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Government's Copy 


MF-200

(Revised June 1954) Docket No. DMEA ----- fI9 


Commodity UranIum .an&Selenium 


Contract No. Idm .-E 363 


UNITED STATES OF AMERICA 

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



EXPLORATION PROJECT CONTRACT1 


JUL 1 9 956 
It is agreed this ------------ 1 -------------------day of ---------------------------------------------------, 195, 'between the 


United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 -------------------------------------------------------------------------- 


Sb wanoi)eveiopinent Corporation aFloi ida CorportiQn. 


whose mailing- address'.is	 Ji.-3cPark Avenue 
---------------_'-------------------NavYork,Nev.York ----------------------------- ------------- ----------------- 


iEeinafter called the "Operator," as follows: 


ARTICLE 1 This contract is entered into under the authority of the Defense Production Act of 
501 as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and 


Map (Figure5 
The Operator shall not transfer or assign this contract or any right thereunder without the written 


consent of the Government. 


ARTICLE 2. Operator's property rights.— (a) The land which is the subject of this contract (here- 
inafter called "the land") is in the State of ----------- Wyoming -----------------, County of ------ Carbon. -------------------- 
and is described in Annex I. 


(b) The Operator represents and undertakes' that: 
(1) The Operator is the 4 ------ owner ------------------------------------- of the ±ILerigbtS ------------- 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of J 


assignment --------------------- - recorded' in Book -----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances/.------------------------------------------------- 
Royalty 1ollRQ x1aon ,J tWeber , Carle	 AbreR--- -Santon, 
Earl C.Reeley1tiaerJdP-------- Webber v 
(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 


and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
2 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and 'if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 	 - 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc.	 - 
Insert "deed," "lease," "contract," "location notice," "patent," etc. 


\	
' 'If not recorded, so indicate by inserting "tin."
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of the land (lessor, seller, optionor, etc.), are attached, as follows-
Qrdinatio gremeirt	 ao	 ntjQfledroytyc1ajjts. 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
of ------- -Uranium. an&..Selenium ---------------------------------------------------------------------------The work to be performed 
is described in Exhibit5"A."_The Operator on or before ---------.. ---------------------------------------shall commence 
the work, and on or before ----- Otober.3l 1956----------(unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall 	 r have completed the work 


zbàñ except as otherwise provided with respect to Stage II See Article ii 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be 
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance 
good mining standards and State regulations for health and safety and for liability insurance cover 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, 
bring it to completion within the time fixed.  


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Ggvernment may inspect.—The Operator shall, consult with and inform the Government on all 
phases of the work as it progresses. The. Covernment may enter at all reasonable times to' inspect the 
work under the contract, and also after a certification of discovery or development-to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of $.l5,9OQ.00------------------------------------------------------------------------------------- 
The Government shall contribute .. 45 percent of the allowable costs as they are incurred in a total sum 
not in excess of $ .11,9P_5 ..00 ----------------------------------------------------------- : Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government i g finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work,. the Operator shall incur such excesses for his own account 
without contribution by the Government; hod ,	 ; 1ihwv 


._1. .	 .,	 .


See Article 13., 
To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 


elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1) —INDEPENDENT CONTRACTS.—Work to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 
Subcategory (a) —Supervision.—All elements of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (b)—Technical services.—All elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcategory (a)—Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcategory (b) —Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c) —Depreciation.—All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at; a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcategory (a) —Initial rehabilitation and repairs of existing buildings, fi xtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated 
total of this subcategory is a maximum,
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CATEGORY (6) —NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).—
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7) —MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the-Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments —Any costs incurred by the Operator under any rental-purchase agree- 


ment, installment-purchase agreement, or any agreement for the purchaseof goods under the provi- 
sions of which payment of the full purchase price is deferred more' than 90 days from' the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article 9.	 See Article 13. 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operators vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or. accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not . the producer, shall pay to. the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ;.except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other :production after 
it is extracted frOm the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold. production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thero:f in the form in 
which and at the time when it is so used. "Value" as here used means what is or would .be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, oitised, p1p one-half ( 1/2) 
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percent for each additional full fifty cents ($ 0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1 1/2 ) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 31/2) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without, advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all.obligation tocontribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting.' 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi- 
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fu lly preserved. 


ARTICLE 11. Notices to be' given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis- 
sioner shall be admitted to any 'share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 13. Changes and added provisions.-
() That part of the last sentence of Article 3 beginning with the word. "either" is de.- 


-aeprovided 
--------------------------------------------------------------------------------------------------------------------- 


(bi--Categorties --- (2^__through --- (7)-_of__ ArtJ cl e__6_(_a)__ar_e --- deleUd-0 _______________________________________________________ 
actual costs 


the.coatso	 qj workreirement espcifie4in Exh"4aB----- - -----Costs-are 
alläable costs of the project. The Government will contribute to the fixed unit costs 
as work units are performed. A "Fixed Unit Cost" is an agreed.' price for ea0h17unit of 
work to be performed, regardless of costs incurred by the Operator. Costs set forth in 
Exhibit "A" include all allowable costs of 'the work to be performed under the contract. 


(d) That part of the last sentence in the first paragraph of Article 6(a) commencing after 
the semicolon, is deleted..  


(a) In the last sentence - of Article 6(c),. the words "Article 8" are substituted for the 
words "Article 9."


bA







Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By
Administrator, Defense Minerals 



Exploration Administration 
----


(Operator) 


By


I, --------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
secretary of the corporation named as Operator herein; 


that --------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ---------------------------------- -------------------------------------------- of said corporation; that said contract 
was duly signed . for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


- -: [CORPORATE]  
5-.L.SEAL	 ...	 •... 


if
S 	 S	 . 
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•	 CPLORATI0N PROJECT CONTRACT 
SKAWANO DEVELOPMENT CORPORATION 


DOCKET NO. r4EA-I1.194 


ANNEX I 


The land referred to in Article 2 of the Contract consists of 
11.7 contiguous unpatented lode mining claims situate in secs. 3, 14, and 
5 1 T. 121. 1 B. 92W., and sees. 32, 33, and 34, T. 13 N., B. 92W., 
6th P.M. and B., Carbon County, Wyoming. . The land is shown on the map 
entitled "Figure	 .-.. Location of Drill Holes for Exploration Project 
(Revised) .DI4EA- i1.1911.," . attached-hereto and made a part hereof. 


The notices of location of the claims are filed for record 
in- :-the Office of the County Clerk of Carbon -County at Rawliris, Wyoming, 
as follows:


Date of 
Name of Claim Recording Book Page 


Poison Basin No. 5 November 5, 1954 339 97 
Poison Basin No. 6 November 5, 1954 339 98 
Poison Basin No. 7 November 5, 1954 339 99 
Poison Basin Nc. 8 November 5, 1954 339 100 
Poison Basin No. 9 November 5, 19514 339 101 
Poison Basin No. 10 November 5, 19511 3 .39 102 
Poison Basin-No. 11 November 5, 195 14 339 103 
Poison Basin No. 12 November 5, 1954 339 104 
Poison Basin No. 13 November 5, 1954 339 . 105 


North Slope No. 8 November 5, 19514 339 107 
North Slope No. 8W November 5, 195 14 339 111 
North Slope No. 9 November 5, 195 11 339 109 
North Slope No. 9W November 5, 1954 339 113 


Hope No. 3 November 5, 1954 339 117 
Hope No. 11. November 5 1 1954 339 118 
Hope No. 5 November 5, 1954 339 119 
Hope No. 6 November 5, 1954 .	 339 120 
Hope No. 7 November 5 1 1954 339 121 
Hope No. iii. November 5, 1954 339 . ]2( 


Matt No. 1 November 5, 1954 339 129 
Matt No. 2 November 5, 19514 339 131 
Matt No. 3 November 5, 19514 339 133 
Matt No. 4 November 5, 1954 339 135 
Matt No. 5 November 5, 1954 339 337 
Matt No. 6 . November 5, 1954 339 139
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Date of 
Name of Claim' Recording Book 


Leah No. 19 November 17, 1954 339 :384 
Leah No. 20 November 17; 1954 339 386 
Leah No. 21 November 17, 1954 339 388 
Leah No. 22 November 17, .1954 339 390 


Jo No. 10. November 17, 1954 339 532 
Jo NO 	 11 November 17, 1954 339 533 
Jo No. 12 November 17,1954 339 534 
Jo No. 13 November 17, 19511. 339 535 
Jo No. lii. November 17, 1954 339 536 


•	 Jo No. 15 November 17, 1954 339 537 
JO No. 16 November 17, 1954 339 538 
.30 No. 17 November 17, 1954 339 59 
Jo No. 18 November 17, 1954 339 540 


Jo No. 21 November 17, 1954 339 541 
•	 Jo No. 22 November 17 2 1954 339 511.2 


• Jo No. 23 November 17, 1954 339 543 .
Jo No. 24 November 17, 1954 339 5411. 


Jo No. 25 November 17, 1954 339 514.5 


Jo No. 26 November 17, 1954 339 547 


Jo NO	 27	 • November 51 1954 339 145 


(Poison Wash No. ,)• .. .. 
Jo.No. 28 November 17, 1954 339 5148 


Jo No. 29 November 17, 1954 339 549







IT/,MT1ON PROJECT CONTRACT 
SRAWANO DEVELOR4ENT CORPORATION 


DOT NO. DI4EA-4194 


Description of the Work 


General: Provisions 


The work consists of exploration by rotary non-core drilling 
to test the uranium-selenium-bearing sandstone of the Browns Park for-
mation of Miocene age. The location of the work is indicated on the 
attached map (Figure 5) referred to in Annex I. 


All holes shall be drilled approximately 105 feet deep and 
have a minimmm diameter of 2J inches. Drilling is expected to -be by 
both diy and wet methods. In dry-drilling, cuttings shall be collec-
ted with a Duclone sample collector or equivalent unit. In wet drill-
ing, aequate. facilities shall be provided ,for collecting all the 
cuttings._ In either case, samples shall be taken at 2-foot intervals 
and checked for- radioactivity. All samples indicating significant min-
eralization shall-be analyzed chemically--fOr uranium, and for selenium. 


- The
 


Operator may also .make qualitative field tests wherever indica- 
tionsappear favorable for selenium, and samples indicating the pres-
ence - of selenium shall be analyzed quantitatively. A portion of all 
samples taken shall be properly labeled and stored for inspection and 
disposition by the Government. 


•	 All drill holes shall be logged geologically and probed 
•	 rad.iometrlcally and the record of such lcgging and probing, together 


•	 .th: certified. copies of all assay certificates, shall be submitted 
with the Operator's monthly progress reports. 


All bulldozing shall be done with a D-7 bulldozer or equiv-
alent unit. 


The project, work shall be supervised at alltimes by a 
competent mining engineer or geologist, who shall devote full time 
to the project. 


The location, direction, inclination, and extent of all 
project work are subject to the approval of the Government. 


The work, is divided into two stages as hereinafter de-
scribed.. The Operator shall complete Stage I. and shall perform as much 
of the Stage II work as the Government approves in writing in advance.







Stage I


The work in Stage I is to -be-performed  in five separate 
areas as indicated on the' map (Figure ) The pattern and spacing 
of the holes in each area shall follow as closely as, possible those 
shown on the map, but no hole shall be drilled closer than 50 feet 
to any existing drill hoIe Access roads and drill sites shall be pre- 
Pared by bulldozer as . ruired. A total of 55 holes aggregating not 
more than 5,775 feet. is' divided as follows: 


In Area 1, .3 boles shall be drilled approximately 600 feet 
apart, aggregating approximately 315 feet. 


In Area 2, 5 holes shall be drilled on 150-foot centers, 
aggregating approximately 525 feet. 


In Area 3,-21 holes shall be drilled on 200-foot centers, 
aggregating approximately 2,205 feet.. 


In Area k, 9 holes ahaB. be drilled on 200-foot centers, ag-
gregating' approximately 945 feet. 


In Area 5, 17 holes ' shall be drilled on 500-foot centers 
east-west and 600-foot centers north-south', aggregating approximately 
1,785 feet. 


Stage 'II


Prepare' drill' sites and drill not more. than 314 holes aggre-
gating not more 'than 3,570 feet as offsets to Stage I holes showing 
significant mineralization. Stage "II holes shall be . drilled at least 
-75 feet from any previously drilled;hole. 


Estimated Coat of the Project 


• Stage  


Actual Costs 


Category (i) Independent Contracts 


3,850 feet di" non-core drilling'@ $1.00/ft. $3,850.00 


' 11925 feet wet non-core drilling -41.75/ft. 3,368.75 


70 hours bulldozing @ $10.00/hr. 	 700.00 


Categories (2) through (7)
	


None	 -	 - $7,918.75 


Fixed. Unit Costs (See Article 13) 


Incidental allowance for each foot - of non-core 
drilling completed, 5,775 feet 0 $0.23/ft. $1,328.25 
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50 Chmica1' analyses for uranium 0 $3 . 50 each $ 175.00 


	


60 Chemical analyses for selenium @ $6.00 each 360.00	 63.25 


Estimated Total Cost of Stage I	 $9,782.00 


Stage ii 


Actual Costs 


Category (1) independent Contracts 


• 2,380 feet dry non-core drilling 0 $i.00/ft.$2,380.00 


1, 190 feet wet non-core drilling @ $1 . 75/ft. 2,082.50 


30 hours bulldozing $10 .00/hr.	 300-00 


Categories (2) through (7)	 None	 -	 4,762.50 


FixedlUnit Costs (See Article 13) 


Incideital allowance for each foot of non-
tore drilling completed, 
3,570 feet @ $0 .23/ft.	 $ 821.10 


50 Chemical analyses for uranium @ $3 . 50 each 175.00 


60 Chemical analyses for selenium 0 $6.00 each 360.00 l356.10 


Estimated Total Cost of Stage ii	 $6.,118.6o 


SUMMARY 


• Estimated Total Cost of Stage I 	 $9,782.00 


Estimated Total Cost of Stage II	 6,11.6.6o 


Estimated Total Cost of the Project (rounded) 	 $15,900.00 


Government Participation @ 75% 	 $11,925.00 
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Division Copy 


(Revised June 1954)	 -	 Docket No. DMEA----- -9 


Commodity 


Contract No. Idm–E 


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



EXPLORATION PROJECT CONTRACT1 


It is agreed this ----------- -----1. -  ---- day of --------------------------------------------------, 195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


$*	 I.Q.nt Corpor*ttou s P3.r8a Corstio 


whose mailing address is 	 1430 P4rk Aveni* 
New York SW York 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and 


------------------------- p1!$re-- 
The Operator shall nottransfer or assign this contract or any right thereunder without the written 


consent of the Government. 


• ARTICLE 2. Operator's property rights.— (a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of , County of 
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the ------------------------------------------- of 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of , - recorded in Book -----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbra ces------------------------ 
Roy*ttl claims o Z*Eoy $ensofl, Mitt We x, Csrla bbe**s Aubx IL btentn, 


S114* %4 AV 	 e Se 
(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 


and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
"Insert "deed," "lease," "contract," "location notice," "patent," etc. 
'If not recorded, so indicate by inserting "un."
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of the land (lessor, seller, o tionor, etc.), are attached, as follows --------------------------------------------------------------


(d) The Operator shall preserve andmaintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration project.—The project is a search for indicated or uhdeveloped deposits 
of ----------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or before --------------------------------------------------shall commence 
the work, and on or before -----Oetr3..L,95.6 ------(unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall 1t*r have completed the work  


iuw	 u othenase ravid.	 ta:atu u', .. Artleli 13 
ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-


formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of $9OG..OQ 
The Government shall contribute percent of the allowable costs as they are incurred, in a total sum 
not in excess of $1i,925.O ------------------------------------------------------------Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal * as provided in 'Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), bat; all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the 'work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government,


e. Az'ticle 23 
To the exeht pcified . in .this article or in Exhibit "A" the following eategories,sUbcategories, and 


elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (l)—INDEPENDENT CONTRACTS.—Work to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated co'st of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 
Subcategory (a)—Supervision.--A11 elements of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (b) —Technical services.—A11 elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcategory (a) —Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcategory (b) —Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c).—Depreciation.—All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and ' supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcategory (a)—Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategory (b) —Initial rehabilitatjQn and repairs of operating equipment.--The estimated 
total of this sibcategory is a maximum, 	 S 
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CATEGORY (6)—NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) 
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7) —MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other, property used in the work) 


(3) Previous work' performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi- 
sions of which payment of the full purchase price is deferred more than 90 days from 'the delivery 
of the goods; unless the purchase agreement 'is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article 9.' 	 see Article 13. 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operators vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's• 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the 'point of delivery (the f. o. b. point); except, that 
éharges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
itis extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing.  


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent)., after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations' (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the Zorn in which sold, held, or used, plus one-half (1/2) 
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percent for each additional full fifty cents ($0 . 50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1 1/2 ) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 31/2) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of' salable or salvageable, property in which the Government has an interest for 
the joint account of the. Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and, shall not sell at less than 25 percent.of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item atthe best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon . any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails.), and if the original cost of the remaining 
unexpended, portion of any such group or category is less than $50, the Government waives its interest 
therein. 'If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof, to be treated as a cost of the project. 	 .	 . 


(d) Default of the OperatOr re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
• property shall thereupon be considered and accounted for as having been purchased by the Operator at 


the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with, a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi- 
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect 'the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


A TICLE3. Changes and, added provisions.— 
(a) kis part o the last sentence of Article 3 beginning with the word. 'etthsr" is de- 


leted and repl*ced b.y the words "hare co*pleted the work exeet as othwie ..povid.sd 
in Exhibit tA' with respect to Stage U." 


(b) Categories (2) throigh (7) ofArticle 6(e) are daleted 
(c) In additio@ to the costi of work estiasted iii hThit "A' b3r categories of *ctusl costs 


the costs of work reguiremsnte specified in Exhibit "A" as "titsd. UnLt Costs" are 
allowable costs of the project. The Government will contribute to thø fixed unit coati 
as York unite SVe performed. A "flied Unit Cost" is an agreed price for eeh'unit i0f 
yolk to be performe4 regardless of costs incurred by the Operator1 Costs set forth in 
Exhibit "A" include all allowable Costs of the work to be performed under the contract. 


(4) That part of the l*st sentence in the first paragraph of Article 6(*) comeencing after 
the semicolon, is dleed. 


(e) Zn the 1.aet sentence of Article 6(c), the words "Article 8" are substituted for the 
word.. "Article 9e"







Executed in sextuplicate the day nd year first above Written. 


THE UNITED STATES OF AMERICA 


By---- e* --- 


Mm4nistrator flefense Minerals

ZxpLoration Administration 


0LL4 '7/f)/ 
By--------------------------------------------------------------------------- ------------


1StsOUt' 


I,	 , certify that I a the 
- -- secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then --------------------------------------------- - -------------------------------- of 'said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


[CORPORATE
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pLQATx	 PflOC? corWcT 
$HAWAO £Z&LOflT C*PCAIG 


DociciT so. UM-4194 


The land r.ferr.t to in Article 2 of 'tho Contr*#t ooniiteta of 
47 cottiguoue uzipt.nt*d loI mining elss aituLts in sos	 31 : 41, 004L 


5 ' T. It S , *	 92 V	 sx4 aecs	 321 33, azd 3k P 13 ItS	 91 V. 
6th P A s	 ., Carbon Coit	 VyMing	 The lezid is shewn 4* 1*	 p 
entitled 7iur. 5	 Xocation of Will loIe* for	 p10rstion Pirojeet 
(Reiis.d)	 4194,	 sttsek*t hereto aM *sds a pert hereof. 


The notices of :Location of the clams are filed foir r1eor4 
in the Utfic* of the Counts Clerk of Carbon County at It"Ift"o 1ro*in 
as tofl*vss


Detect
5ook 


Poison Basin So 3	 $ov*abeX 5 19,0 33 .97 
POtE* Basin *04 6	 *øvssber 5, 19511 339 8 
Poison Basin So 7	 *oeaher 5, II5k 339 
Poison Basin So 8	 November 5, 1954 33 100 
Poison Main So 9	 $o.*b.r 5	 1934 339 1O3 
Poison Basin So. 10	 Sc've*b.r 5, 1954 339 102 
?oi*o Basin *0 U Soveaber 5 190 339 103 
Poison Basin $o 12 *ovbsr 5. 195k 339 1%k 
Poison Basin No 13 Sovenber 51 LiSk 33 105 


worth Slope *o 8	 Iove*b.r 5, 1954 339 107 


*ortIiLLope *0 4	 Nov*b*r 5, 104 339 
*orth Slope So. ,	 *ovenb*r 5j. 195k 339 iO. 
5ortb Slop. So. 9wIovb.r 5,195k 33 113 


Rot to, 
•	


3 Nov€ her 5 2 190 .	 339 117 
Sope No k Jovsatbsr5, 1954 33 18 
lope No	 5 loveaber 5 1 1954 339 119 
Rope No. 6 November 51 1954' 33, 120 
1-1.p	 No	 7 lovasber 5, 195k 33 121 


• Nope No 1k .	 iaveber 5, 195k 339 19T 


Nett Ho I Noner 50 1,954 33> 12. 
*att No. 2 Soeabsr 5, 1954 33 •• 
*itt No 3 Savember 5, 1954 335 133 
Kett No	 14 Ncva.ber 5, 190 339 135 
*att So 5


 
November 5, 1954 33, 137 


•	 .	 att'*o. 6 H01**S! 5 1 l::,Sk 339 . 139







ri


D&t.of 
Nsa. of C1*a *e.oTdil*4 look *4 


Less so 19 o'niab.z' ili, 194 339 34 


t5* Jo. 20 No,eabr 17, 194 339 336 
L.sh *o Im go 339 34B8 


:*o'.aber17,.195 339 


Jo 1*. 1* $o,.m.r 17, 195k. 33 532 
Jo No U 1aveu! 17, 141 33 33 
Jo Jo 12 vs.r 17, 1,-3k 339 
Jo No. 13 lovib.r 17, 1934 339 
$0 90. 14 Novsab.r 17 1 5k 33 
Jo Jo. $o**ber 17, 14 339 137, 
Jo No. 16 J1a*ir rr, 15Ii 
Jo No. 17 IOY.*b*r 17 i95 339 59 
JoNo.18 . 1iøvbr17,195 339 50 
Jo No *3 va&e	 17, 95k 335k 
Jo Jo *2 Io.*b.r 17 195 339 
Jo No. 23 Jto'vaabsr 17:, I951 33 
Jo Jo. *k NoYb*r 37, 195 339 
Jo No *5 Jovasib*ir 17, 1954 339 55 
Jo J 17, I5k 339 
Jo No. *7 Ike*bsr	 5 19 33 


(Pd*on Vest Jo 
Jo Jo $ *oY*sl*r 17 19 33 548 


.Jo*o.29 1954 33 
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ImORATIOI P1OT CAC 
SWAE WgWMW Cc}'O*AZO 


DOcw NO. 


flszritirn of the Vork 


	


1..,	 I.. 


.asr*i. Provisions 1r1V i	 14_LL*:twgrJ	 - 


york eansists of epors*tou by rots* *o*cr'e drilLlnj 
to toot the uren seenit*be*rin ss*idstone f the *rowrs park for 


tjon of Mjoene sas The Lostion of the vrk Is in4&estd 0* the 
ett*b.d *ep (Yiguie ) referred to tnAnnexZ 


AU boles abeU. be 6rtUed OproxImtoly 105 feet d*ep sn 
bay* e *ini*uaL diseeter of Of-inches.  Or111iz is .xpeeted to be by 
both dry sd Vot .tbots In dry4,drjUJaS. cUttings abeLt be colite-
tet with * Duc1oe* ssapla collector or eeuivslent unit I. wet ditl1 
tug,, adotuate tsciltties shal., be prcrrided for eoU.etiig s4 the 
.attins in either cese, s&*'l.s eh*U be taken at Rfot intervsls 
and checked for diaeottvity. All naples iud.icaittng sit cait aim- 
.rsUsstion *ball be an*jze4 heaics11 r for z1Lium, *d toi' s*l**tu*



	


The Opestor *ay also valm	 fiel4 tests ez'erer indica 
tions appear favorable for selenium, ba4 ss*pes indicating 1be 
mae of aslentue shall be ant'sed qmotitatIvely.. A ortion of all 
naples taken shall be properly labeled eM stored for inepmStto* and 
disposition by the 4overnt 


AU drill holes sbsU be logged geoLogically and Pobe& 
rMiotricslly SM the record of such lajging and probing, together 
with certified copies of *13, aauy e•rtitiestes, shall bei ainbaittet 
with the Operator' * *mthly proVess reports 


All bulldoslug shall be doss with t D-7 bulldozer or .114v -
*.*nt unit.


The pre3t Work shall be supervised at all tins by a 
cep*tant aining engineer or geologist, vhø shtll de'v'ot.e full tiae 
to the project 


The Inetion, direction, inclination,	 extant of all 
oject work are subject to the a,pproval of the Governai.t 


Thevcrk is t ided into two atsae* as hereinafteX'd 
nribed The Operator *ball eoplets 1tage X, and abafl perfora em auch 
of the Stage U work i.e the ()overnmat approves in writing in. advance







StJ


Th york lu Stop X is tote	 n ftve sea'at 
.rein as .nUaated on the WWP (Frc 55 The pattern en scin 
of tine h4e in each sea shs1 .. t13 as Closely as poss1be the 
showz n te ip tut no bole sheli be 4x1 Lied Cd ser than 5 feet 
to &Ay exist ng 4ri:i. bole Aceeu z'eO snd drIll sites sbst be re 
psret by bu ubser as reçatred. A total at 55 hoes sgr.getLnj not 
more than 5775 tCt As,.*$' 4tvids4 as tUwsx 


In Area l 3 hoes shell be riUed aprzatsLy 6cx 1eet 
$p, ftregLtifl ap Xt r 3,15 feet.. 


•	 'Zn. Are* 2, $ boles OiiU 1* dpi4ed on 150400t eez%terl, 
aggreath *p z1t.y 525 feet 


In Area 3, 21 holes shall be druid on 200-toot Q4UltCZ'$, 
*reattn$ a!proz1zeteIr 2,205 fist 


In Area 4, 9 hoes W1be drilled on 200-foot esntezi sg 
ireistini &	 ,irnstey 95 feet. 


In Are* 5, 17 boles *bsU be drilled on 500-toot seaters 
esit west end 600 foot centers north south 0 ssatuw spproidte1r 
i,78 fist,. 


Sim xx. 


?reipaze dxii site* end drill ot aore than 3 boles ra 
gating not nor* than 3,570 fes ss offsets to ft*4çs I holes sbVtng 
significant alzoralizatiou. Stop It boles 1hL1 be driU.L at 
15 test frn any e.vtously driUed hole1 


1t1jtst C35t of the bo 


Categor (1)	 etjtrsct 


3,3O feet dry nonueQre driLting $140/ft. $385O.00 


• 1,925 test t non-sore drilling 0 $1 75/ft 3,368,75 


70 hours `bulldosim *10.00/hr-	 700.QQ 


Categories (P) through (7)	 None	 ,	 $L9l8i5 


F$ied Unit Costs (see Artiele 13) 
Inoidantal allowanc, for sash toot of Um., 


drflhing c*)l*tsd, 5,775 fiSt 0 $043/1%. *r32625 
•	 2


4







50 Cbs*tcs lXisy..m for araium 0 $3.50 each $ 175 00 


60 Chaat*&1 5fl517S for *.PIUiU2$ $6. oo 


Zsttast*4 1ots1 Cost of tsas L	 $,7L00 


Mt Costs 


Cetsgry (i.) 


2,380 f..t 4xy noneor. driUin$ $1.00/ft 2,3& .00 


1,190 i*t vat s*oore drillist $ $i T5/tt 2,082 50



	


30 hours buUdosiiul 416 00 'r	 300-00 


	


Ctsgcries (*) t*roumit (7)	 Ion.	 -• .	 2.,7Ø 50



j1tC?ste (Stir Art4cle 13) 


xsait.a aais* for eømt toot of 
cor. *u	 p1.tt,:	 . 


0570 fe.t*$23/ft 	 82110 


50 Vbwlssl *fl$17$S* tor urasive $3 .50 **1i 175400 


60 Cbeaicsl ***I7sas tar *eleniu*ø $oo	 60.9O	 1O 


44ai+iiA	 (i*i+ i# A+AkAmki TI 	 11A An 
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Docket Copy 


(Revised June 1954) 	 Docket No. DMEA 


Commodity	 i4!!!* 
Qr' 


Contract No. Idm–E--------


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



EXPLORATION PROJECT CONTRACT' 


JUL 1 9 1956 
It is agreed this -----------------------------------day of -------------------------------------------------, i95 ---- , between the 


United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2


FLO14d&-- $	 Corporation 


whose mailing address is
-------------------------------------------------------------------------------- --------------------------------------------------------------	 --------------------------------------------------------------------------------



hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. I - t consists of this foim (MF-200), the attached Exhibit "A," Annex I, and 


------------------------ 	 — ---------------------------------------------------------------------------------------------------------------------- 
The Operator shall not transfer or assign this contract or any right thereunder without the written 


consent of the Government. 	 - 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here- 
inafter called "the land") is in the State of ----------- 1Jyt1ng ------------------ County of ------ - *b)n----------- 
and is described 1 in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the ' 	 -OVflS?-------------------------------------of' .th. -*ineri1 ----&it$ 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a4	 , - recorded in Book-----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances 
Eø1t c1a1 Qf	 oy $eson, Kstt Weber, Cai'le J'ebbene, Aubz'ey R1 Stanton, 


C ee1er,, $pv* $e1er and. P S Webber 
(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 


and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


l If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.).	 - 
State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 
Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
Insert "deed," "lease," "contract," "location notice," "patent," etc. 
If not recorded, so indicate by inserting "un."
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of the land lessor, seller, o tionor, etc.), are attached, as follows: --------------------------------------------------------------


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
of	 th*i *	 The work to be performed

is described in Exhibit "A." The Operator on or before --------------------------------------------------shall commence 
the work, and on or before	 (unless the Operator's obligation to prosecute 

the work is terminated—see Article 10) shall XMr have completed the work 


*ica*z except si othervis. proyided i4th respect to StW U.S.. Artci'13 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of $i5,.9O3QQ 
The Government shall contribute	 percent of the allowable costs as they are incurred in a total sum 
not in excess of $U,,925.00--------- - - - - - - -- - - -------- ---------------------------------- -: Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to.the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, riot 4 indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his*6wn account 
without contribution by the Government 


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 
Subcategory (a) —Supervision.—All elements of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (b)—Technical services.—All elements of this -subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcategory (a) —Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcategory (b) —Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory ( c) —Depreciation.—All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND RPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a :rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcategory (a) —Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategory (b)—Initial rehabilitation and repairs of operating equipment.--The estimated 
total of this subcategory is a maximum,
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CATEGORY (6)—NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) .-' 
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7) —MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
• (4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article 9. 	 See Art01, 33, 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The 'Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself Or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operators vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 
• (c) Basis for computation.—The Government's royalty shall be a. percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting ., refining, or equivalent) applied to the crude ore or other production after 
itis extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after-the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance; if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used.. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars (8,00) per ton of production in the f9rm in which sold, held, or used, plusone-half (1/2) 
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percent for each additional full fifty cents ($0 . 50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1 1/2 ) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3 1/2) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to, costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost .of which was 


'
more than $500, and, shall not sell at less than 25 percent.of the purchase. price any 


item of p'cperty which cost $500 or less. The Government, in lieu of approving the sales price for, any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered 'in groups or 
categories (such as drill steel, or. explosives, or pipe, or rails), and if the original cost' of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle, and sever it 
from the land, the cost thereof to be treated as a cost of the project.  


(d) Default of the Operator re disposal.—If within 90 days after the completion of the: work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government. 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such, as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its' 
general benefit. 


() 
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OF tlb*	 "dFctii3 beginning with the or4 "ei;ther' is 


lete eM rsplscø( by th* *da "hews cosplete4 the work except ci othervis.roYtdi4 
in xhibtt 'A' 14th


 
"-,­-to Stag. Ii" 


(b) Csteories (2) t1wouh (7) of Article 6(s) ax. 4410t"41
Cc) In ad4itioe to the eost of ito*t esticted in a*hibit "A" by estegories of uta3 cos 


the -070-costø of yorkrsquirsnts specified in *hibit "A" se "Fize4 Unit (cmts" 
sUovsb3s colts t the rojeet. The Govertasat t4U ontribzt* to 10*fixed unit coi 
as work t**its ws perforeM. A "?ixed Unit Cost" is an .ir.ed ptos for esebw4t o 
Work tø be perfoa.d rep$ses of costs incurred by t)* Operstor. Costs set forth 
Zxhibtt A tcu6* all sUovibls costs of the work to be psrfor*d. uniar the ccntr't 


(4) Thet pert of the last sentince in tI* first psrsgrsph o Article 6(*) omencthg sf 
the aexicolon, is 4elete4 


C.) In the UWt sentence at Article 6(c), tbe words "Article 8" sri substituted for thi 
word "Article 94"







Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


AiDi8tr*tor 3 Deren* Minerals 
ExpLor*ticu AUnistrstin eMWMtO1JOCMflON--


I, ---------------------------------------------------------------------------------------------------------------------------------, certify that 4ahe --- secretary of the corporation named as Operator herein; 
that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


- 


CORPORATE

SEAL 


U. S.GOVERNMENT PRINTING OFFICE 	 16-70617-1







XPLOMTXON rRGJaT CONiAC'f 
BMWUO MIUROM COE.AIO* 


DOCXZ? no. 


The 1&M , r.f.rz*tt to in *ztis1e 2 of the (ontrsct contss of 
47 eottiguQus uptsflt*4 3.0d mining ø*	 ituats in sees. 3, k,, OVA 


T	 It N., R. 92W., aM se+ 32, 33,	 M 34 '.	 13 J.	 . 92W.) 
tI PA, and L, Cex'bon County Wy-oein	 The land is shovn on the **p 


entiti.et 'Fiur. 5	 Ltion of Will N&.es for 	 zp1orston ?roect 
(Rwvi.se)	 A.4194," s.ttacbe h.zh*t,o aM *i4e a part hez'.of 


Tb. notices ot location of the clsi*s are fil4 for reccrt 
In the SfftC. Of the Covaty . .Clork of Cerbon 00unty at Rsvlins, Vin, 


• em foUovsi
Date of, 


N*S of C1at* fleeordir rook 


Potson1esin Soo 5 110ve*b.r51954 339 -97 •
Poiso* liasin Jo. -6., Novesber 5 1 1954 33 
POison 1&*tfl No-'-7 Jov.sber 5, 10¼ 339 99 
Poison $s*in Jo. 8- Lvs*b.r 5, )$5¼ 33> 100 


•	 •
 


Poison Nesin 10. 9. Noeber 5, 1954 339 101 
Poison lasts


 
No 10 NOY*IIbar 5, 1954 339 102 


•	 Poison Issin No. 11 1O.*ber $ 1954 33() 103 
•	 Pot.soii)$$it 10	 12 November 5, 3.95k 339 IQ¼ 


Poiso* NUtS XC, 13 Nov*ber $, 195¼ 339 3.05 


North Slope No. 8 Nvesber 5, 1954 339 3.07 
Jortlz$lope *o. 8i enLber 5, 195¼


379 3.3.3. 
North $IOpa *0. 9 1IOY*b*X 5	 1954 . 339 10 


•	 North flop. No. 9W 1ve*b.r. 5 195¼ 33i 113 


lope No. 3 Hcwser 5, 1954 339 UI •
Zaps Jo. ¼ $o,reeb.r 50 1954 339 3.18. •	 •
Ito" Jo. 5 *oiesbeZ 5, 195¼ 339 119 


6 1oreaber 5, 1954 339 120 
Epa Jo. 7 Xoveiibe	 5, 195¼ 339 121 • 


•	 Nope No. 14 November 5, 1954 339 127 


•


	


Matt X6. 3.	 -.. Zove*berS,195¼ 331 3.29-
M&t% No.. 2 November. 5, 195¼ 339 131 
Ktt No. 3•	 • November' 5, 195¼ 339 3.33 


•	 •	 0	 •	 Mstt No	 ¼ November 5 1 1954 339 .	 135 
•	 .	 --' .•	 )tatt No.	 5 November 5, 1954 339 3.3 


$efl No 6	 . - Hove*b.r . 5, 195¼ 339 -.







Date of 
Now of claim •	 -r	 *w.. Book q P - 


1* 19 Joy*ber 17, 1954 339 384 
Lest Jo. to loveabsI' 171 1954 339 386 
Zm*h Jo • 21 Ilovftbor 17, 19514 339 388 
L*sb Ito. *2 *cwe*ber 17 195k 339 


Jo Jo. 10 Mo.*bz 17, 1954 339 532 
Jo Jo U Iove*ber 17, 1934 339 533 
Jo Jo. 1$ lcv.*b.r. 17, 19514 339 53kI 
Jo Jo 13 Io'vs*b.]r 17, 195k 339 535 
Jo Jo. 114 Worsb.r 171 19514 339 36 
Jo Jo. 15 Iov.*b.r 17, 19314 339 537 
Jo Jo 16 lovutber 17, 19514 339 
Jo Jo. 17 Xo.*ber 17 19514 339 519 
Jo Jo 18 Jovber 17, 1954 339 5C 
Jo Jo *1 Kov.*b.r 17, 19514 339 
Jo Mo. 21 Jov.*b.r 17, 1954 339 5140 
Jo Jo *3 *ovsmbr 17, 19514 339 5143 


Jo so. 21, loveimber 17, 19514 339 
Jo Jo. 25 Jov.*b.r 17, 195I 339 
Jo Jo. *6 Jovaber 17, 19514 339 
Jo to. 27 Mov*br 3, 19514 339 


to. 3) 
Jo to $8 $ors*ber 17, 1934 339 5149 
Jo Joo 29 Jobsr17, 19514 339 5149


I







4


EXPLO*A.TIO1 P1tGJT CONSACT 
$HAWAJO DIYELO111T C?QBATZON 


DOCUT NO Y1,A19 


UKI1T 'A" 


of the work 


r*]Provisicas 


The work consists of exploration by z'otaz'y non-core dri3J.ini 
to test the uranium s.leni*besriz3g ;sMsto*e of the Browns Park toz' 
motion of Kiocenc age . The location of the. Voz'k is indicat.l olk the 
sttscbd imap (Yigtwe i) referred to in Annex I. 


All boles shall be trilled approxia*taly 105 test d.ee ant 
have a minima d.L.t*r of 2* inehes Drilling is expected to be by 
both dry ant vet methods. In dry-drilling, cuttings shall be collec-
ted with * D0e3mte aeaple collector or sutv*lent tinit in wet drill 
ing, sd*q,uste facilities shell be prGvid.*4 for collecting *.11 the 
Cuttings. in either ease, si*plei shall be taken at 2-toot intervals 
ex4 checked for rMtoactiwity All samples idic*ting siguific ant mm 
erallestion shall be en*iyzet ohemically, tar uranium, ant for 0010nium. 
The Operator as s1so ask. qualitattVlit field tests wherever jr414 
tions appear favorable for selenium, sad sales indicating th e$ 
sites of se2aniva shall be *ns1rsed 4usatitatively. A portion Of all 
samples taken shall be properly labs 1*4 ant stored for u,pection aM 
disposition by the Government 


All drill holes shall be logged geologically end probed 
rtoa*trtcally snd. the record of such logging and probing, together 


• with certified copies Of all ecu certificates shall be simitted, 
with the Operators sonthly progress reports 


All bulldozing shall be dons with a D7 bulldozer or egt1iv 
slant unit.	 .	 •.	 .. . 


The iroject work shaU be supervised at all time by a 
competent siting engineer or gsologist, who shall te-vot* full time 
to the project. 


The location, direction, inclination, and extent of all 
project work are ettbject to the approval of the Government 


The work is tiwida4 into two stages as hereinafter 4e 
scribed. The Operator shall coaplete Stage I, and shell perform as atich 
of the Stags 11 work as the Government Approves in writing in advance,







The vurk. in Stage I 15 t be performed 1x, five separate 
reLe $$ 1ne.at.d. on the mp (Figure 5) The pattern and spacing 


of the holes In e*h *es s1isll zllov as closely as possible thoe 
shovit on the asp 'but no hole shall be drilled. closer then 50 tee 
to any existing driLt hole Acess roads sn4 drill sites shsLt bo pre 
pared by bull4ow as r*iire4 A tot*1 of 55 bo..es a r.gst1iig riot 
• more Visa 5,775 test :js: di s, 	 foUowe 


• In Area 1, 3 holes shall be drilled *pprc*xiaste'ly 600 fiat 
•	 apart,


 
i4weaOins a roxirnste.y 315 feet-


In Ares 2, 5 boles shall be drilled on 150400t centerS, 
$rag5t$4 &ppro*it*ly 525 t.at 


In Area 3, *a holes shsU be drilled on WO-foot centers, 
•	 aW.atin1 *pro*i*ately 2,205 test. 


In Ares 9 boles shall be drillet on 200400t csntars a.-
gr.gati*g spprately 945 feet 


In Area 5, 17 holes $haU be drilled eXt 500-foot OSUte$. 


e$stVest *d 600-foot centers north 	 *WatiUI	 Uastely 
1,785 feet. 


Prepare drill sites and drill not more than 314 holes *e 
gatirig not sore than 3,570 feet as offsets to Stage I boles shoving 
significant ainaralisation Stag. IX boles sha1 be drilla& at least 
75 feet ftow any prevous1y drilled hole. 


Estiasted. toot of the Proect 


Actual-, Otll 


Category (1) 


3,850 feet d* non-core drilling feet 	 00/ft $3,850 00 


1,925 feet wet non-core drilling It$1 75/ft 3,38.T5 


70 hours bulldozing 4$10.00/hr-	 700.00 


Categories () through (7)	 None	 -	 $7,918.75 


rixc4 Vnit Costs S*. Article 13) 
• • •	


• • Incidantal allowance for each toot of non-core 
drilling coe1*ts&, 5,775 feet 0 $0.231tt, W-326 .9-5. 


2	 I







C.*ti4L1 0ARlysois for uranta *3 50 e*ch * 173.00 


	


60 ci**i*i ***lyss for eeleniu** $6 00 e**k 360.00	 L5 
V 	


Zati*tiL Tetsi Cost of $tege Z	 $32.o0 


USE 11 


Actual C 


Cstegc7 (1) £sd*iendaut Ctc tw 


2,380 tøet dry on-oore drilling S 41,00/ft-0,38a.00 


1,190 test "wet 000r* drilling * 41 75/ft 2,082 50 


30 Itoura buUoziugS $io 00/br	 300-00 


Categories ($' tbrouj) (7)	 $crne 	 ,762 0



Yixeit Cos* (See Article 13) 


Incidintal *10w*e for each toot of non 
eore 4rtUZni ec*l.tet, 


feet S 40.23/rt. $ 821 10 


50 Csaical analyses for uranium S $3 30 eacb 173-00 


	


60 CI**ie* *asiyses for s.leniu*S $6 00 .sc 340 %)	 6iO



Zsttated 'ots.1 Cost of Stage XX 


S 


Esiit,et otai Cost of Stage I 	 49,782.00 


Xstiatea Total Cost of Stage fl	 69 


E*ttmat.d Total Cost of the Project (rciuMed)	 4o .po 
V	 V 


Government Partioi*'tion S 7$	 92)OO 
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Finance Office Copy 


(Revised June 1954)	 Docket No. DMEA. 


.	 .	 CommodityAk  


Contract No. Idi–E 


UNITED STATES OF AMERICA 

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



EXPLORATION PROJECT CONTRACT' 


58 JUL 19 19 
It is agreed this --------------- --- -- ---------------- day of --------------------------------------------------, 195, between the 


United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the . "Government," and .2 


whose mailing address is	 43) A1It AV41I 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and ----------------


------------------------------------------------------------------------------------------------------------------------------------------------
The Operator shall not transfer or assign this contract or any right thereunder without the written 


consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here- 
inafter called "the land") is in the State of ----------- - 1Ith$.------------------ County of --------?- --------------------- 
and is described in Annex I. 


(b) The Operator , represents and undertakes that:	 ., 
(1) The Operator is the	 of 5 t* *dXbT* Z'I4fAt* 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of	 ------------------------- , - recorded in Book-----------------, page --------------------
official records of said County; and 	 . 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the followinç clal s, ls,rei: 	


jbjfl 
r C $øelr $i1* &.er .nd 1 * Wsbbr 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of an holder of the legal title 


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
8 State on a separate sheet marked "Annex I" the legal description or enough to identify the property,. particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 
Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
Insert "deed," "lease," "contract," "location notice," "patent," etc. 


'If notrecorded, so indicate by inserting "un."
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of the land (lessor,s	 tiotLQr etc. are aached, s follows 
zs r	 *	 e 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


A	 on project.—The project is a search for indicated or undeveloped deposits 

of --------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A." Jhe O perator ouor before --------------------------------------------------shall commence 
the work, and on or before	 (unless the ODerator's obligation to nrosecute 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for sucH inspections. 


ARTICLE 5. Contribution by the G9erne—&—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the suif 	 :f1  
The Government ! percent of the allowable costs as they are incurred in a total sum 
not in excess of — - --------------------------------------------------------------------------: Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government,


G" krt1ee 
To the extent specified in this article or in Exhibit "A" the following categOries, subcategories, and 


elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under independent contracts 
(see Article 4(b)).. The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2) —PERSONAL SERVICES. 


Subcategory (a)—Supervision.—All elements of this subcategory (number of supervisors, 
periods of employment, rates of pay, and total) are maximums. 


Subcategory (b) —Technical services.—All elements of this subcategory (number of technicians, 
periods of employment, rates of pay, and total) are maximums. 


Subcategory (c)—Labor. 
CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 


explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 
CATEGORY (4) —OPERATING EQUIPMENT. 


