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UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION


GOVERNMENT'S COPY


EXPLORATION PROJECT CONTRACT' 


 FebimaIt is agreed this ----- -21tL day of ---------- , 195, between the United States of America, acting 
through the Department of the Interior, Defense Minerals Administration, hereinafter called the "Government," and 2 


Spokane..Idah --M	 gCoinpany	 Cop at ion 
PO......Box...93Q ------------------------------------------------------------------------------------------ _-------------------------------------------------- 


Kellog4ldaho____________________________________________________________________________________________________________________________________________ 


hereinafter called -t- h--he "Operator," as follows: 
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Actof 1950, pur-


suant to Mineral Order 5, entitled "Regulations Governing Government Aid in Defense Exploration Projects." 
2. Operator's property rights. The exploration project shall be conducted on that certain property situated in the State of 


--------	 -----------------------, County of ------------ 	 ------------------------ described as follows:	 ---- ii 


pantedm1ng1ni - In--Sect ions --
	


),Pour--4) NIne (9)and---Ten (10 ),Thwnship 
--Nor -.eight--Q8)Eas----of the Willamette Meridian----The Ona ---antta, 


Cl 


--- -Fract Ion, Coppe----g 
CoppreClee1anan&Ett&..FractionMinerL$ s'ur-vey Q 553---eO1mpIa1Minera1


 Claims— M wit: 
with respect to which the Operator represents and undertakes: 'The Willow Claim No. 1 and. the W illow aim 


LIO.s.
i4$lw 


€4ø-1io4o, Gr ocuies-io to cae.f-i44	 M'—ag er+-vf the hrotd	 tard 


(b) That he is a lessee, in possession and entitled to possession, and the subordination agreement of the lessor is attached. 
3. Exploration project. The Operator, within ------- 	 days from the date of this contract shall commence 


work on a project of exploration for 5	 ; shall prosecute the work efficiently, expertly, in a 

workmanlike mariner, in accordance with good mining standards, with suitable and adequt-M--monthstquipment, materials, and labor, all 
properly designed to bring the project to completion within a period of 6 


 from the date 
of this contract. The exploration project and the work to be performed are more fully described on Exhibit "A" attached hereto, 
which, with any maps or drawings thereto attached, is made a part of this contract. 


4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided, 
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may 
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right 
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work. 


5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation, 
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to 
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute 
currently its agreed pro rata share, are listed in Exhibit "A" attached hereto. The difference between the cost orsuch additional 
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the 
project to which the Government has contributed its pro rata share. 


6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow 
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit "A" attached 
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof,  
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project 
to which the Government has contributed its pro rata share. 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it In the blank. 
State name, address, and nature of organization if any. •8 Give legal description or enough to identify the property. 


'Strike out the provision pot applicable. 
•5 Name of mineral. 


Not In excess of 2 years.	
16-04066-2







7. Title to and disposition of prope' All facilities, buildings, fixtures, equipmen 	 other items costing nboreUih. 
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operatör 
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they haveni 
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any. such items. 
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest 
in the salvage value thereof, and the cost of any such removal and of the, disposal of the items shall be for the joint account of the 
parties in proportion to their respective interests. 


8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, etc.) , and of 
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the 
project is set forth :in Exhibit "A" attached hereto. 


9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities, 
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is 
included in Exhibit "A."	 .	 .	 • 


10. Allowable costs of the project. The costs of the project in which the Government will participate are limited to the 
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering, 
power, water, analytical work, accounting, and utilities, including items • of equipment costing less than $50 each; and the costs 
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may 
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, 
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate 
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs 
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate. 


11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the. Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by a 
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. 


12. Progress reports. The Operator shall provide the Government with monthly reports of work performed u - nder the con-
tract upon forms to be provided by the Government. Each monthly progress report shall bear the certification of the Operator 
and shall constitute the Operator's invoice of costs incurred on the project.during the period covered by the report.. 


13. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be 
processed for payment by the Government. Payment shall be made in the amount of ..5..0.... percent of the approved costs incurred; 
Provided, That the aggregate total of all sums paid by the Government under th1i agreement shall, not exceed $Z2,Q64LQO---- 
which is -----50----percent of the agreed estimated total cost of this project, $,1?8,..QO------.  


14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide 
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his 
ability. Four copies of all reports shall be furnished to the Government. 


15. Repaynent by Operator. If, upon th completion- of the.exploration project Or termination of the contract, the Govern-
ment considers that a discovery or development -has resulted from the work from which commercial. production of ore may . be 
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery, or the development: Thereafter, if and as ore is produced as 'a iesult of such discovery or development, the 
Operator and his successor in interest shall be 


from 
become obligated to pay to the Government a percentage royalty on the net 


smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date 
of this-contract, until the total amount contributed by the Government` , 	 interest, is fully repaid or said 10' 	 have 
elapsed, whichever occurs first, as follows:	 - 


Of . net smelter returns or other net proceeds not i9n excess of eight 'dollars ($8.00) per ton of ore: One and one-half 
• (1 i/).. percent.. . --	 -	 .....,.	 -	 - .	 . ......... . 


Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1%) 
percent, plus one-half' (/) percent for each 4dditiohal fullfifty rits ($0:50) - in excess' of- eight dollars ($8.00) per ton of 
ore, but not in excess of a maximum of five (5) percent. 


This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the 
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully .paid, or until said 10-year period has elapsed; and this claim and lien and the Government's right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article 
is not to be construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery 
or development. 


16. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise 
transfer or hypothecate this contract or any rights thereunder. 


17. Termination and completion. . The -Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the 
contract (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of 
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment 
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the 
Government its pro-rata share of any money remaining. 


Executed in sextuplicate the day and year first above written.
THE UNIT ST TES OF AMERICA 


bokene-Idaho Mining Co any


By--- -	 Acting Administrator, Defense Mi era].s 
By --------------------------------------------------------------------- ------- 	 Exploration Adrninistration 


U S. GOVERNMENT PRINTING OFFICE 	 18-64066-'2







EXPLORATION PROJECT CONTRACT 
SPOKANE-IDAHO MINING COMPANY 


DOCKET NO. DME&-2223X 


EXHIBIT 11A"• 


Statement of the Work 


The purpose of this project is to explore the downward 
extension of the East Ore Body in the Cleveland Mine. The initial 
phase of the exploration is to. consist of diamond drilling from the 
Lower Tunnel Level and is planned in two stages, Stage I and Stage II, 


as more fully described hereinafter. If, in the opinion of the Gov-
ernment, the drilling discloses evidence sufficiently favorable to 


warrant further exploration, then a program of sinking, drifting and 
crosscutting is to be undertaken as Stage III of the project, as more 
fully described hereinafter. 


The project shall not be continued beyond Stage I without 
the written approval of the Government. Based upon the results of 
Stage I the Government shall either-require the discontinuance of 
the project, the undertaking of Stage II or the omission of Stage II 
and the immediate undertaking of Stage III. If Stage II is author-
ized and performed, the Government shall, upon the basis of the re-
suits of Stage I and Stage II, either require the discontinuance of 
the project or authorize the performance of Stage III. 


Attached is a map designated as Cleveland Mine near Hunters, 
Stevens County, Washington, showing a plan, a longitudinal sections 
and a cross section of the mine workings,, with the East Ore Body re- 
ferred to above, indicated thereon. 


Estimate of General Costs 


Fixtures and improvement 


None 


Operating Equipment 


To be rented: 


l..-Jaeger U. P. - 18A diesel driven compressor rental ® $415.00/mo. 


1—Diesel Electric 75 bp unit	
°	 "$300.00/mo. 


l,—Underground electric hoist
	


II	 I $200.00/mo. 


1----Air Trammel'
	 if	


11 $150.00/mo.







To be furnished by Operator
Depreciation Value 


Value	 per month 


].—Dieseltractor bulldozer 	 $5,650.00	 $94.00 


(I) 2—Army (6X6) trucks	 1,601.00	 24.00 


2.-Machine drills (drifting) 
$1,000 each	 20000.00	 33.00 


• l-.-.Chevrolet pickup truck 	 196.00	 27.00 


2—Pumps electric motor driven	 600.00	 10.00 


1—Air hoist	 150.00	 7,50 


3—Machine drills (jackhammer) 
$373.00 each	 1,125.00	 18.00 


The above items are to be depreciated only for the periods during which 
they are devoted to use on the project. 


•	 Rehabilitation and repairs 


The following buildings are to be rehabilitated: 


1—Frame house for office and dry room, material and labor 	 $ 600.00 


1.-Machine shop 	 500.00 


1—Warehouse	 200.00 


• 2-Shacks for living quarters 	 500.00 
11,600.00 


Work and Estimates by Stages



Stage I (Time schedule 3 months) 


Approximately 600 feet of diamond drilling is to be done in 
three holes which are to be collared near the face of the crosscut 
running northerly from the East Ore Body, as shown on the attached map, 
at cross section plane line C.D. A maximum total of 1,000 feet of 
drilling is to be allowed under this stage of the project work. 


The holes are to be drilled at negative angles in a southerly 
direction to intersect the projected downward extension of the East Ore 
Body at about the 100 ft. horizon below the lower Tunnel Level. 


2







..4.:	 •	 0 


The location, direction, length and attitude of these drill 
holes are to be agreed upon by the Operator and the Government. 


Estimated Cost of Stage I 21 


First 500 feet of contract diamond drilling € $4.00 per ft. $ 2,000.00 


Second 500 feet of contract diamond drilling 0 $3 .50 per ft. 1,750.00 


Assaying	 750.00 


Core boxes	 50.00 


Labor 


l-..-mechanic @ time for 3 months	 $ 554.50 


l-.-Engineer @ time for 3 months	 $62.50	 1,117.00 


perating expenses 


Diesel fuel for compressor @ $12.00/day 
for 3 months	 892.00 


Compressor rental © $415 .00/mo. for 3 
months	 10245.00	 2,137.00 


$ 7,804.00 


Stage II (Time schedule 3 months) L" 


This work to consist of an additional 1,000 feet of diamond 
drilling is to be undertaken only if, in the opinion of the Government, 
the results of Stage I indicate that such additional drilling is war-
ranted. The additional drilling is to be done in an attempt to further 
delineate the downward extension of the East Ore Body or the work may 
be undertaken in such other areas in the mine as appear to be favor-
able for exploration work. 


