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INSTRUCTIONS TO DE V ING EMPLOYEE 
Deliver ONLY to	 how address where 
addressee	 delivered 


(Additional charges r qui d for these services)


RECEIPT


C55-I6-75485F ,rv







(4	 J' 
\i9651 


INS' ?RUCTIONS: Fill in items below and complete __________ 
instrutions on other side, if applicable. Moisten gummed 


o ends,\ttach and hold firmly to back of article. Print on 
'	 front Marticle RETURN RECEIPT REQUESTED. 


° REGTEpN9.	 NAME OF SENDER 


) 13	 . S. GEOLOGICAL SURVEY 
CERTIFIED NO.	 -	 - 


E


INSURED NO. 


0


TO


ONE 
STREET AND NO. OR P. 0. BOX 


DEPT. OF THE INTERIOR 
CITY, STATE, AND ZIP CODE 


JJASHPT 'TON, I), C. 20240







,







/	 I 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


WAt1H'URJI'4 3, LI. .	 - 


Movember26,1962	 Re-:DI4EA'4564 (Uranium) 
Modern Mines Development Co. 
Jet Claims 
8ig Horn County, Wyoming 
Contract ZdmElO95 


odern Mines Development Company 
207 1.arson-Audrews building 
Yakima Washington 


Gntiement- - 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and. production from it 
during the period of royalty obugation. 


To assist you to furnish this information and to assure the 
accuracy of.our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours,, 


W. B. Griswold	 - 


W. 'L Crisid, Chief 
Division o Minerals
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•	 :	 MINERALS EXPLORATION ADMØSTRATION 


Feb. 58 
•	 ANALYSIS OF SEMIANNUAL REPORT OF CERTIFIED PROJECT 


•	
Prepare in duplicate. File original In Official Docket. Send. copy 


To:	 .St . tistics Branch (Code 210)	 .	 Repot' Period 
• 	 . 	 S 	 . 	


, 41pi 
From: Division of	 /	 •• 
DA No.	 Operator	 .	 Contract No. 


4?	 -	 f j 
A	 1pflftF7	 . 


Tons Analysis ______________________ 


Operator to date	 • 


Total	 . •.•


__________________ 


Production to. date •	 •	 •.. 


Ore in ground	 • •	 - 


TTTP)AWWP.


Type •	 Size Feet	 • • Cost 
Shafts	 •	 S • 	


55	


5 • 	 . 


Winzes • •	 S 	 • • 	 S 	 • 


Drifts and 
Crosscuts


S 


S • 


Raises •	 • S 	 S 


-i I







I L4 a 
i4nnual 


XUÜ[ Report of Certified Projects 


Reporting Period	 January 1, 1959 through December 31, 1959 


Docket and Contract Number DMEIA 1 56ti. , Idm-E1095 


Operator	 Modern Mines Development Co. 


CommodIty	 Uranium 


Mine Name	 Jet Claims 


County and State Big Horn . County, Wyoming 


Date of Contract May 31, 1957 


Date of Certification Aust8, 1958 


Expiration Date of Royalty Payments May 31, 1968 


Date of Examination for this Report March 29, 1960 


Tota] Amount of Contract $140,870.00 


Total Expenditures under Contract $8,885.20 


Amount of Government Participation at 75 % $6,663.91 


Royalty Payments this . Period	 $585.o14. 


Previous Royalty Payments	 $3y165.811. 


Total Royalty Payments to Date $3,750.88 


% Loan Repayment Completed	 56.29 


Amount of Royalty Due AS of April 1, 1960, $518.63 was due on royalty and 
$168 .88 bonus royalty was due. 


Royalty Remarks


A letter from Fiscal sectiOn indicates that $278.06 was received 
by the Washington Office, OME. The balance due:. is in process of 
being collected.


Page 1 of 2







,	 O
Tons	 Analysis 


233	 0.1k Original Estimate of DMEA 
Reserve (Field Team Final Report) 


Mines	 Survey [J Joint
Revised Estimate of DMEA 
Reserves (Field Team) 


Mines [J Survey	 Joint 


Increase of Reserves by work performed
subsequent to DMEA project work 


Production DMEA ore (This period) 
(Previous) 
(To Date) 


Operator's ore (This period) 
found subsequent (Previous) 
to DA work	 (To Date)


	


•_139.190	 _______________ 


	


1.020.889	 _______________ 


	


1j16o.o79	 0.392% 


Percent Revised Reserves Mined	 100 


(For Uranium Ores Only) 
Initial Production Bonus: 


Status of Operator: Ineligible 	 Applied for Li Rec'ing pmt	 Paid. up 
Pounds U303 produced this period eligible for Bonus	 1258.50 
Amount of Bonus paid to Operator this period 	 _____________ 
Total pounds U303 produced to date eligible for Bonus	 10,000.00 
Total amount of Bonus paid to Operator to d.te	 $_35,000.00 
Bonus Royalty Paid	 ______________ 
Bonus Royalty Due	 $_i68.88 


Investment Data 


Shafts
size	 Feet	 Cost 


1ai se 5


Size	 Feet	 Cost


Winzes
Size	 Feet	 Cost 


Drilling 
rpe & 


Size	 Feet	 Cost


Drifts & Crosscuts 
Size	 Feet	 Cost 


Rehabilitation


Description	 Cost 


Facilities 


Mine Plant	 Mill	 Roads 
))escription	 Cost	 Description	 Cost	 Description


	 Cost 


Remarks 


Lisbon Uranium Co.,. the last operator, ceased operations about 
January 1, 1960. The prQperty is now inactive. 


	


Signed	 (Engineer)
TT.M.







}A Form i8	 MINERALS EXPLORATION MINISTRATION 


Feb. 58
ANALYSIS OF SEMIANNUAL REPORT OF CERTIFIED PROJECT 


Prepare in duplicate. File original . In Official Docket. Send copy 


To:	 .StatistIcs Branch (Code 2.10) 	 1eport Period. 
7/1/58.-


From: Division of Rare & Misc.. Metals	 12/31/58 
DMEA No.	 Operator	 -	 -	 ctt No. 


(P1 SPTM4TS 
Tons Analysis _______________________ 


DNEA -J 
// Z&1 .Lcg47 24 


Operator to date 


Total 


Production to date
cPo 


einground 


TWFffPMWP 
Type 'Size Feet Cost 
Shafts 


Winzes 


Drifts and 
Crosscuts__________________ __________________ ___________________ 
Raises 


Drilling Type 


Rehabilitation Description


FACILITIES 
Mine Plant 


11 


Roads	 I	 I 


REMARKS	 r	 5't#4'	 ec7° 


'	 '	 ,4/I,La 'r ' -" /' 
-P	 16- ,4' / /,, 


Prepared. by	 Date_______ 
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OFFICIAL FILE COPY
0. M. E. 


RECEIVED MAY 25 1959 
UNITED STATES
	


9TNITIALS 
DEPARTMENT OF ThE INTERIOR 


Office of Minerals Exploration 
2214. New Customhouse 
Denver 2, Colorado 


May 22, 1959 


Memorandum 


To:	 Chairman, Operating Committee, ONE 


From:	 Executive Officer, ONE Field Team, Region III 


Subject: Semiannual Report of Certified Project for the period 


DIVEA Docket DMEA 11.561.1. (Uranium) 
Contract Idm-E1095 
Modern Mines Development Co. (Jet Claims) 
Big Horn County, Wyoming 


Enclosed are the original and three copies of the subject 
report prepared in conformance with instructions contained in memo-
randum of January 6, 1956 from this office, Memorandum 29, and 
Special Notice in Miflutes of Operating Committee Meeting No. 692. 


Enclosures 


I4C : ltm 


cc: Semiannual Report File Idmn-E1095 
Cbmnn. Op. Comm. (14) 


Harsbman 
Marshall 
Chron.







0 Semi-Annual Report of Certified Projects 


Reporting Period	 JUly 1, 1958 through December 31, 1958 


Docket and Contract Number 	 DMEA *5 Ii 	 / 0 
Operator	 Modern Mines Development Co. 


Commodity	 Uranium 


Mine Name
	


Jet claims 


County and State
	 Big Horn County, Wyoming 


Date of Contract 	 May 31, 1957 


Date of Certification
	 August 8, 1958 


Expiration Date of Royalty Payments
	 May 31, 1968 


Date of Examination for this Report 	 r May 11, 1959 


Amount of Government Participation at 75	 $6,663.91


OME 
DEPAJMENT O THE INrERIOR 


MIAY21 1959 
EGlQ,' 1,11


DENVER COLORADO 


Total Amount of Contract
	 $),I.o, 870.00 


Total Expenditures under Contract
	 $8,885.20 


Royalty Payments this Period 


Previous Royalty Payments 


Total Royalty Payments to Date 


% Loan Repayment Completed


$2,227.52 


$938.32 


$3,165 .81i. 


li.7.5% 


Amount of Royalty Due	 none 


Royalty Remarks	 Last shipment was in November 1958; mine has been inactive since 
that date • No one at property at time of inspection. Learned 
from Jim Andres, geologist, Lisbon Uranium Co., that Modern seemingly 
have gone as far as they canS using present system Qf miing. 
(See remarks p. 2) 	 .-'age 1 01 2







•	 Tons•• Analysis 
Original Estimate ofDMEA:


O.11. •	 Reserves (Field Team Final Re ort)	 233* 


Mines	 Survey Joint 
Revised. Estimate of D 	 .	 *Calculated afer 938.7141 S.D.T. averaging 


Reserves (Field Te 	 0.140% U-O8 ha been produced. 


•	 Mines D Survey U	 Joint 
• Increase of Reserves by work performed 


•	 subsequent to DMEA project work 	 ______________ ___________________ 


Production DA	 (This period)	 3-5 292 0.53 


(Previous)	 •.	 i)( -	 u.jB 


(To Date)	 •	 T.1uu.889 q,li.j 


U	 Operator's	
conc	 This period)	 _____________ _________________ 
ore	


(Previous)	 _____________ _________________ 
(ToDate).	 _____________ _________________ 


Percent Revised Reserves Mined 	 100 


(For Uranium. Ores Only). 
Initial Production Bonus: 	 •	 S 


Status Operator:	 Ineligible D Not Applied D Applied
:	 Rec'inglpmt	 Pd. upD 


Pounds U303 produced this period eligible for Bonus _________________ 
Amount of Bonus paid to Operator this period $___________________ 
Total pounds U3O8 produced to date eligible for Bonus 	 8711.1.50 
Total amount of Bonus paid to Operator to date $__________________ 
Bonus Royalty Paid	 $______________ 
Bonus Royalty Due	 •$	 '.	


.5 


Investment Data 


Shafts	 Winzes	 . Drifts & Cro6scutS 
Size	 Feet	 Cost	 Size	 Feet	 Cost Size	 Feet	 Cost 


Raises	 .	 .	 .	 Rehabilitation. Type	 Drilling 
Size	 Feet	 Cost	 Description	 Cost & Size	 Feet	 Cost 


Facilitis 


Mine Plant	 : Mill .	 ROdS 
Description.	 Cost	 Description.	 Cost Description	 Cost


Remarks 


Production to date is confirmed by the AEC, Casper Office. Charles L. Van Alatine, 
AEC, Casper Office, informed me that there is conjecture.that Modern may not start back 
into production. No stockpiling of ore observed on property. 


•	 (Engineer) 


5/20/59	 • •	 •	 •M. H. Marshall Page 2 of 2 







•


Office of Minerals Exploration 
•	 .	 Building 53	 Loom 203: 


•	 .
May .21, 1968 


Ifr Don dill, Director 
Mining Division	 •'3 
U. S. Atomic Energy Cowrnission 	 / •	 Grand Junction,Colorado 81501 . 


Subject:. DMEA-4564. (Uranium) 
Modern ine eve1opnent Company 
Yet Claims	 . 
Big horn County, Wyoming : 
Contract 1dm- ?-1O95 


Dear Mr. Rill:.	 . 


It il1 be appreciated if you will check for production data on the 


8ubject property sInce May 9 ) 19.67 and advise..	 . 


• Sincerely yours, 


3 William ilaier., 
Field Officer, Region III •	 • 


•	 •	 Office of 'Minerls Exploration 


cc: Chief,	 (2yV	 • .	 .	 . 
ONE chron	 .	 . 


•	 Mr. Hasler . . • 
DMEA-4564 •	 .	 •	 . • . .
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. '7 
UNITED STATES .9


	


	
ATOMj ENERGY COMMISS!ON C C


JU.CT!O Orc 
aAo JUCT,ON COLc 


d RfLy IPIA TO	
14?: ASJT


May 17, 1967


4 Reg, 


°PECE1VEZ" 
M4yA8I96,	 ) ). J. Wi11jaj	 Hazier 


?iela Officer, Region IL. 1 Office of Miierals Exp1orao 
Denver Federal Center ; Cot0' Denver,. Colorado.	 8Q225----	 - 


Subject:	 Production on DX?.A Properties 
Dear Bill: 


- - I have your letter of May 9, 1967 request[ in D.M.E.A. contracts	 Data oil the stthje(t
pr3ductj	 data on properties 


;roerties are	 below: 
Doc e t No.


Shiore,- Month &	 Dry	 Pounas 
Year	 Tons 


Tn	 Pacer Group	 Titan Miring Co. June 
1966 


2Ol 139.59	 7+5.00 
Dirty Devil	 & 6	 None and Hondu No. 1 fratj None 
k564 
Jet4bdern None 
k041	 (No


None 
productjo	 shown fro.' atjaw Mesa Clams	 contract.	 Hosever the ciaj	 listed iii this there has been production durjn the periods shown below from the (Xatlaw Non. 23 ana 21i, whicj are clam	 staked me gro	 as the Salute over approxjte	 the 


Nos. 1 and 2 property) of the subject.







. 


Mr. J. W.11a -1r	 - 2 -	 Mty 17, 1967 


	


Docket Iii.	 Month &	 Dry	 Lbs.	 Lbs. 
Tons	 jQa 


	


.ttlaw 23	 }{owa.rd M. WL.11ars.	 FY	 331.40 i,8io.i' 11,052.00 
and Harold Price	 1966 


TW A 


	


itlaw 23	 Howard M. Wi1tians 	 lst 
FY 1967	 236.71	 Sio.88	 1.4,78d.O0 
Jan. -Apr. 
1967	 72.56	 231.22 1,612.00 


	


.it1aw 24	 Howard M. Wi11iais 	 FY l?66	 78.23	 197.t1	 807.00 
1st , 
Ti 197	 1L+6.96	 368.5k	 2,L59.0'T; 


rery tr	 s, 


Hill, Director 
Mitu.ng Divisi;ri







DRY WEIGHT 
H ? 0 (lBS.) 


3.7 1#5,021 


'4	 , 


I1VUTON, WYOMING ,;..


LOT 
IVED 10/26/62	 NO. _31+3-B 


RECEIVED OF_Lew Johnson 


SHIPPER'S 
ADDRESS 


LOT	 WET WEIGHT 
NO.	 (LBS.) 


3ik ..s	 130,550


Susquehonno-Western, Inc. 	 LIQUIDATION NO._163
 DISTRICT_Riv.rton, Woing 


SETTLEMENT STATEMENT, 	 DATE	 J8.fl. 30. 1963 


/L '4/x 
SHI	 '<./ E.C.	 CONTRACT 


• LO	 _'ICI NO. _NUMBER __________________ 


0	 C	 Jet STATE_W1 _ 


	


Tb	 Unorg. COUNTY_Big_Horn 


	


c	 TO PROCESS _____________________ 


'1	 100+	 TO STOCK PILEHO1d 1/23/63 


	


(%)	 CONTENT (LBS.) 
U 3 O 1	 €'CO3	 U3O1	 CACO3 


0.25	 362.35 


/


OMEI 
V!ENT OF ThE 


APR19 193 
REGION ill: 


WET 
TONS


I 75y DRY 
TONS 72.510 


I T E M


= 


TONS


__________ 


POUNDS


_____ - 


AMOUNT 


Actual Uraniui	 362.550	 L?.5 6 
BASE PRICE	 Preiuz Base	 290.040 362.55 3.50 1,268.93 
PREMIUM:	 U 3 O 8 IN EXCESS OF 4 18./TON	 p 


U 3 O	 IN EXCESS OF 10 18./TON	 _._.	 //()\ (7
72.510 0.75 


0.25
54.38 


_______________ 
1,323.31 TOTAL U 3 0 8 PAYMENT	 U 


PENALTY:	 ,: 


TOTAL FOR ORE ' 1,323.31 


DEVELOPMENT ALLOWANCE 	 // (	 (	 ( 362.55 050 181.28 
HAULAGE ALLOWANCE 	 \ 7575 0.06 


TOTAL ALLOWANCES
632.93 


TOTAL GROSS SETTLEMENT 1,956.24 
DEDUCTIONS AND/OR ADJUSTMENTS Le83 Haulage Paid to Weetwood 


1-]
by SWI 609.73 


.


NET SETTLEMENT 


B


	


	 DISTRIBUTION 


PAYEE 


0%	 ey Jo1non


NOTE: 
Buyer's assays govern if seller fails to submit his 	 I 
assays prior to acceptance of settlement payment: 


A!I rates paid are based on U. S. Atomic Energy 	 i 
Commission published schedules.	


I 


A PP O V D 


'S COPY	 t9	 310.15 9-Se 







MIDDLETON MINING COMPANY
Box 17S 


IADVELL, WIOMING


Maroh 1, 1963


OME 
INT O tHE 


APR19 1963 


.	 . oqA , g 


Royalty Distribution Statament on 0i Shipnt #2, mined 
fron Modern Jet .8 Mine by Contractors (Elliott, Jones 
and As) and .hipp.d to Susquehanna Westarn, Inc. 


Bas• Pile., as per attached statement
	 $1,268.93 


Premium Base	 "
	 38 


Total.	 s1,323j 


Royalty to Modern !ines Deve1oaent Co.(6S) 	 $	 82.70 


Royalty to Lew & Stan Johnson (6%)	 3	 82.71 


Royalr to Gov. D.M.E.A. (%)	 $	 66.17 AL4Q4e 


Total. Royalty	 I 231.B 52'?
) / 


Nott S Susqueharma Western, Inc. S.ttleinent Statement attached.







OFFAL RLE COPY
O.M.E 


RECEVE r rwr	 1962 


December '1. 1962 


/tee4 ece44mee 
L. V. SIGMAN, PRESIDENT


2302 W. CHESTNUT 
YAKIMA, WASHINGTON 


JOHN F. CADIGAN, VICE PRESIDENT 
207 LARSON-ANDREWS BUILDING 
YAKIMA, WASHINGTON 


W. S. DOYLE, SECRETARY-TREASURER 
219 SOUTH 31ST AVENUE 
YAKIMA, WASHINGTON 


Department of the Inte nor 
Office of Mine ráls Expiorati'om 
Washington 25, D. C. 


Attention: W. B. Griswold, Chlf 
Division. of Minerals 


Dear Sir:


The enclosed check was inadvertantly filedwith our copy at this office. 


Please excuse the delay In forwarding. 


Yours very truly, 


JFC:jdc 
Enclosure







MI1LTON MINING COJT
LOYLL, WYOMING


O.ptenib.r 12, 1962 


'oyalty Dietxibtion $tatsasnt o Ore hipnt No, 1, mi1 


frog Modern Jet-S Mine & ehippeit to Susquahanna Western, Inc. 


Base Price (as per attached statenent)
	


$2 ,81J4 35 


Pr.aiuR Base	 -do-	 277,09 


Total
	


$3 ,091.e4 


Royalty to Modern Mines De.1opint Co. 
(6 of $3,O91. 4#)	 $ 193.22 


Royalty to 1mw & Stan Johnson (6$ of $3,091. 44)	 193.21 


Royslty to Gov. D.M.LL. (5% of $3,091.*4)	 154.57 


Total Royalty	 $541.00







£ TV 


IjilLillil I1IIIIILII, flIL 
WVEIToN?	


SETTLEMENT STATEMENT, 


DATE LOT 2995.8	 SHIPPER'S	 A.E.C. 
RECEIVED 7/23/62	 NO._LOT NO. ____________ UC. NO.:


LIQUIDATION NO. _1164 


.


DISTRICT_Riv.r', WyrIng 
DATE_AugUat 1k, 1962 


CONTRACT 
NUMBER 


RECEIVED OF_law JO.ICR	 .	 CLAIM Jt	 STATE_______________ 


SHIPPFR'S 
ADDRESS	 BRain,	 IE	


COUNTY Big_HmTD 
TO PROCESS __________________________ 


__________________________________________________	 TO STOCK PILE 11I tI R1o1(, 
LOT 
NO.


WET WEIGHT 
(LBS.) H2O


DRY WEIGHT 
(LBS.)


SETTLEMENT ASSAYS_(%) CONTENT_(LBS.)_--______________ 
U3O CACO3 U3O CACO3 


2995-S 229,450 5.3 217,324 0.37 .


________ 


.


____________ 


WET TONS
DRY 


TONS 108.662 . __________
I T E M	 '	 -	 ,


______ = 


TONS


__________ 


'	 POUNDS


____ __________ 


AMOUNT 


Actual U"mium 8o4.ioo 
IASE PRICE	 Prsum Baas	 k3k.68 80..io 3.50 2,814.35 
PREMIUMZ	 U 3 O	 IN EXCESS OF 4 LB./TON	 . 


1J0	 IN EXCESS OF 10 1.8./TON	 .
369.452 0.75 


0.25
277.09 


_______________ 


3,091.44 TOTAL U 3 0, PAYMENT 


PENALTY:	 [-1 . I


3,091.44 TOTAL FOR ORE .


. 


DEVELOPMENT ALLOWANCE 804,10 0.50 4O205 
HAULAGE ALLOWANCE _______________ 


1.02.05 TOTAL ALLOWANCES 


TOTAL GROSS SETTLEMENT 


DEDUCTIONS AND/OR ADJUSTMENTS	 Total	 .unt f.r Woetwood hi 
SWI payc 114.725 tone i-$6


alags	 92S 
)


27
-


3,493.1.9 
21.0.92	


I _
Low Johnaon Pays


__
21.( .92 c—


NET SETTLEMENT
, I_ 


AZ* DIS_TRIBUTI0_N
NOTE' 
Buyer's	 assays	 govern	 if	 seller	 fails	 to	 submit his 
assays prior to acceptance of settlement payment. 
All rates paid are based on U. S. Atomic Energy 
Commission published schedules. 


P A Y E E AMOUNT


______ 


CHK. NO. 


1C Low Jo1aa 


8.cuMty Stat. BPflk 


Boom, Wyoming


12087


_-_-, APPROVED_,..K.2


__ ______________ _____ __ /•


SELLER'S 'COPY
	 '-	 /,_-	


3.40.15 9.58 3.SM 







REFERENCE SYP


ADMINISTRATION_ 
/	 INIflALS ' DA E 


4. 


FROM:	 _________ 


FOR: Check items for action desired 
- Action	 Reply for signature of_________ 


- Approval	 Investigate	 - Surname 
- Comment - Recommendations - Signature 


Conference	 Rewrite	 File 


Instructions	 Your information 


REMARKS:


l2iiE7' - vry 


INT.-DUP. SEC., WASH., D.C.	 M25803







6-95 (Revised) 
(April 1955)	 UNITED STA


NTERIOR DEPARTMENT OF T 
auREAu OF MINES 


REFERENCE SLIP. 


Route to:	 Name	 Room 


2. Cor4	 4dm.	 ui	 Aisgo 
8. 
4.
5. 
For:


------Action 
------Approval 
------Comment 
------Conference 
------Consideration 
------Filing 
------Initials 
------Instructions 
------Investigation 
------Mailing 
-----Note and return 
--Previous correspondence 
------Recommendation


Record 
of----------------------------------
Referring 
to---------------------------------
Reply for signature 
of----------------------------------
Rewriting 
See or call me 
Signature 
Suggestions 


Your information d-& lo' 
Remarks:	 - -	 --	 - 


7qre e 
w'1sk ocourtf 


3.'	 y Ily	 e	 n 


IY	 /'VJc?11O	 7e4/29/t0, 


71eqse. cX c use 7'hi	 zi' p. 
I /ieV	 lp	 faLlay 


\ojNa)	


Date —2i 
ffi(


Ext:	 Room: 


/


	
U. 5. GOVERNMENT PRINTING OFFICE 18-71726-1







SUSQUEHANNA WESTERN, INC	 -
•	 C 0 P Y	


LIQUIDATION NO.	 1+70 
..RIVERTON,5WYOMING 	 .	 DISTRICT _Thtvertnn 


SETTLEMENTSTATEMENT 1 	 DATE Sptbr 2, 1959 


-	 ..	 COPY 
DATE	 LOT	 SHIPPER'S	 A.E.C.	 CONTRACT 
RECEIVED 7/31/59_NO. 852-s	 LOT NO.	 1_&_2	 IIC. NO. _P-3129_ NUMBER 


RECEIVED OF Lisbon Urniiim Corp.	 CLAIM Jet_#8,_Modern_Mines STATE_Wyoming 
Unit 


310 1sf-, ernirity Ri dg., si t Tke city, Uth	 _Unor	 COUNTY Rig Horn 
TO PROCESS ____________________________ 


CBQ 83,002: 82,558	 HAULAGE	 100+	 8/1/59 W0 Area _________________________________________________________________________ DISiANCE	 TO STOCK PILE________________________ 


LOT WET WEIGHT % DRY WEIGHT SETTLEMENT ASSAYS (%) CONTENT (LBS.) 	 ________________ 
NO. (LBS.) H2O (LBS.) u3o, CACO3 ________ U3O6 CACO3 ____________ 


852-s 286,310 2.77 278,379 0.13 361.89


OM p PARTMENT 0F HE INTERI0 


MAR 1 6 1960 
RG).QP. 


rVE, CC
XII 


- 


WET 
TONS 11+3.155


DRY 
TONS 139.190 ____________ 


I I E M


______ = 


TONS


__________ 


POUNDS


_____ 
UNIT 
PRICE


___________ 


AMOUNT 


BASE PRICE 361.89 2.10 759.97 
PREMIUM:	 U 3 O 8 IN EXCESS OF 4 LB/TON 075 


U 3 O 8 IN E	 OF	 O LB/TON 0.25 ________________ _________________ 


759.97 TOTAL U 3 O 8 PAY	 NT 


PENALTY:
TOTAL FORE 759 • 97 


DEVELOPMENT ALLOWAN\// 361.89 0.50 180.95 
HAULAGE ALLOWANCE 1k3.15 .06 858.93 


1,039.88 TOTAL ALLOWANCES • 


TOTAL GROSS SETTLEMENT 1,799.85 
DEDUCTIONS AND/OR ADJUSTMENTS 	 10%	 To Modern Mines


[—] [	 76.00 I 
Development. Co. (Total for Ore) 


NET SE1TLEMENT	 - $1,723.85 
DISTRIBUTION	 ___________ _____


NOTE: _____ 
% P A Y E E 


-


AMOUNT CHK. NO. Buyer's	 assays	 govern	 if	 seller	 fails	 to	 submit	 his 
assays prior to aCceptance of settlement payment. 	 - ______ _ZWm-	 ?5 


, i4odern Mines Development Co. $	 76.0( 1+39 All	 rates paid are based on	 U.	 S. Atomic Energy 
Commission published schedules. 


Lisbon Uran. Ôorp.	 - l,723.8 1+38 


9/2 APPROVEDT. J. Vogenthaler ___________________________


SELLER'S COPY
	 34Oi59583.5M 







C 0 p y	 LIQUIDATION NO.	 '570 


RI'ERTON,YOMING	 -	 DISTRICT	 _Riverton 
SETTLEMENTSTATEMENT, 	 DATE _1/13/60


copy 
DATE	 LOT	 SHIPPER'S	 A.E.C.	 CONTRACT 
RECEIVED l2/5/9 	 NO. _1162-s	 LOT NO. 6-7-8-M	 LIC. NO. _P-3129	 NUMBER 


RECEIVED OF LI sbôn UrriI urn Corp. 	 CLAIM Jet_#5_ STATE Wyoming 


-_1st._security_Ritig.,_51t_L9ke,_City,_TTtah 	 Unnrg,_ COUNTY BigHorn 
TO PROCESS ____________________________ 


RR Ca.r _#82790,82517, 8235k 	 HAULAGE___________	 _______________ 
______________________________________________________ DIStANCE _100+_TO STOCK PILE	 12/31/59 


•	 WET WEIGHT % DRY WEIGHT SETTLEMENT ASSAYS_(%) CONTENT_(LBS.)	 ________________ 
NO. (LBS.) H2O (LBS.) U308 CACO3 ________


_________________ 


U3O8 CACO3 _____________ 


1162-s 361,610 k.02 3k7,072 0.15 520.61


OME 
DEF ARTMENT OE TI- E INTERIoR 


MAR I € 1 cc 


RG!.QN 
_


Ii 
NVR,


WET 
TONS 180.805


DRY 
TONS 173.536 _____________ 


ITEM


______ = 


TONS __________________


___________ 


POUNDS


_____ 
UNIT 
PRICE


____________ 


AMOUNT _____________________________________________________________________________________________ 


BASE PRICE


____________________ 


520.61 2.50


_____________________ 


1,301.53 
PREMIUM:	 U 3 Q 8 IN EXCESS OF 4 LB./TON 0.75 


U 3 O 8 IN EXCESS OF 10 LB/TON 0.25 ___________________ ________________ 


1,301.53 (\	 TOTAL U 3 0, PAYME T 


PENALTY:


\


III 
1,301.53 FOR 


DEVELOPMENT ALLOWA CE 520.61 0.50 260.31 
HAULAGE ALLOWANCE 180.805 .06 l,o8k.83 


1, 3k5. 1k 
TOTAL GROSS SETTLEMENT 2,6k6.67 


DEDUCTIONS AND/OR ADJUSTMENTS	 10%	 for Ore" to:
[—] [-130.15 


Modern Mines Development Co. 


NET SETTLEMENT $2516.52 
DISTRIBUTION ______ _____________


NOTE: 
______ 


% P A Y E E AMOUNT CHK. NO. Buyer's	 assays	 govern	 if	 seller	 fails	 to	 submit	 his 
assays prior to acceptance of settlement payment. 


LIsbon Uranium Corp. p2,516.52 k8 All	 rates paid are based on	 U.	 S. Atomic Energy 


Modern Mines Development Co .,	 130.15 i8 Commission published schedules. 


1/13 


\mo __________________ _______ ___
APPROVED	 T.J.Vogenthaler 


_________________________
SELLER'S COPY	 /i2	 340.159583.5M 







C. 0 P Y	 .	 LIQUIDATION NO._x 571 
RIVERTO,-WYOMING.. ..• ...	 ..	 DISTRICT Pivrton 


........................,..-- .	 SETTI.EMENT STTEMENT,	 DATE.	 Jan. 13, 1960 


C.SoPY DATE A.E.C.	 CONTRACT 
RECEIVED 12/5/59	 .116o.$ SHIPPER'S 


___________________ ____________LOT NO. 3-k...5-M	 LIC. NO. _P-3129	 NUMBER 


RECEIVED OF Lisbon Uranium Corp. 	 CLAIM Jet#8_STATE_Wyoming 


I 5S 310 - 1st Security Bldg., Salt Lake City, Utah	 Unorg.	 COUNTY Big Horn 
TO PROCESS 12/21/59 RR Car #82256, 82558, 82227	 .	 Yk	 100+	 TO STOCK PILE______________ 


LOT WET WEIGHT % DRY WEIGHT SETTLEMENT ASSAYS (%)	 . CONTENT (LBS.) _______________ 
NO. (LBS.)	 . H2O (LBS.) U3O8 CACO3 ________ U3O8 CACO3 _____________ 


1160-s 371,910 5.59 351,125 0.32 1,123.60


OME 
)EPARTMENT 01 


MAkE;


THE INTER!O, 


19G2. 
REGICN 


NVE
Ill 


WET 
TONS 185.955


DRY 
TONS 175.562 


I T E M TONS .	 POUNDS UNIT 
PRICE AMOUNT ________________ 


BASE PRICE 1,123.60 3.50 3,932.60 
PREMIUM:	 U 3 O 8 IN EXCESS OF 4 LB/TON 175.562 X	 2.kO 0.75 316.01 


U 3 O 8 IN EXCESS OF	 O LB/TON 0.25 _________________ 


k,2k8.6]. TbL U 3 0 8 PAYMENT 


PENALTY: [-1 [I 
k,2k8.61 ORE


5 


DEVELOPMENT ALLO	 CE 123.60 0.50 561.80 
HAULAGE ALLOWANCE	


/AL1OWANCES
. 185.955 .0E 1,115.73 


1,677.53 


TOTAL GROSS SETFLEMENT 5,926.1k 
DEDUCTIONS AND/OR ADJUSTMENTS 10%"Total for to: [	 k2k.86 __________________________________ Modern Mines Development Co. E—] 


NET SETTLEMENT $5,501.28 
DISTRIBUTION	 ___________ _____


NOTE: _____ 
% P A Y E E AMOUNT CHK. NO. Buyer's	 assays	 govern	 if	 seller	 fails 


assays prior to acceptanc 	 of settlement 
to	 submit his 


payment. 
Lisbon Uranium Corp. $5,501.28 '+89 


'-Mc dern Mines Development Co. k2k.86 '+88
All	 rates	 paid	 are	 based	 on	 U.	 S. 
Commission published schedules.


Atomic Energy 


/75
1/13


T. J. Vogenthaler APPROVED


4SS	 340.15 9'58 3.5M SELLER'S COPY	 )L'	 .	 ,	
9(...... 







U. S. DEPARTMENT OF THE INTERIOR 
Office of Minerals Exploration 


Denver 2 Colorado	 E COpy 


4PR 3 - 1959	
EC 


Memorandum	 . 


To:	 Chairman, Operating Committee, OME 
From:	 Executive Officer, OME Field Team, Region III 
Subject: Royalty Payments, Docket DMEA 1 561 i (Uranium) Contrac± .Idm-EiO95 


Modern Mines Development Co (Jet clai&).gHornCouniy, Wyo 


Period:	 rch 1959 


Enclosed are settlement sheets for which royalty payments 
were received for ore or concentrates shipped from the subject . property 
during the above month:


Royalty Royalty Bonus	 Bonus 
Date	 Liq. No. Dry Tons	 Due	 Paid	 Roy. Due	 Roy. Pd. 


Totals: 


Past Due Royalties Collected: $585 . O - Payment of bonus royalties due 
on Liq. Nos. 118, 121, JA9, l71 , 199 & 200. 


Total Dry Tons (Ore or Cons.) Shipped to Date: 1,020.889 


'osen 
jy 
cc: Royalty File E 1095 w/settlement sheets 


Chron.
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OFFlCi FILE COPY 


U. S. DEPARThENT OF TI INTERIOR	 RECEIVED n t' 
Office of Minerals Exploration 


221i New Customhouse	 DATE INITIALj5 
Denver 2, Colorado 	


C..-


December )4. 1958	 1-' 
Memorandum 


To:	 Chairman, Operating Committee,	 [III [ 
From:	 Executive Officer, OME Field Team, Region I]1 	 L 
Subject: Royalty Payments, Docket DMEA 4. 56 (Uranium) Contract Id-E1 51T 


Modern Mines Development Co.. (Jet claims) Big Horn County, Wyo. 


Period:	 November 1958 


Enclosed are settlement sheets for which royalty payments 
were received for ore or concentrates shipped from the subject property 
during the above month:


Royalty Royalty Bonus	 Bonus 


Date Liq.. No. Dry Tons Due Paid Roy. Due	 Roy. Pd. 


11-17-58 199 53.21i.9 $l75.1l.7 $l75 .ii.7 $l21.11i.	 --
11-17-58 200 28.896 83.71 83.71 57.65	 --


Totals:	 82.l15	 $259.18	 $259.18 $178. 79	 --


Past Due Royalties Collected: NONE 


Total Dry Tons (Ore or Cons.) Shipped to Date: 1,020.889 


bZ 
/ J. W. Townsend 


HMC:ff 
cc: Royalty File El095 w/settlement sheets 


Chron. 







A.E.C.	 CONTRACT LIC. NO.______________ NUMBER 


CLAIM 
NAME ___________.._._ _.______ 5rATE_ 


MINE ______ 
01ST ._.___________________ COUNTY ______________________ 


TO PROCESS HAULAGE 
DISIANCE TO STOCKPILE 


________________________________	 LIQU I DATION	 ________________________ 
FARMERS UNION BUILDING	 )	


-	 DISTRICT_________________________ 
DE3VER3, COLORADO	 .	 SETTLEMENT STATEMENT	 DATE_____________________ 


DATE	 LOT	 SM PP ER S RECEIVED	 __NO	 _____.__ LOT NO. ________ 


R ECE V ED OF	 __________. - 


- *M._j!L 
TYPE 
OF ORE


LOT WET WEIGHT	 %	 j	 DRY WEIGHT	 J	 SETTLEMENT ASSAYS .	 C 0 N T E N T S	 L B S. I 
NO LBS	 H 20	 ±85 4CO3J -______ 


IF fTIL, 


2%a 47	 04?
wilt:	 ,frj


JVRt. 
__________	


1 ME	 OF TH JNTERIOR 


___	 131H58 
GtON 1 


•)E VE	 COL( RA 


I 
WET 


TONS
-


DRY 
TONS


____ _____ 


i_ 
I T E M - TONS	 POUNDS


UNIT 
PRICE AMOUNT __..--_--- --


BASE PRICE 
PREMIUMS:


U3O8INEXCESSOFIOLB,'TON 
TOTAL U3 08 PAYMENT 


PENALTIES: LIME (CA CO3 IN EXCESS OF 6 	 I	 I 
OTHER I	 I 


TOTAL FOR ORE 


DEVELOPMENT ALLOWANCE 0.50 


HAULAGE ALLOWANCE 	 MILES 0.06 _______________ 
TOTAL WIALLOWANCES	 . 


TOTAL GROSS SETTLEMENT 


DEDUCTIONS: 16.ø5 
NET SETTLEMENT 
DI5TRIBUrIQN


________	 - 


r	 -.-	 ..- ..................P A Y E E	
L	


AMOUNr	 CHK. NO. -	 .	 -.-	 .--------- ..__ ...___
NOTE: 


.__ .	 -	
- Buyers assays govern	 1 seller toils to submit his assays pror 


to acceptance of settlement payment 


1 All rates paid ore based upon U	 S	 Atomic Energy Corn-


mrssion published chdu1s __


/	 / 
1 


ser:a v u	 _____


LEE /(tD 91 .sL_	
-' 







LIQUIDATION O,. 
FARMES UNION SUtLDtNG


	 DISTRICT ______________________________ 
DENVER 3, COLORADO	 .	 SETTLEMENT STATEMENT	 DATE____________________ 


DATE	 - LOT	 SHIPPERS 
RECEIVED____________ _NO.	 LOT NO _________ 


RECEIVED OF


* 1* .ø . - 
TYPE 
o' ORE Ic


A.E.C. CONTRACT 
L I C. NO. ________________ NUMBER _____________________ 


CIM 
NAME________________________________STATE ___________ 


DIST ________________COUNTY 


TO PROCESS 


-	 Te	 T4f(	 II 0 


LOT WET WEIGHT 0/	 DRY WEIGHT SETTLEMENT ASSAYS	 / __ 'I$NTJ_L 3 S I 
NO LBS H o U 3 Qa U 3c CO3 -


j1 S 


H /JLJ)ME /J[ J7 OF THE 


E 19 195E 


T ___
TONS


I T E M TONS POUNDS AMOUNT 


BASE PRICE I 
I


ftQ. (*' 


PREMIUMS:	 U3 08 IN EXCESS OF 4 LB/TON
-


0.75 


U3O8INEXCESSOFIOLB./TON - 3 0.25 


TOTAL U3 08 PAYMENT 


PENALTIES: LIME (CA CO3 IN EXCESS OF 6%)	 () 
OTHER	 (-1 _____________ 


TOTAL FOR ORE - 


DEVELOPMENT ALLOWANCE 0.O --


HAULAGE ALLOWANCE	 ____________ MILES
c ---	 f-r\ --' 0.06


. 
- _-_J T0TALLveJ ALLOWANCES - 


TOTAL GROSS SETTLEMENT - 
DEDUCTIONS: (	 S_S, 


- 


NETSETTLEMENT - I	 - 
01ST RIB UTI ON


__________	 -	 ____ 


PAYEE
____ 


AMOUNT -- CHX.NO. NOTE 
-	


-	 t -	 .	 - -	 -----
------- Buyers assays govern 	 f seller foils to tubmit his ossoys pricr 


-)
r	 c' \ : to acceptance of settlement paymont. 


( All rates paid are based upon U	 S	 Atom	 nrgy Corn 
---	 fl---	 a-------'	 c-a-- : 5 mission published schedule 


- District	 / 
Representotive	 .._.S.	 74(	 . - - 


Approved — ______	 - . --







U. S. DEPARTMENT OF TI INTERIOR 
Off ice of Minerals ExplQration 


22i New Customhouse 
Denver 2, Colorado 


November 7, 1958	 4 


"A,L 41 	 0 
Memorandum 


To:	 Chairman, Operating Committee, OME 
From:	 Executive Officer, OME Field Team, Region III 
Subject: Royalty Payments, Docket DMEA 1.1.561.1. (Uranium) Contract Idrn-E1O95,; 


Modern Mines Development Company (Jet claims) Big Horn County, 
Wyoming 


Period: October 1958 


Enclosed are settlement sheets for which royalty payments 
were received for ore or concentrates shipped from the subject property 
during the above month:


Royalty Royalty Bonus	 Bonus 


Date	 Liq. No. Dry Tons	 Due	 Paid	 Roy. Due	 Roy. Pd. 


9/211.158 	 171	 56.056	 $173.20	 $173.20 $119 .67 	 --


Totals:	 56.056	 $173.20
	


$173.20 $119 .67 	 --


Past Due Royalties Collected:
	 None 


Total Dry Tons (Ore or Cons.) Shipped to Date: 938.711.11. 


J. W. Townsend 
IiMC : jy 
cc: Royalty File E 1095 w/settlement sheets 


Chron.







L IOU DAT I 


FARMERS UNION @UILDING . DISTRICT _________________________ 


DENVER 3, COLORADO SETTLEMENT STATEMENT DATE________________________ 


DATE	 LOT	 S H PP ER S 
RECEIVED	 NO	 LOT NO. _____ 


RECE VED OF	 _	 ____________ --


O7	 *rørn 


TYPE 
OF ORE


A.E.C. CONTRACT 
LIC. NO NUMBER ________________ 


NAME _________________ STATE________ 


II _ COUNTY______ ________ 


HAULAGE
TO PROCESS 


DISTANCE TO STOCKPILE 


LOT WET WEIGHT 0/0 ORY WEIGHT	 SETTLEMENT ASSAYS	 . CONTENTS	 LBS 
NO. LBS.) H2O (LBS.)	 10(08	 CA CO 03 Oo CA CO3 


__ ___-	 ___	 __ ______________ 
4 fl?A	 449	 s. •3 


OM OF 1tHE 0 pRTMNT


I ot 195 jb1
..	 1t 


(OLO'' 


TONS	 56.0% TS


I T E M TONS POUNDS UNIT 
PRICE AMOUNT _________________________- 


BASE PRICE	 -	 613I .9O 93UPIS 
PREMIUMS.	 U3 08 IN EXCESS OF 4 LB/TON	 5S.016	 L 0.75 344 


U3 08 IN EXCESS OF 10 LB./TON	 %SO%	 .	 2. 0.25 . 
TOTAL U3 08 PAYMENT 


PENALTIES	 LIME (CA CO3 IN EXCESS OF 6)	 [	 I I 
O1HER	 I	 I I	 I 


Z76945 TOTAL FOR ORE 


DEVELOPMENT ALLOWANCE 0.50 


HAULAGE ALLOWANCE	 _.J	 -- MILES 0.06 - 


TOTAL	 MIALLOWANCES 


TOTAL GROSS SETTLEMENT 343. 
DEDUCTIONS:	 I	 I 4p 


NET SETTLEMENT 
DISTRIBUTION -	 _______. ___.; NOTE: I P A Y E E AMOUNT CHK NO. 


- - __. __ -_ .__. -	 - - - Buyers assays govern if seller fails to submil his assays prior 


10 acceptance of setliement payment. 


LI	 1	 ,I. $ . All rates paid are based upon U. S. A 	 Ic Energy Com 
1 


.	 : 2*4
mission	 ublished sched 


.	 - 
District	 ' 


I Representative ...-


Approved__________________________________________________
4O.( 55e 


.- -, vr-v	 rr)--	 -S..	 -
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U. S. DEPARThIENT OF TIlE INTRIQR, 	 H, 
Office of Minerals Exploration 	 -\ 


	


224 New Customhouse	 ) 


Denver 2, Colorado 


Memorandum	 - 


To:	 Chairman, Operating Committee, O'ffl 
From:	 Executive Officer, OME Field Team, Region III 
Subject: Royalty Payments, Docket DMEA li56li. (UraniiIriiontract 


Modern Mines Development Co. (Jet claims) Big Horn County, Wyo. 


Period:	 September 1958 


Enclosed are settlement sheets for which royalty payments 
were received for ore or concentrates shipped from the subject property 
during the above month:


Royalty Royalty	 Bonus	 Bonus 


Date	 Llq. No. Dry Tons	 Due	 Paid	 Roy. Due	 Roy. Pd. 


9/8/58	 1119	 57.827	 $122.21 $122.21	 $82.98 


Totals:	 57.827	 $122.21 $122.21	 $82.98 


Past Due Royalties Collected: $l1.91f.33 - Royalties on AEC bonus payments 
covering production listed by Liq. Nos. 77, 91, 96, and 98. 


Total Dry Tons (Ore or Cons.) Shipped to Date: 882.688 


t c,* 
Acting Executive Officer 


HMC:jy 
cc: Royalty File E 1095 w/settlement sheets 


Chron.
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,34Q.1	 .	 ;, 


LOT WET WEIGHT	 0/0	 DRY WEIGHT	 SETTLEMENTASSAYS 4%I CONTENT S	 IL B S. 
NO. LBS.	 HiD	 (LBS.	 3O8H1—fCO3 U3O8 __________ CCO3 _________ 


Z .e Lfl.71	 5.e	 U54%	 o,U. *744* 


T 4*Vj TONS


I T E M TONS POUNDS UNIT 
PRICE AMOUNT 


BASE PR ICE 4%4* 
PREMIUMS	 U3 08 IN EXCESS OF 4 LB/TON 577 0.75 *IIJ 


U3 Os IN EXCESS OF 10 LB/TON . 0.25 _______________ 


4.fl TOTAL U3 Os PAYMENT	 . .'"	 ., 


PENALTIES:	 LIME ICA CO3 IN EXCESS OF 6% I 	 (	 I I 


OTHER	 i-i [ 
TOTAL FOR ORE	 '.	 :	 -'


,
_ 


DEVELOPMENT ALLOWANCE 474.1* 0.50 
HAULAGE ALLOWANCE	 .	 MILES . 0.06 


TOTAL-.,ZALLOWANCES 


TOTAL GROSS SETTLEMENT 


DEDUCTIONS:	 I-] I	 lJ	 I 
NET ' SETTLEMENT j . DISTRIBUTION


'
- _______ ___________ _____ 


NOTE: P A Y E E AMOUNT CHK. NO. 
-- ..--- Buyers assays govern if seller foils to submit his assoys prior 


- 


$II .	 .


to acceptance of settlement payment. 


'	 All rates paid ore based upon U. S. Ato 	 nergy Corn-
Nm	 1-'----.	 isu	 .


37.71 mission published schedule 


District 
Repahve __


I	 //	 " '


¼	 .	 •.\	
0 U 0 A F ON NO	 ________ 


F A
	 DISTRICT 


DENVER :i,	 SETTLEMENT STATEMENT 	 DATE 


DATE	 LOT	 _____	 SHIPPERS RECEIVED_	 ,. __NO.	 ________ LOT NO 


RECEIVED OF .,	 _______$_. 


TYPE 
o ORE


A.c CONTRACT 
NUMBER	 _______________________ 


CLAIM 
NAME___________________________________ STATE 


MINE 
01ST,


_____________ 
________________________ COUNTY 


TO PROCESS HAULAGE ' DISTANCE F 







N / 


.	 . 


U. S. DEPARTMENT OF TIlE INRIOR
Defense Minerals Exploration Administration


2214. New Customhouse 
Denver 2, Colorado 


September 5, 1958	 rO 
:-


Memorandum 


To:	 Chairman, Operating Committee, DNEA	 - 
From:	 Executive Officer, DMEA Field Team, Region III	 - 
Subject Royalty Payments, Docket DMEA- 11-564 (Uranium) Contract 	 - --


Idm-El095, Modern Mines Development Co. (Jeti ci ims) 	 I 
Big Horn County, Wyoming 


Period: August 1958 


Enclosed are settlement sheets for which royalty payments 
were received for ore or concentrates shipped from the subject property 
during the above month:


Bonus 
Roy. Pd.. Date	 Liq. No. 


8_ L1.-58	 118 
8_1.i._58	 121


Royalty 
Dry Tons	 Due 


511..912	 $126.56 
6L1..352	 169.96


Royalty	 Bonus 
Paid.	 Roy. Due 


	


$126.56	 $ 86.11.9 


	


169.96	 117.12 


Totals:	 119.2611.	 $296.52 $296.52	 $203.61 


Past Due Royalties Collected: None 


Total Dry Tons (Ore or Cons.) Shipped to Date: 821-,..86l 


lternate Ac ngExecutivefficer 
MHM:jy 
cc: Royalty File E 1095 v/settlement sheets 


Monthly Royalty Payment File 
Chron.
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. •FARMERS	 LS1 P. UNION BUILDING


.


________	 - 


bE/ER 3, COLORADO SETTLEMENT STATEMENT 


4'$!	 14 CY . --.--- - 
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1V	 2.9Q E ,,, 
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(UNION BUILDING 
DINVER 3, COLORADO


DIS1iCT	 _____ 


SETTLEMENT_STATEMENT 


VET.	
..	 -	 IC NO	


CONTRACT 


REc.'.1	 '	 Ni	 L. - - . 
E	 Z7	 _	 OkNr 


TO PROLE.SS 
TYPE	 HA.	 Ai,I 


.. . ........................-	 ..	 10 STOC.P1L 


WFTi-	 JcT7	 .;:-	 A:,.	 :N1CNTS	 LBS 


I	 .	 J,•)•.	 ,..,	 . .	 : 


ni	 i5


DMEA 
flEPARTMEN1 OF rHF NYR1c. 


-	 FN!W 
)ENVER COLORAcx 


TONS	 84*&)	 .-,	 54,91 


i	 r E M
1


1005
.


f'uUNDi


_____ 


liMIT


________ 


AMOUNT 


EA'.,i	 PRIcE 1	 . 74 
0 75 Pi	 MIIIM5	 U	 OH IN	 .i	 ir 


U I	 LI H	 N	 F	 I	 .	 I	 H	 . iN 0 2 5 . __. .__.	 - 


rorAL UiOHPAMENT . 


Ml	 CA	 COli	 -	 .	 .	 I I . 


i)4I	 H	 I 


10 tAt	 f-OF	 ORE


0.50 Os vEt. t.,PMEN I	 ALt OWANCI'. 


HALt AOl-	 At	 .	 MILFS 006 ___________ 


TC)TAL /. ALLOwANCES . 


TOTAL GROSS SETTLEMINT 


1)ri	 !t4	 Jtt I
L -	 ± 


ii L.LME.NT


T1. -. :TTT 
... . ............................ ii	 1) ciiti,i I	 his	 assays	 prior 


i- .	 -ri	 r	 elt	 prierrerit 


ty 197 J9 -v.-	 ii	 I.edI,.r	 L. r ,frIsr	 E e 1	 Corn 


% .	 .	 r'	 . /	 I 
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•	 U. S. DEPARTMENT OF ThE INRIOR	 - - 
•	 Defense Minerals Exploration Ad dnit-ra n-


221 1. New Customhouse 
Denver 2, Colorado	 - 


August 8, 1958	 -	 .-	 - ...• •-.--. 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 
From:	 Executive Officer, DMEA Field Team, Region III 
Subject: Royalty Payments, Docket DNEA li.5614. (Uranium) Contract 


Idm-E1O95, Modern Mines Development Co. (Jet claims) Big 
Horn County, Wyoming 


Period:	 July 1958 


Enclosed are settlement sheets for which royalty payments 
were received for ore or concentrates shipped from the subject property 
during the above month:


Royalty Royalty Bonus
	


Bonus 
Date	 Liq. No. Dry Tons	 Due	 Paid.	 Roy. Due


	
Roy. Pd.. 


6/30/58	 91 
7/9/58	 96 
7/9/58	 98 


67.5211. $130.06 $130.06 $ 87.)4i. 
66.318 • 165.75 • 165.75 113.711. 
67.126 158.33 158.33 108.07


Totals:	 200.968	 $hl.511..111.	 $14511..l11. 	 $309.25 


Past Due Royalties Collected: $1127.911., Royalties on AEC bonus payments, 
covering production for Liq. Nos. 311., 38, 11.9, 57, 62, 63 and 614.. 


Total Dry Tons (Ore or Cons.) Shipped to Date: 705 . 597 


Alternate Acting Executive Officer 
NIIM:jy 
cc: Royalty File E1O95 w/settlement sheets 


Monthly Royalty Payment File 
Chron.
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U. S. DEPARTMENT OF THE INTERIOR
Defense Minerals Exploration Adminiétration 


D 


221i New Customhouse 	 ©jU	 P'° 
Denver 2, Colorado 


July 7, .1958 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 
From:	 Executive Officer, DMEA Field Team, Regio: 
Subject: Royalty Payments, Docket No. LY1EA 1.561 (Ui 


No. Idm-E1095, Modern Mines Development C 
Big Horn County, Wyoming 


Period: June 1958 


Enclosed are settlement sheets for which royalty payments 
were received for ore or concentrates shipped from the subject property 
during the above month:


Royalty Royalty Bonus
	 Bonus 


De.te	 Liq. No. Dry Tons	 Due
	


Paid	 Roy. Due
	


Roy. Pd. 


6/9/58	 77
	 6!i..'li.88	 $267.32 $267.32 $185.08 


Totals:	 618	 $267.32 . $267.32	 $185.08 


Past Due Royalti Collected: none 


Total Dry Tons (Ore or Cons.) Shipped to Date: .50!i..629 


/Altérnate Acting Executive Officer 
MHM :dp 


cc: Royalty File E 1095 w/settlexnent sheets 
Monthly Royalty Payment File 
Chron.
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1.. 1 ij	 OWANCES 


T •t\l, c-;ross SET rEMENT


0.50 
0.06	 413 


•	
)JIL)ATION 


NOti_. _____ LTC tN'	 .CINC	
.	 DISTRICT	 _______ 


WC	 SETTLEMENT STATEMENT	 DArE __________________ 


/1	 1,PI 
NO	 LOT NO 


. 


____ .. 


t.	 C,H	 PHY WEIGHT	 SETTLEMENT ASSAYS 
LBS	 TtJO	 v5T I	 o71 - .............................. 


T()	 i.flS	 51.Oi


A E C . CONTRACT L I C NO . NUMBER	 ____________ 


CLAIM 
NAME . STATE _____________ 


DIST .!.!* COUNTY 
TO PROCESS HAULAGE tt%-.. 1J DISTANCE TO STOCKPILE 


CONTENTS 'LBS 
----. 


1057140 


'1	 -


I_______•_._.___. 


I C N


rEM	 -	
-..	


POUNDS	 ___	 AMOUNT 


174* J3. 
6J4	 0.75	 59974 


0.25 .. _____ 


44O 


NET SETTLEMENT 


I .	 'iii	 I	 I	 Q	 N 
iAYEE AMOUNT CHK NO 


-.	 ...
TJJ . 


()


'


NOTE 


buyers assays govern if seller foils to submit his assays prior 
to acce p tance of settlement payment 


All rates paId ore based upon U S At	 c Energy Cor 
mission published 


Represer 101	 ... 
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U. S. DEPARTMENT OF TUE INIRIOR 	 1g 
Defense Minerals Exploration Adininistratio1nj 


2211. New Customhouse	 ( 
Denver 2, Colorado


June 


Memorandum 


To:	 Chairman, Operating Committee, DNEA 
From:	 Executive Officer, DMEA Field Team, Region I 
Subject: Royalty Payments, Docket No. 1I4EA 11.5611. (Uranium) Contract 


Idm-E1O95, Modern Mines Development Co., (Jet claims) 
Big Horn County, Wyoming 


Period: Nay 1958 


Enclosed are settlement sheets for which royalty payments 
were received for ore or concentrates shipped from the subject property 
during the above month:


Royalty Royalty Bonus	 Bonus 
Date Liq. No. Dry Tons Due Paid. Roy. Due	 Roy. Pd.. 


5/5/58 149 51.608 $62,147 $62.147 $39.71i. 
5/16/58 57 62.282 69.140 69.11.0 143.60	 --
5/26158 62 53.11.50 139.05 139.05 95.11.1 
5/26/58 63 66.032 152.70 152 . 70 1014.00 
5/26/58 61i. 52.6614 126.52 126.52 86.63


Totals:	 286.036	 $55o.114. $550,111. $369 . 38	 - 


Past Due Royalties Collected:.	 None 


Total Dry Tons (Ore or Cons.) Shipped to Date: 1414o.i14i 


Alternate Acting Executive Officer 
Chron 


cc: Royalty File E 1095 v/settlement sheets 
Monthly Royalty Payment File 
hnth
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FARMERS UNION BUILDING	 --


DENVER 3, COLORADO	 SETTLEM ENT STATEMENT


' LiQUIDATION NO ________ 


DISTRICT ________________ 
DATE	 U' • 


DATE	 LOT	 SHIPPERS	 .	 A.E.C.	 CONTRACT RECEIVED	 NO	 LOT NO.	 LIC. NO ________________ NUMBER _____________________ 


RECEIVED OF	 .---	 -.	 4 .	 STATE _________-
*r	 i1 


ADDRESS	 .	 !!__. . ._. _._	 DISI.	 I1IIM*M COUNTY 
TO PROCESS IYI-'E	 HAULAGE ORE	 .	 015 lANCE _________ _______ TO STOCKPILE -- ------- - _______ ________________ 


LOl	 WE1wEjGi-1	 e,,	 DRY WEIONT	 SETTLEMENt ASSAYS ''. 	 CONTENTS 'LBS 
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5$ 1OiO 4	 O.-	 4%9	 fl7.W 
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PENAITftS LIME CA CO.) ILl LxCE- 1)1	 -, 


C) i-IF it


TOTAL FOR ORE 


DEVEL OPMEN I ALLOWANCE 
HAULAGE ALLOWANCE


	


	 .	 - - MILES 
TOTAL V ALLOWANCES 


TOTAL GROSS SETTLEMENT


DEI.'u'TIONS	 ya1ty 1 1*A Pi*,*	 I	
I	


[ M% 


— . NETSETTLEMENT	 . 
DINTP)TIN 


- - .	 .	 - -	 -	 j............NOTE: PAYEE	 -	 AMOUNT	 1CHK.NO 
- -.	 - -	 .	 -	 -	 Buyers assays govern if seller fails to submit his assays prior 


$	
to occeptonce of settlement payment. 


-	
.	 All rates paId are bas	 pon U. S.	 to ic Energy Corn. 


mission published	 edu s. 


District	 -,	 - - ' 
Jn . ______ Representative 	


-	 _______________-


Approved -
340.	 5-


(. 
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L 0 U DA ION NO - _57 


FARMERS UNION BUILDING	 . 0 DISTRICT _.!trt _-
DENVER 3, COLORADO	 SETTLEMENT STATEMENT	 DATE_	 14 1S 


DATE	 LOT	 SHIPPER S 
RECEIVED__________....................................)T NO 
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S	 .. . 
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[_o	
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5..$ I 130.%O 4.55' L?4.%5 O.2
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U G7CE


NOTE CHK. NO
Buyers assays govern if seller fails to submit his assays rioi 
to occeptance of settlement payment. 


All rates paid are based upon U. S. Atomic EnerFy CIU-
mission published schedules. 


/,?	 . 
District	 P 
Reprcsontoive	 .	 - 


____	 _0' Appro ed	 ,


E10 7 
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Ti. S. DEPARTMENT OF THE INTHRIOR 	
7	 0 


Defense Minerals Exploration Administration	 -- !Jo 
22i• New Customhouse	 L 1. 


Denver 2, Colorado 


May 7, 1958 


Memorandum 


To:	 Chairman, Operating Committee, DMEA	 _____________ ____ 
From:	 Executive Officer, DMEA Field Team, Region IIIf	 p= 
Subject: Royalty Payments, Docket DMEA-1i.561 (Uranium) 


Modern Mines Development Co. (Jet claims) Big Horn County, Wyo. 


PerIod: April 1958 


Enclosed are settlement sheets for which royalty payments 
were received for ore or concentrates shipped from the subject property 
during the above month:


Royalty Royalty	 Bonus	 Bonus 
Date Liq. No.	 Dry Tons Due Paid	 Roy. Due	 Roy. Pd.. 


!./2l/58 . 3!.	 iOl.81i.O $73.83 $73.83	 $32.79	 --
l /aL/58 38	 52.265 147.03 147.03	 25.77	 --


Totals:	 1514.105 $120.86 $120.86 	 $58.56 


Past Due Royalties Collected: 


Total Dry Tons (Ore or Cons.) Shipped to Date: 1514.105 


NHM:jy
	 Acting Executive Officer 


cc: Royalty File E 1O95 w/settlement sheets 
Monthly Royalty Payment File 
Chron. 
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F*NT M1AL 
iiM1r.iiI 


FARMERSUNION BUILDING 
DENVk 3, COLORADO


LIQUIDATION NO	 - - 


DISTRICT 


CTTI cMJT cTATMFNT	 DATE	 J1_L11t 


DATE	 LOT	 SHIPPERS 
RECEIVED _______	 NO	 LOT NO 


RECEIVED OF -	 -	 . - 


? 


TV PE


A E C q	 CON TRAC I 
NIJMI3EP LIC	 NO - - 
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LOT WET WEIGHT I	 V	 DRY WEIGHT	 SETTLEMENT ASSAYS II —	 CON TENTS	 IN S	 --


.rI_1.: Hi 


AS 112.130	 6.	 15 17.70 


H MEA 
V.ATMLN )F THT 


RE3tQffl 
__________________________________ 


1
COLDRA1D 


_____________ I ____ 


TI


____________________________________ 


514.065 TONS	 ____________________ _________________ 


________ UNIT 


I_i_ — ---------	 -----	 _._


5.13 BASE PRICE 


PREMIUMS	 U3 08 IN EXCESS OF 4 LB /TON 0.75. 


U3 08 IN EXCESS OF 10 LB/ION 0.25 


TOTAL U3 08 PAYMENT 


PENALTIES:	 LIME ICA CO3 IN EXCESS OF 6	 I	 L
I 


OTHER	 I-.
515,33 TOTAL FOR ORE	 --	 . 


--	


.-


DEvELOPMENT ALLOWANCE	 177 0.50 


HAULAGE ALLOWANCE	 MILES	 I 0.06	 ______ 


TOTAL	 IALLOWANCES


940.57 TOTAL GROSS SETTLEMENT 


DEDUCTIONS:


NET SETTLEMENT	 —	 _________________ _I	 L5?__ D5	 RL3UT ION -	 -	 I NOT[ P A Y E E	 AMOUNT 
-	 -	 --	


•__	 .


CHK NO
- Buyers assays g	 er1	 1 se!I	 I a i ls	 a IuIrnI h	 assays DDCI 


ID ucceplorlce O	 sa;Icn v nI	 pa-neat 


&	 :	 1II5 AII	 otes pod ore	 bused	 -IpOV	 U	 S	 AIOrIII	 EflI-11V	 (am 


ktt.1y mission publIshed schedul-- 1	 /	 ) 
ø7 *ø3 47 1/ ,/	 /	 --


/ I 


ttt	 c4,.	 a2.o1


DI5Irct	 I' 
Represeritutse	 . 


Approved	 _______	 __________
Fl - -.............. 







'	
AL DTRUT1O4. 


.NOV6 195 
ADE	 - 


U. S0 DEARTME11T OF THE INTERIOR 
BUREAU OF MINES 


REGION III 
aa i u*i	 MV 


Administrative Audit Difference Statement 


$$M: thiiJ	 Reference: *it *5? 


Upon examination of the above Payee's Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed $ ___________________ 


Difference $ ____________________ 


Amount Approved $ ___________________ 


The reason for the difference was due to: 


:' ø.:*b$hI 


A	 (4h$)	 2*3 t **	 of	 Z$L 


Any reclaim for deductions made above must be supported by the 
rm.


Very sincerely yours, 


N. E. Stokes 
Audit Section
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2fl5.7D for the tot*1. tostne of 122 tost driUad. The ecxreet nwt 
hersbl* to dvflU*g is $2,715 .19	 t*tel	 e]*iaod .34


be $2,996.35 $36.05 ox $2,90.30. 


he biflin usa 4cs* tn coatozanees vith the tens of the 
sod the helms as	 on the si Imoeted ivoi1metoly 


in their 'o Ioesttc* relatte'e to the frantizre pettsrn and to 
lmesticns 4asiisted in the ceetract. vUiti at the driUing 
sc	 the r?t. 


it is r.saiede4 tiat the epsr*. be psid $2,2)4 
or	 share at '15* at $a,960.%, the toteX .3aIaed lean 
$36.05, the tota' ant disallowed. Am the operator ban xeq.sasted 
* rse at the drilling, it is fnrtbsr resrianseded that $500.00 be 
si1i pending r.sptian at met ox r.asipt of * finsi repoet. 


. 0. 1I*yce 
1iar 


cct6







FormMiOZRe	 ..	 . S	 UNITEE STATES	 •. .	 No. 42-R1036.5 
(Aprll 192)	 .	 .	 .	 MITMENT O} T1-(E , ---- .	


DEPARTMENT OF THE INTERIOR	 .	 . 
.	 ,	 t	 DEFENSE MINERALS EXPLORATION ADMINISTRATION I	 SEP .9 1957 


—.	 OPERATOR'S MONTHLY REPORT AND VOUCHER REGION 111 


Moñ i.^ "" , 1957 Docket No. DMEA &f1'h
Minerals 


s (1	 -----	 -----	 ... -.	 Government Participation7'% 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


OF COST	
Monthly	 Totals Previously	 Totals ToDate	 Approved	 Approved Totals	 Approved Totals 


-	 Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1)IndeitL' i.,ontracts 
Short Form e	 --


Bulldozing------------------------------------------------
Crosscutting--------------------------------------------
Drifting-------------------------------------------------


(2) Laborand Supervision: 
Labor-----------------------------------------------------
Supervision-----------------------------------------------
Technical Services--------------------------------------


(3) Operating Mat'ls. and Supplies: 	 - 
Timber---------------------------------------------------
Explosives-----------------------------------------------
Pipe--------------------------------------------------------
Track--------------------------------------------------------


(4) Operating Equipment: 
RentaL_ 
Purchase------------------------------------
Depreciation-------------------------------


(5) InitialRehabilitationandRepairs---------
(6) New Bldgs., Improvements, etc----------
(7) Miscellaneous: 


Repairs to Equipment-----------------. ________________________ 


Sampling and Analysis-----------------
Payroll Taxes------------------------------
Liabilitylnsurance-----------------------


(8) Contingencies (specify): ----------7fL -------- -------------O_O------
-


TOTALS	 -ai--- ,y V 2q aJ	 7z'7 


	


I certify hat the above bill is correct and just nd that payment therefor has not 	 PffI' to a't 'ted 


	


'-----	 tt9t :7;n1d prp 


Per )A--- Tit )e	 --------------
'When a voucher is signed or receiptQ in the name of a company or corporation, the name of the person writing 


the company or corporate name, as wtll as the capacity in which he signs, must appear. For example: "John 


	


Doe Company, per John Smith, Secretary," or "Treasurer,' as the case may be. 	 Signature___________________________________________ 


	


—4 NO7E.—Title 18, Ji. S. Co4 (C,imes),,tIon 1001. makes IrimInat offense to make a willfully 	 (Authorized Certifying Officer) 
f	 te	 orrenrFht&tion	 y par	 h or	 y of thjJ	 States as to any matter within its 	 f	 I <' 


,4	 rue	
Date /4'4/7jl 


oti ---------------------







S .	 ______ 


(For Government vii only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


oject under Contract No. 	 iiL±in accordance with the terms of the contra t. 


Signa
	


'27A	 Title	 Date 


APPROVAL BY DMEA' EXECUTiVE OFFICER OR ALTERNATE:• 


Signature 2	 Title	 Date N OV 5 1951


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti. 
tutes a voucher for reimbursing the Operator for the 
Government's share of costs,; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Re port.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination Of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Afro, report work paid for on a unit basis under con-
tract F.rm MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him fOr deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. Tijis certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







FormMr-104A	 Budget Bureau No. 42-R1151.2 


	


(April	


UNITED STATES	 DME 
DEPARTMENT OF THE INTERIOR /	


O HE .iictro, 
-	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 SEP 9 1957 


	


/$:	 ç;?..i(


OPERATOR'S UNIT COST AND PROGRESS 


195..Z	 Docket No. DMEA	 Contract No.	 L14 


	


at6r1 Nm	 Minerals 
\' Address------L9


AUTHOEIZID BY CONTRACT 


• u COSTS THIS 
Motu


UNITS 1'- 
MONTH D UNiTS TO 


Dm
UNIT COSTS 


To Dtz
_______ _____________ 


'Units Unit Costs 


/Y&


J 


12.............. 


