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UNITED STATES
: DEPARTMENT OF THE INTERIOR
Defense Minerals Exploratlon Administration

OFFICIAL IOCKET FILE | DHEA 0. 4 G [
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Application 23;23§g o 30 JUL 95T Eg:§2i§;23d - not Cer
N 1arawn - c b
(After disposition, delete - Contract  (Teminated - Cer:ifie'gi
items not applicable) o ' | . (Royalt.y Agreemen .

ds of
: This is the official contract file containing all official recor
the project. The recards contained in the files'are checked and are arra.nged in-

this, orders: -

Left Side - - . Right. Side
Interim Royalty. Audits ‘ S /Project summary ‘
Reports of Royalty Review Mork completed anakysis IR
Certification of Discovery * All other material is filed in
. Certificate. of Audit (Final) . ST chranological order with corre-
Interim Audit(s) ‘ ' -~ .- spondence including the following
vReport of Review ' 2 es o ‘reports as checkeds-
%mhﬂhn%ﬁwor&mmmt, 1;@5
Recision Notice R ?inal F:Leld Teain Report (Tab)-
ssignment of Contract o Ctann e erator's Final Report
‘)5 ntract Amendments (latest on (2R) nterim Reports ,
‘ ‘ (2R) Operator's monthly reports and all
y/’Contracb with all exhibits and _ : attachments (latest on top)
aninexes Jén-site Exam Report(s) . (Tabg

Owner's Consent to Lien } () Settlement Sheets - A
Subordination Agreement o L _ o
v Leases and assignments of leases - : ' R T A DR
\/ﬁpplicatien and ettachments . - Lo S
(3) Envelope for maps. o S o o

" When the volume of records is expected to warrant additional folders,'
or when convenience of reference warrants separate folders for certain ,records,
they should be set up in this orders

Left Side ., o Right Side

Folder No. 23 (In chron. order) = Operator's Semi-Annual Report for Certified
Interim Summary Reports by v Project, Field Team Interim Reports, Operator's
T W. 0, ﬂhglneers - , . Monthly Report with transmittal, ‘narrative,

maps, and Field Team review,

Folder No. 3: Maps (Use pocket folder or envelope. Fold maps with title block out
- and show reference to related document or carrespondence.)

Folder No, 4t Settlement Sheets
Folder No, 5: Drill Logs
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CONTRACT ADMINISTRATION AND AUDIT: mwszom R W
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REPORT OF REVIEW

I have revieved the Monthly Reports of*‘

‘ Korth Ster ﬁranium, Inc.‘:”'
L17 Paulsen Bullding -
Spokane 1, Washiggton

: pertami.ng to prloration Project Contract No.. Idm-mué Docket No. L661,
including Amendment No. 1, for the months of August~$epte&ber 1957, covering

_'a project for the exploration of uraniumx on property known as tne Lehmbecker
Lease, 1ocated in Spokane County, State of Washinston :

: ﬁy review 1ne1uded an examination of the Monthly Eeport (Form MF- -
- 104) and aupporting documents etiteched thereto, comparison of the costs
claimed with the contract and pertinent schedules, consultation with the
Government representative who visited and examined the project and a determi-
nation of the reasonableness and prOpriety af the costs.’ :

C This review wvas made in lieu of a flnal audit of the Operator s
<“records aud accounts for. the reasono stated in the attached schedule

: The review disclosed the folloving facts 1n regard to the .amount L
. ~paid or to be paid the contractor' : .

Tbtal cost claimedrby Operator - - . ;,, $2 271 39

Exceptions -
Total accepted cost cl&imed P $ !EZ 22

The contract calls for a 75 percent participation of accepted :
- costs, Therefore, payments as follows are valid and proper. .

Amount paya.ble on kmwcea cle.im - : 9;1,703 sh , V‘ I'e
Amount reizbursed R VA ey 603. 55 .ig)v »h rwmd#

Balance due Operator co . SR L %Qg 99 .

| | J/cwwj

v C A. iurner, Auditor ,

 Jamuary 17, 1958





Jenuery 17, 1558

B o : R

Reasons for Report of Beview 1n lieu of Final Andit

SRR xorth ﬁtar'Uranium, ;nc. e ' -
Idm-n.lllG I Dm-hsélj

-(g) 'Honthly Beporta were. supported by documentary'proof of that

portion ($1,825.00) of the costs which covered work performed

at unit rates under Independent COntract (per summary attached); -

}(b)' The balance {5446.39) of the costs 1ncurrea were supported by-,‘v

docunentary proof of the costs accepted under the contract
provision for contribution dy the Government on the basis of
allowable costs incurrea, and :

(¢) The administrative cost to the Government of an audit would

. be excessive in relation to the- estimaﬁed auount of possible
;_disallawances thereunder. '

C. A~ Turner, Auditcr
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_ summary ‘o‘f- Acce_pte& Cos.ta'b“.:' 3

. North ,atar Umnium, Inc. : '
mm-n.lllé o Dm}h-héél

' Independent Contracts

Daibrcak Uran:lnm, Inc.
Opportunity, Washington o ' -
* Bulldozing 100 hours & $17. SG o : 51 750 00; L
Transportation o:t dczer to snd from property j,; TS 00 A
, : o N - $1,825.00

Act\ml Costs - supported by docmntary :proof

Supervision T $ 36000"_'
Industrial In:urance L S .35.71
Payroll Texes SR ce o 1Be90
Gasoline - 92.5 gallonx C 31 78 4L6. 39

~Accented Costs i - : e e $ !211 ;g

(f A Turner, Auditor S

- :?Jénuari l’?: : 1958
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EXPLORATION PROJECT CONTRACT ;224 i
NORTH. STAR URANIUM, INC. .

DOCKET NO. DMEA-4661

AMENDMENT No. 1

It is agreed this 18th _18th day of _ Decenber s 1
between the United States of America, acting through the
Department of the Interior, Defense Mlnerals Exploration
Administration, and North Star Uranium, Inc., that Exploration
Project Contract No. Idm-E1116 (Docket No. DMEA—4661), dated
July 30, 1957, is amended effective July 30, 1957, as follows:

7,

In Exhibit "A", Description of the Work, under the
heading General Provisions, the second paragraph is revised
to read:

'The work shall consist of bulldozing four (4)
es at the approximate locations shown on the.

T
DATE

o

d
}
i
i
l

[0 EALS

WA%% ot be cut. Trench No. 1 shall be excavated

<t/ and shall be. approximately 550 feet long.
her three (3) trenches shall be not less than

100 f et long. It.is estimated that the trenches

“rWiTIS ?ave an average depth of about 10 feet. However,
= &il~t~enches shall expose bedrock adjacent to the

!

Linfer; red fault zone .

i

1

W

; “This amendment shall not be construed to increase
-th w.s%rmated total cost of the project, the aggregate total
amount which the Government may be required to contribute,

" nor the-amount of any item designated as meximum.

B =
- === L.

Executed in quintuplicate the day and year first
above written.

THE UNITED STATES OF AMERICA

NORTH STAR URANIUM, INC.

le ODQZ !. " #;017?\






v
Docket No. DMEA-}661
Contract No. Idm-E1116
North Star Uranium, Inc.
Spokane County, Washington

Justification for Amendment No., 1

Justification for Amendment No. 1 is given in the Field Team's
letter, dated December 2, 1957, written in response to Mr. Selfridge's
letter of November 20, 1957.

Kindly note'that all the trenches%ave been completed.

F. M Murphy
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‘\'ontract No. Idm-E 1115 .......

UNITED STA ES OF
DEPARTN ' TRTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
EXPLORATION PROJECT CONTRACT!

It is agreed this 30 N 1“7 ... day of , 195.__, between the
United States of America, acting through the Department of the Interior, Defense Minerals Exploration
Administration, hereina;fter called the “Government,” and ? _NORTH_STAR URANIUM, INC.,..a ...

whose mailing address is .417. Paulsen Bui],d;mg ..................... -
Spokane A, Mashington e ,

herelnafter called the “Operator,” as follows:

ARTICLE 1. This contract is entered into under the authority-of the Defense Production Act of
1950, as amended. It consists of this form (MF—ZOO) the attached Exhibit “A ” Annex I, and one ...
117 o RN - I o P

The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government.

ARTICLE 2. Operator’s property rights—(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of Hashington. ... , County of .._Spokane . ___ ,
and is described in Annex 1.3

(b) The Operator represents and undertakes that:

(1) The Operator is the* ___Lessee _of s _the mineral rights
in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a¢ .See Anmnex I LA recorded in Book ... ey PAZE e ,

official records of said County; and

(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: _.ng.@l_!:.yl_Q_f___liz_g.n,_y_a_l_u_g__Q_f___{a__l__l...gr_?-_.._.
produced,. payable. to ownexs. e

(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title

* If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

? Insert n;a,me, and if an organization, its nature (corporation and place of incorporation, partnership with names of
partners, ete.

2 State on a separate sheet marked “Annex I” the legal descrlptlon or enough to identify the property, particularly
excluding any areas from which the production is not to be subJect to the Government’s percentage royalty.

* Insert “owner,” “lessee,” ‘“contract purchaser,” “locator,” ete. . .

5 Insert “the entire mterest » “the mineral rights,” “an undivided one-third,” etc.

¢ Insert “deed,” “lease,” “contract » “locatlon not1ce,” “patent,” etec.

"If not recorded SO mdlcate by msertmg

16--70817-1
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of the land- (lessor, seller, optionor, etc.), are attached, as follows: Consent .to Lien and. Subordination
--Agreement .of owners.. ... .

(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly: referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 8, it shall thereafter have
no claim against the land or any production therefrom except for any production referred to in Article

8(b) (1). )
. . (GBF JUL O -
ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits

of uranium, e e ; _ he work to be performed
is described in Exhibit “A.” The Operator on or before AUG? 5. T-gb ? shall commence
the work, and on or before .November 1, 1957, (unless the Operator’s obligation to prosecute

the work is terminated—see Article 10) shall either have completed the work or shall have incurred
%lo}ka?ble j{:osts (see Article 6) in a sum not less than the estimated total allowable cost set forth in
xhibit “A.” oo ,

< -

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed. ‘ e :

(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit “A”
with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed ;
but if the reference in Exhibit “A” to any such independent contract requires the Government’s
approval thereof, payments under such contract will not be allowable costs unless the Government gives
its written approval of the contract. Any such independent contract shall refer to some specific and
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this
exploration contract; but the Government shall not be considered a party thereto, and its rights under
this contract, including-the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government’s approval
thereof, the Government will participate in payments to the independent contractor only on account of
work performed in accordance with the provisions of this exploration project contract, and only to the
extent that the Government deems the unit prices for the work under the independent contract to be
reasonable.

(¢) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable ‘times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. .

not in excess of $2,079,00 . : Provided, That until the Operator has

rendered to the Government his final rei)ort, and any final a:uditing required by the Government has been
made, and a final settlement of the contract has been made, the Government may withhold from the last
[ . 16—70617-1






voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the
work or not in excess of the amount of the Government’s contribution to the cost of property which is or
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will
make its contribution on the basis of the monthly vouchers refzrred to in Article 7 (b), but all payments
by the Government are provisional only, subject to audit, until the account between the Operator and
the Government is finally audited and settled. “Costs incurred” mean costs that have been paid or have
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the
Operator rather than to the Operator.

ARTICLE 6. Estimated -costs.—(a) Categories of costs.—The allowable costs of the work to which
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are
estimated in Exhibit “A” by categories as specified in this article. If any category or subcategory is
omitted from the estimate of costs, or if the word “none” is annexed to the listing thereof, costs under
such category or subcategory are not allowable. Any excess over any estimate which is indicated as
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the
estimate of any category, subcategory, or item, either as to requirement or related.cost, not indicated
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To
the extent that excesses over maximums other than the estimated total allowable cost of the work may
be necessary for the performance of the work, the Operator shall incur such excesses for his own account
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage
of the estimated, total allowable cost of the work.

To the extent specified in this article or in Exhibit “A” the following categories, subcategories, and
elements thereof are maximums; but if not so specified either here or in Exhibit “A” they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work:

CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under independent contracts
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of
work for performance under an independent contract are maximums. .

CATEGORY (2)-—PERSONAL SERVICES.

Subcategory (a)—Supervision.—All elements, of this.subcategory (number of supervisors,
- periods of employment, rates of pay, and total) are maximums.

Subcategory (b)—Technical services—All elements of this subcategory (number of technicians,
periods of employment, rates of pay, and total) are maximums.

Subcategory (¢)—Labor.

CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel,
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. -

CATEGORY (4)—OPERATING EQUIPMENT.

Subcategory (a)—Rental.—The number of each object to be rented [6 mine cars, 1 truck], the
rate of rental [$100 per month, $5 per -hour], and the total of this subcategory are maximums.

Subcatégory (b) —Purchases—The estimated total of this subcategory is a maximum.

Subcategory (c)—Depreciation.—All elements of this subcategory (time periods, rate of depre-
ciation, and subcategory total) are maximums.

CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all
requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher
than provided for in Category (2), and shall not be duplicated under any other category. The estimated
total of this category is a maximum. '

Subcategory (a)—Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) —The estimated total of this subcategory is a maximum.

Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated

total of this subcategory is a maximum.
16—70617-1
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CATEGORY (6)—NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) .—
Estimates under this category include all requirements and related costs, such as labor, materials and
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum.

CATEGORY (7)—MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator’s share of payroll taxes,
-liability insurance covering employment, travel, communications, and any other items of requirement or
cost that do not fall within any of the first 6 categories.

THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. '
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government :

(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning,
or holding possession;

(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than
payroll and sales taxes), insurance (other than liability insurance covering employment), damages
to persons, damages to property (other than necessary repairs or replacements of equipment or
other property used in the work) ;

(3) Previous work performed or costs incurred before the date of this contract; and»

(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-
ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery
of the goods; unless the purchase agreement is approved by the Government in writing.

(¢) Reductions in costs.—The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that
they are available for use within the limit of the original estimated total cost. This provision does not
-apply to receipts from production which are subject to the Government’s percentage royalty under the
provisions of Article®.8. (See Article 13.)

ARTICLE 7. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may
have an interest; and shall preserve those with respect to work performed for at least three years after
final payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and audit
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller
General of the United States or his representative, until the expiration of said three-year periods, shall
have access to and the right to examine any pertinent books, documents, papers, and records of the
Operator. All of the Operator’s vouchers and records and accounts relating thereto and the Govern-
ment’s payments thereof remain subject to adjustment until final audit by the Government. If work
under this contract is carried on in conjunction with any other operations, or if labor, supervision,
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are
also used in connection with other operations, the costs shall be segregated and accounted for on a basis
and by methods and accounts that are satisfactory to and approved by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing detailed costs incurred during the reporting period; (2) Operator’s Unit Cost and Progress
Report showing the various types of work performed during the reporting period and costs incurred for
each type of work ; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and
(2) above will be provided by the Government.) ' '

16~ 70617-1





(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and related costs incurred. ‘

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development. : :

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever- occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are'not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it.is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing. '

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value therof in the form in
which and at the time when it is so used. - “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. :

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (114) percent of amounts (*“gross proceeds” or “value’) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one- -

half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article.

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator. :

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Govermment not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this
contract shall be incurred by the Operator in the Operator’s own name and for the Operator’s own
account; but any property acquired to the cost of which the Government contributes shall belong to the
Operator and the Government jointly in proportion to their respective contributions, although title thereto
~ shall be taken in the name of the Operator.

(b) Preservation of property.—Until the final disposal of any property in which the Government
has an interest the Operator shall preserve and protect same for the best interest of the Government, any
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government’s obligation to contribute, or when such property
is not in use for or needed for the work, the Operator shall neither use it without the written consent of
the Government nor without paying a reasonable rental to be fixed by the Government for its interest.

(c¢) Disposal of property.—Upon the completion of the work or termination of the Government’s
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator
shall promptly dispose of salable or salvageable property in which the Government has an interest for
the joint account of the Government and the Operator, either by return to the vendor, by sale to others,
or purchase by the Operator or the Government at a price at least as high as could be obtained from
others, unless the Government in writing waives its interest in any such property. Without advance
approval of the sales price by the Government the Operator shall not sell at any price any item of property
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself
cares to give. Property remaining upon any termination of the work shall be considered in groups or
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining
unexpended portion of any such group or category is less than $50, the Government waives its interest
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it
from the land, the cost thereof to be treated as a cost of the project.

(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government’s obligation to contribute to costs, or after the property is no longer needed
for the work, or after such further time as the Government may in writing allow, the Operator has failed
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the
Government, at any time prior to final settlement under the contract, may pursue one of the following
two courses: (1) the Government, by written notice to the Operator, may place upon such property what .’
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the

. 16—70617-1
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date such property was purchased under this contract to the termination of said 90-day period; and such
property shall thereupon be considered and accounted for as having been purchased by the Operator at
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such
property wherever it may be found, and remove and dispose of it for the joint account of the parties.

ARTICLE 10. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable

" under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting;

and (2) the Operator shall be free of 4ll obligation to prosecute the work other than such as may be
necessary and incidental to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not
incurred when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up,
reporting, and accounting. The remedy provided for the Government in this paragraph “(b)” is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may

.provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 10 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved

ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 13. Changes and added p'rovisions — , ' f

16—70617-1





Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

Administrator, Defense Minera
Exploration Administration

'NORTH STAR URANIUM, INC.

(Operator)

.......... certify that I am the
cretary of the corporation named as Operator herein;
who signed this contract on behalf of the

[AdhztMYmn o 7 N of said corporatlon that said contract
was duly s1gned for and in behalf of said corporatlon by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE  16—70617-1
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ANNEX T PR R

il
—— |y
The land referred to in Article 2 of| the coptract con ists |
of the east half (E1/2) of the northwest quarté )“BF section

one (1), T. 28 N., R. 44 E., W. M., Spokane County, Washington, owned
by Wilhelm E. Lehmbecker and wife, Ruth Lehmbecker.

The location of the land with reference to the center of
the section is shown on the map entitled 'Plate 1 - Map Showing Sur-
face Features and Geology, Lehmbecker Lease - North Star Uranium, Inc.,
Spokane County, Wash.," attached hereto and made a part hereof.

The Operator is in possession of the land by virtue of a
lease dated October 25, 1956, from Wilhelm E. and Ruth Lehmbecker.

The Consent to Lien and Subordination Agreement signed by
the Lehmbeckers is attached and made a part hereof,
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__,_gr Government's Use Only
EXPLURATION PROJECT CONTRACT

Operator
Docket No. DMEA-

Contract No. IduE__ L1 1} :

Contract Date__.a 0 JuL 1957

June 1956

1

417 PAULSEN pLDG RI. 7-466 2
SPOKANuHI V%QSﬂNGTON

To the United States of America:

i ”,Referring to that certain land in the County of __ﬁh;gkﬁu;g : , State of

“ r;’ ‘,n ~n (" -
Hash:.ngton O = , described as follows: 2/
The east»half»(E*) of the northwest quarter (NHZ) of Section One (1)

.
- . - . - . -

TZSN, R44E¢W~M.
RO TR T e e
:';'_\,;:,3:”0HU‘ 1\»'
_-;f,, e

i

which is the subject of a proposed exploration'projeet contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the

contract and as an inducement to the Government to enter into it, the undersigned hereby— -

.1. Undertakes and agrees that property in which the Government may acquire an-interest
or equity under the tontract may be dismantled severed from the land, and removed, as may be pro-
vided in the contract; and the Government's  interest and equity in such property shall be prior
and superior to any adverse right or claim_of the undersigned;

2. Grants to the Government a lien upon all of. the undersigned's right, title, and
interest in the land and Upon any production of minerals therefrom to secure the payment to the
Government of a percentage royalty on production as may be provided for by the Contract;

3. Subordinates the undersigned'é right, title, claim, or interest in or against the
land and in.any production therefrom to the rights of the Government under the contract with respect
to ;oyalty on produCtion and liens to sSecure same; : ; ) :

- 4, Represents and undertakes that there is no- clalm, lien, or encumbrance upon the
under51gned s right, title, claim, or .interest in. or against the land other than the follow1ng
(If "none" insert the word "none." Do not leave lines blank.)

None

/ . v

1/ Mining or péoduction from the land is nbt required, and in the absence of production there is no
obligation to'pay royalty to the Government.

2/ Either -(a) insert the legal description of the land, or (b) strlke out the words "as follows"
and insert "in a lease [or contract, deed, or other document] ‘dated . .
and recorded in Book _._. __, Page , official records of said county." If (b)
is used, the book and page of recordation cannot be dispensed with. If the space provided ‘is
insufficient, use an Annex, and refer to the Annex in the space.






5. Undertakes and ‘agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of th1s Agreement; and (b) to give advance notice of the Government's rlghts
under this Agreement to any subsequent transferee, mortgagese, encumbrancer, or lessee of any of the
undersigned's right, title, ¢laim, or interest in or agamst the land, or any production therefrom
furnishing the Government with two copies of such notice; and

6. Consents to all amendments (:an.l.udlng an agreement of termination) and assignments of
the contract without notice thereof and undertakes and agrees that this Agreement shall extend and
appl_l_.y thereto. :

7. \)Adged provision: No_ne _ (State "None" or "See Annex No.____")
Dated this _18  day of _ February . 1957.
‘[Seal] . Elk, Washington R [Addmess]
[sea1] ___Elk, Washington [Address]
”[S_ea,]_.] S | 4. N '_[Address]
‘[Se_afl‘.]‘ o ] : ,, ’ - [Addres.:'-i]..
isea1] - - [Addrless]
[Seal] | A ‘ ‘ [Address]
1, Sam H. Farber‘ | 4 . -. .‘ ; certify that I am the
Secretary _ (Secretary, etc.) of the corporation named herein; that Ron C.
McKelvie  who signed this agreement, was then . President ~ (President

or Vice-President, etc.) of said corporation; that said agreement was duly signed for ‘and in behalf
of said corporation by authority of its governing body, and was within the scope of its corporate

powers. :
/
‘ [00rporate Seal]

- y . ..
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DWMEA

EXPLORATION PROJECT CONTRACT

NORTH STAR URANIUM, INC.
DOCKET NO. DMEA-4661

EXHIBIT "A"

Description of the Work

General Provisions

B
i

The object of this project is to explowe by means of treénch-_
ing a uranium-bearing fault zone which trends across t e*§ﬁﬁj€ct property.

The work shall consist of bulldozing five.(5) trenches at
the approximate locations shown on the map, Plate 1. Trench No. 1
shall be excavated first and shall be approximately 550 feet long. The
other four (4) trenches shall each be approximately 100 feet long. It
is estimated that the trenches will have an average depth of about 10
feet, However, all the trenches shall expose bedrock adjacent to the
inferred fault zone., Subject to previous written Government approval,
a maximum of 350 feet of additional trenches may be excavated if suffi-
cient funds are available after completion of the first 5 trenches,

The Government will not contribute to the cost of an incom-
pleted trench, nor to a trench that is closer than 100 feet to any
other trench ot the boundaries of the land described in Annex I.

The bulldozing shall be performed with a D-8 Caterpillar
dozer or an equivalent unit of any other make, '

Sections of the trenches showing significant uranium miner-
alization shall be sampled. The Operator shall have one-half of each
sample chemically analyzed for its U;0g content. The remaining half
shall be stored for Government inspection and possible use, in a con-
tainer suitably identified as to sample number, trench number, and
the location where procured in the trench, With Government approval,
the Operator may dispose of the stored samples,

A competent supervisor shall be employed full time to
direct the project work and perform the technical services required
to complete the contract in a satisfactory manmer,

The location, direction, and extent of all the project work
are subject to Government approval.





Estimated Costs of the Project

Actual Costs

Category (1) Independent Contracts

Bulldozing, 100 hours @ $17.50/hr.

Transport bulldozer to aﬁd from
property

Category (2) Personal Services

Subca;egofy (a) Supervision
Supervisof,-l month @ $600.00/mo.

Subcategories (b) and (c) Technical Services
and Labor

None

Category (3) Operating Materials and Supplies
None except:
Paper sample sacks @ $5.00/100 -

100 gallons gasoline @ $0.37/gal, *

Categories (4), (5), and (6)
None

Category (7) Miscellaneous
None.except:
Payroll taxes and insurance

Chemical analyses for U;0g content
of 40 samples @ $5. Oo?sample

Transportation of samples to laboratory

$1,750.00

75.00

600.00

5.00

___37.00

90.00

200.00

15,00

$1, 825,00

600.00

42,00

305.00

Total Estimated Cost of Project

Government Participation @ 75%

* For transportation

$2,772.00
$2,079.00

’
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UNITED STATES OFFICIAL FILE GOPY |

DEPARTMENT OF THE INTERIOR DMEA

DEFENSE MINERALS EXPLORATION ADMINISTRATIGRECEIVED FEB 2 8 1957

So, 157 Howard Street “DATE | TNITIALS T 60B:
Spokane li, Washington W

February 26, 1957

Air Mail

Mr. George C, Selfridge, Chairman‘/
Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.

Re: New application (Uranium and Rare Earths)
North Star Uranium, Inc.
Lehmbecker Lease
Spokane County, Washington -

Dear Mr. Selfridge:

Enclosed are three copies of an application from North
Star Uranium, Inc,, for DMEA assistance to explore for uranium
and rare earths in Spokane County, Washington.

The property is in the Spokane Mountain area and is
presently inaccessible, but if the present warm weather continues,
an examination may be possible within a short time.

The appli_cant will secure two additional copies of
Consent to Lien and Subordination Agreement which we will foerward
when we receive them,

Sincerely yours,

‘ () €. .chaimendron .
A, E, Weissenborn
Bxecutive Officer, DMEA
Field Team, Region I
Northwest District

Enclosures
ccs USBM(2)
Geologist
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e iy UN,!M SQTES DEPARTMENT OF THE INTERTOR = Dompprowes, o
' ~ DEFENSE MINERALS EXPLORATION ADMlNlSTRATgON EE :
| __RECEIVED
APPLICATION FOR AID IN ANER 26 1957 Teil
EXPLORATION PROJECT, PURSUANT TO || Dodket No X ey

8. 6. S. Metal or Mineral \ A2 <0/ /M -

A ORDER 1, UNDER THE DEFENSERE wast, Date Received 2-2%9-57

BYHON ACT.OF 1950, AS AMENDED | Estimated Cost .. 4§ 5.0,43%.00

Not to be filled in by applicant

INSTRUCTIONS

ant.—(a) State here your full legal name, in the form in Whlch you will wish to contract, and your
Nbrth Star Uranium, Inc,, 417 Paulsen Bldg., Spokane 1, Hash,.
/(Phone RIverside 7-4669)

_ __‘__'4-__zlg_s_h_l__n.g_t_g_n___g_qz_:p_qmt ion.

(b) If other than an individual, add to your name above whether a corporation, partnership, ete., and the name of the State
in which incorporated or otherwise organized.

(¢) If a corporation, add to above statement, tltles, names and addresses of officers. »

(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General.—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.-
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights.—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and ex ‘ludmg any land or interest in land which is
?ot tq ke mcluded in the exploration project contract The east half (E ). of _the northwest guarter

wr Section one (1), 128N, R44E,H.H,, County of Spokane,. State..of.
Washington.

(b) State any mine name by which the property is known.
’ (¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise . LLessee .

(d) If you are not the owner, subm1t with this apphcatlon a copy of the lease, contract, or other document under which
you control the property. .

(e) If you own the land, describe any liens or encumbrances on it

(f) If the land consists of unpatented claims, add to the descrxptxon ab0ve, the book a.nd page numbers for each recorded
location notice.

4 Physical descﬂigtion.—((a')__Desc1~ibe in.détail: any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. ’
™ (b) State past and current production, and ore reserves, if any, giving quantities and grades. .

- (¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded etc ), and . your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, 1nd1catmg' on: éach

T

whether you require its return to you. . . ...

(d) State the facts with respect to the acce551b111ty of the project: Access roads, dlstances to shlppmg, supply a.nd re51dence
points. . ) . 3

(e) State the avallablhty of manpower, materials, supphes, equ_lpment, water, and power, 16—66551-1

NORTH %TAD? URANIUM, 53 e
417 PAULEDN DUBG. PRI 7-460s
SPOKLAIE 1 ‘vv’fx: GNGTON

.
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.5, The _exploration project.— State the mineral or minerals for which yo 1sh®xplore uranium

and rare_-_ea.rt.h| .

(b) Describe fully the proposed Work mcludmg a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, etc. L ) , )

(¢) The: work will start. w1’ch1n ..... 90.-_ days and be completed within ____24___ months from the date of an exploration
project contract.’

. (d) State the operating experience and background of the applicant w1th relation to the ability to carry out such explo-
ratxon project, and also that of the person or persons who will supervise the operations.

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a) Independent contracts.—(Note.~—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drlftmg, per hour of bulldozer operatlons, per cubic yard
of material moved, ete.).

(b) Labor, supe/rmszon, consultants.—Include an itemized schedule -of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and englneerlng and, geological consultants y

*(¢)’ Opérating materials ahd supplies - Furnish an itemizéd’ hst 1nclﬁdmg 1tems of equlpment costmg less than $50 each,
and power, water and fuel. . s

(d) Operating equipment. —Furmsh an 1termzed hst of any operatmg equipment to be rented, purchased, or whlch is owned
and will be furnished by thé Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be,

(e) Rehabilitation and frepazfrs —Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operatlng equlpment now owned by the Operator and which will be
devoted to the exploration prOJect

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Mzscellaneous —“Furnish ‘a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial reéhabilitation ‘or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(h) Contmgenmes —Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

NoTE.—No 1tems of general overhead corporabe management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or ‘work performed or costs incurred before the date of the contract, should be included in the
_ estimate of costs.
1. (a) Are you prepared to furnish your share of the cost of .the proposed project in accordance with the regulatlons on
o Government partu:lpatlon\ ;Sec 7,-DMEA No. 1)‘7 I SR e NG R

(b) How do Yyou propose to furmshayour share of the costs? = .o cer -, et K Jo0.

. _Money = D Use of equipment owned by you D Other

Explam in detail on acompanymg paper
ellole o) :

_CERTIFICATION

The undersigned whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the mformatlon set forth in this form and accompanymg papers is correct and complete, to the best

of his knowledge and belief. E :EB 2 jL 2957

Dated vromoeemeo oo heeeeieeinenly 195

NORTH STAR URANIUM, INC.

(Applicant)

%4 Q'WQW A(/DM,,)

2

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to uny depart-
ment or agency of the United States as to uny matter within its jurisdiction.

“U. 5. GOVERNMENT PRINTING omc: 16—66551-1
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I — MINING LEASE

SR I——

IDERATION of the mutual promises herein contained, it

18 agrieed thiat WILHELM E. LEHMBECKER and RUTH LEHMBECKER, husband

and wife, hereinafter referred to as the Lessors, do grant, bar-

gain and lesse unto NORTH STARbURANIUM,‘IMC,, the sole and exclu-

sive right of digging, boring and otherwise prospecting for and
mining uranium and other cores upon the following described real

sstate situated im the County of Spokame, State of Waohiﬁgtgn, to-wit:

The east half (E4) of the northwest guarter (Nug)
of Section ome (1), 728N, R44E.¥. M,

It is agreed that this lease shall remain im full force anad
effect for a term of ome (1) year fros‘the date hereof, and so
long thercafter as uwranmium or other orcs or materials are ﬁrodmced
therafroé in paying quanfities by the Lesseec. Interruption of
operations by'stfikas,'the elements or casuslties mot under the
control of the Lessee éhall not be held as a want of compliamce
wvith this lease. This lease includes the right to search, dig, bore,

mine and excavate wranium or other ores and minerals im a8 Rany

- places as the Losseo may deem proper, and to extract amd remove

said ores from the demised premises;, amd to use and occupy se much
of said tract fer buildimgs and improvoments as may be mecessary
for the efficiemt and sconomical vorking of the same, as well as
for rights of way over, through, and acrozs all lsnds owmed or

held by the Lessor to and from the demised premises, and also such
rights of way through and across said tracts of lamd during the
continuance of this lease, as Bay be nececssary to obtaim amd remove
the uranium ard other eorcs amnd aigerals, tegether with all othor
rights and privileges mecossary f@r, or imeident to the obtéiaimg,
proserving, removing and disposimg of said eres.

]
3

IN PORTHER CONSIDERATION of said grast, deaisce and leasép the

Logses agrecs to commence and make diligemt oearch fer ursmiam 4

end elher oros and mimsrals and shall exersise diligenes im tho ecoy
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and opefations in a workmanlike manner; shall commit and permit no
waste on the leased land, except such as is required by the purposes
of this lease; shall comply with all requirements of the laws of the
United States, the State of Washington, and County of Spokane; shall
take appropriate steps to preserve the health and safety of workmen
and promptly surrender and return the premises wpon the termimation
of this lease to whomsoe%er shall be entitled thorete.

It is agre?d that this lease is not to be ansigned by the lesses.

In the event that the mining activities deascribed hereinmn cause
damage to crops, fences, buildings and othor imprevememtse of the
Lessors, reasonable compensation will be paid to the Lessoravfor
such damage. Buildings, imprevements amd other property browht
upon the land by the Lessee shall remain the property of the Lessee
and may be romoved at amy time prior to sixty days after the termi-
aation of the lease for amy rensonm. The Lessee further agrees to
held the Lessors harmless for any liability which may be imposed
upon them a2 a result of the actions of the Lessee or his ngeats or
representatives,

The Lessors will receive FIVE HUNDRED ($500.00) DOLLARS im
cash at the time of the execution hercof, together with a reoyalty
of 15% of the valwme of all ore extracted from the above-described
property, as showa by mill returms after dedusting forwarding charg@é
to the peint of smle, avorage grade to be computed for each 500 tomns
ehipped, aand payment thercof made te the Lessers withiu 1% days
after payment is mado to the Lessee. It io further agreed that
any discovery bomuc which may be awarded as a result of orc beinmg
discovered oa any of the foregoimg.&escrib@d preperty shall be di-
vided evenly botveem the Lesoors ard the Lessee.

