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A fioal uudxt ves made fron Apr11 7 to 9, 1953 (ecvtrins the
period from Juna 27, 1951 'eo w 15, 3951), of the records
- and scoounts of Operat!.ana pnrtuinzng to Contruct m.;as, !lochat
o. IMA 103 &M,‘m}e mdmnt. vith the:

covering s pm.)cqt of uploration for sulpaur, ,

The nine is loe;m in Township 54 snd 55 llorth, !mgu 106 and
107 West, Park Gm{l}ty. Vyoslng, The scscunting records uider this
contract are located in the eénm'.'er:m, 2010 Tover Petrolews
Building, Da.llu, ‘X'qu. |

During the ccruru of tht audit, the following offieers amd om-
' ploy«n of the cempw wvere consulted as rcquu-ad* ‘

- Mr. ¢. Andrade III ~ President
. Mr. Wo K, Xajght - Superintendent

Their eoéﬁerétion greatly facilitated the audit.

. The wemﬁting"meardn. for the mlerﬁtiea project Are emlito
and mmtdw‘iii;‘utilﬁetorﬁ{ manner. The coupany had sbsorbed all
costs prior tot‘.hn ewnecmt 'of exploratory aperatidnn uni-r subject
. contract; also excsu eou'u of br%én and rosd cwtmmon ana some
-other excess costs mm mt uu. | |

The ortgiml mvoi.ccs qovaﬂng the costs @t this pmaoat were
recorded on. an "Analyuu Bhnt” for the entire pericd of tho opcrntion.
Pvroll costs. which m mpportm by detailed records were u.loo entered
on thu Amxyus Shnh ‘I‘hmroro, this audﬂ.t invelved in gon.ral,





. T . ‘
v

a check of omgmal {nvoices againat; thc Anﬂyues Shcct and, reccn-'

| ciliation of tha ﬁgma amm on the Anulyua Bheet with tho
- approprute generw. le&ger accmmt. All costs, except for some

| - incidental .’meal pu.rchaln s Were recorded on an Mcrual basis.

C m SCOP OF AUDTY AND PIDTHGE
The a.udit vas limited to asceriaining thg, accura.cy,‘ propr!,ety; |
and validity of the costs s shown in “’!’.'ota.ls to Date" cblum of
Forn ur«»n.oh, Qpare.tor 8 Kontw Report snd Vousher (as emsnded) for

" . the period énding 8eptember 15 3 1951. The extent of the oudit and

the rindingn under each of the "Items of Cost" rallovt
) m-penacnt Contra,cts ’ '

COrq Dril 1_193 C
Involce rrom" Jones cmﬁnrilling cmpuby toteled $4831,.30 of

vhich $4750.00 was !‘or 38 d-.y- of eorc amu:na at $125 00 per day.

~ This invoice vas adauat-d and settled for $4500.00 as evidenced by

cancelled chock. The cost as shmm 1: connidcred to be e.llowabh

| and proper uyndexr: 'ohe teru of the contract.

Roads; ,tc;;*,' :

Aeeordmg to the recorde of the eompu.nar, the following expond-
itures vere mude to mdepemlont contrastors for vosd and bridge con-
struction. Attention 15 dix’cctad to the fact that expenditures n.tter

the dats of the contra,ct, which is June 27, 1952; tota.led $30,55k .02,





claimed cost is eonsidcm a pro:por md sliovsble charge under the
 terns of ﬂm eontmﬂ. ) ) is aypram by t.ho Executive Otﬂmm \/ '

M Da.vu ¢onstm¢tian to. ﬁ!..& m:.othin & xa,imn k W

s/s i1h76.h5_ 3 20620 He,ao” tuacds 299,37

6/9 . 539,33 . 8/ . 1g6.58 / Wings 73.63

6/a1 3591.92 - g/2 . 19T Trucks

2;33 R h;ggzg R ST . ing  43.26

6/30 . b2 o 3 Pipe  31.00

7/27 1059. 73-‘ o | . . Labor 291.kp

7/30 £913.35. o . . Cement 26,50 -
- 843 - esuh03 - S I S

8/e3 3855.00

8/29 - 532,35

9/8 - .3099.05.

9/11 247842 et e At beon et e et

Totals . hog95.i2 o wsear o 7esa6

e Bl
gcell. . cl ’
Althouah thz o:qpqwnure: shown are $46,416 65, the Qes,ooo ' 7

{

2
'

| Region IV

I 1i a Su‘ "rvit ,
Lebor + $6725.83 -
Pmou mcorde ﬁ.ncludma the armm Sime shp: ver- mintd snd
proper djustment mde to bring the smount alloved into line with the
rates ahm in thu contm‘b. In. vm of. the fect th;t tha bulk of the

(2)

t:l.mber cut by the. 1033‘:‘! and dr“sod in the sewmill was uud on tht
hr:w,m: or is stiu on M, m m- et J.ewr- uad nvytra of
$1539.62 1s am.uma The bca.ame of tsué.az. is commem s e
proper and auoym.a charp m lsbor under the tem of the 'comsmt;

.. 3 B
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A totel ot Q'(;ﬂoo.oe 1: claimad ror aupcwui.on. Hhaqr the te'm

| ‘of the eontmt, ono geologuh and supervisor is allowd tor th& -u

mont.hs vith s total salary of $6,ooo.oo. znmh as the proJect

vas temminated in ouhty-»am days, 81/180 of aé.ooo.oo, or Qe'zooaoe,

is tbe maximum aaount desmsd sllowable under t.ht tcm of the con= .
tuet. ocardi—nely 1% is vecommended that the difference between

. Q?BDO 00 munt claiudg and ‘2760.00 saount ccnltdorud u allovable, S
- o»soo.oo he dinuom

3)

Inws.en mum Qm"r.s? for waterial sid supplies were examined.
¥his brokea down, {8 an follov: |

0i), Ges and Diesel fusl -  $840.29

Auger Supplies o 237.h2

Ore Sacks - L | - ¥ST

ﬁ”“'ﬁﬁ?"’“';&pl' R v -

is¢ellansous ‘p;in, 27
a o I‘L‘L‘mm*(

The aupplies as liatod -bmra are eonsuhrad a8 nﬁcnnry and

o allonhlo cost to the pm.;ee’e.
SO

Hui_wnt‘-lintal ‘

wm.y- Sta’c:.on Vagon - 'rrun-portauoa , _
Pervsoniel « 80 days at $10.00 $600.00
Dodge Fover Wagon « Towing Auger S
(see loetter)-61 days st $12.50 762,50
#D+8 Coterpillar«Trail & Daposit : '
vork-61 days et $50.00 :
Mse Power WagonsSupplies & per~
mm1469 dqyn at 2«50 e
Total = , : . : .
* fhe Operator utatee that the D-B Oaurpilltr was uxed cxelmivoly "to

maké @ rosd or roads on the deposits in order to drag. the Auger Drill to
locations on these éxtreme slopes.” Whils the comtrsct provides that

13,000.00 of the $6,000.00 utmua smount for the use of thc -6 Cater





pula.r wos anppoud 1;0 hnvd b«n used 1n the #25,000.00 allowmce for
the rosds, in view 6f the Operator's statement regwrding ussge of thu;
pa.rticular pioce of -quipnnt, tb.i.n item of cost is allowed,

Theu chare;ea &ro ceuidcrtd alloublo and’ musary uader the

tcrus ot thw centrac’c. ‘

Vemlon' mvoicu tepmr with rohm wmmd eneks ccmring

| the pumhnc of . tho romwm 1tems vere exsmineds

 Auger Drill | $3616.36
Light Plaat : S 75.00
laboratory Equipment . T93.25

Gnﬁnginc - —e R0
mquidat:ton f}ettltmnt ﬁﬁ,@g '
Ealanct . - 97,5
The itu of ‘907 56 1- wmidqm as the et allmmbla aont to the
P@OJ'th ‘ h V .

(5) Intuimd nmbmtat;ga and Repairs

On the mlou fim by the Opiratm" on Apri.l 10, 1952, the followe

ing items sypom@:

New Supurvuor’a ﬂabin ‘1790 00

lebing Materials, _
mmitm, ste, . M >3

As drought out m a nuhu@.:ut m&mph. the ﬂsn of thk(: 35,
viich u eamuum a8 a port of thc emt at the lupnrviaor'o cabin,

15 ugﬂn chma u m :ttun of eoat. ‘!hq mpuitien ot,, thi.a amount

A

itshevabolwe , , : L -

8/10 D JeaMeMslty - p2has
g L Joe MeRulty - 16.88
9/ -~ Reynolds Mlwmbing Co., 6.12

e Gody Welding &e.: o ., : 1&2%





. - -
P

!&wae nme itcxu m clo.imd on the ur-lok ﬁled April 15, 1953,

under Initia.l Reheﬂbilitution end. Repairs as shown herew&thn

: Repa.irs to Cook Bhack & Bunk House . $1023.56

. Leboratory Shop 2re,25 )
Fluzbing Materials, ete. : LLo, %g _

92, ‘
- Disallow-~Items clnimvd twice ‘ 46,35
'Ba.lanue - ' 31245, LV

The balence. of $12h5 81 1s considered a prc:per and a.uowable

" chargs under the tem of the contract, .

(6) Hev Buudinga, hpromnts , ete. . ‘
‘rotal sxpenditures as ahmm by tht records of the company umhr

thi: classifiestion were $1857.39, The contract yrovid,od an o.llcmco

of $1700.00 for: the Bupcrvisor's cabin vhieh smount was allowed om tho

" MP-104 f1led snd patd’ April g1, 1952, An snalysis of the $1857.39. |

shows & compooition of the claim as followsi v A
Carpenter labor - ‘902.00

Plunbing Lebor , .
Lamber IR, 333.28
Gas Zogine . 53.20
Plurbing Pixtures .36.56
Welding, Plumbing & Othtr Suppliar . :
Joé McMulty $27h .15 ’
- Joe Mchulty 16.88

Reynolds Plusbing Co. kszm - |

Cody Welding Co. _ 149.20 '

R , 5357 39
Deduct- Gas Engine«claimed under '
lquipmént-!’umhun ,

. _ .19
‘ lstimated emount for canst.rm:tion
of Supervisor's cabin sand smount .
oleimed on final NF-10k 1700.00
!xocss cost not cllimd by Opcrater 104.1

Totel smount claimed $1700.00
80% 1iquidation Settlement _1%0.00

Balance . ' ) 0‘7

e
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‘l!hc munt Of 33“0 00 1! conaidcm s the net &llowable cost t.o
the proacct. _ .
{7) giscsllgnm

min to Egui&t_y B $196 6h
Invoices covering 1tens of repair as follows ﬁrc exmimda

Got L se3er
Pover Sev S 43.01
Pover Wagon : 8.91
Jeep 10.78
Auger Drill 38.0
Total ' PR 35° .8

These charscs a.re considered ;pmptr and a.uowablo und.zr the
terms of the eontmc;t. '
Payroll Taxes ead conmz.-uon Insurence

Payroll Taxes « ‘130.16 | _ _
In view of tho roommd dibtllwan« of $1%39.62 rron weges

of iasgcrt and sawyern, 1. 5$ of thia amount or ‘23 09 shonld bd dige -
allowed from: Psyrcll Texes; leavms an mmount of ¢107 07, as &n
_allowablq and proper chnrg- to the projcct.

| A reduetion of 5% of $153.62 or $76.58 1a also disallowed on

 the olaim for conpenutibn insuranee, leeving the total m.owabu

~.,co-t to th. proacet for canpcmauon insursnce in tht mount of
#356 89. lhtu on payroll tms and ccupenution m-urance are
| verified by rtferring to the conpax.\y't ﬁ.lel. o
.\MtonAg@ﬁnriu I .

‘ Imroicqs from carrier in the -uonmt of $190‘3¥, eovormg

_ freight on Augcr Driu vas emmd. 'fhin item 1: com:tdu‘ed an
'allowuble cost. o B
e





mu aui.it hu Mlclouc that all eans as eme,!d to this pro.}cct,
with the exception of disallowamces itemized under Items (2) labor and

| Sup.rvinion, xtem (5) Initisl Rehabilitation snd Repairs, snd Ftem (7

m-caumou, and giving effect to mquzdntion Settlements of the pru

ceding uation of thia roport, ere reuonnhln and prop.r under the terms

of the contraet and sasndment ,

~ The. a&,jmtunts bctmn Items of ¢oat, as shown on ‘ehc Scptemhcr‘ '

approved amounts m summarized as follows: -

Totals Dutri«- " Disale ' " Allowed
: u,r-loh butien  lowed Liguid- by
W Sept.;1951 Gorrected by Awdit wtign Auvdit
1)In tract oy
: 17 B800.00  M500.00 ' h;oooo v
{u)noads ete, - 25000.00 2%000.00 25000.00
e)gg.bor & mer-' ‘ , . S
Ebor 6715 83 - 6715 ;83 1539.6e 5176;21 v
ght 3000.00 3000.00
L200.00 . 1500.00 2700 00 v ..
A %/I lg 20 '
1217.27 CiT.27
Divet¥ »
_ 5l 5475.00 - 5475.00
( )Purchm h728.15  b537.81 -3630.25 '907:%6
5)Initie) ab, & . '
irs 1692.16  1692.16  ki6.35 1245.81 ¥
(6)Bew n_s,gxm & o | |
Isprovements - 1700.00  1700.00 1360.00 340.00 v
(7>gi_e.¢_t_l_lm . | |
epairs to Mquip. 196.6h . 196,64 o 196 .6b
Payroll Taxes  130:16 130.16 23.09 - 107.07
Compensation Ins. 433.87 h33.87 >.98 - 356.89
Other Bupplies  1217.27 , o bGp.bt v
(8)Freight on Auger : L ‘
“Prild) . ] o - . 190.3%
Q0  6586.04%  4990.85 832,79

~ MP-104, the rcmnmendéd d:.uuevmen, liquiution sattlenmts, and






' Hr. W. K. Khight, Suporintendtnt.

i R Q"y

- BTN ) .
. . . - « : .
[

At the concluaiqn of tho audit, thc nndingl vere diacuana with

There were no unused mterials,
supplies, oxr other property to ’be dupeud of rox' ths Joint account

of the Opemtor and thn Govcrmn‘e s other than those covered by
liquidation. ' —

.

o

Dated: May 20, 1953

o?ﬂ%xrw/

=T, §. lqudins, Audvor
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- AMEIDMERT OF COMRACT: No. I-DMA*E% ‘
, Cemtﬂct Docket - ¥o. NA-.'LOS ’ Mnd June 27, 1951, etw’ion thn
'ﬂhiﬁsd 8tates of Americe and Continental &ulyhm' end Phosphate Cerpora-
-'um, 1. horqmv smended a9 fallmu, erzmiv. u of the date of satd

‘ nQ:utuem '
1. liofcrring to Exhibit ngn Qttaum @@ hp}.o:wbiea rrojcet Oan~ ‘

. track Form 14!’-20@ umhr t&tlo,
subtitle, "I ‘ ,

#rut !‘om MIP—-ZGQ, umr ti%li, 1 .
- sabtivle "lgbost w&aiuw Selumings o

"1 Auger drill eperster & $2.55 por hdura.
1 Auger anuham- ® 0‘1 50 per hétr." '

Thi) amendment sball nod bo conma *he incroue tha on%iutod
~tatal euﬂt ef the projoet, thp aljxqgnt- tmtal Nléunt whieh the G@vorunnnt
‘xuy poy or- thc poroontage of ‘&kg cos’h whieh ﬁhc Gewrmt way py uwlor
the prwhiem of Articles 11 of thc comsrnt form.

