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TERMINATION AGREEMENT

It 18 agreed this 23d day of Se tember , 11958,
between the United States of Iﬁerica, ‘acting ¢ ngh
Department of the Interior, Office,o£~M1nera}swExggoratﬂon,
hereinafter called. the. "Government“ and1Muthle_Exploration,
Inc,, hereinafter called the Operator , parties to. thad
certaln loration Project Contract No, Idm-E1154, Docket
No. DMEA-4800, dated November 14, 1957, as amended,
hereinafter called the “cOntract", that:

1, Effective July 3, 1958, the Contract and all
obligations of the parties thereunder, except as otherwise
herein expressly provided, shall be and are hereby terminated,

2, The Government shall contribute only to the allow-
able costs of the work performed prior to July 3, 1958.

3. The Operator shall promptly perform all winding-
up and settlement actions provided for in the Contract,
including the rendering of the final report and final aecount,

4, All rights of the Government respecting certification
of discovery or development, percentage royalty and liens
to secure the payment thereof, reports (including preservation
of Operator's records), accounts, audits, and the right to
recover any overpayment, are hereby preserved,

5. The Operator hereby releases and agrees to save
the Government harmless from all claims and demands under
or arising out of saild Contract, except as otherwise
provided in this Termination Agreement,

IN WITNESS WHEREOF, these parties have executed
this agreement as of the day and year first above written,

THE UNITED STATES OF AMERICA

crvg Director, Office B Hinera 8/
Exploration

- MUDHOLE EXPLORATION, INC,

BYQ 2 fPl, M
Title_éaz%‘_@ww






September 2, 1958

Docket No, DMEA-4800 (Uranium)
Contract No. Idm-E1154
Mudhole Exploration, Inc.

Hanson Lease '
Spokane County, Washington

v

JUSTIFICATION FOR TERMINATION AGREEMENT

, The work authorized in Stage I was completed and /"
_consisted of five bulldozer trenches totaling 2,100 feet in s+
length and averaging 8.5 feet in depth. The authorized
number of D-8 bulldozer hours, }J05, was used. In addition,
the Operator excavated over 750 of trenching at its own
expense, -

In Stage II no trenching was authorized by the
Field Team, but six wagon drill holes 50 feet deep were
authorized and completed. One hole showed 0,3 feet of
material assaying 1% U,0q but all other holes were barren,
The Operator drilled lé Eoles for its own account near the
State Park boundary to delineate an ore body discovered
prior to the DMEA contract. The results of the DMEA work
were so discouraging that no further work under Stage II
was warranted.,

Under these circumstances, termination of the
contract by mutual agreement is in order.

Z .'z 9 of -

Michael Ching






| . T ROVERIMEND EOFT |
{S@Eﬂ“w B 055 |

TOIRE T i L

‘ | N
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AMENDMENT NO. 1 .. o

It is agreed this _29th day of _May, 1258;*'between the - -
United States of America, acting through the Department of the
Interior, Defense Minerals Exploration Administration, and
Mudhole Exploration, Inc., a State of Washington corporation, that

Exploration Project Contract No. Idm-E1154, (Docket No. DMEA-4800),

dated November 14, 1957, is amended effective as of June 1, 1958,
as follows:

In Article 3, the perlod of completlon is extended from
June 1, 1958 to ‘September 1, 1958.

: This amendment shall not be construed to increase the
estimated total cost of the project, the aggregate total amount
which the Government may be required to contribute, nor the amount
of any item designated as maximum.

Executed in quintuplicate the day and year first above
written.

THE UNITED STATES OF AMERICA

By @-w&.naﬁ&::
A. E, Weissenborn,
Executive Officer, DMEA
Field Team, Region I

MUDHOLE EXPLORATION, INC.

‘\
q\
re31dent
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MUDHOLE EXPLORATION, INC. R R R o
Exploration Project Contract No. Idm-EllSh S
Docket No. DMEA-4800 .A-meﬂﬁva:v !
Justification for Amendment No. 1 EL:fA_Algv_;gﬁ:,zglp
‘ v o ! | !

The results of Stage I justify starting Stage II work.
It is estimated that Stage II work will require about three months
to complete if the first drilling authorized in this stage is

successful.’

Do R. mLa_ren
Geologist
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o

UNITED STATES OF AMERICA
EPARTMENT OF THE INTERIOR

| \ . DEEENSE| MINERALS EXPLORATION ADMINISTRATION
"EXPLORATION PROJECT CONTRACT!

- »
It islagrood-this§——3-4N0V 195, day of ... , 195...., between the
“United Sfates of Ameli #g through the Department of the Interior, Defense Minerals Exploration
TStfation, hereifafter called the “Government,” and ® }ﬁuaﬁo]fe xpriora ion, nc., &
Stake! om-corporation o

whose mailing address is ..... 712 Hutton Building
. ... Spokane, Washington

hereinafter called the “Operator,” as follows:

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
195{), %s arriended. It consists of this form (MF-200), the attached Exhibit “A,” Annex I, and .._.map,..
plate . e o
The Operator shall not transfer or assign this contract or any right thereunder without the written
consent. of the Government.

ARTICLE 2. Operator’s property rights.—(a) The land which is the subject of this contract (here-

inafter called - “the land”) is in the State of ....._Washington .. .. , County of _.__.Spokane. . ... ,
and is described in Annex 1.2
(b) The Operator represents and undertakes that: ,
(1) The Operator is the ... LeSsee .. ... Of % e See Annex I ... .
in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a¢ ... See Annex I , 7.....recorded in Book ... s PAZE oo ,

official records of said County; and

(¢) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title

* If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
t’ Insert% n)ame, and if an organization, its nature (corporation and place of incorporation, partnership with names of

partners, ete.). . 3

? State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty.

* Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete. [T

® Insert “the entire interest,” “the mineral rights,” “an undivided one-third,” etc.

° Insert ‘“deed,” “lease,” “contract,” “location notice,” “patent,” etc. '

" If not recorded, so indicate by inserting- “un.”

16—70617-1





(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 8, it shall thereafter have

gt()bc)]zziln)a against the land or any production therefrom except for any production referred to in Article

ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits
of = < Uranium ' ... The work to be performed
is described in Exhibit “A.” The Operator on or before %?4/73; shall commence
the work, and on or before June 1, 195 (unless the Operator’s obligation to prosecute

the work is terminated—see Article 10) shall either have completed the work X XxRtxhexms 3 wotoexad
zgzﬁggiggxmxmxxwxmmexMxKXNxxmkXxxxmmxﬂxmxﬁnmxakkm&xﬁhw&ﬁxx@ﬁx&kﬁ%&&i&

except as otherwise provided in E: gt

staggs of work. SeepArticle 13. *xhiblt "AT with respect to

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility—The work shall be per-

formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed. ‘ T :

(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit “A”
with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed;
but if the reference in Exhibit “A” to any such independent contract ‘requires the Government’s
approval thereof, payments under such contract will not be allowable costs unless the Government gives
its written approval of the contract. Any such independent contract shall refer to some specific and
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this
exploration contract; but the Government shall not be considered a party thereto, and its rights under
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government’s approval
thereof, the Government will participate in payments to the independent contractor only on account of
work performed in accordance with the provisions of this exploration project contract, and only to the
extent tll)lat the Government deems the unit prices for the work under the independent contract to be
reasonable.

(c) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as’it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access.for such inspections.

ARTICLE 5. Contribution by the Gogem’ment.—The estimated total allowable cost of the project,
set forth in Exhibit “A,” is the sum of $..2.2 520 .00 -
The Government shall contribute [2.. percent of the allowable costs as they are incurred in a total sum
not in excess of §.(+140.00 o : Provided, That until the Operator has

rendered to the Government his final report, a-tnd any final auditing required by the Government has been
made, and a final settlement of the contract has been made, the Government may withhold from the last
. 16—70617-1






voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the
work or not in excess of the amount of the Government’s contribution to the cost of property which is or
may become subject to disposal as provided in Article 9(c), whichever i is greater. The Government will
make its contribution on the basis of the monthly vouchers reforred to in Article 7 (b), but all payments
by the Government are provisional only, subject to audit, until the account between the Operator and
the Government is finally audited and settled. “Costs incurred” mean costs that have been paid or have
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the
Operator rather than to the Operator.

ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are
estimated in Exhibit “A” by categories as specified in this article. If any category or subcategory is
omitted from the estimate of costs, or if the word “none” is annexed to the listing thereof, costs under
such category or subcategory are not allowable. Any excess over any estimate which is indicated as
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To
the extent that excesses over maximums other than the estimated total allowable cost of the work may
be necessary for the performance of the work the Operator shall 1ncur such excesses for his own account

See Arthggle 13

To the extent specified in this article or in Exhibit “A” the following categories, subcategories, and
elements thereof are maximums; but if not so specified either here or in Exhibit “A” they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work:

CATEGORY (1) —INDEPENDENT CONTRACTS.—Work to be performed under independent contracts
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of
work for performance under an independent contract are maximums.

CATEGORY (2)—PERSONAL SERVICES.

Subcategory (a)—Supervision.—All elements of this subcategory (number of supervisors,
periods of employment, rates of pay, and total) are maximums.

Subcategory (b)—Technical services.—All elements of this subcategory (number of technicians,
periods of employment, rates of pay, and total) are max1mums

Subcategory (¢)—Labor.

CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items. as drill bits and steel,
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track.

CATEGORY (4)—OPERATING EQUIPMENT.

Subcategory (a)—Rental. —The number of each object to be rented [6 mine cars, 1 truck], the
rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums.

Subcategory (b)—Purchases.—The estimated total of this subcategory is a maximum.

Subcategory (c¢)—Depreciation.—All elements of this subcategory (time periods, rate of depre--
ciation, and subcategory total) are maximums.

CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all
requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher
than provided for in Category (2), and shall not be duplicated under any other category. The estimated
total of-this category is a maximum.

Subcategory (a)—Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings).—The estimated total of this subcategory is a maximum. :

Subcategory ( b)—Initial rehabilitation and repairs.of operating eqmpment.—The estimated
total of this subcategory is a maximum. .
) . 16—70617-1






CATEGORY (6)—NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) :i—
Estimates under this category include all requirements and related costs, such as labor, materials and
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum.

CATEGORY (7)—MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator’s share of payroll taxes,
liability insurance covering employment, travel, communications, and any other items of requirement or
cost that do not fall within any of the first 6 categories.

THE ESTIMATED TOTAL ALLOWABLE CoOST of the work isv a maximum. ‘
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government :

(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning,
or holding possession; ' ,

(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than
payroll and sales taxes), insurance (other than liability insurance covering employment), damages
to persons, damages to property (other than necessary repairs or replacements of equipment or
other property used in the work) ; : : '

(3) Previous work performed or costs incurred before the date of this contract; and

v (4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-
ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery
of the goods; unless the purchase agreement is-approved by the Government in writing.

(c) Reductions in costs.—The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that
they are available for use within the limit of the original estimated total cost. This provision does not
apply to receipts from prgduction which are subJ:Lect to the Government’s percentage royalty under the
provisions of Article ¥ ©. See Article 13.

ARTICLE 7. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may
have an interest; and shall preserve those with respect to work performed for at least three years after
final payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and audit
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller
General of the United States or his representative, until the expiration of said three-year periods, shall
have access to and the right to examine any pertinent books, documents, papers, and records of the
Operator. All of the Operator’s vouchers and records and accounts relating thereto and the Govern-
ment’s payments thereof remain subject to adjustment until final audit by the Government. If work
under this contract is carried on in conjunction with any other operations, or if labor, supervision,
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are
also used in connection with other operations, the costs shall be segregated and accounted for on a basis
and by methods and accounts that are satisfactory to and approved by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing detailed costs incurred during the reporting period; (2) Operator’s Unit Cost and Progress
Report showing the various types of work performed during the reporting period and costs incurred for
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on
samples taken concurrently with advance in mineralized ground.  (Forms for reporting under (1) and
(2) above will be provided by the Government.)

16~-70617-1
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(¢) Final report—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay-data, adequate geological and engineering maps or
sketches, and a summary of the work performed and related costs incurred. '

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. ' '

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six. months after a sufficient final report and final account (see Article
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first. '

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or -
manufacturing. : : v .

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value therof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. :

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (114) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which solt/l;'held, or used, plus one-half (14)

16—70617-1





.7 pgrc,ént for each additional full fifty cents ($0.50) by which such amounts exéeed eight dollars ($8.00)
~ per, ton, but not in excess of five (5) percent of such amounts.

(&?or instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.——Thé Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. '

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this
contract shall be incurred by the Operator in the Operator’s own name and for the Operator’s own
account ; but any property acquired to the cost of which the Government contributes shall belong to the
Operator and the Government jointly in proportion to their respective contributions, although title thereto
shall be taken in the name of the Operator.

(b) Preservation of property.—Until the final disposal of any property in which the Government
has an interest the Operator shall preserve and protect same for the best interest of the Government, any
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government’s obligation to contribute, or when such property
1s not in use for or needed for the work, the Operator shall neither use it without the written consent of
the Government nor without paying a reasonable rental to be fixed by the Government for its interest.

(¢) Disposal of property.—Upon the completion of the work or termination of the Government’s
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator
shall promptly dispose of salable or salvageable property in which the Government has an interest for
the joint account of the Government and the Operator, either by return to the vendor, by sale to others,
or purchase by the Operator or the Government at a price at least as high as could be obtained from
others, unless the Government in writing waives its interest in any such property. Without advance
approval of the sales price by the Government the Operator shall not sell at any price any item of property
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself
cares to give. Property remaining upon any termination of the work shall be considered in groups or
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining
unexpended portion of any such group or category is less than $50, the Government waives its interest
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it
from the land, the cost thereof to be treated as a cost of the project. .

(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government’s obligation to contribute to costs, or after the property is no longer needed
for the work, or after such further time as the Government may in writing allow, the Operator has failed
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the
Government, at any time prior to final settlement under the contract, may pursue one of the following
two courses: (1) the Government, by written notice to the Operator, may place upon such property what
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the

. 16—70617-1
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date such property was purchased under this contract to the termination of said 90-day period ; and such
-~ property shall thereupon be considered and accounted for as having been purchased by the Operator at

the valuation so fixed by the Government; or (2) the Government may enter and take possession of such

property wherever it may be found, and remove and dispose of it for the joint account of the parties.

ARTICLE 10. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not, justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable
‘under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting;
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to winding up, reporting, and accounting. "

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default .
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not
incurred when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up,
reporting, and accounting. The remedy provided for the Government in this paragraph “(b)” is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may
provide for breach of contract.

(c) The giving of any notice by the Government under the provisions of this Article 10 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be.construed to extend to this contract if made with a corporation for its
general benefit. .~ - N :

wor.k.,.-.except...as;;,other:wis,e.:.{jravided.-in..Exhib.i.t_ 'A' with respect. to _stages
O L WO K e e
c-{b)-That--part-6f..the.last. .sentence. in the first paragraph of Article
6(a)--commencing-after-the.semicolon.is. deleted , ) .
(¢c) In the last sentence of Article 6(c), the words "Article 8
are substituted for the words "Article 9." | 16—70617-1
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Executed in sextuplicate the day and year first above written.

e >
2 :
" THE UNITED STATES OF AMERICA

Exploratlon Administration

............ , certify that I am the
................................. secretary of the corporation named as Operator herein;
...... who, signed this contract on behalf of the
Operator, was the¢h .. _Jfenéaeednd . _.... of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
-SEAL

: v
U. §. GOVERNMENT PRINTING OFFICE 16—-70617-1






" OPBML FILE COFY |
BMEN
RECEWVED[LS, 5 1957 |

EXPLORATION PROJECT CONTRACT | DAVE | INIIALS | GCZE
MUDHOLE EXPLORATION, INC. .
DOCKET NO. DMEA-4800

ANNEX I

The land referred to in Article 2 of |4 oyerm e .
tract consists of the southeast quarter (SE ) of sec| 33, |
T. 28 N., R. 45 E., W.M., Spokane County, Washlﬁé%ﬁﬁ] on T
which are located the Hanson Nos. 1 through 10, unpatented
lode mining claims., Notices of location of said claims
are recorded in the official records of Spokane County,

Washington, as follows:

Claim Vo Book No. Page No,

Hanson No 1 Miscellaneous 64 Lo
w No.o2 ) ) 4h3
I v : i
o No- 2 ; . pie
1t 1" 1 L
1 gg' g 1 " ﬁig
1" NO 9 1 11 450
0 No.10 1 1 451

The Operator is in possession of the above-described
land by virtue of a lease agreement, dated May 15, 1957,
from Clarence A. Hanson, recorded in Volume 65 of Miscellane-
ous, page 10, of the official records of Spokane County,
Washington.

A copy of a Consent to Lien and Subordination
Agreement executed by Clarence A, Hanson is attached hereto.






"+ MF-205 * ) ) Government's Use Only
il (Combines and ;upercedes 201 and MF-203) ~ EXPLORATION PROJECT CONTRACT
June 1956 = _ Opsrator_liXiole Exploration, Inc,
' ' Docket No. DMEA-____ #&2 o

Contract No. Idm-E | m______

Contract Date G4 HOY—195F

CONSENT TO LIEN
and
SUBORDINATION AGREEMENT 1/ -

‘/oertain land in the County of SPOk‘ 8 ' ﬁé&te of
» described SBOPERTHE : 2/ '
in a lease dated May 15, 1957 and recorded in Volme 65, Record or

Miscellaneous , on page 10 official records of said county as the
SE 1/L of Sec. 33, T. 28 N., R. 45 E.W.M.

’

which is the subject of .a proposed explorétion projeét contract, hereinafter called the "contract,”
with the United States of "America, hereinafter called the "Government;" in consideration of the
contract and as.an inducement to the Government to enter into it, the-undersigned hereby--

v 1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government's interest and equlty in such property shall be prior
and superlor to any adverse right or claim of the undersigned;

2." Grants to the Government a lien upon all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom, to secure the payment to the
Government of a percentage royalty on production &s may be provided for by the Contract t

3. 'Subordinates the undersigned's right, title, claim, or interest in or against- the
land and in any production therefrom to the rights of the Government under the contract w1th respect
to royalty on production and liens to secure 'same;

4. Represents and undertakes that there is no clainm, lien, or encumbrance 'upon the
undersigned's right, title, claim, or interest in or against the land other than the following:
(If "none" insert the word "none." Do not leave lines blank:)

Nome S

1/ Mining or productlon from the land is not requlred and 1n the absence of production there is no
obligation to pay royalty to 'the Government’ :

2/ Either (a) insert -the legal ‘descriptiéon-of the land, or (b) strike out the words "as follows".
and ‘insert "in a lease [or contract deed, or ouher document] dated

—

and recorded in Book -~ %’ ‘Page "+~ : L, official raoords?of said county." If (b)
is used, the book and‘'page -of recordatlon“cannot“be dispensed with. If the space provided is
insufficient, use an Annex, and refer to the Annex in the space.
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OBFISVL mie cozy 1
DRMEA
RECEWES [, 2 1957
EXPLORATION' PROJECT CONTRACT | OA7E [ “T.1LS | Gove™

MUDHOLE EXPLORATION,- INC,
DOCKET NO. DMEA-4800

Exhibit "A"

Description of the Work %;;;Mngﬁ_ |
General Provisions c::::J;;::=:=J£;

The object of this project is to explore a
series of shear zones in granitic rock formations by
bulldozing trenches and by wagon drilling.

Sections of the trenches showing significant
mineralization shall be sampled by cutting channels not
to exceed five feet in length. Cuttings from the
wagon drill hodézes shall be collected at two-foot inter-
vals and tested radiometrically.

s

Channel samples and cutting samples showing
significant mineralization shall be split. The Operator
shall have one-half of the sample chemically analyzed for
its U 08 content. The remaining half shall be stored for
Goverément inspection and possible use in a suitable
container properly identified as to the location and depth
at which the sample was procured, With Government approval,
the Operator may dispose of the stored samples,

The trenches shall be mapped geologically and
the material penetrated by the wagon drill holes shall be
logged geologically. Records of such mapping and logging,
together with the assay certificates of the trench and
drill hole samples, shall be submitted with the Operator's
monthly progress report. The report shall also include
a map or sketch showing the locations of the trenches and
drill holes completed during the reporting period.

The Government will not participate in the cost
of a trench or drill hole placed ¢loséer than 100 feet to
the boundary of the project area.





The Operator shall provide a mining engineer-
geologist full time to supervise and perform the necessary
technical services required to complete the project in a
satisfactory manner.

~ Bulldozer work shall be performed with a D-8
Caterpillar tractor or an equivalent unit of any other
make. ' ‘

The location, direction, and extent of all the
project work are subject to Government approval.

The work shall be performed in two stages. The
Operator shall perform all the Stage I work and as much
of the Stage II work as is approved in writing in advance
by the Government, With written Government approval,
units of work and costs pertaining thereto may be exchanged
between stages.

Stage I

Bulldoze five (5) trenches, for an estimated total
length of 2,100 feet, at the locations and in the directions
shown tentatively on the map entitled, "Plate 1 - Map of a

Portion of the Hanson Lease . . .," attached hereto.

The trenches shall be cut through the overburden
to expose bedrock. It is estimated that the trenches will
average 8 feet in depth and will require 105 hours of
bulldozer work. '

Trenches "A" and"B" shall be cut first at the
approximate locations and bearings shown on Plate 1, to
determine the strike of the potential ore-bearing structures.
Trenches "C" "D! and "E] as shown, are tentative, their
location, direction and extent to be determined by the strike
of the major structures encountered in trenches "A" and
"B" Tprenches "CY "D' and "E" shall be excavated to cross
the major structures at right angles.

Stage II

The work shall consist of additional trenching
work, preparing drill sites, and wagon drilling.





The trenches shall be within and peripheral to
the area explored by the Stage I trenches and shall be
cut to expose bedrock. They shall be cut at right angles
to the strike of the potential ore-bearing structures,.

Mineralized zones exposed by the trench work
shall be explored by wagon-drilling an estimated 1,000
feet of holes ranging in depth from 30 to 50 feet. 'If
this shallow drilling encounters mineralized material,
then additional holes, ranging from 75 to 150 feet in
depth, shall be drilled to further explore the favorable
areas. 4

Estimated Costs of the Project

Actual Costs

Stage 1

Category (1) Independent Contracts:

Bulldozer work%/iOS hours

@ $17.00/hr, $1,785.00
Transporting bulldozer to and
from project 75.00

Category (2) Personal Services:

None except:

Supervislion and Technical
Services, 1 month @ $600.00/
month 600,00

Category (3) Operating Materials
and Supplies:

None except:

Gasoline for. supervisor's car,

80 gallens @ $0.37/gal. 29.60
Small tools 50.00
Sample sacks, 40 @ $0.25/sack 10.00

categories (4), (5), and (6)

None






Category (7) Miscellaneous:

None except:

Payroll taxes and employment
insurance, $600,00 @ 14,9% $89.40

Chemical analyses for U30g
content of 50 samples @
$5.00/sample 250.00

Total estimated cost Stage 1

Stage II
category (1) Independent Contracts:

Bulldozer work, 1/ 95 hours
@ $17.00/hr. .

Transporting bulldozer to
and from property 75.00

$1,615.00

Wagon drilling:

Hole depths O to 80 feet, :
1,000 feet @ $1.25/f¢t. 1,250.00
Hole depths 80 to 150 feet,
750 feet @ $l.40/ft. 1,050.00

Category (2j Personal Services:
None except:
Supervision and Technical
Services, 3 months @
$600.00/month. . 1,800.00

Category (3) Operating Materials
and Supplies:

None except:
Gasoline for supervisor's car,

250 gallons @ $0.37/gal. 92.50
Sample sacks, 100 @ $0.25 each 25.00

i

$2,889.00





Categories (4), (5), and (6)

None

Category (7) Miscellaneous:
None except: |

Payroll taxes and employment
insurance, $1,800.00 @
C144h9% $268.20
Chemical analyses for U308 -
content of 90 samples @
$5.00/sample : 450.00

Total estimated cost Stage II $6,625,70

SUMMARY

Total estimated cost Stage I $2,889.00
Total estimated cost Stage II 6,625.70

Total estimated cost of project (rounded) $9,520.00

Government Participation @ 75% - $7,140,00

l/ The Government hereby authorizes the Operator, if it
so elects, to perform the bulldozer work with its own
D-8 Caterpillar dozer and personnel at a Fixed Unit Cost
of '$12.50/hr. The unit cost per hour for an independent
bulldozing contract shall be subject to Government approval.






UNITED STATES
DEPARTMENT OF THE INTERIOR DMEA

So. 157 Howard Street ‘Eﬁﬁﬁ?i._
Spokane 4, Washington

DEFENSE MINERALS EXPLORATION ADMINISTRATION=CCEIVED J{5i g 1957

.ﬂf\'fﬁ'ﬁ@@m

OFFICIAL FiLE copy |}

| e

R e e

/S5

July 23, 1957

Mr. George C. Selfridge, Chairmaﬁ/
Operating Committee, DMEA
Department of the Interior

Washington 25, D. C.

Re: New Application (Uranium)
Mudhole Exploration, Inc.
Hanson Lease :
Spokane County, Washington

Dear Mr. Selfridge:

Enclosed are three copies of an application submitted to this
office by Duane H. Watters, Secretary-Treasurer of the Mudhole Explora-
tion, Inc., 712 Hutton Building, Spokane, Washington. We have retained

one copy for our files.

Sincerely yours,
N

- € essidovn

A. E. Weissenborn
Executive Officer, DMEA
Field Team, Region I

Enclosures

ce: USBM (2)
Geologist

P. S. Also enclosed are the original and four copies of

Consent to Lien and Subordination Agreement..






* Form MF—103 o A
.Revised Feb. 1957

. UNITED STATES .
- DEPARTMENT ‘0F THE INTERIOR

"'B

udget Bureau No. 42—l?1035 3'

. DEFENSE»MINFR‘ALS EXPLORATION ADMINISTRA’I‘ION S :

Approval exp;res J’une 30, 1958 :

NAM E‘OF APPLlCANT (Fun legal name “and” maxlmg address as 1t should'appe?a‘x" ;

L uk on”contract 1f one 15 execu ed) we
4 ele Exploratioh Inc' :
] 71\2\ it ton Bullding e

"APPLICANT Nof "ro ‘usE THIS BLO‘CK

. | Docket: Number

Vet

. IR Y :
4800 " e
_’ Date Recewe S it

v I3

: Govemment o
Parucxpatmn% :

‘Region .-

r DwisxomCode L

706

[LIST CORFORATE G
Name ,°

R s

Indiv_idi;al ‘
Corporation
Pérmership-
Other'(Specify) .

s I

State in which flrm is;

A L Sasa

FFICERS OR PARTNERS HERE

F APPLICABLE i N
S 'Address ki RS Trtle o

RO

Adolf cC. Nissen, 1017 Buena Vlsta Dr. , Spokane, lf’ash., President
Ralph Umbreit, N. h128 Lincoln, Spokane; Washington, '
- Duane -Hs- Watters 712 'Hutton® Bldg. s Spokane, Wash.,
-“Frank ‘Hi’ Duval; E 15 Walton, Spokane, Washington,: Director :
Frank D. Duval, E.15 Walton, Spokane, Mashhgton, Director

Vice-Pres.

ecty__Treasurer -

orgamzedwashington“ dir L e e f ) O G £ ‘ o "3

Minerel(s) for which you' wish' to ‘explore * T v T LOCATLON or= PROPERT» Rt
Upandymg -~ ot | Name Goun . State

Estimated Cost of Project,. .. . . .. o~ . ..o« Ha.nson Lease Spokane -+ Washington

$12.'7oo~~.o'o

B /4 Sec._ 33; ‘TziéN 1R ST

To assure prompt action; your application must prov1de all
applicable -material - and mformatmn specxfxed on the back of
this apphcation form, ‘' Avoid unnecessary correSpondence and
delays -

companymg papers except as qtherwxse noted. Placer your -~ ;
name and address on each sheet. Each 1tem of . mformanon,
maps, and reports requlred as a part of this application is.:
described -ion ‘the back of this form. Identify. each attached .

GENERAL, INSTRU@TIONS BRI

. Before flllmg out tlus apphcatlon‘, please ‘read- DMEA Order—-l,
Amended,. *“Government Aid in Deferise Exploratxon Pro;ects 1o

by submlttmg complete and accurate mformatmn.
Please submit four copxes of” thrs appllcatxon and all ap-— )

sketches should be used to supplement narrauve descrxphons
of the property locatxon .and, boundarxes in item 1, existing
.mine workmgswand geology in -item. 2,. and- the ‘proposed
uexplbration ;project m 1tern 4.,.. When th@s gnformatxon is. .not
:too complex, @ll of * 1t may ,be shown:‘on one- .map or sketch:
JAlL documen,ts ‘,and other _attachments submitted as a part of
‘this;, applxcatxon,\?except \those in:itemy 2(g) which you" mark to
be nretumed, bec¢othe the ‘property” of the Government and w1.11
notu be” retutiied (fo ‘tHé® apphcant ' Send, - true copxes, noi
. ortgmals, i 6f l‘eases “contracts, and other dotuments wl‘uch
are ‘an ‘esséntia ""part .0l your busxness records, 'Fxle thrs

staternent by. the ‘item number to* whlch it applies: “If’ an":tem o applicalwn w:th‘ thi be nse, Mmerals Exp{oratxon Admzms-

does -not apply to your application, show the item number on .
© your ‘statemént dnd after it write “not applxcable.”