If the Lessocc fails to perferm any agreomomt hereim memtionad
or to make any paynent tho Lossors aot their optier may deslare a

forfolture of the leasc by writtem motiece te the Lessee at 415 Paulgo

Bidg., Spekane, Ueshington, by rogiotorod mail, ood ot the omplrad
T ittt P e 110 76 5 SR
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of sixty days, the térms of thi s lease meanwhile not having been
complied with, the Lessors may enter into said premises and take
possession of thenm, and this agreement shall be at an end and mull
and void, and the Lessee shall forfeit to the Leséors as liquidated
damages, all payments made hereunder and immediately surrender
possession of said premises,

The Lessee agrees to keep an accurate account of all mining
cperations showing sales, prices, dates, purchasers, the whole amount
of minerals mined, the amount removed, the gross receipts derived
therefrom, and to furnish the Lessors monthly reports not later than
the 25th day of the succeeding month and to permit the Lessors or
their'authorized agents to'inspect 811l premises and operations under
control of the Lessee inm connection with mining operations on the
above described land and to further inspect all books, records, tax
returns, and correspondence and reports from the Atomic Energy
Commission and its égents, concerning operations on the above de-
scribed property at reasonable times and places. All royalty or
other paymeqts made under this lease to the Lessors shall be paid
to the Lessors, share and share alike.

IN WITNESS WHEREOF, we have hereunto set our hands and seals

Hh
this £5 = day of October, 1856,

(SEAL)

Zﬁasore

NORTHE STAR URANIUM, INC.

By VAR /,/«r;
Pregident

By _ bév\ //1) : 1/2;\/’éﬂ/-
Secretary

Lessee
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STATE OF WASHINGTON )
) ss
County of Spokane )

»

On thie day personally appeared before me WILHELM E. LEEMBECKER
and RUTH LEHMBECKER, husband and wife, to me known to me to be
the individuals described in and who executed the within and fore-
going imstrument and acknovledged that they signed the same as their
free and voluntary act and deed for the uses and purposes therein
set forth.

GIVEN under my hand snd official seal this 35" day of October, -

— /

I s
'Nbfary Public in #nd for the State
(// f Washington, residing at Spokane

STATE OF WASHINGTON )
County of Spokane g o

Before he, on fhi;§5?aay of October, 1956, persomally appeared
Ron C. McKelvie and Sam ¥, Fafberv to me known to be the president
and secretary-treasurer respectively of NORTH STAR URANIUM, INC.,
the corporation that executed the within aamd foregoing imstrument
and acknoviedged the said imstrument to be the free and volantary
act and deed of the corporatiom for the uses aand purposes thereinm
neationed, an& on oath stated that they were authoriged to execute
the said instrument, amd that the scal affixed is the corﬁorate geal
of said corporation.

IN WITNESS WHEREOP, I have hsreunte sot sy hand and affixed

.87, official seal the day and year first above written,
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SPOKANE 1 WASHINGTON

Preliminary Statement Regarding North Star's Lehmbecker Lease

The acquisition of the Lehmbecker Lease by North Star Uranium,
Inc.,.was accomplished on Gcfober.zs, 1956, with the signing of a
lease by thevlgssors, Mr. and Mrs. Wilhelm Lehmbecker, and officers
of the Company. ¥Work was not begun immediafely on this lease, the
Company being engaged at that time in exploration work on the Kessler
Lease,

However, in order that some preliminary exploration work be

done on the lease before the winter set in the COmpaAy é&mﬁﬁAL %;& Cv[ -j¢
l

. A
cutting exploration trenches on the Lehmbecker Lease &E@EWEDFEg 28 957

| DATE | INITIALS

|

The first trench on this property cut commercial ore ?nd the

Company immediately suspended operations on the Kessher—Le%se_in

order to secure the use of another caterpillar bulldézer which

November 14, 1956,

was working there,

Stockpiling was, of course, difficult since -we were interested ~
in determining the depth to which the ore continued., Also the
trenches were placed in such a manner that they would cut normal
to the geologic structure of the immediate area., Were they cut
with the structure, stockpiiing would have been easier. However,
it must be remembered that we did not anticipate strikingiore of
commercial variety as quickly as we did.

With our’stockpiles of high grade and low grade ore increasing
as additional trenching was done, it was decided by the Company that

we would ship at least one car of ore before winter set in com-

pletely, Ihis first car was shipped on Thursday, December 20, 19586,





. ’ ) ' . .
'
, )

to Vitro Uranium Company of Salt Lake City. Two weeks later we
were in receipt of the assay report on the cafload, This car
assayed 0.29% (twenty-nine hundredths of 1%) Uranium Oxide (v308) .

Though winter had arrived we decided féAattempt shipmeﬁt of
an additional car of ore as soon as it could be stockpiled., This
second car was shipped on Friday, January 18, 1957. This car did
not assay as high chemicaliy as the first car though it was suf-
ficiently high enough to sell to Vitro Uranium Company.

North Star Uranium looks forward to developing the Lehmbecker
Lease this spring and through a well-planned drilling prbgram to

éccurately evaluate this property,
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North Star Uraniun, Inc,
417 Paulsen Building
Spokane 1, HWashington

4 (a). 4Work ‘thus far on the Lehmbecker'Lease has been in the;
expleratory stage and production has been 1nc1denta1 to exploratlon.
hAll exploration has been done by North Star Uranlum, Inc. All
exploration has been accomplished by bulldozer - employing a large
H. D, 20 bulldozer for strlpplng soil mantle and a D-6 caterplllar
with rear—mounted hydraullc rock rzppers for rock work. No
dr1111ng has been undertaken as yet

Since all trenches were cut normal to the structure thus
far it has not been a true mining development operation but
str1ctly exploration. ¥e have'been>primarily'concerned with de~
1ineating the'nineralizataon. o |

Access tolthe lease'is byda good‘country_road which is
at its worst only during the spring break-up; The elevation of
. the present workings is about 2660' above seal‘level'

(b)» Product1on on thlS lease has been 2 carloads of ore

whlch were shapped to Vitro Uran1um Company at Salt Lake City,
.Utah. -An accurate estlmate of ore reserves cannot be given at the j
-present tlme, since a dnlllng program has not been undertaken and . .
the soil ‘mantle whlch overlays thls area is t1me consumlng to strlp
1away.~{ | | |
| | Because oflthe severe cold in January, operatlons have
been suspended pending a break in the weather. The first carload
of ore shlpped from this lease assayed 0. 25 radiometrically and 0,29
:.chemically. The second carload because of the 1nab1l1ty of ge1ger

counters to function properly in the severe cold and the overall
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'ZNorth Star Uranlum, Inc._
- 417 Paulsen Building: - -
v,Spokane 1 Wa_h;"gton L

o (b) contd.,’f,ff | .
Press off viﬂﬁi?ﬁérjﬂaid-#°fiassa3}”¢§fiyﬁasngqod;':xt-assayed -
v‘°%idat least '3.more’ earleads of commerclal ‘ore can.

"‘béfsﬁipéei

L

"These estlmates are based on the structure expressed

'Fﬁ1n exlstmng trenehes.,fﬁ””””“;

'f4 (c) ;' The Behmbecker Lease (E% of the N’4 of sec. E T28N’ Bat
?iE ﬁ,M,,_Spokene Connty, State: of Washington) °°n515t9 of about

'7375 acres of relling farm ‘and tlmber 1and on: the northwest flank
ﬁi@erﬂain by the Loon Lake

e ©

fgranite granodlorite of Mesozoic Age.‘ The s011 mantle 1s of no

'fconsequence on. tﬁes%ou%h s;ppes*of the E-Wzrtdges but on the North

t:slope 1t is qu;te thxpk.: In seme places*en the North slope the .

overburdeh 13 es thack as 10 er 18 feet Ethoﬁgh thus far thls has

: been the ﬂﬁximnm,.v The two main valleys on the 1ease transect

g; 41‘.‘

| Cit into 3 essentlallyiequal portions.l These valleys run East-ﬁest

'ﬁﬁggthough the eastern portlon of the southsrly one trends northwest.g-‘

i;fFrom all 1nd1cat10ns 1nferred by work done on adgacent prOperty,
s and by our own bulldoz1ng work th1s WOuld seem to be a cont1nnat1on‘

| fof a. parallel fault system exposed on a property lylng gust to the

'.‘southeast of our 1ease.; This fault system trends northwest and

“.'dlps to the South from 28 to 45 degrees.:':

, ' The Booa Eake granlte on thls property is. cut by‘numerous
1‘pegmat1tic segregataons and also by many pegmatlte dikes vary1ng

id in wldth from 3 feet down te 6 1nches.. These dlkes are mlnerallzed'

;f’éand trend N3Seﬁ and d1p to the southwest at angles rang1ng from Co

350 ‘to 450‘?'“‘“
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‘North Star Uranlum, Inc.f

- 417 Paulsen Building

Spokane 1, Washlngton o

-4 (c).contd.

Uranium encountered in these pegmat1tes has been

'autunite'thus far, The autunlte has shown considerable per51stence‘.- -

at depth and has been located in every trench thus far, Maxlmumv
“depth of the trenchlng has been 21 feet though the average

deepest depth of the trenches is approx1mate1y 10 feet In-the
hdeepest trench (trenchv#3, see map) two faults intersect and
'autunlte is present in ve1n1ets and stringers, especlally at the
fault 1ntersect10n and even 1n the hxghly fractured country rock.
The uranlum occurs 1n the sheared or faulled zones, 1n the pegmatlte
.!dzkes and pegmat1t1c segregatlons, and - 1n the granlte as fracture

' flnlngs,

4 (4d)

This prOperty is readlly access1b1e the year round by
car and truck. It lies 32 miles North and s11ght1y East of Spokane,
<0f the ent1re dlstance 15 miles 1s good concrete highway, 10 is
good surfaced blacktop, and 7T is a- compact and . well-graded d1rt
road. The terrain over wh1ch the dirt road runs is not steep with
the exceptlon of the last 3 m11es 1ead1ng to the prospect ; However,
the.road is easily traversed by cars and ore trucks and presents
nofproblem. ' . -_‘ | |

The dlstance wh1ch the ore trucks must haul material 1s

31 miles from the property to the ra11way load1ng dock in. Spokane.
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North Star Uranium, Inc.
417 Paulsen Building
Spokane 1, Washington

4 (e)
| Supplies for the oper#fion afe readil& available in

inlsﬁokane and the adjaceﬁt area, ahd‘should there be a néceséity-
of acquiring skilled miners and‘deep mining equipmeﬁt these are
ﬁiso nadily available,

| Water is availablke from a tributary of Deer Creek which
runs within 250 feet of the workings and also fme a spring_wﬁich
lies approximétely 300 feet from the workings,

Power is available from a R.E.A. power line which runs

~to the house (shown on map).
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North Star Uran1um, Inc.
417 Paulsen Building
Spokane 1, Washlngton

5 (4d) North Star Uranlum, Inc., has been enwaged in a concen;
trated explorat1on program from September 28, 1955 y up tp the

present and has contracted all of its. bulldoz1ng, wagon drilling”
and core- dr1111ng. Personnel of the company are thoroughly

familiar with the superv1s1on and operatlon of an exploratlon |
program. Our staff 1ncludes a geologlst and a man ¥ho has had
v25 years of experlence in hlghway construct1on and heavy equip-'f

»ment Also on our staff is a man who has had 25 years of ex~

: permence in geologic reconnalssance and evaluatlon. The company‘“f

is also con31der1no addlng the serv1ces of a graduate m1n1ng

. engineer,
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. . M¥ORTH STAR U&Amm—ig"mc.

ROYALTY SETTLEMENT TO WILHELM E. & RUTH LEHMBECKER-CAR MO, L-1

U.P, Car No, 66306 Shepped 12-21-56 Our A.E.C. License PYP-3416

Net Weight-Pounds 102,200

Net Weight-Tons 51,1

Dry Weight-Tons Lé.0L1

Assay U308 0,29%

U308 0,29% 267,0L 1bs, © §3,50

Premium in exsess of L lbs, 82,88 lbs. O 75

Freight & Hawling charges $750,59
Lesss Haulage Allowamce 51,1 Tons @ £6,00 306,60
Royalty computed at 15% of §552.8l = = = = = = = = = = - =

(Our Check No, 493 herewith enclosed)

§ 93L.6k
62,16

996,80

_bh3.99
$552,81

NORTH STAR URANIUM, INC.
417 PAULSEN BLDG. Rl 7-4669
SPOKANE 1 WASHINGTON






-y .

LI a . s
. . L
N N PR )
R P ﬁ

I Y
3 A » ’ v ?

NORTH STAR URAIR
417 PAULSEN BLDG.
SPOKANE 1 WASHINGTON
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NORTH STAR URANIUM, INC.
417 PAULSEN BLDG.  RI. 7-4669
SPOKANE 1 WASHINGTON
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Outline and Pescription of Proposed Exploration
(Sée Accompanying Map)

Hole Nos.
(See Map

Ttem Number _ _No, 1)

(1) Drilling

$1,120,00 1,2,3,4
560 .00 :

4 (100') holes, 320' plug drilling @ $3.50
' .. 80! core drilling @ $7.00

3 (150') hdes, 450' plug drilling @ $3.50 1,575.00 5, 6, 7

2,100.00 '12-18 incl.
L . | $5,355.00
#1 4 (100') holes, 320' plug drilling @ $3.50 = 1,120.00  8,9,10,11
A o 80! core drilling @ $7.00 560.00
] , $7,035.00-

7 (150') holes, 1050' Wagon drilling @2.00

(2) Bulldozing

4 Exploratory trenches (See Map No, 1) $20,000.00 b
Proposed trenches in dashed lines X

Stripping Overburden - Area Test of trench 3 2,800.00 -

(3) Supervision 7,500.00 f/
’yf

(4) Consulting Geologist ' 2,500,00 v

(5) Assays (Uranium & Rare Earths) 1,000.00"

€,
i 4:‘\\ .

(6) Assays (Spectographic analysis for Uranium
. ~ & Rare Earths 1,500.00

LN

(7) Supplies, Housing, Misc. materials, Transp. 7,350.00 V

(8) Insurance 750,00
' TOTAL $50,435,00
#1  Holes to be drilled contingent on the en- A

countering of uranium in any of holes 1,
2’ 3 or 40





NORTH STAR URANIUM, INC,

RI. 7:4669

417 PAULSEN BLDG.

WASHINGTON

S5POKANE 1
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THIS TENTATIVE AGREBMENT '

made and entered into this 2 5 day of February 1957, by and between,

Yoxrth Star Uraniunm Inc, (hereinaftef referged to aé»"THE COPANY™)
and
L{OREFEAD & LEAF, i, 5345 Tairmount Place, Spokane 15, Washington

(Hereinafter referred to as “THE CONTRACTOR")
1, To drill a minimun of 1,200 1lineal feet at or near Elk, Wéshington'
at drill sites selected by the Compan; subject to the terms and conditions
and the rates and prices hereinafter set forth. : g//

2. That all holes shall be drilled with a standard size EX  ball bearing
swivel tube type core barrel producing a core 7/8 inch in diameter, and’
that the drill crew will exercise every care to recover as high percentage
of core as the nature of the ground drilled will vermit;.and shall deliver w=.
all core at the drill site to the person or versons: designated by the Company.
3. That no hole will exceed depth of - feet, -
RATES FOR CORE DRILLING:
For holes to depth of 300  feet at the rate of $ 4.85 per foot

From a depth of 300 feet to 2 depth of 500 feet $ 5.45 per foot
From a depth of feet to 'a depth of - feet § per foot
4., RATES FOR PLUG BIT DRILLING:
For holes to depth of 300 feet at the rate of % 3,00 per foot
From a depth of 300 feet to a depth of 500 feot $ 3025' per foot
From a depth of feet to a depth of feet per foot
5, RATES FOR CASING OF HOLES:
A% the rate of & 1,50 per foot for each line of casing necessary to a
 depth of 100 feet, and at the rate of % per . foot for each line
of casing necessary thereafter. Upon coripletion of hole or holes the
Contractor shall be at liberty to recover and remove all casing put in
umless purchased by the Company. :
6., DRIVING PIPE THROUGH OVERBURDEN:

At the rate of § 6,00 per foot

%, RATES FOR CEMENTING HOLES: °

A% the raéf of $ .30 cents pgr ffot.' 42?i§?yf/f7f2?1¢?12 Z ,pz421






North Star Uranium Inc.
417 Paulsen Bldg.,
Spokane Washington,

-Dear Sir:

ve

Spokane Washdmgtbn
February 26th, 1957.

.‘7‘7,’\
i \.

5

I am submitting the following bid on your proposed exploration
work on the Lehmbecker lease, in the Mount Spokamne area,'

Wagon drillings

heles, )
7 (150~ AT $1.60 to $2.00 per foot,'

Very truly yours,

T

~ Hebb Sams,

Elk Washington, Phone Elk 2031.

’Q ;Q

HERB SAMS
DRILLING CONTRACTOR

Uranium, Water, Etc.

Elk, -.Wash. Phones, Eik-2031 or CE £-6756
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113 N, Fourth Ave.
Coeur D! Alene, Idaho,
FEB 28 1957

North Star Uranium Inc,
L17 Paulsen Bldg.
‘Spokane Wash,

'Dear Sirs:
This is approximately our bid on the work connected with

the exploration of the Lehmbecker leases

, Using a TD 1l and TD2L bulldozers on the job together
thus utilizing the gmex power from each machine, The TD2L would be
used fow the heavest work and its cost would.be $24,00 per hour,

The cost of the TDLL would be $11,,00 per hour, If any other
machinery is required, we would arrange to have available to yo;;r.'

- We to furnished all labor and expenses, and will work a
full 2L, hours a day if required, In addition we will have our service trucks
and all other necessary tools that might be required on the job,
 We will guarantée our work to your satisfaction and will
SBBPREXEXE with your supervisors in every way,
coopperate
Very truly yours
Drechsel Bros. -

Byz*@

E. O, +Drechsel

l\’()“TH STAQ ”‘?rNUN"\, Gy
il PAUM S f'“ 3G, RL7- 4667,
Jozt W IASRR @103\1
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Project Summary Report

By: F. M, Murphy : May 7, 1958

1, Docket No. DMEA-4661 éUranium)
Contract No, Idm-Elll

Operator -~ North Star Uranium, Inc.
417 Paulsen Building
Spokane 1, Washington

Property Rights -

Lessee of E} of NWi of sec. 1, T. 28 N., K #4£ wirs.
Spokane County, Washington. /

2. Contract dated July 30, 1957

Amendment No. 1, dated December 18, 1957,
effective July 30, 1957, allows four trenches 1lnstead
of five, with no change in total costs of the contract.

Work Units (Actual Costs) Authorized Completed

Bulldozing, 100 hours
@ $17.50/hr, $1,750,00 $1,750.00
Transportation of dozer _ 75.00 75.00
Supervisor 600.00 360.00
Materials and supplies 42,00 31.78
Miscellaneous 305.00 54,61
Totals - $2,772.00 $2,271.39

Government participation

@ T5% $2,079.00  ° $1,703.54

' Final Reports - Operator's, recelved by Region I
November 21, 1957.

Field Team Report by G. G. Waddell, USBMN,
and Howard F, Albee, received in
Washington April 21, 1958

3. Audit Report of Review, dated January 17, 1958:

Total cost claimed by Operator $2,271.39

Exceptions None
Total Accepted Cost ’ .
Government participation @ T5% 1,703.5

y, Certification not recommended.





5.

The Project -

The wérk, which consisted of bulldozing'
1

 four trenches, was started on August 12, 195

and completed early in the following month, The
work was performed diligently and competently.

The purpose of the project was to explore
the westerly extension of an ore-bearing fault
zone that had been exposed by the Operator's
previous trenching and back-hoe excavations.

The ore-bgaring fault zone strikes N, 75° E
and dips 23°-40° SE. The rock within this zone
1s bleached and altered to a width of 10-15 feet
or more. The hanging wall is falrly well marked
by a narrow seam of gouge, but the footwall is
indefinite and appears to grade 1lnto less altered
granitic country rock. The country rock is cut
by numerous small pegmatite dikes and segregations
up to 4 feet wide, and also by many mlnor faults
with a northwest trend and generally a southwest

dip.

The D-8 used in the DMEA trenching was able
to cut into the altered granite, thus exposing
any structures. Hdwever, no ore-grade mineralization
was exposed. Evidently the ore body to the east,

from which the Operator shipped 359 tons of 0.21%
U308 ore, does not trend into the area explored,

The project produced no new :geologic guides
in the search for uranium and no targets. warranting
further Government exploration asslstance were
revealed.

The Field Team recommended that the project
should not be certified.

Comments -

Prior to the DMEA work the Operator had mined
and stockpiled approximately 420 tons of ore of
unknown grade from a small deposit east of the area
explored under the contract. During the contract
a few tons of ore-grade material were sorted from
small concentrations exposed in the fault zone.





.

.

On October 29, 1957, the Operator sold 359,386
tons of the stockpiled ore. Since some of the ore
sold may have resulted from DMEA work, the Fleld Team
recommended that DMEA should recelve royaltles on
10% of this shipment. In a letter, dated April 2,
1958, by the Chairman, Operating Committee, the Fleld
Team was instructed to collect $62.21 as the Govern-
ment's share of the ore sold, Payment was made by
the Operator by check dated April 9, 1958,

In memoranda, dated May 8 and 22, 1958, James Paone,
USBM, and W, P, Williams, USGS, respectively, review the
Field Team's final report and concur 1mn its recommenda-
tion that the project should not be certified. The
writer also concurs in that recommendation.

F. M, Murphy





DE;%SE MINERALS EXPLORATION ADMINIQQ&T‘ION

Feb. 58 A o o .
o ~ WORK COMPLETED ANALYSIS -
After final sudit or review report is received, prepere original onlyf_zt
and file .in official docket o o
Operator A S Actual Cost
. North Star Uranium, Inc. ' , )< ’
State Washin gt on Agreed Unit .

. . Cost
Final Report Commodity Docket No.

of Audit - MEA-4661
Final Report - &;4’2?/7f’44ﬁf7 Contract No.
of Review X - ' Idm-E1116

, Authorized by Net cost after:
Operation Contract and Completed sale of Govern-
. Amendments - |ment Property
Units Cost Units Cost
Drifting & Crosscutting |

‘Raising

- Shafts
Winzes
Drilling
(Specify)

- Surface Excavation~ 7//’4’”64//77 2374, Zvd@ ‘ L2 3N 2 27/ jq
por P BodSorer v ;o0 1 ' T - ! "
Underground Excavation
Roads and Trails
‘Operating Equipment‘Purchased '

Surface Rehabilitation & Repairs
Underground Rehabilitation
" New Building,'Improvemente, ete.
Other (Spécify)/féﬁéfgy//Q;? 2502 — -
Totals %?z& oY) 227439 Z2 7L 7T

* Net cost total must agree with final report of audit or review.

Prepared by Date
Jx:so





IMEA Form 7
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. . Date Surname | Cede
| 5/4/58]
Hold until'ilﬁbg
MAY 26 1958 )

North Star Urantum, Inc.
317 Paulsen Building
Spokane 1, Washington

Re: Docket No. DMEA-#661 évranium)
Contract No. Idm~B1l16
lehmbecker Lease '

Spokane County, Washington

Mr, John ¥, Campbell, President _‘7.5‘

Dear Mr. Campbell:

; - Reference is made t.b your completed explo-
ration contract with the Government,

We sincerely regret that the work performed
41d not result in a certification of discovery or
gevelopment under the provisions of the contract. In
the absence of such certification, the Jovernment re-
tains no claim or lien against the property aubject to
the contract or any future produstion therefrom. We,
therefore, are closing our books and records on this
project. Your attention, however, is cslled to the
provisions of the contraet which require the operator
::odifseg gnd preserve certain records for the period
Indicated., \ -

Your interest in the DMEA exploration pmgrani
and participation therein are fully appreciated.

-Sincerely yours,
C. 0. Mittendorf ( <//w« >

B Administrator

FMMurghw/gla o R

5~T7-56 ‘ ~

cc to: Admr.'s Reading File v
Contract Adm, and Audit Division
DMEA Field Team, Region II (2)
Mr. Murphy ‘

Wilhelm Lehmbecker and Ruth Lehmbecker, Elk, Washington

8623
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(12- 56)

Date Surname Code

727 _%4@_@_

Hold until 5/p1 3|fhe.duwB00
| AT,

. : , ' . OFFICIAL FILE COPY

RAY 26 1958

My, Wilhelm Lehmbecker and
¥Mreg. Ruth Lehmbecker
Elk, Washington

Re: Docket No. DMEA-4663 g}ranlum)
Contract No. Idm-Elllé&
North Star Uranium, Inc,
Lehmbecker lease
Spokane County, waahingten

Dear Mr, and Mrs. Lehmbecker:
Enclosed is a copy of & self-explanatory

letter of today to the Operator under the above-cited
contract.,

This correspondence relates to the Consent
to Lien and Subordination Agreement signed by you on
February 18, 1957,

3incerely youra,'

€. 0. Mittendorf ( 7‘&4?\)

Administrator

Enslosuré

FMMurphy/gla

5-7-58

¢cc to: Admr,'s Reading Flle
DMEA Field Team, Region II (2)
Mr. Murphy

8623





’ .; V @Q’ ) : : IN REPLY REFER TO:
ol ¢

A 9@1@% LN!TED STATES
DEP@@TN ENT OF THE INTERIOR
gl:OLOGlCAL SURVEY

ASHINGTON 25,D.C.
L _700

May 22, 1958

M ense Minerals Exploration Administration

7ilIiams, U. S. Geological Survey

Subject: Review of Final Field Team Report, DMEA 4661 (Uranium)
' North Star Uranium, Inc., Lehmbecker lease, Spokane

_ County, Washington

The examining team report that a total of $2,271 was
spent on the project, of which the Government's share at 75 percent
was $1,704,

The results of the project were disappointing: No
uranium ore nor potentially ore-bearing structures were found.

The examiners recommend that no Certification of
Discovery be made by the Government. Some royelties appear to
be due the Government, however, as pointed out by the Operating
Committee in a letter, dated April 2, 1958, to the Executive
Officer, Region I.

I concur with the recommendation for not certifying
the project.

W. P, Williams
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April 17, 1958

Mr, George C. Selfridge, Chairman ' : B o
Operating Committee, DMEA Jr\_ﬁg -
Department of the Interior (A N
Washington 25, D, C. T e

Re: Docket No. DMEA-L661 (Uranium)
North Star Uranium, Inc.
Lehmbecker Lease
Spokane County, Washington
Contract No. Idm-E1116

Dear Mr. éelfridge :

Enclosed are three copies of g Field Tesm final report
on this project, - '

The purpose of the project was to explore by trenching the
western extension of a series of ore-bearing structures which con-
tained small pockets of ore-grade autunite-~bearing material. Four
trenches having a total length of 1,315 feet were completed at s
cost of $2,271.39 to which the Government contributed $1,703,5k4,

Project work started August 12 and was completed early
in September 1957. No uranium-bearing structures were found, and
therefore no gert;;ic@tigg is recommended, No further exploration
with Govermment funds is warranted,

By Field Team, Region I

CLE L tran oonn

A. E. Weissenborn, Exec. Officer
U. S. Geological Survey

b Ly Dok —

_\“
' /Wing G. Agnew, Member - | P, N‘%
ﬁ/ U. S. Bureau of Mines i 'E(i*,
AT
- Enclosures 5 ‘\f§ﬂ?
cc: USEM(2) —
USGS(SRO)
Albee - Reviewed by
AEC, Salt Lake ©EEA OPERATING CCavITSE%

- H-a8SsF
~ (dago)_——
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220
FIELD TEAM, REGION I ,

FINAL REPORT

Contract Idm-E1116

G, G. Waddell Howerd F., Alvee
Mining Engineer . Geologist
U, S, Bureau of Mines U. 8, Geological Survey

NORTH STAR URANIUM, IHC.
417 Pauvlsen Building \
Spokane 1, Washington

; Docket HNo.: DMEA-BEEL
Coamed ity Urenivm .
Contract dates July 30, 1957
Completion date: September 5, 1957
Reviewad bY '
pEES OPERATING COSMIBIER

LEAMPECKER LEASE %wﬂg"sg—«
Mt. Spokape Autunite District — (aate), -
_Sp@kan@ County, Washington _

Spokane, Hashington . ' April 1958
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PINAL REPORT

NORTH STAR URANIUM, INC.
Iehmbecker Iecase
Mt., Spokane Autunite Distriet
Spokane County, Washington

Contract Idm-£1116

TITRODUCTICN

This report describes am exploration project comduected
Jointly by North Ster Uranium, Inc,, and the Defense Mimerals
Exploration Adwministretion to explore for urenium ores at the
Ichwbeckeyr Ilease, Spokane County, Washingtonm.

The property vwas examiped en April 3, 1957, end because of
the muddy and snovy conditions existimg at that ime, 1¢ was re-
eremined om May 11, 1957. The exemining tesm recowmended a swmall
trenching progrem and & comtract ves entered imte om July 30, 1957,

Summamzv/

The purpose of the project was to explore the vesterly
extension of an ore-bearimg fault zZone end other ore-bzaripg
structures., The structures contained smell pockets of ore-grade
autunide-bzaring material apd have produced 5%8 tons of cre thet
averaged 0 2&5 percent U3@8°

' The project was ©o comsist of 100 hours of bulldezing
whi@h vould provide for 1 tremch approximately 550 feet lomng,
b ¢renches cach approximately 100 feet long, ard 350 feet of
edditional trenching te be used if warranted by the resulis of the
~ firet 5 trenches, The contract ves amended later to provide for
only b tremches, the first ¢o be appreximetely 550 feet long amd
the other 3 ¢ be not less then 100 feet long.





A total of $2,271.30 was expended on the project, of which
the Govermment's chave at T5 percent wasg $19(0j 54, The estimated
eost of the project was $2,772.

The progrem began on the 12th of August, 1957, and was
cempleted garly in the following month. The four bulldozer tresches
(plate 1) disclosed several small faulis end pegmatite dikes and
segregations, scme of which showed slight radieectivity, but no
uranivm minerals, The westerly extemsion of the ore-bearing struc-
‘tures that lie to the east of the trenches was not Pound.

R@ecmmendaticns”/

The results of the project work were diseppointing as no
urapiuwm-bearing waterial nor potentially ore-bearing structures
vere found, A Certification of Discovery or Development is not
recomeended. - ' : =

There 1s mo mineble ore im sight on the property simee
the last shipments were wede., The Operator does mot believe thet
the property has other mineble reserves of uranium ore, RFurther
exploration with or without Govermment perticipation is mot warranted.

IOCATION AND ACCESSIBILITY

The property is on the northwesterm foothills of M.
Carson, & subsidiary pesk adjoining Mt., Spokane, The terrain is
gently rolling, the altitude ranging from 2,775 feet at the southern
cdge to less then 2,530 feet at the northwestern cormer. Drainage
ie to the morthwest. The property includes open mesdowland and
dense stemds of trees. Precipitetion is 16-20 inches per year,
most of which falls as smow during the winter., Mining operations
are feagible throughout the winter, :

The property cem be reached from Spokane by traveling

| -f@©rth 14,5 miles over U, S, Highway 195 to Chetteroy, Washington,

thence east and northeast 12.6 miles over & paved secondary roed,
thence &.% miles east over a winding greveled road to the opem cuts
visible from the road (fig. 1),

~ PROPERTY

The property, knovn as the Lelmbecker Iease, consists of
75 acres of deeded lend owned by Wilhelm emd Ruth Lohmbeeker., This
ip the EXW{ sec.. 1, T, 28 K., R, kb B, Willemette meridien in
Spokane County, Weshingtem, Nerth Ster Ureniwm, Inc., leased the
property on October 25, 1956, .
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Worth Star first exposed wenium mineralizetion in the
f8ll of 1956. The area was traversed using o scintillator, them
cleered apd tremched with e dozer im the areas showing the highest
epcmalies., ITaitlelly 7 northeast-tramding tvenches were cut, renging
from 100 to 40O feet in length end eversging 8 feet deep, There also
_vas scue stripping between the trenches., Thils work exposed scae
northvest-trending sheers and pogmatite dikes comteining coatiags
‘of autuwmite. Where this set of freciures apd structures intersected
low-dipplag east-west striking shears, gocd ore-grade uvrenivm ves
found, Duwring the latter part of 1956 end uvp watil November 1957,
548 ¢ome of urenium ore evereging 0,25 pereent UxOp vwere mined
‘from this erea. The DMEA exploration werk was &@3 %@@t to the west
of the preductive area, All mining was suspended after October
1958 dus to depletion of the smell ore reserve vhich aectually
proved uvoeconcnical t@ Bine,

Soil cover iu gemeral is frem 1 to 10 feet. i@ thickness,
Balov,the soil is loosely consolidated residual overburden of :
veathered grenite that is eesily removed by e bulldozer, Under
this 48 the fractured grenite end pogeatite dikes that cem b2 broken
vith the ripper em the cat. Using the ripper, the Opereator hes
boen able o cut 15 feet into the altered granite. The trench walls
will stend vertical if they ere dry but cave readily whem wet.

GEOLOGY

- Reglonal Geology

The Lehmbacker Isese is in the Mt. Spokeme Autwaite Dis-
¢riet, en arves in which & pumber of evutunite deposits have been
discovered., The imitial discovery was thed of the Daybresk oxe”
body mede dm 1954, The district comprises o mordh-¢rending zone
et leagt 1B miles long end 3 miles wide thet is underlainm by dccply
veathered grenitie roek which is essentially & blotite quartz
nonzonite phege of the Loom Lake gremite. The monzonlte contains
sbundent eplite end pegmatite dikes ond segrecgations. The aplives
end pogmatites are of an apparcnt simileyr coamposition emd axe
distinguished by the sugary texture of the aplﬁl‘c@s as opposed o
the coexse i%;@mur@ of the pegmatives.