Subcategory. (a)—Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 
rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 


Subcategory (b)—Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c)—Depreciation.—A11 elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY ( .5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum.	 . 


Subcategory (a)—Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated 
total of this subcategory is a maximum.
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CATEGORY (6)—NEw BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) 
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher , than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7) —MISCELLANEOUS.—Repairs and maintenance (other 'than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work) 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article 9. 	 $Ø 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov- 
ernment elects to audit said records and .accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operators vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period iriclud-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground, (Forms for reporting under (1) and 
(2) above will be provided by the Government.)


11 7 
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W Final report.—Upon completion of the work or. termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it-is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dqfls ($8,00) per ton of production in the form in which sold 7 h0d7 or used, plus one-half ( 1/2) 
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percent for each additional full fifty cents ($ 0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1 1/2 ) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (3 1/2) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to. 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this 
contract shall be incurred by the Operator in the Operator's own. name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor .without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of' salable or salvageable property, in which the Government has an interest for 
the joint account of the—Government—and the..Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be' obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which, was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item 'of ,property which cost $500 or less. The Government, in lieu of approving' the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute 1;o costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b) " is in addi- 
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By


bt4 


(Opei-itor) 


By


I---------------------------------------------------------------------------------------------------------------------------------- , certify that I am the 
----------- secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


[CORPORATE 
I.	 SEAL 


U. S. GOVERNMENT PRINTING OFFICE	 16706171
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Date Recd1\ 


Field Team Copy	 JUL 23 


BUREAU OF MINES'

Denver, Colorado 


(Revised June 1954)	 Docket No. DMEA 419 


Contract  No. Idm–E --- I- 7_06T 
--------- 


UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 


It is agreed this --------------------------------------------day of -------------------------------------------------, 195W., between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2


ø	 rP.i 


whose mailing address is	 3 *Z A0 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and ----------------


M 
The Operator shall not transfer or assign this contract or any right thereunder without the written 


consent of the Government. 


• ARTICLE 2. Operator's property rights.—(a) The land which is the subject ofthis contract (here-
inafter called "the land") is in the State of 	 , County of 
and is described in Annex 1•3 


(b) The Operator represents and undertakes that: 
(1) The Operator is the	 of 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of t , - recorded in Book -----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
ply t the f Ting cJ. ]I9	 1 


........................................................................................................ 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
' Insert name, and if an. organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
'Insert "deed," "lease," "contract," "location notice," "patent," etc. 


If not recorded, so indicate by inserting "un."
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of the land (lessor, seller, optionor, etc.), are attached, as follows: --------------------------------------------------------------


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after 'any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
of The work to be performed 
is described in Exhibit "A." The Operator on or before --------------------------------------------------shall commence 
the work, and on or before	 ------------------------ (unless the Operator's obligation to prosecute 

the work is terminated—see Article 10) sha1lr have com pleted the work 


.:.	 j	 1'Tffj'T 
ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-


formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of 'the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Goiervayent.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sumpf $±::---k!-: 
The Government shall cqitrute	 percent of the allowable costs as they are incurred in a total sum 
not in excess of ------------------------------------------------------------- : Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 


16-70617-1







voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
, work or not in excess of the amount of the Government's contribution to the cost of property which is or 


may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government,


•ii	 :3	 - 


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 
Subcategory (a) —Supervision.—All elements of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (b) Technical services.—All elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcategory (a) —Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcategory (b) —Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c)—Depreciation.—All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcategory. (a) —Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated 
total of this subcategory is a maximum.
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CATEGORY (6)—NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) 
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7)—MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work) 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article 9. 	 E140 Ar1#140,1 10 _31f. 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records, of the 
Operator. All of the Operators vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) 4bove will be provided by the Government..)
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(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an. expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account '(see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point' of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in a'rriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
itis extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. '. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1/2) 
6-7O817-.







t-LI9OL-91 


0114 woij q;uow .iad 4uamad 99 - 1 ssal 4soD aq4 JO ssaDxa UI 4ou 'jOaitfl UOUflj1A JFBJ t SE uo!udo g4l ur 
AtdoicI ipns uocln ooId Amu '.io1adO aq4o4 aaijoTi U8A. &q ';UuIUiaAoD aq (i) sos.inoo oAkq 


2uIAoHoJ aq4 jo auo ansand Aiuz 'ouoz aq4 .zopun uouzomas juj o4 ioucl atuq Auu jv 'UUIU.iaAO 
Otj ';Saiur UL1 sq ;uawuo	 qoiqAi UI 1c.iado.id Aus jo asodsip .io apnbII esuaicio io Iles o 
PIPJ suq .ioW.IBdO -fl	 UqLIA\. UI iW UOWU.IAO3 Dqj S le GIU14lfl.IflJ Tj3fl5 j04yeao 'j.IOA. aq4 .IOJ 
ppeu .Iauoi OU si &;.tedoid	 xo 'ssof o anq iuo 0; uoqIqo S;UUIU.EaAO Oq; JO UOW 


-io; .io 4iom 9.111 -jo uoI;aidwozI ; '°J	 06 UflflIA. jj-sOdip dJ .4 OlVdO qyj Jo nvJaa (p) 
43fo.1d otj; jo ;soz u n p p3a.q aq o; jooioi; ;soa ai; 'Put [ am woij 


;i .ioAes PULI 014ULlUISIP jjiis .1o4t.ladO aq4 tua4j Auv jo Isods!p atç qsildLuo33u o. AayssaDau JJ uJOtç 
s; si&. ;uowu.1Aof 9q4 'ogt urnj; ssal si fao2a4ua .io dno.i2 ipns Auu,jq uoiod papuodxoun 


uiuiswa.i aq; jo .4soa I u!2.o oi'; jj puu '(siii .io 'did .to 'soAIsoIdxa .10 ' I a;s II'p su 43n5) so.io;o 
.10 sdno ui p.iopIsuo3 oq jjtjs 3laoAk aij; jo uoI;uIw.1a; Su uodn u!uuia.1 Ajlqdd.ij . -eA2 0; san?o 
JIUN .10 up;qo o; alqu si .1o4.iodo i; qDiqAk ocI 4sa4 aq4 ;s WO;I aq4ostpind jI@sjj Ai.0 tua4j uons 


.1Oj o)LId sor s q; uIAo.1dth JO n°!I UI 'UOWU.1AO 1(J.10 OO	 5O3 4IT.jA& tdoid JO !.UO

Auu aoud osqzund 8T1 JO 4Uao.1d gg uj; ssoi w Iles ;ou iis -puu 100 uq; a.ioux seAkqaiqAi JO 4soD Olp 
94.1ado.1d jo wo;i Auu awad Suu 4t, II OU fl- S JOW.IOdO aIll ;UUfluaAOf aT Aq 93iid SONS DT14 JO 1A0.1dd 
OOUA fl61IjA' A;.iecTo.id tn5 AUII UI 4Se.1O;U! s4i SeAJA& 2U! ;1A& U! qU3U1UJ9AOD aq4 ssalun 'S1OIO 
mo.ij peuti;qo eq pino s qn su 4sual ;t eo!.1d u ; 4U9UIU.IeAO etj; 10 .1O411edO aTjj Aq esii.ptnd .10 
's.Ieq;O 0; eI's Sq . 'AOPUE)A e; o; uan4aa &q aaij4ja '.1o4.1edo OT14 -PU UOUIU18AOf) K14 JO 4UtIODDU 4U10c aT41 
.1OJ ;saze;ut ui sq UUIU1OA0f) eu; -qoiTjAi ui &;iedoid qoAp3s .10 eqis JO osodsip &I4duxo.1d IP?1TS 
.IO41? .Iedo OIfl 131.ioA eu; .1OJ pepeeU .1e.UOI ou SI &;.iedoid eti; UOit 10 lsqsoa o4 e4nqi.1;uo3 o; uoflqo 
s;UawU.IeAO[) eq; JO UOI;UIUIJe; .xo )pOA. eu ; Jo UO!OIdW0) etj; uodfl-1lado.L4 Jo Imodsla (o) 


4se.1e4uI 51 JOJ 4UeUIU.I0AO3 aq; &q pexg eq o; lu4uaa equOsei v 2uiAud ;flOq;!A. 1011 UWU.1AOD oil; 
JO juasuoD ULtA. elfl ;nou;tA. ;i esn .Ieq;IOU III?s 1O1edØ eu; '1ON. a-qj 1OJ papeauio JOJ OSfl U! 4ou si 
&;.iedo.ud tons .10 1a4nqjj4uoa o; uoi;S2qo s4u9wuLIeAo3 e'q; JO UO!WU!ULIO; 10 3.l0& e1I4 JO U0Te1d 
-U103 eq; .ue;jy ;3eCo.1d ei; jo ;soo olquAkollu uu se pe;e; eq o; JOO.xeq; s4soD A.isseoeu pu ejqose. 
&UI? '; ewu.ieo eu; jo ;see;Ut ;seq ei; .IOJ eWES 4004O1d PUU eAleseld Ilmls JOWIOdO OIfl. 4saaa4ui U' 


;UeWU.1eAOf3 eq; 1jItfA& UT A1edO1d Auu jo isodsTp luuijaT14 I!;ufl-/1ado4d Jo uosivat9sq tj (q) 


.1o;1.1edo eu; jo euiu eq; ui uepu; eq iiu 
o;e.Ieq; eI;I; tj2noTfl1? 'suo;nq.I;uoz eAqoedsel .1Ieq; o; uoi;.iodo.icl UI AI;U!O c ;ueurneo eu; PUU 104.Iedo 
eq; o; 2uolaq iqs se;nq.00 4UeUW.1eAO3 e; M°Til JO 5O3 eq; o; pe.1Inbou? .94.1edo.1d &uB ;nq ;tin000 
UAW S, io4wado eu; .I0J puu eti1U UMO s.1o4.1edo eq; Ui lOWJedO eu; &q pelInoUt eq iitis ;oquoo 
snj; xapun s;soo I1V- d , dzuno put aij (u)-1&ado.td paslYyaLncl Ui SSd.dUJ 6 arTDIJLJV 


-puel eu; wo.1J peonpold .10 peupii 5I1eU!wSweasqo.Ind o; ;UeumleAOfj eq; UO Uoi132qo 
Auv 2u!soduxi su peni;suoo eq lle-qs ;omi;uoo siq4 U! UIq;o-/lnq ol pazvfiiqo jou	 (ç) 


•	 sUoI;tuedo UOI;oflpO.Id Sut, Ui e2ue o; ;see;ui UI .1055030115 s.1o4.1edo eu; .10 .1o;1.1edo eu; uo

uoqv2i Iqo.Suu 2uisodLui sv pen;suoo eq o; si 13vaquoD SUfl Ut u!u;oN-aanpo.c1 ol uoivfi O ON (!) 


.1o4 1edO eu; uodn 2uipuiq pue puj eq IluT4s JOeIOIfl emfl$e 
S14 puL, '.IOSS003flS 5fl{ .10 1Uoi;1.14siUImpy Uoi41ojdx s.uetuj OSUOJOG '.zow.l;siuTuIpy eq; &q pe;'ux;se 
eq Aux Jc;p&o.1 eq; jo UflOUfl1 eu; ';Uewu.1eAOD eu; o; epui ;ou 0.11? 'sieq;o icq JO 1O1?l6dO 
eu; &q si Uoqonpo.1d eu; Jeu;eI{M 'uol;onpo.1d JO UoI;Tsods!p iaq4o .10 SI1?5 pUl? Uo!;onpo.ud IcUlt, JO S1OOOJ 
eu; jj s;eeqs ;ueuIeI;;es eu; JO seidoo 1T4IA& ;ueurn.ieo eu; ilS!U.1nJ o; puv ;UeuIU.xeAoo eq; o; Afloe.1Tp 
A;pAo.1 eu; d o; .1esluilo.1nd qons ;oeilp U1? ezuou;n iiu pU 'UOqonpo.1d eq; JO .1esluio.und £U1? o; 
A;I Oi lOJ WI1?I0 s4UeWII.IeAOf) eq; JO OOfloU OA! llm4s .1o41?.1edo eqi-.tasrna.tfld OZ dd4O (u) 


p!1?d Allnj si .io ewl; Jo esthul q peus!nU!;xe si WPOA41ugoa eu; ll;tin 'mOJje.1e4; sp?.leU!U1 
Jo Uo!;onpoid &US uodn 1DUB PU1?I eu; ut 4se.1e4u! slo;s.1edo eu; io pu eq; uodn uefl 1? U0UIUd0A0D eT.fl 
o; pe4uui2 icqe.1e si eeu; '441co.1 e1?4ueo.1ed s;t Jo ;ueulLcl?d eq; enoes o1-ivauthvc1 tof wwj () 


eot;.nu 5It UI 
pepiAo.1d 0AO1? S1? 'eq A1?m es1?o eu; 51? 'suo!41?ledo pe41?.12e;u! U! pesn 10 'pe1 'p105 ;ot qDua uodn &flUOLtflO 
P!1?d puv pendmoo eq II1?ilS S41USOa s4ueu1U.1eAoo eu -uutIvd puv uovznd'iuoo 4oJ u J (j) 


• (;Ueo.1ocT (/j ) J11?il-eUO U1? eenj; 'UO led (j) SJ1?IIOP Ue. JO 4unouxv 111? UO 4uaaaad (/j) J11?I 

-euo put, OUO eq PIflOM uo; led (o0) 511?IIOP OATJ JO 4unotut, we 110 .iI?A01 eq; : eoUs;SU! lO!J) 


•	 SUflOWe qons jo ;Ueo.ied () OAJ Jo SSOOXO U! ;ou ;nq 'UO; led

(.g) SJI?IIOP 4T421a peeoxe s;unours qn5 TjDrqiA Sq (oo) s;ueo Jc;JJ IInJ II?uofl!pp1? qoe IOJ 4Ueo.1ed







date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such. as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of. the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi- 
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to be?vefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 13. Changes and added provisions.— 
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By--------------------------------------------------------------------------------------


I--------------------------------------------------------------------------------------------------------------------------------- , certify that I am the 
------ secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


F CORPORATE 
I SEAL 


U. S. GOVERNMENT PRINTING OFFICE	 16-701317-1
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4.	 Operator's Copy 


(Revised June 1954)	 Docket No. DMEA 


Commodity Urat1irnan&4e1en1urn 


Contract No. IdmE 


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 


It is agreed this ---------------- 1 day of --------------------------------------------------, 195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


-----------------------------


whose mailing address is 	 4.3O	 Avenue 
--------------------------------------------- Netork,Nev York 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and ---------------- 
---------------------------------------- Magure..5 _______________________________________________________________________________________________________________ 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of -----------Wyoming -----------------, County of ------ Carbon -------------------- 
and is described in Annex J•3 


(b) The Operator represents and undertakes that: 
(1) The Operator is the ------ owner--------------------------------------of ---- tb&ininer4Lrights_------------- 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of &j assignment--------------------, "recorded in Book ---------- ------- , page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances 	


---- Roya1tjcaio1LRoBisQri,.Ma--e	 re1EStanton, 
__________________________________________________________________________ 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


' If 'sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
' Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
8 State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
'Insert "deed," "lease," "contract," "location notice," "patent," etc. 
'If not recorded, so indicate by inserting "Un."
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of the land (lessor, seller, ontionor, etc.), are attached, as follows 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
of 4!fli— ------------------------------------------------------------------------------ ----The work to be performed 
is described in Exhibit "A." The Operator on or before --------------------------------------------------shall commence 
the work, and on or before -----Qp) J96 -----(unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall XMr have completed the work


MM 


except as otherwise provided with respect to Stage U. See Article 13. 


• ARTICLE 4. Performance of the work.—(a) Operator's responsibility. The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract; including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of $15,90O00 
The Government shall contribute--- percent of the allowable costs as they are incurred in a total sum 
not in excess of $--- ,925QQ------------------------------------------------------------: Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 
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voucher or vouchers such sums as it sees fit not in excess of 10 percentof the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. . Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own accountS 
without contribution by the Government,


See Article 13. 
To the extent spcified in this article or in Exhibit "A" the following categories, subcategories, and 


elements thereof are maximums; but if not so specified either.here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 
• Subcategory (a)—Supervision.—All elements of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (b)—Techical services.—All elements of this subcategory (number of technicians; 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4) —OPERATING EQUIPMENT. 
Subcategory (a) —Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcategory' (b)—Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c)—Depreciation.—All elements of this subcategory (time' periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcategory (a) —Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategory (b)—Initial rehabilitation and repairs of operating equip*tent.—The estimated 
total of this subcategory is a maximum.
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CATEGORY (6)—NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).—
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7)—MISCELLANE0US.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work) 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the' delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article 9. 	 See Article 13. 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operators vouchers and records and accounts relating thereto and the Govern -
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi- 
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating; smelting, refining, or equivalent) applied to the crude ore or other production after 
it. is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the' 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at' the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") 'not in excess of eight 


, dollars ($8.00) per ton of production in the form in which sold, held, or used, 'plus e-half (1/2) 
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half ( 11/2) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 31/2) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to. costs,. .or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and. shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


W. Default of the . Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, 'and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.— (a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile disáovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2)' the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 


•incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit.  


ARTICLE 13. Changes and added provisions.-
() That part of the last sentence of Article 3 beginning with the word "either" is de- 


leted. and replaced by the words "have completed the work except as otherwise provided 
in Exhibit A' with respect to Stage 11.* 


(b) Categories (2) through (7) of Article 6(e) are deleted 
(c) In addit.on tothe costs of work estimated in 2*1iibit "A" b categc'ies of actual cote 


the costs of work requirements specified in Exhibit "A" as '7ixed Unit Costa" are 
allowable coats of the project The Government will contribute to the fixed unit costs 
as work units are performed A "Fixed Unit Cost" is an agreed prie for .q 1 nit of 
work to be performed regardless of costs incurred by the Operator. Costs set forth in 
Exhibit "A" include all allowable costs of the work to be performed under the contract 


(d) That part of the last sentence in the first parag*aph of Article 6(a) commencing after 
the semicolon, is deleted. 


(e) In the last sentence of Article 6(c), the words "Article 8" are substituted for the 
words "Article 9."







Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By
Admiuistrator, Defense Minere.].



Exp1oratton Administration 
(Operator) 


By ---------------- - -----	


- 


----------------------------------------------- ----------------- 


I- ----------------------------------------------------------------------------------------------------------------------------- ---, certify that I am the 
- secretary of the corporation named as Operator herein; 


that -----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and. in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


CORPORATE'. 
StAL 
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EXPLORATION PEOJCT COMC 
SIiAWANO DEVL0PI4ZIft COPQRATION 


DOT NO. 


ie land referred. to In Article 2 Of the Cont*ot consiats of 
5es	 3,-4, and 7 contiguous unpatented lode mining claims situate in 


5, T	 12 N , N	 9G W., eM sees	 32, 33, and 34, P 13 N	 B 92W 
6th P.M. and B , Carbon County, Wyoming	 The land. is shovn on thC ui*p 


entitled "Figure 5	 Location of Drill Roles for 1xplor4tiQn Pro1ject 
(Revised) Th	 Jl 3.9 1, * attached hereto e.r4 rnsd. a 'part hereof. 


The notices of location of the claims ere filed for record. 
in the	 fftee of the County Clerk of CarbOn County at Rawlins, Wyoming, 
as follows: Date, df 


Nam o Ciaim Recording Book Page 


Poisoll Ba*in No. 5 November 5 1954 
1954


339 
339


97 
Poison Basin Nc . . G November5, 
Poison Basin No. 7 November 5, 1951 339 99 
Poison Basin No	 8 November 5, 1954 339 100 
Poison Basin No. 9 November 5, 1954 339 101 
Poison Basin No. 10 November 5, 1,954 339 102 


Poison Basin No	 ii November 5, 1954 
1954


339 
339


103 
1o4 Poison Basin No	 12 November 5, 


Poison Basin No. 13 November 5, 1954 339 105 


North Slope No. 8 November 5, 1954 339 107 
North 8bps No	 i November 5, 1954 339 ill 


North 8bps No	 9 November , 5, 1954 
1954.


339 
339


109 
j%4 North Slope No. qtj November 5, 


nope No.
4


November 50 
November 5,


1954 
19514


339 
339


117 
118 Hope No. 


Hope No. 5 November 5, 195 14 339 119 
Nope No. 6 November 5, 19514 339 120 
Hope No	 7 November 5, 19514 339 121 
Hope No. 114 November 5, 19514 339 127 


Matt No. 1 November 5, 195 14 339 129 
Matt No. 2 November 5, .19514 339 131 
Matt No 	 3 November 5, 19514 339 133 


Matt No	 4 November 5, 1954 339 15 


Matt No. 5 November 5, 19514 339 137 


Matt No. 6 November 5, 1954 339 139







Date of 
Ntae of  Claim Becorting Book 


Le*h No	 19 Noebs	 17, 1914. 339 3814. 
Leah No. 20 Jre*ba2 17, 1954 339 386 
Leah No	 21 Nosaber 17, 19511 339 38 
Leah No. 22 Jtoveib.*, 17, 1954 339 390 


Jo No 10 Joveabez 17, 1954 339 52 
JO JO	 11	 :• Iovab' 17, 1954 339 533 
Jo *. 12 November M. 1954 339 5311 


Jo No. 13 Noveabar 17, 19511 339 535 
Jo Jo	 114. Nova*ber 17, 1954 339 
Jo No, 15 NQaLb,r 17, 19514 339 53T 
Jo No	 16 November 17, 1954 339 531 
Jo to 17 Novutbtr 17, 1954 339 5!9 
Jo No 18 Woveabe' 17, 1954 339 50 
Jo No	 21 November 17, 1914 339 
40 10. at Xoieab.r 17, 195)4 339 5112 
Jo Jo *3 November 17, 195)4 339 53 
Jo No	 24 November 17, 195 14 339 
Jo Jo, *5 Novemb.z' 17, 1954 339 5145 
Jo Jo. *6 Io'v.*ber 17, 1954 339 5147 
40 Jo	 27 Wovember 5, 1954 339 1115 


(Potson W*sb No 5) 
Jo No 18 November 17, 19514. 339 5118 
Jo No	 29 November 17, 19514 339 
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EXPLORATION PBOJICT CONTRACT 
SEAWANO DVLOPNE1IT CORPORATION 


D0CKT NO DA4194 


UEIBIT"A" 


N	 Descri:ption of the Work 


Genera) Provisions 


The work consists of eXpiortton by. rotary non-core dxilling 
to test the uranium-selenium-bearing sandstone of the Bros Park for-
ration of Miocene age. The location of the work is indicated an the 
attached map (Figure ) referred to in Annex!. 


All holes shall be drilled. approximately 105 feet deep and 
have a minimum diameter of 2* inches Drilling is *X:peeted to 1e by 
both dry and wet methods. In dry-drilling, cuttings shall be c)Uec. 
ted with a Diiclone sample collector or equivalent unit In vet drill-


•	 ing, Adequate facilities shall be provided for collecting all the 
cuttings In either case, samples shall be taken at 2-foot intervals 
and checked for radioactivity All samples indicating aignU ict tLin 


•	 erailsation shall be ana yzed chemically for uranium, and for sienium. 
The Operator may also sake livalitative field tests wherever indica-
tions appear favorable for selenium, and samples indicating the pres-
ence of selenium shall be anslyaed. quantitatively,. A portion of all 
samples taken shall be properly labeled and stored for inspection and. 
disposition by the Government. 


All drill holes shall be logged geologically and pz'obeil 
radi.cietrically and the record of such logging and probing, together 
with certified copies of all assay certificates, shall be submitted 
with the Operator's monthly progress reports 


All bulldozing shall be done with a D-7 bulldozer or equiv-
alent unit. 


The project work shall be supervised at all times by a 
competent mining engineer or geologist, who shall devote full time 
to the project.	 •	 • 


e location, directioü, inclination, and extent of all 
project work are subject to the approval of the Government 


he work is dIvided into two stages as hereinafter de-
scribed. The Operator shall complete Stage I, and shall perfo] in Ø,s much 
of the Stage 11 work as the Government approves in writing in







Stag_


The york in Stage I 13 to be performed in five ieparate 
areas as Indicated on the map ('igure ) The :pattern and spacing 
of the boles In each area shall follow as closely as possible those 
shown on the map biit no hole shall be drilled, closer' 


than 0 feet 
to any existing drill bole Access roads sM drill sites shall be pre-
pared by bulldozer as required A total of 55 boles aggregating not 
more than 5,.775 feet :is divided as follova: 


In Area 1, 3 holes shall be drilled *pproxUe&tey 600 feet 
apart, aggregating approx4.mate.y 315 feet. 


In Area 2, 5 holes shall be drilled on 150-toot Oentars, 
aggregating approximately 525 feet  


In Area 3, 21 holes shall be drilled, on 900-foot centers, 
aggregating approximately 2,205 feet.S 


In Area b, 9 holes kaflbe drilled on 200-foot centers, ag-
gregating approximately 95 feet 


In Area 5, 17 holes shall be drilled. on 500 toot,centers 
east-west and. 600-foot centers north-mouth, aggregating approximately 
1,785 teat. 


Stag! II


Prepare drill sites and drill not more than 3M bales aggre-
gating not more than 3,570 feet as offsets to Stage I 7aoieoi shoving 
significant mineralization Stage II holes shall be dr1lecL at least 
75 feet from any previously drilled. hole. 


Estimated Cost of the Project 


Actual Costs 


•	 Category (1)	 Contraots 


3, 650 feet dry non-core drilling S 41 00/ft $3,8510-00 


1 ,925 feat vet non-core drilling 6 41 75/ft 3.,368-75 


70 hours bulldozing I $10 00/hr	 700 00 


Categories (2) through (7)	 None	 47,918 75 


Fixed. Unit Costs (8*. Article 13) 


Ineidental allowance for each foot of non-core 
drilling completed., 5,775 foot * $0.23/ft	 $i, 323 2'







50 Oheintcal analyses for uranium 0 $3. 50 each $	 175 00 


•	
60 Chemical analyses for selenlux 0 $600 ea09 i,8.25 


•	 Zatiaat4 Total Cost of Sage Z $9,782.00 


eII 


Actual Costs 


Category (1) Xnd.ependent Contracts 


2,380 feet dry non-core drilling  $1.00/ft.$2,380.00 


1 2 190 feet wet non-core drilling 0 $1 75/ft . 2,082.50 


30 hours bulldozing 0 $10.00/hr. 	 300.00 


Categories ( go through (7)	 None 4,762.50 


)ixeJnit Costs (See Article 13) 
•


	


Incidental allowance for each foot of non-
aol's (Lri11ingcom)leted,	 S 


30570 feet 0 $0.23/ft. 	 $	 821.10 S 


50 Chemical an&lyes for uranium * $3 . 50 each 175,00 


60 Chemical analyses for selenium 0 $6.00 each 360 00 1,326.10 


•	 Estimated. Total Cost of Stage Xl $6,118.60 


•


	


SURMARY 


Estimated Total Cost of Stage I $9,782.00 


Estimated . Total Cost of Stage II 6,118., p 


Estimated. Total Cost of the Project (round.ed) 115422100 


Government participation V. 75% 92500 
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Extra Copy 


(RevisedJ 1954)	 Docket No DMEA	 9k 


CommodityUV*UL Ifl 


Contract No. Jdrn-E 


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS  EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 


It is agreed this ----------JUL- day of.---------------------------------------------------i95, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


ç)	 r *tX r	 I rt3s	 rsU 


whose mailing address is 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consist. of this form (MF-200), the attached Exhibit "A," Annex I, and 


Mu 
The Operator shall not transfer or assign this contract or any right thereunder without the written 


consent of the Government. 


ARTICLE 2. Operator's property rights.— (a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of 	 , County of 
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the	 of 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of , recorded in Book-----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following cj mo Auw 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


' If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
' Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
'Insert "deed," "lease," "contract," "location notice," "patent," etc. 
'If not recorded, so indicate by inserting "un."
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of the land (lessor, seller, optionor, etc.), are attached, as follows ---------------------------------------------------------


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his ri 
to the possession thereof for the purposes of this contract, and shall devote the land and all exist 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
of	 The work to be performed

is described in Exhibit "A." The Operator on or before --------------------------------------------------shall commence 
the work, and on or before 	 (unless the Operator's obligation to prosecute 


Article 1Q) shal1r have completed the work 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Goernrnet.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the suijf 
The Government s1ill citicilute J. percent of the allowable costs as they are incurred in a total sum 
not in excess of	 ----------------------------------------------------------------- : Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold.-from the last 


16-70617-1







voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov- 
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated 'costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost; of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; 


To the exteht specified in this article or in.Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within fhe limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 
Subcategory (a)—Supervision.—All elements of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (b)—Technical services.—All elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
• Subcategory (a) —Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per . month, $5 per, hour], and the total of this subcategory are maximums. 
Subcategory (b) —Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c)—Depreciation.—All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervisidn at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcategory (a) —Initial rehabilitation and repairs of existing buildings, fix tures, and installa- 
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated 
total of this subcategory is a maximum.
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CATEGORY (6) —NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).—
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7) —MISCELLANEOUS.—Repairs and maintenahce (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement Or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work) 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are sub* ec to the Government's percentage royalty under the 
provisions of Article 9. 	 ø* 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operators vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type Qf work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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• (c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall includea geological and engi- 
neering evaluation of the results of the work performed under the contract with an estimate of the, ore 


/ reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of 'sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requiremen'ts.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from. the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer,.or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of disco'very or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c). Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
itis extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars (8.00) per ton of production in the form in which sold, held, or used, plus one-half (1/2) 
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percent for each additional full fifty cents ($0 . 50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1 1/2 ) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 31/2) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and• direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the . Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator Or the Government at a price at least as high as could he obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and, shall not sell at. less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares, to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of' any such group or category is less than $50, the Government waives its interest 
therein If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the 'following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this .contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further, operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting ;'nd (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy.provided for the Government in this paragraph "(b)" is in addi- 
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions 'of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to-ii--percentage royalty,' and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to theOperator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By


£iiou Mstt 
po 


By


it---------- ------------- ----------------


-----------------------------------------------------------------------------------------------------------------------, certify that I am the 
-------- secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


F CORPORATE.
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• II4EA Form 9


UNITED STATES 
DEPARINENT OF THE INTBRIOR 


Defense Minerals Exploration. Administration	
0 


OFFICIAL DOCKET FILE 1WA NO. 


•• Application	 Denied (Terminate d	 not Certified 
S 


^'Vfitlldrawn' 


 diap o8itbn, delete	 ••
Contract	 (T7naed 	 Certified 


ab items not applicle) •.o	 (Royalty Agreement  


This is the official contract file containing all official re cords . of 
the pro j act.	 The records contained in the file a are checked and are arranged in 
this order:	 ••	 •• 


Left Side •.	 Right Side 


Interim Royalty Audits Project summary 
Reports 'of Royalty Review Work comp leted analysis 
Certification of Die covery: All other material is filed in 
Certificate of Audit (Final) chronological order with corre. 
Interim Audit(s) spondence including the following 
Report of Review reports as checked: 
Termination Notice ox' Agreement 


•	 Recision Notice Final Field Team Report (Tab) 
Assignment of Contract Operator's Final Report 
Contract Amendments (latest on (2R)	 Interim Reports 


•	 top) ' (2R)	 Operator's monthly reports and all 
Contract with all exhibit8 and 


"
'	 attachments (latest on to 
4iussite,.xamRepórt(s). annexes	 ,• (Tab) 


'Owner' a Consent to Lien (14)	 Settlement Sheete 
Subordination Agreement 
Leases and assignments of leases  •	 pplication and attachments 	 •. 


(3)	 Envelope for maps 


•	 When the volume of records'ia eected'towarrant'addition1 fol4era, 
or when ocnvaninoe of reference warrants separate folders for certain records, 
they .should be set up in this order: • 


Left Bide	 ••	
• Right Side	 0 


Folder No. 2:	 (In ohrone order) Operator' s Semi.Azmual Report for certified 
Interim Summar3r'.Reporte by Project, Piold Team Interim Reports, Operator's 


We Of	 miners	 0 	
•• Monthly Report with transmittal, narrativø, 


maps, and Field Team review* 	 • 


Fàldez' No. 3s	 Maps	 (Use pocket folder or envelope.	 Fold inapi with title block out 
and show reference to related document or correspondence.) 


•	 Polder No, 14:	 Settlement Sheets
0 


Folder No.	 ,	 Drill Loge
0







4PAUL H.kIATlNG.. 
M1NIN• £HOIMEK S


Golden, Cob. 
1iay 17 2 1956.	 41q4 


Re: DMEA DockeD(Pt4HOL  


U.S. Bureau of limes, 
Denver Federal Center, 
Denver, Cob.


MAY 22 1956 


OF 
Att: ir. Chas. 


(Northerly end of 131dg.	 in 
the area concerned with vEA 
applications). 


Gentlemen:
The following data applies to the above docket no.: 


1. Jo #19 and #20 were included in parts of iiiy report, but not 
on the formal listing of pertinent claims in this application. 
This was an error of tabulation, (stenographic). 


The area concerned is entirely within the perimeter of the 
heavily-outlined portion of the maps suhLitted with the af')lica-
tion and report. 


2. e Royalties: ALL "Poison Basin" claims are subject to a 
5% royalty, reserved by Le Roy Benson, including Poison Basin 
Nos. 5 and 6, which were included in the ormna1 proposed area 
for exploration, and Poison Basin 11ios. '7-12 inclusive, which were 
not included in the original area, but which, by recent correspond-
ence are now included. 


3. "Poison Wash" No. 5 was re-located on the same,:;round as 
"Jo No. 27". "Poison Basin" hame and 'Poison Vash name are 
not the same. 


4. There was delivered to Mr. Garret's desk, this afternoon, 
as much of the data requested as could be obtained I-ip to this 
time, in addition to the "error" inclusion	 sted in 1.' above. 
ANY ADDITIONAL DATA required can be obtained rroin the 1pp1icant's 
Denver office: TO WIT: 


dshard S. hunt; 1409 Mile-Hi ente; ±-6' 


A'\ 
Very truly yours, 


Shawano Dev. Corp. (Applicant) 
i3Y/ . 


Paul H. Keatin







AMENDED TICE oF LOCATION OF IVNING CLAIM 
(Pursuant to Public Law 585, 83d Congress, Chapter 730, 68. Stat., 708 et seq. Approved 



August 13, 1954) 


KNOW ALL MEN BY THESE PRESENTS THAT:	 (ç 
to 


(euu ova") ...cAtt&!te C— ... 0.9.4.0..	 -------------------------- ^ z .......... L41%, 
— i1.v, or	 ,


, citizen(s) of the United States, over the age of 21 


years and residing in the County of ----- - uisx.............................., State of ------------- .1o4 ........... 
pursuant to the requirements of Public Law 585 approved August 13, 1954, as described in the 
caption hereof, owner(s) of a mining claim, as hereinafter described, located subsequent to 
December 31, 1952 and staked, posted and covered by notice or notices filed in the office of the 
County Clerk of the County and State hereinafter set forth, with filing information as stated, 
and located and established by right of discovery, location and notice, pursuant to the revised 
statutes of the United States, Chapter 2, Title 30, as amended by Public Law 585, and pertinent 
laws, hereby give ( s ) notice that the undersigned own ( s ) and hold ( s ) a mining claim, of the 
linear and horizontal measurement hereinafter set forth, of the extent allowed by such statutes 


and laws, situated in the .- ----- --------- 8e--}nor-ganzed) -------------------- Mining District, in the County of 
....,._...._.. , State	 .................. , bounded and more particularly 


described, known as . .. 9_5- Claim and duly referenced to a corner of a 
public land survey or permanent monument as follows, to-wit: 


Beginning at the .............. 	. Corner thereof, at which this not:ice is posted, 

marked and designated tht 


Thence,	 1'thm Or %	 ................................................... ..................feet to the........ 
corner thereof, markedd de%at. tierefor• 


Thence,	 -t.u .ir- feet to the.........Iort.b**.. =1 ---------- JEW .. 0 --------------- 


corner thereof, marked and jes . 	 t t e efor• 


Thence, !uvthlu'e .  .....	 feet to the......... 
corner thereof, marked and des	 ed erefor. 


Thence, Wes.!!!.	 feet to the......... 
corner thereof, the place of beginning 


TIE:	 .	 corner of the above described tract is 


w.t.................................!. - --------------------- feet --------------------------------- ------------- .-------------------- *at from 


the ------ -!!.....!.!..., corner of Section..................., Township.... 	 ..L 	 .-------------- , Range....... !!.!.'............ 


of the ....	 ......... .P.M. adopted as a monument, and is located in Section (s) 	 of 


Township.............., Range......... 	 of the	 ....... P.M. 
The point of discovery or discovery shaft and surface boundaries have been marked or 


monumented in accordance with the laws of the United States and the statutes of the State 
above mentioned. The undersigned intend (s) to hold and work said claim under the laws of the 
United States and of said State and the customs and rules of miners of said District when and 
if established. 


This Amended Notice is an amendment of claims previously located, staked, named and cov-
ered by the following notices: 


(L.$) lmests 31.'53, 20, 1946-43,o	 k 32?, -r 424, A9016 


IS 


...........


#3O	 otq.. . i3rw' i -- ------- ------------- ------------------- 
Claim (s) No. (a) ...........above was (were) located and filed under the Atomic Energy 


Commission's Domestic Uranium Program, Circular 7 (10 C.F.R. 60.7 (c) ) - This Amended 
Notice is posted and filed pursuant to the provisions of Public Law 585 hereinabove described 
and for the purpose of obtaining the benefits thereof and will be accompanied, preceded or fol- 
lowed with a withdrawal of Uranium Lease Application (or Uranium Lease) if any filed or 
issued, pursuant to the provisions of Public Law 585 within the time allowed thereunde. 


This Amended Notice posted on the above designated corner of such claim this the..:..j.. ........ . 
day of................................, 1954.


LOCATOR (S) or OWNER (S) 


Witness to P,.,sa+ing:
	


............ ......


	
ltd	 i_	 ................







AMENDED TICE OF LOCATION OF01.,NING CLAIM•

(Pursuant to Public Law 585, 83d Congress, Chapter 730, 68. Stat., 708 et seq. Approved 


August 13, 1954) CZ 
KNOW ALL MEN BY THESE PRESENTS THAT: 


0"s PMZ, 26% 041fs	
. . .
	 (sod w 8t. )	 Cob. (olala L.r)	 ivik ( r.1ty......................... ZOPT 


....................................................................................................................................................... 


.... .	 . ........................., citizen( a) of the United States, over the age of 21 

years and residing in the County of...................................., State of................. 
pursuant to the requirements of Public Law 585 approved August 13, 1954, as described in the 
caption hereof, owner (a) of a mining claim, as hereinafter described, located subsequent to 
December 31, 1952 and staked, posted and covered by notice or notices flied in the office of the 
County Clerk of the County and State hereinafter set forth, with filing information as stated, 
and located and established by right of discovery, location and notice, pursuant to the revised 
statutes of the United States, Chapter 2, Title 30, as amended by Public Law 585, and pertinent 
laws, hereby give (s) notice that the undersigned own (s) and hold ( s) a mining claim, of the 
linear and horizontal measurement hereinafter set forth, of the extent allowed by such statutes 
and laws, situated in the -------- ......... ------------------------ Mining District, in the County of 
------------------ CORM ------------------------------ State of...... ME ---------------- bounded and more particularly 


described, known as the...2Q1 I..JL.&11ti5..Claixn and duly referenced to a, corner of a 
public land survey or permanent monument as follows, to-wit: 


Beginning at the 	 it2t -------------------- Corner thereof, at which this notice is posted, 

marked and designated therefor; 


Thence, ..Mth. ------------------------------------------- , ----------------------------feet to .......... 
corner thereof, marked and designated therefor; 


Thence, ..DIt ----------------------------------------------- --- -255X)- ---------------------- feet to the ]iikqt.......... 
corner thereof, marked and designated therefor;


600	 sculthmt Thence, .......................... -------------------- , ----------------------------------feet to 
corner thereof, marked and designated therefor; 


Thence, .1t ---------------------------------------------- ----- 	 ---------------------- feet to the ---- 9t)e$t 
corner thereof, the place of beginning. 


TIE: The-------------------------------------------------------corner of the above described tract is 
YOU ----------------------- - --------- ----------------- feet -------------------------------- - ----------------------------------frm 
thecthJ,4........ corner of Section ...... ------------- Township ...... ILL ........ , Range.L. --------------  
of the ........ - ......... P.M. adopted as a monu.ment,and is located in Section ( s) ....  ......................... of 
Township ..... Z..L...., Range ------------!, of the ..... .6P.M. 


The point of discovery or discovery shaft and surface boundaries have been marked or 
monu.mented in accordance with the laws of the United States and the statutes of the State 
above mentioned. The undersigned intend( a) to hold and work said claim under the laws of the 
United States and of said State and the customs and rules of miners of said District when and 
if established. 


This Amended Notice is an amendment of claims previously located, staked, named and cov-
ered by the following notices: 


).. 11u11 .I.e. Bk...6,P.3U ..l 
...


e.elgMd'to I. Put.eask by Iustru. #326, 3e. ?t4, . 334, P. 
á!ttk.	 ---------------------------------------------------------- 


4 ------- ----------------------------------------------------------.---------- ----------------- - ------------------------------ ----------- ----------------- 
Claim (a) No. (a) ---------------above was (were) located and filed under the Atomic Energy 


Commission's Domestic Uranium Program, Circular 7 (10 C.F.R. 60.7 (c)). This Amended 
Notice is posted and filed pursuant to the provisions of Public Law 585 herein-above described 
and for the purpose of obtaining the benefits thereof and will be accompanied, preceded or fol-
lowed with a withdrawal of Uranium Lease Application (or Uranium Lease) if any filed or 
issued, pursuant to the provisions of Public Law 585 within the time allowed thereunder. 
" This Amende4 Notice posted on the above designated corner of such claim this 3ie..4"j7 
day of --------	 1954.


LOCATOR (S) or OWNER(S): 


Witness to2osting: r	 Irvin Peatovz, 1va P1r eM, 


----------------- ....------------------------- ------- ------------- .. --------------------- ...---------- 
B - 
Address	 '







INFORMATION WANTED BY PROFESSOR KEATING TO SEND TO FEDERAL GOVT. 
WITH REFERENCE FOR LOAN. GOVERNMENT HAS DECIDED TO INCLUDE THE 6 • CLAIMS (WHICH WERE NOT ORIGINALLY INCLUDED) WHICH ARE SURROUNDED , 
BY THE OTHER CLAIMS FOR WHICH THEY ARE GRANTING LOAN. 


POISON BASIN NO. 7 - 
1. (Lode) located 11-53, Rec. 12-16-53, Book 327, page 426, #297418) 
2. (AEC) Rec. 2-19-54, Book 329, page ZU 254, Fig. 299944 
3. (AEC) Book 331, page 40, #301719, Rec. 4-9-54 (Amended Notice) 
4. Assigned to Irving Pasternak subject to royalty reservation 


by Instru. #308023, Book 336, page 412, Rec. 9-7-54. 
5. Recorded Nov. 5, 1954, at 9:45 a.m., Book'339, page 99, Rawlins 


Wyoming, Ins. No. 310452. 


POISON BASIN NO. 8 - 
1. (lode) located 11-53, Rec. 12-16-53, Book 327, page 427, #297419 
2. (AEC) Rec. 2-19-54, Book 329, page 255, Fig. 299945 
3. (AEC) Book 331, page 41, #301720, Rec. 4-9-54 (Amended notice 
4. Assigned to Irving Pasternak, subject to royalty reservation 


by Instru. .308023, Book 336, page 412, Rec. 9-7-54. 
5. Recorded Nov. 5, 1954, at 9:45 a.m., Book 339, page 100, Rawlins 


Wyoming, #310453. 


POISON BASIN NO. 9 - 
1. (LODE) located 11-53, Rec. 12-16-53, Book 327, page 428, #297420. 
2. (AEC) Rec. 2-19-54, Book 329, page 256, Fig. 299946. 
3. (AEC) Book 331, page 42, #301721, Rec. 4-9-54 (Amended Notice) 
4. Assigned to Irving Pasternak, subject to royalty reservation 


by Instrument No. 308023, Book 336, page 412, Rec. 9-7-54. 
5. Recorded Nov. 5, 1954, at 9:45 a.m., Book 339, page 101, 


Rawlins, Wyoming. No. 310454. 


POISON BASIN NO. 10 - 
1. (LODE) Located 11-53, Rec. 12-16-53, Book 327, page 429, #297421. 
2. (AEC) Rec. 2-19-54, Book 329, page 257, Fig. 299947. 
3. (AEC) Book 331, page 43, #301722, Rec. 4-9-54 (Amended Notice) 
4. Assigned to Irving Pasternak subject to royalty reservation, 


by Instru. #308023, Book 336, page 412, Rec. 9-7-54. 

5.. Recorded Nov. 5, 1954, at 9:45 a.m., Book 339, page 102, 


Rawlins, Wyoming. No. 310455. 


POISON BASIN NO. 11 - 
1. (LODE) located 11-53, Rec. 12-16-53, Book 327, page 430 # 
2. (AEC) Rec. 2-19-54, Book 329, page 258, Fig. 299948. 
3. (AEC) Book 331, page 44, #301723, Rec. 4-9-54 (Amended Notice) 
4. Assigned to Irving Pasternak, subject to royalty reservation 


by Enstru. No. 308023, Book 336, page 412, Rec. 9-7-54. 
5. Recorded Nov. 5, 1954, at 9:45 a.m., Book 339, page 103, 


Rawlins, Wyoming, No. 310458. 