The location, direction, length and attitude of the drill 
holes to be agreed upon by the Operator and the Government. 


Estimated Cost of Stage II 


An additional 1,000 ft. of contract diamond drilling © $ 3 .50/ft. $3,500.00 


Assaying	 750.00 


Core Boxes	 50.00 


/ All of the above diamond drilling is to be done by the Havlick Diamond 
Drilling Company, Inc., Spokane, Washington, as provided in the dri].], 
ing contract between the Operator and the drilling company, a copy of 
which is attached hereto.


3







•	 '	
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Labor 


1—Mechanic © time for 3 months	 $ 55.50 


l.-..-.Engineer ® time for 3 months	 562.50	 $13117.00 


perat ing expense.s 


Diesel fuel for compressor © $12.00 per 
day for 3 months	 892.00 


Compressor rental for 3 months	 1,2k5.00	 2,137.00 
7,557LL0 


Stage III (Time Schedule 8 months) 


The following work is to be undertaken only if, in the opinion of 
the Government ) the results of the prior work indicate that such under.-. 
taking is warranted. The work will consist of preparing a working 
station at a favorable point, south of the East Ore Body in the Lower 
Tunnel Level. At this location a wlnze is to be sunk to a depth of 
130 feet and a working station sufficient for drifting and cross-
cutting prepared at that level. Upon completion of the sinking and 
preparation, a total of 300 feet of drifting and crosscutting is to 
be undertaken from this point, for the purpose of intercepting and 
delineating the downward extension of the East Ore Body. 


The location of the winze and the length of drifts and cross-
cuts are to be agreed upon by the Operator and the Government. 


Estimated Cost of Stage III(Time schedule 8 months) 


(A) Working station on Lower Tunnel Level: 


Labor and Supervis ion 


2—Miners @ $15 .001day for no. /	 $ 330.00 


2—Trainmers © $14.00/day for mo. /	 308.00 


1—Supervisor © $350.00/mo. for no.	 175.00	 $ 813.00 


Operating supplies and expenses 


Compressor rental @ $ 15 .00/mo. for no.	 207.50 


Compressor fuel @ $12.00/day for j no. 	 132.00



Allowance for use of equipment @ $129.00 
per no. .for mo.	 64950 


Supplies and replacements for j no.	 250.00	 6511.00 


$1,467 .00 


/ Includes insurance and taxes.
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(B)	 Sinking winze 130 feet and working station at 10 foot level 
(Time schedule 31 months) 


Labor and supervision 


2Miners @ $15.00/day for 3	 mos. $2,310.00 


],—Hoistman © $14.00/day for 31 mos. 	 / 1,078.00 


2—Trainmers © $14.00/day for 31 mos.	 / 2,156.00 


l-.--Cager ® $15.00/day for 3j mos. 1,155.00 


1—Supervisor for 3j mos. 1,225.00 $ 7,924.00 


Operating supplies and expenses 


Compressor rental © $ 415 .00/mo. for 3j mos. 1,452.00 


Compressor fuel © $12.00/day for 31 mos. 924.00 


Allowance for use of equipment @ $129.00/ 
mo. for 3	 mos. 


Supplies and replacements 0 $60O.00/mo. 
for 3j urns. 20100.00 49927.50 


$l2,85l. 


(C) Drifting and crosscutting 300 feet from bottom of 130 foot winze 
(Time schedule 4 months) 


Labor and supervision 
2--Miners @ $15. 001day for 31 mos. $2,310.00 


1Cager © $15.00/day for 3	 mos. 14155.00 


1—Hoistman @ $14.00/day for 31 mos. 1,078.00 


2-.Trammers © $14.00/day for 3	 mos. 2,156.00 


].4-. Supervisor © $350.00/mo. for 3j mos.	 /	 1,225.00 $ 7,924.00


J Includes insurance and taxes.
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451.50 


20100.00 tk,7 .5Q 
$12,851.50 


•	 :	 .


	 0 


erating supplies and expenses 


Compressor rental @ $415.00/mo. for 3 
months 


Compressor fuel $12.00/day for 
months 


Allowance for use of equipment @ $129.00/ 
mo. for 3j months 


Supplies and replacements 	 -


$1,1152.00 


9211.00 


Summary of Estimated Costs 


Rehabilitation and Repairs $1,600.00 


Estimated Cost of Stage I 7,8011.00 


Estimated Cost of Stage II 7,554.00 


Estimated cost of Stage III 


A.	 Working Station $ 1,1167.00 


B.	 Winze and Station 12,851.50 


C.	 Drifting and Cross-
cutting 122851.50 717O.00 


Government participation (50) of above


$44,128.00 


$g2o64.00 
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LANDLORD' S SUBORDINATION AGREEN1T 


Know All Men By These Presents: 


Whereas, the undersigned is the owner in fee simple of that certain 


parcel of grourLd in the county of Steven	 , State of Washlaton  


described in a certain Exploration Project Contract dated February 21 


1952, between	 SRQLANR TD AMO NING COMPANY 


the Lessee of said property, and 


the United States of America; 


NOW, THERiFORE, the undersigned, as Lessor of said property under lease 


dated Stbe i, 1951 does by these presents subordinate all of his 
right, title, and interest under the provisions of said lease to the right, 
title, and interest of the United Stat€s of America under the provisions of 


E said xploration Project Contract, and agrees that the lien and claim of the 
United States of America under the provisions of said contract shall be prior 
to the undersigned's rights to rentals or royalties under the terms of said 
lease; and 


The undersigned further agrees that if said leasehold interest should 
be surrendered or if said lease should terminate at any time prior to the 
expiration of the rights oi the United States of America under said Explo-
ration Project Contract, the undersigned shall assume and does hereby 
assume all of the obligations of the Lessee under Said Exploration Project 
Contract to make repayment to the United States of America according to the 
terms of said contract; and 


The undersigned agrees to commit no act, nor assert any claim under 
judicial process or otherwise that may contravene or conflict with the prior 
lien and claim of the United States of America under the provisions of said 
Exploration Project Contract. 


This undertaking and covenant shall be binding upon the heirs, successors, 
and assigns of the undersigned. 


Dated this 7	 day of NQxamber	 1951_







Re: SokanEdaho Mining Company 
Cleveland mine' 
Stevens County, Washington 


EXHIBIT "A" 


The purpose of this exploration program is to explore the 
downward extension of the East ore body. The project is to be a three 
phase program, each subsequent phase contingent upon the findings of 
the preceeding phase. Upon completion of Phase I, Phase TI may be 
omitted and Phase III initiated if findings and conditions warrant. 


Exploration Project: 


Phase I


Phase I is to consist of a maximum of 1 2 006 feet of diamond 
driLLing to be contracted by Havlick Diamond Drilling Company of Spokane, 
Washington. (See copy of this contract with original of this application.) 
Drilling is to be done using EX double-tube core barrel. Approximately 
600 feet of the drilling is to be done in three holes collared near the end of 
the northerly crosscut off the l5ast ore body, drilled at negative angles in a 
southerly direction to intercept the projected downward extension of the East 
ore body at about the minus 100 foot horizon below the lower level. Additional 
drilling will depend on results obtained in the first holes. 


Cost of diamond drill holes: 


Contractor' s price, minimum of 500 feet at $4. 00/foot 	 ....... . $ 2000. 00 
additional 500 feet at $3. 50/foot 	 ..........	 1750.00 


Assaying ......... ............ . ............. .. ......... ....... ..750.00 


Core Boxes ......... 	 ...................,.....,....	 50.00 


Labor, Mechanic at half time - - (3 months) ......... . ..........	 554.40 


	


Engineer at half time - - (3 months) ...... . . ............ 	 562.50 


Diesel fuel for compressor, 50 gals/shift x $0. 20/gal = 10/shift 	 780. 00



TOTAL DIAMOND DRILLING COST, PHASE I ..................$6446.90
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Phase II


Phase II is to consist of an additional 1, 000 feet of diamond 
drilling or a part thereof if the findings of Phase I warrant such additional 
drilling. This drilling may be done either on the further downward extension 
of the East ore body or in other areas in the mine appearing to be favorable 
for prospecting. 


Cost of diamond drill holes: 


1T0OOfeet at $3.50/foot ......................................... $ 3500.00 


Assaying..................................................750.00 


Core Boxes. . . . . . ...... . . . . . . . . . . . . . . . . . . . . . . . . . . . . 	 50.00 


Labor, Mechanic at half time '--(3 months) ....................	 554.40 
Engineer at half time -- (3 months) ....... 9606 0000 **see	 562,50 


Diesel fuel for compressor .. . . . . .... . .. . . . . . . .. .. . . . . . . . .... 780.00 


PHASE 6196.90 TOTAL DIAMOND DRILLING COST, 11..• •	 • . .	 ...,.... $


Phase III


Phase III will be initiated if the findings of Phase I and/or 
Phase II warrant such initiation. Phase Ill will consist of cutting a station 
and pocket on the main haulage level, sinking a shaft 130 feet, cutting a 
station and pocket at depth off the shaft, and driving 300 feet of drift and/or 
crosscut to intercept and develop the downward extension of the East ore 
body. The shaft will be located southwest of the East ore body. ** 


a. Cost of cutting a station and pocket on the main haulage level: 
Pocket: (50 ton mill) 75 tons x 17 cu. ft. /ton = 1275 cu. ft. 
Station: 20' 'x 20 ? x 15' = 6000 cu. ft. 
TOTAL 7275cu. ft. at $0 . 50 / cu . ft	 4!00000 $3637.50 


b. Cost of sinking 130 feet of shaft-at $150/foot................ 19500.00 


c. Cost of cutting station and pocket at depth: 
Station: 20' x.20" x 15'	 6000 cu. ft. 
Pocket: 50 tons x 17 cu. ft. /ton = 	 850 cu. ft. 