Mapsu or :

ﬂ'- tratton, bepartment ot the Tlntenor, Waghmgton 25, :,D C.

or wr«tﬁ the nearest DMbA x‘eld Q(t’rce :

et SEan L
R TR

The

k Wlieflier :

undersi'gned' : corp‘orate
officer, par’tﬁ'er, otherwxse, B "Both m “his’ ‘own behalf
and that’ the ,;nfog_'-. -

actxng for the apphcant

A wxlfully false statement or certxﬁcanon to. any”,ll),epant'ﬁlen'if‘or' Agendy b thé! Urlited Stites’Government is a criminal offense.
. Code, Title 18, Sec. 1001. ; el T T :

CERTIFICATION

mapon ) &hls (orm Hd accompany;ng papers:
i:s' correct and complete,_tq rﬁhe -best of his knowledge
and behef..k, DTS
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DMEA Foirm MP-103 ‘ N ‘ -
Application for aid in an .explo;fatioxa project

1.

2.

-

A

licants property rights:

. - B . . ; ~7A~44"@’
ia; The legal description of the property is ‘the "Southeast-Quarteri-of—— W

T
: §

. it s === i

Section 33, Township 28 North, Range 45, E.W.M." The ;}J_,gggg;;ggqmgdﬁ%

the surface rights in 1944 The mineral righth were eleased by the *
Northern Pacific Railroad on August 6, 1946, ahd~ ded “in"Volume 531,
Record of Deeds, on page 503 at the recorder's office in the Spokane:

County Courthouse, Spokane,‘ Washington. In light of a recent ‘United e
States Supreme Court decision, adverse to Railroads having acquired mineral-
rights by grant, the lessor has staked 10 mining claims coverin

- entire quarter section acquired by him.. These claims were filed May 28,.

1957 in Volume 64, Miscellaneous, on pages Lh2-451, inclusive, at the
recorder?s office in the Spokane County Courthouse, Spokane, Washington.

(b) The property is known as the "Hanson Lease".,
(e¢) oOur company is lessee of the land. One exact copy of the lease and
"Acceptance of Discovery" is attached hereto. ‘
(d) There are no known liens, mortgages, or other encumbrances against the
property, except, we are liable to the lessor for a royalty of 10% of net'
mill receipts less shipping costs for all ores from the property that
. are sold. B . REEE :

Physical description: , o A ,
Za.g Exploration operations consist of walking the property with a Scintillator

and hand digging test holes. Continuing negotiations to acquire adjacent
favorable property are responsible for the meager preliminary exploration,
confined to hand methods. Operations have been mainly confined to a high-

-anomally, mineralized ridge and valley on the Southwest corner of the

property. See attached map. To the best of our lnowledge, no other
exploration or mining operations have been conducted on the property.
Exploration to date has been conducted by employees of the campany.

There has been no past or current production, . ‘ .

The extent of ore reserves on the property is unimown. v '
Little is known of the true character of the general. area except in the -
meager cuts and pits on a few properties in various stages of exploration

. and in road cuts. The entire area in question is covered by a unifo

heavy mantle of overburden supporting a moderate to heavy growth of brush
(in old bums) and timber, Generally speaking, approaching the property
fram the Southwest by county road, light colored, fine grained. granites
are in evidence, cut by a few pegmatite. dykes. Within the last one-half .

' mile approaching the property, dykes and intrusions are more in evidence.
- Preliminary reconnaissance of the property showed that practically all loose

rocks apparent on the surface were pegmatitic. The only rock in place,
visible on the surface, appeared to be a twin granite dyke striking North-
South and dipping approximately 60° West, visible on both sides of the
main creek. - ‘ ' .

The guiding physical features would indicate that the spur hills

‘providing the tributary watersheds, which are more or less North and South,

determine the course of the primary structure and probably the mineralization
to a great degree. The high degree of mineralizatim. and radioactivity
confined to one hill and Valley system and probably striking across the

‘main creek drainage to its counterpart to the South would tend to sub-

stantiate this assumption.
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However, the fact that unique crystals, showing no signs of ground
movement damage to their fraglle foliate structure, are found in the
overburden of adjacent property and of also nearby on our leased property,
coupled with high soil and water anomalies striking into the property
on an approximate S 30° E angle would indicate a degree of mineralization

- on & secondary fracture or intersection.

(£)

(g)

We have dug several test holes two to five feet deep about 109 feet

apart along the strike for about 40O feet. High anamaly readings extend -
over about 700 feet. The width of the strike is about 6-8 feet wide.
None available. o ‘ ‘ :

3. Accessibility of project: = - - K | '
(2) The following person will assist the DIvIEAvrepresenta.tive, assigned to

(b)

examine the property: :

Adolf Nissen o

1017 Buena Vista Dr.

Spokane, Washington , ‘

-Phone - MA 4-8826 . - ' :
~The property is situated approximately 3 1/2 miles due South of Mt.
Spokarie and forms a part of the upper reaches of the South Fork of
Deadman Creek watershed. The property is accessible by county road. The
property is crossed by the. Elliott Road, a side road from the Mt. Spokane
highway. The manner in which ‘the road crosses the property is shown on
the attached map. The road ends just outside the boundry of the property.
The property is about 25 miles from Spokane, Washington., Spokane will be
the supply point and the employees will reside at Spokane. The ore will
be hauled by truck, direct from the mine to the mill at Ford, Washington

L. 'The exploration project:

a) The proposed exploration project is as followss: .

(1) Removal of trees and brush in the immediate area of actual kn
mineralization and where spoil piles are to be pushed. : ,

(2) Careful bulldozing with medium sized equipment at the point of surface
mineralization. The peculiar nature of the discovery is that the
.apparent richness of the soil and overburden may constitute a mining

.. operation inasmuch as the material so moved should be stockpiled.

(3) After the foregoing operation which may in itself show the beginnings -
of strikes and trends, a series of bull dozer cuts is contemplated,
attempting to uncover structural features or mineralization. It :
must be pointed out here that rich ore found at a depth of five feet
adjacent to this property, provided a surface ancmaly of only two to
three points over background count. All of the foregoing operations
for the time are to be confined to the high-anamaly, mineralized ridge
and valley on the Southwest corner of the property.

(4) Next, wagon drilling would probably be indicated, depending on
conclusions extracted from the foregoing operation which would be pre-
sumed to have exposed some mineralization, localized some anomalies,

-and aided in interpreting the geologic structure. A partial dictate
'to the manner of bulldozer trenching would be to provide a road of
sorts upon which to move a wagon drill outfit. - -

(5) Wagon drilling: At this time little in detail can be said of the mode,
location, or plans for such drilling. A logical procedure would





.y

Mudhole Exploration, Inc.
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Spokane, Washingl;on ‘
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6.

‘Application for aid in an éxploration project

indicate a profusion of shallow holes (20-30 feet) as an initial
action, then utilizing the knowledge acquired, a few deeper holes.
The presumption that the structure is highly fractured, plus _
. general knowledge acquired by various operators in the Mt. Spokane
region obviates the use of a diamond drill although the campany
owns one and is prepared to use it. ,
(6) It is the intention of this campany to acquire the services of a-
~ competent mining engineer-geologist on a consulting basis to
assist in this and subsequent operations if so indicated. Pre-
liminary inquiries reveal there are one or more such individuals
available in this area. Inquiries as to the availability of the
contract services required to complete the foregoing operation
indicates no problem on that score. .
(7) No schedule is submitted for exploration of the balance of the
property which contains interesting anomalies as its entire course
of action would probably hinge directly on facts elicted. from the
4 foregoing program. Based on a camparable. course of action the costs
: ‘could be estimated to be in the neighborhood of $3,048. '
(b) None required from loan funds. S . _
(c) The exploration project would be cammenced ‘immediately and should be
campleted in less than two months. - ‘ )
Adolf C. Nissen, general manager on this project is an experienced prospector
The services of a consulting geologist will be emplyed for the duration
of the exploration project.. As of this date, that individual has not been selected,
but will be before the project commences. = o ’ ,
The secretary-treasurer of the campany is a Certified Public Accountant.

(a) Independent contracts:

(1) Bulldozing - clearing or logging operation preparatory to uncover
- and trench - §12.50 per hour for 5 days - $500.00
(2) Bulldozing - uncovering and trenching operations - o

$12.50 per hour for /4 weeks 2,250.00
(3) Wagon drilling: ' ' : ' ‘
50 holes (20-30 feet) 1,250 feet @ $1.25 per f£t§l1,562.50
15 holes (60-80 feet) 1,050 feet @ o
o $.0per e, - S 1,470.00
7 g;lzs (150 feet) 1,050 feet @ : S
«00 per ft. : A : 1,680.00 712,50
(4) Geological and engineering services: : - o g
, 20 days or equivalent @ $100.00 per day , 2,000.00
(b) Perscnal services: - . . :
(1) General manager - 8 weeks @ $20.00 per day 1,000.00
(2) Day laborers (2 in number) 6 weeks each @ $15.00 - -
- per day , . - 1,080.00
(c) Operating material and supplies: . S :
- (1) Dynamite and blasting supplies ~ ' 50.00
(2) Small tools and equipment . : ’ 50.00
(3) - Miscellaneous supplies 50.00

(d) Operating equipment: _ .
- All equipment is furnished by independent contractors.
(e) Initial rehabilitation and repairs:
5 - None - ‘ :
(£) New buildingg, fixtures, installations:
None =~ = . oL
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(g) Miscellaneous: | ' ) .
, Analytical services o - . ‘ ' -207.50

Bookkeeping and accountmg 300.00
- Workmant®s compensation and anployees' liabllity maurance, '

. and payroll taxes : , , 250.00 -
Insurance T : 50.00- -
Contingencies R . _..200.00

Total estimate of costs o ' ﬁ§,7oo 00

7. (&) We are prepared to furnish our share of the cost of the proposed project
in accordance with the regulations on Govemment particlpa.tion stated o
in Sec. 7 of DMEA Order-I, amended.

(b) We propose to furnish our entire share of the costs by prcviding






N. 118 BROWNE SPOKANE 1. WASHINGTON PHONE TE. 8-2918

Date: May 29, 1957
Lab.Ne, A 1129

Report to: Mudhole Exploration' CQo
| Frank H.Duival

|
|

Reporton:  gamples submitted

Sumplo‘idonﬁﬁcoﬁon: No. ; ggi:

. PR =2
L,‘§§§ﬁ®%@@a@uk ! |
Tests performed and rosults: . . \ MWED\DM\L @@ ﬂ%'
| | b= s | 90

|

Percent ) ‘ | ‘3//\‘
No. 1 2,87 1

2 - 9,02 = 1

WASHINGTON TESTING LABORATORIES, INC.
. i , ", ) : T,/ £ : ~
(Tl 27 fsplin (B 25T
Arthur M. Dryden, Chemist

I hereby certify that I took the above samples to the Washington Testing
Laboratories, Inc. and that it came from the samples came from the Clarence

Hanson property.
ke = M X unal
-"\‘ RELTITTIN ‘f(/

NCPY
Subscribed and svdh t.o bero'm‘%m this 29th day of May, 1957.

- ’ B L” ‘

luai c g 2 A
H A e Y ,// 4 / .
e ‘v\:"q, - =z &‘/WK_// Al
=& é-u 'C_;;\s'gxs‘ ~ Notary Public in and for the State

of Washington, Residing at Spokane
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o PMEA -
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CORKY SMITH ~ .. Aﬁ“~:jz :-&Aﬂ;"gg‘riﬁﬁﬁf”
~ "Ljttle Contractor® = ek e bt
 E. 6609 Riverside - Ke. 2081 | . R
| - Spokane 62, Wash., - | L !
. T
" Mudhole Exploration, Inc. - l;]. L- B con d‘ '1p " 4' o 4
712 Hutton Building S e ; o
Spokane,,washingtOn 5 e »“_ _ TN S
.iGentlemen° ~{-:- ' i,'.jlp 5 fj S Hanson Lease

- We . subtmit a bid for exploration drilling at the follow1ng prices

for wagon drilling.

Holes up to 50 feet @ $1. 2‘5'per linesl foot.
Holes from O to 100 feet @.$1.40 per foot. =
- Holes from 0 to 150 feet @ $1.60 per foot. -

Corky Smith.agrees to use approved methods for collecting cuttings
for samples and to use every effort to .insure drilling to the re-
quired depth. In the event unforseen ground ‘conditions make

- drilling impractical, Corky Smith reserves the right to stop drilling
, and receive payment for footage already drilled.

_ Very truly yours,
/s/ Corky Smith
OORKY SMITH






Drilllng prices on mr@531on drllllng.f"'.;_ ‘
_ Holes up to 80', price per ft. 1-, o o | | él’.25-_.
Holea to 150', price per ft. - G ]...L(.)]
These prices are on mininmm of 1 000 ft. : |

~/s/ Herbert D. Sams

'.D"rillingv Contractor -
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WMudbote Exploration, Tne.

FRANK DUVAL, SR., PRESIDENT
ADOLF NISSEN, FIRST VICE PRES.

Defense Minerals Exploration Administration

RI VERSIDE 7-1195 [

SPOKANE 4, WASHINGTON

July 16, 1957

S. 157 Howard Street
Spokane, Washington

Gentlemen:

We have attempted to obtain bids for a drilling program
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?rom the following campanies but were-informed that they are not
interested in submitting a bid:

DHW: gc

E. A. Holman & Son, Spokane, Washington
Inland Drilling Company,  Spokane, Washington
Spokane Drilling Campany, Spokane, Washington

Sincerely yours,

Secretary

RALPH UMBREIT, SECOND VICE PRES.
DUANE H. WATTERS, SecY.-TREAS.
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Docket copy

Project Summary Report 2,
By F. M. Murphy - December: 16, 1958 4ﬁ¢é:i%;/

1., Docket No., DMEA-4800 (Uranium)
Contract No. Idm-E1154

Operators Mudhole Exploration, Inc.
Mr., Adolf C, Nissen, Presildent
712 Hutton Buillding
.. Spokane 4, Washington

Operator's Property Rights:

Lessor of unpatented lode mining claims,
Hanson Nos, 1 through 10, covering the

SE% Of Se()o 33, T. 28 N.’ Rg 45 E.’ W M.,
Spokane County, Washington, Owner,
Clarence A. Hanson, E, 2923 Rowan, Spokane,
Washington, executed the Consent to Lien
.and Subordination Agreement included in the
contract,

2, Contract dated November 1%, 1957.

Amendments -

No., 1 - dated May 29, 1958, extended completion
date from June 1 to September 1, 1958,

Work Authorized -

Actual Costs

Stage I
Bulldozing 5 trenches $2,889,00

Stage II

Additional bulldozing and
1,750 feet of wagon drilling - $6,625,00

Work Completed -~

Stage I
(See following page)






Stage I -
Bulldozing, 105 hours |
@ $17.00/hr. $1,785.00
Transportation of dgzer 75,00
Supervision, 1 month 600,00
Misc, supplies ~ 25.73
Payroll taxes 31,50
Liability insurance 16.46  $2,533.69
Stage II
Bulldozing, 15 hours '
@ $17,00/hr, $ 255.00
Wagon drilling, 300
feet @ $1,25/ft, 375.00
Supervision, 4 month 300,00
Payroll taxes 15.75
Liability insurance 8.23 953.98
Total Actual Cost of Project $3,487.67

Termination Agreement, dated September 23, 1958.

Work under the contract started about April 15, 1958,
and ended about June 20, 1958,

Operatorts final report received Septembér 15, 1958,
Field Team's final report received November lé, 1958,

3. Audit Report of Review, dated September 17, 1958,

Total cost claimed by Operator $3,531.12
Exceptions: Moving bulldozer to site as

dozer was already on the ground 43,4
Total Accepted Cost 3, .
Government Participation @ 75% 2,615,75
4, Certification - none. '

5 Comments -

Excerpts from Final Geologic and Engineering Report by
Howard F. Albee, USGS, and Eric G. Erickson, USBM:

The project area is at the southern end of the

presently known limits of the Mt, Spokane Autunite
District, and 1s underlain by the Cretaceous Loon Lake

2





5., Comments (continued) -

granite, The granite contains abundant aplite and
pegmatite dikes and segregations. Several small
faults were exposed by the exploration work, At

the Daybreak mine, about 8 miles northwest of the
project area, the best uranium ore deposits are
associated with the sdme type of faults, shear zones
and joints that occur in the project area,

The only ore-bearing material found under the
program was in trench C and C-1 and in drill hole
GP-1. In the trench aggregates of autunite crystals
were found in a thin zone of fault gouge and along a
pegmatite dike. The largest accumulation was found
where the fault cut the dike.

The drill hole GP-1 was drilled a short
distance west of the uranium exposure in trench C.
The pegmatite was penetrated at a depth of 22 feet,

. Six inches of autunite-bearing material was cut at
221-23 feet, Later excavation proved this to be
part of a small pod with very little lateral extent.

Production from the above exposures amounted
to a total of 2 tons of material that contained
about 0.50% U,0q. The Operator on his own account
produced an aéd?tional 307.25 tons of uranium ore
from workings in the 100-foot strip near the west
boundary of the property. The contract did not
allow Government participation within 100 feet of
the property boundary. - The west boundary adjoins
Mt, Spokane State Park.

During the contract period 359.25 tons of
.298% U30g material was shipped, Fifty tons of
this maéerial had been mined grior to DMEA partici-
pation., On September 16, 1958, the Operator sent
Region I Field Team a royalty check for $431 44
covering this shipment. The Operator in the cover-
ing letter stated that it did not anticipate making
another shipment from this property for some time,

Since the project failed to discover uranium
ore, the field examiners and the Fleld Team recommend
that no certification should be issued.. ‘

Commodity Members! Comments -

James Paone, USBM, November 20, 1958, agrees
with the Field Team!s recommendation that the project
should not be certified.

3
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Comments (continued) -
Divisioﬁ of Rare and Miscellaneous Metals -

The subject prbperty has been adequately
explored by the contract work without discovering
significant deposits of uranium ore. Therefore,

the writer agrees with the Field Team's recommendation
regarding certification,

sy o

Fo M. Murphy






DMEA Form 17 DEFE_!Q MINERALS EXPLORATION ADMINISTQ?.ION : M
Feb. 58 \ o Y
WORK COMPLETED ANALYSIS

After final audit or review report is received, pfepare original only
and file in official docket :

. : ot
Operator mydhole Exploratdon, Inc. : ctual Cost [/
State Agreed Unlt
- Washington | Cost
Final Report Commodity : Docket No. -
of Audit Urenim BiEA- 4500
Final Report %r 7/ Contract No
of Review . X-loperedors rocesve Idm-E1154
Authorized by Net cost after
Operation Contract and:_»' Completed sale of Govern-
Amendments. : - jment Property

Units . Cost Units Cost

Drifting & Crosscutting

Raising

Shafts

Winzes

Drilling #/4 5 es ’ ' ‘ , :
(specify)//‘otﬁ’/y‘fﬂf/pﬂ ) /7f9 J?ﬁé'fé ._?90 K»?ﬁféﬁ é?\jﬁ &ﬁ

G fedoxs/rn G 7rErethos o :

Surface Exefvation (XL 2378082 2587 67

-
”

Q Underground Excavation

| Roaé},f,/a}l} J’,f;,;!‘éls ?éf&//%z/ﬁy gy Jis0| 25800

Operating Equipment Purchased '

Surface Rehabilitation & Repairs

Underground Rehabilitation

~ New Building, Improvements, ete.

T Ly dp ' 7 .
Other (Spécify) @ ‘g//,b%?g;f 2208 ] I

*
Totals % 74 72 A rf7s7 ///‘;?j;ff,?é,/”
E oo Fomp 7 ?%gﬁﬂ?//?ﬁ% / Lie G

¥ Net cost total must agfee 1th final report of audit or review. :

£t /5@4 Gass wi sV /%17% s /wgﬁﬁﬁﬁfﬂ/ // a /ﬂ/ 72 é’% =
. Prepared by F;:Z‘”L%///fﬂ 25, Date (P LT
(ﬁ(&:omplete) s / ; ;

313968






SR ' ' et o OFFICIAL FILE COPY
IMEA Form 7 o ) . o o ) ’ ‘Date Surname Code

(12-56) '.

- 712 Hutton Bullding o S ' o ‘
- Spokane, Washington : ' ' . )

Res noekat Hb. nNEA~4800 (Uraniun) Eﬂkﬁ &

"FMMurphy/gla

12/17 /58 Zecop b’y

700

-700

"fﬁﬂu?;L?jggg ‘ f-' | A?*l@oowtéaL

=

800]

~Hold until 3/1 /59 /)

]

fon byt 1B

Mr, Adolf C, Nitaen, President

Mudhole Bxploration, Inc.

110}

100|

220

contract Nb. Idn-E1154 IR
gggkane countx, ﬂa:h&ngton

Dear Hr. uisaens ‘

Reference is made to your term&nnted exploration
contract with the Government.

We Bincerely regret that the work perrormad did

‘not result in a certification of discovery or development .

under the provisions of the contract, In the absence of
such certification, the Government retains no claim or lien
against the E:pperty subject to the eontract or any future
production t

and resords on this project, Your attention, however, is
called to the provisions of the contract which require the
operator to keep and pruserve certain reeorﬁs\ror the
period 1ndicated. ' ‘

We apyweeiate your 1ntereﬁt and partieipation in
the DMEA exploration program which has now been succeeded
by the Office of Minerals Exploratian ‘program,

. 81nearely yours,

- Isigned) FRANK E. JOHNSON (i%jkb\

ACTING Direetor

12-17-58

cc to: Directorts Reading File
Mr, Murphy

Division of Contract and Audit

- OME Field Team, Region I (2)

cc to: Clarence A, Hanson

refrom, We, therefore, are closing our books -

700






ﬁMEAann?
(12-56)

Dear Mr, Hanson:

. ‘ . . OFFICIAL FILE COPY
g B o ‘ Date | Surname Code

"12/.,7.?}% Zeedey| TO0|

Hold until 3/10/50|%gsdord 800

o el
AR 12 1’95”9 \ S
Mr, claxence A. Hanson

East 2923 Rowan e ' L1001

Spokane, Washington

'Re: Docket No, DMEA-4800 (vranium) . 700
. Contract No, Idm~-E1154

Mudhole Exploration, Inc.

Hanson Lease

Spokane cguntx, Hashington

Enclosed is a copy of a selt-explanatery

letter of today to the Operatar under the abave—aited

contract,

This correapqndence relates te-the Consent

" to Lien and Subordination Agreement signed by you on

July 9, 1957, under the DMEA program which has now been
suceeeded by the Office of Minerals Exploratien pregram,

Sineerely yours,

(signed) FRANK E.. JOHNSON@\

ACHVG Direetor

Enclosure

FMMurphy/gla

12-17-58 Lo o

cc to:s Director!s Reading File
- Mr, Murphy '

: OME Field Team, Region I (2)

8623
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' |20

So. 157 Eward Strast
T Spokane b, Washington -
‘ Jamnry 20, 1959 :

? ltra Domth;y ng, Certifying Officer
. OME Field Team, Region I
~.]201 Rerth Divieion street o

Spahme,ﬁammw

Re; Dockst m. m-woe (wxm)
: ~ xmanom :xplmtim, Inc.‘
R e ismu County, Vuhinston
 Contrast Mo Tn-E11%

‘-Bearm Lcm;

LT on Janmy 16, 1959, ve m& to you a check emrmg

: reyam due the Ganrmﬂt on the Tnitial Production Bomus from

' the Atomic Energy Cosmission on a shiiyment of ore from e Hsmeon

' Lesse, lot 1, made im August 1998, We ere enclosing a reproductien .
of Porm AEC 300, Applicstion for Bemus Payment, vhich was mt m

,m by the Opentar wmmg this tmueisim. - ,

‘ -‘,-.;smc«mly ymn, .

Y8 3 weim c
* Executive Officer, ONE
‘Field Tesm, Region I

Enclosure - as indicxted
ce: OME wlencd.)/
. e
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) 15 ' - 'DATE’ lNITH o Q; i

: So.. 7§mam! Street [T ; Q:m -...J""

' Spnhme 'k, mnumg;; ;'20 ' b\ao
Jmmry 16, 19'59 Y
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Nrs. uorow m, Carrtirytng Ofﬁm N e LRSS B
| OME Fiel2 Yews, Region T . coe T
m;'molmmmm street R HEEEEN Nt IR

- Pet. Mnt o, MEA-LE00 (Uremtum)
L m-ah !tpmum, o,
Mmt lo. Idh-!nﬁb

mmumn. %uMJmm, 1959, fcr

: _#305 47 frem Mudhole Explorstion, Ine,; of Spoksae, Vashingtom,

cOMTiRg ropalty due the Govsrmment on the Initial Production Bomus
MNAMcMCMicuwmﬁstmmmm
Haiscn Lesse, Lot 1, made in August 1933, A copy of e latter, dated

- Jeaweary 13, 1999, rrmmx, Vatters, secretary-treagurer of the
| coupeny, I8 also enclosed, Vemwnmmm.hmm}

wumt to thn trmoctim mn nc. | .

)«sx‘lk chmhwn . _ n : ». ,
| P} Team, Region I
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MVERNIDE 74108 ¢ 718 HUTTON SURLDING Mw.“mnu
SPOKANE 4. WASHINGTON OUARS 16 WATTERS. Soorv- Taess.
Jamuary 13, 19%9
OFFICIAL FILE COPY,
. 0. M. E.

RECEIVED JAN 20 1959
~BATE | INITTALS | CODE

United States of Amerise
Departasut of the Igterier
Defense Minerals Explorstion Administration
S. 157 Howard Street - . .
m. Nashington - "
Attention: Mr. A. I. Weissenborn

Re: Docket No. DMEA (800

Commodity - Uramium :
OContract Mo. Ilh" 1154

H
é
l
1
%
£
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"hmlnhotwprﬁdlmwuuronms
- _ : mmmm - 07,166.92
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0. M. E. SEGES
RECEIVED NQY 20 195&,@;,\,@@« Q7 %iB THIERIOR
[TIALS | CODE | BUREAU G LIiES
DATE | IN Minseen 25, Do G

Ji 764 B0 November 20, 1958
7

s
&

2020 Peelers Koo 4800
Contne’ctINON
Co—=%y Uranium

o o [dersh Mudhole Exploration, Tnc,

teenlen @i m:ﬁ?fspg ne County, Washington _
BEstiinaredcos /A DroOYec Y ,& 67

———

Enﬁ"'\f;\{,‘“/ﬂ"’\f\

e
2o Frederick L, Knouse, Acting Director, OME
Rare and Misc, Minerals Division
YEER James Paone, Bureau of Mines Member%?

Uranium Commodity Committee
SubKiecit! Rqu’LG:? ¢i5_Field Team Report
(EDBeaRie=s, Mol Uhen zg:;@zagp 5y

Lo B €2 Gﬁbwm souomds 11/1L/58 B, Bon soe0iveA by soulceors 11/19/58
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20, Bxoowieng  (Too ot e £ogd 98 £0e0000wy ). Recommend that no certification of

discovery be made,
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UNITED STATES OFFICIAL FILE COPY,
DEPARTMENT OF THE INTERIOR 0. M. E.
OFFICE OF MINERALS EXPLORATION | pecEIVED MY
So, 157 Howard Street NOV 18 1958
Spokane 4, Washington DATE | INITIALS | CODE
November 1k, 1958 p
‘Mr, George C. Selfridge, Chairmen L2
- Operating Committee, OME 110
Depeartment of -the Interior /‘3§2;
Washington 25, D. C. ) ~
_ z
Re: Docket No. DMEA- 7%/
Mudholé Explorat /

Hanson Iease e g
Spokane_County, Washington
Contract No. Idm-E889

Dear Mr, Selfridge:

Enclosed are three copies of a Field Team final report by
E, G. Erickson, Mining Engineer, U, S, Bureau of Mines, and Howard F.
Albee, Geologist, U, S, Geological Survey on this project.

‘ Under Stage I, 2,100 linear feet of trenching was com-
pleted at a total cost of $2,533.,69., Under Stage II, 6 wagon drill
holes totaling 300 feet were drilled at a total cost of $953.98. -
The total cost of the project was $3,487.67, of which the Govern-
ment's share was T5 percent or $2,615,75. '

! . N
About 2 tons of ore averaging 0,50 percent U 08 was sorted
from narrow cracks and small pockets during the trench?ng operations.
Drilling indicated that ore was not persistent laterally or at depth.
Only 1 small lens of ore as much as U-6 inches thick was found.

