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REV. 2-5! OFFICE_OF MINERALS EXPLORATION :
TO: Chiéx'i OME DATE | INITIALS
1. [16/6 '
Re: Transmittal of Application for
o Assistance G
Geo-Mineral Explorat 1on" Ce y
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—_ Approval ____ Investigate § " ___ Purnape
—— Comment — . Recommendati: e fgure
——__ Conference - Rewrite
Instructions Your_information
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submit a new set of Lien and Subordination
Agreements,
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UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

s L
Budget Hureau NO. 4Z2-K10uU0
Approval expires Dec. 31, 1968

1) ATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION

Pursuant to Public Law 85-701 (72 Stat, 700; 30 U S C 641)

NAME OF APPLICANT (Full legal name and mailing addrass as they sbould
appear on contrac: if cne is execute ,) )

GDO—-M INERAL EXPLORATION. COMPANY

P. 0. Box 351

REPUBLIC, WASHINGTON 99166

APPL.ICANT DO NOT USE -THI‘S' BLOCK
DOCKET NUMBER ’] b
‘DATE HECEIVED jI %j ?

REGION -

 ‘DIVISION CODE

BUSINESS ORGANIZATION

(Check one) NAME

Pawl J. Fisher

INDIVIDUAL

CORPORATION

LIST CORPORATE OFFICERS OR PARTNERS HERE,

501

David P. Chaney 1511-38th Ave. East. Seattle

IF APPLICABLE

ADDRESS TITLE

Third Ave., 'S_eattle, Wash. Ghalrman

PARTNERSHIP x
oTwer (Specify) R. W. Glenny P.0.Box 321, Repubhc, Wash. Mgr.
STATE IN WHICH FIRM IS
ORGANIZED
MINERALI(S) FOR WHICH YOU WISH TO EXPLORE PROPERTY LOCATION
SILVER NAME COUNTY STATE
ESTIMATED COST OF PROJECT :
s 10,000.00 Murray Claim Okanogan Washington

_Please submi

GENERAL INSTRUCTIONS

out this application, please read ‘the OME
Regulations for Obtaining Federal Assistance in Financing
Explorations for Mineral Reserves (30 CFR Chap. NI). To
assure’ prompt action, your application must provide all
applicable material and information specified on the back
of this application form, Avoid unnecessary correspondence
and delays by subrmttmg complete and accurate information.

i two_copies of this application and all accom-
t as_otherwise’ ﬁbigd_ Place your name
and address’ on each sheet. .. Each item of information, maps,
and reports required as a part of this application is described
on the back of this form. Identify each attached statement

Before fillin/g

should be used to supplement narrative descriptions of the
property location and boundaries in item 2, existing mine
workings and geology in item 3, and the proposed exploration
work. in item 5. When this mformatlon is not too complex,
all of it may be shown on one map or sketch. All documents
and other ‘attachments submitted as a part of this application,
except those in item 3(g) which you mark to be returned,
become the property of the Governmert and will not be re-
turried’ to. the applicant. Send true copies, not originals, of
leases, contracts, ‘and other documents which are an essen-
tial part of your business records. File this application
with the Office of Minerals Exploration, Depanmeul of the

by the item number to which it applies, -If an item does not . Isterior, b:/, 992,08 #:0,8°1.8,7. 09, 1.7.¢ KK XIME
apply to your application, show the item numberon your state- F¥&IFXPfFex Washington, D. C., 20 242 or with
ment and after it write ‘“‘not applicable.’”” Maps or sketches  the nearest OME Field Office.
© CERTIFICATION. e o _
" plete,. t-o the best of his knowledge and belief, and that

The. undersngned whether as an individual, cotporate officer, .

partner, or otherwise, both in his own behalf  and actmg
for the applicant, certifies that: the information set forth
in this form and. accompanymg papers is correct -and com-

. Deoembe'rj 3, 1968"

DATED

_ he would not ordinarily undertake the proposed exploration
_under current conditions and circumstances at his ‘sole

. expense,

z / . BY {Signature)
f\ .
Manager
B e TITLE

A wilfully false statement or certification to any Department or Agency of the Umted States Govemment is a criminal offense.

U.'S. Code, Title 18, Sec. 1001.

-

Wash. , Sect'y. & Trea<





INFORMATION REQUIRED WITH THIS APPLICATION

1. Financial Eligibility:

(a) Submit evidence of efforts made within 90 days pre-
ceding the filing of this application to obtain credit from
your bank of account and at least one other banking institu-
tion or other private source of credit. Such evidence shall
include true copies of correspondence which show: (1) date
of loan request, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit
sources. If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so,

(b) List names and addresses of affiliated, parent, or
controlling companies or organizations and state extent’ and
nature of their interest.

(c) State how you propose to furnish your share of the

cost of the exploration work.

2. Applicant’s Rights in Land:

(a) State your interest in the land and mineral rights,
whether owner, lessee, purchaser under contract, or other,
If you are not the owrner, submit one true copy of the lease,
contract, or other dccument (with address of owner) under
which you control the property, Describe all liens, morte
gages, or other encumbrances on the land and state book and
page number and official place where recorded,

(b) State the legal description (section, township, and
range; metes and bounds; patent number of claims) of the
land upon which you wish to explore and all adjacent land
which yow own ,or control. Describe any part. of the land or
workings which should not be subject to Government royalty
and liens. If the land consists of unpatented claims, state
book and page number for each recorded location notice,
including amended locations, and official place where re-
corded, State all the names by which you know the property.

(c) For all land or mineral rights encumbered or not owned,
submit five copies of Lien and Subordination Agreements on
MME Form 52. If the agreements cannot be obtained, state
reasons and provide copies of letters of refusal.

3, Physical Description: . . . X )

(a) Describe in detail and illustrate with maps or sketches
all mining or exploration operations which you know have been
or are being conducted upon the land. Include existing mine
workings and all production facilities,

’

(b) State your interest, if any, in operations described
in (a). . : .

(c) State, if you know, the past and current production,
supporting your statement with copies of settlement sheets,
mine .records, or published data if available,

(d) Describe known ore reserves, giving quantities and
grades and sampling methods used. Support your statement
with copies of assay certificates and assay maps if available.

(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic
formations if known, and type of deposit (vein, bedded,
etc.).

(O] .State your reasons for expecting to find ore, and if
you have sampled the area you propose to explore, show
where the samples were taken, describe sampling methods
used, and Provide copies of assay certificates.’

(g) Send with your application at least fwo copies of all’
geologic or engineering reports, assay maps, or technologic
information- which you have, indicating whether you require
their return. ’ .

4. Accessibility of Property:

(a) To aid the OME representative who may examine the
property, state name and address of person who will meet him;
give directions for reaching the property; and- describe ac-
cessibility of property and of any mine workings. :

(b) Name the shipping -and supply points and state the
distances to the property. )

5. Exploration Work:

(a) Describe fully the propose loration work giving
individual footages and mizes of.opnings for each jtem of

R

.repair to or replace

work. Use narrative, maps, plans, and sections as neces-
sary. . Show location of the proposed work as related to geo-
logic features such as veins, ore-bearing beds, contacts of
rock formations, etc, Show also the relation of the proposed
work to any existing mine workings and to land boundaries
or to the closest identifiable corner.

(b) If an access road must be built, show the proposed
location on the property map and state the tength, type and
construction methods proposed.

(c) If an OME contract is executed, state how soon there-
after work would be started and finished. State your entici-
pated average daily or monthly rate of progress for each type
of work, ’ ) :

6. Experience:

 State your operating experience and background to conduct
this exploretion work and also that of the person who will
supervise the work.

7. Estimate of Costs:

Furnish detailed estimates of the necessary costs for each
item of the work proposed in 5(a) under the headings listed
below with a total for each heading and the estimated total
cost of the work, Costs.for any work to be performed by an
independent contractor should be listed separately under
category (a) below, Costs for any work that is not to be per
formed by an independent contractor should be listed under
categories (b) through (g).

- (a) Independent contracts, State -the total cost of any pro-
posed independent contract for all or any part of the work,
and the number of units and the unit cost for each type of
work, such as per foot of drilling, per foot of drifting, per
hour of bulldozer operations, or per cubic yard of material
moved. Cost estimates should be supported by bids from
three contractors if possible. (Note—If none of the work is
to be contracted, write ‘‘none’’ after this item,)

(b) Personal services. The cost of supervision, engineer-
ing and geological services, outside consultants, and labor
should be itemized by numbers and classes of employees;
rates of wages, salaries or fees; and periods of employment.
State whether these services are available.

. (c) Operating materials and supplies. List items of mate-
ria] and supplies giving quantity and cost of each.: Include
under this heading power, water, and fuel, and units of equip-
ment and tools costing less than $50 each.

(d) Operating equipment. List items of equipment and tools
costing $50 or more per unit. Give specifications and indicate
how each item is to be acquired—ie., rented, purchased or
provided by the applicant. If rented or purchased, state the
estimated rental or purchase price. If furnished by the appli-
cant, state condition and present fair market value.

(e) Initial rehabilitation and repairs. Describe the type and
the cost of imitial rehabilitation or repair of existing buildings,
fixtures, installations (exclusive .of mine workings), -and
movable operating equipment now owned by the applicant
which will be used in the exploration work.

(f) New buildings, fixtures, installations. Describe each,
building, fixed improvement, and installation to be purchased,
constructed, or installed for the exploration work, stating
speciﬁcations and cost including labor, materials, and super-
vision. . N

(g) Miscellaneous., Describe the type and estimate the
cost of repairs and maintenance of the operating equipment
listed in 7(d). Do not repeat initial repairs listed in 7(e).
Show also the costs of analytical work, accounting, work-
med’s compensation and eibployees’ liability insurance,
payroll taxes, and other required costs that ‘'do not fall within
the previous categories, | Note—~The Governmaat will not cone
tribute t~ costs incurred before the date of the contract, or
to costs of or incident to: (1) acquiring, using, or possessing
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the depreciation and
depletion thereof; (2) general overhead, corporate management,
interest and taxes (other than payroll and sales taxes); 3) in-
surance (other than employees’ liability insurance); and
(4) damages to per or property (other than authorized
of equipment or other property used
in the work). '

INT.-DUP. SEC., 4SH., .C
3
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GEO-MINERAL EXPLORATION COMPANY

_APPLICATION FOR FINANCIAL ASSISTANCE IN MINERAL EXPLORATION

FINANCIAL ELIGIBILITY

(2) See Exhibit "A' letters from Bank.

(b) No affiliated, parent or controlling Companies.

(c) Bach partner will be assessed, if necessary, so that our sha,re
of the cost of exploration work will be placed in escrow, if and
when our OME application is epproved.

2. APPLICANT'S RIGHTS IN LAI\JD'

(a) Geo-Mineral Exploration Company has & lease on the unpatented
Murray Claim, located in QOkanogan County, Sections 28 and 33,

Township 34 N, Range 24 E.

Murray
Murray
Murray
Murray
Murray
Murray
Murray
Murray
Murray
Murray
Murray
Exhibit "D is a

3. PHYSICAL DESCRIPTION:

clain No.
claim No,
¢claim No.
clainm No.
claim TWo.
claim No.
claim No,.
claim No.
claim No.

claim No.
claim No.

8

Exhibit "B" shows a true copy of the
lease wnder which Geo-Mineral Iixploration Company controls the
property. There are no liens, mortgages or other emcumbrances
on said Murray Claim.

(b) The land which we want to explore, at this time, is the Murray
Claim located in Sections 28 and 33, Twp. 34 N, Range 24 E.,
Okanogan County, filed and recorded in Book /Z Page B85
in the Okanogen County Auditor!s Office, Okanogan, )

‘The adjacent land which is controlled by Geo—Mlneral Exploration
Company consists of eleven unpatented claims plus 600 acres of
State School land vhich we have secured a mineral prospecting -
lease., Exhibit "C! is a map showing the property which Geo~Mineral
Exploration Company controls ad.]acent to or surroundlng the Murray
Claims The Murray clain group is filed and recorded in the Okanogan

County Auditor's Office, OIta.nogan Washington as follows:

NSO

9
10
11

12

Book 18 page 373
Book 18 page 375
Book 18 page 377
Book 18 . page 379
Book 18 Jage 381

Boock 18 page 383

Yashington.

Book 18 page 385 . ‘

Book 18 page 387
Book 18 page 389

Book 18 page 391
Book page-‘@'g—

true copy of the State School Land Lease.
(c) MME Form 52 attached. .

(a,) Exploration operations on the Murray Claim was done years ago (1910)

No ore was ever shipped from said mine.

All exploration work is

illustrated with maps and sketches by R. M. Grantham, Mining Geologist.
(See sketch showing "plan of mine workings and under ground Geology').

(b) None other than opening portals of tunnels and cleaning and pumping
of shaft and wingze. )

(c) No production.






. MURRAYL ‘ '

thysicel Description

d. Ore Reserves: Present development is insufficient %o
delineate a "bloek" or "shcot" of ore,
although some samples irdicate ore values,

e. Geologlc Features: The silver-bearing, quartz veir on
the property ccours i grsnitic rocka
which are part of the Ckanogan DLatholith, which is
_ extensively exposed fcr many wiles in all directions,
Un the Wastington State Geologic map cf 19¢3, these grenitic
rocks are ccrrelated with similar, wildely =xposed rocis make
ing up the major portion of the “edrack of the northesstern
Cascade Meountains and the COksnogan Highlands, The similarity
of these widely occurring rocks has led to *the generally held
view that they are all part of a contigucus, Mesozclic bathoe -
lithic intrusion,

. The principal vein is s persistent quartz vein ranging
from 1 to & feet in width, which is developed over a length
of 500 feet by two tunnels 290 fset apart, trtslling 300 feet
and en intervening, 50 foot inclined shaft, The maximum depth
on the vein is exposed at the face of the lower tunnel (75
feet), and a depth of 50 feet is reached by the face of the up=
per tunnel and the bottom of the inclined shaft. These rolat-
ions can be seen on the attached PLAN CF MINKE WORKINGS and VERe
TICAL LONGITUDINAL SECTICN

In clean vein exposures underground, several streaks of
dark sulphide minerals can be seen, Under a hand lensg, thesse
appear to consist of a mixture of pyrite, galena and totra-
hedrite? The presence of the last namsd mineral is prosumed
from its appearance and the silver-copper content and ratios
a8 revealed by assays., Assays alsc show a very small amount
of gold, but so far indicate that all the significant values
are in silver. . ‘

f. Reasons for expecting ore: Present mine workings demone
: strate that the vein is per-
sistent over a length of morc than 500 feet and
that it containsg significent silver values wherover
sampled. The prosent depth of development is shallow (@ magie
mum of 75 foet), and some leaching of the values probably hag
occurred to theso limited depths. On this basis, there ip w®on-
son for some optimiem that the silver values will increase at
depths where the primary minerals have mot been affected.
Thore 1g also the possibility that the mine workings are
at the "top" of a structural "ore shoot" wheroin the vein wide
eng and the mineralization is correspondingly stronger,

R. M, Grantham
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PLAN OF MINE WORKINGS
Showing Undenground Geology

_ and
Proposed Driill Holes
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Sampling: Chip samplss of the vein were taken in asix
different locslities and are designated on the attached PLAYW
and LONGITUDINAL SECTION by the marks S-1 through S-5,

Semples S-1 and S5-2 were taksn from the back of the upper tun-
nel and S-=3 was taken from the winze about T feet below the
floor of the upper tunnel., Samples S-l and 5=t were taken
from the north wall and west face respectively of the inclinsd
shaft, approximately L5 feet (slcope distance) below the sur-
face, Sample S=6 was taken from the back of the lower bunnel,
about 10C feet in from the portal, :

PABULATED SAMPLE DATA

Sample Width Cunces Ounces

Numb@r in feet Gold Silvgr <€
5-1 5,0 0,01 3.6 \5\3‘
$=2 3.0 ~ 0.01 7.9 @\\t
5=3 .0 0.008 5.4 b /f
S=l 4.0 0.02 o2, @/
S5 5,0 Tr %2

S=6 4.0 Tr 11,6

Weighted Average = 11.l oz, per ton

4, ACCESSIBILITY OF PROPERTY
(a) R. Y. Glenny, Republic, Washington, phone 775~3355 will meet you

at Okanogan, Washinmgton and will transport you to the Murray clainm.

The property is reached dy going 15 miles from Okanogan on State
Highway No. 20 to & point about 5 miles cast cf the Loup Loup

Summit, thence North sbout 3 ritles by Forsst road along the Sweat
creck drainage, ‘ _

(b) Okanogan, Washington would be the shipping and supply point which
is approximately 18 miless ‘

R, M. Grantham
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Murfal 1 Continued

5. Exploration Work

8. Proposed Exploratiom: This work would consist entirely

of diamond drilling, which would

include L holes of approximately 150 feet each,

for a total of 600 feet, The locations, inclinations

and calculated vein intersection points of thess holes are

shown on the attached PLAN, LONGITUDINAL SECTION and CROSS
SECTIONS. Also as shown, theose holes would be collared

west of and within 150 feet of the mine workings and would
be drilled esstward towards the vein at inclinations of

minus 60 and 65 degrees,

The purpose of this drilling is to intersect and thus
test the vein at depths of 75 to 100 feet below the mine
workings with the reascnable expectation that ons or more
of the veln intersecticns will contain commercial silver
values over a minable width. The length of vein encomp-
asged by the drill hcles is a little over 400 feet, with
an -average interval of 150 feet between holes, This inter-
val was selected because it is felt that this is a mininmum
length of ore necessary to make mining commercial, Excopt
for a fow feet of overburden and the quartz in the vein,
the drilling is all expected to be in granite,

The mine werkings and proposed drill holes are located
in the south central part of Sec, 28 and north central part
of Sec. 33, Township 34 N, Range 2l EWM in Okanogan County,
Washington., The % corner betwesn the south boundary of Sec,
26 and the north boundary of Sec. 33 is about 80 feet west
of the upper tunnel and 1is permanently established and
marked on the ground,

b. Access road approximately 2000 ft.iong, level, remove rocks
and debris. iinimun work to make it passable. Proposed location
shown in greem on “Exhibi® "cW. ,

¢. Hork could begin as soon as Diamond Driller would be available.
BEstimated ¢ime to complete work would be 30 days.

R. M, Grantham
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6. - EXPERIERCE: ‘ o -

R. W. Glenny will conduct the exploration work and R. M. Grantham,
Mining Geolgist for the Knob Hill Mines, Republic, Washington, will
supervise the work. S : '

The operating experience of R. W. Glenny is as follows:

1. Have done prospecting and exploration work in Ferry and
Okanogan County for the past 10 years.

2. For the past 25 years I worked with the Ralph M. Parsons
Company doing Geochemical annalasis, taking soil samples
rlotting and graphing results. Purnished Supervision of
drilling and core logging under the direction of %he
Ralph M. Parsons Company representative of R. W. Wells,
company Geologist. Exhibit "E" copy of my last contract
The Ralph M. Parsons Company. A

7. ESTIMATE OF COSTS:
- (&) Independent Contracts; :
Four diamond drill holes, 150 foot each plus

water haul and four settings — = = = = = = = - - - $7,200.00

Bulldozer @ $30.00 per hour for building

road and preparing four drilling locations -~ - - =  600.00
(b) Personal Service:

Supervision, 30 days @ $40.00 per day -— - - - - - - 1,200.00

Geologist, 10 days @ $50.00 per day = - - = - = — - 500,00
(c) Operating material and supplies; .

40~-core boxes ® $3.50 each - = = = = = = = = = = = 140.00

Assays - 50 samples @ $6.00 each — = = = = = = - = 300.00
(d) NONE

-(e) NONE
NONE
(g) HMiscellaneous:; ,
Incidentals - - = = = = = = = = = - - -~ e _ 60.00

Total $10,000.00
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"exhibit £

15 November, 1968

National Bank of Commerce
Third and James Branch
Seattle, Washington

, |
Attn: Loan Department ' %
Gentlemen: l

I am a partner in Geo-Mineral. Exploration Company and

would like to obtain a loan of 812,000 for & diamond
drilling program to prove the quaniity and value of an’

ore vein, I have enclosed a -copy of our lease and a

copy of the geological information that we have obtained

on this property. We do own the lease and the prospects ¥
appear quite favorable for a successful sale once we have
determined the availability of theoore.

A S X e

Would you please respond by return méilllndiéating whether
or not you will approve a loan for these purposes.

Sincerely yours,

PAUL J. FISHER

PJF/1m
enc.

il
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area code 206 MAin 2-0101

’1'!’””(/ a"”ll{ jé”’”t'.f B }';1}']{‘!*””509 HIRD AVENUE. SEATTLE, WASHINGTON 98104

November 29, 1968

Paul J. Fisher
501. Third Avenue
Seattle, Washington 98104

Dear Mr. Fisher:

Thank you for your letter of November 15. We are sorry
but we cannot approve your loan application on the basis presented.

_ We appreciate your cohsideration-ihioffefing us this loan
request. . '

(/ﬂ--éi?}e;;elv» ‘
. / P a ‘, &
., /,/ . B
~ /Sefymour T. Anderson
Manager - .
[ .
STA:TW )






15 November, 1968

Seattle First National Bank
Queen Anne Branch

400 Queen Anne Avenue
Seattle, Washington

3
&
!
4
.

Attn: Loan Departiment

PUENUONRY N e

Gentlemanx'

LRzt

I am a partner in Geo-Mineral Exploration Company  and
would like to obtain a loan of 812,000 for didmdamdnd ;
drilling program to prove the quantity and value of an ;
ore vein. I have enclosed a copy of our lease and a ' -
copy of the geological information that we have obtained v

on this property. e do own the lease and the prospects

appear quite favorable for a successful sale once we have
determined the availability of the ore.

Would you please respond by return mail indicating whether f
or not you will approve a loan for these purposes. ;

Sincerely yours,

PAUL J. FISHER

! ' , pjf/1m
' enc.






Seattle, W mu

SEATTLE Fms'r NATIONAL BaNk .

E€BTABLISHED" n.vo o

h il i 4

SEA'I'I‘LE. WASHINGTON 98109 ‘

HENRY G. RUNKEL, JB. : Exhg b ﬂ'% M | Nove-ber. 22, 1968

Attom.y PR
501 Third Avems

A

' ynea.rnr:. mher:

We received your laan application requesting $12,000 for Ii.nertl
explorations and are sorry to inform you that this type of loan
is of no interest to us. We have no source of repayment other

- than the fact that they might discover minerals which, if eventually
mined, would be the only source of repayment. Perhaps the Small
. Business Administration might be interested :Ln a progran of this

type when they again have funds to loan.'

Very truly yours,

HGR:hs

o ek s e A o L e






togather vith all singular the mine, minerals, lodes and veins within
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m:g_m LEASE AND OPTION AGRERMENT

This Mining Lease Agrechent, dated the 7l " any ot S g S ;
1968 is made and entered into by and between WN. B. HELPHHEY AND
MAE B. HELPHREY, husband and wife, of Curlew, Washingzton, ("Lessor*)

 and GRO-MINERAL EXPLORATION COMPANY ("Lessee")

In consideration of the sum of one Dollar ($/.00) in hand paid

. 'by Lessés to Lessor, receipt of vhich 1s hereby acknowledged by Lessor,

and of the parties' mutual covenan}gs herein contained, it is héreby
. agreed by and between the parties ﬁereto as follows: |
1. Lesaor heredby leases unto Lessee the following descrided
| mpatented mining claim;
' N Unpatented mining claim located in Okanogan County, Washington.
¥nown as the Murry Claim eituate in Secticn 33 of the N} zmﬁd

~"*“Sectton 28 of the SWiSE}, Township 34N, Range 24 B.,"

: the lines of sald claims end their dips, spurs and angles, and all extra=-

o 1a.tera1 and other rights, privileges and eppurtenances thercunto in anywise
bel.ongine. including all easemenes. right«-of-way, water and water rights

pertalning to or connected with any of such claims, for a term commencing

/

° ;‘Athe date hereof and expiring September 1, 1969, upon the terms and conditions

oL ‘hereinafter provided.

a2, Option. Lessee shall have en option to extend the expira-

tion date of this lease for an additional term of fivé(5) years from
Séptember 1, 1969 by notice in writing to Lessor no latér than thirty (30)
o days prior to September 1, 1969 of exercise by Lesseo of this option and
B tﬁe payment of minimum advance royality in accordance ith paragrazph three (3)

- hereof., In addition to the foregolng term periods of this lease, it is

T e e
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esreed that should Lessee exercise its option to renew for the second. five

(6) yosr term by notice in writing to Lessor no later than ninety {90} days

~prior to September 1, 19# and during such term shall operate the property

‘t'lpon a producing basis it shall, in such event only, have the option of

‘..‘reneﬁng this lease for the ﬁ.fe of the mine, If the lesse is exliended

according to the terms of this paragraph and if no production has been

" gerived from the subject mining clains by the sixth anniversery date of the

e

‘extended lease (September 1, 1975), the minimum advance royalty in accordance
with parsgreph three .(3) hereof chall be advanced to Three Thousand Dollars

~ £43000.00) per yeer.

o 3 Roynlty. Lessee chall pay to Lessor at time of notice of

exercise of option to extend this lease, and on the same date in each

 succeeding year the sum of One Thousand Dollars ($1,000.00; as a minimum

" afivence royalty unless this amount has been expended for exploration or

development work on the sudbject claims during the preceding twelve months.

" Yhe edove mentloned payment or an equal amount expended for expioration

‘or dovelopment work shall continue until such time as production commences

from one or all of the subject claims, After the commencement of produc—

, tion, Lessee shall pey o Lessor an aucual equal to seven percent (7%)

'":of t.he net smelter returns by the Lessec {yom tho operation of the subject
L claims during the preceding calendar year less the total wsount of Mini-

\' mm advance ;byainee paid during or to said preceding calondar yoar and
no& previmxsly takaen as deductions from royalties based on net sameltsr

' ratme The net smelter andfor mint returns within the meaning of this

' lease chall be the returns as shovm dy the liquidation sheet furnicned

=2
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to Lessse by the purchaser of the output of the leased property. Sald
retuma thall be wonsidered as. fshe ac %nel paynent made by the purchasers
" of any products from the leased property after the e2id prrchaser hes de-
| - dneted from the value of the chirments the railuny freight, the usuval

;Mnt!.ng or emelting chargzes, end dednctions for clag loss,

4, Lesgorst Warranty, Lessor represents and warrants that he
. §8 ths owner of ths suidject unpateated clain frec and clcar cf all 1%8!19.
‘¢laims end encumbrances of eny kind and that the subject claim is free
o :; >and clesr of all conflicting, adverse and overlepping miaing claiis or
RE any other claius of ownaership $o the best of zald Lessors knowledge.

5. Imorgvements. Lessee shall have the right, ot its owp ex-
pmse; $c ingtall, construct or place tpen the site of the sub jeet 2lainms
a].l guch stractures and other improvement, mochinery and cqipment as 4%

: m deem pecessary, desiradle or apnropriate. A1l work vpon ssid mizing

" clatms by Lesses w1l be done in acosrdance ¥Ath acceptable mining practices
" gnd will comply with ell Stete and Federsl Sofety Regulations, Lossec shall
 also have the right to remove from the site of the subject cleims, at any

" t4me Quring the term of thie lease or within ninety (20) days after any

“tormination thereof, eny and all such structures, machinery, equipment and
i_:_’o!sher improvements (except any nndnrground timbera) vhich it may have in-
_,;"staued. constructed or placed thereon. -

. Be In@ ction of Property and Records, Lessor, or his design-

atea. reprecsentative, saall have the right ad all reasonable times o enter
aﬁ his oy fheir own risk in and uwpon tho site of %he sudbject claims and

any working thereon for the purpose of examining and inspocting the sams.

SROTEA

Iaessor. o? his designated representative, shall also at all reasonable
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mement. provided. that in event of any- diszmte as to the amount of

-royalty payable, the esame shall not be deaned due until ten (10) doys
after tho dlspute is resolved dy mubual agreement 6r by arbetration,
_Should Lessee fail in any other raapAeot to comply fully with any of the

_other terms of this lease and should Lessor notify Lessee of such default

| in writing, then 4f Lesseo fafls, within elxty (60) days after receipt of

such notice of defanld, %o commence to reotify suoch degault and thereafter

continue nith dne diligence %o rectify tho same until the defemlt is as

mlv cwred as possible, Lessor may terminate this Lease at any time
- thereafter during the continuante of tho default. Any termination of this
j,_I.eaae by Leasor under this paragraph ghall be effected by 81!!1!!6 written
f"‘f'nosace of cuch temﬁnatton to Lessee.

. gggigratgog and Mining. = The Lesseo ghall commence snd there-

atter mey in their own mannexr e:qplora the sald mining claims for mineral

) contents; the lLesace agroes ‘to conduct sald exploration and testing in

a df14gent mamner, If the exploration and testing does show valusble
" minerals and ores in commercial quantities, the Lessee will notify the
. Lessors of thelr intention $o proceed further hereunder end to condnot

" mining operations on the property; the Lesses ghall then commence do-
:-ﬁ-‘{“""ﬂ!opmmﬁ-a.nd ‘mining, and agree $o 4lligently pursue the sams and to

':“ﬁrpceed to mine dlligently and according to good mining practices,
Reasonable delays may be allowed for factors over whtth Lessee have no

\ control, such es inclement weathor, acts of God, and strikes, .

13, M. All taxes, inoluding any production taxes, a&“.mloram
.‘taxoa. assoaoments and othoy burdens velidly levied or asserted by’any
A 1egd1y congtituted pubnc‘ aﬁi_horlty againat sald olé.im( s) during the tem
' ot thie ioése, vshall Yo paﬁ in full end ae due solely by the Lessor end |
| .. chall 't?e: reinbursable by the Lesses within m%ty (30) days after pre-






gentation of the receipted tax statement.

13, A1l bills and expe,,n‘gfeé .iﬁdnrred 'by the Lessee or those in

- privity with them shall bo promptly pald dy the Lessee and by euch_ prompt
ya_ment the Lessee shall prevent the filling of any and 2ll liens agaiast -
the subject mining claims for or on account of labor, suppliss, 'ma.terials,
equimend or services furnished or perfomed. -

l14.. | i.eesee shgl ‘_l;x_gfe the right to Tem_i_g_a_.&g.. Lessee shall have
| the Fight to terminate this Lease in its entirety‘ on any anniversary date
by elving written notice of termination to Lessor. In the event of any
guch temiﬁé.ti&n. Lossee's gole obligation and 14ability to Lessor shall be
N t.o '!'nake lany peymentdua Lessor and unpald on the date of termination.

L Mthln ninety (90) days after the effective date of eny such termination,

| Lesso shall execute and deliver %o Lessor a recordable quitcleim deed to the
subject claima, as well as all basic data derived from exploration work
| performed during the term of this Lease..

15. Option Agreemen .‘ 'ﬁhe Lessor hereby grants the Leseee an

" option, co@@czng on Septemﬁér 1, 1968 and expiring on September 1, 1971,

to purchase the unpatented mining claim deacribed hereinabove, Lessor
I.essor agrees to execute to tho I.essee a good Warranty deed or Mlning deed
to sald minxng property and to furnish therefor an aibstract of title
'showlng aaid title to be perfect upbn dmnand therefor. Upon execution of
aairl deed and ebstract, the I.esaor shall be pau the sum of __ Twenty five
Thousand Dollars as full payment of the purchaee price os said mining
property.

; 16, ‘ _Igiecellaneous. | .?h:ls written Lease contains all representations
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end the entire agreement bétwaeg the parties heretq, and 1t may not be
emended except in writing., This agrecment shall inure to the benefit of,
and shall be binding upon, the respective heirs, personal representatives,

successors and assigns of each of the parties hereto.

IN WITNESS WHERROF, the prtles hereto have executed this Lease
this day and year above written.

WP?/%%
YL s Ly

Lessor

- GEO-MINERAL .

A
vy __ )7 // z//z//&

lLessee

LORA"‘I OH COMPAEY
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STATE OF WASHINGTON
DEPARTMENT OF NATURAL RESOURCES

Bert

L. Cole

Commissioner of Public Lands

MINERAL PROSPECT ING LEASE NO. 59108

This mineral prospecting lease,

made and entered into this 28th

day of October _» 1968 , by and between the, state of Washington, acting by

and through the Department of Natural Re

-GEO-MINERAL EXPLORATION COMPANY

sources, hereinafter called state, and

WITNESSETH:

, hereinafter called lessee,

That the state leases to the lessee the following-described  School

land, in _OKanogan County, Washi

herein, to wit:

ngton, on

the terms and conditions stated

: NE%, N5 NWi, SWi SWy, Els SE% of Section 28; Sh Nk, Nwk NW%, NEY% NEY
of Section 33; all in Township 34 North, Range 24 East W.M., containing 600

acres, or less.

SECTION 1. TERM

: 1.0 Term. The tefm of this
October 19 68 | and

’

occurs: - - B

lease shal

I commence on the  28th day of

continue for two years unless one of the following

(1) The lessee does not pay the second year's rent when due, or

(2) This lease is converted to a mining contract.

1. 02 Conversion to a Mining Contract.

convert this lease to a m|n|ng contract,
lease:

he shall,

In the event the lessee desires to
prior to ‘the expiration of this

(1) Submit an appllcatuon for a mining contract to the state,
together W|th an application fee in the amount of $5.00, ™

(2) Furnish evidence of development work in the amount of $1.25 per
acre per year or fraction thereof for all lands covered by the application, and

App. No. 59108 . . .
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(3) Pay the flrst yearis rental under the eontract.
SECTION 3. USE OF PREMISES

3.01 Use. The leased premises shall be used by the lessee for the purpose
of exploring for valuable minerals and specified materials and for no other purpose:
PROVIDED, That, in any one yecr, valuable minerals or specified materials of a value
not exceeding one hundred dollars ($100.00) may be removed for the purpose of testing,
and assaying, and PROVIDED, That additional valuable minerals or specified materials
may be removed, upon receipt of written permission from the state, for testnng and
assaylng purposes.

SECTION 4. OPERATIONS

L.,0! Fire Suppression Equipment. At all times when fire permits are
required by the Department of Natural Resources for the area in which the leased
premises are located, the lessee shall, when upon such premises, keep thereupon
appropriate fire fighting tools and fire suppression equipment as deemed necessary
by the local district adm?nistrator.}

L.02 Assessments. The lessee shall pay all assessments that may be charged
to the leasehold on public lands under the provisions of chapter 79.44 RCW or any
other applicable statute, whether or not such assessments have been levied against

‘the leasehold by the assessing agency.

4.03 Improvements. No improvements shall be placed on the leased premises
without obtaining, in advance, the written authorization for such improvements from
the Department of Natural Resources. ''Improvements'' are defined in RCW 79.01.036.
This section does not relieve the lessee of the necessnty of doing the requ«red
development work. :

SECTION 5. ASSIGNMENT AND SUBLEASE

5.01 Conditions. No part of the leased premises may be assigned; mortgaged,
or subleased, nor may a right of use of any portion of the property be conferred on
any third person by any other means without the prior written consent of the state.

SECT!ON 6. DEFAULT

6.01 Default. It is agreed by the lessee that a breach of any of the
ondttuons herein contained or the doing of any act herein prohibited shall work a
. forfeiture of all his rights under this lease, and that the same may thereupon be
. cancelled by the state.

- SECTION 7. MISCELLANEOUS

7.01 Notices. Any notice required or permitted under this lease shall be
deemed given when actually delivered or when deposited in the United States Mail,
addressed as follows:

v (V) To the state: Department of Natural Resources, Public Lands=-
' Social Securlty Building, Post Office Box 168, Olympia, Washington 98501 ;

(2) To the lessee: (As shown in signature block.)