Total	 6850 cu. ft. at $0. 50/cuft. 	 3425.00 


d. Cost of driving 300 feet of drift and/or crosscut: 
300 feet x $35. 00/foot . . . . . • .• . . . . . . . . . . . ........ . . . , ........10500. 00 







. 
Phase III (continued) 


e. Cost of hoisting and miscellaneous on c and d: 10% .... ........ $. 1392. 50 


f. Diesel fuel for compressor .. ... . ............ . . . . . .....,.... 	 2080. 000 


TOTAL DIRECT DEVELOPMENT COST OF PHASE Ill •. ..,...... $40535.00 


Note 1. These dimensions and measurements are the maximum intended to 
be covered by this contract, and may be lessened if conditions warrant. 


**Note 2. Old shalt marked inacessible on map will be investigated for 
possible use prior to starting work on new shaft. 


Note 3. In connection with and in conjunction with the phases of exploration 
work, repair and rehabilitation of mine facilities and buildings shall be 
initiated.
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Total cost of project: 
Phase I - Diamond Drilling including accessory labor 
costs.............................. . . . . ...... $ 6446.90 


Phase II - Diamond Drilling including accessory labor 


	


costs ...............................................	 6196.90 


Phase III - Direct Development . .. ........ .......... 40535. 00 


Cost of Repair and Rehabilitation of Existing Mine 


	


Facilities and Structures,., .• . ... .. .. . .. . .. . . ... . . 	 6174. 00 


Cost of Erecting New Structures	 ........ ..	 6337.00	 )( 


Cost of Items to be Purchased: 


	


Underground sinker hoist witfr motor ............. 	 4500.00 


	


Mucking Machine . . . . . . . . . . . . . . . . . . . . . . ....... . 	 3500. 00 


Air	 000 060000 .	 200. 00 


	


Slusher, complete ......................	 795.O0 


	


Miscellaneous (steel, tools, hoses, etc.) .... ..... 	 5000 


TOTAL: 000009:00000090006 $76184.80 


Cost of Other Items: 


	


Electric Power for mine 	 .............	 $ 3724.03 


•	 Furnishing, office and dry room .... . . ...........5.00.00 


TOTAL: . . . . . . . . . . . . . . . . . . $4224.03'  


TOTAL COST OF PROJECT: .. . . f.. $ 80,408.83
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Time required to complete project: 


(Maximum time disregarding unforeseen delays) 


Phase I - 1000 feet Of diamond drilling at 10 ft/shift ... 3 months 


Phase II - 1000 feet of diamond drilling at 10 fj/cshift ... 3 months 


Phase III - Tipper pocket and station, 7275 cu. ft./200 
cu.ft. /shift . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . 
130 feet of shaft at 2 ft/shift.. . . . . . . .. . . . . . . . . • .. 00 


Lower pocket and station, 6850 cu. ft.,/ 200 cu. ft. /shift 
300 feet of drift and/or crosscut at 5 ft/shift.a 0 •.. . 


Approximate total time: . . . . ..... . . .. . .


1.3 months 
2. .7:5;thonths 
1 month 
3 months 


14 months 


Rehabilitation or repairs to existing facilities, buildings, 
installations, and fixtures: 


Cost of Materials: 


Frame house (office and dry room)	 . .............. $ 300. 00 


Machine shop ...... ....... ........................ 	 100.00 


Warehouse .... ....... ...... .......	 50.00 


Two shacks (living quarters) ........................ 	 50.00 


Total cost of materials: ..................$500.00 


Rehabilitation and Repairs: 


Mine workings . . . . $ $ . . . . . . . . . . . . . . • • 	 . . . . . . . .	 - - - - 


Mine Road . . . . . . . . • . . . . . . . $ . . . . . . . . . . . . ....... . . . . 	 - - - - 


Cost of Labor: 
Overall rehabilitation and repair - - 4 months at 


$1418. 50/month	 • . . . . . . . . . . . . . $ . . . . . . $ . .. . . . . . . 	 $ 5674.00 


TOTAL: .................. $6174000 


The above estimate of labor cost is based on a 
breakdown of labor costs as listed under Schedule 
of labor. 


Note: Dump truck and bulldozer to be used in repair of mine road. Use of this 
equipment will cease as soon as the road is in useable condition.
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Additional facilities, buildings, and fixtures to be purchased, 
installed, or erected: 


Cost of Materials: 


Boardinghouse and fixtures ....... ................. $3000.00 


Garage . . .......• . . . ....... . . . . . . , . . . . . • . . . . . . . 0-9	 500.00 


TOTAL: ,,......,,, ......., $3500.00 


Cost of Labor: 


See schedule of labor for breakdown, 


Twomonths at $1418.50/month .,,,,•,., .......,,.., $ 2837,00 


TOTAL:. .......... 


Operating equipment: 


Items rented' Value	 Rent 
Jaeger Compressor, 365 cfm 
capacity, TJD- 1 8A diesel 
Into engine	 $8755.00	 $ 415/month 


Items to be purchased:
Purchase Price 


Underground sinker hoist with motor	 $ 4500. 00 


Mucking Machine Eimco 12 	 $ 3500.00 


Air Trammer	 $ 1200.00- 


Slusher, complete	 $ 795.00 


Miscellaneous (steel, tools, hoses, etc.) 	 $ 500.00 


Cost of other items: 


Electric power for mine (diesel electric unit) 
75 HP x 746 watts = 55.95kw 
8 months x 26. days = 208 days x 8 hours 1664 hours 
55.95 x 1664 = 93, 100.8 kwhx $0.04/kw .... .......,. $3724.03 
Furnishings, office, and dry room ........... .......$. 500.00
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Items to be furnished by operator:


Value Depreciation -

1/60 of value per month 


Bulldozer $5650.00 94.U0 


Truck, army 6x6 
with dinnp body 1601. 50 24.00 


2 drifters, with bar and 
arm at $1000 each 2000.00 16.50 each 


1950 Chevrolet pickup 1652.00 27.00. 


2 stopers at $450 '900.00 15.00 


2 pumps at $300	 1 600.00 10.00 


1 GD air hoist 450.00 7.50 


1 hand operated hoist 100.00 1.50 


3iaekhammers at	 375 1125.00 6. 00 each-	 --	 - 


Note: Items are to be depreciated only during those months in which they 
are in use. 


Schedule of Labor: 


Phase I Rate 
a. 1 mechanic at $13. 20/shift (half time)' 	 $ 184. 80/month 
b. 1 engineer (hail time)	 187. 50/month 


Total:	 $ 372.30/month



3 months at $372.30/month $1116.90 


Phase II 


Ditto Phase I 







$ 184.80/month 
348. 60/month 
397. 60/month 
187. 50'/month 


300. 00/month 


$1418. 50/month 


$8511.00
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Schedule of Labor (continued): 


Phase Ill


a. 2 shaft miners at $13.45/shift 
b. 1 hoistman at $13. 20/shift 
c. 1 cager at $12. 70/shift 
d. 1 trammer at $12.45/shift 
e. 1 shifter at $14. 20/ shift


) To be absorbed 
)


in sinking 


)•	 costs. 


Rehabilitation and Repairs: 


a. 1 mechanic at $13. 20/shift (half time) 
b. 1 miner at $12.45/shift 
c. 1 foreman at $14. 20/shift 
ci. 1 engineer at half time 


Plus expense accounts of a, c, and. d at $160-/month 


TOTAL.: 


Total for 6 months:
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1INING L; A 


THIS IND14TU, Made and entered into this -14th daj of 


Setember, A.D. 1951, by Lnd between STUART COMPTON 


ZOitA COMPTON, husband and wife, and UALTER S. JOHNSON and 


NONA MAY JOHNSON, husband and wife,  


Parties of the First Part, hereinafter called the Les'ors, and 


SPOTC4NE-IDAHO MINING COMPANY, an Idaho corporaticn, duly 


authorized to transact business in the State of	 hington, 


Party of the Second Part, hereinafter called the Lessee, 
WITNESS1TH: 


I. 


DESCRIPTION OF PROPERTY: 


The Lessors, for and in consideration of the royalties 


hereinafter reserved and the covenants and agreements of the 


Lessee hereinafter set forth, does hereby lease, demise and let 


unto the Lessee all the following described mining property 


located in Stevens County, State of ?ahington, to-wit: 


The following described Patented Mining Claims 


in Sections Three (3), Four (4), Nine (9) and 


Ten (10), Township Thirty (30) North, Range 


Thirty-eight (38) East of the Willamette Meridian: 


The Ona and Etta, Mineral survey No.552: 


The Triangle Fraction, Lucky Bo;, Stewart 
Fraction, Cpper King, Copper Queen, Cleve-
land, and Etta Fraction, mineral survey No. 
553; and 


The Olympia, inere1 survey No. 554. 


Also the following described contiguous unpatented 
mining claims, to-wit: The Willow Claim No. 1 and 
The Willow Claim No. 2. 


F,


\ 
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V. 


WORK REQUIRYENTS: 


The Lessee agrees to take immedite pOeEeSsion of the 


property and proced with it rehbiiitntion	 deveiopmnt. 


The L scee agrees to explore by iirmond core drilling and other 


methods in such manncr and to such n extent s it in its sole 


judgment seems neces;ary or dvisble to properly develop the 


property, subject to the Ii ititiciis herein eontaind. 


