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7 Audited	 ANALYSIS SHEET - D?A PROJECOj ,	 Actual Cost 


7 Certified	 Analysis as of	 •121161194	 l.jj7 Agreed Unit Costs 
Incl. Voucher for  


Name	 Big Q, Tungsten Mine	 Docket N0IjMEA...3037 


State	 Washington	 Commodity	 Tungsten	 Idm-E No. 582 


OPERATION
AUTHORIZED 


-	 -
- COLETED


NET COST nits Cost Units Cost 


Drifting & Crosscutting 


Raising 


Shafts 


Iinzes 


Drilling 
(Specify)


210' 7000  


39000.00  


3urface Excavation


Jndergroimd Excavation  


loads and Trails  


)perating Equipment Purchased  


3urface Rehabilitation & Repairs  


Jnderground Rehabilitation  


Jew Building, Inprovements, etc,  


)ther (Specify)	 Assays 200.00 --


Totals	 100200000	 I --


Contract was rescinded before start 
of any work


Prepared by TLC


71626 
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TUNGSTEN MIWtNG IN WASHXNG'rOII IS GZTTUG MORE DR 


•


	


	 •.	 viti	 .ta ,n tungsten production a 
yet are not available, reports of operations in the state 


• during the joar Indicated some increase in activity, and it 
was expe.te4 that output WoA4 be somewhat' in excess of the 
quantity produ.*d in 193. At the (+ermania Consolidated 


• Kines, In., property in Stevens County, H. W. Traver and 
• *enry Ewing stepped up output of tungsten concentrates from 
an area which included the Uithj Norton, and Seidlitz mines. 


Concentratn 0' uced at the property, were shipped to 
the Big It mill near' Pinehurst, Idaho, for' further upgrad.in 
before sa)e to the government. At' the nearby Germania mine, 


• Pentis ton Tungsten Mines,. Inc., which obtained the property 
• uridez' a. lease and purchase option in the latter part of 1953,
began cp.rations in the spring. The Gernania mine, once the 


•	 nation 5 leading source of 'tungsten, was discovered in 1894. 


•	 • rther wor1 which included mill improvements and addi-
tional exploration was undertaken by tUAL .Tun,98ten Nine, Inc. 


• 	 at its pr'op.ity in Stevens County,' a in the •an area Sun 
0 	 shine Mining Co. continued exploratory work at its Little 


O 


• • Icing prospet, Operations were resumed after a winter shut 
•	 down by 13order Lord. Mining Corp. at its property located in 


• • an isolated s.ctton of Okanogan county near this Canadian 
border. Paul Floyd and Prank Birch began development of the 


•	 Addy Mining Co. property in Stevens county under a lease and 
•	 purchase option, agreement reached late in the year. Tungsten 


0 	 • 0
	 oonoent:L"atea p'oduced as a by-product of its copper output by • 


•	 •'ona Nines Corp. were etôckpiled pending a 'decision to 
• 0


	


' 
install additional con.ntratin$ equipiunt • The fromona 


0 	 •• property is located in tbo Sultan mining distri' ct of Snohomish 
• 	


0 	


•	 country.	 • 	
00 ,	 • 	


0 	 • 	


0 	 • 	 • 	
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0 	 •• O 	
0
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Region II 
Bureau of Mines report 


June 


E582	 DMEA 3037 - Tungsten 
Big Q Tungsten Mine, Inc. 
Stevens County County, Washington 


The contract has been in effect since August 1953 but the project 


was recessed during the winter months and little work has been performed. 


The Operator recently submitted a voucher for $1 2 559.87 but payment is 


being withheld pending clarification of plans for resuming work.







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE ELECTRIC POWER ADMINISTRATION 
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


Mr A. E. Weissenborn, Executive Officer 
DNEA Field Team, Region II 
South 17 Howard Street 
Spokane ii., Washington


Re: Docket NO. DNFJ 3037 - Tungsten 
Big Q Tngsten Mine, Inc. 
Blue Grouse Mountain mine 
Stevens County, Washington 
Contract No. Iclm-'E82 


Dear Mr. Weissenborn: ". 


Reference is made to the subject docket. 


In reviewing this 'çontract it was noted that only a small 
amount of the work authorized,, 28 feet of drifting, had been com-
pleted since the contract was ecuted on August 13, 1953. We have, 
however, no record of the ,Operatr submitting a MF-lO1. cost report 
and voucher to cover suchwork, o paying the Government its per- 
centage royalty on the production rom the land described in Art. 
2 of the contract since "the date thereof. 


It would be appreciated, therefore, if you would again 
inform the Operator f his obligation u 4er the contract to pay 
the Government its rercentage royalty onl production subsequent 
to August 13, 1953, and advise him that ifuch payment is not 
promptly made, the Government will have to tke action. 


Sincere1y'yours, 


Chairman, Opering Committee 


APO: 


Member, Bureau of Nines


1400 


Member, Geological Survey
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M:P-500
UNITED STATES 


DEPARTMENT OF THE INTERIOR - 
DEFENSE MINERALS ADMINISTRATION 


REFERENCE SLIP 
Docket No.	 DATE	 9954 
REFEItR TO:


tOrI1b-k4RflL 
3.MaUa,Rm 3538----- 
4------------------------------------------------- 


FOR:
--- Action	 Recommendation 
--- Approval	 Record 
--- Comment	 of -------------------  


Conference	 Referring 


--- Consideration	 to -------------------- 
--- Filing	 Reply for signa-
--- Instructions	 ture of -------------- 
--- Investigation	 Rewriting 
--- Initials	 Signature 
--- Mailing	 Suggestions 
-- -Previous correspondence ------------Your information 


REMARKS: ------
 ------- 


telephone onvraatioawith--HCRubin 


Check (X) before the items needing attention. 


JLHoffurid (ep) 
GPO	 1-615-1	 Initials of sender.


(.
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DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION - 


WASHINGTON 25, D. C.  


1201 N. Diiirtsion St. 
3poksns 2, Washington 


April 27, 1954 


Mr. V. K. "go, President 
Big Q Tungsten Wins, mc, 
417 LlOyd Building 
Seattle 1, Washington


Re; Docket No. UM J037 (tungsten) 


$tevns County, Wish. 
Contract Xd45S2 


Dear Kro qV191472 


This, letter couflms your t.lspho*s conversation with 
Mr. Wing G, Agnew, Kenb.r of the Fisid TUza, sencarning payment for 
work dons under the rater.nc.d. ccntract, 


Tour attention is esflsd to your contract form KPZ)OA, 
Article 5(a) Progress Reports. Before payment can be miLdo for imrk 
psrtormed the provisions set forth under this article suet be cea.' 
plied with. The fores referred to are W-104 $ Operator's Monthly 
Report and Youoher, and MF..104A, Operator's Unit Cost and Progress 
Report. A mipply of these fores is enclosed for your use. 


By Field Teai*, 1.gion L 


- m ---:	 •.-U$ 1TfT	 Li 


Wing G. Agnew, Acting 1ec. Officer 
(U. $. Bureau of )ines) 


thor H,. Ki	 rd',	 ng Member
(U. 8. GeologicalSurvey) 


cc DMEA, Wash (2) -" 
USGS (2) 
Certifying Officer
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b*tws eti**i vit* low Ellis	 it. 


Ii ' ce:. Iøt*or to j	 INk 930 LS, w stst *"to thoXe 
I" son lwioe.rtsiL*ti i* *r sioSs r.rtth the status or	 catrsct 


bad ssr b*itta&an	 &tsia..	 m we boo *0 oftiets1 
doei*t*Uan, 41ber ltmn xusti*e Uspotlim xsports loy car fi.34 sc, 
thm ss ectrimct vwJ baa bean dan. *	 r*tore vo tiii It 
*UftiouIt to pent mW reeces u*tlX wo have 4f1*tte wft4 ftm you as 
10 $St .zaetly! aMt ymr plans us. 


4tba* u asawre us Ut VWlk vLU be" br cr 
Puns Z, i, %V have no Vay of	 bean 
e1*temilk V4l3LbS .baxpd b	 eptant the eaetmmt. The eantract 
op.sth*e that the opoator is to andt th1yrspcti 4essribiu 
1he prsss of *e pirojeet r*. s. reports róseeait r official 
4oetaentstios tluit cotact anrk baa taMa pLace, sn the: iriU have to 
be s*b$itt* be14*'* any7 p*y*ot is asde to . 


The centrast allows 6 **sth* ti* for the eceplatian of the 
pojeet. This 6 scathe Ui elapied bruar 13, 3951. Therefore, At 
im vex* aertain that Imm , *re not &*Uo to bill us for aa' 
ocepisted to data, V# 40%	 eztsud th st*irti*j "to of Um 
coat*est to saiMtias late this epris. This In of  ian14 be rsnt&ug 
ii recces aseh as yca rest, but it VM14 also seen that w voul4 not 
pi14e4at. is Oki of the costs of the pro.eet prior to the dalajed 
4t**'ti*g d*ts.
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u 7ee.t 'J/ti.se, 7ge. 
417-19 LLOYD BUILDING 


-	 SEATTLEI.WASHINGTON 


April 5, 1954


(Atfl 


U.S.. Geological Survey	 . 
So. 15? Hcard 3t,	 -	 .	 -..	 .	 .• 
Spokane, Wash. 


Attn: Mr. A.E. Wissenborn: . 


Dear Mr. teissañborn: 


I had written a. letter on Dec. 29, 1953 asking for a recess till 
May 1st, 19549 on our DA 3037, and after visiting the mine on March 


• 30th, 1954, I find there is 5 feet of snow around damp and also ice in 
#1 adit for 400 feet 3 feet thick. What caused the ice to Conn was a 
spring in #i adit and also the cold air from the shaft 135 feet above.: 
We had cut a drift of 60 feet from #3 level connecting #3 with #1 adit 
and cverlooked boarding up the shaft at the top entrançe allowing the cold 
air to freeze the water belq,


V 
If it is not asking too much at this time, we would li) to request 


a recess till June let, 1954, with the right to start % before* that time 
if possible. 


-	 Very truly yours, 


BIG c TU1JGSTW MINE In, 


Wm. IV, Quigley 
Pre9jdcnt


-	 .	 $ APR f) -1954 


•	 .	 ,.	 .
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UNITED STATES 
• DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ' ADMINISTRATION


WASHINGTON 25, D. C.


4C6 


I 


•	 .	 io: We Ditsie* St. 
$ok&ne •, Wito


Octobei' 20 1953 


:JOk&'	 '•	 .	 .• 


'To:	 ' DOA Ei.id Ts&ut,, Region Ii 


1Lrideron, liming Enirieer, Bureau of limnes, 'sud 
Willard tufZett, Oe0109ist Ge0104caI Snxwvey 


Subject: Big Q iig*tca limas insrction, Stew Conuty, Wavhing,on, 
contract Iwo., IdE5820  Docket N. I	 3(ttmgets*) 


The Big Q Tgstee aide waø visited October 12 19530 Mr. 
4vialva president, sad Mr. Trous, foremen, were at the pz.rty 
tiariag the visit. There are sight ae .umjloyed at the property with 
t0' *41fl in the Mn. sad taiw at the ailL  


The *ins?s bu* bees ' i'rkiag 10 daa to esteb vp the caved 
portion of the drift on the Z. I edit level sad hay, it esught up in 
* crude manner. The 


Wei 0 he tried to rev* the suck before ie started 
api Liag and as a r.nit removed 65 cars of suck before be placed aay 
tinber. It ms r.eia*r4ed to Mr. Igley and Mr. !rcaip*s that the 
.piling should be driven to catch up the back before removing any muck 
if they encostor any more bad ground in the driJ!t. Al.., fl 
recoraended that they slab off the east wall of the crOsseut *md 
repLace the tiebering through the cave so they will hare * io*sIl• 
openiag as the present timbered section throngh thi C$V* is not wide, 
enoiv)t to allow passage of tb mine ar. 


(f ..	 •	 ks wark.to date ha. indicated, that the Operator ekes t 
b*ve enough k*owledço of mining to cepo with anj unusual tttio* 
that say iris, such as spilirg through the aforonentioncc ewe,* Mr. 
Trempas stated pr.vLausly that he has bad five 
at he property, buL it seemseUcnt 1tbough he as; be a aner, 
he is mot toe will pialified to sepertse an operation in itck miasmal 
eawliti.aa will be e*cemit.red..  


Oz'ig. &3 q"	 '	 . ' '	 L S. A*dersee 
U$G (a) 


MID. 
AD,..'	 '	 ,..	 '	 •	 .











•	 •	 4e-O 
UNITED STATES 


•	 DEPARTMENT OF THE INTERIOR 
))	 DEFENSE MINERALS EXPLORATION ADMINISTRATIO 


WASHINGTON 25,'D. C 
xxxoQotx,ocx.zxxxxx 
1201 N Division Street. 
Spokane 2 asbington . .


October 8,. 1953	 •.


•	 : 


To' DM Field ¶LYeaia, Region II 


Froxa:	 W. S. Anderson, Mining Zngineer, Bureau of Mines. 
• .; .	 Subject: Routine izisection Big Q Tungsten. Mine, Stevens County, 


•	 .	 .	 .	 .  Washington, Coitract Idxa582, Docket No DMEA 
(tungsten)	 .	 .	 . 


The Big Q, Tungsten Mine was visited September 29, 1953 • .	 .	 accompanied 1y Willard Puffett, U. S. Geological Survey. Mr.Quigley.-  
Pres ident, and W. Trompus, Foreman,, were at the property during the 
visit.	 .	 .	 .	 . 


Work under the exploration project contract has - been started 
and the face of the drift on the No; I adit level is at USBM No. 336. 
+ 55 ft. for an advance, of 26 feet under the contract. The 26 feet 
of advance was driven on ,a bearing of S. 16 . At US4 No 336 + 1e9 
ft.. a fault area was intersected and spiling wIU be required to catch 


•	 up the back. Mr. Quigley wanted to abandon this drift and. crosscut to 
the vein from a:point approximately 50 feet S .. 7* W from USJ3M No. 336. 


• . It was reàoxaaieuded to Mr. 4uigley that he catch up the caved 
Portion of the drift by spiling as this would be less expensive than to 
run a new crosscut to intersect the vein with the possibility of 


•	 encountering the same type of ground. Mr. roipus stated that they bad. • • •.	 hit bad ground in other portIons of the mine which had been caught up 
with spiling and that he could do the same with the cave in the drift. 


• •	 •	 The Operator is doing some rehabi	 b1i	 111 to •	 • •	 put it in operating condition	 dle ore	 on the 
•	 No. 3 level.	 •	 •.	 •	 .	 •••.	 '	 • 


•	 ••. 


Orig. & 3 cys - Nash.'	 •	 .	 . .	 '	 •	 •	 .	 • 
•	 USGS•	 •	 •	 . .	 N. ... Anderson	 . • 


DMEA	 . 


•	 MD	 •	 • 


AD• •	 •	 •	 •	 •	 • •	 • 


•	 NSA/nip	 • •	 •.	 • •	 •	 •	 •
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M $5.3 


pI
MA ?t*1 T*s Zu* U 
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001*t k. DA *345	


37' 
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proper1 Ju4th. ) ?'s*tsh, k* tvtira yes. riN * *tt tir* 
sped *.. 4i* Us. isis. ,s lb. lo. 2. e41t 1ev.3 to tvivset p i4lb the 
11*. 3 1*..L at a4 1*, 1*II The drUt bss bess s4saoe* $3 test oe s 
bsarg et	 diçess 1 eM wiU )o1* th,*i sttr *aothsv 9 test st 


T)4* s*mseItos at Us. $s. 1 ettI 304 ftd Uls 4010 3 
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the drift to be ti* 12 test *rnbr. the o.4trsct, U( No. 337 *s 
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1201	 Divisict Street 
spokane 2, Wash.ngton 


August 20, 1953... 


•	 Mr. William K. Quigley,, Sr.,  
President and Treasurer,	 ••	 .• 
Big Q Tungsten Mine, Inc., •	 *17-19 Lloyd, Building, 
Seattle, Vab.	 • 


Subject, Docket Jo. DCA 3037 (tungsten) 
Big Q Tungsten Mine, Inc. •	
Stevens County, Wash. 
Contract IdmE582 


Dear Ifr. Quigley* 


	


•	 nc1osed are the original and five copies ot the subject 
• contract signed for the Goverxnt by C. 0. Kittendrt 'Adztnistratgr, 


D(EA.	 • 


If the terms eM ec*idjtioia of the. contract wet with your 
• approvaL, please have all copies .aied by en authorized official of 


Your company , ret&in the copy muted "Operitor' a copy" and return 
the original aD4:renainiug copies to this office. At the time of 


	


•	 signing please fill In 'the b1ak space provided in Article. 3 of the 


	


•	 .	 contract form, the rniaber of days witbiti which you can coi.ence work. 


	


•	 We have been s.d'vsed by the Washington office that the require - 


	


•	 imnt for an Owner's Consent to Lien executea by the State of Washington 
has been waived*- •	 •,	 S 


If the contract 'is antisfactory to, you please return all 
copies with your cowmente


Sincerely youra, 


ftims I. Nova, 


	


• ••	 Acting Member, DNEA	 • 
Field ?eaa, Regioâ IX 


Enclosures	 .	 •	 •.	 . 
cc Wash 2 V 


USGS 2	 .	 •:	 •	 ••	 •	
/1 


•	 DMEA	 • .	 H 


Eflgr. •.























!	


2 


U 


Vfl
1TJ	 0 1 OJ 1 c 


•	 ••	 .c 


•	 •.	 •	 •


•	 • 
• 	


:7	
J	 ;i:















...- .A


.	 •s-


•	 •.	
•	 STATE OF WASHINGTON 


Department of Public Lands' Op 
P. 0. BOX 11.0 


Olympiia


August 4, 1953 


Mr. ThomaE. Howard 
Acting Executive Offt.cer 
NEA Field Team, Region 1.1 


1201 N. Division Street 
Spokane 2, Washington 


Dear Mr..Eoward: • 


Mr. William N. Quigley, Sr. has submitted to 'this office .a pro-
posed Owner I s Conse'.t. Lien on an area which you describe as 


• Docket No. D1€A 3037 (tungsten) Bii,ie Grouse Mountain Mine, 
Stevens County, Washington. 


•	 • Apparently Mr. Quigley is applying for a Government loan to 
•	 finance. development, of the mine but there are certain restric-


tions in your document which the State cannot approve. Para 
graph 2 of this consent provides that to secure the payment to 
the Goverrnnent of th percentage royalty the Government is grant 
éd 4,JJenupon the	 d 'and any production of-minerals there- ci 
from. 


The State ff t'ash1ngtQu owns the land in question and b.asAentered 
'to 'a contract: with certain parties perittingheu to Demove 


?cèrtain. mi eraIs. They have a mining contract only and the fee 
title to the land is vested in the State of Washington. The 


• contract pDotects the State by reuir±ng that 4% royalty ba paid 
'he.:'tate aft.er.ieductiozi:of cost of transportation' and . treat 
mene. It is . obvious that the State could not execUte the lien 


• .	 • clause nor could we. agree that the, royalty:for minerals removed. 
would first' be paid to the I Govornment. The 4% due the :State 
would be the first obligation under this contract.. Unless some 
modified form cbuld be,subitedwhic qou1d not be in conflict 
with State JLv, it iioifl4 be impossible for us to enter into any 
such agreement. 


I am sending the. papers back to Mr. Quigley with a copy of this 
letter so that he may take 'hatever additioL1zil steps are nee-







_____	 ?	 'S	
S 


	


S.	 S. 
Thomas E. Hajard	 August 4, 1953 


essary to negotiate th p, proper loan* 


Very truly yours, 


OTTO A. CASE, Commissioner 


Fark, Se the 
S	


S	 Chief Clerk	 S	
S 


FOS gb


William M. Quigley, Sr.	
5 •555
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DOCKET	 MEA332 
MF-200(A)	 .	 .	 .	 .	 . . 


(February 1952)	
COMMODITY	


Tungsten	 -- 


UNITED STATES OF AMERICA . ..	 . 
• DEPARTMENT OF THE INTERIOR  


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT1 


	


(Short Form)	 .	 .. S ,.•••	
.5 


IT IS AGREED this - --------- ----------- ----.day of -----------------------. ---------------,195L, betwei 6if the . United States of America, acting 
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter, called the "Government," 
and , ' -	 B,g Q w2gatau line, Xuc. a oxporaton i1ii1y orizeI an eting - 
------- 


- I3tato o1 Wshingtn,. 1n4 it prbica1 
office id 11?i$ LtoyiI Thi1i1ing, Seattle L, 
Washntn 


hereinafter called the 'Operator," as follows 


ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled 'Government Aid m Defense Exploration Projects" 


ARTICLE 2. Operator's property	 respect to that certain land situated in the State of Ji$htQn.. 
-----------------------, County of __ ' _____,


SteVMS
	 described as follows: 


tour mining contract3 with te t&t of liasbington. e'e.ng ntnera1 
-------------------------- ds	 ________ 


-----------------• ndic-a--------------- --------- 


the Operator represents and undertakes: 4 .	 :	 . 


(a) That t1m only to the 
following claim^ 


(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, .depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration project.—The Operator, within ------------------------days from the date of this contract shall commence 
work on a project of exploration for ------- TWlg$tefl


- in or upon the described land; and shall bring the project to completion within a periodof----- ziIL(.6.)-------------- --from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work 
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth. in Exhibit 
"A," attached hereto. The Government will pay -------------------------------------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications :for the work set forth in this 


contract, in an aggregate total amount not in excess of which is ---------------------percdiit of s-]D,200.QQ, 
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits,—(a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 	 S 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 	 S 2 State name, address, and nature of organization if any. 
'Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
4 Strike out the provision not applicable. 
'Name of mineral or minerals.	 .	 , ft 


e
AJ ta/lctl'







(b) Final 'revort.—Tjnon comDlet of the. exnloration work or termination of th ntract the ODerator shall nrovide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work. 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of • such reports and attachments as an expense of the 
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operato.—(á) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or-other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully, repaid, or said 10 years have elapsed, whichever occurs first, 
as follows:


(1) One and one-half ( 1 1/2) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half (1 1/s) percent of any such net amounts, plus one-half (%) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.) 
(.b) . As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax 
determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid.	 .	 . 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without -niaking suitable provision for the preservation of the Government's right to a percentage royalty on production and 


-lien for the*" payment thereof; Provided, that 'mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid, under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
'uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
-as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 
• , AirndLs .8.. Termination and completion.—The Government may, at any time, by -written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9. Changes and added provisions 


Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA 


r	
(Operator) 


By


I, 
of the corporation named as Operator herein; that 
this contract on'behalf of the Operator, was then


By 


certify that I am the	 secretary 
who signed 


of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


[CORPORATE 
 SEAL 


U. S. GOVERNMENT PRINTING OFFICE	 16-66329-1
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UNITED STATES 


DEPARTMENT OF THE INTERIOR	 ra 
))6	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D C 


1201 N. Division St. 
Spokane?, Washington 


Ju1r 24, 1953 


Mr. George C. Selfridge, Chainnan 
Operating Comittee, I*IIA 
Department of the Interior 
Washington 25, D. C 


Subject: Docket No, IEA 3037 (tungsten) 
fig Q Tungsten Mine, Inc. 
Blue Grouse Mountain Mine 
Stevens County, Washington 


Dear Mr. Selfridge: 


Attached is one copy of an assignment executed by William 
K. Quigley, Sr. whereby his lease of July 2, 1952 is aasigxed to 
Big Q Mining, Inc. 


The applicant has been advised to submit an Orner's Consent 
to Lien covering aU of the property executed by the State of 
Washington,. This has not yet been received, and there' may be some 
complication to prevent this type of 1efl by the State. 


&neerely yours, 


K. E. Volin 
Acting xecut1ve Officer 


nc1osure	 DL4A Field Team, Region II
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


1Qrc3%	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D.C.  


1201 ... Division st.: 
Spokane 2, Wsshint,ot 


Juy 149 1953 


•	 WillianL K. .4uigley, $r, 
• President w Tx*suror. 


Big 4 Tungsten lime, Ince 
417i.19 Uopi Building 
$e*ttlu, Washingtoa


$ubjectz Docket No. IIkA 3037 (tungsten) 
Blue trouae Mwtain Etne 
Stevens Count7,shington 


Dr tr. 4ut&Lejt 


.0tr WaøhingtDn D. C, office urns adviii.cj us that in 
addition to those already 1ubdtted in eampliAnco With our letter 
Of Juns 12, 1953, & Consent to loiw co'erSng Qj of the. property 
referred to in your apicstion and eoecuted by the State of 


shinon 1.s recpdrad., as the State is U* actual oer of all 
of theproperty. Xherefore, it is r.e*tad that the enclosed 


	


• foxes be .	 eted and 6 copies returned as soon os poesibje. 


We are advised further th*t the July 2, 1952 lass. to 
Wt11iaz 1940 Qui&Le, Sr., should be assigned by his to the OperatorL 
corporation, £ copy of the sssipunt idfl be ruired and it 
PO ssible shonU be submitted With the compLeted Consent to Lien. 


Sneerely yours, 


Thanks . Iiøixd 
Acting 1mcutive Officer,


	


nclosure	 L*EA im1ci Teen, Re4on IX 


cc: DMEA, Wash. (2) 
USGS (2)
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¶'I* Uwfl*r 's	 t U	 .. ld j r 15 to tilt app'l 	 4*&rte WU	 Iowa s 'bjttt*,	 $c	 c. h* cai	 acr'Lbt '* am*s 'rprt ** 


L Kt*	 %%*so po tLoi* ot t
1KiFw.*t us*ter $jn


Ur	 )1 t 
t U* southwost usrt.r (*), and thu 


I H4
orhw*at trter a1 th outhest s rt.z tA1 2	 1nitad ft	 rset dser4bd	 *te* sr4 ) 4) 1	 Mtnjn	 tr*t ho	 rjth the 4tt1,* t 


t	 t* 'tz'a	 rtton sAL 
* srflt n and that tbs	 a typozaph*,rar 


this 1*11 tQt 
proit't	 stts1	 r*o dsreA 3n t*t iU4 


*hih * *ØO r*XX'*'L c*	 th. 
r4


rt rre Cons*nt t 4sn oLti .0 t 
retei'r* ; ii th *Ubjr spp1t*ton *u *Xa e o*ei .*
Th*xEroz' J114v* torw*rt the 	 s*A	 to Zw that th.j 40, tha i.at at **intot. 


,	 4LL** L 
rH


bi*z to tha Opsrstoz' iOX'n"stjøp, 


George C Self id r'4 ç


pproed 
Wool


A R Kinkel, Jr
7 67 L
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


157 Foir trcct 
JOi4 1, 'ictor,


4:'no 2, i:3 


. ecre i:;.	 'r! 1.,	 rn 
'Urftti T'r Cmtettwocj 


part 4f t	 torioz' 
ashngtn 2i,., (.


	


To:	 ckot o.	 t.' O7 (stc 
'c	 sttn	 inc. 


•5Yev	 Cont, 3MflCtc 


tax' r. 3cifi'ta: 


'rcix are six cops cc of vrr'	 cit tQ lien 
on four a'cc1s eX th1x at theLg tuncstr	 1vc ircic 
1sr n state	 GO: trct	 30 232, 3, 


'bt LXi	 1ctt1r	 tt'anzitta1 (i'ine 12, 
oi tc	 vrort on tre i€ct	 ortr zbtec! 


t'e wicr'a	 t k xe uoulbw bc. obtairw.:frct t	 icr t
.1)U I4X 6c 1t In t14SS oce. 


Vero


1 14? 1 to 
I 


.rc* . * ctnbor 
zccut1w cf1cor, 
1.cIc	 Icict 


cc:
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fn UNITDSTATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 :	 •. So • 157 Ho'wazd Street 
Spokane b, airti


Lay 13, 1953 


DPTht7 F	 I 
,. George C. Selfridge, Cha rrian 	 £Thr cfraLu 


cerating. Committee, PL1t 
Department Oi Vim Interior	 r / 
Washington 2, L. C.	 4 i53	


) / 
Re: Now Application 


Big Q Tungsten Nine, Inc. 
Blue (rouse Mountain 
Stevens County, Washington 


Lear 11r,elfridge: 


Lnclosed Ia the original, and two copies of an application 
for wTloration asistunce siitted by the : Big • Thngsten Mixe, 
Inc., Seattle, Washington. 


The applicant proposes 300 feet of underground work esti. 
mated to cost 12,176,67. 


The Big Q tungsten kine, Inc., submitted an application 
(Docket No, f iA .2691, (Tungsten)) in tuguit 1952 proposii, anexplora.. 
tion progTl ra cost UiL 1525. The application was ertied in September 
192 because the size of target did not justify the expenditure of 
money requested. Work continued at Vie rime on the Mo. 3 level from 
the incline shaft during the fall and the downward extension of an 
ore shoot prcrviou;lr mined on the io. 3 level was found. Saiples 
cut across the drift averaged 2.8 percent W03 £or a width of 7.8 feet. 


• Three inspections of the mire hairs been iade since October 
1952 by Farold ICirerio, • S. eolor'icaj Survey, and hte maps and 
sarppg indicate a modest progrart of cxloration is justified. The 
program proposed in the accompanying application was outlined by 
Kirkemo to test the extension of the ore shoot, partieularly, from 


• • the adit level which the applicant has reopened and to test extensions 
of another mineralized structure on the Vo. 2 level. 


A field tean report vill be rcpared as soon as possible. 
•	 •	 •	 • •	 •	 Sincrely .your, 


•	 •	 •	 •


 


Harold Kirke 
• 0•
	 •	 ox	 2 • Vo].in 


Act.ng Jecutive Officer, DMA 
nclosures	 • •	 •	 : 


CC • MB(2) Kirkemo	 Field Deai, Region XI











(sedReviAp 1952)	 UNI*ThS1BRA1i?fME14T OF THE d ERIOR Budget o 42—R1035.2.


DEFMRAtS!ORA19I0N ADM1NIAT1ON 


I A


APR 24 
APPLICATION FOR AID IN AN-


EXPLORATION S PROJECT, PURSUANT T9, U. S_ G. S 


DMEA ORDER 1, UNDER, THE DEFENSE 
PRODUCTION ACT OF 1950 1 AS AMENDED 


INSTRUCTIONS


Not to be filled in by applicant 


Docket No.	 _______________
Metal or Mineral -------------------------------------------
Date Received ----------------
Estimated Cost ------------------------------------------ 
Participation (Government %) -------------------- 


1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 
mailing address:


	


	 1flJ--	 - ZI St	 Washington -_:_
4-17 . .i.19 Lloyd Buxlthn& Seattle 1 ,, Washington 


Vim. H.y,Sr----Pres--&Treas	 Renton, Wn .Ed --M.tleston 
Vice Pres , 2611 Harvard ' ,, Seattle. Wn. 1 J • E. Chand1er F23 ?auntleroy, Seattle, Wn 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated .or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects,," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or	 which nterest in land 	 is.
not to be included in the exploration project contract 	 opt---Li-----acres) 
S .W, , Sec 15,,, East	 Sc 17,,, AlUm T. 30 N.R. 42 E.W.K. Stevens County, TasIun,gton.


 prior-apttactht-- pn------2694)..................................................................... 
________________________________________________________________________________ 
(b) State any mine name by which the property is known. Pacific Uning Co. 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. Copies of leases are attached and to be returned if possible. 


(e) If you own the land, describe any liens or encumbrances on it-----Noencujnbançe ---------------------------------------


(f) If the land consists of unpatented claims, add to the dscription above, the b6ok and., page numbers for each recorded 
location notice. 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, inclüd:ing existing mine workings and production facilities. State your interest, if any, in such 
operations.' Also describe accessibility of mine workings for -examination purposes. 


(b) State past and durrent production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







5. The exploration project.—(a) 	 the mineral or minerals for which you wisxplore
	 p 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins; ore-bearing beds, etc. 


(c) The work will start within -----3O days and be completed within ------5-----months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat . the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour df bulldozer operations, per cubic yard 
of material moved, etc.). None 


•	 (b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. See separate sheet 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel.	 .	 .	 .	 . 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the dstimäted fental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and, which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed: list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


• (h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NOTE.—No items of general overhead, corporate management, interest, taxes I


(other than payroll and sales taxes), or any 
other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs.	 . 


• 7. (a) . Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1).? 


(b) How do you propose tc furnish your share of the costs? 	 .	 . . 


^1 Money
	


F-1 Use of equipment owned by you
	 LII Other 


Explain in detail on acompanyin paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


bated


---	 ------------ - (CAin t) 
---------------------------------------------


0, -------------- o_ - - 	̂ __ - 1 Z_ 	 - -------------------------------------------- 


• Title 18, U. S. code (Crimes), Section 1001, makes if a criminal offense to make a willfully false statement or. representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE	 16-66551-1
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Big Airgat Lthe, Inc. 
417-19 Loyd Buildirza 
Seattlø )., Wathngton 


ULQ 


4. The Princinal rcert work,-.tnZs are knovsri as Ic • 1 uime1 and the ho • 3 Lev1. (see 
map by e11avin). The a • ilvrorkims consist of a cos-cut tunnel and an 3nLi.ø 
shah (known aa	 nze) all in the contact zon6. some production was had frcn 
tht worktng inthii the 'ast year. The tilme workings are accestb1e. 11oco' 
a.ry facilittes on çrprt for siuI1 aeration, Aplicn invested ney ri PC1tG 
Mining Co • the last c der.tors Vbw M etpt3.n to revive the ,operation, 


(b) Snu11 erratic a rat, one have been attem-AoA over A number or years with produc. 
tion nnknown &e prodution was had durirx the er1r 40 1's 4bd again vii,14n the 
last two jara • Ore waa ken out du1ng period October 1, 2952 to October 15 9 1q52 
and put in-toi, 50 nwids of concentrate aat ifl	 03. 


() The o1iet z'ocka On flue Grouse Yo%xnt4n are netanorph :3sed tLntc ccnsistir; 
of oiart r1 r eh t, aririllAtea and quarti e. They are thcuglhit to be an eroai p3.1 
remnant of the Dez Late itrgi1Iites Time rock were irtrdcd by te Loon take 
granite which is a major geologic . feature of the area. ubuent erosion has Goed 
the contact batween t1leise rocks on the noz'therri slope of the All running roughly east 
and west with a at di ruth • Fctenaive alteration i8 preert along the contact 
with con3icterible Srexison developed in the gr m±te. The netamlorphic rocks as a ri110 
strike northwest wIti rvr i dma to tIe su,ivest. Two t ets of ore occ eaos 
are present, (1) zixierA1id quartz VEIfl3 cotormin, with t structure o.& the arilites 
(2) inoralization along aextain structures in the contact zone. The xiw a2 of 000n-
orido interest is t ic ttigiiten nineral hubrierite i3otn ty e of cacurrsnee have been 1 torked in a rc't ha'ri r r ner, the p nt of attack ,robably bett'ig 'iterined 
by the <'hance dlacovory of a promia#g 8a* s oiiin, without y Lhoat-& as to t ie 
overa1 golo1c picttLre 


(a) The proporty is located	 fles ett of T1,0011 T.&<e, Waahing,,ton frorn where it 4s 
aceeib1e by good secondary mctor road,0 Axiother road fron Ucer,	 coiinets with this road about rnidway to te property. Both Loan Lake anU Deer Fark are served 
b the Great rther aUrciid. Spokane woulc li be the ia n $upplt otht wieh is 
thirt.


 
111e it.nt h,r pwect higirvay, 


(e) anpwer, te'ia1, spp1ies and. e ipntnt are all &vtjj:jabje locally or in 
3pokane.	 saU dam i y have to be constructed to provide water storage. over is 


ierated 1ociUy by internal cobust1on anittes 


5, The tungsten riera1 htbnr1te. 


(b) The prsecit work haspo&. the outOropE of the. quartz reins Ln only a coipara.. 
tively few p.acos cirnpx ec wth their probable 1tera3. extit. Also w're the veins 
intersect te contact Qr&C r }ou1d be favorable c.ttioxis for ore deiosi1.ion, See 
attached reap showing propc.d exploration 'work. .(See attached sheet) 


(d) Applicant good oz'gard.or, W1I2. secure experienced men to 8uporv±e the . work. 
£i	 't present bas eritatv)y arranged for the scrtcea of an ezp r1eced £oraan an 
an accredit,d profesion1 r.Aning eonglaeer as consultant











BIG Q T flS TEN ZiNi, .n:ccB?4j%1 
14749 Lloyd Building 
Seattle 10 


USTRUCTI '95


 


Drift $outheat on vein to . pos&ible 
downward aktOnslon of oz'e shoot frori, 
#.31&vel 


25 fe	 Dri ft Nort)c to limit of ozeshoot
on #3 leveil 


90 feet Raise on Oreehoot to 3 ieve1. 
60 feet 0 	 .Fxp1oi'atory rk on riinera1jzed 


structure #2 1eir, Details to be 
ecided. 


. 1 00 foet
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BIG C N05" 	 NINE, INC 
417-'19 Lloyd Building 
Seattle 1, Vjnto 


mrn COST oroô
FtW


.oi 
'AND RA	 INO INSUQTI0N3 6 


(Mining wtll continue *ithoctza help during exploration) . April l7, 1953 


Period or Five Month 
b • Labor, Superisions, Consultants flate Period 


2.	 ers
__ 


Per Shift $ 14.74 3,830.00 
1	 Foreman Monthly 225.00 1,125.00 
1	 &igirieer Monthly 60.00 ..,200.100.  


Dotal 5,255.00 
c, Operating Materials & Supplies 


420 tee, sails, Plate, Bolts, 
Ties	 nne1 #1 1,680# $ 160.00 $ 134,40 
ISO	 "	 Level #3 720j? 0 160.00 57.60 
300 test 21 300 feet 0	 . 150.00 150.00 


Fitinga 25.00 25.00 
300 feob 1 8 p.pe 300 feet 0 105.00 10540 


Fittings . 15000 15.00 
1	 tons powder I ton 440.00 660.00 
10,000 t*øt of fuse 1000 feet 0 12.05 120.50 
2,000 cips	 . 1000 cips 0 .	 19.06 38.12 
100# carbide 100# 25.00 25000 
Drills, 5tee3	 Bits Monthly 0 75.00 225900 
Miscellakieous Tools Monthly 0	 . 100100 500600. 


TotL $ 20055o62 
1. Operating Equipment 


Air (#3 L5 Chicago Pneumatic 'o41 
PO42 Ser. #44693) Monthly 0 $ 200.00 11000.00 
Hannie & Sinker Leg Monthly 0 55.00 275.00 
Stop*i Monthly 0 75000 150000 
2Line Care Z'nth1y @ 15.00 75.00 
Panel Truck Monthly © 50.00 250.00 


Total	 . 4750.00 
g.. Mecellaneous	 .	 . . 


PayrrU Taxes	 F.1.10 A * 44,955400 0 l.% 7433 
tate Unemployexxt 4, 955 .00 0 2.7% 133.79 


Federal Unemployment 04o955 000 .3% 14.86 
Industrial Insurance 2,860 hrs. Co 10* 286.00 
Medical Aid 2,860 hrs. 0 .	 03% 


..
100.10 
65 Total Payroll Taxes . 0 


iepairz & Maintenance Monthly 0 $ 75.00 $ 375.00 
Accounting . Monthly 0 50.0() 250400 


Total Niscellaneous 1,234.08 
500 1edges 500 0 25,00 25-00 
150 Ifoort timbering 1 foot 0 5.00 75Q.p 775.00 


1. Contingencies	 10%. 1, 106 
Tojal costs for 300 feet 


Cost for one foot C 40,59
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OF 	 IN REPLY REFER TO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 
WASHINGTON 25. D.C. 