II3 


&4'F.....


Ii!!iII2fi 


MW. I2 ........ 22J.... 2.Sh ----
TOTAL	 Costa 


AUT8ORIZZD BY


Driftin /L 
Crosacuttlng_ 
Ra1sing. 
Shafts 
Winzes....................... 
Drilling:


Churn-------------------
Auger................... 


Stripping.............................. 
Trenching 
Test Pits---------
Roads and TraiIs....	 ........... 


TOTAL DISTRIBUTED C 


Operating Equipment Purchased............................... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL Costs-----------------------------------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the ..best of their knowledge and belief. 


DaL/	 Operor 


Per	 LL	 - ..j	 Titlo 


—k. NOTE.—TWe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wUlfufly 
false ,tstement or representation to any department or agc ncy of the United States as to any matter within 
It. Jurisdiction.	 ------..-------------------------..---------.----


(Instructions on reverse) 


(For Government use only) 







. 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by thç Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howcvr, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, et., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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DME 
MTMENT OF iTHE XEIb. 


SEP 9 1957 
RG!Q1\[ 1111 


iENVER cøRb] 


Auguet 3. 1957 


$r.W, H, King, E i*utiv. Oftic.rL' 
tsMEA Field Tesa, isgicn UI 
22 Hew CutOmhouBs 
DenierZ, Colorado


Reir Docket No. PHEA 464 (arani) 
Contract No. Xd* E.1095 
Medern Mince Deislopnent Co. 
(i.t Clatis) 
&g Hor* Cowty, Wyoming 


D.t Mr. Kng* 


1irl accept tht letter as the n*rattVe pOIU.* of 
the month] progress report concerning the exploration drilling 
conducted during the period AUgust 1 thresgh August 31, 1957 
under the above rfersnced DMEA contract. 


A tOtal of eight holes re completed 	 the on. 
tract for an aggregate footage of 1,223 feet. AU of the holes 
were 1ocaed on Jet claims 7 and 8 and were drilled to such 
deptbø calculated necessary to pass ee*nplete]y through the poes-
ibis ore bearing benson, in this case the Mtssion Canyon mem 
ber of the )'adison 1*eatone forastion, The predØe location of 
the several boles is graphical]y shown on the attached map of the 
Jet c1*i's. Such locations coin*ide as nearly as possible with 
the locations as shown on Figure 1, Map of Jet Claists Showing 
evieed £xploratton, Modern Mines Dmiopment Compnay", dated 


Augut 3$57. 
•	 The eight above mentiøed drIll bole. were nuMbered 


DJ8.4, DJ8..fl DJ8.9, DJ814O DJØi.U, DJ7I4 DJ7.9 and DJ?-lO 
and were in essence barren holes as is indicated by the attached 
bole logs and drill probe records. With n)' minor *xceptione, 
all of the holes penetrated solid, unbroken ItReltoaC for their 
entire depth.


I%1







S 


8ept.bør 3, 19? 


ode*'n	 ins t)e1opent Co. 
L9 South 31st ftVenus •.	 . 


Wsbington .	 .	 .	 .	 . . 


P11owtng is state*ent of aoeoirnt for footage drilled 
P4A ffj flS, L'*	 .JS Lk* 1 


flOL	 NU4BR. _	 1-j- j _-___U-$p- I-ri
TAG1 


-._-.. .1	 i-P-1
AMOUIIT 


DJ 7 .9 236 feet 300 30 


DJ78 i313 v,o 


N 84-	 -. . - 386 S 


DJ7dI1O •-	 .	 ., 33t8 


-. .	 -.- 337. 
DJ8w8 166 37010 


Al 840 )60 36 10 


N 841 1!2 tr 33' 20 - .	 -	 -ri 


'1DTAL I23 feet $2,?1	 10 


IS tO CTIp'	 the above footage account	 a 
true	 id correct statement of h1es drilled b7 us toi' Modern l4inea 
t)e've1opent Co. (04E& ACCT) for period A1lgu3t 1st through 
Auut 3I., 197 on their J1T C1aht 	 on little Mountain, 8ig Morn 
Coint, Wyoming.


-NOUN'rLIN -8.T$ 


B72_________________
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MOD.N MINES DEVELOPMENT CO. 
Drill Log 


ropertyra, 6 Hole NoA'1/ Hole Location6 Wj 	 iVo3E 


Hole Size '/1	 Total Depth it58	 Collar	 _________________ 


Drilled. By Z#4,,f	 Logged y6DJ Date'77 to___________ 


Depth Log ReOAS8 Physical Description	 . Remarks 
J	 , • :.


.L
ov	 Ig,*b' 


pr 


r'
Ai-4D 


• ( 
&/ME5D' 


• .-•••--


p 


:: 
• .r .. HAJ	 ai,',',rr 


.. . .. fr.Ao's' 


'°


4: 


• . ' .- 1eE)	 3AS _-- -







MODN MINES DEVELOPMENT CQ.
Drill Log 


Hole No 0 /O Hole Loeation'W, 
i .	 r 8 


Hole Stze. r / A77 Total Depth 1(0	 Coll' ev.* TcP	 AlA 


D'iUed By4	 Logged By.e fS7 to________ 


Depth I Log E Reoov, I Assay I Pysical Description . 	 Remarks 
I	 I	 L 
A 1 11 


Io


1	 I.. 


160 


leo 


F00 


11*10


flf 


, w .Ir-
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I


/ "iEr 


A'c'/ ./3$/1 
I	 I 
Luc,v 1#S /ô
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MODN MINES DEVELOPMENT CO. 
Drill Lo 


Property7€lais8 Hole No.Dtt8 9 Hole Loeation/ 3O'S0P4V 


Hole SizeiJ4,, I(I.O7 Total Depth .	 Collar Elev 0 /' 5Løá&, ToP 


Drillea By,7t44-S	 Logged B	 to 57 


Depth Log Reo Assy....	 .	 Physical Description Remarks 


____ - 


20 . .


M


AfEDiU447 


• .	 y1	 n	 ,. 


• .,. 


rz_.o	 • ..• . . 


• :, . 


/ EZ . ......







MOD.N MINES DEVELOPMENT CO. 
Drill Lo 


Propert4iS Hole NoT.8 Hole Loeation'2	 .,	 ____ 
/ 


Hole Si zeuS 47 Total Depth /" Collar Elev,	 ' Vak, 7M'P 
0,4W W4 


Drilled By, 7M$S	 Logge d 5yM I7te _$	 67 to _e- i 


Depth Lqg Ass Physical Description	 . Remarks 
____ ___ - 0,0 
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MOD.N MINES DEVELOPMENT CO. 
Drill Lo 


ProperttO #44	 Hole NoZW-	 Hole Locatioil4øV, /+I"S, 4mG 
Hole Size _4'/# A3r' Total Depth /79' Collar lev.ThflOP 4ia41iç 


Drilled Ba ?M'4$ Logged By________ Date 53 S7 to____________ 


Depth Lô Reo As y	 Physical Descrip tIon Remarks .
.


.	 .. . 
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MODN MINES DEVELOPMENT CO. 
Drill Lo 


PropertytAM7 Hole No0D77/O Hole Location/5I	 V'	 ivZ 
I / 1'	 /	 W oLiA/ Qr Z 


Hole Size _ 14 /LDTTota]. Depth J/	 Collar Eiev. 14" &øi1p 7*0,0 
A itf4D/.S,' 


Drilled By	 Logged By_______ Date 2-'7 to'-i7.
W Ufo T 


Depth Lqg Reoov, AssL Physical Description Remarks 
- ___ 
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#Sopr735" 
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MODERN MINES DEVELOPMENT CO0 
Drill Lo 


Property r C3L4/át7 Hole No 0 D77'9' Hole Location 0'Ej Z3O'4( 	 1V742 
I . " cD	 ,	 o,	 4 ' 


Hole Size !if f f T7 Total Depth_%	 Col	 ev 1 2 '	 øti/ 7b 
c 


Drilled ByIWt1f44S Logged B______ Date _	 to_________ 


Depth Log Re y Physical Description Remarks 
- 5 
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M0DN MNES DEVELOPMENT Co. 
Drill Log 


Propertyc2A/rnT Hole ND7'9 Hole Location f E1 3IS J #ir 
J, / ,,	 /	 r 7 


Hole Size _ I #	 Total Depth /	 Coll' Eiev.Z'	 hourP 


Drilled By''Ai4S Logged By______ Date	 to_________ 


Depth Log ReoQ Assy Physical Description Remarks 
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TI c'. - n1rPAPmTv11\1TP (1' 'VWTi TT\1TP1RTC)P 


BUREAU OF I'tE11ES 
REGION III 


Administrative ..udit Difference Statement 


$øVI iM	 i3z	 Date: (Mi $	 7 
$$	 th *	 Payee's 


-.	
Reference:	 PS7 


Upon examination of the above Payee's Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed $ ___________________ 


I
Difference	 $	 01 


f/i	
Amount Approved $ __________________ 


The reason for the difference was due to:


fA ©©


1 


___*	 : *t v 


Any reclaim for deductions made above must be supported by the 
ORIGINAL of this form. 


irot4	 *0 t* 41ufla
Very sincerely yours, 


N. E. Stokes 
Audit Section 


R-III-B & F Form 1.0. ).. 


4-15-52 D
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224 N.r C,tthoua* 
Zezw*r , Corsd 


Oce 25, 197	 - 


Meacre.n&ur


. A. Christensex 


Actina Executtv Of? laer, t*4EA ?id eaa Reton 111 


&bjeet	 4EA Docket 156 (Uar1um) Cc ztrt Id*4.LO 5 
Md.nI4ine$eonent Ccpary (Jet elsin) Bi 
Coty,. Wy*ft	 Qpez*tr $ U3nthy Pror*as Report fot 
the acuth oi Jty, 957 


ncLosed are the oz'igins and 'our copiec each u 1ors. 
M? IOA, Operator"s.Nsrrative Repert, *nt 	 1teers report 


r the abore perVd 


¶re wcrk s be	 per rid trty tnder izdemnent sU 
crtrat au4 part&y at Ixe6 unit costs The drLJiçr r9tes are as 


• •.	 low Or icirer than the retel ccntained ftt.the .iovest anct eatb1d 
sbtted with the app1tctto . Jnder the øircumstances. tA. rates 


•	 ..	 far tne wQrh pex'tcred wdrnr d*pndez* subcoritract ae nsidea to 
•	 be. reaec*h1e1. S 


Excet ao cthervLse Lnctc4td, eIcw, we o.tsi4er that the 
Qperatø has ecpiied with the iDtent of the corttrftet ? afld. the work 


•


	


	 or h±ch. ayent is recoetd*d Is accept*bie to the (kverustit. 
Payn*nt is :ecox*nendecl o the rcLLowinm basis, continsert on oiar 


• .	 verification o' the eozrectrieue oE e,ppUcab1e rates ar4 aL?ithet1ca1 
accuracy of cputetions	 .	 •.	 •. •	 •• 


•	 msaUcwanae, DrilUn Costs.: S.	 • 	
: 


• 	 r 	 r .r- s-_	 •L.•S(r.1	 JL F.	 - 	 • 	 • 	 • 


Hole ii.J& was driled-cIoser than apoxi**te1y . • • 
100 e.t rm- io3ss DJ15 and *ii6 end is thee'ore- not • . 


•	 cceable.	 the tei o te óotct Ro1	 • 
•	 .'	 .	 was driUed at a locatton flot atherissd by the Øt y ' n 	 .	 •


• (see np with woz'k aprovdL of A *ust 5 l)57) an is there 
fore	 acceptabt. The zeporte th'iUin cost, inc1udtn	 • 
Xr4*ntaL AUownce for holes 1)P1 and Al7Uis	 dii 
*11owed The rorted tcmt r the btnce o	 • 


• • - Ls ii. excels ct the acti iio1e oo*t. The exaes* over ths 
attat invoice cost is t at







I	 •t . 


Dga11ow 


L Ie1xrt.d coøt of dril1ui cr bole 


	


205 e*t at $2.5 pe* foot	 236.25 
•	 2. Rport.a. cost. c th'W.irig for hOle TT.U,1' 


•


	


	 217 est at $2.25 per	 3325
3. ndentsL Allowance for above 322 te.t ' t • 


	


• $0.20 'per	 61k. Z&ø 
P4.	 xcesecvez notci cost !'or. acceplzble ..,. 


	


DrilUng:	 S ,•	 • 


G rnt z'eporte& 153 te4at at 
• •.'..	 per toot-


tnotce ecet 1523 feet at tote. 
c t	 - 


	


Exces os tc be	 _______ 


•	 ota1 Mno.znt to be 1sa	 3L5. 75 


Reeoniltatiou with Axunt tepr41ed. b th Ctrator in	 . 
_JTh'	 4rr-	 •.... 	 •*	 *MMS 


crt MF . 5Ii ftr iirt)i 


Amoifl Be:pQrted.	 Pcn	 r Ju1,,, i97.	 14.640 25 
2Unt to e 4aUe . - •' - -'	 3P4c.75 • 


	


.ota1 àetbIe cost	 Jul 1957- ..	 793.5Q 


Goveru*nt p t.LcipattoD t .75 	 t	 '--23513.. 


Reinarko:	 • S •	 S	 ' 	 ••	 ' 


•	 (	 eport	 '-'	 -itt'4$t 13	 957	
.5 


• .	
•	 1te Receive& in te1& .Ctfte---...k;gust 29 1957 


te £aceived tn Rei,n O	 'OctobeI' 22, 1.957 
•	 .•	 'Reo f	 :Ueid pending zecett c corectect • •	 • :.


5hW.t'fl bo1 oeationa u fzacture syntem. 
S	 , 	 •	


• Or1g1na s1gn	 b 
• .	 . '	 .	 . 	


'•	 ' 	 S	


•	 'E N. .HARSHMM 
•	 . 	 . . 	 S	 •	


' 	 •	 ,.	


•	 E.	 N. 
Enclo'ee	 .•	 . .	 '	 S	 •	 ..	 . 


S	 DCthi	 .:'	 .5.	 •'	 ' 	 " 


• 'cc; • Cbn	 Op.	 mi	 .	 . S	 •	 •	
, .	 S	 ' 


•	 &. DIV .	 .:	 •) i4/cnete z'epoz't •.• .•	 S •	 ••	 •. • 


• . .	 . S.


' . I41Qe fi1eg	 Ui )	 •	 .	 •	 .	 ,	 . S •'	 ' 	 ' 	 '.	 , 	 . 


	


•.......r$1IA) 
w/cop	 t .	 S	 •	 •	 •.	 •	 S	


•	 . 	 . 	 .•	 • •	
Tøwaeend )	 Er s repc't	 • S	 • 	 ' 	 . . .







-	 4EA 
PARThiEN : op TilE INTERIOR 


OCT22 1957 
EEG1ON.W 


DENVER, CQ1QMD DMA 
DEPARI-MENI o Ti-j 


OCT i5 1957 
R EGION 111 


ENv CopAD ...........


i*tM*a	 . 
n,.t V*ui,g 4fttfl' 


mist a, 
*, L95 


Mt t*cut*r..	 ...... a fltld	 *4* XU 


dt NSA.	 4*t) o*r.ø't X19S 
7kr, *iv*s *i 3gst c.mj* (Jut .J*t) 
*j i... ., r.	 PM	 r, J*Zi 


M thr	 ( thi 4*iU	 14s 
*$ssz)J 297 At tt tl Urn	 s *gsit	 to 


j swtn b4,a dlaiUad iaIsr tI* aastmiiøt, 	 d*1U* 
as *3 as *M s"Zaa&tc star	 or tratiaxa pstWrI as. 


1tir.s Thu	 i ast rsaetid **t1X *tobsr 7, 


•	 ? dits	 •4	 t ths	 as4 . 
1* th. asørt, 2 ! $bs 13 1i3a* 4iU *uts*id it,r&1utias of 
oi* gras, 4* jaxeast D or Irtt.r, oM , 1s eut ]* test 
**iti of ft rs	 L psresst	 thu 1as as*tLums 


• f hoM m sts1ist1a, so* .z42tric 
øsuZts	


0







• A 
4	 ••	 •.


a 
IroN the lest asp subsitted end the 't*34 CheckJ holes, I on the Jet 3, elsie, *nd 3, on the Jet 7 elsie have been 4$z'i11ad closer 


then 1(X) feet to other bo1s and therefore not driUed in conforenc, 
with the te cf the eontr*ct. 	 holes and footeges ers: 


Role o. ______


A chec of the	 shows thst the oDe etor Ma o3i$aed 
voiced aeet ii $2J3,66 pe toot. In osleuleting the s*int to be dia 
sll	 $2.21 is u*ed. 


Drming 322 ft. at $a.2166 per f*t 
Znctdemt3, illawenee 322 ft. at $0.90/ft.	 ______ 
otel disallowance 


Under the "Casts this aonth" on the	 *nd the "*rnth1 
totaV' on the iG'.ic4 the *ot for drilling should be	 ** shown 
Gfl the iflViOe. Thu *iID%lbt sinUs the di$*lleW*flC* of *178.15 gives a 


A	 tot. of $3$O0.1 0 as shown belOw;	 • 


rot.1t drilling	 *3,315 .0 
$taii4j tine	 190.00	 120.00 
_________________	 369.00 


•6 .kO 
Otsl Ini ental A13.ovsne	 _______ 


Totil	 tt 
• Acedi to the	 Meit.d, U asing 8 hole.


were drilled in oonfora*rics with the contract tras and are epproxttelj 
lOcated in the correet sites relativ, to the trsetre pattern end to the 
bastions ortgin.3l proposed in the contract. The *tendb tia. is 
properly dosuimnted and the Xucikntsl allowances (except for the unt 
disallowed) &. correct. 


It i.e r.eCes*X4ed thet the oD.z'ator be paid 2,80.3o or 
the Govsrna.nt's she!!, at	 participation of $3,80O.IG, which i* the 


•	 •	 tot*il coSt of the irk elsted during the period. 


•	 • 
•	 •	 XOE/*v ce* 6 X4*,4ZU: • cbron	 •	 MLning gtneer 







Totals To Date Approve	 - poved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


T.7p---------------------------------------------------------------------------


/ 
For MF-.O4 (Rev.)	 UNITED STATES .., 


•	 D PARTMENT OF THE INTER(OR -. 
—.	 DEFENSE MINERALS EXPLORATION ADMINISTRflNj...L 


A 
OPERATORS MONTHLY REPORT AN	 UçHE 


Month of JPh------------------, 195.2	 Docket No. DMEA -- NOV Ct 
Oncrathr's Nfl.mP MDE1W I4A/	 DJ7	 Mine 


Address	 t9	 3$rr 


Contract Amount, s--7L	 Government Participation;Z3,	 - Amouiit, -'-=. 1°.... 


Budget Bureau No. 42-R1036.5 


FOR OPERATOR'S USE 


ITEMS OF COSTS
Monthly 


Total	 .
Totals Previously 


Reported 


(1) Independentltt 


Sht.lorm,M - JqE - 


Bulldozing 
Crosscutting 


(2) Labor and Supervision: 


Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 


Pipe------------------------------
Track 


Drifting-------------------------------------------------


(4) Operating Equipment: 


Labor-----------------------------------------------------


Explosives----------------------------------------------


Depreciation 
(5) Initial Rehabilitation and Repairs 


Rental--------------------------------


(6) New Bldgs., Improvements, etc 
(7)	 Miscellaneous: 


Purchase-----------------------------


Repairs to Equipment------------
Sampling and Analysis 
Payroll Taxes --------------
Liability Insurance 


(8) Contingencies (specify): 
rn,r imiv	 ------


- ---------.--.--
TOTALS------------------------


-


-	 --


USE ONLY 


-o........ 


•:;'•' 	 •	 .	 ''-I'i	 # Pursuant to autwcnity 'sted In me, I certify 


Signatur
(Authoriz Certifying Officer) 


Date o,'#?Ø. 
(See other side 


I certify that the above bill is correct and just nd that payment therefor has not 
been rved.3	


*payee J 


PerI-----Tit.te 
'When a voucher Is signed or reeeiØç4 In the name of a company or corporation, the name of the person writing 


the company or corporate name, as'4'ell as the ca_pacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-*' NOTE.—Tltle 18, U. S. Code (Crimes). sectIon 1001, makes It a criminal offense to make a willfully 
fal'e statement or representatIon to any department or agency of the United States as to any matter wtthln Its 
jurisdiction.


(Instructions on reverse) 


jI







S.
(For Govsrnment use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract	 --- in accordance wlth the terms of the contr ct. 


Signature	 Title	 Date-- -'//PJ2 
APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNA 


Signature	 ____________________ Eçutiv	 --------Date ..M012.5..1951--


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and	 - 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
tbe form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and, technical 
services incurred for the exploratory operations. Do nOt 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be' reported under item (7). The 'share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signaturq. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified cOpy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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•	
RECEIVEE 
Budget Bureau No. 42-R1151.2 


EPRT. 


Form MF-104A
(Aprt11952) 


1


	


	 UNITED STATES '. 
DEPARTMENT OF THE INTERI 


DEFENSE MINERALS EXPLORATION ADMINISTI 


OPERATOR'S UNIT COST AND PROG 


Month of J1"4 r	 195 2	 Docket No DMEA	 Contract 
Operator's Name	 Minerals 


Address	 cLj- - ----


of Mineral iechriolog 
BUREAU OF MINES 
.ver Experiment Statioj 
-Penver, Colorado 


// 


OPERATION 


Crosscutting 
Raising 
Shafts 
Wi nzes-----------------------
Drilling: CoreJ4L. .t2RE.. 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trail&........


UNIT CorrsTms UNITS	 IS Cosvs To DATI
UNTrSrO 


iiiiiiiiiiiiii iiiIiiii -_i -_iii 11111111111111 


ET-- ------


I7IIIIII


jii


iiiiiii__i___ii II::I7Ii.II


'tL	
AUTHORIZID BY CONTRACT 


UNIT CoSTS __________ 
TO DAyS


Un1ta
	 Unit Costa 


/2. &.D 


2lj	 22 


TOTAL DISTRIBUTED Cowi's------ -
	


AUThORIZED BY 


Operating Equipment PurchasecL.. 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


-------------------------------------------------------------/-o 
TOTAL CosTs--------------------------------------------------------------


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date 47	 Operator-


Per - -	 Title-----L------


REMARKS:..................................................... 


-. NOTE.—Tltle 18. U. S. Code (Crimes), section 1001. makes it a criminal offense to make. wIUfUfly 
false statement or representation to any deertment or agc ncy of the United States as to any matter within 
Its JurisdIction.


•	 (Instructions on reverse) 


(For Government use only)
DMEA 


ARTMENT QP THl NTIOR 


AUG28 1957 


PEGION UI


PEftVR8 CQLORAO 







' S	 ,	 I.. 


INSTRUCTIONS 


Preparation of Form MF-104A---Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by thç Operator. The purpose. of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importanf. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be. 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these iterqs on a rnbhthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently, to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, suchas, drifting, crosscut.ting, raising, etc., provided 
that these items were reported active for hemonth. Such distributions should be made 
on the basis of time spent on the 'variousphases, on man da5s 'of: lab'ö'r charged to such 
phases, or on. some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the cont A space for remark has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


( 
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2280 EAST DRIVE 
BUTTE, MONTANA 
PHONE 26498 


219 S. 31ST AVE.	 • 


3.9948	 ODERN MINES DEVELOPMENT 


__ •DMEA 
•	 Fv1ENT0FThP rJFTO 


OCT22 1957 
REGION ill 


ENNLEJL. çQLQRAOO 


• W.. Kflg,:	 tfl. Of cr 


DA Fie'd Teän Re. III 
221I. New Cistcniiouse


ZVe? 0o1*'ado


	


DMEA •	
-•-


'ARTMENT OF	
- 


	


TI-I! INTERT	 - - - 


AUG28 195 
REGION Ill 


DENVER COLDF 


Dear '. King: 


Please accept this letter as the narrative portion of the nionthi,y 
progress report rering the exploration w'k. being . condicted. by Modern 
Mines Development Company on the Jet Group of Claims, Little Mountain 
District Big. Hoxn County, ?yoirrLn under DMEA Contract Idna-E1095. 


fluring Ju:Ly, 1957 a total of 13 drill holes, .aggregati JI J 
1.neal feet, were completed by Modern Mires Development Company, The 
drill holes were distributed over six claims, Jet 1, 2,. 3, 7, 8, and 12. 
As indicated on the attached logs and radiontric probe reords, holes 
DJL,. 5 and 6; DJ2 .S, 6, and .7; DJS• and 7 and DJ12''7 were esentia12y 
barren holes vthile holes DJ7l]. and 12 were mineralized holes and DJ8-i6 
as ai ore hole. All holes were collared at or near the top of the Mission 


canyon member of the Madison £'mation and drilled to such depth as 
calcu1ated to be through the possible care bearIng portion of the Missioi 
Carron member. Six of the 13 holes encountered filled verits Drill hole 
DJ7dI.11 encOuntered .10 feet of material from 162' to 172' containing .approxi-
rnately Q.09% eU3OB or 0.18 cU308. Drill Hole DJ742 encountered J feet 
of material assaying 0.11% eU30R or 0.?2% CU308 from 1Li1' to hiS' and 1. 
feet of .rnaterial from ]1i9' to 153' containing an estimated. 0.08% eU308 or 
0.16% cu308. llriU Hole DJ86 contained 18 feet of matez'iai from 128' to 
ll.i6' that assays apx'oxixnately 0.09% eu308 or 0.18% cU308 from 155' to 162', 
a seven foot interval indicated o.Lo% eU3OB or o.6o 0U308 an from 165' to 
168' thre is a three foot thickness of ore indicated to asay 0.205 eU308 
or O40% oU308. The ratio of equivalent assay to chemical assay is as 
deter±mtned ?rc'n Lisbon ore bodies to the sputh,. that is e.:c 1:2. 


No bulldozing was accomplished dux'ing the reporting period although 
a total of	 -	 hours of standby tlxra was usea. The standby tIrz 
was needed in order to perform z'obIng operations while the drill was in
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position and due to the caving and cavern fill conditions of the several 
holes, it vas often necessary to probe through the drill pipe • VJhen this 
was necessary the iadings obtained were in'eased by 'a flat 30% to coir' 
pensate for the shielding action of the drill stem. 


Messers. King and associate visited the property øn Jur 2L1, in 
regard to. Modet'n Mines request for changes in approved hole positions. 


Company Geologist 


LDJ/rw
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Drill Log 


Hole No 0 j-6 Hole c . 7r 
Hole Size 4 	 'fE7 Total Depth_8/	 Colla.r Elev0 


Drilled By	 ,L1,	 Logged	 e7-2.$7 to7-2.-7 


Depth L0R Recov As Physical Description	 . Remarks 
!!!_i


h . 
.	 I


de •'	 ': 


,	 '.,...	


•:	 • 


.k •:.	 '	 :	 • .L
E •:'•• ,'	


:	 . .' 


J
\ • Tii: 


•T-T
t 


'A1V


.


. .__]_-+ 
--T: - LI 


.
•	 '	 k 


Lu


.


'


S 
CEfl A' 5D 


.
T4tE. ' 71 ,t14p 


40	 . 4iE '1 ,4',51ej , tdVN 
. ;i;i I •44	 #</A1E 
. ::t::I 
z:L_ f


II 


ti-


•	 . 


S	 .••
1	 $'	 .r;z r 


•- r------ .	 . .	
S 


e' :Iiii]: ci:' $, " 


i	
;S	 • . 


• :L


::'	 . 
1r,S:


S 


S


S 
. ji±IL- 


_t--1--


• .
S	 . •• 


"t4 . . 


. 


. -r1r' : 


•
A. 
1


S	 • 
£


\	 . 
.


S'F7 ,4v 9 ,eo ' s,.,' 
-. S 
Ia 


• V := ! \
\	 ..


_5;$-,4a i-


ic2 . t:: Iii . 


•-5- 


I
1J .5 


;
5•5 


: 


-


til k7-42N9 74 fr' 4# 0 4 V 


_j_-.
tjj


5i,#c?Trg7,41#9le1O 


lit/,77S4'#91.4 


•
E


R
¼c


A/'Z	 cE/ Ii /3IJ T,	


R $T1	 •0(1 


11
. 5 


.S
QQi e 


/40


5
.5.,'	


1 


__ 


___
q


z::. 


/f0 (
- - 


S /3'c7TcA- .c- 
___________________ 


,.__-_-J-•_	 . 
H-ir t%Q"	


5, 
•







I 


MODN MINES DEVELOPMENT CO0 
Drill Lo 


Property____________ Hole No0 DJ7/X Hole LoeationV,',/oC 
I 


Hole Size	 /4'	 Total Depth/	 Collar Elev0 


Drilled ByE2 _M/9S	 Logged ByLw Date 7 _/757_to 7—/$7 
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MODERN MINES DEVELOPMENT CO0 
Drill Log 


Hole No07 7 // Hole Location /Pô 'A/I? &&,/	 7 
'I 	 Vf.' 


Hole Size 4'/4 e	 Total DepthJ 7 '	 Collar lev 0 1 , 'i'. 
a 'V 


Drilled ByO /uu-	 Logged Byi Date 7/'J7	 to7-'-c? 


Depth Log Recov 0 Ass&y Physical Description Remarks. 
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MODN MINES DEVELOPMENT CO0 
Drill Log 


Hole No0J/7 Hole Location	 W 
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MODERN MINES DEVELOPMENT CO0
Drill Log 
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MODN MINES DEVELOPMENT CO0 
Drill Lo 


Property 8 Hole No0 7W-5 Hole 
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MODN MINES DEVELOPMENT C00
Drill Lo 


Hole No0	 7 Hole Looationj1/ 
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MOD.N MINES DEVELOPMENT CO0
Drill Log 


Property t CL S 4Hole No0D3I4- Hole Location________________ 
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MODN MINES DEVELOPMENT CO0
Drill Log 


Hole NoJ i4 Hole Location /%' 
Hole Size 4 $ j4	 T Total Depth 1 0	 Collar Elev0__________________ 


Drilled ByO p k4.	 Logged By.LDJ Date	 7 to14'7 


Depth Lo Recov 0 Ass&y	 Physical Description	 Remarks 
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U. S. DEPARTMETIT OF THE TTJTERIOR 
BUREAU OF NITES 	 MADEQT3J 


44 :	 E 
Mministrative üi1t Différenäe StatThneñf 


S 
Reference: tjø.p	 7 


a	 DmE,/- c' 


Upon examination of the above Payee's Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed $	 ____ 


Difference	 $ ____________________ 


Amount Approved $ 


The reason for the difference was due to: 


d$U1t st*	 ___ 


- An 1i4'q m=±rdeductions made above must be supported by the 
ORIGINAL, of this brin.


Very sincerely yours,


!')1] 
R-IIIB & F Form No. 1i-


..15-52 D
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•	 D.MEA	 •• 


- ppRTMEt1T o' ThE N1tR	 • 


RGXO zu	 •	
OCT16 1957	 iug 
REGION III	 ).iv.r F4iva3 Canter 


NVE CQLQR0P	 en 2 colorado 
4tob.r U, I97 


Acting	 UtiV	 • 


. 0. Itzjt 


8abet: . D.ort CMA k56 (Uiani**) Cnitr*c't i4*.&LO9 
)ei i*s* D	 Ca*y (Jet e1at* g,.) 
hg br* Cou*t, Vtbg —	 report tot J*i* 1957 


A. th.etio of the i* oi.r4 by t operator's 
* 197 report	 aim4 by Carena. *. arrer, and .rt U. sing 
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onrv*r*. The nap however, did not s1sirts geologic structure (iractur.d 
pattern) ncr tha t*tc te*tarss on this Jt 7, 8, and 9 el*lna 
that *dt px.ve*t drilUog at tha Zaastlae of	 at the balsa am 
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Monthly	 Totals Previously	 Totals To Date	 Approved - 
Total	 Reported	 Monthly Total 


L974	 Zz .. 


-, d77 h AJ,	 J 7 7 6.


Approved Totals	 Approved Totals 
Previously Reported	 To Date 


IrmMFjO(Re.)	 S	 UNITED STATES	 I 
DEPARTMENT OF THE INTERIOR' 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND YOU 


Month of 7JA ---------------, 1952 	 Docket No. DMEA	 64 
Operator's Name	 o---


Address	 A 
Contract Amount, $O	 Government Participation: Zc%	 A 


$et;BureatI	 . 


vi


'ui. act , 
ia1s	 AIIL'


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independent]


	


	 - 
Contracts: 


Short Form j /
------


Bulldozing---------------------------
Crosscutting------------------------
Drifting------------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase 
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs_ 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes...................... 
Liability Insurance............... 


(8) Contingencies (specify): 
----


TOTALS------------------------------- 273JS	 T	 j3j	 2j3J. 
I certify that the above bill is correct and just nd that payment therefor has not 


	


ive f
/ Payee M,8N	 2V & 


Per	 LQ!4'-Title	 --


Wheii a voucher Is signed or receip e In the name of a company or corporation, the name of the person writing 
the company or corporate name, as H as the cpscIty In which he signs, must appear. For example: "ohn 
Doe Company, perJohn Smith, Secretary," or "Treasurer," as the case may be. 


—*. NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
fahie statement or representation to any department or agency of the United States as to any matter within Its 
jurIsdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


$---------


Signature
(Authorized Certifying OfFicer) 


Date --------------------Vou. No. ....................
(See other side) 







____________________	 . 


(For Government vs. only) 


CERTIFICATiON BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the oontractor submitting this voucher is operating a Defense Minerala 


Exploration Administration project under Contract No. ' L44Lin accordance with the terms of the contract. 


Signature	 Title	 Date.43//c32 


APPROVAL BY DM A EXECUTIVE OFFIcER OR ALTERNATE: 


Signature 2'7i	 '" 4 (
	


4itie E' vfILcer	 Date OCT 1 8 1951


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1 04A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reporteii 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a , payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893
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	 LJNITEb STATES 
DEPARTMENT OF ThE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 y1 


OPERATOR'S UNIT COST AND PROGRESS REPOR 


Month of	 1951	 Docket No. DMEA 


	


Operator's Name	 JYLfJ! 


	


Address	 SoJ,s1E 
I	 II	 I	 II	 I 


II CosTs Tais I UNITs Tais . II	 I Umre TO 


	


OPERATION	
f	 ii MONTH i MONTH II Coem TO Din I Din


- 
Contract o7? -


Minerals /fto'W14!fl 


AUTROBiZZD BY CONTRiCT 
UNIT Cosn ___________________ 


TO Din
Jnfts	 Unit Costs 


Crosacuttlng 
Drifting--------------------------------


Raising._ 
Shaft8


iI II,tII I2ic'c IlIfIzill 12	 11i11111 11712111 
Churn.. 
Auger.. 


Stripping.... 


RDads and Trail&...._
724 


Trenohing-----------------------------------
---------------------------------------


iV------L224'------


L23!Ik 


--------


1z1zr	 i 


/ TOTAL CosTs 
AuTRORIZRD BY 
CONTRACT L2L-------------------TOTAL DISTRIBUTED CoST&--------


Operating Equipment Purchased.._' 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL Cosm---------------------------- .Z/23/j 2i23.ir--------------------------------------------------th222o 
The undersigned company, and the"official executing this certification on its 


behalf, hereby certify that the information con.ained in this report is correct and 
complete to the j)est of their knowledge and belief. 


Date94..i,C7operator 


-------------------Titloj 
NOT&—. 11tIe 18, U. S. Code (Crimes). sectIon 1001. makes It a er minal offense to make a wmfWly 


false statement or representatIon to any department or agcncy of the United States as to any matter withIn 
Its jurisdiction.


(Instructions on reverse) 


/	 (For Government use only) 


/


REMARKS:.................................................... 







.,	 ,. 


INSTRUCTIONS 


Preparation of Form MF-104A-----Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs. among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions shoUld be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 72894







2%9 S.31s7 AVE.	 .	 2280 EAST DRIVE 
YAKIMA. WASH.	 1	 BUTTE, MONTANA 
PHONE GLENCOURT 3-9948	 I	 PHONE 26498 


July 9, 1957 
DMEA 


.FARTMENTQFjTHEINTER!OF 


Mr. N. H. KIng 
Lxeutive Officer, DMEAV 
Field Team, Regian 
221. New Cusicuae 
Denver 2 Colorado


JUL11 1957 
REGIOI4 Ill


DENVER1 OLORADO 


Re: DôckÔ t D	 -L%I( Uran.'). 
Contract I dm 1o95 
Modern Mines D.1pmnt 
(Jet c.iais) 
Big Horn County, IJyoming


DMEA' 
F THe: 


OCT14 1957 
REG,1j IlL 


DENVER cOLop 


C 0.. 


Dear Mr. King:. 


Please accept this letter, as narratIve, togethex with the attached. 
£orms, iogs, probe records and maps as the accounting report for the period 
Jine 20., 1957 through June 30, 19.57.. 


•	 Driling by Modern Mines Development Co. uidoz b abov referenced con 
tract was stated on Juno 20, 1957 on DIA approved hole. DJlO .-i., Jet 
claims no.10. i)uring this 3öiod a total of seven i7) holes were drilled 
on Jet claims 10,11 and 12. The holes wore located on structure and/or 
jointing interaoetlons as shown on the attacbed map and as Lndlcated on 
Figure L. of the subject contract. The seven(7) holes totaled 807 feet 
for an average depth of 127 feet. The holes were drilled to such doph, 
depending on relative collar elevation, as to penit-rate to a total depth 
of approximately lO-16O feet below tho top of tho "upper Mad.son" or 
upper flMissianC,anyantl merbér of the Madison,. 


Even though some of the hols ercounter'ed caverns (either empty or 
filled) none penitrated material exhibiting above norraa1 radioactivity. 
The results of drilling thus far conducted, both with and without bone 
fit of DMEA contract, indicates that possible ore bodies present may be 
oxpejecx ..o be found in fi1ledcaverns, the location of which will be 
found in close association with major fractiwe patterns. Such mineral 
ized cavern fill is thus far indicated in a zone extending approximately 
northwest from Lisban Uranium Corporalon nizung oporatLons. It is 
anLicipated that future drilling by Modern Mines will be concentrated in 
this area..


Very Truly Yours,, 


• D.. arrard 
C omp •. y Ge oiogiz t
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MODERN MINES DEVELOPMENT CO0 
Drill Lo 


Propertyr	 Hole No0J12,h Hole Location 
1"	 ri. 


Hole Size	 ,t5J7 Total Depth/.5 / Collar Elev#4E'Báow' 7c P op 
Drilled	 Logged ByL 


Depth Log Recy AesL Physical Description.	 Remarks 
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MODERN -MINES DEVELOPMENT CO0 
Drill Log 


PropertyrC'4ii// Hole No0 JI/ .r Hole 


Hole Size _i'h	 7" Total Depth_/ 4" Collar Elev 0	 'cyf' vp c.c'.4a 


Drilled ByO, 7F1oM$	 Logged ByL**	 Date_ (27 S"7 to 27i'S7 


Depth L0R' . Recov, Assay	 Physical Description	 Remarks 
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MODERN MINES DEVELOPMENT CO0
Drill Log 


Property_____________ Hole No0fr4 Hole Locatiori2op ' 3/w'4 iVr 
-	 c€ 


Hole Size4t /4 )E7 Total Depth/O9O Collar E1ev044S"4'f4VtP 
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Drill ed. ByO771M	 Logged	 tot'l47 


Depth Log Recov 0 AssL Physical Description	 Remarks ____	 9"Zi• OW4I'*P# / .
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MODN MINES DEVELOPMENT CO0 
Drill Lo 


Property y	 Hole No0,&7Jb3 Hole Location' A/o 3W 
C-e	 €T// 


Hole Size 4/4 /Cr Total Depth 12 / Collar Elev 0	 7p_,14/ 


Drilled By C. 7 __IdPJ Logged ByLe,2ODate 4 __?_to 12 ___S7 


Depth _2& fi2! Pysical_Description Remarks 
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MODN MINES DEVELOPMENT CO0 
Dz'j.],L Lo 


PropertyjJ7CL// Hole No6tAJIhPL Hole Locatior4N(''	 /C2e 
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MODN MINES DEVELOPMENT CO0 
Drill Lo 


Property_Gt*At 	 Hole No0J/o-4 Hole 
1.	 P#Jc. LfO4 Jè'r,o 
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MODN MINES DEVELOPMENT CO0 
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219 S. 31ST AVE. 
YAKIMA WASH. 
PHONE 9948 


S


MODERN MINES DEVELOPMENT CO.
19 90. BENTON 
HELENA, MONT. 
PHONE HICKORY 2.4687
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ICZ OP 14INE*ALS EXPlORATION 
cOImtACT ADfl.I1ISWTION AND AUDIT DIVISION 


OUL RZV! 


I have reviewed the files of the Wa*htugton office psrtatnthg to 
Contract XdXl09S, Docket IA-4564 (uranium), dated N.y 31, 1957, 
with


$Dd.rn Nines Development CO*pany 
207 LmrsonAndr.w. Building 


Thkina Washington 


for the purpose of determining the unt of royalty payable to thø 
U. S.. Goverm*nt on sates of aiuersls fron property rnterrsd to ma 
the Jet Claims located in Big Born County, Wyoming, during the per-
iod September 27, 1960, through April 22, 1963. 


A certiticatio of discovery or development vms issued on August 8, 
19*, and, in accordance with Article 8 end Auend*ient No. 1. of the 
contract,. royaltyti payabl. on afl.eimeraI$ produced from the land 
deacribed in Article 2 of the contract for a period of 11 year. 
f	 the dats of the Ontract or ufltti tbø tot*Z net	 amount coutri-
but.4 by the Governaent.wttbout tntsrast t* fully repild. vhich.vèr •	 occurs first. A Riport of Mvte dated J.tnary 7,. 1959,. indicated 
•acceptd costi undir the exploration contract amounting to• 
$5,885.20 with the Government's contribution on a 75 percent basis 
being $6,663.91. 


The status of the project, th. scope of review, end the reasons 
tberefot are etated on pig. 2. 


This review found the total sales subject ta the Government's roy 
•	 alty for . the 'period tcbs $4,399.08. . Royalty payable to the Gov' 


crnment at the tate speciftid in th contract is $229.96 


A prior Report of Royalty **vtev found the. isles subject to the 'Gov. 
erument'a royalty thromgb September 26, 1960, to be $89,006.26, which 
added to the sales for this subsequent period make a total of 
$93,603.34. The royalty account as of september 26, 1960, was 


Total Royalty Payable	 $4,450.22 
Total Roysity Paid	 4L4Q22 
Balance of Royalty Due	 $ O*_ 


As 01 4*1.1 22, 1963, the roylity account of this project was found 
to be:


TOtal Royalty Payebli	 $4, 680. 18 
Total loyalty Paid	 4 691.O6 
Overpayment of Royalty 	 $ lO.$8 


( j	 -_-.----.*'	 r	 1., ,J 


Jun 39 1963	 C. B. Fisher, O Auditor







S	 . 
Page 2


Rcyw 


this contract provdas that the Operator, as principal if the pro. 
ducer or as surety if not the producer iball pay to. the Goveruaent 
a percentage royalty on all ninerals produced iron the property 
thereunder. The property conststt of. 12 unpatanted lode aining 
dame situated in sections 22 and 23, T. $8 L, *. 94 V1, 6th P.K. 
At the tine the Contract was executed the O?erator Was in po*.sston 
of the land by virtue of a sales ttgreeasnt dated Sspteither 22, 1956, 
4th Law Johnson and Stan Jobnion, 4/b/a Johnson s*nsfer. Their 
Consent to Lien and ubordtnation Agreenent dated April It, 1951, 
Li attached to tb. contract, 


ExpioraUon wrk under the contract was terinsttd effective Must 
10, i951, by Terninatiosi Agrsnent datid July 29, 195$. *oyalty on 
producUon by the Operator durthg the exploration period and 
through October 1953 is covered by Esport of Royalty Review dated 
february tO, 1959. 


£ffecttve June 1$, 1959, the Operator leased the property 
Uranium Corporation, who operated until about January 1, 1960. 
loyalty received on production by this lessee is covered by Report 
of loyalty laviaw dated October 7, 1960, wicb extended the pøriod 
covered by review through Septear 26, 1960. The present review 
rIstes to production, asles, mad royalty payable since the latter 


The Operator, as owner, leased the property to Law Johnson and Strn 
Johnson, 4/b/a Johnson 1ran.fer, on August 18, 1961. The Lease wa8 
asst.d by these pertias to HLddl*ton *intn Ooapany, $o* 175, 
Zv.1l, Wynming, on Nay 5, 1962, by an agreement granting overri4 
Lug royalties of 6 to the Jobnsos *nd 6I% to the Operator. 


Two sal*s var. wade to $usquehannaWeat.rn, IDa., during this pr 
lod, $bipments were in the nmes of Law Jobxssrn, Distribution of 
procsde fron these sales was made by )(iddleton (Lnirtg Coupa*y who 
paid the Goveri*usnt royalty. Erroneous computations resulted in 
net overpayment of royalty to the Government in the amount of 
$10 38 co*puted as follovet







S S 
Pss 3 


_____	 J!'Ø 


__* j$qtflpp _ 
tiq.	 Develop. H*Lae	 IMula$*	 *oy*3ty 
__	 __	 ____ ____	 (5 


ot.d and oal p; 


1164	 $3,091.44	 $402.05 $ .0	 $	 -0.	 $3,493.49	 $174.61 
1.263	 1,323.31	 0. .0.	 1,32331	 L7 


Total royalty paid	 $24J!.84 


U64	 $3,091.44	 $02.05 $638.35	 $(929.27) $3,252.51	 $162.63 
1263	 1,323.31	 181.28 451.65	 (609.73)	 Z346,51 


Total royalty peyabl*	 •9J 
Ovarpayeset of royalty $ l88 


This rsviov included the r.conputation of liquidation stateeents 
received in support of royalty payesuti durtn the p*rLod and the 
verification thereof with depøsits made by the Dsparta*nt'e Fiscal 
SeCtion.	 A bLef sUuayy of tbs reported production, sa1es. a' 
royalty coxputat tori for the period under review and siric* the date 
of the contract follows:


terpd	 tpata 
Pcç 


Ore • Short Wet 'Ions 190.000	 1,191.890 
Ore • Short Dry Tons 181.112	 1,690.347 
11303 . Pounds 1,166,650	 11,914.250 "	 •	 "	 sac a4#ISDT : 641.962	 5674.822 


•	 "	 szc.	 t0#/Srft 0.	 172.630 


isle. 


11308	 Base payments $4,083.28	 $40,223.86 
• excess 4#/SDt 333,47	 4,256.12 
• excess U*/SDT 193.37 


Developsasrit 4dlowance 513.33	 5,95,L7 
liau1as aUovsace 1,140.00	 10,751.34 
Usulegs paid _______	 QA539PP) 
TOtals Receiving Station .	 . .	 :	 $4,599.08	 $59,842.66	 S 	


S 


ABC Production Sonus 0	 33.jp 68 
TOtals subject to royalty $kp8	 _____























E-1095 


-For royalty payment of $66.17, dated April 22,. 1963, see 


transmittal letter file.







.	 . 


D4ldthg 20 .-	 dezl Cenr


*^t 22 196k 


*,ttj *nine oiii CQy 
DX 175	 / 


rL (-


E	 fi? 
• 	


0	 ••	 : 	 .


a 


a*56'+ (srsnt*)	 /


P 
• 	


• . 	 *'iern *ts Dm2Wt	 .	 ) 
(bt ci 


g	 xn cc, w 


This i1l *eknov1e	 r.c*ipt of your cl*ek for $6.17 iwie you 
stirte* iu ftr ruysIty c 11 ffiit*c *. 126. 


Th	 on*ot ro *1ty dt* tbe Goriu.nt ct U	 stcz	 3263 i, 
• 	 :'	 .3-3 1W1jb is	 *e.t of	 ,3ZI6451	 Boyi1t	 t	 Oøn*t 


•, 


j5 bi'i$	 fl	 tOtal i5$	 tt5flt. 0 


t	 1a	 . thiS or	 us 00eid t i*srno. b	 a stmrn, 
Thc. _'-t is .	 on tI*	 tt1'-t s*t u ie	 thi	 izut of 


Q9 13 fo h*uth	 be M*&ctidt rr.	 $1,956.24 sieh is .ibe 
tot*. :oH sttl*uAt. 


as8e fOvi*	 ts office your cbeek oz $t.t6 to brtn this 
•0 	 • 	


: 	
' : 


It you sboii1 so vteI*	 you wtfl M*ti U* atU, the i1t i4U 
• •••.	 ' 	 tO ddt t* POSV	 ffl4 Qf t*jt37 tX* 5*C1 


oxd it to this office.	 4s, I rsi1it s, iS the u*,al
'0 


L*Gs2	 sours, 


N Conuozs 
'•	


0	


• 	 Mtin	 FLe1d	 tticer, .	 0 


• 0


GiOb Zt 
cc	 Chief, Division of Field Operations, OM&' 


Royalty Corres.	 Ino95	 .0	
• 	 0:':	 •	


•,•	 •0•o	


0
• 


Chron 
}II'V/lm 


0	 , 	 0	 • 	 0	 • 	 • 	 , 	


0 	 • 	
0 	 • 	 • 	


0











.	 S 


ailiding 2	 P4sz1 ceziter 
Tnvez'	 5, C1ors4o


!brusr	 12, 196 - 


F
O.M.E : 


RECEIVEI	 B iJ63 
QZge C. $e1fridg5, cht. 	 TE


- 


ijs10	 or P	 it	 àr*tii,	 ..1—,—.. 
Wsahington	 I). C. * 


Acting ?iei Officer, a	 Region UI - 


&&bject:	 a561 (u!raniu*) - ______ 
Contrsct I.d*wøU095


______
________ 


NDdrn	 nes	 veLont 1otEpSny
______ 


(,),t CIat*a) 
tg torn County, t)'caing 


This responds to sour	 aorsM*i of 1bz'uar 6, 196 on ti'e 
aUbe(tt	 ontct. 


The AE produoticii records )* 	 bs** checd s*d teUy 2th øu' royIt1 oard	 vez, o	 estion does sriee.	 Z 
S 	 iiotó tbst t: j'ector;	 .ce*ber 10, 1962, 


I)der	 ies Peveiojnt to re*ft sn sdditic1 	 Q •j(). . 
Since sit theae .ynt* have bean aads thrigb t* iisbingto 
(ftiçe1 I	 wondering if the $204X) his beeu z'ecebed? 


*1gnii 


*zgh K. Connors
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OP MIi4RRALS EX?WRATION 
CONTRA M4INI$MflON AND AUDIT DIVISION 


• 


I have rviewsd the tiles of the Office of Minerals Exploratioc, 
Washington, 0. C., pertaining to Contract No. Ida.E1095, Docket No. 
OMEA.3366 (UrsnLu), dated May 31, 1957 • with	 . 


Modern Mines D.v.1opnt Copsny 
•	 207 Larson.Andrews imutldtng 


Yakim., Wmshtngtoa 


for thai purpose of determining the aaotutt of royalty due the U. S. 
Ooverna,snt on sales Of minerals from property referred to as Jet 
Claims lOcated in Rig Horn County, Wyoming, during the period Lab.. 
ruary 3, 1939, through September 26, l)60. 


Ac.rttfLcation of discovery or development was issued on August 8, 
1938, and, in accordanc. with Article 8 and Amendmsnt No. 1 of the 
contract, royalty is payable on all ,Lnerals mined or produced from 
thi land described in Article 2 of the contract for a period of 11 
years frO, the date of th* co*tract or until the total not amount 
eonttibut.d by the Governiisnt without interest is fully repaid, 
whichever occurs first. A Report of Review in lieu of final audit. 
dated January' 7 • 1959 tndicatsd accepted cos te under tb* explore.. 
tton eont*ct uirnstbi to $8,88.2O vith ttie Governant's contri.. 
button, on a 75 percent bests, being $6,663.91. 


Ths status of the project, th. scope of review, and the reasons 
tMrefor are stated on pci. 2. .	 . 


This râL.w established tim total •a1S of uranium ore. for the per 
Led to be $l5,ø6.86. Royalty due the Government at rates specified 
La the contract ii $699.34. 


A prior Report of Roylity Review. find tim. sales subject to Govern.. 
wtt royalty through February 2, 1959,/was:	 See insert 


Tot*t Royalty Due	 . $3,7Q.88 
Total Royalty Paid	 .	 • 3163.84 


Balanee of Royalty r*. • $ 585.04 


At September 26, 1960, ttm royalty account of this project was found 
tobe:	 .	 • 


Total Royalty Du	 •	 •. $4,450.22 
Total Royalty Paid 	 . 


Balance of Royalty Due	 $ 


• • _______ 
Otober 7,. 1960	 •	 .	 • .•, . I. FLshf, CW Auditor











SxhibLt	 A" 


..E1093	 darn MLnes Dsveopmeflt ConZ A-64 


8uar	 of P.roductton	 Silas -	 . wid toysity -	 ._ 


Modern Minis tisbon
Totals 


Productios ----.-----	 .*_-. 


•	 On.. SWT.	 : 1,Q91.975 309.915 3,60t.890 
Ore	 SOT	 •.	 .	 . .1,020.887 488.288 1,509.113 


Potds	 . 8,741,50 2,006.10 10,747.40 
'I	 H	 excess 41/SOT 4,811.51 421.35 5,232.86 


.	 101/80? .,	 712.60 ..0.. 772.68 


U3O	 - Race •psytnt	 . $30,146.48 $ 5,994.10 $36,140.58 
• areas. 4#/SUr.	 .	 .•. 3,600.64 -316.01 3,924.60 


iolsur	 •.	 •- '193.17 •,	 ..O.. 193.17 
Divalopaint aIlcNsr*ee 	 ' 4,570.18, 1,003.06 . 3,313.84 
Rsu1ae allows*c. 	 . 6551.83 3O39.49" •.-	 .	 --.- 9,611.34, 


.	 -.	 "	 , 
Tot*	 •Rec.tvtng St*tton	 .. $44,870.92 . $10,372.66 . $55,24.S8 
ARC Preductigo 3() 146.48 3.414,20 . 33 760.68 
ota1i inbjaqt to	 1A	 .. .	 .	 .. .	 . .	 ...	 .	 -• 


Royalty $o11.
. 


$&!06.86 $89,q04.26 


Royalty lu	 .	 ..	 ...' $3,750.88 $•	 699.34: s 4,430.22 
Royalty Paid	 .	 •	 • ..	 .	 ..-. 


... - .	 Prior	 2/2/39 .	 3,165.84 •	 •0 3,165.84 • 
Subuqosnt to 2fl/39 .	 585.06 ''	 69.34 • 1,284.: •







S	 1	 EXTRA COPY 
.vForm22	 SI 
April 59	 DEPARTMENT OF ThE INIERIOR	 RECEIVED	 ' Office of Minerals Exploration


DATE 


CICK SIET OF EXANING ENGINEER 


Operator's Name _od.ern Mines ve1oent Co. 


Address 219 South 31st ienue	 _____ 


akimo Wahthgton 


Exploration Contract No. 1dm_E1095.	 S 	 Docket No.	 456Ji 


Check One 
Yes I No 


1. (a) Does the Operator stockpile ore subject to royalty repayment? 	 x 


(b) If so, is segregation and identification procedure adequate? 


2. (a) Does Operator commingle production subject to DNEA or. ONE 	 X 
royalties with exempt production? 


(b) If so, do you consider the allocation of the commingled 
production equitable? 


3. (a) Does the Operator stockpile mine or mill rejects (low grade 
ore, tailing, middlings, etc.) that may have potential value 	 X 
within the royalty payment period? 	


S 


(b) If so, are adequate records maintained on such material to 
protect the Government's interest? 


14.	 Do you consider the assay controls in effect are adequate? 	 x 


5. Do you consider that the manner of disposing of production 
gives the Government its fair royalty returns? 


6. Do your periodic examinations of operations indicate the 	 x 
Operator is properly reporting his production of ores subject 
to DMEA or ONE royalties? 


7. Does the Operator buy from or sell to other Operators? 


8. Comment on any item 2 (b) to 6 if answer is No.


pr1gIfla	 DI 


9..26-60 
Date


	


	
Mining Engineer 
pugh M. Connors







EXTRA COPY 
OME 


I	 RECEIVED	 , ioO 
'i1di	 23	 t	 DATE IN 


Ai 2, rQ1øro ____ 
____ - 


* -* - 
________ 


October 18, 1960	 ______ 


•	 _____ 


- 
___________ 


&	 '-2on	 Di ron of /dLn1statve	 ririces 
Office of thc Secretary, Department of t1	 Interior 


C,	 .0 


prom	 Thigi N. C'onnr ,	 cti r	 1e1	 Otficer, CE,	 j1on III 


Su'.jec t.	 cc'L	 !	 ':	 '' 5	 (.A' 4..L?) 
onrt	 b	 Ir' 1O 


'4dern Mince Dev] opnu t Co 
(t cra) 
Big i)r	 Ct	 .xtt	 cr.; 


Att.ic2ett i	 '	 criinr	 L o	 .,yct1 L,	 e kiev cn t	 ibject 
property	 td 3ctber 7,, 1.60 coer	 rci r	 rary	 , 
1959, tbrougb Septebr ?$, 12


Original sign.d b 


For 


*ttacbi*nts 
ENC/IrAl 
cc	 Chief, Division of Field operations (2) 


Royalty Corres 	 E1095 
Chron















i	 'I-V.


UNITED STATES
DEPARTMENT OF THE INTERIOF 


OFFICE OF MINERALS EXPLORATION 
D.iilding 20 - Federal Center 


Denver 25, Colorado 


April 26, 1960 


Memorandum 


Do:	 Mr. E. D.	 lbert, Acting Chief, Contract 
Administration and. Audit Division, OME 


OFFiCIAL FILE. COPY 
O.M.. 


RECEIVEDAPR28 1960	 H 
ATUIN .WALS 	 E 


4L ''yo 
• -.-•-o•


From:	 Acting Field Officer, OME, Region III 


Subject: Docket No. DMEA 11.56 1.1. (Uranium) 
Modern Mines Developnent Company 
(Jet claims), Contract No. Idm-El095 
Big Horn County, Wyoming 


Reference is made to your letter of April 18, 1960, to the 
Chief, Fiscal Section, relative to a check or checks you 
received from tie sale of ore on the subject property. 


Our letter to the operator dated March 18, 1960, copies of 
which were forwarded the Chairman of the Operating Corrnnittee, 
showed. $518.63 royalty due on liquidation numbers -i.70, 570 
and 571 . 	 bonus royalty due on those three shipments 
was $168.88 making the total royalty due $687 . 51. The follow-
ing is quotation of the first paragraph. of your letter to 
the Chief of the Fiscal Section dated April 18, 1960 
which is not clear to me. 


'Attached for deposit to the subject account as 
a royalty receipt is Check No. 16083 dated April 13, 
1960, in the amount of $14-2l.28, drawn on the First 
Security Bank of Utah, Salt Lake City, Utah, for 
Payment due on D.M.E.A. Loan from ore shipped 
from 1 Jet' claims (Modern Mines Unit) Big Horn 
County, Wyoming, $518.63 and from A.E.C. Production 
Bonus $180.71 less payment made 3/16/60 check 
No. 156 1.1.0, $278.06." 


If we are to continue keeping the royalty records in this 
office, we must have the following information: 


1. What was the amount of . royalty received. from the 
sale of ore.







.	 . 


2. What was the amount of bonus . royalty received. 


5. What was the total amount of .the check or checks 
received. 


When we receive this information, we will forward the 
Washington office copies of the, settlement sheets which we are 
holding. 


Mining operations have ceased on this property and if we 
received a total of $687 . 51 'after March 18, 1960, the account 
should be in balance. 


•	 H	 M. Connors







fl	 . 


E-1095 


For royalty payment of $421.28, dated April 18, 1960, see 


transmittal letter file.































UNXTED STATES 
AR4ENT OF T. •DiRIOR 


OFFICE OF MThRALS EXPLORATION 
Building . 0 - Fd.Sral Center 


Denver 25, Colorado 
Fbruary 5, 1960


S	 /7bIRA COPY 
Mo. M. E. 


OO AR 22 '96O 
?rnTmALs ' COD 


Modern Mines Lve1opzflt Company 
1 19 South 31st. Avenue 
Y&cim, Washington


• Docket No. DtIEA 
Contract No. 
(Jet claims) 
Big Ik)rn County,


1i56L (Uranium 


Wyoming 


Gentlemen:


In reference to the "Certtflcation by the United States of America of a 
Discovery or Deve lovnt under an exploration Project Contract' t and. the instrc 
tions in the Washington Office letter of trnsrñittal of the Certification on t 
captioned project, please indicate you.r answer to the following questions and. re.. 
turn one copy of the ciuestionnaire idiate1y to this office. 


Very tru yours, 


Executive Officer, (4E 
Field ¶Lsm, Region III 


1. as the property been sub- leased Or ezy change made in ownership other 
than this office hp.s been notified.? Yes	 No_. If yes, please furnish details
of the transaction on a separate sheet anUineli4e a true or siied copy of any in-
strwnent that was executed in conjunction with the matter. 


2. Uas there been production from the lend subordinated under the referenced 
contract since_Janu.ry 1, 1959 •	 ? Yes, No_. If yes, end. shipinta Rda,., 
'who ws the purchaser?_- r 	 ,, , ,, ,L /Ij	 / /,.	 (2 	 /);fr C)	 /1/ - 


3. Is any of the following material stocpiied? Yes_ No. 


• (a) Ore, Ibus	 •	 Estimated grade_____________ 
(b) Concentrates, lbs ___________________ Estimated grade_____________ 
(c) Iw grade ore, tons__________________ Estimated grade_____________ 
Picestockpiled_________________________________________________________ 


/2 7	 -	 •• 


Signed *!/ C. 'i( 
______________________ te____________________ 


6-< ''i 
7


:















E- 109 


For Certificate of Deposit No. 12L, dated March 17, 19S9, 


giving royalty payment of $Soo.00, seeE-910.







E-lO9 


For Certificate of Deposit No. 118, dated March 6, 199, 


giving royalty payment of $8.OL, see E-L2.


.







22 Nev C,sttoiae 
Denver 2, Co1ori&iO 
February 17, 1.95)


I
COPY 


OM.E. 


RECEIVED FEB 20 1959 


Mr. John F. Cadin, Vice Preeident 
4OXZI Mines Dere1o'meflt Ocsny 
207 Laror.41UdXWB i1din 
Ya1cina, JashintOA


Ie Docket . L1*A L1561 (Uranium) 
contract itcntçQ 
Wderu M$.Des t'e1flt Qce,any 
(Jet claina) 
Bi ttorn County, W)'uin 


tiesr Mr. Ctan: 


Reference is tde to the Report of r'teriev of reported project 
coats, dated January 7, 1959, snd the report of ioya1tv Reviev, dated 
?ebr'uiiry iO, 1959, by the Contraet A inistratOfl atd At&tt I)iviSiOn, 
(14E, copies of. vbich Vere forvarced to you. Review of the two rorta 
by this office indicates the foUOIdW: 


Balance due the Governirerzt frzi your oz*fly, 
ts ya1ty from reported production, rougb 
February 2, 1959, er Report of 1oya1.ty eviev, 
&zted ?ebruary 10, t959---'-'- ----.----- - 


I3aince dt Ibdern i!S	 e1ont Coinpe.ny, ts 


Ccirernient contribution to z'eported project costs, 
per Report of Review of reported project costa, 
date's January 7, iY9- --- 	 _____ 


et ausunt due the GoerU5Ut from *dern I&thes 
I)eve1opeflt Ccpony, thrc*!,h February 2, 1959-----'	 35.O 


	


If you prefer to do so, you can eul*ait your 	 oy' a check 
in the amount of 350)+, pa.b1e to Defense Minerals xpliratiOn Mminis 
tration, as partial payment of oyzJ.ty due, oget4er with a reieat 
that the aziunt of $500, CX) due your company, as the baleaee of Qovern-
ment ctributioa to reported xoject coats, s3.eo be credited to the 
royalty account. Othervise, plse submit your oo ax1y' 5 check in the 
waowit of 535.0O, as full pant of royalty due the Governuent throuJi 
February 2, 1.959,	 receipt of bicb, final payzt will be n3	 to 
your conpony in the suvunt of $500.00.







. 


We wish to cloa the account at an early date, theretore 
jour imaediate attentioii in the matter is requested. 


Very truly ours, 


C gir	 igned b 
J. W,TOWSENO 


J. W:. 'I'OWfl*SDd 
xecutivs Otttàez, 141 
1e:14 Tess, Regiou lU 


JDC:mh 


cc •: ehnn. Op. Co3n. (2) 
Ilarahmen 
Marahall, OME/DFC 
Correa. file, fkeg. ill 
Royalty file, Reg. III 
Cooper 
Chron


2







S
	


S















Scbe1fWo.) 


CCT !O Zda4L09 _________ 


Ct 1OWcT10L IALN MD RALTXaø 
*rpr	 1	 **MRt 24 


(AU pieduction is frciat .t.t Ci.* No. 8, aM s3.t s1e.	 re o	 aout 
Mft*z'sls, Xne.) 


Grass Weibt, kunds 2,383,930 
)z7 Weight, Pouu4s 2,O1i,7714 


,r Iiglt, ¶rOUs 1,020.887 
*venge Aasy U3O 
POund. U3C 
Ease ?a4t U300 $30, 
1iev]omst AUo**ce $ k,37O.78 
Piva. !-. t -	 .-


ir*!5*0 14 lbs. U39 
oss lbs. U308 ,8u.51 


A*int at 75# per exce*s lb. • 
Oess IQ lbs. t/iOg $r Ten 


11*. y 712.68 
AUut at 25^ per excess lb. $	 293.17 


iil1	 A3..lowic. 
1T *r oth	 m. 1,091.975 


AUovence per To* 6.Oo 
Aaeun4 $ &55L.8 


Total 1ec,iv1s€ $tstio IsIs. 
LLC. ?'o4uction	 *us O,lie6.18 t: 


£vera	 Ys].un Per Dry Tca $	 'o.g 
*oye3t	 ree*t,a 


c4ttss Ds* $ 375G.8$ 
*csltie.	 ceiVé&	 : 34.8k 


),1nee of cva1tie.	 ($.e $ebed*]e #2) 


Tb	 last 1iutdsticzt s.tt1e*t abeit in sbo've is Pr.aot Minerra3s, Lnc. 
lo. 200 4eted Ifoveaber	 1, 198. 
$* last c.r'tiftc.t* 0! Dposi$ t Oove i* No.	 19 dated OVe.r 2O, 
1958. 
Thez* rez*ths 1, 25	 lbs. U308 avsjlft*s tor 4.LC. Productton Bonus	 i! 
wt*u produø.d.











.	 .O. 


CHECK SIT OF CAMINING ENGINEER 


Operator's Name	 Modern Mines Development Company 


Address	 219 South 31st Avenue 


Yakima, Washington 


bcploration Contract No Idm-E 1095	 Docket No 1v1EA li.5611. 


Jet Claims	 :	 Check One 
Big Horn County, Wyoming	 Yes	 "No 


l (a) Does the Operator stockpile ore subject to royalty 
repayment? 


(b) If so, is segregation and identification' procedure 
adequate? 


2	 (a) Does Operator commingle production subject to ilviRA. 


royalties with exempt production? 


(b) If so, do you consider the allocation of the com-
mingled production equitable? 


3.	 (a) Does the Operator stockpile mine, or mill rejects (low. 
grade ore, tailing, midd.liñgs, etc0) that may have 


• potential value within the royalty payment period? 


(b) If so, are adequate records maintained, on such material 
to protect the Government's interest? 


ii. . Do you consider the assay controls in effect are ad. 
• equate?. 


5. Do you consider that the manner of disposing of pro-
duction gives the Government its fair royalty returns? 


6. Do your periodic examinations of operations indicate 
the Operator is properly reporting his production Qf 
ores subject to IvIEA royalties? 


7. Does the Operator buy from or sell to other Operators?
X 


8. Comment on any item 2(b) to 6, if answer is No0 


2/9/59 te _____________ 
Mi'ing Engineer 


M. H. Narøhll











CERTIFICATE OF DEPOSIT 
Standard Form 219	 E(1), Offi 


20/58	 '79	 H 
(Date sent)	 (Deposit No.) 


Deposited yrjthFdl'&1 R(3S2V Bank. c Kna 
c, .	 (Name and location of 


(4) Classif.ication of Deposit 


Account Symbol	 Amount	 AccOunt Symbol 
Cd . 	 - 


259.18 C 


( 5 ) _________


14411̂ 3USOb G	 ',. 


Defense Minerals 1x,1Oz'ation. MXfltflist] 
221k New Custbouee 
Denver 2, Clo. 


Depositor's title, Department or Agency and address. If deposit 
is made for another accounting entity, identify in (6).