IT IS EXPS3LY UDERST00D id vgrood. however, that the 


Lessee shall not be r:quired or obligated to expend more then 


Thirty Thousand Dollars (50, 300.00) in the performance of the 


work outlined in the preceeaing ragraph, r incident thereto; 


end-furthermore, mything heroin to the contrary notwithstanding, 


there shall be no obligttion hereunder on the part of the Lessee 


to continue any of the work requirements specified herein if in 


the course of the Less+,,e f s operations hereunder heavy ground or 


excessive water, or the like, 5h211 be encountered, or when in 


the opinIon of the Lessee such conditions shall render the under-


taking econonicl1y unsound or imprFcticr.l. 


In the event the work reuIremonts hereunder end the oth?r 


terms of this iese	 complied with by the Lessee during the 


original term thereof, and the Lessee exercises its option to 


renew the same, the work requirement during such ren;wec term 


shall be maximum of Twenty-five Hundred ( .2,50O.03) Dollars 


per ear expended for the further development of the property, 


which requirement can be complied with by the Lessee during any 
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one or more years, at its O?tiOn , by the ex., enditure of such 


smounts during such yer or ;ors as will total Twenty—five 


Thousand Dol1rs (25,333.03). It is unierstoot and agreed that 


the ium, of Twenty—five Thousn DO1irs (25,03.03) is the 


rnixiura work requirement obligation of the Lessee during the 


renewed term of this lease, which amount can be expended In one 


year or cumulated. Pny rork or e enditure by the Lessee on the 


unpatentei mining claims shall be credited on the above work re-


quirements.
VI. 


TERMINATION BY S$-M: 


The Lessee reserves the right hereby express] granted 


by the Lessors to terminate thie lease and surrender the 


property to the Lessors during the term hereof or renewal 


thereof at any time when in the opinion of the Lesso the 


continuation of such work. hil become ecoriomic11y unsound 


and Impracticable, s hereInhov provided, upon thirty (33) 


days written notice to the Lessors of its intention to do so. 


VII. 


MI?IN'GOP;RATIoNs: 


Upon completion of the exploration End development work 


required hereunder, unless this lease is sooner t inat'd as 


herein provided, end when profitable operctions qre conducted 


hereunder, the Lessee shall continue with resone,ble diligence 


the development of the property, placing thereon or t other 


suitable location within a resonble time all additional 


mining, milling and other equipment, buildings, etc., of the 


kind, type, character and quality deemed advisable in the 


Lessee r s sole judgment, advancing all moneys required for that 


purpose, Including working capitl, aubject, however,, te the 


right of the Lessee to be reimbureed therefor as hereinafter 


provided.
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VIII. 


ADDITIONAL OFX: 


Nothing herein shl1 be construed to prevent the Lessors, 


if they so desire, from advancing additional funds for the ex-


ploration nd development of the property after the Lessee has 


expended the sum of Thirty Thousand DoU rrs (30,030.00) for 


that purpose, either during the original term of this lease or 


the renewal thereof, subject to the right of reimbursement a 


hereinafter provided. 


Nothing herein contained shall be construed to prevent the 


Lessee from conducting any and all such exploration, development 


or mining work on the property in addition to the maximum work 


requirements hereunder os may seem advisable to the Lessee in 


its sole judgment, adwmcing all moneys required in connection 


therewith, and subject to the right for reimbursement as here-


inafter provided. 


The Lessors reserve the right to suggest or recommend 


exploration or development projects hereunder after the ex-


penditure of the Thirty Thousand Dollars ($3O,OOO.00) maximum 


work requirement funds by the Lessee. If the Leseo does not 


desire to join the Lessors in such undertaking, it agrees to 


perform the same on behalf of the Lessors, and the Lessors 


agree to advance the Lessee funds for that purpose. Funds 


so advanced by the parties under this provision are subject to 


the reimbursement requirements hereinafter outlined. 
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Ix.ø 


TRJATT OF PRODUCT: 


111 ores won from the demiiod premises may either be 


shipped or concentrated by the Lese as hereinafter provided, 


and the concentrates shipped to the omelter or reduction works 


offering the best terms. The ore or concentrate shall be 


shipped in the name of the Les,,,- ­)O- and the net smelter returns 


rec;ived for the same accounted for o.v here infter provided. 


Until such time as the production of milling ores shall 


warrant in the Lessee's sole judgment the installation of a 


mill on the property or other suitable location and such mill 


shall be placed in operition, the Lessee shall have the right 


Lt its option td treat 11 milling ore proiuqed from the prop-


erty at its own cncentrator or at a custom mill. Then the 


milling ores are tr;ted it the concentrtor of the Lessee, 


the Lessee he31 be entitled to be reimbursed for the cost 


of milling, such orpn in an amount  of 450 per ton of ore 


treated. 


The term "net smelter returns" shall be interpreted to 


mean the net amount received from the smelter in payment for 


direct smelting ores and concentrates less cost of transport-


ation from the mine or mill to the sme1t;r .­nd smelter charges. 


X. 


ROYLTIE3: 


The Lessee shall p.y to the Lessors as royalty on all ores 


and concentrates produced and sold fifty (50) per cent of the 


net profits derived from the extraction and sale of such ores 


and concentrates. Such royalties or net )rofits shall be ap-


plied as hereinafter provided. 
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lr -r A.. 


DTT;INATIO OF NT PROFITS-. 


"Net profits" shall be tett;rmined by deducting from the 


proceds derived from the ede of ores nd concentrates the 


tot.-,l costs or expenses incurred in producing the same, ex-c


luding deçreciation ' ind depletion. Any premium or subsidy 


payments received from the production of ores shall be con-


idered s pzrt of the proceds derived from the sle of the 


Product produced. 


The expenses deductible shall include mnsurnco 1 property 


taxes, edministr:tive 	 ens, ovrheed and other expenses 


properly chargeable ag.inst the operations conducted bc::reunder. 


The expenses outlined ar purely illustrative and are not to be 


construed as limiting the costs or expenses deductible. 


In the event the parties cannot agree upon the proper de-


ductions chrgable against the operations for the purpose of 


determining net profits the mttcr shall be referred to ar-


bitration. 1ach 'arty shall select one arbitrtor vzld the two 


thus chosen shalt select third arbitrator. If the to selected 


cannot agree upon the third arbitrator, such third arbitrator 


shell be selected by the J\meric'n Arbitrtion Association under 


the rulas of this latter organization. The decision rendered 


by the o,, rbitrators in the event of a dispute shall be final and 


binding upon the prties to this agrernent. 
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XII. 


APPLICATION OF PROFITS: 


Any and all net profits derived and determined as herein-


above provided shall be applied -s follows: 


1. To reimburse the Lessee for all its advances or ex-


penditures incurred under this lease, not otherwise deducted 


in determining net profits. In the event the Lessors have 


also made edvances hereunder, the Lessee and Lessors shall 


be reimbursed out of net profits in the same proportion as 


their respective advances bear to the total dvances made by 


both parties. 


2. To establish and maintain working capital in addi-


tion to that provided by the Lessee in the total amount not 


to exceed )50,000.00d 


S. Any such net profits as m.ey be in excess of the fore-


going reimbursement and working capital requirements shall be 


divided equally between the Lessors and the Lessee. 


X.M. 


LOSSES IN OPERATION: 


Any loss sustained in the operation of the property during 


any month shall be a charge upon first net profits thereafter 


derived.
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XIV, 


DDITIONL M'V.ANC(S; - RFPLACEUNTS: 


If at any time during the period of this lease capital ex-


penditures, in addition to those made before the property shall 


be placed on an opet'at1nc b:sis, hail be required in the Leeseots 


sole judgment for the benefit of th; operations conducted here-


under, either for increrred.mili capacity, substitution or re-


placement of equipment, or machinery, or otherwise, or to con-


tinue operation when working cpita1 has been ethuusted, the 


parties hereto agr tb.t reimbursement shall be made for such 


expenditures out of the first net profits thereafter derived. 


TThen the Lesuec hs been 50 reimbursed end working capital 


again restored, profits shall then again be divided equally 


between the Lessors md Lessee. 


XV. 


M%PS AND StJRVs!S: 


The Lewee. shn.l1 at cli times have sufficient surveys and 


maps made and kept subject to inspection by the Lessors so that 


the Lessors mry be fully informed of the nature and character of 


the mine workings and operations performed hereunder, The. 


Lessee shall furnish the Lessors from time to time with the 


monthly operating reports of the superintendent or manager of the 


property, end, at quarterly periods, if the Lessors so desire, 


with copies of the logs of all diamond drill holes which have 


been drilled by the Lessee within the property.
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XVI. 


ST(TENT OF .\CCOiJNT: 


s soon	 convnicntiy po±ble after th termination of 


etch qurterly piod of each calendar yiv, the Lusset will render 


to the Lessors a statement of ccount in r.sonabie dtil, which 


quarterly stateinrit ehall be accompanied by . a payment of the profits 


or royalties to be accounted for hereundr, if any; and tho Lesors 


shall have sixty (60) dr2 from the iate of mailing the said state-


ments within which to examine the are and object thereto in writing 


if any error is found thurein, it b(Ang understoo and agreed that 


faiiin such objection within said period the statment shall be con-	 - 


sidarel as correct.


XVII, 


RECORDS: 


The Lessee agrees that it will keep end malntain at the property 


or its office correct and complete books of account and records show- 


ing truthfully and accurately End in all re onabie detail the amount 


of all metals, minerals or ores mined or recovered and/or milled on 


the property, the weight and assay value of all products shipped there-


from, the. names and addresaes of the parties to whom shipments of 


product e made, any and all returns received therefrom, the gross 


proceeds thereof, the cost of mining operations and capital expen-


ditures and working capital advances from time to time, and all other 


particulars necessary and proper for the true and accurate ascer-


tainment of royalties or net profits; and to enable the Lessors to 


be currently informed and assured as to the correctness of the 


statements of account to be rendered by the Lesaee from time to 
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time as herein provided, their accredited representativs at all reason 


able times shall have full and free accesG to the property and to the 


plants on the property handling the ores at the sole risk and expense 


of the Lessors and also the right .to inspect and audit all such re-


cords and books of account kept by the Lcsse€ relating to any matters 


in this agreement referred to; and to inspect, check and if decmed 


advisable or desirable iuke copies of any extract from all reports, 


records, memoranda, books of account, assay or sampling, smelting, 


milling or concentrating returns, or other documents, vouchers or 


memoranda in any way relating to or referring to the matters in this 


agreement; provided, however, that such inspection, audit, checking 


and/or copying shall not 'unreasonably interfere with the business re-


quirements of the Lessee.