POISON BASIN NO. 12--
1. (LODE) located 11-53 9 Rec. 12-16-53, Book 327, page 431, #297423. 
2. (AEC) Rec. 2-19-54, Book 329, page 259, Fig. 299949, 
3. (AEC) Book 331, page 45, #301724, Rec. 4-9-54 (Amended Notice) 
4. Assigned to Irving Pasternak, subject to royalty reservation 


by Instrument #308023, Book 335, page 412, Rec. 9-7-54. 
. Recorded November 5, 1954 0 at 9:45 a.m., Book 339, page 


104, Rawlins, Wyoming. No. 310457. 


oxxxgzxmmzxxgxxxxmxmmvxxxyxmmmxxgxmmx 
On Jo Nos. 10-18 - No royalty mentioned. 
On Jo Nos. 21, 22, 23 - No royalty mentioned, 
On Jo Nos. 25-29 - No royalty mentioned.











S-17.4 O	 I 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHU3TON 25, D. C. PñMY 17 ?195 


May 14,, 1956 


224 New Customhouse 
Denver 2, Colorado 


Memorandum 


To:	 Chairman, Operating Committee, ]IvIEA 


From:	 Field Team, Region III 


Subject: DMEA Docket 4194 (Uranium) Shawano Development Corporation, 
(Shawano Poison Basin Mine'), Carbon County, Wyoming 


Enclosed are two copies of additional information on the 
subject docket which have been submitted by the Applicant. Will you 
please place this information with the two copies of the brochure 
which you have in the Washington office. 


One copy of this information has been forwarded to be 
placed with the Survey copy of the application and one copy to the 
engineer for inclusion in his copy of the application. 


4EA Field Team, Region III 


AY 


By E. N. Harshman 
Acting Executive Officer 


Enclosures


N







D i'vl E A	 40 
I	 -,	 Dit Rec'd. 


MAY 14 1956 
PAUL H.KLATIN.G 


MINING gNGINU	
BUREAU OF MINES Golden, Cob., Nay 10 1956JL- 
Denver Colorado	 MAZLY


 


Defense Minerals Expi. Adri., 	 MAY17 1956 24 New Customs House, Denver, Cob. 
Re: Docket No. 4194 (Uranium) 
Shawano Dev. Corp., N.Ye 


Gentlemen:
'In an Application under the, above docket No., and the geo- 


logical and engineering report that accompanied it, there was a 
group of six contiguous claims lying within the perimeter of the en-
tire area which were excluded from the proposed exploration. These 
claims are Poison Basin Nos. 7-12 inclusive. 


The motive for excluding them was that a sizable ore body had 
already been discovered on Poison Basin #9 and #10 9 and considerable 
other exploratory drilling had already been done on that six-claim 
group. I felt that further drilling would approximate Wdevebopllentw, 
and therefore fall outside approval of your Administration. However, 
it was specifically stated in my report that the ore bodies already 
discovered on this six-claim group were subject to the 5 royalty 
that would be due the DNEA when production started. 


Yesterday., May 9, it was suggested that these claims be included 
in such contract as may be awarded. This suggestion apparently came 
from higher authority than the individual who passed it on to me. 
Apparently such inclusion would be more satisfactory to the Govern-
ment's assurance of repayment-royalty from the ore bodies already 
discovered on this group. 


This inclusion of Poison Basin Nos. 7-12 inclusive, in any 
DNEA contract that may be awarded is perfectly agreeable to the 
Applióant PkOVIDED: That the estimates of costs submitted with 
Form )IF.'163 remain unchanged In the Application. It Is unlikely 
that actual drilling will take place under such an inclusion. 


In an operation of this proposed magnitude it is impossible to 
completely regiment all detai ls beforehand, and adaptations to 
soundengineeriflg judgment must be in order at all times. 


This will confirm to the DNEA and other Federal agencies con-
cerned that the inclusion of this group of six claims into the 
group of 41 claims listed in the Application Is satisfactory to 
the Applicant.


Very truly yours 


Shawano Dev, Corp, 


By:__________ 
Paul H. Keáting 
Geologis t-Consultant-.Eng ineer.







DMEA

Dale Recd. 


WY 14 t956 


BUREAU OF MINES 
Denver,, Colorado 


Golden, Colorado 
May 8, 1956


EtVD 


MA Y 1 7 1956 


SAL-
	 I 
PAUL H.KATING. 
- ININ IN•IN


Defense Minerals Exploration Administration. 
224 New Cuet'is House 
Denver 2, Colorado


Re: Docket No./94 
Shawano Dev. Corporation 
430 Park Ave., Jew York 


Gentlemen: 
Last TØaday, May 1 9 1956 9 I Net Messrs. Garrett and Tickers 
on the Baggs, Wyoming property, for field exaiiinatiori of the 
area, under the-above Docket No. 
These two field representatives requested owtain additional 
data, and certain changes in the application to the J)M&. 
These requests were sound and reasonable and I promised to 
furnish these requested data at the earliest possible NoNent. 
These requested data are not presented as an Anendnent to the 
original application, but are offered as. an ati'To that 
application, in term of sound thinking, add 	


on 
ed by flckers of 


the USGS, and Garrett of the USBX. In fairness to mop however, 
I prepared that application on a basis of the findings and 
discovery of substantial tonnage of Uraniui'i-bearing ore on a 
group of six claims (Poison Basin No. 7-12 inclusive)* and 
the application was made largely upon an assumed continuity 
and uniformity of physical conditions surrounding that 6-claim 
area, (geological, stratigraphic, and economically-reachable),
I felt that sufficient evidence had been developed on those 
six claims to warrant the application on the surrounding ground. 
In the text of the report these clams were excluded because 
they have already been explored. 
HOWEVER, (and I wish to emphasize this): There was and is no 
intention of excluding the ore bodies already known, Please 
refer to PartV of	 report last paragraph on the first page 
of that part: '****Ths Applicant already has an ore reserve 
at nearly $5 ,500.00C worth of Uranium oxide in one shallow de- 
posit. This rekerve Is eubiLeqt	 the% royaltyzsguired 
for DNEA repatpnt.
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Additions to the Application: 


In the Engineering portion of the report, a uniform checker- 
board pattern was proposed, at 100-ft. centers. Upon exait- 
ination of the area by field men from the USGS and the TJSBM, 
and myself q it was agreed the exploratory drilling start on 
a larger basic square,	 perhaps on 500-ft. centers. 


TiW, in areas that showed promising mineralization, the 
pattern on 100-ft. centers could be applied around such diem. 
covery drill holes.. 	 - 


The effect of such a' procedure would be to moreuickly 
blanket the entire area by a prelii'iinary exploration, and 
statistically, at least, should indicate tineraiized pro-
vincea., which of course would be preferred areas f or the closer 
100-ft. center.. 


It is not proposed that the depth of the holes be changed, 
nor that any hole be drilled off the co-ordinate system that 
has been established for. the entire group of claims nor that 
any hole on any patte*n be drilled closer than 100 1t. to 
the boundary lines of 'any claim.* Exploration closer than 
100 ft. to the boundaries of each claim will be made by the 
Applicant at his own expense, (per the proposal rtade in ,,y 
report).


— as to — — — — 


The field representative of the USGS,. Mr. Vickers, requested 
that he be furnished with any data available that lay out-
side thegroup of six claims that are excluded in the Appli- 
cation. (Poison Basin Nos. 7-12 inclusive). 


Attached hereto are copies of an airborne survey conducted 
in 1954 by a Canadian Petrolenit Engineer, one R.J.R. Schaller, 
of Winnipeg, and of the preliminary trenching dug out as a 
result of this airborne survey. 


The preparation of these nape did not is press me greatly 
simply by the weketchiness W .of presentation. I have no reason 
to doubt the honest intention of the survey or data placed 
upon these naps. K0WEVR, I did not use any of. these data in 
the preparation of my own report and the Application concerned. 


conversation and un-
to prepare the re-


to the property (Part I 
and data were not 


These maps came my way among the mass of 
organized data at the time I was engaged 
port. Beyond the demand of valid title 
of the report), preceding conversations 
consulted*
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1. Without substantially altering 
•etiiates of this Application 
the Applicant subscribes to:


the proposed progr and 
(Docket Jo._ 


a. A reli,.inary exploration drilling pat trr on 
100--ft * .chockerboard centers. 


b. A preferred 100sf t..center drilling pattern around 
mineralized holes found in a', above, --- in 
terms. of tie.sequence. 


ce Tentative acceptance of the. validity of the air-
borne 


survey4hereof 
and the MTe of the trenches cut 


as a result	 :	 , preliminary ex- 
ploration-drilling start at or near such anota-
lies and/or trenches, on 500 .4t. centers, AND 


d. As this preliminary exploration discovers i'iineral-
ized provinces 0 , closer drilling on 100 ft. 
centers should. be mdeo 


2. In an operation of this financial and areal magnitude, the 
Applicant suggests that the USGS, and/or the US(, assign 
a competent resident geologist or engineer to this con-
tract, as, if, and when awarded; and that the Applicant 
pay a just and reasonable portion of the expenses. Such 
an assignment will greatly increase the liaison between 
the authority of the Federal agencies, and the performance 
of the contract by the Applicant. I assure you, that 
the Applicant would welcome such an arrangenent. I have 
adequate authority to make any fair commitments to this 
objective. This iay involve conversations or additional 
Written data. I therefore respectfully request an early 
date for further examination of this Application and the foregoing addenda for this purpose. This request is made mainly to expedite a decision from the agencies con-cerned.


Respectfully yours, 


cc • U • S • Bureau of )Lthes	
Au 4* et i F̂*n 


Attn. Jr. John F. Shaw and Jr. Garrett 
U. S. Geological Survey 
Attfl. Jr. Vickers
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C.


FFB 9 ( iar 
February 2i,1.95 


224 New Customhouse 
Denver 2, Colorado 


Memorandum 


To:	 Secretary to the Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Application for DMEA. Aid (Uranium-Selenium), Shawano Develop-
ment Corporation, CarbonCounty, Wyoming 


Enclosed are three copies of the subject application in the 
amount of $481,920.00. One copy of the application is being retained 
in our file.


Tu
W. M. Traver 


Enclosures
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(Itevi pril 1952)	 UNID STATES DEPARTMENT OF THTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


ormA proved. 


Fth b035.2. 


BUREAU OF Mtjj\ILS 


APPLICATION FOR AID IN AN 

EXPLORATION PROJECT, PURSUANT TO

DMEA ORDER 1, UNDER THE. DEFENSE 



PRODUCTION. ACT OF 1950, AS AMENDED


Ndt to be filledin by applicant 
1/ 


Docket No------------------------ 
Metal or Mineral --' -------
Date Received ---------------------- - 
Estimated Cost .h(Z/1.....1.?-------------- 
Participation (Government %)	 ;l_.i— -------- 


- INSTRUCTIONS 
1. Name of applicant.— (a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address:	 AIJAN --- --VELO11'-NT --- CflRPQBATIO .(AF1oridaCorp
-
 -)..-.-C4f4-ce.s----- 


------------------------------------------------------------- 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise Organized. Corp.;. Florida. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. Full data attached. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


Full data attached. 
2. general,Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 


Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. 'Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which , it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest *n land w4hich., is 
not to be included in the exploration project contract	 ------- 
.inattdhtnsLmaPS, 


(b) State any mine name by which the property is known. "ShawanoPoi5o?n Basin	 n&". 
(c) State your interest in the land, whether owner, lessee, purchaser under Vontract, or otherwise - ------ -OWUr----------------- 


------ - pt1ar.xQy 1tyo in attacher_YdatA,._Et,0,,, 
(d) If you are not the owner, submit' with this application a copy of the lse, cqact, or 4hr doçumenib iuder which 


you control the property. Appitant is' the owner, except for 7/0 royai y described.    


(e) If you own the land, describea y liens ore cumbrances on It ilLe	 ------nQr. 
and 	 ---------ii ----attached 


(f) If the land consists of unpatented claims, add to the description above the bcok and page numbers for each, recorded 
location notice. Complete tabulated description attached hereto re Book and 


Page Nos, on file in the CO. Court House of Ca q ç.o., Rawlins, Wyo. 
4.. Physical description,-(a) Describe in detail any mining or exploration operations which have been or now are being 


conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 're // a' ,*'/2o77 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. See at  I d report. 
(o) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with' maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. See att' d. report and maps. 


(d) State the facts with respect to the accessibilit y of the project: Access toads, ttvrs to shippipg suppl r and residence 
points.Fully accessible . See 'attd report on au 0 	 ese SUDjectJ'. 


(e) See
tate the ?ailaili r of rnaer,mater, suiieme	 ØpoweALL of these	 16565611 o 


'requirements are available.
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-----5e--;o-	 -	 ---th---Dr- me 
(b) Desèribe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 


of any present mine working, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, et- ru 1.ly described i n report attached. 


(c) The work will start within ----- --9Q days and be completed within ..2 AL.... months from the date of an exploration 
project contract.  


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person ot persons who will supervise the operations. See report attached. 


6. Estimate of costs.—Furnish a detailed estimate of the costs Of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 


	


•	 terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.).	 0 


(b) Labor, supervision, consultants.—Include:an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


	


•	 (c) Operating materials and supplies,—Funi8h an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 	 0 - 


(d) Operating equipment —Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be 


	


•	 (e) Rehabilitation and repairs.—Furniáh a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 	 0 	


0 	


• 	


0 


(f) New buildings, improvements, installations.;—Furni sh a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous,—Furnish a detailed list 0 showing the cost, of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes 


	


0 	 (h) Contingencies.—Give an estimate of any, necessary, allowances for contingencies not included in the costs stated above. 
No.—No items of general overhead, àorporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or, costs incurred before the date of the contract, should be included in the 
estimate ofcosts (The above, " a 1 ' to ?h?T conlp1 r tey discussed, rept. att' 


7. (a) Are you prepared to furnish your share of the cost of the proposed project In accordance with the regulations on 
Government participation (Sec. 7, DMEA 14o. 1)? )rs. 


	


• 	 0 	 (b) How do you propose to furnish your share of the costs?	
0 


Money	 [] Use of equipment owned by you 	 E Other



Explain in detail on acompanying paper,


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise,both in his own behalf and acting for 


the applicant, certifies that the information set forth m this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief 


Dated .J'nuary 10r LQ5	 0195


SHAWANO DEVELOPMENT CORPORATION 
4.30 ark Ave (Applicant) New York, N.Y. 


	


0 	 0	 •:	 0	 ••••	 0	 0	 0 


Title 18, U S. Code (Crimes), Section 1001, makes It a criminal offense to make a willfully false statement or representation to any depart 
mint or agency of the United States as to any ma of within its jurisdiction 


I P •OVUNNINT PRINTING OrIC( iO-i6$51-i
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THE FOLLOWING PAGES ARE A LINE-BY_LINE REPLY TO FORM 


MF-103, (JEFENSE MINERALS EXPLORATION ADMINISTRATION)'.. 


MADE BY THE SHAWANO DEVELOPMENT CORPORATION, 


430 PARK AVENUE, NEW YORK 


FOR EXPLORATION ASSISTANCE ON 


AN AREA IN CARBON COUN, WYOMING 


The data herewith is attached to Form MF-103 (five 
copies), and insertel in the front cover-pocket; of 
the binder hereof. The same data is also bound as 
part of the Efl gineering_Go1ogjca report herewith. 
The purpose of this duplication is to retain with-
in one binder all data concerning this Application. 


Preparej and presented by 
Paul H. Keating, Golden, Cob. 


Signed
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SHAWANO DEVELOPMENT CORPORATION 
430 Park Ave., New York, N. Y. 


Details to be attached to Form MF-103 (rev. April, 1952) 


1. (a) Name of Applicant: Shawano Development Corporation, 
430 Park Ave., NOW Yor1, New York. 


(b) A corporation organized under the 1awaof the State 
of Florida. 


(c) Officers and addresses: 


Hon. Charlie E. Johns (ex.Gov . of Fla.) 
Chairman of the 
Board and Director 


Alexander L. G'uterma 	 President and 
Director 


Robert J. Eveleigh	 Treasurer 


Herman L. Close	 Vice-Presjcjent 
and Director 


John E. Bollinger	 Secretary and 
Director 


William Stockton	 Director 


Pamela Scriven	 Ass't. Secretary 


The address of the above personnel is "19th Floor, 
430 Park Ave., New York, N.Y.". 


(d) Not a partnership. 


Applicant has complied. No replies required on Form MF...103. 


Applicant's property rights: 


(a) Applicant holds clear title to 134 contiguous mining 
claims in the "Poison Basin" area of western Carbon 
County, Wyoming. Attached hereto is a map of the en-
tire group. Forty-one of these claims are concerned 
in this application, and are marked on the attached


2.  


3.
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39	 (a) cont'd. 


map by a suitable convention. On the next page is..,. 
tabulated the Book and Page Numbers as filed in the 
Court House of Carbon County, Rawlins, Wyoming. 


(b) State the name by which the property is known: 


The property is known as "Shawano Poison . Basin Mine." 


(c) State (applicant's) interest: 


The applicant's interest is as owner of this entire 
group of unpatented claims, with a royalty of 5% to 
one LeRoy Benson, of Baggs, Wyoming. Benson was 
the original locator of this group of claims. He 
soldit to Garfield and Pasternak, (Suite 1402, 
Mile-Hi Center, )enver, Colorado), who firmed u:p 
the title to the area through one A. K. Swan, their 
attorney. After clearance of title by Garfield & 
Pasternak, the property (as a whole) was transferred 
to the Applicant, the Shawano Development Corpora-
tion. 


(d) Applicant is the owner, with the 5% over-ride de-
scribed above. 


(e) There are no liens nor encumbrances on the land be-
yond the 5% royalty described in (c), and (d) above. 


(f) The land consists of unpatented claims. On the fol-
lowing pages is a tabulation of the forty-one claims 
concerned in this application, giving the Book and 
Page Number for each location notice an:1 certificate. 


4. Physical description: (Mining or exploration data, past 
and present: existing mine workings, and facilities; 
Applicant's interest in such operations, and accessibil-
ity for examination purposes): 


(a) These data are fully covered in the accompanying 
geological and engineering report attached. But, 
for purposes of processing this application the fol-
lowing summary is given: 


/ 1. Mining (and exploration) have been en proces 
since August, 1955. 


2. The operation is open-pit, mechanical-shovel 
operation, in the loose Browns Park formation 
in which the uranium bearing minerals have 
been found.
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4.	 (a) cont'd. 


3. The applicant has, on the ground, and in opera-
tion, all of the mechanical equipment necessary 
for exploration and production, (in terms of 
mechanical rippers, bull-dozers, and mechanical 
loaders). 


4. The interest 
with which a 
man-power for


in this equipment is 
sub-contractor will 
actual proiuction,


ownership, 
furnish the 


5. Every square foot of the entire area is acces-
sible, by car, or drill rig, or other mechanical 
device. 


(b) Past and current production; ore reserves: 


1. Production started in August, 1955. Attached 
hereto are photographic copies of "settlement; 
sheets" from the United States Vanadium Corp. 
plant at Rifle, Colorado. 


2. More than 100,000 tons of commercial U30 ore 
have been developed on Poison Basin claims Nos. 
7 to 12 inclusive. These six claims are ,-complete-
ly surrounded by the 41 claims concerned in this 
Application,	 but these six claims are NOT in-
cluded for exploration hereunder. HOWEVER: There 
is no lithologic, structu*l, or stratigraphic dif-
ference between these developed claims and the sur-
rounding area to which this Application is pertinent. 


(c)	 scribe geologic features of the property, at al. 


A geolorzical and engIneerixig report accompanies this 
application on this particular area. Maps, data, 
and technologic information is included in this re-
port. It is not requested that this material be re-
turned to the Applicant. 


(a) State the facts re accessibility; roads, distances 
to shipping, supply and residential points: 


1. Accessibility is complete. The area is 7-8 
miles north-westerly from Baggs, Wyoming (a 
250-pop, village). The entire area concerned 
herein can be reached by jeep, passenger car, 
or truck, and without abuse to the machine.
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4. (d) cont'd. 


2. Roads: The area is located about 7-8 miles 
northwest of Baggs, Wyoming, over unsurfaced 
but maintained roads. 


3. At the date of this application, and hereto-
fore, shipments of Uranium-bearing ore have 
been made to Rifle, Colorado, to the U. S. Va -nadium Corporation mill. This distance is 
over surfaced roads, but it is 146 miles away. 
It has been made at a 10 per ton-mile cost4, 
Inquiry by the Applicant has recently reveaJLed that shipments can be made to Creston, Wyoming, 
to a Union Pacific rail-head, at savings of 
3.00 to $5.00 per ton, -- which shipments will 


be consigned to a Salt Lake City refining mill, 
AT THIS DATE of application, negotiations are 
en proces to reduce current shipping costs. 


4. There are Sufficient "resident buildings" in 
the village of Baggs, to house and supply oper-
ating personnel for this project. "Supplies" 
are available, for all ordinary purposes, with-
in 3-4 hours, at the city of Craig, Colorado, 
41 miles south of Baggs. Trailer sites are 
available somewhat closer. 


(e) Availability of manpower, materials, supplies, equip- 
ment, water, and power: 


l	 This operation requires only a limited personnel, 
but with a high order of educational background. 
The "machines" do most of the physical work. The 
skilled manpower is already on the Apo1icantls 
staff. 


2. Materials, supplies, and equipment are already 
installed on the current producing area. THIS 
APPLICATION CONCERNS ONLY THE EXPLORATION OF 
THE SURROUNDING AREA, 


3. Water is nearby -- a gas -drilling-operation with-
in a mile of the area concerned herein has a flow 
of 2000 gallons per minute of good usable water, 
for industrial or domestic purposes. This water 
supply is available to the Applicant. 


4, Power: Less than a mile from the area concerned, 
there is a natural gas well, discovered in 1955, 
by the Kerr-McGee interests, There is no pipe- 
line to major consuming areas for this natural







4. 


5.
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(e) cont'd, 


gas. This gas well is available to the Appli-
cant for power (heat). 


(a) State the mineral or minerals for which you wish to 
explore: 


1. Uranium, which is a strategic mineral. 


2. Selenium, the interest in which has been enor-
mously stimulated within the last very few 
months. (This is not yet, at the date of this 
application, designated as a "strategic" ele-
ment; BUT, the U. S. Bureau of Mines, the U. S. 
Geological Survey, and other Federal Agencies 
have added personnel to develop sources of 
Selenium). ThE AREA CONCERNED IN THIS APPLICA-
TION TO DNEA CONTAINS SELENIUM to an important 
degree. 


Up to the date of this application to DMEA, 
there has never been found a primary ore of 
this element, Selenium	 It has heretofore been 
a by-product of electrolytic copper-refining 
operation. 


Negotiations are now en proces with major in-
dustrial interests who have the scientific and 
industrial know-how, to recover 130Th, Uranium 
and Selenium from this 'particular area. The 
Defense Minerals Exploration Administration will 
automatically receive its specified royalty from 
the recovery of both of these elements, Uranium 
and Selenium. 


(b) Proposed work: The Applicant has already done 
150,000 worth of work on a small "discovery portion" 


of this area. Sustaining production has come out of 
these efforts by limited "groping" operations, over 
less than 50 acres of the 2,500+ acres of land held 
by the Applicant. 


The proposed work includes 301,350 feet of drilling 
in this particular area; on a controlled and closely. 
supervised pattern, by highly competent personnel; 
and with rigid and prompt reports of all findings, 
to the Federal Agencies concerned. Complete break-
1owii of this work is de3crjbod and detailed in the 
attached engineering-geological report.
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5. cont'd. 


(c) The work will start within 90 days and will be com-
pleted v1r ithin 24 months after the award of the con -
tract applied for. 


(d) Experience and background of the Applicant: This 
application to the IEA has been prepared by Paul H. 
Keating, Golden, Colorado, whose first contact with 
Uranium-bearing minerals was during World War I 
(1917-1916). There is no person in the U. S. today 
with technical training, who has been longer in con-
tact with Uranium-bearing minerals, their occurrence 
and their production. 


Other personnel: Paul Rheinhard, Supt. of current 
operations has been in charge of ore-production for 
about 30 years, on properties producing mercury 
manganese, the base metals, and other natural re-
sources. 


These two men present the core of operations by the 
Applicant. These men will supervise and carefully 
direct the operation. 


6. Estimate of costs: 


(a) The Applicant has drilled over 200 exploration holes, 
but upon a relatively small part of the entire group 
of claims. This small area is no different geologi-
cally from the surrounding total area of the Appli-
cant's holdings. Production fiom this small area has 
kept the operation alive. But, it is the belief of 
the Applicant that EMEA assistance can bring this 
area into important production of both Uranium, and 
Selenium. It is proposed to sub-contract items mark-
ed '*• Following are the estimates of costs: 


*Drilling:	 301,350 ft. at l.33/ft.	 401,800100 
Ni-Bulldozingt	 2,000 hrs.at 7.50/hr.	 151000100 


(b) Supervision, accounting, engineering, 
consulting for two years: 


Supt. at 500/ino. 
Accounting atO/wk. 
Engineering, mapping, 


reports	 9,600900 
Consultants 21 OC'O,00 


$27,760.00 
Carried Forward 


$12,000.00 
4,160.00


27,760.00 
44, 560.00
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6. cont'd.


	


Carried Forward	 $444,560.O0 
(c) Operating materials and supplies: 


Drafting materials; print-
ing of maps and narrative 
reports (6 copies per 


	


month); (over 2 years) $ 2,400.00	 2,400.00 
Water - nearby 
Fuel - furnished by sub-


contractor 
Power - furnished by sub-


contractor 


(d) Operating equipment: 


Applicant owns an Allis-Chalmers 
HD-.5 Diesel loader, (a combina-
tion 'dozer, ripper, and overhead 
shovel loader). It is proposed to 
lease this machine to a sub- 
contractor. Contractor will keep 
this machine in operatable condi-
tion. Its ori g inal cost is	 (b 
12,000.00. It is estimated that -' 


the depreciation on this piece of 
equipment over the 2-year period 
proposed will be	 5,000.00 


(e) None 


(f) None 


(g) Miscellaneous: Particularly "ana-
lytical work": It is the Applicant's 
intention to establish a competent 
agency on the ground for close and 
rapid chemical analyses of the 
cuttings obtained from the proposed 
drilling program, for both Uranium 
and Selenium. The results of these 
analyses will be kept up to date on 
the assay maps and in the reports to 
the Federal Agencies concerned. The 
't analytical work" will be by Root & 
Simpson, of Denver. This firm is one 
of the four chemical-assay umpires ac-
cepted by the Atomic Energy Commission. 
The Applicant estimates an averaged re-
quirement of at least 1 sample from 
each proposed hole of 105 ft. depth; 


Carried Forward	 4510960.00
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45l,960.00 Carried Forward 
6.	 (g) cont'do 


each to be assayed for Uranium and 
Selenium, at a cost of 68.00 per 
hole. 2 0 870 holes are in the pro-
posed exploration program. The total 
assaying cost for the entire program 
of 2,870 exploration holes is osti-
mated at $8,00 each. 


Accounting costs are described in 
"6 (b)" above.


22,960.00 


Workman's Compensation, Employer's 
Liability Insurance,and payroll 
taxes are included in the agree-
ments with the sub-contractor, or 
the Applicant, as interest may appear. 


(b) Contingencies; Rentals or purchase 
of new technological devices, by 
which quick field-type analyses may 
be made, or "cut-off" points of "oretv so 
or "not ore", subject to close review 
by competent scientific personnel in 
the Federal Agencies interested, and 
by the Applicant's staff. 


Such expendi ture s will not be made 
nor any work done without consultation 
with and approval by authorized per-
sonnel of the DMEA -- in writing. 	 7,000.00 


TOTAL	 $481.9920900 


7. (a) The Applicant is prepared to furnish his (its) share 
of the cost of the proposed project, in accordance 
with the regulations on Government participation. 


(b) The Applicant proposed to furnish his (its) share of 
the cost bymoney*
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SHAWANO DEVEL0P)1EJT CORP. 


Data 'on the Poison Basin Group of Claims, Carbon County 
Wyoming, Filed on 'the Court House, at Rawlins, Wyoi'iing. 
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.


Clain Name Book Page Date 


Hope ff3 339 117 11/5/54 
hope ff4 339 118 It 


Hope 05 339 119 
Hope #6 339 120 
Hope #7 339 121 uP 


Hope #14 V 339 127 
Matt #1 ' 339 129 N 


Matt #2 339 131 'N 


Matt #3 3.39 133 
Matt #4	 ' 339 135 N 


Matt #5 339 137 
Matt #6	 '' 339 139 N 


Leak #1q 339 384 . 11/17/54 
Leah #20 339 326 
Leah #21	 ' 339 388 
Leak #22	 '' 339 390 
Poison Basin #5 '- 339 97 11/5/54 
Poison Basin #6 339 98 'p 
Poison Basin #13 v 339 105 
North Slope #9 339 109 N 


North Slope #9W '-' 339 113 
Worth Slope #8	 - 339 107 N 


North Slope #8W V 339 ill N 


Jo #10 33.9 532 11/17/54 
J0 #11 339 533 N 
Jo #12	 1 339 534 
Jo #13 339 53.5 
Jo #14	 ' 339 536 
Jo #15 339 537 
Jo #16 339 538 
Jo #17 339 539 N 
Jo #18	 1 339 540 N 
Jo #21 339 541 N , 
Jo #22	 i 339 542 N 
Jo #23 339 543 N 
Jo #24 339 544 'p 


Jo #25 339 545 


Jo #26 339 547
'p 


Jo #27 339 145 11/5/54 
Jo #28	 ' 339 548 11/17/54 
Jo #29	 \ 3.39 549







PART I 


TITLE TO THE PROPERTY 


On the following pages is a complete listing 
of all claims held by the Shawano Development 
Corp. in the:; "Poison Basin" group. Only 41 
of these claims is concerned in this Appliw 
cation; although all holdings are listed. 


Each claim so concerned is underlined in red 
pencil. 


Each claim upon which there is a "royalty" 
to the original locator is "boxed" in red 
pencil, and a reference number marked in the 
rightuhand margin of the box.. Full details 
of the royalty agreeient are arranged at the 
back of this section of this report, with a 
corresponding number. 


All of these data werecompiled by Richard 
S. Hunt Land Manager for Garfield & Pasternak, 
1402 . Nile Hi Center, Denver, Colorado. It 
was Garfield and Pasternak who "put the area 
together" through Hunt, and then transferred 
title to the Applicant, Shawano Development 
Corporation, 430 Park Ave., New York, N.Y. 


Counsel for Garfield and Pasternak is 
Mr. A.K. Swan, whose Denver address is 
1402 Nile Hi Center. Mr. Swan passed upon 
the attached instruments. 


W.







AND PASTERNA1 
OIL PRODUCERS 


S
.	 MILE HIGH CENTER SUITE 1402 


J)ENvin 2, COLORADO 


December 13, 1955 


Professor Paul Keating 
Box 163 
Golden, Colorado


Re: Shawano Development Corporations 
Baggs Claims - Poison Basin Area



Carbon County, Wyoming 


Dear Sir: 


As per your request in our telephone conversation of the 8th, I am 
enclosing in this letter all the necessary recording data covering 
the claims under which you are going to apply for your loan. I list 
the information as follows: 


A. (AEC) Dated 3-15-54, Rec. 3-20-54, Bk. 330, P. 232, #301037, 


.	
by LeRoy Benson under name of We Hope No. 3. 


B. Amended (AEC) dated 7-15-54, Rec. 7-19-54, Book 334, P. 197, 
#305648 by LeRoy Benson as,-Hope #3. 


C. Assigned by LeRoy Benson to Irving Pasternak, subject to 
royalty reservztlon by instrument #306026, Rec. 9-7-54, 
Rec. 9-7-54, book 336, Page 424. 


D. Recorded November 5, 1954 at 9:45 o'clock AM in Book 339, 
Page 117, Rawlins, Wyoming. No. 310465. 


2. Hope  


A. (AEC) Dated 3-15-54, Rc. 3-20-54, Book 330, Page 233, 
#30 1038 by LeRoy Benson as We Hope 4. 


B. Amended (AEC) dated 7-15-54, Rec. 7-19-54, Book 334, Page 
198, #305649 by LeRoy Benson as Hope #4. 


C. Assigned to Irvin	 Pasternak subject to royalty reservation, 
by Instrument #305023, Rec. 9_7524, Book 336, Page 424. 


D. Recorded November 5, 195 4 at 9:45-AM in Book 339, Page 118, 
Rawlins, Wyoming. No. 310466


I 


a
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'71956 
3. Hope	 _______ 


A. (AEC) Dated 3-15-54, Rec. 3-20-54, Book 330 P. 2.,r301039 
by LeRoy Benson as We Hope 5. 


B. Amended (AEC) dated '( - 1 5-5 4 ,	 c. 7- 19-5 4 , Bk. 334, P. 199 
#035650 by LeRoy Benson as Hope 5. 


C. Assigned to Irvin Pasternak, subject to royalty reservation 
by Instrument #30026, Rec. 9-7-54 , BooK 330, Page 424. 


D. Recorded Novemer 5, 19 4 at 9:45 AM in Book 339, Page 119, 
Rw1ins, Wyoming. No. 310407. 


4. HOP


A. (AEC) Dated 3- 1 5-5 14 , Rec. 3-20-54, BQok 330 , Page 235, #301940, 
by LeRoy Benson as We Hope o. 


B. Amended (AEC) Dated 7-i- )14, Red. 7- 19-54 , bk. 3314, page 200, 
30565i by LeRoy Ber.son as Hope T/U. 


1n Pasternak, suuject to royalty reservation, C. Assigned to Irv  
y instrument #300020, Rc. 9-7-4, book 336, page 4214. 


D. Recoided 11-- 54, at 9:145 AM in Dook 339, pae 120, Rawlins,  
Wyoming. No. 3104b8.


-.	 - 


A. (AEC) Dated 3- 15-54 , Rec. 3-20-54, book 330, page 236, #3010141, 
by LeRoy Benson as We Hope 7. 


B. Amended (AEC) Dated 7-15-5 4, Rec .7-19-5 4 , book 334', page 201, 
#30552 by LeRoy Benson as Hope #7. 


C. Assigned to Irvin Pasternak, subject to royalty reservation, by 
instrument t30602, Rec. 9-7-54, booK 33, page 424. 


D. Recorded 11-5-54 at 9:45 AM in.book 339, page 121, Rawlins, 
Wyoming. No. 310469. 


o. Hope #8	 - 


A. (AEC) Dated 7- 1 5- 4 , Rec. 7- 19-5 4 , Book 334, page 202, #305653. 
B. Recorded i l-5-)4 at 9:45 AN in book 339, Page 122, Rawlins, 


Wy
o
ming. No. 310470. 


7. Hope #9 


A. (AEC) dated 7 155 14 , Rec. 7- 19-54 , book 334, page 203, #305c54 
B. Recorded 11 -5-54 at 9:45 AM in book 339, Page 123, Rawlins, 


Wyoming. No. 310471.


3 


Iffir







- 


•	
8. Hope #10 


A. (Loue)	 t€1 I 	 o, P 367, 
iy	 idie Cor . a. Ctr Vw .Jitm. 


B. (AEC) Dateci 42 14_4,ie.	 • ,_2_. o, ,	 bi., F. 410, #302455 
oy Adciit Coison is Ceda Viw. 


C. Both astgnec o Irving Pasllernai, by InstrumerAt #310555, Rec. 
i1-L-5, BK. 32)9. P. -73. 


D. (AEC) Dateci (-1 )- 5 14 , Rec. 7-i9-5'-, Bc. 334, P. 204, #305655. 


E. Recorded 11-23-5 4 au 9:00 AM in Book 340, Page 20, Rawlins, 
Wyoming. No. 3113u0. 


9. Hope #11 


A. (Lode) Dated 11-21-53, Rec. 1i-$0-)3.	 j2, page 395, 
#29o524 by Maurice Wilson as TILe Ram1er (No. 1). 


B. (AEC) dated 7-15-54, Rec. 7-19-54 , boo< 334, page 205, 
#30 5 u5 o by Irving Pasternak as Hope #11 


C. #1 has been assigned by Maurice Wilson by instrument #300009 
Rec. 7-24-54, Book 334, Page 390, subject to royalty reserva-


S
D. Recorded 11-5-54, at 9:4) AM in Book 339, Page 124, Rawlins, 


Wyoming. No. 310472. 


10. Hope #14 


A. (Lode) Rc. 11-30-53, Bk. 326, P. 39 1 , #29 6520 and 


B. (Lode) Rec. 12-29-53, Bk. 327, Page 578, #297777 by L. A. 
Brazell as Little Tom #1 


C. (AEC) Dated 7-15-54, Rec. 7-19-54, Bk. 334, P. 206, #305657 
by Irving Pasternak as Hope #12. 


D. #1 and #2 have been assigned by L. A. Brazell to Irving 
Pasternak subject to royalty reservation, Instrument #305010, 
Rec. 7-24-54, Book 334, page 399. 


E. Recorded 11-5-54 at 9:45 AM in book 339, page 125, Rawlins, 
Wyoming. No. 3104(3. 


11. Hope #13 


A. (Lode) dated 11-29-53, Rec. 1i-30-, Book 326, page 388, 
.	 #29b517 by Maurice Wilson as Rambler No. 2 


B. (Lode) dated 11-29-53, Book 327, page 574, #297775 by Maurice 
Wilson and Rambler No. 2 


C. (AEC) Dated 7- 1 5-5 4 , Rec. 7-19-54, Bk. 334, P. 207 1 #305658 
by Irving Pasternak as Hope #13.
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11. Hope #13 çcont'd.) 


D. #1 and #2 have been assigned by Maurice Wilson to Irving 
Pasternak Dy instrument #30o009 Rec. 7-24-54, book 34, 
page 396, subject to royalty reservation. 


E. Recorded 11--54 at 9:45 AM in Book 339, Page 126, Rawlins, 
Wyoming. No. 310474. 


12.	 Hope #14	 ... 


A. (Lode) Rec. 11-27-53, Bk. 326, P. 349, #29o466 as Uranium 
Products #1 by Mary Ellen Sullins and assigned, without 
royalty, to I. Pasternak by Instru. #306207, Rec. 7-29-54, 
Bk. 334, P. 516. (covers Hope #14 in small portion.) 


B. (Lode) Rec. 11-23-53, Bk. 3206 , P. 256 , #29625 4 as Nuclear 
Explorations #8 by B. D. McCauley and Robt. N. Sullins 
insofar as It covers Hope #14 in small portion In north. 


C. (Lode) Rec. 11-23-53, Bk. 326 1 P 257, #296255 as Nuclear 
Explorations #9 by Robt. M.Sullins (insofar as it covers 
1-lope #14 in small portion in north. 


D. (Lode) Rec. 11-23-53, Bk. 326, P. 258, #296256 as Nuclear 
Explorations #10 by B. D. McCauley (insofar as It covers 
Hope #1'4 in small portion in north.) 
#2, 3 anu 4 assigned by B. D. McCauley and Robt. N. Sullins 
to I. Pasternak, without royalty, by Instrument #306206, Bk. 
3314 , P. 514, Rec. 7-29-54. 


E. (Lode) Rec. 12-30-53, Bk. 328, P. 12, #297866 as Poison Basin 
Rose Petal by Wilbur C. Baker and assigned, subject to royalty, 
to I. Pasternak by Instrument #30b208, Rec. 7-29-54, Bk., 334, 
P. 518. (covers same lands as Hope #1)4.) 


F. (AEC) Dated 2-20-54, Rec. 3-20-54, Bk. 330, P. 229, #301034 
by LeRoy Benson as Poison Basin No 7A insofar as it covers 
the same lands as Hope #14. Assined, subject to royalty, to 
I. Pasternak by Instrument #308026, Bk. 33b, P. 424. 


G. (AEC) Dated 7-15-54, Bk. 334, P. 206, #305659 by LeRoy Benson 
as Hope 14 and also assigned to I. Pasternak, subject to 
royalty reservation, by Instrument #306026, Bk. 336, P. 424. 


H. Recorded 11-5-54 at 9:45 AM in Book 339, Page 127, Rawlins, 
Wyoming. No. 310475.
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1. Matt #1 


I
A. (1) Rec. 12-30-53, Bk. 328., P. 9, #297863 as Horseshoe No.



II insofar as it covers Matt #1 in north half. 


B. (AEC) Rec. 5-22-5 4 , Bk. 332, P. 423, #303586 as Horseshoe No. 
II insofar as it covers North half of Matt #1. #1 and #2 
assigned to I. Pasternak by Instru. #308058, Rec. 9_7_54, 
Bk. 330, P. 1403. 


C. (AEC) Rec. 3-20-54, Bk. 330, P. 237, #301042 as Weber-Benson 
No. 1 insofar as it covers same lands as Matt #1. Assigned 
to I. Pasternak by Instru. #306028, Rec. 9-7-54, 
Bk. 336, P. 1430 and Instru. #306013, Rec. 7-24-54, Bk. 334, 
P. 411. 


D. (Lode) Rec. 11-27-53, Bk. 326, P 3249, #296466 as Uranium 
Products #1 insofar as it covers Matt #1 in the southwest 
corner. Assigned to I. Pasternak by Instru 0 #306207, Book 334, 
P. 516, Rec. 7-29-54. 


E. (AEC) (Amended) Rec. 7-19-54, Bk. 334, P. 191, #305642 as 
Matt #1 (formerly Weber Benson No. 1) by LeRoy and Matt Weber. 
Assigned to I. Pasternak as per #3 above. 


F. Recorded November 5, 1954 at 9:45 AM in Book 339, Page 129, 
Rawlins, Wyoming. No. 31047. 


2. Mat i ,2 


A. (AEC) Rec. 3-20-54, Bk. 330, P. 238, #301043 by LeRoy Benson 
and Matt Weber as Weber-Benson No. 2. Assigned, subject to 
royalty, to Irving Pasternak by Instrument #306013 Rec. 7-24-54, 
Bk. 334, P. 411 an #308028, Rec. 9-7-54, Bk. 336, P. 2430. 


B. (Lode) Rec. 12-30-53, Bk. 328 1 P. 9, #2978o3 and 


C. (AEC) Rec. 5-22-54, Bk. 332, P 423, #303586 as Horseshoe 
Number II inasmuch as it covers Matt No. 2 in the south half. 
Assigned by Instr. #306058, Bk. 336, P. 463, Rec. 97514. 


D. (AEC) Rec. 7-24-54, Bk. 334, P. 422, 4306021 by Irving 
Pasternak insofar as it covers Matt No. 2 in the northeast 
corner. 


E. (AEC) Rec. 7-24-54; Bk. 334, P. 41 5, #306014 by IrVing Pasternak 
insofar as it covers Matt No. 2 in the southeast corner. 


F. (AEC) Rec. 3-20-54, Bk. 330,.P. 2141, #30 1046 by LeRoy Benson 
and Matt Weber as W.ber-Benson No. 5 insofar as it covers 
Matt No. 2 in the southeast corner. Assigned to Irving  
Pasternak, subject to royalty, by Instrument #306013, Rec. 
7-24-54, Bk. 334, P. 411, and #30b025, Rec. 9_7_524 , Bk. 3361 
P. 430.
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2. Matt/fr2 


• G. (AEC) (Amended) Rec. 7-19-54, Bk. 3314, P. 1 9 2 , #305643 by 
LeRoy Benson and Matt Weber as Matt #2. Assigned as per 
#6 above. 


H. Rec. 11-5-54. Bk. 3393 P. 131, Rawlins, Wyoming. #310477. 
3. Matt #3  


A. (AEC) Rec. 3-20-54, Bk. 3301 P. 239, #30 1044 by Matt Weber 
and LeRoy Benson as Weber Benson No. 3 Insofar as it covers 
the same lanQs as Matt #3. Assigned to Irving asternak, 
subject to royalty, by instruments #30601 3, Rec1	 -54, 7-24 
Bk. 334, P. 411 and #308028, Rec. 9-7-54, Bk. 336, p 430. 


B. (Lode) Rec. 12-30-54, Bk. 328, P. 1, #297855 and 


C. (AEC) Rec. 5-22-54, Bk. 332, P. 415 1 #303576 as Wild Hrse 
No. 1 insofar as it covers same lands as Matt #3. Assigned 
by Instrument #308053, Rec. 9-7-54, Bk. 33b, P. 463. 


D. (Lode) Rec. 11-27-53, Bk. 32b, P. 349, #296207, Rec. 7-29-54, 
Bk. 334, P. 516. 


E. (Lode) Rec. 
Explorations 
west corner. 


F. (Lode) Rec. 
Explorations 
southwest se


11-2 3-531 Bk. 
#8 insofar as 


11 -2 3-53, Bk. 
#9 insofar as 


ration.


326, P. 256, #296254 as Nuclear 
It overlaps Matt #3 In the soutn-


326, P. 2 57, #29 255 as Nuclear 
It overlaps Matt #3 in part of the 


G. (Lode) Rec. 11-23-53, Bk. 326, P. 256, #296256 as Nucelar 
Explorations #10 Insofar as it overlaps Matt #3 in part of 
the Southeast quarter. 


H. (AEC) (Amended) Rec. 7-19-54, Bk. 334 1 •P. 193, #305644 as 
Matt #3 (formerly Weber Benson No. 3) by LeRoy Benson and 
Matt Weber. Assigned by #305644, Rec. 7- 1 9-54 , Bk. 334, P. 193. 
#51 b and 7 assigned by Instrument #306206 , Bk. 334, P 514, 
Rec. 7-29-54. 


I. Recorded 11 -5-54 at 9:45 AM in Book 339, Page 133, Rawlins, 
Wyoming. No. 310478. 


- 4. Matt #4 


A. (AEC) Rec. 3-2 0 -54 , Bk. 330, P. 240, #30 1045 by LeRoy Benson and 
Matt Weber as Weber Benson No. 4 insofar as it covers same lands 
as Matt #4. Assigned to Irving Pasternak, subject to royalty 
by Instrument #308028, Rec. 9-7-54, Bk. 336, P. 430 and #306011, 9 Bk. 334, P. 411, Nec. 7-24-54. 