Identification of Accountable Officer Affected 
ce Deposit Symbol:	 (2) For Consolidated Abstract of Treasury Regiona 


9013	
Office at , (city and state.): 


Der Cob. 
(3) The Sum of 


City., i.,	
's 259.18 depositary)


0


Q) 
— Cl) 


00 
-'-U) 
0 
5)	 ci) 


C) 
o


i3 


c:i c 


5)0 


EK


(6) Department or Agency and address whose 
accounts are credited, IF OTHER THAN de-


Amount	 positing agency. 


(7) SPACE BELOW TO BE USED BY DEPOSITARY ONLY. I certify 
that the above amount has been received for credit in the account of 
the Treasurer of the United ates on the dote shown, subject to ad-


(Authorized signature) 


(Date of credit in Treasurer's account) 


Depositary will date, sign and forward to depositor for his retained copy. 	 -







.	 . - 
i;tL HLE COPY 


OME 


OV 24 195 
oir	


0







S	 . 


E.-1095 


For Certificate of Deposit No. 59, dated October 13, 1958, 


giving royalty payment of $173.20, see E-445.







.	 . 


E-1095 


For Certificate of Deposit No. 42, dated September 11, 1958, 


giving royalty payment of $122.21, see E-615.







S	 S 


E-1095 


For Certificate of Deposit io. 40, dated September 8, 1958, 


giving royalty payment of $14.911.33, see E.-381.







.	 . 


E-109$ 


For Certificate of Deposit No. 22, dated August 5, 1958, 


giving royalty payments of $169.96 and $126.56, see B-969.







LIrLttAZ.	 ii-jij	 Identification of Accountable Officer Affected 
Standard Form 219	 (1) Office Deposit Symbol:	 (2) For Consolidated Abstract of Treasury Regiona, 


19	 Office at (city and state): i ner Cob. 
(Dote sent)	 iio5	 (3) The Sum of 


Deposited WjT	 B	 o 1 was City, *. ,__	 Cob 
(Name and location of depositary) 


(4) Classification of Deposit	 -	 (6) Department or Agency and address whose 
accounts are credited, IF OTHER THAN de-


Account Symbol	 Amount	 Account Symbol	 Amount	 positing agency. 


$ 12?.9i4 


(5) . (7) SPACE BELOW TO BE USED BY DEPOSITARY ONLY. I certify 
that. the above amount has been received for credit in the account of 
the Treasurer of the Unted States on the date shQ.wn, subject to ad-
justment for uncollectible items included therein 


Defenee Minerala Ezboration Akdn1*tzat on
"uthorized%hature) Denvr2,co1o.	 7 Depositor's title, Department or Agency and address, If deposit 	 __________________________________________________________________ 


is made for another accounting entity, identify in (6).	 (Date of credit in Treasurer's account) 
- Depositary will date, sign and forward to depositor for his retained copy. 	 -







S


N







.	 . 


E-1095 


For Certificate of Deposit No. 6, dated July 10, 1958, 


giving royalty payment of $158.33 and $165.75, see E- 532.
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22k $0,	 st*i•*	 ',-
; 


ue*2, O*or*4o	 : 
z3jr 8, 3$5e 


Mr. W. 0. DrZ ____ 
Mc4ern i4t*a	 4QpM*t G,Iiu1iay J j 2198 th33.*tkVs* 
Y)dai,	 ibttot


s:	 stht lb.	 I$* %h (Uantt*) 
ontrsot lb Xi'IO95, $od.rn 


a	 ppet q	 (t.t I .3*3*.)	 &g	 Ccut, 
Dsz iir	 Dcy* 


Iy i..tter	 .tet Avi1 7,	 y	 tnbim.4 tbs otftee 
t1t the 14 iast* akir ths ca t1.oas ctet *s tipect.d 
fQI' c**'4thtii* to ii	 bi jt* bf A	 e4 thst yøu 


isLI	 at th	 kS bsv	 *r4 *	 tbsr	 r4 
f	 o*a trefA, plss. Mise us bar rtts*% *4	 * to the 
prese*t ststs of sour	 1tjbi1tty to sct	 LW joiatici bo 


Tebis3s*o& W3o f	 yctar	 tbs 'cs3ties 
ce bonus ps*s tMt.st* tabs	 * 0* U* r titic* v.gote4 
to this ottil*z 


'•	 _____ 
3	 *	 U45	 $32.79 
38


"ps 
Ifl, 51 


62	 95 
63 a6,63 
11	 ,im.6o 
93	 x,rb848	 _____ 


turAzt 


Tou vlU ao'W tt tla somt at $'pOG I	 is 4ue the Gov 
eriit	 on rse*i$ of si*	 bI	 $mILt$	 ' 7+ 


T*r7 t*?I4 


Original signed b 
J W TOWNSEND 


cc' Sec.op.Cci.(2) 
Roy. ?lle	 1Q95 


./t1t..Btnyori(g)	
I$L #Ls3d N*, )lsgic* III 


c1uor.







CERTIFICATE OF DEPOSIT
Standard Form 219 


• 7/3/58 
(Date sent)	 . (Deposit No.) 


Deposited with
	 rui .egee Bauk of KnaaE 


(Name and location of 


(4) Clcissification of Deposit 


Amount	 Account Symbol 


	


_____________________________________________________ 	 sitary)	 , 


	


__________________ ___________________ ___________________ 	 Arbunt.	 ' positing dgendy. Account Symbol 


V+xUxL


Identification of Accountable Officer Affected 
posit Symbol:	 (2) For Consolidated Abstract of Treasury Regional 


9033	
Office at (city and state): 


Denver, Cob. 
W	 r() 


tsr, .M.,. Denver, C	 130.06. 


(6) Department or Ageny a4i address whose 
accounts re credited, I OTtER THAN de-


I 


(5)	 .	 '. .	 - (7) 'SPA?E BELOW TO BE USED BY DEPOSITAY ONLY. I certify 


•	


that the above amount has be - recived forcredit in the account of 


	


•nJ	 --	 .	 the Fteasurer of the United at,"Øi the date shown, subject to ad-


	


• .	 .	 justmént for uncollect-ible i ms i1'1uded therein 
nse Minerals pIoret1cm Mm4ttitrati 


22 1ev Custouie •	 .	 .	 (Authorized signature) 


	


flenver 2, ColQrado	 L3 
lgositor's title, Department or Agency and address. If deposit	 .	 • 
is thade for another accounting entity, identify in (6). 	 (Date of credit in Treasurer's account) 


Depositary will date, ign and forward to dep9sitorfor his retained •copy. .	 .
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E-1095 


For Certificate of Deposit No. 140, dated June 11, 1958, 


giving royalty payment of $ 26 7 . 32 , see E-445.











21. S. 310! AVE. BUTTE. MONTANA 


PHONE GtfP4COUNT 3-9946	 MOERN. MINES U*EVELOPMENT cos	
2260 EAST DRIVE 


YAKIMA...WASH. PHONE 26490 


June2, 1958
DM 


OP Thf 1NTF 


J Ut*5 .-.. 1958 U. S. Department of the Interior REGION UI Defense Minerals Eploration Administration 	 DENVER COLO00 
224 New Callstdrz!1!touse 
Denver 2, Colorado


In re: Docket No. DMEA 4564 (Uranium) 
Contract No. IDM-$1095 
Modern Mines Development Co. 
(Jet clarne,) 
Big Horn County, Wyoming 


Gentlemen: 


In checking over our settlement sheets with Fremont Minerals we have 
noticed an item that we would like to bring to your attention, and ascertain 
which way that the settlement sheet should be handled. 


As you will note on the settlement sheets, the royalty payment to you has 
been computed upon the freight allowance. The allowance that we are re-
ce±ving for freight and haulage is hardly enough to cover the cost of hauling 
from the mine to the rail and the rail charge from Lovell to Fremont 
Minerals storage. 


This has been discussed with Mr. Doyle, secretary-treasurer, and Mr. 
Sigman, president, of Modern Mines Development Co. At this stage of 
the operation, is it possible to have the DMEA payment computed only on 
the ore allowance and not on the haulage and development? We would 
appreciate your consideration of this matter at your earliest convenience. 


-	 For your information, the following schedule shows the amount that old 
have been overpaid based on the assumption that your 5% is only on the 
ore produced: 


Licuidation Settlement No. 
*34 
*38 
#49 


57 
#62 
#63 
#64


Total - 
Ove rpaymerLt


Settlement Ori. Statement 
$ 73.83 


47. 03 
62.47 
69.40 


139.05 
152.70 
1Z6 52 


s ri. o.o 
$142.34


Settlement as Corr.cted 
$ 39.92 
c 30.21 


46. 19 
49.83 


121.61 
131.24 
109.67 


-	 fUz.







E-1095 


For Certificate of Deposit No. 136, dated May 27, 1958, 


giving royalty payment of $L18.27, see E-5.


O







S


E-1095 


For Certificate of Deposit No. 135, dated May 20, 1958, 


giving royalty payment of $69.40, see E.-360.







.


	


. 


E-1095 


For Certificate of Deposit No. 130, dated May 6, 1958, 


giving royalty payment of $62. L.7, see E..L4.







• CERTIFICATE OF DEPOSIT	 Identification of Accountable Officer Affected 
Standard Form 219	 (1) Office Deposit Symbol: 	 (2) For Consolidated Abstract of Treasury Regionc 


9013	 Office at (city, and state): Denv'r, Cob. 
(Date sent)	 (Deposit No.)	 ,	 ..	 (3) The Sum of 


Deposited W(hFede	 .ReBerve Bankót 1nsas CitY, *,., Denve., . cc'Lo	 3rt.'63 
(Name and location of deposLtary) . 


(4) Classification of Deposit 


Account Symbol	 Amount	 Account Symbdl	 Amount 


'3x'a4o2. 	 $ 
317.63.
	 $


(6) Department or Agency and address whose 
accounts are credited,. IF OTHER THAN de-
positing agency. 


(5)	 .	 .	 '	 (7.) SPACE BELOW TO BE USEQ.BY DEPOSITARY ONLY. I certify 


"	


that the above amount has be1 re9'eived for credit in the account of I 23u'OO	 the Treasurer of the Unitedte/n the date shown, subject to ad-


AdminiStZti	
stment for uncolleIe i 5 i luded therein 


L
Pen*r 2, COlorado 


Depositor's title, Department or Agency and address. If deposit 	 .	 _______________________	 _________________________________ 
is made for another accounting entity, identify in (6). 	 (Date o


'ized signature)	 -'. 


in Treasurer's account) 


Depositary will date, sign and forward to depositor for his retained copy. ..
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JAN . 12 19S 


• ). Di4 T 
iuditcr 


224 i*v . Cnst€osst 
D.I1.* 21 Co3m'do


s z flockt o. D),4564 (Uri*i) 
T1*t CO 


Cti'*ct o, 


. 


•	 !aszz ept ot RsY	 .rb tie re.IM* proj*ct is 


bc41pt*b* 4 no.1 ditrtb%zti i *ttbori1, 


&1zu,ete17 


Signed) L D1 Lt 


ctet Athd*n 
&vit Div1i 


GM4arthy/GMcC 
Tanuary 12, 1959 


cci Docket	 •. 
Director's Reading File 
Mr. Cbaabere.-







.	 .	 I 
221. New Custoztthct 
Denver 2, Co1orao 
December 17, 1)58 


Memorandum 


To:	 1iuUd T Pinch,. ON A3*dit.Or 


From:	 Executive Qtftcer, O FieLd 'l'eam, 


Subject Docket Om thEA 1450+ (Uranium) Contract Icbnt 
dern Mines Deve1opirnt ompnn.y, Jet c1aIs,.TBij 


Ibra County, WIxag 


The subject contract was termimated effective Auu8t 10, 
1957, by z rmIont$on Agrt, dnted .7u1 29, 1958, a copy of 
which is enclosed for your records. 


The Operator han rdered a final engirerinj and eotoic 
report as required. by the coritr,act; therefre, final payment of the 
Operator's account is in order, contingeflt on release to this office 
of a Certificate and Report of Audit,, or eport Of fieVieV Qf reported 
project coste, whichever the case in&tcates 


Accetab1e units of work or sàrvice oa)leted on a 'Fied 
Unit Cost' basis consisted of incidental AU vance on 3633 feet of 
drilhiz1.


An esount of *5OOOO was withheld tc'iu reimbursement to 
the Operator in processing its tiiwl acountIn report and vvucher, 
which was for the nth of Au*et, 1957.


Originat signed by
J. W. TOWNSEND 


•	 J.	 . 


ncloátu'e 


JDC:bmb 


cc: C&ifl. p.Cou. (2) 


Mar&U 
Corres. file, Reg. lit 
Cooper 
Chron.
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L V. EIOMAN, PRE3I0T
2302 W. C4OTNU 
YAKIMA, WA2HIMOTON 


JOHN . CADIOAN, vioii cco,op4y 
207 LA200N .ANDREWO DUIL0I 
YAKIMA, WASHIN70N 


W. 9. DOVLE, 9KCRKTAV.TAUç 
21c SOUTh 3SV AV(DJU2 
YAKMA, WAG3H,Hc3TQM


OME 
Thur 


NOVi 958 
R ON 1K1 


ov	 Cc, 


er 17, 1958 


United States Dept. of the Interior 
224 New Customhouse 
Office of Minerals Exploration 
Denver 2, Colorado


Re: I)ocket No,, 4564 (Uranium) 
Contract No, 1dm E1O9, Modern 
Mines Development Company( Jet Claims) 
Big Horn County, Wyoming 


Ge n U em en: 


This letter is to advise you that in regard to your letter of 
September 8th and November 14th which I have just received, 
I have been trying to get our geologist, Mr. Jarrard, to furnish 
me the necessary information required under the exploration 
contract that is to be furnished to your office. 


As far as the accounting is concerned, we have that under coit rol, 
but I am ziot able to furnish the geological and engineering reports. 


I have called Mr. Jarrard twice and written several letters and 
have been unable to et any action. However, I will send him 
a copy of this last letter and see whether it will assist in getting 
the necessary data. 


(72c22 
///,,An 'F. Cadigan 


JFC:jdc


i(/Q 
A


£ 


eLb P 
4124 


i1	 - /	 :-) 4t(



















Zoee Vc3e co 
.	 AA 5 


March 3, 1959 


L. V. SIOP4AN, PRESIDENT
2302 W. CHE8TNUT 
YAKIMA, WASHINGTON 


,JDHN F. CADGAN, VICE PRESIDENT 
207 t.ARSON-ANDREWS GUILDING 
YAKIMA, WASHINGTON 


W. 8. DOYLE, SECRCTARY-TREASUREI 
219 SOUTH 31ST AVENUE 
YAKIMA, WASHINGTON 


0


U,, S,, Department of th' Interior 
Defense M:ine rals Explo ration Administration 
224 New Customhouse 
Denver 2, Colorado


Bc; Docket No,, DMEA 4564 (Uranium) 
Contract No, Idm-. $1095, Modern 
Mines Development Corn	 (Jet 
claims) Big Horn County, Wyo. 


Gentlemen: 


Attached hereto is a check in the amount of $85,, 04 which is arrived 
at as follows:	 Alo, 


Bonus Payment Bonus Royalty 118 $1,729.74 $	 86.48 121 c 29342.41 117.12 149 1,659.63 82.98 171 2,393.58 119.68 199 2,422.84 121.14 200 -	 1,152,94 57.64 
$	 11,701,14 $	 585.04 Less;: Balance due Modern Mines Development 


Company, as Government contribution 
to reported project costs,	 per Report of 
Review of reported project costs, 	 dated 
January 7,	 1959 soo.00 


Balance due	 - $	 85,, 04 


Yours very truly, 


if


john F. Cadigan, C,, P. k,, 
Vice-president, Modern Mines Development Co0 


JFC :jd c 
Enclosure 


L¼ciL\ R.i







Foren i?F-jO4 (Rev.) 
(April 


'


' 2'z :. - 


to#Nanf 4
'Adds --------
kAmou1ìt,


- -	 DMgA 
UNITED STATES	 .SuTJd1Jè3&5 


DEPARTMENT OF THE INTERIbR 3	 SEP 9 1957 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


REGvi rrr 
)PERATOR'S MONTHLY REPORT AND VOUCHRwER. CQLOR,Do 


, 1952	 Docket No. DMEA	 Contract Nø.ch- -


Minerals --------------------------Government Participation: 7 % 	 Amount, $S( 


ITEMS OF COSTS


FOR OPERATOR'S USE 


Monthly,	 Totals Previously	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


(1) Independenti 
Contracts: 


ShortFQrrn,4y	 747S /2: 
Bulldozing----------------------------------------------
Crosscutting--------------------------------------------
Drifting-------------------------------------------------


(2) Labor and Supervision: 
Labor----------------------------------------------------
Supervision---------------------------------------------
Technical Services------------------------------------


(3) Operating Mat'ls. and Supplies: 
Timber--------------------------------------------------
Explosives----------------------------------------------
Pipe-------------------------------------------------------
Track----------------------------------------------------


(4) Operating Equipment: 
Rental--------------------------------
Purchase-----------------------------
Depreciation------------------------


(5) InitialRehabilitationandRepairs___ 
(6) New Bldgs., Improvements, etc---


(7) MiscellaneoIls: 
- ---
SamplingandAnalysis____________ 
PayrollTaxes 
Liability Insurance-------------------


(8) Continge cies (specify): 	 .


	


-4	 2L 


TOTALS	 WL3$	 2.94n 1' 7f7 
I certify that the above bill is correct and just nd that payment therefor has not 	 J.tshnt to ay	 c?y 


*Pyis


L.-	 Tit.Ie	 ------------------
W hexi a voucher is signed or receipted ix(e name of a company or corporation, the name of the person writing 


the company or corporate name, as well athe capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-. NOTE.—TItie 18. U. S.	 e (Crimes), section 1001. maJes Is a criminal offense to make a willfully 
fa state	 t 9r re	 tat	 y	 tment or agenlhe United States as to any matter within Its 


tb .	 '	 'c'M. 


AL.


•	 __ 


Signatu
(Authorized Certifying Officer) 


Date







.
0 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration dminis ation project under Contract No. 	 accordance with the terms of the contra t. 


gnature	 Title	 Date	 I7 
APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE 


Signature	 Date	 V 5 1951


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Oper&or's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown .on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). AVo, report work paid for on a unit basis under con-
tract Form ,MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor; supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has 'been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling; bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns siiould also be filled in. 


GPO 872893







DftingM%thk. 
Cros8cuttlng_ 
RaIsing.. 
Shafts 
Winzes................................... 
Drilling: Corel 


Churn 
Auger 


Stripping... 
Trenching 
Test Pits---------


,Roads and Tralla -----------
----------------------------------------


TOTAL DISTRIBUTED Cowr&..... 


Budget Bureau No. 42-R1151.2 


S UNITED STATES	 S DMEA 
DEPARTMENT OF THE INTEFIOR 3 ARTi gNr Q THE INTE1 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 SEP 9 1957 
OPERATOR'S UNIT COST AND PROGRESS RE9LA 


1952	 Docket No. DMEA	 Contract NoL!L- -


Minerals 
L9 


Mou	 MONTH	 °	 Dm	 TO DATI 
Coais Tia	 UinTs Tma	 Utnrs TO	 UNIT Cosm _______ ______________ 


AuTHoRIZED aT CONTRACT 


Jn1ta	 Unit Costa 


jP -----------/_ 


i2II IIIiIIII IIi	 iI	 I	 IIIiiTiII IIZIIIIIIIIII 


2-U-f'--- J93 --------------


Z971	 AUTHORIZID BY 
TOTAL	 CoaTs 


Form MF-104A
(ApzU I)


\ç; 


47 
M th of 
$ tor'sNamiLJ21i 


OPERATION UNIT 


Operating Equipment PurchasecL..---------------------------------------------
Initial Rehabilitation and Repairs---------
New Buildings, Improvements, etc.............................................. 


TOTAL Cosm-------------------------


The undersigned company, and the'officia1 executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jeat of their knowledge and belief.


REMARB: .................................................... 


—k NOTE.—TftIe 18, U. S. Code (Crimes), section 1001. makes It a CTImInaI offense to make a willfUlly 
fuse statement or representation to any depertment or agc ney of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


S 


GPO e72894







S	 ,'	 s1Riatmos 
U. S.	 OF ThE UIOR


BUREAU OF NIIJES 
REGION III m*	 2, 


Administrative Audit Difference Statement 


Date: **P 
Payee's 
Reference: *t398t 


Upon examination of the above Payee's Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed $ ____________________ 


Difference $ ___________________ 


Amount Approved $ ___________________ 


The reason for the difference was due to: 


Mth4 th*$) $, 1 St *% t$4 oat	 _______ 


oct to W W* 0.. 


-	 laim for deductions made above must be supported by the 
form.


Very sincerely yours, 


N. E. Stokes 
Audit Section 


No. 1.







	


S	 S


JJ 


RECE 


	


ZI ;et Custi.e	 - 
L)ezrrer 2, C1rso	 DATE I 
NQveer 5, )-97 


To	 T A ChristenSon 


Fron	 Actii Lecutve C'ficar, DI2A ieLd. Team, krion III 


Subjett 1it/ 'o1:et 15C)4. (! a.itr)	 xtrtct IO9	 teri 
0


	


	 tha$ Dreloiznt Cowi (Set claims) 13g . lio City	 '
Wyonin ' Operator' Mctthly Pxres. ieport !or the .onth 
o.f' uat, )957 


osed are the oriitl trn ior cpIe each of orms 
and	 lOiA	 erator' s trrattve Iepert anI ng1ieer' s .eport foz the.' 
abøve er±ot 


''The rk a bein	 y under ndedent sthrct, 
'and. a't1 t :xed. unIt cost3 Th driUIn z'te are as low cr 
tUfl t1	 ritatned 'in. the ovest .vxLd best bW 8ubdtte with tie. 
aiat.tou	 Jrzder the c:trciuntarces, the ' rateb r the c'ic. 
unde? 1peThieAt subcontract ace c'tsta.ered to be rea2orable 


	


xct as cthe'va	 tci .elcw we cnsJ4ar that the 
• Ceraor s crnpfled wtth the izteit o1 the ontrt, and the wcrh' for 


• •vhlth aXT it G recoimnended is' aceptab] tc. the CoverrM1ert.' ?yrnet 1*. 
recommended o	


0 ç


	 rerLcator ot' the 
•	 correctness c' applicable rates end axi.tht'ettca1 ccr&cr. 	 cozutations.. 0 


Disa11'imncc. Lcces '1Uini Cat 
0 , 	 ,,-,,-,.	 '__.-_i-	 0 • .1 00 - 	 .-. 	 ' 	 00	


0	
0	 '.	


0	 ' 	 0 	 0	 , 	 0 


The r rrte4. dxUlin	 nt 'tc: 'ug.et fl 1957, Is .n 


	


excess of the 9ctm1 iflVt. ccst	 .l'in	 The. eweee . ,	 00: 


above t a'ta t oice c t Is to be dIsal1awe as 
ot lows 


epçrted th' Ling cost, t22 feet at $2 25 per ot- , 751 
0	


0 , • Actual. (Invc4ce) coat, 12?3 feet.ttotal'coet 


ees cost to be j3aUowe- . -	 4 36 35











y:1J . 	 S	 S 


PIrTØ? rri	 D
ThE pAR1MNT 0.	 ezw.r Pder1 Center 


	


•	 N O.V 1 1957	 Denver 2, Co1ozMo 
REGION. 'U	


I, ]$7 


DENVER CQIORAC 


&ct1g ieoutie Oftieer, DIA F1e1d es*, 1ØtIIIUZ 


DM1 b (uranit) Contct Z1a. flO95	 -. 
Moderit Mines DeYeIo]punt Company ret c1*2u)	 - 
Big &rn Cotatl, W1C*LIk1 PI* rePOIt fOr 
August 3.97	 - - 


An uepeetion of the irk eoZeted 4trira tb* si* 
pSrLOL *s d. $eptaer, 1957 . At t ti*e of the	 eettc* 
the operator vu again reesteA to snt a sbowix* t1%!Itire 
pattern, aajor topogrthie features, DMEL& and oaziy	 Is
in thair tr. relation to each clsi* axd popert bowadaries • A 
c1s* p with the em'r.ut tJNIA les had been subsitted with the 
preitous rtport* as weU as the subject report. The * with the 
geologio, topographic and bole data was received October 7, 1957. 


In 5king th	 and MFI1OL for snd the drilling 
ooatrsstor's invoice, it was toaid that the operator bee again used 
$2.2 per foot for calculating the amt be elaia for driUtug, 
itheress the actual eoat as invoiced eunts to $2.2205 per toot or 
$,715.7G for the total footage of 1223 feet drilled. The correct sunt 
chargeable to drillti'g is $2,715.7 and the total aaMmt cleid should 
be $2,996.3 - $36.05 or $2,960.$. 


The drUfl*!g was don. in eontoraanee with tb* ter*s of the 
contract and th. holes as shown on the amp are located appxoxiestei.y 
in their proper location relative to the fracture pattern sed to the 
locations desigosted in the contract • Docuaentstion of the driUSng 
accot the . report. 


it j• ren4M: that he operator be paid $2, 22O4 
or the (kveneut's share at 'M of $2,960.3G, the total clained lees 
$36.05, the total siat diasUowad. As the operator has requested 
a recess of the drilling, it i. further reccended that $500.00 be 
withheld pending resuiption of vor or' recei$ of a final report. 


• . 0. inyn 
•	 •	 •	 • Mining Iaginee: 


cc: 6'	 •	 •	 •'	 '	 • • 


•	 . •	 idLO9S chron	 • •







;TT	 .


ARTMENT QF TM	 RI& 


SEP 9 1957 
FEGIQN III


&ER CflJD 


Aqist 31. 3937 


ffi. W. L Xin, * *tim OtS$err 
ai n..i '.u, *4 in 
224 1. (*st**bouo 
D*r4sr2, Coiorsd


i0* 


Des* .1w. U*jt


Dtakt Is.. IA 4564 (niat 
C.*teet o. Un Z4093 
*adsrn Mt*ss D.e1epMnt Co. 
(Jt C34as) 
*g lors Ce*nt, Wyssisg 


*iaU aec*pt this . 3.tt.r £o the iasraflve porUi of 
the asnth2 Pr*$*es* rpt SO54.ItiII$ *0 sXp30r*tliO driUisg 
s*eted during the period Agust 3 through August 31, 195? 
U..e the sbev. rotors id D$. itraet. 


A total of .ig.t hoiø lire p1sted *nOr the eo 
treat for en .regate footage of 1,223 test. AU of the boise 
von 3Aeat.d en Jet e14as? sod $ sod euro drilled to such 
de$hs esle*3atsd nu•sssry to pass soup3ete]7 through the pose. 
ibis ero bearing liodsen, in this eaa. the ms.i,* Csnys *.*' 
her of the Mcdieon li*eet0*e fornati.n, he prosise ]asati.n of 
the seven] boles is grsht*sl3y aheim in the attashed asp of the 
Jot elaias. Sush Lsestiene astndds as issrly as possible 4* 
the]acstioessshew*.*Ftguirs3, *spofJetC1$jas$bowj*$ 
Psisid Ixploratien, modern Kins Dyeloptaiint Cespits", dated 
Augost 1957. 


Th eight IWrve n.ntsnsd drill his. vsre sabered 
W$.4, DJ$4 DJ$.9, DJBmlOj 0*"].], D7ø$, DJ74, aid DJ7i'lO 
** von. is osesuse barr. holes as is tidiosted by the attached 
hole togs sod drill probe reco$s. With on]r sinus szasptious, 
all oi the holes peatrat.d solid, unbrok.is lia.stone for their 
entir, depth.


ir







.


5epteber , 


K4r'n $tn	 OvLosent Co. 
L9 8uth )tàt	 ven*e 


Wnshiigton 


Oentleaeni


te statøent of account tori toota	 drilled 
DIPt Ho1. 
T9	 l	 X11T 


U- L	 iL
______	 _____ 
*Ui-.	 flf*H*	 — 


DJ 79 136 t,et	 $ 300 )0 


13i 


W 644 173	 ,56 ^ 
W 7-10 33l 8 


X84 3i?20 


166	 37010 


A7840 160	 36lo 


w 8U ___	 ____ 


12	 et	 $2,71	 70 


UTS tS ¶L) CR?I?t that th, abcv. tootge ascoi*it is a 
the and correct stat.*er*t of boles 4r't3IL*d b'/ is 1or Modsrn Mnes 
s3o*ent Co. (t1(Ek ACCrS) for period August let thro5gll 


August 31, 197 on tbsir JE	 W me on Titt1	 Mountain, Iig Horn 
Comt, Wy*ing.


wtJNr*IN $TTS MINING CO.







ITEMS OF COSTS	 I Monthly I Totals Previously	 Totals To Date 
Total	 Reported Total


Approved Totals 
To Date 


FotiMF-14.(4ev.)	 UNITED STATES ' 	 /	 Budget Bureau No. 42-R1036.5 
(Aprjl952r


D RTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISI'RATION 


OPERATOR'S MONTHLY REPORT AND V5iU$LE 


Month of-----------------------, 1951 	 Docket No. DMEA	 4 
Operator's Name 


Address	 - 
Contract Amount, $	 Government Participatio4f%	 Amount, 34 


FOR OPERATOR'S USE	 ._Jj	 FOR GOVERNLME T USE ONLY 


(1) IndePendent	 4r/.,i'	 'Ljjj,, $-' 


d4 ---------------------------------------
Bulldozing----------------------------------------------------------------------------------------------------------------------------------------
Crosscutting------------------------------------------------------------------------------------------------------------------------------------
Drifting-----------------------------------------------------------------------------------------------------------------------------------------


(2)Laborand Supervision: 
Labor 
Supervision 
Technical Services 


(3)Operating Mat'ls. and Supplies: 
Timber 
Explosives....................................................................................................................................... 
Pipe............................................................................................................................................... 
Track.............................................................................................................................................. 


(4)Operating Equipment: 
Rental............................................................................................................................................ 
Purchase----------------------------------------------
Depreciation.................................................................................................................................... 


(5) Initial Rehabilitation and Repairs................................................................................................................ 
(6) New Bldgs., Improvements, etc............................................................................................................... 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
LiabilityInsurance.............................................................................................................................. 


(8)Contingencies (specify):
JZZYO 


I certify that the above bill is correct and just nd that payment thereforhas not 
rive7	


*Payee6' 


--,	 Tit,Ic4-" -------------
Wheit a voucher is signed or recei4 in the name of a company or corporation, the name of the person writing 


the company or corporate name, as WclI as the cpacity in which he signs must appear. For example: "John 
Doe Company, per John Smith, Secretary," or" Treasurer," as the case may be. 


NOTE.—TItle 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
fal'e statement or representation to any department or agency of the United Stales as to any matter wIShin its 
jurisdiction.


(Instructions on reverse) 


iQee)


4,ç73J.$'• 574 
4/. 7	 7S Pursuant to authority 'rested in m, I certify 


that this account is correct andrfoLj-
ment in theó7 


Signatur	 - -.
uthorlzed Certifying Officer) 


Date J44







(Fog Government use only) 


CBRTIFICATION BY GOVERNMRNT REPREENTATIVE: 


• I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration mini ration project under Contract No? .. •C/04 Cin accordance with the terms of the contract. 


Signature	 Title 22	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER O, ALTERNAPES


O.ffJceL Date -0Q1Z5495L 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti. 
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1 04A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for .the exploratory operations. Do hot' 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item. (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The.amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies Qf Form MF-104 are not to be 
thus supported. 	 . 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







Budget Bureau No. 42-R1151.2 


.' 


):aJ; 


s 
Contract\Noiii 
Miner1s.... 


Form MF-104A 
(April1962)	 .


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATI 
/ 


OPERATORS UNIT COST AND PROGRE 


Month of JIL/J-----195.L 	 Docket No. DMEA 
Operator's Name	 P5LjZ?VFJ 


Address-------cLf 


I	 1	 I 
OPERATION	 CosmTms Uis	 DATI	 UNITS 0 


........../2------


------------------------------
Fr-


t_	 ig: 
•	 TOTAL DISTRIBUTED Cowrs 


Operating Equipment Purchased.............................. 
Initial Rehabilitation and Repairs......................... 
New Buildings Improvements etc........................ 


---------------------------------------------------------TOTAL Cosm--------------------------


Crosscutting 
Rai8ing 
Shafts 
Winzes-------------------------------
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trails._


BY CONTRACT 


TTnl (n.,$a 


L.P 


IIIIII2--


lJnIts 


jj:.zr..j 


7a2.	 ZiiIII
AUTRORIZED BY 
CONTRACT 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REM4Rs..................................................... 
complete to the .j.est of their knowledge and belief. 


Date-----


Per ..t)/'	 TitIo,2" - 


NOTE.—TltIe 18, U. S. Code (Crimes). section 1001, makes ha criminal offense to make a wfllfUfly 
falsostatement or representation to any department or agc ncy of the United States as to any matter within 
Itsjurisdiction.	 -.................................................................. 


(Instructions on reverse) 


(For Government use only) 


I







4	


1


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose. of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these itemson a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently, to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported actke fthe month. Such distribu't4,ons should be made 
on the basis of time spent on the ari'uphases, on man da slabor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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ji 197 u• S. DEPARTMEIIT OF THE INTERIOR	
DrRmu4 


BUREAU OF NINES 


Ii	 £-	 p 22k	 Di 
iiistrative & udit Difference Statement 


___	 Date: *	 1$? 
Payee's 
Referenc e : ________________


Upon examination of the above Payee's Reference a difference was 
found which made it necessary to suspend your account accordingly: 


amount Claimed $.___________________ 


• Difference	 $ ____________________ 


• Amount Approved $ ___________________ 


The reason for the difference was due to: 


be L'14 


rM$ hal* flj7ø 


cI**I


i_ - 
ø•t• $iJ. *td*ipttiI 


W.oQ* )323 tL	 tl3, 4t a	 t4IQII. 


•	 Any reclaim for deductions made above must be supporte y the 
ORIGINAL of this form. 


ot4 iøPb 1* 4lsaUais4. 
Very sincerely yours, 


N. E. Stokes 
Audit Section 


R-III-B & F Form No. 14. 


141552 D







IID!	 ! 


icnI: t. _


$tbjeet 2*EA DQcket 56e (tiranium)	 tr.ct 1mL1O) 
Mt4ern Mines ve1cnuent Conipan (Jet clalma) I3 Torn 
.Contt Wyominr Operatorb a Monthiy Proreøa eport for 
the cnth o July, 1957 


	


Enclosed re the oz';in 	 d fotr ccpiet eich cP 'ris 
W' Wli via. M 1Oø, Cper'ator's Tarrat ye Rert, ud Engtneer's epot't 
cr t! &rve	 ; 


The vr1 S be1n	 rie ' rtj ier	 etaert øk 
ccntrzt	 pa't"i Et xed unit ccts	 e riiiin rates ace as 
lw o iwez' than the rates ctd 1zi the Iore6t	 jest bid 
euxrn1ttect with tie applictiot Under the ctrtastanes t,e rtes 
Vor the rcxz'k pert crmed nder' 	 epartde t scntrt e csIted. to 
be reasoiiote 


Eept a cther.se nd1rrnte below, e or that the 
Qerator has coxapi..ied with the 3.ntent of the entct, and the wri 
føz' which yment io recornened Is acetab1e to the (Lverrunt 
Paynt is reccxnenced . cn the: follovin baaii contirent on your 
verification o2 the correctues of appitzbl rates 	 arithmetical 
accu4acy of computations 


Disatlowance) Drtilin Costs 


1ole fl7l J4 was drilled, closer then approximately 
aoo feet from holes DJI5 and 1)3l6 and is therefore not 
aeceptable uacier the tez'nu o' the ccntract Hole J7$.l 
was drilled at a location not a thorized by the Gvernent 
(see map with work apprcval f Augist 5 197) and is there 
fore not acceptable The reperted. dri1Ltn tost, inludin 
Izwidental Allowance 1or bcLes DJ1 and DJ7Ll is to be di 


1ved The reported est f r the br1.ance c' the Xi] Ung


	


is in excess oV the act 1 i	 c't The excess over the 


	


actu1 Invoice cost is t ic	 Iwei







	


.	


I	


. 


Iisai 1ow 


I	 Reported cast o drilling for hole DJ14, 
105 eet at ' $2.25 ,r foot .	 236.25


24 Beoorted cost of drilling for hole T71i., 
.2l7 i'et at . $2,25.er	 68,25' 


•	 3	 Inc,i.Iental AUo*ance for above 322 feet at 	 • 
20 er foot-


Exce over invoice cost or acptabte 
Dri ling 


Amcntt reportea, 1523 reet. t	 S 


per foot	 -26 75 
Invoice coat 1523 feet i.t tcta' 


	


cost cf.	 --	 ----.-	 363 
Ecosa cost tc' be	 5735 


Tt1 Amount to be Disal1d 	 326 75 


Reconciliation with A	 ttey	 ert ci
-i fcr July L357 


Amount ecrted crt Fct'in 'lO. !r Jul L957....	 25 
• S	 AmOunt to 


Total wcepthbJ.c cast 0r Jul., 37--	 31350 


Goverruuezt participation t 7 erceut- - --- -	 428,i3


Remiris


o Reort- . ---	 l3 S.95 
2te 1eceived in 1'ie)4 t rfice	 -A tiat V ] 97 
Zt eceive1 in Re1on 0 ic ----Crtobet' 2 1957 


S •


	


	 or )e1ay;. Th1A ndin eceJt o correäted	 S 	


• 


nitij shoving hole Lotions and. frciu'e sytent 


Original signed b9 
E N HARSHMA 


1' Ire)unan 
nc) osures 


JDC:hmh 
ClBnn Qp Cnmi (a) 


A, OFO	 w/colete report 
t4P-lO1& fi1eEe III ) 
Haz'shman ) v/copy 
Tdwsen ) Engre repott 
Cbcit 


5	 SS	
: 	


• 	
• 	 • 	


S 555	 • 	 S	


• . 	 S







DMEIL. 
Er ARTMENT 0F TEI1ER1oR 


OCT22 1957 
REGION II 


• DENVE	


0 M EA 
DEPARTMENT OF THE NTER1fl 


AG UX	 or i 1 1Q7	 *1 
.L U I 'J I 


	


REGION III	 iLver 2 


	


DENYER cQoø	 to I,, 3957 


*t1n	 Oitc*r 4M 1Le3.4	 *.gi Ui
Q 8in$* 


•	
is	 (Uz'ajU*)	 trst 


dsn Mtns* 'L*vZopmø*t 	 Jet 1*) 
et r, wj -• ?i'or* r#r. to* J17 3.95 


fl &*Id. * thi dYWg 4*I2	 iJ 27 1r *. 
S.ptelb**! 5, Z957 At t ti* tb apr*t* * sn paaatt4 to 


sp sbiwin o3,u drfll.4 4.r th ati*øt, p iy drtl3.ed 
U *s t .uwi3oøa *txe or fva*v	 .M 


tapor** t.stsws4 Th aip . a ree*tvod uitiX *t,r , 
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2 
Fron the last *ap stibsitted and the field check, 2 holes, 


I on the Jet I claim, and 3. on the Jet I olaia have been drilled closer 
than lOG feet to other holes and tbeetoie not drilled in conformance 
with the term of the Contract. The holes and footages are: 


•	 ibis No.	 Yoots 


DJIMU 


A CheCic of the MF.l0A showi that the operatoi has claimed 
(se in the June resort) $2.25 per toot of bol. drilled whereas the in-
voiced cost is *2.2166 per fast • In calculating the sunt to be di.. 
allowed $2.2166 is used. 


Drfl3.irz 322 ft. at $2,2166 p.r toot	 $713.75 
Inoidsnt*1 a1lovan. 322 ft. at $0.20/ft.	 ______ 
Total disallowance 


Under the ttCost* this nth" on the 4F.X01iA and the 'tMontbly 
total" on the ø'-101i the amount for drilling should be $,089 .55 a* sbovn 
on the invoice. This amount minus the diseflowence of $778. gives a 
total of *3800,1+0 as shown beloyz 


•	 1rU1n1	 $14.. 089 55 
Disallowed	 ________ 
Total drIlng	 $3,375.80 
Stsndb1y time	 120.00	 120.00 


ent	 OvanCe	 369.00 
Disallowed	 6i.1i0 
Total Xnaidantal Aiionce	 301+ .60 
Toti .aunt


According to the Isat map sUbmitted, the remaining $ holes 
were drilled in contøra*nee with the contract terms and are approximately 
located in th. correct sites relativ, to the fracture pattern and to the 
locations originally proposed in the contract.	 e standby time is
properly documented and the Incidental allowances (except for the amount • •	 disaJioved) iS correct. 


• •	 Xt is recorn ended that the operator be paid $2,850.30 or 
the Oovernment's share at 75% participation of $3,800.k0, whiñi is the 
tOtal coat of the work comlated during the period. 


•	 ••	 •	 • •	 ••	 •	 . 0. Binyon 
EOB/rnw cc: 6 Idm..Z1095 chron 	 Mining inginoer







DM4 
DPAR1.MEN.T OP TIje 


OCT15 1957 
Iii DENvgp, CQLQMDO


IDMEA 
ARTMEN1 QF ThE 


AUG28 1957 
REG[OF4 III 


bENVR co 


Z19 S. 31ST AVE. 
YAKIM, WASH. 
PHONE GLENCOURT 3.0948


I, . 


MODERN MINES DEVELOPMENT CO.
2280 EAST DRIVE 
BUTTE, MONTANA 
PHONE 26498 


n$t	 ]$1 


Off 


a57 c22\. 
F cG% O 0fiOc


1©llA	 tFOL	 @@, 
H-


ov	 __1957 
r r1m ©or 


111111 liii 


DO__-T	 ___ 


I __


I ____


Mr. H. W. King, Executt.ve Officer 
DMEA Field Team, Reg. III 
22L New Oustömhouse 
Dnver, Colorado 


, 


Please accept this letter as the narrative portion of the monthly 
pro'ess report covering the exploration work being. conducted br dern 
Mines Development Company on the Jet Group of Claims, Little Mountain 
District, Big Horn County,. Wyoming under DMIA Contract Idm.El09. 


• During Ju2y, 19!? a total of 13 drill holes, aggregating _______ 
lineal feet, were conleted by Modern Mines Development Company._The 
drill holes were distributed over six claims,. Jet 1, 2, 3 7, 8, and 12. 
As indicated on the attadied logs and radiometric probe ..records., holes 
I)JIj., 5. and 6; DJ2$,: 6,. and 7; DJ and 7 and DJI2'-'7 were ossentiaUy 
barren holes while holes DJ7-ll and 12 were mineralized holes and DJ86 
was an ore hole. All holes were coU'ed at or near the top of the Mission 
Canyon member of the Madison formation and drilled to such depth as 


lciatêd to be through the posib1é ore bearing portion of the Mission 
Canyon member. Six of the 13 holes encountered .filled caverns. Drill hole 
DJ7-fl encountered 10 feet of material from 162' tO 172' containing approxi'-
matelQ.09% eTJ0R or 0.18% cUO8. Drill Hole DJ7-12 encountered l feet 
of xrnterial asing 0.11% eU38, or 0.22 cU308 from IU' to )hS' and t 
feet of iraterial from Th9' to 1S3' containing an estirrzitêd 0.08% eU08 or 
0,16% cuo8. Dr±U HOle DJ8-'6 contained 18 feet of nteria]. from 128' to 
1L6' thai. assays approxiiite.1r 0.09% eU'O8 or 0.18% UPR frbm 1SS' to 162', 
a seven: foot interval indicated o.LO% eU308 or 0.80. cflO8 and from loS' to 
160' there is .a three footthickness: of ore indicate.to.. assay 0.20% eU308 
or Q,1j0% cU308.. The ratio of quivalent assay to chenLca1 assay 	 as 
determined from Lisbon ore t?od±es to the south, that:is e:c' 3:2. 


No bulldozing was acomp1ished during the . répQting period although 
a total of /2. • ours of standby tinB was used. The standby time 
was needed in 6rdè to perform probing operations ,hi1e the drill was in 
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	 UNITED STATES 
DERTMENT OF THE INTERLOI 


DEFENSE MINERALS EXPLORATION ADM INISTRI 


OPERATOR'S MONTHLY REPORT AND 


Contrac1t Amount, $.	 7J2-.	 Gover	 t Participation:. 


FOR OPERATOR'S USE


Budget Burea No. 42-R1036.5 


*HER


i75ii 


Amount, $34,S^--


FOR GOVERNMENT USE ONLY 


Totals To Date	 Approved	 Approved Totals 
Monthly Total Previously Reported 


/	 v. c/t 


-----------L2Z64 .. 


-----------------------------------------------------çj.";i" _______________________________ 
i,1.'fO I cc tify that the above bill is corre3 and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 


correct and proper for pay-


Per .M ------Tit,1e4&-
When a voucher is signed or receipted n he name of a compan or corporation the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example. John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. - 


—* NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes II a criminal offense to make a willfully 
fai,'e statement or representation to any department or agency of the United States as to any matter wishin Its 
jurisdictIon.


(Instructions on reverse) 


ITEMS OF COSTS 


(1) Independent1 Contracts: 
Short For4 


DrillingI(21.......... 
Bulldozing---------------------------
Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor................................ 
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives........................... 
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------


Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitationand Repairs.. 


(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis 
Payroll Taxes....................... 
Liability Insurance---------


(8) ontin encies (specify): 


TOTALS...............................


Monthly	 Totals Previously 
Total	 Reported


Approved Totals
To Date 


Signature
(Authorized Certifying Officer) 


Date/L22rT Vou. No.tVS' 
(Set other side)







(Fo, Government use only) 


CERTIFICATION BY GOVERNMENT REPRE$ENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No,t J --- --accordance with the terms of the contract. 


Signature	 Title	
Date^4iiiJ7 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


SignatureZ–	 ''<C L	 Title	 veftcer	 Date OCT 1 8 1951 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator ' s. Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four, copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),, 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6).' 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and. depreciation. 
The expenditures made for renting equipment belonging to a


third party will' be reported under" Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services,' 
materials, etc., used in . the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, 'should not be reported under items 
(2) and (3). 


' Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy' (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a ce,rtified copy of the purchase order or 
invoice should be attached to the Monthly Voucher.' N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form. 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







Form ME1O4A 
(Arll962) /


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS RI 


Month of	 1951	 Docket No. DMEA 
Operator's Name JRN 


Address-------


Budget,ureawJ342..R1151.2 


(\ 
\P	 t-'$ 


n'I - " 


o 


Contract No.	 LJQIL 
Minerals	 &±iJJLP' 


OPERATION um	 COers	 I.. mirre	
AUTHOEIZZD BY CoTaicr 


II Mowi,n	 Mom	 COSTS TO DAm	
DATe	 To DATe 


UNiTS T I UNrr Cosm 


II Unit Costs 


Drifting.................................. 
Crosscutting.............................. 
Raising....................................... 
Shafts------------------------------------
Winzes................................... 
Drilling: CoreiJQBI -----


Churn......................... 
Auger......................... 


Stripping................................... 
Trenching................................ 
Test Pits--------------------------------
Roads and Trails.._........................ 


------------------


TOTAL DISTRIBUTED Cosà....... 


Operating Equipment Purcb.asecL_.. 
Initial Rehabilitation and Repairs.... 
New Buildings, Improvements, etc.. 


TOTAL COSTS....


ZiI?TII IIiII IIIti 


-


0


10TA1 
AUTHrnUZLD BY 
C0NmAc? 


(,W2C 


IiI;'iziiIZ IIIIiiII 


L23/4T-------------------------------------------------


RMABxs: 


NOTE.—TltIe 18, U. S. Code (Crimes), sectIon 1001, make. It a criminal offense to make a wflhfbfly 
false statement or representation to any department or aprncy of the United States as to any'matter within 
Its jurisdiction.


	


	 -..-..-........ 
(Instructions on reverse) 


a,	


-	 (For Government use only)


The undersigned company, and the'officia1 executing this certification on its 
behalf, hereby certify that the information con tained in this report is correct and 
complete to the ..best of their knowledge and belief. 


Date 14i:L1perator &'y 


..	 ---------------------------Title







- -	 ',	 . .•	 ¼ 


INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for thOse unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and 'Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged 'to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


1'-


GPO 87294
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U. S. DEPARTNENT OF THE IIiTERIOR 
•	 BUREAU OF NfliES	 MAD( _ut., i 2349.57 


*	 REGION III 


	


. :ie	 •	 cig 
Administrative Audit Difference Statement 


r'•	 Date:	 ti 


_________________________	


-	
Payee's 
Ref erence:	 1ft9: 


Upon examination of the above Payee's Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed $ _________________ 


Difference	 $ ____________________ 


Amount Approved $	 2.2. 


The reason for the difference was due to: 


1 $	 $ et f.. 


ft * 


©aV CT 2 i9 


7Q/ç tl


deductions made above must be supported by the 


Very sincerely yours, 


R-III-B & F Form No 1i.	
Fi$4	 so* UI 


15-52 D
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• Qcredum'	 ••	 S 


To	 A bx'.Letseu 


Acttin Exc'tve Officer, 1)ME i1Lc Te3r, fleion UI 
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Pjitent $ reOtMd l ait	 1ovin	 sts continfeJit on our 
verLfLeati3 o t	 ectnt	 $'	 11abe iter d aithmetica3. 
accuracy o	 mta14oa 
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the 1ogica1 c'ontroZ. for the ilUn	 the cireumztances 
the hole locations are acceptable to the 'enaient. Attached is 
a cozrecte. ni ehovin the locations of the dz'U.I boLec in relation 
to the fracture3 anc elai!! bounariee.
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DieaUowance Dr34n Coats 


The c1x'illiu eosts reported c Form 4F.1O& 
u excess o the cta1 imoice cost t 


•1tn. . The etcesa cost iS to be. üiealioved a	 . .. 


Repoxte 1rt11b cøt, 317 tet at t.25 per Qotw.a. 41,995 75 
Act4al dri1.in coat, 687 itet at totaL coat	 L951,OO 
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Original signed by 
E N HARSHMAN 
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shodi be based on geo1*g that is *]o t,aeturu a naer the 
tt.rseotions of tsmtu'e., *thsr than on the speetrl*4 s$ziiate 
Ioeattons as d..S,nsted in e eoritraot, 


'sb.	 as shiwn on the *p last **edtted sre driUad 
in coetorasnce with the teras of the contract, hewv.zr, 
of the heLss as iheim on the	 art tneoiroot this discr*nc 
b.inj d* to the diff.r.ias betwsan the origi.nsL (ser1* 1sto) * 
*nd the *ursye4 


A ób.ok of the	 and $F1X*A sh that the aotua 
oo*t .r toot for dz'ilUng was $2.3 or a total at $l,95 . a. 
inwoioed but the oator has a.a1a.d $2.2 per toot. Tb. dLttersra. 
of 41U.7y has bean 4sduete4 Src* the trnsL for calculation of the 
Gji* shar. of the 


it is rcied that the ojarstor be said $l,398. 
or 75% of $2,l3lJO ($2vr3.i5 .


•..	 __ 
Mi4* binöir 


Oct 
Ids.2U95







2199. 31sTVE. DERN MINES DEVELOPMENT	 2280 EAST DRIVE 
BUTTE. MONTANA 
PHONE 26498 PHONE GLENCOURT 3-0948


htiy 9, 1957 


DMEA DRPARTMEN . T . )F T 


OCT 1.4 .1957 
Iii 


DENER 


•	 'e4,k;Q/ 95kk 


Mr. W H.. King 
Executive Officer, PMEA 
Field Team, Region 3 
22L. New Cutornhouse 
Derrte 2 Colr,r.ado


Re: Docket DA456ij(Uran..) 
Contract I dm E-1095 
Modern Mines Development Co. 


'(Jot C1aims 
Big Horn County, Wyoming 


Dear Mr King, 


Please accept this letter, as narrative, together with the attached 
forms, logs, probe records and. maps as the accounting report for the 
period June20,,. 1957 thxough June 3O 1957., 


DrillIng by Modern Mthea Development 'Co.	 above referenced 
contract was started on June 20, 197 on DMEA approved hole. DJ10.1., 
Jet claim no. 10, During this period a total of seven (7) holes wero 
drilled on Jet claims 10, II and 12. The holes were located on struc 
ture and/or jointing intersections as shown on the attached map and as 
indicated on Figure L. of the subjct contract. The ssven(7) holes 
toa1ed 887 foot for an average depth of 127 feet. The holes were drilled 
to such depth of approxxnato1y 150-160 feet below the top of the "upper 
Madison" or upper 'Missian 0.anyan't member of the 'Madison. 


Even though •eome of the boise encountered caverns (either empty or 
ruled) none penitrated material exhibiting above normal radioactivity. 
The results of drlling thus far conducted, both WIth and without bene-
fit of Dmoa contract, indicates that possible ore bodies present may be 
expected to be found in filled caverns, the location of which will be 
found in close association with major fracture patterns. Such mineral-
ized cavern fill is thus far indicated in a zone extending approximately 
northwest from Lisban Uranium Corporation mining operations. It .s 
anticipated that future drilling by Modern Mines will bo concentrated in 
this aroa.


Very Truly Your's, 


L. •.. Jarrard 
pany Geologist
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You are reusst.4 to notlty the Executive Otrtser 
of any changes in ownership or production rigtkts th*t aigtt 
ha y, any effect oo the Gov.rnssnt * riht to its percentage 
ros]ty • Also, it pro4uetion eesses at any time for an 
*Xtend.4 period, please noUt the £zesutiVe Officer at 
siz .*onth Intervals that no production has been ms4, wken 
that Xe the cue.


Sincerely yours, 


• ..


	


	 .	 .	 Mnistratoz' 


noiosurs 


FMP4urphy/izm 7.2k-58	 '. 
cc:	 Messrs. Lew Johnson & 8tan Johnson, 8aain WyomLng 


Contract Mm. & Audit Div.t 
D?AT,Reg 3 (2) . 
Admr.'s Reading iile 
Frank E., Johnson 


• .	 Operating Committee 
Frank D 4 Lamb, Rm. 3608	 . 
THKiilsgaard, Rm 522k 
Nr Murphy
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25 D C 


*. 3.aa. C. u*soo 
àiatw1 DiLsm a *sv teri*1s 
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C.itract 10. 1.UO9 
M*rn ivma	 Cs?*pavy 


4JO Co*zt fl UR*LiI*$ TIT*JI.11JI"** 


. JOII 
•	 I aai *n.oin cm. a	 *f a e.rtitt.aLon t 


d1LseoYer e? evopsøt x0Zst1Ii to Ut* iubett 
1tiøf% certrit. 


Tho fi**1	 t*	 a4 th P3U 
iu *od t*w fli*Z Oowtth at A*a 
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*u4	 L4ø** iit iitios	 4ti 
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tnz'4 ur*, 


A4drtstror 


epi t.s I Itoti A. 
Or$nd tsU,	 w/o. ot cez't. 


MUrp1y/i* 7-#k8 •	 • cc:	 *'.	 • 
'.'* Ite*ding tX* 


• Oper*1tng Ceitttae	 '•:	 • •	 •	 •• 
Contraot Is Audit %V 
prank . 1mb, 360b 


HC,ti1aiaad, 522k 
XJ r Reg. 3 2)
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25 D C
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Audit copy 
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rEfiM1WZXO1 AGHEEMEW 


•	 ••	 Xt is sree thia 29th ay ot	 ___ 
19S8, between the United 8t* io Am.rUi	 itiiui 
the	 ot the Interior, Detense Mine	 Iorajjon 
Admstx'at1on, hezeinafter' o*11ed the Oove	 t' an4 


•	 'Modern MInes Development Company, hereinafter' cJ.Tdth& 
)peraQr' par'es to that ,rtsiri ExpiorttwP*j,e 
raet 'go, jdm4lOZ. (Dcet o, EA 4e564),	 ay 31, 


as *rneride 5 here1nattr calle4 the Contract, '' that; 


'1, :Etrectiipe Augu*t lO 1957, tYe Contract and 
• • ': 511 Qbl1RtiO2$;Qt the par'tiss thereunder, except as other-


here..n expx'eas1r provided, shell be and. are erebV 
•	 texnsteu' '	 • 


2, ' 'The Government *hall contribute on1r toth, • 
al1oable casts at worl pertoznect prior to August lO 1957, 


. The Operator shell promptly perform all winding.. • ••• •'•	 u &nd settlement actions provided ror tn thf Contract, in-
• CiLtdin thi rendering of the final report and final account. 
• • •	


• . 'A11'x'ihti of thC Government provided tar in 
the Contract with respect to certification at discovery or 
deve1opient percentage royalty and liens to secure the 


S ' payment thøreof, reports (including preservation of' the 
Operator's records)eccounta,audits and the right to re- • 
cover any oyerp*ent are hereby preservsd. S •


	 • •	 S 


'5. he Operator hereby releases and agrees to	 • •	 save the aoverriment haitess tram all ClaiMs or demand's under • •'	 or er.aing out or said Contract, except as otherwise provided • 
n this teinat Ion agreement.	 S 	 • 	


S ' 	 • • 


ZN ZNES WEROF, thes. parties have executed 
•	 '	 • thIs areernent as .Ot:thø day and year first above written.	 •' 5 


S	 •	 ••,	 S	 -• S	 •' S	 :'r}	 3I	 ETATES O AMERICA 	 S 
S	 •	 S 	 5,,	 'S.	 •	 ,,	 5'' 


•	 •'	 •	 S	 ••	 •'	 • •:' • • '.	 5' '' •	 Exploration Adatnlstz'at±on	 S 
MODER:2 Z1b DZVEL0 'MEN COMPANY 


- 
it1ele







//tiNe4 Deie4ft*e ed. 
L. V. BIGMAN, PRESIDENT


2302 W. CHESTNUT 
YAKINA, WASHINGTON 


JOHN r. CADIGAN, VICE PRESIDENT 
201 LARSOP4-AWDREWS BUILDING '	 DPPAFflMENT OF TM N1 
YAKIMA, WASHINGTON 


B. DOYLE, SECRETARY-TREASURER	 -.	 September 3, 1958 
219 SOUTH 31ST AVENUE 
YAKIMA, WASHINGTON	 REGLQN ill 


ErgygR, çQRDO 


U. S. Department of the Interior. 
Defense Mine ral s Exploration Administration 
224 New Customhouse 
Denver 2, Colorado


Re: Exploration Project Contract 
No. Idm-E1095 (Docket No. 
DMEA-4564) 


Gentlemen: 


In reply to your letter of August 4, 1958, it has been held up due 
to the fact that Mr. Doyle, the secretary-treasurer of the Company 
was in Wyoming at the mining property and just returned to Yakima. 


The following is a statement of our account with your department: 


Monies advanced by DMEA for drilling: 
October 29, 1957	 $1,598.55 
November 8, 1957	 2,845.13 
November 19, 1957	 1,720.23 


Total	 $6,163.91 


Applied on account direct from Fremont Minerals: 
Liq. No,	 34 $	 73.83 


38 47. 03:' 
49 62.47 
57 69.40 
63 152.70 - 
62 139.05 
64	 ' 126.52 
77 267.32-
91 130,06	 - 
96 165.75 


-98	 - 158.33 
121 169.96 
118 126.56 


Bonus Royalty Check #47L.-7/25/58 427.94 
#511-8/26/58 494.33' 


Total -	 0 $2,61l.-


Balance due -	 $3,552.66 







Veids*e , 
L. V. BIaMAN, PRtBIOCNT


2302 W. CHCSTNUT 
VAKIMA, WASHINGTON 


JOHN . CADIGAN, vict iciioiT 
207 LASIOHANDRCWI SUIL.OING 
VAKIM*., WASHINGTON 


W. 0. DOYLE, BtCRETARY-TRCABURCR 
219 SOUTH 31ST AVENUC 
YAKIMA, WASHINGTON 


Page Two. 


There is also attached the four copies of the termination agreement 
and one copy should be returned for our files. 


If there are any questions, would you please advise, 


Yours v ry truly, ._ 


JFC:jdc 
Enclosures
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.	 .
= I	 Audit Copy 


aLOWrxoN	 co1Trrtc 


IIIIIJI±- L2!!_ no	 ws 
- -	 DO-I	 Ioc	 iF). t)4156 


- - -	 COMC Q. z1$a 
-	 WZT hO. I I _._4 - - Zt *e athreeL this 2.1th 3ay of November I$57, betweex t 


•	 Un ted States of 'Arica, àctin th	 the partent of the 
Xnez'ior, flefenee Mtnera3.e 1oration Mmtnietattan, hereztter 


-	 Ued. the "Gov.!r**nt," ax4 Modern Ntzts D	 oprzt Caxanr, hetn.. •	 after called the "Operator," parties to that certain £cplortton •• 
•


	


	 Proiect.'Contract flo. Id	 •DoCket No. DA l	 •dated	 31, 1957, 
tie nefter called the 'Cract,' that. 


1. (a) Work under the Contract shalt be sui ended dm'tn 
the period beginning August 10, 197 and. endin 
not latex' than June 1, 1958. 


ia costs incurred y the Operator dLx'tn the. 
psa'iod of suspension ahaU be al1obie for con. 
tribitio br the Governunt, and the (overnuent 


• . S	
• • =	 • • shall .t conte to s. costs Of habUitation 


or repair which, in its opinion, vo*ld not have 
• '••..	 ••	 • •	 occd if th.	 been no suspension	 . • . 


• •	 •. • . WOx'k•	 . 


(c) 'i.be Operator at his own cost and. expense, 4thout 
• •.	 •. . •	 ccitx'ibutton by the Goerm*nt, A*U'tng the period 


of suspension shall perserve a protect the project • •	 •. •	 york and any property in thich the Gwern*nt has an. • 
interest. 


. 'tie nate fixeit in Article 3 on or before which voz'k shall 
be ea1eted is extended 'rom November 3, 3.957 to November 1, 1958. 


3. The iaxinam period for royalty poiznts and lien for 
•	 Xflt thereof, provided fox in the contract, is	 .. 


•	 •	 • : • cz'eased to eleven (11) F5r8 fx'* the date Of . the • 
•	 •	 contract.	 •.	 •	 • • •	 •	 •	 •	 • 


This arnd'ent shell ot be construed to increase the estimated 
total, coat of the project, the agp 'ete aunt which the Cezw may 
be reutt"c. to contribute, the fixed unit cost of any item of zrk, nor 
an iteii ot aUoable Coat which s expressly deaigted "sxiiia." 


Executed in uintupUcate the day and year first above written. 


1 N$	 UNID AS ' AXCA 


	


D!4A PLC34	 aeion In 
•	 (ra$i3.1	 S	 •••	 •	 •••	 •	 •S	 ••	 5,.	 .•,	 •	 S







0	 IN REPLY REFERTO: 


UNITED STATES• -,	 LJMEA 
DEPARTMENT OF THE INTERIOR	 OPTJIE INER1O 


GEOLOGICAL SURVEY	 •''	
NOV20 1957 


euse thi'1u' ;xpi tion	 .: j ' 	 REG1ON III 
VER CQp.0 


Deixe, CoZor*4o


Nrp597	 A 


_________	
ECFV T4-


To	 uttve 0ft*z, fl* 11e14 Tese, Regiot U 
Throu&: z. 1. .. .	 . . 


?rcs:	 B. *ore	 S ,	 . 	 S 	 S 


I. 0. Btr,yon 


bJe$: !)oekmt No. D*IA Z WI (rrsiti*) c@tr*ct No. 
)er Miiies Dv.3ceent Co. ('et	 bt$ EorrL ount, 


In tetters ot Septe*b.r 23 end 29, 3957, the ap1icant 
reueite4 pez*esi* to rcees 4riUu Uz*lu' the aboi* coatreet Uflu. 
tii uzae t, 19	 The ap1ic*z1t 4eo requeted tt the date ot et 
ration of the subject oontrs*t be extended e yr frca flOye*ber 3, 
]$57J to Nove*iber , ]$58. The r*qj*sts se occ.ioned by %1* wtth 
4D*va) olY the driUing contractor :- the iitfieu]ties of driUing 


the winter *rnthe. .'. 	 S	 , 


The spUoant is currenti.y driving a 56400t croescut to 
t*•t * aineraiz.4 area dteoøred in pevte 4rrning. Data *a 
underirouiad spIorsticn of the suspected ore body ae be us.tut in 
fttux. drUflug er*tions.	 S '	 S	 " S - , -	 •' 


Because of the poseibfltty of ae4ring 4*ta aUc'th 
better *v*1uatio* of drill bate iox*tien *nd becawie comteti*E 
the dr1tfling during winter weather eouZd cause the epp)4csnt nee1ess 
inconvenience and een*e, it Is reccadea that the requst for 
extension of the ont**ct sn racci*ion of 4riUin untU Jane t, 


S	 '.	 S 


2rD 


	


-_JJ4U I 11ic -flr*** u - __	 Ijflu $-


.5	 S	 .5. 
S -	


io'-	
:	 -m'-- ," 


**ini Enitheer 
' S	 - 


S Fore:







4EForm11 
Sept. 1958.	 .	 ..	 Contt No. :Idm-E) i09, 


	


Docket No.	 DMEA) _4s6'.	 . 


	


Date of Action	 /3O/$9	 _. 


DEPARTT OF THE INTERIOR	 e,nats4 contract 
OFFICE OF MINERALS EXPLORATION 


• OBLIGATION DOCU 


To:	 Chief, Accounts Section, Finance Branch, Bureau of Mines 


From:	 Director, Division of Operations Control and. Statistics 


Please enter the amounts sbown' below: on tile 'accounts o± 
the Office of Minerals Exploration. 


Name and. Address of Contractor. Modern Kiuss 1)sv&op&ent Coajazy 
9	 3lt Avenue 


ek&z... Vaa4igtcn 


Date of Contract	 Re.on 


y	 i. 1$57 UI, 


Reserve 


Prior Amount .	 .	 0 


Increase	 . 0 


Decrease - 


Rey±sed• Amount . 0.


Remarks; 


cc: 800 
210'


State .	 .	 Commodity 


Wyotz2g	 ' Urantus 


Obligation 


306$2oo 


0 


• 2fi.988.09 


6.,,66.9z.


93l't 







INEA Form lii.	 Contrt No. Idm-E . 1095 


Docket No.' fk 


	


DEPARTNENT OF THE INTERIOR 	 Executed contract 


DEFENSE MINERALS E)LORATION ADMINISTRATION 


Obligation Document 


TO: Chief, FInance Setion, Budget and Finance Branch, Bureau of Nines 


Please make, the following entry on the records of the 
]fenàeNinéxalS .cploration Ad'ninistrtion under the Strategic and 
Critical Minerals . cploration Program. 


Ite of_Contrac	 Region	 State	 Commodity 


May 31, 1957	 III	 Wyoming	 Uranium 
Name and :Adcjress '. 'S	 "	 .., 


of Operator:	 Modern Mines Development Company 
219 South 31st Avenue 


•	 Yakiina, Washington 


	


Reserve	 Obligation 


Prior Amount	 3O,652.00	 0 


Increase	 0	 )3O,652.O0 


Decrease	 3Q,62.O() -	 __________ 


Revised Amount	 o	 3O,652.00 


Remarks:


(Name) 
Allen S Dakan, Chief 
Operations Control and 
Statistics Djvij 


0 '	 '	 '	 '.	 :Tjt15) 
• te' D4ivere.d to Bureau of Nifle8, Washington 6/2W57


16IU







copy 


Docket No. DMEA *64--------------


Commodity idfltaL----------------------


Contract No. Idm—E---- -JLt195. 


MERICA 
INTERIOR 


MF-200
(Revised June 1954)


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJ Ed CONTRACT' 


It is agreed this !1 ------ day of --------------------------------------------------, 195, between the 
United States of America, acting through the Department of the I t ri Defense Mine als Ex loration 
Administration, hereinafter called the "Government," and 2 -------
a Ui4ton cOrporEi 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 


	


1O as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and -..- 	 -----





z
The Operator shall not transfer or assign this contract or any right thereunder without the written 


consent of the Government.. 


ARTICLE 2. Operator's property rights.-- a The land whiëh is the subject1th contract (here-
inafter called "the land") is in the State of-----------------------------, County of --------------------------
and is described in Annex J•3 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4	 of th	 ra1 dhts 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6	 , - recorded in Book-----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: ---of 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
'Insert "deed," "lease," "contract," "location notice," "patent," etc. 
'If not recorded, so indicate by inserting "un."


16-70017-1







of the land, (lessor, seller, optionor, etc.), are attached, as follows: 
'diitano 4/b1$	 1rr*ss* 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings,' installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to'and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it Shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b)(1). 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of ---------------------------------------------------------------------------------------------------------- 	 The work to be performed 
is described in Exhibit "A." The Operator on or before ----- -J11,,1951-------------------shall commence 
the work, and on or before	 VSmI--*Z97-------(unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall 	 have completed the work 


i&$um, spt U t!svisc pro4død In IbIbL	 6th:'Ip'kt to *t,s *t 
wk. (10* rUL. i.) 


