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DMEA-2223%

e UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

IdmE-262

GOVERNMENT'S COPY

EXPLORATION PROJECT CONTRACT!

It is agreed this _____. 2lst __dayof ........] February .. .. .. , 1952, between the United States of America, acting

________ P.. 0. Box 930 ‘
________ Kellog, ldaho : . - |

hereinafter called the “Operator,” as follows:

1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act'of 1950, pur- |
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.” )

2. Operator's property rights. The exploration project shall be conducted on that certain property situated in the State of
i Was mgton , County of Stevens described as follows: +The £ 011‘“’1118._--_

patented mining claimg: In Sections Three (3), Four (4), Nine (9) and Ten (10), Township |

Thirty (30) North, Range Thirty-eight (38) East of the Willemette Meridian: The Ona and Etta,%

Copper._Queen, Cleveland, and Etta Fraction, Mineral Survey No, 553; and the Olympia, Mineral

Survey No. 554. Also _the following described contiguous unpatented mining claims, to-wit:

|
with respect to which the Operator represents and undertakes: * The gil]_ow Claim No, 1 end the Willow Claim |
» . NOo 4o f

. . ) . . . ‘

|

|

|

Boh-E0e N30 349 paB )61 ~0RE o 0310 =P B OPE et-ORTi=te

d&MmmbmmeHH&-eada-of-whieh rdirration-agreementofthe-hotder—tsattacheds .

(b) That he is a lessee, in possession and entitled to possession, and the subordination agreement of the lessor is attached.

3. Exploration project. The Operator, within ___.._. thirtjr(BO) ........ days from the date of this contract shall commence
work on a project of exploration for® _________ 1.'@-..."Z1nc ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all
properly designed to bring the project to completion within a period of ¢ fifteen 15 months from the date

of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fiztures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute
currently its agreed pro rata share, are listed in Exhibit “A” attached hereto. The difference between the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the
project to which the Government has contributed its pro rata share.

6. Operating equipment. * Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit “A” attached
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof,
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project
to which the Government has contributed its pro rata share,

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank,
3 State name, address, and nature of organization if any.
K 8 Give legal description or enough to identify the property.

AT ¢ Strike out the provision not applicable.
' 5 Name of mineral.
7N ¢ Not in excess of 2 years.

16—064066-2
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1. Title to and disposition of prope All facilities, buildings, fixtures, equipmen’ other 'items costing more than,
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they havehny
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any. such-items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests. :

8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, ete.), and of
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the
project is set forth in Exhibit “A” attached hereta.

9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is
included in Exhibit “A.” : . - . :

10. Allowable costs of the project. The costs of the project in which the Government will participate are limited to the
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering,
power, water, analytical work, accounting, and utilities, including items' of equipment costing less than $50 each; and the costs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate.

. 11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract. ’

12. Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. Each monthly progress report shall bear the certification of the Operator
and shall constitute the Operator’s invoice of costs incurred on the project during the period covered by the report.., :

13. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be
processed for payment by the Government. Payment shall be made in the amount of __50__- percent of the approved costs incurred;
Provided, That the aggregate total of all sums paid by the Government under thl;iagreement shall not exceed $-_2_a,.0.6.__..QQ____-,

which is ... 50. _____ percent of the agreed estimated total cost of this project, $¥¥a 128,00 -

14. Final reports by Operator. Upon completion of the project or termination of this contract, the Opeiator shall provide
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his
ability. Four copies of all reports shall be furnished to the Government. i :

15, ’Repaywient by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development-has resulted from the work from which commercial. production of ore may be
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery,or the development. Thereafter, if and asore is produced as'a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
- smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date

of this-contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10, years have
elapsed, whichever occurs first, as follows: - . :

@ §)f -net smelter returns or other net proceeds pot in excess of eight dollars ($8.00) per ton of ore: One and one-half
— .(1%).percent. . .. . ... . . I e oL e
Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (114) -
percent, plus one-half "(134) percent for éach additional full fifty cénts ($0:50) in excess of eight dollars ($8.00) per ton of

ore, but not in excess of a maximum of five (5) percent. .

This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article
is nat to be construed as imposing any obligation on the Operatoror his successor in interest to produce ore from any such discovery
or development, . : . )

16. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder.

17. Termination and completion. . The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (&) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final -accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining. o

Executed in sextuplicate the day and year first above written.

o THE UNITED STATES OF AMERICA
. Spokane-Ideho Mining Compeny %x
(Operator) .

P\ cting Administrator, Defense Wiferals
BY e - Exploration Administration

U. S. GOVERNMENT PRINTING OFFICE 16—64066-2






EXPLORATION PROJECT CONTRACT -
SPOKANE-IDAHO MINING COMPANY
DOCKET NO. DMEA-2223X
EXHIBIT "AY

Statement of the Work

The purpose of this project is to explore the downward
extension of the East Ore Body in the Cleveland Mine. The initial
phase of the exploration is to. consist of diamond drilling from the
Lower Tunnel Level and is planned in two steges, Stage I and Stage II,
as more fully described hereinafter. If, in the opinion of the Gov-
ernment, the drilling discloses evidence sufficiently favorable to
warrant further exploration, then a program of sinking, drifting and
crosscutting is to be undertaken as Stage III of the project, as more
fully described hereinafter. '

The project shall not be continued beyond Stage I without
the written approval of the Government. Based upon the results of
Stage I the Government shall either-require the discontinuance of
the project, the underteking of Stage II or the omission of Stage Il
and the immediate undertaking of Stage III. If Stage II 1is anthor- -
ized and performed, the Government shall, upon the basis of the re-
sults of Stage I and Stage II, elther require the discontinuance of
the project or authorize the performance of Stage III.

Attached is a map designated as Cleveland Mine near Hunters,
Stevens County, Washington, showing a plan, a longitudinal section,
and a cross section of the mine workings, with the East Ore Body re-
ferred to above, indicated thereon. :

Estimate of General Costs

Fixtures and improvements

None

Operating Equipment

To be rented:

l—Jaeger U. P, - 18A diesel driven compressor rental @ $415,00/mo.
1~-Diesel Electric 75 hp wnit | " $300.00/mo.
1~-Underground electric hoist " ¥ $200.00/mo.
1—Air Tremmer . u " $150.00/mo.





To be furnished by Operator

Depreciation Velue

Yalue per month

1--Diesel tractor bulldozer $5,650.00 $94.00

() 2--Army (6X6) trucks 1,601.00 24,00
2--Machine drills (drifting) :

‘$1,000 each A 2,000.00 33.00

" 1—Chevrolet pickup truck 1,652.00 27.00

Z——?umps electric motor driven 600.00 10.00

leAdr hoist - 450.00 : 7.50

3—Machine drills (Jjackhammer) @ :
$373.00 each | 1,125.00 18.00

The above items are to be depreciated only for the periods during which
they ere devoted to use on the project.

Behabilitation and repairs

The following buildings ere to be rehablilitated:

1——Freme house for office and dry room, material and labor  $ 600.00

1--Mechine shop _ 300.00
" l--YWarehouse _ 200.00
2-Shacks for living quarters 500,00

1,600.00

Work and Estimates by Stages

Stege I (Time schedule 3 months)

Approximately 600 feet of diemond drilling is to be done in
three holes which are to be collared near the face of the crosscut

‘Tunning northerly from the East Ore Body, as shown on the attached map,

at cross section plane line C.D. A meximum total of 1,000 feet of
drilling is to be allowed under this stage of the project work.

\ The holes are to be drilled at negative angles in a,southerly
direction to intersect the projected downward extension of the East Ore
Body at about the 100 ft. horizon below the lower Tunnel Level.
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The location, direction, length and attitude of these drill
holes are to be agreed upon by the Operator and the Government.

Estimated Cost of Stege I 1/

First 500 feet of contract diamond drilling @ $4.00 per £t. §$ 2,000.00
Second 500 feet of contract diamond drilling @ $3.50 per ft. 1,750.00

Assaying < . 750.00
Core boxes ‘ 50.00
_ Labor
l—mechanic @ é time for 3 months $ 554,50
1—Engineer @'b time for 3 months 562.50 1,117.00

Operating expenses

Diesel fuel for compressor @ $12.00/dsy

for 3 months 892.00

Compressor rental @ $415.00/mo. for 3

months ' 1,245,00 . 2,157.00
‘ 04,00

Stage II (Time schedule 3 months) 1/

This work to consist of an additional 1,000 feet of diamond
drilling is to be undertaken only if, in the opinion of the Government,
the results of Stage I indicate that such additional drilling is war-
ranted. The additional drilling is to be done in an attempt to further
delineate the downward extension of the East Ore Body or the work may
be undertaken in such other areas in the mine as appear to be favor- -
able for exploration work.

The location, direction, length and attitude of the drill
holes to be agreed upon by the Operator and the Government.

Estimated Cost of Stage Il

An additional 1,000 ft. of contract diasmond drilling @ $3.50/ft. $3,500.00
Assaying 4 750,00
Core Boxes | ' 50.00

_/ All of the above diamond drilling is to be done by the Havlick Diamond

Drilling Company, Inc., Spokane, Washington, as provided in the drill-
ing contract between the Operator and the drilling company, a copy of

vhich is attached hereto.

3






' Labor

1--Mechanic @ % time for 3 months $ 554.50
1—Engineer @ 3 time for 3 months 562.50 $1,117.00

Operating expenses

Diesel fuel for compressor @ $12.00 per

day for 3 months 892.00
Compressor rental for 3 months - 1,25.00 2,137.00

Stage II1 (Time Schedule 8 months)

The following work is to be undertaken only if, in the opinion of
the Government, the results of the prior work indicate that such under-
teking is warrented. The work will consist of preparing a working
station at a favorable point, south of the East Ore Body in the Lower
Tunnel Level. At this location a winze is to be sunk to a depth of
130 feet and a working station sufficient for drifting and cross~
cutting prepared at that level. Upon completion of the sinking and
preparation, a total of 300 feet of drifting and crosscutting is to
be undertaken from this point, for the purpose of intercepting and
delineating the downward extension of the East Ore Body.

The location of the winze and the length of drifts and cross-
cuts are to be agreed upon by the. Operator and the Government.

Estimated Cost of Stage III (Time schedule 8 months)

(A) Working station on Lower Tunnel Level:
Labor and Supervision

2—Miners @ $15.00/day for % mo. 2/ $ 330.00
2 Trammers @ $14.00/dsy for % mo. 2/ 308.00
1~ Supervisor @ $350.00/mo. for & mo. 2/ 175.00 $ 813.00

Operating supplies and expenses
Compressor rental @ $4#15.00/mo. for % mo. 207.50

Compressor fuel @ $12,00/day for 3 mo. 132.00

Allowance for use of equipment @ $129.00 o

per mo, .for 4 mo, 64,50

“Supplies and replacements for % mo. 250.00 6’2&.00
1,467.00

2/ Includes insurance and taxes.
I






(B) Sinking winze 130 feet and working station at 130 foot level
(Time schedule 3% months)

Labor and supervision

2-Miners @ $15.00/day for 3% mos. 3/ $2,310.00

1—Holstnen @ $14.00/dsy for 3 mos. 3/ 1,078.00

2 Trammers @ $14.00/day for 3% mos. &/ 2,156.00

1—Ceger @ $15.00/dey for 3% mos. 3/ 1,155.00

1~ Supervisor for 3% mos. 3/ * 1,225.00 $ 7,924.00

Operating supplies and expenses
Compressor rental @ $415.00/mo. for 3% mos. 1,452.00

Compressor fuel @ $12.00/day for 3% mos. 924.00

Allowance for use of equipment @ $129.00/

mo. for 3% mos. 451,50

Supplies and replacements @ $600,.-"00/mo.

for 3% mos. v 2,100,00 4,927.50

(C) Drifting and crosscutting 300 feet from bottom of 130 foot winze
¥ (Time schedule 4 months)
Labor and supervision
2—Miners @ ,00/dey for 3% mos. 3/ $2,310.00

1—Cager @ $15.00/day for 3% mos. 3/ 1,155.00
1-—Hoistman @ $14,00/day for 3% mos. 3 1,078.00
2—.Trammers @ $14.00/day for 3% mos. 3/ 2,156.00
1—Supervisor @ $350,00/mo. for 3% mos. &/ _1,225.00  $ 7,924.00

3/ Includes insurance and taxes.





Operating supplies and expenses |
Compressor rental @ $415.00/mo. for 3%

months $1,452.00
Compressor fuel @ $12.00/day for 3%
months 924.00
Allovence for use of equipment @ $129.00/
mo. for 3% months 451.50
Supplies end replacements 2,100.00 4,927.50
12,851,.50
Summary of Estimated Costs
Rehabilitation and Repairs | $1,600.00
Estimated Cost of Stage 1 7,804.00
Estimeted Cost of Stege II . 7,554.00
Estimated cost of Stage III
A. Vorking Station $ 1,467.00
B, Winze and Station 12,851.50
C. Drifting and Cross-
cutting 12,851,50 27,170.00 $44,128.00
Government perticipation (50%) of above $22,064.00
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LANDLORD'S SUBORDINATION AGREELENT

Know All Men By Thesé Presents:
Whereas, the undersigned is the owneér in fee simple of that certain

parcel of grourd in the county of- Steveng ____» State of Washington s

described in a certain Exploration Project Contract dated _February 21 ’

195 2, between ____ _ cpOKANE IDAHO-MINING COMPANY

___» the Lessee of said property, and

the United States of America;
NOW, THEREFORE, the undersigned, as Lessor of said property under lease

dated__September 14, 1951 does by these presents subordinate all of his
right, title, and interest under the provisions of said lease to the right,
title, and interest of the United States of America under the provisions of
said Exploration Project Contract, and agrees that the lien and claim of the
United States of America under the provisions of said contract shall be prior
to the undersigned's rights to rentals or royalties under the terms of said
lease; and . S )

The undersigned further agrees that if said leasehold interest should
be surrendered or if said lease should terminate at any time prior to the
expiration of the rights oi” the United States of America under said Explo-
ration Project Contract, the undersigned shall assume and does hereby -
assume all of the obligations of the Lessee under said Exploration Project
Contract to make repayment to the United States of America according to the
terms of said contract; and

The undersigned agrees to commit no act, nor assert any claim under
judicial process or otherwise that may contravene or conflict with the prior
lien and claim of the United States of America under the provisions of said
Exploration Project Contract.

This undertaking and covenant shall be binding uponvtha heirs, successors,
and assigns of the undersigned.

Deted this 7 2 day of _November , 195, >
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- ’ - Re: Spokan‘daho Mining Company - |
Cleveland mine
Stevens County, Washington

EXHIBIT "A"

The purpose of this exploration program is to explore the
downward extension of the East ore body. The project is to be a three
phase program, each subsequent phase contingent upon the findings of
the preceeding phase. Upon completion of Phase I, Phase II may be
omitted and Phase III initiated if findings and conditions warrant.

Exploration Project:

Phase I

Phase I is to consist of a maximum of 1, 600 feet of diamond
drlTl.lng to be contracted by Havlick Diamond Drlllmg Company of Spokane,
Washington. (See copy of this contract with original of this application. )
Drilling is to be done using EX double-tube core barrel. Approximately
600 feet of the drilling is to be done in three holes collared near the end of
the northerly crosscut off the Bast ore body, drilled at negative angles in a
southerly direction to intercept the projected downward extension of the East
ore body at about the minus 100 foot horizon below the lower level. Additional
drilling will depend on results obtained in the first holes.