X - 7.02 Tnmber. Lessee may cut and use, without charge, such timber located
on the leased premuses as is necessary to prospecting or mining operations., Prior

- approval of the state must be obtained for the cutting and removal or destruction. of
timber or forest products. Payment for timber or forest products, when required,
shall be determined by state appraisal.

7.03 Nonrenewal. This lease cannot be renewed for one year after termination.
. Y

A 7.04 Reservations. The state shall have the right to use, without charge,
all existing roads and/or any road constructed or reconstructed on state lands by the
lessee under this lease, for any and all purposes deemed necessary or desirable in
connection with the control, management, harvest, and'administration of state-owned
land or the resources thereof; and the state may extend such rights and privileges

App. No. 59108 )
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to others, provided such use shall be controlled so it will not, in the opinion of
the state, interfere unduly with the use of the road by the lessee .The state shall
also have the right to use the leased premises and to further encumber same in any
manner that will not unduly interfere with the lessee's use thereof A

LN
.

' 7.05 Laws and Regulations. The provisions of . chapter 56, Laws of, 1965
(RCW 79.01.614-79.01.650), and all rules and regulatuons adopted by the, Board of
Natural Resources and/or the Department of Natural Resources lmplementlng said
chapter 56, Laws of 1965, in effect as of the date of thn§ lease, are- |ncorporated
in the terms and conditions of this lease as though fully set forth-hérein.

The lessee further agrees to abide by and be subJect to any and all rules

or regulations of any department or agency or any statute app11cable to any actlvities
engaged in under the authority of this contract. \*' ra

7.22 Erosion and Damage to Soil. During propéectlng and mining operations
under this instrument, including the construction of roads, the lessee shall take
such precautions as necessary to minimize, insofar as possible, soil erosion and
damage to the soil. Lquipment will not be operated when ground conditions are
such that erosion or damage will result.

7.29 Fire Closure. The lessee will be required to obtain permission
from the local district administrator before entry onto the leased premises during
periods of hazardous area forest closures.

7.34 Debris and Refuse Disposal. The lessee shall remove, burn, or
bury all metal, lumber, or other debris or refuse resulting from the lessee's operations
on the leased premises. Any and all burning operations shall require prior approval
of the local district administrator. '

7.36 Shafts, Tunnels, and Underground Workings. During the term of
this contract, it shall be the responsibility of the lessee to provide protection
against injury or death to people, livestock, and wildlife during the course of
all underground operations on the leased premises. Upon completion of such operations,
the lessee shall block, barricade, or fill any shafts, tunnels, or underground
workings, or take such other actions as necessary to prevent injury or death to
personnel, livestock, and game. Such protective measures as are needed shall be
subject to final approval by the state.

SECTION 8. RENT OR MINIMUM ANNUAL ROYALTY

8.01 Amount. The lessee shall pay annually, in advance, to the state
as rent the sum of twenty-five cents ($0.25) per acre per year for each acre of
the leased premises. In the event this lease is converted to a mining contract, _
lessee shall thereupon cease paying the rent herein provided for and shall commence
paying rent or royalties in accordance with the terms of the mining contract. -Upon
commencement of production, the royalty shall be 3% of the gross income from the
property from mining, as set forth in the rules and regulations adopted by the
Board of Natural Resources and/or the Department of Natural Resources, implementing
chapter 56, Laws of 1965, in effect as of the date of this lease.

Dated at Olympia, Washlngton, this )/ - day of TZ/ZLZLeoqﬂAéé¢// 19 é //

STATE OF WASHINGTON
~ . _ DEPART%ENT pF NATURaL RTSOURCES

: - BERT L. COLE
. - Commissioner of Public Lands

v | GEO-MINERAL EXPLORATION COMPANY

By%/ W’

App. No. 59108 : ' - Box 321
hmd . : Republic, Washington 99166
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Th@Ralph M. Parsons Compan®

Engineers « Constructors

617 WEST SEVENTH STREET, LOS ANGELES, CALIFORNIA Q0017

PURCHASE ORDER

TELEPHONE: TELETYPE: TELEX: CABLE ADDRESS:
AREA CODE 213 213.663.0185 06.7375 PARSONS
K 629.2484 LOS ANGELES
' - DATE: ORDER NO:
- A &5 Q,Q by 9 .\»."?"R" [ “'_Ln."
[ R, w. ouEEmy Jupe 12, 3968 13568
Box 42} REQUISITION NO. PROMISED SHIPPING DATE
o N ,}3‘ 5 F
. L) o 88} e E \
TO: Republie, Washington 99166 346843 Eob_Appliceble
’ Above numbers and item numbers must appear on all shipments, invoices, ship- !
ping papers, packing lists and correspondence. Enclose packing list with shipment.
L_ : : Mail four " copies of invoice to ACC'T. CLASSIFICATION
‘ Hot A li@@blg The Ralph M. Parsons Company
SHIP TO: PP 617 West Saventh Styeet
Im Angelos w3 Qo017
) EX /W bt E w8 Angeles, Cediforain G00LT
et Attach original bill of lading or express
Seo P » — ) ) receipt and one copy of packing list to invoice.
SHIP VIA: 2 Below ,) H@t Aupldeabl ‘ TERMS [] SALES TAX Itemize and add to Invoice
SHIPPING POINT: Ppicable | Net 30 Deys [ SEE BELOW ‘
FOB. T T T s o e S r e T TCUSTOMER = T -
Capende Hetural Gue Jab JhE8.4
CONFIRMING TO: K. W. GLORD SELLER'S QUOTATION REFERENCE: DATE:
A4
pate: Mey 30, 1968 PHONE: Yarbal Moy 30, 1“5*3
Furnish materials listed below in accordance with the terms and conditions set forth
ITEM QUANTIT.Y herein, on reverse side hereof and/or attachments hereto. PRICE PER TOTAL
Furndeh Supervigion services of &rilling smd core
logging all in accordmmee with the Yerms ewd
Condidtions herelnafiter provided.
O AL vork sball be uvnder the divection of “he
Raldph M. Parsons Company representative Me. R. W,
Hells. '
Copnensation and Poyment: Taz Ralph M. Paraonn
Cempany shell pey the Sulconiractoe upsn zobis-
foastory work and serviees aud wpon the sulnmisnsio
of properly eertified lovolces or vousheys
Payment ineludes all insursnee, salaesiss, selayy-
related conts and overhead for o total nod Lo
exeesd forty five (45) days baszsd on $he.00 ey
Fmimm,@dl total price foyr %rvlcw not :
o aueeced i, 800,00
Performance Schedule: Work iz io commencsa
June b, 1960 end shall not excsed forvty five (bS)
Anys.

SPECIAL INSTRUCTIONS

1.
2,

3.

4,

Acceptance copy of this order must be signed and RETURNED PROMPTLY.
FREIGHT CHARGES: [ Collect: [] Prepaid: [ Prepay and Charge and add

to Invoice as separate item. Submit original PAID Freight Bill with Invoice.

When "X" appears below, this order is subject to instructions as indicated.
D Drawing Submittal Instructions - Form PD4l1,
D Expediting & Inspection Instructions - Form PD42,
O Expediting Instructions - Form PD43,

D Other:

On day shipment goes forward, AIRMAIL one copy of Packing List and Bill of
Lading to:

a. Shipping address above, Attention: Job Superintendent.
b 6l7 W 71h St L. A Calnf 900|7 Aﬂenhon. Chlef Expednfer.

o

((/? PNES f/w v

The Ralph M. Parsons Company

e,
R T T

AUTHORIZED SIGNATURE

Refer any questions on this order to:
&. £, Howgen

szs., »5’ Chemmmn

ORDER NO. 1-34&E8-%
PAGE | OF

!

PP, T So

PDB6-10 BM

BUYER

10-67 Mas "
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= 3 T ARTHUR D BREENBI
PO BOX 8
REPUBLIC waSHIRGTON

2y , , Y .
i/{ NN Ef R w. Gleuny
| 2401112 Sept. 11, 1968

Sample M-1 /74rra

5.0 Gold-—--- 0.01 ounces per ton~ 5 0,05 s02 St rem
Silver---3.59 ounces per ton w 718 porfal
T otal value per ton & 7.550pper Tinne)

Sanple -2 Mbrray

.2 Guld-—--- 0.01 ounces per ton ﬁ 0.5 R2H Frem
Silver---7.89 ounces per ton Glo.78 Pelul
Total value per ton #lo 1;prer/nmu1

. Sample M-3
= Gold-—--- 0.0l ouncesg ye

er ton v O.0b surdalr
Silver---Trace - 0.00 Llaim Fe
: ‘ Total value per ton $ 0.35

_AArthur D Bremner

é(/’/CMJ )L.«ké( (J’”"./IL;-_,/

Assayer

Silver at $2.00 per ounce






ARTHUR D BREUNER
P U BOX 8

REPUBLIC, WASAIHGTON

R W CGLmANy
AUGULT B1, 1968

Sample #5 /Vﬂfﬂﬂ>f
Gold-—-—-- 0.03 ounces per ton

Silver---2.37 ounces per ton
Total value per ton

Seunple #6 JTrr Y

Gold----- 0.08 ounces per ton
gilver--57.07 ounces per’ ton

Tolul value per ton

. ’ e

@ L.00upper
Bo4.74 Tunnel
'vP Q . ’7&.') !)éfl‘lt’//)bflff A

% 1.05
W . L4 Shalt
G751

Arthur D Br@wner

(/14’/’4f1125;/

u.)u-.if/ ayr

Silver at #=.00 ver ounce

"ﬁ
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.. _— _.,,_..-.‘,;‘- = IR .
.. “ v R S

RTHUR D BREWMNER
P O BOX 8
REPUBLIC

=

s

Gol #1

Goid~—:;~0.05 ounces poer ton

wllver-— 1,37 onnces ver ton
Total value ver ton

s

ey . (/oS - /54!ﬂff7J4r

. Gol 2
Gold----0.01 ounces per ton
X Silver---0.59 ounce per ton

Total value ner ton

e/ <
[
O
5

! Gold-———= 0.23 ounces per ton
¢ Silver---32.47 ounces per ton
| Total value ner ton

DR #1
Gold-——=- Ttace
Sllver —--Trace

Total value

per ton

Fl-15
Ss-4 Gold-——-- 0.02 ounces wer ton

Slilver---22.38 ounces ver ton
Total wvalue per ton

WASHINGTON

R. W. GLENNY
Nov 14, 1988

.'( .]_ . J .‘,)
RN &4
o079

i 0.5
w 1.18

o L.bo

¢ 8.0
$64.94

g o 5
ﬁ]‘?rf . f.‘:‘b

U004 h«ﬁﬁﬂ
Noue ~K2”

»

ele

51: 0.70 j-\/lul,w”\’ e e

'5:‘44 - 76
445,46

Arthu; D Bremner

o /7_J

424¢>zzzykﬁ

Assayer

Sllver at $2.00 per ounce

DS I






PHONE 495.6933
P. O. BOX 100

To:—

- .

Geo=Mineral _ xplors

—___Republic _ wash,

1w ~
tlon
U:» - ‘_:i_s_ —

. 2 TaT N Loy
EPLey Gt , 60

Aszay @

JOHN O. DOLPHIN

ASSAYER
METALLURGIST

050YQOsS, B. C.

ertifirate

I HEREBY CERTIFY that the following are the results of the submitted samples:

MARKED

GOLD

SILVER

ozs. I PER TON

OZS,' PER TON

ZINC

" COPPER

% [ PER TON

% | PER TON

- -Fo.i - 4 .005 15.4 50
&t Sarfic nilt
----- 9.2 . 38
3"5 < L7
nid -3 11l
-005 1.3 troacy
&
3
o
CHARGES: Paiad -

JOHN O. DOLPHIN
PROVINCIAL ASSAYER..
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January 31, xm.\

Memorandun
To: Field Offficer, Region 1

Prom: Chief, Office of Minerals Exploration
Subject: OME-6765 (Silver)
i Geo-Minersl Exploratioa Company
Myrray Clafm
Okanogan County, Washington
Ia response té your request taday, ve enclose two copies of correspondence -
in October~-December 1970 with the subject Applicant. Iseluded are copias
of letters dated October 26, Novewber 25, &nd December 14, 1970, to the
Appliceant, and lstters dated Novesber 17, and December 7, 1970, from the

ﬁppi’.ﬂ.ﬂto

 Harold Kirkemo

Eaclosures

ce:

DRF
" MR Rdg.
OME Rdg.
“S-OME Files

i%.m}i tkemo

HK{rkemo/ gpw






B

. oy o . OFFICIAL FILE COPY

o L. . .xt - : e R N . .
e . Date Surname

Code

1241477 S

1208

220

AL o

DEC 14 1979

Geo-Minerals Exploration Company

Attention: Mr. R, W. Glenny, Manager
501 Third Avenue

Seattle, Washington 98104

© -“Re: OME-6765 (Silver)
T Geo<Minerals Exploration COmpany
RS ...~ Murray Claims
Sy T e S Okanogan County, Washington

Dear Mr. Glenny: » g w

Thank you for your letter of December 7, 1970, informing us
that you wish to withdraw your application for financial °
assistance in exploring the Murray claims until the l{tiga-
tion between Geo-Mineral Exploration Company and Columbian-
Cascade Minerals Corporation is settled. Accordingly, the
subject docket 1s transferred to the 1nactive file and the
application considered as withdtawn. )

In the event that you would wish to reopen this case at any
time in the future, you may do so by £filing a new application,
referring to this OME docket number, "and furnishing new
information to bring the data up-to~date. This would include
evidence of rights to the land, new bamk letters, and such

- other 1nformation as may be necessary.

~ Sincerely yours,

5 P .é;" g
5 Mo v S "*‘-"MW“"Z’ A&“"@“‘"‘WVM .3:*3%“{2?’

Harold Kirkemo
Chief, Office of
Minerals Exploration

cc: Director's reading file
 Mineral Resources
OME reading file
OME region I w/cy
incoming letter
Mr. Emerick
130
WEmerick/cac 12-14-70





MME Form 7
(2/63)

OFFICIAL FILE COPY

Date Surname Code
11/95/70| Zponede] 120
/i
] can_~| 220
ALRATL ju
» ) ' . e T 120
Geo-Mineral Exploration Company NOV 2 5 1970
Attention: Mr, Paul J. Fisher - :
501 Third Avenue
Seattle, Washington 98104
Re: C(ME-6765 (8ilver)

Geo-Mineral Exploration Company -
Murray Claims S
Okanogan County, Washington

Dear Mr. Figher:

Thank you for your letter of November 17, 1970, ‘stating that
svidence will be submitted soon to show exclusive control of
the Murray claime, and that a new lease-hold contract will be
fncluded. . ‘

Of course thia '1nfom-t£ou will be essential, but a favorsble

court determination on the pending litigation between Geo~Mineral

and Columbian Cascade Minersls Corporation will be necessary
before we can reconsider the application. '

Please refer to our letter of October 26, 1970, and advise us
&% soon as possible 1f you wish to vithdrav your spplication
until the pending litigation is settled, snd all of the ‘
information requested in our letter cen be furnished. You
have given us no idea when the litigation may be eettled,

We would prefer to consider your application as withdrawn
rather than incowplete for an indefinite period of time.

cc: Director's Reading File | gim‘inly yours,
- Mineral Resources ‘ ‘

OME docket _ (‘

OME Reading File //%ﬁ’ ) Qgﬁ ]

OME Region I w/cy A R e
incoming letter _ Harold Kifkﬁmoﬁjd‘; »

Mr. Kirkemo § Chief, Office of

HKirkemo/gla 11-25-70

ce: Geo-Mineral Exploration Company
P. 0. Box 321 :
Republic, Washington 99166

‘Minerals Exploration






PAUL J. FISHER LAW FIRM

LJ. HER
MAIN OFFICE: 501 THIRD AVENUE PAULJ. FIS

SEATTLE, WASHINGTON KNARXK KRN KESXIN
98104 + MA 3-007% B RAEK ST XY HBEN
XRNCEREX B R K ZRRRRFX
' TR DRV TXEIKVIRES DR ROV
R IGHXERE N3 —"
November 17, 1970 \%
Voo ed

Harold Kirkemo, Chief

Office of Minerals Exploration
United States Department of Interior
Geological Survey

Washington, D. C. 20242

Re: OME-6765 (Silver)
Geo-Mineral Exploration Company
Murray Claims
Okanogan County, Washington

Dear Mr. Kirkemo:

Received your letter of October 26, 1970, in connection
with the above mineral exploration grant application.

I will be—submitting to you very shortly further evidence
to show that Geo-Mineral is exclusively in control of this
property, this evidence will include a new lease-hold con-
tract. ‘

Under the circumstances I would hope you would keep the
for approval of this claim as the matter will
ed of very shortly.

PJF:bf

cc: Geo-Mineral Exploration Co.





. ' i . OFFICIAL FILE COPY

Date Surname Code
1q/26/70W(é/ 120
120

AIRMATL

'Gec-Mineral Exploration Company OCT 2 6 1978 R
Attention: Mr. Paul J. Fisher L “UY\/b C/W 220

! Paul J. Fisher Law Firm R T
' 50} Third Avenue . S 120M

Seattle, Washington 98104

Re: OME~6765 (Silver)

Geo-Mineral Exploration Company
‘ Murray Claims
; o Okanogan County, Washington

Dear Mr. Fisher:

The documents submitted relating to an assignment by Geo-Mineral

Exploration Company to Columbian Cascade Minerals Corporation of its

right and interest in the area which would be covered by a proposed

exploration contract are insufficient to determine the respactive
v rights of the two parties. ‘

G - Geo-Mineral executed an assignment to Columbian Lascade Minerals on
o o Aprii 10, 1969, You informed us on September 30, 1970 that the

S assignment and an "Agreement” also dated April 1C, 1939 are the
subject of litigation between Geo-Mineral ané Coluwbian Cascade.
Your letter to Columbian Cascade dated November 12, 1969 purports to
revoke the assigoment, but the court's decision on the pending litiga-
tion will be the determining authority on this question.

In view of the above, we cannot conclude that Geo-Mineral presently
has a sufficient interest in the proposed pProject area to qualify for
OME financial assistance, and, therefore, the application camnot be
approved.

We suggest that you withdraw the application, and after a favorable
court determination is received, reopen the appiication by furnishing
new information to bring the data-up-to~date. This would {nclude

: evidence of rights to the land, new bank letters, and suchk other

s information as may be neceasary.





.

Wa umt thu the doemmtary evidme prcunted eannot ba apprmni
but we hope that the prnmt di!ticuity is resclved ntufaeeoxily.

Please &dviu us rcgardin: the sug;uud vithdravnl of your appneation.

)jtnecre? Jvom:t 37 ' %.1 ) ,

Harold !irkw
Chief, Office of
lummtla !xyloumn

eel Goo-ximul lxploutien prm S e

P. 0. Box 321
Republic, Washington 99166

cc: Director's Readlng F11e

" Mineral Resources File
. " Docket o
" OME Reading File. '
. OME Region I w/cy of memo dtd 10/23/70.
I from Assc¢. Solicitor :
Mr. Emerick S
. Mr. Kirkemo'; S

HKirkemo/bsl 10/26/70





‘ : ’ . IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR OFFI1C AL
WASHINGTON. D.C. 20240 - copY
0CT 23 W0 o
- ! RECRIVED
Memorandum o
a7 25 1970
. To: Chief, Office of Minerals Exploration _INITIKDQCODE
From: Associate Solicitor--Mineral Resources and N;;‘ — A
General Legal Services Yigd ] o
ERTA
Subject: Geo-Mineral Exploration Co., Inc. |
Murray Claim __—————ﬂr—~—“
OME-6765 e

We have reviewed the documents .submitted by Mr. Paul J.
Fisher, General Partnmer of and attorney for Geo-Mineral relating to
an assignment by Geo-Mineral of .its interest in.the area which would
‘be covered by the proposed exploration contract. It appears.that Geo-
Mineral -executed an assignment of all of its right and interest in the
Murray claim,which comprises the principal area to be develeped in the
proposed project area,to Columbian Cascade Minerals Corporation on
April 10, 1969. Mr. Fisher in his letter to Columbian Cascade, dated
November 12, 1969, purports to revoke the assignment. However, as Mr.
Fisher states in his letter to the Office of Minerals Exploration dated
September 30, 1970, the assignment and an "Agreement' also dated April 10,
1969, are the subject of litigation between Geo-Mineral and Columbian
Cascade. We are, of course, in no position to determine what the two
parties' respective rights in the project area are.

In view of the above, it is our opinion that Geo-Mineral,
the applicant, does not have a sufficient interest in the proposed
project area to qualify for OME financial assistance. We, therefore,
cannot give legal approval to the proposed exploration contract. It is
suggested that Geo-Mineral be advised that because of the question
concerning their interest in the proposed project area that OME cannot
" approve their application but that they may resubmit their application
after a favorable court determination.

- Your file is returned herewith.

Associate Solicitor
Mineral Resources and
General Legal Services

Enclosure





’ ’ IN REPLY REFER TO:

UNITED STATES TTOFFICIAL
DEPARTMENT OF THE INTERIOR COPY

OFFICE OF THE SOLICITOR gECilViD x

WASHINGTON, D.C. 20240 ;

0CT 1% 19/

0CT 141970

INITIALS] CODE

Memorandum to the File:

Subject: Geo-Mineral Exploration Company SRS —
OME-6765

Mr. Tindal and the undersigned received a phone call from
Mr. Paul J. Fisher, attorney for Geo-Mineral in Seattle, Washington,
asking what documents he should submit to resolve the problem of
the apparent assignment by Geo-Mineral to Columbian-Cascade Minerals
Corporation of its rights to the Murray Claim under the mining lease
and option agreement between the Helphreys as owners and Geo-Mineral
as lessees.

Mr. Tindal explained to Mr. Fisher that this office was
of the opinion that the documents in the file concerning the assignment
of the mining lease to Columbian-Cascade cast a serious doubt as to
whether Geo-Mineral had a sufficient interest in the Murray claim
to warrant a conclusion that it was eligible for an OME grant, but
that we wished to afford 'the applicant an opportunity to submit any
and all evidence it wished to submit to show-that it did have a
sufficient interest.

Mr. Fisher repeated the statements in his letter of
September 30, 1970 that Geo-Mineral had made a contract with Columbian-
Cascade in April 1969 whereby the latter would develop the property
and made certain expenditures; that on the basis of this agreement
Geo-Mineral had withdrawn its application for an OME grant in April 1969;
that Columbian-Cascade had reneged on its agrement after expending only
a few thousand dollars, and that Geo-Mineral had filed a lawsuit in
July 1970 against Columbian-Cascade and its present company, Naturizer.
He also said that Geo-Mineral recently had drawn up a new lease agreement
with the owners of the Murray claim. .

Mr. Fisher stated he will send us copies of (1) the 1969
contract with Columbian-Cascade, (2) the pleadings in the lawsuit against
Columbian-Cascade, (3) the answers filed by the defendants, and (4)
the new agreement between Geo-Mineral and the owners of the Murray claim.





‘.

In response to our question Mr. Fisher agreed that there was
no provision in the mining lease and option agreement between the
Helphreys and Geo-Mineral which authorized assignment of the rights
granted therein to -a third party. He stated that he had noted this
fact at the time, but hadn't considered it of any importance. He
was of the opinion that this fact should be regarded as vitiating
any assignment by Geo-Mineral to Columbian-Cascade.

e J Mmoot

C. L. Martin





PAUL J. FISHER LAW FIRM

MAIN OFFICE: 501 THIRD AVENUE
SEATTLE, WASHINGTON
98104 « MA 3-0071

xmmmxmxxmm

R DNMVR SRV BRGTXOR
RRIXKXARAMX S

PAUL J. FISHER
MR K KIX KESOX
B B S XIROVRI KR K

October 13, 1970

Office of Minerals Exploration
U. S. Geological Survey
Washington, D. C. 20242

Attention: Mr. Miller

Re: OME 6765
Geo-Mineral Exploration Co., Inc. - Murray Claim

Gentlemen:

Pursuant to my phone call to you of last week, enclosed
are copies of the basic Agreement concerning Geo-Mineral
and Columbian Cascade, Assignment of the Murray property
and Notice of Total Breach

I trust that this will more amply satisfy you as to our
ight to title of the Murray property.

wlin,

erely yours

PAUL J. FISHER

PJF:bf
Enclosures





Mr. George Appley, Presideat

12 November 1969

Columbien Cascade Minersls Corporstien
P. O. Box 758 R
Norwman, Oklshoma '

Dear Mr. Appley: - | . "‘

This letter is notification of total breash on the part of =~ '
Colugbian Cascade on a demand for return of all informstion . . .-
and materials that we have supplied you pursuant te our Cen
contraet with you. ‘ , S P

This notification is made pursusnt to the many delays and

your failure to live up to in any way, the terms of the eon~

treet and further, the absolute failure f Columbian Caseads

to have the agreement, which was entered into between the :

former president of Columbian Cascade and ocurselves, ratified . =~

tx.your board of directors. Clearly, this is a type of actiom
t was outside of the normal operation of your business snd -

requires approval by the board of directors and, therefore, has

been a nullity, ‘ -

Even 1{f this were not so, your failure to comply with the neces-
sity of the consideration renders @ nullity and this revocatiom
of our agreement has occurred much in advance of any efforss om .
your part to comply with the agreement. . - :

lWQ regraet this action as we were eager to work with your then

associate, Mr. Bob Wells, but no other action is pessible for us. .
Sincerely yours, ‘4:._'_'

PAUL JL FISHER
PJP/p |
ec: Mr. Mike Glcnhy
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THIS ACREEMT h“ is entered into on 4pril 10, 7969
setwaen Geo-Minersil Exploration Coxpany (Geo-Mineral),
iimited )h_:ne&u“&o orzanized under the laws of the State
of We *h;apnou, -a LOLumblav Cascade Minerals Corporat101
{ zn Oklzhoma Co:po ration.

e
(@)
@)
' "
£3
U
"
[SX ¢
0>
[$3
[ 6]
(o)
£
(h
\

Wheress CO?‘ﬁb;uﬁ C scade is in the business of de-
- ~

w 9
veloping mining an 61nu cral properties and desires to acquire
additional sueh pvovc leg; and o
Woereas, Geo~ﬁine&J1 ig in the buciness of exploxring
ra * . . -
for and acquiring cwaership of ox leasehold interest in
veluable minerel or mining properties; and

Whereas, Cec-lincral now cwos valuable mineral mining
wroverties which are mecre particularly described in Exhibits
v e “ . '
4 gnd B attached hereto; and : SR

Wherezns, Columbilen Cascede declres to obtain assign-
- i " | s C ri

z@ats to the mineral interests described in Exnzbgts A and
? atteched herxeto; and

Waereas, Columbisn Caccade desires to have for five

years the first opportunity to obtain assighments of all
vaiuveble mining interest obtained by Geo-MlneLaL exccpting
urgaium, oW, bhazazcre: .

:iOn o- thé fo rer*oir.b and the mutual
ing hcreafter, this Agreement
lng terms and conditioas:

Iin co sia
covenanso d : vear
is enteére a ‘nto n the _oilcw

"

Geo-Minerel hereby assigns to Columbian Cascade the
wineral prooevtLCJ dcscribed in Exhibits A and B attached
hereto in the _o:m sct. forth hercwith.

i1 ’
Columb;aa ubvc e 2csion

a2 - =
3NN &Puueu paLLne S oX
- a Gl
reo-Mineral, such dasignation
3 )

w't' 1c pect to persons and
nd

(6]
[3]
(&
e

* O

s ek

emounts to be mada by Geo- -Mineral and communicated te, Col-

wibiza Caseade within thirty (30) days from the execution

of thiz ezreement, z total of $2C0,000 worth of warrants to

purchase common gtoek of Columbia. Casc&de, such warrants
b hibit C z:itached hereto.

K

; LYY
Az further comsideration of the warrants ccscribed
iz Paragreph II, but not &z a restriction on the warrante
;h;muu‘ ce, Cbc-m‘rcral zgrees to continue exploring for
rzl propertics, with the purpogse of obtaining cwnership »
;?u;boL znd to offcr said propertice to Columbian Casceade
uader thc following procsdure:

1. BRach three months Ceo-¥Mineral will senu to Col m;ian
Cosesde & iecter renort of its cctivities and will indicate
waieh new propertice have been ‘acquired and will indicate its
cpinlon of said properties’ mimeral value.

EXHIBIT "A"

"” _T:‘:“P'Vh - o . . T s v e - T e e e e © T o e —

hEE PO

R ‘4.5&40&4“-‘-&.; ..

A O





K *one*or o SR s

‘4
R a. Wichin ome week of recoint of such Letter, ;
. Cotumnian czde has the oosion to notilfy Céo minaral
that it desires to evsluare/Liore of the properties
mentioned in the current ietter report.

. ~ gt VR
ricd after re-
2 oo ¥
ation, such
B I . [ T S S
xS uhubmuz Lerota Ll cays
PP I od % . O
o;;/ tohe ¢ceze of wa-
m?(";\:' 3«- oI - 57 - e C;- l-t ﬁb'.fa-
LS L&y S CTCWE SLULLILan
Ve n cam e leta o PR oY S o
Cooea »vhi_cLu the properties, Ceo-
J o s v . 1. Ty .3 § w K I K.
Yinera sroeing in sueh eveluation by providing
i - o tla T vy y - vt S rondeof oo A e
&Ll uL t ‘, nave on g&gnd propertics. At the
corer A1 3 - emieata o X |
end of % peric Coramoian Caseads must :
£ S L2 2 T g -
notif s assgﬂ'=c.t of ssid eveliuzted
=5 vt da Ko C . .~ oay Ao
ce. .L&- cong SVeERe O 33315?&‘3;\.1.1\.,
. 2 St T Ve X e s 8 . o S
T oL Exhibites A end 2 gttached
o Do el b,., YN ,r.,.,’.‘d B -
uu..-..\.u_CIa L& Livd v 'CO - n.GZCow, & s e p—op
.... - % L S S o e o 22 mwadny
'c all oblizeaticons cet forth
~ 9 1% 9%
.‘..‘ y T o= s Y | oy deg e -
LD Ell COSCaCowiddl racurd aia.
I O SR, -~ ~ K QR SO . 38 e -
Lﬂ;”-¢&-~u yldy eny ifnfovmation discovered

“~ . >0 o
Sy ite - - [ A

. E . X % 2 b
o Lac ZLOLCCl O Chely oWt SvaluEclioh,

tter report,
' i €, Cao~Minerdl
£s p~QuC“Ll 5 as properties upon
waleh an evaivotion must eommcnce gad & decliion to
GCeCpl or rrject en azoigmaent muct be mede within the
cnd provigicas of gub-peregrapk (&)
.
v )

Th Finel iett report roguired by this Agresment
toadd bo omade Dy Geo-iinsral five years sfter thc date of
Cois Agwegunont,  Upon the termitation of any evaluation
;gr;ﬂc vhich wmay zesulr from such final report, the Agreement
Al et e & .

\_.-A\..-.- edn‘-‘ﬁ-v'

h)

WITNESS cur hands thilg L0th day of April, 1969.

COLUMBIAN CASCADE MID
CORPORATICON

e a o,

) g - TN y :
& dmnt ooty Keeaa b cTeneT

EXHIBIT "A"

|
|
|






L T

Geo-Mineral Exploration Compeny, a limited partnes~
ship existing under the laws of the State of Wllgiﬂ"tﬂl -
‘hersby assigns unto Columbisn Cascade Mnoula.Corpcuciu!,
en Oklahoma Corporation, all of its right and interest as
to minc:nl rights, excepting uranium, to the below deserided
properties:

The nininﬁ lease and option agreement attached BRI
hereto and made & part hereby, commonly called T
Murray Claims Group, running from Will B. AR
Helphrey and Mae E. Helphrey, husbsnd and wifs,

to Geo-Mineral Explorat: Company. _

11

In consideration hereto, Geo-Mineral Exploration
Company reserves unto itself an over-riding reyalty of five
pcmcng.ész) of net smelter returns resulting from minerals
extrsc from said property. '

III ‘ IS

Columbian Cascade Minerals CQrporicion obligateg 1t~
self to perform all obligations of the lesese imposed by e
the sttached ni.n}ng lesse and option agreement. L

Iv

In consideration of this assigmment, Columbian Cascade
Minerals Corxporation agrees to: | -

a. Commence active ration on this property,
leading to extraction of valuable minerals therefrom.

b. Columbisn Cascade Minerals Corporation agrees
to pay to Geo-Mineral Exploration Company $10,000 in ad-
vance royalties each year on the anniversary date of thig
sssignment, provided, however, that only such portion of TR
such payment owed be made as io the difference betwsen ex- AT
ploration and/or development expenditues actusally made on
the within-described properties and such $10,000 amount; . R
and provided further, that no such payment need be made S
once development of the within-described p_rzertiu has
reached the production stage, and provided further that sny .
yearly $10,000 advanced toyaity payments may be further re- o
duced by any minimum advance royalty payments made by Columbian c
Cascade Minerals Corporation zutamt to and required by the
attached mining lease and option agreement.

* DATED this 10th day of April, 1969.

| GEO- EXPLO W
. T, L

Fisher| General Partner
E MINERALS CORPORATION

Z D
,» President o
Tl

Kendn, Assistant Secretary ‘Exhibit "B"
-1 - A ‘ T
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STATE OF WASHINGTON)
: : S8.
COUNTY OF K I N G) '

On this 10th day of April, 1969, personally appeared
before me, a Notary Public, Paul J. Figsher, a General Partner
of Geo-Mineral Exploration Company, and acknowledged to me
that he executed freely and VOluntarily the within and fore-

going instrument for the uses and purposes therein mentioned.

) | . .
[ Ceneela K{z(%Q%:(d
Notary Public In and for the State
- of Washington, residing at Seattle.

STATE OF WASHINGTON )
' : 8S.
COUNTY OF KI NG )

On this 10th day of April, 1969, personally appeared
before me, a Notary Public, Norman Pierson, President of

Columbian Cascade Minerals Corporation, an Oklahoma Corpora-

tion, and acknowledged to me that he executed freely snd

voluntarily the within and foregoing instrument for the uses .

and purposes therein mentioned.

J Y .
/() /o'. /(/ (j/(q/(,'((»'()
Notary Public In and for the State
of Washington, rssi@ing at Seattls..

g o

STATE OF WASHINGTON )
: SS.
COUNTY OF KI NG )

On this 10th day of April, 1969, personally appesred

before me, a Notary Public, Thomas J. Kenan, Assistant
~Columbian
Secretary of/Cascade Minerals Corporation, an Oklahoma
Corporatioﬁ, and acknowledged to me that he executed freely
and voluntarily the within and foregoing instrument for the
uses and purposes therein mentioned.
/ /;/ /i ((/_f / (:;/('2 (¢ ()

Notary Public in and for the State
of Washington, residing at Seattle.

-2 - Exhibit "B% .
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' ) ~ Curlew Washlngton 99118
October 1, 1970

Office of Mineral Exploratlon
U.S. Geological Survey
Washington D.C. 20242 .
' o Re: OME 6765(Silver)
Mining claim
Okanogan County Washington

Gehtlemen:

This is to certify that this mining claim is recorded and
registered in my name in the Auditors office of Okanogan

County Washington. I have lease®& this claim to Geo-Mineral
Exploration Co. and Columbian Cascade Minerals Corporation

had sub leased this claim from Geo-Mineral Exploration. This

sub lease was for the period of April 10, 1969 to April 10,

1970, On April 10, 1970, Columbian Cascade Minerals Corporatlon
was in default of the terms of their lease and this sub-lease
was cancelled as of that date.