45	 all 


Tot	


J*ns2,1953 


t4. . 'ALIXttfl, LC 


I).14  


Sb3t* Pi4aJ az report	 -,3PY? 
Ids t! TWWAetw )tn. 
ACLU* t,oua. )Iowt*th 	 . 
t?UflS (oUst, aa1iint.* 


Th* Thtg Q d.o.it we ixa4sd br H&rid !Kirk* 4n October 
3, at lióiraber 2, 1920 u	 (L N. uUt? wA Goge Todd, 


	


• .	 26, 193, irk 1e rep't, &WJirns ]2, 1953, revet3s 
an szp1øtiea i'ers*	 tixig 11,O25 • 


	


•	 •	 The Miczit is sma I eM 8&VMI little	 of dev.iopth 
Into a siio. Ko.z', tbo p1 prearm is re3atie1y ta.zpstve, 
and rsva1 of ths epo.d tit*-b.nxing zateL*l ithUe thwoftiq4ro 
are accessible iissy ss* the GeraI. larger expwa., twee in the 
tntir..	 I esccur with the fl*ld ?e'3 reeoenidattcit. 


Ds u * lalml:M •	 .	 .•	 •
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UNITED STATES. 


• •.	 DEPARTMENT OF THE INTERIOR 
• DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 
amc 
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t*9	 C' 
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b b1a1034 Xtrisom, V	 a* 
U *	 Ixes* o 14	 The Te14 Tas *urs	 the, *Zii toC
U*t this ip4 *uz be ab 


aid 'm	


.L	 i4 *t*t	 * *tLt* 
Y4L&J4	 *MZ$ 


U$ flørt Z1O$*(	 fft	 *p*AY1 ,1ont	 zt 
ail,The ruru ou4 in tbo 


ø. piie t' es	 wt **#x *t	 re 
t*Ø$Z4 t$ii Lu ]*9pe *	 Urn s 


tLe øze 0044 WA!A&**t*LbY , the 441M to i* be 1s	 o 
ol oU* ce OUe* n th*	 t* er'etotore tbot ser 


. het]	 the its or ui tk4 
r4Ie


the	 • D3	 t* 
•V4Lr* irrji; i4gooctims, 19A 1 	 vn eu 


I43 te ot c&*ne ii	 ae 
•	 4t.	 tb4 *tV*$ Oi th.s t 


•	 ¶1l	 e te tMt 14*ior to', oste for uo-
b4 X164 pt ant *te	 b eznsu 


•st*t.. 4 iO tuttile4 ud	 * **x	 4Ir	 e 
owal	 014 a 	 pvat	 t4**


Le*I sth tba e**Uux t*i thet the wat e**&t a 
•	 •	 r(iq Q$t •	 •	 •	 Reviewed by 


•	 •	 •	 •• • • •
	 : •	 • DI1EA OPERAflG COM1IITTEE 


(date)
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE 


3ON	 Deet 
Spokane 44, Washington


1ne i 


"imiLVIeld Tew.0 Region U 


Rarold irieno, Geologjst, a. li. Geologica'. Arve 


bject: Doc7ket No. *4EAs'3037 (Tungsten), 	 J mtliort Report, 
Big ç Teten Mine, stevens Conti, sshinton 


It Ic rtc snd*d that the request for M' assistance 
be approvei. A concentration of hubnerite in greiseMzed granite 
daclosed in recent work on the No. 3 level from the Liacliued shaft 
justifies a ratest ex 3.oz'attua progre to deteniine ectsnt of the 
ore Shoot in depth and on strike., 


The ore shoot has been developed and mined to the surface 
from the No. 3 level, but its possibit extensioc to a level. 711 feet 
lower has not been tested. There is a possibility the ore shoot zay 
be 25 to 110 feet long and 5 to 8 feet wide. Pour sanpies ct across 
?..a feet of tungsten cdne alitatiou exposed in the drift avez'sea 
2.83 percent	 U the proposed exploration Is scCessfu3., a 
reserve of 1067'tons of ore with 2878 units of contained hOIJ will be 
indicated.


An old Ed1t (Io. I edit level) 714 feet beWi the No. 3 
level has been reopened. several veiis of quartz are exposed in 
the edit and one of them appears to bj the dovnar& extension of the 
vein structure associated with the tungsten ore shoot on the o. 3 
level from tba inclined shaft. 


It is reccended that the drift already started on this 
vein on te Lb. I edit level be extended, in a sontherly direction 
following the vein. a rox1steIy 100 feet to intersect the possible 
downward extension of the ore body exposed on the jo. 3 level. U 
the ore body is round, it is reccnnetded1 that a raise be driven in 
ore from the adit level to the No. 3 level, a distance of 75 to 103 
feet deWndlno on the ile f gtch of the ore body.


Revj,eä by 
DMEA 


OPERATING COMMITTEE 


'date)
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Xx*atois rsrIth 14ost1o*, a*veloj,sat, pot opsrstio*, 


gsoi.a, 5t. are coAttined In izipubXtshSd tsports ce this 9aIpart7 
sad E* Grouse Mountain. by Bosi2, ?s, sad 


Ix 


,,a1oset at the )1 Q sine aenstat& of the Jo, 3 Mit 
tmvel.


 
(Oltvatloc 3750 feet) pith 8	 et of arosscu*s sad driftsi an 


incUnad s)&st (sInus 
too $.ncltims 31 1*$t iscitaid depth sailer 


elevation 388k feet - bott elevation 	 test) free v"Oh tx.* 
levels totallinj	 *et of drift sad crossaut bays low driies,6 
i4. aM stcpss eect the Lhre. 3.evala free the ststt sad the 


bottee or No, $ 3.51*1 is beIng ooim.stM With * raise tree the Jo. l 
s4it level *t the present tIns • These wvskings are e3Mn on the 
attached sep..


OZOL0G 


ml hg Q sins is Ook the north sloe. of )3, Grosas *szntsia, 
$t.ns County, Vambi*gtori. Argillitee sad quartaitee of Psisosoic 
e.g. (i), uMeril' seat of Blisi Orawie Meentits. Granite corzeletst 
with the 'oon Zoo p Wasocole,() granite foses the north fleak of 
the zounttia. *at Of the Rig Q sine workings sr* in ibit., auseOYtte 
granite, Is entta3L) a, greisesised gzJW with bail war attune to 
pepsttte sad spUte en feet to twenty feet seuth of the sins 
workings argiuttes sad quartaitas are zpos*d on *s surface.. Tt* 
contact between the ergiUttes sad. the granite dips 10'0 35 degrees 
to the south slthougb dips steeper and alma flatter bay been noted. 
A zanolith of erii33tte I feet wide surroraded b granite ma 
penetrated with a raise in the 'west sad of the Mo. 2	 trcss the 
abaft. AriUite is axposed 1* several pleces on the banging vail 
of 'the incUned shaft. 


Quartt veins os* inch to *1* inebsa vUa striking J. 2 to 
60 W. dipping 60' to W i, sad shears striking N. 20 to 40 W., 
dipping 6O to 80" W • with tIsy gou&j. 043. foot to L. 3 feet wide out the 
granite In the iiiin* lorkings '* ore body i'boss extension is the 
goal of the proposed ezplosiitiaa progrea occurs at the intersection of 
* quarts vein and a shear. leither the vein *or the shear cantatas an 
appreciable stount of bubsuits but in * 5*1* up to 8 feet 'wide in the 
grolsen s.lcng the intersection of the two structures there is a 
concentration of hubnerito IVIO	 sad iron or.ides, If the 
tungsten Mz*rsl consentration is coátrsilad by the vain-shear Inter-
section, the low angls of intersectionbetween the two stri&otures will 
allow * possible striki length' along the we bodj of 0 to 40.feet 


Another inberseci4ng roUtionsUp of shear sad qusrts vein 
in grsnitl vas noted in tbo east end of the Na. 2 level where a stops 
bas been started, Purther sapping and devalosnt will be necessary 
to dstrnxsias whether en ore shoot exists hers. A asepi* of broken 
aatarisl free thO stops assayed 0.3.0 percent Wt).
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 101 LL D.7i:Lon sit. 
Spokane 2, Wahiatjt 


June 10a, 1953 


I01AU 


Tm	 WIMA jeic. ¶1c, eton ZI 


Aieon, Mnkig Igtneer, Bttvcai of 


Subject-; o3t ette tur exj1or6,t10 york proposed bj Willia 
1,t-t.t10y, Sr., fteoiiet, BIC,, Q Tm5sban Me,, Inc., 
&bevens County, WaenlnGton, Docket No, MCA. 3037 (twigste) 


Reagplication for Goezrezt aSSIStance :r the subct 
exp1oratcn prcjoet ms mMa April 24 0. 1953 by W. WiUlma Qir1ey, 
3r.	 e81r4mcLte Costs as submItted by W. QdC1ey Izavo beca ee 
and the foLLowiatrj estimate is baaeL on Irgormt1cm supplied In, tie 


platot ana ftm ifort1oi .she by liArolii Ke U. S. 
Geo1oi4rn1 Survey, and Georgo TWdp U. . Bureau, of ineo, vhe 
ezntuee tite proty4 


It propose nOer te ezploration prooct 
foUows


• 1. Drift southeast on vein ou tho No. I t lavel to 
posai31e &)WnWard extenI3io of ore shoot froi the 'o. 3 
level, Aijirozate1r 12,5 feet. 


2. Drift northwet to iiit of ore ihoot on the 1o. 3 
leveL Aroxtrnately feet. 


3. Baise on ore shoot to the io. .3 level., rrw the. Lo. 1 
it level. Approxivater 90 feet. 


.• 1p1oratorj work on zorized atructre oa tico. 2 
level, Details to be uecz upon after eoIogc 
prUrmte1y 60 feet.


CWT tSTt 


300 feet &	 aad raisinc at 333/±%. 
Assume- $0 1percent of 210 feet of dift2.tz 


roi1u±red tir.ber at $5/ft. 
90 feet of tdtfoering roqjzired In raise at $5/ft.. 
30 awayc at $5/ea. 
Total estincatecl cost 
ovxntta rtipatio at 7 pert


$ 9,90G.OD 


523.O 


•lQ.0o 


$ 8,a6.7 
• 	


-> evieW6d by 


BMA QPBATI1G COMI)1ITTE











.4) 
RegtulatIon c	 f b'eskin and mucking- ba34hudin 


Cost/ft. 
Labor and supervision 13.84 
Opere,ting materials and supplies 9092 


•	 Operating equipment 6. 
•	 29.84 


Pius 10% contingenci.a 298 
• 32.S2 


8A	 $33.00/ft0 


Total Cott of., Proa2,ot 


300 t*øt of drifting and raising	 $33/ft.	 1 9,900.00 
Assume 50% of 210' of drifting requires, timber: 


•	 Timber I $5/ft. (includes setting timber)	 523.00 
90 feet of timbering required in raise 0 $5/ft.	 450.00 
30 s*apies a $51es0 130600 'S 


•	 Total estimated cost 4U,025.00 • S 	 • 	


oy.meit'* participation 0 75% 4 802684.5 


Orig. & 3 cys	 Wash.
5. 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


3o street k, WaUngtou


Jtu i2 1


iv 
Mr. 'Winton W tie sx': 
Pesdaut Aml


J 
LLy i3.diw 


Seattle-, 4hi4tcfl 


X:* (i41øy:.


OW eois of "(vz*rc acnBant . to LLeu forms eace 
toz vth the follvvitc - leswra or the v*xiouz state m4 VAL tQv;tzw.0 poveriM the xuwzol landa at the ThLg q xjw in 


	


30 L w. IL	 W.W Stevens couutj, Waaitthton: 


	


-	 -	 -
 30.


M. Laml V 	


V 	 V 	 L-	
V 


1x1	 V


r, 


-


Gi


&	 16 
A	 1.3	 1CJ W'N7, 


tioc report oa taie n1	 e1ati	 to	 ou' 2* 
cation irfl t	 2"ze1 to lftjalj4gteQG v4out ezte	 ..oies or tht 


i	 'iriLL be øeut in 04 so	 ou bave irned then to us. 


Yours varr trtagj 


Esukt irea 
• V	 ?o: A. E	 V •	 V •	 •	 cecrntive Offieer rn&	 - V •	 e1d Team,	 egicn U 


•	 1oares V	 •	 •	 •. 


•	 cc:	 Dt4EA(2)
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UNITED STATES 
DPABThE1IT OF THE INTERIOR 


BUREAU OF MINES 
WASHINGTON 25, D. 0.


May 25, 1953
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Hon. Henry M. Jackson 
United States Senate 
Washington 25, D. C. 


My dear Senator Jackson: 


Reference is made to your letter of May 20 regarding a 
revised application, submitted by William M. uig1ey, for a Defense 
Minerals Exploration Administration loan to cover exploration at the 
Big Q Tungsten mine. 


As you know, the Bureau of Mines does not have juridiction 
over loans made by DMEA. I am informed that the new aoplication 
is now under consideration by the Field Team in Region II and that no 
action on the loan is expected prior to the report from that group. 
Inasmuch as the deposit was investigated when the first application 
was considered, it is believed that a report will be received in the 
near future. 


If the Bureau of Mines can be of service at any time, 
please do not hesitate to call on me.


Very truly yours, 


J. J. FONEES 


Director 


RWGeehan/mjb 


Copy to Director's reading file 
Regional Directors Region II, Albany, Oregon 
Mr. Martin - DM 
Minerals Division (2) 
Ferrous Metals Branch 
Mr. Geehan 
Files
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BREAXDO'WN OF cosrs 


Dz'ifting and raising on a one shift a day basis average 4 test of 
advance per shift. 	 Total advance for a 26 day month	 104 feet* 


dsupvision for one sk4It 


2 miners 0 $16/shift $800. 
10% 0A3, unep1oyiaent ins., .t, 080 
8. 1/3% overtime  


9 f49 $ 949 
Itagineer ,, part-time	 $150/no. 
Supervitiori, accounting, etc. a $300/mo.


$445 .:14._3 Total costs per toot 	 Labor and supervision *33,84 


exatiniz materials and suppi4es ço5t/ft. 


Powder, 15#/ft, 0 $21.75/100á $3.26 
Caps, 20/0round @ *21060/1000 0.11 
Fuse,. 200/4 1 -round .	 13.O0/1000' 002 
Steel and bite, asuw.o 1.35 
Rail (200 . $7.BO/100# 0.73 
Spikes, bolts and fish plates 001 


•	 Air nose, 50' 0 $98/100'	 .) 
Water ho*., 50' 0 490/100') 


•	 Air pipe, 2" .pipe 0 $48.6 /100?) 
Water pipe, 1" pipe D $16/100#-) 


•
	


Small tools and DdsC*U*nSQUC equip.	 4300 1000 
Maintenance and repair 3.50 
Panel truck operating costs .'30 


19*,91 4 9.92 


ting Equin4 .. Rnta1 basil Co3tJft. 


1 315 cftt C,P. compressor	 $350/mo. $337 
1 drill with pusher leg 4 . 475/moo:  •	 .	 1 st,oper:	 .475/• .	 •73 • -2. mine cars * .415/mo. ea	 ... .29 


• Panti. truck* $100/mo.	 .	 .	 .. .0,94


*29.84 


2
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The strike	 of .00 ore shoot sbo14 be 40tomiNA on
OW NO. 3 i*V*r by drifting nothw.st to tb* limit at or.. it 1$ 
iøssib3ii that 251"t of drift vciui.8 be *I.quste to 5ee00I10h this 


itibøsr1te is seoeista with s 'p*snts vein 4ad shear ezos.d 
in, th seal, *xA ., of the No. 2 imel ess of the i*cli**d cheSt 2hs 
poestanitisa of.	 G$fl1 an an aboo1 on this structure sbouZd. be.
tmøtd1. Details of work cS this stcture can be pLcxi*4 oniy after 
acre 4tailsd i*ppisg is .40 in .s steps that is nc'v art1a.1Zy 
inscoesstbls. 


The prpus.t work outlined will *ots3 300 f,t of drifting 
anal raiaing. at an astisetsal cost 1 of $l1,0L00 with the 0rsnt 
srtic2st1*g in 48,a68. of 1.12. cost. 


UODUC?* 


•


	


	 •	 plicetiansfor. flMU izplor*tion1i*ns at the hg Q tunstec 
siPS. IS?* suheitt*d iS AUgUst i.9l (Do*ket ho. ai&40) eM again in 
August 195P, The tint applieOuft ves withdrawn aM the seceM was 
daitsd b.causa the lecticuler aiM l*aitsd occurrence ct th* .QXe bodies 
did not justify. *uatir the szpeMitur* of $64 1,39,5posed :W the p1tcst10. 
1za*inet1ox* cit VW TAIMO was nede by C. 5. $ro6401, G.ciogist, U, 8. 


• *o1ogtesl Swrvey, on August 31, 191, aM copies of tit, report vere 
sent to the ØA Operating Coisitta VA AugUst 30, 1%4,0 U pm. receipt. 
of the So —A spp3tcefloa. S. W. hobbs, L. 10 Pa, iM iS. I. IUspp.r, 
U * 'S * 0"14 it" $urvey have spped the tungetea *apcaits on 
Grouse Mountain, but the report on this vork has not been pub3tsbsd. 


1he first np$ioetico for DNA assistance at tb hg nuns 
V" subeitted by the Paeiti. Mining Conpeny, . Ins.,418 Lloyd 1u13&ing, 
*ettie, Washington. The interest of the Pacific Mining Cospany In 
sreoas1 property and in property leases were seized fcn noapaynent 


• • • ot United $tates Zutersel Revenue taxes eM sold at pib2.ic action by. 
the COU*Cto*' Of IntSP**1 I*XtL* CI J1y 21,	 hIS. .*ppUC*St, : •
ItUlse L Quiley, ar,, &rchasst thus interests foe the sue of 
$i,800.00, cM ergenised the 11104 Tungsten Mine, Ens., 17 49 X4oL 
h43.ding, satls 1, Washington, Pncicosd is a ccy ci! thi lees. *grsNet* 


ts * ;Ztmts	
negotiated with theowners of


aipirig 	 for groAdin this vicinity. . Quigley has
1*s requested to obtain the nsrs' coosent to lien. 


Vo*t was eotinuM by th. applicant in the U of l92, 
aM visits to hasp tutored of deuIslopcants at the sire were node by 


•	 • •1151OI4 Eiri**), U.%.:OOiOgiClI11WVO1, 0* OctobeT.), Nos*b.r 2,	 •
L92, aiM with 0, W. FLIU*r aM Osarge Tedal, Xft, S. Osclog$.cal survey 
sail U. S. Thiresia of Mines, respectively, on March 26, 19. A 
modest VMVNII of exploration was worked out with the applicant,apon 
bit eqst for X& assistance This proposed progruu euaupriees the 
aijj1iestion.
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mud your letter Of	 U, 3$3, in i*dch yvt stat that a ftcld 
Umi z'Eport win be xrepred ae *oon as Pwalbam, 


be id31,	 *tor ho24 ti4 a 3.ictiim in sbcme 
uttU the report dauøn. bV UO Item Tom sre r 


ceivod,


neereir	 uz*, 


W S Martin 
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MF-200 (A) 
(FebrTuary 1952)


COMMODITY 
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UNITED STATES OF AMERICA 


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


Division Copy 


IDM-E-582 


EXPLORATION PROJECT CONTRACT' 
(Short Form) 


IT IS AGREED this-------- 13------------ day of -------- -August -----------------, 1953., betwei the United States of America, acting 
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 
and' .T	TLA  


tL! 
AL 1>	 ct' 


2 


hereinafter called the "Operator," as follows 4	 t P?t	 fl	 tt	 A,4 1 


	


ARTICLE 1. Authority for contract.—This	 the authority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Aide in Defense Exploration Projects." 


ARTICLE 2 Operator's property rights ,With respect to that certain land situated in the State of 


	


County of	 described as fol1o'	 J 
an -.	 . 


___________________-------------------------------------------------------------------------------------------------------------------- 


the Operator represents and undertakes: 


T1iai tlt Qpe o1*4rWfs'5iubj6c ph 6— 
LlQwv	 çnct	 a to	 f	 eienj Q the bt4ei aj*ied 


_ P	 eL 	 t41 


	


:L$ flL tc*	 t	 t	 t øiL	 L --------------------------------------------- (b) That the Operator is a lessee, in possession and entitled to possession, and 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration project.—The Operator, within-------------------days from thô date of this contract shall commence 
work on a project of exploration for' 	 L	 4fl 


in or upon the described land and shall bring the project to completion within a period of ' - from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work 
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay ------------------_L^-


 
-------------- percent of these agreed, estimated costs, as they 


accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract in an aggregate total amount not in excess of $	 '-'	 which is	 1	 percent of $-	 '- the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.— (a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed bi the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 State name, address, and nature of organization if any. 
8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 'Strike out the provision not applicable. 
5 Name of mineral oi minerals.	 tO-0032a-1







(b) Final 'report.—Upon complis of the exploration work or termination of t contract  the Operator ha11 providethë' 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work.	 . 


(c) Compliance with repdrements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports.	 . . 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera- 
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator.— (a ) If, 'at any • time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,


I as follows:rAmu,	 .	 p 
(1) One and one-half (11/2) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half ( 1 1/2) percent of any such net amounts, plus one-half () percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half ( 11/2) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half ( 3 1/2) percent.) 
(b) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax 
determination. 


(e) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon. any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the 'terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts' realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9. Changes and added provisions
_____________________________________________________________________________________ 


Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA 


	


4 •	 ':	 '	 , 
---- - S	 •. 


	


(Operator)	 '	 S 


),3y --------- A -------- -- ---- ----- 


By	 4  
certi that I am the	 secretary 


of the co poration named as Operator herein; that 	 7	 , who signed 
this contract on behalf Of the Operator, was then 	 Q'	 S 	 ' 	 '


	 of said corpora.ti6n; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers. 	 S 	 S 


.5


	


	 [
CORPORATE]


SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 16-66329-1
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EXIEATION PROJECT CONTECT 


BIG Q TUNGSTEN !IINF, INC. 
DOCKET NO. DMEA-3037


-.	 -. it 
{ictJ 


Li 


mEx I 


The following provisions, are in lieu of all of paragraph (a) 
of Article	 which precedes.. the. colon: 


If the Government considers that. a..disc.ov.ery or devolopment 
from which production maybe made hasresult.ed....from.. the exploration 
work,. the. Government , at any time not .lat.er.. than. six...mntbs after 
a suffi.ci.ent., complete,._ final. report and Sinai account referred 
to in the contract has..he.en,..r.end.ered,...may.sQ....certify. in.writing 
to the Operator. Such. certi.fic.at.ion...shall.. describe, broadly or 
indicate the nature of. the discovery, or. development, The Operator, 
or his successor ini.nter.est, shall pay to the. Goverr.iment a 
royalty on all minerals mined, or produced Iron. the. land described. 
in.. -Article .2 a.s.fo.11ow.s; (1) Regardless. of any certification of 
di.scovery or.. development fronLthO.. dat.e..o.f. the contract until the 
lapse of the time. .withi.n.whi..ch..the ..Govornment may make such certi-
fic.at.ion of disc.overy or development, or until.-the total net 
amount contributed by-the-Government, without interest, is fully 
repaid, whichever. occurs. fi.r.s.t., .unies.a.the .Go..ernnent. waives its 
right -..to. a royalty; or (2) if. the .vernment...make.s . a certifleat ion 
of. discovery .or...deveinpinen.t, for ..a.perio.d..o.f ten years from the 
date.. of the...contract, or. until. ..the....total net amount contributed 
by.. the Government, ..wit.hout.. interest, i s.... f.u.11y...repaid , whichever 
occurs first, Said royalty , .s.ha.11...be..a...p.ercen..tage..of the net 
smelter. returns, the, net concentrator. returns ,...or other net 
amo.unt.s realized .frm the.-sale.. or. o,t.hor ..di.spo sit ion of any such 
.produ.,c.tion..( including. any bonuses)., in.. what-ever. form disposed of, 
including ore, concentrates, or. .me..tal.,....,aa.. follows: 


'
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OWNER'S CONSENT 10 LIEN 


WHEREAS, THE UND(RSIGN&P 
'I


k-i WNIR CO-OWNER, I.S0R, OR $ELL, R'HAS AN IFTEREST IN CERTAIN 
PROPERTY IN THE STATE Of	 ___, CQUNT-VOF 	 DESCRIBED AS
FOLLOWS:  


t•• 4ww 4,	 • Etri Coc.0 0̀4 11'r,11116a 


ilr tQi*i 4k or	 mcoz.Is
4y. 10 a, 34	 p r,4.bT t)ia J*tc tmd 


WHICH IS THE SUBJECT OF A PROPOSED EXPLORATION PROJECT CONTRACT:HEREINAFTER CALLED THE "CONTRACT 11 1 BETWEEN 
THE UNITED STATES OF AMERICA, HEREINAFTEZ CALLED THE "GQYERNMENT",.AND 


/Bi Q, Tungsten Mine, Inc.. 


HEREINAFTER CALLED. THE "OPERATOR"; AND 


WHEREAS, UNDER CERTAIN PROVISIONS O, SAID CN:iNACT WHICH ARE SET FORTH ON THE REVERSE SIDE HEREOF, 
THE GOVERNMENT IS ENTITLED TO A PERCENTAGE ROYALTY ON PRODUCTIN AND TO CERTAIN OTHER RIGHTS AND EQUITIES 
WHICH DO OR MAY CONFLICT WITH OR BE ADVERSE TO THE 1WFERESL.OF THE UNDERSIGNED IN SAID PRO:ERTY; 


NOW THEREFORE, THE UNDERSIGNED, IN CONSIDERATION OF SAID CONTRACT AN AS AN INDUCEMENT TO THE 
GOVERNMENT 70 ENTER INTO SAME, UNDERTAKES AND AGREES AS FOLLOWS: 


1. THE G O VERNMENT'S EQUITY IN AND RIGHT TO DIGMANTI.E, SEVER, TAKE POSSSSION OF, AND REMOVE AND 
DISPOSE OF, FACILITIES, BUILDINGS, FIXTURE1S 9 EQUIPMENT, OR OTHER ITEMS AS PROVIDED IN THE CONTRACT, OR ANY 
AMENDMENT THEREOF, SHALL PREVAIL OVER' AND SE PRIOR AND SUPERIOR TO 'ANY CONFLICTING OR ADVERSE RIGHTS OF THE 


'UNDERSIGNED, AND THE GOVERNMENT IS AUTHORIZED TO ENTER UPON 'THE LAND FOR SUCH PURPOSES. 


29 To SECURE THE PAYMENT TO THE GOVERNMENT OF THE PERCENTAGE ROYALTY ON PRODUCTION / PROVIDED 
FOR UNDER THE . TERMS OF SAID EXPLORATION PROJECT CONTAACT, OR ANY AMENDMENT THEREOF WHICH DOES NOT INCREASE 
THE MAXIMUM AMOUNT OF THE GOVERNMENT'S CLAIM HERE STATED OR ALTER THE PROVISIONS FOR REPAYMENT 1 THERE IS 
HEREBY GRANTED TO THE GOVERNMENT A LIEN UPON THE LAND HEREIN DESCRIBED. AND U'ON ANY PRODUCTION OF MINERALS 
THEREFROM, UN	 Tç.JOYJY CLAIM IS FULLY PAID IN THE AMLUNT OF THE" GOVERNMENT'S CONTRIBUTION S NOT IN 
EXCESS OF 
CONTRACT.	


"'	 .	 OR TEN YEARS ' HAVE ELAPSED FROM THE DATE OF THE 


3	 THE UNDERSIGNED SHALL COMMIT NO ACT. NOR ASSERT ANY CLAIM THAT MAY CONTRAVENE OR CONFLICT WITH 
THE LIEN, CLAIM, OR RIGHTS OF THE GOVERNMENT UNDER THE PROVISIONS' OF . SAIL CONTRACT. THIS AGREEMENT SHLL 
BE BINDING UPON THE HEIRS, EXECUTORS, ADMINISTRATORS, SUCCESSORS 1 A'NC ASSIGNS OF THE UNDERSIGNED. 


DATED THIS	 Z	 '	 DAY OF 	 195. 


[SEAL] 


(SEAL) 


(SEAL) 


	


I/ EITHER (A) INSERT THE LEGAL DESCRIPTION OF THE LAND S OR (i) STRIKE OUT THE WORDS "AS FOLLOWS" AND	 - 
-	 INSERT "IN A LEASE (iR CONT';ACT, PEED, OR OTHER DOCUMENT) DATED _____________, AND 


RECORDED IN BOOK 	 PAGE 	 OFFICIAL RECORDS OF SAID COUNTY. 	 IF (u) IS USED,
THE BOOK AND PAGE F PECORDATION CANNOT BE DISPENSED WITH. IF THE SPACE PROVIDED IS INSUFFICIENT, 
USE AN ANNEX, AND REFER TO THE ANNEX IN THE SPACE. 


/ INSERT THE NAME OF THE OPERAT.JR AS IT WILL APPEAR IN THE EXPLORATION PROJECT CONTRACT. 


/ MINING OR PRODUCTION FROM THE LAND IS NOT REQUIRED AND IN THE ABSENCE OF PRODUCTION THERE IS. NO OBLI-
GATION TO REPAY THE GOVERNMENT, 


j,,/ INSERT THE MAXI MUM AMOUNT OF THE GOYEHNMENT'S CONTRIBUTION,







S .	 ,1 
RELEVANT CONTRACT PROVISIONS 


REPAYMENT BY OPERATOR. (A) IF, AT ANY TtME, TREGOVERNMENT CONSIDERS THAT AL ISCOVERY 


ç	
AI E	 r 


AND FINAL ACCOUNT S MAY SO CER TI FX IN W.RITIN 'TO THE OPERATOR. THE CERTIFICATION SHALL DESCtta('t' ' 
BROADLY OR INDICATE THE NATURE ' OF THE DISCOVERY 0R. EYELOPP1ENT,	 IN THE EVENT , OF SUCH CERTIFICATION, 
ANY' 'MINE RA'I.S MINED OR PRODUCED FROM THE LAND DESCRIBED IN ARTICLE 2' WITHIN 10 YEARS FROM THE DATE 
OF HI8 CONTRACT, INCLUDING'ANY MINED OR P RODUCED BEFORE THE CERTIFICAYJON, •SHALL BE SUBJECT TO A 
PERCENTAGE ROYALTY WHICH THE OPERATOR OR HIS SUCCESSOR IN INTEREST SHALL PAY TO THE GOVERNMENT, UPON 
THE NET SMELTER RETURNS,. THE NET' CONCENTRATOR RETURNSp OR, OTHER NET AMOUNTS REALIZED FROM THE SALE 
OR OTHER DISPOSITION OF ANY SUCH PRODUCTION, IN WHATEVER' FORM DISPOSED OF, INCLUDING ORE CONCENTRATES, 
OR METAL, UNTIL THE TOTAl. AMOUNT CONTRIBUTED BY TOE Gc.VERNMENT, WITHOUT INTEREST, IS' FULLY REPAID, 
OR SAID 10 YEARS HAVE ELAPSED, WHICHEVER OCCURS 014T, AS FOt.LOWS 


(1) ONE AND ONE—HALF (17) PER CENT OF 4 NY SUCH NET AMOUNTS NOT IN 'EXCESS OF EIGHT, DOLL'&ft$ 
(8.00) PER TON.  


(2) ONE AND ONE ."H 'ALF (1)'PER CENT OF ANY SUCH NET AMOUNTS, PLUS ONEHALP (i') PER CENT 
SUCH NET AMOUNTS FOR EACH ADDITIONAL FULL FIFTY CENTS (o,so) BY WHICH SUCH NET AMOUNTS EXCEED EIGHT 
DOLLARS (8.00) PER TON, BUT NOT IN EXCESS Of FIVE (5) 'E'R CENT OF SUCH NET AMOUNTS. 


(FOR INSTANCE: THE PERCENTAGE ROYALTY ON A NET AMOUNT OF FIVE D.LLARS (15,00) PER TON, 
WOULD BE ONE AND ONE—HALF (1'') PER CENT; ON A NET AMOUNT OF TEN DOLLARS (1 0.00) PER TON, THREE AND 
ONE-HALF ( 3k) PER CENT.) 


• 	


' 	 (u) As HERE USED, "NET SMELTER RETURNS", "NET CONCENTRATOR RETURNS", AND OTHER NET AMOUNTS 


REALIZED 'FROM THE SALE Oft OTHER DISPOSITION", MEAN GROSS REVENUE FROM •AL'ES; OR IF NOT SOLD,' THE 
MARKET VALUE, THE MARKET VALUE OF THE ,MATERIAL AFTER IT IS MINED IN 1HE FORM IN WHICH AND THE PLACE 


'WHERE 11 18 HELD, IN THE CASE OF INTEGRATED OPERATIONS IN WHICH THE MATERIAL IS NOT DISPOSED OF AS 


SUH, THESE TERMS MEAN WHAT IS OR WOULD BE GROSS INCOME FROM MIN,ItG OPERAtION'S FOR PERCENTAGE 
DEPLETION PURPOSES IN INCOME TAX DETERMINATION.'  


(c) To SECURE THE PAYMENT OF ITS PERCENTAGE ROYALTY, THE GOVEB'NMENT SHALL. HAVE . AND IS 
HEREBY GRANTED A LIEN UPON THE LAND DESCRIBED IN 'ARTICLE 2 AND UPON ANY PROM CTION OF MINERALS 
THEREFROM UNTIL TilE ROYALTY CLAIM IS EXTINGIIISHED BY LAPSE OF TIME OR IS FULLY PAID. 


(o) THIS ARTICLE IS NOT TO BE CONSTRUED AS IMPOSING ANY OBLIGATION ON THE OPERATOR OR 
THE' OPERATOR'S SUCCESSOR IN INTEREST TO ENGAGE IN ANY MINING .Ofl ,PRODUCT1ON OPERATIONS.  


TITLE TO AND DISPO S ITION OF PlO PERTY. 	 ALL FACILITIES, (&iILDINGS, FIXTURES *  
OR OTHER ITEMS COST ING'MORE THAN


' J
'^50.00 EACH, PAID FOR OR PURCHASED WITH FUNDS CONTROUTED JOINTLY 


BY THE OPERATOR AND THE GOVERNMET, ALTHOUGH TITLE MAY BE TAKEN IN THE NAME OF THE OPERATOR S SHALL 
BELONG TO THE OPERATOR AND THE GOVERNMENT . IOINTLY, IN PROPORTION TO THEIR RESPECTIVE CONTRIOUTIONS 
AND UPON TH,E COMPLETION OF THE WRK OR T1E TERMINATION OF THE'C'ONTRACT SHALL BE DISPOSED OF PROMPTLY 
BY THE OPERATOR FOR THE JOINT' ACCOUNT OF THE GOVERNMENT AND THE OPERATOR S EITHER BY RETURN TO THE 
VENDOR, BY SALE TO OTHERS, OR PURCHASE BY THE OPERATOR AT A PRICE At LEAST ' AS HIGH AS COULD OTHER-
WISE BE OBTAINED, AS MAY APPEAR TO BE FOR THE BEST INTEREST OF THE GOVERNMENT, , UNLES.S THE GOVERN-
MENT, IN WRITING, WAIVES 'ITS' INTRE ,ST , IN ANY SUCH ITEM. IF' NECESSARY 'TO AOCOIPLISH SUCH P$SPO* 
SITIUN S THE OPERATOR SHALL DISMANTLE, SEVER FROM THE LAND, AND REMOVE ANY SUCH ITEM, THE COST 
THEREOF'TO BE FOR, THE JOINT ACCOUNT OF THE PARTIES IN PROPORTION TO THEIR RESPECTIVE INTERESTS. 
If THE OPERATOR, WITHIN 90 DAYS AFTER THE RECEIPT OF WRITTEN NOTICE FROM THE GOVERNMENT, FAILS 
NEGLECTS 1 OR REFUSES TO DISPOSE OF 'SUCH PROPERTYj THE GOVERNIIENT MAY 'ITSELF ENTER UPON THE LAND, 
TAU POSSESSION OF 1 AND REMOVE AND DISPOSE OF ANY SUCH PROPERTY AS ABOVE PROVIDED*







S 
MF...203


OWNER'S CONSENT TO LIEN 


	


WHERES1 THE UNDERSIGNED AS OWNER COOWNER LESSOR, OR SEtL
£	


ANTEREST IN CERTAIN 
PROPERTY IN THE STATE OF 	 Coun OF 	 DESCRIBED AS 
FOLLOWS:.!/ -


tt4 tA*HdW	 G 4 *Ot 


	


1jjjL. ø	 1'L"' 
otj 
P1I	 Wt* 41t.* 4	 Lsst r ftt 1	 4 


WHICH IS THE SUBJECT OF A PROPOSED EXPLORATION PROJECT CONTRACT HERE I NAF TER CALLED THE "CONTRACT", BETWEEN 
THE UNITED STATES OF AMERICA, HEREINAFTER CALLED THE "GOVERNMENT", AND 


31 BIEQ Tuxigaen Niie, Inc..	 --


HEREINAFTER CALLED THE"OPERATOR"; AND 


WHEREAS, UNDER CERTAIN PROVISIONS OF1 SAID ONTACT WHICH ARE SET FORTH ON THE REVERSE SIDE. HEREOF, 
THE GOVERNMENT IS ENTITLED TO A PERCENTAGE ROYALTY ONPRODUCTION AND TO CERTAIN OTHER RIGHTS AND EQUITIES 
WHICH DO OR MAY CONFLICT WITH OR BE ADVERSE TO THE INTEREST OF THE UNDERSIGNED IN SAID PROPERTY; 


NOW THEREFORE, THE UNDERSIGNED, IN CONSIDERATION OF SAID CONTRACT AN 2 AS AN INDUCEMENT TO THE 
GOVERNMENT TO ENTER INTO SAMEp UNDERTAKES AND AGREES AS FOtLOWS: 


1. THE G OVERNMENT'S EQUITY IN AND RIGHT TO DISMANTLE, SEVER, TAKE POSSESSION OF, AND REMOVE AND 
DISPOSE OF FACILITIES, BUILDINGS, FIXTURES, EQUIPMENT, OR OTHER ITEMS AS PROVIDED IN THE CONTRACT, OR ANY 
AMENDMENT THEREOF, SHALL PREVAIL OVER AND BE PRIOR AND SUPERIOR JO ANY CONFLICTING OR . ,ADVERSE RIGHTS OF THE 
UNDERSIGNED, AND THE GOVERNMENT IS AUTHORIZED TO ENTER UPON THE LAND FOR SUCH PURPOSES. 


2. To SECURE THE PAYMENT TO THE GOVERNMENT OF THE PERCENTAGE ROYALTY ON PRODUCTION vPROVIDED 
FOR UNDER THE TERMS OF SAID EXPLORATION PROJECT CONTRACT, OR ANY AMENDMENT THEREOF WHICH DOES NOT INCREASE 
THE MAXIMUM AMOUNT OF THE GOVERNMENT'S CLAIM HERE STATED OR ALTER THE PROVISIONS FOR REPAYMENT, THERE IS 
HEREBY GRANTED TO THE GOVERNMENT A LIEN UPON. THE LAND HEREIN DESCRIBED AND UPON ANY PRODUCTION OF MINERALS 
THEREFROM, UNTIL THE ROYALTY CLAIM IS FULLY PAID IN THE AMJUNT OF THE GOVERNMENT'S CONTRIBUTION, NOT IN 
EXCESS OF	 10,500000	 . 	 6R TEN Y E A R S HAVE ELAPSED FROM THE DATE OF THE 
CONTRACT*


3. THE UNDERSIGNED SHALL COMMIT NOACT.NoR ASSERT ANY CLAIM THAT MAY CONTRAVENE OR CONFLICT WITH 
THE LIEN, CLAIM, OR RIGHTS OF THE GOVERNMENT UNDER THE PROVISIONS OF SAIL CONTRACT, THIS AGREEMENT SHALL 
BE BINDING UPON THE.HEIRS, EXECUTORS, ADMINISTRATORS, SUCCESSOR$ 1 AN[, ASSIGNS OF THE UNDERSIGNED, 


DATED THIS 	 DAY OF	 , 1951_.. 


(SE AL) 


	


AD.K&np	 ,.
(SE AL.) 