Cost of diamond drill holes:

Contractor! s price, minimum of 500 feet at $4. OO/foot ceesssssss $2000,00
additional 500 feet at $3.50/foot .......... 1750.00

Assaying .75000
'Coredees seceassessecss s cscacrsascsscssaasecscsccess s nes 50. 00
Labor, Mechanic at half time -- (3 months) ...... ceceecercnsans 554, 40

Engineer at half time -~ (3 months) .eecevoeeessecoocane 5?2.50
Diesel fuel for compressor, 50 gals/shift x $0.20/gal = Il%};hxft 786‘. 00-
TOTAL DIAMOND DRILLING COST, PHASE .I ....... csesececncss $6446.90
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Phase II

Phase II is to consist of an additional 1,000 feet of diamond
drilling or a part thereof if the findings of Phase I warrant such additional
drilling. This drilling may be done either on the further downward extension
of the East ore body or in other areas in the mine appearing to be faverable
for prospecting, ‘

Cost of diamond dxill holes:

1000 feet at $3.50/f00t. v . ivenernr v nennenn, Ceieeen . $ 3500.00
Assaying ooooooooooooooooooooo @ % 0 ¢ 00 00 000000000 e 000 0o [ ] 750. 00
CoreBoxesoo.ouanuc;.oo‘...c.ooo'.|-O.QD"OOO“0_‘QO-qoq.o.o.. 50000

Labor, Mechanic at half time ~- (3 moONthsS).veeeeecoccocncacess 554,40
Engineer at half time -= (3 months) ¢..cveeesceccccsoens 562, 50

Diesel fuel fOr COMPTIESSOr qeceeeccsssccasscscscsssssscssscsccsse 780,00

"TOTAL DIAMOND DRILLING COST, PHASE Il.ve.vussenceaness $ 6196.90

Phase III

Phase III will be initiated if the findings of Phase I and/or
Phase II warrant such initiation. Phase III will consist of cutting a station
and pocket on the main haulage level, sinking a shaft 130 feet, cutting a
station and pocket at depth off the shaft, and driving 300 feet of drift and/or
crosscut to intercept and develop the downward extension of the East ore
body. The shaft will be located southwest of the East ore body. **

a. Cost of cutting a station and pocket on the main haulage level:

Pocket: (50 ton mill) 75 tons x 17 cu.ft. /ton = 1275 cu, ft.

Station: 20' x 20' x 15' = 6000 cu. ft,

TOTAL 727scu.ft. at$0I50/cu.ft. ......ll"....."l._.....'..$3637050
b. Cost of sinking 130 feet of shaft.at $150/foot....c00eeveess.. 19500,00

c. Cost of cutting station and pocket at depth:

Station: 20" x 20" x 15" = 6000 cu. ft.
Pocket: 50 tons x 17 cu.ft, /ton = 850 cu, ft,
Total 6850 cu.ft. at $0.50/cu. ft. 3425,00

d. Cost of driving 300 feet of drift and/or crosscut:
300feetX$35-00 footI....!....."'.....’..Q...Q....!...!... 10500.00
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‘Phase III (continued) |

e. Cost of hoisting and miscellaneous onc andd: 10% ......e..0.. $ 1392,50

f- Dieselfuelforcompressor @00 000006000000 00000000000sac00es 20805000

- TOTAL DIRECT DEVELOPMENT COST OF PHASE III ....0.00... $40535,00

Note 1, These dimensions and measurements are the maximum intended to
be covered by this contract, and may be lessened if conditions warrant,

**Note 2, Old shaft marked inacessible on map will be investigated for
possible use prior to starting work on new shaft.

Note 3. In connection with and in conjunctionk with the phases of exploration
work, repair and rehabilitation of mine facilities and buildings shall be
initiated.





Total cost of project:

Phase I - Diamond Drilling including accessory labor

COSES suernnnnnnnnnenneeneeeeesecnensanianonnns $ 6446.9Q
Phase II - Diamond Drilling including accessory labor
T R R R T IPI 6196.90
Phase III - Direct DeveloPment «ueeeee-seecscececess 40535, 00
Cost of Repair and Rehabilitation of Existing Mine .
Facilities and Structures....eeeeecesecsecsnscsssss 6174.00 =
Cost of Erecting New Structures we...o..eoeeeeeseess  6337.00 X0 7 ‘
'Cost of Items to be Purchased:
Underground sinker hoist with motor cecsesecns... 4500,00 S
Mucking Machine,..eceeeecencessccncscnsccnncns 3500.00\
Air Trammer . .co.ceececeesccsoscesccasoscssnses '1/200.00?; |
Slusher, complete .c..oeeiesecsooccoscocscsccna 795.0 ?{ ‘
Miscellaneous (steel, tools, hoses, etc.) cov.veo.. 500.00\
TOTAL: ......::............ $76184, 80
Cost of Other Items: |
Electric Power fOor mine ¢s.ceeecencceaceccsesoss $ 3724,03
Furnishings, office and ATy TOOM seevveecscsssssss 5.00,00

TOTAL:O..Q.......Q...... $4224003

TOTAL COST OF PROJECT: ....... $80,408,83
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_Time required to complete project:

(Maximum time disregarding unforeseen delays)

Phase I - 1000 feet of diamond drilling at 10 ft/shift ...
Phase II - 1000 feetof diamond drilling at 10 f{fshift ...

Phase III - Upper pocket and station, 7275 cu.ft./200

B T = ¢ 1
130 feet of shaft at 2 ft/shiftee.eeeceecccccccaosancns
Lower pocket and station, 6850 cu,ft./200 cu.ft. /shift
300 feet of drift and/or crosscut at 5 ft/shift v coeasee

AppI‘OXimate tOtal time: ...Q-‘.l_.l’......-..

Rehabilitation or repairs to existing facilities, buildings,
installations, and fixtures:

Cost of Materials:

-3 months

3 months

1.3 months
2,15 months
1 month

3 months

14 months

Frame house (office and dry room) e.ceceeeceecsceces $ 300.00

MaChine Shop oo--c.o-q..-o..oqoo-g-o--..o-.'.-"..-o

Warehouse @ ° 000 006000¢00000000000Q0eces0sLe0Pe 00

Two shacks (Living QUATTErS)...eeeeeecceoesosenss

Total cost of materials: ..ecieosceeacss
Rehabilitation and Repairs:

Mine Workings ©8 0600000000000 °0000Rr00sROseeO0 0

Mine Road--.o.ooo‘_Qo'o.....l‘...".o.ul..loo'noo.‘-

Cost of Labor:

Overall rehabilitation and repair -- 4 months at

100, 00

50, 00
50, 00

... $ 500,00

\$1418.50/m0nth oo.lo'QO000oooq-o.looo._cﬂoo.-...-- $5674500

TOTAL: «.vvevaseseceneees $6174,00

The above estimate of labor cost is based on a
breakdown of labor costs as listed under Schedule
of labor.

Note:; Dump truck and bulldozer to be used in repair of mine road. Use of this

equipment will cease as soon as the road is in useable condition.
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Additional facilities, buildings, and fixtures to be purchased,
‘installed;, or erected:

Cost of Materials:
Boarding house and fixtures .....¢.ceeceeeeececccces.. $3000,00
Garage.......Iq.,.‘.....l.."'..v..,.l..."...l._‘!..‘. 500.00

TOTAL: ® 0 ¢80 00000000 000000 $3500.00

Cost of Labor:
See schedule of labor for breakdown.,

Twomonths at $1418.50/m0nth .'.‘I.........‘...O..“ $ 2837.00

TOTAL:0............!.'... $6337.00

Operating equipment:

I'tems rented:

, Value Rent
' Jaeger Compressor, 365 cfm
capacity, UD-18A diesel :
: $8755. 00 $ 415/month

Int. engine

Items to be purchased:

Purchase Price

Underground sinker hoiét with motor $ 4500, 00
Mucking Machine Eimco 12 . $ 3500,00
Air Trammer | ' _ ‘ $ 1200, 00
Slusher, complete $ 795. 00
Miscellaneous (steel, tools, hoses, etc.) $ 500,00

Cost of other items:

Electric power for mine (diesel electric unit)

75 HP x 746 watts = 55,95 kw
8 months x 26 days = 208 days x 8 hours = 1664 hours ‘
55.95 x 1664 = 93,100, 8 kwh x $0.04/KW v0vuvaenes..s $ 3724.03

Furnishings, office, and dry room .....cccce0eeee... $ 500,00
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Items to be furnished by operator:

Value 1/ 60%?55?2 t;g? month

Bulldozer $5650. 00 | $ 94.00
Truck, army 6x6 - : S

with dump body 1601, 50 24,00
2 drifters, with bar a;nd ‘ N

arm at $1000 each 2000, 00 - ~ 16,50 each
1950 Chevrolet pickup 1652, 00 27,00

2 stopers at $450 900. 00 - 15.00

2 pﬁmps at $300 ', 600, 00 | | 10, 00
1 GD air hoist 450,00 ) 7.50
1 hand operated hoist 100,00 1,50
3 jackhammers at $375 1125, 00 | 6.00 each

Note: Items are to be depreciated only during those months in which they
are in use.

Schedule of Liabor:

Phase I

Rate
a., 1 mechanic at $13, 20/shift (half time) - $ 184, 80/month
b. 1 engineer (half time) B 187,50 /month
Total: . $ 372,30/month
3 months at $372.30/menth $1116, 90
Phase II

Ditto Phase 1
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Schedule of Labor (continued);

Phase III

a. 2 shaft miners at $13.45/shift To be absorbed
b. 1 hoistman at $13, 20/shift
c. 1 cager at $12,70/shift in sinking
d. 1 trammer at $12,45/shift

N—e” N

e, 1 shifter at $14, 20/shift )  costs.
Rehabilitation and Repairs:

a. 1 mechanic at $13. 20/shift (half time) . $ 184,80/month
b. 1 miner at $12.45/shift 348, 60/month
| ‘c. 1 foreman at $14. 20/shift 397, 60 /month
d, 1 engineer at half time \ : 187.50/month
" Plus expense accounts of a, ¢, and d at $10\O'/n\16)nth 300, 00/month
TOTAL: $1418,50/month

Total for 6 months: $8511,00
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{INING L.ASE

THIS INDFNTURE, Mede snd entered into this __14th  day of

September, A.D. 1951, by «nd betwseen _STUART COMPTON cnu

ZORA CCHPTON, hugband end wife, and VALTER S. JOHNSCON and

NONA MAY JOHNSOMN, husband and wife,

Parties of the First Part, hersinafter called the Lessors, and
SPOKANi~IDAHO MINING COMPANY, an Idaho corporaticn, duly
guthorized to transact business in the State of ‘ushington,

Party of the Second Part, hereinafter called the Lessee,
WITNESSITH:

I.

DESCRIPTION OF PROPERTY :

The Lessors, for snd in consideration of the royalties

hereinafter reserved and the covenants and agrecments of the

Lesgee hereinafter set forth, does hereby lease, demise ond let

unto the Lessee z1l the following described mining property
located in Stsvens County, State of Washington, to-wit:
The following described Patented Mining Cleims
in Sections Threc (3), Four (4), Nine (9) and
Ten (10), Township Thirty (39) Nérth, Range
Thirty-eight (33) Bast of the Willemette leridien:
The Ona gnd Ette, Mincrsl survey No.552:
The Triangle Fraction, Lucky Box, Stewsrt
Fraction, Cepper King, Copper Queen, Cleve-
land, and Htta Fraction, minerel survey No.
553; and
The Olympiz, i#insrel survey No. 554.
Also the following described contiguous unpatented

nining claims, to-wit: The Willow Claim No. 1 and
The Willow Claim No. 2.
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WORK REQUIRETENTS:

The Lessee agrees to toke immédiﬁte poscesgsion of the
property snd proce:d with its r@habilitntion ond development.
The I ssee agress to explore By “icmond core: drilling snd other
methods in such mznnor end to such an extent zs it in its.sole
judgment seems necessary or adviscble to properly develop the
property, gsubject to the Limitoticns herein conteineéd,

IT IS FXPRESSLY UNDERSTOOD - nd egrued, however, that the
Lessee shall not be,recquired or obligated to expend more then
Thirty Thousend Dollars (330,200.99) in the.performance of the
- work outlineld in the preceeding parsgraph, or iﬁcident thereto;
end- farthermore, enything herein to the contrary notwithstending,
there shell be no obligution hereunder on the part oi the Lessee
to continue any of the work requirements specifiea herein if iﬁ
the course of the Lessweel's op<rations hereunder heavy ground ox
excessive water, or the like, she11 be encountered, or when in
the opinion of the Legses such conditions shall render the under-
taking economicnlly unsound or imprecticrl.

In the event the swork rejuirements hereunder end the other
terms of this iense urs complicd with by the Lesgsee auring the
originel term ﬁhereof, snd the Lessee exercises its optiom to
renew the sane, the work requirement during such Tentweo term
sh«ll be = meximum of Twenty-five Hundred (.2,500.00) Dollars
per year expended for th‘e further development of the property,

which requirement‘can be complied with by the Lesses during any





one or more years, at its option, by the ex enditure of such
smounts during such yeur or —-eors aé will totul Twenty-five
Thoussnd Dollers (325,000.00). It is wnierstood and sgresd that
the sum of Twenty-five Thousmnd Dollors (325,002.00) is the
maximum work rejuirement obiigation of the Lessee during the
renewed term of this lease, which cmount cen be expended in one
sear or cumulated, Aﬁy work or expenditure by the Lessee on the
unpatented mining claims shall be credited on the sbove work re-

quirements.
VI.

TERATNATION BY YuSStls

The Lessec reserves the right hereby expressly granted
by the Lessors to terminate this lease and surrender the
property to the Lessors during the term hereof or renew:l
thereof at nny time when in the oﬁinion of fhe Lesse= the
continuation of such work sh-il becope economicslly unsound
shd impracticable, #s herseincbov.. provided, upon thirtr (32)
days written notice to the Lessors of its intentién tc do zo.

VII.
MINING OPZRATIONS:

Upon completion of' the exploration :nd development work
required hereunder, unless this lecse is soonsr terminated as
heréin provided, snd when profitable operstiong gre cénducteé
hereunder, the Lessee shall continue with reazsonable diligence
the development of the property, plecing thereon or &t other
suitable locatién within = reaéonable time 2ll additionel
mining, milling and other eyuipment, buildings, ete., of thé
kind, type, chsracter and quelity deemed advisable in the
Lessee's sole judgment, sdvancing il moneys reguired for that
purpose, including working capitcl, subject, however, tc¢ the
right of the Lessse to be reimburced thercforAas_hereinafter

provided.






VIIT.

ADDTTIONAL "OFKs

Nothing herein shell be construed to preveﬁt the Lessors,
if they so dasive, from advancing additional funds for the ex-—
plorsticn end development of the property after the Lessee has
cxpended the sum of Thirty Thousand Dellers (%30,000.00) for
that purpose, either during the original term of this lease or
the renewal thureof, subject to the right of reimbursement as
hereinafter provided.

Nothing herein contained shall be construed to prevent the
Lesse» from conducting eny and all such exploration, development
or mining work on the property in sdditicn to the meximum work
requirements hereunder cs msy seom advisable to the Lessec in
its sole judgment, advencing z11 moneys regquired in connection
therewith, and subject to the right for reimbursement as hére-'
inafter provided.

The Lessors resérve‘the‘right to suggest 6r recommend
exploretion or development projects hereunder aftor the ex—
penditure of the Thirty Thousand Dollars ($30,000.00) maximum
work requirement funds by the Leséee. If the Lessee doaos not
desire to join the Lessors in such undertaking, it agreeé'to
perform the same¢ on behalf of bhé Lessors, and the Lessors
agree to sdvance the Lessee funds for thet purpose. Funds
so advanced by the parties under this provision are subject to

the reimbursement requirements hereinafter outlined.






TRUATMENT OF PRODUCT:

£11 ores won from the demised premises may either be
shipped or concentrated by the Lesses as heréinafter provided,
and the concentrates shipped to the smelter or reduction works
offering the best terms. The ors or concentrates shall be
shipped in the neme of the Lessse and the net smelter returns
recived for the sume cccounted for ce heréinaftar nrovided.

