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UNITED STATES	 - 
DEPARTh1ENT OF THE INTiBRIOR 


Defense Minerals Exploration Administration 


]]4EA NO.___ 


This is the official contract file containing al. official records . of 
the project. The records contained in the files are checked and are arranged iz 


this. order:	 0 	


0 


(Terminated not Certified 
(Cancelled	


0 


(Terminated a Certified 0 


(Royalty Agreement	
0; 


Left Side 


Interim Royalty Audits 
Reports of Royalty Review 
Certification of Discovexy (Pseudo In 
Certificate. of Audit (Final). Term • Agt.) 
ipterixn Audit(s) 


,/Report of Review 
0 


1 rmination Notice or Agreement 
Recision Notice 


ssignment of Contract 
VContract Amendments (latest on 


• .	 •, top) 
• jContraot with all exhibitS and 


,	 annexes	 0 


v' Owner's Consent to Lien 
Subordination Agreement 	 0


Right Se	 .	 •.	 0 


4roject summaiy	 0 


4'ork completed analysis • 
All other material is filed in 


chronological order with corre 
spondence including the following 
reports as checked:. 


4'inal Field Team Report (Tab) 
v'erator's Final Report. 


(2R) *-jterim Reports 
(2R) tOerator' a monthly reports and all 


attachments (latest on top). 
JOn..site Exam Report(s). (Tab) 


(14)	 Settlement SheOts .	 :0; .  


Leases and assignments of leases 	 . •.	 .	 • 
0 


Application and attachments w/34 .	 J S	 '- Li kAm.J .	 7 


	


(3) •ivelope for maps.	 .	 .	 .	 .	
0 	


0 	


••	
0 


When the volume of records is expectedtowarrantadditional fol4ers, 
or when convenience of reference warrants separate Lolders for certain records, 
they . should be set up in this ordor:	 .	 .	 . 


Left Si	 .	
0 	


Right Side	 0 	 . 	


0 


./colder No • 2: (In chron. order) 	 Operator 's Semi-Annual Report for Certified 
Project,	 SpI.d1cJLtS 


W—i-. 1E	 ore—	 0
nd Field . Team 'situr 


Folder No. 3: Maps (Use pocket folder or envelope. Fold Inapá with title block out 

and show reference to related document or correspondence.) 	 0 •.	 0 •	 . 


Folder No. 14: Settlement Sheets 


Folder No. S: Drill Logs 
Reported Inactive l2/28/9
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0 
Off XCE O' MINERALS EXPLORAtION 


CONTLACT ADMINISTRATION AND AUDIT iIVISIN 


	


RJORTOP ROY	 EVIE 


I have z'evewed the f ties of the 1asbingtan office pertaining to 
• Contract dat .E1ll4, Docket DNEA46fl (uranium), dated 'July 24, 1957, 


with


Ceo*Resource Corporation 
1215 E Thurston Avenue 
Spo ane 4, 7ashthgton 


for the p&rpose of determininj the amount of royalty pyab1e to the 
U. S. Government on sales of rnLrera1s from property referred to as 
the 1ue untain Próerty Located in Stevens County, Washington', 
during the period Septether 9, 1959, through February 16, 1964 


In accordance with the July U, 1958, Termz.natiort Agreement, Arti 
c1 8, and Menduient No. 2 of the contract, royaLty is payable on 
all mineral's produced from the, land described in Article'2 and 	 ' 
Annex I of the contract, 'as amended 1 for. a period of 11 . years froth . 
the date of the contract or until the total net amount contributed 
by the 'Govévnnent without interest is fully' repatd, whichever 
occurs first. A Report of Review dated'November. 6, 1958, indicated 
'accepted costs under the exploration £tontract amounting to 


• 1	 '	 $l5,Q84.7 wtth the GovernientLs coqtribut±on on a. 75 percent basis 
being $11,313 0$ 


The sLatus of the project, tue score of review, and the reasons 
therefor are stated on page 2. 


This reVLew found no sales sibject to the Governntent's royalty sub' 
sequet to the period covered by 'a prior Report of Royalty 9eview, 


• ': • •, • which, also : found no .slea subject to; the overnent'e royalty 
'through September 8, 1959. Accordingly, as of . February.16, 1964,' 
the royalty account o this ?roject was found to be. 


total Royalty Payable 	 $ 
Total Ioyaity Paid	 _____ 


Balance of Royalty Due	 $ -	 • 


•	 •	 .	 '	 --	 .-	 .	 .	 '	 -.	 .,	 '	 . 


	


•	 '	 ' 


i D, 4bert, ONE Auditor 


Pebrur 24, 19tS4







-- o


rage 2 


AdmE1I4	 iesourcjorporation	 DMEA..46fl 


SATUS IQjTT	 PJ)FREVZW

jJEASONS• T$IRUPR 


Thie cont'act as amended, provides that the OpeLator, 	 ptinc-
if the producer or , aa euret iLnot ti prodi, shall pay to 


the Goverflmónt a percentage rOyalty on aU'.minerata produced from 
the land.thereunder... The land coüeista of all of sections 1.0 and 
15, T. 29 N., k 38 E., washington Meridian At the time the COn 


tract wee executed the Operator, formerly nown as Mine Consu1t 
ants, Inc., was Lu poSSession of section AQ by v.rtue of a May 10, 
'1957, OeratLng Agreement with Grandview Mines, which compiny held 
the, pröpirty under a Ubruary 19, l957, agreement (apjroved, by the 
State of Washington) with eight lessees of the $tate of Washington. 
onsents to Lien nd Suborchnation Agreements were executed by 


Grandviv Mines on July 8, 1957, and by the eight State leasees on 
July 2, 1957 


At th time section 15 was added to the contract , amendment No. 2 
the Operator was n .poasessipn thereof. pursuant, to a June. 27, 1957, 
Ojerating greement with the Universal Minin. Corporation, which 
company obtained the property under a June 2, 1956,' Warranty. Mm-
Lug Deed from Taylor Land & L.ivesto Company, et al. A Consent to 
Lien nd Subordination Agreeient waa executed by Universal Mining 
Corporation on September 26, 1957. 


•	 Exp1oration ri under the contract was discontinued Novethber 27, 
•	 ,,	 1957, due to 'adverse weather conditions and W not resumed due to 


ivanci4 dLict1ttes of the Operator. There was no production 
• '•' ' , '	 during. the exploration period and'àn - regional representative 


reported the property inacue thereafter to December 31, 1958. 


L en Octobei 7, 1963, repi> to a MME Form 63 inquiry, the Spokane 
ation1. Mines, Inc., 414 Eernwetl Buildin3, Spokane 1, Wash 


) advised that: () it was the successor corporation to Universal 
Mining Corporation, (b) Geotesource Corporation went out of bui 
ness in late 1959 k and (c) no utining bad been done ui section 15. 


Zn a February 16, 1964, reply to a )OE Form 63 inquiry, Eskil 
Anderson ?for Gra4vLew Mix,ee* indicated that: (a) no production 
bad occurred in section 10; end (b) all leases in that section had 
been cancelled by the State of Wahington on July 13, 1959, due tO 
delinquency in rental payments, failure to reply to notices, and 
failure to ub-nLt proof of labor. 


This review was made in teu of an onaita audit oE thc Operator's 
accounts and records for the following reasons:











j S	 I	 6	 i'/ 


?1cI c, MINRAt UPID1AflON 
CONTRAC? AD14INXSft&ION AND AUDIT DXVXSION



RDORT OF 1YAJ.fl I17IEW .	 . .	 S 	 • 	 S 	 • 	


-5 	 r. 	 -- 	 _ _	 - 	 .-.__•_- .	 . S	


• 	
S 	 ' 


X hse retteved the filee of th Office o 1tn.ra1 
)],oration, Waehingtot, 1), C., ertainfttg to Contraot No. 1dm411114, 
Døckt No. DWA467 trranint), dated dub' 214,	 with 


OsoReeource Corporation 

12i E. Thurston Avenue 

Siok*ne 14, Washington 


for the pu'poss of determining the antotmt of raysity due the U. S. 
Oovernmant o aa2es of iidn.rale froi nreperty referred to as Blue 
Mountain Lne located in Stevens Countr, Washington, during the 
triod Jull 21, I97, through September 8, 399. 


In accordance with ?ex'mination Agr.ea*nt dated July' 1], 
196, royalty' is payable on all minerals mined or produoad from the 
land described in Article 2 of the contract for a period of . years 
from.thedate of th..eorrtrsot or tIthetotal net amo*ant .óontri. 	 S 


buted by' the Oovernnnt withott interest is f'ttfly repaid, whichever 
Occurs first. A Ripórt of Review in lieu of final cost audit dated	 S 


November 6, l98, indicated accepted. costs under the exploration 
contract amounting to $$,O8tt.O7 with the Oovernment'a ccntrtbuticn, 
on a 75 percett b*eis, being $U,3l3.O. 


This review was mad. in lieu of en on.site audit of the Op. 
erators accounts and records for the following reseonet 


(1) The contract was termtnateçi November 30, i97, prior 
to completion of the exploration w*t, "pe*Udo" csr 
tifieaticn being included in the t.rmthatióñ agree. 
ment even though no signUicant amount of urantu* ore 
had been revealed; 


(2) Sem1.annu*l rerorte by' rspreeentstiveø of the Fie)4 
1em Region I, and other documents in the files do 
not disclose any nroducttcn or salss of minerals from 
this iroperty sub3eot to Government royalty during the 


S 	 S 	 exploration project or subsequent thereto; and . : 	 •.	
S 


() 
The atinitrative cost to the Government of an one. 


5 	


S 	 te roy*lty'audit at this t&n*,u24 be exc,*ive	 .. 
in relation to the amount of possible roysity' idtob 
might 1 disclosed. 


The review indicated that there has rt been any production 
or sales of minerals from the land described in Article of the con.. 
tract since July 214, 1957, and no royalty is dis the Government. 


- • E. 1'iaber, 0M luditor 


October 20, l9
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O,caator u


- 


Exploration Contract No. IdEi1i Docket No. DMEA-67l 


Check One 


10 (a) Does the Operator stockpile ore subject to royalty repayment? 


(b) If so is segregation and. Identification procedure adequate? 


2	 (a) Doee Operator corniiixigle pro.uction subject to DA or OME 
royalties vith exempt production? 


(b) If	 do you consider the allocation of the commingled 
production equitable? 


3 () ioe the Operator stockpile mine or mill rejects (b y grade 
or tailings middlings, etc.) that may have potential value 


tbin the royalty payment period? 


cT) f	 are adequate records maintained on such material to 
protct the Government 9 s Interest? 


you coeider the assay controls in effect are adequate? 


conider that the manner of disposing of prodietIon 
ho Government Its fair royalty returns? 


jrIodLIc examinations of operations indicate the 
i properly reportIng his production of ores subject 


or C royalties? 


Qro buy fro or sell to other 	 ratore 


ry tea 2 (b) to 6	 auswer i No0 


Property • inactive.


/OJ )-1cr2-September 8, 1959	 .
S. W. Zoldok


x
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.t&s 1tauU	 bm* ftr	 immir	 1$$, 
abov. Pairoa	 **	 esdj ( LiaIssz	 , 
1957, 3	 $3fl.6G, Ostø*	 u3mr	 t .'. .	 :. 
$#OO.ao pd4 to	 1.	 r, ert*t.* 


t. * 1A.9 . This	 .	 t. 
&*	 tit, ót	 $*S løê 2.2$ 


for ?.Z.C.A+ SM 2.Ø ftv. 	 3 yisu*t	 . . ,... 
t. Loor**ot *t* be&ai	 Ofl$tO? dt*	 t 


1*7 d sasmtoI proof	 tt * . tax M d*	 the ssa*jr	 $2,OO.	 $t4 to
.	 . 


G.e I. W.ø,sr, 8iSirt*t.*4i*t.	 Xt ei	 3so d*. 
the	 ier he* not *i4 


tscss a. of	 Ii, 2$$, tamfor' *i	 flre 
yroU tSZ C3&t*ld i* *37.60 


muuo.
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Government's copy


RECZ\' 


TERMINATION AGREEMENT 


It is agreed thisUth	 day of= July	 , 
1958, between the United States of America,/acting through 
the Department of the Interior, Defense Mi4erals Explora-
tion Administration, hereinafter called thr"GDvernment.,11 
and Geo-Resource Corporation, hereinafter 'ea1=1ed-the 
"Operator," parties to that certain Exploration Project 
Contract No. Idm-E111 14 (Docket No. DMEA-4671), dated 
July 2k, 1957, as amended, hereinafter called the 
"Contract," that: 


1. EffectIve November 30, 1957, the Contract 
and all obligations of the parties thereunder, except as 
otherwise herein expressly provided, shall be and are 
hereby terminated. 


2. The Government shall contribute only to 
the allowable costs of work performed prior to November 30, 
1957.


3. The Operator shall promptly perform all 
winding-up and. settlement actions provided for in the 
Contract, including the rendering of the final report and 
final account. 


IL. All rights of the Government respecting 
percentae royalty and liens to secure the payment thereof, 
reports (including preservation of Operator's records), 
accounts, audits, and the right to recover any overpay-
ment, are hereby preserved. 


5, The Operator, as, principal if the Operator 
is the producer, or as surety if the Operator is not the 
producer, shall pay to the Government . the royalty on 
production provided for in the Contract, in the same 
manner and amount, and for the same period, and subject 
to the same conditions provided in the Contract, as if 
certification of discovery or development had been made, 
such certification being hereby waived by the Operator.







p.	 .


$ot. " 


6. The Operator hereby releases and agrees to 
save the Government harmless from all claims or demands 
under or arising out of said Contract, except as other-
'wise provided in 'this Termination Agreement. 


IN WITNESS WHEREOF, these parties have executed 
this agreement as of the day and year first above 
written.


THE UNITED STATES OF AMERICA 


By
Administra or,	 ense Minels



Exploration Administration 


GEO -RESOURCE CORPORATION 


Title	 S







b
JUSTIFICATION FOR 'IERMfl\IATION AGREEMENT 


Contract No. Idm-Ell]J.1. 
Docket No. DNEA-tj67l 
Geo-Re source Corporation 


A contract was executed July 21i, l957$to dplore sec. 10, T. 
29 N., R. 38 E., W.N., Stevens County, eoTad'o. • The work was divided 
into two stages. Stage I consisted of bulldozing 7 trenches and core 
drilling 18 holes'o ecplore for uranium ore deposits in a northeasterly 
trending quartz mbnzonite-meta sediments contact zone that traverses 
the property. Stage II consisted of additional core drilling to 
further explore favorable areas indicated by the Stage I work. 


Work was started July 31, 1957 and was discontinued 
November 28, 1957, ,because snow made the roads :virtually impassable. 
Amendment No. 2 aurized a period of recess starting November 28, 1957, 
and ending not later than April 15, 1958. The same amendment (item 5) 
added sec. 15, T. 29 N., R. 38 E., W.M.,. to the contract area arid 
provided an additional Stage III to explore the new area. 


Work under the contract was not resumed by April 15, 1958, 
and in a letter dated June 2, 1958, Mr. William D. Weaver, President, 
stated that the corporation had been unsuccessful in securing further 
capital to finance its participation in the contract and requested. 
that the contract betehninated. In a letter to Washington, dated 
June ., 1958, the Field Team enclosed Mr. Weaver's letter, and 
recomthended that a mutual termination agreement be prepared. 


Of the work authorized only the seve ,trenche s and seven of 
the eighteen hOles in Stage were completed. Holes 1, 2, and 3, were 
logged by the AEC.1 The highest readings indicated 3 times background 
in Hole 1, fran 1OQ to 120 feet, at which point the hole caved; and at 
2 times background in Hole 3 at 85 feet. Holes Lj. and 5 were not logged. 
Hole 6, logged by the Operator with a Babbel probe, registered up to 2 
times background. Hole 7, logged by the Operator with a Hoffman probe, 
registered up to 2.5 times background. No uranium minerals were. 
identified by the Field Team examiners in any of the core or cuttings. 


On the basis of the results of the work completed thre are no 
// grounds for certifying a discovery or development. However, the completed 


work has not adequately tested the target area.	 I 


The contract was approvec}bn the	 that the property might 
contain ore bodies similar to those at the Nidnit,mine, 
west of section_10 and on the same type of contr ct. Since 
air ossibilit that uranium ore oes ocçj' on secs	 l lhis 


Division agrees with	 1IaEhat the contract be terminated, 

however, the termination agreement should contain a pseudo-certification 
to protect the Government's share of the cost of the work completed 


F. N. Murphy, Mining Engineer 
Div. of Rare & Misc. Metals
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Government's copy 


___ ___ a 


EXPLORATION PROJECT CONTRACT. 
GEORESOURCE, CORPORATION 


DOCKET NO. DMEA..h671 


AMENDMENT NO. 2 


It is agreed this 	 day of December, 1957, 
between the United States oUkmerica, acting through the 
Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 
the Geo-Resource Corporation, hereinafter called the 
"Operator," that Exploration Project Contract No. 1dm-
E111 1 (Docket No. DMEA-k67l), dated July	 1957, as 
amended, hereinafter called the "Contract," is further 
amended as follows: 


• 1. (a) Work under the Contract, shall be suspended 
during the period beginning November .30, 1957, and 
ending not later than April 15, 1958. 


(b) The Government shall not contribute to any 
costs incurred by the Operator during the period of 
suspension or to any costs of rehabilitation or repair 
which .in its opinion would not have occurred had there 
been no suspension of work. 


(c) The Operator at its. own cost and expense, 
without contribution by the Government, during the period 
of suspensIon shall preserve and protect the project 
work and any property in which the Government has an 
interest. 


2. In Article 3 of the Contract the time fixed for 
completion of the work .is extended from June 1, 1958, 
to November 15, 1958. 


3. In Article 8(b)(2) of the Contract,. the maximum 
period for royalty payments and lien for the payment 
thereof is extended from 10 to 11 years. 	 . 


. In Article 5 of the Contract, the estimated 
total cost of the project is increased from $k5,960.00 
to $53,9?2.00, and 'the amount of Government participation 
at 75 percent is increased frOm $3k, L 70.00 to $ko,k80.00.







. 


5. Under Annex I of the Contract the following 
land is added to and included in the Contract: 


Section 15, T. 29 N., R. 38 E., W.M., 
Stevens County, Washington. 


The Operator is in possession of said Section 
15 pursuant to the terms of an Operating Agreement executed 
June 27, 1957, with .the Universal Mining Corporation. A 
Consent to Lien and Subordination Agreement executed by 
the Universal Mining. Corporation Is attached and made a 
part hereof. 


6. In Exhibit "Att: 


(a) Under Description of the. Work, the following 
new Stage is added: 


Stage III 


Work under this Stage shall be subject to the 
_General Provisions of the Contract and shall consist 
of bulldozing trenches and preparing access roads 
and drill sites, and core-drilling four holes at 
the approximate locations shown on the map entitled 
"Figure 1, Map Showing location of proposed iork in 
sec. 15, T. 29 N., R. .38 E., W.M. . . ..," attached 
and made part hereof. 


Bulldoze two trenches, each about 100 feet 
long, along the side hill between the open cut and 
the contact of the metasediments (Togo formation) 
and the granite (Loon Lake) to intersect the 
possible extensions of the shear zones. These 
trenches shall be completed first. The remaining 
bulldozer hours shall be used to bulldoze cuts to 
expose the granite-metasediment contact at several 
places along the north side of the tongue of 
granite that protrudes into the metasediments. 


Not more than four holes aggregating 700 feet 

shall be drilled under this Stage III of the Contract. 


t


2
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The maximum depth of an individual hole. shall not 
exceed 200 feet. Holes Nos. .2 and kshall be 
inclined, approximately -60° to intersect both the 
vertical shear zone and the granite contact. 
Holes Nos. 1 and 3 shall be drilled vertically 
to explore- the metasediments near the contact. 
Holes Nos. 1, 2, and 3 shall be collared within 
100 feet of the metasediment-granite contact. 


(b) Under Estimated Costs of the Project, the 
Summary at the end thereof is deleted and the following 
Actual Costs and Summary are added: 


Actual Costs 


Stage III 


Category (1) Independent Contracts 


Bulldozer Work: 


Access roads and drilisites, 
10 hours @ $17.50/hr.	 '. $175.00 


Trenches, 110 hours @ $17.50/ .	 .	 - 
hr.	 -	 -. 700.00 


Transporting dozer, 100 miles 
@ $1.00/mile 100.00 


Diamond drilling: 
Core drilling, 700 feet 
@ $6.00/ft.	 / 11,200.00 


Driving standpipe, 100 
feet @ $7.50/ft. 750.00 


Cementing and drilling 
out or reaming and 
casing, 6Q feet @ 
$3.00/ft.	 - ].80.00


Standby and set-up time, 
20 hours @ $7.50/hr.	 150.00 $6,255.00 


3 
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Category (2) Personal Services 


Subcategory (a) Supervision 


Supervisor; l months @ $600/mo. $900.00 


Subcategory (b) Technical Services 


Consulting geologist 6 days 
@ $75/day	 1450.00 


Subcategory (c) Labor	 None $1,350.00 


Category (3) perating MaterialS 
and Supplies 


Gasoline, 100 gallons @ $0.36/ 
gal.	 $36.00 


Sample sacks, 30 @ $0.35/each	 10.50 
Cardboard core boxes, 20 @ 


$1.00/each	 20.00	 $66.50 
Category (14) operating Equipment 


Subcategories (a) and (b) Rental 
and Purchases	 None 


Subcategory (c) Depreciation. 


Jeep 105 truck, l months @ 
$33.33/mo.	 .	 $50.0o.	 $50.00 


Categories (5) and (6)	 None



Category (7) Miscellaneous: 


Payroll taxes 114.9% of super-
visor's salary ($900)	 $1314.10



Chemical analyses for U308 
content of 30 samples @ 
$5.00/sample 	 . 	 .	 150.00 


Transportation of samples	 9.00
$293.10 


Estimated Total Cost Stage III 	 $8,014.60 


1.
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SUMMARY 


Estimated Total Cost Stage I	 $28,403.92 


Estimated Total Cost Stage II	 $17,554.20 


Estimated Total Cost Stage III	 $8,014.60 


Estimated Total Cost of 
Project (rounded) 


Government Participation @ 75%(rourKbd)


972 .00 


See Article 13(d). 


Executed in quintuplicate the day and year first 
above written.


THE UNITED STATES OF AMERICA 


•	 By___ 
Administrator, efense Mine is 


Exploration Administration 


GEO-RESOURCE CORPORATION 


Title


5







'MF-2O5	 ____ 


' (Combines and supercedes MF-"and MF-203) 


June 1956


Government's Use Only 


EXPLWION PROJECT CONTRACT 


Operator__ 


Docket No. DMEA-__________________ 


ontract No. Idm-E 


,ontract Date______________________ 


SUBO;9fG4M/ 


To the United States of America:	 I•) 


Tashington	 , described as follows: V 
Sections 3 and 15, both in Township 29"North, Range 38 East, 


W M. 


which is the subject of a proposed exploration project contract, hre1nafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government ' to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the.contract maybe dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the. undersigned's right, title, and 
interest in the land and' upon any production of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the Contract; 


3. Subordinates the undersigned's right, title, claim, or interest in or against the 


land and many production therefrom to the rights of the Government under the contract with respect 


to royalty on production and liens to secure same; 


4. Represents and undertakes that there is no . claim, lien, or encumbrance upon the 


undersigned's right, title, claim,. 'or interest in or against the land other than the following: 


(If "none" insert the word "none." Do not leave lines , blank.) 


Operating Agreement. held by Geo-Resource Corpoi'ation 


Suite 525528 Hutton Building - Spokane 4, Washington. 


/ Mining or production from the land is nOt required, and in the absence of production 'there is no 


obligation to pay royalty to the Government. 


a! Either (a) insert''the 'legal description of the land, , or (b) strike out the words "as follows" 
and insert "in a lease [or contract, deed, or other document] dated - 


and recorded 1n Book '' . _, 'Page ____________ , official 'recorc1 of said county." If (b) 
is used, the''b'o'ok and page of recordation cannot be dispensed with. If the space provided is 


insufficient, use an Annex, and refer to the Annec in the space! 


"6. LI 
It 
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5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.


Added provision:	 None	 (State "None". or "See Annex No._") 


Dated this	 LJ day of	 Seirtember.	 , l95_'. 


URIVEPSAL JINING COPORATICN [Seal]


[Address] 


[sea.i1	 .	 .	 [Address] 


[seal]	 [Address] 


[Seal]
	


[Address] 


[seal]	 [Address] 


nJ 
I ______________________________________________________ certify that I am theç. 


______________________ (Secretary, etc.) of the corporation named herein; that ______________ 
____________________ who signed this agreement was then ......... 	 .	 (President 


or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by. authority of its governing body, and was within the scope of its corporate 


powers.


[CorØate Seal] 


• 
INT.-DUP. SEC.. WASH.. D.0
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0 December L, 1957 


Docket No. DMEA-L67l 
Contract No. Idm-Ell]J.1. 

Geo-Resource Corporation



Stevens County, Washington


V 
Justification for Amendment No. 2 


Section 10, T. 29 N., R. 3o ., W.Ji., is the jresent project 
area under the contract. Section 15, the additiohal project area under 
this proposed amendment joins sec. 10 to the south. At the time thefirst 
application for exploration aid, the Operat or did not control sec. 15. 
Rights of possession were obtained and the Operator having completed the 
trenches under Stage I of the contract moved the bulldozer to sec. 15 to 
trench anomalous radioactive areas indicated by a scintillometer traverse. 


Uranium, in the form of sparsely distributed autunite, was 
found at the surface along a vertical fault at a pointS about 2,500 feet 
southwesterly from the southernmost DI'IIA work in sec. 10. The mineralized 
outcrop is in the metasediments well above the granite-metasediment 
contact topographically. As all Imown uranium deposits in the area 
have been found at or near the contract on the metasediment side, the 
mineralized outcrop may reflect such a deposit. 


On October 11, 1957, in a letter addressed to the Field Team, 
the Operator requested an extension of the contract to explore. sec. 15 
at an estimated c:ost of $227,28.71. The Field Team suggested to the 
Operator that the proposal as submitted was too elaborate; on October 23, 
1957, a revised proposal in the amount of $3L1.,831 was submitted. 


The field examiners and Field Team conclude.that the geologic 
probability of making a significant discovery on sec. 15 is fair, and 
recommended a modest exploration program costing $8,Ol1..60 


In a memorandum, dated November 29, 1957, W. P. Williams, USGS, 
concurred in their recommendation. The USBM commodity rnemberts alternate 
also concurred. 


The writer agrees that the reduced exploration program 
recommended by the Field Team has a fair chance for success since 
the surface indications of uranium deposition in sec. 15 are better 
than the average showings in the area. 


•..
F. N. Murphy
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GovernmentS Copy 


EXPLORATION PROJECT CONTRACT

GEO-RESOURCE CORPORATION 


DOCKET NO. DMEA467l 


AMENDMENT NO. 1 


;. is agreed this 27th day of November , l957, 
&tëth United States of America, acting through the 


Department'of the Interior, Defense Minerals Exploration 
Administration and Geo-Resource Corporation, that 
Exploration Project Contract No. Idm-E1114 (Docket 
No. DMEA-4671), dated July 24, 1957, is amended, effective 
July 24, l957, as hereinafter specified: 


In Exhibit A, Des:cription of the Work, the 
third paragraph under Stage I is revised to read as 
follows:


"Along the contact expOsed by the 
trenches drill not in excess of eighteen 
(18)'holes aggregating not more than 
3,000 feet. The holes shall be collared 
within 150' feet of the contact, 'and shall 
be' spaced not less than 200 nor more than 
300 feet apart. Onehole shall'bedrilled 
on the granite side of the contact; the 
remainder, which are to be drilled on. the 
metasediment side, shall be placed to 
intersect the contact at a depth of 
approximately 200 feet." 


This amendment shall not be construed to increase 
the estimated total cost of the project, the aggregate 
amount which the Government may be required to contribute, 
nor any item of allowable cost which is expressly designated 
"maximum".


Executed in quintuplicate the day and year 
first above written.


THE UNITED STATES OF AMERICA 


GEO-RESOtJRCE CORPORATION	 Exploration Administration 


'1A)&L9 
Title Secretary 


:	 'XQLL 


__I-__ _ 


IiLi







• I QFflCI4L.pI0p	 .Go1inent's copy 


(Revised June 1954) 	 r-t--------....-.J---_...........j 	 Docket No. DMEA	 46ii	 - 


Commodity Uanirnn 


Contract No. Idm-E 1114 
•	 UN1TEDSP€6..&JERICA 


DEPARTMENTS OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION 



EXPLORATION PROJECT CONTRACT' 


2 4JULl9l It is agreed this -------------------------------day of --------------------------------------------------, 195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 -RESOUR-1POAT -IQ3tte 
pjgtonçorpora-- -on 


whose mailing address is SU].te 525-528 Hutton Buildng 
------------------------------ - ------






hereinafter called the "Operator," as follows: 	 .	 . ...	 .......•	 ..	 / 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and iup, 
Plate 1.. 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of------Wa.shingtQn. ----------------, County of ----- Stevens. -------------------
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the ' 	 -Se- -AflflX -I----- of 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6, - recorded in Book -----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances-------- See Annexl 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 lnsert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 	 .	 - 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 



	


Insert "owner," "lessee," "contract purchaser," "locator," etc. 	 . 
Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 


° Insert "deed," "lease," "contract," "location notice," "patent," etc. 
'If not recorded, so indicate by inserting "un."
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of the land (lessor, seller, optionor, etc.); are attached, as fo1low: 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appürtenarrces to the purposes of this contract. 
Until - the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having beenmade, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of- discovery or development within the time limited in Article 8, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration project .—T he project is a search for indicated or undeveloped deposits 
f "i---------------------------------------------------------------------------------------- 1work to be performed 


is described in Exhibit "A." The Operator on or before	 shall-commence 
the work, and on or before June..iL95& -----------------------(unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall tki have completed the work 


bä*th, except as otherwise provided in Exhibit "A" with respect to stages of 
work. (See Article 13.) 
• ARTICLE 4. Performance of the work.—(a) Operator's 'responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contrcu,ts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any. such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any suáh independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Govement may inApect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government .—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of $45,96Q.00 
The Government shall contribute 1 percent of the allowable costs as they are incurred in a total sum 
not in excess of $3L4,42LOO-------------------------------------------------------------- Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; but 


To the extent specified in this article or in Exhibit "A" the following categOries, subcategories, and 
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—WOrk . to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. See Article 13, 


CATEGORY (2)—PERSONAL SERVICES. 
Su'bcate gory (a) —Supervision.—A11 elements. of this ..subcategory .(number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subeate gory (b)—Technical services.—All elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subeategory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcategory (a) —Rental.—The number of each object' to be rented '[6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcategory (b)—Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c)—Depreciation.—Al1 elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABiLITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcategory (a) —Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcate gory (b)—Initial rehabilitation and repairs of operating equipinent.—The estimated 
total of this ubcategory is a maximum.
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CATEGORY (6)—NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) 
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7)—MISCELLANE0us.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b). Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs; such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 


'(4): eeédpay cbss' icured by the Operator under any rental-purchase agree-
thentinsta11mentpurchase agreement, or any agreement fortie purchase of'goods under th provi-
sions of which payment of the full purchase price is deferred more than 9O days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs';. and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article . 8.	 See Article 13. 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operators vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work 'are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)	 '
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(c) Final report.—TJpon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirementts.If in the opinion of the. Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayme?it by Opeiator.—(a) Cer tification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1/2) 
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percent for each additional full fifty cents ($0 . 50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3 ½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to procluce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—A1l costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in it opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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' date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract a necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free :ofal.l. obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 	 - 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered ipail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to beniefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 13. Changes and added provisions.-
-(a)---- -That art 0f the iast sentence oLArticleibeginning iththewoLd. }!either ' 


is deleted an&xeplace by thewords_!!havcom ileted the work, xceptas itherwise 
----------------------------------------------------------


(b)- ---	 part Qthe last ntence in th fir at paragraphof Axt icLe a) 
cngaftethese.micalonisiIe1etec1. 


---(c.)-----1ntheastñteñcoLArtic16(c),tbwordzrticle.&'Laresubstjtuted 
for the words."Artjcle 9." 


(d) Nótwithstanding.any other provision of the contract, the allowableut' 
cost per foot 'f a drilling Item is the average unit cost per foot computed on the 


basis of all the actual unit costs of said drilling item incurred by the Operator 
Provided, That theGové'rnment will not contribute to any portion of an average unit 
cost of a drilling item that exceeds the estimated unit cost of said item set forth 
in the contract.







. 


I 


Executed in sextuplicate theday and year first above written. 


-	 THE UNITED STATES OF AMERICA 


Administrator, Defense Minerals 


GEO-RESOURCE CORPORATION
	 Exploration Administration 


Tit1ë t .


certify that I am the 
---secretary of the corporation named as Operator herein; 


that - - -- - JA&kv who signed this contract on behalf of the 
Operator, was then -----------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


---


[CORPORATE ' 
I.	 SEALJ 


U. S. GOVERNMENT PRINTING OFFICE	 16706171	 - -	 -	 .	 -







IlrrlUM.. I H.i tu 
DMEA 


VE AU .	 957 
_____	 COD 


CT________ _____ 


The land referred'to in Article 2 	 tiWcT	 tmists 
of all of.section 10, T. 29 N., R. 38 E., 
Washington. Contracts for mining in section- 10 were executed 
November 28, 1956, by the State of Washington a's follows: 


Name ContraOt No. Description of Land 


Mae C. Hamilton k17 W- of the SE 


E. K. Barnes k21 W- of the NE-


John H. Robert ki6 W of the NW 


Ruby K. Anderson: k19 W of the SW 


Amy Satterstrom k20 E of the SE 


Paul T. Hoetzel 11.15 E'- of the NE--


E. 0. Dressel 1.1.1k E of the N* 


Ellamae Anderson kl8 E of theSW*


In a Lease Agreement, dated February 19, 1957, the above-
named individuals as a group leased their respective, interests in 
section 10 to Grandview Mines, a corporation, retaining aipercent 
royalty for each individual. This 'Lease Agreement was approved by 
the State of' Washington, on April 15, 1957. 


In an Operating Agreement, datedMay 10, 1957, Grandview 
Mines assigned its rights under the above-mentioned Lease Agreement 
to Geo-Resource Corporation, retaining a royalty of l25 of net 
smelter returns on all minerals. 


0-onsents to'Lien andSubordination Agreements signed by 
the above-named individuals and Grandview Mines are attached hereto 
and made part hereof. 	 , 


The Consent to Lien and Subordination Agreementby the 
State of Washington is waived. ' 


.' 


EXPLORATION PROJECT CONTR 
GEO-RESOTJRCE CORPORATIO] 


DOCKET NO. DMEA-k671 


ANNEX I 







•	 MF...2O5	 ' 


1ombin and supercédes . MF-201 and MF-203)
	


EXPLORATION PRYECT CONTRACT 


June 1956
	


operator0ReS0urce_Corpora-


Docket' No. DMEA- k671 
Contract No. Idm-E_____________ 


Contract Dajj37.., 


CONSENT TO LIEN 


and 


SUBORDINATION AGREEMENT )/ 	


0iL	 "9? 
To the 'United States of America:
	 vi, 


-Referring-to- that- cer-tai-n- -land-in the County-of- -- -	 State of' 


Washington	 , described as follows: / 


- In a Lease Agreement, dated February 19, 1957, between Grandview 


Mines, a corporation, and the undersigned. --


which is the subject' of a..proposed exploration project contract, hereinafter ca1ld the "contract,", 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an"inducement to the'Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the underthigned;. 


2. Grants to the Government a lien upon allof the undersigned's right, title, and 


interest in. the. land, and upon any production of minerals therefrom, to secure. the payment to the 


'Government of a percentage royalty on production as may be provided for by the Contract; 


3. Subordinates the undersigned's right, title, claim, or interest in or against the 


land'and in any production therefrom to the rights of the Government under the contract' with respect 


to royalty on production and liens to secure same; 


4. Represents and undertakes that there', is nO claim,- 1ien, ot enciimbrance ' upon the 


undersigned's right, title; claim, or interest in or against the land other than the foliowing: 


(If "none" insert the word "none." Do not leave linesbiank.) 


A royalty is payable ±0 the S±at	 iJNjdn not to exceed 4% from 


_production if there be any.	 '	 ,	 - --


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to pay royalty to the Government. 


2/ Either (a) insert the legal description of theland, or (b') strike out the words "as follows" 



and insert "in a lease [or 'contract, deed,' or other document] dated 	 ____________ 


,, and recoided i-n Book 	 '	 ' - ,Page	 , - , official records of said county." If (b)



is used, the 'book ancL page f recordation cannot be dispensed with. If the space provided is. 


insufficient, use an Annex, and refer to the' Annex in the spac'e.







5. Undertakes and agrees (a) neither to commit any' act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production tlerefron 


furnishing the Government'with two copies of such notice; 'and 


6. Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.	 , 


7. Added provision:	 -. None	
(State "None" or "See Annex No.") 


JUL 22i95' 


[Seal] / '/ /


A4ddress] 


[seal] /i'	 "'	
[Address] 


Iseail__i //f5&. 
'1	 ' 
45,.	 , 


[seaiJ ,	 -	 i_-_t-. [Address] 


	


_J,-	 -__4 J 
[seal] rf/( -	 "Address] 


4 


Dated this
	


day of


I,	 MAE C. FORD	 certify that ' I am the Assistant 
Secretary	 '(Secretary, etc.) of the corporation named herein; that KARL W. JASPER 


___________________ who signed this agreement was then President (President 


or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


power8.	 '	 '


[Corporate Seal]	 '


111 


E. . Dressel


/26 V UA. 
Ella nia'e A.nderso'n


-	 'L.	 ',	 ;:; 


._	 .. 
IT-DUP. SEC., WASH., D.C.	


5172
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EXPLO ATION PRDJECT CONTRACT 


operatorOReSOUrCeCOrpOra' 


Docket No. DMEA- k671 	 •.	 tion 
Contract No. Idm-E_____________ 


Contract Date__________________________ 


.4-
MF-205 


1. '(Combines and supercedes MF- 1 and MF-203) 


June 1956


To the United States of America:


CONSENT TO LIEN



and



SUBORDINATION AGREEMENT 


Referring to that certain land in the County of 	 .f( , State of 
Wash1rgton	 described as follows / 


- AU of ' sec 10, T. 29 N., R. 38 E., W. M., 	 \ "approximate1y



6ko acres. 


which is 'the subject of a proposed exploration project contract, hereinafter ca11d the "contract.," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


'contract and as an inducement to the ' Government to enter 'into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as maybe pro-


vided in.the contract; and the Government's interest and equity in.. such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all oj the undersigned's right, title, and 


interest in the land and upon , any production of minerals therefrom, to secure the' payment to the 


Government of a percentage royalty on production as may be provided for by the Contract; 


3. Subordinates the undersigned's right, title, claim, or interest in or against , the' 
land and in any production therefrom to the rights of the Government under the contract with respect 


to royalty on production and liens to,seàure same; 


4. - Represents and undertakes that there is no claim, lien, or encumbrance . upon the 


undersigned's right, title, claim, or interest in or against the land other than the following: 


(If "none" insert the word "none,." Do not leave lines blank.) 


A rnlfy ispayable to the State of' Y hint 	 no to exceed 4%' /	 ' 


from pro	 t i on.jSJthere be any 


1/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to pay royalty 'to the Government. 


2/ Eithr (a) 'insert the legal description of the'land, or (b) strike out the words "as follows" 



and insert "in a lease [or contract, deed, or other document] dated _______ 	 ____________ 


and recorded in Book 	 ''	 , Page -	 _- '	 , official records of said county." If (b) 



is used, the book. and page of recordation cannot be dispensed with. If the space provided is 


insufficient, use an Annex, and refer to the Annex in the space.







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions ofthis Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mOrtgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.


7. Added provision:	 ii	 (State "tone" or "See Annex No._") 


Dated this _________ day of __________________________, 195. 


Grandview Mines	 r 
----_--	 -	 LSea1J	 [Addressj 


By:	 //	 c24seaij	 - [Addressj 


	


[seiJ	 (j2/AddressJ 


	


- [Seaij	 [Address] 1/ 


	


- [seaiJ	 [Address] 


	


[Seal]
	


[Address] 


i, Mae C. Ford	 Oertify that lam the Assis±an-
Secre±ary	 (Secretary, etc.) of the corporation named herein; that _Karl W.Jasper 


__________________ who signed this agreement was then -Presiden-t (President 


or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


power8,


-	 [Corporate Seaij 


:;.	 '	 : 


:1 


	


.	 . 
1N1..DUI'. SEC., WASH., D.C. 	 5172
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EXPLORATION PROJECT CONTRACT

GEO-RESOURCE CORPORATION 

DOCKET NO. DA-4671 


_EXHIBT.T "A" 


Description of the Work 


General ovisions: 


The object of this project is to explore for uranium ore 
deposits in a northeasterly trending quartz monzonite-meta sediments 
contact zone that traverses the subject property. The work will 
consist of bulldozer trenching and core drilling holes to depths of 
100, 150, and 200 feet. 


The primary purpose of the trenching is to locate more 
accurately the exact position of the contact in order to place the 
drill holes to the best advantage. Sections of the trenches show-
ing significant mineralization shall be sampled. Such samples shall 
be split, the Operator using one-half for assay purposes; the other 
half shall be stored in a suitable container properly identified as 
to sample number, trench number, the location where procured in the 
trench, the classification of the material sampled, and the length 
of the channel cut to obtain the sample. 


Sections of core showing significant mineralization shall 
be split, the Operator using one-half for chemical assay purposes; 
the other half shall be stored with the non-mineralized core in 
boxes properly identified as to hole number and with markers placed 
in the core sections to indicate the depth represented. 


The stored drill core and trench samples shall be for 
Government inspection and use. With previous Government approval 
the Operator may dispose of the core and trench samples. 


The drill holes shall be logged geologically and probed 
radiometrically by the Operator. Records of such logging and 
probing, together with the assay certificates of the core and trench 
samples, shall be submitted with the Operator's monthly progress 
report, which shall also include a map or sketch showing the loca-
tion of all holes and trenches completed during the reporting period. 


A D-8 Caterpillar dozer or equivalent unit of any other 
make shall be used in cutting trenches and in preparing access 
roads and drill sites.







.	 . 


If necessary the drill holes shall be cemented and drilled 
out or reamed and cased. The Government will not participate in the 
cost of an incomplete hole or to . one that bottoms less than X core 
size,


The Operator shall employ a competent supervisor full time 
to direct the work and a consultant geologist part time to assist in 
completing the project in a satisfactory manner. 


The location, direction, and extent of all the project 
work are subject to Government approval. 


The work shall be performed in two stages. The Operator 
shall perform all the Stage I work and as much of Stage II work as 
is appro.ved of in writing by the Government. 


Stage I


The approximate location of the work to be performed under 
Stage I is shown on the map entitled "Plate 1, Plan, Showing Recom-
mended Access Road, Trenches, and Diamond Drill Holes, Geo-Resources, 
Inc. . . .," attached hereto and made part hereof. 


Bulldoze access roads, drill sites, and seven (7) trenches 
normal to and cutting the quartz monzonite-metasediments contact at 
intervals of about 400 feet. 


in or adjacent to each of trenches 2, 3, 5, and 7, drill 
3 holes along a line at right angles to the contact. In each line 
one hole shall be drilled about 50 feet from the contact to a depth 
of 100 feet in the quartz monzonite; two holes shall be drilled in 
the metasediments at distances of about 50 and 150 feet from the 
contact to depths of 150 and 200 feet, respectively. No holes shall 
be;drilled in trenches 1, 4, and 6, but at approximately 150 feet on 
each side of these trenches and about 50 feet from the contact, holes 
shall be drilled to depths of approximately 200 feet in the ineta-
sediments,


Not in excess of seven (7) trenches shall be excavated nor 
more than eighteen (18) holes shall be drilled under this Stage I of 
the contract. 


Stage II


Stage II will consist of additional core drilling to further 
explore favorable zones indicated by the trench work and drilling 
under Stage I.


2
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Prepare access roads and drill sites, and drill an aggre-
gate of not more than 2,000 feet of holes. 


No hole drilled under this Stage II shall be closer than 
approximately l00.feet to any other hole drilled under the contract, 
nor within 100 feet of the boundary lines of the property. 


Estimated Costs of the Project 


Actual Costs 


Stage I 


Category (1) Independent Contracts 


Bulldozer Work: 


Access roads, 60 hours @ $17.50/hr. $ 1,050.00 


Trenches, 80 hours	 $17.50/hr. 1,400.00 


Drill site preparation, 40 hours 
@ $17.50/hr. 700.00 


Transporting dozer, 100 mc3s @ 
$1.00/mile 100.00 


Diamond drilling: 


Core drilling 3,000 feet @ $6.00/ft. 1/ 18,000.00 


Driving standpipe 100 feet @ $7.50/ft. 750.00 


Cementing and drilling out or reaming 
and casing 100 feet @ $3.00/ft. 300.00 


Stand-by time, 24 hours @ $7.50/hr. 180.00	 $22,480.00 


Category (2) Personal Services 


Subcategory (a) Supervision 


Supervisor, 4 months @ $600.00/mo. 2,400.00 


Subcategory (b) Technical Services 


Consulting geologist, 5 days per month 
20 days @ $50.00/day 1,000.00
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Subcategory (c) Labor 	 None $ 3,400.00 


Category (3) Operating Materials and Supplies 


Gasoline, 300 gallons @$0.36/ga1. 108.00 108.00 


Category (4) Operating Equipment 


Subcategories (a) and (b) Rental and Purchases None 


Subcategory (c) Depreciation 


Jeep station wagon, 4 months @ 
$33.33/mo. 133.32 133.32 


Category (5) Initial Rehabilitation and Repairs None 


Category (6) New Buildings, Fixtures, and Instal-
lations None 


Category (7) Mtscellanéous_ 


Payroll taxes, l4.97 of supervisor's salary 
($2,400.00) 357.60 


chemical analyses for U308 content of 300 
samples @ $5.00/sample 1,500.00 


300 cardboard core boxes @ $1.00/each 300.00 


300 sample sacks @ $0.35/each 105.00 


Transportation pf samples 20.00 $ 2,282.60 


Estimated Total Cost,' Stage t $28,403.92


Stage ir 


Category (1) Independent Contracts 


Bulldozer work: 


Access roads and drill site preparation 
24 hours @ $17.50/hr. 	 420.00 


Transporting dozer 100 nLtles @ $1.00/mile	 100.00 
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Diamond drilling 


Core drilling 2,000 feet @ $6.00/ft. 1/ 	 $12,000.00 


Driving standpipe 60 feet @$7.50/ft. 450.00 


Cementing and drilling out or reaming 
and casing, 60 feet @ $3.00/ft. 180.00 


Stand-by time 16 hours @ $7.50/hr. 120.00 


Category (2) Personal Services 


Subcategory (a) Supervision 


Supervisor, 3 months @ $600.00/mo. 1,800.00 


Subcategory (b) Technical Services 


Consulting geologist 5 days per month 
15 days @ $50.00/day 750.00 


Subcategory (c) Labor None 


Category (3) Operating Materials & Supplies 


Gasoline 225 gallons @ $0.36/gal. 81.00 


Category (4) Operating Equipment 


Subcategories (a) and (b) Rental and Purchases None 


Subcategory (c) Depreciation 


Jeep station wagon, 3 months @ 
$33.33/mo. 100.00 


Category (5) Initial Rehabilitation & Repairs None 


Category (6) New Buildings, Fixtures, and 
Installations None 


Category (7) Miscellaneous 


Payroll tax, 14.9% of supervisor's salary 
($ 1,800.00) 268.20


$13, 270.00 


2,550.00 


81.00 


100.00 
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Chemical analyses for U308 content 
of 200 samples @ $5.00/sample 	 $ 1,000,00 


200 cardboard coreboxes @ $1.00/each 	 200.00 


200 sample sacks @ $0.35/each 	 70.00 


•	 Transportation of samples	 15.00	 $ 1,553.20 


Estimated Total Cost, Stage II 	 $17,554.20 


SUMMARY 


•	
Estimated Total Cost, Stage I	 $28,403.92 


•	 Estimated Total Cost, Stage II • 	 17,554.20 


Estimated Total Cost of Project (rounded) 	 $45,960.00 


Government Participation @ 75% 	 34470.0O 


1/ See Article 13(d)


6







TEL. MA. 4-96$4
GEOESOURCE CORPOAAT$ON 


$Wt* $*sas HUTTON UtLDN	 CA14.I: G(OUCO 
SPOKANE 4 W*$HINQTON	 - 


L QFFICI,\L FLL G0P 
19 April, 1957	 DMEA 


MCCIVEDJUN ,., 19? 
hrflNitIALWTVi 


Mr, A E. Weissenborn Executive Officer 
D.4AE.A. Field Team, egion I 
Northwest District 
South 157 Howard Street 
Spokane, Washington


Re: Docket No. D.'.E.A.-4671 


Dear Mr. Weiss.nborn: 


Based on our discussion of April 19 1957 
regards the use of geophysical methods In the Blu• Mount.. 
am investigations, It is requested that application it.. 
6 (a) be changed to read as fol1ows 


1 • 160 bra. D..8 Bulldozing $17. 50/hr. $2800 • 00 


1*. Geophysical Investigations: 
Field Investigation	 ii. days I $100 110O.00 
Interpretation	 11 days I $200 2200.00 
EquIent Rental	 15 days S $ 20 300.00 


Very truly yours, 


1J 
ad


Richard Weaver, 
Executiv• Vice President 


REC•Et y E D 
J4 


PR 221957 


U. S. G. S. 
SPKAr4F WA







GEO-RESOURCE CORPORATION 
TEL. MA . 4-9654	 SUITE 525-528 HUTTON BUILDING 


SPOKANE 4, WASHINGTON 


3 May, 1957


CABLE: GEORESCO 


A k	 I 


Mr. D. R. MacLaren 
United States Geological Survey 
D.M.E.A. Field Team - Region I 
Northwest District 
South 157 Howard 
Spokane, Washington


Re: Docket No. 4671 


Dear Mr. MacLaren: 


The enclosed bid from Paul W. Smith, bull-
dozing contractor, was the lowest bid we received. It 
is the only one that was reduced to written form. The 
other bids which were given over the phone by F. R. Hew-
ett & Company and K-P Excavating Contractors, Inc. ran 
$18.00 per hour and higher.


Very truly yours, 


William D. Weaver, 
WDW:md	 President 
Enc. 


'ic	 E 


MAY 7 i7• 
u_s. s. s.







STATEMENT 


	


SMITH BROTIILS	 Alva E. Smith 


	


GENERAL CONTRACTORS
	


Paul W. Smith 


Office: 4Qk nm,flh1. - Phone	 • Res.: 04 E; Ermina Ave. - Phone 	 • Spokane, Washington 
1 


April 23, l97 


	


Mine Consultants
	 I 


Hutton Building 
Spokane, Washington 


Gentlemen: 


I would like to submit a bid of l7.SO per hour for 
orD8 for bulldozing on propert r we discussed in the 
area,


Sincerely yours,, 


Paul W. Smith 


£5 


ECE1VED 


s G S.







• SRM'	 y 1, 1957 


•	 .'	 A)-


M 0 Ae E. W.(55tr±O' 


E.rnive Officer', DMEA 1,4S	
i.c. 


•F.:'td Teszn, R'gc t, NW'"'	 • 
Sm;th 157 Howard 
Spokan 4, Wtahigtor


to:cat No0 DMEA'4!71 (Ur) 
Mre Corau1tazta, Ln 
BL&e Mobntain Mine 
Str'-r.s Corty, Wash..rgtor 


4


Th. propoul set cr} :th. C-,o'P.'Le CO'P%. appU.ca.tior' for 
T.fens Mii'erB.I ExpIorator Avk:'. - - Jsta*c reeeivs 
our endorsement 


A similar projt waa gven serio's cor.d,ra.ton prior to curtsfl" 
ment 01 AECs parttcipattoz In phys&c expIoratii. We cocur 
with the jvatifylng r.aso's for s'ch	 dr.akiug a st*tsd in the

third paragraph aI your transmltt& 1" o Washlngtom., 


We will awsit with U.n thterøst thr forthcorniig 5 
proposal.	 DMIA 


RECCIV	 :3 
SncerrnLy your\$, 	 \LST 


1	 ' 


Rob'' T, M) 
ktng Arø*i Mi 
3It Lakr Area 


cc: A.C. ok. 


Ends: Corr., aa4 g$oLogM and gochemicat rspcf(I	 tOIpOJLIInr 


01fice by your 01fie4'
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane 1i, Washington 


February 28, 1957 


Mr. George C. Seifridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: New Application (Uranium) 
Mine Consultants, Inc. 
Blue Mountain Mine 
Stevens County, Washington 


Dear Mr. Selfridge: 


Enclosed are three copies of an application for DMEA 
assistance from Mine Consultants, Inc. of Spokane, Washington. The 
property leases are now being processed by the State in Olyirpia and 
will be forwarded in a few days. 


The applicant proposes to explore for uranium on State land 
north of the Spokane Indian Reservation., Stevens County, Washington, 
by bulldozing nine trenches and. diamond drilling 4i holes to an over-
all depth of 8,800 feet or an average depth of 200 feet per hole, at 
a total estimated cost of $81,650.00 of which the Government's share 
will be 75 percent or $61,237.50. 


This is a very intriguing application because the selection 
of the target area, about 7 miles northeast of the Micinite Mine, is 
based upon a new application of geochemical analysis of soil sanles. 
Should the proposed program prove successful, a new tool for explora-
tion for uranium in this area would be proven to have considerable 
merit. No other method has so far prOven effective. 


Some changes and modifications of the proposed program would 
appear to be in order - - possibly the program could be considerably 
reduced - - but the application, in our opinion, merits serious considera-
tion. Little or no field work will be required so that the Field Team's 
appraisal can be made as soon as we have your comments. 


By Field Team, Region 1, NW District 


A. E. Weissenborn, EXeC. Officer 
U. S. Geological Survey 	 U. S. Bureau of Mines 


Enclosures 
cc: AEC (Spokane)	 USBM (2) 


AEC (SLC)	 Geologist







(1evi i 1952)	 UN ITTATES DEPARTMENT OF THE I*RIOR	 42—R1035.2.



DEFENSE MINERALS EXPLOR/ON ADMINISTRATION 


tC / 7	 Not to be filled in by applicant 
APPLICATION FOR AID IN AN 


	


EXPLORATION PROJECT, PURSUANT .iô	 Docket No. ---------I--------------------------------


	


DMEA ORDER 1., UNDER THE DEFENSE	 'cr'	 ----
PRODUCTION ACT OF 1950, AS AMENDED	 Estimated cost 


__________________________________________________________________ Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—Ja) State here your full le,gal name, in the form in which you will wish to contract, and your 


mailin address	 MIN14 CONSULTANTS, JNc.----------------------------------
SUITE 525 . -528 HUTTON BUILDING


_______________ 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all. 
land which you possess or control that. may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract--------------------------------------- 1--------------------------------------------------


•----------------------


(b) State.any mine name by which the property is known. Blue Mountain Dine 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 
--------------------------------------------------------------------------------------------------------------------------------------
(d) If you are not the owner, . submit with this application a copy of the lease, contract, or other document under which 


you control the property.	 See Bullet in, Etc.	 . 
•	 (e) If you own the land, describe any liens or encumbrances on it--------Nce----------------------------------------------------------


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice.	 Not applicable	 i 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. . State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
•	 (e) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not 	 ly as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may 	 on each 
whether you require its returii to you. 	 • 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to 	 ad	 nce 


(e) State the availability of manpower, materials, supplies, equipment, water, and power. 	 •







• 5. The exploration project.—(a) 	 the mineral or minerals for which you wi	 explore .UJCani.UiilL---------.. _______ 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features . as contacts, 
veins, ore-bearing beds, etc. 	 See Application Report 


(c) The work will start within - -------days and be completed within ,. 7------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contracts.—(Note.—If the applicant does not. intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological oonsultants. 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 


(d) Operating equipment.—Furnish an itemized list of' any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
Value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable, operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), , analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NOTE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
-	 estimate of costs. 
7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 


Government participation (Sec. 7, DMEA.No. 1)? 	 Yes 
(b) How do yo,u propose tc- furnish your share of the costs? 


Money	 Use of equipment owned by you 	 Other 


Explain in detail on acompanying paper.


CERTI FICATION 
The undersigned, whether as an individual, corporate office-r, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated -----------------22-------------------------------, 195 


(Seal)	 By.. 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to 
ment or agency of	 United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT'PRINTING OFFICE


Licharc ieaver,Secy, 
a willfully false statement or representation to any depart. 


10-66551-1
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MINE CONSULTANTS INC. 


SUITE 525-528 HUTTON BUILDING 


SPOKANE 4. WASHINGTON 


27 February, 1957 


SUPPL4ENT TO D • M • E , A • FORM I-1O3 


APPLI CATION FOR AID IN AN EXPLORATION 'ROJECT, PURSUANT TO DMEA 


ORDER 1, UNDER T! DEFENSE PRODUCTION ACT OF 1950, AS AMENDED. 


1. (b) Mine Consultants, Inc. - a Washington corporation. 


(c) William D. Weaver, President 
East 1215 Thurston 
Spokane,. Washington 


RichardIeaver, Executive Vice President and Secretary 
East 1307 Thurston 
Spokane, Washington 


George B. Weaver, Vice President, Treasurer and Gen. Mgr. 
115 West 9th 
Spokane, Washington 


Fred 0. Jones, Consulting Geologist. 
West 3926th 
Spokane, Washington 


3. (d) "General Requirements, Region 1 Northwest District, 
Application for Exploration Assistance D.M.E.A. 
published January. 24, 1957 • 


4. (a) The only mining or exploration operations which have 
been conducted on the property consist of five shallow 
bulldozer trenches. The trenches were made by the 
Grandview Mining Company who preious1y held the ex-
ploration rights to the property. The trenches are 
located along and near the granite-argillite contact 
in Sample Area B shown on Plate 3 of the Geologic 
Report attached to this application. The position of 
the trenches has not been shown on the map. Two 
trenches cut the granite-argillite contact and are 
locatedin the grid of soil sample locations shown on 
the map. The other three trenches missed the contact 
and cutonly granite or argillite above and below the 
contact. The trenches vary from two tofour feet in 
depth and froth 50 to 100 feet in length. Mine Con-
sultants, Inc. had nothing to do with the trenching 
operations The trenches are open and avai1a1e for 
inspection. No uinera1ization was discovered, no 
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4. (a) Continued:: 


significant increase in radio activity was discovered 
in any of the trenches, and sainpies of the rock and 
alteration products along the contact gave negatire 
results in tests for parts per million of uranium. 


(b) There has been no past production from the property. 


(c) See Geologic Report attached to application. 


(d) Th property is easily reached by automobile from 
the town of Springdale, Washington, which lies approx-
imately twelve miles to the east. Access is by eIght 
miles'of secondary Statehighway (The "Hunters road"), 
two miles of well-maintained County dirt road, and the 
final two milosof pioneer road, built for a logging 
project in 1952. Final access to the exploration site 
will require construction of approximateiy 8000 feet 
of additional access road and drill trails. 


Springdale is served by a branch liflte of the Great 
Northern railroad and is the logical supply point for 
the project. The property is approximately 25 miles 
from Ford, Washington, the site of Dawn Mining Comp-


any's uranium mill, now under construction. 


(e) There aresufficient manpower, materials, supplies, 
equipment, water, and power available or readily 
importable to carry out the project. 


5. (d) Mine Consultants, Inc. is a professional mining con--
suiting organization which has completed considerable 
work for other :firms as well as for its own account 
on uranium exploration in the area, for which this 
loan apilication is being made. 


6. (a) Independent Conj.i4ct 
1. 400 Hrs. D-8 Bulldozing - $17.50/hr.	 q	 $ 7,000.00 


-•.,	 . 
2. 44 DDH/BX - 200' Average Depth at $6.50/ft. 57,200.00 


(b) Consulting Geologist 
1. 10 days/month at $120.00/day for 7 months 	 8,400.00 


2. Supervision -. 
- 7 months at $600.00/month 	 4,200.00 


3. Roughneck 
7 months at $400.00/month	 2,800 


(c) Not Applicable 
(d) Not Applicable
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6.	 Continued' 


(e) Not Applicable 
(f) 'Not Applicable 
(g) 300 Assays at $3.50 each 
(h) Contingencies


$l;050O0 
1,000.00 


TOTAL
	


$81,650.00
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_ 5,	 DIAMOND DRILL COMPANY 
'i # CONTRACTING • DIAMOND DRILLS AND SUPPLIES • DIAMOND BITS


PHONE RI. 4197 
W. 41B 2ND AVE. 
SPOKANE, WASH. 
February 6, 1957 


Mine Consultants, Inc. 
528 Hutton Building 
Spokane, washington 


Attention: Mr. Dick tieaver 


Dear Mr. Weaver: 


We wish to furnish you with our tentative quotation for your company' s 
contnplated diamond drill program on property located approximately fourteen 
(].L) miles Southwest of Springdale, Washington in Southern Stevens County. 
In view of the fact that you require this quotation prior to. the time that 
the job can be physically inspected the prices are subject to adjustment if 
the conditions actually encountered vary in any great degree from those 
anticipated. 


We understand that you des ire to drill some forty four (hh) vertical holes, 
BX in size and approximating two hundred (200) feet in depth. *e would ex-
pect to furnish one or two mounted hydraulic drills	 the necessary water 
hauling equipment if required. Your company would prepare the drilling sites 
for our drill equipment and maintain access roads for the water hauling., equip-
ment. In addition to the drills our company would furnish personnel, drill pump 
rods, casing, diamond set bits and shells, corebarrels and all necessary 
accessories fOr the following prices per foot. 


____	 Depth	 Price Per foot 


0-200'	 $6.95 
AX	 0-.'200!	 6.55 


If drilling to depths or in sizes not quoted is desired the price will be 
negotiated by the two parties concerned before work is commenced. 


This work will be mobilized and dnobilized for the Lump Sum of 300.00 for 
one machine and $125.00 for each additional machine. 


In the event of delays not due to the contractor's fault or equipment break-
down, Contractor shall expect to be reimbursed for his continuing costs at 
the rate of $8.00 per hour. This same hourly rate, plus the cost of materials, 
would apply for time spent conditioning any hole. 


In the - event loose and caving material, water courses, or any conditions are 
encountered which in the contractors opinion tend to make drilling impractical 
without the use of casing or cement, and additional charge of 	 pr foot

for reaming casing and $J.00 per foot for placing and redrilling cement will 
be made. Contractor will expect to be reimbursed at the rate of 50^ per foot 
for setting casing in the event of reduction of the hole size.
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Mine Consultants, Inc. 


Our employees will be covered by vorkrnans Compensation to comply with the 
State Act and the job will be covered by Public Liability Insurance in the 
aznoUIlt8 of l0O,O000OQ and $300,000.00, and Property Damage in the amount 
of $100,000.00. 


We wish to thank you for the opportunity of furnishing this quotation and 
to assure you of our full cooperation if you find it acceptable. 


Very truly yours, 


R, S. McCLDITOCKcOMPANY 


T. U. Yelsch 
Drilling Supt. 


TMW/eb
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MOREHEAD & LEAF 


DIAMOND DRILL CONTR%CTOI'!S 


N. 5345 Fairmount Place 
Spokane 15, Washington 


27 February, 1957 


Mine Consultants, Inc. 
Suite 525-528 Hutton Bldg. 
Spokane 4, Washington 


Attention: Mr. Richard Weaver 


Dear Mr. Weaver: 


You will find below our bid for diamond drilling 
on and near Section 10, Blue Mountain Area of Stevens 
County. It is understood that you contemplate, drilling 
44 diamond drill holes to an average depth of 200 feet. 
The following items outline our bid and the equipment we 
propose to use. 


1. Drilling of a minimun of 2000 lineal feet at 
drill sites selected by the Coiupany and prepared by the 
Company for a' drilling' setup. 


2. All holes shall be drilled 
double tube ball bearing swivel tube ty 
Drill crews will 'exercise every care to 
perôentage of core as the nature of the 
permit, and shall deliver all such core 
the person or persons designated by the


with a standard 
pe core barrell. 
recover as high 
ground drilled will 
at the drill site to 
Company. 


3. RATES FOR DRILLING BX SIZE HOLES: 
For holes to depth of 200 Ft. at the rate of 
$6.30 per foot. 
For a depth of 200 ft. to a depth of 400 ft. 
$6.75 per foot. 
From adepth of 400 ft. to a depth of l000 
ft.$l0.00 per foot. 


RATES FOR DRI LLING AX S IZE HOLES: 
For holes to depth of 200 ft. at the rate of 
$6.00 per foot. 
From a depth of 200'feet to a depth of 400 
feet $6.50 per foot. 
From a depth of 400feet to a depth of. 1000 
feet $9.50 per foot.	 ' 


4. PATES FOR DRIVING STANDPIPE WHErE REQUIRED BY 
REASON OF CVERBUPDEN: 
For driving standpi.)o to a depth of 30 feet at 
th'e rate of $7.50 per foot.' From a depth of 
30 feet to a depth of 100 feet $9.00 per foot.







-	
4)


I.	 S 


5. PATES FOR CASING OF HOLES: 
At the rate of $3.00 per foot for each line of 
casing necessary to a depth of 100 feet, ad at 
the rate of $4.00 per foot for each line of 
casing necessary thereafter. Upon cOmpletion of 
hole or holes the Contractor shall be at liberty 
to recover and remove all Standpipe or casing 
unless purchased by the company. 


6. RATES FDR CEMENTING OF HOLES: 
At the rate of $3.00 per foot for placing and 
drilling of cement. 


7 • TIME F) P DELAYS : 
Any time of delays not the fault of the Contract-
or shall be paid for at the rate of $7.50 per 
hour. 


8. TYPE OF DPILL TO BE USED: 
The Contractor will perform the ork by using 
a Hydrallic feet type drill to give maximum 
core recovery. 


9. The above price includes core boxes and use of 
aquagel where required to secure core. 


'2 97L-I 
A. V. Morehead







PKONE 474%


J H BEATTY 
DIAMOND DRILL CONTRACTOR 


OF METALINE. WASHINGTON.. 	 S 


Febxiary 13, 197 


MLne Consultants Inc. 
Spokane, Washington 


BX Core drilling with swivel tube core bbl. and aquagel 


	


6.2S	 O to 100'	 S 


$6.O 100' to 200'



	


6.75	 200' to 300' 


S	 This price does not include core boxes. 	 S 	 S 


HenrrBeatty







N 't'e.st District 


137 Howard Street 


Skne, 'Vashington 


0 INE CONSULTANTS iNC. 
.4	 $UT $*i*s $UTTO#4 *UILDING 


SPOKANE 4. WASHINGTON 


27 FeEr'ry, 1i?


r( 7 195/ 


\. C. Weissenborn, Execut tve Cftite"
	 T.1IA[STrcDE 


D.'LØA. Field Team, RegLon I	
H 


'e r Mi',, 'Veissenborn: 


Enclosed p1ee find the bLnce o f the material 


re 1 ired for appJicaton cor' D..EAA Exp'7 oration Asrist-


:ce to accompany the fivc caie 	 f tic Geoloical and 


e(c:lccica1 Report which was tr.n:i:.i.	 to yu over the 


1;nt)re of William D. 'eavcr, President, on 20 February, 


i57.


If there is more material necessary to complete 


:i1s application we would appreciatc being informed at 


your earliest convenience so tbat we may' transmit it to you 


I;:ncJitely.


V.: t ' t ru ly yours, 


7', ri 7ever, 


Exscutiv*$wC*Jt*ident







M1NE CONSULTANTS INc. 
aUnI UU HUTTON *UftiNS 


QKANS 4. WAH$P44TON 


) February, 1957 
I 


tr.. A. L Viàs	 rn Executive.OUicer 


D.M.E.A. P'11dTai*, Region I, 


NorthweJt District 


South 157t Holard 8troet 


Spokane, W*ahington


/	 OFF1	 F!'-c. 
(.


195/ -	 I 


Dear Mr. WeisenbOrnt 


Mine Consultants, Inc. is planning to 


submit an application for a D.M.E.A. loan within a 


low days on its Blue Mountain Property, Section JO, 


fwnship 29 North, Range 38 East, Stevens County, 


WsbingaA.' 


:: Tei11 £4U, sttsched t*y. 


•	 nd gócbeStcl r.portic..ML 


	


.. c	 uj:.3;i..'i	 , 


beea i&u$ piac,aar the ppUc.t1 


	


-	 di


	


t	 I	
.ji	 I, 


•	 Sincerly Yours, ' 


William D. Weaver,



	


%'DW: nid
	


Pies 'cent 


Attach. 5


-a •	 •







GEOLOGICAL AND GEOCHEMICAL STUDIES 


BLUE MOUNTAIN MINING COMPANY PROPERTY
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BY 
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.	 I 
INTRODUCTION 


The following report summarizes geologic and geochemical studies conducted 


n search of commercial uranium mineralization on the property of the Blue 


Mountain Mining Company in Stevens County, Washington. The property consists 


of all of Section 10, Township 29 North, Range 38 East, lying just north of 


the Reservation boundary in the Spokane Indian Reservation Uranium District. 


The field studies were made during the season of 1956 by Fred 0. Jones, Con-


suiting Geologist, with .,the assistance of George D. Weaver. Laboratory analyses, 


were performed by Donald D. Johns and Donald L. Merrick of the Mine Consultants 


Laboratory..


SUMMARY OF GEOLOGY AND GEOCHEMICAL RESULTS 


Section 10 lies in a broad belt of deformed units of the Deer Trail Argil-


lite formation which has been intruded by a granitic batholith. Erosion sub-


sequent to the intrusion and the elevation of the land mass has resulted in a 


complex pattern of surface exposures. In some areas outcropping rocks are 


argillite; in other areas they are granite. It is in a similar contact zone 


between the argillite and granite rocks that the famous Midnite Mine of the 


Newmont Mining Company was discovered. The Midnite Mine lies seven miles south-


west of the Blue Mountain property. The attached map, Plate No. 1, shows the 


general geological and geographical relationship of the property to the Mid-


nite. Plate No. 2 shows the general geological relationships in Section 12 


where the Midnite Mine is located, and Plate No. 3 shows the general geological 


relationships in Section 10 of the Blue Mountain Mining Company. The results 


of geochemical studies as well, as the position of the geologic contacts has 


been plotted for reference and comparison. Section 10 contains approximately 


one and one-quarter miles of contact similar to that at the Midnite. The close 


proximity of this similar geologic setting to the large ore bodies at the 
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.	 S 
Midnite would justify a detailed exploration of this land for uranium miner-


alization. Surface investigations with the use of scintillation and geiger 


counters, however, failed to reveal any zones of radioactivity. 


It was discovered that soil samples in alluvial dispersion trains down-


slope fràm the granite-argillite contact in Section 10 contained significant 


anomalies of uranium. In order to have a basis for comparison permission was 


obtained from the Newmont Mining Company to take similar samples in the Mid-


nite Mine area. The following is a comparative summary showing the results 


from the Midnite and Section 10. Only samples taken in a similar geologic 


environment are included in this summary, and, as a consequence, it does not 


include many samples of colluvium shown on the map which were taken for other 


purposes.


Total

Samples 


Midnite Mine Area	 69 


Section 10	 150 


Percent Average ppm Average ppm 
Showing of all of samples 


Anomalies samples showing anomalies 


62 13 21 


88 37 143


These geochemical anomalies of significant magnitude in Section 10 are 


considered one of the most favorable showings yet discovered in the Spokane 


Indian Reservation Uranium District. The fact that the trace mineralization, 


in every case, lies down hill from the granite-argillite contact suggests 


that a buried zone of mineralization exists throughout much of the contact 


length. Additional geochemical and geophysical exploration will be required 


to trace down the areas of origin of the uranium mineralization. In all 


probability much of the contact lies at great depth and will need to be 


explored by deep drilling to determine its potential worth. 


To demonstrate the unusual significance of the high soil anomalies on 


Section 10 there has been included in this report tables and maps of most 


all of the geochemical work completed in the District during the 1956 fIeld 


season. The following tables summarize this data. 
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I . .	 .	 . 
I into a kraft paper wire-top envelope approximately 3" x 5" in size. The sample 


I
number was penciled on the envelope, and a. wooden stake with the sample number 


I	 written on it left at the sample station. Because of the eipense of time to field personnel. and the variable dampness of the soil, no samples were sieved 


I
in the field, but were turned in to the laboratory raw where a laboratory as-


I	 sistant dried the moist samples and sieved them to minus 80 mesh. About three 


grains of fines from each bulk sample were retained for testing and reference 


I
purposes.


LABORATORY PROCEDURES 


IThe procedure employed by the Mine Consultants' laboratory for determina-


I
tion of trace amounts of uranium in soil is basically the paper chromatography 


I	 method described by Hunt, North and Wells (Analyst, v. 80, p. 172-1914.) with cer-tain modifications worked out by the United States Geological Survey. Mr. Johns, 


I
agraduate..chemi&t of the Universityof:Colorado, received his training in this 


I	 method at the Denver laboratory of the Geological Survey and,. in turn, trained Mr. Merrick. The only variation from the Geological Survey technique Was that, 


I
due to the high amount of organic material in almost all samples, the amount to 


I	 be tested from each ample (one gram) was placed in a small crucible and ignited over a bunsen burner for a period of three minutes to allow the organic matter 


I
to burn off. Then the samples were placed in the digestion solution and the 


I	 standard laboratory analysis performed. Unused portions of samples were re-tained. for later re-checking. On the basis of spot rechecks taken in. the labor-


I :torY by different operators, the laboratory error has. been found not to exceed 


- 20 percent.


NOTEONTHEUSEOFMAPS 


I
For considerations ofspace and readability, the results of sampling shown 



I


on the maps have not been shoiñ in terms of parts pr million, bUt have been as



signed code symbols conforming to standard ranges of values which appear in the 


I	
5 I







right margin of each map.	 It should be pointed out that while the code Srrnbols 


or "classes" of anomalies increase in an arithmetical progression, the rnge of I 
parts per million which they represent increase in a geometric progression, that 


is, any given range is twice that of the preceding range. 	 The symbols on the I 
maps are placed in approximately the place where the samples were taken, al-


though since no stations were actually surveyed in, they have been plotted by 


reference to topographic features and are subject to minor error. 	 In.the case 


of those stations where three or more samples were taken, the symbols have been 


for spread out	 ease of reading as previously mentioned. 	 The placement of sym-. 


bols should. not be considered as an accurate plot of sample stations, but rather I 
as a diagrammatic representation of results. I The strike of the contact as shown on the maps (with the exception of the 


Midnite Mine area) has been inferred from observations made in the field. 


Throughout most of the area shown, the bedrock is covered with a very heavy 


soil mantle, and outcroppings of rock in place are rare, so the location was I 
done mostly by examination of float. 	 In the portions of the contact shown by a I dashed line, the location	 the	 be in	 feet, of	 contact may	 error as much as 300 


especially on steep hillsides where there is considerable slumping of mantle


rock over the contact, but in the main it may be considered as approximately 


.	 . 


correct.	 I 
DETAILED GEOCHEMICAL RESULTS 


The tables which follow are designed to be used in conjunction with the 	 I 
attached maps. 


For ease in referring back and forth between tables and maps, new sample 


numbers have been assigned 4hich conform with'the group identifications on the 	 1 
maps. In addition, the code number for the "class" of anomaly used on the 


maps is included in the table to aid in locating scific samples. The orig 	 I 
inal field sample numbers are also included for laboratory cross-reference.	 I 
Occasionally it has been necessary to interrupt the tables with explanatory 


matter.	 I 
-.6-	 I 
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TABULATION OF SAMPLING RESULTS 



IN THE MIDNITE MINE AREA 


SECTION 12, T. 28 N., B. 37 E., W.M. 


GROUP A 


Group Awas the first suite of samples taken on the Midnite Mine property, 


and.: consisted of a straight-line traverse beginning in the valley to the West, 


crossing over the mineralized contact in the zone of the so-called "ad.it ore-


body," and terminating inthe valley to the east. 'All but two samples of this 


group were negative. One sample taken directly over the orebody contained 1140 


ppm and a sample taken approximately 30 feet d.o'wnslope contained 25 ppm. 


(Plate 2)" (Field sample numbers for this group are JM1 - 1 through 26.) 


GROUPS B AND C 


Groups B and C were taken from the alluvium of a dry stream at points ap-


proximately 500 and 1000 feet below the contact. Along the contact, at a point 


due west of Group C, is a small open pit which has been excavated preliminary 


to mining. As a precaution against recent contamination, all samples were 


taken in undisturbed alluvium at depths of three or four inches. 


SAMPLE NO. CLASS URANIUM ppm FIELD SAMPLE NO. 


B - 1 14	 . '	 50 MdM 12 ' F - 1 


2 14 .	 35 2 


3 3 30 3 


11. 14. 140 14 


5 11 50 .	 5 


* * * * 


C-i 2 8	 .. 6 


2 3 ,	 30 7 


3 1 14 8 


14 5. 70 9 


5 2 10 10


-7-







..	 S 
Section 12 - Continued


GROUPD 


Group D was taken near the head of the valley which drains the west side 


of the contact area. The stream bed here was dry, but a road embankment across 


th draw had. impounded a small body of water which had apparently come from 


spring seepage. The samples were taken from undisturbed soil on the east edge 


of this small pond. 