XVIII. 


EN0UMBR4NCE: 


The Lesers agree that during the period of this lease or ex-


tension thereof theywill not mortgage, sell or othrwie encumber or 


dispose of the property subject to this lease without giving the 


Lesse previous written notice of their intention to do so, and further, 


that any such encumbrance or disposition of the property or any part there-


of shall be made oxpresly subject to the rights of the Lessee hereunder 


in such a manner as may be approved, by the Lessee with the advice of 


counsel.
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PAYPIENT OF TAXES : 


The Lesoo shall pay, or if the Lesore shall hve paid, the 


Lesee shall reimburse the Lessors for all property taxes upon said 


property falling due during the term of this lease CJad while the 


same is in force and effect prorated from and after the date hereof, 


and shall also pay, when due and before delinquent, all taxes 


levied or aseesed against any and all personal property, machinery 


and equipment placed upo:, said property by the Les;ee during the 


term of this lease. The Lessee shell be liable for and undertakes to 


pay all sales texes and other taxes of every kind, character and 


description levied or impsed during the term of this lease upon 


the ores, minerals, concentrates or products of ores produced, sold 


or otherwise disposed of by the Lessee, and all taxes levied against 


the Lessee ¼W an employer of labor, all such taxes to be promptly 


paid when due and before delinquent; and the Lessee shall be entitled 


to reimbursement of all taxes paid hereunder as provided herein 


until the property shall be placed on a profitable operating basis 


When the sane shall be deducted in determining net profits as here-


in provided. However, nothing herein contained shall be construed as 


obligating the Lessee to pay any taxes payable by the Lessors and which 


shall be for the Lessors' sole account. 


xx. 


INSURANCE: 


The Lessee, at all ti	 during the term of this lease, shall:







S 


(1) Kep the iod property and all structures at any time 


thereon, or at any time being erected thereon, adequately insured 


against loss or 1. tgs by fire, lightning, tornado, cyclow, tX-


plosion and/or othir risks aginst which insurance is ttsually 


carrio6 by mining compznis opr?tinC in the svmu vicinity, by a riput- 


bie insunco comp ,:-my or compani in an unount equal to tb insurabl 


ViUO thereOf; aty lOj:s in	 et of any p'op-rty so insure'i to be 


made py .hl to the Lei9o: and Leee, a th4r intcret may apear, 


arvi any procd of insur;nco lfl xces of the amount nec sary for the 


cost of repairs, restortion wi replacrnents to th property thal1 


b applied as provided in the provision hrdn governing the aplic-


tin of net profits; it being .l3o agre:.ii that if the procerts of insur-


ance shall be immfficient to provide the cost of repairs, retoraticn 


nd replcements, the amount 'of the deficit shall be ch ,_x.gert to opera-


tien or advanceu by the Lese; if op tins shall not have ben 


commenced;


(2) Take out and py the premiums upon general and public 


liability insurance policy or policie whereby the insurance company 


will agree to Jefewi x indemnify and hold harmless the Lessors and/or 


Leo ag1nt and from any nd all clairns for damage by reason of 


injuries to person or lose; of life sustained fro any cause what- 


oover by anyone othr than an employee in or about or in connection 


with the prop rty or the property adjacent thereto; and 


(3) Carrr Yorkrn's compensatien and such other insurance as 


may be required by the laws and mining regulations of the State of 


rasbington.
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Should the Lessee fall to effect or maintain insurance as provided 


In this agreement, the Lessors iuy, but shall not be required to, take 


out insuranc or additini insurance; and the Lessors shall be en-


titled to receive reimbursement' from the Lessee. 


The Less shall be entitled to retmbursemnt for all expenses 


incurred under this provision of the agreement a provided herein until 


the property uhall be placd upon a profitable operating basis, at 


which time such expense shall be deducted a3 operating expenses. 


XXI, 


PROTECTION FROM LI NS AND DAAGFS: 


The Lessee shall keep said property and the i ihole end evety, part 


thereof freG and clr of lions for labor done or work performed upon 


such property, or materiLa furnished to it for development or opera-


tion thereof wader this lease and while the same is in force and 


effect, and the Lessee will sve aid keep harmless the Lesors from all 


costs, loss or damage which mey arise by reason of injury to any persons 


employed by the Lessee in or upon said property or any part thereof, 


or which may arise by reason of injury to any persons, livestock or 


damage done to any other property as the result of any work or op-


eratlns of the Lessee or of its possession and occupancy of the 


property.
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XXII. 


FO1FEITt: 


The failure of the Iesee to make or cause to be made any pay-


ment hrein provided for, or to keep or p.rforrn any agreement on its 


part to be kept and performed according to the terms and provisions 


of this lease shall, at the election of the Les:ors, rid upon giving 


notice thereof to the Lessee, constitute a forfeiture of this luase; 


provided, however, that in the vent of a default on the part of the 


Lessee, and the election of the Lessors to terminate this lease on 


account thereof, the Lessors shall give th Leseo a written notice 


of its intention' to declare a forfeiture of this lease and to ter-


minate the a'me on account thereof, specifying the particulai default 


or defaults relied upon by it. The Lessee shall have ninety (90) days 


after the receipt of such notice in which to cure such default or defaults, 


and if such default or defaults Fre fU1y cured, there shall be no 


forfeiture of this lease with respect to such default or defaults. No 


waiver of and no failure or neglect on the part of the Lessors to give 


notice of a default or defaults shall affect any subsequent default or 


impair the Lessors' rights resulting therefrom. 


XXIII. 


STJ1BE2N1,DER OF pROP:RTY: 


Upon the termination of this lease either by limitation or as is 


otherwise provided herein, the Lessee shall evidence such termination 


by recordable document, surrender possesion of the property and pay 


all bills or other obligatins incurred by it in connection therewith 


and all royalties or profits due to the Lessors up to the date of such 


termination.
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In the event that such termination shall occur befort the property 


is placed upon a .rofitble operating basis, the Lessee' shall have the 


right to remov3 from the property the equipment, materials awi supplies 


placed thereon by it, subject, however, to the right of the Lessors to 


purchase the removable equipment nd supplies at their fair market 


value. 


In the event, however, that such termination shall occur after 


the property shall heve been placed upon a profitable op-rating basis, 


but before the Lesaee shall hav been fully reimbursed for its ex-


penditures hereunder, then any cash available in the working capital 


account shall be applied to so reimburse the Lessee, and the Lessee 


shall have the further right to remove from the property, equipment, mat-


erials, and supplies at a fair market value not exceeding the amount re-


quired for such reimbursement, subject, however, to the right of the 


Leseore to purchase any of such equipment, materials and supplies at 


the then fair market value. 


If, however, the Lessee shall have been previously so fully re 


imbursed, or shall be so fully reimbursed through the application of 


working capital as hereinabove provided, then the amount of any re-


maining working capital shall be divided equally betwcn the Lessors 


and Lessee, and for that purpose the equipment, materials and supplies 


remaining on the property shall be sold or othereise disposed of on 


the basis of the best terms available. 


Nothing herein contained shall be construed to permit the removal 


from the property of mine timbers, mine tracks, ties and pipe lines in 


place or other permanent improveinnts on the property the title of which 


is hreby vested in the Lessors. 
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Upon termination of this ic:e either by limitation or otbrwise 


the Less shall liv:T up the propirty to the Lessors in good oTder 


and condition with U mine workings currently used by the Les 	 in 


its mining operations in con1t1en suitable for continued operations, 


to the end that the Leor y operate th proprty if thj o elect; 


provided, however, that unle the Les c^ors shall notify the Lae 


that they intend to opc.rLte th property, th Lsiee shall surrender 


the property only in such condition u.s good minim ., practice requires 


upon abandoxment o opertion. 


XXIV. 


-rr*


Any notice provided for hereinhaii be sufficiently given if 


posted by registered mull adreed to the party entitled to r-céive 


the rune oz follows: 


To:	 - Stu.rt Copton, &yview, Idaho 


And copy to:	 Vtu. L. Cullen 
Liyer 


76- Plsn Bldg 
Spokane, Thhtigton 


To: Spokane-Idaho Mining Company 
ll Peyton Bldg. 


Spokane, 1uihiagton. 


except as either party hereto shall  otherwise instruct the other party 


by written notice to be appenthd to this lease, Stuart Compton 


one of the Lessors, ±8 hereby upjointed the representative of the Lesors 


with full power and authority to act for and bind the Lessors as tbir 


attorney-in-fact on all matters arising b:;tw?en the Les'aors and the 
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Lessee in connection with this lce,	 with full por and author-. 


ity to reccive	 receipt icr, on behalf of th eso's, all sums 


paybic by th L;;	 the	 on royLtis, reiburmnt or 


otherwise under the terms of this Lase, nn u the Lsor& agree that 


this authority thall rrin and be in full force --,,,nd effect and the 


Leu	 my rely on the	 until notified in writing that s ,--id author-


ity has been reoke1 by all of the other Lesor. 


xxv. 