Until such time as the production of milling ores shall
warrant in the Lessee's sole judgment the imstellation of a
mill on the property or other suitable locaticn snd such mill
shall be plcced iﬁ oporstion, the Lessee shall hove the right
et its option to trent =li milling ore produéed from the prop-
erty at its own concentretor or ot éustom mill. Vhen the
milling ores are tr.oated at the concentretor of the Lessee,
the Lecsee shell be entitled to be reimbursed for the cost
of ﬁilling such ores in en cmount of 54,50 per ton of ore
troated.

The torm "net smelter returns" shall be interpreted to
meen the net umount received from the smelter in payment for
direct smelting ores and concentrztes less cost of trahsport—
rtion from'the mine or mill to the smeltur cnd smélter charges.

X.
ROYALTIES:

The Legsee shell poy to the Lessors us royalty on =11 ores
and concentrates produced nnd soid fifty (53) per cent of the
net profits derived from the extriction snd ssle of such ores

and concentrates. Subh royclties or.net srofits shzall be ep-

nlied as hereinafter provided.
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UTIRGINATION OF NST PROFITS:

"Net profits" shall be detcrmined by deducting from the
procesds derived from the scle of ores end cuncentretes the
totrl costs or expenses incurred in producing the same, ex-
cluding decreciztion ¢nd depletion. Any premium or subsidy

payments received from the production of ores shall be con—j>

~gidered =s part of the procesds derived from the g»le of the"kx

.\

product produced.

The expenses deductible shall include insuronce, property
taxes, sdministrative expenss, overhead snd other expenses
properly chargesble ~geinst the operstions conducted horeunder.
The expenses outlined arc purely illustrative and are not fo be
construed =s limiting the costs or expenses deductible.

In the event the parties cannoi sgree upon the proper de-—
ductions chargesble sgainst the operatiuns for the purpose of
deotermining nel profits the motter shall be referred to ar-
bitration. #&=ch party‘shall select one srbitrator and the two

thus chogen shull select o third crbitrator. If the two gelected

~ cannot agree upon the third orbitrater, such third erbitrator

shall be selected by the fmericon Arbitrstion Associstion wnder
the rules of this lutter orgenizition. The decision rendered

by the srbitrstors in the event of o dispute shell be finel and

binding upon the perties to this agreement.

-8—






APPLICATION OF PROFITS:

Iny and 51l net profits derived snd determined as herein-
abovs providea sholl be applied os follows:

1. To reimburse the Tesgsee for ll its zdvances or ex-
penditures incurred under this leése, not otherwise deducted
in determining net profits. In the event the Lessors have
nlso mode advances hereunder, the Lessee and Lessors shall
be reimbursed out of net profits in the same propcr%ion as
their respective sdvances bear to the total edvences made by
both parties.

2. To establish and meintain working capital in addi-
tion to that provided by the Lessee in the total amount not
to exceed 350,000,00.

3. /ny such net profits «s mey be in excess of the fore-
going reimbursement ond working capital requirements shell be
divided equally between the Lessors and the Lessee. |

XIII.

LOSSES IN OPERATION:

My loss sustained in the operaticn of the property during
any month shall be = charge upon first net profits thereafter

derived. 4






XIv,

ADNITIONAL ADVANCES; REPLACEUENTS:

If at eny time during the period of this lease cepitul ex~
pencitures, in cdditicn to those made before the property shall
be placed on «n operating bosic, shull be rejquired in the Lessee's
sole judgment for the benefit of thu operaticns conducted here-
under, either for incrersed mill capncity, substitution or re-
plecement of equipment, or machinery, or otherwise, or to con-
tinue operation when working cupital has been uxheusted, the
parties hereto egre. thet reimbursement shall be mcde for such
expenditures out of the first na£ profits’theranfﬁer derived.

Then the Lessec has been so reimbursed snd working capital
again restored, profits shall then again be divided eyually
between the Lessors ond Lessee.

&V,

MAPS AND SUBViY S:

The Lessee shnll ot 1l times have sufficient surve&s and
maps mede end kept subject to inspecticn by the Lessors gso that
the Leszors mny‘be fully informed of tﬁe nature and cheracter of
the mine workings end opercticvns performed hereunder. The .
Lessee shall furnish the Lessors from time to time %ith the
monthly operating reports of the superintendent or manager of the
property, énd, et quarterly periods, if the Lessors so desire,
with copies of the 1ogs of all diemond drill holes which have

been drilled by the Lessee within the property.

~10=-
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XVI.

STATENNT OF 4CCOUNT:

s soon & cohveniently possible aftsr the terminetion of
ench quarterly period of soch colender your, the Lousses will render
to the Lessors o statement of wccouat in rewsonuble dutell, which
gquarterly stotement shell be accompaunied by « psyment of th§ profits
or royaltiss td Ee asccounted for hercundsr, if any; ond tho Le sors
shull have sixty (80) days from the dote of meiling the seid state~
ments within which to exumine the gane and object thereto in writing
if emy error is found thurein, it being understoou und agreed thet
feiling such objection within seid period the statment shell be con-
sid@re& as correct.

XVII.

RECORDS:

The Lessee agrees that it wiil keep rnd mxintain ut the property
or ita office correct #nd complete books of account and records show-

ing truthfully =nd cccurstely end in #ll recsonzble deteil the emount

of 2ll metels, minevels or ores mined or recovered and/or milled on

£hé property, the weight and agsay velue of all products shipped there-
from, the names and eddreszos of the parties to whom shipments of
pfcduct .we made, any and all‘returns ricelved therefrom, .the gross
proceeds thereof, the cost of mining operations und cupitel expen-
ditures and working éapital ndvences from time to time, and all other
particulars necessery end proper for the true and accurate ascer-
teinment of royalties or net profits; =and to enable the Lessors to

be currently informed and assured as to the correctness of the

statements of account to be rendered by the Lescee from time to






time as herein provided; their cceredited representatives at e}l reason—
eble times shall have full and free access to the property and to the
plents on the property handling the ores at thé sole risk and expense
of the Lessors and also the right to inspect end audit all such re-
cords and books of account kept by the Lessec relating to any matters
in this agreement referred to; and to inspect, check and if decmed
advisable or desirable muke copics of any thfacts from all reports,
records, memoranda, books of account, assay or sampling, smelting,
'milling or concentrating returns, or other documents, vouchers or
memoranda in any way relsating to or referring to the mattors in this
agroement; provided, however, that such inspection, audit, checking
and/or copying shall not unressonzbly interfere with the business re—
quirements of the Lessee.
XVIII.

ENCUMBRANGT =

The Lessors agree that during thevperied qf}this lease or ex-
tension thereof they.will nét mortgage, sell or otherwise encumber or
dispose of the property subject to this lease withbut giving the
Lesse: previous written noﬁice of fheir intention to do so, and further,

that any such =ncumbrance or diSposition of the property or. any part there-

of shall be mude cxpres:ly subject to the rights of the Lessee hercunder
in such a menner as may be approved by the Lessec with the advice of |

counsgel.
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KIX.

PAYIMENT OF TAXES:

The Lessec shall pay, or if the Lessors shall huve‘paid, the
Lessee shall reimburse the Lessors for zll property taxes upon said
property falling dus during the term of this lease «nd while the
same is in force and’effect prorsted from snd after the date hereof,
end shall also pay, when due and before deliﬁquent, all texes
levied or assesaed against any and all p:rsonzl prop=rty, machinery
end equipment placed upo: said property by the Lescen during the
term of this lease. The Lessee shgll be 1iable for and undertakes to
pay all sales toxes cnd other toxes of every kind, character end
descripticn levied or impised during the torm of this leage upon
the 6res, minarals, concentrates'orvproducts of ores produced, sold
or otherwise disposed of by the Lessee, aﬁd all taxes levied against
the Lessse as'an employer of labor, all such taxes to be promptly

paid when due and before delinquent; and the Lesuve: shall be entitled
to reimbursement of all taxes paid hereﬁnder as provided herein |
until the property shall bé placed on a profitable operating basis
when the éame shall be deducied:in determining net profits aé here-
in provided.  However, nothiﬁg herein contained shall be construed as

obligating the Lessse to pay any taxes payable by the Lessors and which

shall be for the Lessors' sole account.

XX.
INSURANCE:

The Lessee, ob ail tizes during the term of this lease, shallt
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(1) Xsep tho leased property and «ll structures st any time
thereon, or at any time being erected thereon, adequately insured

against loss or dausge by firs, lightning, tornado, cyclons, ex-

‘plosion und/or other risks agoinst which insurence is usually

carried by mining companics operating in the gume vicinity, by a reput-
able imsuranco compsuy or compunlss in en ~mount equal to the insureble
valuo therveof; eany loss in regpoet of sny prop=rity so insure&‘to be
made pay bl: to the Lsszors &nd.LeSSEQ, as thelr interest may ajpear,
and sny proceads of insﬁranco in cxcesy of ﬁhe amount necossaery for the
cos£ of repairs, rostorations wnd replacuments to the property shall
b2 apnlied as provided in the provisicn hourein governing the epplics—
tiun of ne£ profits; it being ciso agrosd that if the procetusvof insur-
anss ghall be insufficlent to provide tho cost of repairs, restoraticns
and replrcements, the smount of the deficit shell be chafgeﬁ to opera-—
ticns ov wdvenced by the Les:es if oporations shall not have besn
commenced ;

(2) Take out and pry tho premiums upon general and public

lisbility insurznce policy or policies whereby the insurance company

will azgre: to defend, indemmify snd hold harmless the Lessors &nd/or

Lessoen aguinst and from any ¢nd &1l clalwms for damage by reason of
injuries to porscn or loss of life sustained fro: any cause what-
scoever by snyone othor than zn employee in or about or in conneéticn
with the proporty or the property adjucent thereto; and

(3) Carry Workmen's compenseticn and such other insurance as
may be required by the laws and mining reguiationa of the State of

Washington.

. .






Should the.Lessee raii to effeét or maintain insurance zs provided
in this agreement, the Lessors msy, but shall not be required to, teke
out insurance or additiunui insurance; and the Lessors shall be en-
titled to raceivé reimbursément'frum the iessae.

The Less<2 shall be entiﬁled to reimbursement for =ll expenses
incurred uhder this provisicn of the sgreement as provided herein until
the propérty shall be plec.d upon a profitable opurating basis, et

which time such expénse shall be deducted as operating expenses.

XXI.

PROTECTION FROM LI:NS AND DALIAGES:

The Lesse® shall kecp sald property and the ﬁhole snd every part
thereof free ﬁnd clasr of liens for labor done or work performed upon
such property, or materisls furnished to it for development or opera-
tion thereof under this lease snd while the seme is in force and
effect, and the Lessee will save and ke=p harmless the Lesaors from all
costs, loss or damage which muy urise by reason of injury ‘o ény psrasons
employed by.the Lessee In or upon said property or any part thersof,
or which may arise by resson of injury to eny persons, livestock or
damage done to any other property‘as the result of any work or op-
eraticvng of the Lessez or of its possession and occupancy of the

property.
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XXII.
FORFEITURE:

The failure of the Lessee to make or cause to be made any pay-
ment horein provided for, or to kecp or p.rform any agreement on its
pert to be kept and performed according to the terms end provisions
of this lease shall, at the election of the Les:ors, #nd upon giving
notice thereof to the Lessee, constitute r, forfeiture of this lozse;
provided, however, that in the cvent of a default on the part of the
Lessee, and the election of the Lessors to terminate this lesse on
account thereof, the Lessors shall give th ' Lesvec & written notice
of its intention to declare z forfeiture of this leuse end to ter—
minete the seme on uccount thereof, specifying the perticular default
or defaults relied upon by it. The Lesseu shall have ninﬁty'(go) days
after the receipt of such notice in which to cure such defwxult or defaults,
and if such default or defaults cre fully cured, there shail be no
forfeiture of this leuse with respect to such default or defaults. No
waiver of and no feilure or neglect‘on the part of the Lessors to give
notice of a defsult or defaults shall affect any subsequent default or

impeir the Lessors' rights resulting thefefrom.

XXIII.

SURRENDER _OF PROPIRTY:

Upon the termination of this lease either by limitation or as is
otherwise provided herein, the‘Lessee shall evidonce such terminetion
by recordeble document, surrender pooseu :ion of the property and pay
all bills or other obligatiins incurred by it in connectiun therewith
end all roycltise or profits due to the Lessors up to the drte of such

termination.
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in the event that such torminstion shall occur before the property
is plsced upon & ;rofiteble operating basis, the Leéses sholl have the |
right to remove from theAproperty the equipment, materials‘and supplius
plsced therson by it, subject, however, to the right of the Lessors to
purchase the rempvable equipment sﬁd supplies ot their falr market
value. |

In the event, however, that such torminztion shell occur after
the property shall hive been pliced wpon avprofitable op-rating basis,
but before the Lessee shall hiv: been fully reimbursed for its ex-
penditures hereundér, then any.c&sh aveilable in the working capital
account shall be zpplied to so reimburse the Lesse:, and the Lessee
shali heve the further right to remove from the propurty, equipment, mat~
efials, and supplies at o fair market velue not exceeding the amount re-
quired for such reimbursement, subject, however, to the right of the

Lessors to purchase any of such equipment, muterials and suppliés at

the then feir market value.

If,'however, the Lesses shall have been previously so fully re-
imbursed, or shall be so fully reimbursed through the application of
working capitsl as hereinabove provided,Athen the amount of any re~
maining working capital shall be divided equally betwes=n the Lessors
and Lessee, and for that purpose the equipment, materials and supplies
remaining on the property shall be sold or otﬁerwisg_disposed of on
the basis of the bsst terms availeble.

Nothing herein contained shull be construed ﬁo permit the removal
from the pfoperty of mine timbers, mine tracks, ties end pipe lines in
place or other permanent improvem:nts on the property the title of which

is horeby viogted in the Lessora.
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Upon términatien of tais lo:ge either by limitution or othsrwise
the Lesse2 shall aelivsr up the proprrty to the Lessofs in good ordsr
and condition with =il mine workings currently used by the Leszow in
its mining operetions in condition suitable for continued opetations,
to the end that the Lescors may opurate ths propsrty 1 they so clect
providsd, however, that unlew.s the Lessors shall notify the Lesgee
that they intend to opcrute the property, th: Logsse shall surrender
the property only in such condition us good mining practice reqﬁires
upon ebandonment of operstions.

X1V,
HOTTIC i3t

Any notice provided for uerein sghell be sufiiciently given if

posted by registered muil addressed to the party entitled to r-céive

the szme g follows:

To: Stuurt Complon, Bsyview, Iduho
And copy to: Um. £, Cullen
Iy er

&6 Prulsen Bldg.
Spokens, (lushiagton
Tot Spokune-Idcho Mining Compuny
11 Peyton Bidg.
Spokune, wshington,

except as elther party hereto shull otherwise instruct the other party

by written notice to be appended to this lease, _Stusrt Comﬁton N
one of the Lessors, is hereby nppuintéd the repressntative of the Lesuors
with full power and authority to uct for and bind the Lessors as their

attorney-in-fact on =11 matters urising botween the Leszors and the

' _-18*






Lessee in conmection with this icose, :nd with full poser and author-
ity to receive =nd receipt lor, on behalf of the %escors, tll sums
peysbie by the Leasi. o the Les.ors on roy=itiss, reimbursement or
otherwige under the terms of this Iouse, ana the Les 0Tg agrew that
this suthority shzll vemsin smd be in full force and effect «:md the
Lecow: muy rely on the soms until notified in writing thaet szid author-
ity has been revokel by 21l of the other Lessors.

| .