Therefor, 'Geo Mineral Exploration Co. and none other now has

a lease on the Murray Claim for a four year perlod ending
September 1, l97h.

T oEELeiAD ‘
ceeY §\ | y tr urs
0' ﬂ. go . ) B .
RRCETHD | | ;Zf7” A:?:f;' C?JQZ?54
B. Helphr vy

Lessor
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September 30, 1970 O. ¥. E.
, RECEIVED
0CT & 1970
INITTALE|COBE
/%0
<X |24 1

Office of Minerals Exploration
U. S. Geological Survey
Washington, D. C. 20242

Re: OME 6765
Geo-Mineral Exploration Company, Inc. - Murray Claim

Gentlemen:

I have been asked by Willard P. Puffett to explain the status
of Geo-Mineral Exploration Company, Inc.'s relationship with
Columbian Cascade. ‘

Geo-Mineral Exploration Company, Inc. made a contract with
Columbian Cascade in April of 1969, wherein it was agreed
that Columbian Cascade would explore and develop certain
mineral properties, including the Murray claim. The con-
tract also provided that they were to make expenditures

of $10,000.00 each year on the Murray claim and an additional
$10,000.00 on our Bodie property which is a gold property
and does not affect this letter nor our application for OME
grant.

Based upon that contract, our existing request. for OME grant
was withdrawn. However, Columbian Cascade failed to perform
their agreement and only expended approximately $3,000.00

of effort and left the Republic area sometime in late July
or August of 1969. Various demands have been placed upon
them to complete their contract, and they were unable to do
so.





Office of Minerals Exploration
September 30, 1970
Page 2

As of July 1970 a suit for $50,000.00 damages was filed by
Geo-Mineral Exploration Company, Inc., against Columbian
Cascade, and their parent company, Naturizer, both compan-
ies being from Oklahoma. Our investigation revealed that on
or about January 2, Columbian Cascade's license to do busi-
ness was canceled by the state of Oklahoma and that they

no longer exist as a corporation.

The lawsuit, on behalf of Geo-Mineral Exploration Company,
will attempt to pierce the corporate veil and attach assets
of Naturizer, which is still doing business.

I trust this satisfactorily answers your inquiry and that
the grant can go forth as swiftly as possible so that
ay claim can be properly explored.

cc: Mr. Willard P. Puffett
Mr. Mike Glenny
Mr. Fritz Hanson





" ‘ IN REPLY REFER TO:

UNITED STATES = Qu#LCIAD
DEPARTMENT OF THE INTERIOR o C;“E_
OFFICE OF THE SOLICITOR ) R%QCEIW
WASHINGTON, D.C. 20240 SEP 28 1970
SEP e
28 1970 Tl
Ak
Memorandum \
- |
To:  Chief, Office of Minerals Exploration ‘”’_'”ﬂﬂ\“_
/”‘\“
From: Associate Solicitor~-Mineral Resources e

and General Legal Services

Subject: Geo-Mineral Exploration Company
OME-~6755 (Silver)
Murray Claims
Okanogan County, Washington

Our examination of the subject file disclosed that the
description of the Murray Claim in the mining lease and option agree-
ment, dated August 30, 1968, between Mr. and Mrs. William B. Hélphrey,
lessors, and Geo-Mineral Exploration Company, lessee, is unintelligible.
This raises a question as to the validity of the applicant's rights
in the land which is to be explored pursuant to the proposed OME contract.
However, we do not regard this description as a necessarily fatal defect
or bar to execution of the proposed OME contract. In our opinion, the
error is partially corrected by the references in the application, dated
December 5, 1968, and the Lien and Subordination Agreements executed by
Mr. & Mrs. Helphrey on July 18, 1970, to the fact that the Murray Claim
is recorded in the Okanogan County Auditor's Office records at Book 16,
Page 83. We feel that these references, together with the field repre-
sentative's statement that the Murray Claim is recorded as stated, suf-
ficiently protect the Government's interests.

We suggest that you advise the applicant of the deficiency in
the description of the claim as it appears in the mining lease and option .
agreement so that it may take the necessary steps to correct the deficiency
if it so desires.

The file contains a copy of a letter from Columbian-Cascade
Minerals Corporation to Mr. & Mrs. Wn. (sic) B. Helphrey in which the
corporation refers to itself as assignee of the mining lease and option
agreement between the Helphreys and Geo-Mineral Exploration Company.
The file contains no..other information regarding such asslggment.





You have indicated that the a881gnment was vitiated and that you
would obtain the document(s) accomplishing this. In the interest
of time, you have requested our approval of the proposed contract
subject to our examination of the document(s) vitiating the assignment
so that the proposed contract may be mailed to the field officer.
We agree to this and have surnamed the proposed contract so that it
may be mailed to the field officer; however, you should instruct
the field officer he is not to present it to the. applicant until

we have examined the document(s) vitiating the assignment and
specifically authorized the presentation of the proposed contract
to the applicant for execution.

We have had the proposed contract typed in final and it is
enclosed herewith together with the subject file.

M,,
uce rlg t

Associate Solicitor
Mineral Resources and
General Legal Services

Enclosure





DWW%I«' 9, BERT COLE

Natwral Resoances =z

Box 192 :
Omak, Washington 98841

. STATE OF WASHINGT,
. COMMISSIONER

September 9, 1970

ATEY

: T Office of Minerals Exploration
U. S. Geological Survey,
Washington, D. C. 20242

Re: Right of access across school land to Murray Claim.

Gentlemens

I am sorry for the delay, however, the fire situation has interrupted

using the road to enter their exploration area. We would expect, however,
your pro rata share of the maintenance. Of course if materials are found
a road use permit would have to be obtained.

Please notify us when you enter and upon leaving at conclusioh of your

activities., We wish to be informed of persons in the area. Rules regarding

4 y o |many activities of late.

‘ ) .

ﬁ/ The State of Washington has no objection to Geo-Mineral Exploration Company
" ll‘ fire regulations would have to be complied with.

Sincerely yours,

' - BERT L. COLE
iy Commissioner ‘of Public Lands

N W <

) é ” District Administrator
: EWSscs

.lcc: Geo=Mineral Exploration Co.
| Omak File

i
{
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MME Form 50 UNITED STATES OF AMERICA
July 1965 DEPARTMENT OF THE INTERIOR .
: : U. S. GEOLOGICAL SURVEY 130
% ) : . EXPLORATTION CONTRACT

‘ 4 ‘ (Long Form)

Docket No. ' Commodity ‘- B © ' Contract No. . County - State
O=.6765 - . silver . . . .. .. . Okanogan Washington

It is agreed , between the United States of America., acting through the
(Date)
: Department of the Interior, U. S Geological Survey, hereinafter called the "Government u nd
_GeoeMineral Exploration Company
-
whose ma.iling a.dd_ress is P, O, Box 321, Republic, Washington 99166 . - ,

hereinafter called the "OPera.tor, " as follows

ARI‘ICLE 1. Authority a.nd scgge.--(e) '1‘his contract entered into under the a.uthority of Public
Iaw 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. B 641 - 646), ‘consists of this form, the
attached Annex I (la.nd description), Exhibit A (work and costs), and' the maps and' documents - 1isted.
The work 1s a search for new or unexplored deposits of the commodity designated above. The Operator

shall begin the work on or before ' o ) J and, suhject 'to thé'provisions of Article 9
: (pate) ' o ' ' . :

“and Exhibit A, shall either have completed the work within 4 . months from the date of the contract.

or shall have incurred allowable costs’ (see Article 6)in a sum not less the.n the total cost set forth
in Exhibit A..

(b) The total allovable cost of the work set forth in Exhibit A is $_1_&'_QQ_Q_‘_Q_Q_ The Govern-
C‘I
ment will contribute percent of the allowable costs as they are incurred in a tota.l sum not in

excess of $ I% S%O qpin accordance with the provisions of Articles 3, k, 5, and 6. "Costs incurred"
means costs t ve been paid or have become due and payable, or that the Government determines have
become obligations. ’

(e) Interest computation.--Simple interest at the rate of percent'sha.ll eccrue from the
dates Federal funds are made available until the period specified for payment of roya.lty expires,
or until the a.mount of Eederal ﬁxnd.s contributed is fu.lly repaid with interest.

+(d) The’ Operetor shal_'L not transfer or assign this contract or eny right or obligation there-
under without the written consent of the Government. )

ARI‘ICLE 2. Qpera.tor s right in land.--(a) The Operator represents ‘and undertakes tha.t Annex I -
correctly describes, the land which is the subject of this contract and the nature of the Operator's |
right of property and possession therein (whether as owner, lessee, or otherwise), and that such )
right, title, or interest is sub,ject only to the following claims, liens, or encumbrancee

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and
(1f the Operator does not hold the legal title) the lien egreement of am/ holder of the legal title of
the land (lessor, seller, optionor, etc.) are’ a.tta.ched. as follows






(c) The Operator shall preserve and maintain his right, title, or interest in the land and his
right to the possession thereof for the purposes of this contract, and shall devote the land and all
existing improvements, facilities, buildings, installations, and appurtenances to the purposes of this
contract. The Operator shall neither transfer, convey, nor surrender the land nor any right, title,
or interest therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly
referring to and providing in the instrument of conveyance, lien, or encumbrance for the preservation
of the Government's right to a royalty on production and liens for the payment thereof. Two true
copies of such instrument shall be furnished to the Government. If the Government's rights to royalty
as prOVided in Article T have been terminated, the provisions of this paragraph (c) shall become in-
applicable

ARTICLE 3. Pbrformance of the work.--(a) Operator's responsibility.--The work shall be per-
formed diligently, efficiently, in a workmanlike manner in accordance with good mining standards, and
in compliance with State laws governing health, safety, and liability insurance covering employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work as specified in Article 1(a).

(b) gy Independent contracts.--To the extent that the allowable costs are estimated in Exhibit A
with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so per-
formed (gee Article 6(a), Category (1)). Any such independent contract shall refer to some specific
and identifiable part of the work, and shall be subject to all of the pertinent terms and conditions
of this exploration contract; but the Government shall not be considered a party thereto, and its
rights under this contract, including the right to terminate its contributions, shall not be affected
thereby. ,vRegardless of the provisions of any such independent contract, the Government will partici-
pate in payments to the independent contractor only as to work performed in accordance with the
provisions of this exploration contract, and only to the extent that the Government deems the unit
prices for the work under the, independent contract to be reasonable.

(c) Government may ‘inspect.--The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect
the work under the contract and production operations during the period that royalty is payable to
the Government. The Operator shall provide the Government with all reasonable means of access for
such inspections.

ARTICIE 4. Contribution by the Government.-- ° The Government will meke its contribution on
the vasis of the monthly vouchers referred to in Article 5(b), ‘but all payments by the Government are
provisional only, subject to audit. Until the account between the Operator and the Government is
finally audited and settled and the Operator's final report has been received, the Government may
withhold such sums as are necessary to protect its interests. The Government may make payments for
the account of the Operator directly to independent contractors and suppliers rather than to the
Operator. -

ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable
records and accounts of the work performed and of any production in which the Government may have an
interest; and shall preserve those with respect to work performed for at least three years after final
payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and audit
said records and accounts at any time, either by itself or by a certified public accountant. The
Comptroller General of the United States or his representative, until the expiration of said three-
year periods, shall have access to and the right to examine all pertinent books, documents, papers,
and records of the Operator. If work under this contract is carried on in conjunction with any other
operations, or if labor, supervision, services, materials, supplies, equipment, facilities, or other
requirements for carrying on the work are also used in connection with other operations, the costs
shall be segregated and accounted for on & basis and by methods and accounts that are satisfactory
to and approved by the Government.

(v) Monthly reports.--The Operator shall provide the Government with four copies of monthly re-
ports in three sections as follows:

(1) Operator's Monthly Voucher claiming costs for work performed;

(2) Operator's Progress Report showing the numbér of units of the various types of work per-
formed; and _

(3) & narrative report of the work performed during the reporting period, including adequate
engineering-geological maps or sketches, drill hole logs and locations, and assay reports on
samples taken concurrently with advance in mineralized ground.

(Forms for reporting under (1) and (2) above will be provided by the Govermment; however, the orizinal of
the Operator's Monthly Voucher shall be supported by documentary evidence, such as certified copics or
trenscripts of payrolls and invoices, for all costs claimed under Article 6 (a) (1).)
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(¢) Final report.--Upon completion of the work or termination of the Government's obligaticn to
contribute to costs, the Operator shall furnish the Government with three copies of a final report (in:
addition to the final monthly report). This final report shall include & geologicael and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and a summary of the work performed and the rel&ted costs.

(a) Report of sales.--The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government's royalty relates, such as two

other disposition of production.
(e) Compliance with requirements.--If the Government determines that any of the Operator's re-
ports, records, or accounts are insufficient or incomplete, ‘or if the Operator fails to make them, the
..Government may procure the preparation or completion of the same with suitable attachments as an ex-
pense of the work to which thE’Operator shall contribute. The Government may withhold approval and
payment of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Costs.--(a) Allowable costs.--The allowable costs of the work to which the Government
will contribute are re limited to:
(1) the necessary, reasonable, and direct actual costs that are estimated in Exhibit A by
categories as specified in this article; and .
(2) fixed costs for units of work to be performed (per foot, per hour, etc.) agreed upon in
lieu of actual .costs and set forth in Exhibit A.
The Govermment will not contribute to costs under any category or subcategory omitted from the
estimate of costs in Exhibit A. Any excess over any estimate which is indicated as the maximum of any
category, subcategory, or item, either as to requirement or related cost; any excess over a fixed unit
cost; and any excess over the total allowable cost of the work are not allowable. The Qperator shall
incur such excesses for his own account without contribution by the Government, but the Operator is not
obligated to incur more than his agreed percentage of the total allowable cost of the work.

. Any category or subcategory or element thereof not designated as a maximum in this article, or in
ixhibit A may be exceeded, provided that the total .llowable cost of the work, which is & maximum, is
not exceeded.

CATEGORY (1)--INDEPEMDENT CONTRACTS.--(See Article 3(b)). The total of this category and the'aver-
age unit cost estimated for each type of work to be performed under an independent contract are maximums.

CATEGORY (2)--PERSONAL SERVICES.
Subcategory (a)--Supervision and Technical Services--All elements of this subcategory (number
of supervisors, technicians, outside consultants, periods of employment, rates of pay, and total)iare
maximuns .

Subcategory (b)--Iabor.

CATEGORY (3)--OPERATING MATERIALS AND SUPPLIES.--Includes such items as drill bits and steel, explo-
sives, fuhl, pipe, povwer, timber, rail, and small tools costing less than $50 each.

CATIGQBY (4)--OPERATING EQUIPMENT.
Subcategory (a)--Rental.--The number of each rented item [5 mine cars, 1 truck/, the rate of
rental [ﬁioo per month, $5 per hour/, and the total of this subcategory are maximums.
Subcategory (b)--Purchases.--The total of this subcategory is & maximum.
Subcategory (c)--Depreciation.--All elements of this subcategory (time periods, rate of depre-
clation, qgg subcategory total) are maximums. .

CATEﬁE?Y (5)--INTTTIAL REHABILITATION AND REPAIRS.--Costs of items listed under this category include
all requirements, such as labor, materials and supplies, and supervision at & rate not higher than
provided for in Category (2), and shall not be duplicated under any other category. The total of this
category 1s a maximum.

1Subcategory (a)--Initial rehabilitation and repairs of existing buildings, fixtures, and in-
stallations, (exclusive of mine workings).--The total of this subcategory is a maximum.

Subcategory (b)--Initial rehabilitaetion and repairs of operating equipment.--The total of this
subcategory is a maximum. )

CATE@QRY (6)--NEW BUILDINGS, FIXTURES, AND INSTALIATIONS (EXCLUSIVE OF MINE WORKINGS).--Costs of
items listed under this category include all requirements, such as labor, materials and supplies, and
supervisxpn ‘at a rate not higher then provided for in Category (2), and shall not be duplicated under
any other category. The total of this category is a maximum.
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CATEGORY (7)--MISCELIANEOUS.--Includes requirements and costs that do not fall withi» any of the
first six categories, such as repairs other than initial and maintenance of operating equipment, analyt’ -
cal work, prints and other reproductions, accounting, Operator's share of payroll taxes, lisbility in-
surance covering employment, travel, and communications.

(b) Nonallowable costs.--In addition to the limitations imposed by paragraph (a) of this Article <
the Govermment will not contribute to the following costs: '

(1) Costs of the land, such as rental, depreciation, depletion, or other costs.of acquiring
owning, or holding possession;

(2) 1Indirect costs, such as general overhead; corporate management, interest, .axes (other
than payroll and sales taxes), insurance (other than liability insurance covering employment),
damages to persons, damages to property (other than necessary repairs or replacements of equipment
or other property used in the work); .

(3) Previous work performed or costs incurred before the date of this contract; and

(4) Deferred payments.--Any costs incurred by the Operator under any rental-purchase agree-
ment, installment-purchase agreement, or any agreement for the purchase of goods under the pro-
visions of which payment of the full purchase price is deferred more than 90 days from the de-
livery of the goods, unless the purchase agreement is approved by the Government in writing.

(c) ' Reductions in costs.--The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the
Government contributes to costs; and such amounts shall be treated as a reduction in costs incurred so
«hat they are available for use within the limit of the original total cost. The provision does not apply
to receipts from production which are subjJect to the Government's royalty under the provisions of Article
T.

ARTICIE 7. Repayment by Operator.--(a) Certification.--If the Government considers that mineral
or metal production fram the land covered by the contract may be possible as a result of the exploration
work, it shall so certify in writing to the Operator at any time not later than six months after a
sufficient final report and final accounting (see Article 5) have been furnished.

(v) Royalty on production.--The Operator, whether or not the producer (for example, if ke Opera-
tor either transfers or dces not retains his interest in the land), shall pay to the Government a
royalty on all minerals and metals mined or produced from the land as follows:

(1) dirrespective of any certification of possible production--from the date of the contract
until the lapse of the time within which the government may issue such certification or until the
total net amount contributed by the Government is fully repaid with interest, whichever occurs
first; or

(2) if the Government issues a certification of possible production--for & period of ten
years from the date of the contract, or until the total net amount contributed by the Government
is fully repaid with interest, whichever occurs Tirst.

(c) Payment of royalty.--(1) The Government's royalty shall be five percent of the gross proceeds
(including any bonuses, premiums , 8llowances, or other benefits) fram the production sold, in the form
sold (ore, concentrate, metal or equivalent), at the point of delivery (the 7.o.b. point); except, that
charges of the buyer arising in the regular course of business and shown as deductions on the buyer's
settlement sheets Zsuch as treatment processes performed by the buyer, sampling and assaying to determine

- the value of the production sold, and freight payable by the buyer to a carrier (not the Operator o:

" producer)), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein.
No costs of -the Operator or Producer are deductible in arriving at the "gross proceeds" as that term is
here used. -

The term "treatment processes” means those processes {such as milling, concentrating, smelting,
refining, or equivalent; but excluding fabricating or manufacturing) applied to the crude ore or other
production after it is extracted from the ground to put it into & commercially marketable form.

(2) The Government's royalty sball be computed and paid currently upon each lot sold, beld, or
used in integrated operations, as-the case may be.

(d) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remsins neither sold nor used in inte-
grated manufacturing or fabricating operations (for instance , 1f it is stockpiled), the Government o at its
option, as long as it so remains, may require the computation end payment of its royalty on the value of
such production in the form (ore, concentrate, metal, or equivalent) it is in when the Government elects

- to require computation and payment. If any production is used in integrated manufacturing or fabricating

operations before the Government makes its election, the Government's royalty on such production shall be

computed on the value thereof in the form in which and at the time it is so used. '"Value" as here used
means what is or would be gross income from mining operations for percentage depletion purposes in Federal
income tax determination or the merket value, whichever is greater.
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(e) Lien for payment.--To secure the payment of royalty (see Article T(b)), the Operator
hereby grants to the Government a lien upon his interest in the land and upon any production of
minerals and metals therefrom until the royalty claim is extinguished by lapse of time or is fully
paid.

(f) Notice to purchasers.--The Operator or producer shall give notice of the Government's cla..
for royalty to any purchaser of the production, and shall authorize and direct such purchaser to pay
the royalty directly to the Government and to furnish the Government with copies of the se*tlement
sheets. If the records of any production and sales or other disposition of production, wuether the
production is by the Operator or by others, are not made available to the Government, the amount of
the royalty may be estimated by the Government, and this estimate shall be final and binding upon the
Operator or producer.

(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any ob-
ligation on the Operator or the Operator's successor in interest to engage in any production
operations.

‘(h) Government not obligated to buy.--Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals and metals mined or produced from the land.

ARTICLE 8. Interests in purchased property.--(a) Title and ownership.--All costs under this con-
tract shall be incurred by the Operator in the Operator's own name and for the Operator's own account;
but any property acquired to the cost of which the Government contributes shall belong to the Operator
nd the Government jointly in proportion to their respective contributions although title thereto
shall be taken in the name of the Operator.

: (v) Preservation of property.--Until the final disposal of any property in which the Government
has an interest, the Operator shall preserve and protect same for the best interest of the Government,
and any reasonable and necessary cost thereof will be treated as an allowable cost of the exploration.
After the completion of the work, termination of the Government's obligation to contribute, or when
such property is not being used for the work, the Operator shall not use it elsewhere without the
" written consent of the Government and without paying a reasonable rental to be fixed by the : rern-
" ment for its proportionate interest.
" " (c) Disposal of property.--Upon the completic. of the work, termination of the Government'
obligation to contribute to costs, or when the property is no longer needed for the work, the Op-
© tor shall-promptly dispose of salable or salvageable property in which the Government has an intexr:ot
‘for the joint account of the Government and the Operator, either by return to the vendor, sale to
others, purchase by the Operator, or sale or transfer to the Government at a price at least as high
" as could be obtained from others, unless the Government in writing waives its interest in any such
property. Without advance approval of the sales price by the Government, the Operator shall not sell
at any price any item of property that cost more than $500, and shall not sell at less than 25 percent
of the purchase price any item of property that cost $500 or less. The Government, in lieu of approv-
- 1ng the sales price for any such item, may itself purchase the item at the best price which the
Operatorris able to obtain or offers. Property remaining upon any termination of the work shall b
considered in groups or categories (such as drill steel, explosives, pipe, or rail), and if the
original cost of the remaining unexpended portion of any such group or category is less than $50, the
Government waives its interest therein. If necessary to accomplish the disposal of any item, the
Operator shall diamantle and sever it from the land, the cost thereof to be treated as & cost ¢f the
exploration.

(d) spefault of the Operator re disposal.--If within 90 days after the completion of the work,
termination of the Government's obligation to contribute to costs, or after the property is no
longer needed for the work, the Operator has failed to sell or otherwise liquidate or dispose of any
property in which the Government has an interest, the Government, at any time prior to final settle-
ment under the contract, may:

(1) in writing extend the time within which the Operator must dispose of or liquidate the
property;
' 2(2) by written notice to the Operator, place upon such property what it determines to be a
fair valuation thereof, not in excess of the cost less 1.66 percent per month from the date

such property was purchased under this contract to the termination of said 90-day period; and

suchyproperty shall thereupon be considered and accounted for as having been purchased by the

Operator at the valuation so fixed by the Government; and

~#(3) enter and take possession of such property vwherever it may be found, and remove and
dispose of it for the Joint account of the parties.

ARTICIE 9. Termination of the Govermment's obligations.--(a) If the Government determines
that operations at any time have failed to achieve anticipated results and further work is not
JJustified, the Government may give the Operator written notice thereof, and thereupon:

(1) the Government shall be free of all obligation to contribute to costs not then incurred
other than such as may be allowable under the provisions of the contract as necessary and inci-
dental to final accounting and reporting; and

(2) the Operator shall be free of all obligation to prosecute the work other than such as
may be necessary and incidental to final accounting and reporting.
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(b) 1If the Government determines that the Operator is in default under the terms of the contract,
the Government may give the Operator written notice of such default with a specification of reasonable
time within which the default must be cured; and if the Operator fails to cure such default as re-
quired, thereupon:

(1) the Government shall be relieved of all obligatlon to contribute to costs not incurred
when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to final accounting and reporting; and

(2) the Operator shall be free of all obligation to prosecute the work other than such as
may beé necessary and incidental to final accounting and reporting.

The Government may also avail itself of any other remedy the law may provide for breach of contract,
including the right to rescind the contract and to demand repayment of all moneys contributed by the
Government : nnder the contract.

(c) The giving of any notice by the Government under the provisions of this Article 9 shall not
affect the Government's rights as provided for in the contract with respect to royalty and liens to
secure the payment thereof, and such rights shall be fully preserved.

(d) The determinations of the Government are subject to appeal under Article 13.

ARTICLE 10. Notices to be given by the Government may be delivered to the Operator, or may be
sent by certified mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 11. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise
therefrom; but this provision shall not be construed to extend to this contract if made with a corp-
oration for its general benefit.

ARTICLE 12. Nondiscrimination in -Bmployment. The provisions respecting nondiscrimination in
employment which are required by section 301 of Executive Order 10925, dated March 6, 1961 as amended
and supplemented are attached hereto as Exhibit B and are hereby incorporated in and maede a part of
this contract.

ARTICLE 13. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision
to writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director,
U. S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of
receipt of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey,
a written appeal addressed to the Secretary of the. Interior. The decision of the Secretary or his
duly authorized representative for the determination of such appeals shall be final and conclusive
unless determined by & court of competent jurisdiction to have been fraudulent, or capricious, or
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial
evidence.

The term "Director, U. S. Geological Survey," as used herein includes his duly authorized
representative.

ARTICIE 14. Work Hours Act of 1962.- Overtime Compensation.--This contract, to the extent that
it 1s of a character specified in the Work Hours Act of 1962 (Public Iaw 87-581, 76 Stat. 357-360) and
1s not covered by the Walsh-Healey Public Contracts Act (41 U.S.C. 35-U45), is subject to the following
provisions and to all other provisions and exceptions of said Work Hours Act of 1962.

(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may
be.

(b) Violations; liability for unpaid wages; liquidated damages.--In the event of any violation of
the clause set forth in subparagraph (a) of this paragraph, the Operator end any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or & territory, to such District or to such territory), for
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liquidated damages. Such liquidated damages shall be computed, with respect to each individual lab-
orer or mechanic employed in violation of the clause set forth in subparagraph (a) of this peragraph,
in the sum of $10 for each calendar day on which such employee was required or permitted to work in
excess of eight hours or-in excess of the stendard workweek of forty hours without payment of the over-
time vages required by the clause set forth in subparagraph (a) of this paragraph.

(c) Withholding for unpaid wages and liquidated damages.--The U. S. Geological Survey may
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any 1i-
abilities of such Operator or subcontractor for unpaid vages and liquidated damages as provided in the
clause set forth in subparagraph (b) of this paragraph. ,

ARTICLE 15. Copeland (Anti-Kickback) Act--Nonrebate of.wages.--The regulations of the Secretary
of Iabor .applicable to contractors and subcontractors {29 CFR, Part 3), made pursuant to the ‘Copeland
Act, as amended (40 U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C.
874) are made a part of this.contract by reference. The Operator will comply with these regulations
and any amendments or modifications thereof and will be responsible for the submission of affidavits
required of independent contractors thereunder. The foregoing shall apply -except as the Secretary
of Iabor may specifically provide for reasonable limitations , variations, tolerances, and exemptions.

ARTICLE 16. Changes and added provision.=--

Executed in quihtuplicate the day and year first above written.

GEO-MINERAL EXPLORATION COMPANY THE UNITED STATES OF AMERICA -

(Operator)

=21

By

H =

Director, U. §. Geological Survey

Eod RS
Title Nold

T

e

[T . '
I, ¢ R : ‘ - __» certify that I am the

Ipe
Nt

(638
Te

(Name)

el

secretary of the corporation named as Operator herein; that

» vho signed this contract on behalf of the (perator, was :the.n

6oL of said corporation; that said contract was duly signed for
(Title) ,

and in behalf of said corporation by authority of its governing body, and is within the scope of vits

corporate powers.

7 [C CORPORATE SEAL ]
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EXPLORATION CONTRACT _
GEO=MINERALK_EXFLORATION COMPANY
763

SANEX ]

The land, including all rights pertaining thereto, referred to in
Article 2 of the contract consists of 12 unpatented claims in Secs.
28 and 33, T. 34 N., R. 24 E., Okanogan County, Washington. These
claims are recorded in the Okanogan County Auditor's office, Okanogan
County, Washington, as follows:

Claim : Book Page
Murray 16 83
Murray Claim No. 2 18 373
Murray Claim No. 3 18 375 .
- Murray Claim No. U 18 377
Murray Claim No. 5 18 379
Murray Claim No. 6 18 381 °
Murray Claim No. 7 18 383
Murray Claim No. 8 18 385
Murray Claim No. 9 18 387
Murray Claim No. 10 18 389 -
‘Murray Claim No. 11 18 391 :
Murray Claim No. 12 18 393 L,

The Operator is in possession of the Murray Claim by virtue of a
Mining Lease and Option Agreement, dated August 30, 1968, from Wm.
B. Helphrey and Mee E. Helphrey, husband and wife, lessors and
owners of the claim. A notice of reneval dated July 10, 1969, exe -
tends the agreement five years from September 1, 1969. There 1s

an option to renew for a second five year term or until September 1,
1979. A Lien and Subordination Agreements executed by the owners of
the Murray Claim is attached hereto and made part hereof.

The Operator holds the 11 unpatented claims, Murray Claim No. 2

. through Murray Claim No. 12, by right of location.

‘The claims are shown on fidm 1, entitled "Property Map, Geo-Mineral

Bxploration Cospany, Okanogan County, Weshington,” attached hereto
and made & part herect. : ‘ .
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Bstimated Costs of the Project

. Actual Coats'

- Category (1) Indqpendent COntraeta
Drtlltgg |
Mobilizatton and demobilizatton
of drill rig
Moving between drill sites and
‘setting up drill rigs,
3 Qpcratione @ 8150.00 each

Diamond core and overburden drilling,

1,500 feet '
. , ,; Rate/foot .
Depth, feet NC  NX 7 BX JAX
o~2so"v $8.00 $8.45 §8. 20 81.75°

Casing 1nstallation and removal,
200 feet at $0.30/foot
cement:ng and xedrilling,
10 houts @ $14.00/houx
 0831ng 1ost in completed holes, |
50 feet @ $2.00/foot |
Core boxes,

150 wood @ §3.50/each
300 caxdboard @ §1,00/each

Cement, cement substtcutes;
dtill muds, additives
'SIudge collection and sampllng suppliea

Total thegory (1)

$ 1,000.00

450,00

12,630.00 '

60,00

140.00

100.00

525.00

170.00
_50.00

$15,025.00





Cntegpri,(Z)~§Personal'Services-

None except:

Subcategory (2) SupervisiOn and Technical
- Services

: superviaor, 2 moriths at $1,000/month,

includes mileage between Okanogan or

Rgpubltc, Washington, and drill area
Geologist-Engincer-conaultant, '

5 days @ $75.00/day

Category (7) Miscellaneous

None-excegt- ,
Asaaytng, 20 samplea

‘Gold and silver @ $5 OOISample
M&leage'and per diem, consultant _
. Office expensés, 2 months @ $50.00/month

" Payroll taxes, F,I.C.A.,~insuranée‘ 

Total Estimated Costs

SUMMARY

Total Estimated Cost of Project

Government Participation @ 75 percent

'$ 2,000.00

375.00

$§ 100.00

£100.00
100.00

_300.00

$18,000.00

$13,500.00

2,375.00

600.00

$18,000.00
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8TAL
: . At 584
Box 192 . L
Omak, Washimton 98841 , L
2¢] 1970
September 17, 1970 '
' ._m@cm .
| J
Geo=!tineral Exploration Company S . ;',/1’ /oS I ,‘(j —
Box 321 A , P {10©
Republic, Was om : o ‘i i
ep ’ hingt i% ! ‘_i

Re: Right of access across school land to Murray claim
: gentlemn' |

I am sorry for the delay, however, the fire situatian has interrupted
nany activities of late.

The State of Washingtcn has no objection to Geo-‘ﬁneral Exploration Company
using the road to enter their exploration area. UWe would expect, however,
your pro rata share of the maintenance. Of course if materials are found

a road use permit would have to be obtained,

Please notify us when you enter and upon leaving, at conclusion of your
activities, Ve wish to be informed of persons in the area. Rules regarding -
fire regtﬂ.ationa would have to be complied with.

: Si.ncnrely yours,

. BERT L. COLE
Camissioner of Public Lands

Distri.ct. Administrator ‘

EWS:cs »

cc: Office of Minerals Exploration -
U.S. Geolorical Survey A
Washington, D. C. 20242
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 GYFICIAL |
CORY
A ' P 0. 6 OB
OFFICE OF MINFRALS EXPLORATION POREST e
656 U. S. Court House WL £8 1970
W. 920 Riverside Ave. 3 Tk i
Spokane, Wash. 99201 LR T e CERE |
July 23, 1970 gla [ DO}
: : ) / A
Mr. R. W. Glenny, Manager \

P. 0. Bax 321
Republic, Washington 99166

Re: OME 6765 (Silver)
Murray Claim
Oksnogan County, Washington
Dear Mr. Glenny:

We are concerned vhether you will have the right of access across
the school land to your exploration site after the expiration of
the Washington State Mineral Prospecting lease on October 28,
1970.

Ve need a letter from a State official giving you permission to
cross their lend. If you can get such a letter, send it directly
to the Chief, Office of Minerals Exploration, U. S. Geological
‘Survey, Weshington, D. C. 20242, in order to expedite action on
your application, for I plan to be out of the office for several
days. : :

Sincerely,

- Willard P. Puffett
- : Field Officer, Region 1
Office of Minerals Exploration

N

cc: OME
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Curlew, Washington
July 18, 1970

Office of Minerals Exploration Re: OME 6765
656 U. S, Court House :

W. 920 Riverside Avenuse

Spokane, Washington 99201

Gentlemen;

This 1s to certify that Geo-Mineral Exploration Company has
paid the minimum royalty in accordance with paragraph three (3)
of the lease.

Geo=-Mineral Exploration Company has complied with all terms of
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the lease including the payment of $1000.00 and that an extension

has been granted.

Vm. B. Hclphroy /

\\\

Mae E, Holphroy
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osmcg gr MINERALS EXPLORATION :

- 656 U. S. Court House !
W. 920 Riverside Ave. B el o o
Spokane, Wash. 99201 g AT

WSS TIN
July 1§, 197% . .

‘ b!r.v R. W. Glenny, Manager ‘ E%

Geo-Mineral Exploration Company Re: OME 6765 (Silver)

P. 0. Box 321 Geo-Mineral Exploration Co.
Republic, Washington 99166 Murray Claim

Okanogan County, Washington

Dear Mr. Glenny:

The Lien and Subordination Agreementa (HHE Form 52) formerly sub-
mitted with your application are incomplete. Enclosed are five
nev forms plus an example on which I have inserted the required
vording in several of the blanks. Please complete the five new
forms, have them signed, insert the correct date, and return to
this office.

For our information, it is necessary that we have evidence that
your Washington State Mineral Prospecting Lease No. 59108 has
been extended or converted to a Mining Contract. Although the
schoolland is not to be the subject of the proposed contract, '
it is necessary that we know that you control it.

The letter from the owners of the Murray Claim did not state
whether you had paid the minimum advance royalty in accordance
with paragreph three (3) of the lease. If this has been done,
Please obtain a letter from the owners stating that you have
complied with all terms of the lease including the payment of
$ , and that an extension has been granted.