B. (AEC) Rec. 7-24-54, Bk. 334, P. 415, #306014 by Irving Pasternak' 
•,	 as Matt #5 insofar as it overlaps Matt #4 In the northeast 


corner.
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4. Matt	 Id 


C. Rec 7- •.-P. 334 P 416 ,	 36oi, by IxvIr 
•	 Pastenak s Matt - insofar as it o a r.. :Ips Matt	 in ne nor.iw ti ,ne anu pai of the	 corner. 


D. (AEC) Rec. 	 Bk, 33, P. 241, j01J4L by	 Roy Benson and Matt Webe a:	 der Benon No. 5 . I nso-'ar as it overlaps Matt #4 In tne :o: ,ieast coner, 


E. (AEC) Rec. 3-2u-54, B. 330, P. 242, #301047 by	 Roy Benson and Matt Weber as Weber Benson No. 6 Insofar as it overlaps 
Matt #4 in northwest corner and part of the noltfleast corner. #4 and #5 assigned by same a ssignments reerred to In #1 above. 


F. (AEC) (Amended) Rec. 7- 1 9-54, Bk. 334, P. 1914, #305645 by LeRoy Benson and Matt Weber as Matt #4 (fomerly Weher Benson No. 4). 


G. Recorded November 5, 1954 at 9:45 AM in Book 339, Page 135, L	 Rawllns, Wyoming.No. 310479. 
5. Matt 


A. (AEC) Dated 2-20-54,	 Rec,	 3-20-54,	 Bk.	 330,	 P.	 2141,	 #301046 as Wcber Benson No. 5 by Matt Weber and LeRoy Benson,	 overing sub stantially same lands as Matt #5.	 c 
B. 


O
Benson 
(AEC)	 (Amended) Rec.	 7-19-54,	 Bk.	 334,	 P.	 192,	 #305(D43 by LeRoy and Math Weber as Matt #2


(1ormerj.y Wber Benson No.	 2) insofar as it covers So.	 12	 ft.	 of Matt	 5. 
C. (Ac)	 Rec.	 3-20-54,	 Bk.	 330,	 P. 23t,	 #30043 by LeRoy Benson and Matt Weber as Weber Benson No. 2 insofar as it covers So,. 	 120 ft. of Matt #5. 


D. (AEC)	 Amended,	 Rec. 7-19-54,	 ..	 334,	 P.	 194,	 #3064	 by LeRoy Benson and Matt Weber
as Matt #4 (formeriy Weber Benson No.	 14) insofar as i	 covers So. 120 ft. of Matt #5. 


. (AEc)	 Rec.	 3-20-54,	 Bk.	 33,	 P.	 20,	 #301045 by LeRo y Benson and Matt Weber as Weber' eno:	 No.	 14,	 i11soa: as it	 covers So. 120 ft.	 of Natt #5	
.


. 


F. (AEC)	 Rec.	 7-24-54,	 Bk.	 334 ,	 P.	 4 15,	 #3uo0114 as Matt #5 by Irving Pasternak. 
#1,	 2,	 3,	 4 9	 D assigned to IrvIng P a sternak by Instrument #308020'Rec.	 9-7-514,	 B.	 336,	 P430, , 33Q13,	 Bk.	 3314,	 P.	 41i,	 Rcc. 7-24-54.


G 0 Recorded Novembcr, 5, 194 at 9:4: AM In Book 339, Page 137, Rawlins, Wyoming. No. 31024bo. 







MOM 


at •#j 


A. (AEC) Rec. 3-20-54, Bk. 330, P. 242, #30 1047 as Weber Benson 
No. 6 by Mt Weber and LeRoy Benson cover'in substantially 
same lands as Matt #o. Assigned as per ,3 below. 


B. (AEc) (Amended) Re. 7-19-54. Bk. 334 5 P. 194 , ,.305b45 
(formerl,r Weber Benson No. 4) by LeRoy Benson and Matt Weber 
insofar as it overlaps Matt 3 on So. 120 ft. 


C. (AEC) Rec. 3-20 -54 , Bk. 3303 P. 240, /f301045 by LeRoy Benson 
anu Matt Weber as Weber Benson No. 4 insofar as it overlaps 
Matt	 on So. 120 ft. Assigned to Pasternak by Instrument 
#30o013, hec. 7-2 i4-4, Bk. 3314, P. 4ii and #308028, Hec. 9-7-514, 
Bk. 330 , P. 4306 


D. (AEC) Rec. 7- 1 9-5 14 , Bk. 334, P. 2 30 , #305b81 by I. Pasternak 
as Leah--,-'22 insoiar as it overlaps Matt 4,#D on So. 120 ft. 


E. (AEC) Rec. 3- 17-5 4, Bk. 330, P. 25, #300822 uy P. S. Weber 
and Matt W ber, as Poison Claim 9 insofar as it overlaps 
Matt #0 on So. 120 ft. Assigned to Pasternak by Instrument 
#300005, Rec. 7-24-54, Bk. 334, P. 392. 


F. (AEC) Re3. 7-24-54, Bk. 334 1 P. 416, #306015 by I. Pasternak 
as Matt #0. 


G. Recorded 11-5-54 at 9:245 AM in Book 339, Page 1 39, Rawlins, 
Wyoming. No. 310481. 


1. Leah #19 


A. (AEC) Rec. 5- 22 -54 , Bk. 332, P. 417, #303580 as Wild Hrse No. 3 
insofar as it covers same lands as Leah # 19. Assigned to I. 
Pasternak by Instrument #308059, Rec. 9-7-54, Bk. 33o, P. 46b. 


B. (Lode) Rec. 12 -30-53, Bk. 328, P. 33 #297857 as Wild Horse No. 3 
insofar as it covers same lands as Leah #19 and assigned by same 
instrument as #1 above. 


C. (AEc). Rec. 3- 17-54 , Bk. 330, P. 22, #300819 as Poison Claim 
No. ô insofar as it covers same lands as Leah # 19. Assigned 
by p . S. and Matt Weber by Instrument #30b008, Bk. 334, P. 392, Rec. 7-24-54. 


D. (Lode) Rec. 11 -23-53, Bk. 326, P. 254, #296252, as Nucelar 
Explorations No. 6. 


E. (Lode) Rec. 11 -23-53, Bk. 326 1 P. 25, #296253 as Nucelar 
Explorations No. 7. 


F. (Lode) Rec. 11-23-53 1 Bk. 326, P. 256, #29254 as Nucela.r 
Explorations No. 8. 


#4 1 and #0 overlap 1.,	 in ean #19 	 W 	 and East portions and were assigned to . asernak 	 Instrument 
#306200, Rec. 7- 29-54 , Bk. 334, P. 514.


.







0


•	
#9. (cont'd.) 


G. (AEC) Rec. 7-19- 4 , Bk. 3324 , P. 227, #305676 by I. Pasternak 
as Lean #19. 


H. Recorded November 17, 195 24 at 11:15 AM in Book 339, Page 3824, 
Rawlins, Wyoming. No. 311012. 


2. Leah #20 


A. (AEC) Rec. 5-22-5 4 , BK. 332, P. 420 5 7#303583 and 


B. (Lode) Rec. 12-30-53, Bk. 328, P. o, #2978o0 as Wild Horse 
No. o, covering same lands as Leah #20. Assigned to I. 
Pasternak by Instrument #308059, Bk. 33o , P. 466, Rec. 9-7-54. 


C. (AEC) Rec. 3-17-54, Bk. 330, P. 23, #300820 as Poison Claim 
No. 7 covering same lands as Leah #'20. Assigned to I. Pasternak 
by Weber and Weber, Instrument #306008, Bk. 334, P. 392, Rec. 
7-24-54. 


D. (Lode) Rec. 11-23-53, Bk. 326, P. 25 4 , #29 6252 as Nucelar 
Explorations No. o. 


E. (Lode) Rec. 11-23-53, Bk. 32o, P. 255, #29 0253 as Nucelar 
Explorations No. 7. 


F. (Lode) Rec. 11-23-53, Bk. 32b, P. 25 6 3 #296254 as Nucelar 
Explorations No. 8. 
#,. 5 & 6 overlap Lean ,20 in West, Central and East portions 
and were assigned to I. Pasternak by Instrument #300206, Rec. 
7-29-541 Bk. 334, P. 514. 


G. (AEC) Rec. 7-19-54, Bk. 334, P. 228, #305679 by I. Pasternak 
as Leah #20. 


H. Recorded November 17, 195 4 at 11:15 AM in Book 339, Page 386, 
Rawlins, Wyoming. No. 311013. 


3. Lean #21 


A. (AEC) Rec. 5-22-54, Bk. 332, P. 416, #333579 and 


B. (Lode) Rec. 12-30-53, Bk. 328, P. 2, #29785o as Wild Horse 
No. 2 Insofar as it covers same janus as Lean #21. Assigned 
to I. Pasternak by Instrument #306059, Rec. 9-7-4, Bk. 330, 
P. 4ut. 


C. (AEC) Rec. 3-17-54, Bk. 330, P. 24, #300821 as Poison Claim 
No. b, insofar as it covers same lands as Leah #21. Assigned 
by Weber and Weber to I. Pasternak by Instrument #306008, Bk. 
334, P. 392, Rec. 7-24-54. 


D. (Lode) Rec. 11-23-53, Bk. 326, P. 2 54 , #29o2 52 as Nucelar 
Explorations No. 6.







IO 


I


3. LEAH #21 


•	 E. (Lode) Rec. 11-23-53, Bk. 326, P. 2551 #296253 as Nucelar 
Explorations No. 7. 


F. (Lode) Rec. 11-23-53, Bk. 326 1 P 256, #296254 as Nucelar 
Explorations No. 8. 
#4, 5 and 6 overlap Leah #21 in Southwest, South Central and 
Southwest portions and were assigned to I. Pasternak by 
Insrument #306206 , Rec. 7-29-54 , Bk. 334, P. 514. 


0, (AEC) Rec. 7-19-54, Bk. 334, P 229, #305680 by I. Pasternak 
as Leah #21. 


H. Recorded November 17, 1954 at 11:15 AM in Book 339, Page 388, 
Rawlins, Wyoming.	 No. 311014. 


LEAH #22 


A. (AEC) dated 7-15-54, Rec. 7- 19-54 , book 334, page 230, #305681. 
B. (AEC) dated 3-1-5 4 , Rec. 3-17-4, book 330, page 25, #300822, 


known as Poison Claim No. 9. 


C. Assigned to I. Pasternak by Instrument #306008, Bk. 334, P. 392, 
Rec. 7-24-54, by P. S. and Matt Weber. 


0	 D. Recorded Novembec 17, 1954 at 11:15 AM in Book 339, Page 390, 
Rawlins, Wyoming. No. 311015. 


1. POISON BASIN 


A. (de) Located 11-53, Reb. 12-16-53, Book 327, Page 424, #297416.t. 
B. (AEC) Rec. 2-19-54, Book 329, Page 252, fig. 299942. 


C. Book 331, Page 38, #301717, Rec. 4-9-54 (amended notice).,	 ith 
D. Assigned to Irvine Pasternak, subject to royalty reservation, 


by instrument #308023, Book 330, Page 412, Rec. 9_754. 


E. Recorded November 5, 1954 , at 9:45 AM in Book 339, Page 97, Rawlins, Wyoming. No. 310450. 


2. POISON BASIN NO. 6 


A. (de) LoCated 11-53, Rec. 12-16-53, Book 327, Page 425, #3974170 
B. (AEC) Rec. 2 -19-54, Book 329, Page 253, fig. 299943. 
C. (AEC) Book 331, Page 39, #301718, Rec. 4-9-54 (Amended notice.) 


D. Assigned to Irving Pasternak, subject to royalty reservation, by 
Instrument #308023, Book 336, Page 412, Rec. 9-7-54	 _____-
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2. Poison Basin No. 6 (cont'd.) 


E. Recorded in Book 339, Page 98 on November 5, 1954 at 9:45 AM, 
Rawllns, Wyoming. No. 310451. 


3. Poison Basin No. 13 


A	 (Lde) Dated 11-27-53, Rec. 1-27-53, Bk 326, #296466 
as Uranium Products #1 insofar as it overlaps Poison Basin 
No. 13. Assigned to I. Pasternak by Locator, Mary Ellen 
Sullins, by Instrument #30b207, Bk. 334 ) P. 510, Rec. 7-29-54. 


B. (Lode) Located 11-53, Rec. 12-16-53 1 Bk. 327, P. 432, #297424 
by LeRoy Benson. 


C. (AEC) Rec. 2-19-54, Bk. 329, P. 260, #299950 by LeRoy Benson. 


D. (EC) Bk. 3311 P 46 2 #301725, Rec. 4-9-54 (Amended) by LeRoy 
Benson. 
#2, 3 1 4, assigned by LeRoy Benson to I. Pasternak by Instrument 
#308023, Bk. 336, P. 412. Rec. 9-7-54, subject to royalty 
reservation. 


E. Recorded 11-5-5 4 1 Book 339, Page 105, Rawlins, Wyo., #310458.


0


12 


.


Poison asin(NQrthS1ope).No0 9 


A. (Lode) Dated 11-27-53, Rec. 11-27-53, Bk. 326, P 349, 
#296466 as Uranium Products #1 insofar as it overlaps Poison 
Basin (North Slope) No. 9 on the west. Assigned to I. Pasternak 
by Locator, Mary Ellen Sullins, by Instr. #306207, Bk. 334, 
P. 516, Rec. 7-29-54. 


B. (Lode) Located 11-53, R:c. 12-16-53, Book 	 ,Page	 , # 
by LeRoy Benson. 


C. (AEC) Rec. 2-19-54, Bk. 329, P. 241, #299901 by LeRoy Benson /3 
D. (AEC) Amended, Dated 3-19-54, Rec. 3-20-54, Bk. 330, P. 249, 


#301054 by LeRoy Benson. 


E.(AEC) Amended, dated 3-25-542 Rec. 3-26-54, Bk. 330, P. 432, 
#301266 by LeRoy Benson. 


F.	 (AEC)	 Amended, Rec. 4-29-54, Bk.	 331,	 P. 49, #301728 by LeRoy 
- Benson. 


#29 3 & 6 assigned by LeRoy Benson to I. 
#308023, -Bk.	 336,	 P. 412,	 Rec.	 9-7-54,	 subjectto 


Pasternak by Instru 
royalty 


reservation. 


-	 -	 -,	 -'--


)	 / 


A.	 (Lode) located 11-53, 


Ye: anY bL: ud	 g by


Rec.	 12-16-54,	 Bk.	 P. 
other prior notice posted


,# 
or filed 







2. 


. 


.
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Poison Basin West (North slope) No. 9W(Qpn'd.J. ... 


B. (AEC) Rec. 2-19-54 , Bk. 329 0 P. 238, #299898 by LeRoy Benson 


C. (AEC) Amended Dated 3-20-5 4 , Rec. 3-20-54, Bk. 330 , P., 247, 
#301052 by LeRoy Benson 


D. (AEC) Bk. 331, P. 50, #301729, Rec. 4-9-54, by LeRoy Benson. 


E. (Lode) Dated 11-27-53, Rec. 11-27-53, Bk. 326 1 P. 3491 
#29646 as Uranium Products #1 insofar as it overlaps Poison 
Basin West (North slope) No. 9 W. 


F. (Lode) Rec. 11-23-53, Bk. 326, P. 25 6 2 #29625 4 as Nucelar No. 8 
insofar as it overlaps Poison Basin West (North Slope) No. 9W. 


G. (Lode) Rec. 11-23-53, Bk. 326 1 P 257, #29 6255 as Nucelar 
Explorations No. 9 insofar as it overlaps Poison Basin West 
(North Slope) No. 9W. 


H. (Lode) Rec. 11-23-53, Bk. 326 1 P. 258, #29625 6 as Nucelar 
Explorations No. 10 insofar as it overlaps Poison Basin West 
(North Slope) No. 9 W. 


I. (Lode) Dated 11-28-53, Rec. 12-30-53, Bk. 328, P. 72 #297861 
as Wild Hirse No. 7. 


J.	 (AEC)	 Dated 5-22-54 , Bk.	 332, P. 421, #303584 as Wild Horse 


No.	 7 
#1, 2, 14 assigned by LeRoy Benson to I. Pasternak by Instrument 


#30802 3, Rec. 9-7-54, Bk.	 336,	 P. 412,	 subject to royalty 


reservation.	 -	 )	 /	 I 


k_	 CA_(-	 ii4 i 
poison 	 Slope) No 


A.	 (Lode) Dated 11-27-53, Rec.	 11-27-530 Bk.	 326,	 P. 
#1 insofar as it overlaps 


349,
Poison #296466 as Uranium Products 


Basin (North Slope) No. 8 on the west.	 Assigned to I. Pasternak	 H 
by Locator, Mary Ellen Sullins, by Instrument #3062072 Bk.	 334, 
P.	 516,	 Rec.	 7-29-54.


B. (Lode) Dated 12-30 -53, Rec. 12-30-53, Bk. 328, P. 10 2 #297864 
as Horseshoe No. III. 


C. (AEC) Dated 5-21-54 , Rec. 5-22-54 , Bk. 332, P. 424, #30 3587 as 


Horseshoe No. III. 


D. (Lode) Located 11-53, Rec. 12-16-53, Bk.	 , P.	 , 
by LeRoy Benson as Poison Basin (North Slope) No. 8. 


E. (AEC) Rec. 2-19-54, Bk. 329, P. 240, #299900 by LeRoy Benson 
as Poison Basin (North Slope) No. 8. 


P. (AEC) Amended Dated 3-20-54, Rec. 3-2054, Bk. 330, P. 2146, 
#301051 as Poison Basin (North Slope) No. 8. 


G. (AEC) Rec. 4-9-54, Bk. 331, P 47, #301726 (Amended) by 
LeRoy Benson as Poison Basin (North Slope) No. 8.


'S. 
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Poison Basin (Nortn .Slope)_No.8  


H. (AEC) Dated 7-8-54, Bk. 334, P. 3, #305317 by LeRoy Benson as 
Poison Basin (North Slope) No. 8. 
Or any other prior notice posted or filed by either of the 
undersigned. 
#14, 51 7 and 8 Assigned by LeRoy Benson to I. Pasternak by 
Instrument #308023, Bk. 336, P. 1412, Réc. 9_7_54, subject 
to royalty reservation. - 
#2 ano 3 above assigned by Instrument #308057, Rec. 9_7_514, 
Bk. 336, P. 459 to I. Pasternak.  


J  
3. Poison Basin (North Slope) West No. 8	 / 


A. (Lode) located 11 -53, Rec. 12-16-53, Bk.	 , P. 
by LeRoy Benson or any other prior notice posted or filed 
by the unaersined. 


B. (AEC) Rec. 2 -19-54, Book 329, Page 239, #299899 by LeRoy 
Benson. 


C. (AEC) Book 331, Page 48, #301727, Rec. 14954 (Amenaed Notice) 
by LeRoy Benson. 


D. (Lode) Dated 11-27-53, Rec. 11 -27-53, Bk. 326, P. 349, #2964b61 as Uranium Products #1 insofar as It overlaps Poison Basin 
(North Slope) West No. 6. 


E. (Lode) Rec. 11 -23-53, Bk. 326, P. 256, #296254 as Nucelar 5	 Explorations No. 8 insofar asit overlaps Poison Basin (Nortn 
Slope) West No. 8. 


F. (Lode) Rec. 11 -23-53, Bk. 326, P. 257, #296255 as Nucelar	 5, Explorations No. 9 insofar as it overlaps Poison Basin (Nortn 
Slope) West No. 8. 


G. (Lode) Rec. 11-23-53, Bk. 32o, P. 258, #296256 as Nucelar 
Explorations No. 10 insofar as it overlaps Poison Basin (North Slope) West Nc. 8. 


H. (Lode) Dated 12-30-53, Rec. 12 -30-53, Bk. 328, P. 11, #297665 as Horseshoe No. IV.


I.  (AEC) Dated 5-21-54, Rec. 5-22-5)4, Bk. 332, P. 425, #303568 as Horseshoe No. Iv. 
#1, 2 and 3 assigned by LeRoy Benson to I. Pasternak by 
Instrument #308023, Rec. 9-7-5 4 , Bk. 33b, P. 412, subject to 
royalty reservation. 
#14 above assigned to I. Pasternak by Instrument #30 5207, Rec. 7-29-54, Bk. 3314, P 515. 
#5, 6 & 7 above assigned to I. Pasternak by Instrument #30620b, 
Rec. 7-29-54, Bk. 334 3 P. 5114. 
#8 and 9 above assigned to I. Pasternak by Instrument #308057, Rec. 9-7-54, Bk. 33, P. 459.


/
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1. Jo No.	 10 


A. (AEC) Rec.	 7-19-54, Bk.	
334, Pagc 240,	 •/f3091 


B. (AEC) Rec.	 7-19-34 , Book 334, Page 241, #30692 
C (C I	


'1	 ' 
2. Job No.	 11 


A. (AEC) Rec.	 7-19-345 Book 334, Page 242, #305593 


B. (AEC) Rec.	 7-19-54, Book 334, Page 243, #305694 
lo'/-	 /! fL	 //	 I 


3. Jo No.	 12 


A. (AEC) Rec.	 7-19-54, Book 334, Page 244, #305695 


B. (AEC) Rec.	 7-19-4, Book 3324, Page 245, #305596 
L f.d( P', J	 (S4..ICI :41	 a4(L	 11/1	 -IIJ.	 ;i 


4. Jo No.	 13 / 


A. (AEc) Rec.	 7-19-54, Book 334, Page 246, #30697 


B. (AEC) Rec.	 7-i9-4, Book 334, Page 247, #305o98 
- / 7	 s 


5 o No. J._ 


A. (AEC) Rec.	 3-17-54, Bk. 330, P.	 14,	 #300811 as Betty 
Claim insofar as it covers Jo N3.	 14. 


B. (AEC) Rec.	 3-17-54, Bk. 330. P.	 15,	 #300812 as Mary 
Claim insofar as it oove's J. No.	 14,	 in western part. 


C. (AEC) Rec. 7-19-)4, Bk. 334, P. 249, #305700 by I. 
Pasternak as Jo No. 14. 


D. (AEC) Rec. 7-19-54, Bk. 334, P. 248, #33699 by I. 
Pasternak as Jo No. 14. 


.	 i.	 i i - 17	 1	 :.	 (	 •. 1	 '' 


6. Jo No. 15  


A. (AEC) Rec. 3-17-54, Bk. 330, P. 14, #300811 as Betty Claim 
insofar as it covers Jo No. 15. 


B. (AEC) Rec. 3-17-54, Bk. 330 , P. 15, #300612 as Mary Claim 
insofar as it covers Jo. No. 15, in western part. 


KI
	 C. (AEC) Rec. 7-19-54, Bk. 334, P. 250, #305701 as Jo No. 15 


by I. Pasternak 


D. (AEC) Rec.	 7-19-54,	 Bk. 334,	 P.	 251, #305702 as Jo No.	 15 


.
by I. 


.• 
11 Pasternak. 


/1-L1-+	 fkz..	 :"I t 


A. (AEC) (AEc) Rec.	 3-17-54,	 Bk. 3301	 P.	 14,	 #300811 as Betty Claim 
insofar as it covers Jo No.	 10 in tne central portion. 


B. (AEC) Rec.	 3-17-54,	 Bk. 330,	 P.	 15,	 #300812 as Mary Claim 
insofar as it covers Jo No.	 16 in the western part.
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7. Jo No. 16 Ccont'd.) 


C. (AEC) Rec. 7-19-54, Bk. 334 1 P. 252, #305703 by I. 
Pasternak as Jo No. lb 


•D. (AEC) Rec. 7-19-54, Bk. 334, P. 253, #30570 4 as Jo 
No. lb by I. Pasternak	 . 


E.	 ii-i-4	 33i- P. S3	 -	 iji3 
8. Jo No. 17=	


/ 


A. (AEC) Rec. 7-19-54, Book 334, Page 254, #305705 


B. (AEC) Rec. 7-19-54, Book 334, Page 255, #305706. 
.	 P. !1-i7-5. /3-k. 3/- P. 5 3 't 1&-, to.-I	 ///L/ 


Jo No. 18_	 1 


A. (AEC) Rec. 7-19-54, Book 334, Page 256, #305707 


B. (AEC)	 Rec. 7-19-54, Book 334, Page 257	 #305708 
33 Z0 3,/1 


19	 .	 ...	 . 


A. çAEC)	 Dated 7-20-54, Rec. 7-24-54, Book 334, Page 419, 
#306018 


B. ^AEC)	 dated 3-15-54, Rec.	 3-20-54, Book 330, Page 227,
301032 known as tne Jebens No. 3 '1 


C. #2 assigned to Irving Pasternak, subject to royalty 
reservation, by instrument #307283, Book 335, Page 546, 
Rec. 8-21-54 and #308027, Book 330, Page 427,	 Rec. 9-7-54. 


.. o 
11. 1p N 


A. (AEC) Dated 7-20-54, Rec. 7-24-54, Book 334, Page 420, #306019 


B. (AEC)	 Dated , 3-15-54, Rec.	 3-20-54, Book 330, Page 226, 
#301031 known as the:,Jebens No. 2 


C. #2 assigned to Irving Pasternak, subject to royalty 
reservation	 by instrument #307283, Book 335, Page 546, 


8-21-54, Rec.	 and #308027, Book 336, Page 427,	 Rec. 


12 Jo No	 21


A. (AEC) dated 7-15-54, Rec. 7-19-54, Book 334, Page 258, 
#305709. 


13. Jo No. 22 


A. (AEC) Dated 7-15-54 
.#305710. 


)	 I1-'s,	 k. 
14. Jo No. 23


Rec. 7-19-54, Book 334, Page 259, 


-	 )/.1	 / 
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Jo No _Z3 


A. (AEC) Dated 7_15_514, Rec. 7-19-54, Bk. 3342 P. 260, #305711 
by I. Pasternak as Jo #23. 


B.	 EC) Rec. 4-26-54, Bk. 330, P. 573, #30157 4 as Thom Park 
#3 insofar as it covers approx. So. 400 ft. of Jo #23. 
Assigned to I. Pasternak by Instrument #308199, Rec. 9-9-54, 
Bk. 336, P. 529. 


• C. (Lade) Rec. 11-25-53, Bk. 326 1 P. 311, #296386 by Cane 
Jebbens with no claim name given, insofar as it covers a 
narrow strip of land in the south portion of Jo #23. 


D. Assigned to I. Pasternak by Instrument #300012, Bk, 334, P. 408, 
Rec. 7-24-54. 


E. Recorded 11 - 17-514 at 11:15 AM in Book 339, P. 543, Rawlins, 
Wyoming. No. 3111b8. 


15. Jo No. 24 


TA.. (AEC) Dated 7-1554, Rec. 7195	 Bk. 334, P. 261, #305712; 
as Jo No. 24 by I. Pasternak. 


B. (Lode) Rec. 11-25-53, Bk. 326, P. 311 1 #296386 by Cane 
Jebbens with no claim name given. Assigned to I. Pasternak 
subject toroyalty, by Instrument #306012, Bk. 334, P. 408, 
Rec. 7-24-54. Covers substantially same lands as Jo No. 24. 


C. Recorded 11-17-54 at 11:15 AM in Book 339, P. 544, Rawlins,, 
Wyoming. No. 311169.  


0". Jo. No. 25 


A. (Lode) Rec. 11-23-53, Bk. 326, P. 259, #296265 by Charlie 
Dixon as Poison Wash Claim #14. Quitclaim deed to Aubrey 
R. Stanton by Instrument #301057, Bk. 330, P. 250, Rec. 
3-20-54. 


B. (AEC) Rec. 5-27-54, Bk. 332, P. 505, #303794 as Poison Wash 
Claim #4. Assigned to I. Pasternak by Instru. #306261, Bk. 
334, P. 536, Rec. 7-30-54. #1 and #1 cover Jo No. 25 by 
a narrow strip in the south portion. 


C. (Lode) Rec. 11-23-53, Bk. 326, P. 260, #290266, as Last 
Chance Claim by Cecil F. James. Quitclaim Deed to Royden 
L. James Sr. Instru. #302399, Bk. 3311 P. 375, Rec. 4-26-54. 


D. (AEC) Rec. 5-27-514, Bk. 3321 P. 506, #303795 by Royden L. 
James St. as Last Chance. #3 and 4 cover substantially same 
lands as Jo No. 25. #3 and #4 assigned to I Pasternak by 


•	
Instru. #306405, Bk. 335, P. 4, Rec. 6-4-54. 


E. (AEC) Rec. 7-19-54, Bk. 334, P. 262, #305713 by 1. 
Pasternak as Jo No. 25.
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16. Jo No. 25	
1 4 L 


F. Recorded 
11-l7-4 at il:15 AM in Book 339 Page 545, Rawlins, 


Wyoming. No. jlil'O. 


17. Jo No. 26 


A. (AEC) Dated 7-15-54, Rec.	 Bk. 334, P. 263, #305714 by Irving Pasternak as Jo No. o. 


B. (de) Rec. 11 -23-53, Bk.	 P 29, #29625 by Charlie Dixon as Poison Wash Claim NG. . uitcLairn Deed by Dixon to Aubrey H. Stanton by Instrurner,#3u, Re. 
3-20 Bk. 330, P. 25k).	 -54, 


C. (AEC) Rec. 5- 27-54 , Bk. 332, P. 55, #33379 by Auorey H. Suantor4 as Poison Was C1am )4. Assigned to Irving Pasternak by Instru. #3002 fJi, 1ec. 7-30 -5, Bk. 334, P. 530. 
D. Recorded 11-l7-4 at 11:15 AM in Bo	 339, P. 547, Rawlins, Wyoming. No. 311171. 


18. Jo No. 27


	


--	 ----


A .(L.)de) Rec. 11-25-53, Bk. 326, P. 312, #2963b7 by Earl C. Beder as Poison Wash Claim No. 5 covering Nortn 540 ft. of Jo No. 27. 


B. (AEC) Dated 3-27-54, Rec. 3-30-54, Bk. 300, P. 449, #301348 by Earl C. Beeler and Sylvia Beeler as Poison Wash Claim No. 5 covering No. 540 ft. of Jo No. 27. 
C. Both assigned by Earl C. Beeler to I. Pasternak by Instru. #306263, Bk. 3314, P. 542, Rec. 7-30-54. Both a ssigned by Sylvia Beeler by Instrument #3062o2, Bk. 3324, P. 539, Rec. 7-30-54. 


D. (AEC) Dated 7-15-54, Rec. 7-19-54, Bk. 334, P. 264, #305715 by Irving Pasternak as Jo No. 27. 
E. Recorded 11-5-54 at 9:45 AM in Book 339, P. 1451 Rawlins, Wyoming. No. 310486. 


19. Jo No. '.28 


A. Jo #28 staked by Irving Pasternak (AEC) 7-15-4, #305716, Bk. 334, Page 26.	 Rec. 7-19 .. 54 


B. Big John Rec. 1-3-54 Misc. Bk. 326 Page 238, #298567 assigned S	 by S. D. Gardner and Richard W. Muir to Irving P a sternak, Book 338 at Page 293, #309723, Rec. 1-15-54. 
C. Recorded 11 - 17-54 at 11:15 AM in Book 339, Page 546, Wyoming. No. 311172	 Rawlins.
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•	 20. Jo No. 29 


A. Jo 29 staked by Irving Pasternak (AEC Notice) 7-15-54, 
Page 266, #305717, Rec. 7-19-54, Bk. 334. 


B. Big John #1 Rec. 1-3-54 Misc. Bk. 328 at Page 237, #298566 
assigned by S. D. Gardner and Richard W. Muir to Irving 
Pasternak, Book 338 at Page 293, #309723, Rec. 10-16-54. 


C. Recorded 11-17-54 at 11:15 AM in Book 339, Page 549, 
Rawlins, Wyoming. No. 311173. 


With regard to Poison Basin (North Slope) No. 8, Poison Basin (North 
Slope) West No. 8 Poison Basin (North Slope) No. 9, Poison Basin 
West (North Slope) No. 9W and Jo Nos. 10 through 22, the latest 
recording data has been inked in. 


Should you require any additional information concerning these claims, 
please advise.


Very truly yours, 


GAR	 & PASTERNAK 


•


Richard S. Hunt 
RSH ms	 Manager of Lands







a
ROYALTY OBLIGATIONS 


On the following page is a "type form" of the royalty 


commitments made by Irving Pasternak, to the original locators 


of various claims in the Poison Basin Group. This is submitted 


as an example of the form used. 


All such royalty commitments are made upon this form. The 


example submitted herewith is filled out for the purpose of com-


pleteness of the "example". 


On the page following this "type form" is a tabulation of 


all of the claims so concerned. This tabulation gives 


(1) Name of Claim. 


•	 (2) Amount of royalty, and to whom it is to be paid, 


(3) The Document No. under which it was filed in the 
Court House of Carbon County, Rawlins, Wyoming. 


(4) The Book and Page No. under which the recording 
was made. 


The purpose of this condensation is to reduce the volume 


of this report, but, at the same time, to give ALL of the data 


required by U. S. Govt. Form 14F-103, Section 3, pars. "c" and 


"du e A


Also attached is an affidavit affirming that Irving Pasternak, 


his associates, heirs, and assigns have transferred all right, 


title, and interest in the area concerned by this report to the 


Applicant, the Shawano Development Corp., 430 Park Avenue, 


New York, N. Y.
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ASSIGNMENT OF MINING OR tANIt14 CLAIMS 


SUBJT TO ROYALTY RESERVATION 


KNOW ALL MEN BY THESE pBEN'rs: 


That, the undersigned__ 


herein referred to as "GRANTOR" (whether one or more but acting jointly and 
severally if more than one) in the sum of  


Dollars ($	 '	 ) Cash in hand re-
ceived, the sufficiency of which is conclusively acknowledged by the urer-
signed, do(es) hereby sell, assign and grant unto Irving Pasternak, 1650 
California Street, Denver, Colorado, hereinafter referred to as "GRANTER" 
subject to the royalty reservation hereinafter made, all of those certain 
lode claims, mining claims, or uranium claims affecting lands In the County 


of --	 _.az	 , State of	 ____________ , described and 


known under the following names and dee ignat ions, recorded or unrecorded, as 
the case may be, as indicated below and, if recorded, as the case may be, as 
indicated below and, if recorded, as the same appear(s) in the Office of the 
County Clerk or Register of Deeds of said County and State under the follow-


ing names and numbers:	 ______ iFJ._-	 ook and 
Claim Name and Number	 1UJ. P90.	 Page of Recording 


-	 uLs. *.umINII 


effecting lands briefly described On


	


	 ______	 IMF  
or escr e y metes and bounds. 


There is also granted to the "GRANTEE" all right, title and interest 
of the undersigned (subject to reservation hereinafter made) in and to any 
form of claims lade by the "GRANTOR" affecting the same lands, whether the 
same exist in the form of lode claims, other mining claims, or uranium claims 
or lea., applications originating under Circular 7 by the Atomic Energy Com-
mission of the United States, (governing Notice of Lease Application under 
said Circular and the grantiçig of leases by the Aix;,) however the rights of 
the . "GRANTOR" may arise or hve arisen and including any rights subsequently 
accruing to the "GRANTOR" as to the same property out of any notices, claims 
or lease applications heretofore or hereafter made by the "GRANTOR." 


RESERVATION AND OTHER CONDITIONS 


The "GRANTOR" hereby reserves to the "GRANTOR", his heirs or assigns, 
a royalty o# àa-  --per cent (%) of the net proceeds 
received from the minerals, uranium or fissionable materials derived from said 
property and produced under any lode claims, mining claims or uranium claims 
or lease applications made by the GRANTOR or hereafter perfected by the GRANTEE 
upon the same lands, said percentage to be based on the net proceeds received 


o	


from the smelter or mill to which such materials or minerals may be delivered, 
generally known as the smelter or milling returns, the amount of such royalty 
to be conclusively determined by the settlement sheets furnished by the pur-
chaser of the or..







I
GRANTEE is hereby authorized, directed and empowered in his own name 


or in the name of the undersigned for his own use and benefit to perfect said 
claims in any manner permitted by Law 80 55 to enable the GRANTEE, his heirs 
and assigns to operate said property for the production of uranium, ore or 
other minerals and the GRANTEE is further empowered to release or surrender 
all of said claims filed by the GRANTOR or made by the GRANTOR at any time on 
the condition that the reservation hereby made shall extend to any new claims 
perfected thereon by the GRANTEE In his own name, it being a condition of eald 
release that the royalty hereby reserved shall be made a burden upon the new 
claim if any perfected by the GRANTEE. 


All royalty eettlements hereon shall be made monthly for the proceeds 
received from such uranium or other minerals during the preceding calendar 
month.


If the GRANT'S Attorney is of the opinion that said claims should 
be résteked in aeàordance with the requirements of the United States Atomic 
Energy Commission in order to comply with itsrequirements, reetaking shall 
be done by the GRANTOR, if requested by GRANTEE, but at GRANTEE'S cost, im-
mediately upon notice, and the GRANTOR, upon being furnished with the proI'er 
forms by the GRANTEE, shall, within five () days after demand, execute and 
deliver into the possession of GRANTEE a proper application t,he United 
States Atomic Bnergy Commission for a lease upon the affected lards and au-
thorize GRANTEE'S Attorney to file and prosecute the same to—eencluaion. If 
such application for lease is required and filed, then a lease from the thited 
States Atomic Eery Commission shall be deemed requisite for satisfactory 
title, unless the GRANTEE shall elect to take and receive from the GRANTOR a 


•	 complete and unlimited Assignment of such claim or claims and to file such 
application for lease in his own behalf. 


In the meantime, the GRANTEE may comnence mining operations on such 
property and the removal of ore therefrom at the GRANTEE'S sole and only ex- 
pense and without liability on the pert of GRANTOR to contribute' thereto, 
subject to the GRANTEE'S obligation to make proper settlement for the royalty 
on the proceeds of ore as hereinafter provided. 


The terms and conditions hereof shall extend to and be binding upon 
the heirs, executors, edmthistrators, successors and assigns of each of the 
parties hereto. 


WITNESS our hands and seals this the____ day of	 -, 195e. 


(SEAL) 


(SEAL) 


"GRANTOR" 


ACcmD:


Pim 
•1GRANTEE 


Agent
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DTAIL5 OF IvI OYALTY OI	 S11AAU DLViLuPThNT 1%.01 61(PO11 ATIO	 PLOPIiRTY AT BAG GS, W YOiIG,, 


CLAIN S. ROYALTY FILED UNLEL DOCKET NO.	 BUK & PA,-,E NO.	 DATE 
ANT. TO COUNTY COURT HOUSE 


LAWLINS, WVUNThG 


Hope #3 57o LeRoy Benson (1)* #308026 3362 424 9754 
Hope #4 570 LeRoy Benson (2) #308026 3369 424 9-7-54 
Hope #5 5 LeRoy Benson (3) #308026 3369 424 9-7-54 
Hope #6 s LeRoy Benson (4) #308026 3369 424 9-7-s4 
Hope #7 5% LeRoy Benson (5) #308026 336, 424 9-7-54 


- Hope #14 57o LeRoy Benson (6) #308026 3369 424 9-754 
Natt #2 LeRoy Benson 


& Natt Weber (7) #308028 336, 430 9-7-54 
Matt #3 5 LeRoy Benson 


Natt Weber (8) #305644 334, 193 7-19-54. 
- Natt #4 5% LeRoy Benson 


& Ma tt Weber (9) #308028 3369 430 9-7-54 
#306013 3349 411 7-24-54 


- Poison Basin #5 570 (10) #308023 3369 412 9-7-54 
Poison Basin #6 (11) #308023 3369 412 9-7-54 


- Poison	 asin #13 .% LeRoy Benson (12) #3C802 336, 412 9-7-s4 
e North Slo p e #9 LeRoy Benson (13) #308023 3369 412 9-7-s4 


North Slope #9W LeRoy Benson (14) #308023 336, 412 9-7-54 
- North SL;pe #8 % LeRoy Benson (15) #308023 336, 412 9-7-54 


#30Ws7 336, 459 9_7_54 
Jorth Slope #8W LeRoy Benson (16) #308023 336, 412 •9_7_4 
Jo #19 s (17) / #308027 3369 427 


#307283 335, 346 8-21-54 
Jo #20 5 (18) #3V7283 AS, 546 8-21-54 


#30027 3369 427 9-7-4 
Jo #24 5% Carle. . Jebbens (19) #306012 3349 408 7-24-54


P, 


4- Refers to nur'bered box in Garfield & Pasternak's letter ,above ,in this section of this report. 
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GARVIILD Arm PAST!IRNAII 
OIL PRODUCERS



MILE HIGH CENTER S SUITE 1402 
DBNVER 2, OOLORADO


February 15. 1956 


Professor Paul Keating 
Post Qffice\Box No. .163 
Golden, Colorado 


Dear Profes\or Keating: 


You *iLlfind enclosed an executed- Affidavit which 


affirms the fact that Irving Pasternak conveyed to Shawäno 


Development"Corporation certain lode claims and mining claims 


affecting lands in the Bagge Area, Carion County, Wyoming. 


This is in connection with information you requested concerning 


the loan.  


Vey.-truly yours, 
//	 )	 \/ 


GAREIELD AND P TàINA 


Richard S. Hunt 
Manager of Lands 


RSFI:B}1 
Enclosure


U
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AFFIDAVIT. 


STATE OF COLORADO	 ) 


)	 88. 
CITY AND COUNTY OF DENVER ) 


IRVING PASTERNAK, being first duly sworn upon oath 
states:


1.'	 That he is and was President of Baggs Uranium 
Corporation on July 12, 1955; that Baggs Uranium Corporation, 
a Delaware Corporation, sold and conveyed to Shawano Develop-
ment Corporation, a Florida corporation, by assignment dated 
July 12, 1955, executed, sealed,, and delivered, all of the 
followlitg lode claims and mining claims affecting lands in. 
Carbon County, State of Wyoming, known under, the following 
names ani deignations, to-wit: 


a) Poison Basin Claims (Benson) 17 in number, 
b) The Margaret Claims, 28 in number, 
c) The Leah Claims, 15 in number, 
d) The Jo Claims, 22 in number, 
e) The Hope Claims (Pasternak), 6 in number, 
f) The Matt Claims (Pas ternak), 4 in number, 
g) The Horse dali, 6 in number, 
h) The Hope Claims 	 8 in number, 
i) The Matt Claim 	 (Weber-Benson), 4 1	 number, 
j) The Ruby Claims, 9 in number, 
k) 'Dixon-Stanton .#	 Claim, 1 claim, 
l)'DonClalms, .6 in number, 
m) Peter Claims, 16 in number, 
a) P.osty Claims, :32 .1-n number, 
.o) Happy Group of Claims, 24 in number, 
p) Barbara Claims, '36 fn number, 
q,	 Red Creek Claims, .4 in number, 


subject to royalties of Five Per Cent (5,) covering all of 
said claims, with ;he exception	 f Poison Wash Claim #5 'on 
which 'the royalty is Ten Per Cent (107.), all as more partic-' 
ularly described otr Exhibit "A" hereto attached consisting 
of nine (9) •pges;


3. That Shawano Developient corporation became the 
-owner of ,e ach and all of said claims 'by the aforesaid assign-
:t 4ated July .12, 1955; 'tF!at , said . claims were acquired by 
Baggs Uranium 1borporat1on from Irving Pasternak who acquired 
the same :from he original 'locators; that assignments affect-
:iflg the same .ha?te been -duly recorded in Carbon County, Wyoming; 
-that to-the best -of ;Affiant's knowledge Shawano 'Development 
.Corppration is now inpossession of all of said claims and con- 
4ucting -operations -on a pion thereof aid that the original 


:8 in the ppssession of the ,Shawano Deyelopment 
'corpora.on. rAf'fiant knows of no adverse claims against any 


"said claims. 


Stzaribeç1 and sworn to before .me this	 2 


'NöfáryP'ib-lC '/" --


YfliSSiOfl expires.: 


•	 .	 ..	 yCon.iS$Ofl exres :A9rI :2. 158


NECEIVED 


FE 2'956 







Th ''•,	 ;:. 


I1 F?
.


1	 DEVELOPMENT CORPORATION 
430 PARK AVENUE NEW YORK PL 9-3366 


February it1, 196 


.


Professor\ Paul Keating 
Colorado School of Mines 
Golden, Clorado 


Dear Professor Keating: 


Enclqsed please find an original and one copy of 
an Affidavit signed by Mx. Guterma coverin, Baggs Propei'ties 
in connection, with DNFA Loan. Cooy of tth.i\,ffjrthvjt is 
being sent to Dick iiUfl+,. 


With regard to r. ?asternak's Affidavit, it will-
be iailed to\you directly from Denver. 