COST OF LITIGATION:

211 costs of litigeticn, including counsel f2eg, incurred by the
Lessee, in and cbout the comduct of iis operutiins heveunder, and in
the exemineticn of titles znd prepsvetion of this l.swse, shall be
desmed en operating expens: nd deductible In d:termining net profits
hereunder, snd 1l such costs in defending the Lessests tight to
procecd under this less2, unles: the Lesses sholl be in default here-
under, shall be for the Les.ors! mccount «nd shill be deductsd from
that porticn of the first royulty or net profits which the Lea:ors
shall be hovenfter entitled to receive hereunder; provided, how=ver,
that this poragraph shoil not apply to -ny litigution brought by the
Lessee ngainst the Les:.ors under this sgresment unlecsy ond until a
final judgment shsll heve been rendered sgrinst the Lescors by «
court of competent jurisdiction snd the time to gépeal therefrom

hes expired.
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NI,
IRUFEIAT
This locse nd ugeeement shodi inure to the benefit of wnd be
binding upon th? successors wad ussigns of the parties hersto, und

the Lesses mwy cssign thic louze oniy 7ith the written conzint of

- the Leswors ficed hod ond obtoined, which congent skl not be un-

recaon: iy withheld,
TVIT.

FOB.C A‘\‘L\ .u Lu

If the Leste. shall be dulsyed st sny time during the period of
this loase in keoping or performing eny sgreement on its part teo be
kept or performed ‘ccording to the terms snd provisions heveef, cx-
cept the pzyment of voy-lties or profits :nmd tuxws, by -ny act or
neglect of the Lawors, or by strikes, lockouts, fire, wnusuzl delay
in trensportation, orders of the Zovornmunt, or rny duly constituted

ingtrumontelity thereof, wm:voiduble casuzlties, or Ay couses be-

sond the control of the Lesseu, such deley ShLll not be deemed

breach of this lZsase or « defruit on the part of the Lesse: con-
stituting a ciuse for Jorfeiture; ami the Lesses sgrass to use
reasonable diligence to remove such causes of disability nS mey occur
from time to time. The Lesse. shall not be required to mine, mill,
or otherwise dispose of the products_from sald property during per-
iods of financizl erises or when the metals producad are salecble
only =t zbnormally low prices.

It is expressyy understood snd agreed that the Lessee will
promptly notify the Leszovs im writing of the commencement or term—
ination of any such delsys or suspensions of pe&formnnce hereunder,
and that the term of this leozse shall be extended for o term equal to

the poriod or periods thereof.
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ZiVIIL.

CONSTHUCTION:

It is expressly understood and sgrecd that the titles to the
respactive provisions herein s 1% not be decmed & part of this loase
and agreement, having been used for convenience only. o

IN WITNGSS VHEREOF, the perties hereto have caused their names
to be hereunto subscribed, end the corporated secl of the Lessec to
be hereunto affixed end attosted by its duly =uthorized officers, in
duplicete counterpcrts, ¢s of the dvy ¢nd year first above written

which sh21l be the effective dote of this louse,

STURT COMPTON

ZONA COMPTON

WALTZR S. JOHNSON

NORE MAY JOHNSON

| LuSS0:g.
SPOKANK~-IDAHO MINING COMPANY,

By FRANK N. MARR
' President.

ATTEST:
©. BROYLES

Saecretury.

(Corporate Seil)






STATE OF WASHINGTON )

.
2]
j#51

County of _Spokane

I, tuo undevsigned, a Not:ry Public in und forrth; sbove named’
County «nd 3t te, do hereby certlify thet on this 10th d.y of
Septomber 1951, personally cppausred before

STUAZT COPTON, WALT R 8. JURNSUE n BONA Y JOHN».;OI@,

hush nd apn wife,

o

to me knotm to be th. Indiviuuelg duscribed in end vhoe oxecute the
within instrument, :nd scimowiodged that tkpy signed and se:led the
same o vh ir free apd voluntory wot cpd dsed, foo the uses and pur—
Qodes thrain mo ntion.d.

Given wnder oy Lrnd and 0F .u,i I s al thedey cnd yoor lest ebove

wr.thon.

Wililam js. Cullien .
Notorg Public in nu. for th: 5t te o Yeshin, ton,
rosiding ot . Spokane

Yy comeiscicn expiress __Uctobur U1, 1953

County of Spokans

I, ths undersigned, & Houovy Public in end for the Stule of Wash-
ington, 4o hereby cevtify thi.t os this 14th diy of Seg. tember 1951, before
me personally appesced FRARK N, UABR aad B, Broyles, to ne knowvm to be
the Pr.sident ¢nd fecretery of SPONANL-IDAHO MINING CC PANY ’ the corp-
orstion that executed ths within instrument, ¢nd acknowledges ths sald
instrument to be the {rae ~nd voluntary eaci ;;.n:: deeﬁi of the suid ccrpor-
ation for the uses cnd purposes thfsveiﬁ montioned, and on osth stuted
that they were duly em‘thorized to exscuts soid instrument .ad thut the
seal affixel is the corporute serl of said corperitim.

Given wndor ny hind vnd gecl this 14th dey of September 1851,

| 5IGNTD |

Notery Public in «nd for the “tute of Tashington
residing =t Spokane, Woshington.

Iy Commission expireas:' 2/6/5¢.






STATE OF IDAHO

S BB
w
o5}
»

County of Xootenai
I, the undersigned, o Hotery Public in snd for the above namud
County .nd Stute, do hersby certify that on this 10 _ Guy of

Srm—

September s 1851, pursonally opptered before me

ZOR2 COMPTON

to me known to be the indlvidusi—— doscribed in cnd who executed the
within instrus nt, and scknowledged thet g he _ signeu cnd sesled the
sume w3 _her  fres ond voluntory seb md deed, for the uses :nd purposqs
therein ment ioned.

Given wnder my hind snd official seul the duy and resr l=st :hove

written,

L. B, ZEGUD
Notury Public in snd for the State of -

\

Idiho, residing ot _SPIRIT LAKE
Idaho. :

ily Commission expiresiFeb. 15, 1954






AGREEMENT

THIS AGREEMENT made and entered into this_12th  day of __ October 19. 50 vy
and between  SPORANE-IDAHO MINING COLIPAY

of KULLOCG, IDAIO hereinafter referred to as "THE COMPANY*

ard HAVLICK DIAMOND DRILLING CO,, INC

diamond drilling contractors, whose address
2703 No. Pittsburg St.

*

1s PEGPVESEEEESHERE®  Spokane, Wash., hereinafter referred to as "THE CONTRACTOR'.

In consideration of certain payments hereby agreed to be made by the Company,

the Contractor agrees to drill. FIVE HUMDRED - lineal feet at or near
HUNTERS , VASHIIGTON ' and more especially
known as the _ CLEVELAND MINE ' ~at drill sites to be sel-

ected by the Company, subject to the terms and conditions hereinafter set forth, pro-
vided this agreement is accepted within fifteen days of the above date,

1. LABOR AND MACHINERY: The Contractor undertakes to supply all the necessary

diamonds, diamond drill machinery and men skilled in the operation thereof.

2..SIZE OR_CORE AND RECOVERY: All holes under thissagreemént shall be drilled
swivel tube

with standard size EX double tube/bore-bérrel producing a core about:léi____

inches in diameter, the drill crew shall exercise every care and precaution to re-
cover as high a percentage of core as the core-barrels used and the nature of the
ground drilled will pérmit, and to deliver all such core to the person or_peréons
designated by the Company, the Company shall determine the depth and angle of each
hole, make provisions for the safe keeping of all cores recovered and keep such re-
cords as it may deem advisable in respect to them,

3. IEPTH OF MEASUREMENT OF HOLES AND COMPLETIQN THEREOF:

(a) No one hold shall exceed a depth of __Egg_____feet;,the Contractor shall
use his best endeavors to complete all holes according to the wishes of the Company,
but should cavaties or loose and caving material be encountéred of such a nature as
to prevent successful completion of any hole, the Contractor does not guarantee to
drill to any certain depth, but shall drill as far as practicable under the condi-
tions and shall be paid for such hole or holes at the rate hérein specified for all
footage compleﬁed.

(b) All measurements of holes shall be from the floor, the top of the casing
or collar of holes, |

4, DRILLING UNDER EXTRAORDINARY CONDITIONS: In the event that deeper drilling

be found necessary, or drilling of concrete, drilling of extra large holes or drill-
ing of holes not proyided for in this agreement, it shall be performed at a special .

rate to be agreed upon between the parties hereto;






5. COMMENCEMENT AND TXECUTTION OF UORK:

on or about the

of one

_22!1@ day .of

October

19 51 , with

Work under this“egreement shall commence

one drillé, with minimum

shirtd and shall continue with all due diligence until completed, provided

always the Contractor shall not be liable for any loss or damage suffered by the

Company by reason of strikes, accidents, acts of God, war, or action of the elements.

6. RAT?S FOR DRILLING: The Company agrees to pay for all drilling according to

the following base drilling price schedules: This schedule is for X holes
where the Gompony supplies _comprossed aiy power,
From a depth of .0 feet to a depth of  feet_$4e00  Lop £oot,
From a depth ' feet to a depth of feet_ Ledd- per foot,
From a depth fest to a depth of — 3 X)) ‘per foot,
From a depth feet to a depth of per foot,
. From a depth feet to a depth of per foot.
* From a depth feet to a.depth of per foot.,
From a depth feet to a depth of per foot.
From a depth feet to a depth of __ per foot,
From a depth feet to a depth of per foot,
From a depth feet to a depth of per foot,

7. STANDPIPING, CASING AIID CEMENTING OF HOLES: In the event of driving stend-
pipe through overburden or casing being found neoeesary or advisable; or should ce-
mentlng of any hole be deemed advisable, the Contractor shall he paid additional to
the above base drllllng prlce, in Clausc Six, for such work as performed at the fol-
lowing schedule:

(a) STANDPIPING to be priced from a depth of XXER to XXXE feet KKXKX

per foot,
STANDPIPING to be priced from a depth of XXZX to ¥RMX feetXOXX per foot,
STAMDPIPING to be priced from a depth of XX to XEEX feet¥BXEX per foot.

(b) CASING HOLES: th.e:.pri'ce per

When it becomes necessary to put casing[in-eny hole,
lineal ft. for reaming the hole shall be at the following rates:

per ft. for B.X. Casing
per ft. for N.X. Casing

‘A

5 1‘00__per ft. for E.X. Casing
A'} 2

i
per ft. for AX, Casing . . '3__395___
plusla.chargecef $J925 per linee;.ftﬁ for inserting and removing each line or
size of casing. Casing leff in the hole at the Company's request, will be priced at
cost - plus 10%.
(¢) The prlce of cementing holes shall be jféfgi per hour for delayed time putting
in cement and for drilling out cement and furnishing cement.

8. QELAXQ:Delays for which the Company is rcsponsible, tﬁe Company shall pay

the Contractor .QQ.QO per hour, except where the Company gives the Contractor 24

hours written notice, in which event there will be no delayed-time charges.

9. SET-UPS AUD YATLR: The Canpany  agrees to prepare sot-ups and supply suf-

f1c1ent watcr and sufficient compressed air at the drill and to prepare necessary

space to pull __5  feet of rods where holes do not exceed __100 feet in depth, and

where holes exceed a depth of _100 feet, shall prepare cnough space to pull __10

~_

‘
1

feet of rods.
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cording to the terms hereinbefore specified, on or before the fifteenth day of each
month for all footage drilled between the first and thirty-first days of the pre-
ceding month, On accounts unpaid thirty days from invoice date; interest will be
charged at the rate of 10% per annum, '

11. The Contractor agrees to take carc of all Compensatibn, Taxes and Insurance
on all mcn employed on the above work. ‘
12, AHECORpARY “aETGes to -t TANSport bRETar FITINAY RSUEpREATCEFOR - CRETAGAEE0Y
FrETERE EErAThal “t6 “Ehe Mine™ dnd T SbRrATEs b h e EF eI ERE T R P RE T B RSB Rp Lo TEHT
SHECEoREESOE . ' '
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NOTICE: Any notice to be given herecunder shall be prdp@rly given if delivered
in writing to the: ‘

COMPANY'S ADDRESS AS FOLLO'IS: CONTRACTCR'S ADDRESS AS FOLLOVS:
SPOYANE-IDAHO MINTNG CO.. ST 10K RSANR. PN CO., TNC.
Box 930 . JAPEVOSHEBL TS TE oA AT ERe
Kelloge, Idaho Spokane, "R Washington

26

IN WITNESS WHERECF thesec presents have been executed by the parties hercto the

day and year first above written,
A’/ MM‘ ' 0%%/ |
COMPANY . . = ‘ CONTRACTOC A '
_ / ; wimiiss_ 7 4 le; o

VITNESS
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- Form =103
(RevisedWune 1951%

UNITED,
o

ATES DEPARTMENT OF THE IWRIPG

NSE MINERALS ADMINISTRAT!

MF-103 Should Be Filed With General Technical Data Form MF-100

APPLICATION FOR AID FOR AN

EXPLORATION PROJECT PURSUANT TO

MINERAL ORDER 5, UNDER

DEFENSE PRODUCTION ACT OF 1950

Not To Be Filled in by Applicant

Docket No. W_&.J.:&.j ........

Metal or Mineral
Date Received A &5
Amount $
Participation (Government %)

-
‘Spokane~Idsho Minirg Co.
Box 930
Kellogg, Idaho

L .

-
Name and
address of

applicant

_ Date .._October 27, 1951

, type of assistance requested

If you have already filed MF-100, give date filed

DMA Docket Nurﬁber (if available)

- INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four copies each, of the signed application form, Gen-
eral Technical Data Form MF-100, and answers to questions
as specified, to Defense Minerals Administration, Department
of the Interior, Washington 25, D. C., or to the nearest field
executive office thereof, with your name and address on each
sheet of the application and all accompanying papers. If you

have previously filed MF-100, it is not necessary to file it
again. However, you should indicate in space provided above
the type of assistance previously applied for (loans, procure-
ment contracts, etc.) and DMA Docket Number, if available,
When a question is inapplicable it should be so stated in the
form. Additional sheets should be attached in answering any
questions or in supplying additional information. IF YOU

" CANNOT ANSWER A QUESTION, SO STATE.

1. (a) Give a description of the real property that Wlll be in any way mvolved in the exploration project, including any existing

mine or operating property.

(b) If you are not the owner of the property, submit a copy of the lease, purchase opﬁon, or other agreements under which
you are authorized to operate the property with each copy of your application.

(c) Give the legal descriptjon of the exact parcel, plot, or area upon which the exploration is to be conducted.

3

Note: (1) If both areas are the same, so state.

The only cbligation to repay the Government is from the net earnings

from any commercial discovery made in the area specified in (¢) above in which the exploration is to be con-
ducted, and the expenditure of funds which may be charged as costs of the project must be limited to that
area or to work necessary to perform the exploration in that area.

(2) If applicant is not the owner of the property or if there are any liens or encumbrances against the property,
copy of agreements of claimants, lienors, encumbrances, and lessors subordinating their interests in the prop-
erty to the interest of the Government under the Exploration Project Contract will be requlred for attach-

ment to the Contract.

2. (a) What metals or minerals do you expect to find?

(0) Furnish statement of the geologic features of your property, giving type of ore deposit and reasons for expecting to find

commercial ore bodies.

Illustrate with maps or sketches.

If you have a geologic or engineering report, or assay maps

showing width and grade, please send them with application, stating whether or not you wish to have them returned.

16—64067-2

Budget Bureau No. 42-R1085.1.
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The information requeste!m qgions 3,4,5,6, 17, 8, and 9 below should !e an@red specifically and in detail, as this

information will be attached to and mcorporated as part of the Exploration Project Contract, if such contract i is entered into
with you by the Government.

ANSWER EACH QUESTION ON SEPARATE SHEETS OF PAPER AND SUBMIT A COPY OF EACH ANSWER
FOR EACH COPY OF YOUR APPLICATION.

. (a) Describe fully the proposed work and give the total cost of the prOJect

(b) State the time required to start the project and to complete it. - - ’

. Submit a map or sketch of the property involved showing a plan (and cross section, if needed) of the present mine workings

and the location of the proposed exploration work as related to geologic features, such as contacts, veins, ore-bearing beds, etc.