* “April o
B B

GO TINTAL smam & PHOSPEATE T STiTes t&.maim

CoRPOTIN | | :
e i g

/Bxaoutive Qfﬂ“r %

P!csldent
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$Apr) ,ﬁ%oa!) OA) / .{ M ‘ Docket No. DMA]_»@} _____
. / : ) Commodityi(:ﬂlgimt-_.

UNITED STATES OF AMERICA I-DMA-E28
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

EXPLORATION PROJECT CONTRACT! ' '

1t is agreed this .27th day of June , 1951, between the United States of America, acting

through the Department of the Interior, Defénse Minerals Administra:c_ion, hereinafter called the “Government,” and® .. ...
continenta) Sulchor & Chorshate Covoorobion

2ol Yover Ceteoleuw uilding
Lnlilop, Sexrs
2 aelormee Corcorotion
hereinafter called the “Operator,” as follows:

1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”

2. Operator’s property rights. The exploration project shall be conducted on that certain property situated in the State of
-----.---_-__-.flﬁmm , County of Tovk . described as follows: ®

{90  ttzehad)

with respect to which the Operator represents and undertakes: *

(a) That h‘e is the sole owner, in l;ossession and entitled to possession, and that the property is subject only to the foIlox;ving'
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached:

(b) s c, B A-)ll.l,-gb kR s s i e RN AT aicad b!l~lK=‘
3. Exploration project. The Operator, within _m&&fﬁl} .......... days from the date of this contract shall commence
work on a project of exploration for* e E ?ﬂ‘?}lﬁ? ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all
properly designed to bring the project to completion within a period of * S 1 _.(,ﬁil-f:ﬁmthﬁ from the date

of this contract. The exploration project and the work to be performed are more fully deseribed on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract. :

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

b. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked “Exhibit ‘B’,” is a
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government will contribute its agreed pro-rata share of the cost. The difference between the
cost of such additional facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged
as a cost of the project to which the Government has contributed its pro-rata share. ' :

6. Operating equipment. Attached hereto, marked “Exhibit ‘C’,” is a detailed list of operating equipment divided into cate-
gories of items to be rented, purchased, or furnished by the Operator, with the allowable rental, purchase price, or rental value, as
the case may be, annexed to each. As to equipment purchased for the project, the Government will contribute its agreed pro-rata
share of the cost thereof, and the difference between the cost and the salvage value at the conclusion of thework shall be charged
. as a cost of the project to which the Government has contributed its pro-rata share. .

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any.

3 Give legal description or enough to identify the property.

4 Strike out the provision not applicable.

8 Name of mineral.

¢ Not in excess of 2 years. 16—64066-1
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7. Title to and disposition of pro'y. All facilities, buildings, fixtures, equipm‘ or other items costing more thart $50
each, paid for or purchased with funds contributed jointly by the -Operator and the Government, shall belong to the Operatqr and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they havé any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such itema.
The Government may require the dismantling, severance from land, and removal of any such‘items in order to realize its interest

-in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests. ) '

8. Labor and supervision. Attached hereto, marked “Exhibit ‘D’,” is an itemized schedule of labor, by numbers and classes
(miners, muckers, millmen, etc.), and of supervisors, by numbers and positions, with the maximum wages or salaries that may
be paid to each as an allowable cost of the project. |

9. Rehabilitation and repairs. Attached hereto, marked “Exhibit ‘E’,” is a detailed schedule of existing facilities, buildings,
installations, and, fixtures, with a statement of the cost of any necessary rehabilitation or repairs to put into useful and operable
condition, which cost shall be allowed as a cost of the project. :

10. Allowable costs of the project. The allowable costs of the project in which the Government will participate are limited
to the necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineer-
ing, power, water, and utilities, including items of equipment costing less than $50 each; and the costs referred to in Articles 5,
6, 8, and 9, and the exhibits annexed to and referred to in the contract. Although the Government may pay part of the cost of
new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, computed as indicated in
Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate management, interest, or any
other indirect costs not expressly allowed by these regulations, or work performed or costs incurred before the date of this contract,
shall be allowed as costs of the project in which the Government will participate. :

11. Participation by the Government. At the end of the first full calendar month after the Operator has commenced work
under the project, and at the end of each succeeding calendar month, the Operator shall submit to the Government a voucher for
payment with a detailed statement of work done and allowable costs (as defined in Article 10 of this agreement) incurred, in a
form and with supporting data acceptable to the Government. After approving the voucher, the Government shall pay to the

Operator _____. .ﬂ---- percent of the sum of such costs incurred; Provided, That the aggregate total of all sums paid by the Gov-

ernment under this agreement sha!l not exceed $---397M---_;_-, which is _.._._ ! - percent of the agreed estimated total
cost of this project, $_-_-_2{l&m&_-.

12. Accounts and audits. 'The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time, The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 8 years after the completion of the project or the termination of this contract.

13. Progress reports. The Operator shall provide the -Government with monthly reports of progress in form and content
satisfactory to the Government, and upon the completion of the project or termination of the contract shall provide the Government
with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his ability. Four copies
of all reports shall be furnished to the Government. . '

14. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows: :

1/Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half
(1%) percent. ' - . .

Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1) per-

cent, plus one-half (%) percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of ore, but

not in excess of a maximum of five (5) percent. - - Co Co o
“This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the property which is the subject
of the exploration project and upon any production resulting from such discovery or development, in favor of the Government,
until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repayment shall
survive any termination of the contract, whether by completion of the exploration project or otherwise. This article is not to be
construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery or
development. o

15. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder. ,

16. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall ‘pay to the
Government its pro-rata share of any money remaining. i

Executed in triplicate the day and year ﬁ;‘st above written. -
- . : THE UNITED $TATES OF AMRRICA
__ﬂmﬁimtal‘iﬁi;;--L’M&W—%‘e}@w&ﬁm By %J\
, : Lo inlrode, 111 resident O ‘

U. S. GOVERNMENT PRINTING OFFICE 16—64066-1

. - e 4 répdrietrator
He i1, Ostep, “ecratery Ceferce inercls [nirdstrstion
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CONTINUNTAL SULFHUR & PHOSPHATE CORPORATION
2010 Tower Petroleum Building
- Dallas, Texas

Attachment Referred to in Paragraph 2 of ‘
Explaration Project Comtract - Form MF 200

Y ~ A1l of the opcrator's properties
Tocated im Townozipe 54 and 55 lorth, Ranges 106 ,nd 107 West,
Park County, liyoming, and wore particularly described in
those certain claime recorded in the office of the County
Clerk of Park County, Wyeming to which reference 1s hersby mde

for all purposes as if fully imcorporsted herein, &s followa:

-of Gladn Recorded On  Zaficok Al Eaze
Moose lode o Peb, 6, 1943 86 365
Moose Lode #1 Feb, 5, 1943 86 366
Mooee lode #2 Peb, 5, 143 86 367
Mooss lode #3 Fsb, 5, 1943 86 67
Moope Lods #4 Feb, 5, 1943 85 368
Moose Lode #6 Feb, 5, 1943 86 370
Mooge lode #7 - - - -
Bea Lode 3 -i , - -
Glendsle Lode ‘ Mar, 23, 1943 86 380
Bea Lode #1 . June 21, 1943 86 387
Sulphur Leke Lode Peb. 5, 1043 86 370
Sulphur Lake Lode #1 Feb, 5, 1943 86 3
Sulphur Leke Lode #2 Pob. 5, 1943 86 372
Sulphur leke Lode #3 Peb, 5, 1943 86 373
Sulphur Iake Lode #4 . Feb. 5, 1943 86 %
Sulphur Lake Lode #5 Feb, 5, 1943 86 374
Sulphur Loke Lode #6 ¥ob. 5, 1943 86 375
Sulphur lake lLode &7 Fob, 5, 1943 86 376

 Sulphur Iske ILode #8 Pob. 5, 1943 86 37
Sulphur Loke Lode i79 ¥Peb. 5, 1943 86 £
Yellow Rose ilacer Fob 6, 1942 86 23
Oregon lscer Feb, 6, 1942 86 284
Sulphur . Placer Peb, 6, 1942 86 285
BElx Wallow ilccer - Fob. 6, 1942 86 285
Pioneer Placer - Feb, 6, 1942 86 86
Wyoming :lacer Peb. 6, 1942 86 287
Big Hlowout rlocer Feb. 6, 1942 86 282

! Light Sunlight Sulphur Placer* 6, 1942 86 283
Wilmer .locer ining Claim Jul. 29, 1947 86 540

Wilmar ilacer 41 July 29, 1947 86 539
Wilmer ilacer 2 July 29, 1947 86 539
Sunlight Sulphur i1l Site Mer, 23, 1943 86~ 380
Sunlight Lode Clalm Mer. 23, 1943 86 381





. ¢ - R . . .o
. n R . . : . .

= coﬁmmy ~AL SULPHUR & PHOCPHATE' conyoamon
2010 Tomr FPetroleun Buildfms o
; Danas, Texas :

Exhibit man - to . |
:.‘:xploration Projoct Contract - ?orn !4? 200

-!'ho Explorlt.ion Project: 1s to be conducted for aulphur. There are
- large outerops of sulphur on properties tield by the operator in
Sunlight Basin, Park County, Wyoming, and the present known re-
serves ars sumsarized in report prepared by Ralph E. Davis in July
1950, (Copies of this raport were submitted with the operator's
Application for Ald, Form MF 103 dated 'ay 3, 1951, and are 1ncor~’
porated herein by referaﬂco for all purposen.) .

L It is nocosa'\n ;t. this tm t.o deternine the ultimete extent of

mineable sulphur ore beyond that which is known to be recoverable
at this time. Also, it is necessary that each deposit of sulpbur
ore be defined accurately for depth, quality, and size. Operetor
will drill approximately 100 cors holes in this program. Xap ate
‘tached as part of this Exhibit "A® designates the recommended lo-

" oations for the first 36 core holes, idditional core hole locations

will be made on 100 foot square intervals, based upon tho ﬁndiuga

~ 4in the prasently dus.y:atéd core holes. .

Core holes will bn drilled to 2 minimm dopth of 50 fest and con=
tinued in depth as long as sulphur is recovered down to a maximnm
depth of 250 feet. Continuous coring from the surface is required -
and analyses of free sulphur content of all cores must be made. In~
' addition, complete chemical analyses of certzin represemtative
samples are required to aseertain the txact quantity and type of
nsociated mtoriala. s §

The drilling contract \mich 18 attache& to Exhibit “CY is based .
upon estimete s by the Chief Geologist of the company and represen-
ta:tiveu of Jonea Cora eril'lmg Gomp&ny, as followsx

Total nunbox' of holos 100
Estimated total footage . lO;OOO-fegt
Lstimeted drilling eapacity B
of rigs, 5{) tcotl or rig. .
per day €. Pﬂ‘ . - B
day X700 dsys . 10,000 fest.

o Although tho Jonca Czcrs Brilling Compaxv has guaranteed a reeovary
of at least 90 per aent (see copy of contract attached to Exhibid
“C") based upon improviments in drilling technigues recently de-

" velopsd, the percentage. of recovery could actually be somewhat less
than that figurc end would stil.l provide sufficient data to snable -
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a raasonably acctzra’co approximuon of the total reserveu. ,
© It 4s understoed that 4’ engineer will be émployad to mperviao thil .
- work who has had experience with sampling methods that have Leen used
-at other properties with similar mineral depoeits and who has the ap-
~ - proval of the *uccutivo Fiﬂctor of Reglon IV or the U. 5. Bureau uf '
: Wmes. ' _ _ o , :
Wzshibit *B' to _ , o
hxploration %roject Contract - Foru MF 200

List of additional Faeilities, auudinga, aud Fixtures.

foad repairs o imnrovamenta -

Aight miles from Panger Station to Beposita.' ~

Kosd will consist of rough bulldozed trsfl.

with two temporary bridges. This road is

absolutely necessary to permit access to the

properties for equipment; supplies, and per-. . L

.~ sonnel. Also, includes ¢oct of access. roads . . : o
to sach m..jor dtposit fmm cmpaitc - Co - .$25,000,00

Breakdowns T '

The Haberthier Conatmction bompany. Cody, ixyonlng.
has furnished the following estimate of equipment
and personnel which ttill ba roquimd in the con-
struction of t.he road: ‘

- '“Hrs. Raﬁb
S . per P‘r
ftem - : Daya _ﬂ Hp * Total

2 1D~18 Lozers - - 30 210  $12.50 '§ 7,500.00
1 TD-l4 Lozer 30 10 - 10.00 3,000.00

1 10-9 Dozer =~ 15 10 9,00 . 1,3%0.00
1l Grader = . - 15- 10 . .8.50 1,2’75.00
1 Alr Compressor 7§ - 100 . . 8,50 637.50
1 1m-18 Scrapcr .,15 ‘A0 2,00 . 300,00
Powder R : - - 800,00

1 vouder Ken Tk 10, 2.50 151,% -
ts,ooo of the total shown for the R

1 U-8 Caterpillar (see Sxhibit vCw) o o
will be used in the road projest . ¥ 3,000.00,

¥iscellaneous use of cqixit?nhnt - |
shown on Exhibit "C* and supervisory - N o
personnsl inoluded on Fxhibit "p% - $ 2,950,00





: *Ratoe i.ncludo oporat.ora. '

ﬁk,OOO of 't.he labor chargee ‘shown on _

© Bxhibit “DV covering hesd sawyer,
. assistant. sawyers, loggers, hesd
- bridge esrpenter, and -sssistant.