To date, all shipnents from the district hevs come fyom
open-pit operatlions on three properties, In edditiom ¢to the ore
shipped by Hoxth Ster Uraniuwm, me., from the lehmbecker Lease,
the Daybreak Miminmg @‘@mpa@y has shipped abouts 12,500 tows of oxe
avareging 0.25 pereent U frem 1te Daybreak feposit end aboutb
900 tems of ore aversging g 27 perecent UBO@ fwea 1ts Huffwen lsese,
Approximately helf of the shipments were”te the Vitre Chemiceld milld
- im Selt Lake City, Uteh, and the remelnder vag ohipped to the

vranivm @mill a$ Ford, Washington, which hes been in © mmtﬂ.@@ since
about the widdls of 1957,





Exploration im the district has disclosed several northweste
to vest-trending shear zomes in the gremitic rocks., The more promis-
ing deposlts are assoclated with these sheaxr zomes. Autuwnite also
oceurs im splite from the primcipel shear zomes end im joints, ten-
sion fauwlts, cross faulis, end in other fracture systems in the
surrounding rocks, WNortheast-trending sheers that cut, end et the
Daeybreak deposit epparently offeet, the main northvest- %f@ndiﬂg
sheers have becn encountered.

The deposits are charecterized by massive aggregations
of autwnits crystals encrusting and, in places, Tilling vugs end
fractures withim the shear zones epd ia joints, swall favlts, and
irreguler minor fractures 4im the grenitiec wall reck., Vein £illings
end crustifications ere commonly localized along partings betvesn
contacts, such ag batveen e pegmatite dike and the couwntry rock or
betveen am aplite dike apd a pegmetite dike, leosser emovmts of
autunite occur elong grein b@undaries and other minuge opsnings in
the rocks.

Yocal Geolomy

The gremitic bedrock underlying the property is deeply
veathered end covered with 1-10 feet or more of soil apd slope
ereep material, Within the distriet veathering end/or hydrothermal
alteration has so softened the granitic moterial thet the upper
10-15 feet can usvally be trenched without drillimg end blasting.

: Abundent swmall pegeetite dikes end segregations up © 3

or b foet wide and weny minor feults with @ northwest trend awmd
geperally & southvest 6ip cut the covmtry roek, The ore-bearing
feuls zone, called the Lzhwbecker struecture, 19 exposed by stripplag
end tremching over ‘a distance of about 260 feet (pl. 1), It strikes
¥, 75° E, and dips 23°-L0° 8B, The rock vwithin apd pear this zome
i8 bleached and aliered to a width of 10-15 feet or more. Tue
henging vall ig fairly vell-merksd by a narrev scem of gouge, but
the footvall s indefinite end appears ¢o grede into less altered
eountry roek.

Autvnite, occcurring as fracture ceatings amd £illings
and disscminated crystals and eggregetes, vwas found prineipally
in the hengiag-vall zome of the Ishmbacker structure, but comecmira-
tions of ore-grede material up to seversl tens also vwexe foumd
agsocieted with the northvesterly trending pegaatites snd mivow
shears., The omly imdicationm of the precence of radicactive mimerels
on the property, cther thes im the mined eree, 1o e owall ancmalously
redicactive opring poer DVEA Tremeh No, 3 apd the slight redio-
activity along scne of he small structures iv the DMEA tronches.





The DMEA tremches expossd bedrock thet is cut by e num-
ber of minor feults, largely idemvified by thin gouge seams, apd
several pegmatite dikes end segregetvions. Although slightly
ancmelovs redicectivity waes detected at e few of the siructures,
the results were discoureging.

THS PROJECT

Dezer trenches apd back-hee excavations completed by the
Operetor prior ©o 1ts applicetion for DMEA assistence shoved good
wrenlum miperalization thet indiecated a potentially eemmoveiald
deposit. Very little was known about the lateral extent of the
deposit; hovewer, a project wes proposed to search for the uvreniuvm-
bearing structures to the west,

, Hopth Star's originsl proposal callcd Pfor b dozer trenches
estimeted to cost $20,000 and $2,800 Por strippings 18 holes totel-
ing 2,150 feect of moncore end 160 feet of core drilling costing
$7,035; assays and specirogrephic determinetions for urenivm apd
rare cerths cogting $2,500; other costs brought the total %o

$50,435.,

The DMEA ‘exeminers fely that the Lebmbecker Lease werrented
additional exploratiom; hevever, the structures alreedy Gxposcd wWere
too spotty and small for a drilling target. Therefoxrc, the cexplore-
tiom work wag comfined o the virgin ground to the west im hops .
that the lezhmbecker, the Huffmen, end other structures would latexr-
sect end "make"” ove, In the Mt., Spokane arca the best ore shoots
are found at the intersections of dikes, feulis, epd fractures,

The comtract work wes to comsist of 5 tremches, 1 o be
550 feet and the other I to be 100 feet long., ALl were %o
everege M0 Lfeet deep and expose bedroek., An additionel 350 feet of
tronching subjeet to written Covermment approvel vas %o be allowved
after the ccaupletion of the fivst 5 trenches, o trench was o ba
closer them 100 feet to any other tremch.

After excaveting Trenches Mo, 1 through b ¢he £ileld
exeminers epnd Opsrator egreed thet im llew of execaveting Troneh
Mo, 5, DMEA Tremch Wo. 3 should be exterfed 100 foot further to the
north apd all of ¢he tremches should be decpened inte bedreck as
ruch ags precticable witheut, however, excecding the 100 hours of
dozing suthorized im the comtrect. A letter of authorizetion o
this effect wap written %o the Operator en Avgust 29, 1857, by the
Field Toem, Amcndment Wo. 1, dated December 18, 1957, autherized
the werk,





The work was cerried out essentially as specified im the
contract as amepded, The dozer operator vent off ecourse & 1ittle
in folloving the comtouwr of the hill vhich resulted in the ends of
gsome of the tremches belng closer than the minimwm 100 feet between:
the trenches specified im the contract. However, weasured along the
lime of the structures intersected, the polnts of imtersecetion were
approximately 100 feet apart. Alse, Trench FNo., 1 was cxcaveted as
tvo perallel tremches with aw overlap for the convenicmee of dump
rocm. The net length of execavation was 550 feet.

Four trenmches heving ap. accumwlative length of 1,315 foet
apd averaging 11l feet deep were excavated, This teok 100 houwrs of
dozing., Wo wrenium mimeralizetion was found in the tremches,
Although several faults, pegmatite dikes, and eliereticn zomes vers
ldentificd, & check with a Celger couwnter shoved only falntly
epcmpalous redioactivity.

The contract 1o dated July 30, 1957. The verk begem o
Auguet 12 end wes to be completed by Nevember 1, 1957; however, the
verk wag aetually ceompleted om Sep@emb@@ Do





Summpary of Factual Deta

The vork units compl@ted and the costs of the comtract

are ag Lollovs:

Autherized Completed

Bulldezing, 100 hre, at $17.50 $1,750.00  §1,750.00
Tranep, of dozer 75,00 75,00
Superviser 600,60 - 360,00
Materials end supplics b2 .00 31,78
Miscellaneous 303,00 5b .63
Total v @297?29@@ @29@71039
Totel emovnt of contract $2,772,00
Covermment's share at 75 percent 2,079,.00
Totel emownt expended $2,271,39
Covermmant's participetion ' 1,703,5%
Totel emouwnt wsexpended $00.61
Covermment's share uwnexpended 575,46
Royalty paymente received RORE

Amownt Que (Sce stetement of sales in following

paragraphs. )

The distributicn of th@ &im@ epd eosts of the bulldezing

igs ap follovo:
Trench Ho,

L

2
3
L

length e pth ‘

(feat) - ﬁ_@@%) Bours Cost
550 12 b3 $ 787,90
200 2 16 280,00
100 9 25 537,50
165 12 b 25,00
1,315 - 160 $1,730.00 -

(7
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North Star sold 359 tous of 0.21 percent U O0g 0re to Dawm
Mining Company,; the owper of the uremnium mill atg F@?gg%whﬂ.ﬁgt@@ P)
on October 29, 1957. They received $6,001.50 (includes developacnt
ellovence and premium), $5,258.50 Atcmic Energy Commiseion produc-
tion bopus, end ep additional $1,092.66 as a heulege allovemee,
Part of this ore ves mined during the pericd the DMBA comtrect ves
active, The Opexator has been asked o submit records showing how
much of this ore ves mined after the effgective date of the comtract.
This producing area has been worked simce the fall of 1956, ALY
the project exploration was over 400 feet to ¢the west of this area,

Fo mev uwenium mineralization was discoversd., ALl of
the stockplled ore that wet the grede requirements vwas gold.

There wes no equipument purcheged for the projeets thus P
the Covermment has no equily im equipment.

Bxploitation Possibilities

No nev wrenium ore wag found by this expleoration pregrem.
In the open pit 1t was nezcessery to do selective digging and blagh-
ing %o try emd preduce am ore that would average 0.20 porcent U ©8°
Some of the stockpiled ore assayed 0.40 percent Uz0g, but vhen uited
with the lover grade stockpile, the averege vas @02@5 PEreent %@8
on the 548 toms so0ld.

The Opsrator used a bulldozer, back hee and a lesder o
mine, Although this ecabination of machinery gave the opsretien
versetility, the ore was too scatiered and sparse to enabdle the
Operator to mine at a profit. The mining operetion was suspended
in Octobar 1957 and is not expocted 0 recoumence.

It 45 doubtful 4f the prospect will ever develop into &
rine. No further explovetion with Covexpment funds 1s veeccmzmended.





Discussion of Comclusicns

Contract work was diligently end compstently performed.
The entire work tock legs them 1 momth. The Operetor ceopereted
very well with the DVMEA persomnel, No diffiecultics of either am
adninistrative or fimancial nature were encowntered.

The D-8 cat used in the trenching was eble to cut 4nte
the altered granive, thus exposing eny structures, This setisfac-
torily asccomplished the objeet of the work,

This projeect produced mo new geologic guides im the
search for urepivm and no targets varrenting further Gevermment

exploration assistence were yrevealed,

Enclosure
Distributigns
DA 5%
m§5 ,_
Uscs(SRO)
~ Docket

Alber

ABC, Balt Lake





S0. 157 Eoward Street
Spokane 4, Washington

April 18, 1958 -

Mrs. Dorothy lLong, Certifying Officer
DMEA ¥ield Teem, Region I

1201 North Dimim Street :
Spokane 2, Weshington . o

Re: Docket No. DMEA-kG6L (Uruniun)
North Star Urmmn, m.
Iembecker leage
Spokane County, Vashington
Contrect No, Idm-E1116

Dn.r 'ix_ri.“ Long:

~Attached is Check No, 0902, dsated April 9, 1958, for
$62¢21 from Nowth Star MLU mcn’ Sm, Wmm, Vhich
reyvesents the Covermmnt's rmity due (%) on oxe sold Octoder
29, 1957, by this company, in accordance with the attached

Ore ths:mt, Bosus Peyment ABC Form, andnauhanimm
Stavement,

Also sttached 1s & copy of & letter, dated April 10, 19%8,
to the Emseutive Officer from John F. Ceapbell, president. of the

. compamy, in swever to Field Tess letter of April 8, rogardmg this
trmectim.

Sincersly yours,

A, E, Veissenborn
- Exstutive Officer, DMEA
Field Teem, Region I
Atmm as indiseted
. Borth Stax Uranius; Ine, . ‘
* 417 Paulsen Bullding | —
Qp'km 1, Washiugton _ , Y:} A48

um v/mh./'
¢ry

......





V/ ' e M T .- ————— -
Mr, A, E, Weissenborn : A T

NORTH STAR URANIUM,INC.

417 PAULSEN BUILDING
SPOKAMNE 1, WASHINGTON

TEmMPLE 8-8344

April 10. .3:8

Executive Officer DMEA e e,
Field Team Region I

S. 157 Hovard Street

Spckane 4, Washington

Re: Docket No. DMEA-4661 (Uranium)
Lehabecker Lease
Spokane County, Washington
Contract No. Idm-E1116

Dear Mr., Weissenborns

This is in reference to your letter of April 8, 1958,
in which you advise us that royalty due is 5 percent
of $1,244.27 or $62,21. Accordingly there 1s en-
closed herewith our_check in the amcunt of $62 21 in
payment of said royalty.

¥e understand that full 5 percent royalty is due on
any ore sold after October 29, 1957, if the project
is certified as a discovery, or on production made
before May 21, 1958, if nc certification is made,

Yhen will we knov whothor or. not a discovory is certi-

fied.

We greatly appreciate your cooperation in handling
the above, and thank you for your assistance.

~

JFCi:mla

Yours very truly,

JOBN F. CAMPBELL, PRESIDENT

enc Check Q902

$62.21
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U. $. Aromt EvEncy ComMmission

APPLICATION FOR BONUS PAYMENT

For ore delivered on or after March 1, 1951, in accordance
with AEC Domestic Uranium Program Circular 6

AR T DR (R P

AL e

4 oy

et Bores No. T3 RIS,
R

"""ics' Ve
Mip,
) ]$ s

%k‘NE' "
gy

1. NAME OF APPLICANT

L MAILING ADDRESS

Merth Star Uranjus, Ing, =

417 Pauleen Dldg., Spokame

S 0

CSUERY

1, Wash.

B NAME OF MINING PROPERTY

| kohubocker Lease

4 MNING DISTRICT

| Herthwest

lu.mmmmonmr&nv

LOCATED AT . ... ... ...

l f'fl?*”4*'-'*‘-i"*¢*ff?"???" _'“

0 A S O

qu‘ Mill-Bawn uini.g Co.

UMD o sheaheny T T T

cefXx

HQUIDATION
NO NO.

m.nfiur A | 1288 |

e Hin sitheq g chey

Afobmry 6, 1988

No appiication for bonus payment will be considered on ship-
meants {101 any mining property which has not besn ocartified.

e

m..si
|
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|
1
|
-
!

?AY nm
PER POUND
UnOs

'989.3 +c zlo' 1sov:¢z 3,80
l
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o North 8tar YUranium Inc.
417 Paulsen Bldg.

Spokane, Wash,

Please deiach and return with your remittance.

G - ———

_ el R Ry
Baiance Porwerd
Lot 1 --
388 tons 1220 1be. at 6 cents per ton mile for
48 miles -------
! /09% 66

/{Z/ /7@

" NORTH STAR URANIUM, INC. |

.__:iH:ESEEE%Ql___cmlwu&
L= -1

" oAty s
A/8 Mo, Asst. Lesse Distr.
of

|
Tor- 7 | B Aoty | Ll 1075030
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‘ . Crivvuie roi ity -.
| . DMEA
DA i? "i . “iop L
AR e
So. 1957 .iownrd Street I My : \('
Spokane 4, Washington ‘f 1, i p Z‘@ ,

ip=il B, 1958

Mr. Joim F. C&n.pbell
North Star Uraniws, ing.
L17 Paulsen Building
Spokane 1, Washington

Re: Docket No. DMgA-4661 (Urco:ws)
‘Lebrbecker lease
Spokaie County, Washington
Contract fo. Idu~-£1116

Dear Mr. Carpbell:

, T}lia is itu further reference to the auount of royalty duc
the Government on the ore sold on Getober 29, 1957 by North Star
Umli“m, Inc.

Our Weshungton office has agreed tiat your clais tlat
90 percent of thia ore iad been wuined and stockpiled prior to the
date of the IDMEA contrast is reasonable, and has asked us to
advise you that royalty on 10 percent of the gross sale value of
the ore sold on October 29, 1957 is due. Full royalty is due on
any ore sold after that daie, .f the project is certified as a
discovery, or on production wuade before May 21, 1958, if no
certification is rade. On the basis of the settlement sheet the
ore sold October 29, 1957 had a gross sale value of §12,4k2.T72,
Therefare, royalty due 18 5 percant of $1,2Lh.27 or $62.21. A

Royalty checks should be made payable to the Defense
Minersls Explorat.on Administration and mailed to A. &. Weisseuborn,
Executive Officer, DMEA, Field Tean, Region 1, South 157 ioward.
~ Street, momm L, Waa'amgtm. ,

By Field Team, Regwn 1

'A. E. Weissenbornm, [xec. Ufficer
Ue 6. Geolog:.cal Survey

\ Wing G.  Agnew, Meubery
cct DMEA (3) : U. 8. Bureau of Minee
USBM (2) :

USBM (AD)
Turner -
CPF

Albee
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. OFFICIAL FILE COPY

Date Surname Code.

(12-58) © - - /2. Dtousptlicd) 7

To 77
E g 00
APK 2 ses | 2t |135]

. ) ‘Yi L .7 e 1 x|77¢
Mr. A, E. Weissenborn . o = l@
Executive Officer ' X _ 7]

BMEA Field Tean, Region I | | L »
South 157 Howard Street - . 3] &~ looe

Ret Docket No. DMEA-U661 (Urandum)
Coutract Vo, Iim-E1116 :
NHorth Star Ursatum, Ine.
Lehmbecker Iease '

- Epokane County, Washingtom .

~ Dear Mr, Welsserborn:

Your letter, dated March 2k, 1958, and enclosures relating
to ore sales fram the subject property have been reviewsd. ~

- Your lstter, dated August 5, 1957, sutmitting the
Government's offer of & contract clesrly pointed cut that royalty
would be due the Cowermment on known ore deposits, so thal any
queation of liability for royaliy payment is removed.

Ar to the amount due, it appears from the data available
to us, the Uperator's claim that S0 percent of the ore sold on
October 29, 1957, had been mined and stockpiled priar to the date
of the DMiA centrect is reasonable. ,

Code 800

The Operatar, therefore, should be sdvised that 1t must
pay the Governwent's royaliy on 10 peroent of the gross sale valoe
of the ore s0ld on October 29, 1957; and the full royalty on any
ore zold after that date, if the project is ceritified azs a ‘
discovery, or on production mede before Hay 21, 1958, if po
certification is issued. . , |

Operating Committee .
THKiils gaard, 522k .

. _The royalty figure shown in tiw memorandum, dated
. February 1B, 1958, by O, G. Waddell, USEM, does not include the
haulage allowsnce. This allowance iz subject to royaly payments;
therefore, the Govermment's royalty on theaws sold during the
contract period is $62.21, rather then the $56.75 mentioned in
your letter, - . . : o

Mr, Murphy
Admr.'s Reading File

- :sixice_wly yours,
' , _ _  George C. Selfridge _
- APPROVED B Chairman, Operating me'itm‘ééf/

FMMurphy/izm L-1-58

 ccl

P, F. Yopes

8623
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. L . ‘ Date Surname Code

o | |96

April 2, 1958

Memorandum
To: The File
From: F. M. Murphy, Mining Engineer

Div, of Rare & Misc, Metals

'Subjec't: . Royalty Payments

Docket No, DMEA-L4661 (Uranlum)

- Contract No, Idm~E1116 :
North Star Uranium, Inc,
‘Lehmbecker Lease - -

- Spokane County, Washington

In a letter, dated March 2k, 1958, to Mr., Selfridge, the -
Field Team requested advice relating to royalties due the Govermment .
on ore sold during the effective perlod of the contract.

Prior to the contract, the Operator had shipped four lots
of ore, and had stockpiled about 480 tons on the land. This ore
_was from a deposit on land subordinated, but the DMEA work was on
-an adjacent area. . ,

Work under the contract was completed September 5, 1957,
without finding any new ore; therefore, certification of the contract’
" will not be recommended, In this case the docket will be closed .

May 21, 1958, or 6 months after receipt of the Operator's final

report.
" On October 29, 1957, the Operator shipped the ore
'previously stockpiled; however, about 10 percent of this shipment

was ore produced from the subordinated land during the effective
royalty period under the contract. ~

_ In a letter, dated April ? 1958, the Field Team was
advised that the Operator must pay the Government its royalty on
. 10 percent of the value of theore sold on October 29, 1957.

This quest:.on has been dlscussed w::.th the Sollcitor.

F, M. M hy L
FMMurphy/J.zm h-l-58 | |
ccs. ' Mro Murphy

8623





- Department of the Interior
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

So. 157 Howard Street
Spokane 4, Washington

March 24, 1958

Mr. George C. Selfridge, Chairman’
Operating Committee, DMEA

Washington 25, D. C. N (4

o Re: Docket No. DMEA-4661 {(Uranium)
North Star Uranium, Inc.
Lehmbecker Lease
Spokane County, Washington
Contract No. Idm-E1116

Dear Mr., Selfridges

Enclosed is a memorandum report by G. G. Waddell, Mining
Engineer, U. S. Bureau of Mines, regarding ore mined during the
contract period at the North Star Uranium, Inc. property, the
Lehmbecker lease. Also enclosed are copies of two letters dated
February 25 and March 14, 1958 from the company, and a report by
He We Norman on the amount of ore that had been stockpiled prior
to the start of DMEA exploration work on the property.

"To summarize, 359.386 short dry tons of ore with an average
grade of 0.21 percent uranium was shipped from the property to the
Dawn Mill at Ford, Washington, after the effective date of the DMEA
contracts Most of this ore had been mined prior to the effective
date of the contract and had been stockpiled on the property pending
the construction of the mill. However, some ore was mined from the
property after the date of the contract and mixed with the stockpiled
oree.

Inasmuch as ‘thé DMEA work failed to discover any new ore
and the small amount of ore that was mined came from a little ore
lens which was already - known, it might be argued that DMEA should
forego the collection of royalty on any of the ore produced.
However, the contract does not exclude any production from the:
property; therefore, it is the opinion of the Field Team that
royalty should be collected from any ore produced after the
effective_date of the contract. It also seems clear that no
royalty is due on any ore mined prior to the date of the contract
and stockpiled on the property, even though it was actually Shlpped
to the mill after the contract became_effective.






J

L] .
. ’ °

Ore on the property was stockpiled in one high-grade
stockpile and several low-grade stockpiles and ore from the
various piles, together with a small amount of new ore, was mixed
together to make up the 385.01 wet tons containing 6.66 percent
moisture, shipped to the mill. All of the high-grade stockpile
ore was shipped; some of the low-grade material still remains.
H. W. Norman, Consulting Geologist, estimates that of the 385 wet
tons shipped, 90 percent was ore that was mined before the contract
became effective. The Spokane field office of the AEC estimates in!
their August 20, 1957 report that approximately 420 tons of ore of
unknown grade was stockpiled at the mine. -

The Field Team therefore believes that the Operator's
claim that approximately 90 percent of the ore was mined prior
to the contract is reasonable. If royalty is to be charged only .
on the 10 percent that was produced after the date of the contract,
and if it is assumed that the grade was the same as the average .
grade of the entire shipment--and we believe that it was much lower—
then the royalty due the Government would be $56.75. If you are in
agreement, will you please advise us and we will request payment
from North Star Uranium, Inc. «

By Field Team, Region I

@

QL. et

A. E, Weissenborn, Exec. Officer
Us. S. Geological Survey

g
Ue. S. Bureau of Mines

Enclosures

ce: USBM (2)
USBM (AD)
Albee





DMEBA . .
UNITED STATES - RECEVER)AR 28 1958.
DEPARTMENT OF THE INTERIOR 5E | irs | COBE™
DEFENSE MINERALS EXPLORATION ADMINISTRATION
1201 N. Division St.
Spokane 2, Washington

February 18, 1958 ¢ ' (*
v A s
MEMORANDUM i i S
N
To: DMEA Field Team, Region I Q_“w—"—7r“'~*“*""7?“' —
yf(iff"f,’.’, w,r"»z"‘ﬂ*“' _
From: Ge Ge Waddell, Mining Engineer, U. S. Bureau of Mines

Subject: Ore mined during contract period, Docket No. DMEA-L4661
(uranium), North Star Uranium, Inc., Spokane County,
Washington, Contract No. Idm-E1116

Some stockpiled_ore at the property of the North Star
Uranium, Inc., was sold on October 29L=£957, which was during the
life of the contract. All project work was completed by Septem~
ber 5, 1957 and the final inspection of the property was made on
Septenber 16; the termination date of the contract was Novenmber 1,

1957.

The contract was dated July 30, 1957 and the bulldozing
work began on August 12, 1957. I inspected the projeect on August 27,
accompanied by He F. Albee, Geologist, U. S. Geological Survey. At
that time more than 100 tons of ore ranging from 0.15 to O.4O percent
U308 had been stockpiled. (This was noted in our memorandum to the
Field Team dated August 28, 195T.) The average of the stockpile
was well below the cutoff grade acceptable at the Ford uranium mill
(0,20 percent U308 cutoff). Subsequently, enough high-grade ore was
mixed in to bring the grade up to 0.21 percent U308. This was sold
on October 29, 1957.

When the property was inspected on September 16, 1957, all
of the DMEA exploration work had been completed. No uranium
mineralization was found by this work and no_certification of
discovery is recomggnded.





%

Total productibn from the mine is as follows:

Settlement Grade
Date Dry short tons % U308 Ibs. U308
V% 12/31/56 46,047 029~ 267.04
16 d’ 1/31/57 36.053 0.16 115.37
m@ 6/28/57 18,499 0.33 320,09
7/31/57 58,071 0,41 476,18
10/29/57 359.386 0.21 150¢. k2 *{/W
Total 548,056 @ 0.245 2681.11 |

All of the above ore was mined from the original producing area

but part of the last shipment was ore mined during the life of 4/””

the DMEA contract. The revenue from the last shipment amounted
to the following:

October 29, 1957 Ore Settlement Sheet

1509.42 1bs. U§8 @ $3.50/1b. = $ 5,282.97
1509.42 1bs. dev. allowance @ $0.50/1b. C T5h.TL
Premium in excess of U4 lbs./ton e $O.75/lb. 53.91
Total $ 6, 091.59
Haulage allowance @ 6¢/ton mile . 1,092.66
Total $7,18L.25

Bonus payable by AEC for production
on first 10,000 lbs. U303

1,509.42 1bs. U308 @ $3.50/1b. $ _5,2§§,u7 ]
Gross sale value less hauiage allowance '
is $6,091.59 plus $5,258.47 ¢ o= $11 350.06
Government royalty @ 5% if applicable = 567.50

If it is decided that the ore is subject to royalty, then
the amount of the last shlpment that was mined during the contract
period must be determined.

1Y
/2 4¥2 77

A2y, &/
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In the Operator's original application he asked for explora-

tion assistance in the area where he had been producing and also
assistance in exploring for the projection of the mineralized
structures 40O feet to the west. Only the latter work was approved
by the Government. Therefore, the Operator should have had the
opportunity to withdraw the producing area from the property subject
to the Government royalty lien. More specifically, the Lehmbecker
lease of the North Star Uranium, Inc., consists of the E~ of the
NWL of sec. 1, T. 23 N., Re Lk E., WeM, All of the exploratlon work
was performed on the W5 of the EL of the NWE of sec. l, T. 23 N.,

2

P
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Re U4 E., WeM. The E} of the EL of the NWE of sec. 1 should not
apply to the Government royalty.

I recommend that only the immediate area of the explora-
tion work be subject to royalty during the contract period. With
this limitation the ore mined from the initial producing ares in -
August, September and October 1957 and sold on October 29, 1957
would not be subject to Government royalty. :

Ge Ge Waddell
Attachment (1 map)

Distribution:
DMEA (Orige & 3)
Usgs (2)
USBM (4D)
Waddell
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UNITED STATES DEFENSE MINERALS EXPLORATION ADMINISTRATION DOCKET NO DMEA 4661

OEPARTMENT OF THE INTERIOR FINAL REPORT
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CONTOUR AND GEOLOGIC MAP
of part of the
Lehmbecker Lease

NORTH STAR URANIUM INC.
Spokane County, Washington
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i L RTH STAR URANIUM, INC.
"ECENECyAR 28 1958 |  *© ”

DATE 7 ; i P PAVLEEN SVILBING
I | WUTIALS | CODE EPOCANS 1, WRNINSTON [:H fzf
j ”5 ‘ Thures 8- 0hae ! _
. [ Y ] ‘ .
' | Mareh 14, 1988 .. . _ '
: Al Ll ,
L 1 | \
1 > . 1

: iﬁ@.l.:l; Weissendera”
,"’lﬂ Chief l.“’. 1. .o'o‘o‘o
187 South Noward

~ Spekans, Vashingten
AN ‘ ' . Re: Lehabesker Leass | o

}Q' ' C IMEA Contraet NO. IDN-B-1116

"y . .Dear Mr . Neieseadera: |

AN : .

X - 1a further veferemce teo sy letter of Fedruary 25, 1968,
fﬁ‘ goncerning the shipmeat of ore made to the Dawa Mill,

I am enclosing a copy of a letter from Mr., H. W, Norman,
consulting geologist, im which he states, "that at
least 90 percemt of the approximately 385 teas of
ore shipped ia October was steockpiled oa the Lehmbecker
-1ease prior to the imitiatiea of your DMEA exploration
prograa en Augwst 12, 1987." He is referriag to
. the beginniag of actuasl explerations, but this would

8lse apply te the date the econtract was eigned, which

 vas July 31, 1987. . ' : ' _
T belisve that'the ‘A.E,C, offibe here ia Spokane may
‘bs helpful alee ‘in enadling you te-determaimsd the

© toamage of ere wieckpiled prior te the date our cen-

- tract wvas sigaed, At any rate, we will abide by your

reconmendations ia this matter, If there is any
further date that you need plesse let me kaevw,

. Yoeurs very tryly,
H R " o I
. " JONM P. CAMPBELL
" JPrCimla '

omg

Wl FVED
WAR 17 1958

.
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. SRORANE 1, WKSHING TON » ;OFF'CISLMF'ELi COPY |
PPt §-0844 | ) R
S | RECEIVEDMAR 28 1958.
 Pebruary 38, 1088 [ DATET TCODE™
D.M.B.A. Pield Tean”
Region 1 .
187 Seuth Howsrd 8t. S -
~ Spekane, Washiagtem = - - ' _ PE

NORTH STAR URANIUM, INC.

AT PAULSEN BUILBING

Rer Lehmbesker Losse -l
" PMEBA Cemtrast Ne. IDMN-B-1118

Sentleneny

This will ackaowledge receipt of fimal paymeat of the Soverameat's
share of eoet oen the subjeet contract for whiesh wo thank you. 4is
you knov, ne discevery of ere was asde by the D . N.E.4. work which .
vas completed Septembder 6, 1957, It is eur uaderstandiag that ao
cortificate of discevery will be made. We plaa te abandea this

~ preperty seoa,

Tader the terme of the sudject econtraet there any be a guestion
eoncoraing the shipmeant of ore that was made to the Dawa Nill at
Ford, Washingten, and paid for October 39, 1987, Practically all
this ore was steck pilled eor ia sight ready fer shipaeat prior te

the date of owr D.N.B.A, oentract. The ere was retaianed at the aine
uatil the Dawa Miaiag Cempany was ready te accept it gt their aew

2ill vhieh did mot ge "om strean® matil late ia August, Our ore

proeuremeant agreenent (Comtract He.2) was net made with the Dawmn
Mining Company uwatil the 16th day of September, (I am emclosing a
copy of the agreement for your inferamatiea). Omce the agreement was
sede the ore was ilmmediately shipped, a total eof 3568 tens. By
waiting for the Dawa Nill te accept eur eore, ousr company eajoyed

a considerable freight advaatage ever shipaeat te the Vitre Mill I
at Salt Lake City amd it was fer thies reasen the ore was held st

the mine uatil Dawa was ready te aseept it,

All ere shipped same from a single pecket or leas of ere ea the B¥
of the lease area., Our origiaal D.N.B.A. proposal, as you may re-
nember, called for drilliag bemeath this ere pecket. This drillinag
propossl was net appreved fer D,ME.A. verk amd it was deleted from
the final cestract. It seems obvieus therefore that the ore lems
was practically mimed out befere the coatraoct begam, so that the
exposure did aet justify additiomal exploratiom. Actually, the
pocket nature of the uranium ore deposits im the Mt, Spokanme district
is appareatly aev well established., These data are givea to show
that 20 denefit resulted from the D.H.B.A. soatract that vas ia any
way related te the ore shipment. All D.N.B.A. work was coanducted
on the Wi of the lease area vhich proved te be barrem.
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¥+ feel the above explanation of our activities is sufficienmt teo
Justify our assumption that our shipment to the Dawn Mill will not
be subject to government royalty. We regret that we did not pre-
viously clarify the matter in order to obtain your clear under-

standing of the situation and approval. Por this oversight we must
apologise. Thank you again.

Yours very truly,

JOEHN F, CAMPBELL
JFCsmla

RECEIVED
FrR & 13958
s

SPORANT WA' W

\3





North Star Urantun, Ince.

7 UBou 157 Howard Street | |
- Spolkane & b, Weshingten .

o Maeh 13, 195&

L17 Paulson Building
Spokane 1,, mhmgton

‘Ret Docket No, DMEA ~L661 {Urmium)
" lshmbgcker lesse
" Bpokane County, - Wshmgtm
Cmtmct No. 16m~m116 ,

fmcloma for ycm- Mmﬁmw m& files is & copy oi’

. Repcrrt of Review dated January 17, 1950 vy C, A, Turner, DMSA - SR
Auvditor, This ﬁepm at Review covers the period of Augzmt to o

September 1957 4
This repwt shows ». balance ﬁue North $mr Ummm,

lnc., as §$99.99, ‘This moviey was scheduled for release. ?a‘t_smry 12’, L o

1958, mﬁ you no ﬁmbt have meimd m‘mm by nowe

$1n¢arely ym; o

A. B Wexiaﬂanhm e
- Hxecutive Officer, DME&
 Field Teaunm, Region I

(3)
UseM (2) R
- UsBM AD) .
'.-Turner






{ 0

andar rm No. —Revise . . 0. Vou.No. ..
SNty €™ @BLIC VOUCHER FOR PURCHASES AM) =~ * ™"

d Form No. 1034—HRevised o gy D, O VouNo. ...
. Form prescribed by .. U
R m troller General,"U. S.

(Gen. Reg. No. 3, Supb. No. 11 SERVICES OTHER THAN PERSONAL = | su.vou. No. ... 2136

U.S. oo e © PAID BY

> d '
Payee’s Account No. 18m-E1316 :
""""""""" (Payeey T
(For use of Paying Office)
Spokepe Yeghington
(City) (State)
: ARTICLES OR SERVICES UNIT PRICE AMOUNT
Date of i (Enter description, item number of tract or Federal ) N .
A .%e: schedule, nnti other informutioc::;o::\ed ne:e:::ry.)upp v QUANTITY

? %i Discount Terms Cost Per Dollars Cts.
fe—s T

August-~ Amount deleted vwhen paying Voucher
Sept. No. 2096 dated Jenusry 2, 1958,

1957 adjusted to sudit 99| 99

PAYMENT: A FIRAL PAYMCNT
Complete [:] i ’ i
Partial O
Final O

Use continuation sheet(s) if necessary

Shipped from - to Weight Government B/L No. ’ Total 99| €3
(Payee must NOT use this space) .