	


SAMPLE	 NO.	 CLASS	 URANIUM ppm	 FIELD SAMPLE	 NO. 


	


D-1	 l.	 .	 .5	 MCM12G-.1 


	


2	 .	 1	 14	 .	 2 


	


3	 0•	 neg	 3 


	


14	 2	 15	 14. 


	


5	 2	 15	 5 


GROUP E 


Group E was taken from a draw which heads near the "adit orebody." While 


the draw was dry at the time of sampling, it apparently carries water in the 


spring of the year. All samples Were taken from alluvial soil in the bottom of 


the draw. 


	


SAMPLE	 NO.	 CLASS	 URANIUM ppm	 FIELD SAMPLE	 NO. 


	


E-.l	 0	 neg	 MCM12D-1 


	


2	 0	 neg	 2 


	


3	 1	 14	 3 


	


14	 0	 neg	 14 


	


5	 0	 neg	 5 


	


6	 2	 6	 6 


	


7	 .	 0	 neg	 7 


	


8	 0	 neg	 8 


	


9	 0	 neg	 9 


	


10	 0	 neg	 10 
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Section 12 - Continued


GROUP F 


Group F consists of three sets of five samples taken from. alluvial soil 


along the • course of an intermittent stream which rises near the. orebody on 


Indian Allotment 156 (the Lucille Boyd Allotment). The stream Was not running 


at the time th	 samples were taken, but the soil was mucky in the. area where 


the first (lowest) five samples were taken, and there is sufficient subsurface 


moisture present the year around to support small groves of Quaking Aspen and 


other plants requiring moisture. 


SPdv]PLE NO. CLASS URANIUM ppm FIELD SAMPLE NO. 


F-1 1 5 MCM12E-1 


2 1 '5 S 	 2 


3 2 15 3 


0 neg 
.5


25 5 


*	 . * *	 . * 


6 0 neg 6.. 


7 •0 rieg 7 


8 2 10 8 


9 1 


10 2 10 10 


* * * * 


11 0 neg	 - 11 


12 Q	
..


neg 12 


13: 1' •'•	 5
..: 


.5 .2' .10 .•	 l' 


15	 .	 .' 2 .8 ..
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Section 12 - Continued


GROUPS G, H AND J 


These three groups were taken from tributaries to the main intermittent 


stream which drains the east side of the contact. (Plate 2) All samples Were 


taken in alluvial soil. 


	


SAMPLE	 NO.	 CLASS	 URANIUM ppm	 FIELD SAMPLE	 NO. 


	


G-1	 .	 50	 MCM12A-1 


	


2	 ,.	 5	 70.	 2 


	


3	 3	 8o	 3 


	


5	
:,	 -.	 .	


60	 5 


	


*	 *	 *	 * 


	


H-i	 1	 .	 MCM12B-1 


	


2	 0	 neg	 2 


	


3	 0	 neg	 3 


	


i.	 0	 .	 neg	 14. 


	


5	 1	 '4.	 5 


	


*	 *	 *	 * 


	


J-1	 .	 0	 neg	 MCM12C-1 


	


2	 0	 neg	 2 


	


3	 0	 neg	 3 


	


14.	 0	 neg	 14. 


	


5	 Q	 neg	 .	 .	 5 


SOIL GRID "E" 


During the early part of this study, the authors were unaware of the per-


sistent concentration of trace uranium in soil alluviums downstream from uran-


ium orebodies. The discovery of this fact Was to materially alter the method 


and scope of this investigation. At the beginning of the study, knowing of the 


ready solubility in water of the secondary uranium minerals found in the Spokane 


area, it had appeared logical to assume that trace uranium in soil exposed to 


-10-







I...	 .	 . 
I the flow of streatn water would readily leach out and proceed downstream in so-


I
lution. It was therefore with some surprise that an anomaly was detected in a 


I	 single random sampl.e taken in the valley which. drains through the Midnite Mine 


area,and the side of Soil Grid"E". (See .Plate.II) 	 Acheck of the map showed 


I
that the nearest. orebody (Midnite Mine,.. "Adit" orebody, Plate Ii) was a good 


1800 feet away,. and that a previous traverse across this orebod.y had shoii that 


trace.s of uranium in residual soil had persisted only a distance of 6O feet 


I
downslope from the mineralized zone. It was apparent that the anomaly Was 


U	 either the expression of a nearer, yet-undiscovered orebody (doubtful), or had 


traveled 1800 feet and come to rest with the aid of apreviously.unsuspectèd 


I
concentrating factor (more probable). . 	 .	 .	 ..... 


In order to obtain further data' for puzzling out this anomaly, a 100-sample 


I grid was projected around the first anomaly.. (See map) Fifty samples, corn-


I
prising the west half,öf the grid, were taken and. tested in the laboratory. 


I	 When the results had been obtained and. plotted on the map, it became apparent 


that the alluvial soilwas the controlling factor in the pattern of anomalies. 


I
As a double check, three lines of the grid were extended across the stream and 


I	 up the slope to the east. The negative results of these samples bore out the 


hypothesis. To test the hypothesis, sample traverses Were extended .north and 


I
south of the grid, area as shown on. the map,. with all samples. taken from alluvial 


I	 soil. As had. been expected, some anomalies were found both upstream and down-


stream from the grid area. The traverse which follows the stream course south 


I
was later extended another 2000 feet, but no further anomalies were detected. 


DEPTh TESTS 


IIn connection with the study of the anomalies in Grid "E", two groups of 


I
depth tests were taken to determine if the anomalies were strictly surficial, 


I	 if they were the result of recent contamination due to mining activity, or if 


they decreased or increased in intensity at greater depth below the surface. 


I 
I	
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As may be seen from the diagrams in the inset, the anomalies do persist to some 


depth, but on the basis of the limited data from the two tests, no coherent re-


lationship between depth and magnitude of anomalies could be seen. The depth 


tests did show that the chances of picking up an anomaly are apparently just 


as good at a depth of three inches as they are at a depth of six feet, which 


was all that was necessary to know to use the method as a prospecting tool. 


However, further testing and study of this phenomenon is certainly indicated 


from the standpoint of scientific investigation. 


TABULATION 


To save space, the following tabulation of Grid '1 E" includes only the 


samples showing anomalies. The letters refer to the designations at the west 


edge of the grid, and the numbering proceeds from west to east on each line. 


The total of samples in the grid was 77, of which 9 were anomalous. 


SAMPLE NO. URANIUM ppm FIELD SAMPLE NO. 


D	 -5 4 D13E-44 
E-5,. 8 45 
EE-5 8 D13D- 9 
F	 -5 8 D13E-46 
G	 -4 16 D13E-37 
H-5 8 48 
I	 -5 16 14.9 


J-5 8 50 
J	 55 14. 51


The following is•a tabulation of the sample traverse which.proceeds up-


stream from the grid pattern: 


SAMPLE NO.	 URANIUM	 ppm	 FIELD SAMPLE	 NO. 


1	 15	 D13F-1 


	


neg	 2 


	


neg	 3 
4	 neg	 14 


5	 1.	 5 
•	 6..	 •.	 •	 neg	 •	 6 


7	 neg	 7 
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The following is a tabulation of the rn sample traverse which proceeds down-


stream from the grid pattern 


SAMPLE NO.	 URANIUM ppm	 FIELD SAMPLE NO. 


1	 10	 D13G-2 


2	 'neg'	 3 


3 .	 neg	 4 


14.	 4	 ,	 5' 


5	 .	 neg	 '	 5.5•• 


6	 .	 ''	 '4	 *	 6 
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TABULATION OF SAMPLING RESULTS 


ON SECTION 10',' T. 29 N '., R. 38 E. W. M. 


GROUP A 


This "group includes the first samples taken on Section 10. (Plate 3) 


The original discovery was made in the draw several hundred feet below the sec-


tion line. The first sample in Group A is the "14" shown on the map just above 


the section line, and the samples follow up the draw in sequence. All samples 


except the two groups taken on either side of the draw, which will be noted 


later, were taken in alluvial material. There was no water running in the draw 


at t'he time the samples were taken, although from the evidence of downcutting, 


it apparently carries water when the ground water table is high and during the 


spring runoff. 


	


SAMPLE	 NO.	 CLASS	 URANIUM	 ppm	 FIELD SAMPLE	 NO. 


	


A- 1	 14	 35	 U15B-ll 


	


2	 Ii.	 140	 12 


	


3	 14.	 140	 13 


	


14	 2	 8	 114 


	


5	 14	 140	 15 


(At this station, a draw branches to the east. The next six samples were 
from this branch, and the succeeding two were from the main draw.) 


	


A- 6	 2	 8	 U15B-30 


	


7	 3	 30	 31 


	


8	 1	 14	 32 


	


9	 2	 15	 33 


	


10	 1	 14	 314. 


	


11	 ,	 2	 8	 35 


*	 *	 *	 * 


	


A-l2	 14	 60	 uim-i6 


	


13	 3	 25	 17 
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Section 10-Continued 


(The next six samples were from the draw. branching to the' west, after which 
the tabulation returns to the.main valley.) 


SAIvIPLENO. CLASS	 URANIUM ppm FIELD SAMPLE NO. 


A-14 ' 2 10 U15B-18 


15	 ' 4'	 '. 35 25 


16, .	 4 . .	 ... .L	 •' .	 "	 .26 


17 .	 . 35, 27 


18 . 0 neg 28 


19 1	 '	 . 4 29 


* *	 . .	 * . 


A-20'	 '	 ' 4	 . 35 l5B-19 


21 4 35'	 ' 20 


22 3 '	 30' 21 


23 4 50 22 


24 4 40 .	 ,	 ,	 ,	 23 


25	 '' 4 ,	 40	 , '	 24 


(At this point the slope steepens markedly and well-developed alluvium 
gives 'way to coIluvium. For this reason' it was decided to spread the 'sampling 
at each station so as to increase the chances of picking up values.	 Accord-
ingly, at each of , the next four stations 'three samples. were, taken .- one at ap-
proximately the center of the basin,, the other two on either side at distances 
varying from 30 to 100 feet from centerline, in spot's that apeared to be faint 
courses for seasonal water runoff.) ' '	 '	 '	 ' 


A-26A ' 2 12 MC1OC-1A 


'B' 1 '4'' 


C	 •'... 2.	 .. 12.. '	 '	 'C 


27. A	 ' '2	 .. .	 ,	 8	 .	 . .	 .	 2A 


B '2 8 'B 


C 2 8 C 


•28A. 1	 •'.: 4 . 


..B .3	 . .25.	 ,.. '	 B. 


C	 ., 0 neg	 , .	 C 


29A


, 


0 neg	 ' 4A 


B '2'	 " '12.	 ' '	 '	 '	 B 


C 0'	 '	 , ",neg •.	 '	 C
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Section 10 -Continued 	 I 


Station 29 was the last group of samples taken working up the draw toward 	 I 
the contact and is the last of Group A, except for two gxoups of samples which 


were taken at'stations perpendicular to the draw and out of the alluvium. The 


first gz'oup is a cross-section at Station A-i. Three samples were taken at sta-	 I 
tions 30, 140, and 60 feet left of centerline, and 20, 30, 50, and 75 feet right 


of centerline. All were at elevations above the alluvium, and varied from 6 to 


30 feet on the left, and 2 to 20 feet on the right. All samples were negative.	 I 
The same procedure was followed at Station A-21, and here again all samples were 


negative.	 (Field sample numbers for these groups are U 15 C - 0.6 through 


22B, and U 15 B - 23 A through T.)	 I 
GROUP B 


Group B consists of several series of samples taken in an attempt to obtain 	 I 
surface values over and immediately downsiope from the granite-argillite con-


tact. The first series was in a traverse along the contact. at 25 foot inter-


vals, with cross-sectional samples taken at 25, 50, 75 and 100 feet right and	 1 
left of the centerline at 100 foot intervals. All samples in this traverse, were 


negative. (Field sample numbers for this traverse are the MC 10 D series, from 	 - 


0 +00 at centerline, to 14 + 00 at 100' L.) The second series is a zig-zag	 I 
traverse d.ownslope from the contact to the head. of the draw sampled in Group A. 


All samples in this traverse were negative. (Field sample numbers for this 


traverse are the MC 10 A Group from 1 through 15) A third traverse was run 	 I 
down the center of the basin above the well-defined. draw to see if the values 


present at the last station in Group A could be found to extend farther up the 


slope. All samples in this traverse were negative except for the last two which 	 I 
were 10 and 25 parts per million respectively. (The field sample numbers for 


this traverse are the MC 10 E Group from 1 through 22.) 
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Section 10 - Continued


GROUP C 


Group C is a series of alluvial samples taken from a southeasterly trend-


ing intermittent stream valley' which drains the contact area. At the' time the 


samples were taken, the stream was dry except for several small stagnant pools 


at the lower end. Group C, like Group A, follows up anomalies discovered fur-


ther downstream, out of the map area. The first sample in the traverse is the 


farthest sample downstream on the map, and the sampling proceeds upstream from 


that station. The sampling was discontinued at Station C - 7 where a break in 


the slope and resulting loss of a distinguishable alluvium occurred. 


	


SANPLE NO.	 CLASS	 URANIUM ppm	 FIELD SANPLE NO. 


	


C-lA	 5	 100	 MC1OG-1A 


	


B	 50	 B' 


	


C	 5	 70	 ,	 C 


	


2A	 0	 '	 neg	 2A 


	


B	 '	 '1	 14.	 B 


	


C	 6	 .	 200	 '' 


	


3A	 6	 150	 ' 3A 


	


B	 '	 '5	 '	 '	 120	 .	 '	 ,,	 B 


	


C	 5.	 ''	 90	 C 


	


A. ,.	 ,,	 .5	 •1QO 


	


5	 8o	 ........	 B' 


	


C	 14.	 ,	 60	 C 


	


5A	 14.	 '	 "	 35	 5A 


	


B'	 3	 30	 B 


	


C	 '	 14	 145	 C 


	


6A	 14.	 so	 ,	 6A 


	


B	 ,	 14.0	 '	 B 


	


C	 ii.	 145	 .	 C 


	


7A	 14.	 ,	 14.o	 7A 


	


B	 14.	 '	 55	 3 


	


C	 ,	 14.	 60 
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Section 10 - Continued


GROUP D 


• Groups D, E, G, H and J represent a reconnaissance of alluvial trains de-


scending from the northern extension of the contact in Section 10. Group D con-


sisted of a series of five samples taken in a small spring embayrnent where a 


steep hill in the northeast quarter of the map area flattens into a broad ter-


race which forms the south bank of Camas Creek (just out of the map area at the 


northeast corner). 


	


SAMPLE	 NO.	 CLASS	 URANIUM	 ppm	 FIELD SAMPLE NO. 


	


D-1	 2	 10	 U3J-1 


	


2	 1	 5	 2 


	


3	 1	 5	 3 


	


14	 .0.	 neg	 14 


	


5	 0	 neg	 5 


GROUP E 


Group E consisted of a series of ten samples, nine of which were from the 


valley of a northeasterly trending intermittent stream which drains the contact 


area. The stream was dry at the time the samples were taken. The tenth sample 


:(No. E - 6) was taken from a cut bank about four feet above the stream bed. 


SAMPLE NO.	 CLASS	 URANIUM	 ppm	 FIELD SAMPLE NO. 


	


E-1	 3	 30	 U3K-1 


	


2	 3.	 25	 2 


	


3	 3	 20	 .3 


	


14	 3	 25	 14 


	


5	 35	 5 


	


6	 0	 neg	 6 


	


7	 3	 30	 .	 7 


	


8	 14	 140	 8 


	


9	 14	 60	 .9 


	


10	 2	 15	 10 


-18-







FIELD SAMPLE NO. 


MC 10 F - 11 A 


B 
C


12 A 


B 


C 


• .•'


	


. 


Section 10- Continüéd	 .


GROUP G 


Group G consisted of a series of ten random samples taken from the alluvium 


of. an intermittent stream at the point where it crosses the access road - - sev-


eral hundred yards out of the map , area to the east. The stream was dry at the 


time the samples were taken. 


SAMPLE NO. CLASS URANIUM ppm FIELD SAMPLE NO. 


F-i .5.., 50 MC1OF-1 


2 2 15 2 


3 .	 3 20 3 
3 30 


5 3 30 5 


6 .	 3 30 6 


7 3 20 7 
8 6 i8o .	 8 


9 3 30 9 


10 6 200 10 


GROUP H 


After receiving the encouraging results from Groups. E and G, it was decided 


to continue sampling these two draws farther upstream. Groups H and J consisted 


of these two suites of samples. In Group H the draw and alluvial deposit once 


again lost definition at higher elevation, and the last four stations represent 


sampling of several of the faint tributaries in an attempt to pick up further 


anomalies. Three samples were taken at each station.



SAMPLE NO.	 CLASS	 URANIUM	 ppm 


	


H-lA	 3	 30 


	


B	 5	 80 


	


C	 6	 150 


	


2A	 14.	 50 


	


B	 5	 100 


	


C	 14.	 35
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Section 10 - Continued


SAMPLE NO. CLASS URANIUM ppm FIELD SANPLE NO. 


H-3A 4 50 MC1OF-13A 


B 0 neg B 


C 3 30 C 


3 25 14AL 


B	 :. 3 .	 30 BL 


C	 .... 3 25 CL 


5A	 ..., .	 2 10 14AR 


B 3	 . 20 : 
C 3 20 CR 


6A 4 :.:'	 55	 .. 15AR 


B 4 40 BR.. 


C 3	 . 30 CR 


7A 0 neg 15AL 


B 0 neg BL 


C 0 neg CL 


8A 0 neg 16A 


B 0 neg B 


C 0 neg C 


9A 0 neg 17A 


B 0 neg B 


C 0 neg C 


GROUP J 


Group J represents further sampling of the anomalous drainage picked up in 


Group E.	 The technique followed was the same employed in Group H.	 The sampling 


was ended because the drainage began to lose definition at the high elevation, 


but the strength of the last anomalies indicates that this drainage should be 


sampled further.
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URANIUM ppm 


150 


30 


20 


14Q 


50 


140 


90 


14.Q 


120 


35 


70 


70


FIELD SAMPLE NO.



MC 10 K - 11 A 


B 


C 


12A 


B 


C 


13A 


B 


C 


114 A 


B 


C 


. 


Section 10 - Cofltinued 


SAMPLE NO.	 . CLASS 


J-1A 


B 3.. 


'C 


2A . 


•B 


C 


3A 5 


B 


C 5 


4A 


B 5 


C 5
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TABULATION OF SAMPLING RESULTS 


ON SECTION 15, T. 29 N., R. 38 E. W. M. 


GROUP A 


The original discovery of geochemical anomalies in this area was made at 


the beginning of Group A. Four samples were taken from each of two dry stream-


beds just above their confluence. The first four samples taken in valley "A" 


(see map) have been lumped under one symbol to avoid crowding on the map. The 


following are the results of the discovery samples in this valley: 


SAMPLE NO. CLASS URANIUM ppm FIELD SAMPLE NO. 


A-lA 0 neg U15B-1 


B 3 25 2 


C i 14. 3 


D 0 neg 14. 


The next six samples follow in order up the valley to the section line. 


A-2 0 neg U15B-5 


3 3 30 6 


14. 1 14. 7 


5 14. 8 


6 3 25 9 


7 3 30 10


GROUP B 


Group B represents the tracing of values up the west branch of the valley. 


As in Group A, the first four discovery samples have been lumped under one sym-


bol. The valley sampled in Group B was more nearly an intermittent stream, 


with pools of standing water in some places. All samples, with one exception 


to be noted, were taken from alluvial soil on or quite near the banks of the 


stream. The following are the first four samples, which are represented on the 


map by the lowest symbol "1".
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Section.- l - Continued


SAMPLE NO. CLASS URANIUM ppm FIELD SAMPLE NO. 


B-lA 1 .	 4 U15A-1 


B 0 neg 2 


0 neg 3 


D 2 .	 12 14. 


(The samples Which follow are a continuation upstream from the first 


samples 'in this series.) 


B-2 •2 10 U15A-5 


3 4 35
0


6 


. :25 .	 . 7 


.3, .	 .	 20 8 


6 3 30 , 9 


7	 , 4 .,	 .	 350• 11 


8 3 '.	 .30	 '... 12 


9 0 neg 13 


(Sample No. 9 was taken in alluvial soil, but at a distance of approxi-


mately thirty feet from the stream bed.) 


B- 10 2 15	 . U 15 A- 114. 


11 2 8 15 


12 2 8 16 


13	 . 0 neg 17 


14 3 25 18 


Throughout the rest of Group B, three samples were taken at each station 


in the manner previously described. 


SAMPLE NO. CLASS URANIUM ppm FIELD SAMPLE NO. 


B- 1 5 A 1 4 U15A-21. 


B 2 8 A 


C 4 50 B 


B- 16 A 6 150 U 15 A - 22 


B 0 neg ..	 A 


C 1 4 B
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Section 15 - Continued 


SAMPLE NO. CLASS URANIUM ppm FIELD SAMPLE NO. 


B -17 A 11. 50 U15A-23 


B 2 12 A 


C 1 14. B 


B-18A 3 30 U15A-214 


B 3. 25 A 


C It 6 B 


B -19 A 2 12 U15A-25 


B 3 30 A 


C 0. neg B 


Since the valley continued at grade for another two thousand feet, it was de-


decided to skip ahead. and sample the area nearer the contact where the grade 


steepened.	 Experience in other valleys had shown that the cutoff point in anom-


alies usually occurred near that point. Therefore the next samples were taken 


approximately 1600 feet west of Station B- 19. 


SAMPLE NO. CLASS URANIUM ppm FIELD SAMPLE NO. 


B-20A 5 100 U15A-3OA 


B 3 20 B 


C 5 120 C 


B-21A It 60 3lA 


B .3	 . 25 B 


C 14. 50 C 


B-22A 3 25 32A 


B 6 220 B 


C 5 120 C 


..B-23A 3	 . 30 33A 


B 2 15 B 


C 1 5 C 


B-214A •.	 2 15 314A 


B 1 5..., B 


C 3 20 C
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1	 Section 15 - Continued 


I


SAIVIPLE NO. CLASS URANIUM ppm FIELD SANPLE NO. 


B - 25A 4 50 U15A-35A 


I	 . 4 60 B 


C 5 100 '... C 


I B-26A 2 15 
B 2 15	 .. B 


S	 C 2.. 8 


B-27A IS 1 .	 4 37A 
1 B 


I	 5


1 ..	 C 


B- 28A 0 neg 38A 


I
B 1 Ii. B 


S	 C .0 neg C 


I B -. 29A 1 4
5


39 A 
1 . B I C 2 8 .. C 


I .


GROUPC .. . 


Group C is a series of samples taken from the alluvium of a small inter-


I mittent stream which joins the Group B drainage at Station B. - 16. 


I


SAMPLE NO. CLASS URANIUM ppm FIELD SAMPLE NO. 


C-	 1 0 neg U15A-19 


1	 2 0 neg 20 


3A .0 neg 26 I	 B 1 4 A 
C 2 8 B 


I•4A 2 12 27 
S	 B 2 15 A 


I
C 1 6 B 


S 	 5A 2 12 28 


IB
0 .	 neg A 


C 0 neg B 


I	 .:.I	 S 


1	
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Section 15 - Continued


GROtJPD 


Having met with success in the first valley sampled, it was decided to make 


a quick geochemical reconnaissance of the other valleys in the section to see if 


values could be discovered which would point out favorable areas for prospect-


ing. To accomplish this, samples were taken from each promising looking small 


draw or dry wash in the section at the point where they cross the road. (See 


Plate Li. ) At first just one sample was taken from each draw, but this was later 


expanded to a total of ten samples to increase the chances of picking up values. 


Group D - 1 were all negative (Field Nos. U 15 D - 2 through 2 I.) Group D - 2 


were negative except for one anomaly of 1 ppm. (Field Nos. U 15 D - 3 through 


3 I.) Group D - 3 were negative except for three anomalies of 14., 14. and. 8 ppm. 


(Field Nos. U 15 D - Li. through I.) Group D - Li. was taken in a valley where 


the drainage from a small year-round spring crosses the road. 


D-li 


SAIVIPLE NO.	 CLASS	 URANIUM	 ppm	 FIELD SAMPLE NO. 


	


D- 1i.A	 2	 15	 U15D-5 


	


B	 Li.	 50	 5A 


	


C	 0	 neg	 B 


	


D	 0	 neg	 C 


	


E	 0	 neg	 D 


	


F	 0	 neg	 E 


	


G	 2	 15	 F 


	


H	 60	 G 


	


I	 2	 15	 'H 


	


J	 1	 6	 I



Group D - 5 was taken from a fairly well-defined dry stream bed. 
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Section 15 -, Continued 


D-5 


SAMPLE NO. CLASS URANIUM ppm FIELD SAMPLE NO. 


D -5A 1 tJ15D-6 


B 0 neg 6A 
:	 ... i. 35. B 


D. 0 neg :.:	 C 


E 6 160 


F 6 160 E 


G 3 25 F 


H 2 8 G 


I 5 120 H 


J 5 110 H 


K 5 90 I 


Group D - 6 was taken in a broad dry wash which appeared to carry water 


during the spring runoff.


D-6 


SAMPLE NO.	 CLASS	 URANIUM ppm
	


FIELD SAMPLE NO. 


D-bA 0 neg U15D-7 
B 0 neg 7A 
C 2 8 B 


D 0 neg C 


E .0 neg D 


F 0 neg E 


G 2 8 F 


H 1 14. G 


1 1 14- H 


J 1 14. I 


After the laboratory results had been obtained, they were analyzed to see 


which members of the D group appeared the most promising.	 D - 1 and D - 2 were 


discarded because of almost completely negative results and because they ap-


peared to be subsidiary draws which came down from the easterly trending ridge 


rather than from the contact area.	 D -	 Li-, although showing some good anomalies, 


was temporarily set aside because it too came down from a subsidiary ridge.
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Section 15 - Continued 


D - 6 didn't present much further opportunity for alluvial sampling because it 


was sampled practically at its head.	 This left D - 5 as the best bet for pros-


pecting, with D - 3 as a second choice.	 Accordingly, Groups F arid J were taken. 


GROUP F 


SAMPLE NO. CLASS URANIUM ppm FIELD SAMPLE NO. 


F-lA 14 35 U15F-1A 


B 3 .	 25 B 


C 14 50 C: 


2A 2 8 2A 
B 1 6 B 


C 2 8 c 


3A .14 .55 . 3A 


B 14 35 B 


C 14 60 C 


Ii. 240 
B ij. 140 B 
C 1. 60 C 


(At this point the draw divides.	 The next four stations are from the branch 


to the west, and the last three from the branch to the east.) 


SAMPLE NO. CLASS URANIUM ppm FIELD SAMPLE NO. 


F-5 A 3 25 Ul5.F-5A 


B 3 30 B 


C 2 12	 . C 


6A 14 .	 50. 6A 


B 14 50 B	 ., 


C .3 .	 30 C 


7A	 . 3 25 7A 


B 2 8. B 


C 3 20 C 


8A 1 6 8A 


B 1 14 B 


C 1 6 C 


* * * *
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Section 15 - Continued 


SAMPLE NO. CLASS URANIUM ppm FIELD SAMPLE NO. 


F-9A 4 60 :	 U15F-11A 


B 5 100 B 
C 4 50 C 


1OA 3 30 1OA 
B 2 10 B 
C 3 30 C 


hA 3 20 9A 
B 3 30 B 


4 40 C


GROUP J 


Group J was taken from a small intermittent stream. The traverse was be-


gun at the east end and proceeds west. Generally speaking, the lower anomalies 


were taken from that portion of the stream which was dry, and the higher values 


from portions of the stream that have moisture present the year around. The 


spectacular anomalies obtained at Stations J - 12 and J 15 were from the rich 


organic muck of a year-round spring.seepage. 


SAMPLE NO.	 CLASS	 URANIUM ppm	 FIELD SAMPLE NO.. 


	


J-1A	 5	 .	 100	 U15J-1A 


	


B	 5	 •.	 100	 B 
6	 140	 C 


	


2A	 5	 .	 100	 .	 2A 


	


B	 5	 100	 B 


	


C	 5	 100	 C 


	


3A	 3	 30	 3A. 
4	 60	 .	 B 


	


'C	 5	 120	 C 


5	 '	 100 


	


B	 6	 200	 B 


	


C	 6	 140	 C 
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Section 15 - Continued 


SAMPLE. NO. CLASS URANIUM ppm FIELD SAMPLE NO. 


J-5A 5 120 tJ15J-5A 
B Ii. 55 B 
C 5 120 C 


6A 14.0	 . 6A 
B 5 70 B 
C. 3 30• C 


7A 6	 . 1110 7A 
B 5 100 B 


C 6 220 C 


(At Station J - 8, samples A, B and C were taken from alluvium in the 


valley bottom, samples D and E were taken of the colluvium on the adjacent south 


slope, and samples F and G were taken out of the colluvium on the adjacent north 


slope.)


SAMPLE NO. CLASS URANIUM ppm 


J-8A 7	 . 300 
B . : .	 7	 . 260 
C 6 220 
D 0 neg 
E 0 neg 
F 0 neg 


G 0 neg 


9A 6 200 
B 6 200 
C 6 220 


1OA 6 160 
B 7 260 
C 6 200 


hA 6 180 
B 5 70 
C 6 130 


12A	 . 7 
B 7 300 
C 7 500


FIELD SPINPLE NO. 


U 15 J - 8 A 
B 
C 
D 
E 
F 


G 


• •.	 9A 
B 
C 


10 A 
B 
C 


11 A 
B 
C 


12 A 
B 
C 
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Section 15 - Continued 


SAMPLE NO. CLASS 


J-13A 2 
B 0 


C 0 


14:A 2 
B 2 
C 1 


15A 6 
B 6 
C 6


URANIUM ppm 


8 
neg 


neg 


8 
15 


14. 


200 


i8o 
220


FIELD SAMPLE NO. 


U 15 J - 13 A 


B 


C 


hi. A 
B 
C 


15 A 


B 
C


During the course of exploration of Section 15, a high-level spring area 


was discovered along the north section line, not too far below the contact. A 


series of samples was taken in this area. Samples K - 1 (A through c) were 


taken in dry soil above the spring area, and samples K - 2 (A through C) and 


K - 3 (A through E) were taken in and just below the spring area. 


SAMPLE NO.	 CLASS	 URANIUM	 ppm	 FIELD SAMPLE NO. 


	


K-lA	 0	 neg	 U15X-lA 


	


B	 0	 neg	 B 


	


C	 0	 neg	 C 


	


2A	 3	 25	 2A 


	


B	 2.	 15	 B 


	


C	 3	 20	 C 


	


3A	 2	 10	 3A 


	


B	 2	 15	 B 


	


C	 2	 15	 C 


	


D	 2	 10	 D 


	


E	 2	 10	 E 


GROUP L 


The samples in Group L were taken in an attempt to find how far and how 


intensely the train of anomalies found in Groups A, B and C would persist down-


stream. The traverse was begun at the road and continued down the valley. The 
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Section 15 - Continued 


rise in values at the last station in this series may be due to the fact that 


these samples were taken where small pools indicated that ground water emerges 


the year around. The other samples were taken in dry alluvium. 


SAMPLE NO.	 CLASS	 URANIUM	 ppm	 FIELD SAMPLE NO. 


	


L-1A	 0	 neg	 U15D-1 


	


B	 0	 neg	 iJl5E-1A 


	


C	 0	 neg	 B 


	


D	 1'	 ii.	 B 


	


2A	 •3	 3O	 2A 


	


B	 2.	 B 


	


C	 0	 neg	 C 


	


3A	 14.	 50	 3A 


	


B	 0	 neg.	 B 
2	 15	 C 


0	 neg 


	


B	 0	 neg	 B 


3	 30	 C 


	


5A	 .3	 25	 5A 


	


B	 3	 20	 B 


	


C	 3	 25	 C 


GROUPM 


Group M consists of two traverses below and over the contact between the 


granite and the small exposure of argillite in the northeast quarter of Sec-


tion 15. As may be seen on the map, the results of both these traverses were 


negative.. (Field sample numbers for these traverses are U 15' A 7 (A through



	


K). and U 15 -	 1 through 12.) 	 . 
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TABULATION OF SANPLING RESULTS 


IN EXPLORATION AREA "B" 


Area "B" lies approximately one mile northeast of Section 10 and. consists 


of approximately 12,000 feet of the same granite-argillite contact that exists 


in sections 10 and 15. The geologic setting appears to be identical 'with that 


explored in the two other sections. In July of 1956 Mine Consultants was - 


granted permission by the holders of the State leases in Sections 2 and 36 (see: 


map) to perform a reconnaissance samp1in to determine if the company 'c'ou14 be 


interested in taking over the leases. The sample groups tabulated below are 


the resuitsof that reconnaissance sampling. 


GROUP A 


Group A consisted of ten samples taken from the alluvium of a dry stream 


bed which drains the contact area in the north half of Section 36 (see map).. 


All samples in this group 'were negative. (Field sample numbers for this group 


are MCG 36 A - 1 through 10.)


GROUP B 


Group B is a suite of ten alluvial samples taken from the marshy borders of, 


a small intermittent stream 'which drains the contact area in the south half of 


Section 36. (See map). 


	


SAMPLE	 NO.	 CLASS	 URANIUM	 ppm	 FIELD SAMPLE NO. 


	


B- 1	 0	 'neg	 MCG36B-1 


	


2	 1	 1.	 2 


	


3	 2	 8	 3 


	


.2	 ...	 12	 14 


	


5	 2	 12	 5 


	


6'	 2'"	 8	 6 


	


7	 1	 ,	 14	 7 


	


8	 0	 neg	 8 


	


9	 .2	 '	 8	 .	 .	 9 


	


10	 0	 neg	 .	 10 
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GROUP C 


Group C consists of a suite of five alluvial samples taken from the banks 


and bed	 a dry intermittent stream which drains from northwest to southeast 


through Section 2. (See map) All samples 'in this group were negative. (Field 


sample numbers: MCG 2 A - 1 through 5.) 


GROUPD 


Group D consists of five alluvial samples taken from the banks of an inter-


mittent stream which drains across the contact near the line between Sections 


35 'and 2. Three of the samples were taken from the silt behind an abandoned 


beaver dam; the other two were taken from the banks of the dry stream. All 


samples were negative. (Field sample numbers: MCG 2 B - 1 through 5.) 


GROUP E .. 


Group E is a suite of five alluvial samples taken from a draw which origi-


nates in the contact area in the northeast quarter of Section 2. (See map) 


The draw was completely dry at the time the samples were taken, but showed evi-


dence of carrying a certain amount of ground water during periods when the 


ground water table is high. 


	


SAMPLE	 NO.	 CLASS	 'URANIUM	 ppm	 FIELD SAMPLE	 NO. 


	


E-1	 1	 4	 MCG2C-1 


	


2	 0	 neg	 2 


	


3	 2	 8	 .3 


	


14.	 2	 14	 4 


	


5	 2	 1?	 5 


GROUP F 


Group F was taken from the marshy banks of an intermittent stream which 


drains across the contact through Sections 35 and 2. These five samples were 


purposely taken on the argillite side of the contact to check for possible con-


tamination from traces originating farther upstream. As all samples from 'this 


stream were negative, this proved to be an unnecessary precaution. (Field 


sample numbers: MPD 35 A - .1 through 5.) 
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I 
GROUP. 


Group G is a series of five samples taken from the alluvium of a small 


northeast-trending draw along the line between Sections 2 and 35. All samples 


were negative. (Field sample numbers: MCG 2 D - 1 through 5.) 


GROUP H 


Group H was taken from the alluvium of a subsidiary draw which crosses the 


contact near the north line of Section 2. All five samples were negative. 


(Field sample numbers: MCG 2 E - 1 through 5.) 


GROUP J 


Group J consists of a suite of five alluvial samples taken from the bottom 


of a small draw which crosses the contact in the north half of Section 2. All 


samples in this group were negative. (Field sample numbers: MCG 2 F - 1 


through 5.)


GROUP K 


Group K was taken up near the contact zone in the alluvium of the same draw 


sampled in Group E. The contact in this area had been opened in several places 


by the lease holders during the previous field season. The negative results 


here are thought to be the result of sampling above the point in the draw where 


the ground water emerges. (Field sample numbers: MCG 2 C - 6 through 10.) 


GROUP L 


Group L consists of a suite of ten alluvial samples taken from a valley 


which trends southeast from the contact zone through Section 1. The valley was 


dry at the time of sampling but apparently carries water during the spring of 


the year.


	


SAMPLE	 NO.	 CLASS	 URJNIUM ppm 


	


L-1	 0	 neg 


	


2	 0	 neg 


	


3	 0	 neg 


	


14.	 0	 neg 


FIELD SAMPLE NO. 


MCG 2 G - 1 


2 


3 
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SAI.1PLE NO. 	 CLASS
	


URANIUM	 ppm
	


FIELD SAMPLE	 NO. 


	


L- 5
	


0
	


neg
	


MCG 2 G - 5 


	


6
	


2
	


10
	


b 


	


7
	


1
	


5	 .7 


	


8
	


0
	


neg
	


8 


	


C)
	


0
	


neg
	


9 


	


10
	


1
	


10 
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TABULATION OF SPN?LI1G RESULTS 


ON DPABL URANIUM MINE, INC .', PERMIT AREA B 


SECTIONS 2 & 25, TI 29 N., B 37 E., and 


SECTIONS 19 & 30, T. .29 N., R.38 E., W.M. 


The sampling.on.Dahl Uranium Mine, Inc., Permit Area B, represents the most 


intensive sampling of a single contact area during the field season of 1956. 


The sampling program was laid out and supervised by Fred. Jones of Mine Consult-


ants, and the sampling was done by personnel of Dahi Uranium Mine, Inc. While 


most of the samples were taken in colluvial or residual soil, the alluviums of 


draws and minor stream valleys were sampled where they crossed the previously-


determined grid pattern. 


During geological reconnaissance of the area, a zone of brecciated rock was 


discovered along the ridge in the west side of Section 25. (See map) The rock 


consisted of recemented fragments of both granite and sediments and on the 


chance that this might be a favorable host for uranium mineralization, the grid 


was extended uphill to cover part of this zone. The results of these samples, 


plus all other samples taken in the program on this block of ground, were nega-


tive.	 .	 - 


The total of samples in this study, all negative, was nine hundred ninety-


three
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TABULATION OF SOIL SAMPLES FROM VARIOUS LOCATIONS, 


SPOKANE INDIAN RESERVATION AREA 


This section of the report contains tabulations of results on miscellaneous 


soil sampling of a reconnaissance nature in various locations in the Spokane 


Indian Reservation area. The results have been arranged in two groups according 


to the general geological environment. Group A contains alluvial samples taken 


from draws and valleys which cut through only members of the Deer Trail argil-


lites. Group B lists samples taken in alluvium and residual soils in or below 


contact zones. The position of each sample group tabulated below is shown on 


Plate 7.


GROUP A 


Group A consists of a preliminary reconnaissance of Sections 3, 5, 9, 17, 


and a fraction of Section 20, Township 29.North, Range 38 East, Willamette 


Meridian, for the account of Universal Mining Corporation. All samples were 


taken from alluvial soil in the approximate locations indicated on the map. 


(Plate 7) 


SAMPLE NO.	 URANIUM ppm	 FIELD SAMPLE NO. 


	


A-lA	 neg	 MCAL-A-1 


	


B	 neg.	 2 


	


C	 neg	 3 


	


D	 neg 


	


E	 neg	 5 


	


A-2A	 neg	 MCAL-B-1 


	


B	 neg	 2 


	


C	 neg	 3 


	


D	 neg	 Ii. 


	


E	 neg	 5 


	


A-3A	 neg	 MCAL-B-1 


	


B	 neg	 2 


	


C	 neg	 3 


	


D	 neg	 14 


	


E	 neg	 5 
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I...	 I S 1	 SANPLE NO. URANIUM ppm FIELD. SPJ'IPLE NO. 


•	 .:A-14.A neg 
I	 B neg 2 


C neg 3 I	 D neg 1.4. 


I	 E neg .	 5• 


I	 A-5A .	 neg U2OB-	 1 
5 neg 2 
C neg .	 3 


I
D .	 neg 
E neg 5 I	 A-6A	 . .	 neg U2OA-	 1 
B neg .	 2 
C neg . 


I	 .	 D neg .	 ..	 14. 
•	 .,	 E neg	 •• 5 


.GROPB 


Group B represents the results of miscellaneous sampling, alluvial and I	 otherwise, in the vicinity of granite contacts, which have proved to be a local-


I
izing factor for other uranium deposits in the area. 


Group B - 1 consists of I. tuo sample traverses in residual and colluvial soil 


along the granite-argillite contact in Section 3, Township 29 North, Range 38 


I
East.	 (Plate	 )	 As arranged below, sample B - 1 A begins on the contact just 


out of the alluvium on the north side of the stream, and sample B - 1 W ends the I	 traverse at the tip of the ridge, approximately half way through the section. 


1	 SAMPLE NO. URANIUM ppm FIELD SAMPLE NO. 


B- 1A rieg U3A.-	 1 


I	 .	 B neg 2 
C neg 3 
D neg 14. 


I	 E .	 neg 5 
F neg ,..	 .	 6 
G .	 neg 7 I	 .	 H neg .	 8 


•	 I neg 9 
J .	 . neg .	 10 


1	
.J( ne 11 


. 1 . : 


I 


I
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I 
•SAMPLE.NQ.;.. :	 JAflflJM ppm	 FIELD S/4NPLE	 NO. 


	


B-iN	 nég	 U3 - 10 


	


0	 neg	 9 


	


P	 neg	 8 
•neg	 7 


	


R	 neg	 6 


	


S	 neg	 5 


	


T	 neg' 


	


U	 neg	 3 


	


V	 neg'	 2 


	


W	 neg	 1 


At the edge of Section 3 (just off the map area to the east) a ridge of 


granite trending approximately north and south is unconformably capped by a con-


glomerate consisting principally of well-rounded pebbles of the Deer Trail ser-


ies, in a red-to-yellow ferruginous matrix. Group B - 2 is a series of samples 


downslope from the contact between this outlier of conglomerate and the under-


lying granite. 


SAMPLE NO.	 URANIUM ppm
	


FIELD SAMPLE	 NO. 


B * 2A
	


neg
	


U3B- 1 
B
	


neg
	


2 
C
	


neg
	


3 
D	 •neg
	 14. 


E
	


neg
	


5 
F
	


neg
	


6 
G
	


neg
	


7 
H
	


neg
	 8 


I
	


neg
	


9 
J..	 ne g
	


10 
K
	


neg
	


11 
L
	


neg
	


12 
M
	


neg
	


13 
N
	


neg	 114. 
0
	


neg
	


15 


Group B - 3 consists of a reconnaissance sampling of the alluvium of a 


small intermittent stream which drains approximately south through the eastern half 


half of Section 3, joining Camas Creek near the south boundary of the section. 


The first ten samples were taken near the mouth of the stream, the next three 


about ha1fay through the section, and the last seven approximately one thousand 


feet below the north section line.







I	 I 
SAI4PLE NO..	 URANIUM ppm
	


FIELD SAMPLE NO. 


B - 3 A neg U3G-i 
B neg 2 
C neg 3 
D neg 14. 


E neg 5 
F neg 6 
G. neg 7 
H neg .	 8 
I	 .. neg 9 
J neg .	 10 


B-3K neg U3D-	 1 
L neg 2 
M neg ..•	 3.. 


B-. 3N neg .	 U3C-	 1 
O neg 2 
P neg .	 3 


neg 14 


neg .	 5 
S neg 6 
T neg .	 .	 .7. 


Group B - L$. was taken in residual soil where the contact crosses a logging 


road in the fraction of Section 21 just north of the Reservation boundary. 


(Plate 7) 


SAMPLE NO. URANIUM ppm FIELD SAMPLE NO. 


B-14A .	 neg ... U21-	 1 
B	 ' neg 2 
C ...................neg .	 3 
D neg .	 ...	 14. 


E neg 5 


Group B - 5 was taken in alluvial soil from a small year-round stream 


which drains a granite-argillite contact at several points. 	 (Plate 7)	 As may 


be seen from the table of results, some anomalies were discovered, but since 


the samples were not processed in the laboratory until after the close of the 


field season, there was no opportunity to pursue the train of anomalies farther


upstream. 







• 


SAMPLE NO. URANIUM ppm FIELD SAMPLE NO. 


B_5A : neg U18A- 1 
B neg 2 
C 30 3 


14 14 


E 15 5


Group B 6 consists of a sample traverse, in residual and coliuvial soil, 


parallel to and approximately 200 feet downslope from a granite-argillite con-


tact which passes through Section 35, Township 29 North, Range 37 East, W.M. 


(See Plate 7) One sample was taken at each of •11 stations placed approximately 


150 feet apart. Forty-one samples were taken, and all samples were negative. 


(Field sample numbers: L 35 1 through 14i.) 


Groups B - 7, B - 8, B - 9 and B - 10 were taken below contact zones known 


to be abnormally radioactive, and where secondary uranium mineralization has 


been reported in some places in the contact. Group B - 7 was taken in a shallow 


draw draining a stretch of contact near where the Reservation boundary intersects 


the west line of Section 21, Township 29 North, Range 38 East, W. M. The con-


tact above where the samples were taken had been bulldozed open and several 


percussion exploration holes drilled. 


SAMPLE NO.	 URANIUM ppm	 FIELD SAMPLE NO. 


	


B-7 A	 neg	 MCW21A-1 


	


B	 neg	 2 


	


C	 neg	 3 


	


D	 neg	 14 


	


E	 ne	 0	 5 


• Group B - 8 consists of a group of 5 alluvial samples taken at the mouth of 


a southwesterly-trending gully which drains the isolated peak in the NW 1/14 of 


Section 21, Township 29 North, Range 38 East. Considerable exploration had been 


accomplished along the contact zone on this peak, including several hundred feet 


of bulldozing and a dozen or so percussion drill holes. What the results of the 


program were, the authors were unable to determine, since no one could be found 


on the property at the time the sampling was conducted. 
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1 
SAMPLE NO.	 URANIUM ppm FIELD SPJvIPLE NO. 


neg MCW21B-1 
B neg 2 
C .	 .	 neg 3 
D neg


-
4 


E neg .5 


Group B - 9 consists of a group of 5 alluvial samples taken from the wes-


terly-trendingstreám which drains between the two isolated peaks in the W 1/2 


of Section 21, Township 29 North, Range 38 East. (See Plate 7)


SAMPLE NO.	 URANIUM	 ppm 


	


B-9A	 neg 


	


B	 neg 


	


C	 neg 


	


D	 neg 


	


E	 4


FIELD SAMPLE NO. 


MCW 21 C - 1 
2 
3 
4 
5 


Group B - 10 consists of a group of 5 alluvial samples taken near the 


mouth of the westerly-trending gully which drains the isolated, argillite-capped 


peak in Sections 21 and. 28, Township 29 North, Range 38 East, W.M. (See Elate 


7) The samples were taken in marshy soil near small springs. All samples were 


negative. (Field numbers: MCW 28 A - 1 through 5.) 


Group B - 11 consists of a traverse along the north bank of Blue Creek in 


the South 1/2 of Section 13, Township 28 North, Range 37 East. (See Plate 7) 


Samples were taken in colluvial soil except where the traverse crossed subsidi-


ary draws and gullys. A total of twenty-five samples were taken and all samples 


were negative. (Field numbers: D 13 A - 1 through 15, and D 13 B - 1 through 


9.)


Group B - 12 consists of samples taken from residual soil in the contact 


zone in bulldozer cuts in the Northeast 1/4 of Section 13. (See Plate 7) Six 


samples were taken, and of these five were negative. The one anomalous sample 


(12 ppm) was taken directly over a previously known weakly mineralized area. 


(Field sample numbers: D 13 C - 1 through 5.) 
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S	 S 
Group .B , - 12 consists of a traverse from east to west on a line approxi-


mately 100 feet south of the section line • (See Plate 7.) Eight negative 


samples iere taken, and the ninth sample, an anomaly of 8 ppm, forms the center 


of Soil grid. "E" (see separate sheet). 	 '(Eleld sample numbers: D l3D - 1 


through 9.)







4	 4 
PROPOSED PROGRAM OF EXPLORATION 


Geological and geochemical data indicate that the target zone for uranium 


mineralization lies along the contact between the Deer Trail argillite formation 


and the granite. If analogy can be drawn from the similar contact at the Mid-


nite Mine, any significant mineralization or.. ore bodies are most likely to be 


found in the schists of the Deer Trail formation along the contact. 


Consequently a program is proposed which would explore what is considered 


the most favorable part of the contact in Section 10. The program is shown on 


Plate 8. The program proposes 9 bulldozer trenches to uncover and locate the 


contact and to determine, if possible, its general attitude; 28 drill holes 


spaced at 100 foot intervals along the contact on the argillite side; and 1i 


cross sections of the contact zone with 16 holes spaced at 100 foot intervals as 


shown on the map.. 


A study of the elevation difference between the estimated position of the 


contact and the elevation of the highest geochemical anomalies suggests that 


mineralization along the contact probably does not lie at depths greater than 


100 to 300 feet. Some of the test holes will be shallow and some will be deep, 


but it is judged that an average depth of 200 feet will provide adequate data 


relating to the presence or absence of mineralization. 


It is recognized that the uranium picked up in the soil samples in the al-


luvial dispersion trains may not have come from the target zone described along 


the granite-argillite contact. The traces of uranium may have been derived 


from a quite different geologic occurrence and from an entirely different struc-


ture than that presently visualized. The fact remains, hcMever ., that the anom-


alies are of significant magnitude and of persistent distribution. If mineral-


ization Is not encountered as anticipated along the contact, the program should 


be adequately flexible to try to determine its source.







b	 S 	 b 
SUIvIIVIARY OF RECOMMENDED EXPLORATION PROGRAM 


1. 144 Diamond Core drill holes: Average Depth 200 feet (BX size) 


Hydraulic feed drill Total footage 8,8oO feet. 


2. Nine bulldozer trenches: Average length 250 feet - average depth 


6 feet. 


. Trail along contact and access road tO contact area. 


espectfully submitted, 


FRED 0. JONES, C S GIST 


ile,t} 
GEORGE B. TEAVER 


MINE CONSULTANTS, INC. 


528 HUTTON BUILDING 
SPOKANE 1, WASHINGTON 


FEBRUARY 15, l957
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0 DEPTH TEST'' 


Section 13


0 2\N 30 ppm 


0 0 0	 0 210	 0	 0	 0	 0	 0 8ppm 
I 0 0 3 2-


25ppm. 
P1 0 0 0	 0 2 3 
6 00 3 0 20 ppm 


Depth test "8 4 
F 0 0 2


8ppm E E 2 
E 0 0 0	 0 2	 0	 0	 0	 0	 0	 0 5


20ppm D 0 0 0	 0 6 
C 0 0 0 0 FEET


DEPTH TEST "B" 8 0 0 0	 0 ________________ 


0 A	 0	 0	 0	 0	 0	 0	 0	 0	 0	 0	 0	 0	 0	 0


\,,#DePTh test " 


(>s 


Scale / inch 40 feet	
\ 0 


Con/our interval 20 feet 


MINE	 CONSULTANTS INC. 


SOIL GRID E'- SECTION 13, 


T. 28 N. R. 37 E.W.M. (TO 


ACCOMPANY GEOCHEMICAL 


SHEETOFMIDNITE MINE AREA) 
'Drawn P August 1956, Revised 16 October 1956 	 _____________________
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WORK COMPLETED ANALYSIS 


After final audit or review report is received, prepare original only 
and file in official docket' - 


Operator	 .	 .	 .	 Actual Cost 
Geo-Resource_Corporation	 _______________ 


State	 "	 . Agreed Unit 
Washington	 .	 Cost 


Final Report	 I Commodity	 Docket .NQ.. 


of Audit	 '. . Xi	 )	 DMEA671 
Final Report 
of Review	 I\I _______________ 


Authorized by . Net cost after 
Operation Contract and- Completed sale of Govern-


Amenc1ments ,.' .•:.	 •	 .	 . ment Property _______________________
Units Cost Units Cost _______________ ________________________ 


DrIfting & Crosscutting


.	 . ,	 ..	 . '	 . Raising	 . 


Shafts	 . 


Winzes


, 7
/ 997 Drilling	 'r'4 


(Specify) ,.	 ,4;1%j/ ,,,"9W. 67 


Surface Excavation	 2/aø	 J$ç4* /Ø?4'O 


Underground Excavation	 _________	 _________ _______________ 


Roads and Trails 4 //4 /,y	 %6Ø ô	 i 7/J /'	 : 


Operating Equipment Purchased 	 _________	 _________ _______________ 


Surface Rehabilitation &. Repairs 	 _________	 _________ _______________ 


Underground Rehabilitation 	 _________	 _________ _______________ 


New Building, Improvements, etc. 	 ________ 


Other (Spcify) 


Totals	 _____	 ____________ 


-' 


* Net cost total must agree with final report of audit or review. 


/ #q	 '"'	 '"'"'	 4'i 
Prepared- by 


mp1ete)	 ,	
/ 


T'7° 4y
Date,


31,90







Docket copy 


Project Sununary Report 


March 12, 1958 


1.


By: F, M. Murphy 


Docket No. DMEA-k671 (Uranium) 
Contract No. Idin-Elllk 


Operator - Geo-Resource Corporation 
Suite 525-528 Hutton Bldg., 
Spokane k, Washington 


Operator's Property Rights - 


Lessee of all of sees. 10 and 15, T. .29 N., 
R. 38 E., W. M., Stevens County, Washington. 


. 
Sec. 10, which is state land, was ,leased by 
8 individuals ,to Grandview Mines, who, In turn, 
assigned its rights to the Operator. All 
assignors signed Consents to Lien and Sub-
ordination Agreements. The Government waived 
the State of Washington's consent. 


f faf/'' - Ii / I -
Sec. 15, added under Amendment No. 2, is owned 
by Universal Mining Corp., who also signed a 
Consent to Lien and Subordination Agreement. 


2.	 Contract, dated July 211, 1957. 


Amendments - 


No. 1, November 27, 1957, changes drill site 
locations to spaces of not less than 200 or 
more than 300 feet apart. Allows one vertical 
hole (D,DH-2) On granite side of contact, others 
to interaeo r OOiâct at about 200-foot depth. 


No. 2, adds sec. 15 to contract and increases 
contract by adding Stage III to explore the 
section, Also allows recess period from 
November 30, l957, to April 15, 1958. 


Termination Agreement, dated July 11, 1958, contains 
a pseudo certification.. 


Work Authorized - 


Work under the contract started July 31, 1957, 
and was discontinued on November 28, 1957. 


(See next page for Work Authorized.)


3/







.. 


Work Authorized - 


Stage I - Bulldoze. 7 trenches and drill 18 holes, 
totaling 3,000 feet of core drilling. 
Total cost Stage I - $28,k03.92 


Stage II - Core drilling 2,000 feet. 
Total cost Stage II - $17,55k.20 


Stage III- Bulldoze 2 trenches and core drill 
700 feet. Tota1st Stage III - $8,Olk.60 


Access roads 
Trenching 
Drill site preparation 
Transporting dozer 


Diamond drilling - 


Core drilling 
Driving standpipe 
Cementing and redrilling 


or reamining and 
casing 


Standby time 


Supervision 


Consulting geologist 


Core boxes 


Sample sacks 


Gasoline 


Equipment depreciation 


Payroll taxes 


Chemical analyses U308


60 hrs. l7.50/hr. 
120 hrs.. $17.50/hr. 
7k hrs. $17.50/hr. 


300 miles $1.00/mile 


5,700 feet $6.00/ft. 
260 feet $7.50/ft. 


220 feet $3.00/ft. 
6o hrs. $7.50/hr. 


8	 mos. $600/mo. 


kl days $5o,00/day* 


520 $1.00 each 


530 $0.35 each 


625 gal. $0.36/gal. 


8	 mos, $33.33/mo. 


lk .9% of $5100.00


530	 $5.00 each


Total 
Cost 


$ 1,050.00

2,100.00

1,295.00



300.00 


3k, 200.00 
1,950.00 


66o.00 
ko,00 


5,100.00



2,200.00



520.00



185.50



225 • 00



283.32



759.90



2,650.00 


kk.00 


t53, 972.00 
z10A.80.00 


Estimated Cost of Project 


•	 Units	 Unit 
of work	 Cost 


Bulldozer Work - 


plus transport	 -	 - 


Total Estimated Cost of Project (rounded) 
Government participation ® 75 
* Stage III - $75/day 	 2 







2.	 Contract (continued) 


Work Completed - 


Seven (7) trenches and 7 diamond drill holes 
in Stage I. 


Accepted Units of Work and Costs:
Total 


Units	 Unit Cost	 Cost 


Bulldozer work: 


Access roads 
Trenching 
Drill site preparation 
Transporting dozer 


Diamond drilling: 


Core drilling 
Driving standpipe 
Cementing and redrilling 


or reaming and casing 
Standby time 
Supervision 
Consulting geologist 
Core boxes 
Gasoline 
Jeep depreciation 


Final Reports -


6o hrs. 17.50/hr. $ 1,050.00 
8o hrs. 17.50/hr. i,koo.00 
3k hrs. 17.50/hr . 595.00 


100 miles 1.00/mi. 100.00 


1,261.5 ft. 6.00/ft. 7,569.00 
100 ft. 7.50/ft. 750.00 


100 ft. 3.00/ft. 300.00 
2k hrs. 7.50/ft. 180.00 
k mos. 600.00/mo. 2,1100.00 


8-7/8 days 50.00/day kk3.75 
55 1.00 each 55.00 


300 gal. 0.36/gal. 108.00 
k mos. 33.33/mo. 133.32


Total	 $15,08k.07 


Operator's final report reàeived October 6, 1958. 
Field Team's final report received December 5, 1958. 


3. Audit Report of Review, dated November 6, 1958, by George Mayor: 


Total Cost as billed by Operator	 $15,kkl.67 
Exceptions by auditor	 357.60* 
Total Accepted Cost	 $l5,0tiL1.07. 
Government Participation 75^	 $11,313.05 


* Operator had not paid payroll taxes. 
k. Certification - Termination Agreement contains a pseudo 


certification. 


3 







5. Comments -


O
	


C 


Excerpts from Joint Final Geolgic and Engineering 
Report by Eric G. Erickson, USBM, and Howard F. 
Albee, USGS: 


The object of the project was to explore for 
uranium ore deposits in a northeasterly-trending 
Loon Lake granite-metasediment contact zone by bull--
dozer trenching and core drilling. 	 - 


Significant uranium ore deposits have been 
found in the Midnite Mine area, about 6 miles south 
of the project, along the same contact. 


The subject project was. approved because soil 
samples taken along the contact indicated that the 
zone was equally as favorable as.the contaCt zone 
near the Midnite Mine. Along this zone the ore 
bodies range from 150 to 550 feet in length and 
about 15 to 60 feet in width, and extend for a 
distance of nearly two miles along the contact, 
The ore bodies occur most commonly where the dip 
of the contact is flattened and also appear to be 
controlled by systems of tight fractures and faults 
that cut the contact. The ore host rock is 
dominantly an argillite, for which the name 'Togo 
formation" has been proposed. 


The linear extent of the granite-metasediments 
in the project area is about 12,000 feet. It is 
believed that 2,kOO feet of the contact was adequately 
explored by the work completed. Further exploration 
along the contact zone is warranted, especially in 
sec. 15, 


The results of the work completed showed no 
significant amount of uranium ore; however, the 
possibility that a worthwhile deposit would have 
been found had the contract work been completed 
still remains. In view of this, a pseudo certifi-
cation was included as part of the Termination 
Agreement. 


Although the Operator was competent, it was 
handicapped by the lack of financing and was unable 
to complete the project. The Operator was unsuccess-
ful in its attempts to raise sufficient funds by 
stock offerings and agreements with other oompanies. 


Division of Rare and Miscellaneous Metals - 
The Field Team, in a letter, dated July 1, 1958, 


k







. 


5.	 Comments (continued) 


to the Operating Committee, stated.. that on the 
basis of the results completed there were no 
grounds for certifying the project; also, that / 
completed work had not adequately tested the 
target area. 


The Operator requested that the project be 
terminated as it did not have funds to continue 
the authorized work. The Government agreed to 
terminate the contract; however, to protect its 
interest in the property, a pseudo certification 
was incorporated in the Termination Agreement 
since the land is in a favorable area and will 
possibly be further explored at some future time 
for uranium deposits.


F. M. Murphy







Q?11CLAL tiLt curr 
Surname I Code 


)1/68	 I 1101 


. 


IME Porn 7 
(2/63)


.


8/2 


220 I 


sines, Inc. 
424 ternweli luilding 
Spokane, Washington 99204	 2 


lii IA4671 (Ursntuà) 
Ceo4ssource Corporstien 
Sec. 15, . 29 5., *. 38 L W.*. 
Stavens County, sbington 
Contract 1de41114 


Gentisu*e 


sy the torso of the .*ubjsct *p1oration, Preject Contract, •* su*nded, 
and the Termination reaaent, dated i&1y 11, 1958, alL minerals mined 
or produced frs July 24, 1957, to July 24, 1968, vers subject to the 
Covernasot's royalty as aCt forth in said contract 


A. the period during vbich production sos subject. to royalty has now 
aspired, the Government *ccordthg to its presost records retains no 
claim or lien ag*Lnst the property subject to the contract or any 
future productien therefroá. We, therefort, are c1osio our books 
and records an this contract. Your attetio*, oWover, is celled to 
th. provisions of the contract *icb rejuire the operator to keep 
and preserve éartain records for the periods indicated. 


Sincerely Yours. 


FRANK E. JOffISON 


• Jcat**on 
chief, Office 
lUnerals ploration 


Copy to: Wastern *sciosr, Inc.

• 1700 $roodviy 
• Denver, Colorado 80202 


cc: Director's Reftding File 
Economic Ge94ogy File 
ONE docketV 
ONE Reading File 
ONE Region I 
130 


GLAult/a 8-20-68







0 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


GEOLOGICAL SURVEY 
U. S. Court House, Rm. 656 
W. 920 Riverside Avenue 
Spokane, Washington 99201 



August 7, 1968


'1/ j•: 
I bOO 


1 
f'4(JG 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region I 


Subject: DMEA- li671 (Uranium) 
Geo-Resource Corporation 
Sec. 15, T. 29 N., R. 38 E., W. M. 
Stevens County, Washington 
Contract Idm-E11114 


In reDerence to your memorandum of July 23, 1968, Don Hill of the 


AEC Grand Junction office advised us by telephone August 5, 1968, 


that there has been no production from the subject property. 


D.R. cLaren







IN NLY qIYIR TO: 


Office. of Minerals EXploration 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 
WASH INGTON D.C. 20242 


July 22, 1968 


Western Nuclear, Inc. 	 OFFICIAL	 Re: DMEA-467.l (Uranium) 
1700 Broadway	 .•	 COPY	 Geo-Resource Corporation 
Denver, Colorado 80202 	 M0	 Sec. 15, T. 29 N., R. 38 E.,W.M. 


RECEIV	 Stevens county, Washington 


JUL 29 1968	 Contract Idm-E11l4 


1/20 
Gentlemen: 


After the completion of the approved exploration work under 
the coxtract identified above, we asked to be informd about 
changes in the status of the property and production from it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our . records, please answer the questions on .the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


This has reference to the MiningLease, dated January 17, 1967, 
between Spokane National Mines, Inc.,. and Western Nuclear., Inc. 


Sincerely yours, 


Chief, Of ice of 
Minerals Exploration







Submitted b 


Name 


Address


Title 


Date
7	 -


Form 63	 0


	


. 
Revised 765


REQtThST FOR INFORMATI0N ON CERTIFIED PROJICT



AND PROJECT UND ROYALTY AGT 


From January 17, 1967, to July 24,. 1968, 	 S 


1.	 txe	 , has there been a change in ownership, 

lease, r sublease? If yes, pieasestate4etails of the trans 
action below and provide a txi.ie or signed copy of the pertinent 
documnts,uness they have been provided before	 -	 Yes	 No 


C	 (	 C 


'U


/ 


From January 17, 1967, to July 24, 1968, 
2	 , has there been any production from 


the land subject to the contract? 	 YesD No I-


A, If so and it was shipped, give quantity, value, and name and 
address of purchaser0 


_________________________	 Quantity ' " iTalue 


B. If stockpiled awaiting sale, state quantity, grade, end location. 


Quantit	 Estimated Grade	 Location 


Ore	 ____________ Tons	 zIi_	 ________________________ 
Concen	 - 
tratea / Tons _________________	 __________________________ 


Other :	 t. T9n3	 :	
:'	 , 


3 . Since	 •,as	 .poduction been transported 
through	 workings (se	 of contract)?	 0 	 YesO No 
If so, state quantity, value, and disposition of material0 


Disposition of?texjal . ..-	 Quantity	 Value 


So n'
' . Q ( J 







Memorandum 


To	 Field Officer, Legion I 


Prom:	 Chief, Office of Minerals Zxploration 


Subject'	 t*(A-467l (Uraniuu) 
Geo-IesOurce Corporation 
Sec. 15, T. 29 N., Z. 38 L, W. K. 
Steven	 otnty, Washington 
Contract Im-LlI14 


the royalty period under th. subject contract expiru on 


July 24, 1968.	 Pleage check with the Atomic Energency coission 


on possible production .fOn the property since January 31,	 1966, 


and advice.


ANK E JO}SON 


Frank E. Johnson 


cc:	 Director's Reading File 
Economic Geology File 
OME docket' 
OME Reading File 
130	 (2)	 S S 


GLAu1t/a	 7-22-68







()FcTrT4r: FTIF COPY 


Mr. 11. j. Tthbits 
Spokane National Mines, Inc. 
424 Fernweli luilding 
Spokane, WasIington 99204


1?4j $ 79


Re: 1tEA-467 1 (Uraniz) 
Ceo-Resource Corporation 
Sec. 15, 1. 29 N., 1. 38 K., W.'M. 
Stevens County, Washing ton 
Contract Id-E1114 


Dear Mr. Tibbits: 


We wish to bring to your *ttention that the copy of the Mining 
Lease dated January 17, 1967, covering the subject property sub-
mitted on February 1,8, 1968, does not contain any reference to 
the overnaent's rights in accordance with paragraph 5 of the 
Consent to Lten and Subordination Agreement dated September 24, 
1957, executed by Universal Mining Corporation. 


Under the circ**sinces, the Government will look to Spokane 
National Mines, Inc , as successor to Universal Mining Corporation 
for payment of royalty due on any production from the land under 
the exploration Contract.


Sincerely yours, 


FMNIC i 


Frank E. Johnson 
Chief, Office of 
Minerals Exploration 


cc: DirectorYs reading file 
Division file 
Economic Geology file 


7OME file 
ONE reading file 


FE3ohnsôn/bih 2/27/68
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cariies Ofl	 .n active mineral exploration program in the area 


or theie is mineral production from said premises 


3	
Lessor reserves and Lessce covenants and agrees to 


pay as rental for the premises the following amounts , 


(a)	 For the first year, the sum of $2,133 66 


receipt of which has been acknowledged in Paragraph 1 hereof, 


and which is equal to $0 50 per' acre, 


(b)	 For the second and each succeeding year the sum 


of $0 50 per acre payable onor before the anniversary date of 


. .:	 ,	 •. this Lease for each tract kept under this Lease, until such 	 .. : 


•	 timeas the production royalty payment, as hereinafter defined, 


exceeds the yearly rental payment 


4	 On all uranium ore mined and produced from the premises, 


Lessor reserves and Lessee agrees to pay a percentage royalty 


based on the selling price and the amount of TJ3O8 contained in 


uranium concentrate derived from such uranium ore, pursuant to 


the following schedule


Concentrate Sale Price 
Percentage Royalty	 Per Pound U308 


3%	 Upto$800 


4%	 from $8 01 to $10 00 


5%	 from $10 01 to $11 00 


6%	 from $11.01 to $12.00	 •., 


7%	 from $12 01 to $13 00 


8%	 from $13 01 to $14 00 


9%	 from $14 01 to $15 00 


10%	 Over $15 01 


Lessee shall remit royalty payments to Lessor on or 


before the 20th day of each month following the month in which	 •. 


the uranium ore is processed	 into and packaged as uranium con- 	 •


• centrate. The uranium concentrate selling price shall be the 


price under the sales contract or contracts pursuant to which 


-2-
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Lessee will sell	 nd deliver such uranium concentrate, provided 


however, that if Lessee later sells and delivers such uranium 


concentrate under a aifferent contract or sales arrangemnt at 


a higher price, Lessee will recalculate the royalty on the 


higl'er price basis and will remit the b'ilance due Lessor within 


:o days after the actual delivery of such uranium concentrate 
to the purchaser thereof 


5	 Lessor agrees to acquire for the benefit of the Lessee 


and to grant to the Lessee the right to use so much of the sur-


,
face of said premises as may be necessary, useful or conyenient:' 	 •' 


.	 .
for the full enjoyment of all rights herein granted to Lessee' 	 ': 


'	 .	 ' . including, but not limited to, the rights to explore for, 


develop, mine	 (by open pit, underground, strip mining, solution 


mining or any other method) extract, mill, store, remove and 


.	 '	 .:	 ••	 ' '	 market	 therefrom all uranium minerals.
	 .	 ' '	 ,,	 . 	 ' I	 •, 


t	
t '	 '	


:•'	 '	 •:•' 
'


'	 6.	 The rights of.the Lessor hereunder may be assigned in	 .	 f .	 ,	 '.	 " ''
'	 ' :	 '.,'	 ' whole or ±n part and the provisions hereof shall extend,to the ' .. 	 ,, .


heirs, executors, administrators,' successors and assigns of 


the Lessor, but no change or division in ownership of the 


premises or rentals, however accomplished, shall, operate to	 ,. 


enlarge the obligations or diminish the rights of Lessee. 	 No	 ,	 ,: 


such change or division in the ownership of the premises or 


rentals shall be binding upon Lessee for any purpose until ' 	 ' 


:!	 ''
forty-five	 (45) days after such peron acquiring any interest 


shall furnish Lessee at Lessee's principal place of business, 


with the instrument or instruments, or certified copies thereof, 


' evidencing such change, transfer or division of ownership. 


7	 In case of suit, adverse claim, dispute or question, 


as 'to the ownership of the premises or of the rentals 	 (or'any 


H	 '


interesttherein) payable under this Lease, Lessee shall not 
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be in default in payment of rentals until such suit, claim, 


. dispute or question has been finally disposedOf,ad Lessee ' ,.. .,: 


s 1iall have thirty (30) days aftor being furnished with the
	 t 


::.,	 '	 ;.
original instrument or jnstrumentsdiSpOSiflg of such suit, 	 . 


:	 '
laim or dispute	 (or a certified copy or copies thereof),


	 •: 


or after being furnished with proof sufficient, in Lessee's 


,
to settle such question, Within which to make payment 


¼ 


.	 '	 . Should the rights or interest granted Lessee hereunder be dis-
	 ., . . 


I
puted, it shall not be counted against Lessee either 	 ts affect-


I ing the term of the Lease (which shall be extended by the 


,	 . period of dispute) or for any other purpose and the Lessee may	 . 


: withhold the making of all payments due Lessor hereunder without, 


.	 :	 •
interest until there is	 final adjudication or other determifla- . 0 • 	 •• 


,
'	 :'	 • .	 ... 


.
tion of such dispute.	 .	 ': 


.


,.. 9.	 Lessee shall have the right at any time to abandon,
	 .,	 H 


v urrender, and terminate(thiS Lease in the event commercial .	 .	 . 


,	 .	 •: ores cannot, in the opinion of the Lessee, be produced from the 


..
premises.	 Lessee shall also have the right to quitclaim back


. 


.	 .	 .., to Lessor any portion of said premises as described in Paragraph ' •: • 


.	 :'	 • 1,	 at any time in the eventcOmmercial ores cannot,	 in the	 '	 , .. 


L
Iopinion of Lessee, be produced from said portion of said premises. . 


In the event the Lessee shall make such a determination to 


surrender the same, it shall give the Lessor written notice 


thereof at the Lessor's address, 414 Fernwell Building, Spokane, 


Washington 99201, by Registered Mail, not less than ten (10) days 


prior to any such surrender, and, except for accrued rental obli-


gations if any,	 all of Lessee's obligations hereunder,
	 including 


obligations for rental payable after the date of surreflder, 


shall thereupon cease and terminate. 	 In the event of the failure 


• of this Lease or its forfeiture or termination as provided 


herein, the Lessee shall have a reasonable length of time in 


--
• •	 S







I	


g	


(____	


/___	 .	 -	 ! 


m	 k.


: 


t o remove from said mining claims any and all equipment, 


mcflflerY, buildings, ore bins and surface improvements, 


whether affixed to the realty or otherwise, excluding,


, 
however, timber or underground supports 


.	
;.. 


	


10 The Lessor represents that it is the sole owner 	 : 


and in rightful possession of the mineral estate in and 


under the fee lands covered by this Lease, that there are 


no liens or encumbrances of any kind or nature whatsoever ' 


now standing against said mineral estate or against any ore 


to be hereinafter produced therefrom The Lessor further 


represents that it has the legal right to enter into this 


mining lease and that upon consummation of the same, the 


Lessee may mine and sell any and all uranium ores produced 


therefrom to any legal market 


11	 All mining operations on the premises shall be




carried on in a proper and miner-like fashion in compliance 


with all applicable laws and regulations and with due regard 


for the development and preservation of the premises as a 


workable mining property 


12 The Lessee hereby grants unto the Lessor and to its 


agents the right to visit the mining premises at any time for 


the purpose of inspecting the activities of the Lessee and 


does further gxant unto the Lossor and its agonts pcxmisslOn 


'	 to visit such plants as may process any of the ores extracted 	 ' 


from said premises for the purpose of satisfying themselves 


as to the quality, quantity and such other relevant informa-


tion as they may care to have 	 The Lessor and its agents 


shall have the right to take all samples necessary to determine 


ado md kind of oro being mined, shipped, processed or sold 


£ro th premises
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:	 ' 


13 The Lcssee shall keep and maintain drilling 


records, maps and assays arising out of its development, 


exploration and mining operations hereunder and shall open 


. i• . . 	 .	
hem to the inspection ofthe Lessor at all reasonable tiMes . .: , , 


and the Lessor shall be entitled to copy any or all thereof 


at its own expense 


14 The Lessee promises to promptly pay all taxes 


.,	 • assessable to it because of its investment made on account 	 ,: 


of this lease. Said tax shall be promptly paid when. due, : • , :.. . : ' 


. •:	 : , and said Lessee further promises tD pay seasonably arid before , . .• ,. , : 


.	 ,.	 .	 S	 .)	 ' 


delinquency all taxes on ore in place or stockpiles, either 


on or off the premises	 Lessor shall pay the general property 


S ..	 • • taxes applicable to its fee lands included within the prerniSëS. 	 ,S,.S,SSS 


;;	 • .	


S	


l5	 Any and all notices to be given the Lessor hereunder , , 


. ..	
S 


shzdl be mailed to it at 414 Fernwell Building, Spokane,. .' 	
S 


.5 . .	


Washington 99201, in care of and to the attention of the Lessor. 	
S; 


S. •	
• Any and 'all notices provided for herein or otherwise that. the ,"	 ,: 


.	 '	 .,	
Lessor may desire to deliver to the Lessee shall be addressd ', .' , :: ' 


S	 ' ' 


to the Lessee at 1700 Broadway, Denver, Colorado, 80202, which., ... 


is its principal place of business	 Notices shall be valid if 



given by certified or registered mail, return receipt requested, 


and shall be effective as of the date of mailing Either party 


hereto may change its address for notices , by giving written . ,. 


notice of such change of address to the other party in the 


manner herein provided 


1G The Lessee warrants that it is a corporation duly 


organiLeci under and existing by virtue of the laws oJ the 


State of Delaware and that after the execution hereof it will 


promptly qualify to do business in the State of Washington, 


and .ftrt 1 icr warrants that it is duly authorized to enter this 


areerneflt 


S 	 ', 	 S 	 S 	 , 	


, 	 'S....	 i.,': 'I 	


, 	


'cS 


-.	 , 	 •, 


L	 .	 '	 S	 . 	 . 	 , 	 '. 	


55	 ' 	 '.. 


S	 S 	
S 	 , 	


" 	 . 	


. 


S 	


S 	 S 	


'. 	


' 	


, 	


, 	 .,: 
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' 	 17	 The Lessee does hereby promise and agree to carry 


'	
adequate public liability coverage at its expense for the 


purpose of protecting both the Lessee and the Lessor from 
' 


	


(	 any third party claims arising out of the personal injury 


') or 
propder t y damage claims which may be made by third persons 


during the term of this Lease 


18	 All bills and expenses incurred by the Lessee, or 


c	 those in privity with it, shall be promptly paid by the 


	


S 	


S 	


Lessee, and by such prompt payment the Lessee shall'preent 


the filing of any and all liens against the premises foi 'and ' '• 


on account of labors, supplies, materials, equipment or 


services furnished or performed, and if by reason of the 


failure of said operators to pay such bills or expenses a 


lien or liens shall be filed against said premises, said Lesse,' 


• "	 •at its expense, shall contst and defend against such liens, 


	


S 	 and if as a result thereofany such lien shall be established '' 


against said premises, the Lessee shafl promptly pay off and 


L


	


	 ••• discharge the same, and if said Lessee shall fail to doo,	
, 


then the Lessor shall have the right, but not the duty, to pay • •, 


off and discharge the same, and said Lessee holds itself 	
S..	