'onrpmtcra T s .' ﬁ.hﬂg‘i-.gg

. Yotall $25,000,00

Brought zox'nrd

Note; 'I‘o the extant thnt um are dnplicatod -

road oonstruction costs, these Have been

excluded in the cout sumry which follows
hxhi’bit ”E" R

. Caxpsite

1 - Supervisor's 163, eabin _
1 - Furnishings for bunkhouse

Total -
Exhibit Hen -to
Exploratioa Projnct Contract - Fom HI»‘ 200 '

I_._gst of Og_g_gating ﬁguimt

Itgs to be fumished by opcrator:

imily

Item .57 " Rentsl Value Days
1 Willis 4 ¥n Drive Gtation dagon § 20.00 180

1 Dodge Power Wagon = - o 12,50 180 .
"1 D=8 Caterpillar - . ° 50,00 . 120
- X WD 2 Ton Truck-. L 1250 90

Item L |

t. ;s b- purchased~ '

1 Snow plmt S :

1 Complets field hboratory -
includes bulsnoes, ovens,
--chemicals and supplies for -
determining free suiphur
eontent ot cores - .

*

$25,000.00

1,700,00
1,000,00

- $27,700.00

Tctn!.’ : ‘

s. l,ﬂw.m
2,250,00
6,000.00

‘ 1,125.00 B

2,000,00





‘Itous mé- serviecs to be rantad' ' o L T

2 Cora dr:l.lli:;g rigs complatc uth ,
© _core barrels and crews 8 ‘lzs/day

Ceach - §125 X2 X 100 Tl g

- (5ee capy of contract with Jones
Drilling corpany attachcd.) -

- 1 Jeap with 4. Thisel Drive for

- transporting personnel to
- dopcti.ts trom campsite ] iilu/day :

Sxndbit, won - to

 Exploration Froject Contrast - Form NP-200

Supervision fchedule:

' m_.. R '.‘.'f."'-;:’ ’ h ’ é‘;&o No. Dgﬁ R‘t‘z ] M
¥ Ecok't holpi:
Head .:awyer
Ass't, qa\vers
loggers o
. Head Bridge Carpeﬁt.er
. Aes't Carpont.at‘a
Bookkeeper . i
Kechanie - 7 -
 Assayer - LT

Supervisors T S -
 Fesition i R o Mﬁ.. ﬂa. Konths ’.‘!&’.‘.‘.‘;E
 Geslogist and isuééffqia‘or 1081000000 6 uooe

180 m.ao 1,800,00

120 18.00 . 2,160.00

lwwwkwnﬁwwp

;97{,f ¢ r

.athi.‘bit *’b" - to
Explor‘ation i“rojoot Contmot - Form !lP-ZOO

Rehpbilitation and Repuirs

. _$1,800.00

180 | $12.50 - $2,250.00
60 n.so_ 1,500,00

180 . . 15.00 . ‘s,wo.oo’

S0 15000 ‘1,, oo.‘-





i | Cost of Repairs

) Emkhauééél‘if' S ) - $1,000.00

- Cook .hatk - - [ 530.00:
“ork Chep: i - TR o 500,00

FD Truek - ¢ . 700.00

¥achine ‘hop . - o - 300,00

caw ¥ALL : o =0~

- G Mk e W e ap A e e W

COST SUMMARY -

- From Exhibit ngv | $27,700.00
From Hxhibit *0" ~ - 40,175.00
From ishibit »pr  25,710.00 —
From fxhivit "EW o , -

Duplications explained in
breakdown of road coste: , _
_ Gpor@torc»!’uminhed items - :
which will total T $13,175.00

h.xhibit g dupliut.ions - 

approcaately _6,000,00

“fotal ~- 3 "_ ¢ 79,410.00

$ 96,585.00





April 24, 1951

Jones Corxe Drilliang Company
P. 0. Box 5332
Dallas 2, Texas

Attention: A. Raymond Jones

Gentlemen:

As you know, we have certain sulphur claims in the Sunlight
Basin near Cody, Wyoming and are desirous of immediately om-
ploying yourxr compamy to put is two core drilling xigs to
drill core holes for sulphur deposits in which you will
guarantee full coxe recovery. In the event that a core
‘recovery of at least 90% is not obtained st amy confining
depth, you will drill supplemental hole or holes to obtain
such 8 core for that depth at which the core was lost in

the first hole -- this additional dxilliang to be done at
your sole expense.

You will furanish all labor and equipment including diamond
bits, aquagel or anything else used necessagxy to.core
whatever depth we designate down to a maximum of 250 feet
at locations we will furnish youw on our properties in the
Sunligbt Basin.

You are to receive $125.00 per day for each of the two
drill rigs you will furnish and rental time will commence
with the time of the coriag of each hole at locations to.
be furaished you by us. We guarastee employment for each
rig of not less than thirty days on a 48-hour work week,
We will pay you $500.00 toward your movimg-in and moving-
out expense of both rigs and this is to be our sole lia-
bility in this connection.

You will carry adequate Workmens Compensation, Public
Liability and Property Demage and whatever forms of in-
surance are customary to adequately protect this Company
in all respects,





. ¢
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Jones Cozxe Drillimg Company
Attn: A. Raymond Jones
April 24, 1951

Page two

We will furnish lodging for your employees without charge
and provide suitable board st a reasonable rate per dien
covering food.

- You will bill us each thirty deys for the previous thirty
. days® work, and we will remit to you promptly.

We suggest that this core drilling campaigs start withins
fifteen days to three weeks. Youxr Nr. Jomes will personally
go up with Mr., Winfrey two weeks fzom today to iaspect the
property and you will sscertain whether you can get your
equipment in. If not, you will move in as quickly as the
westher permits thereafter aad ia no event more than forty
days from this date. 1 understand you plas to start your
rigs up there as soon 8s you visit the property, or that

you may elect to send them up soener,

If this is your understanding of our agreemeat, kindly
sign uader the worxd, "pccepted”, and retura two signed
copies of this letter. You may retaim the original for
your files, and this sgreoment shall be deemed binding
upoa both companies, their successoxs and assigns,

Very truly yours,

C. Andrade, I1II, President
' CONTINENTAL SULPHUR & PHOSPHATE
CA/cm CORPORATION

ACCEPTED:
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$4,000 of the. labor charges shown orn

Exhibit "D" covering head sawyer,
- assistant _sawyers;, loggers, head
bridge carnenter, and. assiatant
carpentars : :

' A Total -
o *Ratoa include operators.

S

% L -

T
]

’

Brought. rorurd '

Note: To the extent that items are duplicated -
in road construction costs, these have been
excluded in the cost summary which follows.

Exhibit "E" o

Camp a:lt-A

1l - »uparviaor's log cabm
l- Fwishings Ior ‘bunkhouse

prloration Droject uontract - Form Hi? 200

~ ratin

| Items to be furniahg by oper stors
 Item , Rogul Value
1 hillis h #h Drive @tation Hggon t 10.00 o
1 Dodge Power hagon ‘ 12.50
1 D-8 Caterpillar - .. 50.00
1 F¥D - 2 Ton Truck o 12.50
Items to be gt_:rchased}.f; _"- o
1 Enow plow T

A‘ Toﬁal'- o

Exhibit '0" - to

1 Complete field 1aboratary - o

includes balances, cvens, -
chemicals and supplies for
determining free sulphur
~eontent of cores -

fg&%é'gﬁ,f 

 4,000.00
$25,000,00

. 1,700.00

1,000,00
£27,700,00

‘ f’otal
$ 1,800.00
.6,000.00

200,00

2,000.00

2,250.,00 -
1,125.00
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" Form MF-103 , . S. DEPARTMENT OF THE II‘RIOR Budget Bureau No. 42-R1035.
(April 1951) e ‘ Approval expires 6-30-51,
: DEFENSE MINERALS ADMINISTRATION o

DO NOT FILL IN THIS BLOCK

APPLICATION FOR AID FOR AN
EXPLORATION PROJECT PURSUANT TO Docket No. A 123
.. MINERAL ORDER 5, UNDER Date recefved ..

DEFENSE PRODUCTION -ACT OF 1950 Participation .
[Eontinental Sulphur & Phosphate Corporatiog o o : o
+ .~ 2010 Tower Petroleum Building S e I
Dallas 1, Texas S i
T v R L . . . . - . o . . o , ‘ . ‘ Name and
- - o P

FILL IN THIS BLOCK

Date of application ... May 3, 1951 . Estimated. cost _$'78,80C).f

Mineral or metal _. Sulphur . Percentage of Government participation . 50%

. _ y
Date of filing MF-100 _..__. e DMA Docket Number, if availableM/ﬁ_z__;:_

INSTRUCTIONS
Read Mineral Order 5, Regulations Governing Government if you cannot answer it, so state on the form. Where the
Aid in Defense Projects, before completing this application. space provided for answer is insufficient, answer on a separate
Submit four signed copies of the application to Defense Min- sheet, annex it to the application form, and refer to it in-space
erals Administration, Department of the Interior, Washington for answer. If the application is approved, you will be pre-
25, D. C., or to the nearest field executive officer thereof, with sented with an exploration project contract on Form MF-200,
your name and address on each sheet of the application and for your signature.

all accompanying papers. If any question is inapplicable, or

THE APPLICANT

*1. Is applicant an individual, partnership, or corporation?
*2. If a partnership, state names and addresses of partners.
*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders.
*4, Des'criil;)e the mining and general business experience of (a) the applicant, and (b) the person or persons who will-manage the
project.
*5. Are you the owner or the lessee of the property?
6. If owner, state what claims, liens, or encumbrances, if any, are against the property.
7. If lessee, attach a copy of the lease and state if it is in good standing. .
NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, eﬁ'—'z
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the
contract. -—— . . . . . ‘ e
. Fyrnish current financial statement, showing assets and liabilities, and a profit and loss statement.

. How much money is applicant prepated;to invest in proposed project? Is it sufficient to pay your part of the cost of the
project as detailed in question 23 of this application form, in accordance with the regulations on Gévernment participation
(Section 9 of Mineral Order 5) ?

o

*If you have already answered these questions on MF-100, you are not required to answer the questions for this application. 16—64067~1





| | _ Q THE PROPERTY 4 A
10. (a) Give a description of the real property that will be in any way involved in the explor'n project, including any existing
mine or operating property. - _
(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.

NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that .area or to

: work necessary to perform the exploration in that area, : :
‘11, State the present and former names of the property, if any.

*12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances
and directions and kinds and conditions of roads..

*13. State source and quantity of water available for operations and its sufficiency at all seasons.
State amount of power to be used, rate per hour or other cost, and source.

*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the
exploration work.
" 15, State in detail how the ore could be shipped and how and where milled.
*16. History: T . '
(a) Give a statement, as complete as possible, of previous exploration, developmient, operation, and production of property,
with reasons for any past suspensions of operations. .
(b) State briefly the known history and production of adjoining and neighboring properties. B

r.. (€) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
" recommended exploration and development, and metallurgical investigations,

‘i.'l‘..l..Prdduction :
{(a) If mine is in production, furnish the following information:

Grade or ' Net value
Tons per day - . analysis Cost per ton - per ton
(1) Mining
(2) Milling ]
(3) Shipped
or sold L o ‘ ) .
*18. Ore or mineral reserves: (If property is or has been operating.) SR SR R g

(a) Describe the ore or mineral deposits briefly.
(b) Submit available maps and assay, data.
(¢) Give estimated tonnage and grade of each class of ore reserves.
19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.

THE EXPLORATION

~ 20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted?
" :21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it.

NOTE.—The Government will not participate in a project that will require more than 2 years to complete.

' 22, Furnish statement of the geological basis of the project with particular emghasis on factors leading the operator to.expect the.
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data.

i e THE REQUIREMENTS AND COSTS

23, Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
..~ that the total will give the estimated cost of the project in which the Government will participate, as follows:

. (@) -Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages of each.
. (b) Supervisors, by numbers and positions, with salaries of each.’
(¢) Cost of necessary repairs to existing facilities, structures, and buildings.
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.

(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
more each. ‘

(f) Cost of rental for equipment which the operator proposes to rent.

(9) Rental value of items of equipment which the operator now owns and which will be devoted to the work.
(k) Cost of materials and supplies, including items of equipment costing less than $50 each.

(¢) Cost of power, water, utilities, and any other items not provided for above.

24: Furnish a time schedule of the project; stated in terms of months after project is approved, showing progress expected to be
accomplished and the money expected to be spent.

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certif at the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and beliet:

Continental Sulphur & Phosphate Corporation gy

(Name of company) (Signature of authorized official)
May 3, 1951 . President
- (Date) (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency
of the United States as to any matter within its jurisdiction.

*Same as footnote on page 1. 16—64067-1 U. S. GOVERNMENT PRINTING OFFICE
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GONTINENTAL SULPHUR & .P’HOSPHATE CORPORATION

2010 TOWER PETROLEUM BUILDING
DALLAS 1, TEXAS

Supplement to Form MF-103, Application for Aid for an Exploration Pro-
ject Pursuant to Mineral Order 5, Under Defense Production Act of 1950.

The Appllcant

1., Applicant is a corporation,

2. DNot applicable,

3. Officers Addresses
C. Andrade, III., President Tower Petroleum Building
Dallas, Texas
S. A. (Jack) Winfrey, Mercantile Securities Building
Executive Vice President Dallas, Texas
‘L. B, Pruitt, Vice President Tower Petroleum Building

Dallas, Texas
H. M. Oster, Secretary-Treasurer Mercantile Securities Building
: Dallas, Texas

A, W. Phillips, Jr., Assistant National City Building

Secretary-Treasurer Dallas, Texas

Directors Addresses

C. Andrade, III. Tower Petroleum Building
Dallas, Texas

S. A. (Jack) Winfrey Mercantile Securities Building
Dallas, Texas

L, B. Pruitt Tower Petroleum Building
Dallas, Texas

H. M. Oster Mercantile Securities Building
Dallas, Texas

A, W. Phillips, Jr. National City Building
Dallas, Texas

W. C. McCord Southland Life Bulldlng
Dallas, Texas

R. D. Hughes Mercantile Securities Building
Dallas, Texas

George M. Stuart // 1422 Commerce Street
Dallas, Texas

Lanham Croley Republic Bank Building
Dallas, Texas

Murry Samuell Gulf States Building
Dallas, Texas

Elkins Wetherill 1500 Walnut Street Building

Philadelphia, Penn.