I certify that the above bill is correct and just and that payment therefor has not been received.
Differences ... ... | RN FUS
(Sign original only) ' )

Date .. *Payee _..__. e . SIS SO S I

(This c?rliﬁclu not required when a like certificate is made by payee on attached bill or blll.l) Account veriﬁed; correct for o gf‘l _9@

Per . oo emme Tithe oo e (Signature or initials) ___cX /rp ...... eeaan
Contract No. Date Req. No. Date Invoice Rec'd. '

Pursuant to authority vested in me, I certify that this account is correct and proper for payment.

t Approved for $ i ) S e
(Authorized Certifying Officer)
'  oRIGINAL
. T' _____________________________________________
By . - . ONLY itle
Title ____. s Date e .

THE REVERSE OF THIS FORM MUST BE EXECUTED WHEN PURCHASES ARE MADE OR SERVICES SECURED WITHOUT WRITTEN AGREEMENT IN ANY FORM

ACCOUNTING CLASSIFICATION (For completion by Administrative Office)

Limit’n. or Proj’t. Appropriation
Amount Amount

Appropriation, limitation, or

project symbol Appropriation title

’ Obligations COST ACCOUNT OBJECTIVE CLASSIFICATION
Allotment symbol Amount liquidated -
Symbol Amount Symbol Amount
. Check No. .. dated e L[ JORS 75 2K S on Treasurer of the United States in
‘d by .| favor of payee named above.
\ Cash, $__. Y B [ 2 Payee oo eeeeenn
. . {Bign original only)
a voucher is signed or receipted in the name of a company or corporation, the name of the person Per ~—"
company or corporate name, as well as the capacity in which he signs, must appear. Forexample: | = = =777 7 7T T T em o m oo m T oSS S S e

Company, Per Johp Bmith, Secretary’’, or “*Treasurer’’, as the case may be.

ity to certify and authority to aPprove are combined in one person, one signature only is nec- Title
fﬁrWi‘S?’, t.k]me approving officer will s ", and

< official title

gn on the line below ‘““Approved for $.._._.... -

16—23900—-3





METHOD OF OR ABSENCE OF ADVERTISING

METHOD OF ADVERTISING

1. Advertising in newspapers Yes [J No O
2. (a) Advertising by circular letters sent to ...________.________ dealers.
(b) And by notices posted in public places Yes (J No (O.

(if notic;as w)ere not posted in addition to'advertising by circular letters sent to dealers, explanation of such omission must be
made below. .

ABSENCE OF ADVERTISING

3. Without aﬂvertising, under an exigency of the service which existed prior to the order and would not admit of the delay incident to
advertising. :

‘4. Without advertising in accordance with e

5. Without advertising, it being impracticable to secure competition because of

NoTe.—The ‘above form ‘‘Method of or Absence of Advertising’’ is to be used when purchases are made or services secured under
proper authority .without written agreement in any form. 1In case of a written agreement (formal contract, proposal, and acceptance, or
less formal agreement) Standard Form No. 1036—Revised should be used for abstracting the method of or absence of advertising and
award of contract. (See General Regulations No. 51, as amended.) ’ . :

16 —22000-2 Yy U.S. GOVERNMENT PRINTING OFFICE : 1950—O-75806






ﬁrs. Dorothy loas . Certifying Wﬂcnr . S
- DMEA Pield Team, Ragton s T

z:earun. I-ong.-""‘-‘ o

B "";rucomd.d.

.
.’(
. DT
)

ascmv*- - o

v -&ﬁﬂl N mviaion 51,,-:_" m*rs e
dyokme ﬁ, Wﬂlhington w =

February 5, 1958 W L R

1201 K, Division Street

. Spokame 2 , Vnhing'cun

. Ref Docket No.,. -héél (nrmim)
: . ,Nom Ster Uranium, Inc.

.- 8yokeae Comty,. waahingtou

V_:;contmet xo’ Idm-Eth

o ’I'hc ;projcct worx under thc ret-rsncce, contract wes
eon;:lutcd by September 5, 1957; the cxpirntion date of the
contract vas Noveuber 1, 1957, ‘All the vork was done to the

‘satisfaction of the Government. A final report evaiusting the Coa T
. results of the exploratich prograz has been pruentaa. by thn ' s
' Opcrutcr ang acceptcd hy the Executm Otf.tcer . e

' Thes Governmnt hn na equity 1n cquiymnt nud on

Certzricamon or macovery or chlopmnt ‘vill not be

A final Re,wrt ot‘ Beviefv thted Jmuary 1? ’ 1.956 by -

o Dm Anditor C. A ‘I‘urnqr hn bm roeetvcﬁ. L

As. all cmtract requiremn% havc been net )it 1;

” .,',requeit-& that fiml uttl.mnt ar our o.ccmmt vith the oyerator -
“hemde. R . _ PR .

| A; s. Wisunbom, n.xec Ofﬁcer
m ﬂeld Iem, Ragiou x : ‘

' .-‘Contract Agmn & Audit Div (2)

e " Docket”






L Mra. Dorothy Eang, Certifying Officer R
. ' DMEA Field Team, Region I.. e

.~ 1201 M. Division Street

- Bpokane 2, Washington '

A’i*Doar ﬂrs Long‘

‘ fths pfoject

ason K'“DiQisibﬁ'ééaif“ Tf.
S Spokanc 2 Washington,'z i g

rebruary 5, 1958

B - Ret’ Docket No: DMEA -k661 (uranium)
o< KRorth Star Ursnium, Inc... -

o - 8pokane County, VaShinston
©. % “Contract No. Idm-E1116 .

The proJuct work,under the referenced contract w&s

' complated by September 5, 1957, ‘the expiration date of the
- “contract was November .1, 1957.. ‘A1l the work was done to the .
" . sstisfaction of the’ Government “A final report’ evaluating the
. results of the exploration program -has been presented by the ‘
“Operator and accepted by the Executive Officer o

The GOVernment has no equity in equipmcnt uscd on
Ctrtification or Discovory or Develcpmsnt will not be S
recommended.' e c _ e i, .

A final Report of Baview dated January 17, 1958 by ;,}ﬁ}j”

’ji_DKEA Auditor C A Turnor has been recelved

: As all contract requirementa have been met it is

| requcsted that final aettlemant of our account with the oyeratot

“v'be made: L
i‘"81g¢§rély>yqﬁrs;-,}"'“"
| A. E. Ueisaenborn, Exec Officer
S ‘ DMEA Field Team, Region I '
DMEA (2) - A
',USGS (2)

. l..Contract Admin. & Audit Div (2) 5?3]31’“ e
‘,,~Docket " Pt






) o ‘ OFFICIAL FILE COPY
.MEA Form 7 | . . ) . Date Surname » Code
. | o Yy %ﬁ X2
. _ ‘ R 4 0 00|
JAN 21 1358

" Mr. Charles 2, Turner
DMEA Auditor
1201 North Division Street
Spokene 2, Washington '

Re: Docket No, DMFA.4661

‘ Contraet No, Idm-£1116

, North Ster Urenium, Inc,

Deer *r, Turger:
The recently mhitted coplee of your Report of Review

covering the sbove-cited project are acoepted and acml distri.

‘bution ig subthorized.

Sincerely yours,

_(Signed) s L ‘Chambers

, Jay I + Chambers, Director
© Contrect Administration
end Avwdit Divigion

EDTalbert/wb
January 21, 1958 -
: 7z
Copy to: Docket” }
Admr. Reading File
Mr. Chambers :

8623
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¢

D. 0. Vou.No. ...
y ou. No.

/

/

L iy @viBLiC VOUCHER FOR PURCHASES A
2 Ko 8 Supp. “¢>\  SERVICES OTHER THAN PERSONAL™ . su. vou.ne -

(Gen. Reg. No. %l Supp. No. ll)

~ T ,\L\\f&\\\ %
U.S. = =)\

B LT : e PAID BY

“‘%

-

Voucher prepared at
THE UNITED s’ri};s D,

(Give place and date)

Payee s Account No. 14m-E1116  DmEA - %6/

T :
To ... m’”““.-.-fff.-?.-?@%@.z--;?_*F.’.'. ________________________________________________________________
(Payee)
k7 Pawisen BYdg.,  Spodeme,  Veshington (o7 of TavThe 0T
(Address) (City) (State)
ARTICLES OR SERVICES UNIT PRICE AMOUNT
No-agd Date of | Date of Dellvry | (Entey dscripion, s nupmber of consract o Federal supoly | quynriry
Discount Terms Cost Por ) Dollars Cts.
August -~ Am@mt deleted when paying Voucher 621 |87
Sept. . 2089 detead 12/2/57, ?"endina
1557 &menﬁment H sy
55 nrs. Bulidezing @ $17.58 $962.50 | °
PAYMENT: withhold 105.00
Complete [ ] Pay @Eﬁl‘ m
Partial M
Final O Use continuation sheet(s) if necessary . : .
Shipped from T to Weight " Government B/L No. - Total 621 87
I certify that the above bill is correct and just and that payment therefor has not been recewed. (Payee must NOT use this space) V
‘ : - Dlﬁerences J I SO N
(Sign original only) U I
{This certificate not required when a like certificate is made by payee on attached bill or bills) .
Account verified: correct for

Per oo iiiiiaaael CTitde e {Signature or initials) a&_‘
Contract No. Date Regq. No. Date Invoice Rec'd.

tApproved for § ... b et Gartitying Offeeny T
ORIGINAL
: Title e
& ' ; ONLY e
Title e  DAte ool .-

THE REVERSE OF THIS FORM MUST BE EXECUTED WHEN PURCHASES ARE MADE OR SERVICES SECURED WITHOUT WRITTEN AGREEMENT IN ANY FORM

ACCOUNTING CLASSIFICATION (For completion by Administrative Office)

. Limit’'n. or Proj't. Appropriation
Appropriation title Amount "Amount

Appropriation, limitation, or
- project symbol

Obli atlc;nl COST ACCOUNT OBJECTIVE CLASSIFICATION
liquidated

Symbol Amount Symbol Amount

_____ ,for §_ I I { on Treasurer of the United States in
favor of payee named above.

Cash, $_____ OM oo L9 Payee . . N

* When a voucher is signed or receipted in the name of a company or corporation, the name of the person | Pey
writing the company or corporate name, as well as the capacity in wh:cb he signs, must appear. For example:
*‘John Doe Company, per.Johp 8mith, Secretary’’, or ‘*Treasurer”’, as the case may be.

t If the-ability to certify and authonty to approve are combined in one person, one signature only is nec- Title
essary; otherwise the approving officer will sign on the line below ‘‘Approved for $__.___.____________ and ;
over his official title. . 16—32900-3






METHOD OF OR ABSENCE OF ADVERTISING

METHOD OF ADVERTISING

1. Advertising in newspapers Yes O No J )
2. (a) Advertising by circular letters sent to ____._______________ dealers.
(b) And by notices posted in public places  Yes [] No [J.

(If notic{es w)ere nét posted in addition to'advertising by circular letters sent to dealers, explanation of such omission must be
made bhelow. ) . .

ABSENCE OF ADVERTISING

3. Without advertising, under an exigency of the service which existed prior to the order and would not admit of the delay incident to
advertising. .

4. Without advertising in accordance with

5. Without advertising, it being impracticable to secure competition because of _______._._. e

(Bere state in detail the nature of the exigency or circumstances under which the securing of competition was impracticable under 3 and 4).

Note.—The above form ‘‘Method of or Absence of Advertising’’ is to be used when purchases are made or services secured under
proper authority without written agreement in any form. In case of a written agreement (formal contract, proposal, and acceptance, or
less formal agreement) Standard Form No. 1036—Revised should be used for abstracting the method of or absence of advertising and
award of contract. (See General Regulations No. 51, as amended.) : - '

16 —22900~-2 ¥¢ U.S. GOVERNMENT PRINTING D);FICE : 1950—0-75806
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fa, Joas F. Camcesin Pttittﬂ&ff'
Nonvn Svam Unanion, isse

447 Pavisen Bloee v
'er.ui-lf'ihon;uivbi

.!aa ﬂnq SanosciLt - . 1

ltrtacnec 10 haot te Youn thot'v ro& "ne ePIRIeN
A v THE ANOUNT OF PRANIUN ONE SPOCHPILED 08 YOUR LEun-
tctugo utnll AS ov Aucosv 12, 198%
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UNITED STATES | CFrisfii FILE CORY

DEPARTMENT OF THE lNTERlORf DEIEA
DEFENSE MINERALS EXPLORATION ADMINISTRATIONv RECEIVED JAN 333 1958
So. 157 Howard Street ; B
Spokane 4, Washington i i%b. NIVIALS | CODE”
3 %ﬁ:_&v_d
Decernber 30, 1957 ; \ (

Mr. George C. Selfridge, Chairman
Operating Committee, DMEA )§

Department of the Interior
Washington 25, D. C.

Re: Docket No. DMEA--4661 (Uranium)
North Star Uranium, Inc.
Lehnbecker Lease
Spokane County, Washington
Contract No. Idm-E1116

Dear Mr. Selfridge:

Enclosed are the Government and Audit copies of Amend-
ment No. 1 to the contract. Other copieé of the amendment have
already been distributed.

Sincerely yours,

Q-E.u.)w

A. E. Weissenborn
Executive Officer, DMEA
Field Team, Region I

Enclosures
cc: USBM (2)

USBM (AD)
Albee
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- . Spelane 1, Washington

o ,auz- wr, cmum

" : 1201 N« nimiéﬁ Stt

' lr. Jo!m mun. m;mem )/
North Star Uranium, Ime,
417 Panlsen Building -

!c: Dockzot Yo, m-»&éél (umniu)
» ker Lease

- Spokane Comnty, Wgtm o

Gantract e, xén-_nns

: " Bneclosed are tht cmiml m tw eopin of pmposcd
. Amepdment No. 1 to the above-refereneed contract, signed by the -
 Administrator for the Government, It was nmecessary to amend the
- eontract so that pqymt oan be udo tor mrk dom in !‘rcnchu

2, 3 and he . - 4 :

. : If the. Mdunt nmt: with your apprmml, phm tign :
;11 copies, retain the one marked epontor’s otpy, and ntum the
ethors w this af:ia. ,

If the amondment dms not. uot with mr approval, ploue o

§ retm m. eopin with runr nmnta.

sm»mly ywn,

: , il:lns Q. gncw :
o e e ~Asting Rxeeutive Qtﬁ.eor
© Enolosures ‘m Fisld Tesn, Region I

DMEA (2)/ 2

A-",'cc: .
- UsGs-(2) . .
' .USBM (AD)





i ' OFFICAL fie e
UNITED STATES e Gery

DMEa
DEPARTMENT OF THE INTERIOR | RECEvE, JON 10 s0e
DEFENSE MINERALS EXPLORATION ADMINISTRATION m‘}' : b ] 3%8
S Been o CORRES

1201 N. Division St.
Spokane 2, Washington

‘ “f% 1220

December 26, 1957
MEMORANDUMV/”
To: DMEA Field Team, Region I
From: G. G. Waddell, Mining Engineer, Bureau of Miﬁ?%zzz{“-=::=:=x;NN

Subject: Final inspection report, Docket No. DMEA-4661 (uranium)
, North Star Uranium, Inc., Spokane County, Washington,
Contract No. Idm-E1116

A1l DMEA expldration work has been completed on the project.
The object of the project was to explore by trenching the

theoretical western extension of the producing structure. The distri-
bution of time and costs of the bulldozing is as follows:

No. of _ .
trench Length Depth Hours: |#* Cost
3
1 550 12 ft. a54%;”$ 787.50
2 200 12 ft. 16%,.  280.00
3 400 9 ft. 25 Yf'? 437.50
L 165 12 ft. o 245.00
100 “$1,750.00

The excavated lengths measured are the distances that bedrock
is exposed.

No uranium mineralization was visible in the trenches; however,
several faults, pegmatite dikes, and alteration zones were identified
that, using a scintillator, gave a radiometric count better than twice
background.

The work units completed were:

Authorized Completed
Bulldozing 100 hrs. 100 hrs.
Transportation of dozer $75.00 $75.00
Supervision ‘ $600.00 $360.00 |
Materials & supplies 42,00 31l.79 -
Miscellaneous 305.00 54461

Total cost $2,772.00 $2,271.39





"

]
i

No ore has been sold; therefore, no production royalty
is due the Government.

The Government has no equity in equipment used on the
project.

Ge Go Waddell

Distributions
DMEA (h)‘/
UsGs (2)
USBM (AD)
Docket o
Waddell » 2
Turner '





\\’ o | " 4 OFFICIAL FILE COPY '
. : o ' , ' | Date Surname Code

?gfsg;’m,? o ﬂ T | , /z/é%/m bef. | 700
o Ce T V2/th Mbeosppei| 70|
35-‘ Ly, | f o0

2./ L /30]

o

¢

- Mr, A, E, Weissenborn ﬂhﬁ 18 1dod
Executive Officer ’ - o
DMEA Pleld Team, Reglon I - - o 700
- 8outh 157 Moward Street S , U
Spokane %, Washington : B SN L '

'~ Re: Docket No. DMEA-AE61 gﬂranium)
- Contract No., Idm-El1ll
North Star Uranium, Inc, .
Lehmbecker Lesse '
- Spokane County, Washington

Dear Mr, Weissenborn:

I Enclosed are the original and four copies of

& proposed Amendment Mo. 1 to the subject contraet, signed -
by the Administrator for the Qovernment. Alsoc enclosed
are two extra copies for Field Team use, ,

: If you and the Operator find the proposed amend-
ment in order, please have an authorized representative of
the corporation sign the original and four copies.

- Thereafter, kindly distribute the copies in the usual
manner, o | - .

This amendment has been,prebarea in accordance
gg;% the recommendations made in your_lettgr of December 2,

Sincerely ynuga,"

George C. Selfndg’e | ' e
- Chairman, Operatzng.Cammitteeég&é/)

Enclosures FMMurphy/gla’

Frank D. Lamb (5 N2-16-57
Operating Committee

T YT ,ﬁ,n_°‘7_, =g cc to: - Admr.'s Reading File
: - . 2
;ﬁﬁj} THKiilsgaard, 52'4

N. E. Nelson v
~ Wember, Geologicsl Surve FMMurphy

. - Be23





57 \ : !‘,“’” . .\_‘ . . o —a—
.»'j - ® f PMEAR
UNITED STATES. * | RECEMEDDEG N21T %’7

LS | CIRE
DEPARTMENT OF THE INTERIOR |-oar: | [ LTS | CF,
DEFENSE MINERALS EXPLORATION ADMINISTRATION - ,/17 9/6" QQ_Q_
So. 157 I};Ioward Street Lo/ ‘%7 oo
Spokane 4, Washington 7 &wﬁ@o
// =7 ’ ‘
December 6, 1957
/ Mr. George C. Selfridge Chairmany%r é¥=::3w
L] . ] N 0 - =
Operating Committee, DMEA e ) L
Department of the Interior KA
Washington 25, D. C.

Re: Docket No. DMEA-4661 (Uranium)
North Star Uranium, Inc.
Lehmbecker Lease A
Spokane County, Washington
Contract No. Idm-E1116

Dear Mr. Selfridge:

Enclosed are the original and one copy of the Operator's

N final report, with one map, on work carried out by North Star
‘\ _ Uranium, Inc., at their Lehmbecker Lease. The report was received
i by the Spokane office November 21, 1957. , _

\ The Field Team final report will not recommend a certifica-
\ tion of discovery. - -

By Field Team, Region I

A. E. Welssenborn, Exec. Officer
U. S. Geological Survey

Enclosures

cc: USBM §2)
-~ USBM (AD)
Albee
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1. D.M.E.A. No. 4661 - Uranium
Contract No. Idm=E-~1116
Name of Operator NORTH STAR URANIUM, INC,
Name and Locatlon of Property LEHMBECKFR LEASE
5 of N¥W4 of Section 1, T28N, R44E.,%.M.,
Spokane County, Wash.

2. The bulldozing project was authorized to start on or e

' August 15, 1957. Actual trenching began on August 12 1957,
using a D=~ 8 caterpillar., The following units of work were
completed by September 5, 1957.

Number of Trenchﬁ_Length - Yardage Hours Cost ;
Trench 1 550 2930 45 787.50
Trench 2 200 1066 16 280,00
Trench 3 400 - 1600 25 437.50
Trenth 4 165 ' 880 14 245,00
Trench 5 Not excavated ; :
L o5 i 12 xf‘”g}
Totals 1315 6476 /100 1750.00 20

.The obaect of the project was to explore by trenching a uranlum
bearing fault zone which trends across the' subject prOperty.

Herewith is a map showing the location of the trenches and ‘geology
mapped in the trenches. No significant uranium mineralization was
. found in any of the trenches and no samples were taken for assay.
- No ore reserves can be estimated as a result of trenchlng and no
productlon ensued from this work, either during or 31nce.

The project was completed without any difficultes in an efficient
manner, The negative results obtained eliminated a considerable
area of ground from further exploration.

Prior to trenchlng, it was hoped that a mineralized. fault zone N
carried sufficient uranium mineralization to constitute a mineable
structure. Now it appears that the uranium is concentrated at in-
tersecting fracture zones in small pods, chimmeys or pockets having
llmlted tonnage. .

All operations have been curtailed pendlng ‘better weather condltlonsé{"
and further study of the geology.

A complete breakdown of costs incurred follows on form MF-104 attached :
hereto, showing in detail the operator's and the Government's share
of the expense. e certify that these costs are accurate and pay-
ent therefore has not been received,

NORTH STAR URANIUM, INC.
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North Star Urenium, Inc.
© 417 Paulsen Building -
~ Spokane, Washington

1201 N. Division St.
Spokane 2, Washington

December 2, 1957

: ,Re: ' Docket No. DMEA-h661 (uranium)
" Contract No. Idm-E1116 '
Monthly opersting report for.

: August -Beptember 1957

Gentlemen:‘

. The subject operating report haa been processed and
forwarded to the Disbursing Officer for payment.if

The dis&llowance is explained in the attached copy of .

. a memorandum to the Field Team from the Certifying Officer, Region
- I. : o

“By‘Fiéld‘Team;-Reéidn’I;‘g SRR

A E.'Weiésenbbrh; Exec.'OZfiCer'
~ U. 8. Geological Survey

Wing G. Agnew, Member
'~ U..S. Bureau of Mines

cc: DMEA. (2')/ |

-UsGs (2;) '
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‘DMEA Fieid Tgam; RééiénAIf‘ o f' o :Lf ';_,&:' Décémber‘é;'l957'.

-DMEA,Certifying Officer,.Region_i

”Contract No. Idm-”lll6
' Monthly operating report for Angust-September 1957

The sub ject mmnthly oyeratzng report has been ‘processed anﬁ ferwarded“
tc the Didbursing Officer for payment.,3 Lo :

_ ,The trenching in trenches Nos. 2-h,. 1nc1usive, shown by the 0perator
- &g having been accomplished under the contract does not conform to .
contract specifications; therefore, s disallowance for bulldozing in
the auount of $962 50 has been made as follcws. '

Trench #2 . .16 hrs. $280 00& ;-‘w
B ‘ o285 " - h37.50
#L ooak e T 2B5.00.
" An amendment will bé'nedeésary to. euthorize this work. Upon apprOVal*
of auch an amendmant the above amount will be reinstated oy

. A .boréthf‘f;.Long ,;k';
cc: DMEA (2) - R o
- UsGS (g)n;'.@[“
m?é&ﬁism
REGEWWDEC 6 1957
oTﬁE’“ GNMALS coos
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k UNITED STATES  RECEWEDDED &5 1957
| DEPARTMENT OF THE INTERIOR 7 e | wDE"
DEFENSE MINERALS EXPLORATION ADMINISTRATIO
So. 157 Howard Street 1”\/5, S 120

Spokane 4, Washington

December 2, 1957

L |

Mr. George C. Selfridge, Chairman L
Operating Committee, DMEA

Department of the Interior
Washington 25, D. C.

Re: Docket No. DMEA-4661 (Uranium)
North Star Uranium, Inc.
Lehmbecker lease
Spokane County, Washington
Contract No. Idm-E1116

Dear Mr. Selfridge:

This is in reply to your letter of November 20, 1957,
regarding the number of trenches completed under the subject con-
tract.

The first trench was to be approximately 550 feet long in
order to crosscut the western extension of a zone known to contain
small lenses of ore-grade material. The shorter trenches described
in Exhibit "A" were proposed to explore further to the west any
uranium-bearing structures that might be found in the first trench.
There was no way of knowing at that time Jjust where these trenches
might be useful, how many would be required, or how long any given
trench should be to explore the area to the best advantage. It was
estimated that about 400 feet of trenching would be sufficient and
this footage was arbitrarily allotted to four trenches, each about
100 feet long. When the long trench and three of the shorter
trenches had been completed, it appeared that nothing would be
gained by putting in a fifith: trench further west. However, in
order to check the possible extension of a fault and a pegmatite
found in trench 1 but not found in trench 2, it was decided that
trench 3 should be extended to the north. -

We recommend that the General Provisions of the contract
be amended to allow 100 hours for the excavation of four trenches,
the first to be approximately 550 feet long and the other three
to be not less than 100 feet long.

By Field Team,

A. E. Weissenborn, Exec. Officer L
U. S. Geological Survey U. S. Bureau of Mlnes

cc: USBM 52)
USBM (4D)
Albee
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DMEA Pield Teaw, Region I - = ‘ . 7
South 187 Howard 3treet . L « |

- Spokane thﬂ.n;tm

. R . | OFFICIAL FILE COPY
- . ) R ’ o . ) ' Date Surname Code

ﬂockot xm m-ltéﬁl éﬂr&n&m)
Contract ¥No., Idm-Elll
North Star Uranium, ch.
Lehmbecker lease

kane County, W

’, nux* N, wouaanborm

The subject contraoct staeu that five (5)

- mmhu shall be completed., Your letter of August ag

to the Operator &nd the memorandum of G. G. Waddell,

" USBN, dated October %, 1957, addressed to the Field
~ Peam, indicate that all the doging hours allowed mdor _

the contrast will be required to complete four (4)

-~ trenches only. This being the cm the coutrut n&ll _
have to be amended to eonform uth work authorised.

¥ill you kindly submit your mommtion :

and auaesxzcatzon in TegArd to this matter.

APPROVED:

s&::ccerclx Wuru,

George C. Self‘ridge
cmmn, mratm th‘(a@

. Frank D. Lesb Fgmlllgggg;/gla A |
‘ﬂium, Rreau om ¢: Admr,'s Reading File
Thor H. Knlsgaard . THKiilsgaard, 5224 -
FMMurphy - o
- Operating Committee

8623
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and take appropriate action.
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UNITED STATES | FECENEDNOY 14 e ol |
DEPARTMENT OF THE INTERIOR [ BATE | WNITIALS | COBLY
DEFENSE MINERALS EXPLORATION ADMINISTRATION | / 1) \j C.z Q Q’O
1201 N. Division St. A / I . WD

Spokane 2, Washington l///g

October 4, 1957 j , |

MEMORANDUM I I
4 ' v o

Tos DMEA Field Team, Region I e

Froms: Ge Go Waddell, Mining Engineer, U. S. Bureau of Mines

Subject: Routine inspection report, Do%keﬂ,No. DMEA-4661 (uranium),
North Star Uranium, Inc., Spokane County, Washington,
Contract No. Idm-E1116

The North Star Lehmbecker lease was inspected on September 16
by He F. Albee, Geologist, U. S. Geological Survey, and the author,

All the work has been completed on the project. It has con-
formed to the specifications of the contract and changes. authorized in
the Field Team's letter of August 29, 1957 to Mr. Campbell, the company
president.

The length and depth of the trenches are as follows:

Contract : Work Performed

Trench No. 1 550 feet long,l10 feet deep 550 feet long, 12 feet deep

2 100 n nooun on " 200 n "n,12 noon
3 1000 n n non n LOO m ", 9 n n
L, 100 n "o on " 165 n , 12w om
5 100' n " onon " Not excavated
350 feet to be distributed
as prescribed Used as shown above
Total 1300 feet 1315 feet

L.

The excavated lengths measured are the distances that bedrock
is exposed. |

No uranium mineralization was visible in the trenches; however,
several faults, pegmatite dikes, and alteration zones were identified

‘that, using a scintillator, gave a radiometric count better than twice
background.

The company is in the process of preparing their final report

and cost account. | % WJ%,Z/Z

Distribution:
" G. G. Waddell

DMEA (4)
UsGs (2)
USBM (AD)
Docket
Waddell
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DMEA
‘ ' RECEVES (T 1
UNITED STATES EEWEBCT T 1957
DEPARTMENT OF THE INTERIOR_/@.”_“f.;;,}__f""f;;’.“".:’_ CODE |
DEFENSE MINERALS EXPLORATION ADMINISTRATION 5«? | e | fO&

So. 157 Howard Street ol ciile
[ - T

Spokane 4, Washington

Septenmber 27, 1957

MEMORANDUM' y:
Tos DMEA Field Team, Region I ——
From: Howard F. Albee, Geologist, U. S. Geological Survey

Subject: Interim inspection report, Docket No. DMEA-4661 (Uranium),
North Star Uranium, Inc., Lehmbecker Lease, Spokane County,
Washington, Contract No. Idm-E1116

The North Star lease was inspected September 16, 1957 with
G. G. Waddell, Mining Engineer, U. S. Bureau of Mines.

The dozer trenches were examined for radioactivity and
measured to see if the recommendations made in the inspection
memorandum of August 28, 1957 had been carried out.

The trenches, where needed, had been deepened to expose
bedrock in place and trench No. 3 had been extended the suggested
100 feet. No significant structures were noted in the extended cut.
The cuts were all checked with a Geiger counter for radioactivity
but with neéggzve results. , -

The inspection was made late in the day and only a dozer
operator was seen, so no verbal information was gained.

Distribution:
DMEA (Orig. & 3)
USBM (2)

USBM (AD)
Docket
Albee
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Form MI2-104 (Rev.)
. (April 1052)

. | UNITED STATES
DEPARTMENT OF THE INTE
DEFENSE MINERALS EXPLORATION ADMlNI';

OPERATOR'S MONTHLY REPORT ANEIVIGUCHER - \
) . . ) 3 n*" o= :
Month of ..._August=-September1957... * Docket No. DMEA .. 466152 - 1am~E-1116.--
-Operator’s Name ___... North-Star Uranium, - -InGee—- oo 2 /% Minerslé YGranium ...
Address _..__.. 417- Paulsen Bldg.,--Spokane,-Washington - ™ -2 e imemeieees
Contract Amount, $..2).7.d:006 Government Participation: 76...% ‘riount, $--62_Q_;j- 00
‘ FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS Monthly Totals Previously Totals To Date A ved A d ’I‘ 1 ;
Total Reported . Mongg{g 'le:ot.al Preglx‘))\:’s‘;; Reggtzd App’]i?: %iazl;otals
1) Independent
( Short Form ]Contracts:
Drilling. .o
Bulldozing_ ... ...
Crosscutting. .......................
Drifting. oo
Trensport.CosteDe8 .
(2) Labor and Supervision:
Labor.__..__... e s
Supervision.._......ooo.
Technical Services................
(3) Operating Mat’ls. and Supplies: |
L NToL o0 SRS DU P UUU N RSS! | USRS (RSO SOURURUUUU RS
Explosives. o e e
231 o7 SRRSO PURPUSPURNUSPUIN JHNUOUUPUIUUPUS S OLPpR) (SRRSO | SRy S aou i
b 0 7Y} U NOU] PRI RN IO | R [P, [
92.5 Gals. Gas ... 3 I/ SO R 30,78 | DG | T 3479
(4) Operating Equipment:
Rental oo e e e et e e e
Purchase . oo | e
: Depreciation ..o e
(5) Initial Rehabilitationand Repairs..| ... ... |l
(6) New Bldgs., Improvements, ebe._| . ... | e - mmmeme e ima o
(7) Miscellaneous:
Repairs to Equipment | e
Sampling and Analysis_ | | e e e
Payroll Taxes....ooooooocoooeooe|omaaaes 4.8 | 54.6Y | IYbd | S4.41
Liability Insurance. . o e
(8) Contingencies (specify):
..................................................... ol e 3@
To'rALs-“...,......_-.-...,...,.....-.-@2).271..46 ----------------------- 82.27).,40----- [ciﬁg 7o|....... =l 13692.90. ..
I certify that the above bill is correct and just and that payment theref_br has not Pursuant to authority vested in me, I certify
- been received. that this account is correct and proper for pay-
Date . 11=19=¥987 = *Payee NORTH STAR URANIUM, INC, . .. ... ment in the amount of:
. . 3
Per . ANAN TPt BN~ .. Title .__Tressurer ... 5. 78168
T T I T ST | s Fudti
— N;E.—Tltle 18, U. S. Code (Crimes), section 1001, mnl.xes it a criminal offense to make a willfully (Authoriged Certi{yﬁ(om- .
jfz:'sl:dsigit::ent or representation (o any department or agency of the United States as to any matter within its Date / J/S,Z Vou. No. _2,,_6 _go .
(Instructions on reverse) (See other side) -
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(For Government use only)

-

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

v

/

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating 8 Defense Minerals

Exploration Adminigiration project under Contract No.

Signature./l-/s/‘ d‘/&w%

ArprovaL BY DMEA ExEcuTivE OFFICER OR ALTERNATE:

The, Operator (Contractor) of an exploration project is

required’ to make a monthly report to ‘the Governrtnent *

through the Regional Executive Officer.

sists of three parts as follows:

(a) Form MPF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

() Form M F—104A—~0p‘erator’s: Unit Cost and. Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an .

This report con-

(¢) Narrative.—A concise narrative deseription of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
ager}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of ma.t,é‘rial and supplies
us%d((i;; the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

4 . ~J7
MONTHLY REPORT OF OPERATOR

third party will be reported: under ‘‘Rental”.
paid or duly obligited for payment for the purchase of equip-

The amount

ment will be reported under ‘“Purchase’.
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under ‘‘ Deprecia-

tion”’. « -

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3). )

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) -and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to-equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and

workmen’s compensation which are paid by the operator

should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,

“Certified True Copy (or Transcript)”, followed by appro- .
Ff- t r

priate signature. he Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment

purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—

Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. ’

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% erator will submit his claim under item (1) \of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total” amount due. ‘“Totals Previously Reported”, and
‘“Totals to Date” columns snould also be filled in.

