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.?f‘_"‘ T ‘ QERI.CAN NUCLEAR CORPORATION

‘ , FORMERLY o
. | GAS HILLS URANIUN, CO.
) ' : BANNER BUILDING
) 410 GRAND
TELEPHONE (307) 745-7358 wareves : P. O. BOX 1011
7088 LARAMIE, WYOMING

June 19, 1967

Mr, J. William Hasler

Field Officer, Region III
Office of Minerals Exploration
U,S.G.S., Federal Center
Denver, Colorado 80225

Dear Mr. Hasler:

Re: American Nuclear Corporation (Uranium)
Beaver Rim Area of Sweetwater Plateau
Fremont County, Wyoming and MME Form 40

o I am returning the Application for Financizl Assistance in Minerals
() Exploration relative to the abovementioned zrez., This is the original
- of the application, the copy was sent to Washington, D. C., Office of

Minerals Exploration.

‘The application contains electric logs, maps which include proposed

drill holes, DMEA~4047, and the divisions in the application are:
Financial Eligibility, Applicant’'s Rights to Lands, -Physical Description,
Geology, Accessibility of Property, Exploration Work, Experience, and
Estimate of Cost. The appendices include Correspondence with Banking
Institutions, Er: . Corporation Agreement, Contract Bids, and Field
Lithology Logs. ‘

The MME Form 40 has now been signed and a cumy has been sent——air mail,
to Washington, D, C. to be placed with the cony of the application.

Your consideration of this application will be deeply appreciated,

Sincerely yours,

Cotter Fe:_.uson, President
American Nuclear Corporation

encs,

\\_ ) lrm





" . MME Fortn 40
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UNITED STATES =
| DEPARTMENT OF THE INTERIOR
" . . : GEOLOGICAL SURVEY

Budget Hureau NO. 42-Kioud
Approval expires Dec. 31, 1968

APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION

Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641)

NAME OF APPLICANT (Full legal name and mailing address as they sbould
: appear on contract if one ip c:ccutcd.)

AMERICAN NUCLEAR CORPORATION
BOX 1011, 410 BANNER BUILDING ROOM 209
LARAMIE, WYOMI'\TG 82070

APPLICANT DO NOT USE THIS BL.OCK

$L3b

DOCKET NUMBER

DATE RECEIVED

%1zaf

S DIVISION cooe

- BUSINESS ORGANIZATION

LIST CORPORATE OFFICERS OR PARTNERS HERE lF APPLICABLE

Check one) NAME ~ ‘Acomess S TiTLE
Cotter Ferguson Saratoga, Wyoming President
INDIVIDUAL Russell Holley Salt ‘Lzke City, Utah Vice~President
CORPORATION Je T. Banner Laramie,Wyoming Direcbor & Secy.
PARTNERSHIP R W, Finkbiner Lander, Wyoming Director
orvHeR (Specify) E. A, Kalfahs Neenah, Wisc, Director
' : Harold A. Wohler Colo. Spgs. Colo. Director
S : Bob Peck Riverton, Wyoming -Director
Frz IN WHICH FIRM I8 ‘ ’ ' .
) RGANIZFD .
MINERAL(S) wonawmcu eou WISH TO EXPLORE PROPERTY LOCATION
Uranium | NaneE COUNTY STATE
ESTIMATED ;:;_Orl’ PROJECT .' .
' 103.67;.00 Beaver Rim Fremont Wyoming

GENERAL INSTRUCTIONS -

Before filling out this ap llcauon please read the OME
Regulations 70' Obtaining Federal Assistance in Financing
Explorations for Mineral Reserves (30 CFR Chap. III). To
assure prompt action, your application must provide all

. applicable material and information. specified on the back
of this application form. Avoid unnecessary cotrespondence
and delays by subnuttlng complete and accurate information.
Please submii two copies of this application and all accom-
panying paper: except as otherwise noted. Place your name

. and address.on each sheet, Each item of informntion. maps,
and reports required as a part of this application is described
on the back of this form. Identify each attached statement
by the {tem number to which it applies. If an item does not
apply to your application, show the item numberon your state-

- ment and after it write ‘‘not applicable.’” Maps or sketches

should be used to supplement narrative descriptions of the
property location and boundaries in item 2, existing mine

- workings and geology in item 3, and the proposed exploration

‘worl: in item 5. When this information is not too complex,
all of it may be shown on one map or sketch, All documents
and other attachments submitted as a part of this epplication,
except those in item 3(g) which you mark to be returned,
become the property of the Government and wiil not be re-
turned to the applicant. Send true copies, not originals, of
leases, contracts, and other documents which are an essen-
tial part of your business records. File this application

with the Office of Minerals Exploratios, Departmenl ‘of the
Interior, S XXX X UK BK HabaxB R HXK e Wik X< XartE
Frc6x Was mgton, D.-C., 20242 or with

the nearest OME Field Office.

CERTIFICATION

- The undersigned, whether as an individual, corporate omcer,
rattnet, or otherwise, both in his own behalf and acting

the applicant, certifies that the information set forth

'in m- form and accompanying papers is correct and com-

T June /7/9é7

: . .oATED

s

plete, to the best of his knowledge and belief, and that
he would not ordinarily undertake the proposed exploration
under current condltlons and circumstances at his sole
expense,

v P_res ident

UV oriree

A wilfully false statemenl or certiﬂcauon to’ any Depanment or Agency of the Unned States Government is a criminal offense.

11 .8 Chnda Tietlae 18 Cax 1INOY

~





IMFORMATION REQUIRED WiTH THIS APPLICATION -

‘inanciaﬁ Eligibility:

(a) Submit evidence of efforts made within 90 days pre-
ceding the filing of this application to obtain credit from
your bank of nccount and at least one other banking imstitu-
tion or other private sowce of credit. Such evidence shall
include true copies of correspondence which show: (1) date
of loan request, (2) amount cmd fterms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit
sources. If the loan was offered undes terms which you con-
sider uareacenable, otate why you conslder them 90,

(b) List nemes and addresses of affiliated, psrat, or
controlling companies or organizations and stete extent and
nature of thelr interest,

(c) Stete how you propose to fignish your share of the
coot of the exploration worlc

2. Applicant’s Rights in Land:

(a) State your interest in the ilend and mineral rights,
whether owner, lessee, purchaser under contract, or othes.
If you are not the owner, submit one true copy of the lease,
contract, or other decument (with address of owner) under
which you control the property. Describs all liems, mort-
gages, or other encumbrances on the land and state book and
page number and official place where recorded.

(b) State the legal description (section, township, and
range; metes and bounds; petent number of cleims) of the
land upon which you wish to eaplore and el adjaceai iand
which you own or control. Describe any pent of the land or

workings which should not be subject to Government royaity ’

and liens. If the land consists of unpatented claims, state
book and page number for each recorded locstion notice,
inciuding amended locations, and official place where re-
corded, State all the names by which you know the properly.

) For all 1and or minerel rights encumbered or not owned,
gﬂ five copies of Lien and Subogdination Agreements on

Form $§2. If the agreemen’s cannot be obtained, state
reasons and provide copies of letters of refusal,

3. Physical Description:

(a) Describe in detail end illustrate with maps of sketches
all mining or exploration operations which you know have been
or are being conducted upon the jend. Include existimg mine
workings and all production facilities.

(b) Stage your interest, if sny, in operations described
in (a).

(c) State, if you know, the past and current production,
supporting your statement with copies of settlement sheets,
mine .records, or published data if available.

(d) Describe known ore reserves, giving quantities and
grades end sampling methods used, Support your statement
with copies of assay certificates and assay maps if available.

(e) Describe by nasrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic
formations if known, ond type of deposit (vein, bedded,
etc.).

() State your reesons for expeciing to find ore, and if
you have sampled the srea you propose to explore, show
where the samples were teken, describe sampling methods
used, and provide copies of assuy centificates,

(¢) Send with yocur epplication ot least fwo copies of all-
geologic or engineering reports, aszay maps, of technologic
information- which you heve, indicating whether you require
their return, :

4. Accessibility of Property:

(a) To eld the OME reprecentative who moy examine the

property, state aame and cddroac of poroon who will moet bim;

directions for reaching the property; and describe ac=
ibility of property and of any mine workings.

(b) Name the shipping -and cupply points end atate the
distances to the propenty.
5. Explocation Work:

(o) Deoscribe fuily the propese ploration wosk giving
Individuel (cotages and slzea of oWoN

nge for each dlom of

work, Use narrative, meps, plans, und sections es neces-
snry. Show location of the proposed work as reiated to geo-
{ogic features such as veins, ore-beering beds, contacts of
gcck formations, etc. Show slso the relation of the proposed
work to any existing mine workings and to land boundaries
o7 to the closest identifisble comer.

(b) If an access road must be built, show the proposed
focntion on the -property map and state the length, type and
construction methods proposed.