CONTINENTAL SULPHUR.&.FEOSPHATE CORPORATION

2010 TOWER PETROLEUM BUILDING
DALLAS'1, TEXAS

Stockholders (Five largest) Addresses

C. Andrade, IIL, S. A, Winfrey, Tower Petroleum Building

and L. B, Pruitt, Trustees Dallas, Texas

C. Andrade, III. Tower Petroleum Building
Dallas, Texas

H, M, Oster Mercantile Securities Building
Dallas, Texas

George M. Stuart : 1422 Commerce Street
Dgllas, Texas

S. A, Winfrey Mercantile Securities Building

Dallas, Texas

4. (a) The mining and general business experience of the corporation is
necessarily reflected by the personnel of the corporation. In
this instance, the general business of the Continental Sulphur &
Phosphats Corporation, a new corporation, is guided by its officers
and directors about whom the following information is furnished:

Mr. C. Andrade, ILI., is President of the Great State 0il Corporation
and has been engaged successfully for over 25 years in the Petroleum

and associated industries., He is Vice President and director in the

Pan American Sulphur Corporation,

Mr. S. A, (Jack) Winfrey is a petroleum engineer, a partner in the
firm of Winfrey & Phillips, Dallas, Texas., Mr., Winfrey's past
experience is given in detail in paragraph 4 (b) below,

Mr. L. B. Pruitt has been an independent oil operator for over 25
years; he is a past director of the First National Bank in Dallas,
and he is the principal owner of the Southern Sales and Brokerage
Company of Dallas, Texas.

H. M, Oster is a member of the law firm of Mohrle, Oster & Kaufman
of Dallas, Texas, having been engaged in the practice of law for
over 25 years., He has for many years been counsel for numerous
0oil companies, handling all oil, gas and sulphur matters for said
companies,

R. Dawson Hughes 1s President of West Textile Mills and President
of the Texas Sales and Mfg. Company.

M. A. W. Phillips, Jr., is an attorney-at-law practicing in Texas.

Mr, George M. Stuart is President of the Geo, M. Stuart enterprises
of Dallas and is Dallas' leading florist.





CONTINENTAL SULPHUR & PHOSPHATE GCORPORATION

2010 TOWER PETROLEUM BUILDING
DALILAS 1, TEXAS

Mr, Lanham Croley is a member of the law firm of Golden, Croley &
Howell of Dallas, Texas, and has been engaged in the practice of
law for over 25 years. In addition to representing several oil
operators, oil companies, and other mineral interests, this firm
represents the Oil Department of the Republic National Bank at
Dallas.,

Mr. W, C. McCord is President of the Southland Life Insurance Comp-
any and is one of Dallas' leading business men.

Mr., Murry Samuell is a resident partner of Beer & Company, invest-
ment bankers.

Mr. Elkins Webtherill is an attorney at law and is a member of the
firm of Riely, Hepburn, Earle & Wetherill, Room 1210, 1500 Walnut
Street Building, Philadelphia 2, Penn.

From the foregoing, it is evident that the corporation is headed by
a group of successful businessmen who have necessary experience to
advise it properly on all matters of a general business nature.
Technical assistance is also available from many of the above mem-
bers, specifically from those who have been engaged in oil and gas
and related fields. Mr, Winfrey's technical qualifications are
given in 4 (b) below and it is he who will be in charge of the
supervision of the exploratory work referred to herein,

4. (b) Mr, Winfrey, in addition to being the Executive Vice President of
the Continental Sulphur & Phosphate Corporation, is the Executive
Vice President of the Texas City Chemicals, Inc., Technical Con-
sultant for Arizona Copper Mines, Inc., a partner in the firm of
Winfrey & Phillips, Consultants on problems related to 0il, Gas,
Chemicals & Minerals, Prior to the organization of his present
firm in 1948, Mr. Winfrey served as Valuation Bngineer for about
15 years with the Atlantic Refining Company which work requlred
his knowledge, supervision, study and recommendations concerning
the oil, gas, chemical and minerel interests of that company.

In addition, the company in the past has retained the services of
specialized firms and individuals for specific problems encountered,
these firms include the following:

Ralph E, Davis, 0il, Gas & Sulphur Consultant, Houston, Texas.

The Dallas Laboratories, Analytical & Research Chemists and
Laboratories, Dallas, Texas.

Dr. H, G. Fisk, University of Wyoming, Laramie, Wyoming, Director
of National Resources Research Institute,
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CONTINENTAL SULPHUR & PHOSPHATE CORPORATION
2010 TOWER PETROLEUM BUILDING
DALLAS 1, TEXAS

E. W. Krampert, Geologist, Casper, Wyoming.
Chemical & Geological Laboratories, Casper, Wyoming.
Boyer & Sebastian, Consulting Engineers, Waéhington, D. C.

It is the intention of the company in the future, as it has been
in the past, to call in experts on any problems considered to be
beyond the scope of its own personnel,

Continental Sulphur & Phosphate Corporation is the owner of certain
mining claims in Park County, Wyoming within which claims are sub-
stantial surface outcrops of sulphur. These claims are in good
standing as may be evidenced by the title opinion of Goppert &
Fitzstephens, leading mining attorneys at Cody, Wyoming. Patents
from the U, S. Government on properties included in these claims
are being applied for through the regular channels,

See balance sheet attached as Item 8 hereto for information con-
cerning encumbrances against Park County, Wyoming Sulphur properties.

Not applicable,

Copy of Balance Sheet dated April 30, 1951 is attached hereto.
The company has not been in production to date, and therefore no
profit and loss statement is being submitted, expenses have been
only for initial organization in October 1950 and for adminis-
tration to date.

Applicant is prepared to invest approximately $65,000 in the project
proposed herein. This is more than enough to pay its part of the
cost as detailed in Question 23 of this form,

(a) and (b)
Legal description of properties - Park County, Wyoming -(see map
attached)

Name of Claim Recorded On In Book At Page
Moose Lode Feb., 6, 1943 86 365
Moose Lode #1 Feb., 5, 1943 86 366
Moose Lode #2 Feb., 5, 1943 86 367
Moose Lode #3 Feb. 5, 1943 86 367
Moose Lode #4 Feb. 5, 1953 86 368
Moose Lode #5 Feb., 5, 1943 86 369
Moose Lode #6 Feb 5, 1943 86 370
Glendale Lode Mar.23, 1943 86 380
Bea Lode #1 - Jun.21, 1943 86 387

-4 -





CONTINENTAL SULPHUR & PHOSPHATE CORPORATION

2010 TOWER PETROLEUM BUILDING
DALLAS 1, TEXAS

Name of Claim Recorded On In Book At Page
Sulphur Lake Lode Feb. 5, 1943 86 370
Sulphur Lake Lodé #1 Feb, 5, 1943 86 371
Sulphur Leke Iode #2 Feb, 5, 1943 86 372
-Sulphur Lake Lode #3 Feb., 5, 1943 86 373
Sulphur Lake Lode #4 Feb. 5, 1943 86 374
Sulphur Lake Lode #5 Feb, 5, 1943 86 373
Sulphur Lake Lode #6 Feh., 5, 1943 86 375
Sulphur Lake Lode #7 Feb. 5, 1943 86 376
Sulphur Lake Lode #8 Feb. 5, 1943 86 377
Sulphur Lake Lode #9 Feb. 5, 1943 86 377
Yellow Rose Placer Feb., 6, 1942 86 283
Oregon .Placer Feh. 6, 1942 86 284
© Sulphur Mt, Placer ' Feb, 6, 1942 86 285
Elk Wallow Placer Feb, 6, 1942 86 285
Pioneer Placer Feb., 6, 1942 86 286
Wyoming Placer Feb, 6, 1942 86 287
Big Blowout Placer Feb., 6, 1942 86 282
Little Sunlight Sulphur Placer Feb., 6, 1942 86 283
Wilmar Placer Mining Claim Jul.29, 1947 86 540
Wilmar Placer #1 o Jul.29, 1947 86 539
Wilmar Placer #2 Jul.29, 1947 86 380
Sunlight. Sulphur Mill Site Mar.23, 1943 86 380
Sunlight Lode Claim Mer. 23,1943 86 381

11. Sulphur deposits in Park County, Wyoming,'may have been referred
to in the past as Sunlight Basin Sulphur Deposits.

12, Deposits are located about 52 miles northwest of Cody, Wyoming via
mountaneous roads over Dead Indian Hill into Sunlight Basin. Con-
tinental is currently building road from deposits to meet with road
now ending at Ranger Station in Sunlight Basin., Roads among de-
posits are now adequate to conduct exploratory work, Nearest rail-
roads now located at Cody, Wyoming and Belfry, Montana. Prelimi-
nary talks with railroads indicate their willingness to build spurs
to come within approximately 25 miles of deposits, Continental will
connect with railroad by its roed in Sunlight Basin,

13, There is sufficient water available for all purposes required during
all seasons of the year. Source of water is from Sunlight River and
its numerous tributaries., Water is pure mountain spring and melted
snow water,

Power required for operation of core drilling machines, either gas-
oline or diesel oil, and fuel must be transported into property.





L

15,

16.

16,

16.

17.

18,

19.

CONTINENTAL SULPHUR & PHOSPHATE GCORPORATION

2010 TOWER PETROLEUM BUILDING
DALLAS 1, TEXAS

The following list includes the major items of equipment and
facilities now available for use on the sulphur properties:

1 - Engineer's Transit Set
1l - Willis 4 Wheel Drive Station Wagon
1 - Dodge Power Wagon - 4 Wheel Drive
1 - D8 Caterpillar Dozer
Housing facilities for approximately 30 workmen

- complete with cook shack, toilets, and shower baths.
1 - Saw Mill, complete with 175 HP Diesel Power
1

- Miscellaneous tools and equipment for handling
samples ,
1l - FWD - Two Ton Truck with Stake Body

Ore can be processed at deposits by Chemico's sulphur recovery pro-
cess. Complete figures on cost for 200 tons per day plant have
been furnished by Chemical Construction Corporation.

Sulphur can then be trucked to railroad for final destination. An
alternative procedure under consideration which could prove highly
economical and desirable in the handling and transporting of the crude
ore is to locate crushing and grinding equipment and facilities near
the deposits and to locate Chemico's recovery plant at the base of
Sunlight Valley at the site of the proposed railroad spur and where
existing public roads could be used for hauling to Cody or Belfry,

if desired, This procedure would require a pipe line to carry the
ground ore in a solution from deposits to mill., This method of

Tandling will eliminate considerable trucking if proved feasible,

(a) The results of exploratory work which has been conducted
primarily in the past two years are summarized in report presented
by Ralph E. Davis in July 1950. The properties have to date not
been in operation for production on commerical basis.

(b) Details coneerning any current sulphur operations of magnitude
in the area are unknown to this company.

(c) Copies of Ralph E. Davis report of July 1950, and of Winfrey,
Paine & Phillips report of July 1950, and Dr, Karcher report of

December 1947, are attached hereto.

Not Applicable,
Not Applicable,

It is believed that the above data and the supporiing references
herein referred to are adéquate for the review of this application,
Additional details from Continental's files will be furnished upon
request,
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CONTINENTAL SULPHUR & PHOSPHATE GORPORATION

2010 TOWER PETROLEUM BUILDING
DALLAS 1, TEXAS

The Exploration

The exploration to be conducted is for gulphur. It is necessary to
determine the ultimate extent of mineable sulphur ore beyond that
which is known as recoverable at this time, (See Ralph E. Davis
report,) Also, it is necessary that each deposit be defined accur-
ately for depth, quality, and size, Exploratory work will be con-
ducted by drilling core holes in the areas in and near the surface
outcrops of sulphur, Also, efforts to define the extent of sulphur
found under overburdens of not greater than 200 feet should be in-
cluded in this program,

To determine the ultimate extent of economically recoverable sulphur
in the area requires an extensive core drilling program calling for
approximately 100 core holes to be located at strategic points on
the deposits., Core holes will vary in depth to a very few feet

to a maximum of 250 feet. Continuous coring from the surface is
required and an analyses of sulphur content of all cores taken must
be made, In addition, complete chemical analyses of certain re-
presentative samples are required to ascertain the exact quantity
and type of associated materials, '

It is estimated that less than six months will be required to com-
plete this exploratory work.

See attached report of Ralph L, Davis dated July 1950, and report
dated December 2, 1947, of Dr, J. C. Karcher,

The Reguirements and Costs

(a) Labor
Type No, No, Days Rate/D
Cook 1 180 $12.50
Cook's Helper 1 180 10,00
(1) Head Sawyer 1 60 15,00
(1) Ass't Sawyers 2 60 12,50
(1) Loggers 2 . 160 10.00
(1) Head Bridge Carp. 1 120 18,00
(1) Ass't Carpenters 2 120 15.00
Bookkeeper 1 180 5.00
Mechanic 1 180 10,00
Assayer 1 120 15,00

(1) Wages are included in overall cost of road & campsite improvements,

-7 -





23. (b)
23. (e)
23. (d)

23. (e)

CONTINENTAL SULPHUR & PHOSPHATE GORPORATION

2010 TOWER PETROLEUM BUILDING
DALLAS 1, TEXAS

Supervisors

Position No. Salary/Mo. No, Months

Road & Camp Supt. 1 $1,000. 00 6

Core Drilling 1 1,000,00 6
‘Geologist 1 1,000,00 6

Cost of Necessary repairs to existing facilities, structures,
and buildings:

Campsite

Bunkhouses : $1,000,00

Cook Shack 500,00

Work Shop _ 500,00 $3, 500,00
Eguipment

Repair FWD Truck 700,00

Machine Shop 300,00 1,000,00

Cost of Necessary Installation or Construction of additional

facilities,

Road Repairs and Improvements - Approximately
50% of the total cost of Continental's pro-

posed road from Ranger Station to Deposgits

(8 miles) is believed absolutely necessary
in order to permit accessability to the
deposits, This total cost is estimated at
approximately $50,000. One half of this cost
is entered here as total amount on which

Government . Aid is requested - 25,000,00

Campsite

1 - Supervisors Log Cabin - 4 man _
capacity - 1,700,00

1 - Furnishings for bunkhouses 1,000.00

Cost of items of new equipment
(over $50,00 each)

Snow Plow ' 200,00
Field Laboratory Equipment - includes

Balances, ovens, chemicals & supplies
for making free sulphur content tests 2,000,00

-8 -
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(g)

(h)

(1)

~ CONTINENTAL SULPHUR & PHOSPHATE GORPORATION

2010 TOWER PETROLEUM BUILDING
DALIAS 1, TEXAS

Cost of Rental Equipment & Services

2 - Core drilling rigs complete with
‘core barrels and crews @ $125/Day $ 25,000,00

1 - Jeep with 4 wheel drive for
carrying personnel to deposits
from campsite @ $10/Day 1, 800,00

Rental value of items of equipment now owned by operator
which will be devoted to work - Figures do not include cost
for personnel to operate equipment.

