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e ovﬁxca oF MINERALS EX?LORATION .
S CONTRACT ADMINIQTRATION AND. AUDIT DIVISION

REPORT Q? ﬁOYAUTY 2SVIEW

_;I havg ravicwcd thg filea of the Office o£ Hinerats Exploration.
Washington, D. C., and the Acting Field Ofﬁieer. OHE Region 1II,
L Denvar._Colorado, pcrtaining to Contract No. tdm»EllG& Dockat Ho.

L DHEA¢&820 (Uraniun) dated January l6. 1958, with : .

Douglas Carporatiou
P, O, Box 78%
Fort Ccllinl. Colotado

_tor tha purpose of dottrninins the amount of royalty due the U S
- Government on’ sales of minerals frow property referred to as Spook
© - and Skul claims locath ‘in Converse County, Wyoning. during thc
.'petiod Jhnuary 16. 1958 through>mqy 5 1960 ' .

A ccrtitication ot diaeuvety ot devolognnnt vas 1t.ﬁed on Aptil 10
- 1959, and, in accordance with Article 8 of. the eontract, ‘royslty
. is. puyable on all ninorais mined or’ produeed from the land described ,
" in Artiele.2 of the contract for -a period of 10 years from the date
. ‘of the comtract or until the total net amount contributed by the .
 Government without interest is fully repaid, whichthr‘occura !xrat. .
A Report of Raevisw in lieu of fimal sudit dated Pebruary 3, 1959,
: indicated nccapted costs under the exploration contract a-ounting
S te $17,299.23 with the Govatuncnt's contribution. ot 8 75 percent
B baltl. bcing $!2 974 62. - e . N

| .Thil review was uade 1n lieu of ‘an onvsite audlt ‘of the Operator s f_~.,.
: éfaccountu aad rccordo for thc tallowing rggaon’o ‘ L

(1) Iunpcction reports by tcptesentat;Vgs ‘of the Fielé
' Team, Region IIL, and other documents in the re~ .
. glonal files 1ndicat¢ that no minerals were nined
. or produecd from the land dgseribed in Atticle 2
_'of the contract on which royalty would be- payuble
%o the Goveruaent during the progress’ o: th¢ ex-' o
~ploratiqn work or subtequent thereto~ and

2 €2) The. ndninisttative cott to ths Governn‘nt of an ons -
' . 'site royalty audit at this time would be excessive S
in relation to the’ amount. ot posaible toyllty which R R
e“night bc ditelo-cd. R EEEREE : oL

T G. E. Fishsr, uux Anditot
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Eoned Beos Uopartment of the Yot L lox ' 0. M. E
G s hxploration RECEIVEL FEB &6 1960

oo st e Fedoval Center
. o e PP “ DATE INITIALS Lewo

%5, Uolorado 0 , _
v vl god |vw o

Sttontten Mr. J. W, Townseud, —4- : .
- Executive Officer, OMY J%Z@@_V‘d%%%;7 Jo o

Field Team, Region IIT W=

- . =
- e . o o by
e Pocliet No, DVEA 4820 (Uransiw : L)
Corveant No. YTdu-E1164 : =
74y & kai claims)
( y, Wyoming
L Loumty, ! yo g -

deakins, the Assisant Secretary

(51 nag completed and hei-ded us your
e 7§, 1960, which we are now enclos-
R Sloce Rovert W. Adams, the President of
€ . mas acgrared all of the interest formerly
big cias Covporetion, wo hove taken the liberty of
% ar guestionaire, lvgether with a verifax «opy
oh v Deed opder which Mr. Adams acquired his in-
. DougTas wagor“éloao
We would appreciate 1t 1i you would amend your
3 to show Mw, Adoae, 1s now the owner of the Skul
vl eladm Linally weid by Douglas Corporation,
Please civeelt all Foture correspondence and in-
*he oltention of ¥i. Robert W. Adams at this
Very iruly yours,
N gie sy N
N\
AN
N\ N aa
. \ /\\,,,//) "ﬁ\/\__ \\)Q/ LB’W .
, 3&:&6@«/&& :\\ Larson
. S\\ \‘
N b
e LT /‘. \w,:,’

S w///
CON W Wi
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MINING DEED

[

e vy : B - -
FETs tonw, mede this QoY day of July, 1959, be-
4

cuoen BOUGLAS CORZUMATIOY, party of the first part, o8 Grantor,

‘Lt

6 ROBEAT W. ADNG, party of the second part, as grancee .

s — e G man  eom e eme e Aok

The said party of the first part, for end in con=
sideration of the sum of Ten Dollars {$10.00) and other good
and valuable consideration in hand pald by party of the second
part, the receipt and adequacy of which 18 hereby acknowledged,

| does by these presents convey, apgsign, grant, sell, rcmlse, re-
iesse, cancel and quitclaim forever ﬁnto the said pariy of tn@,
|

second part, its successors and gssigns foregver, all of 1%8 ;///
right, title, interest, claim and demand, including royaliy 3%

interests, ore payments, interests under lecages, working or

(59 N

operating agreements or any conceivable interest of whatever
1 character now owned or herasiter acguired in and to the follow=

g ing described lode mining claims or tracts located in Converse

County, HWyoming:

NIM LODE MINING CLAIMS - Nos. 1 thru 13, ip- 1
clusive, located in Sections 8 and 97
Township 37 North, Range 73 West, 6th P.M.

. BUCK LODE MINING CLAINS - fos. 1 thgu 31, in-
clusive, located in Sectidns 47 5, é’&m@ Gy

Townehip 37 North, Range 73 West, Oth P.0.

X SHY LODE MINING CLAXMS - Nos. 1 thru 13, incliu-
sive, located in Sections 47and 5; Township
37 North, Renge T3 West, 6th P.M.

vSACE LODE MINING CLAIMS - Nos. 1 thru 18, in-
clusive, loeated in Sections 29”and 32)
Township 38 North, Renge 73 West, Ot P.M.

v PAT LODE MINING CLAIMS - Nos. 1 thru 1<, in-
clusive, located in Sections 20-and 299

Township 38 North, Range 73 Hest, Cth

fa s
>
&

XROCH TOLE MINING CLAXMS - Nos. 1 ghru V. Tevas R
give, located inm Section 20y oo o
Norti, donge T3 West, dth P.M.






| . .
¢ ‘
h 4

VJSFOOK LODUZ MINING CLATKE - Neo. . whem 1%, 4
clugive, located .n Sectiona 27 8 rnd 33
Towmehip 38 North, Range 73 West, 6k P.L.
ASKUL LODE HMINING CLAIMS - Nos. 1 thru 5, in-
clusive, lecated in Section 2TY Township 38
North, Range 73 West, &th P.M.
)
v CACTUS LODE MINING CLAIMS - Mos. 1 thru 11, An-
clugive, located in Sections 28%und 334
Township 38 North, Range 73 tect, 6th P.M.
%GUMB@ LODE MINING CLAIMS - Nog. 1 thru 4, in-
We 2 oW
37 North, Range 73 Yest, &4n .01,
»HORN LODE KMINING CLAIM3 - Nos. 1 and ¢, iocabted
in Section 24; Towmship 37 North, Hange T4
West, 6th P.M.
together with &ll the dips, spurs end anglec, and o’ oo all
the metals, ores. minerals, rock and egrth therein, «a all
the rights, privilcges and franchises thereto incidens,
appendant and appurtenant or therewith usuelly 8¢ and en-
Joyed, wnd. alev, «il ard singuler the “oiorenty, repredsta-
ments and app.ri.ad. ou3 thereunto belonsiin, b .. I Wl
appertalining, &0 .. rests, issues, voyalilcs io.d pasiits !
theretu.
Farty o the rlget part for ftocl’ , L. w5 osoe
cutors and administrators does hereby covenans o ERdBRL Lo
and with party of tre cecond poart, 169 suscossorg ¢ SGEBI 2T
tinat they have not previously conveyed or ensumniesrsd L6, Lo
terests in the above-Ceecribed lode mining clelsms 0w o oo
anG furtheyr, party of -3 £ivst part doos ACEORL s A
- N A & N
fpree wita party of the second part, 16¢ SuLtensoes a0 aod
Vet 1t will ferever wouvant and defend the aheva-ruo.. L. oo
tTede 2ining clains o Ltracts 8gainet all end cveory ooty oo

N VR I 300 Y gy Y e 8o g, 4 - PR - e ey
cveeat lawfully cledndag or o clalm the wnwle o u APRE

favrec”, vy, througi or under the ssid party of L Tivo
<

VOt e ey PR S GO v oo & o yee by s oy i es s 0. .
IS ”3)\ RSP Lo L3 %J EUC‘ & u:“j k“‘\‘.‘\’f'("\ :\] fj’.){.y*. ey B . e
. L el P T . i U N i SN
Ca s UmdC e 2y i ptee el Chie i e
3 N ) v S LTES
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SNUY LD TO HOLL a3l end simpuiar the said PrQe«=
SR0ED, tegethor ullh €D appuItoenseses, wnte tho party of the

ooeond pert, 1%0 heiwro, osuecosoera op a&osigns forever,

L WITNESS WHEEes

0e4d Oroantor Res bereunto set

Ate hond this _ x@xf éry of July, A.D. 1959, ]

‘mm

STATE OF COLORADO
83,

COUNTY OF DENVER

On thi@‘é2g%{ day of July, 1959, before me eppearad
San Day and Gene . Fischer to me personally lmown who, holnsg
by me duly sworn, did say that they arve President ong feiveo
tary, rogpestively, of Jouglon Corporation, & CTolorads o
poratioen, end that the ceal affixed to the said ingsrument 483
the Corporate Seal of gaid corporation wnd that 220318 insgtrue-
ment vas simmed and sewlaed inm behalf of cald sorporation by
guthority of Lite last Roord of Bireuiors end the sola Yuond -

o

dent and Sceretary aclwnen) cdgod zald instrunent o be Lhu Cwoo

6% and deed of ©8id coTporation.
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, MChing/gla 4-2 59

~ Coples: L

- Operator: : Lo -
;QJesse Ca Johnson, Director,

THKiilsgaard, Rm. 5224
:‘MP. Ching oy
'OME Field Team, Region III (2)

c:mxrxmmx BY THE UNITRD STATES OP mm:cn
unmcwmcnmvmmwvm
AW EXPLORATION PROJECY CONTRACE

Tor Douglas Gon omnim
P, O. Box T35
!wrt eollins, colcrnda

0) ,hareinafier cslled the @mmﬂt. tween tha

L entabliah and fix the Government's perecentage royalty on

in the contraet, the Government ¢onsiders and therefore
cartifies that dissovery or development from which pro«

,mem may be made has resuited from the sxploration uerk."j_ft;;{f‘ e

SR  The nature of said dincovery or. mmxopum w o
L idaaevs.bcd brcum or iudwstm e t’onm; Lo

o xxplamtm a»umz in the m:nt ares mmlm:

 Dateds, m 1 91959

“Div. of Raw Materials, AEC,. ,3°j;}?“‘ ST
‘Washington, D, C.0 - " 7. Mmmls Explmuan

IQElton A,- Youngberg, AEC, Grand BT
o Juncgggn‘Operations Office Agt?d;';/*‘
.:Docke , s «m“"

' Division of Contract Adm. &:Audit lNTERIOR DEPT, . R
. Director!s Reading File & - . i - LR
~ Frank E. Johnson “nsﬁ'["““§5* APR(S 1959 R
. Operating Committee RN SR SR S

Fiscal ‘Office

Frank-.D, Lamb, Rm, 3668 B ‘?§f' SQUCHUR

S Appd Sd. Ofl,

e mﬂnt v m Wiﬂorm of mzomt o m:«t'-‘_f?f_ffa’“-5~ -
R aont t llc. I4m-E1164, dated January 16, 19%8& Dosieas Mo, i o

lm Corporation, a Colorsde ccrporstion, and the the o
Bonbes of haorien. hereinatoer oiiod the “dovernments sibed [

production and 1ts lien tharefor and on the land uuwrad e -

R '> in the discovery of Geposits of uranium ore in an xmpor MM*..;;
S ;tom um.t ot' m umm rwtion af MM S R SO
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REV. 12-56 DEFENSE MINERAL LORATION ADMINISTRATION
TO: ) INITIALS| DA
1. _Mr. Frank E. Johnson R 1{

5. Mr, George C. Selfridge

5' Mro FI Lo Knouse

4.

5. /74&/ e

FRoM: J&y L. Chambers W , . ‘F/b/99

S— =

FOR: Check items for actiz desired

— Action __ Reply for signature of

. Approval ____ Investigate _____ Surname

— Comment __ Recommendations ____ Signature

—__ Conference ____ Rewrite — File
Instructions XXX Your information

REMARKS:

INT.-DUP. SEC., WASH., D.C.
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RECEIVED JAN 36 1 o
| DATE | TRIFAC, | ig%r “

TERMINATION AGREEMENT ‘"*““T‘

It is agreed this 19th dagrer;; December 19= 8
between the United States of America, acting Through the
Department of the Interior, Office of Minehgls‘Ex§QUration,

hereinafter called.the “Government“, an ﬁgiasgeeppeaa$ﬁon;-
hereinafter called the "Operator”, .pa ‘bo=-that.. gggg§g1

Exploration Project Contract No.. IdmiELL 4Docket No
DMEA-4820, dated January 16, 1958, as_amended, hergfﬁﬁftarv
called the "Contract"”, that+

1. Effective October 26 1958, the Contract and all
obligations of the parties thereunder, except as otherwilse
herein expressly provided, shall be and are hereby terminated.

2., The Government shall not contribute to the cost of
any work performed after October 26, 1958, except the cost
of analyses of samples taken not later than October 26, 1958,

3, The Operator shall promptly perform all winding-
up and settlement actions provided for in the Contract,
including the rendering of the final report and final
account,

4, All rights of the Government respecting
certification of discovery or development, percentage
royalty and liens to secure the payment thereof, reports,
(inecluding preservation of Operator's records), accounts,
audits, and the right to recover any overpayment, are
hereby preserved,

5. The Operator hereby releases and agrees to save
the Government harmless from all claims and demands under
or arising out of sald Contract, except as otherwise
provided in this Termination Agreement,

IN WITNESS WHEREOF, these parties have executed
this agreement as of the day and year first above written,

THE UNITED STATES OF AMERICA

JE Z%giffffg I g;:;;:::;:
L~ B p
s ACTING rector, O o neralis

DOUGLAS CORPORATION _, Exploration

Title President/
7






December 12, 1958

. 'Docket:No, DMEA-4820 (Uranium)
' Contract No;: Idm-E1164
Douglas Corporation .
Spook and Skul Clalms
Converse County, Wyoming.

JﬂSTIFICATION FOR TERMINATION AGREEMENﬁ/

.-~ The subJect.contract<prov1des.for approximately
62 drill holes in Stage I and not more than 43 holes in
Stage II. The contract completion: date is October 31, 1958,

The Operator actually: completed 62 holes in Stage I
and 42 offset holes in Stage II by October 26.. Eleven of
the Stage I holes.contained material assaying 0.1 percent
U308 or better, " Fourteen of the Stage II holes contailned
s%milar{material. There appear to be two ore bodies on the
c¢laims containing roughly 30,000, tons of ore,

In a‘letter, dated November 17, 1958, the Operator
requested termination of the contract:in-its present status,
The Field Team has concluded: that sufficient exploration
has been done- to evaluate the property in terms of probable

.ore bodies and that development work can now be initiated

by the Operator. _

Under the foregoing circumstancesm‘affermination

agreement is in order.
Michael Ching é :
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EXPLORATION PROJECT CONTRACT
'DOUGLAS CORPORATION
DOCKET NO. DMEA-4820——

AMENDMENT NO, 1 | |
1: T :::'J ’_ ,;.':*;:::—A e JI L
It 1s agreed this 22nd day of August  , 1958,
between the Unlted States of America, acting through the
Department of the Interior, Defense Minerals Exploration
Administration, and Douglas Corporation, that Exploration
Project Contract Idm-E1164 (Docket No, DMEA-4820), dated

January 16, 1958 is amended .as follows:

1. The date flxed in Article 3 of the Contract
for completion. of the work is extended from July 31, 1958,
to October 31, 1958, -

This amendment shall not be construed to increase
the estimated total cost of the project, the aggregate
total amount which the Government may be required to |
contribute, the amount of any item designated as "maximum", |
or the fixed unit cost of any item of work,

Executed in quintuplicate the day and year first
above written,

THE UNITED STATES OF AMERICA

By

Adm nistrator fdfense Minerads
Exploration Administration

DOUGLAS COREORATION

Title Secretary






August 12, 1958 Docket No. DMEA-)JBQO (Uran:mm))
' Contract No., Idm-E116l
Douglas Corporation
Spook and Skul Claims
Converse County, Wyoming

B

]

Justification for Amendment No., 1

The original contract completion date is July 31, 1958,
The contract was forwarded to the Field Team on January 16, 1958, A
Probably because of weather conditions the final starting date b>
inserted in the contract was May 1, 1958. </|
N

Stage I work was completed on May 26. However, the
Operator was delayed in securing analyses of the samples taken, \, %%f
and required considerable time in evaluating Stage I results and Q
formulatlng 1t§%equest for Stage II drilling.

The field examiners have recommended approval for 42 ‘SNJJ V/
Stage II holes, indicating that the results of Stage I work are
encouraging. .

Under the circumstances a three month extension of the
completion date is necessary for an adequate test of the potential
of the subject property.

-

Michael Ching, Mining @hgineer
Division of Rare and
Miscellaneous Metals





| OFFlGiAL ez ool o - @
| DME% G_overnment's copy
| REQEWEDMAR & 1958 | v

DATE | hiilies | weoe

. PN ' Docket No. DMEA 4820 ..
"’m : | Commodity ..Uranium . .....,...
f ' Contract No. Idm-E ...

— %[;'“J‘NTT ED STATES OF AMERICA

"7 DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLQRATI_ON ADMlNlSTRAT!ON

EXPLORATION PROJECT CONTRACT!

It is agreed this .. 1.6 JAN 1958 day of : ' , 195.._., between the
United States of America, acting through the Department of the Interior, Defense Minerals Exploration

Administration, hereinafter called the “Government,” and? ... - - .
R Douglas. Corporation, a.Colorado..corporation. b . Aians. .
__________ - gaﬁ,@mw”

_— R UL L AR P 77

whose mailing address is ... P, Q... Box . 785 ... : T AR S S N
: SR Enr.tﬂ-.Collins,---COIorado--.-_-:‘-ﬁ ...... . .ﬁ--N%,/é«’m’ﬁsiﬁf-fnz;---z ------- ;
hereinafter called the “Operator,” as follows: : [//fé?g’g p 2011700 é’Ff;aff wa /
: o oy 2, Lolerado
ARTICLE 1. This contract is entered into under the authoritypo[:?ﬁzcﬁe Defénse Production Act of

195&),,%,5 amended. It consists Ef this form (MF-200), the attached Exhibit “A,” Annex I, 268 Annex . II,
and 'Flgure 2--Maps of the Douglas Corporation Property..."

The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government. . '

ARTICLE 2. Operator’s property rights.— (a) The land which is the subject of this contiact (here-
inafter called “the land”) is in the State of Wyoming . , County of _Converse............ .
and is described in Annex 1.3 K :

(b) The Operator represents and undertakes that:

!

(1) The Operator is the ¢+ _OWnRer of ® .-..minerai._m,ghts.-.- ............
in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a¢ ... Mining Deed.. . , %.....recorded in Book ... , PALZE oo ,

official records of said County; and ,
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: ... None... " ' e

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
rt2 Insertt n)ame, and if an organization, its nature (corporation and place of incorporation, partnership with names of

partners, etec.). . > - .

* State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the prdduction is not to be subject to the Government’s percentage royalty.

! Insert “owner,” “lessee,” “contract purchaser,” “locator,” etc. . )

° Insert “the entire interest,” “the mineral rights,” “an undivided one-third,” etc.

® Insert “‘deed,” “lease,” “contract,” “location notice,” “patent,” ete.

" If not recorded, so indicate by inserting “un.” i
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of the land (lessor, seller, optionor, etc.), are attached, as follows: .None e

(d) “The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, hen or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, llen, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 8, it shall thereafter have

181c(>bc)la(un)1 against the land or any production therefrom except for any productlon referred to in Article
1 : _

gev e,

ARTICLE 3. The explomtwn project.—The prOJect is a search for indicated or undeveloped deposits
of o] A I e The work to be performed
is described in Exhibit “A.” - The.Operator on .or ’before e May 15 :1958 shall commence
the work, and on or before .. July 31, 195 (unless the Operator’s obligation to prosecute
the Work is terminated—see Article 10) shall dBBXK have completed the work ozxsivaitxraxecx

f}‘§§§§% as o rwise provigkgk%§§§§§”%ﬁggk%#m§¥¥§x§§spec

stages of ‘work, See Annex II.

ARTICLE 4. Perfm mance of the work.—(a) Operator’s respo'nszbmty —The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for hablllty insurance covering

... employment; and with suitable and adequate equlpment fac111t1es materlals supphes and labor, to

bring it to completlon within the time fixed:

(b) Independent contracts—To the extent that the allowable costs are estimated in Exhibit “A”
with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed;
but if the reference in Exhibit “A” to any such independent contract requires the Government’s

- approval thereof, payments under such contract will not be allowable costs unless the Government gives

its written approval of the contract. Any such independent contract shall refer to some specific and
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this
exploration contract; but the Government shall not be considered a party thereto, and its rights under
this contract, 1nc1ud1ng the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government’s approval
thereof, the Government will participate in payments to the independent contractor only on account of
work performed in accordance with the provisions of this exploration project contract, and only to the
extent tll)llat the Government deems the unit prlces for the work under the 1ndependent contract to be
reasonable

(¢) Government may inspect.—The ‘Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. :

ARTICLE 5 Contm’bution by the Government.—The estimated total allowable cost of the project,

The Government shall contrlbute TI5. percent of the allowable costs as they are incurred in a total sum
not in excess of $...17,96L4,00. .. N : Provided, That until the Operator has
rendered to the Government his final report, and any final audltlng required by the Government has been

made, and a final settlement of the contract has been made, the Government may withhold from the last
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the
work or not in excess of the amount of the Government’s contribution to the cost of property which is or
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments
by the Government are provisional only, subject to audit, until the account between the Operator and_
the Government is finally audited and settled. “Costs incurred” mean costs that have been paid or have
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers. for the account of the
Operator rather than to the Operator. : :

ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are
estimated in Exhibit “A” by categories as specified in this article. If any category or subcategory is
omitted from the estimate of costs, or if the word “none’ is annexed to the listing thereof, costs under
such category or subcategory are not allowable. Any excess over any estimate which is indicated as
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To
the extent that excesses over maximums other than the estimated total allowable cost of the work may
be necessary for the performance of the work, the Operator shall incur such excesses for his own account

PERLKELE X RAR IXXXXXAENXERAXE T Ann '
- To the extent specified in this article or in Exhibit “A” the fol ow?ng categories, subcategories, and
elements thereof are maximums; but if not so specified either here or in Exhibit “A” they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work:

CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under independent contracts
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of
work for performance under an independent contract are maximums. Sea Antex I1

Sce Anvex Y1,

CATEGORY (2) —PERSONAL SERVICES.

Subcategory (a)—Supervision.—All elements of this subcategory (number of supervisors,
periods of employment, rates of pay, and total) are maximums. '

Subcategory ('b)—Techm’cal services.—All elements of this subcategory (number of technicians,
periods of employment, rates of pay, and total) are maximums.

Subcategory (c¢)—Labor.

CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel,
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track.

CATEGORY (4) —OPERATING EQUIPMENT.

' Subcafegory (@) —Rental.—The number of each object to be rented [6 mine cars, 1 truck], the
rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums.

Subcategory (b)—Purchases.—The estimated total of this subcategory is a maximum.

Subcategory (c)—Depreciation.—All elements of this subcategory (time periods, rate of depre-
ciation, and subcategory total) are maximums.

CATEGORY (5) —INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all
requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher
than provided for in Category (2), and shall not be duplicated under any other category. The estimated
total of this category is a maximum. - .

Subcategory (a)—Initial rehabilita,ﬁon and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings).—The estimated total of this subcategory is a maximum.

Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated
total of this subcategory is a maximum. : .
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CATEGORY (6) —NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) .—
Estimates under this category include all requirements and related costs, such as labor, materials and
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum.

CATEGORY (7) —MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator’s share of payroll taxes,
liability insurance covering employment, travel, communications, and any other items of requirement or
cost that do not fall within any of the first 6 categories. ‘

THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum,
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government:

(1) Costs of the land, such as rental, depreciation, depletion,v or other cost of acquiring, owning,
or holding possession;

(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than
payroll and sales taxes), insurance (other than liability insurance covering employment), damages
to persons, damages to property (other than necessary repairs or replacements of equipment or
other property used in the work) ; , ‘

(3) Previous work performed or costs incurred before the date of this contract; and

(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree--
ment, installment-purchase agreement, or any agreemeént for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery
of the goods; unless the purchase agreement is approved by the Government in writing.

(c) Reductions in costs.—The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, repates or discounts on purchases, etc.), in the same ratio in which the Govern-
. ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that
they are available for use within the limit of the original estimated total cost. This provision does not
apply to receipts from production which are subject to the Government’s percentage royalty under the
provisions of Article 9. . _ ' .

x B, 8eo Anrnex IX,

ARTICLE 7. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may
have an interest; and shall preserve those with respect to work performed for at least three years after
final payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and audit
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller
General of the United States or his representative, until the expiration of said three-year periods, shall
have access to and the right to examine any pertinent books, documents, papers, and records of the
Operator. All of the Operator’s vouchers and records and accounts relating thereto and the Govern-
ment’s payments thereof remain subject to adjustment until final audit by the Government. If work
under this contract is carried on in conjunction with any other operations, or if labor, supervision,
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are
also used in connection with other operations, the costs shall be segregated and accounted for on a basis
and by methods and accounts that are satisfactory.to and approved by the Government. "

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing detailed costs incurred during the reporting period; (2) Operator’s Unit Cost and Progress
Report showing the various types of work performed during the reporting period and costs incurred for
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and
(2) above will be provided by the Government.)
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(c) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and related costs incurred.

‘(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. :

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all' minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first. :

(c) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as -
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or

manufacturing. . )

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value therof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. . ‘

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%) percer}t of amounts (“gross proceeds” or “value’) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1%)
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percent for each add1t1onal full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11%) percent; on an amount of ‘ten dollars- ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment. —The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article.

(g) Lien for payment —To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Govermment not obligated to buy. —Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land

ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this
contract shall be incurred by the Operator in the Operator’s own name and for the Operator’s own
account; but any property acquired to the cost of which the Government contributes shall belong to the
Operator and the Government jointly in proportion to their respective contributions, although title thereto
shall be taken in the name of the Operator.

(b) Preservation of property.—Until the final disposal of any property in which the Government
has an interest the Operator shall preserve and protect same for the best interest of the Government, any
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government’s obligation to contribute, or when such property
is not in use for or needed for the work, the Operator shall neither use it without the written consent of
the Government nor without paying a reasonable rental to be fixed by the Government for its interest.

(¢) Disposal of property.—Upon the completion of the work or termination of the Government’s
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator
shall promptly dispose of salable or salvageable property in which the Government has an interest for
the joint account of the Government and the Operator, either by return to the vendor, by sale to others,
or purchase by the Operator or the Government at a price at-least as high as could be obtained from
others, unless the Government in writing waives its interest in any such property. Without advance
approval of the sales price by the Government the Operator shall not sell at any price any item of property
the cost of which was more than $500, and shall not sell at less tian 25 percent of the purchase price any
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself
cares to give. Property remaining upon any termination of the work shall be considered in groups or
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining
unexpended portion of any such group or category is less than $50, the Government waives its interest
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it
from the land, the cost thereof to be treated as a cost of the project. -

(d) Default of the Operator re disposal. —If within 90 days after the completlon of the work or ter-
mination of the Government’s obligation to contribute to costs, or after the property is no longer needed
for the work, or after such further time as the Government may in writing allow, the Operator has failed
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the
Government, at any time prior to final settlement under the contract, may pursue one of the following
~ two courses: (1) the Government, by written notice to the Operator, may place upon such property what
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the
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date such property was purchased under this contract to the termination of said 90-day period ; and such
property shall thereupon be considered and accounted for as having been purchased by the Operator at
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such
property wherever it may be found, and remove and dispose of it for the joint account of the parties.

ARTICLE 10. - Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting;
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to winding up, reporting, and accounting,

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not
incurred when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to winding up, reporting, and accounting ; and (2) the Operator shall be free
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up,
reporting, and accounting. The remedy provided for the Government in this paragraph “(b)” is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may
provide for breach of contract.

(c) The giving of any notice by the Government under the provisions of this Article 10 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and.
such rights shall be fully preserved.

ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 12. Offictals not to bemefit.—No member of or delegate to Congress or resident commis-
sionershall'be admitted to any share or part of this contract or to any benefit that may arise therefrom ;
bqt\‘t(h;i\svprp,vision shall not be construed to extend to this contract if made with a corporation for its
genaral benefit. - -, .

SN I ,' I .
ARTICLE 137 Changes and added provisions.—

Vi
ey,
>
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Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

} ‘Defense Mingrals
Exploration Admlnistration

that =2z27 Sam Day

Operator, was then ... of said corporation; that said contract
was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

ischer, Secretar

ene E.

[ CORPORATE - \
SEAL ‘

" U, S. GOVERNMENT PRINTING OFFICE  16—70817-1






EXPLORATION PROJECT CONTRACT
DOUGLAS CORPORATION
DOCKET NO, DMEA-4820

ANNEX I

The land referred to in Article 2 of the Contract
consists of 17 ungatented lode mining c¢laims situated
in sections 27, 28, and 33, T. 38 N., R. 73 W., 6th
P, M. & B., Converse County, Wyoming, The notices of
location of the claims are recorded in the official
records of Converse County, Wyoming, as follows:

Claim No, Book Page
Spook 1 306 187
Spook 2 - 306 186
~. Spook 3 306 192
Spook 4 291 - 599
Spook 5 293 10
Spook 6 293 11
Spook 7 - 306 185
Spook 8 293 13
Spook 9 293 14
Spook 10 , 301 543
Spook 11 301 sS4y
Spook 12 306 189
Skul 1 . 291 L4o5
Skul 2 291 .42y
Skul 3 291 L423
Skul 4 291 Lo2
Skul 5 291 Lo1

The land is shown on the small-scale map
entitled,"Geology of Claims Area and Vicinity" which
is a part of Flgure 2, attached to this Contract.
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EXPLORATION PROJECT CONTRACT
DOUGLAS CORPORATION
DOCKET NO. DMEA-U4820

ANNEX II

Article 13, Changes and added provisgsions,--

(a) That part of the last sentence of Article 3
beginning with the word "either" is deleted and
replaced by the words "have completed the work, except
as otherwise provided in Exhibit "A" with respect to
stages of work. A

(v) That part of the last sentence in the first
paragraph of Article 6(a) commencing after the semicolon
is deleted.