(e)' 1f an OME contract is executed, ctate how soon there.
ofter work would be started and finished. State your anticie
poted average daily or monthly rate of progress for each type
of work. . : )

6. Experience:

State your operating experience and background to conduct
this esxploration work and also that of the person Who will
supesvire the work,

7. Estimate of Costs:

Furnish deteiled estimates of the necessary costs for each
itess of the work proposed inm 5(a) under the headings listed
below with a total for each heading and the estimated total
cost of the work, Costs for any work to be performed by an
indepcndent contractor should be listed separately under
category (a) below, Costs for any work that is not to be pers -
formed by en independent contractor should be listed under
categories (b) through (g)."

(2) Independent contracts. State the total cost of any pro-
posed independent contract for all or any part of the work,
and the number of units and the unit cost for each type of
work, such as per foot of drilling, per foot of drifting, per
houwr of bulldozer operations, or per cubic yard of material
moved. Cost estimates should be supported by bids from
three contractors if possible, (Nofe—If none of the work is
to be contracted, write ‘‘none’’ after this item.)

(b) Personal services. The cost of supervision, engineer-
ing end geological services, outside consultants, and labor
should be itemized by numbers and classes of employees;
rates of wages, salaries or fees; and periods of employment.
State whether these services are available, .

(c) Operating materials and supplies, List items of mate-
rial and supplies giving quantity and cost of each. Include
under this heading power, water, and fuel, and units of equip-
ment and tools costing less than $50 each.

(d) Operating equipment. List items of equipment end tools
costing $50 or more per unit. Give specifications and indicate
how each item is to be acquired-i.e., rented, purchased or
provided by the applicant. If rented or purchased, state the
estimated rental or purchase price. If furnished by the appli-
cant, state condition and present fair market value.

(e) Initial rehabilitation and repairs. Describe the type and
the cost of imitial rehabilitation or repair of existing buildings,
fixtures, installations (exclusive of mine workings), and
movable operating equipment now owned by the applicent
which will be used in the exploration work.

(H New buildings, fixtures, installetions. Describe each,
building, fixed improvement, and installation to be purchased,
constructed, or installed for the exploration work, stating
Speicificavtions' and cost including labor, materials, and super-
vision, :

(g) Miscellaneous. Describe the type and estimate the
cost of repairs and maintenance of the operating equipment
tisted in 7(d). Do not repeat initial repairs listed in'7(e).
Show also the costs of analytical work, accounting, work-
med’s - compensation 'and employeces’ liebility insurance,
payroll taxes, and other required costs that do not fall within
the previous categories, | Note—The Governmait will not cone
tribute to costs incurred before the date of the contract, or
to coats of or incident to: (1) ecquiring, using, or peosessing
1land and any existing improvements, fecilities, buildings, in-
ptallations, and appurtenances, or the depreciation and
depletion thereof; (2) general overheed, corporate management,
!nterest-»nd taxes (other than payrolil and sales taxes); (3) in-
surance  (other than employees’ limbility Insurance); and
{4) demnges to peggans  or property (other then authorized
gepalr fo of rep!ac‘t ‘of equipment or other property used
i the work), ] | -

INT ~-DUP. SBEC., GASH., D.C
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- UNITED STATES
'DEPARTMENT OF: THE {NTER|0R

/

Budget Burcau NO. 44°KioV8
Approval expires Dec. 31, 1968

/'

GEOLOGICAL SURVEY e /

\)'

APPLICATSON FOR FlNANCIAL ASSISTANCE IN MINERALS EXPQORATION

Pursuant to Public Law 85701 (72 Stat, 700; 30 U.S.C. 641)

NAME OF APPLICANT (Full legal name and mailing address as they sbo-ld
appear on contracs if one (s cncutad.)

American Nuclear Corporation
/
Banner Building
Laramie, Wyoming

_APPLICANT DO NOT USE THIS BLOCK

DOCKET NUMBER (D l05 (0
DATE RECEKIVED (o\ \q“ [0'1

G

REGION

——

OIVISION CODE

BUS!NESS ORGANIZATION
(Che

LIST CORPORATE OFFICERS OR PARTNERS HERE, |F APPLICABLE

Cﬁ one) NAME ADDRESS TiITLR
Cotter Fbrgaaon Saratoga Springs, Wyo. Pres,
INOvIBUAL Russell Holley Salt Leke City, Uteh V, Pres,
compomaTio J.T. Banner - Laramie, Wyo. Director
M R.W. Finkbiner Lander, Wyo. "
PARTHERBHIE E.A. Kalfahs Neenah, Wisc.. "
oTuen (Specify) Harold A. Wohler Colo. Springs, Colo. "
Bob Peck Riverton, Wyo. " :
STATE (N WHICH FIRM I8
ORGANIZED
MINERALIS) FOR WHICH YOU WISH TO EXPLORE PROPERTY LOCATION
Uranium NAME COUNTY sSTATE
ESTIMATED COST OF PROJECT .
+103,671.00 Beaver Rim Fremont Wyoming

GENERAL INSTRUCTIONS

Before filling out this applicstion, please read the OME
Regulations for Obtaining Federal Assistance in Finamcing
Explorations for Mimeral Reserves (30 CFR Chap, NI). To
assure prompt action, your application must provide all
applicable material and information specified on the back
of this application form. Avoid unnecessary correspondence
and delays by submitting complete and accurate information.
Please submii two copies of this application and all accom-
panying paper: except as otherwise noted. Place your name
and address on each sheet, Each item of information, maps,
and reports required as a part of this application is described
on the back of this form. Identify each attached statement
by the item number to which it applies, U an item does not
apply to your application, show the item numberon youwr state-
ment and after it write ‘‘not applicable.'” Maps or sketches

should be used to supplement narrative descriptions of the
property location and boundaries in item 2, existing mine
workings and geology in item 3, and the proposed exploration
work in item S. When this information is not too complex,
oll of it may be shown on on= map or sketch. All documents
and other attachments submitted #s a part of this application,
except those in item 3(g) which you mark to be returned,
bbcome the property of the Government and will not be re-
turned to the applicant. Send true cupies, not originals, of
leases, contracts, and other documents which are an essen-
tial part of your business records, File this application
with the Office of Minerals Exploration, Dopartnwnl of the

CERTIFICATION

The undersigned, whether as an individual, corporate officer,
partner, or otherwise, both in his own behalf and actin%’
for the applicant, certifies that the information set fort

in this form and accompanying papers is correct and com-

CATED

Interior, 228 XD LK BK XK R B 2508 Mde X XIME
FHRIKBFFEx Washington, D. C., 20'742 or with
the nearest OME Field Office.

plete, to the best of his knowledge and belief, and that

he would not ordinarily undertake the proposed exploration
under current conditions and circumstances et his sole

expense,

By (Signature)

President

TIYLE

- ~

A wilfully false statement o certification to any Department or Agency of the United States Goverament is e criminei offense.

U.-8 Code, Title 18, Sec, 1001,






APPLICATION FOR FINANCIAL ASSISTANCE
IN MINERALS EXPLORATION
by

AMEKICAN NUCLEAR CORP. .
- LARAMIE, WYOMING

I. .~ FINANCIAL ELIGIBILITY

a, Efforts Made to Cbtain Gther Financing:
Two letigrs from banks are attached indicating their .
refusal to consider a loan, at this time, for this

exploration effort.

b. Affiliated Companies:

Erie Corp. (aeebattached agreement)

c. | Manner in which American Nuclear Vill ¥ arnish Share
of Costs: "

American Nuclear Corporation's share will be in cash.

II. APPLICANT RIGHTS IN LANDS -

é. Property Rights:

American Nuclear Corp. owns all of the claims listed

< e S

herein, sﬁbject to a 2. 5% royalty paymexit to Erie

Corp. A copy of the agreement is herewith attached.






® | o AM"ERQAN NUCLEAR CCRP.
e

B b, Legal Description

The unpat’etited claims listed below constitute the
| group of claims being considered in this exploration
prOgra‘m, A claim map is attached, All claime are

located in Fremont Cb‘un&y.  yoming.

