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Any movement of this document between di-
visions or offices of DMA or movement outside 
DMA must be reported to the Reports and 
Records Branch. Actions taken that affect 
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OF	 4	 FILE: COPY 
SURNAME 


UNITED STATES  


• 
to  •. • DEPARTMENT OF ' THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25 D C - 


Mr. prank Waugaman, President 
Lake Serene Mining Coinpany, Inc 
SxOqualinte, Washington 


Dear Mr. Waugainan: 


•	 .	 .


 


Reference is riade to your application for exploration aid, 
•	 Docket No. DMA 2421. 


In accordance with your reuest, there are returned here 
•	 with the engineering report together with the smelting returns 


•	 .	 relating to the lake Serene Mine.


Sincerely yours., 
S 	


••


Robert Z Adaria 
Administrative Oftioei, 
Defense Minerals rxploratton 
Administration 


Inclosures 
RELDAMS/meb 


cc to. Adri Reading File 
Malls & Files Br.
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DEFENSE MINERALS ADMINISTRATION 
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EXPL ATION 


N. Frank Waugainan, President 
Lake Serene Mining Co. Inc. 
Snoqualze, Washington


Subject: I*!EA-2121 
Re: Exploration Loan 
Crown Jewell 
March 11, 1952 


My dear Mr. Waugainan: 


This will acknowledge receipt of your application dated 


February 20, 1952	 for a loan under the Defense Production Act of 


19500


Your application was assigned Docket Number DMEA-21421 and 


referred to the Rare and Miscellaneous Metals Division. 


Kindly refer to DNE,2121 in any future correspondence 


relating to your application.


Sincerely yours, 


ROBERT E1 ADAMS 


Robert E. Adams 
Acting Administrative Officer 


78622
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UNITED STATES	 CEPAPIT C Y 


DEPARTMENT OF THE INTERIOR Dfc I; ' " loll 


GEOLOGICAL SURVEY 


So, 157 Howard Street	 AR 1 1952 


Spokane ii., Washington


March Ii., 1952 


Memorandum 


To:	 Chairman,. Operating Committee, DMEk. 


From:	 DNEA Field Team, Region II. 


Subject: Application for DNEA, assistance on the Lake Serene mine, 
Snohomish County, Washington. 


Enclosed are four copies of an application for DMFA 
assistance submitted by the Lake Serene Mining Co., Snohomish 
County, Washington. The application is incompletely prepared and 
needs additional information, particularly a more detailed expla-
nation of what exploration work is to be done and where. 


Messrs. P. H. Toepfer and E. A. Nagifl,' U. S. Bureau of 
Nines, visited the Lake Serene property during the fall of 1950. 
Copies of a report by Mr. Toépfer, describing this visit, are sub-
mitted herewith. Mr. Toepfer reports a considerable amount of adit 
exploration on two levels that expose thin stringers of copper-
bearing ore which seldom exceed 2 inches in thickness.' In a small 
stops, off the upper level, the total width of these stringers is 
not believed to aggregate 6 inches.' 


On the basis of known information on the Lake Serene mine, 
the Field Team recommends denial of the subject application. 


By Field Team, Region II 


 A.
 a. a-) 
E. 'Weissenborn, Executive Officer 


(U. S. Geological Survey) 


Men er 
(U. S. Bureau of Mines) 


Enclosures 


c.c.: USBM
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


1201 North Division Street 
Spokane 2, Washington	 CEPA:::;1 c i: 


March 3, 1952	 Defc Ur' . 


MAR it 1952 


e)if.1$j 


To:
	


N. E. Volin, Member, Field Team, Region II 


From:
	


P. H. Toepfer, Mining Engineer, Region II 


Subject: DMEA exploration loan request, Lake Serene Mine, 
Snohomish County, Wash. 
DNEA Docket No. 
Commodity: Copper 


A note dated February 27, 1952, was received from 
Thor Kilsgaard of the U.S.G.S., asking information on the 
advisability of scheduling an examination of the Lake Serene 
mine, and whether a DI1EA loan might be granted there. I would 
not recommend favorable action on a DNEA loan. 


This property, formerly known as the Wilbur Index mine, 
was examined by E. A. Magill and myself in the fall of 1950. A 
report was written suggesting the possibility of parallel veins, 
but a later examination showed that the appearance of parallel 
veins is probably due to a fault displacement. 


The property lies about 4 miles south of Index, Snohomish 
County, Washington, at an elevation of about 900 feet above sea 
level, and is reached by a gravelled road of moderate grade. 


Two adits were driven during the earlier operations, the 
lower one being about 400 feet long, and the upper adit, 125 feet 
above, being about 170 feet long. Both adits follow steeply-dipping 
chloritic alteration in the granodiorite country rock. Within this 
zone, thin stringers of high grade copper ore are found; however, 
they seldom exceed 2 inches in thickness, and are absent through 
much of the explored length of the zone. The copper minerals con-
sist of primary bornite, covellite, and chalcopyrite. A small amount 
of stoping had been done in the upper adit during the earlier 
operations, but it is doubtful whether the stringers mined totaled 
6 inches in width of ore in the stope.


Reviowod by



DMEA OPERATING COMMITTEE 


()(date)







S 


The present owners drove an inclined stope-raise, following 
the best showing on the lower level. This incline encountered a 
fault which cut off what little ore there was to follow. Being 
completely inexperienced, the operators did not recognize the fault 
and continued the raise vertically to intercept the upper adit at 
the old stope; due to the fault displacement, however, the raise 
did not break into the upper level. This gave them the impression 
that more than one ore zone was present, but further work was not 
done.


The operators are completely inexperienced, but are honest 
and well-meaning. They are well equipped for their small operation. 


The exploration proposal primarily appears to be for the 
purpose of locating parallel ore zones by diamond drilling. The 
belief that two ore zones are present is probably due to a lack of 
understanding of the fault which displaced the ore. Evidence of 
such parallel zones, as stated above, is not present. The surface 
rocks are well exposed. 


The ore zone crosses a steep ridge. The present workings 
are on the steep eastern face once subjected to heavy glacial 
"plucking". The western slope is not as steep and the outcrops are 
concealed. The operators propose bulldozing in this area. This 
work might prove successful, but as there are no exposures to be 
examined, the possibilities of successful work here are not too good. 


I 
Peter H. Toepfer.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 



GEOLOGICAL SURVEY 
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14201 North Iiision Street 

Sok*se 20 Washington



Irob 3, 1952 


MCAW g


t. Z. e1ii, 4er, Ji&4 Thez*, Region U 


Proaz	 ?. L 1otar, IUt$*g Engineer, Region U 
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Form MF-103	 UN1WE STATES DEPARTMENT OF THE 1NTOR 	 Budget Bureau No. 42—R1035.1. 
(Revised June 1951) 


-


	


	 FENSE MINERALS ADMJNISTRATIOi.r 


MF-103. Should Be Filed With General Technical Data Form MF-100 


APPLICATION FOR AID FOR AN 


EXPLORATION PROJECT PURSUANT TO 
•	


MINERAL ORDER 5, UNDER 


DEFENSE PRODUCTION ACT OF 1950


Not To Be Filled in by Applicant 


Docket No. 
Metal or Mineral 
Date Received 
Amount $ 
Participation (Government %) 


ri 
L


k.
r.


Name and 
AKE SERENE MINING CO. INC.


	


	 address of

applicant 


-	 , 
-	 SNOQUALMIE 


Of L	
WASHINGTON	


Date	 iL12-. 


r d am herewith	 d±ond Illtrig 
If you have already filed MF-100, give date filed ----------------------------, type of assistance requested ---------------- 



DMA Docket Number (if available) ---------------------------------


INSTRUCTIONS 


Read Mineral Order 5, Regulations Governing Government 
Aid in Defense Projects, before completing this application. 
Submit four àopiês' each, of the signed pLpplication form, Gen-
eral Technical Data Form MF-100, and answers to questions 
as specified, to Defense Minerals Administration, Department 
of the Interior, Washington 25, D. C., or to the nearest field 
executive office thereof, with your name and address on each 
sheet of the application and all accompanying papers. If you


have previously filed MF-100, it is not necessary to file it 
again. However, you should indicate in space provided above 
the type of assistance previously applied for (loans, procure-
ment contracts, etc.) and DMA Docket Number, if available. 
When a question is inapplicable it should be so stated in the 
form. Additional sheets should be attached in answering any 
questions or in supplying additional information. IF YOU 
CANNOT ANSWER A QUESTION, SO STATE. 


1. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing 
mine or operating property. 


(b) If you are not the owner of the property, submit a copy of the lease, purchase option, or other agreements under which 
you are authorized to operate the property with each copy of your application. 


(c) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. 


NOTE: (1) If both areas are the same, so state. The only obligation to repay the Government is from the' net earnings 
from any commercial discovery made in the area specified in (c) above in which the exploration is to be con-
ducted, and the expenditure of funds which may be charged as costs of the project must be limited to that 
area or to work necessary to perform the exploration in that area. 


(2) If applicant is not the owner of the property or if there are any liens or encumbrances against the property, 
copy of agreements of claimants, lienors, encumbrances, and lessors subordinating their interests in the prop-
erty to the interest of the Government under the Exploration Project Contract will be required for attach-
ment to the Contract.	 No liens or encumbrances 


2. (a) What metals or minerals do you expect to find? 


(b) Furnish statement of the geologic features of your property, giving type of ore deposit and reasons for expecting to find 
commercial ore bodies. Illustrate with maps or sketches. If you have a geologic or engineering report, or assay maps 
showing width and grade, please send them with application, stating whether or not you wish to have them returned. 