(¢) categories: (2) through (6) of Article 6(a)
are deleted.

(d) In addition to the costs of work estimated in
Exhibit "A" by categories of actual costs, the costs of
work requirements specified in Exhibit "A" as "Fixed Unit
Costs" are allowable costs of the project. The Government
will contribute to the fixed unit costs as work units are
performed. A "Fixed Unit Cost" is an agreed price for
each unit of work to be performed regardless of costs
incurred by the Operator, Costs set forth in Exhibit "A"
include all allowable costs of the work to be performed
under the Contract,

(e) In the last sentence of Article 6(c), the
w03ds "Article 8" are substituted for the words "Article
9. : .

(f) Notwithstanding any other provision of the -
Contract, the allowable unit cost per foot of a drilling
item is the average unit cost per foot computed on the
basis of all the actual unit costs of said drilling item
incurred by the Operator: Provided, That the Government
wlll not contribute to any portion of. an average unit cost
of a drilling item that exceeds the estimated unit cost
of said ltem set forth in the Contract.





EXPLORATION PROJECT CONTRACT
.DOUGLAS CORPORATION:
DOCKET NO, DMEA94§2O

EXHIBIT "A""

Description of the Work

General Provisions

The work consists of éxploration by non-core
drilling %o test the Wasatch formation of Eocene age.

' Drilling depths. are expected to range from
150 to 325 feet and to average 240 feet. All holes
shall be drilled through the Wasatch formation and at

- least 2 feet, but not more than 15 feet, into the under-

lying Fort Union formation.

Cuttings shall be collected with a Duclone
sample collector or equivalent unit of another make,
unless wet drilling 1s necessary, in which case
provision shall be made for taking satisfactory sludge
samples, Cuttings from all drill holes shall be collected,
sampled at each 2-foot interval, and checked for radio-
activity. Samples indicating significant mineralization
shall be split, and one portion shall be analyzed chemically
for uranium, and the other portion shall be properly
labeled and stored for the use of the Government. The
non-mineralized cuttings also shall be labeled and stored
for inspection by the Government, Any stored samples may
be disposed of by the Operator upon approval by the Govern-
ment., ‘

All cuttings from the drill holes shall be
logged geologically and the holes probed radlometrically,
and the record of such logging and probing, together with
certified copies of all assay certificates, shall be
submitted with the Operator's monthly progress reports.
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No hole shall be drilled closer than 100
feet to the outer boundaries of the land described in
Annex I. .

The Government will not contribute to any
costs of an incompleted drill hole.

Access roads and drill sites shall be
prepared with a D-T7 bulldozer, or an equivalent unit of
another make,

The project shall be supervised at all times
by a geologist or mining engineer, who shall devote
full time to the project work.,

The location, direction, inclination, and .
extent of all project work are subject to the approval
of the Government.

' The work is divided into two stages as
hereinafter described. The Operator shall complete
Stage I, and shall perform as much of Stage II as the
Government approves in writing in advance.

Stage I

Prepare access roads and drill sites by
bulldozer, and drill approximately 62 holes, aggregating
an estimated 14,880 feet of drill hole, at the locations
indicated on the map entitled, "Map of Recommiended Explora-
tion) which is a part of Figure 2., The holes shall be
drilled in 12 east-west rows 300 feet apart, with the
holes in each row also 300 feet apart and staggered with
respect to the holes in adjacent rows, As indicated on
the map, some holes in this pattern have been omitted
where previously drilled holes are present, but, in the
event the Government determines that the existing holes
are too shallow to adequately test any of these areas,the
Operator may complete the regular pattern of drilling in
such areas. If more than 14,880 feet of drilling is
required to reach the desired horizon, the additional
footage and funds required.may, with the written approval
of the Government, be transferred and deducted from Stage II.

2
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Stage II

Prepare access roads and drill sites and drill
not more than 48 holes aggregating not more than 11,520
feet as offsets to previously drilled holes showing
favorable mineralization, Offset holes shall be drilled
not closer than 100 feet to any previously drilled hole
© that completely penetrated through the Wasatch formation, J

Estimated Cost of the Project

Stage I

14,880 feet non-core.
drilling e $0.70/ ' o
ft., (See Annex II(f).) $10,416.00
31 hours drill crew .
standby time @ $10/

hr, 310 00
30 hours bulldozing @
$10/hr. 300 00 $11,026.00

Categories (2) through (6)
None |

Category (7) Miscellaneous

62 chemical analyses
@ $3.50/each sample | 217.00 $11,243,00

Fixed Unit Costs (See Annex II(d).)

Incidental allowance 1/ for each foot '
of hole drilled, 14,880 feet @ $0.15/f¢t. - $2,232.00

Actual Costs
Category (1) Independent Contracts
‘Estimated Total Cost of Stage I ‘ $13,475.00
. . 0 ‘
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Stage II
Actuai Costs

Category-(l) Independent Contracts

11,520 feet non-core
drilling @ $0.70/
ft. (See Annex II '
(f) ) . $8,064.00
24 hours drill crew
standby time @

'$10/hr, 240,00
20 hours bulldozing' R .
@ $10/hr, 200.00 $8,504.00

Categofies (2) through (6)
None . ' o

Category (7) Miscellaneous

70 chemical analyses @ $3 50/ : '
each sample 245,00 $8,749,00

Fixed Unit Costs (See Annex II (d).)

Incidental allowance 1/ .for each foot of . -
hole drilled, 11,520 feet @ $0.15/f¢t. . 1,728.00

Estimated Total Cost of Stage II - $10,477.00

S H.M.M.A.B.X
Estimated Total Cost of Stage I $13,475;oo
Estimated Total Cost of Stage II $10,477.00
‘Estimated Total Cost of the'PrBJect $23,952.00

Government participation @ 75 percent $17 964,00

1/ Includes all costs that might be allowable costs of
the project under Categories (1% through (7) of Article
6(a), except as otherwise scheduled in Exhibit "p,"

n
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22 New Customhouse
Denver 2, Colorado

December 26, 1957
Memorandum
To: éecretary to the Operating Commiftee, ‘ e
From: DMEA Field Team, Region III Aqmmazzl“”““”

Subject: Docket No. DMEA 4820 (Uranium) Douglas Corporation
(Spook and Skul claims) Converse County, Wyoming

Enclosed are the original and one copy of a letter
from the subject Applicant and two photo copies of the executed
Mining Deed from J. P. Hadfield, Jr., and Kathleen A. Hadfield
to Douglas Corporation dated August 13, 1957.

It appears that the Applicant has furnished sufficient
proof of title which we requested in our letter to him dated
December 18, 1957,

LIt T

W. H. King
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DOUGLAS CORPORATION

Suite 224

U. S. Nat'l Bank Bldg.
Denver, Colorado P. O. Box 785
Telephone: KEystone 4-0129 Fort Collins; Colorado

KEystone 4-0120 . Telephone: .HUnter 2-4710

December 23, 1957
OFFiCeiL Fuk copy . |
DMEA |, |

RECEVEDDEC 30 1957
DATE | INITIALS | CODE

Mr. W. H. King

Executive Officer, DMEA
Field Team, Region III ‘
United States Department of|the Intbrior

P. O. Box 617
Casper, Wyoming
Telephone: 21173

224 New Customhouse B rwﬁ I»)

Denyer 2, .Colorado | 1%{“ " *w

Dear Sir:

.In re: Docket No. DMEA 4820 (Uranium)*
.Spook and Skul Claims
Converse County, Wyoming

Pursuant to your letter of December 18, 1957

, there is

enclosed a photocopy of the executed Mining Deed from J. P.
Hadfield, Jr., and Kathleen A. Hadfield to Douglas Corporation,

dated August 13, 1957, which conveys and assigns to

Douglas

Corporation all right, title and interest in and to -Spook Claims 1-12,

inclusive, and Skul.Claims 1-5, inclusive.

Please let me know if you require any further
complete the processing of our application.

Yours very truly,

GEF':blf

Enc.

information to






THIS DEED, made thie 136 day of August, 1997, botween
J. P. RADFIZLD, JR. and KATHLEKK A, HADIIELD, Mes wifo, of Caspes,
Couenty of N&@ém. Beato ef Wmﬁ%é parties of the first part, '@@mm
CORPORATION,; party of the second part, | |

WITNESBET M1 |

The 62i3 parties ef the firet :pam, for and in consideration of the sums
ef Ten Dollavs ($10.00) end ser good and valuable censideration in hond
paid by party of the second part, ths roceipt and adequecy of which fo &aeéew
scknowledged, do by thase precento cenvey, eosiga, grant, sell, remise,
sm. csnce) aad quitslaim forewer unto the seid party of the socend m;e.
its suceesscrd and sssigus forovor, &l of thelr ﬂ@s@l. titke , (ntorost, clatm
and demand, inciuding roysity interests, ore payments, itovests

workizg or epersting agreements or any coneeivebie ﬁ@&emse‘@f whatever characte?

¥ N,

AN
L'.S

sow cwnsd or beresfter acquired in aad to the fallowing described lode rmi

claline or trecte legated ia %ﬁrm County, Wyoming: .

w/mdmoﬁmmmgWMMrmnw%m
Siasl Mea. 1.3, incineive (3 locations) sitaated in Bec. 27,
Twp. 38 H., Rga. 70 W., 6¢h Priacipal Mozidizn, Cenvorce
Covaly, Wyoming, morze particularly dezcribed by the
rogsrdsd loastion aeticed thercef recorded in the affies of
e @mﬁy Gloxk end Ex-Officico Rogister of Dosds, Ceunverse
Rl ook &%& 0

pRgoe Ml w&

ALl of theee lods minin 2 and a’@i@?mﬂ to a0

Gumbo Kes. 14, insinsive (4 locatioas) aitoatad ta Bes. S, .
Twp. STH., Rge. 73 w., oth Mcipnl Meridian, Coaverso /
Ceuaty, Wyoming, more particularly deocribed by the recordsd
location neticea theveof recorded in the office of the County ’
Clerk and Ex-Officic Register of Deeds, Cenverse County,
Wyoming, at the follewing Boeck and pages: Book 391,

pages 585-588, iaclusive; | OFFaAL FILE cosy
‘ DMEA |

RECEVEDDEC 30 1957
~BATE | TNITIALS | GODE |
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M off those lodo miniag ¢laims known and referred to as

Reck Nos. 1-7, imclusive, (7 lecations ) eituated in Sec. 21,
Twp. BN XS 73 W.,; 6th Principal Meridian, Cenvorse

County, Wyom.ﬁ.ng more mr%&u&aﬂy described by the recorded
location notices thowveef vocorded in the office of the County Clork
sad Ex-Oificio Register of Deeds; Coanverse County, Wyomiag, 4
at the following Books aad pages: Book 291, pages $90-595,
mmsm. and Bosk 290, page 507,

All of those lode mindng elaims known ard referved to as Jim

o8. 1« inclusive (13 locations) situated in Soes. 6, 9, & 17,

wp. 37 M., Rgo. 73 W., 6th Prineipal Moridian, Converso
County, Wyoming, more paz‘rﬁsularly described by the recorded
location notices thereof rocorded in the office of the County Clerk
and Ex-Officio Registor of Decds, Converse Coumty, Wyomiag, 4
at the fellowing Books and pages: Book 291, puges 409414,
includive; Bock 306, page 190; Book 291, page 407; Book 301,
page 542; Book 29); pages 404 and 403; Book 306, page 186; ead
Book 291, page 426;

All of those lods mining elalms known ard reforred to an Sh
Noe. 1-13, inclusive (13 locations) eitunted in secs. 4 aﬂ—gyﬁ
“Twp. 31 H., Rge. 73 W., 6th Principal Meridian, Cenverso
County, Wyoming, more partlcularly described by the rocorded “ w
location notices thareof recorded in the office of the County Clork -
ard Ex-Officio Registor of Desds, Converse Cousity, Wyoming,
at the following Books aad pagos: Book 293, pego 19, Besk 291,
page 600; Book 293, pages 1-9, iaclusive; Boek 29! pag@ 860;
and Book 306, page 191

\/AM of those lode mining clairms krown and referred to as Sp@@m “
Noe. 1-12, inclusive (12 locations) situeted in Sece. 27, &8, B33,
Twp. 38 N., Rge. 73 W., 6¢h Principal Meridlan, Cornverso
Coundy, Wmmg. mOre partleuhrly described by the rocorded
location notices thereof recovded in the offics of the County Clerk v
and Ex-Officio Registor of Deeds, Ceaverss County, Wyoming,
at the following Bosks and pagoo: Book 291, page 599; Book 293,
pages 10 & 11 and 13 & 14; Book 30); pages 543-844; Boek 306,
pages 185, 186, 187, 189 and 192:

together with all the dips, spurs aad angles, and also all the metals, oves,
minerals, rock and oarth tharein, and all the rights, privilogos and framchiseo

theroto incident, aippeadamt and appurtensat or therewith usually bad and en-

joyed,; and, alse, all ard singular the tenoments, hereditaments and sppurie-
nancos aed thoreunto beloaging, or in any wisce appertaining, and the rents, issues,
féw@i@s and profits thereto.

Parties of the first part for themoelves, thoir heirs, executors aad

adrninidtrators do horeby covenant and agree to and with party of the seeond






part, its successore or assigne, that they have not previously conveyed or
encumbered their intereste in the above-described lodc mining cieims or tracts
and further, parties of the first part do hereby covonsnt and agree with party
of the second part, its successers or asaigas, that they will forever warrant
and dofend the above-described lode mining claims or tracts againet all and
every pnuén or persons lawfully claiming or to claim the whole or any part
thereof, by, through or M? tho oald parties of ths first pars.

The partice of the {izet part hereby eﬁprouly wal ve all rights under
M by virtue of the Homestead Exomption Laws of the Stato of Wyoming.

TO HAVE AND TO HOLD all and singular the said premises, together
with the appurtenances, unto the party of the second part, its heirs, sucecossors
or assigns forever.

IN WITNESS WHEREOF, the partics of the firet part, as horeinabove v

sot forth, have caused this imstrument to be executed 28 of the day and year

Bret shove wrlleR;.r. o FiLE GOFY '
A DMEARA | - Ve
RECEWEDDEC 30 1957 ! 2 SAH
Jz.”

DATE | INITIALS CODET J. P. . d,

STATE OF WYQMING | )

COUNTY OF 7k )

' On this S/ 4day of @M——- , 1987, before me perscaally
appoared J. P. HADFIELD, JR. add KATHLEEN A, HADFIELD, husband and
wifa, to me known to be the persons described in and who executed the {oregoing
instsument, and acknowledged that they executed the same as their free act and
deod, including the release and waiver of the right of homestead, the said wife
heviag been by me fully apprised of her right and the effect of signing and ackmow-
loding the said instrument. :

Given uader my hand and seal Ns__j/"!dly of Ahgosd
14 i

1987.

My Cemmiseion Expires: .zxr‘www /9L d
w—

065
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DOUGLAS CORPORATION

Suite 224

U. S. Nat'l Bank Bidg. ‘ :
Denver, Colorado P. O. Box 785 P. O. Box 617
Telephone: KEystone 4-0129 Fort Collins, Colorado Casper, Wyoming

KEystone 4-0120 Telephone: HUnter 2-4710 Telephone: 21173
September 17, 1957

Mr. Ernest Wm. Ellis, Director\/

Division of Rate and Miscellaneous Metals
‘United States Department of the Interior
Defense Minerals. Exploration Administration
Washington 25, D.C. '

Re: Docket No. DMEA-4820 (Uranium)
. Spook .and Skul. Claims
.Converse County, Wyoming ~

Dear Mr. Ellis:

In accordance with your request of -September 3, 1957, I'submit
the enclosed additional information pertaining to our Spook .and Skul
claims. o , _ OFFICIAL FILE COPY,

' ' SR DMEA
RECEWEDSEP 20 1957 |
NOATE | INFTIALS | CODE
Naol C_ Bao.
-/ <~Q@§T}\ Maa

v/

- SD/s

Enclosures:

1. Map (Fig. 1) showing all claim boundaries.

2. Map (Fig. 2) and text, giving location and extent of woxﬁk done
. (See also Fig. 4). T
Map (Fig. 3) showing known favorable target areas.
Map (Fig. 4) showing location of ore-grade samples.
Map (Fig. 5) showing location and pattern of proposed drilling.
Description of proposed drilling program. ‘
Copies (2) of available assay certificates. . (Samples weite, .
taken at 2-foot intervals). '

‘8. Bids from three independent drilling contractors.

N oW
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CLAIM MAP
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' T t FIG. 2 . .-
o " Location of Previous Work
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Location and Fxtent of Previous Work

(See Pigure 2 for Reference)

pThlrteen (13) holes, aooroxinately 50 to 70 feet REEPTR
apart, to an average deoth of 70 feet. .No samples ' .
mtaken.- - Do : SRS .

ResultsA— Probing shows 8 times bacﬁground
: v - ‘at @ depth of 6 feet; another

- “horizon at a depth of 56 feet .

N showslloitimes'baekground.

Two (2) holes, aoarox1mately 50 feet apart criiledfd A{‘
to 10 and 62 feet respectively.‘ No samoles ‘taken.,

: Results —-rroblng of the first hole ‘shows
‘ 12 times baciground at a cepth
" of 8 feet. . The second hole.
shows 10 times bacaground at a
"-erth of 3 feet

“ Seﬁen (7) holes, aooroximately 50 to 70 feet aoart _
drilled to an average erth of 09 feet No,samoles?

taken.

' Results - Probing shows up to 97 times
e L baccgrouna at a depth of
55 feet, : o R

Two (2) holes, aporoxlmately 250 feet aoart to o
B deoths of 57 anﬁ 72 feet No sanoles taken. '

Results - Probing shows up to L times'ﬂ
» ‘bacxground at a deoth of 3
31 feet...‘ﬁw

‘o

fOne (1) drilled oy Loma Uranium ue., appPOX1mate1y L
40 feet north of claim .boundary, to a oebth of ‘
101 feet or .more. No samnle qata.;', :

Results - Probing shows up to: 7 times~
, . background. at a depth’ of 59 .
. feet, and 14 times background :
at a cebth of lOl ‘feet. :

B





P, six (6) holes crilled by aOOllc nt on’ 200— by
- 400-foot. " -apacing, to. an averaﬁe aepth of . 119 Teet,
_ (See FPigure ¢ ), . - e :
S All holes comoietely samolea.

Results - Two (0) Holes showea ore- SPaQe
. assays (see assay certificates).
' Three other holes showed abnormally
“high radioac:ivity and' carbonaceous
material (two of’ them snow v151ble
uranium mineral(s)

_In all ‘g8eveén ootential ore nor'zans‘
were cut ¢n tnese SlX holes. .

G, One (1) hole cmned to a cewth of 120 Zeet.
. Resultsi- R&QiOuCthity is 2. 5 tlmes‘

bacc*rouna at 2 centh of
53 feet.-“ T ‘

  H,‘ One (l) hole drilleq to a aeoth of l92 feet

' Results - Raalodctivity is 4,5 tlmes -
' ‘background at qemth of
86 feetc
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Favorable Target Areas
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Drill Pattern '
Stage 1 - 200' x 400' Grid (Offset). See Fig. 4
Stage 2 - 100' Grid ' :
Stage 3 - 50' Grid

Proposed Drill Areas-
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Staze
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4:Stave
Stafe
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uStage
. Stage

 Stage
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.
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Prdoosed Driiling'Program

(See nig. 5 for Reference)

1 - 200" by, 400”Genters

2 -~ L00' Centers.

3 - 50' Centers fﬂ,

SPOOV‘NO"‘l'SﬁAIMBQ‘

L - 12 Holes to 120%
2 - 45 Holes to 100"
3 -158 Holes to 100'-

’

“”OGKTNO‘ 5 SLATM.

SPQOh NO 5 ”TAIM

1 - ?l Holes to. 80”

2 =« 55 Holes to 80'

3 »196 Holes to 80"

1 - 10 Holes to. 100“‘
2 - 25 Holes to 100'
3 -595 Holes. to 100"

RUE S stn‘u" 45

woavn

1440
4500
15,800

Ft.,

. AL,7E0

1000
. 2500
9500

P,

Ft.

Ft‘ .

- 13,000

1680
4480

15,680

e

in

Ft, -

_: 21’840,

5POOK NO. 5 CLA ™ o

1 - 10 Holes o 100'7
2 - 2% Holes to 100"~
3 - 82 Holes to 100”]

Jiuwl

- 11,700

1000
2500
8200

Ft.

Ft..
Bt,

T,





e

AREA E - SICUL NO. 3-4 CLATHS

2100 Ft.
"~ 19,600 Ft,
27,300 Ft.

'Stage 1 -- 21 Holes to 10Q"
Stage 2 -. 56 Holes to 100"
. Stage 3-- 196 Holes to 100'

v
TR

" AREA F - SKUL No. 1 CLAIM . -

450 Ft,
1275 Ft.
. 2525 FL,
5,250 Fte

Stage 1 - 6 Holes tc 75"
Staze 2 - 17 Holes to 75'
Stage 3 - . 1-\-7 Holes to. 75'

T

¥ Total 100,830 Ft. .
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. THE BROWN LABORATORY

2263 Broadway A . "
GRAND JUNCTION, COLORADC : _ o &

ANALYTICAL DEPARTMENT

CERTlFlCA'lE OF ANALYSIS #2

CHapel 2-4589 ;.-

4

N

o Date  {mlym57 ,
° Order No. 4175~
Jaek Hadfield C
o Po0o Box 617 Ve
Casper, wgoring .
. -
Material:  Ore Jamiles
Recetved: £=17-57
For: AJ{dl‘t sis
R SR .. —ry ¢ w em e - - 4‘*‘ ~ ey - - P L - “"’:&
] Radiometric Chemical-
Lab. No. Your No. ______Description %eU30s % U308 TV 20s ] %CaCOs :
coofe@;ma 7ES
) yp-z0 ' )
9175-1 465-37-504 Sp. k C.06 0,02
/ Jo =727 '
91752 HE5-27-T724 Tp, Col 028
72 -7¢° N
9175-3 HE5-37-144 5p. 0,19 0,06
/ F- -5¢° -
91754 H65-37-96 0,05 CoC1
/ F2-5v
9175~5 4(G-3855-8LF Spo Gel? 0.12.
pp-FE ‘ §
91756 PEG-3395-364 &5 0.08 0.0k |
91757 Heg-385-38 4 74 77 0405 0.0
91758 HEG-3895-100 L7 00k 0.03
o . e =rO2 . -2 R KX Sl
91759 H69-2895-102 4 0406 0,03
OFFICIAL FILE COPY
A DMEA
RECEIVEDGEP 20 1957
DATE | INITIALS. |"CODE

Analyst.
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ANALYTICAL DEPARTMENT -

TO

TgE. BRO

WN LABORA_TOB’
2263 Broadway
GRAND JUNCTION, ~COLORADO

CHapel 2-4589

CERTIFICATE OF ANALYSIS #1

: Date l»-?l&-57
- ‘o Jack Hadfield Order No. 88963
: P.Oe Box 617 '

e -Casper; Wyoming *

[

. Material:  Qre Samples
~ Received: L=24~57
_ For: Analysis
Radiometric Chemieal '
Lab. No. ‘\‘"Our'NO. Descrippion 1 %eUs0s o Ua0s oV 20s GCaCO0Oy
CoO0ROINATES »
: L LErr+7 COo-62"° .
8896-1 H 67—38—-’62 S P ’ , 00»014 060’4
e D2 rr? 72 =7
8896~2 H 67~36~74°S p . 0405 9.03
/ & —s00
8896-3 H 69-37-100"8 p 0,04 0,01
_ L 7 -2’ .
8896~; H 69-37-42°S p 0.10 0.04
OFFICIAL FILE GOPY
DMEA i ,
RECEIVEDS[EP 20 1957
DATE | INITIALS | GODE
}‘ .
f

L——‘v‘—v-‘--'~v‘..> /, - v i_: /‘/ g — [ e——p——
: e Analyst.
'f ;
:
1
}
9 ha
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ALLOWAY & McGEE DRILLING CO.

EVERETT ALLOWAY P. O. BOX 317

GEORGE MCGEE CASPER, WYOMING
Sept. 15, 1957
The Douglas Corp.

% Mr. J.P. Hadfield
Casper, Wyoming

Dear Sir:

We are submitting herewith our bid for the Lxploration drilling
project, at Douglas, Wyoming. The price listed is based on the
specifications and type of equipment you reauire. ‘

i
Rotary air plug drilling, O to 150" voocesoscosscocescosos o0 ¢

OFFICIAL FILE ©OBY
DMEA

RECEIVEDSEP 20 1957
DATE | TNITIALS | GODE -
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nniulue comuv INC. . 0 s e BT

hone: KEystone 4-0129

DENVER, 1Rk e COFY

September 17, 1957

RECCIVEDSEP 2() 1957
_DAYE [ INITIALS | CODE™

v/

s Corporation

Box 785

ollins, Colorado

men:

Per your request, Apache Drilling Co., Inc. herein bids on
rilling program in the Monument Hill area of Converse County,
ng as follows:

Upon your specifications as submitted, which are use of a

F. M. 2-stage compressor; 4-3/4" hole to be paid by footage
,with samples taken and bagged for each 2 foot run,with hole

yhly cleaned before last run,but no drill-site clearance necessary,
ples to be collected with a dust collector.

On said specifications as hereinabove stated, our bid for the
described program of approximately 100, 000 feet of drilling is
r foot.

Yours very truly,

APACHE DRILLING CO., INC. .

.

By e = iy A
William E. Meakins, Jr.,
Secretary
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V. L. GRANTHAM . PH. UL 6.3587 OFFICkAk. EM-E. GOBW 403
D. L. HARKINS - PH. UL 6-3102 1 SOUTH KIMBALL
BOX 1102 . RIVERTON, WYO. @ &@ E:EPER, WYOMING

. e CEVEDSEP 20 1957
Teton Explornation Drilling (Co.. Yt mmms | cone-

BOX 1102 - RIVERTON, WYOMING =

September 9, 1957

Mre. Jo Po Hadfield
Dougles Corporstion
1844 West 15th. St.
Casper, Wyoming

Dear Mr. Hadfield:

Thank you for the opportunity of bidding on your propesed
D.M.E.A. drilling program, to be conducted in the vicinity of
the Hornbuckle Rench lecated in the Monument Hill area -- forty five
miles northwest of Douglas, Wyoming.

Specification as outlined call for a minimum of 10,000 foot
of plug bit drilling. The drilling will be on a 200 x 400 foot
grid with the average depth of hole to be 100 feet. Samples sre
to be caught and sacked at two foot intervals, from a 4 3/4" hole, with
sufficient blowing time at the end of each 2 foot run to -
thoroughly clean the hole before proceeding with the next 2 foot.
It was specified that a 600 C.F.M. two-stage compressor would be
mandatory. It was further specified that drilling was to be paid
for by the linear footage actually probed. The work would progress
on a 5 day week -- 10 hours per day basis. The drilling contractor
would have trailer parking privileges on the.work site.

Our bid on this proposed drilling program to meet the above
specifications is ninety-five cents (95¢) per ft.

Yours very truly,

0

By R. K. Lisco /ém//é%&/

TETON E%P}ORATION DRILLING CO., INC.
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LIVINGSTON & WILSQN @xpLopATION DRILLING
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f PH;&NE 1333
SHOT HOLE AND DIAMOND §ijCQRE DRILLING CONTRACTORS
, i

WALTER W WILSON — EP L LVANGS
September 11, 1957 @g’:ﬁd}& ﬁLt ﬁ@#@

' DME A
RECEW&‘:P - 20 ]957

[ DATE | hwiiasad | CODE

Douglas Corporation -

American Building

Ft. Collins, Colorado

Gentlemen:

We would like to submit the following bid on the work you propose
to do near Pumpkin Buttes, Wyoming.

We will furnish drilling rig, water truck, pickup and one 600
Ingersoll Rand Gyro air compressor truck mounted capable of
delivering 600 cubic feet of air at 100 PSI. Also, a du clone air
sampling device. In other words, the work will be carried on
the same as the work we did for the A, E, C.

Bid as follows: Air or Water 4-3/4 Hole

0-100 65¢. /.
100-200 75¢ -
200-300 85¢
300400 . 95¢

We cannot move in for less than 2000 feet of drilling. And if
when the water in the hole gets to bad to drill with air we will
be allowed to go to water drilling.

Very truly yours,

LIVINGSTON & WILSON EXPLCRATION AND DRILLING COMPANY
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UNITED STATES

‘ . ‘ OFFICIAL FILE COPY,

DMEA
DEPARTMENT OF THE INTERIOR RECEIECAUG 29 1957

by

DEFENSE MINERALS EXPLORATION ADMINISTRATION

DATE | INFTIALS

CODE

224 New Customhouse

Denver 2, Colorado

August 27, 1957

Memorandum
To: Secretary to the Operating Committee, DMEA
From: IMEA Field Team, Region III

Subject: Application for DMEA Aid (Uranium) Douglas Corporation
(Spook and Skul claims) Converse County, Wyoming

Enclosed are the original and two copies of the sub-
Ject application. One copy of the application is being retained
in our file.

The Applicant proposes to explore a mineralized target
area by 100,830 feet of rotary non-core drilling at a total
estimated project cost of $92,622.50.

The Applicant failed to submit either a description of
the proposed work or bids from each of three 1ndependent drilllng

contractors. S
Wm

W Se /»fm,,/‘

E. N. Harshman
Acting Executive Officer

Enclosures






lTED’TES DEPARTMENT OF THE leR  ERARING. o miossa
)EFENSE MINERALS EXPLORATION ADMINISTRATION _

‘DMEA -
"ARTMENT OF TTHE INTERNWH to be filled in by applicant

FOR AID IN AN U626 9§chet No. gf-‘?.o

GION |(IIMetal or Mineral ... ClrMnaeienrrs. . -
R1 UNDER THE DEFEIQSI!WER; chaaggé,cgveg l ....... L/ / QYET

PRODUC"ON ACT OF 1950, AS AMENDED Estimated Cost ‘72 622.50

Participation (Government %) .;-__---.- ____________

INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract and your
mailing address: ..Douglas Corporation, P.Box 785, Fort Collins, Colorado;a Colorado Corp.;

Sam Day- President, Gene E. Fischer - Vice President and Secretary both above addres
Alvin J. Kruchten - Treasurer, P.0O.Box 644, Fort Collins, Colorado.

(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the' State
in which incorporated or otherwise organized.

(¢) If a corporation, add to above statement, titles, names and addresses of officers. ‘
(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completmg this apphcatlon
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on .each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all requlred
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C,, or with the nearest field executive officer thereof.