. Furnish an itemized list of existing facﬂltles, bulldmgs, installations; and ﬁxtures with a statement of the cost of any neces-

- . sary rehabilitation or repairs to put into useful and operable condition.

®

10.

. Furnish a detailed list of additional facilities, bulldlngs, and fixtures to be purchased, mstalled or erected by you, with the esti-

mated cost of each item.'

Furnish a detailed list of operating equipment, separated into items to be—

(a) Rented

(b) Purchased

(¢) Furnished by you

with the rental, purchase price, or depreciation of each item, as the case rﬁay be, to be charged as a cost of the project.

Furnish an itemized schedule of labor, by numbers and classes (miners, muckers, etc.) and of supervisors by numbers and
positions, with the maximum wages or salaries to be paid to each.

. Furnish a detailed list with estimated cost of each item for matenals, supplies, engineering, assaymg, accounting, power,

water, utilities, and any other items not provided for above.

(a) How much are you prepared to invest in the proposed project?

(b) Is this amount suﬂ‘iclent to pay your part of the cost of the project, in accordance w1th the regulations on Government

1L

- participation (Sec. 9 of MO-5)?
Staté any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.

L CERTIFICATION

The undersigned company, and the oﬁ”lclal executing this certification on its behalf hereby certify that the information con-

tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

Spokane=Idaho M’Ln‘lnp' Co. ' By C -L. M&q’

. (Name of company) . ; \_ (Signature of authorized official)

October 27, 1951 . : General. Mangger

(Date) (Txtle)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency

of the United States as to any matter within its jurisdiction.

U. S. GOVERNMENTY PRINTING OFFICE 16—64067-2
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APPLICATTON FORM MF 10B
1. a. The Cleveland Mine and surface plant is located in the Huckleberry

'Mountains of Stevens County, Washington, about twenty (20) miles by
road west of Springdale, and tén (10) miles by road east of Humters.
| The old workings in the mine consist of approximately 4500_tota1
feet of development openings: i,e., shafts, winzés, raises, drifts, and
crosscuts, and stoﬁes from which about 50,000 tons of ore have been mined.
The surface plant consists of several dilapidated .shacks and
structures, including a small frame house, a small warehouse, a machine
shop and compressor shack, a boarding house, a shell of a 75 tbn.flota- :
tion mill, and two~ one room living quarters, serviced by two miles
of mine road,
}b. SEE copy of mining lease attached.
c. The Cleveland Mine, owned bybstuart and Zbra Compton and W.S. and
Nona May Johnson, leasors, and operated by the Spokane-Idaho Mining |
Company, ieasee, is all of the folloﬁing named mining property located
in Stevens County, State of Washington, to-wits
The following described Patented Mining Claims in Sections
Three (3), Four (4), Nine (9), and Ten (10), Tewnship Thirty (30)
North, Range Thirty-eight (58)‘§ast of the Willamette Meridian:
The Ona and Etta, mineral éﬁrvey No, 552;
The Triangle Fraction, Lucky Boy, Stewart Fraction, Copper King,
Copper Queen, Cleveland, and Etta Fracﬁion, mineral survey No, 5533and

The Olympia, mineral survey No. 554.






Mso the following described contiguous unpatenited nining
claims, to-wit:
The Willow Cloim MNo. 1 and the Willow Clzim no. 2.

Note 1 — <= -~ . = ¢ o . )
Note 2 - SEE Form HW—BO? uttuchad. T e

(2) Leed, zinc, copper, silver, gold, ontimony, srsenic, ond
jron from the minerzls grlenr, boulengerite, jomesonite, sphrlerite,
tetrchedrite, arsenopyrite, cholcopyrite, pyrite, nnd niderite.

(b) SIE

1. Mttoched map (DO WOT RSTURY)

2.  Dulletin No. 31 (Geologicnl Serieg) 1924, Lend Deposits
of PerdO'reille snd Stevens Counties, Wschington, by Olaf

P, Jenkins, pp. 127-132, inclusive.

3. Bulletin MNo. 20, Uzchingten Geologicol Survey, 1919,

The Minercl Reéources of Stevens County, By Charles L.

meaver, pn. 204-209, iaclusive.

4. Mr, ilanning V. Cox, Geologist, Federzl !Mining Company,

Tallace, Idaho, hes written o report on the geology of the

Clevelond Mine, as have Mr. Steele cnd Mr. Stephens of

Spokane, Tashington.

Our work will consist primerily of finding the Jormrrard ex-
tengior of the enst ore body, nnd subseguently of finding the domm-
—ord extensions of the west ore choot ond the centrcl ore choot on
the intermediate level of the ecst ore body.

1211 these extensions szppear favorable. Soc map atioched end

cforementioned regorts for doto to support this conclusion.






3.
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(2) The exploration project is to be é three phase program, each sub-
sequent phase to be initiated or deiéted depending upon the findings
of the preceeding phase. Upon complétion of Phase I, Phase II may
be omitted and Phase III initiated if findings and conditions warrant,
Phese I.

Phase I is to consist of a meximum of_lOOd feet of diamond drilling
to be contracted by Havlick Diamond Drilling Company of Spokane, Washing-
ton. (See copy of this contract with original of this application.)
Drilling is to be done using EX double-tube core barrel. Approximately
600 feet of the dfilling is to be done in three holes collared near the
end of the northerly crosscux'off the east ore body, drilled at négative
angles in a southerly direction to intercept the projected downward
extension of the east ore body at about the minus 100 foot horizon below
the lower level., Additional drilling will depend on results obtained in
the first holes.

Cost of diemond drill holes: 6.9

Contractor's price, minimum of 500 feet at &4.00/foot.........$ 2000,00
zdditional 500 feet at $3.50/f00t.eeeceess 1750.00
Assayj-ng ...l..".......'..II"‘"'-‘...'..........'...I'.l.'.‘.. 750.00

Gore Boxes A AR R Y RSN ENF NS ERRN RN R R R R RN R N AR RN RN A I : 50‘00

Labor, Mechanic at half time 000(5 mOnthS)....-.u...u....... 558.40
Engineel' at half time -.-(5 months).n.............‘.... 562050

Diesel fuel for compressor, 50 gals/shift x 20¢/gal=$10/shift 780,00

TOTAL DIAMDND DRILLING COST PHASE I ":‘..'.........‘l'.........?F 6446.90

Phase II
Phase II is to consist of an additional 1000 feet of diamond drilling
or a part thereof if the findings of Phase I warrant such additicnal
drilling., This drilling mey be done either on the further downward

extension of the east ore body or in other areas in the mine appeabing

. /;/,,/,” g
e
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to be favorable for prospecting.
Cost of dismond drill holes:
1000 feet at $3.50/£00t ceeeevseccssosassssssccssassansassesdh 3500,00
ABSBYINE eeeeecesssssscesssascsscsssssscnssscsssssssssssscee 100,00
COre BOX6ES secescscescsccsevesssssssscsassncsssccsssacs sovee 50,00

Labor,Mechanic at half time for three monthS.cecescccscssees 954,40
Enginser at half time for three monthS.ceceeecscccscsess 962,50

Diegel fuel for COMPIESSOT eeevescoscsssnsscscrcessvsscsvssens 780000 I/‘\\

TOTAL DIAMOND DRILLING COST PHASE II seveceecesccccsccescecsd 6196.90

Phase III

Phase III will be initiated if the findings of Phase I and/or
Phase II warrant such initiation., Phase III will consist of cutting
a station and pocket on the main haulage level, sinking a shaft 130
feet, cutting a station and pocket at depth off the shaft, and driving
300 feet of drift and/or crosscut to intercept and develop the downward
extension of the east ore body. The shaft will be located southwest of
the east ore body.¥¥*
a., Cost of cutting & station and pocket on the main hauiage level:
Pocket: (50 ton miill) 75 tons x 17 cu.ft./ton= 1275 cu.ft.
Station: 20t x 20' x 15'= 6000 cubic feet
TOTAL 7275 cu.ft at$5o/cu ft‘ LR B L L B BN IR B BN BN AN 2K BN N L B BU AL BN B BN IR L N $5637 50 A}
b. Cost of Sinking 130 fest of shaft at $150/f00t es6sc00e 19500.00
€. Cost of cutting sfation and pockét at depth:
Station: 20' x 207 x 15'= 6000 cu.ft.

Pocket: 50 tons x 17 cu.ft ./ton= _ 850 cu.ft. N
Total 6650 ou.ft. at$.50/cu.ft. 3425.00 \

d. Cost of driving 300 fest of drift and/or crosscut: N
500 feet x aPsb.oo/fOOt......‘..........'.....Q..l.'....OI. 10500-00

e. Cost of hoisting and miscellaneous on ¢ and d: 10%... 1392.50
f" Di’esel fuel for compressor P e 009 EEIRNIIOTEITSEOSECEOTOEEDBOTTE 2080.‘00
TOTAL DIRECT DEVELOP COST OF PHASE III ................;..$ 40535,00
NOTE 1. These dimensions and mezsurements are themaximum intended to be
covered by this contract, and may be lessened if conditions warrant.
Note 2, 01d shaft marked inaccessible on map will be investigated for
possible use prior to starting work on new shaft,

._4-
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In connection with and in coﬁjunction with the phases of exploration
work, repair and rehabilitation of mine facilities and buildings shall
be initiated.
Total Cost of Project:
Phase I Diamond Drilling inclﬁding accessory labor costs....$ 6446.90
Phase II Diamond Drilling including accessory labor costs... 6196,90

Phase III Direct Development $900000000000scvs0sstCcCssR0Te 40555000

S

S

Cost of.Repair and Rehbilitation of Existing Mine Facilities
and Structures ..........................................;i, 6174,00 o
Cost of Erecting New StrucCtures veeevececccccseccscssscsssane 6557.00/¢*;
Cost of Items to be Purchased:
Underground sinker hoist with MOBOT sesesesesesssssescsens 4500,00
Mucking Machine eeieeecesecesscesccscecccassceressscscasess 5500,00
Air TTEMMET veveeeecesccasssascasnasascassscsnassaascannne 1200.00 2
'Slusher, COMPlEtE cvcesessscccssncectssassasccccsssssanccne 795,00
Miscellaneous (steel, tools, hoses, €tc.) eeesesccacescass 500,00+
Total$76184,.80
Cost of Other Items:
Electric POWEr fOr HiNe seeeeesssssessessssseccocccaasens $5724,05

mishingS’ office and dxy room 0 eSOV SICUCOPOREEGEOTEOEOIITITOIBTITTITS 500.00.
Total $4224.03

TOTAL GOST OF PROJECT «+euoseseseesensd 80,408.83

(b) Time required to start and complete the project:
(Meximum time disregarding unforeseen delays) , E“g
Phase I- 1000 feet of diamond drilling at 10 %Z/shift......... 3 months
~ Phase II- ditto Phase I .............;....................... 3 months
Phase III- Upper pocket and station,7275 cu.ft./200 cu.ft./shift..1.3 mp.
' 130 feet of shaft at 2 ft/shift ceeeeceseccccccacsees 2475 MO,

Lower pocket and station,6850cu.ft./200 cu.ft./shift 1 month
300 feet of drift end/or crosscut at 5 ft/shift..... 3 months

Approximate total time ..sess. 14 months

5
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5., Cost of Rehabilitation and Repair of Existing Mine Facilities and Buildings:
| Cost of Materials:

Frame house (office and dry room) ceetsencsacaes $300,00

Machine ShOD seeceossvssassesssacassssesacascsss 100,00

WarehOUSE +esescscassssessssassanssssasarssssans 50,00

2 ghacks (1iving QUATHETrS) eeceeccecssscscsassss 50,00

Boarding house ' ———
(to be torn down and lumber salvaged)

Mine workings . ———

Mine road —— e

Materials cost of repair - $500,00
Cost of Labor: |

See Question 8 for breakdown

S
&

4 months at $ 1418,50/mONth cesssccveveccecacsd 5674,00

TOTAL $6174,00

Note: Dump truck to be used to repair road to mine;'i

Y






6. Cost of New Structures to be Built:
Cost of Materials:

Boaﬂding House and Fixtures S6000e0cscseccsvssvRee %;5000.00

Garage

...."-.'......'Q.v..".._....\...v......,l...‘ 500.00

Total $ 3500.00
Cost of Labor: o

See Question 8 for breakdown

Gas S fia e e

TOTAL

$635%.00
4





7.

a. Items rented Value Rent
Jacger Compressor,365 cfm $8755 $415/month -
capacity,UD-18A diesel o
Int. engine

b, Items to be purchased Purchaese Price
Underground sinker hoist with‘ﬁotor ' $ 4500,00
Mucking Machine Eimco 12 o | 5500.00 o~
Air Trammer | 1200,00 ~¢
Slusher, complete | 795,00 M
Miscellaneous (steal, tools, hoses,dtc.) SO0.00b

c. Itemg furnished by us:

Items Value Depreciation
Bulldozer $5650,00 1/60 of value per month
Truck,army 6x6 1601.50 u

with dump body

2 drifters,with bar and arm

at $1000 cach 2000.00 "
1950 Chevrolet pickup 1652,00 o
2 stopers at $450 900,00 n ‘
2 pumps at $300 ’ 600,00 : " i
1-GD air hoist 450.00 " }
1 hand operated hoist 100,00 | " | i
8 jackhammers at $375 1125.00 n

Note: Items are to be dspreciated only during those months in which
they are in use,

-9-
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I ! . .

Itemized Schedule of Labor
Phase I
a. 1 mechanic at $1320/shift (half time)
b. 1 engineer  (half time)

Total

3 months at $372.30/mo $1116.90

Phagse II
ditto phase I

Phase III
a. 2 shaft miners at @13;45/shif£
b. 1 hoistman at $13.20/shift
c. 1 cagerat 12.70/shift
d. 1 tremmer at 12,45/shift

e. 1 shifter at 14.20/shift

RBehabilitation and Repair }
a. 1 mechanic at $13.20/shift (half time)
b. 1 miner at 12.45/shift
c. 1 foreman at 14.20/shift

d. 1 engineer at helf time

Plus expense accounts of a, ¢, and d at $100/mo.

Total
Total for 6 months

=10~

$ 184.80/mo.

187.50/mo.
$  372,30/m0.

To be
absorbed
in
sinking

costs.

$184.80/mo.
348.60/mo.,
397.60/mo,
187.50/mo.

300.00/mo.

$ 1418.50/mo.

/_')
37 5.00





9.

Cost of Other Items:

Electric power for mine (diesel electric unit)

75 HP x T46watts= 55.95 kw

8 ménths x 26 days= 208 days x 8 hours- 1664 hours

55.95 x 1664= 93,100,8 kwh x $.04/kwh

...0...'....'..... .$ 5724 05

F'I.I.I'niShingS, Office a:nd dI'y- room .......l...“.‘..‘..‘..'i.tﬂ7 500.00

Total $ 4224.03





10. a. The Spokane-Idsho Mining Company is prepered to meet their helf
($40,204.42) of the total cost,

be. Ies.

~12~






11.

There cre no cerditions nor circumstences regerding the

property that sre not sufficiently brought cut bty the fore-

going cnswers.