Yours very truly, 


SFIAWA1JO DEVELOPME	 OF RATION' 


Up	 -	 i. . Eve	 gh, r 


cc: Dick Hunt 


0
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AWPIk4WIT 


• STATE 01 UII T01%K	 ) 


CITY AD COUNT OF 87 


A. L. OVITM, huiwj first duly onoru upon oath 
statesa


1.	 That he La President of 8haano Domlop2mt 
Crporutieu, a Florida corporation with of2Laoi at 430 Pan 


• Avenue, 19th floor, Mew York City, 1an 


2.	 That 8hávauo !avatcpzont Corporation neuivsd 
from luau Uranium Corporation, a lulauarc corporation, 
then the owner thuroof, by acciguont dated July 12, 1953, 
all right, title and interest in those contain lode claim 
and minin3 clams covering lands in Carbon County, State of 
Wyoming, generally known under the following us, to-wit: 


a) Poison Basin Claims (Bonoon) 17 In number, 
b) The Margaret daLe	 28 in number, 
c) The Lash Claina, l5innumber, 
d) The Jo Claims, 22 in neither, 
a) The lops Claims (Pasternak). 6 in number. 
E) The Mutt Claims (Paatarnak), 4 in numbers 
g) The Horse Claims, 6 in' number, 
h) The Hops Claims (Denson) 8 in nuubsr, 
i) The Mutt Clams (Veber-Bowan)', 4 Là masher, 
3) The Ruby-Claims, 9 in number, 
k) Dixon-Stanton 02 Claim, 1 claim, 
1) Don Claims, 6 in number, 


•	
'	 is) Peter Claim, 16 in number, 


n) Peaty Claim, 32 in 
o) Happy Orowp of Claims, 24 in nunbur, 
p) Barbara Cluiam, 36 in 


•	 ç) Had Creak Claims, 4 in masb.r, 


. subject to royalties of Vivo Per Cant (5%) covering all of 
the exouption of Poison Mach Claim #5 on said claims, with 


which the royalty is Ten Per Cent (10%), all as more partic-
ularl.y described on ZxhLbLt "A" hereto attached consisting 
of nine (9) pages; 


3.' That Shawano Duvalop?iiiut Corporation is the 
ówñer of each and all of said daLe; that said claims *Sr* 
acquired by nagàu Uranium Corporation iron Irving Pasternak 
who acquired tho cone iron the original locators; that 
assignments aifcicting the oa' have been duly recorded In 
Carbon County, Myoniag; that 8bcwano Dovelopeaunt Corporation 
is now in possession of all of said claims and conducting , operations on a portion thereof; that the original asaign-
nont is in the possesaion of thu Shawano Dsavalopuntt Corp-
oration; that tho\ Li ftaut knowo of no advarso claims against 
any of said claim.


A. 


Subscribed \ and OWPIN to bOf0o no this the  


day of	 ''ii_, 1936. 


•
'	 rotary Public 


IV cooniision onpirool


NICROLAS V. WMBARDO 
—	 Not*z7 Public In the Stete of New Ibi* 


No. 41.7588600 
Qualified In Queen, county 


Cenlflcutes flied with 
Queuna aM N. V. County Cledia 


•	 thiwue aiM N. V. ReIatee. OthoepTWO  atw Ifla_uth 30, 1956., 
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ABSTRACT 


•	 Uranium minerals were found on October 15, 1953, 
about 6.zniles west of Baggs in the Browns Park forma-
tion of the Poison Basin area, Carbon County, Wyo. 
A number of small occurrences are present over an 
area of several square miles in secs. 4and 5, T. 12 N., 
!92W., and sees. 32 and 33, T. 13 N., R. 92 W 
Uranophane-beaiiñg sanastones contain as much as 
3.21 percent uranium in select samples. The occur-
rences cannot be evaluated because their dimensions 
and average grade have not been determined. The 
presence of uranium, however, is significant because 
It indicates that uranium deposits may be present in the 
Browns Park formation and also In the underlying 
formations unconformably overlapped by the Browns 
Park.


INTRODUCTION 


The Poison Basin area is located 6 miles west of 
Baggs.on the southeast flank of the Washakle Basin in 
southwestern Carbon County, Wyo. Unusually high


1


radioactivity in the Browns Park formation of Miocene(?) 
age was discovered by the writers on October 15, 1953 
as a result of a reconnaissance with a car-mounted' 
recording scintillation detector. The area was inves-
tigated because of the occurrence of uranium in rocks 
of Miocene(?) age in the Miller Hill area, Carbon County, 
Wyo., about 35 miles to the northeast (Love, 1953). 


Several days alter the discovery of uranium, an 
airborne radioactivity survey was made in the Immediate 
area by the U. S. Atomic Energy Commission, and a 
few weeks later another airborne radioactivity survey 
was made of a large area in southern Wyoming, iriclud' 
ing this area, by the U. S. Geological Survey 
(Henderson, 1954). 


The area was revisited on October 19 and 20, 
1953, to collect samples, locate land corners, and 
map the deposits. Prichard returned to the area on 
November 14 with aerial photographs to map the geology, 
On February 7 and 8 Vine examined the localities of 


tU. S. Atomic Eaergy Commission suborno anomaly location m.p of 
Catboc County, Wyo., pouted In AEC offices in Deover. Coin., and Douglas, on November 15, 1953.







the rdioactivlty anomalies recorded by the U. S. Geo-
logical Survey, airborne radioactivity survey. 


The 'econna1ssance of the Poison Basin area was 
made on behalf of the Division of Raw Materials of the 
U. S. AfqmIc Energy Commission. 


GEOGRAPHY 


•	 The Poison Basin area Is a small topographic basin 
tributary to. the Little Snake River, which drains a 
Jrge region west of the Continental Divide on, both sides 
Of the Colorado-Wyoming boundary and flows cross 
northwestern  Colorado to. join the Colorado. River 
dra1iáe system. 


A small group of low hills locally known as 
poison Buttes derive their name from the fact that 


getation In the area is toxic to livestock. Investigation


of the vegetation and of the sandstone on which it is 
growing has indicated that the content of selenium,' 
the principal toxicant, is unusually high (Beath, and 
others, 1946, p. 13). Because a high percentage of the 
selenium Is in a water-soluble form, suitable precautions 
should'be taken by persons working in the area or proc-
essing the samples to prevent the inhalation of selenium-
bearing dust. Selenium-bearing dust can be a deadly, 
poison to human beings. 	 - 


The region is easily accessible by car from Baggs, 
Wyo., one of several ranching towns in the valley of Little', 
Snake River. To reach the area from Baggs proceed north 
on State Highway 330 about 1 mile and turn west on a graveled 
county road. Proceed on the main traveled road about 
4. 5 miles to a road junction and take the right fork. Proceed 
another I. 5 miles to pit 1. The occurrences are located 
in secs. 4 and 5, T. 12N., R. 92W., and secs. 32 and 
33, T. 13N., R.'92W.., about 3 miles northofthe Colorado 
border (figs. 1 and' 2). 
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•	 Figure 1. —GeologIc map of Poison Basin and adjacent areas, Carbon County, Wyo. 
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Figure 2. —Sketch map, of part of Poison Basin area showing location of test pits. 
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EXPLANATION > 
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Geologic mopping by J. D. Vine and G. E. Prichard. 

Bose compiled from aerial photographs 


The nearest railroad is the Denver and Salt Lake 
line at Craig, Cob. about 41 miles south of Baggs. 
The Union Pacific Railroad is at Creston, Wyo., about 
50 miles north of Baggs. The only residents in the 
area live along the alluvial plain of the Little Snake River 
to the south. Sheep and cattle ranching are the chief 
Industries, although several oil and gas test wells have 
been drilled In the vicinity. 


GEOLOGY 


The Poison Basin area is a topqga,phic basin 
eroded chiefly from the Browns Park formation of 
probable Miocene age (fig. 2). The B'owns Park 
was deposited on an erosion surface developed on 
gently dipping and truncated beds of the Wasatch 
and Green River formations of Eoôene age. These 
formations comprise ithe outer rlth of the Washakie 
Basin, a structural depression between the Rock Springs 
uplift on the west and the Sierra Madre Mountains on 
the east. Later movement along an east-trending 
fault zone,. which extends across the çntire south side 
of the Washakie Basin, has folded and f.ulted all of 
these strata (Bradley, 1945). A second group 
of faults, which strike north or nqrthwest, is 
probably younger.	 .


J


Both lower and upper Tertiary igneous Intrusions 
are found in the Elkhead Mountains of Colorado 15 to 
50 miles southeast of. Baggs, Wyo. (Gale, 1910). The 
Hahns Peak mining district, about 45 miles southeast 
of Poison Basin has produced gold, silver, lead, and 
copper from vein deposits In rhyolite, ].àtite, and 
andesite porphyry (Gale, 1906). 


STRATIGRAPHY 


Although 'no stratigraphic studies were made 
during this reconnaissance, the rocks exposed in this 
area were described by -Bradley (1945) and the following 
descriptions are summarized chiefly from his work. 


All the exposed rocks are of Tertiary age and 
Include the Wasatch, Green River, and Browns Park 
formations.


Wasatch formation 


The Wasatch formation of Eocene age Is the 
oldest rock sequence exposed in the vicinity of Poison 
Basin. It consists of several thousand feet of fluviatile. 
deposits, chiefly sandy'gray mudstone containing 







Irregular lenses of sandstone. The main body of the 
Wasatch Is chiefly gray (banded with red), green, and 
yellow. The upper part of the Wasatch interfingers 
With the Green River formation and a unit of the 
Green River known as the Tipton tongue separates the 
main body of the Wasatch from its upper unit, the 
Cathedral Bluffs tongue. In the Poison Basin area, 
the Tipton tongue, although well developed to the north 
and west, has thinned to a feather edge. The Cathedral 
Bluffs tongue consists chiefly of gray mudstone, banded 
with red, and is probably about 1,000 feet thick. 


Green River formation 


The Green River formation of Eocene age consists of 
lacustrine, thin-bedded marlstone, oil shale, and carbo-
naceous shale containing numerous fresh water fossils 
including fish, gastropods, and ostracods. These strata 
interfinger with and overlie the Wasatch formation. The 
Tipton tongue, which is separated from the main body 
of the Green River by the Cathedral Bluffs tongue of 
the Wasatch, is the principal unit of the Green River 
formation exposed in the Poison Basin area. The 
Tipton tongue consists chiefly of soft, brown, papery, 
fossiliferous shales about 75 feet thick north of 
Poison Basin but becomes sandy and carbonaceous, and 
loses its identity in the area south and west of Poison Basin, 


Browns Park formation 


The Browns Park formation of probable 'Miocene 
age was deposited on an erosion surface of slightly tilted 
Eocene rocks. Outliers of the Browns Park formation 
occur along the south flank of the Washakie Basin as 
well as in areas to the east, south, and west. They 
were probably once continuous with the Browns Park 
formation of. northwestern Colorado and northeastern 
Utah where the formation overlies rocks as old as 
pre-Cambrian at the east end of the Uinta Mountains. 


At the base of the Browns Park formation is a 
conglomerate about 75 feet thick consisting largely of 
quartzite pebbles and cobbles in a sandy matrix. Above 
the conglomerate is a thick series of soft, white, highly 
crossbedded sandstone and tuffaceous sandstone. This 
material weathers into a loose sand that covers much 
of the Poison Basin area. Beds of dense quartzite form 
the top of the formation exposed in this area. Bradley 
(1936) states that the lower part of the Browns Park 
formation along the south side of the Washakie Basin 
Consists largely of glassy tuffs, although this lithology 
was not observed during the reconnaissance of the 
Poison Basin area. No figures are available on the 
total thickness of the Browns Park formation and al-
though more than 1,000 feet may be present elsewhere 
the top has been subjected to erosion in the Poison Basin 
area and it Is estimated that only about 300 feet of strata 
remain. 


Bradley (1936, p. 182-184) discusses the origin 
of the Browns Park formation and considers that the 
rounded and frosted sand grains, prominent cross-
bedding, and wind-faceted cobbles are probable evidence 
that the material was windblown. In the Poison Basin area 
widely divergent strike and dip readings taken on afew 
isolated exposures of crossbeddeç1l sandstones in the 
Browns Park formation make structuralinterpretation 
difficult.


URANIUM OCCURRENCES 


Sandstone containing as much as 3 percent ura-
nium occurs in the Browns Park formation in isolated 
exposures on a group of low hills known as Poison Buttes 
and in the surrounding area in secs. 4 and 5, T. 12 N., 
R. 92W., and secs. 32 and 33, T. 13N., R. 92W., 
6th principal meridian (fig. 3). Uranophane, 
Ca(UO 2 ) 2Si 2O 7 . 6H 20, has been identified by R. S. Jones, 
W. F. Outerbridge, and A. T. Gude 3d as the principal 
uranium mineral in three select samples. Schroecking-
erite, NaCa3 (UO 2 )(CO 3 ) 3 (50 4 )F. 10H 30, has been 
identified as the principal uranium mineral in one 
sample. These minerals are known at other nearby 
localities in Wyoming. Uranophane is the principal 
uranium mineral in the Miller Hill area, Carbon County, 
Wyo. (Vine and Prichard, 1953). Schroeckingerite is 
the principal uranium mineral that occurs along 
Lost Creek in the Great Divide Basin, Sweetwater County, 
Wyo. (Sheridan and others, 1952). Samples for analysis 


ii were collected from 11 shallow pits dug at several 
places of high radioactivity on Poison Buttes and ad-, 
jacent hills. The location of most of these pita are 
shown on figure 2. All analyses are listed in table 1. 


Pit 1. Radioactive loose brown sand lies 
on the bedrock for several hundred feet along 
the north side of the main east-trending road. 
About 18 inches of brown, friable, medium-
grained sandstone containing fracture coatings and 
disseminations of uranophane was exposed in a 
pit dug at a place of high radioactivity. Sample VW3-
91 is an 18-inch channel sample of this sandstone 
and contains 0.43 percent equivalent uranium and 
0.39 percent uranium. Channel samples, VW3-470, 
VW3-471, and VW3-472, through 6 feet of the 
radioactive zone contain an average of 0.088 per-
cent equivalent uranium, but only 0.016 percent 
uranium. The most radioactive part of the rock, 
consists of a dark-brown lens of sandstone: about 
2 inches thick containing fracture coatings of 
uranophane. Sample VW3-89 was collected from 
this lens and contains 0.86 percent equivalent 
uranium and 0.90 percent uranium. An unidentified 
black mineral colors a 1- to 2-inch streak through 
the radioactive zone. A grab sample from this 
black streak, sample VW3-401, contains 0.5 per-
cent equivalent uranium and 0.69 percent uranium. 
A second sample from this same zone, VW3-473, 
contains 1.5 percent equivalent uranium and 1 1, 31 per-
cent uranium. 


Directly overlying the sandstone in pit 1 
is a bed of medium- to coarse-gra1n'd c'ross-
bedded sandstone about 8 feet thick that appears 
to strike east and dips about 350 north. 


Pit 2. An 18-Inch zone of reddish-brown 
radioactive sandstone was uncovered at pit 2. 
No yellow uranium minerals were observed. A 
12-inch channel sample from this pit, sam-
ple VW3-94, contains 0.024 percent equivalent 
uranium and 0.004 percent uranium. A grab 
sample from the most radioactive part of the 
same pit contains 0.25 percent equivalent ura-
nium and 0.011 percent uranium. The sandstone 
exposed in the pit appears to dip less than 5° 
but a nearby outcrop of sandstone at the top 
of the hill dips about 35° and strikes about 
No 30° E.


.







.


-


Figure 3. —Close view of Poison Buttes looking southwest. Arrow Indicates approximate location of pit 3. 


Pit 3 was dug In a highly radioactive zone which yellowish stain may be due to a uranium mineral dissem-
inated through the matrix of the sandstone. A 6-inch 
channel sample, VW3-400, from this sandstone con-
tains 0. 34 percent equivalent uranium and 0.016 per-
cent uranium. 


uranium minerals. A,12-inch channel sample from 
this pit, sample VW3-95, contains 0. 7 percent equiv-	 Pits 7-11 were located and sampled in February 
alent uranium and 0. 69 percent uranium.	 1954, after the area had been prospected by claim 


	


I	 holders. Only pits 8 and 11 fall within the area shown 


	


Pit 4. Soft, friable, light greenish-gray, massive 	 on fig. 2. 
sandstone at the top ofa small hill is highly radioactive 
about 6 inches below the surface. The greenish tint of 	 Pit 7was dug in a highly radioactive zone 
the sandstone may be due to disseminated uranium 	 2 feet In diameter. A 12-inch channel sample from 
minerals. A 12-inch channel sample from this zone,	 this pit, VW3-475, contains 0. 052 percent equivalent 
sample VW3-96, contains 0. 1 percent equivalent	 uranium, and 0.013 percent uranium. The pit is located 
uranium and 0.018 percent uranium. 	 about 1,200 feet north of the quarter corner between 


sec. 32, T. 13 N., and sec. 5, T. 12 N., R. 92W. 
Pit 4A was dug in a highly radioactive zone 


about 25 feet southeast of pit 4 on the same hill. Friabi 
sandstone in the pit contains fracture coatings of yellow 
uranophane. A sample, VW3-97, of selected yellow-
stained sandstone fragments éontains 1. 5 percent 
equivalent uranium and 3.21 percent uranium. This 
sample contains the highest percent uranium of any 
of the samples collected from the Poison Basin area. 


appeared to be parallel to the dip of the beds on the 
side of a hill. Digging uncovered a reddish-brown 
and greenish-gray, friable sandstone. The greenish 


sand In neit of the snd may be due to disseminated 


Pit 4B, on the same hill as pits 4 and 4A, was 
dug about 50 feet southeast of pit 4. This pit uncovered 
a 2-inch thick lens of radioactive, reddish-brown sand-
stone, estimated to be about 15 feet stratigraphically 
lower than the sandstone sampled in pit 4A. A grab 
sample, VW3-98, collected from this lens contains 
0. 13 percent equivalent uranium and 0.027 percent 
uranium. 


Pit 5 was dug along a zone of moderately radio- 
active, light-gray sandstone similar in appearance to 
that encountered in pit 4. A 12-inch channel sample, 
Vw3-99, from this pit contains 0.037 percent equiv-
alent uranium and 0. 01 percent uranium. A grab 
sample, VW3-474, from the same pit shows a trace 
of unidentified yellow mineral. It contains 0.39 per-
cent equivalent uranium and 0.26 percent uranium. 


Pit 6. A fine-grained sandstone with a pale 
yellowish tint was uncovered in this pit. The


Pit 8. A bulldozer trench about 75 feet long and 
6 feet deep was dug in essentially barren sandstone 


i except for one small mineralized zone at its southern 
end. On the east wall of the trench and about 3 feet 
below the ground surface, a yellow fluorescent mineral 
occurs in the sandstone. A 12-inch channel sample, 
VW3-476, of the mireralized zone contains 0.033 per- 
cent equivalent uranium, and 0.017 percent uranium. 
The mineral has been identified as schroeckingerite. 


Pit BA is located about 300 feet north of pit 8. 
A grab sample, VW3-477, of brown sandstone from the 
pit contains 0.018 percent equivalent uranium and 


.0. 004 percent uranium. 


Pit 9, about 3 feet deep, is located, about 650 feet 
north-northeast of pit 8. Three channel samples, 
VW3-478, VW3-479, and VW3-480, were collected to 
represent the 3-foot interval of exposed sandstone. 
The average percent equivalent uranium content of 
'these samples Is about 0. 1, but the average uranium 
content is only 0. 087 percent. 


Pit 10. A bulldozer trench about 10 feet deep. 
was dug about 450 feet northeast of the northwest 
corner of sec. 4, T. 12 N., R. 92 W. At the bottom 
of the bulldozer trench a 3-foot hole was dug and a 
channel sample collected, vw3-481. This sample, 


0







Table l.-Analyses of samples collected from the Poison Basin area


Pit 
no. Field no. Lab. n.


Equivalent 
uranium 


(percent)
Uranium 


(percent)
V 0 


5 (percent)
As 


(ppm)
Se


Description 


1 \VW3-89 D98776 0.86 0.90 ;<O.05 250	 30 Grab sample.	 t'ark-brown uràno- 
1 W3-91 D98777 .43 .39 <	 .08 200	 20


phane-bearing sandstone. 
18 Inches.	 Brown sandstone. 1 


1
W3-401 
VW3-470


D99839 
204323


.50 
.026


.69 


.004
-------- sample.	 Bl&ck sandstone. ----- - Grab 


'- 24.inches.	 Top of 6 feet of 
1 W3-471 204324 .14 .020


. ------------


-.


-------
sandstone. 


24 Inches.	 Next 2 feet sand- 
] W3-472 204325 .039 .025


--------- ---------
stone. 
inches.	 Bottom 2 feet sand-


1 W3-473 204325 1.5 1.31.


------ 24
stone.. 


Grab sample.	 Black sandstone. 
2 VW3-93 D99831 .25 .011 .08 


--'---------------


250	 15 Grab sample;	 Reddish-brown •
2 W3-94


. 
D99832


. 
,:024 .004 .06 150	 12


sandstone. 
12 inches.	 Reddish-brown sand-


stone. 
3 VW3-95 D99833 .70 .69 .16 12 inches.	 Brown and green 


• sandstone. 
4 W3'-96 


-
D99834 .10 .018 .13


------ -


50	 40 12 Inches.	 Greenish-gray sand- 
kk


- 
VW3-97


. 
D99835 1.5 3.2]. 10%


. 
100	 80


stone. 
Grab sample.	 tiranophane-bearing 


4B W3'-98
I


D99836
. sandstone. .13 .027 .11 Grab sample.	 Reddish-brbwn -----------


sandstone. 


5
VW -99 
W3-474


D99837 
204327


.037 


.39
.021 
.26


.08 
-


----12 inches.	 Gray sandstone. 
. sample.	 Brown sandstone. 


6 Vw3-400 D99838 .34 .016


------- Grab 


.08 ----------- 6 inchese	 Yellowish sandstone. 
7. W3-1 75 2b4328 .052 .013	 •T.------------- Grab sample.	 Brown sandstone. 
8 w3_zl76 204329 .033 . •----- 12 inches.	 Schroec4ngerite- 
8A VW3-477 204330 .018 .004 


.017 ----------
bearing sandstone. 


sample.	 Brown sandstone. 
9 VW3478 204331 .073 .016


--------- Grab 


inches.	 Top foot of 3 feet 
9 
9


W3,479 
W3-480


204332 
204333


.19 .19	 .  -	 --. 


--------- 12 


------
sandstone. 


12 inches.	 Next foot sandstone. 
.051 .056	 --------------------- 12 Inches.	 Bottom foot sandstone 


10 VW3-481 204334 .008 .004	 . ---------- 36 Inches.	 Brown sandstone. 
11. VW3-48? 204335 .73 .019 -.----


. -----


1 12----  inches.	 Brown sandstone. 


S


S 


I 


representing a 3-foot zone, contains 0.008 percent from this general trend. 	 Some of this divergence may 
equivalent uranium, and 0.004 percent uranium. be due to large-scale crossbedding similar to that along 


the south side of Washakie Basin which Bradley (1936, 
Pit ii.	 A limonite'-stained sandstone at the top p. 182) describes. 	 Erratic dips, however, may also 


edge of a bulldozer trench about 900 feet northeast of be structural in origin. 	 Some of the zones of radioactive, 
pit 1 is highly radioactive.	 A 1-foot channel sample 1 friable sandstone may be localized along faults or other 
VW3-482, of this sandstone contains 0.073 percent ,structuraf features. 	 Detailed geologic mapping, strati-
equivalent uranium and 0.019 percent uranium. grahic studies, and extensive trenching will probably 


bb iàessary to determine the structure. 
All the pits were dug on or near the tops of low 


hills where the bedrock is fairly well exposed. 	 Radio- The radioactive disintegration products ô u±ánlum 
activity is relatively high throughout the area, but It are not in balance with the uranium contained In most 
Is not known whether the uranium minerals follow 
stratigraphic zones which might be continuous beneath H


of the samples collected. 	 This is shown by the U:e.0 
ratio, which.ranges from 2. 1:1 to 1:22#7 for the samples 


soil cover between the hills.	 The dominant structural collected.	 This probably indicates a relative instabil- 
trend throughout the region appears to be east-west ity of the uranium or its radioactive disintegration 
but locally the attitude of the rocks is widely divergent products in the present environment.
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ORIGIN OF THE URANIUM 


•	 The occurrence of uranium in the Poison Basin 
area is similar to several other areas in Wyoming in-
cluding the Pumpkin Buttes (Troyer and others, 1953), 
Red Desert (Sheridan arid others, 1952, and Masursky 
and Pipiringos, 1953), Miller Hill (Love, 1953),, and 
Gas Hills (unpublished rept., Love, 1953) areas. They 
all contain surface deposits of secondary (yel14) ura-
nium minerals in Tertiary strata remote from Igneous 
activity but within or below Tertiary tuffaceous sand-
stones. In each Instance the origin of the uranium Is 
in doubt but most geologists favor an epigenetic origin, 
that Is, they believe uranium was deposited ate 
present site by ground-water solutions passing through 
the rock long after the rock itself was deposited. The 
nature and origin of the ground-water solutions i's a 
point of controversy. Some believe that the soliitions. 
were hydrothermal and ascended from a hidden source 
deep within the earth. According to this hypothesis 
various minerals in solution are deposited In a sequence 
depending on their solubility as the ternperaturei and 
pressure of the solution decrease toward the eai+th's 
surface. Others believe that descending meteoric 
waters percolating through Tertiary tuffaceous sand-
stones that contain disseminated uranium have redis-
tributed and concentrated uranium at certain favorable 
places.. The locus of concentration may be determined 
by a combination of several factors including (1) chem-
ical reactions with the rocks and (2) rate and direction 
of flow of the solutions as determined by structural 
features and permeability of the rocks. 


Much more study will be required before a 
definite statement is warranted regarding the origin 
of the uranium in the Poison Basin area. However, 
before accepting any hypothesis It would be well to 
consider the following: (1) The Poison Basin area is at 
least 15 miles from known igneous activity and 45 miles 
from the Hahns Peak mining district, though situated 
adjacent to an east-trending fault zone which could 
have provided access to ground waters of relatively 
deep origin. (2) Uranium occurs within a sequence 
of rocks characterized by material of volcanic origin. 
(3) No features unequivocally characteristic of hydro-
thermal. deposits were observed. (4) The similarities 
between the Poison Basin area and several other 
widely scattered occurrences in Wyoming suggest a 
large uraniferous province. A single hidden source 
adequate to supply hydrothermal solutions over that 
large an area seems improbable as does also the 
requisite number of hidden sources if each area is 
independent. In contrast, there was a tremendous 
volume of volcanic debris: spread over Wyoming and 
most of the adjacent states during middle and late 
Tertiary time, more than t adequate to supply the 
uranium contained in these scattered occurrences. 


SIGNIFICANCE OFTHE POISON BASIN AREA IN 

THE SEARCH FOR URANIUM 


The occurrence of uranium minerals in the 
Browns Park formation of the Poison Basin areais 
the second reported occurrence in this formation, the 
first being in the Browns Park formation of Miocene(?) 
age in the Miller Hill area, about 35 miles 
to the northeast of Poison Basin (Love, 1953). 
There is some doubt, hOwever, regarding the 
correlation of the rocks in the two areas, 
and it is possible that the uranium in the


Miller Hill occurrences may be in aslightiLy younger forma-
lion. Nevertheless, the .occurrance of uranium minerals 
in the BrownsParkformationindicates that the largearea 
covered by this forniation in northwestern Colorado and 
ad1 añt tôf WO	 thfd Uah can now be considered 
as faorab1ëfobëtijSiiiilarly .lthough no 
uranium is yet known in the strata directly underlying 
the Browns Park in the Poison Basin area, it seems possible 
that uranium may have been leached from [uffaceous sand-
stone and redeposited at favorable places in the older rocks. 
A map by Bradley (1936, p1. 34) shows whathe believes to 
be the restored surface on which the Browns Park formation 
was deposited and this map should provide a useful guide to 
prospecting in areas only recently stripped, of the Browns 
Park as well as in areas where the formation is present. 


The occurrence of uranium in the Poison Basin 
area coincides remarkably with an area known to be 
high in selenium content (Beath, and others, 1946, 
p . 13). The association of the two elements is probably 
not due to chemical combination in a specific mineral 
but probably is best explained by a common origin. 
Selenium indicator plants have been useful guides to 
uranium prospecting in many areas and although the 
two elements do not always occur together, the associ-
ation may be sufficiently common to continue prospecting 
for uranium in other are-as-of -known - high•selenlum	 H 
content.
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•	 VALID LOCATIONS	 This group of claims known as the Poison 
Basin Group is oriented on N.S. E-W boundaries, and the claim-


boundaries are contiguous. On each claim a bulldozed "Dis-


covery" has been established on it, the location notice estab-
lished in this cut, and the location certificate filed in the n
Carbon County Court House, at Rawlins, Wyoming. 


Every corner post of every claim has been set according 
to the Mining Laws and requirements of the Federal Code, and 
of the Wyoming requirements. 


Every discovery is. a. "valid" discovery of potential min-- 
eral wealth on every claim in this group. There is measurable 


and a promising degree of radioactivity throughout this group. 
The group has been established over an area of the Browns Park 


Formation. 


This formation is essentially a sand-dune, which is the 


most thoroughly-mixed type of deposit possible. ALL of these 


claims are located on Browns Park, and hence a valid "dis-


	


•	 .	 covery" could be made at any convenient location. 


	


•	 The above statement that the Browns Park Is "thoroughly 


	


•	 mixed" does NOT imply that it Is UNIFORMLY of economic value, 
nor that there are no localized concentrations of Uranium-
bear1g salts and minerals in It. But it DOES mean that there 


are sufficient "above-background anamolies" over the area con-


cerned in this report, to establish a valid "discovery" at al-
most any desired point. 


This preliminary field work has been done.
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•THE CO-ORDINATE	 On the attached claim map there has been 
FAMEWOR


established at the Southwest corner of 


Hope #3, an arbitrary-point on the ground. This point is 


marked on the ground by a monument firmly set and marked as 


the reference point of the "Shawano Poison Basin Group of 


Claims." It is 6000' East and 6000' North, in the co-ordinate 


system of this group of claims. 
All proposöd work on the entire area owned or controlled 


by the Shawano Development Corporation in the Poison Basin 


area is referred to this point. 


THE DRILLING	 Forty-one contiguous claims have been se. 
PATIEHT


lected for exploration In this report. 


These 41 claims completely surround a group. of six claims 


from which substantial production has been obtained, in 


August thru September., 1955. 


The drilling pattern is a checkerboard design of 41/4 


drill holes: , on 100 ft * centers, parallel to the boundaries 


of each claim. 
On this pattern, the proposed drill holes are not Closer 


than 100 ft * to the boundaries of any given claim. TO WIT: 


A claim Is 600 ft. wide and 1500 ft. long. The proposed drill-
ing pattern on each claim is 400 ft. wide and 1300 ft. long. 


This means an exploration checkerboard of 01-2-3-4- (five 


holes wide) by 0-1-2 --------- 13. (fourteen holes long) to a 


total of 70 holes per claim; and to a grand total of 70 holes 


for each of the 41 claims concerned in this report.







THIS IS A SCHEMATIC DIAGRAM 


SHOWING THE NAMES AND RELATIVE POSITION OF THE 


"POISON BASIN" GROUP OF CLAIMS IN CARBON COUNTY 


WYOMING. (NOT TO SCALE!). 
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The heavily outlined area above including, 
Poison Basin #7 #8 #94 #10, Al t and #12 
were in production August-October, 1955, and 
are NOT part of this Application, but the 
geological data obtained from them IS part 
of this report.







Co-ordinates of the Southwest Corner of 
•	 each claim in the Poison Basin Group, 


western Carbon County, Wyoi'ting, 


Claim Name	 I Co-ordinates 


East	 North 


Hope #3 6000 6000 (assumed). 
Hope #4 6000 6600 
Hope #5 6000 7200 
Hope #6 6000 7800 
Hope #7 6000 8400 
Leah #19 6000 9000 
Leab	 #20 6000 9600 
Leah	 #21 6000 1000 
Leah	 #22 6000 10800 
Poison Basin #5 7500 6000 
Hope #14 7500 8400 
North Slope #8W 7500 9000 
North Slope #9W 7500 9600 
Matt #3 7500 10200 
Matt #4 7500 10800 
Poison Basin #6 9000 6000 
Poison Basin #13 9000 8400 
North Slope #8 9000 9000 


O	 North Slope #9 9000 9600 
Matt #1 9000 10200 
Matt #2 9000 10800 
Jo #29 10500 6000 
Jo #28 10500 6600 
Jo #27 10500 7200 
Jo #26 10500 7800 
Jo #25 10500 8400 
Jo #24 10500 •	 9000 
J5 #23 10500 9600 
Jo #22 10500 10200 
Jo #21 10500 10800 
Jo #10 12000 6000 
Jo #11 12000 6600 
Jo #12 12000 7200 
Jo #13 12000 7800 
Jo #14 12000 8400 
Jo #15 12000 9000 
Jo #16 12000 9600 
Jo #17 12000 10200 
Jo #18 12000 10800 


Matt #6 ;6900 10700 
Matt #5 8400 10700


•







SThis drilling pattern leaves an unexplored strip, an area 


200 ft. wide between the 1500 ft. side of each pair of contig 


uous claims. 


It is the Applicant's intent to drill out this 1500 ft* 


row of holes, and the corresponding row of holes on the short 


(600 ft.) side of each claim.. 
Please refer to the sketch on the following page. 
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•	 STRATIGRAPHIC 	 A "sand dune" doesn' t have s tratigraphic 
"TARGET"


boundaries, beyond the base upon which it 


moves, with the vagaries of the wind and the climatic cycles 


of geologic time. Physically it is highly porous, and open 


to circulation of water from rain and snow from above. It is 


equally subject to "internal washing" from below by springs, 


or deeper source water. Chemically and physically a score of 


variables may have entered into the wmentary result of any 


given area as we find it, today. 


Such thinking is necessary for a dune-type of deposits, 


particularly re "stratigraphic targets", for a drilling pro-. 
gram the depth of hole in which is NECESSARY BUT SUFFICIENT. 


Therefore, in this particular case, the "stratigraphic 


9	 target" is based upon the Applicant's experience. 


EXPERIENCE	 The Applicant has drilled more than 2.00 


holes on this area. These have all been within the boundaries 


of the six claims NOT included in this report, but which 


claims are surrounded by the area discussed herein. 


A number of these drill holes has gone down to the 


"Wasatch" basement, (approximately 300 ft.). 


So far, there has been no discovery of mineralization of 


any interest whatever, beyond 105 ft. of drilling depth. On 


the six claims upon which these 200 holes have been drilled, 


important ore bodies have been discovered and blocked out, up 


to 100 ft. 


•	 ThEREFORE, I respectfully submit that the drilling depth
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0	
(stratigraphic target), be established as 105 ft., 1cr, 70 holes 


on each of the 41 claims included in this report. 


This estimate is summarized later. 


SAMPLING	 The uranium-bearing ore deposits of the 


Browns Park Formation, in the area concerned by this report, 


are badly "out of equilibrium." 


O WIT: The radiometric assays and the chemical assays 


are violently apart, and in both directions. 


The principal mineral species are Uranophane, Schroeckinger-


ite, and native Selenium. In fact, this particular area was the 


original discovery locality of the latter mineral. 


The completely mechanically-mixed nature of this sand-


0 	 area, which contains secondary uranium minerals, seri-
ously "out of equilibrium", makes this problem of sampling-


ore one of the highest order of importance. 


The production from the nucleus-area (claims shown on the. 


accompanying map) (Poison Basic Nos. 7-8-910-11-12) has come 


from the highest order of on-the-ground supervision. Colon-


metric evidence has been the most important field-control, 


for selection of "ore," or "riot ore." About $034,000 gross 


receipts came from this nucleus-area, under close field super-


vision, August-September, 1955, inclusive. 


0







PART IV 


HISTORY 


*1 


.


fl







PAUL H.KATuNG 
MINING KNOINCIEPR


PART IV 


hISTORY 


This portion of this document does not concern the "DMEA" 
or allied agencies. It is included here simply as a matter of 
historical record for whatever current or future interest may 
appear. 


"The story" is, that one LeRoy Benson was digging a post- 
hole on the area concerned, and dug up some bright yellow "dirt". 
That brig ht-yellow-dirt was identified as Uranophane, and 
Schroeckengerite, --- all uraniuri-bearing minerals. This created 
"drama" for the press, and it was well exploited. 


The area was "flown" with scintillorieters; examined by ex-
perts, and continued in a state of wishful-thinkjnq flux for a year or more, 


THEN, it was brought to the attention of Irving Pasternak 
(1402 Mile-Hi Center, Denver, Colorado), Pasternak assigned 
a top-flight member of his staff to "put this area together". 


.	 That field man was one Richard S. Hunt, who is still on Pasternaic's 
staff, 


Hunt did "put the area together", on the ground and in the 
books, (ofTãrbon County Court House). lie (Hunt) set out the 
corners, established the discovery cuts, posted the notices of 
discovery on the ground, and filed all these data in the books 
of Carbon County, Wyoming, at 1aw1ins. He also cleared title 
by purchase or an agreement (in recorded documents) for all of 
the area concerned in this report. 


In the poisonous-forage acreage of "Poison Basin", --- there, 
is no imaginable reason for "digging a post-hole". The fact is 
that somebody saw a return-trip, or two or three, over that parti-
cular area, by an exploration-plane; and that somebody decided 
it was worth staking out. So, somebody staked out parts of it, 
The "post-hole" angle made good drama for headlines and by-lines, 
but it falls apart under close scrutiny, re "title", 


IT ADDS UP TO THIS: As of January, 1956, the Shawano 
Development Corporation holds clear title to the claims discussed 
in this report, data for which is submitted herewith in Part I. 


The actual technical history of the area is described on 
the first page or two of U.S.G.S. Circular 344 (194) 9 which is bound herewith,







,	 Summary of Production from the Poison Basin 
Claims (Nos. 7-8-9-10-11-12) 9 nearBaggs, 


Carbon County, WyOming, August-October, incl. 1955 


The following data is taken from settlement sh'eets of the Union 
Carbide Nuclear Company, at Rifle, Colorado, and covers the 
period from August 1 to November 5, 1955. (These settlement 
sheets do not lend themselves to photographic reproduction, 
hence this typed spti'iary. Settlements were made to "St. l4ichaels 
College Foundation, Inc., Shawano Operation, Baggs Property". 
This is an operating contractor in charge of actual production 
over this period). 


Date of Period Ave. % Gross 
Settlement Covered


0


Dry Tons U308 41 Settlement** 


8/19/55 8/1-
8/15/55 37.6 0.33 $ 1341.51 


9/7/55 8/16-
8/31/55 203.5 0.32 6432.24 


1016155 9/1-
9/28/55 224.5 0.21 26177.30 


•	 11/5/55 - k1LSJ5i - l29 O 317.76 *** 
8/1 - 11/5/55 478.5 0.26 $34268.81


41 2450 lbs. of U308 were produced, average 0.26 
** This amount includes all credits development, Transporation 


up to 100 miles, and excess premium over 4 lbs./ton. There 
is also included a total of 618 lbs of V2 05 from this total 
tonnage of 478.5, (about $190 in value). 


41*41 Operations were suspended with this shipment, due to bad 
weather that set in about November 1 0 1955. 


- M-60MOM - - 


PLEASE NOTE: The area and claims from which this production 
record is presented ji NOT PART OF THE AREA UPON WHICH THIS 
IKEA APPLICATION IS MADE, HOWEVER, the above production 
came from a group of the six Poison Basin claims listed In 
the caption above. THE AREA CONCERNED IN THIS APPLICATION 
CONPLETELY SURROUNDS these six produd'ing claims, and it is 
uppnMhis surrounding area that the Appicant is seeking aid 
for Exploration. 


9







PART VI
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ESTIMATE OF COST 
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PART VI



ESTIMATE OF COSTS 


(The following tabulation duplicates data attached to Form )IF-103 
to some degree. However, additional information is included 
in this Estimate, as part of the separate "Report" data requested 
under 4 (c), on ForJ!1 )IF.103)0 


1. Forty-one claims are concerned in this Application. 
These claims are laid out like a group of dominoes, 
per the schematic diagram attached. (See Part I, 
page 4). 


2. Each claim's lode-line is East-.West. 


3. There is a "nucleus" group of claims which is com-
pletely surrounded by the area concerned in this reaw 
port and Application. This "nucleus" group consists 
of claims "Poison Basin, Nos. 7-8-9-10.11-12". 


These six claims total about 120 acres, upon which 
exploration, development, and production experience 
are the Applicant's justification for requesting 
D}IEA assistance for exploring these 41 claims. 


4. THIS APPLICATION concerns an area that completely 
surrounds the above six claims. 


Estimate of drilling: 70 holes, 105 ft. deep, on 
each of 41 continuous claims, to a total of 
301 9 350 ft., at $1.33/ft. 	 $ 4010800.00 


Bulldozing drill sets,. 2000 hrs, © $7.50/hr.	 150000000 


II Supervision, 
Supt., 2 years @ *500/	 ii1000 
Accounting, - $40/wk.  104 wks.	 4,160 
Eflg'r'g., mpp ing, reports, (pre 


paration)	 9,600 
Consultants (e.g. Beath et al) 	 2.000	 2706000 


III Drafting materials, reproduction of narrative 
reports, assays, production records, et al, 
over 24-months of operation 	 240000



Balance carried forward $446,960.00 
n \-_-







U


Balance brought forward $446060.00 


IV Depreciation on shovel-loader-ripper-
bulldozer, (cost $12 9 000 @ less 
than 25/year)	 5,00040 


V Assaying (by Root & Simpson), (at least 
one assay per each of the 2,870 pro- 
posed holes, @ $8 each)	 22,960.00 


(a) Workman's compensation and employer's 
liability, pay-roll tax deductions 
union dues (if any), and all other 
"deductions" will be absorbed by the 
subcontractor.	 none 


VI "Contingencies" (Rental or purchase of 
new technological equipment et al): 


.	 Current laboratory research, on an experi-
mental basis here in Golden indicates 
that there is a simple, portable, field' 
device that will establish a cut-off 
signal of "ore", or "not ore", 
to "ship", to "stock-pile", or to abandon 
as waste material.


U________ 
GRAND TOTAL	 $481992000 


9







PART V. 


ECONOMIC PROSPECTS OF THE AREA, AND 


PROBABILITY OF FULL REPAYMENT FOR 


.


DMEA ASSISTANCE. 
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Part V 


ECONOMIC PROSPECTS OF THE AREA, AND PROBABILITY 

OF FULL REPAYMENT FOR DMEA ASSISTANCE 


The area concerned in this application is remarkably uni-


form in physical and geologic features. Topographic relief is 


low, and within the limits of 200-plus drill holes put down in 


1955, Uranium-bearing ore was not found at more than 100 feet 


deep. (That experience established the "stratigraphic target" 


required, discussed elsewhere in this report. A 5-ft, margin 


of "maybe" was added). 


On the Poison Basin Claim No. 9 1 this sporadic drilling 


discovered and developed an ore body that ran from 0.207o to 


2.07o U3 08 . This ore body is 41 feet deep to the top, and 81 


feet to the bottom. It contains an estimated 110,,000 tons. 


Its average value is 0.70 U308 '0.- 14 lbs. per ton. Such ore 


is worth, WITHOUT "BONUS", $49.00 per ton. 


TO WIT: The Applicant already has an ore reserve at near-


ly $5,500,,000 worth of Uranium Oxide in one shallow deposit. 


This reserve is subject to the 5% royalty required for DMEA 


repayment. It lies on Poison Basin Claims 9-10 only. These 


claims are not included in this application, but they are 


surrounded by the area for which this application is presented.







Furthermore: This is not an exclusive find or discovery 


on this group of claims. Of the 200-plus drill holes put down 


in 1955 1 a number of smaller ore bodies were discovered,. From 


ff this same central area, a gross of $34,000-plus production was 


realized by the Applicant in 1955, from August 1 to November 5, 
in settlements from the Union Carbide Nuclear Company plant at 


Rifle, Colorado 


IN ADDITION:-


It so happens that Selenium occurs in this same area, to 


an important degree, over a wide area of the six claims (Poison. 


Basin Nos, 7-8-9-10-11-12). 


.
This strange element Selenium is not "strategic",, up to this 


time, but it has come into important demand. Field, laboratory, 


and office personnel in the U.S. Geological Survey and the U.S. 


Bureau of Mines, have been increased in the last few months re 


Selenium. This sudden interest in Selenium is apparently "classi-


fied", but the commercial price of this element has jumped from 


10 to 24 or more times its jaded listing at "nominal, $1.00 per 


lb.", as of mid-1954. 


The engineering design for operating this area includes re-


covery of the element, Selenium. As, if, and when this wcerd 


element becomes a source-of-income to the operation, the IXMEA 


0	 will receive royalty payments upon such receipts.







StThINARY: - 


The production record of 3 months operation in 1955, 


(ca $34,000); br surface riffling; the single huge reserve pod of 


a riinii'iuri of 110 9 000 tons of 0.70 U3 08 ; the Selenium content 


of the sane area; the uniform nature of the surrounding area: 


These features add up to an assurance rather than a hope or 


promise that this area will pay out to a lending agency, and 


to the owners of this area. 


.


0 


.0







PAUL t4.KEA1ING 
MINING RIdGINKIEpt 


THE FOLLOWING PAGES ARE A LINE'-BY-LINE REPLY TO FORM 


MF-103, (FE;sE MINERALS EXPLORATION 
Ar1INIsTRATIoN) 


MADE BY THE SJIAWANO DEVELOPMENT CORPORATION, 



430 PARK AVENUE, NEW YORK 


FOR EXPLORATION ASSISTANCE ON 


AN AREA IN CARBON COUNTY, WYOMING 


The data herewith is attached to Form MF-103 (five 
copies), and inserted in the front cover-pocket of 
the binder hereof. The same data is also bound as part of theEngineering - Gological report herewith. The purpose of this duplication is to retain with-
in one binder all data concerning this Application 


Prepared and p resented by 
Paul H. Keating, Golden, Cob. 


40	 Signed il, ___







(ev18edA1952	
UNITED STATES DEPARTMENT OF THE INTERIOR	 42-R10351.



DEFENSE MINERALS EXPLORATION ADMINISTRATION. 


Not to be filled in by applicant 


APPLICATION FOR AID IN AN 

EXPLORATIbN PROJ ECT, PURSUANT TO

DMEA ORDER 1, UNDER THE DEFENSE 



PRODUCTION ACT OF 1950, AS AMENDED


DocketNo ................................... ................ 
Metal or Mineral ......................................... 
Date Received ............................................. 
Estimated Cost............................................ 
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicait.—(a) State here your full legal name * in the form in which you will wish to contract, and your 


mailing address-.. SHAIIAW) l)iO1'l NT CflRPQB.AT1Q1Lr ( A FLori..da	 ) (.if- fioe.s 
.................................................................. 


