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FLUORSPAR IN THE SECOND QUARTER 2004

Reported fluorspar consumption in the second quarter was
190,000 metric tons (t), about a 14% increase compared with the
previous quarter and about 36% higher compared with the figure
for the second quarter of 2003. Consumption of fluorspar for
hydrofluoric acid (HF) and aluminum fluoride was 169,000 t, a
15% increase compared with the previous quarter and about
44% higher compared with the second quarter of 2003. Imports
of fluorspar were 101,000 t, a decrease of 55% compared with
the previous quarter but about 12% higher than in the second
quarter of 2003.

Industry News

In June, China announced the release of another 375,000 t of
fluorspar in round two of its auction of export licenses for 2004.
Following its usual pattern, China divided the quota into public
(150,000 t) and invitational bidding (225,000 t). The average
export license fee for the public bids was about $92 per ton and
the average license fee for the invitational bids was $37 per ton,
for a weighted average of $61 per ton.

Tiberon Minerals Ltd. announced that metallurgical test work
performed by SGS Lakefield Research on a composite master
sample from its Nui Phao tungsten-fluorspar deposit in Vietham
returned results significantly better than results obtained in its
prefeasibility study. Recoveries of acid-grade fluorspar were
78% compared with 70% in the prefeasibility study. The
recovery rates for tungsten, bismuth, and copper also were
higher, but the recovery rate for gold was lower. Tiberon also
announced that final-pilot plant test work would be delayed up
to 6 months because of problems with the pilot feed sample.
Remaining pilot-plant work was put on hold while additional
drilling was performed to acquire new samples for testing
(Tiberon Minerals Ltd., 20048).

Work on the Speewah fluorspar project in Australia
continued. Progress was made on engineering, environmental
studies, and metallurgical test work. A number of objections
were made by affected parties on the license application for the
40-kilometer access road, but the problems were resolved and

'References that include a section mark (8) are found in the Internet
References Cited section.

Government approval was expected within a couple of months.
Metallurgical test work was completed, which allowed the
finalization of specifications for the process plant equipment.
Proven reserves identified to date are only sufficient for a 5-year
mine life. The company hoped to discover additional reserves
through additional exploration drilling to justify an economical
project life of 10 years. Cost projections have increased because
of the need for additional drilling, increased infrastructure costs,
and adverse movements in the A$-US$ exchange rate. Asa
result, the joint-venture partners (Doral Mineral Industries Ltd.
and Minerals Securities Ltd.) decided to consult with potential
customers on pricing and demand before continuing work on the
feasibility study. It was anticipated that liaison work with
customers could be undertaken in the next few months, and, if
the results were successful, the bankable feasibility study would
then be completed (Doral Mineral Industries Ltd., 2004).

Fluorochemical News

Rhodia S.A. plans to close its Avonmouth HF plant near
Bristol in the United Kingdom. Rhodia said the decision to stop
making hydrofluoric acid was because of the high price of raw
materials and low prices for the finished product. Production at
the site is focused on fluorochemicals, which in addition to HF
includes fluorocarbon refrigerants, fluoroaromatic compounds
for pharmaceutical and agricultural uses, and anesthetics for
human and veterinary applications. The plant is part of the
firm’s Perfumery, Performance and Agrochemical division.

Annual consumption of acid-grade fluorspar in the United
Kingdom is estimated to be about 72,000 t, and roughly 66% of
this is supplied domestically by Glebe Mines Ltd., which
supplies the Rhodia plant and INEOS Fluor’s HF plant at
Runcorn in Cheshire (Industrial Minerals, 2004).

Honeywell International Inc. announced plans to build a
manufacturing plant for non-ozone-depleting refrigerant
products in Qingpu, Shanghai, China. The new facility is
expected to be operational in November 2004, and will serve as
the production and service center in Asia for hydrofluorocarbon
refrigerants such as R-410A, R-407C and R-404A. Facilities in
the United States will supply some of the source materials for
the Chinese facility. The new facility will blend and package
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finished products tailored to meet the rapidly expanding needs
of the air-conditioning and refrigeration industries in Asia
(Honeywell International, 20048).
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