(SEAL] 


1/ EITHER (A) INSERT THE LEGAL DESCRIPTION OF THE LAND, OR (:1) STRIKE OUT THE WORDS "AS FOLLOWS" AND 
INSERT "IN A LEASE [JR CONTt,ACT, PEED, OR OTHER DOCUMENT] DATED _____, AND 
RECORDED IN BOOK 	 PAGE 	 OFFICIAL RECORDS OF SAID COUNTY,," IF (o) IS USED, 
THE BOOK AND PAGE F RECORPATION CANNOT BE DISPENSED WITH. IF THE SPACE PROVIDED IS INSUFFICIENT, 
USE AN ANNEX, AND REFER TO THE ANNEX IN THE SPACE. 


/ INSERT THE NAME OF THE OPERATR AS IT WILL APPEAR IN THE EXPLORATION PROJECT CONTRACT, 
/ MINING OR PRODUCTION FROM THE LAND IS NOT REQUIRED, AND IN THE ABSENCE OF PRODUCTION THERE IS NO OBLI-


GATION TO REPAY THE GOVERNMENT. 
jJ INSERT THE MAJ MUM AMOUNT OF THE GOVERNMENT'S CONTRIBUTION.







I 
RELEVANT CONTRACT POV1$ IONS 


REPAYMENT BY OPERATOR. (A)	 F, AT AY lIME, ' TAE' GOVEANMtNT CONSiDERS THAt, A £ L$&YERY 


c POT 	 )v LOPATIONA AT 
AND FINAL ACCOUNT, MAY SO CERTIFY IN WRITING TO THE OPERATOR. THE CERTIFICATION SHALL DESCHIL 
BROADLY OR INDICATE THE NATURE OF THE DISCQVERYOR DEYELOPMENT..IN THE EVENT OF SUCH CERTIFICATION,, 
ANY MINRAtS MINED OR PRODUCED FROM THE LAND DESCRIIIED IN ARTICLE 2 WITHIN 10 YEARS FROM THE DATE 
OF THIS CONTRACT, INCLUDING ANY MINED OR PRODUCED BEFORE THE CERTIFICATION, SHALL BE SUBJECT TO A 
PERCENTAGE ROYALTY WHICH TIIE OPERATOR OR H18 SUCCESSOR IN INTEREST SHALL PAY TO THE GOVERNMENT, UPON 
THE NET SMELTER RETURNS, THE NET CONCENTRATOR RETURNS, OR OTHER NET AMOUNTS REALIZED FROM THE SAL-E' 
OR OTHER CISOOSIT10i " 6i ANY SUCH PRODUCTION, IN WHATEVE FORM DISPOSED QFp INCLUDING ORE 1 CONCENTRATES, 
OR METAl, 1 UNTIL THE TOTAL AMOUNT CONTRIOUTED BY THE GOVERNMENT, WITHOUT INTEREST, IS FULLY REPAID, 
O R 841 ,P_10 YE ARS HAVE ELAPSED, WHICHEVER OCCURS F,14t$Tq AS FOLLQWS 


(1) ONE AND ONE-HALF (1*) PER CENT "Of ANY SUCH NET AMOUNTS NOT 'IN EXCESS OF EIGHT DOLLARS 
(8.00) PER TON. 


(2) ONE AND ONE-HALF ( 1 *) PER CENT OF ANY SUCH NET AMOUNTS, PLUS ONE-HALF () PER CENT 
SUCH NET AMOUNTS FOR EACH ADDITIONAl. FULL FIFTY CENTS (0.50) BY WHICH SUCH NET AMOUNTS EXCEED EIGHT 
DOLLARS (.8.00) PER TON 1 BU.T NOT IN EXCESS OF FIVE (5) 'ER CENT OF SUCH NET AMOUNTS. 


•	 (FOR INSTANCE: THE PERCENTAGE ROYALTY ON A NET AMOUNT OF FIVE D:'LLARS ( .5.00 PER TON,.: 
WOULD BE ONE AND ONE-HALF ( 1 k) PER CENT; ON A NET 4MUNT OF TEN DOLLARS (:10,00) PER TON, THREE AND 
ONE-HALF	 P 	 CENT..)	 . .	 . 


(u) As HERE USED, "NET SMELTER RETURNS" "NET CONCENTRATOR RETURNS" 1 AND O'THER NET AMOUNTS 
REALIZED FROM THE SALE 'OR OTHER DISPOSITION", MEAN GROSS REVENUE FROM SALES; OR IF NOT SOLO, THE 
MARKET VALUE, THE MARKET VALUE OF THE t4ATERIAL AFTER IT IS MINED IN THE FORM IN WHICH AND THE PLACE 
WHERE IT IS HELD.	 IN THE CASE OF INTEG:RATED OPERATIONS IN: WHICH. THE MATERIAL IS NOT DISPOSED OF AS 
SUCH, THESE TERMS MEAN WHAT IS OR WOULD BE GROSS INCOME FROM MINING OPERATIONS FOR PERCENTAGE 
DEPLETION PURcOSE$ iN INCOME TAX 'DETERMINATION. 


•	 .	 (c) To SECURE TN€ PAYMENT OF •IT PERCENTAGE ROYALTY 1 THE GOVERNMENT SHALL HAVE AND IS 
HEREBY GRANTED A LIEN UPON THE LAND DESCRIBED IN ARTICLE 2 AND UPON ANY POCUCTION OF MINERALS 
THEREFROM, UNTIL THE ROYALTY CLAIM IS EXTINGUISHED BY LAPSE OF TIME Oil IS FULLY PAID. 


•	 (D) THIS. ARTICLE IS NOT TO BE CONSTRUED AS IMPOSING ANY OBLIGATION ON THE OPERATOR OR 
THE OPERATOR'S SUCCESSOR IN .NTERE5T TO ENGAGE IN' ANY MINING CII PRODUCTION OPERATIONS. 


•	 TITLE TO AND DISPOSITION OF PR'PERTY. • ALL FACILITIES, BUILDINGS 1 ' FIXTURES, EQUIPMENT, 
OR OTHER I-TEMS COSTING MORE THAN ,50.00 EACH, PAID FOR OR PURCHSEO WITH FUND3CONT . R1JUTE.I) JOINTLY 
BY THE OPERATOR AND THE GOVERNMENT, ALTHOUGH TITLE MAY BE TAKEN IN THE NAME OF THE OPERATOR * S+fALL 
BELONG TO THE OPERATOR AND THE GOVERNMENT JOINTLY, IN PROPORTION TO THEIR RESPECTIVE CONTRIUUTlON$ 
AND, UPON THE COMPLETION OF THE WORJ( OR THE TERMINATION OF THE CONTRACT SHALL BE DISPOSED OF, PROMPTLY 
BY THE OPERATOR FOR THE JOINT ACdOUNT OF THE GOVERNMENT AND THE OPERATOR, EITHER BY RETURN TO THE 
VENDOR BY SALE TO OTHER, OR PURCHASE. BY THE OPERATOR AT A PRICE AT LEAST AS HIGH AS COULD OTHER-
WISE BE OBTAINED, AS MAY APPEAR TO BE FOR THE BEST INTEREST OF THE GOVERNMENT, UNLESS THE GOVERN-
MENT, IN WRITING, WAIVES ITS INTREST IN ANY SUCH ITEM. IF NECESSARY TO ACCOMPLISH SUCH DISPO-
SITION 1 THE OPERATOR SHALL OtSMA)TLE,'SEVER FROM THE LAND 1 AND REMOVE ANY SUCH ITEM, THE COST 
THEREOF TO BE FOR THE JOINT ACCOUNT OF THE PARTIES IN PROPORTION TO THEIR RESPECTIVE INTERESTS. IF THE OPERATOR, WITHIN 90 DAYS AFTER THE RECEIPT OF WRITTEN NOTICE FROM THE GOVERNMENT, FAILS 
NEGLECTS 1 OR REFUSES TO DISPOSE OF SUCH PROPERTY, THE GOVERNMENT MAY ITSELF ENTER UPON THE LAND, 
TAKE POSSESSION OF 1 AND R91OVE AND DISPOSE OF ANY SUCH PROPERTY 46 ABOVE PROVIDED.







• 
MF-203


( 
OWNER!S CONSENT TO LIEN 


WHEREAS, THE UNDERSIGNED AS OWNER 1 CO-OWNER,	 SSO.Rp OR. SELLER HAS AN INTEREST IN CERTAIN 
PROPERTY IN THE STATE OF	 , Cour-v OF 	 DESCRIBED AS 
FOJ,ows: 	 .	 . 


ot 4 oe46 ae itng otx&ot U*.2) U*d V11 -4 
!oZ U of	 g 45 corio tweis	 4O 
Apomv*t by tho 6*444 L". cocm^ioilo n"'er 	 "lot. '195140 


WHICH IS THE SUBJECT OF A PROPOSED EXPLORATION PROJECT COi1TRACT jo HEREINAFTER CALLED THE "CONTRACT", BETWEEN 
THE UNITED STATES OF AMERICA, HEREINAFTER CALLED THE "GOVERNr.tENT"1 AND 


L1$tCfl Vte, Znc 


HEREINAFTER CALLEOTHE "OPERATOR"; AND	 .	 . 


WHEREAS, UNDER CERTAIN PROVISIONS 00 SAID • ACT WHICI AR:E SET FORTH ON THE REVERSE SIDE HEREOF, 
THE GOVERNMENT IS ENTITLED TO A PERCENTAGE ROYALTY ON RiOUCTIGN AH TO CERTAIN OTHER RIGHTS AND EQUITIES 


WHICH DO OR MAY CONFLICT WITH OR BE ADVERSE TO THE 1441EREST. OF THE UNDERSIGNED IN SAID PROERTY; 


NOW THEREFORE, THE U NDERSIGNED, IN CONSIDERATION OF SAID CONTRACT AN' AS.AN INDUCEMENT TO THE 
GOVERNMENT TO ENTER INTO SAME, UNDERTAKES AND AGREES AS FOLLOWS: 


19 THE GOVERNMENT'S EQUITY IN AND RIGHT TO DI01ANTLE, SEVER E TAKE POSSESSION OF, AND REMOVE AND 
DISPOSE OF FACILITIES, BUILDINGS, FIXTURES 1 EQUIPMENT, OR OTHER ITEMS AS PROVIDED IN THE CONTRACT, OR ANY 
AMENDMENT THEREOF, SHALL PREVAIL OVER AND BE PRIOR AND SUPERIOR TO ANY CONFLICTING OR ADVERSE RIGHTS-OF THE 


UNDERSIGNED, AND THE GOVERNMENT IS AUTHORIZED TO ENTER UPON THE LAND FOR SUCH PURPOSES. - 


2. To SECURE THE PAYMENT TO THE GOVERNMENT OF THE PERCENTAGE ROYALTY ON PRODUCTION
	 PROVIDED 


FOR UNDER THE TERMS OF SAID EXPLORATION PROJECT CONTRACT, OR ANY AMNDMENT THEREOF WHICH DOES NOT INCREASE 


THE MAXIMUM AMOUNT OF THE GOVERNMENT'S CLAIM HERE STATED OR ALTER THE PROVISIONS FOR REPAYMENT, THERE IS 


HEREBY GRANTED TO THE GOVERNMENT A LIEN UPON THE LAND HEREIN DESCRIBED AND UPON ANY PRODUCTION OF MINERALS 
THEREFROM, UNTI L-T HE  QAA 	 CLAIM IS FULLY PAID IN THE AMUNT OF THE GOVERNMENT'S CONTRIBIJTION, NOT IN 
EXCESS. OF 1/$_ _	 -	


OR TEN YEARS HAVE ELAPSED FROM THE DATE OF THE 
CONTRACT.  


3. THE UNDERSIGNED SHALL COMMIT NO ACT NOR ASSERT ANY CLAIM THAT MAY CONTRAVENE OR CONFLICT WITH 
THE LIEN, CLAIM, OR RIGHTS OF THE GOVERNMENT UNDER THE PROVISIONS OF SAIL CONTRACT, THIS AGREEMENT SH4LL 
BE BINDING UPON THE HEIRS, EXECUTORS, ADMINISTRATORS, SUCCESSORS, ANL ASSIGNS OF THE UNDERSIGNED. 


DATED THIS_. J '4	 DAY OF	 -j-i4e.	 ,1953 -	 - 


	


4 LSJ	 (SEAL) 


-	
-	 (SEAL)  


(SEAL] 


if EITHER (A) INSERT THE LEGAL DESCRIPTION OF THE LAND, OR (:i) STRIKE OUT THE WORDS "AS FOLLOWS" AND 
-	 INSERT "IN A LEASE (R CONTACT, DEED, OR OTHER DOCUMENT) DATED - 	 , AND 


RECORDED IN BOOK 	 PAGE 	 OFFICIAL RECOROS OF SAID COUNTY." I (u) IS USED, 
THE 000K AND P.GE -F RECORDATION CANNOT BE DISPENSED WITH. IF THE SPACE PROVIDED IS INSUFFICIENT, 
USE AN ANNEX, AND REFER TO THE ANNEX IN THE -SPACE. 


,/ INSERT THE NAME OF THE OPERAT-R 45 IT WILL APPEAR IN THE EXPLORATION PROJECT CONTRACT. 
/ MINING OR PRODUCTION FROM THE LAND IS NOT REQUIRED, AND IN THE ABSENCE OF PRODUCTION THERE IS NO OBLI-


GATION TO REPAY THE GOVERNMENT, 


/ INSERT THE MA3 MUM AMOUNT OF THE GOVERNMENT'S CONTRIBUTION.







.1 •.	 .,. .	 .	 :.	 . .• 


RELEVANT CONTRACT PROVISIONS 


REPAYMENT BY OPERATOR, (A)'tP AT ANY TIME, THE. OVERNMENT CONSIDERS THAt A CISCOVERY 
A	 CH P	


r 
AND FINAL ACCOUNT S MAY SO CERTIFY IN WRITING TO THE OPE,nToR. ' ' THE CERTIFICATION SHALL DESCR.L( 
BROADLY OR INDICATE THE NAtURE 'OF .TNE DISCOVERY OR DEVELOPMENT, IN THE EVENT OP'SUCH CERTIFICATION, 
ANY MINEALS MINED OR PRODUCED FROM THE LAND DESCRIBED IN A0ICI.E 2 WITHIN 10 YEARS FROM THE 04T4 


'INCLUDiNG . ANY MINED OR PRODUCED BEFORE THE CERTIFICATION, SHALL BE SUBJECT TO A OF THIS CONTRACT,  
P 'EflCENT AGE ' ROYLT y WHICH THE .OFERTOR OR HIS SUCCESSc IN ' INTEREST SHALL' PAY TO THE GOVERNMENT,, UPON 
THE NET SMELTER RETURNS, THE NET CONCENTRATOR RE0RNS, OR OTHER NET AMOUNTS REALIZED. FROM THE SAL 
OR OTHER CISPOSITIbN OF ANY 'SUCH PRODUCTION, IN WHATEVER FORM PISIOSED OF S, INCLUDING IJRECONcENTRATES, 
OR METAL, UNTIL THE TOTAL AMOUNT CONTRIBUTED BY THE 6QVERNMENT, WITHOUT INTEREST, IS FULLY REPAIC' 
OR SAID 10 YEARS HAVE ELAPSED, WHICHEVER OCCURS PjtST, AS FOLLOWS.. 


(1) ONE AND ONE — HA'LP '(1k) PER'CENT-Of ANY SUCH NET AMOUNTS NOT IN EXCESS OF EIGHT DOLLARS 
(8.00) PERTON..	 . 


(2) ONE AND ONE-HALF (1k) PER CENT OP ANY SUCH NET AMOUNTS 1 PLUS ONE-HALF (3-) PER CENT 
• SUCH NET AMOUNTS FOR EACH ADOTIONAI. FULL FIFTY CENTS (o.60) BY WHICH SUCH NET AMOUNTS EXCEED EIGHT 


DOLLARS (s.00) PER TPN 1 BUT NOT IN EXCESS OF FIVE (5) 'ER CENT OP SUCH NET AMOUNTS, 


(Fo,R INSTANCE: THE PERCENTAGE ROYALTY ON	 NET AMOUNT OF FIVE. -'LLARS (:.,5.00) PER TON
WOULD BE ONE AND ONE — HALF (1k) PER CENT; ON A NET AMOUNT OF TEN DOLLARS (::i0.00) PER TON, THREE' ANO 
ONE-HALF ( 3k) PER CENT.)  


(u) AS. HERE USED, "NET SMELTER RETURNS", "NET CONCENTRATOR RETURNS", AND"OTHER NET AMOUNTS 
REALIZED FROM THE SALE OR OtHER 61 ISP0SITrON", MEAN GROSS REVENUE FROM SALES; OR IFNOT SOLD, THE 
MARKET VALUE, THE MARKET VALUE OF THE MATERIAL AFTER IT IS MINED IN THE FORM IN WHICH AND THE PLACE 
WHERE IT IS,HELD.	 IN THE CASE OF ' INTEGRATED OPERATIONS IN WHICH' THE MATERIAL IS NOT DISPOSED OF' AS 
SUCH 1 THESE TERMS MEAN WHAT IS OR WOULD BE GROSS INCOME FROM MINING OPERATIONS VON PERCENTAGE 
DEPLETION PURPOSES IN INCOME TAX DETERMINATION,.  


(c) To SECURE THE PAYMENT OF ITS, PERCENTAGE ROYALTY THE. GOVERNMENT SHALL HAVE AND IS 
HEREBY GRANTED A. LIEN UPON THE LAND DESCRIBED IN 'ARTICLE 2 AND. UPON ANY PROCUCTION OF MINERALS 
THEREFROM 1 . UNTIl. iKE ROYALTY CLAIM IS EXTINGUISHED BY LAPSE OF TIME .OR IS FULLY PAID, 


(o) THIS ARTICLE IS NOT TO BE CONSTRUED AS IMPOSING ANY OBLIáATJOP4 ON TNE OPERATOR'PERATO a. 
THE OPERATOR'S SUCCESSOR IN INTEREST TO ENGAGE IN ANY MINING OR PRODUCTION OPERATIONS.' 


TITLE TO AND DISPOSiTIou OFPa)PERTY,	 'ALL FACILITIES, BUILDINGS, FIXTURES, EQUIPMENT,
DR OTHER ITEMS COSTING MORE THAN 50,00 EACH, PAID FOR OR PURCHASED WITH FUNDS *CONTRIBUTED JOINTLY 
BY THE OPERATOR AND THE GOVERNMENT, ALTHOUGH—TITLE MAY BE TAKEN IN THE NAME OF THE OpERATOR,'SHALL 
BELONG TO THE OPERATOR AND THE GOVERNMENT JOINTLY, IN PROPORTION TO THEIR RESPECTIVE CONTRIBUTIONS, 
AND UPON THE COMPLETION OF THE W)RK OR THE TERMINATION OF THE CONTRACT SHALL BE DISPOSED Of PROMPTLY 
BY THE OPERATOR FOR THE JOINT ACCOUNT OF THE GOVERNMENT AND THE OPERATOR, EITHER UT RETURN TO THE 
VENDOR, BY SALE TO OTHERS, OR PURCHASE BY THE OPERATOR AT A P . RIE 'AT. LEAST AS HIGH AS COULD OTHER-
WISE BE OBTAINED, AS MAY APPEAR TO BE FOR THE BEST INTEREST OF THE GOVERNMENT, UNLESS THE GOVERNS. 
KENT, IN WRITING, WAIVES ITS INTIREST IN ANY SUCH ITEM, IF NECESSARY To ACCOMPLISH SUCH. DISPO-
SITION, THE OPERATOR SHALL DISMANTLE, SEVER FROM THE LAND 1 AND REMOVE ANY SUCH ITEM, THE COST 
THEREOF TO BE FOR THE JOINT ACCOUNT OF THE PARTIES IN PROPORTION TO THEIR RESPECTIVE INTERESTS. 


IF THE OPERATOR, WITHIN 90' DAYS AFTER THE RECEIPT OF WRITTEN NOTICE FROM THE GOVERNMENT, FAILS1 
NEGLECTS 1 OR REFUSES TO DISPOSE OF SUCH PROPERTY, THE GOVERNMENT MAY ITSELF ENTER UPON THE LAND, 
TAKE POSSESSION OF 1 AND REMOVE . AND DISPOSE OF ANY SUCH P ROPERTY. AS ABOVE PROVIDED,







.	 O 
MF...203


OWNER'S CONSENT TO LIEN 


WHEREAS, THE UNDERSIGNEO,.AS OWNER 1 COOWNER,tçSSoR, OR SELLER 'HAS AN INTEREST IN CERTAIN 


	


PROPERTY IN THE STATE OF	 Wa*hinton	 , COUNTY OF btevefla	 DESCRIBED AS
ILLóws: !/ 


SENW NE8WLSee, 16, State Mining C*ntra*t N01 234 med 
May 346 1951 irA.. Yoi. K of Ualles Pago 43 rGcords of SeirerLe 


County under. Nov-25940. pproed by' tie State L*4Con3iorer 


	


&710pL.1951.	 .. 
WHICH IS THE SUBJECT OF A PROPOSED EXPLORATION PROJECT CONTRACT 1 HEREINAFTER CALLED THE "CONTRACt", BETWEEN 
THE UNITED STATES OF AMERICA, HEREINAFTER CALLED THE "GOVERNMENT", AND 


HEREINAFTER CALLED THE "OPERATOR"; AND 


WHEREAS, UNDER CERTAIN PROVISIONS OF SAID . i-01-TRACT WII1.c4 ARE SET FORTH ON THE REVERSE SIDE HEREOF, 
THE GOVERNMENT IS ENTITLED TO A PERCENTAGE ROYALTY ON RODUCTIGN AI11) TO CERTAIN OTHER RIGHTS AND EQUITIES 
WHICH DO OR MAY CONFLICT WITH OR BE ADVERSE TO THE INTEREST OPINE UNDERSIGNED IN SAID PRO1ERTY 


NOW THEREFORE, THE UNDERSIGNED, IN CONSIDERATION OPSAID CONTRACT AND AS AN INDUCEMENT TO THE 
GOVERNMENT TO ENTER INTO SAME, UNDERTAKES AND AGREES.AS FOLLOWS': 


1. THE G OVERNMENT'S EQUITY IN AND RIGHT TO DISMANTLE, SEVER, TAKE POSSESSION OF, AND REMOVE AND 
DISPOSE OF FACILITIES, BUILDINGS, FIXTURES, EQUIPMENT, OR OTHER ITEMS AS. PROVIDED IN THE CONTRACT 1 OR ANY 
AMENDMENT THEREOF, SHALL PREVAIL OVER AND BE PRIOR AND SUPERIOR TO, ANY CONFLICTING OR, ADVERSE RIGHTS OF THE 
UNDERSIGNED, AND THE GOVERNMENT IS AUTHORIZED TO ENTER UPON THE LAND FOR SUCH PURPOSES. 


2, To SECURE THE PAYMENT TO THE GOVERNMENT OF THE PERCENTAGE ROYALTY ON PRODUCTION 
/ PROVIDED 


FOR UNDER THE TERMS OF SAID EXPLORATION PROJECT CONTRACT, OR ANY AMENDMENT THEREOF WHICH DOES NOT INCREASE 
THE MAXIMUM AMOUNT OF THE GOVERNMENT'S CLAIM HERE STATED OR ALTER THE PROVISIONS FOR REPAYMENT 1 THERE IS 
HEREBY GRANTED TO THE GOVERNMENT A LIEN UPON THE 1.4HD HEREIN DESCRIBED AND , UPON ANY PRODUCTION OF MINERALS 
THEREFROM, UNTIL THE ROYALTY CLAIM IS FULLY PAID IN THE APLUNT OF THE GOVERNMENT'S CONTRIBUTION, NOT IN 


'EXCESS OF /L1O 500.00	 OR TEN YEARS NAVE. ELAPSED FROM THE DATE OF THE 
CONTRACT.	 .	 . 


.. THE UNDERSIGNED SHALL' COMMIT NO ACT NOR ' ASSERT ANY CLAIM THAT MAY CONTRAVENE OR CONFLICT,WITH 
THE LIEN, CLAIM S OR RIGHTS OF THEGOVERNMENT UNDER THE PROVISIONS. OF SAIL CONTRACT., THIS AGREEMENT SHALL 
BE BINDING UPON THE HEIRS, EXECUTORS, ADMINISTRATORS, SUCCESS 'URSp ANt. ASSIGNS OF THE UNDERSIGNED. 


DATED THIS -
	


DAY-OF	 p 19.	 . 


4LJJ /
(SEAL] 


eturah C, kiei .
(SEAL) 


[SEAL] 


II'


 


EITHER (A) INSERT THE LEGAL DESCRIPTION OF THE LAND, OR (3) STRIKE OUT THE WORDS 'AS FOLLOWS".AND 
INSERT "IN A LEASE (RCONT:.:ACT, P EED, OR OTHER DOCUMENT) DATED -	 .	 , AND RECORDED IN BOOK 	 PAGE 	 OFFICIAL RECORDS OF SAID COUNTY. 	 IF (o) Is USED,
THE BOOK AND PAGE ,F RECORDATION CANNOT BE DISPENSED WITH. IF THE SPACE PROVIDED IS INSUFFICIENT, 
USE AN ANNEX, AND REFER TO THE ANNEX IN THE SPACE, 


/ INSERT THE NAME OF THE OPERATUR AS IT WILL APPEAR IN THE EXPLORATION PROJECT CONTRACT. 
/ MINING OR PRODUCTION FROM THE LAND IS NOT REQUIRED, ANt) IN THE ABSENCE OF PRODUCTION THERE IS NO OBL( 


GAllON TO REPAY THE GOVERNMENT, 


INSERT THE MA)1 MUM AMOUNT OF THE GOVERNMENT'S CONTRIBUTION.







0	 S 
RELEVANT CONTRACT PAOVISIONS 


REPAYMENT BY OPERATOR, (A) (I', AT ANY TIME, THE GOVERNMENT CONSIDERS THA' A L IS e0VEAy 
A 14E


ii T9 `AN"8TVA4TYS AFTER At'001"	 pl, filds, 
AND FINAL ACCOUNT, MAY SO CERTIFY IN WRITING TO THE OPERATOR, THE CERTIFICATION SHALl. DESCHIQ4 
BROADI, y OR. INDICATE THE NATURE OF THE DISCOVERY OR DEVELOPMENt. 	 IN THE EVEN ;. ,6F SUCH CERTIFICATIOt4,
ANY MINERALS MINED OR PRODUCED FROM THE LAND DESCRIBED IN ARTICLE 2 WITHIN 10 YEARS FROM THE DATE 
OF THIS CONTRACT, INCLUDING ANY MINED Op PaODUCED BEFORE THE CERTIFICATION, SHALL BE SUBJECT 	 .A 
PERCENTAGE ROYALTY. WHI-CH THE OPERATOR OR HIS SUCESSOR IN INTERST SHALL PAY TO THE GOVERNMENT, UPON 
THE NET SMELTER RETURNS THE NET CONCENTRATOR .R E T LIR N's, OR. OTHERNET AMOUNT REALIZED FROM THE SALE 
OR OTHER DISPOSITION OF ANY SUCH PRODUCTION, IN WHATEVER FORM DISPOSED OF, INCLUDING ORE, CONCENTRATES 
OR METAL UNTIL, THE TOTAL AMOUNT . C7NTRIIJUTEO O TIE GOVERNMENT, WITHOUT INTERESt, IS FULLY REPAID 
OH §AID 10 YEARS HAVE ELAPSED, IHICHEVER.00CURS FIRST AS FOLLOWS: 


(1) ONE AND ONE-HALF (1') PER CENT Of ANY SUCH NET A MOUNT 8 NOT IN EXCESS OF EIGHT DOLLARS 
(8,00) PER TON, 


(2) ONE AND NE — HALF (1*) PER CENT OF ANY SUCH NET AMOUNTS PLUS ONE-HALF (j) PER CENT 
SUCHNET AMOUNTS FOR EACH ADDITIONAV PULL. FIFTY CENTS (0.50) BY WHICH SUCH NET AMOUNTS EXCEED EIGHT 
DOLLARS (8.00) PER TON E BUT NOT IN EXCESS OF FIVE (5) ER CENT OF SUCH NET AMOUNTS, 


•	 (FR INSTANCE: THE PERCENTAGE ROYALTY ON A NET AMOUNT OF FIVE DLLARS (5.00) PER TON,
WOULD BE ONE AND ONE — HALF (1) PER CENT; ON A NET AMCUNT OF 'TEN DOLLARS (;:10.00) PER TON, THREE AND 
ONE-HALF ( 3*) PER CENT.)	 .	 0 


•	
(u)	 SHERE USEC,"NET SMELTER RETURNS", "NET CONCENTRATOR RETURNS", AND "OTHER NET AMOUNTS 


REALIZED FROM THE SALE OR OTHER DISPOSITION", MEAN GROSS REVENUE FROM SALES; OR IF NOT SOLD, THE 
MARKET VALUE, THE MARKET VALUE OF THE MA TERIAL AFTER it IS MINED IN THE FORM INWHICN AND THE PLACE 
WHERE IT IS HELD. IN THE CASE OF INTERATED OPERATIONS IN WHICH THE MATERIAL IS NOT DISPOSED OP AS 
SUCH THESE TERMS MEAN WHAT IS OR WOULD BE GROSS INCOME FROM MINING OPERATIONS FOR PERCENTAGE 
DEPLETION PURPOSES IN- INCOME TAX DETERMINATION, 


•	
(c) To SECURE THE PAYMENT OF ITS PERCENTAGE .ROYALTY THE GOVERNMENT SHALL HAVE AND Is


HEREBY GRANTED A LIEN UPON THE LAND DESCRIBED IN ARTICLE 2 ANt) UPON ANY PRODUCTION OF MiNERALS 
• YHEREFROM S UNTIL THE W)YALTY CLAIM IS EXTINGUISHED BY LAPSE OF TIME OR IS FULLY PAID, 


•	 (o) THIS ARTICLE IS NOT TO BE C3NSJEO AS IMPOSING ANY OBLIGATION ON THE OPERATOR OR 
THE OERATOR'3 SUCCESSOR IN INTEREST TO ENGAGE IN ANY MINING . OR PROOIJCTIOPI OPERATIONS,. 


TITLE TO AND DISPOSITION O FPR ) PEifl' y ,	 ALL FACILITIES, DUILDINGS',;FIXTURE$, EQUIPMENT, 
OR OTHER IT 'EMS COSTING MORE THAN 5O,0O EACH PA4D FOR OR PURCHSEo WITH FUNDS ;ONTR1UTE0 JOINTLY.; 
BY THE OPERATOR AN() THE GOVERNMENT, ALTHOUGH TITLE MAY BE TAKEN IN THE NAME OF THE OPERATOR S SHALL 
BELONG TO THE OPERATOR AN THE GOVERNMENT JOINTLY O IN PROPORTION TO THEIR RESPECTIVE CONTRIBUTIONS, 
AND UPON THE COMPLETION OF THE WRK OR THE TERMINATION OF THE CONTRACT SHALL BE DISPOSED OF PROMPTLY 
BY THE OPERATOR' FOR THE JOINT ACCOUNT'OF THE GOVERNMENT AND THE OPER.47OR, EITHER BY RETURN TO THE 
VENOCfl BY ' SALE 10 OTHER$, OR PURC$IASE BY THE OPERATOR 41 h PRICE A T LEAST AS HIGH AS COULD OTHER-
WISE BE O13TAN(o AS MAY APPEAR TO BE FOR THE BEST INTEREST OF THE GOVERNMENT, UNLESS THE GOVERN-
MENT, IN WRITING, WAIVES ITS INTREST IN ANY SUCH ITEM. IF NECESSARY TO ACCOMPLISH SUCH DISPO-
SITION THE OPERATOR SHALL DISMANTLE, SEVER FROM THE LANO AND REMOVE ANY SUCH ITEM, THE COST 
THEREOF TO BE FOR THE JOINT ACCOUNT OF 'THE PARTIES IN PROPORTION TO THEIR RESPECTIVE INTERESTS. 
If THE OPERATOR, WITHIN 90 DAS AFTER TH9 RECEIPT OF WRITTEN NOTICE FROM THE GOVERNMENT, FAILS, 
NEGLECTS, OR REFUSES TO DISPOSE OF SUCH PROPERTY, THE GOVERNMENT MAY ITSELF. 4NTER UPON THE LAND, 
TAKE POSSESSION OF S, AND niovE AND DISPOSE. OF ANY SUCH PROPERTY ' AS ABOVE PROVIDED.


4'







•	 _______ _________	 _____


Sfofe 


V//fl C.233 


Ill-	
C. 230
	 \ ' \ \I\ \ \ \ 


\\ 
'C. 234—I 


Sec. 16 
•	 T30N fl.42E. 


• FIG A	 PROPERTY IVAP BIG Q FUM667-EN M,NE,c.
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Government's Copy 


Llfise Murals 4drninsti.c
RECEIVED 


'iEP1L3954 


RESCISSION OF EXPLORATION PROJECT CONTRACT 


It is agreed this 23rd	 day of August 


1954 , between the United States of America, acting through 


the Department of the Interior, Defense Minerals Explora-


tion Administration, and Big Q Tungsten Mine, Inc., parties 


to that certain Exploration Project Contract Idm•-E582 


(Docket No. DA-3037), dated August 13, 1953, hereinafter 


called the "Contract," that the Contract is hereby revoked, 


cancelled, and rescinded as of August 13, 1953, before any 


work has been performed or any costs have been incurred 


thereunder, without any obligation whatever one party to the 


other, the same as if the Contract had never been entered 


into.


Executed in sextuplicate the day and year first 


above written.


THE UNITED STATES OF ARICA 


• By  
Administrator, Defense 
Minerals Exploration 


•	 Administration 


BIG TUNGSTEN MINE, INC.







0	
.r







!!et  No.  


Commodity WMIge0b 


DRTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION A]]4INISTHATION 


STRATEGIC AND CRITICAL MINERALS  IMPLORATION PROGRAM 


TO:. Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please enter on the records of the Defense Minerals Exploration 
Administration under the Strategic and Critical Minerals Exploration 
Program, the, following contract, or amendment to contract, 


Contract No. idm-E 


Date of Contract 


Name and Addr;s of Operator: 


49 iod t3 
, 


Amount of Government 	 .. . 
participation .	 $ it6ø,c, 


Percent of Government 	 ., 
participation ?5 


Region:	 U . State: 


tot ?oae rEteta C	 096t 0=08UNd. 


tof	 rniaion 
U4t v*tori 


	


Date Delivered to Bureau of Mines, Washington.	
(Title)
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Amoun.t.of. Government 
paticipat.ioi.	 $ 


Percent.,ot. Government 
paticipatt., 


Regina:. State.: .


Name 


•	 •	 (Title) 
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DocKET NoMEA 303T 
MF 200 (A) 


(February 1952)	
-	 3	 COMMODITY 


)f; 1


Government's Copy 
UNITED STATES OF AMERICA 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Short Form) 


IT IS AGREED this B day of August , 1953, between the United States of America, acting 
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 
and'


-------------------------------------------------- ----------------Uderndbyvitueotbe1awaothe _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _	__-___________ ______________________________ State-of
 ___ _ -___-------------------------------------	


_	 _	 _	 __ --------------------------------------------------------------------WashlngtorL. _____________________________________________________________------- 
hereinafter called the "Operator," as follows: and as set forth* in Annex 1, attached to and 


made a. øart hereQf 
ARTICLE 1. Authority for contract.—This agreement is-entered into under the authority of the Defense Production Act of 


1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects." 


ARTIcLE 2. Operator's property rights.—With respect to that certain land situated in the State of a & r' - - - - -
--------------------------------- County of	 ---------------------------------------------- describedXXXXX: 1n--Annex-II____ ani1g.A	 Qpexty apigQ	 tenine,Inabothatt,che.____ 


------- --- -------------------------------------------------------------------------------------------------------------------------:-. 


the Operator represents and undertakes: 


-------------- 
_leSSOrS -	


- 
ex' - ----tJo -I tt&be4andtheOwera 


COns ent - --- -- - --- -- Qtae-- -of--- 
(b) That the Operator is a lessee, in possession and entitled to possession, and 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration project.—The Operator, within-------- 40 --------- days from the date of this contract shall commence 
work on a project of exploration for 


in or upon the described land; and shall bring the project to completion within a period of si.x (6)rnontha from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator, or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work 
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per yard ard material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay ---._75------ of — m-- percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of 7.,65000-0, which is ------ -- percent of s1O,2O,Q.Q 
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made,. and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed tn the project during the period covered by the report and his voucher for repayment by the Government, unless the 


overnment requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports, on samples 
taken concurrently with the advance in mineralized ground. 


1 If sufficient space hr not provided in any blank, use an extra sheet of paper and refer to it in the blank. -	 2 State name, address, and nature of organization if any. 	 - 
'Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach oftneproduction from which is not to be subject to the Government's percentage royalty. Strike out-tie provision not applicable. 44 'Name of rn.,Pral or minerals.	 -


-.







.	 . 
(b) Final report.--Upon completion of the exploration work or termination of the contract the Operator shall provide the 


Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work. 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 	 . 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration. work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date- of this contract, including any mined or 
produced before the certification, shall be subjecttb a percentage royalty which the Operator or his successor in interest shall 
pay to. the Government, upon the net smelter returns, the net concentrator returns, or. other net amounts realized from the .sale 
or other diositioñ of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount . contributed by the Government, without interest, is fully . repaid, or said 10 years have elapsed, whichever occurs first, 
as follows: See Annex I, substituted for that part of 6(a) preceding the colon. 


(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half '(1) percent of any such net amounts, plus one-half (%) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts.	 .	 . 


('For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1) 
percent; on a het áthount of' ten dollar ($10.00). per ton, three and. one-half (3) percent) 
(b) As here .used, "net smelter returns," "net oncentratorreturn.s," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the. form 'in 
which and the place, where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be the gross income from mining operations for percentage. 'dep'ltion' purposes. in 'income-tax 
determination.  


(c) To secure tfie payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon, any production of Minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid.  


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any' mining or production operations. 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The 'Operator shall not 
make any voluntary nor permit any involuntary transferor conveyance of the Operator's rights in the land described in Article 2, 
Without making suitable provision for the preservation of. the Government's right to a percentage royalty on ,production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a. transfer or conveyance.. Should the Operator make or permit any -transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same-tim,.es, as would have 
been paid under th& term's' of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas- 
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


'ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice' to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money, necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9 Changes and added provisions That--part -of the second aentenee In. Arti-ele 7 
---------------------------------------------------------------	 ---


Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA 


19(1__QTUNG3TNINE,1N(L - -	 (Operator) 


By - --- ------- - /////-	 - - --------- --- // Olt
By ---- -. 


Administrator, Defense if 
Minerals Exploration 
Administration 


J-9 AV
certithat lam the	 ,'	 '	 secretary 


of the corpor ion named as Operator herein; that 	 I	 47I7	 '' 	 who signed 
this contract on behalf of the Operator, was then  of said corporation; 
that said contract was duly signed for and in behalf of sa.l corporation by authority of its governing body, and is within the 
scope of its corporate powers.


= --------------- 1ORPORATESEAL ] 


U. S. GOVERNMENT PRINTING OFFICE 	 16-66329-1
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EXPLORATION PROJECT CONTRACT
BIG Q TUNGSTEN MINE, INC. 