- 8. Applicant’s property rights—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or cortrol that may be benefited by the exploratlon, and excluding any land or interest in land Whlch ls

not to be included in the exploration project contract M
.See Accompanying Paper

(b) State any mine name by which the property is known. - Ci )
(c) State your 1nterest in the land, whether owner, lessee, purchaser under contract or, otherwise
Qwner

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under w}uch
you control the property. .

(e) If you own the land, describe any liens or encumbrances on it No Liens or Enmlmbrahcés a

( f) If the land consists of unpatented claims, add to the descrlptlon above, the book and page numbers for each recorded
location notice.

1

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes.

(b) State past and current production, and oré reserves, if any, giving quantities and grades.

(¢) Describe the geologic™ features of the property, including mmerahzatlon, type of deposit (vein, bedded, etc.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologlc mformatlon you may have, indicating on each’
whether you require its return to you.

(d) State the facts with respect to the accessxbxllty of the pro;ect Access roads, distances to Shlpplng‘, supply and’ res1dence
points. v

.(e) State the availability of manpower, materials, supphes, equipment, water, and power. = 16—66551-1





gt 1 . A .
5. The «explo'mtibn'i'project..tate the mineral or mmeralsl for which y*sh to exp_lore -

e Uranlum 4 T S

ot

(b) Describe fully the proposed work, 1nclud1ng a map or sketch of the property showing a plan (and cross sectlons 1f nee‘ded)
of any present mine workings, and the locatmn of the proposed exploration work as related tosuch“features as: contacts,
'veins, ore-bearing beds, etc. , st R A

(¢) The work will start w1th1n __‘.---_3_0 days and be completed within ___-__1__2._- monthsvvfrom the date of an eﬁiploration
project contract." S E !

(d) State the operating experience and background of the apphcant w1th relation to the ablhty to carry out such explo-
ration project, and also that of the person oz “persons ‘who will superv1se the operations. S

6. Estimate of costs —Furnish a detailed: estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(e¢) Independent contracts.— (Note. —If the; applicant does not, intend to let any of the work to contractors, write “none”
after this item. . To the extent that the work is to be contracted; do not repeat the cost of the contract-work in subsequent
items.) . State. the cost of ‘any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of werk (such as per foot of drllhng, per foot of drifting, per hour of bulldozer operations, per cublc yard
of material moved, ete.). -

(b) Labor, supervision, consultants.—Include an 1tem1zed schedule of numbers, classes and rates of wages, salaries or fees
- for necessary ‘labor, superv1sxon and | englneermg and geologlcal ‘consultants.

' (c) Operating matemals and supplzes —Furmsh an’ 1tem1zed hst 1nclud1ng 1tems of equlpment costmg less than $50 each,

-~ \.\,a.l -&‘5\_

* " and power, water and fuel.” ~ - . SRR

- (d) Operating equipment —Furnish-an itemized. hst of any operatmg equlpment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be. .- .

(e) ‘Rehabilitation and 'reptwrs -—Furmsh a detalled list showmg the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, ﬁxtures, and movable operatmg equlpment now owned by the Operator and which will be
“devoted to the exploratlon project.

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator S equlpment), analytlcal work, accounting, workmen’s compensation
and employers’ liability 1nsurance, and payroll taxes: '

(h) Conttzggenczes —Give an estlmate of any necessary allowances for contmgencxes not included in the costs stated above.

Nore.—No Jitends of general overhead corpmate management interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work pérformed or costs mcurred before the date of the contract should be included in the
I estimate of costs. .. S ’ : -

. 1. (a) Are you prepared to furmsh your. share of the cost of the proposed prOJect in accordance with the regulations on
Government participation (Sec. 7, DMEA No. 1)? Yes. .

(b) How do you propose to- furmsh your share of the costs" B o .

Money .. Use of equipment owned by you l_—_l Other

Explain in detail on acompanying paper. Apphcant‘s share of the cost will be furnished from

) Cash~on Hand." " '
. CERTIFICATION , ' )

The under51gned whether as an 1nd1v1dual corporate oﬁicer, partner, or otherw1se both in his own behalf and acting for
the applicant, certifies that the 1nformat10n set forth m thls form and accompanymg papers is-correct and complete, to the best
of his knowle‘dge and behef ‘

\

,

Dated ...~ AuguSt 22,5 o e

' By_;,-_‘e 5 Z

Sam Day,.PreS/'d/ nt

.

Title 18,-U. S. Code (Crimes), Section 1001, makes it a cnmmol offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its |unsdlchon

g u s Govnnm:n‘r anrms orrlc: " 16—66551-1
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PAPER ACCOMPANYING APPLICATION

R i i o s o [, .

OFFICIAL m&: copy, |
ousa ol

BY DOUGLAS CORPORATION

i
e

" FOR AID IN AN EXPLORATION PROJECT k SR M. ugwm-w! ,
%

1'1 :
i '

o asmatrars = R e e R
i

ot it s |

3(a). Applicant's property rights: o
) . Sel—c’*t'fbfﬁa- B i e P,
SPOOK NO. 1 Book 306, Page 187 28
' 2 Book 306, Page 186 28
3 Book 306, Page 192 27, 28
4 Book 291, Page 599 . 27, 28
5 Book 293, Page 10 27, 28
6 Book 293, Page 11 27, 28
o7 Book 306, Page 185 27, 28, 33
8 Book 293, Page 13 27
9 Book 293, Page 14 27
10 Book 301, Page 543 27
11 - - Book 301, Page 544 27
12 Book 306, Page 189 28
SKUL NO. 1 Book 291, Page 425 27
2 - Book 291, Page 424 27
3 Book 291, Page 423 27
4 Book 291, Page 422 27
.5 Book 291, Page 421 27

All in Township 38 North, Range 73 West, 6th P. M. ,
Converse County, Wyoming.

4. Physical description:

(a) Limited exploration drilling was carried on in five (5) very small
areas by previous owners. This work disclosed visible subsurface
uranium mineral(s) (possibly tyuyamunite) in four of these areas,
and abnormally high-subsurface radioactivity in the fifth area.
.Exploration drilling by the applicant has disclosed existent uranium
mineralization of up to .28% U30g (by chemical analysis) in a sixth
area.

No mining voperations have been carried on to date.
.(b) None.
(c) The applicant's claims lie in the Monument Hill district of northern

.Converse County, approximately 20 airline miles north-northwest
of Douglas, Wyoming. ' :





o —

Lo

(d)

(e)

‘bedded mudstones, siltstones, and lenticular, predommately ver“'y

 OSRICIAL GILE 08Py

!
N § DWEA
| REGEIVED t\{»
| | | BRTE T R
The host rock of locally known uranium deposits is the ;.22 1 270007

Eocene basal Wasatch formation. Believed to be at lea.st
100 feet thick, the unit consists of generally horlzontal, 1nter-

o b e YAt M 2 AT s

f1ne to very coarse grained, often conglomeratic sandstones

The deposits themselves, generally lenticular, are 1rregu1ar~§te R e
e111pt1cal in plan. L;.:._,_N_ ;W:ﬂwilﬁrzm
’ = L S :v:m\

Loma Uranium is conducting open pit mining operatmns Just off the
northeast corner of these claims.

9

Assays and maps are available. |

Topographically, the district consists of low, rounded, gently rolling
hills and ridges. The accessibility is therefore excellent. Little,

if any, drill-site clearance is necessary. All claims are accessible
by approximately 36 miles of county and ranch roads.from Orpha,
Wyoming, the nearest shipping point. Orpha is approximately 9 miles
northwest of Douglas, Wyoming, the nearest supply and residence
point. '

All necessary manpower is available. Materials and supplies usually
must be shipped from Denver or Casper. Water must be hauled to
the area and power must be supplied by portable power plants. Appli-
cant has the necessary equipment.

5. The Exploration Project:

(a)
(b)
(c)
(d)

Uranium.

The proposed exploration consists of 100,830 feet of rotary, non-core,
air drilling. :

30 days: 12 months.

The project will be supervised by J. P. Hadfield, Jr.

Qualifications:

B.S. Degree in Geology; Harvard (1949). 1-1/2 years graduate study;
University of - Colorado. .

4 years as geologist for U.S. Atomic Energy. Commission, including

approximately 1-1/2 years as district geologist in charge of the Gas
Hills area, Fremont and Natrona Counties, Wyoming. |

2 years experience in uranium property evaluation and exploration. ‘
©
- 1
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CARDIAL, PG

PEYES 77“,_‘(}});LNone

bty

®

Estimate of Costs:
(a)
(b)

None.

~J. P. Hadfield, Jr. as geological consultant and supervisor at
$500. 00 per month, a total of $6,000. 00, plus drilling of 100,830 ft.
@ $0.75 per foot, or a total drilling cost of $75,622.50.

Miscellaneous rock bits, tools and‘miscellaneOus drilling equipment
with an estimated value of $1,000. 00, but with replacement value of
considerably more.

(c)

(d) Operating Equipment

Ingersol-Rand Model 600 Gyro-Slo Air. Compressor
Winter-Weiss PortaDrill with 200 feet of drill pipe )
Mounted on a 1956 Ford, Model F800 Truck. )

.Winter-Weiss, 1,000 gallon water tank with mounted)
intake and output pump mounted on a 1955 Ford )
Model F600 Truck. o ' )

1‘955' Ford one-half Ton Pickup. ) $29,000.00
1957 Ford one-half Ton Pickup 2,000.00

Leased.Equipment $4AZ, 000. 00

Present Value
$11,000.00

Total

Mount Sopris motor driven, scintillation type probe.
.Cost - approximately $165. 00 per month for

estimated contract period of 12 months: $3,960. 00

None. All Equipment very recently overhauled and reconditioned at
apphcant‘s expense.

(£) None Only necessary buil.ding for project is a trailer house. Appli-
cant owns practically new trailer house w1th present value of $5,000.00

which is located on the property.

(g) .Sampling - Radiometric 1000 at $1.50 per:" $1,500. 00
Chemical 1000 at $3.50 per: $3,500.00
Workmen's compensation and employers'
liability insurance, and payroll taxes: $1,000.00
-.Cost of repairs and maintenance of operating
! GO0 equipment--Estimate: $5,000. 00
?‘ Lr Total $11,000. 00
gl ¥

The cost of drilling estimate based on average cost of contract
work done by individual contractors in the area should provide for all
c?ntmgenmes

e %“m{v

R—
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DMEA Form 17

DEFL%E MINERALS ~~EXPLORAIION‘ADM[N‘I?SQTION o C

Feb. 58 . S . T
- WORK COMPLETED ANALYSIS-
After final audit or review report is received, prepare original only
: ‘and file in official docket : , ,
- Operator Actual Cost
Op Douglas Corporation : )(
- State - Agreed Unit
_ Wyoming Cost
Final Report Commodity Docket'No.'~'
of Audit DMEA-4820
Final Report Uranium Contract No. .
of Review -Idm-E1164
Authorized by Net cost after ™
Operation Contract andl__ Completed sale of Govern=- |
‘ Amendméhnts. - jment Property !
Units Cost Units Cost
Drifting & Crosscutfing'
Raising
Shafts
Winzes
- 17 078 17 T3630[17,136.30
Drilling )i 678, 1g /198501 70
(Specify)Ritary Non-coved 24,400 |22,990.00 HECT 972569 7129769
Surface Excavation.
Underground Excavation
Roads and Trails 500.00 -— -,
Operating Equipment Purchased
Surface Rehabilitation & Repairs
Underground Rehabilitation
~ New Building, Improvements, etc. :
Other. (Spécify)d‘lé’m. Ahal\/ ses | HG2.00 142,93 1L2.93
, ' x 447,7-‘/‘7'134‘17,197.“2.%
. Totals ;!35(%52w570 f5?52?4;%9i§' " 1 7 =

* Net cost total must agree with final report of audit or review.

Complete
—Incemplets

WAM ‘ ¥ QJ?
~Prepared by Date

31396

/]
/
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o Docket Copy.

Viegecet_

Project Summary_Report

By: Michael Ching April 1, 1959

Docket No., DMEA-4820 (Uranium)
Contract No. Idm-E1164

Operator - Douglas Corporation
P, 0, Box 785
Fort Collins, Colorado

Property - 17 unpatented lode mining claims, Spook 1-12
and Skul 1-5,situated in secs. 27, 28, and
33,T. 38 N., R. 73 W,, 6th P.M.& B., Converse
County, Wyoming

Operator!s Property Rights - Owner - no liens,
Contract (Long Form) dated January 16, 1958
Final starting date - May 1, 1958
Actual starting date -- May 1, 1958
Contract completion date - October 31, 1958
Termination Agreement - dated December 19, 1958,
. effective October 26, 1958

Work Authorized -

Test the Wasatch formation of Eocene age for
uranium by non-core drilling in two stages as
follows:

Stage I (approximately 62 holes)

Actual Costs

14,880 feet non-core drilling

@ $0.70/ft. $10, 416,00
31 hrs, standby time

@ $1%00/hr, 310.00
30 hrs. bulldozing

@ $10.00/hr, - 300.00

62 chem, analyses @ $3.50 each  217.00
Fixed Unit Costs

14,880 feet @ $0.15/ft.
“incidental allowance 2,232,00 $13,475.00






2, Work Authorized -

Stage II (Not more than 48 htles)
Actual Costs

11,520 feet non-core drilling

@ $0.70/ft. | $8,064,00
24 nhrs, standby time
@ $10.00/hr. 240,00

20 hrs, bulldozing @ $10.00/hr, . 200,00
70 chem,. analyses @ $3.50 each 245,00

Fixed Unit Costs

11,520 feet @ $0.15/ft.

incidental allowance 1,728,00 $10,477.00
Estimated total cost of the project §23,952.oo
Government participation @ 75% 17,964,00

Amendments -

No, 1 - dated August 22, 1958, Extends completion date
from July 31, 1958, to October 31, 1958,

Work Completed -

Stage I (62 holes)
14,312'feet non-core drilling

@ $0.70/ft. ; $10,018,.40
30 hrs., standby time :
@ $10.00/hr, 300.00
14,312 feet @ $0.15/ft.
incidental allowance 7,146,80 $12,465,20

Stage II (42 holes)
5,366 feet non-core drilling

@ $0.70/ft. $3,756.20
11 hrs. standby time .
@ $10.00/hr. 110.00
49 chem., analyses @ $3.33 each 162,93
5,366 feet @ $0.15/ft,
incidental allowance 804.90 4,834.03
Total cost of the project 317,299.23
Government participation @ 75% 12,974 .42





Final Reports Received -

Operator - dated January 5, 1959, received
January 30, 1959
Field Team - dated March 9, 1959, received
g March 23, 1959

3. Auditor's Report of Review - dated February 3, 1959

Total cost as billed by Operator - $18,007.60
Exceptions 08.37
Total accepted cost §T7,%92.§3
Government participation @ 75% ' 12,974 .42

4, Certification of discovery - dated April 10, 1959

5e Results and Comments -

The 62 Stage I holes were spaced on 300-foot centers
in a staggered grid pattern. Four ore holes and seven
mineralized holes in this stage warranted offset drill-
ing under Stage 11l. :

In Stage II, 14 of the 42 offset holes penetrated
ore, The Operator proceeded to drill a number of offset
holes for his own account on 100-foot spacings. Nine
of these penetrated ore.

As a result of the above-described drilling, two
separate ore bodies were outlined in the Spook 1, 2, and
3 claims, One deposit contained about 35,000 tons and
the other about 40,000 tons of indicated and inferred
ore assaying 0.25 percent U30g. Several small deposits
were also indicated. The ofe is found from 60 to 110
feet below the surface in a central 50-foot interval
of an upper sandstone unit of the Wasatch formatlon.

The Operator estimated reserves as 42,142 tons of ore
assaying 0.26 percent U30g.

Stage I holes averaged 231 feet in depth and
penetrated the entire Wasatch formation, Stage II holes
averaged only 128 feet in depth and was confined to that
part of the upper Wasatch which included the mineralized
interval determined by the Stage I holes,

Drilling was done with truck-mounted rotary drills,
using air as the circulating medium. In a few holes,
loose silty material necessitated the use of water.

The 14,312 feet of drilling in Stage I was completed
during the period May 1-26, 1958, and the 5,366 feet
of drilling in Stage II was completed during the perlod

October 6-25, 1958.






5.

Results and Comments (continued) -

The Operator experienced some delay in securing
analyses of Stage I samples and required considerable
time to evaluate Stage I results and formulate plans
for Stage II drilling., The Field Team required from
July 18 to August 29 to approve the requested Stage II
work, The Operator experienced further delays in
getting Stage II drilling started. These factors
account for the long delay between the two stages.
Aside from this delay, the work was done efficiently.

A certification of discovery is fully Jjustified
by the results of thils project.

i nef ol

Michael Ching





Western Nuclear, Inc. ’ . 795‘0
Suite 1420, 1700 Broadway ’
Denver 2, Colorado

Re: DMEA-4820 (Uranium)

Douglas Corporation
Spook and Skul Claims

Converse County, Wyoming

Contract ldm-E1164

Gentlemen: :

S

~ OFFICIAL FILE COPY .

Date Surnome Code
11 /2 7 A 500
I 500
’Oﬂ%/ﬁiféigﬁaf// '800

li [
1/ 1 ) 110
| ‘ 220

'This is to advise that the Douglas Mining Venture check #331 in
the sum of $7,524.45, submitted with your letter of October 17,
1960, completes repayment in full of the Government's partici.
pation of $12,974.42 in the above-referenced éxpleration contract
~ for uranium. As a result of the repayment, the Government retains
- no liem or claim against the property or any future production

therefrom.
Sincerely yours, -
(signed) FRANK E. JOHNSON

Acting Director

FMMurphy/gla

11-2-60 . |

cc to: Director's Reading File

Mr. Johnson .

Region III (2)
CAS&A Division
‘Code 500
Chron

M},

N

w3683





. P. 0. Box 785

. . OFFICIAL FILE COPY_
\ . . | Date Surname CodeT

11/2 |7, 500}
W/ 500

AT e Y | 800

%

232q$4

7| 110

220

Douglas Corpbraﬂon | | Noy 3 1560

_Fort Collins, Colorado

Re: DMEA-4820 (Uranium)

Douglas Corporation

Spook and Skul Claims :
Converse County, Wyoming .
Contract Idm-E1164

Gentlemens

This is to advise that the final payment made by Western Nuclear,
Inc., completes repayment in full of the Government's partici-
pation of $12,974. 22 in the above-referenced exploration contract
for uranium. As 8 result of the repayment, the Government retains
no lien or claim against the property or any future production
therefrom.

Siﬂcefe1y~y¢urs,,

isigned) FRANK E. JOHNSON m

Acting Director

: FMMurphy/gla

11-2-60
cc to: " Director's Reading Flle

Mr. Johnson
" Region III (2)
.CA&A Division
Code 500
Chron

)
4
,
o
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i
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‘43683
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CHERRY 4-3349

OFFICIAL FILE COPY.

S S S 0. M. E.

WIESTERN NUCLEAR. L NKECEIVED SEP 30 1960
September 27, 1960 DATE IN”Hﬁ$ DT

Y

¥’

EXECNTIVE OFFICES
CGITE 1880 1700 BROADWAY |

——DENVER 2 COLQRADO -,
Z%50|  gad v” D

27 |«22
e e
. 7rrd”
U..S. Department of Interiors T L
Office of Mineral Exploration
Building 20
Federal Center
Denver 25, Colorado
0 /'! .
Re: Docket #DMEA 4820 (Uranium) P //kf/?

Contract #Idm-E1164 . )
(Spook and Skul Claims) Z@@//ﬁg f@/}’;@@f’ﬁ%@ﬁ

Converse County, Wyoming

Gentlemen: K‘o’ﬂjé /‘o"/" ?’/;é/é"f :%%7‘%;) )

Mr. R. W. Adams - President of Western Nuclear, Inc.,
has initiated the mining operation of the above caption claims,.
It is my understanding that the above caption claims are sub-
ject to the DMEA 4820 loan. It would be appreciated 1f you
would forward to me as soon as possible the necessary forms
to be completed in connection with this mining operation. It
would also be appreciated if you would advise me of the amount
of DMEA loan outstanding at this time and where payment of this
loan should be made. -

1f you have any questions in connection with this
matter, I would appreciate it if you would forward them to my .
office at the above address. :

Very truly yours,

_ e
<y : ),,
ol f~'.£m,,(xﬁ;f//,\\~
William J. Dale
Chief Accountant
wJD/db

cc: Fred W. Roecker

\\/\{ \ Ol \\ A‘
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ot nining operation on the eaptioned ; roperty.
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‘. property which emount {8 0 be repaid through royslty on producuou o
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UNITED STATES

DEPARTMENT OF THE INTERIOR
OFFICE OF THE SECRETARY
WASHINGTON 25, D. C.

Memorand '
emor um March 21, 1960
To: Acting Directorvl

Office of Minerals Exploration_

From: Associate Solicitor
Division of Mineral Resources

Subject: Docket No. DMEA-4820 (Uranium)
Douglas Corporation
Spook and Skul Claims
Converse County, Wyoming
Contract No. Idm-E1164

The memorandum dated March 3, 1960, from the Chief,

Division of Minerals, inquires whether the mining deed

dated July 20, 1959, from the Douglas Corporation, operator
under contract No. Idm-E1164, to Mr. Rovert W. Adams, provides
for the preservation of the Government's right to percentage
royalty on production from the subject mining claims. It

is stated in the memorandum that there has been no production
from the property to date. - ‘

The deed conveys all right, title, and interest of the
Douglas Corporation "including royalty interests, ore pay-
ments, interests under leases, working or operating agreements
or any concelvable interest of whatever character now owned

or hereafter acquired . . ." in the mining claims here in
~question and other claims. The deed does not convey the
property subject to the Government's lien for royalty on
production as provided in the proiect contract. However,
under the provisions of Article 8(g) of the contract, the
Government has a lien upon the land or the operator's interest
in the land to secure the gayment of its percentage royalty.
Also, pursuant to Article 8(h), the operator is required

to give notice of the Government's claim for royalty to any
purchaser of the minerals produced from the land. It also
appears from a letter dated February 19, 1960, from the
Assistant to the President of Western Nuclear, Inc., that

Mr. Robert W. Adams is president of Western Nuclear, Inc.,

and that the parties in interest have notice of the exist-

ing project contract with the Government.

N setorn 777 W/’%‘?’.{ ® |
?ggzﬁﬁﬁijgg Charles M., Soller

yfg Associate Solicitor
Division of Mineral Resources
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FOR SIGNAJURE  Aggoclate Solicitor, Division of Mineral Resources

From: Chief, b‘ivi.a’ion of Minerals

Subject: Docket Wo, MMEA-4820 (Ursniua)

Douglas Orporation

. Spook snd Skul Claims

. Converse County, Wyoming
Contract No. 1dm-B1164

Please review the Mtning Deed in whi.ch the subject clains are
conveyed to Mr, Robert W. Adsms sad advise whether or not it
properly provides for the preservation of the Government's
right to percentage royalty on production from the claims,

" The deed is on the left side of the Official Docket FPile,

| _ ‘For your 1nformti.on. thcta has been no production fm the

pmpcrty to date,

FMMurphy/fw-3/3/60

ce:’-Docket

Dir.Read,.File

Chron,

9. R. Criswold

W3eB3
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UNITED STATES | 0O M. E
DEPARTMENT OF THE INTERIOR RECEWE - FEB 10 1960 |
OFFICE OF MINERALS EXPLORATION TE I N il | wUUE |
Building 20 - Federasl Center DATE | : '
‘Denver 25, Colorado v 10 Ol,a/,[/ vy o
. ‘ . . —
Dougles Corporstion | : : == PE X
Yort Collins, Coloredo , _ =

.‘

centgnct‘sa*miﬁnhffzéhfg“
(Bpock & Skul elatms)
Converse Cousty, Wyoming

Centlemen s

In reference to the "Certification by the United States of America of a
Diseovery or Development under en exploration Project Contract" and the instruc-
tions in the Washington Office letter of transmittel of the Certification on the
ceptioned projest, please indicate your answer to the following questions and re-
turn ene eopy of the questionnaire immediately to this office. _

Very truly yours, |

Original signed by

lTl W- ’Ibv}!lsand
Executive -Officer, OME
Fleld Team, Region IIT

1, Has the pr@p@?ty~be@n sub-leased or sny changs made'in ownership other
than this effiee has been notified? Yes . No___. If yes, please furnish detaile

6f the transsetien en s separate sheet and Tnelule & trus or signed copy of any ine
strument that was exeeuted i eenjunetien with the matter.

8. Has there been productien frem the land subordineted under the referenced
eentraet simes

- ? Yes__ Ne___ . If yes, end shipments made,
whe was the pgpgﬁagagﬁﬁii§‘z@ 55— . ' .

3. 1Is emy ef thé;féll@wing meteriel stockpiled? Yes Mo

5& -Ore, Toms . : Betimated grade
b). Ceneentrstes, 1bs. Hetimated grade
(e) Iow grede eve, tens Bstimated grade
Plaece stoekpiled

s ot —— -

Bigned AN

Pitle \\ Date

BMC:J.ﬁn cc: Chm. Op. Comm. .~ Roy. Corres. E1164 Chron.

N\
«
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Py "Form 7 b ‘\ ‘ {Date| Surnome - Code | -
?¥§-58) \\‘Nké\ 59 | P 700 |
&3 , 700
. . o /1 ﬂjmh 140
Mr, Sam Day, President AP R:- 10 7959 | ' £
Douglas €orporation - o 7 Vb |800|
P, O, Box ;gg - = i A
Fort Cc ‘ ora | o\ Ll 2 130
ollins, Colorado f FHEL
R R (7% /20
Re: Docket No, DMEA-4820 (Uraniug),2C cad/
Douglas Corporation R AEmin
Spook and Skul Claims - 1

N | Converse County, Wyoming ;
- Dear Mr, Day: Contract No. Idm-ELlGY = Vi3 ¢ T3

penieg Roi086d 15 a "Certification by the United States 70O
of America of a Discovery or Development Under an Exploration
Project Contract,” This certification covers all the land

. described in Article 2 of the subject contract,

' . By the terms of the Exploration Projeet Contraect,
ag amended, &nd of the certification, ail minerals mined or
produced from January 16, 1958, to January 16, 1968, are
subject to the Government's percentage royalty as set forth
in the contract until the sum of $12,074 .42 18 repaild to the
Government., ‘ o : ’

Payments should be made to the Executive Officer,
OME Fleld Team, Region III, 22% New Customhouse Building,
Denver 2,Colorado. Checks should be payable to the Office
of Minerals Exploration, whieh 1s the 8uccessor to the
Defense Mizerals Exploration Administration, The purchaser
should be advised to deduct the royaltles from the amount
due on each shipment and forward the check directly to the
Executive Officer. Any bonus payments opr allowances re-
ceived by you from production are considered to be 2 part
of the purchase price to whieh the Government's royalty
applies, Royalty payments to the Government should be ac-
companied by sultable evidence, such as copies of settlement
sheets, showlng quantity and grade of the products 80ld, the
name of the purchaser, and the price and charges, eertified
to be correct by the purchaser, . : :

: are requested to notify the Executive Officer

of & chagggs in ownership or produetion rights that might
h venQQY’effect.on the Government's right to its percentage -
_§;alty,' Your attention is especially called to.ﬁrti@;eua(d)






of the contract relating to the preservation of the
Government's right to a percentage royalty on produgtion.
Also, if production ceases at any time for an extended
period, please notify the Executive Offider at six-month
intervals that no production has been made, when that 1s
the case,

Sincerely yours,

N
Frank E. Johnson (/fwf' /

© Agting Director
Enclosure |

MChing/gla

y_2-59 : _

cec to: Director!s Reading Fille
Frank E, Johnson ‘
Operating .Committee
Frank D, Lamb, Rm, 3608 .
THKiilsgaard, Rm. 5224
OME Field Team, Region III (2)
Division of Contract Adm,.& Audit
Mr, Ching o '
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140 |
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 OMR1DER

Hy

Director, Division of Raw Meterials

7,
%07

2

Atomi¢ Fneorgy Commisgion S
Washington 25, D, C. o : . y
. .

Re: Docket No. DMEA-3820 (nraéiuq

Pouglas Corporation
 Spook end Skul Claims

Converse County, Wyoming

Contract No, Idm-E116A

[}I[,%
) -

A
N7

L~

-30-
Jo

Dear Br, 3bhnsan;.

| I am enclosing vne copy of @ certification of
discovery or development relating to the subject exploration

esontract,

. The pcontract, dated January 16, 1950, covered an
exploration project estimated to cost $23,95R.00, with

Ocvernment participation amounting to 75 percent,

oy

£17,96%,00, The totsl accepted cost of the mieot was
17,299.23, of which the Government paid $12,97h.A42,

The project work was careied out on 17 unpatented
lode mining ciaims known as the Spook and Skul claims o

situated in sections 27, 28, and 33, T. 38 M., R, 73 V.,
6th P.M.& B,, Converse County, Wyoming, It consisted of

19,678 feet of non-core drilling in 104 holes.

. The exploration work resulted in the discovery
of approximately 75,000 tons of indicated and inferred ore
containing 0.25 percent 8§08. The ore cccurs in an upper

aandstone unit of the
Sincerely yours,

/ N
Frank E. Johnsor C/,%«Vf“ > .
. = .

Acting Director

ees Elton A, Youngberg, with enciosure
MChing/gla 4-2-59

Ateh formatlon of Tertiary age.

220
700

cc to: Director'!s Reading File Frank D, Lamb, Rm. 3608

Frank E, Johnson
Operating .Committee Mr, Ching

' OME Field Team, Region III(2) W. N. Chamberlain

T, H. Kiilsgaard, Rm. 5224

43683
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UNITED STATES
DEPARTMENT OF THE INTERIOR—; ¢
OFFICE OF MINERALS EXPLORATION OFFICAL i E.

224 New Customhouse
Denver 2, Colorado

March 16, 1959

To: Chairman, Operating Committee, OME
From: OME Field Team, Region III

Subject: Docket No. DMEA 4820 (Uranium), Contract N§. Idsmef
(Spook & Skul Claims), Douglas Corporation, Conve#
Wyoming - FINAL SUMMARY REPORT

Enclosed are the original and two copies of a Joint Final
Engineering and Geologic Report, dated March 9, 1959, by William N. Sharp,
Geologist, Geological Survey, and Milton H. Marshall, Mining Engineer, Bureau
of Mines, pertaining to work completed under the subject contract. The
original and one copy of the Operator's final report were forwarded by
memorandum of January 27, 1959.

The contract was terminated before completion of all work origi-
nally provided for, by a Termination Agreement dated December 19, 1958, which
was made effective October 25, 1958.

Final payment of the Operator's account was processed by this
office February 10, 1959, in accordance with the Report of Review of re-
ported project costs, by the Contract Administration and Audit Division,

ME, dated February 35, 1959.