Rental Value/Day

1 - Willis 4 Wheel Drive

Station Wagon $ 10,00
1 - Dodge Power Wagon ’ 12.50
1 - DB - Caterpillar 50,00 -
1 - FWD - 2 Ton Truck 12.50

Cost of materials and supplles and equipment costing less
than $50,00

Food @ $3.00fDay per man
Camp supplies - $2.00/Day per man

(1) Sawmill supplies @ $10,00/Day for 60 days
. Machine Shop supplies @ $5.00/Day for 180 days
Core sample bags, etc. @ $10,00/Day for 100 days
Fuel for automotive equipment and powers @
$10.00/Day for 180 days

Cost of power, water, utilities and other items not provided
for above.

Negligible (see item #13)

Time Schedue of Project

Days Work Cost

0-30 #Road Construction & repairs-50% completed $25,000,00
¥Improvements & repairs to campsite 7,200,00
General operation of camp & mess, etc. 2,650,00

¥Continental is currently proceeding with these items.

-9 -





GONTINENTAL SULPHUR & PHOSPHATE CORPORATION

2010 TOWER PETROLEUM BUILDING
DALLAS 1, TEXAS

Days Work Cost
0-30 New Equipment (item 23(e)) $ 2,200,00
30-60 #Complete road construction 25,000,00
Core drilling 7,500 7,500,00
Laboratory analyses 750,00
Geological work 1,000,00
' General operations 3,000.00
60-90 Core drilling 7, 500,00
Laboratory analyses 750,00
Geological work 1,000,00
General operations 3,000.00
90-120 Core drilling 7,500,00
Laboratory analyses 750,00
Geological work 1,000,00
General operations 3,000,00
120-150 Complete program 5,000,00

$ 103,800,00

Deduct 1/2 of road cost - 25,000,00
78,800, 00

Government assistance requested-50% - $ 39,400.00

- 10 -
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427 CONTINENTAL SULPHUR AND PHOSPHATE CORPORATION
‘Statement of Assets and Liaﬁilities f‘1g.'

April 30, 1951 .-

I - Assets’
.Cash in Banks: ' R R - : '
" National City Bank, Dallas, Texas - $ 35,852,
. Mercantile National Bank, ﬁallas, Texas ' -$' '7:22§:gé
S e . T4z, Z7d.o1 B
_Opgratlng and - COdy,jwyomlng, ~ . o 15:000.00‘ $ 58,274.01
. Notes Receivable for Capital Stock ‘ : 40,000.00 |
properties (Fote 1) -~ . . .. . 205,027.01 ~ [
Equ;pmgnt Co SR , o . ‘ 19,950, 56 ' ~
Preliminary Development Costs I . 33,989.71  258,967.28 |
Organization Ekpense,'fﬁ. R . 11,643.49 1
- - ' $ 368,884.78
- | Lisbilities
Notes Payable (Note 2) ' R . o - 42,727.2
0lad Age and Benefit Taxes Payable B | 7. fC

Capital Stock, 10¢ Par Value:
Authorized = 2,500,000 shares .

Issued- and outstanding - 704,000 shéres ..' | o -70,400.06
| S ' 255,750.00" ‘
$ 368,884.78

P~}

Capital Surplus (Note 3)

Notess | o R : o
(1) Properties are stated at cost, such cost
o comprising the‘following:

. Par value.of common stock of the
corporation issued to predecessor

owner of mining claims - $- 58,650.00
Assumption of indebtedness on mining . '

claims (see Note 2 below) : 100,000.00
Assumption of indebtedness of pred-

ecessor owner of mining claims . - 35,059.45

Purchase of phosphate leases . 11,317.56
o $ 205,027.01

(2) The following nétes represent the umpaid
balance of the $ 100,000.00 obligation -
referred to in Note 1, to wit:

Due on or before December -31, 1952 $ 12,727.28
Due on or‘before December 31, 1953 30,600.00

'$ 42,727.28
Fm— o e - 4

- These notes bear interest at 6% per annum from .
maturity until paid, but do not censtitute a lien
‘against the-prgperties.of the corporation. - :

(3) Capital surplus consists of (1) $ 15,000.00 representing
. - the parrvaluéwof'l50¢000;shares.of‘Stock~returned.tb t
‘cerporatian at no:cost to it for the purpose of interir
financing;.“(2). $ 180,000.00 representing premium of 90t
pervsharenonuBO0,000.shares of such stock issued in col
version of promissory nstes of $ 200,000.00, which  not¢
- were.convertible intg'gommgn,stock.of’the-corporati,n ¢
" the rate of one share of stock for each $1.00 principa
amount of .said notes; and (3) $ 60,750.00 representing

~ premium ef 90¢ per share. on the sale of 67,500 shares

of capital stock at $1.00 per share. o : L
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OCctober 26, 1980

TO WHCM IT MAY CONCERN:

This is to certify that the Continental Sulphur
& Phosphate Corporation, by duly executed assignment ~
dated the 16th day of October, 1950, has taken over all
of the assets of General Sulphur Corporation and has
assumed its liabflities as provided for in said assignment,
tacluding all sulphur deposits located in Sunnght Basin,
Park County, Wyoming.

: CONT’!NENTA I. SULPHUR &
\ PHOSPHATE CORPORATION

By -7
Vice- President

Attest:

J

Secretary





GENERAL SULPHUR CORPORATION

0 o~ 0 o
RIVERBIOE 4052 p DALLAS, TEXAS ‘ . S. A. (JACK) WINFREY
PREBID;NT

. PROSPECT 7-1071 w “mtm E u.. mde. .
L 3 October 26, 1950 -

TO WHQM IT MAY CONCERMNs

- Thls 18 to certify that on the 16th day of October,
19sommmmcapmnmmmzpniaumt.
titls and interest in and to all its sulphur deposits located
thm,rukm/,m.uvmgamxgau.m
and 1iakdlities to the Gontinental Sulphur and Phosphate
Gorporation, '

GENKRAL SULPHUR -OWI’ORATI(P,j
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GOPPERT & FITZSTEPHENS
ATTORNEYS AT LAW
CODY, WYOMING .

ERNEST J. OCOPPERT . ¢

J.D.FITZSTEPHENS . August 5, 1950

ks

Mr. A. W, Phillips, Jr.
Attorney at Law

P. O. Box 2482

Dallas, Texas

Dear Mr. Phillips-

1 have rechecked title to the folloving described lode mining claima
and placer mining claims filed on lands in the Sunlight area in Park
County, Wyoming, and I find therefrom that the following-named lode
~and placer mining clalms were duly filed and recorded on the dates
herelnafter specified in the book and at the pages as hereln stated,
- to-wit: v

Name of Claim - . Recorded On In Book At Page
Moose Lode : Feb. 6, 1943 86 365
Moose ‘Lode #1 Feb. 5, 1943 86 366
Moose Lode #2 Feb. 5, 1943 86 367
Moose Lode #3 . A Feb. 5, 1943 86 367
Moose Lode #4 , Feb. 5, 1943 86 368
Moose Lode #5 Feb. 5, 1943 86 369
Moose Lode #6 Feb. 5, 1943 86 370
Glendale Lode . ‘Mar.23, 1943 - 86 380
Bea Lode #1l . - Jun.21, 1943 86 387
Sulphur Lake Lode Feb. 5,_1943 : 86 370
Sulphur Lake Lode #1l : Feb.. 5, 1943 - 86 371
Sulphur Lake Lode #2 Feb. 5, 1943 86 372
Sulphur Lake Lode #3 - Feb. 5, 1943 86 373
Sulphur Lake Lode #4 Feb. S5, 1943 - 86 S74
Sulphur Lake Lode #5 Feb. 5, 1943 86 - 374
‘Sulphur Lake Lode #6 Feb. 5, 1943 86 375
Sulphur Lake Lode #7 . Feb. 5, 1943 86 . 376
Sulphur Lake Lode #8 Feb. 5, 1943 86 377
Sulphur Lake Like #9 Feb. 5, 1943 86 377
Yellow Rose Placer Feb. 6, 1942 . 86 283.
Oregon Placer Feb. 6, 1942 86 284
Sulphur Mt. Placer Feb. 6, 1942 86 - 285
Elk Wallow Placer Feb. 6, 1942 86 285
Pioneer Placer Feb. 6, 1942 86 286
W{oming Placer Feb. 6, 1942 86 - 287
Blg Blowout Placer Feb. 6, 1942 86 - 282
6, 1942 86 . 283

Little Sunlight Sulphur Placer Feb.





‘Mr. A. W. Phillips, Jr. —e- ' hugust 5, 1950
Name of Claim _ . Recorded On In Book At Page
Wilmar Placer Mining Claim July 29, 1947 " 86 540
Wilmar Placer #1 ‘ July 29, 1947 86 539
Wilmar Placer #2 ‘ “July 29, 1947 86 539
Sunlight Sulphur Mill Site Mar. 23, 1943 86 - 380
Sunlight Lode Claim Mar. 23, 1943 86 381

The foregoing claims all appear to be in good standing on the records
of Park County, Wyoming.

The County records disclose that these claims were owned by Willis A.
Fritz, Mary Fritz, Alice L. Dustin, Hattie C. Harrison, Beverly
O'Conner, Edwin J, Welsh, Ashley. C. Dickson, Clifford C. Holland,
- Betty E. Wright, Margaret E. Dickson, Anna C. 0'Conner and Dennis
J. O'Conner. Powers of Attorney are of record giving to Dennis J.
O'Conner the authority to sell and convey the ilnterest of each of
these parties in these propertles, excepting the Fritz'. I have in
of documents dated August 25, 1948, and of the Agree- -

ment dated March 25, 1949, which gives to Kenneth L. Porter Contracts
to lease and develop these properties. A final Supplemental Agree-
ment, dated July 6, 1949, continues the Agreement of March 25, 1949,
in full force and effect as to all of these claims, and also as to
Moose Lode #7 and Bea Lode, both of which do not show to have been
properly filed. The contract price to be pald by Mr. Porter for these
‘properties is 3110,000.00, as shown by the Supplemental Agreement of
July 6, 1949. "The Agreement of August 25, 1948, requires the payment
.of a total consideration of $50,000.00 by one Stanley J. Mitchell to

redecessors in interest, and that $50,000.00 1s included in the .
gllo,OO0.00 obligation of Mr. Porter. I have in my possession a
‘8lgned copy of the consent to the Assignment Agreement from Kenneth
L. Porter to General Sulphur Corporation, dated April 26, 1949.

t

_If and when these dontracts, as above mentioned, are carried out,
" full title will be in the General Sulphur Corporation to these various .
mining'claims, and they will be entitled to obtain Patents thereon.

Youra very truly,

Y

EJG/rl
cc: General Sulphur Corporation
‘ P.0O. Box 2482

Dallas, Texas
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- ASSIGNMENT AGREEMENT

( 7 :

This Assignment Agreement, dated the day of September, 1950,

t————

between General Sulphur Corporation, a Delaware Corporation, hereinafter

designated as Assignor, and Continental Sulpﬁur and Phosphate Corporation,

_hereinafter styled Assignee: , P - -

WITNESSETH: o

Whereas, hgretofdre, to-wit, on or about the 25th day of March, 1949,
a certain Agreement was entered into by and between Stanley J . Mitchell
and Bertha K. Mitchell, his wife, of Oregon City, Oregon, and willis A.
Fritz and Mary Fritz, his wife, of Cody, Wyoming, as First Parties, and
Kenneth L. forter ol.' ILei:ington Avenue, New York City, New York, with -
reference to éex;tain mining g:laim_s located in Park County, .W);oming, to
which Agreement and the contents thereof reference is here made for all
purposes as if-ﬁxlly incorporated herein; and

Whereas, heretofore, to-wit, on or. agout April 26, 1949, a certain

s

assignment agreement was entered into by and between said Kenneth L.

 Porter and Gt;neral Sulphur Corporation, wherein said mining claims

at;oi-err;entioned were duly assigned by'sai;i Kenneth L. Porter to General
Sulphur Corporation, a Delaware corporation, reference to-whicﬁ ass_iggmént
agreement and the cpr;tt;;t;thereof,reference islhére' mé.de for all purposes
as if fully 1nt;,orporated herein; and | |
Whereas, at a -s;;ecial meeting of ’the stockholdefs ofA said General . R
éulphuf Corporation, held on Au‘gust 28, 1950, at Dallas;, Texai , in
c;nformity, with the by-laws of said cerporation, at which meeting a Quox;;xm |
was pregent for the transaction of all business, the said special sfoqkhg;ders

meeting authorized and e.mpoweréd its Board of Directors to seil, assign',.

transfer and convey unto Cominentai Sulphur and Phosphate Corporation

the mining claims more fully described in the two agreements aforeméntioned A

for the consideration hereinafter set forth; and

~
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Where‘as, at a special meeting of the Board of Dir’ectors held at
Dallas Texas, on August 28 1950, immediately following said special
meeting of stockholders 'and at which meeting a quorum was present for
the transaction of business, the said Board of Directors, pursuant to the
authorization aforementioned did authorize the" President and Secretary
of this corporation to execute any and all documents necessary to effectuate
a sale, transfer and assignment of the mining cla.ims aforementioned to
Continental Sulphur and Phosphate Corporation:

NOwW, THERﬁFOItE KNOW ALL MEN BY THESE PRESENTS that
General Sulphur Corporation, acting by and through S. A. (Jack) Winfrey,
its President, and A. W Phillips, Jr.,, its ‘Secretary, thereunto duly
‘ authorized for and in consideration of the delivery of Five Hundred Eighty-
five Thousand Five Hundred (585, 500) shares of the common stock of
Continental Sulphur and Phosphate Corpora_tion. each of the par value of
‘Ten bents ($ .10), fully paid and non-assessable, and the assumption and :
Apayment by Continental Sulphur and Phosphate Corporation of all the
presently outstanding indebtedness due by said General Sulphur Corporation
‘ (as approved by the Finance Committee of ,General Sulphur Corporation
but in no event to exceed $25,000) and in consideration of other good and
valuable considerations, does hereby sell, transfer assign and convey unto
Continental Sulphur and Phosphate Corporation, and to its successors and
assigns the several mining claims situated in the unorganized mining
district of Park County, Wyoming, known as the Sunlight District, more
particula_rly described as follows, to-wit:

Name of Claim Recorded On In Book At Page

Moose Lode S Feb. 6, 1943 86 365
Moose Lode #1 . Feb. 5, 1943 86 366
Moose Lode #2 ' Feb. 5, 1843 86 367
Moose Lode #3 . Feb. 5, 1943 86 - - 367
Moose Lode #4 Feb. 5, 1943 86 368
Moose L,ode #5 Feb. 5, 1943 86 369
Moose Lode #6 ' Feb. 5, 1943 86 370
Moose Lode #7 . meeeco——cea --- ---
Glendale Lode Mar. 23, 1943 ~ 86 380
Bea Lode S mee eeeeca- -- --c
Bea Lode #1 June 21, 1943 86 . 387
Sulphur Lake Lode Feb. 5, 1943 86 370
Sulphur Lake Lode #1 Feb. 5, 1943 86 371

Sulphur Lake Lode #2 . Feb. 5, 1943 86 372
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Namie of Claim . Recorded On " In Book-  At-Page-
Sulphur Lake Lode #3 = Feb. 5, 1943 86 - 373
..Sulphur Lake Lode #4 Feb. 5, 1943 86 . 374
Sulphur Lake Lode #6 ' Feb. 5, 1943 86 374
Sulphur Lake Lode #6 ' Feb. 5, 1943 ~ . = . 86 375
Sulphur Lake Lode #7 - Feb. 5, 1943 86 376
Sulphur Lake Lode #8 Feb. 5, 1943 B 86. 377
Sulphur Lake Lode #9 Feb. 5, 1943 86 . 377
Yellow Rosé Placer 4 Feb. 6, 1942 86 . 283
Oregon Placer g . Feb. 6, 1942 - 86 . 284
Sulphur Mt. Placer Feb. 6, 1942 86 285
Elk Wallow Placer o Feb. 6, 1942 86 285
Pioneer Placer "' Feb. 6, 1942 86 286
‘Wyoming Placer _ Feb. 6, 1942 86 2817
Big Blowout Placer "Feb. 6, 1942 , 86 282
Light Sunlight Sulphur Placer® Feb. 6, 1942 - 86 283
Wilmar Placer Mining Claim  July 29, 1947 - 86 540
'Wilmar Placer #1° = July 29, 1947 : 86 - - 539
Wilmar Placer #2 . . © July 29, 1947 - 86 539
Sunlight Sulphur Mill Site Mar. 23, 1943 86 380
Sunlight Lode Claim Mar. 23, 1943 86 381 .

iogether'with all imprqvements to said mining claims , all personal property
located tbereon, as well as any and ;u other assets of every kind and ;
character now belonging to said General Sulphur Corporation. . Said claims’
are subject to'the paramount title of the Urited States of America, aﬁd are
also subject to a royalty of $2.00 per ton on all sulphur prodﬁced, mined
‘and sqld or deli\{ered from said premises and 1/8 of all other products,.
minerel er'otﬁerwise, which may be produced end'sold or delivered from
' said’premises, retained by Kennefh‘L. Porter in ';hat certain assignment
agreement enter.ed into on April 26, '1549, between saiq Kenneth L. Porter
and General Sulphur Corporation, to which reference is made for all
purposes as if fully incorporated herein. |
For the same consideration, ,Co“ntinent.al Sﬁlphur and Phoephare
, Corpo_retion hereby assumes e.nd agrees to pjay the full eqnsideration
requested to be paid by said Kenneth L. Porter te his predecessors in
-interest, all as set forth in the agreeuieht between said Kenneth L. Porter
. and said General Sulphur Corporation and agrees to fully carry out all and
singular, the terms and provisions of both of tﬁe agreements, to-wit,
(1) the agreement between Stanley Mitchell et al, and Kenneth L. Porter
and (2) the agreement between Kenneth L Porter and General Sulphur )
Corporation, it being the intent of the parties to this agreement that by

virtue hereof, Continental Sulphur and Phosphate Corporation shall succeed

to all the rights, titles and interests as well as all the obl igations of the

General Sulphur Corporation in the agreement aforementioned as if said
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Continental Sulphur and Phqsphate Corporation was the original ‘Assignee
therein. - , ’ |

’sfanley J. Mitchell and Bertha K. Mitchell, his wife, .and Willis A.
Fritz and Mafy Fritz, his wife, hereby join ip this assignment solely
for the purpose of evide‘ncing their written consent as required by thei’x"‘
agreemeﬁt with said Kenneth L., Portér as aforementioned. -

IN WITNESS WHEREOF, General Sulphur Corporation has caused

these presents to be signed by its proper officers, thereunto duly authorized,

and the Continental Sulphur and Phosphate Corporation has caused these
presents to be signed by its officers, thereunto duly authorized, and the
said Stanley J. Mitchell and Bertha K. Mitchell, his wife, and Willis A.

Fritz and Mary Fritz, his wife, have signed thése presents this /d

day ofW' , 1950.

General Sulphur Corporation

Continental Sulphur and Phosphate
Corporation

Willis A. Fritz

%wa

Mar}?‘Fmtz -

‘4\
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STATE OF TEXAS - i
COUNTY OF DALLAS |

On this Z{'," day of % oo » 1950, before me appeared
S. A. (Jack) Winfrey, to me personally known, who being by me duly |
sworn, did say that he is the President of General Sulphur Corporation,
a Delaware corporation, 'and that the seal affixed to said instrument is
the corporate seal of said corporation and that said instrument was signed
and sealed in behalf of said corporation by authotity of its Board of
Directors and said S. A. (Jack) Winfrey acknowledged said instrument
to be the free act and deed of said corporation.

In w1tness whereof I have hereunto set my hadd and Notarial Seal

VALERE DUNCAN

z ' Notary Public in and for Dallas County,
is: _ Texas '

TWATE OF TEXAS i

COUNTY OF DALLAS |

On this /$ef day of ' , 1950, before me appeared

C. Andrade, III, to me perlgnally known, who being by me duly sworn,
did say that he is the President of Continental Sulphur and Phosphate
Corporation, a Delaware corporation, and that the seal affixed to said
. instrument is the corporate seal of said corporation and that said '
instrument was signed and sealed in behalf of said corporation by authority
of its Board of Directors and said C. Andrade, IIl, acknowledged said
instrument to be the free act and deed of said corporation.

‘ In witness whereof, I have hereunto set my hand and Notarial Seal
'\ “¥.sthe date first above written.

S : Notary Public in and for Dallas/County,
e Texas

STATE OF OREGON |
COUNTY OF CLACKAMAS |

BE IT REMEMBERED, That on this g day of JQ A — s
'A.D. 1950, before me, the undersigned, a Notary Public in and for said
County and State, personally appeared the within named Stanley J. Mitchell
and Bertha K. Mitchell, who are known to me to be the identical
individuals described in and who executed the within instrument and
,acknowledged to me that they executed the same freely and voluntarily.

o[
;-:‘"-2’(1 4est1mony whereof, I have hereunto set my hand and official seal
A A"i,, ‘and year last above written.

......






10~

® ® o 156 379

STATE OF

' COUNTY OF BABH T

BE IT REMEMBERED, That on this izz,day of %&M:
A.D. 1950, before me, the undersigned, a’Notary Publi€ in and for said
County and State, personally appeared the within named Willis A. Fritz
and Mary Fritz, who are . known to me to be the identical individuals

described in and who executed the within instrument and acknowledged to
me that they executed the same freely and voluntarily.

In testimony whereof, I have hereunto set my hand and official seal
he day and year last above written.

&
Notary Public for
My commission expires

My Commusa.n aniics December 11, 1863 .

Reeorded .0&&'-.-20.--195!1-- a8 9:2Q. .4 M
In Book 156_.__Page __374___Park County, Wyo.
No..7Q712, . __ -Eva E. Larson, County Clerk.






Aot 7, 1950 .

e.mm.!. suldptoe Gammtlm
Tadian, "exna

G lapans
0 nronco 15 rade to %J.ph Co Davin! remort Jdeted July 97,
19%0 on Gonarel Sulphar Corporation's saltr dosoaito in
‘exl: Coanly, tiyedng, I, Jovie has rresented in his ronart
& amxry of the cunnlusions roashod regamding ell .ctiors
wded aro etmd-md Lopoetant in the dutemtm&isn of t;v»o
foceatility of tho euooecafl) ailolintion of a il ap
dorontt, m-. vavia koo esowaed fuii regpanadtdiity Lo thos -
écg lingnitude and quality of tho Qe wslt,
b) Hinochility 22 the ares o egtinte of
gost of mindng and coot of egui mant,
()] zrmaxmatim of tho arude ares 40 a
plant for beneficicilon inte s Snlcre:
grofoeeast cnd Snvestrert involwed,

(a) OGelocticn of @ pdant cite oultehlo £
- tho ﬁrwmem ut the oros,

- InEs ronort -zmg:;ﬂmmnn r, Davis' remt by ovoconting 4An

dnkall 4o results of this flrn's fnwostisntions 1mts ald
otar metters, nawly = process of ore bensfiotction, cotirmte
of jlant costs, toanspartation jwoblene of culster fran rill
%5 redl, mrtotability of profust, ‘total sarital peqdronmta,
and ectdnto of salos, oparating ooats, and pTofita,

.60@'{)‘ |





T

o)

T

== g

The conslusions presented herevith are those of this fimm after
conferring vith spocialists in the field of each problem, We
wish to eckmowledgo the valusblo consultations rendered by

the following firmss

Process of Ore
Bonefioiction

Estimate of
Flant, Coste

Eatinate of Flant
Oporating Costs

Transportation -
“roposed Roed Costs

Transportation -

. Coot of hauling
sulphur from mill
to roil

Trangportation -
Rail Problems

Tax and Acoounting
Sales and Market

Chemloal Construction Corpe

Cheridosl Construction Corp,
Stearns-Roger Hamufasturing Co,

Chendoal Construoction Gorp,
Steaans-Rogor Hanufacturing Co,

Haberthier Construction Co,
Tageart Construction Co,
e E, Rogers, C, E,

Industrial Trensit Service
Hanbrick Consolidated
Habexrthier Construction Co,

liorthegn~rooific Railroad
Chicago Northwestern Rnilroed
Darrov, Wade, Guthrie & Co,

Chexdoal Construction Corp,
Oradley and Beker

~All reports, letters, and othor supporting date to statements
herein made aro available in our files for inspection by your
corpany or its designatod egents, -

-2-
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tho firm of Uinfray, Paino and ihillips and tho pertners
tlerain colnowledpe tho ownorship of cormon stock 4n tho
Coneral Suljhur Corporotion.
. Very truly yours,
A <
| , Se Ae (Jaolk) W
Ja/d

Ineloguros





Tho Checdeal Construotion Corporation, a mbasidiary of the
Amsrican Cyonnmid Company, has devoloped a proceas for tho

' tmtmnt of tho sulphur oro containing from 20,55 « 100,007

sulphur, wherehy 927 of the sulphr content 1o recoverable
mtheﬂmlrwmotpmm.phn-t‘osuns%.ﬁplne{

. Samples of tho culphur are in Sunlight Valley hovo boen

subjsctod to this process in laboratorios of the Chemical
Construotion Corparation with highly favorsble results
vhich are given belows

Sanples Lo, 1 and lio, 5 were disca:lod bacause of
tho axtremely low sulphur contenmt - 3,L" and 0,67
rospootively. The other four san->les were subjestod
. to the Chenico recovery treatnent and producod the
following resultss '

avge tvge % 8 98
lample £S5  Tatll ® Flotation Cormnlete
3 50,8 6 92 9 9999
6 . 363 3 % . 95 99,92
2. 2,7 3 92 92 9997
4 20,5 3 a 95 99,86

The Chemical Construction Corporetion will build a plant for
the use of its benaficistion process and gmnutn.tho plant's
sotisfustory operntion in handling epproxirately 600 tons of
are dally in tho production of approxirmtely 200. tons of
gulphur et an estimtod cost of $1,065,000,00, The detail of

Gosto of the plant opsration 1s given in the finansial surmnry

in this report and it is evident therefren that commercial
salphur can be recovered at costs well within esonomic limits
for profitable operations, '





This plant 18 to bo locatod in Sunlight Valley near the
major mlplmr deposite, ,

Attontion ip called to lotter from tho Chemionl Construction
Corparction wherein the effiolency and goot of the plant is -
guarentoed hy then,

cach Gagt
The following figures have boen submitted by tho Charical
Conatructian Corpomtidn for tho estimtod cost of tho planf
on & turn-key job basls with effioioncios gusrenteed,
| - PlanA Pan B
100 Atom 200 tons

Buildinge and Foundation § 655000, { 75,000,
- frogessing L‘quimnt (ercotod) 720,000, 900,000,
Jteam and Klectric Plamt - 40,000, - 55,000,
Camp Fecilities . . 15,000, 15,000,
ot Mt ~0- -
Sulplur storege facilities - m. m. :
Total Plant and Eouipment 0 860,000,¢1,065,000,

. The above nm:: have boen usod in dotermining tho total capital

reculramants of $1,250,000,00 for Flan 4 and $1,545,000,00 for
lon B as preséntod an pagoe 10 in i, Davis' reopart,

W-Mmmnmnow - Cost Involved
Dutothenveuwintmawpenmedinthmmuonorthe
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country, it io dolioved 1 rootical to depend upon trucidng
sulphur over exicting mountain roeds to Codye The Gonorol
julphur Corporation, in order to have & road sorvicecblo 12
ponths a year, plons to bulld approximately 21 milos of roed
from 1o proposed plant mite tb Clark's Fork, Wyoming, Thooe

" 51 mlos of road will link vith 8 mloo of public roud now

in gorvico to givo aceass in and out of Sunlight Valley

throushout the yﬁm‘. A prrrdt has booz grented by tho Ve Se
Domartrant »f the Interior for the scastraction of tho first

7 mlos of this road vhich will jodr tho roglon of tho sulphr
dorosits uith tho 8 mles of road reforred to above, Turnlay |

Job wids havo beon recaived fron thrco Wigtiey comctruction

firmo in tho area and from the figures eubmitted, 1t 19.