• 


liable and bound to pay to the Lessor all sum so advanced or 	 •'.. 


S 	 paid to clear said premises from such liens, and Lessee shall 


save Lessor harmless from all liens upon the property made or 	 ", 


suiford by Lessee, and in that connection shall post the 	
,	 S 


property, in accordance with law, noticing owner's (Lesor) 	
5 


S	
nonresppnsibility, before commencing any work. • 	 S 	 ': 	


• 


19. Upon the violation of any covenant, provision or con-' 


S	 sideration herein contained in this Lease, the Lessor shall 	
S 


give the Lessee notice thereof, in writing, and in the event of 
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.	 ,	 ..	 .	 , 
.	 ,	


.: 


'my such violation, breach or de±ault the same is not remedied 


'	 .	
:	 ' .	 nd the terms and conditions of this agreement fully complied	 •: 


with and 3.fl evory w.y restored to good standA	 within 60	 ', 


;	 c • days of the date of giving notice to the Lessee, then this 	 •	 : 


.	 .
Lease shall,	 at the option of the Lessor, expire and#terminate, 	


t. : 


nd Ihe said Lessor, or its agent, may thereupon after demand 


of possession, in writing, enter upon said premises and dis-


possess all persons occupying the same, with or without 


(
force and with or without due process of law 


...	 . .	 . 20.	 TheLease, or any interest therein, shall not be 


:	 ••• sold, assigned, transferredorhypOthecated by said Lessee 	 :• 


.	 . herein without first obtaining the 	 ritten consent O	 said .	 .	 • 
: Lessor, and said Lessor agrees not to unreasonably withhold 	 .,	 .. 


.	 ..	
:	


: such consent,	 it being the intention by this provision of this 	 •,, . : 


agreement to prevent transfer of this Lease to anyone who might 	 • ,	 . 


'speculate in a manner considered unethical by. a legitimate 


mining operation. 	 ,. 


21.	 Without impairment of the warranty contained , in this '' 


lease,	 if Lessor owns less than the 'entire and undivided mineral,',.." 


estate in the above-described Leased Premises then the rentals 


and royalties herein provided shall be proportionately reduced 


and paid to Lessor only in the proportion which Lessor's interest 


bears to the entire undivided mineral estate. , 	 .	 "	 ' 


IN WITNESS WHEREOF, the parties hereto have executed this 


Mining Lease and Option to Purchase as of the 'day and year	 ',	 ..	 ,. 


first above written.	 .	 . ' 


ATTEST
-a&O& J .1	 b1-11	 V?95 1 9 nt	 ' 


(Harwood J. Tibbita 	
/ "
	 . 


__________________________ / 
—w----- * ,	 ecretary	 . 


WESTERN NUCLER, INC 


:
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TO: Chief, O!4	
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2.	
Corp. 


Contract idm-E1U 
4._____	 - 


5. 


FOR: Check items for action desired 


Action	
Reply for signature of.__.__------


Approval	
yeStigate	 Surname 


Comment	
Recommefldatbd1	


Signature 


Conference	
Rewrite	 File 
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In reply to my letter of i25 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
GEOLOGICAL SURVEY 


So. 157 Howard Street 
• Spokane, Washington 992011.	 CO 


O	
O 4O 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region I 


Subject: DMEA-11.671 (Uranium) 
Geo-Resource Corporation 
Sees. 10 and 1, T. 29 N., R. 38 E., W.M. 
Stevens County, Washington 
Contract Idm-1111i 


RECIV' 


Sjp	
2V 


I have not had an opportunity to visit the subject area. However, 
on January 18, 1966, William D. Weaver, formerly président of the 
subject defunct corporation, was in the Spokane office. Presently, 
Weaver Is acting as a coFsultant for Spokane National Mines, Inc., 
successor to Universal Mining Co., and. as such, owner of the lard 
in sec. 15, T. 29 N., R. 38 E. Weaver bad. recent1yhecked. the 
Spokane tional files on this property and. told me that no work 


, has been donesince the end of the Geo-Resource project. 


I shall write to the Washington State Coiissioner of PublIcIands 
regarding the status of section 10.


D. R. MacLaren











Ir	 STTE O . WASHINGTON 


\	
Dea.ee4 


I.
.Ox 110 


,	 OLYMPIA. WA$HINYOM 


tsrch 16, 196¼ 


$


	


	 U. S. Dart.ent of the Interior 
Off ice of Minerals £*plor.tion 
South 157 Pbward Street 
Spokane dashngtO( 99204 
Attention: Mr. 0. R. McLar'fl 


•	 Acting Field Officer, OML 
_____	 Region I 


G.ntln: 


Re: 0sLA-s61I (Uranli) 
.o*.sovrcS Corporat ion 


Sacs. 10 and IS. 1. 29N, 
R. 3bL W,M.	 I 


V	 Stevens County, Washington 
Contract ids'L11I11 


A check of our records indicate that Section 15. Toisishlp 29 


North, Rangs 38 Last, W.$., Is riot State land. 


All of the contracts indicated on the CoIsslOøSr'S Order 


are locatad In SectIon 10, Toiship 11 North, Ran,. 38 East, 
,M. All of the lnds In Section j Q are pr.sSntly .. OPI" and 


m.ncb.red by any. Iii I hg contract or prospect I ig sass. 
in the event that yovr reference to Section 15 n.y heve been 


• tY,OV l11 Gai error, a check was made on SectIons 12, i. 
and $6, Toimihip 29 NOrth, Range 38 mt. Konlaing contracts 
or prospecting sues are in .1stancS on these s.ctioNs. 


o


	


	 If wa say be of any fvrther service, pl.se feel free to coe 
tact us at any tins.


Yours truly, 


BIRT L. COLE, CIssloner. 


. W	 By Donald N. Ford, aoIogist 
Assistant S.rYIsor 
Lands Division















H... 


• .	 ..	 50CC. JO end 15,: T.29 L &38 E. W.M. 
Stevens County, Washington 
Contract Ida-Z1114 


Enclosed are selfexplanatory copies of )*I4orm 63 and a State of 
Washington order for cancellation of mining leassi relating to 
Section 10. 


Geo .Jwurce Corporation was the only "surety" under the contract 
and if it no longer exists as reported by Spokane Nettonal Mines, 
Znc., in its letter of October 7 1963. copies of which were føz' 
warded to you, there is no "surety" nader the contract. 


rIeith.r Grandview Mines nor the .iht original lessees of Section 101 
are "sureties" føz zoyalty. All merely subordinated their interests 
and granted the Govornaent a. lion thereon. As the land has reverted 


the State, the Government no longer has a lien an Section 10. --' 


Our on1yemetning lien peztaintto Section 15, owned by Spoken. 
National Mines, Inc., ag Successor to niversaI Mining Corpor*tton. 


It i* doubtful that urania ore will be produced free either 
Sections 10 or 15; bovever, it I. suggested that * check with the 
State of Washington on the possible releasing of Sctton 10.1,. aàde 
and, if possible, a yearly Ou-ite inspection of the property arranged. 


Enclosures 


FMMurphy/m (2/27/64) 
cc: Director's Reading File .	 .	 ..	 • .	 . 


Review Coimnittee 
Docket 
Code 500


23263







$tmns County Washington







fned) E D. Tabe 
From	 Chief Contract Administraton and Audit Divi*







Iv Forrn7 
(10-58)


Mr. U. J. Tibbitá.	 OOYP1 o 


Spoka 'NatLonsl Mines, I*c. 	 19& 


414 IsraislI But1din 
Spoben. 1, Wesbiniton


OFFICIAL FILE COPY 


3az 1*A4$71 (Umeniun) 
GaoMurce corporation 
Sacs. 10 and 15, T. 29 L, 


. '3$ B., W.M. 
Stmns County, Washington 
#VUL	 4AlL 


Dear Mr. Tibbits: 


This is to acknowledgi your 1.tt.r of 0ctber 7, 1963, là reply 
to the request for inforastion forwarded to Universal Mining 
Corporation on Sept.nb.r 18, 1963. 


Under the teras of the subject contrict, as amended, and the 
Termination Agreement, dated July 11, '1958, any produci ion 'frem 
either section 10 or s.ctiou 15 is lubject to the ao yesnt's per 
contago rayelty iron July 24, 1957, to July 24, 1968, or until 
the C*y snss's contribution of $11,313.05 his bean repaid, which 
ever uceurs first. 


• This .fftcs as successor to the Defenáe Minerals $aplarstiun 
AintstrsUon has the responsibility of supervising its .*pl.rs' 
tion contracts. Because of our 1S*it.d field personnel vs ire 
a*t11n8 requests for thforasti pn in lieu of making an on'sLte 
inspection of the pr.p.rUea in which the Qovemmeant retains an 
tnte.at. 


• In addition to the information given in your letter, will you 
kindly idvise whether or not there has bean any change in the 
teas. stitus of Washington Stat* land øections 10 and 15 since 
• the d*te of the contract.


Sincerely yours, 


eOrge Fumich, Jr. (fl\ 
DLr.ct•r 


FMMurphy/nn 
10/10/63 
cc: Director's Reading File 


Region I w/cy of incoming letter 
Docket	 ' 
Code 500


13683







• OFFICIAL FILE CCpy 


qyED OCT 9 1963 DATE	 iITIAL


fr7i 
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SPOKANE NATIONAL MINE 
414 FERNWELL 6UILDING 


SPOKANE 1, WA9HINCTON 


October 7, 1963


V 
Mr. F. N. Murphy, Acting Chief 
Diviaion of Minerals 
U. S. Department of Interior 
Office of Minerals Exploration 
tashington25, D. C. 


Dear Mr. Murphy:


RE: DNEL-467l (ui)' 
Geou'esoure Corporation 
Seca. 10 and 15, T. 29 N., 


R. 38 E., W.M. 
Stevené County, Washington 
Contract Idrn-Ell]4 


Your letter of Septeniber 18, 1963 addressed to Universal Mining Corporation 
just came to ray attention, SpokaneJtiofla1 Mines, Ix • being the succeor cor-
poration to UiversaljtLning Corporation. Geo . Resôurce Corporation went out of 
business in late L959 evidently for financial Feasons.	 S 


Most of the DHEA work was done on Section 10 both surface and drilling. No 
commercial uranium was found to our knowledge. 	 ' ' 


A road was built into Section 15 but because charges were made to Universal' 
Mining Corporation for this work, I do notjelieve any DMEA money was spent on 
'this section. I was told that 'an amendment to the original loan had been made to 
cover this work. I have carefully gone over Section 15 and the'è is no evidence 
of any work under the aUedg d amended DA in project. f 1hV 44t\	 5c.1



There Is surface indications of Autenite and Uranifane on Section 15 which 
would, have been prospected e.ccept for .AEC directive of October 1957 regarding new 
discoveries. In fact the whole Pacific Northwest Uranium exploration program 
went down the drain at that time with the eeption of the Midnite Nine in Steven8 
County.. 


As I was and still am the ExecutiveeQretary of the Northwestj,anium Ass tn. 
I have complete data on all operations in Washington and Northern. Idaho and have 
personally verified most operations • There is uranium in the area. that could be 
mined if shipping permits ever become avdlable. I know that this DNEA project 
never was given a permit to ship if ore had been found. 


Vyours 


H • Tibbits 


HJT/jli







S


 S.
.: ÔFFICIALFILE copy 


-	 [Date	 Surname	 Co] IEEAFors7 
(12.. 6) 	 S


____ 'p 


L
S	


*e: i1PA46i1 
Geomaourc. Corporation 
Sacs. tO 4 15, T.Z9 N., 


L38 t., W.U. 
Stevens County, Washington 
Contract tbw1t14 


Dear Mr.. W**tr:	 S 


Will you kindly ccpI*te and return two copiea of the Vor*63 whtch 


you recswd by rsgiets1*d 21*il on D.cb.r 1, 1962. The infores 


tion requested is essential for our records; therefore, an early 


return of the cotapleted foras wilt be appreciated. 


.$incsrsly yours,	
S. 


S	 T1t. Griswold 
• 	


S 


S	


S	


W. t. Gzióid,. Chief	 S 


S	 . 	


DiVL*iO* *f MLnO*1*. 


FNMurphy/rnm	
S 	


• S 


3/11/63.	 SS.	
S	 S 


cc: Director's Reading File 	
S	 S 


Docket	 S	 S	 S 


Code 500	 S	 S	


S


8623 
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.	 .	 .	 .	 'I	 M WKI	 T.	 (,. o i;., .W.M. 
SOLICITOR 	 : Stevena County, wa$hin$1tou	 i/	 & 


Dear )k'. Wevez':	 700 


ftetexenoe ,e ma4e to the subject contz'act which was 
terzttnated by mutual agreement on July 11, 1958, 


y the terms of the Exploratton PrOject Contraot, as amended, and the Termina11oj Agreement, all pro4uoUen of 
minez'als fro* the land desertbed in the contract, frcin July 2k, 
1957, is subject to the Govern*ent t $ pexoentag. z'oya1t' a set 
£orth in the contract until the sulTi of $11,313.05 ta paid, or 
until July 2*, 1968, whichever occurs firut 


Payrn nts should be made to the Executive Otfioez, 
OME Field Team, Region I, South 157 Howard Street, Spokane k, 
Washington. Checks should be payable to the Office of Minerals 
Exploration, which is the successor to the Detente Minerals 
Exploration Administration. The purchaser should be advised 
to deduct the royalties from the amount due On each shipment 
and forward the check directly to the Executive Officer. An 
bonus payments or allowancee received by you from production 
are considered to be a part of the purchase price to which the 
Governn*nt royalty app1ies Royalty payments to the Govern-
merit should be accompanied by suitable evidence, such as copies 
of settlement sheets, shoving uanttty and grade of the products 
sold, the name of the purchaser, and the price and charges, 
certified to be correct by the purchaser. 


You are requested to notify the Executive Officer of 
any changes in ownership or production rights that might have 
any effect on the Government's right to its percentage roya1t. 
Your attention is especially called to Article 2 (d) of the 
contract relating to the preservation of the Government's right 
to a percentage royalty on production, &lso, it productiop is 
not made for an extended period, please notify the Executive 
Officer at six-month intervals that no production has been made, 
when that is the case.


Sincerely yours, 


Distribution listed	 George C Se1fridge(L') 
next sheet	 Acting Director	 8623 
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Dete I SurnQme 1 Code 


Contract No • Xdm11lii - 
Gee-Resource Corporation 	 2r Sees. 10 and 15, T. 29 N., It. 38 E., WM, irn 4!Aant	 4r*, w	 • 


	


r--	 •**LJuJ--I. L(,	 .-1L.-J,- rr	 .jj4 .-


Dear Mr. Weissenborn:


•jj: are two copies o1 a letter to the Operator outlining its respOnsibility under the terms of the subject contract. Also enclosed, are two copies of let tars to nine owners. 
he address for Mr. Cline k. 'edrow, Pea ident, 


Universal Mining Corporation, has not been supplied this 
office • We are, therefore, attaching a date-atsaped original 
letter and nine distribution copies. Please insert the 
correct address, forward the original to Mr. edrow, and 
return *2,1 copies, except those indiosted for the Pield 'eain, 
to this o'tice for distribution, 


Sincerely yours, 


George C, Seifridge 


Chairman, Operating Corn itteIV 
£nclosures


FMMurphy/gla 12-18...58 


	


0 


PPROVED: .	 0 	


0 cc to: Director's Reading . File 0 
C. T. SAROCH	 ,ç,	 Operating Committee •	 0 0	 .j•;	 kLri---f---r	 •	 .••-1_t	 I*-tJ1 


	


1èrnoez, Bureau ot nes	
T. H Kiilsgaard, Rm, 522k 0 0


	 E. Nelson	 ,r) .	 Frank D.. Lamb, Rm 3608 
:	 r000.	 11..j'__"	 .	 F. .M. Murphy 


znbe, OèoCogtcai uzey	
Contract Adm. & Audit Division 


	


0	 0	 .	 0	 .	 .•,	 . 


	


0	 •.	 •	 0 


•	 \	
0
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Date


COPY 


L?Fo'm 7 SurnDme ____ 


C 12-6) _________ ____ 


-___ 


Mr. C3.lne E. Tedrow, President L 4t' 
Universal	 intng Corpozation	 r c 3 I 


I'
/'!f.'' XM't*4 /30 


S. k055 Madelia T ../,,j
I Spokane, Washington "'" 


Ue :	 DocLce t Mo	 DMEA671 (Uranium)	 77 
Contract No. Idm-Elllk 	 1q	 c..-
Ceo-Resource Corporation 	 I 
Sees. 10 and 15, ¶j 	 29 N., It, 38 E., w.M. 7 90 
Stevens County . Washington 


Dear Mr	 edrow: 


Enclosed is a copy of our letter of today to the 
Operator outlining its responsibility under the terms of the 
subject contract, s.c amended, 


This correspondence relates to the Consent to Lien 
and Subordination	 greement signed by you on September 2k, 1957. 
The Government t s prior lien on the land and upon any pro-
duction therefrom will continue in existeuce for the length of 
time mentioned in the enclosed copy of the letter to the 
Operator.	 Thu are obligated during that period to coimiit no 
act and to assert no claim in conflict with the Government1s 
rights under the agreement signed by you, *nd to give adanoe 
notice of the Government's rights to any transferee or løasee 
of any part of your interest in the land or the production 
therefrom.


Sincerely yours, 


t.icoi ge C S±ixi1a	
('1:LI') 


Acting Director 


Enclosure 
FMMurphy/g],a	 12-18-58 
cc to:	 Director's Reading File 


Frank E. Johnson 
Operating Committee 
Frank D	 Lamb, Em. 3608 
T. H. Kiilsgaard, Em. 522k 
F, M, Murphy 


Contract Adm	 & Audit Division 
ONE Field Team, Region I (2)
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Mr. Cline E. Tecirow, President 
Universal Mining Corpoz'atjon 


\ Re: Docket No, DMEA467I (Uranium) 
\	 Contract No, Idni-Ell1 


"#i
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•	 aj.t.iji	 /	 -	 -. \	 $ecs, 10 and 15, T. 29 N,, fl, 38 E., W.M, 
\ Stevens Oounty ,, W5thjt 


Dear Mr • Tedrow: \
	 / 


neloeed s a copy of our letter ottoday to the Operator outlining ita respon$1bj11t underthe terms of the subject contrt, as nended,	 / 
/ This correspop denee relates )b the Consent to Lien and Subordination Agreempt signed b'you on Septeniber 2k,1957. The Government' a prioz U4 on the ,	 and upon any pro dutian therefrom will Oontue 4 ezfenee for the length of t3.ie mentioned in the enclos4 cbpy of f,be letter to the Operator. You are Obligated '1ng that period to commit no act and to assert no claim in côçflict with the Government's rights under the agreemetf 350gnetby you, an to give advance notice ol' the Governmenj' rights to any transferee o lessee Of any part of your interest in the1and or the productjon therefrom,	 •	 ------------c	 -	


•	 b	 - 


Acting Director 
Enc	 re 
FMMurphy/g].a 12.-.18..58 
cc to: Tirector's Reading File 


Frank E. Johnson 
Operating Committee 


•	 Frank D. Lamb, Rm, 3608 -- - •	 -	 • 
T 4 H. Kiilsgaard, Rm. 522k	 -.	 • -	 --	 - •


	


	 F.M. Murphy.	 •	 •-	 • 
Contract Adrn & Audit Division 
OME Field Team, Region I (2)


8623 
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Miss Mae C. Hamilton 
11416 E.9th 
Spokane, Washngton 


Be.:


	


	 cket No. D1A467l. (Uranii) 
Contract No. IdaElllk
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Ai


GeoResource Corporation •	
Sees. 10 and 15, . 29 N., B. 38 E.,W.M. 	 22 Stevens Couty Washinton 	 700 


Dear Miss Hamilton: 


Enclosed La a copy of our letter of today to the 
Operator outlining its responsibility wider the terms of the 
aub3eo:.t contract, a5 amended. 


This correspondence relates tO the Consent to Lien 
and Subordination Agreement signed by you on July 22, 1957. The Government t s prior lien on the land and upon any pro-
duction therefrom will continue in existence for the length 
of time mentioned in the enclosed copy of the letter to the 
Operator. You are obligated during that period to com*it no 
act and to assert no claim in conflict with the Governmentta 
rights under the agreement signed by you, and to give advange 
notice of the Government ts rights to any transferee or lessee 
of any part of your interest in the land or the production 
therefrom.


SIncerely yours, 


Cco	 C Sead 


Acting Director 


Enclosre	 S 	 S 	 • 


Identical letters to 7 persons listed onattaèhed sheets 


FMMurphy/gla	 •• • 
12.18-55	 I 
cc tO: Director t s Reading File



• Frank E. Johnson 
• • Operating .Commlttee 


•	 FrankT.D. Lamb, fin. 3608 
T, H. Killsgaard, Rm. 52211. 


•	 F.M. Murphy	 • 
Contract Adin. c Audit Division	 •. 
OME Field Team Region I (2)


0623 
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Docket No. DMEA-.k671 
Contract No. Idm-E111k 
Gèo-.Resource Corporation. 


Identical letters to the following persons: 


E.'K. Barnes 
1008 W. 19th Avenue 


Spokane, Washington 


John H, Roberts 
120 Rockwood' 
Spokane, Washington 


•	 Ruby K. Anderson 
2308 8. Jefferson 
Spokane, Washington	 • 


Amy Satterstrom	 • 
820 E. 35th. 
Spokane, Washington	 •	 •	 • 


• •	 Paul T.. Hoetzel 
•


	


	 1116 Club Court 
Spokane, Washington 


E. 0. Dressel	 • 
Metaline Falls, Washington 


Ellamae Anderson 
•	 120k W, 18th 


Spokane, Washington
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Contract; No, Idm-E1114 
GeoResource Oorporat ion 
Sees. 10 and 15, T. 29 N., fi. 38 E, W.M. 
3tevensçounty, Washington 


Dear' Mr. Jasper: 


Enc1oed is a copy of our' letter' of today to the 
Operator' outlining its responsibility under the teras of the 
subject contract, as amended, 


This correspondence relates to the Cohsent to Lien 
and Subordination Agreement signed by you on July 8, 1957. 
The Government's prior lien on the land and upon any pro 
duction therefrom will Continue in existence for the length 
of time mentioned in the enclosed copy of the letter to the 
Operator, You are obligated during that period to Commit no 
act and to assert no claim in conflict with the Governmentte 
rights under the agreement signed by you, and t give advance 
notice of the Government's rights to any transferee or lessee 
of any part of your interest in the land or the production therefrom,


Si.neerely yours, 


GeOrge C SeIride (4J) 


Acting Dir'eotor 
Enclosure 
FMMurphy/gla l2-.l8-.58 
cc to: D1recor's Reading File



Frank E, Johnson 
Operating Cormnittee 
Frank D. Lamb, Rrn 1 .3608	 0 


T, H. Iciilsgaard, Rm. 522k 
F. M. Murphy 


Contract Adm. & Audit Division 
ONE Field Team, Region I (2)


B23 
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1G7€?	 Final ReportQ 
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADM IN ISTRATION 


1201 N. Division St. 
Spokane 2, Washington 
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EEIED j	 I' 1958 


trz	 o•'


Mr. George C. Selfridge, Chainnan 
Operating Coimmittee, OME 
Department of the Interior 
Washington 25, D. C.


Re: 


V 
Dear Mr. Seifridge:


i/o 


'0	 (i 


Docket No. DMEA-t67l (uranium) 
Geo-Re sources Corporation 
Blue Mountain Prpperty 
Contract No. Idm-E1114 


November 2, 195 


Enclosed are three copies of a Field Team final report 
by E. G. Erickson, Mining Engineer, U. S. Bureau of Mines, and H. F. 
Albee, Geologist, U. S. Geological Survey, , on the cited project. 


Under Stage I, 174 hours of bulldozing for access roads, 
trenching and drill site preparation and 1261.5 feet of core drilling 
were completed at a cost of $15, O%.07. .The amount of the Govern-
ment's participation at 75 percent was $11,313.05. 


Stages II and III were not started. 


All of the work was done on section 10; however, the possi-
bility that exploration on section 15 might disclose iiificant 
uranium mineralization still remains. 


A pseudo-cerbification is incorporated in the Termination 
Agreement.


By Field Team, Region I 


O 
A. E. Weissenborn,.Exec. Officer



U. S. Geological Survey 


Enclosures	 15.Buf' 


cc: USGS (2)	 Reviewed by	 .. 


AEC, Grand Junction, Cob. (2)	 OME OPERATING COMMITTEE 


('date) 
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FINAL REPORT 


GEORESOURCE CORPORATION 

Blue ountaim Property



Stevens County 0 Washington 


Contract IdmElll4 


* * * * 


INTRODUCTION 


This report describes a project conducted jointly by 
•	 the GeoResource Corporation and the Defense Mineri1s Exploration 


Adrniristration to explore for uranium in sees0 10 end l5 T0 29 
R0 % E0 0 Washington meridian 0 Steven County 0 Washington cononly 
referred to as the Blue I'1ountain property0 


The object of the exploration project was to explore for 
uranium ore deposits in a northeasterly-trending quartz monzonite-
metasediment contact zone by bulldozer trenching arid core drilling0 


The contract work 0 outlined in three stages 0 included 
254 hours of bulldozing for access roads 0 drill sites and trenching0 
57OO feet of core drilling 0 and related costs0 The estimated cost 
of the project was $53972oO0 with Government participation to be 
75 percent or $4048OoO0 


The Operator used 174 dozer hours to bulldoze the access 
roads 0 7 trenches and 7 drill sites 0 all in section 10 (plo i) 
No contract work was done in section l5 A total of l2615 feet 
of core drilling was completed in the 7 holes0 Sixcyeight and 
onehalf percent of the authorized dozer hours and 22l percent 
of the authorized drilling was completed0 The total approved 
cost of the completed work was $1504O7 of which the Covern 
mente share was $11313O5 


Work was started July 3l 1957 and was discontinued on 
November	 1957 The Operator was granted a recess until 
April l5 195 but wo was never resumed becaise of finneia1 
difficulties 0 and the contr&ct was terminated by mutual agreement 
effective as of November 30 l957







.	 . 


Reconendat ions 


The Termination Agreement contains a pseudocertification 
clause because in the opinion of the Governments there is a possi 
biity that significant deposits of uranium ore might have been found 
had the work authorized by the contract been completed0 


The linear extent of the contact between the Loon Lake 
granite and the metasediments in sees0 10 and 15 T0 29 r0 
R0 3 E0 0 W0M is about l2000 feet0 It is believed that 24OO 
feet of the contact was adequately explord by the project work 
completed0 Further exploration along the contact zone is warranted, 
especially in the area in section 15 where exploration work was 


	


•	 approved by the contract but not perfoned0 Initial work should 
be directed to locate sheared and fractured zones near the contact 
which have proven to be the areas where conereial uranium deposits 
in the district have been found0 


LOCATION AND ACCESSIBILITY 


The property is in southern Stevens County about 52 air 
line miles northwest of Spokane, Washington 0 in secs0 10 and l5 
T0 29 N0 0 R0 3 E0 0 Washington meridian0 It can be reached from 
Spokane by traveling 40 miles northwest on Highway Oo 395 to the 
town of Springdale 0 theflce miles west on the Hunter road 0 a 
secondary state highway 0 thence 2 miles on a graded county road 
and 2 miles by a logging road in a southwesterly direction to the 
southeast portion of section l0 Section 15 joins section 10 on 
the south0 


	


S	 Federal and state highways are kept open throughout the 
year0 The logging roads may be blocked by snow during the winter 
and are sometimes impassable by ear in the spring and autumn due to 
heavy rainfall and mud0 


The land is covered with second growth conifer and for the 
most part the undergrowth is very heavy0 The northern ridge of the 
Blue Mountains runs to the northeast through the center of the 
section0 The general topographic relief in section i is about 
i00 feet 0 with altitudes ranging from 2O00 to 3000 feet0 


Section 15 has altitudes ranging from 2COO to 300 feet0 


2
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The land covered by the contract consists of all of sees0 
10 and 15 T0 29 N0 , R0 3 E0 W0L Stevens County Washington0 
Section 10 is state lend but contracts for mining wera executed 
November 2 1956 V by the State of Washington 0 as foilowag 


Name	 Contract No0	 Descrion of Land 


Mae C0 Hamilton	 417	 W of the SE 
F0 K0 Barnes	 421	 W of the NE 
John H0 Roberts	 416	 W of the NW 
Ruby K0 Anderson	 419	 W* of the SW 


•	 Amy Satteretrom	 420	 E of the SE 
Paul T0 Hoetzel	 415	 E of the NE 
F 0 Dressel	 414	 E of the Wt 
Ellamee Anderson	 41	 E of the SW 


The abovenamed individuals as a group leased their 
respective interests In section 10 to Grandview Mines 0 who in turn 
assigned its rights to GeoResource Corporation0 


The Operator is in possession of section 15 pursuant to 
the terms of an Operating Agreement executed June 27 1957 k, with 
the Universal Mining Corporation0 


Exploration work performed on the property prior to the 
execution of the exploration project contract consisted of trenching 
and an ext.ensive geochemical survey of the general area that includes 
sections 10 and 15 


.There are neither mine plant nor underground workings on 
the property0


GEOLOGY 


General 


The areal geology is similar to that of the Midnite mine 
located about 7 miles to the southeast (figo 2) which is described 
briefly by Earnest E0 Thurlow In U0 S 0 Geological Survey Professional 
Paper 300 (1955) pages 8588 and in. more detail 'in U0 S 0 Geological 
Survey Trace Elements Investigations Report 634 by Eugene L0 I3oudette 
and Paul L0 Weis (l957) The geology has been taken largely froni 
these reports and is supplemented by observations made during interim 
Inspections0
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Metaeedbnemtary rocks of Precaiiibrian (?) age have been 
intruded by the Loon Lake granite of Cretaceous age0 The Loon Lake 
granite in this area consists of quartz ?nonzonite 9 of which two 
varieties are present 9 one equigranular nd the other poriphyritic0 
The two varieties differ in radioactivity as well as in teture0 


The porphyritic facies is a massive 9 light pink to light 
bronishgray rock that contains orthoclase9 plagioclase 9 and quartz 
phenocrysts as large as 1 inch in diameter in a coarse to medium 
grained matrix0 Its background radioactivity ranges from O2O MR/HR 
over weathered rock to 030 AR/ over fresh rock0 


The equigranular quartz monzonite is lightgray 9 medium 
•	 grained9 and is locally iron stained0 Background radioactivity 


ranges from O0l5 /HR to 0O22 /HR0 


The metasedimental7 rocks of the area are slate 9 argiilite9 
phyllite 9 dolomitic limestone 9 limestone and quartzite0 The lower 
part of this series of metamorphic rocks is called the Deer Trail 
group0 The lowermost unit of the group is predominantly an argillite 
for which the name Thgo foration2 has been proposed0 It is the 
Togo formation which is the uranium host rock that lies in contact 
with the Loon Lake granite0 


The dominant structural feature is a northeasttrending 
anticlinal fold involving all the preintrusive. rocks0 The nti 
clime is about 30 miles long and near its southwest end is 
overturued to the west0 Faults and minor foldia are superimposed 
on the major structure in a number of places0 Small dikes and sills 
of aplite9 pegiiiatite 9 hornblende lamprophyre 9 and felsic rock of 
unusual composition are present in many places the first two types 
intrude both the ieous and metasedisentary rocks 9 whereas the 
latter types intrude only the metasedimentary rocks0 


At the Midinite mine ore bodies occur at or near the on 
tact of the porphyritic phase of the quartz nonzonite and schistose 
or spotted phyllite along a zone nearly 2 miles long0 The ore 
bodies range in size from about 150 to 550 feet in length and from 
about 15 to 60 feet in width they generally are surrounded by a 
1owgrade halo and are mst commonly found where the dip of the 
contact has flattened0 The deposits are also controlled by systems 
of tight fractures and faults that cut the contact 9 and the rock along 
these faults and fractures is bleached where it carries the uranium 
(Paul Weis 9 oral communication )
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Although some of the ore bodies start at the bedrock 
surfaces others do not and are truly blind deposits0 Over many 
of the blind deposits no radioactivity or geochemical anomalies 
were detected0 There do not appear to be any structural or 1itho 
logic differences between the barren rock away from ore bodies and 
the immediate host rock however D the background radioactivity over 
the shallower ore zones is three to five times greater than the 
average0 The average background radioactivity over the metasediments 
is about 0O2O


Local Geolqgy 


In sections 10 and l5 the area included in the Blue 
Iountsin project the rocks are metasediments and porphyritie 
quartz monzonite0 Within the area of exploration the metasediments 
consist largely of schist, quartzite and argillite into which dikes 
of both mafic and felsie composition have been intruded0 Overburden 
which ranges up to 15 feet thick covers the contact and makes its 
exact location difficult to determine0 


Surface investigations with Geiger counter and scinti1 
lometer failed to reveal any zones of radioactivity above background 
howeverD a great many soil samples were taken by the applicant and 
significant trace anomalies were found0 Subsequent bulldozing and 
core drilling under the contract in section 10 (p10 1) failed to 


nyminzedmarialo 


The 0perator while bulldozing on his own account D dis 
closed a mineralized fault zone in section 15 (fig0 3)0 The fault 
zone contained visible autunite in. a tongue of altered schist0 The 


•	 alteration is seen as a tongue of bleached material with the bleaching 
originating at the fault and following the bedding outward for about 
2 feet0 The bleached schist is similar to the uraniumcbearing 
bleached material at the Nidnite mine0 The autunite was found at 


.pint about 350 feet westerly and about 150 feet vertically above 
th surface trace of the contact0 	 pogam was 1 , ot to explore 
this area but the work was never started0 


THE PROJECT 


Blind ore bodies of significant sizes were found at the 
Iidnite mine along the contact between metasediments and granite 
and beneath surfaces which showed no radioactivity anomalies0 Soil 
samples taken by the Operator down slope from the surface trace of 
the contact in the Midnite mine area and in sections 10 and 15 
showed trace anomalIes of uranium0
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The radioactivity anomalies from sections 10 and 15 were 
found to be greater than those from the Midnite nine areas and as 
the geologic environment of the two areas is similar it was con 
eluded that the chance of making a significant discovery was good0 


The project as originally proposed by the applicant on 
February 27 9 1957 included 403 hours of bulldozing to construct 
access roads 9 prepare drill sites, and excavate trenches0 The 
trenches were to outline the contact between the quart.z monzonite 
and the metasediments where all the presently ion deposits 0f any 
importance have been found0 Following the trenching the proposal 
outlined 44 core drill holes averaging 200 feet in depthe The 
applicant estimated the project would cost l9650 including 


•	 supervision9 consulting fees 9 assaying and all other related costs0 


In a letter dated April 19 9 1957 the applicant proposed 
to reduce the bulldozing hours from 400 to 160 and include a geoc 
physical survey that was estated to cost C3 96000 This proposed 
change in the program reduced the total estimated cost 600, to a 
new total of $l9050G 


Tso conferences were held with the applicant to discuss 
the proposed program0 It was concluded that because of the shallow 
cover the contact could be located more positively and more economi 
cally by 7 trenches than by the combined trenching and geophysical 
surveying proposed by the applicant0 The app1icants proposed 
drilling program was reduced from a total of 44 holes to 1 holes0 
The distance between holes was based on the size of ore bodies that 
might be expected in view of present Imown ore bodies in the area0 
Ten holes 9 spaced at 250=foot intervals 9 were outlined to be drilled 
with collar positions 50 feet from the contact and in the metac 
sediments 9 thus exploring 2 9400 feet along the contact0 Eight 
additional holes were outlined to be drilled at four of the trench 
sites excavated along the strike of the contact0 At each designated 
ite 9 one hole was to be drilled 50 feet from the contact on the 


quartz monzonite side and one hole 150 feet from the contact on the 
metasediment side of the contact0 Approximate locations of trenches 
and drill holes are shown on plate 2 


The above modified program 9 reconended by the Field Team9 
was designated as Stage I in the exploration project ccntract0 A 
second stage 9 allowing access roads 9 preparation of drill sites 
end 29000 feet of drilling9 contingent upon the results of Stage 'I 
work 9 was also included in the contract0 
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Work was started July 3l 1957 with the construction of 
about 70O0 feet of access road0 This initial access road was 
completed August 9, 1957 after 35 bulldozer hours had been expended0 
During September 1957 the remainder of the 60 bulldozer hours allowed 
for access roads was utilized, completing the access road construcc 
tion0 Soil samples were taken at 50 stations along the access road. 
The geochemical analyses of the samples did not show any appreciable 
anomaly.


Excavation of trenches was started August 9, 1957. The 
7 trenches allowed by the contract were completed by September 16, 
using a total of 80 bulldozer hours0 The trenches averaged about 
200 feet in length and varied from 3 to about 7 feet in depth. 
The contact zone was exposed in all of the 7 trenches and was also 
exposed in four places by access road excavations thus 9 the course 
of the contact was well deteiined. 


The trenthing completed was as fo11ows 


Trench Vo. Wo.hours 


1 150' 9 
2 50 6 3 
3 1C0 410 6 
4 3O0 5col2J 
5 4C0 5 24 
6 250 5 15 
7 175 36


Total
	


80 hours 


The contact was found to dip much steeper than was previc 
ously thought0 Where the contact trends northeasterly the dip is 
in the range of 450 westerly and where it trends easterly or northerly 
the dip is in the range of 700 northerly or westerly0 Several basic 
dikes and at least one aplite dike were exposed in the metasediments9. 
but their attitudes could not be determined. 


The Operator started the drilling phase of the project 
during August .1957 as soon as the first drill site could be located. 
Amendment .o . 1 dated ovember 27 9 19579 provided for a change of 
location of the drill holes0 Seven holes were drilled having an 
aggregate total depth of 19432 feet0 Drilling9 driving and setting 
standpipe accounted for l705 feet of the total footage the 
remaining l2655 feet was core drilled0 The contact was cut in 
4 of the 7 holes at depths varying from 73 to 336 feet0 
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The diamond driUin	 ip1eted was as follows 


Io1e Total Core	 tend	 Contact 
No gçjh drilled	 in §d	 jth 


ft.	 ft,	 ft.	 ft.	 hrs.	 ft. 


1 154 154 10 132 
2 102 62 40 none 
3 Ui 91 20 -	 73 
4 301 289 12 40 280 
5 362 316.5 45.5 336 
6 200 160 40 15 none 
7 202 189 13 none 


Total 1432 126195 170.5 118 24


No siificant radioactivity was measured in the 5 holes 
probed. Radloinetric measurements could not be registered in 2 holes 
because of water conditions however the cores from none of the 
holes showed any significant radioactivity. 


The drilling phase of the contract was stopped in 
November 1957 and the contract was officially terminated by agreec 
mènt dated July 11, 1958 end effective as of November 30 9 1957. The 
Termination Agreement includes a psidoccertificationo 


During the trenching phase of the exploration project the 
Operator was doing some prospecting in see, 15 T. 29 	 R. 38 L 
W.N. on his own account. Section 15 joins section 10 on . the south. 
The Operator proposed what was thought by the Government to be an 
overlycambitious program to explore the encouragirg showings on 
section 15. The Operator9 s proposed program included trenching9 
core drilling9 and related costs and he estimated the total cost 
would be 227 9 288o7l. After discussion with Government representa' 
tives the Operator submitted a modification of the proposed progrn 
that he estimated would cost 34 9 83LO20	 - 


After a field examination a small program including 
trenching and core drilling 9 that was estimated to cost $89014G609 
was recommended0 This program was approved and made a part of the 
contract as Stage III in Amendment No0 2 9 effective as of Decethber l9, 
1957 However 9 Stage III was never started and the contract was 
terminated by mutual agreement effective November 30 1957 


The exploration project contract work failed to disclose 
any worthwhile ore occurrences therefore 9 no attempt was made to 
estimate an ore reserve,
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The @eeptcd wdt of work d


Urit 
athoied	 Uiit ©ot Tot1	 t 


u1doe	 sok8
60 60 h $ 170 50/h0 105000 


Tenchig 0 )c 0 ws, 170 50/h 1D40°0° 
ThiU site	 atio 40 hi 34 i70501h 5950.) 


not	 doe 100 milan 100 miles 1000/mio. 100O 


Diond dlHlUng8 
W	 Core dil1ing 3000 ft0 1,2615 ft0 60C0/ft 7569o00 


Driving	 tanpipe 100 ft 100 ft0 7,50/ft0 75000 
Cetentini & redrilling 
or reaaing & casing 100 ft Q 100 ft0 3000/ft0 3000O 


3tdb7 ti 34 hrs 24 h5o 7° 50/ft0 1O00 


Superrision 4 mo 4 no 600000/moo 240O00 
Co suiting geologist 20 days 8t7/8 days 


boxes
50000/day 
L00/ea


443°75 
55C0 Core bze 


Gasoline
300 boxes 
300 gal,


55 
300 gaL 0036/gal0 108C0 


Equipnent	 jation 4 flO5o 4	 1OSo 3333/ O 13332


Total 
j/ Deleted by audit 


SO
Stiges II and XIX rere not started0 


Total amount of contract 
Goirment c? s share at 75 percent 


Total aiont expended 
Government s participat ion 


Total amount unexpended 
Coveiments share unexpended 


Wet value of production during 
contract period


15 0407 


53,972C0 
40 9 480000 (rothided) 


150847 
11 , 313 O5 


38,687 93 
29,16595 


none 


The Government acquired no equity in operating equipment 
or in ateria1s and supplies used on the project. 
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p____ 
Steep elopes wtd herd rock on the uphill cidie ide it 


difficult to dose trenches noriil to the elopes however D br 
do2g some of the trenches t about 35 degrees to the slope of 
the terrain the Operator wss able to expose the contact 	 telT 
to select drill hole locations at all teneh sitesc 


The core drilling for the most part was directed td 
test the Toga formation (metamorphic reeks of argilhite phyUits 
schist and artsite) for uranium minerals0 One of the seven holes 
was drilled entirely in the Loon Lake granite for a check an this 
formation0 Core recovery in the more competent rocks was very good 


•	
(better than 90 percent)0 However 0 in the sheared and broken see 
tions of the formation where ore deposits are more likely to be 
found 0 the core recovery was for the most part less than 50 percent0 
When core recovery was poor the Operator attempted to get the best 
possible data by careful testing of cuttings and sludge0 1 bentonite 
drilling mud was tried with little success and the Operator had to 
resort to cementing and/or casing the badly sheared and broken rock0 


Although the Operator was administrmtiveJLy competent he 
was handIcapped by the lack of finaneizig and was unable to complete 
the project0 The company was unsuccessful in their attempt to 
raise sufficient financing by stock offerings and agreements with 
other companies0 


The results obtained from the work completed shozed no 
significant amount of uranium ore however 0 the possibility that a 
worthwhile deposit would have been found had the . contract work been 
completed still remains 0 although the chance is somewhat less0 
Further exploration of the contact zone might disclose commercial 
aLlounts of uranium ore0 


Geochemical sampling limited to alluvial dispersion 
trains indicated the presence of uranium anomalies0 The completed 
pro ject work failed to prove or disprove the value of this method 
of geochemical exploration in this area0 The limited amount of 
trenching and drilling did not disclose the origin of the anomalies0 


Enclosures 
Distribution 


O1E (3 
USBI' (5 
AEC (2) 
USGS (SRO) 
Docket 
Albee
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UNITED STATES	 DOCKET NO DMEA 4671 
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DMEA FOR i	
REFERENCE SLIP REV. l26 


PEF LMINER S EXP	 TION ADMINISTRATION 
TO:	


JINX. LS DATE 


3. ______ 


4. ________ ______ 


5. - 


FROM:	


I 


FOR: Check items for action desired 
Action	


Reply for signat	 of Approvaj	 Investig	
Surna Comment	


Recommendation	 Signatu Conference	
Rewrite	


File 
REMARKS: 


INT._DUP SEC. • WASH. • D.C.


M25803
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(Ois.,ffeg. N. , pp. No) 
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OV 28 
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Votichprepared at	 -. 


THE


0 


•UBLIC VOUCHER FOR PURCHASES 
SERVICES OTHER THAN PERSONA 


(Department, bureau, or establishment) 


------------1?°L5 (Give place and date) 


Payee's Account No.-


D. 0. Vou. No.


•g# 2252 
Bu.Vou.No....................... 


PAID BY 


To
(Payee) 


-Spokane	 -iington 
__________________	 (Address)	 (City)	 (State) 


ARTICLES OR SERVICES 
No and Date of Date of Delivery	 (Enter description Item number of contract or Federal supply	


UANTlTY - Order	 or Service	 schedule, and other information deemed necessary) 


Discount Terms	 _________ - 


November Funds withheld from Voucher No. 2088 
1957	 dated December 11, 1957, adu$ted



to audit


(For use of Paying Office) 


UNIT PRICE
	


AMOUNT 


Cost	 P0r	 Dollar.	 Cts. 


31 79 


FINAL PAYI'ENT 
PAYMENT: 


Complete E 
Partial	 LI 
t,.__l	 I—i riiiai	 L..J	 I	 Use continuation sheet(s) if necessary 	 I	 I 


Shipped from	 to	 Weight	 Government B1L No.	 Total
	 31 


I certify that the above bill is correct and just and that payment therefor has not been received.
	 (Payee must NOT use this space) 


Differences 
(Sign original only) 


Date--------------------


Per


*Payee	 ..................................................................... 
(Thin certificate not required cehen a like certificate ii end, by payee on attached bill or bill.) 


Title


. Account verified; correct for 	 -' 
(Signatureorinitials)2'' 


Contract No. Date	 Req. No. Date	 Invoice Rec'd. 


Pursuant to authority vested in me, I certify that this account is correct and proper for payment. 


tApproved for $ t -------------------------------------------------------------------(Authorized Certifying Officer) 
SIGN 


By ORIGINAL ------------------------------------------------------------- Title


Title------------------------.. 	 Date-----------------------------------------------------------------------


THE REVERSE OF THIS FORM MUST BE EXECUTED WHEN PURCHASES ARE MADE OR SERVICES SECURED WITHOUT WRITTEN AGREEMENT IN ANY FORM 


ACCOUNTING CLASSIFICATION (For com pletion by Administrative Office) 


Appropriation, limitation, or 

project symbol Appropriation title 'n. or Proj't. 


Amount
pproprzauon



A mount 


Obllqatlons	 COST ACCOUNT	 OBJECTIVE CLASSIFICATION 
AlIotm.nt symbol	 Amount	 liquidated	 - _________________ __________________ 


________________________ _____________ _____________ 	 Symbol	 Amount	 Symbol	 Amount 


Check No. ------------------------dated-----------------------------, 19-----c for $-------------------------------------- f on Treasurer of the United States in 
Paid by	 1 favor of payee named above. 


ICash, $-------------------------on------------------------------------, 19 ----- .	 Payee ............................................................... 
—______________________________________________________________________________ 	 (Sign original only) 


a voucher is signed or receipted in the name of a company or corporation, the name of the person Pc 
writing the company or corporate name, as well as the capacity in which he signs, must appear. For example: 	 r.................................................................. 
'John Doe Company, per Johp Smith, Secretary", or "Treasurer", as the case may be. 


	


If the ability to certify and authority to approve are combined In one person, one signature only Is nec	 Title t.ssary otherwise the approving officer will sign on the line below Approved for $ 	 and 
ever his official title.	 io—neoo-3 
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OFFICIAL FILE COPY 


•	 •aii	 4TCI8D IIJ	 Ifl 


Re tcket o	 A4Wl (Uranium) 
Geo Reou rce C prtion 
Gont*act . 1dm.t1l14 


bear Mr Mayor 


Ttittz e? rt of Review cveri' the referencód project 


is acceptable and normal thstribution s authorized 


sincerely 


(SnI) J, , ChT1t3 


SayL Cbrnbe 
( ontract Adtrinistration 
and Audit Lvision 


GMcCarthy/GMcC 
November 10, 1958 


cc	 Docket 
Directors Reading File 
Mr 4 Chambers


•	 •
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OFFICIAL' FILE COP 
OME 


1201,N. Division St. 


	


Spokane 2, Washington	 O\TL c 


	


October 23, 1958	 ju 


CERTIFIE MAIL 


1r George Mavoi, O Auditor 
Room 2O, Custom House . 


. 555 Battery Street	 .	 .	 ____ 
•	 San Francisco, California 	 . 


Re Docket No DX€A- )4G7l (uranium) 
•


	


	 Gec-Resource Corporation 
Blue Mountain Mine 
contract N. Idrn-E1UA 


• .	 Dear t1r. Mayor	 .	 .	 . 


• Pursuant to recent instructions, we are transmittin the 
fo11owin materai whic1 yu will need to complete your audit on the 
ahove-named.contract:	 .	 . 


1 i'iemorandum from Fielct Team, Region I, iequestin 
•	 final audit of the . account. .	 ... 
2. Contract tnd Correspondencx File 


(Includes Anne' I, Exhibit 'A", 
•	 .	 •.	 Amend.mentz Nos. I and. .2, and. 	 . 


Termination Agreeixent) 
3. Voucher File	 .	 . . 


s and iDliA' s, with attacbients) 
Ii. File of ore- .audit apers p:epared b 1r C A Turner 


The sum of $300 0) wcs withheld pending resuirption of vrk, 
howver, work was not resumed and the contract was terminated... 


Sincelely yours, 


Dorothy F Lone 


/	
Autbor.Lze, Certiyin Officei 


cc	 OME (3) •	
.	 USGS(2)	 •	 •	 ......	 •	 .,.	 .	 • 


USBM (AD) 


\
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UNITED STATES	 FLE CC 


DEPARTMENT OF THE INTERIOR	 0. M. E 
OFFICE OF MINERALS EXPLORATIORECErO 


So. 157 Howard Street	 r 1-c	 r	 )	 1 Spokane 14 Washington	 ,_..	 - ._ ...... 


	


/fZZL	 .O 
October 1, 1958	 ;;	 •.	 oJ 


7Li 


Mr. George C. Selfridge, 
Chairman, Operating Committee, 01€ 
Department of the Interior 
Washington 25, D. C.	 _____ 


Re: Docket No. DMEA-l4.671 (Uranium)

Geo-Resource Corporation 
Blue Mountain mine 
Stevens County, Washington 
Contract No. IdmEll1!i 


V 
Dear Mr. Selfridge: 


Enclosed are the original and one copy of the Operator t s 
final report on the referenced project. Drill logs and up-to-date 
maps showing the completed work were submitted with the Operator' s 
narrative reports. Additional copies would add. nothing to the 
information already in our files; therefore, we consider this 
report acceptable under the terms of the contract. 


Also enclosed are the Government and. Audit copies of 
the Termination Agreement. Although no discovery was made, a 
pseudo-certification is incorporated in the Termination Agreement. 


By Field Team Region I 


a e. 
A. E. Weissenborn, Exec. Officer 



U. S. Geological Survey 


U. S. Bureau of Mines 


Enclosures as above 


cc: USBM (2) 
TJSBM(AD) 
Albee











O. . .	 •. 
GEOLOGIC EVALUATION 


Section 10, Township 29 N., Range 38 E.



Blue Mountain, Stevens Co't.inty, Washington



by 


Fred 0. Jones


FUE COpY 


158 
NffitrflLr 


Introduction 


The following report surrimarizes geologic and
-n-! 


conducted in search of commercial uranium mineralization on hBiii. 


Mountain property (Section 10, T. 29 N., R. 38 E.) in Stevens County, 


Washington. The studies were made during the field seasonsof l96 


and 197 by the writer with the assistance of George B. Weaver. Lab-


oratory analyses of soils were performed by Donald D. Johns and Donald 


L. Merrjck.


Geolor and Geochemistry 


The Blue Mountain property lies in the Spokane Indian Reservation 


Uranium district just north of the reservation boundary. 


The land is situated in a broad belt of deformed units of the Togo 


formation which has been intruded by a granitic batholith, known as the 


Loon Lake granite. Erosion, subsequent to the intrusion and elevation 


of the land mass, has produced a complex pattern of topograpby and sur-


face rock exposures. In some areas, outcropping rocks are slaty argil-


lite, phyllite, schist and quartzite, while in other areas they are gran-


ite and quartz monzonite. The metamorphic rocks of argillite, phyllite, 


schist and quartzite are the older rocks belonging to the Pre-Cambrian 


series. The granitic and quartz monzonite rocks which were intruded 


into the metamorphics are younger and of Cretaceous age. (Becraft, G.E. 


and Weis, P. L., 197). 


The Midnite Mine of the Newnont Mining Corporation is in the con-


tact zone between the Loon Lake granite and the Togo formation, In this 


SEP 21 


U S. G. S.







	


O. . .	 •. 
mine, the mineralization and ore bodies occur principally in sheared 


and fractured zones adjacent to the contact in the Togo formation. 


The Blue Mountain property lies seven miles northeast of the idnite 


Mine.


It was discovered that soil samples in alluvial dispersion trains 


downslope from the granite-argillite contact in Section 10 contained 


significant anomalies of uranium. In order to have a basis for corn-


parison, permission was obtained from the Newmont Mining Company to 


take similar samples in the Midriite Mine area. The following is a corn-


parative summary- showing the results from the Midnite and Section 10. 


Only samples taken in a similar geologic environment are included in 


this summary, and, as a consequence, it does not include many samples 


of colluvium t	 hema which were taken for other purposes. 


Percent Average ppm	 Average ppm 
Total	 Showing	 of all	 of samples 
Samples Anomalies samples 	 showing anomalies 


Midnite Mine Area 69	 62	 13	 21 


Section 10	 150	 88	 37
	


)43 


These geochemical anomalies of significant magnitude in Section 10 


are considered favorable. The fact that the trace mineraliation, in 


every case, lies down hill from the granite-argillite contact suggests 


that buried zones of mineralization might exist throughout much of the 


contact length.


Physical Exploration 


The property was explored during the summer and falLseason of 195? 


with seven bulldozer trenches and seven diamond drill holes. The bull-


dozer trenches opened the contact between the Togo formation and the 


granite and provided the attitude of the contact so that drifl hole 


sites could be selected. The positions of the trenches and drill holes 


are shm on the attached Blue Mountain Project map. Core drilling was 


concentrated in the Togo formation. However, drill hole #2 was entirely







O.	 •. 


in granite. Detailed logs of the holes are to be found in progress 


reports. In all of the trenches and drill holes, no evidence of corn-


mercial mineralization was discovered. The rocks along the contact 


are all moderately fractured and deformed, but no major cross struct-


ures were opened which might have pointed the way to ore bodies. 


Conclusions 


1. The results of the pIrsical exploration were completely negative; 


no indications of commercial mineralization were discovered. 


2. The borings and trenches do not provide a satisfactory answer re-


garding the origin of the geochemical anomalies found in the soil dis-


persion trains downslope from the contact zone. 


3. More complete exploration of the contact zone along the surface 


and at depth might reveal concentrations of uranium minerals in com-


mercial quantities. 


Li.. Additional research is needed to determine whether trace amounts 


of uranium in alluvial dispersion trains may be used successfully as 


prospecting tools.
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Encloaures


Ving G, Agnew, iiLer 
t3. • l'ureau of


S


-jo. Z57 floercI ;treet 
I4 


Julr 23, l98 


tUtt D. Weaver, President 
o'-!eoource Corporation 


21 F. Thurst 
:poa 1j	 binton


• Doc1t No. rAJe61l (:) 
$lue 1ow&tit )L1 
E	 Couity, Wa8iixagt*t 
Cc*traet No. IbaEU3) 


lu acoiazace with your 1'sqot of Ju 2, l9S, 
ainton o!f ice 2*4 jwemrd t ortg;b*l and føur eo4ei3 uf 


r tion Agreen*nt, ihich are	 • Xf you Xn t2*

ar'ees,nt in order, will you p3aeae ei all CQiCS 1 retain thut 
co	 for the O:peratar, and return t)* rest to this oi'f ice, 


tt &*ci not t vtth our apwoval, plesae return al.l copies, 
u8ii, to this Office vith yo cxnts. 


OUX attention is oaliøl to itit 3 r t2* agreerz*nt 
cerntng t1 roz'n of the fnal report anI final account, 
to	 1 which preserves tI* Gocv*ri*nt 'e rtghti restin 


prcentage rojalty and tx r!it to recover any orVay*z*t, A 
we	 Ud in our letter ocr JUIL 6, i* cat release any acE' 
the 3QQ currentl beth Vttble3aL Until %*	 f1 UOPLB Of 
4 cept0b1 fi rax*'t, Wben we receive this, an audit wIll 


be ;e e*i	 any fundo dia your cceporst1rn* wiLl, be releaaed 


By te1d Tewt, Beion I 


A. . etsaenborn, rcttVV Ctt4icet'

U, . Geo]ogLosl urvy 







Q	 DEPARTMENT 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 - 


1201 N. Division St.	 %' 
Spokane 2, Washington	 1	 / 


July 18, 1958 


MORANDtM	 0 


To:	 DNEA. Field Team, Region I 


From:	 G. G. WaddeU, Mining Engineer, Bureau of Mines 


Subject: Final inspection report, Docket No. DNEA-4671 (uranium), 
Geo-Resource Corporation, Stevens County, Washington, 
Contract No. 1dm-Eli)-!4 


The final inspection of the project was made on May 16, 1958. 
The Operator did not start the exploration work as provided for by 
Amendment No. 2. In a letter to the Field Team, dated June 2, 1958, 
Mr. W. D.Weaver, president, stated that the company was unable to 
finance their share of the remaining exploration program and requested 
that the contract be terminated. 


No significant uranium mineralization was discovered by the 
project work. The results were very discouraging; however, less than 
half of the Stage I drilling was completed. 


All except two holes were radiometrically logged but no 
significant radioactivity was detected. Two of the drill holes are 
not in the exact position prescribed by the contrabt, due to the change 
in geologic interpretation and topographic irregularities, but they are 
acceptable.


A pseudo-certification is incorporated in the Termination V. 
Agreement.


The Government has no equity in equipment used on the project. 


No ore was mined or shipped during the contract period. 


N
2







.	 . 


Work completed consists of the foflowing: 


Bulldozing


Access roads to drill sites and dozer cute 60 hours 


Drill sites (prepared 7 + drill sites) 34 hours 


Trenching to expose contact zone 80 hours 
No. 1	 150' long	 6-10' deep 9 hi's. 


2	 50' 6' 3 
3	 100? 4-10': 6 
4	 300' 5-12! 
5	 400! 5' 24 
6	 250' 5' 15 
7	 175' 3-6'. 5 


80 
AU trenches succeeded in exposing the contact zone. 


Diamond Drilling
Contact 


Hole Total Core Stand- zone 
No. depth drilled pipe	 Cementing Standby . dpth 


ft. ft. ft.	 ft. hrs. ft. 
1 154 154 -	 10 -- 132 
2 102 62 40	 -- - none 
3 . Ui 91 20	 -- - 73 
4 301 289 12	 40 -- 280 
5 362 316.5 45.5	 - - 336 
6 200 160 40	 15 - none 
7 _202 189 13	 53 24 none 


Total 1432 1261.5 170.5	 118 24
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$17.50/hr.	 60 hrs. 


	


17.50/hr.	 80 hrs. 


	


17.50/hr.	 40 hrs. 
1.00/mile 100 miles 


6.00/ft. 
7.50/ft. 


3.00/ft. 
7.50/hr. 


$600/mo. 
50/dày


3,000 ft. 
100 ft. 


100 ft. 
24 hrs. 


4 mo. 
20 days


The contract status is: 


S 


Date of contract: July 24, 1957	 - 
Termination date: November 30, 1957 
Amount of contract: $53,972.00 
Amount spent:	 .15,441.67 (subject to audit) 


Stage I.	 Unit cost	 Authorized 


Bulldozer rk: 
Access roads 
Trenches 
Drill site preparation 
Transporting dozer 


Diamond drilling: 
Core drilLIng 
Driving standpipe 
Cementing and drilling out 


or reaming and casing 
Standby time 


Supervision 
Consulting geologist 


Stage II 


Additional core drilling 
2,000 ft. and associated 


Stage III 


Additional work on adjoining 
sec. 15 
40 hrs. dozer trenching and 


700 ft. core drilling and 
associated work


Completed 


60 hrs. 
80 hrs. 
34 hrs. 


100 xnile.s 


1,261.5 ft. 
170.5 ft. - 


ll.0 ft. 
24 hrs. 


4 mo. 
8-7/8 days 


none 


none 


Galen G. Wadde].]. 


Distributjony' 
DHEA, ( 
USGS (2 
USBM (AD) 
Docket 
Turner 
Waddell
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Mr. A. E. Weieaenborn 
Executive Officer	 - / 
MEA Field Team, Reg1rn I	 -



South 157 howard. Street 
Spokane 4, Washington 


• Re: Docket No. DM&&.4671 (Uranium) 
Contract No. Ida..Elllk 
Oso-Resource Corporation 
(toraer:L Mine Consultants, Xnc.) 


•	 • Sec. 10, T. 29 It., 1. 38 E., W.L 
Stevens Count.. Washington r.:	 Lt	 ••	 .	 •-r r.urm 


€ar Mr. Weisaenborn* 
Enclosed are the original and four öopies of a 


proposed agreement to terminate the subject contract, 
signed b the Administrator for the (&overnaent. Also, 
enclosed are two extra copies for Field Teem use. 


It you and the Operator find the agreement in 
order, please haVe an authorized representative of the 
corporation sign the original and tour copies. There. 
after, kindly distrtbute the copies in the usual manner. 


• •	 This agreement has been prepared in aócordance 
with your letter of June 6, and a letter, dated Ju1r 1, 
1958, by Wing 0 • Agnew, and 1) • R • MacLaren • The Temi. 
nation Agreement contains a psuedo.certUicatiOn to 
protect the Government's share of the cost of the work 
completed to date, since in our opinion there is a taix' 
possibility that significant deposit$ of uranium ore 
might ham been found on the subject propertr it the work 
under the contract 'had bean completed. 


Sincerely yours, 


•	 George C. Seifridge 


•	 •aa, Operating 
Enclosure 


	


Frank D. Lamb	 Lor U. Kiilsgaard 


	


• • • t•	 • • •• _ I 	 ••	 •4 •W''	 •1f*1i 


aer, bureau oFines	 mber,	 3ogtca1 Survey
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I DEAU 
FtMuz'phy/izm


TERNThATION AGE4$T 


t is, agreed this ,	 da)r of	 1958, between the 


United States of America, acting through the Deparent of the Znterior, 


Defense Minerals Exploration Administration, hereinafter called the 


Oo'ver'nment," and Oeo'.Reaource Corporation, hereinafter called the 


•


	


	 "Operator," parties to that certain Exploration P'oject Contract o.



Id*.Elflhi (Doc)t No. I)1EA.67l),' dated July, 2L, l9?, as amended 


hereinafter called the NContrsct, W that: 
•


	


	 1. Effective April 3$, 1958, the Contract and all obligations 



of the parties thereunder, exeept as otherwise herein 


expressly pr*vided, shall be and are hereby terminated. 


2, The Government haU contribute only to the allowable 



costs of work perforued prior to April 3$, 1958. 
'. 


The Operator shall prcmptly perform all winding.Ihup 


and settlement actions provided for in the Ccntract 


inc1riing the rendering of the final report and fixi*l account. 


1, The total net axaount contributed by the Government is 


repayable in the form of a percentage royalty on all 


minerals mined or produced' from the lana described in 


Article 2 of the Contract, which the Operator, 4rincipa3. it 
the Operator is the.. producer or as surety if the Operator is 
not the producer, (for expls, if the Opertor transfers 


or fails to retain its interest in the land), shall 'pay to 


the Government, in the same manner and amowit and for the 


se pertc4 provided in the Contract as f certification 


• .	 '. of discovery or development had been nadi, said certification 


being hereby waived.







• 


5. LU rights of the Oovsrnment respecting percentage royalty 


and Usne to Secme the payment thereof (as provided in 


paragraph t rein), reports (including preservation of 


Operator's records), accouflts, audits, and the right to 


recciver any overpayatent, are hereby preserved, 


6. The Operator hereby releases end agrees to save the Government 


harmless fraiL all claims or demands under or arising out of 


said 6ontract, etøpt as . otherwise provided in this 


termination agreement, 


IN WITh& i1C* these par ties have executed this agreement 


as of the day and year' first above written, 


•	 ••	 UN1'rED STAL& OF AMBRICA. 


By
Adeinjstratr 'lJe!nae	 rá1



xploration Adizminitration 


GO.RESOVRC CORPIATI* 


- 


Tile
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UNITED STATES

DEPARTMENT OF THE IN1fERIOR 
DEFENSE MINERALS EXPLORATION ADMIN SJON. 


So. 157 Howard Street ------
Spokane 4, Washington	 CL I 


July 1, 1958	 H 
Mr. George C. Seifridge, Chairman 
DMEA. Operating Conmdttee, 
Department of the Interior 
Washington 25, D. C. 


Dear Mr. Seifridge:


I 
Re: Docket No. i671 uraniiiin 


Geo-Resource Corporation 
(formerly Mine Consultants, Inc.) 
sec. 10, T. 29 N., R. 38 E., W.M. 
Stevens County, Washington 
Contract No. Idm-E11l4 


This is in reply to your letter of June 16, 1958, in which 
you request data on the results of the work completed under this 
project and our recommendations regarding certification. 


All the work completed was done under Stage I which author-
ized the bulldozing of access roads, drill sites, and seven trenches 
noniial to and cutting the quartz monzonite-metasediments contact at 
intervals of about 400 feet, and the diamond drilling of 18 holes 
aggregating not more than 3,000 feet. 	 ___ 


Work was started July 31, 1957, and was discontinued on 
November $, 1957 because snow ma the roads virtually impassable. 
Ainenthient No. 2 authorized a period of recess starting November 28, 
1957, and ending not later than April 15, 1958. Work was never resumed 
and in a letter dated June 2, 1958, Mr. William D. Weaver, President, 
stated that the Corporation had been unsuccessful in securing further 
capital to finance its participation in the project and requested that 
the contract be terminated. 


During the active period of the 
dozed seven trenches eosing the contact. 
irreguIities of strike and terrain diffi 
to space the trenches at regular intervals 
locations of the trenches are shown on the


contract the Operator bull-
However, due in part to 


ulties, it was impractical 
of about 400 feet. The 
accompanying sketch. 


WASH INGTON 25, D. C. 


Of the authorized Stage I drilling, seven holes ranging 
in depth from 100 feet to 362 feet and totaling 1,430 feet were 
completed. The distance between holes 3 and 4 exceeds the authorized 
maximum by about 35 feet, and the distance between holes 1 and 7 is







.• 


about 60 feet less than the minimum. Both of these departures are• 
in part due to topographic irregularities. All other spacings either 
conform to the contract specifications or are such that had the drilling 
been completed, intervening holes would have cömpleted.a proper space 
pattern.


Holes 1, 2 and 3 were logged by the Atomic Ergy Commission 
with acalibrated instrument. The highestreadings indicated 3 times 
background in hole 1, from 100 to 120 feet, at which point the hole 
caved; and twice background in hole 3, at 5. feet. Holes 4 and 5 were 
not logged. Hole 6 was logged by the Operator with a Babbel probe 
which registered up to twice'background. Hole 7 was logged by the 
Operator with a Hoffman probe which registered up to 2.5 times back-
ground. No uranium minerals were identified by our field examiners in 
any of the core or cuttings. 


On the basis of the results of the completed work there are 
nogrounds for certifying a discovery or development. Neither has the 
completed work adequately tested the target area. 


By Field Team, Region I 


U. S. Bureau of Mines 


D. R. MacLaren, Acting Member

U. S. Geologiàal Survey 


cc: USBM (2) 
USBM (AD)







I?4Ek Form 7 
(126)


)tr. A. .. Wetseenborn. 
Executive Officer 
DMEA ie1d Teai* !tegion I 
$outh 157 Howad Street 
Spokane 2, Washington 


o
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OFFICIAL FILE OPV 
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U.


Re: Docket No. DMA46fl (fran1nn) 
Contract No • ida.E1111 
Geo. Resouroe Corporation 
(torir1y Mine Consultants, Inc.) 
Sec. 10, . 29 N,., R. 38 E., W.M. 
Steven* Count, Washin&ton 


L U	 -	 -	 rr 


Dear Mr. leissenborn: 


This is to acknowledge your lette.r ot June 6, 
1958, and the enclosed copy of a lettev by the Geo*. 
Resource Corporation, recounnendi.ng that the subject 
cntraot be termXnated. 


before terminating the project, we must have 
utfieient data on the results of the work to justii'y 


auch a decision. The Pield Team should also submit its 
x'ecominendations with regard to certification. 


Sincerely yours, 


George C. Seifridge 


Chairman, Oevating Comrnitte,) 


APPR0VD:.
/	 FIvIMurphy/gla 


Frank D. Lamb	 /)6-l3-58 
Meaerurii	 - '' cc to Admr • 's Reading File 


rthor H. Kiilsgaard	 Operating Committee 
____________________________ ) 	 THKlilsgaard, 522k 
14mer,	 . I	 FMMurphy
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION, I 


So. 157 Howard Street 
Spokane 4., Washington	 . / ,, 


June 6, 1958	 -	 C m 
Mr. George C. Seifridge, Chairman	 --






Operating Committee, DNEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-671 (Uranium) 

Geo-Resource Corporation 
Blue Mountain Mine 
Stevens County, Washington 
Contract No. Idni-E11l 


Dear Mr. Se].fridge: 


Enclosed are three copies each of a self-explanatory letter 
dated June 2, 1958, from the referenced Operator, and our reply. 


Under the circumstances we recommend that a mutual termina-
tion agreement be prepared.


By Field Team, Region I 


p 
A. E. Weissenborn, Exec. Officer 



U. S. Geological Survey 


Wing G. Agnew, Member 
U. S. Bureau of Mines 


Enclosures 


cc: USBM (2) 
•	 USBM (AD)



Turner 
flbee







So. 157 ilowerd Street 
øpokane &, s$bingt 


June 6, 1958


GOPI 
PM A 


c1Vr'j I ¶ 1958 


- 
t 


I
.


tb,. WiUian D. Weaver, Preaidert 
GeoResouree Corporatcn 
1215 E. Thirsta 
Spokane k, Washington


Re: Docket No. EIA 14671 (Uranium) 
1UO Mountain Mine 


Stevens C nty, Washington 
Contract No. IdZ3W 


Dear , Weavers 


We are eorry to receive yr letter of June 2, 1958 re 
queatir2g that the	 contract be texninated. We have tor*rded

ycu' letter to Washington. 


W cannot release any of the $300 currently being vith 
held until we receive five copies of ai acceptable final report ' 
which ehc1d include a neological and engineering evaluation of 
the results of the work conpleted end a rostw* of the costs as 
described in Article 7(c) of yir cgntrsct. when we receive this, 
we wU have an w1it	 after which we will releaa any funds 
due your corporation.


By ?ie].d Team, Region I 


ec. Q*ic 
U. S. Qeciogicat Survey 


-	 .-r	 it-


Wing 0. Agnew, Mouber 
U. 8. Bureau of Muies 


3) 
USBM 2) 
USBM (AD) 
Turner 
Albee
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GEORESOURCE CORPORATION 
TLLVP$ON*	


i.: l E. ThiP1*° 
MA 4 9654	


$POKANE wAHlNGTOP4	
GEOR 


2 June l)'58	 ' 


xecutiVe Officer, 1egion I 
T)cfense ?!inerals Exploration Administration 
157 S. IToward Street 
SpiknC, 1Vashingt°fl 


Pear Mr. %Teissenborfl, 


With reference to the	 Loan	 uranium 
on our Blue Mount tin property, Contract No. TM-e 


1114:
The corporation has been unsuccesSful in its 


attptS to secure furthcr capital to finance its 
prticiPitiOfl 


in the 1ut. .ountaifl Project and we 
hcrey formally reruest that the contract be can 
celled. 


Then the contract went into recess in oven'ber 
t!c ccountiflg branch witheld the amount of .3OO.00, 
wich the corort ion, in turn, rithe1d frim the 
drilling contractor. I. there i to be a refund of 
tiny or all of this amoulit, please forward the 
c!eck to the cororatiOfl at l2l E. rhurstofl We., 
Sokn,	 int'".


Very ruiy Yours, 


isient 


JUN







MEMdRANDUM


• 
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	 I 
UNITED STATES 


DEPARTMENT OF THE INTERIOR7T 
DEFENSE MINERALS EXPLORATION ADMINISTRATIOF.t 	 - - 


So. 157 Howard Street	 ..W/. 
Spokane ii, Washington 	 to 


*1 
May 20, 1958	 jTj7 


IT 
To:	 DMEA Field Team, Region I 


From:	 Howard F. Albee, Geologist, U. S. Geological Survey 


Subject: ]Dnterim Inspection Report, Docket No. DMEA-4-67l (Uranium), 
Geo-Resource Corporation, Blue Moun1n Project, Stevens 
County, Washington, Contract No. Id.m-E11l14 


The property was visited May 16, 1958, in companywith 
G. G. Waddell, Mining Engineer, U. S. Bureau of Mines. 


I.


Amendment No. 2 of the contract provided for a recess to 
end not later than April 15, 1958 . There 'was no one on the property V' 
on May 16, 1958, and. there was no evidence of any work having been / 


done other than the possible beginning of some surveying. 


The access road to the property has been little used and. 
the road. across the property has not been cleared of the winters 
accumulation of fallen timber and slide 'material. 


Distribution: 
DMEA (orig. & 3) 
USBM (2) 
USBM (AD) 
Docket 
Albee







So. 157 .11oward Street 
SpoIw !4 Waabinton 


April 30, 1958 


Mr. ZUciard Weaver 
0c!oRe8ource Corporation 
Suite 525528 1tuttiBuildin


OFFICIAL Ffl.E CQ 
DNIA. 


RECEIVEDMAy 2'i958 
1r - __ 
- c- ___ 


_____ 'fl _____ 
* _gf_- 41:7Eot 
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Re: Docket do. e1EA-671 (Uranium) 
1ue Mountain I4ine 


	


•	 C4mtract No.	 n1111 


	


•	 Stevens County, Washirtcn 


Dear . Weaver: 


Arrnidznt No. 2 of your JZA ccmtraot rovid.ec for a 
recess to end not later than, April 15, 1958. 


We tried to telephone you to learn your plans for 
wlin€ the IA work but were unsuccestu1 • Will you please 


advise us whether or not dx1U1xg was. z'esuxied by 34pril 15, and 
if nt what your plans for resuiing work n be. 


Stncerely yours, 


A. . Weie8 
!bcecutive 
Field Te8n2, 


cc.: i4A (2) 
UBM (2) 
USBM (AD) 
A].bee







FOR GOVERNMENT USE ONLY 


Approved

Monthly Total


Approved Totals 
Previously Reported


Approved Totals

To Date 


J?33QQ ------6336 
3Ok500 
i80.00. 


:750.QQ... 
3QQ.0Q 


211 00. O


30k5.00..................... 
i80.na....................... 
750.00----- -- --- ---- --- --- - - --
3QQ.O0	 ................... 


21100.00 
__t_t


c 00, 


-1------------


	


io8.00
	


108.00 


	


133,32
	


133Lt3 


--1233 .-O0-
rect and just 


reo'-Resow


357, 60. 


'00-too-


I15-,JiJ#1.67--------
therefor has not	 Pursuant



that this ac 
Lon	 ment in the


Q_o--- -
/Q—c 


LZ. 
to authority vesb 
bunt is correct ai 
amount of:.


351.6Q 


.55.QQ 
l0QQQ 


Il11,208.-67-
and that payment 


LJt142 
d in me, I certify 
Id proper for pay-


UNITED STATES	 Budget Bureau No. 42-R1036.5 


' DEPARTMENT OF THE INTERIOR 
E ENSE MINERALS EXPLORATION ADMINISTRATION 


R'S MONTHLY REPORT AND VOUCHER 


1 53	 Docket No. DMEA '! 671	 Contract No. 
^cerporation---------------------------------- Minerals JJz'antuiii................ 


---------------------------------- - - - -. -- - - 


Government Participatoti:75%	 Amount, 


FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


t
FoknxF-104 (1tey.) 


-	 (April 1952)	 .-


..if	 '	 -	 OPE 


Month of 
Operator's Name' 


Address :..Sujte 
Contract Amount, 


ITEMS OF COSTS


(1) Independent
Contracts: 


Short Form 


Drilling------------------------------


Bulldozing----------------------- •- - - 


tandy mini 
Stand.pie 


etIg.&Caaing. 
(2) Labor and Supervision: 


Labor--------------------------------


Supervision-------------------------


Technical Services----------------


(3) Operating Mat'ls. and Supplies: 


Timber------------------------------
Explosives--------------------------


Pipe----------------------------------


Track--------------------------------
Gasoline 


(4) Operating Equipment: 


Rental................................ 


Purchase----------------------------


Depreciation-----------------------


(5) Initial Rehabilitation and Repaira 


(6) New Bldgs., Improvements, etc.. 


(7) Miscellaneous: 


Repairs to Equipment 


Sampling and Analysis.......... 