Exploration work completed consisted of the drilling of 104
holes, aggregating 19,678 feet of non-core drilling. Additional work or
service incident to the drilling consisted of 41 hours drill crew standby
time, incidental allowance for 19,678 feet of drilling, and chemical
analysis of 49 samples for U Og content. The total accepted cost of the
project was $17,299.23, toward which the Government contributed 75 percent,
or $12, 971; 4o,

Reviewed dy
OME OPERATING COMMITTEE

:? 27-59

{date)






Y

NS

. A ,\'o v
! r ; ) " ‘

The exjaloration work completed resulted in the discovery of a /
significant quantity of uranium ore, therefore the field examiners recommend
that the project be certified as a discovery or development, in which this

office concurs.

7 J. W. Townsend

NX A

Enclosures ‘ E. N.” Harshman






UNITED STATES
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Douglas Corporation

OFFICIAL FILE COPY
§pook and Skul Claims 0. M. E.

""" RECEIVEL JiAR 23 1879

Converse County, Wyoming
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Uranium
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Joint Final Engineering and Geologic Report
by

William N. Sharp Milton H. Marshall
Geological Survey Bureau of Mines
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March 9, 1959 $ - f*’ZfZ—a-
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DMEA 4820
Contract Idm-E 1164

DOUGLAS CORPORATION

SPOOK AND SKUL CLAIMS
CONVERSE COUNTY, WYOMING

/
J

INTRODUCTION AND SUMMARY

On August 26, 1957, an application for Government assistance was
received from Douglas Corporation. The applicant proposed to explore
the Wasatch formation underlying an area covered by the Spook and Skul
claims for uranium by non-core rotary drilling estimated to cost
$92,622.50. A field examination of the claims area, iocated in the
Powder River Basin, Wyoming, was made October 31, 1957. The field
examiners recommended a two-stage non-core drilling progrém at an es-
timated total cost of $22,555.00.

The applicant was awarded Contract Idm-E 1164 dated January 16,
1958, which provided for a two-stage non-core drilling project at an
estimated total allowable project cost of $23,952.00 with Government
participation at 75 percent, or not to exceed $17,964.00. |

The project work started May l,§;958, and was terminated by mutual
agreement October 26,Ql958, without the completion of all work provided
by the contract. The work completed resulted in a discovery of a sig-
nificant amount of uranium ore estimated to be about 75,999 tons of
material in place containing about Oiff percent U308' A Certification

of Discovery or Development is recommended.
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PROPERTY

Ownership

Douglas Corporation is owner of the mineral rights in the land by
virtue of a mining deed.
The claims, all unpatented mining claims, are recorded at the County

Clerk and Recorder's Offiée, Douglas, Converse County, Wyoming, as follows:

Claim No. Book Page
Spook 1 306 187
Spook 2 306 186
Spook 3 306 192
Spook k4 291 599
Spook 5 293 10
Spook 6 293 11
Spook T 306 185
Spook 8 293 13
Spook 9 293 ‘ 14
3] Spook 10 301 543
Spook 11 301 Sk
Spook 12 306 189
Skul 1 291 425
‘ Skul 2 291 4ol
Skul 3 291 423
\ Skul k4 291 422
| Skul 5 291 21
‘\\\ Location and description
| ' The claims are located in Converse County, Wyoming (fig. ;), in

secs. 27, 28, and 33, T. 38 N., R. 73 W., Sixth Principal Meridian. The
mean altitude of the property is about 5,000 feet above sea level. The
Dry Fork of the Cheyenne River which drains eastward is 0.25 mile south

~ of the property. Erosion along the Dry Fork and the shallow subsidiary
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gulleys that head in the property produce a local relief of about 175

feet. Vegetation consists of sage brush and native grasses.
Access

The claims may be reached by traveling from Douglas, Wyoming, west
2.0 miles on U. S. Highway 20 to Junctiqpan.the Ross rqad, thenvon Ross
road northwest, ﬁast.the community of_Orpha for a distance of 17.0 miles
to the junction of the Hyland Loop road, then north on the Hyland ILoop
road a distance of 18.0 miles,-then easterly on the}Loma Mine road.for
3.0 miles to the property. Only U'.St Highway 2Q_an& the first 5 miles

of the Ross road are paved; the remainder is dirt.

Climate

Temperatures range from bélow 0° in the winter to about 90° F. in
the sﬁmmer. Although the claims are located in a semi-arid region, local
intense rainstérms occurring during the spring and summer months frequently
cause severe damage to access roads. Likewise'wintér snows accompanied

by constant winds result in considerable drifting, which make roads in

the area temporarily impassable.

Supply

Industrial water may be hauled from ranches in the immediate areas
of exploration. Additional industrial water may be obtained from the Dry
Fork of the Cheyenne River. There are very few trees in the vicinity .
suitable for mine timber; howéver, lumber is available from mills in the
Laramie Mountains, less than 100 miles.from the claims. Casper, 100
miles distant, is the major supply point in the area. Minor supplies and

labor may be obtained from Douglas, 4O miles southeast of the property.

3






History and production

Uranium minerals wére first found in the Powder River Basin in
the Pumpkin Buttes area in 1951. Shortly thereafter_other deposits
were discovered throughout the central part of the basin and as far
south as the property area. In 1953 ore-grade material was produced
from the Dry Fork area. The following year, exploitation of larger
deposits such as at the Pat mine and the Hardy mine began. Total pro-
duction from these large deposits exceeds 50,000 tons of ore;grade
material. During 1953 the northeastern part of the subject property
was investigated by Kerr-McGee Oil Industries, Inc. A small area was
drilled to a shallow depth, and 15 tons of materisl was mined from &

shallow pit. No further production has been made from the property.
GEOLOGY

General statement

The Powder River Basin in northeaétern Wyoming is a phys;ographic
aé well as a structural basin, bounded by the Big Horm Mountains and
the Laramie Range on the west and south, and by the Black Hills and
Hartville uplift on the east. The basin is underlain predominantly
by the Wasatch formation of Eocéne age. The Fort Union formation of
Paleocene age underlies the Wﬁsatch formaiion and crops out around the

periphery of the basin.






The Wasatch formation is a sequence, about 500 to 1,000 feet thick
in the southern basin, of flat-lying claystone and siltstone beds which
are interbedded with randomly spaced coarse-grained sandstone lenses.
Coal and carbonaceous shale beds are numerous.

In the central part of the basin the formation is characterized
by much sandstone in the form of broad lenses and narrow channel-
fillings. ©Sandstone in this facies constitutes as much as one-third of
the formation.

The sanditone of the Wasatch formation in the Powder River Basin
is geherally drab, yellowish-gray to yellowish-brown, but sandstone units
in a zone along the axis of the basin are commonly reddish, pink, and
grayish-red (fig. 2). Not all the sandstones within this zone are red;
many lenses ére red'bnly in part and some are entirely drab.- Where it
is found in a lens, the red tint affects a large continuous mass of the
rock; it does not occur as isolated splotches of color. The conﬁact
of red color within any partly red sandstone body is geneially very
sharp but irregular in plan and cross section. The contacts are gen-
erally convex into the drab sandstone. Lobes and long arms of red color
extending into drab sandstoné are common contact features.

The restrictive occurrence of reddish sandstone in a definite por-
tion of the Wasatch outcrop has suggested outlining a "red sandstone
zone," that is, the smallest continuous area which will contain all known
outcrbps of red sandstone. The boundary is developed by circumscribing

the mapped positions of all red sandstone occurrences as closely as pos-

sible with a single smooth line.






The '"red sandstone zone" thus delineated is about 70 miles long
and 5 to 20 miles wide. The'long axis of the zone closely parallels
the axis of the basin. It extends from near Douglas, at the southern
edge of the basin, to several miles north of the Pumpkin Buttes in the
central part of the basin.

The uranium deposits of the Wasatch formation are in sandstone
units in the "red sandstone zone."” They are mostly in units that are
only partly réd because thé bulk éf the uranium minerals in the deposits
are concentrated in the drab sandstone at, and close to, red color con-
tacts. Major concentrations of uranium minerals occur where the color
contact is highly irregular. Without exception, the major uranium
deposits that have been mined in the basin are not only at a color
change within a sandstone unit, but also very near the boundary of the
"red sandstone zone" in the basin (fig. 2).

The red coloraﬁion in sandstone of the Wasatch formation, which
is considered to be epigenetic, appears to be one manifestation, in
addition to the uranium deposits themselves, of localized physical-
chemical conditions that brought about, among other things, the con-
centration of uranium into particular places in the sandstone units.

The deposits consist largely of yellow uranium minerals, tyuyamun-
ite, éarnotite, uranophane, and locally liebigite, that are disseminated

in the sandstone. At places they contain small masses of uraninite and

pyrite-cemented sandstone,usually rimmed by thick halos of yellow oxidized

minerals. The pyrite and uraninite appear to have been localized by

coalified wbod fragments.





Black, sub-metallic nodules and irregular masses of manganese
oxides occur near and at the surface in many deposits. Some of these
masses also contain yellow uranium minerals. A few small occurrences

consist almost entirely of such uraniferous manganese-oxide concretions.

Douglas Corporation property

The Douglas Corporation property lies astride part of the western
boundary of the red sandstone zone in an area that has yielded some of
the largest uranium deposits yet found in the basin (fig. 2). Northwest
of the Douglas property on contiguous ground is the Hardy pit that has
produced about 25,000 tons of ore-grade material. Southward across the
Dry Fork drainage, also on boundary of the "red sandstone zone" is the
Pat mine which has produced about 10,060 tons of ore-grade material.
Several other active mines lie farther south along the same trend.

The Wasatch formation that underlies the Douglas claims appears
typical of the Wasatch all along the central basin. Several thick sand-
stone lenses are interbedded with the fine-grained clastic part of the
formation in the remaining inﬁerval that underlies the area. The remain-
ing Wasatch in the area varies in thickness from place to place due in
part to small irregularities in the Wasatch-Fort Union contact, and in
part to the local relief. The Wasatch under the Douglas property ranges
in thickness from 325 feet on the ridges to 150 feet at the southern

edge closest to the Dry Fork flood plain.





'PROPOSED EXPLORATION

ThevDouglas Corporation application for Government aid, dated
Augu;t 22, 1957, was received August 26, 1957; The applicant proposed
to explore the Wasatch formation underlying the Spook and Skul claims
by a three-stage, rotary non-core air drilling program estimated to
cost $92,622.50. The first stage was to consist of 80 drill holes on
200-foot by 400-foot centers for a total of 7,670 feet. Stage II con-
sisted of 224 holes comprising 20,?55 feét of non-core drilling at 100-
foot offset sites. ©Stage III conéisted of 774 holes comprisihg %2,305
feet of non-core drilling. The t%ree stages/amounted to a total of

1,078 holes comprising 100,830 feet of non-core drilling.

RECOMMENDED | EXPLORATION

A field examination was made October 31, 1957, by W. N. Sharp,
Geological Survey, and Carl Belser, Bureau of Mines. J. P. Hadfield,
Jr., the applicant's geologist, accompanied the examing team during
the inspection. The Government's field examiners concluded that an
exploration project was warranted, but not of the magnitude of the
applicant's proposal.

The recommended exploration project consisted of a two-stage non-
core drilling program estimated to coét a total 6f $22,555.00. Stage I
comprised 60 holes totaling 14,880 feet. Stage I dfilling would utilize
a 300- x 600-foot diamond offset grid oriented north so as to parallel

the northward trend of the favorable color boundary. Stage II comprised






approximately 48 holes to be drilled as four-way offsets 100 feet from
previously drilled Stage I mineralized holes. All holes would be logged
geologically and probed radiometrically with results furnished to the

Government.
SUMMARY OF CONTRACT PROVISIONS

Original provisions

Contract Idm-E 1164, dated January 16, 1958, provided for a two-
stage non-core.drilling program at an estimated total allowable cost
of $23,952.00, with Government participation at 75 percent or not to
exceed $17,964.00.

Stége I consisted of approximately 62 holes aggregating an esti-
mated 14,880 feet of drilling. Holes were to be drilled in 12 east-
west rows 300 feet apart with the holes in each row also 300 feet apart,
but staggered with respect to the holes in adjacent rows. Some holes
of this pattern were to be omitted vhere pr;or holes had been drilled.
If more than 14,880 feet of drilling was required, additional footage
and funds could be transferred and deducted from Stage II with written
approval of the Government.

Stage II comprised not more than 48 holes aggregating not more than
11,520 feet as offsets to previously drilled holes showing favorable
mineralization. The offset holes were to be drilled not closer than 100

feet to any previéusly drilled hole.






Modifications

The contract was modified by one amendment and complemented by
one wbrk approval described as follows:
1. Amendment No. 1 - Effective August 22, 1958.
Extended the completion date from
July 31, 1958, to October 31, 1958.
2. Work Approval - Effective August 29, 1958.
' Approved 42 Stage II offset holes.
SUMMARY OF PROJECT WORK COMPLETED

Work

Exploration was conducted with truck-mounted rotary non-core
drills. Most of the holes were drilléd vith air as the circulating
medium. In a few holes, loose silty overburden necessitated the use
of water as the circulating medium. Samples were collected at 2-foot
intervals.

Stage I work started May 1, 1958, and was completed May 26, 1958,
with 62 holes. drilled (fig. 2) for a total of 14,312 feet of accept-
able drilling. The first niﬁé holes were bottomed below what the
operator's geologist termed the "Rawlins Coal" (Sic) (Roland Coal)
member of the Fort Union. The pfocedure resulted in nine holes béing
drilled deeper than provided for by the contract. It was adminis-
tratively determined, however, that the depth penetrated by the first

two holes would be allowable and acceptable to the Government.
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Stage II work started October 1, 1958, and was completed
October 25, 1958, with 42 offset holes drilled for a total of 5,366
feet. The operator requested that the project be considered completed
with the completion of the 42 offset holes, to which the Government
concurred. Accordingly, Termination Agreement, effective'Octobér 26,
1958, was prepared and signed by the operator withouf the completion

of all work provided by the contract.

Units and costs

The units and costs for each item of work acceptable to the
Goverﬁment are summarized by table 1. Units and costs for each item

of work have been verified by the Contract Administration and Audit

Division, OME.
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Table 1l.--Summary of items, units, and costs of work

Provided by Contract Accepted by Government

ctT

Cost per Cost per
Item of work Units Unit Costs ‘Units Unit Costs
STAGE I

‘Non-core Drilling 14,880 $ 0.70 $10,416.00 14,312 $ 0.70 $10,018.40
Standby Time 31 110.00 | 310.00 30 110.00 | 300.00
Bulldozing 30 10.00 300.00 0 10.00 0.00
Chemical Analyses 62 3.50 él?.OO 0] 3.50 0.00
Incidental Allowance 14,880 0.15 2,232.00 14,312 0.15 2,146.80
Totals $13,475.00 $12,465.20

STAGE II | '
Non-core Drilling 11,520 $ 0.70 $ 8,06L4.00 5,366 $ 0.70 $ 3,756.20
Standby Time 2l 10.00  240.00 11 110.00 ~ 110.00
Bulldozing 20 10.00 200.00 0 10.00 0.00
Chemical Analyses 70 3.50 245.00 49 3.33 * 162.93
Incidental Allowance 11,520 0.15 1,728.00 5,366 0.15 804 .90
Totals $10,477.00 $ 4,834.03

Total Estimated Costs, Project - - - $23,952.00 |
Total Accepted Costs, Project = - = = = = = = = = = = = = = ¢ = = = = = = = = $17,299.23
Government Participation at 75% - = = = = = - o & o & & o C d 00 d o e .- :g$12,974,42

* Approximate average.






V’
ANALYSIS OF DRILLING

The DMEA exploration drilling program on the Douglas Cbrporation
property éppears to have been successful in finding ore bodies of
significant size. Company drilling in the areas of the ore bodies
subsequent to the termination of the contract has supplied additional
data that further substantiate this favorable evaluation of the project.
Of the 110 DMEA holes drilled in the two stages, }§ were ore bearing
(> 0.1 percent U308)3and 7 holes cut significantly mineralized inter-
vals. DMEA drill héles cut uranium-bearing material containing as
much as 1 percent U30g; one hole averaged O.ZE percent U30g in 8 feet
of hole. Company holes put dowp in one ore body cut a material that
averaged 0.25 percent ﬁ308 in ii feet of hole.

Eleven of the DMEA holes are part of two groups of contiguous ore-
bearing and mineralized holes that mark two ore bodies, outlined on fig-
ure 2, in the northern part of the drilled area. Hole logs in areas of
both bodies indicate that uranium is deposited in an upper 140- to 150-
foot thick, predominantly sandstone unit, in a central 50-foot interval
about 60 to 110 feet below the surface. The areas of the outlined deposits
appear to be miheralized at somewhat random depths in the 50-foot ore in-
terval. This rather indefinite arrangement of ore haterial in an ore zone

is characferistic of uranium deposits of Powder River Basin. Open pit min-

ing at Douglas Corporation property probably will show that ore zones cross-

cut sedimentary rock features of bedding and lithology, as well as change

in grade in relatively short distances. However, this feature does not
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negate the economic value of the deposit. All of the ore-grade material
in the 50-foot interval can be mined by a careful control of the ex-
cavating process so that ore zones can be taken out at different places
in the pit at different depthé.

Deep drilling under Stage I showed that the Wasatch-Fort Union
contact is slightly irregular (fig. 3) and ranges from 150 feet in depth
at the southern edge of the claims, which are lowest in altitude, to

325 feet depth on ridges in the northern part of the claims.
ORE RESERVES

Ore reserves on the Douglas‘Corporation property appear to be
located largely in two deposits on claims Spook 1, 2, and 3. Several
separated DMEA drill holes cut ore-grade méterial in other places and
indicate that some small ore bodies also are present.

Total estimated reserves (indicated and inferred) amount to about
75,000 tons of ore in place that contain about 0.25 percent U308' nggﬁt
35,000 tons is contained in DeposiE_I, and about uoigpo tons in Depo§1} II
(fig. 2). The drill holes that indicate each deposit are shown on .
figure 2, and the pertinent assay data for each ore hole are given in
table 2. Sections A-A' and B-B' (fig. 3) show graphically this same
assay data, and indicate the'means used to evaluate ore reserves.

‘The reserves for eéch deposit were determined by estimating the
percentage of outlined area underlainvby ore, and the weight-percentage

of the total ore interval containing ore-grade material. The average

grade was determined by weight-averaging all ore intervals.
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- Table 2.--Assay and related data from certain drill holes,

Spook-and Skul claims, Converse County, Wyoming

Drill hole
. number

A-TA

A-5
A-9
A-13

B-1A

B-7
B-8 .
B-9

B-15.

B-16

Mineralized
interval

(feet)

DMEA holes

- 60-62
62-64
100-102
56-58
9k-96
90-92
9Lk-96
96-98
98-100
86368
92-9l
104-106
64-66 -
66-68
68-70
T0-72

84-86
86-88

'100-102
7072
106-108

78-80
80-82
76a78
78-80

102-104
104-106

U,0
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(@]
n
'_l

[eXeXoXe
— =
o

N N S e’

loNeoNe)
=
w

L OOrP

)
)
.15 )
)
)
)

© O
Y

el e

o o]

0.20 ave.

0.58 ave.

0.27 ave.
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Table 2.--Assay and related data from certain drill holes,
Spook and Skul claims, Converse County, Wyoming (continued)

Mineralized
Drill hole interval U308
. number (feet) _ (petcent)

DMEA holes (continued)

B-17 1084110 0.27 )
110-112 0.1k ) 0.22 ave.
114-116 0.26 )
B-20 112-114 0.14
B-2h 132-134 0.11
B-26 86-88 0.12
B-33 100-102 0.10
B-40 | 68-10 0.19
Company holes |
c-12 ' 92~92 0.05 g A
‘ 9l-9 1.09
96-98 0.4 ) 0.4} ave.
98-100 0.17 )
c-13 | 96-98 0.62 )
98-100 0.p0 ) O+ ave
c-21 92-9k 0.09 )
96-98 0.25 ) 0.10 ave
98-100 0.08 )
c-24 84-86 0.53 )
90-92 O'lé g
92-9k 0.3 ) )
9s-96 0.10 ) 0+2° ave
98-100 0.20 )
104-106 0.28 )
106-108 0.30 )
c-28 70-72 0.20
86-88 0.16
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Table 2.--Assay and related data from certain-drill-holes,
Spook and Skul claims, Converse County, Wyoming (continued)

Minéralized
Drill hole interval U308
number (feet) - (pefcent)

Company holes“(éontinued) .

c-29 ' 9L4-96 0.08 )
96-98 0.15 )
98-100 0.11 ) 0.10 ave
100-102 0.09 )
106-108 0.13 )
Cc-32 T2-Th 0.11
9k-96 0.08 )
96-98 0.11 ) 0.10 ave.
100-102 0.12 )
C-3Y4 6466 0.13 2
68-70 0.7
70-72 1.10 ) 0.50 ave.
T2-Th 0.50 )
c-39 98-100 0.15

17
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CONCLUSIONS AND RECOMMENDATIONS\y

The Spook and Skul claims appear to overlie two moderately large
uranium ore bodies. Several small deposiys are also indicated. The
grade of the material"is about 0.25 perqept 0308, and the ore is gen-

-erally less than lOOlfeet below the surface: These two bodies, in
claims Spook 1, 2, ana 3, are adequately explofgd by DMEA and company
drilling for preliminary evaluation, and further drilling in the area
would be considered development.’

Certification of a Discovery(;s recommended on the basis of the

significant reserves of minable uranium ore indicated by the DMEA

sponsored exploration program.
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i ) » ] O- M. .Ef »
224 Hew Customhouse RECEWEE FEB 2 1959
Deaver 2, Colorsdo | DATE | wliliALS | "CUCE™]
January 29, 1959 22 ] & D\Q O
Mr. J. P. Hatfield, o 7%[% = gz =
o . . Jr. ] CV . g )
P.0. MGI? — . I 8’0“
Casper, Wyoming
Re: Docket Ko, m ' T

Contract Im-EI164
- (Spook and Sin). claims
Converse County, Wyoming

Doar Mr. Hatfield:

Supplemanting cur letter of Jasuary 15, 1959, that
part regardting your furniaghing additional data ae 1% hecomes avelil-
atle, will ecpocinlly appreciste receiving ore reserve data as
meationed #n peage § of your fined report.

Very truly yours,
O i ooy .

& W TOWNSEND

Je ¥, Townpond

Executive Officer, OME

Field Tean, Region XII

es: M. MM
P. 0. Box 785
Poxt Callins, Colorwdo

JWT :hmh
ec: .-€hmn. Op. Comm. (2) .
Harshman .
Marshall, OME/DFC L :
~ Corres.file, Reg.III T L | ‘
Cooper : . D .
Chron





TR §. Y FRREETSES—

OFFICIAL FILE COPY,

.OI ‘MQ El
| RECEED JAN 30 195
22k New Customhouse TDATE | INIIALS | COwg |
Denver 2, Colorado A E 7
ery 27’ 1959 /\247_7 ( v//'.{ﬂ".;, _240
4 b Zdiz _
Memorandum . -
TO: Donald T. FPinch, OME Auditor, Region II}L
From:  Executive Officer, OME Pield Team, Regich III

Subject: Docket No. DMBA 4820 (Uranium) Contract Lo-—mi-nn&#—
Douglas Corporation (Spook and 8kul claims) Converse
County, Wyoming

The subject contract was terminated by mutusl agreement
effective October 26, 1958. A copy of the Termination Agreement
is enclosed for your records,

The Operator has rendered a Final Engineering and Geo-
logic Report, and a Final Accouwntiag Report as reguired by the con-
traet; therefore, final payment of the Operator's account is in order,
contingent on release to this office of a Certificate and Report of
Audit or Report of Review of reported project costs, whichever the
case indicates,. ‘

Acceptable units of work or service completed on a "Fixed
Unit Costs” basis consisted of incidental allowance on 19,668 ft, of
drilling. In addition, pre-sudit conferemce with you indicates that
the accounting reports submitted by the Operator contain an arithnmet-
ical error which will result in reinstatement of the reported costs
for 10 f%, of 4drillisg and incidentsl allowsnce. '

The sum of $500.00 was withheld from reimbursement to the
Operator in processing its final accounting report, which was for the
month of October, 1958, ,

. Original signed by
7. W. TOWNSEND

J. W, Tounsend

JDC:1ltm

cc: Chmn. Op. Comm. (2) &
Harshman
Marshall, OME/DFC
Corres. file
Cooper
Chron.
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® | ‘ OFFICIAL FILE COPY,
- 0. M. E.
UNITED STATES RECEIVED JAN 80 1959
DEPARTMENT OF THE INTERIORBATE T TNIATS T cone

OFFICE OF MINERALS EXPLORATION - *
'3 C [AXD

224 New Customhouse
Denver 2, Colorado ‘ :
_January’27, 1959 M“@L gO@

Memorandum
TO: Chairman, Operating Committee, OME
From: Executive Officer, OME Field Team, Reg} .

Subject: Docket No. DMEA 4820 (Uranium) Contract No. Idm-E116k
‘ Douglas Corporation (Spook and Skul clalms) Converse

County, Wyoming

Enclosed are the original and one copy of a final report

submitted by the subject Operator pertaining to work completed under
the contract, and the original and one copy of the Operator's trans-

mittal letter dated January 5, 1959, which contains data pertaining
to work performed by the Operator at its own expense, subsequent to

the contract termination date.

The Operator's final report appears to be satisfactory;
therefore we recommend that it be accepted as complying with the
provisions of Article T(c) of the contract form.

V/ﬁ. W. Townsend

Ldod 3y
T 275
€, 4800
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JAN 1959 Casper, Wyoming
rEGION i . January 5’ 1959
DENVER, CQLORADO :

Maps Il 1-26-59

Mr., James W,Townsend
| Executive Officer, OME
224 New Customhouse
Denver 2, Colorado
Re: Docket No., DMEA 4820 (Uranium)
Contract No., Idm-E 1164
. Douglas Corporation
, (Spook and Skul Claims)
Converse County, Wyoming

Dear Mr, Townsénd:

Your letter, dated December 30, 1958, to Mr. Sam Day,
President, Douglas Corporation, has been referred to me.

Per your request, please find enclosed five (5) coples
of a Revlised Final Report which includes a tabulation of holes
- drilled under both stages complete with assay data, and a tabu-
lar summary of the footage drilled under each stage as well as
the costs thereof. A preliminary estimate of the inferred, or
possible, ore reserves resulting from the contract drilling 1is
also included, .

I have not forwarded 5 copies of the drill-hole location
map for Stages I and II as such copies were delivered to your
office early in November upon the completion of Stage II. The
only drill-hole map we have now is a progress map which has been
completed beyond 3tage II, However, should it be necessary, I |
will gladly redraft the map through Stages I end II and forward |
five copies to you.. ' |

Concerning the data resulting from drilling since the
end of the contract, I will forward duplicates of the lithologilec |
logs as soon as authorized by Mr. Day. However, I can include |
- herein the chemical assays from such drilling, The following holes o
can be located by referring the grid numbers (ex. -6900-3700
following the hole numbers to the maps you have in your possession, .






James W, Townsend

Hole No.

A-TA
B-15
B-17
C-3
C-6
c-8
C-9
c-10

C-11
c-12

C-13

C-17
c=-20
c-21
Cc-22

C-24

Cc-26
c=28

Grid

T7300-4448

(Stage II)
(Stage II)

(8000-3700)"

(8000-4250)
(7900-3950)

(7900-4350)
(7800-4250)
(7800-4050)
(7700-4200)

(7700-4400)

(7700-3800)
(7500-3800)
(7500-4200)

(7500-4400)

~ (T400-4350)

(7400-3750)
(7300-4050)

Degth'
60-62"
62-64"

84-86"
66-68"

88-90"
66-68"
112-114"'
114-116"
120-122"
62-64"
110-112"
92-94!
94-96"
96-98"
98-100"
116-118"
90-92'
96-98"
98-100"
110-112"
b4-46"
106-108"
92-94"
96-98'
98-100"
112-114!

84-86"
90-92'
92-94!
94-96!
98-100"
104-106"
106-108"

118-120"
70-72"

84-86"
86-88"
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Mr. James W. Townsend _ 3 |
\
Hole No. Grid Depth Assay - |
c-29 (7300~4250) T4-76" 0.05% U50g
84-86"' 0,017 -7 -
90-92" 0.02
92-94' 0,03
9%4-96" '0.08
96-98" '0.15
98-100" 0.11
100-102! ‘0,09
106-108"' '0.13
C=30 (7200-3950) T70-72! ‘0.04
» 74-76 ! 40.07
T76-T8" . '0,018
100-102" '0.,007
G-31 : (7200-3750) T2-T4' ‘0..05
c-32 (7100-3850) 46-48" '0,012
68"70 " ' O . 06
T2-T4' 0.1l
86-88"' ‘0,016
94-96 ! 0008
96-98" 0.11
100-102" 0,12
c-33 (7100-3900) 80-82" 10,07
C-34 (7100-4100) 64-66" 0.12
68-70" .78
70-72" 1.10
72-74" 0.50
C-36 (6900-3800) 76-78" 0,02
78-80" 0.03 -
92-94' 0.03
94-96" " 0.04
c-38 (7000-3509 ) 56-58" 0,06
102-104" 0,010
104-106 0.05

C-39 (6800-4000) 98-100" 0.15

The above assays are exactly those received from Brown
Laboratory., Should I be able to help in any way, do not hesitate
to let me know,

Very truly yours,

y§7/47§12%;740zﬁéé7é?.

J. P. Hadfield, Jr..





REVISED FINAL REPORT

C)hAEZ TERIOR Docket No, .DMEA 4820 (Uranium)
DEPARTMENT OF THE | Contract No., Idm-E 1164
1959 Douglas Corporation
‘Eti}éi n (Spook and Skul Claims)

DENVER, COLORADO Converse County, Wyoming

Stage I‘

During Stage I of“the contract, sixty-two (62) holes were.
drilled to a total depth of 15,003 feet., ‘In accordahee"with'the
contract terms, 14,302 feet were accepted; -an average depth of
230,7 feet per hole to the base of the Wasatch‘formation;' All
holes were drilled by*éir in“so far as possible; water was there-~
after used as the"drilling medium, Samples were collected at

two-foot intervels., .