Name Section '~ Township  Range

Jack 1 to 8 (2/3) 14 o 32N 90 W
: - (1/3)23 32 N 90 Vi
Jack 9 to 13 (2/3) 15 . 32N 90 W
o (1/3) 22 , 32 N 90 W
Jack 14to 18 - 22 - 32 N. 90 Vi
Jack 19 to 26 - S 735 90 V
Jack 27 to 31 22 32N 90w
Jack 32t0 39 - 23 : 32N 90 W
Jack 40 to 44 22 . 32N 90 v/
Jack 45 to 52 23 ' 32N 90 W
Jack 53 to 60 - (7/8) 26 ‘ 32N 90w
S  {l/8) 23 ' 32N 90 Vi
Jack 71 to 78 26 , 32 N 90V
A-105 to A-106 3 31 N 90 V.
A-107 to A-124 34 S 32N . 90V
A-125 to A-140 - 27 , 32 N 90 W
7-105 to Z-106 3 31N 90 W
7.-107 to 2-124 34 32N 90 W
- 7-125 to Z-140 er 32N 90 W
¥-105 to Y-106 2 3N 90 Vv
Y-107 to Y-124 35 ' 32N 90w
Y¥-125 to Y-132 .26 2N . 90W%
X-105 : 1. o 3N - 90 W
K-106 . ' 2 31N 90V
X-107 to X-112 - 35 ' 32N . 90W
X-114 = 3% 32N 90W
X-116 35 - 32N 90 W
- X-118 - 35 32N 90 W
X-120 : S35 » 32 M 90V
X-121 to X-124 35 332N 90 W
$-125 2y . %N 90w
K-127 ' . 25 32N 90 Vi
X-129 . 25 32N 90 W
X-131 ' 25 32 N 90 V
32N

%-126 - 26 90 W





" R 'A‘MERQAN;NUCLEAR CORP.

- 3.

- Name - Section ~ ‘Township Hange
X-128 .26 . 32N 90 W
K-130 26 32N 90 W

7 K132 S 26 . 32N . 90w
Vs =105 to W-106 1 31N 90 W

L Wel23 to W-126 25 © 32N 90 W
V-105 : 6 31 N 89 W
V-106 - 1 31N 90 ¥

“ V-107 to V-123 31 32N 89 W

 V-124 and V-126 25 . 32N 90 WV

1V-125 30 32 N 89 W

Total Claime: 212

1.

c¢. Lien _and' Suboy dinatid‘n' Agreemenes

 None

- PHYSICA L. DESCRIPTION

a. Descriptiou of Past and Present Qpératiom: _
: American Nuclear Corp. (fo’rmerly% Sas Hile Urahium)
located in the Jack group of claims in early 1957 .vand
- have maintained thern in good atanding; The A, V, W,
- K; Y, 2 'serieis of claim were located between April ané

- August of 1966,

_Over the past 10 years, American MNuclear Corp. has

executed several pragi‘ams of exploration, attempting

- t0 outline zones of uranium mineralization under the

' Beaver Rim within the claim area. Partial success

‘'was met with and based on this Vfactdr. an intensive
‘exploration program is presenily being formulated to

determine if: (1) the radioactivef,indiéations are





IV,

b.

2.

@ AMEKQAN NU(:L#:AR CORP.

-4‘

‘related to the ‘trend-it‘ﬁo‘éory alréa&y established below

the Beaver Rim, or, (2) said evidence point to an entirely
new concept of uranium deposition for that area south of

the Beaver Rim escarpment.

Company Interest in Operations:

American Nuclear Corp. has entered into a participation

agreement with Erie Corporation, a copy of which is

' attached.

Production:

None .

Ore Reserves

None

SEOLOGY

The geoiogy of the area under study is itratigraphicany
similar to that exposed at the northern face of the Beaver

Rim eaéarpm&nt.

" A certain degree of information has been obtained,

through preliminary drilling, to indicate that the
favorable \'Vinc‘-i KRiver ,forma‘tion does extend under the

Beaver Rim (or Sweetwater Plateau) for at leasta





. | | AMERI®AN NUCLEAR CORP.

-5-’

distance of 3.8 miles ina southerly direction between

‘the Muskrat and Cényon Creek reentrants,

| Theﬁp‘as’t' drilliﬁg efforts of 'Amerié&n &t;clear were dir-
ected primaniy at seekmg mformatzon as economically

'gs,was possible. To thu end only rotary type-drilling
was used; Difficulties were experienced in each attempt

~ 8o that the availabie drilifcuttinga could not be éccurately

correlated without a very detailed study.

"The impox‘la‘nce of the resuits obtained from drill holes
X-118-1, X-118-2, and X-118-3, is that, (1) each inter-

| sected a‘ limonite~stained, raéioaétive. sandufoué ata

hér_iécm depth of 1, 000-t. g', (2) that the ‘uquagy at

” ﬁiis approxifnate horizon does resemble, to a great degree,
"the lower Wind k’(ivg? formation, as described in USGS
Bulletin 1164, page _13, and (3) t.hat. tﬁo of the three holes
bottgmeé in either grétnite or large gfanite bouldei-s. If the
former is true, it follows that 2 pinéh-oﬁt of the V.iad
RKiver is evident, if only locally. | It is also poééiblé that
the intersected granite représems c’iée§ seated roots of -
the granite Mountains. If this hypcthes»ivs:is also true and

if the subsurfac:e granitic’ topofyraphy is sumlaz‘ to that of

the present Granite ‘Mountains it zs,.conce;vable that topo-





AMERICAN NUCLEAR CORP.

"-‘6'-_:'

g%épiiic’ tiépa existed within anc.:ient drainage and sediment-
ation éaeterns throughout the subsurface of the Sweetwater
Plgteau. If, however, the interse‘éted graaite fxypothesis
is ixxcofxect; | and ‘these are indeea graaitic boulders, a

pinch-out of the V/ind River in this area would not exist

 and the region of interest, to the south, would have greater

limits.

The included Cross Section, Plate #2, is an ideal repre-
sentation of the Wind River formation and its proximity
to the deep-seated roots of the Granite Mountains based

on current Iithology logs.

.R,easom' for Expecting to Find Ore:

Although some excellent geologic literature is _available'

‘on the Gas Hills and Crooks Gap arcas, similar guiding

" information for the vast potential area of the Sweetwater

Plateau between the two areas is lacking. American
Nuclear haa' attempted, m its'limite(;iv’ﬁnancial capécity.

té explore this ifegion and byvsodoing establish some form
of guidelines in its -.future. searéh for uranium dépoaits. The
i#ﬁorrﬁation liaized bél&w in aumixiary i;s presented iie:e as
evidence that a _po‘tential of unkno“;ﬂ nﬁgnitude e#lsta .

between Diamond Springq; Sec. 35, T 32 N., K 90 W;
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Claim # X=118, and known deposits at the Muskrat

- Creek and Canyon Creek reentrants to the north:

1. Tﬁe gamma-;ray'logs.for the threé drill holes in-
dicate uranium minera;izatioéx'aé'or near a common
hérizqn. The interpréted and converted results are
as follows: |

Drill Hole No.  Distance Results Remarks

X-118-1  1030-1045  0.035% oU,0, Logged through
: : - S pipe .
1030-1045 0.05% eU304 Pipe removed
X-118-2 1019 - 1021 0.125% eU,0; open
X-118-3 10211027 0.12% eU,0,  through pipe
| 1021-1024 1 0.19% eU,0, " "
1021-1027 0.14% eU30, Pipe correction
. 20% -
1021-1024 0.23% eU.0  Pipe correction
| - 8 0%

2. Extensive ﬁormal and per_h‘aim #ross faulting, of
_presently u;iknoﬁp ;‘_elatipnship to miné ral concentration
in this particular area, is present.
3. sinclai‘f Oil and Gas comp;ny drilled a gas well in
'Sec; .?.2; T 32 N. R 90 \;‘».’ ("Gamtm’log in pocket) which
indicéted two, z'.;adiqac tive anomalus cofxditiona:

one between a depth of 300 and 850-ft. and the other
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‘betweeh 1830 énd_l?OO-ft. with a collar elevation of

7, 056. 6-ft. Further investigation of this well has
not been attempted at this time. It is presented here

only to serve as further evidence in qualifying thé

 claim-area a8 a possible extension of a known uraaium

province.
4. Similarity of type formation is evident but not

entirely proven,

2 ACCESSIBILITY OF PROPERTY

a.

‘Location:

Either of two ypedple’ will meet the CME representative: |

Cotter Ferguson - - Valter W. Tyler
Saratoga Springs, Wyo. ' 14060 Elderberry Rd.
‘Tel: 307-754-7088 Gelden, Colo.

- 307-742-2064 . OR Tel: 279-5695

307-326-5308

- The property may be reached via Jeif;ery City, Wyoming.

The exact location is rather difficult to explain so that

in the interest of simplicity arrangements can be made

before hand and transportation will be made available.

Supply Points: -

"~ The nearest @uﬁp‘iy point is Jeffery {;ity. v yoming.
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V.  EXPLORATION WORK

a. Description of ?rop_é)éed W é_x'k: -
j’}\11 proposed exploration work @ili consist of drilling.
Certain étanda_rde wiil "bbei set for éll drilling under the
contract. Holes are plla.'nned on miﬁimum 200-£t, centers
.. across interﬁreted t‘xendg; Holes will all be vertical.
wDrilliug will be cgntracted, to an dﬁtaide cohtractor. and
sgpex‘viaioix will b'e,‘ furnished ﬁy the operator. Super;.
| viaién ivill consist of a part-ti:pe consulting geologisi
.and a {un-timé assistant to take care of all core, drill-
’ ‘cuttings‘.‘ samples, and assist with surveying and ether
related .wOrk. Work ié proposed no closer .thanyloo-ft.
to property ‘bound.arie.a. The-.-hoies will be rotary drilled
to the apﬁroximaté éey-horizon at which time diamond

drilling will be carried out.