COST OF LITIGATI9: 


All  costs of litigticn, izcluding counsel fees, incurrcc by the 


Lee, in and about the conUuet of its opertins heunder, and in 


the exRmination of titles and preparation o this L two, &hall be 


deeme 1 n operating pne	 :nci d	 uctible in	 -mining net profits 


hereunder, and ell such costs in defending the Lesuo'	 right to


proceed under this 1ese, unl 	 the Lee hU be in default here- 


under, thfl be for the es:or:.' ,ccowit Lnd	 I hrl be deductd from 


that portion of the first royalty or net profits which the Lesort 


shall be horafter entitled to receive hreunder; provided, homvkr, 


that this paragraph shtll not app'y to - ,ny litigation bouht by the 


Lessee ag,tint the Les.-or under this arotment unleQ; and until a 


final judgment shall hve bn render agri.nt the Lors by 


court of competent juri3diction - ,nd the time to appeal therefrom 


has expired. 







I	 . 
	


Thii	 xte gfrnet h.:JI inu to th briefit of and be 


bining upon th uccuQ	 1fl8 of the parte be to, nd 


the Lèe my igz thiL 1e only •;ih the viritten conint of 


th Le,or fit h::i :ni 0tt1b which cnont hII not be un 


rw:jon bly witbe1d


xxvIi. 
'' -	 i: 
.	 1. ir	 L.i ti 


If thc Lee thaU be thied at ny time during the period of 


tht 1t:;e in kping or performing any agreement on its part to be 


kept or performed oordin to thc terms -rnd provision heeof, ex-


cept the pyment 01 o r 1tiea or profits •:ne	 by :ny act or



n'lect of the Lor, Ov by atrik, lockouts, fire, wusul delay 


in trm3porttion, orr of the aovorriuent, or rny duly constituted 


instrumentality thereof,	 voidbLe eua1tis, or any c,,-..Uses be— 


ond the control of the Lese, such dcL-y sbll not be deemed a 


breach of this ease or defruit on the part of the Lesee con-


stituting a cue for forfeiture; anu the Lese agrees to use 


reasonable diligence to remove such causes of dishility	 may occur 


from time to tine. The Lesse ahafl not be required to mine, Mill, 


or otherwise dispose of the products from said property during per-


iods of financial crises or when the metals produced are saleable 


only .t bnormally low pries. 


It is expres;31y understood and agreed that the Lessee will 


promptly notify the Lesso in 1ting of the commencenint Q? term— 


ination of any such deley3 or ;3upen3ion8 of p rformnce hereunder, 


and that the term of this lease shall b extended for a term equal to 


the pariod or periods thoreof. 
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x-iviII. 


CON$PUTIQN: 


It is expressly understood and agreed that the titles to the 


respective provisions herein shall not be deuined a part of this 1a3e 


and agreement, having been used for convenience on]. 


IN VITNSS r1HEOF, the parties hereto have caused their names 


to be hereunto subscribed, .nd the corporated seal of the Lessee to 


be hereunto affixed and attested by its duly authorized officers, in 


duplicate counterprts, rs of the thy and year first above written 


which shall be the effective d'te of this Lae. 


STUP1' COIPTOW 


ZONA COPTON 


WALTER S. JOHNSON 


NON! fdLY JOHNSON 


T 


SPOK&"IDIi1iO MINING COMPANY, 


By.	 FRANK N.	
Pres1dant. 


mmm-.m 
JU. ini)J: 


BROYLES
secretary. 


(Corporte
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STATE OF VASHBTGTON 	 ) 


: SS 
County of Spokane 


I, thc ndersi rned, a ot::ry Public in nd for th ibovo narued 


County t.nd 1Jt	 do hereby certify tht on this 10th 11,y of 


pber	 1951, personally pperd before 


U.r	 1PT I	 T S .	 JOHNSON 


sb51.  


to me known to be th niviu-i 61 scribed in nd who xecut the 


within instrument, rid ctw	 'ed that ty signed and	 led the 


same	 h J.r free	 volunt:.ry t cxd 1eed, foe; the uset and pur- 


th:rin ETntiOflJ. 


Givn WIUBr cy	 o icii 3 al thcLey nd	 1st above



v1'r.tt)n.


Not:,--4 Public in	 for th. St te c. 7i'shthton,

rosiding Lt  


r coinxiiL.nexp i res:	 Octobr Z1 ,tJ953 


ST[T OF 'fSHh1TC	 ) 
* 


County of Spokane 


I, th	 vsine, No:y ?u1ic In ftmd for the state of sash-






ington, f10 hereby certif r thLt o this 14t1, dr of ptember 1951, before 


me pe'aona11y appe:rd FRANK N. 	 and L Broyles, to me known to be 


the ?r.idmt 'nd Secretary or	 -IDHO iNING COPJ\NY, the corp-






oration Uiat xuto th within instrument, 'd acknoiede:. th s,-Ad 


instrument to bo the fr 	 nd voiuntry act :n ded of the said corpor-


ation for the use -.rid purpose therein mntione., Lnl on oath stLted 


that thoy were iiuly authorized to execute id instrument irid that the 


seal affixeL is the corporate se.i of said coz'pertLn. 


Given und'r my hrid ni el this 14th &y of September 1951. 


i3IGN 
NoUa7 Public in nd for the state of Washington 
residing 1A Spokne,	 hington. 


L Commission expires: 2/6/54, 
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OF	 IDAHO	 ) 
M. 


County of iooteni	 ) 


I, th undcrigned	 ot.-ry Public in nd for the above nmd 


County ,,nd St,te, co reb,: ortify that onthis 	 iO_ d.y of 


Sep^evber 1951, prorial1y ap:re. before me 


ZOFL. 001PTON 


to me known to be th irUviu1—	 cribd in ind who executed the 


within instrusii ;t, rci cknowe	 th:t s he	 Agneu awl elei the 


her £re nci volunt:ry 'ct ani deec, for the Uses rid purpos: 


thr3in wnt ,'oned. 


Given undat' my h:nd nd afficii si4i the clay and gear lst hove 


wriitefl.


L. F. GN 
Notavy Public in and for the State of. 


I(j1o, residing t SPIRIT LAKE - 
Idaho. 


y Commission expires Fob. 15, 1954 
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A. G R E E M E NT 


THIS AGREEMENT made and entered into this iZth	 day of	 OCtob2	 19	 by 


and between	 $tN1DA}l0 IILZNG 


of_KLLOID4I0 hereinafter referred to as "THE COMPANY" 


and HAVLICK DIAMOND DRILLING CO., INC., diamond drilling contractors, whose address 
270 No. Pittsburg St. 


is	 Spokane, Wash., hereinafter referred to as "THE CONTRACTOR". 


In consideration of certain payments hereby agreed to be made by the Company, 


the Contractor agrees to drill FM, T1U1DRED
	


lineal feet at or near 


and more especially 


known as the	 .	 at drill sites to be sel-


ected by the Company, subject to the terms and conditions hereinafter set forth, pro-


vided this agreement is accepted within fifteen days of the above date. 


1. LABOR AND MACHINERY; The Contractor undertakes to supply all the necessary 


diamonds, diamond drill machinery and men skilled in the operation thereof. 


2. SIZE OR CORE AND RECOVERY: All holes under this agreement shall be drilled 
uivet tube 


with standard size _double tube/core-barrel producing a core about  


inches in diameter, the drill crew shall exercise every care and precaution to re-


cover as high a percentage of core as the core-barrels used and the nature of the 


ground drilled will permit, and to deliver all such core to the person or persons 


designated by the Company, the Company shall determine the depth and angle of each 


hole, make provisions for the safe keeping of all cores recovered and keep such re-


cords as it may deem advisable in respect to them. 


3. DEPTH OF MEASUREMENT OF HOLES AND COMPLETION THEREOF: 


(a) No one hold shall exceed a depth of 250	 feet; .the Contractor shall. 


use his best endeavors to complete all holes according to the wishes of the Company, 


but should cavaties or loose and caving material be encountered of such a nature as 


to prevent successful completion of any hole, the Contractor does not guarantee to 


drill to any certain depth, but shall drill as far as practicable under the condi-


tions and shall be paid for such hole or holes at the rate hrein specified for all 


footage completed. 


(b) All measurements pf holes shall be from the floor, the top of the casing 


or collar of holes. 


4. DRILLING UNDER, EXTRAORDINARY CONDITIONS: In the event that deeper dri" 


be found necessary, or .rilling of concrete, drilling of extra large holes or d 


ing of holes not provided for in this agreement, it shall be performed at a spe 


rate to be agreed upon between the parties hereto.
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5. COflNCE	 AND EXECUTT ONOFjjQ: Work under this agreement shall commence 


on or about the _dayof _ 00t0bDr 19, with(MG dril1, with minimum 


of 0110	 shift/ and shall continue with all due diligence until completed, provided 


always the Contractor shall not be liable for any loss or damage suffered by the 


Company by reason of strikes, accidents, acts of God, war, or action of the elements. 


6. &TS FOR DRILLING : The Company agrees to pay for all drilling according to 


the following base drilling price schedules: This schedule is for	 .	 holes 


where the Cxnj	 supplies CMPMDed 44Z
	


power. 


From a depth of	 0 feet to a depth of	 100 feet_$4600 per foot. 
From a depth of	 100 feet to a depth of	 200'. feet_.23 per foot. 
From a depth of	 0 feat to a depth of Too fee per. foot. 
From a depth of	


-


feet to a depth of	 -
,


feet	 --	 - per foot, 
From a depth of	 -- feet to a depth of - - f , et_ - per foot. 
From a depth of - - feet to, a'. depth of	 -- feet	 -- per foot. 
From a depth of - feet to dpth of -- feet per foot. 
From a depth of - feet to a depth of f set per foot. 
From a depth of feet to a depth of feetA:_ per foot. 
From . a depth of feet to a depth of feet per foot, 


7, STAMP	 IG_CE	 F: In the event of driving stand-


pipe through overburden or casing being found necessary or advisable, or should ce-


menting of any hole be deemed advisable, the'Contractor shall he paid additional to 


the above base drilling price, in Clause Six, for such work' as peformed at the fol-


lowing schedule: 


(a) STANDPIPING to be priced from a depth of per foot. 
STANDPIPING to be priced from a depth of to per foot. 
STAflDPIPING to be priced from a depth of per foot.