Payroll Taxes----------------------


Liability Insurance---------------


CQBoxes 
Trftnsv.D..ozLex.............. 


(8) Contingencies (specify): 


TOTALS --------------------------------


I certify that the above bill is cor 
been receved. 


Date ../i^/e ----*payee j


Per	 /(&t1e	 4,LJYW1-ag.tsI 


When a voucher is signeor receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the ca_pacity in which he signs, must appear. For example: "Johia 
Doe C'onpany, per John Smith, Secretary," or "Treasurer," as the case may be. 


—4. NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes it a criminal offense to make a willfully 
fal'e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Signature


/ (Author),yd CertifyIagMIncr) 


Date	 'ou. No. 
'	 (See other side)







I. 


(For Government use only) 


CERTIFICATION	 GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Adminis ration project under Contract N . - JJL..1/'- - in accordance with th terms of the contract. 


gnature	 ç41)----Title	 --	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 A4L Title---Date;. 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report ,con-
sists of three parts as follows: 


(a) Form MF-104---Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1O4A-----Operator's Unit Cost and Prog-
ress Report.—This is a sttistical report of expenditures 
which shows costs for the various types of operation; 
and,


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings: In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following.	 . - 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete vord 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do. not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for paynIent for the purchase of equip-
ment ,will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion oT equipment owned will be reported under "Deprecia-
tion".. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other ven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be, stated thus, 
"Certified. True Copy (or Transcript)"; followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 subniitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, 'bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns siiould also be filled in. 


GPO 872893







TOTAL DISTRIBUTED Cosi's-------.L II-----k2P07.QQ AUTHORIZED BY 
CONTRACT 


FOrn'MF-1O4A 
. '(AIPfl 1962) 


• 	
S 	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION1 


OPERATOR'S UNIT COST AND PROGRESS R 
SUPPLE EN9 At 


Month of	 J"Y--19&7	 Docket No. DMEA ...7 
Operator's Name	 orporation 


Addiess 


au No. 42-R 1151.2 


-- (195. 


LID.


- 


OPERATION	
-	


UNIT II 
Cos'rs Twa 


MONTH


AUTHORIZED BY C0NTHAcr 
UNiTs Tnxs II	 _____ 


MONTH	 Coma To DATE	
UNITS TO I UNIT CosTS II 


DATE	 TO DATE ii Unit Costs 


Drifting 
Crosscutting----------------------


Hr 
M. 


-------------
,tFt-----------------------


Time-------- -
xTan,..DoQr---------


........................... 
Drilling: Core-------------------------


xxStaiidpipe.. it,....................... 
---------------Gal. 


--------------


Hr Trenching------------------------------
TestPits...................................................... 
Roads and TraiI&_ 


ri1L..Siteirep... -----------------------------------


IIIIIIIII.IiIIZIIIIIZ_IiiIIiIP 1112.kIIII IIIIfZI IIII2IIII 
100.00 100 1.00 100 


------------
55.00 


----
55 300 


5.5 79.00 1261.5 6.00 00 
100 3.00 10 
100


-----1.00 ------


7.50 100 
io .36


300.00------


iöo.oö 


750.00 
-------------------


80 


----------


17 . 50


--------


---------
Bo 


60 17 30 0 1050 00 
---------595Q0 3I---------1750


IIIIIIIiIsoThrI. 
OOjriii. 


1. OoJea. 


oo7ft: 
'ffft 


3GJgal 


17 5OJhr 
7.PLhr; 


--------------------_- - -------------------------
-a 


xwwntiicSu rviaor 
.Technica1....Sriie ----------------------------------


ToTAICOSTS.............................................................


133.32



37 6o



2,00.00 


ai.3.75	 __________ 


15,4L1i. 67 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief.


REMARKS: 


Date	 Operator -----Resur---


...	 hLLQzJ Title-----G1 


NOTE.—Titte 18. U. S. Code (Crimes). sectIon 1001, makes it a criminal offense to make a willfully 
IIse statement or representation to any depariment or agc ncy of the United States as to any matter within 
its Jurisdiction.


(Instructions on reverse) 


(For Government use only) 


;/ a4vt)	 2f)&.U4L), >L7/t,
	


"' 







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applieable 
places on Form 104A should be filled in by th Operator. The purpose. of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevQf, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 


• which are not to be distributed by the Operator. These three items are: "Opeiating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc.'? The reason for not distributing these items on a monthly basis is doubtless 


'	 clear to th Operator, since such listribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
• cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 


the monthly "Total Costs" as reported on Form MF-104. This is also true .of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary fiequently . to disttibute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the• various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 


• filled in by the Operator if such inTormation is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention-to any unusual circumstances causing excessive or 
disproportionate unit costs.


I
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UNITED STATES 
DEPARTMENT OF THE INTERI 
DEFENSE MINERALS EXPLORATION ADMINISTRA1 


So. 157 Howard Street 
Spokane , Washington 


Decenibr 26, 1957 


Mr. George C. Seifridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA- 11-671 (Uranium)

Geo-Resource Corporation 
Blue Mountain Mine 
Stevens County, Washington 
Contract No. Idm-Ellili-


Dear Mr. Selfridge: 


Enclosed are the Government and Audit copies of Amendment 
No. 2 to the contract. 


By copy of this letter, other copies of the amendment are 
being distributed.


Sincerely yours,


-7? 


A. E. Weissenborn 
Executive Officer, DMA 
Field Team, Region I 


Enclosures 


cc: USBM (2) 
USBM (AD)w/copyof end. 
Prinz











OFFTc7Ar. FYIF rnpv 
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?JI4rz7J
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ilIEA Form 7• 
(l26)


Mr. A. E. Weigsenborn 
Executive Officer 
DA Field seem, Region I 
South 157 Howard Street 
Spokane k, Washington 


•	 Re: Docket No. DMEA-4671 (Uranium) 
Contract No. Ids-11lk 
Gee-Resource Corporation 
(formerly Mine Consultants, Inc.) 
Sec. 10, . 29 N., U. 38 E., W.M. 
3tevens Count,Washinn 


Dear Mr. feissenborn: 
Enclosed are the. original and four copies of 


a proposed Amendment No. 2 to the captioned oontract, 
signed by the Administrator for the Government. Also, 
enclosed are two extra copies for Field ream use. 


It you and the Operator t±nd the propoled 
amendment in order, please have an authorized repre-
sentative of the corporation sign the original and four 
copies. Thereafter, kindly distribute the copies in 
the: usu*l manner. 


This amendment has been prepared in accordance 
with the Pield eaai's z'ecommei4ations, transmitted 
November 22, 1957. The recess and extension of the 
completion date mentioned in your letter, dated December 6, 
1957, to Mr. Weaver, has also been included in the pro-
posed amendment.


Sincerely yours, 


George C. Se1fridg 


Chairaan, 


Enclosures	 •	 • FMMurphy/gla° 
•	 12-16-57 


&PrRovm:	 cc to; Admr."s Reading File 
Operating Committee 


Frank D. Larno	 TllKiilsgaard, 522k 
• embéi4, Bureau • ot	 Mr • Murphy 


N.E.Nelsou


8623 
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UNITED STATES	


rJLEC 12i1 
DEPARTMENT OF THE INTERIOR 


3 0
	


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane , Washington 


December 5, 1957 


Mr. George C. Seifridge, Chairman" 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DIV1EA-4671 (Uranium)

Geo-Resource Corporation 
Blue Mountain Mine 
Sec. 10, T. 29 N., R. 38 E., W.M. 
Contract No. Idm-E1111 


Dear Mr. Selfridge: 


Enclosed are two copies of a letter dated December 3, 1957 
from the.referenced. operator requesting a recess from November 30, 
1957 to March 1958. 


We doubt that it will be possible to resume work before 
the end of March unless we have an unusually early spring. There-
fore, we recommend that an amendment be prepared authorizing a 
recess period from November 30, 1957 to 4ril 15, 1958, and post-
poning the completion date from June 1, 1958 to November 15, 1958. 


By Field Team, Region I 


a QL Q 
A. E. Weissenborn, Exec. Officer 



U. S. Geological Survey 


U. S. Bureau of Mines 


Enclosures 


cc: USBM (2) 
USBM (AD) 
A1bee







1	 O
GEO-RESOURCE CORPORaATION 


ELMA. 4.9#54	 SUITE 28-*e HUTTON SWLDINQ	 CABLE GEORESC'j 

SPOKANE 4, WASHINGTON 


Mr. A. E. Jeiseenborn, 
D?A Field Team, Region 
Northwest District 
South 157 }ward Street 
Spokane, Washington


L	 (OPY4 
3 Decem4er , l9MEA1 


R!CEIVEc, V E C 12 19/ 
bAL	 joObi 


Executive Officer' 
I


-iT..II1I 
I____ I Re: Bine buntain Project	 1–	 I	 --J---.-DM!.A Deck.t Iso. 4671 Contract N.	 .tT A


Dear Mr. Weissenborn: 


On the 27th of Noveiber, 1957 a snow storm in the Blue 
?ountafn area rendered the roads virtually impassable 
for the water truck belonging to the drill contractor. 
After a conference with the contr1ictor it was decided 
that, in view of this fact and the hher cost of oper 
ation due to freezing and lower results in terms of feet 
per day it was uneconomical from all tandpointa to con 
tinue operations this fall until the weather moderates. 
Consequently, the drilling program has been shut down, 
effective Nov.mberO, and no further work is contemplated 
on this project until as late as March, 1958. 


Please inform us if any further notification is necessary 
to any other agency concerned in OIIEA regarding this change 
of plan. 


Thank you.


Very truly yra, 


Richard Weaver, 
Executive Vice President
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EXPLORATIO2 1ROJCT CONTRACT 
OJQ.RSOURCE (OR?ORkTION 
• DOC1W IO. 


MNDNENT NO. ? 
1.tr- -J 


Xt is agreed this	 day of _.	 , 19S7, between the 


United states of America, acting through the Department of the Interiors 


Defense inerals Exploration Aninistration, hereinafter called the 


"Government," and the GeoResource Corporation hereinafter called the 


"Operator," parties to that certain Exploration Project Contract No. 


IEllih (Docket No. Th4LA. 671), dated July 21r, 197, (as amended), 


hereinafter called the "Contract," that the contract is further 


amended as followet 


1. ectiori 15, T. 29 N., R. 38 ., W,M.&L, Stevens County, 


Washington is added to the land mentioned in Annex I of the contract, 


The Operator has right of possession of eec. 15 under the 


terms of an Operating Agreement, dated June 27, 1957, between the 


Universal Mining Corporation and the Operator. 


A Consent to Lien and $ubordination Agreement covering eec. 35 


signed by Universal Mining Corporation is attached hereto and made part 


hereof.


2. To provide for the extension of the exploratory work to 


sec. 15 a State III is added to the contract. 


3. The work under Stage III shall be subject to the ieral 


Provi8icns of the contract end shall consist of bulidaling three trenches 
and preparing access roads and drill ites and core .*.drilling four holes 


at the locations approximately shown on the nap entitled "1igure 1, Hap 


Showing location of proposed work in see. 15,. T. 29 N., R. 38 E., W.L.—..", 


attached hereto and made part hereof.







•	 •2e	 0 


r 
/


	


	 Two trenches, each about 100 feet long, shall be cut along 


the side hill between the open cut and the contact of the nietasediments 


(Togo fonnation) and the granite (LoOn Lake) to intersect the possible 


extensions of the shear zones. Thee. trenches shall be cc*npleted first,. 


The remaining bulldozer hOurs sbaU be used to bulldoze cute to óxpose the 


granite. metaeedim.nt contact at several places along the north side of the 


tongue of granite that' protrudes into the nietasediments, 


•


	


	 Not more than :f(y boles aggregating 700 . feet shall be drilled 


under this Stage III of the contract. The maximum depth of an individual 


hole shall not exceed 200 feet. aolee Nos. 2 and 14 shall be inclined 


•


	


	 approximately .600 to intersect both the 'vertical shear zone and the 


granite contact. Holes floe. 1 and 3 shall be drilled vertIcally to explore 
the metasediments near the contact. Holes boa. 1, 2, and 3 shall be 


collared within 100 feet of the metasediment . grariite contact. 
•	 14. UnderEstimated Costs Of the Project, Actual Costs the -	 - 


following is added: 


Category (1) Independent Contracts 


Bulldozer Work: 


Access roads and drill sites, 10 Ins. $17.50/hr. $l7.00 
Trenches, 140 bra. @ $l7.O/hr.	 700.00 
Transporting dozer 100 miles E $1/mile	 100.00 
Diamond drillings 


Core drilling, 700 ft. $6/f t.il	 14,200.00 
I)riving standpipe, 100 ft. $7.0/. 	 7).00 
Cementing and drilling out or reaming and 


caeing,60 'ft. $3/ft.	 160.00 
Standby and setup time, 20 brs. $7 JO/hr.	 l).00 $6,2!S.00







S '.3, 


Category (2) Personal 8erices 


Subcat.goy (a)	 erviajon 


Super4aocr, 1 months	 *600/mth. $900.00 


Subcategory (b)	 chnicL Sevicep 


Consulting geologist	 6 days	 $l/day 1).o0 


Snbcategory (c) Labor rne 1,30.00 


Category (3) Cperating Materials and upUes 


Gasoline, 100 gals.	 $0.36/gal. 36,0o 


S&'p1e sacks, 30	 ' $0,3/esch 1C.f0 


Cardboard core boxes, 20	 $1/each 20.(X) $66.50 


Category (14) 9peyaing Eqipnt 


Subcategories (a) and (b) Rental and Purchass 


Suboategory (c)	 z'eciation 


Jeep 10	 track, l mths,	 $33.33/nth. $.oa $50.00 f	 I 


Categories () and (6) 


Category (7) Nisceflaneouss 


Payroll taxes 114.9% Of supervisor's s*1ar) ($900) $131430 


Cismical analyses ta* Uj08 content o.t 30 samples 
.$/aaap1e 3.0.00 


r*nsportation of samples 9.00 $29J.10 


£stin*ted rotal Cost Stage III *8,03.14.60 


.	 The S U N M A R I uxer Estimated Coats of the Project is -	 &% 
deleted and replaced as follows: 


SUMMARY 
0 


atiated total Cost Stage I	 *28,1403.92 
Estimated total Cost Stage II	 *17,5514.20 
1sti*ated Total Coat Stage III 	 0110 


Istimated Total Cost of Project (rounded) .. .... 	 3,fl2.00 
Government Participation • ?5	 (rouzded) .,..,.. LIQ,LtOU .00







[


6. In Article 5 of the contract the figures $15,96Q.00 and 


$31,147o.00 are deleted and xeplaced by the fgures $53,972.00 and 1i0,t&8O.00, 


reapectively.


7. In Article 3 of the contract the date fixed fc caip1etion 


of work i oxtendel to Septeer 1, 1958; and in Article 8(b) (2) the peridd 


of ten years fixed for repayment of royalties is extended to eleven yoars 


IN WIThE8S WHEREOF, these parties have executed this agreenent 


as of the day and year first above written. 


UNITED $TJS OF .A3ERICA 


By	 -	
4. 


Aminetrator, Defense 1inera1e 
E1oratjon Adr4niatraton 


.0URCE C0MI' 


By *--- -t 	 --tk	 _.-.-L-


fttle 


17See Article 13(d)
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UNiTED STATES 


DEPARTMENT.OF THE INTERiOR©: 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane 1i. , Washington 


December L1., 1957 


Mr. George C. Selfridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-671 (Uranium) 

Geo-Resource Corporation 
Sec. 10., T. 29 N., B. 38 E., W. M. 
Stevens County, Washington 
Contract No. Idm-E11111 


Dear Mr. Seifridge: 


Enclosed are the Government and Audit copies of kiend-
ment No. 1 to the contract. 


Other copies of the amendment have already been 
distributed.


Sincerely yours,


7m 
A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region I 


Enclosures 


cc: USBM (2) 
USBM (!zD) 
A1bee
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W UNITED STATES . 7 -. 


DEPARTMENT OF THE INTERIOR. i 

DEFENSE MINERALS EXPLORATION ADMINISTRA1ION'3 ; 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 '': -------------195_	 Docket No. DMEA	 Cont 
Operator's Name	 c	 -,	 Mi 


Address -	 -1,Xi4 
Contract Amount, 	 Government Participation:	 %	 Amc


Budget Bureau No. 42-R1036.5 


'No.	 5V1 


A! int, 


FOR OpERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


(1) IndependentijContracts: 
Short Form 


Drilling------------------------------
Bulldozing---------------------------


S	 --	 -. Orosscutting..Lt.L. 
Xrgting 


(5: 


(2) Labor and Supervision-: 
Labor--------------------------------
Supervision------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
- Timber-----------------------------
Explosives-------------------------
Pipe----------------------------------
T;rack----------------------


(4) Operating Equipment: 
Rental------------------------------
Purchase---------------------------
Depreciation----------------------


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment----------
Sampling and Analysis--------
Payroll Taxes----------------
Liability Insurance--------


iL 


(8) Contingencies (specify):


---_______ ________ 


TOTALS--------------------------------


I certify that the above bill is correct and just nd that payment therefor has not 


	


: 
rr	 '	


Payee 


	


Per	 dtTit.1e 
Wheii a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe C'ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 


—p" NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.	 - 


(Instructions on reverse)	 'O 


..-.) L& _	
a C)


o44'T h1-J1'	 / IJtJ12,,f hi 


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


sL2AJP.... 


Signature ..
(AuthorizeyCertifxhft"Offfcer) 	 - 


Date 714&2L You. No. 
(See other side) 







______0	 _______ 


(For Government us only) 


CERTIFICATION BY GOVERNMENT REPiIESENTATIVE: 


I certify that to the best of my knowledgeand belief thpntractor submitting thjs voucher is operating a Defense Minerals 


Exploration Administration roject u der Contract No.1-'	 in accordance with t e terms of the contract. 


Signature----------------------- Title-- t. Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature


	


	 Title	 -- Date - -4I12

MONTHLY REPORT OF OPERAT 


The Operator (Contractor) of an exploration project is 
recjiiired to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sjsts of three parts as follows: 


(a) F'orm MF-104--Operator's Monthly Report and 
Vducher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress eport.—This is a statistical report of expenditures 


• which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







Aumoaizsn BY CoNTaLcr 


Ut CosTs ____________________ 
TO DATa


UnIta	 Unit Costa 


LT 
a.00


t 


00 
V4
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Bureau No 42 R1151 2 


DEPARTMENT OF THE INTEFIOR 
Cr 


DEFENSE MINERALS EXPLORATION ADMINiSTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month	 195	 Docket No. DMEA	 )dLact No.	 1114 
Operator's Name	 Minerals	 t* ______________ 


Address	 L flytOfl


OPERATION 


Drifting------------------------------


. Lccr 
('orc 


Drilling: Core. 


Stripping 
Trenching---------------------------
Test Pits 
Roads and Traila....._-----------
riI1 Lto rop.


TI	
II CosTs Tais I UNITS 'l'nis II	 I Usirs TO 


II	 Mov	 I MONTS II C°	
I	 DAm 


io 


4!iX)--------
_j___o -------


1J
1O) 


i e
ioo


U',


AUTIIORIZCD BY 
CONTRACT TOTAL DI8TEIBUTED Cos!r&... 


Operating Equipment Purchased_ 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL Cosm............................................. 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date P!L oprator	 ---cS.1i?. 


Per-	 !he.iTjt1O	 ----


REMARKS: .................................................... 


—s,NOTE.—Tftle 18. U. S. Code (Crimes). sectIon 1001. makes It a criminal offense to make a wfllfWIy 
false statement or rqwesentatlon to any depsriment or agc ncy of the United States as to any matter within 


	


Its jurisdiction.	 V	 ---------


(Instructions on reverse) 


(For Government use only) 


	


//c	 Li4U >A	 /4 5/7, /	 V 
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INSTRUCTIONS 


• Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc.". The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it, will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894
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Assay ]	 fladiornetric Log 


No. I	 %	 Ft	 Babble Scale Readings 


GEORJOURCE CO11Ok lION 
R1,ic Mn.iinfiifl 


Project (DMEA Docket No.4671) 	 .	 State Washingtofl 


Hole No. 6 Page 1	 . Collar Elev. 352.3.82 	 County 


Angle 900	 Hole Started-a Oct.,1957 Coord._ 
.5% and above 


Bearing ________________ Hole Finished 8 Nov,l97 	 - .5% 
I ie	 i.,izu..0 •'v 


icr	
.	


2r'	


30 


SCALE	 I": 40'


ore	 Geology 
eco-	 - 


iery 
30 Soil and loose rock 
40 Quartzite b1uegreefl and 


white, thin banded, badly 
broken 


01 Do 
20 Do 
20 Do 
80 Do 
50 Do 
40 Do 
40 Do 
90 Do 
85 DO 80 Do Banding dips 65°70° to 


bole of axis 
50 Do 
60 Do 
85 Do 
90 Do 
90 Do 
85 Quart zite massive to crude 


banded grey-green color, 
banding dips 60°-70° to axis 
of bole 


95 Do from 81-82 and at 83.5 
95. black qtzite w/qtz vein stru-
100 cture.. Some fresh sulfide an 
100 abundant green staining. (CuO) 
95 Do from 100-1.01,qtz vein 


parallels core 
100 Qtzite massive black to 
100 grey-green banded 
100 Do 
100 Do 
90 Do - intruded qtz & fracturti g 
95 Black qtzito w/abundant qtz 
95 stringers. Qtzitema8SiYe 
95 black to grey-green crude 
95 banded







I.
SOURCE CO]ORNION 


Blue Mountain	 DRILL LOG 
Project (DMEA Docket No.4671)	 State Washington 


Hole No. 6 Page 2	 Collar Elev. 3523.82	 County Stev'ns 
N 13,371.60 


Angle	 90°	 Hole Started 21 0ct.,1957 Coord._E ll,46959 
.5% and above 


Bearing	 Hole Finished	 Nov.,11957	 - 
less than .2% 


End of Hole 
iqo'	 2QOfr"	 3Q0' 


ore 
eco-. 
ery 


80 


8 
90 
100 
100 
100 
100 
9:5 
as 


95 
95 
95 
100 


85 
90


SCALE	 I": 40' 


Geology	 Assay 


No. 


Do badly fractured qtz 
stringers 
DoDo 
Do 
Do 
Do 
Do 
Do 
Do 
From 177 to 179.5, grariitic 
dike rockcontacts not re-
covered 
Do 
Do Fracturing 
Do 
Qtzite-greenish black w/crud 
banding 
Do qtz stringers 
Do Hole bottomed at 200.6'


fladiometric Log 


Ft1	 'Babble Scale Readings 


1401	 I', 2	 3	 4	 5, 6	 7	 9 


150 


160. 


I70. 


180. 


190. 


200. 


a 


0-


0.







GOR1OURCE CO1OL1JON 
B1n Mountain 


Project	 A Docket No.4671)	 State Washington 


Hole No. 7 Page 1	 Collar Elev. 3568	 County 


Angle	 900	 0 	 Hole Started 11 Nov.,'57 Coord._E12,275 
5%. and above 


Bearing ______________	 Hole Finished 28 Nov.'57
less than .2% 


Contact -	 290/" 
End of Hole 


100 


Foot Core	 Geology 
age	 Reco-


very


SCALE	 I": 40


Assay 


No.	 Ft


fladiometric Log 
MR / hr. 


22.25 00	 Overburden, incompetent 
weathered rock 


30.1 60 Banded schist, mineral comp-
osition uncertain.'badly 
weathered and broken 


34	 50 Do 
40	 40 Do 
45	 90 Do 
50	 20 Do 
55	 60Do 
60	 50 Do 
63	 50 Do 
6	 25 Do 
71.3 60 DoBanding dips 40° to hole 


axis 
76.3 60 Do-from 71.3 to 74 graniti 


dike 
81.5 60 Do 
84	 70 Do 
87.1 50 Do 
91.5 50 Do 
98.5 65 Do 
101.7 7	 Schist-banded, badly fracturild, 


abundant iron oxides 


	


105	 75 Do 


	


111	 30 Do .-Qtzite at end of run 
1l5.7 85 Schist & Qtzite a1ternatifl 
120.2 .90 Do 


	


123	 20 Do	 - badly fractured 


	


127	 90 Do	 banding dips 40 0 to 
hole axis 


134.5 70 Do 
135.2 90 Do 


	


140	 0 Schist grades into grey-b.lac , 
crude banded qt.zite 


	


145	 100 Qtzite w/intruded qtz 


	


150	 90 Do 


	


155	 50 Do	 fractured


•
--______I 
--______. --______u --______l • -- ______. --______. 
--______I 
--______. 
--______l 


O --
--______I 


O


--______I 
O --______I 
--______I 


0 


• 0


--______I

• -- ______I

--______I

--______I

--______I

-______I • -- ______l 


• 0 ---____-I 


• --- _____l

---_-__-I

---_-__-I



• --- _____I 


• --- _____u 


--______I 
0
--'-----I







a	 coo	 lION 
•	


Blue Mountain	 DRILL LOG 
Project (DMEA Docket No.4671) 	 State Washipflgtofl 


• Hole No. 7 Page 2	 Collar Elev. 3568
	 Coutyt 


Angle	 900	 Hole Started	 Nov.,'57 Coord.E 12,275 


" N	 t57 
Bearing _______________	 Hole Finished	 •'	 .2% .5% 


less than .2% 


0	
2r	


310 


SCALE	 I": 40'


Assay 


No. I 


70 


Foot .- Core 
age	 fleco-


very


160 •50 
165 85 
170 95 
173 100 


176 85 
181.9 100 
187 98 


192 95 
197 95 


202 100


Geology 


Do-Do 
Do 
Do 
Qtzite grey-.greefl, Crude 
banded 
Do 
Do 
At 182 granitie dike rock, 
medium grain, equigranular, 
80% light minerals 
Granite	 0 


At 393 contact w/qtzite. 
Granite cuts plane Of bandin 
at approx. 20° 
Qtzite Hole bottomed at 202


fladiometric Log 


Ft	 MR/hr 


40 1 .01 .02 .03 .04 .05 .06 .07.08 .09 


150, 


I 0. 


170 


180 


190 


200 


0 
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REFERENCE SLIP 


iJJ IINITs DATE 2.A!:f=p. 
5. 


FOR: Check items for action desired 
Act ion	


Reply for signat	 of Approval	
Invest igate	


Surname Comment	
Recommendations	


Signatu Conference	
Rewrite	 File iQ y 


	


fliT. Dt1p . SEC., WASH., D.C. 	


-	 M8278







Mexnorand.uni November 29, 1957 


UNITED STATES

DEPARTMENT OF THE INTERIC 


GEOLOGICAL SURVEY 


WASHINGTON 25. D.C.


To;	 E. W. Ellis, Defense Minerals Exploration Mml n1 stration 


From:	 W. P. Williams, U. S. Geological Survey 


&tbject: Review of application, 114EA Z&671 (uranium), Geo-Resource 
Corp., Blue Mountain Mine, Stevens County, Washington. 


The applicant wishes to perfOrm eIoration work that 
would. be additional to that provided. under cOntract Idm..P.1 11 14 


The prop sed. new work would. consist of 170' hOurs of bulldozing 
and. a maximum of 1,000 feet of core drilling. 


The applicant' s reasons for proposing mOre work are 
based on the results of a géochemicál soil sampling prOgram. The 
exeininers believe, too, that the geochemical results 'are promising 
but do not believe that those results cOnstitute justification for 
the extensive and. costly project initially proposed. by the applicant. 


The examiners conclude that some elOration work is 
warranted. on the grounds that the work would. have a 'fair chance 
for success • For that reason I' agree 'with thOir recommendation 
for a modified. and reduced. eiWloration project. 


W. P. Williams







OFFICIAL FILE COPY 


;LFor7	 . 
/2_6)


z. A. k, Weie,enbøxn 	 NflI 
/	 cutive cfficz'	 .	 .	 27 1957 


ic1ti Te, hegion I 
/	 oith 1? li*azd ti'eet 
/	 . &pok*n.


ziITh


	


•	 kS*	 ociet O.	 I4b'(1 ri) 
Contisct iiø. 
Gso4tesourc, (01 porRt3.or 


	


(zr].y we	 ets, Lnc., 


	


L.c. 1L	 29 ., I. 3L Ls. 


	


•ven	 'sshiton .4•• .j ..__.-4.__..r •.._*	 ru 


Dear t4r. iaisenborz:	 . 


)ose a the original wtd four c pee ot & posed 
Anbent 1o. I to the eubjet ccntract signed by the Astrator 
£o the Ooverriuent. £Ieo, enclosed are two 0xtr9 copier for Field 
ream use	 .	 .	 .	 . 


•	 It you *nd the Operator find the	 }Oeed aiendrtent j 
order, please have n autboxied reprcsentcti?e o the cornrion 
s.i.gn tht oriina1 and four copies. Thereafter, kindly d1ribute 
the copies in the usual sriner. 	 . . 


This amenurent has been prepared in a or4nce with the 
Field Team's reco endatjo, transujtted hovenbex' 2.3, 197. 


The Field Tea&e rcomtenthtion to extsn. the project to 
cover sec. 35 io being reviowed


.LnCcrcly yours, 


George C Se1fridg 


clO54'e$	 har	 4ering 


Frank D. Lamb	 •	 .•	 '• 
.	 jr-i ieiber, reau of nec 


p WilliamS	 .	 • 


U S	 r	 - 


eribez', (ologieaI Survey	 •	 • 


	


• .. •. FNMurh/iza U-26. 7	 •	 . 
so: Mr. Murphy	 in	 • 


• •	 • .	 Adar. '8 Reading File £HKiilsgaarel, S2214	 •	 • 
Operating Committee 	 B623 
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UNITED STATES



DEPARTMENT OF THE INTERIOF 

DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane 1.i, Washington 


Noveniber 22, 1957 


Mr. George C. Seifridge, ChairmanV 


Operating Committee, DME 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA- 14671 (Uranium) ' 
Geo-Resource Corporation 
Blue Mountain Mine 
Stevens County, Washington 
Contract No. Idm-E11111 


Dear Mr. Seifridge: 


Enclosed are three copies of a memorandum from Howard F. 
Albee, Geologist, Geological Survey and G. G. Waddell, Mining 
Engineer, Bureau of Mines, recommending an extension of Contract 
Ithn-E11111 with Geo-Resource Côrpd^ration. 


Geo-Resource Corporation is currently exploring under 
Contract Idm-E111 1i- an area north and east of the Midnte mine along 
the contact of granitic intru.sive rocks of the Loon Lake batholith. 
In this area outcrops are scarce and the project is based on the 
discovery of anomalous concentrations of uranium in the soil below 
the granite-sedimentary contact. It is postulated that these 
anomalies may be the result of deposition of uranium by grundwater 
which has leached the uranium from ore bodies at or near the contact. 
The object of the exploration is to test the contact in this area 
in the hope of discovering the ore bodies which are the source of 
the anomalies. The work has not progressed sufficiently to draw 
any conclusions.. 


Work under the present contract is confined entirely to 
section 10. The applicant presents data to show that soil sampling 
in section 15 has discovered anomalies even stronger than most of 
those in setion 10. Subsequent scintillometer traversing and 
bulldozing have uncovered a fracture zone a few hundred feet from 
the contact in which coatings of autunite are found on fracture 
planes. Two samples taken by the DNEA field examiners assayed 
only O.O54 and O.O1i7 percent U308; some samples by the applicant 
assay much higher (see the map accompanying his application).







These samples do not mean much. The autunite is little more than a 
staining and is significant only in that it is the first discovery 
of ü±ániurn minerals in placej on the property; it is in no way 
indicative of the grade of any ore that might exist in depth. As 
such it unquestionably justifies some further investigations. The 
relation of the occurrence to the contact is shown on figure 1 
accompanying Albee s and. Wad.d.ell t s memorandum and its relation with 
respect to section 10 is shown by the map submitted with the 
applicant' s request. 


The land in section 15 is controlled through an operating 
agreement with the Universal Mining Corporation who purchased it 
from the Taylor Land and Livestock Company. Copies ol' the Warranty 


Mining Deed and the Operating Agreement were sent to you with our 


letter of October 23; copies of the Consent to Lien and Subordina-
ti9n Agreement were mailed to you on October 30. 


The Field Team believes that the showings on section l 
deserve exploration, but óoncurs with the examiners that the modest 
program they propose is all that is warranted at this time. We 
feel sure that the applicant will accept whatever contract is 
offered to him.


By Field Team, Region I 


A. E. Weissenborn, Exec. Officer 

U. S. Geological Survey 


)	
IJAJ 


Wing G. Agnew, Member 


U U. S. Bureau of Mines 


Enclosures 


cc: USBM (2) 
UM ()	


L	 -	
-/ //	 ) / 


USGS (sno)	
' '/ 


AEC (Spokane)	
1	


/ " ( 


JAEC (sIc)	 '	 -	 V 


Albee	 /	
' I 	 '/


?r 
/ 


2
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TOTALS	 TL1'1


Forn MF-i (Rev.)	 UNITED STATES/ (AprU 1952)	 t ' 
DEPARTMENT OF THE IEJ 


•	 DEFENSE MINERALS EXPLORATION .1 


	


OPERATOR'S MONTHLY REPOR 	 VOI9jER 
Month of	 , 195 --	 Docket No. DMEA --\ 	 Con	 N. 
o t ' Na Goosourco cororat.ou	 . S pera ors me	


utto	 , 
Contract Amount, $ 	 Government Participation	 ount, $ 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


Budget Bureau No. 42-R1036.5 


Monthly	 Totals Previously 
Total	 Reported


:-:3$GO.00 


___)_3 


-,	 ,$ 


1W


Approved 
Monthly Tote 


?°-°-P--------LCJ)................ 


f7!T

-.-i---)--


__c_ ----------


ITEMS OF COSTS 


(1) Independent
Contracts: 


Short Form 
Drilling 
Bulldozing--------------------------
Crosscutting-------------------------


(2) Labor and Supervision: 
Labor-------------------------------
Supervisionf"' 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe----------------------------------
Track................................ 
Gaoltne 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis-----
Payroll Taxes...................... 
Jjability Ijisurance---------------oro boxes 
Lo--or---Tranrt. 


(8) Contingencies (specify):


Totals To Date Approved Totals

.To Date 


qqq 


-t4- .L.W',2â frZ2L/- - -
I certify that the above bill is correct and just sand that payment therefor has not 	 Pursuant to authority vested in me, I certify been received. 	 that this account is correct and proper for pay-


DateNOV•4, 157 *p y Goo..Xcsurcc Coort iOfl	 ment in the amount of 


Per	 it,iec	 JCX' 
• W hen a voucher is sigd or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe C'ornpany, per John Smith, Secretary," or "Treasurer,' as the case may be. 


-*' NOTE.—Tltle 18, U. S. Code (Crimes), section 1001. makes it a criminal offense to make a willfully 
faIe statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


$ 


SIgnature
(Authori	 CertIfying 0 c 


Date (4i	 ou No.	 Z!' 
(See other side) 







(Fe, Govsrnmsnt us only) 


CnETXFXCATXON BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Adminis ration projectunder Contract No. & JL/'-- in accordance with e terms of the contract. 


	


gnature	 Title -
	 ------------


Date LØ/2 
APPROVAL nr DMEA EXECUTIVE OFFICER OR ALTERNATE: 


	


Signature	 Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Governthent 
through the Regional Executive Officer. This report con-j 
sists of three parts as ,foll9ws: 


(a) Form MF-104---Operator's Monthly Report and 
Voucher.—This form' details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress ,Report.—Tliis, is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings.' In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are. to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include thecosts of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
servicesj materials, 'etc. which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share , paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other s'ven categories.' 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation-has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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COSTS Pats NIT	 Moiu
UNITS Pats	 COSTS To DATE	 UNITS TO 


MONTE ii	 DATE 


	I)	 N 


! / form MF-104A	 •. 
/	 (April1962)


UNITED STATES /	 1 


	


•	 DEPARTMENT OF' THE IN1iI( 	 2 
DEFENSE MINERALS EXPLORATiON ADM1çRATI . 


	


•	 OPERATOR'S UNIT COST AND PRO.RSS REPORT


Bureau No. 42-R 1151.2 


Month of	 1957	 Docket No. DMEA 47 
Operator's Name 


Addres	 ------


OPERATION


eract No. 
Minerals


AUTHORIZED BY CONTRACT 
Un COSTS ___________________ 


TO DATE
'tJnits	 Unit Costs 


Drifting--------------------------------------
Crosscutting_------------------------
Raising 


-------------f- ---.N --------	 Or •	 .	 I .tX3	 O t lJriTlling (sore	 ye.	 •	 • c	 -v4	 i 
Ctf3 .iE' Cinç.	 J6O •	 3.f	 J-OØ 3 .ie/r-t. 


	


•	 L	 e r)ff btrlppTng 


	


Trenching------------------------------ 	 &a---
Test Pits---------
Roads and Trails	 (j	 G3 


fir-i Lite Prep-.	 . ______ _____ ________	 ________ 
TOTAL COSTS 


AUTHORIzED BY 
TOTAL DISTRIBUTED CosTa.	 .te'	 /'	 I'	 CONTRACT 


Operating Equipment Purchased ------------------------
Initial Rehabilitation and Repairs---------------------------------------------------------------------------
New Buildings, Improvements, etc---------------------------------------------------------------------------


TOTAL Cos'rs----------------------------------------------------------------------------------------• 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS 
complete to the Jest of their knowledge and belief. 	 - -----------...................................................... 


Date	 Operator	 _______________________________________ 


Per	 Wt1(Jt1 TItloc	 - 


- NOTE.—TItie 18, U. S. Code (Crimes), sectIon 1001, makes its criminal offense to makes wlflfOfly 
false statement or representation to any degertment or agcncy of the United States as to any matter within 
ItsJurisdiction.	 -- --------------------------------------------------------------------






(Instructions on reverse) 


•	 (For Government use only) 


2)4diL-,	
5	


'	 ''







•: 


INSTRUCTIONS 


Preparation of Form MP-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a month1ybasis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering iosts may have 
to be distributed over several phases, such as, drifting, crosscutting, raising; etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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GEO-RESOURCE CORPORATION 
TEL. MA. 4-9654	 SUITE 525-528 HUTTON BUILDING	 CABLE: GEORESCO



SPOKANE 4, WASHINGTON 


1 NOvember, 1957 


RE:	 Blue Mountain Project 
DME DocketNo. 4671 
Contract No. 1dm-B 1114 


NARRATIVE REPORT 


Month of October, 1957 


DIAMOND DRILLING 


Two holes were çmp1eted in Octobe±, and another init-
iated for a total of. .55-. feet of drilling. Hole No. 4 was comp-
leted to. a depth of .301 feet. Hole No. 5 was initiated and 
drilled, to a total depth of 362 feet. No mineralization was 
visible in the cores, but there was some variation in radio- U 
activity in the cores from Hole No. 5. (See "Probing" below). 
The diamond drilling program has been hampered by extremely' 
difficult drilling conditions, including caving, water loss, 
and badly' fractured rock. One encouraging factor is the re-
charge of the high-level spring area which now appears to be 
making enough water to support the drilling program. The con-
tractor anticipates laying a pipe line and setting up a pump-
ing system by the early part ofnext week, thus dispensing with 
the bothersome hauling of water. 


PROBING


The hole probing has been plagued with mechanical diff-
iculties. After waiting the majority of the month for parts to 
arrivé from Salt Lake City, the Atomic Energy Commission ot 
their probe unit reassembled and got.a probe down HoleNo. 4. 
7hen the probe hit the water in the bottom of the hole, th 
water seeped into the cable-to-probe joint and shorted out. No 
record was obtained, but the operator reported observing several' 
"good jolts" on the way down. When a new probe unit is obtained, 
the AEC will try again. 


MISCELLANEOUS 
Topographicmappiflg of the project area is proceeding on 


a continuing basis. During November, detailed geologic mappingof 
the features exposed in the trenching program will be initiated. 


Respectfully submitted, 


George . Weaver, 
Project Superintendent







GEOESOURCZ CORPAT1ION 
Blue Mountain 


poject(DMA Docket No. 4671)	 State Washington 


Role	 4 Page 1	 Collar E].ev.	 Countyj?237 
Angle	 900	 Hole Sta!ted 9 ..P16.57	 E 11,140.88 


.5% and above 
Bearing	 Hole Finished	 2% .5% 


lees than .2% 


I	 r	 2r	 310 


SCALt	 I S 40 


Foot 
age 
______


% 
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Reoo 
rery


Geology Assay Radiometric Log 
No. 96 Ft 


20 
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dike rock. 
Do 
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quartz with Cres h pyrit e • 
Badly shattered dike rock. 
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trude4l on bedding and frac. ture.	 Sohistosity dips 
500 to axis of hole. 
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Do	 some fresh pyrite in 
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G lEO VSOURC 
1E 'COkPOT.UON ' 


Blue Mountain 	 DRILL LOG	 ..' 
Project (DMEA Docket No. 4671)	 State Washington 


Hole No. 4 Page 2	 collar Elev.	 County 


• Angle	 90°	 Hole Started 9.1657 '. Coord._E 11,140.88 


	


1O2 57	 ;'6 and above 
Bearing	 Hole Finished.	 .	 .


less than .296 


	


2r	
310 


SCALE	 lu 4Ø•	 .	 .	 . 


re 
)co-
ry 
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100 


100 
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95 
95 


100 
95 
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100 


'100 
100 


95 
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100 
'60 


0 
95 


90 
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.35.


Geology 


At. 100 ft. qtz. intrusion èuts 
core at angle ' of 15° to axis 
of hole.' Sbow''of Scheelite,. 
rest of run schist. 
Grey schist w/intruded qtz. 
Schistósity dips 40 0 5O 0 to 
axis of hole. Occasional 
fresh, sulfide in intrusions. 
Do 
Do 
Do some fractured zones. 
Do 
Do 
Do	 fracture 'zone .134-'l35 
Do 
Do '- ft"ac ture zones at 147 
md 150-151.. 
Do' 
Do ..dip occasionally 
steepCns to .60°.. 
Do' 
Do 
Do	 ".'	 .:' 
DO	 :'. 
Do fractured. zone. 
Chopped 01. (Drillers) 
Grey sciist w/a nçanc intu 
di	 curtz ani soie pyrLe

schistosity &i.ps 5° to ,uis 
of 
Do. 
Do -. Several i/81/4" vein-
lets of' .qtz cut across pr 
pendiculr to schistosity. 
Do	 qiderab1e..fracturiflg

parallel tO ais àf hole wI 
greenish, 'feathery coatings 
'on fracture ianes unident 
Do


Assay,	 Radiometric Ig 


No.	 %. Ft
	 1icroamperes 


0 


10 


20 


'30 


50 


60. 


90 


Ill 


1 


I







100 


• .95 
80 
90 


85 


50 
50 


85 


90 
90 
95 


100 


90 
80 


100 
90 


--;•	 .-:	 --• 
Grey sciust w/a1torflAtflt 	 _________________________ 
reen bands of si1icifted	 _______________________ 
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of schistosity. 


- Thin (4 in ?) granitic 
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Contact between sclust aid 
gronish, egLigranular iran-
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Med.iwgrUn, eouigranuia:r.: 
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abtndnt in-cruded quartz. 
Do.	 S 


Do	 .	 •• 
Do-	 -• 
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rnediun grain granite.. .Srne 
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Do	 •-	 •	 .	 •	 .	 •: 
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I ide ..-	 . 
Do i1th green mineral 
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GIEO 4ESOURCE. CORP3ATKON 
Blue	 ountain -	 DRILL	 LOG 


project	 DO:	 ;!o. 4671)	 . State	 Thu1t0 
Bole No.	 . Collar'Elev. 3499.03 County St 
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Angle	 9Q0
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Foot . core. 
age Reco-
________ very 


297.5 75 


301 90


Geology 


Do Badly I racture:. some 
subhedral pyrite. 
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GEOIESOUkCE CORPATKON 
DRILL LOG 


[	 ProJect(DiEA DOCket tIo. 4fl)	 State rahngton 


nole No. 5	 Collar Elev.	 County St4eis 


I 2	
N 13,Z87. 
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GIEO cjESOURCE COk]?OLATI[ON 
	


Blno	 DRILL LOG 


• Project (D1EA Docket No. 4671)	 State ;rasijflT.tofl 
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GIEO SOUkC1E CORI?OTKON 
Blue Mountain DRILL	 LOG 


Project (DMEA t)ocket No. 46'71) 	 State iasiunton 


Hole No. 5 Collar Elev.	 County 
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iiw	 I - /57 
/'	 ZPWRATIO PROJ1CT CONThACT 


0IOES0URCZ c0RPctATI0N 
DOCKET NO. wu46 


cci*o 
No I-EUh1* 


/1•	 ENL4ENT NO. 1 
- -	 1 


it is agreed this _________ day at __________, 197, between 
-	 ----r-T	 -. 


the United States of America, acting through the Depsrtent of the 


Interior, Defense hinerLs xpioration A1nietration arid Gee. 


Re8crnrce Corporation, parties to that certain Exploration Project 


Cøritract o.	 1ilI (Docket No,	 A4671), dated July 2l.i, 197,



that effective July 2I, l97 the contreot is amended as f011OWS; 


Along the contact exposed by the trenches not in excess 


of e,giiteon (i8 holes aggregating not more than 3,000 feet shell be 


drüled, The holes shall be collared within ]SO Aet of the contact, 


and the spacing bet.een holes shall not be less than 200 feet nor more 


than 30 feet. On4oie shall be drilled en the granite side of the 


contact id the remainder driUed ($t the metasetthneut side shall b. 


placed to intersect the contact at. a depth of approximately 200 feet. 


This amendment shall not be construed to increase the 


.stt*ated total cost, of the project, the aggregate amount wftich the 


Government uiay be required to contribute 3 nor any item 1of allowable 


cost which is expressly designated 'Maxim!'. 


xecuted in quintupicate the. day and	 z' first above written, 


Pl4 Tltl t TATi ()F	 iiRT(.A 


I -	 --	 -	 -	 -	 - 
Aninistrator, Defense Minerals 


Xplcration Admiiistration







S	 S 
UNITED STATES	 (i 


DEPARTMENT OF THE INTERIC 
DEFENSE MINERALS EXPLORATION ADMINISTRATIC


	 ii	 957 


So. 157 Howard Street 
Spokane 14, Washington 


November 15, 1957 


Mr. George C. Seifridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C. 


Dear Mr. Seifridge: 


Enclosed are four copies each of two interim inspection 
reports dated November 8, 1957 by Galen G. Wad.d.ell, Mining Engineer 
of the Bureau of Mines, and. William C. Prinz, Geologist of the 
Geological Survey: 


Docke'No. 


/67l	 Geo-Resource Corporation, Stevens County, Wash. 


Taylor-Knapp Co., Granite County, Montana. 


Sincerely yours, 


a 
A. E. Wèissenborn 
Executive Officer, DMEA 
Field Team, Region I 


Enclosures 


cc: USBM (2)
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


120l.N. Division St. 
Spokane 2, Washington 


November 8, 1957


L:	 '


it 


:ii	 9]57 , 


MEMORANDUM 


To:
	


DNEA. Field Team, Region I 


From:
	


G. G. Waddell, Mining Engineer, Bureau of Mines 


Subject: Interim inspection report, Docket No. DMEA-4671 (uranium), 
Geo-.Resource Corporation, Stevens County, Washington, 
Contract No. Idm-E1114 


Inspection of the property was made November 5, 1957, with 
E. W. Parsons, Bureau of Mines Engineer, and H. F. Albee, Geologist, 
U. S. Geological Survey, accompanied by Ben and Bill Weaver for Geo-
Resources Corporation. 


Following is a summary of the hole depths and intersections 
of the meta-sediinent-granite contact up to the date of inspection: 


Hole No.	 Total Depth	 Contact Zone 


1	 154' 
2	 102 
3	 lU 
4.	 301 
5	 362 
6	 100 (present hole) 


Total 1130


132' 
No.(in granite) 
73 


280 
336 


No uranium minerals were identified in any of these holes. 
Holes Nos. 1, 2 and 3 have been radioxnetricafly probed by the AEC. The 
results gave no indication of abnormal radioactivity. In attempting to 
probe hole No. 4 the probe shorted-out in the water; thus, neither hole 
No. 4 nor hole No. 5 have been radiometrically probed. Hole No. 6 was 
still in the drilling stage at the time of inspection. 


Two of the drill holes were deeper than the proposed 200 feet, 
but within the 150 feet of the contact. The field examiners recommend 
that these holes be approved as infonnation about the contact zone at 
depth was gained.
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The status of the contract is: 


Date of contract: 	 July 24, 1957 
Termination date:	 June	 1, 1958 
Amount of contract:	 $45,960.00 
Amount spent:	 12,399.94 (thru Oct. 1957) 


Stage I Authorized Completed Vouchered 


Bulldoze roads 60 hrs. 60 hrs. 60 hrs. 
trenches 80 hrs. 80 hrs. 80 hrs. 
drill site prep. 40 hrs. 34 hrs. 34 hrs. 


Bulldozer transportation $100 $100 $100 
Core drilling 3,000 ft. 972k ft. 919k ft. 
Cementing, reaming, etc. 100 ft. 100	 ft. 100	 ft. 
Driving standpipe 100 ft. 157.5 ft. 100	 ft. 
Standby time 24 hrs. --


G. G. Waddell 


Distribution :-
DMEA (4).V 
uses (2) 
iJSBM (AD) 
Docket 
Waddell
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane L, Washington 


November 13, 1957


ji	 57 


ic:lIJi 
/1119 I iW iL4	 • 


Mr. George C. Self ridge, Chaan 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. .0.


Re: Docket No. DMEA L1.671 Uranium

Geo-Resource Corporation 
Blue Mountain Mine 
Stevens County, Washington 
Contract No. Idm-E1ll).i. 


Dear Mr. Selfridge 


Enclosed are two copies of a letter dated November Li., 
1957, from William D. Weaver, President of Geo-Resource Corp., 
requesting authoriz3tion to drill six of the diamond drill holes 
remaining under the contract and requesting an amendment to the 
contract to permit drilling of the holes to depths greater than 
200 feet with Field Team approval so long as the total of 5,000 
feet authorized under Stages I and II of the contract is not 
exceeded.


The project was based on the results of geochemical 
analysis of soil samples taken along alluvial dispersion trains 
below a granite-sedimentary contact known to contain very signifi-
cant ore deposits at the Midnite mine. The exact location and 
attitude of the contact was not then known; therefore a two-stage 
program was recommended to test the area along and near the contact. 
In Stage I seven trenches were to be bulldozed to determine the 
location and, if possible, the surface attitude of the contact. A 
row of drill holes was aid out in alternate trenches to profile 
the contact and to explore the ore possibilities on the sedimentary 
side of the contact. With the location and attitude of the contact / 
thus established, six additional diamond drill holes were ProPosed/ 
between trenches to explore to the contact at a depth of 200 feet.' 
Stage II provided for additional drilling should Stage I be success-
ful.


Because of the steepness of the slopes it was not practical 
to put in the trenches precisely as shown on the map accompanying the 
contract; however, the Operator did, in good faith, expose the contact







. 


with seven trenches. ecause the line of the contact was not as 
regular as had been ex.ected. some of the trenches were necessarily 
closer spaced than thecontract'called for The trenches indicated 
a dip. of the contact toward the sediments, ranging from 800 N. in 
trench No. 2 to 559 W. at the east end of the project area. Drill 
holes No. 1 through 6 confirmed the constant direction of the dip. 


All the ore found at the Midnite mine has b een along the 
contact and in the sediments. None has been found in the granite. 
With the location and attitude of the contact established by the - 
work completed, it would now be a waste of money to drill any more 
of the holes originally planned to start in the granite. Before thee 
attitude of the contact was definitely established, however, it was-
necessary to exceed the maximum depth of 20 feet in two holes, 
hole	 which was drilled toà depth of 301 feet, and No. S which

was drilled to a depth of 362 feet. HoLe No. L. cut the cät at 
281 feet and hole No. 5 cut it at 336 feet. Bdcause of a granitic 
lens cut in hole No. ii., it was necessary to drill beyond the true 
contact in this hole and in hole No. 5 There remain 21i.6 feet of 
drilling originally proposed for the holes starting in the granite. 
We recommend that this 2L.6 feet of drilling be allowed to cover 
part of the excess drilling necessary for holes No.Li. and 5. 


The depth of ore bodies found at Midnite ranges from 
grass roots to L.00 feet, with secondary minerals above the water 
table and primary minerals below. The only known control appears 
to be the contact; therefore we can see no advantagtQ4ri1ling 


an the,,2QQ	 -recommended and no particular reason 
altitude of the surface geochemical anomalies as• 


proposed by the Operator. 


We recommend that chibit A', Descripti on of the Work, 
Stage I of the ' contract be amended to delete paragraph which 
defines the locations of the drill holes, and substitute theref or 


rvniri ' iôn tc flr drilling un to' 18 holes within l'0 'feet of the 
contact, the space between holes shall not be less than 	 feet nor

more than 3 OP feet and the total amount of drilling in all holes, 
shall 'not be more than 3,O5) feet, One hole shall be started in 
granite, all pthers shall be started in the sediments. After the 
attitude of the contact has been reasonably determined, al1odng 
the first 6 holes for this purpose, the remaining holes shall be 
so placed as to cut the contact at a depth of about O feet. 
Stage II sIould not be changed. 


By FieldTeam Region I 


A'. L Weissenborn,. Exec. Offjcer 
U. S. Geological Survey 


j/u 
Wing G. Agnew, Member' 


1'	 U. 'S. Bureau of Mines 


Enclosures 


cc: , USBM (2) 
USBM(AD) 
Albee







CABLE: GEORESCO 
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ct Nd.. 4671	 L IIIITTTIIIIIT iE


Mr. A. E. Weissenborn, ' Executive Officer 
DM Field Team, Region I 
Northwest District 
South 157 Howard Street 
Spokane, Washington 


RE:	 Request for Amendment to DA Loan - Doc 


Dear Mr. Weissenborn: 


You will find attacheda plan ofthe Blue Mountain 
project, Section 10, T. 29 N., R. 38 E., Stevens County, 
Washington. On this plan there have been laid out six (6) 
additional drill holes. It is proposed to drill these holes 
as the next step of the project. They conform very closely 
to the Plate 1 program shown on Docket No. 4671. Field Team 
approval is requested for these holes to he drilled to a 
depth of 200 feet plus. 


You will also find enclosed Section AA Prime, which 
has been drawn nearly normal to the contact near drill holes 
No. 1 and 2. It shows the attitude 0: the contact, the drill 
holes, as well as the geochemical anomalies in the alluvial 
dispersion train below the contact. The completion of acc-
urate topographic rapping and other surveys have just permitted 
the completion of this section. As can be seen, the drill holes 
lack more than 150 feet of penetrating the contact zone at the 
elevation of the geochemical anomalies. It is felt that it will 
be necessary to drill deeper, holes along the contact to trace 
the source Of the mineralization which has produced the anomalies 
in the soil. With this in mind the following amendment to our 
contract is requested: 


(A) That dii1l holes shown on the attached plan be drill-
ed deeper than 200 feet if necessary to reach the contact zone. 


(B) That deeper drilling on Section 10' be' permitted so 
long as it does not exceed the' total footage authorized by the 
loan.


(C) That deeper drilling be made ubject to approval of 
the Field Team here in Spokane in the same manner as the position 
of the holes is now handled.


ECVl1	 Sincerly yours, 


NOV4 ¶	 _________________________ 


WDW md	 ill i am D. Weaver 
Enc. 2	 President 
cc: U.S. Bureau of Mines 


Spokane, Washington 


c 
/L/75


4	 S 
GEO-RESOURCE CORPORATION 


TEL. MA. 4-9654	 SUITE 525-528 HUTTON BUILDING 


SPOKANE 4. WASHINGTON 


4 Noverrther, 1957 
(1
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UNITED STATES 
DEPARTMENT OF THE INTERI 


DEFENSE MINERALS EXPLORATION ADMIN ISTRAT 


So. 157 Howard Street 
Spokane 14. Washington 


September 30, 1957 


MEM0RNDUM 


To:	 DMEA Field Team, Region I 


p


From :	 Howard F. Albee, Geologist, U. S. Geological Survey 


Subject: Interim Inspection Report, Docket No. DMEA- l#67l (Uranium) 
Geo-Resource Corp., Blue Mountain Project, Sec. 10, 
T. 29 N., R. 38 E., W. N. B., Stevens County, Washington, 
Contract No. Id.m-E11114 


Inspections of the property were made September 16, 1957 
with G. G. Waddell, U. S. Bureau of Mines, and on September 30, 1957, 
with William D. Weaver, president of the operating corporation. 


As of September 16, the operator had. completed 7 bulldozer 
cuts designed to search for and expose the conta between the granite 
and metasediinents (p1. 1). The contact was exposed at 11 places, 
including road cuts and. previous dozer cuts, thus delineating very 
well the trace of the contact across part of the property. The 
contact was found to dip much steeper than was previously thought. 
Where the contact trends northerly the dip is in the range of 
14.5 westerly and where it trends easterly the dip is in the range 
of 70 northerly. Several basic dikes and at least one aplite dike 
were exposed in the metasediments, but their attitudes could not be 
determined. 


Three drill holes had been completed and a fourth one was 
down about 10 feet. One drill hole had been collared in the granite 
and three were collared in the schist. No anomalies were noted in 
the cores. Because of the steeply dipping contact and the rise in 	 7 
topography above the contact, the holes should be drilled to depths 
greater than those authorized in the contract, in order to explore 
at or closer to the contact. 


Drill hole No. 1, collared in the metasediments about 
50 feet from the contact, bottomed at l52 feet and penetrated the 
contact at 132 feet. Drill hole No. 2 was collared in the granite 
and bottomed at about 100 feet. Drill hole No. 3, collared in the 
metasediments about 50 feet from the contact, penetrated the contact 
at 73 feet and bottomed in the granite at 111 feet. 


i4AJj
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It is recomirnded. that no further holes be collared in 
the granite unless uranium mineralization is found in holes drilled 
through the metasediments. 


The operator reported uranium showings found in a dozer 
cut on section 15 while doing work on his own account. Section 15 
is contiguous to section 10 and is leased by the operator. This 
showing was examined September 30, 1957 as well as piogress on 
the contract work. 


Drill hole No. Li. , which was about 10 feet deep on Septem-
ber 16, was still being drilled. It is collared in the metasediments 
about 50 feet from the contact and. was 232 feet deep and still in 
metasediments. The rock in the lower part of the h is quartzite 
containing considerable pyrite and streaks and contorted bands of 
greenstone. The structure is massive but sparse fractures filled 
with calcite are present. In a few places silica, strongly colored 
by hematite, was noted associated with the greenstone. The 
operator reports specks of autunite are visible under fluorescent 
light through most of the core. 


The autunite showing in section 15 . is exposed in a dozer 
cut in schist, (fig. i). The exposed rock shows three distinct 
sets of joints. One set strikes N. 140_i00 E. and dips from 
56°-65° east, one set strikes N. 80°-90° W. and dips about 750 
south, and. one set strikes N. 50 W. and dips vertically. The 
bedding and foliation strike N. 10-l2 E. and dips I3°...1i.9O east. 


The rock is cut by two faults and a shear zone that 
strike' to the northwest and dip vertically. The walls of the 
faults are separated by Ii-5 inches of breccia and gouge and the 
two faults are separated by 3 feet of thin-bedded schist. The 
schist between the faults is rich in iron that probably was 
introduced from the faults. One fault shows no evidence of move-
ment other than the brecciation and gouge, but the beds on either 
side of the northeastern fault are offset vertically about 1 foot.' 


The autunite is in a tongue of altered schist adjacent 
to the northeastern fault. The alteration is observed as a tongue 
of bleached material with the bleaching originating at the fault 
and following the bedding outward for l8-2 1i. inches. Similar 
alteration also follows a joint outward toward the southeastern' 
fault. This joint was one of several closely spaced joints found 
only between the two faults. This set of j oints strikes about 
S. 60° W. and dips 75° southeast and although the joints reach from 
one fault to the other, the bleaching was seen outward. only from the 
northeastern fault.


2
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A bleached zone about a foot thick and parallel to the 
bedding, extends from between the faults to the floor of the cut 
beyond the northeastern fault. The color of these bleached beds 
is yellowish gray in contrast to the white to light gray of the 
previously described bleached zones. As the bleached beds are 
offset by the northeastern fault the bleaching was probably 
earlier than that of the mineralized bleached material. 


Enclosures 


Distribution: 
DMEA (orig. & 3) 
USBM (2) 
USBM (AD) 
Docket 
labee
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UNITED STATES



	


DEPARTMENT OF THE INTERIOR	 I 


DEFENSE MINERALS EXPLORATION ADMINISTRATIO1//J f c!_' 
So. 157 Howard Street 
Spokane Li. , Washington	 r 


October 30, 1957 


Mr. George C. Seifridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA- 1+671 (Uranium)

Geo-Resource Corporation 
Sec. 15, T. 29 N., R. 38 E., W. M. 
Stevens County, Washington 
Contract No. Idm-Elilli. 


Dear Mr. Seifridge: 


As mentioned in our letter of October 23, 1957, enclosed 


are the original and four copies of Consent to Lien and Subordination 


Agreement signed by Cline E. Tedrow, President of Universal Mining 


Corporation.


Sincerely yours, 


• a 
A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region I 


Enclosures 


cc: USBM (2) 
USBM (AD) 
Albee
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UNITED STATES 
DEPARTMENT OF THE IN 


DEFENSE MINERALS EXPLORATION ADMINI 


So. 157 Howard Street 
Spokane 11. , Washington


/ 


October 23, 1957 


Mr. George C. Seifridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Application for more work 
Docket No. DMEA-1 -671 (Uranium) 
Geo-Resource Corp. 
Blue Mountain Mine 
(Sec. 15, T. 29 N., R. 38 E., W. N.) 
Contract No. IdmElllLI. 


Dear Mr. Selfridge: 


Enclosed are two copies of an application from Geo-Resource 
Corporation for additional work under Contract Idm-E11l1i, Docket No. 
DMA-67l. This application was delivered to the Spokane office by 
Mr. Weaver on October II, .1957. The Consent to Lien and. Subordination 
Agreement was inconlete and it will be forwarded later. 


At a conference in the Spokane office, October 21, 1957, 
Mr. Weaver was told frankly that the proposal as submitted was far 
too elaborate for the Field Team to recommend in good conscience. 
Discussions are in progress to determine whether a feasible but 
drastically reduced program cannot be worked out. 


By Field. Team, Region I 


J9f4 
A. E. Weissenborn, Exec. Officer 



U. S. Geological Survey 


Enclosures 


cc: USBM (2) 
USBM (AD) 
Albee
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GEO-RESOURCE CORPORATION 
TEL. MA , 49654	 $UITI SZ$-II$ HUTTON $UILDING	 CAILC: GORESCO



SPOKANE 4. WASHINGTON 


11 October, 1i' 


.:,LE.W:tsg ;nborn1 Execut1ve Officer	 t 


orthwest District 
South 157 joard 
spokane, Washington 


Deeir Mr. Weissenborn: 


Enclosed please find four () copies each of 
the following items: 


" Letter of requst for extension of JJIA Contract 
Icbn-E 1114, Docket No. 4671. 
Consent to Lien and Subordination Agrement 
Warranty Mining Deed 
Legal receipts for filing chixn.of title doctmients. 
Operating Agreement 


..-Map of part of Blue Mountain Project Area, Stevea'L' 
County, Washington. 


All of the above documents cover Section 15, Town-
liip 29 North,	 nge 38 East, W.M. 


Thank you.


r	 Very truly yOurs, 


Nchard Weaver, 
: nid
	 Exccutivs Vice President 


Fncs
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GEO-RESOURCE CORPORATION 


	


TEL. MA . 4-9654	 SUITE 525-528 HUTTON BUILDING	 CABLE: GEORESCO

SPOKANE 4. WASHINGTON 


OCT ii 1957	 ii October, 1957 
U. S. G S 


SPOKANE 


TO:.	 Mr.. A. E. Weissenborn, Executive Offic

DJ4..E.A. Field Team, Region 1 
Spokane, Washington 


FROM: Geo-Resource Corporation 	 I 
Suite 525-528 Hutton Building 
Spokane 4, Washington 


RE:	 Extension of DIEA Contract No. Idm-E ]ill4 7 
Docket No. 4671 


Dear Sir: 


Section 10, Township 29 North, Range 38 East, W.M., 
the property which is the subject of DMEA Contract No. 1dm-
E 1114, is joined on its south boundary by Section 15, T. 29 
N., R. 38 E., W.M., which is also held under an operating 
contract by Geo-Resource Corporation. (See Enclosure No. 1, 
"Operating Agreement", 4 copies). At the time of application 
for DMEA assistance, this corporation did not hold this land 
under contract, although the section had been examined and 
tested geochemically on behalf of Universal Mining Corporation, 
the property owner. The results of this work were set forth 
in our recent report which accompanied the application for 
assistance on Section 10, and will be found on pages 22-23, in-
clusive, and Plate No. 4 in the pocket. 


The results from Section 15 were extremely favorable, 
one sample line, (Group J, pages 29, 30 and 31) showing 30 
samples containing over 100 parts per million; of which 15 samp-
les showed over 200 parts per million. Two of these samples 
showed 300 parts per million, and two of them tested 400 and 
500 parts per million, respectively. 


As a result of these findings, Geo-Resource Corporation 
acquired the property early this spring. Although the section 
had been gone over repeatedly by engineers and geologists with 
scintillometers, and in fact had been checked by our own staff, 
it was decided that following the general lines of approach 
indicated by our geochemical program, a "buried-probe" survey 
of ertain areas might yield definitive information concerning 
possible differentials in uranium content in the schists. 


The first area cJiosen was not the one yielding the high-
est geochemical anomalies. The choice was made bectuse of- the 
fact that this sharp-spined ridge cuts across the bedding at 
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right angles, indicating possible structural and/or hydrothermal 
features controlling topography. A scintillorneter traverse of 
the roadcut showed an increase of .004 Mr/Hr over background. 
Following west on the strike of the ridge and burying the probe 
to a depth of twelve inches showed an area •to be weakly radio-
active (.027 Mr/Hr over a background of .018 Mr/Hr). Subsequent 
handtrenching brought the readings up to .040 Mr/Hr. 


After completion of the DMEA approved hours of bulldozing 
on Section 10, the company hired the bulldozer for two days to 
open the new find. At the roadcut, after deepening, a wet assay 
showed 0.042% uranium in a specimen which contained no megascop-
ically visible uranium. Six hundred feet west on the strike of 
the ridge, an assay showed 0.13% uranium, and autunite was visible 
in the specimen. Since then, 4 feet under the surface, high-grade 
specimens of autunite have been found which,' naturally, would give 
startling but mileading. assay results. 	 ' 


The mineralized rock. is. adjacent to two parallel fracture 
systems in the steeply eastward dipping schists, and hydrothermal 
solutions (containing predominately silica and iron minerals?) 
have altered and hardened a zone approximately 4 to 6 feet wide 
which crosscuts 'the north-south strike of the beds at a moderately 
acute angle. Surface indications lead us to believe that this 
exposure and the roadcut exposure represent different but parallel 
structures, and that others may be found.. 


Further west, on the north slope, much evidence of exten-
sive faulting and subsequent hydrothermal activity has been found 
in the float. In this area the fracture system is obscured in its 
westerly extension by mantle rock which may be 25 to 30 feet deep 
in places. In the area of interest the rock has not been exposed. 


The contact, where exposed by our work on Section 15, is 
steep to vertical, . and from our. highest exposure of mineralization 
might be at a depth of 1000 feet or more. .. Sections using assumed 
contact dips of 60 0 indicate that in many instances the contact,. 
in zones favorable.for mineralization,' may be at depths of 800 to 
1000 feet.	 ' 


Due to the favorable nature of this discovery and the pot-
ential for commercial mineralization, Geo-iResource Corporation 
desires to extend the contract on Section 10 so as to include this 
contiguous ground. We feel that any production on Section 15 should 
be made to pay the government's participation on Section 10 since 
we have the operation of both sections if an extension to the exist-
ing contract can be effected soon enoggh to allow us to initiate 
our work this season.
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P}GRAM 


STAGE I	 . 


Bulldozer Work: 
(A) W.e wish to open the contact at 300 to 400 foot intervals 


by means of eleven (11) trenches approximately 200 feet 
in length.	 .. 


(B) Open. the ridge top by a trench 1100 feet in length. cross-
cutting the.beds. 


(C) Expose the rock units on the adjoining ridge .to the south 
above the area which yielded the highest geochemical anom-
alies and the spring, the water from which yielded an anom-. 
àly when tested. by the U.S.G.S. 


(D) Doze open the road so as to expose rock in place at all 
points. 


(E) Construct short access roads and drill sites. 


Drilling:	 . 
(A) Core drill six (6) holes on the discovery ridge and four (4) 


on the adjoining ridge of a minimum of 250 feet and a maximum 
of 1000 feet or a possible total of 10,000 feet of drilling. 


Personal Services: 
(A) Supervisor 
(B) Topographic and geologic mapping of the schists and contact 


zones, and workings.. 
(C) Buried probe scintillometer survey of contact zone.s and schists. 
(D) Progress and topographic maps. 


STAGE II 


Bulldozer Vork: 
(A) Access roads and drill sites. 


Drilling: 
(A) 10,000 feet of drilling, on location and to depths approved 


by the local U.S.G.S. office. 


Personal Services:. 
(A) Supervisor 
(B) Mapping Crew 
(C) Drafting 


This program is designed to yield the maximum amount of 
information for the physical conditions with which we are working. 
The work on Section 10 has indicated the need for three things: 


(A) Far more extensive bulldozer work to cope with the 
conditions of extremely deep (up to 30 feet) mantle rock and 
slumped material.	 . 
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(B) Drilling to much greater depths than previously anti-
cipated.


(C) Much more allowance for driving standpipe, cementing 
and drilling out or reaming and casing. 


This extension application in its present form, will avoid 
the possibility of obtaining only incomplete and inconclusive geo-
logic information. This ground is ideally suited to the clear 
determination of the nature of the relationship existing. between 
the factors of structure, contact, and mineralization in this type 
setting. This method of approach to the exploration. of the ground 
should yield sufficient definitive geologic data to allow accurate 
interpretation of results, and to the possible culmination in comm-
ercial production of ores of uranium. 


COST SCHEDULE 


STAGE I	 (All estimates are maximums) 


Category (1) Independent Contracts 


Bulldozer work: 
Access Roads, 100 Hrs. @ 17.50/Hr.. 	 $1,750.00 
Trenches, 500 Hrs. @ 17.50/Hr.	 .	 .	 8,750.00 
Road Widening, 100 Hrs. @ 17.50/Hr.	 1,750.00 
Drill.Site Preparation, 40 Hrs. @ 17.50/Hr. 	 700.00 
Transporting Dozer, 100 , Mi. @. 1.00/Mi. 	 100.00 


Diamond Drilling: 
Core Drilling, 10,000 Ft., Bottoming in 
AX @ 8.10/Ft. 81,000.00 
Driving Standpipe, 1000 Ft. @ 7.00/Ft. 7,000.00 
Cementing and Drilling out or Reaming 
and Casing, 1000 Ft. @ 3.75/Ft. 3,750.00 
Standby Time, 72 Hrs. @ 775/Hr. 558.00 


Category (1) Total: $105,358.00 


Category (2) Personal Services 


Subcategory (A) Supervisor 
Supervisor, 5 Mos. @ 600.00/Mo. $3,000.00 


Subcategory (B) Technical Services 
Consulting Geologist, 3 days/Mo., 
15 days @ 50.00/Day 750.00 
Instrument Man, 15 days/Mo., 
75 days @ 3.00/Hr. - 24.00/day 1,800.00 
Rodlman, 15 days/Mo., 
75 days @ 2.75 Hr. - 22.00/day 1,650.00 
Draftsman, 10 days/Mo., 
50 days @ 2.75/hr. - 22.00/day 1,100.00
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Subcategory (B) Technical Services - Continued 
Scintillometer Operator, 
60 days @ 2.75/Hr. - 22.00/day 	 $1,320.00 


Subcategory (C) Labor	 None 


Category (2) Total:	 $9,620.00 


Category (3) Operating Material & Supplies 


Gasoline, 2000 Gallons @ 36/Gal. 720.00 


Category (4) Operating Equipment 
Subcategories (A) & (B) Rental & Purchases None 


Subcategory (C) Depreciation 
Jeep 105 Truck, 5 mos. @ 33.33/Mo. 166.65 


Category (5) Rehab. & Repair 
Category (6) Buildings, Etc. 
Category (7) Miscellaneous 


Payroll Taxes, 14.9%. of. Salaries (9620.00) 1,433.38 
ChemicaL analyses for U308 content of. 500 
samples @ 5.00/Ea. 2,500.00 
1000 Core Boxes (Cardboard) @ 1.O0/Ea. 1,000.00 . 
1000 Sample Sacks @ 35/Ea. 	 . 350.00 


Categories 3 thru 7 Total: $6,170.03


Estimated Total Cost, Stage I: 	 $121,148.03 


STAGE II 


Category (1) Independent Contracts 


Bulldozing 7ork: 
Access Roads and Drill Site Preparation, 
80 Hrs. @ 17.50/Hr.	 $1,400.00 
Transporting Dozer, 100 Mi. @ 1.00/Mi. 	 100.00 


Diamond Drilling: 
Core Drilling, 10,000 Ft. Bottoming in 
AX @ 8.10/Ft.	 81,000.00 
Driving Standpipe, 1000 Ft. @ .7.00/Ft.	 7,000 • 00

Cementing and Drilling out or Reaming 
and Casing, 1000 Ft. @ 3.75/Ft.,	 3,750.00 


Standby Time, 72 Hrs. @ 7.75/Hr.	 558.00 


Category (1) Total:	 $93,808.00 
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S 
Category (2) Personal Services 


Subca.tegory (A) Supervision 
Supervisor, '4 Mos. @ 600.00/Mo. 


Subcategory (B) Technical . Services 
Consulting Geologist, 3 days/Mo., 
12 days @ 50.00/day 
Instrument Man, 15 days/Mo., 
60 Days @ 3.00.Hr. - 24.00/day 
Rodman, 15 days/Mo., 
60 Days @ 2.75/Hr. - 22.00/day 
Draftsman, 10 days/Mo., 
40 Days @ .2.75/Hr. - 22.00/Day 


Subcategory (C) Labor 


Category (2) Total: 


Category (3) Operating Materials & Supplies 


Gasoline, 2000 Gal. @ 36/Gal. 


Category (4) 0erating Equipment 
Subcategories (A) & (B) Rental & Purchases 
Subcategory (C) Depreciation 


Jeep 105 Truck, 4 Mos. @ 33.33/Mo. 


Category (5) Initial Rehab. & Repair 
Category (6) New Buildings, Etc. 
Category (7) Miscellaneous 


Payroll Tax, 14.9% of Salaries (6,640.00) 
Chemi.cà.l Analyses for U308 of 500 Samples 
@ 5.00/Sample 
1000 Cardboard Core Boxes @ l.00/Ea. 
1000 Sample Sacks © 35/Ea. 


Categories (3) thru (7) Total: 


Estimated Total Cost, Stage II: 


Estimated Total Cost, Stage I: 


Estimated Total Cost of Program:


$2,400.00 


t.i.w.ii: 


1,440.00 


1,320.00 


880.00 


None 


$6, 640.00 


720.00 


None 


133.32 


None 
None 


989.36 


2,500.00

1,000.00



350.00 


$5, 692.68



$106, 140.68



121. 148.03 


$227,288.71 


ATTEST:.


GEO-RESOU]RCE CORPORATION 


92',4_ President 


Secretary	 -6-
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STATE OF WASHINGTON ) 


County of Spokane ) 


On this e4c/- day of October, in the year 1957, 
before me personally appeared William D. Weaver and Richard 
Weaver, known to me to be the President and Secretary, respect-
ively, of the corporation that exeduted the instrument, and 
acknowledged to me that such corporation executed the same. 


In witness whereof I have hereunto set my hand. and fixed 
my official seal the day and year in this certificate first aove 
written.


1?)a&) 
Notary Public in and for the State 
of Washington, residing in SpOkane. 