-	 16-64067-2







The information requested in uestions 3, 4, 5, 6, 7, 8, and 9 below should be swered specifically and in detail, as this 
information will be attached to and incorporated as part of the Exploration Project Contract, if such contract is entered into 
with you by the Government. 


ANSWER EACH QUESTION ON SEPARATE SHEETS OF PAPER AND SUBMIT A COPY OF EACH ANSWER 
FOR EACH COPY OF YOUR APPLICATION. 


3. (a) Describe fully the proposed work and give the total cost of the project.'Q° ft. di.2.lnOnd drilling 


(b) State the time required to start the project and to complete it. Can start when 5nOW goes off ( or 4 mo.) 


4. Submit a map or sketch of the property involved showing a plan (and cross section, if needed) of the present mine workings 
and the location of the proposed exploration work as related to geologic features, such as contacts, veins, ore-bearing beds, etc. 


5. Furnish an itemized list of existing facilities, buildings, installations, and fixtures with a statement of the cost of any neces-
sary rehabilitation or repairs to put into useful and operable condition. 


6. Furnish a detailed list of additional facilities, buildings, and fixtures to be purchased, installed, or erected by you, with the esti-
mated cost of each item. 	 None 


7. Furnish a detailed list of operating equipment, separated into items to be—


(a) Rented 


(b) Purchased 


(c) Furnished by you 


with the rental, purchase price, or depreciation of each item, as the case may be, to be charged as a cost of the project. 


8. Furnish an itemized schedule of labor, by numbers and classes (miners, muckers, etc.) and of supervisors by numbers and 
positions, with the maximum wages or salaries to be paid to each. 


9. Furnish a detailed list with estimated cost of each item for materials, supplies, engineering, assaying, accounting, power, 
water, utilities, and any other items not provided for above. 


10. (a) How much are you prepared to invest in the proposed project?Present stockholders will furnish money 
required, 


(b) Is this amount sufficient to pay your part of the cost of the project, in accordance with the regulations on tovernment 
participation (Sec. 9 of MO-5)?


Yes 
11. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions. 


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief. 


LAKE SERFJ'IE MINThG CO. INC	 -------	 By	 - -----	 ------------- 
(Name of company)
	 (Signature of authorized cial) 


(Date)	
--- gr_	 ----------------- f	


(Title) 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or re presentation to any department or agency 
of the United States as to any matter within its jurisdiction.


	


U. S. GOVERNMENT PRINTING OFFICE 	 16-64067-2







Form MF-103N -	 U	 0 STATES DEPARTMENT OF THE 	 IOR	 Budget Bureau No. 42—R1035.1. 
(Revised June 1951)


DEFENSE MINERALS ADMINISTRATIO 


MF-103 Should Be Filed With General Technical Data Form MF-100 


APPLICATION FOR AID FOR AN



EXPLORATION PROJECT PURSUANT TO



MINERAL ORDER 5, UNDER



DEFENSE PRODUCTION ACT OF 1950


Not To Be Filled in by Applicant 


Docket No. 
Metal or Mineral 
Date Received 
Amount $ 
Participation (Government %) 


AKE SFENE MINING CO. INC. Name and 
address of 


' I	 SNOQUALMIE	 applicant 


L	
WASHINGTON	 I	 Date ---------- 


If you have already filed MF-100, give date filed 	 1h, type of assistance requested 



DMA Docket Number (if available) 


INSTRUCTIONS 


Read Mineral Order 5, Regulations Governing Government 
Aid in Defense Projects, before completing this application. 
Submit four copies each, of the signed application form, Gen-
eral Technical Data Form MF-400, and answers to questions 
as specified, to Defense Minerals Administration, Department 
of the Interior, Washington 25, D. C., or to the nearest field 
executive office thereof, with your name and address on each 
sheet of the application and all accompanying papers. If you


have previously filed MF-100, it is not necessary to file it 
again. However, you should indicate in space provided above 
the type of assistance previously applied for (loans, procure-
ment contracts, etc.) and DMA Docket Number, if available. 
When a question is inapplicable it should be so stated in the 
foim. Additional sheets should be attached in answering any 
questions or in supplying additional information. IF YOU 
CANNOT ANSWER A QUESTION, SO STATE. 


1. (a) Give a description of the real property that will be in any way involved in the exploration . project, including any existing 
mine or operating property. 


(b) If you are not the owner of the property, submit a copy of the lease, purchase option, or other agreements under which 
you are authorized to operate the property with each copy of your application. 


(c) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. 


NOTE: (1) If both areas are the same, so state. The only obligation to repay the Government is from the net earnings 
from any commercial discovery made in the area specified in () above in which the exploration is to be con-
ducted, and the expenditure of funds which may be charged as costs of the project must be limited to that 
area or to work necessary to perform the exploration in that area. 


(2) If applicant is not the owner of the property or if there are any liens or encumbrances against the property, 
copy of agreements of claimants, lienors, encumbrances, and lessors subordinating their interests in the prop-
erty to the interest of the Government under the Exploration Project Contract will be required for attach-
ment to the Contract. 


No liens or encumbrances 


2. (a) What metals or minerals do you expect to find? 


(b) Furnish statement of the geologic features of your property, giving type of ore deposit and reasons for expecting to find 
commercial ore bodies. Illustrate with maps or sketches. If you have a geologic or engineering report, or assay maps 
showing width and grade, please send them with application, stating whether or not you wish to have them returned. 


i6-64067-2







S 
The information requested in questions 3, 4, 5, 6, 7, 8, and 9 below should be answered specifically and in detail, as this 


information will be attached to and incorporated as part of the Exploration Project Contract, if such contract is entered into 
with you by the Government. 


ANSWER EACH QUESTION ON SEPARATE SHEETS OF PAPER AND SUBMIT A COPY OF EACH ANSWER 
FOR EACH COPY OF YOUR APPLICATION. 


3. (a) Describe fully the proposed work and give the total éost of the project.- 50& Pt. diamond drilling 
(b) State the time required to start the project and to complete i t.Can start when snow goes off (3 or 4 mo.) 


4. Submit a map or sketch of the property involved showing a plan (and cross section, if needed) of the present mine workings 
and the location of the proposed exploration work as related to geologic features, such as contacts, veins, ore-bearing beds, etc. 


5. Furnish an itemized list of existing facilities, buildings, installations, and fixtures with a statement of the cost of any neces-
sary rehabilitation or repairs to put into useful and operable condition. 


6. Furnish a detailed list of additional facilities, buildings, and fixtures to be purchased, installed, or erected by you, with the esti-
mated cost of each item. None 


7. Furnish a detailed list of operating equipment, separated into items to be—


(a) Rented 


(b) Purchased - 


(c) Furnished by you 


with the rental, purchase price, or depreciation of each item, as the case may be, to be charged as a cost of the project. 


8. Furnish an itemized schedule of labor, by numbers and classes (miners, muckers, etc.) and of supervisors by numbers and 
positions, with the maximum wages or salaries to be paid to each. 


9. Furnish a detailed list with estimated cost of each item for materials, supplies, engineering, assaying, accounting, power, 
water, utilities, and any other items not provided for above. 


10. (a) How much are you prepared to invest in the proposed project? Present stockho1dex will furnish money 
required. 


(b) Is this amount sufficient to pay your part of the cost of the project, in accordance with the regulations on Government 
participation (Sec. 9 of MO-5)?	 ! es 


11. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions. 


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con -
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief. 


LofcornPanY) -----
By -------


(Signature-i-f authorized ojffiK^c*^-- 


----------- 	 ------	 ------- ------	 --------------------- 	 -	 ---------------------------------- ----------- 
(Date)	 -.	 (Title) 


Title 18, U. S. Code (Crimes) • Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency 
of the United States as to any matter within its jurisdiction. 	 - 


U. S. GOVERNMENT PRINTING OFFICE	 10-64067-2







- W__ Form MF-100 
(March 1951)


Form approved. 
Budget Bureau No. 42-111026. DEPARTMENT OF THE .INTER 


DEFENSE MINERALS ADMINISTRATION 


GENERAL TECHNICAL DATA



FOR USE UNDER THE



DEFENSE PRODUCTION ACT OF 1950 


V.,.


WE SERENE MINING CO., INC. 
- L I,,


NOQUALMIE '..-)


WASHINGTON 
I -


NOT TO BE FILLED IN BY APPLICANT 


Docket No.	 bE- -------------------------- -


Date received 32..LO -


Name and 
I	 address of



applicant 


Date 


INSTRUCTIONS 


	


This form is to be filed with Defense Minerals Adminis- 	 ernment assistance that might arise under the Act. Sub-. 


	


tration, Department of the Interior, Washington 25, D. C.	 mit four (4) signed copies of the form and accompanying 


	


It should be accompanied by appropriate application form 	 papers. Name and address should be stamped or typed 


	


when a specific type of Government assistance is requested, 	 on each sheet of this form and all accompanying papers. 


	


in the form of (1) loan, (2) purchase contract, (3) Gov- 	 When a question is inapplicable it should be so stated on 


	


ernment guarantee of a private loan, (4) Necessity Cer- 	 the form.. Additional sheets may be attached in answering 


	


tificate pursuant to the provisions of Sec. 124—A (Amorti- 	 any, questions or in supplying additional information. (IF 


	


zation Deduction) of Internal Revenue Code, 1950, (5) pri- 	 YOU CANNOT ANSWER A QUESTION, SO STATE.) 