Your early attention to the above matters will expedite action
on your application. ,

Sincerely,

Enclosures
Willard P. Puffett
Field Officer, Region I
OME :

cc: OMEL





Uperator

MME- Form 52 UNITED STATES

Jan. 1959 DEPARTMENT OF THE INTERICR

OFFICE OF MINERALS EXPLORATION . mg:{;t No.
Contract No.
14-23-090 -

‘Contract Date

LIEN AND SUBORDINATION AGREEMENTSL/

To the United States of America: ‘ _ : .

That certain land in the County of Olga.ﬁ gan , State of Washington
described Aas foliovs:_gf . Murray Claim, located in‘ Okanogan County.

Sections 28 and 33, Township 34 N., Range 24 E. /\Mh& s Reod |

G)M/Q 53 crf e "ODJVL&OQ/{L{JO‘\.Q/& w’ux OPWWWM« (‘MhﬁZM “W\W“
C) )»A.ﬂw\u c"'\/JP’t/\/ M« } QAM'J%M

hereinafter called“the "land", 18" the subject Yof a proposed exploration contract, hereinafter called’
" the "Contract", between the United States of America, hereinafter called the "Government" and

‘GEO-MINERAL EXPLORATION COMPANY ‘ ' 3/

bereinafter called the "Operator’. In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned: :

,7

1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien .
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to-
secure the payment to the Government of the royalty on production provided for by the Contract, and
egrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
to the terms of said Cpntract; or

(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rights of -

- the Government under the Contract with respect to royalty on production and liens to secure same.X

2. Undertakes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property shall be prior and superior to
any adverse right or claim of the undersigned. ’

3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none"
insert the word "none". Do not leave blank.) '

NONE

_/ Production from the lend is not required, and in the absence of production there is no obligation to
pay royalty to the Government.

2/ Either (a) 1nsert the legal description of the land, or (b) strike out the words "as follows" and
insert "in a lease [ar contract, déed, or other document dated , and recorded in
Book - - ,.Page . ., official recorda of said county Ir (b) is used, the book and page of
recordation must be inserted above If the space provided is insufficient, use an Annex and reter
to the Annex in the space. h

3/ Insert name exactly as it appears in the Application MME Form LO.

4/ subparagraph 1(a) does not apply to. the holder of a clajm, lien, or encumbrance.





4. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the Government with two true copies of such notice; and.

5. Consents to all amendments (including an agreement of termination) and assigaments of
the Contract without notice thereof, and undertakes and agrees that this agreement shall gxtend and
epply thereto.

k]

6. Added provisions NONE, (State "None" or "See Annex No. ")
Dated this ‘day of December - , 19 68 )
%% . 2 j @(/1/“'@‘ # (Street)
) . ) (City &)
7{ g %ﬁ/ (Seal)__Curlew, Washington = 7?7 . (state )
. a7/ _
‘ 73 %/F/’ 37( (Street)
) . 2City &g
 (sewl)___(Lpip/ ] wlaShiog e State
v y 4 .
(Street)
(City &)
(Seal) » o (State )
, (Street)
. \ (city &)
(Seal) - - . .. (state )
(Street)
. : : : (city &)
L - LS. S ‘(5331) : ) (State )
(Street)
(City &)
(Seal) (State )
I, ’ ‘ ~ ,certify that I am the
(Rame) . ) [Title—Secretary, etc.)
of the'corpg:atign:named_hefein;.that;,- . S e e , who signed this agreement
. (Name) .
was then .. ...of sald cofporation; that said. 'sgfe‘eﬁient was duly signed for and

(MMtle—Pres., Vice-Pres., etc. )

in behalf of said corporation by authority of its governing body, and vns within the scope of its
corporate powers.

‘(Corporate Seal)

INT.-OUP. SEC., WASN., D.C. 21103
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MME Form 52 UNITED STATES

Jan. 1959 DEPARTMENT OF THE INTERIOR

: OFFICE OF MINERALS EXPLORATION . mggt No.
Contract No.
14-23-090 —

Contract Date

LIEN AND SUBORDINATION AGREEMENTSY/

To the United States of America:

That certain land in the County of Okanogan , State or Vechimiiion

described as follows :g/ Iarray ci&-‘ﬁau 10&3&'@‘31 ih Clranogean G‘(ﬂmﬁy.;‘

Sectiong 28 cad &'3. Towymship 24 K., Renge 24 %‘.

hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called
" the "Contract", between the United States of America, hereinafter called the "Government" and

‘GRO-}INFRAYL, DXPLORATION COMPAIY ' ' 3/
hereinafter called the "Operator" In consideration for and as an inducement to the Government execut-

ing the Contract, the undersigned:

. 1. (a) Being the owner of en interest in the langd, hereby grants to the Government a lien .
upon’ all of his right, title, and interest in the.land and upon any production of minerals therefrom to.
secure the payment to the Government of the royalty on production provided for by the Contract and
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
to the terms of said Contract; or

" (b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rights of

- the Government under the Contract with respect to royalty on production and liens to secure sameh_/

2. Undertakes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property shall be prior and superior to
any adverse right or claim of the undersigned.

3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the folloving (If "none"
insert the word "none". Do not leave blank.)

NOus

_/ Production from the lend is not required, and in the absence of production there is no obligation to
pay royalty to the Government.

2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" and
‘insert ' 1n a lease Zsr contract, deed, or other document/ dated , and recorded in
'Boock ., Page , official records of said county™. If (b) is used, the book and page of
recordation must be inserted above. If the space provided i1s insufficient, use an Annex and reter
to the Annex in the space.

3/ Insert name exactly as it appears in the Application MME Form 40.

4/ Subparagraph 1(a) does not apply to. the holder of a claim, lien, or encumbrance.





4. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this sgreement to any subsequent transferes, mortgages, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the Government with two true copies of such notice; and.

5. Consents t0 all amendments (including an agreement of ’tommtion) and assignments of
the Contrmct without notice thereof, and undertakes and agrees that this agreement shall pxtend and
apply thereto.

6. Added provisions ﬂm@ ' (State "None" or "See Annex No. ")
Dated this &  ‘day of - DocoudRE 19 88

Z/ 2 3 M # (Street)
W‘ . (city &)
/B M (sea1)_ Owrlew, Weshinzton (State )

;.3 /475/ 5\% . (Street)

%/7 /Q% W/ (seat)_ Lttt/ K%J/ff//hf%ﬁg (e’

(Street)
: (City &)
(Seal) ' (State )
. (Street)
. _ (City &)
e e, e . o (Seal) - -~ . - e e e e e ie e = . State )
(Street)
S : (City &)
_ (Seal) v (State )
(Street)
(City &)
(Seal) _ . (state )
I, ’ - ,certify that I am the
(Rame) (Title—Secretary, etc.)
of the corporation. named herein; that . ) ., who signed this agreement
(Name)
was then . .of said corporation; that said agreement was duly signed for and

(Title—Pres., Vice-Pres., etc. )

in behalf of said corporation by authority of its governing body, and vns vithin the scope of its .
corporate powers.

‘(Corporate Seal)

INT.-DOP. 3BC., WASN., D.C. 21103
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MME Form 52 - UNITED STATES

Jan. 1959 DEPARTMENT OF THE INTERICR ,

OFFICE OF MINERALS EXPLORATION . mgﬁ" No.
Contract No.
14-23-090 —

Contract Date

LIEN AND SUBORDINATION AGREEMENTS:/

-~ - . — — . ]

@

N v A . - . . '
L .. . e e e — ot
. N -t . >'V . .

To the United States of America:

That certain land in the County of Sradiesen , State of. Qkﬁiﬁﬁﬁyfﬂﬂﬁi

described as fcllovs:y ﬁ%&?‘g@? eam’# 3@@&@{3 iﬁ lieaviets A pis

Sagiinne 58 and 15, Pomesdp 50 th, Revow 24 B

hereinafter called the "land", is the subject of a proposed exploration contract,’ hereinafter called

: the "Contract , between the United States of America, hereinafter called the "Government" and

CUOWHTITENY, SUPLORATION GoMpany L 3/
hereinafter called the "Operator'. In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned: o

i 1. (a) Being the owner of an interest in the langd, hereby grants to the.Government a lien .
upon all of his right, title, and interest in the land and upon any.production.of minerals therefrom to:
secure the . payment to the Government of the royalty on production provided for by the ‘Contract, and
egrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the. Government according
to the terms of said Cpntract; or

(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rights of

- the Government under the Contract with respect to royalty on production and liens to secure sameh_/

-

2. Undertskes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property shall be prior and superior to
any adverse right or claim of the undersigned. ’

3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the folloving (If "none"
insert the word "none". Do not leave blank.)

VALFE

_j Production from the lend is not required, and in the absence of production there is no obligation to
pay royalty to the Government.

2/ Either (a) 1nsert the legal description of the land, or b) strike out the words "as follows" and
insert "in a lease [Er contract, deed, or other document/ dated , and recorded in
Book : , Page =, official records of said county". If bi is used, the book and page of
recordation must be inserted above. If the space provided 1s 1nsufficient, use an Annex and retfer
to ‘the Annex in the space. . )

}/ Insert name exactly as it appears in the Application MME Forp Lo.

4/ subparagraph 1(a) does not apply to the holder of a claim, ‘lien, or encumbrance.





4. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the (overmment's rights
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the Government with two true copies of such notice; and.

5. Consents to all amendments (including an agreement of iem.imtion) and assignments of
the Contract without notice thereof, and undertakes and agrees that this agreement shall gxtend and
apply thereto.

6. Added p%ovisions m‘ﬂ@ . (State "None" or "See Annex "o )

Dated this__ & m_"t.iAy of mrmt;%ey 1988 -
‘ | | ' j 3 W # (Street)
/“7%):; 6 . %/67 (sea1)_ Suxloyg Vodhinsion Egi:ze&;

ij #ﬁf/ 5% ' (Street)

» S - City &
% J W? ' (Seal) (2/// /éo// é/ 4,(,4//'47 fy,y : gsmze g
, _ % i

(Street)
(City &)
(Seal) ' (State )
A (Street)
_ (City &)
(Seal) - - - . - - . Co (State ). .
(Street)
: (City &)
(Seal) (state )
(Street)
(Ccity &)
(Seal) (state )
I, ' ) ,certify that I am the
: (Kame) (Title—Secretary, etc.)
of the corporation named hefein; that C . ' , who signed this agreement
) (Name)
was then of said corporation; that said agreement vas duly signed for and

(Title—Pres., Vice-Pres., ete. )

in behalf of said corporation by authority of its governing body, and va.a vithin the scope of its
corporate powers.

“(Corporate Sealy

INT.-0OP. SEC., WASM., D.C. 21103

~ .
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MME Form 52 UNITED STATES

Jan. 1959 DEPARTMENT OF THE INTERICR

OFFICE OF MINERALS EXPLORATION . mgﬁt No.
Contract No.
14-23-090 —

Contract Date

LIEN AND SUBORDINATION AGREEMENTSL/

To the Unite& States of America:

That certain land in the County of Okanogan v , State of Washington

described as follows :3/ ___Murray CIaim, located_ in Okanogan County.

Sections 28 and 33, Township 34 N., Range 24 E.

hereinafter called the, "land", is the subject of a proposed exploration contract, hereinafter called
the "Contract", between the United States of America, hereinafter called the "Government" and

GEO:MINERAL EXPLORATION COMPANY ‘ 3/

hereinafter called the fOperator“. In consideration for and as an inducement to the Government execut-
ing the Contract,” the undersigned:~ - ~"-""~-" ~= =~

1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien .
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to.
secure the payment to the Government of the royalty on production provided for by the Contract, and
egrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
to the terms of said Cpntract; or :

" (b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates
his claim, lien, or encumbrence in or against the land and in any production therefrom to the rights of
- the Government under the Contract with respect to royalty on production and liens to secure sameh_/

2. Undertakes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property shall be prior and superior to
any adverse right or claim of the undersigned.

3. Represents and undertakes that there 18 no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none"
insert the word "none". Do not leave blank. ) !

- NONE

_/ Production from the lend is not required and in the absence of production there is no obligation to
pay royalty to the Government.

2/ Either (a) 1nsert the legal description of the land, or (b) strike out the words "as follows" and
insert "in a lease ZSr contracit, deed, or other dbcument dated. , and recorded in
Book : , Page , official recorde of said county' If (b5 is used, the book and page of
recordation must be inserted ebove If the space provided is insufficient, use an Annex and reter
to the Annex in the space.

3/ Insert name exactly as it appears in the Application MME Form 4o.

L/ subparagraph 1{a) does not apply to the holder of a claim, lien, or encumbrance.





4. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
vith the provisicns of this Agreement; and (b) to give advance notice of the Govermment's rights
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the Government with two true copies of such notice; and.

5. Consents to all amendments (including an agreement of femiution) and assignments of
the Contract without notice thereof, and undertakes and agrees that this agreement shall pxtend and
apply thereto. . ‘

6. Added provisions NONE ' (State "None" or "See Annex No.____".)

Dated this__ 3 day of December = , 19_68 .
(seal)__ Gurlew, Washington (state )

6 W v‘) 2 ? W/ZK Egtreetg
1ty &

- ‘ oéifg /45;/V1Z// d:?é (Street)

%/é %W (Seal) GA////Z///, M/ﬁyéhﬁ 27 gﬁ{e&?

(Street)
_ (City &)
(Seal) . (State )
‘ (Street)
_ (city &)
(Sea.l} (State )
(Street)
. (city &)
(Sead) ) : (State )
(Street)
(City &)
(Seal) (state )
I, ‘ - ,certify that I am the
(Rame ) {Title—Secretary, etc.)
of the corporétiop_naped’hefein; that _ - , who signed this agreement
' (Name)

was then of- said corporation;. that.said agreement was duly signed for and

(Title—Pres., Vice-Pres., etc. )

in behalf of said corporation by authority of its govemins body, and va.s within the scope of its
corporate powers.

“(Corporate Seal)

INT.-OUP. SBC., WASM.. D.C. 21103






: ) Uperator
. MME Form 52 UNITED STATES
Jan. 1959 DEPARTMENT OF -THE INTERIOR B
OFFICE OF MINERALS EXPLORATION . mg:;t No.
Contract No.
14-23-090 -
Contract Date
LIEN AND SUBORDINATION AGREEMENTS;/
To the United States of America: ‘ : o B _
Okandzan ‘ : Veshington
That certain land in the County of ' , State of ,
described as follows:Y Murray Claim, located in Okanogan Gounty.

5@3&2@!&8 33 «?:?J,fi 33' ’fmﬁaahip 1)4 &3’.’ m 3@ ﬁu

hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called

' the "Contract”, between the United States of America, hereinafter called the "Government“ and

GROSHMTNTRAY, BYPLORATION COMPANT : 3

hereinafter called the . Operator'. -In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned:

“t,

1. (a) Being the owner' of an interest in the land, hereby grants to the Government a lien .
upon alf of his right, title, and interest in the land and upon any production of minerals therefrom to.
secure the payment to the Government of the royalty on production provided for by the Contract, end
egrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
to the terms of said Contract; or

(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rigﬁts of

. the Government under the Contract with respect to royalty on production and liens to secure same:

2. Undertakes and agrees that property in which the Government may acquire an interest or

‘equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in

the Contract; and the Government's interest and equity in such property shall be prior and superior to
any adverse right or claim of the undersigned.

3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following (If "none"
insert the word “"none". Do not leave blank.) ﬁ&)' )

Nowg

_/ Production from the lend is not required, and in the absence of production there is no obligation to
pay royalty to the Government.

2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" and
insert "in a lease /or contract, deed, or other document/ dated , and recorded in
Book - ., Page , official records of said county". If (b) is used, the book and page of
recordation must be inserted above. If the space provided is insufficient, use an Annex and retfer
to the Annex in the space.

3/ Insert name eiactly as it appears in the Application MME Form 4o.

L/ subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.





. . of the corporation named hei-ein; that ..

4. Underta.kes and agrees ‘(a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or intérest in or against the land or any production therefrom,
furnishing the Government. vith two true copies of such notice; and.

5. Consents to all amendments (including an agreement of termination) and assignments of
the Contract without notice thereof, and undertakes and agrees that this agreement shall gxtend and
epply therato.

6. Added proviaions NORS . ' (State "None" or "See Annex Fo.___".)

Dated this__ 3 da. of Becamber , , 19 _E8.
(Seal)__mwﬁhmgﬁm (state
(Street)

_2 3 W /Z?L (Street)
7%2( Ig (City &)
. Z 3 /? v Er -)7L © > . (Street)

%’7 d W‘% (sear) (¢ o///eﬂ/ é/ﬂf//ﬂ ofor7. 2512%3%
: . (city &)

(Seal) ’ £<~“§Stet§ )

(Street)
: (City &)
(Ses.l) RN B R I : R (State.)_

(Street)
, . (City &)
(Seal) , ) (state )

(Street)

. (City &)

(Seal) . ' (state )
N y

I, ’ - ,certify that I am the )
(Name) (Title—Secretary, etc.)

s . —) who signed this agreement
(Name) B

was then ) of said corporation; that said agreement was duly signed for and
(Title—~Pres., Vice-Pres., etc. )

in behalf of said corporation by authority of its governing body, and vas vithin the scape of its
corporate powers.

‘(Corporate Seal)

“, . ’ INT.-OUP. 3BC., WASN., D.C. 21103
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UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

OFFICE OF MINERALS EXPLORATION
656 U. S. Court House
W. 920 Riverside Ave.
Spokane, Wash. 99201

July 7, 1970

Memorandum OFFICIAL
: CoPY
To ¢ Chief, OME : 0. ¥. B.
RENETVED
From : Field Officer, Region I 3 L 13 1970
Subject: Application Examination Report % CO8E
OME-6765 (Silver) LA30
Geo-Mineralg Exploration Company 5@4/
Murray Claims o 17
Okanogan County, Washington
V?AOJEE
INTRODUCTION ; 1

Geo-Minerals Exploration Company applied for OME assistance on
Decenber 3, 1968. They withdrew their application on April 21,
1969, and then requested reinstatement of the application on
December 16, 1969. I visited the property on Tuesday afternoon,
May 26, 1970, in company with R. W. Glenny, manager of Geor-Minerals
Exploration, and Mr. Sam K. Smyth, associate of the firm of Kelly,
Pittelko, Fritz, and Forssen, Consulting Engineers of Seattle,
Washington, and examined the underground workings, located the
north center post of the Marray Claim with respect to the under-
ground workings, and-collected three samples for assay. About

2 hours were spent at the property.

RECOMMENDATION

I recommend that approval be given an OME contract to participate

in diamond drilling for downdip extensions of a silver-bearing vein

in granite. Eight holes, aggregating a maximum length of 1500 feet,

will test the vein to a depth of 250 feet below the surface along a

strike length of about 500 feet. Estimated cost of the work is ;
$18,000.00 with Government participation at 75 percent or $13,500.00.

Value of the objective sought is about 16 times the estimated cost

of the exploration, if the exploration is successful.

" LdYTWVXE
TTTQ-NO

APPLICANT

Geo-Mineral Exploration Company
P. 0. Box 321
Republic, Washington 99166






The applicant is a partnership composed of the following individusls:

Chairman: Paul J. Fisher
: 501 Third Avenue
Seattle, Washington 9810k

Secretary and David P. Chaney
Treasurer: 1511 38th Avenue East
Seattle, Washington 98102

Manager: R. W. Glenny
P. 0. Bax 321
Republic, Washington 99166

Other partners: Loyal F. Bailes
132 155th Southwest
Alderwood Manor, Washington 95036

L. M. Walter
16709 Highway 99
Lynnwood, Washington 98036

Roger W. Woods
Route L4, Box 140
Everett, Washington 98201

Aécording to R. W. Glenny, all- partners have unlimited liability as
regards the company's operations. No Power of Attorney has been
granted to any one of them.

PROPERTY

The applicant has leased the unpatented Murray Claim from Wm. B. Helphrey
and Mae E. Helphrey, husband and wife, of Curlew, Washington. The

lease was extended in the summer of 1969 for 5 years from September 1,

1969, and contains an option to extend it for a second 5-year period

after September 1, 19T4. The claim is filed and recorded in Book 16, ~
Page 83, in the Okanogan County Auditor's office, Okanogan, Washlngton. v//

The applicant holds by right of location 11 unpatented claims that sur-
round the Murray Claim (fig. 1, -Geologic, Plan, Claim, and Index maps,
Murray Claims, Secs. 28 and 33, T. 34 N., R. 24 E., Okanogan County,
Washington). These are filed and recorded in the Okanogan County
Auditor's office, Okanogan, Washington, as follows:





Claim Name - Book Page No.

Murray Claim No. 2 18 373
" " " 3 " . 375
" " " h » " 377
" " " 5 " 379
" " " 6 1" 381
" " " 7 " 383
" " 1t 8 " 385
" " " 9 " 387
" " " 10 " 389
" ‘ 1 1" ll " 391
7" 1"t " 12 " 393

The applicant also holds the State of Washington Minerals Prospecting
Lease No. 59108 on 600 acres adjacent to the unpatented claims. This
lease, for 2 years, is dated October 28, 1968.

land ,
The only/on which the proposed exploration will be done is the Murray
Claim; however the vertical holes will explore within 100 feet of the
boundary with the Murray Claim No. 2.

Underground development includes two short adits and an inclined shaft
(fig. 1). The applicant states that these were excavated on or before
1910. The inclined shaft was flooded to near the collar on the date
of the OME examination. The upper adit was open for examination.

Much rock had sloughed from the surface around the portal of the lower
adit but access was possible. Wood rails, presumably emplaced around
1910, were in the lower adit and in a fair state of preservation.

There are no buildings on the property.
LOCATION AND ACCESSIBILITY

The Murray Claims are about 18 miles by road from Okanogan, Washington.
To reach them, follow the Loup Loup highway (State 16) westerly from
Okanogan for 15 miles to a forest road that branches to the north.
Follow the forest road northeasterly and northerly for about 24 miles,
then an access road that branches westerly and uphill. Active logging
operations in the area have bulldozed many roads and the exact route

to follow through the forest will depend on the current activities of
the loggers. The forest roads are dusty during dry weather and probably
are difficult for travel during wet or snowy weather.

Altitudes range from 3600 to 4800 feet (fig. 1) according to the Loup
Loup, Washington 15-minute quadrangle sheet. The center post on the
north end line of the Murray Claim is at the crest of a southeast-
trending ridge. Slopes are moderately steep; thin soil cover will
permit construction of access trails for drill rigs and other neces-
sary equipment.

o





GEOLOGY

The rocks underlying the applicant's property are Mesozoic granitic
rocks (1961 State geologic Map of Washington) that are part of the
Okanogan batholith. - Fresh rock cropping out on the Murray Claim
is medium-grained light gray, biotite granite with a faintly foli-
ated aspect, reflecting subparallellism of tabular feldspars and
plates of biotite.

Milky white quartz veins are exposed in the two adits and inclined
shaft. In the upper adit the vein is from 16 to 39 inches thick;
at the collar of the shaft the vein is 26 inches thick; and in the
lower adit, there are two subparallel veins that are 6 to 24 inches
thick. The applicant reports that the vein is 5 feet thick in the
bottom of the now-flooded inclined shaft. Faults, both parallel
and at an angle to the strike of the vein, have cut the vein in

the lower adit.

Ore minerals are dark, steely gray, tetrahedrite (?), fine-grained -
and sparse pyrite, and bluish green copper carbonates. Smoky dark
patches on quartz in the dumps might be oxidized silver salts. The
main values are silver. Assay data from five samples of the appli-
cant's have a weighted average of 1l.4 ounces silver per ton across
an average width of 4.1 feet. Two OME samples of ‘the vein in the

upper adit assayed 13.2 and 6.0 ounces silver per ton across 33 and
39 inches respectively. A selected sample from the dump near the

upper adit assayed 0.0l ounces gold and 27.6 ounces silver per ton.

A quartz vein can be traced, in scattered exposures, northward from
the upper adit to the north end line of the Murray:Claim. No ore
minerals were seen in these surface exposures, but it should be em-
phasized that the visible ore minerals are sparse in the underground
workings.

The vein strikes NW to NNW and dips 45-80° SW. Faults have offset
the veins in the lower adit, and these probably have effected the
generally curving trace of the vein (fig. 1).

Mr. Glenny reports that there are other veins, subparallel to the
one explored in the adits, within a few hundred feet to the east or
to the west. It is not known if these other veins contain ore minerals.

There seems to be a fair possibility that a minable ore body exists in
the quartz vein. If the vein widens as is indicated by the applicant
and contains the silver values as shown by assays from the bottom of
the inclined shaft, then a modest tonnage of vein material containing
8 to 11 ounces silver per ton might exist.





APPLICANT'S PROPOSAL

The applicant proposed construction of an access road about 2,000
feet long and the drilling of 4 inclined diamond core holes from

I separate drill sites. The holes would intersect the vein about
120 feet below the surface. Total cost of the proposed work was

estimated to be $10,000.

RECOMMENDED EXPLORATION

The applicant has agreed, after conference, that two holes should

be planned from each drill site. If the inclined hole is success-
ful in intersecting the vein, a second, vertical, hole should be
drilled to test for deeper extensions of the vein. This modifica-
tion of the applicant's proposal will result in a maximum of 8 holes,
if the first, inclined, hole from each drill site is successful.

The location, direction, and inclination of the 8 holes are shown

on figure 2 (Plan and Section maps showing diamond drill holes pro-
posed on Murray Claim, Secs. 28 and 33, T. 34 N., R. 2k E., Okanogen
County, Washington). The 8 holes will test the vein at inclined
depths of 230 to 280 feet along the dip of the vein.

The applicant's representative, Mr. R. W. Glenny, reported in a
visit to the Spokane office, that the diamond drillers who submitted
bids believed they could reach the. drill sites without bulldozing

an access road.

The day-to-day operation of the drilling will be supervised by

R. W. Glenny, but the logging of the core and engineering will be
by Mr. Robert Grantham, mining geologist now employed at the Knob
Hill Gold mine near Republic, Washington.

Estimated time for completion is two months.(average of 4O feet of 47
drill hole per day, plus 3 days for moving between drill sites).

APPRAISAL OF PROPOSED PROJECT

The proposed drilling will explore the vein along a strike length of
approximately 500 feet and downdip from the surface for 230 to 280
feet along the vein. Assay data submitted by the applicant has a
weighted average of 11.4 ounces silver per ton across a vein thick-
ness of 4.1 feet. OME samples indicate 6 to 13 ounces silver per
ton across a vein thickness of 2.7 to 3.3 feet. High-grade portioms
of vein material assayed 0.0l ounces gold and 27.6 ounces silver per
ton. Copper is present in the vein, but not in important amounts.
The main value is in silver.

The vein ranges in thickness from less than a foot in the lower adit
to more than 3 feet in the upper adit. The applicant reports the
vein widens to 5 feet in the bottom of the inclined shaft. There
are two veins in the lower adit and their conmbined thickness may
average about 2 feet.

v’





For purposes of calculation, it is assumed that, if successful, the
drilling will prove a vein 3 feet thick along a strike length of
500 feet and downdip for 250 below the surface. Using a tonnage
factor of 12 cubic feet per ton, this represents 31,270 tons. If
50 percent of the vein is ore bearing and contains an average of
10 ouncés silver per ton, the total indicated reserve will be
156,000 ounces silver with a gross value of $250,000, if silver

is $1.60 per ounce. Five percent of the gross value amounts to
$12,500, or nearly equal to the estimated Government's participa-
tion in the project.

It appears therefore, that the proposed work, if successful, will
find a significant amount of silver ore.

PROPOSED CONTRACT
ANNEX I

The land, including all rights pertaining thereto, referred to in
Article 2 of the contract consists of 12 unpatented claims in Secs.
28 and 33, T. 34 N., R. 2k E., Okanogan County, Washington. These
claims are recorded in the Okanogan County Auditor's office, Okanogan
County, Washington, as follows:

Claim } Book Page
Murray 16 83
Murray Claim No. 2 18 373
Murray Claim No. 3 18 375
Murray Claim No. 4 18 377
Murray Claim No. 5 18 379
Murray Claim No. 6 18. 381
Murray Claim No. 7 18 383
Murray Claim No. 8 18 385
Murray Claim No. 9 18 387
Murray Claim No. 10 18 389
Murray Claim No. 11 18 391
Murray Claim No. 12 18 393

The Operator is in possession of the Murray Claim by virtue of a
Mining lease and Option Agreement, dated August 30, 1968, from Wm.
B. Helphrey and Mae E. Helphrey, husband and wife, lessors and
owners of the claim. A notice of renewal dated July 10, 1969, ex-
tends the agreement five years from September 1, 1969. There is

an option to renew for a second five year term or until September 1,
1979. A Lien and Subordination Agreements executed by the owners of
the Murray Claim is attached hereto and made part hereof.

The Operator holds the 11 unpatented claims, Murray Claim No. 2
through Murray Claim No. 12, by right of location.

The claims are shown on figure 1, entitled "Property Map, Geo-Mineral
Exploration Company, Okanogan County, Washington," attached hereto
and made & part hereof.





EXHIBIT A
The purpose of this project is to explore by diamond drilling from
. surface sites for silver-bearing ore bodies in and along a quartz

vein cutting granite.

General provisions

Holes shall be drilled not less than 100 feet from the outer boundaries
of the land outlined on figure 1.

All drill holes shall be cased through overburden and completed with
not less than Standard AX core size or equivalent wire line size.

Diamond drill core shall be stored in boxes identified by hole number
with markers in the core sections indicating the depths represented.

Facilities shall be provided for recovering drill sludge, and such
sludge shall be retained when drilling in significantly mineralized
rock.

Significantly mineralized core from hole intervals not exceeding 5 feet
each shall be split and one split assayed for gold and silver. Wherever
the core recovery is less than 60 percent, a split of the corresponding
retained sludge and a split of the recovered core shall be assayed
separately, and the assay results combined according to standard practice
to represent a single sample.

The remaining core shall be stored in proper sequence with the unsampled
core, and the remaining sludge shall be stored in suitable containers
properly identified as to source and location. Stored samples shall

be moede available for Government inspection and possible use, and may
be disposed of with prior Government approval.

All drill holes shall be logged, and true copies and maps Or sketches
showing the work completed during the reporting period, the location
and width of all samples taken, and the geological formations and
structures traversed by the drill holes shall be furnished monthly
to the Government.

The Operator shall provide such supervision, labor, and technical
services as may be required to perform the work in a satisfactory
manner.

The location, direction, and extent of each work item shall be sub-
ject to Government approval.

The Government will not participate in the costs incurred for incomplete
drill holes or for casing left in a hole at the request of the Operator.





Description of the work

The work shall consist of diamond drilling a maximum of 8 holes
totaling not more than 1500 feet, including overburden drilling.
The approximate location of the drill holes are shown on figure 2
entitled, "Proposed exploration, Geo-Mineral Exploration Company,
Okanogan County, Washington," attached and made part hereof.

The hole number, approximate bearing, inclination, and approximate
length of each hole are as follows: _/
1

Hole No. Bearing Inclination Approximate length

(feet)

1 s.85° E. -60° 150

1A g/ vertical vertical 250

2 N.85° E. -Lo° 150

2A”—/ vertical vertical 220

3 N.75° E. -50° 150

3A 2/ vertical vertical 230

L4 N.600 E, -500 140

ha g/ vertical vertical 200
g0 3/

No hole shall be drilled for more than 20 feet beyond a vein zone.
Holes 1A, 2A, 3A, or UA shall not be drilled unless a vein is inter-
sected in the corresponding inclined hole number 1, 2, 3, or L.
Estimated total length of 1500 feet to allow for changes in dip of
vein with depth that might require longer vertical holes as herein
indicated . ‘

R R

The order of drilling will be dependent on results of :the first hole

at each drill site; if the inclined hole at each site fails to inter-
sect the vein, then no vertical hole will be drilled at that site.

The probable order of drilling will be 4, kA; 3, 3A; 2, 24; and 1, 14A;
because the higher numbered holes are at lower altitudes than the lower
numbered holes.

The Operator will prepare, at his own expense, suitable drill sites for
the contract diamond driller.





Estimated Costs of the Project

Actual Costs

Category Qgh Independent Contracts
Mobilization of drill rig
Demobilization of drill rig
Moving and setting up drill rig

between L4 drill sites--

3 moves at $150.00 per move
Diamond core and overburden drilling

1500 feet

Depth,feet Cost per foot
Core size
NC NX BX AX
0-250 $8.00 $8.45 $8.20 $7.75

Casing installation and removal
200 feet at $0.30/ft

Cementing and redrilling
10 hours at $1k/hr

Casing lost in completed holes
50 feet at $2/ft

2

Category (P)) Personal Services
None except:
1 Supervisor
2 months at $1,000/month
Includes mileage between
. Okanogan or Republic, Wash.
and drill site
1 Geologist-Engineer-Consultant
5 days at $75/day

2

$500.00
500.00

450.00

12,630.00

60.00

140.00

100.00

2,000.00

375.00.

Category (€)) Operating Materials and Supplies

None- except:. - - :

{150 wood core boxes at $3.50 each

L;Cement, cement substitutes,
drilling mud, and additives

Sludge catching and sampling supplies 50.00

Categories (d), (e), and (f): None

525.00_)

70.00

$14,380.00

2,375.00

645.00





7
Category (£) Miscellaneous }
F.I.C.A., payroll taxes, insurance 300.00
Office and accounting expense
2 months at $50/month 100.00
Mileage and per diem for consultant 100.00
Assaying samples for gold and silver
20 samples at $5/sample 100.00
600.00
Total estimated cost of project $18,000.00

Government participation at 75 percent  $13,500.00

ébl;ééZAAQ P Rpfet”
Willard P. Puffett
Enclosures:
Figure 1 Geologic Plan, Claim, and Index Maps, Murray Claims,
Secs. 28 and 33, T. 34 N., R. 24 E., Okanogan County,
Washington
Figure 2 Plan and Section Maps showing diamond drill holes proposed
on Murray Claims, Secs. 28 and 33, T. 24 N., R. 2k E.,
Okanogan County, Washington

Page-size figures to be attached to contract:

Figure 1 Property map, Geo-Mineral Exploration Company,
Okanogan County, Washington

Figure 2 Proposed exploration, Geo-Mineral Exploration
Company, Okanogan County, Washington

10





US GEoLoGICARL
OFF /ce OF MINERALS EXPLORATION

SURVEY

OME 7465 CS!/.VER)

4300 MURRAY
cEAIM MURRAY CLAIM No-lo A
] CEN TERYEND PesT
A
G200
<
3
BN \
3 3 /I\
N ~ / \
/00 3 3
9 N
QO
>
<
So00 7 &
i t
3 B
_@ —1 2 D?g_’ £1A 7
] ~1- "——f’{
| 5o\
v « R \
N N . \\‘
oo § ; t UPPER ADIT. (4250)
—ﬂ-———- ~
8 b
E OOM 2 53‘4‘_ 4
~ = o--—"" 3
3 }
R <N R
Q ~ x v
S n
Heco. / —5a© R 2 e 8 INCLINED SHAFT
L:5¢ N &
Q
Y200 SURFACE < S \
o $ T
X | ooH3#34 -1 (o
§ A ) \‘\i\
T \» \?)\ NN
K Y X \\\\\
__4_/_0.9. I\.J “ Eo A\
< J'to >, N\
iq -50° \?2\ -\:\
/50" AT ERNN
3 Yoo o
v g \\‘~
g DD”"\ N Lower /4017’J
<000 / ANO 44 (q/z.y)
sUrRFLECE
%
3
28 Wy /00 5o o Jj00 FEET
N ’ Lot 31 J
2
~
N
I\
000 5 ‘ PLAN M arP SHowine FProposen
/ —50° DRiLe Hoies (N RELATION  Te CLAIM
coo’ BOUNDARIES AND TO UNDERGROUND WoRKINGS
CROSS SECTIoNs THROUGH PRoPoseD HOLES :

Filoure 2- PLan aND Section Maps SHowing Diamonp DriL. Hoces
Prorposep on MURRgY Cl_A/M Secs. 28 anp 33 T 34N

RZ9E Oxkanocan

Cou N’TY WASHING ToN





X i 4 22 . N PP, L e . caa e . oM tial S et el cowine . e E

. “l
509 775-3385 P.O. BOX 321 REPUBLIC, WASHINGTON 99166
E GEO — MINERAL I T (ED
EXPLORATION CO. T ~ RECEWE
i | S B B ZLOT
b o cort |yl 2910
N : ' ‘ 0. % ﬁo : -.’ '
{ July 1, 197 . A REUZIV 4 Pg@“;’é'\,\%é\\. -
L ~ ‘ o ST ] B |
R | o | B E TR0
b : : : = )
| Willard P. Puffett . 77 MW
Mr. ard P. ot . s T y
Office of Minerals Exploration 7 i 20 L
West 920 Riverside Ave.’ : ' ﬁ—_—mi T -
Spokane, Washington 4 . E y ‘ . , Coh

Dear Mr. Puffett: | ‘ , - o ’ .