GPO 872893

Dute ot 28, (957

The amount of
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UNITED STATES '~ g v
DEPARTMENT OF THE INTEmoR)W

DEFENSE MINERALS EXPLORATION ADMINISLRATION o S
OPERATOR'S UNIT COST AND PROGRBS REPORT

- \\Z (., é(‘\ ’
Month of Aug: =Sept. 1957 Docket No. DMEA e6r ~Contract No, . 14m-E1116
Operator’s Name ____orth Star Uranium, Inc. — Minerals ___Uranium
Address ____417_Paulsen Bldg., Spokene, Wash.
- AUTHORIZED BY CONTRACT
OPERATION U || O Tem UMog ~ || CossroDam | UETIO | U oom | — . :
_ Units |- Unit Costs
m@cBulldozing Hr. || 1750.00 100 A 1750.00 ’ 100.,[1750.00} 100 17. SO/ h_z_'_._
CRAIEITEL rﬁnsgort _____ 75.004_ 75.00 15.00 15-00
Rxs%y... Gasoline Gal. || 31.78|.92.5, 31.78 92.5 | 3b.37) 100 .37/gal.
Shafts o~ [ | S "~ .
Winzes [ PR - ' . S
Drilling: Core..— e oo | A - . VR I,
Churn - : s : :
Auger. ——
Stripping '
Trenching_ __._____________ : | I I .
Test Pits. !
Roads and Trails SR J -
Supervision ' 360.00 1N\ ......360.00 . :
 Payroll Taxes . Dh—sr!\ PARLZ . ToraL CoO8TS
ToraL DistriBuTED CosTs...... __28"{1 39 _______ ____2271 39 i k ég;ﬁ:}‘:},“’ BY
Operating Equipment Purchased._ ‘ : - $2772' 00 ......
Initial Rehabilitation and Repairs_ . | .. |l e
New Buildings, Improvements, ete : R SUS
Totan CosTs . I KU A

The undersigned company, and theofficial executing this certification on' its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

REMAREKS:

Date .11=19-1997 . Operator -.NORTH_ STAR URANIUM, INC.

Per Titlo .. LTEAsUrer

——3» NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully

false statement or representation to any denaﬂment or agcney of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

(For Gove:nment use only)

/VJ%J )/M, )L.._T 57)., /1/33/s]
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INSTRUCTIONS S

Preparation of Form MF-104A—O0perator’s Unit Cost and Progress Report.—Applicable
_places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the

form. There are blank lines, however, for thosé unusual phases which may need to be . -

reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicible phases‘reported with _the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, ete.”” The reason for not distributing these items on a monthly basis is doubtless

“clear to the Operafor, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. ' : ’ '

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have

to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided -

that these items were reported active .for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”’, “Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ““‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ““A’’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. ’

GPO 872894





4 ‘ J‘.‘;(.v-(l".'\\:.". 0 'VVI; P \?:.“.. e ?" . /’lﬁ‘ R ay v‘ ’—""—‘]LA} i
. A | GERGAL FUE Gdol
B @ HMEN

| RECEWEL G © 1957

N

)
. s

DATE | illiidee |, GBIV

SRR \ | 12/ v i

“‘ 3 ‘o!o'o"o ’,100 ‘.61 - Uranjum . ,H, ’/¢ d ;*-]:—p—gag y

- Ceatract ¥o. Idn-E-1116 i = “f/[*m“ O

v, Nase of Operater WORTH STAR URANIUN, INC. 1 7edi
- Kame dnd Lecation of Property LEHMBECKER LEASE mﬁ “] —
¥ of of Section 1, T28M, R44E. ,W.M., [~ | =
- Spokane County, Wash. ; o (I
;; , |
. 2., the bulldesing project vas authorised to start onm or before I ”Wﬂ
‘ Awgust 15, 1957. Actual trenching began on August =12, 1957, ==

using a D-8 caterpillar. The following unite of work were
completed bY September 5, 1957.

wnber of Trench Length Yardage Hours Cost
Trench 1 550 , 2930 45 787.50
Trench 2 200 1066 16 280,00
Treabh 3 400 1600 25 437.50
Prenbh 4 165 880 14 245.00
Trench 5 Not excavated .

Totals 1315 6476 100 1750.00

The object of the project was to explore by‘trenching a uranium
bearing fault zone which trends across the subject property.

Herewith is a map showing the location of the trenches and geology
mapped in the trenches., No significant uranium mineralization was
found in any of the trenches and no samples were taken for assay.
No ore reserves can be estimated as a result of trenching and no
production ensued from this work, either during or since.

The project was completed without any difficultes in an efficient
manner. The negative results obtained eliminated a considerable
area of ground from further exploration.

Prior to trenching, it was hoped that a mineralized fault zone
carried sufficient uranium mineralization to constitute a mineable
structure., Now it appears that the uraniunm is concentrated at in-
tersecting fracture szones in small pods, chimmeys or pockets having
limited tonnage.

All operations have been curtailed pending better weather conditions
and further study of the geology. : ‘

A complete breakdown of costs incurred follows on form MF-104 attached
hereto, showing in detail the operator's and the Government's share

of the expense. ¥We certify that these costs are accurate and pay-
ment therefore has not been received.

NORTH STAR URANIUM, INC.

By
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| UNITED STATES | it s ggey
: DEPARTMENT OF THE IDTTE]?I()FQ E)D”@ A B
DEFENSE MINERALS EXPLORATION. ADMINISTRATION FORMET e o o)
1201 N. Division St. i R A }
Spokane 2, Washington ’ Q oo
H | 4' ‘ Q &‘Q;
August 28, 1957 ’ 7 ﬁ =7 "ﬂg ' ‘ ﬁ
MEMORANDUM | L. SR
To:  DMEA Field Team, Region I, 7
From: G. Ge Waddell Mining Engineer, Bureau g?:ﬁiﬁes, and’ ﬁm"wvvn%
He F. Albee, Geologlst U. S. Geological Survey - - — . __

Subjects: Routine inspection report, Docket No. DMEA-4661 (uranium),
North Star Uranium, Inc., Lehmbecker Lease, Spokane County,
Washington, Contract No. Idm-E1116

The North Star LehmbeckerrLease was inspected August 27 by
the authors accompanied by Dave Berry, company geologlst and Hugh
Norman, geologist for Daybreak Uranium.

Good progress had been made on the dozer trenches. To date
56% hours of D-8 caterpillar work had been performed in cutting four
trenches - three 100 feet long and one 550 feet in length. They are
all greater than 10 feet deep,but some of the trenches are not in bed-
rock for their entire length. The excavation of one trench 100 feet long
and AB% hours of dozer work remained as the balance of the contract at
the time of this report.

No uranium mineralization was visible in the new trenches;
however, several faults, pegmatite dikes, and alteration zones were
identified that gave a radiometric count better than twice background
using a scintillator. In the Mt. Spokane area these fractures and
structures are the best_leads to uranium ore shoots - especially the
intersec@ipn of two or more fracturqustems:=

The short brenches described in Exhibit ™A™ of the contract
were proposed to extend any structure found in the earlier trenching
farther to the west. In lieu of the fifth trench the DMEA field
examiners suggested that the dozer time could be more advantageously
used to deepen the other trenches and extend the No. 3 trench at least
100 feet north. This would crosscut an area closer to the extended
strike of the structure in trench No. 1 and also the structural trend
shown by the previous work in the open pit area.

North Star is mining at their open pit, using a back-hoe
mounted on a four-wheel loader to selectively "pick out" the high-grade
uranium and minimize the amount of waste. More than 100 tons have been
stockpiled. Part was estimated at minus .0l5 percent U308 and part
above 40 percent U308'





o | ®

An interesting feature noted by the field examiners was
the pink feldspar and smoky quartz in the strongest ore shoots. The
pink in particular appeared to be absent away from the ore zone. If
this is found to hold true extensively it would aid in the search for

ore shoots.

Galen G. Waddell
Attachment He F. Albee

Distribution:
- DMEA (4)
USGS (2)
USBM (AD)
Docket .
Waddell
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UNITED STATES
DEPARTMENT OF THE INT -RW@%@%M
DEFENSE MINERALS EXPLORATION ADMINI L

RATION
So. 157 Howard Street /| RECSHEDSUG IS 1957
Spokane k4, Washington . ’3§§@§. RITIALS | CRRE |

August 12, 1957 ! /)5 1| ﬁ) 2290

8//e] 45 llals
g;/@ﬁj My | 700

s

Mr. George C. Selfridge, Chairman
Operating Committee, DMEA '

Department of the Interior all
Washingtan 25, D. C. 17

‘Re: Docket No. DMEA-L661 (Uranium)
North Star Uranium, Inc.
Lehmbecker Lease

Spokane County, Washington
Contract No. Idm-E1116

Dear Mr. Selfridge:

Enclosed are the Government and Audit copies of the
above-referenced contract.

By Copy of this letter, other copies of the contract
are being distributed.

Sincerely yours,

D. R. MacLaren
Acting Menber, DMEA
Field Team, Region I

Enclosures

cc: Finance Office w/copy of contract
USBM (2)
Albee
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£0. 157 Howard Strest | 7| .o ~"GODE"

Bpokane I, Vashington @) & 1920
avgust 5, 1957 ety |

Mrc Jixhn Fo Cm‘bell, m‘iﬁeﬂt ) . ‘
North Star Ursnium, Inc. - N : e

Spckaml,ml}imtm

. Spokme County, Wuhinatm
Dear Mr. Compbell: _— | |
Encloeed aye the criginal and four cupien of & prapmed‘

_ long form contract signed by the Administyator for the Government.

If the sontract meats with your spproval, pleese sign all copies,
zgainm one merked for the Operatw, m:'ewmt.he others to
8 office. v

‘ A8 you indiceted when you ware m thia' office, the starting
date of asugust 15; 1957. has bm inserted \mder Article 3 of the

- contreact,

Your attention is eaued paﬂicumw to Article 8 (b) of
the contract vhich deals with repayment by the operstor from royalty
on production, Any produwction from the land descridbed in the contract
is subject to the royalty provisicns of the contysct whether or not
the are was known to exist prior to the date of the contract or it is

discoversd or developed by the work under the contract. Tvis applies

to all production during the period in which the Goveroment may
eertify or, if the project is certified, to all production during
the repayment pericd specified in the contract.

| Sincerely yours,
4. E. Weissenborn

o  Exsoutive Officer, DM3i
Enclosures . F.eld Team, Region I

cc\\ MA 22;

USBM
USEM (AD)
-Albee
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So. 15T Howard Btrest | HATE T TGODE
 Bpokane b, weshington ———— .0l ¥
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We. Jhn ¥, Cagpbell, President | ]
- Horth Star Ursnium, Inc. . o __I:Jf_ ]
417 Peuleen Building o N

Kes Docket No. OMEa-~LE6L (Urandan)
. A T ficrth Star Ursnium, Ine,
o ' _ lalubecker Lease '
' - Spokane County, Weshington

Dear M, Campbells |

| " Encloeed are the origins) apd four coples of & Proposed
long form contract signed by the Miministrator for the Government.

1P the comtract meats with your spproval, plesse sign all copics,

retain the mms mmrked for the Operator, and return the othars to
this office, L : . ‘ ‘

date of August 15, 1957, bas been inserted under Article 3 of the
contract, _ ‘ oo '
Your attention is ealled particularly to article 8 (b) of
the contrect which deals with repaymant by the operator from roymliy

o production. fsoy producticn from the land deseribed in the contrect
is subject to the royalty provisions of the contymet whether or not -

tha ore vas known %o exist prior to the dste of the contract or it is

discoveresd or dawaloped by the work under the comiract, This spplies

to all production durdng the period in vhich the Government way
certify or, if the project is cortitisd, %0 all production during
the repaytent period npu_tfm in the umtmt '

Sincerely an; -,

Ai 5. veissemborn

inclogures . . ~ Fiald Teas, Region 1

- useM (AD)

“-{‘: S e

As you indicated vhen you were in this office, tha starting |
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Mr. A. E. Wolssenborn
Executive Officer

JUL 30 1957

DMA Field Team, Kegion I

South 157 Howard Strest
Spokane L, Vashington

Dear Mr, ﬁ‘feamnbornc

Ret Doclet No, DiA-L661 (Urent:
North Star Uranium, Inc.
lehmbocker Iesee

OFFICIAL FILE COPY

Date Surname Code
7/264;f 3 !% 700
v .?% - 700
Thg| TatlF1E%
Yaa| ot )3 6-
B llo
! r
%sz Vi 1
220
)

Spolans County, Washington

Enclosed are the original and four copies of a proposed
long~form contract signed by the Administrator for the Government.
Attached to each contract form MP-200 are Amnex 1 (1 page), a
Consent to Lien and Subordination Agreement zigned by the owners
of the land, Exhibit "A® (2 pages), and s map (Plate 1). Also
enclosed are two extra coples of Annex I, Exhibit "A,% and Plate 1
for the Field Team's use,

Your attention is invited to the fact that the Applicant is
in possession of the property pursuant to & lease, the expressed ternm

of which expires Cctober 25, 1957.

The Applicant may continue in

possession tlhereafter only so long ac ores are produced in paying

quantities.

If it is anticipated that the project work may not be

completed by Uctober 25, 1957, it is recomuended that the Field Team

vequest the Applicant to
definite term.

If you and the Applicant £ind the proposed contract in order,

furnish a nevw lease for an additional

please insert in Article 3 of the contract form the date work shall
commence, then have an authorized representative of the corporstion

sign the original and all copies.
copies in the ususl manner.

Thereafter, kindly distribute the

1f any part of the proposed contract does not meet with your
spproval and the Applicant's and cannot be amended within your
delegated authority, then the original and all copies, including the
extre copics, are to be returned to this office with the proposed

-changes for consideraticn. \

N
Enclosures
APPROVED!

Frank D. Lamb

Sincerely yours,
W. 8. Martin :

'AGTlNG . Chairman, Operating ccmmitteeK?W

Member, bureau of Mines

[SE)

/ / tfyho_r_ H. Kiilsgaéfé

Fember, GEOLogical Survey

8623





- . 'UNITED STATES , :
DEPARTMENT OF THE INTERIOR

: OFFICE OF THE SOLICITOR
- WASHINGTON 25, D. C..

JULZS 957
To; . The Mentoxreser, MEA
Wetale Mivisten

Boom:  Asseciate Selistiver, Bivision of Miaerel Resewreer
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. . IN REPLY REFER TO:

20\ ‘@Fﬂcm& FILE COPY,  JUNITED STATES

OMEA DEPAR MENT OF THE INTERIOR
fRECEIVER ﬂj& 10 ,.

Jv-h' 9, 1957 ,

Re: North Star Uranium, Inc.
Lehmbecker Lease .
Spokane County, Washington
Appl. Est. $50,435.00

Bec’d Esto $ 2,771.11-0
‘i Uranium .
N : DMEA L661

To: E. W. Ellis » Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey
Subject: Review of Field meam“Report
The applicant requested assistance in exploring, by bulldozing and

drilling, core and non-core, a zone containing numerous small showings of
radioactive material, principally autunite which occurs in small pockets
in a fault zone in granitic rocks.

o The examiners recommend further trénching by bulldozer in an
effort to £ind deposits comparable to the Huffman and Day’orea.k ore

structures.

I concur with the recommendation of the examiners and Field

H. E. Nelson

Team.
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UNITED STATES [ "pucen
DEPARTMENT OF THE INTERIOR {SLMFéLf CoPy,

DEFENSE MINERALS EXPLORATION ADMINIST]
So. 157 Howard Street
Spokane U4, Washington

)

f

N%WEDJUL 19 @57
ENFﬂML@ : 77@5 |

July 9, 1957

Mr. George C. Selfridge, Chairman
Operating Committee, DMEA
Department of the Interior

Washington 25, D. C.

Docket No. DMEA-L661 (Uranium)
North Star Uranium, Inc.

Lehmbecker lease
Spokane County, Washington

Re:

Dear Mr. Selfridge:
We are enclosing nine prints of plate 1 in accordance with

the postscript in our Field Team letter to you of June 28, 1957.

Sincerely yours,

D. R.E MacLaren

for:Wing G. Agnew
Acting Executive Officer

DMEA Field Team, Region I
Enclosures '

ce: USBM (2)
Alvord
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DOCKET COPY

Docket No. DMEA _pygea e

MF-200
(Revised June 1954)

Commodity .......... U?aﬂiﬂm ...........

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINlSTRATIQ_N
EXPLORATION PROJECT CONTRACT!

It is agreed this ; . day of , 195. between the
United States of America, acting through the Department of the Interior, Defense Mmerals Exploratlon
Administration, hereinafter called the “Government,” and 2

--------------------------------- North- Star-Uranium,—Ine.y-a- Washingtfm corporat:ton"-"-""-"--"L '

Whose mailing address is ............ 417!...1:&&159& -Butlding :
""""""" Spekaﬁe--- “‘W‘&S’h‘.’.ng‘bon""

herelnafter called the “Operator,” as follows:

ARTICLE 1. This contract is entered into under the authority of the Defense l?roduction Act of
1950, as amended.- It consists of this form (MF-200), the attached Exhibit “A,” Annex I, and ...
TheOperat?rshall not transferorasmgnthlscontract or any right thel:e-d—r-lder w1thout the ert’cen
consent of the Government.

ARTICLE 2. Operator’s property rights.—(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of ... Washington....- , County of ._.___. Spok-afze _______________ ,
and is described in Annex 1.3 : ' \

( b)‘ The Operator represents and undertakes that:

(1) The Operator is the* .. Lessee. of -the- minez*al right ........
in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a¢ .._see-Annex-I LEASE_ 7 recorded in Book ... , pag,e\ .................... ,

official records of sald County ; and o cy
(2) The Operator’s right, title, or interest (whether as owner, lessee, or: otherw1se) is subject
only to the following claims, liens, or encumbrances: -the--owners-retatn TR —

--------- ~-8--15%.-royalty--on-value-of-ore-produced-——

(¢) The Subordination Agreement of the holder of any claim, lien, or encumbrance hsted above
and (if the Operator does not hold the legal title) the Consent to L1en of any holder of the legal title

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer'to it in the blank. .

*Insert n)ame, and if an organization, its nature (corporation and place of incorporation, partnership with: hames of
partners, etc

® State on a separate sheet marked “Annex I” the legal descrlptlon or enough to identify the property, partlcularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty.

* Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete.

5 Insert “the entlre 1nterest ” “the mineral rights,” “an undivided one-third,” etc.

'¢ Insert “deed,” “lease,” “contract ” “location notice,” “patent,” ete.

TIf not recorded so lndlcate by 1nsert1ng “un.”

16—706817-1





of the land (lessor, seller, optionor, etc.); are attached, as follows: ._Consent.to Iden
......................... and _Subordination Agreement .

(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right

to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any.claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 8, it shall thereafter have
g(()bc)la(,ir? against the land or any production therefrom except for any production referred to in Article
1 L

ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits
Of o] Uranium.. . e The work to be performed
is described in Exhibit “A.” The Operator on or before ... shall commence
the work, and on or before . November..1, 1957 (unless the Operator’s obligation to prosecute
the work is terminated—see Article 10) shall either have completed the work or shall have incurred

aé](iqwgble Acos’cs (see Article 6) in a sum not less than the estimated total allowable cost set forth in
xhibit “A.” ‘

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed. '

(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit “A”
with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed;
“but if the reference in Exhibit “A” to any such independent contract requires the Government’s

approval thereof, payments under such contract will not be allowable costs unless the Government gives
- its written approval of the contract. Any such independent contract shall refer to some specific and
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this
exploration contract; but the Government shall not be considered a party thereto, and its rights under

this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-

less of the provisions of any such independent contract and regardless of the Government’s approval
thereof, the Government will participate in payments to the independent contractor only on account of
work performed in accordance with the provisions of this exploration project contract, and only to the
extent télat the Government deems the unit prices for the work under the independent contract to be
reasonable.

~ (¢) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of -access for such inspections. :

ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project,
set forth in Exhibit “A,” is the sum of $. 22772,00 '
The Government shall contribute . T9. percent of the allowable costs as they are incurred in a total sum
not in excess of $ 2,079.00 ....: Provided, That until the Operator has
rendered to the Government his final report, and any final auditing required by the Government has been

made, and a final settlement of the contract has been made, the Government may withhold from the last
) . . 16—70617-1
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the
work or not in excess of the amount of the Government’s contribution to the cost of property which is or
may become subject to disposal as provided in Article 9 (¢), whichever is greater. The Government will
make its contribution on the basis of the monthly vouchers referred to in Article 7 (b), but all payments
by the Government are provisional only, subJect to audit, until the account between the Operator and
the Government is finally audited and settled. “Costs incurred” mean costs that have been paid or have
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the
Operator rather than to the Operator.

. ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs,of the work to which
.the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are
estimated in Exhibit “A” by categories as specified in this article. If any category or subcategory is
omitted from the estimate of costs, or if the word “none” is annexed to the listing thereof, costs under
such category or subcategory are not allowable. Any excess over any estimate which is indicated as
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To
the extent that excesses over maximums other than the estimated total allowable cost of the work may
be necessary for the performance of the work, the Operator shall incur such excesses for his own account
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage
of the estimated, total allowable cost of the work.

To the extent specified in this article or in Exhibit “A” the following categories, subcategories, and
elements thereof are maximums; but if not so specified either here or in Exhibit “A” they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work:

CATEGORY (1) —INDEPENDENT CONTRACTS.—Work to be performed under 1ndependentA contracts
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of
work for performance under an independent contract are maximums.

CATEGORY (2)—PERSONAL SERVICES.

Subcategory (a)—Supervision.—All elements of this subcategory (number of supervisors,
periods of employment, rates of pay, and total) are maximums.

Subcategory (b)—Technical services.—All elements of this subcategory (number of technicians,
periods of employment, rates of pay, and total) are maximums. .

Subcategory (¢)—Labor.

CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel,
explosives, fuel, pipe, power, small tools costing less than $50 eaeh, timber, track.

CATEGORY (4) —OPERATING EQUIPMENT.

Subcategory (a)—Rental.—The number of each object to be rented [6 mine cars, 1 trlick] , the
rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums.

Sdbcategory (b) —Purchases.—The estimated total of this subcategory is a maximum.

Subcategory (c)—Depreciation.—All elements of this subcategory (time periods, rate of depre-
ciation, and subcategory total) are maximums.

CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category mclude all
requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher
than provided for in Category (2), and shall not be duplicated under any other category. The estlmated
total of this category is a maximum. -

Subcategory (a) —Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) . —The estimated total of this subcategory is a maximum.

Subcategory (b)—Initial rehabilitation and repairs of opemt’mg equipment.—The estlmated
total of this subcategory is a maximum.
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CATEGORY (6)—NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).—
Estimates under this category include all requirements and related costs, such as labor, materials and
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum.

CATEGORY (7) —MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip--
ment, analytical work, prints and other reproductions, accounting, Operator’s share of payroll taxes,
liability insurance covering employment, travel, communications, and any other items of requirement or

cost that do not fall within any of the first 6 categories. . ‘

THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. ,
(b) N onallowable costs.—The following costs are not allowable for contribution by the Government :

(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, -
or holding possession;

(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than
payroll and sales taxes), insurance (other than liability insurance covering employment), damages
to persons, damages to property (other than necessary repairs or replacements of equipment or
other property used in the work) ;

(8) Previous work performed or costs incurred before the date of this contract; and

(4) Deferred payments—Any costs incurred by the Operator under any rental-purchase agree-
ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery
of the goods; unless the purchase agreement is approved by the Government in writing.

(¢) Reductions in costs—The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that
they are available for use within the limit of the original estimated total cost. This provision does not
apply to receipts from production which are subject to the Government’s percentage royalty under the
provisions of Article 9.

ARTICLE 7. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may
have an interest; and shall preserve those with respect to work performed for at least three years after
final payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and audit
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller
General of the United States or his representative, until the expiration of said three-year periods, shall
have access to and the right to examine any pertinent books, documents, papers, and records of the
Operator. All of the Operator’s vouchers and records and accounts relating thereto and the Govern-
ment’s payments thereof remain subject to adjustment until final audit by the Government. If work
under this contract is carried on in conjunction with any other operations, or if labor, supervision,
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are
also used in connection with other operations, the costs shall be segregated and accounted for on a basis
and by methods and accounts that are satisfactory to and approved by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing detailed costs incurred during the reporting period; (2) Operator’s Unit Cost and Progress
Report showing the various types of work performed during the reporting period and costs incurred for
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and .
(2) above will be provided by the Government.)

16—-70617-1





(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and related costs incurred. .

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(c) Basis for computation—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. 0. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by tke buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it.is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months.from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its élec-
tion, the Government’s royalty on such production shall be computed on the value therof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. '

(e) Percemtages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (114) percent of amounts (“gros's proceeds” or “value’”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for comﬁutation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article.

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(i) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this
contract shall be incurred by the Operator in the Operator’s own name and for the Operator’s own
account; but any property acquired to the cost of which the Government contributes shall belong to the
Operator and the Government jointly in proportion to their respective contributions, although title thereto
shall be taken in the name of the Operator.

(b) Preservation of property.—Until the final disposal of any property in which the Government
has an interest the Operator shall preserve and protect same for the best interest of the Government, any
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government’s obligation to contribute, or when such property
is not in use for or needed for the work, the Operator shall neither use it without the written consent of
the Government nor without paying a reasonable rental to be fixed by the Government for its interest.

(¢) Disposal of property—Upon the completion of the work or termination of the Government’s
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator
shall promptly dispose of salable or salvageable property in which the Government has an interest for
the joint account of the Government and the Operator, either by return to the vendor, by sale to others,
or purchase by the Operator or the Government at a price at least as high as could be obtained from
‘others, unless the Government in writing waives its interest in any such property. Without advance
approval of the sales price by the Government the Operator shall not sell at any price any item of property
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself
cares to give. Property remaining upon any termination of the work shall be considered in groups or
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining
unexpended portion of any such group or category is less than $50, the Government waives its interest
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it
from the land, the cost thereof to be treated as a cost of the project.

(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
‘mination of the Government’s obligation to contribute to costs, or after the property is no longer needed
for the work, or after such further time as the Government may in writing allow, the Operator has failed
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the
Government, at any time prior to final settlement under the contract, may pursue one of the following
two courses: (1) the Government, by written notice to the Operator, may place upon such property what
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the
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date such property was purchased under this contract to the termination of said 90-day period ; and such
property shall thereupon be considered and accounted for as having been purchased by the Operator at
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such
property wherever it may be found, and remove and dispose of it for the joint account of the parties.

ARTICLE 10. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any-time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting;
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be

"necessary and incidental to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
‘of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not
incurred when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up,
reporting, and accounting. The remedy provided for the Government in this paragraph “(b)” is in addi-
tion to any other remedy provided in this contract and in addition to any other remedy the law may
provide for breach of contract.

(c) The giving of any notice by the Government under the provisions of this Article 10 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved. '

ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may bé
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 12. Officials not to benefit—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 13. Changes and added provisions.—.

16—70617-1





Executed in sextuplicate the 'day and year first above written.

THE UNITED STATES OF AMERICA

By e
T Ooveratory T
By.
I, B » , certify that I am the
e ) e secretary of the corporation named as Operator herein;
that who signed this contract on behalf of the

Operator, was then ... . of said corporation; that said contract
was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

[ CORPORATE ]
SEAL

U. S. GOVERNMENT PRINTING GFFICE 16—70617-1
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EXPLORATOON FROJECT CONTRACT
NORTH STAR URANIUM, INC.
DOGKET NO. DMEA~4661
|  ANNEX I |
“.be land rofé?teé.to in Artiocle 2 of tﬁe cdntraetv
| conéista of the east half (E 1) of the northwest Quarcer (mw‘%)
~ of section one (1), T. 28 N., R. 44 E,, W. B, & M., Spokane
o County,,Washington. The looation of the land with reference
3 ~ to the genter of the sestion ie ahown on the map entitled
\ ®Plate 1 - Map Shawzng Surface Featuras and Gealogy LehmbeekerA‘
|\ Lease - North Star Uranium Inc. - - -," attached hereto and

-y made a part hereof,





DRAPT : o : ‘
7/9/5T o e
?mérphy/gla s o T ‘

" EXPLORATION PROJEGT CONTRACT
NORTH STAR URANIUM, INC.
DOCKET NO. nnEA~£6

EXHIBIT "a"

Deaeription of the Work

"General Proviaionsz

The object of this proJecb 18 to explore a uraﬂium-
bearing rault zoﬁe ‘which trends across the subject property,
by means of bulldozer trenching.- . _ \
The- work shall consist of bulldozing five (5) trencheé
at the lacations appraximately shown on the map rererred to V\\
in Annex T, Trench No. l will be approximately 550 feet ' \\{
1ohg and shali be excavated first. ‘The other_fqur (%) :
°j trenches ahall each be about ien “r¢“ 1ing. Subject‘td
»previaus written Government approval, a maxlmum of 350 feet
of additiona; trenches may be excavated if sufficient funds
are aﬁaiiﬁbl« after éomplétinn of the 5 trenches. It is
_ estimated that the trenches will have an average depth of
about 10 feet. However, all the trenches shall expose badrock
adjacent to the inferred fault zone .
The Gavcrnmant will not contribute ho the cost of an
1naomp1etad trcneh, nor to a trench that is cioeer than 100
" feet to the boundary of the land described in Annox I,
The trench work shall be performed with a D-8 caterpiaiar ~
dozer or an cquivalenb unit or any athar make. - -
Sections of the trenchea showing significant uranium |
'minaraiiz&eién shall be aampleé;  The Gperato?'shall.ngve
""qnuahalt.gr eaah samblé.éhemicaiiy4anglysed for iﬁs U3Og





content.  The femaining‘half shall bé‘steréd for Goﬁernmen€;
inspection and possible use, in a container suitably o
-1denb1tiad as to samp'@ number, trench number, and the locat@én
.‘where prucured in the treneh‘ With Governmeni apprcval, the‘
' Operator may dispose of the stored samples, - ‘ '

A competent supervisor shall be empla&od full time to j
direct the pro,ect work and perform the gechniaal services
required to eomplete'thé contract in a éaéiafaotory manner.

The location, direation, and extent of all the project
Work are aubject to Gavernmont approval. '
Estimated Cost of the Project

Category (1) ndepgndent contracha:
Bulldazing* | . . ,
© 100 hours @ $27.50/mr. . $ 1,750.00
, Transpabt bulldozer to and | , .
from property | ‘ _,75»00 $ 1,825.00
Category (2) Personel Serviceaz - ‘
(a) Supervisor 1 month @ $600/mo. $ 600.00
(b) Technical services B None,
{c) Laﬁor.',~‘ - : oo None 600,00

}6ategory'§3)

" Paper aamplé-aadks @ $5.00/200  § 5.00

' 100 gallons gasoline @ $0.37/gal. _____37.00  42.00
Categories (4), (5), 8snd (6): S ‘None





category (7) Miscellaneoust

farayr@il'taxen and 1nsugance | ‘ | $§ 90,00 -
" Chemical analyses for 0508 | | o |
 ‘ content of 40 samples @ $5.00/sample 200.00 |
‘Transportation of samples to lsboratory___ 15.00 $  305.00
| "X‘étql Esﬁmtgd Cost of ?r:‘:;}ect-' . $ 2,772.,00
'GévérﬁmantvP&rtiaipation e 75% . - $ 2,079.00






June 28, 1957 p' _ q (? ﬂﬁ-o

Mr. George C. Selfridge, Chairman
Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.

Re:

Dear Mr. Selfridge:

UNITED STATES DMEA

DEPARTMENT OF THE INTERRBEEWLL j|ji. & 1997
DEFENSE MINERALS EXPLORATION ADMINISTRABRNE T TNITIALE | CODE

So. 157 Howard Street |
Spokane U4, Washington 11 <1 i;éljg__

N 2

| OFFICI\L FILE COPY |

L0

2.

« (4.7 00

Docket No. DMEA-4661 (Uranium)
North Star Uranium, Inc.
Lehnbecker lease

Spokane County, Washington

, Enclosed‘are four copies of a memorandum examination report.
by D. C. Alvord, Geologist, U. S. Geological Survey, and E. W. Parsons,
Mining Engineer, U. S. Bureau of Mines, on the above-referenced

property.

Alvord and Parsons conclude -that uranium of ore grade has

been found on the property mostly in small pods.

While they do not

consider that there is enough evidence of the existence of a target
sufficiently definite to warrant the drilling proposed by the
applicant, they do feel that the property should not be left without
doing some further exploration along the structures that appear to

be favorable for the formation of ore bodies.

They, therefore,

recommend. that a program of trenching estimated to cost $2,7TLl.40
(Government's share ‘75 percent or $2,078.55) be approved. The
applicant has indicated a preference for this program and if it is
successful may apply for additional work, or may start stripping
without further DMEA assistance depending upon what the recom-

mended program discloses.

By Field Team, Region I, NW Dist.