	


orities or allocation of mining equipment, and maintenance, 	 If a question is answered elsewhere indicate where an-


	


repair and operating supplies, and (6) other forms of Gov-	 swered. It is not necessary to answer it again... 
GENERAL TECHNICAL DATA 


Supply the following information on separate sheets, arranged, numbered, and lettered as indicated: 
1. Materials produced:  


(a) What are the chief mine, mill, or smelter products? Copper and Silver 
(b) What are the byproducts, if any?	 Gold 


2. Name(s) and type(s) of mine(s), mill(s), sm1Ier(sY refinery(ies), pit (s), quarry (ies), drilling operation (s). Include old 
names of property, if any. Show extent of workings, including the following: 


(a) Linear feet of shafts. 60 ft. 
(b) Linear feet of drifts and crosscuts. 480-120 
(c) Linear feet of tunnels or adits. 
(d) Linear feet of other mine openings (explain briefly). 150 ft • raise and 90 


Indicate whether mine is flooded or not. Describe any, pumping problems. Give size or productive capacity. No water 
3. For each operation listed above supply the following: 


(a) Distance and direction from nearest town and shipping point.. 2 ml. south of Index, . Wash. 
(b) Mining district. Index	 S 
(c) Township, Section, Range. Tw. 27: See. 30 and. 31: Range 10 
(d) County, State. Snohomish, Washington	 . 


4. (a) State whether or not property is now in operation, and if in opration, by whom operated. 
(b) Are you operating this property as:•  


0 Owner.	 .	 . 
:J Lessee.  
0 Contractor. 


5. Number of years in production eral--y.ear-s--19OQ--t-o 1906 and '1948 and 1949 
If not in production or operation, estimated date when production will begin ------- -fteramond.r.i11lng 


6. Experience of operators:  
Describe the mining and general business experience of (a) the applicant, and (b,) the person or persons who manage the. 
project.	 .	 . 


7. History:	 .	 .	 .	 . .	 . . 
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,. 


with reasons for suspension of operation. 
(b) State briefly the known history and production of adjoining and neighboring properties. 
(c) Furnish any available (private). -reports -that may apply 'o this application, including results. of mine examinations,, 


recommended exploration and development, and metallurgical investigations.
16-63792-1 
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NF-202


LANDLORD' S SUBORDENATION AGREEEIENT 


Know All Men By These Presents: 


Whereas, the undersigned is the owner in fee simple of that certain 


parcel of ground in the county State of


described in a certain Exploration Project Contract dated 


195, between 	 LAKE SERENE MINING CO., INC.  


the Lessee of said property, and 


the United States of America; 


NOW, TFEEREFORE, the undersigned, as Lessor of said property under lease 


dated 227ctiz. 3)	 does by these presents subordinate all of his 
right, title, and interest under the provisions of said lease to the right, 
title, and interest of the United States of America under the provisions of 
said Exploration Project Contract, and agrees that the lien and claim of the 
United States of America under, the provisions of said contract shall be prior 
to the undersigned's rights to rentals or royalties under the terms of said 


lease; and 


The undersigned further agrees that if said leasehold interest should 
be surrendered or if said lease should terminate at any time prior to the 
expiration of the rirhts ol the United States of America under said Explo-
ration Project Contract, the undersigned shall assume and does hereby 
assume all of the obligations of the Lessee under said Exploration Project 
Contract to make repayment to the United States of America according to the 
terms of said contract; and 


The undersigned agrees to commit no act, nor assert any claim under 
judicial process or otherwise that may contravene or conflict with the prior 
lien and claim of the United States of America under the provisions of said 
Exploration Project Contract. 


This undertaking and covenant shall be binding upon the heirs, successors, 
and assigns of the undersigned. 


Dated this	 ff	 day of	 , l95Z 


T. J. EDW1RDS 


VICLA EDWARDS 
Husband and Wife 







S (b) If deposit is other than p'r: 
(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable 


(indicated) ore or mineral reserve. 
(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how 


computed. Tabulated total ore reserve as follows: 


TOTAL ORE OR MINERAL RESERVES 


METAL OR 
MINERAL	 RECOVERABLE	 ESTIMATED COST 


ORE OR MINERAL RESERVE


 


ESTIMATED	 CONTENT	 ROSS VALUE	
UNIT VALUE	 OF PRODUCTION TONS	


PER TON
	 PER ON	 PER TON	 PER TON 


(Grade) 
(a)	 (b)	 (c)	 (d)	 (e) 


Measured(proved) -----------------------------  


Indicated (probable)----------------------------------------------------------------------------------------------------------------------------------------------------


(C) If placer:


(1) Give estimated total yardage and average marketable mineral content of each deposit. 


(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit 
logs of each hole and test pit with depth and average value of each. 


(3) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it 
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion. 


(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth, 
uneven or rough. 


(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of 
average thickness and total amount. 


(6) Tabulate the reserves using the form outlined above for ore or mineral reserves. 


13. Access Roads: 
Give road distances to shipping, supply and residence points, stating kind and condition of roads. Road to mine 


14. Water Supply: 	
Mine 2 mi. from main hiway US #2, Wenatchee to Everett 


State source and quantity of water available for operations and whether sufficient for all seasons of year. 


15. Power: Bridal Falls creek-----worlds of water 


State amount of power used, rate per hour, and source thereof. 185 H P Compressor 


16. Labor: 
State number and classes (miners, muckers, milimen, etc.)' of men employed during a recent representative payroll period. 


3 
17. Equipment and Facilities:	


workmen, miners and muckers
 


185 Compressor, stoper,jackhammers, rails, cars, venilating system and small tools. 
Describe present equipment on the property, including buildings.' (State' condition.) List major pieces of equipment 


now owned or controlled and in serviceable condition available for this operation. 


18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain. 
Not operating at present. 


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief. 


--------- IF GCCi.JNC.	 By----------- 
(Name of company)	 (Signature of authorize dial) 


(Date)	 (Title) 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation 
to any department or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE	 1O-63792-1 
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MINING LEASE 


911857 


THIE AGREEMENT, made and entered into this 31st 


day of March, 1949, by and between T. J. EDWARDS and 


VIO LA EDWARDS, his wife, of Seattle, Washington, Lessors, 


and LAKE SERENE MINING CO., INC., a Washington corpora-


tion, Lessee, WITNESSETH: 


WHEREAS, the Lessors heretofore leased the property 


hereinafter described to Hector Brown and Frank Waugaman 


by 1eas1 dated the 19th day of March, 1945, which lease 


was assigned to the Lessee herein; and 


WHEREAS, certain delinquencies have developed in 


the payment of the rent under the said lease; 


NOW, THEREFORE, IT IS HEREBY AGREED that the said 


original lease above described is cancelled and any rent 


owing on account thereof is hereby forgiven, and that 


this lease is taken in substitution therefor. 


The Lessors, for and in consideration of the payment 


of One Dollar ($1.00), receipt whereof is hereby acknowledged, 


and of the rents and payments to be made, and of the 


covenants and agreements hereinafter specified to be per-


formed, hereby lease to the said Lessee all of the 


following describing mining claims, to- wit: 


Five patented mining claims in the Index Mining 
District,. Survey 883, and situated in Sections 
Thirty (34) and Thirty-one (31) of Township 
Twenty-seven (27), North of Range Ten (10) 
East of W. M., Namely, Crown Jewell, Pride of 


Index, Mystery, Copper Queen, and 16 to 1, all 
situated in the County of Snohomish, State of 
Washington;
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I	 . 
together with the appurtenances, to have and to hold unto 


the said Lessee for the term of twenty (0) years from 


the 1st day of April, 1949,. unless sooner forfeited, 


cancelled or determined as herein provided. 


The Lessee, so long as said lease is in effect, 


shall be permitted to. work the mine or mines on said 


property so long as the same are worked in accordance 


with good and economical mining practices so as to take 


out the greatest amount of ore possible without waste 


and with due regard to the development and preservation 


of said premises as a workable mine, with.the under-


standing that the Lessee shall keep the road upon the 


said premises leading to the mine in as good condition 


as the same is in at the present time. 


Commencing May 1 1 1949, the Lessee shall pay to 


the Lessors the sum of Fifty Dollars (50.00) per month 


as rental of said property on the 1st day of each and 


every month in advance for the full term of this lease, 


plus royalty payments as hereinafter provided for. The 


first $50.00 of royalty payments made in any month may 


be applied toward the rental owing on the 1st day of the 


succeeding month, but no such royalty payments shall be 


applied on account of any rent except the first months 


rent immediately following the payment. The effect of 


the above is that from royalty payments made in any 


month, only $50.nO may be applied upon monthly rent and 


that for the month immediately following the payment. 


The Lessee, in addition to the fixed rental, shall 
pay a royalty rental based on the assay value of each 
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shipment according to the following scale: 


Up to $30.00 ore....... Royalty 10% 
Fi0m$30.fl0 to $35.00 ore. . . 	 12- /2% 
From $35.00 to 940.00 ore . . 	 15% 
From $40.00 to $45.00 ore . . .	 17-1/2% 
Above $45,0 ore. • . . . . • .	 20% 


The assay value shall be determined upon each shipment 


before any deductions on account of non- recoverability 


or of any other nature or description. Having determined 


the assay value, the royalty percentage shall be deter-


mined according to the foregoing table. The royalty owing 


on each shipment shall be arrived at by taking such 


determined percentage of the net returns on the shipment, 


net returns being not only net returns after deducting 


all smelter charges, but also after deducting the cost 


of the transportation of the ore from the mine to the 


smelter. The net royalty so figured shall be withheld 


by the smelter company from the sum due the Lessee on 


the shipment and shall be paid to the Lessors by the smelter 


company, accompanied by a copy of the statement to the 


Lessee on the shipment. 