‘Oznly the first eléven (11) hole locations .are specified on

“the map since it is expected that coﬁsiderable flexibility
| will be required once new information is obtained from
_ each hole. For the location of all prépoagd work, please

refer to ?late_#'l.

The proposed exploration work is herewith listed and
' discussed by stages and secondarily by location within

the larger target area in Sec. 22, 35and 27, T 32 N, R 90 .
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STAGE I

East Diamond VSpri'r_xgg Area (chitﬁa X-118 and X-111)
“ Drilling - 3,120-6¢, .. > "
_ e ‘ q
© Four holes are specifically located and should be drilled
‘at these locations regardlessf'o‘f progressive results obe
| ta‘i'ned. | TheaeA'are g?lazdmd to obtain s true lithologic
section fc;r this area; to determine the ‘Iateral extent
of the mineralization eﬁcountexed in e‘.arlier independent
drilling; and to establish, if poesible, the limits of a

trend of mineraliza'tion. These are shown on Plate #1

and are listed as follows:

" Drill Hole No. Approximate Depth
X-118-4 . ' . 1,040
-¥X-118-5 ' 1,040
X-118-6 : o 1,040 ¢
X-111-1 - | 1,050 *
Total . 4,170 "

| An additional 3, 000-ft. of drilling is allotted for ad-
1’:c‘iti9nal holes to };e located bas‘ed on ﬁae results from
‘the ini;iél three hbleé; It is imp'os‘s_ib_le at this time to
tj‘spcciﬁcally locate these, but they gre' g:&pectéd to be
about équal in depth and offset .in'the direction of best

“mineralization.
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X-124 Claim,

- £gain, a certain amount of footage is speciiically
allotted to ceviain Iml'ea ami she balance to be located
after these in r5t hoies are co:rplete.a. Thvee holes

a.m indicated on Plate z;-l and ave hat&d as follows:

Drill Hole No., Approxizmate Depth
X-124-1 1,050 '
| X-124-2 -, 1,050 *
X-lz24-3 1,050
Total 5,150

. The three holes listed above are destined to, test for
mineralization at_o-r near what appears to be a fault
-at a location where an ore-trend paitern should project

northerly from claim K-118,

Jack 43.; Jack 42, Z~139, and 7140 Claima
Four drill holes in this #re_a. 400-it. apart, are 8o
located as to test for éprojection under the Beaver' fim
of the ore trend so wellveszablisbhed below the Beaver Rim

and within the Vind River Basin.

Secondly, since faulting has been related to mineral
concentration at several of the proﬁm:ing_ pits in the

basgin, it follows that a similar control may be indica-
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tive of ore concentration at the area under study.

The Sinclair Cil and' Gas Com;.panyv,' gas well log of
Dianﬁond Springs #1, ‘indicates "cwul radi&gctive zones.
'Litbolagig log:.i‘ aré .not available so that ii i‘s difficult
‘ ’ité méke a ‘cornr'elé.»t‘iori.’ However, ‘theb proxi:hity of
said well to th;a indicated ‘tz.;en‘d_len&s some irnpetus

to the scope of exﬁlorgtian'thodghf,' ;

Hole #7+139-1 is lgcated' sguﬁx of the iau,it, and althoughk
it .wm be deé‘pe.r than the ;*.hx:ée hoﬁes' r;orth‘of.the faulte,
Eermin disi:lécement inforzation will be obtained and _
the possibilities '6f é. solution tfa:;p inQestigateci. | The

four holes are shown on Plate #1, and are listed as follows:

Drill Hole No. - : Approximate Depth
2-139-1 . 1,070°

Jack 42-1 1,000 '

Jack 42-2 . - 1,000 "
Z-140-1 . ‘ 1,000

Total . 4,070
 STAZE LI R

Since it is imposaibl; at this ti.m‘e' to know wh_i,qh of the three -
._ "amas will requhfé (lint‘éhjse additional drilling and in what
aiméunts-,< 10, OOOV-_-it.’ o;( drillin‘g is é&lcytteé iox_' St#ge II to be

_ divided between the three areas. OSpecific appraval will be
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obtairzed from the mw eifxcer ﬁox cach hm‘.e once approval

has been rece_ivecl to pzoceed wim Stage II exploratmn.

SUMMAR Y
Stage I -
Dulldozing drill sitse . 45 hre.
Drilling. - 11, 390t,
.Sta'ge 4
‘ ?:;undazmg drill sxtes ' " 50 hrs. .

- Drilling o 10, 000-£t.

b. Access 'vRoads:

None are required except for drill roads.

c. ‘Time: |
Ix” the OME Contract is executed, ﬁxe work wiﬁ starg
within 16 days, and it is anﬁcipatad that the séveu (7)
months will be sufficient to coxnpiete the entire contract,
.’but it is reques;,ted that one year be aliowed to provide

for unforseen cielays.

foaticipated rates of progress ave as follows:

Bulldozing 8 hrs. /day
Drilling ‘ 81 feet/day
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EXPDRIENCE.

Teclinical supestien will be provided by w alter W, Tyler,
Consulting Geologist and ,..ngiaww, Solden, «olorado. Mr.
Tylev graduamc} from zha Celorade School of Mines ia 1957
with a degree in Geolqgiéa} Tagineeriag and lack‘.ng oaly

several subjecis for an additionzl degree in Mining Engineering.

His experience includes miné cperatién, management of min-

ing operations and consultant to extanaive and large-scale

exploraiion programs ia South Amserica, Central America, .

Canada, U.S. and Mexica for and to such companies as Union

- Pacific Railroad, .,.S. Moore :Go.', 3aumgartner il Co.,

~ Standard Beziylii‘um Corp. s Suriname Development Corp. ,

Lajo Miaoes Lid., Cttawa Mincas, Ltd. » Utica Mines Ltd.,
South Amaerican Mming. Century Refining, Western Ventures.

and numerous other companies and individuals.

Mr.ﬁ Cotter Ferguson, President of American Nuclear Corp.
(formerly Gas mns Uranium) has been generai manager of
all exploration}e:fforts for anl_undwuie:i twelve (12) years.
His gzersonai good judgement‘h‘ua@ resulted in an {ﬁcreaaing

success to his company through continued exploration activities.
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Viil. ESTIMATE OF COST

a, Independent Contracts

All dmnmg will be contracted to a arﬁling company,

and three bids accompany this appixcatton. A D-8
- bulldozer is owned by the operator and will be used

at the competi‘tive rate of $16. 00/hx,

. STAGE I
Drilling ... 11,390 feet at $3.95 Avg....... $44,990.50
Mobilization charge ..cscceevsceccccccsccse 1 50, 00
Drillingmud......'............'.'..‘..».O 500.00
Bulldozing ~ drill sites ... 45 hre vveeveees
....’...........'...at$16.o°/hr........-. 720.00
Gamma Probing...11,390-ft, at 30.15/f. .. __1,708.50
STAGE 11 |
Drilling . .. 10,000-ft. at $3.95 Avg...... $39,500. 00
Dr‘llingnx‘ld....................l........ 500.00
Bulldozing - drill siteg..... 50 hrs..ceoeees
....'..."..'...at$l6.oo/hr°0.‘...."... 800.00
Gamma probing...10, 000 ft. at $0. 15/4t. ... 1,500.00
o - $42, 300. 00

b. Personal Services

“The only peraom\'l' services réquired will 'be"ﬂxq“conﬁ

‘sulting geologist-engineer for the logging of core and

cuttings and supervision, and a non~technical assistant

~ to take care of the cores, cuttings and aamples and
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assist in purveying., ~This work ic included as an inci~
dental allowance at a per-foot vate, ia line with other

similay OMD coatracts.

STAGE 1

' Incidental allowance 11, 390-£t at $0. 55/1t. 56, 264. 50

STA 11

R Incidental allowance 10, 000-8t. at $0. 55/ £t. 95, 500. 00

c. @perating Matarials and Suppliés.’ |

STAGE 1

Core boxes . . . 552t $1.00.ceeeeneeeees  $ 55,00
‘Paper bags . . . 2,0003L $3.03.0000000nne ~ 60.00

$ 115.00
STAGE U

Gove boxes « « . 50af 31,00, 0000 eccccene $  50.00
P&per b&g’,ﬁ e o o 2’ 009 at $0. Q3. "o‘ (RN .4...010 60- 00 .

$ 110.00

~d.- Ufgeratir} uxpment

\mm

e. Initial Rebabilitation and Repairs

None
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f. Mow Duildings

CNone

g. Miseellan¢ous: -

ii'z determining assay expens¢, it is assumed that about

2% oi sach hole will require UBOB assays at Z-ft. intervals.