DOCKET NO. DMEA-3037 


.AMEX I
	 L 


The following provisions, are in lieu of all of paragraph (a) 
o.f Article., 	 which precedes--the. colon: 


If the Government considers that. a..dis.c.ov.ery or development 
from which production may be made .has...resulte&..from. the exploration 
'wo'k,, the..Government, at any time not latex... than. six..-months. after 
a suffici.ent, complete ,.. fin.a3. report and. f.inaL accouut referred. 
to in the contract has.....b.een. rendered,. ..may so..cert.iiy. in. writing 
to the Operator. . Such certificat.ion. shall.. describe. ..broadly or 
indicate the nature. of. the di -scovery. or. development, The Operator, 
or his successor in ..interest, shall pay to. the. Government a 
royalty on all minerals mined or.produc.ed. from_ the. land described 
i.ii..Arti.cle.2, as. fo.11ow.s; .. (1) Regardless of any certification of 
discovery or development, fromthe.., d.ate, of. the contract until the 
laps,e., o.f the tine. within...which...the. Govermnent ma y make such. certi-
fic.at...on of disc-overy or development, or until-the total net 
amount contributed by. the Government,. without interest, is fully 
repaid, whithever.. occurs.. first, .unl.es&..t.he .Governirtent. .waives its 
right -U.. a royalty; or (2) if. the v.ernm.enLmake.s .a certification 
of d[s.c.o.ver.y. or ..devel.opmen.t, ..f.o.r - &-period..of ten years from the 
date.. of the....contract., or. u.nti.l .the....total.ne.t. amount contributed 
by. the Government, - without.. interest., is...fn11y...i.epaLd, whichever 
occurs first, Said royalty .s,ha.11...be,..&...p.ercen.tage..of the net 
sm.e.lter... returns, the. net coneen.tra.tor. returns ,.. or other net 
amounts r..eali.z.ed. .fr.on. thesale.. or.. other. .di.spos.it ion of any such 
produ.tion...( including. any- bonuses)., in. whatev..er form. disposed of, 
including, ore, concentrates, or. ,m,eta.l..,aa.fo1lows:


45106
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EXPLORATION PROJECT CONTRACT 


BIG Q,. TUNGSTEN MINE, INC.
DOCKET NQ.. DMEA -3037 


ANNEX II 


The mineral lands are described in four State of 
Washington Mining Contracts, Nos. 230, 232, 233, and 234, 
covering mineral lands at Blue Grouse Mountain in Section 
16, T. 30 N., R. 42 E., W. M.., Stevens County, Washington, 
as follows: 


Mining Contract No. 230, issued on March 29, 1937, 
to A. W. Kemp: the SW*NW*, NW*SW , "except such :part of said 
land as, on March 29,.1937, the date of said State Contract 
of Mining, the State of Washington had were then included 
in State Mining Contract No. 73." 


Mining Contract No. 232, issued on April 20, 1937, 
to Mabel Kimmel: those portions of the SENW, NE*SW , and W*SE* included in a tract described by metes and bounds in-Mining 
COntract No. 232, which description is incorporated herein 
by reference. 


Mining Contract No. 233, issued on April 20, 1937, 
to 0. M. Kimmel: the WNE. 


Mining Contract No. 234, issued on April 20, 1937, 
to Keturah C. Kimmel: those portions of the SE*NW+, NE*SW*, 
included in a tract described by metes andbounds-in Mining 
Contract No. 234, which description Is incorporated herein 
by reference. 


The lands were leased to William M. Quigley, Sr., 
who assigned the lease to the Operator.
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EXPLORATION PROJECT CONTRACT 
BIG Q TUNGSTEN MINE, INC. 


DOCKET NO. DMEA -3037 


EXHIBIT "A"


Description of the Work 


The exploration work 
on "Map 2" attached hereto .and 
Big Q Tungsten Mine Inc." All 
than 4. feet by 6 feet in the o 
necessary.


shall be done as indicated 
entitled "DIVIEA-DOCKET 3037, 
workings shall be not less 


Lear, and timbered where 


The sampling required by the contract shall be 
carried out in a manner approved by the Government. Each 
sample shall be divided into not less than two parts, one 
of which shall be furnished to the Government. 


The work to be performed is as follows: 


1. Drift not in excess of 125 feet southeast 
on the vein on the No. 1 adit level, to explore for 
the possible downward extension of the ore shoot on 
the No. 3 level. 


2. Drift approximately 25 feet northwest to 
the limit of the ore shoot on the No. 3 level. 


3. Raise on ore shoot approximately 90 feet 
from the No. 1 adit level to the No. 3 level. 


4. Drift, crosscut, and/or raise not in excess 
of 60 feet on mineralized structure on the No. 2 
level. The location, direction, and extent of this 
work is subject to the prior written approval of the 
Government.	 - 


Estimated Costs of the Project 


Drift, crosscut, and raise 300 
feet © $30.00/foot	 $ 9,000.00 


Timber 200 feet of drift, cross-
cut, and raise ® $5.00/foot	 1,000.00
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Analyze 50 samples @ $4.00/each $ ?0.00 


Estimated Total Cost of Project 


Government Participation @ 75%
	


765o.00 
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FIG. A	 PROPERTY MAP 51r, .Q FtlAol,56 TEN MINE, INC.
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OWNER'S 00 SENT TO LIEN 


WHEREAS THE UNDERSIGNED1 AS OWNER S COOWNER 1 tSSOR 1 OR SELLER HAS AN INTERESt IN CERTAIN 
PROPERTY IN yt STATE or	 Washington	 , COUR,TV or	 Stevens	 DESCRIBED AS 
FOLLOWS:


NW*SW J Sec. 16. State Mining Contract No 230 filed 
iay 14, 1951, in Vol. H of Lees, Pare 457 records of Stevens 
County under No. 25403. 
Approved by the State Land Commissioner May 10, 1951 


WHICH IS THE SUBJECT OF A PROPOSED EXPLORATION PRO4CT CONTRACT HEREINAFTER CALLED THE "CONTRACT", BETWEEN 
THE UNITED STATES OF AMERICA, NEREINArrER CALLED THE "GOVERNMENT", AND 


Big Q Tungsten Mine, Inc. 


HEREINAFTER CALLED THE "OPERATOR"; AND 


WHEREAS, UNDER CERTAIN PROVISIONS 01 8A143 QSNTNACT Wiff0f ARE SET FORTH ON THE REVERSE SIDE HEREOF, 
THE GOVERNMENT IS ENTITI.EI TO A PERCENTAGE ROYALTY GV RODUCTIGN 'AND TO CERTAIN OTHER RIGHTS AND EQUITIES 
WHICH DO OR MAY CONFLICT WITH OR BE ADVERSE TO THE INTEREST OF THE UNDERSIGNED IN SAID PRO:ERTy; 


NOW THEREFORE, THE UNDERSIGNED, IN COP4SIOERAT1ON OF SAID CONTRACT AN' AS AN IINDUCEMENT TO THE 
GOVERNMENT TO ENTER INTO SAME, UNDERTAKES AND AGREES AS FOtLOWS: 


I * . -THE GOVERNMENT'S EQUITY IN AND RIGHT TO DISMANTLE, SEVER, TAKE POSSESSION OF, AND REMOVE AND 
DISPOSE OF FACILITIES, BUILDINGS, FIXTURES, EQUIPMENT, OR OTHER ITEMS AS PROVIDED IN THE CONTRACT S OR ANY 
AMENDMENT THEREOF, SHALL PREVAIL OVER AND , BE PRIOR AND SUPERIOR TO ANY CONFLICTING OR ADVERSE RIGHTS OF THE 
UNDERSIGNED, AND THE GOVERNMENT IS AUTHORIZED TO ENTER UPON THE LAND FOR SUCH PURPOSES,, 


2. To SECURE THE PAYMENT TO THE GOVERNMENT OF THE PERCENTAGE ROYALTY ON PRODUCTION / PROVIDED 
FOR UNDER THE TERMS OF SAID EXPLORATION PROJECT CONTRACT, OR ANY AMENDMENT THEREOF WHICH DOES NOT INCREASE 
THE MAXIMUM AMOUNT OF THE GOVERNMENT'S CLAIM HERE .STATEt OR ALTER THE PROVISIONS FJR REPAYMENT S THERE 1$ 
HEREBY GRANTED TO THE GOVERNMENT A LIEN UPON THE LANp HEREIN DESCRIBED ANI UON ANY PRODUCTION OF MINERALS 
THEREFROM, UNTIL 1HE R Al, Y CLAIM IS FULLY PAID IN THE AMLUNT OF THE GOVERNMENT'S CONTRIBUTION, NOT IN 
EXCESS OF	 lu, 5u • 0 OR TEN YEARS HAVE ELAPSED FROM THE DATE OF THE 
CONTRACT.


3. THE UNDERSIGNED SHALL COMMIT NO ACT NOR ASSERT ANY CLAIM THAT MAY CONTRAVENE OR CONFLICT WITH 
THE LIEN ) CLAIMp OR RIGHTS 'JF THE GOVERNMENT UNDER THE PROVISIONS OF SAIL QONTRACT, Ttiis AGREEMENT SHALL 
BE BINDING UPON THE HEIRS, EXECUTORS, ADMINISTRATORS, SUCCESSOP$ 1 AN('. A&SIGNS OF THE UNDERSIGNED. 


DATED THIS 	 DAY Of	 -, 1953. 


SEAL) 


(SEAL) 


-	 (SEAL) 


i/ EITHER (A) INSERT THE LEGAL DESCRIPTION OF THE LAND, OR ()STRIKE OUT THE WORDS "AS FOLLOWS" AND 
INSERT "IN A LEASE (:H CONTIACT, PEED 1 OR OTHER DOCUMENT] DATED _ __, AND 
RECORDED IN BOOK - 	 AGE 	 OFFICI4L RECORO$ OF SAID COUNTY." IF (Bus USED, 
THE BOOK AND PAGE F RECORDATION CANNOT BE DISPENSED WITH. 	 IF THE SPACE PROVIDED IS INSUFFICIENT, USE AN ANNEX, AND REFER TO THE ANNEX IN THE SPACE, 


/ INSERT THE NAME OF THE Oi'ERAT .JR AS IT WILL APPEAR IN THE EXPLORATION PROJECT CONTRACT. 
/ MINING OR PRODUCTION FROM THE LAND IS NOT REQUIRED, ANU IN THE ABSENCE OF PRODUCTION THERE IS NO OBLI GATION TO REPAY THE GOVERNMENT. 


,/ INSERT THE MAXI MUM AMOUNT OF THE GOVERNMENT'S CONTRIBUTION.







S	 S 
RELEVANT CONTRAdI' PROVISIONS 


flMENT BY OPERATOR,. (A) jFj AY.ANY TIME 1 THE GOVERNMENT CONSIDERS THA't A LISCOVERY 


AOiWORKHE	 Ar AN 
AND FINAL AOCOUNT MAY $O CERTIFY IN WRITING TO THE OPERATOR, THE CERTIFICATION SHALL DESCRj 
BR")ADL y OR INDICATE THE NATURE OF THE DISCOVERY Oh DEVEL0PME,NZ, ,4N,TH'EVENT DF SUCH 'CERTFlCAiON, 
ANY MINERALS MINEcrOR PRODUCED FROM TELAND IJESCRII3EC '1N ARTICLE 2 WITHIN 10 YEARS FROM THE DATE 
OF THIS CONTR-ACT, INCLUDING ANY MINED OR PRODUCED BEFORE TE CER'rIF1cATIoN, SHALL8C SUDJEc.T.O A 
PEDCENTAGE ROYALTY WHICH THE OPERT0.R.. H.I,s:sUcESsOR IN INTEREST SHALL PAY TO THE GOVERNMENT, UPON 
THE NET SMELTER RETURNS, THE NET CONCENTRATOR RETURNS, OR OTHER NET AMOUNTS RALIZEC FROM THE SALE 
OR 'OTHER DISPOSITION OF ANY SUCH PRODUCTION,' IN WHATEVER FORM DISPOSED OF t INCLUDING ORE S CONCENTRATES, 
OR METAL UNTIL THE TOTA%. AMOUNT CC)NTRJOUTED BY THEGOVERNMEt4,1, WITHOUT INTEREST S . IS FULLY REPAID, 
OR SAID 10 YEARS HAVE ELAPStO, WHICHEVER OCCURS FIIc'ST, AS FOLLOWS 


(1.) ONE-' AND ONE — HALF '(1*) FER'EidT OF''ANY SUCH NET AMOUNTS NOT IN EXCESS OF EIGHT DOLLARS 
(8.00) PER TON. 


(2) ONE AND ONE . HALF..41) PER CENT OF ANY SUCH NET AMOUNTS, PLUS ONE-HALF (*) PER CENT 
SIJCH,.NET AMOUNTS FOR EACH ADDITiONAl. PULL FIFTY CENTS (.o.so) RY WHICH SUCH NET AMOUNTS EXCEED EIGHT 
DOLLARS (8.00) PER T O N,.',B,UX . NT- IN' EXCESS OF FIVE (5) ER CENT OF SUCH NET AMOUNTS. 


•	 (FOR INSTANCE: THE.P€RCtNTA'GE ROYALTY ON A NET AMOUNT OF FIVE 	 'LIARS (5.00) PER TON,
WOULD BE ONE AND ONE — HALF (1'') PER C E N fl ON A NET AMOUNT OF TEN DOLLARS (.io.00) PER TON, THREE AND 
ONE-HALF (3. -) PER CENT.)	 '	 ..,	 •• 


•	 (u) AS HERE USED 1 'NET 1 3MELTE9 RETURNS" * "NET CONCEP1TRATOR RETURNS", AND OTHER NET AMOUNTS 
REALIZED FROM THE 'SALE OR OTHER . DISPOSITJO,", MEAN GROSS REVENUE FROM SALES; OR IF NOT SOLD, THE 
MARKET VALUE THE MARKET VALUE OF THE MATERIAL AFTER Ii' IS MINED UI THE FORM IN WHICH AND THE PLACE 
WHERE IT IS HELD. IN THE CASE OF INTEGRATED '0 - PERATIONS IN WHICH THE MATERIAL IS NOT DISPOSED OF AS 
SUCH, THESE TERMS MEAN WHAT IS OR WOULD BE GROSS INCOME FROM MINING OPERATIONS FOR PERENTAGE 
DEPLETION PURPOSES IN INCOME TAX DETERMINATION.. 	 ' •.	 * .	 .	 •	 ' 


(c) To SECUR THE PAYMENT OF ITS. PERc.ENTAGE ROYALTY THE GOVERNMENT SHALL HAVE AND IS' 
' HEE,O.Y GRAT'EO' A LIEN UPON THE LAN-0 DESCRIBED IN ARTICLE 2 AND UPON ANY PROM CTI O N OF MINERALS 
THEREFROM, UNTIL THE ROYALTY CLAIM IS EXTINGUISHED BY LAPSE OF TIME OR Iq FULLY PAID, 


(o) THIS ARTICLE IS NOT'TO BE CONSTRUED AS • ItlPOSING 'ANY OBLIGATIN ON THE OPERATOR OR 
THE OPERATOR'S SUCCESSOR IN INTEREST TO ENGAGE IN ANY MI'NI.NG Oil PRODUCTION. OPERATIONS.. 


TITLE' TO AND DISPOSITION OF ' PR) PERTY.	 ALL FACILITIES, (IUILDINGS, FIXTURES, EQUIPMENT S,
AN	


' 
OR O TH E R ITEMS COSTING MORE TH	 5O.0O EACH, PAID FOR OR PURCHASED WITH FUNDS CONTRIOUTEO JOINTLY 
BY THE OPERATOR AND THE GOVERNMENT, ALTHOUGH TITLE MAY BE TAKEN IN THE NAME OF THE OpERATOR, SHALL 
BELONG TO 'THE ' OPERATOR AND THE GOVERNMENT JOINTLY, IN PROPORTION TO THEIR RESPECTIVE C0NTRI0UTIONS1.. 
AND UPON THE COMPLETION OF THE WORK OR THE TERMINATION OF THE CONTRACT SHAL BE DISPOSED OF PROI'IPTLY 
BY THE OPERATOR FOR THE JOINT ACCYUNT OF THE. GOVERNMENT AND THE : OPERATOR, EITHER BY RETURN 'TO THE 
VENDpF3, BY SALE TO OTHERS, 0i .PURCHASE BY THE OPEATOR AT A PRICE AT LEAST AS HIGH AS COULD OTHER-
WISE CE, OBTAINED, AS MAY APPEAR TO BE FOR THE dEST INTEREST OF-THE GOVERNMENT, UNLESS THE GOVERN-
MENT 1 IN WRITING, WAIVES ITS INTREST IN ANY SUCH ITEM, IF NECESSARY TO ACCOMPLISH SUCH DISPO-
SITION, THE OPERATOR SHALL DISMANTLE, SEVER FROM THE LAND AND REMOVE ANY SUCH ITEM, THE COST 
THEREOF TO BE FOR THE JOINT ACCOUNT OF THE PARTIES IN PROPORTION TO THEIR RESPECTIVE INTERESTS, 
IF THE OPERATOR, WITHIN 90 DAYS AFTER THE RECEIPT OF WRITTEN NOTICE FROM THE GOVERNMENT, FAILS 
NEGLECTS 1 OR REFUSES TO DISPOSE OF SUCH PROPERTY, THE GOVERNMENT MAY ITSELF ENTER UPON THE LAND, 
TAKE POSSESSION OF 1 AND REMOVE AND DISPOSE OF ANY SUCH PROPERTY AS ABOVE PROVIDED. 


*	 .
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OWNER'S . CONSENT TO LIEN 


WHEREAS, THE UNDERSIGNED, AS OWNER S CO-OWNER S tSSOR OR SELLER HAS AN INTEREST IN CERTAIN 
PROPERTY. IN THE STATE Of Washington	 COUNYW OF Stevens	 DESCRIBED AS 
FOLLOWS:'.!/ 


Wal of NESec. 1 State Mining Contract No, 233filed14ay 14, 1951 in Vol .H 


M	 Pag43 records of Stevezs	 tJ.uflderNo. 25840. Approved by
the _State _Land _Commissioner _May_10,_1951  


WHICH IS THE SUBJECT OF A PROPOSED EXPLORATION PROJECT COiITRACT, HEREINAFTER CALLED THE "CONTRACT", BETWEEN 
THE UNITED STATES OF AMERICA, HEREINAFTER CALLED THE GOVERN$NT, AND 


/ _Big Q =sten Mine, Inc. 


HEREINAFTER GILLED THE "OPERATOR"; AND 


WHEHES, UNDER CERTAIN PROVISIONS OF SAID C#NtRLCT WH t •Cfl' ARE SET FORTH ON THE REVERSE SIDE HEREOF, 
THE GOVERNMENT IS ENTITLED TO A PERCENTAGE ROYALTY Qff ROtiCTIN 4H) TO CERTAIN OTHER RIGHTS AND EQUITIES 
WHICH DO OR MAY CONFLICT WITH OR BE ADVERSE TO THE INTEREST OF THE UNDERSIGNED IN SAID PRO:EHTy; 


NOW THEREFORE, THE UNDERS'IGNEo, IN CONSIDERATION OF SAID CONTRACT Ai AS AN INDUCEMENT TO THE 
GOVERNMENT TO ENTER INTO SAME UNDERTAKES AND AGREES AS FOtLows: 


1. THE G OVERNMENT'S EQUITY IN AND RIGHT TO DI$MANTLE SEVE 	 TAKE POSSESSION OF 1 AND REMOVE AND 
DISPOSE OF FACILITIES, BUILDINGS, FIXTURES, EQUIPMENT, OR OTHER ITEMS AS PROVIDED IN THE CONTRACT, OR ANY 
AMENDMENT. THEREOF, SHALL PREVAIL OVER AND BE PRIOR AND SUPERIOR TO ANY CONFLICTING OR ADVERSE RIGHTS OF THE 
UNDERSIGNED, AND THE GOVERNMENT IS AUTHORIZED TO ENTER UPON THE LAND FOR SUCH PURPOSES4, 


29 To SECURE THE PAYMENT TO THE GOVERNMENT OF THE PERCENTAGE ROYALTY ON PRODUCTION / PROVIDED 
FOR UNDER THE TERMS OF SAID EXPLORATION PROJECT CONTRACT, OR ANY AMENDMENT THEREOF WHICH DOES NOT INCREASE 
THE MAXIMUM AMOUNT OF THE GOVERNMENT'S CLAIM HERE STATEtJ OR ALTER THE PROVISIONS FOR REPAYMENT S THERE .13 
HEREBY GRANTED TO THE GOVERNMENT A LIEN UPON THE LAO HEREIN DESCRIBED ANr WON ANY PRODUCTION OF MINERALS 
THEREFROM, UNTIL THE ROYALTY CLAIM IS FULLY PAID IN INk AH.UNT OF THE GOVERNMENT'S CONTRIBUTION, NOT IN 
EXCESS O.F 4/L10,500 000 	 OR TEN YEARS HAVE ELAPSED FROM THE DATE OF THE 
CONTRACT.	 S 


3. THE UNDERSIGNED SHALL COMMIT NO ACT NOR ASSERT ANY CLAIM THAT MAY CONTRAVENE OR CONFLICT WITH 
THE LIEN, CLAIM, OR RIGHTS OF THE GOVERNMENT UNDER THE PROVISIONS OF SA(. CONTRACT. Tills AGREEMENT SHLL 
BE BINDING UPON THE HEiRS, EXECUTORS, ADMINISTRATORS, SUCCESSORS, AN,'. ADSIGNS OF THE UNDERSIGNED. 


S .	 S. 


DATED THIS_/ '7	 DAY OF  
S	


1	 .CSEAL3 


	


S.	


(SEAL) 


-	 (SEAL) 


EITHER (A) INSERT THE LEGAL DESCRIPTION OF THE LAND, OR ()sTR$KE OUT THE WORDS "AS FOLLOWS" AND 
INSERT "IN A LEASE [:H CONTACT, PEEu, OR OTHER DOCUMENT] DATED	 __ AND RECORDED IN BOOK -	 PAGE 	 OF,rC,4L RECORDS OF SAID COUNTY,jF (U)IS USED, 
THE BOOK AND PAGE F RECORDATION CANNOT . BE DISPENSED WITH.	 IF THE SPACE FROVIDEC IS INSUFFICIENT, 
USE AN ANNEX, AND REFER TO THE ANNEX IN THE SPACE. 


/ INSERT THE NAME OF THE OPERATR AS IT WILL APPEAR IN THE EXPLORATION PROJECT CONTRACT, 
/ MINING OR PRODUCTION FROM THE LAND IS NOT REQUIREDi ANL IN THE ABSENCE OF PRODUCTION , THERE IS NO OBLI 


GAT1ON TO REPAY THE GOVERNMENT, 
/ INSERT THE MAJ4 MUM AMOUNT OF THE GOVERNMENT'S CONTRIBUTION.







RELEVANT CONTRACT PROVISIONS 


REPAYMENT BY OPERATOR.. (A) I,, AT ANY TIME, THE GOVERNMENT CONSIDERS THAT A LISCOVERY 


c UJO)	 6M55	 ROSH" 
AND FINAL ACCOUNT S MAY SO CERTIFY (N WRITING TO THE OPERATOR. • THE CERTIFICATION SHALL OESCFdU 
BROADLY Oil INDICATE THE NATURE OF TH OISOY• RY OR' DEVEIOPME!NT'.' IN THE EVENT OF SUCH CERTIFCA'1ION, 
ANY MINERALS MINED OR PRODUCED FROM THE tUo (EscR'loEc:I,.,MT.1cLE 2 WITHIN 10 YEARS FROM THE DATE 
OF THIS CONTRACT, INCLUDING ANY MINED OR PRODDCEP BEFORE THE CERTIFICATION, SHALL BE SUBJECT TO A 
PERCENTAGE ROYALTY WHICH THE OPERATOR OR HIS SUCCESSOR IN INTEREST SHALL PAY TO THE GOVERNMENT, UPON 
THE NET SMELTER RETURNS S THE NET CONCENTRATOR RETURNS, •O. OTHER NET AMOUNTS REALIZED FROM THE SALE 
OR OTHER DISPOSITION OF ANY SUCH PRODUCTION, IN WHATEVER FORM DISPOSED OFp INCLUDING ORE S CONCENTRATE, 
OR METAL, UNTIL THE TOTAL AMOUNT C)NTRIUUTEO BY THE GOVERNMENT, WITHOUT INTEREST, IS FULLY REPAID 
OR SAID 10 YEARS HAVE ELAPSED, WHICHEVER OCCURS FlittT j AS FOLLOWS 


(1) ONE AND ONE-HALF (i) PER CENTOP ANY SUCH NET AMOUNTS NOT IN EXCESS OF EIGHT DOLLARS (a.00) PER TONI 


(2) ONE AND ONE-HALF ( ii) PER CENT OF ANY SUCH NET AMOUNTS, PLUS ONEHALP (*) PER CENT 
SUCH NET AMOUNTS FOR EACH ADDITIONAL FULL FIFTY CENTS


'
(.o.o) RY WHICH SUCH NET AMOUNTS EXCEED EIGHT 


DOLLARS	 8.00) PER TON I BUT NOT IN EXCESS OF FIVE (5) ER CENT OF SUCH NET AMOUNTS. 


•	 (FOR INSTANCE: THE PERCENTAGE ROYALTY ON A NET AMOUNT OF FIVE	 LIARS (5.00). PER TON, 
WOULD BE ONE AND ONE—HALF (1) PER CENT; ON A NET AM)UNT OF 'TEN DOLLARS (:iO.00) PER TON, THREE AND 
ONEHALF (3) PER CENT.) 


() AS HERE USER, "NET SMELTER RETURNS" "NET CONCENTRATOR RETURNS", AND "OTHER NET AMOUNTS 
REALIZED FROM THE SALE OR OTHER DISPOSITION", MEAN' GROSS 'REVENUE FROM SALES; OR IF NOT SOLD, THE 
MARKET VALUE, THE MARKET VALUE OF THE MATERIAL AFTER iT LS MINER IN THE FORM IN WHICH ANQ THE PLACE 
WHERE IT IS HELD,	 IN THE CASE OF INTEGRATED OPERATIONS IN WHICH THE MATERIAL IS NOT DISPOSED OF AS 
SUCH, THESE TERMS MEAN WHAT IS OR WOULD BE GROSS INCOME FROM MINING OPERATIONS FOR PERCENTAGE 
DEPLETION PURPOSES IN INCOME TAX DETERMINATION. 


(a) To SECURE THE PAYMENT OF ITS PERCENTAGE ROYALTY, THE GOVERNMENT SHALL HAVE AND IS 
HEREBY GRANTED A LIEN UPON THE LAND DECR 'IaEO IN ARTICLE 2 AND . UPON ANY PROCUCTON OF MINERALS 
THEREFROM, UNTIL THE ROYALTY CLAIM IS EXTINGUISHED BY LAPSE OF TIME On Is FULLY PAID, 


(D) THIS ARTICLE IS NOT To BE CONSTRUED AS IMPOSING ANY OBLIGATION ON THE OPERATOR OR 
THE OPERATOR'S SUCCESSOR IN INTEREST TO ENGAGE IN ANY MINING OR PRODUCTION OPERATIONS. 


'	
TITLE TO AND DISPOSITION OF P RPEI1TY.	 ALL FACILITIES BUILDINGS, FIXTURES, EQUIPMENT, 


OR OTHER ITEMS COSTING MORE THAN 350.00 EACH, PAID FOR OR PURCHASED WITH FUNDS COTRIBLTED JOINTLY 
BY THE OPERATOR AND THE GOVERNMENT, ALTHOUGH TITLE MAY E"TAEN IN THE NAME OF THE OPERATOR, SHALL 
BELONG TO THE OPERATOR AND THE GOVERNMENT JOINTLY, IN PROPORTION TO THEIR RESPECTIVE CONTRIDUTION$ 
AND UPON THE COMPLETION OF THE WORK OR THE TERMINATION OF THE CONTRACT SHALL BE DISPOSED' OF PROMPTLY 
BY THE OPERATOR FOR THE JOINT ACCOUNT OF THE GOVERNMENT AND THE OPERATOR, EITHER BY R, ETURN'TO THE 
VENDOR S BY SALE TO OTHERS, OR PURCHASE BY THE OPERATOR AT A PRICE AT LEAST AS HIGH AS COULD. OTHER—


"'WISE BE OBTAINED, AS MAY APPEAR TO BE FOR THE BEST INTERESt OF THE GOVERNMENT, UNLESS THE GOVERN-
MEter, IN WRITING, WAIVES ITS INTREST IN ANY SUCH ITEM, IF NECESSARY TO ACCOMPLISH SUCH DISPO-
SITION


S
 THE OPERATOR SHALL DISMANTLE, SEVER FROM THE LAth), AND REMOVE ANY SUCH ITEM THE COST 


THEREOF TO BE FOR THE JOINT ACCOUNT , OF THE PARTIES IN ROPOTJON TO, THEIR RESPECTIVE INTEREStS. 
IF THE OPERATOR, WITHIN 90 DAYS AFTER THE' RECEIPT 'OF WRITTEN NOTICE FROM THE GOVERNMENT, FAILS 
NEGLECTS OR REFUSES TO RI SPOSE OF SUCH PROPERTY, THE GOVRNMENT MAY ITSELF ENTER UPON THE LAND, 
TAKE POSSESSION OF 1 AND H&IOVE AND DISPOSE OF ANY . 'SUCH,PROPERT y AS ABOVE PROVIDED, 


S.	 '4


•	 .. 


4 I'	 •,	 •	 •	 ..
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OWNER'S CONSENT TO LIEN 


WHEREAS, THE UNDERSIGNED, AS OWNER S COOWNER, LESSOR, OR SELLER HAS AN INTEREST IN CERTAIN 
PROPERTY IN THE STATE OF jPS jflgton 	 p COUNT%' .o,	 Stevens	 , DESCRIBED AS
FOLLOWS: 1/ 


SEINW , NE*SW1 Sec. 16. State Minins Contract No. 234 filed 


ay 14,1951 In Vol. H. of. Leases, Page 453 records of Stevens 
County under No. 25840, Approved bythe.State Land Commissioner 
May 10, 1951 


WHICH Is THE SUBJECT OF A PROPOSED EXPLORATION PROJECT COHTRCT, HEREINAFTER CALLED THE "CONTRACT", BETWEEN 
THE UNITED STATES OF AMERICA, HEREINAFTER CALLED THE "GOE-R .NHNT", AND 


i/Big Q Tungsten Mine, Inc. 


HEREINAFTER CALLED THE "OPERATOR; AND 


WHEREAS, UNDER CERTAIN PROVISIONS OF $410	 NTIAACT WHtc.4 ARE SET FORTH ON THE REVERSE SIDE HEREOF, 
THE GOVERNMENT IS ENTITLED TO A PERCENTAGE ROYALTY ON PRODUCTION AJ(1 TO CERTAIN OTHER RIGHTS AND EQUITIES 
WHICH DO OR MAY CONFLICT WITH OR BE ADVERSE TO THE I44TERE$1 OF THE UNDERSIGNED IN SAID PRO:ERTy; 


NOW THEREFORE, THE UNDERSIGNED, IN. CONSIDERATION OF SAID CONTRACT AN AS AN INDUCEMENT TO THE 
GOVERNMENT TO ENTER INTO SAME, UNDERTAKES AND AGREES AS FOtLOWS: 


11 THE GOVERNMENT'S EQUITY IN AND RIGHT TO DISMANTLE S SEVER, TAKE POSSESSION OF, AND REMOVE AND 
DISPOSE OF FACILITIES, BUILDINGS, FIXTURES, EQUIPMENT, OR OTHER ITEMS AS PROVIDED IN THE CONTRACT, OR ANY 
AMENDMENT THEREOF, SHALL PREVAIL OVER AND BE PRIOR AND SUPERIOR TO ANY CONFLICTING OR ADVERSE RIGHTS OF THE 
UNDERSIGNED, AND THE GOVERNMENT IS AUTHORIZED TO ENTER UPON THE LAND FOR SUCH PURPOSES. 


2. To SECURE THE PAYMENT TO THE GOVERNMENT OF THE PERCENTAGE ROYALTY ON PRODUCTION / PROVIDED 
FOR UNDER THE TERMS OF SAID EXPLORATION PROJECT CONTRACT, OR ANY AMENDMENT THEREOF WHICH DOES NOT INCREASE 
THC MAXIMUM AMOUNT OF THE GOVERNMENT'S CLAIM HERE STATED OR ALTER THE PROVISIONS F.)R AEPAYMENT J THERE IS 
HEREBY GRANTED TO THE GOVERNMENT A LIEN UPON THE LMIP HEREIN DESCRIBED 4N UiON ANY PRODUCTION OF MINERALS 
THEREFROM, UNTIL THE ROYALTY CLAIM IS FULLY PAID IN THE AMUNT OF THE GOVERNMENT'S CONTRIBUTION, NOT IN 
EXCESS OF	 9- -- 500.QO	 .	 , OR TEN YEARS HAVE ELAPSED FROM THE DATE OF THE 
CONTRACT.	 .	 S 


:39 THE UNDERSIGNED SHALL COMMIT NO ACT NOR ASSERT ANY CLAIM THAT MAY CONTRAVENE OR CONF.ICT WITH 
THE LiEN, CLAIM, 011 RIGHTS OF THE GOVERNMENT UNDER THE PROVISIONS OF SAt. CONTRACT, THIS AGREEMENT SHLL 
BE BINDING UPON THE HEIRS, EXECUTORS, ADMINISTRATORS, SUCCESSOR$, ANc, AOSIGNS OF THE UNDERSIGNED, 


DATED THIS -	 g	 DAY OF	 ., 1963. 


:. (Se AU 
lCeturah C. Klmrn 1


[SEAL] 


(SEAL] -	 .


 


.	
----


t/ EITHER (A) INSERT THE LEGAL DESCRIPTION OF THE LAND, OR (4 STRIKE OUT THE WORDS "AS FOLLOWS" AND 
INSERT "IN A LEASE [H CONTACT, PEED, OR OTHER DOCUMEAT] DATED	 _ _____, AND 
RECORDED IN BOOK _____________ 	 PAGE	 __ OFFICIAL RECORDS OF SAID COUNTY." IF TD) 	 USED, 
THE BOOK AND PcGE •P RECORDATION CANNOT DE DISPENSED WITH, IF THE SPACE PROVIDED IS INSUFFICIENT, 
USE AN ANNEX, AND REFER TO THE ANNEX IN THE SPACE, 
INSERT THE NAME OF THE OPERAT . R AS IT WILL APPEAR IN THE EXPLORATION PROJECT CONTRACT. 


/ MINING OR PRODUCTION FROM THE LAND IS NOT REQUIRED AND IN THE ABSENCE OF PRODUCTION THERE IS NO OBLI-
GATION TO REPAY THE GOVERNMENT. 


,/ INSERT THE MA9 MUM AMOUNT OF THE GOVERNMENT'S CONTRIBUTION,







S
RELEANT CONTRACT PRWIVONS 


REP' AYMENT BY OPERATOR.- (A)	 NY?IAE; THE OVERNEPT CONSIDERS THAT A t. ISCQVERY


14TVAO 	 T	 NA	 NDERIP' H R UIRED WAE dr 
AND FINAL ACCOUNT ,. MAY SO CERTIFY IN WRITING TO THE OPERATOR. THE CERTIFICATION SHALLDESCRj,j 
ORbADLY OR INDICATE 7HE NATURE OF THE DISCOVERY OR tEVEl.OPMEN'(' 	 I!THE EVENT OF SUCH CERTIFICATION
ANYMINERALS MINED OR PRODUCED FR)MTH€*.AND DESCRIBED IN ARTICLE 2 WITHIN 10 YEARS FROM THE DATE 
OF THIS CONTRACT 1 INCLUDING ANY MINED OR PRODUCED BEFORE THE CERT.iFIckTIoN, SHALL BE SUBJECT TO A 
PERCENTAGE ROYALTY WHICH THE OPERATOR OR HIS SUCCESSOR IN INTEREST SHALL PAY TO THE G')VERNMENT, UPON 
THE NET SMELTER RETURNSI THE NET CONCENTRATOR RETURNS, OR OTHER NET AMOUNTS REALIZED FROM THE SALE 
OR OTHER DISPOSITION OF ANY SOON PBODUCTiN ', IN WHATEVER FORM DISPOSED OFp INCLUDING ORE 1 CONCENTRATES, 
OR METAL S UNTIL THE TOTAL AMOUNT CONTRIBUTED BY THE GOVERNMENT, WITHOUT INTEREST, IS FULLY REPAID, 
OR 8410 10 YEARS HAVE ELAPSED, WHICHEVER OCCURS FIRST AS FOLLOWS: 


(i) ONE AND ONE-HALF (1k)' PER CEIT OF ANY' SUC4 NET AMOUNTS NOT IN EXCESS OF £ IGHT DOLLARS 
(8.00) PER TON,	 - 


(2) ONE ANDONE,-HALF (ii) PER CENT OF ANY SUCH NET AMOUNTS, PLUS ONE-HALF ('h) PER CENT 
SUCH NET MOUNT, FOR, £ACfl ADDITIONAL FULL FIFTY CENTS (.50) RY WHICH SUCH NET AMOUNTS EXCEED EIGHT 
DOLLARS (8.00) PER TON, BUT NOT IN EXCESS OF FIVE (5) ER CENT OF SUCH NET AMOUNTS. 


•	 '	 (Foe INSTANCE: THE PERCENTAGE ROYALTY ON A NET AMOUNT OF, FIVE' LLARS (; : 5000) PER TON, 
WOULD BE ONE AND ONE — HALF(1*) PER CENT; ON A NET AMOUNT OF TEN DOLLARS (:iO,OO) PER TON, THREE AND 
ONE-HALF (at) PER CENT.)	 ., 


•	
• (u) AS HERE' USEQ, "NE. T',SIIE'LTER RETURNS" "NET CONCENTRATOR RETURNS", AND OTHER NET AMOUNTS


REALIZED FROM THE SALE OR OTHER DISPOSITION", MEAN CROSS REVENUE FROM SALES; OR IF NOT SOLD, THE 
MARKET VALUE, THE MARKET VALUE , OF THE MATERIAL AFTER Ii IS.'MINE -0 IN THE FORM IN WHICH AND THE PLACE 
WHERE 11 IS HELD.	 IN THE CASE OF INTERATED , OPERATIONS IN WHICH THE MATERIAL IS NOT DISPOSED OF 'AS'
SUCH 1 THESE TERMS MEAN WHAT IS OR WOULD DC GROSS INCOME FROM MINING OPERATIONS FOR PERCENTAGE 
DEPLETION PURPOSES IN LNCOME TA DETERMINATION..  


(c) To SECUFIE THE PAYMENT OF ITS PERCENTAGE ROYALTY, THE GOYERNMENT SHALL HAVE AND IS 
• HEREBY GRANTED A LIEN UPON THE 1.00. DESCRIBED IN ARTIcLE' 2 AND UPON ANY FROCU CTION OF MINERALS 
THEREFROM, UNTIL THE ROYALTY CLAIM IS EXTINGUISHED BY LAPSE OF TIME On IS FULLY PAID. 