ARTICLE 4. Performance of the wo'rk.— (a) Operator's responsibiiity.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and' State regulations for health and safety and.for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the 'time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall 'not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections.	 - 


• ARTICLE 5. Contribution by the Grp.ei,t —The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sun)f 
The Government sIl1 	 tr, ute	 percent of the allowable costs as they are incurred in a total sum 
not in excess of	 --------------------------------------------------------------- : Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 


16-70617-1







.-,	 .	 . 


voucher or vouchers such sumsas it sees fitnot in excess of 10 percent of the estimated total cost of the 
work or. not in excess Of the amount of the Government's contribution to the cost of property which is or 
may become sUbject to disposal as provided in Article 9(c), whichever is greãter. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contriJ?ute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the 	 -, 


	


$.i rtcL* 23.).	 - .	 . 
To the exteìit spe1fied in this article or in Exhibit "A'? the following categories, .subcategbi'ies, and 


elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are.not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums.	 13.) 


CATEGORY (2)—PERSONAL SERVICES. 
Subcategory (a) —Supervision.—All elements of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (b)—Technical services.—All elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SuPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than• $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcategory ( a)—Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcategory (b)—Purchases.----The estimated total of this subcategory is a maximum. 
Subcategory (c)—Depreciation.---A1l elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other categOry. The estimated 
total of this category is a maximum. 


Subcate gory (a)—Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workinUs) .—The estimated total of this subcategory is a maximum. 


Subdategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated 
total of this subcategory is a maximum.
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CATEGORY (6)—NEw BUILDINGS, FIXTURES, AND INSTALLATIONS (ExcLusIvE OF MINE WORKINGS).—
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7)—MIScELLANEOUS.--Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
• (4) Deferred payments._—Any costs incurred by the OperatOr under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article ,	 iajs	 U.) 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operator 7s vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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(c) Final report.—TJpon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
merit, at any time not later than six months after a sufficient final report and final account (see Article 
7) has bOen rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on procluction.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
itis extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, orequivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the valu of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 	 . 


(e) Percentages of royalty.—The percentages. of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars (8.00). per ton of production in the form in which sold, held, or l4secl 7 plus e-half (.1/2)







.	 . 


percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half ( 11,4) percent; on an amount of ten dollars ($10.00) perton, three and one-half ( 3½) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's' interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in prOportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government. and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of . the sales price by the Government the. Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cos $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall , dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of ,the Government's obligation to contrjbute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in . which the Government has, an interest, the 
Government, at any time prior to final settlement under the cOntract,' may pursue one of the following 
two 'courses: (1) the Government, by written notice to the Operator, may' place upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1 66 percent per month from the 
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•.% date such property was purchased under this contract to the termination of said 90-day period ; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government ; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account otthe parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fled, the Government may give the Operator written notice thereof, and thereupon : (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator isin any manner in default under the terms 
'of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured ; and if the Operator fails to cure such default 
as required, thereupon : (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 	 .	 . 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract.. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 13. Changes and added provisions.—
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


__


.'JAiI 


I, ------- ,certifythatlamthe 
---------------------------secretary of the corporation named as Operator herein; 


that ------------------------------------------who signed this contract on behalf of the 
Operator, was then -----------L1'-c3-c. ----------------------------------of said corporation; that said contract 
was.duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


[CORPORATE. . 
L SEAL 


U. S. GOVERNMENT PRINTING CFFICE 	 16706171.	 .	 .
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EX	 ATION PROJECT CONTRACT 


OperatorjXV 
Docket No. DMEA-________ 


Contract No. Idm-E	 1-0-9-5-
Contract Date L	 JI 


D 


,$ 


SUBORDINATION AGREEMENT '/ 


To the United States of America: 


eferring to that certain land in the County of	 'L*:	 , State of 


described as follows: / 


1j *t	 ui&	 .	 ip. ttca 
* *C*' '	 Z. . sYt	 th	 _______________ 


CO2	 c.	 W	 . 


which is the subject of a proposed exploration project contraq.t, hereinafter ca11d the "contract," 


with the United States of America, hereinafter called the "Government;." in consideration of the 


contract and as an inducement to the Government to enter into it,. the undersigned hereby--


1. Undertakes and agrees that property in which the Government may. acquire an interest 


or equity under the contract may be dismantled, sev'ered from the land, and removed, as may be pro-


vided in the contract; and the Governmönt's interest and equity in such property shall be prior 


and superior'to any adverse right or claim of the undersigned;	 . 


2. Grants to the Government a lien upon all of the : undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on productionas may beprovided for by the Contract; 


3. Subordinates 'the undersigned's right, title, claim, or interest in or against the 


land and in any production therefrom to the rights of the Government under the contract with respect 


to royalty on production and liens to secure same; 


4. Represents and undertakes that there is no claim, lien, or encumbrance upon the 
undersigned's right, title, claim, or interest in or against the land other than the following: 


(If "none" insert the word "none." Do not leave lines blank.) 


/ Mining br production from the land is not required, and in the absence of production there is no 


obligation to pay royalty to the Government. . 


2/ Either (a) 'insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease , [or contract, deed, or other document] dated	 ..	 -, 


and recorded in Book ________-, Page ' , official records of said county." If (b) 


is used, the book and page of recordationcalinot be dispensed with, . If the space provided is 


insufficient, use an Annex, and refer to the Annex in the space.
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The object *1 this projst is o sitore for possible aani*a 
ore deposits in the Mdtou ltatone of *ssiasipptan see. it is ssU' 
aeted that dxiii holes mversLn ISO feet is depth wtIi be required to 
p	 ore bonL. 


All boles shell be drilled saucers, *4 the cutUns from 
each 2*toot a*ctio uf drUl bole 	 be recovered by a 1)uclons or 
s1*Umr sihtn eppa*atus. LU cvLUae shall be tested far red&o 
activity. Seeples shovin ai&nfltcant .dtoacUvtty shill be split, the 
)perator usLn one halt for chemical essay purposes. The ether half 
shall be stored for Govsromeit thspecUco and use in a container prop 
arty identtftd is to drill bole somber end the depth interval that 
the sl* represents. With (4)OYtfl*S*t .çproval, its prtio of the 
siie may be 'dieposed of by ths 


AU drill boles shall bit loed otegiesll7 *4 probed radLo**. 
metrically, using an stsrlthsAagua recorder or siattar recording 
.qdposnt. Racotds of dxiii bole loving mad probing together Vitti 
the sassy earttficatel of the cuttings *.ep3ss skill be submitted with 
the sr*tars monthly pr.rsss report. The monthly report shill also 
incisde * aep or *stch sing the lecation of *11 boles drilled during 
the reporting period. 


Zn th. absence of a written waiver of this provision, the 
Governemet vifl sat contribute to this sost at an incaupleted hole, a 
bole that is closer than 100 feet to the outer boundaries of the claim 
group, or of one that caneot be probed with st*4srd radienetrie t*st• 
ing equipment. 


The Csrstor shall provide a fuUUme supervisor and such 
other techniemi services and labor as &e required to coepiste the proj. 
act work in I satisfactory manner. 


All buUdoser work shill be dun. with a b'? buUdo*sr or 
• equivalent eLse unit. 


The location *1 dxiii boles and access reeds, the method at 
drilling mid rdI.oantric probing, and the method of taking and st4nL% 
smupias shall be eubjact to Gov.rtseimt epprovsl.







•1	


.	 . 


Tho im!c .*U x prorrod in two staee The ra 
ehBLi er	 iU e re I z* rnt s muth oi tarje t 


tn 


•	 •	 •w	 L	 •	 •	 • 


otrtt aoc*e ro. *ttl driU cfte, arsc drill riot in 
xr (60) bo1et & the sprczci*em loo& s 1htMi c 


t* attaod nap, 't'ure h • I th r1tcn ooriiint aprovni tM 
hoi1ocati,aaan,nbecmed.. 


	


Ci t	 tt cLii ?. 7,	 o! 9, the ho*e 1icUad. 
t4 b3* th'olea ataU be drill*t o no bra than *Ortiw 


i*teZ 3)O .Acrb oa'tere arid thoe incIcøLod t a wtU open circle 
not bo tasa than ri*te3 20Q feet fr* arr other )wle, 


the fl holor irzfts*tnd b saU or'en e1es i the sout *at 
ctier of Jt o. I clam eat t* ri*'thr)ct eornar of Jet o. 2 
claim sb1 riot be closer than sy t,net4iy 100 feat co arv other 
hole; and the holes I&c*tod b7 a dcn4le circle c* kie J. claim 


sud not be drilled closer than a rfz'l*tely 233 Lot to 
Oth )1O drilled U*O i$ tee of .ti* ezitrsct. 


it	 irted that 9,(X)() Lest of non-core drLti&ng, 30. 
houm or rtnd. ttie f' ,rctin, 12 howe f bufldoaer t*, and 
cbøi*tcaj *ne3e.s of	 p1ra for tfl will be rerr1aad to cos-
plat hts atste flrwr, it these ai.es are too low, tipon the 
a'itten. atrovi1 at the erm*nt, add 	 *1 tmtts of vmi and 


• S	 epc*n urtcie rwr be traisferd aM ceduoted tr. Eta* 1:1, 
•	 t5O 'Tt	 • •	 * 


ceeas roads *d dr1U sttoe, a4 drill not in 
ecor ot tc -eiht (h) holes as oitete 4,ø tae t boles, *tid 
ptrsod nirrsUeed *terial. 1 4fet holes thsU be drilled 


	


1or.r than 100 feet to j	 iovi drifled hole. 


• IX	 baXl' no exceed 8 hoira of blldoer tim, 
7,2(X) et oi n'core 4ri1Li, 2J hs te of ataid. ti* i'c' rr*thc, 
cM Jc ch.tLcl *irsev $or *M 	 carteit of 15 earplee. 


• 4natocL roete of IM rz*ct 
•	 U_S 11t• $ t1J.•-U. 


StLX	 • 
L 1 11	 •	 • 


•	 Mt*l (cst	 • 
.-UII	 tt1t -• WLI	 • 


(aer	 (1) 


•	 9,000 feet nonOre drilling '2.2/ft,	 20,20.00 
30 ho'c stand#jr + e 1O.001 r.	 ,QGOO 
32 'ue bnl1doeLn C 12.0Q/ir.	 1I•oG	 9L() 


Cateiorlaa (2) hroub (7)







($os Articlo 13) 


iecid.et1 aZlovsncsY for si 
Loot .1 drU1L* ca1t*d 
9,000 f..t @ *0.20/ft.	 •	 .* 1,000.00 


'c41 0501710$ f $5 s$es 
for V00 content @ $4.00/.i4s	 t20tQQ 


Zstisated ?otaI at $tao I 


Gotogory (1) 


7) 200 font aoncors drt1Itn @ $2.2/ft. 	 16200.00 


24 houu t*rid'by tioe 0 $10.00/hr. 	 240.00


8 hours bIdldS$L*$4 $12.00/hr. 


dárJ,rt.. (2) throuh (7) 


toctdsut4 a11ov.nco/ for mch Loot of 
drt1iLac1.t*d	 •	 • 
7,200 foot $0.20/ft. 	 144O.00 


øaootcsl *islyses of 45 sp1.s 
for 0308 oo*toot 1 $4.00/sa.ple	 _______ 


•	 *sUoot.d Totol Cost Stao LX 


•	 *st&øà	 Total O$t *ta* 
sstt**rots1 cost *t.. zi 


*ttaatsd Ka1 Cost of t'rojoct	 M0I7O.QQ 


ysrt Porticipotien @ 1St (vved.d) 


I	 •1iU11r1-	 uii.ir-r *.	 J*J111Ut_L .r,u it j i	 r 1	 xIiL 


Z*d50 *U costS *stsoevor th*t owtas ba ys boon .11o..bT 
cost* of the contract *snóst 0000$orLss (2) tbronh (7) *1 Article ö(s) 
which hove boss deleted fron this contrst. 


3











.	 .







S	 S







.	 .











fl1EA Form i1


	


	 cont.ct No. IcIm-E____________ 


Docket No.____________________ 


DEPARTMENT OF THE INTERIOR	
oz Contract 


•	 DEFETSE MINERALS EXPLORATION ADMINISTRATION 


Obligation Document 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Nines 


•


	


	 Please make the follOwing entry on the records of the 
DefenSe.Minérals &ploration Adiinistration under the Strategic and 
Critical Ninerais cp1oration Program. 


Lte of Contract	 Region	 State	 Commodity 


May 31, 197	 Ill	 ro1TItng	 Uraniu3i 


Name and Address 
of Operator s lvIodern inee Development Compan3r 


•	 219 South 31St Ave ue 
•	 !aldina,. Washington • 


	


Reserve	 Obligation 


Prior Amount	 ) 0	 0 


Increase	 3O,62.00	 0 


Decrease	 0	 ___________ 


Revised Amount	 $30,6S2.O0	 0 


Rmarks:


•	 •	 •	 (Name) 
• ,••	 •,	 ••	 Allen S • Dakn, Chief 


Operations Control and 
Statiatics Division 


lte Delivered to Bureau of Mines, Washington ,3t1e)
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UNITED STATES 
DEPARIENT OF TUE INTBRIOR 


Defense Minerals Exploration. Administration 


OFFICIAL IDCKET. FILE	 tFLk NO. 
415( q 


• Idm-E l95	 . 


Application ,çDenied	
.	 (Terminated - not Certified 


(1,1jia	 .	 (CanceUed 


	


(After disposition, delete	 Contract (Terminated Certified 


items not appiicable)	 .	 '.' (Royalty Agreement . 


•


	


	 This is the official contract file containi. ng all. official records . of 
the project. The records contained in the files are checked and are arranged in 


• this.order:	 • 


Left Side 


Interim Royalty Audits 
.eports of Royalty Review •. .. . 


ertification of, Discovery . 
Certificate of Audit (Final) 
Jnterim Audit(s) 


JReport 'of Review , ,	 . . 
'.-Termination .Nptice or Agreement


	


•	 Recision 'Notice 
Assignment of Contract 
Contract Amendments . (ltest on. 


•	 tap)	 '	 '	 .. 
•y'Contract with all exhibitS 'and 


annexes	 ,.	 ,, 
Owner's Consent to Lien 
Subordination Agreement . 
Leases and ssg ents of leases 
'1pplicatiori,an attachments	 &, 


	


(3)	 velöpe for maps.	 ' .


Right Side	 '	 .	 . ,	 . ' 


	


v' 'roj ec t summary	 ,	 . 
.Moric completed analysis 
All other material iS filed in 


chronological order -with corre 
spondence including the following 
-reports a checked:'. 


'q#4ini Field TeSifl Report (Tab)' 
,4j,erator"s Final Report 


(2R) Ijiterim Reports 
(2R) 1 prato'r' s monthly 'reports and all 


attachments (latest on top) 
jOn.sité'am Report(s)'. (Tab) 


(14)	 Settlement Sheets	 .	 : 
5:	 ,.'	 ' 


When the volume of . records 'is expected' to 'warrant ' additLonal fol4ers, 
or when convenience of reference warrants separate folders for certain records, 
they should be set up in this order: ,	 ' .	 '	 ' '' 


Left Side 7'	 'S 


Folder No. 2: (In chron. order) 
Interim Summary Reports by 


W. 0. ' ineers 
/


Right Side	 '	 ,	 . 


"erathr 'S Seminual Report for Certif 
Project, Field 'Team Interim Reports, pezator's 
1onthly Rex,t,witismittaI,narratJye,' 


Folder No. 3: Maps (Use pocke .t folder or envelope. Fold maps with title block'out 
• and show reference to related document or correspondence.) 	 ' ' . ' 


Folder No. 14: - Settlement Sheets 


Folder'No, : Drill Logs


U?'
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rage 2 


fli*tl3ps Deve1opient	 an	 A-4564 


LLECTcOE 
ASORE0! 


This contract provides that the Operator, as principal if th. pro-
ducer or as surety if not the producer, sbaU pay to the Govertuneut 
a percentage royalty on all minerals produced from th. property 
rhers.mdr. Th. property consists of 12 unpatented lode mining 
claime situated in sections 22 and 23, T 58 N., L 94 L, 6th P.M. 
At the tine tb. 'contract wu executed: the Operator was in poseeesLon. 
of the land by virtue of a emleø agreement dated Septeer 22, l96, 
with l.sw Jobnso and Stan Johnson, d/b/a Johnson ?ran.fer. Their 
Consent to Lien and Subordination Agreement dated April 11L 1957, 
is attached to the contract. 


Exploration work under the contract was terolnated effective August 
O, 1957, by erainatton Agreement dated July 29, 195$. loyalty on 


production by the Operator during the exploration period and 
through October 1958 is covered by Report of )loyaAty *sviiw dated. 
February 10, 1959. 


&ffecUve June 15, 19S, tba Operator leased the property to Lisbon 
Uranium Corporation, who operatid until about January 1, 1960. 
loyalty received on production by this lesse. is covered by Report 
Of IIeyaLty Review dated October 1, 1960, which extended the period 
covered by review through $eptm*sr 26, 1960k The present review 
relates to production, sates, and royalty payable since the latter 
date. 


The Oprator, as owner, lea*d thi. property to Lee Johnson and Stan 


	


Johnson, d/b/a Johnson Transtfer, on August 18, 1961. Th. lease vae	 ?' 
assigned by tbes.a parties to Middleton Mining Company, Box 175, - 
Lowell, Wyoming, on May 5, 1962, by an agreement granting ovarrid 
Lug royalties of 6¼Z to the Jobmeons and 6 to the Operator. 


T estee were made to lusqusbannaw We$tern, Enc., during title per 
lcd. Zbipnenta, were. in. tb. me of Lw Johnsoà, fltstrlbutio*t of •. 
poceede from theis sales was made by Middieton Mining Company who 
pa4 the Covermeent royalty. Irroneous computations resulted in a 
net overpayment of royalty to the Government in the amount of 
$10.88 computed as followex
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Ør	 ay	 A.456fe 


r-- 
1.iq.


U308
flaulaga	 Haulage	 RoyaLtr. ___ aid	 Ne4e 


k	 outd ad rtps: 


lt64	 $3,093.44	 402.05 5 .().	 $	 $3,493.49	 $174.61 
1263	 1,323.31 •0-	 i,323.3I 


total royalty pa14	 $2jp.j. 


1164	 $3,091.44	 *402.05 $688.35	 $(929.21) $3,252.57	 $162.63 
1263	 1,323.31	 181.28 451.65	 (609i3)	 1,346.51	 7,33 


I'Otml royalty payable	 $229.96 
Ov.rpaye.nt of royalty	 $ 19.88 


This review included the recosputation of liquidation statements 
received in support of royalty payments durisg the period and the 
verification thereof vith deposits made by the Department' • Fiscal 
Section,	 A brief sumesry of the reported production, sales, and 
royalty computation for th. period under review and since the date 
of th. contract follows:


Ths Perio4	 TO Dat. 


Or. - $bon Wet TOns 190.000	 1,791.890 
Or.	 Short Dry tons 181.3.72	 1,690.347 


Poundi i,166øO	 11,914.250 
'I 	 4#/$DT 441.962	 5,674.822 


I'	 enceu lO#/SDT -0.	 172.680 


U308	 $450 payments $4,083.28	 $40,223.86 
•	 "	 - SZC***:	 4#/SD*r	 •. 33I47	 4,256.12 


• excess 1O#/SDT 0-	 3.93.17 
Development flowanca 583.33	 5,957.17 
Haulage allowance 1,140,00	 10,751.34 
Haul*g paid Q33.00)	 ikS39.0O) 
Totals *eceiv$.ng St*cion $4,599.08	 $59, 84266 
AEC Production sonus 33 76048 
Totals subject to royalty


_____ 
$4, 599.0.











r


o	 . 
OL7FICE OF MINERALS EXPLORATION 


CONTRACT ADMINISTRATION AND AUDIT DIVISION 


REPORT OF RO1ALTYRVIEW 


I hav* revtewSd the files of the Office of M5.nerali Exploration, .. 
Washington, I). C., pertaining to Contract No. Zd...E1095, Docket No. 
D.45d4 (Orantu*), dated May 31, 1957, with 


0) S * 


Modsr* Mines Dev,lopaent Company 
207 Larson.Andrews Building 


Yakiaa, Washington 


for the purpose of det.rtsintng the saount of royalty due the U. S. • Governs*nt on salea of aitnerais fron . property. referred to as. Jet 
Claiss located in Big Rorn County, Wyotng, during the period Peb. 
ruery 3, 1959, through Septeaber 26, 1960. 


S.. .5 .	 . 	 S .-..	 .* 
A certification of discovery or dsvelopaent was issued on August 8, 
1938, and, in accordance with Article 8 and Mndaent No. 1 of the 


. contract, royalty ii payabl. on all stinerals lined Or produced from 
the land described in Article 2 of, the contract foE a. period Of 11 
years fro, the date of the contract or until the total net amount 
cOntributed by the G p rn,snt without interest ii fully tepaid, 
whicheVer occurs first	 A Report of Review in lieu of final audit 
dated January 7, 1939, indicated accepted costs under the explore.. 
tion contract amounting to $8,885.20 with thi Gov*rnient's contria 
button , on a 75 percent baste, being $6,663.91. 


oo'
The status of the project, the scope of review, and the reasons ' - theref or ate stltpd on page 2. 


0.0) 
.,ei 


' .	 .	 .	 .	 .5 	
.5 , 


. 	 .: 	 .•. 	 .• 	 . - 	 .-


This review established the total sales of iraniun ore for the per-
tod to be $13,986.86.	 Royalty due the Government at rates specified o) 0


••	 in.tbs contract	 La	 $699.34..	 .	 :	 •	 S.	 .	 .	 . 


•	 00)0) .
.	 .	 ..	 -.	 •.	 ,: 


--	 .	 .	 .	 .	 .. •
...	 A prior Report .Ot Roya1tyeview found the sales eubct to' Covert.. 


ment royalty through February 2, 1959,/was: 	 See .nsert 


Total koyalty Due	 $3,750.88 
Total Loya1ty Paid 	 ________ 


Balance of toyalty flue	 $533.04 


At September 26, 1960, the royalty account of this project was found 
to be


Total Royalty Due	 $4,450.22 
Total Royalty Paid	 ________ 


Balance of Royalty Due	 $	 G-S	 *	 *	 *	 S	 •	 • 	 • 	 S 	 5 	 5 	 '•- 	 -• 	
. 	 * 	 S 


October 7, 1960	 C. f . Fisher, CiME Auditor
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1da..lO95	 Modern Nines Dsvelpant Copeny	 CS4EA.4564 


STATUS OF PitOJECT, SCOPE OF REVIEW 


	


-. -	
REASONS TREREPOR. 


Produti*n during the period covered by this revt#'w was accoaplished 
by Lisbon Urantue Corporation under a .tning lease dated June 15, 
1959. Thr.e sales were aede of ursuina are to Susquehanna Western, 
mc., on which roysity was paid to the Governnt. in addition, 
royalty was paid. on th. initial prductton bonus applicable to these 
shipasts, as well as the delinquent royalty indicated by the prior 
Report of Royalty Review..	 .	 .	 . 


My rev Law inc luded the recoaputation and tabulation of the liquids. 
tion atatsants received in support of the royalty paynents. This 
tabulation is f Lied with ny audit work.papsrs and z.s euarised on 
Exhibit "A".	 .. .	 .	 '. 


This review was made in lieu of an on .sLte audit of the Operator's 
accounts and records for the following reasons: 	 . 


(1) Inspection reports by field representativesof th 
Gvernut and other information in the Washington . 
off ia. files indicite that mining operations at the 
property hav* b•n discontinued and that proper 


	


royalty has.besn paid to the Governmant on all	 .
production to dsts and 


(2) Tb. administrative cost to the Government of an on. 
site royalty audit at this time would be excessive 
in relation to the a*ouñt of possible additional . . . 
royalty which aLbt be disclosed.
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O
bLbLt "A" 


ld* .E1095	 ModernJtua Dsv1opnt Cpnj _________ 


Sti*iar'y of ProdutLon,L Sales and	 oya1ty 


Modern Mines Lisbon 
Dev*l, Co. tSr. Corp. Totals 


Production 


Ore	 SWT 1,091.975 509.915 1,601.890 
SOT 1,020.887 488.288 1,509.1:75 


U30$ .. Pounds e741.so 2,006.10 10,747.60 "	 "	 excess 6#/$DT 4,811.51 421.35 5,252.86 
"	 "	 "	 101/SOT 772.68 .0.. 77268 


u308 - Bmae payaent $30,146.48 $ 5,996.10 $36,140.50 
• excess 4%/SOT 3,608.64 316.01 3,924.65 


ft	 "	 10#/SU1 193.17 ...O.. 195.17 
Dsvetop.sst allowance 4370.78 1,003.06 5,373,84 
Haulage allowance 6L551.85 j,O39.49 9,611.34 
Totals Receiving Ststio $64,870. $10,37i.6 $55,245.58 
MC Lroduction Bosu 30t146.48 ,$t4.2O 33760.68 
'ota1e sbot to UKA 


Royalty - .	 $75 017,40, -- $13,986.86 f 
,.. $89 004.26 ________________ ...............


Royalty Due $ 3,750.88 $	 699.34 $ 4,450.22 
aoyalty Paid 


Prior te 2/2/59 3,165.84 ..0.. 3,165.84 
Subsequent to 2/2/59 585.04 69.S4 1,284.38 


a1suics of Roysity Due .0. .10..







-. MME Form 22
April 59 


Operator's Name


...


I	 OFFICIAL FILE COPY 
DEPARTMENT OF fliE INTERIOR 	


o. M E. Office of Minerals Exploration RECEIVED 


CHECK SHEET OF . EXAMINING ENGINEE r	 _____ 


Modern Mines Development Co. 	 ______......... 


Address	 2 South 31st Avenue	 -. .. 


Yakimo, Washington 	 .	 ± 


Exploration Contract No.	 E1095


Check One 
Yes I No 


1. (a) Does the Operator stockpile ore subject to royalty repayment? 	 - x 


(b) If so, is segregation and identification procedure adequate? 	 - - 


2. (a) Does Operator commingle production subject to DMEA or OME 	 X 
royalties with exempt production?	 .	 - 


(b) If so, do you consider the allocation of the commingled 
production equitable?	 .	 - 


3. (a) Does the Operator stockpile mine or mill rejects (low grade 
ore, tailing, middlings, etc.) that may have potential value 	 X 
within the royalty payment period? 	 - - 


(b) If so, are adequate records maintained on such material to 
protect the Government's interest? 	 - - 


Do you consider the assay controls in effect are adequate? 	 x - 


5. Do you consider tbat the manner of disposing of production	 x 
gives the Government its fair royalty returns? 	 - - 


6. Do your periodic examinations of operations indicate the 	 x 
Operator is properly reporting his production of ores.subject 
to DMEA or OME royalties?	 - - 


7. Does the Operator buy from or sell to other Operators? 	 - x 


8. Comment on any item 2 (b) to 6 if answer is No. 


9-26-60 
tate







DMEA FORM 6	 REFERENCE SLIP 


REV. 12-56	 ENMINERA	 XPLORALIQ	 ADMINITION_ 


TO: 


1.	 Mr - Fvnk
IN TIALS DTE 


fI3 • 
2. Mr._Gcn gi _C._Selfriclg4? 


3.	 Mr. F. L. Knouse ______ _____ 


FROM: _ J 	 _L._Chbers ____ 2/EL


FOR: Check items for acfion desired 
- Action - Reply for signature of___________ 
- Approval - Investigate 	 - Surname 


- Comment	 Recommendations - Signature 


Conference	 Rewrite	 File 


Instructions	 Your information 


REMARKS: 


INT.-DUP. SEC., WASH., D.C.	 M25803 
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CHECK SIT OF EXAMINING ENGINEER 


Operator s Nerne	 Nodez'i Mines Ive1opnmnt Company 


Address	 219 sçuth 31st Avenue 


Yakima, Washington 


Exploration Contract No Idm-Ej	 Docket No	 Aj56I& 


Jet Claims	 Check One 
Big Horn County, 	 Yes	 "No 


10 (a) Does the Operator stockpile ore subject to royalty 
repayment?	 X 


(b) If so, is segregation and identification' procedure 
adequate? 


2 (a) Does Operator commingle production subject to DMEA 
royalties with exempt production? 


(b) If so, do you consider the allocation of the corn-
mingled production equitable? 


30 (a) Does the Operator stockpile mine, or mill rejects (low. 
grade ore, tailing, middiLings etc0) that may have 
potential value within the royalty payment period? 


(b) If so, are adequate records rnaintaine on such material 
to protect the Government i interest? 


11.	 Do you consider the assay controls in effect are ad-
equate?	 . 


50	 Do you consider that the mannr of disposing of pro-
duction gives the Government its fair royalty returns? . 	 Z 


6	 Do your periodic examinations of operations indicate 


the Operator is properly reporting his production of 
ores subject to v1EA royalties? 


70	 Does the Operator buy from or sell to other Operators? 


8	 Coimnent on any item 2(b) to 6, if answer is No0 


•	


•	 ('	
f' 


Date _2/9/59	 .	 ,	 V. 
Miñ1ngEgineèr 


H. MarshU \ N 


x 


x
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It is agreed this 29th day of ________________ 
1958, between the United States of America, adltlng thrpugh 
the. Department of the Interior, Defense 
Administration, hereinafter called the 
Modern Mines Development Company, hereinfte.jca11dhe_,.,. 
"Operator," parties to that certain Exploratiob Project Co 
trt'No. Idxn-E1095 (Docket No. DMEA-k56, datedMày 31, 
19w, 'as amended, hereinafter called the 'Contract,' t that: 


1. Effective August 10, 1957, the Contract and 
all obligations of the parties thereunder, except as other-
wise herein expressly provideJ, shall be and are hereby 
terminated.


2. The Government shall contribute only to the 
allowable 'costs of work performed prior to August 10, 1957. 


3. The Operator shall promptly perform all winding-
up and settlement actions provided for in the Contract, in-
cluding the rendering of thefinal report and final account. 


4. All rights of the Government provided for in 
the Contract with respect to certification of discovery or 
development, percentage royalty and liens to secure the 
payment thereof, reports (including preservation of the 
Operator's records), accounts,audits, and the right to re-
cover any overpayment, are hereby preserved. 


5. .The Operator hereby releases and agrees to 
save the Government harmless from all claims or demands under 
or arising out of said Contract, except as otherwise provided 
in this termination agreement. 


IN WITNESS WHEREOF, these parties have executed 
this agreement as of the,,day and year first above written. 


THE UNITED STATES OF AMERICA 


• ____ 
•	 Admin str or, 


Exploration Administration 
MODERN MINES DEVELOPMENT COMPANY 


I 


':1


.


TERMINATION _____	 AGREEMENT







JUSTIFICATION FOR TERMINATION AND CERTIFICATION 


DOCKET NO. DMEA-k56k (URANIUM) 
CONTRACT NO. IDM-E1095 


MODERN MINES DEVELOPMENT COMPANY 


The object of the project wsto explore for uranium ore 
deposits in Madison limestone of Mississippian age by drilling 
non-core holes to an average depth of 150 feet. 


Under the contract 28 of the 3k holes allowed in 
Stage I were drilled, 2 of which were disallowed by the Field 
Team leaving 8 Stage I holes not drilled. 


The drilling completed resulted in the discovery of 
several small ore bodies (or possibly one irregular ore body) 
which are now being mined. To date 705.6 tons of ore averaging 
0.38% U308 have bQen shipped. The holes remaining to be drilled 
under Stage I arerd1stances of 1,300 to 3,000 feet from the 
developed ore bodies. Five of the holes are on a northwesterly-
trending band considered to have the best ore potential. 


Ainendnent No. 1 to the Contract allowed a recess 
period from August 10, 1957 to June 1, 1958. In a letter, 
dated June 26, 1958, the Operator advised the Field Team that 
it did not wish to continue with the Contract. This decisiQrL 
was based on the DMEA (May 26, 1958) denial of the Operator's 
request for an increase in the allowable unit cost per foot of 
drilling.


In a letter, dated July 21, 1958, to the Operating 
Committee, the Field Team recommended that the Contract be 
terminated because it appeared doubtful If completion of the 
drilling would add materially to the geologic picture or to 
the ore potential of the area; and that the Contract be certified 
on the basis of the ore already discovered as well as the 
possibility that other deposits may be discovered as a direct 
or indirect result of the drilling completed under the Contract. 


Estimated Total Cost Stage I ........... $22,7lk.00 
Estimated Total Cost Stage II .......... $18 i56.00 
Estimated Total Cost of Project ........ $OtiTO.00 
Government Participation c 75% •........ $30,652.00 


rm-iok for August 1957, indicates that 3,955 feet of 
drilllng1 at a cost of $8,885.2o s-'--


// 


F. M. Murphy, Mi In Engineer	 / 
Division of Rare and Miscellaneous/
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1 DEC	 1957 .'
Government's Copy 


EXPLOMTION PROJECT CONTRACT 


MODERN MINES DEVELOPMENT COMPANY 


DOCIT NO. DMEAJ.561i. 


CONTRA.CT NO. IDM-E1095


AMENDMENT NO. 1 


jIt is4greed this 11#th day of November, 1957, between the 
United States of America, acting through the Department of the 
Interior, Defense Minerals Exploration Administration, hereinafter 
called the "Government," and Modern Mines Development Company, herein-
after called the "Operator," parties to that certain Exploration 
Project Contract No. Idm-E1095, Docket No. DMEA- l1.5614., dated. y 31, 1957, 
hereinafter called, the "Contract," that: 


1. (a) Work under the Contract shall be suspended during 
the period beginning August 10, 1957 and ending 
not later than June 1, 1958. 


(b) No costs incurred by the Operator during the 
period of suspension shall be allowable for con-
tribution by the Government, and the Government 
shall not contribute to any costs of rehabilitation 
or repair which, in its opinion, would not have 
occurred if there had. been no suspension of the 
work. 


(c) The Operator at his own cost and expense, without 
coitribution by the Government, during the period 
of suspension shall perserve and protect the project 
work and any property in which the Government has an 
interest. 


2. The date fixed in Article 3 on or before, which work shall 
be completed is extended from November 1, 1957 to 
November 1, 1958. 


3. The maximum period for royalty payments and lien for 
payment thereof, provided for in the contract, is in-. 
creased to eleven (11) years frm the date of the 
contract.	 - 


This amendment shall not be construed to increase the estimated 
total cost, of the project, the aggregate amount which the Government may 
be required to contribute, the fixed unit cost of any item of work, nor 
any item of allowable cost which is expressly designated 'txnaximum." 


Executed in quintuplicate the day and year first above written. 


L	 .c... 


TiiiILiiiIiTI


UNITED STATES OF AMERICA 


By /11 4y 
'- Executivfr O1cer 


DMEA Field Team, flegion III 


MODERN MINES DEVELOBNT COMPANY 
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Docket No. DMEA 4564_ 


Commodity JJranium. ....................... 


Contract No. Idm—E-------1-095-
UNITED STATES OF AMERICA 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATI ON ADM I NISTRATI ON 


EXPLORATION PROJECT CONTRACT1 


It is agreed this	 day of --------------------------------------------------, 195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2	 D-ERN---MS--DR VELOPME -NT CO1PANY
.aigiiQQratiOn............................................................................................................................... 


---------------------------------------------------------------------------------..-----------:----------------------------------------------------------------------


whose mailing address is 219 -Srnth 31st ..A3Tenue 
--------------1::L±:YahLa,Wa..8MngtOn	 :i::±---------------


hereinafter called the "Operator," as follows: 	 .	 - - 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and map,..... 
Figure4.L................................................................................................................................................................. 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of-----Wyoniing----------------, County of Iorx. --------------------
and is described in Annex 1.3 


(b) The Operator represents and undertakes that: 
(1) . The Operator is the 4 Lessee -----------------------------------of .thejnineraLrights ............... 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of Se.e.Annexl-------------------, - recorded in Book-----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: intere.stLssOs .................................... 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
1 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 	 - 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Goveinment's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
Insert "deed," "lease,' "contract," "location notice," "patent," etc. 


'If not recorded, so indicate by inserting "un." 
-	 16-70617-i







of the land (.lessor, seller, optionor, etc.), are attached, as follows: iQ1entQ,J4enn.d .................. 
.......... 


(d),. he Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the 5ossession thereof for the purposes of. this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it shall thereafter 'have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of ZanLUUi-----------------------------------------------------------------------------------------------------------Th work to be performed 
is described in Exhibit "A." The Operator on or before Iy1,i95..i-.------------shall -èoinmence 
the work, and on or before JJPY m- r1, 1957 (unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall kg have completed the work 


-	 -i	 1.[)	 1l. 144t. 
except as otherwise provided in E chikit "A' with respect to stages of 


work. (See Article 13) 
ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-


formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, , to 
bring it to completion within the time fixed.	 .	 - 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval therepf, payments under such contract wi1l npt be allowable costs unless the Government gives 
its written approval of the contract, Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract,iinc,l.udi-ng--the. ri:ght to terminate its contributions shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent . ,Qntractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable.	 - 


(c) Gover-mmen iay üispect.—TlEie Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of $4Q,820...QO 
The Government shall contribute J5 percent of the allowable costs as they are incurred in a total sum 
not in excess of $3Q,6521D.O--------------------------------------------------------------: Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated' total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers refcrred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid, or have' 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by, categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is 'annexed to the listing thereof, costs under 
such category or subcategory are not allowable. An excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, 'shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by. the Government;


See Ar tide 13 
To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 


elements thereof are maximums; but if not so specified either .here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—WOrk to be performed under independent , contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are' maximums. (See Article 13,) 


CATEGORY (2)—PERSONAL SERVICES. 
Subcategory (a)—Supervüion.—All elemen1s. of this-' subcategry .(nUmber' of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (b) —Technical services.—All elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIEs.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcate gory (a)—Rental.—The number of each object. to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the, total of this subcategory are maximums. 
Subcategory (b) —Purchases.—The estimated total of this subcategory is a maximum. 
Szthcategory (c)—Depreciation.—All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 	 .	 " 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRs.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcategory (a) .—Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated 'total of this subcategory is a maximum. 


Subcate gory (b)—initial rehabilitation and repairs of operating equipment.—The estimated 
total of this subcategory 'is a maximum.
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CATEGORY (6)—NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (ExcLusIvE OF MINE WORKINGS) 
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7)—MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirec.t costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred pa in't —Any cds't incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase- price is deferred- more 'than- 90 -days -from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reduction,s in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributèsJo costs.; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article 1. 8. (See Article 13.) 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operators vouchers and records and. accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ -
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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•	 (c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requiremenkts._If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the: land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the 1. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the • Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
frohi mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1/2) 
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percent for each additional full fifty cents ($ 0.50) by which such amOunts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton. would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to procluce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—A1l costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of p'roperty.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the cont'ract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in ts opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 


10-70617-1







: 


date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


• ARTICLE 10. Termination of the Government's obligatiov.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhiie discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all ohligation:tq contribute to costs not then incurred other than such as may be allowable 
under the provisions .of the contract as.necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all Obligation to prosecute the work other . than such as may be 
necessary and incidental to winding up, reporting, and accounting. 	 .	 - .... 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall befree 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion to, any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions, of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to beriefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 13. Changes and added provisions.-
-(a)---a--p 	 las- -


is---eleted and --
provi4ed -


(b) That par± of tat last. -sentence in the- first. parag-aph of Arti-ele 6(a) com-mencing after -tji)emi.CQ1QUSI8e1.eteSI.. 
(c) Catego.tes() tbxough (7) 0± Article. .6(a.) ae de.Leted-. 
(d) In addjUôn.to thecostsof.work estimated in Exhibit "A" by categories of 


actual costs, the- sts of work requirements specified in Exhibit "A" as 'Fid°3tJtiit 
Costs" are allowabl os1çf the project. The Government will contribute to the 
fixed unit costs as work 1tnits are performed. A "Fixed Unit Cost" is an agreed price 
for each unit of work tobeperformed regardless of costs incurred by the Operator. 
Costs set forth in Exhibit "A" include all allowable costs of the work to be performed 
under the contract, 


(e) En the last sentence of Article .6(c) ) the words "Article 8" are substituted 
for the words "Article 9." 


(f) Notwithstanding any other provision of the contract, the allowable unit cost 
per foot of a drilling item is the average unit cost per foot computed on the basis of 
all the actual unit costs of said drilling item incurred by the Operator: Provided, 
That the Government will not contribute to any portion of an average unit cost of a 
drilling item that exceeds the estimated unit cost of said item set forth in the contract.
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


	


•	 By
Administrator, Defense Minerals 


Exploration Administration 


(Operlitor) 


By


Title -


;rta	 ecpo 
that ---------. --------------------------who signed this contract on behalf of the 
Operator, was then -----------P---c--4 --------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers. 
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EXPLORAIION PROJECT CON RAC - 


MODERN MINES No.DNEA4564rTi \ 


ANNEX I 


The land referred to in Article 2 of the conctcmi9ti 
of' twelve (12) unpatented lode mining claims. Notis 
the claims have been recor4ed in the official recbrds-oUBig Horn 
County, Wyoming, as follows: 


Claim	 Date Recorded	 Book Page 


Jet Nos. 1 through 7	 2/19/56	 153 406-419 


Jet Nos. 8 through 12	 2/21/56
	


153 420-428 


The claims are situated in secs. 22 nd 23, T. 58 N., R. 94. 
W., 6th P.M., Big Horn County, Wyoming. The approximate locations of 
the claims are shown, on the map entitled "Figure 4. Claim Map with 
Alternate Exploration Proposal, dern Mines Development Company - Jet 
Claims ...," attached hereto and made a part hereof. 


The Operator is in possession of the land by virtue of an 
agreement dated September 22, 1956, with Lew Johnson and Stan Johnson, 
d/b/a Johnson Transfer, and their Consent to Lien and Subordination 
Agreement is attached.
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(Combines and supercedes M - 01 and MF 


June 196


EXPLORATION PROJECT CONTRACT 


peratorjern Jifles Deve1ppb Co. 
Docket No. DMEA- 1561..	 - 
ontract No. Idm-E	 TlJ10r5-


Contract Date	 1 AY	 i 


CONSENJ 


and 


SUBORDINATION AGREEMENT / 


To the United States of America: 


Referring to that certain land in the County. of BigHorn , State of 


WyOming , described as follows: / 


Twelve_(12 unpatentedlode-miningclaixnsnamelyJetNos._1_through_12,_situated 


insees..22and 23,_T. 58 N.,R._9b_W.,_Six±hprincipal_meidian;_and_recorded_in  


theOfficeoftheCountjRecorderon_February19-21, 1956 in _Book153 ,,_pgs. h06-Lt28, 


which is the subject of a proposed exploration project contract, hereinafter ca11d the "contract," 


with the United States of America, hereinafter called the "Government;" in .consideration of the 


contract and as an inducement to the Government to enter into it, the.undersigned hereby--


1. 'Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract and the Government's intezest and equity in, such property shall be prior 


and superior to any adverse' right or claim of the undersigned; 	 ,	 .	 ,	 - 


2. Grants to the Government a lien upon all of the undersigned's right, title, 'and 
interest in the land and upon any production of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on production as may be provided ior by . the COntract; 


3. Subordinates the undersigned's: right, title, claim, or interest in or against the 
land and in any production therefrom to the rights of the Government under the contract with respect 


to royalty' on production and liens to secure,same';	 .	 . 


4. Represents and undertakes that there is no claim, lien, or encumbrance upton the 


undersigned's right, title, claim, or interest in or against the land other than the following: 


(If "none" insert the word "none." Do npt leave lines blank.) 


V_ :.. 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to pay royalty to the Government. 	 . . 


2/ Either , (a) insert the legal description of the land, or (b) strike out the words "as, follows" 


and insert "in a lease 'br contract, deed, or other document] dated _______ ____________ 


and recorded in Book __________, Page -..', official records of said county." If (b) 


is used, the book and pageof recordation 'cannot be dispensed ith. If the space ptovided. is 
insufficient, use an Annex, and refer to the Annex in the space.
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EXPLORATION PROJECT CONTRACT \ 
MODERN MINES DEVELOPMENT COaN 


DOCKET NO DNEA-4564 


EXHIBIT "A" 


Description of the Work	 - 


General Provisions	 \\ 


The object.of this project is to explore for possible uranium 
ore deposits in the Madison limestone of Mississippian age. It is esti-
mated that drill holes averaging 150 feet in depth will be required to 
penetrate the inferred ore horizon. 


All holes shall be drilled non-core, and the cuttings from 
each 2-foot section of drill hole shall be recovered by a Duclóne or 
similar sampling apparatus. All cuttings shall be tested for radio-
activity. Samples showing significant radioactivity shall be split, the 
Operator using one half for chemical assay purposes. The other half 
shall be stored for Government inspection and use in a container prop-
erly identified as to drill hole number and the depth interval that 
the sample represents. With Government approval, its portion of the 
sample may be disposedof by the Operator. 


All drill holes shall be logged geologically and probed radio-
metrically, using an Esterline-Angus recorder or similar recording 
equipment. Records of drill hole logging and probing, together with 
the assay certificates of the cuttings samples, shall be submitted with 
the Operator's monthly progress report. The monthly report shall also 
include a map or sketch showing the location of all holes drilled during 
the reporting period. 


In the absence of a written waiver of this provision, the 
Government will not contribute to the cost of an incompleted hole, a 
hole that is closer than 100 feet to theouter boundaries of the claim 
group, or of one that cannot be probed with standard radiometric test-
ing equipment. 


The Operator shall provide a full-time supervisor and such 
other technical services and labor as aEerequired to complete the proj-
ect work in a satisfactory manner. 


All bulldozer work shall be done with a D-7 bulldozer or 
equivalent size unit. 


The location of drill holes and access roads, the method of 
drilling and radiometric probing, and the method of taking an4 storing 
samples shall be subject to Government approval.







.'	 S..:' 


The work shall be performed in two stages. The Operator: 
shall perform all the Stage I work and as much of Stage. II work as 
is approved in advance in writing by the Government.' 


Stage I


Construct access roads and drill sites, and drill not in 
excess of sixty (60) holes at the approximate locations shown on 
the attached map, Figure L. With written Government approval the 
hole locations, as shown on Figure 1, may be changed. 


On the Jet claims Nos. 7, 8, and 9, the holes indicated 
by solid black circles shall be drilled on not less than approxi-
inately 300-foot centers and those indicated by a small open circle 
shall not be less than approximately 200 feet from any other hole; 
the five holes indicated by small open circles in the southwest 
corner of Jet No. 1 claim and the northwest corner of Jet No. 2 
claim shall not be cTose:' than approximately 100 feet to any other 
hole; and the holes indicated by a double circle on the Jet claim 
group shall not be drilled closer than approximately 200 feet to 
any other hole drilled under this Stage I of the contract. 


It is estimated that 9,000 feet of non-core drilling, 30 
hours of stand-by time for probing, 12 hours' of bulldozer time, and 
chemical analyses of samples for U308 will be required to com-
plete this stage. However, if these esLimates.are too low, upon the 
written approval of the Government, additional units of work and 
corresponding funds may be transferred and deducted from Stage II.. 


Stage •II


Construct access roads and drill sites, and 'drill not in 
excess of forty-eight (1i8) holes as offsets to Stage I holes, which 
penetrated mineralized material. The offset holes shafl. be drilled 


not closer than 100 feet to any previously drilled hole. 


Stage II work shall not exceed 8 hours of bul:1.dozer time, 
7,200 feet of non-core drilling, 21 hours of stand-by time for probing, 
and the chemical analyses for the U308 content of Ij5 samples. 


Estimated Costs of the Project 


Stage I 


Actual Costs. 


Category (1) Indpendent Contracts 


9,000 feet non-córo drilling 2.25/ft. $20,2S0,00 
30 hours stand-by time 	 l0.00/hr.	 300.00 
12 hours bulldozing L) ].2.00/hr.	 ]J4.00 $2O,69I.O0 


Categories (2) through (7) 	 None
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Fixed Unit Costs (See Article 13) 


Incidental allowance!.' for each 
foot of drilling completed 
9,000 feet @ $0.20/ft.	 $ 1,800.00 


Chemical analyses of 55 samples 
for U308 content @ $4.00/sample	 220.00 $ 2,020.00 


Estimated Total Cost Stage I	 $22,714.00 


Stage II 


Actual Costs 


Category (1) Independent Contracts 


7,200 feet non-core drilling @ $2.25/ft. 	 16,200.00 


24 hours stand-by time @ $10.00/hr. 	 .	 240.00	 - 


.8 hours bulldozing @ $12.00/hr. 	 ..	 96.00	 16,536.00 


Categories (2) through (7) 	 None 


Fixed Unit Costs (See Article 13) 


Encidental allowance!! for each foot of 
drilling completed 
7,200 feet @ $0.20/ft.	 1,440.00 


Chemical analyses of 45 samples 
for U308 content @ $4.00/sample	 180.00	 1,620.00 


Estimated Total Cost. Stage II 	 $18,156.00 


SUMMARY 


Estimated Total Cost Stage I 	 $22,714.00 
Estimated Total Cost Stage II 	 .18,156.00 


Estimated Total Cost of Project 	 $40,870.00 


Government Participation @ 757. (rounded)	 $30,652.00 


/ Includes all costs whatsoever that might. otherwise have been allowable 
costs of the contract under Categories (2) through (7) of Article 6(a) 
which have been deleted from this contract. S 


3
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UNITED STATES 
DEPARTMENT OF THE INTER! 


DEFENSE MINERALS EXPLORATION ADMINISTRA1 


WASHINGTON 25, D. C. 


221-i. New Customhouse 
Denver 2, Colorado 


February 21, 1957


LFRCML FilL Cp 


A 


Memorandum 


To:	 Secretary to the Operating Committee, 


From:	 DMEA Field Team, Region III 	 -. 


Subject: Docket DMEA Ii.561.i. (Uranium) Modern Mines Development Co. 
(Jet claims) Big Horn Cty., Wyoming 


Enclosed is one copy of a revised application to the 
subject docket in the amount of $55,000.00. 


The applicant bases the revised program on more adequate 
geologic information. The proposed program consists of but two 
stages of 6,000 feet drilling,each with an estimated cost of $2.50 
per foot. The applicant states, however, that he will furnish 
estimates from three reliable drilling companies to support this 
figure.


DMEA Field Team, Region -III 


44v 
By E. N. Harshman 


Acting Executive Director 


Enclosure
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINkRALS PLORAT1ON ADMINISTRATION 


WASHINGTON 25, D. C. 


2214. New Custorühouse 
Denver 2, Colorado 


Memorandum 


To:	 Secretary to the Operating Committee 


From:	 DMEA Field Team, Region III


Decemb3, 1956 


Subject:	 Application for DMEA Aid (Uranium.) Modern Mines Develop.. 
ment Company (Jet Claims) Big Horn County, Wyoming 


Enclosed are three copies of the subject application in 
the amount of $143,950.00. Two copies of the application are being 
retained in our file. 


No drilling bids accompanied the application, and. no 
chemical assays were shown by the Applicant. One radiometric 
analysis was enclosed The Applicant proposes to drill the anan-
alies. Shaftinking proposed in the Applicant's Stage III is 
development and. not exploration. The claim map submitted by the 
Applicant is not tied to a section corner and a note on the map / 
states that four of the Jet claims are actually located 600 feet due 
west of the position shown. Additional information would be desirable 
before making a field examination.


DMEA. Field Team, Region III 


By W. M. Traver 
Enclosures	 Executive Officer 
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/ Re!1952) '	 UNITEII ATESPARTMENT OF THE INIOR	 42-R1035.2. 
DEFENSE MINERALS E)&LO.RATION ADMINISTRATION 


-	 - 


APPLICATION FOR AID IN ANDMEP 
EXPLORATION PROJECT, PUSUANTNT@F THE I 


DMEA ORDER 1, UNDER THE DEF1 1E 3 195 
PRODUCTION ACT OF 1950, AS AMJ ill


Not to be filled in by applicant 


cket No.	 -............... 
Metal or Mineral 
Date Received -----
Estimated Cost 
Pa	 ,.JGovernment %) 


INSTRUCTIONS	 ..	 .'• 


1. Name of applicant.—(a) State here your full legal name, in the	 $	 icT youwill	 'to contract, and your 
mailing address: ---- - 2P	 SD	 OPI€I'IT -COIVIPMIY	 LU-------------------------------


•----------42!° 
•----------------------------------------------------------------------------------------------------------------.:----- -


(b) If other than an individual, add to your name above whether a corpora , 	 ., and the name of the Stat 
in which incorporated or otherwise organized. See accompanying paper. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. See accompanying' . paper 
(d) If a partnership, add to the above statement the names and addresses of all partners.	 • 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing: this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address. on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for, all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property i-ights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract Jet Claims j 'l to j l2 inclusive recorded in 


Book 15, Page----1+O6L.28o 	 si	 193npg. 
____	 Jcihn-


(b) State any mine name by which the property is known. 	 Jet claims l-l2 
(C) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 


(e) If you own the land, describe any liens or encumbrances on it - 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice.	 Items li._7 on attached sheets 


4. Physical description.— (a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production; and ore reserves, if any, giving quantities and grades. 
(e) Describe the geologic features of the property, including.mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay. maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 	 . 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply andresidence 
points.	 •	 . -	 .	 - 


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







•	 5. The ,explo.rationject.—(aØ ate the mineral orminerals fOr•ich you	 to explore 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within ------------days and be completed within ------------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of t1i. applicant with relation to the ability to carry out such explo-
ration project, and also tliatpf the person o'r persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate: 'df the costs.of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contracts - (Note —If the applicant does not intend to let any of the work to contractors, write none" 
after this item To the extent that the work is to be conti acted, do not repeat the cost of the contract work in subsequent 
items.) State the cost of any, r.oposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of . drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.): 	 . 


(b) Labor, supervision, consultants.---Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necèsary labor, supervision S and engiueering and geological consultants. 


(c) Operating materials and supplze —Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel.	 - ..	 -	 .	 . - 


(d) Operating equiprnent.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by-jhe Operator, with' the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be	 "	 •...	 .	 . .	 . 


(e) Rehabilitation and repairs—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Opei ator and which will be 
devoted to the exploration project. 	 .	 . . '	 S 


(f) New buildings, improvements, installatiorts.—Furnjsh a dtailèd list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) M1.-scellaneoub —Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
ircliidirig:initial' rehabilitation pr repairs of the Operatør' equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurce,"and payroll taxes. ' ' 


(h) Contingencies.—Give an estimat of any necessary allowances for contingencies not included in the costs stated above. 
NOTE —No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work"pèrfOrmedor costs incurred before the date of the contract, should be included in the 
-	 . estimate of costs.	 ,	 ,,	 .	 . . .	 . 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)'!, 	 .	 . 


(b) How do you propose to furnish your share of the costs? 	 ,	 .	 - 


• . -. .... . . . -.	
Money	 U	 f,.e,qipment owned by you 	 Other	 '	 ...	 , 


Explain in detail on acompanying paper 


.	 .	 CERTIFICATION .. 	 -. 


The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 	 . 


Dated---------------:----------------------------------------------------, 195...


President 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal Offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


•	 • • '	 '	 U. S GOVERNMENT PRINTING OFFICE 	 i6-6655i-i	 •
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'	 ,' 
MODERN iI1\1ES DEVFLOPIiEI'1T COAI±C 	 ' 


$TLICATION FOR AID IN AN ELORATIOI\T PROJECT Ui\>\ 


b	 Modern Mines Deve1opient Company was incorporo:cecl under 


the laws of the State of Washington on pril 5, 1956, ond its 


Articles of Incorporation were filed on April 11, 1956 with the 


Secretary of Staie. 


L. V. Sigman 
President 


Buford Miles 
Vice President 


V. S. Doyle 
Sec retaryTreasurer


2302 W. Chestnut 
Yakima, Wash. 


19-k So. ]3onton 
Helena, Mont. 


219 So. 31st Ave. 
Yakiea, VTc.ch. 


Above three are only director. Serve until next annual meeting. 


First Monday in October, 1957. 
AGENT: THIS INSTRTJM? T, made between LET;T JOHNSON end STAN JOHNCON, 
cl/b/a Jo1son Traflsfer, Party of the iirst Part, hereinafte:c called 
"JohnSon' t end MODERN MI•S DE LOPiTT COL'iPAY, a corpo:ion, Part 
of the Second Part, hereiriafte: called "Modern LIines", records the 
following agreeont. 


JOI'S0N for the agreed cons idratien e1J tren re id assignn 
to Modern Mii,e s the fo1lowin mining claims. 


::inin claim known as Jet 1 located in Big Horn County, St'±e of 
7 ronjflg, the Location Notice of which is on file in the records ifl 
said County, Book 153, Page L.36. Said Location Notice is iade a 
part hereof by reference. 


Mining claim known as Jet 2 located in Big Horn County, State of 
Wyoming, the Location Notice of which is on file in the racords in 
said county, Book 153, Page i.O8. :al1 Location Notice is made a 
part hereof by reference. 


Mining claim known as Jet 3 located in Big Horn County, State of 
Wyoming, the Location Notice of which is on file in the records in 
said County, Book 153, Page 1 1O. Said Location Notice is nado a part 
hereof by reference. 


Mining claim known as Jet 	 located in Big Horn County, State of 
Wyoming, the Location Notice of. which, is on file in the records in 
saId CouLty, Book 153, Page	 SaId Location Notice is nade a 
part hereof by reference. 


ining claim known as Jet 5 located In Big Horn County, State of 
\i, '::ig, the Lo.ation ITotice of whIch is on file in the •'ecords in 
said County, eok 153, Page i 'i. Said L-ocation Tti Is ade a 
pav hereof by refcr.nce. 


iIiiLTiT::T







0	 I 


Mining claim knoi as Ja •; located in rig iorn County, 
State of Wyoming, the Location otice of which i on file 
in the records in aia. County, Book 153, Page Said. 
Location Notice is made a a:ct hereof by reference. 


Mining c:Laim known as Jet 7 located in Big Xc County, 
State of Wyoming, the Location Notice of which : on file 
in the records in said County, Book 153, Page 18. said 
Location Notice is made a part hereof by reference. 


Mining claim known as Jet 3 located in Big Horn County, 
State of Wyonin', the Location Notice of which is on file 
in the records in said County, Book 153, Page -2O Said 
Location Notice is iiade a part iereof by reference. 


Mining claim known as Jet 9 located in Big Horn County, 
State of Wyoming, the Location Notice of which is on file 
in the records in said County, Book 153, Page 1i22. said 
Location Notice is made a part hereof by reference. 


Mining claim known as Jet lO located in Big Horn County, 
State of Wyoning, the Location Notice of whi. is on file 
in the recor& of said. County, Book 133, Page 1 -2k Said. 
Location Notice is made a part hereof by reference. 


Mining claim known as Jet ll located in Big Horn County, 
State of Wyoming, the Location Notice of which is on file 
in the records in said Count, r, Book 153, Page said 
Locat.Len Notice is made a pab hereof by reference. 


Mining claim known as Jet 12 located in Big iorn County, 
State of Wyoming, the Location Notice of which is on file 
in the recores of said County, Book 153, Page 28. Said 
Location Notice is ii:ad.e a pa't hereof by reference. 


on the following terms d conditions: 


1. PBiC: The don payment of 3,000.0O is paid. today and this 
is the only pa;neut outside of royalty payments until iuie 3C, 1957, 
uulees ore be thecovered and shipped prior to that date in thicLi case 
paragraph 5 below shall apply. If iiccJrm Mines wants to conti:ue 
mining or developing these claims after June 30, 1957, they shell 
Jchnson, on or before that date, the additional sum of 8,000.oc. If 
on July 1, 1957, I'.Iodorn Mines is showing good. faith toward developing 
(LY!.S cpetj, tne jt o salJ c e ten ca 	 J Cc	 1, l7 
If i'icdern Mines doesn't want to continue they shall not Lnve to 
make this second. payment. 


2. ROYALTY: fis additional consideration, Modern Mimes shall pay 
lO royalty. This sIl be computed. by ap1ication of price schedules 
of Lmic Energy Coission, then in 2fect, before allowances for 
transportation and development and. shall include production bonus.
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If the ±onic Energy Conissicn doesn't have pricc shedule then 
royalty shl be conuted on net sxielter retrn which shall not 
imlude transpoftation, any eq1orction or dev1oin'2nt allowance 
raid the government, and cost of tresment or benefication of 
ores.


3. TR1SPOBTATICN: Johnscn shall haul ore to satisfaction 
of IIodern Mines at established re:ies, 


)4, E)'LORATIOL J\D ASIT WO1RK: Modern Mines shall 
start exploration work within 15 days froni tocay and shall complete 
asessmcnt work by June 15, 1957 . This work and all work shall be done 
in loice1 sequence and in a nner1:Ue fashion. 


5, FiRST SLTER RETURNS: Johnson shell receive 9O of 
the first smelter returns computed Li the acme manner as •hhe royalty 
ravment in Parcraph 2 ; until he has received the 8,coo.00 rntioned 
in pararh 1, which will he in payri'ant thereof. The other lO 
7I11 L0 to royalty paynent. 


6. MoGAGE, S!'LE OR SSIG : NT: ::oern Mines nny mortae, 
cell or assin these claims subject to this	 esment. 


DO)E and DfTED this 2i'i dcr of September, 1956. 


Lew Johnson 
L1 W JOHWSQIT 


Stan Johnson 
STI Jo:PsoN 


T. V. SICWMT 
MOW II!S EVEOPM9T CCT!I\TY 
President 


w, . DOYi 
Secretary 


•	 ST1TE OF WIINGTON, ) 
•	 COUNTY OF BIG IOW. ) 


On this 22 day of	 l96, hefore me perscnaly	 aared 
LEW JOISOM and STMT JOflTON, to me hnova to be the persons described 
in c who executed the forero1n in$trument and acknowleed t.iat 
they executed the same as their free ct and deed. 


GIV2N under iy hand and seal this 22 day of September. 


PHIL E RICH 
Iotary Public in and for the 
State of Wyoming, residing at 
Lowell 


My cornis Sian expires.	 January 16, 1960
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3. f "Uipatented Claims, 


Jet 1 Recorded Bg Horn County, Montana 
Page L.O6, Book 153 


Jet 2 Recordci	 .g Horn County, Montana 
Page io8, Book 153 


Jet 3 Recorded Big Horn County, Montana 
Page	 1O, Book 153 


Jet )4 Recorded Big Horn County, Montana 
Page L.12, Book 153 


Jet 5 Recorded Big Horn County, Montana 
Page	 il1 , Book 153 


Jet 6 Recorded Big Horn County, Montana 
Page 1a6, Book 153 


Jet 7 Recorded Big Horn County, Montana 
Page 1a8, Book 153 


Jet 8 Recorded Big Horn County, Montana 
Page L 2O, Book 153 


Jet 9 Recorded Big Horn County, Montana 
Page -22, Book 153 


Jet 10 Recorded Big Horn County, Montana 
Page L.2)4, Book 153 


Jet 11 Recorded Big Horn County, Montcna 
Page 1i26, Book 153 


Jet 12 Recorded B:g Iorn County, Nontan 
Page i.28, Book 153


a	 With the except ion of rietric griddin, no exploration 


oier than bulldozing of thscovery pits and assessment work aas been undr 


taken on this groix of claims. 


The adjoining claims to the south, owned by Fuesners of Basin, 


Wyoming and operated under lease by the Lisbon Uranium Corporation, have 


underground operating uranium mines in addition to permitting operation 


of Iour rotary drills at di.stences up to 1000 feet from the underground 


mine. The drills are now operating within 750 feet of Modern Mines end lines. 


Major uranium and oil companies have recently purchased all 


available property on Little Mountain. These newer companies are reportedly 
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nov picamin: drllhin projects.	 e to the extrerely lci radoactivities 


on Ltt1e 1ountain, a consistent reading of tvice or rore tines background 


is considered to be indicative of possible urenium mineralization. 


b	 No ore has been produced ncr e eny ore reserves knovn 


definately to exist on this property. Ore rscrves on the iiediate1y cjacent 


Lisbcn TJrsnium property are thought to be in the neighborhood of 100 ., 000 tons 


of ore assaying slightly less then one percent U3. 


1. c	 ac1:Lson limestone forns the host rock or all known deposits


in the area, end, so far as is knoun, all deposits occur in the upper member of 


this fo:ation. This member is approximately 200 feet in thickness end is 


particularly subject to breccietion, oLlicification and cavern conditions. 


i11 observed urenium deposits cccur in association with cavern or brecciation 


conditIons. The are.a under consideration lies along the northeast limb of the 


Porcupine Creek anticline, the major structure in the area. The anticline 


plunges approximately 5 degrees to the northwest and the beds along the 


northeast limb dip approninately three degrees to the northeast. The 


etached map (xhibit B') illustrates the fracture patterns discernable 


from aerial photographs. It will be noted that the ueener mine end th'ill 


locetions, many of which have encountered ore at depths of 90 to 200 feet 


occur, in close proximity to the junctôn of the major, north 10 degrees east, 


set of fractures with the less pronounced northrest set. However, the 


deposits occur mainly along the less prominent, breaks, this. being in 


agreement with a theorirof Leonard 3). Jerrard concerning the genesis of the 


deposits. He belie that the prominent fracture system marks the trend of 


the more open caverns while the lesser fractures permit more restricted move 


ment of ground water and subsequent greater deposition of uraniia minerals. 


As will be noted on .xhihit T1 B", the Jet claims abound in 


fracture junctions and t is felt that such geologic conditions offer 


excellent	 for coimiiercial urczi i depOsitS to be found at depths
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of iss than 2C0 feet below the. prcect C:or surfaCe. 


Tyuycunite (cab	 urcrtvanadete) is the uraniui n:Lnezab 


thus far noted. The ore .eosits occur as cavern fillings or as epbacenent 


of iartidly dessolved limestone bz. On the prope:ctir to the south, exccedinly 


hihrae oe hs been found. in thickneson of 3 to 15 fo t. The deposits 


cneral1y and. roughl, follow	 din of the closing J4iestone 


Though no	 cologica1 study of the deposits has yet been 


na.e, no major aeoloic featu'e is knom	 o exist other thi the provioucly 


nentioned ar.iticline end the acomanyin	 fractures.


Modern Mines Dvobopiient Co:iipeny wishes to explore for 


uii deposits, b neans of drill holes c later, if ore should be 


discovered, to sinh a shaft to the ore hering horizon. The areas intended 


for drilling are shown on the. attchod rap, thhit L". iiodcrn LJncs fi 


that there are excellent possibilities that d.e;osits of c aerciab tornage 


and. grade will be found. on the Jet ciaiiis and. in close association with the 


fracture system indicated. 


	


d	 The Little Mountaie uniti area lies approxinetely 29 


miles cast of Cowiy, wyoming, the prsent a.Ll loading point for shipment 


to the 1. . C. buying station at iverton, iyorning. \ nev ll-wathe access 


roae. is now beng consructeu to tee erea fror. Kane, Tycing, approxiiatey 


19 miles from the presently producing nine. Lowell, Yycming offers sufficient 


supply aed liwing oppoftunitics and after conpiotion of the new road will be 


about 5 ninutes drivti time f:om the min.Ln 


unskilled nanpower is readily arailah1e !n the area, hcwevcr, 


a nucleus of experienced nina would have to ho inported. 


ateria1s eiay be obtained in Lowell or in nearby towns seh 


as Powell or Cody, Wyoning. Larger market centers such as illings, Montana 


are located within 1OO :in!les of the rcn. 


	


5. a	 The ninoral for which we wish to explore is t yaunn:ie, or 


-. 







. ., 


f	 I 


other uran±urn minerals that irLay be eventually found present. 


5. b	 It is planned to conduct the exploration work in the following 


stages:	
i/ Stage I consists of rotcry or other type dr!11iu capable 


of coring if necessary end of drilling to depths of at least 500 feet. This 


stage will consist of 2000 feet of such drillIng which will permit of 10 or. 


more holes of average 200 feet depth. The work may consist of exploration 


drilling or of offact drilling ir order to d2leniate ore bodies. 


2/ if stage I is adequately successful then we would like 


st II to permit of an additional 5C00 feet of drilling patterned after 


stage I.


3/ Provided stage I end II are successful then we desire 


stage III to consist of sinking a shaft to the ore body most advantageously 


located.. The shaft is proposed. to be one rnci onehalf compartments in site 


and of 7' by lit (7 ft. x 11 ft.) in cross section with sufficient ti±er. to 


provide menway and hoisting facilities. It IS estimated that the shaft will 


not exceed 175 feet in depth. 


5. c The work will start as soon as weathe' permits after approval of the 


;roposed.contract. It is estimeed that the date for start of work will be 


ebout April 15, 1957. 


5. d.	 The applicant is qualified. financially to furnish his share 


of the cost of the proposed. project. The applicant is otherwise ceab1e by 


reason of their mining activities on Pryor Mt., Montana end. by the presence 


of Mr. Buford Miles of long mining experience around Butte end Helene, Montana. 


Mr. Miis is the first successful urenii operatOr in Montana having opeate.d. 


the Ti1son n:3.ne near Clancy, Montana, 195l-'i953 . Mr. L. D. Jarrard, consulting 


geologist and engineer end. former chief of the A.E .0. Northwest Progrem and. 


with 21 years of geology and mining experience will also be employed. 


-.







0 •.,	 . 
1 


Mr. Milcscid Mr. Jarard rlll reside at or near the prope:rty and i1l cupervise 


all operations. 