ostimted that this section of the roed can be built on a

losood coulpment baple 0% a oot not to excood 1605000400,

Thie 1o the nost aifficult oection of rocd to be btuilt, it

boing ostimted that the remaining 14 miles of road can bo

bullt for approdnrtely ";&75,013.@. From Clay¥:'s Pork, 1t

will be noosible to contimuo to haul by truck over adating

roads oither to Belfry, lintana to oonnoct vith the llorthorn thoifilc
vt irood or to Cody, Wyoming to conneot with tho Burlington Railroed,

1t ic contemplated tiot eomtrnoto will be let £ Louling sulphur
from tho rdll o the z"ailroad. Bids £rom 3,00 to U450 per
1o ton of sulphur for hauling from the plant site to Cody,
WYyoming havo boon recolved fron rospongible trucking firmoe

.’3-
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Thrso Bilg ore being eonoldored and co: ared with ostirmtod

ants of oper tine en many=ounod oculpnent,

Lt et 10hr af  uge Cyltihame

‘T Sipno of Hradloy and Doer and Chemical Construction
Corr~3inn have entorod into ctudics to dotermine the roarkot

ability of the proposed tomncge of muro sulphur,

", 8, Dé;mrtmnt.of Interior, Duromn of ?iinnn; reports shoy
thet the nrice of culnhur or lonn ton 1nltho U, 5, to be
gtablo ot about (L% 00 por lonz ton fe0.be Diant since 1910,
Littl €Isetuption in tho pﬂce ﬁna ccdotod sinco 1‘2‘35, and
tho jirice hns nevar ma holx 815,70 (\jlél‘)) ‘nor ohovo - 224k -
(191’3). rom 1925 €9 ‘ri?*n oot Anto the srice hws been

meintoined Srom 16400 to (15,00 nor leng ton,

Tho prico of (28,50 per long tan of milnir £,0.bs Cody,
Uyoming 18 holicund to bo a corpetitive price for sulphm
in the area, ™is price vas conflrmod in tho spring of this

woar nt $30,00/ton for use in a proposed muparvhosphate

plant to o located at Lender, Hyoming, Troight retos
from tho Gulf Cost %o Greoley, Coloreds are 12,5 j«or

lop ton, maldne o (reeloy ~rico of 30,54 por lon:: tom,

Brodlay and bokor, 155 hest 44th, Stroot, ilow Tovk, e Y,
ronresent exclusively the ontire Mction or oxclusivoly
within ocertain torritorics mny vell know co: manioo in tho
fortilicer materials, feedstuffs, and cherdoal Wﬂeo.

-l =
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Thoir rovicw of the morket indleatos that ¢.naidorably noro
tonnarge th}:«n 75,000 tors per year of jurc valphur can be
rurkoted at competitive pricon, bradley end Laker aro rovody
to enter into sales aoroement to handle the ontire cutput horo-
1n they ooroe o oell, dictribute, and guaranten crodit of all
Mws. Raforcncc is haredy mrde to o ooy of lotier

fron Dradlay and Boker datod fuguat 4, 1950 an this subjost

togethior vith copy of propoced sales caroanant,

Hr, H, Re Coyfriod of the Chamlcal Conatruction Corporation
in latter to lr. Se. A, Winfray has stated = "1 will s0ll
ovory ton of high grado oul;yinr that you produse on the

compotitivo markol,"

The abovo opinicns vogether with other invostigations made
by thio firm indicate a ready merket for tho entire outlod
of a 60,000 ton par year plant.

It 1s the procent intention of the Ganeral Sulptnge Corporation
to enter into cn agreanent with Bredley ond Baker for tho
datribution of its entire production of jure sulphur,
holioving that Bredley ond Laker's presont organiaation for
salcs, distribution and aspocisted problons oouw)d not dbo
duplicatod ot this time by the ocpany itcolfs, -





. ESTIMALED I 1, OF RalllG 30STS A.D .RUFIT YEAR
(Basod on 300 operating days ver y

Tons of 99,5% Sulphur
@ 928,50/ton £s0.b, Cody, Wyoming

‘

.@
]
P
Y

\n

Mining and trucidng ‘erude ore
Depreciation-mining ¢ truck equip't
Plant operation-grinding &:processing
Deprecietion-plant equipmont
Supervision amd office expense

Ty ansportation-bul hur from mill to

: Cody Q $4,00/ton

Total Operat:'.mg.Costa

Royalties @ $2,00/ton

Total Cosfs and Royalties

Net Profit béfore depletion & taxes

Depletion allommce - based on 233 of

estimated sales U mill price of v24. 50/ton

less 6% yield on plant investment
Hot profit subject f.o Faed, Ine, Tax
Fed, Ine, Tax (38%) - See lote (1)
Hot Profit éi‘ter taxos

Available funds for retirement of
investment (Deplotion, Depreclation,
and llct Profit aner Taxed)

Total Investment - . .

~ Payout - yeoars '
Anrmal Rate of Return

Numbor ycers oper: tion based on
prosent proved resorves . :

~§ 855,000

"Plan A
" 100 tons

daily

30,000 tons

105,000
25,000
129, 500
47,000
30,000
220,000
3 456,500
,.
516, 500
338, 500

181, 500
112,500

341, 500

. 1,250,000

3.7
27,33

64

(1) If Federal Corp. Income Taxes are
-inoreased to 45%, then net profit

after taves would bes

& 100,000,00

for Plan A and v~85,000 00 f.‘or Flan

‘B,

Plan B
200 tons

60,000 tons

- 1,710,000

200,000
180,000

59,000
30,000

;\3\‘ 749 »

869,
841,000

323,000
518,000

321,000

| 743,000
1,545,000
2.1
48,25
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E?a_rbimnt reports, letters and other supporting data in Winfrey,
iaine and Phillips’' files referred to in Qeneral Sulphur Corp,
report of August 5, 1950,

2¢ Chemical Construction cm'pomt..lmx T
e R, Seyf!‘iod to S, A, Vinfyey <~ lottcr datod 3-9-50

Te P, Forbath to Winfroy, Paine
end Phillips ~ pemorandun dated /=24=50

3, Dredley and Bakem
¥, E, Roocklein to S. A, Yinfrey -« lettor dated 8-4-50
W, E, Rocoklaein to S, A, Hinfrey « lottor dated 5+29-50
and Sales Agoncy Agreerent at.tachod

4o Stoarns-Roger Hfg. Companys
3. ‘D, Coylo to S. 4, ‘inlrey ~ lotter dated 4~20=50
and Cost estimntes and rejort attached thoreto, -

5. Industrial Transit Services :
He B, Burnett to 8. A, Winfroy - lottar doted 7=23-50
Y, ¥, Purnott to Winfrey, Palne
end x»fhillips _ - lettor datod 11=29-49

6, Durbirick C: maalimtod
L, I, Hambrick to J. Robert Yhillips, Jr. - lotter dated T=2/=~50

Te Barmw, Jade, Guthrie G Coes
S. C. Walsh to Dallas Office
(Y. G. Poavy) - Copy of Inter
of{lce memnrandunm ~ dabod T=25=50

8, "“nggart Construction Companys
S. S, H1114s to Gen, 3Jul, Corp. -
1, Rental Uquipment bdd- roposed

rozd to ranger station - dotod 8-26-49
"2, Turnkay. job bidepropnsed
road to rangor steticn - doted 8=26=49

9, Haberthier Construction Coxapv.w:
Yonpoth i, Davis to Gen, Sul. Corp.
1, Bid on gro , Tockuork &
gravel on road to rlngar statlion - dated Bwl5=49
2, Me on oidge o culvert construction
on above road - doted 8=25-50
3, Rontel basgis progoaal for tuilding same road - doted 8«25«49

10, H, G, Fisk file - c3 related to sulyhurx,
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General Sulphur Corporation
Dallas, Texas

Gentlemen:

I present herewith report covering my recent investigation
of the sulphur properties controlled by your Company and located in
Park County, Wyouing. |

‘ ' Yours very truly,





GEN.itAL SULPHU« ©O %0 »TION
" SULPHUR UEFOuIi.
PAK COUNTY. . YOMING

The General Sulphur Corporation, thr&ugh certain contracts with the
original owners, is the>holder of mlning claims on 1640 acres in Sunlicht Valiey,
Park County, :yoming. Large exposed 6utcrops of sulphur ure within the poun.s
of these mihing claims. Upon tho fulfillment of its contractual oblivutious Lo
maintain these claims in pood stondinp by the expenditure of 23,200, 00 &nnually in
the development of the propertics and by the payment of {(110,000,00 to the owners
‘of the leases, the General'Sulphur Corporstion can acquire the properties in fee,
Sufficient expenditures in tﬁe development work to date have been made to maine
tain all leases in good standing until July 1, 1951. A payment of }1,000,00 has
been made toward tﬁe retirement of the ;urchase oblig#tion. The remuining sum of
$100, 000,00 is to be paia over a maximum period of five years from a minimum
royalty of &l. 00 per ton on all sulphur sold with minimum annual paymenta of
$20,000,00 per year due and payable on 3eptember 1st of each year, beg;nning
September 1, 1950,

A sulphur depoéiti- to be suitable for succesaful exploitation, must

be of such size and quality‘aé to afford a ﬁénnane‘of product sufficient to meet
all\capital nnd'Operating obligations, with suitable profit, Thls requires. that
all features or factofs which will influénce or arfeci the outcome must be studied
and satisfactory conclusions reached as io esch./

The problems involved in determining the auitébility of the property .
under study as one suitable for exploitation are groﬁped as follows:

‘ (a) Magnltude and quality of the deposit,

(b) Mineability of the ores and estimate of cost of mining and cost
of equipment,.

(¢) Transporation of the crude ores to a plant for beneficiation into
a finished grade - cost and investment involved,.

() Selection of a plant site suitable for the treatment of ores,
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(e) Jelection or development of a process of ore beneficiation which
is satisfactory.

(f) Cost of plant.
(g) Cost of plant operation.

(n) Determination of suitable means of transportation of product to
nearest point of rail transportation, and costs involved,

(1) Determination of marketabillty of product, both as to price and
tonnage.

(3) Summary of (1) total capitai fequired
(2) total operating cost, estimated income and profit.

This report deals with the first four of these matters. Studies of
all of the above mentioned problems have been made by or under the supervision of
Mr. 5. A. winfrey of the firm of infrey, Paine & Phillips, consulting petroieum
and geologicel engineers, of idallas, Texas. After preliminary investijations of
the properties, Mr. Winfrey and his firm acquired interests in the General Sulphur
Corporation and Mr. liinfrey assumed the position of president of the corporation,
which position he still retains. In a separate report, Mr. Winfrey presents the
concluslons reached in the matters of ore beneficiation, transportation of product,
market for the product, 1ncluding costs, both capital and operating.

A summary of Mr. Winfrey's conclusions is presented herewith, with the

sumnary of my conclusions regarding the problems studied by me.

Nature of Sulphur Deposit

Native sulphur is found in many places in the world, cbmmonly in places
wh;re volcanic and ;elated phenomena have caused sulphur to be deposited in surface
or near surface accuﬁulétiohs. Such deposits are regarded as being due to the
deposition of sulphur from gaseous compounds - principally hydréggn sulphide. In
many places this'gas is presently being expelled from the earth in localities of
sulphur deposition. |

Another notable type of sulphur occurrence is in certain salt dome .

accumlations such as are known and exploited on & large scale in the Gulf Coastal






area, The genesis of these sulphur deposits is sluvuded in greater mtory than

in the case of the first type mentioned, .

The sulphur deposits of Park County and of neighborlng Hot Springs
County, Wyoning are of the first type. The depoait.s there which have been
examined by me 1nclude a mumber of apparcntly rat.hor small deposits in the vicinity
of Cody, others near Thermopolis, in ‘both' localities mining being’ prosecuted on &

limited scale, and the deposits here under consideration. '

Description of Property

The 1640 acre pxﬁpert.y now controlled by General Snlpl’;ur Corporation is
situated along the upper waters of Sunlight .Crelek and both nortﬁ and south of same.
The bcountry rock in this area consists of undifferentiated igneous rocks of rec\emt
geolcy.c origin, as is evidenced by the abrupt endlng of the massive Madison lime-
_|stone (with a few out.lying masses of this formation) indicating the destruction of |
this limestong in the area by melting and absorpt.ion into the igneous mass. Dykes
of later intrusives into the main .igxeous mass .are observable in many places in
|and around the immediate area.

The aftermath of the most recent igneéus ;;ctivity has been the develop=-
ment of hot springs ahd simillar pheﬁomena, as is so well iilustrated in neighbor-
ing Yellowstone Park. Hot waters cérrying vafious.miﬁerals to the surface deposit
a part of their load as pressure and temperature are lost in théir upwgrd mi gra~
tion., Gases, ihcluding hydrogen sulphide, accompany’these waters in places where
activity continues. In the neighborhood of the sulphur deposits near Cody,
hydrogen sulphide is 'very noticeable where spring waters reach the surface. This
relationship of hydrogen sulphide gas and the waters bear‘iﬁg sane to the sulphur
deposi£s is of interest, énd alse of importance in the study of the extent of .the
sulphur deposits. | | |

| Native sulphur has been found in ten exposures on4the properties of

General Sulphur Corporation. Of these, one is located on the 320 acre property

.about 3-17b miles from the nearest of the other aeposits. All of the other nine
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exposed deposite are located in an alignment trending east southeast or west

northwest over a distance exceeding three milesf This alignment clearly indicates
the aaapciation of these deposits in their origin with a fissure zone along which
hot waters and gases héve in very recent geologic time found escape from depth to
the surface. The isolated deposit first mentioned is doubtless assoclated with
another, possibly parallel, fissure zone,

Th;re is shown on an accompanylng map thellocation and relationship of
the ten exposed sulphur deposits. A field examihation of thege was made by the
writer during the first week of July, 1950. The purpose of this investigation
was to determine'lhe extent of the sulphur deposits, their grade or sulphur
content within limits, their accessibility to a central location for beneficiation,
and their mineability. The writer was accompanied by lMessrs. Hinfrey>énd Fhillips,
of the winfrey, Paine & Phillips organization, by Rolph Y. Davis, Jr., who assisted
in the~examination of the more difficultly accessible (duc to altitude - approxi-
mately 7000 fect above sea) areas, and by Mr. liussell Unrue of Alder, Monténa, who
has been knéwn to the writer for thirteen years as one especialiy'experienced and
cabable in problems of surface mining and handling earth materials. Others in the
party made the trip feasible.