It is concluded that the completed work was sufficient to
demonstrate that the probability of meking a significant discovery on
this property is remote and that no further expenditure of Government

- funds is justified, However, should the State Park land west of the
property ever be opened for mining, consideration should Be given to
any request for aid to explore that area. ~—

- It is recommended that no Certification of Discovery or
‘Devvelo.pmeni; be made, .

By Field, Team, Region I

(x. g.‘wL)_ﬂxﬁﬁwM;&E\ww ;

A. E. Weissenborn, Exec, Officer Wi Member

U. S, Geological Survey - U. S, Bureau of Mines
Enclosures . ‘ '
cc: USBM(2); USGS(SRO); Albee Reviewed by

AEC, Grand Junction, Colorado(2) OME OPETT%H Commrrrmg

(datié
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FIELD TOAM, REGION I | __

=SS

FINAL REPORT

Contract Idm-E8E9

Eric G. Bricksonm
Mindng Engloacer . |,
AN U, 8§, Buresu of Mines

A . ) s
o P P

Foverd ¥, Albes
Geologist
U, 8, Geologileal Survey

t
VA
o

NMUDHOLE EXPLORATION, INC,
712 Button Building
Spokene, Washington

Docket ¥o, s DMEA 1800

Commed 1ty s Urenlva

Contract date: November 1k, 1957
Terminetion dages July 3, 1950

FANSOR LEASE

Revisweq by
OME OPERATIRG COMMITTEE

W2 S
(date)

Mt, Spokeme Autunite District
Spokene County, Weshington

Spokane, Washington

Tovember 1958
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FIVAL REPORT

MUDEOLS EXPLORATICN, XNC,
Bemson Leese
[4%, Spokeme Auvtunite Distriet
Spokene Couwnty, Washington

Congraet Idm-B889

2
3L
=3
by

INTRODUCTXON

Thils report describes en exploration project for ureniua
at the Famson Lease, Spokene County, Weshington, condueted jolmbly
by the Defense Minerals Exploration Administration end the Mudhole
Exploretion, Inc.

v

Svamery

The purpoge of the exploraticn project was to oxplore for
urenive in grenitic rock by bWwlldezing tremches and percussicn drill-
lng. The exploration progrem was outlimed im two steges., Stege I
suthorized 105 hoursg of dozing and related cost 1toms &% en estis
mated cost of $2,889, Stage IX work ves comtingent upon the resulis
of Stage I end authorized drill site preperatiom, 1,750 fect of per-
cugsion drilling end releted costs amovnting o §696@507©0 The
totel emount suthorized for Steges I end II was rounded %o $9,520,
vith Covermeent participation at 75 percent or $7,1%0,

Trenching ccapleted im Stage I totaled 2,100 lincer et
vith the average trench depth beimg abeout 8.5 feet (pl. 1), Tae
total cost of Stage I work was $2,533.69. Six wagon drill holes
(pl. 1) toteling 300 feet of drilling vere euthorized apd completed
under Stege XX, The totel cost of this drilling end releted itcms
vae $953.98, The totel cost of the exploration project ves
$3,887.67;s the Govermment's share was 75 perecent or §2,615.75.

Sporadically distributed sutumite ocecurring & wall ccate
ings along slips and P11ling merrew crecks 1/8-inch %o 1-3/8 imches






vide wog exposed inm tremches C onrd 0-1 {»l, 1), Abouts 2 %ons of ore
copteining epproximetely C.50 nerceat U§© vag sorted duving the
trenching operaticns. Driliing results”shoved the ore was ot per-
glstent at_depth. Only ome sutunite oceurrence as much as bL-6"imches
thick ves cncouwntered.

Rec@mm@@&&ti@@@v/

Tae modest exploration project feiled to disclosc a signlfi-
cent emount of uvrenium ore. The vork completed was believed %o be
ample to demomstrate that the possibility of making & vorth-vhile dis-
covery im the comtract terget area is quite remote., A Ceriification
of Discovery end Development is not recommended.

LOCATION AWD ACCESSIBILITY -

The property explored wader the comtract may b2 reached frem
Peone, Washington (fig. 1) by traveling nortbeastverd on & paved
cou gy road 15.35 miles %o the jJjuwaetion of ¢he South Fork of Deadmen
Creek and Doadman Creek, thence turning right onto an uwnimproved
county road apd traveling 3.2 miles up the South Fork of Deedmsnm Crcoek
to the property- S

The Hanson lease is in the southerm foothills of Mt. Spokene,
5 miles south of the summit. The gently rolling terraln is covered
with demse grovihs of trees. The altitude reages from 3,950 feet
at the unorthesst cormer to less tham 3,300 feet im the southeast
corper., The erea is drained by the southwestward floving South Fork
of Deedman Creek., Most of the precipitation occurs during the nid-
vinter as snow end In the spring months s raeinm and the averege
epnuel accuwmulated precipitetion is estimated %o b2 20 inches. Cown-
erally, the winters ere not severe and the summers ere mild,

PROPERTY

Mudhole Bxploration, Inc., coatrols the SE{ scc. 33,
T, 28 W., R, U5 E., Villsmette meridisn (fig. 2), by virtuwe of a
leese frem Clarence A, Hemsom., The lease is for a paricd of 20
years. The mineral rights are held by the owmer, Claremce A. Hansom,
by right of locetion. The above guerter section (Hamson lLeese) is
included im the following group of claims recorded im ¢the official
records of Spokene County, Washingbons






Claim Yo, Book Mo, Pepe No.,

S e LN

Bengon 1 Miscelleneous €4 -~ bk

n @ n . \7!. Ma

[} 3 [13] 1] w

0t ))& 0 [i}} MS

or 5 U (4] M@
HBenson 6 Miscellencous &b by

(i1} 7 %] n M&

n 8 0 ] M@

[} 1] o R&

o lg N [11] mgg

History
‘ The Henson lease was & part of the Northerm Peelfie Rail-

road lemd gremt. Clarence A. Hanson had acquired the surface rights
to the quarter sectiom im 19k, The mimeral wights were relesscd by
the Northern Pacific Railrosd on August 6, 19k6; hovever, im the
1ight of a vrecent Uaited States Supreme Court decision advowrse
rallroads having acquired wineral rights by grent, Mr. Fausen staked
10 mining claims covering the entire quarier sectiom o protect the
migeral rights. o

Mudhole Bxploration, Inc., hed explered the proparty with
a seintillator end dug scme test pits by hand prior to epplying for
Covernmant exploration @id, There was no knovn preduction prior e
November 1b, 1957, ¢the date of ¢the exploration project contracts
however, approximately 100 tons of uvraniuwm-beariang material bed becm
stoekplled, Only 50 toms of the stockpiled material wes of ore
rede

There are no surface buildings or undergrownd werkings.
GEOLOGY

Regilonal Geology

The Fenson leese is in ¢he ME. Spokene Autunite Disgtriet,
an aree im which a oumber of autvnite deposits have been discovered.
The initial discovery vas thet of the Daybreak ore body wmede 4m
195%, The district compriscs a north-trending zome at least 1B .
miles long amd 3 miles wide, I% de underlein by deeply weathercd
granitic rock which is cssecntielly e blotite quardz monzonite phase
of the Loom l2ke gremite of Cretaceous age. The monzonite conteins
abundent aplite snd pogmetite dikes and scgregatioms. The eplites
end pegmatites are of an apparent similar composition amd dis-
tlnguisched by the sugery texture of the aplite ascyposed to the
carge texture of the pegmatite.





Bxploration in the district hes dlsclosed several north-
west- to west-trending shear zobes im the granitiec rocks., The more
promising deposits are associeted with these shear zopes, Autwite
also ocecurg im splits frewm the principal chear zopes and in Jolnts
and other freacture systems Im the suwwrownding rocks. Horthecast-
trending shears ¢that cub, epd at the Daybreek deposit epparently
offect, the mein northvwest-trending shears heve been cncowmtered.

The deposits are characterized Ly masslve agzregations of
aubuadte crystals cacrusting exnd, i places, £Alling vugs apd frac-
ures within the sheer zomes, Similer occurrvenccs are found im
Joints, small fawlis, awd Irveguwler mimer fractures in the mrenitle
walld roek, Veln fillings and crustifications are ccmmonly localized
elong portvings betveen contacts, such as between & pegmatite dile and
the cowntry rock or tetveen en eplite dike and @ pegmatite dike,
Ieeser emovnts of avtunlte occur along gmm bovnderics end otlher
ndaute openings im the rocks.

Yocal Geologmy

The Fensom Leese is at the southern end of the prosently
tocvm 1imite of the Mt. Spokene Autunite District amd 48 well lselated
from the more prefuctive morthern and centrel pexts of the disérict.
The geology 18 similer, however, except thet nvo well-defined sheewr
zones hor strong faulis ere lumowm.

Tae cntire Hepscn leese srea is waderlaim by the Loom
Tleke grapite., The mein rock type is e medivwm- to coarse-gralnsd
blotite quartz menzonite vith nurerous, generally small, peogpatite
dikeg and sepreEations. Several small foultes have been @ixposed by
the explovetion work, The gemeral attitude of the secgregaticms,
dikes, apd faulis is mortherly with a west dip renging frem 35° o
500,

The granitic bedreck is deeply veathered and the weethered
gurface 18 covercd with an overburden of soll end clope Crecp WRTe=
riad up to & feet thick, The maximm depth of the bedrock weathering
vas not reached o mapy places., Tremch € (pl. 1) avereged 12 fect
decp eand, in places, the bottem was still in deccuposed grewite.

The exploration trewchas Ald not cncowmter eny WaJor OFe=
beaxing structuwres, Mgy aplite end peamatite beodles were exposed,
espeocially dn tremeh B (pl. 1). The aplitic materiel was fouwnd O
be gemerally derker colored them the pegmetitic meverial, sugary
exdured, frieble, end slightly redicactive, Ko visible urenivm
(0s found essociated with 1%, hovever. The pegratitic weterial vae
vl mostly 8 cmell lonses and Irvegulerly shaped segregatilcns,
bough scme narroy dikes were exposed.






The @nly @r@«hﬂ@f ing weserial found wnder the progrem wes
in tremeh C end C-1 end m drdll hole GP-L, Agsregates of autumite
crystals in a thin zone of feuli gouge and some eubtunite along &
Ef.&b to 6-imch wide westerly dippins pesmatite dike were exposed, The
lewgest eccumplation of esutvwaite was fouwad where the feult eub the
dike, The pegmatite wos offcel chout 2 feet and the sutuwnite was
- weinly along the fauly between the offset ecemwents, The autunite
ocecurred mostly es fracture £illings up %o 1/b-iach tibzi@kg hevever ,
locally some crystal sggregates were foumrd wp to ebout 12 dnches
thick,

Six wegom drill holes were drilled wader the contreet, one
of which euncowntered ore-grade material, Drill hole GP-1 was drilled
shory distence west of the uraniuvm exposure in tremeh C, The
westerly dipping g@atm@ ves penetrated at a depth of ebout 22 feet.
A% eppreximetely 225-23 feet, 6 inches of antunite-bearing material
wvas fouwd., Lager @xcavad@m proved {@hﬁi@ to be part of @ swall ped
with very little lateral extent.

The coampany drilled 15 holes om its owm accownt in addd-
tiom o the 6 DMEA holes. Ope compamy drill hele encovntercd @
thin scam of autumite at & depth of 8 feet. This scem was proved
later ¢o heve no eapprecieble extent.

Produection frem trench C and from @ tremch thed wes
excavated o opzn ¢the 2 mineralized drill holes amouwnted ¢to & %totald
of 2 toms of waterisl thet comtained spproximately 0.50 porcent

The Operator produced sp additionmal 307.25 toms 6f uranivm ore
@g gi@ o account during the time of the exploration project @@@*@m@‘@
from vorkings in the 100-feot strip neer the west bownmdery of the ‘
property. The 100-foot strip was dnecluded as lend in the contract,
but Covernment participation in the ecost of work withim 100 feet of
the properdy bowndery wes not euthorized,

TEE PROJECT

Shovings of subunite in shallow pits om the Property were
Ippressive and egually es gocd as those thet were firgt cncountered
on productive propertiecs in the district., The chovinge werc suffi-
clontly preuising to varrent exploretion by trenching @nd shallow

. wagon drilliing.

The project proposed by Mudhole Bxploratiom, Inc., wes
deslgned to explore the southwesterly portion of the Hansom Lease
by dozer trenches apd wegom dxrlll heles, total catimated cost
vag $12,700, Although the Covermment exemining teem comsidered
the proeject to well plenned, they recommended @ slightly medificd
vork progrem set up im two steges thet provided for expleoration of
the best terget erca by the sewme metheds proposed by the epplicent.
The exploration project comtract esuthorized the following vorks






Sceme I

Bulldese 5 trenches for an estimated totald length of 2,100
feet, et locatlons awd in the directions shown tentatively on @& map
$46led "Map of @ Portion of the Hemson lease ® (pl. 2),

Stame XX

Auvthoriscd work consistiag of additional tf@m@himgp'pf@%
pering drill sites and wagon drilling cs approved by the Covernment
within the limites of the comtract.

The total estimated cost of Stege I wes 82,889 end of
8tage II vas $6,625.70, Tee %otel cost of both steges ves roundcd
to $9,520, vith the Govermmentis cheve Using 75 peveent or §7,150,

The trenching outlined im Stage I wes oterted in mid-April,
but dozing operationgiere delsyed ebout 2 vecks because of heavy
redns, Stage I vork wes comploted during May 1958, A %otel of 2,100
lineaw feet of treuches vas excaveted and the everage depth of the
trenches was ebout 8.5 foet, Urenivm minerelizaltion (auntuwnite) wes
disclosed im tremches C and C-1 (pl. 1), The other twrenches, A and
E and B end D, were essentielly berren.

The BPIVER EXDOBUFCS W@ré ro% considered simnificent; there-
Tore, chemical assays end ore regerve celculatioms were not mede,

One emendment o the contract deted May 29, 1958, extended
the completion date frem Juwse 1, 1958, o September 1, 1958.






Sumnary of Factuel Date

Tae elloved costs of -th@ project were:s

Unite Unite
Stage I euthorized completed Unit cost Totel cost
Bulldozing 105 urs. 105 brs, $17.00/hr.  $1,785.00
Tregeportetion of dozer Job Jab 75,00 15,00
Svpervision end tech-
nical serviees 1 wo. 1 wo, 600,00 600,00
Opereting meteriels and
supplics $ 89.60 $25,75 o= 25,73
Payroll a0, e%e. 89.%0 47,96 #7,995% 57,96
Chemleal lsjza@é; 50 Wone 5,00 ea, so
Total cost - Stage X $2,553,69
Stege 1T
Bulldozing 95 hrs, 15 hrs. $17.00/ar. $ 255,00
Tremeportetion of
dozew Job Wone 75,00 o=
Wegon ar111ing 1,750 £%. 300 £6.  1.85/8%.  573.60
Supervision &f@& vech-
nical services 3 mo, 4 wo, 600,00/m0. 300,00
Materiels and supplies 137,50 Wone oe o=
Payrolld taxes, ctc. 268,20 23,98 #9355 23,98
Chemicel eanalyses , 0 noeR2 5,00 ee, ==
Total cost - Stage II $ 933,98
Totad cost of project $3,887.67

*Porecent of the cost for supsrvicion end techniecal services






Totel amouat of contract £9,520,00
Goverpment’s share at 75 percent 7,150,00
Total enowmt expended $3,487.67
Coveryuent s participation 2,615.75 .
Total emount vnexpapded $6,032.33
Goverpment's shere unexpended b ,528,25
Wet value of preoduction during .
contract period $6,628,.78
Royalty peyments received ‘ $ b31,bbw

“Operator has not yet received bonus payment on productionm
on vhich royelty will be dve, ' - ,

During the time of the exploratiocn project contract 359.25
wet tems of one conteiniag k.36 pevcent H,0 and 0,290 percent UgOg
vee shipped from the preperty of vhich 50 tons ves mined priew E@
¢he dete of the contract, The Operator received a payment of
$10,023,80 frem the Deva Mining Compeny for the 359.25 wet toa
shigacnd,. The 309.25 wet tons subject to Covermusnt royalty netted
$8,628.78 and he 5 porcent royalty amownted to $L31L.Dbh,

The Covermueny Aid net ecquire am equity v eguipsEeRt,
materials or supplics used on the project.

Discussion of Comelusions

The project work ineluded dozing trenches and porcussion
arilling, Dozing operations were suspended during April 1958 beoecause
of heavy reinfell, meking dozing on the steep slopes lupracticable,
but vo other wausuel operating difficuliics were cacouwntered,

: The Operator performed the work in & competent meanmer and
po Tineneial Aifficultiecs were indicaited,

Fo vorth-vhile smount of vwrenlum ore was discloscd that
vould sgupport @ mining operation. A Certificetion of Discovery end
Development 18 mot recowmended.,

The Operetor is continuing work on his oma accovnt BREr
the vest bouwmdery of the property. The Coverument would mot pawre
tlcipate in the cost of apy woxrk dome withim 100 Leet of the prop-
erty lise this exea (100-feot strip) wes not bemefited by the
explovation contract work,






Based on results of worl completed and geologle interpre-
tation of the erce, Coverawent participation in further exploration
of this properiy is not warrsnied.
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, PREPARED FOR _ DOCKET NO.
UNITED STATES ) DEFENSE MINERALS EXPLORATION ADMINISTRATION DMEA 4800
DEPARTMENT OF THE INTERIOR FINAL REPORT

L/WOShington-ldoho boundary

|
Newport

Mt Spokane Autunite District

/Daybreok

| ~— Mt Spokane
o

~ST—~HANSON LEASE

‘)/Hanson Lease

SPOKANE o

SPOKANE % -/ l/\QCOeur d' Alene

WASHINGTON
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——

LOCATION MAP

HANSON LEASE, MUDHOLE EXPLORATION, INC.
Spokane County, Washington

Oct. 1958 Fig. |
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B PREPARED FOR

) UNITED  STATES . DEFENSE MINERALS EXPLORATION ADMINISTRATION, DOCKET  NO
DEPARTMENT OF THE INTERIOR _ FINAL REPORT : DMEA 4800
I1/4 Sec. corner
SW. I/4 Sec. 33 S.E. 1/4 Sec.33 SW. I/4 Sec. 34 |
X
X ’ _ ' K EXPLANATION -
X ‘ X
X o occurrence meto-ou'urlife
T.28N. I1/4 Sec. corner : i Sec. corner
T 27 N.
Property map of the Hanson Lease, Mudhole Exploration, Inc.
SE. /4 Sec. 33, T.28N. R.45E., WM. Spokane County, Wdshington.
500 250 0 ’ 500 1000 FEET .
Oct. 1958 — Fig- 2






rm No. 1034—Reviscd
Forr?prescribed b %
Comptroller General, U. S. N
‘September 7, 1950 ’
(Gen, Reg. No. 51, Supp. No. ll)

Standar;

)

D.0O.Vou.No. ...

LIC VOUCHER FOR PURCHASES A'
SERVICES OTHER THAN PERSONAL™

Voucher prepared al
THE UNITED STATES, Dr.,
To ... o Mudbole Exp

. : (Payee)
e TR Budton Bulldteg

@}’ M‘_{Eq

V@E@E VE@D
0CT 27 1958

%
/f = N

>/ (Foruse of Paying Office)

{Address) (City) (State)
ARTICLES OR SERVICES
No. and Date of | Date of Delivery (Enter description, item number of contract or Federal supply UNIT PRICE AMOUNT
der - or Service schedule, and other information deemed necessary) QUANTITY -
" Cost Per Dollars Cts.
. Discount Terms
Y , o~
Hay 26~ Balence amwa mder ?mr xe- 239
June g@, _
PAYMENT:
Complete []
Partial O
Final a Use continuation sheet(s) if necessary
Shipped from to Weight Government B/L No. Total 1@ k‘i
. . Payee must NOT use this space)
I certify that the above bill is correct and just and that payment therefor has not been received. ( '
. Differences .o oo
(Sign original only) B
Date ... R 22 Y PO
(This certificate not required when a like certificate is made by payee on attached biil or bills)
Account verified; correct for _,._____
Per o Tatle e (Signature or initials) ._4&:
Contract No Date Regq. No Date °

FApproved for § oo e Gaiigag G T
ORIGINAL

By coeeeeet ONLY Title i

Title oo e e mee Date .o

THE REVERSE OF THIS FORM MUST BE EXECUTED WHEN PURCHASES ARE MADE OR SERVICES SECUkED WITHOUT WRITTEN AGREEMENT IN ANY FORM

ACCOUNTING CLASSIFICATION (For completion by Administrative Office)

Limit’n. or Proj’ t.

Appropriation, limitation, or
Amount

.project symbol - Appropriation title

Appropriation

Amount

Obligations COST ACCOUNT OBJECTIVE CLASSIFICATION
Allotment symbol Amount liquidated -
Symbol Amount Symbol Amount
) Check No. oo dated 19...__.for § on Treasurer of the United States in
Paid by favor of payee named above.
Cash, $.____. [ Y 19 Payee o e

* When a voucher is signed or receipted in the name of a company or corporation, the name of the person Per

writing the company or corporate name, as well as the capacity in which he signs, must appear. For example:
“John Doe Company, per Jobn Smith, Secretary’’, or ‘‘Treasurer”’, as the case may be.

tIf the ability to certify and authonty to approve are combined in one person, one signature only 1s nec-
cssary; otherwise the approving officer will sign on the line below ‘‘Approved for $. and
over his official title.

16—22000-3





METHOD OF OR ABSENCE OF ADVERTISING -

METHOD OF ADVERTISING E

1. Advertising in newspapers Yes [J No [J )
2. (a) Advertising by circular letters sent to ....____._____._____ dealers.
(b) And by notices posted in public places Yes (J No [

(If notices w)ere ndt. posted in addition to advertising by circular letters sent to dealers, explanation of such omission must be
made below.)

ABSENCE OF ADVERTISING

3. Without advertising, under an exigency of the service which existed prior to the order and would not admit of the delay incident to
advertising.

4. Without advertising in accordance with ___.._.._____..______________ I

5. Without advertising, it being impracticable to secure competition because of

(Here state in detail the nature of the exigency or circumstances under which the securing of competition was impracticable under 3 and 4)

Note.—The above form ‘‘Method of or Absence of Advertising” is to be used when purchases are made or services secured under
proper authority without written agreement in any form. In case of a written agreement (formal contract, proposal, and acceptance, or
less formal agreement) Standard Form No. 1036—Revised should be used for abstracting the method of or absence of advertising and
award of contract. (See General Regulations No. 51, as amended.) -

16 -22900-2 ¥r U.S. GOVERNMENT PRINTING OFFICE : 1950—0-75806
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So. 157Mm£"&; Sy e

g
- h “ll lll ,“ t : : L . o I I 5
v ’ i L . N o A. A

TR
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- ”

i Adnlf C. liosen,‘?rasident o T
m& m;.mm’iﬁIch : 1 . ) ‘ ) B
apaknne h, ihshingtau ;.l A “;3%~,f, . } ST

| f.; Re: Docket No. DMEA- 4800 (nrumn)
.. Hemsou lesse '
= jlﬂpiitnn county ﬁhahincton
" Doar M. mm: | o

x mammmﬂfmmuﬁm~eam
‘contrlctiu not dame, it is Decessiry to fprmally terminate

‘the préject by autual agreement. Therefore, enclosed are the

original snd four copiés of & proposad Texsisation Agreemsnt, -

. signed by the Acting Birector of the Offick of Miosrsls Explore-
" tlom for the Government. monmotmmnpmmn

e wi_fthe suuecsuor to HIIA

1: you find the prupoead agzetnaat 1n ordar, pl.nse

i%f‘7a1qn all coples, retain that copy merked for the Operatar, snd
. meturs the rest to this office. If it dows not-awet with your

| 'W plmare:mrnmmm, mimad,vithywcm'

Iuhmdmmmuthtmmmmnuat
-:tw?,. ﬁhmmeim&mﬁmmmd.autmtm
- mmmwmmromzmmnmn;

Bepurt of Beview Ly our swlditoar, C. A. Turner, covering the ﬁurk D
performed at ths Henson Lease. It shows a balapce dne you smount- =

| lte to Q16751 nwmmmwmm¢w

recltva 1t tn L 3 fov d-q: R _ .

"jEnclosure

. ,:5}“5-1» N






- purchaééd tor use m the pro:;ect‘ S

- N A
i

1211 N. Division St
AR S, Spokane 2, W'aahing‘tcm
'uM.;~w;Sqwmw3ml%8

i

Mrs. Dorathy Long, Certlfying Officer
OME- Field Temm, Region I . ©

. 1201 K. Division Btreet

Bpokane 2, W_ashington N

'"'@"-_.a - Dockie ot No. DMEA -uem (t)ranimﬁ)
' " Mudhiole Exploration » Ine. |
Contrac’c No. I&m—EllSk

'De&r Mrg. Long

The prc,ject work’ under the referenced co::tract was comple’ced

by June 30, 1958. All the work performed was done to the s&tisfm:‘eion : el
of the chemment. A final report evaluating the resulte of the explar-; :

ation program hes been presented by ‘che Operator a.‘nd acaept.ed by the
Exec'utive Officer N S A »

The Gavernmnt has no interest m suppliea or equiyment

: ? - .7‘ |
A Cnrtifica.tion cf Diacovery wlll not be recsmm*ed

. A.inal Repert of Review dated September 17, 1958 by omz

_‘Auditar c A. Turner ha.s been received

As a\ll contract requirmnts h‘.ve ‘been- me‘c, it is requeate&
'bha’r, rina.l settlement of.’ our acrémt with the Operator be mﬂe

3

81nce;mly ycmrs, .

A E. chissenbom, Exec. foicer
.-OME ?ield Team, Region I :

et oME (2)7 0 T T Lo






D'IFQE Form 7 . _’ o ‘

\ (12-96)

Me, A, E, Welssesbarn - Yy
. GHE Pleld Tesm, Region I

.bur llr. Hoicnnbwns

. OFFICIAL FILE COPY

Date | .-Surname Code

' f.9/t0558KnouSe 1700]

9/10/58 Chamber

T ae/ss aes ZA

by e

Rxscutive Offiger C R R f A <32

South 157 Howard Street . - | -
Spokane Minzum - S ,

aeemt !b. m-usco (uran:m}
Contraet No. Idm-E115§%
Moxn mhmeam. Ine,

m‘!&m____.

» Enclosed are the origina:!. ama tom- eopiu ar .
‘& proposed Teraination Agreement to the subjeat contraot,
signed dy the Asting Direector for the Soversaent, Also
cmlund are two axtra copies m Field Tean use. ‘

: 'uymammmmrmmpmmm
agreement in order, please have an suthorised

repre~
- sentative of the corporation sign the originsl and four
copire., Thereafter, undly mmwu oop:l.e- i.n the

‘Enclosures

usual manner,

- This amenm has b«n mpm 1n mmm&mu
wuh nur uemmtim mum August 26, 1958. -

- sznnmly xmxrs,
- George C Selfrldge | g
chu.mn. Opemting. cmxtee[ﬁ/
*FMMurp

o (go- 58? S-20-58
AFPROVED: . : ..., cc to: Director's Reading File

Operating Committee.
.THKiilsgaard, 5224
FMMurphy

Fremk J. Czervenyak ‘
. “" T

N. E. Nelson | /D{ﬁj ;.- |

ﬁﬁibcr, EESEbgiatI'!irvby

8823





I N . S o . ‘ OFFICIAL .FILE COPY

‘ : 'SF -~7 . Date Surnaome Code
(1258 | L IR sty | TOO
- | S | - Wo | fudurt )} T00
A7 »| 800

I /
0/ NI~ 230
» & 110
o / 1 0
' Mr. A, £. Weissenborn : / ' ‘ ' 700

Executive Officer : ~
oz DMER Field Team, R.gion I-

South 157 Howard Street
Spokane &, Washington

DWCR | |

Sﬂllﬁt Re: Docket No, DME -4800 (Uranium)
» ‘ © Contract No,/Idm-E1154

SEP 151858 '~ Mudhole Exp oration, Inc.

Hanson Leage
RTERIOR DEPI.

Spokane cv nty, Washington

Dear Mr. Weissenborn'
Enclosed are the o&irinal and four copies of
a propoaed Term ion pmicnt to the subjeet contract,
signed by the 'y for the Government. Also
encloged are two extra copjles for Fleld Team use.

 If you and the perator find the propased
agreement in order, pleage have an authorized repre-
sentative of the corporafion sign the original and four
coples, Thereafter, ki ly distrzbute the copies in the
usual manner.