O 1951 . S. DEPARTMENT OF THE lNTE!lOR B e No. 42-R1026.
DEFENSE MINERALS ADMINISTRATION

GENERAL TECHNICAL DATA NOT TO BE FILLED IN BY APPLICANT

FOR USE UNDER THE - Docket No. .. LPPLLRL 2% o a3
DEF ENSE PRODUCTION ACT OF 1950 .Date received //:' /az =5 /

F N
Spokane-Idaho Mining Co.
Box 930
Kellogg, Idaho

. Name and

. address of

L_ . —] applicant
pue_October 27, 1951

- INSTRUCTIONS
This form is to be filed with Defense Mineials:Aénﬁnis- : (4) signed copies®of the form and afccompanying p‘apers. ’
tration, Department of the Interior, Washington 25, D. C. Name and address should be stamped or typed on each sheet
It should be accompanied by appropriate application form of this form and all accompanying papers. When a question
when a specific type of Government assistance is requested, is tnapplicable it should be so stated on the form. Addi-
in the form of (1) loan, (2) purchase contract, (3) Gov- tional sheets may be attached in answering any questions
ernment guarantee of a private loan, (4) priorities or allo- or in supplying additional information. (IF YOU CAN-
cation of mining equipment, and maintenance, repair and NOT ANSWER A QUESTION, SO STATE.), If a ques-
operating supplies, and (5) other forms of Government tion is answered elsewhere indicate where answered. It is
assistance that might arise under the Act. Submit four not necessary to answer it again.
GENERAL TECHNICAL DATA
Supply the following information on separate sheets, arranged, numbered, and lettered as indicated: “

1. Materials produced:
’ (a) What are the chief mine, mill, or smelter products?
(b) What are the byproducts, if any?

2. Name(s) andetype(s) of mine(s), mill(s), smelter(s), refinery (ies), pit(s), quarry (ies), drilling operation(s). Include old
names of property, if any. Show extent of workings, mcludlng the followmg

(a) Linear feet of shafts.
(b) ‘Linear feet of drifts and crosscuts.
(¢) Linear feet of tunnels or adits.
(d) Linear feet of other mine openings (explain briefly). N :
Indicate whether mine is flooded or not. Describe any pumping problems. = Give size or productive capacity.
3. For each operation listed above supply the following: i
(a) Distance and dlrectlon from nearest town and shipping pomt
(b) Mining district.’:
(¢) °Township, Sectlon Range. -
(d) County, State. . C e
4. (a) State whether or not property is now in operatlon. and if in operation, by whom operated.
(b) Are you operating this property as: .

@

O Owner. .

O Lessee. ' ) 4

O Contractor. ~

of years in production
roduction or operation, estxmated date when productlon will begm

‘operators:
“e mining and general business experience of (a,) the apphcant and (b) the person or persons who manage the

nent, as complete as possible, of previous exploration, development, operation, and productlon of property,
5 @ for suspension of operation.

.°'Q§, e known history and production of adjoining and neighboring properties. T

& ) 4vailable (private) reports that may apply to this application, including results of mine examinations,

/\1’ exploration and development, and metallurgical investigations.
/ g ; 16—83702-2






nd addresses of Officers, Directors, or Partners, and in addition thereto, the five largest stockholders if applicant is a

tion.
| A | e smaies e
o CoOMMIS- CORPORATION BENEFIT OF APPLICANT
SIONS,
BOIE‘;%ES' ESTIMATED
(1% offheer 13 also REGEVED | wory :
NAME AND ADDRESS director indicate FroM OUTSIDE OF . Net Cash
by “D") APPLIE{\NT INTEREST IN Surrender
:EFATE?; ) APPLICANT Common Preferred Amount Value
DURING ﬁfter
LAST ans
FiscaL
- YEAR
(a) (b()1 £ (e) ) (e) (€9) (8) (h)
. Presiden ‘NQt
Frank N. Marr | Director |%7,200|known. 227,000%none |rone
, . Vice presvy B I (o X v L Y N R
Sam H. Clinedinst . | Director | None |known | 142,900 none| none
Seattleée 1st Nat'l. Bank, Spokane _ -
& Hastern Branch, GHGI'@_I_I:f{I_]:__uState of Bruce :
| not ) )
Graves, 'a minor N | None |knmown.| 16,500 ndne| none
- - ' not o
Ann~B. Lovelace . ~ None |known | 16,500 none| none
_ not -
Arthur . Kafr | | Norie' |known.| 8,000 nbne| none
5 These sharey b_c_e_lggé “o the’ Estgdté of Charles| E. Mamr.
TorAu .o [ xXxxXXX H::.l:.0990C X x XXX|XXXXX

If more lines are needed continue on separate sheet.

9. Capital Stock Issues:
For Corporate Applicants

ITEM AUTHORIZED OUTSTANDING PAR VALUE Nuggg::‘NSD’i‘)?gEs D‘I“’EF;N;;AII‘::'E
(a) ' (b) (c) (d) (e)
| " Common stock..._.: LI $_‘___)‘/}'__§_2999_ $____'_L_‘I"5 9‘000 $... Q »10 ) -_’- )’*‘50 ’ 000 __1 2¢/ share
| S : 950y
T Preferred stock _ $None ______ S g None s Tone

*Indicate period covered.

10. Production: Neot applicable.

- PRESENT

KIND OF 1948 1949 1950 AVERAGE

ITEM .o Prepuct ToTAL ToTAL ToTAL MONTHLY
(a) (b) (c) (d) (e)

1. Quantity of product mined or quarried (Short, long,
metric tons; barrels; pounds; ete.) ..

2. Quantity of product processed (specify unit of
measure‘an‘d type of process) -oooooooem L

3. Quantlty and grade of product sold or shxpped
(specify units of measure):

11. Do you contémplate a change in the present average monthly rate of production? If so, state estimated maximum monthly

production and basis of change. . . Not appllcable

12. Ore or Mineral Reserves:

(@) Describe the ore or misll depos1t brleﬂy Accompany the apphcatmn by any available report on the geology and
ore reserves.

! . ‘ 16—03792-1
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Materials produced:

a. Chief mine products are lead, zinc, and silver.
€ p 9 ’

b. Byproducts are gold, copper, antimony, and arsenic,.

Name of mine is the Cleveland Mine. It is a hard-rock mine

'with past production from pipe-like ore shoots in limestone.

a. There are 400 feet of old shafts and winzes. .

b.. There are 1400 feet‘df drifts and crosscuts:s

c. There are 1900 feet of tunnels or aditss

d. There are 500 feet of raises.

NOTE: These measurements are from old maps, and are the best

source of information available.

It is no

particular problem to pump the mine out. Only the

two winzes off the lower level require any pumping. Past

size and productive capacity has been limited to supplying a

75 ton mill. ©Present operations are confined to prospecting

and diamond- drilling, with no production.

a. The

mine lies 10 miles east of Hunters, Washington.

b. The mine lies in the Springdale Mining District.

c. The mine lies in Sections 3,4,9 and 10, T. 30 N., R 38 E.
d. The mine lies in Stevens County, State of Washington.

a. The property is now in operation through prospecting
only, by the Spokane-Idaho Mining Company.

b. The Spokane-Idaho Mining Company is operating this prop-
erty as lessee. .

This mine has had intermittent production since 1897.v The est-

imated date when production begins, pending fulfillment of our

anticipation of ore reserves in sufficient quantity, will not






be for at least one year from the present date.
6. Yxperience of operators:

a. The Spokane-ldaho ining Company, since being incorporated
in 1940, has very successfully operated the Constitution Iiine near
Kellogg, Idaho. The Constitution Mine has a total payroll not
exceeding 100 men, keeps a 200 ton mill running 7 days a week, and
recently has ranked among the 10 top lead-zinc producers in the
State of Idaho. The company also.operates the Paymaster line
near Arco, Idaho, which mine is in the process of exploration
anddevelopment.

De Mr. J. C. Kieffer, the General Manager of the Spokane-
Idaho Mining Company, who manages the Cleveland operation, has
had many successful years of experience in mlnlmg.and millinge.

7. History:

a. Since its location in 1892, the mine has been worked
spasmodically to date, from several surface pits, and two major
glory holes underground. For all practical purposes, the mine
appears to be worked out above the lower level. Records of
past production are difficult to secure, but it is evident that
several hundred thousand dollars' worth of ore have been shipped,
a large part in the form of concentrates. The most recent sus-
pension of operations (19%7) was due to internal disorder and
lack of funds in the Base lietals, Inc., who lact opereted this
property. Any further ore must be developed by a shaft and drift
below the lower level, and this is another reason for suspension
of operations in 1947.

A 55 foot winze was sunk on the northeast end of the

2=






main ore shoot shows an RFC assay (1943) for the first 27 feet of
3.1 % Pb, 1%.3 % Zn, 7.2 0z. Ag. |
b. There are no adjoining'base metal prOperties, but there are
several magnesite quarries to the northeast, and the Deer Trail,
Queen and Seal, and High Urade, past producers of silver, copper,
1ead,'and zinc, are.a few miles to the southweste.
‘c. Bulletin #20, the Mineral Resources of Ste&ens County,
by C.Z. Weaver, Washington Geological Survey.
Bulletin #31 (Geological Series) 1924, Lead Deposits of
Pend O'reille and Stevens Counties, Washington, by Olaf P. Jenkins,
- pp. 127-132, inclusive.
Private reports on the Cleveland liine have been written by
Manning Cox, Geologist, Federal lining Company, wallace, ldaho.
Messrs. Steele and E.C.Stephens, geologists of Spokane, Washington,
Have each written a report also.
Letter from S.K. Garrett to kr. Frank Marr, in our files.
8, 9, 10. See form.
11. ©See form.
12. a. The ore minerals are galena, boulangerite, sphalerite,
tetrahedrite, and chalcopyrite. The ore occurs in pipe-like
masses in dolomitic limestone, at or near the major faultse.
Cross-sectional area of main shoot is about 2400 square feet, for
over 100 feet vertically from lower level upwards. See 7-c for
reports on geology and possible ore reserves.
b. 1. ©See attached map.
2. a. There are no proved (measured) ore reserves.

Probable (indicated) ore reserves consist at present of about

3






7000 tons. Ore shoot on lower level is about 80 feet long x 30

feet wide (average) = 2400 square feet. For every foOt}of depth
2400 square feet/ 12 cubic feet/ton = 200 tons. Ore in winze 35
feet down and assays in old diamond drill holes indicate ore to
the minus 35 foot horizon. Assuming same cross-sectional area,.
35 x 200= 7000 tons. (2000 pounds to the ton)
b. RFC samplles(1943) show 12% combined Pb-Zn on lower level.
ce Gross value per ton tQ the company is 12 x $1.75= $21,00.
‘d. Figuring penalty on Sb and As, mill recovery, etc., unit
combined Pb-Zn is worth $1.75 with Pb @l9¢/1b. and Zn € 193¢/1b.
e. Cost of mining= $5.00/ton.

Cost of milling= 2.50/ton. .
Total $7.50/ton.

NOTE: There are other possible reserves that exploration work shall
investigate (see map), but not enough data is avaiiable as
yet to enter them on this form.

13. Access Roads

Hunters is the nearest supply,residence, and auto freight ship-
ping point. By good paved road 6 miles, good dirt road 2 miles,
mine road 2 miles, total 10 miles.

Nearest railroad shipping point is Springdale, about 20 miles
by fair dirt road.

1%. Water Supply

Mine is self-sufficient for adequate water.

Sufface and mill supply comes from stream running through surface

plant in sufficient quantity in all seasons of the year.

15. Power

No electric. power at mine. Contemplate a diesel poWer unit.

Wa-hington Water gower Company has indicated&:a willingness to supply

e






poWer if the proposed development project is successful.
16. Labor:
1 mechanic
1 miner
1 foreman
1 engineér
17. Equipment and Facilities
1 machine shop
1 warehouse
1 frame house
1 mill skeleton
1 boarding house
2 shacks |
NOTE: All structures in poor shapee.
1- 365 cfm Jaeger Compressor (rented)
1 stoper
© 4.3/4 ton mine cars
1-6x6 army truck equipped with dump body
. 1- 1950 Chevrolet pickup truck
- 1- G-D air hoist
Assorted machine shop tools
18. The company took this property over on a lease only a few
weeks ago. Present operation is repair of surface plant and mine
workings to facilitate a diemond drilling program of exploration

which is scheduled to start immediately.
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(b) If deposit is other than ‘er

(' (1) Submit assay plans and/or sections showing location and size of proved (measured) and probable
s *  (indicated) ore or mineral

(2) State the tonnage (indicaé type of ton) aﬁd grade of each class of ore reserve, as above, and show how
computed. Tabulated total ore reserve as follows:

TOTAL ORE OR MINERAL RESERVES

METAL OR
MINERAL RECOVERABLE ESTIMATED CoST
ORE 0R MINERAL RESERVE Es"?g;gmn CONTENT GR{;’,:% ‘,I’,(‘;‘;UE UNIT VALUE OF PRODUCTION
~ 000t Per ToN PER ToN PER ToN
(Grade)
_ () (b) (© ) ()
None
| Measured (proved)
| B
- 5 A +
Indicated (probable) DT I T

Not applicable
(¢) If placer: N

(1) Give estimated total yardage and average marketable mineral content of each deposit.

(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit
logs of each hole and test pit with depth and average value of each.

(8) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion.

(4) Describe 'bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth,
uneven or rough.

(5) Describe overburden, statmg whether loose, tight, or cemented; fine or coarse textured; furnish estimate of
average thickness and total amount.

(6) Tabulate the reserves using the form outlined above for ore or mineral reserves.

18. Access Roads:

Give road distances to shipping, supply and residence points, stating kind and condition of roads.

14. Water Supply:

’
State source and quantity of water available for operations and whether sufficient for all seasons of year.

15. Power:

" State amount of power'used, rate per hour, and source thereof.

16. Labor:

State number and classes (miners, muckers, millmen, etc.) of men employed during a recent representative payroll period.

17. Equipment and Facilities:

Describé present equipment on the property, including buildings. (State condition.) List major pieces of equipment
now owned or controlled and in serviceable condition available for this operation.

18. Are there any particular conditions or circumstances affecting your operations that are not described above? I_f so, explain,
CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

_Spokane#]daho -Mining Company.-- By ' /C it a

(Name of company) V\ (Signature of authorized official)

October 27, 1951 General Manager

(Date) . “(Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation
to any department or agency of the United States as to any matter within its jurisdiction.
U. S. GOVERNMENT PRINTING OFFICE 16—63792-1
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

So. 157 Howard Street
Spokane l, Washington

May 8, 1952
[EFAHT.'E',F £F T
U T e
Beiczse Lirsray, {E,;‘;}Zﬁ:x
Chairman, Operating Committee Mg
Defense Minerals Exploration Administration [Giay 1g 9
Department of the Interior 52

Washington 25, D, C.
Dear Sir:

Enclosed are the original and four unsigned copies of Explor-
ation Project Contract Idm-E262, Spokane-Idaho Mining Company, Cleveland
mine, Stevens County, Washington., The Field Team's copy has been retained
in the Region II files but will be forwarded to Washington, D. C., upon
request.

Spokane-Idaho officials reason that it would be unfeasible for
them to sign this contract at the present time. Since submitting appli-
cation for DMEA assistance, the company has completed the exploration
work called for in Stage I of the contract. Ore was intersected in
diamond drill holes put down from the main haulage level showing that the |
ore body to be explored did extend to that level; however, the width of
it was not as great as had been expected.

Company officials still plan to explore the lower sections of
the Cleveland mine; however, they are of the opinion that since the first
stage of the present contract has been completed, an entirely new explor-
ation program would have to be drawn up to be feasible. Furthermore,
company officials state that they are already engaged in extensive explor-
ation work in other mining properties and that those exploration programs
should be completed before initiating work at the Cleveland mine. Concern
is also voiced by the Spokane-Idaho people on the falling prices of lead
and their desire not to overextend exploration finances in the face of such
falling markets,

Sincerely,

/éwaz,{Wé |

Thor H, Kiilsgaar

For: A. E. Welssenborn
Executive Officer, DMEA
Field Team, Region II

cc: USBM

Fnelosures
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) SURNAME:
UNITED STATES -
DEPARTMENT OF THE INTERIOR :
&ahna

DEFENSE MINERALS ADMINISTRATION o ﬁm‘(}g .
WASHINGTON. 25, D. C. R

FE, ;
321]352 N

br. A. B. Weissenborn
Executive Officer, Region Il
IMEA Field Team ~ .
South 157 Howerd Street
Spokane, ¥ashington

. 221
Re: Docket No. DMEA 207'33,, ad-Zine
Spokane-Idaho Mining Co.