STAGE 1

Aasaya....vg,oa.;. 55 8t $7. 500 0anecseens $ 412.50
ppm S}-«lc.onv 55at $3.5°0-oonoono‘aoo 192.50
pptn MD'.... ssa;$1050‘0'000'.0'.0. 82.50

| o ' 7 687.50

STAGE 11

Assays ....Uz0g... 502t $7.50.....ceuieues © § 375,00
ppm s«e...-- 503t$3b5000-n;.00.0-0 175000
z:‘pm }VbOQQU 5°3t$}7'59..........'. 75.00

‘S 625.00

COST SUMMARY

Independent CONtracCtBececenecscsvcansssn '343. 069.00

Fe?sunaiservices..l...b........"."“v 6’264.50
Opsraiing materials and supplies. ...oves 115,00
M‘scenaneous.ooo-ooot-.caooooc.o'ooooo éa?.so

~ Total . 555,136. 00

STAGE 11

Independent CONtYaCtS.eeeessoscsssossaee  $42, 300,00
Pergonal 8erviCes.ccssesssvesssscsscsse 5, 500, 00
Cperating materials and supplies...ceece 110. 00
h&lscenaneous.D.......OOOD.....Q....‘.. 035.00

Total %16, 535. 00

CGRAND TOTAL $103,672.00
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P.O. BOX 1307 ¢ AREA CODE 307
3RD AND IVINSON PHONE 745-4874 WYOMING 82070

FRANK H. MILLER .
Vice President and Trust Officer '

May 19, 1967

Mr. Cotter Ferguson

President

American Nuclear Corporation

P.O. Box 1011

Laramie, Wyoming 82070 : 1

. L 1 o
Dear Mr. Ferguson: ﬁuﬁvx

We have considered your application for a loan of
$250,000.00 to finance exploration work. While

we feel this work is necessary and should be domne
now rather than over an extended period of time, '
we do not feel we.can qualify the loan for the
length of time you indicate you would need to pay
it off.

Sincerely,

DA N Julls

' Frank H. Miller
~Vice President
‘ & Trust Officer

FHM/1t
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University INNational Banlk

' or Laramie, Wyoming

TOM R. PECK o : 2107 GARFIELD

PRESIDENT May 19 1967 TELEPHONE 745.7351
>

Mr. Cotter Ferguson, President
, American Nuclear Corporation

Post Office Box 1011

Laramie, Wyoming 82070

Dear Mr. Ferguson: : 5 e 5L PR
. W AT < w
' 1 . R -1 \\L{ -~ \
We have considered your company's request for a line of credit >, ©D
of $250,000 for the purpose of mining exploration in the Gas {jufaﬁ”.
. Hills area of Central Wyoming. ot

We very much appreciate the accelerated need for an extensive
exploration program, however, due to our inexperience relative
to mining exploration and claims, and also due to the repayment
schedule that we must, by policy, require on credit of this
nature, we will have to decline your request.

We very much appreciate the good business relationship we now
enjoy with American Nuclear Corporation and .trust that our
business relationship in the future will grow.
Best personal regards,
el

T. R. Peck
President

TRP/ga
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AGREEMENT

C . ) T
This Agreement made and cuntered into as of the X5 day of August,
1966 by and between Gas Hills Uranium Company, a Colorado corporation,
hereinafter "Gas Hills" and Erie Corporation, hereinafter "Erie"

Vitnesseth:

- Whereas the parties hereto have previously entered into various
agreements pertaining to the location of certain mining claims by Gas Hills
Uranium Company in the Sweetwater area of Fremont and Natrona Counties,
Wyoming (hereinafter "The Sweetwater Claims"), and

Whereas the parties hereto desire to supersede with this Agreement
all prior agreements;

Now, therefore, in .consideration of mutual promises herein contained
it is agreed as follows:

1. rie Corporation will advance_to Gas Hills Uranium Company prior
to August 7/48966 a total of $30,000 of which amount $20,000 has been
~advanced as of the date of execution of this Agreement.

2. The amounts advanced by Erie Corporation to Gas Hills shall not bear’
interest and it.shall be repayable .at such time as Gas Hills Uranium Company
may have working capital in excess of $100,000; working capital being defined
for this purpose as the excess of current assets over current liabilities.

3. Gas Hills shall as soon as feasible convey to Erie Corporation a
royalty consisting of 2%% of 100% of the gross proceeds from the sale of
‘uranium from the Sweetwater Claims. TFor purposes of this paragraph gross
proceeds shall be determined on the value of the contained uranium as crude ore
at the mine mouth and shall be payable within 30 days after sold as crude ore
or after such uranium ores are processed and the concentrates derived there-
. from are sold, whichever first occurs. Royalty deeds shall be without any
warranties whatsoever. Gas Hills shall retain exclusive right to directly or
through its assigns or any other arrangement executed by Gas Hills.to develop
the Sweetwater Claims. Gas Hills shall retain complete discretion to deter-
mine the particular location within the Sweetwater area in which to locate -
nining claims; to determine the number of mining claims located thereon;
to determine the work, if any, to be done thereon and to abandon any or all
of such claims. Gas Hills shall have no obligation expressed or implied to
perform assessment or other work thereon.

_ 4. Gas Hills may at any time reacquire from Erie Corporation a royalty
of 1%% of 100% of the gross proceeds as heretofore defined thereby reducing
the royalty of Erie Corporation to 1% of 100% of the gross proceeds as
nzretofore defined by delivering to Erie Corporation 60,000 shares of its
one cent par value common stock or in the event of a stock split or reverse
stock split the equivalent number of shares of any then authorized class of
stock. Provided, however, that the right contained herein must be exercised
by Gas Hills by giving a written notice prior to May 13, 1968. Erie

2
o .
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Corporation hereby represents and agrees that any shares issued pursuant to ‘the
provisions of this paragraph will be acquired for investment and not with a
view to distribution and unless covered by an effective registration statement
and current prospectus will not be sold, offered for sale, transferred or
assigned unless upon opinion of Counsel to Gas Hills thac such offer, sale,
transfer or assignment will not violate the registration prov151ons of the
Securities Act. Provided, further, that an appropriate legend setting forth
the foregoing restriction may be placed on the certificate or cerCLflcates
issued for said shares.

5. This Agreement represents the entire agreement of the parties and
shall inure to the benefit of and binding upon the parties hereto, their
successor and assigns. This Agreement supersedes all prior agreements oral
or written by these parties.

Executed as of the day and year first above written.

GAS HILLS URANIUM COMPANY

-

- N}

oo : i

President .

/

R

ERIE CORPORATION . 5~ .

g . . ’
\ . R e ‘ y
~.\\_‘”_”‘-“/ N - ] -. s r \
.7 - AT R

_President - -

&





EXHIBIT A )

| &1L of Sections 31, 32, 33 and 34, S 1/2 of Sectiin 27, S 1/2 of Section 28,
S 1/2 of Section 29 and S 1/2 of Section 300 All in T, 32 N R. 89 W,

ALL of Sections 27, 28, 33, 34 ang 35, S 1/2, W 1/2 WW 1/4 of Section 26,
S 1/2 of Section 25, E 1/2. of Section 28 and'E 1/2 of Section 29, All in
To32 N Ro 89 Wo ’ ’ . s

A

ALl of ‘that area bounded on the North by the line dividing T. 31 N and
To 32 N, bounded on the East by the section line dividing Sections 2 and 3
in To 31 N R, 89 & bounded on the West by the section line dividing

Section 2 and 3 and bounded on the South by a line formed by the northern _

boundary of the following claims located, or being located by Gas Hillego

N-95, N~96, 0-99, 0-100, P-99, P-100, Q-99, Q-100, E-103, E~104, S-103,

' $-104, T-103, T-104, U-103, U-104, V-103, V-104, W~103, W~104, X-89, X~90,.
¥-89, Y-90; 2-91, 2-92, 4-91, 4-93, 5-89, 3-90, C-89, C-90, D-82, D90,
E=91, E=92, T-89, F-90, -89, G-90. H-89, H~-90, I-89, I-90, . . .

Ay
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DIAMOND CORE DRILLING ' B . B General Offices and Plant
Mo PRILLING EQUIPMENT ‘ ( .OV|ES ‘rﬂvs.) R 1624 Pioneer Road  P. O. Box 58

miNimg | TESTING g DRILLING COMPANY SALT LAKE CITY 10, UTAH
.QUARRYING‘ i . . o ' HUnter 7-7595
333:ELS'§:.'\1'1§G - . CONTRACTORS-ENGINEERS-GEOLOGISTS :
MINE PLANT DESIGN o . BRANCH OFFICES
AND FABRICATION 2960 W. 7th Avenvue ) S PHOENIX
: DENVER 4, COLORADO . SPOKANE
) C DENVER
Phones: ALpine 5-9244 . SACRAMENTO
Alpine 5-0855 - B _ ST. Louis

- Jum 2, 1967

o
@ Amorien "uelear m.,-
% Mr, WMIL ¥, Tyler
14060 EXderbarry
Golden, Colorado ot
U , Dear Ny, ??mt
|

rwémmmemmmmmmmﬁm
o Joffery City, “yoming, we sulmit the fallowing utinh u‘ eharges,

te. wumm and MM& etm and W
$500,00

2 to sootm :nrM $ 468

. 500 to 1000 Feet purm 3 5e25
, 3. Cove drilling in bot wmmmm.
\/ ot % excend 50 fee $ 7.80
f 4¢ mter trusk rental %190.9@1:"%;’1“3,12“:%

MMm;gnermm. hmtobat:uvm
[ 3

Se mmmmumumnhmtmuw
foltwmthth

s, Mumu.amumwuw«m«mw.