The Lessee may at any time discontinue operations 


on said premises and surrender same to Lessors, in which. 


event Lessee shall deliver to Lessors its quit claim deed to 


said premises and a ninety (90) days notice of its intention 


to determine and surrender this lease, and after the payment of 


the monthly rentals due during such nintyday period, shall 


not thereafter be liable for any more payments. 


The Lessee shall pay all taxes, personal and real, 


which ma y be hereafter assessed against the said premises 


or the improvements thereon, and any taxes which may have 
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been assessed while the prior lease was outstanding and 


which are still unpaid. The Leee shall pay all workman's 


compensation, industrial insurance, unemployment insurance, 


social security, or any other tax or taxes or levies, 


including severance tax, properly assessed or that may become 


due under any laws of the United States of America, or the 


State of Washington, or its subdivisions. 


It is understood and agreed that the only relation-


ship between the parties hereto is that of Lessors and 


Lessee, that the Lessee is not in any way the agent of 


the Lessors and may not bind the Lessors for the payment 


of any obligations. 


The Lessors shall not be responsible for labor, 


supplies or materials used or furnished upon said premises 


during the tenure of this lease and notice to such effect 


shall be posted and kept posted upon the property by the 


Lessee. 


The Lessee shall pay all labor and material accounts 


promptly and shall at all times keep the property and the 


leasehold clear of all possible liens and encumbrances. 


Lessee shall carry on all surface and underground 


works ma safe and workmanlike manner at all times and 


shall comply with all state and federal laws and regula-


tions relative t&the proper conducting of mining operations, 


and with all other laws duly prescribed by competent 


authority. 


The-,,Lessee shall keep a set of books duly acceptable 


under usual accounting practice up to date and available 
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for inspection by the Lessors, or their agent or agents, 


at all reasonable times. 


The Lessee shall not assign this lease without the 


written consent of the Lessors. 


The Lessee shall allow the Lessors, their agents 


or assigns, the right to enter upon said premises and 


inspect same at any and all reasonable times. 


Time is of the essence of this agreement, and in 


case the Lessee should default in making performance of 


any of the requirements hereof, promptly when due, then 


and in that event the Lessee's rights shall terminate 


hereunder, and Lessors shall give the Lessee thirty (30) 


days notice of the forfeiture of this agreement, such 


notice to be given by registered letter addressed to the 


Lessee, during which thirty day period the Lessee shall 


have the right to cure all defaults, unless the default 


claimed be mining practices, or plan of operation, in 


which event the Lessee shall have thirty days to commence 


its compliance and must thereafter proceed with due 


diligence until the claimed defaults shall be complied 


with, otherwise the Lessors shall have the right to keep 


and retain all payments made by the Lessee as rent 


and as and for liquidated damages for the breach hereof, 


and shall have the right to retake possession of said 


mining claims, to the exclusion of the Lessee, with or 


without legal action. 


Any and all improvements made on the premises by 


the Lessee shall remain the property of the Lessee, with 


the right to remove same, with the exception that the 


-5-







.	 . 


Lessee shall not remove rails, ties, timbers, sir- pipes, 


ventilators, or any permanent buildings. 


In the event, on any occasion or occasions, the 


Lessors may excuse on the part of the Lessee any default 


of the Lessee hereunder; the same shall not be construed 


as a waiver on the part of the Lessors of any default 


by the Lessee, and Lessors may thereafter invoke all 


penalties and forfeiture provisions of this sreement 


strictly in accordance with the terms hereof. 


In the event the road to the mine is blocked by 


snow which cannot be cleared by the expenditure of a 


reasonable sum, of the existence of which condition it 


is agreed T. J. Edwrds shall be the sole judge, then 


rentals shall be waived while the condition exists. Such 


rentals shall be waived only after written request by the 


Lessee to the Lessors given at the beginning O. the time 


when the Lessee claims the condition exists. Sch waiver 


shall continue only until the time when the condition 


could be remedied by a reasonable expenditure, of which 


again T. J. Edwards shall be the sole judge. 


The Lessors do not guarantee the use of any roads 


outside the limits of the mining claims leased. 


The Lessee accepts the lease with knowledge of the 


sale of certain timber upon the mining claims to Seattle-


Snohomish Mill Company, with the right of the said mill 


company for the Use of certain roads for the removal of 


the said timber.







.	 . 


IN WITNESS WHEREOF, the said Lessors have hereunto 


set their hands and the said Lessee has caused this instru-


ment to be executed by its proper officers and its corpor-


ate seal to be hereunto affixed the day and year first 


above written.


T. J. Edwards 


Viola Edwards 


LESSORS 


LANE SERENE MINING CO., INC. 


ByFrank Waugaman - 
President 


By	 Hazel Waujaman	 - 
Secretary 


LESSEE 
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STATE OF WASHINGTON: 
: 


COUNTY OF KING 


On this 31st day of March, 1949, personally 


appeared before me T. J. EDWARDS and VIOLA EDWARDS,. his 


wife, to me known to be the individuals described in 


and who executed the within and foregoing Mining Lease, 


and acknowledged to me that they signed the same as their 


free and voluntary act and deed, for the used and pur-


poses therein mentioned. 


WITNESS vW hand and official seal the day and year 


first above written.


,.George W. Barber 
Notary public In and for the State 
of Washington,. residing at Seattle 


STATE OF WASHINGTON: 


COUNT! OF KING 


On this 31t day of March, 1949, personally appeared 


FRANK WAUGAIJIAN and HAZEL WAUGAMAN, to me known to be the 


President and Secretary, respectively, of LAKE SERENE 


MINING CO., INC., the corporation that executed the 


foregoing Mining Lease, and acknowledged the said instru-


ment to be the free and voluntary act and deed of said 


corporation, for the uses and purposes therein mentioned, 


and on. oath stated that they were authorized to execute the 


said; instrument and that the seal affixed. Is the corporate 


seal of said corporation. 


WITNESS my hand and official seal hereto affixed the 


day and year first above written.
3. I. Miller 


-	 Notary Public in and ?or he Stt 
of Washington, residing at Snoqualmie.







US DEPARTMENT OF THE INTER* 	 Form approved. 
Budget Bureau No. 42—R1026. 


DEFENSE MINERALS ADMINISTRATION 
fr ' Form MF-100 


(May 1951)


GENERAL TECHNICAL DATA
	 NOT TO BE FILLED IN BY APPLICANT 


FOR USE UNDER THE 	 Docket No.	 jij.0_______________________ 


DEFENSE PRODUCTION ACT OF 1950
	


Date received ----I------------------------------ 


I: 


iY AKE SERENE MINING CO., INC. 


SNOQUALMIE
Name and 


I	
address of 


WASHINGTON  appJicant 


Date 2iz.----


INSTRUCTIONS 


	


This form is to be filed with Defense Minerals Adminis- 	 (4) signed copied of the form and accompanying papers. 


	


tration, Department of the Interior, Washington 25, D. C. 	 Name and address should be stamped or typed on each sheet 


	


It should be accompanied by appropriate application form	 of this form and all accompanying papers. When a question 


	


when a specific type of Government assistance is requested, 	 is inapplicable it should be so stated on the form. Addi-


	


in the form of (1) loan, (2) purchase contract, (3) Gov- 	 tional sheets may be attached in answering any questions 


	


eriiment guarantee of a private loan, (4) priorities or allo- 	 or in supplying additional information. (IF YOU CAN-


	


cation of mining equipment, and maintenance, repair and 	 NOT ANSWER A QUESTION, SO STATE.) If a ques-


	


operating supplies, and (5) other forms of Government 	 tion is answered elsewhere indicate where answered. It is 


	


assistance that might arise under the Act. Submit four 	 not necessary to answer it again. 
GENERAL TECHNICAL DATA 


Supply the following information on separate sheets, arranged, numbered, and lettered as indicated: 
1. Materials produced: 


(a) What are the chief mine, mill, or smelter products? Copper and Silver 
(b) What are the byproducts, if any?	 Some Gold 


2. Name (s) and type (s) of mine (s), mill (s), smelter (s), refinery(ies), pit (s), quarry (ies), drilling operation (s). Include old 
names of property, if any. Sho%ctJt of workings, including the following: 


(a) Linear feet of shafts. 
(b) Linear feet of drifts and crosscuts. 480120 
(c) Linear feet of tunnels or adits. 
(d) Linear feet of other mine openings (explain briefly). 150 ft. raise and 90 


Indicate whether mine is flooded or not. Describe any pumping problems. Give size or productive capacity. No water 
3. For each operation listed above supply the following: 


(a) Distance and direction from nearest town and'shipping point. 2 ml. south of Index, Wash. 
(b) Mining district.	 Index 
(c) Township, Section, Range. Twp. 27: Sec. 30 and 31; Range 10 
(d) County, State. Snohomish, Washington 


4. (a) State whether or not property is now in operation, and if in operation, by whom operated. Not in operation 
(b) Are you operating this property as: 


O Owner.	 .. ..... 
LX Lessee. '... 	 ' 
El Contractor. 


5. Number of years in production _	 y..	 J9..QQ to . L906 and 1948 and 1949 
If not in production or operation estimated date when production will begin After dianiond. Lr.iLLlng 


6. Experience of operators:	 .	 -,	 .,';	 . . .,, . J. 


Describe the mining and general business experience of (a) 'thë applicant, and (b) the person or persons who manage the 
project.  