•
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WARRANTY MINING DEED 


t6 iiueaij.JRE made this '2.i	 day of June, 19S6, 


between TAYLOR LAND & LIVESTOCK COMPANY, a corporation 


organized under the laws of the State of Washington, 


and GLADYS McGREGOR, individually arid as Executrix of 


the Estate of Alexander Taylor McGregor, deceased, and 


a Trustee under the Will of Alexander Taylor McGregor, 


deceased, and RICHARD S. MIJNTER, as Trustee under the 


Will of Alexander Taylor McGregor, deceased, parties of 


the first part, and UNIVERSAL MINING CORPORATION, organized 


under the laws of the State of Washington, party of the 


second part, 


WITNESSETH: 


That the said parties of the first part, for and in 


consideration of twenty-five thousand (2,0O0) shares of 


the capital stock of the said Universal Mining Corporation, 


of the par value of $2.00 per share, In hand paid by the 


party of the second part to the Taylor Land & Livestock 


Company, and in consideration of fifty-five thousand (,OOO) 


shares of the capital stock of said Universal Mining 


Corporation of the par value of $2.00 per share, in hand 


paid by the party of the second part, to the Estate of 


Alexander Taylor McGregor, deceased, the receipt whereof 


is hereby acknowledged by said parties of the first part, 


by grant, bargain, sell and convey unto the said 


f the second part and to its successors and assigns, 







all of the sub-surface rights, ore and minerals and the 


interest therein of every description underlying the 


following described parcels of land, situate in the County 


of Stevens and State of Washington, to-wit: 


Sections Three (3), Five (s), Nine (9), Fifteen 
(l) and Seventeen (17), and Lots One (1), Two 
(2), Three (3) and Four (L), in Section Twenty-
one (21), and the Southwest Quarter (SW) of the 
Northwest Quarter (NW*) of Section ThIrteen (13), 
all in Township Twenty-nine (29) North, Range 
ThIrty-eight (38), S. d. 14., and the Northeast 
Quarter (NE*) and the South Half ( 8*) of Section 
Twenty-nine (29), in Township Thirty (3 0 ) North, 
Range Thirty-eight (38), E. W. N., in Stevens 
County, Washington, containing 3800 acres more 
or less, 


and


The Southeast Quarter (SE*) of the Southwest 
Quarter ( SW*), the Northwest Quarter (N14) of the 
Southeast Quarter ( sE*) and the South Half (si) 
of the Southeast Quarter (SE*) in Section Eighteen 
(18), and Lots One (1), Two (2), Three (3) and 
Four (Li) in Section Twenty (20), all In Township 
Twenty-nine (29) North, Range Thirty-eight (38), 
S. W. M 0 , in Stevens County, Washington, containing 
310 acres more or less0 


Together with the exclusive right and privilege of 


entering upon said parcels of land at any time hereafter 


to dig an mine for ore and minerals of every description, 


wherever the same may be found and wheresoever the said 


party of' the second part, its successors and assigns, may 


deem proper to excavate for the same, and to taice out and 


remove, ship, sell, have and dispose of all minerals and 


metallic ore of every description therefrom, with the right 


of ingress and egress upon and over said parcels of land 


as may be necessary in conducting mining operations thereon 


In a full and aonvenient manner, together with the right 


to build, use and operate roads, mining camps, mills and
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other facilities necessary for mining and removing minerals 


therefrom, together with necessary stripping and the right 


to dump waste rock and other materials removed in its 
mining operations. 


Provided, that the rights hereby granted shall be 
subject to all rights granted and conveyed by the parties 


of the first part to the White Pine Sash Company in that 


certain Timber Purchase Agreement dated June 9, 1951, and 
the Warranty and Quit Claim Deed delivered in connection 
therewith0 


Provided further, that the rights hereby granted 


shall not unreasonably interfere with the right of the 


parties of the first part, their successors and assigns, to 


the use of the roads thereon and their surface rights in. 
said land, including farming, grazing, logging and 
lumbering thereon; and all timber removed therefrom by the 


party of the second part, its successors or assigns, in 


connection with its operations thereon shall be and remain 


the property of the parties of the first part, their 
successors and assigns. 


Provided further, that the party of the second part, 


its successors and assigns, shall at all times conduct its 
operations thereon in a miner-like manner, and shall not 
increase the cost of maintaining the existing roadsthereon 


without arrangements being made to pay for such increased 
cost0


TO HAVE AND TO HOLD the same to the party of the 

second part, its successors and assigns forever. And that 
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said parties of the first part, f or themselves, their 


heirs, executors, administrators, successors and assigns 


do hereby covenant with the said party of the second 


part, its successors and assigns, that they are seized 


in fee of the lands and pranise.s aforesaid and have good 


right to sell and convey, the same and the rights in and 


to said lands herein granted in the manner and form 


aforesaid, and that the same are free from encumbrances. 


And said parties of the first part will warrant 


arid defend the grant herein made of the above described 


lands and premises in the quiet, peaceable and exclusive 


possesSion of the said party of the second part, its 


successors and assigns, against all persns lawfully 


claiming or to claim the whole or any part thereof 


IN TTIMONY 1-1HEREOF, the saId parties of the first 


part have hereunto set their hands and affixed their 


seals the day arid year first above written0 


TAYLOR LAND AND LIVESTO K COMPANY 


:	 (QpO*te Seal)	
By ____________________ 


A 
Alexander Taylor McGregoz'ç deceased


(A







A 
Alexander Taylor McGreg , deceased 


As Truste. üdéi' the. 'Will dT 
Alexander Taylor McGregor, deceased 


• STATE OF WASHINGTON ) 
:	 ss 


County of Spokane ) 


On this	 day of June, 19S6, before me, a Notary 
• Public in and for the above named County and State, 


• personally appeared GLADYS McGREGOR	 - and 
RICHARD S. MTJNTER	 , to me known to be the 


• President and eoi'eary respectively of the corporation 
•	 that exeout'd the within and foregoing instrument, and



acknowledged the said Instrument to be the treeand 
• voluntary act and deed of said, corporation, for the uses 
and purposes therein mentioned, and each on oath stated 
that he was authorized to execute said Instrument and 
that the seal affixed is the corporate sea]. of said 


T 14rporation. 
IN WITNESS WHE!OF, I have hereunto set my hand and 


my official seal the day and year first above 
1tten. 


%	 \r


•	 y u I c	 r the	 e •	 •	 shington, residing at Spo ne Wn0 


STATE OF WASHINGTON )	 • 
: sa. • •	 • County of Spokane 	 ) 


•	 . •	 I the undersigned, a Notary Public in and for the 
-	 above amj County and State, do hereby certify that on 


• this Q/4	 day of June, l96, personally appeared before 
me GLAD McGREGOR, Individually and as Executrix and Trustee 


• • • of the Estate of Alexander Taylor McGregor, Deceased, to me 

known to be the individual described in and who executed 
the within instrument as such Individual, Executrix and Trustee, 
and acknowledged that she as such individual, Executrix and 


etee signed and sealed the same as her tree and voluntary 
: 44ct and deed, for the uses and purposes therein mentioned, 


Given under my hand and official seal the day a year 
above written. 


:;	 a 


1' ashington, residing at Spokan , Wn







STATE OF WASHINGTON ) 
: sa. 


County of Spokane	 ) 


I, the undersigned, a Notary Public in and for the 
above name.County and State, do hereby certify that on 
this	 day of June, l96, personally appeared before 
me RICffM) .. MtTNTER as Trustee of the Rstate of Alexander 
Taylor McGregor, Deceased, to me known to be the individual 
described in and who executed the within instrument as such 
Trustee, arid acknowledged that he, as such Trustee, iged 
and sealed the same as his free and voluntary act and deed, 


" for the uses and purposes therein mentioned0 
•.•


	


	 Given under my hand and official seal the day and year last above written. 


,


ri0 


I' 


1NOEXD./RECORoED.vjJ,,/ 
COMP1\RED....... 
S1AIF OF WASHINGTON 


C&)UNT V OF S1LVLNS 


FILED OR RECORD D 
VOL..JL.... OF.. 
PAGE.....REQUEST OF 


OECJL. 
HAZEL EMERY 


MAIL TO,f' 


S?


c:
LI 
t1 
I1


•	 •	 •	 •
A. 
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STEVENS 
CUSTOMER'S	 TREASRER'S OFFICE1C. CNTY, WASH. COPY	 Make Remittance Payable to 3 	 It1$.Ki County Treasurer, 


Box21 65	 Spokane 10, Washington 
Th; is a Receipted ll for ache Tax on Real Estate Sale When Stamped by Coun Treasurer 


Date of Sale or Transfer 	 June 29, 1956	
TE yEN 


	


Taylor Land & Livestock Co. and Glad s Mc 	 r [ 
COUNT



Name of Seller dn1ly & -R Rxecutrix nf R tat nf 
McGregor;dec'd, and as Trustee under Will, of	 " 


g •	 Empire State Building 
0• 


' Naineof Purchaser Universal Mining Corporation 


•	 Addre-c- 528 Hutton Bldg., Spokane 1, Wash. CCHE3TER A. HLLS 
2	 OUNTYTASUR 


Mineral rights in Sec. 3, 5, 9, 15, 17, parts 
crtIo	 Pjorrt4InvedN R. 38 EWM, and part of Sèc29, T. 30 N., 


R. 38 EWM. Parts of Sec. 18 and 20, T. 29 N., R. 38 EWM, all in 
Stevens County, Washington. 


U Nature of Transfer (Explain fi1Iy)_Deed to mining rights only 
C 


.-
& Gross Sales Price $ 6i6.o 	 Excise Tax $_6.17 
* Meaning - Equity plus all unpaid en-


cumbrances—(See Sec. 9ORD No. 87) 
=	 Penalty--


AFFIDAVIT OF SELLER Total - - $_________________ C	 ______ 
The undersigned seller being first sworn, on oath, says that the foregoing irifbnnation is true and correct 


bo	 cribed real estatr4 statement of the facts pertaining to the transfer of


Signature of Seller 


Subscribed and sworn to before me thk	 ay,4) 42eAL. .	 -	 I 95 


Nei''-.&b&jn and for the State of 


(PoM 45s-rREAS..aoM	 residing aL 


S	 •	 S Stevens County Auditor s Misceilaneous Receipt 
Coiville, Wash.,	 J	 195t 


Received from 


The Sum of	 ,___--.----- 1ars 


For	 . iS'	 i	 )	 1 


V	 V	


V	 V 


$ _	


Autor 


Deputy 


Stvens County Auditor's Miscellaneous Receipt 


COlville, Wash., ,Q _J '195 
_V 


Received from liii ti 


The Sum of 


For


AudItor 


• 	


V•__	
VV	 •,	


• ••V	


V •


	


• 	 • •	 • Deputy
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OPERATING AGREEMENT 


THIS AGREEMENT made and entered into this 27th day 


of June, 1957, by and between UNIVERSAL MINING CORPORATION, a 


Washington corporation, hereinafter referred to as FIRST PARTY, 


and GD-RESOURCE CORPOP.ATION, a Washington corporation, herein-


after referred to as SECONDPARTY, 


WITNESSPH: 


WHEREAS, the First Party is the sole and exclusive 


owner of the mineral rights on the following described parcels 


of land, situate in the county of Stevens and State of 1ashing-


ton, to wit:


Sections Three (3), and Fifteen (15), both in Town-
ship Twenty-nine (29) North, Range Thirty-eight (38: 
East, W. M., in Stevens County, Washington, contain1 
ing 1280 acres more or less, 


Together with all other necessary rights and priv-


ileges requisite to conducting mining explorations, developmentsj 


: and operations. 


WHEREAS, the First Party has knowledge of and con-


fidence in the Second.Party's experience in the exploration and 


development of mining properties, is desirous of having these 


mining properties explored by the Second Party and of having 


these properties developed and mined by the Second Party in the 


event commercial ore is discovered therein, and the Second Party 


is desirous of undertaking the exploration of said properties 


and of developing the same should the exploratory work justify I 


development of the properties for the production of commercial 


ores.


NOW THEREFORE, in consideration of the payment by 


the Second Party to the First Party of Nine thousand, five hund-' 


/ 


L
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red forty-two dollars and. twenty-four cents ($9,542.24), in hand 


paid, the receipt of which is hereby acknowledged by the First 


Party, and the mutual agreements of the parties hereto, 


IT IS AGREED AS FOLLOWS: 


(1) First Party agrees 'that immediately upon the 


execution of this agreement •the Second Party shall have the 


right to enter upon, into and take possession of these mining 


properties for the purpose of exploring, developing, and opera-


ting them under the terms of this agreement. 


(2) Second Party agrees to comply fully with all 


of the terms and particular surface rights reservations of that 


: Warranty Mining Deed between Universal Mining Corporation, a 


Washington corporation, and Taylor Land & Livestock Company, a 


corporation organized under the laws of the State of Washington, 


and Gladys McGregor, individually and as Executrix of the Estate 


of Alexander Taylor McGregor, deceased, and as Trustee under the 


will of Alexander Taylor McGregor, deceased, and Richard S. Mun-; 


ter, as Trustee under the Will of Alexander Taylor McGregor, 


deceased; dated the 29th day of June, 1956, which by reference 


is made a part hereof. 


(3) Second Party agrees to drill a total of two 


thousand (2000) feet on each section during the first year of 


this agreement and that following this initial exploration pro-


gram, shall continuously engage in exploration, or development, 


or operational work on the properties, during the operating 


season.


(4-A) Second Party agrees that in the event of 


production of commercial ore from these properties, Second Party 


agrees to pay First Party a royalty of l2¼% of net smelter re-


Iturns or of all monies received from the sale of all minerals 


produced from the properties.
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(4-B) The term "net profits" as used. herein shall 


be determined by deducting from the gross monies received from 


the sale of ores, the costs of transportation and treatment. 


! (5) Each party to this agreement shall be entitled 


to their depletion credits and the depletion allowance shall be 


apportioned between the parties in the same ratio as profits are 


shared.	 . 


i	 (6) Second Party agrees to pay to First Party a 


minimuifl annual payment of two thousand dollars ($2000.00) per 


:year commencing with the first payment on January 1, 1958 and 


continuing withpayments of two thousand dollars ($2000.00) on 


each January 1 thereafter during the life of this agreement. 


• : when the First Party's earned profits exceed the $2000.00 minimum 


annual payment during any year then additional payments of earnedj 


profits will be made each quarter by Second Party, commencing 


within fifteen (15) days after the end of the quarter during which 


the minimum annual payment is exceeded0 


(7) Second Party agrees that so long as this agree-


ment remains in effect all operations will be in a good and work 


manlike manner; to permit First Party, or its representatives, 


free access at all reasonable times to the properties listed 


1 herein, provided such access does not unduly interfere with the 


normal conduct of mining and auxiliary operations; promptly to 


pay the sums accruing to First Party under the various provision 


of this agreement and to submit statements of earned profits in 


duplicate showing how such profits were calculated and also an 


itemization of all costs; to allow First Party and its represent-i 


atives to inspect at reasonable office hours and without undue 


interference with the work of the Second Party's accounting forc 


those portions of Second Party's books of account which show the 


details upon which profits have been calculated and all other 


data pertaining to matters involved herein; promptly to pay in 


full all persons performing work or services or supplying mater-


V
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ials for Second Party's operation; never to permit any liers, 


charge or encumbrance from Second Party's operations to attach 


to any property belonging to First Party; to permit First Party 


to post and keep posted such notices of non-responsibility of 


! First Party as may be by it deemed necessary; to defend any leg-


al lien or claim arising from Second Party's operations under 


this agreement against said First Party and to indemnify First 


! Party for all losses and expenses of whatever nature arising 


from the existence or assertion of any such claim; to comply 


iwith all the laws of the State of Washington and the United 


States now or hereafter affecting mining and auxiliary operation 


and with all labor laws, compensation statutes or other similar 


rules or requirements now or hereafter legally liable; promptly 


to pay all taxes of every kind assessed against Second Party's 


operation or the products therefrom, and, in case of the ternin-


ation of this lease for any reason whatsoever, peaceably to yiel 


possession of the premises and to give to First Party a good and 


sufficient Release from all terms of this agreement. 


(8) Second Party must furnish the chiefs of its 


exploration, development, and/or mining crews with instructions 


that when preparing reports and maps, sketches, profiles, or 


. sections for transmittal to Second Party,. one exact or carbon 


copy must at all times at the same time be prepared and in a 


reasonable time or upon request be delivered to First Party. 


(9) If, at any time, Second Party shall break any 


of the conditions and covenants hereof, First Party may, if it S I elects, declare this agreement forfeited, and may retain as full 


compensation for the use of the premises all sums theretofore 


paid to First Party; provided at all times, however, that before 


any such forfeiture shall be declared, First Party shall first 


give Second Party notice in writing specifically directing atten 


tion to the breach or breaches complained of; and Second Party 


shall'have the period of thirty (30) days after date of receipt 
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of such notice within which to remedy such breach, if any there 


shall be.


(10) At anytime Second Party may terminate this 


agreement by giving a thirty (30) days written notice of Second 


Party's intention to do so. 


(11) It is further understood and agreed that Sec-


ond party shall be entitled to hold possession of said property 


for a term of twenty (20) years from the date hereof and for a 


further term of twenty (20) years at the option of the Second 


Party, subject however, to earlier termination as in this agree-


ment provided.


(12) It is further agreed that upon notification 


of termination by Second Party, Second party shall have thirty 


(30) days in which to, remove from said properties all buildings, 


installations, supplies, tools, implements, and machinery, place4 


thereon by the Second Party. 


(1.3) In the event of litigation arising out of this; 


agreement, the prevailing party will be entitled to recover, in 


addition to all other costs of action, a reasonable sum, to be 


fixed by the Court, by way of attorney's fees. 


(14) All notices provided herein shall be written 


and may be given by mailing same under registered cover and 


properly addressed at the following addresses: To FIRST PARTY 


by sending to Universal Mining Corporation, 414 Fernwell Build-


ing, Spokane 4, Washington.. To SECOND PARI'Y by sending to Geo-


Resource Corporation, Suite 525-528 Hutton Building, Spokane 4, 


Washington.
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IN WITNESS WHEREOF the parties hereto have set 


their hands and seals in triplicate, the day and year first 


Ilabove written, and each signed and acknowledged copy hereof shall 


have the force of an original. 


.•''i 


3TT 


1	 Secretar


UNIVERSAL MINING CORPORATION 


President



FIRST PARTY 


<1L VLti& S cretary


GEO-RESOURCE CORPORATION 


BJL 
SECOND PARTY 
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1STATE OF WASHINGTON ) 
ss. 


COUNTY OF SPOKANE ) 


On this 1'day of/_?. 	 , 1957, before me, the 
undersigned, a Notary Public in nd f6r the State of Washington, 
duly commissioned and sworn, personally appeared CLINE E.. TEDROW 
and GLADYS McGREGOR, to me known to be the President and Sec-
etary, respectively, of UNIVERSAL MINING CORPORATION, a Corpora-


tion,, and acknowledged the above and foregoing instrument to be 
the free and voluntary act and deed of said corporation, for the 
ses and purposes therein mentioned, and on oath stated that they 


lare authorized to execute the said instrument, as First Party, 
•;!and that the sealaffixed is the corporate seal of said corpora-
tion.


WITNESS my hand and official seal hereto affixed 
jthe day and year in this certificate above written. 


STATE OF WASHINGTON ) 
ss. 


COUNTY OF SPOKANE )


LXfr' 
Notary Public in and f1'State 
of Washington,


,


-;-


On this '	 day of	 1957, before me, the 
undersigned, a Notary Public in à'nd f'or the State of Washington, 


{ t duly commissioned and sworn, personally appeared iILLIAM D. 
WEAVER and RICHARD WEAVER, to me known to be the President and 
Secretary, respectively, of GEO-RESOUCE CORPORATION, a Corpora-
tion, and acknowledged the above and foregoing instrument to be 


' the free and voluntary act and deed of said corporation, for the 
luses and purposes therein mentioned, and. on oath seated that they' 
are authorized to execute the said instrument, as Second Party, 
,and that the seal affixed is the corporate seal of said corpora-
11tion.


WITNESS my hand and official seal hereto affixed 
the day and year in this certificate above written. 


cL/ c 
Notary Public in and for theaii 
of Washington, Residin$'t,''ane 


-'-S... 	 .	 S''


, 


5	 '5-
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CONTRACT AMENDMENT 


The words "net profits" in Line 1 of Paragraph 4-B, 


Page 3of that certain agreement by nd between Universal Mining 


Corporation, 414 Fernwell Building, Spokane, 'Iashin':ton; a 1ash-


ington corporation, and Geo-Resource Corporation, Suite .52528 


Hutton Building, Spokane 4, Washington, a 7ashinton corporation, 


is hereby amended to read "net selter returns". 


'.' 


ATTEST:


- 
ecretary


UNIVEPSAL MINING COPPORATION 
: 


P'resident . 


GEO-RESCURCE COIPCPATION 


President 


-1-







•	 . 


3TATE OF. WASHINGTON ) 
ss. 


OUNTY OF SPOKANE ) 


On this'day Øf)} , 1957, before me, the 
ndersigned, a Notary Public in anfl for the State of Yashington, 
uly commissioned and sworn, personally appeared CLINE E. TEDPOVI 
nd GLADYS McGREGOR, to me known to be the President and Secret-
ry, respectively, of UNIVEFSAL INIG CORPOlATION, a corporation, 
nd acknow1ecied the above and foregoing Contract Amendment to be 
he free and voluntary act and deed of said corporation, for the 
ses and purposes therein mentioned, and on oath stated that they 
re authorized to execute the said instrument, and that the seal 
ffixed is the corporate seal of said corporation. 


WITNESS my hand and official seal hereto affixed the 
y and year in this certificate above written. 


Notaifai'the 
State of ashint,v!.riiing 
in Spokane.


• ...... 


On tiis'4ay of	 , 1957, before me, the 
ndersignéd, a Notary Public in an for the State of Washington, 
uly commissioned and sworn, personally appeared WILLIA! D. EAV-
R and PICRARD WEAVER, to me known to be the President and Sec-
etary, respectively, of GEO-RESCURCE CORPOFATION, a corporation, 
nd acknowledged the above and foregoing Contract Amendment to 
e thc free and voluntary act :and deed of said corporation, for 
he uses and purposes therein mentioned, and on oath stated that 
hey are authorized to execute the said instrument, and that the 
eal affixed is the corporate seal of said corporation. 


WITNESS my hand and official seal hereto affixed the 
and year in this certificate above written. 


Notary ub1ic in ani	 the 
State of Washingt9a'	 sding 
in Spobane.	 ••>. 


\.	 t?/) 4Qf,I 


L'-
•	 S\. . 


TATE OF WASHINGTON ) 
SS 


UNTY OF SPOKANE )
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MP.R.D•.Lynn 
The Anaconda Coany 
P. 0, Box 638 
Grants, New	 iç o 


tt4EAForm7 
(l2-.6)


OCT 14: 7 


OFFICIAL FILE COPY 


t!11T1 PIiJ


Dear r. Lyrnt 


This is to acknowledge yoz' letter of October 9, 1957, z1eferrng to a Defense )linerals Exploration Administration contract 
with OeoResourcoorporation for the development of an czplorat,on 
device or technique, for locating deep1'buried uranium deposits. 


Qovewientaid in an exploration contract was granted to 
GeoResource Corpora4on. ilowever, the project coiested of 
physical exploration br means of trenching and ilLng. 


Previous to aLyiig for aid the eoResource Corporation 
conleted a considerable ouit of initial prospecting in the 
project area. This work included trenching and sampling. Its 
method of prospecting followed £a.ir'ly closely the geochemical 
techm.quee described in USGS Professional Paper 300, pages 659-665, 
(1955), by T. 8. Levering, H. W. LaIdn, F. N. Ward, and F. C. Canney. 
This paper can be obtauied from the United States (overnment 
Printing Ofice, W2shinton, I), C. 


The procedure used for determination of trace *mounts of 
uranium was basically the paper chromatography method described by 
Hunt, Ncth, and Wells (*nairst, Vol. 80, pages l72l91) with 
certain modifications worked out by the United States Geological 
Survey.


if you wish further intornnton on this method of 
prospecting for uranium, it is suggested that you contact the U. 8. 
Geological ttnvey, Denver Federal Center, Denver, Colorado, for 
recent developments in geochemical prospecting technique. 


incerely yours, 


Ernet Wm. Ellis, Director 
Divaon of Rare and 


Furphy/izm ]JJ-]J..57	 Naeous tals 
cc:	 Nr. Nurphy 


Docket DEA-1j.67l>> 
• Adinr.'s Reading File 
THKiilsgáard, 5221i. 
DNEA FT Reg. .1 (2) W/2cc of incoming letter 0623 







A. J. FITCH 
MANAGER


6	 . 
T H E ANACONDA C OM PANY 


New Mexico Operations 


P. 0. Box 638, Grants, New Mexico 


sLmer 


October 9, 1957 


U.' S. Defense Minerals 
Eloration Administration	 , 


Washington 25, D. C.


©CL	 Li	 GPY 


© 'OCT U 1957 
A;	 Lr 


?f/5(!± g . !Li 
/ 


iHH;R


b7/ 


Gentlemen:


An article appeared in the July 31, 1957 issue 
of the Journal of Congress which has aroused our interest. It 
concerns a Defense Minerals loan to the Geo-Résource Corporation 
for the development of an exploration device or technique for. 
locating deeply-buried uranium deposits. If it is at all con-
sistent with your policy on such matters, would appreciate 
very much learning more about this techniqueA the principles 
that it employs or utilizes. 


May we hear from you in the near future. 


Sincerely, 


R. D. Lynn 


RDL: fd
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ITEMS OF COSTS STAGE I 
(1) Independenti Contracts:


Monthly 
Total


Totals Previously 
Reporteth


Totals To Date 


Short Form 
Drilling 924.O


------60.00 
------------------------------


1470.G(-------- -iS75O 3045400 
Crosscutting


2436..0.(----------


540.0< 540.00 


Bulldozing-----------------------------


ncimxgStafldpipe------------
eiient.&Caaing.57..01


--------------------
300.00 


(2) Labor and Supervision: 
Labor--------------------------------------------------------------


60Q.O------------	 Supervision---------------------------
Technical Services-------------------- 162.5<-----------206.2 ---------368.75 


Approved

Monthly Total 


(3) Operating Mat'ls. and Supplies:
Timber 
Explosives 
Pipe 


(4) Operating Equipment: 
Rental 
Purchase 


(7)	 Miscellaneous: 
Repairs to Equipment 
Sampling and Analysis 


(5) Initial RehabilitationandRepaire-------


Liability Insurance 


Depreciation-------------------------333---333-


Payroll Taxes----------------------89'4(--894(-178 80- --


(6) New Bldgs., Improvements, etc ----- --


Approved Totals	 Approved Totals 
Previously Reported	 To Date 


j_&/_	 ----


o'—o ------


i_


FormMFio4(Re\)	 UNITED STATES 
DEPARTMENT OF THE INTERIOR	 ' 


DEFENSE MINERALS EXPLORATION ADMINISTRATIO 
•	


OPERATOR'S MONTHLY REPORT AND VO 


Month of Septembor 1951 	 DockQt$o. DMEA 
Operator's Name GeoResource Corporation--


Address uite258 Hutton BuI1din, Spokane 4, 
Contract Amount, s.4549.6.Q..00	 Government Participation: 75% 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


No. 42-R1036.5 


?'	 WUYLU 
(Jl 14 .37 


HER 


ontract No.	 1114 
era1s ----- -Th'4i.U!fl 


470..0o 


Core---------------------1G.00--0(-24.00 
Than-sPczsr-----------100.00------100.00 io-o 


(8) Contingencies (specify): 


TOTALS--------------------------------- 551683 3774 38----91.21----tU	 ---
I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 


been received,	 that this account is correct and' proper for pay-
rmi 2-- -QCt.,. lDS?Payee	 Rourorporatin.	 ment in the amount of: 


Per44A-'	 Title Gofle11 Manager 
Wheii a voucher is signed or receipted in the name of:a company or corporation, the name of the person writing 


the company or corporate name, as well as the cipacity in which he signs, must appear. For example: "John 
Doe C'ornpany, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*. NOTE.—TltIe 18, U. S. Code (Crimes), sectIon 1001, makes it a criminal offense to make a willfully 
falwe statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Signature-9'€-
(Auth4ted Certify g Officer 


Date /4/cf7 -You. No. ,2-
(See other side) 







.


(Fw Government vie only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief e contractor submitting this voucher is operating a Defense Minerals 


Exploration Adminis ation projct under Contract No/L/J------in accordance with the terms of the contract. 


Signature/%&4 -------------Title 1.ie_	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature ---------------Title -'^)-Date 


MONTHLY REPORT OF OPERA 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Govetnment 
-. through the Regional Executive Officer. This report con-


ists othree parts as follows:	 -. 


(a) Form J%(F-1O4—Operator' Monlhly Repqrt and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Jeport.—This is a statisticM report qf expenditures 
which shows costs for the variou types of operation; 
and


(c) Narrative.—A conise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—A1l the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February . 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delet word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) - 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated br payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owied will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
andequipment. Thesecosts, therefore, should not be reported 
under items (2) and (3).' 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other sven categories. 


The original of Form MF-104 when submitted for reim-
bursable expeases incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
prite signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator'sbooks and records of account, 
the Operator need noj support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns siiould also be filled in. 


GPO 872893







Brm MF-104A

(April 1q62)


Budget Bureau No. 42-R 1151.2 


.1U'L 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATIC 


OPERATOR'S UNIT COST AND. PROGRESS 


Month of Sh	 1951.	 Docket No. DMEA 467i 
Operator's Name G-- eCrporat--n 


Address	 p4g.Sppkano---4,ash.


OPERATION 
STAGE I


UNIT	 COSTS Tais I UNITS P018 II	 I UNiTS TO 
II Mo	 I MONTE ii COaTS To DATE	 DATE


AUTHORIZED BY CONTRACT 
Unv CosTs ____________________ 


TO DATE
'Units	 Unit Costs 


Crosscutting.... 
Drifting---------------------------------


Raising_
100---- i..OQ/Mi., Txan.Jazer IlL ---- !------100-----


16
QQ?Q0------


1.O0/Ea. &.----
Dri1ling	 Core------------------------Ft


L.O0
- --46Q0 4Q


-------Ctg.ci&rasing Ft.


00-------


QLFt. 7.00---
5400fl 72


24.00------


400Q-----72


1.00-------


7.0 100-------100 74QLVt. 
------ - ------


Drvg.Adpip. --------Ft. 


Hr. 51 • ^5


---
19 


-----


1400 • 00


560 
--------


100------


80 


4----------00------


-------
3.0----


17. 0 80 17. 50/hr. 


--
III1zzz11zzzz 11;111


1QOO 
---


4371.50 12511 


-----


O.o1o1I 11111I1i ' 5o1


300-------


1111 o 11 111.117!11r. 
Pr111Jrep	 h'. 595.00-----34------17.50-------- 17.50/Hr--


TOTAL DISTRIBUTED CosTs---------


4-----


70


40-------


____________ 19.OP----------------------


Initial Rehabilitation and Repairs 
Operating Equipment PurchasecL.------------------------------------------------------------------------


New Buildings, Improvemente, etc


TOTAL Cowrs-------------------------- IL 	 I---------------------------------------------I 
The undersigned company, and the'officia1 executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the .iest of their knowledge and belief. 


Date 2 -0 	 1957 operatorQ	 COX'p0X'attO: I 


Per-4 ' 	 Title ca	 LMac.r----


-b. NOT&—Iltio 18, U. S. Code (Crimes). section 1001, makes It a criminal offens, to make a wfllftilly 
fate. statement or representation to any deperiment or agcncy of the United States as to any matter within 
Itajurtedlctlon.	 -- - ---------------------------------------- --------------------------


(Instructions on reverse) 


(For Government use only) 


"V	 'r 4. 







..• 


INSTRUCTIONS 


Preparation of Form MF'-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The . purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are, blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are notto be distributed by th&Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs",. and "New Buildings, Improve-
ments, etc." .The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstte the cost for any one 
month or period short of the entire contract period.' 


Form M'-1O4A has been designed to tie in with Form MF--104 for botl monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the tncnthly 'Total Costs" as reported on Form MF-104. This is also true'of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a z?umber of items. For iiistance, supervisory and engineering cqsts may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 


'phases,or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be, distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 72894
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GEO-RESOURCE CORPORATION 
TEL. MA . 4-9654	 SUITE 525-528 HUTTON BUILDING 


SPOKANE 4. WASHINGTON 


1 October, 1957


CABLE: GEORESCO 


: Blue iIountain Proect 
DMA Zocket No. 4671. 
Contract No. tcbu.' 2 1114 


Cost . .SerOatiofl Shcet - .Sup1ernent to	 104 


34Ø	 . X size hole	 6.0O	 $840.00 
266 Ft. AX size bole $6.00 	 1,596.00 
72 Ft. 3" Standpipo $7.50	 540.00 
19 Ft. Comentin	 Casing $.00	 57.00 


Bu118ozin: 


2$ fis s Røad	 17.50	 43750 
27 flrs. riI1 Site Prop. @ $17.50	 481.25 


firs Trenchn	 1?.5O	 551.25 


ThnspOrtin Dozer - 100 Mi.	 l.0O/i.	 100.00

(Round Trip, Spokane to Blue t1*untaifl 
Property 


Supervts ton:. 


George B Teaver,,. Pro joc Superintedont 
ptb, 19$?	 1$00.0O 


	


©©L 1JLL
	 GRESOURCE coovnoN 


I cv oci 14 1957 
I	 II
	


General Manager
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roub1; 
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of the 
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DMEA field toa to 
y parallel to the 
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contact by placing 
be the farthest 
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GEO-RESOURCE CORPORATION 
TEL. MA . 4-9654	 SWTE 525-528 HUTTON BUILDING 


SPOKANE 4. WASHINGTON 


t Octobor, I97 


E: Bi


	


	 owtaiñ rojeet. 
.A Docket Wö. 4671 


Contract No. 1'E 1fl4


CABLE: GEORESCO 


H 


NARRATIVE
$ 11 


nth of .Sptcther, .957 


TCCUWG 


c bulldozer trenchin	 ras copitec1 th the 
onth o Septcibcr. P. tot1 of seven trenches verc put 


in, epo1 the contact at uztervals averain 400 feet, 
for an ggreate lcnth along the strike of 2600 foot, In 
all the trenches there as slht increase of rioactw.ty 
near the contact, nd .n Trench No • 7 and the place 	 r the 
contact i exposed near th junction of the 'water roui1 and 
the upper access road, the r ioctct.ty approaches three 
tzes the norrnal bcIground tount, No identifiable uniiii 
rinerals have boon found in thczc areas. 


DXMDT DiLLThG - -r i-:i--


Ttvo holes were coplete in the orth . pteber an 
another hole mtiated, for a total of 4I is of ho.e dxi11 
ed. Dxi1lu hs been s1o;ed co	 erably by badly broken 
rovnd, rhu'h has required co*siderablo côrentin of fractured 


areae, cd driving casing in sorne holes. Effective the first 
of October, the drU contractor is puttni on another shift 
of drUlors, r1nch should result in substantially incroased 
drill footage.


Periss ion has been obtained t 
place the three rthestest holes 
contact, rather than noxal to it. 
forrnat ion con] d be ohtaned on iore 
the holes in this mauier. o1e No. 
west hole of this series.







.	 . 


Narrative eport Sopteber i57 


Z SCEUOUS 


J	 o ncrae radioactvit.y was recorthd by the 
Atomic nery Co	 sion probing of Uolo 1o. . The cores 
were exariued w,th 1trwvio1et 11ht, but sbored no f3uor. 
ecot ccondary inora1. !mn eatnation f the cores froi 
o1c. No. 4 cUd, iowc'.rer, thø occona1 flecks oZ trht s



probably autunite, d in one piQe a shoitn of scheeittc. 


QspcctfuiIy subitteI, 


George ii. Jeaver, 
GceraI 1umgor







Assay 


No. ____ Ft 


0 


10 


30. 


40 


50 


60 


70


Radiometric Log 


Micro amperes 


GEOJESOURCE COR1?OAT1[ON 
Blue Mountain	 DRILL LOG 


Project (DMEA Docket No. 4671)	 State Washington 


____________	 Stevens 
flole No. 2	 Collar Elev. 3489.16	


CountY N l3,287.63 


Angle	 900	 flole Started 8-30-57	
Coord._E 12,312.51 


5% and above 
Bearing	 Hole Finished 9.6-57	 q29'	 5% 


less than .2% 
End of Hole Y	 200	 sqo 


SCALE I" s 40


Foot- ore 
age	 Reco-
_______ ery 


	


15	 0 


	


18
	 50 


	


20	 10 


	


23
	 20 


	


35
	 0 


	


38	 50 


	


42	 0 


	


53	 75 


	


70	 0 


	


73	 50 


	


80	 60 


	


81	 60


88 90 


92 90 
93 60 


98 90 


102 70


Geology 


Hole cased to bottoi.(Drill-
ers) Very badly decomposed 
granite. Sludge made up of 
sand-size particles of Qtz, 
Feldspar, biotite and mus-
covite. 
Weathered medium grain por-
phyritiC granite. 
Do 
Do w/iron oxides on fracture 
planes. 
Sludge same as above. 
Pegmatitic granite — mostly 
qtz w/abundant muscovite and 
some biotite 
Sludge shows abundant mus-
covi t e. 
Porphyritic granite — iron 
oxides on fracture. 


Dark grey very coarse grain-
ed granite. Qtz smoky gray 
color — white feldspar. 
1iedium grain granite w/abun-
dant biotite. 
Granite minerals w/black, 
vitreous mineral, (unident.) 
(manganese oxide?) 
Fairly competent porpliyritiC 
granite. 
Do 
teathered coarse grained 
granite v/srnoky quartz and 
white feldspar. 
Do, but with pinkish feld-
spars. 
Do — Hole bottomed at 102 ft.


90 


100 


110 


1) .& 'rn 


130 







GIOESOURCE COR1?ATIION 
R1ii ratntin	 DRILL LOG 


Project	 A Docket No. 4671) 	 State Washington 


Hole No. 3	 Collar Elev. 3353.83	 County Stevens 
N 13,905.42 


Angle	 9Ø0	 Hole Started	 Coord._E 12,894.81 
.5% and above 


Bearing	 Hole Finished	 - . 
less than .2% 


End of I4o!e Contact	 I'	 3O 


SCALE	 I" I 40 


Foot- 
age


Core 
Reco-
very


Geology Assay Radiometric Log 


No. Ft 


o 


20.. 


50..


70-


90 


100-


130-


Microamperes _______ 


11 
14 


17 
23 
29 


32 


37 


40 
44 
46 
51 
54 
58 


60 
61.590 
65 
71 
73 
78 


85 
111


0 
60 


60 
50 


0 


60 


60 


40 
40 
25 
40 
30 
50 


50 


30 
60 
25 
20 


40 
85


____________________________ 


Soil and overburden. 
Badly shattered and ground 
up quartzitiC schist. 
Do 
Do 
Sludge of sand and clay 
particles. 
Badly shattered and ground 
up green schist w/occasioflal 
porphyroblastS.	 At 32 ft. 
small granitic dike or sill. 
Angular to subangular frag 
ments of weathered schist, 
quartzite, and green dike 
rock with abundant I erru 
ginous clay. 
Do 
Do 
Do 
Deeply weathered green schisb. 
Do 
Do -. shjstOSitY parallel to 
axis of hole. 
Do 
Do 
Do 
Do 
Do 
Crossed contact at 73 ft. 
Coarse grained granite, bad-
ly weathered. 
Went to AX at 78 ft.(Drill. 
Do - Hole bottomed at ill £1. 


- ----- - --------


i2394 506	 708 
- --


- 
----


—: 
- -


-
40 L: 


--------
------


- 
---


-
--


-----------------------


- ----


- -


- -







CORPAT1ION 
LOG 


•	 G1EOESOU.RCE 
Blue Mountain 	 DRiLL 


Project (DMEA Docket No. 4671) 


Hole No.	 - t'age .1.	 Collar Elev. 


Angle	 900	 Hole Started 9-16-57 


Bearing	 Hole Finished 


.1% 
Foot Core	 Geology 
age	 Reco-


very


16 0 Soil and overburden. 
23 5 Badly weathered blue-gr 


dike rock. 
26 40 Do 
29 60 Fractured dike rock. (' 


to AX at 29 ft.) Drilic 
32 50 Dike rock - some intrud 


quartz with fresh pyrit 
42 .50 Badly shattered dike rc 
50 50 Do 
55 40 Fractured and recementE 


dike rock. (Caving bad] 
cemented hole.. )Driller 


58 60 Fractured schist (?). 
61 0 Sludge of dark sand pai 


some qtz and. abundant i 
ified dark mineral. 


68 2 Sludge of light colore 
mostly qtz and fe1dspa 


71 40 Tan, weathered schist 
ing into grey, fracture 
schist.	 Much intruded qtz. 
Some slickensiding on frac-
ture planes. 


76 90 Grey schist w/much qtz in-
truded on bedding and frac-
ture.	 Schistosity dips 
50 0 to axis of hole. 


805 99 Do 
85.5 99 Do - some fresh pyrite in 


qtz injections. Di-5O°-60° 
89.5 95 Do 
94 95 Do 
98.5 95 Do 


100 95 From 98-99, Qtz vein , with 
pyrité filling fractures - 
rest of run schist - no con-
tact visible.	 Little Schee-
lite under U-V light.


State Washington 


CountySte N 13,382.37 
Coord. E 11,140.88 


.59 and above 


less than .2% 
300' 


fladiometric Log



)tLcrownperes 


90 
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110 


120 


13C 


2 0' 
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GEOESOURCE COR]PVATIION 
Blue Mountain	 DRILL LOG 


Project (DMEA Docket No. 4671)	 State Washington 


Role No. 4 Page 2	 Collar Elev.	 County Stevens 
N 13,382.37 


An1e•	 900	 11n	 Sri ,91657	 E 11,140.88 


Bearing	 Hole Finished
	 .5% and above



less than .2% 


1,	 2r'	
310 


SCALE I * 40' 


9' 
Foot-. Core



	


age	 Reco-
________ very 


	


105	 95 


	


110
	


100 


	


114
	 100 


	


119
	 100 


	


126
	 95 


	


129	 95 


	


134
	 100 


	


140
	 95 


	


145	 100 


	


151	 100


155 100 
158.5 100 


161 95 
166 100 
170.5 100 
175.5 100 
1765 60


Geology 


At 100 ft. qtz intrusion cuts 
core at angle of 15° to axis 
of hole. Show of Scheelite,. 
rest of run schist. 
Grey schist w/intruded qtz. 
Schistosity dips 40°-50° to 
axis of hole. Occasional 
fresh sulfide in intrusions. 
Do 
Do 
Do - some fractured zones. 
Do 
Do 
Do - fracture zone - 134-135 
Do 
Do fracture zones at 147 
and 150-151. 
Do 
Do - dip occasionally 
steepens to 600. 
Do 
Do 
Do 
Do 
Do - fractured zone.


Assay	 Radiometric Log 
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Ft.	 Microaznperes 
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30 
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70-
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)rmMF104 (Rev.)

*prll 1952) 


1• 1./ 


[h f	 --------- ios7	 Docket No. DMEA 471	 Contract No. 1J11U4 
p ratr-s Name	 -------------------- Minerals	 JXiE 2-.h.L utton iLij L.	 posano, Un. 


Government Participation: 7S%	 Amount, $,.47O.O 
FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly 


Total
Totals Previously 


Reported
Totals To Date Approved 


Monthly Total
Approved Totals 


Previously Reported
Approved Totals 


To Date 


(1) IndependentiiContracts: I 


j73(
Crosscutting 
D;ifting 
-' 


Labor	 Survision: (2)	 and 


Drilling--------------------------------------------------------
-----------------------------------------------


-


Bulldozing-----------------------------


Jf'J. 0Supervision-------------------------------


(3) Operating Mat'ls. and Supplies: 


Labor-------------------------------------------------------------
------------------------


Timber
-


---


Technical Services-----------------------------------------------


9(o 
(4) Operating Equipment: 


Explosives--------------------------------------------------------------------
Pipe-------------------------------------------------------------------


Rental 
Purchase 
Depreciation------------------------------


- - -I 


(5) InitialRehabi1itationandRepairs 
(6) New Bldgs., Improvements, etc 
(7)	 Miscellaneous: 


------------------------------------------


Repairsto Equipment


---------------------------


Sampling and Analysis 


Liability Insurance 
1ine-


. 
----------------


(8) Contingencies (specify): 


Payroll Taxes-------------------------------


-------------------------


--------------------------------------------------


--------


--------------------------------------------------
TOTALS---------------------------------------------------------------------------------------


1 certify that the above bill is correct and just 4and that payment therefor has not 	 Pursuant to authority vested in me, I certify 
i357*payee 	 00	


correct and proper for pay-


Per	 -Tit.1e 
• Wheti a voucher is sighed or receipted in the name or a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—4. NOTE.—TItle 18, U. S. Code (Crimes), aectlon 1001, makes It a criminal offense to make a willfully 
falwe statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse) 


•	 UNITED STATES	 Budget Bureau No, 42-R1036.5 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


PERATOR tS MONTHLY REPORT AND VOUCHER 


Contract


-	 sLJ2L. 
Signature 


Date	 You. No. 
/ (See other side) 







(Fo, Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Adminis ration project wider Contract No.	 in accordance with the terms of the contract. 


Signature ----------Title#	 - -. Date --- -LLZ ,,7 


APPROVAL BY DME'A EXECTJTXVE OfCER OR ALTERNATE: 


Signature	 Title - Date 


MONTHLY REPORT OF OPER 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
inependent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories: 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eciiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 	 - 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.


O 872893







COSTS Pats I Unrrs Pats 9	 I UNITS TO Moti	 I MONTE	 Coats TO DATE f DATE


/_±4'_o..
i4-------------------------------


4SY ---------------------------------


IIIiEI-I


AuTEoftizaD BY CONTRACT 
UNIT COSTS ____________________ 


TO DATE
'IJnits	 Unit Costs 


IIII2IIIII 


i2, 


OPERATION Usn 


tcgo_I ____ 


Drifting 


Raising. 
Shafts 


Crosscutting	 -------------------------


Winzes 
Drilling: Core----------
-----


Auger 
Stripping 


Test Pits 
Trenching------------------------------


Roads and Trail&_	 -----------
Drill Sites Tr.


Prm MF-104A 
-	 (April	


-	 Budget Bureau No. 42-Rll51.2 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 19&6	 Docket No. DMEA	 Contract No. 
Operator's Name - COOOQOtWCC Corjorction	 Mmerals 


Address £tiitO 55se2C Luttoii D1([e 1 31)C)LC1IIO 4, VT.


TOTAL COSTS 
AUTHORIZaD BY 
CONTRACT TOTAL DISTRIBUTED CoST& 


Operating Equipment Purchased._........ 
Initial Rehabilitation and Repairs......... 
New Buildings, Improvements, etc........ 


TOTAL CosTs............................................. 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the j)est of their knowledge and belief. 	 - 


Date .J	 .,1257 operator 


Per r	 t1LE..r.eL^O' f&Z itlo 


—)' NOTE.—TltIe 18, U. S. Code (Crhnes), section 1001, makes It a criminal offense to make a wIIllbfly 
false statement or representation to any department or agcncy of the United States as to any mattar wlthtn 
Its jurisdiction.


- (Instructions on reverse) 


(For Government use only) 


y4:i	 4%/7


REMARKS: 







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or perioci short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF–lO4A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and ei)gineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


'-
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DRILL	 LOG 
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Bearing Hole Finished '
.5% and above 


2%	 .5% 
less than .2% 


Contact	 <—End of Hole


310 


SCALE	 I '40 


I-_______
Core l 	 Geology 
Reóo'.; 
rèry	 . 
50 So13, & slope wash 


80 
SQ Fractured schist 
90.	 • 
9 fltern1.n fractared and 


c.otnpetcnt :st 
100 Gzy shIst43chstositr thps 


to aUs ol hole 


.rctured zOndip 
step.ens. to30° (iold?) 
Frøtwed chist- crruinou 
clay on part 
Frctiu'cd schit with orne 
re?me tat jos 
Cootent sehistchistosity 
tUs . 40 to axis. of hole 
Do: 
Do.	 • 


khit With: altcrnat.jn band 
of iron oUde$dip 40° to 
•a.o hole 


Very badly tzacturc1 scst 
flo • • Lost . viater at 48ft 
eeentec1 oi &	 rill. 


• . aUy shattered s1Ust. 


Do	 . 
I rat lug oipetent aid 


wo:en schist	 , 
Do.. 
.Fud .cI4st 
At 6 £'. vuy qtz struor 
1/8" wtde cats coro a' 200 


90 


100 


lc 


:Z03 
i00 
100 


so. 


80 
80 


60: 
.80 


90 


100 
75,


70.. 


• 	 '80-


90-


100-


110-


Ii 


(.
1 3 







Project	 *O(i.) 


Hole No.	 1	 Page 2	 Collar Elev. 


An&1	 90°	 21 Aug.41937 
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GkESOURC1 COR1RAT1[ON 
Blue Mountain	 DRILL LOG


State Washington 
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3L ri. .iui Center building 
Cr-	 unctton, Coloraio 


August Ui, 1957 


Mr. A Vsias.nbon 
TI. 5. O.ologiasl 3urvsy 
Spokare, *shington 


Dar ir:


lottc.d the follovinj' art i cle	 ar nforiatLon source 
we receivs which is celled 'new Ener' Ah3tiacts's 


RAITT. VM SELRC! METHOD ACYID. J. Conrt. (.!. I , 23', (7/31/57 


Oso-seource Corp. r.ceivedTh !li,95O [nita1 rrant froa T • S.

Detense Mtherals Exploration A'Iiin. t operate &! exp1ortion technique 
whi ch can locate uraniuD buried be.	 the reach f g9tger oowters. 
Oeo-Resourcs will use Vie techniq 	 ep1orin the }1ue 1ountain area 
of the Stat. of Washington. (ii83)" 


T uld like to know if this thfornaton t corret or if 
t 3 comp*r' may merely b. using * etand*r'l techntq'ie. 1h. rsading of 
th article imsld lead one to Lilieve that it is a revotuttonaryr tecimi. 
qie tiioh 5 mot pnsrally known.


Sincerely, 


MERRILL L. NTISE?'







UNITED STATES 
DEPARTMENT OF THE INTEF 
DEFENSE MINERALS EXPLORATION ADMINISTR 


So. 157 Howard Street 
Spokane , Washington


.-;
OFFCL AU GOPZ



DMEA 


IJVUG	 951 


/,. July 31, 1957 


Mr. George C. Selfridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA- 14671 (Uranium)

Geo-Resource Corporation 
Sec. 10, T. 29 N., R. 38 E., W.M.B. 
Stevens County, Washington 
Contract No. Idm-E1111s 


Dear Mr. Seifridge: 


We are enclosing herewith the Government and Audit copies 
of the above-referenced contract signed by appropriate officers 
of the Geo-Resource Corporation. By copy of this letter, other 
copies of the contract are being distributed. 


The justification for vaiving Performance Bond require-
ment and third party Guaranty with respect to Grandviev Mines or 
others is 'áttached.


By Field Team, Region I 


p . LJ:tL 
A. E. Weissenborn, Exec. Officer



U. S. Geological Survey 


U. . Burea of Mines 


Enclosures 


cc: Finance Office v/ends. 
USBM (2) 
Albee
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UNITED STATES 


DEPARTMENT OF THE INTER 
DEFENSE MINERALS EXPLORATION ADMIN ISTRA 


So. 157 Howard Street 
Spokane Li., Washington 


July 31, 1957 


MEMORANDUM 


To:
	


Chairman, Operating Committee, DMEA, W 


From:
	


Executive Officer, DMEA Field. Team, Region I 


Subject: Justification for waiving Performance Bond and third party 
Guaranty for Contract Idm-Elll ti-, Docket No. DMEA-)+671 
(Uranium), Geo-Resource Corporation, Stevens County, 
Washington. 


As explained in the Field Team letter of July 11, 1957, 
Geo-Resource Corporation was unable to obtain a Performance Bond that 
would guarantee payment of royalty for a 10-year period except on 
unreasonable terms. 


In a conversation between the Executive Officer, and Karl 
Jasper, President of Grandview Mines, Inc., Mr. Jasper stated that 
Grandview Mines was unwilling to sign a third party Guaranty. He 
maintained that Grandview had already signed a Consent to Lien and. 
Subordination Agreement and that this in effect makes the company 
liable for the payment of royalty should Geo-Resource Corporation 
default in their royalty payments. A third party Guaranty would, 
in his opinion, merely duplicate this document. Further, to act as 
surety for a third party Guaranty would require certain disclosures 
of the company's financial position which they are unwilling to risk 
falling into the hands of their competitors. In a letter dated July 29, 
1957 (three copies attached) from William D. Weaver, President of 
Geo-Resource Corporation, reasons are given as to why Grandview Mines 
is unwilling to sign a third party Guaranty. 


Geo-Resource has under a 20-year lease the land included in 
the contract, and consents to lien have been obtained from Grandview 
Mines as well as the individuals who obtained the original lease from 
the State of Washington. It would appear, therefore, that the 


's right to royalty is adequately protected and that neither 
a Performance Bond nor a third party Guaranty is necessary in this 
case.


A. E. Weissenborn 


Enclosures 


cc: w/orig. (2) 
USBM (2) 
Finance Office 
Docket 
Albee
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MZ A.E, Weisaenborr: 
ZMEA Field Team, Region X 
South 27 Howard Street 
$pokane Z, Washington 


Re:


Stevens Coünt Wa8hingtor 
Sec. 10, L9 N., R. 38 E., W.M.B. 
GeoResource Corporation 
ccket No. DMAk671 (.Urantt*m) 


,.	 . 
Zear Mr. Wetssenboz'nz 


.nclosed 3e the origina1 and tour Copies ot 
a proposed long$ox'in contract signed by the Adminiatre.. 
tar for the Government, subject to the attachment of 
the Consents to Lien and Suborclinatj Agreements - 


Piic	 uuu listed in Annex I of the proposed contract, and also mentioned in our letter of June i4 
to you. Attached to each contract form MZL200 are Annex I (I page), xh&bit "A11 (6 pages), and one map 
(Plate 1). Also enclosed are two extra copies of 
Annex I, Exhit4t "A, ' and map (?late 1) for the Field 
Team's use. 


If you and the Appliøant find the proposed 
contract in order, please inaez't in Article 3 of the 
contract tox'n the date work shall Oommenoe, then have 
an authorized representative of the corporation sign 
the original and all copies. Thereafter, kindly die.. tz'ibute the coies in . the usual. manner. 


FMlVIurphy/gla	 . 
cc to: Admr.'s Reading File 
7-11-57	 Sincerely yours, 


changes for considez'ation, 
are to be returned to this office with the proposed 


cannot be amended within your delegated authority, then 
not meet with your approval and the Applient' and 
the original and all copies, including the extra copies, 


If any part of the proposed contract does 


Operating Committee 
Code 700, Mr. Murphy	 W. . Martin

THKiilsgaard, Rm. 522k 


\Encloauree	 pCTiNG ChairmanE Operating . Committe2 


tMEA Form 7
	 O 


(12..6)
• t!11T1 -i' i .iri t


7OO 


x	 . 7') Thor U. Kiilsgaard 


ber,	 eu	 Oodj1at survey	 B623 
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ZPLOL&TION PL0JECI COicrRACt 

GORUaJRZ OORP(*ATIOII 



DOCUT )KL. D%A"4671 


Fhe\snd referred to in ArtLcl* 2 of the 9entract eonst ate 
of chef sscUô 10, T. 29 N., 1. 38 5., V.M., *t$ 'venS Unty, 
Washington. Oont\.cts for nining in seetton 10 iMr. executed 
Nove*bsr 28, 1956, Jiy the State of Washington a follows: 


ss	 9ontract	 ejpttonf! Lan4 


s• c. jston	 41i	 11^ of the $*¼ 


. *. iarnss	 421	 W^ of the Z 


John 5. 2oberts	 416	 11^ of the tNk 


11^ of the 


My $attsrstzo*	 5% of the S*^ 


Paul T. Noetz*l	 /	 ^ of the )E^ 


I. O.Dressel	 4i\ /	 S%oftbsW 


$ilas,u Anderson	 418	 54 oftbe 311^ 


In a L.ase Agrseaent, dat,d\ebruary 19, 1957, the above. 
naasd individuals as * group leasedj the respective interests in 
section 10. to Grmndvisw Mines, a cirporson, retatning a 1 percent 
royalty for each indLvtdual. This Lease £ea*snt was approved by 
the Stats of Washington, on Aprti;15,1957. 


In an Operating Agri.aeit, dated )1s\lO, 1957, Crsndvtev 
*.ns. assigned its rights under the obovs .asnttn.d Lease £grent 
to Geo4eaourc* Oirporation, teteining a royalty of 124% of net 
sasIter returns on all inera1s. 


4Onsents to Lien *nd ubordtaation Agres*11tts stgnsd by 
the abov*'n*sd indLvduals an4' Graadvtew nes are etsched hereto 
and nads part hereof. 


of a Con t to -Lien--an&*ubordinat on	 t 


ndtSritth 
part hereof. 


A2LL	 .







7O() 


Excerpt rn Mr. Nittendorf's diary, 7/23/7: 


Al Weissenborn phoned to discuss docket I67l. He said OooRe6ourcee. 
the a 3izt ivahing hard for action dh1.+Js appLication.T 


The docket was placed before n* sin I noted that the contraOt had 
aU been preared but that we were ho3dinp t*m here pending advice that 
the Owners' Consents to Lien were obtained, and also a porfozmance bond, 
In lieu of the pert onnance bond we will aecet a thth1party guaranty, 
em,ecialIr from Oranclview Mines, the iidiate lessor. 


Al said the atmlicant could not get a ruaranty from Grandview although 
we have (mndvew'a Owner's Consent. He stated further that they could net 
obtain a	 i'mtne bond without first denoittng the full amount in cash 
ma bank. 


I discussed the case with prank Johnscn rd we thought this was a 
suitable case for waiving the perfonnarice bond. In so thinking we recog 
nised that the land embraced in the appl1cat1 or is owned by the State of 
Washington which, like other States, does not execute Owner's Consents, 
We recognized that had Grandview Miisa itaelf submitted this application 
we would haute waived the Owner's Consent aid perfonnance bond because of 
the financial stature of the Grazxtview Connarr. Since (raidview has 
elected not to explore the ground itself, but has lOased it to Oeo.Rosourcee 
and has furdshod an Owner8 a Consent to T&en, we feel that we are no Worse 
off than we would have been had we made the waiver when Grandriew was the 
applicant. 


I instructed Muz'pbçy to have one page of the contract changed so as to 
eliminate the ,tdttion that a performance ond be attached.
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UNITED STATES 


DEPARTMENT OF THE INTERI 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATI 


So. 157 Howard Street 
Spokane Ii-, Washington


©CAL UZ QOP 


ji s, 
iD	 I	 /	 I 


July 11, 1957 


Mr. George C. Selfridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-Li-671 (Uraniuiij

Geo-Resou.rce Corporation 
(formerly Mine Consultants, Inc.) 
Sec. 10, T. 29 N., R. 38 E., W.M. 
Stevens County, Washington 


Dear Mr. Selfridge: 


Enclosed are two, copies of a self-explanatory letter dated 
July 10, 1957, which Mr. Weaver delivered in person to the Spokane 
office yesterday. 


On July 1, Mr. Weaver telephoned MacLaren to outline the 
difficultkes his company was encountering in securing a Performance 
Bond. He was asked to write a letter stating the difficulties so we 
could forward. it to you. Instead, he called at the office later in 
the day to say that the problem was being solved as outlined in the 
Field Team letter of July 5, 1957 . It now appears that the associa-
tion between Geo-Resource Corporation and Standard Ores and Alloys 
is. still being negotiated. 


In view of the preposterous requirements of the Bonding 
Company, we recommend that this requirement be waived providing 
Grandview Mines and. the individuals concerned sign the Consents to 
Lien. We feel that such waiver, under these conditions, is to the 
Government's interest because without the waiver there can be no con-
tract. If the requirement for a bond is waived and the project results 
in a discovery 'leading to production, the Government's right to 
royalty would be as well protected as it would be if the property 
comprised unpatented. claims, or patented claims on which taxes were 
allowed to lapse. If no discovery should result, there will be no 
royalty right to protect.


By Field Te9, Region I 


A. E. Weissenborn, Exec. Officer

U. S. Geological Survey 


Enclosures 


cc: USBM (2) w/2 copies end.	 U. S. Bureau of Mines 
Albee
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GEO-RE$OURcE CORPORATION 


TEL. MA. 4684	 $UY( .*Iele HUTTON RUtLONG	 CASLE: GEORESCO

$POKANE 4. WASHINGTON 


10 July, 1957


Oiic 
DMEA jj I 


Defna Min.rsJ,s xplorat ion Atnistrat	 15 191 
Region I	 NITI4cb 
South 15? Howard 
Spokans, Va.bintoa 


Attentiont ', Don cLarsa 


Obvioasly uad•r thess conditions	 ct prticipat. 
in this projot sn ws haps that th DIIEA peopis is Washington







'&: able t' .1ve u'	 :'	 r' ,i	 e relief from this 
lit m to the rantiri o tic 1 


are at preent et1in ai o1	 ie required sir 
i tia' Consent • to Lien i'nd SubortitLat ion .greemcnts fror Gr. 


md the idjV1Wii lease ho1c!ers	 In addition to t1ii 	 .. 
o-Tesource Corporation, wtli ; v e the overnment wh:ite i 
i'lual ant. corporate surety tht e ctn in any form rcqt. LC 


,•,	 ::i.ii;ton. 


Thanking you in advance for what ever consideratton iv 
ivi this request, I reiain,


Very truly yours, 


¶i11iam ID. Teaver, 
Preident i.irc







UNITED STATES 
DEPARTMENT OF THE INTER 


DEFENSE MINERALS EXPLORATION ADMIN ISTRA 


So. 157 Howard Street 
Spokane ii-, Washington 


July 5, 1957 


Mr. George C. Seifridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: 


Dear Mr. Seifridge:


Docket No. DMEA-1i.67l(UraiT 
Geo-Resource Corporation 
(formerly Mine Consultants, 
Sec. 10, T. 29 N., R. 38 E., 
Stevens County, Washington


Inc.) 
W. M. 


Mr. William D. Weaver, President, Geo-Resource Corporation 
called at the DNEA office on July 1, 1957, to advise us that the 
matter of a Performance Bond is being handled by Standard Ores and 
Alloys of 120 Wall Street, New York City who will make arrangements 
directly with Washington. 


Should a contract be offered, it is the intent of Geo-
Resource to assign it to Blue Mountain Mining Conany in which 
Standard Ores and Alloys own 51 percent and Geo-Resource 0cm 
Li.9 percent. According to Mr. Weaver, Standard Ores and Alloys will 
be the financial backers and Geo-Resource Corporation personnel will 
carry out the project. 


Enclosed are nine extra copies of a map showing the location 
of the property and the proposed work. 


The two sets of Consent to Lien and Subordination Agreement 
enclosed with your letter of June l ii, 1957, have not yet been signed, 
but will be before a contract is presented for signature, if they are 
still desired, in view of the Performance Bond. 


In your letter of June 10, 1957, you ask us to comment on 
the 'estimated time required to bulldoze access roads, trenches, and 
preparation of drill sites, and the estimated time to conpiete the 
contract. The slopes are steep, the timber and underbrush are 
abundant, and. the overburden may vary in thickness from a few feet 
to as much as 10 or 12 feet. There is no drill site to which a drill







can be moved without some road preparation and the sites between 
trenches will all have to be leveled. Therefore, although 11.0 hours 
might prove excessive for drill site preparation, either or both 
the 80 hours for trenching and the 60 hours for access roads may 
prove insufficient. The overall time of 180 hours or 3.2 weeks 
for bulldozing we do not think will be excessive. 


Allowing an average drilling rate, including moving and 
setting up time, of 30 feet per day for a 6-day week, or 180 feet 
per week, it will require 16.6 weeks to drill 3,000 feet of hole. 
As little if any of the bulldozing and drilling can be done 
simultaneously, the total estimated time is 19.8 weeks or 11. 1.1. months. 
We allowed 5 months to take care of any unforseen delays, but would 
not object strongly to reducing the total time for the project to 
11. months.


By Field Team, Region I, 1W Dist. 


Donald R. MacLaren 
Alternate Acting Exec. Officer



U. S. Geological Survey 


U) 
S. W. ZoldolQ Acting Member 7 7'/ 


U. S. Bureau of Mines 


Enclosures 


cc: IJSBM (2) 
Geologist


2
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MF-200

(Revised June 1954) Docket No. DMEA 


Commodity Uran- um 


Contract No. Idm–E------------------------


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATI ON ADM I NISTRATION 


EXPLORATION PROJECT CONTRACT' 


It is agreed this --------------------------------------------day of --------------------------------------------------, 195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinaftetcall&l the "Govrnment" and 2 


ueo-ztesource orporation 


whosem--i
igton 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act Of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, andP 


Plate 1 
The Operator shall not transfer or assign this contract or any right thereunder without the written 


consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of !gt0n , County of *1 -------------------------
and is described in Annex J3 


(b) The Operator represents and undertakes that: 
(1) The Operator is the -------------------------------------- of 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6 -, -recorded in Book -----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances----------- -Se AnneX -I 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 lnsert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
'Insert "deed," "lease," "contract," "location notice," "patent," etc. 
'If not recorded, so indicate by inserting "Un."


16-70617-1







4. 


of the land (lessor, seller, optionor, etc.), are attached, as follows 


See Annex 1 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration pro ject.—The project is a search for indicated or undeveloped deposits 
of ------------------------------------------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or before --------------------------------------------------shall commence 
the work, and on or before AuiE 1,.1958 -(unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall either have completed the work or shall have incurred 
allowable costs (see Article 6) in a sum not less than the estimated total allowable cost set forth in 
Exhibit "A." 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Govermment may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of $1j5,960..00 
The Government shall contribute .7 percent of the allowable costs as they are incurred in a total sum 
not in excess of .314k7Q!Q0-----------------------------------------------------------: Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from. the last 
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any ëategory, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage 
of the estimated, total allowable cost of the work. 


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—WOrk to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 
Subcategory ( a) —Supervision.—All elements of this . subcategory (number of supervisors, 


periods of employment; rates of pay, and total) are maximums. 
Subcategory (b)—Technical services.—All elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcate gory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcategory (a) —Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour]., and the total of this subcategory are maximums. 
Subcate gory (b) —Purchases.—The estimated total of this subcategory is a maximum. 
Subeategory (c)—Depreciation.—All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY . (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Sbcategory (a)—Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subeate gory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated 
total of this subcategory is a maximum.


6-7OO17-j







I 


CATEGORY (6)—NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (ExcLusIvE OF MINE WORKINGS) .-
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7)—MIScELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work) 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article 9. 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operators vouchers and records and accounts relating thereto and the Govern -
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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(c) Final report.—Tlpon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requiremen'ts.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on procluction.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which .the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
itis extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsoki production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1/2) 
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percent for each additional full fifty cents ($ 0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half ( 11,4) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien f r payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a)' Title and ownership.—All costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination' of the Government's obligations..—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion t any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10' shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator; or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to be?vefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract Or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 13. Changes and added provisions.-
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By 


(Operator) 


By


------------, certify that I am the 


-----------------------------------------------------------------secretary of the corporation named as Operator herein; 
that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then -------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


F CORPORATE 


I.	 SEAL 


U. S. GOVERNMENT PRINTING OFFICE	 16-70617-1
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EXPtORATI0 LRWT CAC? 
O0.Z$OVIE C0R'ORAUC 


DOCKET NC, IA.673. 


cr1pi ,n of t}OI1 


Genera]. ?roviájcne: 	 : 
- 


The object of this project is to explore for uranium ore 


deposits in a northessterl trending quartz monzonite'imetaaedints 
contact zc that traverses the subject pro.rty. The work will 


consist cC bulldozer trenchitig e*t core drilling holes to depths of 


200, ]$O, and )O feet. 


The .primsx purpose of the trenching is to lOc*te i')re c3.o$6i7 


the exact position of the contXact in onter to p2ac. the drill holes 


to the blat advantage.. Hoveier, sections. of the trenches showing. 


• 	 significant xninsraLtzation shall be saiiled, Such ssmplesshaU te 
•


	


	 apUt, the Operator using ól.hlf for assay purposes; the other ha]! 
shall be stored Sn * suitable container properly identified as to 


sample number, trench number, the location bere procurred in the 


trench, the ólaesitiosticn of the m*teri&l sap1ed, and th4ength of 


the channel cut to obtain the sample. 
Sections of core howitig significant mineralization shall be 


split, the Operator using one !4alf for chemical assay purposes; the. 
other halt shall be tored with the nonidnealied óore in bc* 
proper identified as to 11010 number .. and with niarkerep1aced in the 


core sections to indicate the depth represented, 


. stored drill co and trench as sU be for 


Government inspection and possible use. With previous Government 


approval the Operator may dispose of the core and trench aaraples.
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The work shnU coneicit of buUdozin t1 access roc driU 


sites, and seven (7) tzenchec noral to and citting the qcvt 


netasediuenth contact at interval of about 1400 feet. 


In or dja(Cflt to each of the trenches, 2, 3, 5, and?, three 


boles ehafl be drillcd aloflg a lio at z"igit ng1es to the contact. 


In each of the lines one hole abct feet from the contact sal1 


be drjlled to a depth of 3b0 feet in the quartz nononite; two holes 


sball be drilled in the etasedizents at distancep . of about 0 ind 150 


feet from the contact to depths of 150 end .200 feot respectively. o 


holes shall b drilled in trenches 1, 14, and 6, but approzinate34r at 


l0 feet on each side of theta trcnchos and about 50 ot £z'o the 


contact bolos shall be drille4 to depths of approxiictoly 200 £cet in 


the taiieits. 


Iot in excess of seven (fl thes shall be oxctvat*d n' 


noze than eibtoen (i8) holes shall be drilled under t	 tae £ of 


the cotract 


stage II will consist of additional core drilling to further 


czplore favorable tones indicated by the trench woz'lc and driUin 


tflder Staco I, 


The work shall consiit of	 access roads end drill 


pites, and dril1ng an aggregate of nOt more than 2,000 feet of holec. 


10 hole drilled under this St-age Ii shall be closer than 


approximately 100 feet to any othcole drilled under the contract, 


nor within 100 feet of the bound.ry lines of the prop z'ty.
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Category (6)	 1ew BtildinçjIxtwes, & Inets1onet	 Noz 


Category (7) -	 isce11armau!L 


Payr.oU taxes, 1l.9% of superviror's salary 


($2,ioo.oc) 37.6O 


Chemical analyses f*' Uj0 content of 300 


eainnles	 t/eamp1a l,00.00 


300 cardboard core boxes	 1/each 300.00 


300 sample sacks	 W,3S/eacb 10.00 


Transpoi'taticsi or saaplms 20.00	 282iO 


Total	 stimatmd Cost btage Z 28,1D3.92 


Category (1)	 Xniependent Contracts: ,- 4tt.1 p	 :T,	 *w	 L1LL U)I-


2ulldoser works S 


DrtU site pxeparation 2?4 hr.	 $17.SO/hr. fl20.00 


Transporting dozer DC mims	 $1/mile OO.O0 


D&aaond drillings 


Core drilling 2,000 ft. 	 ' t6fft.?J 1200O.00 


Driving star*lpipe 60 ft. 0 $7,0/ft. 1o,00 


Cementing & drifling out or	 *idn & 


casing 0 ft.	 3/tt. 180.00 


standby time 16 ba's.	 7,0/hr. 120.00	 l3,270.O0 


Category (2) = Perscta1	 ervicee UL	 JtL t n	 ri-ii 


&ubcategory (a) 	 Supervisiont 


upez'visc, 3 aths,	 60O/mth, 1,800.00 


ubcategory (b)	 chnica1 Eervicees 


Consulting geologist	 days per nonth, 15 
days	 $O/day ?0.00 


Suboategory (C)	 Labors Jora







. 
Category (3)	 tzg	 uplp 


GaeoUne 22	 gale,	 $0.36/4sZ, 481.00 
tego7 (14)	 _______ __ 


Subcatego,iee (a) an4 (b)t No* 


Subcategaa7 (c) - Depreciation* 


Jeep	 tatior wagcm 3 i*ths.	 t33.33/tth. 0 $100.00 
Category () - Initial Rehabilitation & Repairs:	 None 


category (6)	 New buildinjjtixtu	 & Inetdlatss	 None. 


Category (7)	 11iscellaneous: 


Payroll taxi 114.9% ot eip.rveor's salary 


(11,800 too) 268.z) 


Ghezu.cal analaes 'or U06 co4lterxt ot 200 


saaplea '	 5/es*tpia 1,000.00 


200 cartiboartl coreboxee ' (4/each 200.00 


2(A) sai1e sacks	 0 ,3/each 70.00 


Transportation ct eaplas 


Total Zat4matsd Cost 8tag. II .......,...,,,,,,.,.. il7,h,2O 


Zota1 Estimated Cost stage I .,..,.,.,., 28,1403,92 
'rota.	 stiitd Cost Etage II	 .,..... 1.2O 


ota1 Latimated Cost at Proj.ct(rouflcied) 14,96O,00 


Oovarnnent Participition	 7% ......,.. 314,1470.00 


/ ee Aiidr
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Ret )oc1t !o. £Eik.13671 (Uraniu I'( 
YOeo-flesoure Corporticn 


7j	 (foz'nEriy iino Consultantc, Thc.) 
ec. 10, . 29 !I., R. 3& s.., v.. 


2	 nGount 1asbixjtcn 
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'. 4k. i. teiscenborn 
ie1U Toa, Region 


torthweot ietrict 
•	 Louth i7 Howa*'1 i1reet 


pokano 13, Uafhington 
INTERIOR DEPT.


JUN12 1957 


SOLICITOR


Jar r. eissenboz'nt 


inco our letter of June 10 we have reccive4 your letter, 
aated Juno , 1957, enc1osxig copice of tt docuint siowinj the 
Applicant's right to eloe tkt sject propertr. 


Zn vw of tbece instrwTents, we arto ec1oaing two cots 
of (onsent to Lien anti LuborUinatioa Ikgento uci shoid be 
Signoti by tbe parties listed. 


o eedite tters, tv prpocel coitrsct, if 
by t Athitrator, will be forwar4d to tbe Io1d ea subject 
to tl attachxant of the above r*rntiol arceLnts arid a erforzance 
Lond equal to tIi Government's psrticipat.on before being executed by 
the Applicant.


eincerloly yours, 


Inc1olubee 


Frank D Lamb 


1•e 


i.	 . LIe1OU 


r,bec1ogicA U1V 
FNNurphy/izth 6-l2-7 
cc to:	 t'. Murphy 


's Reading File 
Operating Committee 
THKiilsgaard, 5221i.


George C. Seifridge 


irn4n, Operating C*zittee-) 


RECEIVED 
iUN1 31:7



J OC. OL]iCrQj 
lIINEL R!Socy1cEs


8623 
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June 13, 1957 


Memorandum 


To:	 The File 


From:	 Ernest Wm. Ellis, Director 
Division of Rare and Miscellaneous 


Metals


OFFICIAL FILE COPY 


Subject: Phone call from New York 
Re:- Status of application 
Geo-Resource Corporation 
(formerly Mine Gônsultants, Inc.) 
Docket No. DMEA-k67l 


Mr. Charles Katlin of Standard Ore and Alloys Corp., 
phoned from New York City inquiring as to status of applica-
tion. I asked him if he was connected with the subject 
Applicant and he replied that his company was negotiating 
with the Applicant to operate the project and that he had 
a copy of the application in front of him. It seems that 
he is the:Charles Katlin that was a Commodity Specialist 
for the Bureau of 	 nes and worked on many of DMEAtS 
chrome applications. I considered it proper to tell him 
the following: 


I told Katlin that the Field Team report had been 
received and that we were processing the applicatioia. I said 
it is possible that action may be taken within the next two 
weeks or so. Furthermore, I told him we had sent a letter 
to Weissenborn requesting Consent to Lien and Subordination 
Agreements from the many landowners. Katlin replied that 
they, the Standard Ore and Alloys Corp., had had some 
difficulty with their title searches. He wanted to know 
if DMEA had any trouble getting the Consents to Lien and, 
if a contract was proposed, what steps'would be taken then. 
I replied that under those conditions we would insist on a 
Performance Bond as we would probably have to do if any of 
the- land was State owned. This seemed to satisfy him. 


Ernest Wm. Ellis
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S 
UNITED STATES 


DEPARTMENT OF THE INTERI 
DEFENSE MINERALS EXPLORATION ADMIN ISTRA1 


So. 157 Howard Street 
Spokane 1, Washington 


June 5, 1957


©C1I'tL DR 


°C!JU	
1957 


I 


'3 o '• '-I) / r	 -


i'T 
1111,. Mr. George C. Seifridge, Chirman 


Operating Comnittee, DA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. Dk' ..1i671 (Uranium' 

Geoai.Resource Corporation' 
Blue Mountain properr 
Stevens County, Washington 


Dear Mr • Seifridge: 


Enclosed are two sets of 11 documents in support of 
the applicant's legal right to explore this property. 'The sets 
include eight. individually signed contracts for mining; a Lease 
Agreement dated February 19, 1957 between Grandview Mines, Inc. 
and Mae C. Hamilton, E. K. Barnes, John H. Roberts, Ellamae 
Anderson, Paul T. Hoetzel, E. 0. Dressel, Air Satterstrom and 
Ruby K. Anderson; Approval of Agreement for Consolidation of 
Mining Contracts on State Land issued by 'the Department of 
Natural ReSources on April 15, 1957; and an Operating Agreement 
dated Nay 10, 1957 between Grandview Mines, [ne., and Geo-Resouroe 
Corporation. 


We have retained copies for our files. 


Sineerely your 


A. E. Weissenborn 
cecutive Officer, DJ'IEA 


Field Ibam Region I, NY 7)1st. 


Cog TBM () 
Sample







I ORIGINAL	 s No 419	 O-( 142	 / - 


DEPARTMENT OF PUBLIC LANDS

OFFICE OF COMMISSIONER 


CONTRACT FOR MINING 


THIS INDENTURE, Made this .28th. ..................... day of..	 NOVemb .er	 456 


by and between the STATE OF WASHINGTON, party of the first part, and ................... 