I	
1111111.IIIIIIIIIIIIIZ1IIIIII'IIII .1111111 .11.III 11111111 


( b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated orotherwise organized. Corp. ; Florida. 


(c). If a corporationJ add to above statement, titles, names and addresses of officers. Full i at. a attached. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


Full data attached. 
2. General.—Read D ,


 kEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 


.
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicalle instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


8. Applicant's propty rights.—(a') State the legal description of the land upon which you wish to explore, including all 
'	 land which you possess or control that may be benefited by the exploration, and excluding any land or interest,.n land which, is 


not to be included in the xploration project contract 	 .... 


j0 ---- flmap,......................................................................................................... 


•	 (b) State any mine name by which the property is known. "Shawano Pois on Basin 1Vin&'. 
•	 (c) State your interest in the land, wheth r owner, lessee, purchaser under ontr t, or otherwise ;..... .OnX. ............ 


ep.t.f.ar..±QY.1-L.°----------------------------- 	 t 
(d) If you are not tihe owner, submit with this application a copy of the ljise, ct,ract, or 4hr doSume nt iuer which 


you control the property. Appi tant is the owner, except ior o royai y ... e sc r 1 ued. 


(e) If you own the land, describe any liens or encumbrances on it 	 ...... 
..incwibr.an.a.J2Y.Q.flc1----(.i.n.cI----(i?.v......... 41..........I----------------------  


(I) If the land consists of unpatented claims, add to the description above the bok andpage namers or each recorded 
location notice. Cornpete tabulated description atta&aed nereo retiooic and 


Page Nos. onfiie in the Co. Court House of carbon Co., 11awlins, .Jyo. 
4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 


conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. Jr e // a' r 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. See a.tt ? d report. 


(o) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report i assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. See att ' d. report and maps. 


(d) State the facts with respect to the accessibilityf the project: Access toids, dj tnceB to shipping su pply and residence 
points.Fully acce$sible . See att 1 d report on al.L 01 these. SUbjeCtS. 


(e) State the	 lii' of aila	 of these  
See
requirements are available.







Li 
•	


Uranium 9 asa T(Vh%thee	 lf&rgki%ycWr^^o gi c	 e n ^ -,e r a' . ffem ten H a' 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any,  present mine workings, and the location of the proposed exploration work as related to such features as contacts, 


• veins, ore-bearing beds, etc. Fu1. 	ly described in report attached. 
(c) The work will start within -------9.Q.. days and be completed within 	 months from the date of an exploration 


project contract 
(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-


ration project, and also that of the person or persons who will supervise, the operations. See report attached, 
6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 


under the following headings. Add the totals under all headings to give the estimated total cost of the project: 
(a) Independent contracts.— (Note.-!—If the applicant does not intend to let any of the work to contractors, write "none" 


•	 after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
• items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 


terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultanta.- .--Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for' necessary labor, supervision and engineering and . geological consultants. 


(c) Operating materials' and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel.	 .	 . 


(d) Operating equipment.—Furnish an item"ized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employeis' liability insurance, and payroll taxes. 	 . 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
No.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. (The above,"& t to."h" conip1 ate y discussed, rept. att'd. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? )'rs 


(b) How do you propose to furnish your share of the costs? 


[J Money	 Use of equipment owned by you	 Other 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated	 ----------------------------- 195-....


SHAWANO DEVELOPMENT CORPORATION 
--- 


Lzc4)------ -Consult V 


ThIs 18, U. S. Cods (Crimes), Section 1001, makes It a criminal offense to make a willfully false statement or representation to any departs ment or agency of the United States as to any matter within Its jurisdiction. 


	


S. IOVIRNN!NT PRINTING OP?IC	 16-66551-1
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•	 SHAWANO DEVELOPMENT CORPORATION 
430 Park Ave., New York, N. Y.


FEB 271956 
Details to be attached to Form MF-103 (rev. April, 1952) 


1. (a) Name of Applicant: Shawano Development Corporation, 
430 Park Ave., New Yor, New York. 


(b) A corporation organized under the laws of the State 
of Florida. 


(c) Officers and addresses: 


Hon. Charlie E. Johns (ex.Oov. of Fla.) 
Chairman of the 
Board and Director 


Alexander L. G'uterma President and 
Director 


Robert J. Eveleigh Treasurer 


Herman L. Close Vice-President 


•
and Director 


John E. Bollinger Secretary and 
Director 


William Stockton Director 


Pamela Scriven Ass't. Secretary 


The address of the above personnel is 11 19th Floor, 
430 Park Ave., New York, N.Y.". 


(d)	 Not a partnership. 


2.	 Applicant has complied.	 No replies required on Form MF-103. 


3.	 Applicant's property rights: 


(a)	 Applicant holds clear title to 134 contiguous mining 
claims in the "Poison Basin" area of western Carbon 
County, Wyoming. 	 Attached hereto is a map of the en-
tire group.	 Forty-one of these claims are concerned 
in this application, and are marked on the attached
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3.	 (a) cont'd. 


map by a suitable convention. On the next page is 
tabulated the Book and Page Numbers as filed in the 
Court House of Carbon County, Rawlins, Wyoming. 


(b) State the name by which the property is known: 


The property is known as "Shawano Poison Basin M:lne." 


(c) State (applicant's) interest: 


The applicant's interest is as owner of this entire 
group of unpatented claims, with a royalty of 5% to 
one LeRoy Benson, of Bagga, Wyoming. Benson was 
the original locator of this group of claims., He 
sold it to Garfield and Pasternak, (Suite 14029 
Mile-Hi Center, Denver, Colorado), who firmed up 
the title to the area through one A. K. Swan, their 
attorney. After clearance of title by Garfield & 
Pasternak, the property (as a whole) was transferred 
to the Applicant, the Shawano Development Corpora-
tion. 


(d) Applicant is the owner, with the 5% over-ride de-
scribed above, 


(o) There are no liens nor encumbrances on the land be-
yond the 5% royalty described in (c), and (d) above. 


(f) The land consists of unpatented claims. On the fol-
lowing pages is a tabulation of the forty-one claims 
Concerned in this application, giving the Book and 
Page Number for each location notice anl certificate. 


4. Physical description: (Mining or exploration data, past 
and present: existing mine workings, and facilities; 
Applicant's interest in such operations, and accessibil-
ity for examination purposes): 


(a) These data are fully covered in the accompanying 
geological and engineering report attached. But., 
for purposes of processing this application the fol-
lowing summary is given: 


1. Mining (and exploration) have been en proces 
•	 since August, 1955. 


2. The operation is open-pit, mechanical-shovel 
operation, in the loose Browns Park formation 
in which the uranium bearing minerals have 
been found.







MF-103 1 P. 3 of 8 
Shawano t)ev. Corp. 


•	 4. (a)


3. The applicant has, on the ground, and in opera-
tion, all of the mechanical equipment necessary 
for exploration and production, (in terms of 
mechanical rippers, bull-dozers, and mechanical 
loaders). 


4. The interest in this equipment is 
with which a sub-contractor will 
man-power for actual production,


ownership, 
furnish the 


5. Every square foot of the entire area is acces- 
sible, by car, or drill rig, or other mechanical 
lev Ice. 


(b) Past and current production; ore reserves: 


1. Production started in August, 1955. Attached 
hereto are photographic copies of "settlement 
sheets" from the United States Vanadium Corp. 
plant at Rifle, Colorado. 


29 More than 100,000 tons of commercial U308 ore have been developed on Poison Basin claims Nos. 
7 to 12 inclusive, These six claims are'comp1ete.w 
ly surrounded by the 41 claims concerned in this 
Application,	 but these six claims are NOT in-
cluded for exploration hereunder. HOWEVER: There 
is no lithologic, structu,, or stratigraphic dif-
ference between these developed claims and the sur-
rounding area to which this Application is pertinent. 


(c) Describe geologic features of the property, et al. 


A geological and engineering report accompanies this 
application on this particular area. Maps, data, 
and technologic information is included in this re-
port. It is not requested that this material be re-
turned to the Applicant. 


(a) State the facts re accessibility; roads, distances 
to shipping, supply and residential points: 


1. Accessibility is complete. The area is 7-8 
miles north-westerly from Baggs, Wyoming (a 
250-op. village). The entire area concerned 
herein can be reached by jeep, passenger car, 
or truck, and without abuse to the machine.
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S	 4. (d) cont'd. 


2. Roads: The area is located about 7-8 miles 
northwest of Baggs, Wyoming, over unsurfaced 
but maintained roads. 


3. At the date of this application, and hereto-
fore, shipments of Uranium-bearing ore have 
been made to Rifle, Colorado, to the U. S. Va-
nadium Corporation mill. This distance is 
over surfaced roads, bu,t it is 146 miles away. 
It has been made at a lO per ton-mile cost. 
Inquiry by the Applicant has recently revealed 
that shipments can be maie to Creston, Wyoming, 
to a Union Pacific rail-head, at savings of 
$3.00 to $5.00 per ton, -- which shipments will 
be consigned to a Salt Lake City refining mill. 
AT THIS DATE of application, negotiations are 
en proces to reduce current shipping costs. 


4. There are sufficient "resident buildings" in 
the village of Baggs, to house and supply oper-
ating personnel for this project. "Supplies" 
are available, for all ordinary mrposes, with-
in 3-4 hours, at the city of Craig, Colorado, 
41 miles south of Baggs. Trailer sites are 
available somewhat closer. 


(e) Availability of manpower, materials, supplies, equip-
ment ., water, and power: 


This operation requires only a limited personnel, 
but with a high order of educational background. 
The "machines" do most of the physical work. The 
skilled manpower is already on the Applicant's 
staff, 


2. Materials, supplies, and equipment are already 
installed on the current producing area. THIS 
APPLICATION CONCERNS ONLY THE EXPLORATION OF 
THE S URRO UN DING. AREA. 


3. Water is nearby -- a gas-drilling-operation with-
in a mile of the area concerned herein has a flow 
of 2000 gallons per minute of good usable water, 
for industrial or domestic purposes. This water 
supply is available to the Applicant. 


4. Power: Le g s than a mile from the area concerned, 
there is a natural gas well, discovered in 1955, 



	


•	 by the Kerr-McGee interests. There is no pipe-
line to major consuming areas for this natural
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'S	 4. (e) cont'd. 


gas. This gas well is available to the Appli-
cant for power (heat). 


5. (a) State the mineral or minerals for which you wish to 
explore:	 - 


1. Uranium, which is a strategic mineral. 


2. Selenium, the interest in which has been enor-
mously stimulated within the last very few 
months. (This is not yet, at the date of this 
application, designated as a "strategic" ele-
ment; BUT, the U, S. Bureau of Mines, the U. S. 
GeolOgical Survey, and other Federal Agencies 
have added personnel to develop sources of 
Selenium). THE AREA CONCERNED IN THISAPPLICA-
TION TO DMEA CONTAINS SELENIUM to an important 
degree. 


Up to the date of this application to JMEA, 
there has never been found a primary ore of 
this element, Selenium, It has heretofore been 
a by-product of electrolytic * copper -ref Ining 


40	 operation. 


Negotiations are now en proces with major in-
dustrial interests who have the scientific and 
industrial know-how, to recover BOTH, Uranium 
ind Selenium from this particular area. The 


4 Defense Minerals Exploration Administration will 
automatically receive its specified royalty from 
the recovery of both of these elements, Uranium 
and Selenium. 


(b) Proposed work: The Applicant has already done 
11-150 000 worth of work on a small "discovery portion" 
of this area. Sustaining production has ' come out of 
these efforts by limited "groping" operations, over 
less than 50 acres of the 2,500+ acres of land held 
by the Applicant. 


The proposed work includes 301,350 feet of drilling 
in this particular area; on a controlled and closely-
supervised pattern, by highly competent personnel; 
and with rigid and prompt reports of all findings, 
to the Federal Agencies concerned. Complete break-
down of this work is described and detailed in the 
attached engineering-geological report. 


!IIJ
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•	
5.


(c) The work will start within 90 days and will The com-
pleted within 24 months after the award of the con-
tract applied for. 


(a) Experience and background of the Applicant: This 
application to the IEA has been prepared by Paul H. 
Keating, Golden, Colorado, whose first contact with 
Uranium-bearing minerals was during World War I 
(1917-1918), There is no person in the U. S. today 
with technical training, who has been longer in con-
tact with Uranium-bearing minerals, their occurrence 
and their production. 


Other personnel: Paul Rheinhard, Supt. of current 
operations has been in charge of ore-production for 
about 30 years, on properties producing mercury 
manganese, the base metals, and other natural re-
sources. 


These two men present the core of operations by the 
Applicant. These men will supervise and carefully 
direct the operation. 



	


.	 6. Estimate of costs: 


(a) The Applicant has drilled over 200 exploration holes, 
but upon a relatively small part of the entire group 



	


•	 of claims. This small area is no difforent geo1og-
cally from the surrounding total area of the Appli-
cant's holdings. Production from this small area has 
kept the operation alive. But, it is the belief of 
the Applicant that I1EA assistance can bring this 
area into important production of both Uranium, and 
Selenium. It is proposed to sub-contract items mark-
ed '*• Following are the estimates'of costs: 


*Drillirig:301,350 ft, at l.33/ft. 	 4Ol,8OO.00 
*Bulldozing:	 2,000 hrs.at 7.50/hr.	 15,000000 


(b) Supervision, accounting, engineering,



	


•	 consulting for two years: 


_0


Supt. at '500/rno. 
Accounting at 40/wk. 
Engineering, mapping, 


reports	 90600900 
Consultants	 2,000.00 


27,7 60.00 
Carried Forward 


$120000000 
4,160.00


27,760.00 
44, 560.00
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6. cont'd.


	


Carried Forward	 qAA411560.00 
(c) Operating materials and supplies: 


Drafting materials; print-
ing of maps and narrative 
reports (6 copies per 
month); (over 2 years)	 2,400.00	 29400.00 


Water - nearby 
Fuel - furnished by sub-


contractor 
Power - furnished by sub-


contractor 


(d) Operating equipment: 


Applicant owns an Allis-Chalmers 
RD-S Diesel loader, (a combina-
tion 'dozer, ripper, and overhead 
shovel loader).	 It is proposed to 
lease this machine to a sub-
contractor.	 Contractor will keep 
this machine in operatable condi-
tion.	 Its original cost is 


12 9 000.00.	 It is estimated that 
the depreciation on this piece of 
equipment over the 2-year period 
proposed will be	 50000100 


(e) None 


(1) None 


(g) Miscellaneous:	 Particularly "ana-
lytical work":	 It is the Applicant's 
intention to establish a competent 
agency on the ground for close and 
rapid chemical analyses of the 
cuttings obtained from the proposed 
drilling program, for both Uranium 
and Selenium.	 The results of those 
analyses will be kept up to date on 
the assay maps and in the reports to 
the Federal Agencies concerned.	 The 
"analytical work" will be by Root & 
Simpson, of Denver.	 This firm is one 
of the four chemical-assay umpires ac-
cepted by the Atomic Energy Commission. 
The Applicant estimates an averaged re-
quirement of at least 1 sample from 
each proposed hole of 105 ft. depth; 


Carried Forward	 $451,960.00
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19	 6. (g) cont'd.
	 Carried Forward


	 $451,960.00 


each to be assayed for Uranium and 
Selenium, at a cost of $8.00 per 
hole. 2,870 holes are in the pro-
posed exploration program. The total 
assaying cost for the entire program 
of 2,870 exploration holes is esti-
mated at $8.00 each. 


Accounting costs are described in 
"6 (b)" above. 


Workman's Compensation, Employer's 
Liability Insurance,and payroll 
taxes are included in the agree-
ments with the sub-contractor, or 
the Applicant, as interest may appear. 


(h) Contingencies: Rentals or purchase 
of new technological devices, by 
which quick field-type analyses may 
be made, or "cut-off" points of "ore", 
or "not ore", subject to close review 


• by competent scientific personnel in 
the Federal Agencies interested, and 
by the Applicant's staff. 


Such expenditures will not be made 
nor any work done without consultation 


•	 with and approval by authorized per-
sonnel of the DMEA -- in writing.


TOTAL


22,960.00 


7,000.00 


44B1 ,920.00 


7. (a) The Applicant is prepared to furnish his (its) share 
of the cost of the proposed project, in accordance 
with the regulations on Government participation. 


(b) The Applicant proposed to furnish his (its) share of 
the cost by money. 


T







THIS REPORT IS PRESENTED IN SIX PARTS EACH OF WHICH MAY 
BE OF SPECIAL INTEREST TO VARIOUS EXA}II19IN6 PERSONNEL, 


EACH PART HAS BEEN STAPLED, AS A UNIT AND CAN BE LIFTED 
AS SUCH FROM THE OVERALL BOUND COPY. THEE PARTS CONSIST OF 


CONTENTS 


., 


1


4 


eitf(J 


Part	 I TITLE TO THE PROPERT`Yj	 A full abstract is given 
to all claims concerned in this report, giving 


filing.	 Claims -Book and Page l4os., and dates of 
that have an "over-ride" royalty are so marked, 
and a copy of the "royalty agreement" is enclosed 
herewith.	 The Applicant is fully aware that 
valid title is the first requisite to any sound 


• operation, and such title , has been established 
by the Applicant, per the attached data. 


Part	 II Geology of the region in general, and of the area 
In-concerned in this Application in particular. 


cluded is a reproduction of U.S.G.S. Circular 344 


(1954), which describes the regional and local 
geology of the area. 


Part iii Engineering preparation and procedures	 This sec- 
"quantitative" work already tion describes the 


done on the area	 and theproposed procedures upon 
be	 re which future exploration will 	 conducted, 


mapping, technical records, assays, estimates of 
techno- 


•
findings, narrative reports, and similar 
logical items. 


Part	 IV. Records of 1955 production of the "nucleus area", 
upOn which this Application is based. 	 ALSO, a 
brief "human history" of the area is attached. 


44 Part	 V Economic features and prospects of the area, in-
cluding probability of full repayment of ]DNEA 
assistance. 


Part	 VI Estimates of costs for exploring this particular 
area, including repayment-royalties to the DNEA 
for non-strategic minerals that are known to 
exist on this land.


0
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FEB 2 ? 1956 


ENGINEERING AND GEOLOGICAL REPORT 



ON AN AREA NEAR BAGGS, WYOMING. 


PREPARED FOR THE SHAWANO DEVELOPMENT CORPORATION, 


430 PARK AVE., NEW YORK, NEW YORK, AS PART OF AN 


APPLICATION TO THE DEFENSE MINERALS EXPLORATION 


•	
ADMINISTRATION, FOR ASSISTANCE IN EXPLORING THIS 


AREA FOR IJRANIUMiBEARING MINERALS. 


PREPARED _______ 


GOLDEN, COLOIADO 
JANUARY, 1956.
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Defense Minerals Exploration Administration 
U. S. Department of the Interior 
Interior Building 
Washington 25, D. C.







OFFICIAL FILE COPY 


LNEA Form 7 
(l2-6)


JUL 25 1967 


Mr. Paul 'B.. Keating. Geologist 
Shawano Development Corporation 
No. 5 Mines Park 
Golden, Colorado,


I!rTT 1P Surname 


ME06.1ha- W.01 Im 


word 


UM Mel


Re: Docket No. DEA419 
(Uranium and Selenium) 
Shawano Poison Basin Mine 
Carbon Countyorning I 


.4 


Dear $r Ieatiflg.: \ 
-	 Reference Is made to your telephone call to 
Mr. Prank E. Johnson, Deputy Administrator, on July 23, 
1957, at which time you expressed your desire to with 
draw the subject application. 


Accordingly.* . we are considering your applica 
tion as having been withdrawn and are placing it in our 
inactiie files.. 


our Interest In the D4EA exploratIon program 
and parti•eipation there-in are ,fuIUyappreciated. 


$jnoexelr yours, 


C. 0. Mittendorf 


Administrator 


MChing/gla. 
7-2k-57 
cc to: Admr.'s Reading File 


Code 700, Mr. Ching 
THKiilsgaard, Rm. 5224. 


DNEA Field Team, Region III (2) 
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[Date	 Surname	 Code 


J7/ ,	 iiO 


1J c-


July 23, 1957 


!Iemora*u* 


To:	 Mr. Rrne3t,	 EUis, 
Rare and IisceUaneous Metals Division 


Prom:	 Frank E. Johnson 
Deputy Administrator 


ubjoct: Withdrawal of proposed contract with 
Shawano Mining Company - D)4EA Docket No. 4194 


Uith reference to the attahed copy of memorandum for 


your files, will you have a letter of withdrawal prepared to send 


to Shawano with a copy to Prof. Keating, and also a letter to the 


Field Team advising of the action and' requesting return of all 


copies of the contract. 	 NOTE: All copies proposed 
contract returned with 
Mr. Traver's memo 10/5/56. 
Contract withdrawn 
10/10/56 - see letter to 
Mr. Keating 


Attachment 


FEJohnson/bih 


cc to De&et2 
Mr. Johnson







o 


Tuesday July 73, 1957 


•


	


	 Prof, Paul Keating telephoned me from Golden, Colorado 
with reference to' .',M Docket No, 4194 and the prcosed contract 


•	 with Thawano Mining Company for exploration of uranium and seleniu. 


Mr. Keating said he was speaking, for the conpany and they 
wiohed to ithcu'w thei application. 1e stated the cri any had 
done five or six times as much work as the oortract called for, ec.. 
pending some $40,000. They had. built a pilot plant and were p:rodltcm. 


•


	


	 ing yellow cake in the araount of about 200 lbs. a tay which ran from 
60 to 70 uraziurn oxide. fle said he had talked to the denver office 


•


	


	 and they had advised he should contact WObirigtone lie d4 not want 
to put all of thic inforniition in a letter and akd that we consider 
his call as a request for wIthdrawal,. !e st'ted the contract was in 
te Denver office and had never been picked up by the company because 
of the sinafl amount of authorized work which was only a small part of 
what they had reqjeted. 


He said incidentally they had found that the sands on their \ 
property crried about onehaif percent 	 deiuim and that the Climax 


• Y.blybderAm Corporation was very much Intereated. 	 asked about t!e 
selenium and he said the occurence was spotty but that the uranium and 
molybdenum appeared to be uniforty distributed th'ouhout the property, 


•


	


	 I advised prof. Keating that we would write a letter referring \ 
to his telephone call and advising we would consider the application asi 


• having been withdnawn. • he said he would appre-ciatc that very ittch and 
thanked us for all te consideration we had given rim. Pie, said we would 
probably' be hearin from hir, again in the future or some other applica 
tion in a difforet area.







OFFICIA,. FTI.P (Y)PV 


JUL 10 1957 


Mr. Paul fi. ieating, Geoloist 
Shawano Development Corporation 
No. 5 Nines Park 
Glde, Colorado


e:. Docket No. Dru4194 
(Uz'anitun and Selenium) 
Shawano Poison Basin Nine 
C&rbon Count wyoming ri 1LrL	 Ul	 ii L1ft-uYm1 


Dear Mr. iceatingt 


I1ITpi 


I rat i re? ^' W, 7' 4 ^ NW 


L -.


Reference is made to our letter of May 2, 1957, 
outlining the oondtUons under which the Subject applica_ 
tion may be held open and further processed. 


We wish to cooperate with you fully in allowing. 
ample time to supply the required information; however, 
we cannot indefinitely postpone action on an application. 
Therefore, if we do not receive the required information 
within thirty days ft'oirt the date of this letter, we will 
assume that you are no longer interested in proceeding 
with your application, and we will consider it as having 
been withdram..


Sincerely yours, 


0. 0. 


Administrator 


Copy to: Shawano Development •Corporation 
19th Ploor, 430 park Menue 
ew York, New yorx 


MChing/gla 
7-10-57 
cc to: Admr.'s Reading File 


Code 700, Mr. Ching 
THKiilsgaard, Rm, 5224 


DMEA Field Team, Region 111 (2)







tv4T OF


UNITED STATES -
DEPARTMENT OF THE INTER16W 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Denver 2, 


July 1, 1957 


Memorandum	


Lia To:	 Chairman, Operating Committee, 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket D A-)4l911 (Uranium-Selenium) Shawano 
Development Corp. (Shawano Poison Basin mine) 
Carbon County, Wyoming 


Reference is made to the Administrator's letter of 
May 2, 1957 to Mr. Paul Keating concerning the subject docket. 


We will appreciate advice as to the status of this 
docket and whether we should carry it in an active or denied. 
status.


W. H. Kin/







OFFrcrílr. FUR f"Opv 


3ocket No,	 -il (ranit 
Shawano Devolopmt Corporatoxi 
Shawano Poison Basin iiiac 
Caon Cointy, Wming 


o t!TTTI 


!2MTLiI/


MAY 2 1957 


Et4EA Form 7 
(l2-6)


a.. 


, Paul H Keating 
1104 5 Ial nes Park 
Golden, Colorado


Dear 1r. Keating 


Your letter,Uated April 5, 1957 ,and transmitted to :t..s 
office through .. Richard S. thint, has bii read with interest, 


flou. wish to know whether this 4Cc ii istration would ro 
exaairie the subject property with the view of enlarging the extent 
and. scope of the proposed exploration in line with your original 
application#. 


Cur usual procedure requires that all the facts pertinent 
to an exploration program first be presanted by the plicant. Such 
facts In your case would include an up-to-date rap of the property 
showing all the exploration work completed to date, together with a 
detailed description of the results. A specific program of explora 
ton, based upon these results, btit avoig any uLp1Lcatin 0 ? worl i 
already done, should alse be Included. 


Of course, any program of exploration must imet certain 
criteria esta'lished by this Administratione york of a proeoting 
nature will not be approved. On the other hand, the oxioration 
work should not go beyond a reasonable delineation and .saripling of 
the ore thcl should not include work prosecuted primarily for mining 
or preparation for mining. Our experience has shown 	 a drilling 
Program divided into stages, a. th the work in each successive stage 
dependent upon the results: of the preceding stage or staes, is an 
effective and economical approach. 	 -	 - 


In view of the foregoing 1"tatioas and the considerable 
mount of exploration work a]y completed by Siawazo, you will no 


doubt, appreciate the necessity of presentu, for our consideration, 
a specific program of exploration that a adapted to e.stirg condi-
tions. he extent and scope of Governint particiation will, of 
course-, depend uon such conditions and the amount of exploration which, 
in our judgment, is warranted.







I 
tYe wish to remind you again of our requirement that aU 


x oalty claimants subordinate their claims to that of the Covxieflte 
i's you know, we epenced son difficulty in this respect in con 
noctioXL with the 1att claim. A porfoxuanCe bond may be £ursbed 
in lieu of a subordination agreenEtt* 


If you will furnish us with the information outlined above, 
we sbaU bo pleased to consider It as a amended application under 
the ubOct docket numbor end process it in our usual mannero 


Sincerely yours, 


C.Q. Mittendort 


?4rniiiatrator 


MChing/dlfll 1-57 
cc to Mr. Ching 
Adinr.'s Reading File 
TH/Iuilsgaard, 22 
DNEA Reg. 3, (2)
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DEVELOPMENT CORPORATION 


=I	 MILE HIGH CENTER	 DENVER 2, COLORADO 


April 24,	 1957 


\	 (Dote


IDS 


\	 jJ-ir, \a---\ 
Defense Minerals Exploratián


\r .. Administration 
Washington 25, D. C. 


Attention:,	 Mr. C.	 0.	 Mittendorf,	 . 
Administrator .	 ...	 .	


. 


Re: Docket N' 6 . DMEA-4194 (Uand Se) 
.... ........-hawano Poison Basin Mine 


Carbon County, Wyoming 


Dear Mr. Mi.ttendorf: 


At the request of Mr. Paul H. Keating, I enclose herewith an original and 
one copy of a letter directed to your attention regarding the above caption. 


Very truly yours, 


SHAWANO DEV' OP ENT CORPORATION 


Richard S. HuntLS 
Manager, Rocky Mountain Region 


RSH:gb 
end 
cc:	 Shawà.no - N.	 Y.







PAUL HKEATING 
MINING ENGINEER 


Defense Minerals Exp 
Administration 
Washington 25, D.C.


OFFAL flUZ COPY 


RCEYD APR 29 1957 
DATE	 q1iALS  


110-ra-tipn  


1 .	 ___ 


Re Dockell No 
hawalo


Golden, colorado 
April 5, 1957 


1ittendorf 9 Administrator:,. 


No	 NEA-.4194 (U and 
Poiq,on Basin Mine 


hdUAiIL, Wyoming


Se) 


Dear Mr, Nittendorf: 


This is to confirm my conversation with you this 
afternoon. First, however,allow me to say "Thank you" for the 
courteous attention that you gave to that long distance call. 


To summarize this DNEA Docket No. 4194 (Uranium & Selenium), 


1. An application on Form NF-103 was filed on or about Jan. 10, 
1 56, together with a comprehensive geological report and 
engineering plan for exploration of a group of 41 contiguous 
claims, 7-8 riilesnorthwest -of Baggs, Wyoming. The filing 
was made by riefor the Shawano Development Corp., 430Park 
Aye., New York. The gross amount was for $481,000.00. 


2 0 inlate Seteriber, 1 56,a contract was awarded on the area 
for about l 	 (Govt. participation). I recompiended ±0 
the Corp. that the proffered contract be respectfully de-
clined, in that it would not competently explore the area 
but would require accounting, reports, and other expense 
almost equal to the full amount of the award. 


3. I received a letter from your office dated Oct. 10 9 156 
saying that your office would hold . the application in abeyance 
until April 1, 1957. In the afteroonniail of April 5, '57, after our telephone conversation, I received your letter 
dated (by hand-stamp) April 3, 1 57 requesting a final de-
ciion, re the contract applied for under the above Docket 
No. 1PNEA-4194. 


4. Beforel called you, I 'phoned the local DMEA office in 
Denver, gave them the above summary, and requested and re-
ceived approval that a direct reply to you as Administrator, 
wo.uad not "push anybody out of shape". (At the monen 't Will 
Travér's job has not been filled —— we buried him two weeks 
ago). My converation was with a fine co-operative lad 
named "TOwnsend", who had the docket and the data before him 
while I was talking. 


I believe such",protocol" is important in our complex 
world, and this is to assure yOuthat I have cleared "through 
channels" this direct communication to you. 


---------







.


	


S. 
PAUL H.KEAT,NG: 


MINING ENGINEER
	


DNEA; 445/57 -2-
Docket No. 4194 


-2-


What the Corporation has done on the "Poison Basin 
Nine", since the application was filed - 


la. Since Jan. 10, 1 56,referred to in 11 1" above, the Corp. has 
spent more than $30,000.00 in exploration drilling. Most 
of the holes have shownriineralization from five to 125' 
thick, in terms of "ore'; or treatable mill-dirt. 


2a. The Corp. has installed an up-grading mill on the ground. 
This mill represents a capitol investment df'riore than 
$300,000.00 inriechanical equipment'and labor costs. Its 
rated capacity is 1000 tons per day. However, on any such 
pioneer undertaking, there is a cut-and-try period to iron 
out the "bugs". These bugs are being eliminated. 


3a. The 'Corp. has drilled, cased, and equipped with pumps, .a 
water supply for the above mill. (Water supply for a mill 
or any other operation in that arid Wyoming desert is an 
achievement of no small stature) 


4a. The Corp. has contracted for electric service at a minimum 
annual rate (about $300 per month), for the operation of 
the mill. 


5a. The.-Corp. has contracted - with the Philips Petroleum Co., 
for millions of cubic ft. of gas for concentrate-drying 
processes, which gas comes from a well about 'a mile away. 
The Corp. installed the pipeline. 


6a. Several pods of "shippable" ore, and many more pods of "mill-
dirt" that can be up-graded into "ore", have been discovered. 
This , has been done without outside help of any kind. 


7a. The Corp. has maintained a resident engineering staff on the 
property since Aug. 1, '1956; it has supported a local pay-- 
,roll of at least $1000.00 per week or more, since August 1, 
1956. 


8a. The Corp. has sustained and paid for a quick competent field 
method for U308 analysis. The' purpose of this method is to 
dete4mine "ship" or "not-ship", to "mill", or "not mill". 


9a. The Corp. has stripped off, by bull-dozer and other riech- 
anical means, an over-burden of at least 600,000 tons, in 
order to reach "shippable crude ore". Much of this over- 
burden can he milled and up-graded into a profitable bracket, 
and it has been stock-piled into defined areas for future 
treatmentby the mill. This operation represënts..ariiniritm 
of $40,000.00 investment, by contract labor and equipment.
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lOa. The Corp. has built a landing field suitable ' f or .spiall air-
craft during the period that flying is at all'possible in 
that area. The purpose of this is to expedite contact be-
tween Denver and the o.perati-o-rrfor personnel, and supplies 
not obtainable at Craig, Colo., (Flying time from Denver 
about 1 hr., driving time about 5-6 hrs.). 


ha. The Corp. has installed substantial metal buildings over 
the equipment; a cherii,. 1 laboratory (equipped), and a , 
comfortable tr Her ouse as	 . for the resident 
engineer in charge. 


12a. Research is goingto develop quick field techniques for 
ainSeli. 


ADD TO THE FOREGOING: 


lb. The title to the ground, and all other legal require-
ments necessary to obtain the. original contract under 
DNEA Docket No. 4194 REMAIN UNCHANGED. 


2b. The management of the Corporation is unchanged. 


3b. A. 'Denver branch office has been opened (1645 Court 
Place, Room 420), in order to expedite operat:ion. 
somewhat closer to the mine than New York, N.Y.. This 
office is in charge of R. S.,llunt. (Mr. Hunt has been 
in close contact with the operation since the property 
was first put together, as described in the original 
application to your Administration). 


It would seem that the foregoing record of performance is 
convincing evidence that Shawano Developrient . Corporation is 
showing good faith in bringing this Poison Basin Nine into sub-
stantial production. 


THE PURPOSE OF THIS LETTER is to inquire if your Administration 
would re-examine the Poison Basin Group, with a view to enlarging 
the extentand scope for exploration. 


An amended description of proposed work would be agreeable to 
the Corporation, but more in line with the amount requested 
($481,000), vs. the amount awarded ($12,000). 


Very truly yours 


Paul H. Ieating' 
(Eng'r - Consultant 
Corp., DNEA Docket


for Shawano Dev. 
4194)







* V	
•	 EXTRA COW	 S 


PAUL H.KKATING DMEA	 Golden, Colorado 
RFCIVD4PR 29 10ç7	 April 5, 1957 


Defense Minerals Explo 
Administration 
Iashington 25, D.C.


Nttendorf, Administrator, 


Docket o13EA-4l94 (U and Se) 
ñPO±SOn


 
Basin Mine 


Carbon County, Wyoming 


Dear Mr. Nittendorf: 


This is to confirm my conversation with you this 
afternoon. First, however, allow me to say "Thank' ) rou" for the 
courteous attention that you gave to that long distance call. 


To summarize this DNEA Docket No. 4194-(Uranium & Selenium). 


1. An application on Form )IF-103 was filed on or about Jan. 10, 
1 56, together with a comprehensive geological report, and 
engineering plan for exploration of a group of 41 contiguous 
claims, 7-8 miles northwest of Baggs, Wyoming. The filing 
was made by pie for the Shawano Development Corp., 430 Park 
Ave., New York. The gross amount was for $481,000.004, 


2. In late September, 1 56 9 a contract was awarded. on the area 
for about $12,000 (Govt. participation). I recommended to 


the Corp. that the proffered contract be respectfully de-
clined, in that it would not competently explore the area, 
but would require accounting, reports, and other expense 
almost equal to the full amount of the award. 


30 I received a letter from your office dated Oct. 10 9 156 
saying that your office would hold the application in abeyance 
until April 1, 1957. In the afternoon mail of April 5, '57, 
after our telephone conversation, I received your letter 
dated (by hand-stamp) April 3, 1 57, requesting a final de-
cision, re the contract applied for under the above Docket 
No, I)NEA-4194. 


40 Before I called you,. I 'phoned the local DNEA office in 
Denver, gave them the above summary, and requested and re-
ceived approval that a direct reply to you as Administrator, 
would not "push anybody out of shape". (At the moment Will 
Traver's job has, not been filled 	 we buried him two weeks 
ago). My conversation was with a fine co-operative, lad 
named "Townsend!, who had the docket and the data before him 
while ,I was taLking. 


I believe such "protocol" is important in our complex 
world, and this is to assure you that I have cleared "through 
channels" this direct communication to you. 


---------
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What the Corporation has done on the "Poison Basin 
Mine", since the application was filed - 


la. Since Jan. 10, 1 56, referred to in "1" above, the Corp. has 
spent more than $30,000.00 in exploration drilling. Most 
of the holes have shown mineralization from five to 125' 
thick, in terms of "ore'; or treatable rill-dirt, 


2a. The Corp. has installed an up-grading mill on the ground. 
This mill represents a capitol investment of more than 
$300,000.00 in mechanical equipment and labor costs, Its 
rated capacity is 1000 tons per day. However, on any, such 
pioneer undertakin g , there is a cut-and-try period to iron 
out the "bugs". These bugs are being eliminated. 


3a. The Corp. has drilled, cased, and equipped with pumps, a 
water supply for the above mill. (Water supply for a P1111 
or any other operation in that arid Wyoming desert is an 
achievement of no small stature) 


4a. The Corp. has contracted for electric service at a minimum 
annual rate (about $300 per month), for the operation of 
the mill, 


5a, The Corp. has contracted with the Philips Petroleum Co., 
for millions of cubic ft. of gas for concentrate-drying 
processes, which gas comes from a well about a mile away. 
The Corp. installed the pipeline. 


6a. Several pods of "shippable" ore, and nany more pods of "mill-
dirt" that can be up-graded into "ore", have been discovered. 
This has been clone without outside help of any kind. 


7a. The Corp. has maintained a resident engineering staff on the 
property since Aug. 1 9 1956; it has supported a local pay- 
roll of at least $1000.00 per week or more, since August 1, 
1956. 


8a. The Corp. has sustained and paid for a quick competent field 
method for U308 analysis. The purpose of this method is to 
determine "ship" or "not-ship", to "mill", or "not mill". 


9a. The Corp. has stripped off, by bull-dozer and other riech-
anical means, an over-burden of at least 600,000 tons, in 
order to reach "shippable crude ore". Nuch of this over.- 
burden can be milled and up-graded into a profitable bracket, 
and it has been stock-piled into defined areas for future 
treatment by the mill. This operation represents a minimum 
of $40,000.00 investment, b y contract labor and equipment.
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10a. The Corp. has built a landing field suitable for small air-
craft during the period that flying is at all possible in 
that area. The purpose of this is to expedite contact be-
tween Denver and the operation, for personnel, and supplies 
not obtainable at Craig, Cob., (Flying time from Denver 
about 1 hr., drivin1 time about 5-6 hrs.). 


lla. The Corp. has installed substantial metal buildings over 
the equipment; a chemical laboratory (equipped), and a 
comfortable trailer house as quarters for the resident 
engineer in charge. 


12a. Research is going", to develop quick field techniques for 
assaying Selenium. 


ADD TO THE FOREGOING: 


lb. The title to the grnund, and all other legal require-
ments necessary to obtain the original contract under 
DNEA Docket No. 4194 .REI'IAIN UNCHANGED. 


2b. The management of the Corporation is unchanged. 


3b. A Denver branch office has been opened (1645 Court Place, Rook 420), in order to expedite operatiomi 
somewhat closer to the mine than New York, N.Y... This 
office is in charge of R. S. Hunt. (Mr. Hunt has been 
in close contact with the operation since the property was first put together, as described in the original 
application to your Administration). 


It would seem that the foregoing record of performance is convincing evidence that Shawano Development Corporation is 
showing good faith in bringing this Poison Basin Nine into sub-
stantial production. 


THE PURPOSE OF THIS LETTER is to inquire if your Administration would re-examine the Poison Basin Group, with a view to enlarging 
the extent and scope for exploration. 


An amended description of proposed work would be agreeable to 
the Corporation, but more in line with the amount requested 
($481 9 000), vs. the amount awarded ($12,000). 


Very truly yours 


Paul. H. Jeating" 
(Eng'r — Consultant 
Corp., D}:EA Docket


for Shawano Dev. 
4194)







Excerpt from Mr. Nittendorf's diary, 4//57: 


Paul Keating, who is a geology professor at the Colorado School of 
Mines and an old friend of Frank Johnson' a, phoned me from Denver to 
discuss docket 14194, Shawano Developnent Corp. We had just written the 
Shawano Development Corporation and needled them for action on a contract 
mailed tO them a long timeago and which up to this date has not been 
executed. We gave them 30 days from April 1 to execute the contract or 
return it unsigned. 


Keating said it was his fault that the contract had not been signed, 
and he said the small amount we approved against the amount requested 
would not justify all the red tape involved in dealing with DMA* He 
said he asked for a $Ioo,000 project and the field team recommended only 
$12,000. 


Since filing the application .th'e company has gone ahead with its own 
exploration and spent about $30,000 in drilling. He said they have found 
ore and have one pod which contains 110,000 tons of .71 u30. He said 
there are indications of a half-dozen other pods which will run .10 or 
better. 


He also said they constructed a $250,000 mill and it wasput in opera- 
tion Oct. 10, 196. They produced $3S,000 of ore in 1955 and $20,000 last 
year. Also, last year, they stripped about 300,000 cubic yards of over-
burden. 


He wanted to know if we would reconsider his original application in 
light of these new developments. 


I invited him to answer our recent letter in such a way that it would 
describe the results of recent work as told to me over the phone, and 
request that the new facts be considered as a supplement to his original 
application and reconsideration thereof • He said he would do so • He also 
said he had put two engineer-geologists on the property last summer and 
they have thoroughly mapped the area which the company controls. He will 
include copies of these maps with his letter.


I
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APR 3.. 10 
I!. Paul B. geating 
Noe 5 Mnes Park 
Golden, Colorado


Re: Doket No, DA .4194 (Uranium & eisnium) 
Shawano Poison basin Iir 
Carbon Gouotzl,joming.  


Dear tfr. seating: 


Our letter of 0ctobe IC, 1956, advised 'you that we wouLd hold 
the subject application in aheiance unt.1 April 1., 1957, to allCAF you 
time to complete the preliminary stages or your exp1ortion work and 
prepare an amended application under the subject docket number. 


Since, we have had no word from you, please advise us promptly 
of your intentions in the matter. We wish to cooperate with you 
regarding the allowance of ariplo time,, but if we do not hear from 
you within 30 days from the date of this 1tter, we will then consider 
the subject docket closed,


Sincerely yours,. 


tnJ 


Administrator 


• Ehing/izm 4.-2-57 
cc to: Ni. Ching 


Admr.'s Reading File 
THK1i]s gaard, 5224 
D1'EA FT Reg. 3 ('2) 
Shawano Development Corp., N.Y. 
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UNITED STATES	 LqQ ER 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 OCT 8 i56 
WASHINGTON 25, D.C. 


224 New Customhouse 
Denver.2, Cdlorado .	 October 5, 1956 


Memorandum 


To:	 chairman, Operating Conznittee, DL'IEA 


From:	 Executive Officer, DM Field Team, Region III 


Subject: Docket No. DMEA 419 11 (Ui'anium and 961èii1uth), :Shao 
Development ..Corporatlon, Carbozi County, llyoiñing - 
Proposed Exploration Project Contract No. Idm-E968 


Enclosed are three copies of a telegram received frOm 
Paul ICeating, the Applicant's geologist. H&advisès that béàaüé 
of the delay in resolving matters which are apreièquiiitetO éxe-
cution of the contract, in theinterim the App116ant has cdthplètéd 
a considerable portion Of the wOrk Oütlinéd iithèr Phásè I arid are 
in a position to complete the work without Government assistance. 


TherefOre, he requests that the contract .. be - suspended. 
without prejudice to the Applicant; or,1f 'the cOntraCt 'CanOt'bè' 
suspended without prejudice, that the c6riract be held In a defer-
red file for an additional period, of time. 


Enclosed are the OriIria1 and ±ivC COpiCs 'Ofth& 'cOntract, 
for your disposition. Please advise us of your decision in the 
matter.