For convenienge, the several éulpﬁur deposits are ;eferred to by letters,
A-l, a=2, A-3, U, C; D, b~l, t~2, and I for those in the alijmment group, and
Little Sunlight for the rather isolated deposit located some three miles downstrean
fro# the others,

It is evident from an inspection of these deposits that they are rclated
to and due to deposition from escaping gases of deep origin through fissures
relatced to the dliymment of the deposits. These pgases and sulphur bearing hot
waters impregnated the fissured, porous rock beds, where under surface and near
surface conditions deposition -of native sulphur took place. .herc the rock beds
were calcareous in their principal constituent, such as limestone, gypsum {ormed

associated with native sulphur. This is notably exemplified in the deposits near
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Cody, where éypéum as well as sulphur is presently beiny mined.“

One is able to walk over the greater known extent of Li. sulphur rock
exposures, Toisdme extent, possibly to a much larger extent than is realized,
mineable sulphur orés.are hiddeﬁ from the surface view by overlﬁing soil and
vegetation. ‘here in the vicinity of the exposed ores, exploratory drill holes
or pits have been put doﬁn, extensive éulphur deposits have occasionally been
found under the.surfACe cover, No attempt was made by me to explore other similar
aréas, where from the nature of the, deposits and their ﬁode of origin, sulphur
might be expected §§ exist in mineable deposits. The problem was not to exﬁlore
the ultimate extent of the deposits - rather to determine the extent, approximate
mininﬁm tonnage and approximat§ minimum avefage grade of such portions of the
presently known deposits as aré easily mineable, :

During the year 1949 an ;xtgnsivq exploration of the depésits was
carried out under the superviaion of Winfrey, Paine & Phillips. Test holes were
drilled in auitable locations by use of both cable tools and rotary drills, and
cores were taken where feasible., Also, hand augers,icapable of exploring to a
depth of about six feet, wére'hsed. ‘Test pits about five feet in diameter and of
;arioun dopths up to sbout eight to ten feet were put down.. Sulphur gas made this
type of exploration difficult. Further exploration in suitable places was made
| using a Caterpillar dozer, affording cross sectional exposures of up.to about
fiftoc;\feet vertical depth, These-cross sectional expéaures are a#a;l@ble for
inspection. I am advised that the total cost of the exploratory work done in 1949
was 873,575 00. 'Furthsr work of this kind is not necessary.

‘The writer either personally inapected the sulphur deposita where ex-
poicd at the surface or 4in these cross section exposures, or delegated same of
this work to his assistants, Ralph E. Davis, Jr. and Russell Unrue.

A survey of the exposed aulphur doposits A-l to F, 1nc1usive, plus the
Little Sunlight deposit, all controlled by Ceneral Sulphur Corporation, made by
Mr. Howard Boil, County Surveyor of Park 09unty, under the supervision of Winfrey,

-~
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Paine & Fhillips in 1949, showed a total of 130.4 acres. This includes only
exposed sulphur, rxplorgtion by test holes around the periphery of the deposits
in places has revealed sulphur of mineable r»rade and thickness underlying exten-
| sive adiitional acreage.

The extensive tests of these ores made by Chemical Construction Corpora-~
tion of New York City, a subsidiary of American Cyénamid Company, to determine
the most feasible method of ore benefi?iation, 1qdicated that ores averaging above
20 per cent sulphur could be handled econéglzally and commercially under present
economic conditions. Hence, in this survey of mineable ores only material above
20 per ceﬁt sulbhur is considered of suitable grade to be included as ore reserve.

The vertical extent of the ores averaging above 20 per cent sulphur
varies throughout a wide range, from only a few feep to frequently occurring Aepth
of 30 to 35 feet. In places rich sulphur rock was found at much greater depth,
which at this time is ignored in estimating reserves on account of the uncertainty
of the feasibility of mining such deep ores, - . |

The writer became convinced during tﬁe examination of ihese sulphur
deposits, that surface éxposed ores of mineable grade exist upon the total of
130.4 acres‘referred td above, and that this area of surface or near surface ore
is of considerably greater extent, probably of the order of 200 acres or more,
It was also my conclusion that there are places, evident here and there to the
eye, but actually determinable with approximate exactness only by mining, where a
portion of the exposed ores will not be recovored due either to the extent of
associated overburden or other rock materials. I believe that I am conservative
in est;mating the total.;rea of known sulphur rock of mineable grade at 125 acres.

‘The thickness and average grade of the mineable ores cannot and need not
be determined uitﬁ exactness. It is clearly demonstrated that in places the
thickness will approximate 35 feet of'mineablg ore; and it is reasonsble to expect
portions to nngerially exceed this figurq. Taken as a whole, I consider it proper

_to estimate the average recoverable thickness at 25 feet. This would indicate:
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ac 560 x 2 t
20 cubic feet per ton

= 6,806,250 tous mineable sulphur rock

The sulphur content of thﬁ ore in place varies through a very wide
renge. Assays of samples of the mineable grade vary from 20 per cent sulphur to
45 per cent gulphur counonly and in places averago aubatantially higher, 50 per
cent to 60 per cent sulphur contcnt being frequently obtained, - Mill recovery is -
expected to appraximate 92 per cent, based upon tho extensive research made for |
General Sulphur Corporaticn by Chemical Construction Corpomion. | -

In this survoy, the sulphnr rock as mined is estimated at an average
aulphur content of 35 per cent, which is reduced to recoverablo sulphur contenﬁ
by doductlng 10 per cent for mill losses, giving 31.5 per cent recoverable
sulphur.

31.5% of 6,806,000 tons » 2,143,890 tons
or, expressed in long tons as aulpﬁnr is sold, we have an estimated 1,912,060

long tons of recoverable mineable sulphur regarded by me as proven,

Mining Method and problems
Mr,. Russell Unrue, who has had a long and successful experience in

handling large quantities of surface exposed rock materiéls, including placer -
mining, road construction, levee building, irrigatibn ditch work, etc., ac-
companied me to these properties to size up the problem of miﬁing-the sulphur
ores and their transportation to the mill to be located on the property. Ve
found that the ores are so exposed at the surface that no real problem exists,
It is simply a matter of selecting the equipment best suited to the job. The
conclusion is that the sulphur rock can be largely loosened and loaded using a
diesel driven shovel of 2 or 2-1/2 cubic yard bucket capacity. A large dozer,
dlesel driven, would he needed to handily prepare roadway for the shovel and
trucks, and to some extent to feed ores from upper levels down the slope to the

shovel. The investment in shovel, dozer, and a fleet of six trucks of suitable

capacity, should not exceed $125,000.00. The operating cost of the mining and
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| crude ore transportation should approxihnte 8175.00 per shift, or $350.00 per day
on a two-shift basis. The ore rock handled by a fleet of six trucks fed by one
shovel should approximste 350 tons for two shifts. To double this capacity, an
increased number of trucks operating on a three-shift basis should suffice.

I@ might be best to get intoAths operation by using, say, six trucks on '
the two-shift basis, and later increasing capscity as above suggested or by open=
ing up a second deposit and uaing.a second shovel with the increased number of
trucks. Greater elasticity in the overall operation would be attained by current-
ly operating on two deposits, although this iarger operation might well be defer—

red to the second year of operation.

‘Plant Site )

A suitable site for an ore treatment plant is available in the valley
of Sunlight Creek, upon an 80 acre tract selected for this purpose and presently
contrélled by General Sulphur Corporation. This location of the plant will make
possible délivery of mined ores from all of the mineable deposits (except that on
Little Sunlight Creek) by downhill truck Lransportation. Vere ghe plant site
selected close to any one of the deposits, the ovefall trucking problems would be

intensified to the. point of impracticabllity. Hence, the centrally located site

here proposed is recommended as suitable in all respccts.

Matters covered in report by winfrey, Peuine & Phillips

As pointed out at the outset in this report, the writer takes responsi~
bility for those features of the overall problem involved that have been covered
above, i.e., those items designated on pa;c one hereof under (a), (b), (c) and
(d). The other problems, of fundamental importance, haJe been studled by Vinfrey,
Paine ¢. 'nillips and thelir conclusions are presented under s separate report by
them, vFor'the purpose of conciseness in presenting an overall report, the follow-

ing conclusions of Vinfrey, Paine & Phillips are here presented and, in keeping

with the overall outline on pages one and two, are referred to under the
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designaﬁio&s (e), (£), (g), (h), (1) and (J).

(e) Process oft Ore Beneficiation. Winfrey, raine & Phillips have aec‘ured
the services of Chemical Construct.'ion Corporation, & subsidiary of Amnerican
Cyanamid Company,. in experiments relating to methods of handling the sulphur ores
of the Sunlight Valley properties, The extensive tests 'hm.re pei'mitted the coriclu-
sion that a process 1mrolving fine grinding, flotation and filtration will recover
more than 90 per cent of the sulphur in a product exceeding 99. 5 per cent purity.

(f) The cost of a plant erected on the plant site in Sunlight Valley is -
estimated .by Chemical Construction Corporation at 8860,000.60 for a plant to turn
out 100 t.oné-per'day of finiﬁhed product, or $1,065,000 for a plant of double
capacity. | . _

(g) The cost of plant‘operation is estimated by Chemical Construction
Corporation at 321.2,000 00 for 300 operat.ing days for the smaller plant, or at
$315,000.00 for the larger plant. Theae figures are before depreciation.

(k) The problem 6f tranaport.ation of the finished product to rall transporta-
tion, studied .by wtnfrﬁy, Paine & Phillips, and involving a sﬁrvcy of a pfoposed
new road for truck transportation, indiéatos a total cost of such road, 26 miles
long, of about 3150,006.(!); -of which it is probable that a substantial portion
will be Federal and State construction, leaving a probable road construction cost
to Oeneral Sulphur Corporati:op of about §$75,000.00. The t;rucld.ng' costs of the
sulphur are estimated after due i.nveetigati.on by vinfrey, Paine & Phillips at
approximately $4.00 pér long tén. ‘ |

(1) The studies of market demand for sulphur in the territory to be servod
| expected pr!.cea based upon preaent costs of compstitive snlphur, freighﬁ coet.a »
etc., have led Winfrey, Paine & pmmp- to conclude that there is a mdy nmarket

for the mlphnr in the area, Further, the sale of the total output under conaid—

| . ontion'lt competitive p‘ricu" has been g\unnt.ogd by the firm of Bradley and Baker,

155 E. bhth Street, New York 17, N. Y.

3






(1)

(1)

Total capital requirement (based upon present costs)

Plan A - for 100 tons daily output

4ining equipment as estimated on
page 7 hereof

shop, shop equipment and shop supplies
Plant facilities
Roads m

Working capital

Total

Plan B « for 200 tons daily output

Mining equipment - for 2 site operation

' Shop, shop equipment and shop supplies

Plant facilities
Roads
Wiorking capital

Total

$ 125,000,00

25,000.00
860, 000,00
150, 000.00

90,000,00

$1,250,000,00

$ 200,000.00

~ 25,000.00

1,065,000.00
~ 150,000,00

105,000,00
$1,545,000.00

G






@

(3) (2) ZIotal o@rating cost, estimated income and profit

Plan A - for 100 tons daily

Mining and trucking crude ore | ‘
Depreciation - mining and truck equipment |
Plant operation - grinding and ﬁroceaaing
Depreciation - phnt equipment

Royalty |

Supervision and office expense

Transportation - Sulphur from mill to Cody
@3,.00/long ton

Total operating costs

Estimated Income - Sales of 30,000 toms
99.5% sulphur € $28.50/ton
, f.o.b, Cody .

kastimated Net .Profit before taxes

Plan B - for 200 tons daily

Mining_and trucking crude ore
Depreciation - mining and truck equipma‘;t
Ple.mt‘ operation, grinding and pi’oééssin‘g
Depreciation of plant

Royalty

Supervision and office expense

Trunsportation - oulphur from mill to Cody
@ vL.OO/long ton .

Total operating costs
Lstimated Income - Sales of 60,000 tons
- 99.5% sulphur 3 428, SO/ton
f.o.b, Cody

rstimated Net Profit before taxes

$ 105,000.00
25,000.,00
129, 500,00
47,000.00
22,500.00

30, 000. 00

1;20,@,@ ‘

$ 479,000,00

855 ,000,00
6,000,00

$ 200,000.00
40,000.00
180,000.00
59,000.00 -
45,000.00
30,000.00

240,000.00

$ 794,000.00

1,710,000,00
$ _916,000,00
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The foregoing estimates of ore reserves, mineability and mining costs,

and transportation to plant site for ore beneficiation as above pointed out have
been made by me. fl‘ho other matters investigated by Winfrey, P&ﬁxe & Phillips are
reported herein after vcontonncoa between us relating thereto.

Based upon the conclusions reported to me by Vinfrey, Paine & Phillips
and t.hoao' pei-nons and firms advia:l.ng them, herein referred to, and the results of
my investigations of the sulphur deposits , I|beiieve that this report properly

reflects the magnitude and feasibility of the project.
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J. CLanswcs Kancasa

CORTINGRTYAL DUILOINS

DALLAS 1, TEXAS
Decembder 3, 1947

Betel
Bew York City, New York

Bear B8ir;

L

F on will find emclosed herewith a report of Mr. Stanley 0111 on the Sunlight

| . Mwe W, M"’ m
\. Lexiagtia

8ia Prespect which you were kind eancugh %o loan ®e.

' ‘ S two weeks ago I made a trip out to this prospect with Mr. Klancet and

. wafortuaate eacugh %o run iato a enow storm. Bevertheless, I wag adle %o

' 4ain a ammbder of semples on 3. O. and D. ocutcrops as shown in 0111t report,
‘Jou will find enclesed herewith a oopy of the results of analyses of these
‘ﬂloo for free sulpiur. In addition to your report, I aa eacloeing two oceolor
Jhotegrephs shich show the outcrop of yellow sulpbur against s bdackground of

White smov. I am aleo sendiag you under separate cover two samples which we
had left after makiag the analyses adove mentioned.

{ I feol oconfideat after looking over the prospect that Mr. Gil1's assumption as
% thicknese of the eulphur deposit is errcnecus and would not be at all sur-
priced AL theoe sulphur deposits extended several hundred feet in the ground.
IS 1s 20t uareascaabdble to expect to find 25 to 80 million tons of sulpbmr
precent, I thiak that 1% is a reascnadly safe assumption that there will de
et least 6 milliea toms of sulphur rock showing 80 per ceat sulphmur. Bowever,
Shere is 2o need for speculating too much as to %he smount of sulphur present,
boesuse it will de a simple matter to ocore drill the three largest outorops
(eutereps B. O. and D.) and therefrom make a much more reliabdle deduction as to
the amsuat of sulphur preseat.

Very truly yours,

iV

JOKi145®
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