7. History:	 . 
(a) Give a statement as complete as possible of previous exploration development operation and production of property, 


with reasons for suspension of operation. 	 .' .	 .	 . 
(b) State briefly the known history and production of	 adjoining and neighboring properties.	 ...--..-.--
(c) Furnish any available (private) reports that may apply to this application, including results of mine examinations, 


recommended exploration and development, and metallurgical investigations.
.	 13792-2 
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This mine was operated in the early 1900's and was 


known as the Wilbur Index Mine. 


Several car loads of high grade copper ore was 


shipped by Great Northern Railroad to Smelter. This ore 


was carried to railroad by horses. 


When road became available the LAKE SERENE MINING 


CO. finished the road to mine and built a 2 room cabin, put 


in good water system, built 75 ton bunker, laid tracks and 


bought cars, new 185 H.P. compressor with jackhammer, stoper, 


air hose and water and air pipes. Also tools, ventilating 


system and etc. 


Some mining was done on a small scale and some ore 


shipped to Tacoma Smelter. 


The outcropping shows at various places over the mountain. 


Apparently we are not on the main vein. We would. like to 


Diamond Drill in the lower tunnel , about every 50 ft. on 


the shear zone, which is 80ft. wide and 480 ft. long. 


We would also like to do some outside drilling, which 


would require some bulldozing work. 


Would require about $14,800 dollars, as listed below. 


.12,000 for Diamond Drilling 
$2000 for bulldozing 
$800	 for surveying, sampleing and engineering 


The Bureau of Mines has a survey map of the lower tunnel 


by P. H. Toepfer and E. A. Magill. 


Will enclose Thesis on Lake Serene Mine, by W. C. Norem, 


e. Univercity graduate of Mining Engineering.







r	 (b) If deposit is other than plaø 
(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable 


(indicated) ore or mineral reserve. 
(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how 


computed. Tabulated total ore reserve as follows: 


TOTAL ORE OR MINERAL RESERVES 


METAL OR 


ESTIMATED MINERAL ROSS VALUE RECOVERABLE ESTIMATED COST 
ORE OR MINERAL RESERVE


 


TONS CONTENT PER ON UNIT VALUE OF PRODUCTION 
PER TON PER TON PER TON 
(Grade) 


(a) (b) (c) (di) (e)	 - 


Measured(proved) ----------------------------- ------------------------ ------------------------ ------------------------ ------------------------ ------------------------ 


Indicated (probable)----------------------------------------------------------------------------------------------------------------------------------------------------


(C) If placer:


(1) Give estimated total yardage and average marketable mineral content of each deposit. 


(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit 
logs of each hole and test pit with depth and average value of each. 


(3) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it 
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion. 


(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth, 
uneven or rough. 


(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of 
average thickness and total amount. 


(6) Tabulate the reserves using the form outlined above for ore or mineral reserves. 


18. Access Roads: 
Give road distances to shipping, supply and residence points, stating kind and condition of roads. Road to mine 


Mine 2 ml. from main hiway US #2, Wenatchee to Everett 
14. Water Supply: 


State source and quantity of water available for operations and whether sufficient for all seasons of year. 
Bridal Falls creek------worlds of water 


15. Power: 
State amount of power used, rate per hour, and source thereof. 185 H P Compressor 


16. Labor: 
State number and classes (miners, muckers, millmen, etc.) of men employed during a recent representative payroll period. 


17. Equipment and Facilities:	 workmen, miners and muckers	 - 
185 Compressor, stoper, jackhammers, rails, cars, venilating system and small tools. 


Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment 
now owned or controlled and in serviceable condition available for this operation. 


18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain. 


Not operating at present 	 CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con -
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief. 


LAKE SE	 MItNG.-CO fiG. 
(Name of company) 


...... ̂ C:7- L25Z 
(Date)


By
	 1gftofficial) 


- --------- 	


-	


--------------------------------- --- 
Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation 


to any department or agency of the United States as to any matter within its jurisdiction. 
U. I. GOVERNMENT PRINTING OFFICE 	 16-63792-1 
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LANDLORD'S SUBORDINATION AGREEiENT 


Know All Men By These Presents: 


Whereas, the undersigned is the owner in fee simple of that certain 


parcel of ground in the county of 	 , State of  


described in a certain Exploration Project Contract dated 


195 	 between	 LAKE SERENE MINING COMPANY  


, the Lessee of said property, and 


the United States of America; 


NOW, TIUMEFORE, the undersigned, as Lessor of said property under lease 


dated	 7,/ 7, does by these presents subordinate all of his 
right, title, and interest under the provisions of said lease to the right, 
title, and interest of the United States of America under the provisions of 
said Exploration Project Contract, and agrees that the lien and claim of the 
United States of America under the provisions of said contract shall be prior 


to the undersigned's rights to rentals or royalties under the terms of said 


lease; and	 -' 


The undersigned further agrees that if said leasehold interest should 
be surrendered or if said lease should terminate at any time prior to the 
expiration of the rirhts di -the United States of America under said Explo-
ration Project Contract, the undersigned shall assume and does hereby 
assume all of the obligations of the Lessee under said Exploration Project 
Contract to make repayment to the United States of America according to the 
terms of said contract; and 


The undersigned agrees to commit no act, nor assert any claim under 
judicial process or otherwise that may contravene or conflict with the prior 
lien and claim of the United States of America under the provisions of said 
Exploration Project Contract. 


This undertaking and covenant shall be binding upon the heirs, successors, 
and assigns of the undersigned. 


Dated this	 1/	 day of  


T. J. EDWARDS 
VIOLA EDWARDS 


Husband and Wife







VIMIUq 


THIS Aa1uaIEiT, made vnd entered into this 1ct 


y of M firchp 1940 0 by and between T. J. F1D ud 


VIOLA EDTS, hi vife, of eiittIe, Vhintora, Lecors, 


nrul L[F SPRIME MI\1Ii CO. , fliC., 	 hgtot corror-






tion, Losee, ITEET2: 


7F,EP1, the L orc heretofore 1o&ed the Property 


her i.w.'ftr ee crib ed to rector Brcvm nnd Frt 	 inn 


by le	 enterl the Ith day of MTrcho 145, ollch 1ere 


vvaz tinsl,Med to the Leea heroin; end 


VURIEPEPAw certein -1clonquenciou hove zleyolooel, in 


the oayuent of the rent uner the cea ld lease; 


NOt TF1EFOFE, IT IS !FJUfl3Y AGRUED tr.t the said 


origiia1 Ieae above described is canceUz1 enti any rent 


owinp on ecount thereof is hereby forgivo, a1 tt 


this lease ic ten in subetitution therefor. 


The easors, for ana in consi rtio of	 yrnent 


of Crie o1iar (i.00), receit iheroof is hereby ci1o1 


and of the rents end rynient to be w6ap oud of the 


covenants rnd reements hereinafter 	 ified to be er-


forncd, hereby lease to the said Lessee all of the 


following describing mining olairar, to-it: 


Five 'atented iining claIms in the Index Vining 
Oitrict, urvcy	 nd nituAed in Cections 
Thirty ( go) eni Thirty-one (i) of Tcnvnshi, 


eni-seen (7), Morth of ne Ten (10) 
East of 1,1101. 1 Niely, Crotin Jewell, Prido of 
Index.. My stery, Corr Qaeenj nd 16 to 1, cli 
ituet&. in the County of nohomith, tte of 


hinton


- 1-







S 
together with the	 urtenonces, to hve tn to hai unto 


the	 d Leee for the term of twenty (SO) yekrE from 


the it doy of Apri i1 j.	 un1e sooner forfeited, 


cancelled or etermined as herein rovided. 


The Lessee, co long	 iero Ic in cffet, 


shall be-,ermtted to work the mine or mino en zid 


rooerty c, 1oiig e te came ore worked in nccordance 



with 'ooi and economicci mini	 r.ctice o cc to toko 


out the retet amount of ore rosbie without w te 


', ad wIth due regerd to the di evelonmomt mc re,crvaticn 


of cai1 remi.es	 wor'cih1e mine, witlo the icr.- - 


etonding thrt the Lessee ehali keen the roni upon the 


cji remjee lar.,din,re to the mine in	 7.001, condition.



:cthe came ic in t the prevent time. 


Conmencin"v May 1 9 1S34), the Leccee chU py to 


the Leore the um of Fifty 3)ol1r (o.oc) 'er mI.Oryth 


ae rental of seid property on the let day of ech ind 


er nonth• in dvonce for the full tern of V.-As' le•ao, 


luc royalty pymente ar herainfter	 for. The 


first 53.00 of royalty yrL1cntC m€3e in any month .'y 


be npplleri toward the rental owIn' on the let day o the 


cucceodirt months but no auch royalty payment,'- , chal.l be 


;lid on account of any rent ezcct the fir-t, 


rent imraediti ntely fo11cwirg the payont. The effect of 


the above it, that from ryolty o ymete iice In ony 


onth only 5).X) y be aplI& u-ro onthly rent nd 


that for the month immedi:tely fo11oving the çcyrwit. 