(b) CASING HOLES: When it becomes necessary to put casing:in any hole, the. price per 


lineal ft. for reaming the hole shall be at the following rates: 


1.0	 per ft. for E.X. Casing 	 per' ft. for B.X. Casing 
per ft. for A.X. Casing 	 per ft. for N.X. Casing 


plus, a charge of 5. .25	 per lineal. ft.7 for inserting and removing each line or 


size of casing. Casing left in the hole at the Company's request, will be priced at 


cost - plus ,l.	 •	 •	 .	 •: 


(c) The price of cementing holes shall be " 	 per hour for delayed time putting 


in cement and for drilling out cement and furnishing cement. 


8. DELAYS:Delays for which the Company is responsible, the Company shall pay 


the Contractor 	 per hour, except where the' Company gives the Contractor 24 


hours written notice, in which event there will be no delayed-time charge.-)o 


9. SET-UPS AND_WAThR:The CEp2flj agrees to prepare set-ups and supply suf-


ficient water and sufficient compressed air at the drill and to prepare necessary 


space to pull _5 feet of rods where holes do not exceed 100 feet in depth, and 


where holes exceed a depth of 100 feet, shall prepare enough space to pull 


feet of rods.	 . 







10. PAYME 	 The Company hereby agrees to make payments at the rates and ac-
cording to the terms hereinbefore specified, on or before the fifteenth day of each 
month for all footage drilled between the first and thirty-first days of the pre-
ceding month. On accounts unpaid thirty days from invoice date, interest will be 
charged at the rate of l per annum. 


11. The Contractor agrees to take care of all Compensation, Taxes and Insurance 
on all men employed on the above work. 


12. '	 emremea9 


13.


14. 


SPECIAL CLAUSES 


L.	 c t! 
bcioo i00 c	 (	 Y	 LcoC •' (2 


&:o)
 


s-00V coot e4w	 or ;U*l J3n er 2Ctd do *Zo %'o rec"14,rdzu. 


1. tt	 so	 tr	 z1	 o 
yic	 t	 co 02 W10 


C? flc 


NOTICE: Any notice to be given hereunder shall be properly given if delivered 
in writing to the: 


COMPANY'S ADDRESS AS FOLLO T IS:


	


	
CONTRACTOR'S ADDRESS AS FOLLOWS: 


XA^WQ%JWAG CO., INC. 


Box 930


Kelj2gg_j_ Idaho	 Spokane,	 Washington 
26 


IN WITNESS WEE0F these presents have been executed by the parties hereto the 
day and year first above written. 


C 014P ANY 	 CON'RLCT0 


WITNESS_______ 


L_
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in)rm	 103	 U TED	 ATES DEPARTMENT OF THE IN ERIP	 Budget Bureau No. 42-R1085.1. 
(RevisedVune 195]:X


D NSE MINERALS ADMINISTRAT 


MF-103. Should Be Filed With General Technical Data Form MF-100 


Not To Be killed in by Applicant 
APPLICATION FOR AID FOR AN	 Docket No. - 


EXPLORATION PROJECT PURSUANT TO 	 Metal or Mineral 


MINERAL ORDER 5, UNDER	
Date Received 
Amount $-------------------------------------------------


DEFENSE PRODUCTION ACT OF 1950 	 Participation (Government %) 


Spokane-Idaho Mining Co.	 ,	 Name and 
address of 


Box 930	 applicant 
Kellogg, Idaho 


L	 I	 Date	 --------- 


If you have already filed MF-100, give date filed ---------------------------------, type of assistance requested ---------------------------------






DMA Docket Number (if available) ---------------------------------


INSTRUCTIONS 


Read Mineral Order 5, Regulations Governing Government 
Aid' in Defense Projects, before completing this application. 
Submit four copies' each, of the signed application form, Gen-
eral Technical Data Form MF-100, and answers to questions 
as specified, to Defense Minerals Administration, Department 
of the Interior, Washington 25 1 D. C., or to the nearest field 
executive office thereof, with your name and address on each 
sheet of the application and all accompanying papers. If you


have previously filed MF-100, it is not necessary to file it 
again. However, you should indicate in space provided above 
the type of assistance previously applied for (loans, procure-
ment contracts, etc.) and DMA Docket Number, if available, 
When a question is inapplicable it should be so stated in the 
form. Additional sheets should be attached in answering an 
questions or in supplying additional information. IF YOU 
CANNOT ANSWER A QUESTION, SO STATE. 


1. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing 
mine or operating property. 


(b) If you are not the owner of the property, submit a copy of the lease, purchase option, or other agreements under which 
you are authorized to operate the property with each copy of your application. 


(c) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. 


NOTE: (1) If both areas are the same, so state. The only Obligation to repay the Government is from the net earnings 
from any commercial discovery made in the area specified in (c) above in which the exploration is to be con-
ducted, and the expenditure of funds which may be charged as costs of the project must be limited to that 
area or to work necessary to perform the exploration in that area. 


(2) If applicant is not the owner of the property or if there are any liens or encumbrances against the property, 
copy of agreements of claimants, lienors, encumbrances, and lessors subordinating their interests in the prop- 
erty to the interest of the Government under the Exploration Project Contract will be required for attach-
ment to the Contract. 


2. (a) What metals or minerals do you expect to find? 


(b) Furnish statement of the geologic features of your property, giving type of ore deposit and reasons for expecting to find 
commercial ore bodies. Illustrate with maps or sketches. If you have a geologic or engineering report, or assay maps 
showing width and grade, please send them with application, stating whether or not you wish to have them returned. 


16-64067-2







The information requesteodin qions 3, 4, 5, 6, 7, 8, and 9 below should anøred specifically and in detail, as this 
information will be attached to and incorporated as part of the Exploration Project Contract, if such contract is entered into 
with you by the Government. 


ANSWER EACH QUESTION ON SEPARATE SHEETS OF PAPER AND SUBMIT A COPY OF EACH ANSWER 
FOR EACH COPY OF YOUR APPLICATION. 


3. (a) Describe fully the proposed work and give the total cost of the project. 


(b) State the time required to start the project and to complete it. 


4. Submit a map or sketch of the property involved showing a plan (and cross section, if needed) of the present mine workings 
and the location of the proposed exploration work as related to geologic features, such as contacts, veins, ore-bearing beds, etc. 


5. Furnish an itemized list of existing facilities, bui1dirigs, installations; and fixtures with a statement of the cost of any neces-
sary rehabilitation or repairs to put into useful and operable condition. 


6. Furnish a detailed list of additional facilities, buildings, and fixtures to be purchased, installed, or erected by you, with the esti-
mated cost of each item. 


7. Furnish a detailed list of operating equipment, separated into items to be—


(a) Rented 


(b) Purchased 


(c) Furnished by you 


with the rental, purchase price, or depreciation of each item, as the case may be, to be charged as a cost of the project. 


8. Furnish an itemized schedule of labor, by numbers and classes (miners, muckers, etc.) and of supervisors by numbers and 
positions, with the maximum wages or salaries to be paid to each. 


9. Furnish a detailed list with estimated cost of each item for materials, supplies, engineering, assaying, accounting, power, 
water, utilities,, and any other items not provided for above. 


10. (a) How much are you prepared to invest in the proposed project? 


(b) Is this amount sufficient to pay your part of the cost of the project, in accordance with the regulations on Government 
participation (Sec. 9 of MO5)? 


11. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions. 


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained inthis form and accompanying papers is correct and complete to the best of their knowledge and belief. 


----------	 By I	 . -.------------
(Name of company)	 (Signature of authorized official) 


-------------------- ----	-Qr	 ----------------------------------------------eneragr 
(Date)	 (Title) 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency 
of the United. States as to any matter within its jurisdiction.


U. S. GOVERNMENT PRINTING OFFICE 	 16-64067-2
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APLICATION FORM MF 10 


1. a. The Cleveland Mine and surface plant is located in the Huckleberry



Mountains of Stevens County, Washington, about twenty (20) miles by 


road west of Springdale, and ten (10) miles by road east of Hunters. 


The old workings in the mine consist of approximately 4500 total 


feet of development openings: i,e., shafts, winzes, raises, drifts, and 


crosscuts, and stopes from which about 50,000 tons of ore have been mined. 


The surface plant consists of several dilapidated shacks and 


structures, including a small frame house, a. small warehouse, a machine 


shop and compressor shack, a boarding house, a shell of a 75 ton. flota-


tion mill, and two- one room living quarters, serviced by two miles 


of mine road. 


b. SEE copy of mining lease attached. 


c. The Cleveland Mine, owned by Stuart and Zora Compton and W.S. and 


Nona May Johnson, leasors, and operated by the Spokane-Idaho Mining 


Company, leasee, is all of the following named mining property located 


in Stevens County, State of Washington, to-wit: 


The following described Patented Mining Claims in Sections 


Three (3), Four (4) 0 Nine (9), and Ten (10), Twnsbip Thirty (30) 


North, Range Thirty-eight (38) East of the Willamette Meridian: 


The Ona and Etta, mineral survey No. 552; 


The Triangle Fraction, Lucky Boy, Stewart Fraction, Copper King, 


Copper Queen, Cleveland, and Etta Fraction, mineral survey No. 553;and 


The Olympia, mineral survey No. 554. 
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Also the following described contiguous unpatented mining 


claims, to-wit: 


The Tlillow Clair No. 1 and the Iillovr Claim no. 2. 


Note l - 
Note 2 - SEE Form 11F-202 attached. 


2.	 (a) Lead, zinc, copper, silver, gold, antimony, arsenic, and 


iron from the minerals galena., boulangerite, jamesonite, sphr.lrte, 


tetrahedrite, arsenopyrite, chalcopyrite, pyrite, and oiderite. 