Inclond are the following:

- Copy of the extontion of our loaso with Wm., B. Helphrey

and Mrs. wm. P. Helphrey on tho Murray c].am.
l? Core Drilling bid from Whitels Dimond. Core Drilling, Inc.’
’ ‘ Names and addross of the Goneral Partners of Geo-Mineral

Exploration Company. ’ .

+ 1 enjoyed my visit with you yestor-day afternoon. If there is
anything else you need. to comploto our application don't hositato
to call or write. % ‘
. Truly yours, :

| Goo-Mineral Exploratién Co. '~ A
|
i -
| .
| ]
i
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MME FORM 6 i REFERENCE & 7
. REV._2-59 OFFICE_OF MINERALS .. /LORATION
' T0: Chief, OME | DATE | INITIALS
L1, ’
; Re: OME 6765 (Silver) L ‘-
P 2. Geo=-MInera L_E:x,p.],gx_ai;j,on,.cg.,_ —
5 Murray Claim '

' 3. Qkanogan (‘mmf:%_ua,sh,ing_t,gn_

4.

| /

5 Willard P. Puffett L
. FROM: Field Officer, Region I ‘rv

FOR Check iteps for aqtion desired 0m£

__ Action ___ Reply for signature of

— Approval ____ Investigate _____ Surname

____ Comment ___ Recommendations  ____ Signature

____ Conference ____ Rewrite ____File

Instructions X Your information

iREMARKS:AttaChed are copies of a bid for diamond
drilling, list of General Partners of
Geo-Minerals Exploration Company, and letter
from Geo-Mineral Exploration Company to
Mr. and Mrs. Wm B. Helphrey exercising the
option to extend their lease oOn the Murray
claim--all with a letter from Geo-Mineral
Exploration Company to this office. Report
i is in preparation-—recommending approval for
‘ a program of diamond drilling.

% INT.-DUP. SEC., WASH., D.C. M56300-62
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509 775-3385 P.O. BOX 321 REPUBLIC, WASHINGTON 99166

o
X Q\'. | 03\Q .
GEO — MINERAL | . | Q&f“ﬁ\ o
EXPLORATION CO. | - . NG g@;z;;&
R . g)d:;&‘v

July 10, 1969

_Mr. & Mrs. Wn. B. Kelphrey
Curlew, Waahington

Re: Mining Lease and 0ption Agreemont ‘oetwoen V¥m. B. Helphrey
and Mae E, Helphrey, husband and wife, (I.ouor) and Geo-
Mineral Exploration Company (Lossco) ;

Dear Mr. & Mrs. Helphrey:

As Lessee of the subject Mining Lease and Option Agreement o

the Murray Claim located in Olanozan County, Washington, we are
hereby erercising the option to extend the experation date of
the lease for an additional term of five (5) years from September
1, 1969 by this notice in writing.

Vory truly yours,

N = A

Geo=Mineral Exploratioa Co,

<






¥

P.0. Box 781
Pinehurst, Idaho 83850
June 29, 1970

Geo-Minérals Exploration Co.
P.0. Box 321
, Republic, Washington-99166
/ Gentlemen: . !
The following are the charges for 'a drilling program
-schedule in your area. :

- NX. $10.00 per Péoto O*:to 300!
NX 11.00 per foot 300'-to 600°
BX 8. 50 per foot

$1000.00 moving charge plue $200,00 for each’
set up on the job.

Water haul $20.00 per hr.

Cement $15.00 pér:hr.

$5.00 per ft. for drilling out cement.
$5. 00 per ft. for reaming casing

Cement will cost the same as it cost me plus
transportation.

If there are any questions regarding the above, please

contact me as soon as possible.

Yours very truly,

. Patrick White

WHITE'S DIAMOND CORE DRILLING, INC.

’

.

i

|
N
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& @“
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. GEO — MINERAL o | & e
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L

The following are the names and addresa of the Gonoral Partners
of Goo-mnoral m:.orat:lon companyv ' |

Loyal F. Bailes ! | , | N
182 - 155th Southwest . O
Alderwood Manor, Washington 96036

i o " David P. Chaney ] |
N _ 1511 38th Avenuo East |
S : ' Seattle, Washington | 981023 . Rl

, Coep

Paul J. Fisher
501 Third Aveaue - .
Seattle, Washingzton 98104

R. V. Glenny -
P, p. Box 321 - ‘ : L -
Ropublic, Washington .= 99166 - » '

L. M. Walter .
16709 Highway 99 = | .
Lynnwood, Washington 98036

Rodger VW. Woods
Route 4, Box 140
Everett, Washington 96201






- MME FORM™® REFERENCE SI.TP
REV. 2-59 OFFICE _OF MINERALS LORATION :
T0: Chief, OME ol DATE |INITIALS
1. g : il €:
Re: OME-6765 S_Sllver) CRL|
2. ceo Mineral Exploratfon#So any ‘
Murray Claim PORBOENT ; !
3. Okanogan County, Washingbo %g%ﬁ_ .
s :
4. zs_z“gg;_/ T3 5ol s |
5. Willard P, Puffett ¢--———f ol )
FROM: Field Officer, Region .1__,._,”..1.64-39(/”(0 Wi |
i |
T |
FOR: Check items for action desxred
Action ____ Reply for signature of . E
Approval Investigate - T "Surname
Comment Recommendations Signature
____ Conference Rewrite File
Instructions X  Your_ information

REMARKS: Attached are two bids for diamond drilling

and a letter extending a lease on the Murray

claim.

OME participation in a drilling project on

t

I am preparing a report recomménding

the Murray Claim--1500 feet maximum--total_ |
cost about $20,000. _Will submit rough :
draft latter part of week

{ INT.-DUP. SEC..

P

WASH., D.C. M56300-62





Quotation for approximately 1500 feet of drilling at the

 Demobilization .

LM
[

e

. Vivian Bros,, Inc.
West 2929 Wellesley

Spokane, Washington, 99205

. 20 June, 1970

Tos Geo-Mineral Exploratidn ¢ompany

P.0. Box 321 .
Republic. Washington, 99166

Murray Claim, Okanogzan County » ~_property.

i
!

Mobilization S 500000

500,00

| Setting up at each drilling location 150,00
.‘. . ‘ S

. i
Core drilling O feet to 250 feel
NX per foot ; _— 8.1}5“ "‘;)__f.
BX per foot ' 8420 -

AX per foot o 7,75
Casiixg 4dndtallatidniand removal pér foot 0,30
Cementing per hour 14,00
Plus cost of cement
Drilling out cement, per_Ahour 14,00 o .

Vivian Bros.. Inc.

H . Vivian
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JOHN Q. LEAF ' . : - PHONE WA 6-948? :
i
. [ ] [ ]
.,Ceat ﬁDmQqu Co.
DIAMOND DRILL CONTRACTOR _
E. 8205 UPRIVER DRIVE - SPOKANE 61, WASH. -
19 June 1970 1
‘ : ' B : : f‘
GEOWMINERAL EXPLCORATION CO. , ‘ “
P,0. B 0X.321 a ‘ '
REPUB LIC, WASHINGTON 99166
Dear Sirss : N
The following quotations are submitted' foy.the dr:illing'_ .
you plan in Okanagon County.Prices based o 000 feet or more. iy
B . 0 . : .
' /&vﬂ'&/ . | E':g .
H ole Mob & Demob ~ $180.00°7each Lecntizn i
: Mob to job - | LeSe- $ 800,00 |
Demob from job LW 300,00 o
Core Drilling: o
NW/WL - $ 8475  Per foot
B W/WL A 8,00 2w ' t
AW/WL BN ‘ 7450 non
Placing and removing casing, Ceznenting, Drilling cement
; S Per hour 15,00 i
Reaming casing . 50 ¢ of core price - . ‘ -
Cement Cost plus 10%Z F.0.B . job o I '
Coee Baxes " Wood - 3,50 each ' . '

" " Cardboard lel5
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R, 0. BOX 765, NORMAN, OKLAHOMA
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¥ %1 aRroYO 8T, 8AN FERNANDO, CALIF

406 - 534-4088 213 - 361:6297
July 10,1969
Mre & Mrs. Wn. B. Helphrey
Curlew
Washington

Res Mining Lease and Option Agreement between Wn, B. Helphrey and
Mae E. Helphrey, husband and wife, (Lasgor) and Geo-Mineral
Exploration Company (Lessee) .

Dear Mre & Nrs. Helphreys

As assignee of the subject Mining Lease and Option Agreement, we arve
hersby exparoising the option to extend the expiration date of the
Leage for an additional term of five 5) years from September 1,1969
by. thia notice in wrif.ing.

m; of minimum advance royalty in accordanoe with ragraph three
(3¥me 11 be mailed to you. on or before thirty days (30) prior to

September 1,1969. e

COLUMBIAN~-CASCADE MINERALS CORP. -

]
' N.H.Parker, V.P. -

NHP/=mjp

cosGeo~Minerals —? < /
R.L.Wellse ¢ L7}/.2, %/”/“{/JQO\_ //:0 (f—r/ 4 '1 ) A& €
NeA.Plerson
Tod oKoman e “’Z//P"M /C&W,%Z e

Jé/éo S ,fm&," :
D _ / , /,‘






MME Form 7

(2/63)

AIRMAIL

Geo~Mineral Exploration Company
P, 0. Box 321

Republic, Waghington 99166

Re:

Gentlemen:

,,|
oA

2
-4

JAN 12

OME-6765 (Silver)

5790

v

OFFICIAL FILE COPY

Date Surnome Code
2
T |
120
‘ -
d 120M

Geo-Mineral Exploration Company

Murray Claim

Okanogan County, Washington

This will acknowledge receipt of your letter and enclosures of
December 16, 1969 requesting that we reinstate your previously
withdrawn application for exploration assistance. .

Accordingly, the application is now being referred to

Mr, Willard Puffett, Field Officer, Region I, U. S. Geological
Survey, U. 8. Courthouse, Room 656, West 920 Rivetside Avenue,

Spokane, Washington 99201.

Because of budget restrictions, OME funds at the present time
are fully committed to current contracts and to applications

previously approved for contracts.

All applications now being

received are to be processed but final decisions cannot be made

on those which may warrant further consideration until additional

funds are available.

Mr. Puffett will inform you on what further actioh,he may take

‘regarding your application.

cc: Director's Reading File
Mineral Resources File
¢ OME Docket
OME Reading File
OME Region I
Mr. Peterson

ECPeterson/bsl 1/13/70

Sincerely yours,

Harold Kirkemo
Chief, Office of
Minerals Exploration






‘ OFFICIAL FILE COPY

|
| | ()
; . . ' ’ Date Surname Code
' : . ' " . 9 1o _
5 7 : A v ‘ 1/13/70 \?LSVV&AVV°120
i ) o 120
" AN 151970
- ATRMAIL - <
Memorandum ' | ‘~:ﬂi - 270
L 120

Field Officer, Rggion I

! To:
Chief, Office of Minerals Exploration

! From:

f Subject: OME-6765 (Silver)
Geo-Mineral Exploration Company

K . Murray Claim
Okanogan County, Washington

’ In accordance with the Applicant's request of December 16 we are
resuming the processing of his application for exploration

assistance, and we are referring it to you for further study,
a field examination if warranted, and recommendations.

| We have no comments regarding the proposal other than that mentioned
If a field exam is

in our previous referral of January 14, 1969.
Justified, perhaps it can be made during your next scheduled interim

| inspection of the Sidney Mining Company project (QME-é?ZS).

/ cct Director's Reading File
Mineral Resources File
-OME" Docket
OME Reading File
Mr. Peterson

ECPeterson/bsl 1/13/EX 70





 JMME FORM ‘6 ’ REFERENCE SLIP
IREV. 2-59 OFFICE_OF MINERALS EXPL(_J&\ N ;
TO: Chief, OME INITIALS
. ‘ ‘ 1 /5770 A
Re: OME 6765 (Silver) :
2. Geo-Mineral Exploration Co.
< Murray Claim :
3. Okasnogan County, Washington
!
4. ;,.,
5. Willard P. Puffett 07 L .
rrom: Field Officer, Region I r
!

FOR: Check items for action desired
X Action Reply for signature of

—— Approval Investigate _ Surname
Comment ____ Recommendations —_ Signature
Conference Rewrite . File

| Instructions Your_information

REMARKS: Bank letters and request from R. W.
Glenny to reinstate a loan application that was
withdrawn at their request on 4/29/69.

N

WASH., D.C.
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MA 3-0071 501 THIRD AVE. SEATTLE, WASHINGTON 98104 509 775-3385 -P.O. BOX 321 REPUBLIC, WASHINGTON 99166 -

“GEO — MINERALU‘” k
EXPLORATION CO. @'«1@‘“’ %‘)

“GTETGIAL

DEG 1 (! \%g : December 16, 1969 CoPY

Mr. Willard P. Puffett :
Office of Mineral Exploration
U, S. Geological Survey ‘
West 920 Riverside Ave.

Spokane, Washington
, Re: OMH 6765 (Silver)

Geo-lineral Exploration
Hurray Claim
Okanogan County, Wasnington

Dear Mr., Puffett;

Would you please reinstate our OME application No. 6765 which we with-
drew on April 21, 1969 ? Our means of financing said project failed.

Inclosed two letters of 'refusal from the Seattle First National Bank, .
Seattle, Washington and National Bank of Commerce, Seattle, Washington.

Very’ truly yours,

- / ézz“’
‘R, W. @enny, Mgr. /

o





-
N, =R . o oa e nat e eerenB
=l ¥ ouan .m_a.m., . Y Lo
Q‘- N . el R s : . .

""MA 3-0071 501 THIRD AVE. SEATTLE, WASHINGTON 98104

AT '..\l’l!'.. - iJl{
«qt““,.f .

| GEO — MINERAL o - EE— , =
| EXPLORATION CO. | e

2 December 1969

Mr. Willard P. Puffett S
O0ffice of Mirieral Exploration

U. S. Geological Survey . ) S
West 920 Riverside Ave. L . _ Cn
Spokane, Washington : o S

Re; CME 6765 (Silver) - } Ly
Geo-Mineral Exploration Co. Co
Murray Claim
Okanogan County, waahington

Enclosed are coples of letters of December 1, 1969 to Seattle First

o o . National Bank and National Bank of Commerce requesting a loan to
f Geo~-lMineral Exploration Company for the pmrpose of doing Exploration
= work.
\
' . Very truly yours, _ o : i

Geo-Mineral Explgration Co.

R. W:. Glenny, Mer.
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"1 December 1969

holes in the Murray claims that concain ailvqrg gold and_copper,

: .Enclosed'isva:coﬁy of the lease on the prdmiagn and tﬁ§ géprf “

" Would you please respond by return mail as we need to put
fSinpefelyybura;

" PAUL J, FISHER
_ PJF/p

e

A ITRUN N RN . S Aok
3 daits 1 J R N TPy "CLEgpEe: . b ‘ o e s T o ovaxi, ...

Sl gL :
- ;

National Bank of Comﬁerce”7;£j.'
3rd and James - - AL

Seattle, Washington 98104 ~
Attn: Loan Department o

Re . @ ”Expioratibn*loan of.$12;000 to'Geo-Minetal‘f?lj;f.

Gentlemen: .

I am the chairman of Geo-Mineral Exploration Compény bnd' 7g1‘
request a $12,000 loan for mineral exploration purposes in o
the Republic amea. The funds will be used to sink exploratory

logical information currently available.

our road in now in order to allow drilling during tha_yintqr.;:f

Encloau:ea

i
! \
i
: b
"
: i
.
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area code 206 MAm 2 010\

1 /711 l .i'h! //1”11 f BI(IN( /7....609 THIRD AVENUE. s:nuc WASHINGTON 98104

S o S ‘o‘ec‘amr.a, 1969‘

" Paul J. Fisher . _ o ji
501 Third Avenue o C K : o
Seattle, Washington 98104 ‘ :

Dear Mr. Fisher: o S B} ‘ R 3

S : Your loan application for the benefit of the Geo-Mineral - . o
9 Exploration Company has been declined on the basis presented. /~ = ¢ o
¥ o “.
: _ We wish to thank you for this application and are sorry ' N
oo that our answer is da negative nature. '
7 T : : P 1ncg;ely yours, - . i
: - ' o 7 -~ o
R R z/'wu/ Conctesas L
% ' o o S gymour T. Anderson f“ 7lj S
5  Manager Con RN RO
E o : ' S | L i
i STamge S S R
] | . ' i
i ! N

W

bl

i

s ;
. RS !

L o g e





(
.L ‘ | .

' SEATTLE- FIHSTNATIDNAL BANH L quee ARNE BRANGH. -

5 g’iﬁ i
\' ) . to. 'Ag-'
*g‘iﬁ’ o December 4, 1969 |
\M\ﬁ“ | B | :

;%@x\\‘-g ' E

o !

Mr. Paul J. Fisher

- GEO-MINERAL EXPLORATION CO.
501 Third Avenue
Seattle, Wbshlngton 98104

U G R o .

i

Dear Mr. Fisher: ’ SR _ , g

"I recently recelved your letter of Decr-\mbor 1 regarding a o
512 000 loan to GEO-MINERAL EXPLORATION COMPANY for exploratory ;
purposes in the Republic area. .

q - “Unfortunatmly, at this time we will be unable to accommodate .- L
-8 this request. The speculative nature of this loan as well as the ' . '
?: lack of a firm primary source of repayment render a loan such as )
3 this, especially because of the present economic conditions, most
3 unbankable. : : ‘ P
ig . "
S Please feel free to contact me 1f you have any questlons -

i concerning this mattpr. : P . o
i i . , o . : _ i S K
g Loy
3 , ‘ B
! . . . . . N
F Sincerely yours, . b
# ‘ IS i .
i | I
E e ! o
&

E : Jamés T. Linardos . s '
t Assistant Manager = . B o “
; JTL:1b : :

i

|

1

¥ . R -‘:>: e rdovy [ [RETRY W i
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Q o OFFICIAL FILE COPY

. . Date Surname Code
MME Porm T : . .
_ : , 4/29/69 0
(/63 . | - gl ‘erio
& |
#8 pye, |
' Geo-Mineral hpi‘ution Coapany ’
?. 0. Box 321
Republic, ¥ashington 99166 220
" Re: OME-6765 (Silver) 120M

d Geo-Mineral Exploration Gampany

Murray Claim o
Okanogan County, Washington

ngt!mm

Thank you for your letter of April 21 informing us that you have obtained
exploration agsistance from private sourcu and wnl not continye with
the subject application.. . .

We sre, therefore, mnciderins the :pplic&tion #8 having been vithdrum
and are placing it in our inactive file.

We wish you success in your venture.
Sincerely yours,

nolll s )

Harvold Kirkemo, Chief
Office of Minerals Exploration

cc: Director's Reading File
- Economic Geology F11e '
-OME Docket. -
.OME Reading File
. Region 1
Mr, Peterson

terson/bsl - 4/29/69
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MME FORM.-8 REFERENCE SLIP
REV. 2—( } OFFICE _OF MINERALS EXPLORATION m
T0: Chief, OME /3 INITIALS
1. ) 3/695
Re: OME-6T765 (Silver)
2. " Geo-Mineral Exploration Co.
Murray Claim g
3. Okanogan County, Washington
| 4.
5. Willard P, Puffett (¥ [ DFFICIAL
FROM ist, OME, Reg, I COPY
' 0' M. [ ]
| FOR: Check items for action desired RBCEIVED
I X Action Reply for signatugep
l‘ Approval ____ Investigate Surname
1 Comment Recommendations ﬁﬁi@m
. ____ Conference Rewrite —“—Fi‘l'e@
Instructions Your informals -
REMARKS : =2l )
LA Hotr]
IR0
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MA 3:0071 501 THIRD AVE. SEATTLE. WASHINGTON 98104 509 775-3385 P.O. BOX 321 REPUBLIC, WASHINGTON 99166

" GEO - MINERAL
EXPLORATION CO.

. ' © 0 april 21, 1969

Office of Minerals Exploration
U. S. Geological Survey

West 920 Riverside Ave.
Spokane, Washington

Gentlemen:

Please withdraw the O.M.E Application submitted by Geo-Mineral
Exploration Company on December 3, 1968. The Docket No. for said
application is 0.M.E-6765. ‘

We have secured other means of fiﬁancing said project. We wish
to express our appreciation for your cooperation and consideration
granted us during the paét few months.

Sincerely yours,
.Geo—Minerg% Exploration Co.

&

R/ W. Glenny, ngr’.
L
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T c‘ourt Kouse, Rm. 656, Cow 'RECEIVED ;
- Veﬂ'ﬁ %0 Riverside Avenue = FEB: 28199 ; -
. Gpokane, Washington 99201 - - | o
Pebx"wy 26, 1969 mwms;cm o

5ot

;Gea«-i(inerax Exploratznn Cmany
. P. O, Box 321
" Republic, Washington 99166

_ Re: m-6765 (811ve1~)
- -Geo-Mineral Exploratiou Ccmpany
. ‘Murray Claim.
. Oksnogan County, Washington

‘ Gentleaem

Ianr aypncation for m niﬂ has been rnterre& to thic cz‘rieo for o
mrther prcceasias , .

As it will be aclvisabls to see any surface expoaurea or the target
vein, will you kindly advise us when the ground ie free of gnow?.
As soon &s possible thersafter ve will try to armnga for a
mtuanar conveniant dste f’er an mupection.

o . Sincerely yours,

D. R. Maclaren
Field Officer, OME -
Region I .

“eee

Director's Reading File W
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E hm? . ‘ | - . ’ ' vDate%CSur.nome Code

(2/63) SR - - 1/14/6 \)ﬁkU\SM 120

I 2

110

]
ST 7y Al
| AN 1 4 1959 // /M 220
Memorandum - 120

to: Pleld Officer, Reglen I

Prom: Chief, Office of Minerals Exploratien

Bubject: OME-6765 (Silver)
' Seo-Mineral Ixploration Company
Murray Claim
Okanogsn Coumty, Weshington

The nubjnt application is referred to you for fu#t&xgz conafderation,
a field sxamination if warteated, end recommendations. A

The application is well prepared and we have no specific questions
én the geolegy or other preliminary considerations. If a contrect
 is recommended and it sppears that the werk will bemefit the Murcsy

claim Wo. 6, it will be necessary to include this claim in the
contract. In such an event, the Applicant should be requested to
furnish either Liem snd Subordination Agreements or a Performance

To date, bids supporting the estimated costs for the proposed
‘bulldezing and drilling have not been received, and may not be
furniehed until spring es mentiened im the Applicant's letter.
Allowsnces for personsl services showm in the cost estimate are

high snd would mecessarily need trimming if a contract is recommended,

é)<;ﬁéééggi>égéz._(ﬂgéggﬁﬁé%ﬁ”‘ﬂ?'/ggag)

For: Frank E. Johnsen

Raclosure

cc: Director's Reading File
Economic ijfogy.File
OME docket
OME Reading File P
Mr. Peterson : \
130 : ' "\

ECPeterson/gla 1-14-69 o : v y \\\\
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Date | o Surname Code
1/14/59 \QM\\J 120
/%i P ety 120
110
220
o - ' 120N
ALRMALL Ay 14.. .
| | Y19}
Ceo-Mineral Exploration Company
Republic, Washington 99166
Re: OME-6765 (Silver)
Geo-Minerel Bxploration Company
Muryzay Claim _
Okanogsn County, Washington .
Gentleuen
Thank yau for the letter and enclcsutu of January 8. W¥e have
noted your comments regardiag exploration of the may claim and
the furnishing ef bids for the proposed work.
The mucttton 1s now being referred te Mr. §. R. MacLsxen,
Pield Officer, Reglon ¥, Office of Minerals Expleration, U. S.
Ceological Survey, U. $. Courthouse, Room 656, West 920 Riverside
Avenue, Spokane, Weshington 99201.
Mr. Maclaren will notify you if he requires additional information
sad possibly to make arrangements for an on-site examination of
the property. Such an examination would secessarily be deferred
uatil mtm after the project site is clear of smow.
Sincerely yma,rs;
)/ L Wzﬂ m
| (%)
For: ¥rauk K. Johnson
Chief, Office of
Minerals Exploration
cc: Director's Reading File
Economic Gj??ogy File _ 6 .
OME docket o A\
OME Reading File ' ‘ : A
OME Region I . iy
Mr, Peterson : _ “\
ECPeterson/gla 1-14-69 , . \\
\





CEO-MINERAL EXPLORATION CO.

P. 0. Box 32l , | OFFICTaT 3
Republic, Vashington 99166 coPY
January 8, 1969 0. %, B,

U. S. Dept. of Interior - ——s
Mr. Frank E. Johnson, Chief : M=)
0ffice of Mineral IExploration ‘ :

Washington, D. C. 20242 Amme
Re; OME-6765 (Silver) Aﬁ;}, —f _
Geo-Mineral Exploration Co. VALY

Murray Claim
Okanogan County, Washlngton

Dear Mr. Johnsong

Inclosed the five executed copies of the Lien and Subordination Agree—
ments dgned by both Wm B. Helphrey amd Mae I. Helphrey, the Co-owners
of the Murray Claim.

Ve definitely do not contemplate any exploration work on Murrsy Clain
No. 6, all exploration work will bec performed on the Murray Claim.
Therefore we do not believe a Performance Bond or an Affidavit of
Individual Surety will be required or necessary.

‘We have asked for bids on the Diamond Drilling and Bulldozing from
three contractors, but they have been hesitant in submitting said
bids without f1rst observing the ground and area where the work is to
be done. Snow and cold weather has prevented this. We will submit .
said bids as soon as possible, or as soon as we receive them. There
is at least four foot of snow covering the area at this time.

We appreciate the agsistance and consideration granted us by your
Spokane office and w111 appreciate any con31derat10n that our applica—
tion may receive.

Geo-Mineral Exploration Co.

N '
R. W. Glenny, Mgr.





MME Form 7
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» Date Surname Fode
12/25/68 |{9BAC A, | 120
" -1 O0n lv. 120
' 110
Dee o, | 220
Geo-Mineral Exploration Company L ¢ 2 3. 7335 % ]"[’ Col 2
P. 0. Box 321 . : . | [ 120}
‘Republic, Washington 99166
Re: OME-6765 (Silver) '
: Geo-Mineral Exploration COmpany
Murray Claim

‘. S “ OFFICIAL FILE COPY

Okanogan County, Washington
Gentlemen:

Our review of your application for fihancial assistance indicates
that the following additional information is needed to continue
its processing. :

We are returning the five executed copies of the Lien and Subordi-
nation Agreements for Mrs. Helphrey's signature. . The agreements
must be signed by both Wm. B. Helphrey and Mae E. Helphrey, the
co-owners of the Murray claim.

As you know, the State of’Washington cannot execute a subordination
sgreement cavering the land included in your“proapeéting'permit.
Therefore, 1f work is contemplated on the Murray Claim No. 6 it °
will be necessary to have your assurance that the company is able
and willing to provide a Performance Bond or an Affidavit of - '
Individual Surety covering the Govetnment 8 share of the estimated
cost of the project in the event of an exploration contract. One -

‘8tandard Form 25, Performance Bond, and Standard Form 28, Affidavit

of Individual Surety, are enclosed for your study.’

1f any of the proposed work is to be contracted (drilling,
bulldozing, etc.), cost estimates should be supported by bids
from three contractors for each work item, if possible.

‘We ghall be ple#sed to continue the processing of youf applicatioﬁ

upon receipt of the requested informatiom. However, nothing in
this letter should be construed as a commitment by the Government
to grant an exploration contract.

cc: Director's Reading File Sincerely yours,

Economic Geology File :

OME docket ‘ - YR

OME Reading File ' P}JJ"K E. }g‘-z‘*ﬁ”“"q’[ )

. OME Region I ' . {-

Mr. Peterson : Frank E. Johnson

B Chief, Office of
ECPgtersop/gla 12-26-68 Minerals Exploration -

Enclosures





pecember 18, 1968 .

' -Mineral Exploration CompanY
. 0. Box 321

~ Republic, Washipgton'99166
‘Subjéct: OME-6765
Gentlemen. |

‘ Your applicatlon for exploration assistance, dated
December 3, 1968, submitted to our office at Spokane,
Washington, has been assigned Docket No. OME-6765.

' Please identify all future correspondence relating to.
your application by this docket number. .

Sincerely yours, =

#rank E. Johnson
. Chief, Office of
" Minerals Exploration

Copy %o keg;én 1 _
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Orthopyroxene
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FORM 9-1308
(REV. 2-62)

UNITED STATES DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY '

ROUTING SLIP

10; (NAME) . (ROOM, BUILDING, OR CODE)
' T, H. Kiilsgaard Rm.4224 GS Bldg.
2 : '
N yg &
29 b}”?//?,/’\,/’“\J//‘v
4 Harold Kirkemo Rm. 4460 Interior Bldg.

Remarks or Attachments

Director's Office: Please telephone Mr. Kirkemo
when the contract has been signed.

Rate of interest will be inserted in last
paragraph on date of mailing.

HAND CARRY |

1

Transmitted By Chief, OME

Date 9/29/170 Code/Phone 5371

GPO : 1965 OF—762-781
894-476





United States Department of the Interior

GEOLOGICAL SURVEY
WASHINGTON, D.C. 20242

o 00T 1 4 1970
AIRMAIL

Memorandum

To: _Field oOfficer, Region T

From:  Chief; Office of Minerals Exploration

Subject: OME-6765 (Silver)
Geo-Mineral Exploratlon Company
Murray Claim
>  Okanogan County, Washington

Enclosed are the original and three copies of a proposed contract
for the subject property. The contract consists of MME Form 50
(seven pages), Annex I (one page), one Lien and Subordination
Agreements, Exhibit A (four pages), Exhibit B (one page), and two
maps (Figures 1 and 2). All copies of the contract have been signed
for the Government. You should insert the date for commencement of
the.work Also enclosed is an extra copy ‘of the contract for field
use, :

Do'notAprésentfthé proposed contract to the Applicant until the
validity of the Applicant's rights in- the land has been documented
as. discussed with you by phone on September 21,.1970. Although the

* Lien and Subordination Agreements effectively protect the Government's

interest, the Associate Solicitor has requested that we obtain a
document vitiating the assignment of the mining lease and option
agreement for the Murray claim with Columbian-Cascade Minerals Corpo-
ration., - A copy of the Associate Solicitor's memorandum is enclosed.
We understand you advised the Applicant of this problem, and that

you were assured a letter would be sent to either your office or
“ours correcting the deficiency in rights to the land. The letter
-must be examined in the Associate Solicitor's office before the
proposed contract is presented to the Applicant. We will advise you
by phone when the letter has been approved. ' :

_ When the proposed_contract is satisfactory to you and the Applicant,
all four copies should be signed by an authorized representative of
the Applicant., Thereafter, pléase distribute the copies as usual.

‘Please advise the Applicant that the percent interest accrues
from the dates on which individual payments are made by the Government
and like the princ1pal is repayable from royalty on production.





1f any part of the proposed contract does not have your approval or
that of the Applicant, the original and all copies should be returned
to this office together with the proposed changes for consideration.

Harold Kirkemo

Enclosures





UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR
WASHINGTON, D.C. 20240 -

SEP 28 970

Memorandum
To: Chief, Office of Minerals Exploration
Frém: Associate Solicitor--Mineral Rasources

and General Legal Services

Subject: Geo-Mineral Exploration Company
: OME-6755 (Silver)
Murray Claims
Ckanogan County, Washington

Our examination of the subject file disclosed that the
description of the Murray Claim in the mining lease and option agree-
ment, dated August 30, 1968, between Mr. and Mrs. Williasm B. Helphrey,
lessors, and Geo-Mineral Exploration Company, lessee, is unintelligible..
This raises a question as to the validity of the applicant's rights
in the land which is to be explored pursuant to the proposed OME contract.
However, we do not regard this description as a necessarily fatal defect
or bar to execution of the proposed OME contract. In our opinion, the
error is partially corrected by the references in the application, dated
December 5, 1968, and the Lien and Subordination Agreements executed by
Mr., & Mrs. Helphrey on July 18, 1970, to the fact that the Murray Claim
' is recorded in the Okanogan County Auditor's Office records at Book 16,
Page 83. We feel that these references, together with the field repre-
sentative's statement that the Murray Claim is recorded as stated suf-
ficiently protect the Government s 1nterests.

We suggest that you advise the applicant of the deficiency in
the description of the claim as it appears in the mining lease and option
agreemsnt so that it may take the neeessary steps to correct the deficiency
"if it so desires.

: The file contains a copy of a letter from Columbian~Cascade
Minerals Corporation to Mr. & Mrs. Wn. (sic) B, Helphrey in which the
corporation refers to itself as assignee of the mining lease and option
agreement between the Helphreys and Geo-Mineral Exploration Company.
The file contains no. other information regarding such assignment,





"

o

You have indicated that the assignment was vitiated and that you
would obtain the document(s) accomplishing this. In the interest
of time, you have requested our approval of the proposed contract
subject to our examination of the document(s) vitiating the assignment
so that the proposed contract may be mailed to the field officer.
We agree to this and have surnamed the proposed contract so that it
may be mailed to the field officer; however, you should instruct
the field officer he is not to present it to the applicant until
we have examined the document(s) vitiating the assignment and
specifically authorized the presentation of the proposed contract
to the applicant for execution.

. We have had the proposed contract typed in final and it is
enclosed herewith together with the subject file.

#7 .
P

ﬁjjvz{k“LC—, 44;/45;§£22f
Bruce Wright
Assaciate Solieitor
Mineral Resources and
General Legal Services

Enclosure






Ve ‘ ' _ . Government's copy

MME Form 50 S ' . UNITED STATES OF AMERICA

July 1965 - oo DEPARTMENT OF THE  INTERIOR

U. S. GEOLOGICAL SURVEY

' . EXPLORATION CONTRACT

(Long Form)
Docket No. Commodity Contract No. - County State
OME_6765 . Silver , A Okanogan Washington
It is agreed , between the United States of America, acting through the

(mate)
Department of the Interior, U. S. Geological Survey, hereinafter called the "Goverument," and

Geo-Mineral Explo"ration Company, a partnership

whose mailing address 1; P. O. Box 321, Republic, Washlngton 99166
hereinafter called the "QOperator," as follows:

ARTICLE 1. Authority and scope.--(a) This contract entered into under the authority of Public

"Iaw 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. B 641 - 646), consists of this form, the -

attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed.
The work is a search for new or unexplored deposits of the commodity designated above. The Operator.

shall begin the work on or before : _, and, subject to the provisions of Article 9
: (Date)

a.nd Exhibit A, shall either have completed the work within 4 xionths from the date of the contract

. or shall have incurred allowable costs (see Article 6) in & sum not less than the total cost set forth
- in Exh:l.bit A.