DIAMOND. CORE DRILLING . ' : General Offices and Plant
oroUTING I HING EQUIPMENT ( UVIES B ros~ : 1624 Pioneer Road  P. O. Box 58
D

GROUTING
MINING | o CeTING _ RILLING COMPANY SALT LAKE CITY 10, UTAH
.QUARRYING ' ' . HUnter 7-7595
TUNNEL DRIVING ' CONTRACTORS-ENGINEERS-GEOLOGISTS
MINE PLANT DESIGN . BRANCH OFFICES
AND FABRICATION 2960 W. 7th Avenue PHOENIX
. : RENO
DENVER 4, COLORADO SPOKANE
DENVER
Phones: Alpine 5-9244 : SACRAMENTO

Ir

!
!
’

y

U

Alpine 5-0855 ST. LOUIS

7. Mixing md and conditioning hole for recovering lost
" etreulation, at kourly rate of 16,50 plos mederial

A, 1f vequeoted, osrdboard core doxes far 10 fust of
* eore,. | sach T 1,00

Thera Melt are xubjeet to thm st the property,
C Sincerely,
| BOYIES BROS, DRYLLING GOMPANY

. 7.5, Dmith, Field Tuperistendont

WS/4s





‘May 31,1967 °

American Nu.éll‘ear Cox;p.
Laramie, Wyoming
Att. Mr. Walt Tyler =

Gentlernen 3 ‘ C

: - N2 Would hke to quote the followmg on approxunatelyZO. 0001t.

of dnllmg Diilling located near Beaver Rim , Gas H:.lls Area, Wyoming
0-1000 ft-=m-=-=- - e . $4.50 per. Ft.

Approx. 50 Ft. core ea. hole~--- $15.00 '+
e N. X. S ' :

We thank you for the opportunity to bid on this work.

" LIVINGSTON & WILSON EXPLORATION DRILLING.






Ormsbee Development Co.

315 Twentieth Street
Phone 442-0062
BOULDER, COLORADO 80302

June 9 19670

American Nuclear Corp.
Iaramie, Wyo.

cﬁg Mr, Walter W, Tyler,
14060 Elderberry Rd.,
Golden, Colo. 80401,

Dear !ir., Tyler:

In consideration of a rotary drilling program on your

client's proverty near Jeffrey City, Wyoming, we submit
the following proposal on approximately 20,000 feet of
drilling:

l. Rotary drilling: O to 1100', including "NC" Core
for a distance not to exceed 50' near bottom.....$3.957ft.

2, HMobilizetion of men and equipmenteiecccecsccceee$150.,00
3. Water truck, including driver's wages and payroll
texes, will be included in the per foot bid, Water
to be from your suppoy point.

L, A1l 4rill sites and roads are to be prepared at no
cost to Ormsbee Development Co.

5. Drilling mud and necessary additives will be charged
to our cost, F, 0. B, Jeffrey City.

6. The mixing of mud and hole-conditioning is included
in the per foot bid,

7. Cardboard core-boxes (10' capacity) are available
at ocur cost of $1.00 each,

Our quotation is subject to the inapsotion of the property.

Yours truly,

4V§%%? QZ%/&bL%Léé%ﬂév

A, H. Ormsbee





R. K. "DICK" LISCO
PH. 23 4.8856

D. L. “HANK" HANKINS
PH. 23 4.0490

June 8, 1967

Mr. Walt Tyler
14060 Elderberry Road
Golden, Colorado 80401

Dear Mr. Tyler:

We appreciate your phone call regarding an invitation to prepare an estimate
of costs for the drilling of 20, 000 feet of plug bit hole on the American Nuclear
property south-of Beaver Rim, Fremont County, Wyoming.

We ur-erstand that the specifications will call for a minimum 43" diameter
hole to an average depth of 1, 000 feet and that 10 to 20 feet of NX core (2-1/8"
diameter) will be attempted at the bottom of each hole. We further understand
that the client will be responsible for all drilling mud and lost circulation
additives, as well as, all rig time on a hourly basis while fighting lost cir-
culation, blow out or water flow. It was further specified that the client would
be responsible for all permitting for ingress and egress, road and location
preparation and maintenance, logging, and rig time for logging on an hourly
basis after four hours after completion of hole. We would want the option to
pursue this work on a 24 hour basis should we be the successful bidder.

Our bid as per the above specifications follows:

1. Drilling - =------------ $5. 50 /foot including coring.
2. Hourly ratesonrig------- - $25. 00 /hour:

Respectfully submitted,
TETON EXPLORATION DRILLING CO., INC.

Richard K. Lisco
President

RKL/gm

AIR DRILLING WATER DRILLING DIAMOND CORING
VENTILATION HOLES® WATER WELLS® SHALLOW PRODUCTIONe BLAST HOLESs SHAFTS
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‘September 29, 1967
Memorandum
To: =~ The File
* ..From: Chief, Office of Minerals Exploratibn

Subject: ‘OME-6636 (Uranium)
. American Nuclear Corporation
Beaver R1m Area
Fremont County, ‘Wyoming:

..TheAAppllcant has not replied to our letter of August 29,
Accordingly, the subject -docket is referred to the 1nact1ve file
and the appllcatlon considered as having been w1thdrawn

OFFICIAL FILE COPY

A Date

Surname

Code

49/67

Caxax s~ 120

ihime] 120

110

220

1967.

.'<152§22; ATl W ares

Frank E. Joh

cc: Dlrector s Readlng File
Division File
"Economic Geglogy File -
. OME Docket./ _
- OME Reading File
. OME Region III
' Mr. Peterson

GLAult/a 9-29-67

23263
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District Court in Casper last
weck denied injunctive ralief in
_advance of the trial in the suit

i in'which Vipont Mining and Fed-

* eral Resources have brought

. against American Nuclear, Cot-

: ter Ferguson and oLhers

- The court ruled as it had in -

" the previous suit filed by Ameri-

- can Nuclear against Vipon{ and
Kérr McGee, Shat F’r’f‘"’d‘é‘ﬁx on
could be reached until thz facis
of . the case could bz -heard.

The American Nuclear - Kerr
McGee suit is dormant for the
tithe heing™ as an effort is being’
made to settle the dntfemnces
between the parties.

. On the suit in which ‘711"0!1"

. Federal ard the pla\r‘tlffa and
American Nuclear | the defen- -
dant, depositions are, schecluled""
to be taken starting Sept. 25.

"The disputes center about the .- .
validity of claims in the Gas ~
Hills-Beaver Rim areas where
old claims have been restaked
and refiled on the basis assess-
ment work was not done, and

 where a drilling race developed
on newly-staked and filea

claims, the challenge hased on
. * the question of whether minerat
- o discovery had been nuie‘
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COPY

Date Surname

. ' o . ' OFFICIAL FILE

Code

120

T AN
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AIRMAILL

: Al"g 2 9 1957
Amencnn Wuclear Corperat ion.