Interbedded, lenticular, fine- to very=coarse-gfa1ned,
arkosic, often conglomeratic sandstones, siltstones, and ﬁﬁdétones
exlst throughout the section.. In the unoxidized part, however, the
very“coarse4gra1néd'untts"appegr as 1solated“lenses;: Carbonaceous
material (with or without abnormal radiocactivity) and sometimes
calcareoué Sandstone@céncretions are'present~thréughout~the:
oxidized zone,: All potential ore horizons wgre~found"to~occur in
this oxidized part of the Wasatch formation, which is a maximum of
160 feet thlck,. Three hoies, and posgsibly a fourth (A-7), en-
 countered ore-grade material (.,10%, or more, U30g).. No énalysis of
A-T7 was possible because wet drilling was necessafy-from a depth

of 30 feet to total depth, and the samples were therefore considered
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Stage I (Continued):

unreliable, . (Howe&er)‘since“the completion of “the contfact,‘a,hole
was drilled 2 feet from A-7. This hole cut 4 feet of material -
averaging :,36% U30g. ). Three other holes were minerallzéd-(,os -
.09% U308), and 34 holes showed significant abnormsal radioéctivity;"
A higher'discovery“ratio could not have been expected because of
the wide hole-spacing used and the small size and erratic nature

of the-known uranium deposits of the area,.

Hole No,. Assays Depth.
A-1 None- 316 Feet:
A-2 None ' i 342
A-3 None : 360
A=4 None 348
A-5 76-78' - ,013 350
. 78-80' - ,007

80-82' - ,002

82",84’. - 0006

84—86! - 0002

86-88' - ,007

88-90! - ,002

90-92! - ,028

92-94' - 0009

94-96! - 014

96-98' - ,01

98-100'- ,025
100-102!'- ,166

A-6 106-108'~ ,005 376
108-110'- .005
110-112'- ,010

A=T : None 360
A-8 None . . 352
A=Q ’ 42-44"' - Nil 342

44‘46 ! - e 002

46-48' - ,003

48-50' - ,002

50-52!' - ,011

bl 005

52-54!






Hole No, .
A-9 (con't.)

A-10
A-ll

Assays

54-56"
56-58"
58 -60!
60 -62!
62 -64! -
102-104'-
104-106" -
106-108"' -
108-110'-
110-112"'-

LI S B |

112-114'-
- 114-116!

None

64-66"
66-68"
68=-T0!
T0-72!
T2-74!
T4=T6"
T6=-T8"
78-80"
80-82!
82-84"
84-86"
86-88"
100-102'-
102-104"' -

None
48-50"!
50-52!
52-54!.
54-56"'

\O

(9)
]

\O
(0]
i

100-102'-
102-104!-

o)}
o
i
o))
o™
LI I O T T T T T T O L T T I T

.021
.120
.027
® 006
007
« 003
.003 .
. 002
.003
« 003
»003
« 003

.0l
0l

01 .

.01 .
Nil
Ol
.01
SOl
<03

-+ 01"

.0l
Nil
0L
.o. .

Nil
Nil
.01 .
.03
02
«02
.02

"« 02

.0l
+06
202
3 Ol .
01
.01

<01
.01

.01
.21

03
« 01
Ol

Depth

355
360

360

- 250





Hole No..

A-14
A=15

A=16
A-17
A-18

A-19
A-20

Agsays

None- .

2ol
hho46!
46-48 -
48-50' -
50-52' -
52-54! -

56-58
68-70!
70-72!
T2-74!
T4-76"
76-78'
78-80!
80-82!
82-84!
84-86"
86-88"
88-90!
96-98! -
98-100" -
100-102!-

102-104'-

104-106"'-
106-108"'-
108-110'-~

None

None

82-84!
84-86"
86-88!
88-90!
90-92!
. 92-94!
94-96".

100-102!-

- 102-104"

104~106"

None -

60-62' -
62-64" -

64-66"
66-68"
68-70"
TO=-T72!
T2-T4"
T4-76"
76-78"
78-80"

.01
.01

0L
.0l
.0l
.01

Nil

.06
.01
.01

.0l

.06
.02
.o

o3t
.0l
. 01

.+01.
«01.

.01

.«01.
96-98"' -,
98-100"-.

.0l

001
—.01
"'001

.01
.01
Ol

.0l
.01l

W01
.01

+0L .
0L .

01 .

Nil
LO1l-
, 04
« 02

.0l .
.01l.
.01.

<0l .

0Ll

.01 .

.01
0l

_ Dégth:

316
256

246
250
256

230
218






Hole No.

A-21
A-22

A-23
A=24

A-25
A-26

A=27

A-28

82-84!

- 64-66'

Assays

None -

70-72"
72-T4!
T4=76"
76-78"
78-80"
80-82!

None

156-158"'
158-160"
160-162"
162-164"
164-166"
166-168"

None
None

60-62"
62-64"
64-66"
66-68"
68-70!
T70-72!
72-T4!
T4-76"
76-78".

52-54!
54-56"
56-58"
58-60"
60-62"
62-64"

66-68"
68-70!
70-72"
72-74"
Th=T6"

None
None-
Noéne
None
None -

Nil
.01
.01
Nil
002 '
.01
.01

.02
et
.01
.01

.0l -
.01
.01
.OL.
.05
«O4
.02
.02
.01

«01
Nil
.02
.02
+01
<01 .
.02
+01
«01
«0L .
+01
.02

NeI
.0l

Depth
214
214

218
240

256
222

256

212

190
198
230
220
240





Hole ‘No. Assays | Dépth

A-34 None : 240
A=-35 None 190
A-36 None ‘ - 175
A-37 None - ﬁ 190
A-38- None : 240
A-39 66-68" - ,005 240
, 68~-70' - ,004 _
70"72! - . 005
72-74 ' - e 007
76-78"' - .005
80-82' - ,002
82-84! - ,002
A-40 None - ﬂ 250
A-41 None 200
A-42 None 180
A-43 o None- 180
A-L4 66-68' - ,003 270
70-72! - . 004
74‘76 ! - e 05
76-78! "9 010
78-80' - e 006
80-82' - ,005
82-84! - ,003
A=45 None - ., 156
A-46 None _ 166
A=4T _ None . 170 .
A-48 None- - . ., 262
T A-49. - None * ) 260
A-50 - None ~ . . 256
A-51 None ' . 180
A=52 - None - , 162
A-53 - None ' . . ' 150
A-54 None ° 160

A-55 None , 254






HOle' NO . -

A=56
A=-57
A=58
A=59.
A-60
A-61
A-62

-7 -
ASsaIS' Depth-
None - 242~
None- ‘ 236
None - 210
Nonme ™ 180
None 150
None 150
None oL 150

Totel. . ... 15,042 Feet

14,880 Feet @ $.70 per, or - $10,716.00
Standby- 30 hrs., @ $10,00 per,or 300,00
Probing-14,880 ft. @ $.15 per,or 2,232,00
Analyges-62 samples@$3.50 per,or 217,00

T
(I ’, o iR





‘ ' .
L) Py .

Stage IT
Drilling under-Stage II saw 42 holes completed to a

total depth of 5366 feet; én'average depth of 127.8 feet; sufficient
to penetrate the oxidized zohe.‘iThese-holeS‘were gpaced at 100-foot
intervals around the 1l most important holes of Stage I.. Alr'was
the -only drilling mediﬁm,»exeept for the occasional addition of a -
few gallons of water to preclude caving,. Holes B-1 and B-30 were-
lost due to caving and had to be redrilled at a distance of 2 feet
from the abandoned holes, Ghemical analysis of the‘impd}tant
samples showed 14 holes to contain ore-@rade material (,io% U308’

or more), whereas 4 other holes were mineralized (.05"; «09% U308)'
‘Twentyaéne*additional>holes showed significent radiocactivity.. By
such drilling, potential ore has been found in five areas within
the whole drill area, and at several horizons., Hole B-5, for
example, cut 6 feet'averaginsw‘73%-u308 at a depth of 64 to 70 feet;
enother zone 4 feet thick lies at a depth of 84-88 feet., The

latter averageS‘.QB%-UBOa, A third potential zone lies at 98'f;et;.
it essayed .06% U30g. Sufficlent ore may be found between the five
areas to warrant mining operations in & large part of the'areag,
However, no real estimate of "possible" ore reserves can be made’
un£11 drilling on 100-foot centers~has'beeﬁ”complgted. Some

5,000 feet of such drilling has been done since fhe termination

of the contract, .

Although six additional holes were allowed by the contract,

Douglas Corporation has not requested that the contract by extended ‘
to include such drilling, If desired, reserve estimates based on-
100-foot spacing will be forwarded when sufficient date have been
obtained, .





Stage IT (Continued’)

Hole No.. Stage;; Hole No,
B-14 A-5

B-2
B-3
B-4

B-6
B=-7
B-8 A-9

B=9
B-10

B-11
B=12 A=T7

B=1l3
B-1l4

B-15

Agsays -

80-82"
82-84!
90-92"
94-96'
96-98"'
98-100"'-

LI I I I |

None-

76-78" -

86-88' -
92-94' -

| 104-106'-

62-64"
64-66"
66-68"
68-70"
T0-72"!
84-86"
86-88"!
98-100"' -

None-_
100-102'~
58_60 ] ’ -
60-62"' -
T0-72' -
1005102'-

106-108" -
110-112"-

54-56" -
56-58"' -

. None

78-80' -

None
None

78=-80"
80-82"'

07

14
013
[ 09

.03
1.00

14

-
18

.06 .

.18

003
+05
21
005 ’

.19
.05

.018.

013

.018

07
2.

129
129
130

130

130
130
140

140
140

140
150

150
150

149






Hole No..

B-16

B-17

B-18
B=19-
B-20
B-21
B-22
B-23
B-24
B=25
B=26
B=27
B-28" -
B=29 "
B-30A
B=31
B-32
B-33

B-34
B=35

- 10 -

Stage I Hole No, .

A-11

A-13

A=15

A-18

A-20

Assays'
76-78"' -

78-80' - .

102-104"' -
104-106" -

88-90' -

108-110'~ .

114-116"-
116-118"-
70-72' -

84-86' -

112-114'- .

102-104" -
None‘ .
102-104" -
132-134"' -
None' .
86-88' -
84-86' -
68-70' -
64-66" -
Ndne"~
None
None -
100-102' -

None
None

.02
11

12
0L
.02
2014

150

150
150
120
120
120
120
150
150
150

150

130
129
130
130
11

110

110
1107





¢ L]
. »

. - . -11 -
Hole N6..  Stege I Hole No. -  Assays:  Depth
B=36 A-27 T4=76' - OLT 90
B-37  68-70" - .03 90
B=38 . None 4 90
B-=39- None'- - 90
© B-40 . p-22 68-70" "= .19 100
70-72'" - .06 100
B=41 Nome 100
B=42 28-30' - .05 100
TOtal e o o 05’366 Feet’u
Stage II Costs: - SIS
5366 Feet @ $;70 per, or o $3,756.00
Stendby - 11 hrs, @ $10,00 per, or 110,00
Probing - 5366 ft, @ $.15 per, or 804,90
Sampling Lot #1 3171.50) Less 220,50
, Lot #2 $49,00 ) Discount o

- Total . . .$4,891.40.

Preliminary Estimate of Inferred, or Possible, .
— Ore Reserves :

42,l42 tonS'aﬁeragins. 025%ﬂU§08

//0@4;@4//

J. P, Hadfileld, Jr..
Geologlset:






T Msrshail, M/m

CO!‘TQ“ fﬁ@, ﬁegq III o

c@orer o

Qﬁglnai sigs ed by

‘E N, HARSHMAN e
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UNITED STATES OFFICIAL FILE COPY
DEPARTMENT OF THE INTERIOR 0. M. E.
OFFICE OF MINERALS EXPLORATION | RECEIVED JAN 16 1959
22l New Customhouse DATE | INITIALS | CODE
Denver 2, Colorado BT N
January 13, 1959 /I-le C jaad

Memorandum
To: Chairman, Operating Committee, OME e
From: Acting Executive Officer, OME Field Team, Region IIT

Subject: Docket No. DMEA 4820 (Uranium) Contract Idm-E116M4,
Douglas Corporation, (Spook and Skul claims)
Converse County, Wyoming

Enclosed are the Government's and Audit copies of
the Termination Agreement which were forwarded by your letter of
December 22, 1958, for signature by the Operator.

Copies of the Termination Agreement have been distributed

to the Operator, the Flnance Office and others concerned in Region
III.

E. N. Harshman

Enclosures





IMEA Fom 7 — -
( 12-56) 22/09/58 Lhang | T0OO
|5 feousé | TO
x4 %I" 809
] ! - \.\_’/ J
g -~ 1139
ﬂEg 22 1953 "t 1w
Wr, J, w. Townsend | |
Executive Officer S a-'-~ . - ‘ :
OME Pield Team, Region II1I . .~ .- T
~ 22% New Customhouse Buildiug A 4 5 13
: Denvw 2 00101’340 . e : Wj |22
o ' Re: Docket No, nnsa~&890 (vranium) ~/“¢._ - T00.

Dear Mr, Tounsend% T

‘ 1958 we are enclosing the original and four ooples of &

) ‘ S . _ OFFICIAL' FILE COPY
o L T o : .+ | Date} - Surname - | Code

Contract No. Idm-E1164
- Douglas Corporation
~ Spook and Skul Claims
Converse County, xoming

In accordance with your mamaran@ua of December 8, -

proposed Termination Agreement bhetween the fGovernment and
Douglas Corporation, signed by the Acting Director., Also
enclogsed are two extra copies of the agreom$nt for the use

- of the Pield’!e&m.

If you and the Operater find the proposed agree;47J~f

ment in order, please have the Operator execute 1t as
‘1ndicated and maka the ususl diatribution therearter.

81ncerely yaurs, :

George C. Selfrldge R 343
chairmln, Overating eammittee/ﬁ 4)

Enclosures

: _Armevzm [T I;Ighiggé%la T |
k' G:t.eAROcH é@cc tos Director's Reading File
Ramber,iﬁureau of"!ines - . . Operating Committee =~

THKillsgaard, Rm. 5224
“Mr., Ching o ,

N. E. Nelson

‘8623















o» M. E.
UNITED STATES RECEIVED DEC 11 1958
DEPARTMENT OF THE INTERIO DATE | INITIALS ™ COBE ]
REGEREK AR RA
OFFICE OF MINERALS EXPLORATION |2 d)/’ - Le fa0]
224 New Customhouse . . )30 -
Denver 2, Colorado
Decembe; 8, 1958 ‘ ;7XLA
Memorandumv/
TO: Chairman, Operating Committee, OME
From: Executive Offlcer, OME Field Team, Region III

Subject: Docket No. DMEA 4820 (Uranium), Contract Idm-Ell6h
Douglas Corporation (Spook and Skull claims), Converse
County, Wyoming

Enclosed are the original and two copies of a Joint Memo-
randum from W. N. Sharp, Geologist, Geological Survey, and M. H.
Marshall, Mining Engineer, Bureau of Mines, relative to termination
of the subject contract in its present status. Two copies of the
Operator's_letter dated November 17, 1958, requesting termination
were forwarded with copies of our memorandum of November 19, 1958,
to the field examiners.

, The field examiners recommend that the contract be terminated
in its present status in which this office concurs. Our records indi-
cate that the last work under the contract was completed October 25,
1958; therefore the Termination Agreement should be made effective
October 26, 1958. Assay Certificates submitted with the final voucher
indicate:. that samples from Stage II drill holes were analyzed subse-
quent to October 25, 1958; therefore the Termination Agreement should
provide for Government contribution to the costs of services and supplies
incident to the project work, even though the incident costs were incurred
subsequent to October 25, 1958.

The field examiners indicate that Certification of the project é//

as a Discovery or Development will be recommended on the basis of approi-
mately 30,000 tons of material containing about 0.2 per cent U3 08.

//J. W. Townsend

Enclosures





UNITED STATES
DEPARTMENT OF THE INTERIOR OME
GEOLOGICAL SURVEY
Office of Minerals Explorat,ion /, DE.C 8= 1958

Denver Federal Center N W uU;
Denver, Colorado EF:IWQ%&C& W

Decjmmﬁgﬁ m 1958’

A REPLY REFER TO:

DEPARTMENT OF THE INTERIOR

HATE | INTIALS

.~ CODE.

Memorandum

To: Executive Officer, OME Field Team, Region

. Through: E. N. Harshman

From: W. N. Sharp

M. H. Marshall

Subject: Docket DMEA 4820 (Uranium), Contract Idm-E
. Corporation (Spoek and Sknll claims), Converse County,

Wyoming

The operator requested on November 17, 1958, termination of
contract Idm-E 1164. Under the contract 62 non-core exploratory holes
had been drilled in Stage I, and 42 holes, offsetting Stage I holes,
had been authorized and drilled in Stage II. Under terms of the con-
tract only 6 allowable holes remeined in Stage»II of the program. The
operator requested that the program be considered completed without
recontracting a driller for only 6 possible holes.

Itlis concluded that sufficient exploration has been done‘to
evaluate the area in terms of probable ore-bodies and to initiate
development work. The examining team therefore concurs with the
operator's request to tergigate the contract witﬁput ccmp&gtion of the
ﬁyzgmaining Stage II holes.

Of the 62 Stage I holes drilled on & 300 x 600 diamond grid,

11 holes contained material of 0.l percent U3°8 or better. Fourteen






a9

- e

of the 42 offset holes to these 11 Stage I holes also contained uranium-
bearing material with grades above the 0.1l percent cut off. Ohglhole
cuxﬁg feet of material coﬁtainingé} percent Us0g.

From the grouping of the Qre-bearing holes, it appears that
at least twg;poténtial ore _bodies are--present under the claims. Reserves
in these bodies are estimated roughly to be about 30,000 tons of material
containing about 0.2 péercent 0308. Certifiq&ﬁion of a Discovery will.be

recommended.

///\77 PQ//%/

W, N. Sharp—
Geologist

W o Ot Y

M. H. Marshall
Mining Engineer
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OFHC.. 17 % eGpY
UNITED STATES | o

0. M. E.
DEPARTMENT OF THE INTERIORY} ReceiveD DEC 9 1958
OFFICE OF MINERALS EXPLORATION WﬁNlT’lA{.‘s«m? COD_EQ

224 New Customhouse i : -

Denver 2, Colorado IJKI‘L -QL#g 20"

December 4, 1958 )ZJ 9 | e, e

LK { ~ /

Memorandum
To: Chairman, Operating Committee, OME
From: Executive Officer, OME Field Team, Region ITI

Subject: Docket No. DMEA 4820 (Uranium) Contract Idm-E1164,
Douglas Corporation, (Spook and Skul claims)

Converse County, Wyoming ‘j ipzjaﬁd
N

a2

Enclosed are two copies each of lithologic logs for -
all holes drilled under the subject contract during October, 1958.
The logs were submitted by the Operator in conjunction with Form
MF-10k, Operator's Monthly Report and Voucher, for October 1958,
but due to oversight, were not attached to the report when final
distribution was made to your office, December 2,1958.

Please attach the logs to your copies of the October

monthly accounting report and voucher.
ok

VJ. W. Townsend

Enclosures
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o " FFICIAL FILE COPY.
™ 4 | o.M |
EVED 7 o 1958
R ATE | aeo ot <_;Os5[f‘-
224 Nev Customhouss ’\}\@ Q_ §£4§L
Denvar 2, Colorsdo . me 1o
December 2, 1958 . | 4 e
Memorandum | ’
To: MP-104 File, Region III

From: Bxecutive Otficer; m Field Team, Region III

Subject: Docket No. DMBA-4820 (Uranium) Contract No. Idm-E116h,
Douglas Corporstion (Spook snd Skul claims)
Converse County, Wyoming

Enclosed is & copy of an assay certificate dated
November 20, 1958 from the Brown Laboratory, which gives analytical
- results for fourteen samples from holes drilled under the subject
contract, .

The snelytical work vas perromad at the sole expénse of
the Operstor, and the results furnished as a courtesy to the Govern-

1. W. Townsend
JDC/ad . . J. V. Townsend
Enclosure o S ’
cc: Chm, Op., Comm (2).» ) ‘
Harshman ) w/copy assay

Marshall, OME/DFC ) certificate
Corres. File, Region III

Cooper ‘

Chron.






THE BROWN LABORATORY

2263 Broadway

ME

MENT OF THE INTERIOR

GRAND JUNCTION, COLORADO DEC1- 958
ANALYTICAL DEPARTMENT MVE‘;G'Q’(;’L o Apg  CHepel 24
CERTIFICATE OF ANALYS
o o AOFFICIS{- PGP e 13e20088
. mgm Cerpotmbdon l ECEWVED DEC B 1958 Ofder No. 126033
. Rebetved: g':l;:gh‘ "
For: AhSlysie
Lab. No. Your No. Yoe 6'3 ¢ 09%%'315:1 %V:0s %ot
116031 1 P 80-82 — 0,23 1
11603-2 BeJA  94e96 0.9 ‘
11603-3 BelA 982200 LK TY 3
116034 Be$ 62-64 0,03
11603-5 DS T0=72 0.4 |
11603<6 Bel0 658 %.a3
116037 Bel9 8284 027
11503-8 B2l 104106 0,03
116039 Ba23  106-202 0,03
1160310 Bedf 130132 0.0
11403-11 B=26  84-26 0.0
11603-32 B=27 8688 0,03
11603-13 Bad8  64-68 C.03
104603=04 Be3b 7678 0.03
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DOUGLA’ CORPORATION o

Suite 224
‘ U. S. Nat'l Bank Bldg. , :
| Denver, Colorado P. O. Box 785 P. . Box 617 |
| Telephone: KEystone 4-0129 Fort Collins, Colorado : Casper, Wyoming
KEystone 4-0120 Telephone: HUnter 2-{719&‘ Telephone: 21173
November 17, 119580"77 '°'g‘ ;"-g 6P,
R PPy
e NOV21 1950
Mr. James W. Townsend‘,/ SRS .
Alternating Acting Executive Officer : Wbtj})ME
DMEA Field Team, Range 3 ‘ e DEFARTMENT OF THE INTERIOR
224 New Custom House ; e ___NOW1 & 1958
Denver, Colorado 4 ~eBioN I
Re: Docket No. DMEA 482Q(uranijim) ‘

Contract Idm-E1164
Douglas Corporation

Spook and Skull Claims
Converse County, Wyoming

Dear Mr. Townsend:

Because only six (6) holes remain to be drilled under the
provisions of Stage II of our contract, we herein request that the
contract be considered completed in its present status.

With sincere thanks to you and your staff for your co-
operation and the hope that future drilling will prove substantial

ore reserves, I remain,

Very truly yours,

SD:df
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DN 235 BUR MINES 10-27-58  4-10 700

- SINCE EXTENSIONﬁ IF NECESSARSi WILL BE UNDER SIXTY DAYS, AMENDMENT WILL
R .

. . ’ CQEHOI;AL@FN_EA&IJ'PY '{. 07/.,2_-: 3
_ ~O: M- 3 |
N RE@EWEQ.DCT..%QQ@B | .

_ DATE | INITIALS | CODE

Velas| a_ i[ax0]
,,,/ i | i5017 o e e R

CHAIRMAN, OPERATING COMMITTTEE, OME

REURTTS 10-27-58 REGARDING EXTENSION OF COMPLETION DATES IN GENERAL
AND SPECIFICALLY FOR CONTRACT IDM-E1164, DOCKET 4820, DOUGLAS CORP.

BE EXECUTED UNDER OUR DELEGATION OF AUTHORITY.

i

E N HARSHMAN
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UNITED STATES OFFICIAL FILE COPY
DEPARTMENT OF THE INTERIOR 0. M. E.
OFFICE OF MINERALS EXPLORATION RECEIVED QCT 24 1958

22l New Customhouse DATE | INITIALS | Cobi™
DenveJF‘ 2, Colorado b o L)/ ] Q_ 1 9\0‘;
October 23, 1958 / /~; Q W
| . i | -
v 4 | 7.
VIA AIR MAIL ]
|
Memorandum ' o
To: Chairman, Operating Committee, OME
From: =  Acting Executive Officer, OME Field Team, Region III

Subject: Docket No. DMEA 4820 (Uranium), Contract Idm-E116L4
Douglas Corporation (Spook and Skul claims)
Converse County, Wyoming

Enclosed are the original and two copies of a joint memo-
randum dated October 21, 1958, from Wm. N. Sharp, Geologist, Geolog-
ical Survey, and M. H. Marshall, Mining Engineer, Bureau of Mines,
pertaining to extension of the completion date .'Dece.m.ber}__g 1958.

Two copies of the Operator's request for the extension
were forwarded by memorandum from this office, dated October 16, 1958,
to the Field Examiners requesting their recommendations.

The Field Exeaminers recommend that the extension be
granted, in which this office concurs. Please teletype advice when
you have reached a decision so that we will be in position to take
appropriate action on any additional drilling that is warranted.

E. N. Harshman
Encls.





UNITED STATES OME

GEOLOGICAL SURVEY 0CT21 1958
Office of Minerals Exploration ~gGioN (Il

Denver Federal Center QENVER COLORADRO
Denver, Colorado

October 21, 1958

Memorandum?’
To: Acting Executive Officer, OME Field Team, Region III

: Through: E. N. Harshman S32#&—
From: Wm. N. Shaxrp

M. H. Marshall

Subject: Docket DMEA 4820 (Uranium), Contract Idm-E 1164, Douglas Corp.
(Spook end Skul claims), Converse County, Wyoming

The operator requested on October 13 that the completion date
for Contract Idm-E 1164 be extended from October 31, 1958 to December 1,
1958. The additional time is requested in order that anticipated addi-
tional Stage II drilling not yet requested or approved can be completed.
Some Stage II work (42 holes), approved August 29, 1958, was started
on October 6, 1958, after many delays attributed to the driller and his '
equipment. ' i

It would appear that the Stage II work already approved and
started can be completed before the present contract completion date;
but, if any additional holes are warranted by the new hole data, more
time will be required for their-completion. °

Material in some of the Stage I holes that have been approved
for offset drilling runs as much as 0.22% eU30g, and it appears very
likely that some of the Stage II offset holes will warrant additional
offset drilling. Even so, the requested extension should be-adequate
to complete the contract work. : o

. The examining team recommends that the requested extension of
the contract completion time be granted in order that sufficient work
can be completed to supply data for proper evaluation of the property.
It appears from hole data already collected that a certification of
discovery on the property will be warranted. -

It should be noted that the operator aspparently has not been
overly diligent in pursuing work granted, or in submitting data of wor
completed. '

R 2,

Wm. N. Sharp, Geologist

T 20

M. H. Marshall, Mining‘%gg’.neer

. . IN REPLY REFER TO:

DEPARTMENT OF THE INTERIORPARTMENT OF THE INTERIOR
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DOUGPAS CORPORATION @

30!&;224

U. S. Nat'l Bank Bldg.

Denver, Colorado P. O. Box 785 , P. O. Box 617

Telephone: KEystone 4-0129 Fort Collins, Colorado Casper, Wyoming
KEystone 4-0120 Telephone: HUnter 2-4710 Telephone: 21173

October 13, 1958

Mr. James W. Townsend,y
Alternating Acting Executive Officer
DMEA Field Team, Range 3 -

224 New Custom House

Denver, Colorado

° OME
Re: Docket No. DMEA 4820 (uranium) DEPARTMENT OF THE INTERION
Contract Idm-E1164
Douglas Corporation ORCTI 4 1958
Spook and Skull Claims EGION [l

DENVER, COLORADG
Converse County, Wyoming R

Dear Mr. Townsend:

Douglas Corporation hereby requests approval of an exten-
sion of the completion date of our contract until December 1, 1958.

We still hope to meet the present completion date. This,

- however is undertain. We do believe that results of the initial 5370
feet of Stage II will necessitate further drilling, possibly as much as
the original maximum ailowable of 11, 520 feet. Because of these facts,
and so that we may continue drilling for the maximum life of the con-
tract, with view of the problem of intermittent drilling, we request the
contract extension at this time.

. Initially, other commitments precluded our immediate start
on Stage II. However, since the first week in September, 1958, approxi-
mately a week after receipt of Stage II, we have been ready and awaiting
our contractor. At that time, his equipment was tied up on other con-
tracts. Sometime during the week of the 15th, we were told he would






Mr. James W. Townsend -2 - October 13, 1958

be ready the next week; then, delayed by compressor problems, he
assured us he would be there on October 1, 1958. Further compressor
troubles however, delayed arrival of the rig and crew until October 6,
1958. Since then, equipment failures and repairs have prevented com-
pletion of even one hole.

This last weekend saw the replacement of the equipment. A
seven day work week is to be put into effect immediately. Therefore,
we should have no further delays.

Your prompt attention in this matter would be very greatly
appreciated. '

Very truly yours,

DOUGLAS CORPORATION
/o
San"ﬂ Day, President/ « 7
4
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‘»"m PDE A Y
UNITED STATES | RECEIVERSER B Q 8
DEPARTMENT OF THE lNTERlOR ST T T —\: i L i {
DEFENSE MINERALS EXPLORATION ADMINISTRATION| 7 . P
- I | o O |
224 New Customhouse / #Zlé===!:rﬁ~7é¥19 i
Denver 2, Colorado | [9
September 2, 1958 i .
|
Memoranduny/ !I i ﬁ
I
To: Chairman, Operating Committée, DMEA ————— i
From: Alternate Acting Executive Officer, DMEA Field Team,

Region III
Subject: Docket No. DMEA 4820 (Uranlum) Contract No. Idm-E116L
Douglas Corporation (Spook and Skul Claims) Converse
County, Wyoming
Enclosed are the Govermnment's and Audit copies of Amend-
ment No. 1 to the subject contract, which was forwarded by your
letter of August 25, 1958, for signature by the Operator.

Copies of the amendment have been distributed to the

Operator, the Finance Office, and others concerned in Region III. '

/ 3. W. Townsend

® o @ s @@ .





UNITED STATES ,'“::‘;‘““'“M -~
DEPARTMENT OF THE INTERIOR | . ppp A S
DEFENSE MINERALS EXPLORATION ADMlNISTRATIOl\ Rﬁnh MF@SEP 5 st r
¢ (\’L ’
224 New Customhouse Dmub NVALS @@DE
Denver 2, Colorado C?/C:
September 2, 1958 l~ C 20
Memorandum
To: Chairman, Operating Committee, DMEA

From: Alternate Acting Executive Offiéer,]ﬁ%ﬂ??ﬁxﬂﬁ.
Region III - .

Subject: Docket No. DMEA 4820 (Uranium) Contract No. Idm-E116k4
* Douglas Corporation (Spook and Skul Claims) Converse

County, Wyoming

Enclosed are three copies of a letter from this office
to the subject Operator whereby Government approval is given for
the drilling of 42 holes, and the Operator's request for the drill-
ing of 43 additional holes is denied.

Also enclosed are two copies of the Operator's undated
| ' recommendations for Stage II drilling and three copies of a joint
| memorandum dated August 29, 1958, from W. N. Sharp, Geologist, U. S.
Geological Survey and E. O. Binyon, Mining Engineer, U. S. Bureau
of Mines, pertaining to the matter.

Copies of the work approval have been distributed to the
Operator, the Finance Office, and others concerned in Region III.