Reviewed By ~
DMEA OPERALING COMMITIER

Donald R. ﬁ:cLaren

;7"57'—5;—;7 4:;: Alternate Acting Exec. Officer

/
Enclosures (date),

U. S. Geological Survey

cc: USBM (2) 7 W
AEC (Spokane) : - A L1
o We Zoldok, Acting Member

AEC (SIC)
Alvord.
UsGS (SRO)

U S. Bureau of Mines

P.S. We are reducing plate 1 to a size that

can be used with a contract, Prints will
be mailed shortly,

-
i
N

9
B
W
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o OFFICLIL FILE COPY, |

s DMEA .
UHITED STATES RECEIVED
DEPARTMENT OF THE INTERICR DATE m#ﬁss ‘6957
Defense Minsrals HExplersbion Administrals

S0, 157 Howard Strest
Spolans L, Waskingbon

June 19, 1957
MEMORANDUM
Tos DMEA Fiold Team, Reglon I, Northwest Dis
Froms Ds C. Alverd, Geolegist, U. S, Geolezie ;“'m_“

E, W, Pamma Mning Exgineer, U, S, Bwrean of Mim@

Subjects Examimatien Repert, Dosket No, I@IE&A@L&@@ (Uranivsm) ,
- Nexrdth Star Uranium, Ins,, Lehmbecker I@ana Spelane
G@%m{% Washinazton

INERODUCTION

Nerth Star Uranium, Ins, submitted an applicatiea om
February 26, 1957 for ald im explering for uranivm em a ¥ract of
leaged land contalning appreximately 75 asres located im the
EMWL, ses. 1, To 28 Nop Ro kli B, Willamette moriddan, on M,
Spolans, Sp@mm@ County, Washingten, The ccmpany contrels other
pregpeetive mining lerd in the district but this i@ not insluded
in the spplicatien. ) ,

Do L, Betland of the Spokane offise of the Atomic Emesgy
Commiesion was congulied regarding this propscty, Ke furnished wug
with what informaticn he had, including a map of the @P@n@h@@ pr@e
pared by Charles Van Al@‘@im@o

SUMMARY

‘ An exsmination was seheduled and the propsrby vieltsd om
April 3, 1957 by D, C. Alvord amd D, R. MasLaren, Ceclogiste of the
U. S. Geolegleal Survey, and E, W, Parsons, Mining Enginecer of the-
U, S, Bureau of Mines, acscmpanied by D, M. Berry, the applisant's
geolegiot. Due %o extremsly muddy conditions cavsed by malbing
snow no cleanup work had been dome im the trenches which had sdcughsd
during the winter and no adeguate examinatien cowld be msde, Om
May 11, after the ground had dried amd the cuts cleamcd oubt, an
exam.mtim was mede by E. W, Pargons, and B, B, Nickslsem, Geclegieot
of the U, S. Geclogical Survey, accompanicd by D. M. Berry,Ceolegist,
Jo F, Campball, Vice-President, and A. F. Larsom, a steeckiolder,
representing the spplicant, The examining tesm comsluded thet tho e
present exposures, together with the prcdu@tim recerd, are sufficient
evidence to Justify a small ¢renching program to emlom the westward
extension of the are<bearing structure, On May 30, 1957, D. C. Alvord
rechecked the property and also examined some a&har proepertise im the
gemral local‘ltyo

- — Reviewed by
DMEA OPERATING COMMITTER

7-§ "7






The property contains small pockets of ore-grade sutunite=
bearing materiel localized along an easte northezst-trending fauli
of low dip, perticularly where this fault is intersected by northwest—
trending pegmatites and shear mnes., There sre | trenches, totaling
1,700 feet, on the south side of the road and 2 trenches, totaling
abovt 500 feet on the north side. The meximum depth of the trenshes
i about 21 feet. The minerelized areas were found only om the
gouth side of the road. They ars very naryow and limited in length
end deptho Only by caveful selective miming can emell amounts of
commercisl oxe ba prodused.

RECOMMENDA TION

It is recommended that a medified projeet consisting of
totel of 100 howrs of bulldozing be approved. Thig wowld provids
for 1 trensh spproximately 550 feet long, b trenches 100 feet long,
and 350 feet of additionsd trenshing., This lest trenching would
depend upon the resulte of the previous work., All trenches would
have an average depth of about 10 Leste

ACCESSIBILITY

The Lehmbesker Lease comprises the EiNWL, s86e 1y To 28 Nop
Ro Ll Eo ¥, M., Spokana County, Waghington (fig. 1). It can
reached from Spokans by traveling north 1h.5 miles over U. S. Highwey
195 e Chattaroy, Washington, thente east and northeast 12,6 miles
over a paved gscondary road, thence bl miles east over a winding
graveled road to the properiy. :

The Lehmbscker Lease is in the northwestern foothills of
Mbo Carson, a subsidiary peak adjoining Mt. Spokane. The terrein
ig gently wrolling, the altitude ranging from 2,775 feet at the
southern edge to legs than 2,530 feet at the northwestern cormers
Drainage is to the northwest. . The propsriy includes cpen meadowland
and denge stands of trees. Precipitation is 16=20 inches a year,
most of whieh £2lly during the winter months, Most years mining
eperations axe feagible throughout the winter.

PROPERTY
The property consiots of 75 acres of dseded lend owmed

by Wilhelm and Ruth Lehmbscksr, North Ster Uranium, Inc. leaged
the property on Octobsr 25, 1956, :

{Aata) o
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COMPETENCY OF APPLICARNT

' The officers of the epplicant company state that the
company is financlally eble to cover theixr obligations under either
the propoged or the recommended projecte The exeminers belleve that
ths epplicant will emoley msn and contracters @bﬁ,@ o somplete the
work satisfasterily.

- DESCRIPTION OF THE PROPERTY

.. There is vexy 144tle 1@‘"\7@1 grownd on the property. Soid
. cover in g@mml renges from 2 to 10 feet or more in thicknsss,

- although bsdrock is exposed in a fow places. A graveled cownty

road along & emell stream cubs roughly to the nortihwest asross the
southern half of the tracte Uranium minerslization has been fourd
south of the read in the southeast pert of the property. The Sompany
cwns no bulldings or equipment on the propextye All heavy esquipment
is supplied by contractors. :

\

m@mm@mma

. The Lehmbscker Leage g in Mto Spokans Autunite
District, en eves in which g nuwaber of avtunits deposits hewve been
- @iscoveresd einse December 195k (figo 1)o The Mb. Spokane Autuniis
District 49 in a norbth=trending seone et least 1k miles long and 3
miles Wide that is wnderlain by deeply weathered gramitic week
- whish 48 eub by smell @?amiti@ p@gmtﬂ.{é@zse

Through Ostobar 1958 &1l production from the distwict wes
- £rom @p@napi% cperations on twe pz?@pertiogg the Deybreak and the
Huffman (£4g. 1)o The Deybresk had ylelded 5,140 short tons of

- euturlis ore averaging more than 0.25 percent UsOg, and the wa

) mp@m@@fw hed produced 495 short tons of ore aFeraging 0,36 p@m@z@%

Bploration within the district is presently quite a@tﬂ:@@
agd several cccwrenses besidss the Dgybrsak and Huffmen eppear
pn'mi@im}ge

Bploration has dlsclosed seversl northwest- to wegb=trending

gheay zones cutdting the granitis rosks. These are asseciated with

. the more promlsing deposits end clearly have influvensed their leeele

- igatlon, Aubtunites not only cecurs vithin the prinsipsl nortlemgbe ¢o

- west-trending shear strands bub alse in gplivs fxrom the prineipal - -
 gtrends and in jointe, tension faulis, crogs faults, end other fracture
gystems in the swrounding country rosk. Resently, ab both the Huffman
and the. Deybreak properties, imortant northeast-trending shears have

. _been encountsred that cut the mein ore-bsaring structuwes. On both

. propertiss fair to excellent ore is found on the sest side of these
cross faulis, bub 1ittle or mone is fournd on ¢he west side. Nothing

| it I
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1g lmown conserning the digplacemsnt of the or@»haarmg ghears by
the eross faulis, and litile exploration has been done on the.
seemingly barven west sides of the eross faulig.

The depoeits are charesterized by massive aggregates of
autunits erystsls encrusting and; in plases, filling vugs and
fraetures within the shear zones and in joints, smell faulis, end
irregular minor fractuxes in the gramitie wall rocke Vein i1 ings
and erustifications are commonly loecalized elong pariings beksen
contacts, sush as between a pegmabtite dike and the cowmtry rosk ew
bstueen an aplite dike and a pegmatite dike, Lesser amounts of
sutunite ocsur as dissemimated erystels or sceles along greim
boundariss and other minuts opendngs in the rosks.

 The Huffinan deposit, about 2,000 feet southeast of the

Lehmbseker deposit (£ige 1), has been explored by dozer trenching

and stripping and several diamond drill holes. Im 1955 4% -
epparent that some shipping ore was present on the property. The
operator reported that in 1956 nserly 500 ¢ons of ore everaging -
0036 percent Us0g was prodused. A brief examimation was meds of .
this property on May 30, 1957. The ore was tsken from & nordlwieste
twonding eub about 200 feet leng, mede roughly parzllel to the 8lope,
wp 0 25 feet high on the welepe side and silled out devmslops &8
much &8 100 feste, The auvtunite eppears %o have been locelized along .
& ghear zons stelking No 45 W. end dipping between 70°=90° NE. It

dose not eppear to dip w gouth as statsd in the epplicatiom
wder UG Most of the autunite oscurs along "flatgh <o erustifications
and £111dngs of autunite within cmall favlts and fractures that cub
the steeply dipping shear with strikes ranging from northvest ¢o . /
weghb and dips of 10%=30° ME. to N. Soms of the autunits, however,
. ocouwg in fractures and glip pertings parellel %o the steeply- - .

. dipping nortimest-strildng main shesr %ons. The north end of the

" eut exposed & g _zons about 6 feet wids; stwiking about No 50° E.
and dipping 18%=22° Wi, As mearly as could be obgerved, ascording

to My, Huffmen; the cwner, of %the autunite produced from ¢this
pit was confined to the footwell side of this fault within the zons
of northuwest-trendlng shears. : L

. The Huffmen strusture has not been traced to the Léhmbscker

" daposit, bub it i at least worth noting that the Huffimen stwikes
in that general direction and that other minor occwrrences of autunite
have been found a few hundred feet to the northwest of the Huffwan subo

| GEOLOGY OF THE LEHMBECKER LEASE
" Tne grenitic bedreck wnderlying the propevty is deeply

veathered and covered with 1-l0 or more feed of soll end slope
creep meterisl, Within the district weathering and/or hydrothermal

.





elteration wsually has so softened the granitic rock that the Vpper
10=20 feet of bedrock can uwsuvally be trenched without drillimg and
blasting. The only exposwres of badrock on the propsrty cccur in
trenches 1, 2, and 3 (plo 1), in the stripped zone between trenches
1 and 3, and hear the creck in the bed of the truck trail at the
west end of the property. Most of the other trenches elther did
not cut through the overburdsn, as in trenshes b end 5, or exe now
sloughed ine .

Swarms of smell pegmatite dikes wo %o 3 or b feet wide and
& few minor faults eut the sounmtry roek with a northwest trend and .
a general soullwest dip. The Lehmbecker structure, a& fauli zone
‘exposed ad the north end of the trenches over & distance of abowd
260 fect, atrikes W, 75° E. and dips 23%=U0° SE, The rosk within
‘and near thisc zone is bleached and altered to a width of 10-15 feeb )
or moeree The henging well ig fairly well merxked by @ thin strand
of gouge, but the footwell is indefinite end appeers %o grade into
legs altered countyry rocke

Avtunite, @@@mﬂ.ng a8 i‘m@tm @@a‘%ﬁl@gs and £11ings |
and diggeminated crystels and aggregates, is fouwnd primsipally im. .
the hanging-well sone of the Lehmbacker strusture, bub consentrations’
of ore-grade material up to several tons also cccur associated with
the nortleresterly trending p@gmtﬂ.t@@ and minor shsarg, Samples
- 379-By 380-B, and 381-B were teken from exposures of the hanging=iwell
zone of the Lehmbecker structures thelr regults (pl. 1) clsarly im-
dicate the presence of cre-grade meterial in the zonse S@ﬁpﬁl@ 37780@
‘was grabbed from a stockpile of materiel that presumably was teken
from the pit in which sample 37%3 was cut. Resulis ef ‘E’h@@. @1@8
are as followss

w&dﬂm : ‘

- Sample Noe {fost) ’ % U308
378<-B : grab 0173

. 379=B be® . 0,077
380-B 365 ~ 00253
38103 . ) 8,0 ' @0316

. - The @m Indleation of ¢he presence of r&di@@@tﬂ:@@ ninerale
- on the property other than in the viclalty of the trenshes consists
of & smell radicactive spring about 550 feet west of twench I and

_ ancmalous radiczsWlvily repeorted by the applisant nsex the cxecke

MERI‘E’ 0P THE F‘R@WR’W
As evidemsed by pmm@%i@n figures, mepping, and @&mplingo
the Lehmbecker properbty contains small pocksts of ore-grads au‘@vm&t@m

 beering material leczlized along an sast- mortheast-trending cheer
gsone (Lehmbscker strusturs) end to some axbtent along m@r@mm@t@@mmg
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pegmatites and shears. In presont exposuvres these structurss are
narrewer and nod as welle=definsd on the Lehmbecker Lease as similex .
gtructures on the Daybresk and Huffman properties, and the potential
of the explored portion of the Lehmbecker property is probably small.
However, at both the Deybresk and Huffman properties only part of the
exposed length of the structures have been produstive and a modest
program of bulldozing at the Lehmbecker Leage seems Justified W
test for possible improvement along the trend of the N. 75° Eo=
gtriking Lehmbecker fault along which most of the kneim deposits
occure, It should be pointed oul that the intersection at this fault
with the extension of the No LS° W.-trending Huffman structure could
Ve within the property boundary., Present evidence is too nsbulous
to comsider this very seriously as an exploration targst but at .
least the possibility does exdst, In addition, the applicant be-
1ieves that the creek, showm on plate 1 to cross the property in

o northwesterly trend, follows approximately the trace of a faul?
which may heve formsd a locus of ore deposition. Whether or no®
these particular suppositions are true, it is quite possible that
or® bodles cowld ecccur along the Lehmbecksr fault zons ab intere
gections with other strustures. The bulldozing propoged would

tesd this possibtility at mederats coeste

PAST OPERATION

The trenching on the property was dons by the applicant
from November 1956 to January 1957, Cleaning the caved material ~
from the trenches, digging test pits, and preparing for the examinae
%lon was done during April and May 1957. Most exploratory astivity -
has been confinsd to the slopes on the gouth side of the ereek where
the applieant has dozed 7 trenches (pl. 1), dozer stripped & .
gmall ares, and dug a few shallow pits by hand and backhos, Two .
trenches wers cut on the north sids of the creek but they did mot
uncover any evidence of autunite., Two carloads of ore were proe |
dused from the work on the south slope and-shipped to Selb Lake |

City. Omne carlead assayed 0,29 percent U3(gand the other 0016 _
percent ‘U%ggo A% the tims of the examina®ion there was stock-

piled on the property 8 tonms of which is considered to be of
ghipping grade and the rest estimatad to carry 0,12 to 0.15 percent
UB@@@ .

SUPPLIES AND EQUIPMENT

Suwoplies;, equipment, labor, and tschnical services are
avedleble im Spokems, & distanse of 32 miles to the southweste 4
smell quantity of water is available from a spring and siresm 6n
the property, each about 300 feet from the workings. A nserby
fexmhouse uses REA power.





APPLICANT'S PROPOSAL

' The applicantis proposal is given below as it appears im
the application.

. Hols no8e
, {ces Map
Item nuvmber ‘ Noo 12

(1) Drilling

l& (1@@9) r@@l@.g 320¢ plug d?illiﬂg @ $3®S© ] $ 1912@0@@ 19@93913
809 core driming ®@ 70,00 o %@@ s

3 (1509) heles, LGO? pl‘ug_ drming @ 3050 @ 1575400 -5, 6, 7
7 (150°) holes,1050° wagon drilling @ 2400 = _ 2,100,600 12<18,4mcd.
$ 55355.00

1/ b (100°) holes, 320% plug drilling @ 3.50 @ 1,120,00 8,9,10,1
80° core drilling © 7.00 = ___ 560,00

$ 7,035.00
(2) Bulld@@ﬁmg

b exploratoxy twenches (ses Map Noo 1) 20,000600
(proposed trenches in dashed lﬁlmg) ' -

v vSMpping overburden - ares wegh of tvsnch 3 2,800,600
(3) 'S@@Wiai@m v 795@@@@@ .

(L) Consultimg g@@l@gﬂ.@% | 2,500600
(5 Assw& (wanim and rare earths) 1,000,00

(6) Asseys (spestographic anzlysis for wanium S
3 and rere @@r@’m@}) | - 1,500,00

(7) Stpplies, housing, mise. mmﬂ&l% ‘wangpe 7,350.00
(8) Insurance _ ?S@d@@"
Total 850,L35000

}-/ Holes to be drilled contingsnt on the encountering of umnim
in any of holes 1, 2, 3, cr Lo





DISCUSSION COF APPLICANTS PROPCSAL

- Inssmuch ag the Lehmbecker Lease warrants additlenzal
exploration, perticularly to the wegty erd es dozer trenching and
arilling would yleld fairly comclusive information conserning the
. potential of the deposits, the applicant’s proposal ig basieally

sounds A% present, however, the property does nol eppeear to offew

a potential sufficlently great to Justify as extensive & progsem &g
requastad, Drilling to fest the explered portion of the ground in
the vieinity of the Lehmbscker strusture as requasted im the appli,o
cation dezs not warrant DMEA supperd primerily dus to the smadld, -
. gpotty madtwre of the deposits disclosed mo far and to the veaknszes

‘of the strusturs. In additlon, the possibllity of the groumd ime
. proving wast of the explored arcs can be adsquately tested. by :
trenching ad mush 1@@@ gogt than the program propesed by the @.pplic
gcant,

REG@NMEN DE@‘A EXPLORATION PR@@RAM

- A tetal @ﬁ‘ %3@@ feet of deser trenching t@ &N eVeRrAgs

. dapth of 10 fest is recemmended. Proposed txemsh L. (plo 1) 49 .
deaigned o (1) cearch for the western extengien of the L@@E@@?

strustwre, (2) crosseud presently unknoim westerly to nerthwecterly
trending strustures, including the pogsible @Xension of the Huffmen
strusture, that might bs Lfavorable hosts to awbunite, and (3)
axpose bodrock as neer to the creek bed as possible, This cowld
posgibly prove to ba the lesallty of & major foult zone as the
" applicent o geologlot believes.  Proposed tmench 1 ig Lecated where
it is bellevsd the overburden of decomposed rotk will be at &
i ndmum,

Propoged twenshes 2, 3, L, and 5, each 100 feeb leng,
a.x'@ .providsd. for concentrated eploration on the western extension
of the. lehmbesker footwell mons, The losation and direstion of
. these trenches ag shown on platse 1 is only tentetive and subjest

to modification dependsnt upon th@ information obtadned L£rom pros -
.. posed trench 1, An adddtional wmassignasd 350 feet of dozér
- trsnshing sheuld bz providad to @@V@Z’ con¥ingensies such ag th@

further exploration of discoveries. that might be mede im the Noo 1
. trensh to the north of the L@hmb@@k@r strvetuwre or Low Lurthes -
. expleratien of the Lehmbecker gtrustuws if, in the eotimatien of
- the Field Team, such work is warranted after trenches ZL=>5 h:a,v@

' been completeds

- Provision for tho @@M@@%ﬂ@m @m @ss&ying of L;@ @ham@l
: mle@ should b@ imlud in % @@mm@%@ .

- It ds b@lﬂ.@v@d thad %h@ a,b@\‘tr@ W@ﬁgg porformad nmdt@r
A wchmi.e@l cupervielen, wovld adequately Gwplere the *@aﬁg@‘& w@&s@





Drilling or soms other form of subsurface expleration of the Lehm-
becker Leass dozs not seem w@iranted abt this time but could be son=

gidered for possible DMEA support following an interpretation of
the results of the progrem proposed hereine

OPERATING EQUIPE@NT

The work will bs dons @ntifely on contract so the epplisant
will mmm no equipment or supplies.





ESTIMATED COSTS OF PROJECT

(1) Contracts (indspendsnt)

Bulldozing
100 hours D=8 or equive @ §17.50/ k. 81,750,080
~ Trengport to and from propsriy ) 75,00 §.,825.00

(Vo bids were preS@m@d but the above
cogts are the current prices in '1?2%11@
Spokane arss)

 (2) Labor and Supervision

Laboxr - nons

. Supervision

 Swervisor (must be misdng englnser or
geologist)

1 month @ %@O/m@' | ' 600,00
Congultant = nons
(3) Opsrating Matoriale and Supplies | 1 o
Gageling (@Up@ﬂis@wg; car) 100 gals, @ 37@/@&1@ . '3’1?«;@@
(L) Op@m%ing muﬂ@m
To bo fuwmished = noss
- (75) ‘ Remmmmm@m and R@p&iﬂ‘. = DOED
: (6) 'N@w Buﬂlding@a Tprove

ntsg @'fwo = NONS
(1) 'msc@llam@m@

<',Um1@ @@W@og Indugte meg eteo

o 11%9% of payr@ll (%0@000) 89,40

Sanplas o | '

- 40 asssys for chem, 0308 @ @S/e&eh 200,00

~ Sacks, transportation; ete. 20,00

Total cost of project . 2577110

Government, participation at 75 perosnt $2,078.5%
Attachments 2
Distributiom

DMEA (L)s USEM (5)3 Uscs(sno); Amc,, Spolmm; Amg &03 Docmt; Klvord

A0
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OFFICIAL FILE COPY
Date Surname Code
3-13 ////%Zg%/ 7e0
3-/3 f/ '(/ Zoo
) i
\ 3//3 30
Mr. A, E. Weiseenbors M -

- Executive Officer, DIEA Fisld Team AR M 1957 [~ 70
Region I, Northwest District : N I 0
South 157 Moward Street Y o L3
Bpokane L, Washington = L 760

Ret Dooket ao. DAL 661 (Uranim}
‘brth st‘r ﬁrﬁninm, zﬂﬂo
- Ishwbecker lease

. Spokens County, Washington
. Dear Mr, Weimsenborns

L The capticned application is referred to Reglon I, Northe
‘ west District, Field Team for investigation, a field examination,
and recemrendstions,

Enclosed are copies of memoranda, dated March h and 10,
1957, by ds Eo G:‘me, m, and N, E. g@lﬂm, U&ﬂﬂ, ﬂmﬁ“w’
relating to the application. Also anclosed for Field Yeam use is
one oepy of ths sppligation,

YTour mcramhm, dated mm h, forwarding the additional
copies of the Consent {o Lien and Subordinaticn Agresment and the
copies of the Rs S, :mlin‘mk Companyts bid on the proposed m’ﬂnng,
is acknowlsdged.

A revigw of the ;pplication ﬁiﬁclgsea that most of the
estimated comts for the various iteme of the proposed work are high.
We also note that the drilling bide submitted are highs especially
for Ex core size drill holew. The bigh bids seem to indicate that
the casing through overburdsn will not be pulled. If good ¢ore
recovery is made and the hole probed thews appesrs no necessity

THKiilsgaard, 522l
JKratchman, AEC

8 o - for leaving casing in a hole, unless, the Field Team for its own
=9 resgons.wantes the hole left open for checking purposes.
+ - .

£F Sinceyely yours,
~ 95
oo ‘ '
2?3‘:2 _%D ‘ , George C. Selfridge
g L :
B . % :‘3 Enclosures cmmnn, Operating cmtm/w)
dH3s  APPROVED:
5 § P, F. Yoped | / 2{) | \Tl}'o_r‘ H. KiilAsgaa,rdv | | /
29 !bsnber, Buresu of Hinen * Member, Geological Survey v

8623
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Date Surname Code
313\ Ztfres ity 700
343 | Y, |20
. . /
3//3 /3o
MAR ]j 1957 f’ o
Mr. R. C. ﬂﬁﬁbiﬁin, Pretidﬂnﬁ
North Ster Uranium, Ince 0o
417 Paulsen Building . 227

Spokane 1, Washington

Bet Docket No. DMEA-LS6L (Uranium)

fehnbecker leace - o A
Spokans County, Washington . /

Dear Mr. McKelvies

The application for assistance in sxploring your
property, under the captioned docket number, has been reviswed
by the Rare and Miscellanecus Metals Divigicn of the Defense
Minerals Exploration Administration. It has been referped far
a fieidd examination tot . ,

Mr. A. E. Welssenborn

Executive Officer, DMEA Fleld Team
Region I, Northwest District
South 157" Howard Street

Spokane 4, Washington

The Regional Office will contact you at the earliest
opportunity in regard to your project.

Sinceyely yours,

) \

7

. ©. Mittondes? ( 2
J

MI'PIW/ iz 3-13-57

cc tos Mr. Muphy . .
Admr, ts Read:r.rig File -
| DMEA FT Reg. I, NW Dist, (2)

ge2d





‘ ‘ IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

March 10, 1957
Re: DMEA 4661
North Star Uranium, Inc.
Lehmbecker Lease .
Spokane Cmmty, Washington
$50,435 - Uranium :

Memora.ndum\/
To: E. W. Ellis, Defense Minerals Exploration Administration

From: N. E. Nelson, U. S. Geological Survey

Subject: Review of application

The applicant requests assistance in exploring, by bull-
dozing and non-core and core drilling a zone containing numerous
showings of radioactive material. Uranium, as autunite occurs
principally in pegmatite cutting granite. -

" Two carloads of ore have been shipped to Salt Lake City.
One carload assayed 0.29% U O§ the other 0. 16% U3°8’ Three car-
loads are believed to be in

Referral of the application to the Field Team for approp-

riate action is recommended. . _

N. E. Nelson

ey

OFFICIAL FILE COPY,
DMEA

RECEWVED [3AR 12 1957
DATE TNITIALS | CODE
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DATE INITIALS | CODLC

) 220

7-5 lgllna | 700

Dake

_March 4, 1957 o
@A Tocket Noo

466
A Conbrach Boo

Cowmotl®y __ Upanium_
News of cppliecn® North Star Uranium,_Inc.w_.,
Noma e preporty _ Lehmbecker Lease

Locotlon of PROBOEtY Spokane Gounty, Wash.

D’;«wkx

R e

P

[lanchandde Ectinoked eest of projoct _$50,435600
Ros Ernest William Ellis, DMEA Member” -

Uranium Commodity Committee
RSl John E. Crawford, Bureau of Mings Member

Uranium Commodity CommittW
Subjosks Review e Application —

(L5 00de Jzzlcnp , Lol %m Roporb, so)

Lo Brio off subjoet dectyoom 2/26/57 o 2o D2Ee reecdved by sCVAGORS 2/28/57
3o Prlow m‘rc:oz?@@ o ¢klo %@rozoz,«ac/ oo o sovicror: Yeo {f 7 NN A

8,

ZHler Soports R as F

By osepesslcs knovm o

soviawers Yes [/ T [4:7

Informosieon ovedlelblo em poge preductlons Yo Z 7 o Z; 7

o molods 4EERs

Gthor parcinopt Loctors keownm o Fvicuers

TOEI cﬂ yc@ Aorel

LA

oskors peeding gpeatal censideoreii.eas

o Losablonm ) @o
Yo Owmerchip y Ko
e. Brvidopee of mlrsrolisctien [ J &
&, @selogy /_J o

hedlen edvicads
0o Obtadm dpformzblen Srxem cwpliceat
bo Refor o Held Toom [X/
8o Dopdeal
Qo Asree with Pleld Rerm Z —
Lo Conpult with 150

v

Yoo /] o [ )

Proponcd esploratlen methed [/
Nterpote cxgploration methes [ J

Costo
octo [_J e

===

@o Moegree wAath Ficld Toen

- Suggest adiornnts plon

8o Roquest cpotbor exominotien [~/

bo Anprovel Q ‘
&% ABC e55cdeco

Remawis:  (Use bock of poge i peeescary)





o - e .
UNITED STATES PRENG IO
DEPARTMENT OF THE INTERIOR " S T TR

DEFENSE MINERALS EXPLORATION ADMINlSTRATlON

AASKENEGTON 28 T
So. 157 Howard Street
Spokane 4, Washington

/
/‘; RN
.0

N

March h,'1957

Mr. George C. Selfridge, Chairman”
Operating Committee, DMEA
Department of the Interior

Re: Docket No. DMEA-L661 (Uranium and
Rare Earths)
North Star Uranium, Inc.
Lehnbecker Lease
Spokane County, Washington

Dear Mr. Selfridge:

Enclosed are two additional copies of Consent to Lien and
Subordination Agreement. In our letter of February 26 1957 for-
warding the application, we mentioned that we were obtalnlng these
additional copies.

Also enclosed are an original and two copies of a bid
dated February 26, 1957 received from the R. S. McClintock Company.

Sincerely yours,

A. E. Welssenborn
Executive Officer, DMEA
Field Team, Region I, NW Dist.

Enclosures

cc: USBM (2)
Geologist
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R. S. We@lintock DIAMOND DRILL COMPANY

“ CONTRACTING ¢ DIAMOND DRILLS AND SUPPLIES o DIAMOND.blTS
5o B Copy T

| BEp &4 PHONE RI. 4197
[~ [‘SWW W. 418 2ND AVE.

J\/ i 795 - SPOKANE, WASH.
! I Wi g ALS + s 7/ i
/\\/\\/@ig?ebruary 26, 1957
iy ]
North Star Uranium Company / /, / ’ {
Paulsen Building ! N B
Spokane, Washington ‘\/\,h\ [ \\\/
: | e~ T —
Attentions; Mr, Dave Berry ! \\7/'\ .:
o ."m,‘V\ -\J
Dear Mr, Berry: : _ » \\\\,‘/

We wish to furnish you with our tentative quotation for your company's con-
templated diamond drill program on property located on the north slope of
Mt. Spokane and known as the Lenbecher lease., In view of the fact that you
require this quotation prior to the time the, job can be physically inspected
the prices are subject to adjustment if the conditiohs encountered actually
vary in any great degree from those anticipated.

We understand that you wish to drill some twelve (12) holes each approximat-—
ing 100 ft., deep and EX in size., We would expect to furnish one mounted
mgipesie drill and the necessary water pumping equipment. Your company will
make the proper axcess roads and prepare the drilling sites for our drill
equipment and maintain these roads at a passable condition during the drill-
ing cycle, It is understood that the majority of the holes will be verticle,
Tt is estimated that it is approximately 300 ft. to water with a maximum 1lift
of some 70 ft. In addition to the drill our company will furnish personnel,
drill pump, rods, casing, diamond set bits and shells, core barrels and all
necessary accessories for the following prices per foot:

Overburden - $7,00 per foot
Coring EX Size - $5.00 per foot
Non Coring EX Size - 3.15 per foot.

If drilling to depths or in sizes not quoted is desired the price will be
negotiated by the two parties concerned before work is commenced. :

This work will be mobilized and demobilized for the Lump Sum of $200600.

In the event of delays not due to the contractor's fault or equipment break-
down, Contractor shall expect to be reimbursed for his continuing cost at

the rate of $8.00 per hour., This same hourly rate, plus the cost of materials,
would apply for time spent conditioning any hole.





S
-s’y

FAd

. b - . ‘

Page 2 =~ North Star Uranium Company

In the event loose and caving material, water courses, or any conditions are
encountered which in the contractor's opinion tend to make drilling impractical
without the use of casing or cement, an additional charge of $4.00 per foot

for reaming casing and $3.50 per foor for placing and redrilling cement will
be made,

Our employees will be covered by Workmans Compensation to comply with the
State Act and the job will be covered by Public Liability Insurance in the

amounts of $100,000,00 and $300,000,00 and Property Damage in the amount of
$100,0000000 .

We wish to thank you for the opportunity of furnishing this quotation and
to assure you of our full cooperation if you find it acceptable,

Very truly yours,
R, S. McCLINTOCK COMPANY

Pl L.

T, M, Welsch -
Drilling Supt.

TMW/erb
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXELORATION ADMINISTRATION
' WASHINGTON 25, D.C. '

Fobrusry 28, 1957

ﬁﬁﬂﬁh‘&ﬁﬁ? ﬁw”“!um’ zme‘
417 Poulsen Bullding N
Spolmne 1, Vashington B

Subject:s DTA466L

%ﬂtlmem

Your application for exploration assistance, dated
Fotwuayy 21, 1957  submitted to our office at Spolmne, achington
has been assigned Docket Number B ZEA«466) and referred to the
Hore & iMeeellancoun Divieten -~ in the Washington office.

~

Kindly identify all future corres'pondence. relating to your

application by this Docket Number.

Sincerely yours,

Allen S. Dakan, Director
Operations Control and
Statistics Division

681§
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UNITED STATES

-~

PREPARED FOR :
DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXAMINATION REPORT

Docket No. DMEA . 466!

DEPARTMENT OF THE INTERIOR

Lccxse comnsisls of Lhe E Y2 of the WV
A"“d vrider(ain by Lae Jooon L ake grnn

peaomailic S iregniions ard pﬂgmuﬁl.f..e

%pogrd/ob/'c base Furnished by Fhe

Bulk of geology copred From Frel/d sShects
Y of the S, Htomnc Lrergy (O 177 /27455707,

LEXPLANATION

Pegm«-.;vf/f/c T ike Jéay/'/?_g gy
(a’asbea’ where /%fcrfeay

——

- hams

Sheared rock showing o
( Goshed where /bfc-rrea}

L -—
--‘—-'-'-"I—‘ E
Autumite Seam or Sracture codiirg
(ashed where nferred)

379-8 40 0.077%4:0

380-8 3.5 0.253% 1104

378-8B Grab 0173% /308

2/:;01

Wiirme S T'm

2es0

“~ e

2é50

é’/»/o//'caﬂ/:

!
W,!/., ot Q’:-I‘.c. 1 3 T é.?N’ }?44‘5 JWr"’]
fe f}‘runnd.ro.wrta wilh nuvmerous

dires

it

MAP SHOWING SURFACE FEATURES AND GEOLOGY
LEHMBECKER LEASE — NORTH STAR URANIUM ING,

Spokane GCounty, Wash.
OEE___JL".:ZJ_JOO PRES

' )
June 1957 | /ﬁ,; )
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show slight radioactivity anomalies but no
visible uranium minerals.

Corrors

Radioactive

Gray white gougk

Faults and gouge zones, found by DMEA work,

K (<]
\\2)\ rer3

Uy Oy

£

M!ﬁ_\uﬁ_\—'—{{)%‘ww ’%éﬁ, WY

IFJW%

548 tons of ore thot averoged 0.245%
mined from this area.

Suﬁ\gle Lt;ggth Ag/iuy

381-8 80"  0316% U, O,
378-B  Grab 0.173% U, 04
379-8 4.0' 0.077% Uy Oy
380-8B

—r

a3

0/y5 7

3.5' 0077 % U, 0,

e

L

|

J,‘/ N

Topographic base furnished by the applicant.