6. a	 Since it is intended that iii proposed crk, should the contract 


be aiared, viii be subcontracted the appJJ.cent is '1esrous of :cirnbursenent o:a 


a wilt cost basis. Lfter talking with so ecal ,riU operators now working in 


the area it appears that the present cost of drilling will be about $2.70 


per foot of hole (:1011 core) and about $5.9 per foot of coring on a L" hole. 


should the second phase be contracted for the cost mo. r be s eted to decline 


to about $2. )4Q per foot. Because of the ntu'e of the cavernous ground 


percussion te drilling has been found to be inadequate and the operators 


are now using rotary tre rigs.. Bulldozin vii be reaired in order to 


prepare drill setups and access ro. The proposed project is set-up as 


follows:


Phase I (2000' ot	 Drilling) 


1900 feet non eo:e drlllng, " hole 
*$2.70 par foot................................30.00 


100 feet core drilling	 5.50................550.00 
20 how's bulldoze *$12.00....................20.00 


Total Phase I....................... $5920.00 


Phase II (5000! Rotary Drilling) 


3oo feet non core drilling .......... $11,520.00 
200 " core dril1mg $5.25................. 1,050.00 
30 hours bulldoze *$12.00 .................. 3G0.00 


Total Phase IL.. ....................$12,930.00 


Phase III 


Maxit of 175 feet of 7 'xlO' shaft 
*$120.00 per foot.........., 	 ...........$21,000.CC 


Total Phase III.......... ... .........21,000.00 


6 b	 1ith the exception of supervision end consultants, all labor 


and wages ar included in the sub-contract estlEatec iternized in Ga. It is 


anticipated that Mr. Jarrard will h cnpio'ed a total of three months at an 


average monthly salary of $8c0. 00. 


Consultant 3 moe. $800.Co..............$2oO.00
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6 c	 iTo additional ce.ating mate:dals and spplics are 


nticiated. 


b d 10 major aperatin 	 equ:ipuent will be f mis ed by the ap1icant. 


6 e No rehebiliation or repairs are contenated. 


6 Bui1di:as pler:ed for co.structon are as foilovs: 


1.	 Cccessor house.................-00.0Q 
1	 Conbinatioi	 coo	 buh IDUCO.........700.00 


Total Bulld.ins	 Ji30.O0 


6 Undec misce11ar.eous expenees the only cost that the operator 


ntend 'Co incux	 s that of assay'rg scrp1cE recovered.	 roin te	 i1ir	 operatons. 


This emomnts to 


1 50 sinirles *t!..CO each..............¶60o.00 


6 h No expenses for contingencies are anticipated.. 


7 a The ap11cent is prepared to furnish his prorated oharo c	 the 


total estimated. coct of	 The operators share 	 il1 be	 l0,937.0.


7 b	 The operators share viii bo pcid in moiey 


(* mecns at) 







UVi1t. State Atd© Ey Ccic 
Divimio of j 


S1t Lk M 0ffi© 


Ade Rep1 
U0 co AtCmiO	 oiio	 lj 
S1dOff©e	 November 15, 1956 


Spok	 1O Wgtc 


Md Refer To g SLAO :DLH :mn	 " Q(	 . 


RET 0 RADXOTXV	 1SX 
MODERN MINES DEVELOPMENT CONPPNY 


tt3d g B. F. Sigman	 November 13, 1956 •	 314.23 W.. EuclId 
Spokane, Wash. 


eie of prOpt	 Jett claims 
Little Mtn. 


•	 BLg Horn Co. 
Wyoming	 Umitim OW 


iapLo	 Lab. #382	 0.23 


Urjum miner1s identifiedg 
truyaimnite in siliceous limestone 


Riarke g


Vy tly youre 


Doxiei.d L 0 HtLnd 
Pojeot Geologist
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FIGURE 1- LOCATION MAP, MODERN MINES DEVELOPMENT COMPANY,JET CLAIMS, BIG HORN COUNTY,WYO. 
DMEA 4564	 .
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U. S. Goverilmeilt Meer Lilvelope 	 one at a 


Standard Form No. 65 (Rev. 1/46)	 3. Write clearly. 


NAME OR TITLE OF PERSON. DEPARTMENT. ADDRESS. AND ROOM	 NAME OR TITLE OF PERSON. DEPARTMENT. ADDRESS. AND ROOM 


____	 RUN	 RUN 


Wf2,	
d.	 STOP	 STOP 


lu__i	 i_i	 I	 I


the s	 RUN	 RUN 
Thi. 2 	 .: i	 ________________	 _________ 


STOP	 STOP 


W , L(1M1	 RUN 


Lilt SL5c.rt'/
STOP	 STOP 


RUN	 RUN 


STOP	 STOP 


-' -	 RUN	 RUN 


I	 •..	 STOP	 STOP 


RUN	 RUN 


p ..	
STOP	 STOP 


RUN	 RUN 


STOP ______________________•___uIul__u_I_Mm._I_I_. STOP 


RUN	 RUN 


/j4'' 3	 STOP	 STOP 


RUN	 RUN 


STOP	 STOP 


I RUN	 RUN 


STOP	 STOP 


Send surplus envelopes to 	 W	 Use other sids 
supply room for reissue. 


Use RUN and STOP only when messenger service between Government buildings in Washington Is required. 
Your mail room has RUN and STOP information. 
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Docket copy 


	


Project Summary Report


	 1 
By: F. M.Murphy	 February 11, 1959 


1. Docket No. DMEA-k56k (Uranium) 
Contract No. Idm-E1095 


Operator - Modern Mines Development Company 
L. V. Sigman, President 
219 South 31st Avenue 
Yakima, Washington 


Operator's Property Rights - 


Lessor from Lew and Stan Johnson of Jet Nos. 1 
through 12 unpatented lode mining claims situate 
in sees. 22 and 23, T. k8 N., R. 9k w., 6th P.M., 
Big Horn County, Wyoming. 


2. Contract dated May 31, 1957 


Amendments - 


No. 1, dated November 1k, 1957, provided recess 
period beginning August 10, 1957, and ending 
June 1, 1958, and extended completion date to 
November 1, 1958; also increased royalty period 
to 11 years. 


Contract terminated, effective August 10, 1957, 
by mutual agreement. 


3. Certification of discovery issued August 8, 1958. 


k. The project work started June 20, 1957, and terminated on 
August 10, 1957. 


5. Work Authorized - 


Twenty-six of the 60 holes authorized under State I 
were deleted by the Government at the request of the 
Operator. Of the remaining 3k holes, only 26 accept-
able holes were drilled by the Operator. 


	


Stage I	 Stage II 


	


Units	 Cost	 UnitI	 cost 


Non-core drilling 
@ $2.25/ft .	 9,000 $20,250.00 7,200 $16,200.00 


Standby time 
@ $10.00/hr.	 30	 300.00	 2k	 2ko.00 


Bulldozing 
@ $12.00/hr.	 12	 lkk.00	 8	 96.00







Work Authorized - (continued) 


Incidental allowance 
@ $0.20/ft. 


Analrses for U08 
@ $k.0o/sampre


Stage I	 Stage II 


	


Uniti	 Cost	 Unite	 Cost 


	


9,000 . $1,800.00 7,200	 $l,kkO.00 


	


55	 220.00	 k5	 i80.00 


	


$22,7lk.00	 $18,156.00


(rounded) $30,652.00 


Total Estimated Cost 
Government Participation 


©75% 


Work_Cornpleted - 


Non-core drilling © $2.2l27/ft. 
Standby time © $10.00/ft. 
Incidental allowance @ $0.20/ft. 


Total Actual Cost 
Government Participation © 75%


	


Units	 Cost 


	


3,633	 $8,038.60 


	


12	 120.00 


	


3,633	 726.60 


$8,885.20 
$6,663.91 


6.


7.


Audit Report of Review, dated January 7, 1959 


Total cost as billed by Operator	 . .	 $9,809.75  
Exceptions	 92k.55 
Total Accepted Costs 	 p5,855.20 
Government Participation @ 75%	 $6,663.91 


Final Reports - 


Operator's final report received December 19, 1958. 
Joint Final Engineering andGeologic Report, received 


November 2k, 198. 
Field Team's Final Summary Report received f/4c* ,'s'f i' 


Excerpts from Joint Final Engineering and Geologic Report, 
dated November 1k, 1958, by W. N. Sharp, USGS, and 
MiltOn H. Marshall, USBM: 


The Jet claims are on the northwestern flank of the 
Big Horn Mountains, in north central Wyoming, just south 
of the Montana border. The mountains consist essentially 
of a broad uplift in which sedimentary rocks, ranging 
in age from Cambrian to Cretaceous, are bowed up over 
a core of Precambrian rocks. 


In the project area the Madison limestone of 
Mississipian age is the potential host rock for uranium 
deposition. Aerial photographs of the area indicate 
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. 


that intersecting systems of joints or fractures 
exist that probably control the movement of surface 
and ground waters and also influence the formation 
of caverns in the limestone 6 These two sets of 
fractures trend about N. lO W. and N. 50 0 W. 


Tyuyarnunite, with minor amounts, of autunite, 
disseminated in ruggy or broken limestone near 
fractures and in cavern fill has been found and 
mined at several sites in the cavernous Madison 
limestone. 


Two DA holes cut ore-grade material In the 
south parts of Jet 7 and 8 claIms. The Operator 
drilled an additional 2k holes.on its own account. 
Three of these penetrated ore on Jet .7 claim near 
DMEA hole DJ 7-12. Together, the five holes covered 
an area 300 feet by koo feet. Probing indicates 
ore grade from about 0.1% U308 to as high as 0.7% 
U308.


The company drove an adit to cut the indicated 
mineralized zone on Jet' 7 and 8 claims. However, 
the material removed did not assay as high as had 
been Indicated by radioactivity. 


The ore is apparently restricted to fracture 
zones and cavernous deposits or pods in' the lime-
stone. The concentrations are not restricted to any 
apparent.stratigraphlc Interval in the formation and 
appear to be randomly spaced. 


To October 31, 1958, the Government has received 
$2 ,906 .66 royalty payments on 938.7kk tons of ore 
shipped from the property. Values of the ore shipped 
ranged from 0.20 to 0.82% U308. 


As of October 1, 1958, the field examiners 
estimate ore reserves of about 50 tons of o.ko% U308 
on Jet No. 7 claim. Reserves based on drill hole 
radiometric probe data proved unreliable because of 
the presence of radon gas in the voids of the lime-
stone. Also, the mining done on some of the ore 
bodies show that drill-hole data can not be extended 
beyond the hole with any reliability. Actual mining 
provedthe ore bodies to be considerably lower in 
grade, and thinner than had been indicated by probing. 


There is a possibility 
be found In the project area 
result of the project.


that other ore deposits will 
as a direct or indirect 
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9.	 Comments -


Drilling with DMEA assistance and tter drilling 
and adit work by the Operator on its own account re-
sulted in discovering good grade uranium-bearing 
material on the subject property. The scattered nature 
of the deposits found indicate that exploration of the 
area by drilling is a hit-or-miss proposition. Prior 
exploration by gravimetric surveys of the fractured 
madison limestone 'might possibly outline the cavernous 
areas that are considered favorable for uranium 
deposition. However, a number of the holes drilled 
under the subject contract penetrated breccia-filled 
caverns which were not mineralized. 


Until criteria are established that might indicate 
the most favorable locations for deposits of uraniumln 
the Madison limestone, the writer rec'6mmends that no 
further Government aid be granted for exploration in 
the limestone in the area. 


The Audit Report of Royalty Review, dated 
February 10, 1959, (including liquidation No. 200, 
November 17, 19581 shows: 


Sales - 1,020.887 dry tons averaging 0.k28% 
Total Value subject to royalty $75,olJ.ko, royaltieS 
paid $3,165.88, royalties due $585.o-.k 


F. M. Murphy	 , 


* I# /#c %/	
1c 


/-6S ,41 
4	


C 
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DI€A Form 17
	 DEFIØE MINERALS EXPLORATION ADMINISTION


	 :ii 
Feb. 58


WORK COMPLETED ANALYSIS 


After final audit or review report is received, prepare original only 
and fil'ein official ddcket 


Operator 
Modern••Mines Development Co. 	


1Actual Cost 


State	 Agreed Unit 
Wyoming	 Cost 


Final Report	 Comrnoditr	 Docket 1'j. 
of Audit	 A	 DMEA 5 


uranium Final Report 
of Review 


Operation 


Drifting & Crosscutting 


Raising 


Shafts 


Winzes


Contract No. 
Idifl-ElO95 


Authorized by	 Net cost after 
Contract and	 Completed	 sale of Govern-
Amendinent$	 __________________ ment Property 


Units	 Cost	 Units	 Cost _______________ 


(Specif)	
'''	 -?" 


Surface Excavation 	 _________	 _________ _______________ 


Underground Excavation	 _________	 _________ _______________ 


Roads and Trails	 t'O	 - 


Operating Equipment Purchased	 _________	 ________ ______________ 


Surface Rehabilitation &. Repairs _________ 	 _________ ______________ 


Underground Rehabilitation 	 _________	 _________ _______________ 


New Building, Improvements, etc. ________ 


Other. (Spcify)	
* 


Totals	 _______	 N2a rfP '2 


* Net cost total must agree with final report of audit or review. 


	


, ' /	 -	 ,, ,-


''/77	 7 'epared by	 Dat'e
3l96 


mp1ete)







)FFICIAL FILE COPY 


IDate I Surnme	 I Co1 
I Porm 7 
(2/63)


June 17, 1968 


Memorandum 


To:	 The File 


From:	 Chief, Office of Minerals Exploration 


Subject: DNFA-4564 (Uranium) 
Modern Mines' Development Company 


•	 .	 Jet Claims 
Big Horn County, Wyoming 
Contract Idm-El095' 


Under date of May31, 1957, the Government entered'into the subject. 
contract to explore the Jet Claims at an estimated cost of $40,870.00, 
of which the Government's contribution was $30,652.00. The contract 
was terminated effective August 10, o957, after an expenditure of 
Government funds in the amount of $6,663.91. As a result of the 
exploration, a certification of discovery was issued on August 8, 1958. 


Royalty on production from the property in the amount , of $4,691.06 


has been paid to the Government through April 22, 1963. Reports 
• .	 received from the Atomic Energy Commission indicate there has been 


no production from the property since the above date. 


The period for repayment of the Government's contribution to explo-
ration costs under this contract expired May 31, 1968. Under the 
circumstances, it is recommended that the file be closed on this 


contract ' and the unpaid balance of the Government's contribution be 


written off.	 ' • 


Frank E. Jison 


cc: Director's Reading File 
Economic Geo1O$y File	 '	 .	 • 


•	
•	 Branch of Buet and Finance	 . 


•	 . OJ1E docketv" 
•	 ONE Reading File 


ONE Region III	 . • 
130'	 '	 • 


Gult/a 6-17-68	 •	 .	 '


o







f 
ATOMIC 


UNITED STATES 


GRAND JUNCTION OFFICE


GRAND JUNCTION. COLORADO 81501 


May 28, 1968 


IN REPLY REFER TO: 


}'IP:ASJT 


Mr. J. William Hasler	 io 
Field Officer, Region III 
Office of Minerals ploration	 --
Building 53, Room 203	 -	 1 
Federal Center 
Denver, Colorado 80225


ithi--I	 L—).icccL (1TMiirn' -.-,,. 
Modern Mines Development Co. 
Jet Claims 
Big Horn County, Wyoming 
Contract Idm-El095 


Dear Mr. Hasler: 


As requested by your letter of May 21, 1968 we have checked production 
records for the subject property. We find no production shown for this 
property for the period May 9, 1967 through April 1968. 


Very truly yours, 


,aJ ,, 


Don B. Hill, Director 
Mining Division
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2 ' Porm 7 
2/63)


FFICIAL FILE COPY 


FDate I Surname 
I 


Code 


1110 I 


220 I 


tAIW 2 0 1968 


Menioran&un	 __________ 


To;	 YieLd. Officer.,. Region 111 


Erom:	 Chief,. Office of Mineral's Exploration 


Subject: IJMEA-4564 (Uraniuin 
Modern Nines' Development Company 
Yet Claims 
Big Horn County, Wyoming 
Contract idmEiO95 


The royalty expiration date of the subject contract is May 31., 1968. 


Please check again with AEC for production made. øince May 9, 1967, 


the date of the last AEC report. 


FRANK E. JOHNSON 


'Frank E. 3OhnsOn 


cc:' Director's Reading File 
Economic Geblogy File 
ONE docketJ 
• ONE Reading File 


130 (2) 


GLAult 5/18/68 


'I1
L
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MME Form 7 
(10-58)


..	 ..
FICIAL FILE COP 


t e	 Su r n orne	 Cod ci 


!,	 I 


$emr.ndum	 .	 . 


Tot	 Field 0fficer Region UI	 .	 I
chief, Office of Min*at. Explorattou 


$ub*ctx Production figure. froa the Atostc ner,y Cete.ion 


&st.rrnc. is sO to the report of K.rch 1$, 196$, from the AC 
on pzoductto* fron the Land under the foiloving IA cont**ct$t 


Dockit No.	 rztor	 Contract No. 
__________________	 ffflJ 


	


4041	 Anerican t.di* *antt* Corporation 	 969 


	


4201	 T:tt,th Century Peale, Inc. 	 988 


	


4849	 anter.*iy Gapany.	 1173 


	


(i64	 Hdern Mines Dev.iop.azat Cøpan 	 10 


flaeae check again on thus otracts with A*C for production 
•	 ,tnce the	 of the lest report.


E. JOO 


Vrank E 1Johnon 


cc: Director's reading file 
Dtvtsion file 


• Econoete Geology ftle 
• .'(1(E file to each Docket 


. reading 
i2OM 


• fljobnson/biit 3/23/67


1.3683







0r Prothst 


'.)1 toga S O.% u 
'j t. • o.a% J.cc 


80 ta S oJa UO8 


u_i t	 S O.4	 L% 
322 tocs S 
73 tcma S O.R% UO	 '-'


L1 


UNITED STATES 
EPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


C.	 t1 Survt -- Denver Fe±€rul Oenie' 
2-.Po ^2 


Denve,	 bO2.


1141 
Marc ^2 1966 


Pc


ie1c	 .:. iej.Yr 


8ubjeet P:;	 r: 


.	 e	 frc*t 
Atc*ti Energy	 'r.:	 .	 L..


DA 
o. Prope! 1..pper Date 


"	 38 Gregor iw - )9t53 -6, 
t-'1 (Xrt..Lav N:. 2 rcJ	 Price iTi/2) 


Outlay $c. 2 U 196 
Xat1av 4c. 2 "	 II 


(.2Ql Dirty Devi 
Mire Nc. 6 1). D. 3a 196'.	 id 1/2 


f'( &9 k Tr: Per Tit.s.	 P'tg. 1963	 l t.t i/ 
196k	 id 1/*) 


i.%. Je	 No. t '.'	 AS) 19	 i' i/)


Tse ftgre er	 -be	 è .ei.t.*r lated rc1 1 , 1Q66 fr Jø A. 
Patt.rso )re Rsse:te Brazc, Pr.,tctio 	 1at1cE DjyjaiQc-..a 
of vttich is nclosect. 







AdOJ'
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UNITED STATES 


ATOMIC ENERGY COMMISSION 
GIINJUNCT)ONOrYI


SNAIID JUNCTION. COI.ONAOO • 


March 18 1966 
yes 


POIzJAP 


Mr. J. Wiflusa Healer 
Field Officer, Region III 
Office of Minerals Ixplorstion 
U.S. CIsolc1ical Survey 
Denver Federal Center 
114g. 25 Noo.2281i 
Denver, Colorado	 80225	 * 


Dearlill: 


In reference to . your letter of March 9 ath our telephone conversation of 
March 17, ve have cci1ad these production figures: 


No.	 te	 Ore Production 


y)h8 Orsagor Oroup	 l963-5	 ions 
1,O1 Outlay #23	 Harold Price	 1961 (2nd *)	 5l tons S 0.22% U8 


Outlu 23	 . 1965	 527 tons S 0.21$ U)O 
Outlay #23	 1966 (Jan.)	 80 tons S 0.18% Uy)8


1 Mr Devil 
Mine 6	 D. D. H-"	 196k 2M )	 82 tosS 0.13% U3)8 


li,8l9 Tn Pacer	 Titan Mng. Co.	 1963 th )	 111 tons S 0.11s% U8 
196k 2	 )	 322 tons S 0.1,6% U8 


l j6li Jet 0	 lay Johnson	 1963 lit *)	 73 tons S 0.25% u8 V 


La ve discuseed, enclosed are scce speeches regarding further ursni rs 
•drsnts that you y find of interest. An excellent report that jon 
sac obtain frol the Atcaic Itria1 Fort, 850 Third Avenus, isv Toek, 
isv Tork. is wThs Outlook for Ursnia" prepared ' S.M. Btollar AsoeiaWs 
for the last Central luclear Oeoup.


Vex trul7 yours, /7L 
John A. Patterson, (isf 
Ore Reserves Brench 
Production Ivalustion Division 


lncloswes: 
1. Speech bi R3)rshaa, Western Mining Conference, Denver, Colorado 2/66 
2. Speech b Jay, National Western Mining Conference, Denver, 2/5/65 
3. Bp..oh bi RI7au11r, Annual )thg. Convention of An. Mng. Congress, t1aad, 


Oregon, 9/l6/6 
8rieech by ALTones, Attc Industrial For, San Francisco, )2/2/6 


5. 3pH,c2 by YauiAnr,	 Qr*ez, Jvitx.ri1, 1I*^4


AdO,4 o3g















L. V. SIOMAN, PRESIDENT 
2303 W. CIIFSTNUT 
YAKIMA, WASHINGTON 


JOHN F. CADIGAN, VICE PRESIDENT 
207 LARSON-ANDREWS BUILDING 
YAKIMA, WASHINGTON 


W. S. DOYLE, SECRETARY-TREASURER 
219 SOUTH 31ST AVENUE 
YAKIMA, WASHINGTON


May 12, 1965


OME DEPARTMENT OF THE NTERJc-
\4I1Y 11 19G5 


REGION 111 


/	
FRJ CQLORADc 


United States Department of the Interior 
Office of Minerals Exploration 
Building 20 - Federal Center 
Denver 25, Colorado


In Be: Docket No. DMEA-4564 (Uranium) 
Contract No. Idm-E 1095 
Modern Mines Development Company 
(Jet Claims) 
Big Horn County, Wyoming 


Gentlemen: 


This letter is written to seek information in regard to the uranium 
allotment pertaining to the above company and claims. Would you 
please advise the length of time that the allotment applicable to 
these claims is to carry on an& whether this allotment could be 
applied to other properties that Modern Mines Development 
Company might lease or purchase or become interested in in any way. 


Yours very truly, 


,46hn F. Cadigan /1flice President 


JF C/cz


TI 


ALP MAIL 







1 -I NSTRUCTIONS TO , DE)JVERING EMPLOYEE' 
Deliver ONLY to	 N' Show address where 
addressee	 ,,,	 delivered 


(Additional charges requieç1 for these services) 
RETURN RECEIPT 


Received the numbered article described on other side. - 
SIGNATURE OR'NAME OF ADDRESSEE (must always be filled in) 


SIGNA URE OF ADDRESSEE'S AGENT, IF ANY 


DATE DELIVERED	 '	 'ADDRE	 HERE DELIVERED (only if requested in item # 1) 


	


C55-16-715484	 GPO







PQT OFFICE PEPARTMENT 
OFFICIAL BUSINESS


PENMTY FO,I,P*.i* TIUIETQ AVOID
PAYMEN(OF PO.STAft, 4Q,o 


POSTMARK 


(


I 
lNSTJUCTjONS: FIll In Items below and corn-
plete 1 on other side, when applicable. Moisten 


2 gummI ends and attach to back of article. Print 
on front of article RETURN RECEIPT REQUESTED. 


REGISTERED NO. 


c CERTIFIED NO. 


'ED NO.


RETURN
TO 


NAME OF SENDER 


OFFICE OF MINERALS EXPLORATION 
STREET AND NO. OR P, 0. BOX 


LFr. OF INTERIOR 
CITY. ZONE AND STATE 


WASHINGTON, D.C., 20240 
C55 — 16-7! 546-a











UNITED STATES 
• DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C. 


April 14, 1964
Re: DFIEA-4564 (Uranium) 


REGISTERED MAIL	 Modern Mines Development 
RETURN RECEIPT REQUESTED 	 Co. 


Jet Claims 
Big Horn County, Wyoming 


- Contract Idm-E1095 
Modern Mines Development Co. 
207 Larson-Andrews Building 
Yakima, Washington


Gentlemen: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and. production from it 
during the period of royalty ob.1 I ation. 


To a8s18t you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours, 


W. R. Griswold, Chief 
Division of Minerals 







Submitted. W: 


Name 


Mdres


tie 


(I Date


MMb rm 63	 .1	 . 
Ievised 362	 .	 . 


FOR HFORMAPI ON ON CE RTIFIED PROJECT 
AND PROJECT UNDER ROYALTY AGREEMENT 


1. SInce December 7, 1962 , has there beenachangein ownership, 
(lease, or sublease? If yes, please tate dtails of the trans 


.pvide a true or e.ied copy of the pertinent, 
dociuenta, unless they have been provided before. 	 Ye	 No 


..,,,, 


2. 3inie December 7, 1962 , has there been any production from 
the land subject to the contract?	 y	 No 


A. If . so and. it was shipped, give quantity, value, and name and. 
address of purchaser. 	 ..	 .	 . 


_________________________	 antity	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and locat1o. 


Type	 . iantity	 . . Estimated GradeS	 .	 Location 


Ore ..	 . Tone .	 .	 ______.	 _________	 _____________ 
Concen-	 .	 .	 .. 
traes___________ Tons _________________	 __________________________ 


Other	 ___________ ii :	 ________	 ________ 


3. Since	 , has any production been transported 
through	 workinga (see - 	 or contract)? .................	 ,. --., ,. --	 . 
A. It so, state quantity, alue 4 disposition of material. 


D.apositiori of Material	 antity


y58	 No 


Value 


i1l







tIME F\rm 63 
Revised 3.62


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 
AND PROJECT UNDER ROYALTY AGREEMENT 


1, 8ince	 ''mi'	 1A4 , has there been a change in ownership, 
lease, or aIasef iryes, please state details of the trans-
action 'below and provide a true or ained copy of the pertinent 
documents, unless they have been provided before. 	 Yea J N0VJ 


2. Since	 'c'":	 ', has' there• been :any production from 
the land subject tot1e contract?	 Yes fl No 0 
A If so and it was shipped, give" quantity, value, and name and 


address of purchaser 


__________________________ 	 Quantity	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and. location 


Type	 Quantity	 Estimated Grade	 Location 


Ore ___________ Tons _________________ 	 ____________________________ 
Concen-'	 '	 '	 ',	 '	 '	 '	 ',;., 
traes	 ____________ Tons ________________ 


Other	 '	 .:.'.	 Tons	 ':''' '	 '	 - 


3. Since	 ' '	 , has any production been transported 
through	 workings (see -	 of contract)?	 Yes 0' NoD 


A. If so, state quantity, value, nd disposition of material. 


Dçisposition of Materisj. 	 Quantity	 Va)ue 


Submittød by: 


Name	 '	 Title 


Address ______	 Date


i+53,







UNITED STATES
DEPARTMENT OF THE INTERIOR 


• OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C. 


9Y	
Re: 


	


Aveioltuu E.
	 1T	 ' 


207	 EUtE*!1J	 ,,.. :: 


t7sir.n 
After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the statue of the property and produtiori frpm it 
during the periOd of royalty obi1átiôn. 


To assist you to furnish this nforrnation and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


ciray yo* 


eM. U.







Johnson Tc 
PHONE 56218 


Basin, Wynig 
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Memoraudwi 


To:	 Acting Field Officer., legton UI 


From:	 E. D. Taibert, ctec (Signed) E D Talbert 


Contract Adatniatrafon and Audit Divis ton 


Subject: D)ZL6564 (Uranium) 
Modern Mines Development Coapany 
Jet Claims 


ig Horn County, Wyoming 
Contract Idm*1095 


The original Slid two copies o a Report of *oyslty Review covering 
the subject contract are enclosed. If you concur in the facts 
stated therein, please make the following distribution:,. 


(a) Original to the Fica1 Section, Division of Adzitn' 
tatrative Services, Office of the Secretary, U S. 
Department of the Interior, Washington 25, D C.; 


(b) One copy for the Operator; and 
(c) One copy for your filee 


As evidence of your concurrence., a copy of your letter transmitting 
the Operator's copy should be furnished this Division. If for any 
reason you do not concur, the original and both copieS of the report 
bould be .returfled to this DivtsLou with your comments. 


Enclosures 


CEFisher/ama 6-19-63 


cc: 
Dbcket> 
Director's Reading File 
CA &:A Dikision 
Fiscal Se:ction


I36B3











OFFICIAL FILE COPY 
Døte Surnome. Code 


____ 800 


_ 500 
__________ 500 


—130 


_______ ii6 


__________ 220


From:	 •. Chief, Division of Field .Op.r*tione 


Sub1ect *ze.4564 (Uraniuw) 
Jodern )Iuiea DeveIopent Coapiny 
Jet Clams 
$tg *orn County, Wyoaing 
Contract !deEi09 


Tour advice by xeutan4uin of February 12 that the AEC production 
records tally with our royalty records for the subject contract is 
appreciated. 


The aunt of $20 10 was received frora the Operator and forwarded 
to the Departant's Fiscal Sectt on Deceaber 19, 1962 Ae your 
copies of the transitta1 *evxraadu* spparenty vent astray in the 
asils, 1 e* enclosing two tb.rofsx copies. 


This amount also is included in t,b* o1l.ctoni abown in the 
December 1962 report of fiscal. tran*act1on, a copy of which was 
forwarded to you under cover of *y January 7 numorandum. 


rge . Serid () 


Zuclosures 


EDTalbert/ama 2-18-63 


cc 
Docket 
Director's Reading rile 
CA & A Division 
Review Committee


36B3 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION
Building 20 - Federal Center 


Denver 25, Colorado 


Memorandum


February 12, L93 


r 
OFFC F 


RECEv 
To:	 George C. Selfridge, Chief 


Division of Field Operations, OME 	 ____ 
Washington 25, D. C.	 /jg' e:/_co 


From:	 Acting Field Officer, OME, Region III
____ _____ .soO 


Subject: DMEA- )-i-56 11. (Uranium)	 ______ ________ ____ 
Contract Idm-E1095	


- ---1 Modern Mines Development Company	 -4 (Jet Claims)	 ______
Big Horn County, Wyoming 


This responds to your memorandum of February 6, 1963 on the 
subject contract. 


The AEC production records have been checked and tally with 
our royalty card. However, one question does arise. I 
note that the Director, on December 10, 1962, requested 
Modern Mines Development to remit an additional $20.10. 
Since all these payments have been made through the Washington'] 
Office, I am wondering if the $20.10 has been received? 


4 • M. Connors







FIPIJITFIT
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UNITED STATES 
DEPARTMENT OF THE INTERIfF;c.LP. 


OFFICE OF MINERALS EXPLORATION 


Building 20 - Federal Center' RECEIVE - 
VI 


DEC	 1962 Denver 25, Colorado	 I a -ri--


Memorandum 


December 17, 1962 


!Ib:	 E. D.	 lbert, Chief 
Contract Administration and Audit Division 
Washington 25, D. C. 


From:	 Acting Field Officer, OME, Region III 


Subject: DA-)#56!i. (Uranium) 
Contract Idm-E1095 
1'bdern MinesDevelopnient Co. 
(Jet Claims) 
Big Horn County, Wyoming 


Thank you for the copy of your letter to the Chief, Fiscal Section 
dated December 10, 1962. When you advise me of receipts and 
disbursements in your office in this manner, it helps me so much 
in checking your Reports of Royalty Review, which you ask me to 
check and make comments. 


It seems to me very unfair that I ould do detective work on your 
Monthly Report of Fiscal ansactions to check your receipts and 	 ' 
disbursements. I geenough detective work checng the Operators 
who do not pay royalty. 


Your further cooperation in these fiscal matters, by supplying me 
a copy of your letter on each one, will be helpful to both of us.







FICIAL FILE COP]
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Dt10 


*eoratdua.


Chief, iisal $ection 
vwi u.	 rvz.ces 


Office of the Secretary 
•	


S. Dr. talbert,	 (3ined) E. 0. Tàweri 
contract Mminiztration and dtr Divlston 


Subject: iU&464 (UranLu 
Mines DtV.lopne*t Co. 


J*t Clai6 
hg loza county, Vyonin 
contract idn*iO9 


Enclosed for deposit to the subject **A 4cCount under spboI 
14Z4401 se a royalty receipt is a Septenber 4, 1962, cbect uo. 193, 
drawn in the anon*t of *L54.51 by the Kiddieton Mining Co on the 
Piret attees1 $eflk of LoVa13., Lovell, Wyoning. 


This check is in part tz. peyaent of royalty due to th Goveranant 
on $uaqu.hanna Wstern, Inc., itqsidstion no. 1164 dated Augnst 14, 
].62. The cluck was. :recejyed i* this office on bewbet 1, i96. 


Inclosure 


DTalbèrt/ama 12-10-62 


cc: 
Docket 
Director's Reading File 
CA & .A Division 
Region III (2)


I3 683
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1 .0 


$dern Ea Dte3opaent Co. 
201 LargonAn4re,s ildLng 
TakiL, V*sbftgton


Is: atsA454 (Ura*iuka) 
Modern ioa Developaent Co 
Jet Ctae 
Big *orn County, Vyoa*ing. 
Contract Zd*1L095 


Gentleutent 


Receipt is acknoviedged of	 ton	 Copanyt $eptenber 4, 
1962, ciec in the *iount of $154.57 as z'oyslty on *usquehann. 
Western, Inc., Uquidetton no. 1164 datetL August 14, 1962, app1i. 
cab 1. to production froi property under the referenced contract. 


The s*ount of $i4.57 has b.sn calculated on the beets of Z of the 
ore proceeds of $3,0i91.44. In accordance with Article (b) of the 
contract, royalty alao is payable on the developutent allowance of 
$402.05. 


Tour prospt renittence of the additional $20.10 royalty due is 
solicited.


St*CereIy yours, 


George Fumieh, Jr. 


Director 


EDTalbert/ama 12-10-62 


cc: .	 - 
Docket' 
Director's Reading File. 
CA &A Division 
Region III (2) (wtwocys ofincoming ltr. and one cy. of settlement)


h36B3 
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that Lessor has de arr*ngement for delivery of said s.1Loated torr*ge to 


Fr.ont mneral Ccv,p.ny miii at 1Uvert.cn, Wying. Lessor hereby aastgns tc 


Leaee ie rigAt t belt ore from the iZ Minlig eims rutu& to	 d a.:.-


ocatiot, said rig to contlnia cc	 as the allocation Ia in existeuc an 


so long as thIs Mining Lease rins In foroe and effect. Lessor agrees that







• thr1r said period of 1ie Lesees hs1. n1vr aLl of th ri 	 of L1essor r. 


and to said e.11oc*tion &ad the r	 X.tVsifl Lessor and Fremcmt Mtfer1 


Cozpaiy, it being nderstood a	 tM tt LL1ccstton sh&L1, mt all 


tthes, remain the prc?perty oZ4.s i 


, 7 . L.ssor represents tt said ]i Mirxin	 *ia's were certified 


as ea.ig1e to receive Initis1 ?ruticm Bonis purs*&nt to ktI c n*ri 


Ciseic CireLar 6 (iD C.!.R. 4.6) under C iftcstioc Nc. D-C.O38. 
I	 S 


Lets t-eiy Ueiis its rfls in and to.said certifies.er. to Lesseet and 
-	 a 


tt Lessee &".ali be entitLed to receive any Iritia.1 Frodu'ticn acnuse8 


vktc.' nay teoe	 irs. e1sti to cres ,ine', ,htppsd ar4d eid rpi th 


j14 Mrirg C..s1ss duriu the tern of this Le**t. 


B. Lessor hereby gre.nts to T.s.ees a U cense 1trin the 


of the Lease to uee a certs.th railrc*d dock St	 Wyctng, to AO4d th 


ore mined on said 14 Pi,ning Clatas • The 1ding dock referred to is • that 


dock locat*d on the reaises lessed fri the QlicMo, BW1iC4tOn & Quthcy 


Rai1r4 by Lessor, yuriuiint t. thet srtatn Lease datd April 1, i9'i8. Said 


Lease eaU remain the property o Lessor si Lessees sh5il ho.Ld Lessor iarw-


less for any dsase tc persons or property caused by Leasses' use of s*id 


rei1r4 dock.


9. Lssor, or its duly 4.sist,ed agents, may at resson&he 


times erter upon the i Winiag Qislas for parposee of inspsctior therecf 


provtded, that auc efltry shaLL be at te sale riak of Lesmcr, and that. se 


entry onto the li Mining Claims or into sy mine workings thereon, for the 


purposC of inspecting the saas, shall he at ressonabJ.e times and withc'-t inter-


ference with eiatng operations of Lessees or their sasts. 


lessee. agree to keep i acw'*te a:'ount of aU mining opera 


p 
tions in c	 atiqn 1th the 14' Wiflinl (p1p ShOVIrII *lss, pricee, dates, 


• purchasers, tbèaso)utt of mir$1.E aiiØj IM the c1safr which mined. All 


records, books and accounts of Ls.sss 4ri*tirg to their operations beretMer, 


inc1udng geological end deve1oent itfeeation snd date, &ia1l be opera St &U. 


.7..







.	


*	
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• reasorabAe tia.. to bapsetton by Lsiscr, or it. authorized agent. 


10. Sh.zld acy daau1ttn any of the terms hereof occttr, 


Lessor skizIl give notice tc Lessees th writing as Liereinafter provided 


desigjtin such asserted default, sod if Lessees shall fail to correct 


s'id dft within said thirty (30) day	 lessor sy at its • ttor 


c*ncel and terminate this Mining Lease. 


11. AU ob1itioca of f4ssees under this Mining lease shail 


be euaperded while, but only so• long as d to the extent that Lease.. are 


prevented from complying with such ob1.itione in whole or in isrt by strikes, 


locecouts, Acts of God, unavoidable accidents, tcontro1iab.1,e delays by tx-sn.-


porat1i or inability to obtain ràessary aatsjii.1s in open asst, inadaquste 


facilities fOr transportation c&asterisla or for dtaposition of produte, 


lack of suit&ble .rk*t for ores d liosrals pzvuoe4, ar State or Federal 


lava, regulations or order., or other tters beyond the reasonable c>ntro1 


of Lesae.e, whether siatlar to the itters herein specifically ernaerated, 


or othevise,; further, Lessees shaU not be required against their will to 


51j ust any labor dtsp*te or to question the vs2Lidity or to refrain fr.w ud1 - 


ciaily testing any Federal or State law, order, regulation cirruls. 


12. lessees aee thLt from s after the execution of this 


Mining Lease, and at all ttipee dthg tbø trm hereof or extensions hereof, 


it viii during each a.s..ascit year perfore upon or for the benefit of each 


of the 14 Mining Claim. ,ribJect g this Mining leise, assessment work of a 


ckusrs't.r and, value re anabiy axpeeted to mtisfy the requirements of the 


2aintng lsws of the United, St*tee sod of the Stat. of WTCM1g, and will pre 


pare f9r fLliig the neØeesary reports t satisfy the r.qulrmmenta of the 


mining laws of the United States and of the State of Wyoming. Lesee.a agree 


that on o batOre July let of an aasesawt year di$iig which lessees are 


required to perform sub asftssment wck, to give notte to the Lessor of the 


assessment *ork that I$s been perfe by, tlá dw-ihg sach sseesaaerit year. 


If, lii the reasonable gptnioc of the Lesser, the assessment work performed by 


lessees as st forth in esid notice is mot suffici.ct to satisfy the require-
wtts of t mtninj laws of the it5d tates and of e 3ttt of Wyoming, 


4.


'"p'	 "'"	
''
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Lessor stiI have the right to enter upott the 11e )'tning C1stis and peror 


51, adthtiOn*l work as will reasonatLLf be necessary to sati3fy the rectdre-


ient of the $tr..ir4 laws of the Unttd States dn of the State of Wythg. 


Leses xee thst they will re ure Lessor for the zu&1 coet cf a 


vck s er?orwed by Leseca', to the extent that 8ftid s4d.ltiori&1 vrk was 


reasor&t).y necese&17 and to the extmnt that the et of s&1d additiot5J= work 


does nt xceed $3QO.00 for s*ch clØla u*a or for the benefit of vhtcn such 


a4ditLtX&l york vie perfci'aed. 


13 . Lessees sLU hem the rtht, t the end of the initial tere 


of this Mining Lesee if they so desire, to	 tinu* the tere of this Mining 


Lease for e additional one (1) year period, upon the s 	 teras and condi 
and 


tios as are herein oorit&ied ., and Lessees ithal2L further be stit led to/have 


the right to further continue the tera of this. )(tn1ng Leel. for successive 


c1e (1) year periods thereafter to a aaxiir.a of tea (()) years. Such exteri 


sons' shall be effected by Leeees giving written notice to Lessor of their 


election to so extend, which notiCe ih&.0 b given not less than thirty (30) 


days prior to the expir$tiQn of the initial tenD hereof or sny extensicri therecfd 


l. Any notice or delivery of infoztiO1 herein contemplated 


to be given to Lessor shall be ufttciflt if given in writing by certified 


ash, or if given by Western Union t egre$, and in either ss sddresse4 


to:	 .'


NTh DV1tOP	 OCPAJT 
207	 titt4fi4 


•	 j• *.}gnton 


o' to euch other a!e$s as liessor iy I rcu ti to ttae designate to Lee se 


in writthg, aid if to Lessees, shaU be stdCi*nt if given in writing by 


certtfied 'i*ii, or if givi by Western Unti telegraph, and In either case 


addressed to:


kx1 
lain, Wyosiag 


or to	 other ó4dzeei as Lessee. asi fr ties to thee dsigrAte to Lessor 


r.	 •	 •"	 ••.•







.	


-	 'a	


,;', .


	
.	 J 


'-it': r.


8ervce c4' notice sa11 ti aeed effective md xrpiet or 


the dete f eiivery to th adtreD	 1&td 


15. This agre&aeti$and*taii be blr4ir.g ori arid thure 


to ti ôneiit of the resectiite heirs exeCttors, ad2tnistrator,, percnaI 


rpxe8ert.tive9, sucesacrs or assigns cf the prt!es hervL. 


EXZC7L1) the day and year first aove wrl ttet. 


	


T&!RN Kfl3	 fi4'Frr MP 


- 
Att.i: 


-	 --.----•--	 --	 - Stery


- -	 - 


ship of .a%in, Wyc1 


IRSSgES" 


31AII CF 1SHW/rY)N	 ) 
) ss. 


cr Y3XLMAI	 ) 


Cn tr.	 ____ d cf	 _________ 11,	 r+ 


before e 1.,, V. SI(A azd U. 8 DOYI, vk, teing by ae di' vcr, dlc	 :


That they are the pres14ert and 6eere.ary, r peotvey, of *)ORN 't1NS E'fll.OI--


MET CMP.NY, a Wa3rngton •:rporatior, and that the vithir nd forer;r:'. irstr 


petit vac sgrie or behalf of said corporation by authority of it resciutlorl of 


1t Pcir of D1rector and .a1d L. V. SIGM$ nd W. S. CCYI[2 thu.7 ackrio'i.ieded 


t4 Lta;	 crv ' at ..on execued tI ease and that the se affixed is 


q Hi 


•	 Rxp.tree:	 -	 of Ussbinto, resL ng t t1.Uip&. 


•	 •







'4 


) 


:;:. ) 


'a	 '. I uC	 '.	 .':c	 fY'	 (t	 tt / 


:	 ___ ___.--------, 


-	 '1	 T\$\J\	 cC.	 ST	 'M	 ;-'	 • 


. PAt	 •'.L	 '.&'''Jè.t 


: -.-c	 .	 n.'t te."	 t''	 .' u - 


-	 'cr	 e ..r?-ir.	 rc. 


\	 1'E9.	 WÜRE J itte	 erertc.	 r.,'	 kvid	 arc.	 f ' i-i. 


t	 a' i	 tttt	 ifae	 tie	 d?:er 


.-.'	 a... M'i :-
ct	 tz;nc,	 iz.r


rLL-
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?RI3 AL4IIDU is attach*d to and made a part of that certh 


tesse ma4e and. efltered iritc. the J L day of	 , I9'1, 
by and between	 iSIiP)	 cOWAN!, a corpoziitior, therein 


de8ignated as	 sor", and I JC,11O!( and STAN JOaJ&N, d/b/a Jonrtson


1iransfer, a partnership, thereiz designated as *Lessees, 


It is irderstood a egreed by s between the parties hereto 


and to that certain Mining Lee* herein ref ërted to, that if a body of ore 


is found within said 1e Mining Claias described in said Lease, that the 


Lessees are not able to miie by thse1ve, that tbey shall allow said 


Modern Nines Development Company mine the se under a percentse agree - 


ment if Modert M. nes Deve1opent Crparty i.shee tc ic o. in other words, 


it is the underst.and1n of the parties hereto that if ch 'a situt1on exIsts, 


Johnson Trwsfer st'.ali not hire enyne el to mine said ore without i in 


Modern Mines Deve1onent Company a right to irne said ore under the same 


terms nd conditiore as Its offer to another party. 


Johnson Transfer ehaU ccunicate its offer to Mcxern Mjnei 


teve1optent Company by registered mail., specifying the terms and onditiona 


of the offer, and if the ue Is not e.epted within thirty (30 ) days after 


receipt of said, offer, then Johnson Transfer msy aa1e srrangents vith 


another coern, but it may not sake any arr*g.nta with another concern 


at terms more favozeli]. to u.id concern tha. vexe cont.&ird in the offer 


to Modern Mines Development Company. 


E*ECt7JED this _______day of )y, 1961. 


*)DERN MINES DV1LOPNEW (PANY 


B
Pres.derit
	 -	 ._ _-	 -	 -,f __ 


Attest:
..	 JOn.on Trans , a pertuership 


3erctary	 -	 • ... N 


•	 •I-.•	 .•	 ••'
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MIRING LASI ASS IGRMINT 


J4(Yi ALL MEN That Lew Johnson ar*d Stan Johnson d/b/e Johnson 


Transfer, a partnership, of Basin, Wyoming, in consideration of 


e Doi]ar.($l.II) paid by the MiddletonMinir!g Compan y , a ccrpor 


ation duty organized and doing business, under the laws ofthe 


State of Wyoming, do by these',, present. sell, assign, convey and 


set over t the Mt.ddleton Ptintng Company all our right, title ard 


interest 1.L1 and to that certain Mining Lease theretofore made and 


entered into on the lath day of August. l%1., oand between Mod-


ern Mines Development Company, a corporation, lessor, and Lew 


Johnson and Stan Johnson d/o/a Johnson Transfer, a partnershLp, 


o asin, Wyoming, lessees,. subject, however, to the president, 


secretary and director's of the Modern Mines Oevclopetc Compan'., 


above referred to, approving this, our said Assigimet; 


Subject, hever, to the Modert Mines Developement Company, 


a corporation, approving thiV-eur' itid Assignment subjectto the 


above referied to Modern Mines Develoçent Company Mining Lease 


reserving unto itse.l	 'per cent royalty instead ol 10 per ctrt. 


wtch they had theretofore reserved unto itself in saic flnQn, 


Lease ! and with the !xpress Uuderstándg also that the said Le 


Johnaoz, and Stan Johnson arid Johnson Transfer Company, a partner-


ship, in this their Assignment reserve unto themselves t per 


cent royslty of all minerals mined .from said mines; and will r*-


quire as part consideration for said Assignment vith the Middle-


ton Mining Company that said Middleton Mining Company will pay 


12½ per cent overriding ro)al.ty ot all minerals mined trom yoAr 


properties tolether with liquidation ofthe balance due on the T) 


M A contract of($22li..$I) Two Tousard Two Mundred Dollars ctjll 


remaint.n unpaid, and that saidMiddleton Min1n Ccrpany will agree. 


tc ecnp 1y 'ben to provide One Thousand (100$)	 nhour	 work c.t' 


tnst six Tonths in the operation and deveIopcent tf said mnc







',	
. 


leave e1i pillars there tandi;n in tact and fulfill all of th€ 


cunditions theretofore inttrposed in oir in1Lg Lease theretofc 


made and entered into by Mern Mines Coapany with Scan Johnson 


and Lew Johnson and Joinson Transfer Company, a partnership; 


IN WITNESS WHEROF Ø The Eoretentioned Stan Johnson and Lew 


Johnor are this day signing their naee in thpre8Rnce of wtnes-


ce. h* ir ,iratures thereto )eing duly acknledged. 


WITNFSSES.	 . .	 . 
-	 rihnsn 


LewYnic,n 


STATE OF WYOMING ) 
) as.. 


County of. Big Rorn ) 


I, Thomas M. McKinney, a Notary Public in and for the County 
aforesaid, do hereby certify: Ttiat before me this day personally 
appeared Stan Johnaon adLew Johnson to me personally known to 
he the persons bho subscribed the annexed and foreg3ing Miain 
Least! Assigatnent afld acktiowleded each for hise1f, and nor ore for 
the ocier, that,he *xecuèd the sa	 as and 'r ,is free and v;L 
untary ct and deed for the uses and irposes theei set 


Wres iy hand and notarialieel atBisin, Wyoming, this •dw Q± May, 15b2..
-	 t d.-' Notary public 


My Cii'rn Kxpires 
SeDtemb&i	 19t,4..
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RECIVC tJilJt 


3atiin	 20	 Fcr1 Center
-	 Fr 


DPI' '-	 ,	 yi/ O 
ver 2, Co1orno 7 


October t3, 1960 


bdern Ntnes fleve os*nt Co. 
219 $outb 31st Avenue 
Y*lUaa, Washington 


fie	 Thcket Wo DWPh56k (uragum) 
. t&!1C5 


?kern	 ',et Deve1oent (to. 
(Tet	 atvi) 
1g brn Oomtj,	 onin 


Gei'zt! emn 


t'ttchet Is a copy o	 por of ibys1t	 viev o	 t 
cat1ime	 Doety dated	 tchr 'T) 1, v11ci siowB that no 
1br& ty ts 'i	 te (ovrnunt	 t this ti 


Ye'. rs very tri 


Orig!rrnj	 7ned by 


For 


Iii 
cri. flI 


ic1osttre 
HNC/].ni 
cc	 E	 D	 1bert, Acting Chief 


Contract Administration and Audit Division 
Chief, Division of Field. Operations (2) t/ 
Royalty Corres 	 E1095 
Chron











OFFICIAL FILE COPY 


Døte	 SuEname	 Code IV!MEForm7 
(10-58)	 19 4f--1; J2O 


APR2 


Merandu	 Ø 
To.	 Mr. H. M. Connors, Acting Field Officer, Region UI 


Fro*	 E. 0. Talbert, Acting Chief (Signed) E 0 Talbert 


contract AdthLstration anc Audit 3ivLsion 


Sub jec: Docket No. DHA-4564 (Uraniun) 
Modern Mines Developnt Co. 
Jet Cisios 
Big ibm County, Wyoming 
Contract No. 1dn41095 


our ArL1 26 2orandus requests certain	 omtsation relative to 
a recent toyaity receipt applicable to the subct contract. Iti 
ever, the only infor.ation available to this Division was inscribed 
on the check and quotcd Lu any April 18 tranaitta1 memorandum, i.e.: 


"Payment due on 0.M.t A. Loan for Ore shipped from 'Jet' 
Claims (Modern Mines Unit) Big Horn County, Wyoaing, 
$518.63 and from A.E.C. Production Bonus $180.71 less 
payment made 3/16/60 check 4l5640 $270.06". 


Based on this quotation the answers to your questions are as fo1.. 
lows,


1. 518.63 was the amount of royalty applicible to the 
s*le of ore, 


2. $183.71 was the amount o bonus royalty, and 
3. $69°.34 was the total of two checks received. 


(ke ehck for $621.8, on which the quotation was inscribed, was for.. 
warded to the Fiscal Section with my April 26 memorandum. The other, 
Lu the aBomut of $27806 was. tranSmitted to the Fiscal Section with 
my March. 22 memorandum, a copy of which also was furnished you. 


The difference betwsen the agregats remittance of $699J4 and your 
stated amount of $687.51 appears to be in the calculation of the 
royalty on bonui. 


EDTa ibert/ama 
ADr11 28, 1960 


Copy to Docket 
Director's Reading File 
CA & A Division


13683
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RECEIVED i-
	 28 1960 


DATE IiN I kL 
d4ing 20 I'dersi Center	 (;	 Ii, t o 


	


Z)rnwer 25, C•lorsd	 _____ 


	


April 26, 1960	 ____	 _____ 


D. iib.rt, Aeti C14.t, Cetrac1 _____ _______ _____ 
Maintitration aM Ai*tt Division, 	 ______________ ___ 


cFL1ç &LO&r4 Acting Ftel4 ticer, CW1, 1gion UI r / 
b3eet: Docket 1.. tN*A k561 (urinius) 


Modern Nines eia1.ment Caepiu 
(t claiu), Contract o. I*1Q 
ig Morn 4o**ty, Vnaing 


terenc. i6 *sde to 'onr letter of April 18, i96Q to 
Cbl*t, Fje ee$4, si to a cbock or c.ek. on receivot trim te oslo of ore on the imbjsct property. 


0r Letter to t *per*tsr datod Morc 18, 1960, copies of wic were forvsrted tM Catrssn of the Operating Cettte., sswet $518.63 reys1t7 4*e en itqui4stio n'zabers ?O, 570 sad 571. a b.ii* royalty das on thso. three oMpuents was *168.88 ktog t. total royalty 4*. $67.51.	 follow. 
t, Cit at tbe ft.eaI ti.* d*t.d Aprtt 18, 1960 wbick is net clear to as 


!Attac.i fr deposit to t sbect sceenat as • royalty recoipt is Cheek Mo. 34O8 dated April 13, 1960, in the imo*nt of $2i.28, drown on the liret 
$scwrity Monk of UtA, bit L4m City, Uts, fox 
Payment due sa D.LLA. toss trim ore $tppott f 1ji claims (Mo.ra Nines thiit) *ig Morn C.maty, 1yiming, 518.6 aM trim ALC. Prd*eti*n Moons $t80,71 less psnent asdip /i6/60 cimek Mo. i56ko, $78.." 


If we are to contia keeping tke rtystty rec.rds in this 
office, iie asst keve ike f11.win* inf•r*.ti.; 


I • Vket was tke s*mint of ILIty received trim tke sale of •z's.











OFFICIAL FILE C)?Y 


•	 Pro:	 *. 0. Talbert, Acting Chigf toigeuj . u. •Iakbert 


Contract Adetidetration and Audit Division 


Subject. Docket No. OHtA464 (Urantu) 
Modern Nines Dewlopeent Co. 
Jet Clains 
Big Horn County, Wyaing 
Contract No da..E1O95 


Att*chsd for deposit to the subjst account as a royalty receipt is 
Check No. 16083 dated April 13, 1960, in the *mount of $421.28, 
drawn on the First Security 8enk f Utah, Salt Like City, Utah, for 
'Payaent due on D.M..A. Loan f roe Ore shipped f roe 'Jet' CIai*s 
(Modern Mints Unit) Big IDrn County, 4yosing, $318.63 and f roe A.8.C. 
Production Bonus $180.11 less psyistnt aide 3/16/60 check #15640 
$218.06". 


A copy of this aei*orandu, together with an aceospsnytng stattsnt 
(Fore AEC 300A), is being forwarded to tb Acting Field Officer, 
(*1E, Psgtott UI • for his intoraation and with the suggestion that he 
advise The Hidden Splendor Mining Co. to wake future rewittances 
directly to his office. 


Attacheent 


EDTa]bert/ama 
April 18, 1960 


Copy to Docket 
Director's Reading File 
CA & A Division 
Acting Field Officer, OME, Region III (2)
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P
Y 


Form AEC-300A
	


Form approved 
(6-51)
	


Budget Bureau No. 38-R043,1. 


U. S. Atomic Energy Commission 


APPLICATION FOR BONUS PAYMENT 


For ore delivered on or after March 1, 1951, in accordance
with AEC Domestic Uranium Program Circular 6 


1. Name of Applicant	 5. Date 
THE HIDDEN SPLENDOR MINING CCIIPANY	 March 24, 1960 
2. Nailing Address	 6. AEC License No. 


P. 0. Box 2306 	 P-2100 
Salt Lake City 10, Utah	 7. Mining Property Certification No, 


3. Name of Mining Property Modern Mines 	 D.U.P. C6-C-1038 
Lease, Little Mt.Claims, Big Horn Co.,	 No application for bonus payment will 
Wyoming, Jet Group 	 be considered on shipments from any 
4. Mining District	 mining property which has not been 


certified. _____________________ 


8. Ore Shipments Delivered to and Paid for by .5usquebawaWestetu,.Iuc... 
(Mill or station) 


Located at	 ............... . . . . . . . . . . . . . . . . . . . ....... . S S 


Bonus 
(Fill in either) Paynient 


Dates of Liquidation	 Check Dry Tons Grade Pounds Per Pound Amount of 
Settlement No.	 No. Ore U3 U3O8 U308 Bonus Payment 


9/2/59 470 139.19 .13 361.89 2.10 759.97 


................................


........ ............................. ........................................... 


(If mpe sac is needed use a sheet of paper the same size	 Total	 $3,614.21 
as tras pe5


THE HIDDEN SPLENDOR MINING COMPANY 


3/24/60	 Assistant Treasurer 


For use by Atomic Energy Commission Only 


Accounting Classification	 Amount 
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CaDtr$et NO. Xam*O95 


Dv•1ot cos,.ny 
Ctsa) 


&rn cc*ty, Wyat*g
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L. V. SI3MAN, PRESIDENT
2302 W. CHESTNUT 
YAKIMA, WASHINGTON 


JOHN F. CADIGAN. VICE PRCSIOENT 
207 LARSON-ANDRLWS BLJILDINU 
YAKIMA, WASHINGTON 


W. 0. DOYLE. SECRETARYTREASURER 
219 SOUTH 3151 AVENUE 
YAKIMA, WASHINGTON.


U A 


DC 


vtarch. 21, 1 


U0 S0 Dept of Interior 
Office of Minerals Exl.)loration 
Buiidin 20, Federal Center 
De:tve r 25, Colorado


V 
iOm- /ci 


Attention: 3. W TowsendD Executive Offir, OME 


Dear Sir: 


Attached hereto is a copy of a ittte r mailed to Mr, Scott 
Woodland, attorney for Lisbon Uran.um Corporation, and 
this should be self-explan2tory in regard to your letter of 


March 18, 19h00 


There is also attached a copy of a letter received from 
J. William Hasler and our reply to him 


Yours very truly, 


( L1 
John F0 Cadigan, CV.A. 


JFC:jdc 
Enclosure


/ Calra	 ot 
C 


:)	 'ir-







March 21, 1960A 


•-
	 F r. 


Z$t.ced	 ec.iee bøuet	
.--: THE IN r 


L. V. SIGMAN, PRESIDENT	 ' '-
2302 W. CHESTNUT	


u	 --


VAKIMA. WASHINGTON 


JOHN F. CADIDAN. VICE PRESIDENT 
207 LARSONANDREWS BLJILOIN 
YAKIMA, WASHINGTON 


W. 9. DOYLE. SECRETARYTRtA5UR 
219 SOUTH 31ST AVENUE 
YAKIMA, WASHINOTON


Van Cott, Eagley, Cornwall and McCarthy 
Suite 300 
65 South Main Street 
Salt Lake, 11, Utah. 


Attention: M. Scott Woodland 


Dear Mr. Woodland 


Attached hereto ie a copy of letter received froxn the U. S. Dept. 
of Interiàr, Office of Mine ra1 Fxplo ration In regard to 


Dock3t No. DMEA-4364 (Uraniuzn) 
Contract No. Idxn'F1095 
Modern Mine a L)evel opment Company 
(Jet Claims) 
Bi Horn County, Vyonlng 


Under the iining lease between Modern M ne i)evel.:pment Co. and 
Lisbon Uranium Corporation, It is lisbon's Teaponsibility to make 
the above payments. 


Would you please advise .?ether Lk;hDn has mack. thes e 1ayments 
and included it with other payments or whether thy avc been 
overlooked. 


Yours very truly, 


John F.. Cadigan, C. P. A. 


JFC:Jdc 
Enc1our e
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17	 /(Ute4 Dec
NTERIOR 


L. V. SIGMAN, PRESIDENT	 MAR 2 J i' 2302 W. CHESTNUT 
YAKIMA, WASHINGTON	


REGION 111 
JOHN F. CADIGAN, VICE PRESIDENT	 DENVER. c	 - - 207 LARSON-ANDREWS BUILDINO	 . 


YAKIMA, WASHINGTON 


W. 9. DOYLE, SECRETARY-TREASURER 
219 SOUTH 31ST AVENUE 
YAKIMA, WASHINGTON


March *1, 1960 


repaittuent ot Interior 
uilding 20, 'ederal Center 


DøflVer .25, Colorado 


Attention: T. W Raster 


Dear Mt. Nasler: 


AttaChed hereto are two .copie of the mIning ieaøe between 
Modern. Mines .ve1tpment Co.	 L4sbon, Vranium 
Cc rporation. 


Attached also are two. copies *the ore settlement sbeta re-
ceived from Frexru Minerals in 1959. 


If there are. any further questtona, please acMse. 


oura very truly, 


John F. Cadigan, C. P. A. 


3'FC;dc 
Encoøure
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fore, tM 14	 ing C1aLaa are tttbt. for s bals of 


$4,853.2 me initi*t p dtxUou Louua pUzab1* to ursa 


sS4ippid med .oth.t*f.
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11. iabci horaby	 t:bu dunn the terni i i1r 


)'Ltung Lease it will aaatwe thO 'b1igatort of L0140r under th 


.iohraou Ar.omsnt as udif1.od y the Johne Mwt to sflow 


)4!V J01W3J0fl	 t$U qQ11Uq?fl•	 Jotcimot fr*nnfi t, tou!. 


o:e produced by Lisbon fra* the 14 Minini, Cisias, so 1uu 


ore S.s hauled to the satisfactLon of Lisbon. Linton agzaa 


that at the presont tias LL øifl. py the sn oj 32.? ptr ton t. 


transport ørs fros the ]4 Ptinins Claims to the loading rasç at 


nv, Wyin; prorid.d, heOvt'r 1 L.tebon sbaU have no obligation 


tc have, said ore hauld by Johio' Tansfer unless suc taultnj 


is to th. satisfaction of Liato. 


12. Lessor hereby sells, saigna, transfers 	 delivart 


unto Lisbon all of its right, tttts and tntersa under that cer 


taI.n Lass., dated	 4p:J 19
	


b.taseo the thicgo 


Rur1thton Is Quincy katIroad and Lssssar, relating to the railroad 


dok utilized' by Lessor at Ke Wyonin. Iasor agrees to 


ezsiita such aaaite of said 1..ase as may be uacs&sry to 


Uve1 trs1er t1w i.nm tu 1Jaon, said transfer to be c'; 


•ae fuch timi at, Lit1'cvci ;ui ch*uiv the Schedule A X'rr	 'y 


tes?,(n ., C%t tV 'i7	 d$.U4t4d	 may at 


*bls times hater upon the 14 1Ftz'. Clal.s fer puxoses of in 


spiaction thereof g provided, that .uch entry shall be at th. sole 


risk of Leseor,	 that uh entry onto thn 14 Mining Claims or 


into any as imrkthgs tharsor, 'z i• puoss of inrp.ctini 


the s, •ljalL' be at reos;ci.n1	 nnd witnout iuteeue


with mining operations of t4abui ;.r its assigns. 


Usbon egress to ks.p an icrrto Iccount of *11, ainin&j 


op.ratioss in cotm.rtLon with the 14 Mining C 1si, sing sa1 


prices, dates purchasers, the	 o minerals mined, and te


claim fu abich mined. All records, books and accounts of !iehctt 


4


.12.
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rlating to its opt;aUons hiir,aidai, is*c1ding	 )uicaL and 
tw.1opssnt iuforiUoa c4 dex, ai.il1 be	 at aU teason


Ole tie to Luapctic'!l by mscr, o its aithorLsad agentj 


provided, that Lisbos shall rst be ob1ita4 to releas, laid 


thfoxaeioa for a psUod of six (6) aoutha after rsctved by 


tisbos if, in tha aoimd ju4aet of the bard dfDir.ctors of 
• rslaa. of $h iitfonnaioi would be detiu*ntat to Lisbri. 


14 Should any df*utt in any of the t.r hereof occu, 


Lessor shall give DCUCS Cu Libi in writi4g U hereinafter 


provided, dssigtaUng such tssact diifanit. Lisbon shall tbere 
after hay, a priod of sixty (t() days fcoa the date cf receipt 


of. such notice in which to corcec the defaults 0 vhichtt has 


rcsivbd motic..	 ould Lisbon ai1 to correct said de*u1XT
within said O .day period, !cio nay, at its *l.etion, cancel and 


teraina this Minth Lea$1. t is specifically uudsratood 4 


• sr..d that lith the a.ption of	 due. Lessor as royalty


on ores shipped and sold or an rental on the cheduIa A Propaz:ty 


md any obligation it amy hive pursuant to SectLon 	 eref,, t 


sole liability of Lisbon for arty d.falt under the terms of this 


Witn Taase, shell be the 7:s ' its rights in a to tht u•n 


ci4Lta or ainig alit's on which the dsfauLt occurred and Lisbon 


shell	 nD oirc tanct have any ltability to Lessor by wty 


of digss. 


1$. £11 oligatLoa. of Lisb&* under this Mining 1aaae shall 


be suap.d aldi., but oul so tong ma and to the extant that 


• Lisbon La pr.vant.d ft 	 *i1yth, vith such obligations in whole 


or in pert by strikes, lockouts, Mt. of God, iaavoidabla ascii. 


ts,	 rsllpbls delays by transportation or imability
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to obtetu nOcaasaiy t.riai n opun tarksc, itadaquat. 


fiittlttte for tran.portutm f vat.rtsta or for diapoattion 


of produsts, task of sttabL. isxket for o	 sod atssr*la 


pvod%K?od, as7 11*1* OX P.4s1 liON 0 r.l*tio or orders, or 


.*h.v ***srs b.osd the XSt*iOO*bl* control of Lisbo.,	 tb.r 


slattar to the ashen bsrsiu .peetfieitly p*t*iad, or other. 


wise; tUxther, LLIb sb*l1 t be tsqttisd aaiast its ViU 


to adJust ij isbor dispats or to qu.sttoa iha validity or ci 


refrain fr judiciaLly tssttn	 y Federal or kits 1.vw, ord.r,


regulation or xlc, 


.16. U	 eacs that frc d after the dais of zasution 


of this mat.g 1ss	 rn sI tiass during the t* herasoC, 


it lull è*TiIS sash aissst yosT psrfora	 or for the 


be*wftt of sack of i U u&ig Clab •t*J*t to tids ?fl.ntng 


I...... as0e.t rk ole sh rachev sod vala* v.assaály so 


to satisfy the requtrstae*ts of the istts 1s of the 


tbiit.d kate.	 of di. i$aI* of Vye.tsg. Lisbon ron* that 


on or before 74y tat of soy assest year during vliieh Lisbon 


is x.qssii*I to perfor* v.h e.a	 *rk, Li viii glee notice


to Lassor of the asusat ir iAteh has beso pars z * d by 


it during add aI001onost year. TI, is the re.sonle opinion 


of Lessor,, the asa.esoeat wk prtor by Liebis, as sat 


torth to said astis., is act ouUtct* to .atsfy she equtr.i. 


ta .1 the mining tON off. the kdz.d kates and of the state 


oi Vysoing, Lessor shall have ce iight to ttor upon the 14 


Mining Claiso 4 parforn uc1t a4tttonat wtk as will rsonab1y 


be osoessary to satisfy the rsqu ,rs of th. mining ts o 


the i$s4 katas d of di. $tets of Vyisg. Lisbon bassby 


.14. 
S
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sp'.	 m it silt	 Taaor for sho Ial 0.t of 


wy	 io p.r	 by Looser, to ibs	 ib saU M. 


dt*Looal ss* aeooaly .c.ssmq, d i. aatast ibm 


tiMi OSI of. oil MLIL*ssl vodc 000 i.e IlNood $1IO.) for 


0Mb slala ss or for ss basofti of ak b sMiUssol 


limo	 I. es	 ohm pswfu. •f i.rk. to. 


t	 by IAá is 0d faI*k so smtsSy .t	 trs 


ohs id*tN 1 vioh rsest I. i1 táor, sbslI be doftoisat 


is ass zipssS or sshsw, d is ohs	 ths sib Latists 


ShIU• ohr	 xslas*tas by $ thir party , or s')mrvLs, resiatt 


•	
1* fodi.*s as t.as •1 sssk s1iIa or slat. so iib hors 


is a 1sElaLy in ohs iszk U.abas oholt . be Uéls so Lessor 


to —	 as e of fstlãs ie the 


v.qsiatohsatalaSlaN. 