J. W. Townsend
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Ne. J. . Townsend | oy Qe (110
Alternate Aating‘ﬂxeeutivc Orrieer L e ; 0
DHMEA Field Team, Region III S -k

22h New Customhouse Building < S Q_ #1220
Denver 2, Caloriﬁo : :  foo

Surname

- 8/41/58 hx 700
Ng-2/U. 1800

: B 1 v
G

" | , R : . ‘ OFFICIAL FILE COPY
- . o _ " | Daté Code

D

- AUG 25 isdt

Re: Docket Mo, DMEA-3820 (ﬂraniun}
' Contract No. Idm-E1164
" Douglae Corporetion -
- Spook and Skul Claims
ﬁaavarse County, zeming

,near e, Tenusenéz '

In aacaraanee with our teletype of augnat 12, ,
1958, we are enclosing the original and four coples of

.a proposed Amendment No. 1 to the subject contraet,

signed by the Administrator. Also enclosed are two

extra copies of the amendwent for the use of the !1016
- Teanm, ,

If you and the ﬂperaber find thc prOpsaea ,
amendment in order, please have the Opsrator execute 1t
as 1naieate¢ anrd make the unual distribution theroarter.

' szncevelx yours. :

George C. Selfridge
clmairman, Operating Bommittez '/
Enclosures « | MChing/gla
APPROVED: . 8-21.58

cc to: Admr.'s Readi’ng File’
- Operating Committee
THKiilsgaard, 5224

‘ " N. E. Nelsop y ) MI‘. Ching .
) ﬁhmher, Eeaiogi&ai Sﬁiﬁiy_é' _ ,

8623
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i ‘ o ’ | Date Surname Code

57[3 CL\;\J/ 709

o | W o 200
G | T /%0
. INTERIOR DEPT. o i R
AUG 1d1gs8
Soucmop vt 33 13, 2958
Memorandum
" Tos ,VAssociate Solicitor

Division of Mineral Besouréest

From: ‘P. L. Knouse, Acting Director
Division of Rare and Miscellaneous uetals

Subject: Proposed Amendment ¥o. 1
Docket No. DMEA-4820 (Uranium) S |
Contract No. Idm-E116% o - :
Douglas Corporation ' a ' , PR
Spook and Skul Claims . : -
Converse County, Wyoming
Please prepare an amendment;tovthe.SUbJect contr@ct
extending the completion date from July 31, 1958 to October 31,
-1938. Since the extension is for_thrgg months onlm;the“

royalty payment period need not be increased,

‘F. L. Knouse
| | i
MChing/izm 8-13-58
ce: Mr. Ching

R’“CE.AVED
& (N /7‘5’/3.)‘3

JR

NHNERAL.hmbOQRCES
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. ‘ - o Y OFFICIAL FILE cory

Date Surnome Code
Bliz | {a 00|
AN e lyelo0) |
1gletg /24
S / P sa|
g 12 f9e8 - . - _ _'_ao
- | ', A
. - P20
Zoo

- <7// 730
Dept. of tne' Imm z;g
DMEA

Wxh01(03( Revolving Fund
Deferme Production Act,
Interior (Transfer to orﬁ« of thu
Socntary)

ZELEIIPE

'memmn'

ALT-RNALE ACTING EXLCUTIVE UFFIGKR -
OMph FILLU TEAM, RLGIUN 3
22 MW (USTQMHOUSE BUILDING
DLKVEK, COLORADG -
ReURMEN AUGUST 6 DUVGLAS CURPURATIUN SOUKET 4620, Wi WILL
PREPARE AbBNDMENT BXILNOING CUAPLLIIUN DAk AS RECOMMENDED.

George C. Selfndge .
cmmm, om’rm COMMIT m{é W

MChing/izm 8-12~58
cc: -, Mr. Ching '

- Admr,'s Reading File
Operating Committee
IHKiilsgaard, 522l
Confirmation Copy

8623
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

224 New Customhouse | k’”‘“”fﬁwf§,:,\
Denver 2, Colorado y _ i 24
August 6, 1958 Ll
AIRMAIL
0
Memorandum?’ | "{
To: Chairman, Operating Committee, DMEA™— L |
(A |
From: Alternate Acting Executive Office;jﬁﬁﬂﬁA Fleld TEEET==%
Region III - S

Subject: Docket No. DMEA 4820 (Uranium) Contract Idm-EL116k4,
Douglas Corporation, (Spook and Skul claims)
Converse County, Wyoming

Enclosed are the original and one copy of a letter
from the subject Operator, dated July 28, 1958, requesting that
the date presently fixed for completion of the work be extended
from August 1, 1958, (July 31, 1958) to November 1, 1958.

This office recommends that an amendment be prepared
to extend the completion date to November 1, 1958, because the
results of Stage I indicate that additional work is warranted.
The Operator has submitted a request for Stage II work and the
field examiners recommend approval for 42 Stage II holes at
present, with possible approval of additional work contingent
on results obtained from the 42 holes.

Please teletype advice regarding extension of the
completion date.

J. W. Townsend

Enclosures






- Mr, James W. mownsend SR
.Alternate Acting Executive OIIicer

| Dear-Mr.‘wansanar

aeath, our geolezisl ¢
C 'unf'wlul

cowas used in the SVQLUthon ol the dats srnd results of
'otavc I to »drovide &, gound oasis for tne rebonmvnaauionS'cf
',the II. ' . . - : o o

Ll B0, Box. 785 ..
B T T Volilns, Colo..
. duly 28 1958

NUEA Field Team,.Retlon II1
Denver, Colorado :

Contract Idm-E1164 '

.Douglas Corvoration = °
'(Snook and Skul claims)

uonve”se Gounty, Wyoming

In accorgunce w1th your letter of July 23, 1358”"
“oaﬂlas uorvorntion hereby recuests epvoroval of .an e\uenqwon

- of the comsletion-date of our contrzct (aoove) until

Wovember 1, 1958, Our inability to complete the work by. . -
sdurust 1, 1358 ag orizinally oroviced, ‘is exolalneg bv the

' xollomin" four (4) reasons

_ (1) Althouﬂh the: actual mielc work ol St@ge I was ' :
consleted on Muv 25th, no saa les were submitied *a"‘fnuLyaCG

~until after that date,. due to a bicklos of szwuiles at
“destern Nuglear's ass Vi%5 oflice. CI necessity, -the

gsregter e veataze of sum~les was then shivved to Sharies
C. ;wﬁke; & Co., Denver, Tor -nwlysig. S Written cﬂal»rﬁ“ﬁion
ol the results wos not received from Porker until severel

ore afher Junme 1iih,  FEven then, o -nsr:?iclent.gmmbor

”

o f 30;.‘.»‘3 \‘f"‘“ ren&,“MC:.,' .

Lo} iy w cud o
= enitaeed in the 367“1et*0ﬁ 27 ths
LOpOssMEny Work Tor the ¢lzin ~ro;cs-cf wiiz h ther

@‘aon vn¢ b&hl cnmimu“are_¢ ::fJ;

L

T e T e ‘!t"z T e
From o gure 194k amtil &L*WG”qug b

¢,
0

(“) Lﬁh‘uMJ'“ﬁ*”“6+¢wx;nﬂ that the comaliction ¢ t:,off\“
Ausust l 1988 veferred tc ‘3tase I of our contriet, cadl not
“the oa*‘we contreet, the reveining time until Jul- Y, 19 58,

o Re: iDocket No. DMEA 4890 (Uranium)'






i

(4) Cn TuJ.v 9tn sucn reﬂomzencrtlsns were sabmlttea to H"

, our office for oaronl and on July 14th were tA&en to»* _—
CMps T, h.rphﬁrp ‘in Dénver, _ N e - Lo

sincerely ‘yours,

ougla”'s rooratlon by
ene E. scher, Secretary

JPH:ikh

‘Conies.' -
Tile, wt. C.
*ile Tsnr.
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Denver 2, Colorado - ;
‘ Jﬁl}f;'?ﬁg.lS*SS i

. Mr, Sem Day, President
- Douglas Corporation
P. 0. Box T85 ‘

. rort coum, c«:lorano

nocm. o, mm hsaa (Umium)
- Contract Idn-ELLO: -
-Douglas Corporation .
. (Bpook asd 8kul claims)
. Converse County, Wyoming

S A miew of your mntbly promu mort for my 1958
" revesls that the conteqt between the Wasatch formation end the o
~ Fort Union formstion is not indicated on the lithologic logs. m o
© location of this contaet {8 necewsary as it is the mcr eontrol
-fcr MMMng the ullmla Qrin.s,ng dapths. R

Please have the project geologist prepare m& obatt
‘ w this ofﬁce five copies of a tabulation of all holes drilled . T
during May 1958, showing the a.«mth t‘m the eo:mw of each hole C

L to the wmtchnnm Unian MM

S For w mm dri.uing, the Mteha-mrt Union. comct
‘ 1& w ba claurly w:m& on all litm:l,ogic J.;nss aubnittod. IR

very tru,ly mrs, ,
. Origlnal sigripd i
d. W TOWNSEND

. 3 W, Tovmsend ‘ . -
- Alternate Acting. mmcutiw Ofrmer
TMEA Q'iold Team, Region IIT “

. cc‘:‘ Chmn Op COmn. (2) i
Corres file,’ Reg. III -

. Cooper.

- Chron .~
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| "m, Sam m, mm

o Douglas § Corgaration

| | Tort colltne, Cotorats

a0 Gite poeommiiy fimed in the captioned sootrwct @@
Hormmehmmuuuwmuml, 1958._

,mxmm soutrast, 1t is

mewm
E cc ' C'tmn Op (2)

3 " Gorres. i’il&, Res, III

A8 you have reqiested Goverument spgrovel for addttional
that ab sxtension of the
Wmmwmmwm 2t the addirionsl vork is to be

Lo mgmamgnedby EP
)WL TOWNSEND

.vje 'o W

| Kiterests Mting Mﬂvv Wﬁm

m mm Meglon I

S DIM/W@ (Bin;ybn)
"~ - Cooper’

Chrcn'

¢ Auwedisvely mubumit %o this effice ..
xmmwww,mmmrmm ‘
~ (..rammmwmmmmmmw1M"
 time ok you snbicipase will be reguired. In order Yo Shtaln favore ,
- eble sonaddavedien by the Govermment, the reguest must be strengly -
_mwmiwmm“wmmmmwnmwt





| wtar"- mm

i kw ﬁ'. W! ) i

b and Yorm MF<10WA, Operator's Unit.
1 Gost wad Pregeses moﬂ, Loit May 1958, which bave not been WIY,

prepared,  Also mm is % "Seeple Copy” of each fowm whieh we . . .
gm 1mmummmammum

-m,mm(?) ummofmmm fermx‘minm

“o tmmxummammmmmmu
~-*mtmhom,mmmummvmmmmmw«m

oM

o o _1". ] rwr Mﬁm mut!mmt;c Loga mqu
“"‘,mewm,_m?, , -

U8 Wour etelonal sopien of Fedicawtrie m am
. g"roraumu mmmm, 1958

L 3 s adlitional. Soptes OF tie mep showing Loswtiomm

| ,‘ormmmmmmjzm mwaopm
S My X awmwﬁm&wumm |
AR m:\muoa Wi ¥ mwuma m)

Ca km Sormeawutisa for W @ vmieal woniymme
L reported for Ny 1933, One copy each of the ipe

m __ @ copiea of Yorn w«m, .om fif -

voices from Gharlen O, mmmm SR

] 'ﬁvmm&m ww. %
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Mnm“ Mﬂﬂm
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o " por have Ve mm -y mm » to mr M rwm tha mk ‘

Petusenes umwmm;amsoym atfiee m.a[

ln m lv mo (m“l?
s . v

o ,..~.._(smx ood Biul c.hm) -
w Mﬂ W‘G o

xummmm :mm- errmmmm a1 work
W bave recetved no momdhly regort Fios you e@yerdng the Stage I work, -

"'mk,ms,m«mam~ for Feportiag to the Govern~

'.‘-_, .; mtmnWWth’Mﬁmmmmnrmtm;
.,'m(nutmmuwmmmmwmwmm L

g wm shogme 1n \ne sctonct, sad o ocmmuntestions regurdig tae

mmmummmnmm M&u

| mm,mm Pasee o Subais to thia affios 2. een os Mu e B






:~7q,vv11l e, uppwqciq&at

L medp

Q. m«wmz‘m coplnofmmmwcmm;
S Yorms ME-MOh wnd NF-10M, Operaton's: Harmzw Mmt
m u.x mmw nwm; dats.

S : mmmwmmmwwmwmu»ﬂj
;-.;ig-,mmao.m Tuis doss Dot effect eontraats vhich sre pressntly .
LU im fores) bowever, duwe to a reduchion of sdministrative funds it is .

swperstive that all completed or terminsted domirects e closed as soop .

. as possible; therefore your W mm:m s.n the sbove amm

f'_-‘ﬁnr tr\ﬁv ms, ‘ |
E - Orlglnalslgnedby
S WL TOWN‘%FND
L :JQ w‘ M
 Alternsts Acting x::eut1Vn efticor
jfsimnmm,mm -
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224 New Customhouse
Denver 2, K Colorado
March L&, 1958

Memorandum

To: < Chairman, Operating Committee, DMEA

From: Executive Officer, DHEA Field Team, Region III

. e ‘ —_——e ..\\
CI v T L ;\;,«‘:;y
UNITED STATES ’[t-, A e
DEPARTMENT OF THE INTERIOR RECEIVE: Lfaa )
DEFENSE MINERALS EXPLORATION ADMINISTRATION it ® 15’38;,

Subject: Docket No. DMEA 4820 (Uranium), Contract No. rmrw‘ﬁmm

1

Douglas Corporation (Spook and Skul claims) Converse- = - -—— |_

County, Wyoming _
Enclosed are the following pertaining to the subject docket:

l. The Government's and Audit copies of executed Contract
No. Idm-El16k, which was forwarded by your letter of
January 16, 1958 for insertion of a suitable starting
date under Article 3 and signature by the Operator.

2. Two copies of & letter from the Operator by which the
executed copies of the contract were returned to this
office and wherein they advise as to the date on or
before which work would be commenced.

3. Two copies of a letter from this office, dated March U4,
1958, whereby we forwarded the "Operator's Copy" of the
contract, blank report forms, and wherein we provided
instructions relative to reporting on work performed
and the procedure in corresponding with this office on
matters in conjunction with the contract,

The contract, dated January 16, 1958, provides for a drilling
program estimated to cost $23,952.00, towvard which the Government will
contribute 75 percent, or not in excess of $17,964.00,

Copies of the contract have been distributed to the Finance
Office, Region III, and to others concerned.

WYCAZ

We He King
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Ofﬁﬂbﬂﬂ, @Z @gg\g TR
DME&A f¢_y
R M!w Cuntémmm»..?‘
R Domrz, %mm -
| MAR 4"' 1958
mz« cerpowkam o
P.O..lex?&Sf..
© Port Collims . R ke I T
: Colorm SRS BN LRI s B
- M: M«t !‘o. W kaﬁo (szw IR Brta e = SIS §
o C‘-'W ¥o. Idnolll& o — i S
(Bpeek and Sxul mm) St A
‘ o Gamrncomy,vmu oo ST
‘Gcb&lmm

| Emloaﬂ 10 thc "O)ermr's c ot !Watim Px‘o}oct
‘ metmt le. Idn-tllﬂt, mm lo. nm

~ Alse melma e sax coples er rm m«m&, *ommor'n
Menthly Report and Youcher,” and six ,copies of Form MF-106A, "Opera~ -
tor's Unit Cost and Progross Report.” At the end of the first -
- oalendar month after work is comsenced, and monthly thareafter, you
:hr: rcquim tc nmt thc mum m rm eomu ¢t mh forn t-e

mmm wtam- R ‘
Defense Minersls wlerttxem wanxstutm
20k New -Custonhouse

m‘t“ 9, Merﬁo‘
!.'ho oxtm uop; :!.u :ar mr rwm.

- Forme w-mk and aﬂ'-mim am to ». mim 1nt@ mn utn

of one of oach form. -Esch set of the combined forms is to be mceom~ =
panied by & my or sketeh shoving the location and extent of vork pare -
forned and & parrative report which describes the vork performed, =
eonditions entountered, and results of the vork. The monthly ascounting
" report vill not be processed for reimbursemest unlese it is atcompanied .
by & signed narrstive veport snd other required or pertinent date. Addis _
" tional eopies of Forms NP-10L snd MP-10MA will be. forwarded to m each
uow!;h op mm of your wxmt xw the Mor amth. o -

. mur tnfamuea, ma .m mlw to m quuuom that .
* have been asked, after Forme MP-10h and MP-10MA are received, an cnumr R
will cluek mwn oa tho m:;ut m mmr mr nec»uau. m;r whieh s





PR Ve o P R g o o cee - . ! B s
h
RS
P

m report forms vill  be fma %o this effice for Mnhmtiu

© examination and vouchering. nmmmuznm,umwu

* be issued hy the Tressury Depsrivent for the Govermment's yortien of
' the spproved sosts. ,ummwammwmemmmmn
' 'jtom m the Wﬂ, nl.em elu oa thic ctﬂn !‘er m:wsme

, : In the mw of m em mr niﬂmnt et mmng
,mmrmumwmmem,mmwmmxm
on the basis of ‘& hole er holes completed to the objective, whieh .

. has, wmm.mmmmmuuwmmmmm
T Provisions® seetion of Mxhidit "A® of the contrset aad the .
B pertaining Yo the drilling under eseh stage. mn»j-_.-
,jg;rm,ywmmnmwmm«mhmehhol«mam S
'.'.wmwmtmmmmmmmamorm
cwutar I‘Gm‘mto'r .

TR mmtumwaarmmw,wm itam-
.mm spd as outlined in Exhibit YA™ of the comtraet, the allowsble
egats are & dowbinatien of ux Qoat ‘with ummamrm Mt
cost established for work ' (1) and (7), sod Pixed Un
" Cosks for performing the remminiug itums of work or servies. Under

. - provisicns of the contract, the work owtlived ia Exhikit “A". uaanr SRS
. Cetegery (1) is to be performed by sa independemt comtrsetor. mmc
. cost established for each item of werk, for Doth stages, is & meximm

‘mmmuutmwmmmmvmm:mu its

R e share as yrovided for in the contrazt. - The sctual sosts of
the work sompleted under Category (1) are %o e recorded under item (1)
. -mmw'mu,tumtummnmwmnycamw '
o gertified true oojy of the billing from the subsentracter. The costs
. of sample analysis under Categery (7) are to be recorded usder item (7).-
‘on Fers Wr-10k, and must be supported by & eopy of the sssay return aad

. '® signed oF esrtified true copy of the Billing from the assayer. Asowsts

‘reportel on the basis of Fived Unit Cesta require no documentation, as

thay sre octherwise verifisd. Howvever, mmnmmncutmu P

4mwummammw~mw1mm.w

L hmtmmsamn(r)o:wmﬂ, Mamuu
- the average unit cost of the drilling, 4P exvess gosts are suspended

Wy ressem of exsesding Yhe maximua unit cost for the drilling described |

usder Category (1), the sxcess sests will de Meld in suspease sk be -
reinstated by this office, to the extent suspended funds ars availshie,

4in the event the unit ocopts for any momth sheuld cause the sverege mt" L f

-.eeatwmmmmmmmummummmatm
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. in mf mim considarstion, you should expedite forvarding of the

‘ ‘ ‘ K . RO ‘ .

: ' jmmmmummnrmmmww
(1) on company sceount instesd of subsontrasting 1t, as provided in the
‘sontrast,it will be neceonary that you requent sad obtain an apyropriate

_amendment to She aomtratt dafore reisdursement mumwmtw
the ooumm'a Portion of the ma.e mm costs. :

!m rcquuts to tm aﬁ"tw tor \mﬂt mram, nhnmu 1a tlu'_: R

'f‘.umm, or sny other comsuioation pevtaimisg to operations under She
contradt, mist be in writing, of wixich plesse supply the origisal aad

~ five eoplen, esch copy somplete with mupe or 9ther pertinent dats. Kash
. reguast for setion By this office must partain o ous matter only. Nush

. requests are 50t 40 B ingarporated. mmm&ﬂnmww&u

mmlar Progress report Torws P-10% nn& w»mu

' mmmnxmammmwmxmmzm

mw:np, "Pigure 2,” stisched to the contrmot. Should sonditions

_onosvatered necessiiste or waks desiralle s chasge in the loostion of axy
of the holes, Wonmmmm-mmmtummmw .

o performense of the drilling. Othervise, the drilling ey »ot be
»Memmwmwmumarmamm

' Yeur sttention is @irected to the provision that Stage II work

1 mtiwm on results ohtained from Stage I, amd performance of the
::rk under Btage n e am.ﬁ: %0 thz p:ricr written ap:pranl or tha
o ant. o o -

: mnworkmlcrmlmmemlm, ormttumatlyw
'to :nnd.t evaluation of the results of the work, you must request approval
ZTrem this office rwmmeWmm&muﬁwmmﬂM;
Your reguest for ths vork approval must be ia sextuplicste, eash eopy

mxmwmqmmmmmmmmmotmmmum‘

and the location of the additional work proposed.  Alse, your request mst

Snclvde w«nmtimdtumrkwmmmlm asvsay returns and | )

- any other pertinent Mwhiehviuhorvmtothcﬁovmm m
mammmt-crmm .

' Iir uu vork usler Stage I i-.c emxmd 3.n ;f.tu mtxrm befara
rugummwwntorwmumnm II, you should antieipete &
suspension of operaticns bDetween stages of vork, to eaeble the Government
geologist and engineer t¢ evaluate the results ef the work performed and
4o wake their mmm o thu ofﬂm nmm to thc -ﬂditim

!‘o Q:mmmn ™ mch dnw to cmmm as puubl.o, zr that

 results of the work sompleted apd your reguest :’ox‘ tha ﬁcﬁrcmm' .
wmmotth. nadiﬂMMnummu. e
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mwn&‘wmtormywmnthmtmmmﬂ

For change the terms of the contract. Field representatives of the - _

- mwmmmtm:uhwcmcmminmw&mam

. or eontrect previsions. m;wumomuuwn‘fwthﬂmhmton -
Of.fi“; m, o byth. ml‘hld !m; m ’
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DO%LAS CORPORATIOF‘

Suite 224

U. S. Nat'l Bank Bidg.
Denver, Colorado , P. O. Box 785 P. O. Box 617
Telephone: KEystone 4-0129 Fort Collins, Colorado Casper, Wyoming
KEystone 4-0120 Telephone: HUnter 2-4710 Telephone: 21173
February 25, 1958
n@.ARTME A
NT oF THe vy Ring
MAR g - 1958
U. S. De i REG)(y lii
. S. partment of the Interior DENVER c i
224 New Customhouse + SOLoRAng

Denver 2, Colorado

Attention: Mr. W. H. King, Executive Officer, DMEA
Field Team, Region III

Gentlemen:

In re: Docket No. DMEA 4820 (Uranium)
Douglas Corporation (Spook and
Skul Claims), Converse County,
Wyoming; Proposed Exploration
Project Contract Idm-E1 164

If these are satisfactory, will you please forward to us our
""Operator's Copy" of the Contract, together with our blank report forms
and your instructions to us relative to reporting on work performed by
us under the Contract. '

Yours very truly,

7

ene E, Fischer, Secretary
GEF:blf






| oFRiciAL FiLe Gopy
224 New Custcmhouss - RE°EWE’ JAN 58 |
-~ Deuver 2, Colorado = . r~—;‘ 2 010958
T Jmmyao, 1958 ” “L“.f: ODE
 CHRTIFTED WAL —F00]
 Dougles comoration o i~;jfl""‘ o R R - ,’ j \_) —
RO BORTIS T e
'rort Callins, Coloman R o .
| m»: Docket, Ho. . rogin bolTOPEE)-
COrporaM —

. Douglas . :
o (Spook and Sknl elnima) - ,
- Converse County, Wyoming :
- ' Proposed Exploration ?raJeet
cgntraet Idmsmlﬁb ot

, Gmtlemen. .

Enclosea ere the Gwermmt' ln Audit, ?imnee Gﬂ'iee, ang

"mem Tea.m coples of Proposed Exployation Projest Contract No. Idme

L1164, whaich has been urepared pursuant to your application for . .

Covernment assistance in exploration mk under the nai‘ense mmmls
Explomtion mmmlntrat.ion prow

! 1f f.he cwtmct is aatia*’acmry, a?l ccmies are 1;0 ‘wa
. .‘pigne& by an officiai of the Dourlas wrmmmon s
. amhcrima to aig:,n such zm lmtrmnt, :

I

- { g the cs.gner*s title immﬁ, N
L the signature attested to by the Sectetary
. of the corporation, = - .
{e) *the corporate ue:t. a.rﬁxed, A ;_

ana m coples mmptu wturnaa w this om,cm L

Ry S,

© 'In the event the Contmt 16 not aati.otactory, a1 comeﬁ 1
-are to be returned progptly to this 0fﬁce, mgethex' vith yonr eone :

- ‘mants on or objections to the Contruet:

Yom' atuntion ii o;pociau.; direc'hed trr three tpravisions Lo

: in the 6on’om'c*

o i{“ 'L‘hs Gevemnt will mt co:;mumte to the @itlt of
any of. the work that is provided for in the Contract
vhick :l,u parfomd prior *bo the dat& of the cantmat. :






M ey

P % memmt requires mwim of tae mmﬂ*'i“

" work by the date fixed therefor 'Ammﬂ. mst be
 abtalined from this office for any suspension ‘of work "
o mmhmrmmmnummwﬁumwrkw
T thn dﬁtﬂ miﬁo& R . .

- 3 f Royalty is m the Gavmt on all pmtim rma

'4he land desaribed in the cemm, 'be;innins on the
dote Of ﬂ:‘ CQntM , \

| lemcmmtumumzory, Mmm:muorm

. eopies properly signed, the "Operator's Copy" of the contmtwmm o

forwarded to you, togetber with blank yaport forme and instructions .

‘ nwwmmmmmwrommwmw Aln,
. mmmmmmgimuwmpmmmnnmdm
Wuu?s with thia otﬁoc m mﬂm comming opemtiam m

mm sigmd eopi» ottheoomm are rmmd, plcau'

: . sdvise the date on or ‘before which vwork will ‘be cmd, i‘or mr

imm;w in Artiuu 3 of the Gontraet fora.
: v‘cry tmly ymre, R

p Orlginal signed by

«;f;-:f_’:-r’cl E Kins BT
- o pO ;ﬁ,r‘_;?i.nld M, m&xon m '
M hﬂx
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IMEA Form 7

(12-96)

-DMEA Fleld Team, Reglon III

'vanclobures
APPROVED:

. o ‘ OFFICIAL FILE COPY
’. ‘ N _ . Date Surname Code

1414 /%8 (Y 700
IR

800

/
172 M 130

., | 10|

700

. S . THAN 16 1958
Executive Offieer '

22% New Customhouse Buillding
Denver 2, Colorado .

~ Ret neckat Hb. nnxs-&82a~(uran1um)
SR Douglas Corporation
Spook and Skul Claims :
- Converse County, Wyoming

5ear Mr, King:

Enclosed are the original and four copies of
& proposed long-form contract between the Government a&nd
Douglas Corporation, signed by the Administrator. The
contract consists of Form MP-200, Annexes I and II,
Exhibit "A" (4 pages), and Pigure 2 (meps). Also en-
closed are tuo extra copies each of Arnexes I and II,

‘Exhibit "A," ana Figure 2 for the use of the FPield Teanm,

If you and the Applicant find the propaaeé
contract satisfactory, it is ready for the signature of
the Applicant, provided that & anitable final starting
date is inserted under Artiele 3,

-The costs uusgeated by the axaninera have been -
used with two exeeytians* -

' - Since the $0.65 price for drilling was
baaed cnvdeptha ranging from 100 to 150 feet, 2 price of
$0.70 wag considered more equitable for depths rang&ng
frou 150 to 325 feet.

2. The allouanee of’#B cb&n&eai analyses for

Stage II was increased to 70 because Stage II holes will

be offsetting mineralized holes and may require an
average of more than one analyaia per‘hele.

.. MChing/gla 1-14-58 '
cc to: / ‘Admr.'s Reading File Sincerely yaura, .

Operating Committee - George C. Seltridge
- THKiilsgaard, 522'\L

MChing chumn, Operating cmitte@y

, Thor E Kulsgaa,rd. ) aers

| -~ Frank D. L j
Wowber, Bureau cr”liﬁﬁz“éé
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UNITED STATES d/&

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

January ¢, 1958

Memorandum
To: The Files
From: Michael Ching, Mining Engineer

Division of Rare and MiScellaneous Metals

Subject: Proposed Contract Costs
Docket No. DMEA-1820 (Uranium)
Douglas Corporation
Spook and Skul Claims
Converse County, Wyoming

The costs suggested in the Report of Examination, dated
December 13, 1957, have been used in the contract as drafted, with
the following exceptions:

‘1. The suggested price of $0.65 per foot for non-core
drilling was increased to $0.70 per foot. The Applicant evidently
requested bids from drilling contractors on the basis of drilling
depths ranging from 100 to 150 feet. Bids from four contractors
ranged from $.65 to $.95 per foot; therefore, the examiners selected
the $.65 price for the proposed contract. However, the examiners have
determined that drilling depths will range from 150 to 325 feet and
average approximately 2L0 feet. Because of the increaséddepth of
drilling a more equitable price would be $.70 per foot. This price,
together with an Incidental Allowance of $.15 per foot and modest
allowances for drill crew standby time, buliabzing, and chemical
analyses, constitute all the costs of the contract.

2. An allowance of L8 chemical analyses for Stage II was
increased to 70 because offset drilling under Stage II is more likely
to encounter significant mineralization than Stage I drilling and will
require more analyses per hole on average,

Michael Ching






l ' IN REPLY REFER TO:

e AL D s UNITED STATES
N/ gﬁ*? /‘EP;&RTMENT OF THE INTERIOR
i A

,' - GEoﬁoGlCAL SURVEY
REGEVE " 4w & 155

Z2Im

N HINGTON 25, D.C.

TBIET . . . <] Jemuary T, :;513958

‘,_/_- : . » e - Re: DMEA 20

4 ¥ RS Y .2 0 Douglas Corporation

1§‘_m__‘_ Gk 7 g 0_0 Spook end Skul claims

| e ! Converse County, Wyoming

;L (/é’hn , ‘3 Applicant's Estimate $96,582.50

Recommended Estimate $22,555.00 - Uranium

To: E_Ezwﬁmlis, Defensé Minerals Exploration Administration
From: N. E. Nelson, u. s. Geological Survey

Subject: Review of Field Team Report

The applicant requested assistance in exploring by deep
drilling (80-120 feet) areas underlain by Wasatch formation, already
explored by 42 shallow (10-72 feet) holes. A small shipment was
made from a shallow pit.

E:qgerience shows that the uranium deposits of the Wasatch
formation are in sandstone units in & red sandstone zone. The
Douglas property lies astride part of the western boundary of the

- red sandstone zZone, and between two substantial producers.