(o). TH-IS ARTICLE IS NOT TO BE CONSTRUED AS IMPOSING ANY OBLIGATION ON THE OPERATOR OR 
THE OPERATOR',S SUCCESSOR IN INTEREST TO ENGAGE IN ANY MINING OR PRODUCTION OPERATIONS,  


TJTU TO AND DjSPOION.OF P R) PERT-y..	 ALL PACI'LITIE:, BUILDINGS 1 FIXTURE'S, QUtPMENT, 
OR çOTHER ITEMS. COSTING MORE THAN, 5O.0O EACH 1 PAID FOR OR PURCHASED WITH FUNDS CONTRIBUTED JOINTLY 
BY THE OPERATOR AND' THE GOVERNMENT, ALTHOUGH TITLE MAY BE TAKEN IN THE NAME OP THE OpERIATOR, SHALL 
BELONG TO THE OPERATOR AND' THE GOVERNMENT JOINTLY, IN PROPORTION TO THEIR RESPECTIVE CONTRIOUTI JNS1 


•ANDUQN THE COMPLETION OF.TIIE . W)fl$ OR THE TERMINATIONOF THE CONTRACT SHALL oe OtSPOSED OrPAOMPTl,Y 
BY TE OPERATOR foR T HE JOINT ACCOUNT OF THE' GOVERNMENT AND THE OPERATOR, EITHER BY RETURN TO THE 
VENCCR BY SAU TO OTHERS, OR PURCHASE DY THE OPERATOR AT' A PICE AT' 	 ER LEAST AS HIGH AS COULD OTI
WISE BE OBTAINED, AS MAY APPEAR TO BE FOR THE BEST INTEREST OF THE GOVERNMENT, UNLESS THE GOVERN-
MENT, IN WRITING, WAIVES ITS INTtREST IN ANY SUCH ITEM, IF NECESSARY TO ACCOMPLISH SUCH DISPO-
SITION, THE OPERATOR SHALL DISMANTLE .. 'SEVER FROM THE LAND,. 'ANO'REMOVE ANY SUCH ITEM S,-THE COST 
THEREOF . 10 BE FOR INC JOINT ACC)U T OF T HEPARTIES IN PROPORTION TO THEIR RESPECTIVE INTERESTS, 
IF THE OPERATOR, WITHIN 90 DAYS AFTER THE RECEIPT OF WRITTEN NOTICEFROM THE GOVERNMENT, FAlLS1 
NEGLECTS * OR REFUSES TO DISPOSE OF SUCH 	 OPERTY, THE GOVERNMENT MAY ITSELF ENTER UPON THE LAND1 
TAKE POSSESSION OF, AND REMOVE AND-DISPOSE OF ANY SUCH PROPERTY AS ABOVE PROVIDED* 


-	 •	 '	 S	 •	 ••	 '•• '	 '	 S	 ,	 , ,5.' 
• S 


•	 •.••	 ••••	 •••'	 .•	 '	 4	 •	 •	 • 'S	 •
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OWNER'S QO ENI lotI'Ew 


WHEREAS, THE UNDERSIGNED AS OWNER, COW*ER, 4-S9O.R OR SELLER HAS AN INTEREST IN CERTAIN 
PROPERTY IN THE STATE OF Washington	 COUO'tf 4D F Stevens	 DESCRI BED AS 
FOLLOWS: 


S 	 NESW, NWSE Sec • 16. State Mining Contract No. 232 filed May 14, 1951 


in Vol. H of Leases, Page 453 records o , Stevens County under No, 25840. Approved 
ky the State Land Commissioner May 


WHICH IS THE SUBJECT OF A PROPOSED EXPLORATION PN0J4CY o*TkcT, 41*EINAPTER CALLED THE "CONTRACT", BETWEEN 
THE UNITED STATES OF AMERICA, HEREINAFTER CAI4ID THE "G3PEN41(ENT, AND 


/ Big Q Tusten Mine, Inc. 


HELEINAFTER CALLED THE "OPERATOR"; AND 


WHEREAS, UNDER CERTAIN PROVISIONS OF $410 ØAiTRACI W9I$1 ARE SET FOITH ON THE REVERSE SIDE HEREOF, 
THE GOVERNMENT IS ENTITLED TO A PERCENTAGE ROYALTY 91	 S* TO CERTAIN OTHER RIGHTS AND EQUITIESWHICH DO OR MAY CONFLICT WITH OR BE ADVERSE TO THE FNT1flET SF TIlE MN3ERSi6NED IN SAID PRO:EHTy; 


NOW THEREFORE, THE UNDERSIGNED, IN CONSIDERATION OF SAID CONTRACT Ai AS AN INDUCEMENT TO THE 
GOVERNMENT TO ENTER INTO SAME, UNDERTAKES AND AGREES AS F0t40w8; 


1. THE G O VERNMENT'S EQUITY IN AND RIGHT TO DI$NAPkTLE, SEVER, TAKE POSSESSION OF S AND REMOVE AND 
DISPOSE OF FACILITIES, BUILDINGS, FIXTURES, EQUIPMENT, OR OTHER ITEMS AS PROVIDED IN THE CONTRACT, OR ANY 
AMENDMENt THEREOF, SHALL PREVAIL OVER AND BE PRIOR AND SUPERIOR TO ANY CONFLIC1ING OR ADVERSE RIGHTS OF THE 
UNDERSIGNED, AND THE GOVERNMENT 15 AUTHORIZED TO ENTER UPON THE LAND FOR SUCH PURPOSES. 


29 To SECURE THE PAYMENT TO THE GOVERNMENT OF THE PERCENTAGE ROYALTY ON PRODUCTION / PROVIDED 
FO , UNDER THE TERMS OF SAID EXPLORATION PROJECT CONTRACT, OH.ANY AMENDMENT THEREOF WHICH DOES NOT INCREASE 
THE MAXIMUM AMOUNT OF THE 6OVERNMENT'$ CLAIM HERE $TATEt OR ALTER THE PROVISIONS F.)R REPAYMENT THERE IS 
HEREBY GRANTED TO THE GOVERNMENT A LIEN UPON THE LANp HEREIN DESCRIBED AN U;ON ANY PRODUCTION OF MINERALS 
THEREFROM, UNTIL THE ROYAI,TY CLAIM IS FULLY PAID IN TIll AM.IJNT OF THE GOVERNMENT'S COPIrRIIUTION, NOT IN 
EXCESS OF	 , OR TEN YEARS HAVE ELAPSED FROM THE DATE. OF THE
CONTRACT.


3. THE UNDERSIGNED SHALL CWIMIT NO ACT Nrn ASSERT ANY CLAIM THAT MAY CONTRAVENE OR CONFLICT WITH 
T HE LIEN, CLAIM, OR RIGHTS OF THE GOVERNMENT UNDER THE PROVISIONS OF SAI. CONTRACT. THIS AGREEMENT SHLL 
BE BINDING UPON THE HEIRS, EXECUTO.ES, ADMINISTRATORS, SUCCESSORS, AN(. ASSIGNS OF THE UNDERSIGNED. 


BATED THIS	 DAY OF  


-	 ----•--.-	 -	 -J---- [SEAL] 


EITHER (A) INSERT TH LEGAL DESCRIPTION OF THE LAND S OR ()STRIKE OUT THE jdORDS "AS FOLLOWS" AND INbERT "IN A LEASE (.:H CONTACT, PEED, OR OTHER D O CUM9hTj DATED 	 AND RECOROEL IN BOOK 	 P465 	 OFFICIAL RECORDS OF SAID COUNTY." IF (ii) IS USED,THE 000K AND P'GE I F DECORDATiN CANNOT BE DISPENSED WITH, IF 74$E SPACE PROVIDED IS INSUFFICIENT, 
USE AN ANNEX, AND LLEER TO THE ANNEX IN THE SPACE. 


/ INSERT THE NAME OF THE OI'5RATR AS IT W ELL APPEAR IN THE EXPLORATION PROJECT CONTRACT. / MINING OR PRODUCTION FROM THE LAND IS NOT REQUIRED, AN,- IN THE ABSENCE OF PRODUCTION-THERE IS NO OBLI-GATION TO REPAY THE GOVERNMENT. 9 INSERT THE MAJV MUM AMOUNT OF THE AiOYERNMENT'S CONTRIBUTION.







*	 a 


RELEVANT CONTRACT PROVISIONS 


REPAYMENT BY OPERATOR. (A) lv, AT ANY TIME, THE GOVERNMENT CONSIDERS THAi A LISCOVERY 


AND FINAl. ACCOUNT S MAY SO CERTIFY IN WRITING TO THE OPERATOR. THE CERTIFICATION SHALL DESCRLM 
BROADLY OR INDICATE THE NATURE OF THE DISCOVERY OR DEVELOPMEN.T, IN THE EVENT OF SUCH CERTIFICATION, 
ANY MINERALS MINED OR PRODUCED FROM THE LAND IJESCRIDED IN ARTICLE 2 WITHIN 10 YEARS FROM THE DATE 
OF THIS CONTRACT, INCLUDING ANY MINED OR PRODUCED BEFORE THE CERTIFICATION, .HALL BE SUBJECT TO A 
PERCENTAGE ROYAL1'Y WHICH THE OPERATOR OR HIS SUCCESSOR IN INTEREST SHALL FAY TO THE GOVERNMENT, UPON 
THE NET SMELTER RETURNS THE NET CONCENTRATOR RETURNS OR OTHER NET AMOUNTS REALIZED FROM THE SALE 
OR O T H ER DISPOSITION OF ANY SUCH PRODUCTION, IN WHATEVER FORM DISPOSED OF S INCLUDING ORE, CONCENTRATES, 
OR METAL, UNTIL THE TOTAL AMOUNT CONTRIBUTED BY THE GOVERNMENT, WITHOUT INTEREST, IS FULLY RE'AIO, 
ON SAID 10 YEARS HAVE ELAPSED 1 WHICHEVER OCCURS ?t4tT, AS FOLLOWS: 


(1) ONE AND ONE-HALF ( 1-i) PER CENT Of ANY SUCH NET AMOUNTS NOT IN EXCESS OF EIGHT DOLLARS 
(8100) PER TON. 


(2) ONE AND ONE-HALF ( 1k) PER CENT OF ANY SUCH NET AMOUNTS, PLUS ONE-HALF (-) PER CENT 
SUCH NET AMOUNTS FOR EACH ADDITIONAL FULL FIFTY CENTS (o.so) BY WHICH SUCH NET AMOUNTS EXCEED EIGHT 
DOLLARS	 8.00) PER TON, BUT NOT IN EXCESS OF FIVE (5) [H CENT OF SUCH NET AMOUNTS. 


•	 (Fo.A INSTANCE: THE PERCENTAGE ROYALTY ON A NET AMOUNT OF FIVE	 LLARS (;5.00) PER TON,
WOULD BE ONE AND ONE — HALF (1) PER CENT ON A NET AMOUNT OF TEN ZOLLAR (.io,00) PER TON, THREE AND 
ONE-HALF ( a . ) PER CENT.) 


(u) AS HERE USED, "NET SMELTER RETURNS", "NET CONCENTRATOR RETURNS" ) AND "OTHER NET AMOUNTS 
REALIZED FROM THE SALE OR OTHER DISPOSITION", MEAN CROSS REVENUE FROM SALES; OR IF NOT SOLD 1 THE 
MARKET VALUE, THE MARKET VALUE OF THE MATERIAL AFTER IT IS MINED IN THE FORM IN WHICH AND THE PLACE 


WHERE IT IS HELD, IN THE CASE OF INTEGRATED OPERATIONS IN WHICH THE MATERIAL IS NOT DISPOSED 0F AS 
SUCH, THESE TERMS MEAN WHAT IS OR WOULD BE GROSS INCOME FROM MINING OPERATIONS FOR PERCENTAGE 
DEPLETION PURPOSES IN INCOME TAX DETERMINATION. 


(c) To SECURE THE PAYMENT OF ITS . PERCENTAGE ROYALTY, THE GOVERNMENT SHALL HAVE AND IS 
HEREBY GRANTED A LIEN UPON THE LAND DESCRIBED IN ARTICLE 2 AND UPON ANY PRODUCTION OF MINERALS 
THEREFROM, UNTIL THE ROYALTY CLAIM IS EXTINGUISHED BY LAPSE OF TIME OR IS FULLY PAID, 


(o) THIS ARTICLE 18 NOT To BE CONSTRUED AS IMPOSING ANY OBLIGATION ON THE OPERATOR OR 
THE OPERATOR'S SUCCESSOR IN INTEREST TO ENGAGE IN ANY MINING OR PRODUCTION OPERATIONS, 


TITLE TO AND DISPOSITION OF PRPERTY.	 ALL FACILITIES, BUILDINGS, FIXTURES, EQUIPMENT, 
OR OTHER ITEMS COSTING MORE THAN 5O.00 EACH, PAID FOR OR PURCHASED WITH FUNDS CONTRI3UED JOINTLY 
BY THE OPERATOR AND THE GOVERNMENT, ALTHOUGH TITLE MAY BE TAKEN IN THE NAME OF THE OpERATOR 1 SHALL 
BELONG TO THE OPERATOR AND THE GOVERNMENT JOINTLY, IN PROPORTION TO THEIR RESPECTIVE CONTRIOUTIONà, 
AND UPON THE COMPLETION OF THE W)RK OR THE TERMINATION OF THE CONTRACT SHALL BE DISPOSED OF PROMPTLY 
BY THE OPERATOR FOR THE JOINT ACCOUNT OF THE GOVERNMENT AND THE OPERATOR, EITHER BY RETURN TO THE 
VENDOR 1 BY SALE TO OTkERS, OR PURCHASE BY THE OPERATOR AT A PRICE AT LEAST AS HIGH AS COULD OTHER-
WISE BE OBTAINED, AS MAY APPEAR TO BE FOR THE BEST INTEREST OF THE GOVERNMENT, UNLESS THE GoVERN 
MENT, IN WRITING, WAIVES ITS INTREST IN ANY SUCH ITEM, IF NECESSARY TO ACCOMPLISH SUCH DISP0
SITION 1 THE OPERATOR SHALL DISMANTLE S . SEVER - FROM THE LAND S AND REMOVE ANY SUCH ITEM S THE COST, 
THEREOF TO BE FOR THE JOINT ACCOUNT OF THE PARTIES IN PROPORTION TO THEIR RESPECTIVE INTERESTS, 
IF THE OPERATOR, WITHIN 90 DAYS AFTER THE RECEIPT OF WRITTEN NOTICE FROM THE GOVERNMENT, FAILS, 
NEGLECTS, OR REFUSES TO DISPOSE OF SUCH PROVERTYp THE GOVERNMENT MAY ITSELF ENTER UPON THE LAND, 
TAKE POSSESSION OF, AND NEIOVE AND DISPOSE OF ANY SUCH PROPERTY A ABOVE PROVIDED.
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1319S4 
E8CI$3IOW OF UPLATzoI PJOJEcT cO21t&C? 


It is agreed this 2 rd da'y of	 -'I 
1954, bett*n the United tatea Of Arita, artin thrsJi 
the D partrint ox' the tnterjor, Defense Wneralls Exp10r 
tl.on Administratj, and Big Q Tungsten Mine, Inc., part its 
to that certain Exp1oratjLon Project Contract Xt1mr3 
(D.ket No. D14EA.3037), dated August 13 40 19,53ip hereinax't.r 
called the "Contract," that the Contract is hereby revoked, 


and rescinded as of August 13, 1953, before az 
work has been performed or any costs have been incw,re 
th*retmd,r,, without any obligation whatever one party to the 
other, the aaae: as it the C*ti'*t had never been *ntorod 
into,


ZZeOuted in SOXtUpitaSt* the day and year tiret 
above written.


TM UNID 3?A1 OF AItCA 


'4	 1S MLeh aWar 


Nis TVst'w MI$E	


, 
Arm-rim ^Nl*a 
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UNITED STATES OF AMERICA Docket Copy 
DEPARTMENT OF THE INTERIOR	 IDM-E..582 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT1 
(Short Form) 


IT is AGREED this --------------------day	 August day 	 between the United States of America, acting 
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 
and'	 2 ntL Lne inc. a ccostiL du1 onis anii 


$Z bj vi tu of thc iaz o1 t 
1taU ot t*ehinrton+ mrng 


ct 47*19	 iittn Zk*tLU&i L 


hereinafter called the "Operator," as follows	 $ at forth n uw: I.*


	


atta.	 to an 
ARTICLE 1. Authority for contract.—This	 the authority of the Defense Production Act of 


1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects." 


ARTICLE 2. Operator's property rights.—With respect to that certain land situated in the State of 
County of - iLtfVt1Ifi	 , described as 2o146	 fl PxI*L 11. 


8flL fl	 J BIZ--- t,--lungst-en	 £n	 otL ttahc
t *n. x.* a pert uo 


the Operator represents and undertakes: 


W,	 KAM 


C$flLt to n ot th Stt ot Weiintoxi is waIL 
(b) That the Operator is a lessee in possession and entitled to possession, and 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof.	 • 


ARTICLE 3. Exploration project.—The Operator, within -------- ----------- days from the date of this contract shall commence 
work on a project of exploration for' ---------------------------------------------------------------------------------------------------------


in or upon the described land; and shall bring the project to completion within a period ofLtL%, L61tOflth&. from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached here , which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay -----------------------------------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the descflption or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of $ 	 which is	 percent of $l2s
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Governirient requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or; 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 


1 1f sufficient spaceis not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address,- and nature of organization if any. 	 • 
'Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
Strike out the provision not applicable. 


'Name of mineral or minerals.	
•	 15-66329-i







(b) Final report.—Upon completOonoof  the exploration work or termination of th ontract the Operator shall provide the 
Government with an adequate ' goological and engineering report, in quintuplicate (five copies) , includingestimate of ore 
reserves resulting from the exploration work.	 14 


(c) Compliance with requirements.—If, in the opinion. of the Government, any of the Operator's reports' are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified. public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the . Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whateverform disposed of, including ore, concentrates, or metal, until the total 
amount . contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows	 j	 j4	 p	 p	 t	 co1cn. 


(1) One an one-half i 1A ) percent of any such net amounts not in excess of eigh dollars ($8.00) per ton. 
(2) One and one-half (1%) percent of any such net amounts, plus one-half (%)  percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (11Y2) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3 1/2) percent.) 
(b): here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales, or if not sold, the market value of the material after it .is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be the gross income from mining operations for percentage depletion iurposes in income-tax 
determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. 


(ci) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 


ARTICLE 7. Assignment, transfer, or loss of Operator's i'nterest.—Without the . written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for 'the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified'. 


ARTICLE 9 Chan ge and added provisions Pfl	 *t- ot the ze	o n	 ntenc u iUt1e 7 
j7	 IL 


Executed' in sextuplicate the day and year first above written.
Tms UNITED STATES OF AMERICA 


9 	 '	 ''	 nt*toi, ere 
Bya- z '_70	 __


IM ^_111*`Btmt,11-10n 


	


certi that1 am the	 secretary 


of the coroAn named as Operator herein; that 	 who signed 


this contract on behalf Of the Operator, was then of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers. 


.':	 ----v	 SEAL


[COTE] 


U. S. GOVERNMENT PRINTING OFFICE 	 16-66329-i







EXPLORATION PROJECT CONTRACT. 
BIG Q,. TUNGSTEN MINE, INC.. 


DOCKET NO • DMEA -3037 


..AmEX 


The following	 in lieu of all of paragraph (a) 
of Article	 which precedes. the colon: 


If the Government considers that. a discovery or devolopment 
from which production may. be made has...result.ed....iroin. the exploration 
work, the. - Governmen-t, at any time not ..iat.e than. six.moritbs. after 
a suffici.ent, complete ,..final. report; and ..finai.accbun.t referred 
to in the contract has- ..b.e..en... rendered, ..may..so....cert.iiy. An. writing 
to the Operator. Such. certi.fic.ation. shall.. dasc.rib.e broadly or 
indicate the nature of. the discovery, cr. development, The .Operator, 
or his successor in ..interest, shall pay to. the. Government a 
royalty on all minerals mined or produced, from.the. land described 
in.Arti.cle 2, a.s fo.ilow,s: (1) Regardless-.of any certification of 
di.scovory or.. d.evelopm.ent, from..-the.. data. of. the contract until the 
laps.e of the time. Mithl.n...whi.ch....the. ovornment may make such., certi-
fic.at.ion of discovery or developmn..t, or until-the total net 
amount contributed by. the Government, without interest, is fully 
repai.d., whichever occurs. first., unless... the .G.vernnant _waives its 
right - to.. a royalty,; or (2) if the .Gover.nm.ent...make.s.. a certifi-cation 
of discovery, or . .devel.o.pmen.t, b.....a,.perio.d of ten years from the 
date.. of the....contract., or. u.nti.l..the.... total..net.,.amount contributed 
by.. the Government, ..wit,hout.. interest..,. i.s....f.ully...repai..d, ..whichever 
occurs first. Said royalty .sha.11...be ..a....percen..tage...of the net 
smelter... returns, the. net co.nc.en.trator. re.t.arne ,.. or other net 
amounts realized frm the- .sale... or o.thor. ..di.sposit ion of any such 
.produc.tion....(including.any bonuses).,. in.. wha.t.ev.er . form, disposed of, 
including, ore, concentrates, or. .m.e.tal.,.....as. f,o.11ows


45106
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EXPLORATION PROJECT CONTRACT 
DIG TUNGSTEN MINE INC. 


DOCKET NO. DflCA33f 


ANNEX ZZ 


The n-4ne*I lands axe ecr.bci n tow State of. 
Waahngton Mitn (,ntracts, Nos, 23	 233, an 234,, 
oering in.neral aztJs at Blue Grouse MoUntain iz . Section 


• ::	 a6, T. 30 NJ 42.E,,.W. L, Stevens County, Washington, 
as. to11owa	 ,.	 ..	 •..	 • 


*Lning Contrast No, 23t, Isaue on Match 29, l9, 
to A W Ke: - .tn'e SWNW*, NW*8W ehcept such part ot sat 
land. u, on Mah 29, .937, the date ot sai State Contract, 
or MIning, the ,State o 'Washington-bad were then included •	
in st	 •Min'.n COntt No. 13.  


Mlnkna. Contrat No. 23, ..uueu on April	 193f, 
to Nebel Xiel: those poxtion* ot the B1NW NE*$W, e.nd NWSE 
included in a tat ésbed by metes anc ouzd in Mnin •	 Contract No; 23, Which dexPription . is £nCozporate4 herein 
by ret?renee	 •..••	 •.	 .	 ...	 • 


	


• ...	 .	 . ., Mining contra-.t No. 233, issued on.. April 20, 193 ( . . 
to 0.	 Irawal the WOE** 


Mtfl4t• Cant c'act No 234 ,. ie&Aed Ofl :Apil 
to Ke ur*h C	 ne1 those po. tions of the SENW, NESW*, 


	


• .	 1.z a txct descrbed by mete an.i bounds in Mining 
Corttzst No. 23, wkith deec.iption is ..ncorporated herein 
by rreericc. 


e 1azid	 leas to WLar* M uiley, Sr 
Who assneu the lease to the Oper'*tór'. . • 	 .















UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


wuzgz. 


So. 157 Howard Street 
Spokane 11, Washington


Sp3 1954 


September 8, 19511 


Mr. George Co Selfridge, Chairman 
Operating Counuittee, EHEA 
Department of the Interior 
Washington 25, D. Co


Re: Docket No. DMEA-3037 (tungsten) 
Big Q Tungsten Mine, Inc. 
Blue Grouse Mountain mine 
Stevens County, Washington 
Contract No, Idm-E582 


Dear Mr. Selfridge: 


Enclosed are the original and two signed copies of a Rescission 
Agreement on the subject contract. 


Distribution of this agreement is being made in the usual 
manner.


Sincerely yours, 


a	


Je 


 
A. E. Weissenborn 
Executive Officer, ]4EA 
Field Team, Region II 


Enclosures 


cc: Finance Office v/end. 
USBM (2) 
Puffett







TOF
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


$0. Li Howard Street 
$pokane 4, 'shingt


1rnust 23, 1954 


Kr. iUiss M. Quigley, Sr., President 
Big Q Tungsten Mine, Inc. 
417419 L1o1 d $UU41XU 
$.att). it sbigto 


•	 e. Docket J0 iO37 (tungstes.) 
Big Q Mine 


•	 Stevens C*mt, sahiitn 
Ccitrscb 1o. I-582 


Dear *. Qi4gley: 


ncIcsea are the original and six Copies of an aaftemat 
itua11y


 
rescladiag xplcwaticn project contract o. Ida-i582q 


If the tens and conditions ot this egreennt *et vith 
our sppro*l, please sign aLt copias, ret&n that C093 marked for 


the Operator and return the reiining to 	 to this office. 


•	 It you do not egree to this rescission, please return ali 
copies of the agree*mnt, togàther with your ccints. 


•	 • •	 Sincerel,y yours, 


A. E. Weiseenborn 
ecutive Officer, 	 •••


Field as, bgicn II 


Xclosuxtes 


cc: DA (2) 
UK(2) 
Puffett	 •	 •



















DOCKET 


•


Interior Department 
Defense inra Zzplot'ation 


Adairistratior. 
140401(01)Revolvig Fund, Ietenee. 


Production Lot, interior 
(Aiio*ted 'Working und to the 
Office of the Secretary) 


T ; L T Y P 


A, .	 essntorn, PLA Lweuttve Oflcr, Rin
pokare, Washingtoa 


Re 1 rt Jul'	 Ttnisten Mire, Inc. Docket 


tLA


 


3` 0 3 Contract Id52. 


Recision areernent ir; tran r ttted. o pient 


should be made to the Operator. M Sunshine Xiniii; Company 


doe's r ot hold irtrt In the Id, aasirmert of contrit 


ot cir	 nii3.ret.


(Signed) W. S. 11artin
() 


C1airman, Oporating Conuittee 


Confirmation to Field Team, Region 2 
cc: Dockett 


Admin. Reading; File 
Code IOO 
Operating Committee 
R.-W.  Geehan, USBM 
E L Newcomb, USGS 


FARut le dge/HCRubin/l s







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 'Howard Street 
Spokane 4., Washington


July 29, 1954 


Mr, George C. Selfridge, Chairman 
Operating Committee, DMEA. 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DNEA-3037 (tungsten)
Big Q Tungsten Mine, Inc. 
Stevens County, Washington 
Contract No, Idm-E582 


Dear Mr. Selfridge: 


The above contract has been inactive almost from the very 
start. Twenty-three feet of advance was made at the beginning of 
the contract, and a voucher was submitted to cover this, which was 
1 month's work, but as it was improperly made out, it was sent 
back tothe operator for corrections. Repeated inquiries to Mr. Quigley 
brought promises that work would be done, but although some mining 
was attempted on the property, no other work has been done on the 
DNEA. contract. 


On July 13 we wrote Mr. Quigley suggesting that inasmuch 
as no valid voucher had been submitted and no payments had been 
made, we recommended that he consider rescinding the contract. 
I am enclosing a copy of Mr. Quigley's letter of July 24 in reply 
to this, in which he states that all the assets of the company with 
respect to the Big Q Tungsten mine had been sold. On the basis of 
this letter the Field Team had intended to recommend that the contract 
be rescinded. 


However, the Sunshine Mining Company, which is exploring 
an adjacent property, has contacted us with the thought that they 
might be interested in undertaking the work outlined in the contract, 
and they promised to let us know within a short time whether they 
would really be interested. The question then is whether we should 
wait until we hear further from the Sunshine Mining Company and reassign 
the contract to them, or whether it would be preferable to rescind 
the contract with Quigley and make out an identical or similar con-
tract to the Sunshine Mining Company.







( 
N 


Reassignment of the contract might save time if the 
Sunshine Mining Company does decide to go ahead; on the other hand, 
there are some decided advantages in making a clean break with 
Quigley and settling the matter with him once and for all. Whatever 
decision you make in this matter would be acceptable. We will advise 
you as soon as we learn of Sunshine's intentions one way or the other. 


By Field Team, Region II 


(1 
A. E. Weissenborn, Executive Officer 
(U. S. Geological Survey) 


Wing 


Enclosure
	 (L?.- S. Bureau of Nines) 


cc: USBM(2) 
Pui'fett


/







-	 COPY	 COPY 


BIG Q TUNGSTEN MINE, INC. 
417-19 Lloyd Building 
Seattle, 1, Washington 


July 24, 19I 


United States Dept. of the Interior 
Mr. A.E. Weissenborn, Exec. Officer 
So. 17 Howard St, 
Spokane, Wash. 


Dear Ni'. Weissenborn: 


I wish at this time to thank you and your employees for 
your kindness and courtesy extended to the Big Q. Tungsten Mine, Inc., 
for doing every thing in your power to help us. 


As president of the corporation, I sold all the assets 
on July 16, 1954 on mining contract #230-232-233-234 to W.H. West 
of Deer Park, Wash.,but the corporation still holds 697 acres on 
16 years and IiO years lease. The corporation is still solvent. 


I spoke to Mr. Wing G. Agnew the morning of July 16th 
in Spokane and I was going to leave it up to you two. The one 
voucher we submitted was not returned to the corporation. 


I would like to know just what to do. Whichever way 
you want it worked, I will be glad to cooperate with you and Mr. 
Agnew.


Sincerely, 


BIG Q TUNGSTEN NINE, INC. 


By: /s/ WM. N. QUIGLEY 
Wm. N. Quigley. 
President
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


et 
•	 1,	 igt*i


Jay 13 0 210% 


, 11Uee M.dimy 449• LLa$ 3ui34tx 
eatUe 1, s3hi3gta


e: Docket Soo Dt'E1 307 (t*gsten) 
BU Q Tmaptft Mt**, Zno. 


tevenc Cotr, Jasbington 
Ccntrect No. Z-


peer


OM of our mu bee Mmatly VUlted the Bg q sic 
bee rs*ted tbet tbere i*s no onc at the prc%lerty, no work is 
gotng on sod tim a!aIU bee been pU'tLy Int3ad, 


Big 4 contrect baa been is eect csriy year, but 
to date on] a ety 004U. 40MUt Ot vort bee been de 0000ra4mg to 
the pr*visics of the ccatrsct sal , na peste I*w been modoo One 
vouclmr ism sulaittod but is rstia'ned to y* t correction az* bee 
cmz' been rtsubeitted. e caxwot, of aree, ho34 tim contract or 
1-n-stThfte3y az since ym imie not been able to eerrj out the vork 
caUsd for in tim contract, szbI sinc no tnds )* been laid by eitL.r 
party to tim contract, pezimps the best so3ztion voui4 be to reucirxt 
tim contract * tbe effect of this woi44 1* the now as U tim cctact 
w never ezistoo Tf this is agreeabl, to &, psa,s let us 1nov 
ax*.t ve viii izamdiste2 r recc*x to Vssbingtcn that tim contract 
be rescinded wA tim doot cloert. • 


By 11e4 ea, pagm U 


•	 .*M*-_ppJ---s 
A L .isseflborn, Ezec Officer


U. S. tso1ogtcai 3urve 


ring G.	 rv, 
•	 • US,Th.treaatMiims. 


cc: (2 
USfl'1 (2 
Puftett











OF


UNITED STATES
DEPARTMENT OF THE INTERIOR 


3 is
	


DEFENSE MINERALS EXPLORATION ADMINISTRATION. 


WASHINGTON 25, D. C.
L1	 ' 


L ivtsL.s $t. 
$p*exie 2, Wasiagten 


21,


0044 . *L& *7 (ttssi) 


Cistremt Iat'4* 


D*it Kr. 4dgqi 


This 1ott4r 000ttn	 r 4.qsas evsrsstte dI4k 
itt. WL*j 0. APIN **O7 *1 tM PI*td TO** *S*S*1J p0est fa? 
- üøø UAW the rstaiso4 iemthiñ. 


Tór attatles is aeU* to, your eKtast fs** it?OA, 
Artis3o 5(s) Progress *qerts. $dro ps*es% sos b* ft" tsr ierk 
p.rf$r*.4 to prsid.ns sot t*rtk *Or thi* rtis1s ist e sos 
$iod	 The fsres retotted to ore $P4%, .t.r's MmK1y 


s*d	 sad 1V4OA,	 uit c.st .t P*r*s* 
£ mogr •t tkess tsras is eso	 icr	 soc. 


?Ls14	 *gto* U 


A*si1LM. 


ag 6.	 Mttsg Ibs. 1tt..r 
(;. s Iarsm.t $13sos) 


?h*r Re. xlu"MrAs, Mti*g *esber 
(V. 1. Dip ogL*1 $isri*') 


itt. W. it, Qg)..1, ?ri4*t 
Jig Q Twotm )tts, 1*.. 
41? U*4 
$i$tl* 1, Issit*s 


0*2 mus wwoho () 


tit)ig Otttc.r







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATiON 


1.. in Icisrd $tr.t 
, ffiiO1nton


April 2,195 


W. *. K. Qd2*y, ?i4sit
Q Tatsn p1*, Xso. 


3dT Uojt sGi2dillm 


lsetti*. 1, sM*t


Not Døcbet 10. ThSA3O37 (Tist.$) 


$ttvus cc*mty, mitce 
• Ccstract $0. Z.1I2 


s.r We Q*igley: 


We bwm your istter of Apra y, 194, *r,in' yoa rettorste 
year r*ii*it of Doe.mer 29, 1953, for a rea.0 vxtil We t*ia a,ria 
befare eotimdag *4t* yr SL pro4et0 


Z oar Otter to ye oa *m* '23., 195k, . ststi that tre 
5* *00 o.rtsinty in our sisdir.$sr4 77l thestatai of 7~ contrast 


*1
 


row be Z $S1tt*1 aw 1Q terse * ft" beve so ottieis] 
4oasesatati*, Other tasa roatiss ismp.ctica reports by oar fts]4 sea, 
that say ccitrsat srt be. bosa 4cm.. T.rdr% is ft" it extrssely 
diffi*1t to grant say rm..es mtU is beve tfIaite vord froa e& as 
to J*Ø exactly 14wt Yom plans are. 


•	 •A1tboI • yoa osoar. as that ivork. vill bagia by cx before 
Ju 1, 195, ieba're so my of movift vut work that bee base 
cc1mtad will be .hsr.d by yor aa1a*t the esetract. The contract 
specifies that the oper.tr is to aènit scetaly rioe'u d.acribiag 
the pr*r.ss of the pro.t voe. lbeac report. repreecet c official. 
toc*taticn that contrast york has tab" place, and they wilt bahis to 
be enbstttM befcre say peyssist is sa& to you. 


•he contract s]3ovs 6 seethe tift far the 002ation of the 
pro)ect. mis 6 sontas time elapsot Pebxisry 13, 195. Therefore, it 
as asro certain that y isis not going to biu as for any work 
0. 	 to date, as tight possibly extant the starting date of the 
ecetreet to sometiss 3*te this spring. ftiv in .frt voalt be granting 
a zacean snob as yw raciest, bait it woa34 also seen that as voald not 
pertieipatt is say of the 00t of the prosct prior to the delayed 
starting


 
date*	 •	 •	 • 	 •











-	
•..1L	 :	 -	 . U 7cmee, 'J/4#e, T#sc. 


417.19 LLOYD BUILDING
SEATTLE 1, WASHINGTON


	


-	 - 


Apri5,1954
)AJ 


U,. GeoZogiea,1 Survey 
Q. 157 Howard5t. 


Spokane, Wsh. 


Attn: fr. AX,.' W&issen'born 


Dear Mr. 'Weis'snborr: 


I h4 written a letter on Dee. 29, 1953 "asking for a. recess t11 
May 1st, 1934, o our DMEA 307, and after visiting the mine on 4arch 
30th, 1954, TI find there is 5 feet f snow around camp and also Ice in 
#1 adit for- 400 feet, 3 feet thick, what gauped the ice to form was a 
spring in #1 adit id also the cold air from the shaft 13-5 feet above. 
We had cit a 'drift of 60 feet from #3 level connecting #3 with /,1 adit 
and overlooked boaing up the shaft at the top entrance allowing the cold 
air to freeze the water belQw. 


If it is not asking too much at this time,, : .-we would )iek to request 
a rece s ,4, t41 June let, 1954, with the right to stat % before that time 
if posib1e.


Very truly-y'ourz, 


BIG Q TUNGSTEN NI 1 Inc. -	 J-	 -	 .-	 -- S 	 -	 -	 •- • • - 	


-: -
-•-	


----S 


* 


- 	 W. M. Quigley 
President	 -	 - --


pCFVr'fl 


APR aq 1954 


. WA
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UNITED STATES 
DEPARTMENT OF. THE INTERIOR	 ..., 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


NOW a 
Ic. 37 loi*rd $tr*.t. 
øpoks	 sbjit	


V 	


V 	


V 


V 	 .• V
	 )Sxcb 23, 195I 


Wo WWw L 1m1.i, President 
)ij Q ?*et4In. *no Co., Inc. 
417 Liod )iaUdthg 
Ieitfle i, shinten


DNk.t lo. rnMIA3O37 (tuesten) 
•ligQ*a.	 V 


Stevens County, W*shinten 
Contract 1.. .Xda5e2 	 V 


Deer *. Qi4*: 
'I 40W that we I*ve filed to reply to raw3*tterof 


Deeser 29 An iMcla you state that 3rz etepped work on love*.r 20 
111 0400 of woatr GoUoas, iM in *1eh yi ask for a roes "**ttt Niy I, ]95, 	 V 	 . 	 V 


1'e *re of ,conrsà, nwei of the diftici4ty of opsrstin 
during the winter in this ares no& i,ol.d. be vito vauss to 
roocsmee * recess of the eontrest. Tre is soot weosrta1*y i* 


zr *isds rsijavdSj the stiitne of the eastasot aM wtu this is 
clarified it doss not	 jrrjst* to cfftoi*44 rsetu the
contract. We note that sltkOt* the oeatrsct has boss in *ffect 
uses Az15aat 1933 yen have not elk* astUt any *iOII tres. We also 
*nd.rstaM that y have otned. WAs'ipped *we ore, arstere, we 
wow" if eil*s yw pleas say have obsoijed so that yea are no 
longer thtsrts4 in d*ti the .a]mati.m outlined in the SA 
eeatrnot. If this is the sue and the S.srwe*t is not to be bLUed 
toe any aanditeres, the eestrast "01" V* reseisded, bih, in effect, would. be the seess as thI it Ma never bose entered into. 
If the results of vcek does to date indicate that the .zploestten 
dene so for is '1ths4y to find any nisereia dials., the contract 
coold., m4sreiirctastaness, be tendnsted by entail agrosuest, tca 


of ose, have to ssit the W.i foe before any ayauet 
mft V 	 V 


cg


It, en the ether hind., it is your intention to r*svm the 
ecp2m*ticc in the otnair stislate4 is the contract, then we should have a statement frois yen to this offset. 	 V V 


V	 V V


	 V	


VjØ34	
Denies U 


V	 tuV VV_nIJJV.rV	 j jILT WVV VVU.&4V	
V 	


VV	 V V 


Vi 60 'AP*V# ftdoor	 A. L Weissenborn, Zceoutive Officer as $**'OS*of *500	 V	 S. Geological •Survey
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


December 29, 1953 
MEMORA1'DUN 


To:	 Administrator, DN]A 


Prom:	 Iron and Ferro-Alloys Division, D1flA 


Subject: Docket No, DMFA 3037 - Tungsten 
Big Q Tungsten Mine, Inc. 
Big Q, Mines 
Stevens County, Washington 
Contract No. Idin-P.-582 


The subject contract is in the amount of $10,200.00 (Govern-
ment participation at 75 percent, $7,650). The exploration program, 
estimated to require 11 months, includes: Drifting 125 feet on the 
vein on the level of the lowest adit to explore for the possible 
downward extension of the ore shoot found in the upper level; if the 
above-mentioned, drifting finds ore, to drift approximately 25 feet 
northwest to determine the limits of such ore; to raise approximately 
90 feet to determine whether the ore is continuous to the upper level; 
and an additional 60 feet of drifting, crosscutting, and/or raising 
is provided., with location and direction subject to the prior written 
approval of the Government. 


According to the application, the property was recently 
worked in a small way by another operator, Pacific Mining Company; 
and small erratic operations, with production unknown, dating from 
the early 19110ts, have been reported. 


When the mine was visited on September 29, 1953, work under 
the project had been started and the advance in the drift totalled 
26 feet. The October 12, 1953, inspection found that, because of bad 
ground and limited mining experience on the part of the Operator, little 
progress had been made. Recent visits have indicated that work on the 
project is at a standstill. No monthly reports have been submitted 
by the Operator, and the Pield. Team wrote on December 16 9 1953, to ask 
whether the Operator planned to continue with the project. 


kV3 
W. S. Martin, Chief 
Iron and Ferro-Alloys Division







•	 I 
• UNITED STATES


DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


Boa 157 avr ttit 
Spoks&e t, w5*&jto*


imc**.r	 L53 


Mxo flU*iiN.	 z'., Pseat 
tu$ten *io,. iflc. 
Uo4 Idth 


esttie 1, esbittoc 


•	 Coitract rio. 