17. Lgâ	 s1l	 ó rl a us à if	 lattist 


5..ysor t.im of. *U NLai 1aO. if is as desires, is 


Sb. s .1 1. *ai 1i• tsr àdtttiasst S.yssr p.*tod 


U.ss m.ii	 be ittsd so	 mlt s 


•	 ii Asr%hsr	 t the sis of this bIaia lames fo eussess tvs 


.esr pomade shoasfiá to a ssals* of *yuftvs (23) years. 


k a	 ho .t.trsd by LLss $t!S vxttbas aetiss 


me lamoor of its e1esSlS* . *C 	 IM	 1as ehaUb. 


-: tooe	 10 days prior to the sLTmtas of ibm 


laittal • hmaof er	 sta thussf. £11 b	 ssiona 


shell .	 she	 earns	 soodtti as are boots as. 


saL	 l&as thoU :: be .bUiof is a 


—i.ivii1as far i	 or	 iasi. 


•	 .	 .15.
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1$. LU rmsla,	 ibt, pips pipsUass	 bstJA. 
Lm s*xi.s - pxsps*ty of sry asrs d dsssdpeL.. plasd 


M la.ossst'	 tbsaU U M..L*S C1a1 by LLss 
$	 SL •f s k1m £ Prapsrty),	 r r 


t1 aS11 bs ê	 ba	 ia ths par. 
I pnpt7 of	 I tLtls thsro a1I m .11 dis r 


bs La Us. Pwr, II1a.f.S	 • Usia 
lbs	 is £ Ussly La Stsrvs 1* LL*b .11 .1 saIA 
.isi& PsS7 ibsil bs	 e. bs	 sa	 pl 


•	
pspsxs7of I	 I4s.bsll s ebs rLba all t1a 


L *s ii• of	 Iss,	 -•- s	 y bs 
t $ pat el sla () -: after di. t.r"ti. ss1 


aas all	 p541.117 f di. U *atj C1.1$ psw.tsl hr, 
•	 U1b all . La ebs :i .f a	 of diii 


•	 ---.--	 er,	 brasiag, ptIla*s, pipe or pipsU* 


	


psse	 i1 s .daUag	 tbs aiag 
pparI7. a putslas sball aS	 Lxs Mess	 iMmSa -7 


a. - - lbs I - g abali rsly b. iaesrpr.t.d 


- p1a liàss	 vass,tag a.sk srLals M sbs II of 
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•	 1,. isa a	 sL	 ams diii	 lames 


its ds •- i:, - tts assiss I. Lesser asl s dslivsry 


•	 at	 Si	 , md pap. 1*	 of mU	 s 


LI	 lILl	 of all álLgsVi_s .1 Lt barsiadsr 
• Si lbs 4s *1 es Wt.s, this INaLaj lames sbsll be ê_s.d 


• ..p.sll.4.' s	 -' Li boa shall h_s	 tbsv .blimstLoa 


sas rLag lbs sara of this Iai lames, U4 


—7-
 
is. 4 La aiag sisia er sl 


hsv_stsL.s by ttag ii _si.s Si Lser by siftM 
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Neorandu*	 _________ 


To:	 executive Otflcer, 	 ?ieH ream, Region III


Chatraan, Operating Coaitteó, OME 


Sub$aet: Docket. No. OMM.4564 (UraxLiusti 
14odern Lnes Dovelopwtt Coapany 
Jet Clai*e 


•	 3ig Uorn County, Wyoming •	 Contract No. XdmE1095 


Attached is a statement teeeived in. thts off ice March 22, 1960, 
along• with a check itt the arnount of $278.06 for royalty aplieab1e 
to the subject contract. 


As your letter dated March 8 1960, to John	 Cadiau, vice 
president, Modern Ltnes Development Coepany, states that the total 
toyalty due on these shipments, z.ncluding royalty on AC bonus, 
aaoimts tà $687.51. the matter is referred to you for the necessary 
getion to collect the balance . o royalty us. 


// Gesrge C. 1fridge 


cVOVD: 


P. F. Yopes 
emer, l3ureau of t4ines 


Harold Kirkemo 
iioici iy - 


Attachment	 •. 


CEFistter/awa 
March 22, 1960 


Copy to: Docket 
Director's Reading File 
CA & A Division 
Operating Committee 
Mr. Kirkemo, USGS •	 •


MAR25 1960


h3683 







P{E HIDDEN S11NDOR MLNIN CtP}ANy 


FM)FNT DLTF ON LCk'	 FROM ORE S1tkFL ! FROM "JET" CLAI} 
(MOCER.N MN!S : NIt	 !r "ot'	 or	 o. 
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3/22 800 


3/ y )'&) 220 


3L 4--


O MME Form 7 
(10-58)


JR 22 \jO


/ 
$orandu*	 . 


To:.	 Cbief, Fiscal Seetion 
Division of Metnistrative Services 


:Offics of theSecretary
/8/ C. E. Fisher for 


£. D. Talbert, Acting Chief 
Contract Adainistration and Audit Division 


• Subject: I)oeket 14o. D A4564 (Ureniu*) 
Modern Mines Dsve1op.nt Co. 
itt ClsiaZ 
aig lioru County, yomLng 


•	 Contract o. ldm41093 


Atteetted for deposit to the subject account ss a royalty rusipt is 


Check 14o. 13640 dated l4arcb 16. 1960, in the aiaount of $278.06, 


drawn on the LLrst Security aflk of Utah., Salt Lake City, Utah. 


Attachasat 


M4Alley/aina 
March22, 1960 


Copy to: Docket 
Director's Reading File 
CA & A Djviaion 
ONE Field Team, Region III (2).


i3683 
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UNITED STATES 
DEPARTMENT OF THE INTERIO 


OFFICE OF MINERALS EXPLORATION 
Building 20 - Federal Center 


Denver 25, Colorado 
rch 18, 1960


OFFICIAL IILL COPY
O.M.. 


RECEIVED MAR 22 1960 


DA1 H N ITAL	 tuE T 
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Memorandum


Chairman, Operating Committee, OE 	 ____________ 


From:	 Executive Officer, OME Field 'ibam, Region[II 


Subject: Docket No. DMEA-1i.561t. (Uranium), Contract No. Idm-E1095, 
Modern Mines Development Company (Jet claims), 
Big Horn County, Wyoming 


Attached is a copy of our letter to Mr. Cadigan requesting 
royalty due the Government. Also attached. is a copy of a form 
letter returned to this office by Mr. Cadigan, in which he 
states that"the operation is now closed down." 


Enclosures











WIXT!D STALS 
DPA&IT o' T j$RIQR 


OFFICE O' MINAZ8 EXPLQBNflC* 
Building 20 Federal Centei' 


a	 !nvez' , colorado 
briary 8, L96O 


..	 .	 ..	 ..	 !--
a1	 £'t4ern	 teelopint C*upauy 


ai South.3:Lst. Meni. e	 :.	 :	 :	 • 


tek1iu., Washington	 LJi 
Re Docket No 


Contract No 
(Jet claims) 
B&g n Cpinty, wyoming 


In refer;ice to	 "Cetiftion y	 thIIt.*1 StateB of Ag r1ca o Dicovery or Tvelopnt indai' *i e*pLc4'tio* rO ,1et contract" and the inatnzø 
tionS in the W*sbington Ofce lett of tretta1 of the CertifictiOr1 on the 
captjonad project, please in41csth csu swer to t.he following qestione nc1 re 
turn one copy of the qteetioim*fte iiwcItstel to this Qttice. 


Very tru ycure, 


H
TWbwsend 
Ececutive Qf1ficer, Ot4E 
Field am, Region III 


I	 s the property been au'b4eaed r any change iade in ownership other 
then ths o'tice hs been notied? es	 No	 f yes,. 1ease furnish detsil 
of the trexeaetton on a separate sheet snUincluEa true ot' signed. copy of any 
thzint tb*t wEs executed in conjinction with the natter 


2	 s there been production from the laid subordinated un4er the referenced 
contract Since_ _Jary 1, 1959	 ? 'eaX No	 It ye aud. bipiaents de, 
iho was the purca2er? - 


3 Is any of the following astez'al stocilea? Yes_ Noç 


a) Ore, na_________________________ E8tlmated. grade___________ 
b) Coceirat, lb	


1	
Estiiated grad.e 


c) 10w grade ore, tgni_________________ Estimated grade____________ 
Place stockpiled______________________________________________________ 


:" 


/ /1
	


1/7/ 
iti'	 __________ 


	


-	 '	 !
I	 /
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UNITED STATES 
DEPARTMENT OF THE INTE 


OFFICE OF MINERALSEXPLORATI 
221iNèwCustàiñhouse 
Denver 2, Colorado 


March 9, 1959


. 


IOR)FFIICIAL FILE COy 
N	 O.M.E. 
RECEIVEE 


JR 12 1959 


Memorandum 


To:	 Chairman, Operating Committee, E 


From:	 ONE Field Team, Region III 


Subject Docket No. DME 11.5611. (Uranium) Contr tIdm-4i5 
Modern Mines Development Corporation, Jet a a 
Big Horn County, Wyoming - FINAL SUNMARY REPORT - 


The original and two copies of a Joint Final Engineering 
and Geologic Report, by W. N. Sharp, Geologist, Geological Survey, and 
M. H. Marshall, Mining Engineer, Bureau of Mines, ere forwarded by our 
mémOi'é.ndum of November 21, '1958. The original and one copy of the 
Operator' s final report were forwarded by our memorandum of December 16, 
1958.


The contract was terminated before completion of all work 
originally provided for by a Termination Agreement, dated July 29, 1958, 
which ras made effective Augnst 10, 1957. 


Final settlement of the account was prccessed by this office 
March 9, 1959, in accordance with the Report of Review of reported 
project costs dated January 7, 1959, and the Report of Royalty Review, 
dated February 10, 1059, by the Contract Administration and Audit 
Division, ONE. 


Exploration work completed under the contract consisted of 
the drilling of 26 holes aggregating 3633 feet of non-core drilling. 
Additional work or service incident to the exploration work consisted 
of 12 hours standby time, incidental allowance for 3633 feet of drill-
ing; all at a total accepted cost of $8, 885 . 20, toward which the Govern-
ment contributed 75 percent or $6,663.91. 


The exploration work completed resulted in the discovery of 
a significant quantity of uranium ore on,which a Certification of 
Discovery or Development was issued October 8, 1958. 


By


7	 J. W. Townsend 


By
E. L'Harshman
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UNITED STATES 
DEPARTMENT OF THE INTERI 


OFFICE OF MINERALS EXPLORATION 
221i- New Customhouse 
Denver 2, Colorado 
November 21, 1958


fS cjpy . I'4I


1059 


Memorandum 


To:	 Chairman, Operating Committee, ONE 


From:	 Executive Officer, ONE Field Team, Region III 


Subject: Docket No. DIvJEA 1i56L. (Uranium) Contract Idm-E1095 
Modern Mines Development Corporation, (Jet claims) 
Big Horn County, Wyoming 


'Enclosed are the original and two copies of a Joint 
Final Engineering and Geologic Report, dated November lii., 1958, by 
W. N. Sharp, Geologist, Geological Survey, and Milton H. Marshall, 
Mining Engineer, Bureau of Mines, pertaining to work completed under 
the subject contract. 


The exploration work'completed under the contract resulted 
in the discovery or development of a significant quantity of uranium 
ore on which a Certification of Discovery or Development was issued 


8, 1958. 


The Field Team' s final suimnary report will be submitted 
after the Operator's final report is received and other matters 
prerequisite to closing the account have been resolved. 


/J. W. Townsend 


Enclosures
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DNEA 1i.561 


CONTRACT Idm-E 1095 


MODERN MINES DEVELOPMENT CORPORATION 
JET CLAIMS


BIG HORN COUNTY, WYOMING 


INTRODUCTION AND SUMMARY" 


On December 5, 1956, an application for Government assistance was 


received from Modern Mines Development Company. The applicant proposed 


to explore the Jet claims in Big Horn County, Wyoming, for uranium by 


core and non-core drilling. The cost was estimated to be $113,950.00. 


A field examination of the land proposed for subordination was made 


February 111, 1957. The fIeld examiners recommended a two-stage non-core 


drilling program at an estimated total cost of $1i,6Iii.00. 


The applicant was awarded a contract dated May 31, 1957, which 


provided for a two-stage non-core drilling project at an estimated total 


allowable cost of $Ii O,87O.00 , with Government participation at 75 percent 


or not to exceed $30r,652.0O. 


The project work started June 20, 1957, and terminated bef'e com-


pletion on August 10, 1957. The work completed resulted in a discovery 


of a significant quantity of uranium-bearing material upon which a 


certification of discovery or development was issued August 8,1958. 


Twenty-six acceptable Stage I non-core drill holes were completed 


under terms of the exploration contract. Only three of these holes were
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mineralized and ore bearing. No Stage II work was performed by the 


operator. The operator, however, at his own expense, drilled 13 off-


set holes to the DMEA ore holes--several of which penetrated mineralized 


rock. On such strength, the operator drove a 565-foot development adit 


and, as of October 31, 1958, had mined 9387 11.14 tons of ore averaging 


0. Ii0 percent U3O8. Gross reserves on the property amount to about 330 


tons of about 0.2 percent material. 


PROPERTY 


Ownership 


• Modern Mines Development Company, 219 South 31 Avenue, Yakima, 


Washington, holds the property under lease dated September 22, 1956, 


from Lew Johnson and Stan Johnson, the locators of the Jet claims 


included in the contract. The Jet claims Nos. 1 through 12, all 


unpatented lode-mining claims are recorded as follows at the County 


Recorder's Office, Basin, Wyoming: 


Claim	 Book	 Page	 Date 


Jet No. 1-7	 153	 1106-11.l9 • 	 2/19/56 


Jet No. 8-12	 153	 ll.2O_11.28 	 ;2/21/56 


Location and description 


The Jet claims Nos. 1-12 (fig. 1) are located in secs. 22 and 23, 


T. 58 N •, R. 911. W., sixth principal meridian, Big Horn County, Wyoming. 
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The claims lie immediately south of the Montana-Wyoming state line at 


the northern end of a flat topped ridge known locally as "Little 


Mountain". Of the 12 claims, 6 are the dimensions of a standard mining 


claim. Six claims (Nos. 1, Ii, 5, 6, 11,. and 12) are less than standard 


dimensions. Jet No. 1 is. standard width but only 750 feet long. Jet 


No. 1 is standard length but only 30 feet wide. Jet Nos. 5 and 6 are 


irregular size owing to adjoining prior locations. Jet Nos. 11 and 12 


are each standard width but only 1,250 feet long. (see fig. 2). 


The average altitude of the claims is 5,150 feet above sea level 


and they cover an area of about 212 acres. The ground surface is 


relatively flat with but little relief over most of the area but a 


sharply bounded drainage valley 150 feet deep cuts across the eastern 


part of the area. Vegetation consists of sagebrush, grass and a sparse 


scattering of juniper.


Access 


The claims are reached by traveling east from Lovell, Wyoming, on 


State Highway li t, for a distance of 10.9 miles to a point just east of 


the Big Horn River, then north on an improved dirt road on the top of 


Little Mountain for 8.0 miles to a road fork, and then northwest on a 


dirt road for a distance of 14.5 miles to the property. The Fuesner 


mine camp of Lisbon Uranium Company located 0.5 mile south of the 


property is a prominent feature, and is used as a landmark. 
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Climate 


Summers are moderate with the temperature seldom exceeding 900 F1; 


however, the winters are severe with heavy snowfall and sub-zero tern-


peratures much of the time. Blowing snow makes roads in the area 


impassable and the property inaccessible during much of the winter and 


early spring.


Supply 


Water is not available on the claims but a small stock pond some 


2 miles distant provides a very limited supply of water for drilling 


purposes. Appreciable amounts of water for drilling must be obtained 


from the Big Horn River 12.5 miles from the claims. 


Water for domestic purposes is hauled from Kane, Wyoming, 12.9 


miles from the property, or from Lovell, Wyoming, 23.11 miles away. 


Electric power is not available at or in the vicinity of the claims. 


Lovell and Cody, wyoming (70.0 miles distance) are the points of supply. 


Cowley, Wyoming (29 miles by road southwest of the claims) is a station 


onntbe C. B. & Q. Railroad, and the closest point of rail supply. It 


is also a shipping point for ores. going south to the A.E.C. buying 


statiOn at Riverton, Wyoming.


.
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History 


The Jet claims were recorded February 19 and 21, 1956, by Lew and 


Stan Johnson of Basin, Wyoming. Only discovery work was done on the 


claims prior to the DMEA exploration project, and there had been no 


production from the property. 


Production 


During the suspension of project work (August 10, 1957 - July 8, 


1958) the operator, at his own expense, drove an adit to the ore zone 


discovered in drilling hole DJ8-6 in the southwest corner of Jet No. 8 


claim. The underground drifting resulted in development and mining of 


several small ore bodies. As of October 31, 1958, ore amounting to 


938.71114 dry tons averaging 0.140 percent U308 had been shipped from the 


land Included under the contract. Repayment to the Government in the 


form of royalties amounts to $2,906.66. 


GEOLOGY MID ORE DEPOSITS 


The Jet claims are on the northwestern flank of the Big Horn Moun-


tains, in northcentral Wyoming, just south of the Montana border. The 


Big Horn Mountains consist- essentially of a , broad uplift in which 


sedimentary rocks, ranging in age from Cambrian to Cretaceous, are 


bowed up 'over a core of Precambrian granitic rocks. Along most of the 


length of the range the domed sedimentary rocks have been breached along 


5







. 


the crest exposing the igneous core. At the northern end of the range, 


sedimentary rocks of the Madison limestone formation of Mississippian 


age cover the broad crest of the domal structure. The formation is 


approximately 1,000 feet thick and is made up of two members: a lower 


unit of dense, dark gray, massive limestone; and an upper light gray 


unit of softer, purer limestone, 250 feet thick, that weathers in 


pinnacled forms and caverns. 


The Madison limestone underlies the Jet claims and is generally 


exposed in patches through a thin soil and rubble overburden. The beds 


are horizontal or dip gently towards the east. The formation is a very 


fine-gralned, dense gray limestonein beds about 6 inches to a foot 


thick. 


No faults or folds are visible in the outcrop, but the pattern of 


drainage, clearly discernibly on aerial photographs, indicates that two 


intersecting systems of joints or fractures exist, and control the 


movement of surface and ground water and probably influence greatly 


the formation of caverns in the limestone • These two sets of fractures 


trendaboutNl0wandN50W. 


Uranium-bearing material has been found and mined at several sites 


in the cavernous Madison limestone of the northern Big Horn Mountains. 


The ore mineral appears to be tyuyamunite associated with minor amounts 


of autunite disseminated in vuggy or broken limestone near fractures, and 


coating vugs and cavern fill material. 
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At. the Fuesner mine, about 2,000 feet south of the Jet claims 


uranium ore has been produced from a 10-foot thickness of limestone 


about -30 feet below the surface. This ore-body (about 100 feet long) 


was composed of thin-bedded, fine-grained, slightly silicated vuggy 


limestone containing tyuyamunite and traces of autunite; the uranium 


minerals occurred as coatings on fracture and vug walls, and on calcite 


crystals that lined the vugs. The mineralized zones appeared to 


roughly parallel the bedding or cut across it at very small angles. 


The beds in the ore body were cut by fractures of moderate dip, and 


mining opened several small caverns in the limestone. Tyuyamunite 


coatings occurred in the caverns as well as along the fractures. 


Material from the Fuesner mine assayed from 0.60 to 0.89 percent U308. 


The Modern Mines incline under the Jet No. 8 claim cut ore material 
at about 150 feet below the surface. The character of the ore appeared 


to be similar to that mined at the other sites in the district. Finely 


crystalline yellow tyuyamunite formed coatings on broken limestone in 


fracture zones, and appeared to be dissminated throughout the clayey 


fill material of some cavities and caverns. The ore from the mine ran 


about 0.14 percent U308.. 


T'uyamunite was exposed in a shallow cut near the southwest corner 


on the Jet No. 1 claim (fig. 2.). The yellow mineral was visible in an 


area of about 6 square feet, and it occurred in the form of filmy patches 


in dense, fine-grained limestone containing a few small vugs. There are 


no visible fractures in the immediate area, and the nearest strong 


fracture line is about 100 feet north of the site. 
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THE PBOJECT 


Introduction 


It appeared at the time of the examination that the Jet claims had 


an excellent potential for the discovery of minable uranium ore-bodies. 


The producing Fuesner mine was close by on the south and several addi-


tional smaller ore-bodies had been found on that property; the Jet 


claims had some small showings of uranium-bearing material at the 


surface and jointing in two directions was particularly well developed 


on the claims. If the fracturing of the limestone and the cavernous 


character that developed along such fracturing had any control on the 


development and location of ore-bodies, then this site appeared to 


warrant exploration.


Proposed exploration 


Applicant's original proposal 


The application for aid was submitted on December 5, 1956. The 


applicant originally proposed to explore the Madison limestone under-


lying the Jet claims Nos. 1-12 for uranium by a three-stage program at 


a total estimated cost of $li3,950. The first stage was to consist of 


1,900 feet of rotary non-core drilling and 100 feet of core drilling 


in 10 or more holes. Included in Stage I was 20 hours of bulldozing.
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Stage II work, contingent on the success of Stage I, comprised an addi-


tional 1i,800 feet of non-core and 200 feet of core drilling, seemingly 


placed to explore on claims not explored in Stage I. Thirty hours of 


bulldozing time was included in Stage II. Stage UI work, depending 


on the success of Stages I and II, consisted of sinking a shaft about 


175 feet to the most advantageously located ore body. 


Applicant's revised proposal 


By letter dated February.16, 1957, the applicant submitted a revised 


program proposal which dropped Stage III, but expanded Stages I and II. 


Core drilling was eliminated from both stages, but the non-core drilling 


in each stage was increased to 6,000 feet. The estimated total cost of 


the revised project was $55,000.00. 


Recommended exploration 


A field examination of the claims submitted for subordination was 


made February lI, 1957; the examiners were accompanied by two representa-


tives for the applicant. As a result of the field examiners' findings 


and subsequent discussion with the applicant, Modern Mines submitted the 


revised work proposal. The field examiners believed that the applicant's 


revised proposal failed to take advantage of available information in 


the area, therefore, a modified drilling program was recommended. The 


recommended program was based on (i) structure that appeared to control 
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deposition of ore, (2) known occurrences of tyuyamunite on the property, 


and (3) apparent ore trends based on known ore bodies north and south 


of the claims. 


The recommended exploration program consisted of two stages of 


non-core drilling at an estimated total project cost of $la,61i.i.io . 


Stage I was divided into two phases of work. The first phase was 


designed to test the fracture pattern and structural control for the 


deposition of ore, the occurrences of tyuyamunite, and the apparent ore 


trend. The second phase was to test the remaining area with hole.. 


ipacings based on fracture intersections, and, in part, the desires of 


the applicant. Stage II provided for 14.8 non-core drill holes to offset 


mineralized Stage I holes. 


-	 GEOLOGIC ANALYSIS OF WORK 


The work of exploring the Jet claims included 26 DMEA holes, a 


number of drill holes put down by the operator before and during the 


duration of the contract, and an incline adit on Jet 9 claim put in 


by the operator. 


The resuljs of drilling, all told, were poor and. the ore material 


made accessible by the adit was not economical to produce. 


Only three holes of more than 214. exploratory holes drilled by the 


courpany cut ore -grade material. These three holes formed a tight group 


at the south end of Jet 7 claim. Two of the DMEA holes cut ore-grade 
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material in the same area, and together the five-hole group covered an 


area 300 feet by li.00 feet (fig. 2). The material in these holes ranged 


in grade from about 0.1 percent eU308 to as high as O.TT percent eU308, 


and occurred at depths from 130 feet to 170 feet below the surface. The 


thickness of any ore -bearing interval was generally no more than a few 


feet, but in one hole (DJ 8-6) a 20-foot interval contained 0.1 percent 


eU308. 


After the company's adit was put down to cut the mineralized zone 


under Jet 7 and 8 claims it was found that the probe data from the ore-


bearing holes were noteliable. The material removed did not assay 


as high as had been indicated by radioactivity. 


No less than 8 of the DMEA boles put down cut caverns in the lime-


stone. Most of these caverns were filled or partly filled with soft 


limy, clayey material or broken limestone blocks and fragments, but 


usually the void space prohibited collection of samples through the 


drill bole. 


It would appear as a result of the exploration program on the Jet 


claims that the • deposits of uranium in the cavernous Madison limestone 


are low-grade, spot in arrangement, and unpredictable in location with 


the data at hand • Also it appears that the deposition has been con-


trolled by other features as well as the apparent fractures • While the 


deposits and mineralization in general in the limestone undoubtedly 


were a function, at least in part, of the systems of fractures, there 
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remain the facts that most of the caverns and fractures are barren, 


and that all of the uranium is in the oxidized form. No source for 


the uranium that has unquestionably been introduced into the Madison 


formation is apparent. 


SUMMARY OF COI'TRACT PROVISIONS 


Work 


Contract No. Idxn-E 1095, dated May 31, 1957, provided for a two-


stage non-core drilling program (fig. 2) at an estimated total allowable 


cost of $1O,87O.00 with Government participation at 75 percent or 


$30,652.00. Article 3, Exhibit A of the contract stipulated that work 


was to start on or before July 1, 1957, and be completed by November 1, 


1957. Stage I authorized 9,000 feet of non-core drilling. Stage II 


provided for 7,200 feet of non-core drilling. 


Units and costs 


The units of work and estimates of costs provided for by tb contract 


are shown on Table I. 


Modifications were made to the contract as. follows: 


1. Work approval dated August 5, 1957 granted permission to delete 


16 holes, and relocate 6 holes under Stage I. 


2. Amendment No. 1 dated November 114, 1957, provided for suspension of 


work from August 10, 1957 to June 1, 1958, with the completion date 
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Table l.--Summary of units and items of work 


AtthhOrizéd...by...çontrct 
Cost per 


Categories of work Units unit Cost 


Stage I 


Independent Contracts 


Non-core drillIng (ft.) ,000 $ 2.25 $20,250.00 
Standby time (hr.) 30 10.00 300.00 
Bulldozing (hr.) 12 12.00 1111i.00 


Fixed Units Costs 
I-s


Incidental allowance (ft.)9,000 0.20 1,800.00 
Chemical analyses (ea.) 55 11.00 220.00 


Stage II 


Independent Contracts 


Non-core drilling (ft.) 7,200 2.25 16,200.00 
Standby time (hr.) 21i 10.00 2110.00 
Bulldozing (hr.) 8 12.00 96.00 


Fixed Units Costs 


Incidental allowance (ft.)7,200 0.20 10.00 
Chemical analyses (ea.) 11.5 1i.00 i80.00


Claimed by operator
Cost per 


Units unit	 Cost 


3,955 $ 2.25 $ 8,898.75 
12 10.00 .	 120.00


* Allowed by Government
Cost per 


Units unit	 Cost 


3,633 $ 2.21 $ 8,038.60 
12 .10.00	 120.00 


3,955	 0.20	 701.00	 3,633	 0.20	 72640


. 


Total Stage I	 $22,71L00
	


$ 9,809.75	 * $ 8,885.20 
Total Stage II	 18,156.00 
Total Contract	 $140,870.00


	
$ 9.,809 . 75	 .	 8,885.20 


* Subject to audit
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extended to November 1, 1958, and increased the royalty or payment 


period to U years from the date of the contract. 


3. Work approval dated June 14, 1958, granted permission to delete 


10 Stage I holes and deepen 3 existing Stage I holes in order to 


penetrate a possible lower ore zone. 


4. Termination Agreement dated July 29, 1958, and made effective 


August 10, 1957, was signed by the operator and received by the 


Government September 5, 1958. 


SUMMARY OF COMHTED PROJECT WOBK 


Work 


Drilling under the provisions of Stage I of the contract started 


June 20, 1957. Twenty-six of the 60 holes originally provided for uDder 


Stage I were deleted by the Government at the request of the operator. 


Of the 34 holes thus authorized, 26 acceptable Stage I holes were drilled 


by the operator (see fig. 2 for locations). Work was suspended August 10, 


1957. Amendment No. 1 provided for suspension of drilling operations 


during the period, August 10, 1957, to June 1, 1958, but the operator 


did not resume work. The operator requested, by letter dated June 26, 


1958, termination of the contract. Accordingly a Termination Agreement 


effective August 10, 1957, was prepared, signed by the operator and 


received by the Government September 5, 1958. The project terminated 


with 8 approved Stage I holes not drilled. No Stage II work was performed 


by the operator. 


-	
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Units and costs 


The units and the costs of each item of work claimed by the operator, 


and the units and costs of each item of work acceptable to the Government 


are shown on Table I; all figures are subject to audit. 


ORE RESERVES	 e;1S 


It is estimated that as of October 1, 1958, about 50 tons of indicated' 


reserves averaging 0.140 percent U308 remain in the mine workings under 


the Jet No. 8 claim. 


About 280 tons of inferred reserves, averaging 0.09 percent U308,
	 6 


contained in three separate ore pods, are estimated to underlie the south ' 


half of the Jet No. 7 claim. 


These estimations of reserves are based on results obtained from 


the-drilling logs, and radiometric probe data adjusted in accordance 


with factual data gathered in mining some of the ore bodies. 


Reserves based on radloinetric probe data alone proved unreliable 


because of the presence of radon gas in the voids of the limestone 


penetrated by the drill bit. Also the mining done on some of the ore 


bodies showed that the ore occurrences in the Madison limestone are 


spotty and driU-hole data pertaining to ore zones could not be extended 


beyond the hole with any reliability. Actual mining proved the ore bodies 


to be considerably lower in grade, and thinner than bad been indicated 


by probing.
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CONCLUSIONS AND RECOMMENDATIONS 


Results of drilling indicated that ore is apparently restricted to 


fracture zones and cavernous deposits or pods in the limestone. Most 


of these caverns and fractures are not mineralized and those that are 


mineralized are not restricted to any apparent stratigraphic interval 


in the formation, and appear to be randomly spaced. 


The field examiners by memorandum dated July 17, 1958, recommended 


that the project be terminated and certified on the basis of ore found 


and mined. Because it is concluded that other deposits might be dis-


covered as a direct or indirect result of the drilling completed uMer 


the terms of the contract certification is further justified. Accordingly 


a suitable Termination Agreement was executed and a Certificate of 


Discovery or Development was issued August 8, 1958. It is recommended 


that no further exploration be undertaken with Government participation. 
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OFFICIAL FILE COPY 


NIForth7 
(10-58)


uL 


Mr. L. V. 8igq sn, President 
modern Mines Development Companr 
219 South 31st Avenue 
Takisa, washington


Docit No. i)MEA.456h (irantum 
Modern Mines Development Co*pan 
Jet C1ain* 
Big Norn Counts, Wyoming 
Contract No. Xdm. 10 I.. L	 .	 lr,js-


Dear *. ligman: 


Reference Is made to our letter of August 11, 1958, 
encloaing a certificatton of discos'ex' or dee1opntent cover Ing the subject property. 


At.the U*e of our letter the exact amount. COfli. tributed by the Ooverri*ent under this proect vas subject to audit. 3ubseuentj, an audit 1etermin. the aaount to be $6,663.91. Paysents should continue to be *ade in accordance 
with the inatructjo contsinød in the above 'mentjoned letter 
except that cbeck 5ho4d be ssade payable to the Office of 
Minerals !xplor'atj and sent to the ExecutLve Officer at 
22 New Customhouse Building, Denver 2, Colordo 


Sincerely yours, 


Frank E. Johnson (4)) 


Acting Director. 
e: .Xew Johnson and Stan Johnson, Baiin, Wyoming. 


FMMurphy/gla . 
3-6-59 •.	 . 
cc to: . Director's Reading File 


Frank E. Johnson 
Operating Committee 
Frank D. Lamb, Rm. 3608 
T. H, Kiilsgaard, Rm. 522k 
ONE Field Team, Region III (2) 
F. M, Murphy 
Div, of Contract Adm. & Audit 


Re:


1.3683
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OFFICIAL FILE COPY 


Mi', 'eue C. Johxs,r 
Diretoz', ]tvison ot Raw 
AtøAttc Energy Cou5*izeon 
Wshtng'ton 2, , C. 


Be: Docket o. D*A456k (Uxanium) 
b4ern Minos Development Company


	


•	 Jet Claims 
•	 Bi morn Comt r, yoming 


ContractNo. ld*wE1 
*iiU --n *..tim	 ji,ni	 ••--	 UiJI1 


Deer Mr. Johzson: 
• in acoordancø with our letter of August 11, 1956, 


we are supplirig the toflowl8ng ad&ttional information regard 
\ in trig the subject certified project for your records. 


The contract, dated Kay 31, 1957, covered an ez1c 
r1	 ration project estimated to coat $40,870.00, with Government 


ó participation am nt4ng to 75 percent, or $30,652.00. otal 
accepted eo*ts o the pro,ect were $8,885.20, of which the


	


rL	 Dn*eUt paid 46,663,91. 
.c •-t 
O4	 • 


•


	


	 Th project work explored the Jet os • I through 12 
unpatented lode ai*ing claims situate in sees. 22 and 23, 


• !J. 58 N., a. 9k W., 6th P.M., Big. iforn Cowit,, Wyoming. 


ci)


	


	 Te approved pro3ect iu , consisted of non.icore 
drilling 108 holes, aggregating l6,O feet, to explore for 
uranium ore 4eposita in the Madison limestone of Miss tea ipian 


bO	 e .	 nty'stx aceeptable holes were coleted under the 
contract • The (perator drilled additional holes on Us own 


	


'*cernt.	 • •	 •	 0	 •	 00 


The drilling outlined one ore deposit and u4icated 
other areas favorabl, for uranium *ineralts*tton. The Operator 


, drove an incline and mined and shipped to November 17, 1958) 
1,020.88? 4ry tons of ore assaying 0.k23%	 The ore shipped 


aS	 ConStitutes the total amount of the ore resErves estimated as 
the result of the P1A project. 


J::çi4O	 0	 0	 •	 0 
According to our 1?ield Team reports, to date the 


Operator has not initiated additional exploration work in the 


•	
other favorable areas indicated by the project drilling. 


C)	 •	 •	 •	 0	 • $it3cereiy i, • 
•	 Fr	 E. Johnsot 


eci flton .	 Acting Director	 0 
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L. V. SIOMAN, PRESIDENT
2302 W. CHESTNUT 
tAKIMA, WASHINGTON 


HN F. CADIAN P VICE PRESIDENT 
207 LARSONANOREWS BUILOIN 
VAKIMA, WASHINGTON 


W. 9. DOYLE, SECRETARY-TREASURER 
219 SOUTh 31ST AVENUE 
YAKIMA, WASHINGTON


March 3, 1959


MAR 5 1959 
-.GQN [j 


.)ENVER. COLO 


14ee4	 eieecftøe	 DEPARTMENT OF THE (NT 


U, S. Department of the Interior 
Defense Minerals Exploration Administration 
224 New Customhouse 
Denver' 2, Colorado


Re: Docket No, DMEA 4564 (Uranium) 
Contract No. Idxn.$1L095, Modern 
Mines Development Compary (Jet 
claims) Big Horn County, Wyo, 


Gentlemen: 


Attached hereto is a check in the amount of $85 04 which is arrived 
at as follows:	 No, i39


LiqN2 ________ 
118 $1, 729. 74 
121 c 2d342041 
149 l,65963 
171 Z,39358 
199 2,42284 
200 l,15Z94 


$ 11, 70L 14 
Lesc: Balance due Modern Mines Development 


Company, as Gove rmne nt contribution 
to reported projec* costs,	 per	 cport of 


eview of reported project costs, 	 dated 
January 7,	 1959


Balance due 


Yours very truly, 


/	 /; 


1ohn F 0 Cadigan, C0 P L 
Vcepresidemt, Modern Mines Development Co0 


JC :jdc


Bonus ]R ovaltv 
$	 64a 


117 12 
2. 90 


U9060 
121O 14 
57,64 


$ 50504 


500 00 


$	 504 







.	 C 


Nev Ctozhouae 
Denver 2, Colorado 


'ebruary 17, L'59 


Mr. John F. Cadigan, Vice President 
1(odern Mines Deve1opntt Cc*npany 
207 Laax on-Andrews Buildin6 
Yiii, Washington	 ____ 


Docket No. i]4EA 4.56e (Uranium) 
Ccmtract Idm-E1095 
Modern Nihea eve1oezt Coz*uy 
(Jet clairiw) 
Bia iorn County, Wymin 


Dear Mr. Cadipjrn: 


Reference is xde to the Report of Ee'iew of reported proect 
coate, dated January 7, .1959, and the Report of Roya.ty Fteviev, dated 
February 10, 1959, by the Ooutrat Abztiiiatration wtd Audit Division, 
CI4E, copies of which were forwarded to you. Review of the two reports 
by thin orrice indicates the foliovin;: 


Balance due the Goverxunt from your cotany, 
as royalty from reported production, throuth 
February 2, 1959, per Report of Royalty Review, 
dated February 10, 1959 -


Balance due Modern Mines Thve1ont Ccnpany, as 
Govermtxit contribution to reported project costs, 
per Report of Review of reported project cceta, 
dated January 7, 1959-------------------------------0) 


Net aiunt due the GoverTalent from. )ode Mines 
Developient Company, thrgh February 2, 1959--P---- :3.Ot4 


If you prefer to do o, you ran submit youx copau:/ check 
'In the aixiunt of b5 . A1 , payable to efease Minerals Ex1z' ation AdmirLi8 
tration, as partial paynent of royLt.y due, toetJier with a recptest 
that the aiivunt of 500. OC due your company, as the balance of Govern 
uent contribution to reported project costs, also be credited. to the 
royalty account. Otherwise, please submit your company' a check in the 
amt of 4585.O0, as ThU paynzat of royalty due the Government through 
February 2, 1959, upon receipt of which, final payrt will be znde to 
your company in the	 of 50O. 00. 


Re:


:	 g 


I	 --







We viah to cioe the account 't an early date, therQfore 
your iniaediate attention in the matter iB requested 


Very truly yottre, 
OrigLna signed b 


I W. TOWNSEND 


J4 W. !Iosm8ez4 
xecutive Officer, Z4E 


iie1d Team, Region III 


cc; Chmn. Op. Comm. (2) 
Uarhman 
Ma*'shall, (E/DFC 
Corres. file, Reg. III 
Royalty file, Reg. III 
Cooper 
Chron
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IL	 ii1fr/ 800 


8623







I 
r2,Co1oro 


1eeembet' 17, 1958 \ 


Menran& 


To:	 Thnsld P. Finch, (StE Auditor 


Frou:	 1?xeetitive Officer, CK Field TeEm, 	 on 


Subject tkcliet No. DA 56l (t1ranitn) Cont	 - 1. 
Modern Minee Developivzit Compuziy, Jet	 a, Big 
Horn County, W*ing 


The subject corit.ract vas terminated effective Auguøt 10, 
1957, by . Ter*ination Agreàent, dated July 29, 1958, a copy of' 
which is enclosed for your records. 


The OperatQr Irns rendered a final engineering and geologic 
repOrt as required by the contract; therefore, final ftyrnent of the 
Opeto' a account iB in order, eontint ai release to this office 
of a Certificate ad• Report of Audit, or Report of Review of reported 
project coats, whichever the case indicates. 


Acceptable unit8 of york or service completed on a 'Fixed 
Unit Cost' basis cot8iated of incidental Allowance, on 3633 feet of 
dri1liri.


An amount of' $500.00 was withheld from reimbureeixnt to 
the Operator in processing its final. accounting report and voucher, 
which was tar the n*,z4h o August, 1957. 


3. .W. TOWNSEMD 
J. W. Townsend 


enclosure 


JDC:h 


cc:--chmn. Op.COm , (2). 
Uarsbnmn 
Marshall 
Corres. tUe, Beg. III 
Cooper 
hron







UNITED STATES 
DEPARTMENT OF THE INTEl 


OFFICE OF MINERALS EXPLORATI( 


22Li New Custonthouse 
Denver 2, Colorado 
December 16, 1958 


Memorandum 


To:	 Chairman, Operating Committee, OME 


From:	 Executive Officer, OI'1E Field Team, Region III 


Subject: Docket No. DMEA 1 I.561I. (Uranium) Contract Idm-El095, 
Modern Mines Development Company, (Jet claims) 
Big Horn County, Wyoming 


Enclosed are the original and one copy of a final engineer-
ing and geologic report submitted bythe subject Operator, pertaining 
to work completed under the subject contract. 


The report appears to be complete except that it does not 
contain an estimate of ore reserves. However, as the contract has 
been certified as a discovery or development, and as an ore reserve 
estimate is available in the Joint Final Engineering and Geologic 
Report by the OME field examiners, we recommend 'that the Operator's 
report be accepted as complying with the provisions of Article 7(c) 
of. the contract form.	 . 


The Field Team's final summary report will be submitted 
when all matters prerequisite to closing the account have been resolved. 


Enclosures
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	 L. V.. SIBMAN, PRESIDENT 


2302 W. CHESTNUT 
YAKIMA, WASHINGTON 


JOHNF. CADIGAN, VICE PRESIDENT 
207 LARSON-ANDREWS BUILDING 
YAKIMA, WASHINGTON 


W. B. DOYLE, SECRETARY-TREASURER 
219 SOUTH 31ST AVENUE 
YAKIMA, WASHINGTON 	 FINAL B EPOR T 


MODERN MINES DEVELOPMENT COM] 
JET CLAIMS 1 to 12, MODERN 1 an 


DMEA EXPLORATION CONTRACT No. Ic 
DOCKET 4564 


During the period. June 1, 1957 to September 1,


OME 
DEPARTMENT OF THE INTERIOR 


DEC 15 1958 
Ji 


JLj 


FICJAL FILE COPYJ 
cember 


VZD DEC 19 1958 


ILiT: 


__	 __ 
Development Company, 207 Larson-Andrews Building, Yakima, Washington, 


under sponsorship of the Defense Minerals Exploration Administration, 


conducted exploration, drilling of the company's Jet Claims 1 to 12 and 


Modern Claims I and 2, Little Mountain. District, Big Horn County, Wyoming. 


The drilling so performed was partially in accordance with original 


DME'A request, and partially in accordance with DMEA, original recommendation, 


amended by operators' request. All of the holes as finally drilled were in 


locations approved by DMEA representatives of Region III. 


During the drilling period a total of 28 holes were drilled for an aggregate 


depth of 3633 feet. Drilling in addition, to the DMEA program was performed 


by the 'operators both prior to, and following, completion of part of the DMEA 


program. Monthly drilling reports were submitted as per DMEA requirements. 


Not all of the DMEA approved drilling was completed in either stage I or 


Stage II of. the project. During the latter part of 1957,, a recess in drilling 


operations was .re4uested of DMEA representatives. 'This request 'was 


approved and recess was granted until the spring of 1958. At the later date 


the operators were in production .and they then , felt that the additional costs 


to be incurred because of rise in drilling contract costs did not warrant







L. V. SIGMAN, PRESIDENT
2302 W. CHESTNUT 
YAKIMA, WASHINGTON 


JOHN F. CADIDAN, VICE PRESIDENT 
207 LARSON-ANOREWS BUILDING 
YAKIMA, WASHINGTON 


W. S. DOYLE, SECRETARY-TREASURER 
219 SOUTH 31ST AVENUE 
YAKIMA, WASHINGTON 


Page Two. 


resumption of the exploration program. 


7


re4uested terminated and such termination was granted. 


The below listed holes were drilledunde,r DMEA program. The holes 


were all vertical and such 'holes were all drilled at the location a 'hwn 


on the attached map labeled Exhibit I - FR.
Cumulative 


Hole Number Location Depth Depth 


DJ1-5 Jet 1 102 
DJ1-4 Jet 1 105 207 
DJ1-6 Jet 1 lOS 312 
DJ2-S Jet 2 152 464 
DJZé6 Jet 2 142 606 
DJ27 Jet 2 134 740 
DJ8-1 Jet 3 136 876 
DJ7-8 Jet 7 133 1009 
DJ7-9 Jet 7 .13,6 1145 
DJ7-10	 . Jet 7 151 1296 
DJ7-1l Jet 7 217 1513 
DJ7-12 Jet 7 170 1683 
DJ8-4 Jet 8 173 1856 


•	 DJ8-5 Jet 8 160 .2016 
DJ8-6. Jet 8 176 2192 
DJ8-7 Jet 8 154 234.6 
DJ8-8 Jet 8 166 2512 
DJ8-9 Jet 8 152 2664 
DJ8-lO Jet 8 160 2824 


•	 DJ8-l1 Jet .8 152, 2976 
DJ1O .-1	 . Jet 10 100 3076 
DJ1O-4 Jet 10 102 3178 
DJ11-2 Jet 11 12.2 3300 
DJ11 . 3 Jet 11 122 3422 
DJ12-4 Jet 12 109 3531 
DJ12-5 Jet 12 101 . 363.2 
DJ12-6 Jet 12 105 3737 
DJ12-7 Jet 12 92 3829







/(ie4 ee4ftme#tPeø 
L. V. BIGMAN, PRESIDENT 


2303 W. CHESTNUT 
YAKIMA, WASHINGTON 


JOHN F. CADIDAN, VICE PRESIDENT 
207 LARSON-ANDREWS BUILDING 
YAKIMA, WASHINGTON 


W. 6. DOYLE, SECRETARY-TREASURER 
219 SOUTH 31ST AVENUE 
YAKIMA, WASHINGTON 


Page Three.


The holes as located and drilled were in general located at or near 


intersections of fracture patterns essentially parallel to the axis Of the 


Porcupine Creek anticline. Fractures and axis are visible on and were 


located from aerial photographs of the area. 


Concepts of the geology of the area and of possible ore deposits 


present have not changed from those postulated in the original DMEA 


exploration application. 


Drilling based 'on hole locations at or near 'structural features and 


fracture patterns resulted in the discovery of at least one ore-body. The 


outlines, thicknes.s and grade of the deposit were delineated in the offset 


drilling not included in the' DMEA exploration grant. 


Subsequent underground development operations have resulted in pro-


duction of 1, 020. 889 dry tons of commercial grade uranium ore up to and 


including 111.17/1958.. •The ore body thus far developed has been determined 


to be approximately the same as that shown by the offset drilling program. 


Certain features of the deposit did 'not lend themselves to solution by the 


drilling program a.s formulated was justified and seyerál other areas drilled 


have shown promise of the possible existence of other ore bodies. Such ex-


ploration of possible other ore-bodies has not as yet been undertahn. 







L. V. SIGMAN, PRESIDENT
2302 W. CHESTNUT 
YAKIMA, WASHINGTON 


JOHN F. CADIDAN, VICE PRESIDENT 
207 LARSON-ANDREWS BUILDING 
YAKIMA, WASHINGTON 


W. S. DOYLE, SECRETARY-TREASURER 
219 SOUTH 31ST AVENUE 
YAKIMA, WASHINGTON


Page Four. 


To date a total of $3, 165.84 has been repaid to the 


DMEA from royalty oncciiirrent production of ore discovered 


by reason of the drilling program.


I,







,tiee4 


L. V. SIGMAN, PRESIDENT	 J 
2302 W. CHESTNUT	 'r t9LE COPY YAKIMA, WASHINGTON	


O M F JOHN F. CADIDAN, VICE PRESIDENT 
207 LARBDN-ANDREWS BUILDING 
YAKIMA, WASHINGTON 


W. 8. DOYLE, SECRETARY-TREASURER	 juliE 
YAKIMA, WASHINGTON	 ODE 


Monies advanced by D. M. E. A. for drilling: 75% of to 	 jim:! 


October 29, 1957 
November 8, 1957 
November 19, 1957 


Less: Withholding for resumption 
of work 


Total -


$1, 598.55 
2, 845. 13 


$2, 220. 23 


500.00	 1,720.23
$6, 163. 91 


Applied on account direct from Fremont Minerals: 


Liquidation #34 4121/58 Check #44 $	 7383 
#38 4/21/58 #47 47.03 
#49 5/5/58 #62 62.47 
#57 5/16/58 #72 69.40 
#62 5/26/58:'. # 79 139.05 
#63 5/26/58 #82 152.70 
#64 5/26/5.8 #85 126.52 
#77 6/9/58 #100 267.32 
#91 6/30/58 #116 130.06 


'#96 7/9/58 #123 165.75 
#98 7/9/58 #127 158.33 
#118 8/4/58 #150 '	 126.56 
#121 8/4/58 '#155 169.96 
#149 9/8./58 #186 122.21 
#171' 10/6/58 #213 173.20 
#199 11/17/58 #244 175.47 
#200 11/17/58 #247 83.71 


Bonus Royalty check: 7/25/58 heck	 #471 427.94 
8/26/58 #511 494.33 


Total payments to date - 3, 165. 84 


Balance owed 11/17/58 - $2,998.07
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rc-v	 ycie	 : 
conteact tLa	 .o he .	 t. 


A far as the accounting is conceried,	 ynth 
but I an ot ab'e to furnish the ge1ol z-f.d ' 	 eer	 reprs. 


I have called Mr Jarad twice acd wen e'e ai -tee nci 
have been unable to et ary acticr, 	 weverD I	 sexd h 
a copy f thie Iaet lctter and see whethe t wifl sist in eWng 
the neceeary data 


Y. rs
	 / 


/7 .,
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Fo Cdig	
/
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I INIITr TAT 1	 I I I j	 I	 I 


DEPARTMENT OF THE INTERI 
DEFENSE MINERALS EXPLORATION ADMINISTRAT 


New Customhouse 
Denver 2, Colorado 


September 8, 1958 


Memorandum 


To:	 Chairman, Operating Conunittee, DMEA 


From:	 Acting Executive Officer, DNEA. Field Team, Region III 


Su3 ject: . Docket No. DMEA 1I.561I (Uranium), Contract No. Ithn-E1095, 
Modern Mines Development Company (Jet claims), Big Horn 
County, Wyoming 


Enclosed are the Governnient's and Audit copies of the 
IERMINATION AGREEMENT, which was forwarded by your letter of July 
29, 1958 for signature by the Operator. 


Also enclosed are two copies of a letter from the 
Operator, dated September 3, 1958, whereby the executed copies of 
the Termination Agreement were returned to this office. The letter 
contains data concerning the project costs and royalty repayments 
to date.


Copies of the Termination Agreement have been distributed 
to the Operator, the Finance Office, and others concerned in Region 
III.


E. N. Earshman 
Enclosures







ecdoftm	 . 
L. V. BIOMAN, PRESIDENT


2302 W. CHESThUT 
YAKINA, WAHINGrON 


JOHN F. CADIGAN, VICE PRESIDENT 
207 LARSON-ANDREWS SUILDINS 
YAKIMA, WASIIINUTDN 


W. B. DOYLE, SECRETARY-TREASURER 
219 SOUTH 31ST AVENUE 
YAKIMA, WASHINT0N 


U. S. Department of the Interior 
Defense Minerals Exploration Administration 
224 New Customhouse 
Denver 2, Co1ordo


Re: Exploration Project Contract 
No. Idm-E1095 (Docket No. 
DMEA-4564) 


Gentlemen: 


In reply to your letter of August 4, 1958, it has been held up due 
to the fact that Mr. Doyle, the secretary-treasurer of the Company 
was in Wyoming at the mining property and just returned to Yakima. 


The following is a statement of our account with your department: 


Monies advanced by DMEA for drilling: 
October 29, 1957	 $1,598.55 
November 8, 1957	 2,845.13 
November 19, 1957	 1,720.23 


Total -	 $6,163.91 


Applied on account direct from Fremont Minerals: 
Liq. No,	 34 $	 73.83 


38 47.03: 
49


S


62.47 
57 69.40 
63 152.70 - 
62 139.05 
64 126.52 
77 267.32-
91 130.06 
96 - 
98 


121 9.96 
118 126.56 


Bonus Royalty Check #471-7/25/58 427,94 
I?	 #511-8/26/58 494.33., 


Total - $2,611.25


Balanct 1ue -.	 $3, 552. 66 


DMEA 
DJJA1MENT op THE 


L'
	 iuk
	 September 3, 1958 


REGION UI


OENVRRS EDRAPO 







/t4S'uc	 Decee4,émel e-
L. V. BIGMAN, PRUIDENT


2302 W. CHESTNUT 
YAKIMA, WASMINOTON 


JOHN F. CADIUAN, VICE PNCIIDENT 
207 LA50N-AN0RCW5 SUILDIN3 
YAKIMA, WASHINUTON 


W. B. DOYLE, BECRETARY-TREASIJSER 
219 SOUTH 31ST AVENUE 
YAKIMA, WASHINBTON 


Page TWOQ 


There is also attached the four copies of the termination agreement 
and one copy should be returned for our file s, 


If there are any questions, would you please advise0 


Yours v ry truly, _-


///ohn F. cathgan	 (7 
/ JFC:jdc 


/ Enclosures
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Nr. L. ir. sin, P.si4en 
Nodern )11the XY*Zapiint Coian 
219 aouth 31st *.nu. 


0 
jPTERIQR DEPT. 
4 4 1958	 tao. Z1O95 


aLt Horn Coaart Wo$ )UU1,I I yR	 — 1 .1, JI1111ML. / LULi	 J nu -	 - 


Ø*Z' )V. $igi.n: 


Enclosed is a C4!x'tttjc5jo by fte United States at A,r'ic* at a Discovery or Dev,]oiøent Under an 1zp1Qrat ion Project Contract. 1h1a ertUication covers all the land desorthed in Artisle 2 at the subject contract. 
B the terms Ot the xp1oretion Project Contr**t, as *nded, and at the *ertifl.at ion, all siir*rsla atned or z*ed tree Iby 31, 1957 t* May 31, 1968, are sub3ect to the Oovernmsnt 's parentage royalty as set forth in the 


contract until the sacunt sontributed by the Government is repaid...
aynts should continue to be made to the Ezecutive Officer, DIE* Pie]d ?eam, Region Ui, 22k a.w Cu*toot Building, Denver 2, Colorado. Checka should be payable to the Defense MinersZ.s izplcratton Administration. The pn'obuer 


should be advised to deduat the royalties tree the ame*nt due 
on asoh shipment and teiierd the cheek dectly to the 
xeeutiie Officer. Any bonu* payments or sUosno.* received 


by yoa tram pa'eduoUon are considered to be a part of the 
purch*.e price to which the Government 'a royalty applies. 
Boyslty psaents to the Gov,rnt should be accompanied b 
suitable evidence, such as copies of settlement sheets, 
showing usntity *n$ grade of the products sold,, the na of the purchaser, and the price and charges, certified to be 
correct by the purchaser. 


RTCELVED. 
AUG 4 


ASSOC. riCITOR
MINEIAL	 OTJRCES
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*. Jesse C. Johnson 
Director, Divtsion of Raw Materials 	 ____ 
Atomic Znerhg, Coa*4esion	 V	


'too 
71'T K $treet, NW., Ra. 800	 ,, 4 Washington 25, V • C •	 ' 


I TTT1


ITR1QR DEPT. 
ti4 .1958 


SOLICITOR


Rei Docket No. A.456k (UrantuafJ(3o 
-	 Contract No. Xd..ElO95 


Modern Mines Development Co*pen 
et Clats 


B1 1H Coun	 cnj 
Jobnson: 
I am enclosing one copy of a certti'ication of 


dteeover or deelopznt relating to the subject Zpi*i 
ration contract. 


The final reports of the Operator and the Pield 
'teim and the final aocointing of funde expended on this 
ro1eet have not beeu completed. Accordingly, we will 


iuppl additional information for aur records upon receipt 
of these reports.


ncereli sours, 


r0 


Administrator 


Enclosure 


Copy to Elton A. Youngberg, C 
• Grand Junction, Colorado w/cc of cert. 


FMMurphy/iz58 
cc:


Adnreading File 
• Operating Committee 
FRank E. Johnson 
Contract & Audit Div. 
Frank D. Lamb, 3608 


• THKillsgaard, 522k 
DI€A FT Reg. 3 (2)


8623 







1KPorm7. 
(l26)


Mr Lew 3ohnon 


NTERIQRPPL' Wyoming 


AUG 4 
OL1CITOR


OFFTCIAL F7L CI)PY 


I !1TTI


!L1II 
't')1iLI1.Ti1 


_______


700 
Re: Docket No • D)EA . k56k (raniva) 


Contract No. Xdm1O95 
Modern Minea Development Coapany 
Jet Clais	 0 Born County, Wornir 


ii 


Dear Mr. Johnon: 


Encloaed is a copy of a certification of di*covery 
or development, with eop of covering letter to the Operator, 
which hat been issued pursuant to the terrna of the above. 
cited contract. 


This correspondence re2atee to the Consent to Lien 
and subordination Agreement signed by you on April 11, 1957. 
The Government's prior lien on the land and upon any proi. 
duotion therefrom will continue in existence for the length 
of time mentioned in the Gulosed copy of tI'e letter to the 
Operator. You are obligated during that period to coimit no 
act and to auert no claim in conflict with the Governmentts 
rights under the agreement signed by you, and to give advance 
notice of the Government's rights to any transferee or lessee 
of any part of your interest in the Land or the production 
therefrom,.


S,tncerely yours, 


Administrator 


• Enólcsures 
•	 Identical letter toStan Johnson, Basin, Wyoming 


FMMurphy/izm 7-2k...58 
cc:	 Mr. Murphy 


Adrnr. 's Reading File 
•	 Operating Committee 


Frank E. Johnson 
Contract Adxn. & Audit Div.	 THKiilgaard, 522k 
Frank D. Lamb, 3608	 DMEA FT Reg. 3 (2) 0623 
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I .TTI	 i'i


Mr. J. w. Townsend 
Alternate Acting Executive Officer 
DA Pie1d es*, legion UI 
224 New Cue toahouse Building 
Denver. 2,, COlorado 


•	 •. Re: Doeket No. DMW456k (Uraniva) 
Contract No. XElO5 
Modern *tnee Development Company 
J• •j •	 Big Rorn County.. W roai1n& r	 p	 j-j-	 :Lu.T ii	 i,irur	 ••-- _.•r 


Deer Mr. Townsend: 
•	 •,	 Znelos.d. ar. the originel and tour copies of a 


proposed ?ersination Agreement to the subject contract, 
signed by the Administrator tor the Oovernment. Also, 
enclosed are to extra cOpies of the agreeaent for 7ie14 
Teas use.


It you and the Operator find the agreement in 
order, please heve an authorized representativ, of the 
company sign the original and four copies. Thereafter, 
kindly diztribute the copies in the usual menner. 


This agreetsent has been prepared in accordance 
with. OUZ' recondation, suitted July 1 1958. 


Sincerely yours, 


	


ACTING Chira*n, 0	 ting. Comeittee 


P. F. Yopes. 


=	 • •	 . Róbext,, ur . 5 • f inee 


Thor U. Kills aard 


. 
ner, Oeoogicai flvey


FMMurphy/izm 7-.25-58 
cc: Mr. Murphy 


Admr.'s Reading File 
Operating Committee 
THKiilsgaard, 52211


B23 







Yours very truly, 


/pesent7 


JFC/jdc 


mci.


DMEA 
DEPARTMENT QP THE INTEp 


JUL30 1958 
REGJop 


ds/ 


GLcstcura 53 


HN F. CADIIGAN S 
;,hjd	 L/iC	 7ccouitat 


Member: 
American Institute of 


Certified Public Accountants
207 LARSOH-ANDRBWS BLJLDINO 


YAKIMA, WASHINGTON, 


July 28, 1958 


United States Department of the Interior
	 .r//Ji.	 7j 


Defense Mine rals Exploration Administration 
224 New Courthouse 
Denver 2, Colorado 


Attention J. W. Townsend 	 Re: Docket No, DMEA 4564 (Uranium) 
Alternate Acting Executive Officer 	 Contract No. Idm-E1095, Modern 
DMEA Field Team, Region III


	


	 Mines DeveloFnent Company (Jet
claims) Big Horn County, Wyo. 


Dear Sir: 


Attached hereto is check No. 471 dated July 28, 1958 In the amount of 
$427. 94. This check is in the payment of the royalties due on bonus 
payments. This payment will cover the royalties on the following 
bonuses:


LIQ. NO.	 BONUS PAYMENT
	 BONUS ROYALTY DUE 


34 
38 
49 
57 
62 
63 
64 


655.85 32.79 
515.33 25.77 
794. 78 39. 74 
871.96 43.60 


1,908.20 95.41 
2,079.98 104.00 
1,732.64 86.63 
8,558.74 427.94
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UNITED STATES. 
DEPARTMENT OF THE INTERIi 


DEFENSE MINERALS EXPLORATION ADMIN ISTRAT 


22 New Customhouse 
Denver 2, Colorado 


July 21, 1958 


AIRMAIL 


Memorandum


To:.	 Chairman, Operating Committee, DNEA 


From:	 Alternate Acting Executive Officer, DI€A Field Team, 
Region III 


Subject: Docket No. DMEA 1.1.5614. (Uranium) Contract Idm-E1O95, 
Modern Mines Development Company, (Jet claims) 
Big Horn County, Wyoming 


Enclosed are the original and two copies of a joint 
memorandum dated July 17, 1958, by F. B. Moore, Geologist, Geological 
Survey, and E1 O.Binon, Mining Engineer, Bureau of Mines, which is 
in reference to the 'perator's letter of June 26, 1958, whereby the 
Operator informed this office that it has no plans for further drill-
ing under the contract at this time. 


Pwo copies. of the Operator's letter were forwarded to you 
by copies of our memorandum, dated July 1, 1958, to the field examiners 
requesting their recommendations relative to termination of the contract, 
and certification as a discovery or development. 


The field examiners recommend that the contract be terminated 
in its present status and that a certification of discovery or develop-
ment be issued, in which this office concurs. Termination of the 
contract in its present status.will leave approximately eight (8) 
authorized Stage I holes and 514.00 feet of Stage I drilling not performed. 
None of the work provided for under Stage II was undertaken. 


It is further recommended that a suitable Termination 
Agreement be prepared, which should be made effective August 10, 1957. 


/1. W. Townsend







IN REPLY REFER TO 


	


"	 DMEA UNITED STATES
OEPARTMEN 


	


DEPARTMENT OF THE INTERIOR	 T OF THE INTERIOR 


GEOLOGICAL SURVEY
	 JUL18 1958 


Defense Minerals Exploration Administra 
Denver Federal Center 


Denver, Colorado 


Memorandum 


To:
	


Executive Officer,DMEA. Field Team, Region 
Through: E. N.E 


From:	 F. B. Moore 
E. 0. Binyon 


Subject: Docket DMEA li.561i. (Uranium), Contract Idm-E OefI 
Development Company (Jet claims), Big Horn 
Termination of the contract an& Certification of Discovery 
or Development 


This is in reply to your memorandum of July 1, 1958, concern-
ing the applicant' a request of June 26, 1958, to discontinue work under 
the contract before completion. 


Under the contract as amended, 311. holes were to be drilled 
under Stage I. Of the 311., 28 holes were drilled, 2 of which were dis-
allowed leaving. 8 Stage I holes not drilled. Drilling of these 8 holes 
would explore portions of the Jet 3, 11., 5, and 6 claims. 


The drilling thus far completed under Stage I as well as com-
pany drilling have resulted in- discovery of sevexal smell ore bodies 
(or possibly one irregular ore body) which have beeii and. are ow being 
mined. To. date 705.6 tons of ore averaging 0.38 percent UO have been 
shipped. From an 'Ipection of the workings máie July 8, i 958, and from 
available data, the total estimated ore reserves are at best limited to 
a few hundred tons, of which about 50 tons remain in the present workings. 


The probe results of the drill holes are not reliable because 
the thickness and grade of ore as shownEy the presently developed ore 
bodies are considerably below expectations. Therefore, it is not unlikely 
thactbose ore-grade drill holes to which development headings are now 
being driven may prove to be in ore bodies too low in grade and too ama-li 
in size	 be minable. 


The boles remaining to be drilled under Stage I are at dis-
tances of 1,300 to 3,000 feet from the developed ore bodies. Although







.	 . 


five of the holes are on or near a northwesterly-trending band. considered 
to have the best ore potential, the distances involved nullify 'any pro-
jection of known ore bodies or mineralized areas to the hole locations. 


Because of the disappointing results of drilling and explora-
tion on the Jet 8 claim, and because t is doubtful if completion of the 
drilling would add materially to the geologic picture or to the ore po-
tential of the area, it is recommended that the contract be terminated. 
However, on the basis of the ore already discovered as well as the pos-
sibility that other deposits may be discovered as a direct or indirect 
result of the drilling completed under the contract, it is reconunended 
that a Certification of Discovery or Development be issued. 


F. B. Moore, Geologist 


E. 0. Binyon, Mfning Engineer 


/



















GLENCOLJRT 3-6598 


. -	
JOHN F. CADIaAN 


CCRTIIO PUSL. g C ACCOUNTANT
207 LARSON.ANOW. BUILDING


YAKIMA, WASHINGTON 


June 26, 1958 DMEA 
Q TH INTEro 


J UN3( 1958 
RGIQr LU 


DENVER 


United States Department of the Interior 
Defense Mine rals Exploration Administration 
224 New Customhouse 
Denver 2, Colorado 


Attention: J. W. Townsend and 
E. N. Harshman


In re: Docket No. DMEA 4564 (Uranium) 
Contract No. Idm-E1095 
Modern Mines Development Company 
(Jet claims) 
Big Horn County, Wyoming 


Gentlemen: 


We are in receipt of your letter of June 4, 1958, in which you approved 
the deletion from drilling of Stage I holes and approval to reoccupy 
previously drilled holes, and also your denial of our request for an 
increase in the allowable unit cost per foot of drilling above that presently 
provided for in the Contract. 


Our Board of Directors met, and after a complete discussion, along with a discussion with our geologist, it was decided that without an increase 
allowable in the unit cost per foot of drilling that it would be impractical 
for us to continue on under the program. 


We enjoyed working with your department and with the Individuals 
involved, but due to the drilling costs it is felt that we should withdraw 
from the plan for the time being, at least. 


II there should be a change at a later date, we will contact you at that time. 


Y(7rsle


-4 7,' John F. Cidigan	 €• 
JFC:jdc
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U 0 S0 Deparc	 of the Interior 
Defee Minerals Etjloratjon 
224 New Cujee 
Denver 2, Colorado 


D 0. 03ov 3:300. YLOzlUl3:A. 0Joo. 
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10000 :'y 


:o:©3-' flc000 


958 


In re Docket No 0 DMEA 4564 (Uranium) Contract No0 1DM0.$Jj095 
Modern Mine Dve1opment Co0 (Jet clajm ) 
Big Horn County0 Wyoming 


Gentlemen: 


In checking over Our se ttlement sheets with Fremont Minerals we have noticed an item that we wcLlld like to bring to your attentj0 0 and ascertain which way that the se ttlement sheet should be handjed. 


As you will note on the settlement sheets, the royalty payment to 
YOU has 


been Computed Upon the freight allowance The aflowance that we are re ceiving for freight and h
aulage is hardly enough to Cover the cost of hauling 


from the mine to the rail and the rail charge from Lovell to Fremont Minerals storage. 


This has been discussed with Mr. Doyle, secreta.y..tasure 	 and Mr. Sigm, presjde	
of Modern Mines Development Co. At this stage of


the ope ration, Is it po s ible to have the DMEA payment computed only on 
the ore allowance and not on the haulage and development? We would appreciate your Consideration of this matter at your earliest conveeflce 
For your Information the following schedule showø the amount that would have been Overpaid based on the asswnptjon that your 5% Is only on the ore produced: 


pfltOriStt 


47. 03 
62. 47 
69.40 


139• 05 
152. 70 
126.52 


imo 
$142.34 


Waehingt


#34 
#38 
#49 
#57 
#62 
#63 
#64


Total - 
Ove rna,m 4.


c 30.21 
46. 19 
49.83 


121.60 
131, 24 
109.67
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OFFICIAL FILF rfPY 


MAY 20 1958 . 	 MAY 6 


INTRIORfLE. If. Bmhn	 ___ 
Acting xecztive Officer 
11E Field Teas, Ilegion lU 


22k New Customhouse Building	 ______ 
Denver 2, Colorado	 .1-• 2&'C 


Docket No. Di	 56k •(*irentum) 
Contract No. ids'.E1095 
Podern )ine Development Compan 
Jet ClaiJeS 
B1 lorn Con	 oaing 


Deaz Mi, Larehsan: 
This is in response to jour aecrindum, dated 


iay 1k, 1958, relating to changes in drilling under the 
subject contract.. 


We concur in the Pield %*m's recommendation 
to delete the 10 holes indicated on the sap Figure 1, 
also that boles DT14 W26, and D33-1 be deepened to 
a depth of approxtmatel7 175 feet • This will not require 
an amendment to the contract, since on1 the mazisus num 
ber of holes was !ixed, and the depth estimate of 150 feet 
was an averag, dept under the contraet. 


We also concur in your recommendation. that the 
Operator's request for an increase in unit coat of drill-
ing øhould be dented, since the contract drilling could 
have been completed at the unit cost allowed if the 
drilling had not been interrupted for other private 
drtlltng..


Stncerely oure, 


Geerge C, SeLfridge	 . 