This agreeme&g has been prepared in accordance
with your recommendatybns submitted August 26, 1558,

Fi
: Sincerely yours,

George C. Selfridge

‘Chairman, Operating COmmitteeégéi/)

Enclosures

FMMurghy/gla
APFROVED: | o ;5 Admr,! RA ai Fil
P. F. Yopes ; cc to: s Reading e

_ Operating Committee
Member, Bureau of Mines ! - THK1iilsgaard, 5224

N. E. quson : 16%) qurphy

Member, Geological Survey

8623






© 0t . Government's copy .

TERMINATION AGREEMENT ' - -
' Offece Q;[ Ao s;. of,

It is agreed this .day of : s 1958,
between the United States of Anx;ﬁca, acting through the
Department of the Interior, e Minerals Exploration
Administuesden, hereinafter called the "Governmenteﬂ’and
Mudhole Exploration, Inc., hereinafter called they ' Operator,"
parties to that certain Exploration Project Conftract No.
Idm-E1154, Docket No. DMEA-4800, dated Novembep” 14, 1957,
as amended, hereinafter called the "ContracE?% that:

Effective July 3, 1958, the Contrget and all

3. The Operakt ,
up and settlement acgions provid for in the Contract, in-
1 report and final account.

rnment respecting certification
».f-ercentage royalty and liens

to secure the payment theregk, reports (including preserva-
tion of Operator's records)

5. The Operator hepyeby releages and agrees to save
the Government harmless /from all clkims and demands under or
arising out of said Confract, except\as otherwise provided
in this Termination Ag,eement. \
IN WITNESS WHEREéF, these parties haye executed this
ay and year first abo¥ge written.

By /f?@f;ﬁA @/yﬁéé
" hdminis : Minerals

Explofation’Adminiahnahlnn

MUDHOLE EXPLOFATION, INC.

By a | ~ e
mte | w
| | {E¢£ﬂ4¢VZ£¢¢

e






. " OFFICIAL FILE COPY

) ’ Form 7 . Date Surname Code
286 | | T Tabh St
| . Tasl G A0
/fﬁr:ﬁ%:m
Mr. Charles A. Turner SEP 23 1958
OME Auditor '

1201 North Division Street
Spokane 2, Washington

Re: Dockst No. DMEA-4800 {(Uranium}
Mudhole Exploration, Inc.
Contract No, 1dm-E1154

Dear Mr. Turner:

Your Report of Review of the referanced project is
acceptable and normal distfibuzion is authorized after changing
"months of May 1958 and June 1958; inclusive" in the first
paragraph to “period of April 15, 1958 to June 30, 1958".

Sincerely yours,

(Sigred) € D. Tabert

E. D. Talbert
Contract Administration
and Audit Division

EDTalbert/GMcC
Sept. 22, 1958

cc: Docket-——

Act, Director's Read,. File
Mr., Chambexjs

8623






8o, 157 Howarﬂ ‘éffeef, )
| Spokane b, Weshington
'%epte'nber 19, 1055

'Pema,RegionI LT
Divi.sion Btreet . . e SE S WS

Re: Uooke+ ’\To. m&ulison (Yfran"wn)
Mudhole Fxp"mtion » Ine, ‘
Hanson lesse
Spokane County, washington
Contrmet ¥o. Idm~£‘,115h

En*losed 18 Check Ho. 2‘7 &a.ted f‘eptember l‘i, _‘95?«, from”
Mudhole Explorsiion, Inc, of onm, Vashington, covering a ship-

ment of ore fraw the Hanoon lease, Lot .1, A copy of ithe oré settle-
ment gheet from Davn Mining Compeny, the. buyer, 4 also enclosed
togegher with a copy of a letter, dated September 16, 1358, and’
another dated August’ 7 » lQS& from 'hhe Operator regarding this

; ‘ tranmnm.

v

f3in¢n're1y Tyoure ,

D(ma‘m R. Macw,ren

. " Por: A, R, Weissenborn .
Executiva Officer, DMEA
Fial:! Toau, Rea;iua I

Attac!menta as mfiicuted
ect Operator e
‘DMPA w/encls, \/

7- ??'?:Sf

e ot emerrtme Eop et ek B
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August 7, 1958 S

United States Department of the Interior
Defense Minerals Exploration Administration -~ - -
1201 N, Division Street [
Spokene 2, Washington : C ”

Attention: Mr. Zoldok R
Dear Mr, Zoldok:

' We are meking our initial shipment of ore from the Hanson
Iease to the Ford Plant next week, We expect to ship between 400 and
500 tons of ore. Estimated uranium content is between .25 and .30
Uranium Oxide, Of this shipment, 50 tons of ore were mined by Mudhole

Exploration, Inc, prior to the time they entered into the DMEA Partici-
pation Loen, ‘

Very truly yours,

MUDHOLE EXPLORATION, INC,

DHW:gr R Duane H. Watters, Secretary-Treasurer
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Locality .

Assay - Percent
Ujos'

Llgen. .

"E?@ Spokane

ORI W RSP PN

Content

- Pounds .

A eOmNie LT

715,500
U308
298 %

Development allowance 2047 .69

be36

5496 # AT

596 # -Uf) = 1.96 #At

Premium in ‘excess of 10# Per ton

TOTAL U30g PAYMENT

Haulage allowance 62,1 miles @ 6¢ per wet ton mile

Net Proceeds

Correct
Checked
Approved

&

. iV
Monthly Average -
. ~y il

67,143

973 Cash Advance

0298,l

Per Ton Short Tons

2oh7.6p

Total Value

1047 35305728

(359.25 Wet Tons)

Less Umplye Cesds

Paid
Vo. No.
Check No.

i «7%5

S0 jo

0 1,26669R

1,629,09 .
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“ DEEA
UNITED STATES
-
DEPARTMENT OF THE INTERI oma@ggvg?gﬁ[?%% 1856
DEFENSE MINERALS EXPLORATION ADMINISTRATIORZ [ AL | COOE

1201 N. Division Street ?*/5; C -ﬁjéﬁéllim
Spokane 2, Washington / ]

. 4
P
. .‘ » . —
; frﬂ» {”1 =
/ B oo
b

September 10, 1958

Mr. George C. Selfridge, Chairman
DMEA Operating Committee
Department of the Interior
Washington 25, D. Ce. o
Re: Docket No. DMEA-4800 (uranium)
Mudhole Exploration, Inc.
Hanson Lease _
Spokane County, Washington
Contract No. Idm-El1l54

Dear Mr. Selfridge:

Enclosed are the original and one copy of the Operatorts
final report on this contract. This report is acceptable to the
Field Team.

As stated in our letter to you of August 26, 1958, the
Field Team final report will not recommend a Certification of
Discovery. ’

By Field Team, Region I

A. E. Weissenborn, Executive Officer
U. S. Geological Survey

1 /P

Steéphen W. Zoldok
for: Wing G. Agnew, Member
U. S. Bureau of Mines

Enclosure

cc: USGS (2)
USBM (AD)





FRANK DUVAL, SR., PRESIDENT ~
ADOLF NISSEN, FIRST VICE PRES.

RECEIVED -
BUREAU OF MINES ‘

SEP 9- 1958

EPOKANE, WASH. Mﬂt@ g ia ; J_M _

RALPH U
'‘DUANE'H

Ectiengep 15 1358
DAVE | Whvie | COBE

SPOKANE 4, WASHIN

DMEA No. Uranium
Contract No. Idm-E115.4
Operator: Mudhole Exploration, Inc.

: = =
:
Name & location of property: Hanéon leasqiHSE=tir ee%59§%§¥2 3]

o0 H e LA e oo . .
JTV"“‘*"’ ST AT

June 20, 1958.

RIVERSIDE 7-1195 o 712 HUTT EHE(,;,”@LMF LE CORY }‘\

The work commenced approxlmately April 15, 1958 and ended about

B | hr’
The work completed is as follows'- I %1729/{

About 2, 100 ft. of bulldozed trenchlng (105 hrs.)@
Bulldoze six drill platforms and access. (15 hrs.)

255.00
Drilling - 300 ft. 375.00
Labor , 900.00
Payroll taxes and insurance
Moving D-8 Cat.
Small tools _25.73
Total ' (:§§z§§ifi§
- 2L 47

" Attached is a copy of a geological report prepared by the Company'

geologlst David M. Berry.
AISO'enclosed is a geological map of the property.
Very truly yoﬁrs,
MUbHOLE EXPLORATION,

D) one

Duane H. Watters, Secretary-Treasurer

$1,785.00

Cijl%‘:\jg) T2 D

ING~

BREIT, SECOND VICE PRES.
WATTERS, SECY.-TREAS.

Eyees

o’}
]
3
L}
4
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FRANK DUVAL. SR., PRESIDENT RI VERSIDE 7-1195
ADOLF NISSEN, FIRST VICE PRES. SPOKANE 4’ WASHINGTO B

GEOLOGICAL REPORT

GENERAL DESCRIPTION:

The Hanson Lease of Mudhole Exploration, Inc. is locgﬁed on the!
of Mount Spokane (slightly over 3 miles direct Sout fe summit ). | |
has an average elevation of 3500 feet above sea%lev§1 and—is~readin accessible
by a graded county road. The lease is bisected from N. E. to S. W. by the valley
of the South Fork of Deadman Creek. Numerous minor valleys which trend essentially
N-.S. lead into the main valley. The lease is quite heavily timbered with the
exception of the granite ridge in the northwest portion. Here buckbrush is the
predominant vegetation. The topography is fairly rugged in most areas - 25° slopes
being not too uncommon. Depth of overburden varies from 6' -8! in some level
areas and in valleys to 1!'-2!' on some slopeg and ridges.

GEOLOGY :

The entire Hanson Lease is underlain by the Loon Laké granite formation of
Late Cretaceous age. The main rock type is a mediumto coarse grained quartz
monzonite with numerous pegmatitic segregations and some pegmatite dikes. -

Trenching has shown the general attitude of the‘segregations, dikes and
small faults to be North-South with a west dip varying from 4O to 50 degrees.

Exploration trenches on the Hanson Lease were unsuccessful in cuttlng any
major ore-bearing structure. The autunite mineralization encountered in government
trenches $Ct & 'C-1' is confined primarily to small slips & faults (?) which strike
N-S and dip West at.45° . Though the mineral is sporadically distributed along
the extent of the slips as wall coatings and fracture fillings (averaging 1/8" to
1/4" in thickness), there are also some localized spots where the mineral has.
attained crystals.up to 1 3/en thick.

The only production derlved from government  trenching was from trenches
1C? & 1C-1' (see map). This ore, though higrade, was not persistent at depth.
The quantity of ore from this area was 2 (two) tons of O. 50% U 08 and would be
valued at $159.00 if the production bonus-were realized. Prlor to the granting of
the government loan approxlmately 95 tons of low-grade ore were stockpiled from
the area adgacent to the West property line. It was originally planned to use
this ore to blend with higrade from the West line but because of the dlfflculty_
of malntainlng a sufficiently high quality of ore with the backhoe employed in
minihg;. only 50 tons of this ore was used.

Exploration drilling was carried out with a small percussion drill mounted
on a D-2 Cat. Only 6 government holes were drilled to 50-foot depth. (seeMap)
Government holes included G.P. =1 through 4 and G.P, 6 and 7. The only government
hole.to encounter autuhite mineralization was G.P.=1l which cut a higrade zone of
ore at 22 1/2 feet. This was approximately L4-6 inches thick and the cuftings were
contaminated from 22 1/2 feet to 28 feet.






No assays were performed as the company employed a Babbet counter probe
and footage counter to check the drill holes. .

FINAL COMMENTS:

The company attempted to commence trench 'A' on April 15th, however previous
heavy rains had rendered the steep slopes impossible for the D-8 Caterpillar. .
Consequently trenching operations were suspended until April 30th. The D-8
proved most satisfactory in- performing trenching operatlons. o

Though the project did not succeed in developing any worthwhile uranium

- mineralization in the area explored, the company presently intends to continue
operations to the area adjacent to the West property line.

MUDHOLE EXPLORATION, INC.

DATED August 29, 1958

David M. Berry, Geolog}s
: [}
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& Xt 45 agreed this day of s 1958, betusen
the United States of Americe, ecting through the Department of the Interiew,
Defenes liinerals Exploration Adnindstration, hereimefter called the “Covesa-

ment,® end _ Mudhole Exploration, Inc., ___, hegeinafier,

called the "Cperator,® parties to that certain Exploration Projeet Contrast
Mo, Tdm=E1154, Dosket Mo, MHEA- 4800,dat2d November 14 21957, 88 amendsd,
hereinafter called the "Contract,” thats

1. Effective July 3, 1958 , the Contract end all obligations of

the parties thereunder, except as otherwise herein expressly provided, shall
be and are hereby terminated,

2, The Covermment shall contribute cnly %o the sgreed actual and fised
unit. costs of the work performed prior to July 3, 1958 0

3. The Operator, shall premptly perfomn all winding-up and setblement
a«:@i@ns provided for im 'i;l‘rze Contract, M@,lmding the rendering of the £imal

report and final accounto

_certification of discovery or d
be ALl rights of the Govermmend ragpecting/pereentage mg‘@ ’yo ﬂggﬂ'@? puent,

to secure the payment thereof, reporte (including preservation of Operator’s
recorde) , accounts, auwdits, end th@‘rigm to recover any overpayment, ass
hexeby pressrved,

5. The Operator hexoby wcleases and égm@s to save the Coverument
harnlegs from a1l elaims end demands wader or az?isiﬁg out of sald Centract,
eic@@pt a8 obherwise provided in this T@fmim%ign Agreement,

I¥ WITHESS WHEREQF, th@é@ parvies have executed this agreement
as of the day and y@af ﬁrs{t above writien.
| THE UMITED STATES OF MMBRICA
By,

Administrater, Defense Minewrals
Expleoration Administration

Title
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Mr. George C. Selfridge, Chairman"™
DMEA Operating Committee
Department of the Interior
Washington 25, D. C.

Dear Mr. Selfridge:

: All of Stage I work and a portion of Stage II (see Work
Authorization dated May 27, 1958) was completed by June 30, 1958.
The results of the six holes drilled under Stage II were so_ dls—
couraging that no f further work was warranted.

. We recommend that a mutual termination agreement be pre-
pared effective as of July 3, 1958, the date of the final inspection.

The Field Team final report will not recommend a
Certification of Discovery. A shipment of about 350 tons of uranium
ore was recently made to the Ford mill on which returns have not yet
_ been received. All but 50 tons is subject to royalty as the ore was
¢ mined during the contract period even though it was not benefited by
' the exploration. The bulk of the ore was mined from within 200 feet
of the State Park boundary.

USBM (AD)

o o
UNITED STATES :

DEPARTMENT OF THE INTERIOR " %
DEFENSE MINERALS EXPLORATION ADMINISTRATION .-

1201 N. Division St. - I
Spokane 2, Washington .

August 26, 1958

Re: Docket No. DMEA-4800 (uranium)
Mudhole Exploration, Ince. ,
Hanson Lease
Spokane County, Washlngton
Contract No. Idm-El154

By Field Team, Region I

xec. Officer
U. S. Bureau of Mines

KoMk o

D. R. Maclaren, Acting Member
U. S. Geological Survey
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 1201'N. Divisfon 8. . L ii
SPOkUlQ 2 wsshington Ce !

July 1%, 1958

712 Hutton Building
apokene, Vaahington ‘

Docket Ko. nm-h&o:) (Uranium)
“Eansor Lease .- .
“i . Comtreet lo.,‘mm-Ellsh _
' i ""Hanthly operating: report for
my 26 to Juge 30 1958 -

Gen‘clemen: .; | L Jon | .
o - The subaect monthly opernt;.ng réport. hrm been processed B
and fomrdad to the’ Ditbursing Officer for paymnt o :

, We are withholémg e amount of ‘5200 00 pending receipt -
of & final avdit by:a representative of . the Conbraat Administration -

© and Audit Division of Défense Minerals Exploration Administretion.

This 15 the custome.ry proeed.ure and . is &pp Lic-.b}.e to all contractc

By Fiem Team, Region I L R f

” ‘ ~ Wing G Agnew, Act;!.ng “Exec. Ofﬁcer
o i LS Bureau of Minu o

Willianm C. Pring, Acting Member
B VA . U. 8. Geologicel Survey . -
cc: 'DMEA (2) - N R
- Usas. (2) -
,AD. o g
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UNITED STATES N | ‘{i
DEPARTMENT OF THE INTERIOR | C
DEFENSE MINERALS EXPLORATION ADM.INISTRATION ' ‘ :

201 N. Division St.
Spokane 2, Washington

July 11, 1958
MEMORANDUM )
Tos  DMEA Field Team, Region I
Froms Go G. Waddell, Mining Engineer, Bureau of Mines

Subject: Final inspection, Docket No. DMEA-4800 (uranium), Mudhole

Exploration, Inc., Hanson Lease, Spokane County, Washington,
Contract No. Idm-E1l54

The property was inspected July 3, 1958, with H. F. Albee, |
geologist, Us S. Geological Survey. We were accompanied by Mr. David
Berry, company geologist and supervisor.

: All of Stage I work and the work authorized under Stage II
has been completed. .

At the time of the inspection, Mr. Berry and two laborers
were hand-picking ore. An estimated 14 tons containing 0.30% U30g +
was recently stockpiled. Nearly all of this ore was mined from the )
original discovery near the Mt. Spokane State Park boundary but a small
amount was hand-picked from uranium uncovered by the DMEA exploration
worke Mr. Berry was reminded that this ore would be subject to Govern-,
ment royalty. An additional 100 tons of ore and sub-ore was stockpiled’
in 1957, prior to.the DMEA contract. Of this stockpile 50 tons was
estimated to assay 0.20% U30g and the other 50 tons would assay less |
than 0.05% Us0q. The Operator plans to mine and ship 350 tons of ore
to the Ford mill that will average better than 0.20% U30g.

The following work has been performed:

Stage I Length Depth Hrs. Dozing (est.)
Trench A and E 750 8t L2 '
» B 5501 7 21
C and C-1 500t 12t 3&%
D 300¢ gt oS

2100 ft. @ aver. 83! depth 105 hrs.

In addition, the Operator excavated over 750 lateral feet
of trenching at his own expense.





Stage IT

Hole No. _Mineralization Authorized  Completed
P-1 23-23.3' est. 1% U30g 501 501t
P-2 Blank 50° 501
P-3 " - 50t 70t
P-1; n _ 501 501
P-5 " - 50t
P-6 " 501 501
P-7 " ' 50 - 501
P-8 thru P-21 # . ' - 6651
Total ' 300¢ 1035¢

#* Note: Most of these unauthorized holes were drilled 'nea.r the Staﬁe
Park boundary to outline an ore body.

The status of the contract is:
Contract date: November 14, 1957

Termination date: September 1, 1958
Amount of contracts $9,520.00

Amount spent: 3,531.12 (subject to audit)
' " Units

Stage I Unit cost Authorized Completed
Bulldozer work $17/hr. 105 hrs. 105 hrs.
Transportation of dozer $75 : $75
Supervision and tech. serv. $600/mo. 1 mo. 1 mo.
Chem. analyses for U;0g $5/sample 50 samples none
Stage II
Bulldozer work to prepare

drill sites $17/hr. 95 hrs. 15 hrs.
Transportation of dozer $75 : $L3.45
Wagon drilling O - 80? $1e25/ft 1000 ft. 300 ft.

80 - 150t 1.40/ft. 750 ft. -

Supervision and tech. serv. $600/mo. 3 mo. 3 mo.
Chem. analyses for U50g $5/sample - 90 samples none

The Government holds no equity in the equipment used on this
projecte. :






X

. . ¢
-
v
N

No certification of discovery or development is recommended
and no further exploration work with Government participation is
warrantede Royalty will be due for the ore mined during the life of
the contract. :

G. G. Waddell

Distributions
DMEA (&)
UsGS (2)
USBM (AD)
Turner
Docket
Waddell






June 6, 1958

A Hazel Berry, Operating Committee |
Grace L. Ault, Division of Rare and Misc. Metals
\ %;tx Amendment to contract |

J - S
>////f . Mr. Murphy has reviewed and approved Amendment
No. 1, dated May 29, 1958, to Contract No. Idm~E1154%,

- Docket No. DMEA-4%800, Mudhole Exploration, Inc., executed
by the Operator and the Executive Officer, Region I. It

does not require review by the legal Division.

/s/ Grace L. Ault
Grace L. Ault






DEFENSE MINERALS EXPLORATION ADMINISTRATION -
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So. 157 Howard Street Ce e
Spokane 4, Washington ' (O%S /Q-:* " A
(Lo Mendh il
June 2, 1958 | ?ﬂ;}kbp |
—— . 4 700
Mr. George C. Selfridge, Chairman L e

Operating Committee, DMEA R
Department of the Interior T
Washington 25, D. C.

Re: Docket No. DMEA-4800 (Uranium)
Mudhole Exploration, Inc.
Hanson Lease
Spokane County, Washington
Contract No. Idm-E1l54

Deaxr Mr. Selfridge:

Enclosed are the Government and Audit copies  of Amendment
No. 1 to the contract.

By copy of this letter, other copies of the amendment are
being distributed.

Sincerely yours,

(4
O ’EWW
A. E. Weissenborn
Executive Officer, DMEA
Field Team, Region I

Enclosures
cc: USBM (2)

USBM (AD) w/copy of encl.
Albee

UL FLE copy
UNITED STATES DME A
DEPARTMENT OF THE INTERIOR 028~ - ¢
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So. 15T Houwred Stxeot
Spokane 4, | ashington

Hay 27, 1950

imadnole Exploration, Tnc, e ; g
712 Hutton Dullding | | e e

“pokane, Washington | T

ey Work Authorization
Nocket No. MEA-LT0 (Uraniun}
Hanson leace .
Spokane County, Wachington
Contract NWo. Idr=-Lll5k

entlemen:

This letter conlirms verbal authorization ziven to Mr,
bave Berry May 26, 1958, to arill six holes under :tage II et
the approximate locetions indiecated to him on the wap he brought
to the office, The proposed holes are located in ‘hree areas with
tva holes in each area, If minerglized material ie encounteved
in any of the three areess, then further holed nay e drilled in
that area with prior authorization by the Tield Tean,

The drill holes are to be apaced not closer than 100
feet apart end are rot to He drilled deeper than 50 feet uniess
niveralized naterisl 1s found, In the event mineralized mmte-
rinl is encountered, the holes mey be drilled deeper with prior
author{zation of the ield Tean,

By Tield Team, teglon 1

A. ¥, Veipsenvorn, Twec, OTFIcer -
" Us €4 Ceologlcal Survey

/ - Wing G, Agnen:, Mewber

_ Us 34 Buresu of Mipes
R j)/ - |

o)
o oaan)
."‘» 1" m






' _ UNITED STATES DENRWAY i
DEPARTMENT OF THE INTERIOR %oz - R '
DEFENSE MINERALS EXPLORATION ADMINISTRATION - - v
= N Lo B
1201 N. Division St. ’ ¢ NI
Spokane 2, Washington -EJA S AL
M Bl oy
May 26, 1958 i X7 e
N =
MEMORANDUM %
.
Tos DMEA Field Team, Region I ; _
’ T - N
Froms G. G. Waddell, Mining Engineer, Bureau of Mines . _ U_ﬁq .

Subject: Interim inspection, Docket No. DMEA-A800 (uranium),
Mudhole Exploration, Inc., Hanson Lease, Spokane County,
Washington, Contract No. Idm-E1154

The property was inspected May 16, 1958, with Howard Albee,
geologist, U. S. Geological Survey, accompanied by David Berry, company
geologist, Mr. Umbright, a company officer, and Mr, Hansen, the property
owner. On May 26 Mr. Berry visited the Bureau office to discuss Stage II
plans.

At the time of the visit the last dozer trench was being
completeds We requested the Operator to deepen Trench C and to widen
the trench in an attempt to trace a structure. The trenching followed
the original plan except that Trench E footage was used to extend
Trench A, and Trench D was moved uphill to facilitate better drainage.
This work consumed the 105 hours allotted for dozing under Stage I.

In addition, the Operator performed a small amount of trenching at his
own expense in an area about which he was curious.

The following is a summary of the work performeds:

Length Depth

Trench A and E . ' 800 ft. 8 ft.
B _ 600
c L00
D 300

2100 ft. @ 8! depth

The Operator has plotted the location of 8 drill holes for
Stage IT and some dozer work for drill sites. I recommend that this
work be authorized.






. V ‘ ‘

The status of the contract is:

Date of contract: November ih, 1957
Termination date: September 1, 1958 (as amended)
Amount of contracts $9,520.00

Amount spents 0 (no voucher submifted as yet)
Stage I Authorized Completed
Bulldozer trenching 105 hrs. 105 hrs.

Ge Go Waddell

Distributiony”
DMEA (h)/
UsGes (2)
USBM (AD) -
Docket
Waddell 2
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UNITED STATES Lo v g e
DEPARTMENT OF THE INTERIOR | -- g @ o

DEFENSE MINERALS EXPLORATION ADMINISTRATION [~~~ Sl nln
So. 157 Howard Street N
Spokane 4, Washington | i

May 20, 1958 B e
onsmon A N
Tos DMEA Field Team, Region I fmjttmm
From: Howard F. Albee, Geologist, U. S. Geologiciimgﬁ;QéiT“ﬁﬁjfﬁ“ﬂw-“;:*

Subject: Interim Inspection Report, Docket No. DMEA-4800 (Uranium),
Mudhole Exploration, Inc., Hanson Lease, Spokane County,
Washington, Contract No. Idm-E11l5k

The property was visited May 16, 1958, in company with
G. G. Waddell, Mining Engineer, U. S. Bureau of Mines.

Trenching under Stage I was nearly completed at the time
of the inspection. A wide mineralized zone of anomalous radiocactivity
is exposed in one trench but there were no visible uranium minerals.
Aggregates of autunite crystals in a thin zone of fault gouge and
some autunite along a L4-6 inch wide pegmatite are exposed in another
trench. The largest accumulation of autunite was seen in the wall of
this trench where the fault cut the pegmatite. The pegmatite was
offset about 2 feet and the autunite was mainly along the fault be-
tween the offset segments of the pegmatite.

The inspecting team recommended that the remeining trenching
be used to expose the pegmatite along its strike to see if it were cut
by other faults. Such a relationship appesrs to afford the best target
for possible drilling under Stage II.

The company geologist is preparing a map to show the results
of Staege I bulldozing. When it is received, copies will be made to
supplement this memorandum.

Distribution:
DMEA (Orig. & 3)
USBM éa)
USBM (AD)
Docket
Albee
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. UNITED STATES

DEPARTMENT OF THE INTERIOR  ~gge:.z, o7
DEFENSE MINERALS EXPLORATION ADMINISTRATION =7~ 5T GODIE
T WASHINGTON 255D, G v e

So. 157 Howard Street | {)\ A 1 2 Q\O
Spokane L, Washington ;274}? fff/

November 27, 1957 S y

Mr, George C. Selfridge, Chairman T T e
Operating Committee, DMEA

Department of the Interior

Washington 25, D. C.

Re: Docket No, DMEA-4800 (Uranium)
Mudhole Exploration, Inc,
Hanson lease
Spokane County, Washington
Contract No, Idm-E115L

Dear Mr. Selfridge:

Enclosed are the Government and Audit copies of this
contract. By copy of this letter, other copies are being dis-
tributed,

Due to snow in the area the Operator will not be able
to start work this fall, With luck, he hopes to be able to start
by May 1, 1958, and to complete at least Stage I by June 1, 1958,
If the snow conditions make it impossible for work to start by

May 1, 1958, we will request an amendment extending the starting
and completion dates,

By Field Team, Region I

A, %. Weissenborn, Exec, Officer

U. S. Geological Survey

wzyjéibfvucéaa (g ZJEAquxAJp

p - Wing G. Agnew, Member
U. S. Bureau of Mines

Enclosures
cc: Finance Office w/cy contract
USBM(2)

Albee
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" So. 157 Howard Street

 Spokane b, Vashington
Fovember 19, 1957 .

Midhole Exploration Compsny e o
712 Hutton Building . . . . .

| . Ret Docket No. DMEA-4O00 (Ursium)
) "‘.Wﬁ _Camty_, Rashington

* Gentlemen: BRRORR | -

:  Enclosed sre the original sod four coples of a proposed
contract signed by the Adminigtrator for the Government. If the
contract meets with your approval, would you please have an - .
suthorized representative of the corporation aign all copies, retain -
that copy marked for the Operetor, and return the rest to this oftice,

If sny part of the proposed contract does not meet with your ep- :
 provel, please return all copies to this office with your objecticns,

4 . Please note %that you are suthorized to do the buildozing
yourself at a cost of $12.50 per hour. 'If you choose to have the
bulldozing done by an independest contractor, the unit cost per
hour sball be subject to Governuwent spprovel {p. 5 of Exhibit "a",

~ footnote 1).. T AT R o

 Please insert in irticle 3 the date vork shall comence.
. Your attention is called particularly to Article & (b) of

the contract which desls with repayment by the Operator frow :
royalty om production. Any production frow the land described in
the contract is subject to the royalty provisions of the contract
whether or not the ore wes koown to exist prior to the date of the
contract or it is discovered or developed by the work under the -
contrsct. This spplies to all production during the period in which .
‘the Government mey certify or, if the project is certified, to all
production during the repayment period specified in the coptrect,

Sincersly yours,

A. B. Veissenbarn
- A . Bxecutive Officer, DMEA
:\%ﬂmg, A Field Team, Rogions I -
cci DMEA 52; UsBM (AD) = o
 USBM (2) Albee





UNITED STATES

REGZIVE oy — 2 1987 !
DEPARTMENT OF THE INTERIOR.. . . . %" ~" "~

Wi | Rlvglass  wd2d
DEFENSE MINERALS EXPLORATION ADMINISTRATION | ety | e

So, 157 Howard Street
Spokane 4, Washington

November 12, 1957

Mr. George C. Selfridge, Chairman
Operating Committee, DMEA
Department of the Interior
Washington 25, D, C.