Exploration Prolect Copntract

Dear Mr, Weissenborn:

Encloged are the original and five coples of the subject
controct which have T:een signed for the Government. We find that
the required subordination agreement has been signed only by kr, Stua.rt
Compton, while the lease to which the subordination agreement is
related has been signed by four persmons, namely: Mr. Stuart Compton
and his wife, and Mr. Walter S. Johnson and his wife.

Before completing the contract please obtain additional

signatures to eix coples of the subordination agreement, or in lieu

~ thereof, six exscuted copies of a Power of Attorney suthorising Mr.
Powers to sign the subordination agrsement for them, Then if you

find the provisions of the contract satisfactory for starting work
at the project, ;:;rnont the agreesnent to the Operator for approval

and signature.

Upon obtaining the signeture of the Oporator. one copy is to
be given to him and one copy retained for your files. The originsl
and three copies sre to be returned to this office as quickly as possidble.
One copy for your fiegional Finance Section will te transmitied direct

by the Washington Finance Section. -

Sincerely yc’mrp.-: >
_ 7\
(signed) FRANK E. VJOHNS?%)

Chairman, Operating Committes
Defense kinerals Fxploration

\

¥nclosures - 6

, Administration
APPHOVED: AGKeating/hmj 2 - 8 - 52
ﬂd/@w ( cc to: Adm., R. File Dacket File Copy
Mr, Bishop Mr., McKnight
Mines il * &
Hember [ Burean of Region II Mr. Keating

I P Hhnren” w ¥r. Moulds

Nember, Geological Survey
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. : / SURNAME :

| UNITED STATES o |
DEPARTMENT OF THE INTERIOR . 4 |
»d.q _____ |

DEFENSE MINERALS ADMINISTRATION | &
WASHINGTON 25, D. C.-

February 15, 1952 I

-

Kamoranm .

Toy . ¥, Frank 1, Johnson, Chairman

From;  Base Letals Diviaton "
Subjests Spokane-Tdaho Kining Company DMRA-2223

- This rofers to your memorsndum of February 11, 1952 with
reference to an item of rental oharge of $L15.00 per wonth for &
compressor in the propossd contract for Spokane-Idsho ¥ining Company
DWFA 2223, This {dvision allowed the rental charge for the follow-
ing reesonss ' » , A

1. 'The gompresscr Jasger UD 18L diesel driven (theoretiocal
c’fijelivary of 365 CFM) has & present value of $9,220.00,
actory. ' ’

2. This rentsl is considered by rssponsible machinery
companies as reasonable for such equipment. One
machinery rental agency quotes a rent of §515.00

. per month for a portable diesel compressor of 315
CPM capeoity and $375.00 per month for one of 210

. CFM capacity. Another agency quotes a 210 compressor
ab rental of 3415 per month and cne of 315 CFN ab
$600 per month, , N ~

3., For efficient operation of the project in sinking
and drifting a minimum of two machines would be
used and depending on the hardness of the ground
encountered and, thersfors, the type of machinery ‘
mmcegsary, from 225 CFM to 325 CFM would be required.
For drifting the Jaeger UD 18l would supply suffi-
sient air for 1 Jackhasmer ¥ 110 CFM snd one drifter
w 215 CFl, a total of 325 CFM. This machine is not
eonsidered large enough for two drifters. It has
beon found in sctual mining operations that some
reasonable tolerance of reserve capacity is advisable.

e The compressor is on the grourd and to provids a

~ sssller unit for temporary diamord drilling would
necessitate renting an additional one or paying
transportation back and forth on UD 18 if Stage III
wers to be wxiertaken. ’





Se

™ . h
TN . ‘
<~ . . : . ¥

The drilling work in_Stage”I‘- time schedule 3
months would probably he conclusive and from a

- practical view point Stage IT will prdbably never

6.

Te

"~ purchase of eguipment.,

AGKeatlng/hmJ
2-15-52

be undertaken.

If tha total time allowance of all three Stages
(1L months) were to be consumed the compressor
rental would amount to §5,810.00, considsrably .
less than the full purchase price of approximately
$9,600.00 including freight and transportation.

It was first proposed that the equipment required
for the project be purchased. In a subsequent
telephone conversation with the Operator it was
agreed that, in view of the nature of the program,
it appeared to be more desirable to rent rather
than undertake a large sum expenditure for the

. D. E. Moulds /”J/l\—/

D. F. Moulds

cc tos Docket File Copy
Mr. Moulds '
Mr. Keating
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. _ SURNAME :
UNITED STATES

DEPARTMENT OF THE lNTERIOR

DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C.
February 11, 1952

Memorandur S A
Tot Mr, Domald E. Moulds, Chief,Base Metals Division
Attentions Mr. A. G. Keating }

Froms Operating ‘cemiim‘e, Defense Minerals Exploration
o Administration

Subject: Proposed contract for Spokane-Idsho Mining Cempany,
| © DMBA=2223 (Lead, Zine), Stevens County, Washington

The monthly rental charge for the compressol® appsars
to be exvessive, If the contract is carried through for the full
eight months, the rental will amount to nearly §6,000.00, which
seams 0 be out of proportion to the estimated cost. A compressor
that wvould rent for that amount of money, it appears to us, would
be larger than is required to operate one diamond drill in the
first two stages, and probably also for Stage 3.

FRANK F. JOIISow

Qperating Committes
Defense Minerals Exploration
- Administration

: (sigﬁed)

/hb

Copy to Mr. Keating
' ocket
DMEA Operating Comm., File
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SURNAME :
UNITED STATES

DEPARTMENT OF THE INTERIOR ﬂ;ﬂ/;:b
DEFENSE MINERALS ADMINISTRATION /

WASHINGTON 25, D. C.

Yedruary 6, 1952 [T :

Memoranduw | '. ﬁj/ —
To:  Acting Administrator N

 Prom: - Chlef Counsel | e

Subject : Spokeme-Idsho Nining Company explorstion project — Docket
. No. DFA-2223% | —

The draft of the Bxploration Project Comtract in this case,
submittsd to us on Fedruary 1, has been revised in certaim resrects,
| and seven copies of the controct in what we now consider to be satis-
factory legal form are attached together with your file on the case.

The subardination agreéement in the file at present is |
signed by only one mersen, vhereas the lease agreement is executed
by four persong. A new subordination signed by all fom"lcséors
should be obtained. |

J. L. Hofflund ' J
Chief Counsel .

Attashments
RRGuthrie/bjl

Copy to: FEepts. & Records
J. L. Hofflund
R. R. Guthrie
Chron.
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BUSINESS OFFICE: PEYTON BUILDING MINE: BOox 930

SPOKANE, WASHINGTON KELLOGG, [DAHO

RALE

{E
ADHKINISTRATION
WASHINGTON, D. C..

JEFENSE Ml
Jan 31

| w7 Pk 52

SPOKANE - IDAHO MINING CO.

P. O. Box 930
KELLOGG, IDAHO

January 29th, 1952

\
S‘.v‘
T_ e

A

R

13
e

DMEA

Department of the Interior
18th and C Streets
Washington, D, C,

Attn: Mr, George Keating
Gentlemen:

Reference is made to our request for government aid
for an exploration project for the Cleveland Mine, near
Hunters, Washington,

On January 23rd we wrote making estimates on the
cost of rental for certain equipment, We wish to revise these
estimates as follows: ‘

Diesel-electric generator. Reduce rental to $300,00
per month,

Underground hoist, Reduce rental to $200,00 per
month,

Air trammer, Reduce rental to $150,00 per month,

Yours very truly,

SPOKANE~IDAHO MINING CO,

Wb, Ksr— ,

J. C. Kieffer
JCK:e8 ' General Manager





"FICE: PEYTON BUILDING .

SPOKANE, WASHINGTON

Wt\ Mﬂw W % Yours very truly,
MALL/LQ_ %M ; ; a! ) | S K,.A/N(E)—‘EAHO I;VHNING Co. |

’ MINE: Box 930

KELLOGG, [DAHO

SPOKANE - IDAHO MINING CO.

P. O. Box 930
KELLOGG, IDAHO

January 23rd, 1952

meh) 2223

DMEA

Department of the Interior
18th and C Streets
Washington, D, C,

Attn: Mr, George Keating

Gentlemen:

_ Relative to your inquiry of today, please be advised
that we are agreeable to revising our request for government
aid for the exploration project proposed for the Cleveland
Mine, near Hunters, Washington, as follows:

Change the request for a diesel-electric generator from
purchase to rental, Estimated rent per month,
$1,000.00., .

Change the request for an underground hoist from purchase
to rental, Estimated rent per month, $300,00,

Change the request for an air trammer from purchase to
rental, Estimated rent per month, $175.00,

(

Revise estimated cost of repairing surface buildings to
the following:

Dwelling $600,00
Machine Shop 300,00
Warehouse 200,00
2 Shacks 300,00 -

Total  $1400,00

Reduce estimated cost of station cutting as discussed,

¥ LT e ey

o des Lalcandi

I

) ) f . Kieffer T .;,4'9 —..i:fﬁmi)ifaﬁ@ﬂ
JCK:es General Manager LECENE

JAN 2 £ 1952
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Defense Minerals Administration

Review of Application for Exploration Assistance

Docket No. IRMA=-2223

Toz Mr. C. O. Mittendorf _ Commodity _ Lead, zinc

Total Amount $80,L08.83

Govt. Participation 59%, $40,204.L2

1. Name and Address of Applicant Mr. J. C. Kieffer, General Menager,

Spokeane-Ideho Mining Co., Box 930, Kellogy Idaho

2. Location of Property__Cleveland Mine, Secs. 3, L, 9 and 10, T. 30 N., R. 38 E.,

rdele Dis

‘ 3. Mineral or metal Lead,zinc,silver Is it listed in Section 9 of M0-5? Yes

If not, application will be rejected.

(question #16, 17, 18, 20 and 22)*%

' 4. Geologic probability of discovery—based on data in application

Mines or Survey reports, etc., do you rate chances:

a) Good__x See 16
| b) Poor
c) None
d) Don't know—needs field examination
| e) Is there an alternative and favorable project?
(If so, attach an explanation)
5. Is the applicant's right to the property clearly stated? Yes

(question 5, 6, 7)*

6. If applicant is a lessee, is a copy of the lease attached?__ Yes

Does the lease have sufficient time to run to cover a future

productive period? _Yes

*question numbers are those-of MF-103

Page 1 of 4 pages

O
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10.

Are subordination agreements necessary? Yes

a) MF-2017?

b) MF-202? Attached to application and signed by one of the owners, who has

power of attorney to act for others.
From the data presented, does the proposed project appear feasible from

the point of view of:

a) Available manpower Yeos /

b) Equipment and supplies_ Yes

- (question 14 plus general knowledge of availability)*

c) Acdessibility (question 12)*_Yes

d) Water (question 13)*_ Yes

e) Power (question 13)* Yes

Is a field check needed on any of these points? No

Does the experience of the applicant appear to be adequate to assure that

he can properly conduct the proposed project? (question 4)* _Yes

Is a field check needed on this point? No

Exhibit A. (question 21 and 22)*

a) Is the project adequately described? Yes

If not, are there sufficient data given so that you can describe

the project? If so, attach a draft.

b) Is there an adequate map or sketch of the proposed work? Yes

¢) Is the proposed work "exploration" under the definitioﬁ of

Section 8, M0O-5? Yes

If not, what part of it is?

Page 2 of 4 pages





11.

12.

13.

Is this part a worthwhile exploration project?

d) Are the cost estimates detailed? _ Yes

Can they be summarized, as on page 2 of Procedural Instruction 5-A,
from the available data? Yes If so, attach a draft See MF-200

e) Are the cost estimates reasonable? Yes

f) Should more information be requested from applicant?__ No

g) Is a field examination necessary to complete Exhibit A?_No

Exhibit B (question 23-d)*

a) Is it applicable?  Yes

b) If so, are sufficient data furnished? Yes If so, attach a draft.
- See page 8 of MF-103

c¢) Is a field check needed? No

Exhibit C (question 23-e, f and g)*

a) Is it applicable?__ Yes

b) Sufficient data? Yeos If so, attach a draft.See p. 9 of MF-103

¢) Are rents and charges reasonable? Yes

d) Is a field check needed? No

Exhibit D (question 23-a, b)*

a) Are there sufficient data?_ Yes

b) Is the schedule adequate for the work proposed?__ Yes

c) Is the schedule excessive for the work proposed? No

d) Are the pfoposed wages and salaries reasonable?__ o8

e)' Is a field check needed?  No

Page 3 of 4 pages





14. Exhibit E (question 23-c)*
a) Is it applicable? Yes
b) Sufficient data? Yes
c) Reasonable? Yeos
d) Field check needed?_ N°
15. In your judgment, can the proposed work be done in the proposed
time?___ Yes
(All exploration must be completed within twé years)
16. If field examination is not needed, attach your recommendation. See attached
17. If field examination is needed, do you have‘any special instructions for
the field team not indicated by your answers to the foregoing
question? |
Reviewed by; E.L. Newcomb GS 1-14-52
Su;r.;'@sﬁm————
L. L. Farnham
Date_l-15-52
|
|
|
|
INT.-DUP. SEC., WASH., D.C Page 4 of 4 pages 10748
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Recommendations

16.

® | mm-éeea.

Judged from available data, the Cleveland mine, under lease to the
Spokane-Idaho Mining Company, will warrant further exploration.

The field teem who visited the property, prior to the submission of
the loan application, thought that the geologic probability of ore
discovery was good.

The orebody whose downward extension is sought is large enough to
present a good target for the proposed diemond drilling.

The applicant company is evidently a successful and well managed
organization. Although some of the past operations of the property
have not been profitable, it appears likely, that in the hands of
competent operators, the mine could develop into a creditable
producer of lead and zinc.

The exploration progrem as proposed by the applicent, wherein the work is
divided into stages, each of which is contingent upon the success of

the former phase, is both sound and logical. fTherefore, it is recommended
that the epplication for en exploratory loan be grented.

@ 0. M. Bishop, B.M.

L. L. Farnham, B.M.






TMA=2223

In connection with this application, a search was made in RFC mining loan
files for RFC essay data presented on the applicent's map. Though the
assays were not found, they may repose in some unknown file at Washington
or Spokane office of RFC.

The Clevelend mine in 1943, was operated by the Zenith Mines, Inc., which
received a preliminary development loan of $4,000, pending approval of an
additionel $20,000. The preliminary end later loens were cancelled because
operators did not carry out the agreed upon progrem.

At the time of the RFC application, the 35' inclined winze was in existence,
having been driven in 1941. Also at 35', a 26' crosscut was driven between
hanging wall end part way to foot wall. 'The ore width was given as 26' of

17% 2n, 15% Pb, and 15 oz. Ag per ton by the applicent. The purpose of the
$20,000, RFC loan requested by Zenith Mines was for an .inclined winze to be
driven from the lower tunnel (referred to at No. L, tunnel in RFC application)

at a point 80' SW of 35' winze on a 50° inclination to & depth approximately 100!
vertically from lower tunnel and under 35' winze.

The RFC application states that the shaft, which is marked "inaccessible™ on
Spokane-Idaho map, was inaccessible in 194,3. However, they understood on good
authority that the shaft continued approximately 90' below lower tunnel and that
a drift 125' long extends toward 35" winge. This shaft and drift when plotted
on Spokane-Ideho map connect with the shaft proposed by Spokene-Idaho in Phase
III of their project. Assays presented in the RFC application, which were

teken in upper parts of the mine, average approximately 9% Pb-Zn. (2n = 1%,

Pb = 8%). Also, ore obtained when 35' winze was sunk, amounted to 79 tons

(12 tons of 56% Zn concentrates and 6 tons of 71% Pb concentrates). The work-
ings above lower tunnel are essentially mined out.

No mention of D.D.H. was made in RFC application, so it is possible that
horizontal holes given on map as below lower tunnel were drilled between appli-
cations, A

In No. 18 on Form MF-103, the applicant states that he only recently leased
the property. MApplication may, as a result, be a rushed job.