The Lecee-e, in addition to the fie rental ehoti 


ay a royalty rental bed on. the aecay value of each 


so







ment	 c6r11n' to te follorAnry Ls,eple: 


U'	 ' to	 O)O ore. . . . . . . 	 Poyi1ty i.O 
to 5.Oore ..	 , 


I	 540, to OO ore . . 
.00 to t OO ore o	 • 


.'hwe ore	 .	 .	 .	 .	 • cl 


The	 v- lue	 be et€rinec uron ech	 1kcnt 


bef1ore my euctiow on vecotint of nonrer-b:1ity 


or o'	 r y oth?r itio or ecritiono Thvinr 1eterrnet 


the	 vrl'ILlej the roydty nercentzpe ohnll be deter-


a1ned ccorir to the foregcthi t?bie, The roity O!? 


on each.	 rmet Fhvll be A by tkin	 ch 


Jeterrnei rercentpac of the net return-Cl on the vhirmentj


net retrni bein'', not only net returns fter 	 1uc.tin 


11 ieter. but a10 fter dleauctin thC, cot 


of the tr .orttion of the ore from the nine to the 


nie1tero Tie net rcy1ty o fi gured hU be rrithheld 


by the nelter coany from the aiim ue the Leeiee on 


the hient awL shot], be pii to the Lesors by the pmelter 


coy ocompiec by e copy of the stteiient to the 


Lessee on the shicnte 


The teee my t ny time, 1,1 ieontinue opert:lons 


on sid 1-.,,renisee riz, currecer	 rne to Leosors, in rillab 


event Leeee swll deliver to Leor 31ts ciut claim !e& to 


ai1 rrenise ni e ninety (no) yt notice of its intention 


to eternine C-And eurrender this lease, ond after the mynint of 


the monthly rent,-Ir. . •'lue uiuri v,r Fuch ninty d 


not there'fter be U'.ble for 2fly more ryrnnte. 


The Le,-see,thL	 :L1 tes, ersonol rent,



±icb mey be hereoftcer assczred :g'inst the qmll nrem oe 


or the improv'enento thereon, and vny taxes vzhich y h,-ire 







S	 . 
been asse sved thiie the prior iee ri out tnin 


ihich re still,  un1d. Ti -,e Lessee hfl vy U 


co€ntiori, ind.uitrii inurvnce, unepTLoyment ininc, 


ocini ecirity or any other tx or tanev or 1oviec, 


1ncLui1r	 verErnee tax  provr1y	 erea or t 	 n, r4



due uñc,er any iw of t1e United i7t vtec of inerict, or tho 


Ette of	 1iiwton, or its Sub,"U'vi cion. 


It iF undertood and. agreed that the only -relstion, 


shi:p between the P_P.rties hereto it that of 	 or rni



Icesseek that the Leeoe is not in tiny way the tgnt of 


the Les sors and may not bind the Lensors for flee nnyment 


of any obU.gtion. 


The Lerpore th^1i not be rimible for lbo, 


swzpliez or mnterisls used or furnished uon ñ1 nie 


during t1e tenure of tH p, iee va notice to ruck; efftot 


rhli be oted i& et oted uron the worerty by te 


Leee, 


The Lessee shU py i1 labor end 2iaterii accounts



	


roniptiy en'i sh'11 at ali times keen the roerty	 the



ie&sehld clear of fl pocedble liens end enuibrcec. 


Loe vh nll crry on	 vvurf.c ce	 erprourt 


work in a afe	 ¶oranLike	 m.er t P11 tii	 t1ni 


shall. eoirwly 'it fl ittc	 federal iw n:1 reçulr -


tion rel.tivo to the proper c uetn of iiiç orrticrw, 


id 'itL elj other lwo duly nreseribe by otent 


utJority. 


The Les-tee ehil keep st o 1 books u1y ct'hle 


uner usui ccomitins' rrctice u to dote nd 	 ible 


..--







S for 1pection by the teeorE, or ther 41 or gent, 


at all	 ble timer) 4p 


The Leree hai1 not	 gn tMr, 1e'e 1thit2 the 


r1ttn c•orent of the Leeor. 


The Lessee Eholi 'Iiov the Leror', their 


or asrignep the right to enter won seid nramirp nOn 


i13oet niie t m2ryen-4 all renoompble times. 


Time is of the ecece of this reerent,	 in



ecee the Leeee ou1:. reftijt in mkin ,orfcrrwnce of 


ony of the roquireinent hereof, ron't1y vthen ue, then 


-	 ond in that event the Lcaee' rigitv Ethll tinte 


hereunder, nS	 ore eI-11. ç'ive the esee thirty (c)



days flotice of the 9orfeitre of this areoent, tch 


notice to be plvcn by reiterei letter	 roered to Vco



Levee, uring zjilcb, thirty thy per1oi the Lee Th11 


have the rig1t to cure all ! efaulto j, unicee the t3eu1t 


be mining rct1ce or	 of 0',,, rAion.. in



hict event the Lercee hei1 have ft!rty &-eys to conee 


its corn7:11ce	 mut therefter proceed with due



diligence tm±ii tc clpimee default shl1 be cciiie 


-rith otheri?e the Lor	 il hi've the right to een 


an5 retain r.11 oymet me by the Lezeeo	 rent 


anr es rnd for Uqui&ted dgee for the brech hereof, 


a ehall have the right to retke	 eeion or £id



iniw c1im to thee ezcl16n o the Leeee V'Ith or 


rritheut legL ecton# 


ny nd 21 ±jrovewnt ide on the preie by 


the tesee h1I rein the property of the Leece, vith 


the right to remove	 :ith the excetioi thot the







I


S	 . 
Lescee , hall not reeve	 timber, r-ofte, 


vnt1Itor, or any rernnent bui1inc. 


Li tho event, on ev ocecIon 'or eec ien, the 


iry excwe on the pt of the Leee Pny qefaul t 


of tie Leoe heveuer the rne t:U not. be ccntrued 


i wch'er on the rt of the t:r of er 


by the L€ee,	 eor: may therefter Invoke all 


penaltiec rnd ferfeitie proriioic of t}.c qqreemeiA 


etrietly In ccorthnce vith th ter hereof. 


In the event the roc1 to the nine is boche. by 


novi .'deh crnnot be c1e'rec by the ezen3it'ur&óf 


reonbie iwi, of to edtenco of 'ieh condit ion t 


iF ereed. T. T. Pdw^-mfr ehU be te eoie oudgeo then 


rete1 ,hal1 be wived 'ihiie the eoJ1t5& exist s . Cuch 


rentFls rYall be waived onir fte r1tten reqzet by the 


Leee to the Lor 1ven t t'e beg mii of the tir 


*e the Leesee eii the ciiiticn	 ch tver 


hill continue only tt1i the time when the conrlito 


could be rcnedieTA by o rbie	 eitire, of hch 


in T. T.	 heii he the sole judge. 


The Lee. or	 not guarantce the	 of ery a 


o tit Eide tire Iite of the aiming cloflru 


The Leoee ceot the iee with ki 1ecge of. the 


e10 of certain tiber ton the rnn1	 to Seittie-


aih 'i11 Coni, WIth the riht f the iFi all 


cpny for the we of certain roac'e fôt the removal of 


the id tirber,
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S	 .. 
I	 ITFL? EF1iEOF, the Psid. Le .rsors he hereunto 


set their hn --inO the said teee h cue th1 i.ntru-


inent to be executed by it,,: rooer officers	 it copor-


ate E eal to be hereunto .ffixec the Clay eani yer fix!t 


above written!


7101's TYlvnnis 


LOF1S 


LE SEEE	 00,, INC, 


•	
fly	 Frrf	 ugrn	 S 


Preni0eiat. 


ByPanel thTL 


ecretry 


•	 LEEE 


-7-
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Uzi t :t:	 j f	 re 
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to	 o- to b ti	 'ii'iu1' .cr,thE i
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Form MF-103	 UNITED TATES DEPARTMENT OF THE INTER[ - 	 Budget Bureau No. 42—R1035.1 
(Revised June 1951)


D - SE MINERALS ADMINISTRATION 


MF-103 Should Be Filed With General Technical Data Form MF-100 


Not To Be Filled in by Applicant 


Docket No.	 Pb Qi___________________ APPLICATION FOR AID FOR AN 


EXPLORATION PROJECT PURSUANT TO Metal or Mineral 
Date Received	 .	 - I 


MINERAL ORDER 5, UNDER Amount $--------------------------------------------------


S


DEFENSE. PRODUCTION ACT OF 1950 Participation (Government %) 


LAKE SERENE MINING CO. INC.
Name and 
address of 
applicant 


SNOQUALMIE


_J	 Date	 ZJ WASHINGTON


e herewith ------------- -4amLld-dr1llin 
If you have already filed MF-100, give date filed ---- , type of assistance requested ------------


DMA Docket Number (if available) 


INSTRUCTIONS 


Read Mineral Order 5, Regulations Governing Government 
Aid in Defense Projects, before completing this application. 
Submit four copies each, of the signed application form, Gen-
eral Technical Data Form MF-100, and answers to questions 
as specified, to Defense Minerals Administration, Department 
of the Interior, Washington 25, D. C., or to the nearest field 
executive office thereof, with your name and address on each 
sheet of the application and all accompanying papers. If you


have previously filed MF-100, it is not necessary to file it 
again. However, you should indicate in space provided above 
the type of assistance previously applied for (loans, procure-
ment contracts, etc.) and DMA Docket Number, if available. 
When a question is inapplicable it should be so stated in the 
foiin. Additional sheets should be attached in answering any 
questions or in supplying additional information. IF YOU 
CANNOT ANSWER A QUESTION, SO STATE. 


1. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing 
mine or operating property. 


(b) If you are not the owner of the property, submit a copy of the lease, purchase option, or other agreements under which 
you are authorized to operate the property with each copy of your application. 


(c) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. 


NOTE: (1) If both areas are the same, so state. The only obligation to repay the Government is from the net earnings 
from any commercial discovery made in the area specified in (c) above in which the exploration is to be con-
ducted, and the expenditure of funds which may be charged as costs of the project must be limited to that 
area or to work necessary to perform the exploration in that area. 