Re: Docket No, DMEA-4800 (Uranium)
Mudhole Exploration, Inc,
Hanson Lease
Spokane County, Washington

Dear Mr, Selfridge:
Enclosed are three copies of a letter dated October 30,
1957, from Mr., Arthur E, Granger, Area Manager, Salt Lake Area

\

|

|

Office, Atomic Energy Commission, in regard to this property
located in the Mount Spokane ares,

Sincerely yours,

| ‘ (:X Ei &JngQdeﬂﬂv&Ll?J\wﬂ
A. E, Weissenborn

Executive Officer, DMEA
Field Team, Region I

Enclosures
ce: USBM(2)
Alvord
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IMEX Form 7
(12-56)

re )c:j,-c,d

OFFICIAL FILE COPY

Date Surname Code
1113 Waahin |1 30 |
. . Y 1.0
Mre As Es Welssenbarn | |
Executive agfsm%m . : = 2
DMEA Pleld Team, & n ' -
South 157 Howard Street ’// ql (- a0
' Spokane 4, Washington 702

Re: Docket No. DMEA-4B00 (Uranium)
- Mudhols Explorationy Inc,
Hanson Lease :
Spokane County, Washin ,

Dear Mre Weisgenborni
inclosed are the original and fouwr coples of a proposed

" longeform contract, signed by the Administrater for the Government.

Attached to each contract form MP=200 are Znnex I (1 page), a
Consent to Lien and Subordination Agreement, Exhibit "AR (5 pages),
and Plate 1. Also enclosed for Field Team use are two extra copies
of Annex I, Exhibit “As% and Plate 1. )

If you and the Applicant find the propossd contract in
order, please have an authorised representative of the corporation
sign the original and four copies.# Thereafter, kindly distribute
the copies in the usual manner,

If any part of the proposed contract does not meet with
your approval and the Applicant's and cannot be amended within
your delegated authority, then the original and all copies,
including the extra copies, are to be returned to this office with
the proposed changes for consideration.

Sincerely yours,

W. 8. Martin
ACTING Chairman, Operating cmzma/b‘/i) :
~ Enclosures
_ AFPROVEDs #Insert in Article 3 the date
O. M. Bishop /‘ work shall commence.
‘:‘@ FMMurphy/izm 11-7-57

Member, Bureau of Mines cc: Mr. Murphy

Thor H. Kiilsgaard &) Admr.'s Reading File
- . ’ Operating Committee
Womber, GTéiogicaTgm'v&y ' THKiilsgaard, 522l

P.S. * Note special notice )/ Estimated Costa.

8623





IMEA Form 7
(12-56)

‘ ‘ v ' . "OFFICIAL FILE COPY

Date Surname Code
/-7 4;& f 700
(7| gl 7 (700
-2 M»S”ﬂo/
/ 1
)37
. : . ‘ /,/ 10
Mo A, B. Welssenborn : V // )60
Exscutive Officer . T =4
DMEA Fiald Team, Region I o | i 4
South 157 Roward Street o ” o5y
Spokans L, Washingten ' | 260
D Ret Docket No, MMIA-L800 (Uranium)
I faudhole Exploration, Inc.
N \ Hapson legse
S {pokane County, tioshington
Dear Hr, Ueiscenborns e %

+melosed arc tho original an@'ffésw copics of a proposed
img-fors contract, signed by the Beddng Administrator for the
Governoent, ‘Attached to cech contrsot farn IF-200 are Annex I
(1! page}, a Consent tp Lien and fubordination lgreenent, Lxhibit
*A% (5 pages) » and uap Plate 1.7 Aleo enclosed for Pield Team use
arc two cxira copies of Annex X, Lxhibit "4," and Flats 1.

: N . ) .
if you and the Applicant find the preposed contract in
order, please havo an sujbopized roprosentativo of duc corporaiion
sign tho originel and four copics.* Thereafier, kindly distribute
the copies in the usugl mrmz‘,\ S :

1f say g;»:;/% of ihe propoced convract doeo not meed with
youwr approvel and Ao Applicant's and cannot be amended within
your delegated agthority, then the oripinal and all ecpies,
including the e¥ira copies, are t0 be returned to this office with
the proposed q;ihnges for can&i&tati&g’é. '
y :
. Vi

N -
) Sincercly yours, -
/ \
/ | N\
Vs AN
” AN
» N\

Enclosuwres . © Chatrmen, Operating Comnittes

” ‘ , #*Insert in Article 3 the date
APPROVED: ' work-shall commence. .

PMMurphy/izm 11-7-57

- Meuber, Fureau of ¥ines " ce: Mr, HMurphy

Admr.'s Reading File
Operating Committee
THKiil sgaard, 5224

Rember, Usological Survey

P.S. Nots special notice )/ Estimated Costs -

8623
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Government's copy

MF-200
(Revised June 1954)

Commodity .. Uranium .

Contract No. Idm-E ...

UNITED STATES OF AMERICA
EPARTMENT OF THE INTERIOR

INERALS EXPLORATION ADMINISTRATION
EXRLORATION PROJECT CONTRACT®

DEFENSE

It is agreed this .. day of , 195___, between the
United States of America, acting thrjugh the Department of the Interior, Defense Minerals Exploration
Administration, hereinafter called the\" “Government,” and > . Mudhole Uranium,.Inc.,.a. ...
State. of Washington corponation. ... . - L2

) T

1950, as amended. It consists of this form (MF
plate 1.

The Operator shall not transfer or assign th
consent of the Government. '

ARTICLE 2. Operator’s property rights.—(a) | e land which is the subject of this contract (here-

inafter called “the land”) is in the State of ... Washington , County of .__Spokane.. ... ,
and is described in Annex 1.2
(b) The Operator represents and undertakes that: ‘
(1) The Operator is the * LesSSee o N ofs _See Annex I ..
in the land, in possession and entitled to possession for\all of the purposes of this contract, under
and by virtue of a° ... See--dnnex-T . , T.....recorded in Book _......__.....___. ,bage .. ,

official records of said County; and v
(2) Thef Operator’s right, title, or interest (whether as\owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: - Roy.

and (if the Operator does not hold the legal title) the Consent to Liek of any holder of the legal title

* If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. .
tz Insert% n)ame, and if an organization, its nature (corporation and place of incorpdration, partnership with names of
partners, ete.). :
? State on a separate sheet marked “Annex I” the legal description or enough to id“qntify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty.
* Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete. - \
® Insert “the entire interest,” “the mineral rights,” “an undivided one-third,” ete. \
¢ Insert “deed,” “lease,” “contract,” “location notice,” “patent,” ete. ’ N\
" If not recorded, so indicate by inserting “un.” N
. N, 16—70817-1





.
- R
. . “ ‘ T

of the land (lessor, seller, optionor, etc.), are atfached, as follows: ._oee Annex I

(d) The Operator shall presérve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 8, it shall thereafter have

g(()bc)la(tiln)l against the land or any production therefrom except for any production referred to in Article

ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits

of Uranium.- e : e N The work to be performed
is described in Exhibit “A.” The Operator on or before ... ... : _ shall commence
the work, and on or before ..June 1, 1958 (unless the Operator’s obligation to prosecute

the work is terminated—see Article 10) shall eR%&r have completed the work GEXSREM EAFKIRERFEd
%&9@@};&@@?@memmamcaxmmmxxmmmmmmxmemwwmw
HKIK”  except as otherwise provided -in Exhibit "A" with respect to

of work, See Article 13.

AR’FIEi%e/i I;érformg'nce of the work.—(a) Op%mtor’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed. L

(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit “A”
with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed;
but if the reference in Exhibit “A” to any such independent contract requires the Government’s
approval thereof, payments under such contract will not be allowable costs unless the Government gives
its written approval of the contract. Any such independent contract shall refer to some specific and
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this
exploration contract; but the Government shall not be considered a party thereto, and its rights under
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government’s approval
thereof, the Government will participate in payments to the independent contractor only on account of
work performed in accordance with the provisions of this exploration project contract, and only to the
extent tll)lat the Government deems the unit prices for the work under the independent contract to be
reasonable. o :

(¢) Government may inspect—The Operator shall consult with and inform the Government on all
phases of the work ‘as it progresses. The Governmernt may ‘enter at all reasonablé times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections.

ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project,
set forth in Exhibit “A,” is the sum of $..9.520.,00 . )
The Government shall contribute .75.. percent of the allowable costs as they are incurred in a total sum
not in excess of $..7-140.0Q0 o : Provided, That until the Operator has
rendered to the Government his final report, and any final auditing required by the Government has been

made, and a final settlement of the contract has been made, the Government may withhold from the last
. . 18—70617-1






ole Evplonation, Tne.

FRANK DUVAL, SR., PRESIDENT RI VERSIDE 7-1195 . 712 HUTTON BUILDING
ADOLF NISSEN, FIRST VICE PRES.

RALPH UMBREIT, SECOND VICE PRES.

SPOKANE 4, WASHINGTON @@#@@ﬁ‘@ “ﬁ:fn%%?{fmﬁs '
> | | PMEA U
October 28, 1957 RECEIVELQCT 31 1957 |

DATE | INIVIALG | CODE
| a1 C- 1330
United States Department of the Interiorv/ 1L Jﬁiﬂ1dn t7Q£2=

Defense Minerals Exploration Administration
Washington 25, D. Ce.

‘Attention: Ernest Wm. Ellis, Director o
Division of Rare and
Miscellaneous Metals : r___h_l_~_ UJ '
. Re: Docket No. DMEA=4800 (Uraritm
' Hanson Lease :

Spokane County, Washington
Dear Sir:

As per your request of October 21, 1957, we enclose herewith:

(1) A copy of the instrument recorded in Volume 531, Record
of Deeds, page 503; wherein the mineral rights to the SEL
of sec. 33, T. 28 No, Re 45 E., EJN.N. were released by
the Northern Pacific Railroad on August 6, 1946.

(2) Copies of the 10 notices of mining location covering the
entire + section involved and recorded in volume 64,
Miscellaneous, on pages 442-L451. :

Mr. Clarence A, Hanson is unmarried.

We trust this information will meet your requirements.

Very truly yours,
MUDHOLE EXPLORATION, INC.

 soune U 7%

Duane H. Watters

_ Secretary-treasurer

' DHW:gr
encls.’






4623548

Notice of Mining Location

/%o

\J‘.‘ ‘_L,."_é 7 -;°—_,£ T AD
IL) *b/‘lcdbﬁ s 74 / :'

This dlagram explaine methed of :
deseription of th-‘. .

NOTICE 18 HEREBY bIVEN That the undersigned, having complied with the requirements of
Chapter six of Title thirty-two of the Revised Statutes of the United States, and the laws of the

sbove State, and the local customs and regulations of said District, ha_®_____located and do.®® __
hereby locate. BHQ0____ -linear feet in length, and__ 600 feet in width on the
______________ 3M§.Q!..fl."_,--___--_----_-_-------.-----_-_--___---_----__lode, vein, ledge or

deposit (or placer ground), situated in the above State, County and Mining District, and further
described as follows: Commencing at & post marked No. 1 at the Discovery shaft (cut or tunnel),

from thence . 100 ________ Afeet ina__Northerly = direction to an end post marked
No. 2, thence. 30Q__________ feet in a__ZJaSterly direction to & corner post marked
No. 3. thence. 18Q0________ feet in a__SQutherly direction to a corner post marked
No. 4, thence. 600__________ feet ina__“e8Verly = direction to a corner post marked
No. §, thence__ 1800 ________ feet in a__Noxrtbaxly._ . _______ _direction to a corner post marked
No. 6, thence. 30Q__________ feet in _Lesterly direction to said end post No. 2:
hereby locating and tntending to claim. .___JQ____________ —toot 1o & Hortherly
______ --=------_direction from discovery to the--_!9?3_@_--_------_-__;_--_--_______‘___em line.
and..________ 1400 feet In the opposite direction from discovery to the_ S0U8d
________________ end line and-____300________________ feeton each side of the middle of said lode

~ or ledge, for the purpose of mining the same and claiming all surface rights, privileges, and minerals
With all dips, spurs, angles and variations, and othet rights granted by existing laws and customs.

This claim is further described as follows:

Situated in the Southeast guarter of Section 33,
Townehip ‘28, Range 45 ZWM. The South End line of
8aid claim and the Section line between Sections

4 and 33 are common. The west Side line and the
quarter seotion line of 3eotion 33 are common. Said
olain adjoins the "HANSON#2" to the East and the "HANSON#¢"
%0 the lNorth.

]

This noties is placed at Dincovery on.post No. 1; posks are vl 5k ¥, and the name
of this lode, and date of location, are placed on all posts. Plawee ' &“.‘m'

Located _ W10 264N dayoe MO¥ et A DY
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1,
BY Notice of Mining Location
} 3 ;ﬂ: - h/ig,,_,.__.&h
=4 Ky oo WASHLNGTON State
It 4 .
Y % : 7560 ————— .S.P.Q.K._q_x_ ............. County
X Oucorer 14 . .
- ““:..‘.gj\:‘“‘* 1\ ceeeemn- ML s SPOKANE  wining District
“ v '

S @s:caa FaP-R-45
NOTICE IS HEREBY GIVEN That the undersigned, having complied with the requirements of
Chupmnxot'rttletmrty—twooftheRevisedstatutea of the United States, and the laws of the

- above State, and the local customs and regulations of said District, haB ____. .located and do.ﬁl.---
hereby locate. 16Q0___.__________ _linear feet in length,and $Q0__________ feet in width on the -

.............. "RANSON 2" —___lode, vein, ledge or
depoelt (or placer ground), situated in the above State, County and Mining District, and further
described.as follows: Commencing at a post marked No. 1 at the Discovery shaft (cut or tunnel),

from thence_100---—-,-__feet in a_Northaxly = _______ direction to an end post marked
No. 2, thence_ 30Q__________ feet in o__ NeStOrly . _direction to a oomer post marked -;
Mo. 3, thence_ 1500 ______ feet in o SOuthorly = direction o & corner post marked
No. 4, thence_ 600 _________ feet in a--.@?.a.‘i?}'.]:!_-‘ .......... direction to & corner post marked
Wo. 8, thence_ 180D ________ teet in o NOFWOXY ________ direction to & corner post marked
Wo. 6, thence. 300 feetina WoStOTly direction to said end post No. 2
o Mereby locating and intending to claim. . 100 toot in o _HOXSNORAY ... o
................ direction from discovery to the---.!?.!?.}&---_----_---___---_____--_:_.m line,
o and. o 3 Q.QQ.---:--reet In the ovppodte direction from discovery to the_ SaRR..________
v memmmmmmccmemeee end line and_____. 209 feet on each side of the middle of said lode

or ledge, fotthepurpoceotmlnlngtheumemdclﬁmmguusurtwenghh,privﬂegu,mdmimu,
wtthaudlps,spm mglnmdmhmmmm;humnudbyensﬁnghmmdcuﬂm

A - Thhclxknhfurtherdeacnbedutollm
: Situated in the Southeast Qnurtor of Seotion 38,
Township 28N, Range 46 ZWM., The Sout!" BEnd line of Said
Claim and the Section line Between Sections 4 and
O 38 sre codimon. The West Side line is parallel to and mmpxmx
.. approximately 600 feet Zest of the quarter Seotion
line of Seotion 33. 8Said claim ad joins the “HANSON#
to the West, the "HANSON#3" to the East and the "HANSON#T* ‘
%o the North. Distances are approximete.

nhnuleehpwntm-n m:m Mm -.m,'."
&MWMWMMMMM;,:: all posts. - nd the

. Logated_._SRis_ _SR%D_. . ay . 7
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L )z -
i} ,5 . Notice of Mining Location ;

WASHINGTON

k7 R | e s
‘ | 3
e S N SPOKANE County
< X Drsco 'L ) i | )
| {;\ T . wthed A MT. SPOKARR  pining District
\ 3

NOTICE I8 }mREBYLIVEN That the undersigned, having complied with the requirements of
. Chapter six of Title thirty:two of the Revised Statutes of the United States, and the laws of the

‘e  above State, and the local customs and reéulat!ons of sald blstrlct, ha 8 _____located and do @8 ___
* hereby locate. .18Q0. _____________ linear feet in length, and_800___________ feet in width on the
.. ___,_----_--_fliw.%Q!_t?? ................................................ lode, vein, ledge or

- deposit (or placer ground), situated in the above State, County and Mining District, and further
. described as follows: Commencing at a post marked No. 1 at the Discovery shaft (cut or tunnel),

_+. from ihenc&_--lp.q ......... feet in a__NoTtherly direction to an end post marked
i - No. 2, t'hence--:.sgo.: ceee-ofeet in ad_B8sterly direction to a corner poet marked
 Mo. 3, thence-_l.ﬁ.QQ.--_----:feet in a__Southerly direction to a corner post marked |
- No. 4, thence_ 890 ______ feet in a_-!?‘f’.t.'.’.r_ll ............ direction to a corner post marked |
. No. §, thence. 1600 feet in a--ﬁ??ﬁt}_‘_{}l .......... direction to a corner post marked
No. 6, thence. . 800__________ feet in a--_319'9_?9?_]:[--..-------_;_dlrectlon to'said end post No. 2:
hereby locating and intending to claim___100_________ Ateet in o._Northerly . .
R direction from discovery tothe___.._ ¥ox%h end line. ‘
and___________ 1 i.QQ'. ...... feet in the opposite direction from discovery to the_._South___
--=-=---o-—_.end line ang_. 300 _______ feet on each side of the middle of said lode -

r ledge, for the purpose of mining the same and claiming all surface rights, privileges, and minerals
with all dips, spurs, angles and variations, and other rights granted by existing laws and customa.,

This claim is further described gs follows:

Situated in the Southeast quarter of Jection 33,
Township 28, Lange 45 :WM., 1Ihe South End line of
8aid claim and the Section line between Sections 4 and 33
are common, The West 3ide line 48 parallel to aand
apyroximately 1200 feet iast of the quarter Section line
of section 33. Said olaim adjoins the "Hanson¥e” to

R the West and the "Hanson #8" to the North. Distances
are approximate.

7~

This notice is placed at Discovery or pezt 0. 1; pusls ue.plaeed at .cb corner, and the name
of this lode, and date of location, are placed on all posts.

| chatod.-._t:f%g::?._e.!g_-fday of--.‘-_-g"‘.a.'y“-_,-“? ............... e-==, A. D. 19__51.
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. this 26th

% o MASHINGTON g
o B~ 1 emmmoae § _P_O_IEAZH]E ............... County
e Ao F\L{\ N MT, SPOKANE  \ining District
| K |

NOTICE IS HEREBY GIVEN That the undersigned, having complied with the requirements of
Chapter six of Title thirty-two of the Revised Statutes of the United States, and the laws of the

C e octd Hu®

above State, and the local customs and regulations of said District, ha 8 _____ located and do_'_!.--_
hereby locate. 16Q0_______________linear feet in length, and____600_ _____ feet in width on the
............... fﬂmﬂ.‘zn._ﬁ_"______-__----__----_-___--__-__.'-_--___-_-_-_-_Iode, vein, ledge or

deposit (or placer ground), situated in the above State, County and Mining District, and further
described as follows: Commencing at a post marked No. 1 at the Discovery shaft (cut or tunnel),

from thence.. 100_____ ____ feet in a___I‘J_(ff_t.k_l_e_r_l_y ____________ direction to an end post marked
No. 2, thence__3QQ__________ feet ina__%eSterly direction to a corner post marked
No. 3 thence_ 1500 ________ feet in a-_.‘S.QP_t.I}f’_'{}_y__-_--_-;__diriction to a corner post marked
No. 4, thence._890_______ - feet in a___i%e_a_e_‘t_,?_r .1.? ............ direction to a corner post n.mrked
No. 5, thence-_}.figp _________ feet in aﬂ_:i_g:zt_'g_e _I:}_y_ __________ dirccti(;n to a corner post marked
No. 6, thence,-?.QQ-__----l--feet in a--)!?f'.‘_;?.r_l_.y .............. direction to said end post No. 2;
hereby locating and intending to claim__100_____ ____________ Aoct tn o BOTWOTly
________________ direction from discovery to the---___.!9.1:1_:?_--_---_________-__________end line
and___________ 1400 feet in the opposite direction from discovery to the South

................ end line and..._3Q0 ________________ feet on each side of the middle of said lode
or ledge, for the purpose of mining the same and claiming all surface rights, privileges, and minerals
with all dips, spurs, angles and variations, and other rights granted by existing laws and customs.'

This claim is further described as follows:

Situated® in the Southeast quarter of Smotion 33, Town-
ship 28, nange 45IWM. The South Bnd line of Said claim
and the Section line betwcen Sections 4 and 33 are
comnon. The West Side line is parallel to and approxi-
mately 1800 feet Zast of the quarter Section line of
Section 33, Said cleim adjoins the "Hansonf6¥ to the

- East, the "Hanson#3" to the West and the "Hanson #9
to the North. <¥istances are approximate. .

"™ "This notics 1s piaced at Discovery on post Ko. l;mmmd-chw.m{mmé

of this lode, and date of location, are placed on all posts.
' May :

> > - - - - —

FiLeD FOR kecoro M#) 29857 41 0/ 0
REOUEST e & P .

FRANKX 4. GLCWER SPUKANE CUUNTY ¢

This blask is guarssbesd againat suocessful alteration, which guaranty is insured in LLOYD'g, Loudea - Pat. Peng
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This diagram expiaine method of
{ doscription of claim.

NOTICE IS HEREBY GIVEN That the undersigned,' having complied with the requirements of
Chapter six of Title thirty-two of the Revised Statutes of the United States. and the laws of the

above State, and the local customs and regulations of said District, ha_.& = _ located gnd do&8____
hereby locate_ 1€0Q ______________ linear feet in length, and__620 ____ feet in width on the

______________________________________________________________________ o, vein, ledge or
deposit (or placer ground), situated in the above State, County and Mining District, and further
described as follows: Commencing at a post marked No. 1 at the Discov'ery shaft (cut or tunnel),

100 “outnarly

from thence.. =22 __ _______ feetina ____Z 77 direction to an end post marked
No. 2, thence 390 __________ feet in a__--89terl _-.-...‘ ________ direction to a corner post marked
No. 3. thence_ 1207 _____ feet ina. »9Tieriy direction tc 2 corner post marked
No. 4, thence_ 292 ____fect in a. f‘?f.’fﬁ’.’.‘;)’..__--_-__-_-dircction to 4 corner post marked
No. 5, thence- 12829 fect in.a. 201! }'1_‘?,1‘_1_1____._'_'____-diroctiou to a corner post marked
No. 6, thence_ 394 _____ feet in o <8880y e direction:to' said end post No. 2;

hereby locating and intending to claim_. 1190 __ _____ _______feet in n. Northesy

4

________________ direction from discovery to the____North oo _-___end line.
end__________100 ____ feet In the opposite direction from discovery to the5%4tR
________________ end line and..._.30Q _______* ________feet on each side of the mi idle of said lode

or ledge, for the purpose of mining the same and claiming all surface rights, privileges, and minerals,
with all dips, spurs, angles and variations, gnd other rights granted by existing laws and customs.

This claim is further desgribed as follows:

Situated in the Southeast quart of Section 33, Town-
s8hip 28, .iange 45 EWM, The North %nd line of said
claim and the quarter Section line of Section 33 are
common. Tne wWest 3!de li.¢ and the quarter 3e:tion
line of Secticn 33 are common. Said clai: ad joing the
"Hanson #7" to the East and the "Hanson £1" to the
South.

.

This'notice is placed at Discovery on poat Xo. I; posts are placed at each corner, and the name
. of this lode, and date of location, are placed on all posts.

gabed ?lé%:t"%g;];'lday of--L---;’-:‘iX .......................... ,A.D. 19_5.',7-.
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! \
Py mﬁ ____MASHIMEON State
y §
\‘4:1) | Z~ _..SPOEKASE . County
g! prsiemlc g 3 By n . Q%&gﬁgi-_s_ggwg ..... Mining District
B % AT
>/ S 7= =27 W
. NOTICE IS HEREBY GIVEN That the undersigned, having complied with the requirements of
pter six of Title thirty-two of the Revised Statutes of the United States, and the laws of the
above State, and the local customs and regulations of said District, ha_8.____ _located and do®8____
hereby locate__]:f'p_g _______________ linear feet in length, and___.s.o_c_) __________ feet in width on the
______________ " _Heomen #7"________. cmmmmmm e - .. - - _lode, vein, ledge or

deposit (or placer ground), situated in the above State, County and Mining District, and further
described as follows: Commencing at a post marked No. 1 at the Discovery shaft (cut or tunnel),

from thence _ +-C __________ feetina_ »oUM T Y direction to an end post marked
3 ‘ At rly
No. 2, thence. ..___ R --feetina . ____________ direction to a corner post marked
No. 3. thence. 18w feet in a_ _:".J_f,t;"_l.ef_lig __________ direction to a corner post marked
(- 0 N & 3* ‘“1
No. 4, thenee. (02% eeemeo - feet ina uat Y ___direction to a corner post marked
) drutnerly
No. 5. thence _}_8.3__3 _________ feet ina.. . ______ '.’T ........... direction to a corner post marked
L]
No. 6, thence_ 30 _______ feet inu Nostermiy direction tc said end post No. 2;
hereby locating and intending to claim_____ S 19 R feet in a__ DOrtherly
ceee-esoooo - oo divection fromdiscovery tothe. .. Northw® e “
t |
and. _____ ___ . lo_({‘_‘ oot in the opeasite d mdx«‘n rom dmeovw‘, to the. . Sou _l_)_'___,_ e |
\
e cccond line and .. S9d . _____ foet oneach side of the middle of said lode |
or ledg_< for the m vrpmv uf rining the sanwe and ¢! 'hmmg all surface righits. privileges, and minerals,
with all dip< spuss, angles and variations, and othier rights granted by cxiting laws and customs.
This eiviry is further deseribed as fo'lows: ° ‘

1tustal 1r <9 Scutrenat juarter of dection 23, Towm-
ship 4, <sange 45 IWd. Lne Jortn snd line cf ssid cisim
and tne ‘uarter Jdezt.un lina gf Qegtii <3 are comunon,
T'ne wWest +iig l:u= 18 paraicl t” a:&'a'orcxima 8ly
670 feet laab of trw guartar 3«6 1ina of Seoction 33.
3a1d clsin adjoins the "Hansoa ﬁd to tre ~ast. the
"angon $." to the West and the "Hanson #8" to the South.
Listances uare snyrox.nata,

e

-

This notivs b wlacesd gt MNiermpary a» =g ='* 12 posts Are placed at each corner, and the name
of this lode. and date of location, are placed on all posts

this Zéwa .'-.8.;; ' b7
Located_____.__._________day.of__. ___ U A D 19____
“F'c'g"mﬂzlﬁm - __;.«_4_.«,&1:2_‘:_/ vrdern

| RECEVEDQCT 81 1357 R
| DATE | INITIALS | CODE ™~

3S r ,f/ ’__?é;_i "/ ‘ | | . Locators.