It is possible that rehabilitation of old shaft and drift may be a better
proposition than sinking new shaft and drift, if Phase I drilling disclosed
commercial ore.

Differentiating east, west, and intermediate ore bodies is not apparent on
map. However, the ore occurrences along several fissures parallel to fault
zone could account for these designations.

¥ consider this project has merit geologically. Phase I is definitely in order
and, even though Phases II and III were incorporated in a contract, the project
could be stopped after Phase I if the drilling results did not warrant further
Governmental assistance.

E.L. Newcomb, G§











ﬂ #FFICE OF THE ADMlNISTRAT(. ’
’ UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

So. 157 Howard Street
Spokane 4, Washington

November 8, 1951

MEMORANDUM
To: Tom Lyon, Chairman, Coordinating Committee
From: Field Team, DMA, Region II

Subject:' Application for an exploration loan submitted by Spokane-Idaho
Mining Company concerning the Cleveland mine, Stevens
County, Washington

Enclosed are four cepies of forms MF=-103 and MF-100 submitted
by the Spokane-Idaho Mining Company concerning the Cleveland mine, Stevens
County, Washington. Also enclosed are four copies of a DMA field examination
report by Thor H. Kiilsgaard, geologist, U, S. Geological Survey, and six
copies of an Exploration Project Contract with appended Exhibit "A", and six
copies of Form MF-202, Landlord's Subordination Agreement.

Field examination of the Cleveland mine suggests that there are
several exploration possibilities available in the mine. Of these, exploration
for the downward extension of the East ore body is the more feasible and
it is this target at which the proposed exploration project is aimed. The
mine examination report recommends that the Spokane-Idaho Mining Company

t be granted an Exploration Project Contract to explore the East ore body
area of the Cleveland mine and the Field Team concurs with this recom-
mendation. -

Attention is called to the subject Form MF-103, to items 5 and
6 which deal with repair and rehabilitation of facilities, buildings, etc., and
the construction of additional facilities, buildings, etc. Form MF-103
shows high labor costs, considering the amount of work to be done, However,
it is believed that the applicant has assessed labor costs of other phases of
the exploration project including rehabilitation of mine workings to the
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aforementioned rehabilitation and repair part of the project, thus over-
emphasizing the labor costs. The labor costs are high but do not appear
to be out of line considering the overall exploratlon project.

S N )Clogaal

Thor H. Kiilsgaard

for A. E. Weissenborn -
Executive Officer, DMA
Field Team, Region II

/ézw,v%

M. E. Volin
Member, DMA
Field Team, Region II

cc: USBM, Spokane






\_OFF;CE"“OF EDMlNlSTRATo. | ‘
SR UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

So. 157 Howard Street
Spokane 4, Washington

November 1, 1951

Memorandum
To: A. E. Weissenborn, Executive Officer, DMA Field Team, Region II
From: Thor H. Kiilsgaard,‘Geologist, U. 8. Qéological Survey

Subject: Report on Cleveland mine, Stevens County, Washington

RECOMMENDATIONS

It is recommended that the application for an Exploration
Project Contract sutmitted by the Spokane-Idaho Mining Company on
the Cleveland mine, Stevens County, Washington be favorably considered.
The Cleveland mine presents a reasonable exploration target and could
become a substantial producer of lead and zinc.

INTRODUCTION

On October 11, 1951 the writer accompanied Mr. Frank Marr,
President of the Spokane-Ideho Mining Compeny, to the Cleveland mine,
Stevens County, Washington, about ninety miles northwest of Spokane.
Mr. Marr had previously notified the Field Team that he intended to
apply for DMA exploration assistance, provided the Field Team deemed
the Cleveland mine worthy of exploration; therefore, the field exam-
ination was mede prior to submittal of a formal application.

PROPERTY anmd LOCATION

The Cleveland mine is comprised of the following patented
claims: Ona and Etta, mineral survey No. 552; Triangle Fraction, ‘
Lucky Boy, Steward Fraction, Copper King, Copper Queen, Cleveland, i
end Etta Fraction, mineral survey No. 553; and the Olympie, mineral L
survey No. 554. Also included are contiguous unpatented mining
claims, Willow Creek No. 1 and Willow Creek No. 2. The aforementioned
cleims are in secs. 3, 4, 9, and 10, T. 30 N., R. 38 E; Willamette
Meridian, Stevens County, Washington. The property is on the west
side of Huckleberry Mountain about seventeen miles northwest of
Springdale, Washington, a shipping point on the Great Northern Railrosd.





] @

MINE BUILDINGS

A few dilapidated shacks are on the property, which will
require considerable repair before they are usegble. There is also
sn 0ld mill building that has been robbed of much of the useable
machinery.

MINE WORKINGS

Most of the mine workings are on two main levels about
110 feet vertically apart. Other workings include several raises,
~ intermediate levels, and shafts. Some of these workings extend to
the surface (see longitudinal section on the map accompanying Ex-
ploration Project Contract). Of the aforementioned workings, only
the lower or main level is now accessible. A large stope on the
East ore body is open above this level and two winzes extend below,
both of which were being de-watered at the time of the visit. One
winze is down 55 feet in the East ore body and was pumped down to
the sump; however, the other winze, extending from a branching drift
off the main drift southeast of the east stope, was inaccessible.

GEOLOGY

Geology of the Cleveland mine and adjacent areas is de-
scribed in: . .

The Mineral Resources of Stevens County by C.E. Weaver,
Bulletin 20, Washington Geological Survey.

Lead Deposits of Pend O'Reille and Stevens Counties,
ashingtoni by Olaf P. Jenkins, Bulletin 31, 1924,

4

Geological Series

The principal mine workings are in the Stensgar dolomite,
a member of the Deer Trail group of Cambrian age. Previous ore mined
at the Cleveland came largely from two pipe-like ore bodies, both of
which occurred in the hanging walls of major faults. A third and
smaller ore body, mined from the upper levels, is reported to have
been more of a fissure vein. This ore body was mined from the surface to
below an intermediate level underlying the upper level, but ‘it was
not found on the lower or main level (see longitudinal section accom-
panying contract). The one pipe-like ore body, mined largely from
the upper level and hereafter referred to as the Northwest ore body,
also did not project to the lower level. Some mineralized stringers,
which suggest the possible periphery of the Northwest ore body, show
in the face of the northwest crosscut off the East ore body stope on
the lower level, but exploration work has thus far failed to disclose
that ore body.

The East ore body, which has been the principal producer,
and which is the only one now accessible, is explored by several
working places leading from near the northeast face of the lower
level. In this area the ore body is roughly 80 feet in strike length
and 30 feet wide. Some horses of waste are included in this area.
The ore body has been mined for about 100 feet above the level and is
exposed to a depth of 35 feet below the level in a winze sunk on the
northeastern limits of the ore body. Two horizontal diamond drill
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holes drilled under the ore body from the minus 35-foot level are re-
ported to have encountered ore, although no core records are available,
(see longitudinal section accompanying contract). If the East ore
body holds to the dimensions it has on the lower level, there are
7,000 tons of inferred ore between the minus 35-foot level and the
lower level.

Ore in the East ore body makes as a replacement body in
the Stensgar dolomite. The ore body is bounded on the northwest by
a major unmineralized fault, but other controlling factors of the ore
body are indefinite. Several northeast-trending faults with low angle
southeast dips pass through the ore body and abut the major fault on
the northwest side of the ore body. The junction of these fracture

patterns may be the controlling features of the ore body. On the other
hand, a tightly folded syncline in the hanging wall of the major northwest

fault, which is reported to be plainly discernible in the upper work-
ings at the East ore body, may also affect control on the ore body.

On the lower level the ore minerals in the East ore body
include galena, sphalerite, tetrahedrite, chalcopyrite, and faint and
discontinuous showings of a lead-antimonide probably boulangerite or
Jjemesonite. Ore from above the lower level is reported to average
about 7 percent antimony. The antimony content was a major detriment
in previous mining operations. 4

ORE RESERVES

There is some ore in the East ore body above the lower level
‘as pillars and fringes on stopes; however, this area may be considered
to be mined out.

On the lower level the East ore body is about 80 feet long
and 30 feet wide. Allowing for 12 cubic feet per ton, this body
should contain 200 tons per vertical foot. By using these factors
it is possible to infer 7,000 tons of ore between the site where ore
was found in the dismond drill holes from the minus 35-foot level and
the overlying lower level. By using these same factors, and by pro-
Jjecting the East ore body to the minus 100-foot level, it is possible
to infer 20,000 tons. This tonnage would lie in the block of ground
that is to be explored by a diamond drilling program proposed by the
Spokane-Idaho Mining Company.

The East ore body has been extensively sampled although few
assay reports are available. Some assay data are shown on the accom~
panying plan map. Generally, the ore assays 10-12 percent combined
lead-zinc, and 2-3 ozs. silver, Allowing for 90 percent recovery of
the contained metals, the inferred block of 20,000 tons would have a
gross value of $842,400 at current market values. The penalty levied
against the ore. for the antimony content, coupled with transportation
and smelter costs will lower the gross value considerably; however, .
the Spokane-Idaho Company believes they can get a net smelter return

of $1.75 per unit Br contained metals.
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PAST PRODUCTION

A private report on the Cleveland mine written in 1923
states that the property was intermittently aetive for about 30
years prior to that date, but that production records for that
period were not available. A 3 month operation in 1925 produced
223.5 tons of concentrate that assayed:

Percent Percent 0zs. Ag.  Ozs. Au Percent Percent
Pb Zn . Sb Fe
Heads 8.8 9.1 3.3 .01 6.2 8.3
Cone. 36 8.5 16.8 .03 12.8 8.7
Tails 0.90 9.2 0.8 .01 3.9 8.0

This concentrate netted $5,381.57. Operation costs for that period
were $9,59l 30, showing a loss of $4,209.753.

In 1946-47 the mine shipped 660 tons of lead concentrate
and 260.75 tons of zinc concentrate. Of thfs, 583.575 dry tons of
lead concentrate, which went to Midvale, Utah, averaged .Ok oz.
Au., 29 ozs. Ag., 49.85 percent Pb., 3.46 percent Zn., and 12.92
percent Sb. Concentrates from this operation are reported to have
been worth $87,263.66; however, the company working the property at
that time reported a loss of $50,000.

PROPOSED EXPLORATION PROGRAM

The Spokane-Idaho Company proposes'to explore the East
ore body by diemond drilling off the lower level from the northwest
crosscut off the East ore body stope (see accompanying plan map).
The holes will be fenned out at negative angles under the ore body
and will explore the ore body on and near the minus 100-foot level.
The holes are soundly located in regard to both drilling site and
proposed target.

Contingent upon the success of the drilling program, a
winze will be sunk from a point on the lower level southeast of the
East ore body and a crosscut dfiven on the minus lOO-foot level to
come into the East ore body.






CONCLUSIONS

The Cleveland mine has been an intermittent producer of
lead and zinc during the past 50 years but has not proved successful

from an operating standpoint. Its failure to operate successfully
might be attributed to: '

(1) Antimony content in the lead ore.

(2) Improper menagement and ill-advised mining procedures.

(35 Presence of zinc with what was formerly regerded as
- low-grade lead ore.

(%) Relatively small size and discontinuity of the ore
bodies,

The exploration progrem proposed by the Spokane-Idaho Mining
Company is logically sound. There is every indication that the East
ore body will continue below the lower level, thus warranting ex-
ploration. There is also the Possibility of other ore bodies occurring
in adjacent areas that would warrant exploration should further ex-
DPloration of the East ore body prove successful.

The mine should not be viewed as a potential large producer,
but if the exploration program is successful it could adequately pro-
duce ore for a small 50 to 100-ton floatation mill. At present market
prices and under sound management, which it should receive from

. Spokane-Idaho personnel, there is a good possibility that the mine

might become a successful lead-zinc producer.
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_ ‘ ' Subject: DMA.2223

. ' Re: , :
Spolane-Idaho Hining Co Cloviad o o
ox

Kellogg, Idaho
1. ' '

My dear Sirss

This will acknowledge receipt of your application dated
October 27, 1951 for a loan under the Defense Production Act of
1950,

Your application was assigned Docket Number DMA.2223 and

referred to the Base Metals Branch.
Kindly refer to pMA.2223 in any future correspondence
relating to your application,

Sincerely yours,

ROBERT E, Apams

Robert E. Adams, Chief
- Reports & Records Unit
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Mr. J C. Kieffer, General Manager

Spokene-Ideho Mining Yompeny W % G%x(bmﬂ \A@%
Box 930
Kellogg, 1deho . _ I N

e oo Rez Yocket..No. DMA-2223X-Lead-Zinc
The “leveland liine
e e — Stevens-Younty; Washington

- - - - In-keeping-with-exploration-project contratts requirements—as — " -
is
- lnterpreted by the legalBepartment Tt mhdrimime necessary  that you =

\
|
|
Dear Mr. KLefFers -
|
|

— furnish sdditional—datafor the subject application.

We shall need a break down of the various overall costs, in

‘such a menner as to substantiate the cost. For example: the cost =

' Cm’fWskiﬁk{i'ﬁéwfﬁuéh‘Sﬂﬁﬁéft is given as $i60.00 a Foot. The time msmmimem
and the mumber of men With weges per SKITT B given and that is all.
"The $p150 00 should be broken dowﬂrli_iﬁgg/_izggx{,*;upervision tiint;er, S
" power, msterials and supplies as powder, fuse, caps, pipe, mmtmttmm,
5'65:;' so that when the various timems 1 tems a’;;’;g&;i‘;ﬁgmmm the‘ T %

sum will be &150 OO his is necessary as the uovernment pays on the

basis of the items mentioned in the contract and not on a foo tage basis.

'lhe same procedure should be followed for the drifting and the

‘ x_’ehabilitation. The application does not mmemthfip mep_tign specificsally,

_which it should, the sigze of the shaft and the number of compesrtments,

the feet of road rehabilitetion with a description of the job, the =
of .
. amount_of underground_rehsbilitation and/just what it consists.mfi

femmhmehe . — : — S ——
+ww.2— . In the labor-schedule -under. Phase IIl-Rehabilitetion and-Repairs ---

~--there are-listed-a mechanic, a miner;, & foreman—and an- ~eng~in~e-er -gt-

%2 time. - Are these the men thet will rehabilitate-the camp -and-the--- - - -

-—---mine-gnd -erect—the new structures? - I





| ' ant’ype : .

. > C\(
Phat 1s the size/of the sinker hoist? 'f‘s the 50 gallons of

“iesel fuel per shift only for the compressor? T

¥mmmhehhmmonhrinsmaiah

e e e e —— > —— .._;_f__ . :. - P, / SO U
We cannot allovf/;he mmmpmxmnl st.at ions and ore pockets a/{oposed |

-ftnce the—y‘}a/f;imar-il&. a}d lymto“ ininin and come

U/ — ST e e s e b e e

under mmmhe i proéduction foans. There 1\%\_110 obje tion to the
--- --the— e -
size of/s ta ionsproposed \\nd l(e underground ore poc

We cannot allow on an exploration 1oan the proposed stations and
_ mmEmp the ore pockets mmmmhe for the shafts&since they primarily apply
- T R e e

‘to mining and not exploration. There is no objection to the[_c_gp_s__t_gg_c’t‘i_qg‘_

ﬁ}g__egp_lggetion with the shaft sinking imimbimep if m they cen be

" financed.by other than exploration funds. The usual procedure is to

allow funds purely for explorat: _and_ when hmiheetimmsmansmemsin o

thinmmmpmmdmoniom . production_ is indicated further funds can_be Woht.a.in_ed___.'
Materials Procurement Agency
—-..from_Defense hithhmamming . morehhmm - 1f conditions. warrant. .-

e ——— We-are-returning-herewith-the—copies-of -the—¥min —Lendleords— — —— -

----Subordina-tion--Agreement- which—also-should-be—signed—by-Mri Walter—Se—-

-~Johnsone - T T
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