In the opinion of the examiners and the Field Team, the
area covering the color change zone merits drilling, and they
recommend a 2-stage drilling program which differs from that pro-
posed in the aepplication.

I concur with the reconnnéndation of the examiners and the

Field Team.

N. E. Nelson.
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.. ' OFFICIAL FILE COPY

IMEA Form 7 . . | ‘5 _ .' " ' ' Dat‘e 'Sp.t:name Cfde
(12-56) . o R (Y ('jw/wg %0
January 7, 1958 :
INTERIOR DEPL. .
JANT - 1958 emorandum |
o: ~ Associate Solicitor, Division of Mineral Res-ourc_er .
SOLKHTOR

From: Erpest Wm. Ellis, Director .
Vivision of Rare and Miscellaneons ﬁetals

' ‘:‘Subject: Proposed Contract .
UJocket No., INid=~}820 (Uram.um)
Youglas Corporation :
- -Spook and Skul Claims
(onverse County, Wyonming
Will you kindly prepare a Iong-form contract between the
Government amd Douglas Corpcratlon in accordance with the attached
| ’draft. _Eight dopies g‘igure 2, which coniains three separate maps,

are attached for use with the contract. S “

- Ernest Wm, Ellis
_ Ernest Wm. Ellis

~ Attachments

© MChing/izm 1-7-58
cc: Mr, Ching

8623
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i 1757
o 20 | ~ Docket No. DMEA 46820
’,‘,\ | Commodity ...._.. Uraniuwm
‘
Contract No. Idm-E ...
@ UNITED STATES OF AMERICA
' DEPARTMENT OF THE INTERIOR
DEFE}XISE MINERALS EXPLORATION ADMINISTRATION
\ EXPLORATION PROJECT CONTRACT?
"~ It is agreed this day of ... , 195.__, between the

United States of America, acting through the Department of the Interior, Defense Minerals Exploration

whose mailing address is ;000301785 .........

hereinafter called the ‘;6perator, as follows:

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200), the attached Exhibit “A,” Annex I, s _Annex II,
and maps ? c)

The Operator shall not transfer or assign this contract or any right thereunder without the wrltten
consent of the Government.

ARTICLE 2. Operator’s property rights.—(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of ... Wyoming , County of Converse
and is described in Annex 1.3

(b) The Operator represents and undertakes that:

(1) The Operator is the ¢ owner : of > the mineral rights
in the land, in possession and entitled to possessmn for all of the purposes of this contract, under
and by virtue of a ¢ Mining Deed - T-...recorded in Book ... , PALE oo ,

official records of said County ; and

(2) The Operator’s right, title, or 1nterest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: ................

(¢) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above
and (if the Operator does not hold the legal title) the Consent to Llen of any holder of the legal title

* If sufficient space is not prov1ded in any blank, use an extra sheet of paper and refer to it in the blank.

*Insert n;zme, and if an organization, its nature (corporation and place of mcorporatlon, partnership with names of

partners, ete
! State on a separate sheet marked “Annex I” the legal descr1pt1on or enough to identify the property, particularly
. excludlng any areas from which the production is not to be subject to the Government’s percentage royalty.

* Insert “owner,” “lessee,” “contract purchaser,” “locator,” etc.
s Insert “the entire 1nterest ? “the mineral rights,” “an undivided one-thlrd," ete.
¢ Insert “deed,” “lease,” “contract ” “location notlce,” ‘“patent,” etc.
"If not recorded so indicate by msertmg “un.”
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...............................................

(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
Improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
developmént without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government'’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 8, it shall thereafter have

g?bgle(dln)l against the land or any production therefrom except for any production referred to in Article

ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits
of ... Uranium . ) S ... The work to be performed
is described in Exhibit “A.” The Operator on or before ... S shall commence
the work, and on or before dJuly 31, 19 (unless the Operator’s obligation to prosecute

the work is terminated—see Article 10) shall either have completed the work or shall have incurred
a]lovya_ble costs (see Article 6) in a sum not less than the estimated total allowable cost set forth in
Exhibit “A.”  Sees Annex II

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed.

(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit “A”
with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed;
but if the reference in Exhibit “A” to any such independent contract requires the Government’s
approval thereof, payments under such contract will not be allowable costs unless the Government gives
its written approval of the contract. Any such independent contract shall refer to some specific and
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this
exploration contract; but the Government shall not be considered a party thereto, and its rights under
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government’s approval
thereof, the Government will participate in payments to the independent contractor only on account of
work performed in accordance with the provisions of this exploration project contract, and only to the
extent t}};]at the Government deems the unit prices for the work under the independent contract to be
reasonable. : ' : '

(c) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production

operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections.

ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project,
set forth in Exhibit “A,” is the sum of $... 23,952.00 e
The Government shall cgrégribute 75 percent of the allowable costs as they are incurred in a total sum
not in excess of $ 17,

1«00 -..: Provided, That until the Operator has

rendered to the Government his final report, and any final auditing required by the Government has been

made, and a final settlement of the contract has been made, the Government may withhold from the last
. 16—70617-1






voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the
work or not in excess of the amount of the Government’s contribution to the cost of property which is or
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments
by the Government are provisional only, subject to audit, until the account between the Operator and
the Government is finally audited and settled. “Costs incurred” mean costs that have been paid or have
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the -
Operator rather than to the Operator.

ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are
estimated in Exhibit “A” by categories as specified in this article. If any category or subcategory is
omitted from the estimate of costs, or if the word “none” is annexed to the listing thereof, costs under
such category or subcategory are not allowable. Any excess over any estimate which is indicated as
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To
the extent that excesses over maximums. other than the estimated total allowable cost of the work may
be necessary for the performance of the work, the Operator shall incur such excesses for his own account
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not o&igaﬁed to iﬁur more than his agreed percentage
of the estimated, total allowable cost of the work. nnex

To the extent specified in this article or in Exhibit “A” the following categories, subcategories, and
elements thereof are maximums; but if not so specified either here or.in Exhibit “A” they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work:

CATEGORY (1) —INDEPENDENT CONTRACTS. — Work to be performed under independent contracts
(see Article 4(b)). The estimated total amount of this category and thgeest E ated szt of each unit of
work for performance under an independent contract are maximums. e ex

CATEGORY (2)—PERSONAL SERVICES.

Subcategory (a)—Supervision.—All elements of this subcategory (number of supervisors,
periods of employment rates of pay, and total) are maximums,

Subcategory (b)—Techmcal services.—All elements of this subcategory (number of technicians,
periods of employment, rates of pay, and total) are maximums.

Subcategory (¢)—Labor.

CATEGORY (3)-——-OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel,
explosives, fuel, pipe, power, small tools costing less -than $50 each, timber, track.

CATEGORY (4)—OPERATING EQUIPMENT.

Subcategory (a) —Rental.—The number of each object to be rented [6 mine cars, 1 truck], the
rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums.

Subcategory (b)—Purchases ——The estimated total of this subcategory is a maximum.

Subcategory (¢)—Depreciation. —All elements of this subcategory (time periods, rate of depre-
ciation, and subcategory total) are maximums.

CATEGORY (5) —INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all
requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher
than provided for in Category (2), and shall not be duplicated under any other category. The estimated
total of this category is a maximum.

Subcategory (a)- —Initial rehabilitation and repairs of emstmg buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum.

Subcategory (b)——Imtml rehabilitation and repuwirs of operating equipment.—The estimated
total of this subcategory is a maximum.
16—70617-1






CATEGORY (6)—;NEW BUILDINGS, FIXTURES,;AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) —
Estimates under this category include all requirements and related costs, such as labor, materials and

~

supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-

cated under any other category. The estimated total of this category is a maximum.

CATEGORY (7)—MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator’s share of payroll taxes,
liability insurance covering employment, travel, communications, and any other items of requirement or
cost that do not fall within any of the first 6 categories. : '

THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum.
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government :

(1) Costs of .the land, such as rental, depreciation, depletion, or other cost of acquiring, owning,
or holding possession; . :

(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than
payroll and sales taxes), insurance (other than liability insurance covering employment), damages
to persons, damages to property (other than necessary repairs or replacements of equipment or
other property used in the work) ; '

(8) Previous work performed or costs incurred before the date of this contract; and

(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-
ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery
of the goods; unless the purchase agreement is approved by the Government in writing.

(¢) Reductions in costs.—The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that
they are available for use within the limit of the original estimated total cost. This provision does not
apply to receipts from production which are subject to the Government’s percentage royalty under the
provisions of Article 9. See Annex II A

ARTICLE 7. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may
have an interest; and shall preserve those with respect to work performed for at least three years after
final payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and audit
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller
General of the United States or his representative, until the expiration of said three-year periods, shall
have access to and the right to examine any pertinent books, documents, papers, and records of the
Operator. All of the Operator’s vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work
under this contract is carried on in conjunction with any other operations, or if labor, supervision,
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are
also used in connection with other operations, the costs shall be segregated and accounted for on a basis
and by methods and accounts that are satisfactory to and approved by the Government. :

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing detailed costs incurred during the reporting period; (2) Operator’s Unit Cost and Progress
Report showing the various types of work performed during the reporting period and costs incurred for
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and
(2) above will be provided by the Government.) :
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(¢) Final report—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher).  This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed-and related costs incurred.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts. '

ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it.is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value therof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. : '

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (114) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1%)
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts. : )

(For instance: the royalty on an amount of five dollars ($5.00) pei' ton would be one and one-
half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (814) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided .
in this article. '

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No-obligation to produce.—Nothing in this contract.is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(i) Government not obligated to buy.—Nothing in thisvcontract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this
contract shall be incurred by the Operator in the Operator’s own name and for the Operator’s own
account; but any property acquired to the cost of which the Government contributes shall belong to the
Operator and the Government jointly in proportion to their respective contributions, although title thereto
shall be taken in the name of the Operator.

(b) Preservation of property.—Until the final disposal of any property in which the Government
has an interest the Operator shall preserve and protect same for the best interest of the Government, any
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government’s obligation to contribute, or when such property
is not in use for or needed for the work, the Operator shall neither use it without the written consent of
the Government nor without paying a reasonable rental to be fixed by the Government for its interest.

- (c) Disposal of property.—Upon the completion of the work or termination of the Government’s
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator
shall promptly dispose of salable or salvageable property in which the Government has an interest for
the joint account of the Government and the Operator, either by return to the vendor, by sale to others,
or purchase by the Operator or the Government at a price at least as high as could be obtained from
others, unless the Government in writing waives its interest in any such property. Without advance
approval of the sales price by the Government the Operator shall not sell at any price any item of property
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself
cares to give. Property remaining upon any termination of the work shall be considered in groups or
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining
unexpended portion of any such group or category is less than $50, the Government waives its interest
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it
from the land, the cost thereof to be treated as a cost of the project. :

(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government’s obligation to contribute to costs, or after the property is no longer needed
for the work, or after such further time as the Government may in writing allow, the Operator has failed
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the
Government, at any time prior to final settlement under the contract, may pursue one of the following
two courses: (1) the Government, by written notice to the Operator, may place upon such property what
in its opinion is a fair valuation thereof, not in excess of the cost less 1,66 percent per month from the
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» date such property was purchased under this contract to the termination of said 90-day period ; and such
property shall thereupon be considered and accounted for as having been purchased by the Operator at
the valuation so fixed by the Government; or- (2) the Government may enter and take possession of such
property wherever it may be found, and remove and dispose of it for the joint account of the parties.

ARTICLE 10. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting;
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to winding up, reporting, and accounting.

(b) If in the -opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not
incurred when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up,
reporting, and accounting. The remedy provided for the Government in this paragraph “(b)” is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may
provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of thls Article 10 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 18. Changes and added provisions.—

.........................................................

16—70617-1






Executed in sextuplicate the day and year first above written. ' .

THE UNITED STATES OF AMERICA

By e
(6}).(;;‘;“20!') --------------------------------
BY el
) , certify that I am the
....................... secr etary of the corporation named as Operator herein;
that .. } who signed this contract on behalf of the
Operator, was then ... .. of said.corporation; that said contract

was duly signed for and in behalf of said cor poratlon by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE 16—70617-1





‘Amx-:

- The hnd reforred to in Artiolo 2 of the contract conaists of

17 unpatanud lode mining clains ‘situated in sections 27, 28, and A33, T, 38

Nep Ru 73 W., 6th P.M.&b,, Converse Gounty, Wyoming, as hersinafter 1isted,
The land is shown in the snall ac'a’lé‘mp enti’t.lod "Gediogy o:." Chfms 'Ar‘ea'

- and Vicinity* which is & ptrt of Mgure 2, attached beztto and mdc L
part heroof.

Tha notices 01‘ location of the claims are reﬁorded at tho Ofﬁee T

of the county Clerk and Recorder of . Converse County, Wyoning, as xf@llowst

Claim No, .~ Book Page
b ¥ M

* 3 S8 192
LI - 291 - 599

"n.g 29 . 10
C e 6 2% . 1
" 7. 06 . 185

" 8 - 293 13
"9 293 1

" 10 301 5h3
LA & X1 5L

"o12 306 189
Skul 1 291 L2

® 2 291, - Lak

" i 291 . -~ h23

bl - 291 . Lo2

v 5 291 S ‘b1

m Opcrat.car 1; thc owner of the cbove mining claims by virtm
ot & Mining Ilud, dated August 13, 195?, Oxec\mod by Jo i’. Had.field, Jrc,
f and Ksthleen A, Hedfield, '

s





(@)
(f)

and seplaced by the words "have cempletod the work, exespt as othervise provided im
Exhibit ‘A’ vith vespect %o 9bagoged work.

That part of the last centenco in tho fireh paregreph of Article 6(a) commensing aftow
the senicolon 1o deleted.

Casepories (2) throvzh (B of Asticle 6(a) are deleted.

Tn addition %0 the costs of work osctimatod in BExhibit "AY by categorles of astval
cogts, the costs of work roguirements epecified in EBxhibit PAY ag "Pixed Uait Costo®
avre allowabie coots ¢ the vroject. The Govermment will conbribube to the £imed wnlf
c0o%e as vork wnits are performod. & YFixed Unit Cost" iz an agreed price for cash !
wnit of work Go be performod rogerdless of costo imcurred by the Operator. Costo sefb
forth in Exhidié ©AP 4nctude 211 cllouable costs of the work %o be performed wader thoe
Contragt. ~

in the lest sentones of Articlo 6(e), the words “Article 8% are substituted Lor $ho
vords "Article 9oY ‘
Notwithetanding any othor provision of ths Contract, the alloweble wmit cost per Foeob
of & drilling item Lo tho averags walt cost per foob compubed 2n the basis of all ¢ho
actual wnit costs of sald drillimg item incurred by the Operator: Provided, That thoe
Government will not contribute to any portion of en average wait cost of a driiilnz
1¢em thot exceeds the ecstimatod writ cost of sald item set forth im the contract.

o e PV
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| BXEIBIT an

Desoription of the Work

o Genoral Provisions’

The work consists of exploration by nen-com drilling to test
tha Wasatch rormation of Bocene age.

Drilling depths are expected to unge from 150 to 325 .t‘eet and
40 average 2L0 fest. ALl holes shall be drilled through the Wasatch
| formation and at least 2 feet, but not more thm 15 fect, into the
* underlying Fort Union !ormution : :

Cuttings shall be eolloctod vith a Dnclcne samle collestor op
oquin.icnt unit of other make. Where uet drilling is necessary, provisions \
shall be mde for taking satisfactory sludge smplos. cuttinga from all |
drill holes shall be collectcd, aamplad at each -two-foot interval, and
checked for radioactivﬁ.ty. Samplea ind:tcat:lng eiznificmt mineralization
shall be split and one pertion shall be mnly:od chemically for uranmu
and ons porticn hall be properly labeled and stawred for the use of the
Government, The non-mineralized »cut?l.in_gs also shall be labeled and
stared for inspection by the Government. Any stared samples may be
-disposed ‘of by the Operator ﬁpo:i gpptaval by thé Govenmeizt.

L1 cuttings from the drill holes shall be logged geologically
and ttn holespx\obod radlometrically. anl the record of such lcgging and -
probi.ng, t»ogathor with certified copias oi' 011 assay certificates, shall be
submitted with the Operator's menthly progresa reporta. ,
Mo hols shall be drilled closer than 100 feet to the outer

boundaries of the land descri'bed in Amax I,

No payment shall be made by the Gwcrnnnt forflncmpletcd drill

holes,





Mcua mdc and drill sitas slnll bo pmmd with a Df-‘? bulle

: dour, er sn cquiulont wnit of an@thor u!u. | A
m projoct mn bc superviud at &1l ti-ea by a gwlagist or

'uini.ng engineer, who mn &owrte rnn t4me te thopro;jwt vork. _
~ The location, amcm, s.mumuon, and mx of 811 pmme ,
m-k are aubjtct- to the approval ot f.h- Gm:ms. o
.. - The work mm be dividod .m&o e ctazu u muwm |
ducribod The . Opornw tml cmplct«- sma x, und smn pcxfm a8  '
—_— of smo I as the ummam npprmu in writina in aamu. .
Stage I o | D
| | : Prcpm wcoas roads tnd drill situ by bnndour nnd drill -
| ;approximtoly 62 holes, Aggroett.ing an Qstilﬁtad 1&?8&) fut, At ‘t‘.h. |
| '1ocmmu indicatcd on taw map mtm.od Map of momd Explemtim“ ‘
| 'wbichilapartotf'igure 2,nrerudwmmx. Tte boles shell'be
| drilled in 12 sast-west rows 300 rcet. apart, uith the]nem in mh row
ulto 300 feat apart, and atamrod uim respuet m halca in a%aeom ms.
As indiontmi, 20M0 hzlu m thi.s patum shan bc auittsod wram prwiau:ly S
dril].od holes are presant, ’bu’e, in -t.he mt. thc qurmmzt dcteminu | 3
" tmt the existing holes are too. smw 0 mqunul;y mz mx oi' t!mn : :
'am: Ops rator my complete t‘he mguhr pattorn of dri}.lin( 1n omh
ﬁﬁaa. If 62 holes, nom or less, muiro mors thnn lh,BBO tm or -
drm.tnz te reach tbo dodm& wmn, the nddimaml roougo an& fnm&- 4
f_nquxm uy, upon the written amml or: t.m GMM‘&, be msr-md - 1
. anddoduetadtmﬁmolh | B
| - Propiu acoess roads and dx'in aito; im! érnl not more. thln hB o
| . "holu aumgati.ng no‘«. more tm 11,520 ftet as a:truts to gmvimly &vnlod '





o .-
. ,

holes showing xavomblfc,mimraliz;tim.i‘torfsot holss shall be drilled
not closer than 100 fest to sny previously drilled hole that cmfplmly
pon“e‘t.x"a‘aod the Waéatch~fémation. |
Estimated Cost of the

Stags I
Actuai CQits

- Caugory (1) Independent. Contxauta | . L
1,880 ft. nonecore drilling @ . 0/t $10,L16,00

31 brs, drill crew standby @ $10/ar. 310,00
30 hrs, bulldozing 310/hr. : | . 300,00
Categories {2 through 6 ’ None |

| Category (7) Miscellaneous . | . o
62 chemical analymes @ $3.50/each  __ 217,00 $11,243.00
Fixed Unit Costs (See Annex II) . ' | o

Incidantal allwancey for aach foot of hola ‘

| arilled, 14,860 fv. @ 80,15/t6. . T $2,232,00
Estimated Total Cost of Stage I | L $13,L75.00
tage II | | | o |

Aetual Costs

Category (1) Independent Contracts

111,520 ft. nonecore drilling ® $0.70/ft. $8,064,00 -
2 hrs. drill crew standvy @ $10/hr, o a0.00
20 hra. bulldosing @ 316/hr.; o 200,00
Categoriss (2) through (6). - None |

Category (7) Miscellaneous _ | o _—
70 chemical analyses @ $3.%0/sach . .2h5.00  $8,7U9.00






* + e

. Fixed Uhit Costt (Sel Annex II)
‘ Incidental allwancey Lor aach foot of h@lﬁ

dartiled, 11,50 £t. 6 $0.15/14, | O $1,728.00 .
 Estimeted Total Cost of Stage IT C L #10,477.00

‘*numary of Conts

Estwud Total Cost of Stage 1 . 313,2175.0'0‘
Estimted Total Cost of Stage Ir 10,7700
Eatimted Total Cost of tha Project  $¥23,952.

Government Participation @ 75% %1?,9&;.00

I/ TE Tudes a]ﬂfcosts that might be allawable costs of the project undfnx' o
cgﬁegories (1) through (7) of Articlo 6(a) except. as otherwise |
schedulad in Bxhibit "A.






Ne

|, REAE |
| cacemio ga ® 1958
“BRATE | TOTIALS | CODE
L1 1220

_ e A V ) » B . . l B 77‘
! DN 235 BUR MINES~  1-3-58 2-12

| ., GEORGE C SELFRIDGE - ,

| | CHAIRMAN OPERATING COMMITTEE, DMEA ,

| ﬂ REURTT DOﬁGLAS CORPORATION, DOCKET DMEA-4820. APPLICANT INTNEDS TO
| EMPLOY INDEPENDENT CONTRACTOR FOR DRILLING. .. .

/ : i ..
P

W H KING

Lorssow, Crtonats






N €8 uu A 5y

¢ BUREAU OF MINE
' MAIL ROOM
WASHINGTON, D, C.






2

(12-56)

IMEA Form »7‘

T

’ S - . OFFICIAL FILE COPY -
Date | Surname | Code
| . o -~ {1/3)58 o] e TOO
P ‘12%? 700
| 130
A p 100,
- s UF ?féli 220]
SJAN 3 s | 700
Department Wr
DMEA »

| , uxuox(oz.) Revolving
‘ §ugd,igete?;: Prgduetion Act,
- nterior ansfer to Office of
TELETYRE = aecrew§)

W. H, KING, EXECUTIVE QFFICER
DMEA FIELD TEAM, REGION III
224 NEW CUSTOMHOUSE BUILDING
DENVER 2, COLOBADO

RE PROPOSED CQMRAG’I‘ DOUGLAS CORPORATION :
DOCKET 4820 EMNINERS SET Up DRILLING UNDER INDEPENDENT

- CONTRACTS BUT APPLICANT HAS EQUIMN’!‘ AND EVIDENTLY
' IMEHDED DO WORK ITSEL®, PLEASE DETERMINE IP THIS IS
| 3(3 AND WHETHER APPLICW IS PREPARED TO DRILL TO DEPTHS

" or 325 FEET.
Geerge C Selfmdg« ,
cmmm, OFERATIHG commazé‘ﬁ %
MChing/gla
1/3/5

¢c to: Admr,?s Reading File

Operating Committee
THKiilsgaard, 5224 .
Mr. Ching '

Confirmation to Region III:

8623





»

‘——V’\”f"‘“" - PP |
. . |° OFFRAM. ILE SLYE |

Y

D 1 £ A
UNITED STATES RECEIVES JEC 23 1857
DEPARTMENT OF THE INTERIOR| 84| D6/iLs | 00BkE”
DEFENSE MINERALS EXPLORATION ADMINISTRATION |/ /;,g » 0 220
- 20 /20
22k New Customhouse £ v !
Denver 2, Colorado l /Zlﬂ Q/ 220

December 19, 1957

A |G |00

v
Memorandum ' ,”,wm.jéwwh,,. }

To: Secretary to the Operating Committee, DMEA == ===

From: DMEA Field Team, Region III

Subject: Docket No. DMEA 4820 (Uranium) Douglas Corporation
(Spook and Skul claims) Converse County, Wyoming -
Joint Report of Examination

Enclosed are the original and two copies of the Joint
Report of Examination on the subject property by Carl Belser,
USBM, and W. N. Sharp, USGS.

The examiners conclude that the property is favorably
located with respect to the known ore guides in the Powder River
Basin and they recommend a program of exploration by non-core
drilling. We concur in this recommendation.

The Applicant has been requested to submit a certified
copy or photostat of a signed copy of the conveyance of title on
the Spook and Skul claims from J. P. Hadfield, Jr., to the Douglas
Corporation.

Enclosed are eight extra copies of Figure 2 for possible
use in the preparation of the contract.

~
-

(/(/9’\97%/1{ ’
W. H. King //
Executive Officer

-~ Reviewed by
DMEA OPERATING COMMITTER

- (R2-35-57
(date) / -

4
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“nra RTMENT OF THE INTERIOR EC 18 1957
GEQLGICAL SURVEY - DENVEERGlggLHB '
_ . %zefenke Mineyals Exploration Administration -ORADE
12[3s| b5 |/ 30 Yenver Federal Center '
- 220 Denver, Colorado A ,
s December 17, 1957 )
- ) | 1
- == x5 : . E : eves, a .\' \.,:,,: B i
. T - . . Eﬁ‘n Lgu» -uﬂ § i
To: Executive Officer, D!ma,l?‘iel& %eagn,. Region'_III

Prom: 'E. N. Harshman

Subject: nm Docket 4820 (Ura.nmm), Bouglas Corpera.tion (SPOOK and
. Skul claims), Converse County, Wyoming

Enclosed are the original a.nd nine copies of a Jo:nt report -
by W. X. Sha.rp, U. S. Geological Survey, and Carl Be'lsaf, U. S. Bureau
of Hineé, éo,ver&ng their em,ix_uit’.ion of the subject property.

The examiners cenclixdé that the property is favorably located
vith respect to the known ore guides in the Powder River Basin and
they réeemend a program of exp!io’ration by non-core drilling. The pro=

' posed program appears Justified. . .

The examiners ceuld find no record of & transfer of the Spook
and Skul claims from Hadfield to the Douglas porporati;en {the appncant)
nor has the applicant fj‘urnished copies of documents indicating such
transfer. | o ‘ |
| clarifiggtitm Qf' the applicant's property rights is necessary
before preparation of a contract. -

Ongmal signed by

E. N HARSmMAN

E. N. Harshman _
Member, Field Team )
: : ' Reviewed b¥

~ - : DMEA OPERATING COMMITTEE
ENHarshmensmp - /2 - 30~ 5‘7
A ' . (date)






A ® o

ORI @ aTe pesrreerr
Egd Lﬁ“iﬁ S /I “E:LE Wl GSE Uﬁlﬁ

UNITED STATES ;i éiﬁ.u]ui: HLﬁ
DEPARTMENT OF THE INTERIOR
FRED A. SEATON, SECRETARY DEC 19 1957

DEFENSE MINERALS EXPLORATTON ADMINISTRATION— - -
o GRS se eopy

REPORT OF EXAMINATION BY FIELD TEAM | —@'qiélﬁ

s

:
REGION III R@@@Jw‘q tC 23 ?QS7 f
DATE [TINTIALS | W0DE]

= AR Z N VEYR

|

DMEA L4820 @%!

Douglas Corporation

Spook and Skul claims

Converse Count&, Wyoming

Uranium

-Joint Engineering and Geologic Report

by

W. N. Sharp, Geologist Carl Belser, Mining Engineer
Geological Survey Bureau of Mines

- Reviewed by
DMEA OPERATING COMMITIER

/=2~ 34-'5/’7

(aate)

December 13, 1957






CONTENTS
Page

Introduction and SUMMAYY.eseeescecsssessccoscssssscssssssesssssss 1
Acmowledments.............'...............‘......."....'.... 2
Location and BCCEeEEesesc0ecscssscceccscscsocososrsccsssnssscncsocse 2

Phy'SiOgraley and clima.’te.........................o.............

= u

OmerShip and extent...u...........................‘.........n
History and prOduCtionooocoooooooao'ooooo--ooooooaoo-.ouooooooo

Geology........................‘.-.....‘,l.....'....'Q...'.......

General st&temen‘b...........-........-....................

O O O W

Douglas Corporation pProperty.ccccececcccscecsccsccscsoscccsccs
Sampling and radioactivity.................;................... 11
Mining and milling equipment and other FacilitieS..eseseessesess 11
Appiicant's proposed program and estimated cost.ceeesescssccees 11
Discussion of applicaht's program.............................; 13
Recommended eXplor8tiONeecesccescscosscsccsssscsccscsosccosccnes LU
Estimated cost of recommended prograﬁ.......................... 17

Conclusions and recommendationSeececccccscccscocosscccsncsnccses 21

ILLUSTRATIONS
Figure Follows page

l. Location map, Spook and Skul claims, Dougias
Corporation, Converse County, Wyoming.
DMEA )'|'820.ooooo.aoo'o'-o'ooo.ooooocoooooooo'co’-ooo.oooo 2

2. Mép of the Douglas Corporation property, Converse
County, Wyoming, showing location, geology, and
recommended exploratioNececcecccccacsccccssscsssscscee 21






DMEA L4820
DOUGLAS CORPORATION

SPOOK AND SKUL CLAIMS
CONVERSE COUNTY, WYOMING

L
INTRODUCTION AND SUMMARY

Douglas Corporation, Sam Day; president, P, 0. Box 785, Fort
Collins, Colorado, on August 22, 1957, submitted an application to
Defense Minerals Exploration Administration for aid in a uranium
exploration project on 17 unpatented claims in secs. 27, 28, and 33,
T.. 38 N., R. 73 W., 6th P.M,, Converse County, Wyoming. The applica=-
tion called for 100,830 feet of drilling (1,078 holes) at a total
estimated cost of $92,622.50. - v

A field examination was made on October 31, 1957, by the DMEA
examining team accompanied by the Douglas Corporation s geologist,

J. P. Hadfield, Jr.

The applicant's program was reviewed in the field and a modified
program was discussed and approved by the applicant.

The Douglas Corporation property is in the Dry Fork area of the
southern_Powder River Basin and is underlain entirely by rocks of the
Wasatch formation of ﬁocene age. The uranium deposits are confinedﬂto
sandstone units in a red sandstone zone and without exception the

larger ore bodies are found at and near the boundary of the red sand-

stone zone.






The Douglas Corporation property appears to overlie a part of
the western boundary of the red color zone in the southern basin and
is situated on this color boundary just south of one of the largest
mines in the basin.

Explofation in this geologically favorable area appears to be
warranted. A two-stage drilling program is recommended that consists
of 1£9 holes, containing 26,&90 feet of non-core drilling at an esti-
mated cost of $22,555.00. Govermnment participation is 75 percent or

$16,916.25.
ACKNOWLEDGMENTS

The Atomic Energy Commission was consulted regarding the area
before the examination was made. |

Memorandums‘of James Paone and N. E. Nelson were noted.

John f. Hadfield, Jr;, the applicant'sAgeologist, accompanied the

examining team during the inspection.