-___: { L _; FILED UK RECURD ey AV 2/
T N/ A ,
- _{—2‘ LY L ] . - ..‘_‘_

=T s TTTTEEEEET FRANK ) 't W SPURANE COUNTY AUDITOE

[ Mankds g ul -!‘mubn which mmnty i3 Inaured tn LLOYIYS, Lom o e s
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i

e WASHIN®ON State
Smmﬂ ............. County
’ B |
) MT, SPOKANR District
4

NOTICE IS HEREBY GIVEN That the undersigned, having complied with the requirements of
Chapter six of Title thirty-two of the Revised Statutes of the United States, aud the laws of the

. above State, and the local customs and regulations of said District, ha® ______ located and do_%8 ___
hereby locate_ 1200 linear fect in length, and_ 850 __ fcet in width on the

.. _—
...... -_-------1'&9[1_!P.H_t@__---_____--_---_a-_-.._-__-,,_--_-.._---__-_,-_-__-lode, vein, ledge or

deposit (cr placer ground), situated in the above State, County and Mining District, and further
described as follows: Commencing at a post marked No. 1 at the Discovery shaft (cut or tunnel),

from thence.. ARG ________ feet in a,-f:L’L’.’:‘!—f‘l}l__~-~__-.'~_direction to an end post marked
No. 2, thence _’_ji”_) __________ feet in a_-_{?fi_’:?.x_l.s.’ ____________ direction to a corner post marked
No. 3, thence__1200 ________ feet in a_ tioTt7erly direction to a corner post marked
No. 4, thence--f‘.qg-_.__’ ______ feet in a-__'i?_g_sf’,r;E? ............ direction to a corner post marked
No. 5, t.hence--}_z.g(_) ......... feet in a--.i?ll.ﬁ?f_{%_’. .......... direction to a c;merpost marked
No. 8, thence_-?_qq___'_-_;--_feet in a--.‘fj'_t?_{ll? .............. direction to said end post No. 2;
hereby locating and intending to clatm__________3100 - feet in o _BoTtnerly =
................ direction from discovery to the-__--llc.r_tt».-___-__-._---__-__-____;____end line
and________ 106 feet in the opposite direction from discovery to the 30888
............ +---end line and______393 e feet on each gide of the middle of said'lode

or ledge, for the purpose of mining the sam-e-and claiming all surface rights, priviieges, and minerals
with all dips, spurs, angles and variations, and other rights granted by existing laws and cu.stoms’

This claim is further described as follows: ‘
3ituated in the Southeast quarter of Secti n 33. Tomn-
ship 25, Range 4% "W, The Yorth “nd line of said clsim
and the guartar Sertion line of Seetisn 33 are common.
Tre iest 51de 1line (s parallel to and *approximately
1200 feet Zast of the guarter Section line of Seotion
33. Said clai: adjoins the "Hanson #7" to the West, the
"Hanaon #9" to the Zast and the "uwanson#3" to the South.
Distances are arnroximate. ‘ '

This notice is placed at Discovery on post No. 1; posts are placed at each corner, and the name

thie 2eth asyor... Y . o015

:

2 s
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. WASHINGTON Btate

. ~& T G~ . 01 e S: f?.x,ﬁli ________________ County
Nt T ‘ MT. SPUKANE

Q 3--“-,"-\_":&:-“ | _- Mining District

.

. .<;
ey
|

NOTICE IS HEREBY GIVEN That the undersigned, having complled with the requlrenients of
- Chapter six of Title thirty-twp of the Revised Staiutes of the United States, and the laws of the

above State, and the local customs and regulations of said Di.'stﬁct, ha_.8_____ located and do_€8 ___
hereby locate. 1820 ______:_______ linear feet in length,and__ €90 _________ feet in width on the
.............. $Hanson - #9" e .__lode, vein, ledge or

deperit (or placer ground), situated in the above State, County and Mining District, and further
described as follows: Commencing at a post marked No. 1 at the Discovery shaft (cut or tunnel),

trom thence_. 39 _________ feet ina_ 202280y direction to an end post marked
Mo. 2, thence_ 3.0 _________ feet in a__Bewterly direction to a corner post marked
No. 8, thence__18Q0 ________ feet ina__Nortuerly direction to a corner post marked
No. 4, thepce-_?_‘s.'t? .......... feet in a._-.if?.s_tf _r_i_:,' ............ direction to a corner post marked
No. 5, thence--.l.z.‘:)'l) ........ ‘.feet in a-_.::?_%E‘Ef.{:*_y__-__’.:;_-_..dlrection to & corner poct marked
No. 8, thence. 900 feet tna__o8%eTly ~direction to said end post No. 3; |
hereby locating and intending toclatm___ \3w0_______________ feet in a____bortnerly |
................ direction from discovery to the_---_-_I\IQIEQ.!!_-----____---___________md line.
andooo 190 feet in the opposite direction trom discovery to the S0%%B 1‘

or ledge, for the purpose of mining the same and ciaiming all surface rights, privileges, and minerals,

---------------- end line and________________________feet on each side of the middle of said lode ‘
|
with all dips, spurs, angles and variations, and other rights granted by existing laws and customs.

This claim is further described as follows: =~ .
Sltuaiad in the Soltheaest quarter of Sertiun 23, Towu-
3eip Tr, tange 40 Wi,  The lortk EBnd :ine of Jald claim |
and tne Gater o0 . o0 T @ of Jectyua 47 ure conmon, |
The ies8* v1us 1:i.» 18 pars’lel *tu and ap:roximately
1300 feat sdaat of tus nuiarter Sectifon L1.9 «f Seation 33,
| 3a:d 2ler-. @dfoing tas ".sason FLO" to tke wmaet the
1 "hanson ¥ Yo iLra Jesh und the "Hanmon#4" to ths south,
Jistannes are Approcximats, )

This notice is placed at Discovery on post No. i; posts are placed at eo,ch corner, and the name
of this lode, and dgte of location, are placed on all posts.

this 2€th S8y . b7
Bocated___--1_________--deyof _________ "9 ____ e ,A.D.19____.
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SWh SEC3Y - -0 R -4 ~ Notice of Mmmg Location

| Y 1 .
W N VASERNGTON Btate
X AR "
™ ‘%v“s y SPOXANE -~ County
g | X oy Qe , MI. SPOKANE
‘dg i o N e Mining District
AN
\ )
X NOTICE IS HEREBY GIVEN That the undersigned, having complied with the requirements of
Chapter six of Title thirty-two of the Revised Statutes of the Untted States, and the laws of the
above State, and the local customs and regulations of said District, ha__8____located and do 88 ___
hereby locate. 1800 ______________linear feet in length, and__6Q0__________ feet in width on the
eeeeeeo.._Heangom $210° lode, vein, ledge or

deposit (or placer ground), situated in the above State, County and Mining District, and further
described as follows: Commencing at 8 post marked No. 1 at the Discovery shaft (cut or tunnel),

from thence-_.l..g,o ........... feet in a.Z.QBPHzE%l.; .......... direc‘tlon to an end post marked
No. 2, thence_ 300 ______-_feet in a__8dterly direction to a corner poet marked
No. 3, thence. 2200 feet g NoTtherly direction to a corner post marked
No. 4, thence-.é??. .......... feet in a--_w.ef-.t_e.l..}_’. ............ direction to & corner post marked
No. 5, thence. 1290 __ ____ feet g SOutherdy --~direction to & corner post marked
No. 6, thence. 390 _________ feet in a__Sa8terly direction to said end post No. 3;
hereby locating and intending toctatm .. 1100 ____________ feet i a__Jortherly
.............. Z_direction from discovery to the._ North S 7 B
C e 100 feet in the oppostte direction from discovery to the > 00 R,
................ end lne and_____ 300 - —feet on each xide of the middle of said lode

or ledge, for the purpose of mining the same and claiming all surface rights, privileges, and minerals,
with all dips, spurs, angles and variations, and other rights granted by existing laws and customs.

This claim is further described as follows:

Situated in the 3outheast gquarter of Section 33, Town-
ship 28, Sange 45 EWM. The North xnd line of said
claim and the quarter Seotion line of Section 33 are
commor.. The Jast >ide line and the Section line be-
tween 3ections 33 and 34 are common. ~aid claim ad-
joins the "Hanson#¥"to the Weat and the "Hanson #6"

This notice is placed at Discovery on post No. l;paumppmdatuchcmw,mdtbemm
of this lode, and date of location, are placed on all posts.

uFZ&f.-- day P«--_---_-!‘" e A DM
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~715854A Miscellaneous Receipt : quitclaim Deed
Quit Claim Deed Contract No. 2791 . No. 25123-W
Filed S¢p 11, 1946 11:24 A.M. ) NORTHERN PACIFIC RAILWAY COMPANY
' Railway Co. The Grantor ,NORTHERN PACIFIC RAILWAY COMPANY, o corpere tion
under the laws of Wisconsin, for and in congsideration of
the sum of one dollar (£1) to it in hand paid, recelipt of which
is hereby gcknowledged, conveys and quitclaims to the owner or
owners, of the following described 1ands, situated in the County
of Spokane and State of Weshington, all minerals and rightg of
mining herebofore reserved by the Northern Pacific Rallroad Company, Receivers of the Northern Pacific
Reilroad Company, and the Northern Pacific Railway Compsny in seld property, to each seperate owner
the minerals end mining righta in that portion of the premises which he nolds as an original grantee,
or ns successor in interzst of such grantee,to-wit:“

Section Townshi Range

i Tk ol T %I North %O East Willametge Meridien
SEANW4,5% 3

E 4 49

R [ 1" " "

3 nal S% 5 "
N EX, S#NEX,S% fractlonal S » )

s%' : 11
£, WkSWE, SEisW: 13
. 15
17
21
23
25






ot SR an
west llne of "D ﬁ‘ﬁ@<‘and'nerth

400-foot riffht of way of Northern

Pacific Railway -
Company

All fractional
NE%, S%
All

Eé

WiNEq, Wi fractional, SE}

All

NEZ

i N%s%
Al} frnct;ogal %
NEANE2, WiB3, W
swis i’, E3SE}

Lots 1 2, SEXNW} SEZ

Eé NW fractionai E%SWL
Eiwni' w%w% SE$SW3

w%nwl svi NEQSLQ, SisEd
N;NEA, wi

EANEL, - NWh

Lots 1 2, SE+ snd that part
of E%Nwl lying west of
Parrieon Road

WANWS, SE2

A11
NWiNEL, SENEL, Wi, SEX

A%l

Wk, S3SEZ

i fractioﬁal SE%

NE NEA, WiEqi

Nw3 wwq EgSW S}SE}

Lots 1,2,7,8,9,10,15,16
SW

Lot=23679

w%sw

NEiNWZ, wiwh, smziswl
Lots 1,2 3,4, E%Nw iy NELSW3
WANED, Nwiszg, EASEL
AL

Lot 1, W%, NE}SE}, WASE}
SE#

Lots 1,2, SE}NW}, SEg
Swa

Eé , NESWE

All fractional
Sk

N% fractional, sv:
All fractional

Nw}

NANEL, swd

Wi Nn- NWg, SiSE:
swd

S%NP‘, SEY

NE3

SE:

3
SW%
Swi
A11 fractional

NEZINE], SANT3, S3

an fractional,3SE;
%% fractional

E fractional

E NWQ, fractlonal

Lots 1,3, NE4NE L

Lots 1,2,3,4,NEg, Sk

wiEL, twi, pisw-

Lot° 1,2, nwined, sinwi

i

, S3Swi
N

ALl
3
B, EfNWE, Swi

22Nerth
I

R S,

BN AP

Ca






L n : Section Township - Range
Lots 1;g?gf§é,Fé%§E% T 27 North 40 East Willamette Meridian
Lots 3,4, 15 " "
S 21
E . 23
SwW:, SisSE: 25
All T - 27
Lots 1,5,6, EENEZ, SWANEL,
sglsw%, SE4

NE3
Ni Niswi, SEL
E

All fractional

N% fractional SEi

NE} fractional

All fractional

NINY | STANE, shswl, sud

N%, N3S3

WEINEY, SEINE}, NW}, NWiswi,=isel
N, Sy ‘?};E

N&, NaSy, Si

All fractional

E%i NEINWE, WiNW}

e -

Lots, 1,2, NEZ, Eiswi, wissl
NS

SINEL, Sut

Lots 2,3,4 SINW}
SETV Fractinnal, SZi
N '171‘

Sk, s

WEWEK"W%{ Siskl
SEiNE;, WiNE %, Wi SE)
E} fractional SWi

All fractional

ALl

YWENE3, W} fractional N3SEL
Lots 1,2,3,4 N5 S
E3, E3E, NVINYL

All fractional
WANYIL fractiomal

Nﬁ%smi and those parts.of the NE,

S%., WiSEl lying Easterly of the

Northern Pacific Railway Conmpany's

rlht of way excepting those parts

thereof lyinz within the Addition and

The 8econd Addition to the Town,now the
City of Cheney,also exce?tigg an irregular
trect in the EzSWi and . 'V&SEz described

in Deed No.6622-W,dated Janu~ry 11,1900

to the Spokane County Fair

A§sociatlnn %g %3 North East Willamegte Meridian
17

19

21

23

29

31
NHZNEL, NANTE: 33

=
L3 oo
S == a1 Vo)
-
=
i

peiv]

-
[23%}
Lty
=
t
N

, NWiN

o

L SN
i

Mt

Z=m>tg
b &~ — i

Lots 1,8,9,16 5 24 North
wk 11 "
S 13 "
NE3 15 "
Lots 5 and those narts of Lot 4

and E3SW. lylng outside Silver

Lale *ddition to the Town of

Medical Lake, and all of Blocks 1

to 23 inclusive in Silver Lake

Addit ion-

Lots 5,4, NEiSW}, NEISEY, wisel

Lot 8; NEL, yisel wmisgl

Lot 2, NELSW,WiSwi

Lots 1;2; NZ3, S&NWi, sk

Lots 2;3;6,7, Wi

Lots 3,4, ELISW, VvisEl

By , N

wi

swi 25 North
W} fractionglWiswl, NEISE: 1
Nz fractional, SEL "
Lots 3,4, NEz8W;, SEF "
E5, SvL !
NiSEL "
Ex, NW: "






Description Seqtion Township
All - 17 : -
WANEL, whNwd fractional,

S frectional - 19

NW3 21

All 23

Wgs 25

NElel 27

N% excent that part of SANWE

1¥ing §6UtHeasterly 6f the . ..

Greast Northern right of way 29

SE% 31

w% ST 35

3 fractional, S 1
NEi fractional, E3883 3
A11 fractional 7
SE 9
A11 11
All 13
All 15
W3 SE 17
N frnctinnnl WESW fracbional
St SE 1%

) 21

W) SE¥ 23

1 wiL . : 25

-7 27

NEL wANw Fractional
SW; fractionali E3SE; 31
YV iE;, SWi, SiSEx 33
All 35

Lots 4,5,8,9 5 27 ) Fast Willamstte Meridian
All fractional 7 " " "
Lots 2,3,6 WENW. SEY, SVESER 17

£%, vitwl, wisnd rrectional 19

N§, NES J‘{ SEx 29

EfNE?, N¥; fractional 31

Ez 33

Lots 5 8{VV{S S3sk 35

SeVEQ,S" N, Se fractional, and

those parts of Lots 1,2, NknE‘NEle—

lying south of Snohane Rlver 28 North

NW{ frqctlonal 21 North
WEINE] fractional W) fractional "

All fractional

A11 fractinnal

Ny
NT
W3 fractional

SEZSW, Sis3
NEZ

Syw’wv

S fractinnal
NL}

NE3V5, SiNL, s
N% frantloﬂal
NE{

3
S

58V fractional

Lots 2,4, san/G, s';smﬂ w3
SEINWL, &l SWiSEL
hw4 frnntional SE]
NENE] ASEY, se}sul
NE{ Easv‘ SE.- L
VF{AEh, SV4N T WiNwd, SEL
iy wTswq
SWoNVE
NS NE: quwl, Elsw:, sSisal
S3 NJQ, w}s e
N“; lewh, ESEX
NZI, Wi
i 5 ] 'qu‘ i}ly
NZ,,
WENES,

wnqqn , SESEZ
qr}nnq{ y-, si’
NE;, ¢ fractinnal
néwr— 3”1 =i, Si
SEZNW. w‘v
NEINED, WEES, Edwh Stlwwd-






Lol

1

.

Dégeri tion - Section Township '  Remge

3, A 2 WL Siswgiw%SE%, NEISE} gg Af: ; i WillamegﬁéLMerL@fén T
SWENE F 2 3 :
4 49
q, Sﬁ“ fractional 31 . " oo "
Né WhsW} Eiswl . 33 " " "
NwineS, E%N’ 1 swAnwd, NAswl 35 " " "
Lot 5 3 25 North 42 Esst "
N% frectional SE} 5 n u "
N3 fractional 7 " n "
1S _ 15 " " "
ngw%, NiSWE 17 " " ",
Wi fractional 19 " " "
qu 21 " " "
iSWi 27 " " "
The southwest 28,3 roeds square of

Lot 4 31 M " : Coon
NEi, E3Sv:, WESEL, except those .

portions thereof lying northwesterly

of the right of way for State

Highwny No. 11 33 " " "
All fractional 1 26 North 42 East " S
NE% fractional, SESW3 3 " " N
NE: fractional 5 " " "
‘All fractional 7 " n "
S sasdl 11 " " "
NWiN 13 " " ' "
\lr\,_ W P . 15 " n" i
Lots, 2,3,4,5,6,9,10 SN,
wgswh, heish 17 " u "
All fractlnn 1 19 " " "
Lots 3,4, Tk, ESENWS 21 " " "
SW} 23 " " "
NE wxsp‘4 SEISE: 25 " " "
NE SE;S™j, and that part of
SWiswi lying south of Nine .
¥ile Road 27 " " "
N&, BASWL : 29 " " "
wv’NuT, W4l fractional
N%SW‘ fractional 31 " " "
NELNWL, VLNW—SE4 and”those
parts of VON!} SEinwl, EiS7L,
V¢SE4\1yin" east of Great
Northarn Right of “ay 33 " " "
All fractionsl 1 27 North 42 East "
SE4 3 n" n n"
EXWL fractionsl 5 N o "
All 9 n i n
All ll " " "
N‘-"/%, SE?}* 13 1 " "
All 15 " 1" 1t
E]z, "'11/1 17 1 " "
All 21 n " n
All 23 1" n n -
All 25 n " "
Sl 27 " 1t "
Ei F% \]1, P 29 n " 0
Lots 2,3,4,5,6, S"NEj
SElwwy, Sk fractional 31 " " n
All 33 n 1" m
NEINE', W3EL, Wi SEISEL 35 " " "
N% fractional, WiSW:, SEiSW]
IYFESE, SUTE mhAmA 3 28 Yorth 42 rast "
NE% fractional 5 " " "
All 9 « " "
],,,v 11 1 " n
E 13 " " N
All 15 " i 1"
N%NE;} 17 " " 1
- ALl 21 " - " "
N% 23 n " N
All o " " "
A\IE% , Eﬂ;\_vwl 20 " 1" n
Z]:" 3% " 1 "
NEZ, WAELSE] 35 " " "
fractional 5 ¢ E "
NE% NiS L %9 North 32 ast -
NE3 s VSN 13 " " "
E%W% 17 1" " "
NW‘} 21 " L n
E%— 23 " . n n
En,lwq, N35SI o7 " n "
38w}, sEf 29 " n "
si 33 1" n n
W'}N'V?. 35 " 1 1"
SE; .7 7 "
EL NWQ 14 51 North :1'3 East )
f E_qs:i 15 " " n
W3S9}, WiSE: 17 n 1" "
/\11 21 i " u
NFqNW WiSW}, SElSW: 27 " " "
No 33 " 1" n

Sy "J” 35 . " " "






", Deseription
mﬁ TERCEEoRal - *
NW fractional”

q fractional, SEX

:

% swi

swi

Lots 1,2, SWiNEQ

Wh froctional

NWi fractionsl S}

Lots ; 4, §LNE1 NElng

SEQSW $wiSEl, £iSpi

swhswh, mié

%NEA, E Nwli wiswi,

SE% sw- NELSE

Einw)

NElwvl WENEL, Wi

=

S
E
S.
B

UJL:.

2. 3, SWESE
ALl
NEANW} WAENWL, Nwiswi

S
E NEL, SWINZE, NASE:
wi

Lota 6 11,13, 14 SEZSW:,SEZ

3 swi Wiskd
SEi
N%qu, SWLSEX

wéN1 Y Wt fractional SE3

EiNE , NE3SE}

w{NEi Wy

1

F“SL

Lot 3, NEINEL
WF qu rv\aﬂ%
SE-

Sim J,

s’s wl gl

No X

E SWi, SVSEX
1 “fi Wk, Déjﬂ S“?, and west

4 acres of Ez NWQSW~
SEINE],WiNZL, NISEL

SE;SW;

WENEL, sn;w

=

All fractional
All fractional
Lots 1,2,3,4, S3NV, Swlsel
NEf, wi

E;, "ol

EX Swi

All

NEQ’ 'V;', N"SEG
E3 S fractional
ALl

ALl

NWENEZ, Wi, SEE
All

ALl

Al] frqct;onal
NEINW;, SE"
NE@, Wi, NwlSEl

N} fractional, NiSW2, spl
All frnctlonal
w3 fractlonal

Nn;N“

wwiswt

E} E%qu, SWENWE

ALl

E, EANW} SWANWE, swik .

All fract10n31
SEENEZ, WANW},
TASE

All

All

NEi, Wk

NE: W, Swisel, EiSE}
All frac*ionnl

T3S, EESVE,

S' .
wi LB fractional Wa fractional,

Section

S
7
Q
11
19
23
27
29
33

11
13
15
~ 17
19
21
23
25
29
35

13
<17
19
23
27
29
31
33

11
15
21
23
25

27
29

%2 Norith

"
1

23 North
"

43 Eagst

Willamegte Meridian






l Descri tion
NE#, o
ALl exeept NWANW“NWASE%

E% fractional, Fzsw}

Lots 1,2,3 516, SE$NW:
gésba, s%eE—
E
Lgts 1,2,3,4, NENE}, NELsw:, SEX
. o
NELNEZ, NE:NWE, whwd
ALl :
SE SE
1 E%s

NEZ, %VB NWE, s

All fractional

SWi fractional

All

All

Sv3

swi fractional

SILXL

NEZ, Egsvl, except that part
of NE-SW4 lying northwesterly
of Spokane, Coeur d!Alene and
Palouse Rallway Company right
of way

S% fractional

All

N& fractional Sm—
Lot 2, SENEY, WE3SWE
SW—

ngh@, NEZS#
N‘% fractional SE+
NW4

ggl\

Nz

',-1

Lots 3,4, SWiSWE, EiSwl, SEX
SEL -

Lot 1, HEIWYL

EL, H.q, Sisk

Eﬁwh shwﬂ,w%,sg
NEZ, Syl swi

All

NlSEA.

F~NE4, Wk, nismi
-

dzwzi WENWE, swi

NEZ .

o

Wi Lot 5, Wh Lot 8

All fractlonal excent Eo Lot 9
E3, E¥vg

Eai BWENWY, wdsn, sn—sw11
NF%NEA , Wi wqi N‘V 5

NS NEg, NE sk wawwq quw;

.NESE

E3
NEINWD, whNwl

SWINEL; 3Nyl
Lots 1,2, SEINE}
Lots 6,10,11

Lot 4
ij SJ41 SE}
NE+ , NANEL, EiNwl, WASE,

qu w%wv “NiSwH
Ei’ SV4 fractional

svl

SLVE* N7 fractional Nwlswl
s“~sw SWisEl, ElSE

w! NW% Fractignal E3SEX

Sl

All fractional
All fractional
NE%, SWi

w}, SEF
Ez, NWi, SElswi
All fractlonal

Sietet Lom
S0onle

35
1

)
13
15
21
23
25
27

31

33
35

5

7
13
15
17
19
27

-~

29
31
33

11
17
19
21
23
29

25

33

~mgmnshi

North

North

North

44 East
1

44 Tast

44 East






: Bescription
Swe i
All

wk, SE}

ALl
E%, NW3 NEswi

All fractional

All fractional

All -

NiNWL, WESWE

All fractional

All

All

EsNE}, NEINWE, wENWE, Nwiswi
NW3 fractional

%SﬁlNE—NE EiNWE, S3

% fractional WiSwWl:, SE

S5 and that part of Lot 4
1ying northwesterly of Great
Northern right of way
All fractional

All fractional
All
All
All
All
E}
E?jx S:‘_‘
EL, Nwi, Nwiswi, TSV}
T NEL
ALl
All fractional
S5’

5P

MVI fractional
Wi fractional
NE%

\'....

E4 NW fractional
wnd, Sv;

w
SN,

NVT fractional
SJ- fractional
slsu‘ RELEM
I
SE4
NW$ .
NW o:;
E? SV fracti01a1

beq, W3 SEi
w qu

, Siswi

VE?, wivg
S W

-aE

L3
N
?
swt

All fractional

Lots 8,9, SNQ, SisE

E} ng% Lot 4

All

A1l

A1l

N& un., svisw;, E3S¥, SEZ-
NNA, 7% fractional :
ALl

All

l\iW

H

wi

All fractional

28 North . 44 Eest

1" "
e i

BESSN \\;\;‘Q\"'\

29 North 44 East

%l Horth 45 East
"

24 North 45 =
" 1"

?

1S






‘Déger _Seectior | - Renge :
‘Lots 7,8,9,10 SExoW} SE: . =T 25 North "Eﬁgﬁbsc Willamette Meridian
NE% fractional ; e & ! J
A1l
N%NW% fractional SE+SE%
N .

A1l fractional
E%

All fractiopal
All fractiohal
All fractional
A1l fractional
A%l fractional

Ez
WgNE}, SEINEL, Wi, SE}
All

NE}, E:NvE, wiwi fractional
SELISW!, SWiSEL, EASER
H lt ’
NE: Wi SE1SE:
w3
E%, SANNZ, SW}
B A

fractional
fractional
fractional

fractional

L

Allfractional
All .
All

All fractional
All fractional
T, SWt

ALl

All

All fractional

S?
SN,8%
All

All

EL, N0t

All fractinnal
B, 0w

ALl fractional ‘ North
NV} fractional
Lotes 1, 2 North

All fractional 31 North
All fractional 7 North
Lot 1 19

All fractional ‘ 7 Nor th
All fractional 19

All fractional 31 lorth

All fractional 7 North
All fractional 31

All fractional 19 North

All fractional 7 8 North
All fractional 19
All fractional 31

Dated this gixth day of Aunqust A.D.1946, NORTHERN PACIFIC RAILWAY COMPANY
. By B.W.Scandrett

Vice President

Attest: A.M.Gottschald
STA TN OF MINNESTOA Secretary.
County of Ramsey Jes. On this 4th day of September 1946, before me, personally appeared
B.W Scandrett and A.M.Gottschald to me Fnown to be the Vice President and Secretary of the corp-
oration that executed the within and foregoing instrument and acknowledged said instrument to be the
free and voluntary act and deed of said corporstion, for the uses and purposes therein mentioned, and

on oath stated that they were suthorized to execute ssid instrument and that the sesl affixed is
the corporate seal of said corporation.






[ comman S GO
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T3 TTOIE5S TTIT0F,I have hereunto gst my rand and affixed my of icial sg:al the day and year last
above wrlitten. )

------------------------------------ Thos. W. lMiles

Notarial Seal : Notary Public Ramsey County

Ramasy County lMinn. : Minn.

: ¥y commission explres April 1, 1948
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- hand and affizxed S.e #cia‘l seal of 5

‘ S&z;i:@ of WasMgﬂ@a ; ? ss
Coumty of Spoksne - J °°

office,
- IN TESTIMONY WHEREOF,

kA
. s

Washington, ﬂusm%day “‘;3' = S |
L FRANK J. GLOVER, Auditey
‘ S ks * Dung a8

T 5 «Eﬂ% shungton
e B " ) T .
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IMEX Form
(12-56)

/

' .~ OFFICIAL FILE COPY
. s : " Date Surname Code

91§ | Bberpdtiy 700

, 4
Y/ ﬁ% /76
' /49

] [ 4O
7 ,

te Ad 1ssen, President Il @ _— e
Mre Adolf C. Nissen, President & pns » h/al 2
Mudhole Exploration, Incs acT 2_.1 1857 T

"~ 732 Hutton Building '
Spokane, Washington ,
' . , ' /. 700
" Ret Docket No. DIEA®LS00 (Ureniud) .

Hanson Iease ’ :
- Spokane County, Washington

Dear lir. Nissent

Your epplication states that your lessor (Mr. Clarence A, .

/}Iansan) acquired the surface rights to the SB} of sec. 33, T. 28 N.,
‘Re U5 Eoy W,M.&B,, in 194} and thot the mineral rights were released

by the Northern Pacific Railroad on August 6, 1946, and recorded in
Volume 531, Record of Deeds, on page 503, Recorderts Office,
Spokane, Washington. : . o

- Your application further states that in light of a recent
Supreme Court decision, adverse to railroads having acquired
mineral rights, the lessor has located 10 mining lode claims over
the entire quarter section and recorded the same in Volume 6,
Miscellaneous, on pages LlL2-451, inclusive, at the Recorderts
Oifice; Spokane, Washington. : .

The Supreme Court case to which you referred is Union
Pacific vs. the United States 353 U, 8, 112, wherein the Cowrt in
géneral held that the railroads did not acquire the mineral rights
when they acquired the rights-of-way. In view of this, in order to
satisfy the Government that you have a valid interest in the land,
we request that you furnish us with the following documents on
record in the Recorder's Office in Spokane, Viashingtons '

1. A copy of the instrument recorded in Volume 531, Record
of Deeds, page 503; and

2. Copies of the location notices recorded in Volume 6l
Miscellaneous, on pages LL2«)51,

Also, we note that Washington is a Ycommunity property*
state and with a few exceptions requires that both the husband and
wife execute conveyances., We assume, since your lease is signed
only by Clarence A. Hanson, that he is either unmsrried or that the
land is his separate property. However, we would appreciate your
confirming this statement,

8623






In arder to continue processing your applieation, it is
essential that we receive the above infornation promptly.