•Ch*rmen, Opeating Coiitte) 
Frank D. Lamb	 . $)FMMurphy/'g1a 5-l9-58 


be2'Turàu oEioàies	 cc to: Admr. 1 8 Reading File 
Operating Committee 


Thor H. Kiilsgaard	 -'	
S THKiilsgaard, 522k 


FMNurphy 


1}IEA Form 7 
(12$6)
	


5i 


SOUC1TOR


Re:


U ___


B623 
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UNITED STATES 


DEPARTMENT OF THE INTER 
DEFENSE MINERALS EXPLORATION ADM IN ISTRA 


2211. New Customhouse
Denver 2, Colorado


May 111., 1958 
VIA AIR MAIL 


Momorandum 


	


To:	 Chairman, Operating Committee, DNEA


I	 LU11; 


From:
	


Acting Executive Officer, DV1EA Field 


Subject: Docket No. D}4EA 11.56 11. (Uranium), Contract No. Idm-E1095, 
Modern Mines Development Company (Jet claims), Big Horn 
County, Wyoming 


Enclosed are three copies of a joint memorandum, dated 
May 11., 1958, from E. N. Harshinan, Geologist, Geological Survey, and 
E. 0. Binyon, Mining Engineer, Bureau of Mines, pertaining to certain 
changes in the contract, relative to which you are referred to our 
letter to the Operator, dated May 7, 1958, and. its recjuest, dated 
April 23, 1958, which was attached thereto. 


The Operator requests deletion of ten (10) Stage I holes, 
the deepening of three previously drilled Stage I holes, and an increase 
in the unit cost of drilling as presently established in the contract. 


This office concurs in the recommendations of the field 
examiners regarding the Operator's request, which are: 


Approval for the deletion of the 10 holes requested; 


Approval for the deepening of the 3 previously drilled 
Stage I holes; and 


Denial of the Operator' s request for an increase in the unit 
cost of drilling presently established in the contract. 


Final decision and action in the matter are not deemed to be 
within the authority delegated to this office. Therefore, the matter 
is forwarded for your consideration and appropriate action, with the 
further recommendation that a decision and final action in the matter 
be expedited all possible.


fl 
E. N. Harshman







'4. 'a


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


Defense Minerals Exploration Mininistra 
Denver Federal Center 


Denver, Colorado


THE INTRTö 


DEk/LR. COLORADO 


Nay 


Memorandun( 


To:	 Acting Executive Officer, D)!EA Field Team, Region III 


From:	 E. N. Barshman 
K. 0. Binyon 


Subject: Docket DNEk 1156I. (Uranium), Contract 1dm-B 1095, Modern 
Mines Development Company (Jet claims), Big Horn County, 
Wyoming	 -. 


This is in reply to your request for recommendations con-
cerning changes in the contract as requested by the operator in a 
letter dated April 23, 1958. These changes are: - 


i) The deletion of 10 Stage I holes 


2) Deepening of holes i)Jl-11, DJ2-6, DJ3-1 drilled previously 
under Stage I and 


3) An increase of the unit drilling cost under the contract 
for the holes remaining to be drilled under Stage I and 
for those that might be drilled under Stage II • 


The operator baa some justification for requesting the de-
letion of 10 Stage I holes. Drilling to date on the Jet claims indicates 
that many of the northwesterly trending joints are not looi for cerus 
which &ntain significant amounts of uranium ore. Frol data available 
it appears that the greatest ore potential is along joints in a band 
trending northwesterly from the southern -part of the Jet claim No. 8, 
where ore has been found, to the northern part of the Jet No. 2 claim, 
where drill holes have penetrated mineralized caverns • 


Based on fact that the 10 Stage I holes in question lie north-
east of the zone that appears to be most favorable an that drilling to 
date has been relatively unsuccessful in discovering significant ore 
deposits, we recommend that the request to delete Stage I holes DJ1-7,







'I' 


DJ2-8, DJ11-2, DJ7-13, DJ7 ..14, DJ8-12, DJ8-13, DJ8-].1i, DJ8-15, and 
DJ11-7 be approvec1. The locations of these holes are shown on 
Figure 1 attached. 


As to deepening holes DJ1- 1I, DJ2-6, and DJ3-1, to an approxi-
mate depth of 175 feet, the request is reasonable inasmuch as ore or 
mineralization has been encountered at about this depth on the Jet 8 
claim. The increase in footage will aEunt to 7Q. feet in hole DJl-1, 
33 feet in DJ2-6, and 39 feet in DJ3-1, or a total of 1112 feet. It 
1 recommended that the operator be permitted to drill the three holes 
mentioned above to -a depth of approximately 175 feet. 


There appears to be no justification for the requested in-
crease in the unit drilling cost from $2.25 per foot as allowed in 
the contract to $2.65 per foot now being charged for drilling in the 
area. The operator has spent considerable time in drilling numerous 
company holes (not under the contract); had exploration drilliig been 
confined to DMEA. approved holes the contract work could have been co 
pleted at the contract price of $2.25 per foot. It is therefore 
recommended that the requested increase in the unit cost - for drilling 
not be approved.


B. N. Harsbman 


( 


B. 0. Bixiyon















I. SIsy AVt.	


ODERN MINES DEVELOPMEN1O. 	 O T D)V[Z YAKIMA, WA84.
OQJrrcz. OTA PHONL GL ©cv -?O48
PD'JO2 E2QQ 


April 23 1) 1958


°flW1r	
Th ffkfl 


4PR28 958


NVERd LRAD0 
Mr0 W. H. King, Executive OfficerV 
DMEA. Field Team, Region Ill 
224 New Customh 
Denver, ColoraIo


Dc1cet Di1A4564 (uranium) 
LContract d1mJlO95 


Modern ine e Deve lopme Co0 
(Jet Claims) 
Big Horn County 1) Wyoming 


Dear Mr. King:J=JL 
In regard to thbojreferencedb.. E. A,, contract on which drilling 
was recessed uIfthifsping 1ëäe certain items enumerated 
below which we Wtd like for Ju=4e=çonsjder as a request for amend 
ment to said contract: 


1. Deletion of certain drill holes as described below0 


2. Deepening of certain now existing drill holes to depth of 
approximately 175 feet0 


3. ncreaslng the Governments allowable cost per foot for drilling 
those holes remaining on the program, 


Those drill holes to be discussed under items 1 1) and 21) are in= 
dicated on D 0 M, E A. map )'igure X Revised, 


Deletion of Certain Drill Holes: 


The following listed boles are requested to be deleted from Stage I 
of the above referenced contract: 


a0 DJl7 
b0 DJ28 
c. DJ4-2


d. DJ713 
e 0 DJ7l4 
f. DJ8-12


g. D.T8-13 
h. DJ8l4 
i. DJ8.il5


j, DJ117 


Drill holes DJ1 -7, DJ2-8 and DJ4-2 are located on a northwestern 
trending joint pattern that has been extensively drilled on Jet claims 
7 and 8 and found to be devoid of large caverns and/or ore deposits. 
These holes also are in rough, comparatively inaccessible locations 
which, coupled with heretofore unproductive joint systems, dictates 
that the holes should be deleted from the remaining portion of the 
program







219 6. 3ls y AV	 2280 EAST DRIVE 


MODERN MINES DEVELOPMENT CO.	 BUTTE MONTANA GL.. OUOT 3-9948 PHONE 26498 


Page Two4. 


Drill holes D37 -13, DJ7 -14, DJ8 -12, DJ8 -13, DJ8 -14, DJ8 - 15, 
and DJI1-7 are located on rather extensively drilled joints and 
have been more or less completely bracketed by blank holes. 


In the inte rest of economy of labor and money, both to ourselves and 
the Government, and in light of the apparently unfavorable areas in 
which these holes are located, we respectfully request deletion of 
the above mentioned 10 drill holes. 


Deepening of Certain Drill Holes: 


We request permission to deepen under DM I E.A. contract drill 
holes DJ1-4 (present depth 105'), DJZ-6 (present depth 142') and 
DJ3-1 (present depth 136') to approximately 175 feet. These holes 
were drilled at a time when, so far as then known, all ore deposits 
in the area were considered to be within the upper 125 feet (plus or 
minus) of the Madison formation. Subsequent drilling has indicated 
that ore deposits may be encountered at depths of approximately 165 - 
175 feet below the top of the Madison. 


While no definite hole depths are stipulated in the referenced contract, 
it is requested that depths of approximately 175 feet per hole for the 
remaining portion of the program be allowed0 


Because of requested deletion of certain holes, the increased depth. 
of those holes yet to be drilled will not result in greater total cost 
to the Government. 


Increasing of Government Allowable Cost: 


During the past year, drilling costs in the area have increased from 
the flat $2. 25 per foot for our work of last year to $2. 65 for drilling 
now being performed for Lisbon Uranium Corporation adjoining us 
on the south. With these figures in mind, we request an amendment 
to the effect that the Government share of the cost be 75% of $2. 65 per 
foot instead of that presently allowable, that is, 75% of $2, 25 per foot. 


Work on remaining portion of Stage I of referenced contract will be held 
in abeyance until such time as action on this request is received from 
your office. 


Yours very truly, 


MODERN ,MINES DEVJ LOPMENT Co. 
i/i 7 L	 / 


W, S. Doyle, S4'retary-Treasurer 
WSD: jdc







21? S. 31st AVE.	 2280 EAST DRIVE 


3992\ 	 ODERN MINES DEVELOPMENTS 
April 7, 1958


DMEA 
Mr. E, N. Ha r sh.manV	


4	 DEPAPTMENT or r-r	 ER() 


Acting Executive Officer	 APR 1. 0 1958 
DMEA Field Team, RegiontIII 	 REGION Ill 224 New Customiouse	 f 6	 .'NV COLO0 
Denver 2, Colorado


Re: Docket No. DMEA 4564 (Uranium) 
Contract No. Idrn-E1095, Modern 
Mines Development Company (Jet 
claims) Big Horn County, Wyoming 


Dear Mr. Harshman: 


I received your letter of April 4th regarding repayment to the Government 
in the form of royalties from production on our Jet claims. 


We wish to advise you that while 'shipment has been made, no settlement 
has, as yet, been made. The reason for the telephone call to your 
office was to ascertain the proper procedure of repayment so that 
Fremont Minerals, Inc. of Rive rton, Wyoming, might be advised accord-
ingly. 


In yesterday's mail we received a letter from Fremont Minerals, Inc., 
a copy of which is enclosed for your information. We notice that Fremont 
is making available to the shipper only two copies of their settlement 
statements. We are going to advise Fremont to send one copy of the 
settlement statement with the 5% remittance to DMEA, and when we 
receive the original statement we in turn will send two photostatic copies 
to you as you request.. We hope this procedure will meet with your 
approval, 


The bonus payments will not become due until we have received ce rtif-
ication of the Jet claims from the office of Mr. R. H. Toole, Chief, 
Leasing and Development Branch, Mining Division. For your inform-
ation, the Jet claims have been inspected for certification approximately 
three weeks ago and we have been advised by Mr. Toole's office that 
they are awaiting a report from Mr. Van Aistine which is in the process 
of completion at this time. As soon as we receive our certification, we 
will immediately pass this in.formation on to you. 


We will be pleased to meet your examining engineer when he visits our 
project on or about April 16, 1958. 


If there is any further information you desire, please advise. 


Yerytulyyours, 


Ie cretary-'iasurer	 .















December ID, 197 


Meinoraudum 


Tot	 Hazel Berry, Qeratng Connittee 


From	 Z. Maineter, Div. of Rare & Misc. Metals 


Subjectz Mendnnt to contract 


Mi'. Murphy has reviewed and approved Amendment No. 1, 


dated November 3.1, 19S?, to Contract No. Idm'ElO9, Docket No. 


DMEA46I, Modern Nines Development Company, and has. indicated that 


no further review of the amendment is. required by the Legal 


Division.


Irene Z. Mainster







I 
UNITED STATES	 ' ) i57 


DEPARTMENT OF THE INTERIOR , 7j--L! 
DEFENSE MINERALS EXPLORATION ADMINISTRATION I	 I 


22 New Customhouse 
Denver 2, Colorado 


December 6, 1957 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DI€A Field Team, Region III 


Subject: Docket No. DA li56 (Uranium), Contract No. Idm-E1095, 
Modern Mines Development Company (Jet claims), Big Horn 
County, Wyoming 


Enclosed are the Government's and Audit copies of Amend-
ment No. 1 to Contract No. Idm-E1095, which has been executed to 
provide for suspension of operations, to end. not later than June 1, 
1958, extend the date fixed on or before which work shall be com-
pleted to November 1, 1958, and increase the maximum period for 
royalty payments and lien for payment thereof to eleven years from 
the date of the contract. 


Also enclosed are three copies of a joint memorandum, 
dated November 15, 1957, from F. B.. Moore and E. 0. Binyon, per-
taining to the suspension of operations.. 


Other data relative to the Amendment was distributed by 
memoranda, dated October 10, 1957 and November l, 1957. 


Copies of the Amendment have been distributed to the 
Operator, the Finance Office, Region III, and to others concerned. 


V. H. King 
Enclosures
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UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 


Detnae . .11r&1. xp1oriitLon A*jnjs 
Denver Vederet Center 


Denver, Colorado


IN REPLY REFER TO: 


DMEA 
TIjE 


NOV20 1957 
REGION III 


iit .1	 i 


To:	 xecutive Officer, D*t. ie4 Team, Reiow 
ou: 


F B MDOre	
0 


(3ubject !ocket No. D!4 1% (Urenii*), contract 
Modern Mines Developent Co. (let cla1*), 
Wying 


In ietter of depte*ber 23 and 29, 1957, the eplic*nt 
requested perisaLon to recess drulth& under the above CCMItr*Ot tm 
Ui, June 1, l93. fte applicant also requested that the date of exi. 
ration of the eub4ect contract be extended one yeiir frce $oiber , 
957, to Novenber , l93J . The requests were occasioned by the with-


dr*va3. of the *ifling contractor and the diftieult1ea of drilling 
durin. the win.tsr aoths. •. 


he applicant s currently driving a 563-foot crosscut to 
test a *inersUsed area discovered in previous dx'iUing. Data free 
wø.erround exploration of the suspected ore body a.y be useful in 
ruture .dril33 os................ 0 


$ecauae of the possibUtty Of acquft'tn d*t& I41OWi
better evaluation of drill, bole ixoreatjon and bccsusø ccjleting 
the 4riUin during winter weather could c*use the applicant needless 
inconveidence and expense, it is r*ecmeended that the request for 
exten*ion of the ontract and recession of *iUing Ufltil June 1, 
1938, be approved.


J. 1 


Geo]o1st


LJr rInM IJ_1_.JJ1r JL1 n1 


Mining Zngthesr 


FBNoore:n
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-	
fO	 22 IEw Custosbots* 


'	 1'Z 


L oy1p 8e*tar?res*urer 
d.tn$in* De ont Co. 


219 $. .31st Avnu*	 •	 •	 ,\•
Tak1., 1#a*hinèton


Re icket IA456 (Ureniu*) 
Contract iZlO95 
Modern Mines	 e.toijsnt Co.
(Jet elates) 
hg Flora County, Wyc*ig 


Iar Mr Doyle: 


(ouz' ,Lett.r of Jov.ber 19, 1957, to N. L atokes, .rerd 
ing the snt of $500.00, *ieh vasvithb.Id in processing Fo*in 


Operator's Monthly Report and Voucher for August 197, ties •	 been referred . to this office for repty. 	 : 


Article 5, of the Contrat Fore, stipulates, 'Thet mttl 
the Operator *s rendered to the Gcrv*rnesr*t a final report,. and amj 
final euditing required by the Oaveriaent has bsn esde, and ft final 
ettlaesnt. of the Contract has been asde, the. 0o4eresut asy withhold 
from the last vouóber or vouchers such sues as it sees fit, not in. 


• •	 excess of l()% of the estiasted totsi óc$t of the Vork. . •'. It has 


	


• .• .	 been adainistratively established as standard procedure tt tide 
• : •	 provision of the contract is to be exercised at any ties aperation$ 


• are suspended, r.rdlau. of 'the reason.	 • •	 •. 


	


The emottnt withheld trc* the	 3.97, voucher vill be 
• • • •	 • reinstated in conjunction with the first sonthly assounting report 


and vouchir which you . subait tO the Qoverneent after project 	 rk
is r*sss4 If you h*ve any further questions rsgard.ing the aatt*r 
please r..l free to contact this office 


Yours very truly, 


Orcg1nff stned 


E N HARSHMN 
jix hmh	


L Harshaan 
cc Chari Op Comm (2) )i 	 Ac Un L*eelttive Offer, 


	


v/copy	 Field Tesa, t.gion III 


	


of..	 .	 .	 •. 
Townsend	 ) Cper 


	


Finance Office, Reg.) letter 	 ..	 .., .	 ..... .. ..
in )of 


Corres file Reg iii) 11/19/57 


\ 


	


C	 •	 .	 .	 .	 ....	 .	 . . .....







ItBO IAtT DNIVE 


PHONE *49B MERN MINES DEVELOPMENT Co. 	
BUTTE. MONTANA 


aUNT 39948


\--


\ \J 
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November 19 1957 


Mr. N. E, Stokes, Audit Section 
U. S. Department of the Interior 
Bureau of Mines, Region III 
224 New Customou5e 
Denver 2, Colorado


In re: Docket No0 DMEA 4564 (Uranium)
Contract No. Idm-El095 
Modern Mines Development Co. 
(Jet claims) 
Big Horn County, Wyoming 


Dear Mr. Stokes: 


In your letter of November 6, 1957, in which you make the state-
inent you are withholding $500.00 pending resumption of work 
under the contract, we wish to advise that the Modern Mines 
Development Company has applied for recess in our drilling 
operations due to the fact that the drilling contractor cancelled 
his contract with our company because of unfav9rable drilling 
coziditions. 


lasmuch as this cceflatiou was of very recent dates we were 
unable to get a new driller to take on the work at the contact 
figure eo we applied for the abovementioned recess, which, if 
graate& will peiit us to reee operations in the early part 
of l98


the above c	 iouo we eai the 5©O ©@ which you have 
withhe'd should be paid to Modern Mines ovelpment Copany0 


ouro very truiyD 


/'W% 1/ . )oyIo D eWaryTreaQurr 


WD jdc







/	 1	 S
.; -	 3 


DeTVer2,CO1OX*dO	 0 


Evember b, 1957 


Mr • W. S. )oyle, Secretsxi4Yre*surer	 _____	 j 
$oder'n Mines Deve1oent Comexy	 _____ 
219 South 31st Avenue	 L 


Yakims, Wsshin8ton


Re; Docket No • DMM 161+ (Urani'' 
Contract No. 1da-1O95 
Modiz'r Mines Develoj*aent Co*jany 
(Jet cLaiz*s) 
Big Horn County, Wyoming 


Dear Mr. Doyltr 


.fleference is i*de to your 1sttet of Noveaber 19, 1957, 
relativi to DKit approa1 !or the jsrt lot the drifting .inVO1V1 


ad&tions1 fws, the Qovernnt 's aprovsJ. for whielt vu retuestea 
ifl yOttZ latter Of S t.bex 214, 1957.	 :. 


The matter of a roving iirk not presently rovided 'or 
in the Contract, ii eddition tø icb invo1ve the aUoc*tion of 
additional funds to the Contract, is not within the author'ity 4*1.-
gated to this office. 


The rns1ter of your reauest for approval of the drifting 
as been referred to the. WUhlngton Otficg, ISA, CQr their con-


sideration sr4 aiçroriate action, on which you shoul4 bear at an 
early date.


Very trUy yours, 
(
J\	 * / 


•	 ••	 .k.N.H*reh*n 
Acting xective Officer •, 


ie1d	 Region lU 
• CC Mr• IOfl5d ' B • Jaz'raz'd	 .1 


Modern Minea Deve1osient Co*y 
LoveU, Wyoising 


JWT pri 


cc Chimi Op Coxnm2 ) v/copy of 
liars1man	 Operator's	 .•	 •;•• 
D€A/DEC-Binyori) letter of 
Corres file	 ) November 19 
Townsend	 • •:	 ••.	 •', 
Chron







. * 2I	 iwr AVE. 
YAKIM&WASH.	 Aft DII I	 ft flflfl	 T I'fl 
PHONI OLENSOUmT 3.9048	 vu nui i	 v u.vr	 I ,u.


2280 EAET ORVE 
ouTrE. MONTANA 
PHONE 26408 


November 19, 1957
OMEA 


"-4 'A.'	 ,p. me INTEyOR 


NOV25 1957 
REGION 111


DEWEp CQLDRAL,O 


Mr. E. N. Harshman, Acting Executive Officer 
DMEA Field Team, Eeion LU 


224 New Customhouse 
Denver 2, Colorado


In re: Docket No. DMEA 4564 (Uranium) 
Contract No. Idin-E 1095 
Modern Mines Development Co. 
(Jet claims) 
Big Horn County, Wyoming 


Dear Mr. Harshman: 


In answer to your letter of November 4th with reference to Mr. 
Jarrard's and Mr. Sigrnan's discussion with Mr. Binyon 
concerning the drilling of three holes near and between DJ8-6 
and J8-3, we were of the opinion that the Government would 
participate in the cost of the drilling and sampling of these 
holes. 


Should Modern Mines Development Company drill and sample 
these holes at their own expense, could they get the written 
approval of DMEA that the DMEA Would approve the drift work 
now being done from its present point which is approximately 
zoo feet in from the portal at this date? 


Yours very truly, ,,/ d70	 H 
W. S. Doyle, Seci ary-Treasurer 


WSThJ4c







iPEAForm7	 . 
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•	 -
)	 )) 1/ 


Mr. L.V. Sjvan, President 
Moderd )ttnes Developasut CO*ipanr 
219 8outb 31st Avenue 
akiM, Washington 


Ret Docket lo. XIt456k (Uranium) 
Contract Mo. Zdn.$lO95 
Jet Claiss


OFFICIAL FILE COPY 


Date Surname Code 


7cc ___ 
" _______ 7°c 


!1& (4Aj /3


DeerE 4 Siman: 


With a 1etter datei Septe*ber 2k, 19, 
addressed to Mr. V. L. ring, Executive Oftiear, DMEA Yield ?esa, Region UI, Mr. Leonard I). Jarrard subttt.d 
a request that the subject contract be amended to pro 
vide a recess period end, also, to provide additional 
funde to drive a 6QOføot edit to interuet the ore 
tiorison on Jet No. 8 claim, penetrated by the boles 
drilled under tage Z at the contract and the addi-
tional holes driUe4 for your company's own account. 


Our Regional Office advises that it has for-
warded a proposed Mendm*nt to. I for yu signature, 
granting the recess period, However, the proposal 
relating to the 600.toot adit was ].'eterred to this 
office for consideratton,	 •	 - 


Th drilling d.on, on the Jet to. 8 claim 
appearc to have sufficiently indieCted its uranium ore 
potential. Hence, in our opinion, the proposal to drive 
an adit into this area would constitute development work 
rather than exploration. Since this Agenoy does not 
participate in work prosecuted primarily for mining or 
preparation for mining, X regret to advis, you that your 
request to include the proposed *43.t work under the pro 
vjsjons of the contract is denied. 
FMMurphy/gla 112057 Sincerely pours, 


Operating Committ. 0. Mitthndorr 
TllKiilsgaard, 522k 


DMEA Field Team, 


Copy to.s Mr. Leonard 1). arrard 
MOdern Mines Development Company 
L*veU, Wyoming 


• • FMMurphy
0623 







V .	 .,	 ,.....'.
W


fCE9t4 
Ncij,	 J95 


22 ew	 t,oahous. 	
/ •	 DenyerR, Colorado
I'-JwLj O() Novsiabsr 15, .1957	 I 


X40Th*Z'd D Jsrzard	 .	 S 


)34*X?U Mines D.e1ount 
Lo.U, .Wyoing	 ••	 .	 .	 S 


	


Ret Docket No. NK& lisA (Wialue)	 . •	 .	 Contx'at No, Zd*1Q95. 
•	 4*rz Mines : levelop.ent Cospeny 


(Jet cs)	 . 
•	 hg an County, Wying 


Dear $r, Jarr&rdt 


nlosed are the Qoern.nt' a, Ai4i4, Operator' a, finance 
Office, and 71.34 • T copies of proposed A endaint No. 1 to Contract 
No.. Ua.-1O95, which r hare prepared in reference to your letters of 
$spteaber 23 end 8epter 29, 1957, to ro'vida for a recess of opera 


• .


	


	 tions trc* August 10, 1957 and ezading not later than June 1, 1958, 
sad Xtsa$iOfl. of the date ti*d on or before wMeh work shall be aa* 
pleted tro* Xovsaber 1, 1957 to lovisaber 1, 1958. The Ant.nt also 
increases the mexiapia period for royalty pit. p4nd U.n for p.nt. 
thereof to e]aen years fro the dat. of tb* Contract. • 


•	 . Xt the Aaendasnt is satisfactory, siX copies are to be 
• signet by an official at . Modern *tnes Dsveiopnt Ceapony suthor$t4 


• to sign such an instru*nt, the signer a title inserted, the cor,or*te 
seal affixed, and all copies pzot1y returned to this off ice; upon 


• receipt Or thich, and after signature by the Acting Zxacutive Officer, 
•	 NM ?t.]4 ?sas *egion XXX, for the Go*rnsit, the "Operator's Co 


1 ,111 be returned ta	 • 	 S 	 • • 	 • 	 • . 	 S • ••	 • 	 . 	 S 


•	 • • Action on your request for Oovernasut aprova3. of 600 test •	 S 


•	 of crosscutting sad .alióeb1.	 itiona1 funds is not within the •	 • 
• ..	 authortty delepted to this attics. Therefore, the setter h*s been 


•	 .forvsrdmd to the Washington Office, Z$fl, for their eons iderstion and 
• S S


	 appropriate action, on *ioh you shu]4 hear at en .ar1 date.,. 
•	 5	 5	 5 	 5 	 .	 ..S	 •	 •	 •	 Ve	 tU17	 . 


S	 •• •	 •	 •	 .	 .	 S 	 S	 srd b.. 


•	 .	 S	 . S	 •	 .	 L E Nairshean • • S • 	 •	 • • S	 • • •	 S	 • • • Acting Zx.cutive Officer: •. 	 .	 S 
•	 :	 S	 •• 	 •	 • 4ZA Field Tea*, Zeiien XXX •. 	 •..	 • 


cc: Chan Op. Co 1 (j) 
•	 Harahizen	 ••	 S	 •	 •	 •	 .	 .	 . 


S	 DIA/DFC CBinyon).	 .	
5	 5	 .	 . S 


S	 Corree. file	 . •	 •	 .	 S	 S • •	 • 
Townsend •	 S •	 • • •	 S	 •	 S 


I\	 .Chron.	 • .	 S	 •	 S	 •	 •	 .:	 .
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


22k New Customhouse 
Denver 2, Colorado 


November ii, 1957 


Memorandum 


To:	 Chairman, Operating Committee, DMEA


: 


71 j 


_
llL 


i2Zi e) II __ 


L4LJL
___ 


AU1_Lab_


/ 


From:	 Acting Executive Officer, DMEA Field Team, Region III 


Subject: Docket DMEA-k56k (Uranium) Contract Idm-E1095, Modern Mines 
Development Compaxy (Jet claims) Big Horn County, Wyoming 


Reference is made to the Operator's letter of September 2k, 
1957, with attached data, 'two copies of which were forwarded to you 
by copies of our memorandum, dated October k, 1957, to E. N. Harshman 
and DMEA/DFC - Binyon, requesting field recommendations pertaining to 
the Operator's request for approval of 600 feet of crosscutting and 
applicable funds. 


In conjunction with the matter, enclosed are the original 
and two copies of a joint memorandum, dated November 12, 1957, from 
F. B. Moore, Geologist, Geological Survey, and E. 0. Binyon, Mining 
Engineer, Bureau of Mines. For reasons stated, the field examiners 
consider that the crosscutting to further explore mineralization 
encountered in drill holes would be in the nature of development;, 
therefore, recommend that the Operator' s request be denied. 


Since approval or denial of the Operator's request for 
additional work involving additional funds is not within the authority 
delegated this office, the matter is forwarded for your consideration 
and appropriate action, with the recommendation that the Operator' s 
request be denied. 	 ' 


The Operator by separate letter, dated September 29, 1957, 
requested approval for a recess of operations until June 1, 1958 and 
an extension of the date fixed on or before which work shall be 
completed to November 1, 1958. 


We will prepare and execute an amendment to provide for a 
recess of operations and an extension of the completion date' under 
authority delegated to us. ,


2D, 


Enclosures	 E. N. Harshnian







IN REPLY REFER 


UNITED STATES	 DMEA
DEPARTMENT OF THE INTERIOR UEPARTMFNT OF THE INTERIOR 


GEOLOGICAL SURVEY	 NOV13 1957 
Defense Minerals Exploration Administration REGION IU 


Denver Federal Center 	 DENVER, COLORADO.. 
Denver, Colorado


Novemi 


Memorandum 


To:	 Executive Officer, DMEA. Field Team, Region 
Through: E • N • Harsi 


From:


	


	 F. B. Moore 
E. 0. Binyon 


Subject: Docket DMgA. 456!i (Uranium), Contract Idm-E 
Mines Development Co. (Jet claims), Big Bo 
Wyoming 


The Jet claims were visited October 31, 1957, in response 


to a request by the applicant for additional funds to explore a mini. 


eralized. area by 600 feet of crosscutting. The mineralized area was 


discovered by drill hole DJ8-6, drilled under the DNEA contract, and 


has been further tested by 13 additional holes drilled on company. 


account.


In the area of the Jet claims, tyuyamunite occurs in the 


Madison limestone in and just below solution cavities associated with 


fractures. Data from which this conclusion is reached are derived 


from an adjoining property where Lisbon Uranium Company has mined 


7,000 to 8,000 tons of ore from deposits believed to . be similar. 


The Lisbon deposits occur less than 60 feet from the surface, whereas 


the Jet deposit is from 150 to 175 feet below the surface. To date, 


no directional trend has been established for the deposits. . 	 S 


V 


_______________________________________________________________________ 	 .5


esOy]8 '1951 
ATONIYIAL	 ___[C© 


.5.1 _ 
an _____ 


,Mder







S 


The mineralized area on the Jet claims as outlined by 


drilling, is estimated to be about 200 feet long by 100 feet wide. 


Probing results indicate that the ore body is from 2 to 13 feet 


thick and ranges in grade from 0.10 percent to 0.70 percent U308. 


Due to open cavernous conditions above the ore deposits in this area, 


no cuttings have been obtained from drilling below the caverns and 


the actual thickness and grade of the deposit is somewhat in doubt. 


Although drilling results are somewhat inconclusive, owing 


to a lack of samples, crosscutting for the sake of proving drilling 


accuracy is considered to be development and not justified under the 


DMA program. R. B. Christie, superintendent of the Lisbon properties, 


informed the examining team that probe results had been satisfactory 


to date as a means of evaluating the Lisbon properties. 


The examining team believes that some samples should be 


collected as a check against probing. In future drilling it is be.-


lieved that at least one hole in any mineralized cavern area should 


be cased through the cavern and cuttings collected for assay. The 


cost for casing of holes is not provided for in the contract. This 


method of securing samples for assay was discussed with L. D. Jarrard, 


geologist for Modern Mines Development Company. He may request an 


amendment to authorize such work. 


Because the proposed crosscutting Is believed to be develop.. 


ment, it is recommended that the application for additional funds be 


denied.


F. B. Moore, Geologist 


E. 0. Binyon, Mining Eig;neer
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RECEIVEtcJ	 i 'i 


2 New 'uattus	
1	 L 


Denver 2 Co3ra4o 
tcDe' 25 357	 r


: 


	


:. .Mote !Lne Desiapm nt. Copay	 .	 L. .. _. .. 3 
29 otth 3Lat Aven4e	 I YalUsa, Wahingtcn


ii.. Dooicet a*A456& (Uraxgum) 
C 1tract X-lOS 


tnee veopment Couy 
(Jet claims) 
Bi Hou County, Wyom1n 


Dear Mr


Fm	 1O Oratcr &nthiy. Peprt and. Voue, . 
ftr JuLj	 ba been: recet"ed In the o'ftce and. i being p:. 
cessed r payntezit 


b1 t)J .k v. 1r1.le. t.ioe than approximateLy 	 *et 
hia AT'5 and. 1Jl .6, an4 I. theretcre not accept.be ua4er the 


terms e4 thc entzt Hole I)J7	 ya.	 .a an .urauthorizod 
ocat '	 map v!,tz rk priv o Aig	 5 . )5 f) 


tberere nt	 pê1 f,	 rerrunt Th# reported. 
cost nLudI, indent41 Lioance or lic lea DJL — nd J7 . Li !.ø 
41s.1cre&	 .	 ..	 .	 .	 ..	 .•	 .. 


atø	 Fm ? i8	 excess 
o the act	 tc cat Icr th	 there.re tie z'eported 
colt , In exees f the tuaL	 t1	 st	 t1e cetab1e driL1. 


.s d'saUcwed	 ..	 .	 .; .	 . 


Ll be r rther ad"tsed. of the abcv ded.ctIons br 
means of an 4nIatrative A cut )1fZereAce Statement v4ch wi U. be 


to	 b .th Finarce ctrico Reion XIX ?1eas make the . 
nscssary adjustastts ,Q units and )Sts on tae next jCetS Su 
mitt.d. on Forms I, 1QZ& and )W.1OkL


øra vary tr4y, 


Original signed ty 


N HARSHMAN 
JDC :hmh	 .	 .	 . .	 L Rarshimu	 . 


• .cc:•Chmn Op. Comm.(2) . .	 titigExecutiveovicez', 
H8ra12nn	 pj	 Bjion IXX 
D!4EA, DFC 


Townsend 


Corree file,Eeg III 


Chron
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submttet Q4 Vcc1i*z' az4 Mt.intLa Jkr	 1O4A 


	


a 'ie r	 I 


• 	


0 	


• Original signed by 
E N HARSHMIAN 


•	 •	 Z. N4


	


ttL	 fLz 
TDC :hinh 
cc: •Chinri. Op.Con?1. (2)	 •	 • • •0 • 


•.' Harebman	 - 


I4A, DFC 


Townsend 


Corres file,Ee LCT 


Chrori 


•	 •	
cc: 0: Mr. Leonard D. Girard •	 •• 0


	 • •	 •	 • -	 •	 •	 0 


2280 East Drtve	 • 0	
0	 •	 •	 • •	 • 0	 •	 •	 • 


Butte, Montatia
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% 4ONLGLINCOUYJSS4S	 !DERN MINES DEVELOPMENT C 


September29,. 1957 


frWH• King	 cecutive Officer 
DMEA Fie]A Team, ReEion III 
224 New Customhouse 
Denver 2, Colorado


ISSO LAST DIIVE 
SUTTE. MONTANA '• 
PHONE *5455 


DMEA 
', - 


Gc)N .111 


DENVER, CQLOp)L, 


Re; Docket No. DI4EA 4564 (uranium) 
Contract No 0 Idm-E1095 
Modern Mines Deve1onent Co. 
(Jet Claims) 
g Horn County, Wyoming 


Dear Mr0 King: 


This letter is to supplement ours of September 23, 1957 in 


regard to requested recess of the above referenced contract 
and to provide answers to certain questions raised by Mr. 
Townsend during my recent vieIt to your office0 


The last drilling under DMEA contract Idm'- .E1095 was done by 
Modern Mines during the last half of August, 1957. 


The contract was to have expired on November 1, 1957. 


Modern Mines Developnent Company would like to have additional 
drilling recessed until June 1, 1958 at which time I am certain 
that the weather ou1d be such as to permit start of drilling 
operations on Little Mountain, Wyoming. We would also like to 
have the expiration date delayed until November 1, 1958, a p.r-
iod of one year after the present experiration date.







.•	 S 
219 1. 31•y AVE. 
YAKIMA WASH. 
PHONE OL(NCOUT 3-9948 MODERN MINES DEVELOPMENT Co. 2260 LAST DRIVE 


SUTTE, MONTANA 
PHONE 26495 


Mr. W.H.King, Executive Officer 
DI€A Field Team, Re gion III 
224 New Customhouse 
Denver 2, Colorado


°MEA 
September 23, l95 ' MgMFNT OF flj 


SEp24 1957 
RGIQN lii 


DENVER 


Re: Docket No.	 /4564 (Uranium) 
Contract No. Id.m-E1095 
Modern Mines Deve1opìent Co. 
(Jet Claims)	


S 


Sig Horn County, 1yoming 	 S Dear Mr 0 King: 


Kindly accept this letter as an official request on the part Of Modern Mines Deve1orent Company for a recess in the above ref-erenced DMEA drilling contract. If this request is 
granted, we would like to discontinue our drilling operations on Little Mountain until about May 15, 1958. At that time, weather per-r


nitting, we would begin drilling again in order to coniple.te 
the contracted first phase of our drilling program 0 At this time we have completed a total of 5,231 feet of the agreed Upon 9,000 feet0 


This request for recess is Occasioned by the fact that our drill 
c
ontractor has moved his rig off Little Mountain after giving 


Modern Mines Developnent Company the required thirty days 
written notice. The contractors withdrawal ws due mainly to 


his Inability to retain longer his driller who is experienced in the extremely difficult drilling Conditions found in thIs area 0 e, in turn, are unable to replace him at thi 5 late date in the season and at 
a price that would permit us to complete the contract before winter. The present going price in the area. rune from 315.00 to $18.o0 per hour and the company to furnish the bits, with no g
uarantee that the driller will be able to com pjete the hole to the desired depth. 


Our contract with DMEA was originally schedulod to be 
completed on or before November 1, 1957. Completion of the remaining 3,'69 feet by that date would have been impossible even if the 


con-tractor had not quit the job. 


I expect to be in Denver on either Wednesday or 
Thursday, Sept, 25 or 26 and I will call at your office at that time.







p


/ 


aZ iv	 l7f ?, 
Dnv.r 2 CQiOO	 7(//j [ 


:'
f 


- Tos	 L. . rs!ig 


Attng zecative Otticer, Z*W i,i& *s*, 


• htbJ.ct: .eket lo.	 & 56k (tlr.niu*), Co*trsct b. Z4*1XQ95 
Ibteit* )line*	 e1en C. (4.t c*i), 1i 1rn	 .. 
Counts', Wyt*t 


En4*d is aco Ot the erto's lstterot $e$suber 
2t, 1957,. with .*ttache *terisi. ofl.tsting or t*	 oV
tive tsris) . * p, %thieh conetitutes s ,*.est 'for aa 


•	 jtj	 . .• 
esc*tU to further eir'. 4iestio*s of *ne'*Usation 


euoueter' In th* driUir*. 


	


1a*s *ub*.tt a ,oint	 ai*im report of	 **' ipeCiuis . 
*enJ*tioea * the *tt*z 


The Opirstar, y se*riiti• 1tt*r. hes requested *athort.• 
•	 •	 .	 for *..tecrn i* drUU opex*tis frca August. 9, 1957, • . . . 


• the d*te tbe . 1*.t iork ss perforime, wtU Jutie 2., 2.95A, and 


	


• øxtenstou • of t* date fixed on or betoie vtteh *. shell . be	 • 
ooletit to Evesber 1, 1958.. .•	 •,	 ..., 


• ., •. Sft*e 4	 trsct does ot 1p13' until. $nib*r 1, . 1957k 
tbs &ttez of *iUorisatioa ror. the. 1'<ess of ojpe'stins and 
extension of the cCKpl.tior* date viii be deferred pendti r.e*it 


• of . .ur rdooiisodattozs on the request or .rosi ot th 600 feet 
ot crossciit,tta.


• •	 .	 • '	 Original signed, by .	 • .	 • 


•	 .	 •	 • • . •	 .	 •	 •	 E. N. HARSHMAN	 ,	 • 
1. $. Isribisan • 


T:zri 


	


•	 .	 •	 /.'	 .	 .	 •..	 .	 •.	 .	 •	 .	 ••,	 . •	 •	 •	 .. 
Cim. Op.: Co2 / w/(*p)? of	 . •.	 • •	 ,.. 


	


• .	 •	 Cores, file	 .	 ). eclosure.	 • •. . •	 . .. 


	


• •	 .	 .	 ?Qvns*DI	 •	 •	 •:	 •	 .	 .	 .	 • 
• •	 .	 •	 lbron..	 •'	 ,.	 •	 •	 .	 . •.


1'54 icy9
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219 S. 3ISTAVE.	 W	 2280 EAST DRIVE 
• YAKIMA. WASH:	 I	 BUTTE, MONTANA 


PHONE GLENcOURT 3-9948 	 I	 I	 PHONE 26498 


DME, DEPARTMENT QF crI-E INTEflj 


Mr.	 Exeeut4ve )tticor 
DA Field Tea tiizjion 111 
224 New Gtmboiee 


Cc1ora4o


	


p1cir	 )$5
	


OCT4 19S7 
REGION IlL 


DENVER. 


	


1oCkot No.	 A 4564 (UranLua) 
Coittrsøt !o. XdElO95 
Macleni 4ine* Vo've1opti.nt. Co. 
(Jat C3.aiz**) 
gig. Morn C*uzty roaing 


od.r !1nes L).v4opient Copany requeet* that t aeept this 
letter u tLteir etfictal p)icttou fr an aanthimt to the 
above r ree&d DMiA contrast.	 pr.vtoua letter you hav 
bees 4vised of: their desir. to recess the drilling tmdez' the 
cbove contrct Until about )1 15, 1958. How.er ths 
thus far *ccoipli*h4 bs ottUned a aner'a1.tsed wne or area 
tbt it is de raWe to explore 4tuin the onin fl1 and 
wte aorthe1 t1t i cturifli tti prLo4 of requested recess. 


The area i$r eonsideratiozt ws tLrst psa*trtte4 drifl ho3s 
ben irther explored by sarriaa of 13 offset 


holes drtUsd entirely bj 4Odern th'i finds.	 o1aat14y 
fifty prsnt of the oftet hóis have encowitred *tn.raUsod 
portions of tbt*	 &on ar ron zaeiaber of te 	 in Uetone 
at. 4.ptbs of tr* 150 t.ø 165 ?s.t bc10 the urfece. The 3ocatton 
of the inera3.ised e ie such as to ake it .f.uibli to dri 
& e1Uy c1ite crQsut trCI a p um 3$n3	 xieately 
600 feet to	 east. ?3ene anJ aattons 0! the dnerai.t*eL boles 


at the proo croescLtt re ebom oi the attehed 


•4U*on4 *r.o*tic.. 	 en••n	 ie *pes 4*4 
amdent to the o,igjnal fl	 ntr&c Z havo attath4 the M4'
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Supp3nenta1 Sheet#L, Modern Mines: Dew. Co., Sept 27, 1957 


1. ApI cant! Property Rights: The applicants right3 are those 
of pertpetua]. lessor and have not changed fr those indicated 
in the original D1EA loan application 


2. Ptysical description.: 
a. Since original application the applicant has drilled. 


approxiviateiy 10,000 feet of 4 inch rotary drill hole. Of this 
total , 5,231 feet were drilled under Dt1EA contract Idin.E1095 
As indicated on the attached map, certain of these holes have 
encountered ininra1 bearing ground. 


b. applicants interest in 2(a) is the same as in 1 above. 
c. There has been neither past nor current production from 


the property in uestiou. 
d. There are no knoun ore reservea on the property. 
5. Supplementing the attached map of drill holes covering 


the mineralized portion ot Jet C1ani 8, and the information auburn 


rnitted with. the original application, the following narrative 
1$ given. 


'1WIthiu the southeast two acres of Jet Claim L, an area 
approximately 200 feet by 100 feet has thus far been 
plored by a total of 4 drill holes, 9 of which have en-
countered mineralized portions of the Mission Canyon mm-


ber of the Madison limestone. The mineral bearing portions of '. 
the 9 holes lie from 150 to 165 feet below the surface 
and without exception occupy what is considered to be the 
basal portion of the Nission Canyon. Due to cavernous con-
ditions in the Kission Canyon: in general and in the miner-
alized portic. in particular,. it has not been possible to 
collect samples of the zone in question. Probing records 
indicate thicknesses of from two feet to as much as 23 feet 
and ore grade varying .fron about 0.10 percent to 0.70 per-
cent, with an indicated average of approxLmate]y 5.3 feet 
of material containing 0.36 percent uranium oxide. Althout 
the indicated thicknesses and grades are promising, the his. 
to_'y of other deposits in the area shotr the possibility .. 
he.diôactivity emanating frog fracture ceatinga in the 


cavern fill and solution breccia material penetrated in. 
the mineralized holes. The uranium minerals thus far found 
appear to occur in and below the limestone caverns in the 


4c C-nyon. In other deposits in the aroa, Tyuyarnunite 
occurs as coatings on and within the fill material. Ihen 
it occurs. below the caverns it general]y forms thin beds 
arid partings in the partially dissolved limestone. To date 
no uranium minerals other than tyuyamunite have been ob-
served. 


The conviction that the proposed crosscutting project consti-
tutes exploration activities rather than developnent. steme tram 
the condition found in the nearby operations of other oompanies. 
Lisbon Uranium Corporation operations located about one cl4" 
length south of Modern Mines have opened one excellent orebody
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and one eperate and distinct mineralized zone that is of quss .-
tionable value. Neither of these ZOflS.8 returned drill cuttinge 
in the mineralized onos, both are associated with open. caverns 
and both showed good indicatIons from probing recrds. Ryan con 
solidated, located thout two £i.1ee to the wet of Modern inee - 
showed exceptionally good indications from probing records, yet 
it i doubtful that the ext ensive shaft and drifting operations 
have yielded sufficient ore to offset the costs incurred.Ind 
ition it is the opinion of Modorn Mines Dew • Go. that x1oration 
of the zone in question will assist in establishing whether oz' 
n4t coitnorcia1 ore deposits ay be found at such depths in the 
•iadison limestone as we intend to explore, that is from 150 to 
175 feet below the surface and at or near the contact of the 
Mission Ganyon with the under2ying Idgepo1e mez*ber of the I4ad-
ison


I. A1though we of Z4Ddern Minee Deve1oent. Ccmpany hold 
high, hopes for the area in question, the assurance that. ore will 
be £ou& in comiaeroial cjuant4.ties and grades is by no means conJ 
c)sive. However we do feel that it. is imperative that the in-.. 
eralized zone discovered br means of our own and DMEA drilling 
be explored by underground openings. The possibility remains 
that the indications are erroneous in that the mineral may be 
found to occur as thin coatings and disconnected beddings that 
nay or may not conatLtue a cowercial ore deposit. 


g. The attached copy of the nap showings plans and sections 
constitutes the only new and additional information over that 
presented in the original Ii41Ek application. 


3. 'Accessibility of Project: The property is readily accessible. 
Additional access roads have been built during the course of the 
4rilling project. 


4. The 1oration Piject: The proposed exploration project will. 
constitute an aiendrnent to the existing I)JA contract, 1dm ElO95. 
The project consits of 600 lineal feet of crosscutting and/or 
drifting to and through the. above described posible orebody. It 
is proposdd that the crosscut and drift be 'driven 9 feet by 9 feet 
in crosseestion and that from the portal in for a distance of 
about 20 feet it be driven on a slight upgrade in order that ew' 
face drainage wnters may not find their' wsy into the adit. From 
the' 20 foot point on into the intersecU.on of the crosscut with 
drill hole J-5 the adit should be driven on a downgrade of 19 
percent. This inclination will provide the required depth in a 
distance of 50 feet. From hole 0J-5 the crosscut and drift will 
be essentially level to and slightly beyond drill holes OJ8-10 
and OJg.-6. 'It will not be necessary to lay track in the workings 
since it is intended to perform all mucking operations by means of 
an international TD .4 front end loader' with exhaust scrubber, a 
new' machire 'owned by Modern Nime Developrient Company. An extensive 
amount of timbering i not anticipated though it m be necessary 
to tr short sections, particularly throiaEji ore, if such be. 
found. Th. edit portal will be boated appr mately 160 feet
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ncrt of the south end ii, The adit $13. b, ch'iven cxth 
drees *st. Final. trani.t tur	 of t^ LtnE ?etr	 ain 
tc tic	 ,it_it 1th 1toi	 J'-'5 
s.iiU b Ajout tt the	 n	 rity ,t tho po1b1 
orcboy. 2i	 tb r	 1	 jj 1orz($ 
area, adit end. c].a bou&n e aefl	 cto" cat onni.tGg 
tho	 rizi porMcn of the evera1 'i11, h14 M thc 
pL of t. toøed crocutLu. an c1tr; ortion. 


b. Lcdczn L z Lt1t	 nt 
i Qa	 2 ijA jxrt1 a	 io	 Xit oi1 aces


il1 bc retthc4. 
C 3ie L ..s ro Lb1 ta IToc rn 7fl	 iU stvt t)e croz-


(Ut , .vjcet thQtx	 L5, 15? nd	 t by ch	 thc 
QrHeit	 to td	 uiy	 c*c thic reue (GO.75dnys) 
th croi,u tU ve ien v.ncd crpi. 0O t 350 fcet, it i 
The aeii e o i?c	 5r	 th ccrr- r	 't o iiz o to 
be app:.icth1 at point o	 face a ot th date of ths 
crct ftr aLeuthtent. Th qtt 600 feet of crcct br 
(3 t.ft wlfl t.	 u1tit tt' c bl t	 to t.c con 
tr th	 p1orrticn to the	 riti ol' the poesib1 ørcey 
a it is no Icicr (	 ' .ttache1 p ox tha propod proj). 
Zf this	 i fci1:rcd it ifl nt	 cery tc r€r
ho21y on th co Ut1m frnd to cx1t at ary onc 


halo. 


5. ru Er. Thford	 nd 1' Loorrd t) Jrrard, iIotIr& 
ir Devloptent Cony is ufriicnUy expeicncEd ar tniiy 


cble of ciryini the rojct to sw';ce ful cornplotlm. 


4. In order to erp10 t?e racter tye front ei loiar for 
uokiu a rUori it rili b rcsary o rry a 
cct1ozi It i fcU.t that ith this iucidn anneirit cot 


of the larr 3ectioa cti b held cicua1 to the conventirnn1 
5	 7'.	 thouh nich	 ay b reter than O.0C per 
lineal Zoot, kcir	 i r'iJ t	 ob with o&s 


wa to er	 e. J cotrot at fL'it 3O.0C per 
lin1 foot cit vcc for rnd. ii tibcr1n 
L an citcd bzt	 r !!ne1 fe of tiiibor iJ owr' 
cost o	 tr1a1s &tfl. 2bi' 


Crttin	 600 lirical ft	 20O0	 000.00 
- ttd 100 fcet	 7.50 - ___________ 


Total dtrec cot	 I75O.OQ 


i. Ncn 
b. flary mpersriLon,	 norirg iM goo1oii serf. 


ices wili. 1e perfd by Leonard t	 to wfli be ::t bo 
pr3orty co titI r it	 of C0.00 oor onth. An 
ental eost o. .1D of thc abovo tta1 1rcct o&t i11 bn uf-


iimt tQ. cover th crt f this catory.
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p1ents1 Sheet #L, Modern MIns Dey. Co.,. So t 27, 1957 


.c. All *ppl&*s and .cuip2ønt are owned by Modern Mines. 
Develcnt Cyty ard are to be used at no additional cost 
over thtt ebown in item #6 aboe. 


1. Operating equipeent to be used consiets of tbe following. 
1. Two Copao air 1e drills with hoses, oilers etc. 
2. Three 300 gallons. tert.. 
3. On. Worthington O cubic foot sir cupreseor. 
4. One tb quarter ton Ceherolat 1957 four ihoe1 


drive pick up thick. 
5. One nternationa1 Tb'9 front end adei. 
6. Venti]ations, equipeent, chain saw, 1tht psnt, 


euarin; . 
AU of the above e *ipint is brand n.y ith the etception of the 
air ccapreesor which has been recentl overhauled and is in top 
operating condition. AU of the ecuipeent it owned Modern !ines 
and the present fair arket velue is approzi*atc1t 26,000.O0. 


a. No rehabilitet4on 0? repairs are required. 
1. No new tdicge, fixtures or int.3httens ttro reoutr.6. 
g. No nXsceUoaeou costs are ozpected to be incurred and the 


• above snuerate*i cots will coier all contingencies 


7. Mode.,. Nines i)eviopeent C*pazy is prepared to. furnish their 
portion Of the total cost of the propoeed contreot aendeent in 
cash. This portaun will azeount to 5,156.25, 25 percent of the 
total etjmcj coat of 2G,625.00 


CROSCU11U At{D DiFrG.
400 feat at estimated $30.00 r ljep. f$ 


4iG.	 &fl($ 


	


100 fe*t eetiated at $7.O per 2i*a1 foot 	 ________ 
TOTAL .Dmrc eos ----- i--- ------


JPflVtSI(i, .	 AND GEOLOGICAL VICS	 - 
TOTAL FT!M&rED CC C* PROPOSE) A41&iDNT	 $20,625.00 


odern inae elot o. portion	 5,156.25 
Governaent participation	 .	 $3$, 9.15 


iiot.i	 this	 . .eaendaent. is .apo've, tt ia the. esir. 
that the reiuining portion of ao in the ir-lThig contract be 
ho4ld in reserve iz the event that the c sctittin proje.t shess 
that andtioz*l d$1tng a desirable, It is felt that the 
sated crosscutting ee1aent may shad considerable liijht on the 
potential of drilllxig operations in the area.







F1L$ cov4T1 
DME.1 & 


R!CIvED AUG 


TiifiGør 


: 
____ -- -


4	 0
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UNITED STATES 
DEPARTMENT OF THE INTEl 
DEFENSE MINERALS EXPLORATION ADMIN ISTF 


22 11. New Customhouse 
Denver 2, Colorado 


August 6, 1957 
Memorandum 


To:	 Chairman, Operating Committee, DMEA 


Acting Executive Officer, DMEA Field From: 


Subject: Docket No. DMEA 11 .5611. (Uranium), Contract No. Idm-E1095, 
Modern Mines Development Company (Jet claims), Big Horn 
County, Wyoming 


Enclosed are three copies of approval from the DMEA 
Field Team, Region III, for the relocation of a portion of the 
holes to be drilled under Stage I of the Contract. 


Also enclosed are two copies of the Operator's request 
of July 16, 1957, and three copies of a joint memorandum, dated 
August 1, 1957, from C. M, Harrer, Mining Engineer, Bureau of 
Mines, and B. U. King, Geologist, Geological Survey. 


Copies of the approval to change the location of a 
portion of the holes have been distributed to the Operator, the 
Finance Office, Region III, and to others concerned. 


E. N. Harshinan 
Enclosures
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IN REPLY REFER TO %e -----


	


-* , ICIAL FILE GOPY	 UNITED STATES	 DMEIA 


	


D M E A	 PARTMENT OF THE INTERIOR	 T1NT O TH 
0	 vCtAUG 8 1951	 GEOLOGICAL SURVEY	 AUG2 i95 4	


TE ITiALS	 EEGJON II
DENVER 


	


U ive	 1*1& Field Tees, $giQtI lU _ 
Thxouh: L N. 


8ub1eet:	 c]e	 k6k (UUII) 


	


Dev*lo3esn1	 pe' (Jet elaie), 
Zn etteri dated Ju17 I and 3147 16, 1957, the operatoz of 


the anb.leet contrect ropose* to delet. the driU holes in Jet Olsisia 


NO$.*r41Q*z4lk0tetsZho1esa4tox,iocate3.6Øt*gex 
holes.


,cause the operatoz did not px'esent suftieient new 


evidence tor these oIsngss, in his itters nor' in thQ ri14 durin€ an 


intex'lm ro4ect insjecfton on Jul.y 2k, the .xamtuez'e reoo**x4 that on1y 


8 holes be deleted Lu addition to holes in Xet olaise 9 sad 10 that are 


within ox' roxisate 'to the canyon and xccnd that pn1r 6 holes be 
added to Stags X ot t4* contract. The chenges recoisstited øxe limited 
to those be3.j yed to be entirely within the objecttw.s of the contraCt, 


and no increase in footage nor cost is snticipated 


Disorepancies in coUai' 1oations between the operatoz"s gsologic 
dz'iU hole logs sad the X,lott.4t positions on his ma suhattted with iis 


10k reDort, make it ioisib1e to dete,*ine the cor*'ect coUar 3oca' 


tions ot holes ccmtpleted on Jet claims No. 10, U, end 32.











.


zeozida4 to be Mdect to Stage X 


A 3.2 3.*.	 .t No. 3 .	 WiLL ex1ore as4or IV 
stuctr within rojecte4 *in 
eralit4 *one. 


0	 cexiter Jet No. 3.	 4.0. 


DJk4 8. ceutraL J*t No.	 ,	 do. 


S. central Jst No.	 .	 KiLL explore N 10	 tfloz'*ble 
structure wtthin projseted.	 nerel 
ize	 zone 


1, central Jet No. 5.	 Will ezlore NW aorablø *ti'ucture 
t* *tM elised. saz*. 


X) tet a.	 K	 U This ho.1e r*plaoes 1J8.. iO, in 
corner' Jet No. 8.	 site, 4so clo*.*, to NW stntcttLze. 


co*ended revised Stage Z driU )oie locations are	 own 


or the	 coi*ying aap.


C ,/ —u-- rsI-rm,	 L	 r	 1 –U 


C, M, Uarrer, Minin	 tn.ar 


NHars1iman ar1







	


•	 Dy 
219 3, 31st Aj_- - -	 ' '	 c 226 kit iVS 


Ykia*, Wee	 FI(AL IL	 M1NS tXmO1MflT CO.	 utt*, Monteus 
Pbc*' Glen urt	 D M E A	 oe 26I3 


39918	
REtIVE' AUG 8 1951 


	


DAT ic'n MS	 DE
Re: Docket No. ZA56 (uziintu*) 


j4,.Q95 
•	 •.:	 ijrs tilcçt Co.. 


(Jet Clatas) Big or* <to. WILo. 


Re .re*os is	 *ttez Of Julr U, 1951, regsrdizi a 4itio*l in 
to the ropu de3atio end ralooetjOA of dxiU boles * prs 


søntedin	 o otu3,yl, 1957. 


Ot the atteched	 the hQI$ sugg.st.d for ü1etioi J*s be*n suige& 
rnaers with "' prefix i* psrenthe$i$ vbilø the reloceted holei ere open ant aot 
conta.ned. is paranthoeie. Holsa driUW by Modern MineS	 l*jr*t Co. prior to 
the start of U4ZA contract bsv ao "E prefix ant are .nua*z*t.d onlr by the clsi* 
fl	 they are locstd, such as IriA bolss ZN to J77, inclusive, sr. previous 


iy4rt•hol*sQU Jit 7, ith1i. DJ.7 8, etc. are A locate&hols., Logs and 
probe reooxds of boles J7t to j7.8,, in.3usive, and i8-1 to 183, iflclu$iV* 1 *3* *3so 


attached and aade a part bersof. 


Xnfoz'4icn eonez'niag the individual holes are as foUow* 


This bole vu ril2.ed to * døpth of 122 ft. enou*tsz'ing I&ti* bird 
• toe	 ativesoftMedisQA1Csiurf*OSt034*Ptb0f93tt. Opeu.cavitiWl. 
• passed from 93 ft. to 9 ft. end soft e&vsrn fill vu then pElsitrttet to a depth of 


122 ft. No	 les i*ri obtained below a depth of 80 ft. Pfobg by ac repr.***t*. 
tives vs accc*p]$sh*d to * $h of 93 ft. sad such probing indicated ore gredS 


• • t*ria1 of a OXita1Y Q.5Q%U3Q6 sit depth of 96 ft. The hole ii strongly 311&io. 
active at surface indicating generation of ioi rs&m at thif ..ti. 


• • •	 • Th2 wee thU.ied throuh siajier liaestoxke to a depth t 66 ft. at which 
point 11 ft. of open cavity a found. ktt sad blacky fill * penetrated to a total 


•	 diptb of 100 ft. theugh caing of the bole at this dept prevented probing to depth 
of *or. than 80 ft. The bole, like .774, ii stongly x'sdios*ttt at the surface. 


• • : •	 J73 was drilled through lineston. of soft to diu* hardnsas to a depth of 
ft. Air space we encountered from 150 ft. to 152 ft. end soft csv*rfl fill was 


then penetrated to a totsl.dmpth of 165 ft. Probing by the .Apeople reached * totil 
depth of 1117 ft. Tb. hole isnot radioactive. • 	 • • • •	 •	 • 


J74 was drilled to * total depth of 1114 ft. of which the u*r 50 ft. was 
from 5C) ft. depth to 122 ft. aesries of soft red to buff 


colored beds was encountered. j4stone w*s drilled frca 122 ft. to 137 ft. *nd air 
from 1$? to 138 ft. below which soft till vu encountered to 144 ft. bole bottoia. 
The AIC probe vu run to ])43. ft. with no apparent rsdioactivity present. 


was 4ritletto t tald.pthotl26 ft. of 1iichthe upper96 ft. was 
• Ms&tscn U*stone1 followd by air itti atteraste hard lics ribs to 121 ft. Soft 


fill vu fount tom 121 ft. to 126 ft., at which depth drill tools wre stuck 
test. Tools were eventi*Uy freed end the hole probed to US ft. Strong rsdio 
activity is nov preSent at hoi co3r.







.	 . 


3 rr..6 was diil14 to a d&ptb ot 165 tt, Th*t portion t the hoi• above 
130 ft. ia* dium bard U*iutone, be3ow bich there ie en8y till to 150 ft. end $Oft*z tflt to a tote3 de$h of I65 ft. No sses vi'e obte4ne4 belov 160 ft. 
Pzobing by AE i*idi.CateI It.rsLXZ*d tez'taj, frc II9 ft. to i6o	 vith en er*g grade ct apprcximeteiy- 0.25% U3O 


1 7.'7 p*netr&t.d moit tø ns4iia bard MMison 1stone frc* *urtace to 9k ft. In the intervea, 8 ft. to L07 ft. a to1 of 13 ft. of sir apee wss sncoi* 
tered, Ml &tz return I dx'±U cutttgs wre10 belov 85 ft. P obig to 103 ft. indicates aprozü*t.r 5 ft. Of IUb . GZ!* gr545 *t*ri&t. (less t}*n 0.20% p308)


J 3..i Th±s bole was dz'Uled to 168 ft., tbe upei 135 ft. of ich was tbroug)i dium to hard limastone. At 135 ft. end oontiztuin to 162 ft. * ti4ck.. ntis of 27 , of soft bro* to buff co1oed t,1*3, vu countered. in i*ny 
holes below 130 t< 150 ft. in depth Such a zone is encountered. Z nov feel that 
this	 represent a zone near or at the bus of the l4ission Cany on Which has un-
4*rgone solution bz'ecøistioa, In this hol* hard 1S.* was encountered fr* 162 ft. 
to i68 t' tbe bottc* o the holi probing indicates no abnori radioactivity. 


J 6-2 vu 6.ril1.t to a total depth of 11e3 ft. of which the Whole d*ptb was tlu'ough soft to lnediu* to hard Madison limestone. No abnormal radio$ctivity was found although a smell cavity was encountered from 96 ft. to 97 ft. and air return a4 cuttings ware lost below that point. The bole is now radioactive at the oi. Lar.


1 6-3 as drilld to 135 ft. th. entire depth, except frca 120 ft. to 135 ft. being drilled through average Madi$on lisestons. The interval. from 120 to 
135 ft. pass*d through 15 ft. of the brown buff t.ris1 now thought to repre 
sent a zone of solution breccia. 


Th* following explanations end reasons for deleting certain holes end re-locating them as shown on attached nap are offered for your consideration 
Deleted boles -


(DJ 8-i) (Al 8-s) (lv 83) end (DJ 8-6) 
These holes are suggested for deletion b*c*uø* of terrain features, all four are 
located on or closely adjacent to steep slopes or cUffs bounding the deep ravine 
in Jet Claim o 9. 


(D.l 814) (1)3 8 . 3) (Al 8.7) end (1)3 8-8) are suggssed deleted because of proxim 
ity to the canyon to th. east and to the twn barren holes 3 8-2 and 3 8-3 sLres4 
drilled by Modern Mines and to the barren bole north of Jet 8 trilled by 7edaral 
Uraniun Corporation. 


(DJ 8-9) lies in the bottom of a side canyon cut more than 100 ft. into tb Madi-
son and is ccmparatively close to the barren Federal Uranium Corpomtioz hole. 


(Al 7k) is retlest& deleted because of its nearness to barren 3 7-3 already 
drilled by Modern Mines. 


(1)3 7. 3) is on high ground unmerked by local, structural features end lies qpx'oxi-
mat,ely nidwe7 between tio prviously drilled barren boles. 


2
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DMEA 
ZGv'E 12.,: Wy4ng
	


J4yZ, 1957
	 PARTMEN17 G flj JNTERr 


JUL3 1957 


Mr L H'o 
Ecutiwe Officer, ie4 ream, tetOn'


©U©t!AL L1 


©VD JUL 	 1957


REGION Iii
OENVER COLOI0 


DOCkt .456: (Urni) 
Contract Idm-11095 
Modern dines Deve1opinext Conpan.y 
(Jet Claims) 
Big BO:r. oantt, o4ng 


flear$r.


Roferenj,=4etrorlejr of June 20, 1957, ar4 o oiw 
letter o rOu dated June 12, 2.957, both re1atie to proposed change of location 
Ot' .soi of tI* iio2.es 1o$te4 Ot1Jet c2.j.ne 7,8 and. 9. 


As requested in rour letter of Jnne 20, 195? we hereb7 attach 
tI map illustrating tt proposed ohaflges. ¶he map is an over].a made from ftg. 4 
of	 , DOcket 4564,. Contract Zd;:W95.. 


During the interim tbat our DMEA application was in progrese, Modern 
Mines Deve2.opnt Company drilled a total of 10 holes on Jet Claims?, 8 and 9. 


l34n : under contra*	 ..C95: W3S started	 Jne 20, 2.957; ofl' J.4 c1 jm IC. 


.	 . Fr..	 fr these . i4es d j:ox	 : .. exit. infcmation 
from Lisbon Uranium 4orpOratiOa operations a short distance to the south of t!e Jet 
o34ms, it appears rather certain that future uranium ore depoeits, if found, will 
lie in c1oea prodmtty to the major, N1O°I, fractures. This s'etem of fractures 
and/or jointing forms tbo moat prominent drainage features .n the area. In 
addition, it OW appere that ver little mineralization will be found in excess of 
100 t4 120 feet below t1 general land ni$ace, which, in t)4s case, is the erosional 
unconformity separating the Mwtton fOrmation from the overlying Amsden. AU known 
u*'anium mineralization in the immediate area is less than 100 feet below the surface. 
The group of holes drilled by Modern Mines Development Qompany in the extreme south 
portion of the let No. 7 encountered filled caverns and moderate radioactivity from 
59 feet in one hole to 96 feet in another of the group. since all of this group of 
holes encountered open, 4r ..fiUed caverns above the fill no cutting sanipl.es were 
obtained. Radiomnetrie prohing to and aU.ghtly into the fill indicated a maximum of 
approdmate1y 0.2.5t J308.	 he two (2) ho3.es drilled near the center of let 7
encountered filled caverns without apparent uranium minerals. The three(3) holes 
drilled on Jet 8 were collared appz'o4matoly 40 feet higher in elevation and 
though drilled to more than 150 feet in depth, were barren.







.	 . 


: . .	 •	 ..	 AS flC.ted •*	 Bifl..Ofl dnrif	 : •ht8	 vLs44 to thi,s o• 
Jet 2aia No. 9 is taken up almost whouj by a canyon cut into the Madieon 
limestone. Vltth	 Binio we eatimated the average depth to be approximately 
3.40 tee1 below t)]e general land ufaoe. The canyou occutee the entire claim 
in Width aM in places encroaches on Jet 10. It is our tIOUgIIt tMt mineral 
depodte t4mt iva have been present on Jet 9 have been removc during excavation 
0* the canyon. Further, U sueh deposita existed c].ose to the present canyon, 
suoh deposits have been empoverished by' recurrent i'Lusd.ng by meteoric watere. 
Consequenr we 1ave indcated deletion of alt but ofl€ hole on a adjacent to 
Jet claim No. 9. 2:n addition, certain holee loctec on high gronad of Jet 
Claims 7 aed a are proposed for deletion and thet such total deleted holes be 
relocated as shown on the attached nap. Although not all of the holes suggested 
for deletion have been relocated on Jet 7 an 8, we f€ol that geologically the 
hclee have been, relocated to the best advantage pursuant to the jresent knowledge 
concerning control of the foui' ore bodies currently being inined by I4sbon a4 from 
the information gathered from our drW4 to date. Of the bo1e drilled thus tar 
by Modern Mjnee, approximately 7 percent have encountered eavei'ns, filled or empty 
but only' those in the vicinity of Jet 7, End to a lesser extent, Jet 1, show abnornial 
radioactivity'. 


Although our drill holes haves thus far averaged 144 feet n depth, we now 
feel tIM such depth La not necessary', and that future drilling should be confined to 
a depth not imaeh in exceSs of 100 feet below the average eurtace elevation. 


since we wtU not begin drilling on holes suggested fox' deletion or 
relocation until we have received written notice fran your office, I will appreciate 
your 4vin the cpropo .sed	 very .ear3est attCntiofl. 