LOCATION AND ACCESS
The Spook and Skul group of 17 unpatented claims are located in
secs. 27, 28, and 33, T. 38 N., R. 73 W., 6th P.M., Converse County,

Wyoming (fig. 1).
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FIGURE 1 - LOCATION MAP, SPOOK AND SKUL CLAIMS, DOUGLAS CORPORATION, CONVERSE COUNTY, WY0., DMEA k820
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The property is U5 miles northwest of Douglas, Wyoming, by the

Ross road for the first 30 miles, and the Hornbuckle Ranch road for
the last 15 miles. Neither roed is surfgced. Orpha a small station
on the Chicago, Burlington, and Quincy railroad,is on the Ross road
between Douglas ané the property. Fofﬁerly the ﬁiners in the region
shipped by‘rail from Orpha to Edgemonﬁ. Rail rates were raised and
all ore is noﬁ trucked the 160 mileé tb Edgemoné.. Water can be ob-
tained from creeks and wells. Men and supplies can be obtained in

Douglas.
PHYSIOGRAPHY AND CLIMATE

The Dougles Corporation property in the southern part of the
Powderxr ﬁiver Basin is in a region of rolling terrain dissected by
east-trending drainage valleys. Altitudes range from 4,800 to
6,000 feet above sea lével. The principal drainage in the vicinity
of the property is the Dry Fork of the Cheyenne River which drains
eastward, close by thé south boﬁndary of the property. Erosion along
the Dry Fork and the shallow subsidiary gulleys that head-up in the
property produces a local relief on the property of about 175 feet.

Ciimate of the fowder River Basin is typical of the northern
plains. Thé region is dry and windy in summer; cold and at times
under blizzard conditions in the winter. The vegetation of the region

is predominantly sage brush and range grasses.





OWNERSHIP AND EXTENT

Converse County as follows:

A

Claim

Spook
Spook
Spook
Spook
Spook
Spook

Spook
Spook
Spook
Spook 10
Spook 11
Spook 12

\O O3 O\ WO

Skul 1
Skul 2
Skul 3
Skul k4
Skul 5

Book

306
306
306
291
295

293

306
295
293
301
301
306

291
291
201
291

291

Page

187
186
192
599
10

11

185
13
14

S5k3

54l

189

k25
Lok
423
422
421

Date

Located

8/20/55 H.M. Saunders

L
1"
1"
1]

"l
"
L1
11

8
g

10/6/55
10/6/55
10/6/55
10/6/55
10/7/55

\u@_“ LQ@D’“

I —

1

T

N
;
|

Locator

& D.T. Hornbuckle, Jr.
11 1 L

11
tt
1

1"

L
n
1"
"

1
"
1
l‘l
"

n

Dick T. Hornbuckle,

"
1"
11}

"
L]
1

Jr.

1 1]
114

”"

1"
1
n
"
11
"

A transfer of the above claims was made by H. M. Saunders, Patricia

Saunders, D. T. Hornbuckle, Jr., and Rose Hornbuckle, the original loca=-

tors, to J. P. Hadfield, Jg,, and is recorded in Book 308, pages 302-309.

The land was petented without minerals rights as follows:






Section Patentee Book Page Date

sw1/h 27 Bessie C. Hornbuckle 131 351 5/24/30
W1/2E 1/2 28  Bessie L. Hardy 1k 459 L/12/32
SE 1/4 NE 1/4 28 Bessie C. Hornbuckle 131 351 5/24k/30
NE 1/ NE 1/ 33 "o " " " "

An agreement for é right ofnygy to the ciaimé is recofded in

Book 308, page 235. - .
The transfer of the Hadfield rights on the Skul and Spook claims
to the Douglas‘borporation, the applicant, was not found in the court-

S

house and has not been provided by the applicant.
HISTORY AND PRODUCTION

Uranium minerals in the Wasatch formation of the Powder River
Basin were first found in the Pumpkin Buttes area in 1951. Shortly
thereafter other occurrences were diséovered throughout the central
part of the basin and as far south as the Dry Fork of the Cheyenne
River. During 1952 and 1953 the céntral part of the basin was sur-
veyed with airborne radiometric equipment and many sites were drilled
as a fesuit.n In 1953 ore-grade material was produced from the area
around the Dry:Fork. Total tonnages amounted to less thén 2,000 tons.

In 1954 laréer aﬁd deeper deposits, such as the Pat and the Hardy
deposits, were opened in the Dry Fork area and are still producing suﬁ-

stantial quantities of ore. Total production from these major mines





smounts to about 35,000 tons of ore-grade material., More recently
opened parts of the deposits should double the output of the area.

During 1953 the northeastern part of the subject property was
investigated by Kerr-McGee 0il Industries,_Inc. A small area was
shallow-drilled and iS tons of materiél was mined from a shallow pit.

Since this time in 1953, the Spook and Skul claims were located
by H. M. Saunders and Dick T. Horﬁbucklg, Jr., and a total of 45 holes -
mostly shallow holes - were drilled. These holes are for the most part
in three closely spaced groups that explore small areas of anomalous
surface radioactivity. Mineralized sandstone has been encountered in
holés in the northernmost claim, Spook 1, closest to the present Hardy
pit of Lomé Uranium Corporation. The other holes showed significant
radioactivity above normal.

No ore has been mined from the subject property since the small

pit operation of 1953.
GEOLOGY

General statement

The Powder River Basin in northeastern Wyoming is a physiographic
as well as a structural basin, bounded by the Big Horn Mountains and f
the Laramie Range on the west and south, and by the Black Hills and
Hartville uplift on the east. The basin is underlain predominantly

by the Wasatch formation of Eocene age. The Fort Union formation of






Paleocene age underlies the Wasatch formation and crops out around the
Periphery of the basin.

The Wasatch formation is & sequence, about 500 to 1,000 feet thick
in the southern basin, of flat-lying claystone and siltstone beds which
are interbedded with randomly spaced sandstone lenses. Coal and carbon-
aceous shale beds are also humefous.

The amount of sandstone in the formation is much greater in the
center of the basin than at the margins. Thisléhange in predominant
lithology, from the center to the margin, enables the Wasatch to be
divided into two facies. Around the @rgin of the basin the Wasatch
formation is characterized by grayiclaystone and éiltstone and numerous
coal and carbonaceous shale beds, a lithology very similar to the under-
~ lying Fort Union formation. Sandstone lenses are few and are generally
inconspicuous.

In the central part of the basin the formation is characterized by
much sandstone in the form of broad lenses and narfow channel-fillings.
Sandstone in this facies constitutes as much as one-third of the forma-
tion.

The sandstone of the Wasatch formation in the Powder River Basin
is generally drab, yellowish-gray to yellowish-brown, but sandstone
units in a zone along the axis of the basin are commonly reddish, pink,
and grayish-red (fig. 2). Not all the sandstonesiwithin this zone are

red; many lenses are red only in part and some are entirely drab. Where






it is found in a lens, the red tint affects a large continuous mass

of the rock; it does not occur as isolated splotches of golor. The
contact of red color within any partly red sandgtone body is generally
very sharp but irregular in plan and cross section. The contacts are
generally convex intorthe drab sandstone.. Lobes>and iong arms of red
color extending into drab sandstone are common contact features.

The restrictive occurrence of reddish sandstonevin a definite
portion of the Wasatch outcrop has suggested outlining a "red sandstone
zone," that is, the smallest continuous area which will cdntain all
known outcrops qf red sandstone. The boundary is developed by circum-
scribing the mapped positions of all red sandstone occurfences as
closely as possible with a single smooth liﬁe.

The "red sandstone zone" thus delineated is about 70 miles long
and 5 to 20 miles wide. The long axis of the zone closeiy parallels
the axis of the basin. It extends from near Douglas, at the southern
edge of the basin, to several miles north of the Pumpkin Buttes in
the central part of the basin.

The uranium deposits of the Wasatch formation are in sandstone
units in the "red sandstone zone." They are mostly in units that are
only partl& réd becausé the bulk 6f the ur;nium minerals in the deposits
are concentrated in the drab sandstone at, and close to, red color con-
tacts and appear to form l;rger concentrations wﬁeré the color contact

is highly irregular. Without exception, the major uranium deposits





that have been mined in the basin are not only at a color change
within a sandstone unit, but also very near the boundary.of'the."red
sandstone zone" in the basin (fig. 2).

The red coloration in sandstone of the Wasatch formation, which
is considered to be epigenétic, appears to be one manifestation, other
than the uranium deposits themselves, of localized physical-chemical
conditions that brought about, among other things, the concentration
of uranium into particular places in the sandstone units.

The deposits consist.largely of yellow uranium minerals, tyuyamunite,
carnotite, uranophane, and locally liebigite tﬁat are disseminated in the
sandstone. At places they coﬁtain small masses of uraninite and pyrite=-
cemented sandstone, usuélly rimmed by thick halos of yéllow oxidized
~minerals. The pyrite and uraninite appéar to have beeﬁ localized by
coalified wood fragﬁents.

Black, sub-metallic nodules and irregular masses of manganese
oxides occur neaf and at the surface in many deposits. Some of these
masses also contain yellow uranium minerals. A few small occurrences

consist almost entirely of such uraniferous manganese-oxide concretions.

Douglas Corporation property

The Douglas Corporation property lies astride part of the western

boundary of the red sandstone zone in an area that has yielded some of






the largest uranium deposits yet found in the basin. Northwest of
the Douglas.property on contiguous g{ound is the iarge Hardy pit that
has prod&éed about 20,000 fons of ore-grade material. Southward
across the Dry Fork dfainage, also on the "red sandstone zdge" is the
Pat miné which has produced 7,000 to 10,00b tons of o;e-grade material.
Several other active mines lie farther south-along the4same trend.

The Wasatch formation tﬁat undeflies thé Douglas claims appears
typical of the Wasatch all along the central basin. Several thick
(20 to 50)feet) sandstone lenses appear to be interbedded with the
fine-grained clastic part of the formation in the remaining interval
that underlie;‘the area. This remaining Wasatch in the area is deter-
minable by projecting into the area the plane of the Wasatcg:gort
Unioqﬁpontact, ma{ggd by a coal bed, that is exposed 2 to 3 miles egst
of the property (fig. 2). A stratigraphic drill hole put in on Monu-
ment Hill, 1 mile south of the property, cut the coal bed that marks
the contéct at 4,873 feet elevation, Figuriﬁg a slight northward dip
to the contact and the coal bed that marks it, the Wasatch-Fort Union
contact, below the Douglas préperty, shoﬁld be at 4,825 to 4,850 feet
elevation. With this information it appears that remaining Wasatch
under the Douglas property ranges in thickness from 325 feet on the

ridges to 150 feet at the southern edge closest to the Dry Fork flood

plain.
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Hole cuttings on surface were checked also for radioactivity as well

as possible visible uranium minerals. Tﬁo holes rgcently drilled .-

in the northern part of the area showed"yéllow uraniﬁm minerals in

cuttings from Zg and 82 feet (fig. 2). Several holes in thé'southern |
and central part of the property showed moderafe to good assays. Both

areas were anamalously radio;ctive up to 5 to 10 times background at

the surface and several plgces contained uranium minerals.

No samples were taken for additional assay.

MINING AND MILLING EQUIPMENT AND OTHER FACILITIES

The applicant has a 600 c.f.m. two stage I-R 600 Gyro-flo com-
pressor valued at $11,000.00 and a Winter-Weiss Porta drill mounted |

on a Ford 1956 Model F 800 truck and valued at $29,290.00.
APPLICANT'S PROPOSED PROGRAM AND ESTIMATED:COST

The applicant selected for exploration six small areas within the
claims that had indications of mineralization. Each of the areas was
to be drilled in three stages. Stage I was to consist of drilling on

200-foot by 40O-foot centers; Stage II on 100-foot centers, and Stage III
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50-foot centers. Stage I consisted of 80 holes comprising 7,670 feet

of non-core drilling, Stage II consisted of 224 holes comprising

20,855 feet of non-core drilling, and Stage III consisted of 774 holes
coﬁ?rising 72,305 feet of non-core drilling. This érilling amounted

to a total of 1,078 holes comprising 100,830 feet of non-core drilling.
The applicant'!s estimate of cost follows:.

Independent contracts

100,830 feet non=-core drilling at $0.75/ft. $ 75,622.50

Labor and supervision

Geologist 12 months at $500.00/mo. 6,000.00

Operating materials and supplies

Rock bits and miscellaneous equipment 1,000.00

Operating equipment

Ingersol-Rand model 600 Gyro-Flo

compressor $ 11,000.00
Winter-Weiss Porta drill complete 29,000,00
1957 Ford one-half ton pickup 2,000.00

Mt. Sopris probe 3,960.00

Total operating equipment $ 45,960.00

Rehabilitation and repairs

Cost of maintaining equipment $ 5,000.00

Buildings, improvements, installations

Trailer house for office ’ $ 5,000.00

12





Miscellaneous

Workmen's compensation and payroll taxes $ 1,000.00
Total cost of drilling 100,830 feet $139,582.50
Estimated cost per foot $1.38

1,000 Radiometric samples at $1.50 each $ 1,500.00

1,000 Chemical snalyses at $3.50 each 3,500.00
Total estimated cost of project $14k4,582,50

Some mistakes were noted.

DISCUSSION OF APPLICANT'S PROGRAM

The applicant's program to explore the potential of the outlined
property has two éignificant weaknesses. First, the conception that
surfaceAanomalies necessarily reflect the presence and.extent of
buried ore bodies; the second, that the remaining wagatch interval
Aunderlying the property is oniy 100 to 120 feet thick.

The first apparent conclusion led to a drilling pfogram that
involved six small separated areas some of which were already drilled
to the approximate depth suggested in the applicant's program. Al=-
though the presence of surface anomalies contribute to the justifica-
tion for the exploration of the property as do the active mines close

by, more important is the proximity of reéional geology:.features, such

as the color boundary, that mark a good target zone throughout the

basin.






Tﬁg applicant?®s depth to Wasatéh-Fort Union contact was established
by misinterpreting a thick clay-siltstone zone encountered in drill holes.
Rock of this type crops out between sandstones in cut banks in the Dry
Fork drainage southvof the property. However, additional thick sand-
stones that could Se productive are still lower in the section and are
evidenced by sandstone exposures along the Dr& Fork eastward to the coal
bed that mérks.the lithologic change that is the Wasatch-Fort Union con;

tact.

RECOMMENDED EXPLORATIONP/

A program somewhat different from that proposed By the applicant
is recommended for exploring tﬁe Douglas Corporation property. The
basic recomﬁendations are that the greater part of the claim: area, in=
cluding the six small separated areas, be drilled as a single unit;
and, that the entire Wasatch interval be drilled instead of only the
upper part.

The drilling program recommended is to be in the customary two
stages. Stage I is drilling, non-core rotary, ptilizing a 229- X
6q9~foot diamond offset grid.

Stage II will consist of holes offset around holes of Stage I
that showed@gineralization or significangﬁ;ndications of mineralization.
The depth of hole will be detérmined by the depth to the Wasatch-Fort

Union contact, 150 feet to 325 feet in this area. The holes should be

1k






drilled at least 2 feet into but not more than }5 feef into the under-
lying Fort Union formation.

The area outlined (fig. 2) as offering the best probability of
ore finds is & rectangular block of ground approximately 2,200 feet by
4,000 feet oriented northward and minus the northeast corner.

Thé area selected, which is nof the entire area of the claims, is
arragged £o explg;e‘an area covering the color change zone that crosses
the Douglas property. While surface radioactivity anomalies and occur-
rences of uranium minerals are an impetus to do exploratory work, a
feature such as the zone pf color change in the sandstone uniﬁs is the
fundamental guide that outlines the target area.

The 300 x 600 grid was chosen as adequéte for the first stage
drilling. This grid has been recommended by the DMEA Field Team to be
used to explore other ﬁroperties in the South Powder River.Basfn. The
orientation is ﬁorth so as to paralléllthe northward trend of fhe color‘
boundary.

Previougzgrilling Wi@y}n the propertxfboundary amounts to Q? holes,
more or less grouped into three localities. Several hdié siteé’of the
Stage I drilling have béen dropped where they fali within 100 feet of
previous holes, regardlesé of depth.

It is réadily_apparéht that the depth of drilling will change from:

place to place within the property because of the topographic relief of
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about 175 feet. The average depth to the Wasatch-Fort Union contact

should be about 240 feet but the range in collar elevation of the
holes will require that diligence be used in bottoming each hole.

Unfortunately the Wasatch and Fort Union formations, through
short intervals may be of very similar lithology; however, the con-
tact of the two formations, 2 to 3 miles east of the proﬁerty, is
marked by a persistent %9- to 20:§oot coal~-carbonaceous shale unit.
This coal bed is believed to be present undef the Douglas property
aree at an elevation of 4,850 in southern part and 4,825 in the
northern part, and should provide a marker on which to bottom holes.

Stage I drilling amounts to §2 holes drilled to an average depth
Qf 2Lo feet; total estimated maximum footage, usihg these values, is
14,880 feet.

| Stage II drilling, which consists of four 100-foot offset holes

around each mineralized hole of Stage I drilling, is calculated using
the assumption that 20 percent of Stage I holes will sho;-significant
mineralization. Stage II drilling in this sense will amognt to a
total of &gqholes of 240 feet average depth; maximum total footage is
about 11,520 feet. Stage II dfilling should require prior Government
approval..

The holes are to be logged from a study of cuttings to determine

lithologic character, color features, radioactivity, and signifidant
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mineralogy. Gamma-ray logs of each hole should be made and submitted
with the operator's MF-104 reports.

ESTIMATED COST OF RECOMMENDED PROGRAM
A modified program consisting of 14,880 feet of Stage I non-core
drilling and 11,582 feet of non-core Stage II drilling is recommended.
The locations of the holes are shown in figure 2. Estimated costs
follow:

Stage I (62 holes)
time required 2 mos.

Independent contracts

14,880 feet of non-core drilling at

$0.65/ft. ‘ $ 9,672.00
30 hours bulldozing at $10.00/hr.
(D~7 or equivalent) 300.00
Standby-time for probing at 1/2 hr. per
hole at $10.00/hr. _ 310.00
Total independent contracts $10,282.00

Labor and supervision

Geologist-engineer~supervisor 2 months at
$500.00/mo. _ $ 1,000.00

Surveyor's helper 10 days at $14.00/day 140.00

Total labor and supervision $ 1,140.00






Operating meterials and supplies

1,000 sample sacks at $10.00/M . $  10.00
Office supplies 2 months at $25.00/mo. 50,00
Total operating materials and supplies $

Operating equipment

1 - vehicle for transportation 3,500 miles
at $0.10/mile $ 350.00

1 - Mt. Soprig type probe at $165.00/mo. 330,00

Trailer house rental (value $5;000)
2 months at $85.00/mo. ; 170.00

Total operating equipment $

Rehabilitation and repairs

None

Buildings, improvements, installations

None

Miscellaneous

Bookkeeping 2 months at $50.00/mo. $ 100.00
Workmen's compensation and liability
insurance and payroll taxes (7 per-
cent of $1,240.00) 86.80
Total miscellaneous $

Estimated cost for 14,880 feet of non-core

60.00

850.00

186.80

drilling $12,518.80

Estimated cost per foot $0.84

62 chemical analyses for Us0g at $3.50 each

217.00

Total cost of Stage I drilling $12,735.80
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stage II (48 holes)

Independent contracts

11,520 feet of non-core drilling at

$0.65/foot : $ 7,488.00

20 hours bulldozing at $10.00/hr.
(D=7 or equivalent)

Standby time for probing 1/2 hr. per hole
at $10.00/hr.

Total independent contracts

Labor and supervision

Geologist-engineer-supervisor 2 months at
$500.00/mo.

Operating materials and éupplies

TOO sample sacks at 1¢ each $
Office supplies 2 months at $25.00/mo.
Total operating materials and supplies

Operating equipment

1 - vehicle fof'transportation 2,700 miles
| at $0.10/mile $

1 - Mt. Sopris type probe 2 months at
$165.00/mo.

Trailer house rental 2 months at $85.00/mo.
Total operating equipment

Rehabilitation and repairs

None

Buildings, improvements, installations

None

19

200.00

2k0.00

$ 7,928.00

$ 1,000.00

7.00

50.00

$ 57.00

270.00

330.00

170.00

$ 770.00





Miscellaneous

Bookkeeping 2 months at $50.00 $ 100.00

Workmen's compensation and liability
insurance and payroll taxes T percent

of $1,100.00 » , . 77,00

Total miscellaneous o § 177.00

Estimated cost for 11,520 feet of non;core
drilling : $ 9,932.00

Estimated cost per foot $0.86
48 chemical analyses for U30g at $3.50 each 168.00
Total estimated cost for Stage II $10,100.00
Total cost of program . : - $22,835.80
Recapitulation
Stage I
14,880 feet of non-core drilling at $0.65/ft. $ 9,672.00
30 hours bulldozing at $10.00/hr. 300.00
31 hours standby time at $10.00/hr. 310.00
14,880 feet incidental expense at $0.15/ft. 2,232.00
L2
62 chemical analyses for Us0g at $3.50 each 217.00
$12,731.00
Stage II

11,520 feet of non-core drilling at $0.65/ft. $ 7,488.00
20 hours bulldozing at $10.00/hr. 200.00

20






24k hours standby time at $10.00/hr.

11,520 feet incidental expense at $0.15/ft.

48 chemical anslyses for Uz0g at $3.50 each

Total for Stage I and Stage IT
Government‘partiéipation T5 percent or

Time for completion - 4 months

124
CONCLUSIONS AND RECOMMENDATIONS

The Douglas property is favorably located with respect to geologic
features of the Wasatch formation that can be used as guides to areas

of possible uranium deposits. The property lies astride part of the

$ 240.00
1,728.00
168.00

$ 9,82L4.00
$22,555.00

$16,916.25

western boundary of the "red sandstone zone" in a district containing

two of the largest uranium mines in the basin.

Although a number of shallow and medium depth holes have been

drilled in parts of the area, they do not represent adequate explora-

tion of the Wasatch either laterally or vertically.

tion appears warranted.

It is recommended that the modified program for uranium exploration

of the Dougias Corporation, as set forth in this report, be approved for

DMEA participation.

Further explora-
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© Mr. Bem Day, ?resident R T < N o4
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chket Fo. DNKA h820 (Urzm:b.xm)
.Bpook and Skul Claims =
_Cpnverse County, Wyoming -

Dear Mr. Day:

Will you please forward this officc a certified ,
‘copy or photostat of a signed copy of the document whieh cone
veys title on Spook Claims 1-12, inclusive, snd Skul Clatws,

1-5, inclusive, from a‘. B, I!ac’ifield, Jr., to the Douglu
Corporation. s

v S Upon receipt of ‘this oonveya.ixces,‘_'we will éd,ntimie |
to. procem your applicaticn. T _ feL T

e .v@ry truly youra, : I; '

u/}/f /w

e S lxecutive Qﬁ‘icer, m '
MCien i o Melad Team, Region .

Harshman
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. from the Chairmsn, Operating Committee, m. -
' 5- Rovking Control Sheet. =~ -
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IMEA Form 7
(12-56)

. , OFFICIAL FILE COPY
‘ Date| Sugname Code

/
! “\ﬂ

SEP 39 1957

My, Sam Day, President

9/255%' | 700
Yes| Wha (| 700
130

12/, 110
00

1220

700}

Douglas Cu: goration
P. O, Box 785

Fort Collins, Colorado

Re: Docket No. DMEA-4820 (Uranium) &6?7 4
Spook and Skul Claims
Couverse County, Wyoming

Dear Mr, Day:

Your letter of September 17, 1957, submitting
supplemental material requested in our letter of September 3,
has been received. Your applicatlon 1s now belng referred
to Mr. William H, King, Executive Officer, DMEA Field Tean,
Reglon III, 224 New Customhouse Bullding, Denver 2, Colorado,
for further consideration and possibly a field examination.

The Regional Office will contact you at an early
date if an examination 1s to be made., Any assistance you
may give the members of the Field Team during the examina-
tion will be appreciated.

Sincerely yours,

0. Mittendorf( %Qy>

Adminlstrator
MChing/gla
9-24-57 o ,
cc to: Admr.'s reading file
" Mr. Ching

DMEA Field Team, Region III (2)

623
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IMEA Form 7
(12-56)

: ‘ OFFICIAL FILE COPY
: ) Date Surname Code

9/26 %22,3 ?, 700
24 . ( | 700
%2 130]/
. \ 9 110
Nr. William H. King - ' 22
Executive Officer /“QD C— o.
DMEA Pleld Team, Region 11X 700

224 New Customhousde Buildlng‘

Denver 2, Colerado

Re: Docket No, DMEA-4820 (Uranium)
: - Douglas Corporation
Spook and Skul Claims
Converse County, Wyoming

Dear My, King:

The subject application is being referred to
you for investigation, a field examination if warranted,
and recommendations.

Zncloscd for your 1aformabion are menoranda,
dated September 23 and 24, 1957, by James Paonc, USBM,
and N. ©. Nelson, UBGS, respecﬁively, relating to the
application. Also enclosed are two coples of the appli-
cation as originally recelved and three gets of supple-
mental material, recently received, for the use of the
Pield Team. The supplemental material is listed on the
attached coples of a letter, dated September 17, 1957,
from the Applicant eo Mr. Ellis,

Sincerely yours,

George C. Selfridge

Chairman, Bperaéinéljommittce

Enclosures MChing/gla 9-25-5T7
ecc to: Admr.'s Reading File
*PROVED: ‘ . Operating Committee
APPRO Frank D. Lamn THKi1ilsgaard, Rm. 5224
P, pet / Mr. Ching |

Member, BUrean of ﬁiﬁ

8. P, Williang @, //‘
Meuber, (-}'e-”iogicaf arvey
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RECEWELSEP 25 1957

l l : IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

September 24, 1957
Re: DMEA 4820
Douglas Corporation
spook and Skul Group
Converse County, Wyoming
$96,582.50 - Uranium
o . _
Memorandum

To: E. W. Ellis, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey

Subject: Review of application

The applicant requests assistance in exploring by ‘deep!
drilling (80-120 feet) several areas already explored by 33 'shallow!
(lergely 10 to T2 feet) drill holes. _

: Probing of the shallow drill holes indicates low to high
radiocactivity, but of 13 samples assayed, only 2 show better than 0.10%
U30g as:- 2 ft. of 0.12% and 2 feet of 0.28% U308. The application
says 7 potential ore horizons were cut in one set (F) of holes. Of
the 4 holes deeper than T2 feet, only one, E, gave & high count at a
depth of around 100 feet. It is not too apparent why so much deep
drilling, which would, in part at least, duplicate the shallow drill-
ing, is proposed. Comparison with results obtained in nearby areas
should be informative.

Referral of the application to the Field Team is recommended.

OFFICIAL FILE COPY | '
A Fie | % LW

N. E. Nelson

DATE | WiTlAce | GODE™

Yast o 15250
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| GBFICIAL FILE COPY 4 ‘
' DRMEA .
RECEIVED
= SHEEP 24 1357 ‘ ONITED STATES
DATE | LuiviALS | CODE DEPARTMENT OF THE INTERTOR
JEANCEIEEY, BUREAU OF MINES
vy /0.//;% =0 0 Hashington 25, B, Co .
(/j ' Date__September 23,1957
, ' OMEA Dockat Noo_ 4820 .
DMEA Comtract Woo_
Comnodd oy Uranium -
News of applicant__Douglas Corporation
" News of proparty___Spook and Skwl Claims . .
C - Loeation of propexty_Converse County, Wyoming,
Memorancum Estimated cost of projest_ $92,622.50 '
Tos Ernest William Ellis, DMEA Member
Uranium Commodity Committee
Froms James Paone, Bureau of Mines Member*
_Uranium Commodity Committee
Subjeets Review of __ Application .

‘ (Application, Pleld Team Report, @tco)
1. Date of subject documsmts _8/26/57 . 2. Date veecsived by reviewers 9/20/57
3 I%‘fi@s?.mp@ms on this property lkacva to lmvi@m'fg' Yes [/ %o /] .
b Prior roports 6n.m@rby properties known to reviswvers Yes Q Ne /j
56 Im.‘@mti@ﬁ aﬁaibl@ on past productioms: Yes ﬁ }\T@, Q
6. Other portiment factors knowm to revlewer: Yes / / Yo //
7. Beplain items marked yes above:

ao Location 8. Proposed exploration msthed '
bo Owmership £. Alternate exploration method
¢. Evidencs of mimerelization / /  g. Costs /_/ -

d. Goology L7 - he L7

9, Action adviseds . ‘ :
2. Obtain information from applicant / / e. Disagree with Fileld Team

8, Pactors roeding @?@i@l considerations

b. Refer to Fleld Tean /% / £. Suggest alternate plan
€. Demial ' ' g. Reguest emother esmmination Q
do Agree with Field Team o Approval D

1o Comsult with Meo _ at _ AEC offfics,

10. Remarkss .(Uee back of page if mecessary) The holes could have .revealed more
information than just readings above background. Perhaps the fi'eld examiners would
have additional information on the area.
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Mr. Sam Day, President SEP 3 1307 |
Douglas corgoration ' ‘

P. 0. Box 785 | Ya : l220
Fort Collins, Colorado ' _ 7 704 |

Re: Docket No. DMEA-4820 (Uranium) ' \
Spook and Skul Claims
Converse County, Wyoming

Dear Mr Day:

In reviewing the subject application we find
that the information submitted is too incomplete for
further processing, It 1s requested that you present
the following additional information in quadruplicate:

1. A map or sketch, drawn to scale, showing all
the boundaries of the clsiis, the location and
.extent. .of work previously done; the location
and pattern of the proposed drilling, known
favorable target areas, and places where
aamples were taken,

2,,_A descrinion or the propoeea drilling program,
including number of stages, spacing of holes,
and estimated depths;

- 3. Copies of all available assay certificates

‘ - together with a description of the samples
which they represent; i.e., depth below
surface, thickness represented, etc.; and

‘4, Bids from three independent drilling contractors
for the proposed drilling, to aid in the
establishment of reasonable costs.

Upon receipt of the above-listed information, we
shall continue to process your application.

Sincerely yours

MChing/izm 8-30-57 fﬁ;l{?r X
‘cc to: Mr. Ching ' Ggd O ©
. Admr.'s Reading t Wm, Ellis, Direetor

File Division of Rere and
THKiilsgaard, 5224Miscellaneous Metals
DMEA FT Reg. 3(2)

gs23






" UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

August 29, 1957

I~ - k
Dougles Corporation
P O« Jox 765
?art Collins, Colorado
. subject: pop ygeo

Gcmuomm

Your applicatlon for exploration assistance, dated

Auﬁuﬂt 22, 1957 o submltted to our offxce at Benvar, cOlgrado3.-' |

has been a531gned Docket Number h820 - and referred to the’

ﬁ&viﬂion of Rare & Uiscolloneous Motalsin the washlngton offlce.f'o‘

»Kindly identify all future correspondence relatang to your o

application by thls Docket Number.

Slncerely yours,

;_Allen S. Dakan, Director °
- . . Operations . Control and .
~Statistlcs DlVlSlon ‘

Copy t0°
- REGION IXY
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