(v) The total allowable cost of the Hork set forth in Exhibit A is $18,000 00 The Govern-

. ment will contribute‘ﬁpercent of the allowable costs as they are incurred, in a total sum not in

excess of $ in accordance with the provisions of Articles 3 , 4, 5, and 6. "Costs incurred"
means costs that have been paid or have become due and payable, or that the Government determines have
become obligations.

(c)- _Ijxterest computation.--Simple interest at the rate of percent shall accrue from the
dates Federal -funds are made available until the period specified for payment of royalty expires,
or until the amount of Federal funds contributed is fully repaid with interest.

(d)  The Operator shall not transfer or assign this contract or any right or obligation there-

_und.er without the written consent of the Government.

ARI‘ICLE 2. ggerator s right in la.nd.--(a.) The Operator represents and undertakes that Annex I
correctly describes the land which is the subject of this contract and the nature of the Operator's
right of property and possession therein (whether as owner, lessee, or otherwise), and that such
right, title, or interest is subject only to the following claims, liens, or encumbrances:

See—Annex—I

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and
(1f the Operator does not hold the legal title) the lien agreement of any holder of the legal title of

-the land (lessor, seller, optionor, étc.) are attached as follows:'

See Annex 1






(c) The Operator shall preserve and maintain his right, title, or interest in the land and his
right to the possession thereof for the purposes of this contrect, and shall devote the land and all
existing improvements, facilities, buildings, installations, and appurtenances to the purposes of this
contract. The Operator shall neither transfer, convey, nor surrender the land nor any right, title,
or interest therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly
referring to and providing in the instrument of conveyance, lien, or encumbrance for the preservation
of the Government's right to a royalty on production and liens for the payment thereof. Two true
copies of such instrument shall be furnished to the Government. If the Government's rights to royalty
as provided in Article 7 have been termirated, the provisions of this.paragraph (c) shall become in-
applicable.

ARPICLE 3. - Performance of the work.--(a) Operator's responsibility.--The work shall be per-
formed dIligently, efficiently, in a workmanlike manner in accordance with good mining standards, and
in compliance with State laws governing health, safety, and liability insurance covering employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work as specified in Article 1l(a).

(b ) Independent contracts.--To the extent that the allowable costs are estimated in Exhibit A
with express reference to performance by independent contractors on & unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so per-
formed (sge Article 6(a), Category (1)). Any such independent contract shall refer to some specific
and identifiable part of the work, and shall be subject to all of the pertinent terms and conditions
of this exploration contract; but the Government shall not be considered a party thereto, and its
rights under this contract, including the right to terminate its contributions, shall not be affected
thereby. "Regardless of the provisions of any such independent contract, the Government will partici-
pate in payments to the independent contractor only as to work performed in accordance with the
provisions of this exploration contract, and only to the extent that the Government deems the unit
prices for the work under the, independent contract to be reasonable.

(c) Government may inspect.--The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect
the work under the contract and production operations during the period that royalty is payable to
the Government. ‘The Operator shall provide the Government with all reasonable means of access for
such inspections.

ARTICLE 4. Contribution by the Government.-- The Government will make its contribution on
the pasis of the monthly vouchers referred to in Article 5(b); but all payments by the Government are
provisional only, subjJect to audit. Until the account between the Operator and the Government is
finally audited and settled and the Operator's final report has been received, the Government may
withhold such sums as are necessary to protect its interests. The Government may make payments for
the account of the Operator directly to independent contractors and suppliers rather than to the
Operator. -

ARTICLE 5. Reports, accounts, audits.--(a)  Operator's records.--The Operator shall keep suitable
records and accounts of the work performed and of any production in which the Government may have an
.interest; and shall preserve those-with respect to work performed for at least three years after final
payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and audit
said records and accounts at any time, either by itself or by a certified public accountant. . The
" Comptroller General of the United States or his representative, until the expiration of said three-
year periods, shall have access to and the right to examine all pertinent books, documents, papers,
and records of the Operator. .If work under this contract is carried on in conjunction with any other
operations, or if labor, supervision, services, materials, supplies, equipment, facilities, or other
requirements for carrying on the work are also used in connection with other operations, the costs
shall be segregated and accounted for on a basis and by methods and accounts that are satisfactory
to and approved by the Govermment.

(b) Monthly reports.--The Operator shall provide the Government with four copies of monthly re-
ports in three sections as follows:

.(1) Operator's Monthly Voucher claiming costs for work performed; :

(2) Operator's Progress Report showing the number of units of the various types of work per-
formed; and

(3) a narrative report of the work performed durlng Lhe reporting period, including adequate
engineering-geological maps or sketches, drill hole logs and locations, and assay reports on

samples taken concurrently with advance in mineralized ground.

(Forms for reporting under (1) and (2) above will be provided Ly the Government; however, the originel of
the Operator's Monthly Voucher shall be supported by documentary cvidence, such as certified copics or
transcripts of payrolls and invoices, for all costs claimed under Article 6 (a) (1).)
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(¢) Final report.--Upon completion of the work or termination of the Government's obligation to
contribute to costs, the Operator shall furnish the Government with three copies of a final report (in
addition to the final monthly report). This final report shall include a geological and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and a summary of the work performed and the related costs. i

(a) Report of sales.--The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government's royalty relates, such as two
coples of smelter or concentrator settlement sheetqyand“certified accounts of production and sale or
other disposition of production. ’ P

(e) Compliance with requirements.--If the Government determines that any of the Operator's re-
ports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the

-..Government may procure the preparation or completion of the same with suitable attachments as an ex-

pense of the work to which gbs’éperator shall contribute. The Government may withhold approval and
payment of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICIE 6. Costs.--(a) Allowable costs.--The allowable costs. of the work to which the Government

will contribute are limited to:
(1) the necessary, reasonsble, and direct actual costs that are estimated in Exhibit A by
categories as specified in this article; and
(2) fixed costs for units of work to be performed (per foot, per hour, etc.) agreed upon in
lieu of actual .costs and set forth in Exhibit A.
The Govermment will not contribute to costs under any category or subcategory omitted from the
estimate of costs in Exhibit A. Any excess over any estimate which is indicated as the maximum of any
category, subcategory, or item, either as to requirement or related cost; any excess over a fixed unit
cost; and any excess over the total allowable cost. of the work are not allowable. The Operator shall
incur such excesses for his own account without contribution by the Government, but the QOperator is not
obligated to incur more than his agreed percentage of the total allowable cost of the work.

Any category or subcategory or element thereof not designated as a maximum in this article, or in
ixhibit A may be exceeded, provided that the total .illowable cost of the work, which is a maximum, 1is
not exceeded. :

CATEGORY (1)--INDEPEMDENT CONTRACTS.--({See Article 3(b)). The total of this category and the aver-
age unit cost estimated for each type of work to be performed under an independent contract are maximums.

CATEGORY (2)--PERSONAL SERVICES.
} Subcategory (a)--Supervision and Technical Services--All elements of this subcategory (number
of supervisors, technicians, outside consultants, periods of employment, -rates of pay, and total) are
maximums .

Subcategory (b)--Iabor.

CATEGORY (3)--OPERATING MATERIALS AND SUPPLIES.--Includes such items as drill bits and steel, explo-
sives, fugl, pipe, power, timber, rail, and small tools costing less than $50 each.

CATBGORY (k)--OPERATING EQUIPMENT. .
‘Subcategory (a)--Rental.--The number of each rented item [6 mine cars, 1 truck/, the rate of
rental [5%99 per month, $5 per houé7, and the total of this subcategory are maximums.
Subcategory (b)--Purchases.--The total of this subcategory is a maximum.
Subcategory (c)--Depreciation.--All elements of this subcategory (time periods, rate of depre-
clation, apd subcategory total) are. maximums.

CATEQﬁ?YA(S)-—INITIAL REHABILITATION AND REPAIRS.--Costs of items listed under this category include
all requirements, such as labor, materials and supplies, and supervision at a rate not higher than
provided for in Category (2), and shall not be duplicated under any other category. The total of this
category is.a maximum.

Subcategory (a)--Initial rehabilitation and repairs of existing buildings, fixtures, and in-
stallations, (exclusive of mine workings).--The total of this subcategory is a maximum.

‘Subcategory (b)--Initial rehabilitation and repairs of operating equipment.--The total of this
subcategory is a maximum. ]

' CATEﬁSiY (6)--NEW BUILDINGS, FIXTURES, AND INSTALIATIONS (EXCLUSIVE OF MINE WORKINGS).--Costs of
items lisﬁ%d under this category include all requirements, such as labor, materials and supplies, and
supervision at a rate not higher than provided for in Category (2), and shall not be duplicated under
any other’ category. The total of this category is a maximum. -
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CATEGORY (7)--MISCELIANEOUS.-~-Includes requirements and costs that do not fall withi» any of the
first six categories, such as repairs other than initial and maintenance of operating equipment, analyt’. -
cal work, prints and other reproductions, accounting, Operator's share of payroll taxes, liability in-
surance covering employment, travel, and communications.

(b) Nonallowable costs.--In addition to the limitations imposed by paragraph (a) of this Article %
the Govermment will not contribute to the following costs:

(1) costs of the land, such as rental, depreciation, depletion, or other costs,of acquiring.
owning, or holding possession;

- (2) Indirect costs, such as general overhead, corporate management, interest, .axes (other
than payroll and sales taxes), insurance (other than liability insurance covering employment),
damages to persons, deamages to property (other than necessary repairs or replacements of equipment
or other property used in the work); ,

(3) Previous work performed or costs incurred before the date of this contract; and

(+) Deferred payments.--Any costs incurred by the Operator under any rental-purchase agree-
ment, installment-purchase agreement, or any agreement for the purchase of goods under the pro-
visions of which payment of the full purchase price is deferred more than 90 days from the de-
livery of the goods, unless the purchase agreement is approved by the Government in writing.

(¢) :Reductions in costs.--The Operator shall account for and give the Government credit for any
incidental benefits, credits, or meney received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the
Government contributes to costs; and such amounts shall be treated as a reduction in costs incurred so
-hat they are available for use within the limit of the original total cost. The provision does not apply
to receipts from production which are subject to the Government's royalty under the provisions of Article

7.

t

ARTICLE 7. Repayment by Operator.--(a) Certification.-~If the Government considers that mineral
or metal production from the land covered by the contract may be possible a&s & result of the exploration
work, it sball so certify in writing to the Operator at any time not later than six months after a
sufficient final report and final accounting (see Article 5) have been furnished.

(b) Royalty on production.--The Operator, whether or not the producer (for example, if the Opera=-
tor either transfers or does not retains his interest in the land), shall pay to the Government &
royalty on all minerals and metals mined or produced from the land as follows:

(1) irrespective of any certification of possible production--from the date of the contract
until the lapse of the time within which the government may issue such certification or until the
total net amount contributed by the Government is fully repaid with interest, whichever occurs
first; or

(2) 1f the Government issues & certification of possible production--for & period of ten
Years from the date of the contract, or until the total net amount contributed by the Government
is fully repaid with interest, whichever occurs first.

(¢)- Payment of royalty.--(1) The Government's royalty shall be five percent of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrate, metal or equivalent), at the point of delivery (the {.o.b. point); except, that
charges of the buyer arising in the regular ccurse of business and shown as deductions on the buyer's
settlement sheets fsuch as treatment processes performed by the buyer, sampling and assaying to determipe
the value of the production sold, and freight payable by the buyer to a carrier (not the Operator o=
producer)), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein.
No costs of the Operator or Producer are deductible in arriving at the "gross proceeds" as that term is
here used.

. The term "treatment processes" means those processes (such as milling, concentrating, smelting,
refining, or equivalent; but excluding fabricating or manufacturing) applied to the crude ore or other
production after it is extracted from the ground to put it into a commercially marketable form.

‘ (2) The Govermnment's royalty shall be computed and psid currently upon each lot sold, held, or

used in integrated operations, as-the case may be.

(@) Unsold production.--If any production (ore, concentrste, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used in inte-
grated manufacturing or fabricating operations (for instance, if it is stockpiled), the Government, at its
option, as long as it so remains, may require the computation and payment of its royalty on the value of
such production in the form (ore, concentrate, metal, or equivalent) it is in when the Government elects
to require computation and payment. If any production is used in integrated manufacturing or fabricating

. operations before the Government makes its election, the Govermment's royalty on such production shall be
computed on the value thereof in the form in which and at the time it is so used. "Value" as here used
means what is or would be gross income from mining operations for percentage depletion purposes in Federal
income tax determination or the market value, whichever is greater.
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" (e) Lien for payment.--To secure the payment of royalty (see Article T(b)), the Operator
hereby grants to the Government & lien upon his interest in the land and upon any production of
minerals and metals therefrom until the royalty claim is extinguished by lapse of time or is fully
paid.

(f) Notice to purchasers.--The Operator or producer shall give notice of the Govermment's clu..
for royalty to any purchaser of the production, and shall authorize and direct such purcbaser to pay
the royalty directly to the Government and to furnish the Government with copies of the rettlement
sheets. If the records of any production and sales or other disposition of production, wucther the
production is by the Operator or by others, are not made available to the Government, the amount of
"the royalty may be estimated by the Government, and’ this estimate shall be final and binding upon the
Operator or producer.

(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any ob-
ligation on the Operator or the Operator's successor in interest to engage in any production
operations.

. (h) Government not obligated to buy. --Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals and metals mined or produced from the land.

ARTICIE 8. Interests in purchased property.--(a) Title and ownership.--All costs under this con-
tract shall be. incurred by the Operator in the QOperator's own name and for the Operator's own account;
but any property acquired to the cost of which the Government contributes shall belong to the Operator
and. the Government Jointly in proportion to their respective contributions although title thereto
«nall be taken in the name of the Operator.

(b) Preservation of property.--Until the final disposal of any property in which the Government
has an interest, the Operator shall preserve and protect same for the best interest of the Government,
and any reasonable and necessary cost thereof will be treated as an allowable cost of the exploration.
After the completion of the work, termination of the Government's obligation to contribute, or when
such property is not being used for the work, the Operator shall not use it elsewhere without the
‘written consent of the Government and without paying a reasonable rental to be fixed by the -vern-

' ment for its proportionate interest.
-~ (c) Disposal of property.--Upon the completic.i of the work, termination of the Government'r
obligation to contribute to costs, or when the property is no longer needed for the work, the Ope.
tor shall promptly dispose of salable or salvageable property in which the Government has an interzat
for the Joint account of the Government and the Operator, either by return to the vendor, sale to
others, - purchase by the Operator, or sale or transfer to the Government at a price at least as high
as could be obtained from others, unless the Government in writing waives its interest in any such
“property. - Without advance approval of the sales price by the Government, the Operator shall not sell
at any price any item of property that cost more than $500, and shall not sell at less than 25 percent
of the purchase price any item of property that cost $500 or less. The Government, in lieu of approv-
ing the sales price for any such item, may itself purchase the item at the best price vhich the
Operator is able to obtain or offers. Property remaining upon any termination of the work sball be
considered in groups or categories (such as drill steel, explosives, pipe, or rail), and if the
original ‘cost of the remaining unexpended portion of any such group or category is less than $50, the
Government waives its interest therein. If necessary to accomplish the disposal of any item, the
Operator shall dismentle and sever it from the land, the cost thereof to be treated as a coast of the
exploration.
" (d) ,sDefault of the Operator re disposal.-~If wlthin 90 days after the completion of the work,
terminatign of the Government's obligation to contribute to costs, or after the property is no
longer needed for the work, the Operator has failed to sell or otherwise liquidate or dispose of any
property . 1n which the Government has an interest, the Government at any time prior to final settle-
ment under the contract, may:
(1) 1in writing extend the time vwithin which the Operator must dispose of or liquidate the
property;
»(2) by written notice to the Operator, place upon such property what it determines to be &
fair valuation thereof, not in excess of the cost less 1.66 percent per month from the date

such property was purchased under this contract to the termination of said 90-day period; and

. suchproperty shall thereupon be considered and accounted for as having been purchased by the

Operator at the valuation so fixed by the Government; and

¢ (3) enter and take possession of such property wherever it may be found and remove and
» dispose of it for the joint account of the perties.

ARTICIE 9. Termination of the Government's obligations --(a) If the Government determines
that operations at any time have failed to achieve anticipated results and further work is not
Juetified the Government may give the Operator written notice thereof, and thereupon:

. - (1) the Government shall be free of all obligation to contribute to costs not then inturred
other than such as may be allowable under the provisions of the contract as necessary and inci-
dental to final accounting and reporting; and

(2) the Operator shall be free of all obligation to prosecute the work other than such as
may be necessary and incidental to final accounting -and reporting
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(b) If the Government determines that the Operator is in default under the terms of the contract,
the Government may give the Operator written notice of such default with a specification of reasonable
time within which the default must be cured; and if the QOperator fails to cure such default as re-

'qulred thereupon:

(1) the Government shall be relieved of all obligatlon to contribute to costs not incurred
when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to final accountlng and reporting; and

(2} the Operator shall be free of all obligation to prosecute the work other than such as
may bé necessary and incidental to final accounting and reporting.

The Government may also avail itself of any other remedy the law may provide for breach of contract,
including the right to rescind the contract and to demand repayment of all moneys contributed by the
Government under the contract.

(c) The giving of any notice by the Government under the provisions of this Article 9 shall not
affect the Government's rights as provided for in the contract with respect to royalty and liens to
secure the payment thereof, and such rights shall be fully preserved.

(d) The determinations of the Government are subject to appeal under Article 13.

ARTICIE 10. Notices to be given by the Government may be delivered to the Operator, or may be
sent by certified mail addressed to the QOperator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of meiling.

ARTICLE 11. Officials not to benefit.--No. member of or delegate to Congress or resident commis-
+ioner shall be admitted to any share or part of this contract or to any benefit that may arise
therefrom; -but this provision shall not be construed to extend to this contract if made with a corp-
oration for its general benefit.

ARTICLE 12.. Nondiscrimination in Employment. The provisions respecting nondiscrimination in
employment which are required by section 301 of Executive Order 10925, dated March 6, 1961 as amended
and supplemented are attached hereto as Exhibit B and are hereby incorporated in and made a part of
this contract.

ARTICLIE 13. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision
to writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director,
U. S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of
recéipt of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey,
a written appeal addressed to the Secretary of the.Interior. The decision of the Secretary or his
duly authorized representative for the determination of such appeals shall be final and conclusive
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious, or
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial
evidence.

The term "Director, U. S. Geological Survey,
representative.

" as used herein includes his duly authorized

ARTICLE 14. Work Hours Act of 1962 - Overtime Compensation.--This contract, to the extent that
it is of a character specified in the Work Hours Act of 1962 (Public Iaw 87-581, 76 Stat. 357-360) and
is not covered by the Walsh-Healey Public Contracts Act (41 U.S.C. 35-45), is subject to the following
provisions and to all other provisions and exceptions of said Work Hours Act of 1962.

) (a)  Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any celendar day or

in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of
elght hours in any such calendar day or in excess of forty hours in any such workweek, as the case may
be.

(b) vViolations; lisbility for unpaid wages; liquidated damages.--In the event of any violation of
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such
Operator and subcontractor shall be liable to the United States (in the case of work-done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for
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"liquidated damages. Such liquidated damages shall be computed, with respect to each individual lab-
orer or mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph,
in the sum of $10 for each calendar day on which such employee was required or permitted to work in
excess of eight hours or in excess of the standard workweek of forty hours without payment of the over-
time wages required by the clause set forth in subparagraph (a) of this paragraph.

(c) withholding for unpaid wages and liquidated damages.--The U. S. Geological Survey may
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any 1li-

abilities of such Operator or subcontractor for unpaid vwages and liquidated damages as provided in the
clause set forth in subparagraph (b) of this paragraph.

ARTICLE 15. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary
of labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland
Act, as amended (40 U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C.
874) are made a part of this.contract by reference. The Operator will comply with these regulations
and any amendments or modifications thereof and will be responsible for the submission of affidavits
required of independent contractors thereunder. The foregoing shall apply except as the Secretary
of labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions.

ARTICLE 16. Changes and added provision.--

- quadruplicate
Executed in Exinupdtxate the day and year first above written.

- THE UNITED STATES OF AMERICA
GEO-MINERAL EXPLORATION COMPANY

(Opgmtor )

By .
. =4 : i \ ‘_, '
I'E Assis By
fSS’S%anﬁrﬁfwetu@r, U. S. Geological Survey
La or Administrat 1o, : .
Title i; . T Tam, P37
. . 2 - >
. ) : Ay, W "
. .NE__quf}.’_ Vid, M y M
£TC v !
I, .o . , certify that I am the y
Ine . JU ? &
T . secretary of the corporation named as Operator herein; that
Gt ’ ’ . . . ‘
i ) .
u}ﬂ : » who signed this contract on behalf of the Operator, was then
(Name ) ; -
el
w of said corporation; that said contract was duly signed for
(Title) . '

and in behalf of said corporation by authority of its governing body, and is within the scope of its

corporate powers.

7 [ CORPORATE SEAL 7]





. EXPLORATION CONTRACT
GEO-MINERAL: EXPLORATION COMPANY
: OME-6765

ANNEX I

The land referred to in Article 2 of the contract consists
of 12 unpatented claims in Secs. 28 and 33, T. 34 N., R. 24 E., Okanogan
County, Washington. These claims are recorded in the Okanogan County
Auditor's Office, Okanggan County, Washington, as follows:

Claim: : Book ‘ Page
- Murray ‘ .16 - _ 83
Murray Claim No. 2 8. 373
Murray. Claim No. 3 18 ' ‘ 375
Murray Claim No. 4 18 ' , 377
Murray Claim No. 5 18 379
Murray Claim No. 6 18 , . 381
Murray Claim No. 7 18 : 383
Murray Claim No. 8 18 ‘ : : 385
Murray Claim No. 9 . - 18 - . 387
Murray Claim No. 10 . 18 ’ , 389
Murray Claim No. 11 18 ' 391
Murray Claim No. 12 18 : 393

The Operator is in possession of the Murray Claim by virtue of a
Mining Lease and Option Agreement, dated August 30, 1968, from Wm.
B. Helphrey and Mae E. Helphrey, husband and wife, lessors and owners
ofithe claim. A notice of reneml dated July 10, 1969, extends the
agreement . five years from September 1, 1969. There is an option to
renew for a second five year term or until. September 1, 1979. A Lien
and Subordination Agreements executed by the owners of the Murray
Claim is attached hereto and made a part hereof.

The Operator holds the 11 unpatented claims, Mufray Claim No. 2
through Murray Claim No. 12, by right of location.

» The land is shown outlined in red on figure 1, entitled
"Property Map, Geo-Mineral Exploration Company, Okanogan County,
Washington," attached hereto and made a part hereof.
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Uperator

ME Form 52 UNITED STATES -
Jan. 1959 - DEPARTMENT OF THE INTERIOR
o : " OFFICE OF MINERALS EXPLORATION . Docket No. -
. OME —
Contract No.
14-23-090 —

Contract Date

LIEN AND SUBORDINATION AGREEMENTSL/
=== e ———————— ————————

To the United States of America:

That certain land in-the County of0kanogan . -, State of Washington

descrived as follows:? Unpatenbed mining clain located i Okanogan County, Washington

known as the Murray Claim situatod in Section 33 of the N} and section 28 of the

SW}SE‘}. Township 34 N., Bange 24 B., recorded in Book 16, page 83, of tho official

rocords in Okanogen County Auditor'l office, Okanogan Gounty, Washington.

hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called
the "Contract", between the United States of America; hereinafter called the- "Government" and

GeozMineral E@loration Company R o 3/

’ »hereinafter called the "Operator”". 1In consideration for and as an . inducement to the Government execut-
ing the Contract, ‘the undersigned

1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien .
upon all of his.right, title, and interest in the land and upon any production of minerals therefrom to
* secure the payment to the. Government of the royalty on production provided for by the" Contract and
egrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
to the terms of said Contract;. or
(b) Being the holdef: of a.claim, lien, or. encumbrance against the land, hereby subordinates
his claim, lien, or epcumbrance in.or against the land and in any production therefrom to the rights of .
. the Government under the Contract with respect to roynlty on production and liens to secure same:. _/

- 2. Undertakes and agrees that property in which the Government may acquire an interest or
equity under the Contract. may be dismantled, severed trom the land, and removed as may be provided in
the Contract,.and the Government's interest and equity in such property shall be prior and superior to
any adverse right or claim of the undersigned.

3. Represents and undertakes that there 18 no cleim, lien, or encumbrance upon the under- -
signed's right, title, claim, or interest in or ngninst the land other than the following: (If "none"
insert the word "none". Do not leave blank. ). :

oo ’, .Nono

_/ Production from the lend 1s not required and in the absenee of production there is. no obligation to
pay royalty to the Government. - .

2/ Either (a) insert the legal description ‘of ‘the land, or (b) strike out the vords "as follows" and
insert "in a lease or contract, deed or other document/ dated __, and recorded in
Book . ° , Page , officidl records of said county" If (b) is used, the book and page of
recordation must be inserted above If the space provided is insufficient use an Annex and reter
to the Annex in ‘the space. .

3/ Insert name exactly as 1t appears 'in the Application MME Form 4O.

L/ éubparagraph.l(a) does not apply to the holder of a claim, lien, or encumbrance.. '





' Underta.kes and agreea (a.) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this agreement to any subsequert tra.nsferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or: against the land or any production therefrom,
furnishing the Government. with two ‘true copies of such notice; and .

‘ 5.’ Consents t0 a.ll amendments (including an agreement of termination) and assignments of
the Contract’ without notice thereof, a.nd undertakes and agrees that. this agreement ahall extend. and
epply thereto

6. Added provisions: s Hohe ")
Dated this A _dayof M

" (Street)

. (City &)

(Seal) (State )

(Street)

'Ecny &;

(Seal) State

(Sf;re'et)‘

_ o R (City &)

. (Seal) R ) o col - (State )
o (Street) -

‘ _ S © T (city &)

(80'8.1) . .‘ R o (St&te )

(Stzjee't)

Lo , o - _ L - C(City &)

N R C oo (Seal). . L © . (State )

7 . e N e S - s

- (Street)

: K , - , (City &)

L (Seal) o io oo oo ... o (State )

) rI, RS ycertify:-that T am the ¢ _ T e
R (Rame) = - ' o R (Title—Secretary, etc.)
of the corporation.nemed hepeln; Shat. . . L ;oo .l o0 oy WO, .sisn.ecl:.thi.'si;@sréément.:ﬁi
: ‘-~. ST e e R i T_Ram'e)' - )
-was then = B ] o, of uid corpora.tion, tha.t aaid a.greement vas duly aigned for andm

(Title—Pres ) Vlce Pres , etc )y

in behalf.of said corporation by a.uthority of 1ts gaveming body, and was within the scope of. :d.tﬁ
corporate powers. : ) .

"(Corporate Seal)

INT.-OUP. SEE., WASM., D.C. 21103





EXPLORATION CONTRACT
GEO-MINERAL: EXPLORATION COMPANY
OME-6765

EXHIBIT A
The purpose of this project is to explore by diamond drilling
from surface sites for silver-bearing ore bodies in and along a quartz

vein cutting granite.

General Provisions

Holes shall be drilled not less than 100 feet from the outer
boundaries of the land outlined on figure 1.

All driil holes shall be cased throdgh'overburden and completed
. with not less than Standard AX core size or equivalent wire line size.

Diamond drill core shall be stored in boxes identified by
hole number with markers in the core sections indicating the depths
represented,

Facilities shall be provided for recovering drill sludge, and
such sludge shall be retained when drilling in significantly mineralized
rock.

:Significantly mineralized core from hole intervals not exceeding
5 feet each shall be split and one split assayed for gold and silver.
Wherever the core recovery is less than 60 percent, a split of the
corresponding retainéd sludge and a split of the recovered core shall
be assayed separately, and the assay results combined according to
standard practice to represent a single sample.

. The remaining core shall be stored in proper sequence with
the unsampled core, and the remaining sludge shall be stored in suitable
‘containers properly identified as to source and location. Stored
' samples shall be made available for Government inspection and possible
use, and may be disposed of only with prior Government approval.

All drill holes shall be logged, and true copies and maps
or sketches showing the work completed during the reporting period,
the location and width of all samples taken, and the geological
formations and structures traversed by the drill holes shall be
furnished monthly to the Government.

The Operator shall provide such supervision, labor, and
technical services -as may be required to perform the work in a
satisfactory manner.





The location, direction, and extent of each work item shall
be subject to Government approval.

- The Government will not participate in the costs incurred
for incomplete drill holes or for casing left in a hole at the request
- of the Operator. _ ‘

Description of the Work

The work shall consist of diamond drilling a maximum of 8
holes totalling not more than 1500 feet, including overburden drilling.
The approximate locatioms of the drill holes are shown on figure 2
entitled, "Proposed exploration, Geo-Mineral Exploration Company,
Okanogan County, Washington," attached hereto and made a part hereof.

The hole number, approximate bearing, inclination, and
approximate length of each hole are as follows: '

4 : 1/
Hole No. Bearing : ) Inclination Approximate 1engtﬁ_
‘ ' (feet)

1 . 5.85° E. -60° © 150
1A2/ - vertical ‘ vertical 250
2. ' N.85° E. =40° - 150
242/ vertical ‘vertical. 220
3 N.75°E. -50° 150
3A2/ ~ vertical - vertical , 230
4 - N.60°E., -50° . . 140
4A2/- vertical vertical 200

1490 3/

1/ No hole shall be drilled for more than 20 feet beyond a vein zone.
© 2/ Holes 1A, 2A, 3A, or 4A shall not be drilled unless a vein is
intersected in the corresponding inclined hole number 1, 2, 3, or 4.
3/ Estimated total length of 1500 feet to allow for changes in dip of
vein with depth that might require longer vertical holes as herein
indicated. :

The order of .drilling will be dependent on results of the
first hole .at each drill site; if the inclined hole at each site fails
to intersect the vein, then no vertical hole will be drilled at that
site. The probable order of drilling will be 4, 4A; 3, 3A; 2, 2A; and
1, 1A; because the higher numbered holes are at lower altitudes than
the lower numbered holes. “ ,

The operator will prepare, at his own expense, the drill sites
for the contract diamond driller. '





Estimdted Costs of the Project

Actual Costs

Category (1) Independent Contracts

Drilling

Mobilizatlon and demobillzation‘

of drill rig

Moving between drill sites and
setting up drill rigs,
3 operations dt $150.00 each

Diamond core and overburden drilling,

1,500 feet

Rate/foot

Depth, feet NC NX BX

0-250  $8.00 $8.45 $8.20

Casing installation and removal,

200 feet at $0.30/foot

Cementing.and 'rédrilling,
10 hours at $14. 00/hour

Casing lost in completed holes,
50 feet at $2.00/foot

Core boxes,

150 wood at $3.50 each
300 cardboard at $1.00/each

Cement, cement substitutes,
~drill muds, additives

AX

$7.75

‘Sludge collection and saﬁpiing supplies

Total Category (1)

$ 1,000.00

450.00

12,630.00

60.00

140.00

100.00

525.00

70.00

50.00

$15,025.00





Brought Forward o $15,025.00

Category (2) Personal Services

None except:

Subcategory . (a) Supervision and Technical
Services -

Supervisor, 2 months at $1,000/month,
includes mileage between Okanogan or
Republic, Washington, and drill area $ 2,000.00

Geologist-Engineer-Consultant,

5 days at $75.00/day 375.00
‘ 2,375.00
Category (7) Miscellaneous
None except:
Assaying, 20 samples
Gold and silver at $5.00/sample $ 100.00
Mileage and per diem, Geologist- ‘ ,
Engineer-Consultant C B 100.00
Office expenses, 2 months at $50.00/month 100.00 .
Payroll taxes, F.I.C.A., insurance ‘ "~ 300.00
o 600.00
‘Total Estimated Costs . i S $18,000.00

SUMMARY

Total Estimated Cost 6f Project : $18,000,00

AGovernment Participation at 75 percent $13,500.00
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T R EXHI.BIT B |
PR NO"DI‘I(H\ DINATION TN EN’PLO‘{IB',

(Section 202 Exec»tlve OrdcrAll246 Septenber 24 1965)

. “During Lhe performance of thls cont*a"t; the contractor agrees as follows. '
_ __"(l) The contractor will not discriminate against any'employee or applicaht for
. employment becausé of race, creed, color, or national origin. The contractor will
take-affirmative acticn to ensure that applicants aive employed, and that employees
are treated during employment, without regard to their race, creed, color,or national
origin., Such action shall include, but not be limited to the following: employment
upgrading, demotion, or transfer; recruitment or’ recruitment advertising, layoff or
termination; rates of pay or other forms of compensation; and selection for training,
includlng apprewticeghip The contractor agrees to post in conspicuous places, avail-
,able to employces and applicants for employment, notices to be provided by the con-
tracting officer setting forth the provisions of this nondiscrimination clause,
'(2) The contractor will, in all solicitations or advertisements for employees placed
by or on behalf of the contrattor state that all qualified applicants will receive
. consideration for employment without regard to race, creed, color, or national origin,
’ '(3) The contractor will send to each labor union or representative of workers with
which he has a collective bargaining agreement or other contract or understanding, a
- notice, -to be provided by the agency contracting officer, advising the labor union or
"workers' representative of the contractor's commitments under Section 202 of Executive
Order No. 11246 of September 24, 1965, and shall post copies of the notice in con-
.. splcuous places available to employees and applicants for employment. '
"~ '(4). The contractor will comply with all provisions of Executive Order No. 11246'of
. Septémber 24, 1965, and of the rules, regulations, and relevant orders of the '
Secretary of Labor. : L -
~ '(5) .The contractor will furnish all 1nformatlon and reports requlred by Executive
~ Order No. 11246 of September 24, 1965, and by the rules, regulations, and orders of
_ the Secretary of Lator, or pursuant thereto, and will permit access to his books,
. records, and -accounts by the contractingagency and the Secretary of Labor for purposes
of investigation to ascertain compliance with such rules, regulations, and orders.
-*(6). In the event pf the contractor's noncompliance with the nondiscrimination
" clauses of this cordtract or with any of such rules, regulations, or orders, this con-
. tract may be cancelled, terminated, ot suspended in whole or in part and thc con-~
* tractor may.be declared ineligible for further Govermment contracts in accordance
with-procedures authorized in Exectitive Order No. 11246 of Sentember 24, 1965, and
- such other sanctions may be imposed and remedies invoked as provided in Executive
“,-'Order No. 11246-0f September 24, 1965, or by rule, regulation or order of the
'fSecretary of Labor, or as otherwrse prov1ded by law. : ' _
*(7) The contractor will include the provisions of Psragrap s (1) through (7) in -
every subcontract or purchasc order unless exempted by ruless, regulatwooa, or orders
of the Secretary of Labor issuved pursuant to Section 201 of Executive Order No. 11246
_of September 24, 1965 so that such provisions will be binding upcn each subcontractor
or vendor. The contractor will take such action with respect to any subcontract or
‘purchase order as the contracting agency may direct as a means of enforcing such pre-
- visions including sanctions for noncompliance: Provided, however, That in the event
the contractor becomes involved in, or is threatened with, litigation with a sub-
- contractor or vendor as a result of such direction by the contracting agency, the
contractor may request the United States to enter into such litigation to protect the
interests of the United States.'™ :
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. Operator's co
o A Py

MME Form 50 . _ UNITED STATES OF AMERICA
July 1965 : . : DEPARTMENT OF THE INTERIOR
U. S. GEOLOGICAL SURVEY

‘EXPLORATION CONTRACT

(Long Form)
Docket No. Commodity Contract No. County State
OME.6765 .  ‘Silver . Okanogan Washington
It is a.gréed , between the United States of America, acting through the

(ate)
Department of the Interior, U. S. Geological Survey, hereinafter called the "Government," and

Geo-iMineral Exploration Company, a partnership

whose mailing address 1; P, 0. Box 321, Republic, Washington 99166 S
hereinafter called the "Operator,' as follows:

ARTICLE 1. Authority and scope.--(a) This contract entered into under the authority of Public
Law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. B 641 - 646), consists of this form, the
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed.
The work is a search for new or unexplored deposits of the commodity designated above. The Operator

-shall begin the work on or before . _, and, subject to the provisions of Article 9
: . (Date)

e.nd Exhibit A, shall either have completed the work vithin g months from the date of the contract

Jor sha.ll bave incurred allowable costs (see Article 6) in a sum not less than the total cost set forth
-in Exhibit A.