E. K. BARN 


of ...... .1008. .West....1.9th, SpQkal. C.............................. State of Washington, party of the second part: 


WITNESSETH, That the party of the first part, in consideration of the sum of ........................... 


Twenty .and	 00 ( $20.00) Dollars, to it in hand paid by the party of the second part, 


being the first annvcLl payment as provided for in chapter 255 of the Session Laws of 1927, the 


receipt of which is hereby acknowledged, the same being the first annual paient to be made


hereunder, and in further consideration of the covenants and conditions herein contained, to be 


kept and performed by the party of the second part, does hereby contract, lease and demise to 


the party of the second part, for the term of...........................................................years from and after 


the......... .14thday of ....... .No!b.. , 19d 56, the following described land situate in the 


county of............................................................. State of Washington, viz.: 


WNE, Section 10, Township 29 North, Range 38 East, W.M., containing 80 


acres, more or less, according to the government survey thereof. 


The above described land has been leased by the State and the leasee herein 


may not actually enter upon the land until a waiver has been secured from the holder 


of Lease No. 34629. A legal method is provided in the event the same is refused. 


whk'h premises are leased to ihe party of the second part for the purpose of exploring for and mining and taking otct 
and remomng therefro m the ore therein co'ntained, containing copper, silver, lead, . gold and other valuable minerals 
(except coal), which. is or which hereafter may be found in, on or under said land, together with the right to construct aU 
buildings, make all excavatiovs,. openings, ditches, drains, railroads, wagon roads, concentrators, power plants. smelters 
and other improvements, upon said premises which are or may becone necessaru or suitable for the mining or rc,noval 
of ore containing copper, lead, silver, gold or other va.luable minerals (except coal) from said premises with the rigtLt. 
during the existence of this contract and lease, 
also -as-nj


PROVIDED, That the 
parZy of the second part shall pay to the party of the first part, on the first day of 9ac,Ji calendar month for the full 
ter'rn of this contract, a royalty, the amount of which shall be equivalent to.........Our. . .4i%........of all moneys received 
from the sale of all minerals from said lands covered by this contract and lease after deducting therefrom the cost of 
transportation and treatment: And PROVIDED, further, That in addition to the royalty herein provided for, the contract 
holder aid lessee shall pay to. the party of the first part an annual rental of....... $20.00 .....................................said rental 
to be paid annually in advance. 


Monthly payments of the royalty he rein before mentioned are to be made by the party of the second part to the 
Commissioner of Pttblic Lands of the State of Washington, and to be accompanied by a sworn statement representing 
in detail the output of the minerals extracted from said lands, and the sale or other disposition thereof, for the calendar 
month next preceding such payment. The party of the second part agrees that the Commissioner of Public Lands oi any 
agent appointed by him for the purpose, shall have the right of access at any and all times to enter the mine and 
examine alt shafts , tunnels and other mining works upon, in or under said lands, and to inspect the books, papers and 
accounts of the party of the second part.	 , .	 / 


I1	 .	 .	 .. 
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.% The party of the second part heTeby further agrees that all carr:er3 employed fo-r the taking or carrtng or trans-
portation of any and all ores, precious metals or minerals constituting the output of said mine or mines or operated 


upon satd lands are hereby authorized and required, upon demand by said Commisskmer of Public Lands or hts author1zed 
agent, to furnish said Commtssioner or his agent with dupLtcates of all thipping bUls, way biUs, together with full and 
complete statements of all minerals, or precfrius metals of any and every character taken or carried from said lands. 


It t.8 further provided, that the party of the second part shalL have the right at any time to terminate this agree-
ment ilL SO far as it requires the party of the second part to mine ore on sake land or to pay a royalty therefor, bij 
giving written nottce to the party of the fIrst part which shall be served by leaving the same with the Commissioner 
of Publk Lands, who shall offica1ly, in writing, acknowledge the receipt of said notice and the foregoing contract shall 


Ii


	


	 terminate sixty (60) days thereafter and all arrears and sums which may be due under the same up to the time of us 
termination as set forth m said notice shall be paid upon settlemeat and adjustment thereof. 


,


	


	 The party of the first part further agrees that the party of the second part shall have the right under this 
agreement to contract wtth others to work such mme or mines or any part thereof or to sub-contract the same and the 


,


	


	 use of said land or any part thereof for the purpose of mining for ore wfth the same rights and privileges as are 
herein granted to the said party of the second part. 


.: The party of the second part agrees that it will in each year during the Ufe of this contract perform work or make 
improvements upon the premises hereinbefore described to an amount of not less than one hundred dollars ($100.00) for 
each wenti (20) acres included therein and will file with the Co,nmtssioner of Publtc Lands an affidavit of the per.


-formaice of said work, which affidav;t shall give the nature and extent thereof. 
And it is further expressly aqreed that if the party of the second part shall fail to perform said labor as heretn-


before provided that said contract shall then, at the option of the Commissioner of Public Lands, be forfeitable and the 
Commissioner of Public Lands shall thereupon, if he shall elect to forfeii this lease and contract, serve upon the party 
of the second part, or its assignee, if notice of such assignment has been given to the Commissioner of Public Lands, a 
notice that unless it performs such tvork within ninety (90) days after the giving of said notice, that this contract and 
lease shall thereupon become forfeited, terminated and at an end, such ninety (90) day period to commence from the 
date said notice is mailed by the Commissioner of Public Lands, all such notices to be given by registered mail and if 
the address of the holder of this contract is unknown then such notice shall be given by posting a copy thereof on 
said land at the point of any mining operations thereon, which notice shall thereupon be deemed sufficient. 


it is also agreed by the party of the second part that a breach of any of the terms or conditions herein contained, 
or failure to perform, or a violation of any of the provisions of law, shall work an immediate forfeiture of this contract 


•	 and all rights thereunder as well as all improvements made under authority thereof. 
The here Lnabove described lands are leased subject to all the provisions of chapter 109 of the Session Laws of 1911, 



relating to eascments for rights of way.	 .	 F:

IN TESTIMONY WHEREOF, The ppties hereto have executese presents in duplicate, setting their hands 


and seals this :'" 	 day of	 A D 191 
/	 .	 / 


L	 7	 STATE OF WASHINGTON. 


•...._	 J	 ', •.-2	 I 


Witness..6.%/........c. 


Witne^t.('


fr'	 Ccnnmtssioner of Public Lands. 


__	


•. .-, 4J........................ 


P.O. Address.........1008 We.. 19th 


Spokane, Washington 


U	 .	 • 


I;	 .	 .


.='.=.	 .-, •,- •.,.	 .-...........
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LEASE AGRIEENT 


THIS AGREEET made and entered into this / - 	 day 
of February, 1957, by and between GRANDVIEW ItINES, a,rporation, 
he1nafter referre/to as First Parand MAE C. HMN, E.K. 
BANfr, JC H. ROTS, ELLAMAE ADRSON,,.PAUL T. HOETZEL, E.O. 
DRESSEL, AY SATTESTROL' and RUBY K. ANDSCi', hereineI'ter 
referred to as Second Parties, 


WITNESSETH: 


WHEREAS, the Second Parties are holders of certain 
leases under certain contracts of mining from the State of Wasbin-
ton, throughthe Commissioner of Public Lands, of the fo11owin 
described mining claims in Stevens County, Washin:ton, to-wit; 


NA
	 CONTRACT NO.	 D hSCRIPTI ON 


Mae C. Hamilton 


E.K. Barnes 


John H. Roberts 


Ellamae Anderson


417	 WSE Section 10, Township 29 
North, Range 38 East, W.., 
containing 80 acres or less, 
accordiri.g to government survey 
thereof. Subject to the rights 
granted to tile holder of Lease 
No. 34629 issued under appli-
cation No. 44678. 


421	 WNE, Section 10, Township 29 
North, Range 38 East, W.N., 
containing 80 acres or less 
according to the goverLnaeflt 
survey tiier eel' • S ubj ect to 
the rights granted t the 
holder of Lease No. 34629 
issued under App1iotion No. 
44678. 


416	 WNW- Section 10, Township 29 
North, Range 38 East, W.M., 
containing 80 acres or less, 
according to the govorrunent 
survey thex'eof. Subject to 
the rights granted to the 
holder of Lease iIo. 34629 is-
sued under App1icitiofl No0 
44678. 


418	 ESVl, Section 10, rJOWflShip 


29 Nertil, Ran 5 e 38 ..W.M., 
containing 80 acres or less 
according to the government 
survey thereof. Subject to 
the rights granted to the 
holder of Lesse No. .31629 
heretofore issued under 
ApplicatiOfl No. 44678. 
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S	 • 


TAME	 CONTRACT NO. 	 DE$CIPTIO 


Paul T. Hoetzel	 415	 ENE, Section 10, Township 29 
North, Range 38 E.W.M., oon 
taming 80 acres or less, 
according to the government 
survey thereof. Subject to th 
rights granted to the holder oi 
lease No. 34629 issued under 
&pp1ieation No. 44678. 


E.O. Dressel	 414.	 NW1 of Seot.on 10, Township 
North, Range 38 E.WL con 
taining'BO acres or less, 
according to the government 
survey thereof. Subjeot to 
the rights granted to the 
holder of Lease No. 34629 
issued under Application No. 
44678 


AnVSatterstrom	 420	 ESE*, Section 10, Township 29 
North, Range 38 E.W.M., con 
taming 80 acres or less, 
according to the government 
survey thereof. Subject to 
the rights granted to the 
holder of Lease No. 34629 
heretofore. issued under Appli-
cation No. A4678. 


Ruby K. Anderson	 419	 WSW, Section 10, Township 29 
North, Range 38 E.W.M, contain-
ing 80 acres or less, acoort-
tug to the government survey 
thereof. Subject to the igkti 
granted to the holder of Lease 
No. 34629 heretofore issuet 
under Application No.' 44678. 


WHEREAS, said mining contracts are all for a period of 
twenty (20) years upon an annual rental plus royalty basis as pro-
vided in said contracts; 


NOW, THEREFORE, in consideration of the •payment of $1.00 
to each other by each of the parties hereto and the mutual agree-
ments of the parties hereto and of the valuable consideration from 
the First Pabj to the Second Parties, it is agreed as follow3: 


1. Each of the second Parties here by let, lease and 
demise to First Party the land and interest covered by their res-
pective mining oontraots hereinabove' itemized, for the period 
beginning as of the date hereof, and continuing in each case until 
the expiration date of the respective mining contracts, and in 
case of the renewal of any of said mining contracts at the expir-
ation date thereof, this lease shall be extended to cover said 
renewal period under the same te;ma and conditiflao 


2. The purpose of this lease, and the agreement of 
each of the Second Parties among each other and with First Party 
in entering into the lease is to consolidate their respective 
mining contrect8 under a common management to permit proper oper-
ation of larger scale developments. The First Party agrees to 
see to the exploration of and carrying on, of the mining operation 
on such property, such as is feasible and within its means and. 
ability, for the purpose of developing said premises into a pro-
ducing mining operation.


-2.
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3. First Party agrees to and asoui4esto oarryout the 
terms and oonditions . of said mining conjtract with the, tte of 
Washington; and if the First Party is 
properties, or any of them, at such time_as-4-t_.i-s_-posisible- to ob-
tain renewals of the mining contracts with the State of Washington, 
the holder of, said mining contract and First Party will procure 
renewals of said mining contracts. 


4. As further consideration for this lease, First Party 
agrees to pay directly to each of the Second Parties a royalty of 
one (1%) per cent of the net smelter returns or other receipts 
from the sale. of metals or minerals produced from the property 
held under the particular contract for mining of each of the 
Second Parties. It is understood that eaoh of the Second Parties 
shall be entitled to this one ( 1%) per cent royalty only out of 
the production from his particular leased property. Such payment 
of the one (1%) per. cent royalty shall be made to each of the 
Second Parties for his respective interest by First Party on or 
before the First of February of each year for the preceding year's 
sales of metal or minerals produced from his particular property. 


In addition First Party agrees to pay all royalties 
and rentals due to the State . of Washington from time to time on 
the leased properties and agrees to make the payment to the State 
of Washington on behalf of each of the Second Parties from whom 
such rentals and. royalties are due under their, particular contract 
First Party further agrees to make all reports of work done and 
such other reports as are necessary from time to time to keep said 
mining contracts in good standing. 


Each of the Second Parties will from time to time as 
required sign all reports and papers necessary to keep the mining 
contracts in good standing and on demand will authorize this to be 
done for them by some person appointed under an irrevocable power 
of attorney, which said attorney-in-fact Second Parties agree to 
appoint for this purpose. 


5. Second Parties agree that their respective mining 
contracts are to be kept in the hands of First Party daring such 
period as this lease is in effect. 


6. If at any time the First Party decides there are 
not suffioient.00iflmerOial ores to be mined from said premises, or 
any part thereof, it may at its option abandon the 168868 or con-
tracts or any of them, but before doing so it shall give the 
Second Parties, or such of them as are affected, thirty days 
written notice of its intention so to do, and upon such abandon-
m.ent it may remove all buildings owned or constructed by it and 
all machinery and equipment from said premises within 12 months, 
after the date of said abandonment, and the First Party shall not 
be responsible for the property after said abandonment. 


7. Should the First Party fail to make the payments or 
keep or perform any of the covenants and agreements herein men-
tioned, the same shall constitute a forfeiture of the agreement 
and thereupon Second. Parties, at their option, may declare'suoh 
forfeiture by written notice to the First Party and at the expir-
ation of thirty (30) days thereafter, the terms of this agreement 
meanwhile not having been complied with, the Second Parties may 
enter into said premises and take possess ion of them and thi8 
agreement may' be at an end and nail and void and the First Party 
shall forfeit to Second Parties as liquidated damages all payment 
made hereunder and immediately surrender possession of said 
premise8







LJL .L1 -;- Li .L 


.'	


. 1	


.
	


- 


(S. 


8. First Party agrees that Second Parties may fro. 
time to time enter upon said leased premises for the purpose of 
inspection.


9. In case of abandonment of the property leased here-
under, or any part thereof, it . is understood and agreed that 
Second Parties' contract or suchones that may be abandoned will. 
be retained to the said contract holder with all rentals paid to 
the time of abandonment. 


10. This agreement shall be binding upon the successors 
in interest, and assigns of all the parties hereto. 


il. It is further understood and. agreed that the First 
I Party may have possession of said property immediately0 


12. It is understood and agreed that First Party is 
familiar with the terms of the mineral contracts and will abide by1 


I the same and assume all liabilities of the Second Parties under 
said mining contracts. 


13. It is further understood and agreed that this agree 
ment is subject to the approval of the Commissioner of Public 
Lands of the State of Washington. 


(P MTflVTW


FIRST PARTY 


u14..
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STATE OF WASHINGTON ) 
-	 •0	 .82. 


Couiity of Spokane	 ) 


On this /2	 day of February, 1957, before me, a Notary

Public in and for the above naxne Couiity and State, personally 
appeared KARL W. JASP end	 -	 to me 
known to be. the President and	 A	 Seoretary respeotiv '13 
of the corporation that executed the within and foregoing instru 
ment, and acknowledged the said instrument to be the free and 
voluntary act and deed of said corporation, for the uses and pur 
poses therein mentioned, and eachon oath stated that he was auth 
orized to execute said instrument and that the seal affixed is 
the corporate seal of said corporation0 


IN WITNESS WHEOF, I have hereunto set my hand and 
at fixed my official seal the day and year first above written. 


Not ici '	 State of

We ngton, residing at Spokane 


STATE OF WAS'HINGTON )
SB. 


County of Skane ) 
I, the undersigned, a notary public in and for the State 


of Washington, hereby certify that on this 12th day of Febru, 
1957, personally appeared before me Amy Satterstrom, and 
Mae C. Hamilton 
to me known to be the individuals described in and who execute 
the foregoing instrument, and acknowledged that they	 signed 
and sealed the, same as their	 free and voluntary act and deed,

for the uses and pftrposes therein mentioned. 


GIVEN under my hand and official seal the day and year 
last above written0


L 
Notary Public in anc for the State of 
Washington, residing at Spokane 


STATE OF WAS1INGTON )
SB. 


County of Spokane ) 
I, the undersigned, a notary public in end for the State 


of Washington, hereby certify that on this 13t h day of Febrary, 
1957, personally appeared before me RUBY K. ANDERSON 


to me known to be the individual	 described in and who execute 
the foregoing instrument, and acknowledged th-t 	 signed 
and sealed the same as	 free and. voluntary act and deed, 

for the uses and purposes therein mentioned. 


GIVEN under my hand and official seal the day and year 
last above written.


yotary Pubi a . na afor the State o 
Washingto4, residing at Spokane 


i51u.
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STATE OF CA FORNIA )
88. 


County of	 ) 


I, the undersigned, a notary public i	 I for the State 
of California, hereby certify that on this 	 day of February

1957, personally appeared before me E.O. DEESSEL, to me known to 
be the individual Usoribed in and who exeouted the foregoing 
instrument, and acknowledged that he signed and sealed te same as 
his free and voluntary act and deed, for the uses an& purposes 
therein mentioned. 


GiVEN under zny hand and official seal the af end ycer 
last above written.


residing 
6I '9 ADN saiLdx3 UOSS$WWO 


STATE OF WASHINGTON ) 
-	 88. 


County of Spokane ) 
I, the undersigned, a notary public in and for the State 


of Washington, hereby certify that on this lBthday of February, 
1957, personally appeared before me 


JDI H. ROBERTS and ELLSAMAE ANDERSON 


to me known to be the individual described in and who executed 
the foregoing instrunient, ndaoknow1edged that they signed and 
sealed the same as t.heir free and voluntary act and deed, for the 
uses and purposes therein mentioned. 


-	 GIVEN under myhand and official seal the day and year 
last above written0 


-	 çz, 


Tot ary PIic Id for the Staf 
of Wash.ngtofl, residing at Spokane 


STATE OF W!SHINGTON
SD. 


County of Spokane ) 
I,the undersigrled,.a notary public in and for the State 


of Washington, hereby certify that on this / day of February, 
1957, personally appeared before 


7 
to me known to be the individuals described in and who executed 
the forego&hg instrwneilt, and acknowledged that 	 signed id 


sealed the same as	 free and voluntary act and deed, for the 
uses and purposes therein mentionedo 


GIVEN under my hand.and official seal the day and year 


last above written.	 / 


.	 Noary'PUb1i0 in.8Q.d-ror 
of WashingtOil, residing at Spoke
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STATE OF WASHINGTON ) 
) SB. 


County of Spoene	 ) 


I, the undersigned,	 notary public in end. for the Sttate 
of Wishington, hereby certify that on this 19th day of February, 
1957, personally appeered before me PAUL T. HOETZEL, to me known 
to be the individual described in and who executed the foregoirg 
instrument, 3nd acknowledged that he signed and sealed the same 
as his free and voluntary act and deed, for the uses and purpo.ee there i.il mentioned. 


GIVEN under my hand and official seal the day and year last 
above written.


Notary	 for the Stte 
of W shington, residing at Spokane
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DE1ARTI OF NATLEAL RISO(JtCES 

Offic, of Coasissloner 


• S S S S S S S S S S •SSS•*0* 
In re: Approval of Ajjraement for • 
Consolidation of Mining Contracts 5 
on St&ite Land in Section 10, Town. 
ship 29 North, Range 38 East, LW., 
By Grandview Mines of Spokane, ma.


FT D E Ii 
April 15, 1957 


It appearing to the Coisiioner at this tl that the following Contracts 


for Miainçj state lands in Section 10, Township 29 North, Range 36 East, LW., have been 


issued for a period of twenty years from Moveeber 14, 1956: 


L.Z:TTt) 


50066 415 Paul T. Iloetsel 80 acres JE3 
50067 414 2. 0. Dresael 80 acres - 
50068 410 JohnH.Roberu 00acres-$'J4W) 
50069 417 Mae C. Hamilton 60 crss 
50070 418 Ellamas Anderson 80 acres 
50071 419 Ruby K. Anderson 80 acres 
50072 420 Amy Stters trom 80 acres - 
50073 421 E. K. Barnes 00 icrss -


It further appearing that the above listed holders of mining contracts have 


entered into an agreement dated February 19, 1957, entitled "Lease Agreement", with 


Grandvlow 4ines, a corporatlea, to ooaaolidste the above listed mining contracts under 


a comn nanagement to p.rmlt operation of larçjer scale developments, and 


That a complete statement of plans of operation sad said consolidation agree 


mont have been submitted to and filed with the Comaissioner of Public Lands for approval 


In accordance with RCW 78.20.100, and 


That Investigation by the Comaissioner indicates the seed for certain ragula-


tion of possibl. damage to state owned lends, it is therefore 


O) and DMI) that said consolidation agreement and plans of opera-


tion are approved subject to the following conditions: 


Full compliance will be made with W 78.12.010 in the matter of shafts and 


excavations. 


Every reasonable precaution will be taken to prevent end control unnecessary 


or excessive damage to the state lands from soil erosion and silting of streams. 


amd YsoetaUve Coypi 


Every reasonable precaution will be taken to prevent unnecessary or exces-


live destruction of forest and desirabl, vegetativ, cover. 
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Ipsa the oslet1ei of alalag sad exploratleas sativitles or apea the aba.-


dasusat of operstioss, the ulalag coatract beldar. agree to asks resseuble nstora 


tioa of origiasi grovad asaditloas for the purpese of rvieg daagsr to ass sad uil, 


preveaties of soil srosiou sad siltiag of urea.., sad rsst.ratioa of the vegetative 


sad forest prodaciag ospasity of the ares. 


Flail appeevsl for satisfactory osliaase with the above r.qilstl.as will 


rest with the C.issi,a., of Publis Leads. 


iJi:TRrIT-1Ljj,j1!fl 


All thsages is plus of .p.ratl.as nd consolidatIon sgr.s.sst shall be sub-


Jest to the approval of the C.asissleasr of Public Lends. 


Before eossiag eperatieas,vadai authority henof. Grsadvi.w liass, a 


corporation, shall furaish a cub deposit or bead La list thereof I. the sus of 


_________osad1tiaid apes coliaacs with tore. sad ooadftias of the above atloa 


siaIaçi coatrasts, this order of approval, sad all further isa., riles, sad regulations 


pertaining t. alalag operatlins aadsr said oeasilldstisa agresasat.. 


IT IS FtITH OID) A DIN) that aoeoupliaas' with .11 laws, rules, 


sad regulatioss w or hreaft.r adapted or easctsd sad portaisiag to ailing operations 


shill be gvousds far tirivastiag this ordar of approval. 


Dated this 15th day if April, A. 0., 1957
	 /?//2?L 


i**	 L.COL7E 


Colssloao, 


-srp
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OPERATING AGREEWNT 


THIS AGREEMENT made and entered into this /0 clay of 
f'(	 , 1957, by and between GRANDVIEW MINES., a corporation, 
herefhafter referred to as FIRST PARTY, and GEORESOURCE CORP-
ORATION, hereinafter referred to as SECOND PARTY, 


WITNrSSET1I: 


WHEREAS, the First Party has contracted with the be1w 
designated individuals regarding their respective Contracts For 
Mining from the State of Yashington, which contracts have been 
approved by the Commissioner of Public Lands, on the following 
described school lands situated in the County Of Stevens and pa 
ticularly described as follows: 


NAME	 DEscR.IvrI.Q 


Mae C. Hamilton	 417	 WSE34Section 10, Township29 •	 North, Range 38 East, W.M., con-. 
•	 taming 80 acres or less, accord 


ing to government survey thereof 
•	 Subject to the rights granted to 


the holder of Lease No. 34629 
issued under Application o.4467 


E.K. Barnes	 421	 WNE34, Section 10, Township 29 
North, Range 38 East, W.M., con-' 


•	 taming 80 acres or less accord-
•	 ing to the government survey 


thereof. Subject to the rights 
granted to the holder of Lease. 
No. 34.629 issued under Applicatifl 
No. 44678 


John H. Roberts	 416	 WNW%, Section 10, Township 29 
North, Range 38 East W.M., con-
taining 80. acres or less, accord-
ing to the government survoy 
thereof. Subject to the rights 
granted to the holder of Lease 
No. 34629 jssud under Applicati( 
No. 44678 


Ellarnae Anderson	 418	 •ES%Y, Section 10, Township 29 
North, Range 38 E.W.M., contain-
ing 80 acres or less according 
to the government survey thereof 
Subject to the rights granted to 
the holder of Lease No. 34629 1; 
heretofore issued under Applica-
tion No. 44678 


Paul T. Hoetzel	 415 •	 ENE1A, Section 10, Township 29 
North, Range 38 EW.M., contain-


•	 ing. 80 acreS or less, according. 
to the government survey thereof 


•	 •	 Subject to the rights granted to 
the holder of lease No. 34629 
issued under Application No. 


	


•	 44678 


	


•	 -.1-p	 •	 •


n


''A







.


\	
)) 


NAME 


E.0. Dressel


NO.. 


414


IESC 


of cect ion 
North, .Rane\	 1-\'tai. ,containing 
80 acres or less, according to th 
government survey thereof. Sub-. 
ject to the rights granted to the 
holder of Lease No. 34629 issued 
under Application No. 44678 


Amy batterstrOm 


Ruby K. Anderson


420	 ESE4 Section 10, Township 29 
North, Range 38 F,.W.M.,containin 
80 acresor less, according to 
the government survey thereof. 
Subject to the rights granted to 
the holder of, Lease No. 34629 hez 
toiore issued under Application 
No. 44678 


419	 WSW%,. Section 10, Township 29 
North, Range 38 E.W.M., containin 
80 acres or less, according to 
the government survey thereof. 
Subject to the rights granted to 
the holder of Lease No. 34629 
heretofore issued under Applica-


VtHEREAS, First Party has obligated tsclf • to conduct 


the prospecting and exploration and also to ievelop and mine 


said properties; 
Now, Therefore, in consideration of the payment of 


One Dollar (31.00) to each other by each of the parties hereto



	


and the Lnutual agreements 0 the parties hereto,	 . 


tion No. 44678. 


IT IS AGrEED AS F0LLO\'S: 


(1) Second Party.agrCCS tocomplyfully with all th 


terms and the particular surface rights reservation s of the res 


páctive mining contracts of the State of ashingtOfl and the md 


ividuals listedherein,' and with the.t.rmS ofthat certain lcäs • . 


agreement dated FebruarY 19, 1957 betweeflGrafldVi Mines and. 


the above individualS, and vith the terms oftheAPPr0Val of 


Agrectneflt for Consolidation of Mining Contracts by the Commi&S" 


ioner of Public Lands of the' State of Washington,, EXCEPT in tho e.' 


matters specificallY stated in this agreement as to be performe 


by First Party hereto. The appropriate State of asbingtOfl' 


c(1NrRAcT FOR MINING forna, a copy of the aboVe mentioned Lease 


-	 .	 ,.
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Agreement, and a copy of the Approval ofL4gre 


tion of Mining Contracts, are attached htanbyjefereiice 


made a part hereof. Second Party acknowledges that it is aware 


I of the terms of the individual CONTRACTS FOP MINING. made out to 


each of the above named individuals, the terms and conditions 


of the above Lease Agreement, and the terms and conditions of 


the Approval of Agreement for Consolidation of Mining Contracts, 


:1and is aware of its obligations under this agreement to perform 


bleach an every term and condition of.the three attached documents 


k including the provisions for obtaining the permission of surface; 


1owners regarding use of the surface and the reservations of timbe. 


. S 


(2) (a) Second Party agrees to pay to First Party a. 


royalty of l2'4 of net smelter returns or of all monies received 


ifrom the sale of all minerals or metals produced from the prop 


'erties covered by each of the CONTRACTS . FOR MINING listed herein. 


(b) First Party agrees to pay promptly to the 


State of 'washington an amount equal to the royalties, rentals 


ij and payments required of the individual contract holders above. 


namod by the State of Washington, and also topay direct to said 


individuals an additional one per cent of net smelter returns 


;or o. all other receipts to each individual above having a mining 


contract, such payments to be' 	 on the production and sale of F49. 


ores mined from the respective individual's property. 


(c) Second Party agrees to pay to First Party a 


minimum annual payment of $5,000.00 commencing with the first pa 


ment on January 1, 1958 arn3 continuing . , with payments of $5,000.0 


on each January 1 thereafter during the life of this agreement. 


When the 12% earned royalties exceed the $5,000.00 minimum annu9l 


payment during any "year, then additional payments of earned roy 


alty will be made each mOnth by Second Party. to First Party. comm 


encing within fifteen (15)' days after the :end . .o1 . t.he month dunn 


which the $5,000.00 minimum annual payment Is exceeded and con-. 


H .	 "•	 ...	
'	 "'"'• 
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I tinuing with monthly panents of earned royalty by the 15th of 


each month atter which said royalty has been earned. 


ii	 (3) It is understood and agreed that said Lease 


I Agreement between Grandview Mines and the individwils has been 


I
approved by the state of Washington and that any chanted or sub-


Isequent agreement Grandview Mines obtains with the individuals 


I is subject to State approval. 


(4) Second Party agrees to expend at least $3,200.00 


Iper year On the properties herein listed in such a manner as to 


Isatisfy all annual vork requirements of the State of .Vashington 
II and to furnish First Party with an affidavit of the performance 


I O said work, which affidavit shall give the nature and extent 
11 


:	 II 
thereof, for First Party to file with the State Co1imissioner . o 


	


•	 1' Public Lands. Such affidavit shall be furnished to First Party 


	


•	 it
nd Party not later than October 15th of each year. 
by Seco	


Second Party agrees: That so long as this ree 


ment remains in effect all operations will be in a good and work 


manlike manner; to permit First . Party, or its representatives, 


free access at all reasonable times to the properties listed
thel herein, provided such access does not unduly interfere with 


normal conduct of mining and auxiliary operations; promptly to 


1 pay the sums accruing to First Party under the various provisiO 


of this greement and to submit statements of earned royalties 


in duplicate showing how such royalties were calculated and als 


an itemization of all costs of transportation and treatment as 


required by the State of Washington in its CONTRACT FOR iINING; 


to allow First Party and its representatives to inspect at rca-


sonable office hours and without undue interference with the 


work of Second Party's accounting force, those portions of Sec-


ond Party's books of account which show the details UOfl which 


royalties have been calculated and all other data pertaining to 


matters involved herein; promptly to pay in -full all persOnS 


	


•	 •	
•
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performing work or services or supplying materials for Second 


Party's operation; never to permit any liens, charge or encumb 


; rance from Second Party's operations to attach to any property 


belongin to First Party; to permit First Party to post and keep 


posted such notices of non-responsibility of First Party as may 


he by it deemed necessary; to defend anylegal lien or claim 


arising from Second Party's operations under this agreement 


against said First Party and to indemnify First Party for all 


losses and expenses of whatever nature arising from the oxistenc 


or assertion of any such claim; to comply with all the laws of 


the State of 'Vashinrton and the United States now or hereafter 


affecting mining and auxiliary operations, and with all labor. 


laws, compensatIon statutes or other similar rules or require-


ments now or hereafter legally liable; promptly to pay all taxes 


of every kind assessed against Second Party's operation or the 


products therefrom, or against the property held under the CON-


TPACTS FOR MINING listed herein; and 1 in case of the termination 


of this lease for any reason whatsoever, peaceably to yield poss 


ession o.f the premises and to give to First Party a good and suf 


iclent Release from all terms of this agreement. 


(6) Second Party must furnish the chiefs of its 


exploration, development, and/or mining crews with instructions 


that when preparing reports and maps, sketches, profiles, or 


sections for transmittal to Second Party, one exact or carbon 


copy must at all times at the same time be prepared and in a 


reasonable time or upon request be delivered to First Party. 


(7) If, at any time, Second Party shall break any 


of the conditions and covenants hereof, First Party may, if it 


so elects, declare this Agreement forfeited, and may retain as 


full compensation for the use 'of the premises all sums thereto-


fore paid to First Party; provided at all times, however, that 


before any such forfeiture shall be declared, First Party shall 


first give Second Party notice in writing specificallY directifl 
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attention to the breach or breaches complained of; and second 


jParty shall have the period of thirty (30) days after date of 


! receipt of such notice within which to remedy such breach, if any 


!there shall be. 


!	 S 


(8) At anytime becond Party may terminate this Agree 


rnent by giving a ninety (90) day's written notice of Second Par 


ty's intention to uo so. If Second. Party has not given such 	 I 


notice of abandoniient within 90 days prior to November 14th of 


! any year, then Second Party shall be obligated to parfon the 


annual $3,200.00 work on the property as required by the State o 


hashington, or shall be liable to Firzt Party for• all costs in-


curred in the performance of such work as First Party finds it 


necessary to do to protect its interests and the interests of the 


holders of the CONTRACTS FtR MINING. 


(9) In the event of 1itigtion an sin 0 out of this 


Agreement, the prevai1in party will bc entitled to recover, in 


addition to all other costs of action, a reasonable sum, to be I 


fixed by the Court, by way of attorney's fees. 	 I 
(10) All notices provided hcrciu shall be written 


: and may be given by mailing; sare under registered cover and prop4 


erly addressed at the following athresseS 


To FITST P&RTY by sending to GrandvieV Mines, 310 


Radio Central Building, Spokane 4, tiashingtofl to SECOND PMTY I 
by sending to Geo-EesourCe Corporation, 528 Hutton Building, 


Spokane 4, 1ashingtofl. Either party may at any time give a new 


address to which to send these communications. 


(11) This agreenent is assignable only upon prior 


written approval of First Party. It is undertoOd, however, tha)t 


First Party will gi\re its written approval if this agreement is 


assigned to an established company of good reputation acceptabl 


by First Party.


(12) Unless otherwise terminated this agreement is 


-6-
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ATTEST: 


A4t Secretary


res la7nw 


FIL ATTY 


GEO .-RE&OUPCE CO}PORATI ON 


uY41,t1 Presien



S!COND PATTY


I to remain in full force and effect for as long as the Lease 


Agreement between the above named individuals and Grandview 


j Mines, and the individual CONTRCTS FO MINING from the State of 



Jashington, or any renewals thereof, and the tpproval of Agree 


for Consolidation of Mining Contracts by the State of Wash 


1 ington, all remain in effect. 


IN WITNESS WHEREOF the parties hereto h1ve set their 


hands and seals in triplicate, the day and year first above 


Iwritten , and each signed and, acknowledged copy hereof shall have 


the force of an original.


GRANDVIE !flNF 
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STATE OF WASHINGTON) 
SB. 


COUNTY OF SPOKANE ). 


On this oday of May, 1957, before me, the under 
signed, a Notary Public in and for the State of Washington, 
duly commissioned and sworn, personally appeared KARL W. JASPER 
and MAE C. FDPJ), to me known to be the President and ssistant 
Secretary, respectively, of Grandview Mines, a Corporation, and 
acknowledged the above and foregoing instrument to be the free 
and voluntary act and deed of said corporation, for the uses ari 
purposes therein mentioned, and on oath stated that they are 
authorized to execute the said instrument, as First Party, and 
that the seal affixed is the corporate seal of said corporation. 


F	
WITNFSS my hand and official seal horct.o affixed the 


day and year in this certificate above written. 


STATE OF VASIIINGTON)
88. 


COUNTY OF SPOKANE ) 


On this'day of May, 1957, before me, the under 
signed, a Notary Public in and for the State of Washington, 
duly conunissioned and sworn, personally appeared WILLIAM D. 
WEAVER and RICHARD WEAVER, to me Imown to be th President and 
Secretary, respectively, of Geofesource Corporation, a Corpora 
tion, and acknowledged the above and foregoing instrument to be 
the free and voluntary act and deed of said corporation, for th 
uses and purposes therein mentioned, and on oath stated that 
they are authorized to execute the said instrument, as Second 
Party, and that the seal affixed is the corporate seal of said 
corporation. 


WITNESS my hand and official seal hereto affixed the 
day and year in this certificate above written. 


). 
Notary 2 Uc' In and for the Sfte 
of Washington residing at Spokne 


fotary F'UDIlC 'inanu br the Stae 
of Washington, residing at Spok e
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CONTRACT FOR MINI 


THIS INDENTURE, Made this ........... 28th day of ....... . No.either.:... 


by and between the STATE OF WASHINGTON, party of .the st par 


LAMA.E ANDFS0N 


of ....... . 1.204. West 18th Avenue, .Spokane, State of Washington, party of the second part: 


WITNESSETH. That the party of the first part, in consideration of the sum of . 


. Tv.nty . andno/]A)0 ( $20.00 ) Dollars, to it in hand paid by the party of the second part, 


being the first annual payment as provided for in chapter 255 of the Session Laws of 1927, the 


receipt of which is hereby acknowledged, the same being the first annual payrnt to be made 


hereunder, and in further consideration of the covenants and, conditions herein contained, to be 


kept and performed by the party of the second part, does hereby contract, lease and demise to 


the party of the second part, for the term of....... . Twenty .( 20) .years from and after 


the... . 14th day of......... .ovemb.. , 19d56, the following described lanc tate in tue 


county of.............. teVflS.................................. State of Washington, viz.: 


ESW, Section 10, Township 29 North, Range 38 East, WM., containing 80 


acres, more or less, according to the goverrunent survey thereof. 


The above deicribed land has been leased by the State and the lessee herein 


may not actually enter upon the land until a waiver has been secured from the holder 


of Lease No. 34629. A legal method is provided in the event the same is refused. 


:	 whtch premises are leased to the party of the second part for the purpose of exploring for and raining and taking out 
and removing t herefrom the ore therein contained, containing copper, siiver, iead, gold and other valuable minerals 


i. (except coal), wiiicti or whzch.h.ereaiter may be found in, on or under said land, together with the right to construct all 
buildings, make all excavations, ope-nings, ditches, drains, ,ailroads, wagon roads, concentrators, power plants, smelters 
and other improvements, upon said premises which are or may beco-me necessary or suittible for the mining or removal ;	 of ore containing copper, lead, silver, gold or other valuable minerals (except coal) from said premises with the right, 
during the existence' of this contract and Lease. 	 foir4iel-as4-o-fer 


PROVIDED, That the 
.	 party of the second part shall pay to the party of the first part, on the fIrsja	 ' c cL;dir month for- the full 


, r term of this contract, a ro'yaltp, the amount of which shall be equivalent to......................' :j all mone'js received 
from the sale of all minerals from said lands covered by this contract and lease after deducting therefrom the cost of 
transportation and treatment: And PROVIDED, further, That in addition to the roalty herein provided for, the contract 
holder and lessee shall pay to the party of the first part an annual rental of..........)P...00......................said rental 
to be paid annually in advance. 


Monthly payments of the royalty hereinbe fore mentioned are to be made by the party of the second part to the 
Commissioner of Public Lands of the State of Washington, and to be accompanied by a sworn statement representing 
in detail the output of the minerals extracted from said land.s, and the sale or other disposition thereof, for the calendar 


) month next preceding such payment. The partji of the second part agrees that the Commissioner of Public. Lands or any 
agent appointed by him for the purpose, shall have the right of access at any and all times to enter the mine and 
examine all shafts, tunnels and other mining works upon, in or under said lands, and to inspect the books, papers and' 
accounts of the party of the second part. 	 .	


.; / 


................................ ..'.,. 	 -....,..	 .	 .-	 . . . ..-. . . 
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The party of the second part hereby fu,ther agrees that all carrerr employed for the taking or carrying or trans-
portation of any and alt ores, precious metaLs or minerals constituting the output of said mine or mines or operated 
upon said lands are hereby authorized and required, upon demand by said Commissioner of Publtc Lands or his authorized 
agent, to furnish said Commissioner or his agent with duphcates of all shipping bills, way bills, together with full and 
complete statements of all minerals, or preci.ous metals of any and every character taken or carried from said lands. 


It is further provided, that the party of the second part shall have the right at any time to terminate this agree-
meiit in so far as it requires the party of the second part to mine ore on said land or to pay a royalty therefor, by 
giving written notice to the party of the first part which shall be served by leaving the same with the Commissioner 
of Public Lands, who shall officially, in writing, acknowledge the receipt of said notice andth ,eJpregoing contract shall 
terminate sixty (60) days thereafter and all arrears and sums which may be due under the ãII' up to the time of its 
termination as set forth in said notice shall be paid upon settlement and adjustment thereof. 


The party of the first part further agrees that the party of the second part shall have the right under this 
agreement to contract with others to work such mine or mines or any part thereof or to sub-contract the same and the 
use of said land or any part thereof for the purpose of niin*ng for ore u'ith the same rights and privileges as are 
herein granted to the said party of the second part. 


The party of the second part agrees that it will in each year durinçj the life of this contract perform work or make 
smprovements upon the premises hereinbefore described tg an amount of not less than one hundred dollars ($ 1 00.00) for each twentj (20) acres included therein and will file with the Commissioner of Public Lands an affidavi t of the per-
forinance of said work, which affidavit shalt give the nature and extent thereof. 


And it is further expressly agreed that if the party of the second part shall fail to perform said labor as herein-
before provided that said contract shall then, at the option of the Commissioner of Public Lands, be forfeitable and the 
Commissioner of Public Lands shall thereupon, if he shall elect to forfeit this lease and contract, serve upon the party 
of the second part, or its assignee, if notice of such assignmn.ent has been given to the Commissioner of Public Lands, a 
notice that unless It performs such work within ninety (90) days after the giving of said notice, that this contract and 
Lease shall thereupon become forfeited, terminated and at an end, such ninety (90) day period to commence from the 
date said notice is mailed by the Cornmtssioner of Public Lands, all such notices to be given by registered mail and if 
the address of the holder of this contract is unknown then such notice shalL be given by posting a copy thereof on 
said land at the point of any mining operations thereon, which notice shall thereupon be deemed sufficient. 


It is also agreed by the party of the second part that a breach of any of the terms or conditions herein contained, 
or failure to perform, or a violation of any of the provisions of law, shall work an immediate forfeiture of thiS contract 
and all, rights thereunder as well as all improvements made under authority thereof. 


The hereinabove described lands are leased subject to all the provisions of chapter 109 of the Session Laws of 1911, 
relating to easements for rights of way. 


	


IN TESTIMO) WHEREOF, 	 e parties he to have executed these presents in duplicate, setting their hands 
and seals this .2. . day of ...	 ....	 .	 , A. D. 


2 ''	 /. -


STATE OF WASHINGTON. 


By.....	
Lands..



Witness. .7......... ........... 


Witness.


P. 0. Address	 18th Avenue 


pokane	 r •
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CONTRACF FR M 


•	 THIS INDENTURE, Made this ...............Z81.,......................day of	 9.56, 


by and between the STATE OF WASHINGTON, party of the first pa ,	 •:........1 ............. ........ 


:...........................................................................................K.. ....A!I..PRSN.................................................. .............................................................. 


of ............2308Son 	 !Ofl,..!P0k*.., State of Washington,. party of the second 


WITNESSETH, That the party of the first part, in consideration of tke su* of............................ 


ad n,f1...... )..................... Dollars, to it in hand paid by the party of the second part, 


being the first annual payment as provided for in chapter 255 of the Session. .L.Laws of 1927, the 


receipt of which is hereby acknowledged, the same being the first annual payment to be made 


hereunder, and in further consideration of the covenants and conditions heret'äfitained, to be 


kept and performed by the party of the second part, does hereby contract, lease and dernAse to 


• the . party of the second part, for the term of Y.120.)..........................................years from and after 


the..l4tk............day of............Noeab.er................................, 19156, the following describe&2pd situate in the 


county of...........StTens 	 ..., St of Washington, viz.: 


WSWj, Section 10, Townihip 29 North, Range 38 East, W.Ldfltaining 80 


more or less, according to . the govermnent survey thereof. 


The above described land has been eàedbytthe state and the lessee herein 


y not actually enter upon the land until a waiver has been secured from the holder 


of Lease No. 34629. A legal method is provided in the event the same is refused. 


which premises are leased to the party of the second part for the purpose of exploñng for and mining and taking out 
and remong therefrom the ore therein contained, containing . copper, silver, Lead, gold and other vaLuable mineraLs 
(except coaL), which s or which hereafter may be found in, on or under said Land, together wfth the rQht to. construct all 
buUdngs, vruikiall excavations, openings, ditcies, drains, railroads, wagon roads, concent?ators, pOWe? pLants, sm.eiters 
and other nprovements, upon said premtses which are or may become necessarj ot su*table for the in4nlng or removal 
of ore contatntng copper, lead, silver, gold or other valuable minerals . (except coal) from satd preni3ses with the right, 
. during the existence of this contract and lease, t-ca4h 44G 4e%Q2 fl 3d-prtnii	 r1e-	 e*r 


" IW h=Q .. m4Qs: PROVIDED, That the 
party of thç second part shall pay to the party of the first part, on the flr daj, f ph calendar month for the full 	 • 
term ofthts contract, a royalty, the amount of which shall be equwalent 	 ... L.JP................of all moneys received 
from the sale of all m,wraLs from .said lands covered by thts contract and lease after deducttng therefrom the cost of 
trunsportaon and treatment: And PROVIDED, further, That tn addition to the ryalty heein provded for, the contract 
holder and Lessee sho2l pay to the party of the jrst part an annual rental of.......U0O0J.._...............................said rental 
to be paid annuall in advance. 	 ..	 •• 


Monthly payments of the royalty hereinbefore mentioned are to be made by the party of the second part to the 
• Commissioner of Public Lands of the State of Washington, and to be accompanied by a sworn statement representing 
In detail the output of the minerals extracted from said lands, and the sale or other disposition thereof, for the calendar 
month neat prece4lng such payment. The party of the second part agrees that the Ca.mdssio. of Public Lands or any 
agent appointed by him for the purpose, shall have the right of access at a4yand'UU. tines to enter the mine and 
examine fill shafts, tunnels and other mining works upon, in or under said lands, and tonspect the books, papers and 
acconnt of the party of the second part. 	 .	 .	 .	 . . .	 •	 ..







Witness
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The party of the second part heieby further agrees that all carriers employed for the taking or carryi4'" tsans-. 
portation of any and aU ores, precious metaLs or rn*nerais consUtutng the output of said mine or mines or operated	 . . 
upon said lands are hereby authorized and required, upon demand bij said Commissioner of Public Lands or his authorized 
agent, to furnish said Cmmis, 	 or his agent with duplicates of all shipping bills, way bUts, together with full and

complete statements of aLl miner&s, or precious metals of any and every character taken or carried from said Lande. 


It is further provided, that the party of the second part shaLl have the right at any time to terminate this agree. 
ment in so far as i requfres the party of the second part to m*ne ore on said land or to pay a royalty therefor, by 
giving written notice to the party of the first part which shall be served by Leaving the same with the Commissjon 	 j of Public Lands who shall officially, in writing,. acknow'edge the receipt of said. notice and the loregoinq contract shall tersriinate sixty (60) days thereafter and all crrear and sums which may be due under the same up to the time of tts termination as set forth in sa4.d notice shall be paid upon settlement and adjustment thereof. 


The party of the first part further agrees that the party of the second part shall have the right under this 
agreentent to contract with others to work such mine or mines or any part thereof or to sub-contract the same and the 
use 01 said land or any part thereof for the purpo5e of mnng for ore with the same nghts and privileges as are 
here4n granted to the said party of the second part.	 . 


The party of the second part agrees that It wU in each year dursng the life of this contract perform work or make 
improvements upon the premises hereinbefore described to an amount of not Less than one hundred doUars ($ 100 .00) for	 j each twenty (20) acres included therein and wUl file with the Commissioner of Puplic Lands an affidavit of tire per-
formance of said work, which affidavit shall give the nature and extent thereof. 


And it is further expressly agreed that if the party of the second part shall fail to perform said labor as hereIn-
before provided that said contract shall then, at the option of the Commissioner of Public Lands, be forfeitable and the 
Commissioner of Public Lands shall thereupon, If he shall elect to forfeit this lease and contract, serve upon the party 
of the second part, or its assIg+ee, if notice of such assignment has been given to the Commissioner of Public Lands, a 
notice that unless it performs such work within ninety (90) days after the giving of said notice, that this contract and 
Lease shall thereupon become forfeited, terminated and at an end, such ninety (90) day period to commence from the 
date said notice is mailed by the Commissioner of Public Lands, all such notices to be given by registered mail and If 
the address of the holder of this contract is unknown then such notice shall be given by posting a copy thereof on 
said land at the point of any mining operations thereon, which notice shall thereupon be deemed sufficient. 


It is also agreed by the party of the second part that a breach of any of the term.s or conditions herein contained, 
or failure to perform, or a violation of any of the provisions of law, shall work an immediate forfeiture of this contract 
and all rights thereunder as well as all improvements made under authority thereof. 


The hereinabove described lands are leased subject to all the provisions of chapter 109 of the Session Laws of 1911, 
relating to easements for rights of way. 


IN TESTIMO4Y WHEREOF, )J arties her have execnted these presents in duplicate, setting their hands

and seals this..if*........day'of...I/ .. .....................: A. D.	 .	 . .	 .	 J 


'7


STATE, OF WASHINGTON. 


By.............
Com,r&iss*oner of Public Lands. 


-	 ..	 S	 •' 


308 South Jefferson 
P. O. Address........................................................ 


Spka..,4igton







DEPARTMENT OF PUBLIC LANDS

OFFICE OF COMMISSIONER 


CONTRACT FOR MINING 


THIS INDENTURE. Made this ..............
28th


dai of	 N ove er 	 ....., 


by and between the STATE OF WASHINGTON, party of the first part, and ................................................ 


A)ffSAflSTR0M	 .. 


of.. ° ...... . Spokane . State of Washington, party of the second part: 


WITNESSETH, That the party of the first part. in consideration of the SU7fl of............................... 


Twenty afld ($2 . 9°)... Dollars, to it in hand paid by the party of the second part, 


being the first annual payment as provided for in chapter 255 of the Session Laws of 1927, the 


receipt of . which is hereby acknowledged, the same being the first annual payment to be made 


hereunder, and in further consideration of the covenants and conditions her contained, to be 


kept and performed by the party of the second part, does hereby contract, lease and demise to 


the party of the second part, for the term of ....... .'FW fltY(.20) years from and after 


the	 day of .............NOVemb .e.r , 19156 , the following described, land situate in the 


county of ...........Stevens ................................... State of Washington, viz.:	 . 


EjSE, Section 10, Township 29 North, Range 38 East, V.M., containing 80 


acres, more or less, according to the goverzinent survey thereof. 


The above described land has been leased by the State and the lessee herein 


may not actually enter upon the land until a waiver has been secured from the 


holder of Lease No. 34629. A legal method is provided in the event the same is refueed.j 


which premises are leased to the party of the second part for the purpose of exploring for an.d mining and taking out 
and removing therefrom the ore therein contained, containing co yper, silver, lead, gold and other valuable minerals 
(except coal), which is or which hereafter may be found in, on or under said land, together with the rijht to construct all 
butldings, make dli excavations, openings, ditches, drains, railroads, 1L'agon roads, concentrators, power plants, smelters 
and other improvements, upon said premises which are or may ' become necessary or si.itable for the mining or rern.oval 


of ore containing copper, lead, silver, gold or other valuable mtnerals (except coal) from said premises with the right, 
during the existence of this contract and lease, 
also as vuzv 
LeJ&9.4.iL or-,t,ies: PROVIDED, That the 
party of the second part shall pay t* the party. of the first part, on the first ,ay of çajjalendar month for the full 
term of this contract, a ro&alty, the amount of which shall be equivalent to.........4UI' .(J ......of all moneys received 
from the sale of all minerals from said lands covered by this contract and lease after deducting therefrom the cost of 
transportation and treatment: And PROVIDED, further, That in addition to the royalty herein provided for, the contract 
tolder and lessee shall pay to the party of the first part an annual rental of.......$20.00........................said rental 
to be paid annually in advance. 


Monthly payments of the royalty hereinbe fore mentioned are to be made bj the party of the second part to the 
Commissioner of Public Lands of the State of Washington, and to be accompanied by a sworn statement representing 
in detail the output of the minerals extracted from said lands, and the sale or other disposition thereof, for the calendar 
month next preceding such payment. The party of the second part agrees that the Commissioner of Public Lands or any 
agent appointed by him for the purpose, shall have the right of access at any and all times to enter the mine and 
examine all shafts, tunnels and other 'mining works upon, in or under said lands, and to inspect the books, papers and 
accounts of the party of the second part. 


-.	 - S ..'	 .. S ._	 S	 S_,-SS'_S.	 '..S. .5	 '-	 -s.S	 ..-s-S '. S.s54'
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. - The party of the second part hereby further agrees that all carriers employed for the taking or carrying or traits-	 . 
l portation of any and aU oies, precious metals or minerals constituting the output of said mine or mines or operated 


uponsa*d ands are hereby authorized and required, upon demand by satd CommissAoner of Public Lands or his authorized 
agent, to flLrntth said Commissioner or h agent with duplicates of all shipping bills, way bills, together with full and 
complete statements of all minerals, or precioiu metals of any and every character taken at cartied from said Lands. 


	


It is further piovided, that the paity of the second part shalL have the right at any time to terminate this agiee-	 ' 
innt in so far as it requires the party of the second part to mine ore on said land or to pay a royalty therefor, bij 


I	 giving written notice to the party of the first part which shalL be served by leaving the same w*th the Commssioner 
of PubUc Lands, who shall officialLy, in writing. acknowledge the receipt of said nottce and the foregoing contract shall 	 j terminate sixty (60) days thereafter and all arrears and unns which may be due under the same up to the time of its 	 , 


. termnaton as set forth in said notice shaLl be paid upon settleinent and adjustment thereof. 
The party of the first part further agrees that the party of the second part shall have the right urder this 


agreement to contract with others to work such mine or mines or any part thereof or to sub-contract the same and the 
use of said Lcnd or any part thereof for the purpose of mining for ore with the same rights and privileges as are 
herevn granted to the sai.d party of the second part. 


! The party of the second part agrees that it will in each year during the life of this contract perform work or make 
improvements upon the premises hereinbefore described to an amount of not less than one hundred dollars ($100.00) for 
each twenty (20) acres included therein and will ftLe with the Commissioner of PubUc Lands an affidavit of the per-


i.	 formance of said work, which affidavit shall give the nature and extent thereof. 
And it %S further expre.csly agreed that if the party of the second part shall fail to perform said labor as herein-


before provided that said contract shall then, at the option of the Co'mmssAoner of Public Lands, be forfettable and the 
Coinmtssioner of Public Lands shall thereupon, if he shall elect to forfeit this lease and contract, sene upon the party 
of the second part, or its assignee, if notice of such assignment has been given to the Commissioner of Public Lands, a 
notice that unless It performs such work within nInety (90) days after the giving of said notice, that this contract and 


1 lease shall thereupon become forfeited, terminated and at an end, such ninety (90) day period to commence from the 
date said notice is mailed by the Commissioner of Public Lands, all such notices to be given by registered mail and if 
the address of the holder of this contract is unknown then such notice shall be given by posting a copy thereof on 


j
said land at the point of any mining operations thereon, which notice shall thereupon be deemed sufficient. 


it is also agreed by the party of the second part that a breach of any of the terms or conditions herein contained, 
or failure to perform, or a violation of any of the provisions of law, shall work an immediate forfeiture of this contract 
and all rights thereunder as well as all improvements made under authority thereof. 


The hereinabove described lands are leased subject to all the provisions of chapter 109 of the Session Laws of 1911, 
relating to ea.seinents for rights of way. 


iN TESTIMONY WHEREOF, The partiesereto have executed these 'presents in duplicate, setting their hands 
and seals this...i < .....day	 ........ , A. D. 


it	 -	 -.	 ...---'


STATE OF WASHINGTON. 


By...........
ommissio'ner of Public Lands. 


..	 , 
Witness....'/ . .f•	 . 


WftneslYk


P. 0. Address.


Spokane, Washington
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THIS INDENTURE, Made this ... .28th ...................... day of	 . ..	 ... , 


by and between the STATE OF WASHINGTON, party of the firt, nd..


.4.... n& c.. iwai.. . 


of ................ !th A!,1u...... State of Washington, party, of the second part:



WJTNESSETH, That the parti of the first part, in consideration of the sim of.................................



..Tw*nty...nd..no/100 ($20.00 )..................Dollars, 10 it in hand paid by the party of the second part,



being the first annual payment as provided for in chapter 255 of the Session Laws of 1927, the



receipt of which is hereby acknowledged, the same being the first annual payment to •be made



hereunder, and in further consideration of the covenants and conditions herein contained, to be 



kept and performed by the party of the second part, does hereby contract; lease and demise to 


the party of the second part, for the term of...........?wenty...(2.0)...........................................yeas from and after 


the .... 14th......... .day of.	 .. N.ovber ...................., 16... . , the following described land situate in the 


county of......................StYCI15 	 .State of Washington, viz.: 


W—SE*, Section 10, Township 29 North, Range 38 East, W.M., containing 80 


acres, more or less, according to the goverrnent survey theTeof. 


The bove described land has been leased by the State and the lessee 


herein may not actually enter upon the land until a waiver has been secured from 


the holder of Lease No. 34629. A legalmethod is provided in the event the same 


ii refused, 


which premises are leased to the party of the second part for.the purpose of exploring for and mining and taking out 
and removing therefrom the re therein contained, containing copper, siLver, lead, gold and other valuable mineraLs 
(except coal),whicjt,i,or which /iereafter.may be found in, on or under said land, together.with the right to construct all 
building; make all excavations, opening; ditches, drama, railroads, wagon roads, concentrators, power ptaiUs slnelter8 
and other improvements, upon said pren&tses which are or may become necessary or suitable for the mining or removal 
of ore containing copper, legd, silver, gold or other va4ua.b&e minergis (except coal) fro m said preiniss with the right, 
dnring ..t.he existence of this cont,rtzct and Lease, to-mt an4-sat) 4 s31.b ..fo SJ rem 4o74eLasuL.&o. .fo. 
aleo artb new0mi	 ,—#	 ,	 -hobqj 


,vthte: PROVIDED, That the 
party of the , second part shall. pay to the party of the first part, o yi the first day of eqch calendar month for the full 
term of this contract, a royalty, the amount of which sho2l be equivalent to.....EOUZ...(:4.,J%.............of cU moneys received 
from the sale of all minerals frovs said Lands covered by this contract and Lease after deducting therefrom the cost of 
transportation and treatment: And PROVIDED, further, That in Gddition to the rgltherein provided for, the contract 
holder and lessee shall pay to the paety of the first part an annual rental of....... said rental 
to be paid annually in advance. 	 .	 .	 . 


Monthly payments of the royalty hereinbefere mentioned are to be made. by the party of• the second part to the. 
Commissioner of Public Lands of th State of Washington, and to be accompanied by a sworn staternent.'representing 
in detail the output of the minerals extracted from said lands, and the sale orother disposition thereof, for the calendar. 
month next preceding such payment. The party ofthe second part agrees that the Commissioner of Public Lands or. any 
agent appointed by him for the purpose,. shall have the right of access at any anti all times to enter the mine and 
examine alL shafts, tunnels and other mining works upon, in or under said Lands, an4.'o iispect the books, papers and 
accounts of the party of the second part. 	 .	 - .1 


ARTMENT OF PUBLIC LANDS 
OFFICE OF COMMISSIONER 


CONThMT FOR MININ 
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Witness.........£


-	 -	 -,-	 - 


The partyof the second part hereby fu,the-r agrees that all carriers employed for the taking or carrijing or trans.. 
portatior& of any and . a!! ores, precious metals or minerals coitstztuting the output . of said rnne or mines or opeiated 
upon satd lands are 'hereby authoñzed and required, upon demand by satd Commissioner of Public Ldnds or his autho,lzed 
agent, to fiiriiish said Commissioner or his agent with duplicates of all shipping bilLs, way bills, together with fuLl and 
complete statements of all mineraLs, or precious metals of any and every character taken or carried from said Lands. 


It 4s firther provided, that the party of the second part shall have the right any ftme to termfr&ate tMs agree-
inent in so far as it requires the party of the second part to mine ore on said land or to pay a royalty therefor, bij 
çjüing wrttten notwe to the party of the first part whkh shall be served by leaving the same w4th the Commissioner 
of Public Lands, who shall offlcMlLy, in writing, acknowLedge the receipt of sa4.d notice and the foregoing contract shall 
terminate sixty (60) daVe thereafter and alt arrears and sums whwh may be due under the same up to the time of Its 
terminatIon as set forth in said notice shaU be paid upon settlement and adjustment thereof. 


The party of the first part further agrees that the party of the second part shall have the right under this 
agreement to contract with others to work such mine or mines or any part thereof or to sub-contract the same and the 
use of said land or any part thereof for the purpose of mining for ore with the same rights and privileges as are 
herein granted to the said party of the second part. 


The party of the second part agrees that it will In each year durinp the life of this contract perform work or make 
Improvements upon the premises hereinbefore described to an amount of not less than one hundred doflars ($100.00) for 
each twenty (20) acres included therein and will file with the Commissioner of Public Lands an affidavit of the per-
formance of said work, which affidavit shall give the nature and extent thereof. 


And it is further expressly agreed that if the party of the second part shall fail to perform said Labor as herein-
before provided that said contract shall then, at the option of the Commissioner of Public Lands, be forfeitable and the 
Commissioner of Public Lands shall thereupon, if he shall elect to forfeit this lease and contract, serve upon the party 
of the second part, or its assignee, if notice of such assignment has been given to the Commissioner of Public Lands, a 
notice that unless it performs such work within ninety (90) days after the giving of said notice, that this contract and 
lease shall thereupon become forfeited, terminated and at an end, such ninety (90) day period to commence from the 
date said notice is mailed by the Commissioner of Public Lands, all such notices to be given bij registered mail and if 
the address of the holder of this contract is unknown then such notice shall be given by posting a copy thereof on 
said land at the point of any mining operations thereon, which notice shall thereupon be deemed sufficient. 


It is also agreed by the party of the second part that a breach of any of the terms or conditions herein contained, 
or failure to perform, or a violation of any of the provisions of law, shaLl work an immediate forfeiture of this contract 
and all rights thereunder as. well as all improvements made under authority thereof. 


The hereinabove described lands are leased subject to all the provisions of chapter 109 of the Session Laws of 1911, 
relating to easnents for rights of way. 


IN TESTIMON WHEREOF, e parties reto h e executed these presents in duplicate, setting their hands 
and seals this...	 day of..........., A. D. 191516T' 


/
/	 STATE OF WASHINGTON.


ii 


ti 


By.	
. 


P'O. Address.. .' 	 !.1e 
Spokane, Washington


......
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DEPARTMENT OF PUBLIC LANI 
OFFICE OF OOMMIS8IONER 


CONTRACT FOR MINI 


	


THIS INDENTURE, Made this.... 	 th day of...... 56 


by and between the STATE OF WASHINGTON, party of the first part, and ......................................................... 


JOHNH ROBTS	 . 


of... . .. 120	 ckv0o4, .	 kane , State of Washington, party of the secon.d part: 


WITNESSETH. That the party of the first part, in consideration of the sum of ......................... 


Tire	 aiicino 100 ($20.00. Dollars, to it in hand paid by the partt of the second part, 


being the first annual payment as provided for in chapter 255 of the Session Laws of 1927, the 


receipt of which is hereby acknowledged. the same being the first annual payment to be made


hereunder, and in further consideration of the covenants and conditions herein contained, to be 


kept and performed by the party of the second part, does hereby contract, lease and demise to 


the party of the second part, for the term of.....................ntY:.:.(2 ) years from and after 


the. .14th......... . day of................ Noyb ..r , 191.56., the following described land situate in the 


county of ................ Vefl3 State of Washington, viz.: 


W-NW, Section 10, Township 29 North, Range 38 East, W.M., containing 


80 acres, more or less, according to the goverzient survey thereof. 


The above described land has been leased by the State and the lessee 


herein y not actually enter upon the land until a waiver S has been secured from 


the holder of Lease No.: 34629. A legal method is provided in the event the same 


is refused.	 .	 . . 


wch premise are Ii"aced to jhe party of he s?cond pcvrt for the purpe of exploring for aiLd ninzng and taktnq out 
,:	 and removing therefrom the jre therein contained, containing. copper, silver. lead, gold and other valuable minerals 
;:	 (except coaL), whict is or whicthereafter may be found in, on or under said Land, together wtth the , ñght to constri.ict aU 


building; mike all excavalions, opeMng. ditches, drains, railroads, wagon road.s. concentrators power .plants smelters • 
.	 anti other improvements, upon said premises which are or may become necessary or suitabLe for the mining or removal 


of ore containing copper, lead, silver, go'd or other valuaht minerals (except coat) from said premises with the right, 
d.urng the existence of tMs contract and tease, 	 m4sjjiL-ô.i.o4w 


.	 -iaLoo ai-	 4r Ui	 ire4É .*i.L.Op4QtiO#. a	 M€o- mines herelr

iits e nwie: PROVIDED, That the 


;	 party of the second part shall pay to the party of. the first part, on the f.st day 1o4eoh caLendar month for..the full 
l	 terra of this conttact, a royalty,. the amount of which shalihe equivalent to.r.!W'......'....of all .monys received 
,	 from the sale of aLl minerals from &aid lands covered by this contract . and . teaie after deducting therefrom the co8t of 
. . transportation and treatment: And PROVIDED, further, That in addition to the roJt h.eein provided for, the contract 


!	 holder and lessee shall pay to the party of the first part an annual rental of.......... sthd rental 


;	 to be paid annually in advance. 	 . .	 .	 .	 .	 .	 . . .	 . 
i


	


	 .. . Monthly.pawrnents of the royalty .hereinbfore mentioned are to be made by the party of the second part to the 

Commüsioner of Public Lands of the State of Washington, an.d to be accompanied by a sworn statrnent representing 


-	 in detail the output of the minerals. extracted from said lands, and.the sale or other disposition thereof, for the calendar 
.	 month next preceding such payment. The party of the second part agrees that the Coinnissioner of Public. Lands or. any 


1	 agent appointed by him for the purpose, shall have the right of access at any and all times to enter the mine and 
t	 examine all shaf ts, tunneLs and other mining works upon, in or under said lands, and to inspect the books, papers and 


accounts of the party of the secoitd parts	 ., - . 


.,-	 ...	 .....	 ..	 .	 ..	 ...


II 







The party of the second part hereby further agrees that all carriers employed for the taking or carrying or trans- 	 • 
portation of any and all ores, precious metals or mineraLs consUtuting the output of said mine or mines o operated 
upon said lands are hereby authortzed and required, upon demand by sakl Comrntssioner of PubLic Lends or his authorized 
agent, to furnish satd Co-mmisstoner or Ms agent with duplicates of aLl shipping biLL,, way bills, together with full and 
complete statements of all minerals, or precious metals of any and every character taken or carried from said Lands. • 


It is further provided, that the party of the second part shall have the right at iny ttme to ter,nfnate this agree-
7nent n so far as it requires the party of the second part to mine ore on said land or to pay a rc,yalty therefor, b, 
giving written notice to the party of the first part which shall be served by leaving the same with the Commtsstone'r 
of Public Lands, who shall officially, in writing. acknowledge the receipt of said notice and the foregong contract shall 
termmate sixty (60) days thereafter and all arrears and st,ns which may be due under the sense up to the time of its 
termination as set forth in satd notwe shall be paid upon settlement and adjustment thereof. 


The party of the first part further agrees that the party of the secwtd part shall have the right under this 
agreement to contract with others to werk such mLne or mines or any part thereof or to sub-contract the same and the 
ise of satd land or any part thereof for the purpose of nining for ore with the seine rights and privileges as are 
herein granted to the said party of the second part. 


The party of the second part agrees that U wUl th each i/ear during the life of this contract perform work or make 
improvements upon the premises hereinbefore described to an amount of not l4ss than one hundred dollars ($100.00) for 
each twenty (20) acres included therein and wU file -with the Coramssioner of Pubttc Lands an affidavit of the per-
for',nance of said work, which affidavit shall give the nature and extent1 thereof. 


And it is further expressly agreed that if the party of the second part shall fail to perform said Labor as herein-
before provided that said contract shall then, at the option of the Commiss,oner of Public Lands, be forfeitable and the 
Commissioner of Public Lands shall thereupon, if he shall elect to forfeit this lease and contract, serve upon the party 
of the second part, or its assignee, if notice of such assignment has been given to the Commissioner of Public Lands, a 
notice that unless it performs such work within ninety (90) days after the giving of said notice, that this contract and 
lease shall thereupon become forfeited, terminated and at an end, such ninety (90) day period to commence from the 
date said notice is mailed by the Commissioner of Public Lands, all such notices to be given by registered mail and if 
the address of the holder of this contract is unknown then such notice shall be given by posting a copy thereof on 
said land at the point of any mining operations thereon, which notice shall thereupon be deemed sufficient. 


It is also agreed by the party of the second part that a breach of any of the terms or conditions herein contained, 
or failure to perform, or a violation of any of the provisions of law, shall work an immediate forfeiture of this contract 
and all rights thereunder as well as all improvements made under authority thereof. 


The hereinabovi described lands are leased subject to all the provisions of chapter 109 of the Session Laws of 1911, 
relating to easements for rights of way. 


IN TESTIMONY WHEREOF, The parties,,J3ereto have executed these presents in duplicate, setting their hands 
and seals this ..............day of. 2fr:	 .............A. D. z9I56 


V	 STATE OF WASHINGTON. 


By.	
blieLands.



Witness 


Witness..'77


P. 0. Address


Spokane, Washington 


TTT 'TTTTTT1 .............................TTTT 	 TT....
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DEPARTMENT OF PUBLIC LANDS

OFFICE OF OOMMISSIONER 


CONTRACT FOR MINING 


	


THIS INDENTURE, Made this . ..... day of......................................................, 	 , 


by and between the STATE OF WASHINGTON, party of the first part, and 


E.0. DRSEL 


of ... . Hf lifle P9113 , State of Washington, paij of the second part: 


WITNESSETH. That the party of the first part, in consideration of the sum of 


and no/l00 ($20.00)	 . 
........................................Dollars, to ?.t in hand paid by the party of the second part, 


being the first annual payment a provided for in chapter 255 of the Session Laws of 1927, the 


receipt of which is hereby acknowledged, the same being the first annual payment to be made 


hereunder, and in further consideration of the covenants and conditions herntained, to be 


kept and performed by the party of the second part, does hereby contract, lease and demise to 


the party of the second part, for the term of .............Teuty....(.20.) .................................yrs from and after 


the......4th day of	 er , 19/1.56., the following described land situate in the 


cciuntij of	 , State of Washington, viz.: 


E4W, Section 10, Township 29 North, Range 38 East, WM., containing 
80 acres, more or less, according to t1e goverrwnent survey thereof. 


The above described land has been leasel by the State and the lessee 
herein may not actually enter upon the land until a waiver has been secured 
from the holder of Lease No. 34629. A legal method is provided in the event 
the same is refused. 


r .	 .	 ....'.	 .	 ..	 ......	 .	 ..	 .	 . 


;	 which preflhi.seS are leased t the party ofthe second p4rt for the purpose of pLoring for and mining and taking out 


}	
and removing threfrorn the ore therein cont&ned, containing. copper, siLver, lead, gold and other valuable rn.inertis 
(e.rcept coal), wkzch is or which hereaftey may be foufld ii., on or under said Land tog€ther with the right to construct all 


t	 buildings, rn.ake all exëava.tions, openin.gs dttches drain 'railroads, wagon roads. concentrators, power plants, smelters 
and other improveitt.erts, upo'n said:Wemises v.hich are or may become necessary or suftable for the mining or removal 


. of ore containing copper, lead, sUver, aold. .o.r other, valuable miiierals (except coal) from sdid premises with. the right 


I	
during the existence of this cotrict and	 4 


!	 also as moqi	 Q-4W -ebj 
lea.ed	 PROVIDED, That the 


4	 party. of the second part sh&l. ay to the party of the first. part;. on the fire d 0	 calendar month for the full 


:	 term of this contract, a royaltij, the aimount of which shalt be equivalent to .... '!...............of all moneys received 
t	 from the sale of aU minerals fr ym satd lands cover?d by this contract and lease after deductini therefrom the cost of 


transportation and treatment: And PROVIDED, further, That inaddi.tion to the rlterein provided for, the contract 
holder and Lessee shall pay to th.e party of. the firstpart an annual rental of..... said rental 


;	 to be paid annually tn advance. . 	 .	 .	 .	 .	 : .	 . .	 .. 
,. .	 Monthly payments. of the royalty hereinbefore mentioned are to. be made by the party of the second part to the. 


. Commissioner of Public Lands f the State of WasMngton, and to be accompanied by a sworn statement representing 
in detail the output of the minerals extracted from sai4 lands, and the sal or other disposition thereof, for the calendar 
month next preceding such payment. The party of the second 747jagreeS that. ihe Commissioner of Public Lands or. any 
agent appointed by him for the purpose, shall have the right. ôf -access at any and all times to enter the mine and 
examine all shafts, tunnels and other mining works vpon, in or under said lands, and to inspect the books, papers and 
accounts of the party of the second part.	 j ..	 .	 .• .. . . . 


_.	 ..	 -.,=,......	 ,.	 — .
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The party of the second part hereby further agrees that all carriers employed for the taking or carrying or trans. 
portation of any and all ores, precious metals or ninerals constituting the output of said mine or mines or operated 
upon said lands are hereby authorized and required, upon demand by saLd CornmissAoner of Public Lands or his authorized 
agent, to furnish said Commsstoner or his agent with diplkates of all shipping bills, way bills, together with full and 
complete statements of all mtnerals, or prectous metals of any and every character taken or carr4ed from said lands. 


It is further provided, that the party of the second part shall have the right at any time to terminate this agree-
ment in so far as it requires the party of the second part to mine ore on said land or to pay a royalty therefor, by 
giving written notice to the party of the first part which shall be served by leaving the same with the Commissoner 
of Public Lon.ds, who shall officially, n writing, acknowledge the receipt of said notice and the foregoing contract shall 
terminate sixty (60) days thereafter and all arrears and sums which may be due unde, the same up to the time of its 
terminatk,n as set forth in said notice shall be paid upon settlement and adjustnwnt thereof. 


The party of the first part further agrees that the party of the second pat shall have the right under this 
agreement to contract wtth others to work such mine or mines or any part thereof or to sub-contract the same and the 
use of said land or any part thereof for the purpose of mining for ore with the same rights ad privileges as are 
herein granted to the said party of the second part. 


The party of the second part agrees that it will in each year during the life of this contract perform work or make 
Improvements upon the premises hereinbefore described to an amount of not lesR than one hundred dollars ($ 1 00.00) for 
each twenty (20) acres included theretn and will file with the Commissioner of PubUc Lands an affidavit of the per-. 
formance of said work, which affidavit shall give the nature and extent thereof. 


And it is further expressly agreed that if the party of the second part shall fail to perform said labor as herein-
before provided that said contract shall then, at the option of the Commissioner of Public Lands, be forfeitable and the 
Commissioner of Public Lands shall thereupon, if he shall elect to forfeit this lease and contract, serve upon the party 
of the second part, or its assignee, If notice of such assignment has been given to the Commissioner of Public Lands, a 
notice that unless it performs such work within ninety (90) days after the giving of said notice, that this contract and 
lease shall thereupon become forfeited, terminated and at an end, such ninety (90) day period to commence from the 
date said notice is mailed by the Commissioner of Public Lands, all such notices to be given by registered mail and if 
the address of the holder of this contract is unknown then such notice shall be given by posting a copy thereof ot 
said land at the point of any mining operations thereon, which notice shall thereupon be deemed sufficient. 


it is also agreed by the party of the second part that a breach of any of the terrn.s or conditions herein contained, 
or failure to perform, or a violation of any of the provisions of law, shall work an immediate f orfeiture of this contract 
and all rights thereunder as well as all improvements made under authority thereof. 


The hereinabove described lands are leased subject to all the provisions of chapter 109 of the Session Laws of 1911, 
relating to easements for rights of way. 


IN TESTIMO.NY iW$REOF, Th parties hereto have executed these presents in duplicate, setting their hands 
and seals this......	 of.............-...................... A. D. 19156


STATE OF WASHINGTON. 


wi;es .. 


Witness	 / ..L 	 ...


P. e. Address	 ne .41s, Washinton 


.: .	 .
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ORIGINAk..	 S. F. No. 4194-0-2	 SC. 19442. -


DEPARTMENT OF PUBLIC LANDS 
OFFICE OF COMMISSIONER 


•	 CONTRACT FOR MININ 


THIS INDENTURE, Made this..... .28th day of. .. N


k) 957 


--1 


by and between the STATE OF WASHINGTON, party of the first part, and ................................ IT .... 


PAUL T. HOETZEL 


of ,...1U.6...ub Court .... Spokan.e ................................., State of Washington, party of the second part: 


WITNESSETH, That the party of the first part, in consideration of the sum of.................................. 


L


Tvent... .andnoIL00	 .00)......................Dollars, to it in hand paid by the party of the second part, 


being the first annual payment as provided for in chapter 255 of the Session Laws of 1927, the 


receipt of which is hereby acknowledged, the same being the first annual pjment to be made 


hereunder, and in ft&rther consideration of the covenants and co?iclitions herein contained, to be 


kept and performed by the party of the second part, does hereby contract, lease and demise to 


the party of the second part, for the term of............ Twnty.(.20.) .years from and after 


the.... 14th day of.............ovembe., 19156.. . the following described land situate in the 


courity of..........Stevens .............................State of washington, viz.: 


• •.	 ENE, Section 10, Township 29 North, Range 38 East, W.M.f containing 
80 acres, more or less, according to the government survey thereof. 