.	 • 


cori to the te*'z* øoux' ã44 cóztrect, vor*	 Um 
.zp1ozstc project at the $	 ,e s to have beec trt*iroot'


 1*tex' thsA 60 s after jaet i, 193 . AAo e14 usaiu.re Love 
i4e tmorous vsits to the *ie aii.t rpozt som progress Ms beep 


4e, a1thouh their xepOrt$ of x'ecst visit* heve incLtcated wur 
on the wcp1*x*tAtw project bas b*r *t a stsz4sti116 


it s state' in ArUale 5 or the contract that the 
cperstox .e to prov4e the Govert wth swatbly report. of t,tt$ 
of VGrk ).rtonD.1 U4x' the contreot. * nate w have rsce.vet o 
such wjtAtA1jy reports 6we rniug the .xox'ton woject at the 


eie, arA therefore we are womrtn if 4,ot p1aL to contthue 
with the project.. •. 	 • 


P]esse uotuy V6 b ette: of your plans for 403.EtiL, 
the project at the Big t ai. It you p1a to contatn* with the 
project, submit the .reuire4 vouehets sni repoxt* de$cribiz that 


Which bee beez cte4. LC you 40 at pL*z to rt1eipa%e 
the ezplaxaUQA project conirset, w iiiU to  the &*ceesar st.ps 


to resc$c4 the coatract.	 •	 • ••	 •	 • 


1f Z1OX Zee*,	 ii 


• 	 • 	 • 	 • 	 • 	 • 	 • 	 ø óa-0	 W i$Jr1 


. . ei*sbot z*rn&tiv* Of 
•	 •	 •	 •	


•	 (U. E • God	 cal. BurYQ4,) 


•	 •	 cc: UK J2;2)
(A	 )	 0I* ii,. O1MIZ'4 P,40.1%	 er


(U. . 'rea& or 44$*s 
Putfstt







OF


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1SB 5 


So. 157 Howard Street 
Spokane liP, Washington


November 23, 1953 


Memorandum 


To:	 DMEA Field Team, Region II 


From:	 Willard P. Puffett, Geologist, U. S. Geological Survey and 
Webster A. Anderson, Mining Engineer, U. S. Bureau of Mines 


Subject: Docket No. D JEA 3037 (tungsten), routine inspection of Big  
mine, Stevens County, Washington, Contract Idm-E582 


Mr. Anderson of the Bureau of Mines and myself made a 
routine inspection of the Big Q mine on Tuesday morning, November 17, 
1953. On this visit we inspected new workings and mapped the crosscut 
that connects the raise from the Lower Adit level to the southwest 
extension of No. 3 level. A copy of the map of this crosscut with the 
completed DMEA work indicated is attached to this memorandum. Neither 
Mr. Quigley nor Mr. Trampus, mine foreman, were at the mine, although 
contract miners were working on the No- ' 3 level. 


Very little progress under terms of the project contract 
has been made. A total of slightly more than 23 feet of drifting 
on the Lower Level Mit has been completed and perhaps 5 feet of advance 
has been accomplished on the Northwest drift of the No. 3 level. Recent 
work at the mine has been in mining tungsten ore near the area of 
station 27 on the No. 3 level. 


One reason for the lack of recent advance on the lower adit 
level is that the present heading is in heavy ground and rather than 
go through this ground, the operator plans on crosscutting from the 
tunnel to the west and thus hopes to circumvent the area of heavy 
ground.


As is shown on the accompanying map, a number of northwest-
trending fault zones were cut in the crosscut completed on the No. 3 
level. All of these structures are nearly parallel to that structure 
being drifted on in the lower level. Although none of these faults or 
fault zones contained tungsten, they ate all stronger appearing the.i 
the one exposed in the DMEA drift on the lower level, and it is possible 
that drifting on any of them may encounter ore. 


Enclosure - 1 
Distribution: 


DMEA (Orig. & 3)	 Docket 
USBM (2)	 Puffett
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UNITED STATES 
• DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WAHIMGTON 25, D. C. 


1201 N. Division St. 
Spokane 2, Washington


) 


September 14, 1953 


Memorandum 


To;	 D?€L Field Team, Region II 


From:	 11, S. Anderson, Mining Engineer, Bureau of Mines 


Subject: Initial. inspection, Big Q Tungsten Nine, Stevens County, 
Washington, Contract Idm4582, Docket No. D!A 303, 
(Tungsten) 


The Big Q tungsten mine was visited September 9, 1953 accompanied 
by Willard Puff ett, U. S. Geological Survey, Mr. Quigley, President of 
the company, who was leaving for Seattle. as we . arrived, informed us that 
Tony Tramish would be foreman in charge at the property. Mr. Tramish 
accompanied us on our inspection of the workings and stated that he 
expected to initiate work under the exploration, project contract in 
approximately ten days. 


At the time of the visit there were five men employed at the 
property including Mr. Tramish. The miners were running a' drift from 
aped No. 6 in the raise on the No. 1 adit level to connect up with the 
No. 3 level at sped No. 18. The drift has been advanced 53 feet on a 
bearing of N 55 degrees E and will hole through after another 9 feet of 
advance. This connection of the No. 1 adit level and the No. 3 level 
will provide good ventilation and will also drain the upper workings 
thereby eliminating the need for a pump in the shaft. 


USBM tags were placed as initial measuring points with USBM 
No. 336 placed at spad No. 2 which iá 29 feet northwest of the face of 
the drift to be extended 125 feet under the contract. USBM No. 337 was 
placed at sped No. 27 which is 14 feet southeast of the face of the dri 
on the ore shoot on the No. 3 level from which drifting will be initia1 
on the ore shoot.	 I 


Before work can be started on the drift on the No. 1 adit 
level a switch will have to be installed and track placed. 


The ground in the No. 1 adit level is good and will not 
require much timber but on the No. 3 level there are several bad al 
in the back that will need support and the drift from USBM No. 337







-	 I 


ahead to the face will require timber before drifting can be started 
on the ore shoot. 


Mr. Trainish stated that he had been working at the property 
for the last five years and should be competent to supervise the 
operations.


U)-Ieg"^ 
W. S. Anderson 


Orig & :3 eye Wash. 
USGS (2) 
DNEA 
Md 
ISt/kt
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Wa 
So. 157 Howard Street 
Spokane 14, Washington


di 
I


u 


September 3, 1953 


Mr. George C. Selfridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-3037 (Tungsten) 
Big Q Tungsten Mine, Inc. 
Stevens County, Washington 


Dear Mr. Selfridge: 


Enclosed are the original and two signed copies of Contract 
No. Idm-E582. 


Distribution of this contract has been made in the usual 
manner.


Sincerely yours, 


PE Seisse 
Executive Officer, DMEA 
Field Team, Region II 


Enclosure 


cc: USBM (2) 
Puffett


^^4 1 k, 0
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OWNER'S CONSENT TO LIEN 


WHEREAS, THE UNDERS 1SNLD,__S OWNER 1 CO-OWNER, t C SSO .R OR SELLER HAS AN INTEREST IN CERTAIN 
PRoPERt y IN THE STATE OF	 ___ , COUNT-Y or 	 DESCRIBED AS 
FOLLOWS:	 -. 


244r	 o, Z&b sat VIAliv, COtret 1104 1 14 z Mod 


	


Vo) . t uws"j 4m 4Q- 	 ot Zri*C 
der Z10* 41? 40. Ap vW1 t Ja Lar	 u,S.4n	 y 


WHICH IS THE SUBJECT OF A PROPOSED EXPLORATION PROJECT CONTRACT, HEREINAFTER CALLED THE "CONTRACT", BETWEEN 
THE UNITED STATES OF AMERICA, HERE INAFTER CALLED THE "GOVERNMENT, AND 


/Bi Q. Tungsten Mine, Thc. 


HEREINAFTER CALLED THE "OPERATOR"; AND 


WHEftEAS, UNDER CERTAIN PROVISIONS OF SAID 4ONTRh.Ct WHICH ARE SET FORTH ON THE REVERSE SIDE HEREOF, 
THE GOVERNMENT IS ENTITLED TO A PERCENTAGE ROYALTY ON P RODUCTION ANi) T CERTAIN OTHER RIGHTS AND EQUITIES 
WHICH DO OR MAY CONFLICT WITH OR BE ADVERSE TO THE INTEREST OP THE UNDERSIGNED IN SAID PR0:ERTY; 


NOW THEREFORE, THE UNDERSIGNED, IN CONSIDERATION OF SAID CONTRACT AN2 AS AN INDUCEMENT TO THE 
GOVERNMENT TO ENTER INTO SAME 1 UNDERTAKES AND AGREES AS FOLLOWS: 


1. THE G OVERNMENT'S EQUITY IN AND RIGHT TO DISMANTLE, SEVER S TAKE POSSESSION OF, AND REMOVE AND 
DISPOSE OF FACILITIES, BUILDINGS, FIXTURES, EQUIPMENT, OR OTHER ITEMS AS PROVIDED IN THE CONTRACT, OR ANY 
AMENDMENT THEREOF, SHALL PREVAIL OVER AND BE PRIOR AND SUPERIOR TO ANY CONFLICTING OR ADVERSE RIGHTS OF THE 
UNDERSIGNED, AND THE GOVERNMENT IS AUTHORIZED TO ENTER UPbN THE LAND FOR SUCH PURPOSES, 


2. To SECURE THE PAYMENT TO THE GOVERNMENT OF THE PERCENTAGE. ROYALTY ON PRODUCTION / PROVIDED 
FOR UNDER THE TERMS OF SAID EXPLORATION PROJECT CONTRACT, OR ANY AMENDMENT THEREOF WHICH DOES NOT INCREASE 
THE MAXIMUM AMOUNT OF THE GOVERNMENT'S CLAIM HERE-STATEO OR ALTER THE PROVISIONS FOR REPAYMENT, THERE IS 
HEREBY GRANTED TO THE GOVERNMENT A LIEN UPON THE L4410 HEREIN DESCRIBED AND UPON ANY PRODUCTION OF MINERALS 
THEREFROM, U


	
4 T J,OY4fr,Y CLAIM IS FULLY PAID IN THE AM.UNT OF THE GOVERNMENT'S CONTRIBUTION S . NOT IN 


EXCESS OF 	 OR TE N YEARS HAVE ELAPSED FROM THE DATE OF THE
CONTRACT,


3. THE UNDERSIGNED SHALL COMMIT NO ACT NOR ASSERT ANY CLAIM THAT MAY CONTRAVENE OR CONFLICT WITH 
THE LIEN, CLAiM, OR RIGHTS OF THE GOVERNMENT UNDER THE PROVISIONS OF SAIL CONTRACT. THIS AGREEMENT SHALL 
BE BINDING UPO'N THE HEIRS, EXECUTORS, A041)NISTRATORS,° SUCCESSORS 1 ANr, ACSIGNS OF THE UNDERSIGNED. 


	


DATED THIS	 y	 A DY o  


bcJ.	 (SEAL) 


(SEAL) 


-	 (SEAL) 


%/ EITHER (A) INSERT THE LEGAL DESCR I PTION OF THE LAND, OR (o) STRIKE OUT THE WORDS "AS FOLLOWS" AND 
-	 INSERT "IN A LEASE ( 3R CONTACT, DEED, OR OTHER DOCUMENT) DATED 	 , AND _______ 


	


RECORDED IN BOOK 	 PAGE 	 OFFICIAL RECORDS OF SAID COUNTY," IF (o) IS USED,
THE 600K AND PAGE 'F RECORDAThN CANNOT OR DISPENSED WITH. IF THE SPACE PROVIDED IS INSUFFICIENT, 
USE AN ANNEX, AND REFER TO THE ANNEX IN THE SPACE. 


/ INSERT THE NAME OF THE OPERATA AS IT WILL APPEAR IN THE EXPLORATION PROJECT CONTRACT. 
MINING OR PRODUCTION FROM THE LAND IS NOT REQUIRED, AND IN THE ABSENCE OF PRODUCTION THERE IS NO OBLI-
GATION TO REPAY THE GOVERNMENT. 


j/ INSERT THE MA4 MUM AMOUNT OF THE GOVERNMENT'S CONTRIBUTION.







	


0 -	 S 
RELEVANT CONTRACT PROVISIONS 


REPAYMENT BY OPERATOR.	 (A)	 IF,, AT ANYTIME., ' 'THj 'GO .VERNMET' .C'ONSDERS THAT A t I'SCOVERY 


	


T AUTOO	 a	
ge1s


AT R, AS	 PI '^At 08m. 
AND FINAL ACCOUNT S


 MAY SO CERTIFY IN WRITING TO THE OPERATOR, THE CERTIFICATION SHALL DESCIj' 


BROADLY OR INDICATE THE NATURE OF THE. PI$COYERY OR DEVELORMENT. IN THE EVENT OF SUCH CERTIFICA'rION, 


ANY MINERALS MINED OR PROIjUCED FROM THE LAND, DESCRIBED IN ARTICLE 2 WITHIN 10" YEARS FROM THE DATE 


OF THIS CONTRACT, INCLUDING ANY MINED OR PRODUCED BEFORE THE CERTIFIcATJON, SHALL BE SUBJECT TO A 
PERCENTAGE ROYALTY WHICH THE OPEFAT,9R OR 'H IS-SUCCESS O R 1N411TEREST SHALL PAY TO THE GOVERNMENT', UPON 
THE NE'Y 'SMELTER RETURNS ' THE NET CONCENTRATOR RETURNS, OR. OTHER NET AMOUNTS 'RE ALIZED FRJM THE SALE 
OR OTHER DISPOSITION OF ANY SUCH PRODUCTION, IN WHATEVER FORM DISPOSED OF S INCLUDING ORE S CONCENTRATES, 
On METAL S UNTIL THE TOTAL AMOUNT C ONTRIBUTED BY THE GOVERNMENT, WITHOUT INTEREST, IS FULLY RE3AIC, 
OR SAID 10 YEARS HAVE ELAPSEO, WHICHEVER OCCURS FjST AS FOLLOWS: ..... '	 ' 


(1) ONE AN C ' ONEHALF ( 1k) PER CENT Pf. ANY SUCH NET AMOUNTS' NOT IN EXCESS OF EIGHT DOLLARS 
* 


(8.00) PER TON,  


(2) ONE AND. ONEHAtF (1*) PER CENT OF ANY ' S U cH NET AMOUNTSp PLUS ONE—HALF (i') PER CENT 
SUCH NET AMOUNTS FOR EACH ADDITIONAL FULL FIFTY CENTS (0,50) BY WHICH SUCH NET AMOUNTS EXCEED EIGHT 
PO.ARS .(8..O0)..PER TON, BUT' NOT IN EXCESS OF 'FIVE (5) 'R CENT OF SUCH NET AMOUNTS. 


.(FO.R.I.NSTANCE: -THE PERCENTAGE ROYALTY ON A NET AMOUNT OF FIVE D'LLARS (:,15,00) -PER TON, 
WOULD BE ONE AND ONE-HALF (i.') PER CENT; ON A NET AMOUNT OF TEN OOLLARS (;.10.00) PER. TON, THREE AND 
ONE-HALF ($) PER CENT.)  


(u) As HERE USE, "NET SMELTER RETURNS' 1 , "NET CONCENTATOfl RETURNS", '4NC "OTHER NET AMOUNTS 
REALIZED FROM THE SALE OR OTHER 'DI'SPOSITION", MEAN GROSS REVENUE FROM SALES; OR IF NOT SOLD, THE 
MARKET VALUE, THE MARKET VALUE OF THE MATERIAL AFTER IT IS MINED IN THE FORM IN. WHICH AND THE PLACE 
WHERE IT IS HELU. , IN THE CASE OF' . lNTEGRATE OPERATIONS 'IN WHICH ' THE MATERIAL IS NOT DISPOSED OF AS 
SUCH THESE TERMS MEAN WHAT IS OR WOULD O 'GROSS ' INCOME FROM MINING OPERATIONS FOR PERCENTAGE 
DEPLETION PURPOSES IN INCOME TAX DETERMINATION.  


• (c). To SECURE THE PAYMENT OF 'ITS' PERCENTAGE ROYALTY'1 THE GOVENMENT SHALL ' HAVE AND 5 
.,HEOEUY GRANTED A LIEN UPON. THE LAND PESCRIBED IN ARTICLE 2 AND UPON ANY PROCUCTON OF MINERALS 
THEREFROM1 UNTIL THE ROYALTY CLAIM IS E'XTINUIS'HED .0? LAPSE OF TIt1E ' OR IS FULLY PAID. 


(c) THIS ARTICLE IS NOT TO BE CONSTRUE. AS IMPOSING ANY OBL j G4T1ON ON THE OPERATOR OR 
THE OPRATOR'8 SUCCESSOR IN INTEREST TO ENGAGE IN ANY MINING O1 PRODUCTION OPERATIONS.  


TITLE 'TO AND DISPOSITION OF P R) PE ,RTYi	 ALL FACILITIES, BUILDINGS, FIXTURES, EQUIPMENT, 
OR OTHER ITEMS COSTING MORE THAN 5000 EACH, PAID FOR OR PURCHASED WITH FUNDS CONTRIBUTED JOINTLY 
BY THE Oc'RATOR AND ' THE GOVERNMENT,' ALTHOUGH TITLE MAY BE TAKEN IN THE NAME OF THE OPERATOR, SHALL 
BELONG TO THE OPERATOR AND THE GOVERNMENT JOINTLY, IN PROPORTION TO THEIR RESPECTIVE CONTRIBUTIONS, 
AND UPON THE COMPLETION OF, THE 


'
WORK OR THE TERMINATION OF THE CONTRACT SHALL OS DISPOSED OF' PR.UMPTLY 


BY THE OPERATOR FOR. THE JOINT ACCOUNT' OF THE GOVERNMENT AND THE OPERATOR, EITHER BY RETURN TO THE, 
VENDOR, BY SALE TO OTHERS, OR PURCHASE' BY THE OPERAT : R AT ' A PRICg AT LEAST AS HIGH AS COULD OTHER—, 
WISE BE OpTAINEC, ,. AS MAT' APPEAR TO BE FbR''THE BEST INTEREST OF THE GOVERNMENT, UNLESS THE GoVERN-
MENTg IN WRITING, WAIVES ITS INTRCST IN ANY SUCH ITEM. IF NECESSARY TO ACCOMPLISH SUCH DISPO-
SITION 1 THE OPERATOR SHALL DISMANTLE, SEVER FROM THE LAND, AND REMOVE ANY SUCH ITEM, THE COST, 
THEREOF TO BE FOR THE JOINT ACCOUNT - Of 'TRC',PARTIES,,IN PROFOITION TO THEIR RESPECTIVE INTERESTS. 
IF THE OPERATOR, WITHIN 90 DAYS AFTER THE RECEIPT OF WRITTEN NOTICE FROM THE GOVERNMENT, FAILS 
NEGLECTS 1 OR REFUSES TO DISPOSE OF SUCH PROPERTY, THE GOVERNMENT MAY ITSELF ENTER UPON THE LAND, 
TAKE POSSESSION OFp AND REIOVE AND DISPOSE OF ANY SUCH PROPERTY AS ABOVE PROVIDED.







7	 :1 
S	 . 


MF2O3


OWNER'S QONSEWJ TO-LIEN 


WHEREAS, THE UNDERSIGNED AS OWNER S 00"OWNERO t54160.11 OR SELLER HAS AN INTEREST IN CERTAIN 
PROPERTY IN THE STATE or	 , COUNT-OF	 3tV$n..	 DESCRIBED AS 
rou.ows:	


I-	 ' 


is-Axufte	 Stst* fltnir* Contract ro 230 filed 
JAZ 14 1.951 In Vol. fiAt imams 's h=., 4k recorda.ot $teysna 


Jp3 lot t25 
WHICH IS THE SUBJECT Or A PROPOSED EXPLORATION PROJCT C*VRACT, $€EEINAFTER CALLED THE "CONTRACT", BETWEEN 
THE UNITED STATES OF AMERICA, HEREINAFTE-R CALLED THE "GocERIINEN y", AND 


i/Big Q Tungsten Mine, Inc.	
V	 VVV	 V 


HEREINAFTER CALLED THE "OPERATOR"; AND 


WHEREAS, UNDER CERTAIN PROVISIONS 00 341* *N'U4CT WHIC4f AE SET FORTH ON THE REVERSE SIDE HEREOF, 
THE GOVERNMENT IS ENTITLED TO A PERCENTAGE ROYALTY ORtDUCTfN. 491 TO CERTAIN OTHER RIGHTS AND EQUITIES 
WHICH DO OR MAY CONFLICT WITH OR BE ADVERSE. TO THE INThREST OF THE UNDERSIGNED IN SAID PRO:ERTY; 


NOW THEREFORE, THE U NDERSIGNED, IN CONSIDERATION OF SAID CONTRACT AR AS AN INDUCEMENT TO THE 
GOVERNMENT TO ENTER INTO SAME, UNDERTAKES. AND AGREES AS FOtt.Gws: 


1, THE G O VERNMENT'S EQUITY 114 AND RIGHT TO DISMANTLE, SEVER, TAKE POSSESSION OF S AND REMOVE AND 
DISPOSE OF FACILITIES, BUILDINGS, FIXTURES, EQUIPMENT, OR OTHER ITEMS AS PROVIDED IN THE CONTRACT, OR ANY 
AMENDMENT THEREOF, SHALL PREVAIL OVER AND BE PRIOR AND SUPERIOR TO ANY CONFLICTING OR ADVERSE RIGHTS OF THE 
UNDERSIGNED, AND THE GOVERNMENT IS AUTHORIZED TO ENTER UPON THE LAND FOR SUCH PURPOSES. 


29 To SECUEIEVTHE PAYMENT TO THE GOVERNMENT OF THE PERCENTAGE ROYALTY ON PRODUCTION / PROVIDED 
FOR UNDER THE TERMS OF SAID EXPLORATION PROJECT CONTRACT, OR ANY AMENDMENT THEREOF WHICH DOES NOT INCREASE 
THE MAXIMUM AMOUNT OF THE GOVERNMENT'S CLAIM HERE STA'rEtOR ALTER THE PROVISIONS FOR REPAYMENT THERE IS 
HEREBY GRANTED TO THE GOVERNMENT A LIEN UPON THE LAMO HEREIN DESCRIBED AN WON ANY PRODUCTION OF MINERALS 
THEREFROM, UNTIL THE ROYALTY CLAIM IS FULLY PAID IN THE AMLUNT OF THE GOVERNMENT'S CONTRIBUTION, NOT IN 
EXCESS OF 


9$_ViO l 5OOOO 
CONTRACT*	


V 	 , OR TEN YEARS HAVE ELAPSED FROM THE DATE OF THE .	 * 


3. THE UNDERSIGNED SHALL COMMIT NO ACT NR ASSERT ANY CLAIM THAT MAY CONTRAVENE OR CONFLICT WITH 
THE LIEN, CLAIM, OR RIGHtS OF THE GOVERNMENT UNDER THE PROYISIO$S OF SAiL CONTRACT, THIS AGREEMENT SHLL BE BINDING S UPON THE HEIRS, EXECUTORS, ADMINISTRATORS, SUCCEVSSOP$, AN,. AsSIGNS OF THE UNDERSIGNED. 


DATED THIS -	 DAY OF


(SEAL3 


A. D. Kemp	
- (SEAL) 


• 	 V 	


V 	


(SEAL] 


EITHER (A) INSERT THE LEGAL DESCRIPTION Of THE LAND, OR (:) STRIKE OUT THE WORDS "AS FOLLOWS" AND INSERT "IN A LEASE (R CONTACT, PEED, OR OTHER DOCUMENT] DATED __________, AND 
RECORDED IN BOOK 	 PAGE 	 OFFICIAL RECORDS Of SAID COUNTY." IF (o) IS USED, 
THE BOOK AND PAGE F R EC OR D A TIJNCNNOT BE DISPENSED WITH. IF THE SPACE PROVIDED IS INSUFFICIENT, 
USE AN ANNEX, AND REFER TO THE ANNEX IN THE SPACE. 
INSERT THE NAME OF THE OPERAT V .R AS IT WILL APPEAR 1*4 THE EXPLORATION PROJECT CONTRACT. 
MINING OR PRODUCTION FROM THE LAND IS NOT REQUIRED S ANL IN THE ABSENCE OF PROOUCT(ON• THERE IS NO OBLI-
GATION TO REPAY THE GOVERNMENT. 


INSERT THE MAO MUM AMOUNT OF THE IOYERNMENT'8 CONTRIBUTION.ii







.	 . 


RELEVANT CONTRACT PROVISIONS 


Rr y iii BY OPERATOR S (A) t,, AT ANY TIME, THE GOVERNMENT CONSIDERS THAT A L ISCOVERY 
o$ A DEVELOPMENT FROM WHICH PRODUCTION MAY DE MADE. HAS RESULTED PHOM THE E LORATION WORK THE GOVER MENT, AT ANY TIME.NOT LATER THAN SIX MONTHS AFTER THE OPERATOR HAS RENDERED THE REQUIRED PINAI. REPOR 
AND FINAL ACCOUNT, MAY SO CERYIFY 1NWRFTING TO THE OPERATOR. THE CERTIFICATION SHALL DESCRUIL 


	


•	 DRfl#DLY OR INDICATE THE NATURE OF THE DISCOVERYOR DEVELOPMENT, Iu THE EVENT Of SUCH CERTIFICATION, 
., ANY MINERALS MINED OR'PRODUCE9 FHQMTHE LAND t;E$CRIQED (.f N ARTICLE 2 WITHIN 10 YEARS FROM THE DATE 


OF THIS CONTRACT, INCLUDING ANY MIND OR PRODUCED BEFORE THE CERTIFICATION, SHALL , BE 3U0JEC7 TO A 
PERCENTAGE ROYALTY WHICH THE OPERATOR OR HIS SUCCESSOR iN 'INTEREST SHALL PAY TO THE GOVERNMENT, UPON 
THE NET SMELTER RETURNS, THE NET CONCENTRATOR RETURNS t OR OTHER NET AMOUNTS REALIZED FROM THE SALE 
OR OTHER DISPOSITION OF ANY SUCflJ'ROOUCTION, IN WHATEVER FORM DISPOSED OF INCLUDING ORE S CONCENTRATES, 
Oft METAl,, UNTIL THE TOTAL AMOUNT CONTRIBUTED BY THE GVE 'RNMEUT, WITHOUT INTEREST S IS FULLY REPAIO 
OR SAID 10 YEARS HAVE ELAPSED, WHICHEVER OCCURS FIRST, AS FOLLOWS: 


(i) ONE AND OP4,.HALF (1*) PER CENT OF ANY SUCH NET AMOUNTS NOT IN EXCESS OF EIGHT DOLLARS 
(a.00) PER TON,


ONE-HALF (ii) PER CENT OF ANY SUCH 'NeT AMOUNTS, PLUS ONE-HALF (*) PER CENT 
SUCH NET AMOUNTS FOR EACH ADDITIONAL FULL FIFTY CENTS 	 o.5o) ny WHICH SUCH NET AMOUNTS EXCEED EIGHT 
DOLLARS (8.00) PER TON BUT NOT IN EXCESS OF FIVE (5) :ER ' CENT OF SUCH NET AMOUNTS. 


(FO.R INSTANCE: THE PERCENTAGE ROYALTY ON A N .&T. AMOUNT OF FIVE	 'LIARS (5000) PER TON, 
WOULD BE ONE AND O NE-HALF (1')	 CENT; ON A NET AMOUNT OF TEN DOLLARS (.':.10.00) PER TON, THREE AND
ONE-HALF () PER CENT.) 


(a) AS H ERE USED, "NET SMELTER RETURNS',, "NET CONCENTRATOR RETURNS', AND "OTHER NET AMOUNTS 
REALIZED FROM THE SALE OR OTHER CISPOSiTlON', MEAN GROSS REVENUE FROM SALES; OR IF NOT SOLO THE 
MARKET VALUE, THE MARKET VALUE OF THE MATERIAL AFTER IT IS MINED IN THE FORM IN WHICH AND THE PLACE 
WHERE IT IS HELD.	 IN THE CASE OF INTEGRATED OPERATIONS IN WHICH THE MATERIAL is NOT DISPOSED CF AS
SUCH THESE TERMS MEAN WHAT I'S OR WOULD OE'.GROSS INCOME ..FROM MINING OPERATIONS FOR PERCENTAGE 
DEPLE'EION PURPOSES IN INCOME TAX DETERMINATION, 


(c) To SECURE THE PAYMENT OF ITS PERCENTAGE ROYALTY, THE GOVERNMENT SHALL HAVE AND IS 
HEREBY GRANTED A LIEN UPON THE LAND DESCRIBED IN ARTICLE 2 AND UPON ANY PRODUCTION OF MINERALS 
THEflFROM, UNTIL THE ROYALTY CLAIM IS EXTINGUISHED BY LAPSE OP TIME OR IS FULLY PAID. 


:".	 THIS ARTICLE IS NOT TO BE CONSTRUEDAS IMPOSING ANY OeLIGAtION ON THE OPERATOR OR 
THE	 SUCCESSOR IN INTEREST TO ENGAGE IN ANY MINING OR PRODUCTION OPERATIONS, 


TITLE TO AND DISPOSITION OF PRPERTY. ALL FACILITIES, BUILDINGS, FIXTURES, EQUIPMENT,,
OR OTHER ITEMS COSTING MORE THAN 5.00 EACH, PAIC , FOR DR PURCHASED WITH FUNDS ONTR 'I3,1TEfJ JOINTLY 
OY THE OPERATOR AND THE GOVERNMENT, ALTHOUGH 'TITLE MAY': BE TAKEN IN THE NAME or THE OPERATOR S SHALL 
BELONG TO 'THE OPERATOR AND THE GOVERNMENT JOINTLY, IN PROP,ORTION TO THEIR RESPECTIVE CONTRIBUTIONS, 
AND UPON THE COMPLETION OF THE W)RK Oil THE TERMINATION OF tHE CONTRACT SHALL BE DISPOSED OF PROMPTLY 
BY THE OPERATOR FOR THE JOINT ACCOUNT OF THE GOVERNMENT AND THE OPERATOR 1 EITHER BY RETURN TO THE 
VENDOR, BY SALE TO OTHCRS, OR PURCHASE BY THE OPERATOR AT A PRICE AT LEAST AS HIGH /5 COULD OTHER-
WISE BE OBTAINED, AS MAY APPEAR TO BE FOR THE BEST INTEREST OF THE GOVERNMENT, UNLESS THE GOVERN-
MENT, IN WRITING, WAIVES ITS INTRESr IN ANY SUCH ITEM, IF NECESSARY TO ACCOMPLISH SUCH DISPO-
ST ION, THE OPERATOR SHALL DISMANTLE, SEVER FROM, THE LAND, AND REMOVE ANY SUCH ITEM, THE COST 
• THERE( ? TO BE FOR THE JOINT ACCOUNT' OF THE PARTIES IN, PROPORTION TOTNE1fi RESPECTIVE INTERESTS. 


IF THE OPERATOR, WITHIN 90 DAYS AFTER THE RECEI P T O FWFI .TTEN NOTICE FROM THE GOVERNMENT, FAILS, 
NEGLECTS, OR REFUSES TO DISPOSE OF SUCH PROPERTY, THE GOVERNMENT MAY ITSELF ENTER UPON THE LAND, 


	


•	 TAKE POSSESSION OF AND REMOVE AND DISPOSE OF ANY SUCH PROPERTY AS ABOVE PROVIDED. 


'•	 'j',	 ,







	


.	 . 


MF...203


OWNER'S CONSENT TO LIEN 


WHERE, THE U NDERSIGNED, AS OWNER, CO OWNER	 8SQR,!OR'ELLER HAS AN INTEREST IN CERTAIN 
PROPERTY iN THE STATE OF 	 COUNTY OF	 3t,OyiSfl$	 DESCRIBED AS
FOLLOWS: 


1 .0 4 c 4& xat* tng Cot* r**t t40.933 ttied	 I3%j, ti* 
ot	 Pius 4) sordio( tsveis Couxit uaher tLo.25*0, 


	


V. ' by tlui tes*	 uex 


WHICH IS THE SUBJECT OF A PROPOSED EXPLORATION PROJECT CONTRACT HEREINAFTER CALLED THE "CONTRACT", BETWEEN 
THE UNITED STATES OF AMERICA, HEREINAFTER CALLED THE "GOVERNMENT", AND 


/_ Q Thstn $iXnc. 


HEREINAFTER CALLED THE "OPERATOR"; AND 


WHEREAS, UNDER CERTAIN PROVISIONS OF SAID 	 *TiiACT WHICH' ARE SET FORTH ON THE REVERSE SIDE HEREOF, 
THE GOVERNMENT IS ENTITLED TO A PERCENTAGE ROYALTY ON PRODUCTIQN A'Ifl TO CERTAIN OTHER RIGHTS AND EQUITIES 
WHICH DO OR MAY CONFLICT WITH OR BE ADVERSE TO THE INTEREST OF THE UNDERSIGNED IN SAID PRO'ERTY 


NOW THEREFORE, THE UNDERSIGNED, IN CONSIDERATION OF SAID CONTRACT AN f AS AN INDUCEMENT TO THE 
.GOVERNMENT TO ENTER INTO SAME, UNDERTAKES AND AGREES AS FOLLOWS: 


1. THE GOVERNMENT'S EQUITY IN AND RIGHT TO DISMANTLE, SEVER E TAKE POSSESSION OF, AND REMOVE AND 
DISPOSE OF FACILITIES., BUILDINGS, FIXTURES EQUIPMENT S OR OTHER ITEMS AS PROVIDED IN THE CONTRACT, OR ANY 
AMENDMENT THEREOF, SHALL PREVAIL OVER AND BE PRIOR AND SUPERIOR TO ANY CONFLICTING OR ADVERSE RIGHTS OF THE 
UNDERSIGNED, AND THE GOVERNMENT IS AUTHORIZED TO ENTER UPON THE LAND FOR SUCH PURPOSES, 


2. To SECURE THE PAYMENT TO THE GOVERNMENT OF THE PERCENTAGE ROVAT y ON PRODUCTION	 PROVIDED 
FOR UNDER THE TERMS OF SAID EXPLORATION PROJECT CONTRACT, OR ANY AMENDMENT THEREOF WHICH DOES NOT INCREASE 
THE MAXIMUM AMOUNT, QF THE GOVERNMENT'S CLAIM HERE STATED OA ALTER THE PROVISIONS FOR REPAYMENT, THERE IS 
HEREBY GRANTED TO THE GOVERNMENT A LIEN UPON THE LAND HEREIN DESCRIBED ANE WON ANY PRODUCTION OF MINERALS 
THEREFROM UNTI,HE DAI.CLAIM IS FULLY PAID IN THi MIJiNT OF THE GOVERNMEN'S CONTRIBUTION S NOT IN 
EXCESS _ 	 $	 OR TEN YEARS' HAVE ELAPSED FROM THE THE DATE OF THE 
CONTRACT.  


3 0 THE UNDERSIGNED SHALL COMMIT NO ACT NOR ASSERT ANY CLAIM THAT MAY CONTRAVENE OR CONFLICT WITH 
THE LIEN, CLAIM, OR. RIGHTS OF THE GOVERNMENT UNDER THE PIO ' VISiOHS OF SAI, CONTRACT, THIS AGREEMENT SHLL 
BE BINDING UPON THE HEIRS, EXECUTORS, ADMINISTRATORS,' SUCCESSO.!$ ANI. ASSIGNS OF THE UNDERSIGNED, 


DATED THIS.' -	 f'/'	 DAY OF 1951: 


tow	 Room *k2	 SEAL) 


(SEA') 


(SEAL) 


1/ EITHER (A) INSERT THE LEGAL DESCRIPTION OF THE LAND, OR ( 3 )' STRIKE OUT THE WORDS "AS FOLLOWS" AND 
INSERT "IN A LEASE (:H CONI:,ACT, PEED, OR OTHER DOCUMENT) DATED 	 '	 , AND 
RECORDED IN BOOK 	 PAGE	 ,	 OFFICIAL RECORDS OF SAID COUNTY, 	 IF (a) IS USED, 
THE 000K AND PAGE P RECORDATION CANNOT L)E DISPENSED WITH, 	 IF THE SPACE PROVIDED IS INSUFFICIENT, 
USE AN ANNEX, AND REFER TO THE ANNEX IN THE SPACE, 


,/ INSERT THE NAME OF THE OPERAT'JR AS IT WILL APPEAR IN THE EXPLORATION PROJECT CONTRACT. 
/ MINING OR PRODUCTION FROM THE LAND IS NOT REQUIRED, AND IN THE ABSENCE OF PRODUCTION THERE IS NO OBLI-


GATION TO REPAY THE GOVERNMENT, 
INSERT THE MA)I MUM AMOUNT OF-THE GOVERNMENT'S'CONTRIBUTION.







	


.	 . 


RELEVANT CONTRACT PROV IS IONS 


-	 REPAYMENT BY OPERATOR. (A) t, AT ANY TJME, ' THE GOVERNMENT CONSIDERS T}IA A LISCOVERY 


	


c	 U1OAYO 


AND FINAL ACCOUNT S MAY SO CERTIFY IN WRITING TO THE 0PRATOR, THE CERTIFICATION SHALl. DESCRL, 
OIflADLY OR INDICATE THE NATURE OF TEpt$COVERy OR DV6LYPMENT, IN THE EVENT OFSUCH CERTIFICATION, 
ANY MINERALS MINED OR PRODUCED FROM THE LAND 1,IESCHI13EO IN ARTICLE 2 WITHIN 10 YEARS FROM THE DATE 
OFTkI$S CONTRACT, ' INCLUDING ' ANY MI 'NE! OR PRODUCEV' 'BEFORE THE CERJIF'Ic I4TIQN,- SHALL , BE: SuojEcy TO A 
PEneENTAE ROYALTY WHICH .Tk$E..OPERATOR'oR HJS.SUCCE'SEjk IN INTEREST SHALL PAY TO TN( G.YENMNT, UPON 
THE NET SMELTER RETURNS 1 THE NET CONCENTRATOR RETURNS, OR. O1HER NET AMOUNTS REALIZED FROM . THE SALt, 
OR OTHER DISPOSITIoN OF ANY SUCH PRODUCTION, IN WHAtEYE'FORM DISPOSED OF 1 INCLUDING ORE, CONCETRATEs, 
OR IIETAI. 1 UNTIL -THE TOTAL AMOUNT. C1NYRIf3VTEO,,BY TIlE GOVERNMENT, WITHOUT INTEREST S $8 FULLY REPAID, 
OR SAID 10 YEARS HAVE ELAPSED, WHICtIEVER OCCURS FI4T 1 A FOLLOWS: 


(1) ONE AND ONE--HALF ( 1 k) PER CENT Of ANY SUCH' NET 'AMOUNTS NOT ' IN EXCESS OF' EIGHT DOLLARS 
(8.0-0) PER TON.  


•	 (2) ONE AND ONE ..HALF1) PER . CENT OF ANY .M,JCH NET AMOUNTS, PLUS ONE-HALF () PER CENT 
.UCH WET AMOUNTS FOR EACH ADCIT-IONAI.,.FULL FIFTY CENTS (O.0) BY WHICH SUCH NET AMOUNTS EXCEED EIGHT 
COLLARS (8900) PER TON S ' BUT NOT IN EXCESS OF FIVE (5) ER CENT OF SUCH NET AMOUNTS, 


' (Fo.R INSTANCE: THE PERCENTAGE ROYALTY ON A NET AMOUNT OF FIVE 	 'LLARS (,.5.00) PER TON, 
WOULD BE ONE ANb ONE-HALF (1 	 PER CENT; ON A NET AMUN1 OF TEN DOLLARS (;;;.10,00) PER TON, THREE APD 
ONE-HALF ( 3k) PER CENT.) 