Box 1011, 410 Benner Building, Boeom 209

Largmle, Wyoning 82070

' Re: OME-6636 (Uranium)
' American Muclear Corporation
Boaver Rim Area
- Prewont County, Wyoming

Gontlem:

We have not had a reply to":ou{httef of July 27, 1967. If you

require additional time to prepare the informatien previously

i-equuted, éleau 1let us: lmmv.1 If we do not rei:eivé a teply' from
you within thirt;y' daﬁ-s ftom the d;te of this .lett'ef. we will
auume.than you are no longer interested iu pf@ceeding i)ith» your -
application and shail consider it as h;ﬁng been withd:a\m.‘

Sincerely yours, . '

FRANK E. "57E0 &\

. Frank E.‘ Jo,hnson
Chief, Office of
Minerals fxploration

_cc: Directbr's Reading File

Division File
- Econ. Geol. file
"OME Docket '
OME Reading File
OME Region III
Mr. Peterson

ECPeterson/gla 8-29-67

23263
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' L ! cory
' n - ,
-~ So. 157 Boward Street ,4’ 51 1;4 B t
Spokene, Washington 99204 f BECZIvEH |

Auvgust 22, 1967 o1 AUS 24 Wy

AIR MAIL

Mr. J. ¥illien Heslasr

Office of Minersls Expleratioa
- Geologicsl Swurvey, Building 25
Denver PFederal Center

Denver, Colurado 80025

Re: m-6656 (Uruim)

7 American Nuelear cowportuon
Deaver Rim Area of Swestwater Platsau
" Fremont County, Wyoming

. wnn'

Enclosed is & m&n‘m esmrnmx American luclnr Corporationts
OME application to mm' the "lnvcr-' Ril Ares of the Eveetwater
 Platesu, Premoat County, Wyoming,” for uranium. |

Also cuelpina“sro the spplicsticn with maps and other supporting

data. I .
Best regards,
Prank C. Arutrm
ﬂnlocttt
Bouclosures

¢e: MWr. Jerry Ouoa, chiet o
: Braach of Radiomotive Hnurim





Se, 3.57 m sm.t
~ Spokane, Washington 990
Auguet a, 1967

~Wﬂ

To1 3, William mm, ozﬂu of )umla hpmam :
Prom:  Fresk C. Armstrong, Mrensh of m‘mem Materials

 Bubject: OME-6636 (Urenium)

Ameriean Miclesry Gomnm
Seaver Rim Ares of Sveatvater th
rrmt couty, Si;munc .

mx Mh

It has deen gome time since I have been in the Ges Kills, cousequently,
although I have mi&mrﬂenrmmmum“mm, some

_ o!vhatzunwmmnhm

The -ppnectien seens O me to be s nixme of not-nmmilrnhm

. ideas eombined in & not-necessarily-logioal mcr with Wto

dats obtained ﬁ‘an four &rin hcm

&w% -»»m nppnnm speaks ot "the m teory almdy
sstadli (p. %), and "ihe are-treni so well established delov
the Beaver Rim* (p. 11), Vbether the ove extends seuthward beyomd
the Beaver Rim has dm been & dig gquesticn. The pext question of

‘course is, even if the mineralised trends extend acuthward, can they

be profitably mined at the greater depihs south of Beaver Rim?

In Prof. h;nr 525-A, 9 szls, is thort statement cutlining w
thoughts about the mhtim smong the vest, ceutral, and east Gas :
Hills cre-trends. The vest ore-trend slmost certeinly extends south-

' ward beneath Besver Rim. The southvard extession of the ulddle Oas
 Kills ove-trend, however, is not nearly so certain. If the middle ore-

Mnmt.uuthtbemt wo»m,uxmm the niddle ore-
trend nesd 2ot extend very fur south of the Peach shaft, which is in -
S2% sec. 3 2+ miles morth of the sorthera boundery of the Jack elaims.
On the othar hend such & conmestion bLatween the middles and osst oxe-
mwumm«mﬁamm&m&. Or 1t's aven
pouibhthtmﬁns-rccumt - '

 las t.ho "trend-thaory" thn the ey;u«tuu .mh about rnm boen

«mbMM‘r





N

The extreme sinuosity (in plam view) of ore bodies within the known
ore-irends suggests caution in meking projections. It seems t0 me
that & search for the southward projection of the middle Oss Hills
ore~tremd might bdetter begin in the northvestern part of the Jaek
clainms rather than farther south, '

Pinch-out.--The 'anuutzo‘n speaks of & possible southward pineh-cut

of the Wind River Formation. The Wind River almost scertainly pinches-
out southward; and it probubly pinsches-cut over an irvsgular, pre-

Wisd River topographie surfuce. Just where the pinch-gut takes place

is not ksown. The Wind River-filled irregularities wiAX*topography
night provide sites suiteble for the deposition of wraniwm minerals.
Nowever, I 4o not Xnow of say eriteria for identilying such possidle
ore sites for drilling. Extensive drilling might develop criteris,

Faulting esd ore.--Although movhere in the application is it explioitly

stated that deposition of ore is gemetically related to famlting, this
genitic relstion is implieit in the statement on page 7, ia the Justi-
fication for Arill holes 2-139-1, Jaek 42-1, Jack M2-2, sad X-~240-1
(p. 11 snd 1), snd spparently has iafluenced the plasement of arill
Boles X-12k-1, X-12h-2, and X-12h-3, .

In cocurrences I Mave seen most faults sre post-ore; st a fev places
the evidence is conflicting and it could not be teld vhether movemesat
on the fault kad besn pre- oF post-ore. At none of the cesurrences

that I heve sesn vas there convimeing evidenoce that the ore is

‘genetioslly related to the faulting. I thiak that most geologists agree

that the ore is not genetically relatad to the fanlting. In reaching
this sgresment, the geologists bave in misd the ares north of Beaver
Rim and north of the Continmental femlt. It is way guess that most of
then vould also agree that the ors is not genetieslly related to the
Continental fault er any of its sudsidiary faults. %o 40 otherwise
would raise the spectre of 2 hydrothermal origin vhiekh mpet geologists
cousider to have been laid to rest long since for these deposits.

My opiniocn is thet the are and faulting (imecluding the Continental
fault system) are not genetioslly related, at least in the normsl
hydrothermal sense; I do think, however, that it has mot yet deen ecn-
clusively demonstrated Deyond all douds that these deposits ceannot

be of hydrethermel origin. (Gasps from all sides!) I'll be surprised,
perhaps even sheken, if they sre., Drilliag south of Beaver Rim may.
help to settle the question. ~ : ,

*in the _ :
, | Exploration

Rxploration south of Beaver Rim certainly cam ba Justified snd needs
%o de dons. In all such driliing it will de vital to make good
lithologie logs that note blemched and usblesched rook particularly.
I question that the drilling proposed im the application has beea U
well Justified, R ‘ S
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m--'ﬁn am M 'sm Ares is Mm

1. Tomtain  true ummcmmm&um'
,~0uhahmuﬂmn :

2. %uummhumuvmamumu
mm.m . the limits of & tresd of

. mimerelisatios.® Isn't it vishful thisking to
expect to Semonstrate sither or both odjectives
with 3 holes? Berveral scors holas cowld de Arillsd
. and pot sttain either odjective. *"A trend of
admeralisation” ¢s spoken of here. I sea 2o ovi-
&mumw“tim,ummmwma,n

© . secticas that suggests $hat "a tremd of minerali-
sation™ has boen indicated. Similarly, the resson
for drilling she & proposed holss ia & straight
'ummzoftwhx-'n&scm“upuu.

X-19% Claim.--The drill holes oa Claim X-12% are "at & losstien vhere

an ore-trend pattera should project nertherly frow Claim X-128."

 The spplicest has 20t presented sny evidemce £or sweh & statement.

. Noreover, his suggestod plecement of Meles in U Xest Dismond

Syrings Aree sssme L ae o mﬂﬂm the Jwedifiontion ror the
holes on Claim X-28&

hrhymwmﬁttfmtmm&cmtotm
holes. num,mmmwsnueu»tum

 resasom for drilling.

g%_hm:u 2-139, and z-m ¢ .--Again placement et arill
bo. APPEATS Y0 Dave | ' y iafivenced by the presence of &

fauls, Sespite the stated intent to imvestigate the southverd pro-
Jection of an ore-trend. Tha reference to "s selutica trap” (p. 12)
of .oaru mm m foulting.

mm---
1. If the soutm m&utwl of the aiddie Cas tills ore-trend

 is %0 be iavestigated, the morthwestern or eentral westers pert of

the Jask claims might be the best plece to start, Imitially hom
Mhm&ﬁ&hl,mmt‘wt :

2. The mineralized sections found in drﬁl hem %-118-2 and

o X-118-3 prodably should de investigated furtber. I 40 20t have in-

formation for suggesting Arilling sites, Perhaps, the applicant des.
1 oudt that the holes as 1aid cut oo the map will make the beat use
of the Tootage drilled, It sesms to me that in this arves after drilil-
ing the Tivst hole the nl.nuonafothrarmm.zm should be

- governed by the informstion chtained.

5.

e





R | ‘ | | | .

,  Drilling on Claim X-12% should not be doce at this time, w-
, Mum:mimtmﬁmmmtrm thmhhnp'»/
~ sented in his spplicatica. : .

. xrmm:orm-mmmaswruumn,m
holes might be drilled in the Jeck 43, Jeok b2, Z-139, and Z-1k0 ares.
These holes should Ve drilled last. They could be 4rilled on opposite
‘sides of the fault. ZTheir eest-west position would de determined
the resalts of the drilliag farther north, presuming thet the south-
mmmﬁmnfmuuummmm»mmmrmm
‘this drilling.

o1

;Otmztm

Vo126 V116

v-108 S XYY
Y110 - . ¥-120
2507 S N7

| v-11h o v-126
I sm unable, Movever, uﬁuwgtM¢Man¢Munm'

mmmmcmmohcmmﬂachmmbutmmt nnm
88 deing mm.a in the mnuum: )

X119 wel2l
- v-122

Joast Diemond Spe ;_a_g" 4 Aves (p. 10).--1 am unadle to determine the
mwa&mﬁﬁmaf&ut&mﬂmmmm«m”:

, hmmng 5,120 f£1." |
The holn slready drilled ia that wres totsl 3,187 fees. |

, W .--The application saks that the drilling of Stage
&4 divs detwesn the (hree axens.” I suggest that this type

of statemant de aveidss. anwmormmwutemn
rust and not varrant aay am II arilling.