(2) If applicant is not the owner of the property or if there are any liens or encumbrances against the property, 
copy of agreements of claimants, lienors, encumbrances, and lessors subordinating their interests in the prop-
erty to the interest of the Government under the Exploration Project Contract will be required for attach-
ment to the Contract. 	


No liens or encumbrances 


2. (a) What metals or minerals do you expect to find? 


(b) Furnish statement of the geologic features of your property, giving type of ore deposit and reasons for expecting to find 
commercial ore bodies. Illustrate with maps or sketches. If you have a geologic or engineering report, or assay maps 
showing width and grade, please send them with application, stating whether or not you wish to have them returned. 


16-64067-2 







The information reques in questions 3, 4, 5, 6, 7, 8, and 9 below shou e answered specifically and in detail, as this 
information will be attached to and incorporated as part of the Exploration Project Cont,act, if such contract is entered into 
with you by the Government. 


ANSWER EACH QUESTION ON SEPARATE SHEETS OF PAPER AND SUBMIT A COPY OF EACH ANSWER 
FOR EACH COPY OF YOUR APPLICATION. 


3. (a) Describe fully the proposed work and give the total cost of the project.	 '110n, f . diamond drilling 
(b) State the time required to start the project and to complete it. Can start when snow goes ofT ( or 4 mo.) 


4. Submit a map or sketch of the property involved showing a plan (and cross section, if needed) of the present mine workings 
and the location of the proposed explo'ration work as related to geologic features, such as contacts, veins, ore-bearing beds, etc. 


5. Furnish an itemized list of existing facilities, buildings, installations, arid fixtures with a statement of the cost of any neces-
sary rehabilitation or repairs to put into useful and operable condition. 


6. Furnish a detailed list of additional facilities, buildings, and fixtures to be purchased, installed, or erected by you, with the esti-
mated cost of each item.	 None 


7. Furnish a detailed list of operating equipment, separated into items to be 


(a) Rented 


(b) Purchased 


(c) Furnished by you 


with the rental, purchase price, or depreciation of each item, as the case may be, to be charged as a cost of the project. 


8. Furnish an itemized schedule of labor, by numbers and clañes (miners, muckers, etc.) and of supervisors by numbers and 
positions, with the maximum wages or salaries to be paid to each. 


9. Furnish a detailed list with estimated cost of each item for materials, supplies, engineering, assaying, accounting, power, 
water, utilities, and any other items not provided for above. 


10. (a) ow much are you prepared to invest in the proposed project? present stockholders will f'urni h oney 
reciuir 


(b) Is this amount sufficient to pay your part of the cost of the project, in accordance with the regulations on &vernment 
participation (Sec. 9 of MO-5)?	 Yes 


11. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions. 


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief. 


LAKE LOFMIF, MINING CO., INC. 
(Name of company)


By
(Signature of	 horized1cial)
aut  


0	 -------------------- -	 ---------------------------- 
(Date)
	 (Title) 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency 
of the United States as to any matter within its jurisdiction.


U. S. GOVERNMENT PRINTING OFFICE 	 18-64067-2







'. 'LAKE SERENE MINING CO., INC. 


SNOQIJALMIE 


L	 WASHINGTON
Name and 
address of 
applicant 


Date ---------------- 72-


Form MF-100 
(March 1951) U. SPARTMENT OF THE INTERIOF	 Budget Bureau No. 42—R1026. 


Form approved. 


DEFENSE MINERALS ADMINISTRATION 


GENERAL TECHNICAL DATA
	 NOT TO BE FILLED IN BY APPLICANT 


FOR USE UNDER THE	 Docket No. 


EFENSE PRODUCTION ACT OF 1950 	 Date received _____________________ 


INSTRUCTIONS 


This form is to be filed with Defense Minerals Adminis-
tration, Department of the Interior, Washington 25, D. C. 
It should be accompanied by appropriate application form 
when a specific type of Government assistance is requested, 
in the form of (1) loan, (2) purchase contract, (3) Gov-
ernment guarantee of a private loan, (4) Necessity Cer-
tificate pursuant to the provisions of Sec. 124—A (Amorti-
zation Deduction) of Internal Revenue Code, 1950, (5) pri-
orities or allocation of mining equipment, and maintenance, 
repair and operating supplies, and (6) other forms of Gov-


ernment assistance that might arise under the Act. Sub-
mit four (4) signed copies of the form and accompanying 
papers. Name and address should be stamped or typed 
on each sheet of this form and all accompanying papers. 
When a question is inapplicable it should be so stated on 
the form. Additional sheets may be attached in answering 
any questions or in supplying additional information. (IF 
YOU CANNOT ANSWER A QUESTION, SO STATE.) 
If a question is answered elsewhere indicate where an-
swered. It is not necessary to answer it again. 


GENERAL 'TECHNICAL DATA 
Supply the following information on separate sheets, arranged, numbered, and lettered as indicated: 


1. Materials produced: 
(a) What are the chief mine, mill, or smelter products? Copper and Silver 
(b) What are the byproducts, if any? Some Gold 


2. Name (s) and type (s) of mine (s), mill (s), smelter (s), refinery (ies), pit (s), quarry (ies), drilling operation (s). Include old 
names of property, if any. Show extent of workings, including the following: 


(a) Linear feet of shafts. 60 ft. 
(b) Linear feet of drifts and crosscuts. 480-120 
(c) Linear feet of tunnels or adits. 
(d) Linear feet of other mine openings (explain briefly). 150 ft. raise and 90 


Indicate whether mine is flooded or not. Describe anypumping problems. Give size or productive capacity. No water 
3. For each operation listed above supply the following: 


(a) Distance and direction from nearest town and shipping point. 2 mi. South of Index, Wash. 
(b) Mining district. Index 
(c) Township, Section, Range. Twp. 7; Sec. 30 and 31; Range 10 
(d) County, State. Snohomish, Washington  


4. (a) State whether or not property is now in operation, and if in operation, by whom operated. Not in operation 
- (b) Are you operating this property as:  


0 Owner. 
Lessee. 


0 Contractor. 
5. Number of years in production ___Severalyr-1900 to 1906 and 1948 and 1949 


If not in production or operation, estimated date when pródüction will begin After diamond drilllng 
6. Experience of operators: 	 '	 '	 '	 '	 -	 ;;,. 


Describe the mining and general business experience of (a) the, applicant, and (b) the person or persons who manage the 
project.  


7. History:  
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property, 


with reasons for suspension of operation. 
(b) State briefly the known history and production of adjoining and neighboring properties. 
(c) Furnish any available (private) reports that thay : apply to thisapplication, including resulth of -mine examinations, 


recommended exploration and development, and metallurgical investigations.
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(b) If deposit is other than placer: 	 0 
(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable 


(indicated) ore or mineral reserve. 
(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how 


computed. Tabulated total ore reserve as follows: 


TOTAL ORE OR MINERAL RESERVES 


METAL OR 


ESTIMATED
MINERAL


ROSS VALUE
RECOVERABLE ESTIMATED COST 


ORE OR MINERAL RESERVE TONS CONTENT PER ON
UNIT VALUE OF PRODUCTION


PER TON PER TON PER TON 
(Grade) 


(a) (b) (c) (d) (e) 


Measured (proved)------------------------------


- 


Indicated (probable)---------------------------------------------------------------------------------------------------------------------------------------------------


(c) If placer:


(1) Give estimated total yardage and average marketable mineral content of each deposit. 


(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit 
logs of each hole and test pit with depth and average value of each. 


(3) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it 
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion. 


(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth, 
uneven or rough. 


(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of 
average thickness and total amount. 


(6) Tabulate the reserves using the form outlined above for ore or mineral reserves. 


13. Access Roads: 


Give road distances to shipping, supply and residence points, stating kind and condition of roads. Road to mine 


14. Water Supply: 
Mine 2 ml. from main hiway US #2, Wenatchee to Everett 


State source and quantity of water available for operations and whether sufficient for all seasons of year. 


15. Power:	
Bridal Falls Creek-------oceans of water 


State amount of power used, rate per hour, and source thereof. 185 H P Compressor 
16. Labor: 


State number and classes (miners, muckers, millmen, etc.) of men employed during a recent representative payroll period. 


17.E ui ment and Facilities: 	 3 workmen, miners and muckers 
185 Compressor, stoper, jackhammers, rails, cars, venilating system and small tools. 


Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment 
now owned or controlled and in serviceable condition available for this operation. 


18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain. 


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief. 


LAKE EFflENE MINING CO., INC. 
(Name of company) 


---------- ̂ 	 Z ------- --- ° ----------- / --- 	 - ---------------- 
(Date)


ByZ57(( 
(Signature of


(Title) 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation 
to any department or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE 	 16637921 
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LANDLORD'S SUBORDINATION AGREiT 


Know All Men By These Presents: 


Whereas, the undersigned is the owner in fee simple of that certain 


parcel of ground in the county of 	 , State of  


described in a certain Exploration Project Contract dated 


195_, between	 LAKE SERENE MINING COMPANY	 - 


, the Lessee of said property, and 


the United States of America; 


NOW,	 'ORE, the undersigned, as Lessor of said property under lease 


dated	 JII does by these presents subordinate all of his 
right, title, and interest under •the provisions of said lease to the right, 
title, and interest of the United States of America under the provisions of 
said Exploration Project Contract, and agrees that the lien and claim of the 
United States of America under the provisions of said contract shall be prior 
to the undersigned's rights to rentals or royalties under the terms of said 


lease; and 


The undersigned further agrees that if said leasehold interest should 
be surrendered or if said lease should terminate at any time prior to the 
expiration of the rights oi the United States of America under said Explo-
ration Project Contract, the undersigned shall assume and does hereby 
assume all of the obligations of the Lessee under said Exploration Project 
Contract to make repayment to the United States of America according to the 
terms of said contract; and 


The undersigned agrees to commit no act, nor assert any claim under 
judicial process or otherwise tht may contravene or conflict with the prior 
lien and claim of the United States of America under the provisions of said 
Exploration Project Contract. 