Bulk of geology copied from field sheets
of the U.S. Atomic Energy Commission

EXPLANATION

— — -
Pegmatitic dike showing dip
(dashed where inferred)

o e e

Sheared rock showing dlp
(doshed where inferred)

- i S p———

Autunite seam or fracture cooting

(doshed where inferred)

Contour interval 10 feet

Center of
Sec. |, T.28N.,, R.44E WM.

CONTOUR AND GEOLOGIC MAP
of part of the

Lehmbecker Lease

NORTH STAR URANIUM INC.
Spokane County, Washington

50 215 (o) 50 IO? FEET
L 1

FEB. 1958

PLATE |
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For Certificate of Deposit No. 454, dated‘April 23, 1958,

giving royalty payment of $62.21, see E-246.
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- UNITED STATES R
DEPARTMENT OF THE INTERIOR

_ DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON -
' .WASHINGTON 25, D. C. C

“ Hr.A. Ee Wiéaénhom . e el
- Eamgutive Offfser - -gu'%w“’c"é 4 1958
 DMEA Field Team, Region I . . . ..
Sonth 157 Howard Strest
S e gaemc ’é"i THE A~L661 wrmim}
. Lon Qu Mlllé\,
_ North Star Ursaiuwm, Inc.
Istabecker Lease

& Comrt 7, Wn#

N x}-ar ¥r. misambom:

I‘m latter, datee aamh 2&, 1956; ami emlosurea rahting L

'fh@ om sma fm tm subjeet rropertv have been reviewsd.

" Your letter, dated August 5, 1957, sumitting the
Gmmﬁx offer of & ecntrmct clamxly pointed cut that roynity

 would be due the Govermsent on known ore deposits, sothatanar

THKiilsgaard, 522 =
‘ Code 800s——"" .

Operating Committee

PMurphy/izm L-1-58
. Mr. Murphy .
Admr.'s Reading File

~ect

qantim of mmty for myalty pa;mut i& removed,

: As tathemmﬂm, it appumm the data aveilavls
}.tom,mmam*nclmthmmtoxmommldm :
- Ootober 29, 1957, had besn mined snd awckpim pricr to mau
cttmmmtnatmtiwmwmm; o

" The tperator, therefore, should be mme thet 1t must
- puy the Governmeni's royaliy on 10 peroent of the gross sale n‘lm
“of the ore sold cn October 29, 19573 snd thafullmyaltxmm :
ore sold afier that dats, if the prejest is certified as s
- discovery, or on preduction mdn before Eny 21, 1958, iAf wo
_ tcnrtm;t.im is i.:md

: Tha rcyclty fignre zhm in ﬂa mwandm, dat&d
| 'reﬁwwy 1B, 1958, by 0. O, Waddell, USBt, dose not include the

- haulage allowence. This sllewance is subject to royaly pnxmanta;

. therefore, the Gevernment's royalty on theore sold during ‘the .
econtrect perded is Mz.?l, ratm:- than the 256.75 mentioned in -

o ymletm. L
‘ ' _’uineervlyms,
SR Tt e . George()' Selfridge .
- APPROVED: A chaimsn, Opwatﬁng C‘mﬁtm
‘ “ N. E. Nelson 4
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o ‘lﬁ--‘i‘_sm@m and several low-grade stoskpiles and ere from the .

Gm o’ t.hc pmdrtf'ms mexpum 1n m high-gudc_ )

"l various piles, tegether with s suall amownt.ef new ove, was mixed .t
7. together te make up the 385,01 wet tens sontaining 6,66 peremt B
Ll meisture, shipped to the mill,: ALl of the high-grade stockpile )
7% - ore was shipped; seme of the low-grade material still remains, . S
C T He We MoTman, &mmlting mveg;tst, estingtos that of the 385 uet.
7 tens shipped, 90 persent was ore thai was mined before the mtmt
2701 beoume effective. The Spoksne field office of the ARC estimates in
© 0 thedr August 20, 1957 report that. uwmma.y m tom ox‘ m ¢f
:;mhm sm. s smbﬂ.c& at, the. nium |

'ﬂw rma M thcromrc mx.ms th-t thc Oportt.ar*.

e :ehin that approximately 90 percent of the ore was mined prior -
.. - te the centract is reasenable: - If reyslty is te be charged: onla'
e on-the: 10 pereeat that was roducsd after ithe date of the mtmet.
w0 and 42 44 is. assumed that the. grade was the same as the aversge
CSiL grede of the entire shipment-<and we belleve that it was muweh WM ‘
‘.. then the reyslty due the Covernment would be. $56.75.> If you are in

o fm ﬁarth 5‘5‘4!’ Wmim, Im.

um,&lmﬂwnﬁv&:&unﬁnﬁnn@cttmﬁ R
| \A//jw[x. f ,

AR ) !
"L ' ILH«,LM‘ L ﬁ“’" L

37 rma 'zm, Raaien x

I“". x". Heislm’bom, ﬁn 6?21«:- 4 e
:r. 8. Goelagieul Survay » "Af'
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129& ;{o m“i‘*«s; : »»“L#
B':mme 2, wuhingtm
: F¢bmwy 3.8, 19)8

- mmwm . ‘
T os < ] MA me:m 'I%a:::, Régwn i ‘
Frome .G‘ G waddall, Hmmg z’kzginear, U, s. z:mreuu ur ﬂ nen
Sﬁfa&é@ztz Ure wincd durmg cmtract pamad, Docmt '\Ia. whéﬁl
. {ureniws), Forsh Star Uranium, ing., spt.:kme County,
%aah mgton, cmtmt to. Mm-mué .

o " Boue stmsp;ma are at the yrqpertzy of: the North Star
ﬁm;w, inc,, was scld on Jetcver 20, 1957, which was during the

o ‘Life of the contract. All project wark was coupleted by Septens

ber 5, 1957 and the fipal inspection of the property vas tade on
a Septexﬁaer 165" the termmtm dw: of the contract wvas Roveiber 3.,

m cmtmt vas dma July 30, 1957 and t&m bulldmmg

work begm o August 12, 1957. 1 inspected the project cu August 27,

accmigdé by He Fo Mbag; G’Olosi't; Ue 8o Gﬂﬂﬁglcﬂ SWS”. At
. that %ime nore than 100 tons of ore ranging from 0,15 to 0.40 percent
" U308 had been stockpiled. - {This wms noted in our meworandur to the
Field Tean dated lugust 28, 1957.) The aversge of the stockpile
was well below the cutoff grade acceptable at the Ford uranium milil
{0.20 percent U308 cutoff). Subsequently, enough high-grade ave was -
-mixed in to byring the gxm!e wp to 0.21 percent 3303. 'I‘hia was. sold
on October 29, 195'{. o | |

Wlxan t%xe prmperty wag inspected on Sepmﬁber 16, 1957,

o of the mw& exploration work had been completed., XNo uranium

iineralization was found by th:ls -m:rk and no cart zfmamm of |
dmcmery :w mmnded : o .
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o o . P L . .
. ' ' . . . . H
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*mm Qx‘oducnm f:'w the mine m as :wllm:

Settlament Lo Orede PR
Date nm nhort tons % 0303 Ifhs- Lsﬂa*

, 12/311'55. : ae.om S o o267k -
1/31/57» © 364053 Lt 0,26 7 . 115.37
. 6f28f 57 hgaeg 033 30008 .
BN /52 V5 T X+ AENEER + 17 S 7 (95 1
10/29/57;-‘_,. mﬁg oA ggg.az ;

0 Mol 5KB.0%6 C 6 oy e
A c:t‘ tm abm em was aaimd tm the wigmai pmducmg arves
- ‘but part of the last shipment wes ore mined during the life of .
.-the DMEA contrect. The mvenm frm tho J.ut shipmﬁ ammmtea
e to the fnllowing: S . ‘ v
omm;- 29, 1957 ore Setmemnt smf. TR I
502 T UPB 6 43.50/. = §sag
- --\.1509.&:—1 :m. aev. mmxme 8 qo.so/:m- ?5&.73_,. B

ﬁ’?mmum in exceua of !& 1bu./tm @ :3;0.?5/11». R

Jmhge ullmme @ ééltm mile
» - Total

o Bomus ‘paysble by ARG for product:.m R
mfimt 10,000 1bs. U3l el Lo
- 1,509.42 b, U308 & $3.so/1b. » ‘-igzzz-,sxgs&dﬁ; NEXLERIS

Gms mgulmless hanlqgean vl .
| 46,091.59 plus $5,258.47 . %13-,350.

‘ Gwammant rayaity & 5% 1£ ayplicable 567. 50
Iif it is deciﬂed t.hs:h the ara iﬁ mib.ject tQ rﬁyﬁty, then

. themtot"thelnz »bipxnent thntmxﬁnﬁddurmg the ccmtmt U
_‘pcrio&mtbadetcmmd . R T B

e In the ﬂpemm'a orlgiml app.ue&tim e askecl rc,m explotm -
e tim sssistance in the ares where he had heen producing and aleo A

. .assistance in exploring for the pro:saetion ‘of the mineralized

e gtructures 00 feet to the west. Only the latter work was apprmd
by the Governvent. ‘nzaretm, ‘the Operator should have hed the =
- opportunity to withdraw the producing area frow tle property auh,jeczt
%0 the Covernment royslty lien. NMore specifically, the I.embecker '

- lease of the North Star Urenium, Inc., consists of the i of the - .
CHW of sec. 1, T. 23 K., Re Ul Boy WoMs ALY Of the &xplmtim worif.

f..mperformdmtmkgof the sﬁoft.ham-f of sec. 1, T. 23 Mo,
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. Immmmttwlytheimdhmmofthumlmeg
’ tim work be subject to royalty during the ccotract period. With: |

. this limitation the ore mined from the initial producing area in
. August, September snd October 1957 and sold on chbor 29, 1957

“would not be mbject to Gmmmt mlw. o
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NORTH STAR URANIUM, INC.

AP PAVLOEGN BVILOING

g DME A | SPOSANE 1, WNSNINOION F:‘;.th; a’T“f31
_:! REICE{VED;Mr 29 . Touie 0-00es . . .
(DATE [ s TE0DE March 14, 1988 e
- A - ' P |
oo e it
) . ' : - -—z--—v—— , “‘“""“‘"""
U N R R w0} I
CNr, 4, B, Weisepnbors '
' '1‘1.‘ C‘idf l.‘inx. 'h‘c‘o‘p
187 South Noward : -
.- Spokans , Vashingten ‘
- v o . Ret Lehmbecker Lease ‘
DPMEA Coatract NO. IDM-E-1118
" Dear M’ Welbsenberas .
Y 1a further’ releronce to ay letter of FPedruary 285, 1968,
‘eonseraing ¢he ohipaiat of ore apde to thé' Dawa Nill,
. I smonelesing a esopy of o letter frem MNr. B, V. Nerman,
sonpulting geolagist, ia which he atates), "that ot
. 1east 90 pereent of tha appreaisately 888 teons of
.-oTs .ohipped in. October wap atedkpiled on the Lehabeoker
'« " lesse prier te the {aitlatien of year DMEA exploraties
AT :rvcrnn o8 Atguet 12, 19087.° - Ne iv referring te
Lo ke e atRe. beginming of actmal sxplorations, Wt thie wenid
‘z,f&-itl‘.’=£;l¥ te the date the centract vas signed, whieh
Lt LT N, 1987, . - P
I belteve thgf- tis 4.E.C. oftice Nare in_Spokase may
.0 helpful alee ia emabdling you te determime the
" tonnage of ore eteckpiled prior teo the date owur ocen-
"+ tract was sigaed, At aay frate, we will abide by your
- redommendations {"fiia matter, If there i any
, urther data ‘that Yéu aeed please 1ot ne kaov,
o - . » .
o e Tewrs verpdrely, oo
"-‘ ~-.l.»-... . . - '-v .. ..._. :
ST TS o R, CORRLL
J¥Cimls - " o ‘ .
i m~’ - ..‘_ ‘. -A - o .. ' " . - t,”
. :‘, " e s .‘. atcavzn :V“Ab —‘.?‘. f‘fu’ e
oy A T e IR . $ O t

1

*

S '.":;.‘ N
R "J&R‘%?&b.?«-gaﬂ .‘»?”;3 ‘{mﬁ.ﬁ' %

JseN
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Ee 12707 VaLLEYWAY
OrrorTuUniITY, Wasw,

' :  Mamew 11, 1958 .

.

Mre Joum F, CampaciLi, PresidDEnt ,
Norrw Sran URaniym, ince o

417 Pavisewn BrLoge.
SrpoxaneE, Waswingren

Ocan Mr, CamperLr?

REFERENCE 18 mADE To Youm REQUEST FOR MY OPINION
AS TO THE AMOUNT OF URANIUM ORE STECKPILED on. Your LEHN=
BECKER LEABE AS oOF AvcusT 12, 1957, .

I vi34TED 6a1D LEASE On AucusT F2 and on 10 oTwER
GCCASIONS DURING THME COURSE OF Youm DMEA FPRoJdECTe AT THE
BECINAING OF THE PROJECT | CSTIMATED Tomwace AND 3PA0E oOF
THE STOCKPILES, (N THE cOMPANY oF Dave BeErry, YOUST CEOLOGIST,
T was mvy osimion THAT You waD I sToCKPILES APPRGXIMATELY
400 towns oF ore rwaT wouLp AVERAGE 0420% U'309 cownTowr, pPLus
AM UNDETERMINED AMOUNT OF LOW GRADE MATERIAL THAT WOULD NoT

"BE ACCEPTASLE TO THE mMiILLe

Serween Aveysy 12 ane Ocvosen .7, 1957, ar wnicw OaTE
SNIPMENTS TD THE NMILL WENE COMMENCED, ONLY A SMALL AMOUNT'
OF MATERIAL WAS ADDED TC TNE STOOKPILESe MUGN OF THIS was
OF LOW URANIUM CONTENT AND DFO NOT INCREASE THWE AMOUNT OF
SN I1PPABLE ORE AvAILASLES ' '

1T 18 MY opiInION THAT AT LEAST 90 oF Twg APPROXIMATEY Y

385 Yous oFr ent SHiImeEd 1w OCToser was STOCKPILECD ON THE
Lgnueccxtn LEASE PRIOR TO THE INITIATION OF vyour DVYEA fFxe
PLORATION PROGRAM ON AveupT §2, 1957, ° -

.

VeEry rTruLy YOURS,

Hb H- NORHAN

. ComsuLTINGg 3EOLOGIST
wwn/me

ot
?





I

D.M.B.A. Tield Teas

I

- .‘v'h
'

NORTH STAR URANIUM, INC.

—
M7 PAULSEN BUILDING Exm COFY f

P
~f oy

| SPOKANE 1, WASHING TON DMEA

VEuree 8- -8944 : m” AP 1
“"ﬁfﬂ 'Tnm.s“‘z‘s L

'
t

February 25, 1958

Regien I . | | | i
187 Seuth Reward St., _
Spekane, Washingten

Res Lehmbeocker Lease
DMEA Centrsect No, IDN-E-1118

Ceatleomenn

This will ackmowledge reesipt of final paymeat of the Goverameat's
share of cost on the subject cemtract fer which we thank you. As
you kaovw, 2o discevery of ere was made by the D.M.EB.A. work which
vas completed September 6, 1957. It is ewr umderstandiag that ne
cortificate of discovery will be made. Ve plan te abandoan this
preperty soen, : ,

¥ader the toras of the subject centract there may de a questien
conceraiang the shipment of ors that was made to the Dawan Mill at
Ford, Washington, and paid for Octedber 29, 1957, Practically all
this ere wvas steock piled er ia sight ready for shipment prior te

the date of cur D.N.B.A. centract. The ore was retained at the mise
watil the Dawa Niming Cempany was ready te ascept it at their aew
mill whioh did not go "em stream" matil late in August. Our ore
procurement agreeneat (Coatract Ne.2) was net made vith the Dawa
Miaing Company watil the 16th day of September, (I aa enclosing a
sopy of the agreemeat for your iaformation). Oace the agreement was
sade the ore vas immediately shipped, & total of 368 toms. By
vaiting for the Dawvam Nill te acecept owr ore, our sompany eajoyed

& considerable freight advantage over shipmeat te the Vitro Xill

at Salt Lake City amd it was for thie remsen the ore was held at

the mine watil Dawva was ready te acoept it,

All ere shipped came frea a single pecket or leas of ore on the B4
of the lease area, Our origianal D.N.%.A. proposal, as you may re-
member, called for drilliag bemeath this ere pocket. This drilliamg
proposal vas aot approved fer D, ME.A. werk and it was deleted froa
the final cemtract. It seems obvious therefore that the ore lems

vas practically mimed owt befere the comtract began, so that the
exposure did met Justify additiemal explorationa. Aotually, the
pocket nature of the wuraniua ore deposite im the Nt. Spokane distriet

. is appareatly sev well established. These data are givea to shovw

that ne benmefit resulted fres the D.M.B.A, eontract that vas ia any
vay related te the ore shipmeat. All D.N.B.A. werk was conducted
on the Wi of the lease ares whish proved te be barrea.

~





¥We feel the above explanation of our activities is sufficient to
justify our assumption that our shipment to the Dawn Mill will not
be subject to government royalty. We regret that wve did not pre-
viously clarify the matter in order to obtain your clear under-
standing of the situation and approval. For this oversight we must
apologise. Thank you again.

Yours very truly,

JOHN F, CAHPBELL_
JFCsmla

RECFIVFD
FrR ¢ 1958

U868
MPOKANE WASH
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" DEFENSE. MINERALS EXPLOBATIOH ADMI‘ISTBATIO! «115
COHTRAQT ADMIRISTRATION ARD AUDIT DIYISIOI //
X O

' REPORT OF REVIEW o ' J

I have reviewed the Monthly Reports of4_' o Jmes

o . ~~ HNorth Star Uranium, Inc. = e
)( : ' .- . . W17 Peulsen Building
o . ; Spckane 1, Washingtan

pertaining to Exploration Project Contract Ho. Idm-El;;é‘ Doé!‘!'!’.
including Amendment No. 1, for the months of August.-September 1957, covering
a project for the cxploration of uranium on property known as the Lehmbec&er
Lease, located in Spokane County, State of Vashington

. Hy review included an examinaticn ‘of the Monthly Report (Form MF- -
‘ 10&) and supporting documents attached thereto, comparison of the costs ’
‘claimed with the contract snd pertinent schedules, consultation with the
Government representative who visited and exemined the project and a determi-;
nation of the reasonableness and propriety of the coste. ‘ o

This review was made in lieu of a final. audit cf the Operator s
records and aeeounts for the reasons sttted in the attached schedule.. '

‘ The review disclosed the folleving facts in- regard to the amount
Apaid or to be pald the contractor'-» '

Total cost claimed by Operator '¢:“ L $é 271.39

Exceptions o o . . ._ None -
Totel accepted cost claimed - - S $2,271.39 i27l'§

o The contract calls for a 75 percent participation of accepted
costs.’ Therefore, payments as follows are valid ‘and- proper.‘, e

Amount payable on audited claim .f L $l,703.5£

Amount reimbursed _ .0 . 1,603.55
Balsnce due Operator : , .‘ T - °$99.99

6% JM/»/ULUJ

. C. A Turner, Auditor

' January 17, 1958





ey a7, 1358

Reasons for Report of Reviev 1n lieu of Final Audit

, , North Star Uraninm, Inc. - R
’Idm-Elllé , ' _— DﬁEA-h661 :

(a) Honthly Reports were supported,hy documentary proof of that
portion ($1,825.00) of the costs which covered work performed
- at unit rates under Indenendent Contract (per summary attached);

“(v) The balance (§Lh6. 39) of the costs incurred were’ supported by

documentary proof of the.costs accepted under. the contract
‘provision for contribution by the Government on- the basis of
allowable costs incurred,

~ (¢) The. administratlve coet to the Government of an audit would

" be .excessive in relation to the estlmated amount or possible
disallowancea thereunder..'

Mlof

C A. Turner, Auditor }






} Sﬁhmary_of,hcceptéd-Cdsts{"

e . Forth Star Ursanium, Inc. o
U IameEMI6 T DMEA-W661

‘Independent Contracts =

Daybreak Uranium, Ine. _
Opportunity, Washington . , S T
. Bulldozing = 100 hours € $17.50 S $1,750.00 . ’
. Transportation of dozer to and from property ' 75.00 - o
o ,, N " S — .$1,825.00

" Actual Costs - supported by documentary proof

Supervision ' o .. § .360.00
Industrial Insurance = o 35T
Payroll Texes L . . 18.90
Gasoline - $2.5 gellons - R 31.78 . LL6.39

Accepted Costs 7.3 S _ '”v: : ' f. S $2,271;32 . M

C. A. Turner, Auditor

o January 17,Al958’:





" spokane 1, Weshington

s Setenber 195T:

o 157 sioverd. Smt" S
= ‘&am 4, waphington

oMl 98

- Howts Bt Urmnius, loe.
417 Panlson Building
fm meiwt Kc.. mm (izrnnmm)
. Imhmbecker lsase

g ‘Bpokane County, mmnstm
v_¢mtmt Now 1&»&;&_

' | Buclosed for your infermetion m tiles 15 ccpy of ;

aapm'ormmaam January 17, 1958 by C. 4. Tutner, WA
Auditor, This Report of Miw egvers the wr&od af ﬁxxgxm; tﬁ

' - ﬂ’hia repm shows - & bulmee m nm& am ﬁm.xms.,
© 7 Inee, a8 £99,99. 'This pooey was scheduled for yeleste. February 1.2,
",1953; m:rm no mt !m miwdmmmbym S

Sinmvlv ;mrs.. -
v ﬁ»z,.ﬁexmnbm'n
- Zxecutive Officer, m..;
| | Fleld Teax, Region 1.
 Enclosure o : |

 USBM (2

m{s;‘
© USBM

aD) |





o Spm 2,wnhm

o ‘mm,m. >

Nz

'.;mcmwx.m‘
:mmnmsw

- hs » acket B0, m' » “’.’a" R
T combrwet No, TamE)
S "i”l’i"‘?‘”“’ ""*""' »

mwm&mmummnm o

o amxrm,

. (Slgneé) L Chambe@

R .V;ML. w,nm
Lo Sentyest Ammﬂu
ﬁgmnmsam

EDTalbert/u‘b o
| Jaxmary 21, ’ 1958

' Copy tor ‘Docket

Adur. Resding Fie
wr l’:hamhora/z





. DMEA Fleld Tean, Region I

w -"th« prcdect..

_hn nﬁdo.

1803 §. Diviaten st.‘; CDATE [
Sﬁbhna 2, '&'uhimaa; g

I!‘ebmry 5 ’ 1958

 dre. Doratly Tons, © cenuyins ofriecr >

S 7. 1201 N. Divisfon Street . ..
;i.vﬂ_s;gokane 2, Vnhington A B e,

) ‘Rei " Dosket Noi. »-366). (urmium)

L Kﬁrth Btar Urmiwn, ey - S

U S Bpokane County, Washington

S Ctht lo xdm&;i}ﬁ o

Deurur-.hanz: | DR

The’ ptc,}ect work unctr ‘the nfcrenud contuet vas

| ‘.eomplét'cd by September 5, 1957; the. em“ticn dete. of the -

) ‘epntract was Foveaber 1, 19%7. . .ul the work vu dbne to tm

satisfaction of the Gmmmnt. A finel repoOrt wawtung tht

results or the exploration progrem heg besn . pnnntud by tlu

T ,' Opautor and accaptcd by the txacutiw O!fioorn RS

'I‘he Gmrment m na equny 111 "’Q“Mt und on | B

I S iy final Rcmn cr nwxcw w:-a ery 17, 1958 by
» nm ivditar c‘ A- : 'tuxmr ha bun recutvnc,‘ -

S CA» il contract uqummnts Tave bewn zm, 1 1 o
R requesttd thnt timz. uttlcunt ot‘ onr acemt vitb tbg ayeratar

1. B w-u«nhom, Exes, Qrﬂcar -

Cees “DMEA"ia) L

ce L uses(e) ST

S ,;.‘_"__Contrtctmhdmin. &Audi’c mv. (2)
sy DOChAR. ST

-,:’,

e DumA Freld 'rma, Rdciou T R

‘ cgrtitmtion of Duco’mrr or Davalapmt will not be o
rcmmuﬁm. TR D S

-i





L

1300 N. Divisten Strut SR ;c =

e @)
LUy nmen Sint A
R mm AN 20 1558 |

e EATE L LEALS }L;yu;‘;r«

© U0 2200 N Divisten Bt.
N Sp@kmc 3, hahiutm'

ﬁ-mxao, 1957 N

NGt intier, Megten 1 X RER N

m Dooket No, DMEA-A66] (wrdnts
 North Star U:mi:l, Ine, -

Spokane 2, Washingien

'*ii

: ?ho prejest work mor tk- rcfarmm sontrret was owletcd ,
by September 5, 19575 the expiration date of the contract was o
Nevember 1, 1957» : ill thc mtk was done to the nthfaetm of the '

B Gevermment,

M fallowﬂ

A ﬁ.m\l intpoeum r& on ﬂu emletod uork was auhnitm

| by Ge G, Waddoll eu Becember 26, 1957,

‘The Opnrttor'o :M onghnﬂng and ;wlosicd mﬁrt was

‘ra«iud on November 21, 1957. It is considered as mm u’s m

rmmh of Article "7(e) of the scniract,
m Gwcmt hu no mzty in oqupnqt u«l on t.ho prejlet- '
The wrk. mita mphtn wi%hia tht tom et ti» mtmf. are

MW

R *.%zss-'
& L) . * ' .
- gl appu.o | ‘ﬁ'gw L 35‘&973
. s avd s [ : « L co re

- Misosllaneows | 305.00 |

It 1: nw in order t»r you to hm mr kopcrt of l«vim. |
o ' By I‘:m.d ’i‘m. hzim SR ‘

) A. x. Woincnbom t:nomﬁiw Ofﬁ.e&r

fﬂ) o Ws Wgnw, mr

1. 2. Bovreasn af ¥inas

gy R
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Form No: 1034—Revised

—W

_ Starg ard ] . 103 D. 0. Vou. No. ..o,
s Comé’{ﬁ,‘ﬁ,;‘;’,‘:}é“%;igéo%,s_ IC VOUCHER FOR PURCHASES ANP. ,
e mber 7,
(Gen. Reg. No. 51, Supp. No. 1) RVICES OTHER THAN PERSONAL Bu.Vou.No. . 2116 -
U.S. et PAID BY
—— (Department, bureau, or establishment)
\ /;\\’ﬁ\ﬂ [ ?7/\ A ¥y 8
Vouchetlprépdied at ... Spokane, Weshington ' i 2/12/58
\k\/ S @’i\ /“43 (Give place and date) -
: e N N4
TH \l@MD os“:pATES{ » Payee’s Account No. 18m-E1116 -
- & == o
- A \ 3
To <.~ RorthsSter-Uranium, Xne.
A N ,’,;*; R (Payee) _ .
________ - 417 Pauligen Building . Spokene  Washington (or e of Poying 07
S 7 (Address) (City) (State)
I sm il ejé/ e Ertor descriotios \RTICLES OR SERVICES UNIT PRICE AMOUNT
Ne. .32321‘? :?T . .Basorosfe?:ilc: i ¢ n“:ch:::\:i:: ino:é ::her informr-':ion d:s:::rﬂg::l::ﬂ;)upply QUANTITY
e Discount Terms Cost Per ) Dollars Cts.
August- Amount deleted when paying Voucher
Sept. No. 2096 dated January 2, 1958, ‘
1957 adjusted to sudit - k 99| 99
PAYMENT: FINAL PAYMENT
Complete [ i
_ Partial |
Final - U Use continuation sheet(s) if necessary
Shipped from to Weight Government B/L No. Total 99| 99
I certify that the above bill is correct and just and that payment therefor has not been received. (Payee must NOT use this space)
‘ Differences - o oo
(Sign original only) B T R
Date .o 22 S O
{This certificate not required when a like certificate is made by payee on attached bill or bills)
i : Account verified; correct for
Per e Title e (Signature or initials) ol
Contract No. Date Req. No. Date Invoice Rec'd.

t Approved for § .. . 1' __________________________

ORIGINAL
BY oot e e mnm T ONLY Title
Title oo hemmm e mmemee e mmn e mnn Date ..o

THE REVERSE OF THIS FORM MUST BE EXECUTED WHEN PURCHASES ARE MADE OR SERVICES SECURED WITHOUT WRITTEN AGREEMENT IN ANY FORM

ACCOUNTING CLASSIFICATION (For completion by Administrative Office)

Appropriation, limitation, or . Limit'n. or Proj’t. Appropriation
P project symbol ' Appropriation title Amount Amount
. Obligations COST ACCOUNT OBJECTIVE CLASSIFICATION
Allotment symbol Amount liqu‘ldatcd
Symbol Amount Symbol Amount
) Check No. - eiimanees dated - eieaeeas L9 for $ . .- J on Treasurer of the United States in
Paid by . favor of payee named above.
Cash, $____ [ L9 Payee . o s
- - {Sign original only)
* When a voucher is signed or receipted in the name of a company or corroration, the name of the person | Per
writing the company or corporate name, as well as the capacity in which he signs, must appear. Forexample: | = = ~777 77 7TTTTTTIITI T aanamamassamsmaamnns s m s s
“John Doe Company, per Johnp 8mith, Secretary’’, or “*Treasurer’’, as the case may be.
t If the ability to certify and authority to arprove are combined in one person, one signature only is nec- Title
essary; otherwise the approving officer will sign on the line below “Approved for §__ - B0 V' (N e

over hiec nfhicial title





METHOD OF OR ABSENCE OF ADVERTISING

METHOD OF ADVERTISING

1. Advertising in newspapers Yes [J No O )
2. (a) Advertising by circular letters sent to ____________________ dealers.
() And by notices posted in public places Yes No 3.

(If noticies w)ere‘ndt posted in addition to advertising by circular letters sent to dealers, explanation of such omission must be
made below. ) ' :

ABSENCE OF ADVERTISING

3. Without advertising, under an exigency of the service which existed prior to the order and would not admit of the delay incident to
advertising. .

4. Without advertising in accordance with ' e

5. Without advertising, it being impracticable to secure competition because of __. e .

(Here state in detail the nature of the exigency or circumstances under which the securing of competition was impracticable under 3 and 4)

NoteE.—The above form ‘“Method of or Absence of Advertising’”’ is to be used when purchases are made or services secured under
proper authority without written agreement in any form. In case of a written agreement &ormal contract, proposal, and acceptance, or
less formal agreement) Standard Form No. 1036—Revised should be used for abstracting the method of or absence of advertising and
award of contract. (See General Regulations No. 51, as amended.) - . :

16 —22900-2 Yy U.S. GOVERNMENT PRINTING OF-FICE : 1950—0-75806





" DMEA Pleld Team, Reglon I =~ . -

AR

",qgokane ag W&shington "$‘“:.ﬁf,b3:,.-.

Fe‘amry 5, 1958

'xr.. Dorbthy iong, Gartifytng Ofﬂcer

1201 N. Division Street .ITQA ,ﬁj.ae~";J;;“i*f?xQ,??”if-’?ffﬁig,;gL,;_fﬁ:;gf |
. Spokana 2, Vuhinaton R RN N S S
3 Dockn'b Nc. M:A u661 (urarxiun)
s ':North Star Uranium, lnc. W

S ls - Spokans County, heahinstcn
R {3“_Contract ﬂo. dm»ElllG

Daar Mr:. Lung: ;

The projett vnrk undes th: rafereucea contract was '

"5»comp1§ted by September 5, 1957; the expiration date of the

.contract was Noveuber 1, 1957. “All the work vas done. to the :‘~‘
- satisfaction of the Government. ‘A final report evaiuating Ahe

‘results of the exileration program hag been’ preuented by'the

Operator nnd aceeptcd by-the ExecutSva Officar ,

L The Govtrnment has no equ;ty 1n equipment uxbd On
.the §rojoct. I o - v , R

CQrtifieation ct Dincovery or Dcvelopmgnt will not bc f<-; o

Vi recammcnded. EE

: A tinal Report cf Reviev-dlted Jhnuary 17, 1958 by
fBMEA Auditor~u- A Turner h;s been rcceived. e ,

, . An all cantract requiremeata have been met 1t 1s : ‘
:requested th&t finnl aetticmsnt or our account vith the ouaratar )

Si#?,*%’@lv- mrs L

‘ﬂ' L ‘_ A. E Ucisscnborn, Exec, Officar

: »~{»DKEA ?1eld.Team, Region I .
DMEA (2) '
SUSGS (2)

Contract. Admin & Auait Div (2)
o Docket ,






Standard Form No, 1034—Revised
Form prescritéd by - - N\ 3
'Comgtroller General, U. S@\V
) eptember 7, 1950 Y,
(Gen. Reg.-No. 51, Supp. No: ll)% .

(Give place and date)

Idm

"%
THE UNITED STATES,\\DM'

To

Payec’s Account No.

C VOUCHER FOR PURCHASES ANDg@
VICES OTHER THAN PERSONAL

-E1116

PAID BY

. (Payee) L
CL s : ' * . (For use of Paying Offi
1417 Pauleen Bldg., . Spokane, ___ Washington (ot o Ty 07
e (Address) (City) (State)
. . ARTICLES OR SERVICES UNIT PRICE AMOUNT
; E d ipti i b .
No. and Date of | Date of Delivery | - (Bt tulo, and bther Information deemed nocossaryy 7" | QuaNTITY :
Discount Terms . Cost Per ] Dollars Cts.’
August- | Amount deleted when paying Voucher 621 87
Sept. No. 2089 dated 12/2/57, pending

1957 Amendment : :

Govt's. Part.-75%

PAYMENT:

Withhold
Complete [] P&Y
Partial O
Final O Use continuation sheet(s) if necessary

55 hrs. Bulldozing @ $17.50 $962.50 :
721.87
100.00 : - ‘

$621.87 _

Shipped from to Weight

Government B/L No.

Total

I certify that the above bill is correct and just and that payment therefor has not been received.

(Sign original only)

Differences

(Payee must NOT use th‘in space)

Date ..o *Payee ... S N S, SR
(This certificate not required when a like certificate is made by payee on attached bill or bills) Account veriﬁed; correct fo’ ----------- 6 E _81_
Per Tatle oo (Signature or initials) AT e
Contract No. Date Regq. No Date Invoice Rec'd. '

Pursuant to authority vested in me, I certify that this account is correct and proper for payment.