W-J sn surprised that 50 many Rours of Mulldcsing
with s D- required for drill sites in that srea (& bours

pexr site mempx,wsxmporuuaawn),wmpmp {
mtmmvznumnw

ce: Jerry ohon, Chief : B
M of Rsdiosctive mmun
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American Musleay enwuts,on
Bésver Riz Aver
Frewont Pounty, Wyoming

, Gentlemen:

On June 36, 1967, we weots you wtuntns ae¥tain in!omtim whieh

is mnsm te euumc the neuum of your upplt,cnm To

_dnu. we have et had ] wply to our L«tor. Will you pum inform

us of your plans rwmlm; ths appugauan. u you have desided

not to puysus it tsrwa juu you pluu P i.utom us.

" cc: Director's Readlng F11e

Division File .
Econ. Geol. f£ile
OME Docket/

" OME Reading File
OME Region III
Mr. Peterson

ECPeterson/gla '7-26-67 o

. .FRANK E. IOH.NSGN O

line&rcly mﬂ. -

Prank B. Johnsen . .
Chief, 0ffiee of
Minerals maonum

23263





Kerr-McGee Is Called
|"Modern Claim-Jumper’
,ll?y /lZmall M mm g Firm

Amerlcan Nuclear Styles Ttself
A ‘Little David’ in Contested
" Search for Wyoming Uranium

By ¢ WALL STREET JOURNAL Staff Reporter
JEFFREY CITY, Wyo.—Amid charges o
“modern-day claim-jumping,” two companies
are drilling furiously for possible uranium ore
neat this west-central Wyoming town.

Seven rigs are exploring in a general area
about 15 miles east of here. Five of the rigs are
being operated by American Nuclear Corp., a
small Laramie, Wyo., concern, which calls it.
self the ‘“little David’ in the contest. The other
two rigs are under contract to Kerr-McGee
Corp., Oklahoma City.

American Nuclear says it was here first,
and its president, Cotter Ferguson, charges
Kerr-McGee with ‘‘modern-day claim-jump-
ing.” ‘“‘Apparently, Kerr-McGee is still sneak-
ing up at night and driving in stakes,” says
‘George E. Allen, Mr. Ferguson’s executive as-
sistant.

A Kerr-McGee spokesman said the company
‘‘has acquired about 500 mineral claims from
Alfred Ellerby, president of Vipont Mining Co.,
Lander, Wyo.,” and is ‘““in the process of doing
annual assessment work by core drilling on
these properties.’’ ’

“We have acted in good faith and have been
advised that Vipont’s title to the claims is
‘valid,” the Kerr-McGee statement said.

American Nuclear maintains, however, that
the claims in dispute have been neglected and
unworked and that they have thus reverted to
public domain. Wyoming regulations stipulate
that $100 of work must be done on each claim
annually in order to hold it.

* American Nuclear says it staked its own
claims last summer and fall and began drilling
operations. Mr. Allen says there is ‘‘a possibil-
ity of uranium ore being in the area, although
American Nuclear hasn’t found any yet. The
nearest producing uranium mine in the area is
about 10 miles away, Mr. Allen says.

On July 8, a Kerr-McGee rig began drilling
operations about 100 yards from two Amercan
Nuclear rigs. A second Karr-McGee rig arrived
July 9 and started drilling near the first, Amer-
ican Nuclear says.

The rigs are now racing downward., One
American Nuclear crew, working around the
clock, has penetrated to about 800 feet. Kerr-
McGee's deepest penetration was estimated at
400 feet.

Mr. Allen says American Nuclear told the
Kerr-McGee drilling crew that it is trespass-
ing, and that Mr. Ferguson has protested to
“high management levels” of Kerr-McGee.
Ironically, American Nuclear has leased some
other claims to Kerr-McGee, says Mr. Allen.

Compared with Kerr-McGee, ‘‘we’d be petty
cash,” says Mr. Allen. “Maybe that's why they
think they can stomp on little David."”- Mr.
Allen says American Nuclear plans to seek an
injunction against Kerr-McGee.

Mr. Allen says uranium exploratory activity
is getting ‘‘vicious” in this area, adding:
‘“People are sitting out on the hillsides with
telescopes to see who's doing what.”

American Nuclear changed its name from
Gas Hills Uranium Co. last March.

——————





e gy A e T W W W = s W e . =

g it

Agency Approves Loan
For Turkish Steel Firm
To Buy Goods in U.S.

Eregli to Use the $22,850,000 to
Nearly Double Ingot Capacity;
Funds to Go to Government First

By a WALL STREET JOURNAL Staff Reporter
WASHINGTON~The State Department’s
Agency for International Development ap-
proved a $22,350,000 loan to finance purchases
of equipment and services in this country by a
steel company in Turkey.

Eregli Iron & Steel Works Inc., the largest
private enterprise in Turkey and partly owned
by U.S. interests, will use the loan proceeds to
nearly double its annual ingot capacity to
about 900,000 metric tons from 470,000.

The U.S. foreign aid agency said its loan,
repayable in dollars, will be on a long-term,
low-interest basis to’the government of Turkey.
The government will relend the funds-to the
steel company at a higher interest rate. But
this secondary loan will be repayable in Turk-
ish currency. The dollar loan from AID to the
Turkish government is repayable over 40
years, with annual interest of 19, during the
first 10 years and 2149% thereafter. The loan to
the company carries annual interest of 6% and
is repayable over 20 years.

Eregli’s integrated steel mill, completed in’
1965 by a consortium of supphers formed by
Koppers Co., Pittsburgh, cost $300 million. 'Fi-
nancing was provided through a $129.6 million
AID loan and other capital provided by banks
and businesses in the U.S., France, West Ger-
many and Turkey. AID said U.S. interests hold
219, ownership in the company.

The total cost of the expansion project is es-
timated at $30 million. In addition to the AID
‘credit, the Turkish government will lend about
$5 million in local currency, while European
sources will provide $2.8 million in long-term
credits to cover purchase of an oxygen plant
from a French manufacturer., .

Conventional Mortgage Rates

On New Homes Rose in June

WASHINGTON—The -average interest rate
on conventional new-home mortgage loans rose
in June, the Federal Housing Administration
said. .

As of July 1, the average rate for such mort-
gages was 6.5%, up from 6.45% on June 1 and
6.4% a year earlier, it said.
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"OFFICIAL FILE COPY

" | Date Surnome

Code

110

D20

L 20M

A prcliminary review of your applicntioa for txploration assistance
indicates that additionmal information 1e needed to continue its

processing.

Although you have submitted copies of letters from two banks refusing
to grant an exploration loan, it is also necessary for you to furnish
copies of your letters to the banks requesting such & loan. Your

~ letters should state the amount of the loan requested (in the amount
. of the Goveynment's shars of the cstimuted project cent). purpose, .
- date, and terms rcquesccd.

Please furnish Lian and 8ubofdination’tgri¢mentn signed by the #rie
- Corxporation covering their overriding royalty interest in the group

"of olaims listed in the spplication., 8f{x Lien and $ubordinstion

Agresnents Yorms (MME Form 52) are enclosed for your possiblo use.
¥ive oopieu shauld be roturnad to thi. of!iec.

To datermina your eligtbility for OMR essistance, & recent financial

~ statement of the American Nuclesr Qorperation is required. Also,

state the interest that the Rris Gorpexlc;on has in thc'Applieant.

We will be giud to -consider your applisation further upon receipt
of the required information; however, nothing in this lettexr should
be construed as a commitment by the Goverum.nt to grant sn cxplo~

ration econtragt,

cc: Director’s,ReadingAFile'

Division File
Economic Geology File
OME Reading File -
OME  Douiiet ,

OME Regiou LII

Wi, Perwoisoun

Enclosures

© . 8incerely youfq;_"‘

mANKE JOHNSON

. ¥rank K. Johnuon
. Chief, Office of

. Minerals Exploration

el

‘3\‘¢

. 23263






June 19, 1967

Mr. Cotter Ferguson
American Nucleaxr Corporation
Banner Building

Laramie, Wyoming 82070

Subject: OME-6636
‘Dear Mr. Ferguson:
Your application for exploration assistance, undatea
and submitted to our office at Washington, D. C., has
been assigned Docket No. OME-6636.

Pleaéelidentify all’ future correspondenctheiating~
to your application by this docket number.

Sincerely yours,

Frank E. Johnson . ‘
- Chief, Office of Minerals
Exploration

Copy to Region IIX
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