The above described land has been leased by the State and the lessee 
herein ma not actually enter upon the land until a waiver has been secured 
from the holder of Lease No 34629. A legal method is provided in the event 
the same is refused. 


which premises are leased Lo the party of the second part for the purpose of exploring for and mining and taking out 
and removing therefrom the ore therein contained, containing copper, silver, lead, gold and other valuable minerals 
(except coal); which s or thhich hereafter may be found in, on or under said land, together with the right to construct all 
buildings, make all excavations, openings, ditches, drains, railroads, wagon roads, concentrators, power plants, smelters 
and other improvements, upon said premises which are or may become necessary or suitable for the mining or removal 
of ore. containing copper, lead, silver, gold or other valuable minerals (except coal) from said premises with the right,, 
during the existence of this contract and lease, to.cu.t and	 ..eei	 tar. 


- -	 ... 
i	 min or mines: PROVIDED, That the 
:;	 party of the second part shall pay. to the party of the first part, on the fir$ day 9f çac, calendar month for the fulL • l
	 term. of this contract, a royalty, the amount of which shall be equivalent to .. Z. OUI -(4jbof all moneys received 
. • from the sale of all minerals. from said lands covered by this contract and lease after deducting therefrom the cost of 


transportation and treatment: And PROVIDED, further, That in addition to the royaLty herein provided for. the contract 
holder and lessee shalt pay to the party of the firstpart an annual rental of----------200Q.......................said rental 
to be paid annually in advance.	 . 


i	 Monthly payn&ents of the royalty hereinbefore mentioned are to be made by the party of thesecond part to the 
11	 Comrr&issioner of Public Lands of the State of Washington, and to be accompanied by a sworn statement representing 	 j•



in detail the output of the minerals extracted from said lands, and the sale or other disposition thereof, for the calendar 
• month next preceding such payment. The party of the second part agrees that the Co'mmissioner of Public Lands or any 


agent appointed by him for the. purpose, shall have the right of access at any and all times to enter the mine and 	 1 
examine all shafts , tunnels and other mining wOrks u750-n, in or under said lands, and to inspect the hooks, papers and 
accounts of the party of the second part. 	 - . -	 -	 .	 • . 


___________	 •	 • -•-	 •1	 .	 -	 .


A
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. The party of the second part hereby furthe, agrees that all carriers employed for the taking or carrying or trans-
portation of any and all ores, preciois metals or minerals consUtuting the output of said mine or mines or operated 
upon satd lands are hereby authori.zed and required, upon demand by said Commissioner of Publtc Lands or his authorized 


;	 agent, to furnish said Coinmtssioner or his agent with duplicates of all shipping biLLs, way bflls, togethe, with full and 
complete statements of all minerals, or precious metals of any and every character taken or carried from scdd lands. 


ii	 it s further provided, that the party of the second part shall have the right at any time to terminate this agree-
i; ment in so far as it requires the party of the second part to mine ore on said land or to pay a royalty therefor, by 


giving written notice to the party . of the first part which shall be served by leaving the same with the Commissioner 
of Public Lands, who shall officially, in wr-Lting, acknowledge the receipt of said notice and the foregoing contract shall 
terminate sixty (60) days thereafter and all arrears and sums which may be due under the same up to the time of its 	 • 


itermination as set forth in said notice shall be paid upon settlement and adjustment thereof. 
The party of the first part further agrees that the party of the second part shall have the right under this 


agreement to cn'itract with others to work such mine or mines or any part thereof or to sub-contract the same and the 
i use of said Land or any part thereof for the purpose of mining for ore with the same rights and privileges as are 	 : 
i	 herein granted to the said party of the second part. 


The party of the second part agrees that it wILL in each year during the life of this cotitract perform work or make 
improvements upon the premises hereinbefore described to an amount of not Less than one hundred dollars ($100.00) for 


..	 each twenty (20) acres included therein and will fiLe with the Commissioner of PubLic Lands an affidavit of the per-
;:	 formance of said work, which affidavit shall give the nature and extent thereof. 


And it i,s further expressly agreed that if the party of the second part shall fail to perform said labor as herein-
before provided that said contract shall then, at the option of the Commissioner of Public Lands, be fo'rfeitabl.e and the 
Commissioner of Public Lands shall thereupon, if he shall elect to forfeit this lease and contract, serve upon the party 
of the second part, or its assignee, if notice of such assignment has been given to the Commissioner of Public Lands, a 
notice that unless it perforrn..s such work within ninety (90) days after the giving of said notice, that this contract and 
lease shall thereupon become forfeited, terminated and at an end, such ninety (90) day period to commence from the date said notice is mailed by the Commissioner of Public Lands, all such notices to be given by registered mail and if the address of the holder of this contract is unknown then such notice shall be given by posting a copy thereof on 
said land at the point of any mining operations thereon, which notice shall thereupon be deemed sufficient.	 :1 


it is also agreed by the party of the second part that a breach of any of the terms or conditions herein contained, 
or failure to perform, or a violation of any of the provisions of law, shall work an immediate forfeiture of this contract 
and all rights thereunder as well as all improvements made under authority thereof. 


The hereinabove described lands are leased subject to all the provisions of chapter 109 of the Session Laws of 1911, 
relating to easements for rights of way. 


IN TESTiMONY WHEREOF, The parties W hereto have executed these presents in duplicate, setting their hands 
and seals this	 daij of..P	 A. D. 19/5fr 


//
STATE OF WASHINGTON. 


By".......... ........... 


	


-	 ."	 Commissioner Of Public Lands. 


	


•	 ,, 
Witnes3d4J{. ....	 /	 . 


Wftness127tZLZ'	 , -	 - 
................................................... 


P. "0. Address... 
1116 .	 Court 


Spol.ne, Washington
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IN REPLY REFER TO: 


UNITED STATES 
4ENT OF THE INTERIOR 


(EOLOGICAL SURVEY 


CIIVJJ	 15i7I 
WASHINGTON25,D.C. 


vr	 June 5, 1957 


4 t 	 2Zo	 Re: DA 4671 
II4I	 Geo-Resource orp. 


"	 (formerly Mine Con-. 
sultants, Inc.) 


Blue Mountain Property 
_____ ________ _____ 	 Stevens Co., Wa8h 


Rec'd Est. $29,103.65 
Uranium 


Memorandum-..	 1-_—_J 


To:	 E. W. Ellis, Defense Minerals xp1oration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team Report. 


The applicant requested assiàtance in exploring a quartz 
mozizonite-metasediment contact zone similar to that at the Nidnite Mine 
in which large reserves (500.600,000 tons of 0.-1% U308) of uranium.. 
bearing material are believed to exist. 


Except for traces Of' radioactive material in the overburden 
down slope of the assumed position of the contact zone, no radioactive 
mineral has been found on the referenced property. A comparison favor-. 
able in character with the results of similar soil sampling at the Nidnite 
mine and the fact that the contact conditions are roughly similar are 
given as justification of the application. 


Trenching has revealed the contact zone in two places in the 
referenced property. No. specific information is given concerning the 
conditions at the 2 places, but it is assumed little of interest was 
revealed. If ore is present, it is in 	 detectable blind orebodies. 


Apparently there is a 7-mile length of contact zone between the 
applicant's property and the Midnite mine. No information is given as 
to results of prospecting this zone, which, I assume, has been done. It 
may be inferred no large orebodies make surface in the interval, arid no 
'frequency coefficient' for the zone has been derived. 


The proposal smacks of prospecting, the applicant should have 
done more work, such as trenching, and, perhaps, provided a better 
target.







S	 .5 


However, I concur with the examiners' and Field Team 
recommendation.


N. E, Nelson
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UNITED STATES 


DEPARTMENT OF THE INTERI 
DEFENSE MINERALS EXPLORATION ADMIN ISTRA1 


So. 157 Howard Street 
Spokane 14., Washington 


May 29, 1957


-	 COAL FL CO' 


R
©VEDjU	 19 


Mr. George C. Seifridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: 


Dear Mr. Seifridge:


Docket No. DMEA-1I671 (Uranium) 
Geo-Resource Corporation 
Blue Mountain Mine 
Stevens County, Washington 


Listed below are three copies each of various pieces of 
correspondence relative to the application of Geo-Resource Corporation, 
for your information and files. 


1. Letter dated. March 20, 1957, from Richard Weaver, Executive 
Vice President, informing their associates and friends of the change 
in name from Mine Consultants, Inc. to Geo-Resource Corporation. 


2. Letter dated April 19, 1957, from Richard Weaver, requesting 
amendment to item 6(a) of their application. This request was later 
orally withdrawn by Mr. Weaver. 


3. Letter dated May 3, 1957, from William D. Weaver, President 
of the conany, enclosing copies of bulldozing bid from Paul W. Smith. 


i. Letter dated May 16, 1957, from Robert J. Meehan, Acting 
Area Manager of the Salt Lake Area Office, Atomic Energy Commission, 
endorsing the applicant's proposal of exploration. 


Sincerely yours, 


D. R. MacLaren 
for: Wing G. Agnew, 


Acting Exec. Officer, DIVIEA 
Field Team, Region I, NW Dist. 


Enclosures 


cc: USBM (2)


/3fr7
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CO ULT	 llc. 


C7 DflD-f53O 


GPOAZ . WASHTON


-	 - 


R2 95y - 


20 March, 1957


±: 
TO OUR FRIENDS AND ASSOCIATES 


This is to inform you that pursuant to a special 


stockholders' meeting held 27 February, 1957, the name 


of this company has been changed to Geo-Resource 


Corporation. Henceforth, we would appreciate all cor-


respondence and business matters be addressed ac-


c ordingly.


Very truly yours, 


Richard Weaver 
Executive Vice President
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UNITED STATES

DEPARTMENT OF THE INTEROR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 - - -	 - 


	


So. 157 Howard Street	 CL.. -	 ____ 
Spokane 11, Washington 


May 2ff, 1957	 \ 


Mr. George C. Seifridge, Chairman 
Operating Committee, D}4EA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-671 (Uranium) 
Geo-Resource Corporation (formerly 
Mine Consultants, Inc.) 


Blue Mountain Property 
Stevens County, Washington 


Dear Mr. Seifridge: 


Enclosed are four copies each of an examination report by 
D. R. MacLaren, Geologist, U. S. Geological Survey, and a cost analysis 
report by. E. W. Parsons, Mining Engineer, U. S. Bureau of Mines, on 
the above-referenced application. MacLaren presents a geologic 
justification for a reduced program of.trenching and drilling, and. 
Parsons presents a cost estimate. 


The geologic setting of section 10, the area of proposed 
exploration, is similar to that at the Midnixnine, 7 miles distant. 
At the Midnite mine ore bodies occur in metasediments near a quartz 
monzonite-nietasediment contact. Individual ore bodies range in length 
from 150 o over 550 feet and in width from 15 to 60 feet. Total 
reserves are in the order of 500,000 tons of indicated and inferred 
ore having an average grade of 0.18 percent U30, and an additional 
100,000 tons of potential ore of similar grade. 


Soil sanpling of the alluvial dispersion trains has been 
done by the applicant in the area of the Midnite mine and. in section 10. 
Based on the similar geologic setting and a conarison of the assays of 
the soil sanles from both areas MacLaren concludes that the chance of 
making a significant discovery of uranium ore on section 10 is good and 
he recommends a two staè program of trenching and drilling. 


Parsons presents a cost estimate for the first stage recom-
mended by MacLaren.


	


D	 by 


S...	
COMMIrv







The Field Team coiicurs with the conclusions and reconm]endations 
of MacLaren and Parsons, and further recommends that if Stage II drilling 
is considered, the rate for plug bit drilling be set at $1 less than 
the rate for core drilling.


By Field Team, Region I, NW District 


Officer 
U. S. Bureau of Manes


Mener Donald B. 
U. S. Geological Survey 


Enclosures 


cc: USBM (2) 
USGS (sRo) 
1EC (sic) 
AEC (Spokane ) 
MacLaren
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/UNITED STATES 
DEPARTMENT OF THE INTERIOR	 J't&	 195,' 


DEFENSE MINERALS EXPLORATION ADMINISTRATIOf'I 	
' 


1201 N. Division St.	 /	 - Li5 
Spokane 2, Washington	 T--/	 - 


May 20, 1957 


7Ijs1ij!a 


To: DNEA Field Team, Region I, Northwest District 


From: E. W. Parsons, Mining Engineer, U. S. Bureau of Mines


Subject: Cost analysis, Docket No. DMF-467l (uranium), Geo..-Resource 
Corporation (formerly Mine Consultants, Inc.), Blue Mountain 
Mine, Stevens County, Washington 


This cost analysis is for bulldozing and diamond drilling 
work which may be performed on the Blue Mountain mine property in 
sec. 10, T. 29 N., R. 3 E., Stevens County, Washington, should the 
Government decide to participate in an emqloration project. 


The amended proposal will consist of approximately 9,600 feet 
of access road, 7 bulldozer trenches 400 feet apart to cut the granite-
argilhite contact, 12 diamond drill holes ranging from 100 to 200 feet 
deep, to be drilled 3 in each of 4 trenches, and 6 diamond drill holes 
200 feet deep, one between each trench. 


The applicant will furnish a jeep and all other equipment will 
be furnished by contractors.


	


Value	 Mo. deprec. 


Jeep station wagon	 $2,000	 $33.33 


Estimated time for completion of work to be allowed - 125 days 
or 5 months. 


The work:


9,600 feet of access road 
2,100 feet of trenching (maximum) 
3,000 feet diamond drill hole - 200 ft. maximum depth 
300 chemical assays for U308


Reviewed by 
DEA OPERATING COMMITT 


(dt4 







S	 S 


1. Independent contracts 


Bulldozing (Bid by Smith Bros., Spokane, 4/23/57) 


Access road	 - 60 hours @ $17.50/hr. 
Trenches	 - 80 hours © 17.50/hr. 
Drill site preparation, 


etc.	 - 40 hours © 17.50/hr. 
Transport to and from 


property	 -100 miles @ 1.00/mile 


Diamond drilling (Bid by Morehead & Leaf, Spokane, 
2/27/57) 


18 holes 100 to 200 feet deep for a total of


$1,050.00 
1,400.00 


3,000 feet © $6.00/ft.	 .	 18,000.00 
Driving standplpe. - 100 ft. © $7.50/ft. " 	 750.00 


	


Y paMrg-	 - 100 ft. © .3.00/ft. "	 .	 300.00 


	


I(,//PJarDe1ays	 - 24 hrs.© 7.50/hr.	 180.00 
$22,480.00 


ö
2. Labor and Supervision 


Labor - none 


Supervision 


	


Q .. Supervisor (must be mining engineer or geologist)	 i'° 
5 months © $600/mo.	 .	 ..	 3,000.00 


Consulting geologist
y1 


5 days/mo. © $50/day for 5-months 	 . 1, 20.00 
4,250 ..00 


3. Operating materials and supplies 


Gasoline - 375 gals. © $0.36/gal.	 . .	 135.00 


4. Operating equipment - te-be-$iwn±shed de1'r iqli 
Jeep station wagon © $33.33/mo. for 5 months	 166.65 


5. Rehabilitation and repairs	 none 


6. New buildings, improvements, etc. 	 none







.


	


o 


7. Miscellaneous 


Unemploy. comp., Indust, Ins. etc. 
14.9% of payroll (3,00O.00S 


1 
Samples 


300 assays for chemical U308 @ 45.00/ea. 


300 sample sacks @ $0.35/ea. 


Transportation, etc. 


Total cost of bulldozing and drilling 


Government participation @ 75%


4?OO 


1,500.00 


105.00 


20 • 00 


$29,103.65 / 


$21,827.74 


Distribution: 
DNEA, (4 
tJSGS(2 
Docket 
Engineer	 3
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bee taken from theee papere D an ie euppl te1 by ©bee tiome e 


a 2h©w	 eoti o the appl1oate	 ety 


etede1tax7 ock o p e©a?) ee have bee 
by tso vaLetiee o	 momonite oi CetaoeoeC) eeo C1O 


veiety o	 moote ie euira1ula D the otbe Le pophnLto0 
The taee	 tar c©ke co iee elate D aillite, hyllte D ol©itLc 
letcE1e D 	 ite .t lietone D th1ch have been thelly 


ea the iteve coitact 
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t a uber of placee0	 all 1LYee ad eille of alite D ette 


hcblene larchyre D 
eM felec rock of unueual cooetio are 
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about l0 to over 50 feet leth aM from about l to 60 feet i 


they eteally are eurrouMe by a lorade halo0 r©m 
furee available the poae offce of the Atomic err Commieei©mD 
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Xt i bivd tht D 	 th	 in y y ©e 
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b©Jie ©?	 iniu ©r a10 o nea th c©ntaot0 Xt i 


bv t app1icnt	 o1cit that beaae the	 ae ppn oontent in 
eetion 10 i alnoet d©uible that in th 1 JAiô1nite area theee oe 


r be .1are and/cr higher ada than the	 iie	 oo the 
i1iite	 rty0 


Ae the anoa1ie are round omly a1©n the hanne1e o 'the 
1iereión traine asic ie out at about the hiheet point o waoe 
water 10 in eaoh ano,1y'bearing train it Ia not nraaeonab1 to 
ae	 that aubeuface 1oa have 1eahed aU onte o U3C rO 


ore boULea an aubeequently daoeited then there the 1oa co to 
the eura©a an ran dorn the atrean hanne1a A ©noentratIon o 
oranio naterial in the euriaoe atar eouraea doubtleea aide in the 
dep©aLtion ©' the	 X the ano1iea repeaented aurace indica 
tiona o under1ri ore bodiae D at leaat s©ne © the anonallee ehould 
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preaently kno diepoalta of any iortance are fond Xt Ia 


none probable that anonn1iea are eec onday rather than prir 
Profeaaia1 Pa er 3O0	 66o Uraniun in trace aounte 
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"That the hahar anonallee in aection 10 portend bher rade 
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PA 0PATX0 - 
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and alon alluvial diaperalon traine o etrean bade0 Jo 
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have bean nde0
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to the reeerice of ore bodiee of einificet eie 
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bich anoicue aa1ee have been obtainedL in to be e1oedL at 
a11 it uet'be e1ored with eufficient thorowbneee eo that it viii 
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be eeet aM cou1t have eoe contc©1 © ©e	 ],t ae 
©©1Med that ar	 all © the 18 holee cot1d	 1©ee Lta1 
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W©k uMex tae I 	 ©ee 180 hee. - 
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tee XL	 i11i	 de tee XX iU o1y be de if 	 the 
dillL i tee X idicatee that tbee ee taet aeae 
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.f,•.... 
o. L1 Itoward Strettj 


Spøkn*i* k, 


4prtl 26, l97 


*. thur . Gmr$ez!,	 /	 I 
•	 lt Lake Area Ottice 


•	 U. S. At<xntc err Ci*sto

. 0. Bco 2196 


SaIZ t* Cite, Ut&


e; tocket $0. flKA' J4671 (Urniuti) •	
4,tne Czsultaita, 1n. 
hue )ntain 
Steine Countt, W*zb1itc* 


a therraz aopy ót on aplieatim (without *ps) 
we received frcw kane Ccaultont, Inc. ioo att*c*d is e 
our trusiittal letter to Weiohingt. We are losnixg to rour pccax 


•	 orice a otticial cops ot. the p11etio*, ccsi1ete 4th u*pe ar4 
• •	 w accpnying rept by . 0. J*ea. Do B*tlau4 u torvard thesi 


to ou it ou wish but we vou3S lik* to have th. returr*4 to ua 
after yoi 1mw xø0uhe( with them. • This e the (m1, cc of t1e 
reortweae.	 • 


We wc*4d apreiute szy coevjnts you i*y have to offer 
the nierite of this esplicwtia*.	 •• 


• •	 incez'r1r' yours, 


• •• •	
, 1$SOAbOX	 • •	 • 


•	 •	 • • •	 •	 •	 •	 • •	 x.cutve Ofticer, Z*	 • 
•	 •	 • • fle14 'eam, BeIi Z, NW Diatret 


cc	 oksne v/ cty ap.
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MAR 29 1957 


NI. William I). Weaver, kresident 
)ttne Consultants 1 Inc. 
Suite 2'.528 }iutton Building 
Spokane 14, Washington


OFFICIAL FILE C?JPY 


p rTTI J,T1tI 


rr


Re: Docket No. DA1467l (Uranium) 
ec. ID, T. 29 N., R. 3	 ., W,N. 


$tevensCount7,Washiton 


Dear Ni. Wea*uer: 


The application for assistance in exploring your property, 
under the captioned docket number, has been revIewed by the Rare and 
Miscellaneous Metals Division of the Defense Minerals Exploration 
Administration. It has been referred to: 


)'. A. E. Weissenborn 
Executive Officer, .DA fleld Team 
Region I, Northwest District 
South 1S7Boward 
Spokane 14, Washington 


The Regional Office will contact you in regard to your 
project if additional inforuation is required. 


Sincerely yours1 


() 


Administrator 


FNMurphy/izni 3-27-7 
cc to:	 Mr. Murphy 


a Reading File 
DNEA FT Reg. I, Nt Dist. (2)
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Mr. A. . Weisenborn 
kxecutive Qificer, DiU Fie]4 team 
Iegion 1, Iorthweat 4etrict 
south i7 Howard 
Spokane Is, tasbington


	


1et Docket o.	 Is671 (Uranium) 
LonLtar, Inc. 
Sec.	 , i. 29 ti,, R. 8 L., U.fl.

tevne Count', Washingp 


	


-	 TL -	 LI uj-r--a-JJ 


Dear tfr. teissenbornz 


The captioned appUcition is referd to the Field Team, 
1egion X Nc'thwest )ietrict, for invoatication, a field. ezainination 
if deemed advisable, arid recoxiiendations. 


LneIosed are copios of ternoranda, dated axch 18 arid 25, 
1957, by J, E. Crawford, 1EB1, axid U. P. Wi1liaxn, U&G, respectively, 
relating to the sipUction. Alco enclosed, for Field Team use, are 
one copy of the application and a supplemental report by Fz'ed 0. Jones 
and George B. Weaver. 


We note in your memorandun of February 28, that copto of 
the property lease will be forwarded to this office, since the 
proposed project is cn state land, in the event the Field Team 
rcccriends * cctract to ep1oze soctio IL), it shou]4 advise the 
Applicant thst we will require a erfornance kond in lieu of a Consent 
to Lien and ubordina.ion gz€eiient, if the latter cannot be obtained 
fror the state, 


According to the in1oriratiun auUnitted by the Applicant; 
the oojic data in bG	 teaical ?apeT 300 (pages 85438) by 
L meat L • Thurlow, A. .0 • j and the reports n the iebmutq 1957 
(pages 218-220) icuo of the Lngiueering and iring Jourr 1, the 
subject property appears to be in a favorable area. 


The proposed eloration program as ubitted seems well 
planned, however, if the Field Teaii believes that some drilling is 
warranted, consideration should be giiron to lees costly plug or rotary 
dxU1ing, w2th only a few holes being core drilled for goo1cic 
infomniat-ion.


B62 
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he 4pplicant' estimate for the cost. per bour of buUdo1ng 
and the bids subnitted for t proposed iUin appoax' high in 
coflpdrisofl to our usual estiiiates, Le also iote t1t tts øatiaAte for 
consulting services is excessive in both tine and cost per day, 
especially, with z proposed prcject upervsor znd a helper workiug 
full tii.


$incerely you*s,. 


eorge C. Se1fr1d 


Cbaizan, Operating Co4tte" 


Encloaurres 


AffOVD: 


0. M. Bishop 


iéir Bureau of i4inéd 


Qr U. Kiilsgaard	
/) 


gicat i19 


FMNurphy/izm 2x 3-27-57 
cc to:	 1Yr. Murphy 


Admr.'s Reading File 
Opratin Committee 
THKiilsgaard, 522Lj.
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UNITED STATES

DEPARTMENT OF THE INTERIO 


GEOLOGICAL SURVEY 
WASHINGTON 25, D.C.


March


DMEA 
RECE1VE AR 2 1951 


,
'4 


Memorandum" 


To:	 E. W. Ellis, Defense Minerals Explorat 


From:	 W. P. Williams, U. S. Geological Survey 


Subject: Review of application, DMEPL 4671, Nine Consultants, Inc., 
sec. 10, T. 29 N., R. 38 E., Stevens County, Washington, 
(uranium). 


The applicant proposed to explore for uranium ore deposits 
on a section of land located in the Spokane Indian Reservation. The 
property lies astride the contact between the Loon Lake granite of 
Cretaceous (?) age and the Deer Trail argillite of late Paleozoic (?) 
age.


There are many strong similarities between the applicant' a 
property and the Midnite mine which is located in the same general 
geological situation some 7 miles to the southwest. The Nidnite mine 
produced 5,400 tons of ore to May, 1956. It is likely that half a 
million tons of probable ore reserves exist on the Midnite property. 


The applicant bases his exploration proposals on the 
results of geochemical surveys he has completed in the vicinity. To 
obtain check data the applicant took soil samples on the Nidnite mine 
property. The U. S. Geological Survey also completed a geochemical 
soil analysis survey on the Nidnite property about a year ago. The 
highest value obtained on the Kidnite mine by the applicant seems to 
have been only 140 parts uranium per mi]Iion. The Survey' a maximum 
value was on the order of 2,000 parts uranium per milion, (TE& 634, 
Geology of the Midnite Mine area, Boudette and Weiss). 


From the Survey's geochemical work it would seem that the 
general background level for the region might be on the order of 
10 to 25 ppm uranium. The applicant has found several places on his 
property that are well above background. 


The proposed project would consist of a total of 44 diamond 
drill holes, and nine bulldozer trenches at a total estimated cost of 
$81,650.







I 


I recoend that the application be referred to the Field 
Team for further action. The proposed project appears to have 
considerable merit; and it seems likely that DM participation 
in an exploration projeàt, possibly somewhat modified from the 
applicant's proposal, is warranted.


e 


W. P. Williams







©LrT 


ia 1957:	 /2 ) 


IllO1fiAL	 March 18, 1957 


:1	 4671 


Uraiju 
Mine Consultants, Inc. 


/ Blue Mountain Mine 
Stevens County, Washington 


481,65O.00 


Ernes Wiiiranr-Ellis, D}4EA MemberV 
Uzanium Commodity Committee 
John E. Crawford, Bureau of MinJmb^ 
Uranium Commodity Committee LAZV


pcao 
12 


H 2/28/57	 I	
/	 3/14/57 


HH©:	 H'/	 , y 
7J 


©H 


2 C	 fj C 


HH 
/ 1/ C / 


2 / 


H / //	 (	 OQCO H C / 
/	 // 


/xj ( /1	
/


/7 
// 2 C C / 


4 /	 27/
? L 


(2 2 2 c 


.2 2/LIj //







o .	 I 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
Defense Minerals Exploration Administration 


•	 Washington 2, D, C. 


tioø Cot.aut, Zne	 / 
Su.tO 2528 ztton Mg., 
MO 4, arc


Subject:	 467 
Re	 1rati.on Lt3t4iO 


Your application for exploration assistance, dated 


rbru.rr 7, 197 submitted to our office at Spo!o, ainxrn 


has been assigned Docket Number D •i7 a'nd referred to the 


	


n*1	 in the Washington office.



Kindly identify all future correspondence relating to'your 


application by this Docket Number. 


Sincerely yours, 


Allen S Dakan, Chief 
Operations Control and 
Statistics Division 


	


Copy to: Itogion X	 t.


3571
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I..	 .	 .	 . 
I SECTION 15, TOWNSHIP 29 N. 1 RANGE 38 E., WM. - PLATE 4. 


PROPERTY OF UNIVERSAL MINING CORPORATION 


I This table has been compiled in the same manner as the table comparing the 


I


Midnite Mine area and Section 10 and may be compared directly with it. The 


average values of anomalies presented here are. the highest that were found in 


1	 any area but it is felt that this is due to an alluvial dispersion train which 
I


probably derives its high values from buried mineralization along the eastern 


edge of Section 16 as well as the western edge of Section 15. This summary 


I
tabulation, like that for the Midnite Mine Section and Section 10, does not in-


I


dude many samples taken out of alluvial trains which all proved to be negative. 


	


Percent.	 Average ppm '	 . . Average ppm 
Total	 Showing	 of all	 of Samples I Samples	 Anomalies	 Samples	 Showing Anomalies 


	


158	 .	 87	 .	 ..	 63	 .	 73 I.	 . EXPLORATION . AREA "B" - PLATE 5 


I .	 .	 .	 Number	 . . .	 Average ppm 
S	 Total	 Showing	 of Samples 


	


Samples	 .	 .	 Anomalies	 .	 Showing , Anomalies I 70	 ,.	 iti...	 •, 8 


DAHL 'URANIUM MINE, INC. - PERMIT AREA "B" -. PLATE 6: 


I	 ...	 ,	 ..	 Number	 Average ppm 


	


Total	 Showing	 of Samples 


	


Samples'	 Anomalies	 ..	 Showing Anomalies 


1	 .	 S 	 . 	 ., 	 . 	


. 	 ,0	 .	 . 


SOIL SAMPLES FROM VARIOUS LOCATIONS, 


I
SPOKANE INDIAN RESERVATION AREA - PLATE 7 


GROUPA I Alluvial samples from draws and 'valleys whiàh cut through only members 


I	 of the Deer Trail Argillites.


Number	 Average ppm 


	


Total	 S 	 Showing	 of Samples 


I
.	 Samples	 Anomalies	 Showing Anomalies 


	


30	 0	 ,	
5 	


0 1 
I 
I







. _	 Hf 
GROUP B	 U 


All samples taken in aUvial and. residual soils in or below contact 	 I
zones.


Number	 Average ppm	 I Total	 Showing	 of Samples 
Samples	 Anomalies	 Showing Anomalies 


169	 6	 12 


FIELD SAMPLING TECH1IQTJES 


The principal technique used in this study was the systematic sampling 	 I

of alluvial dispersion trains in draws downslope from a granite-argillite 


contact considered favorable for mineralization. The samples were taken at an 


average depth of three to four inches below the surface. Depth samples taken in 	 I

several different areas have shown that there is little variation in values in 


the first two feet of depth, so the three to four inch depth was decided upon as 


being deep enough to get below any possible surface contamination, and shallow 	 I

enough to allow for rapid sampling with a minimum of excavation. 


During the earLy part of the study only one sample was taken at each sta-


tion. As the study proceeded it was observed that the values in parts per 	 I

million at any given station vary erratically, and that of two samples taken 


within a foot or two of each other, one might be negative and the other be spec-


tacuJ.arly high.. Therefore it was decided to take three random samples at each 	 I

station, both to enhance the possibility of obtaining highs, and to achieve a 


rough average for each station. It should be . pointed out that while the symbols 


on the map are spread out for easier reading, the samples at each station were 	 I

actually taken quite close together, one sample rarely being more than ten feet 


from its neighbors at that particular sample station. The samples were dug with 


an army surplus entrenching shovel which was found adequate for the digging re- 	 I

quired, yet small and light enough to be carried easily through thick brush. A 


raw sample of some ten or twenty grams was taken at each sample point and put 


_)4_
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IN UGLY IPR 1: 
Office. of Minerals EXploration 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOG ICAL SURVEY 
WASHINGTON. D.0 20242 	 -	 '	 D"P-' 


July 22. 1968 


/j()


Mr. H. J. Tibbits	 Re: Re:DMEA-4671 (Uranium) 
Spokane National Mines, Inc.	 GeoResource Corporation 
424 Ferñwell Building	 Sec. 15, T. 29 N., R. 38 E.,W.M. 
Spokane, Washington 99204 	 Stevens County, Washington 


Contract Idm-El114 


EP 9 168 


Dear Mr. Tibbits:	 INITIA.S1oDh 


After the completion of the approved exploration work uncle 	 - 
the cortract identified above, we asked to be informed abo 
changes in the status of the' property and production from t 	 - I 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 	 , 
back of this letter and return two copies to this office	 A 


with copies of any pertinent docmienta. 	 (,---2-r I 9/vol 
Sincerely yours,	 I 


-- Frank E. Joion 
Chief, Office of 
Minerals Exploration







Form63	 S	 . 
Revised 7...65


REQtST FOR INFORMkTION ON RPIFI PRCT 
AND PRCJECI' UND ROYALTY A 	 S 


From January 22, 1968, to July 24, 1968, 
1.


	


	 , has there been a change in ownership, 
lease, r sublease? If yes, please:.stte details of the trans 
action below and provide a true or signed copy of the pertinent 
docments,i unless they have been provided before	 resD No 


From January 22, 1968, to July 24, 1968 
2. i1	 , has there been any production from 


the land subject to the contract?	 Yes	 No,f 


A. If so and it was shipped, give quantity, value, and neme and 
address of purchaser. 


_________________________ 	 Quantity ...	 elue 


B. If étockpiled awaiting sale, state quantity, grade, and location0 


uantity	 Estinated Grade	 Location 


Ore	 Tons 
Concen... - 
trate' _____________ Tons 


Other _____________ Tons _________________ 


3 . Since	 , has any production been transported 
through	 workings (see	 of contract)?	 esD No 


If so, state quantity, vlue, and d.spQsition of material 


Disposition f Mtriai 	 Quantity	 Value 


Submi tted _ 


Neme_____________________________ 


Address 
SpOKANE NATIONAt M1WS P I1L]a 


424 HUTTON BULDIING 
SPOKANE, WA. 99204







IN PLV IYE YOi 


Office. of Minerals EXploration 
•	 UNITED STATES 


2	 DEPARTMENT OF THE INTERIOR 
GEOLOG ICAL SURVEY 


•	 WASHINGTON, D.C. á0242 


•u1y 22, 1968 


r, U. J ibbita	 Re	 (Uranium) 
Spokane National, Minee, Inc. 	 Ceo..Resource Corporation 
424 ernweU Building	 eec. 15, T. 29 N., R. 38 LLM. 
Spokane, WsbingtOn 99204	 $tevens County, Washington 


Conxact dm.EUl4 


Dear Mr, Tibbits: 


After the completion of the approved exploration work under 
the coitract identified above, we asked to be informed about 
changes in the status of the property and production from it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


8incerely youra, 


FRANK E. JOHNSON 


E Johnaon 
Chief, OZf ice of 
Minerals Eiploration
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•


	


	 REQtST FOR IWFCRMkTION ON RTIFIED PRCT 

AND PROJECT U11D ROYALTY 'AT 


Vron 3aauary ZZ, 1968, to 3uly 24, 198, 
L


	


	 , has there been a change in ownership, 
lease, or sublease? If yes, plea , state dt.ils of th trans 
action below and provide a true or signed copy of the pertinent 
documents, pnles they: have been provided before0 	 ,.	 No 


i.	 •'{	 •'';,'L 


tj	 f) 


.1 


:rQm .Janusry 2, 1968, tO iu1,y 24, 1968 
2	 ,	 , has thèrebéen any production from 


the land subject to the contract?	 YesQ No 


A, If so and it was shipped, give quantity, value, and neme and 
address of purchaser0 


_______________	 Qutity..alue 


B0 If étockpiled awaiting sale, state quantity, grade, and location, 


QuantitZ	 Estimated Grade	 Location 


Ore_____________ Tons _________________ 
Concen - 
trate" _____________ Tons 


Other	 ____________ Tons	 • 


3 . Since	 • , has ary production been transported 
through workings (see	 of contract)?	 esD No 


If so, state quantity,	 and disposition of material 


DispositIon. of MatèHal	 '	 ',.. Quantity 	 Value 


Submitt:d 


AddresspETIpNp1 MINES. INQ 


•424 HUTTON BUILDING 
$PQKANE, WA. 92.O4


Title - - 


Date







OH


/6I68	 :	 110 


220 


• Mr. 1. 3. Tibbite 
Spokane *aUonat Hines, Inc. 
424 F.rriwell luilding 
Spokane, Washington 99204 


Re:	 Z&4611 (Uriniunt) 
•	 GeoResOiaXCa Corporation 


Sec. 15, t. 29 1., &. 381., Lk. 
•	 Stevens trnty, Washington 


contract Idut4ilI4 


Fear Mr. Tibbits: 


Thank you for returning the cøuplet*d 	 .rm 63, dated 
January 22,. 196$. advtaieg that the aubject pi'Sp*rty was Zeae.d 
to Western $uclrn, Inc., Denver, o1.redo. on January 21, 1967. 


In accordance with th. tuas of the contract., plaa.e forward a 
copy of the hose entered into with Western WacIe*r, Inc., for 
our record8.


Sincerely yours, 


•	 FRANK E. JO}ThSON	
•. 


Frank *. Johnson 
•	 • iief, Gff ice of 


•	 EnercU Zxpiorat ion 


cc: Director t s Reading File 
Division File 


•	 Economic Geology File	 •.	 • 
ONE docket 


• •	 ONE Reading File 
ONE Region I w/cy MME Form 63 
130 


GLAuIt/a 2-6-68







jp	 UR TO: 


Office. of Minerals Exploration 


UNITED STATES

DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY 
WASHINGTON. D.C. 20242 


january 17, 1968


Re: DME467l (Uranium) 
Geo.ResourCe Corporation 
SeC. 15, T. 29 14., a. 38 E.,W.M 
Stevens County, Washington 
Contract IdmEl 114 


CERTIFIED M1 
RETURN RECEIPT REQUESTER 


Mr. H. J. Tibbits 
Spokane Ntional Mines, Inc. 
.4 Fernwell Building 
Spokane, Washington 9929X3


- 


.PY 
o,o 
RECEID 


JIN 31 1968 
Dear Mr. Tjbbits:	 . 


After the completion of the approved, exploration work under 
the äontract identified above, we asked to be informed about 
changes in the status of the property and production from it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy. of our records, please answer the questions on .the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours, 


FB..A.Ni . .e. 


Frank E. Johnson 
Chief, Office of 


..	 -erals Exploration 


I-t- 
INSTRUCTIONS TO DELIVERING EMPLOYEE 


E
Show to whom and	 Show to whom, date, and	 Deliver ONLY 
date delivered	 address where delivered 	 to addressee 


(Additional charges required br these services) 


RECEIPT 
Received the numbered article described below. 


NO.	 SIGNATURE OR NAME OF ADDRESSEE (Must always befihled in)


i 0 


1- fr 


C TIFIED NO.	 1 


INSURED	
T, IF ANY 


DATE DELIVERED	 WHERE DELjy 	 ily :1 requested) 
\l


d UOO 7L 71I48-.9	 GPO
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REQUEST FOR INFORMATION ON RTIFIED PROJECI' 
AND PROJECT UNDER ROYALTY -AGRNT 	 - 


• 1. Since January 1966 , has there been a change in ownership, 
lease, or sublease? If yes, please state details of the trans-
action below and provide a true or signed copy of the pertinent


c 
•	


Q4/, £2,&.	 J--- .27 /7 7 
, 1	 •.•,	 .1	


,•	
.. 


2 SInce January 1966	 , has there been any production from 
the land subject to the contrct?	 .	 YesE No' 


A. If so and it was shied, give quantity, value, and name and 
addre s of p chaser.


tI 
___/ __ 


B.Ifckpiled awaiting sale, state quantity, grade,and location.. - 


ype	 Quantity	 Estimated Grade	 Location 


Oe'	 Tons.	 .	 ___________________ 
-,	 . -.	 •	 Concen.-7	 ••	 - 


-trate'	 '-V	 Tons ___	 _______ 


Other (T(.l91A.Q__- Tons 


3. Since	 - , has any -production been transported 
through	 workings (see	 of contract)? S	 YesE No 
If so, state quantity, váL\ie,anddlsposition of material. 


DiónoMaterial	


(r),,it . - ____________ 


Submitted by: 


Name	
A1]OAL MU\ES NC. 


BITTIkI	 IlU r1kI( 


SPOi(A4, W.g 
Address	 -


Title 


Date	 •
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UNITED STATES

DEPARTMENT OF. THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 

WASH$NGTON.25, D. C. 


February 10, 1964
Re : )) ..467l (Uranium) 


Geo-'Resource Corporation 
Secs. 10 and 15, T. 29 N., 


It. 38 E., W.N. 
Stevens County, Washington 


- Contract IdmE1l14 


Grandview Mines, Inc. 
309 Radio Central Bldg. 
Spokane 4, Washington 


Gentlemen: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and. production from it 
during the period of royalty oN I ation. 


To assist to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents 


Sincerely yours, . 


F. N. Murphy, Acting Chief 
Division of Minera1s .







0 
MME form 63	 . 
Revised 3-62	 ? 


REQUEST FOR INFORMATION 9ICERTIFIED OJECT

AND PROJEcT UNDER ROTYAGREMNT 


1. Since January. 1, 1959	 has there be aange in ownership, 
lease, or sübléase? If yes, please state details of the trans-.. 
action beloi and provide a true or signed copy of the pertinent 


-. docgments,° ünl8s they have been provided before.	
i	 . y	 NoVJ 


/4% f	 /e 
.ç 


2. Since January 1, 1959 	 , has there been any production from 
the land subject to the contract?	 es J No 


A. If so and it was shipped, give quantity, value, and name and 
address of purchaser.	 . 


__________________________	 Quantity	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Location Type 


Ore 
• Concen-
• trafes 


Other


Quantity
	


Estimated Grade 


___________ Tons 


___Tons	 .	 - 


- Tons- _____________________ 


3. Since	 .	 , has any production been transported 
through	 wórkthgs(øee -	 of contract)?	 Yes	 NoD 


A. If so, state quantity, value, end disposition of material. 


DçIsposition of Material • 	 Quantity	 Value 


Submitted by:	 • 


Name	 , 6	 TItle _______________________________ 
Address L3'4d^) c-;:1i/6 7f Date	 .2//i ,' 


/
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STATE OF WASHINGTON

DEPARTMENT OF NATURAL RESOURCES 


In Re: Cancellation of Mining 
Contracts on State land in	 ORDER 
Section 10, Township 29 North,	 July 13, 1959 
Range 38 East, W.M., in Stevens 
County


It appearing to the Commissioner of Public Lands at this 


time that the following Contracts for Mining state lands in Section 


10, Township 29 North, Range 38 East, W.M., have been issued for a 


period of twenty years from November 14, 1956: 


Application Contract Name of Area 
Contract Holder 


50066 415 Paul T. Roetzel 80 acres - E^NE^ 
50067 414 E. 0. Dressel 80 acres - ENW^ 
50068 416 John H. Roberts 80 acres - W^NW^ 
50069 417 Mae C. Hamilton 80 acres - W^SE^ 
50070 418 Ellamac Anderson 80 acres - ESW^ 
50071 419 Ruby K. Anderson 80 acres - WSW^ 
50072 420 Amy Satterstrom 80 acres - E4SE^ 
50073 421 E. K. Barnes 80 acres - WNE


It further appearing that the above listed holders are 


delinquent in payments of rental and have failed to reply to notices 


sent to them; also, said holders have failed to submit Proof of Labor 


Reports and Mine Production Reports; and the Commissioner being fully 


advised and believing that it is to the best interest of the State to 


cancel said contracts; it is therefore 


ORDERED AND DETERMINED that Contract Nos. 415, 414, 416, 417, 


418, 419, 420, and 421, as above mentioned, be and the same are hereby 


cancelled.


Dated this 13th day of July, A. D., 1959. 


Bert L. Cole 
COMMISSIONER OF PUBLIC LANDS 


COPY 







UNITED STATES 
DEPARTMENT OF THE INTERIOR



OFFICE OF tVBNERALS EXPLORATION

WASHINGTON 25, D. C. 


':!	 7!W	
A 


.ø':.a 1t*o 
1* dW 15 , 
a ,, ,n. 


$ve*a couy t't*8:*s4Iaon 
- Th$r*ct 1B1fl4 


After the completion of the approved exploration work under 
the contract identified above, we. aaked to be informed about 
changes in the status of the property and production from it 
during the period of royalty ob.i1ation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent docwnents. 


I*	 4I *b* C*fl*t:t .W .*UI&t 
th e*send4*	 ntto 
tb	 *I3tO	 ø


s/F ? urpIy 


N.	 A*t 
*! 


/ / #	 / 9 ,,; 7/ - / 


/







MME i"orm 63 
evised 3-62


BEQUEST FOR INFORMATION ON CERTIFIED PROJECT 
-- AND PROJECT UNDER ROYALTY AGREEMENT 


1. Since	 &,	 has there been a. change in ownership, 
lease, or sublease? If yes, please state details of the trans-
action below and provide a. true or signed copy of the pertInent 
documents, unless they have been provided before,	 - Yeallofl 


2. . Since tUiL 159 , has there been any production from 
the land. subject to the contract? 	 Yes fl No 0 
A. If' so and It was shipped, give quantity, value, and name and 


addresB of purchaser.


Q).tanttty	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and'location, 


Type	 .	 Quantity	 Estimated Grade	 Location 


: Ore	 _________ Tons _____________ 	 . . 
Concen-
traes ____________ Tone __________________ 	 _____________________________ 


Other	 . Tons	 . 


3. Since	 .	 , has any production been transported 
through	 workings (see -	 of contract)? 


A. Ii' so, stte quantity, value, and. disposition of material. 


DLspositIon of Material 	 Quantity


Yes O NoD 


Value 


Submlttød, by: 


Name____________________________ Title 


Address	 .	 Date 


.
	 I







•	 fI7 


#1-INSTRUCTIONS TO DELIVERING EMPLOYEE 
to	 Show address where 


(Additional cha rgs required for these sers)' 


RETURN RECEIPT 


Received th numbered article described on other side. 
IGNATUR OR NAME OF ADDRESSEE (must otways be t'dled in)	 - 


TUREOFAD6REE.SAGENT,IPAN
T*.. 


DATE DELIVERED	 _,	 A RESS WHERE DELIVERED (only if requested in item	 I) 


	


C55-16-7t54& 4	 'J


C 







I 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 



WASHINGTON 25, D. C. 


tiøveaber 26, )9b2 


Geo4.sourc. corporat&o 
1235 $. Tburøton Avenus 
Spok	 4, Vasbit* ton


Re :	 467t (Ursntu) 
a*oa..ourc corpor.t ton 
$sc*. 10 & *3, L 29 H. 
L 38 1., 'W. H. 


$t*vens County Waahtnaton 
- corsct Idi.$tU4 


After the completion of the approved exploration work under 
• the contract Identified above, we asked to be Informed about 
changes In the status of the property and. production from it 
• during the period of royalty .ob.0 gation. 


To assist you to furnish this Information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent docwnents. 


$thcew1 yaur, 


W. R. Griswold 


V. *. Grtso1d, Chiel 
Dvtiton oE Mtn*zbnl*







MME Form 63 
Revised 3-62


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 
ZdueIlU4	 AND PROJECT UNDER ROYALTY AGREEMENT 


1. Since .kouary 1, '2.959 , has there been a change in ownership, 
lease, or sublease? If yes, please state details of the trans-
action below and provide a true or signed copy of the pertinent 
documents, unless they have been provided before. Yes El Nofl 


	


2. Since JX&U4U?Y 1s 95	 , has there been any production from 
the land subject to the contract? 	 Yes	 U 


A. If so and It was shipped, give quantity, value, and name and 
address of purchaser.


Qiantity	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and 'location.



	


Quantity	 Estimated Grade	 Location 


Ore	 ,	 Tons __________________ 	 _____________ 
Concen-
traes	 ____________ Tons __________________ 	 - 


Other____________ Tons _________________	 ____________ 


3. Since	 , has any production been transported 
through	 workings (see -	 of contract)? 


A. If so, state quantity, value, .nd disposition of material. 


Disposition of Material 	 quantity


Yes 0 No 


Value 


Submitted by: 


Name _____________________________ 'Title 


Address	 ' '	 ' -	 Date


0	 k511







DMEA Form 18	 EFNSE MINERALS EXPLORATION ADISTRATION 


Feb. 58
ANALYSIS OF SEMIANNUAL REPORT OF CERTIFIED PROJECT 


Prepare in duplicate. File original in Official Docket. Send copy 


To: . Statistics Branch (Code 210) 	 Report Period 
7/1/58 to 


From: Division of Rare •& Miscellaneous Metals 	 12/31/58 
DMEA No.	 Operator	 Contract No. 


.Geo-Resource Corporation	 - Idm-Elllk 


flP1 SPTMArTYS 
Tons Analysis _____________________ 


DA 


Operator to date 


Total 


Production to date 


bre in ground 


TW1'.STM1N9' 
Type ,.	 Size Feet Cost 
Shafts V 


Winzes V 


Drifts and 
Crosscuts ___________________ ___________________


V 


____________________ 
Raises 


Drilling Type V 


Rehabilitation V 	 Description


FACILITIES 
Mine Plant 


Mill 


REMABKS The property is inactive at present and no further work 
has been. done by the Operator since the termination of the contract1 
There were no uranium ore reserves discovered by the project work; 


' therefore, no production is expected in the foreseeable, future. 


Prepared. by ' 2 j'	 Date 2/k/59 







.	 o 


UNTTDD STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE Mfl\ERAL EXPLORPT ION ADMINIST] 


SEMI-ANNUAL REPORT OF CERTIFIED PR0 


Reporting period: July 1 to December 31, 1958 


Date of report:
	 January 5, 1959


PE cc 


FEP 2 195 
mr ir 


LTION _________ ___ - ___ 
____ c- ____



____ 
Operator: Geo-Resource CorpOration, Suite 525-528 Hutton Bldg., 


Spokane, Wash. 


Blue Mountain mine 


Stevens County, Washington 


DMEA-4671 (uranium) 


Idm-E1114 


Mine name: 


County and State: 


Docket number 
and coiranodity: 


Contract number:


Date of contract:	 July 24, 1957 


Date of certification:	 July 11, 1958 (in Termination Agreement) 


Expiration date of royalty payments: July 24, 1968 


Total amount of contract: 	 53,972.O0 


Total expenditures under contract: 	 15,084.07 


Amount of Government participation @ 75: U,313.05 


Royalty payments this period:	 none 


Previous royalty payments: 	 none 


Total royalty payments to date:	 none 


Percent Government participation repaid:	 none 


Royalty due on production to date: 	 none 


Royalty remarks: The property is inactive at present and no further work 
has been done by the Operator since the termination of 
the contract. There were no uranium ore reserves dis-
covered by the project work; therefore, no production 
is expected in t.he foreseeable future. 


Distribution 
ONE (4) Ti	 Signed:' E. G. Erickson (Engineer) 
USGS (2) 
USBM (AD) 
USBM (2)
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TATEOF WASHINGTON 


d CONMt$* 
-	 - RENT COII 


ROX 110 
OLYMPIA. WASHINGTON


#'Isrch 16, 196k 


t	 U. S. 1)artaant of the Interior Off Ic. of Mlnsrals 
South 157 PIoword Str.st 
pokane, WashingtOn 9920'4 
Attnton:	 r. D. R. $aLarsn 


	


i -i	
Acting Fisid Off Icsr, 


	


_____	 .gIon I



G.nt1n: 


*s: D$1.A 4s611 (Uranlu,) 
so-Pasourcs Corporation 
Sacs. 10 and 15, T. 29N, 


. 38L, U.N. 


	


V	 StSvsns CoIIty, Washington 
Contract id.'Eillk 


A chick of our ricords Indicats that Sect Ion 15, To.shIp 29 
• North, *ang. 38 Last, U.N., Is not Stat. land. 


All of th. contracts IndIcated on the Cossissloner's Order 
are loc.tsd In Ssction 10, TownshIp 29 I4orth, Man,. 38 Last, 
U.N. All of the lands in Section 10 are pr.santly open and 
unencsrsd by any minIng contract or prospecting sass. 
In the avant that your ref srsncs to Section 15 sly heve been 
a typographIcal error, a check was sade n Sections 12. l&. 
and 16. TowvshIp 29 North, (arge iS Last. No sh,Ing contracts 
or pr'spectlng leases are ir existeics i these sections. 


If we say be of any furtner servcs, please feel fr.. to con-


tact us at any tim..


Yrs trul'i, 


B€RT L. COLL CIssionsr 


;.7, *	 Ry Dwald N Ford, .oIoglst 
Assistant Supervisor 
Lands Division 


DN:vbs
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•	 . 


OFflE. OF 1ThERALS LOIWON 


CONT*4C? AX3}UNISTRATION A1D LUDTi I1VISIQ 


RI.1?ORT OP_DYIL7Z RLVttJ 
•	 .•	 _ 


	


• •'	 I hávø reviewed the fils of the Washtnton office pertainLn to . 
Contract Idnt1fl4, .DocFet D42A46fl (un.un),. dated July 24 1957, 
with


GeoResource Corporation . 	 .	 .'	 0	 • 


1215 E. Tburston Avenue 	 S 


$poane 4, chngeo 


for the purpose of deter in the amoLrnt of royalty payable to the 
U. S. Governent on eales of dnera1 fvom property referred to as 


	


•	 the 11tw iountain ro,erty located in Stevens Gounty, Washington, 	 . • 
during the par.od september 9, 139, tbrouh Pebruary 16, 1964 


In accoxdanàe with the July fl, 198,, Ter4uatton reer.ient, ArU 


	


•	 cl 8 nd .Mendrent No. 2 of the contract, royJ.ty is psyable on 
eU minerals produced rot the lattd describe4 in Article 2 and :. • 


• .	 Axmex . I of • the contract, a aninded, for a period of . ii years frow 


	


• .• .	 . the date of the contract or until the total net aiunt contributed 


	


0	
•	 by the Government without interest 	 f3j rid whichever 


	


•	 . occurs firet. A Report of Review dated November 6, 1958, indicated 
• *ccepted costs under	 ezpLoratio càntractauountinj to	 0 


	


• •• •	 • • • $i)84.O7 with the Government' s contribution on a .75 percent baste 
•	 betn	 $11,313.05.	


0	
0 •


	 • 	


0 •o • •
	


•• 0 • 0	 • 


The tacus 'of the project,' the scopeof review, end the reasons .. 	 • 	 0 


therefor are stated on page 2. 


0 •• • Thi review fünd no .saleø subject to the covernrnent's royalty aub • 	


• 0. 0 


00.0.. sequent to the period ' covered by .a prior Report of *oyatty Review, • •	 0 


	


• • 0 0 which 4so found üo sales subject to the Governiuent ! r royalty	 '	 5	
• 


	


• 0	 • •.• tbou81'Septenbe O, 1959. Accordingly, as of. February 16, 1964, •	 0 . 


the royalty account o this prject was found to be: 


Total oy*1ty Payable 


Total oyalty said 


	


B1auce of floyalty Iue	 _____


0 
Ibert, OME Aiditor 


	


000	 0,	 .••0	 •	 0	 00	 00•	 0	 0' 


February 24, 1%4
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rage Z 


"4


ST4Tu .o'	 JECT, SCOPE (J	 VIEW 


MD EASONS TREREPOR 


: •• • • • .	 T14	 ntràct, as sutended, provtdei. tb	 th Opetot, . 
iaI jf	 prdu.ç.e.r or ae u!ct ifnotthe poducer, ab*lt pay o 
the Governxtien a percentage royalty on a11 miner4a produced ro 
the land thereuzder. The land cowtøL of fl of gectione I and 
t5, T. 29 N. R. 38 8. Wssldngtou. Neridiaa. At the time the co 
tr•*ct was ezecuted the Opexatr, Xormery knowr as ?Iine ConuLt' 
ants, Inc., w* Ui pOSSeSILOZI O section tO by virtue of a Kay 10, 
ici, Operating Agreement with raadvLev 4iues, w1ch coipany held 
the property unclez' L Febz'uary 19, l57, areetaeut (approved bj the 
State of Wesbtgton) with eigtt lessees of the $tate of Washington. 
Cosnts to Lien and Subazd1nation Agreements were *ecuted by 
Grandviev Mtne* on ,luly 8, 1951, and by the eight State Iecsee& on 
July 2, 1957. 


M the time section 15 as added to the contract br tenchuent o. 2 
the Operator was in poesesion thereof pursuant to & June 21, 1957, 
Operating Agreement wf!th the Universa Mining Corporation, which 
o1pany obtained the property under a June 29, 1956, Warranty 1in 


Lug Deed from Ta1or Land 6 Livestock Company, et al • A Consez to 
Lien and Subordination Agreetent was executed by Universal Mining 
corpo*'ation on $epteuiter 24, 1957. 


E1orato	 under the contract was d.t.acontinued November 27, 
197, due to adverse weather conditions and ws not resumed due to 
fincLaj difEiculU*s of the Operator. There was no production 
dirLug the exploration period and an OME reonal representative 
repirted th property taact4ve thereafter to flecembet 31, 1958. 


Tim an Octcber 7, t963 reply to a 1Q1E Forw 63 inqUry, the Spokane 
National Mines, tnc , 414 PernweLl ildii, Spo1ane 1, Wast., 
advised that: (a) it was the successor corporation to Univez'*l 
Mining Cor'oraUon; (b) teo .Resource Corporation bent out of busiumi 
ness in late 1959, and (c) no iUning had been done in section 15. 


Zn a february 3.6, 1964, reply to a Z4ME Form 63 inquiry, Rekit 
Anderson 'Lor Grandview Z4ine indtctte4 that: (a) no production 
bac occurred in section .Q; and (b) all leases in that section had 
been cancelled by the State of vnshin8ton on July 13, 1959, due to 
delinquency in rental payments, failure to reply to notices, and 
failure to •ubiait proof of labor. 


'ThIs reev was made in lieu of an on'smte audit of the Operator's 
accounts and records for the foliodng reasons:



















O.M. 
RECEIVED orn 9 1963 


tobr 7, 1963
	 Ai - iNn;.	 CODE 


-	 - 


Mr. 1. M. rpbi, Mtiag Chiof 
D2.vidon of Mtnsals 
U. S. Dapar'tasnt of Intoner 
Offios of Mtnsrsls Ezcr'aU.on 
Washington. 25, D. C,. 


Dear Mr. Mur*zys


E iDKE-47l (Urniurn) 
G.oaesc)ur*e Corporation 
S5& 1) az4 1, I. 29 N., 


R,38E.,W.M. 
Stoia Gounty, Washington 
Gontract Z*EU)4 


i4ter of 8.pteb.r 1$, 3.963 addrsz$ to UnisrsaL T4ng Coporat4on 
cs	 attention, Spokans Natioa1 Mtnes, • b4nE the suooiucr cor 


poration to Univorsal Mining Corporation. G.oks*&ircs Corperation want ont of 
n ].ate 1959 ,'..nt3' for tin. rsaons. 


MG5t of th. DWEA work ws dons on Siotion 10 both øuxtao, and dr.. '. No 
cg ,rcj*1 uraniu* was touzt to o knowledge. 


A road was b41t into Soiion 3.5 but bscau$0 chirps were aide to U4versal 
Mining Corporation ton this work ] do r*t baUs. any (Ek 	 was spent en 
this eectio*. I was t.14 that an a*.is.nt to th. original loan had been aide to 
cover this wcrk. Z have caretuU' gone over 8Etion 15 aid the e is z s4d. / 
,f any work under the .ailedged amended D*EA ban .ro4ect.	 / 


Thor. is surface iiications of Auteni.to aid U.'... on $ection 3 
would have bsn 'osp.cted .ept tar AEC direotivo of (tober 19.57 regarding 
discoveries. Iii tact th. whole Pacific Northwest Uranium exi3mtion oaa 
went down the drain at that tin. 4th the spt1.cn of the Midnite Mine in S'' 
County.	 .	 .	 / 


A* I was aid it' an the . **,utiv. 5soreta Of the Northweat 
I have cooplete data on all operations in Washington aid Northern idaho ai 
personaUy verified most operations. There is uranium in the area that e U' 
mined it shipping peredts ever bsce svaUaW.o. I know that this D?E 


was given a per t to ship it or. had bøn found.	 .	 / 
V' tru3y sours, 


H. J. Tibbite 


HJT/3u


I.











w.	 -	 -	 -	 -	 - 
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S	 OF 


perato' s Name	 Geo-Resource Corporation 


Address	 1215 E. Thurston Avenue 


Spokane Washington 


Exploratiorj Contract No. Idm_±±%	 Docket No.	 DMEA671 
E111


Ohek Oio 


1. (a) Does the Operator stockpile ore subject to royalty repayment? 


(b) If so, is segregation and identification procedure adequate? 


2. (a) Does Operator conmdngle production subject to DA or OME 	 Ix 
royalties with exempt production? 


(b) If so, do you consider the allocation of the commingled 
production equitable? 	


r 
3. (a) Does the Operator stockpile mine or mill rejects (low grade 


ore, tailing, middlings, etc.) that may have potential value 
within the royalty payment period? 


(b) If so, are adequate records maintained on such material to 
protect the Government's interest? 


Do you consider the assay controls in effect are adeqwate? 	 x 


5 .	 Do you consider that the manner of disposing of prodliction 	 x 
gives the Government its fair royalty returrn? 	 T 


Do your periodic examinations of operations indicate the 
Operator Is properly reporting his production of ores Bubj©t 
to EA or OM royalties? 


O


	


	 )oee th Operator buy from or sell to other 	 te? 


(ment on any item 2 (b) to 6 if answer is 


Property inactive. 


September 8, 1959 


-	 S. W. Zold.ok
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REPORT



OF REVIEW



































UNITED STATES

DEPARTMENT OF THE INTERIO 


OFFICE OF MINERALS EXPLORATION 
14.20 Custom House, 555 Battery Street 


San Francisco, California


FFICIAL FILE COPY 
0. M. E. 


RECEIVEr	
W 1958 


iiiLL	 I 
2Lc ..ç 


N
	


er77iJ958......... 


Mr. Jay L. Chambers 
Contract Administration and. Audit Division 
Office of Minerals Exploration 
Washington 25, D. C.


Re: Idm-E1l111, DMEA-14.67l 
Geo-Resource Corporation 
Blue Mountain Mine 


Dear Mr • Chambers: 


Attached hereto are 3 copies of Report of Review for 
subject contract, prepared for Region I, and submitted to your 
off ice for approval. 


I am also attaching 2 copies of letter dated November 
1i. , 1958 from Mrs. Dorothy F.. Long, Authorized.Certifying Officer 
in answer to my letters dated October 28 and 29, 1958, copies of' 
which were furnished your office. This correspondence dwells on 
payroll taxes $357.60 and core boxes $55.00 claimed by the Op-
erator.


It will be noted in the second paragraph of Mrs. Long's 
letter dated November II. , 1958, that she had contacted the Op-
erator and was informed that no taxes of any kind had been paid 
and apparently the Operator was unable to furnish any proof of 
tax liability on salary of $2, LI.00.00 paid to George B. Weaver, 
Superintendent at the actual rate of Li. . 95% instead of . the esti-
mated rate of 111.9% claimed. Under the circumstances I have 
disallowed the entire amount of $357.60 for payroll taxes.. 


In the fourth paragraph of Mrs. Long's letter, it will 
be noted that Mr. A. E. Weissenborn stated that the $55.00 for 
core boxes was an acceptable cost, and that any additional claim 
for core boxes in amount of $16.00 should be made by the Operator, 
therefore under this ruling no adjustment has been made by me 
in the Report of Review. 


During the period of contract operation, the Operator 
had offices at 525-528 Hutton Building, Spokane, Washington, and 
on June 2, 1958, Mr. Richard Weaver, President of the Corporation


-







4• .; L)	
S	 . 


requested Mr. A. E. Weissenborn to cancel the contract due to his 
inability to secure additional capital to continue operations and 
to contact him hereafter at 1215 E. Thurston Avenue, Spokane, Wash-
ington, which apparently is his home address. In view of the fore-
going events it would appear that Mr. Richard Weaver did not have 
any accountant who possibly could have given a more definite ex-
planation on the tax liability of the corporation and whether any 
portion was applicable to the 11'[EA contract, however I believe we 
should accept Mrs. Long's letter as final on this subject and the 
disallowance to stand as set forth in the Report of Review. 


Sincerely yours, 


,/ George vor 
4E Kuditor







a 
UNITED STATES



DEPARTMENT OF THE IINTEROR

OIFFICE OF 1NERALS EXFLORATtON



1201 L Division St.

Spokane 2, Washington 


November , 1958 


Mr. George Mayor, 
42O Custom House, 
San Francisco 11,


OIE Auditor 
555 Battery Street 
California


Re: Docket o. DMA-.4.671 
Contract 1Jo. Iiz.riii4 
Gao-Resource Corporation 
Blue Mountain Mine 


Dear Mr. Mayor: 


This is in reply to your letters of October 28 and 29, 1958, 
regarding the subject contract. 


In preparing the files for transmittal to you, I rechecked the 
s to see if there vas anything missing that should be ocicured before 


forsarding them to you. My error on the payroll taXe8 vms then discovered. 
Why this amount vms approved for payment each month vithout the proper 
support I cannot say, except that it vms not taken into consideration that 
this vms on an "actus.l cost" basis. I contacted. the Operator and after a 
lengthy conversation, it vms learned he had not paid any taxes of any kind. 
Mr. Weaver stated as far as he knev the company oed around $125 to the 
State of Washington. The requirements relative to supporting documents vera 
explained and he vms told. that un1582 he could supply them the amount paid 
vould be


The Unemployment Compensation Insurance to be paid by the employer 
in the State of Washington is 2.7 of gross first $3,O00 per yorker. There 
is no differential as to type york for compensation purposes. Thus, the 
xin taxes and insurance that is chargeable in this case is 4. 95 of 


$21i00 or $118.80. 


I have discussed the matter of core boxes vith Mr. A. . Weissenborn, 
executive Officer. He is of the opinion that Mr. Morehead's bid on the drill-
ing and core boxes is not binding if any changes are agreed to by both parties 
(Morehead and Operator). The fact that Morehead charged the Operator for core 
boxes indicates that such a charge was agreed to by both parties.







.	 . 


14r 'eisenborn believes that the $55 for core boxes is a valid 
charge. The thditical $16 viii bve to be claimed by the Operator vithin 
the 120 dayc after the audit s been, furnished the Operator, but the 
Oprtor uouid have to &eonstrate tbt he actually raid $2.00 each for 16 
overcized core boxes.


Sincerely,


icer Authorp
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121 N Di'ision St.	 ir	 958 
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: oeet N DA-k671 
C mtrecV b. 


j	 Gcocscrc Corprt'tion 
ine I 


Dear !r Navr: 


This is in reply t your letters of Octooer 28 and 9, 1958, 
oardin t4ie subject contract 


In preparjng the. files ortrimsrnttta.1 to ybu, .1 reehectked the 
s t see if thcr as anyt.hiug iisin that should be secured. before 


rwrunC tbexi to you. My erroz' on the 1ayrU taxes *s then discovered. Why tbt axuut was approved 'for paynt each znonth without the. proper 
suport I cannot say, except thtb' it was not. taken into consideration that 
this wzs on an "actual cost a baiB. I contacted the Operator an after a 
1euthy conversation, it was learn4 he had not paid any taxes of any kind. 
ir, Weaver stated as far as he 	 the coapany .ed, around l25 to the 
Ztate of Wachjnton. The recuirements relative to suppOrtin docuits were 
explained and he was told that unless he could stipi1y them the aiunt pCid 


• zuld be diaal1wec1 in the final audit.	 ,.	 •.	 •:' 


ThJnemplynt CQ.rensatii Insurance : to be .paid by the employer. • in the Sttc Of asb.ritQn is 2 . 7 of xoss first $3,))3:per . oker. There 
• is n differettjal s to type. vor for oensation upases Thus, the 


axtrni taxes and insurance that is' chaeable in this case is 95 
r $ii3 & 


I have Uscuscd tzie ratter o core boe with ir A B. Weiseibrn, Zective Officer. He is xt the zolnion that r. Iioz'ehead' s. bid n' the dz'ill. 
in M care b.xes. is not binding if any changes are agreed to bybth arties 
(brehei and Operator).. The fact that 3reI2ezd charted. the Opératór for. c,re 
bxes indicates that such a charge was agreed to by both ptiea. ' 	 :







. S 


ir. Weissenbornbeljevee that the$55 for core boxes Is	 valid 
cazte The aaitional 16 vu save to be cla1rie. by the Operator vithin 
the 12	 dy after the audit Irns been fiiahed, the Operet3r, but the 
Operator would have to demonstrate tlmt be actwUy pi id $2 00 tacit tor 16 
vez'ied core bOxes.


St.ncerely, 


DorothyF, Lone. 
Authorized Certifying Officer 


/ cc	 Jay L	 Chambers
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Appropriation, umitauon, or 

project symbol Appropriation title Limat'n. or Proj't. 	 Appropriation 


A mount	 A mount 


Standard Form No. 1034—Revised 
Form prescribed by 


Comptroller General,. 
(Gen. RegN 2Jth.


0


D. 0. Vou. No--------------------------------
P	 VOUCHER FOR PURCHASES AND 


ICES OTHER THAN PERSONAL 	 Bu Vou No 


u. s.
part.ment, bureau, or establishment) 


Voucher p eare	
28 iS


(Give place and date) 


	


('	 it1 
THE UNITE	 TES, Or,	 Payee's Account No 


To
(Payee) 


1L5 .	 Avenue


PAID BY



(For use of Paying Office) 


ARTICLES OR SERVICES

(Enter description item number of contract or Federal supply



schedule, anti other information deemed necessary) 
Discount Terms


U, 1)5? Cut& 


t


UNIT PRICE	 AMOUNT 


Cost	 Pr	 Dollars	 Cts. 


3179 


No and Date of Date of Delivery

Osder	 or Service


1MS iAJC 
PAYMENT: 


Complete Li 
Partial	 Li 
Final	 Li	 Use continuation sheet(s) if necessary 


Shipped from	 to	 Weight	 -	 Government B1L No.	 Total 
(Payee must NOT use this space) 


I certify that the above bill is correct and just and that payment therefor has not been received.
Differences ................................. 


(Sign original only) 


Date--------------------*Payee	 ................................................................................ 
(This ,ertificate sot reciuired When like certificate i. ,nade by payee on attached bill or bill.)


Account verified; correct for 


Per--------------------------------------------Title -----------------------------------------------(Signature or 	 ....... 


Contract No.	 Date	 Req. No.	 Date	 Invoice Rec'


.3 7J 


Pursuant to authority vested in me. I certify that this account is correct and proper for payment. 


t Approved for $	 t ----------------------------------------------------------------- -(Authorized Certifying Officer) 
SIGN 


By-------------------------------------------------------------ORIGINAL	 Title .......................................................................... 


Title-------------------------.


	


	 Date.......................................................................... 


THE REVERSE OF THIS FORM MUST BE EXECUTED WHEN PURCHASES ARE MADE OR SERVICES SECURED WITHOUT WRITTEN AGREEMENT IN ANY FORM 


ACCOUNTINf CLASSIFICATION (For comoletlon by Administrative Office) 


AIlotm.nt symbol Obilatlons	 COST ACCOUNT 
Amount	 liquidated ______________ ______________	 Symbol	 Amount


OBJECTIVE CLASSIFICATION 


Symbol	 ---- Amount 


I Check No-------------------------dated------------------------------. 19------for $-------------------------------------- 5 on Treasurer of the United States in 
Paid by	 I. favor of payee named above. 


ICash, $--------------------------on------------------------------------, 19----- .	 Payee .................................................................. 
(Sign original only) 


°When a voucher is signed of receipted in the name of a company or corporation, the name of the persl p 
writing the company or corporate name, aswell as the capacity in which he signs, must appear. For example: 	 er................................................................. 
"John Doe Company, per Johp Smith, Secretary", or "Treasurer", as the case may be. 


	


If the ability to certify and authority to approve are combined in one person, one signature only is nec- 	 Title tssary otherwise the approving officer will sign on the line below Approved for $	 and 
over his official title.	 1O-22900.3
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UNITED STATES	 Budget Bureau No 42 R1036 5 


\ ,• IARTMENT OF THE INTERIOR 
'	 DEFth	 MINERALS EXPLORATION ADMINISTRATION 


. QPR 6 Td MONTHLY REPORT AND VOUCHER 
SUPPLEMENTA 
Month of-,'Y-----------JJ' 	 Docket No. DMEA 412	 Contract No.	 .41U 
Operator's Name - -	 --------------------------------- 	 Minerals JU1 


Address -. --	 ----------------------- -- - - 
Contract Amount,	 Government Participation: 1%	 Amount,';9 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly 


Total
Totals Previously	 Totals To Date	 Approved 


Reported	 Monthly Total
Approved Totals 



Previously Reported
Appro'ed Totals



To Date 


(1) Independenti
Contracts: 


Short Form 
Drilling---------------------------------- ]?33.00---------636.00


3o15.ØO 
xtandy-!Iin1E


3O5OO-----


75000-------------------------------
--30000 


(2) Labor and Supervision: 
Labor 
Supervision---------------------------------------------


(3) Operating Mat'ls. and Supplies: 


Bulldozing------------------------------------------------
---------------------


Technical Services------------------------------------


Track 
Gasoline


443'15-----


108.00 io8.00 


--


(4) Operating Equipment:


180.JLOO-----
750.00------
3QQ.00-----


....... 
i800O....... 


21Q0------


Purchase


?co.00------


Timber-----------------------------------------------------


133.32 


Explosives-------------------------------------------------
Pipe----------------------------------------------------------


(6) New Bldgs., Improvements, etc 
(7)	 Miscellaneous: 


Rental--------------------------------------


133.32-----


Sampling and Analysis
57.6O 


Depreciation---------------------------


Liability Insurance


357.60-----


(5) InitialRehabilitationandRepairs_________ 


55.00 5.5.00 


Repairs to Equipment------------------


100.QO
-----


100.00 --


Payroll Taxes--------------------------


Core --------------------------
----------------------


(8) Contingencies (specify): 


TOTALS.. ---------------------------- 33.0O l2O867 --------


I certify that the above bill is correct and just 4and that payment therefor has not Pursuant 
been received, 
Date i4ze/.:L	 Payee	 çp1tiOU	 - --


that this ac 
ment in the


jJt2.,&. .. 


di2'-O.. 


f'.&.5 


to authority veste 
:ount is correct ac 
amount of:


j_,j.,—c 


-__to 


Lo ---


Ljc,-'o 


JtJtk7 


d in me, I certify 
d proper for pay-


Per	 -	 tle	 -- Maxiaer 
* When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as welt as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001. makes Ii a criminal offense to make a willfully 
fab's statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Signature - 


Date 


/;utho7ceruf44V 


(See other side) 







APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


—----Title Signature i; ------- Datej 


..	 ____ 
(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Admini ration project under Contract No. (To---in accordance with the terms of the contract. 


gnature	 Title >L4. 7- -- Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through .the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-. 
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do. not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and euipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
- other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
makean audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-1p4 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals PreviOusly Reported", and 
"Totals to Date" columns snould also be filled in. 


GPO 872893







OPERATION	 UNIT	 Cos!rs Pals 
MONTE 


Drifting 
Crosscutting 


ctanby Wire Ur 


________________________ 
Drilling: Core-------------------------------


--------------------


tcuidpip. .2t. 
çasolin
-------


--------


Test Pits 
Trenching------------------------------


Roads and Trai1&	 ----------------------------------------
--------- r.


TOTAL DISTRIBUTED Cowra 


-----------


Budget Bureau No. 42-R 1151.2 • UN ITED STATES // 
DEPARTMENT OF THE IN1O5 tI 


DEFENSE MINERALS EXPLORATION AD1fI(1TRM1	 •' 


2


ESS RR 


Month of t31 !- - 1953	 Docket No. DMEA 
Operator's Name	 çororation 


Address


OPERATOR'S UNIT COST AND 


UNrrs PNIS Coam ro DATE UNITs TO 


180,03 2 
100 


5!Q) 5 
205 . 5 7569.00 1261.5 


100.03 
---


303.00 ioo 
750.Q3 
108.00130


- i.ioo:oo


--


8o 


5ç.q0 6o 
5900--


--3i..


jJ21Q7Q0 


133.32


	


Ce 	 No.	 UA4 


Liiefis	 ___________ 


AUTHORIZED BY CosvaAcr 
UNIT Corrs _________ __________________ 


TO DATE


	


'Units	 Unit Costs 


_) ---- -;LQp-------
-- 1.03-------00------i.00Lee,  - 6.00 oo---- --


	


3.00.. 100	 3.03/ft. 


	


7.50 100	 7.507ft. 


	


.36 300	 .36/L

o---- --


ZIIZ.iIII IIIIIIIIII IIIIIi.IiiIo1bix. 
17150Lhr. 


TOTAL Coars 
AUTHORIZED BY 
CONTRACT 


Thni1x^i 
ToTAI CosTs


rvisor----------------------


• The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the .Jest of their knowledge and belief. 


Date	 Operator 


Per—'2	 Titlo-----GflhILflCZ' 


—k NOTE.—TItle 18, U. S. Code (Crimes). sectIon 1001. make. ha criminal offense to make a whflfufly 
false statement or representation to any department or agcncy of the United States as to any matter within 
It. jurisdiction.


(Instructions on reverse) 


(For Govenment use only) 


//c) 
7D )


REMARKS:


i 







S	 . 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose. of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc.'.' The reason for not distributing these items oh a. monthly basis is' doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently, to distribute certain 
costs over a number of items. 'For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such inrormation is found in the contract. This information is 
usually a part of Exhibit "A" of the tontract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894







2Q52..Q 4284.00 


L.iso.oØ 
I -----------------------7S0..OQ 


300.00


6336,O0 ---
_3Q45._o0 


180.Q0-----------
75O.00 
300.00 


_to 
/ô.c-t -----------------------	 -------- a..o-c


.60O-.00 18OQM0 
7.5.0C----- -


108.00 


•	 GO. jJq.t.•.....