W. M. Prayer 
Enclosures  


-\
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£798 LO	 1L PDTDDV GOLDEQ COL 0 4n &Yi : 4 PM 11 27 
TIER" 


tC)14F AEGUNU 224 NEW . CU51s HOUSE -	 - 


RE DMEA CONTRACT THAT WAS AWARKD*T0 fl 


3SAWANO DEV. C&RP 430 PARK AVE9 NEW YORK, LAST JULY 2: 


CONTRACT HAS BEES THE SUBJECT OF SEVERAL 


cOfVERSATION BETWEEN US 9 AD ITS DELIVERY DEPENDS 


UPON A "PERFORMANCE BOND" FOR WHIcH . 'APPLICATION WA 


MADE OVER THREE WUKS AO}. ThgBONDt.NQ AGENT 9 WHO 


OBTAINED FROM YOUR-OFFKE A COPY OF ThE FERDING 


CONTRACT, REQUESTED A COP! OF THE APPLIONTS FUIAC.JAL 


SiATEET BUT HAS EECEtVED 10 REPLY AS Th'I, INQUjilY 


Y1E TO OFFICIALS OF THE APPLICANTS . CORP REVEALS 


THAT THE iR F I N ANCAL POS1TI- ON I S RAPIDLY UANG1WG 


INTO EXPANSION AS A RESULT OF THE WiltG OPAT1OMS 


NOW GOING ON 9 AT THE BAGS PROPERTY, ThE UNRADING 


MILL JS OPERATING AND 'IS DOUG A HIGHLY SAIl SFACORY 


JOB THE EFFECT .S THAT THE LAST FJUCJ AL STATEMENT" I 


A PAIR_OF COLUMNS OF MEAN.NGLESS FIGURES* 


THE REQUEST FOR A PERFORMANCE BOND I S DUE TO THE 


-REUJCTANCE OF ONE OVRRDE HOLDER TO CST TO LIEN 


PERCENT	 Y PA. YY 144 TOTAL 9,ViUUNT OF THE CONTRACT 


QNJDIE $129000 Of GOVERNMENT PARTICIFAflONp MRDLY 


THE COMPLEXITIES OF ACCOUNTING AND ENGNERJNQ 


THE COMPANY WILL APPRECIATE SUGGESTIO4- FROM I 	 PATRONS CoNCRNIN; ITS SERVICE
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OF :' \WE  STE R N UN  	 ItEF
NLNL.ght Lnter aA.tcr	 •	


]t E I., E 0 I	 1220 
W. P. MAR SHALL, 11.54) L Letter clr  The	 .hwn in the dzitc line on domestic telegtams STANDARD TIME at pint of origin' Time of recapt io STANDARD TIME et point of detii&arin 


I	 ,	 j	 ,' 7 •	 '	 ;	 I 
t1A. /11 


-,	 • t.r


4 PM	 27 
- N . I S "PHASE j OPfl	 THE APPLICANT HAS BEE



$TE AD. LY DJLL)NG ON Ti PROGRAM THAT I OUTLINED FO R 


EXPLORATION .f MY	 JL APPL,ICATJON MAJE TO DMEA



ABOUT A YEAR A0. MUCH POTENTIAL GROUND HAS BEEN FOUD 


8P.CjALLY IN VIEW OF TUE NOW OPERATING KILL THAT C 


UPGRADE U08 COT ET FR GD	 904 PERCENT TO MORE TA 


0.20 PERCENT THE APPLICANT .COR JS MECHANCALLY EQUIPPED 


AND fJ14CUL.L y ABLE TO COtWLETE THIS PHASE	 EXPLORATION, 


T*IS.WORK WH . IC H IS N GW GOING -O, TH, EREFORE	 S RE* CTFLLY 
RQsi THAI ft	 CT DEA C NTRACTq WITHOUT 


PRE JUD!JCE TO THE APPL8CANTt FOR THIS PHASE
Glie


 THE DISCOVER ES ARE ADEQUATE . 	 THE JUDEET OF YOUR 
AGENCY, A	 f1i COSET TO L	 CM E OT1UD *EANWHLE 


AIàDIt)R : 	 PERFORMANCE BOND CAC	 iSTjTUiE FOR THIS 


CON$NT TO LIEN THE	 THEN THE AP pLicv CORP ?LL RENEW 


! tS APLICATiOfg FOR A MORE COMPLETE AND 


EXPLORATION COTRACT	 ! SUCH A PROCEDURE CAW BE FORWARDED 
TO WAS U1TON ATHOR g Ty WITHOUT PREJUDicE TO THE APPLCMT 


ADVISE THAT IT BE	 Y YOM	 Fr 1 OROOCT 3. f, 
YOUR	 Ttj P Qv A IL V ACc?LED 


t s W 1LL COPROSE THE APPLICANTS STAY	 YTh YOUR 
AM . NIST '!O PERSONALLY 8EGI YOU TO PUT TH E CONTACT 


A DEFERRED FILE FOR A BIT 00
RETE	 CTFLL 


rEpL KEATz	 - It -	 p	 -	 •	
.	 o1r -st. .--















tjw&, 
• :3M EA 


•	 SEP71956 


BUR MINES DN 235	 9-6-56	 4-37 PM 
•	 •	 7. 


CHAIRMAN, OPERATIN(13 COMMITTEE, DMEA 	 • 


RE DOCKET DMEA 419r4 PROPOSED CONTRACT IDM-E968 SIHAWANO 'DEVELOPMENT 
COPR., CARBON CONY, WYOMING. APPLICATX)X APPLICANT UNABLE TO OBTAIN 
SUBORDINATION AGREJMENTS ON MATT CLAIMS NOS. 1-6. \WILL YOU ACCEPT  


- PERFORMANCE BOND VN LIEU OF AGREEMENTS AND EO. WHAT AMOUNT OF 
GOVERNMENT S PARTCIPATION.


W M TRAVER
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H!J1EYEL!!!1 CORPORATION 
1402 MILE HIGH CENTER # DENVER 2, COLORADO 


ci 


1956 


JUL 
Defense Minerals Explorations Administration 
224 New Custom house 
Denver 2, Colorado 


Attention of Mr. W. Traver, Executive Officer, 
D .M.E . A. Field Team, Region 11.1. 


Gentlemen:


UF MIkIS 
Denv' C. 


In Re: Docket D.t'E.A. No. 4194 (Uranium) 
Poison Basin Mine--Carbon County, 


You will find enclosed herewith an original and five copies 
of the Subordination Agreement executed by Carlie Jebenc, His signature 
has been notarized. 


At the present time', from the forms furnished to us under 
date of June 14, 1956, there is outstanding the one Subordination AgreeS-
ment covering Matt Claims No. 1 through 6 which is to be executed by 
Benson and, Weber. It is our understanding that this has been executed 
and is now in the hands of Benson's attorney, who will forward the in-
strument to me. 


Thank you for your letter of July twenty-third, in which 
you enclosed the corrected copy of the Subordination Agreement covering 
Jo Claim No. 26 to be executed by Aubrey R. Stanton. We are forwarding 
this Agreement for signature, and when it is returned to us, we will im-
mediately forward same to you. 


Your assistance and co-operation is greatly appreciated. 


Very truly yours, 


9 	 DEVELOPMENT COR N 


Richard S. Runt 
RS: BA 
Enclosures 


cc to Mr. A. K. Swann


__	 L
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.	 402 MILE HIGH CENTER 	 DENVER 2, COLORADO 


July 19, I561



DMEA 
foLe Rec d. 


Defense Minerals Explorations Administration  


224 New Custom Rouse 
Denver 2, Colorado	


JUL 2 1956 


Attention of Pfr. W. Traver , Executive Officer,	
BUREAU OF MINES



DJ4.E.A. Field Team, R.gion III
nV& Colorado


	


t	 ( Gentlemen: JLL	 Ci J) 


In Re: Docket D.M.E.A. 4194 (Uranium) 
Poison Basin Mine -Carbon -Carbon Coç, Wyoming. 


Enclosed please find fiv executed copies of the subordina-
tion agreement covering the Jo No. 27 claim executed by Earl and Sylvia 
Beeler, husband and wife. Enclosed also are five copies of the subordina-
tion agreement executed by Matt and P. S. Webber covering Leah Claims 199 
20, 21, and 22:' The information supplied to you in my previous correspondence 
concerning the Jo No. 25 and 26 claims was erroneous in that Jo No. 26 is the 
only claim under which Mr. Stanton owns a 5 per cent royalty. Therefore, I 
am returning this subordination agreement and would appreciate your making a 


new agreement and forwarding same to me. 


Also encl9sed are subordination agreements covering Poison 
Basin No. 5 through 13 North Slope 9, 9W, 8, and 8W; Rope 3, 4, 5, 6, 7, and 


4(which have been executed by Leroy Benson. 


The remaining subordination agreements furnished to me in your 
letter of June twenty-first are being circulated, and we believe we will have 


them in our office within the coming week. 


Very truly yours, 


SMAWANO DEVELOPMENT CORPORATION 


Richard S. Runt 


RSM: BR 
Enclosures 


cc to Mr A. K. Swami







0.
\\W	 fILE COPY 


•	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25 D C


, ,,.• 


1gj 
£zeeatjys Offic 
£)M Field !u, Esgion XiI 


• •	 224 New 0% l aboass ildtng	 ;0 • 


i)enier 2, GO1eIr*e


Ret Docket No. DMA*43$ (Urani*i 


Shawaao Deisl.paieszt CarpiwetLa 
U • ioi*e B*s 


rb * CWy* 
.0 1 


Do" ?Ire svers	 • 


Enc3.o.ed ire the Wiginal *nd ftvo copies of * ptopod 
te2 Coetract bete*e the CIcIer.mL*I a*I EI*ld.no T*ic.ut Cerpuration, 
unsigzd, wdsted and	 zbór.4. Tbe contract consists of For* M!sr200, 
Annex Is E*hbtt 'A' *ad	 (}igir. ). Also encloced we two etra 
copies eseb of Annex I, Exhibit fA,' end asp (Ftz's 5) for the iiia* of 


• the Ii*!A T*. 


• ..	 if you md tc Opwater find the COfltct $eti$tftCtOZ7, it 
is ready fir the sigastrs of the Cparator, provided that the foUowtng 


• 	


0 


requireu.nta are *tt	 0 


• 	


0 	


:i. The insertion of a suitable fia4 starting date under ArtiIe 3; 


2. Esceipt b ym of the. Suboidinati4,Ia Agreeantz, referred to  
•0	 Artjc)* 2(c) Of the CC*t act.	 .	 0 


•	 aces secure the signature of the Operator wt do not date th 
• cozitract. 1sturn sU copiesoffice-for to this • of 	 fina	 cui :L .z.& on y the 


0	
• 	 Ata'zt'.  


0	


••	


• . 	 Program r c . . ended by the eUaths has been aditied, as 
• 0


	 tolio..*	 0	
0 	 . •0 	 . 


0.0 0;• 
00 .


	


0 
• L The two J)O'toàt he1ts in Area I are not justified eiac tJis	 0 


• 0


	 • 	


•0 AppUcsnt has drilled 200 holes in this gral az'.a and ha 
0	


•. 


• 	


0 	 • 	 0•	 00	


.


 


deftidtoIr concluded that no ax', is Uke17 to be found bel 	
0• 


0 	 0 5 deptlt of 105 feet... This ,conclusion is eupp-ted by the 
•	


. ..	


• tact that * **er of boles	 ' frU* 3, ^,o feet at noire . 
• 0	 00	 threegh the hes*i cenglrats with negatb 


0	 • 0


	 .]ien of these tero ho*a there are sebstitutod thx boirna 
• 	


• • •. 


•0 • 	
feet deep to ep1aee this area in the first st.j.. •







2. In place of tw4 esapl*'s for six weeks, costing *9OO.OQ thers 
h*a been substitut.d one sampler ftr two .rnths, costing 
$OO.00. Tb zUowanee of $S83.0O far radiomOric proing has 


•	 been eli*inated sttce .a supsrising geologist or eneer Us •. 

been provided for two i*outh# and should be expected to do the 


obtng. 


3.' The . 00	 uOA a4	 costing $2p5001600 appeir to 
be far in excess at Qz;XYt% * There has been subst4Ltutod •	 1(X) assays for VI(It only, costing $$o.OQ. Provisions uere 
added for aelani** -assays as reconnnndod by the ?i.14 ta*. 


Sancersi) yaura 


George C 3cfridge 


Chairnen, Operating Cott.[ 


APPROUDs 


Znclo,ur,s 


P. F. Yopas 
jUmber, Au


P.S. Since we have sufficient 
unconudtted funds td execute 
this contract, it has been 


• Thorgjjiegaard	 signed, dated, and numbered, 


oil 


•	 NChing/izm 7-10-56 
cc to:	 Doc kp, t 
• Code 700' 


Hr. Ching 
•	 Achnr.'s Reading File •	 • 


• Operating Committee 
•	 Messrs, JECrawforfl, Rm. 3643 


¶HKii1sgaard, Rm.: S22t	 • 
•	 JOHosted, Rm, 3210, GSA	 .•	 •.	


1
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADM1NISTRAT104 


WASHINGTON 25, D. C. 


-July 10, 1956 


Memorandumv 


To:	 The Files 


From:	 Michael Ching, Mining Engineer 
Rare and Miscellaneous Metals Division 


Subject: Docket No. DMA-4194 (Uranium & Selenium)

Shawano Development Corporation 
Shawano Poison Basin Nine 
Carbon County, Wyoming 


With reference to the Report of Examination, dated June 8, 
1956, on the subject property, the recommended program has been 
modified as follows: 


(1) In Area 1 the examiners propose two 400-foot holes, 
to be drilled through the basal conglomerate of the Browns Park 
formation, to explore for uranium-bearing strata other than that 
already known, and to provide lithologic al information. However, 
the Applicant has already drilled 200 holes in this general area 
and has definitely concluded that no ore is likely to be found below a 
depth of 105 feet. Furthermore, a number of these holes were drilled 
300 feet or more through the basal conlornerate with negative results. 
Since all other drilling proposed by the examiners is limited to the 
known ore horizon, it is concluded that the drilling of these two holes 
through the basal conglomerate is not justified. In lieu of 2 holes 
IiOO feet deep there are substituted 3 holes 105 feet deep to explore 
this area. (Also see W. P. William's memorandum of June 23, 1956 on this). 


(2) Under costs making up the Incidental Allowance, in place 
..of 2 samplers for 6 weeks, costing $900.00 there has been substituted 
one sampler for 2 months, costing 600.00. The allownce of $983.00 for 
radiometric probing has been eliminated since a supervising geologist or 
engineer has been provided for two months, and should be expected to do 
the probing.


(3) The examiners provide for 500 assays for U308 and 
costing $2,500.00. This is far in excess of requirements and has been 
cut down to 100 assays for U308 only, costing $350.00. Provisions were 
added for 120 selenium assays at $6.00 each in accordance with the 
Field Team's recommendation.







.	 . 


As modified the Incidental Allowance was arrived at as follows: 


Total drill footage - 9,345


Total Cost 


Supervision ( 2 mos.@ 500/mo.) 	 $19000.00 


Sampler (2 mos. @ $300/mo.)	 600.00 


Supplies	 350.00 


Miscellaneous


	


	 200.00 


TOTAL............ $2,150.00


Cost/ft. 


$0 .11 


O 06 


0.0)4 


0.02 


$0.23 


Michael Ching 


.2.











so 
DRAFT	 . 


\	 MChing:ai 
6-23-5ô 
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(Revised June 1954) Docket- No. DMEAc194'\ 


Commodity	 4!1iJiU* 
Contract No. Jdrn–E -------------------------


UNITED STATES OF AMERICA 

DEPARTMENT OF THE INTERIOR 



DEFENSE MINERALS EXPLORATION ADMINISTRATION 



EXPLORATION PROJECT CONTRACT' 


It is agreed this --------------------------------------------day of --------------------------------------------------, 195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


---------------------	 wan


whose mailing address is 4O Park Aient*
- -- --- -------------- ----- ---	 - -- ---------------------------------------NOW --------------------------------------------------------------------- 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and 


p'p(F au- -re5) 
The Operator shall not transfer or assign this contract or any right thereunder without the written 


consent of the Government. 


ARTICLE 2. Operator's property rights.— (a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of ----- -WY0JJ1341I.g------------------------- County of---- T3rbOn ----------------------- 
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the --------------------------------------------of 5 -- -14hØ---flO1'1---4RJt8


 in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a	 ----------------------- , - recorded in Book ----------------, page ---------------------
official records of said County; and 


(2) The Operator's right, title, or interest	 ieer as owner, lessee, or otherwise) is subject 
only to the following claims liens, or encumbra,c? I------------------------------------------ 


Bo alt claims of LeRoy Ben8on,. tWeber, Cane Jebbena,	 jw It. 
Stanton, Earl C. 3eoler, Sylida Beeler and P. S. Webber 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
- Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
'Insert "owner," "lessee," "contract purchaser," "locator," etc. 
'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
'Insert "deed," "lease," "contract," "location notice," "patent," etc. 
'If not recorded, so indicate by inserting "un."


16-70617-1
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of the land (lessor, seller, optionor, etc.), are attached, as follows 
----


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor. surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it Shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
of ---------------------------------------------------------------------------------------The work to be performed 
is. described in Exhibit "A." The Operator on or before -------------------------------------------------shall commence 
the work, and on or before tQ1eL.3,.19.56 — ------------- — ( unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall either have completed the work or shall have incurred 
allowable costs (see Article 6) in a sum not less than the estimated total allowable cost set forth in 
Exhibit "A." See Article 33, 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per- 
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific , and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Government may inspect.—The Operator, shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of L.l5,OO4.00 
The Government shall contribute i5. percent of the allowable costs as they are incurred in a total sum 
not in excess of i.l,95QQ ------------------------------------------------------------- : Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 


16-70617-1







.	 . 


voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
j work or not in excess of the amount of the Government's contribution to the cost of property which is or 


may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage 
of the estimated, total allowable cost of the work. Se	 i()1 23. 


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1) —INDEPENDENT CONTRACTS.—Work to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 
Subcategory (a) —Supervision.—All elements of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (b)—Technical services.—All elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcategory (a) —Rental.--The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcate gory (b) —Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c) —Depreciation.--Al1 elements of this subcategory (time periods, rate of depre- 


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcategory (a)—Initial rehabilitation and repairs. of existing buildings, fixtures, and ins talla-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated 
total of this subcategory is a maximum.
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CATEGORY (6) —'NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).—
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7) —MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories., 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owMng, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work) 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article 9. 	 See Article 13. 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operator's vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
-each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of, sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total. net  amount contributed by the 'Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is 'greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars (8.00) per ton of production in the form in which sold, held, or used, plus one-half (1,4)
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1 1/2 ) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 31/2) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty. claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether .the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—A11 costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property 'was purchased under this contract to the termination of said 90-day period; and such 
',.property shall thereupon be considered and accounted for as having been purchased by the Operator at 


the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if' the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute .the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi- 
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract.  


(c) The giving of any notice by the Government under the provisions of 'this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis -
sioner shall be admitted to' any share or part of this contract or to any ben' efit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 13. Changes and added provisions.—


(1,) To theectnt that costs are set forth in Exhibit "A" as '!L? xed Unit 
^QQB_ft"_ Mxw a re b__J1eu__Qt t 	 tml coats that otherwise would bo alow 


costs of the work necessary to complete the project. 
(c) That part of the last sentence in the first paragraph of Article 6(a) 16-70617-1 


conunencing after the semicolon, is deleted. 
(d) That part of the last sentence of Article 3 beginning with the word 


Stejther W is deleted and replaced by the words "have completed the work 
except as otherwise provided in Exhibit 'A' with respect to etagds of 
work." 


(e) In the last sentence of Article 6(c) the words "p jcle 8" are eub5tt' 
tuted for the words *Article 9."
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By 


(Operator) 


By


I- -------------------------------------------------------------------------------------------------------------------------------- , certify that I am the 
- secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


F CORPORATE

SEAL 


U. S. GOVERNMENT PRINTING ('EPICS 	 16706171
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EiP*ATIO*	 0JECT CO$RAO? 
SHAWAJO tEVEIIIJ'MJWYt CO1PATI 


D0ZE? NO. LNW'4394 


MI 


The 2and referred to in Article 2 of the	 ontzct sonsteta 


of 47 contiguous mining claus in sec. 3, 40 and 5, T. 3.2 N., B. 92 L, 


and seos. 32, 33 and 34, ?. l	 N., R. 92 L, 6th P. k. and B., Carbo 


County, Iyomtng. The land is sicsrn on the mp entitled "ftgur* 5 


Location of Drill Holee Yw Exploration ?rosct (Revised) 	 EL'i4940 


attached beret* and	 de * part herof. 


The ncices *xt location of t* c3aims are fled for record 


in the Office at the County Cl k at Rewlina, Wyoming as follows t 


l'otsoa Basin No. 5 	 339 97 
Poison 5*31* Ho. 6	 339 98 
Poisa Basin No. 7	 339 99 
Poison Jastn No * 8	 339 3.00 
Poison Basin Ne, 9	 339 


PnisonB*stnNo.1O	 339 102 
Poison Basin No. U	 339 103 
Poison Basin No. 12	 13N 104 
Poison Basin No. 33	 3:39 105 
North Slops No. 9	 339 109 


North Slop. Ne. 9W	 339 113 
North Slops No. 8	 339 107 
North Slops No. 0	 339 Ui 
Hope No.3	 339 117 
Hop.No.4	 9 


Bope No 5	 339 3.19 
Hopilio.6 120 
Hope No.?	 339 121 
It 	 No. 24	 339 12? 
matt lie. 1	 339 329
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2


ao 


matt Io.2 339 3q31 
tt No. 3 339 133 •	 '	 MittNo.4	 •: 135. 


• 339 )37 
Mat  No. 6 339 139 


19*11 No 	 1) 339 384 
Irn*h No. 20	 ' 339 386 
Leah $o.ZL 339 388 
Leah No, 22 339 390 
Jo No. 10 339 532 


Jo No. 11 339 533 
Jo No. 32 .339	 . 534 
Jo No.	 J.'	 '. 339 535 
JoNo.]4 339 536 
Jo No 	 15 339 537 


Jo No. 16 339 538 J0 . No. 17 339 539 
JONO.18	 . 339 51.0 
JoIo.21 339 Ml 
Jo go. 22	 •	 '.339 • 542 


Jo No. 23 339 543 
Jo Nt, 24 339 51.4 •	 '.	 •	 Jo	 Ho.	 25	 .	 •	 ••	 . 339	 •	 • "	 545 
Jo No. 26 339 547 
Jo No. 27 (Potion Wish )o. 5) 339 145 


Jo No. 28 339 548 
Jo No. 29 339 349
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EXPLRATICN PROJWT CONTRACT 
SaAWANO 1zUWP1T Ccm'ORAUO), 



Docket Jo. iJ4PA41914 


EXHIBIT 


DescriDtion of tts blcrk 
1l	 l	 1i	 t 


The work consistS of exploration by rotei'7 nonccs'e drilLing 


to test the	 selenu hearing sandton* of the Brous Perk 


forstion of )4iocene age. The location of the work is iuda*t0di or 


the attached map (Figure >, 


All boles shall be drilled approximatel7 10 feet deep and 


have * mini ii diuuster of 21 indies. Drilling is spect.d to be b 


both dry and wst athods. Zn dxydriUin$ cuttings shall be collsctsd 


with * Thiolozø sample cdflectar or eqivalent unit. In wt drillti* 


adequate facilitine shall be provided for collecting sill the cutting, 


Zn either ease WOO  shall be taken at 2foot intervals and chocicsid 


for radioactivity. All samples indicating signUicant tiralizat41on 


shall be analyzed chemically for uranium, and ee2anium4 The Operator 


MY also	 tativi field tests wtmreevez indications appear 


favorable for selenium * and samples fndicating the presence of seleniu* 


shall be analyzed quantitatively. A portion of all samples talcan shill 


be properly labeled and stored for inspection and. disposition by the 


Gov.nnent, 


All drill hole's shall be logged geolo,ic*fly t.4 probed 


z'adic*etric*U1 and the record of scb loggLx and probirg, together, 


with certified copies of all assay certificates, Shall be su4tted 


with the Operator's *onthly progress reports.







AU bulldozing ehaU be done with 	 D7 bulldozer or 0quialent 


unit,


he project work shall bø suprise1 at all tines b	 a 


competent mini	 engineer or geologist, who Aall	 vote full time to 
the project. 


The location, direction, inclination and extent of AU 


project. work are sb3ect to the approval of the (loverzaent.	 S 


The Work is divided into two stages as hereinafter .deicribSd. 


The	 erstor. shall coni14et. Etsge X	 and shall perform as much, of The 


work uAdor'StOrA II as the Gvvernaent approves in writing in *4sncs, 


S


The work inthiestage is located in five separate arseaa 	 S 


indicated on the map ('igure 	 ) +	 The pattern and spacing of the )iole 


in each area shall folio* as closely as possible those shown on Itbb . ..	 . S 


S map, but no hole shoal be drilled closer than 50 feet from any 04ifftingL 


drill hole.	 Access road anl drill sites shall be prepared by uU 
• dozer as required.	 A total of % holes aggregating 5# 775 feet are 


divided as follovet	 ......... 2 	
5. 	 S 


•


.: 	 Area I dri-3 ling . consists of 3 boles approximately 600. feet 
• *)*X't	 aggregating 315 feet. 	 .	 .• 


Area 2 ddiling coneøte of 	 holes on 150 .f'oot centeDs, 
aggregating 525 £eet. 


Area 3 drilling consists of 21 holes on 2004oot 
aggregating 2 0 205 feet. 


Area I drilling consists of 9 boles on 200"400t ceit, 
segregating 9	 feet. 


Area	 drilling consists of 17 holes on 900 by 600øt00t 
Centers, aggregating 1,78	 feet,







.	 S 


rspare drill sites and drill not more	 ban 31 boles aggregating 


not more than 3,570 feet as offsets to Stage . X holes showing 5ii4ficant 


'rausa-tiono	 ste u holesaU be drilled at :Leut is reet frc* aim 


.nsr previousf drilled hole,


cror W,*ect 


M1 
* 


•	 c*tegc(].) Zncp.n4ent Contracts 


j,8C) ft* drl non"core drilling 0.$1if.	 S. $3,850.00 


10$ ft,* wet nonccre drilling P. $1.75/ft, 3,368,15 


70 br's, bulldozing tS $10/br. 7oo,00 


•	 :,'	 C'stögories (2) tbràugh (7)	 None
'rotal 


Fixed Unit Costs (See Artdcle 13) 


Incintz.l allowance for each foot of non-core 
drifling completed 5.	 775; ft.	 $0.23/ft. 411326.25 


50 chei44al anaIys f cr uranium 	 3,5(. eac)i 175,00 


•	 60 cbeinical analaes for	 e1niu* I $6/each'
Total 


•	 atted Total Cost of Stage I 


•	 StseU	 ,, '	 - MPW 


Actu4'Coeta	 '	 ' 
W'fl I	 ..LJ_-	 L flt


• 


Cstegaz'' (1) 'Independent Contracts	
.• 


H	


2080 ft. 'dry non-core drilling	 ti/it. • 42 *.,W:POO 


1,190 ft. wet nn-core drilling' tl.7/tt. 2,082.50 • 


•	 "	 •	 '	 •	 •	


• 


Categories (2) through(7)	 •,	 '	 None  
•	 S	 •	 •	 -	 .' 


•	 S	 •	 S	 "	 •	 •	 •	 :	 &u't*J.
--- $4


,0762,50
  


•.s•*,*.I	 w 


.3.
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rn UNITED STATES 


0 
 


DEPARTMENT OF THE INTERIOR

BUREAU OF . MINES 


WASHINGTON 25, D C.


June 22, 1956 
JUN	


95 


Memorandum 


To:	 Ernest William Ellis, DMEA Member 
Uranium Commodity Committee 


From:	 Elmo G. Knutson, Bureau of Nines Member 

Selenium Commodity Committee 


Subject: Joint report of examination, DNEA. Docket 419I (Uranium-
selenium), Shawano Development Corporation, Shawano 


poison Basin mine, Carbon County, Wyoming 


I have reviewed the report of examination, DIYIEA Docket 
41914, (Uranium-selenium), Shawano Development Corporation, Shawano 
Poison Basin mine, Carbon County, Wyoming, dated June. 8 and re-
ceived in this office June 22, 1956. 


The field examiners recommend a modified exploration 
• program consisting . of 6,260 feet of drilling in 54 holes in stage I, 


and depending onthe results of stage I, stage II would be drilled 
a mad.im.un of 3,570 feet in 34 holes * The estimated cost of the 
project is $19,852 with an additional $600.00 for a maximum of 
100 quantitative selenium samples. 	 - 


I concur in the recommendation made by the field 
examiners.	 :	 .	 .	 . 


Elmo G. Knutson







UNITED STATES

DEPARTMENT OF THE INTERIOR 


3 '	 BUREAU OF MINES 


WASHINGTON 25, D. C.


June 21, 1956 


Memorandum 


To:	 Ernest William Ellis, DMBA Member 
Uranium Commodity Committee 


From:	 James Paone, Bureau of Mines Alternate Member. 
Utanium Commodity Committee 


Subject: Report of examination, DMEA Docket 4194 (Uranium-selenium), 
Shawano Development Corporation, Shawano Poison Basin mine, 
Carbon County, Wyoming 


L have reviewed the report of examination, DNEA Docket 4194, 
Shawano Development Corporation, Shawano Poison Basin mine, Carbon 
County, Wyoming, dated June 8 and received in this office June 18, 
1956. I have also discussed it 4th Joseph 0. Hosted, Washington 
representative of the Atomic Energy Commission. 


The field examiners recommend a modified exploration 
program consisting of 6,260 feet of drilling in 54 holes in Stage I 
and 3,570 feet of drilling in 34 holes in Stage II. The total esti-
mated cost of the project is 19,852. Government participation at 
75 percent would be $14,889. 


Inasmuch as selenium has been added to the list of critical 
minerals or metals for which DMEA assisthnce can be granted, it is 
recommended that the contract be amended to allow for slenium assys. 


We concur in the recommendation made by the field examiners. 


H	 &4446W P601^^  
U James Paorie


221c







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25. D. C.


June 21, 1956 


224 New Customhouse 
Denver 2, Colorado 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Field Team, Region III 


Subject: Docket DMEA 419 (Uranium) Shawano Development Corporation, 
(Shawano Poison Basin Mine), Carbon County, Wyoming 


Enclosed is the following information submitted by . the 


Applicant's representatives: 


1. A letter dated May 17, 1956 from Paul H. Keating to 
which is attached an Amended Notice of Location of 
Poison Basin No. 5 mining claim, Amended Notice of— 
Location of Poison Wash claim No. 5, and a pace of 
recording data on the Poison Basin claims Nos. 7-12, 
inclusive 


2. Two copies of a letter dated June 19, 1956 from 
Richard S. Hunt giving the royalty information on 
the Jo and Leah claims. 


Subordination Agreements on the following claims gere. .forarded 
the Applicant to obtain the required signatures on the Jo. 23 and 24; 
Jo 25 and 26; Jo 27 and the Leah claims Nos. 19-22, inclusive. 


This completes all of the Subordination Agreements that will 
be required and when the signed copies are received by this office, they 
will be forwarded to you.


DMEA. Field Team, Region III 


•	 • By	 W. M. Traver	 (	 * 
Executive O;ffiicy,6- 


Enclosures	 .







DMC4  
W	 !ate Recd 


GARFIELD AND PASTERNAK 
OIL PRODUCERS	 21 1958 


MILE HiGH CENTER' SUITE 1402 


DENVER 2, COLORADO	 BUREAU OF MINE 


C,kk*? 


June 19, 1956 


Mr. W. M. Traver	
JUN 25956 


Executive Officer, D.M.E.A. 
Room 224, New Customs House 
Denver, Colorado


Re: D.M.E.A. Docket( 
Shawano DevelopuiTt Corporation 
Poison Basin Mine 
Carbon County, Wyoming  


Dear Mr. Traver: 


Your letter of June 14, 1956, was forwarded to me 
by Shawano Development Corporation of New York City, as I have 
in the past handled the various details in connection with the 
application regarding the above captioned. 


Insofar as clarification as to the overriding royalty 
interests are concerned, I am listing below the various people 
who now have in their possession certain overriding royalty 
interests reserved unto themselves in the assignment of various 
claims, which instruments are all of record in the County 
Recorder's Office, Carbon County, City of Rawlins, Wyoming. 


After carefully re-checking all of the records 
concerning the Jo Claim group, I find that there was an 
erroneous report in that I had furnished Professor Keating 
with the information that there was a 5 per cent royalty on 
Jo claims 10 through 18 inclusive. However,.I have found, 
after careful check, that there is no royalty reservation 
whatsoever insofar as Jo claims 10 through 18 are concerned. 


Insofar as the following Jo claims are concerned, 
the following is a list of the amount of royalty reserved by 
each of the individuals 


JO No. 21--no royalty reservations 


Jo No. 22--no royalty reservations







ib 


Mr. W. M. Traver 
June 19, 1956 
Page two


Jo No. 23---5% royalty reserved by 
Cane Jebbens of Baggs, Wyoming 


Jo No. 24--5% royalty reserved by 
Cane Jebbens of Baggs, Wyoming 


Jo No. 25--5% royalty reserved by 
Aubrey R. Stanton of Baggs, Wyoming 


Jo No. 26--5% royalty reserved by 
Aubrey R. Stanton of Baggs, Wyoming 


Jo No. 27--l0% royalty reserved by 
Earl C. Beeler (5%) and 
Sylvia Beeler (5%) 


Jo.No. 28--no royalty reservation 


Jo No. 29--no royalty reservation 


Insofar as the Leah claim-group is concerned, 
the following is a list of the royalty reservations: 


Leah No. 19, 20, 21, 22, each have a 5% 
royalty reservation reserved by Matt Webber 
and P. S. Webber of Baggs, Wyoming. 


I hope that this information will fulfill your 
requirements. Should you desire anything further, kindly 
direct your correspondence to this office, as the files regarding 
these properties are at this address. 


My sincere apologies for the delay in getting 
this Information to you.


Very truly your 


GA	 and T1A


 7d Ric, ar 


RSH/tj 91 


cc: to Ur. Robert L Zveleigh 


cc to	 ©tor Esatingj
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IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D.C.	 jJN9 0 195 


June 20, 1956 


Memorandum 


To:	 E. W. Ellis, Defense Minerals Exploration Administration 


From:	 W. P. Williams, U. S. Geological Survey 


Subject: Review of Field Examination Report, DMEA 4194, (Uranium-Selenium), 
Shawano Development Corp., Shawano Poison Basin mine, Carbon 
County, Wyoming. 


The examining team concludes that prospects are good for discover-
ing new uranium and selenium ore reserves on the subject property. The 
examiners recommend approval of a much reduced and modified drilling project. 
The work is proposed to be done in two stages in five separate, favorable areas. 


The proposed drilling, with hole spacing ranging from 100 to 600 
feet in Stage I appears to be well planned. One, or two points, however,,, 
are not completely clear in the examining team's report: 


1. The relatively deep (350 to 400 feet) drilling in Area I 
"will explore for the presence of other uranium-bearing strata 
in the lower part of the formation." Does this drilling represent 
prospecting with a non-specific and indefinite target? The field 
report further states," --- the drill holes would be very helpful 
in determining the structure --- and would provide valu3ble in-
formation concerning the lithology of the Browns Park formation." 
Is it appropriate for DNEA to drill for Geologic information? 
On the other hand, using a deep hole or two at the outset of a 
drilling project for stratigraphic information and control is sound 
and common practice. 


2. Figure 5, Field Team report, shows areas of anomalous radio- 
activity on claims Matt 3 and North Slope 9W; yet no drilling is 
proposed on or near these areas. It is not clear why the two 
anomalous areas are excluded from drilling. 


I agree with thecarnining team's recommendations for approval 
of the modified project, but with the exception of the two reservations 
noted above.


W. P. Williams
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- 0 DEVELOPMENT CORPORATION 


430 PARK AVENUE NEW YORK PL 9-3366 


June 8, 1956 


Mr. Lawrence Houk 
Defense Minerals Exploration Administration 
Department of Interior 
Washington 25, D. C. 


Dear Mr. Houk: 


With reference to the announcement just made by your 
Administration that assistance will be given for exploration 
for selenium, you will find on record that Shawano Development 
Corporation filed an application in January 1956 for assist-
ance in exploring of our properties near Baggs, Wyoming. This 
application covers uranium and selenium. I. am enclosing a 
copy of this application. 


I should like to bring your attention to Page 5 of the 
detailed information supplied with Form MF-103, Section 52A, 
in which we state that the "area concerned in this application 
to the Defense Minerals Exploration Administration contained 
selenium to an important degree." 


We have undertaken a considerable amount of field work 
in reference to the selenium content of this area. Dr. 0. A. 
Beath, Chairman of the Research Chemistry Department of the 
Univerèity of Wyoming, has conducted extensive tests of our 
properties and it is his belief that a concentrated exploration 
program will uncover a commercial quantity of selenium ore. We 
have used a field test developed by Dr. Beath to determine the 
concentration of selenium in the ore and through Professor Paul 
H. Keating, Colorado School of Mines, we are developing an 
instrument which we feel will be a great help in the disting-
uishing and locating of selenium bearing ores. 


In the light of your announcement placing selenium explora-
tion on the eligibility list for government assistance we would 
appreciate your recognizing the early date of our filing for 
such assistance.







bh 
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We have been informed by Professor Keating that he has 
completed all supplementary documentation which your Denver 
office has requested. He also states that your field teams 
have completed their examinations of the properties. 


Due to the weather conditions of the area our mining 
operations are confined to the summer months and the early 
completion of the processing of this loan application is a 
matter of considerable urgency. We believe that your 
announcement on selenium may justify your granting us a 
priority on this application and we would therefor like to 
request that you assist us in this direction to the best of 
your ability. 


We remain at your disposal for any further information 
should you require it. 
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UNITED STATES

DEPARTMENT OF.THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 1 5 1t956 
WASHINGTON 25, D. C.


June 13,3.956--


224 New Customhouse" 
Denver 2, Colorado 


Memorandum 


To:	 Secretary to the Operating Committee, DMEA 


From:	 Field Team, Region III 


Subject: Joint Report of Examination, DMEP Docket 4194 (Uranium-
Selenium) Shawano Development Corporation (Shawano Poison 
Basin mine), Carbon County, Wyoming 


Enclosed are the original and three copies of a joint 
engineering and geologic Report of Examination on the subject property. 


The examiners recommend a modified exploration program at 
a total estimated cost of $19,852.00. We concur in this recommenda-
tion.


Since selenium has been added to the list of critical min-
erals or metals for which DMEA. aid can be granted, we recommend the 
addition of $600.00 to the contract for a maximum of 00 quantitative 
selenium. samples. 


Nine extra copies of Figure 5 are attached for possible use 
in the contract. 


A Subordination Agreement is being prepared on the Poison 
Basin, North Slope, and Hope claims for the signature of LeRoy Benson. 
Another Subordination Agreement is being prepared on the Matt claims 
for the signatures of LeRoy Benson and Matt Weber. The Applicant is 
being requested to furnish the names of the parties holding royalty 
claims against the Leah and Jo claims. When this information is re-
ceived from the Applicant, we will prepare Subordination Agreements 
for the Leah and Jo claims which are to be included in the exploration 
program.


Reviewed by 
A OPERATING =04ITTM


DMEA, Field Team, Region III 


W.
 A\1  M. Traver 


Executive Officer


0 
it 


all 
0
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
FEED A. SA)N, SECRETARY	 PECEI1JED 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	
JUN 15 1956 


JOINT REPORT OF EXAMINATION BY EXAMINING TEAM 

REGION III


T


JUN 13 195E 
DMEA 4194 


Shawano Development Corporation 


Shawano Poison Basin Mine 


Carbon County, Wyoming 


El


Uranium and Selenium 


Joint Engineering and Geologic Report 


by 


R. C. Vickers, Geologist	 C. R. Garrett, Jr., Mining Engineer 
Geological Survey	 Bureau of Mines 


Reviewed by 
DA OPERATING COJMITTE. 


June 8, 1956	 C / Y 


(date4
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DMEA 41911. 


SHAWANO DEVELOPMENT CORPORATION

SHAWANO POISON BASIN MINE

CARBON COUNTY, WYOMING


RE3VED 


JUN 1 5.1956 


INTRODUCTION AND SUMMARY 


Shawaxio Development Corporation, 430 Park Ave., New York, N. Y., 


organized under the state laws of Florida, applied for DMEA assistance 


to explore. li.7. contiguous unpatented mining, claims in Carbon County, 


Wyoming, for uranium and selenium, pursuant to DMEA Order 1 under the 


Defense Production Act of 1950, as amended. 


The application was reviewed by the Rare and Miscellaneous Metals 


Division of the D1€A in Washington, D. C. On March 20, 1956, it was 


referred to the DMEA Field Team, Region III, for an examination and 


0
	 a rport on the property. The property was examined on May 1,'1956 


by R. C • Vickers, geologist, Geological Survey, and C. R. Garrett, Jr., 


mining engineer, Bureau of Mines, accompanied 'by Paul H. Keating, con-


sulting engineer, H • A. Henderson, company employee, and Gordon Kluge, 


assistant to. Mr. Keating. 


The application proposed exploration of the, Browns Park forma-


tion for uranium and, selenium by drilling 2,870 holes each 105 feet 


deep on a 100-foot grid pattern over 11.1 contiguous claims. The cost 


of the project for drilling 301,350 feet was estimated at $1181,920.00 


at an average of $1.60 per foot. 


.00







.	 . 


Development consists of an open pit approximately 100 feet long, 


40 feet wide and a bank 35 feet high. A 3- to 6-foot bed of uranium 


ore has been mined netting 478.5 tons averaging 0.266 percent U308. 


Radioactivity was observed in an area three-fourths of a mile 


to the north and in a small area approximately one-half mile to the 


southeast of the open pit. 


The possibility of finding commercial deposits of uranium-bearing 


material at this property by additional exploration is considered good, 


and the examining team recommends DMEA assistance but in a reduced 


proposal comprising two stages. The first stage provides for drilling 


54 holes for an aggregate of 6,260 feet. Depending upon the results 


of stage I, stage II will provide for offset drilling up to 34 holes 


for a maximum of 3,570 feet. The cost of the reduced program is es-


timated. as $12,911J1..80 for stage I and $6,907.20 for stage II, or a 


maximum $19,852.00. The cost per foot of wet and dry drilling is 


estimated as $1.66. The Government participation would be 75 percent 


or $14,889.00. 


A modified program of two stages was discussed with the appli-


cant representative and agreed upon. The applicant's representative 


agreed to drill the surface anomalies first, then to carry exploration 


further by drilling the property on a 500- by 600-foot grid pattern. 


Holes that contained significant mineralization, in the opinion of 


the DMA representatives, would be offset by stage II holes. 


A detailed analysis during preparation of the report indicated 


that further revision was desirable, but it was impossible to discuss 


00	
1


2







•	
this with the.-applicant-'s representative because he was in the 


Philippine Islands and would not return for several weeks. 


ACKNOWLEDGMENTS 


• The examining team conferred with members of the Atomic Energy 


Commission who concurred that a limited exploration program is 


merited on the Shawano Poison Basin property. 


• Mr. Paul H. Keating, consulting engineer for Shawano Development 


Corporation supplied important information regarding the history of 


the property, present status, and engineering data 


LOCATION, TOPOGRAPHY ,, AND PHYSICAL FEATURES 


The property is.insecs. 3, li. , and 5, T. 12 N., R. 92W., 
V	 I 


6th P. M., and sees. 32, 33, and 311, T. 13 N., R. '92 w., 6th P. M., 


Carbon County, Wyoming. The Shawano Poison Basin mine, located about 


6 miles west of the small town of Baggs, Wyoming, is reached by turn-


ing left from U. S. Highway 330 about 1 mile north of Baggs to a 


well maintained county graveled road: leading to the property. The 


nearest incorporated town is Craj, Colorado, which is 11.5 miles 


south of Baggs. 


The topography is characterized by low relief with rolling dime-


like hills and shallow valleys. Drainage is into the Little Snake 


River about 3 miles to the south. There is no timber on the property, 


although sage brush grows abundantly over most of the area. There 


are no streams or other surface water on the property, but water can 


0
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FIGURE 1 — LOCATION OF SHAWANO POISON BASIN PROPERTY, CARBON COUNTY, WYOMING. DMEA 4194
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be obtained from veils at relatively shallow depths. Exploratory 


drill holes encountered water between 70 and 90 feet. Water for 


drilling probably will have to be obtained from the Little Snake 


River. 


The vegetation of this area reportedly is toxic to livestock. 


Investigations have shown that the vegetation and soil contain toxic 


quantities of selenium compounds in water-soluble form. Geological 


Survey Circular 31i1 warns that persons working in the area should. 


take precautions to prevent inhalations of selenium-bearing dust 


while collecting and preparing samples. Selenium-bearing dust can 


be poison to human beings. 


The climate is typical of the semi-arid regions of the Rocky 


Mountains with a wide variation of temperature and precipitation. 


SThe average annual precipitation is about 10 inches and most of it 


fails in a few intense storms during the summer and winter. 


Common labor is reportedly fairly plentiful and some local men 


are experienced in the operation of dirt moving equipment. 


Some supplies are obtainable in Baggs, but any equipment or 


operating supplies for a mining operation would, have to be obtained 


from Craig, Grand Junction, or Denver, Colorado. 


Electricity, if needed, would have to be supplied by portable 


power plants or by constructing transmission facilities to connect 


with Baggs power supply.
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HISTORY 


Uranium minerals were found in the Poison Basin area on 


October 15, 1953, by members of the U. S. Geological Survey. Later 


an airborne radioactivity survey was made in the immediate area by 


the Atomic Energy Commission. During the following months a large 


portion of the area was staked, and, in the summer of 1954, Sapphire 


Petroleums, Ltd., obtained an option and lease on part of the land 


from LeRoy Benson. This Canadian company made an airborne survey of 


the area and performed a limited amount of exploratory drilling and 


trenching near the present Shawano Poison Basin mine • The Atomic 


Energy Commission auger-drilled 36 holes, 25 feet to 36 feet deep, 


on the Poison Basin claims. Sapphire Petroleums, Ltd •, apparently 


•	 was not satisfied by the findings and gave up the option. 


Irving Pasternak, of Garfield and Pasternak, oil producers, 


acquired 238 claims in the Poison Basin area from the original locators 


some of which had previously been leased by Sapphire Petroleums, Ltd. 


Pasternak conveyed these 238 claims to the Baggs Uranium Corporation. 


On July 12, 1955, Baggs Uranium Corporation sold and conveyed this 


group of 238 mining claims to Shawano Development Corporation, a 


Florida corporation, who immediately began exploration on Poison 


Basin claim 10, the site of the present Shawano Poison Basin mine. 
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0	 PRODUCTION 


Shawano Poison Basin mine commenced production on August 1, 


1955-,,.and operated until November 5, 1955, at. which time operations 


were suspended because of bad weather. During this period, 478.55 


tons of uranium ore averaging 0.266 percent U306 were produced from 


Poison , Basin claim 10 and trucked about 140 miles to the Union Car-


bide Nuclear Company at Rifle,, Colorado. Settlement for these ship-


ments were bade.. to the St Michaels' College Foundation, Inc., operator 


for Shawano Corporation, Baggs PrOperty. (Appendix B).. 