1 Approved for $ ..

0 s:ﬁnu

RI ;
By e e ONLY ‘ Title
Title Date

........................ demimmmmmmmmemecmememeee—ccee—————

THE REVERSE OF THIS FORM MUST BE EXECUTED WHEN PURCHASES ARE MADE OR SERVICES SECURED WITHOUT WRITTEN AGREEMENT IN ANY FORM

ACCOUNTING CLASSIFICATION (For completion by Administrative Office)

Appropriation, limitation, or

project symbol Appropriation title

Limit’n. or Proj’t.
Amount

Appropriation
Amount

Obligations COST ACCOUNT OBJECTIVE CLASSIFICATION
Allotment symbol Amount Ilqu‘ldated
Symbol Amount Symbol Amount
) Check No. oooomeoeeeeeeeee. dated { on Treasurer of the United States in
Paid by favor of payee named above.
Cash, $_.___ [ | YU b SR o 2SO

* When a voucher is signed or receipted in the name of a company or corporation, the name of the person
writing the company or corporate name, as well as the capacity in which he signs, must appear. For example:
“John Doe Company, per Johp 8mith, Secretary’’, or ‘‘Treasurer’’, as the case may be.

t If the ability to certify and authority to arprove are combined in one person, one signature only is nec-
o'ssa“)’f- Ot%rwiﬁ'ttllle approving officer will sign on the line below ‘““Approved for § ", and
over his official title.

16-—23900—3





METHOD OF OR ABSENCE OF ADVERTISING

METHOD OF ADVERTISING

1. Advertising in newspapers Yes No O ]
2. (a) Advertising by circular letters sent to ._.__._._____________ dealers.
(b) And by notices posted in public places Yes(J ' No[l

(If cIilot:icless w)ere not posted in addition to'advertising by circular letters sent to dealers, explanation of such omission must be
made below. .

ABSENCE OF ADVERTISING

3. Without advertising, under an exigency of the service which existed prior to the order and would not admit of the delay incident to
advertising. )

4. Without advertising in accordance with

. 5. Without advertising, it being impracticable to secure competition because of .________.__ e

(Here state in detail the nature of the exigency or circumstances under which tl;e securing of competition was impracticable under 3 and 4)-

NoTe.—The ‘above form ‘‘Method of or Absence of Advertising”’ is to be used when purchases are made or services secured under
proper authority without written agreement in any form. TIn case of a written agreement (formal contract, proposal, and acceptance, or
less formal agreement) Standard Form No. 1036—Revised should be used for abstracting the method of or absence of advertising and
award of contract. (See General Regulations No. 51, as amended.) - . '

16-22000-2 ¥r U.S. GOVERNMENT PRINTING OFFICE : 1950—O-75806





Pl

Form MF-304 (Rev.)
s(April 1052)

DEPARTMENT OF THE

UNITED STATES

@&.‘Q A

—0

“\Budget Bureau No. 42-R1036.S.

50!@ '
) DEFENSE MINERALS EXPLORATION AL ATION
OPERATOR'S MONTHLY REPOR A
' Iém-E-1116
Month offiugust=September Tos.... Docket No. DME&GGl.\\ ___________________
Operator’s Name ﬁarﬁh.&%&-.{é! . . aniun, inG. Fineten . oHberals
Address 4112&“1.@9!1_-_331- (¥ SES’.@_Q_!__EE?_!.-@ .............. ’ e .
Contract Amount, $__ 77 B e S Government Partlclpamon ______ % Amount, $. d_?_Zf_.QQ ...........
FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS Monthl Totals Previousl Totals T
B Total *Reported otels To Date Mont RBio 2ot | previossiy Ropertad | APPRs Bace ™
(1) Indep endent]Contracts:
Short Form
Drilling oo e BBOOO || e |
Balldosa e 61,780,009 | T $1,760:00 77— i T
Crosseutbing. ... e
0] o 1371 1T- SN UUUUUIPUNUI POy PRSI F— FHaO0 ||
Transport.Cost=D=8 | 78,00 T DL S AR
(2) Labor and Supervision: - ' :
Labor.___.___. PO P Y P 6000 gy e [
Supervision__...._.................|. 560'00 ............................... 3. Sbo.m| . ST 340,70
Technical Services .| e el
(3) Operating Mat’ls. and Supplies: .
Timber
Explosives
Pipe oo
TracK. oo

(4) Operating Equipmen{:
Rental .. ool

Purchase_..........oool

Depreciation....................._.
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:

Repairs to Equipment__...___.__|...

Sampling and Analysis_......_..
Payroll Taxes......c...._........
Liability Insurance.__..

. A
T OTALS e ‘

Mgl &

430870

1 certify that the above bill is correct and just and that payment therefor has not
been received.

1‘49"1.9 ...... *Payee

Date

NORTH OTAR URANIUK, IiC.

Treasurer

*W hen a voucher is signed or receipted in the name of a company or corporation, the name of the person w rir.mg
the company or corporate name, as well as the o acity in whxcb he signs, must appear. For example: “‘John
’ as the case may be.

Doe Company. per John Smith, Secretary,”

——3 NOTE.—Title 18, U. S. Code (Crunes), section 1001, msakes it a criminal offense to make a willfully
falue statcment or representation to any department or agency ‘of the Unlwd States as to any matter within its

Jurisdiction.

(Instructions on reverse)

reasurt er,

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:

Signature

Date // / /

. TLL4L.
o

(Authorizeg/Certifylng mleri/
ou. No. ..40.8.0

See other side)





‘ ‘

(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my' knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Adminigjration project under Contract No. -.é..(.(../é in accordance with the terms of the contract.

Title Mégm Date /f/ 22/5.7

Signature 7 ;5/ P2y /y 7()@144-&2-/

4

ArprovaL BY DMEA ExEcurivE OFFICER OR ALTERNATE:

)7

Signature /_%dgo-.g..-z.()

/

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required 'to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

- (a) Form MF-104—O0perator’s . Monthly Réport and
Voucher—This form details expenditures and consti-

tutes a voucher for reimbursing the Operator for. the .

Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prbg-
ress Report.—This is a statistical report of expenditures
whclich shows costs for the various types of operation;
an :

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also-are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which' must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aEer}t should sign the certification in the lower left corner of
the form. )

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. :

Under Item (1) delete words “Short Form’’ if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical ’

services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
‘work performed under items (5). and (6).

Under Item (3) include the costs ‘Ao‘f ‘material and supplies
us%d(in‘ the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of oper'&ting equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

. third party will be reported under ‘Rental”. The amount

paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’’. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion ,of equipment owned will be reported under ‘‘ Deprecia-
tion”’. ' -

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis..
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00.° qIn these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly \?oucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
l(af)erator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total” amount due. “Totals Previously Reported”, and
‘“Totals to Date” columns snould also be filled in. -

GPO 872893





,.' . | UNITED STATES /[ \\g
s - DEPARTMENT OF THE INTER{SK % % sl

DEFENSE MINERALS EXPLORATION ADMINI{ r \9@% 3
OPERATOR'S UNIT COST AND PROG REP@%‘I’J

Month of Aug:=Sept. 1957 Dgcket No. DMEA 4661 N entiadoN, 10m-B1116
~ Operator’s Name North Stor Uranium, Ine. " " ~.'Mihers Uraniun
Address .__417 Paulsen Bldg., Spoltene, Wash.
oPERATION omr | OEIE | OGIE | commopim | Umpo | Uy gom | CTTOER R OMTMT
, ‘Units Unit Costs
:g;gggg_@_g}ldoain | _Br. [ 1750.C0 | 100 1750.00 100 1750.00( 100 17, 50/ hr. .
ORI, TPABRET 75-00 75-00 7500 75-00
wsxug._Gasoline Gal. 31.78| ¢2.5 [ 31.78 92.5.| 3k.3 |1 100 -37/gal.
Shaftd | ISV NN | BUSUSUS S '
Winzes...... S . - .
Drilling: Core : | I N
Churn -
Auger. el .
Stripping .o i : —— -
Tmnohing '
Test Pits
Roads and Trails : ISR
_Supexvision 360.00 1.....360.00
: P&YX’Oll Taxes ' 5&761_ : T oY ' TotaL CosTs
ToraL DIsTRIBUTED CoOsTs..... 2271‘39 _______ 2271‘39' . . . é.‘;:‘;:‘.‘é-‘.‘“ B
' Operating Equipment Purchased . : : e . $2772' 00 ______
Initial Rehabilitation and Repairs X
New Buildings, Improvements, etc.
TOTAL COSTR.ceemmemomooeeeeeee Mo e

The undersigned company, and the official executing this certification on' its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

Date 11=19-19%7 Operator NORTH STAR URANIUM, INC. N
Per W Titlo_ TTEOSUrET '

7Y -

REMAREKS:

ey NOTE.—Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false stat, t or rep. tation to any department or agcney of the United States as to any matter within |.
its jurisdiction.

(Instructions on reverse)

(For Govenment use only)

/%C%?p&%/gé” lea-uwb/)k—»?gf—/ 10/23/s)





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report‘.—Applicable

places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases Which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. : .

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and

- cumulative costs. The “Total Costs’” on Form MF-104A for each month should equal

the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date’". : '

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for réemarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. .

GPO 872894





| ’ jc#‘ @ﬂitl‘{dﬁm B

-  t Gpdrltbrlvtinal Report

Ty

Dede Wos 4861 » Uranium i\\\'
mirast No. Ldn-B-1126 = ’, "
e of Gperater WORTH STAR WRANIVM, INC. N

Bane 844 Lesation of Property LENMBECKER LEASE

" Bf of W} of Section 1, T28N, R44E.,W.M., T E—
- 8pokane Counmty, Wash. ! ,

. The bulldesiag project was authorised to start on or before
i August 15, 1957. Actual treaching began on August 12, 1957, i
using & D=8 caterpillar. The following units of work were
completed by September 5, 1957.

. Jumber of Trench Length Yardage Hours Cost

- Tremch 1 560 2930 45 787.50
Treach 2 200 1066 16 280,00
Tresbh 3 _ 400 1600 25 437.50
Treabh 4 165 880 14 245.00
Trench 5 Not excavated o
Totals 1315 6476 100 1750.00

The object of the project was to explore by trenching a uranium
bearing fault zone which trends across the subject property.

Herewith is a map showing the location of the trenches and geology
mapped in the trenches. No significant uranium mineralization was
found in any of the trenches and no samples were taken for assay.
No ore reserves can be estimated as a result of trenching and no
production ensued from this work, either during or since.

The project was completed without any difficultes in an efficient
manner. The negative results obtained eliminated a considerable
area of ground from further exploration. '

Prior to trenching, it was hoped that a mineralised fault zone
carried sufficient uranium mineralization to constitute a mineable
structure., Now it appears that the uranium is comncentrated at ime
tersecting fracture zomes in small pods, chimmeys or pockets havimg
limited tonnage.

411 operations have been curtailed pomding bottor weather comditionmg
and further study of the geology.

A complete breakdown of costs incurrod follews om form MF-104 attachod
- . hereto, showing in detail the operator’s ond tho Govormmont's ghare

of the expense. We certify that theso coctso arc aceurato and paye
meat therefore has not been received. _ :

NORTH STAR URANIUM, INC,
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DA 19»1& ’I’ew, Regton I Decevber 2, 1957

e oy

o

B

{
i
o

DMEA Cexti? mg f)rmcer, Re ipn 1

Contract ﬂOq Idm»&lué L '
*&onthly operating mmrt for mgusto-.%ptember 19,’{

The subjeet monthly ommting report has “tmm proceue-d and fomrdcd :
tc the m-bursins Officer for yaymnt. - . »

' . The trenching in trenches Nos. 2-4, 1nclusive, ahmm by the O};er&tor
28 baving been nccompliahed under tm! contract does not conform to
contract specifications; therefore, s disaliowance for bulldozing in
the amunt of $962 50 hns been pade s follows:

fremeh 42 16 hrs. :,*;280 0
Y43 25 | 437.50

T 1 X
3 $ﬁ’50

ﬁ.n avendment vill be NECSRBETY w autharizc t’ah work. ukon apprav&l
of such an mndmnt, the abave mmat wiil be r‘mnatea. :

e _bomtﬁy F.ii.bné_ |
cc: DMBA (2; : . : |
- . uses (2 ' .
Contract Admin & Audlt Div. (2)/ :

GW
: AD< N ’
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~ : ' atmumuzmmmmo-
<nuummummm

u-un-mn smmmm

SR Yow intevest in m.mplmunumwf
,mmm::.mnwum :

mu tm.
C. 0 Mlttendor!’

’M /s

- ee tot Admee, *cnnmnaMQ ‘
 Comtract Adm. and Auwdit Division
- PRBA Pield Team, Resnn Ix ()
)lr ,&mphv

. | B;ihelu Iaemm .u_nd nueh umm.~.m-'Wm'u |
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T e . - Qud,it copy

£~

* EXPLORATION PROJECT CONTRACT
" NORTH STAR URANIUM, INC,
" DOCKET No. Dma-f661

LIEHM’Z No, 1

-l ' It il asrnd thi& 18‘bh day of December 1951_,;
Do between the United States of Amsrica, asting through the —
- Department of the Interior, Defense Minerels Exploration
" Administration, and North Star Uranium, Inc., that xxpleration
. Project Contract No. Idm- {Dosket "No. DMEA-KE61), dated
_July 30, 1957, is amended effective July 30, 1957, &s follows:

- “In Rxhidit A", Deseriptien of the Work, under the
hnding Gemml Ymviuim, the aménd pamamph is revised
to read: - |

o "!‘hc work shall aonsut of buudoﬁina reur (lt).
R msﬁ = .——4menches At the approximate locations shown on the
‘ RAOOPV map, Plate 1. The trench shown as No. 5 on the map,
 DPMEA vili not be cut. Trensh No. 1 shall be excavated
R ECEIVEL i/t § 1 t and shall be approximatsly 550 feet long.
C BATE T i S ‘other three (3) trenches shzall ba not less than
: s f1‘4&«:*&: long. It is estimated that the trenches

7 3 ‘“%G‘:% have an average depth of about 10 feet. However,

trenches shall expou bedrock nd,jaemt to the
md !’auit gone,"

s . : ! Thig mndmnt shall not he oomtrued to mcroue
! I ntiutcd total cost of the project, the aggregate total
e - which the Government may de required to emﬁr&bute,
- mvr tha a.mmne of any 1tom designated as mximua.

A Executed in quintuplieato the day and ysar first
_above written. :

- THE m’mn STATES OF AMERICA

* MORTH STAR URANIUM, INC. ’:xp;x.ommen Admmatmtion |






® | .act No. Tam-Eyyeg
Docket No. Egﬁl
Terminoted conirach

DMEA Form.lh

? DEPARTMENT OF THE INTERTCR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

/v

f Obligation Document

Chief, Finance/Section, Budget and Finance Branch, Bureau of Mines

TO:
,‘ . I
Please make the following entry on the records of the
Defense Mineﬂals Exploretion Administration under the Strategic and
Critical Miﬁerals Exploration Program.
o / { . :
‘ /
Date of Conéract { yRegionY State Commodity
b - ‘( i - v .
July 35’3 1¢é7 oy E‘, * o Wekhin ten Hraninm
Name and/Ad ress .”f;‘ Ul : -
K of Operator ﬁb;%& $%&b’ﬁ?&ﬂ&ﬂﬁ, Inc. -
: | isl?ri’mﬁ@m Bullding
| km ?., teshington
/'/' g
1/:,; ".‘
; / ' Reserve Obligation

B ‘,."’//f“\\\ . // : -

AR A0 RO

S ;/ Increase. S 0 0
. h ‘ ‘!‘ s ’/ \ : “{ 4 ‘,. ) ‘ N 7

7 Decrease doveg
S

-%{“ Revised Amount f‘ §j‘ffi G . 1,?33_§&
. f/ & - ) \‘ '}I‘;il
/. ' Remarks: "[ ! ‘jf ("; !
: w} . gyﬁh
e i
/‘ i l;‘
: » ’1/; \K;( 3
! ‘
g Name
: Allen S, Dy ief
P Operations ﬁtmml and
/ \\ Statdstice Division
l -
Date delivered #o ﬁureau of Mines, Washington gfglfﬁa . _
I8 % ” ‘ ‘ 22848
A |





DIEA Form 1 . | Contrget No. Idm-Ejyyg
| - v Docket No. _hb6L
DEPARTMENT OF HE INTERIOR Executed contract

~ DEFENSE MINERALS EXPLORATION ADMNISTRATION
Obligation Document

TOs Chief, Finance Section, Budget and Finance Branch, Bureau. of Mines

~ Please make the- following entry on the records of the
: DeferBe Minerals Exploration Adninistration under the Strategic and
_Critical Minerals &cplorat.ion Program. . ‘ . ,

.:Ihte of Cont,ract " Reéon g State :_j o Commoﬂit BEEREE

oy o, 2957 T waahinam ~ Urenius
. Name and. Address e _ o
of Operators . North Star Uranius, Tncs
R 137 Paulsen Building .
~ Spokene 1, Washington.

o meseme  ootgsion
| Inoresse 0 2,07999
»Decrease | A. '.,g’,gz“.g! . - o
" ‘Revised Amount:, -0 | . a,079. '.

Remarks:

’.,, ; ?v . ‘(Naméjl e
Allen 8, Dskan, Chief
‘Operations Control and
Sbatiatics Division

L | Title
v Date DeliVBred to Bureau of Mines, Wash:mgton 3/165 )

isu;&





‘ OFFICIAL FILE cop .
® orbioi. v cor @, oy
RECE'VEDAU@ 1S 1957
DATE INIVIALS | CODE |

(Reviool Joms 1954) Docket No. DMEA «A66Y .. .

Commodity .. et ...
Pontract No. Idm—E 1115 ________

) "UNITHD STATES OF AME"R‘L;l A
DEPARTMENT TNTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
EXPLORATION PROJECT CONTRACT!

It is agreed this 3.0_JuL 1937 day of : , 195.___, between the
United States of America, acting through the Department of the Interior, ‘Defense Mlnerals Exploration
Administration, hereinafter called the “Government,” and > . MOKSW STAR URANIOM, SHC,, & .

Mashington eovporatiom

whose mailing address is - ‘;‘; PM Sullding ...........
_Spakens 1, Ssehingtenm . . . . SO ;

hereinafter called the “Operator,” as follows

ARTICLE 1. This contract is entered into linder the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200), the attached Exhibit “A,” Annex I, and on........

ey AR e

The -Operator shall not transfer or assign this contract or any rlght thereunder without the ertten
consent of the Government.

ARTICLE 2. Operator!s property rights.—(a) The land Wh1ch is the subject of this contract (here- -
inafter called “the land”) is in the State of Washingtowm , County of ... Spekene . ,
and is described in Annex 1.2

(b) The Operator represents and undertakes that: '

(1) The Operator is the ¢ _._Lanane P of ° _the sinerel rights

in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of ac . Hen A I , *...._recorded in Book ................ , PALE e ,

official records of said County; and

(2) The Operator’s right, title, or interest (Whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: muﬂ £ 15% on value of all orve

produced, puyshle to owners.

(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to L1en of any holder of the legal title

* If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

*Insert n)ame, and if an organization, its nature (corporation and place of incorporation, partnership with names of
partners, ete

# State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly

excluding any areas from which the production is not to be subject to the Government’s percentage royalty.

* Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete.

5 Insert “the entlre 1nterest ” “the mineral rights,” “an undivided one-third,” ete.

¢ Insert “deed,” “lease,” ontract ” “location notlce,” ‘“patent,” ete.

"If not recorded so indicate by 1nsert1ng “un.”

16—70617-1
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Ay
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Lo .
. .- .
’

of the land (lessor, seller, optionot, ete.), are attached, as follows : Consent to tLiom and Suberdiuvation
_Agxommmat of cwasts, e e SR

(d) 'The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and :appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 8, it shall thereafter have
g(()bgl?ilrgl against the land or any production therefrom except for any production referred to in Article

_ SERE B @

ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits
of ureniwm, e e e eroemoonnns g‘gf} work to be performed
is described in xhibit “A.”_ The Opevator o, or before AUG 151997 shall commence
the work, and on or before Yovember 1, L] (unless the Operator’s obligation to prosecute
the work is terminated—see Article 10) shall either have. completed the work or shall have incurred
aél(ilvygbclg AfO’StS (see Article 6) in a sum not less than the estimated total allowable cost set forth in

xhibit “A. . : :

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed. ‘

(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit “A”
with express reference to performance by independent contractors on a unit-price basis (such as per
~ foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed ;
but if the reference in Exhibit “A” to any such independent contract requires the Government’s
approval thereof, payments under such contract will not be allowable costs unless the Government gives
its written approval of the contract. Any such independent contract shall refer to some specific and
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this
exploration contract; but the Government shall not be considered a party thereto, and its rights under
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government’s approval
thereof, the Government will participate in payments to the independent contractor only on account of
work performed in accordance with the provisions of this exploration project contract, and only to the
extent tg)lat the Government deems the unit prices for the work under the independent contract to be
reasonable.

(¢) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. :

ARTICLE 5. Contribution by the Govew%.——The estimated total allowable cost of the project,
set forth in Exhibit “A,” is the sum of $._3’ Chd )
The Government shall contribute 5 percent of the allowable costs as they are incurred in a total sum
not in excess of $.~.!°”' ' e : Provided, That until the Operator has

rendered to the Government his final report, a—nd any final auditing required by the Government has been
made, and a final settlement of the contract has been made, the Government may withhold from the last
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the
work or not in excess of the amount of the Government’s contribution to the cost of property which is or
may become subject to disposal as provided in Article 9(c¢), whichever is greater. The Government will
make its contribution on the basis of the monthly vouchers refzrred to in Article 7(b), but all payments
by the Government are provisional only, subject to audit, until the account between the Operator and
the Government is finally audited and settled.  “Costs mcurred” mean costs that have been paid or have
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the
Operator rather than to the Operator.

ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are -
estimated in Exhibit “A’” by categories as specified in this article. If any category or subcategory is
omitted from the estimate of costs, or if the word “none” is annexed to the listing thereof, costs under
such category or subcategory are not allowable. Any excess over any estimate which is indicated as
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated
as a maximum shall be allowable within the llmlt of the estimated total allowable cost of the work. To
the extent that excesses over maximums other than the estimated total allowable cost of the work may
be necessary for the performance of the work, the Operator shall incur such excesses for his own account
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage

of the estimated, total allowable cost of the work.

To the extent specified in this article or in Exhibit “A” the following categories, subcategories, and
eléments thereof are maximums ; but if not so specified either here or in Exhibit “A” they are not maxi-.
mums, and may be exceeded within the limit of the estimated total allowable cost of the work:

CATEGORY (1) —INDEPENDENT CONTRACTS.—Work to be performed under independent contracts
(see Article 4(b)). The éstimated total amount of this category and the estimated cost of each unit of
work for performance under an independent contract are maximums.

CATEGORY (2)———PERSONAL SERVICES.

Subcategory (a)—Supervision.—All elements of this subcategory (number of supervisors,
periods of employment, rates of pay, and total) are maximums.

Subcategory (b)—Technical services.—All elements of this subcategory (number of technicians,
periods of employment, rates of pay, and total) are maximums. A
Subcategory (¢)—Labor. -
CATEGORY (3)—OPERATING MATERIALS AND SupPLIES.—Includes such items as drill bits and steel,
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track.
CATEGORY (4)—OPERATING EQUIPMENT.

Subcategory (a)—Rental.—The number of each obJect to be rented [6 mine cars, 1 truck], the
rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums.

Subcategory (b)—Purchases—The estimated total of this subcategory is a maximum.

Subcategory (¢)—Depreciation.—All elements of this subcategory (time perlods, rate of depre-
ciation, and subcategory total) are maximums.

CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category 1nclude all
requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher
than provided for in Category (2), and shall not be duplicated under any other category. The estlmated
total of this category is a maximum,

Subcategory (a)—Initial rehabdilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) . —The estimated total of this subcategory is a maximum.

Subcategory (b)—Initial rehabilitation and repairs of opemtmg equipment.—The estimated
total of this subcategory is a maximum.
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CATEGORY (6)—NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) .—
Estimates under this category include all requirements and related costs, such as labor, materials and
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum.

.CATEGORY (7)—MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator’s share of payroll taxes,
hablhty insurance covering employment, travel, communications, and any other items of requlrement or
cost that do not fall within any of the first 6 categorles

THE ESTIMATED ToTAL ALLOWABLE COST of the work is a maximum.
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government:

(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning,
or holding possession;

(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than
payroll and sales taxes), insurance (other than hablhty insurance covering employment) damages
to persons, damages to property (other than necessary repairs or replacements of equipment or,
other property used in the work) ;

(3) Previous work performed or costs incurred before the date of this contract; and

(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-
ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery
of the goods; unless the purchase agreement is approved by the Government in writing.

(e¢) Reductions in costs.—The Operator shall account for and g1ve the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that
they are available for use Wlthm the limit of the original estimated total cost. This provision does not
apply to receipts from production which are subject to the Government’s percentage royalty under the

provisions of Article .8, {(See Avtiols 13.)

ARTICLE 7. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may
have an interest; and shall preserve those with respect to work performed for at least three years after
final payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and audit
Sald records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller
General of the United States or his representative, until the expiration of said three-year periods, shall
have access to and the right to examine any pertinent books, documents, papers, and records of the
‘Operator. All of the Operator’s vouchers and records and accounts relating thereto and the Govern-
ment’s payments thereof remain subject to adjustment until final audit by the Government. If work
under this contract is carried on in conjunction with any other operations, or if labor, supervision,
services, materlals, supplies, equipment, facilities, or other requirements for carrying on the work are
also used in connection with other operations, the costs shall be segregated and accounted for on a basis
and by methods and accounts that are satisfactory to and approved by the Government.

(b) Progress reports and vouchers—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing detailed costs incurred during the reporting period; (2) Operator’s Unit Cost and Progress
Report showing the various types of work performed during the reporting period and costs incurred for
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engmeermg—geologlcal maps or sketches, drill hole logs and locations, and assay reports on
samples taken concurrently with advance in mineralized ground, (Forms for reportirg under (1) and
(2) above will be provided by the Government.) '
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(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and related costs incurred.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition. of production. '

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development. ' :

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery .(the f. 0. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing. : .

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value therof in the form in
- which and at the time when it is so used. ‘“Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (114) percent of amounts (“gross proceeds” or “value’”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. :

. (g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
- estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this
contract shall be incurred by the Operator in the Operator’s own name and for the Operator’s own
account; but any property acquired to the cost of which the Government contributes shall belong to the
Operator and the Government jointly in proportion to their respective contributions, although title thereto
shall be taken in the name of the Operator.

(b) Preservation of property.—Until the final disposal of any property in which the Government
has an interest the Operator shall preserve and protect same for the best interest of the Government, any
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government’s obligation to contribute, or when such property
is not in use for or needed for the work, the Operator shall neither use it without the written consent of
the Government nor without paying a reasonable rental to be fixed by the Government for its interest.

‘(¢) Disposal of property—Upon the completion of the work or termination of the Government’s
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator
shall promptly dispose of salable or salvageable property in which the Government has an interest for
the joint account of the Government and the Operator, either by return to the vendor, by sale to others,
or purchase by the Operator or the Government at a price at least as high as could be obtained from
others, unless the Government in writing waives its interest in any such property. Without advance
approval of the sales price by the Government the Operator shall not sell at any price any item of property
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself
cares to give. Property remaining upon any termination of the work shall be considered in groups or
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining
unexpended portion of any such group or category is less than $50, the Government waives its interest
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it
from the land, the cost thereof to be treated as a cost of the project.

(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government’s obligation to contribute to costs, or after the property is no longer needed
for the work, or after such further time as the Government may in writing allow, the Operator has failed
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the
Government, at any time prior to final settlement under the contract, may pursue one of the following
two courses: (1) the Government, by written notice to the Operator, may place upon such property what
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the
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date such property was purchased under this contract to the termination of said 90-day period ; and such
property shall thereupon be considered and accounted for as having been purchased by the Operator at
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such
property wherever it may be found, and remove and dispose of it for the joint account of the parties.

ARTICLE 10. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in‘the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting;
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to winding up, reporting, and accounting. .

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured ; and if the Operator fails to cure such default
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not
incurred when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up,
reporting, and accounting. The remedy provided for the Government in this paragraph “(b)” is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may
provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 10 shall not
affect the Government’s rights as provided for in the contract Wlth respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 12. Oﬁicials not to bewefit—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 18. Changes and added provisions.—
.................. In_drticle §(a), the wards "Articlie 93" eve. W 20 4mx¢ N A—

wi, T Tt T 16—70617-1
- e oy i





Executed in sextuplicate the day 'and yeay first ‘above written.

THE UNITED STATES OF AMERICA

Muduistrator

Baplevetion Admintotration
I, A‘C-/au—”‘ﬂs.'eufi ............ -l certify that I am the
ettt et et et £ e e mre et e earyeeraemecmenmes secretary of the corporation hamed as Operator herein;
that ... sd Qs . C e pletll e who signed this contract on behalf of the
Operator, was then ....._47. wedhelest of said corporation; that said contract

was duly signed for anfl/in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers. '

CORPORATE ]
SEAL
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.. MF-205

o B ’ : e e 1r Government's Use Only
/,' (Combines and supercedes MF and MF-203) , EXPLSSETION PROJECT CONTRACT
June 1956 . o Operator

Docket No. DMEA- -~
Contract No. IdnE L1 1D

. Contract Date 8.0 JUL 1957

NORTH STAR URANIUM, NC
417 PAULSEN BLDG. Ry 7-4669 CONSENT TO LIEN .
SPOKANE 1

. . : and - FEhek
WASHINGTON  sysorzNaTION AGREEMENT 1/ o s

ST e o e
) ¢

. . : .‘r
To the United-States of America:

v

Referring to that certain land in the County;of éﬁ iﬁ?Tu.? ”_State~of

1.‘a":~

ﬁ“ﬁm Son ‘ , described as follows _/ «ﬂneﬂ IA
- The it hal iﬁe‘ﬁ af the ' )
2288, BAAE.F,,

¢

which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an'inducement to the Government to enter into it, the undersigned hereby—-

.7+ “1.. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government's-interest and .equity in such property shall be prior
and superior to any adverse right or clalm of the undersigned;

2. Grants to the Government a lien upon all of the undersigned s right, title, and
interest in the land and ‘Upon any productlon of minerals therefrom to secure the payment to the
Government of a péercentage royalty on production as may be provided for ‘by the Contract;

3. Subordinates the undersigned's right, title, claim, or 1nterest in or against the
land and in any production therefrom to the rights of the Government under the contract W1th respect
to royalty on production and liens to secure same; : '

t N . . E .

4. Represents and undertakes that there is no- claim, lien, or -encumbrance ~upon the

unders1gned s right, title, claim, or interest in or against the land other than the following:
- (If "none" insert the word "none." Do not leave lines blank.)

Noue

1/ Mining or production from the 'land is nbt required, and in the absence of productlon there is no
obligation to pay royalty to the Government. ' S "

2/ Either (a) insert: the legal descrlptlon of the land or (b) etrlke out the words "as follows"
'and insert "in a lease [or contract, deed, or other document] dated ___ : i ,
and recorded in Book ., Page ___ ., official records of said county." If (b)
is used, the book and page of recordation cannot be dispensed with. If the space provided is
insufficient, use an Annex, and refor to the Annex in the space. ‘






5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement and (b) to give advance notice of the Government's rlghts
under this Agreement to any subsequent transferee mortgagee, encumbrancer, or lessee of any of the
undersigned's nght title, claim, or interest in or agalnst the land, or any production therefrom
rurnlshlng the Government with two copies of such notice; and

6. Conmsents to. all amendments (including an agreement of termination) and assignments of
the contract without notlce thereof and undertakes and agrees‘that this Agreement shall extend and
apply thereto. ’ ’ ’

7 Add;ed‘ provision -ﬁéne . _b . o - (iS‘tate_ ;,',Nene". or "See Annex No.___")
ua£;d this 18 t_h day or February ‘ ‘_ , leé_'l.

[see1] _ Elk, W.ashin/gton., A [Address]

[Se;i] Elk,. -‘WAashi;nétohn'..? - [address]

- A"[Sea,l] . o , o '.;{ ) :4 [Address]

[Seal] i ; .‘ | . | " : [Address]

‘ : [Séal] B e [Address]

— [Seal]- _ — o [Address]

I, .v Sam -Fafber | : - A = Vc"er.tif;y.‘t'nat I am the _§g§_;_b
treas, = (Secretary, etc.) of the corporation named herein; that .
R. C. MCKelVie who signed this agreement. was then . President e (President

or Vlce—President ‘étc. ) of said corporation; that said agreement was duly signed for and in behalf
of said oorporation by authorzty of 'its governing body,‘and was w1th1n the scope of its corporate
powers. : '

g 4

R . T b .

* " INT.-DUP. SEC., WASH., D.C. - : o iy
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DEPARTMENT OF 'HE INTERICR

Contrét No. Idm-E 1126

Docket No.l 65

DEFENSE MINERALS EXPLORATION ADMINISTRAI‘ION

Obligation Document

TO: Chief, Finance Section, Budget and Finance"Branch, Bureau of Mines

L Please make the following entry on the records of the C
‘ Defense Minerals Emloration Adninistration under the Strategic and

" vCritical Minerals Exploration Program. -

State _ Cbxﬁmodifx ‘

’Date of Contract o Reéon |

au;y,3o.;19§7~~ Nhahingten " Urenium
. Name and Address : ' L
- of Operator: . North Star Uranium, asne-j R

417 Paulsen Building
Spokane 1, Washington

* Prior Amount

o Incr'ease- ,

E Dacrease

Revised Amountf.- :

' Remarks:

;. Date Delivared to Bureau of Mlnes, Washlngton 3/30/57

hemee  Oligation

e g
2,6?9qdox e ;}:f
2,079.00 '

: ALLEH S. DAKAN

Appmve& contract

4 ' (Name)
Allen 8. m kan, Chief
. Operations “Yontrol and
Staﬁotiea Division

(Title)
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