24Q0;O0-----------o'-' ---iL,,a,J-c ------76-se'-. P 


	


108.00	 /O(0C) 


	


1.33.2	 '?9?.... 


89.4 268,20 357.60 


12.0	 00

1G0.O0------- -


'4'o
	


c_J1-o... 
/___O__._,-


1s'.1O4(Rev.)	 UNITED STATES	 udget Bureau No. 42-R1036.5 


DEPARTMENT OF THE INTERIOR . -c..• 
DEFENSE MINERALS EXPLORATION ADMINISTRATION .' 	 \-


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of November	 , 195	 Docket No DMEA 4071	 Contiact o) IdziE 1114 
Operator's Name	 Minerals	 afl].U!. 


Address 525 JiUtton J3uildin, on? 4,	 UnCton" / 
Contract Amount, s45,9&hQcL	 Government Participation: 7:'% ';A	 s.a4,A7Q.00. 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY



ITEMS OF COSTS
Totals To Date Monthly	 Totals Previously 


Total	 Reported
Approved	 Approved Totals



Monthly Total Previously Reported
Approved Totals



To Date 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing---------------------------


thyTiIlie 
Xi*gSt4pO-------------


-------
(2) Labor and Superviiion: 


Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe 
Track 
Gasoline 


(4) Ojerating Equipment: 
Rental 
Purchase------------,- ---------------
Depreciation------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


CoreJoxe 
TransTh.LJiaaer_________ 


(8) Contingencies (specify):


I certify that the above bill is correct and just nd that payment therefor has not 
been received. 
Date DeC,31957 *payee 	 Qirce -ation 


-	 itle 
e Wbel , a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe ('ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
falwe statement or representation to any department or agency of the United States as to any matter wt*hln Its 
jurisdiction.	 ' 


(Instructions on reverse) 	 " '' °


Pursuant to authority vested in me, I certify 
that this account is correct and' proper for pay-
ment in the amount of: 


Signature
(Authorize4tortlfyIng OLcer) 7/' 


Datee4/12	 . No.	 /L

(S'ee other side)







- 


(For Government uso on'y) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


If certify that to the best of my knowledge and belief the contractor submitting this 'voucher is operating a Defense Minerals 


Exploration Administration roj t under Contract No/--------in accordance with t terms of thi contract. 


Signature	 Q44 --------------Title	 4,2'. Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 	 V	 V 


Signature	 Title	 Date 


MONTHLY REPORT OF OPERAT 
Th Operator (ontractor) of an exploration project is 


reqüired to make a monthly report to the Government 
tho,igh th -Regional Executive Officer. This report con-
sists of .three parts as follows: 


(a? Form 4fF-1O4—Opeator's Monthly Report znd 
V6ucher.—This forhi details ex'enditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
- ress Report.—This is a statistical report of expenditures 
\ whi1i shows costs for the various types of operation; 


and


(c) Nárrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision apd technical 
services incurred for the exploratory operations. . Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third arty will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion ofequipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
- and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis: 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories? 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the priginal or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 subziitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, et&., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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COSTS 'Fain	 UNITS Tuis II I UNITS TO I UNIT COSTS 
Mowrn I MoTn	 COSTS TO DAm	 DAm I TO DATa


OPERATION
	


UNIT


2?L 
100 
300 


3000 
IQQ 
.100 


•80 


iiiiiiQ-i 
40


IIIIÔ%flrIII 1.00/ill i.00JEa 610oLFt.... 


Z7I.I507i:I;II1I 
1715QLIir 1750Jllr 


.
Budget Bureau No. 42.R 1151.2 Frm MF-1O4 


(AU1


UNITED STATES 
DEPARTMENT OF THE IN1 


DEFENSE MINERALS EXPLORATION ADM 


OPERATOR'S UNIT COST AND


ISTRATION-, •( 
CRESS 


Month of NbOI' 1957---- Docket No. DMEA	 71 
Operator's Name Geo 4tsource Corporation -------------------


Address 2llt4tti,pQX4iJisJ


ontro.	 JJ4 g'tjrjwn 


AuTnoazanD BY CONTRACT 


Un1ta
	


Unit Costs 


fir 
Ml 


Et 


lir 


Drifting 
Croscut j* g _.. ---------
Raising!!Y


,Dozer____ 
x3Core----Boxe 


Drilling: Core 
&ncaiflgL 


Stripping 
Trenching........................... 
Test Pita............................ 
Roads and Trail& ............ 


DrllLSiteJ?rep4


180.00
100.00 100 1.00 


•	 12.00 -1.00 
200-----342


55 
------1Q5 


3QQ0


12 
--------


------------


55.00 
--------


180	 --------------


------100 7.50 


36Q0
-----------


7.SOILO----------


4LQQ.0-------------


j_QQ-------


80------750 


Q.ito-------------------175L 
95oQ-------------34 1.7.50 JUTSL '..UOTO 


TOTAL DISTRIBUTED CosT&
	


44odI---------------jj1Q76OO
	 Aurnoaizzn ST 


Operating Equipment Purchased.._----------
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc......... 


TOTAL CosTs......................................... 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jeat of their knowledge and belief.


REMARB: 


Date DEC- - ,1957Operator	 QReSQUI--ce-- -Corp 


Per---&d.-f- J I.L42Z / Titlo 


. NOTE.—TltIc 18. U. S. Code (Crimes), section 1001, makes Its criminal offense to makes flIUy 
Ikise statement or representation to any deperthient or agcncy of the United States as to any matter within 	 - 
its jurisdiction. 	 ----------------------






(Instructions on reverse) 


(For Government use only) 


/ 4/ qc4 )a44e4L )A7	 / 1)71, / 







.	 . 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers 'and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevQr, for those unusual phases which may need to be 


• reported for a particular project. It will be necessary for the Operator to distribute his 
costs among'the applicable phases reported with the exception of three items the costs of 
which arc no to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any. one 
month or period short of the entire contract period. 


Form MF-1O4A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly"Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In prepring Form MF-104A, it , will be necessary frequently to distribute certain 
• costs over a number of items. For instance, supervisory and engineering costs may have 


to be distribited over several phases, uch as, drifting, crosscutting, raising, etc., pr&vided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the'1various phases, on man days\óf labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 • •
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3 eccibcr, 1)7 


•	 Blue Mountain Project •	 DMEA Docket No. 4671 
Contract No. idn.E 1114 


NWATIVE IPCT i	 -•---
onth of Novcmber, 197 


DIA.I'!!) !YXLLING 


Diamond dri11in in November was consit'er&biy hamp-
ered by free zin3 weather, udCy roas and onow, ?tio ho los 
tvere onp1otod durin •; the onth for a tot"J. of 35 feet. 
The nest rccont snow on the 7th reniicrei the roads iiipass 
cable for the water truck, and after conforrin; with the 
drill contractor, it i	 eciced to shut the driliinr, '::ro' 
grar down for the winter, effective 30 Wovober. 


The EC prbc unit rcaatns out of coniission Lor 
parts, so arrant;encflts were natlo to borrow a abol probe 
unit bc1oninc, to ostcn )riniu Corportton for tc prob-
in ó holes 4 and 6. This probe has been calibrated in the 
AEC calibration barrel so tht, on the scale used in the 
probin,, ' scale rcaL1 lnç o 4O indicates mterial averain, 
5O contained uraniur, tole no • 7 was probed uinj a ioff-


•	 • ian ;robe unit iich the corany has recently purciiaicd. 
•	 •	 Scale roadins are in !iWhr, 


•	 •	 •	 • Respcctfully subi:ittoC, 
•	 •	 G	 •W1 


4 SJ	 ø% 4	 J S. 


•	 George Ti, Jeaver, 
Genoibal Tan :cr







----------------------------


Technical Services----------------------------------------
(3) Operating Mat'ls. and Supplies: 


Timber-------------------------------------------------
Explosives............................................ 


•Pipe----------------------------------
• Track


1in 


(4) Operating Equipment: 
Rental-------------------------------


(6) New Bldgs., Improvements, etc 


Purchase-----------------------------


(7)	 Miscellaneous: - 
Repairs to Equipment 
Sampling, and Analysis 
Payroll Taxes-----------------------$9.4Q 


Depreciation------------------------
(5) Initial Rehabilitation and Repairs- --


---CoreBo 
--


Liability Insurance ----------------


DozeTnsport___ 
(8) Contingencies (specify): 


TOTALS--------------------------------- i08iin7a


61hfia 


173.80 


2hO0 
1OQ,00 


9291.2i—


Totals To Date	 Approved 
Monthly Total 


,$517,00 ----
ZO45OQ--------


700c	 —.-,-- - 
tA%.JJ. 


-iooa.-oo 


36C-.-75----------------------


Approved Totals 	 Approved Totals 
Previously Reported	 To Date 


_p--------
_a_._	 --------


1QL0fl 


_._9 -----------


2O --
2GP20 


43.00-----------
----100.00 


Form MF-104 (ftev.)	 UNITED STATES7V	 udget Bureau No. 42-R1036.5 


	


DEPARTMENT OF THE	 EFQ •, 


	


DEFENSE MINERALS EXPLORATION 	 iNISrRAN 


	


OPERATOR'S MONTHLY REPO	 VOUCHER.' 


Month of	 içr	 -, 1957	 Docket No. DMEA - .1 	 Co	 o.	 .W4 
Operator's Name	 ii' ais 


Address U1	 flt3I1 
Contract Amount, sPQQL	 Government Participation:7 	 Amount, s 47P .0O ---


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly Totals Previously 


Total Reported 


(1) Independent
Contracts: 


Short Form
21?.O0 QQ0 


o45• 
Drilling--------------------------------


4O.0 


(2) Labor and Supervision: 


Bulldozing--------------------------------------


----------------------------------


Labor


Crosscutting-------------------------------------------


..00.00-i20O40 
Supervision' ----------------------------------------------


3•75 


i1II 1I2IIjIIII 
I certify Xhat the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been received.	 .	 that this account is correct and proper for pay-


DateNQV.4.i957 *Payee	 QQCo1pQofl	 ment in the amount of: 


W hen a voucher is s1ned or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "John 
Doe C'ornpany, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Tltle 18. U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
fal&'e statement or representation to any department or agency of the United States as to any matter wtthln Its 
Jurisdiction.


(Instructions on reverse)


&L4:IP.... 


Signature	
- 


Date	 No. &Li' 
( ee other side) 







(Fat Government vs only) 


CnL%TXFiLCATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowWdge	 belief the contractor submitting this voucher is operating a Defense Minerals 


ExplorationAdministration project under Contract Nø.e 	 in accordance with the terms of the contract. 


Signature	 Title	 Date zØ4 
APPROVAL nv DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 Title	 Date -	 -- - I27 
MONTHLY REPORT OF OPERATOR 


t. 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04----Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 	 * 


(b) Form MF-1 04A—Operator 's Unit Cost and Prog-
ress Re port.—This is a statistical report of expenditures 
'which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings.. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month follo.wing. 


Preparation of Form MF-1O4-----O perator ' s Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the conract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating'equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or 1uly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator tO reimburse him for deprecia-
tion of quipment own'ed will be reported under "Deprecia-
tion".	 - 


Item (5) comprises costs of labor, supervision, technical 
services materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
underitems-(2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insuranee, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (fl. The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Oprator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.. 


Form° MF-104 subniitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his, claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the' appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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FornMP-1O4A	 Li	 get Bureau No. 42-R1151.2 
&Apr111962).	


- 


UNITED STATES	 '

DEPARTMENT OF THE tNT R 0 


DEFENSE MINERALS EXPLORATION ADMIN 	 TN 


OPERATOR'S UNIT COST AND PROG	 R&ORT 


Month of tQ1	 195.7	 Docket No. DMEA .4671-. b	 No.	 ----Ui..

Operator's Name CcosoiitrccCox.otjon: ----------------------------Minerals UrinLuit 


Address	 ------------------


OPERATION	 UNIT COSTS TRIS UNITS THIS
CoSTS TO DATS UNrrSo 


CrQs8cutting 
Raising..	 --


Drifting---------------------------------------


er--Boo 
-----------------1.00 1 -------


2LZ..01 3il70.0. J31L. 
-----


33.00- --100 - - - -
Drilling: Core------------------------ t. 


Drvg.c-Stp-ipG ---


----
75000-- --100--- -


Cmtg.Cn:-.-----------
Stripping.. 
Trenching


----


14OQJQ0 80 
TestPits-------- -


IO)----


-------------------------------


Roads and Trall&__ -------------- rs-------
Drte-2xc --------------


----


34_____ 500----
TOTAL DISTRIBUTED CosT&. 2CJ)1----------------------


AUTHORIZZD BY CONTRACT 
UNrr CosTs ___________________ 


TO DATa
'Units	 Unit Costa 


w)Q --103--- -i-.-Ai.---
h30 ZO3 10LQ 


----6O0-- 3C3--- -/t----
oo i.oa ot 
zo ioaL Lit 


17.50-------- ao iL0/1r.. 


'1L50: L IIJQLUr.L


AUTIIORIZLD BY 
CONTRACT 


Operating Equipment PurchasecL_ 
Initial Rehabilitation and Repairs 
New Buildings, Improvemente, etc 


ToTAI Coors-----.


REMARKS: 


NOTE.—TItIe 18, U. S. Code (Crimes). section 1001, makes Its criminal offense to make a willfUlly 
false statement or representation to any deperiment or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Goveiñment use only) 


/s/	


r	


//37 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date N1Y.4,1957Operator 


Per °wffe.9--4dC/c.r 







.


INSTRUCTIONS 


Preparation of Form MF-104A---Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicablephases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly bais is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or priod short of the entire ontract period. 


Form MF-104A has been designed to tie in with Form MF-1O4 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly' "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, , it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distrib'uted over several phases, such as, drifting, crosscutting, raising: etc., providd 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days. of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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4-,


TEL. MA . 4-9654


•	 S 
GEO-RESOURCE CORPORATION 


SUITE 525-528 HUTTON BUILDING 


SPOKANE 4, WASHINGTON 


vobo', •157


CABLE: GEORESCO 


RE:	 1ue owita.ft Pro3et 
E& ockt o. '1671 


'tract N. Zii 1114 


st	 reti	 SpIit to	 104 


DrUin: 
Hole Iio. 4-• 
36 Rt.	 $6.00	 216.00

fto1 N. 3 
25Ft. I	 00	 1.O0 
291	 A	 6.00	 1746. 00 
o1e'o.	 •-	 - 


7 Ft. X	 00	 , 42.00 


28 ''.' tan4pipe	 37,.50	 321O.O0 


SumvisioL:: 


George L oav, Project 
Salary for	 obér. 1957	 600.00 


Gouc C00TI0! 


eore 1	 avr, 
ara1 ncr







• 
GEO-RESOURCE CORPORATION 


TEL. MA . 4-9654	 SUITE 525-528 HUTTON BUILDING	 CABLE: GEORESCO

SPOKANE 4, WASHINGTON 


I vehr, 195? 


RE:	 Iu ountain Project 
DOcket No 4671 


Contract N.	 1114 


AFflVE PO 


oth of October, 195? 


DIOND RThLING 


ThTO hoie were opietod in October and otr 
tated for a tot3I of 5	 oet of dri11tn.	 o1 No. 4 
1eto to a iepth or O1 feet.	 oIo No. 3 was	 tiatcd 
riI1cd o a to,a1 deth of 3G2 feet. 	 is



vi1bIe in the co:s, but there ias come varation .n rcadio.. 
aetwity in the cores from !Io1e 	 . (See "Probin bo1or.) 
The thd ri.1JLt prn hc bean	 persQ	 e1y 
thfc1t b1JLi	 c11i cwin, wtar 1o, 
nc bd1y frcture rock. One con, factor i the ro



chue oZ c.. ah4eve1 tpri, area waih now apars to be 
Um; enoub raer to sport the friI1u prrn. The con 


tractor anticipates 1ayi	 pipe line nd settth up a pp 
in y3tc1 by the oarly part of oxt ueek, thus spcc. 	 rith 
the bet	 auii of water. 


The hole prob1 has been plagued with echanial diff 
icu1t.es. Aftcr waiting the majority of the roth for parts to 
arrive from SaU Lake City, the toic tnergy Corniosio Got 
thfr probe wut reassernbed anCi ot probe do1n to1e !o. 4. 
tThe the probe htt he water in the bottom of the ho3o tho 
water seeped nto the cablc-to . probe joint d shorted out. o 
record was ohtainea, but the oporctor roport observu sovcral 
"good jo]ts" o the way down. Jhcn a iow proke unit s 
the X wlI try ain. 


Topographic appin f the project area is procoodinj on 
a contnuut basis. During Noveber detailed gec1oic napping of 
the etecs exposed ui the trcnchug prorn will be initzated. 


eapectfu1Iy sub$tted, 


George 1. haver, 
Project Superthtedent















Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 
Total	 '	 Reported /	 Monthly Total Previously Reported 


24G.OØ	 'zo.00 
47O.:O	 Z'C-45.00 -i--'- -- -


4G.-OO ..if-O 


24Z4X,-------OO.00


Approved Totals

To Date 


(4) Operating Equipment: 
Rental 
Purchase 


(7)	 Miscellaneous: 


Sampling and Analysis 


(5) Initial RehabilitationandRepairs--- ----
(6) New Bldgs., Improvements, etc-------


Payroll Taxes-----------------------
Liability Insurance 
Coro coxo 


Depreciation--------------------------


IG.00 -i / 


Repairs to Equipment................. 


i0000


-I. 


Fozi MF-1C4 (Rev.)	 - UNITED STATES	 Bue/ No. 42-R 1036.5 


DEPARTMENT OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMINISTRA 	 OC .14 57 


OPERATOR'S MONTHLY REPORT AND 	 (HER, 


Month of	 1951 - 'Dock t No. DMEA	 Contract No. -	 Lfli4 
Operator's Name G000zowCoriyz'chon ----------------- -erais 	 - 


Address i3uitc ZO u'tton	 i1un	 octo	 • 
Contract Amount, s4GO4iQ:	 Government Participation: 7%	 Am	 , 


	


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


STE I	 - - 
(1) Independent1


Contracts: 
Short Form 


Drilling-----------------------------






Bulldozing--------------------------






Crosscutting-----------------------






-----
CtJing----


(2) Labor and Supervision: 
Labor-------------------------------
Supervision------------------------
Techniàal Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives-------------------------
Pipe---------------------------------
Track---
USOi1flO


a LS2 


I-0 


QOO----
2OGA2aOO.1 


iiiiiii_	 i,ii_i 


24OQ 
- ---


(8) Contingencies (specify):	 - 


TOTALS---------------------------------5'1Q 	 -- 2Li2i----
I certify that the above bill is correct and just nd that payment therefor has not 


been received.	 - 
Date LQt!LiQ57Payee 


----4.. Title 
'When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs; must appear. For example: "John 
Doe ('otopany. per John Smith, Secretary," or "Treasurer," as the case may be. 


-*' NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes it a criminal offense to make a willfully 
fal&'e statement or representation to any department or agency ot.the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse)


Puisuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature
(Autbor	 Certify g fflcer/' 


Date	 cou. No. 
( ee other side) 







S


	


	 _____ 


(For Government use only) 


CERTIFIcATI0N BY GOVERNMENT REPRZSENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher 18 operating a Defense Minerals 


Exploration Admini tr tion projct unde Contract No. 	 in accordance with he terms of. the contract. 


Signature ----------- Titl2t-- Date L/z./----
APPROVAL BI DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature


	


	 Title
	


L Date PLtYT7 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 	 . 


(a) Form MF1O4—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for tie 
Government's share of costs; 


(b) FOrm MF-1O4A—Operators Unit' Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling o churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays, also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion.". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
andequipment. Thesecosts, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included, 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individuai'costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form' MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet os other units immediately 
after the appropriate descriptive w 7rd, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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OPERATION 
TAGr I


I UNITS TO I UNIT COSTS UNIT	 COSTS Tuis I UNITS Tais II 


MONTE	 MOT	 CosTs TO DATE	 DATE	 TO DATE
'JnIta	 Unit Coats 


Drifting 
Crosscutting._........................ 
Raising


.	 zor t±L. 
çboro	 oxos r. 


___ tt
---------t 


Drilling: Core--------------------------------------
Stripping------------------------------
Trenching 
Test Pits---------------------------------


Oar d rrw -.


TOTAL DISTRIBUTED CosTs......


t.00,,vt. 


70/Vt 
1.&/-lir. 


1?.1301flr; 
TOTAL COSTS 


AUTHORIZED BY 


10ZL0------100--------1U&YTOU-------10 ----
24-------


4OG ccOU 00 
1.0 .TJ3T 


540.00 7 40.00 7 70 
0-------


140(0O--- - ------


100------- -


80 i?.5O 


5-------- X0t;0O----------G0 Z7;50 
13I • 59Z. 00 17. 0


Brm MF-1OL4.

(prll 1g62)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REP 


Month of	 .195	 Docket No DMEA	 Co 
Operator's Name	 OOIOUZCQ COOZtOtk	


Mm a] 


	


Address !" ütton U1cT., poIt	 , tc1.


Budget Bureau No. 42-R 1151.2 


14 


N Iia44/14

tLin1	 ' 


I- --


AUTRORIZID ST CONTRACT 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc........ 


ci.00 
TOTAL CosTs............................... iiiii 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the ..best of their knowledge and belief. 


Date !!.?------	 Operator!!!!! 


Per	 4lc 


—k NOTE.—IltIe 18, U. S. Code (Crimes), section 1001, makes ha criminal offense to make a wfllftiuly 
lse statement or representation to any department or agcncy of the United States as to any matter within 


It. Jurisdiction.	 .----.---------------------
(Instructions on reverse) 


(For Government use only)


4t. 







V 


...	 S 


INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by thp Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importanl 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
whichare not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." 'The reason for not distributing these items on a monthly basis is doubtless 
clear the Operator, since such distribution might well overstate the cost for any one 
month or perj,od short of the entire contract period. 


1brm MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative cqsts. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
4hat- these items were reported active , for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attentibn to any unusual circumstances causing excessive or 
disproportionate unit costs.
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Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals Total	 Reported	 Monthly Total Previously Reported
Approved Totals 



To Date 


---3794.48------
ect and just nd that payment therefor has not 


eçe--Corporation 


Title


_z_o... 


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


2Q6.2-----------------------------------------------


.- ----------------------------


IIIIII4I IIZIIIIIIIIIIIIIII IIZIIiIIIiiiiiiiiiI 


---------------


IZiI-


9..534 


-


£,-o


ii.i:	 .. 


qI 


	


.	 I 


	


Form•	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


DEPARTMENT OF THE INTERIOR 
ç	 4.	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


PERATORS MONTHLY REPORT AND VOUCHER 


	


o th	 Augst	 , 195	 Docket No. DMEA 4671	 Contract No. 1d!1ELUI4 


	


oNe	 'on--------------	 Minerals	 fljWj 


	


iidss	 c 525528 Hutton B1cb., Spokane, Tn. 
Con	 -	 6QOO	 Government Participfttion: , 2S%	 Amount, s..34I,47O.00.. 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS 


State I 
(1) Independenti Contracts: 


Drilling 
Bulldozing 
Crosscutting 
Drifting


' 


(2) Labor and Stervision:	 a' 
LahorJ-------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives 
Pipe----------------------------------
Track................................ 


(4) Operating Equipment: 
Rental 
Purchase----------------------------
Depreciation....................... 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc.... 
(7) Miscel1aneois: 


Repairs to Equipment........... 
Sampling and Analysis 
Payroll Taxes...................... 
Liability Insurance............... 


----
(8) Contingencies (specify): 


'TOTALS 


I certify that the above bill is cor 
been received. 
DateI t•3 , 1!S7*Payee i 


Per 
When a voucher is signed or receipted in then 


the company or corporate name, as well as the 
Doe ('oinpany, per John Smith, Secretary," or' 


—*. NOTE.—Title 18, U. S. Code (Crime 
faiwe statement or representation to any departi 
jurisdiction.


ame of a company or corporation, the name of the person writing 
apacity in which he signs, must appear. For example: "John 
'Treasurer," as the case may be. 


), aectlon 1001, makes It a criminal offense to make a willfully 
nent or agency of the United States as to any matter within its


Signature 


Date	 No. Z6 
(See ot er side) (Instructions on reverse) 







(Fo, Government uss only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. .21Ib9'--- in accordance with the terms of the coiitract. 


Signature L dL----- L2 ---- - Title	 Date --------	 $T7 


APPROVAL BY DMEK' ExEcuTIvE OFFI'ER OR ALTERNATE: 


Signature	 Title	 Date	 ----


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A---Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, resultsaccomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
workperformed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures? that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated 'for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. in these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of FOrm MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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OPERATION 


Stage I
UNIT 


____
COSTS THIS 


_______
UNITS Tms Coma TO Dim UNITS TO 


______ _________ ______ 


Raising..	 ------------------------- . 
Shaft 


Crosscutting............................ 


Drilling: Core_f-----------


Drifting.................................... 


Stripping-
Trenching-----------------------------


Ft-----


J1I. 


Winzes....................................... 
154--------


Roads and Trail& 12.5----- -
TestPits--------------------------------


Drill SiteS Hr. ll3.7


-483k-------


- - 2763 • TOTAL DIMTRIfiTTTED


Uu COSTS ______ 
TO DATa.	


'Units	 Unit Cte 


câ---


iiiiiiiiiiiiiii izijijj 


1i11z1111111111 izzii


TOTAL	 COSTS 
AUTRORIZZD BY 
(nNn AI


FocmMF-14A	 Budget Bureau No. 42-R 1151.2 
(Apr11 1962) 


•


	


	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of Augu---19&6	 Docket No. DMEA	 Contract No. 
Operator's Name	 lurn 


Address	 t	 Hut	 ç 4, WI'


AVTRORIZZD BY CONTRACT 


Operating Equipment Purchased................................. 
Initial Rehabilitation and Repairs.............................. 
New Buildings, Improvements, etc............................ 


TOTAL CosTs....................................................................................... 


The undersigned company,. and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS 
complete to the Jeat of their kxrnwledge and belief. 


Date . 3	 L,1957 Operator	 ---


Per---Titlo ensra1..iianagei.... 


—) NOTE.—TItIe 18, U. S. Code (Crimes), section 1001, makes ha criminal offense to make a wfllMly 
false statement or representation to any deperiment or agc ney of the United States as to any matter within 
Its jurisdiction.	 __._--------------------


(Instructions on reverse) 


(For Government use only) 


/ 74&) //4 /1/s7 







S.


I 


1•


..	 . 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by thç Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason .for not distributing these items on a monthly basis is doubtless\ 
clear to the Operator, since such distribution might well overstate the cost for any ones 
mnth or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Foiin MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and epgineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such. 
phases, or on some other quitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be' distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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S	 S 
GEO-RESOURCE CORPORATION 


TEL. MA. 4-9654	 SUITE 525-528 HUTTON BUILDING
	 CABLE: GEORESCO



SPOKANE 4, WASHINGTON 


B1e Mountain .Pr'oject 
]A DocLet No. 47l 


Contract 1o. ttin-E 1114 


NARTtV 
•	 .1-Lhi ttt. t	 .jt 


Month ofApst, 1.95 
RAD 13U1WZiG 


)ork co*iencod	 the Blue Mountain Project . on 
31 Ju1y , 1937. The first task ras the construction of 
approxiauitely 7000 feet of access road from the west 1/4 
corner of Section 15, P. 29 N., L 8 E., into the project 
area. This road ras completed by 9 August. econnaissanco 
durthg the preceding season had discovered the preseiice of 
several small iigbleve1 springs (approxinate coordinates 
N. l,000 E. 10,800) which bore p Ozxse of furnishing, after 
improvement, sufficient eater to carry out the drilling pro 
gram. To this end, about 1800 feet of trail was constructed 
into the spring area, tho springs dozed out, and a pond cons. 
structecl. owever, due to the unseasonably dry summer the 
springs failed to develop sufficient water in 24 hours to 
support one shift of drilling. It is anticipated that if and 
when some rain brings up the water table these springs can be 
utilized for drilling water. 


For. the balaic C 
that water nst be hauled. 
drilling was found in Caias 
11, P. 29 N., R. 38 E. In 
from a total o. seven miles 
connecting trail ws put in 
8Cc..: 1O T. 2L, L 
next month.) This reduced 
three ii1CSa.


.f the dry season it bccao. obvious

hc nearest water suticient for 


Creek near the east edge of Section 
order to reduce the haul distance 
via the high access road, a s1iort 
to a logging road near the S! Cor. 
(Not yet mapped will be shoun 


the water haul to approximately 


Tronehtng was beg i, on. 9 Augtst.. It had been hoped. 
that a series of long straight trenches could be put in, expos 
ing the contact at reu1ar intervals. owever a combination of 
steep slope and hard rock on the uphUl side of the contact made 
it nócCsi7 to bring the trenches around the hillside at 30 to







'4


S	 . 
Page 2 Narrative Report 
Re: VEA Docket No. 4671 


to 5 degrees from normal to the slope. M 01 the end of the 
month, four trenches bad been initiated. The contact was ex 
posed in three of these, and the fourth is not completed yet. 
The nature of the exposures rnakes it difficult to determine 
the dip, but it appears to Vary froni vertical to 60 degrees 
toward the schist side of the contact. A rough section on a 
line through drill hole No. 1, perpendicular to the contact, 
showed the dip to be 66 degrees between the surface and where 
the contact cut the core at 12 feet . 


DRILLING
UOIe No. I was initiated on 21 Jngust. The hole 


was strtcd with BK core ' drilling with a fairly thick mud 
fluid of bentonite and water. In competent rock the core 
recovery was c%eellert, and in fractured areas quite satis 
factory. (See drill log attached.) Rowever, it was discovered 
that in badly fractured areas the hole avcd despite the column 
of mud fluid, and that in competent round the core recovery 
was as good with water as it as with iud. It wa also found 
that the bentonite riixed with cuttln,s to make a very abrasive 
mixture which tndod to force tbroub the perforations in the 
inner tube of the core barrøl into the space between the two 
tubes, and wear on the inner tube as the rods rotate. A hole 
was actually worn t1woub one BX tuner tube. As a consequence 
of this experience the bentonte rrud fluid has been thinned 
considerably. There has been no appreciable difference in core 
recovery. Nol No. 1 was bottomed at 154 feet and preparations 
begun for Hole No. 2 on the granite side of the contact at about 
100 'feet distance.. 


The SpokaAe office of the Atomic nergy Connission 
has agreed to probe the drill holes with their rc,rtable gama 
ray loggin3 equipment. The probing equipment was put doin Hole 
No. 1 on August 30. The recording equipment we's not used, so 
spot readings were taken every five feet. The hole was probed 
to 120 feet h0re the probe encountered a caved spot. Subsequent 
ig1ing of the probe resulted in caved material falling on top 


of it until it lodged firmly in the hole. Attempts to recover 
the probe finally resulted in the cable parting, and the probe 
was abandoned. A1C personnel have explained that their probe 
is calibrated in a barrel of material avcrazng 0.18% cUO3, 
and that for all practical purposes, uerOanpere roaing 
may be taken to correspond directly to per cent uranium. 


Primary mapping control was established by transit 
traverse lines, carrying elevation trigonometrically. All







S	 S 


Pae •3a	 ratirc 
• Ue•:	 Pocket NO. 467i 


tCI'S. mre closed	 closure error has. not cxeeeded 
1/6003. Tporahy and orkis re btn cpped by transit 
stadia	 • Tb survey ras oriented by oborvatiofl upon 
Polarii for iieridian. A system of plaze rectanulr coor1inQtes 
has been institutea, usinG n Cr].trQry origin. Lerel dctui 
as taken from a	 tplx spot olevat ion on the Thmter Quad-p 


*angla, ad hoi be e sierd oly .proxtmt aen soa level.. 


4; eOhci:Cal oil proZile as taken at 50 feet stations 
aiø the access road. All sii.ples were negative. 


Rptily QUbidttCcI, 


GOOUCE PATX0N 


• GenCral	 aer







TEL. MA. 4-9654


S	 . 
GEO-RESOURCE CORPORATION 


SUITE 525-528 HUTTON BUILDING 


SPOKANE 4. WASHINGTON 


3 $optexiber, 1957


CABLE: GEORESCO 


:. CLuE. OTA1N PRO3c 
DA DOCKET ND. 4671 
CONTLACD NO. Idm.E 1114 


Cost ërCgtion Shoe Supplement to MF-104 


STAGE I 


7j	 DX size hole @ 6.•:30	 447•.. 


71 £cét to 1.54 feet AX size. hoe @ $600	 498.00 


OXc ceont.ed ftOi 46 to 36: .teet $3.00	 3.00 


AX Casing Installed to depth ot 71. foot	 3.0Q	 21.O0 


!ti1idoztfl - 
Trenchin	 4! hours @ ]L7..$0 hr. 


DrU.1. Sites -, 63 hours @ 17.SO ii:.	 113.15 


Roads & TraIls 35 iivurs@ 1.7..50• 	 12.50



SuOwis:iOn 


Georo B. 1eaver,. Project Sperintedent•, 
August, 1957	 .	 00.00


JC) 
George Wéavér, 
Gener1 Manager
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F . Audit's copy	 0 () 
T*RMXNADION GR1IEP1T 


It is axeed this ,	 fi& oguLy 
•	 195;, betwO*n the tkd.ted. states o MrtCa,. actn	 xoi*2i 


the Department of the Xntezior, Defense Mir1e- splsvs-
tion	 intstratton, rereinstter called the Oovez'nment," 
*nd Geofièaource Corporation, hereinafter called the 
"Qpe*toz," par'tiss to that certain xp]oration Pro3ect 
Contract No. Ida41. (DQCIC*t No, D Jt67l), dated 


•	 July 24, l5?, as auinded, hereinafter' called 
"Contract, that! 


• 	 ..	 i. Zffective Mevember 30, 195? the contract 
and aU obliatione of the parties thereunder, except as 


•	 otherwise hereth expreuly proilded, shall be arid are 
herab terminated, 


2. The Ooveziflment shaU contribute Ofl tO 
the *llow*ble costs of work .pertord prior to November 30, 


3. The Operator shaU proiiptly perrorm all 
windingup and settlement actions provided for in the 
Contract, including the rer ering of the final report end 
final account.,	 .	 • 


14. All rights of the Ooiiarnment respecting 
percentage royalty and liens to secure the parment thereof, 


• _j (including preservation of Operator's records), 
• • .	 . accounts, audits, and the right to reover any ovsrpay 


merit,	 •	 •. pz'*ser'Ved.	 . • 


•	 5. The Operator, as principal it the Operator 
• . ••	 • i5 the producer, or as surety if the Operator is not the 


• . producer', shall pay to th Uoternmnt the zwslty on 
• production provided for in the Contr*ct, In the nine • 


• • meirner and. sinount, and for the same period, and subject 
to the earns .3ondttions provided in the Contract, as U 
certification of discovery or development had bean made, 


•	 • • • such certification being hereby waived by the Operator'. 


• 	 • 	 • 	 • • 	 . 	 • 	 ••••	 • 	 0 


• 	 • 	 •0	 • 	 •••	 • 	 • 	 • 	 • 	 • 	 . 	 • 


• 	 • •	 • 	 • 	 • 	


o	 •.	 . 	 • 	 • 	 • 	 •:	 • 	 • 	 • 	 • 	 • 	 • 	 • 	 • 	 • •	 •







, The Operator hereby releases and agrees to 
ave the Ooiernment harmless tro4n all claims or 4emarsd* 


under or ariein out ot saLd Contract, exoept as other 
wee provded n this Ternztrzation Agreement. 


ZN WITNES$ WflEBBO1, tiiee parties have executed 
t is	 mermt as o t)ie dar and rear Ltret eove 
wzitten,


T1E UNfl'D $1AT1I$ OP AMERTCA 


$ r*or, ens. me s 
Exploration Adminstz'atiori 


GEO4ESOURCE CORQ1WION







1MForm11$	 • . 
Sept. 1958. . Cpntt No. :Idm-E)2.3ZZ 


Docket No.	 lEA) 


Date of Action	 v. 2, 


DEPARTMENT OF ThE INTERIOR	 nC. Co.At 
OFFICE OF MINERALS EXPLORATION. 


OBLIGATION DOCUME .	 . 


To:	 Chief, Accounts Section, Finance Branch, Bureau of Mines 


From:	 Director, Division of Operations Control and. Statistics 


Please enter the amounts shown below: on the accounts of 
the Office ofMineralB Exploration. 


Name and. Address of Contractor: Gources Corpc.rat:o* 
hitte 2o28 Hutton S1d. 


... . . 


Date of Contract Re.on State	 .	 .	 ..	 Coodity 


2i.	 .. .	 . 


Reserve .	 Obligation 


• Prior . Añiount	 ••. .	 0 .	 . 


Increase	 . 0. .	 .	 .	 0 


Decrease	 _________ 


Reyised Amount 


Remarks:	 .


cc: 800 
210 







DMEA Form l	 Contt No. Id.m-E flJ 


Docket No. 671 


•	 DEPARTMENT OF THE INTERIOR	 EZE3CUted Meldment



DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Obligation Document 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please make the following entry on the records of the 
•	 Defense Minerals Exploration Administration under the Strategic and 


Critical Minerals Exploration Program. 


Date of Contract	 Region	 State	 Commodity 


July 214, 17	 I	 WC$hitOU 
Name and Address 


of Operator	 Oeo4eaources Corporation 
•	 •	 to 2'528 Rutton !3ldg. 


$pokne , Wabington 


Prior Amount 


Increase 


Decrease 


Revised Amount 


Reserve	 . Obligation 


6,010.00 14,470.o0 


0 •	 6,010.00 


6,oio.00 0 


0	 • ho,io.00


Remarks: 


•	 (Name) 
£U1en $. Dakan, Cbbf 


•	 Oporations Control and 
• 	 • 	 S 	 tatitica Divieiou 


(Title) 


Date delivered to Bureau of Mines,. Washington
228k 







S 	


5 , 


W	 Audit copy W 


RECi 


- [I 
IT 


EXPLOIWrIQN PROJECT CONTRCT 
OZO-RUOURC CORPORATXON 


D0CK NO.	 J673N	 - 
•	 : •	 : 


• 	 S 	
5 	


• . 


AMENDRHDNO.2	
• 


S 	 lii .areed this	 day of	 br' 195L 	 S 'between.the United States of 	 rica,.aoting through the 
• S •• Department of the Interior, Defense Minerals xp1oration 


Adsinistration, hereinafter called the HOover,nment and 
•	 the Geo4teeourc• Corporation, hereinafter Called the 


0perator, 1' that ExploratIon Project Contrac .t o. Ida 
!WL(Dooket No. DMEA4671), dated July 24, 1957, s •	 amended, hereinafter celled the 'Contraet, H	 further 


5 ,•	 •mended ae follows:	 S 	


S 	


S 


• 	 S 	


S S • ( a) . Work under the Contract shall be suspended 
• •	 during the period eginn ng. November 30, 1957, and 
• S	


ending not later than April 15, 1958. 	 ' S 	 S 


(b) The Government shall not contribute to any. 
S 	


costs Incurred by the Oper-ator during the period of 
S suspension or to any costs ot rehsbi1itaton or repair	 • 
• which In its opinton would not have occurred had there 


•	 • beenno suspension of work.: • • 	 S 	 • 	 S 	 S 


S •
	 S 	


• , 
• Cc) •'h. Operator at its own cost and. expense, • 


S	 w thout contribution by the Govórnment, during the period 
S S	


'. of suspension shall preserve and protect the project 
S 	


fork and any property in, which the Government has an 
Interest, 


S • ••, •


	 2. In Article 3 of the Contract the time fixed for	 • 
• 5 5 completion of the work is extended from June 1, 1950, 


5	 to November 15,. 1.958.	 .	 55;	 •	 • 


• • 3. In Article 8(b)(2) of the Contrst, : the maximum • • S	 • '. period for. royalty payments. and lien for the payment • S 
5	 •' • thereof Is extended from .10 to U years, 	 S •	 S 


5	 . Zn ArtIcle 5 of the Contract,' the estimated S	 • 
• • • total costof the project is Increased from $45,960.00 S • 


• to $53972.00, and the amount' of Government participation • 
•	 at 7 percent is Incras*d from $3 4 , 470.0o to $kO,280.00.







r\	


5. Under Annex 1 of the Contract the following 
\ /land is added to and. included in the Contract; 


Section 15,	 29 N,, R, 38 E., ,M., 
Stevens'County, 4ashington. 


•	 The Operator is In possession of said Section 
15 pursuant to the ternia of' an Operating. Agreement executed' 
June 27 1957, with the Universal Mining Corporation'. A 
Consent to Lien and 8ubordination Agreement executed by 
the Universal Mining Corporation is attaàhe4 and made a 
'part hereof.	 '	 ,• 


6, In Exhibit nAU; 


(a) Under Deseription otte Work, the following 
new Stage Is added 


Stae II 


Work under this Stage shall be subject to the 
'General .Provisons of the Contract and shall consist 


of W)idazing trenches and preparing acceSs roads 
and drill sites, and core-drilling tour boles at 
the approximate locations shown on the map entitled 
'Figure ., Map Showing loetIon of proposed work in 
sec t ' 15,"?. 29 N., B. 38 L, W.L . • ,! attached 
and made part tereot, 


Bulldoze two trenches, each about 100 feet 
long, alcng the side lull between the open ut and 
the contact of the metasedlinents (1ogo formation) 
and the granite (Loon E,alce) to. intersect the 
possible extenalons of' the shé&r zones. These ', " 
tr5nches, shall be completed first. The remaining 
bulldozer hours shall be used to bulldoze ct g : to. 


	


• :	 expose the granitemetseedImant contact at eeeral 
places along the north side of the tongue of 


• granite that protrtzdes into the metasediments. 	 ' 


Not more than four holes aggregating 700 feet

shall be drilled under this Stage III of the Contract, 


•	 •	 ,	 •	 '	 '	 ,	 '	 '	 ,	 '	 2'	 •	 '	 '
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•	 . 


Category (2) }'fz'BQfl!1'Vtf! 
Suboategorl (a) Spe 


$uperrisor, 1* months	 $600/mo. $900.00 


8ubcateox'y (b)	 Yechnjez'1ri!es 


•	 I	 •	 Consulting geologist - 6 days 
• $75/day 1450,00 


Subcategory (c) Labor None $1,350.00 


Category (3) 9peratingMaeria1a •	 3•jp1ii 


Gasoline, 100 gallons 	 $O.36/ 
gal. $36.00 


Sample sackø, 30 f4 $O.35,eac1z 10.50 
• cardboard core boxes: 20


20.00 $66.o 


Category (4)	 p.rattn	 upmej 


ubcategortes (a) and (b) 
and Purchases None 


Subcetegory (c) Depreoiatton 


Jeep 105 truck, 13 mont,s 
$33.33/mo, ______ $50.00 


Categories (5) and (6) None 


Category (7)	 sce1eoa: 


Payroll taxes 14. 	 ot super' 
visor's salary ($900) 134.10 


• ••	 Chemical analyses for U308 
content ot 30 Samples 


•	 $5.00/sample	 •	 ••	 • 150.00 
rraneportation ot a*1es _______ $293.10 


Etimated !rotal Cost stage iii $8,olk.6o 


•	 4











Government's Use Oni 


EXPL	 ION PROJECT CONTRACT 


9perator__ 


I) c\/Do'bket No. DMEA—_________________ 
_____________ ontract No. Idm—E________________ 


1 7 C act Date	 ________ 


S1T\ TO LI'EN 


2O5 


(Combines and supercedes MF— 	 and MF-203) 


June 1956


/ 


SUBORDINATAGREEMENT/\ 


To the United States of America:
H 


Referring to that certain land in the County of
	 Stevens \	 Sta 


7ashington	 , described as follows:	 , 


Sectons and 15,. both In Pownship.9 North,	 nge 38' East, 


,' 


which is the subject of aproposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract 'and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any .adverse right or claim of the.undersigned; 


2. Grants to the Government a lien upon all' of the. undersigned's right, title, and 
interest in the land and 'upon any production of minerals therefrom, to secure the payment to the 


Government ofa percentage royalty on production as may be provided for by the Contract; 


3. Subordinates the undersigned'i right, title, claim, or interest in or against the 


land and many production therefrom to the rights of the Government under the contract with respect 


to royalty on production and liens to secure same; 


4. Represents and undertakes that there is no claim, lien, or encumbrance upon the 


undersigned's right, title, claim, or interest in or against the land other than the following: 


(If "none" insert the'word "none." Do not leave lines blank.) 


Operating_Agreernent.held_:by . Geoesource CorporatiOfr 


Suite 52552$ mitton Bui1ding. Spokane 4, washington. 


/ Mining or production from the land' is nbt required, and in the absence of production there is no 


obligation to pay royalty to the Government.	 ' 


a, Either (a) ,insert'the legal description of the land, or (b) strike out the words "as follows" 
and insert "in a lease [or contract, deed, or other documentJ dated _____________________________ 


and recorded' in Book _________, Page ___________ , official records of said county." If (b) 


is used, the book and page of recorciation cannot be dispensed with If the space provided is 


insuffioient use an Annex, anc refer to the Annec in the sace.







5. Undertakes.and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encutnbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6 Consents to all amendments (including an agreement of termination) and assignments of 
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.	 ..	 . 


7. Added provision: __________________________ (State "None" or "See Annex No._") 


	


Dated this 24th day of Septeber	 , 195!... 


	


- UNIVERSAL MINING CORPO 1 ATION [Seal]	 -	 [Addressj 


	


[Seal]	 [Address] 


	


[Seal]	 .	 [Address] 


	


[Seal]	 .	 [Address] 


	


[Seal]	 [Address] 


• .	
.	 [Seal]	 •	 [Address] 


•	 ,	 Gialys	 GCO •	 .	 certify that I am the _________ 
Sccirct3ry	 (Secretary, etc.) of the corporation named herein; that 	 E. - 
Tedrov .	 . .	 who signed this agreement was then 	 .	 (President



or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by. authority of its governing body, and was within the scope of its corporate 


powers.


1'	 ate Seal]	 •	 .	 • 


________ S 
P. SEC., WASI+., D.O,. 916
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DMEA Form l	 Conct No Idrn-E 3.U4 


Docket No. i6U 


DEPARTMENT OF ThE INTERIOR	 4pprove4 .entriot 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Obligation Document 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please make the following entry on the records of the 
Defense Minerals Exploration Administration under the Strategic and 
Critical Minerals Exploration Program. 


Date of Contract	 Region	 State	 Commodity 


JuLy a, i 
Name and Address 


of Operator	 0eo-owurces Corpàz'ation 
4te S2S2t3 iutton B14o 


•Spoicøne ,	 binijtou 


Reserve	 Obligation 


Prior Amount	 0	 •	 3L7O'.00 


Increase	 •	 6,010.00	 0 


Decrease	 _________	 ___________ 


Revised Amount	 6,010,00	 314,1370.00 


Remarks:


MILE S. DAKA 


(Name) 
4Ueti . Dkn, Ciet 


•	 •0pz'atiOfls ozitro1. £Ad. 
ttit4C13 flivi3io11 


(Title) 


Date delivered to Bureau of Mines,. Washington ]2/1/7
28







	


H	 S 	 •dltts Copy' 


1i\	 "3
.5 	 ' , 	


.5 


- XPLOflAXON PRQJCT CONTRAC'' 


	


L	 aosouac cononzo 
-	 tOCKEt' NO a4o71 


____________ 


Xt i* *r*.d this 27th day ot No ibe; 1957 
'e't	 ited States olzOa, scting'	 the 
Dspartant t the Znterioz', Defense Minerals Zxploration 
Aini*tticn	 OeoRss. Gorpotion that 
Exploration PoJsct Contract No. 1dm 1114 tDocket 
No DA -4671), dated Jtzly 2k, 1957, uT ided, *tteotive 
3u3r 24, i957 as hereinafter speeUied* 


Zn xhibtt A, Deerit4on ct' the Wo, the 
thir . parar&ph under stI iU	 esd as 


'foflowes 


	


•	 .	 A1orig the contact exposed by th* 

trenches 'drill not in xcess of eighteen S 


(18) holes sgregsting riot more than 
5 5


	 3,000 test. 'iie holes shalt bS collared 
within. 150 teat' of the ccntact, and shall 
be . spaced not less than 200 nor more than 
.300 reet apart. 	 .. hole shall be drtlled 
oii the X'*nite side Of the eont&ot the 


5 


'•	 rernaindeK', which are to be drilled on the 
5 	


5 uet*s*dierit side, sh1l bø placed to 
5 	


. inte,rOot the contact. at a depth of 	 S 


S appxoxiaately 200 test	 S 	 • 5


	
5 


S


	


	 This saindeent shall not be construed to increase 
the estiited total cost of the project, the aggregate 
amount which the Qoerment nay be r'equire to contribute, 
nor any itern of a11oab1e cost which is exprss*2 designated 


S 	


S 	 S 	 S 


Exsdted in qutntap1ic*t* the day and year 
• tirst sboe written. •	 ',	 S 	 S 	 S 


S	 'SS	 '	 ' 
5 	


5 	


' T1E UNXE1 STAThS OF AIBX	 . 


'.00OUCZ CORFOMtON .•	 Exploration Administration 


Title E	 -







T1'1EA Form	 Cont.N. Idm-E 


Docket No.________________ 


DEPARTMENT OF THE INTERIOR	 Executed contract 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Obligation Document 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please make ., the following entry on the records of the 
Defense.MinO.ráls .&ploration Aduinistration under the Strategic and 
Critical. Minerals . cploration Program.. 	 , . . . ..	 . 


1te of Contract	 Region	 State	 Commodity 


July 2h, 1957	 I	 Yaehingtøn	 Urantu* 
Name and Address 


of Operator: Ceo.Uesoureee Corporation 
Suite S2S28 Button Bldg. 
Spok4ne I, tsh&ngton 


Reserve	 Obligation 


Prior Amount	 o 


Increase	 0	 3h,17Q.00 


1crease	 ____________ SW-	 p -i 


Revised Amount	 o	 3I,b7QOD 


Rmarks:'


"'	 (Name),''	 -. 
Allen . Dakan, Chief 
Operationi Control and 
$ttitics Diiion 


-. ,	 '	 . :'• (Title)

Ite Delivered to Bureau of Mines, Washington


16I6
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. 
©AL FL c^;:W 


MA L* A t copy 


A 
•, (Revised	 1954)	


Docket No. DMEA '468

Commodity 1L%* 


Contract No. Idm-E1ii!i 


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



EXPLORATION PROJECT CONTRACT' 


It is agreed this ------- -2------------------------- day of ---------------------------------------------------, 195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 	 OUS*Z CO*Pm)! d 


-----------------------------------------------------------------------------------------------------------------------------------


'whosem--j 


-------------------41a4ntø hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
5Q asmended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and . 


The Operator shall not transfer or assign this - contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of	 , County of 
and is described in Annex I. 


(b) The Operator represents and der akes tItt: 
(1) The Operator is the ------------------------------------ of 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6 ---------------------------------------------- , recorded in Book -----------------,page -------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances 


• (c) The Subordination Agreement of the holder of. any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 


•' Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 	 - 
Insert "deed," "lease," "contract," "location notice," "patent," etc. 


'If not recorded, so indicate by inserting "un."
16-70617-1







. 


of the land (lessor, seller, optionor, etc.), are attached, as follows: $.5M''L 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it Shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b)(1).	 .	 S 	 -,


I. 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of	 $fli------- --------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or before-------- Wi—t97----------shall commence 
the work, and on or	 ---------------------- (unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shal1$ir have completed the work'14iwnimil 


-h i **i axeept as utbsrviss providsd in *ibit	 with taipset to stass of 
rk, (. Artiels L3) 


ARTICLE 4. Performance of the work.— (a) . Operator's responsibility.—The work shall be per-
formed with, reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent. contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting,' per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government' shall not be considered a party thereto, and its rights under 
this contract, including, the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the GOvernment will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Gove'rmment may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
'means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sun of $*sO4 
The Government ihall contribute JS percent of the allowable costs as. they are incurred in a total sum 
not in excess of $34.,..4211.UQ -------------------------------------------------------------: Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government , has been 
made, and a final settlement of the contract has been made, the Government may withhold from'.the last 
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers refcrred to. in Article. 7(b), but all payments 
by the Government are provisional only, subject to audit, . until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item,. either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; I*	 .	 '.	 ..	 , 


$*• Atic1s *3. 
To the extent spec{fied in this article or in Exhibit "A" the following categories, subcategories, and 


elements thereof are maximums; but if not so specified either here or in Exhibit "A" they, are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—WOrk to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. *0* Ml.tcl* 13. 


CATEGORY (2)—PERSONAL SERVICES. 
Subcategory (a) —Supervision.--A11 elements of this subcategory' (number of supervisors, 


periods of, employment, rates of pay, and total) are maximums. 
Subcategory (b)—Technical services.—Al1 elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less , than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcate gory. (a) —Ren&l'.—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
SuL;category (b)—Purchases.—The estimated total of this sUbcategory is a maximum. 
Subeategory (. c) —Depreeiation.—A11 elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY ( .5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, suc'h as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum.	 . 


Subcatego'ry (a) —Initial rehabilitation and repairs Of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated 
total of this subcategory is a maximum. .
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CATEGORY (6)—NEw BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).—
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7)—MIScELLANE0US.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work) 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred paments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article . . SI XtL4e 3. 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator. shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers; and records of the 
Operator. All of the Operators vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the .Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requiremen'ts.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or.as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent), applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold p'roduction.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on . the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half ( 1/2) 
4-7O617-







.


	


. 


percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(1) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on .the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this 
contract shall be incurred by the Operator in the Operator's own n'me and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use • it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the GOvernment has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $5Q0, and shall not sell at less than 25 percent of the purchase price any 
item of prOperty which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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• date such property was purchased , under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termincttion of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may. be  allowable, by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in thi paragraph "(b)" is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide' for breach of contract. . 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall nOt 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing, address stated in this contract. If 
mailed, notices are deemed to 'have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to beniefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 13. Changes and added provisions.—
(s) Thet part of the lst .snt.e of Art4cl. 3 b,tnein i.tth the '4 'iLher 


is deletad .tv raped iiy the wrds 's oasted the worh, Scept i.e otbmrwt.. 
providad th I*ibtt 'Aft with respect to stags. o york," 


Ib) That part of the 3*st aletaece in the first pararapI* of Arttds ($($) 
coumnctn s1toz the saaicooe is deleted. 


(e) £ the lest .ømts of £rttls 6(c) the verde 'Mttcls are subsUtutad 
for the wor . tfArUl1 ,le 90tt 


(4) )iotvithatandtn y other provision of the contract, the **lvabl*mtti 
colt per Loot *1 e 4rtlUt tt is the evsras unit cost p.r foot cautsd on the 


but. of .11 the ectusi unit costs of utd dtilttn its. thcurrad by the eretor: 
!E!ie. Thet the	 ra.nt will net contribute to *y portion of i 	 *mtt 
cost of s driflind tt thet sceide the esttne,tad unit cost of said itse set forth 
in 'the contract,
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By


instxator1 1*i.nss *z*tsts 
g 1oratton 4ft4sitton 


(Operator)


certify that I am the 
---------secretary of the corporation named as Operator herein; 


that	 ------------------------------ who signed this contract on behalf of the 
Operator, was then of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


F CORPORATE 1 
L SEALJ 


U. S. GOVERNMENT PRINTING OFFICE	 16-70017-1	 . 
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OMEA	 I 


RECCIV AUG 


EXPiO1MX0N PEOJT 
GO.RESOtJRCE COR?OAI'XO* 


DOCXE? NO. DMEA4671 --


! X rI 


The 1an referred to in Article 2 	 st 
of all et section 10, ? • 29 N., H, 33 ,, 
Washington. Contracta for atntng in section 10 r 


overnber 28, 1956, by the State of ashington as ollowe: 


Name	 Contract 1eo.	 XeeoriDtion of Land 
___________	


__iL.I1T(flI	 - •1 


Mae C. Hamilton	 17	 4 of the Sb 


E. K. I3ernes	 k21	 of the Ni 


John H, Hoberte 	 I6	 W of the L 


Rubs . AndraOn	 1e19	 J' of the S 


my Satteratrom	 20	 * of the SE 


Paul . floetzel	 k15	 4 of the Ni 


E. 0. Dreasel	 of the NW; 


Ellamee Anderson	 4 of theS 


in a Lease Agreement, dated ebruery 19, 1957, the $bQVøas 
nansd individuals as a group leased their respective interests in 
section 10 to Grandview Mines, a oor'porstton, retaining a 1 percent 
roa1ty for e4ch individual, !this Leazie Agreement wee approved by 
the State of Washington, on April. 15, 1957, 


In an Operating Agreement, dated May 10, 1957, Gr'andview 
Mines assigned its rights under the aboemaentione4 LeaSe Agreenent 
to OeO4e8OUr4e Corporation, retaining a rora1ty of l2% of net 
smelter returns on all minerals. 


Consents to Lien ar4 Subordination Agreements signed by 
the above-named individuals and Oraudview P3,n,s are attached hereto 
and made part hereof. 


The Consent to Lien and Subordination Agreement by the 
State of Washington is waived,







MF-2O5	 °rQ _ 
' (ãoinines and supercedes M	 1 and MF-203)	 EXP	 ATION . PROJECT CONTRACT 


June 1956


Docket No. DMEA-4)7 


1	 Contract No. Idm-E________________ 
-	


Contract Date__________________________ 


CONSENT TO LIEN 


and 


SUBORDINATION AGREEMENT , 


To the United States, of America:


Referrig to that certain , 1an in the County. of _______________________ 	 ate of 


______________________ described as follows / 


-	 G tO	 _______________ 


which is the subject ofa proposed exploration project contract hereinafter called the "contract " 
with the United States of Americ hereinafter called the "Government " in consideration of the 


contract and as an inducement to the Government to enter into it the undersigned hereby--. 


1 Undertakes and agrees that property in which the Government nay acquire an interest 


or equity under the contract may be dismantled severed from the land and removed as may be pro-


vided in tJe contract; . and the Government's interest and equity in such property shall b.e prior 


and superior to any adverse right or claim of the undersigned 


2'.' Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon ari'y production of minerals therfrom. to secure the.payment to the, 


Governmen't of'a .centage royalty on production as may be provided for by the Contract; 


-	 '.._ .'-	 .	 . 
. 3 'Subordinates the undersigned's right, title, claim, or interest in or against . the 


land,and ,in any production therefrom to the rights of the Government under, the contract with respect 


to'royáity ' n iGfuction and liens to secure same; 


4	 1\eresents nd undertakes that there is no claim lie 	 or encumbrance upon the



undersignea's 4ight, titlé,c1aim, or interest , in or against the land other than" the'follown': 
insert the word "none." Do not leave lines blank.)	 ' 


__________________________ A 
royalty i s	 Washing f nn nr+ + 


exceed 4% fr9production if there be any. 


/'Mining or. production from the land is not required, and in the absence of production there is no 


obligation to pay royalty to the Government.' . . 


• . 2/ Either (a) insert the legal description of the'lanid, or (b) s ,trike out the words "as follows". 


and insert "in àlease [or contract., deed, or other document] dated ______ 	 ___________ 


and recorded, in Book '"'' ,, Page - ' ,'official records of' said county" If (b) 


is used, 'the boOk and page of recordation cannot be dispensed with'. If' the space provided is 


insufficient, use'an Annex. and refer to the.Annex in the space.







[Corporate Sealj


_ 


17i /Ji
m:


1, 


'I


) 


/
5. Undertakes and ,agrees (a) neither to commit any act nor assert-any claim in conflict 


with the provisions of this Agreement;' and (b) to. give advance notice of the Government's rights 


under this Agreement to any. ubsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copis of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement. shall extend and 


apply thereto.	 .	 S	 ' 


7. ' Added provision: .	 '	 , . ..	 (State "None" or "See Annex 


Dated this '	 day of	 JUL 2 2 19	 , l95__.	 j	 . .' 
0 


[Sealj / c/ /	 '17'	 IAd'essi 
[Se'ai1/j' .-/9-	 )#k..	 [Add ressi 
[seail	 '1__-	


[Addressj 


IseaiJ 'IY 9/	 /C1 
[SeaiJ. ,c'2..- (3.	 55] 


[SeaiJ//f' 	 c"f,4.-4-'C[A'ddress] 


i,	 MAE C. FORD	 certifr that .1 am the Assistant 
Secretary	 (Secretary, etc.) of the corporation named herein; that KARL W. JASPER 


___________________ who signed this agreement was then	 President	 (President 


or Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of •its corporate 
powers,	 ,	 '	 . .	 . 


."


	


... 
IWi'-DuP. SEC., WASH. • D.C.	
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CONSENT TO LIEN



and



SUBORDINATION AGREEMENT 


To the United States of America:


MF.205 


I	 .(Coinbins and suporcedes MF-201 and MF-20,3) 
June 1956


EXPLORATION PROJECT CONTRACT 


Ope rato 


Docket No. DMEA-fl 


Contract No. Idm-E	 - 


•	 Contract Date 


Referring to that certain land in the County of ___________________________ 'State of 


__________________________- described as follows / 


Afl o aeE	 .	 ' 


-_	 -	 __________________ 


which is the subject of a proposed exploration project contract, hereinafter calld the "contract," 
with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1.: Undertakes and agrees that property in which the Government nay acquire an interest 


or equity under the contract may be dismantled, severed.from the land, -and removed, a may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superiorto any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the un4ersigned's right, title, and 


interest in the land and upon any production of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the Contract; 


3	 Subordinates the undersigned's right, title, claim, or interest inor against the 



land and in any production therefrom to the rights of the Government under the contraQt with respect 


toroyalty on production and liens to . secure same;	 .	 .	 .	 . . . - 


. 4.. Represents and.undertakes that there is no claim, lien, or encumbrance upon the 


undersigned's right, title', claim, • or interest in or against the land other than the following:. 


(If "none"'inseit the word "none." Do not leave lines blank.) 


- A roya1t is_gayable o	 exceed 4 from 


roduc±ion if_	 re be any.	 - 


/ Mining or production from the land is not required, and in the absence of production there is no. 


obligationto-pay royalty to the Government. 


2/ Either (a) insert the legal description of the land, or (b) strike out the,words "as follows" 
and insert "in a lease [or contract, deed, or other document] dated _______ 	 ____________ 


and- recorded in Book •'	 - , Page -_•	 , official records of said county.'" If (b) 


is used,'the bookand'.pageof recordation cannot be dispensed with. If the space provided is 


'•,	 insufficient, use an Annex, and refer to the-Annex in the space.	 -	 .
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OFFéCkL FILE GVI 
OMEA 


	


REC!WC	 5 9J

Df: 


WLI*ATLON *OJZt 1ft*MX	 -r	 1

Gao.asscIz ccppoIATow —j-


	


0C1t NO. LS$.4611	 - I1 
DL	 f -4_ 


Utt!t 
The ebjsct of this prejoct is to .lor, for urani* ore 


dopseiti in * nortbeutorly traadin ajaits sensodt.'*sta sedtasnts 
contact sese that traversal the aubjsat propsrty. The work wtfl 
cifl*ist. of buijieser txsncbiñg and cots drtllLn bsl•s.to dspths of 
300, lQ, and 200 feat. 


The prisery purpose of the treibiu is to locate nr* 
accurstsly the Iuct position of the contact in order to place the 


•	 drill hol*s to the best advttis. Sections of th* truches show 
tn sLniUc.nt *tssralLssttae shall be sampled. Such s1.s shall 
b spUt, the Operator usiflg on*bslf for assay 'purposes; the tb.r 
half sh.fl be starad• Lu a uLtsbIs osntaiusr properly tdsntULd as 
ta sample nunbor, traneb ibsr, the location whsr* proceOd Lu the 


the C1*$*L1LC*t&G1I Of the aeterid sampled, and the 'length 
of the chsns*l cut to Obtain the sampl*.	 : 


•


	


	 ...• $jjoij of àors showing sitfiiant *Usatn shall 
be split, the Operitor using, oes .haiE Set cl*sdesl assay purposes; 


•	 the other half shalt be stored with tbs uon'tnsraltsod core in. 
boass priperly identified as to bole number and with serbs planed 
in the core sections to indicate tne depth represented. 


Th. stored drill core end trench siles shall be tot 
• •


	


	 • (..vez'samat inspection s' us.. : With previous GGVS*I*SUt approval

the Operator say dispose of the core and trench splsa. 


Th drill boles hall be loed aoJoicslly and probed 
radiomsrxically by the (iatatot. lacords of such l•gtng and 


• ' •	 • probing	 stber with. the sassy cxttftestss of the core and trench 


	


• sales, 'shall be 'submitted with the (IporatOr's aonthly progress	 • I. 
•	 'rSport, iVotch shell *lo Lnsl4s * asp Or sketch showing ths bce-


tien of *31 boles and ttncbss conpisted during the reporting period. 
£ D8 Cstsrpiflar deser or sçsLv.bsnt unit at any other 


• sake Iball hi Uad in àutting trenches and in prepares' access' 
•	 . •	 roads and drill sites..	 ;" '	 ••	 .	 •	 ., ,.	 ' .	 '	 •,	 •







S	 . 


If 1ecs$ur7 the drill holes shall be ceted and drilled 
out or roanad and cued. The *rn*it wLU not participate in the 
cost of an t.ceØ4at* ho]. or to one that bottcsa loss than AZ core 
stu.


The rotor shall asJoy a coa,petant suparviaor LulL ds* 
to direct the york and a consultant iototat part Us. to assist in 
couipleting the project in a satisfactory ss.ir, 


Th* locatLon direction, and ontant of all the project 
work are subject to Gvxi*nt approval. 


'Tb. work shafl be p.rforasød to two stages. The srator 
shall perform all the $tage I otk and as *acb of $ts. Xl work as 
is approved of in wrtUn b the 


Tb. approduate location of th. work to be perferned undar 
$tae I is shown on the sap entitled "PInts 1, Plan, $bouvtn $mcom 
s.nded Mcoss end, Trenches, and Dtaased ii11 1•s, Geo1ssources, 
Inc. . . .," attached hereto and .sd. part hereof. 


lulldose socose roads drili sites, and seven (7) trenches 
normal ta and ctsttto the quarts s.uenttssstued*ssnts contact at 
tntrvaie of about 400 feet. 


In or adjacont to **ch øt trenches 2, 3, 5, and 7, 4nLU 
3hlsss0n)mUnestrihtan4eata the contaet. Insach tins 
one hole shall be drUtad about 30 fast ham the sontact to * depth 
ofloofoettnthequartsmsiuionttei twoholsuaball bsdrtlladtn 
the wotuediosots at distances of about 50 and 150 feat from the 
contact to depths of 130 and 200 Last, respectively. lb holes shall 
be*i1Z.d in trisanbes 1, 4, and 6, but *t appxus&amsly 150 fast on 
saab aids of these treonbes and bout 30 Last hon the contact, bcIss 
chill be drilled to depths of eppro*iauely 200 feet in the *0tsu 
asd&ts.


Ibt in eu of seven (1 trenches shall 1* .*aisted nor 
nor. than stØst.on (1) boles shall be ds'iflad under this *ts I of 
the contract. 


aiL


1t.. II will consist at additional core drilling to further 
*çlo*. fovoreble nones indicated by the trench work and drilhtn 
under Sts. I.


2







S . 


Praper. *ocss rods md 4EIil sLtes, md drill m *re 
ot	 t *r. than 2,000 t..t of holes. 


Zb	 1C *L11Ø4 under this $t.&4 U hafl b clomer than 
pty 100 test to	 other bole drtllsd under tbo conract,	 S 


within 100 feet ot the boundary Unu of ths property. 


j 


csts.ry Cl) 


*aUdQur lJrk: 


Mcmss roads. 60	 urs @ $17.50/br. $ 1,050.00 


rewbes,	 0 hours	 $17.50/lw. 


Drill aLt. pr.parsUon, 4O Itours 
@ $11.50/hz. ioo.00 


Zrmsportini dozer, ZOO wil.. 
•l.0OI*LZs 100.00 


Vind dril1ins 


core *tl1in 3,000 Lest G $ó.0O/tt. / 18,000.00 


1vLn stn4Sps 100 fes	 $7.$Offt. 750.00 


nd drtl1tn ost or reeinj 
*nd cuLn& 100 feet	 $3.00/ft. 300.00 


$t.b tias, 24 brs G $7.50/br. 1	 iiq	 $22, 480.00 


Ciit$ory (3) 


Subcateory (a) 


$upsrvisor, 4	 ntba @ $600.00/as. 2,400.00 


Subcateor	 (t) 
0nau1ting	 eloist 1 5 days p.r	 tth •	 •	 20 days 0 $50.00/day	 •	 • 1,000.00


I 







. S 


bcate&9*y (i	 Li) _______ $ 34°0Ø00 


(staøty (3)	 r*n&	 ftr$Z	 d8*sl4rn! 


GSIOILD 1 300 *11ons 4! 0.3G/4. 108.09 


C.eeory (4) 


1sbcstsoii•s (a) and (b) 


Subcet*ory (C)	 jtjQ* 


ap s*sttia* v*on 4 *onths Q 
$33.33/v.. 133.32 


*st*ory () JJtL1 JJL€! 
at.s.ry (6)	 s	 $i*444	 fjji• 


__
____ 
*n. 


Category (1) 


?syiroU ts*ss	 14,9Z ol .i*psrdsor's salary 
($2,400.00) 337.60 


i.cs1 .t4y.ss for V30 coatant of 300 
saipl*s	 *3,00/sanpl. 1. soo.00 


300 cardboard core 	 $1.00/anel* 300.00 


300 sanple sacks (1 *0. 33/tacIt 10$.00 


Trassportsttou ot sanpia. .jq.oq fJ% 
stL*st.4 Tot4	 st, Sts. I $28, 403.9t 


catsn	 (1) 


luU.doser work: 


Access roads and drili site ptap&aUo 
24 bouts (P $17.30/br. 420.00


Trttdo*ar 100 Is $1.00/at	 100.00 







.	 . 


rs drt11tn	 2,000 List @	 6.O0/tt. jJ	 •12,000.00 


L*1vtn, stidpLps 6Q Last ( 	 .7.s0/ft. 450.00 


*snttn and drL11ta, out or ism*Lu, 
*d *astnj,	 O fist @ $3.00/ft. 1$.00 


$tiRda. b7 thas 16 1urs I $7.50/kr. $13, *70.00 


Cst.*.rr (2)	 tcs 


Subcatsor (I) Mi1EM 


1vpsxvtas*, 3 ontha I $600.00fiaa, 1,300.O0 


$ubasts&ry (b) 


Cmsu1ttn,	 o1ogtst 5 d*ys paz *mth 
IS da	 5O. 0/day 7$UOO 


$bc.t.mry (c) T 2 $50.00 


Catepz7 (3)	 f4	 va&i. 
(,aioItas 22$ mUiss I 40.36/gal. 31.00 


C*or1 (4)	 4psjnt 


Subcst*ortss (a) øad (b) 	 g	 d 


kkatsj.ty (c)	 cj*tfron 


Jaip stattos Wa3Ofl, 3	 ntbs 
$33.33/azi. 109Q 100.00 


Oatsory () $00. 


mt*ory (6) 


Catsory (7) 


Payroll tiss, 1431 ot *ps*4ar'a salary 
($1 dOO.00) 268.20


.3 







a..ic11	 *1ye to U308 c*ntnt 
0 200:	 $3.00/saupi. .	 1,000.0 


•200tbosrd corsbo*ss I *1 .00/ia*h 


200 aanpl* sacks I $0.35/*ac 70.00 


Tr.nsportmLo of saiplss 


Zst*at.d total 	 st, stag. xx 


$stijistad rota1. Cat 2S403.92 


Estthat.4 rotal	 .t, st.. xx ________ 


stiastM Thtd Oust E Prøjct (roundad) 


ov1rt ErttcZpat1a* ! 7 ________ 


-til.	 *1 . *	 IM t_T$	 -







.
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7 owai $Z	 CEVj 
çknt	 sa*intc@ ---p 


,
H 


(ore C	 frt4, Ch&tz'n	 J11LIIIII4 
ertiD CcczttteG, t*I 


t41	 O te 3ntexLcr 
asbzton 25, X}, C.


No.	 w'6fl (1aitx) 


. LQjr	 B. :38 
tven* Cout,	 ntc



Cc*Ltrt ?o. 1411 


*ø e1ø*iu	 4it tb Go*t o	 4t opi

av.r*tex*ce4 aobtract *o4 b7 a pz pri*tc 


te Gesizr. Cc CflLtiCt. 3y aop' oZ tiis ttez, oth. 
•	 te ecztnic't &r bW dtatributød. • 


Iu*tic*tict t*	 TiXJ	 Bcs Z*jUii* 
iflt tu t1$r4 p*rt C*zent 4th tspect to Oraz#v1 Ktr*s or 


jc $tt1_i.


Zt Fie34	 PcaLcz1 


•	 •	 •	 *JJ	 ftC


*es***orn, øCrn 
U. .	 c2 urv. 


•	 ••	
•:	 •	 U.U. oMin.* 


flCOGUZ


ffict v/iirnc3.
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nfl 


So. 17 Koward Street 1fl 
okwe WaathLngt --E 


Jt43r 31, 1957	 - 


MIU4 


ro	 Ctithisn, erattrig Ccrtttee, ThIR Was	 -1.C. 


xeeutivc Officer t$A fleid siu, R*g	 Z. 


Subject:


	


	 tificati*k tori. i'aiving ?eDformance Bcd ax4 t14.rd party 
GUar*nt rr C*itrsct I rn . U11e, Docket No. M671 •	 .	
(uniu), OeóResouxce Cciporatioc, $teIAS . 


	


•	 Wan1thgtco.	 0, 


•M explained in t I .341a letter ot Juy U, 1957, 


	


•	 GeoBesoure Corporsticn waa unable to obtain a . ?e2fcrn*nce Bor4 that

vould guarantee pnant o'rcya1t t a lOyear period except 
uareancmab1e tC'tn$.	


• 


	


cc	 tic btvee	 ectie Oficer, a 
•Jaspr, ecident of Gz*zt4iev 14ine*, inc., *. Jasper etated that' 
Gendvir .)tLnes wan unwiflin to si' a third. Dsrty Guaranty. lie 


• 	


0 	


*intained that *fldVIeY 1aa: zea4y igned a nsent to Lien and 
• . • Suboratt greeent and that tbs in eflect• 'the *rar 


lia1c ror the DaiInent of rO3r*lty should Geoeaource Coxporstion 
default in their rqy*lty paynts. A third partr Guarezit wou4 
in his Qpiniob, sere1y duplicate this docuint. Further, to sct as 


•	 *U2ett ror a third j*art1y Ousreztt would recixe certain disclosures 
,•0 	 •	 •	 of tb cGs*ny' a financial poattic* which tbe7 are Unw Uiig to risk 


falling into the h*z4a of their' c*,etttors. In a letter dated J'uly 29, 


	


• • •	 1951 (thróe cpies attached) fro* WiUiav D. . Weaver, President of 
Oeo*ResOur'ce Coporaticr, reuas ar's given as 0 to wb Grandview Mines 
is Unwilling to sigfl a tIdZ'4 party Guaranty. • 	 0	 • 


	


0 	 • Geo .Becurce hs uxder a Oyer leasó the land included in 
the contract, and consents to lien have been obtained froi Orandview 


	


•	 Mines as well as the indiidua1s whO obtained the origix' tease DZ' 0	 • the' State of Washington. It. would eppear, therefore, that the 
Governnrnt' a right to roia1ty is adegjzately protected end that neither' 


00	 a ertoriance Bc. nor a third part.y Guaranty is neceuary in this •' 
case.	 •	 •	 •	 0	 '	 0	 0 


	


• 	 0	 0	 • •' •	 •	 A. .L Weissenborn	
0,	 •	 , 


iclonur'e5 
cc: w/orig. (2) 0	 •	 UsaM(2)	 0,	 0	 00	 :	 0	 •	 •	 0	 .,	 • 


	


• 	 • Fiz*nce Qftice	 • •	 0:0	 .	 • 00	 00	 ' 0 •''	 0 
Docket 
Albee
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DMEA Form	 •Contr1 No. Idm-Efl1 


-. '1. Dock st No. 14671 


DEPARTNENT OF THE INTERIOR 


DEFET$E MINERALS EXPLORATION ADMINISTRATION 


Obligation Document 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please make, the following entry on the records of 
1fenàe.Minera1s' Exploration Adinistration under the Strategic and.. 
Critical Minerals .Thcploration Program.	 , 


	


1te of Contract	 Region	 State	 Commodity 


Ju3y 214, 1957	 1	 Waithirigton	 Urat4u 
Name and Address 


of Operator:	 '	 , , , .'	 '	 '	 :' 
•	


,. • •' ,• ,	 ,	 Geo4tesource .Corp	 ,' ''	 '' 


Rmarks :


(Name) 
• • •	 fl 8• fl*kii1 Cbiet 


Operationø Control and Statietics Div. 
•	 ":'' ". ''	 • "	 "	 •	 '	 •	 •.	 •	 -•	 • :,	 Title) 
lhte Delivered to Rureau of Mines, Washington 


•	 •	 •	 •	 •	 •	 •	 •	 •	 •	 •
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