RWLong/gla/izm

10-18-57

cc: Mr. Murphy
Agmr,.'s Reading File
THKiilsgaard, 5224
DMEA FT Reg. I (2)

~ Sincerely yours,. -

Ernest Wm, Ellis, Director
Division of Rare and
Miscellaneous ietals
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DRAFT

10/9/57 ..‘ | | ®

FMMurphy/gls
DOCKET COPY

(Revislev{iF.fggg 19654) ° | Docket No. DMEMB@Q

Commodity —-Uranium-——

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
EXPLORATION PROJECT CONTRACT*

It is agreed this _. day of , 195___., between the
United States of America, acting through the Department of the Interior, Defense Mmerals Exploration
Administration, hereinafter called the “Government,” and 2 .. .

___________________________ Mudhole Uranium, -Inc.,--incorporated-in-the- Sta%e —
......... fee.0f _Washington. .. —

whose ma111ng address is ... 712 Hutton Building - . .
......... Spokane,- Washa.ngton\

herelnafter called the “Operator,” as follows:

ARTICLE 1. This contract is entered into under the authority of the Defense Productlon\Act of
1950, as amended. It consists of this form (MF-200), the attached Exhibit “A,” Annex I, and iﬂp‘"‘
'\ LA “I ......
The Operator shall not transfer or assign this contract or any right thereunder Wlthout the ertten
consent of the Government. A

b
!

ARTICLE 2. Operator’s property rights—(a) The land which is the subJ ect of this contract (he1 e-

inafter called “the land”) is in the State of ... Washington - , County of ____. Spokane \: ..... ,
and is described in Annex 1.2 |
(b) The Operator represents and undertakes that: \ A
(1) The Operator is the* __[e886@-- oo of* . _gee- Aﬁnex—--:{------v----* ..........
in the land, in possession and entitled to possess1on for all of the purposes of this contract, unde1
and by virtue of a° ____gee--Annex-—I-— , To..xecorded in Book ... S Y- e,
official records of said County; and \

(2) The Operator’s right, title, or interest (Whether as owner, lessee, or otherwise) is subJ ect
only to the following claims, liens, or encumbrances: ..o

(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Llen of any holder of the ]egal ("Itle
_ ]

* If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
t“ Insertt n)ame, and if an organization, its nature (corporation and place of incorporation, partnership with names of
partners, ete
3 State on a separate sheet marked “Annex I” the legal descrlptlon or enough to identify the property, particularly
excludmg any areas from which the production is not to be subject to the Government’s percentage royalty. Y
* Insert “owner,” “lessee,” “contract purchaser,” “locator,” etc. \
s Tnsert “the entire 1nterest ? “the mineral rights,” “an undivided one-third,”. etc. .
¢ Insert “deed,” “lease,” “contract ” “location notice,” “patent,” etc.
"If not recorded so indicate by 1nsertmg “un.”
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of the land (lessor, seller, optionor, etc.), are attached, as fo]lows': .
see_ Annex 1

(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 8, it shall thereafter have

g(()bc)lzziln)l against the land or any production therefrom except for any production referred to in Article

ARTICLE 3. The exploration project:—The project is a search for indicated or undeveloped deposits

of L Wrandum . The work to be performed
is described in Exhibit “A.” The Operator on or before ... shall commence
the work, and on or before ..._.June_l, 1958 (unless the Operator’s obligation to prosecute

the work is terminated—see Article 10) shall either have completed the work or shall have incurred

a}zjllo}yg]%le Acosts (see Article 6) in a sum not less than the estimated total allowable cost set forth in
x l l 6“ .” f

ARTICLE 4. Peérformance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed.

(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit “A”
with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed;
but if the reference in Exhibit “A” to any such independent contract requires the Government’s
approval thereof, payments under such contract will not be allowable costs unless the Government gives
its written approval of the contract. Any such independent contract shall refer to some specific and
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this
exploration contract; but the Government shall not be considered a party thereto, and its rights under
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government’s approval
thereof, the Government will participate in payments to the independent contractor only on account of
work performed in accordance with the provisions of this exploration project contract, and only to the
extent tll)lat the Government deems the unit prices for the work under the independent contract to be
reasonable. :

(¢) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. ' .

ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project,
set forth in Exhibit “A,” is the sum of $.92520.00 L -
‘The Government shall contribute 75... percent of the allowable costs as they are incurred in a total sum
not in excess of $.7,140.00 : Provided, That until the Operator has
rendered to the Government his final report, and any final auditing required by the Government has been
made, and a final settlement of the contract has been made, the Government may withhold from the last
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" voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the
work or not in excess of the amount of the Government’s contribution to the cost of property which is or
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will
make its contribution on the basis of the monthly vouchers referred to in Article 7 (b), but all payments
by the Government are provisional only, subject to audit, until the account between the Operator and
the Government is finally audited and settled. “Costs incurred” mean costs that have been paid or have
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the
Operator rather than to the Operator.

ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are
estimated in Exhibit “A” by categories as specified in this article. If any category or subcategory is
omitted from the estimate of costs, or if the word “none” is annexed to the listing thereof, costs under
such category or subcategory are not allowable. Any excess over any estimate which is indicated as
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To
the extent that excesses over maximums other than the estimated total allowable cost of the work may
be necessary for the performance of the work, the Operator shall incur such excesses for his own account
without contribution by the Government ; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage
of the estimated, total allowable cost of the work.

To the extent specified in this article or in Exhibit “A” the following categories, subcategories, and
elements thereof are maximums; but if not so specified either here or in Exhibit “A” they are not max1—
mums, and may be exceeded within the limit of the estimated total allowable cost of the work:

CATEGORY (1) —INDEPENDENT CONTRACTS.—Work to be performed under independent contracts
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of
work for performance under an independent contract are maximums.

CATEGORY (2)—PERSONAL SERVICES.

Subcategory (a)—Supervision.—All elements of this subcategory (number of supervisors,
periods of employment, rates of pay, and total) are maximums.

Subcategory (b)—Technical services.—All elements of this subcategory (number of technicians,
periods of employment, rates of pay, and total) are maximums.

Subcategory (c)—Labor.

CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel,
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track.

CATEGORY (4) —OPERATING EQUIPMENT.

Subcategory (a)—Re’ntal —The number of each object to be rented [6 mine cars, 1 truck] the
~ rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums.

Subcategory (b)—Purchases.—The estimated total of this subcategory is a maximum,

Subcategory (c)—Depreciation.—All elements of this subcategory (time periods, rate of depre-
ciation, and subcategory total) are maximums.

CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all
requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher
than provided for in Category (2), and shall not be duplicated under any other category. The estimated
total of this category is a maximum.

Subcategory (a)—Initial rehabilitation and Tepaw*s of existing buildings, ﬁxtu'res, and installa-
tions (exclusive of mine workings) .—The estimated total of thls subcategory is a maximum.

Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated
total of this subcategory is a maximum.
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CATEGORY (6)—NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) .—
Estimates under this category include all requirements and related costs, such as labor, materials and
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum.

CATEGORY (7)—MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator’s share of payroll taxes,
liability insurance covering employment, travel, communications, and any other items of requirement or
cost that do not fall within any of the first 6 categories.

THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. .
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government :

(1) Costs of the land, such as rental, depreciation, depletion, or other cost of écquiring, owning,
or holding possession; .

(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than
payroll and sales taxes), insurance (other than liability insurance covering employment), damages
to persons, damages to property (other than necessary repairs or replacements of equipment or
other property used in the work) ; A

(3) Previous work performed or costs incurred before the date of this contract; and

(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-
ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery
of the goods; unless the purchase agreement is approved by the Government in writing.

(¢) Reductions in costs.—The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that
they are available for use within the limit of the original estimated total cost. This provision does not
apply to receipts from production which are subject to the Government’s percentage royalty under the
provisions of Article 9. :

ARTICLE 7. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may
have an interest; and shall preserve those with respect to work performed for at least three years after
final payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and audit
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller
General of the United States or his representative, until the expiration of said three-year periods, shall
have access to and the right to examine any pertinent books, documents, papers, and records of the
Operator. All of the Operator’s vouchers and records and accounts relating thereto and the Govern-
ment’s payments thereof remain subject to adjustment until final audit by the Government. If work
under this contract is carried on in conjunction with any other operations, or if labor, supervision,
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are
also used in connection with other operations, the costs shall be segregated and accounted for on a basis
and by methods and accounts that are satisfactory to and approved by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher

showing detailed costs incurred during the reporting period; (2) Operator’s Unit Cost and Progress -

Report showing the various types of work performed during the reporting period and costs incurred for
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and
(2) above will be provided by the Government.)
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(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and related costs incurred.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting- and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certlﬁed accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withliold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 8. -Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
. ment, at any time not later than six months after a sufficient final report and final account (see Article
7 has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the-Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer ar1s1ng in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the « gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six.months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value therof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty —The percentages of the Government’s royalty shall be as follows:

One and one-half (11%4) percent of amounts (“gross proceeds” or “value’) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1%)
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (31%) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. '

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator. : ’

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation _
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this
contract shall be incurred by the Operator in the Operator’s own name and for the Operator’s own
account; but any property acquired to the cost of which the Government contributes shall belong to the
Operator and the Government jointly in proportion to their respective contributions, although title thereto
shall be taken in the name of the Operator.

(b) Preservation of property.—Until the final disposal of any property in which the Government
has an interest the Operator shall preserve and protect same for the best interest of the Government, any
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government’s obligation to contribute, or when such property
is not in use for or needed for the work, the Operator shall neither use it without the written consent of
the Government nor without paying a reasonable rental to be fixed by the Government for its interest.

(c¢) Disposal of property—Upon the completion of the work or termination of the Government’s:
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator
shall promptly dispose of salable or salvageable property in which the Government has an interest for
the joint account of the Government and the Operator, either by return to the vendor, by sale to others,
or purchase by the Operator or the Government at a price at least as high as could be obtained from
others, unless the Government in writing waives its interest in any such property. Without advance
approval of the sales price by the Government the Operator shall not sell at any price any item of property
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself
cares to give. Property remaining upon any termination of the work shall be considered in groups or
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining
unexpended portion of any such group or category is less than $50, the Government waives its interest
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it
from the land, the cost thereof to be treated as a cost of the project.

(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government’s obligation to contribute to costs, or after the property is no longer needed
for the work, or after such further time as the Government may in writing allow, the Operator has failed
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the
Government, at any time prior to final settlement under the contract, may pursue one of the following
two courses: (1) the Government, by written notice to the Operator, may place upon such property what
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the
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date such property was purchased under this contract to the termination of said 90-day period ; and such
property shall thereupon be considered and accounted for as having been purchased by the Operator at
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such
property wherever it may be found, and remove and dispose of it for the joint account of the parties.

ARTICLE 10. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting;
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not
incurred when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up,
reporting, and accounting. The remedy provided for the Government in this paragraph “(b)” is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may
provide for breach of contract.

(c) The giving of any notice by the Government under the provisions of this Article 10 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved. '

ARTICLE 11. Notices to be given by ‘fﬁ'e Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 12. Officials not to bewefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom ;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 13. Changes and added provisions.—
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Executed in sextuplicate the day and year first above written. -

THE UNITED STATES OF AMERICA

o
3
&
=
=
o+
o
2
I

......................... , certify that I am the
................................................................................ secretary of the corporation named as Operator herein;

e emeam e e e nme e eeemeeemeneeee . WRO Signed this contract on behalf of the
Operator, was then . of said corporation; that said contract

was duly signed for and in behalf of said corporation by authorlty of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING COFFICE 16—70617-1
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EXPLORATION PROJECT CONTRACT
MUDHOLE EXPLORATION, INC.
DOCKET NO. DMEA-4800

- ANNEX 1

The land mentioned in Article 2 of the contract
consists of all the SE; of sec. 33, T. 28 N., R, 45 E.,

W. M. & B., Spokane County, Washington, V
The Operator has right of possession of the aboves
described land under the terms of an Agreement, dated May 15,
1957, between Glarence A. Hanson, Lessor, and Mudhole
' Exploration, Inc., Lesaee, ;ngﬁudhminxixpiln regorded
July 8, 1957, in the OfriciaiiRgcorda,,Spokané GOunﬁy, in
Volume 65 of Hiaoellaneous.on,page 16. o
| A copy of a Cbﬁéénﬁ to Lien and Subordination

Agreement signed by Clarence A. ﬂanSon is hereto attached.
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EXPLORATION FROJECT CONTRACT
MUDHOLE EXPLORATION, INC.
DOCKET NO. DMEA-4500

Exhibit "A" -
Description of the Work

Generalerov;sions

The objJect of this project is8 to explore a
séfie# of shear zones in granitic rock formations by
means of bulldozing tienches‘and wagon drilling.

Sectiana'of the trenches showiﬁg significant
mineralization shall be sampled by cutting channels not
to exceed five feet in length. Cuttings from the wagon
drill holes shall be collected at two-foot intervals and
tested radiometrically, o

Channcl‘hamplag and cutting samples shouing
significant mineralizatdion shall be split. The Opefator
shall have one~half of the gample chemically analyzed for

_its Ug0g content. The remaining half shall be stored for
Government inspection an6 poss1ble use in a suitable
container properly identifled ég to the location and a£
what depth the sample was procdred. With Government
spproval, the Operator may diapose‘ot the stored samples.

' Phe trenches shall be mapped geologically and
the material penetéated by the wagon arill holes shall be
1oggéd geologically. Records of such mapping and ioggzng; 
together with the assay 6ertir;c&tes of the trench and
drill hole sumples, shall be submitted with the Operator's
monthly progress report. The repoét’shnlz also include

& map or sketch showing the locations of the trénches and
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drill holes completed during the reporting perlcd.
The Government will not participate in the

cost of a trench or drill hole placed closer than 100

feet to the boundary of the project area.

| TheVOperator shall provide a mining engineer-
ngologist full time to aupervise énd pe?:orm thevnecessari
technical sefvicea required to complete the project in a
satisfactory manner,

' Bulldozer work shall be performed with a D«8

Caterpillar tractor or an equivalent unit of any other

e S T e S L R T v A

- z.gettvn,‘-—u:-—nu ST

The 1oea61bn, direction” and extent of all the

project work are subdect to Government approval.

// The work shall b. performed in two stages. The
/7'. Operator shall perform all the Stage I work and.as'much»
/{/ . of 3tage II work as 1s approved of in advanqe in writing
| /. by the Government. With written Goverument approval,

‘units of work and costs perteiﬁiﬁg thereto may be exchanged
between stages, .
Stag I

The work shall consist of bulldozing five (5)
trenches, totaling an estimated 2,100 feet in length at
the locations and in the directions tentatively shown on
the map entitled, "Plate 1 - Map of a Portion of the

‘Hanson Lease - - »,”" attached hereto.,

_%






Trenches "A" and "B shall be cut f£irst at the

| approximate locations and- bearings shoun on ?lata 1, to
determine the strike of the potential orewbearing struotures.

.Trenches "C," "D," and "E," as shoun. nra tentative, their .

location, direction and axtent to be determined by the

~ strike of the mador structures encountered in- trenahes -

A" and "B." Trenches "C," “D," an. "B" shall be
excavated to cross ‘the major acrueturaa at right nngles¢

N - The trenahas shall be aut chroush the overburden :
to expose bedrock, It 13 estimated that the tronches :

will average 8 fect 1n dapth and. will requira 105 hours of -

| bulldozer work.

Stage I1 ; _
~ The work shall consisc er additional trench work,

| proparins drill sites, and wagon drilling, - -

The - trenches shall be within and periperal to o
the nrea explored by the Stage I trenehes and shall be eut
ty expose bedrook. Tngy shall be eut at risht angles ta

.the strike of the petential ore»bearing atructures.

Mineralized zones exposed by the trench work ahall

be explored by wason«drilling an estimated 1,000 feet of

holea ranging 1n.depth from 30 eo 50 feet. If this shallow

drilling encounters mineralized material, then additional

holes, ranging from 75 to 150 feet in depth, shall be

drilled to further explore the favorable areas.






Estimated Costs of the Project

:Actual;coaté

- Stage 1

Category (1) ndegendegt Contraets:
Bulldozer work, 105 hours

€ $17.00/hr. | | . $1,785.00
Transporting bulldozer to and
from project . T75.00

Category (2) Personal Services:

None except:
Supervision and Technical Services
1 month @%QSO0.0G/mch. ' 600,00

Category (3) O eratin Mgterials and
 CEC

None except: a .
B,— S Py /065 EXT

Gamoline,) 80 gallons € $0.37/gal. 29.60

Small tools 50.00

Sample sacks, 40 @ $0.25/sack 10,00
gategories (4), (5), and (6): None

category (7) uisdellanecus:

None except:

Payroll taxes and employment

~insurance, $600.00 @ 14.9% 89,40
Chemical analyses for Uj0g content
_ of 50 samples @ $5,00/sampie ' 250,00

Total Eétimated Cont Stage I , $2,889,00





tage 11
‘Category (1) Independent Contracts:

Bulldozer worﬁf/95 hours

e $17.00/br, ~ $1,615,00
Transporting bulldozer to and | |

from propevty o | 75,00
Wagon drilling: '

Hole depths O to 80 feet,

1,000 feet € $1.25%:t. 1,250,00
Hole depths.80 to 150 feet, |
750 feet @ $1,hog%ft. ©1,050.00

Category (2) Personal Services:

None except:
Supervision and Technical Services,
3 months € $600.00/mth, = 1,800.00

Category (3)Vggératin§inaterials
. and oSupplles-

None except:
O~ F L PErVISOrs Oy

Gasoliney 250 gallons

@ $0.37/gal. | | 92.50
Sample sacks, 100 € $0,25 each 25.00
Categories {(4#), (5), and (6) o None

Category (7) Miscellaneous:
None exoept: |

" Payroll taxes and employment insurance,

$1,800.00 @ $14.9% 268,20
~ Chemical analyses for Uj0g content A
of 90 samples @ $5.00/sample 450,00 -

Total Estimated Cost Stage II = $6,625.70






Total Estimated Cost Stage I  $2,889,00

Total Estimated Cost Stage II - _6,625,70
Total Kstimated Cost of Project (rqunded) | _ | $9,520,00

‘Governmentﬂ?articipatioh € $75% . f, $7,140,00

| ' | ) | /7;”/ /éi/‘af‘ 4(//%0/“/%6"5 .
// f/ff/‘ [/.Ff:/%/;‘_’-p dﬁ/ (//;/ 72/94”/ Y

Hos EPEr@R 8 ,//
. //74‘ fﬁ//4/&/€//‘ /4/&// /&//A‘ /76‘ O L2’ r? - F &7‘/9,7’/’//?1/‘

L é?z‘f?’f’/' éﬂ//ﬁ/:fan/?f/ 77 4 /4'2’{/4//7/743@7/ /

ne
A






Ny
" OHER UNTTED STATES
@E@EW@US? T 1950 |  pppusnER oF TE THTERIOR
DATE | . o l ©©Du BUREAU OF MINES
@' - — /1 : Washington 25, Do Co
I, . Date__October 4;1957
‘ DMEA Docket Noo 4800
DMEA Contract Noo_
Coumodi by, Uranium

Vemes of applicant Mudhole Explora 1on, Inc.
Nems of propsrity_Hanson Leadse

Momorandum : Estimated cost of project__ $9,439.70 .

Tos Ernest William Ellis, IMEA Member
Uranium Commodity Committee
Froms James Paone, Bureau of Mines Memberf
Uranium Commodity Committee :
Subjects Review of _ Field Team Report
{Application, Field Team Report, @tco)

1. Date of subject documsmts 9/27/57 . 2. Date meceived by wevievers 10/1/57
3. Prior reports on this propsrty kuowa to revieusrs Tes L v [/ .
bo Prior raports on mearby propariies known to reviever: _Y@é L7 N@' 77

56 Inf@@é*@i@m available on past production: Yes Q To Q

" 6, Other partinent factors known to reviewsr: Yes /7 e

7. Explain ltems mk@dvgy@@ aboves

8 Factors nseding speclel comsiderations : '
a. Location % : 6. Proposed exploration msthod %
b. Ouvnership ' €. Alternate exploration methed

c. Bvidencs of pduerelisation /_/ g. Costs /_/

- 4. Geology /_/ | ho ‘ Yy

9. Astiom advig@do ’ '
2. Obtain information £rom applicant D @. Disagree with Field Tocm

b. Refer to Risld Tean / / £. Suggest altervate plan
8o Denial _ g. Request @?2@@01@? esamination Q
do Agree with Field Team h. Approvel /

1. Consult with Me. : . a% ARG offies.

10. Remerks: (Uss back of page if mecessary).

Loeation of propsriy Spokane County, Ma_shln&:gn'






UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
So. 157 Howard Street
Spokane L, Washington

October L, 1957

Mr,. George C. Selfridge, Chairman
Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.

Re: Docket No, DMEA-LBOO (Uranium)
Mudhole Exploration, Inc.
Hanson Iease
Spokane County, Washington

Dear Mr. Selfridge:

| Enclosed are 8 copies of plate l'of the subject examina=~
tion report as requested in your televtype of Octobér L, 1957, and

3 extra copies to replace the incomplete plate 1 accompanying the

reporte

Sincerely yours,

Donald R. MacLaren
For: A. E. Weissenborn
Executive Officer, DMEA

Field Team Region I.

ifinclosures

co: USBM (2) | orkicaL FILE ooy,
Alvord | DMEA

| RECENEDQQT & 02

BRTE T T T






IMEA Form 7
(12-56)
£
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A
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. OFFICIAL FILE COPY

' Date Surname Code
| ' /"75 # . / Joo
/3 é;( ’/i. Foo
oL 50
[ amd-] |
Afelorrrle” |
o //0 |
0CT 4 1057 | oo
| ’?é &~V Rao
700

v
| Departuent of the Interior
DMEA
14x4401(01) Revolving
Fund, Defense Production Act,
Interior, (Transfer to Office of
ELZTYER Secretary)

A, B, WBISSENBORN, BXECUTIVE OFFIC:R
DMEA FILLD ToAM, RSGION I
SOUTH 157 HOWARD STRLRT
SPOKANLE &, WASHINGTON
RQAEGCKLT DMEA-4000, MUDHOL: BEPLORATION, INC.,
PLEASE FORWARD BEIGHT COPIES OF MAP PLATZ I SHOWING LGCATION.__

OF TRENCHES MeNTIONED PAGE 8, PARAGRAPH 3, FIBLD EXAMINATION

REPORT .

George G Selfridg@
FMMurphy/gla CHAIRMAN, OPERATING COMMITTEE
10-3-57

Operating Committee -
THKiilsgaard, Rm. 5224
- FMMurphy, Code 700 L \
Confirmation to Region I - AN

cc to: Admr.'s Reading File | ‘






e ~~IN'REPLY REFER TO: |

OSEICIAL FiLE COPY.

UNITED STATES DMEA
DEPARTMENT OF THE INTERIOR | RECEWER(QCT 2 135/
GEOLOGICAL SURVEY. “BATE | INITIALS | CODE
WASHINGTON 25, D.C. /0 /9~ yZ) 220
/ 00

October 2, 1957

Memorandum

To: E. W, Ellis, Defense Minerals Exploration Administration
From: W. P. Williams, U. S. Geological Survey

Subject: Review of field examination report, DMEA 4800 (uranium),
Mudhole Exploration, Inc., Hanson lease, Spokane County,

Washington

The examining team conclude that conditions on the appli-
cant's property are favorable for the presence of uranium ore
deposits. Mineralized rock of above ore grade has been found on
the lease. Not enough work has been done on the property, however,
to determine structural controls of the ore. The examiners state
that in its present state the property looks as promising as the
Daybresk property did at a comparable stage of development.

The Field Team recommends approval of an exploration
project that is much the same as the applicant's proposal but some-
what reduced. I agree with the program outlined in the field ex-
amination report.

W. P. Williems





d ‘ o . ' | . - Uu&nviiﬂ. Filk QQPY i
[ e .n  DMEA . |
| - e ECEWED@U 4 1957 |
_ » o . A S g o Ei' f TBITIALS | CQDE
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B0, 157 Howard Streel - I —— ' o
Gpokamne by huhimtm_f o ,;_é.%_ :

'-.swteuher 195? ]

- Mre Arthur L Orengsr, Hanager

. Sali lake Aves Office - S
U 8. a.omic tpergy Lmssim L
P 0. Box 2196 R
Halt Lake City, Utais

Res g Docket Ho. m\»&am (uraniue) -
 Mudhole Explaorstion, Inc.

 Uanson Lanse :
: Sgokane cmt;y, uaaluxgtan

Dear rt:

‘ snclosed is & copy of an application received frou
Mudliole Sxplarsticn, Inc. to explore the Hanson Leass in Sposase
County, Wmshington, togeth. r with & copy af our evslastim mpcxrt
ncmnding & progran of explmtim. 4

we would appreciate receiving yowr commenis as $o the
mayits of this property, nud 88 soon as ws receive thew we will
forward thews to Washington so thm: thay will hnm: thce benefit of
your cbserwetions. .

Ao S &ieiés,anbam ,
sxecutive {ffficer, ML
Field Team, Region 1

|
wlo;urea : S ,
_ cc\\1 ﬁpﬁkmn/’cowufmp&t. | R | ‘ o - |
| nmie) | S o |
. USBM (2)

- Alvord





’ V . . ‘@[EH@ML FILE COPY,

UNITED STATES ”\ff* AL @
DEPARTMENT OF THE INTERI ﬁE@EWE@S _P 55@

DEFENSE MINERALS EXPLORATION ADMINISTRATI
So. 157 Howard Street
Spokane 4, Washington

‘iﬂ

September 27, 1957

Mr. George C. Selfridge, Cha.irmanV
Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.

Re: Docket No. DMEA-4800 (Uranium)
Mudhole Exploration, Inc.
Henson Lease
Spokane County, Washington

Dear Mr. Selfridge:

Enclosed are three copies of a report from Alvord of the
Geological Survey, and Waddell of the Bureau of Mines, recommending
& contract with Mudhole Exploration, Inc. to explore their Hanson
lease in the Mount Spokane area. The showings of uranium on the
property are quite impressive and the Field Team concurs in the
program recommended by the examiners.

Some of the better showings are on the west side of the
property where it joins State Park land, in fact there are showings
on the State Park land. We feel that in this case DMEA would be
Justified in working somewhat closer to the property boundary than
it normally considers prudent inasmuch as State Park lend is not
open for mining. However, none of the proposed. trenches are
closer than about 100 feet of the west boundary.