• . .	 ,	 ,	 (8) As HERE USED, "NET SMELTER RETURNS", "NET CONCENTRATOR RETURNS" AND "OTHER NET AMOUNTS 
REALIZED FROM THE SALE OR OTHER ' DISPOSITION", MEAN GROSS, REVENUE FROM SALES; OR I,F NOT SOLD 1 THE 
MARKET VALUE S THE MARKET VALUE OF THE MATERIAL AFTER IT IS MINED IN THE FORM. IN WHICH AND THE PLACE 
HERE IT IS HELD.	 IN THE CASE OF INTEGRATED OPERATIONS IN WHICH THE MATERIAL 'IS NOT DISPOSED'OF AS


SUCH THESE TERMS MEAN WHAT IS"OR WOULD DE GROSS INCOME FROM MINING OPERATIONS F9H PERCENTAGE 
DEPLETION PURfOSES IN' INCOME TAX DETERMINATION1  


•	 ,	 (c) To SECURE THE PAYMENT OF ITS PERCENTAGE ROYALTY, THE GOVERNMENT SHALL HAVE AND 16 
HE1E0Y GRANTED ALIEN UPON THE' LAND DESCRIBED 1N' ARTICLE 2 AND UPON, ANY PRODUCTION OF, MINERALS 
THEREFROM 1 UNTIL 'THE ROYALTY CLAIM IS - EXTINGUISHED BY LAPSE OF TIME OR $8 FULLY PAID. 


(o) THIS ARTICLE' IS NpT' TO BECONSTRUED A6 IMPOSING' ANY OBLIGATION ON THE OPERATOR OR 
THE OPERATOR'S SUCCES'SOR . IN IN 	 TO ENGAGE IN ANY ttlNING OR PRODUCTION OPERATIONS* 


'TITLE TO AND DISPOSITION OF PR)PERTY. 	 ALL FACILITIES,. D'UILDIN6S,' FIXTURES, EQUIPMENT, 
OR-OTHER ITEMS COSTING MARE THAN 50.00 EAC	 PAID FOR OR PURCHASED WITH FUNDS'CONTRIBUTED JOINTLY 
BY THE OPERATOR AND THE GOVERNMENT, ALTHOUGH TITLE MAY BETAKEN IN THE 'NAME OF. THE OPERATOR S SHALL 
BELONG TO THE OPERATOR AND THE GOVERNMENT 'JOINTLY 1 'IN PROPORT'ION TO,THEI'R RESPECTIVE CONTRIUUT$)N81 
ANU UPON THE COMPLETION OF THE WORK OR THE -TERMINATION OF 'THE CONTRACT SHALL BE DISPOSED OF PROMPTLY 
BY THE OPERATOR FOR THE JOINT ACCOUNT OF THE • GJJVERNMENT AND THE OPERATOR, EITHER BY RETURN TO THE 
VENDOR S BY SALE TO OTHERS,' OR PURCHASE BY THE OPERATOR AT A PRICE AT LEAST AS HIGH AS COULD OTHER- 
WISE liE OBTAINED, AS MAY APPEAR TO BE 'F(iR THE BEST INTEREST OF THE GOVERNMENT, UNLESS . THE GOVERN-
MENT, IN WRITING, WAIVES ITS $NTREST IN ANY SUCH ITEM, IF NECESSARY TO ACCOMPLISH SUCH D ISP-J-


., SITIONp THE OPERATOR SHALL DISMANTLE, SEVER FROM THE LAND, AND REMOVE ANY SUCH ITEM, THE COST 
THEREOF TO BE FOR THE JOINT ACCOUNT OF YME' PARTIES IN PROPORTION TO THEIR RESPECTIVE INTERESTS, 
IF THE, OPERATO, WITHIN 90 DAYS AFTER' THE RECEIPT OF WRITTEN NOTICE FROM THE GOVERNMENT, FAILS, 
E6LECTS 1 OR REFUSES TO DISPOSE ' OF SUCH PROPERTY, THE GOVERNMENT MAY ITE-LF ENTER UPON THE LAND, 


TAKE POSSESSION OF 1 AND R10VE AND DISPOSE OF ANY SUCH PROPERTY AS ABOVE PROVIDED.







S 
MF-203


OWNER'S CONSENT 10 LIEN 


WHEREAS, THE-UNDERSIGNED, AS OWNER S CO-OWNER, tSSOR 1 OR SELLER HAS AN INTEREST IN CERTAIN 
PROPERTY IN THE STATE OF	 _ nmww 	 CQUNT.Y OF	 DESCRIBED AS
FOLLOWS:


14ks4Ji,c.	 Contact o. 44 tUact 
Us 191 n o1,


*
 h of LM	 P140 45) acords at to1r4izts


zrJo 


WHICH IS THE SUBJECT OF A PROPOSED EXPLORATION PROJECT CONTRACT S HEREINAFTER CALLED THE "CONTRACT", BETWEEN 
THE UNITED STATES OF AMERICA, HEREINAFTER CALLED THE "GOVERNMENT", AND 


' Y1" 


HEREINAFTER CALLED THE "OPERATOR"; AND 


WHEREAS, UNDER CERTAIN PROVISIONS 01 SAID	 NTiACT WHICH ARE SET FORTH ON THE REVERSE SIDE HEREOF, 
THE GOVERNMENT IS ENTITLED TO A PERCENTAGE ROYALTY ON RDUCTIQN AND. TO CERTAIN OTHER RIGHTS AND EQUITIES 
WHICH DOOR MAY CONFLICT WITH OR BE ADVERSE TO THE INTEREST OF THE UNDERSIGNED IN SAID PRO'ERYY 


NOW THEREFORE, THE UNDERSIGNED, IN CONSIDERATION OF SAID CONTRACT AN AS AN INDUCEMENT TO THE 
GOVERNMENT TO ENTER INTO SAME, UNDERTAKES AND AGREES AS FOLLOWS: 


11 THE G O VERNMENT'S EQUITY IN AND RIGHT TO DISMANTLE, SEVER, TAKEPOSSESsION OF, AND REMOVE AND 
DISPOSE OF FACILITIES, BUILDINGS, FIXTURES, EQUIPMENT, OR OTHER ITEMS AS PROVIDED IN THE CONTRACT, OR ANY 
AMENDMENT THEREOF, SHALL PREVAIL OVER AND BE PRIOR AND SUPERIOR TO ANY CONFLICTING OR ADVERSE RIGHTS OF THE 
UNDERSIGNED, AND THE GOVERNMENT IS AUTHORIZED TO ENTER UPON THE LAND FOR SUCH PURPOSES. 


2.. To SECURE THE PAYMENT TO THE GOVERNMENT OF THE PERCENTAGE ROYALTY ON PRODUCTION / PROVIDED 
FOR UNDER THE,TERMS OF SAID EXPLORATION PROJECT CONTRACT, OR ANY AMENDMENT THEREOF WHICH DOES NOT INCREASE 
THE MAXIMUM AMOUNT OF THE GOVERNMENT'S CLAIM HERE STATED OR ALTER THE PROVISIONS FOR REPAYMENT, THERE IS 
HEREBY GRANTED TO THE GOVERNMENT A LIEN 'UPON. THE LAND HEREIN DESCRIBED AND UPON ANY PRODUCTION OF MINERALS 
THEREFROM UNTIL THE ROY ALTY CLAIM IS FULLY PAID IN THE AMUNT OF THE GOVERNMENT'S CONTRIBUTION, NOT IN 
EXCESS OF /$ _LUOQULfr	 OR TEN YEARS HAVE ELAPSED FROM THE DATE OF THE 
CONTRACT.


3. THE UNDERSIGNED SHALL COMMIT NO ACT NOR ASSERT ANY CLAIM THAT MAY CONTRAVENE OR CONFLICT WITH 
THE LIEN S CLAIM, OR RIGHTS OF THE GOVERNMENT UNDER THE PROVISIONS OF SAIL CONTRACT. THIS AGREEMENT SHALL 
BE. BINDING UPON THE HEIRS, EXECUTORS, ADMINISTRATORS, SUCCESSORS, ANL ASSIGNS OF THE UNDERSJGNED, 


DATED THIS 	 DAY OF  


.L/I4 ,4t'SEAJ \sturaIl C. R.*1 I
(SEAL) 


[SEAL] 


	


/ EITHER (A) INSERT THE LEGAL DESCRIPTION OF THE LAND, OR (3) STRIKE OUT THE WORDS "AS FOLLOWS" AND	 - 
INSERT IN A LEASE (':JH CONTRACT, DEED, OR OTHER DOCUMENT) DATED 	 AND 
RECORDED IN BOOK 	 PAGE 	 OFFICIAL RECORcS OF SAID COUNTY." . I	 (o) IS USED, 
THE BOOK AND ('AGE .F RECORDATION CANNOT BE LISPENSEC WITH. 	 IF THE SPACE PROVIDED IS INSUFFICIENT, 
USE AN ANNEX, AND REFER TO THE ANNEX IN THE SPACE. 


/ INSERT THE NAME OF THE OPERATOR AS IT WILL APPEAR IN THE EXPLORATION PROJECT CONTRACT. 
/ MINING OR PRODUCTION FROM THE LAND IS NOT REQUIRED, AND IN THE ABSENCE OF PRODUCTION THERE IS NO OBLI-


GATION TO REPAY THE GOVERNMENT. 


/ INSERT THE MAX1 MUM AMOUNT OF THE GOVERNMENT'S CONTRIBUTION,







S 
RELEVANT CONTRACT PRdVISIONS 


REPAYMENT BY OPERATOR. (A) Lc, AT ANY TIME, THE GOVERNMENT CONSIDERS n(A y: A t SCVRY o$ A OEYELOPMEIT FROM WH1th4 PRODUCTiON MAY BE MADE HAS RESULTED FflOM THE EN'LORATION WORK THE '6OVERN MEN?, AT ANY TIME NOT LATER THAN SiX MONTHS AFTER THE OPERATOR HAS RENDERED THE REQUIRED FINAL REPORT 
AND FINAL ACCOUNT S MAY $O CERTIFY IN WRITING TO THE OPERATOR, THE CERTIFICATION SHALL DESCR14 
BROADLY OR.-INDICATE THE NATURE OF THE 'DISCOVERY OR DEVELOPMENT.	 IN' IRE EVENT O SUCH CERTIFICAtION, 
ANY MINERALS MINED bR PRODUCED FROM THE LAND DESCRIBED IN ARTICLE 2 WITHIN 10 YEARS FROM THE DATE 
OF THIS.CONTRACT, INCLUDING ANY MINED OR PRODUCED BEFORE THE' CERTIFIc ,ATION, SHALL BE SUBJECT TO A 
PERCENTAGE ROYALTY WHICH THE OPERATOR OR HIS SUCCESSOR IN INTEREST SHALL PAY TO THE GOVERNMENT, UPON 
THE NET SMELTER RETURNS, THE NET CONCENTRATOR RETURNS, OR. OTHER NET AMOUNTSREALIZED FROM THE SALE 
OR OTHER DISPOSITION OF ANY SUCH PRODUCTION, IN WHATEVER FORM DISPOSED OF O INCLUDING ORE S CONCENTRATES, 
OR METAL,. UNTIL THE TOTAL. AMOUNT CONTAt OUTED . BY T HE GOYERNMEHT,WITHOUT INTEREST IS FULLY REPAID, 
OR SAID 10 YEARS HAVE ELAPSED) W-HICHEVER OCCURS OiRST O AS F O LL OWS	 . 


(i) ONE AND ONE-HALF (ii) PER CENT OF ANY SUCH NET AMOUNTS NOT IN EXCESS OF EIGHT DOLLARS 
(8.00) PER TON.	 .. 


(2) ONE AND ONE —HALF (i) PER CENT OF ANY SUCH NET AMOUNTS, PLUS O N E-H, AL, 	 PER .,CENT
SUCH NET AMOUNTS FOR EACH ADOITONAI. FULL FIFTY CENTS (o,so) BY WHICH SUCH NET AMOUNTS EXCEED EIGHT 
DOLLARS (8.00) PER TON, BUT NOT IN EXCESS OF FIVE (5) ER CENT OF SUCH NET AMOUNTS. 


(FOR INSTANCE: THE PERCENTAGE ROYALTY ON A NET AMOUNT OF FIVE LLLARS (:5 0 00) PER TONS 
WOULD BE ONE AND ONE — HALF (1'.) PER CENT; ON A NET AMUNT OF TEN DOLLARS (:.10.00) PER TON, THREE AND 
ONE-HALF ( 3*) PER CENT.)	 .	 .	 .	 .	 .	 . 


(u) AS HERE USED' , "NET SMELUR RETURNS", "NET CONCENTRATOR RETURNS", AND "OTHER NET AMOUNTS 
REALIZED FROM THE SALE OR OTHER DISPOSITION", MEAN GROSS REVENUE FROM SALES; OR IF NOT SOLO, THE 
MAKET VALUE, THE MARKET VALUE OF THE MATERIAL AFTER IT Is MINED IN THE FORM INWHCH AND THE PLACE 
WHERE IT IS HELD,	 IN THE CASE OF INTEGRATED OPERATIONS IN WHICH THE MATERIAL IS NOT DISPOSED OF AS 
SUCH, THESE TERMS MEAN WHAT IS OR. WOULD BE GROSS INCOME FROM MINING OPERATIONS Fo,,PERCENTAG 
DEPLETION PURPOSES IN iNCOME TAX DETERMINATION.	 . .. 


(c) To SECURE THE 'PAYMENT OF ITS PERCENTAGE ROYALTY, THE GOVERNMENT SHALL HAVE AND IS 
HEREBY GRANTED A LIEN UPON THE LAND DESCRIBED IN ARTICLE 2 AND UPON ANY PRODUCTION OF MINERALS 
THEREFROM 1 UNTIL THE ROYALTY CLAIM IS EXTINGUISHED BY LAPSE OF TIME, OR IS FULLY P4$D,9 


(o) THIS ARTICLE IS NOT TO DE'CONsTRDE. AS IMPOSING ANY..OBLIGATION ON THE OPERATOR OR 
THE OPERATOR'S SUCCESSOR IN INTEREST TO ENGAGE IN ANY MINING OR P,RODUCTION, OPERATIONS,  


TITLE TO AND DISPOSITION OF PR)PEHTY, 	 ALL FACILITI 'E 'S, BUILDINGS, FIXTURES, EQUIPMENT,
OH 'OTHER ITEMS YSTING MORE THAN 50.00 EACH, P AR' FOR OR PURCHSEO WITH FUNDS CONTRIOUTED JOIN1T4Y 
BY THE OPERATOR AND' THE GOVERNMENT, ALTHOUGH TITLE MAY BE TAKEN IN THE NAME OF THE OPERATOR S SHALL 
BELONG TO THE OPERATOR AND THE GOVERNMENT JOINTLY, IN , PROPORTION TO THEIR RESPECTIVE CONTRIBUTIONS 
AND UPON THE COMPLETION OF THE W;RKORTHE TERMINATION OF THE CONTRACT SHALL BE DISPOSED OF PROMPTLY 
'BY THE OPERATOR FbR ThE JOINT ACCbUNT OF THE GOVERNMENT AND THE OPERATOR, EITHER BY RETURN TO THE 
VENDOR, BY SALE TO OTHERS, OR 'PURCHASE 'DY THE OPERATOR AT A PRICE AT LEAST AS HIGH AS COULD OTHER-
WISE BE OBTAINED, AS MAY APPEAR TO BE FOR THE BEST INTEREST OF THE GOVERNMENT, UNLESS THE G0VERN 
MENT 1 IN WRITING, WAIVES ITS INTIREST IN ANY SUCH ITEM * IF NECESSARYTO ACCOMPLISH SUCH DISPO- 
SITION, THE OPERATOR SHALL DISMANTLE, SEVER FROM THE LAND'-AND REMOVE ANY SUCH ITEM, THE COST 
THEREOF TO BE FOR THE JOINT ACCOUNT OF THE PARTIES ' IN PROPORTION TO THEIR RESPECTIVE INTERESTS. 
IF THE OPERATOR, WITHIN 90 DAYS AFTER THE RtCEiIT OF WRITTEN NOTICE FROM THE GOVERNMENT, FAILS, 
NEGLECTS, OR REFUSES TO DISPOSE 'OF SUCH PROPERTY, THE GOVERNMENT MAY ITSELF ENTER UPON THE LAND, 
TAKE POSSESSION OF AND REMOVE AND DISPOSE OF ANY SUCH P ROPERTY AS ABOVE PROVIDED.
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Kr. Viltisa 11. QuiIey,. 0w., 
President aM Tess,r, 
33.gQTmrtmnKia, Inc., 
l7-19 i$.tL*taj, 


Seattle,Vssb...
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D105s4 are the original and five ccies at the sbjsct 
•i4 for the Geyeinaent by C. 0. Mittendlort,	 i*istz'*toz,, 


MAN 


•	 it t texas aM eMiticss ot the centrast met with your 
,roval, pies.. have all eeptes eiM by an autherisod official at 


your cesy, retain the .cy Jrk4 N0p.rstort. C.pr, eM return 
the original aM resitaing copies to this off 1. At the ties of 


•	 signing please fill in the blink apses provided is Article 3 of the 
contract torn, the *=bar of days within *ich you can cos werk. 


We hevi been etvLsM by the shthgt offlee that the require .-
amt for as 0WOW ' a Consent to Lien sescutM by the state of W.ahi*gts 


bUSS fljv*t. 


If the àntrset is aaatistastory to you plow return all 
• copias. 'with youz emsnta.


Binesrely yours, 


* kOIi j IL ert, 
• Acting	 a& •	 I	 ?ie T, AsSica II 


cc: wash- .2 -' 
•	 118GS2 C"Pl 


ngr.
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1-1027 
(April 1946)	 •	


UNITED STATES 
DEPARTMENT OF THE INTERIM 


AGENCY	 M1RE&LOPATION AII4I11ISTBATION 
Originator: PAlutledge/is 


TELETYPE	 Ext. : 5285	 Room:..353ff 
Appro.: 14X3923-970 - Working Fund DM 
Date:	 August 18 0 1953 
Time: 
No.: 
To:	 A. 3. Weissenbo, D*4EA 3xecutive Officer, region 2, Spokene, Washington 


Subject:


Reurlet August 11, Docket No. DMA 3037, Big q Tungsten Mine, Inc., 


croseed in mail our letter August 13 with contract for execution. Owner's 


Consent to Lien from State of Washington waived. 


Y. S. Martin, Acting Chairman 
Operating Committee 


Authorized:


Sign original message and transmit to Room ----------------in duplicate 


U. S. GOVERNMENT PRINTING OFFICE 	 16-50916-1
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. 


IIA4) YPJO Jr1ON JD 
P 


1"23 *M 1or1cin 'und
	 5285	 3538 


fiuuat 1R 1 1953 


A. 3. 'eiwnenborn, DKEA. xeoat&v, Otfioe?, bgion 2, Spokane,	 hington 


nr1et .'utst U, Docket No.	 JL 3037 0 X& q Tu.nten Mine, Inc.,


croesM in vast]. oir letter A.ueat 13 with oontrRct for execution. Owner's 


Consent to Lien from State of Wsahtnton waived. 


I. •;. Prmxtiu, Acting ChELrta1 
00trotine Camdttee 


CC: CONFIRMATION, PT, BEG. II 


lOCKET 
AI4. READ. PILE 
CODE LQO 


OPEB. COMM. 
AUDITS DIV., 'PUR * MINES 
MARY MILLER, USGS 
B. '1, GEERAN, USBM
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UNITED STATES	 hvra 


DEPARTMENT OF THE INTERIOR	
R ECEIVED 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 AUG 14 IS53 


1201 N. Division St. 
Spokane 2, Washington 
August 11, 1953 


Mr. George Selfridge, Chairman' 
Operating Committee, DMEA 	 - V/7 
Department of the Interior 
Washington 25, D. C.


Subject: Docket No. DMEA 3037 (tungsten) 
Big Q Tungsten Mine 
Blue Grouse Mountain Mine 
Stevens County, Washington 


Dear Mr. Selfridge: 


Attached are two ozalid copies of a letter from Frank 0. Sether 
advising that the State of Washington cannot execute a DNEA "Consent 
to Lien" covering the subject property. 


Mr. William Quigley, Sr., called here yesterday to discuss the 
matter and expressed the hope that the requirement for a "Consent to 
Lien" could be waived, or that the form could be revised to be acceptable 
to the State. He stated, however, that in the event such action was 
impossible he would personally guarantee royalty repayments. 


Your instructions in this matter are requested. 


By Field Team, Region II 


CL 
Thor Kiilsgaard 
Acting Executive Officer 
DNEA Field Team, Region II 


Thomas E. Howard 
Acting Member DNEA Field Team, 
Region II 


co,







JTITT7 


STATE OF O.J WASHINGTON 


Department 0f Public 
P. 0.. Box 10 


Olympia


August 4, 1953.


1° Lai.d	 f! 
U1; 


•	 ThoasE. 1304Iard,1
 Acting Executive Officer 


DMEA Field Team, Region II 
1201 N. Division Street 
Spokane 2, Washington 


Dear Mr. Howard: 


Mr. William N. Qui1ey, Sr has submitted to this office . a pro-
posed Owner's Consent Lien on an area which you describe as 
Docket No. DA 3037 (tungsten) Bli,ie Grouse Mountain Mine, 
Stevens County, Washington. 


Aparent1y .fr. Quigley is applying for a Go 1vernment loan to 
finance development of the mine but there are certain restric-
tions in your document which the State cannot approve, Para 
graph 2 of this cgnsent provides that to secure the payment to 
the Government ofthe.i)ercentage royalty the Government is grant -
6d a lien upon ti l'nd and any production of minerals there-
from. 


.nla Stte of Washington owns the land in question and has elitered 
iiito . coitrct with' 'certain parties permitting them to remove 
certain mineris. They have a mining contract only and the fee 


• it1e to th land is vested, in the State of Wab1ngton. The 1.contract protects the St.t by requiring that 4o royalty b pai4 
the State after reduction of cost of transportation and treat. 
nient. It is obvious that the Sthte could not eeute the lien 
clause nor cQuld we agree that the royalty, for zainerals.removed 
would first be paid to ,the ôvernnIent. The 4% due the State 
would be the first obli.gatiQn under ,this contract. Unless sons 
modified form could be subnit'ted which would not be in conflict 
with State 1, it would. be impossi'ble'.for us to enter into any 
such agreements	 • •	 •	 • 


I am sending the pape 	 back .toMr, Quigi • iith . a'co r of this 
letter so that he may take wbtever additio4a j,. steps are nee-







Thbrrias E. Howard	 August 4, 1953 


essary to negotiate the proper loan. 


Thry truly yours, 


OTTO A. CASE, Commissioner 


By
Frank 0. Sether 
Chief Clerk 


0S:gh 


c.c.- William M. Quigley, Sr.
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SURNAMEj) 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. 


'AUG13 1953 


*. 1iipbe.awmauvoftCI 
VI* fl.	 U 
&s*h 10 Ibrard St*eet 


*I	 1Abiflgt* 


'-


We an anooødzag the o*gti*. and five ooss el the 
cantrant	 4 tV the izdatjeto , the together Idth z1 (1 p ), Aanz fl CL ØAR (2 pee), toe XV0,pi and z.*r 


L&en.


If te to=* and cottoes of thta *raot .r asti.Zactorj to jou	 the 44sviOrs, eli siz 03PUS ahZd be *igend end the sl stxbzti usdp. 


If any prt.f t&4 contrect does t heve either pw 
%s ix as	 ' tMt of the (srats and ezit. be isn4 it d0St4 antL,


 
the aw'*glaet and .11 anpt.a of toOt an to be r.tui*d to tide	 tother VAU the Jss.d - fOr


not*tbit the ndt prtce f* *.rgv.*nd rk 'hasI* reth*sd ft iml $3).OG to M.00 ,w foot. Thla im *1bn 
reg s the unt of the jepeesd .ect f, $uai.00 to $2.00. 


Ua1s ArtS*ii 3, the sterting date kiss best rnft blank to be Z,din litithe **tm4Yt Sa1jed br the tçsz tar. 


W. S. Warft


e1*tj,a Ct 


FARutledge :fopK 8-123 
00: Doc1cat, 


Code 1400	 Re W 
Oper. Comm. Nary 
Adni, Read, File 
Ft. Reg. 2


3. H.. Hedgd 


aw^ of 


A. R. K1n.e!,


Geehan, USB1 
Hiller, USGS
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UNITED STATES 


DEPARTMENT OF THE INTERIOR iko 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


August 11, 1953 


Memorandum V 


To:	 The Administrator
Through: W. S. Martin 


From:	 Chief Counsel 


Subject: Big Q Tungsten Mine, Inc. - Docket No. DMEA-3037 


There is attached, in satisfactory legal form 


for execution, a contract covering the above-described 


project, subject to the attachment of the lessors' Owner's 


Consents to Lien.


.Oe^^ 
I &_1 ^_ I - ^,/^ 	 - 
J. L. Hofflund 
Chief Counsel 


Attachments







•	
FILE COPY 


AME: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


413%	 DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.


Augut 3, 3$3 


b 


LTW 


Subject4	 bwlsw a4 pastion of Riorat4ci ho3.ct Cezitreet 
Doot No. DM 3037 Tgsten 
Big Q Tungsten Mthe, 1z. 
Iun arauft =tan 
Steve= Cemty, Washington 


?renttted hwevith is the rov dreft of a proposed 
eiorutic*i pro.ject contract for your iu. in preparing the contrect 
in tin4 Lout. 


Copies of 11g. .A . Prcperty Mep, Big Q Tungsten 1na3 
Inc., are being prepared and will be submitted for attaobeent as 
soon *8 received.. 


It is beijeivid that the Owner 1s Owsout to Lien £ro 
the St*te of Washington ehou4 be imiied it it has not been re-eeived by the t1m the contract bee been prmrd. Asrsntly 
them *y be some	 xUation to prevent this type at lien by 


W. 8. Mertin, Acting Cb±eZ 
Iron end Feirre ..AUeye Dii*io 


FARut].edge :foc 
cc:	 Doc1t" 


Code Loo 
Adm. Reading File











0. •	 DOCKET	 MEA3Q3Z 
(A)	 t TUI1 8 (February 1952)	


COMMODITY --------------fl------------------------------- 


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT. CONTRACT1 
(Short Form) 


IT IS AGREED this ------------- ----- ------day of --------------------------------------- , 195, between the United States of America, acting 
through the Department of the InterIor, Defense Minerals Exploration. Administration, hereinafter called the "Government," 
and - -----------


-
--------------- --gsten


ipa 
-------------------------- 


-- --
------------- 


- --------- 
---------------------- 


------------------------------------------------------- 
-----.-. ------------------------------------------- -------------------------- ------


hereinafter called the "Operator," as follows. am^,L,	 /&^(A^, 


ARTICLE 1. Authority for contra6ti--This agreemeni	 of the Defense Production Act of 
.1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects." 


ARTICLE 2. Operator's property rights.—With respect to that certain land situated in the State of ......WhLflgtQ11----------
Stevens ----------------------, County of ----------------------------------------------------------------, described &fallw: itho.ttohod 


-


Fig. A Prqpery Nap,, Big Q Tuxgstexi 1tio, IntJ' 
(LZL4L. 1* 	 _ 


the Operator represents and undertakes:	 .. (.1 


I 


(a) TlheCrt


 _II.ZII 
------- - ----------------


 
(b) That the Operator is a lessee, in possession and entitled to possession, and thOwner's ConsentSto Liei 	 attached 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenan'es to 


-the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration project.—The Operator, within ------------------------days from the date of this contract shall commence 
work on a project of exploration for'-----------------------------------------------------------------------------------------------------------------


in or upon the described land; and shall bring the project to completion within a period of six (6)i M1Q from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of thi contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work 
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter-and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling per cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay	 percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of $1,6Q,OO---, which is percent of $10_,Z0_0_000., 
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.— (a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 


I If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 
'Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
Strike out the provision not applicable. 


5 Name of mineral or minerals.







(b) Final report.—Upon comple of the exploration work or termination of .tI ntract the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work. 


(c) Compliance With requirements.—If, in 'the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and, attachments as an expense of the 
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 


(d) Accounts and audits.—The Operator shall 'keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts,' by 'a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera- 
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery ora development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
prothued beforethecertification, shall he subject 'to a percentage royalty which the Operator or his successor in interest shall 
. pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or' other disposition of any such production, in whatever form disposed of, including ore, concentrates, Or metal, until the total 
amount contributed by the Goernme t, without interest, is fulls repaid, or. said 10 years have elapsed, whichever occurs first, 
as follows:	 . ( 


(1) One and one-'half ( 1 1/2) rcent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One 'and one-half ( 1 1/2) percent of any such net amounts, plus one-half (1/2) percent of such net amounts for each 


i,., . additional full fifty cents ($0.50) by whtch such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half ( 11/2) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half ( 3 1/2) percent.)' 
(b) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross . revenue from sales, or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax 
determination. 


(c) To secure the payment of its 'percentageroyalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully pajd.	 .	 .	 4 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to 'engage in any mining oi' production operations. 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for, the preservation of the Government's right to a' percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure:by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and inthe opinion of the Government further operations are not justified. 


ARTICLE 9.'Changes and added provisions -----L-t 
----------- : --------- f- ------------ ---:-- -± -


Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA 


(O81)	 --------
By 


By


	


certify that I am the	 secretary 
of the corporation named as Operator herein; that 	 , who signed 
this contract on behalf of the Operator, was then 	 of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


[
CORPORATE 
 SEAL 


U. S. GOVERNMENT PRINTING OFFICE	 16-'06329-1
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R
A	 EXPLORATION PROJECT COTRkCT 


F	 BIG Q TIJNGSThN I1INE, INC. 
T	 DOCKET NO. DMEI& 3037 


ANNEX ii: 


The 2e]aoiing, four State of Washington Mining Contracts 


Nos. 230, 232, 233, and. 23Icovering inineral lands at Blue Grouse 


Mountain in Section 16, T. 30 N., R. 42 E., W. M., Stevens County, 


4- PA	 V WashIngto


Mining Contract No. 230,issued on March 29, 1937, to 


A. W. Kemp: applioab1o.-to the SWNb, NWSW*, £set.en 16, T.-)O-NV, 


such part of 


said land as, on March 29, 1937, the date of said State contract of 


Mining, the State of Washington had were ' then included in State 


Mining Contract No. 730 Law' , See poewe
14 11:o 


Mining Contract No. 232issued on April 20, 1937s to 


Mabel Kimmel.- apI4UL,4. those portions of tbo SE*NW*, NESW*, 


	


WSE*, Satãei- 14,- T.,. 39-L, R ia	 -M.-,- c o-Gt 


Ma1 ng±i.fl. included in a tract described by metes and bounds in 


Mining Contract No. 232 


Mining Contract No. 233 issued on April 20, 1937s to 


00 N. Kiznmel: p]i	 -e the WNE*, S ctic" L. 


L-	 61ft*, WJiigt 


Mining Contract No. 23lissued on April 20, 1937, to 
C., 


Keturah, Kimrre].', app1ioabkta those portions of the SENW*, NESW, 
enh2	 W. 


included in a tract described by metes and bounds in Mining Coitract 
No. 234	 L&	 4'	 t&i	 /L4 dL, 


V	 U







.	 . 


EXPLORATION PROJECT CONTRACT 
BIG Q TUNGSTEN NINE, INC.


DOCKET NO. DNEA 3037 


EXHIBIT "A" 


Description of the Work 


4W 
The exploration work as 	 !].Jjareb-4 	 be done as 


indicated on tke 	 hereto, tit1ed "DMA DOCKET 3037, 


Big Q Tungsten ?ne Inc,s.ee1 W'	 All workings shall be 


not less than x 6-fat in the cleai, and timbered where necessary. 


________________	 /e47 f4 
i n the- opalLze"	 The sam].ing,,ficto be carried out in 


a manner approved by the Government. Each sample shall be divided 


into not less than two parts, one of which is to gi to the Field 


Toaar th Opereer. 


Tim
r / ( 


1. Drift not in excess of 125 feet southeast on the vein 
on the No. 1 adit leve].,to explore for the possible 
downward extension of the ore shoot on the No. 3 level. 


2. Drift approximately 25 feet northwest to1 limit of the 
ore shoot on the No. 3 level. 


3. Raise,.pn ore 
adit leve4 


).. Drift, crosscut, and/or raise not in excess of 60 feet 
on mineralized structure on the No. 2 level. The 
location and direction of thiii 	 work	 is 
subject to the prio	 n approval of the Governments







S


Estimated Cost of Project 
_ S 


Drift, crosscut, and^w raise 300 feet © $30.00 per foot	 $ 9,000.00


Timber 200 feet of drift, crosscut, andraise @ $5.00 
per foot	 12000000 


Analyze SO samples @ $I.O0 each	 200.00 


f) . 
JJJ' AGREET),	 —0Ds,	 $10,200.00 


GOVERNMENT PARTICIPATION © 75 PERCENT	 7,650.00







OF


UNITED STATES


DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


1201 N. Division St. 
Spokane 2, Washington 


July 24, 1953


V/^^AA 


Mr. George C. Selfridge, Chairman 
Operating Committee, DEA 


Department of the Interior 
Washington 25, D. C. 


Subject: Docket No. DMEA 3037 (tungsten) 
Big Q Tungsten MiEie, Inc. 
Blue Grouse Mountain Mine 
Stevens County, Washington 


Dear Mr, Selfridge: 


Attached is one copy of an assignment executed by William 
N. Quigley, Sr. whereby his lease of July 2, 1952 is assigned to 
Big Q Mining, Inc. 


The applicant has been advised to submit an Owner's Consent 
to Lien covering all of the property executed by the State of 
Washington. This has not yet been received, and there may be some 
complication to prevent this type of lien by the State. 


Sincerely yours, 


I, lMh.E. Volin 
Acting Executive Officer 


Enclosure	 DMEA Field Team, Region II
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


REFERENCE SLIP
7/29/3 


DATE----------------------- 


/REFERRED TO: 


FOR:
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Recommendation 


Approval	
Record 


Comment	 of------------------- 


Conference	
Referring 
to-------------------- Consideration 


Filing	
Reply for signa-


Instructions	 ture of -------------- 


Investigation	
Rewriting 


Initials	
Signature 


Mailing	
Suggestions 


Previous correspondence ------------Your information 


REMARKS 


Cheek (X) before the items needing attention. ilb 


ROBERT £ 


GPO i6-63815-1	
Initials of sender.
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KNOW ALL PtEW BY T1]	 thAt I, WILLIAM I. 01=1* ZR., 
of Seattle, Wash	 i,	 v ingte for alue ree.iv.d, dLe hereby transfer, quit-
data &S4 , assigi ute BIG MIIIN( J lao., a Waahiigtoa eorporattui, 
that certain laden t12re cf lease of Jialy 8, 1952 wkrot* 0. M. itase1 
an& Kae1 tiiael, his wife, etui'ah C. Inriel, all of Deer Park, 
Washington, : &ad	 1e31p, of Spokaae, iashirigtoia, are leesors, aad 
Willian K.	 ig1e7 is lessee,. and thi.h lease covers cort&in eon-
tracts of miniag fzeu tM tae of Washington t7lrougk the uiaaieaez 
of ?tblIe LaaJ.s cove.rtzag te fo11ovig. descrlb.& atiqeral made in 
SectI011 16, 'fownelaip 30 North Aange 4Z, IWK, in t .evens owtty, 
Wash.trg.toci, to-wit: 


K UUEL: The west half,  (i) of the northeast quarter (U) 
iider Rining Contraet No. 233 with the State of Washiragt&n; 
KAUL KIflKL: Those portions of the eoitheast qart.r of the 
iIôr thwea t quarter U. XVC the nor theae t quarter of the so *- 
wst quarter (E*3W1), and the northwest quarter of the eeeaet 
quater (Nw*SE*), tn1ad.ed in	 tr' a act described by etea aM 
bounds In Kinng Contraot o. 232 with the tate of Washington; 


?URAI i. KIKL: ?ho portions of the southeaet q wter of 
the northwest .qua rtor (W*) a the northeast quarter of tAs 
southweet quarter (.ES 	 ojuted, in a tract &eacribed 	 not" aet 
an4. bonds in lining Contract No. 23k with the State of Washing tea 
oontining approxinately $1 acres; 


The aouthwefl quarter of the northwest quarter 
éI**J an4 tbe nc*thwest quarter of the southwest quarter 


(X1S	 Ler MIMng atrsot U. 230with the state of 
Washington. 


IN YNSS EE0F I have hereunto set ay, hand ana seal this 
21st day of July 1953.


, 


iL1M I. &*I/a. 
Illia I. uig1ey, 


3ThU OF V*g'I?ON ) 
C0W?I of XI'Ver	 4as 


Betore as, a notary p*abIte in and for the State of Wsshin€to*, 
title day persoaUy apeared before ne (t11ia K. ug1ey, r , to is 
known tobe the inUvt&ua. des.,Grlbed In the foregotng as$tg*ent of 
lease, and ck vled.ged to me that ho signed and seale4. the s**e as 
his free and oluntary aot and dee4 for the uses atA purposes theret 
aentton4. 


IYEN $DER N! HAND AND SEAL this st day of July 19530 


C4:PU$ 
Jtary ftbIld it And for the	 t' 
of *s}iington, residing at Seattle







UNITED STATES. 
DEPARTMENT OF THE INTERIOR 


410,h3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25,D.C. 


1201N.DjvisionSt* 
Spokane 2, Washington 	 . d 


July 14, 1953 


Mi'• Willi as K. Quigley, Sr.. 
President and Treasurer 


•	 Big Q Tungsten Kin., Inc. 
41749 Lloyd Building 
Seattle, Washington


Subectz . Docket )io•. MA ,3037 (tungsten) 
Blue Grouse Nointe n Kin. 
tevans Coinity,. Washington 


Dear Kr. Qutgl: 


Our Ws.hington,D. Co office has advised us that in 
•	 addition to those already submitted in cospliance vith our letter 


of Jun. 120 1953s, a Consent to Lien covering SU of the property 
referred to in your application and aucuted by the State of 
Washington is r'.quiret, as the State is the actual owner of all 


•	 of the property. Therefore, it is requested that the enclosed 
fora be caip1sted AM 6 copies return, as soon as possible. 


•	 V. are advised further that the July 2, 1952 lease to 
William N. Quigley, Sr., should be assigned by him to the Operator 


•	 corporation. A cow of the aasigiosnt will be required and if 
possible should be .uitt.d with the completed Consent to Lien.. 


Sincerely "ur*, 


Thom* R. Howard 
Acting Executive Officer 


Enclosure	 I)&A Field Teen, Region II 


cc: DIVJEA, Wash. (2) 
USGS(2)	 •


V^- I







FILE COPY OF
SURNAME: 


UNITED STATES	 3140 
DEPARTMENT OF THE INTERIOR 


lO 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 Martin 
WASHINGTON 25,D.C.	 Rewritten by flPc-e. 


Ch.-Counsel 
JUL. 7 1 ,953	 . 


Rz' 6 A. B . 


Zxeoutjve offixer	 R*z oóket Zo. IL& 3037 DMEA Field Tess, lt.giori U	 Big Q Tungstea Mine, ne. South 157 Reward Street	 hue Grous. Nowtaji iIiw Spokane , Washi*gto 	 $t.r.as Cownty, WsebiLgtOfl 
Des? Mr4 W,issenbor	 . 


rd 


H 


q-4::	 bO 
0c1 • 


0 r 
•	 •-1 


ci:ct 


•o 


.0 H 
O4- ci) 


::scl) '3) 
.'xc


R.ter.ncà is a* to the subje,t docket and the 
ftscription of the property held by Mabel Ltl under State 
1UTdOg Cantr*ct o. 232. 


The Qwser's Consent to Lien signed by Mabel Ltw.el *nd your letter of June 12, 1953 to the applicant describe the property as follow*s 3904,	 0J.9Fk.3ect 16.0 ?ke lea.. describes the sane Property *at 


zi'sx. Those portions or the Southeast Quarter 
of h. 1rthw,s t Quarter (3z+Nw), the Northeast Wuerter of the Southwest fjowtop (1$**$) IV


,


 and the 


Irthw.st Q*rt.r ot the 1.*theast Quarter (1w*s
) 


included in a tract described cy metes and bounds 


In lining Contract 10, 232 with the Itate of 


Waahington.*


0


•	
We believe the first portion should be


	 SE*W ., 


written, and that the	 is a t
ypographiaa error.	 How 


ever, this will not requir* further attention, becsua, the 


property is prestasbi; aceurattly described in State Mining 


Contract No. 2321 shiek is also referred to in the Owner a 


Consent to Lie*.	 . 