This undertaking and covenant shall be binding upon the heirs, successors, 


and assigns of the undersigned. 


Dated this 1/	 day of, /(	 , 195


T. J. EDWARDS, 
VIOLA EDWARDS 


Husband and Wife







MIN; LEASE 


THIS AGREEMENT, made and entered into this 31st 


day of March, 1949, by and between T. J. EDWARDS and 


VIOLA EDWARDS, his wife, of Seattle,.. Washington, Lessors, 


and LAKE SERENE MINING CO...,. 11W., a Washington corpora-


tion, Lessee,. WITNESSH: 


WHEREAS, the Lessors heretofore leased the property 


hereinafter described to Hector Brown and. Frank Waugaman 


by lease dated the 19th day of March, 1945, which. lease 


was assigned to the Lessee herein; and 


WHEREAS, certain delonquencles have developed in 


the payment of the rent under the said lease; 


MOW, THEREFORE, IT IS HEREB! AGREED that the said 


original lease above described is cancelled and any rent 


owing on account thereof is hereby forgiven, and that 


this lease is taken in substitution therefor. 


The Lessors, for and in consideration of the payment 


of One Dollar (i.00), receipt whereof is hereby acknowledged, 


and of the rents and payments to be made, and of the 


covenants and agreements hereinafter specified to be per-


formed, hereby lease to the said Lessee all of the 


following describing mining claims, to-wit: 


Five patented mining claims in the Index Mining 
District, Sux	 883, and situated in Sections 
Thirty (30) and Thirty-one (31) of Township 
Twenty -seven (27), North of Range Ten (10) 
East of W.M., Namely, Crown Jewell, Pride of 
Index, Ny, stery, Copper Queen, and 16 to 1, all 
situated in the County of Snohomish, State of 
Washington;
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together with the appurtenances, to have and to hold unto 


the said.. Lessee for the term of twenty (20) years from 


the let day of April, 1949, unless sooner forfeited, 


cancelled or determined as herein provided. 


The Lessee, so long as said lease is In effect, 


shall be permitted to work the mine or mines on said 


property so long as the same are worked in accordance 


with good and economical mining practices so-as to take 


out the greatest amount of ore possible without waste 


and with due regard to the development and, preservation 


of said premises as a. workable mine, with the under-


standing that the Lessee shall keep the road upon the 


said premises leading to the mine in as good condition 


as the same is in at the present time. 


Commencing May 1, 1949, the Lessee shall pay to 


the Lessors the sum of Fifty Dollars ($50.00) per month 


as rental. of.. sai& property on. the. let clay, of each and 


every month in advance for the full term of this lease, 


plus. royalty payments as hereinafter provided for. The 


first $50.00 of royalty payments made in any month may 


be applied, toward the rental owing on the 1st day of the 


succeeding month., but no such royalty payments shall be 


applied on account of any rent except the first month's 


rent immediately following the payment. The effect of 


the above is that from royalty payments' made in any 


month, only $50.00 may be applied upon monthly rent and 


that for the month immediately following the payment. 


The Lessee, in addition to the fixed rental, shall 


pay a royalty rental based on the assay. value of each 
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shipment according to the following scale: 


Up to A,50.00 ore.-.,. .	 . . Royalty 10% 
From p.30.00 to 35.O0 ore	 •	 "	 12-1/2% 
From 35.00 to 4000 ore . .	 "	 15% 
From 40.00to 45.00'ore . .	 "	 17-1/2% 
Above p4540 ore ..........20% 


The assay value shall be determined upon each shipment 


before.any deductions on account. of non-recoverability 


or of any other nature or description. Having determined 


the. assay value, the royalty percentage shall be deter-


mined according to the foregoing table. The. royalty owing 


on;each shipment..shallbe arrived, at by taking such 


determined, percentage of-the.-het returns on the shipment, 


net returns being not. only net returns after deducting 


all smelter charges, but also after deducting the cost 


of. the. transportation of the ore , from the mine to the 


smelter. The net. royalty so figured shall be withheld 


by. the smelter. company from the sum due the Lessee on 


the.. shipment and shall. be paid to the Lessors by the, smelter 


company,. accompanied by a copy of the. statement to the 


Lessee on the shipment. 	 ..	 . ... 


The.. Lessee may at anytime discontinue operations 


on said premises and surrender sane to Lessors, in. which 


event.. Lessee. shall deliver to . Lessors its quit claim..deed to 


said. premises and a ninety (90) days notice of its intention 


to determine and surrender this lease, and after the payment of 


the monthly rentals due during such ninty day period, shall 


not thereafter be liable for any more payments. 


The Lessee shall pay all taxes, personal and real, 


which may be hereafter assessed against the said premises 


or the improvements thereon, and any taxes which may have 


--







..	 .. 


been assessed while the prior lease was outstanding and 


which are still unpaid. The Lessee shall pay all workman's 


compensation, industrial insurance, unemployment insurance, 


social security, or any other tax or taxes or levies, 


including severance tax, properly assessed or that may become 


due under any laws of the United States of America, or the 


State of Washington, or its.subdivisions. 


It is understood and agreed that the only relation-


ship between the parties hereto Is that of Lessors and 


Lessee, that the Lessee is not in any way the agent of 


the Lessors and may not bind the Lessors for the payment 


of any obligations. 


The Lessors shall not be responsible for labor, 


supplies or materials used or furnished upon said premises 


during the tenure of this lease and notice to such effect 


shall be posted and kept posted upon the property by the 


Lessee. 


The Lessee shall pay all labor and material accounts 


promptly and shall at all times keep the property and the 


leasehold clear of all possible liens and encumbrances. 


Lessee shall carry on all surface and underground 


works in a safe and workmanlike manner at all times and 


shall comply withefl. state and. federal laws and regula-


tions relative, to the proper conducting of mining operations, 


and with all -other laws duly prescribed by competent 


authority. 


The Lessee shall keep a set of books duly acceptable 


under usual accounting practice up to date and available 
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for inspectiy the Lessors, or their agent *agents., 


at all reasonable times. 


The Lessee shall not assign this lease without the 


written consent of the Lessors. 


The Lessee shall allow the Lessors, their agents 


or assigns, the right to enter upon said premises and 


inspect same at any and all reasonable times. 


Time is of the essence of this agreement, and in 


case the Lessee should default in making performance of 


any of the requirements hereof, promptly when due, then 


and in that event the Lessee's rights shall terminate 


hereunder, and Lessors shall give the Lessee thirty (30) 


days notice of the forfeiture of this agreement, such 


notice to be given by registered letter addressed to the 


Lessee, during which thirty day period the Lessee shall 


have the right to cure all defaults, unless the default 


claimed be mining practices, or plan of operation, in 


which event the Lessee shall have thirty days to commence 


its compliance and must thereafter proceed with due 


diligence until the claimed defaults shall be complied 


with, otherwise the Lessors shall have the right to keep 


and retain all payments made by the Lessee as rent 


and as and for liquidated damages for the breach hereof, 


and shall have the right to retake possession of said 


mining claims, to the exclusion of the Lessee, with or 


without legal action. 


Any and all improvements made on the premises by 


the Lessee shall remain the property of the Lessee, with 


the right to remove same, with the exception that the 
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Lessee shall not remove rails, ties, timbers, air-pipes, 


ventilators, or any permanent buildings. 


In the event, on. any occasion or occasions, the 


Lessors may excuse on the part of the Lessee any default 


of the Lessee hereunder, the same shall not be construed 


as a waiver on-the-part-of the Lessors of any default 


by the Lessee, and Lessors may thereafter invoke all 


penalties and forfeiture provisions of this agreement 


strictly in accordance with the terms hereof. 


In the event the road to the mine is blocked by 


snow which cannot be cleared by the expenditure of a 


reasonable sum, of the existence of which condition it 


is agreed T. J. Edwards shall be the sole judge, then 


rentals shall be waived while the condition exists. Such 


rentals shall be waived only after written request by the 


Lessee to the Lessors given at the beginning of the time 


when the Lessee claims the condition exists. Such waiver 


shall continue only until the time when the condition 


could be remedied by a reasonable expenditure, of which 


again T. J. Edwards shall be the sole judge. 


The Lessors do not guarantee the use of any roads 


outside the limits of the mining claims leased. 


The Lessee accepts the lease with knowledge of the 


sale of certain timber upon the mining claims to Seattle-


Snohomish Mill Company, with the right of the said mill 


company for the use of certain roads for the removal of 


the said timber.
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IN WITNESS WHEREOF, the said. Lessors have hereunto 


set their hands and the said lessee has caused this instru-


ment to be executed by its proper officers and its corpor-


ate seal to be hereunto affixed the day. and year first 


above written.


o 
T. J. Edwards 


Viola Edwards 


LESSORS 


LAKE SERENE MINING CO., INC. 


By	 Frank Wagam8n	 -. 
President 


By	 Hazel Wagaman 
Secretary 


LESSEE 
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