(b) The total allowable cost of the work set forth in Exhibit A 1s $18,000,00 The Govern--
-ment- will contribute ﬁpercent of the allowable costs as they are incurred, in & total sum not in
excess of $_13 50{) 00 1in accordance with the provisions of Articles 3, 4, 5, and 6. "Costs incurred"
means costs that have been paid or have become due and payable, or that the Government determines have
become obligations.

(c) Interest computation.~--Simple interest at the rate of percent shall accrue from the

dates Federal funds are made available until the period specified for payment of royalty expires,
or until the a.mount of Federal funds coptributed is fully repaid with ;nterest.

(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government.

"ARTICIE 2. (Qperator's right in la.nd.--(a.) The Operator repreaents and undertakes that Annex I
correctly describes the land which is the subject of this contract and the nature of the Operator's
right of property and possession therein (whether as owner, lessee, or otherwise), and that such
right, title, or interest is subject only to the following claims, liens, or encumbrances:

SeeAnnex—i— .
(b) The Subordination Agreement of the holder of any cla.im lien, or encumbrance listed above and

(1f the Operator does not hold the legal title) the lien agreement of any holder of the legal title of
the land (lessor, seller, optionor, etc.) are attached as follows:

See Annex I






(c) The Operator shall preserve and maintain his right, title, or interest in the land and his
right to the possession thereof for the purposes of this contract, and shall devote the land and all
-existing improvements, facilities, buildings, installations, and appurtenances to the purposes of this
contract. The Operator shall neither transfer, convey, nor surrender the land nor any right, title,
or interest therein,. nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly
referring to and providing in the instrument of conveyance, lien, or encumbrance for the preservation

of the Government's right to 'a royalty on production and liens for the payment thereof. Two true
copies of such instrument shall be furnished to the Government. If the Government's rights to royalty
as provided in Article T have been terminated, the provisions of this paragraph (c) shall become in-
applicable.

ARIICLE 3. - Performance of the work.--(a) Operator's responsibility.--The work shall be per-
formed diligently, efficiently, in & workmanlike manner in accordance with good mining standards, and
in compliance with State laws governing health, safety, and liability insurance covering employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work as specified in Article 1l(a).

(b)AnIndependent contracts.-~-To the extent that the allowable costs are estimated in Exhibit A
with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so per-
formed (see Article 6(a), Category (1)). Any such independent contract shall refer to some specific
and identifiable part of the vwork, and shall be subject to all of the pertinent terms and conditions
of this ekploration contract; but the Government shall not be considered a party thereto, and its
rights under this contract, including the right to terminate its contributions, shall not be affected
thereby.r;Regardless of the provisions of any such independent contract, the Government will partici-
pate in payments to the independent contractor only as to work performed in accordance with the
provisions of this exploration contract, and only to the extent that the Government deems the unit
prices for the work undér the,independent contract to be reasonable.

(¢) Government may inspect.--The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect
the work under the contract and production operations during the period that royalty is payable to
the Government. The Operator shall provide the Government with all reasonable means of access for
such inspections. '

ARTICIE 4. Contribution by the Government.-- The Government will make its contribution on
the vasis of the monthly vouchers referred to in Article 5(b); but all payments by the Government are
provisional only, subject to audit. Until the account between the Operator and the Government is
finally audited and settled and the Operator's final report has been received, the Govermment may
withhold such sums as are necessary to protect its interests. The Government may make payments for
the account of the Operator directly to independent contractors and suppliers rather than to the
Operator. -

ARTICIE 5.- Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable
records and accounts of the work performed and of any production in which the Government may have an
interest; and shall preserve those with respect to work performed for at least three years after final
payment by the Govermment, and those vith respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and audit
said records and accounts at any time, either by itself or by a certified public accountant. The
Comptroller General of the United States or his representative, until the expiration of sald three-
year periods, shall have access to and the right to examine all pertinent books, documents, papers,
and records of the Operator. If work under this contract is carried on in conjunction with any other.
operations, or if labor, supervision, services, materials, supplies, equipment, facilities, or other
requirements for carrying on the work are also used in connection with other operations, the costs
shall be segregated and accounted for on a basis and by nethods and accounts that are satisfactory
to and approved by the Government.

(v) Monthly reports.--The Operator shall prOVide the Government with four copies of monthly re-
ports in three sections as follows:

(1) Operator's Monthly Voucher claiming costs for work performed; :

(2) Operator's Progress Report showing the number of units of the various types of work per-
formed; and

(3) a narrative report of the work performed during Lhe reporting period, including adequate
engineering-geological maps or sketches, drill hole - logs and locations, and assay reports on

samples taken concurrently with advance in mineralized ground.

(Forms for reporting under (1) and (2) above will be provided by the Government; however, the original of
the Operator's Monthly Voucher shall be supported by documentary evidence, such as certiJled copies or
transeripts of payrolls and invoices, for all costs claimed under Article 6 (a) (1).)
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(c) Final report.--Upon completion of the work or termination of the Government's obligation to
contribute to costs, the Operator shall furnish the Government with three copies of a final report (in
addition to the final monthly report). This final report shall include a geological and engineering
evaluation of the results of the work performed under the.contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and a summary of the work performed and the related costs.

(4) Report of sales.--The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government's royalty relates, such as two
copies of smelter or concentrator settlement sheetqwand certified accounts of production and sale or
other disposition of production.

‘ (e) Compliance with requirements.--If the Government determines that any of the QOperator's re-
ports, records, or accounts are insufficient or incomplete, or if the Operator fails to meke them, the
. Government may procure the preparation or completion of the same with suitable attachments as an ex-
pense of the work to which the'Operator shall contribute. The Government may withhold approval and
payment of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICIE 6. Costs.--(a) Allowable costs.--The allowable costs. of the work to which the Government

will contribute are limited to:
(1) the necessary, reasonable, and direct actual costs that are estimated in Exhibit A by
categories as specified in this article; and '
(2) fixed costs for units of work to be performed (per foot, per hour, etc.) agreed upon in
lieu of actual.costs and set forth in Exhibit A.
The Government will not contribute to costs under any category or subcategory omitted from the
estimate of costs in Exhibit A. Any excess over any estimate which is indicated as the maximum of any
" category, subcategory, or item, either as to requirement or related cost; any excess over a fixed unit
cost; and any excess over the total allowable cost of the work are not allowable. The Operator shall
incur such excesses for his own account without contribution by the Government, but the Operator is not
obligated to incur more than his agreed percentage of the total allowable cost of the work.

Any category or subcategory or element thereof not designated as a maximum in this article, or in
ixhibit A may be exceeded, provided that the total illowable cost of the work, which is & maximum, 1s
not exceeded.

CATEGORY (1)=--INDEPEMDENT CONTRACTS.--(See Article 3(b)) The total of this category and the aver-
age unit cost estimated for each type of work to be performed under an independent contract are maximums.

CATEGORY (2)--PERSONAL SERVICES.
Subcategory (a)--Supervision and Technical Services--All elements of this subcategory (number
of supervisors, technicians, outside consultants, periods of employment, rates of pay, and total) are
maximuns .

Subcategory (b)--Iabor. -

CATEGORY (3)--OPERATING MATERIALS AND SUPPLIES.--Includes such items as drill bits and steel, explo-
sives, fuél, pipe, power, timber, reil, and small tools costing less than $50 each.

CATIEORY (4)=-OPERATING EQUIPMENT.
Subcategory (a)--Rental.-=The number of each rented item [E mine cars, 1 truck/, the rate of
rental /3100 per month, $5 per hour/, and the total of this subcategory are maximums.
§pbcategory (b)--Purchases.--The total of this subcategory is a maximum.
Subcategory (c)--Depreciation.--All elements of this subcategory (time periods, rate of depre-
clation, and subcategory total) are maximums.

CATEfgﬁY (5)-~INITIAL REHABILITATION AND REPAIRS.--Costs of items listed under this category include
all requirements, such as labor, materials and supplies, and supervision at a rate not higher than
provided for in Category (2), and shall not be duplicated under any other category. The total of this
category 1s£a maximum.

rBubcategory (a)--Initial rehabilitation and repairs of existing buildings, fixtures, and in-
stallationﬁ,(exclusive of mine workings).--The total of this subcategory is a meximum.

Subcategory (b)--Initial rehabilitation and repairs of operating equipment.--The total of this
subceategory is a maximum. .

CATESQRY (6)--NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).--Costs of
items listgd under this category include all requirements, such as labor, materials and supplies, and
supervision at a rate not higher than provided for in Category (2), and shall not be duplicated under
any other’ category. The total of this category is a maximum.
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CATEGORY (7)--MISCELIANEOUS.--Includes requirements and costs that do not fall within any of the
first six categories, such as repairs other than initial and maintenance of operating equipment, analyt’-
cal work, prints and other reproductions, accounting, Operator's share of payroll taxes , liability in-
surance covering employment, travel, and communications.

(b) Nonallowable costs.--In addition to the limitations imposed by paragraph (a) of this Article 4
the Government will not contribute to the following costs:

(1) Costs of the land, such as rental, depreciation, depletion, or other costs of acquiring.
owning, or holding possession;

.. (2) 1Indirect costs, such as general overhead, corporate management, interest, .axes (other
than payroll and sales taxes), insurance (other than 1liability insurance covering employment),
damages to persons, damages to property (other than necessary repairs or replacements of equipment
or other property used in the work); .

(3) Previous work performed or costs incurred before the date of this contract; and

(4) Deferred payments.--Any costs incurred by the Operator under any rental-purchase agree-
ment, installment-purchase agreement, or any agreement for the purchase of goods under the pro-
visions of which payment of the full purchase price is deferred more than 90 days from the de-
livery of the goods, unless the purchase agreement is approved by the Government in writing.

(c) - Reductions in costs.--The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the
Govermnment contributes to costs; and such amounts shall be treated as & reduction in costs incurred so
<bat they are available for use within the limit of the original total cost. The provision does not apply
to receipts from production which are subject to the Government's royalty under the provisions of Article
T. ‘

ARTICIE 7. Repayment by Operator.--(a) Certification.--If the Government considers that mineral
or metal production from the land covered by the contract may be possible as & result of the exploration
work, it shall so certify in writing to the Operator at any time not later than six months after a
sufficient final report and final accounting (see Article 5) have been furnished.

(b) Royalty on production.--The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retains his interest in the land), shall pay to the Government &
royalty on all minerals and metals mined or produced from the land as follows:

(1) irrespective of any certification of possible production--from the ddate of the contract
until the lapse of the time within which the government may issue such certification or until the
total net amount contributed by the Govermnment is fully repaid with interest, whichever occurs
first; or

(2) 1if the Government issues & certification of possible production--for & period of ten
years from the date of the contract, or until the total net amount contributed by the Government
is fully repaid with interest, whichever occurs first.

(¢) Payment of royalty.--(1) The Government's royalty shall be five percent of the gross proceeds
(including any bonuses, premiums, allowances, or other bemefits) from the production sold, in the form
sold (ore, concentrate, metal or equivalent), at the point of delivery (the r'.o.b. point); except, that
charges of the buyer arising in the regular course of business and shown as deductions on the buyer's
settlement sheets (such as treatment processes performed by the buyer, sampling and assaying to determipe
the value of the production sold, and freight payable by the buyer to & carrier (not the Operator o=
producer)), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein.
No costs of the Operator or Producer are deductible in arriving at the "gross proceeds" as that term is
here used. -

The term "treatment processes" means those processes (such as milling, concentrating, smelting,
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or other
production after it is extracted from the ground to put it into & commercially marketable form.

: (2) The Governmment's royalty shall be computed and paid currently upon each lot sold, held, or

used in integrated operations, as-the case may be.

(4) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used in inte-
grated manufacturing or fabricating operations (for instance, if it is stockpiled) , the Government, at its
option, as long as it so remains, may require the computation and psyment of its royalty on the value of
such production in the form (ore, concentrate, metal, or equivalent) it is in when the Government elects
to require computation and payment. If any production is used in integrated manufacturing or fabricating
operations before the Government makes its election, the Govermment's royalty on such production shall be
computed on the value thereof in the form in which and at the time it is so used. '"Value" as here used
means what is or would be gross income from mining operations for percentage depletion purposes in Federal
income tax determination or the market value, whichever is greater.
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(e) Lien for payment.--To secure the payment of royélty (see:Axticle 7(b)), the Operator
hereby grants to the Government a lien upon his interest in the land and upon any production of
minerals and metals therefrom until the royalty claim is extinguished by lapse of time or is fully
paid.

(f) Notice to purchasers.--The Operator or producer shall give notice of the Government's clu..
for royalty to any purchaser of the production, and shall authorize and direct such purchaser to pay
the royalty directly to the Government and to furnish the Government with copies of the rettlement
sheets. If the records of any production and sales or other disposition of production, wucther the
production is by the Operator or by others, are not made available to the Government, the amount of
the royalty may be estimated by the Government, and this estimate shall be final and binding upon the
Operator or producer. .

(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any ob-
ligation on .the Operator or the Operator's successor in interest to engage in any production
operations. .

(h) Government not obligated to buy.--Nothing in this contract shall be construed as imposing any
‘obligation on the Government to purchase any minerals and metals mined or produced from the land.

ARTICIE 8. Interests in purchased property.--(a) Title and ownership.--All costs under this con-
- tract shall be incurred by the Operator in the Operator's own name and for the Operator's own account;
but any property acquired to the cost of which the Government contributes shall belong to the Operator
and the Government Jointly in proportion to their respective contributions although title thereto
wnall be taken in the name of the Operator. ' )

(b) Preservation of property.--Until the final disposal of any property in which the Government
has an interest, the Operator shall preserve and protect same for the best interest of the Government,
and any reasonable and necessary cost thereof will be treated as an allowable cost of the exploration.
‘After the completion of the work, termination of the Government's obligation to contribute, or when
such property is not being used for the work, the Operator shall not use it elsewhere without the

--written consent of the Government and without paying a reasonable rental to be fixed by the (-vern-

- ment for its proportionate interest.
* . (c) Disposal of property.--Upon the completic. of the work, termination of the Government'-
obligation to contribute to costs, .or when the property is no longer needed for the work, the Opc
tor shall promptly dispose of salable or salvageable property in which the Government has an intercst

- for the joint account of the Government and the Operator, efther by return to the vendor, sale to
others; purchase by the Operator, or sale or transfer to the Government at a price at least as high
as could be obtained from others, unless the Government in writing waives its interest in any such
property. Without advance approval of the sales price by the Government, the Operator shall not sell
at any price any item of property that cost more than $500, and shall not sell at less than 25 percent
of the purchase price any item of property that cost $500 or less. The Government, in lieu of approv-
ing the.sales price for any such item, may itself purchase the item at the best price which the
Operator is able to obtain or offers. Property remeining upon any termination of the work sball be
cbnsidereg in groups or categories (such as drill steel, explosives, pipe, or rail), and if the
original cost of the remaining unexpended portion of any such group or category is less than $50,the
Government waives its interest therein. If necessary to accomplish the disposal of any item, the

- Operator shall dismantle and sever it fraom the land, the cost thereof to be treated as a cost cf the

- exploration. - : .

: (d);gnefault'of the Operator re disposal.--If within 90 days after the completion of the work,

termination of the Government's obligation to contribute to costs, or after the property is no
longer needed for the work, the Operator has failed to sell or otherwise liquidate or dispose of any
property in which the Government has an interest, the Government, at any time prior to final settle--

" ment under the contract, may: .
' 2(1) 1in writing extend the time within which the Operator must dispose of or liquidate the

property;
: w(a) by written notice to the Operator, place upon such property what it determines to be a
- fair veluation thereof, not in excess of the cost less 1.66 percent per month from the date
- such property wag purchased under this contract to the termination of said 90-day period; and
suchyjproperty shall thereupon be considered and accounted for as having been purchased by the

Operator at the valuation so fixed by the Government; and

: ¢(3) enter and take possession of such property wherever it may be found, and remove and

‘dispose of it for the joint account of the parties. ‘ : )

L B
" ARTICLE 9. Termination of the Government's obligations.--(a) If the Government determines
that operations at any time have failed to achieve anticipated results and further work is not
JJustified, the Government may give the Operator written notice thereof, and thereupon:

. (1) the Government shall be free of all obligation to contribute to costs not then incurred
other than such as may be allowable under the provisions of the contract as necessary and inci-
dental to final accounting and reporting; and ) )

: (2) the Operator shall be free of all obligation to prosecute the work other than such as
may be necessary and incidental to final accounting and reporting. - :
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(b) If the Government determines that the Operator is in default under the terms of the contract,
the Government may give the Operator written notice of such default vwith a specification of reasonable
time within which the default must be cured; and lf the Operator fails to cure such default as re-
quired, thereupon:

(1) the Government shall be relieved of all obllgatlon to contribute to costs not incurred
when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to final accounting and reporting; and

(2) the Operator shall be free of all obligation to prosecute the work other than such as
may bé& necessary and incidental to final accounting and reporting.

The Government may also avail itself of any other remedy the law may provide for breach of contract,
including the right to rescind the contract and to demand repayment of all moneys contributed by the
Government under the contract.

(c¢) The giving of any notice by the Government under the provisions of this Article 9 shall not
affect the Government's rights as provided for in the contract with respect to royalty and liens to
secure the payment thereof, and such rights shall be fully preserved.

(d) The detenninatlons of the Government are subject to appeal under Article 13.

ARTICLE 10. Notices to be given by the Government may be delivered to the Operator, or may be
sent by certified mail addressed to the Operator at his mailing address stated in thi's contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 11. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise
therefrom; but this provision shall not be construed to extend to this contract if made with a corp-
oration for its general benefit.

ARTICLIE 12. Nondiscrimination in -Bmployment. The provisions respecting nondiscrimination in
employment which are required by section 301 of Executive Order 10925, dated March 6, 1961 as amended
and supplemented are attached hereto as Exhibit B and are hereby incorporated in and made & part of
this contract.

ARTICIE 13. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision
to writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director,
U. S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of
recéipt of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey,
a written appeal addressed to the Secretary of the.Interior. The decision of the Secretary or his
duly authorized representative for the determination of such appeaels shall be final and conclusive
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious, or
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial
evidence.

The term "Director, U. S. Geological Survey,
representative.

" as used herein includes his duly authorized

ARTICLE 14. Work Hours Act of 1962.- Overtime Compensation.--This contract, to the extent that
it is of a character specified in the Work Hours Act of 1962 (Public Iaw 87-581, 76 Stat. 357-360) and
is not covered by the Walsh-Healey Public Contracts Act (41 U.S.C. 35-45), is subject to the following
provisions and to all other provisions and exceptions of said Work Hours Act of 1962. ~ ~

(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the.con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may
be.

(b) Violations; liability for unpaid wages; liquidated damages.--In the event of any violation of
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or & territory, to such District or to such territory), for

6






Ll

AN

liquidated damages. Such liquidated damages shall be computed, with respect to each individual lab-
orer or mechanic employed in violation of the clause set forth in subparagraph (a) of this raragraph,
in the sum of $10 for each calendar day on which such employee was required or permitted to work in
excess of eight hours or in excess of the standard workweek of forty hours without payment of the over-
time wages required by the clause set forth in subparagraph (a) of this paragraph. ' ’

* " () Withholding for unpaid wages and liquidated damages.--The U. S. Geological Survey may
withhold or cause to be withheld, from any moneys peyable on account of work performed by the Operator
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any 1li-
abilities of such Operator or subcontractor for unpaid vwages and liquidated damages as provided in the
clause set forth in subparagraph (b) of this paragraph. v

ARTICLE 15. (Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary
of Iabor applicable.to contractors and subcontractors {29 CFR, Pert 3), made pursuant to the Copeland
Act, as amended (40 U. S. €. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 u. s. c.
874) are made a part of this.contract by reference. The Operator will comply with these regulations
and any amendments or modifications thereof and will be responsible for the submission of affidavits
required of independent contractors thereunder. The foregoing shall apply except as the Secretary
of Iabor may specifically provide for reasonable limitations , variations, tolerances, and exemptions. - C

ARTICLE 16. Changes and added provision.--

quadri e ’
Executed in gfy ad; 1 “lﬁe day and year first above written.

I S THE UNITED STATES OF AMERICA
GEO-MINERAL EXPLORATION COMPANY . . : .

(Operator)

G, R ' I o ' R \
o . ' : ’

By
L, ' Assistent Dbpvetswr, U: S. Geological Suxrvey
Title. N ; .. .. for Administrationy -
T
TE
LR ” :
I,. <o . . o : s certify that I am the .
b secretary of the corporation nemed as Operator herein; that
fheid ) .
o , vwho signed this contract on behalf of the Operator, was then
(Mame) ' . . : .
Wei N
6 s . of seid corporation; that said contract was duly signed for
(ritle) -

and in behalf of said corporation by authority of its governing body, and is within the scope of its

corporate powers.
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' EXPLORATION CONTRACT
GEO-MINERAL:, EXPLORATION COMPANY
OME~6765

ANNEX I -

The land referred :o in Article 2 of the contract consists
of 12 unpatented claims in Secs. 28 and 33, T. 34 N., R. 24 E., Okanogan
- County, Washington. These claims are recorded in the Okanogan County
Auditor's Office, Okanogan County, Washington, as follows:

Claim.. B ~ Book ' Page
Murray , .16 83
Murray Claim No. 2 - 18 _ 373
Murray Claim No. 3 18 , , 375
Murray Claim No. 4 8 - - 377
Murray Claim No. 5 18 ' - 379
Murray Claim No. 6 18 : 381
HMurray Claim No. 7 8 383
Murray Claim No. 8 18. ’ : < 385
Murray Claim No. 9 8 _ 387
Murray Claim No. 10 . 18 ’ 389
Hurray Claim Neo. 1l -18 . 391
Murray Claim No., 12 - 18 : - © 393

~ The Operator is in possession of the Murray Claim by virtue of a
Mining Lease and Option Agreement, dated August 30, 1968, from Wm.
B, Helphrey and Mae E. Helphrey, husband and wife, lessors and owners
of:the claim. A notice of renawal dated July 10, 1969, extends the
agieement five years from September 1, 1969. There 1s an option to
renew for a second five year term or until September 1, 1979. A Lien
and Subordination Agreements exsecuted by the owners of the Murray
Claim is attached hereto and made a part hereof.

The Operator holds the 11 unpatented claims, Murray Claim No. 2
throu&h Murray Claim MNo. 12 by right of location.

. The land is shown outlined in red on figure 1, entitled
"Property Map, Geo-Mineral Exploration Company, Okanogan Coumnty,
Washington," attached hereto and made a part hereof.
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. L, o Uperator
MME Form 52 _ VUNITED STATES '
Jan. 1959 . - DEPARTMENT OF THE INTERICR - ‘
: OFFICE OF MINERALS EXPLORATION . Docket No.
- : OME —
Contract No.
14-23-090 ~
A ' Contract Date
LIEN AND SUBORDINATION AGREEMENTSL/ '

To tne_United States of America:

\

'I'nat certain land in thé.County ofomm y Smte.of Washington

described as’ follovs 2/ Uhpﬁﬁﬁﬂ”.ﬂ minina claim located in Ohnom Ccmnty. Walhington'
m a8 tho Murray Clainm situated in Section 33 of the g end section 28 of the

Sl%. Tomwhip 54 Ny Rnngc 24 B, recorded ir Book 16, pngt 83, of the cffs.cial.

scords in ekanom county suditor's office, Okanogan county. Wachingtonf

hereinafter called the "land", is the subject of a proposed exploration contract, .hereinafter called
-the "Contract between the United States of America, hereinafter called the "Government" and

. e ”-\m§ tusrad Drolorati ol e e : o . ’
'-?hereinafter called the‘_tperator . In consideration for and as an inducement to the. Government execut-
'fing the Contract the undersigned . ] .

" (a) Being the owner-of an iriterest in the land, hereby grants to the Government ‘8 lien L
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to-
"secure the payment to the Government of the royalty on production provided for by the Contract, and"

- egrees 1f the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
to the terms of said Contract; or

" (b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates
his claim, lien, or encumbrance in or against the land and in any production. therefrom to the rigﬁts of
the . Government under the Contract with reepect to roynlty on production and liens to secure same . '

2; Undertakes and agrees that property in vhich the Government may acquire an interest or
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in
the Contract; and the Government's interest and equity in-such property shall Be prior and superior to
any adverse right or claim of the undersigned. .

- 3. Represents and undertakes that there is no claim, 1ien, or encumbrance upon the under-
signed's right, title, claim, or interest in or agninst the lend other than the following* (If "none"
-insert the word "none". Do not’'leave blank.) i

«Eﬁcxxé

-_/ Production from the lend is not reqpired and in the absence of production there. is no obligation to
pay royalty to the Government. . )

2/ Either (a) insert the legal description of 'the land or b) strike out the words "as follows and
: insert "in a.lease [Sr contract,_deed or other document /- dated , and recorded in

Book  ° » Page s official records. of said county". If (b) is used, the book and: page of
recordation must be inserted above ) If the space provided is insufficient use an Annex and reter
to the Annex in the space.

3/ Insert name exactly as it appears in the Application MME Form Lo.

L/ Subparagraph 1(a) does not apply to, the holder of a claim, lien, or encumbrance.
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_ EXPLORATION CONTRACY
GEO-MINERAL: 'EXPLORATION COMPANY
. OME~6765

EXHIBIT A
The purpose of this project is to explore by diamond drilling
from surface sites for silver-bearing ore bodies in and along a quartz

vein cutting granite,

General Provisions

Holes shall be drilled not less than 100 feet from the outer
-boundaries of the land outlined on figure 1.

© 411 drill holeés shall be cased through overburden and completed
with not 1leéss than Standard AX core size or equivalent wire line size.

: Diamond drill core shall be stored in boxes identified by
hole number with markers in the core sections indicating the depths
represented,

Facilities shall be provided for recovering drill sludge, and
" such sludge shall be retained when drilling in significantly mineralized
rock,

Sigplficantly mineralized core from hole intervals not exceeding
5 feet each shall be split and one split assayed for gold and silver,
Wherever the core recovery is less than 60 percent, a split of the
corresponding rctained sludge and a split of the recovered core shall
be assayed separately, and the assay results combined according to
standard practice to represent a single sample,

The rémaining core shall be stored in proper sequence with
the unsampled core, and the rcmaining sludge shall be stored in suitable
containers properly identified as to source and location. Stored
samples shall be made available for Covernment inspection and possible
use, and may be disposed of only with prior Government approval.

All drill holes shall be logged, and true copies and maps
or sketches showing the work completed during the reporting period,
the location and width of all samples taken, and the geological
formations and structures traversed by the drill holes shall be
furnished monthly to the Government.

The Operator shall provide such supervision, labor, and
technical services as may be reyuired to perform the work in a
- satisfactory manner.





The location, direction, and extent of each work item shall
be subject to Governmﬁut approval.

' The Government will not participate in the costs incurred
for incomplete drill holes or for casing left in a hole at the request
of the Operator.

Description of the Work

The work shall consist of diamond drilling a maximum of 8
holeés totalling not more than 1500 feet, including overburden drilling.
The approximate locationsof the drill holes are shown on figure 2
entitled, "Proposed exploration, Geo-~Mineral Exploration Company,
Ckanogan County, Washington," attached hereto and made a part herveof.

The hole aumber, approximate beating, inclination, and
approximate length of each hole are as follows:

. : 1/
“Hole No. Bearing Inclination Approximate length
S : (feet)
1 5.85° E. ~60°¢ - - 150
- 142/ vertical vertical 250
2 : ¥.85° E. ~40° 150
282/ vertical vertical 220
3 - N.75°E, " =50° 150
342/ vertical vertical 230
4 N.60°E. -50° 140
4a2/ vertical vertical 200 |
' 1490 3/

‘;/ No hole shall be drilleﬂ for more than 20 feet beyon& a vein zone,

2/ Holes 1A, 24, 3A, or 4A shall not be drilled unless a vein is
intersected in the corresponding inclined heole number 1, 2, 3, or 4.

3/ Estimated total length of 1500 feet to allow for changes in dip of
vein with depth that mlght rvequire longer vertical holes as herein
indicated.

The order of drilling will be dependent on results of the
first hole at each drill site; if the inelined hole at each site fails
to intersect the vein, then no vertical hole will be drilled at that
site. The probable order of drilling will be 4, 4A; 3, 3A; 2, 2A; and
1, 1A; because the higher numbered holes are at lowver alt*tudes than
the lower numbered holes.

: The operator will prepare, at his own axpense, the dril1 sites
for the contract diameﬁd driiler. A





Estimated Costs of the Project

Actual Costs

Categery (1) Independent Contraets
brilling

Mobilization and demobilization
of drill rig

Hoving between drill sites amd
setting up drill rigs,
3 operations at $150.00 cach

Diamond core and overburden dyrilling,
1,500 feet

‘ Rate/foot
Eegthzfeet ~E§§ KX BX AX

0~250 $8.00 $8.45 $8,20 87,75

Caging instellation and yenoval,
200 feat at $0.30/foot

Cementing 'and "redrilling,
10 hours st $14.09/bour

Cazing lost in completed holes,
S0 feet at $2.00/foot

Lore boxes,

150 vood at $3.50 each
300 ecardboard at $1.08/each

Cement, comeat substitutes,
‘drill wmuds, additives

Sludge collection and sampling supplies

Total Category (1)

$ 1,000.00

450.00

12,0630.00

60.00
140.090

166.00

525.00

70.00

50.00

$15,025.00





D

Brought Forward

Category (2) Personal Services

Nqne except:

~ Subcategory (a) Supervision and Technical
Services ‘ -
Supervisor, 2 months at $1,000/month,
includes mileage between Okanogan or
Republic, Washington, and drill area
Geologist-Engineer~Consultant,
5 days at $75.00/day

Category (7) HMiscellaneous

None except:
. Assaying, 20 samples

Gold and silver at $5.00/sample

¥ileage and per diem, Geologist-
Engineer-Consultant

Office expenses, 2 months at $50.00/month
Payroll taxes, F.I1.C.A., insurance

Total Estimated Costs

SUMMARY

Total Estimated Cost of Project

Government Participation at 75 percent

$ 2,000.00

K

__375.00

100.00

100.00
100.00

300,00
$18,000.00
$13,500.00

$15,025.00

- 2,375.00

600.00

$18,0060.00
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(Section 202 Eyecrtive Ord::,llZ&G Septenber 2%, 1965)

v
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'Turing the performance of_thic contraot, the contractor‘agree as folloVS. Y
B¢ND The contractor will not discriminate against any employee or applicant for?
.employment because of race, creed, color, or national origin. The contractor will

take-affirmative acticn to ensure that applicants awe employed, and that employeées
‘are. treated during employment, without regard to their race, creed, color,or national

origin. Such action shall include, but not be limited to the following employment
upgradingJ demotion, or transfer; recruitment or recruitment advertising; layoff or
termination rates of pay or other forms of compensation; and selection for training,
\-including apprenticeohip The’ contractor agrees to post in conspicuous places, avail—
e ,able to employces and applicants for employment, notices to be provided by the con-
tracting oificer setting forth the provisions of this nondiscrimination clause,

'(2) The contractor will, in all solicitations or advertisements for employces placed

by or on behalf of the contractor state that all qualified applicants will receive
.consideration for employment w1thout regard to race, creed, color, or national origin,

" '(3) The contractor will send to each labor union or representative of workers with
which he has a collective bargaining agreement or other contract or understanding, a -

- notice, to be provided by the agency contracting officer, advising the labor union or
'workers representative of ‘the contractor's commitments under Section 202 of Executive

Order No. 11246 of September 24, 1965, and shall post copies of the notice in con-/

spicuous places available to employees and applicants for employment -

*(4)- The contractor will comply with all provisions of Executive Order No. 11246lof o

_ Septéember 24, 1965, and of the rules, regulations, and relevant orders of the

Secretary of Labor. : .

"~ '(5) .The contractor will furnish all information and reports requ1red by Executive
~ Order No. 11246 of September 24, 1965 ‘and_by the rules, regulations, and orders of
_ the Secretary of Lator, or pursuant thereto and will permit access to his books,
~records, and accounts by the contractingagency and the Secretary of Labor for purposes
 of investigation to ascertain compliance with such rules, regulations, and orders. -
-'(6). In the event pf the contractor's noncompliance w1th the nondiscrimination | :
. clauses of this contract or with any of such rules, regulations, or .orders, thils con- -
tract may be cancelled, terminatéd, or suspended in whole or in part and the con-
tractor may. be declared ineligible for further Goveranment contracts in accordance
- with procedures authorized in Executive Order No. 11246 of September 24, 1965, and
such other sanctions may be imposed and remedies invoked as provided in Executive
Order No. 11246 of Sept’mber 24, 1965, or by rule, . regulation or order of the
'fSecretary of Labor, or as otherw1se prov1ded by law.
*(7) The contractor will include the provisions of Paragraphs (1) througn (7) in
every subcontract or purchase order unless exempted by r rules, regulations, or orders
of the Secretary of Labor issued pursuant to Section 204 of Executive Order No. 112456
_of September 24, 1965, so that such provisionms will be binding upen each subcontractor
or vendor. The contractor will take such action with respect to any subcontract or
‘purchase order as the contracting agency may direct as a means of enforcing such pro-
- visions including sanctions for noncompliance: Provided, however, That in the event
the contractor becomes involved in, or is threatened with, litigation with a sub-
. contractor or vendor as a result of such direction by the contracting agzency, the
contractor may request the United States to enter into such litigation to protect the
interests of the United States.'" :

70732
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Budget and Finance's copy

MME Form 50 . _ UNTTED STATES OF AMERICA
July 1965 v : . DEPARTMENT OF THE INTERIOR
’ ' U. S. GEOLOGICAL SURVEY

- EXPLORATION CONTRACT

(Long Form)
Docket No. Commodity Contract No. . County ) State
OME.g765 . . Siiver . . ' Okanogan Hashiagton
It 1is agreed : , between the United States of America., acting through the

(Date)

- Department of the Interior, U. S. Geological Survey, hereinafter called the "Government " and

Geo-Mineral Eﬁp;inta's&m Qcm:gmxzy, a parinesship

';:hose milling address 1-5 >?Q 6. B@x 3219 Mﬁﬂblﬂd, h{aﬁhiﬂgt‘)ﬂ gglﬁé R

hereinafter called the "Operator,” as follows:

ARTICLE 1. Authority and scope.--(a) This contract entered into under the authority of Public
Iaw 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. B 641 - 646), consists of this form, the
attached Annex I (la.nd description), Exhibit A (work and costs), and the maps and documents listed.
The work is a search for new or unexplored deposits of the commodity designated above. The Operator

".shall - begin the work on or before _, and, subject to the provisions of Article 9

(Date) .
and Exhibit A shall either have campleted the work within & months from the date of the contract

or shall bave incurred allowable costs (see Article 6) in a sum not less than the total cost set forth
in Exhibit A, = - .