The Fremont Uranium Corporation is operating and producing 


uranium Sore from their. property located approximately 1 mile north-


vest of the . Shawano mine. ..Fremont acquired the., property in November 


1955 from Tthacé. Elements Corporation and started producing uranium in 


April 1956. No' data could be obtained on . the Fremont production, but 


grade of ore shipped was reported to average 0. 30 percent U308 . At 


present, Fremont operations consist .of one active open pit and. . one, pit 


being stripped of overburden, each covering an area approximately 60 


feet by 100 feet with about 10 feet to 20 feet. of overburden. .No-other 


producing mines are in this area.'  


.
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S	 OWNERSHIP 


Shawano Development Corporation acquired, through sale and con-


veyance, 238 mining claims from Baggs Uranium Corporation. The claims 


are in several non-contiguous groups and cover a significant area in 


the southeastern portion of Wasbakie Basin of southern Wyoming. 


List of claims sold and conveyed to Shawano Development Corpora-


tion from Baggs Uranium Corporation: (See Appendix A) 


(a)Poison Basin claims (Benson), 17 in number. 


(b)The Margaret claims, 28 in number 


(c)The Leah claims, 15 in number 


(a) The Jo claims, 22 in number 	 S 


(e) The Hope claims (Pasternak), 6 in number 


•	 (r) The Matt claims (Pasternak), 14. in number 


(g)-The Horse claims, 6 in number 


(h)The Hope claims (Benson), 8 in number 


(i)The Matt claims (Weber-Benson), 11. in number 


(j)The Ruby claims, 9 in number 


(k)Dixon-Stanton No. 2 claim, 1 in number 


(1) Don claims, 6 in number 


(m)Peter claims, 16 in number 


(n)Posty claims, 32 in number 


(o)Happy group of claims, 24 in number 


(p)Barbara claims, 36 in number 


(q)Red Creek claims, 11. in number 


0
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All claims are subject to 5 percent royalty, except Poison 


Wash claim No. 5 on which royalty is 10 percent. 


Poison Wash claim No. 5 has been Identified by more recent in-


formation as J0 claim No. 27, by an amended location. 


The 47 contiguous mining claims included in this DMEA applica-


tion are in the north-central portion of a group of 134 contiguous 


claims and are listed below including data filed in County Clerk's 


office, County Courthouse, Rawlins, Wyoming: 


Name of claim Date Book Page 


Poison Basin No. 5 11/5/54 339 97-; 
Poison Basin No. 6 11/5/54 339 98-t- 
Poison Basin No. 7 11/5/511. 339. 99 
Poison Basin No. 8 11/5/54 339 100 
Poison Basin No. 9 11/5/54 339 101 


Poison Basin No. 10 11/5/514. 339 102 
Poison Basin No. 
Poison Basin No.


11 
12


11/5/54 
11/5/511.


339 103	 -( 
104 v 339 


Poison Basin No. 13 •	 11/5/54 339 105 / 
North Slope No. 9 11/5/54 339 109 r. 


North Slope No. 9W 11/5/54 339 113 vi 


North Slope No. 8 11/5/54 339 107 V 
North Slope No. 8w 11/5/54 339 111 v 
Hope No. 3 • 11/5/54 339 117 
Hope No. k 11/5/54 339 1.18 V 


Hope No. 5 11/5/54 339 119	 -' 
Hope No. 6 11/5/54 339 120 V 
Hope No. 7 11/5/54 339 121 
Hope No. 14 11/5/54 339 127. 
Matt No. 1 11/5/54 339 129 y 


Matt No • 2 11/5/54 339 131	 2 
Matt No. 3 
Matt No. k


11/5/54 
11/5/54


339 
339


133	 j 
135 


Matt.No. 5 11/5/54 339 137 
Matt No. 6 11/5/54 339 139


.
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.	 Name,of claim Date Book Page 


Leah No. 19	 ., 1. 11/17/54 ..	 . 339 384	 t4/
Leah No. 20 11/17/54 339 386-	 '-/ 


Leah No • 21 11/17/54 339 388 
Leah No. 22 11/17/54 339 390 v 
Jo No. .10 .11/17/54 . 339 532 


Jo No. 11	 .	 .. 11/17/54 339 533 
Jo No. 12 11/17/54 339 534 v) 
Jo: No. 13	 . 11/17/54 339 .	 535	 j no ao-I 01 Jo No. 14 11/17/54 339 536	 f' 
Jo No 	 15	 . 11/17/54 339 537 


Jo No. 16	 .	 ,. 11/17/54 339 538 
Jo No. 17 11/17/511. 339 539 
Jo No. 18 11/17/54 339 511.0 
Jo No. 21 11/17/511. 339 541 
Jo No. 22 11/17/54 339 542.	 V ti. 1' 


Jo No. 23 11/17/54 339 5143 "(L4 Jo No. 24 11/17/514. 339 5144 v( 
Jo No. 25 
Jo No. 26


11/17/54 
11/17/5k


339 5145
R. 


Jo No. 27.(	 's	 Wsi ((o 'S)1l/5/5k
339 
339


511.7 vL 
145 / 


•	 '	 :o No • 28	 ' 11/17/54 339 548 V' 


40 No. 29 11/17/54 339 '	 549	 j


GEOLOGY 


The. Shawano Development Corporation claims, considered in this 


application, are in Poison Basin, a structural and topographic basin, 


and are underlain by the Browns Park formation of Miocene () age. 


The Browns Park formation disconf'ormably overlies the Wasatch and 


Green River formations of Eocene age. The Browns Park formation may 


have been as much as 1,000 to 2,000 feet thick but because of erosion 


only strata of the lower 400 feet remain. The formation has been ex-


posed by several trenches and open pit mining operations. The lithology 


fl
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•	 in the areas studied consists mainly of crossbedded., gray to buff, 


fine to coarse sandstone. The sandstone is generally friable, but 


occasionally thin carbonate-cemented sandstone units are present, 


and these usually are resistant to weathering. Outcrops at the 


Shawano claims are restricted mainly to a small area in a dry gulch 


on the Jo No. 21 claim, to several trenches and prospect pits on the 


Matt group of claims, and to trenches and mine workings on the Poison 


Basin group of claims. Most of' the area is covered by soil' and al-


luviuxnrhich are estimated to be as much as 50 feet thick. 


URANIUM DEPOSITS 


Significant quantities of uranium have not been found to date 


within the area proposed for drilling by the applicant. However a 


40	 few tens of thousands of tons of uranium ore are reported to be pres-


ent at the Fremont Uranium property which is about 3,000 feet west 


of the northwest corner of the Shawano group of claims. The Fremont


Company was mining and shipping uranium ore at the time the field 


examination was made. The applicant has stated that 110,000 tons of 


uranium ore, with a content of 0.7 percent U 308 exist on the Poison 


Basin No. 9 and No • 10 claims. This estimate probably is overly 


optimistic. Adequate records to verify this estimate were not avail-


able, aItboigh assay results from one hole showed 14 consecutive feet 


of ore with an average grade of 0.43 percent U308 at a depth of 60 


feet. The basal conglomerate of the Browns Park formation is es-


pecially favorable because significant quantities of uranium have been 


.
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•	 found in the basal conglomerate in the Maybell area, liO airline 


miles Southwest of the Poison Basin area, and abnormal radioactivity 


including small quantities of secondary uranium minerals have been 


found in outcrops of the basal conglomerate in the' Poison Basin area. 


At both properties 'the. yellow, secondary uranium minerals 


uranophane, autunite, schroeckingerite, and tyuynunite are present 


as'. sand grain coatings and disseminations. Ore bodies are lenticular 


and in general follow a particular set of' crossbeds. 


Ore guides 


In the Poison Basin area there are few guides which can be used 


to find ore • Anomalous radioactivity in outcrops as found by surface 


and airborne surveying has ,been most effective in outlining favorable 


• areas.. Lithologic and structural features favorable for the occurrence 


of ore are unknown. However, several generalizations regarding the 


habits of the known ore bodies may be helpful in appraising the poten-


tial of the area under consideration-.: 


Most,,-if not all, of the ore bodies in the Poison Basin area 


are on topographic highs. This may be due to the presence above some 


ore bodies of a carbonate-cemented sandstone which is more resistant 


to weathering and forms topographic highs, 'or to the fact that soil 


and alluvium on topographic highs are thin or absent and therefore 


uranium minerals in the bedrock have been easily detected with radia-


tion quipment. Exploration in the area to date has not determined 


which, of these two possibilities is more likely. 


a.
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•	 .	
b • The uranium deposits in. the. Poison Basin area. seem to be 



closely related to a present or. perhaps recent ground water table. 


Known, uranium deposits seem, to ..near the contact between oxidized 


buff sandstone . and unoxidized blue sandstone.. The possible occur-


rence of unoxidized uranium minerals, such .as pitchblende or .uranin-


ite, in unoxidized blue sandstone should be considered. The depth 


of oxidation in the area is between 20 and 80 feet. Some ore deposits 


may be found which are related, to the, present ground water table and 


therefore topographic or stratigraphic position may be of little 


value as a guide to ore


SELENIUM 


In . addition to uranium, . the Shawano group. of claims is of in-


5


	


	 terest because of selenium., A• L. Trites,, U. S.. Geological Survey 



geologist,, who has studied selenium in the Rocky Mountain region,. 


states that the area is a potential source of selenium ore. Although 


selenium is not presently listed as a DMEA strategic metal, the value 


of some of the uranium ore may be greatly increased because of. its. 


selenium content. Several selenium analyses have been made on 


samples from the Poison Basin .No.. 10 claim, which were collected by. 


Mr. Trites during October 1955. The results are tabulated below. 


S
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Selenium Uranium 
•	 Sample description 	 (percent) (percent) 


Drill hole near open cut, cuttings from 
38-45 feet in depth	 0.2	 ..0.2 


Near floorof open cut, grab sample 	 0.30.4	 0.25 


Channel sample 1 foot in length near adit 	 0.2	 0.35 


Similar material to above sample 	 0.007	 0.6 


Limonitic lens in open cut	 0.03	 0.08 


The following samples were collected by the examining team: (f ig. 3) 


Sample	 Equivalent Uranium Selenium 
No.	 uranium (percent) (percent) Remarks 


CRG 12	 0.47 0.390 0.075 28" channel cut at face 
of tunnel. 


CRG 13	 0.02 0.0110 0.025 44" channel cut at face 
of tunnel. 


•	 CRG lii.	 0.24 0.135 0.029 48" channel cut at face 
of pit. 


CEG 15	 0.02 0.038 0.026 Grab sample from tranch 
on Matt No. 4. 


CRG 16	 0.28 0.1113 0.023 Grab sample from trench 
on Matt No. 7. 


In general, the highest selenium contents were found in samples 


containing highest amounts of uranium. 	 These selected analyses have 


been included in this report not to show the average grade of selenium-


bearing material but to show that selenium occurs and should be con-


sidered in any program of exploration and mining.
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0	 PRESENT STATUS 


The company suspended operations early in November 1955 because 


of winter weather, and operations had not resumed when the property 


was examined on May 1, 1956. 


There are no facilities on the property to conduct a mining 


operation. The only piece of company owned equipment at the mime is 


an Allis-Chalmers B]) 9, diesel tractor-shovel loader equipped with 


rooter. The loader has a bucket capacity of about one-half cubic 


yard.


PAST MINING OPERATIONS 


The only active mining was performed between late spring and 


40	
early November 1955 . During this period 478.55 dry tons of uranium 


ore were produced, proceeds from which amounted to $13,430. 59 . The 


St. Michael's College Foundation of Santa Fe, New Mexico, was the 


operator. The operation was conducted as an open pit where the 


stripped pay stratum was broken and loaded into trucks by a mechanical 


loader, thence trucked to the United Carbide Nuclear Company's proc-


essing plant at Rifle, Colorado. Stripping was accomplished by 


bulldozer.
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EXPLORATION AND DEVELOPMENT 


Exploration in this area commenced in 19511: by Sapphire Petro-


leum, Ltd., a Canadian company. This company drilled an undisclosed 


number of holes In the vicinity of the present mine; these holes are 


reported to have bottomed near 110 feet although a few were a little 


deeper. Samples of radioactive material encountered in these drill 


holes assayed as high as 0.25 percent U 308 . Shortly after Shawano 


Development Corporation acquired the property, they drilled more 


than 200 holes on Poison Basin claims 7, 81 9, 10, 11, and 12, sev-


eral of which were reported to have been drilled nearly 300 feet 


into the Wasatch formation. No significant accumulations of uranium-


bearing material were found in the deeper portions of these holes and 


•	
It appeared , that the uranium-bearing zone was less than 105 feet deep. 


The company reported that drilling disclosed an ore body on Poison 


Basin claims 9 and 10 containing 110,000 tons of uranium ore with an 


average content of 0.70 percent U308 . The Atomic Energy Commission 


auger-drilled 36 shallow holes on the Poison Basin claims which re-


sulted in the discovery of 6,000 tons of indicated and inferred ore. 


The company excavated two trenches with a ditching machine in 


the northeast corner of Matt claim Ii. . The two trenches, shown on 


figure 3, are each nearly 100 feet long and about 3 to 1 feet deep, 


and are parallel to each other and	 feet apart. A'grab sample of 


radioactive material was collected from the west trench where a 


relatively high Geiger counter reading of 0.80 MR/hr was observed. 


.
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The company also excavated a pit in the upper central portion of 


Matt claim 4 anda reading of 0.05 MR/hr was observed. Readings of 


0.03 MR/hr were observed on Matt claim 3 and North Slope claim 9W. 


Another small pit was excavated near the middle of Jo claim 29 here 


a reading of 0.50 MR/hr was observed. 


The Shawano Poison Basin mine started as an exploration tunnel 


on a uranium-bearing stratum and was driven about 150 feet into it 


dune-like hill. The material encountered averages about 0.10 percent 


U308 throughout its length and a short crosscut at the face is in an 


ore zone 6 feet thick (fig. i). This tunnel was never used as an in-


tegral part of the mining operations because as the explored ore zone 


proved sufficiently large, the mine was converted into an opencut 


mine. The 'overburden, ranging in 'depth from 2 feet to nearly 25 feet 


on the uphill side, was bulldozed to the downhill slope stripping an 


area 80 feet wide and 125 feet long. A rooter pulled by bulldozer 


ripped the soft sandstone ore stratum which was then mechanically 


loaded into trucks and hauled to the processing plant. Approximately 


40 percent Of the ore mined was covered by overburden which has to be 


removed by stripping. The ore body which is not delineated completely 


contains an undetermined tonnage of uranium-bearing material and is 


of unknown quality. 


Ore must contain at least 0.20 percent U308 to be accepted by - 


the processing company. However, Trace Elements Corporation has ob-


tained approval from the Atomic Energy Commission to construct a process-


ing mill at Maybell, Colorado abontt75 miles by road to the south. This 


company plans to process ore containing less than 0.20 percent U308. 
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.	 ESTIMATED ORE RESERVES 


It is impractical to attempt an accurate estimate of the ore re-






serves in this area with the incomplete and uncorrelated data available. 


Figure 4 shows an area stripped of overburden which the applicant 


considers is an ore body of commercial quality. This area is 65 feet 


wide and 80 feet long and., according to the exposure on the east side, 


has a radioactive zone 7 feet thick. Using 13 cubic feet per ton, 


this body would contain approximately 2,800 tons. The very meager 


and uncorrelated drill hole data of this immediate area would indicate 


a grade of approximately 0.10 percent U308 for a depth of 3 feet. In-


ferred reserves of unknown quality adjacent to this body would probably 


contain an additional 6,000 tons. Exclusive of the ore body the: corn-


pany claims to have delineated and blocked out, the property is 


virtually unexplored. 


PROJECT PROPOSAL AND ESTIMATED COSTS 


The applicant proposed to explore the property by rotary drilling 


301,350 feet in 4-1/2-inch holes at an estimated cost of $481,9'c".0.00.' 


The program would require two years for completion. The original 


proposal was for a two-stage project. The first stage would drill 


the property on grid pattern, the holes being spaced 500 feet apart 


along east-west lines and 600 feet apart along north-south lines, as 


shown on figure 5. Bison Basin claims 7, 8, 9, 10 9 11, and 12 would 


be excluded as they have been drilled previously. The first stage would 


call for three holes per claim for 41 claims (fig. 5), or a total of 
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123 drill holes, each 105 feet deep... Stage II would be to drill off-


set holes 100 feet apart around holes drilled in the first stage that 


showed significant amounts of radioactivity. Stage II, if merited, 


would call for 2,747 holes, each 105 feet deep. The applicant has 


not stated the cutoff point of U308 assays which would be used to 


determine which holes are to be drilled in Stage II. 


The applicant's cost analysis is as follows: 


I. Estimate of drilling: 70 holes, 105 ft. deep, on 
each of 41 contiguous claims, to a total of 
301,350 ft. at $1.33/ft .	 $140].,800.00 


Bulldozing drill sets, 2,000 hrs. at $7 . 50/hr .	 15,000.00 


II. Supervision: 
Supt., 2 yrs • at $500/mo. $122000 
Accounting, $110/wk., lO4 wks. 4,160 
Eng'r'g. ,mapping, reports, 
(preparation)	 9,600 


Consultants(e.g.Beath et al) 	 21000	 27,760.00 


III. Drafting ,, materials, reproduction of narrative 
reports, assays, production records, et al, 
over 24 months of operation	 2,400.00 


IV. Depreciation on shovel-loader-ripper-bulldozer 
(cost $12,000 at less than 25%/year ) 5,000.00 


V.	 Assaying (by Root & Simpson) (at least one assay per 
each of the 2,870 proposed holes at $8 each) 22,960.00 


(a) Workman's compensation and employer's liability, 
payroll tax deductions, union dues (if any), and 
all other "deductions" will be absorbed by the 
sub-contractor. none 


VI.	 "Contingencies" (Rental or purchase of new techno-
logical equipment et al):	 Current laboratory 
research, on an experimental basis here in Golden, 
Indicates that there is a simple, portable, field 
device that will establish a cut-off signal of 
"ore", or "not ore", -- to "ship", to "stock-pile", 
or to abandon as waste material.. -7,000.00 


Grand. total $14431,920.00
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Modified proposed program. 


The principal justification for exploring new areas in Poison 


Basin is that the applicant company and the Fremont Uranium Company 


have produced ore from deposits in the area. However, only a much 


reduced project from that proposed by the applicant is warranted.. 


A program recommended by the examining team provides for rotary 


non-core rifling 88 holes having an aggregate length of 9,830 feet. 


This program of drilling would have the following purposes: 


1. Determine the stratigraphic position of the uranium deposits in 


the Browns Park formation on the Poison Basin claims and the 


possible presence of additional deposits or mineralized sand-


stone in the lower part of the formation, especially the basal 


conglomerate.	 .........	 . S 


2. Explore areas exhibiting anomalous radioactivity on the surface. 


3. Explore areas which are topographically and perhaps stratigraphi-


cally at about the same elevation as known deposits which are 


within or adjacent to the area considered in this report. 


ii. Extend or delimit the known ore bodies on Poison Basin claims 7 


through 12. 


5. Explore the contact between oxidized and unoxidized sandstone 


for evidence of uranium mineralization in areas of deep overburden. 


The location of the proposed drill holes is shown on figure 5. 


Because of different purposes of drilling, the program has been divided 


into several areas and two stages each of which is described and 


justified below:
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Stage I 


Areal:


Drilling in area 1 consists of two holes to be drilled 


through the basal conglomerate of the Browns Park formation. 


These drill holes will explore for the presence of other 


uranium-bearing strata in the lower part of the formation. 


The depth of these holes would be about , 350 to 400 feet. In 


addition to determining the stratigraphic position of the ore 


deposits on the Poison Basin claims, the drill holes would be 


very helpful in determining the structure . near the center of 


the Poison Basin and, would provide valuable information con-


cerning the lithology of the Browns. Park formation. 


Area 2:


Anomalous radioactivity (0.5 MR/hr, background 0.01 MR/hr) 


was found at a shallow bulldozer cut where there is a slight 


positive topographic expression caused by carbonate-cemented 


sandstone. The area is aimed with the ore bodies on the 


Poison Basin No. 9 and No • 10 claims and Fremont Uranium Com-


pany ore bodies. To explore this area, five drill holes drilled 


to a depth of 105 feet are recommended as shown in figure 5. 


The center hole of this group should be drilled first. If re-


sults found in this hole are discouraging, the remaining four 


holes shall not be drilled.


20







.	 . 


Area 3:


Anomalous radioactivity was found in this area by airborne 


reconnaissance, and slight abnormal radioactivity is present 


over a large area on the ground. Two trenches on the Matt Ii. 


claim gave readings of 0.5 and 0.8 MR/hr, background 0.01 


MR/hr. Significant amounts of ore-grade material were not 


found during the trenching, but a large amount of weakly min-


eralized sandstone was present. 


Because of the. presence of uranium .bearing sandstone and the 


possibility, that an ore body exists in the vicinity of the surface 


anomalies, and because the Matt claims are at about the same eleva-


tion as the Fremont Uranium Company's ore bodies and the ore bodies 


on the Poison Basin No. 9 and No. 10 claims, 21 holes drilled to 'a 


105-foot depth are recommended. Location of the holes is shown in 


figure .5. 


Area, 4!.-


Area . 4 is. within the six Poison Basin claims which were 


not.proposed for drilling. bythe applicant. This area is be-


lieved to be especially favorable because of the presence of 


known ore bodies on the Poison Basin No. 9 and No. 10 claims 


as . indicated by AEC drilling and subsequent mining operations. 


One, of the best guides to ore would be to follow trends of 


mineralization where the presence of uranium-bearing sandstone 


is presently known. Drilling on the Poison Basin claims has 


not delimited the extent of the mineralized sandstone, and 


S
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•	
exploration is warranted to determine the limits and trends 


of the uranium-bearing sandstone and the possible presence 


of additional ore bodies along those trends. Some of the 


drilling would be on ground which is topographically and 


perhaps stratigraphically below the position of the known 


ore bodies on Poison Basin No. 9 and No. 10 claims. 


The location of nine proposed drill holes on the Poison Basin 


No. 9 and No. U claims is shown on figure 5. The depth of these 


holes should be about 105 feet. 


Area 5:


Area 5 includes the claims situated between the ore bodies 


on the Poison Basin group of claims and the ore bodies being 


developed by Fremont Uranium Company. This area is considered 


favorable because it is between two areas containing ore de-


posits and is underlain by the Browns Park formation. Soil and 


alluvium cover most of this area and may be as much as 50 feet 


thick. Seventeen 105-foot drill holes (location shown on 


figure 5) are recommended to explore this area. 


Stage II 


Up to 3,570 feet of drilling is recommended to offset from any 


mineralized holes found or to further explore trends of mineralization 


or uranium ore found during stage I. Stage II, in part or all, should 


be recommended only after the completion of stage I and after the 


results of drilling of stage I have been apprised by the DMEA field 


examiners. 


I
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In general, the recommended exploratory program may be sum-


marized as follows: (refer to figure 5) 


Stage I 


Area 1: Drill 2 holes,. each liOO feet deep for a total of 


800 feet of drilling. 


Area 2: Drill 5 holes on 100-foot centers, each 105 feet 


deep for a total . of 525 feet of drilling.. 


Area 3: Drill 21 holes on 200-foot. centers, each 105 feet 


deep,for a total of 2,205 feet of drilling. 


Area : Drill 9 holes on 200-foot centers, each 105 feet



deep for a. total of 945 . feetof drilling. 


Area 5: Drill 17 holes on 500- by 600-foot centers, each 


105 feet deep for a total of 1,785 feet of drilling. 


Stage II: Drill up to 34 holes. or.a maximum of 3,570 feet of 


drilling as. approved by.. DMEA inspectors. 


A dozer will be required to construct roads and level drill 


sites.. The time required to complete . this program is estimated to 


be eight weeks.


PROJECT COSTS 


The modified and reduced project costs are estimated as 


follows:
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PROJECT COSTS
Dry Wet 


Item drilling drilling Total 


I. Independent contracts:
$ $ $ 


(a) Dozing - Preparation of drill sites, etc., up to 
100 hours at $10.00 per hour with operator 
Pay actual cost according to côntractór's invoice 1,000.00 


(b) Drilling authorized up to: 
1140 feet at $1.00 per foot 1140.00 
660 feet at $2.25 per foot 111485.00 


6,020 feet at $1.00 per foot 6,020.00 
3,010 feet at $1.75 per foot 5,267.50  


Payment to be made for footage drilled and whether 12,912.50 
dry or wet (wet conditions requiring pumping of 
water for return of cuttings). 


II. Supervision 


1 - Supervisor engineer at $500 per month for 2 months 666.67 333.33 
2 - Samplers at $75.00 per week for 6 weeks 300.00 600.00 
1 - Accountant at $100.00 for the job 66.67 33.33 
Payroll taxes and insurance - 5% of $2,000.00 70.00 30.00  


2,100.00 
III. Supplies 


Sample containers, etc. - $15 0.00 100.00 50.00 
Miscellaneous supplies	 -	 200.00 133.33 6.67  


350.00 
IV. Probing holes - 9,832 feet at lOç per foot 616.00 367.00  


983.00 
Total cost of drilling $8,fl2.67


_ 
$8,232.83 $16,345.50 


Total cost per foot of drilling 1.32 2.214 


V Assaying = up to 
500 samples at $5 .00 per sample 2,500.00 
Payment to be made according to assayer's invoice







.	 S 


COST OF CONTRACT 


I. Preparation - dozing	 $ 11000.00 


II. Drilling: 


6,169 feet at $1.32 per foot $8,131.20 
3,670 feet at $2.24 per foot 8,220.80	 16,352.00 


III. Assaying 
500 samples at $5.00 each	 2,500.00  


Total cost of contract	 $191852.00 


The estimated cost of each stage is as follows: 


Stage I 


(a)Drilling 


54 holes for a maximum of 6,260 ft: 
About 3,780 feet at $1.32	 4,989.60 
About 2,480 feet at $2.24	 5,555.20 


(b)Preparation of site 	 700.00 


S	 (c) Assaying about 340 samples	 1,700.00
$12,944.80 


Stage II: 


(a)Drilling - up to 


34 holes for a maximum of 3,570 ft: 
About 2,380 feet at $1 . 32 	 3,141.60 
About 1,190 feet at $2.24	 2,665.60 


(b)Preparation of site - a maximum of 30 holes 
at $10.00 each	 300.00 


(c)Assaying about 160 samples	 800.00
6,907.20



	


Total	 $19,852.00 
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CONTRACTTPROVISIONS 


The applicant will probe radiometrically each drill hole from 


top to bottom immediately after a hole has been completed. A radio-


metric log is to be submitted to the DMEA inspectors upon completion 


of drilling each hole. 


The applicant will provide adequate facilities to collect dry 


and wet samples of drill cuttings from the holes. Two samplers are 


provided to collect dry samples and to collect and dry wet samples. 


Samples are to be collected for every 2 feet of depth. The Govern-


ment requires that a sample be retained for DMEA purposes with the 


following Information attached: hole number, location, elevation of 


collar, interval of each sample cut, and condition of the ground, 


whether wet or dry. Note should be made in the drill logs of the 


elevation of the water table encountered in each hole. 


Dry samples can be piled on the ground in 2-foot intervals. A 


representative portion of the sample of at least 8 ounces will be col-


lected in a suitable container and saved for DMEA representatives 


Samples with relatively high radioactivity will be divided and one 


split saved for assaying. 


Wet cuttings will be collected in sludge tanks, and after the 


cuttings have settled, the water decanted. Cuttings will be dried 


in the sun (or other suitable means), and a representative portion 


of at least 8 ounces saved in a suitable container for DMEA repre-


sentatives. Samples with relatively high radioactivity will be 


0-	


divided and one split saved for assaying. 
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Samples are to be assayed for uranium and vanadium, and all 


assays made for or by the applicant must have a copy submitted to 


the DMEA along with an invoice of their cost. 


CONCLUSIONS AND RECOMMENDATIONS 


The field evidence does not justify drilling the applicant's 


entire property. However, a reduced exploratory program which will 


explore the known surface anomalies and mineralized areas has merit. 


With the exception of the AEC drilling, records and data of 


previous exploration work offer little or no reliable information 


upon which to evaluate the property. However, the applicant company 


and Fremont Uranium Corporation have, mined and shipped uranium ore 


derived from ore bodies in Browns Park formation. The ore horizon 


is shallow and can be stripped to afford open-pit mining. 


The possibility of finding commercial uranium ore bodies by dry 


and wet rotary drilling is favorable, and it is recommended that a 


reduced and modified project be approved for DMEA participation. The 


recommended project is for a maximum of 9,830 feet of dry and wet 


rotary drilling to be accomplished in two stages. The cost of the 


project is estimated at $19,852.00, and the Government participation 


would be 75 percent or $14,889.00. 
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- I	 S 
AFFIDAVIT 


STATE or cowso	 ) 
) as. 


CITY AND COUNTY OF DJU ) 
IRVING PASTISNAR, being first duly sworn upon oath 


states:


1. That he is and was President of Daggs Uranium 
Corporation on July 12, 1953; that Ba$gs Uranium Corporation 
a Mlare Corporation, sold and conveyed to Shavaao Develop-
anat Corporation, a Florida corporation, by assignment dated 
July 12, 1935, executed, asalad, and delivered, all of the 
follourim6 1.4e claims and aiming claims affecting lands in. 
Carbee Couty, State of Wyo.ing. known under the following 
sames and dsigaatLooa, to-iilt: 


a) Poison maim Claims (Season) 17 in number, - 
b) The Margaret Claims, 2$ in number, 
c) The lash Claims, 13 in number, 
4) The Jo Claims, 22 in nisr, 
.) The lope Claims (Pasternak), 6 in nuisbar,
f) The Tb. lott Claims (Pasternak), 4 In nor, 
S) The lors Claims, 6 in number. 
b) The lope Claims (Mason), S in number, 
I) The Hatt Claims (Weber-Denson), 4 in ruser, L' 
j) The loby Claims, 9 in aaer, 
k) DIzen-Stantom #2 CLL, 1 claim, 
1) Don Claims, S in number, 
.) Peter Claims, 16 in number, 
a) Posty Claim, 32 in 	


.nr, 
o) Happy Granpof Claims, 24 in number, 
p) Barbara Claims, 36 in 
) led Crook Claims, 4 th rn.ir, 


subject to royalties of Five Per Cent (3) covering all ol? 


•	


said claims, with On eaception of Poian Hash Claim #5 
Which the royalty I. Tan Per Cent (107), all ca roro pa' 
ularly described ow *iibit "A" hnwto attachod consisting 
of aims (9) page.;


c®	 o


ry Public 


.


am 0 W W 
JUN 1519,56 


'A







APPENDIX "A" 


O
AFFIDAVIT 


STATE OF COLORADO	 )	 5 1956 
) ss. 


CITY AND COUNTY OF DENVER ) 


IRVING PASTERNAK, being first duly sworn upon oath 
states:


1. That' he is and was President of Baggs Uranium 
Corporation on. July 12, 1955; that Baggs Uranium Corporation, 
a Delaware Corporation, sold and conveyed to Shawano Develop-
ment Corporation, a Florida corporation, by assignment dated 
July 12, 1955, executed, sealed, and delivered, all of the 
following lode claims and mining claims affecting lands in 
Carbon County, State of Wyoming, known under the following 
names-and designations, to-wit: 


a) Poison Basin Claims (Benson) 17 in number, 
b) The Margaret Claims, 28 in number, 
C) The Leah claims, 15 in number, 
d) The Jo Claims, 22 in number, 
e) The Hope Claims (Pasternak), 6 in number, 


S
f) The Matt Claims (Pasternak), 4 in number 


•	 g) The Horse Claims, 6 in number, 
h) The Hope Claims (Benson), 8 in number, 
i) The Matt Claims (Weber-Benson), 4 in number, 
J) The Ruby Claims, '9 in number, 
k) Dixon-Stanton #2 Claim, 1 claim, 
1) Don Claims, 6 in number, 
in) Peter Claims, 16 in number, 
n) Posty Claims, 32 in number, 
o) Happy Group of Claims, 24 in number, 
p) Barbard Claims, 36 in number, 
q) Red Creek Claims, 4 in number, 


subject to royalties of Five Per Cent (5%) covering all of 
said claims, with the exception of Poison Wash Claim #5 on 
which the royalty is Ten Per Cent (10%), all as more partic-
ularly described on Exhibit "A" hereto attached consisting 
of nine (9)' pages; 


3.	 That Shawano Development Corporation became the owner 
of each and all of said claims by the aforesaid assignment dated 
July 12, 1955; that said claims were acquired by Baggs Uranium Cor-
poration from Irving Pasternak who acquired the same from the original 
locators; that assignments affecting the same have been duly recorded 
in Carbon County, Wyoming; that to the best of Affiant' s knowledge 


S Shawano Development Corporation is now in possession of all of said







claims and conducting operations on a portion thereof and that 
the original assignment is in the possession of the Shawano 
Development Corporation. Affiant knows of no adverse claims 
against any of said claims.


/s/ Irving Pasternak 
IRVING PASTERNAK 


Subscribed and sworn to before me this 27	 day of 


January	 , 1956


/s,' Mary	 ??? 
Notary Public
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Co


Y	 AFFIDAVIT 


STATE OF NEW YORK 	 )	 acav 


CITY AND 
COUNTY 


OF NEW YORK )	 JUN 15 1956 


A. L.	 , being first duly sworn upon oath 
states:


1. That he is President of Shawano Development 
Corporation, a Florida corporation with offices at 430 Park 
Avenue, 19th Floor, New York City, New York; 


2. That Shawano Development Corporation acquired 
from Baggs Uranium Corporation, a Delaware corporation, 
then the owner thereof, by assignment dated July 12, 1955, 
all right, title and interest in those certain lode claims 
and mining claims covering lands in Carbon County, State of 
Wyoming, generally known under the following names, to-wit: 


a) Poison Basin Claims (Benson) 17 in number, 
b) The Margaret Claims, 28 in number, 
c) The Leah claims, 15 in number, 


•	 d) The Jo Claims, 22 in number, 
e) The Hope Claims (Pasternak), 6 in number, 
f) The Matt Claims (Pasternak), 4 in number, 
g) Tie Horse Claims, 6 in number, 
h) The Hope Claims (Benson), 8 in number, 
1) The Matt Claims (Weber-Benson),-4 in number, 
J ) The Ruby Claims, 9 in number, 
k) Dixon-Stanton No. 2 Claim, 1 claim, 
1) Dory Claims, 6 in number, 
ni) Peter Claims, 16 in number, 
n) Posty Claims, 32 in number, 
o) Happy Group of Claims, 24 in number, 
p) Barbara Claims, 36 in number, 
q)Red Creek Claims, 4 in number, 


subject to royalties of Five Per Cent (5%) covering all of 
said claims, with the exception of Poison Wash Claim No. 5 on 
which the royalty is Ten Per Cent (10%) 2 all as more partic.-
ularly described on Exhibit "A" hereto attached consisting 
of nine (9) pages; 


3 That Shawano Development Corporation is the 
owner of each all of said claims; that said claims were







a


	


e 


'S


•	 acquired by Baggs Uranium Corporation from Irving Pasternak 
who acquired the same from the original locators; that 
assignments affecting the same have been duly recorded in 
Carbon County, -Wyoming; that Shawano Development Corporation 
is nowin possession of all of said claims and conducting 
operations on a portion thereof; that the original assign-
ment is in the possession of the Shawano Development Corp-
oration; that the Affiantiknows of no adverse claims against 
any of said claims.


A. L. 
A. L. 


Subscribed and sworn to before me this the	 14th 


day of.-February	 , 1956. 


•	
/5/ Nicholas V. Lombardo 


Notary Public 


&y commission expires: 


0







APPENDIX "B1' 


SHAWANO DEVELOPMENT CORPORATION  
Shawano Bison Basin mine 


Production Data • .	 .	 •. : ,	 : 
: (Taken from settlement sheets)  .	 , 


Period 
covered Develop- Pemiuxn Gross Value 


1955 Date of Dry Percent Pounds Percent	 Pounds	 Value	 Value nient excess Haulage value of per 
produced settlement tons  308 u3o8. v205	 V205	 U308	 V205 allowance 1I.# per ton allowance shipment ton 


Aug. 1-15 8/19/55 37.69 0.33 250.71 0.09	 71.03	 877.119	 22.02 125.36 74.96 241.68 1 ,341.51 35.59 


Aug. 16-31 * 9/7/55 203.45 0.32 1,301.12 0.08	 318.88	 11,553.92	 98.85 650.56 365.49 1,333.08 6 1 432.211 31.62 


Sept. 1-28 10/6/55 224.51 0.21 • 941.47 0.05	 229.311.	 3,295.15	 71.10 11.70.74 32.57 11469.52 5,339 .08 23.78 


to Nov. 5 11/5/55 12.90 0.22 56.74 --	 --	 198.59	 -- 28.37 3.86 86.911. 317.76 24.63


478 .55	 0.266	 2,550.04 0.065	 619.25	 8,925.15	 191.97 1 ,275 .03	 476.88	 3,131.22 13,430.59	 28.07 


* This shipment contained 10.5 percent CaCO3 - Total penalty $569.66 


1. 5 Lot shipment	 0.19 - 0. 52 percent U08 It2. 18 Lot	 0.13 - 0.62 
3. 18 Lot	 to	 0.10 - 0.38  
11.	 lLot	 --	 0.22	 II


UNION CARBIDE NUCLEAR COMPANY

Division of Union Carbide and Carbon Corporation 


Rifle, Colorado 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES
MAR 


WASHINGTON 25, D. C.


March 7, 1956 


Memorandum 


To:	 Ernest William Ellis, DMEA Member 
Uranium Commodity Committee, Room 4445 


From:	 John E. Crawford, Bureau of Mines Member 
Uranium Commodity Committee 


Subject: Application for assistance, DNEA Docket 4194, Shawano 
Development Corporation, Carbon County, Wyoming 


I have reviewed the attached application, Shawano Develop-
ment Corporation, DMEA Docket 4194, dated January 10 and received in 
this office February 28. I have also discussed it with Joseph 0. 
Hosted, Washington representative of the Atomic Energy Commission. 


The Shawano Development Corporation is desirous of ex-
ploring a series of contiguous claims in Carbon County, Poison 
Basin area, Wyoming, for uranium and selenium. Adjoining properties 
of the Shawano company have been the source of significant uranium 
production. The applicant has drilled more than 200 holes in the 
immediate area, but the drilling has all been within the boundaries 
of the six claims excluded in his request for assistance. It ap-
pears that no actual prospecting or exploration work has been con-
ducted by the company on the subject claims. However, the fact 
that uranium mineralization must occur on the said claims is fairly 
obvious.


The exploration program proposed by the applicant is an 
extensive on' . The project would include 301 ,350 feet of drilling,, 
to consist of 70. holes, on a controlled and closely supervised 
pattern. Drilling costs were estimated at $1.33 per foot and bull-- 
dozing costs. at tt 7.50 per hour. Such costs. doThot appear out of 
order.


It should be noted that the applicant will explore for 
selenium as well as uranium. It is stated that the DMEA will auto-
matically receive its specified royalty from both uranium and 
selenium. Because selenium has been in exceptionally short supply 
and because it is now being stockpiled by the Government, the 
potentialities of the area as a source of selenium and its signi-
ficance to Government and industry should not be overlooked.







H


While we recommend that the application be forwarded to 
the Field Team for review and possible field examination, we 
emphasize that, as proposed, the project appears to be too elaborate. 
Should the Field Team recommend a moretodest program, Mr. -Hosted 
suggests that the claims, Poison 7, 8, 9, 10, U, and 12, be included. 
The Field Team should consult with D. L. Everbart, Atomic Energy 
Commission, Denver, Colorado. 


Attachment
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OF	 IN REPLY REFER TO: 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY	 67AR ' 956 
WASHINGTON 25,D.C.


March 6 9 1956 


Memorandum' 


To:	
I 
E. W. Ellis, Defense Minerals Exploration Administration 


From:	 W. P. Williams, U. S. Geological Survey 


Subject: Review of application, T1AEP 4194 (uranium and selenium), 
Shawano Development Corporation, Shawano Poison Basin Mine, 
Carbon County, Wyoming. 


The applicant proposes to explore for uranium and selenium 
on 141 contiguous mining claims by means of 301,350 feet of drilling. 
The estimated total cost of the project is $481,920. 


The Poison Basin or Baggs area, Carbon County, Wyoming ., is 
the second, (Gas Hills. area is first) most favorable area of selenifer-
ous uranium -- deposits in Wyoming. The deposits are in the Browns Park forma-
tion of Miocene age • In addition to selenium and uranium the deposits 
contain abnormal amounts of molybdenum and arsenic. Samples. of rocks 
collected from the area by U.S.G.S. personnel in 1955 contained as much as 
150 ppm selenium, 130 ppm molybdenum and 120 ppm arsenic. 


On the Shawano property an adit was first driven into the ore 
zoneand later an open pit, approximately 100 feet long, 200 feet wide, 
and 35 feet deep was dug. About 500 tons of uranium ore have- been 
shipped to the U. S. Vanadium Corporation's mill at Rifle, Colorado., 
but production could not be sustained because of the difficulty in main-
taining ore grade. 


Both, unoxidized and oxidized ores are present in the open pit. 
The selenium is found in the main oxidized ore zone, in the underlying 
gray pyrite-bearing beds, and in the overlying liinonitic sandstone. The 
highest concentration is believed to-be about 1.0percent selenium in,a 
lens about 1 foot thick in the oxidized ore zone exposed near the adit. 
Quantitative sample data are not yet available, but it is believed that 
the distribution of selenium is not uniform. 


Preliminary estimates by U.S.G.S. personnel are that the prop-
erty's uraniumeserves consist of a few thousand tons of inferred, ore having 
a grade of 0.10 to 0.15 percent uranium and 50oxth with a grade of 0.1 
to 1.0 percent seleniuiii and 5,000 tons with a grade of 0.005 to 0.05 percent 
-selezilum. Some believe that 0.1 percent selenium metal would be minimum
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commercial ore grade. An article in the Engineering and Mining Journal, 
December, 1955, page 116, gives some disappointing aspects of exploring 
for, mining, and treating Wyoming selenium ores. 


The applicant proposes to drill the entire area on a rectangular 
grid, pattern with holes on 100 foot centers • While close-spaced holes 
will be necessary to seek and rind the small, pockety, selenium deposits 
it seems that a staged program with first stage holes widely spaced 
would be more desirable and would allow for concentration of later stage'. 
holes in the favorable areas. 


I recommend that the application be referred to the Field Team 
for field exm1nation and report. I suggest that the Field Team., Region 
III, consult and discuss the application with Albert F.. Trites, U.S.G.S., 
selenium commodity specialist, Denver. 


•	 •


W. P. 'Williams


I
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PMR 211956 


BUREAU OF MINES 
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4,ireMu
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Subj act: DMEA—li]$Ij.. 
-	 - Re: Shawano Poison Basin Mine 


ShAwino, D6vé1øment Corp.	 -. 
430 Park Ave.,	 february 28, 1956 
New York, N.Y.. 


Gentlemen:


The receipt of your application dated January 10, 1956 


for exploration assistance under the Defense Production Act of 1909 


as amended, is
 


hereby acknowledged. 


Your application has been assigned Docket Numb erDAl9h 


and referred to the Rare and isoe]neous Metals Division, 


Kindly identify ctll future correspondence elatingto your 


application by this docket number.


Sincerely yours,
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• 0	 ContrNo. Idm-E96_ 


Docket No. &i9 - 


	


DEPARTI€NT OF THE INTERIOR	 Withran Oporaot  


DEFENSE IIINERALS EXPLORATION AbNINISTRATION 


TO: Chief, 	 Section, Budget and Finance Branch, Bureau àf Mines 


Please make the following entry on the records of the 
Defense Minerals Exploration Administration under the Strategic and 


Critical Minerals Exploration Program. 


•	 Date of Contract	 Revion	 State	 Commodi 


Ju1v 190 1956 1	 lvmium & e1eniw 
Name.and Address



of Operator:


430 kAmuo

W Yor, k$ Nev 


•	 Reserve	 Obligation 


Prior Amount	 A1,92.O0 


Increase	 0	 0 


•	
Decrease	 ioo  


Revised Amount	 a	 •	 • 0 


Remarks:


(.Name) 
• Daka, O1if 


• *rations Co1 and	 • st4iZU40 Dio 


Date Delivered to Bureau of Mines, Wash ingtn(Title) 


H	 •	 98963







0	 Contra No, Idm.-Ej 


Docket No. DA&19 


•1EARTNT OF THE INTERIOR	 Appcve4 Øo**1r*C 


DEFENSE MINERALS EXPLORATION AIiINISTRATION 


TO: Chief, Finance Section,. Budget and Finance Branch, Bureau of Miner 


•	 Please make the following entry on the records of the 
Defense Minerals Exploration Admini strati on . under : the Strategic and 
Critical Minerals Exploration Program. 


•	 Date of Contract	 ion	 State	 Commodity 


JW7 19, 196	 XXX	 roaiug	 Urantw & Sel.ritua 
Name and Address 


of Operator.	 Sh*wano Devèlop*ent Corporation 
130 Park £venu* 
Now Zork, New Tork 


Reserve	 Obli_gatiOn 


Prior Amount	 0	 0 


Increase	 11,92.00	 0 
Decrease	 0  


Revised Amount'$U,92$.00	 0 


Remarks:	 •	 • •	 H 


•	 (Name) 
Robert E. Adams, Chief 


•	 ••	
4 


•	 •	 • 8ttstica Divsion • 


Date Delivered to'-Bureau of Mines, Washlngtrn 


• 	 • 	


0 	 • 	 • 	 •. 	 S 	 ••	 •	 9863
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