By Field Team, Region I

A. E. Weissenborn, Exec. Officer
U. S. Geological Survey

bt b bt

Thomas E. Howard, Acting Member
U. S. Bureau of Mines

Enclosures ‘ govieued by
DYEA OPERALTTE Cunliladi
. cc: USBM (2)
- USGS €sno) 19> (87 |
AEC gsm) S " X G
Spokane ) i M o
Alvord x
} }:?X‘
B LT

|
j
)






' ° et

OFFICIAL FILE COPY,
o DMEA . ‘
UNITED STATES RECEIVED ‘
~ DEPARTMENT OF THE INTERIOR £ »Hﬁgi’g@ 189/
Dafense Mineralo Brpleration Adwimistrpieh: | NITALS | CODE

Se, 157 Heward Strech
Spolans by, Washington

Sopteader 23, 1957

MBIORANDUM

Tos DHEA Field Toam, Reglea I

Fromg D. G, Alverd, Geolezdob, Us S, Geolezical Svrvay
G, Go Waddoll, Mining Engimcer, U, S, Buroan of Mmoo

Subjeets Flold Bramimabion Repowt, Decloat No, DMEA<LSCO (Upanivm),
Modholo Bpleraticn, Izs., Hancon Loase, Spokans Covnty,
Washdnssen v '

v’
INTRODUCTION AND SUMMARY .
An epplicatica Ler Government ald to oxplere for uranivm

e the Hanven Loaso was rcescived Lrom Mudhele Bxploraticn, InBog

July 82, 1957, Tho applicant propeses a carefwlly theud® eud

pRregram expleration entalling eseontielly 200 hovrs of dozes

tronshing 3,350 Lot of wagen 6xAlling dm 72 heles ab am
ostimated tobal cest of §12,700,

Tho propesty wae exemimed on Avgust 23, 1957, by Howasd
Fo Albeo, Gcologlet, U, S, Goolegical Svevey, amd G, Go Waddlcl L,
Mining Erglaecw, U, S, Buroaw of Minss, aceompanicd by Suledw Kuag,
Mindeg Brgluoor, Tadwan, Nationalis® China, and A. G Vocen, Prosideab,
Mudhole Expleration, Ins, Tho preporty was alge visited em Augued 9,
1957, by William Leo, Gcolegist, U, S, Geological Survoy, amd Do Go
Alvord thilo om a rocomalseanso study of tho Mb. Spolam aubuadbe
dopeaits, A Brunton and Gape traverso wad mede of Tho caly loewn
exposures of antunitc em the property and of one cscvrrenso im Ghe
adjacent Mt, Spelans State Park land, Mro samples taken and
the traverse was ticd %o a cermrar of the properky (SB% oes, 33)o §

&

The Hansen Loggo comtains execllemy oherdnge of motas : §>§
anbundte that daodicate a commarelal potential of tho PROPAEEY o v O
Insuffiodent work hao beea dend o diseleso a comtrolling CHrrsuEes PN
ar distributicn twend that wowld Lorm 2 good barmol of exploraticn & {7\
Nomatholess, o preporty io suffislemtly promisiny to warramd 7
Governmont-cupported explorabion and a pregram lnvelving 200 houw
of D=8 bulldezer trenshing and 1,750 Loct of wagom Allling ab a-
total cest ef $9,U39.70 is recommsnded.,

REG0
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ENDATE O

A program comprising eesentlally doser srenshing wagon
drilling gimllar %o that propesed by the applieant, caly somswhad
less extendvo, io resemrsaded, '






LOCATION, ACCESSIBILITY, AMD DESCRIPTION OF THE PROPERTY

. The Hanson Isase, comprising the SBL: ses. 33, To 28 W.,.
Ro U5 B, W, M., Gan bo reached firca Peono, Washimgtom (£ig. 1) by
traveliny northeastward om a graded eovmby road 13,3 milss to ¥he
Junstion of the Scuih Fark of Doadmsn Creck with Deadman Cresk,
Ghanse turnlng sFight and fellewing an wigradcd covafly read 3.2
m.lee norWieasitvard %o the properyy. '

Tho Ramgon Lease 1g in the southern foothdlls of Mb. Spokene,
3 mles dwe gouth of the svmmit, The terraim, severcd with dense stands
of troes, 19 gemtly realling, the sltitude ranging fwem 3,950 et ab
nertlrest corner to 1289 Shan 3,300 feet ab the coutheast cormows.
Drainage do sovthwesbyerd via the Scuth Fork of Deadman Greek.
Presipitation may 20 iuchse a ysar, mest of which Lalls curing
the mld-winter and spring months, Gensrally wimbters are mot severe,
bub in seme.yo-rs swrlase expleration may not bo Leasibls dusins the =
mid=winter, -

Develepment comgiste of a graded woad which passes mowthe -
caslborly threugy the pregesty, a trusk ¢trail to the appliecant's
renshze, Wrree marrew trenches exsavated with a cab-movated baske
heg, a small amount of doser gereping in the Weimity of the trenches,
and ab loagh omd hamd=dug pit (plo 1). Tho applicant has alse prege
pested wegh of the trenches, em M. Spolane State Paxk lemd, with
severel challew hard=dug pltg, one of wiplch ie ghem om plate L.
As thwo applicant has no legal ight to this -lapd, these pite have
boen bask=flllcd to censcal thom from pessible elaim Jumpliag
the ddle euricus, - -

APPLICANT'S PROPERTY, RIGHTS

~ On May 15, 195?1 Mudholeo Bxpleration, Ins, leased Lrem
Clarense A. Hapoom the SBg 968, 33, To 28 Mo, R, U5 B, W, M., Lo@ .
a term of 20 yoars, OGorsent to lien signed by Hansen was cubmlibed
with tho appliecatichs : o '

Besawgo- the land in question eriginally was past of tho
land grantcd Go the Nerthern Pacific Rallrosd and becavas &hé validddy ef
che migsral rigkbe of graneed to rallreads hag wcscaly bosm
challenged, the lesser hao sbeked 10 mining cledms covering ¢ho .
antire quarter cesbtion, <The epplicant hes alee otaked the adjecens
State Park land and hepos to gain the minerel Hghte ab cemotims dn
the futuro, However, the State Paxk property 18 nob o bo considesed -
in this prejest. S ’

Thero no lioms againet the proparty.

-2





HANAGEMENT, MANPCWER, SUPPLIES, ETG.

- Neme @fth@ en asgesiated with Mudholo Expleration, Iz,
havo had mining expericnse, Hewsver, the ecompany 19 hising a

- /engineer or gooleglet o work M) Wmo and manage €ho cperatieme
5.7 This shovld. bo & requisement of the cohtreebs - - _

The employees WAll regido im Spoleno which i9 25
mileo frem the propesty. Spolene has all the eoatrasters and
Eniez supplies nesegsasy to carry on ths propesed crplerabiecn
projeste. . o :

L -
GEOLOGIC SEITING

Haptom Leaso 49 in the M, Spelamo avtnnite Mebsieh,
an area im vhich a mumbop of mota-autmalto depesits have beea dige
govered @lnse the indtlal dlssevesy of Daydvrealk ewe bedy im -
Degeiber 195k, The diotmlet i in a north-brending seme ab loash
Ay wiles leng and 3 miles wide that 19 wnderladn by doeply weathered™
granible vock vhich 1s cut by small granitic pogmatitog, '

. To date, all shipmemys from the district have coms Brem
opon=plt cperations on Ghwee properties, The Daydréak Mindng
Company hao shipped sbout 6,200 tons of ore averaging mere tham .
0,25 pewecat U0y Lrom Lts Daybroak depesit and i%o Huf fman Loase.
The Norkh Star Urandum, Ins, haso chipped or ctock-piled mero ¢ham -
300 %oms of oro avoraging abeut 0,20 percont U303 Lrom ite Lohmbesker
Leago, Duriag the past vinter activiby has been 6leyw pendisy Gome |
plebien of a mlll ab Ford, Washington, which will regesve 25 persent
of ite cepacity of LU0 tons per day for custom Ming, Deybroalk
Mindng Company kae 5,000 mere bons stock=piled Lo ghipmemt %o
wWll and a fey other propesties reperdedly have emalld gbeske

plles, Shipmeat of ¥he Dayorealk ere fo the mill hag began,

Epleration bas diselescd gevoral morilivcste o woghe
tronding oliea® gones eubiting granitic roglw, These are asoesiabcd
with the promiodnz depooits and elearly have dnflvonscd thedw
lesalisation, Msta~gutunite nob erly cscuro within ¢he prinsdpal
nortlnrente to Ueot-titnding ohear_strands, but. alse dm oplite Lrem
the primeipal otrands in Jolnte, tenolen Laulis, eress Lepda,, -
end in ether Lractuse gyobtems in surrovnsing reekd, Resonily

dmpertant noethoast<trending chears have been onscuntercd that cwb
and, ab tho Daybroak, appercatly offset tho maim northwesb=tronddng -
ahsarg, o

' Tho depeaite aro charactoriscd by maseive aggrogates of -
autunite erystale casruwsting and, im plases, £41lixy wvuge ead
fracturcs within the choar sones amd im Jeints, emall Lavd ta,

and drrogular mner Lracturcs ia the granitis wall pesk, Voin ,
£illinge and crustitieations apo commonly lecel dzed along pertings

3






botueen contasts, svch ag between a pegrabite dike and the ecuntsy
rosk or botween an aplite dike and a pegmatite dike, Ilegser
amevdo of autunite cscur as dissemimated erystals o gcales
along graln bowndarles and other minute oponings im the rocks,

Ve
GEOLOSY AND ORE DEPOSITS OF THE HANSON PROPERTY

Too Hanoom propesty is ab the soubhern_cad of o
pPogomsly kaevm Mmdee of ¢he Mb. Spoksme aubtunite dinteict amd ie
woll doelated from the better cxplored amd thereffore bettor vmders
otoed depesits in the northemn and ecentral pertlen of the dletriste -

Tho granitle bedrosk widerlying the proposty 9 deeply
veathored and Lrom the present werkings it 19 lwowm o COVERSE
wih everburden of from ab least L o 3 L£aed salld and gleps
mterial, Within the ddstrict it is not unscmmen $0 EAGCUALER
6 %o 10 Loek of such overburden and 1t saculd be assumsd thab
eladler dcpths of cover are prosoms on the Hamson preperty.

Pregpecilng by the applicant hao been insutiisient ¢o

dloglose any structures elong which ere cooUrTenses are @@@@@%@@%@@1;‘

~ but It hao been cufficleat o disclose the mature eff the bedweek,
pamsly, grandto cub by numerows omall pogmatite dilwe, amd te shers |
the progemse of ero-grade mstacaubunite im the deoser amd bremslk -
go0n adjaccat to the Mb, Spoksne State Park near Stablen 5=3L30
in @ challey pit 650 feob cast of thlg lesality (plo 1)o Goed
avbundte shovings are aleo proveat im a tronsh 8 by 3 by 6 Loob \
docp lecatcd in Stato Park land nortimrest of the applicamt’s wromel
area, A% thies lesallby, Loo ard Alword, by digzlng ercund, WeFo
gble %o Lind geed eryotals of mota-autunito up o 3/=insh dm
Memotor L plase, A grab cemple (G0F=1) of gome dwmp matorisl,
uhish eombedncd 0,335 pereont U0y, imdisates grade petcatia
at thie leealily. -

In the tweneh nearest Station 5=3130 mota-avbtumite eseurs
in tho walle 041l over an imberval of abeul 18 Leet im: lengih
a9 .disccpinated eryobals and Line Lracture £illings, soms of which
can bo ¥raecd Lrom cne wall aeress the 9l imte the other wall,
bu® wideh have not boen o cannet bo follewed om dewm th clepo . .
to tho trcach by Statica 83390, Samples GW<3, =7, and -8 wors
bakon acrege zemeo: boaring visible abtundte Oamples GGW-2 £
wore eud near the mnsraliscd o nee bub im xoek that.appearcd barrem.
Sample GGW=k aud im broken and veathored granite maberial
vhere autunite cscurs ag thinm coatings amd Linely dlosemnated
erystalg, It ig not scorbain vhother this material repirescate roek
mppramatcaly dn plaso o foab Lrom above, Sample COW<S was talken
a0 a vertical chammol Lrem tho weld of ¢tho tremsh south ef -
Statien 8<3390, Thie trensh appeared ¢o bo catirely im barsom
bedrosk, The applicamt, hewswer, mcperts that cems aubtvnite wes
found whileo ¢the tronsh was belkz exwavated, COM=9 was eubd
from the botbem of tho pit mext bo Statica 20-3U68,
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There ard no 6T reserves, but the company has otosk=
plled appreximately 100 tong of subecre cstimated to average bee
Groen0, 10 and Q15 pereent U308, This wao mined im vieindty
of gamplo COW<l, Tho cxo here was in a layor about 2 feet thiek
fellewed the contour of the lamd, Mimsralisation was im the
form of avtvmite and apparently was dotritel oF FesmyOellizcd im
regidvwal. everburden,

Ao indisated on the mep ascempanying the appldeaticn,
BREFe are Mwerews grovnd ancmalies and ab leagd ens radiewstive
Spring tho property, Thie data comstitutes faverable ludieaticas,
bub 1% 1 meb cwilisclontly systematic or dense Lor wge in dotelling
coleration work, Altheugh a definite gtructure or trend hag neb - -
boca diselesed, the. applicant belleves that ¢ho controllisy otrusiures
may tremd more dn & northesouth drestion than o tho castewes® :
cirostion Lovrd 4m ceabral and ner¥rorn pertions ef the ALELET.
Untdd more 10 lknowm ecemserming the property, hewever, it wewld be
mors Juddedeuns o that orebearing strustures pessibly progeat
on ¥he preposty might strike in any direction and Cherefere esplerac
wen plans should bo made with tha® asowmptiea dn mgd,

MERID OF THE PROPERTY

AL dm ald, prospecting dens %o date indieates thet ¢ho
Hanson proporty combains exsellemnt shewimge of mofa—aveumito, Ib
g watertumate tht desufficient work has been denp %o relato tho'
cseurrenees o a gtructuwrs o trend that wewld form a goed Garged -
upen which expleraticn soculd be consentrated, It do workh pelmbo
ing oub, however, that pergons well acqualnbed with the dépesits
of the dictriet believe propersy to be very promleing, Hugh
Nerman, geolegleh Low Daybreak Minlng Cempany, vhe is boyond
Aol better acquainbed with the Mb. Spokane depesits than any
other pergon, otabes that the chéwings at the Hancon proparty
equally as goed ag thcse Liret cncounbered at the Daybreak dopesid
whom 1% was unddrgolng a slmilar emovnt of expleratlcn, Although
e edjaseat State Park may wold, combain. dpdications of
dmportems oxo potontiel, tho Hansom preperty, om its em moribe,
io mero tham cuikiclanbly premdsing o warreant agplcrabien by
dezor trenching and shalley wagom drilling,

APPLICANT'S EXPLORATION PROPOSAL AND GOST ESTIMATES

applicant’s prepedel 48 vory wall thoughs eud and 4@
givon balow apprordmately ao 1% appoare in e application, ‘

(1) PRomoval of troce and brush im the immediate arca of
actual knewn mineralizatlon where speofld piles ©o be pueghed,

- (2) Ceretvl dulldesing tHth meddvm-giscd cquipmont at the
polat of cwwrfaso miporalisation, pesuliar nabwre of the dive!
eovery 1o that ¥he apparent ichnsse of tho sell amd overburden
may econseltute a mimlnz cporabtien inacwmuch as maverial go
reved ghevld be gtosksplled, ' .
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(3) Atter the feregeing cparation, whish may in 4tSclf chew .
the beginnings of striles and trends, a sories of bulldeser cuts |
i8 ceatemplated, attempbing to wnsever structural Peatusen :
mipsralizaticn, It must bo polnted cut hers that rich ero found
at a depth of Live feet adjacent to this property, provided g sup=
Xase anomaly of ealy two to three points over backgrennd, covEto

AL of the Lorogoing cperaticas for the tims age %o be confinad .

to the high ancmaly, mlaneralised sidge apd valley om seuthe :
wosh cormer of tho property.

(b) . West, wagon drilling wenld probably bo indicated, do=
ponding en comelusions extrasted frem the feregolng cperaticn
vhish weuld be proswmsd Yo have epoged somd minsrallzaticn,
lesalized somo snomalies, alded in interproting the geologie
otructure, A pactial distate ¢o tho mammer of bulldozor tronshing
would bo to previde a Pead of gorty upen which o meve a wagon 3
Al b,

(5) Wagom drillimgs AC this tims 14%0le dm dotail cam bo
oald of the mede, locatilen, or plams for such dsilling, A ’
legical prosedure wevld indisate a prefusion of shallew holes
(20=30 £cot) ao am dmsbiad astien, théa wbilizing ths kmerledso
asquired, a Lo despor holes, The prosumbien that the otrusturo
1o hghly Lraetused, plvs gepsral knewls dgo asquised by varileng
cporators dm tho Mb, Speolume reglon cbviates the vwwe of a dlamond
dedlll, albhough the campany oms omo and io prepared o uge it.

(6) It is the iotembion of this company %o acquire the .
PErTieEs of a compotent minlng engipscr-goolegiot on a cowlting
bagls to asgish in this amd cubgoquent operatiens if go ndisated,
Prolimnery inquisies revesl there arxe ome oF moro sush Irddvcmal s
avalleble dn thie area, Inguiries as to the availaldility e
contrast gervices required to complete Ghe Loregoing eperabien
indicates meo problem om that score,

(7) Mo eshedulo is cubmitted for exploraticn of the balanse i
o tho property whieh combains lnteresting ancmelics @9 %o ome
o cewrgo of askbica would probably hinge direstly on Lfasto
olieited Lrom the ferogoing program, Bascd on a eomparable
courge of actlicn the ceods seuld be eotimatcd to in the
nelghberhoed of $3,0L8, ,

Tho axpleration projest would be cemmersed dmmeddatoly
and shovld be comploted 4im less %tham Gwo RONLh






Independent contrastes

(1) Bwlldowing = clearing or legging. op@m%i@m
preparabory o wnsever amd tremsh .. ' ,
$12,50. pop h@m? for 5 daye - $ 500,00

(2) B@lld@zimg mz@@mﬁmg and %mmfmimg mm%ﬂ.@m °
@12 50. por.heuvr Lo b woeks . 2,250,00

(3) Wagea drillinss
50 hollod (20=30 £%,) 1,250 £8, 6 GL.25/8, §1,562,50
15 heles (60<80 £b,) 1,050 £&,.@ $L.LO/TE, 1, L7000
7 holes (150 £&o) 1 050 £8, @ §L.60/% 1.2@836)4@@h 712 g
5 122050

(L) @@@1@3& @’@,3" - o 7
: 2@ e er oquivaleat @ Noofdey 2,000,00 '
Poroeaal @crvi@css . , |
() @e@m manager < 8 wooko @ @2@/@1@7 1,000,090

(2) Day laborcro. (2 4 musber) 6 weeks cach @ £1S/da. 1,080,060 -
Operating maberials euppliess

(1) Dymesito and blasting oupplies 50,00
(2) Small toelo and cquipment " . 50,00
(3) Misscllamoens cupplies o 50409

Oparading @quipmi@@'é
Am. @qmipmom% 18 furrdched by iz@@@p@mﬂ@m% eomtrasters,
Tndelal ?‘habﬂi%a‘@i@n and E@paﬂ,m
- Neae. -

N bmall@ilimgég ‘ﬁ’m@?@go inotallabienss

Nowe]
Missollnneens s '

Analytieal oesTieos ' 207,50
Beokkooping &indl eocov@ting ' 300,00
Uorlman'c compensatien and cmpleyecs? liabllitsy

Insuranse, and peyrell %eses 250,00
Insurapso
Ceatingensies 200,00

Fotal cotimate of 6oote - £12,700,00

\
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Tho applicant propeses o furnish 4bs cnbire shere
the ccots by providing monsy,

DISCUSSION OF THE APPLIGANT'S PROPOSAL \ y

Inacimueh as the Hangon property waframts explerabicn,
particularly in ito westerly pertions, and 29 deaer trenshing amnd
drilling would ylcld fairly conclusive information conserning “he
potential of the deposits, the applicant's piroposal ig bagically
seund, Therefere, amsept for gizse, the DMEA-eupperted expleraticn
program recommended in this report is very similaw o the applicant's
propesal, R

REGOM/ESDED DNMEA EXPLORATION PROSRAM

.applicant has applied Lor 200 hovwsef D<8 dozer work
whieh would bo eufficlent to cub L,000 Peoet of treaches to bedrosk,
antiecipating 8 Lect as the average dopth of the tremches, It would
be mest desgirable that the trenching etars from kacm EOEUFFERBE0,
but kecping the work ab least 100 feed Lrom the prepesty limes =~
cosentially preslvdes this approach. 1t 45 propeged imgtoad Ghab | 0%9
the initial werk comsict of Gsenches A through E as chem en plate 1o\l
_ These tronshes would aiplere the groumd presently comsidered mest

promiging. 1% should pointed ouk, however, that besavse the

o /——@@m’%g—Wi@ State Park land mot presently available

for mining, DMEA would be justified in working clesew %o tho _

boundary than 1t vwsuwally considers prudent. : '

e

Creve_trenshsg A and B should be eut first to dobermins
the. strilem of the ere-bearing structusss, Trencheo C_through B
tertatively lecated om the sssumption that the obructures will
prove %o gtrilke scmswhere betwsen westward, nortleesiizard,
northwardy heyever, these tremnshes might actually be eub im a
nerthwestward trend depending upon the informadion gained by
trenches A and B, The proposed trenchss A through B evmulateo _
2,100 feet of tremehing amd about 105 doser hours will be required
for this work,. The remalning 95 hoirs should be allesed for «
additienal treonching within and Pporipheral to the area explomed ™
by trenches A through B, and for the preparatica of drill sibes,
The -lesatica of this trenching would be dependcat upen the results
of the proceding work and weuld be performsd ecaly vpon mutmal
oral agreement botween the Operatcee and the Feld Teoam.

prospesting work thus farg therefore, no wagom drill heles can bo |
plobted wabil more trenching has been completed, An csbtimabed - S
1,000.Loet- of drilling will prcdably be needed to esplere ko AN A ho®
mneraliscd gonss antieipated. These holss will be frem 30 to 5@,@7’14 6™\
feet deop, ‘ = S | L)

‘ g
Thore are mo well-definsd struetures expesed im the / ﬁﬁﬁ; |

. I? the Levegoing operation 1o svecesaful, additicaal
drilling o tegt the ore zomes at greater depth would be warranted,
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To acsemplish this a Stage II 19 suggested, If Stage I drllling
e warranted, a map showing ¢hs propesed lesatien the heoleg
cheuld be gubmitted after the completien of Stage I, A PRI
750 Loet of wagom @rilling to depthe ranging from 75 to 150 foek
sheuld be allewed for this gtage, Provisien sheuld be made te
allew any dozer time wnvsed in Stage I, for preparaticn of any
drill gltes required for Stage II AFAlI ngo ‘

. Tho gpplicant wes offered a D<8 eat and cperator ab tho
£ rate of £12,50 per heur by of the stoskhelders vho 48 a eome

- bragber, Hewever, the going rate ef $17.00 per hewr hag been
alleved dn the cobimated cests as a maxdmum im cagso the steskheldert e
dozer is not available er his performanse wmsatileractery,  For the
vagen deilllng Horberb D, Samg, drilling contragter, submlbted
the lowost bid at $1,25 par fook Per heles mp %o 80 Lest decp

8210 per Loot Lor heles up o 150 fost desp.

The projest sheuld cemmsase wWithin %o weeks of the gign=
ing of the contract vnless Ghis date falle 4m ths sevorest pard of
the winbers Total time expected %o complate Stage I 18 3 menthe,
Stage II ean be completed in 1 mondh,






RECOMMENDED GOSTS OF PROJEGT

Stage I ‘
200 heurs bulldezing and 1,91?00 £oct wagon drilling :-
oy hrr ., . v
1o Indepensient contracts , P * '
Bulldozer D=8 ecat = (28 hrs, @ 817.00/hw, §3,400,00
Wagon dx3111{ng = 1,000 £%, @ 1.25/k%¥ 1,250,00
Transpertaticn of dezer to and . S s i,
frem the property o . 75,00 §h,725,00
o) \/‘1 P
2, Labor and gupervisien < 16 J/L/
Laber RER?
&uzﬁ?mi@m@ geolegist, enginserins ;
- (must bo mindng enginser or gsologlsh -
® $600/w0, =,3 months 2,800,00  1,800,00
b ’ 6602 0
Jo Operating materials amd supplies e
Cagoline = 250 gal, @ $0.37/gal, for
superviserts ear ' 92,50
Small teols : : 50,00 12,50
/ L, Operating equipment ' meme
/ 5o Rehabilitatien and repaire noRs
f' ;/ 6o New buildings _, © “noms
] ‘ .
=l 7o Miscellameeus
| Unemploy, comp., Indust, ipsur,, o%e,
, Wo9% of paywoll (81,800) | 268,20
Seumoles = %g%—@ 8 /oa, ' 500,00
-] 00 S@mpjl sacks &$me tea @ 25¢/ca. : 25,00 193020
Total Stage I 87, 160,70
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P‘

Stage I1
750 f@@t @f wagen drilling up o 150 feet deep
Bolldoantr ' L

Wagom deill s 62 TR, @ @10Lu.®/f%o9 750) Lo @19@5@0
(vid by H, D. Sams, Drilling G@mra@%)

1

o

Imﬁ@p@ﬁﬁl@ .eontra ﬁ@h N

2, Laber and @upomﬁ@i@@

Mindng eagineer or geolegist & Qmp@wi&}@ze

1 moath @ sag,/m@,, 600,00 " -
3e Opm@bmg mﬁ@mg
80 galo, gaseline @ §0,37/galo 29,60 .
Operating. @‘q@i@mm% Noms
R ﬂﬁ%&%i@ﬂ dnd repalrs ACHS
Nexy ‘buﬁ.mmgszg It nene
Mlecellansens
Unempleye @@mp@ Indngt. insur,, cﬂs@o
1&1@” ofe pn (%@Og@@) ,8962&@
Sa:@l@@ = &L@ @ @Sﬁ@/o@e 200,00
40 Secls and s station @ 80.25/ca. 190,00
Total Stage II §1,979.00
Fotal - Stage I 87,160,70
S{?ﬁ@g@ XX o 129790©©
Potal Cost Stages I amd II 9,439,70
Qoverament, participatica @ 75 perceat $7,080,00
nmmmmé S
mEA (3)v . | | N
useM (5): ' C e VP g 8
USGS(SRO) - qre 9
ABC (2) -
Deglmd -
Alverd

12
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IMEA Form 7
(12-56)

' 712 Hutton  Building

. OFFICIAL FILE COPY
. ‘ . ’ - | Date Surname Code
/& | Frteog ket | 700
7 {

W Y 7w

Y5 |\ Wataw |50
AUG - 5 1957 v e

'4@ AL ﬁ#ﬁ.

Mr. Adolf C. Nissen, Pregident
Mudhele Exploraticn, Inc.

Spokane, Washington ' 7 20
‘ /30
, Re: DPocket No. DidA«LBCO (brtmi
g Hanson Icase 739

§pokaue County, Washington
Dear Iir. Nissens o -

ihe application for as sistence in exploring your property,
under the capticred docket number, has been reviewed ‘by the Division

of Faxo and Hiscellancous Fetals of the Defense ifinerals Exploration
Administration. It has been referred tos

Mre 5«’9 Be helaﬁenbom
fixecutive Officer
DA Field Team, Region I

South 157 Howard Street
Cpokare li, Tashington

The Regional Office will contact you im regord to your
project if additional information is recuired.

Cincercly yours,

C. O. Mittendorf ((/ . .\,

Administrator
FMMurphy/izim 8=2-57
cc to: Mr. Murphy )
Admr.'s Reading File Y
DMEA FT. Reg. I (2) %

8623





(12-56)

m’ ® | ¢

OFFICIAL FILE COPY

Date Surname Code
| 7/ *‘;7 /f 700
\ : / ‘7 |\
M. A. E. Wetscenbaan : * ve
B i e . o it
South 157 Howerd Street 52’%

Fes Docket Ho. INTEA-UBO0 (Urantom
Mudhole Bxploration, : )

Deoar ¥r, 1M g

~ The oaptioned application ig roferred to Repdon I mm
Toan for investication, s field exauiration if deensd adviseble,
and recommndations,. ‘ ’

3957» ty James Prone, USHN, and 1. E, et m@mm&m

pears hm'wwmm-mtm, the fact that mteris i& '
Wa Applicant's test holes Nos. 1 and 7 ssesyed 2,87 and 9.02% U208,
Tespectively, 1s very Anteresting, Therefore, x field ination
m;e indicated unlese you huve sufficient snformtion on the prope
. , . _

The Forms 205, aigmed by €. A. Sanson and incinded with
the spplication, are acknovlsdped, However, Mr, Hanson's full sddvese
mmmmmmmuammtmmm

Sincerely yours,
W. 8. Martin
ACTING Chadzmmn, Operating m&m@@
) | mrphy/asmi%m/ese - 8/5/57

ec to: Mr. Mup

‘Admr, Read, File -
Oper. Comm, -
THKiilsgaard, 522k

8623
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‘the application, are acknowledged. Hewcw:,

=

T

' OFFICIAL FILE COPY
. ‘ Date Surname Code
F-2 %«%?#/% 200
92l 7 Z‘,’ / 200
kX
e
Lo¢
220
m'w AO Eo- E‘I@iﬁ&&ﬁb@n
Executivo (fficer
DA Field Tecn, Tegion I
Couth 157 Hovard Ctreect Y00

Spokane ), Washinston '
Re¢ Docket Lo, JMIA-LACC (Urenium)
. Sudhole Lxplercidon, Inc.
™~ Hanson jease / ‘
AN Epokane County, Uachington

N

Dear Mr. Uoicgonborn: «
, . /"
S ,/ - ) N -~ e
the copidoned gpgplicatien 1g roforred ¢o Logica I Ficld
dean Lor wectigoticn, a £icld exaalnation if decned edvisable, and
recocaxdations, A , '

N
Lucdored are coplcs of remorbnda, doted July 30 aud 31,
1957, by Jaies Pacne, UChH, and\lle Le holcon, ULGU, respectively,
relating Yo the appidcation. Alse onclosed fer [icld Teom use is
one cepy of the arplicatigne AN ' .

&

eeC_y R : . ::i
. ! !/v Catd . *;‘ e o V »4\“\ N
-.%ﬁ}g;;@@f@}j&hﬁﬁ@mmﬁﬁﬁ pmje,qt desl c.,_‘a‘;r_,'wk'll\f\ Vo B prospecting 2 bé;
RPN [

da-2% G Dhecs, the fact thet orlerdal fron the Anplicent's
test holoe Loco-Y-and ZAaceayed 2,07 8nd 0.027 Uglg, respectively,

is very iateresting. therefare, a ficld examinatlon seems indicated
wnlecs you hovo sulfleient Inf<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>