(b) The total a.llowa.ble cost of the work set forth in Exhibit A 1s $18,009.08 The Govern-

ment will contribute @percent of the allowable costs as they are 1ncurred in a total sum not in

excess of $ fin accordance with the provisions of Articles 3 , 4, 5, and 6. "Costs incurred"
means costs tha have been paid or have become due and payable , or that the Government determines have
become obligations.

(c) ;n;tereat computation.--Simple interest at the rate of percent shall accrue from the
dates Federal funds are made available until the period specified for payment of royalty expires,
or until the amount of Federal funds contributed is fully repaid with interest.

-(d) The Operator shall not transfer or e.s'aign this contract or any right or obligation there-
under without the written consent of the Government.

.- ARTICLE 2. Operator's right in la.nd.--(a.) The Operator represents and undertakes that Annex I
correctly describes the land which is the subject of this contract and the nature of the Operator's
right of property and possession therein (whether as owner, lessee, or otherwise), and that such
right, title, or interest 1s subject only to the following claims, liens, or encumbrances:

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and

(if the Operator does not hold the legal title) the lien agreement of any holder of the legal title of
the land (lessor, seller, optionor, etcf) are attached as follows:

See Anunex T






(c) The Operator shall preserve and maintain his right, title, or interest in the land and his
right to the possession thereof for the purposes of this contract, and shall devote the land and a2ll
existing improvements, facilities, buildings, installatiohs, and appurtenances to the purposes of this
contract. The Operator shall neither transfer, convey, nor surrender the land nor any right, title,
or interest therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly
. referring to and providing in the instrument of conveyance, lien, or encumbrance for the preservation
of the Government's right to'a royalty on production and liens for the payment thereof. Two true
copies of; such instrument shall be furnished to the Government. If the Government's rights to royalty
as provided in Article 7 have been terminated, the provisions of this. paragraph (c¢) shall become in-
applicable.

"

ARTICIE 3. - Performance of the work.--(a) Operator's responsibility.--The work shall be per-
formed diligently, efficiently, in a workmanlike manner in accordance with good mining standards, and
in compliance with State laws governing health, safety, and liability insurance covering employment.
The Operator shall provide suitable and adequate equipment, facxlities, materials, supplies, and labor
to complete the work as specified in Article 1l(a).

(b) c.Independent contracts.--To the extent that the allowable costs are estimated in Exhibit A
with exprness reference to performance by independent contractors on & unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so per-
formed (see Article 6(a), Category (1)). Any such independent contract shall refer to some specific
and identifiable part of the work, and shall be subject to all of the pertinent terms and conditions
" of this exploration contract; but the Government shall not be considered a party thereto, and its
rights under this contract, including the right to terminate its contributions, shall not be affected
thereby. 3 Regardless of the provisions of any such independent contract, the Government will partici-
pate in payments to the independent contractor only as to work performed in accordance with the
provisions of this exploration contract, and only to the extent that the Government deems the unit
prices'for the work under the, independent contract to be reasonable.

(c) Government mey inspect.--The Operator shall consult with and inform the Government on all
phases of the work as 1t progresses. The Government maey enter at all reasonable times to inspect
the work under the contract and production operations during the period that royalty is payable to
the Government. The Operator shall provide the Government with all reasonable means of access for
such inspections.

ARTICLE 4. Contribution by the Government.-- The Government will make its contribution on
the pasis of the monthly vouchers referred to in Article 5(b), but all payments by the Government are
provisional only, subject to audit. Until the account between the Operator and the Government is
finally audited and settled and the Operator's final report has been received, the Government may
withhold such sums as are necessary to protect its interests. The Government may make payments for
the account of the Operator directly to independent contractors and suppliers rather than to the
Operator. -

ARTICLE 5. Reports, accounts, audits.--{a) Operator's records.--The Operator shall keep suitable
records and accounts of the work performed and of any production in which the Government may have an
interest; and shall preserve those with respect to work performed for at least three years after final
peyment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and audit
sald records and accounts at any time, either by itself or by a certified public accountant. The
Comptroller General of the United States or his representative, until the expiration of saild three-
year periods, shall have access to and the right to examine all pertinent books, documents, papers,
and records of the QOperator. If work under this contract is carried on in conjunction with any other
operations, or if labor, supervision, services, materials, supplies, equipment, facilities, or other
requirements for carrying on the work are also used in connection with other operations, the costs
shall be segregated and accounted for on a basis and by methods and accounts that are satisfactory
to and approved by the Government.

(v) Monthly reports.--The Operator shell provide the Government with four copies of monthly re-
ports in three sections as follows:

‘gl) Operator's Monthly Voucher claiming costs for work performed;

2) Operator's Progress Report showing the numbeér of units of the various types of work per-
formed; and .

(3) & narrative report of the work performed during Lhe reportlnb period, including adequate
engineering-geological maps or sketches, drill hole.logs and locations, and assay reports on
samples taken concurrently with advance in mineralized ground.

(Forms for reporting under (1) and (2) above will be provided by the Government; however, the original of
the Operator's Monthly Voucher shall be supported by documentary cevidence, such as certified cooies or
transcripts of payrolls and invoices, for all costs claimed under Article 6 (a) (1).)

2





(¢) Final report.--Upon completion of the work or termination of the Government's obligation to
contribute to costs, the Operator shall furnish the Government with three copies of a final report (in
addition to the final monthly report). This final report shall include a geological and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geologlcal and engineering maps or sketches,
and a summary of the work performed and the related costs.

(a) Report of sales.--The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government's royalty relates, such as two
copies of smelter or concentrator settlement sheetsﬂand certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.--If the Government determines that any of the Operator's re-
ports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
..Government may procure the preparatlon or completion of the same with suitable attachments as an ex-
pense of the work to which the’Operator shall contribute. The Government may withhold approval and
payment of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. (Costs.--(a) Allowable costs.--The allowable costs of the work to which the Government

will contribute are limited to:
(1) the necessary, reasonable, and direct actual costs that are estimated in Exhibit A by
categories as specified in this article; and
(2) fixed costs for units of work to be performed (per foot, per hour, etc.) agreed upon in
lieu of actual .costs and set forth in Exhibit A.
The Government will not contribute to costs under any category or subcategory omitted from the
estimate of costs in Exhibit A. Any excess over any estimate which is indicated as the maximum of any
category, subcategory, or item, either as to requirement or related cost; any excess over & fixed unit
cost; and any excess over the total allowable cost of the work are not allowable. The Operator shall
incur such excesses for his own account without contribution by the Government, but the Operator is not
obligated to incur more then his agreed percentage of the total allowable cost of the work.

Any category or subcategory or element thereof not designated as a maximum in this article, or in
ixhibit A may be exceeded, provided that the total .llowable cost of the work, which is & maximum, 1s
not exceeded.

CATEGORY (1 )~-INDEPEMDENT CONTRAC‘I‘S.--(See Article 3(b)). The total of this category and the aver-
age unit cost estimated for each type of work to be performed under an independent contract are maximums.

CATEGORY (2)--PERSONAL SERVICES.
Subcategory (&)--Supervision and Technical Services--All elements of this subcategory (number
of supervisors, technicians, outside consultants, periods of employment, rates of pay, and total) are
maximuns .

Subcategory (b)--Iabor.

cwrm:oay (3)--OPERATING MATERIALS AND SUPPLIES.--Includes such items as drill bits and steel, explo-
sives, fuq%, pipe, power, timber, rail, and small tools costing less than $50 each.
CATEX}ORY (4)--OPERATING EQUIPMENT .
Subcategory (a)--Rental.--The number of each rented item [5 mine cars, 1 truck/, the rate of
rental /$100 per month, $5 per hour/, and the total of this subcategory are meximums.
Subcatego b )=--Purchases.=--The total of this subcategory is & maximum.
Subcatego --Depreciation.--All elements of this subcategory (time periods, rate of depre-
clation, and subcategory total) are imums.

CATEQQRY (5)--INTTIAL REHABILITATION AND REPAIRS.--Costs of items listed under this category include
all requirements, such as labor, materials and supplies, and supervision at a rate not higher than
provided for in Category (2), and shall not be duplicated under any other category. The total of this
category i& a maximum.

LSubcategory (a)--Initial rehabilitation and repairs of existing buildings, fixtures, and in-
stallations. (exclusive of mine workings).--The total of this subcategory is & maximum.

1Subcategory (b)-~Initial rehabilitation and repairs of operating equipment.--The total of this
subcategory is a maximum.

CATEQ?RY (6)--NIM BUILDINGS, FIXTURES, AND INSTALIATIONS (EXCLUSIVE OF MINE WORKINGS).--Costs of
items listed under this category include all requirements, such as labor, materials and supplies, and
supervis%Pn .at' a rate not higher than provided for in Category (2), and shall not be duplicated under
any other category. The total of this category is a maximum.
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CATEGORY (7)--MISCELIANEOUS.~-Includes requirements and costs that do not fall within any of the
first six categories, such as repeirs other than initial and maintenance of operating equ.pnent, analyt .-
cal work, prints and other reproductions, accounting, Qperator's share of payroll taxes, liability in-
surance covering employment, travel, and communications.

(b) Nonallowable costs.--In addition to the limitations imposed by paragraph (a) of this Article &
the Govermment will not contribute to the following costs:

(1) Costs of the land, such as rental, depreciation, depletion, or other costs.of acquiring.
owning, or holding possession;

.. (2) Indirect costs, such as general overhead, corporate management, interest, .axes (other
than payroll and sales taxes), insurance {other than liability insurance covering employment ),
damages to persons, damages to property (other than necessary repairs or replacements of equipment
or other property used in the work); )

(3) Previous work performed or costs incurred before the date of this contract; and

(4) Deferred payments.--Any costs incurred by the Operator under any rental-purchase agree-
ment, installment-purchase agreement, or any agreement for the purchase of goods under the pro-
visions of which payment of the full purchase price is deferred more than 90 days from the de-
livery of the goods, unless the purchase agreement is approved by the Government in writing.

(c) Reductions in costs.--The Operator shall account for and give the Government credit for any
incidental benefits, credits, or mcney received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the
Government contributes to costs; and such amounts shall be treated as & reduction in costs incurred so
~nat they are available for use within the limit of the original total cost. The provision does not apply
to receipts from productlon which are subject to the Government's royalty under the provisions of Article
T. o

ARTICLE 7. Repayment by Operator.--(a) Certification.--If the Government considers that mineral
or metal production from the land covered by the contract may be possible as a result of the exploration
work, it shall so certify in writing to the Operator at any time not later than six months after a
sufficient final report and final mccounting (see Article 5) have been furnished.

(b) Royalty on production.--The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retains his interest in the land), shall pay to the Government a
royalty on all minerals and metals mined or produced from the land as follows:

. (1) dirrespective of any certification of possible production--from the date of the contract
until the lapse of the time within which the government may issue such certification or until the
total net amount contributed by the Government is fully repaid with interest, whichever occurs
first; or

(2) 4if the Government issues a certification of possible production--for a period of ten
years from the date of the contract, or until the total net amount contributed by the Government
is fully repaid with interest, whichever occurs first.

(¢) Payment of royalty.--(1) The Government's royalty shall be five percent of the gross proceeds
(1ncluding any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrate, metal or equivalent), at the point of delivery (the 7.0.b. point); except, tbat
charges of the buyer arising in the regular course of business and shown as deductions on the buyer's
settlement sheets (such as treatment processes performed by the buyer, sampling and assaying to determipe
the value of the production sold, and freight payable by the buyer to a carrier (not the Operator o
producer)), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein.
No costs of the Operator or Producer are deductible in arriving at the "gross proceeds" as that term is
here used.

The term "treatment processes" means those processes (such as milling, concentrating, smelting,
refining;, or equivalent,; but excluding fabricating or manufacturing) applied to the crude ore or other
production after it is extracted from the ground to put it into a commercially marketable form.

: (2) The Government's royalty shall be computed and paid currently upon each lot sold, held, or

used in integrated operstions, as:the case may be.

. (d) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used in inte-
grated manufacturing or fabricating operations (for instance, if it is stockpiled) 5 the Government, at its
option, as long as it so remains, may require the computation end payment of its royalty on the value of
such production in the form (ore, concentrate, metal, or equivalent) it is in when the Government elects
to require computation and payment. If any production is used in integrated manufacturing or fabricating
operations before the Government makes its election, the Government's royalty on such production shall be
computed on the value thereof in the form in which and at the time it is so used. '"Value" as here used
means what is or would be gross income from mining operations for percentage depletion purposes in Federal
income tax determination or the market value, whichever is greater.
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" (e) Lien for payment.--To secure the payment of royalty (see Article T(b)), the Operacor
hereby grants to the Government a lien upon his’'interest in the land and upon any production of
minerals and metals therefrom until the royalty claim is extinguished by lapse of time or is fully
paid.

(f) Notice to purchasers.--The Operator or producer shall give notice of the Government's cla._..
for royalty to any purchaser of the production, and shall authorize and direct such purchaser to pay
the royalty directly to the Government and to furnish the Government with copies of the settlement
sheets. If the records of any production and sales or other disposition of production, wucther the
production is by the Operator or by others, are not made available to the Government, the amount of

. the royalty may be estimated by the Government, and this estimate shall be final and binding upon the
Operator or producer.

(g) No obligation to produce.-~-Nothing in this contract shall be construed as imposing any ob-
ligation on the Operator or the Operator's successor in interest to engage in any production
operations.

(h) Government not obligated to buy. --thhing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals and metals mined or produced from the land.

ARTICLE 8. Intereats in purchased property.--(a) Title and ownership.--All costs under this con-
tract shall be incurred by the Operator in the Operator's own name and for the Operator's own account;
but any property acquired to the cost of which the Government contributes shall belong to the Operator
and the Government jointly in proportion to their respective contributions although title thereto
»nall be taken in the name of the Operator.

. (b) Preservation of property.--Until the final disposal of any property in which the Government
bas an interest, the Operator shall preserve and protect same for the best interest of the Government,
and any reasonable and necessary cost thereof will be treated as an allowable cost of the exploration.
After the completion of the work, termination of the Government's obligation to contribute, or when
such property is not being used for the work, the Operator shall not use it elsewhere without the
‘written consent of the Government and without paying a reasonable rental to be fixed by the (. vern=-
"ment for its proportionate interest.
(c) Disposal of property.--Upon the completic. of the work, termination of the Government'~
obligation to contribute to costs, or when the property is no longer needed for the work, the Ope.
tor shall promptly dispose of salable or salvageable property in which the Government has an intexrsst
- for the joint account of the Government and the Operator, either by return to the vendor, sale to-
others,  purchase by the Operator, or sale or transfer to the Government at a price at least as high
as could be obtained from others, unless the Government in writing waives its interest in any such
property. “Without advance approval of the sales price by the Government, the Operator shall not sell
at any price any item of property that cost more than $500, and sball not sell at less than 25 percent
of the purchase price any item of property that cost $500 or less. The Government, in lieu of approv-
‘ing the sales price for any such item, may itself purchase the item at the best price which the
‘Operatorr-is able to obtain or offers. Property remaining upon any termination of the work shall be
considered in groups or categories (such as drill steel, explosives, pipe, or rail), and if the
original cost of the remaining unexpended portion of any such group or category is less than $50,the
Government waives its interest therein. If necessary to accomplish the disposal of any item, the
Operator shall dismantle and sever it from the land, the cost thereof to be treated as a cost of the
exploration.
- - (d4) «Default of the Operator re disposal.--If within 90 days after the completion of the work,
termination of the Government's obligation to contribute to costs, or after the property is no
longer neéded for the work, the Operator has failed to sell or otherwise liquidate or dispose of any
property 1n which the Government has an 1nterest the Government at any time prior to final settle-
ment’ under the contract, may:
(1) 1in writing extend the time within which the Operator must dispose of or liquidate the
property,
£(2) by written notice to the Operator, place upon such property what it determines to be &
fair valuation thereof, not in excess of the cost less 1.66 percent per month from the date
such property was purchased under this contract to the termination of said 90-day period; and
such) property shall thereupon be considered and accounted for as having been purchased by the
Operator at the valuation so fixed by the Government; and
' 2(3) enter and take possession of such property wherever it may be found, and remove and
~ dispose of it for the joint account of the parties.

ARTICLE 9. Termination of the Government's obligations.--(a) If the Government determines
that operations at any time have failed to achieve anticipated results and further work is not
Justified, the Government may give the Operator written notice thereof, and thereupon:

(1) the Government shall be free of all obligation to contribute to costs not then incurred
other than such as may be allowable under the provisions of the contract as necessary and inci-
dental to final accounting and reporting; and -

‘ (2) the Operator shall be free of all obligation to prosecute the work other than such as
may be necessary and incidental to final accounting and reporting.
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(b) If the Government determines that the Operator is in default under the terms of the contract,
the Government may give the Operator written notice of such default with a specification of reasonable
time within which the default must be cured; and if the Operator fails to cure such default as re-
quired, thereupon:

(1) the Government shall be relieved of all obligatlon to contribute to costs not incurred
when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to final accounting and reporting; and

(2) the Operator shall be free of all obligation to prosecute the work other than such as
may bé& necessary and incidental to final accounting and reporting.

The Government may also avail itself of any other remedy the law may provide for breach of contract,
including the right to rescind the contract and to demand repayment of all moneys contributed by the
' Government tunder the contract.

(¢c) The giving of any notice by the Government under the provisions of this Article 9 shall not
affect the Government's rights as provided for in the contract with respect to royalty and liens to
secure the -payment thereof, and such rights shall be fully preserved.

(d) The determinations of the Government are subject to appeal under Article 13.

ARTICLE 10. Notices to be given by the Government may be delivered to the Operator, or may be
sent by certified mail addressed to the QOperator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 11. Officials not to benefit.--No member of or delegate to Congress or resident commis-
~ioner shall be admitted to any share or part of this contract or to any benefit that may arise
therefrom; but this provision shall not be construed to extend to this contract if made with.a corp-
oration for its general benefit.

ARTICLE 12. Nondiscrimination in -Employment. The provisions respecting nondiscrimination in
employment which are required by section 301 of Executive Order 10925, dated March 6, 1961 as amended
and supplemented are attached hereto as Exhibit B and are hereby incorporated in and made a part of
this contract.

ARTICLE 13. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision
to writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director,
U. S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of
recéipt of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey,
a vwritten appeal addressed to the Secretary of the Interior. The decision of the Secretary or his
duly authorized representative for the determination of such appeals shall be final and conclusive
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious, or
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial
evidence.

The term "Director, U. S. Geological Survey,'
representative.

as used herein includes his duly authorized

‘ARTICIE 14. Work Hours Act of 1962.- Overtime Compensation.--This contract, to the extent that
it is of a character specified in the Work Hours Act of 1962 (Public Iaw 87-581, 76 Stat. 357-360) and
is not covered by the Walsh-Healey Public Contracts Act (k1 U.S.C. 35-45), is subject to the following
provisicons and to all other provisions and exceptions of said Work Hours Act of 1962.

(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may
be.

(b) vViolations; liability for unpaid wages; liquidated damages.--In the event of any violation of
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for
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liquidated damages. Such liquidated damages shall be computed, with respect to each individual lab-
orer or mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph,
in the sum of $10 for each calendar day on which such employee was required or permitted to work in
excess of eight hours or in excess of the standard workweek of forty hours without payment of the over-
‘time wages required by the clause set forth in subparagraph (a) of this paragraph.
~ '(c) Withholding for unpaid wages and liguidated damages.--The U. S. Geological Survey may
4 withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any 1li-
abilities of such Operator or subcontractor for unpaid vages and liquidated damages as provided in the

clause set forth in subparagraph (b) of this paragraph.

AW

ARTICLE 15. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary
of labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland
Act, as amended (40 U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 u. s. c.
874) are made a part of this.contract by reference. The Operator will comply with these regulations
and any amendments or modifications thereof and will be responsible for the submission of affidavits
required of independent contractors thereunder. The foregoing shall apply except as the Secretary
of Iabor may specifically provide for reasonable limitations, variations, tolerances, and exemptions.

ARTICLE 16. Changes and added provision.--

Executed in HUERXUE

THE UNITED STATES OF AMERICA
GEO-MINERAL EXPLORATION COMPANY

(Operator )

By . 2 .
‘Sl h . )
rs's:is*tfanrt Dixardoter, U 5. Geologlcal Survey
. ‘or Administr ) :
Title B / stratiog
i) : '
eTC ' ’ ' ’ .
I, e , certify that I am the
’ E : (Name )
I.{( secretary of the coi-poration named as Operator herein; that -
a¢ : . )
i , who signed this contract on behélf of the Operator, was then .
(aze) - ‘
wer - . : : :
o of said corporation; that said contract was duly signed for
(Title) ‘

and in behalf of said corporation by duthority of its governing body, and is within the scope of its

corporate poweré .

1
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. EXPLORATION CONTRACT
GEG-MINERAL EXPLORATION COMPANY
' 9ﬂE~6765

éNWEX i

The land referred to in Article 2 of the contract consists
of 12 unpatented claims in Secs. 28 and 33, %. 34 N., R, 24 B,, Okanogan
County, Washington. = These claims are recorded in the Okanogan County
Auditor's foice, Ckenogan County, hashington, as follows:

Clatn. ~ Book - Page
Murray ‘ 16 83
‘Murray Clalm No. 2 ' i8 373
Murray Claim No. 2 18 375
Xurray Claim No. 4 18 377
Murray Claim No, 5 g » - 379
Hurray Claim No. 6 18 o .38
Murray Claim No. 7 18 : 383
Murray Claim Neo. 8 18 , 385
Murray Claim No. 2 18 387
Hurray Claim No. 10 18 389
Murray Claim No. 11 18 391
Murray Olaim Ro. 12 18 ' 393

The Operator is in possession of the ?urray Claim by virtue of a
ining Lease end Option Agreement, dated August 30, 1968, from Wm.
B. Helphrey and Mae E. Helphrey, husband and wife, lessors and ownets
of the claim. A notice of renessl dated July 10, 1968, extends the
agreenent five years from September 1, 1969. There is an optibn to
rvenew for a second five year term or until September 1, 1979. A Lien
and Ssubordination Agreements executed by the owpers of the ﬁurray
Claim is attached hereto and made a part hereof. :

: The Opetator holds the 11 unpatented claims, Murray Clsim No., 2
through Hurray Claim Hos 12 by right of location.

The land is shown outlined in red on figure 1, entitled
"Property Lap, Geo-Mineral ¥zploration Company, Okanogan Gounty,
Washington,” attached hareto and made a part hereof.






M - N : ' - ) . . \?"-\ b‘,

o : v ' , Operator - o ;
MME Form 52 ' UNITED STATES - S ‘
Jan. 1959 DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION = . .. Docket No.
. ] = OME —
Contract No.
14-23-090 -

. ; . Contract Date

LIEN AND. SUBORDINATION AGREEMENTSL/

To the, United States of America: . - , P
That certain land in ‘the:County ofmm 4 S, State of wmmtm

2

d;scribed as follows: 2/ &m:mtm%& tainina clain 1@&&%«1 in Okanogen (tetmty. mhﬂmton

tmom as the !mavray Slals umw in Sautﬁm 5 of the m«% md Metien 38 of W

91&8&%, remaha;v 36 By y Range 24 By rmemm 42 Bock :e. pege 83, of the omaal

records §n Ckanogsn Cuovaty Auditor's aﬁ’iw, Okagogan Com,w, Yashington.

hereinafter called the "land", is the subJect of a proposed exploration contract, hereinafter called
the "Contract", between the United States of America, hereinafter called the" "Government" and

isilaeral Befloraties

hereinafter called the "Operator" In consideration for and as an inducement to the Government exXecut-
ing the Contract, the undersigned:

. 1. (a) Being the owner of an interest in the land, hereby grants to the Government a 1ien "‘
'upon all of his right, title, and interest in the-land and upon any production- of minerals therefrom to

secure the payment to the Government of the royalty on production provided for by ‘the Contract, .and-
egrees if the Operator's interest should be surrendered or terminated at any time prior to" the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
to the terms of said Contract; or

(b) Being the- holder of-a. claim, lien, or- encumbrance against the land, hereby subordinates

his. claim, lien, or epcumbrance in or against the land and in any production therefrom to the rights of
the Government under the Contract with respect to royalty- on production and liens to secure same. _/

2. Undertakes and agrees that property in which the Government may acquire an, Interest or

' equity under the Contract may be Aismantled, severed.irom the land and . removed as may.be provided in

the Contract, ‘and the Government's interest and. equity in such property shall be prior and- superior to
any adverse right or claim of the undersigned.

3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or againat the land other than the folloving (If "none"
insert the word "none". Do not leave blank. ) )

« None

\

y

_/ Production from the lend is not.required 'fd_inwthelabsence_of’produption;there,isgno”obllgation to
pay royalty to the Government T ot - o e e :

2/ Either (a) insert the legal descript on of the land) or (b) strike out the words "as follows" and
insert "in a lease [Sr contract; . deed, or other document dated , and recorded in
Book - Page , official records ‘of” eaid county" Ir (v) is used he book ‘and page of -
recordation must be 1nserted above If the space provided is tnsufficient use an ‘Annex and refer
to the Annex in the space. i

;/ Insert name exactly as it appéars in the Application MME Form 40.

4/ suvparagraph 1(a) does notlapply to, the holder of a claim, lien, or encumbrance,





s 4. Undertakes and agrees ‘(a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this agreement to.any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
fumishing the Governmen'r with two true copies of such notice; and

5;' Consents’ to all amendments (1ncluding an agreement of termination) and assignments of
the Contract without notice thereof, and undertakes and agrees that this agreement shall extend and
epply thereto

v

. 6. Added provisions - - Bene A . (state "None" or "gee Annex NO-_____,"-)

Dated this ggz day of.

(Street)
—(City &)
(State )

(Street)

'§City &g
- (State

. (Street)
W ' (City &)

(Seal) L e _ (stete ) N

(Street)
o L (City &)
' (Seal) IR - - 7 (state )

- : v (Street);

: ‘ ) (City &)
_(Sea1) A B ~ (State )
(Street)

. . (City &)

(Seal) e N . - (state )

I, e _,certify that I am the . :
(Name ) ' ' (Title—Secretary, etc.)
of'the,CQrPOration named hefein; that N o , who signed this‘agreement
was then ) ' - of said corporstion, that said agreement was duly signed for.and

(Title-—Pres , Vice- Pres. » ete. )

" in behalf of said corporation by authority of its governing dvody, and was within the scope of its
corporate povers.

"(Corporate Seal)

. : <07 INT.-DUP. SEC., WASH., D.C. 21103





EXPLORATION CONTRACT
GEO-MIWERAL EXPLORATION COMPANY
. OME-6765

EXHIBIT &
The purpose of this project is to explore by diamond drilling
from surface sites for silver—bearing ore bodies in and along a quartz

vein cutting granite.

_ ?eneral Provisionu

—

Eoles shall be drilled not less t:hau 180 ﬁeet from the outer
boundaries of the land outlined on figure 1.

All drill holes sball'be cased nhrcugh overburden and completed
with not less than Standard AX core size or equivalent wire line size.

Dismond drill core shall be stored in boxes identiffed by
hole anumber with marke¥s in the core section@ indicating the depths
rapraesented, :

Paeilitios shall be provided for recovering drill sludge, and
such sludge shall be rataiued when drilling in significantly mineralized
rO cL\ -

Significantly mineralized core from hole intervals not exceading
5 feet cach shall be split and one aplit assayed for gold and silver.
Wherever the core recovery is less than 60 percent, a split of the
corresponding votdinéd sludge and a split of the recovéred core shall
be assayed separately, and the assay results cowbined sceording. to
standard practice to represent a &ingle samyla. .

. Tho rcﬁaiuing core shall be steorad im proper anuence with
Athe unsampled core, and the remaining sludge shall be stored im suitable
contalners properly identified as to source and locatien. ' Stored
samplaes shall be made available for Goveramsnt inspéction and possible
use, and may be disposed of only with prior Goverameut approval.

' 411 drill holes shall be logged, and true copies and maps
or sketches showing the work completed during the reporting pericd,
‘the location and width of all sawples taken, and the geological -
formations and structures traversed by the drill holes shall be
furnished monthly to the Government.

The Operator shall provide such supervision, labor, and
techinical services as may be r&quired to perform the work iu a
satisfactory manner.





&

The locatian, direction, and exteut ef cach work item shall
be subject teo Government approval.

The Goverament will not participate in the cégts incurred
for incomplete drill holes or for casing left in a hole &t the requost
of the Operator.,

Pescription of the Work

The work shall congist of diamond drilling a maximum of 8
holes totalling not moxe than 1500 feet, including overburden drilling.
The approximate locatiom of the drill holes are showmn on figure 2
entitled, "Proposed exploration, Geo-ilineral Exploration Compamny,
Okanogan County, Washington,” attached hereto and made a part hercof.

The hole number, 2pproximate bearing, ianclination, and
approximate lemgth of each hole are as follows:

, 1/
Hole Ho. Bearing Inclination Approximata langtﬁ“
o : ' ' {feet)
1 $.85° H. : ~60° 159
182/ vertical vertical 250
2 H.85° E. ~43° 1560
242/ . vertical vertical 220
3 N.75°E. -50° 150
382/ vertical vertical 230
& N.60°%E, - -50° 140
452/ vertical vertical - 200
1498 3/

1/ HNo hole shall ke drilled for more than 20 feet beyond a vein zome.
2/ Holes 14, 24, 34, or 4A shall not be drilled unless a vein is

intersected in the corresponding ianclined hele aumber 1, 2, 3, or 4.

3/ Estimated total length of 1500 feet te allew for changes ia dip of
~ vein with depth that might require longer vertical holes a3 herein
indicgted.

The order of drilliag will be dopendent om results of the
first hole at each drill site; if the inclined hole at each site fails
to interssct the vein, then no vertical hole will be drilled at that
site. The probable order of drilling will be 4, 44; 3, 34; 2, 2A; and
1, 14; because the higher numbered holes are at lower altitudes than
the lower numbered holes,

. The operator will preparse, at his oun expense, the drill sites
for the contract diamond driller.





Estimated Costs of the Project

'Actﬁal Costs

Category (1) Independent Contracts

Drilling

Hobilization and demobilization
of drill rig :

Moving between drill sites and
setting up dr’il rigs,
3 operations at $150.00 each

Diamond core and overburden drilling,
1,500 feet

| Rate/foot
Depth, feet RC N X AX

0-250 $8.00 $8.45 $8,20 $7.75

Casing installation and removal,
200 feet at $0.30/foot

Cementing*andfre&rilling,
10 hours at $14.00/hour

Casing iost in completed holes,
50 feet at $2.00/foot

Core boxes,

150 wood at $3.50 each
300 cardboard at $1.06/each

Cement, cement substitutes,
drill muds, additives

Sludge collection and sampling supplies

Total Category (1)

$ 1,000.00

450.00

12,630.00

60.00
140.00

100.00

525,00

70.09

50,00

$15,025.00





Brought Forward

Category (2) Personal Sefvices

fione exce pt:

Subcategpry (a) Supervision and Technical

‘Bervices
Supervisor, 2 months at $1,000/month,
includes wileage between Qkanogan or
Republic, Washington, and drill area .
- Geologist~Bngineer-Consultant,
5 days at $75.00/day

Category (7) Miscellaneous

Wone except:
Assaying, 20 samples

Gold and silver at $5.00/sampiec

Mileage and per diem, Geologist—
Engineer-Consultant

- Uffice expensas, 2 months at $50.00/month
Payroll taxes, ¥.I.C.A., insurance

Total Estimated Costs

BUMMARY

Total Estimated Cost of Project

Government Participation at 75 percent

$ 2,000.00

375.00

$  100.00

100.00

100.00

300.00

518,000,090

$13,500.00

§15,025.00

2,375.00

600.00

$18,060.00





"During the performance of this cont*act,vthe_contractor agree as follows L

o e e ,-_..r_l/_L_._ S VR SV S b

. EXHIBITB L S
* NoupIS L'U’ 0N TN BMPLORE: T

(Section 202 Execvtlve Ordc: 11246 Septenber 24 1965)
-\

o A

o

o
L
o

'(l) The contractor will not discriminate against any employee or appllcant for

.. employment because of race, creed, color, or national origin. The contractor will

take-affirmative acticn to ensure that applicants ave employed, and that employees

‘are treated during employment, without regard to their race, creed, color or national

‘origin. Such action shall include, but not be limited to the following employment

upgrading, demotion, or transfer; recruitment or recruitment advertising; layoff or
termination; rates of pay or other forms of compensation; and selection for training
includlng apprenticeship. The contractor agrees to post in conspicuous places, avail-

.able to employees and' applicants for employment, notices to be provided by the con-

tracting officer. setting forth the provisions of this nondiscrimination clause,

'(2) The contractor will, in all solicitations or advertisements for employees placed

by or on behalf of the contractor, state that all qualified applicants will receive

.consideration for employment without regard to race, creed, color, or national origin.

" '(3) The contractor will send to each labor union or representative of workers with

which he has a collective bargaining agreement or other contract or understanding, a -
notice, to be provided by the agency contracting officer, advising the labor unlon or

“workers' representative of the contractor's commitments under Section 202 of Executive

Order No. 11246 of September 24, 1965, and shall post copies of the notice in con-
spicuous places available to employees and applicants for employment.

*(4). The contractor will comply with all provisions of Executive Order No. 11246lof
Septémber 24, 1965, and of the rule ) regulatlons, and relevant orders of the

“_ Secretary of Labor.

'(5) The contractor will furnish all 1nformat10n and reports requlred by Executive

~ .Order No. 11246 of September 24, 1965, and by the rules, regulations, and orders of
_ the Secretary of Lator, or pursuant thereto and will permit access to his books, '
A:records, and -accounts by the contractingagency and the Secretary of Labor for purposes
" of investigation to ascertain compliance with such rules, regulations, and orders.,

-*'(6) In the event pf the contractor's noncompliance with the nondiscrimination

. clauses of thls contract or with any of such rules, reeulationa, or orders, thils con-

tract may be cancelled, terminated, or suspended in whole or in part and tHc con-
tractor may.be declared ineligible for further Govermment contracts in accordance

- with procedures authorized in Executive Order No. 11246 of Sentember 24, 1965, and

such other sanctions may be imposed and. remedies invoked as provided in Executive
Orxder No. 11246 of September 24, 1965, or by rule, regulation, or order of the

'fSecletary of Labor, or -as otherw1se prov1ded by law.

*(7) The contractor will include the provisions of Psragraphs (1) through (7) in
every subcontract or purchase order unless exempted by rules, regulations, or orders

]

of the Secretary of Labor issuved pursuant to Section 204 of Executive Order No. 112456

_of September 24, 1965, so that such provisions will be binding upen each subcontractor

or vendor. The contractor will take such action with respect to any subcontract or

‘purchase order as the contracting agency may dlrect as a means of enforcing such pro-

- visions includlng sanctions for roncompliance: Provided, however, That in the event

the contractor becomes involved in, or is threatened with, litigation with a sub-

- contractor or vendor as a resclt'of such direction by the contracting agency, the

contractor may request the United States to entcr into such litigation to protect the
interests of the United States.'" :
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