•r4 (DH


An Owner' a Consent to Lien covering all the property 


referred to in the subject application should also be 


04 c13 Z
exesuted 


b	
the Stste of Washington, ** it i. the actual owner thereof. 


FA


• 


oH


Therefore, please forward the enclosed form to the applicant 


*nd request that they be zseutd by the Stat, of Wlshington. 


:e' co 


I


The July 2, 1952 has, to W1I11*e I. Q%zigley, Sr., 


should be assigned by bin to tbo
	 perator eorpor*tto,s. 


(I)/0


•	 ineer.hy yours, 


44 0


.	


GeOre C	 Seliridge	 .


Chejns*n, erztiog ossittee 


Approv.d*	 •. 


liedgeS 


I WIN 1 11	
-No . I	 LA


A. R. K14eI, Jr. 


•.:•J	
-p	 • 


Iier, oogk,i la,.7


nt. 


c'	 i' 







UNITED STATES 
DEPARTMENT OF THE INTERIOR L 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


pDD 
So. 157 Howard Street 
Spokane Li, Washington 


-r 


June 21, 1953 


Mr. George C. Seifridge, Chairman 
Operating Committee, DMEA. 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DNEA-3037 (Tungsten) 
Big Q Tungsten Nine, Inc. 
Stevens County-, Washington 


Dear Mr. Selfridge: 


Enclosed are six copies each of Owner's Consent to Lien 
on four parcels of land at the Big Q, tungsten mine. These include 
land in State Mining Contracts Nos. 230, 232, 233, and 231. 


The Field Team letter of transmittal (June 12, 1953) 
for the examination report on the subject property stated that 
the Owner's Consent to Lien would be obtained from the applicant 
and forwarded to you upon receipt in this office. 


Very truly yours, 


44r 
Harold Kirkerno 


for A.E. Weissenborn 
Ethcutive Officer, DNEA 
Field Team, Region II 


Enclosure 
CC: USBM(2) 


Kirkemo


Th


I V
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IN REPLY REFER TO;. 


UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 
WASHINGTON 25, D. C. 


June 23, 1953


Memorandum 


To:	 W. S. Martin, DMEA 


From:	 D • M. Lemmon, USGS 


Subject: Field Team report 
Big Q Tungsten Mine 
Blue Grouse Mountain 
Stevens County, Washington.


1/C
- 


DMEA-3037 
Tungsten 


The Big Q deposit was examined by Harold Kirkemo on October 
3, and November 2, 1952, and by Kirkemo, G. W. Fuller and George Todd 
on March 26, 1953. Kirkemo's report, dated June 12, 1953, recommends 
an exploration program costing 


The deposit is small and gives little promise of developing 
into a mine.. However, the proposed program is relatively inexpensive, 
and removal of the exposed tungsten-bearing material while the workings 
are accessible may save the Government larger expenditures in the 
future. Therefore, I concur with the Field Team's recommendation. 


D. H, Lemmon


e 
cb
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ME-500	 4 
UNITED STATES (7 \ 


DEPARTMENT OF THE INOR 
DEFENSE MINERALS ADMINISTRATION 


REFERENCE SLIP 


REFERRED TO:	
DATE---6/-25/



53 --------- 


1. Q	 -------------- 
2. --------------------------------------------------- 


3. --------------------------------------------- 
 


-- ----------------------------------------------------  


FOR:
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Comment	 of -


 
------------------
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----Previous correspondence ------------Your information	 .......... ., .	
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• Check (X) before the items needing attention.
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IN REPLY REFER TO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D.C. 


Jms23,195 


M.


Uipy r&tifled 4







OF	
S 	 IN REPLY REFER TO: 


is UNITED STATES 
DEPARTMENT OF THE INTERIOR 


3 19	 GEOLOGICAL SURVEY 
WASHINGTON 25, D. C. 


J*.23,1953 


W. 3, K.rin, D1.A 


D. M. L. WIGS 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane Ii., Washington


June 12, 1953 


Mr. George C. Selfridge, Chairman 
Operating Committee, DME 
Department of the Interior 
Washington 25, D. C.


Be: Docket No. DZ4E .-3037 (tungsten)
Big 4 Tungsten Mine, Inc. 
Stevens County, Washington 


Dear Mr. Selfridge: 


Enclosed are four copies of the examination report with maps 
and cross sections of the Big Q Tungsten mine, Stevens County, Washing-
ton, by Harold Kirkenx,, U. S. Geological Survey, and W. S. Anderson, 
U. S. Bureau of Mines. The Field Team concurs with the examining team 
that this application be favorably, considered. 


The proposed exploration program has a definite target based 
on valid geologic structures. Twd earlier applications for exploration 
aid on this property proposed excessively expensive exploration without 
suppOrting geologic facts. The program outlined in the enclosed report 
is planned to test the downward extension of a tungsten ore body which 
the examining team has mapped and sampled. The structural control of 
the ore body suggested by the examining team. may be the clue to the 
discovery of other ore bodies in the granite. Heretofore the search for 
ore has been confined chiefly to the argillitea or to the argillite-
granite contact. 


The target of the exploration program is small and the project 
will .require frequent inspections but the property is within an hour's 
driving time of Spokane and for this reason can be closely watched with-
out overextending the services of this office. 


It will be noted that the per foot costs of the proposed 
program estimated by the applicant are $4o. 59 while the examining team 
estimated $33-00 untimbered and $38.00 timbered. Considering the 
accessibility of the mine and relatively simple operating problems the 
Field Team agrees with the exam i ning team that the lower estimate is 
a more ,reasonable cost.


cJô
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The applicant has been asked to obtain owner's consent to 
lien forms on the property and these will be forwarded. to Washington 
upon receipt in this office.


By DNFA Field Team, Region II 


ç. Qu:)1 
A. . Weissenborn, Executive Officer 
(U. S. Geological survey) 


2I1111/ t. Volin, Member 
(U. S. Bureau of Mines) 


Enclosures 


cc: USBM (2) 
Kirken
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane 4, Washington


June 12, 1953 


Memorandum 


To:	 DMA Field Team, Region II 


From:	 Harold Kirkemo, Geologist, U. S. Geological Survey 


Subject: Docket No. DMEA-3037 (Tungsten), Examination Report, 
Big Q Tungsten Mine, Stevens County, Washington 


RECOMNENDATIONS 


It is recommended that the request for DMEA assistance 
be approved. A concentration of hubnerite in greisenized granite 
disclosed in recent work on the No. 3-level from the inclined shaft 
justifies a modest exploration program to determine extent of the 
ore shoot in depth and on strike. 


The ore shoot has been developed and mined to the surface 
from the No. 3 level, but its possible extension to a level 711 feet 
lower has not been tested. There is a possibility the ore shoot may 
be 25 to 40 feet long and 5 to 8 feet wide. Four samples cut across 
7,8 feet of tungsten mineralization exposed in the drift averaged 
2.83 percent W0,. If the proposed exploration is successful, a 
reserve of 1067'tons of ore with 2878 units of contained WO will be 
indicated.


An old adit (No. 1 ad1t level) 74 feet below the No. 3 
level has been reopened. Several veins of quartz are exposed in 
the adit and one of them appears to be the downward extension of the 
vein structure associated with the tungsten ore shoot on the No. 3 
level from the inclined shaft. 


It is recommended that the drift already started on this 
vein on the No. 1 ad.it level be extended in a southerly direction 
following the vein approximately 100 feet to intersect the possible 
downward extension of the ore body exposed on the No. 3 level. If 
the ore body is found, it is recommended that a raise be driven in 
ore from the adit level to the No. 3 level, a distance of 75 to 100 
feet depending on the angle of pitch of the ore body.







S	 . 
The strike length of the ore shoot should be determined on 


the No. 3 level by drifting northwest to the limit of ore. It is 
possible that 25 feet of drift would be adequate to accomplish this 
goal.


Hubnerite is associated with a quartz vein and shear exposed 
in the east end of the No. 2 level east of the inclined shaft. The 
possibilities of developing an ore shoot on this structure should be 
tested. Details of work on this structure can be planned only after 
more detailed mapping is done in a atope that is now partially. 
inaccessible. 


The proposed work outlined will total 300 feet of drifting 
and raising at an estimated cost of $11,025.00 with the Government 
participating In $8,268.75 of the cost. 


INTRODUCTION 


Applications for DMEA exploration loans at the Big Q tungsten 
mine were submitted in August 1951 (Docket No. DMA-688) and again in 
August 1952. The first application was withdrawn and the second was 
denied because the lenticular and limited occurrence of the ore bodies 
did not justify the expenditure of $611,525 proposed in the application. 
Examination of the mine was made by C • H. Broedel, Geologist, U. S. 
Geological survey, on August 31, 1951 , and copies of his report were 
sent to the DMEA Operating Committee on August 30, 1952, upon receipt 
of the second application, S • W • Hobbs, L. B. Page, and M. R. Klepper, 
U. S. Geological Survey, have mapped the tungsten deposits on Blue 
Grouse Mountain, but the' report on this work has not been published. 


The first application for DMEA, assistance at the Big Q nine 
was submitted by the Pacific Mining Company, Inc., 418 Lloyd Building, 
Seattle, Washington. The interest of the Pacific Mining Company in 
personal px9prty aj4 in	 were seized for nonpayment 


-of-uicif;edstatea Interna Rvenue -taxe&ar4 SQI4 at public auction by 
The applicant, 


WilliamM uigley, 3w,, purchased. these interests for the sum o 
80000, end ogaiize. he Big Tungsten 1j.ne,.. c., 1,719 Lyd 


Building, Seattle 1 Washington. Enclosed is a copy of the lease 
Quigley has negotiated with the owners of the various 


state mining contracts for ground in this vicinity. Mr. Quigley has 
been requested to obtain the owners' consent to lien. 


Work was continued by the applicant in the fall of 1952, 
and visits to keep informed of developments at the mine were made by 
Harold Kirkemo, U. S. Geological Survey, on October 3, November 2, 
1952, and with G. W. Fuller and George Todd, U. S. Geological Survey 
and U. S • Bureau of Mines, respectively, on March 26, 1953. A 
modest program of exploration was worked out with the applicant upon 
his request for DMEA assistance. This proposed program comprises the 
application.
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Information regarding location, development, past operation, 
geology, etc. are contained in unpublished reports on this property 
and Blue Grouse Mountain by Broedel, Page, and Hobbs. 


DEVELOPMENT 


Development at the Big Q mine consists of the No. 1 ad.it 
level (elevation 3750 feet) with 860 feet of crosscuts and drifts; an 
inclined shaft (minus 28° incline - 125 feet inclined depth - collar 
elevation 3884 feet bottom elevation 3825 feet) from which three 
levels totalling 1125 feet of drift and crosscut have been driven. 
Raises and stopes connect the three levels from the shaft and the 
bottom or No. 3 level is being connected with a raise from the No • 1 
adit level at the present time • These workings are shown on the 
attached maps. 


The Big Q mine is on the north slope of Blue Grouse Mountain, 
Stevens County, Washington. Argillites and quartzites of Paleozoic 
age (?), underlie most of Blue Grouse Mountain. Granite correlated 
with the Loon Lake, Mesozoic (?), granite forms the north flank of 
the mountain. Most of the Big Q mine workings are in white, muscovite 
granite, essentially a greisenized granite with local variations to 
pegmatite and aplite. Ten feet to twenty feet south of the mine 
workings argillites and quartzites are exposed on the surface • The 
contact between the argillites and the granite dips 10 to 15 degrees 
to the south although dips steeper and also flatter have been noted. 
A xenolith of argillite 25 feet wide surrounded by granite was 
penetrated with a raise in the west end of the No. 2 level from the 
shaft. Argillite is exposed in several places on the hanging wall 
of the inclined shaft. 


Quartz veins one inch to six inches wide striking N. 25° to 
60° W. dipping 60° to 80° W. and shears striking N. 20° to 110° W., 
dipping 600 to 80° V. with clay gouge 0.1 foot to 1.3 feet wide cut the 
granite in the mine workings. The ore body whose extension is the 
goal of the proposed exploration program occurs at the intersection of 
a quartz vein and a shear. Neither the vein nor the shear contains an 
appreciable amount of hubnerite but in a zone up to 6 feet wide in the 
greisen along the intersection of the two structures there is a 
concentration of hubnerite with manganese and iron oxides • If the 
tungsten mineral concentration is controlled by the vein-shear inter-
section, the low angle of intersection between the two structures will 
allow a possible strike length along the ore body of 25 to 110 feet. 


Another intersecting relationship of shear and quartz vein 
in granite was noted in the east end of the No. 2 level where a atope 
has been started. Further mapping and development will be necessary 
to determine whether an ore shoot exists here. A sample of broken 
material from the stope assayed 0.10 percent W03.
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SAMPLES AND ORE RESERVES 


Samples cut on the ore body exposed in the drift on the 
No. 3 level are as follows:


Width Percent 
Location Sample No. (feet) W03 


N. face at 55 ft • NW • of shaft - 1 (w) 17.3 
Do 5 0.9 0.11 
Do 6 0.9 0.27 
Do 7 5(E) 0.90 


Averages, Samples 4..7 7.8 2.83


S. face at 43 ft. NW. of shaft	 332
	


1.5	 2.16 


The ore shoot exposed here is 32 feet long, averages 1.6 feet 
wide, and its tungsten content averages 2.72 percent WO. The proposed 
exploration program includes continued advance on the o1e body in a 
northwesterly direction to the limit of ore. The applicant has drifted 
17 feet in waste or sparsely mineralized rock along the hanging wall of 
the ore shoot to a point 72 feet northwest of the shaft. 


Judging from the length of the old stope on the No. 2 level, 
a strike length. of 25 to 40 feet may be developed on the ore body on the 
No. 3 level and may continue to the No. 1 adit level with the same 
length. Ore reserve that may be indicated with the proposed exploration 
work on the ore body will lie between the adit level and the No. 3 level 
and in unstoped ground above the No. 3 level. The ore reserve that may 
be outlined with the proposed exploration program per foot of strike 
length is calculated as follows: 


No. 1 ad.it level to No. 3 level 
Length Width Height 
1' x 4.6 1 x 62' $ 12 = 23.7 tons of ore 


averaging 2.7 percent WO, or 64 units contained W03 per foot of strike 
length.


A reserve of 593 tons of ore with 1,601 units of contained 
W03 will be indicated if a strike length of 25 feet is found on the 
No. 1 ad.it level; a reserve of 1,067 tons with 2,878 units of contained 
W03 will be indicated between the No. 1 adit level and. the No. 3 level 
if a strike length of 10 feet is developed on the No. 1 ad.it level. 


There is a concentrating mill of 15-. to 20-ton capacity on 
the property. Some tungsten concentrate has been produced from ore 
obtained in the nine but the milling efficiency is low. The applicant 
reports that 1150 pounds of concentrate are on hand and that grab samples 
of the material assayed 61.2 percent W03. Mr. Todd of the U. S. Bureau 
of Mines inspected the mill on March 26, 1953 and stated that a few 
changes in the milling procedure would improve the efficiency of the 
operation. 


Enclosures 6 
Distribution: 


DME1 (orig. & 3) 
tJSBM (2)	 Docket 
• USGS (SRO)	 Kirkemo 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


1Q3%	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N. Division St. 
Spokane 2, Washington 


June 10, 1953 


MEM0RA1DUM' 


To:	 DMEA Field Team, Region II 


From:	 W. S. Anderson, Mining Engineer, Bureau of Mines 


Subject: Cost estimate for exploration work proposed by William 
N. Quigley, Sr., President, Big Q Tungsten Mine, Inc., 
Stevens County, Washington, Docket No. DMEA 3037 (tungsten) 


Reapplication for Government assistance for the subject 
exploration project was made April 24, 1953 by Mr. William Quigley, 
Sr. The estimated, costs as submitted by Mr. Quigley have been checked 
and the following estimate is based on information supplied in the 
application and from information furnished by Harold Kirkemo, U. S. 
Geological Survey, and George Tocb., U. S. Bureau of Mines, who 
examined the property. 


The work proposed under the exploration project is as 
follows:


1. Drift southeast on vein on the No. 1 ádlt level to 
possible downward extension of ore shoot from the No. 3 
level. Approximately 125 feet. 


2. Drift northwest to limit of ore shoot on the No. 3 
level. Approximately 25 feet. 


3. Raise on ore shoot to the No. 3 level from the No. 1 
adit level. Approximately 90 feet. 


li. Exploratory work on mineralized structure on the No • 2 
level. Details to be agreed upon after geologic mapping. 
Approximately 60 feet.


COST ESTIMATE 


300 feet of drifting and raising at $33/ft. 	 $ 9,900.00 
Assume 50 percent of 210 feet of drifting 


required timber at $5/ft.	 525.00 
90 feet of timbering required in raise at $5/ft.	 450.00 
30 assays at $5/ea.	


S 	 150.00 
Total estimated cost 	 $32.9 5.00 
Government's participation at 75 percent	 $ 81268.75
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BREAKDOWN OF COSTS 


Drifting and raising on a one shift a day basis, average 4 feet of 
advance per shift. Total advance for a 26 day month - 104 feet. 


Labor and supervision for one shift	 Cost/ft. 


2 miners © $16/shift	 $8.00 
10% OAB, unemployment ins., etc. 	 .80 
8 1/3% overtime	 .69 


	


$9.49	 $ 9.49 


Engineer,- part-time © $150/mo.	 1.45 
Supervision, accounting, etc. © $300/mo.	 2.90	 •Jb 


	


$4.35	 A.35 47 
Total costs per Loot- - Labor and supervision 	 $13.84 


erating materials and supplies 	 Cost/ft. 


Powder, 15#/ft. @ $21.75/100# $3.26 
Caps, 20/4 1 -round © $21.60/100 0.11 
Fuse, 200 1 /4 1 -round © $13.001100' 0.52 
Steel and bits, assume 1.35 
Rail (201/) @ $7.80/100# 	 - 0.73 
Spikes, bolts and fish plates 0.15 
Air hose, 50' @ $98/100' 
Water hose, 50' © $90/100t) 0	 . 


Air pipe, 2" pipe @ $48.63/1001) 
Water pipe, 1" pipe @ $16/1001.) 0 6 . 9 
Small tools and miscellaneous equip. 	 $300 1000 
Maintenance and repair 1.50 
Panel truck operating costs .30 


$9.92	 $ 9.92 


Operating Equipment - Rental basis Cost/ft. 


1 315 cfm 'C.?. compressor © $350/mo. $3.37 
1 drill with pusher leg © $75/mo. .73 
1 stoper © $75/mo. .73 
2 mine cars © $15/mo. ea. .29 
Panel truck © $100/mo. 0.96


$6.08	 $ 6.08 
$29.84 
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RecaDitulation cost of breaking and mucking bald headings 


Cost/ft. 
Labor and suervision 	 $13.84 
Operating materials and supplies	 9.92 
Operating equipment	 6.08 


$29.84 
Plus 10% contingencies	 2.98 


$32.82 


	


SAY	 $33.00/ft.	 Near°. 


Total Cost of Project 


300 feet of drifting and raising © $33/ft.	 $ 90900.00 
Assume 50% of 210' of drifting requires timber: 


	


Timber © $5/ft. (includes setting timber) 	 525.00 
90 feet of timbering required in raise © $5/ft. 	 450.00 
30 samples @ $5/ea.	 150.00 
Total estimated cost 	 $11,025.00 
Government's participation © 75%	 $ 82268.75 


Orig. & 3 cys - Wash. 
USGS (2) 
D1tEA 
M/D 
WSA/he
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BIG Q TUNGSTEN MINE, INC. 


Exploration Project Contract 
Docket No. D14EA-3037 (tungsten) 


EXHIBIT "A"


Description of the Work 


1. Drift southeast on the vein on the No. 1 adit level to possible 
downward extension of ore shoot from the No. 3 level. Approximately 
125 feet. 


2. Drift northwest to limit of ore shoot on the No. 3 level. 
Approximately 25 feet. 


3. Raise on ore shoot to the No. 3 level from the No. 1 adit level. 
Approximately 90 feet. 


4. Exploratory work on mineralized structure on the No. 2 level. 
Details to be agreed upon after geologic mapping. Approximately 
60 feet.


Estimated Costs of Project 


Unit Costs 


300 feet of drifting and raising at $33/ft. 	 $ 91900.00 


105 feet of timbering in the drifts at $5/ft. 	 525.00 


90 feet of timbering in raise at $5/ft .	 1450.00 
$l0,75.00 


The Government will contribute to the costs of drifting and raising 
on the basis of these agreed estimated unit costs in lieu of actual 
costs. The balance of the described work will be contributed to by 
the Government on the basis of those actual costs specified in 
Article 6(a) of the contract form which are scheduled' below. 


Miscellaneous 


30 assays at $5/ea. 	 $150.00
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D.C. 
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OFFICE OF THE DIRECTOR., 


J* 
OF


UNITED STATES• A 
13) 	 DEPARTMENT OF THE INTERIOR 


0 
BUREAU OF MINES. 


cI,T	 WASHINGTON 25, D. C.


• • t*y 25 1953 


y dear ,enatDr Jacsn:	 • 


'..Reference is made t your letter ac kiay ZU reerthn, a 
revised application, submitted by Uhi*x . uilçy, for a 4efense *j :x ration Administration lean to cover i413ratton at the 
Ui&. Tunstsrt t1ne. 


As you- nów,, the bureau of Mines des nat have 
juri.dlctian. over loans adi by	 I s lnlóred that the new 
application s iaw under consideration by the '. 93el T**i in eian U 
and that*no sctiou n the loan is expected prior to the reprt from, ti$t 


roip. Inasmaell as the deposit was investiated when the first applica-
tion was considered, it iA believed that a rcprt will be received in the 
near ztur*.


li the .3rca. oi Mines can uc t service at any titne, 
Please do xt hesitate 0 cali mime.


Yery truly yurs, 


3. J. FORBES 


RWGeehan/mjb 
Copy to	 Director's reading file 


Regional Director, Region II Albany. Oregon 
Mr. Martin - DMEA 
Minerals Division (2) 
Ferrous Metals Branch 
Mr. Geehan 


e' s


1







MAY 2 9 1953 


*n. }try bt. Jackeon 
United ftAtse Sate 
bohington $, D. C. 


IV ar Siiat*' Jackeon: 


0	 a', 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS  ADMINISTRATtON


WASHINGTON 25, D. C.


FILE COPY 
10SURNAME: 


I------------- 


---------------------- 


---------------------- 


---------------------- 


---------------------- 


---------------------- 


---------------------- 


---------------------- 


---------------------- 


---------------------- 


TId.a will ackledr,e receipt of your letter of ?y 


1953, irpiring about tbo etEtus of the application of Witliaa* 14. 


Quig2o, our docket o. 1A..3037, covering the blue Orouse btmtain 


aix* of the fig Q Tt*!Jten 1th, Inc., in Steveri Cornity Wah1itono 


gyj bem advised by our Field Team tMt a rert is 


bein prGpared and will be 3ent to us pzoznpt1j, e sall, of course, 


advise ytiu a noon as e receive the neld Team's resort mid take 


appropriate action.


Sincerely urs, 


C. 0. Mittendorf 


Copy to-, Dot DA 30377 
Field Team, Region a 
Mn. Reading File 
Code 1400 
D. N. Lemnion, USGS 
R. W. Geehan, USBN 


WSNartin/ls 
5/29/S3


intrtor 


5


 0 00,







HUGH BUTLER 


EUGENE D. MILLIKIN, COLO. 
GUY CORDON, ORES. 
GEORGE W. MALONE, NEV. 
ARTHUR V. WATKINS, UTAH 
HENRY C. DWORSHAK, IDAHO 
THOMAS H. KUCHEL, CALIF. 
FRANK A. BARRETT, WYO.


• NEBR., CHAIRMAN 


JAMES E. MURRAY, 
CLINTON P. ANDERS , . MEX. 
RUSSELL B. LONG, L. 
GEORGE A. SMATHER, FLA. 
EARLE C. CLEMENTS, KY. 
HENRY M. JACKSON, WASH. 
PRICE DANIEL, TEX.


0- 
'JCnffe ,1afcz Zenctfe 


KIRKLEY S. COULTER, CHIEF CLERK
	 COMMITTEE ON 


INTERIOR AND INSULAR AFFAIRS 


May 26, 1953 


Administrator 
Defense Minerals Exploration Administration 
Department of the Interior 
Washington 25, D.C. 


Dear Sir: 


It has come to my attention that Mr. William M. 
Quigley, Sr., President of the Big Q Tungsten Mine, 
Inc. in Seattle, Washington, 
office a revised application for a loan. I understand 
this application is on a smaller scale than the one 
previously submitted by their company, as recommended 
by your office. It is for 300 feet at the cost of $35.00 
per foot, or $10,500.00. 


I shall appreciate your giving every proper 
consideration to this application and advising me 
what the possibilities are for the loan. 


Sincerely you 


%-kjHenr"M. acks , u.S.s. 


I4J:mm


')







FILE COPY 
SURNAME: 


MAY21953 


?k". A. L Weieseibor?i, tecutive Ofic.z' 
D)A Field Team, Regiosi ii 
South 37 Ebward Street 
$poksne !s, Washington


rn


	 UNITED STATES 
CL 


us
	


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. 


Re: Dckt No. D}4EA 3037 Tungsten 
Big Q Tungsten }i*, Inc. 
Blue ouse Mountain mine 


!*U3 CountWeahington 
Dear Mr. WejaaEnborn: 


Thia will acknovl dge rece&pt of the referenced &c3et 


and your latter of Nay no 193, in which yon state that a field 


tam. report will be prepared as soon as posai4e. 


WO will, therefore, hold this ap1icatiorx in abeyance 
until the report and re	 ations by the Field Team are re-


- catted.	 :	 4 
Sincerey yours 


W. S. lTartn 
ACTING Cbairman, Operating Coitte. 


Approved: 


3. H. Hedges	
;ui) 


Lieàu 1of 


Kinkel, Jr. 


Member logical


FARutledge :foc 


cc: Docket,v 
Code 400 
Adm. Reading File 
ET, Reg, II 
Operating Comm. 
R. W• Geehan, USBN 
D• N. Leinnion, USGS
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MAY 1 5 1952 


11r. Wm, M. Quigley 
Big Q Tungsten Mine, Inc.	 IE&-3037 
i7-l9 Llord Building	 Subj Eloration Assistance 


Seattle 1, Washington 	 Re: Blue: Grous. M,untain 
Tungsten King 


Y4r dear Mr. Quigley: 	 Pacific Mining Co. 


April 24 
The receipt of your application dated 	


953 


for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged. 


Your application has been assigned Docket Number 
UM-3037


 


Iron and Ferro..AUoya Division. 
and referred to the


14E&..3O37 
Kindly refer to	 in any future correspondence 


relating to your application.


Sincerely yours, 


QUERT E. ADAMS 


Ebbert K. Adam 
Chiej, Operations Control 
and Statistics Division 


Interior--Duplicating Section, Washington, D. Q.	 33631







7OF


in <	 k	 UNITED STATES 
us	 0


DEPARTMENT OF THE INTERIOR 
• DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.


MAY15 192 


Memorandum 


To:	 Executive Officer, DMEA Field Team, Region II 


From:	 Chief, Operation's Control and Statistics Division 


Subject: Assignment of Docket Number 


There is listed below the assigned docket number to 


an application recently received from Region U. 


DMEA - 3037 - Big. Q Tungsten Mine, Inc. 


ROBERT F. ADAMS 
Robert E. Adams, 
Chief, Operation's Control 
and Statistics Division


38226







.


	


. 


CL


	 rn
	


UNITED STATES 
V3	 0	


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


öx 
So. 157 Howard Street 
Spokane Li., Washington


May 11, 1953 


Mr. George C. Selfridge, Chairman 	 DEPAT?ET iff ThE	 1 
Operating Committee, DIEA 	 Dtec	 AdthMrato
Department of the Interior 
Washington 25, D • C.	


AY 14 1 53 


Re: New Application 
Big QTungsten Mine, Inc. 
Blue Grouse Mountain 
Stevens County, Washington 


Dear Mr. Selfridge: 


Enclosed is the original and two copies of an application 
for exploration assistance submitted by the Big q Tungsten Mine, 
Inc., Seattle, Washington. 


The applicant proposes 300 feat of underground work esti-
mated to cost $12,176.67. 


The Big Q: Tungsten Nine, Inc., submitted an application 
(Docket No. DMFA-.2694 (Tungsten)) in August 1952 proposing an explora-
tion program costing $64,525. The application was denied in September 
1952 because the size. of target, did not justify the expenditure of 
money requested, Work continued at the mine on the No. 3 level from 
the incline shaft during the fall and the downward extension of an 
ore shoot previously mined on the No. 3 level was found. Samples 
cut across the drift averaged 2.8 percent W03 for a width of 7.8 feet. 


Three inspections of the mine have been made since October 
1952 by Harold Kirkemo, U. S. Geological Survey, and his maps and 
samples indicate a modest program of exploration is justified. The 
program proposed in the accompanying application was outlined by. 
Kirkemo to test the extension of the ore shoot, particularly, from 
the adit level which the applicant has reopened and to test extensions 
of another mineralized structure on, the No. 2 level. 


A field team report will be prepared as soon as possible. 


Sincerely yours, 


Harold Kirkemo 
for N. E. Volin 


Acting Executive Officer, D?A 
Enclosures  
cc: tJSBN(2)	


Field Team, Region II 


Kirkemo







MF-103	 UNIT	 ES1IEARTMENT OF THE IN	 IOR	 Form Approved. 
(Revised April 1952) 	 .	 Budget Bureau No. 42—R1035.2. •	 -  


ADMINISTRATION 


CV 


APPLICATION FOR AID IN AN 
APR 2 


EXPLORATION PROJECT, PURSUANT pPOKPME, WASH. 


DMEA ORDER I., UNDER THE DEFENSE 
PRODUCTION ACT OF 1950 1 AS AMENDED 


INSTRUCTIONS


Not to be filled in by applicant 


Docket No.	 3037 
Metal or Mineral ---------------------------------------
Date Received	 LY/j3 
Estimated Cost -------------------------------------------
Participation (Government %) 


1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 
mailing address:	 ---qn,gani---d in ateof __Washington__ 


-------7 19 11od1di	 eate.1,W--ton 
----3O---Park Ave., Renton, Wn.; Ed --M.Weston, 


Vice	 --11	 Fauntler 	 Wn 
(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 


in which incorporated or otherwise organized. 
(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for'all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration,- Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract? 	 3ON.iR,42---'E,W,M.(EXCe,ptS.E..150 acres) 


•M,Sty	 y,Washington 
-c tion ----DMEA.----2694) 


(b) State any mine name by which the property is known. Pacific Mining Co.	 - 
(c) State your interest in the land, whether owner, lessee, purchaser under con?ract, or otherwise Lessee 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. Copies of leases are attached and to be returned if possible. 


(e) If you own the land, describe any liens or encumbrances on it -----No.,encuinbran,c,,es --------------------------------------- _ 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. 


4. Physical description.—(a) - Describe- in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production,' and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(ci) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.	 -	 - 


(e) State the availability of manpower, materials, supplies, equipment, water, and power. 	 io—oes5i-1







5. The exploration project.—(tate the mineral or minerals for which you	 to explore ---------------------------------------


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within ---- -3.O days and be completed within -----5---- - months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent con-tracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). None 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. See separate sheet 


(c) Operating materials and supplies.—Furnish an itemized list, includiIg items of equipment 'costing less than $50 each, 
and power, water and fuel. 


(d) Operating equipihent._L Furnish an 'itemized list of any operating equipinent to be rented, purchased, oi which is owned 
and will be furnished by the Operator, with the cstimted rental,: purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any' necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. None 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 
1. 1


'(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and' employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NOTE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec.R7, DMEA No. 1).?	 . 


(b) How do you propose te furnish your hare.of the costs.?  


rZI l\'Ioney	 Use of equipment owned by you	 Other 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief.  


Dated	 ,195


----- -------- ----- - ------------ 	 --- * --- 4-- ov ---ica 


By---	 - -- --------- - - ----- - - 1 


•	 ' 	


' 


------------------------------------------------------------i------- Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


	


U. S. GOVERNMENT PRINTING OFFICE	 16-66551-1
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Big Q Tungsten Mine, Inc. 
417-19 Lloyd Building 
Seattle. 1, Washington 


INSTRUCTIONS 


4. The principal recent workings are known as No • 1 Tunnel and the No • 3 Level. (See 
map by Meloslavin). The No. 1 workings consist of a cross-cut tunnel and an incline 
shaft (known as the winze) all in the contact zone. Some production was had from 
the winze workings within the last year. The winze workings are accessible. Necess- 


ary facilities on property for small operation. Applicant invested money in Pacific 
Mining Co. the last operators. Now attempting to revive the operation. 


(b) Small erratic operations have been attempted over a number of years with produc-
tion unknown. Some production was had during the early 40' s and again within the 


last two years. Ore was taken out during period October 1, 1952 to October 15, 1952 
and put into 1,150 pounds of concentrate assaying 61.2% W03. 


(c) The oldest rocks on Blue Grouse Mountain are metamorphosed sediments consisting 
of quartz mica schist, argillites and quartzites. They are thought to be an erosional 
remnant of the Deer Lake argillites • These rocks were intruded by the Loon Lake 
granite which is a major geologic feature of the area. Subsequent erosion has exposed 
the contact between these rocks on. the northern slope of the hill running roughly east 
and west with a flat dip south.'Extensive alteration is present along the contact 
with considerable greison developed in the granite. The metamorphic rocks as a rule 
strike northwest with varying dips to the southwest. Two types of ore occurrences 
are present (1) mineralized quartz veins conforming with the structure of the argillites 


(2) mineralization along certain structures in the contact zone. The mineral of econ-
omic interest is the tungsten mineral hubnerite. Both types of occurrence have been 
worked in a somewhat haphazard manner, the point of attack probably being determined 
by the chance discovery of a promising surface showing without any thought as to the 
over-all geologic picture. 


(d) The property is located 8 miles east of Loon Lake, Washington from where it is 
accessible by a good secondary motor road. Another road from Deer Park connects 


with this road about midway to the property. Both, Loon Lake and Deer Park are served 
by the Great Northern Railroad. Spokane would be the main supply point which is 
thirty-some miles distant by paved highway. 


(e) Manpower, materials, supplies and equipment are all available locally or in 
Spokane. A small darn may have to be constructed to provide water storage. Power is 
generated locally by internal combustion engines. 


5. The tungsten mineral hubnerite. 


(b) The present work has exposed the outcrops of the quartz veins in only a compara-
tively few places compared with their probable lateral extent. Also where the veins 
intersect the contact zone whould be favorable locations for ore deposition. See 
attached map showing proposed exploration work. (see attached sheet) 


(ci) Applicant good organizer. Will secure experienced men to supervise the work. 
At present has tentatively arranged for the services of an experienced foreman and 
an accredited professional mining engineer as consultant.







BIG Q TUNGSTEN MINE, INCORPORATED 
• 417-19 Lloyd Building 


Seattle 1, Washington 


INSTRUCTIONS 5-b 


Proposed Work 


Approximate Footage	 Proposed Work 


	


125 feet	 Drift Southeast on vein to possible 
downward extension of ore shoot from 
#3 level 


	


25 feet	 Drift Northwest to limit of oreshoot
on #3 level 


	


90 feet	 Raise on oreshoot to #3.level 


	


60 feet	 Exploratory work on mineralized 
structure #2 level. Details to be 
decided. 


300 feet







BIG Q TUNGSTEN-MINE, INC. 
417-19 Lloyd Building 
Seattle 1, Washington 


ESTIMATED COST OF 300 FEET OF
0 


EXPLORATORY DRIFTING AND RAISING INSTRUCTIONS 6 


(Mining will continue with extra help duxi!ng exploration) ' April 17, 1953 


Period or Five Month 
b. Labor, Supervisions, Consultants Quantity_ Rate Period 


2,, Miners Per Shift $	 14.74 $ 3,830.00 
1	 Foreman Monthly 22500 1,125.Q0 
1	 Engineer Monthly 60.00 300000 


Total $ 5,255.00 
c. Operating Materials & Supplies 


420 feet Rails, Plates, Bolts, 
Ties	 Tunnel #1 1MQ# @ $ 160.00 $ 134.40 


it	 It	 Level #3 Q# 160.0O 57.60 
300 feet 2" pipe	 .. 300 feet @ 150.00 150.00 


Fittings 25.00 25.00 
300 feet 1" pipe 300 feet @ 105.00 105.00 


Fittings 15.00 15.00 
l	 tons powder 1 ton 440.00 660.00 
10,000 feet of fuse 1,000 feet @ 12.05 120.50 
2,000 caps 1,000 caps @ 19.06 38.12 
100# carbide 100# © 25.00 25.00 
Drills, 'Steel & Bits Monthly @ 75.00 225,00 
Miscellaneous Tools Monthly © 100.00 500.00 


Total $ 2,055.62 
d. Operating Equipment 


Air (#315 Chicago Pneumatic Model 
P0-42 Ser. #44693) Monthly © $ 200.00 $ 1,000.00 
Hammer & Sinker Leg Monthly © .	 55.00 .	 275.00 
Stoper Monthly @ 75.00 150.00 
2 Mine Cars Monthly © 15.00 .75900 
Panel Truck Monthly @ 50.00 250000 


Total $ 1,750.00 
g. Miscellaneous 


Payroll Taxes- F.I.C.A. $4,955.00 @ 1.5% 74.33 
State. Unemployment $4,955.00 © 2.7% 133.79 
Federal Unemployment	 . $4,955.00 @ .	 .3% 14.86 


Industrial Insurance 2,860 hrs. @ 100 286900. 
Medical Aid 2,860 hrs. © .035% 100010 


Total Payroll Taxes 0
0


$ 
609,08 


Repairs & Maintenance Monthly © $ 75.00 $ 375.00 
Accounting Monthly @ .	 50.00 250.00 


Total Miscellaneous $ 1,234.08 
500 Wedges	


0 500 25.00 $ .25900 
150 feet timbering	 . 1 foot 5.00 .	 750.00 .$.775.Q0 


1. Contingencies - 10% 0 .1, 106.97 
Total costs for 300 feet 0


0 $12,176067 


Cost for one foot $ 40.59 


- "







UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 
224 NEW CUOM HOUSE 


DENVER 2, CQLORADQ 


OFFICIAL BUSINESS


(PMGC)
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Defense ilnerals p1oration Admirdstratuicia 
Interior 3ui1ding 
ashington 25, D.C.
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Sec. 
30 N, R. 42 E. 


A	 ._....	 AA







U. S. Government Messenger Envefopwe- I.  Void pre us block.
consecutively,one at a 


Standard Form No. 65 (Rev. 1/46) 	 3. Write clearly. 


NAME OR TITLE OF PERSON, DEI'ARTMENT, ADDRESS, AND ROOM 	 NAME OR TITLE OF PERSON, DEPARTMENT, ADDRESS, AND ROOM 


RUN /4	 RUN 


STOP	 STOP 


RUN	 RUN 


STOP	 STOP 


RUN	 RUN 


STOP	 STOP 


RUN	 RUN 


STOP	 STOP 


RUN	 RUN 


STOP	 STOP 


RUN	 RUN 


STOP	 STOP 


RUN	 RUN 


STOP	 STOP 


RUN	 RUN 


STOP	 STOP 


RUN	 RUN 


STOP	 STOP 


RUN	 RUN 


STOP	 STOP 


Send surplus envelopes to	 Use other side	 10-38949a 
supply room for reissue. 


Use RUN and STOP only when messenger service between Government buildings in Washington is required. 
Your mail room has RUN and STOP information.
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PROPERTY MAP BIG Q 7-IM55TEN MINE, INC.
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