Very truly' yours







S
UNITED STATES 


DEPARTMENT OF THE If 


DEFENSE MINERALS EXPLORATION ADIv 


224. New Custoinhous 
Denver 2, Colorado 


June 20, 1957 


Memorandum 


To:	 Chairman, Operating Committee, 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket	 A-561 (Uranium) Contract Idm-El095, Modern 
Mines Development. Company (Jet claims) Big Horn County, 
Wyoming 


Enclosed are the Government's, Division, and Audit 
copies of Exploration Project Contract No Idm-E1095, which were 
forwarded by your letter of May 31, 1957 for insertion of an 
appropriate starting date in Article 3 and signature by the. 
Operator.	 . 


Also enclosedare three copies of a letter from this 
office, dated June 20, whereby we forwarded the Operator's copy 
of the contract, blank report forms, and instructions relative 
to reporting on work performed under the contract and procedures 
to be followed in communicating with this office in all matters 
pertaining to the contract. In addition, enclosed are three 
copies of a letter from this office to the Operator, dated 
June 20, pertaining to proposed relocation of a portion of the 
holes on the Jet claims, Nos. 7, 8, and 9.. 


The contract, dated May 31, 1957, provides for work 
estimated -10 cost $1 I.O,870.O0, toward which the Government will 


contribute 75 percent, or an amount not in excess of $30,652.00. 


Copies of the contract have been distributed to the 
Finance Office, Region III, and to others concerned. 


W. H. King 


Enclosures
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/	 StPAForm.7 
(l2-.6)


OFFICIAL FILE CtPY 
i !rTT


I,Ip rIF
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- 


I.
MAY 311957 


, i. N, Haishrnan 
Acting ctive Officer 
DA iel4 Team, Region UI 
22I ew Cuetoiithout*. Building 
Dentter '2, Cólado Rea Docket 'No.,	 Uraniwn 


bdarn time i)evelopnent Coxiany 
JotClaima 
igj1oun'yyomi3 


i*aqr . tersbian 


ncloeed are t. orinal ond L.ve coes of a proposed long. 
fona contract sigzd by the 1d ni.strtor for the Governnnt. Attached 
to each contract form L7ZO are Jtnex (1 page), a (O2Cflt tO iieX1 
and uborth.natoii Agre.nt executed by the cwrs of the suect cla, 
thibt t)t1 (3 pages), ønct a map, ignre 1. Alec oncLosed are two extra 


covies of Anez £ x4bit "Asp axL the ap for Field eari usO. 


If ou and the ppiicant fiU the pro osed contract in order,, 
ploase ..nEert in Irticle of the coitract form t date work shaU 
conce, thin have an authorized representative of the coany si1 
the orzgiiiaJ and all copie. bereaftcr, 4xdly distr.but. the copies 
in the usual manner• 


f any part of the proposed. contract does not niet witb iour 
approval and the Ap1ieant'e and cannot be arended within your 
delegated authority, then the original and all coto including the 
extra copies, re to be returned to this office with the roosed 
ch	 for consideration.	 I 


'4rcerelyyours, 


George C Seifridge 


ncoEures	
Chairman, ()pf4ng Committ' 


r	 tOVDs 


Frank D. Lamb	
' 


beriirdau o iinoe 


Thor H Kiilsgaard 
cio:,..t:4'f


cc to: Mr., Murphy 
Adn,r.'s Reading File 
OperaUng Committee 
THKiilsgaard, 522!


8623 







. 


	


The work. shall be performed in two stages. 	 (Operator 


	


shall perform all; the Stage I work and as much of St
	


I work as 
is approved in advance in writing by the Government. 


Stage I


Construct access roads and drill sites and drill not in 
excess of sixty (60) holes at the approximate cations shown on 
the attached map, Figure 4. With written Govrnment approval the 
hole locations, as shown on Figure 4, may be/changed bweer—ne-b 


lit is estimated that 9,000 feeNt of non-core drilling, 30 
hours of stand-by time for probing, l2/ours of bulldozer time, and 
chemical analyses of 55 samples for iJ,b8 will be required to com-
plete this stage. However, if thesestimates are too low, upon the 
written approval of the Government,)dditional units of work and 
corresponding funds may be transfefred and deducted from Stage II. 


Stage II


Construct access roa4' and drill sites, and drill not in 
excess of forty-eight (48) hols as offsets to Stage I holes, which 
penetrated mineralized materifil. The offset holes shall be drilled 
not closer than 100 feet to ny previously drilled hole. 


Stage II work sh4l1 not exceed 8 hours of bulldozer time, 
7,200 feet of non-core drilling, 24 hours of stand-by time for probing, 
and the chemical analyse/ for the U308 content of 45 samples. 


imated Costs of the Project 


Stage I 


Actual Costs 


Category (l)/ndependent Contracts 


9,000 fefnon-coré drilling 0 $2.25/ft. 


30 hours stand-by time 0 $10.00/hr. 


12 hours bulldozing@ $12.00/hr. 


Categories (2) through (7)	 None


$20, 250.00 


300.00 


144.00 $20,694.00 


2







219 9. 31ST AVE. 
YAKIMA WASH. 
PHONE 9943


o 


MODERN MINES DEVELOPMENT fl: 


May 2L1., 19S7


19 90. BENTON 
HELENA. MONT. 
PHONE HICKORY 2.4687 


Ernest Win. Ellis, Chief 
Rare and 'Miscellaneous Metals Div. 
Defense Minerals Exploration Adniin. 
Departmert of the Interior 
Washington 2S, D. C.


Re: Docket No. DIvIEA (Uranium) 
Jet Claim 
Big Horn County, Wyoming 


Dear Jk. Ellis:: 


Enclosed please find three copies of receipts from Stanley 
Johnson and Lew Johnson of Basin, Wyoming. One copy, which is the 
original, bears the stamp of the Notary Public. On the other two 
copies, the stamp would not photostat. We hope these will be 
satisfactory as per our telephone conversation on May 21st. 


This will help expedite the work in processing our 
application for DA assistance, we sincerely hope. We certainly 
appreciated talking to you on the telephone and the courtesies 
extended to us.


Sincerely yours, 


MODERN MINES DEVELOP	 CO. 


Secretary—Theasurer 


WSD/r







Receipt is hereby acknowledged from Modern Mines Develop-


ment Company of the sum of $8000.00, being the balance due to the 


undersigned on the Jet Claims in Little Mountain, Big Horn County, 


Wyoming, and said Company is authorized to take immediate possession 


of said property, and the undersigned have no further interest in 


said property except the payment of the ten (lG) percent royalty 


from any and all ores mined and shipped therefrom. 


I, 
DATED this -3	 day of May, 1957. 


Subscribed and sworn to before ie this 	 day of 


May, 1957.


çJ7 
Notary Pub ic in and for the State 
of Wyoming, residing at Basin. 


RECVED MA'' 27 1951 
DA1t	 TIAL$	 CODE
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WIAY 16 1957 


N'. L. IT. Sigman1 Presiderib 
Modern Nines Deelopmenb Coeipany 
219 South 31st Avenue 
Taklma1 Washington


• Re: Docket No.	 Aa!j$6 (Uranium) 
Jet C1ains 


•	 Bg Horn Count Wyaning


OFFICIAL FILF YIPY 


I !TTTI :jij d i'F1.it 


7iz-
-IL,___


Dear Mr. Sinan: 


This is to acknowledge you ' letter of April 29, 197, 
suthitthig a ccpy of an "Agreement" relating to the Jet claims. 
The copr is herewith returned for the same reasons set forth in 
nty letter of April 23 19S7, as it is the same a'eoTnent" which 
was typed in as part 3(d) of the application. 


The agreement does not otablich your compair's rights 
on te subject cla	 for a term sufficient to cover the period 
of the propoeed project. Therefore 1 tf possible1 il1 you 
kindly submit a new agreement or lease which clear]y establishes 
your conparr' a r±ghtG to operate the property far a term suffi. 
dent to complete' the proposed project which might extend past 
the Octther 1, 19.57, date mentioned in your letter. 


In the event a contract coring leased lands 'is 
approved1 we prefer the lease to cover at least a two.year 
period with option for renewal.


cerely yotirs, 


1	 irr	 t' 
U t ,r 


Ernest Urn. Ellis,, Chief 
Rare and Miscellaneous 
Metals Division 


Enclosine 
FlMMurphy/gla .5-1.5-57 
cc to: Adnir .'s Reading File 


Code 700, Mr. Murphy 
TEKiilsgaard, 522i 


DMEA Field Team, Region III (2)


8623 







UNITED STATES 
DEPARTMENT OF THE INTERIOR 


OFFICE OF THE SOLICITOR 
WASHINGTON 25 D C


M4Y 31957 


Kor$ndta


Adaintatretor DIIEA 
Attention: Cbtst Rare & Kiscellaneous 


Metals Division 


Yrom.	 Lisociat. Solicitor Divilioft of Mth.rt] 
Mesou"c•s 


eot. Docket t4o, 	 Mo4rt Mines Develops*nt 
C012p*ny (Ur*zttua) 


The copy of the parehase sgre*ant" .nclos*d 
with the spplicants Letter of April Ei, 1957, ii not 
satisfaetory yidnee of its pr')perty rights. This copy 
is the saae sgraaent" whib was typed in part 3 (d) or 
the application and the same obeotions apply to this copy, 


rto be sore specific t The second paragraph 
of the instruasnt provides 'Johnson for the agreed 
cnatderstiOn sells, transfers and assigns to Modern Minss, 
Thts 3anuag* would inaio*ts that the instrusent is 
intended to be a praent conveyance. Bowever the words 
" 4 ..on the following tsss and conditions;' on page 2 aiske 
it at most a oon4itloflal asic * 


Article 1 further oontuses the intønt of the 
p*rtiss when in the ecd sentenç. it px'ovide$ th*t it 
the applicant	 to ooñtn.,..stter June 30, 57, 
they shall pay on r before that	 the *ddA.tton*l 
s** ot $8,000. 7I'b. spi1c*& roes not have to pay this 
*mouxt1 but if he does not it would appear' from the lanu$g 
that he cot14 not continue beyond June 3C, 1ST. In which 
event there is not sufficient property rights for' the period 
of the proposed )NEA agreement. 


The third sentence provides; "It on July 1, 1957 
Modern Mines is s1wing good raith...the option shall be 
•xtøndd until October 1, 1957." This language is certainly 
ineonsistnt with the previous sentence. It is difficult 
to perceive how on July 1 the option can be extended when 
the previous sentence requires psyant or


I.







t 


Furthermore, even i the intent ot the parties 
is asexpressed in the hird sent*nce the applic*nt cotAd 
daoLd on October i, l95liTTnot to exercise the option arid 
sincethe proposed VNEA project runs until Noe*ber 1, 
1957, his property rights would again not be sutfiotent, 
Mcoz'dtngly we recommend that the appltoari be requested 
to obtath a new agreement or lease whch clearli estabushes 
his right to operate the propez't or a term sutttoLent 
t ccwer the period o% the project


--


1obert P. Dwer" 


RWLong:md 


Copies to: CoiicttorJs Docket (2) 
,bMEA Docket 


Ellis (2) 
R.?. Dwyer 
R.W. Long 
Chron.,







, 219S.3ISTAVE. 	 0 19 SO. BENTON 
YAKIMA. WASH. HELENA. MONT. 
PHONE GLENCOURT 3.9948	 MODERN MINES DEVELOPMENT CO. 	 PHONE HcKoRv 2-4687 


April 29, 1957 


Defense Minerals Exploration Administration 
United States, Department of the Interior 
Washington 25, D. C. 


Re: Docket No. DMEA- )4.56)4. (Uranium) 
Jet Claims County 
Big Horn County, Wyoming 


Gentlemen:


Receipt of 
your letter of April 23, 1957 is hereby acknowledged. 


In answer to 
your request for the addresses of Lew Johnson and Stan 
Johnson, please be advised that their address is C/o 
Johnson Transfer Company, Basin, Wyoming.


We enclose an 
original copy of our purchase agreement of the Jet Claims. 
You will note therein that no payment is due until June, 
1957 and that even this payment is extended to October 1, 
1957 . We will make these payments when required and are in 
a position to do so.


Sincerely yours, 


wsd: cm 
enc.	


Secretary-Trea rer 


/
e4 /r


/ 1
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oi4EA Form 7 
(12-.6)


APR 239E7 


Zr, L V. igiaan, residnt 
oicrn Zünes Deve1opnt Cónipany 


219 South 31 Avenue 
Thkiina, Washington


i: Docket No. DJ.4S6) (Uranium). 
Jet (laia 
ijrn Count,1 oning 


Dear	 Sigman: 


c hive received the copies of the Consent to Lien and 
Suborthnation Igreemextts signed by Lew Johnson and &tan Johnson 
covering the Jet claims; however, their addresses are not civon 
on the documents • JiU you kindly forward this information? 


Due to an oversight, we iaileU to advise you that we 
require a copy of a lease or agree.nent showing your rights of 
possession of the subject aims. 


The ter'ruino1oy and provisions of the ' agreent" 
tjped in as pert 3.d o.i the application raso some question as 
to whet is iritended and also to wiat it accomplishes. The instru-
raent could be construed as an agreenent of ealo v..th yoiu coiiipany 
hiving the rignt to acquire title by payia a total of l3,000, 
t could also be construed as a lease on the property until June 


30, 19S7 • A4cordingly in ordor to clarify this mattcr, will you 
kindly subrit a copy of a lease wih a definite term, or other 
sat.sfactory øvidence of ownership, The terms 01 the lease or 
agreeunt must allow sufficient time for tthe purposes o2 a poasble 
contract; fr exap1e, a two-year lease with option for renewal. 


Upn receipt of this additional information we iU 
promptly continie proces&n the abovereferenced application. 


Sincerely yours, 


Frphy/]j -23-S7	 S L1G i	 Chief 
Rea	 File	 aro and iisceUaneous 


S S	 g	 eta1s Division 
DA Field Team, Region 3 (2)


8623 







DEPARTMENT	 INTER JR
OFFICE OF THE SOLICITOR 


4lOrch3	 WASHINGTON 25, D. C.


PR 81957 


To:	 Tb. Lnistr.tor, nrn* 
Mtaatto*: iia4 ** ê acs11aoga 


*tals DLLs*so 


M.actate Soltettet, Wvtatas of tnorsl Maorcae 


Subjoct: tsâ.t . 1A M4364, 4orn *sos'.I...t Oai 
(rsotm).. 


P.rauant to a r.qss.t ho. *. Zilts so rsotls slip 4st.d 
ApitI 3, 1q57,	 preporol the attiobad cI.tr*t Ear. oIss!utiQe 
sbjsot to the Iolto.t*g co.dtLst 


Mttcl* 3(d) of the qplicatLso La a copy of whm is 
r*E.rr*d to is the draft of she co.tract as a toast. The tao.taology 


4 protato.i . cootatsad is the ts.tx*..snt ru.. .sas astiso as to 
bst La tM.d as ale. as to het it soo.upUhes. The Lnsuunt 


caøtd be cosatIn; iso. ssr'.sit •t sole irith the eEster bsv&a& 
the rLIt to so*Lir. Ut]. by p$s * total f l3,OOO. It csold also 
be cosotreed is a	 so tb. pxoporty soUl ss 30, 1S1. Tb. tso.s 
at this	 .ás the 0rstes's pnpisty rLb*a to. çastt..abl. 


f i*Is#atts. ace isly, is	 to icloUty the sttsmLce so 
• require either a less. with a dsftstt. to or Mttdo.Wy evidese. 
•f Ov*ihip.


"4	 / ----'-
*ob*rtt. eyor 


Attóltmuets 


RWLong/eod 
pyte: $olicitor'a ecket (2) 


•	 •VDmA Dockat	 : 
E. W,!lIis (2) 
R.P.Dwyer .•	 . 
I.W,Lon	 . 


•	 chron.







IN REPLY REFER TO: 


JNITED STATES 
4ENT OF THE INTERIOR 
OLOGICAL SURVEY 


VASHINGTON 25, D.C. 


April 9, 1957 


ense Minerals Exploration Administration 


From:	 W. P. Williams, U. S. Geological Survey 


Subject: Review of field examination report, DNEA 1i.561i. (uranium), 
Modern Nines Development Company, Jet claims, Big Horn 
County, Wyoming 


The examining team conclude that chances are good for 
finding significant new uranium ore reserves on the 
property. Their conclusions are based in part on the facts that 
a large, high grade oreeposit is located near the property; 
uranium ore exists on the claims; and. geologic structural control 
is present to help guide the drilhing 


The field examiners recommend. approval of a DNEA contract 
that would provide for a total of 16,200 feet of drilling at a 
total estimated cost of $1il,61i.l. 


I agree with the recommendations of the examining team. 
The Field Team's points are well taken that a samplr be deleted 
from a forthcoming contract, and that all the proposed phases 
in Stage I be combined into a single Stage I. 


-	 w. P. Williams
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£	 - -	 Uranium - 
4ern Nines Developnnt Co. 


_____ _______	 -	 Jet Claims 
Big Horn County, Wyoming 
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Ernest William Ellis, DNEA Member 
Uranium Commodity Committee 
John E. Crawford, Bur ?\)ines Member 
Uranium Commodity Conu± 
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MF-200
(Revised June 1954) Docket No. DMEA 


Commodity----ILWI1 


Contract No. J4m–E------------------------


UNITED STATES OF AMERICA 
EPARTMENT OF THE INTERIO 


DEFENSE MINERALS EXPLORATION ADMIN$TRATION


EXt\ORAT0N PROJECT CONTR7T' 


It is agreed this -----------------------------day of ------------------/--------------------------, 195, between the 
United States of America, acting throug\the Department of th/Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Gvernment," and 2 )QdG1'fl--


Wash1-ngton-corporation 	 -------------------------/ 
-------------------------------------------------------------------.---------------------------------------------------------------------------------------------------


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into/under\è authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF,L200), the\ttached Exhibit "A," Annex I, and 


Th--OperatQr shall not transfer or as 'n this --0ntract anyrightthereundei.thoutth--written 
consent of the Government. 	 /	 \ 


ARTICLE 2. Operator's propertrights.— (a) The land whic\is the subject of this contract (here-
inafter called "the land") is in the St/te of WQTiI1g-------------------\County of 	 kgJIorn --------------------
and is described in Annex J3	


/ 
(b) The Operator representy'and undertakes that: 


•	 (1) The Operator is te -------- I6SSCe	 -- of teiiii1rLghts_________________
in the land, in possessiorftnd entitled to possession for all of the pur oses of this contract, under 
and by virtue of	 4922"56--, - recorded in Book —, page --------------------





official records of saidjCounty; and 
(2) The Operar's right, title, or interest (whether as owner, lessee, r otherwise) is subject 


only to the followii claims, liens, or encumbrances------tnoitIi.ea____________________________________ 


(c) The Subojdination Agreement of the holder of any claim, lien, or encumbr ce listed above, 
and (if the Oer/Eor does not hold the legal title) the Consent to Lien of any holder 	 the legal title 


'If sufficient ace is not provided in any blank, use an extra sheet of paper and refer to it in the bla1. 
Insert namy, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). /	 '-	 -	 \ State on A separate sheet marked "Annex I" the legal description or enough to identify the property, rticularly 
excluding any/areas from which the production is not to be subject to the Government's percentage royalty. 


Insert '7owner," "lessee," "contract purchaser," "locator," etc. 	 - 
'Insert "the entire interest," "the mineral rights," " undivided one-third," etc. 
Insert "deed," "lease," "contract," "location oti , "patent," etc. 
If not recorded, so indicate	
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of the land (Lessor seller, oDtiDnot, etc.) are attachecL as foilows: ç	 ioaxi 
Subordination Agreemezit by Lew Jóhnson and Stan Johnson d/bfa Johnson Trans1er 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it Shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


AR'fICL 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of ------------Ulfl ----------------------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or before --------------------------------------------------shall commence 
the work, and on or before _!o iflber-- -1, 957--------- -(unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall either have completed the work or shall have incurred 
allowable costs (see Article 6) in a sum not less than the estimated total allowable cost set forth in 
Exhibit "A." 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The. work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Gqverment.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the suof L997°!°° 
The Government shall contribute .percent of the allowable costs as they are incurred in a total sum 
not in excess of	 62,00----(rourzl-ed)-----------------------------------------: Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all, payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" -is annexed, to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, sübcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; but , except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage 
of the estimated, total allowable cost of the work. 


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—WOrk to 'be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 
Subcategory (a) —Supervision.—A1l elements of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcate gory (b) —Technical services.—Al1 elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcate gory (c)—Labor 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcategory (a) —Rental .—T he number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcategory (b)—Purchases.—The estimated total of this subcategory is 'a maximum. 
Subcategory (c)—Depreciation.—All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY ( .5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, suc'h as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcategory (a)—Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subeategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated 
total of this subcategory is a maximum.
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CATEGORY (6)—NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (ExcLuSIvE OF MINE WORKINGS).—
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7)—MIScELLANE0US.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not al1cwable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as gPeneral overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article 9. 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government. may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operators vouchers and records and accounts relating thereto and the Govern -
ment's payments thereof remain subject to adjustment until final audit by the Government.. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress rejorts and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requiremen'ts.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—.If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the • contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs, first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, 'allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates,' metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business,' and shown, as deductions on the buyer's 
settlement sheets, on account of the cost of treatment' processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation,' performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is' extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation 'and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty. on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations .for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ( $8 . 00 ) per ton of production in the form in which sold, held, or used, plus one-half (1/2) 
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amqunt of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to procluce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—Al1 costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable • or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails) ,and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the dispOsal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposaL—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in jts opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted fr as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time, within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be' necessary and incidental to winding up, 
reporting, and accounting. 'The remedy provided for the Government in this paragraph "(b)" is in addi-
tion to' any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to beniefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 13. Changes and added provisions.— (a) That part of the last sentence of 
Article3beginning with--- he --wd it.her!i 41td and	 p1acdb the.. words....... 
!Iave---coinp	 Lthe -wrptasotherprQvide&ixhibitwith.respect 


stage---of w'k" 
cmatp.art---of theiazt sentence in the irtparagraph of Article 6(a) eominendng 


aft the aeJi]ico1onis. deleted.
are ie1eted.--------------------------------------------------


(d) In addition to the costs of work estimated in Exhibit "A" by categories of actual 
costs, the costs of work requirements specified in Exhibit "A" as "Fixed-tint 
Costs" are allowable costs of the project. The Government will contribute to the fixed unit costs as work units are performed. A "Fixed Unit Cost" is an a ed Bt	 t	 ck	 jeor	 the 
to be performed under the contract. 


(e) In the last sentence of Article 6(c), the words "Article '& ' are substituted for 
the words "Article 9." 


(f) Notwithstanding any other provision of the contract, the allowable unit cost per 
• foot of a drilling item is the average unit cost per foot computed on the basis of 


all the actual un.it costs of said drilling item incurred by the Operator: 
Provided, That the Government will not contribute to any portion of an average 
unit' cost of a drilling item that exceeds the estimated unit cost of said item 


•	 set forth in the contracts







S 


Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By -----------------------------------------------------------------------------


(Operator) 


By--------------------------------------------------------------------------------------


I, --------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
-------------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


[CORPORATE 
I.	 SEAL 


U. S. GOVERNMENT PRINTING OFFICE	 16-70017-1
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1XPIEMIO oJEcr comcr 
MODEflN MINES EEVELCP)tE)iT CC*PAN 


OCED O.	 A-i$61 


NEX 


The land referred to in Article 2 of the contract consists of 


tive (12) mpatented lode mining claims, Notices of location or the 


claims hare been recorded in the official records of Big Horn County, 


Wyoming, as followe: 


Claim	 Date ecorUed	 Book	 Fag. 
JIt*I1* 4	 1iJUf it/1	 -	 -.J* 


Jet No. 1 through 7	 2/19/56	 l3 


,et No. 8 through 12	 2/23/56	 153	 1420a'1128 


The claims are situated in eec.. 22 and 23, T. 58 N., h. 914 ., 


6th F.M., Big Horn County 1 Wyoming. The approximate lccatone of the 


claims axe shown on the map enti bled "'igure 14. Claim Map With Alternate 


Exploration Proposal, Modern Mines Devsopmsnt Company Jet Claims,,.,1" 


attached hereto and made part hereof.







LauIU 'hWC COWRACT 
ODUN L'WiS DLVLO)L)T COMPAN 


DOCXL? NO, DI'tA-16l4 


XHIBT "A" 


DescriØion nt the Work -tt ir -j -	 t 


Oenezal P vision, Ilr-r i s.. 	 -. ii
The object of thi e project is to explore for possible uranium 


ore deposits which might occur in the Madison limestone of Mississippian 


ge nderly1ng the. 3et claims. 


It is estimated that dr'iU hole a averaging iSo feet in depth 


Will be recuired to penetrate the interred ore horizon. 


The holes shall be dri.11ed non-core, z'ecovorug the cuttings 


from each 2toot section of the holes, by means of a I)ucione or similar 


saplirg: apparatus. The cuttings shali be tested for radioactivity. 


&araples showing significant radioactivity shall be split, the Operator 


using one-halt for chemical assay purposes. The other half shall be 


stored for Government inspocthm and possible use in a container properly 


identified as to drill hole number and the depth interval that the 


sample represents. With Government approval, its portion of the sample 


shall be disposed of by the Operator. 


The hoIe shall be logged geologically. Immediately after 


completion, each hole shall be probed radiometricauy using an Esterline 


Angus recorder or similar recording equipient. Records of such logging 


and probing, together with the assay certificates of the cuttings 


samples, shall be sutzdtted with the Operator t a monthly progress report, 


which shall also include a map or ketcb showing the location of all 


holes drilled during the repor ng period.
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Government will not participate in the cOst of an uncoçletd 


hole; a hole that is closer than. 100 feet to the outer boundaries of the 


claim group; nor to one that cannot be probetwith standard radiometric 


testing equipint, unless the (iovernmsnt in writing waives this provision. 


The Operator shall provide * lull'tims supezvioz' and ' such other 


technical services and ' labor recj4xed to càmplete the project work in 


satisfactory m*nrier. 


All bulldozer work shall be done with a D.7 bulldozer or. 


ecuiv*lent unit of any other make. 


The location of drill holes and access roads, the method' of. 


drilling and radiontetric probing 1 and tie method of taking and storing 


samples shall be subject to Government approval. 


'The work shall be perfoxmed in two stages. Tie Operator shall 


perform all the Stage I work and as much of Stage II work as is approved 


of iz advance in writing by, the Covernirent. 


Stage I


Stage I shall consist of constructing access roadø and dr11 


eites, arid drilling not in excess of sixty (EO) holes at tie approximate 


1ocatone shown on the map Figiu'e 1, 'mentior*d in Annex I. With previous 


written Government approval the location of the holes as shown may be 


changed, however 1 in no case shall 'a bole be drilled closer then DO lest 


to any other hole drilled under this stage of the contract. 


It is estimated that to complete tie lixty (60) holes will require 


9,000 feet of noni.cce drIlling, 30 hours of standby time for probing, 12 


hours of bulldozer work on access roads, and chemical analyses of 5 samples 


fc' 1J08. Boweer, if these estimates are too low, then a ' part of the unite 


of work and thófr costs may be used from those providód for in Stage II, with 


corresponding reductions in that stage.	 ,'







S	 . 
Stagell 	 ,	 '	 , 


Stage Il shall consigt of conetzuctng accese roads and dril]. 


sites, and drilling nt in excess of'fourty eight (8) boes as offeete 


to those holes drilled under Stage I that penetrated mineralized 


material. No hole drilled under this stage shall be closer than 100 


feet to an bole drilled under the contract. 


Under this Stage II of the contract, not in excese of 8 hours 
of bulldozing access roads, 7,200 feet of noncore drilling, and the' 


chemical anslises for tt UQ8 content of 1j5 sanpies shall be performed 


nor more than 21 hours of standby time used for probing drill holes, 


Esttmated Cost.oft Project - - 
StaeI 


Actual Costs 


Category (1) Indepen4ent Contracts 


9,000 ft. noncore drilhing	 2.2/ft.	 20,2).00 
30 brs, standby ti	 3J)/Iu'.	 ip0.00 


12 hz's. buUdozng tl2/hr.	 iU.00
Xe Unit Costa 


Inc3nta1 aUowanc jfor each foot of drilling 


	


completed, 9,000 ft. ')$0,20/tt.	 1,800.00 


	


Chemical analyses of	 samples for U308 


	


content $Ii/sample	 "! 220.00 $22,71)3.0O 


	


' S 	 ,• 	 .' 


' 	 ,J 


•	 4ctua' Costs	 •, 
- r JLT -.. 


Category (1) Independent Ccntract 


7,200 ft. noncore drilling *2.2S/ft 4	 l6,200.00 •	 2i hz's. standby tia i3O/br.	 21O.00 
6 hz's. bulldozing 12/hr. 	 96.00







•	 S 


i	 unit a 


Thoidental aUowance/f or e*ch foot of driULng 
completed, 7,200 ft. ' O.20/tt. 	 $l,4o.00 


Chcj, analyses of 5 eaxaples for J08 oontent 
@ i14/eample	 pl$,6.O 


Total Estimated Cost of Project 	 $10,87O.00 


Governnt Participation (2 75% (z'ounded) ,......,.., $30,652.00 


'TiTôiués T!sta atoeer that are not included in the estimates 


for Category (1) Independent Contracts, anthemiøal analyses iindez' 


Fixed Unit Coets, nd includes such items as eupervieion, teôhnical 
services, labor, payroll taxes, 8u!)plies, transportation, rental of 


probing equipment, etc., which would oterwiso be allowable under 


Categories (2) through (7) of the contract.
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oR,SIGNAtUR 


Mr. I,, V. Sigman, President 
Modern ines tve1opment Co. 
21 South 31 Avenue 
Takima, Washington
	


I 


Re2 Docket ko. Di..456t (Uranium) 
Jet Claims 
Big Horn Coun, Wyoming 


Dear r. Sigman: 


Enclosed are Bix(6) copies of a Consent to Lien and &ub 
ordination Agreement prepared for the signatures and addresses of Lew 
Johnson and Stan Johnson lessors of the subject claims. These 
documente,are required before the above-referenced application call 
be further processed by this office. 


WiU you kindly return the six copies properly executed, 
to this office as soon as posaible.


Sincerely yours, 


Ernest Win. Ellis, Chief 
Rare and Miscellaneous 


ta1s Division 


Enclosures 


FIvlMurphy/izm 3-29-57 
cc to:	 Mr. Murphy 


Adinr.' s Reading File 
THKiUsgaard, Rni. 5221.i. 
DNEAFTReg.3(2)


R623 







Memorandum 


To: 


From: 


Subject:


F11J, 
'LT 


r


Joint Report of Examination, Docket DME - - 
(Uranium) Modern Mines Development Co. (Jet Claims) 
Big Horn County, Wyoming


L,--


UNITED STATES
DEPARTMENT OF THE INTERIOE 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


221k New Customhouse 


Denver 2, Colorado 


Secretary to the Operating Committee, DI 


DMEA Field Team, Region III 


S
	


... 


Enclosed are the original and three copies of a Joint 
Report of Examination by E. 0. Binyon, USVI, and Walden P. Pratt, 
USGS, on the subject property. 


The field examiners recommend that the Government par-
ticipate in the proposed exploration work. The Field Team concurs 
in this recommendation, but suggest that for purposes of contract 
administration, Stage I, Phase I a, b and c and Stage I, Phase II 
be combined into a single Stage I. If you concur, the nine extra 
copies of Figure .i., which are enclosed for use in preparing the 
contract, can be altered as shown by the marked copy. 


The need for both a geologist and a sampler is questioned 
and we recommend that you consider eliminating a sampler from the 
proposed cost estimates. 


As agreed, we will appreciate the Legal Section, of the 
Washington Office, preparing the necessary owner's Consent To Lien 
and Subordination Agreements.


By E. N. Harshman 
Acting Executive Officer 


Enclosures


Reviewed by
DMEA OPERATING COMMITTEE 


(date)


( 4. 
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IN REPLY REFER TO 


:: '	 :' : . 
• .. " : , ..


	


:	


: UNITED STATES •	 :	 EPAThNTOFTH fNTERIOR 


	


DEPARTMENT OF THE INTERIOR 	
MAR 211957 
REGJQN III DenYez' Fers1 Center	 DENVER COLORADO 


Venver, Co1oiado


?Ka	 21, 197 


Weaorandu*


Executive O±ticer, DWA Field Teat, Region UI 


£ N. Earsbzan 
J LShaw 


Subject Th(EA Docket I&56 Uranium), Modern Mines Develoent Co. 
(Jet e1ai), Big Horn Co*nty, Woaixig 


nc1oaed are the origina3. an4 nine copies or a joint 
exaaination report on the subject property resulting ±ro a field 
ezaination by Walden F. Pratt, U. S Geological survey, and *. 0 


iuyOn, U. 8. Bureau ot Mines. 


The exaainers concludt that the reco*eMed ezploratjon 
will result in di.cover.y Of sLgnificant uraniu* d.epøits in the 
Madison 1istone imder1yLz the C1ai*e. They praose a two-st8ge 
program of non.core drilling (9,000 feet in Stage ] and 7,200 feet 
in Stage U) estiatted to ceat $kl,61U.3.o, Governi*ent prtieiation 
75 percent or $31,23o.8 


The pror is a 6itication of the applicaat'a proposal 
but field diScussions indiCate that be viU Concur with it. 


We concur with the conelusious and reeoei 
the report.	 S 	 - _ 


_____ ____ 2 '957 


	


Origina' signed by	 ATI 
E N HARSHMAN 


ZL arSlui 
Menber, Field ream 


J. F. Shaw 


	


Supervising Mining Ex	 LiIIT 
nc1osure8 ' 10


Revieed by 
ENHarsbmfrh	 DMEA OPERATING COMMITTEE 


(date)
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• FOR WTEQ STATES GENT UE ONLY 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 TRPNS MI 
FRED A. SEATON, SECRETARY 	 MAR 25 19? 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


REPORT OF EXAMINATION BY FIELD TEAM
REGION III


_____ _____ &_i57 


DMEA 1 56J	 ____ _ 


Modern Mines Development Company 


Jet Claims Nos. 1-12 


Big Horn County, Wyoming 


Uranium 


Joint Engineering and Geologic Report 


by 


	


Walden P. Pratt	 •	 E. 0. Binyon 


	


Geological Survey	 Bureau of Mines 


•	 •	 Reviewed by 
D1EA OPERATING COMMITTE 


. •	 •	 ___________ 
March 19, 197	 (date)
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DMEA 1l.561i. 


MODERN MI1'IES DEVELOPMENT COMPAiJY 
JET CLAIMS NOS. 1-12 


BIG HORN COUNTY, WYOMING 


INTRODUCTION AND SUMMARY 


Modern. Mines . Development Company, of Yakixna, Washington, applied 


December 5, 1956 , for Government assistance to explore for uranium ore 


-' in the'Madisonliinestone on the Jet claims Nos. 1-12, Little Mountain, 


Big Horn County, Wyoming. Exploration was proposed on the basis of 


radioactivity anomalies, favorable structures, one exposure of tyuyainun-


ite on the property, andactive mining of tyuyamunite ore a short distance 


south. The applicant first proposed a three-stage exploration program I	 consisting of 7,000 feet of core and non-core drilling, and sinking of 
a shaft 175 feet deep or less, at a total estimated cost of $li.3,950. 


The property was examined February lli, 1957, by a team consisting 


of E. 0. Binyon of the Bureau of Mines and W. P. Pratt of the Geological 


Survey; the team was accompanied by Buford Miles, vice-president' of the 


company, and L. D. Jarrard, consulting geologist for the company. The 


examining team also visited the Fuesner mine of the Lisbon Uranium Com-


pany, south of the Jet claims, and benefitted by discussions there with 


W. H. Foster, geologist, and R. B. Christie, superintendent. 


After discussion with the examining team the applicant submitted a 


revised, application which expanded the first two stages to 12,000 feet of 


drilling; total estimated cost of the revised . program was $55,000. 


.
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The examining team feels that the area has an excellent potential 


for the discovery of a significant deposit of tyuyamunite ore, but that 


the applicant4 s program does not take full advantage of the available 


information.	 Accordingly, the team recommends approval of what it be-


lieves to be a more thorough and efficient program of exploration.	 The 


recommended program consists of 9,000 feet of non-core drilling and an 


• additional contingent .7,200 feet of offset 'non-core drilling, at a' total 


estimated cost of $1l,6I4l.l0, the Government's share at 75 percent 'being 


$31,230.82.


ACKN0I1LDG1']ENTS 


The examining team was accompanied by Buford Miles, vice-president, 


and Leonard D. Jarrard, consulting geologist for the company.	 Special 


acknowledgment is due W. H. Forrester, geologist, and R. B. Christie, 


superintendent of the Fuesner mine, owned by Lisbon Uranium Company, 


for their courtesy and the geologic and Other information given. 


Mr. Leon Hart of the AC in Billings concurs with the recommendation, of t 


this report.	 '	 '.	 ' 


LOCATION, TOPOGRAPHY, AND PHYSICAL FEATURES 


The Jet claims Nos. 1 through 12 are in sees	 22 and 23, T. 58 N., 


B. 91i. W., sixth principal meridian, Big Horn County, Wyoming (fig. 1); 


the property is ' on the north end of a flat-topped. ridge known locally 


•
as Little Mountain, and lies immediately south of the Wyoming-Montana 


line, the northern boundary on the' Jet No. 1 èlaim being '50, feet from 


2'
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•	 the line. The property is reached from Lovell, 'Wyoming, by State High-


way lii. At a point 10.9 miles east of Lovell, just east of the Big Horn 


River, a dirt road turns off to the north and leads 8 miles to a fork, 


whence the left fork continues li. . 5 miles to the property. The Fuesner 


mine camp of the Lisbon Uranium Company is at the 1k-mile point. 


Most of the claim area is relatively flat with a maximum local relief 


of about 50 feet; there is a gentle northward slope toward Devil' a Canyon. 


The only outstanding topographic' features are two fairly large draws in 


the eastern part of the claim group. The average altitude of the claims 


is about 5,150 feet. 


•	 Vegetation consists of sage brush, grasses, and a sparse scattering 


of juniper. 


No water is available on the property, and 'water for drilling and. 


domestic purposes will have to be hauled either from the Big Horn River


at Kane or from Lovell. 


Suimners are moderate, with temperatures seldom exceeding 90 0 , but 


the winter months are severe, with heavy snowfalls and sub-zero tempera-


tures for much of the time. Snows and winds can make the road impassable 


and the 'property inaccessible during much of the winter and early spring. 


No electric power is available on or in the vicinity of the prop-


erty, and either diesel- or gasoline-driven equipment will have to be 


used.


Supplies necessary for the project can be obtained at Lovell or Cody, 


Wyoming, respectively 23 and. 70 miles from the property., 
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Cowley, Wyoming, 29 miles by road southwest' of the claims, is a, 


station 'on the CB and Q raIlroad and. the shipping point for ores' going 


south to the IAEC buying station at 'Riverton, Wyoming. 


HISTORY, PRODUCTION, AND OWNERSHIP 


The, Jet claims were recorded February 19 and 21, 1956, by Lew and 


Stan Johnson of Basin, Wyoming. Only the discovery work was done on the 


claims, and there has been no production from the property. The prop-


erty has no known ore reserves. 	 . 


Modern Mines Development Company, 219 South 31st Avenue, Yakime., 


Washington, a Washington corporation, holds the property under a lease 


dated September 22,1956, from Lew. and Stan Johnson. ' The Jet Nos. 1-12 


claims, 11 unpatented lode-mining claims,' are recorded as follows at 


the County Recorder's Office in Basin, Wyoming: 


Claim	 , Book	 Page	 . ' Date 


Jet' No. 1 through 7	 . 153	 leO6—I.19	 2/19/56 


Jet No. 8 through 12	 153.	 li.2O-i-28	 2/21/56 


Jet claims Nos. 1, i i. , 5, 6, ii, and 12 are not full claims (fig. 3)'. 


Jet No. 1 is standard width but only 750 feet long, and Jet No. ii. is 


standard length but only 31.O feet wide; Jet Nos. 11 and 12 are each 


standard width but only about 1,250 feet long..' Jet claims Nos. 5 'and 6 


are of irregular size because of adjoining prior locations.' There are' 


minor discrepancies in the widths ofthe claims as plotted on the accom-


panying maps, which were traced from the applicant's revised application 


map. The 12 Jet claims cover an area of approximately 212 acres. 
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I	 GEOLOGY 


The Jet claims are on the northwest flank of the Big Horn Mountains, 


in north central Wyoming, just south of the Montana border. The Big 


Horn Mountains consist essentially of a broad uplift in which sedi-


mentary rocks from Cambrian through retaceous are bowed up over a core 


of Precambrian granitic rocks. In a few areas the uplift Involves steep 


folding of the sedimentary rocks, but in the area of the Jet claims the 


beds are horizontal or dip gently toward the east. The Porcupine Creek 


anticline, mentioned by the applicant as lying west of the claims, is 


not visible on the ground. 


The Madison limestone of Mississippian age underlies the claims 


and is exposed in patches through a thin overbiarden. It is a very fine-


grained limestone in beds about 6 inches to a foot thick. Where seen 


on the surface it Is generally dense but contains a few vugs lined with 


clear calcite crystals. No faults or folds are visible in the outcrops, 


but the drainage lines form a pattern that is clearly discernible on an 


aerial photograph and indicates a system of intersecting joints or fractures. 


GEOLOGIC BASIS FOR EXPLORATION 


The applicant based his proposed program of exploration for uranium 


ore on four features: (1) the presence of a minable deposit of tyuyamun-


ite ore in the limestone 2,000 feet south of the claims; (2) the presence 


of two intersecting sets of fractures, which are assumed to have acted 


as structural controls for the mineralIzation; (3) the presence of 


.
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tyuyaznimite in the limestone ' at the surface at one place on the claims; 


and. ( !. )the presence of several surface radioactivity anomalies in the 


claim area. 


The examining team believes that the Jet claims have, an excellent 


potential for the discovery of a minable deposit of tyuyamunite ore. 


The strongest justification for this is the presence of the Fuesner ore 


body, about 2,000 feet south of the. claims (fig. 3). At the time the 


examining team visited the Fuesner mine, production was from a 10-foot 


thickness of limestone assaying o.6o to 0.89 percent U303; a 10- by -o-


by 60-foot pillar is estimated to contain $200,000' worth of ore. The' 


limestone dips gently eastward, and the workings extend to about 30 


feet below the surface. Drifling'has shown that, the ore body (no. 1 


on fig. 3)' continues at least 100 feet or so east and south, and a zone 


being drilled about 700 feet west (no. 2) is thought to be another ex-


tension of the ore body. The applicant reports that drilling has in-


dicated two other ore bodies (nos. 3 and 1.), but the examining team 


did. not confirm this report. 


The Fuesner deposit is one of only a few known commd'cial uranium 


deposits in the Madison limestone, and as yet very little is known 


about this type of occurrence. Similar deposits are reported on the 


property of the Ryan Oil Co., approximately 2-1/2 miles west of the 


Fuesner mine, and on Pryor Mountain, about 12 miles northwest. The 


Fuesner Lore is a thin-bedded, fine-grained,. slightly silicated vuggy 


limestone containing tyuyamunite and, reportedly, traces of auturitte; 


the uranium minerals occur as coatings in fractures and vugs, and on 
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calcite crystals that line the vugs. Mineralized zones are roughly 


parallel to the bedding or cut across it at very low angles. The beds 


are• cut by fractures of moderate dip which are thought to have been the 


channels for the ore solutions. 'Mining operations have opened several 


small caverns in the limestone, the largest measuring about 3 feet wide, 


i. feet high, and 35 feet long; tyuyamunite coatings occur in these as 


wefl.


The Fuesner ore deposit occurs at the apparent intersection of two 


fractures that are manifest as drainage lines easily visible on an 


aerial photograph (fig. 3). That these fractures have acted as some sort 


•	 of ore control seems reasonable, but the degree of. their importance is 


unknown. The geologist at the Fuesner mine states quite frankly that 


..


	 the controls of mineralization are still far from clear, and in fact 


considers incipient fractures- -tiny cracks visible in the limestone 


where it is exposed on the surface--more important than well-developed 


ones. Because of the present lack of information on the significance of 


the "incipient" fractures, and because of the difficulty of locating them, 


the visible fracture intersections should probably be considered as the 


more important' guides to ore for present exploration purposes. The same 


pattern of fractures--one set striking N. 55 W. and another set strik-


ing about N. 100 W.--is prolifically developed on the Jet claims, and 


it is reasoned that on this basis alone there is a good chance that an 


ore body similar to the Fuesner body is present on 'the Jet claims. 


Tyuyamunite is exposed on the Jet claims in a shallow cut near the 


southeast corner of Jet No. 1 (fig. 3). The exposed area covers about 
.,	 ••
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S
6 square feet, within a foot of the surface of the, limestone which 


lies under about ii. feet of overburden. The tyuyamunite occurs as 


filmy patches in dense, very fine-grained limestone containing a few 


small vugs. There are no visible fractures in the immediate area, and 


the nearest drainage line is about 100 feet north. 


A radiometric survey of claims 1 through 8, made by the applicant, 


established the presence of several small anomalies measuring 3 or Li. 


times background (fig. 2). It has been the experience of the operators 


of the Fuesner mine that surface anomalies do not necessarily reflect 


ore-grade concentrations of uranium minerals but may be caused by low-


grade disseminations of oxidized uranium minerals as in the Colorado 


Plateau. Consequently the examining team feels that surface anomalies 


•	 should be regarded as favorable indications only where they coincide 


with favorable structures - i.e., fracture intersections. 


In conclusion, it is the opinion of the examining team that ex-


ploration for uranium ore in the Madison limestone on the Jet claims 


can be justified on the basis of structures similar to the apparent 


controlling structures of a nearby commercial ore body, and. that this 


justification is strengthened by the known presence of tyuyamunite in 


at least one place on the claims. 


S
roi







.	
28 


1 
PROPOSED EXPLORATION 


t' $ exuloratiori 


The • applicant originally proposed a 


exploration at a total estimated cost of $14.3,950. Stage I comprised 


1,900 feet of rotary (non-core) drilling and. 100 feet of core drilling 


in 10 or more holes, which was to consist of "exploration drilling or 


of offset drilling in order to delineate orebodies"; this stage also 


included 20 hours of bulldozer time. Stage II, contingent on the 


success of Stage 1, would allow an additional :#,8O0 feet of non-core 


and 200 feet of core drilling "patterned after Stage. I," apparently 


to cover the claims not explored in Stage I; 30 hours of bulldozer 


time were included in Stage II. The drill, holes of both stages were 


to be located. in areas of anomalous surface radioactivity. Stage III, 


dependent on the success of Stages I and. II, was to consist of sinking 


a shaft "to the ore body most advantageously located.." The program 


•	 also afl owed for three months of supervision by a consulting geologist. 


The applicant' s estimate of . the cost of the program is as follows: 


•	 .	 Stagel	
0 	 - 


Independent Contracts 	 .	 -, 


1,900 feet non-core drilling 
at $2.70/ft.	 0 	 $ 5, 130.00	 .. 


• •	 100 feet core drilling at 
$5 . 50/ft .	 • .	 •	 550.00 


20 hours dozer time at $12/hr. 	 21.O0	 ' 


	


•	 Total Independent Contracts • 	 . $ 5,920.00" 
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S
Stage II	 .	 . 


Independent Contracts 	 0 


k,800 feet non-core drilling 
at $2. 1iO/ft.	 .	 $11,520.00 


200 feet core drilling at 
$5 . 25/ft..	 .	 1,050.00 


30 hours dozer time at $12/hr. 	 360.00 


Total Independent Contracts	 . $12,930.00 


Stage III	 . 


Maximum 175 feet of 10' x 7' shaft 
at $120/ft.	 . 21,000.00 


Stages I, II, and. III 


Supervision and Technical Service 


S$800 per mo. for 3 months 2,li.00.00 


Building	
0


•0	 0 


• 	 0	
1.compressor house 	 $ IiOO.0O' :.	 . 


1 combination cook-bunk house	 700.00 


Total Building	 0	 0 1,100.00 


Assaying 150 samples at $14. each'. :.' •	 . • 600.00 


• Total	 ,	
0	 • 	 •0


$11.3,950.Q0 


Government' s share at 75 percent ,	 $32,962.50 


In a letter dated February 16, 1957, the applicant submitted 


a revised program eliminating the core drilling and changing the depths 


and. number of. holes to be drilled in Stage I and Stage II.	 Apparently 


.
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Stage III (shaft sinking) is included in this revised program, 


•	 although the examining team explained that sinking of a shaft in 


this particular instance would be considered as development work and 


could not be allowed. As revised, the program includes 12,000 feet 


of non-core drilling at a cost of $2.50 per fOot, in two stages of 


110 holes. 150 feet deep, or 6,000 feet for each stage. Stage I is 


to start on Jet No. 1 and continue through consecutive claims (2 to 6) 


until 11.0 holes are completed. Stage II is to include leo holes on 


claims . through 12 (fig. 3). The applicant has made Stage II con-


tingent upon results of Stage I, but has not ináluded offset holes 


in the revised program. Estimated cost of the program as shown by 


the applicant is $55,000. With no changes in the total cost for 


bulldozer work, and including Stage III shaft sinking, this figure 


should be $55,700. If the shaft sinking is not included, then the 


estimated cost of the revised program, with the dozer time adjusted 


to $300 for Stage I and Stage II, is $34,700. The costs are as follows: 


Stage . I'	 . 


Independent Contracts 	 . 


110 holes , - depth 150 feet - 
6,000 feet non-core drilling 
at $2.50/ft.	 $15,000.00 


25 hours bulldozer time at 
$12/hr. •	 •	 300.00 


Total Stage I (Independent Contracts)	 $15,300 .00 


.
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.
Stage II 


Independent Contracts 


1i0 holes - depth 150 feet - 
6,000 feet non-core drilling 
at $2. 50/ft . $l5.,O00.00 


25 hours bulldozer time at 
$12/hr. 300.00 


Total Stage II $15,300.00 


Stage III 


Maximum 175 . feet of 7' x 10' shaft 
at $120/ft. 2,000.00 


Total Stage: III 21,000.00 


• Stages I, II, and III 	 • 


Supervision & Technical Services 


• Consultant 3 mos.	 $800/mo. •	 2,li.00.00 


• Buildings 


1 Compressor house 	 • 1i00.00 


lComblnation cook-bunk house •	 700.00 


Total buildings	 • •	 • 1,100.00 


Assaying	 •


150 samples $l./each	 •	 600.00 


• Total	 $55,700.00 


Government participatión 75 percent	 $l,775.00 


Total less shaft $21,000	 $31i,7oo.0o 


• •: Government participation ® 75 percent 	 $26,025.00 


.•
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Of the 80, holes in the revised program, 48 are allegedly located 


on the basis of structure alone, and. 32 on the basis of structure and. 


surface. anomalies. Careful examination of the map, however, reveals 


that some holes. are near fractures but not near fracture intersections, 


others show no apparent relation to the fractures at all, and, a few of 


the "anomaly" holes (for example the three holes in the northeast part 


of Jet No. 2) do not coincide with the mapped anomalies. These dis-


crepancies might be explained in part by the applicant' s theory that 


the less prominent., "incipient" fractures mark the less cavernous zones 


and 'are therefore more favorable for mineralization; but from the avail-


able information many of the hole locations cannot be thus explained. 


Recommended exploration program 


The examining team feels that the applicant's proposed exploration 


program does not take full advantage of the available information on 


the area. It is thought that a more thorough and efficient program of 


exploration drilling can be planned on the basis of the following lines 


of reasoning:	 .	 , ' 


(1) A structural control ' is apparent, but the relative importance 


of prominent versus incipient fractures is not clearly established. 


Three of the' four known ore bodies (nos. 1, 2, and 3.) south of the claim 


area are close to fracture intersections. Therefore, lacking detailed 


knowledge of either the location or the significance of incipient frac-


tures in the claim area, any exploration based on structures, should be 


directed toward fracture intersections. (Holes should., however, be 
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S
offset from the actual point of intersection so as to avoid the locus 


of maximum brecciation and cavern development, where drilling is more 


difficult.)


(2) The known occurrence of tyuyamunite on the claims should 


be explored, even though it is not located near a fracture intersection. 


(3) The known ore bodies south of the claim area, and two re-


ported occurrences of uranium minerals just south and just north, 


respectively, of Jet No. 8, all lie within a zone about 1,600 feet 


wide, delineated by prominent fractures, and trending N. 10° W. across 


claims 7, 8, and 9 . This zone should be explored as thoroughly as 


possible. 


The examining team accordingly recommends a program of exploration 


.	 drilling as follows (fig. ii.): 
Stage I, Phase I a - Drilling 5 non-core holes on claims 1 and 2, 


as proposed by the applicant, to explore the 


known occurrence of tyuyamunite. 


Phase I b - Grid drilling 27 non-core holes in the favor-


able zone on claims 7, 8, and 9, on a 300-


foot grid as shown. (Note: a few of the 


grid holes have been moved slightly from the 


grid so as to take advantage of fracture 


intersections.) 	 - 


Phase I c - Drilling 11 additional non-core holes in the 


favorable zone, near fracture intersections. 


.
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•
Phase II - Drilling 17 non-core holes on the remaining 


claims as shown, based on fracture intersections 


and, in part, as requested by the applicant. 


•	 Stage II - Drilling 148 non-core holes offset at 100-foot intervals 


from 12 mineralized Stage I holes (allowing for min-


eralization in 20 percent of total Stage I holes). 


Summary:


	


Depth in	 Drilling 


	


No. of holes	 feet	 footage 


	


Stage I, Phase I a	 5	 150	 750 


	


Phase, I b	 27	 • dà.	 ii3O50 


	


Phase I c	 11	 • do.	 1,650 


•	 •	 Phase II	 17	 do.	 2,550 


Total	 60	 9,000 


Stage II	 148	 150	 7,200 


Total Stage I 


	


and Stage II	 108	 •	 16,200 


Costs of the recommended program are given below and are based 


on an estimated time for completion of 3-1/2 months with 3.1 months 


allowed for drilling (200 feet per day for a 26-day month) and 0.i1-


• month for preparation of the final report. 


•
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Stage I and Stage II	 . 


Independent Contracts 


Stage I - 60.holes, depth 150 feet, 9,00Ô 
feet.	 $2.25/ft.	 .	 . $20,250.00 


Stage II - 48 holes, depth 150 feet - 7,200 
feet	 $2.25/ft..	 .	 * 16,200.00 


Standby time (probing) $10/hr - 1/2 hr for. 
108 holes, 54 hours .	 4o.00 


Dozer time, 20 hrs.	 $12/hr	 . 240.00 


Total Independent Contracts $37,230.00 


Incidental Allowances 


Labor, Supervision, and Consultants 


Geologist	 $600/mo. for 3-1/2 mos.	 $2,100.00 


•
.	 Sampler ® $400/mo. for 3.1 mos. 	 1,240.00 


Total Labor, Supervision & Consultants 3,340.00 


Operating Material & Supplies 


Sample sacks, 500 	 $lO/M	 5.00 


Office Supplies, Igs, Maps, etc. 
$10/mo. for 3-1/2 mos.	 35.00 


Total Operating Materials & Supplies 14.0.00 


Operating Equipment 


Vehicle for travel. 2,000 miles © $.07/mile. 140.00 


Probing Equipment, rental 	 $50/mo. 
for 3 mos.	 .	 .	 .150.00 


Total Operating Equipment	 . 290.00 


Rehabilitation and Repairs 


None	 . - - --


I
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Stage I 


Independent Contracts 


Phase I a	 5 holes depth 150 feet 750 feet 


Phase I b	 27 holes	 "	
' 14,050 feet 


Phase I c	 11 holes	 "	 ' 1,650 feet 


Phase II	 17 holes	 "	 " 2,550 feet 


Total 
(non-core) 60 holes 	 150 9,000 feet 


$2.25/ft. 


Standby time (probing) © $10/hr. - 
1/2 hr per hole for. 60 holes 


•	 Dozer time '© 12 hours	 $12/hr 


Total Independent Contracts Stage I.


$20,250.00 


300 .00


11414.00


$20, 6914. .00 


S 
Miscellaneous 


Analyses U308 100 samples © $14/each 1400.00 


Accounting $3/mo. for 3-1/2 months 175.00 


Insurance and Payroll taxes 5 percent 
of $3,31i.0 167.00 


Total Miscellaneous (less analyses) $	 3142.00 


Contingencies 


None - - - 


Total Incidental Allowances $ 14,012.00 
(less Analyses) 


Total cost per foot 3ncidental Allowances 14012 + 16,200 = 
$o.21476/ft. 


Total cosi of Recommended program $141, 6142.00 
(Analyses included) 


Government share @ 75 percent $31,231.50 
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Incidental Allowances 


9,000 feet $0.211.76/ft. 


Analyses 55 samples $4.00 each 


Total Stage 1 


Government's share 75 percent 


Stage II 


Independent Contracts 


48 holes depth 150 - 7,200 feet @$2.25 


Standby time (probing) $10.00 hr. 1/2 hr. per 
hole for 48.holes 


Dozer time 8 hours $12.00/hr 


•


	


	 Total Independent Contracts Stage II


Incidental Allowance 


7,200 feet @ $0.2476 


Analyses 45 samples © $4.00 


Total Stage II (rounded) 


•	 Government' s share 75 percent 


Total Stage I and Stage II 


Government' s share © 75 percent 


Summary 
No. of holes	 Drilling 


Stage I •	 60 holes .	 9,000 feet 


Stage II	 48. holes •	 • 7,200 feet 


Total Stage I 
& Stage II. 108	 16,200


'1 


S 


S 


.


$ 2,228.40


220.00


$23,142.40


$17,356.80 


$16,200.00 


240.00


96.00


$16,536.00 


$ 1,782.72


180.00


$18,498.70


$13,874.03


$41,641.10


$31,230.82 


Cost


$23, 142.40 


18,498.7o 


41, 641 .10 
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Phases I a, I b, I c, and II may be drilled concurrently. Stage II 


d.rifling will depend upon the results of Stage I and. will require 


prior approval by the Government before any holes of this stage are 


drilled. 


Samples shall be taken at 2-foot intervals by Duclorie or similar 


apparatus.. 


Holes shall be probed immediately upon completion, and the equip-


ment should include an Esterline-Angus recorder or similar recording 


equipment. Hole probe logs and lithologic logs shall be submitted 


with the monthly reports. Maps showing location, collar elevations of 


the holes, and other pertinent data and one set of driller' logs shall 


also be submitted with the monthly reports. 


Holes shall be drilled no closer than 100 feet to outer claim 


boundaries. 


The applicant is agreeable to a unit cost contract. 


CONCLUSIONS AND RECO1ll'4FNDATIQNS 


The examining team concludes that the Jet claim area has an excellent 


potential for the discovery of a significant deposit of tyuyamunite ore,' 


because of the proximity to the Fuesner ore body, the presence of struc-


tures similar to those of the Fuesner ore body, and the presence of 


tyuyamunite in at least one place on the claims. Approval of a two-


stage exploration program for 16,200 feet of non-core drilling, at an 


estimated cost of $ii.l,6!i.1.l0 (Government's share $31 , 230.82), is 


.	
recommended.	 S 
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Memorandum


•	 •1. 
UNITED STATES	 -__ 


DEPARTMENT OF THE INTERI ' 
DEFENSE MINERALS EXPLORATION ADMINISTRAT 


WASHINGTON 25, D. C. 


22i. New Customhouse 
Denver 2, Colorado	 _____ 


February 27, 1957 


To:	 Secretary to the Operating Committee, 11€A 


From:	 DMEA Field. Team, Region III 


Subject: Docket DMEA-115E4 (Uranium) Modern Mines Develop-
ment Company (Jet claims) Big Horn County, Wyoming 


Enclosed are two copies of an estimate from each of 
three drilling companies submitted by letter dated February 21, 
1957 from the Applicant.


DMEA Field Team, Region III 


By	 E. N. Harshinan 
Acting Executive Officer 


Enclosures 


wr'r. 


ON
©VR	 1	 1957 


IfTIALS COD 


3Ji	 I cL' 	 1o.


)4) )-)







C 


Lc_ 
DIAMOND COL2E D LLI1 OTACTO5 


oD o7 


LJJTIK


	


CHAL	 9T;k 


ThLIEPHONE 3-4I8
AoaL 


Fbx'uary Z1 9 X957	 R L	 7 


Modern Mines Development Compan 
2280 East Drive 
Butte, Montana 


Attn: Mr. Leonard D. Jarrard 


Dear Sir, 


Thank you very much for your letter ,febLaiy.44.JL_.___ 


Our contract with Lisbon Uranium Co. in Wyoming is as 
follows, and is very satisfactory to both parties concerned. 


$2. 50 per foot up to 300 ft. per hole 
$. 10 per 100 ft. increase, i. e. $2. 60 from 
300 ft. to 400 ft., $2. 70 from 400 to 500 ft., etc. 


Coring: $4. 50 per ft. 


We have cats and compressors for rent, if they are eceeaary 
and are desired by the Contractee. We supply bits and supplies 
at cost. 


Moab Drilling Company will be very happy to submit a formal 
bid on your contract at the first word from you. 


Thank you very much. 


Wm. H. Lewis 
eneral Manager 


B
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0/Jicow 


. . MCCL4INa 
PcEOIDT 


C. J. IV[ON 
vica 2caGIOcENT 


ç. p , WOO()OPTH 
OCC?ARV.TIA0UR 


VI2INIA 0. ,JO1N0ON 
AtJT. OEtCTAY.TAGU


. 


MOUNTAIN STATES MINING CO. 
424 CYMON$ UILDINQ3 


SPOKANE & WASHINGTON 


Febr7 16th, 197 


I 


Boa?d of Dfrocors 


A. . McCLAINII 
C. J. iVON 


. P. W000WORTH 


L 0 Jird	 odru Nines Deve1oent Coiirpany 
22O Ea2t ThivG.,	 Butte Montana. 


N Jar
This is in reference to our recent conversation rtgarding 


rilhing work on your Little k,uritain area claims 1uo'n as Jet 1 to 12 , 
ig Horfl County Wyaning	 in the Vicinity of Lovell Wy. 


Subject to confirming action by our directore,, I can quote rou a price on	 ,, 
r#' D.	 .i1 IW41	 ft h	 Ir	 tYin app roximae .Ly iU,VU'J i ye'. vi. J-L	 -	 -	 - - 


diter, with approximate depth per bole of 100 to 200 feet ,, of $ 2.1.8 
per foot. We would agree to use approved ithod1s and technique in such 
drilling, and to use every reasonable effort to insure drilling to the 
dired depth on individual holes, but in event	 unforseeiri or unusual 
uergt'ound conditions made the drilling of any hole iracticable or 
impoaib1e ,	 would reserve the right to stop drilling and receive payment 
for footage already drilled on such hole or holes. 


Above price quote figure for air drilling covers all costs for labor, a, 
oil, repaire,bite, drill pipe and all proper and required Insurance protec 
tion coverage to the operator and to claim owTr, and the use of our J 75 
truck mounted rotary drill and other supplementary equipma t , but doee not 
include probing and icr probe recording, nor coring of any holes or sections 
of holes, nor cost of bulldozing or doing mece*e$ry road access irk to 
git our equipment on the desired hole locations. 


J ori an avei yes for te d of winter and watber conditions in UI. 
area we would be in a position to get on your work job by about April First 


:* 1	 ri• 


L. I 


I


------. -'.


ery truiy yours, 


M0UNT* IN STATES MINING 00., 


By / /7i:'('i' Pree and Ngr. 
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FIELD orriCE: wyDMIN NATIONAL BANK BUILDIND, CABFE1, WYD. 


EXECUTIVE OFFICE: 1DB ODUTH THIRTEENTH BTEET 9 NDRFDLE P NtBF. 


MNIN DEVLDPMENT D URANIUM AND DTHR r5BIDNAELLt AD N 	 HDNAUZ	 WJ3 


February 114. D 19S7 


L. D. Jarrard 
2280 E. Drive 
Butte, Montana	 ©fAL FLE PY 


Dear Mr. Jarrard:	 \__CDR 1 1957 


We respectfully submit bids for your 
mountain as follows:	 r	 i 


1. 000 ft of drilling 
Amaden	 l.50 per foot 
Madison -	 per foot 


2. 10,000 ft of drilling 
Axnsden ---
Madison --


3. We have a T D 18 international dozer that we submit 
at a rate of l2.0O per hour with the accepting of 
this bid. The cat rates are for the hours it is 
actually used. 


In the event the drilling should become extremely hard, 
we have a mercy set up, in which ease your company would pick 
up the bit cost through the hard formation. This formation 
can be determined, by your Geologist. 


We would appreciate your acceptance or rejection of this 


bid as soon qs pssib1e in order for us , to arrange our schedule 
accordingly. 


We would like to take this opportunity to say that we have 
been on little mountain since early last spring, and we feel 
that we have the necessary experience to the type of job that 
you would like to have done. All of our records and logs are 


always kept confidential.
Sincerely, 


4747 ca4i 
H 0 D0 
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P*icrn III	 U4.;Tfl 


	


J/iEA	 Den 2o.& 
TMENT OF THE INTERO	 I 
DEC28 956 


	


REGION Ill	 ___	 ___ ___ 
LNVER, cQor )O 


'V. * ?rse, Zrecattv øftice, Ik Yi.14 ?es*, Reg. XXX 


Acting $upt. Denv.r xpertsent $tlttO*t R. XIX 


'Sib3*ct: Dok*t DNM 56k (U*Uuii) *d*r JUns Dp*rt


	


CiIn tet Ci&ias) $tg io't 	 uiaty, W*ing 


The appttcat1m ror *4ern '*f*es D veXojnt C, cket 
I)$A 5Q tn tba s.oi*t of *I3,9O.O wza *ceYe4 t thts oftic o 
i*ceev 28, I56. 


•	 A t1ei4 **sie.n&tto* wU.i be m4e aM *4tsb	 pt. 
pered by *n •ngeer * tb. De*we ttic*. 


KHN K SAW 
•	 •	 Jbz7.	 ai 


ee V. L iave.c (2) 
g. L *rs1um 
j. JI. 


S.







WASHINGTON 25 D C 


22 ecusthouse
£ece..er g , iyo 


w, 
requested.


Enclosed for yoir further information is a copy of 
a letter from the Chairman of the Operating Carinittee, date1 
December 19, 1956, with memoranda of review of the application 
by N. S. Nelson and J. S. Crawford. 


In the event the field exainera recc*rmiend an 
exploration project on the Jet ClaiaB, early advice to this 
office would be appreciated, so that ie aa obtain the required 
Owuer's Consent to Lien and $ubordination Agreements 


DKE& Field Teaa, Region UI 


Ongrnal signed by
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UNITED STATES	 gcI 
3q


WASHINGTON 25 D C 


•	 •.	 4r.	 . i.	 VêZ'	 0 


aX*CUtjV .iiJct,	 • 
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___	 IN REFLY REFER TO: 
ii


'UNITED STATES 
EPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
A


/	 WASHINGTON 25, D.C. 


7'!,? .'	 December 10, 1956 I Ji	 -


Re: DNEA4564 
Modern Nines Development Co., 
Jet Claims 


-	 Big Horn Co., W.yo. 
i	 43,950.0O - Uranium 


Memorandum" 


To: ,	 E. W• Ellis, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of application.. 


The , applicant request's assistance in 'exploring near a 
"U ore show" of unstated extent, by core and non-core drilling. 
Other drilling of a somewhat prospective type is also proposed. 


The claims have been prospected radiometrically and 
within an area of 30 acres, 15 readings of 4 times background 
and 10 readings of 3 times background have been recorded.. In 
addition on adjoining claims, about 100 acres, numerous 2, 2 


'and 3 times background readings were recorded. 


One sample appears to have been taken and 'returned' 
0.23% U30g when assayed. Presumedly the sample was taken at the 
"show", but such is not said and the sample is not classified. 


Justification of the request rests largely in the fact 
that on claims to the south mining is being done. Sliirtlar rock, 
Madison estone, and structural conditions are assumed to 
eid.st within the referenced property. Comparison of the geologic 
features and appraisal of the resulting assumption of the applicant 
are warranted. 


Referral of the application to the Field Team for apN. 
propriate action is recommended.


2€€ 
N. E. Nelson
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE M INERALS EXPLORATION ADM IN ISTRATION 


WASHINGTON 25, D. C. 


5,, I96
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octD inO D	 Qpnflt C.	 Subject:	 J5j4 
219 So. 31 AvG. 
• aktci, VJaShintOfl 


ut1cfl


Your application for exploration assistance, dated 


(p1ittot udt1) submitted to our office at 


has been assigned Docket Number 	 '.I6I4 and referred to the 


RO t4 tltSCeilaflOOUS !QtG] D1V±GLOfl in the Washington office. 


Kindly identify all future correspondence relating to your 


application by this Docket Number. 


Sincerely yours, 
flu,. '.)L) i:fl c' 


Allen S. Dakan, Director 
Operations Control and 
Statistics Division 


Copy , to: 


Ua4ontTh. Donver 2, Oolorado 
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