(b) S1IE: 


1.	 Attached map (DO NOT !TURN) 


2	 Bulletin No. 31 (Geolo(rical Series) 1924, Lead Deposits 


of PexfiO'reille and Stevens Counties, Tbr.chington $ by Olaf 


P. Jenkins, pp. 127-132, inclusive. 


3. Bulletin No. 20, Vashington Geological Survey, 1919, 


The Mineral Resources of Stevens County, By Charles E. 


Thaver, pp. 204-209, inclusive. 


4. T.', (anng . Cox, Geologist, Federal lining Company, 


Vallace, Idaho, has written a report on the geo1o r of the 


Cleveland Mine, as have Mr. Steele and Mr. Stephens of 


Spokane, 77ashington. 


Our work will consist primarily of finding the tovard ex-


tension of the east ore body, and subseuent1y of finding the down- 


:ctrd extensions of the rest ore shoot and the ceritra1 ore shoot on 


the intermediate level of the eaet ore body. 


P11 these extensions appear favorable. Soo map attached and 


aforementioned reports for data. to suport this conclusion. 
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3. (a) The exploration project is to be a three phase program, each sub-


sequent phase to be initiated or deleted depending upon the findings 


of the preceeding phase. Upon completion or fiase 1, ±'nase ii may 


be Omitted and Phase III initiated if findings and conditions warrant. 


Phase I. 


Phase I is to consist of a maximum of 1000 feet of diamond drilling 


to be contracted by Havlick Diamond Drilling Company of Spokane, Washing-


ton. (See copy of this contract with original of this application.) 


Drilling is to be done using EX double-tube core barrel. Approximately 


600 feet of the drilling is to be done in three holes collared near the 


e±d of the northerly crosscut off the east ore body, drilled at negative 


angles in a southerly direction to intercept the projected downward 


extension of the east ore body at about the minus 100 foot horizon below 


the lower level. Additional drilling will depend on results obtained in 


the first holes. 


Cost of diamond drill holes: 


Contractor's price, minimum of 500 feet at 4.00/foot..9.9....$ 2000.00 
additional 500 feet at 3.50/foot.69069.00 1750.00 


Assaying •... . . . .. • 	 • ... . ... .; . . ,.. . 	 •• ... .... . .....	 750.00 


Core Boxes . . ... . S..•••, •	 • ,• ,5•5 •• • ,•.•	 . . .. ....... . us	 50.00 


Labor, Mechanic at half time ...(3 months)..................... 	 554.40 


	


Engineer at half time ...(ö months).................... 	 562950 


Diesel fuel for compressor, 50 gals/shift x 20/gal410/shift 	 780.00 


TOTAL DIAMOND DRILLING COST PHASE I .........................1t 6446.90 


Phase II 


Phase II is to consist of an additional 1000 feet of diamond drilling 


or a part thereof if the findings of Phase I warrant such additional 


drilling. This drilling may be done either on the further downward 


extension of the east ore body or in other areas in the mine appeasing 
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to be favorable for prospecting. 


Cost of diniond drill holes: 


1000 feet at 3.50/foot , ,,.......,, ,, •. , ,• . ..... ..... .. , . . , 3500000 


Assaying .....	 750.00 


Core Boxes , • • • • , • , • • • • . • • , • • , •• •.• •,• •, , • • • • • , , • . ........ . 	 50.00 


Labor,Mechanic at half time for three inonths................	 554.40 
Engineer at half time for three months................ 	 562.50 


Diesel fuel for compressor .................................780.00' 


TOTAL DIAMOND DRILLING COST PHASE II .....................$ 6196.90 


Phase III 


Phase III will be initiated if the findings of Phase I and/or 


Phase II warrant such initiation. Phase III will consist of cutting 


a station and pocket on the main haulage level, sinking a shaft 130 


feet, cutting a station and pocket at depth off the shaft, and driving 


300 feet of drift and/or crosscut to intercept and develop the downward 


extension of the east ore body. The shaft will be located southwest of 


the east ore body.* 


a. Cost of cutting a station and pocket on the main haulage level: 
Pocket: (50 ton intil) 75 tons x 17 cu.ft,/ton 1275 cu.ft. 
Station: 20' x 20' x 15' 6000 cubic feet 
TOTAL 7275 cu.ft. at .50/cu.ft. ......................... $ 3637.50 
b. Cost of sinking 130 feet of shaft at 150/foot ....... 19500.00 


c. Cost of cutting station and pocket at depth: 
Station: 20' x 20' x 15 1 =	 6000 cu.ft. 
Pocket: 50 tons x 17 cu.ft./ton= 850 cu.ft. 


Total 6850 cu,-'ft. at.50/cu.ft. 3425.00 \ 


d. Cost of driving 300 feet of drift and/or crosscut: 
300 feet x 35.00/foot.000000000.000000	 10500.00 


e. Cost of hoisting and miscellaneous on c and d: 10%000	 1392.50 


1. 	 Diesel fuel for compressor •s•sss.lss.eua.....e... 	 2080.00



TOTAL DIRECT DEVELOP COST OF PHASE III .................$ 40535.00 


• NOTE 1. These dimensions and measurements are themaximum intended to be 
covered by this contract, and rny be lessened if conditions warrant. 
Note 2. Old shaft marked inaccessible on map will be investigated for 
possible use prior to starting work on new shaft. 
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In connection with and in conjunction with the phases of exploration 


work, repair and rehabilitation of mine facilities and buildings sh.ei]. 


be initiated. 


Total Cost of Project: 


Phase I Diamond Drilling including accessory labor costs...$ 6446.90 


Phase II Diamond Drilling including accessory labor costs... 6196.90 


Phase III Direct Development ............................... 40535.00 


Cost of Repair and Rel*ilitation of Existing Mine Facilities 


and Structures .••u•.uuss.........ee•ss.ss.•.s.....s...•ø.. 6174.00 


Cost of Erecting New Structures ............................ 6337.00 


Cost of Items to be Purchased: 


Underground sinker hoist with motor . . ... ..... . .......... ... 4500900 


Mucking Machine 


Air Traminer ......	 1200.00 


Slusher, complete ....... . .. . .. .. ... . ...... ... ... . . .. . .. ..	 795.00'! 


Miscellaneous (steel, tools, hoses, etc.) ..............,. 	 500.00 


Total$76184 .80 


Cost of Other Items: 


Electric Power for mine 	 $3724.03 


Furnishings, office and dry room .......,...,,,...,...,.. 	 500,00 
Total $4224.03 


TOTAL COST OF PROJECT ................$ 80,408.85 


(b) Time required to start and complete the project: 


(Maximum time disregarding unforeseen delays) 


Phase I- 1000 feet of diamond drilling at 10 ft/shift.......... 3 months 


Phase II- ditto Phase I	 3 months 


Phase III- Upper pocket and station,7275 cu.ft./200 cu.ft./shift,.1.3 nip. 
130 feet of shaft at 2 ft/shift ..................... 2.75 mo. 
Lower pocket and station,6850cu.ft./200 cu.ft./shift 1 month 
300 feet of drift and/or crosscut at 5 ft/shift..... 3 months 


Approximate total time ....... 14 months 
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5. Cost of Rehabilitation and Repair of Existing Mine Facilities and Buildings: 


Cost of Materials: 


Frame house (office and dry room) .............. $500.00 


Machine Shop ....•,,•e•••,•••,••••••••••••••• 100.00 


Warehouse •. •.•• •• . . ,..,.• , • •,.. .. .. .. . ... . .... 	 50.00 


2 shacks (living quarters) ...................'.	 50,00 


Boarding house 
(to be torn down and lumber salvaged) 


Mine workings 


Mine road


Materials cost of repair 	 $500.00 


Cost of Labor: 


See Question 8 for breakdown 


4 months at	 1418.50/month ..................	 574.00 


TOTAL	 $6174.00 


Note: Dump truck to be used to repair road to mine. ' 
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6. Cost of New Structures to be Built: 


Cost of Materials: 


Bo .ad'ding House and Fixtures...............,...,.. 	 s000.00 


Garage •,,, . . • •••• • •• ••. ••• •.. ... . ........ .• . . 1 ..	 500.00 


Total	 3500.00 
Cost of Labor: 


See Question 6 for breakdown 


2 months at 1418.50/month	 $2837.00 


TOTAL	 $6557.00 
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70	 a.	 Items rented Value Rent 


Jaeger Compressor, 365 elm	 $6755 $415/month - 
capacity,UD-18A diesel 
Int. engine 


b.	 Items to be purchased Purchase Price 


Underground sinker hoist with motor $ 4500.00 


Mucking Machine Eimco 12 3500.00 


Air Trammer 1200.00 '-


Slueher, complete 795.00 '-


Miscellaneous (ste&1, tools, boses,tc.) 500.00 


c.	 Items furnished by us: 


Items Value Depreciation 


Bulldozer $56.50,00 1/60 of value per month 


Truck,army 6x6 1601.50 
with dump body 


2 drifters,with bar and arm 
at1000 each 2000.00 


1950 Chevrolet pickup 1652.00 0 


2 stopers at $450 900.00 


2 pumps at $300 600.00 0 


1-GD air hoist 450.00 


1 hand operated hoist 1009,00 


3 jackhammers at 075 1125.00


Note: Items are to be depreciated only during those months in which 
they are in use.
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8. Itemized Schedule of Labor 


Phase I


a. 1 mechanic at 120/shift (half time) 	 184.80/mo. 


b. 1 engineer (half time)	 187050/mo. 


Total	 372.50/mo. 


3 months at 372 .30/mo $1116,90 


Phase II 


ditto phase I 


Phase III 


a. 2 shaft miners at 13 .45/shift 	 To be 


b. 1 hoistman at 13.20/shift	 absorbed 


c. 1 cagerat 12.70/shift 	 in 


d. 1 trammer at 12.45/shift 	 sinking 


e. 1 shifter at 14.20/shift 	 costs. 


Rehabilitation and Repair 


a. 1 mechanic at 1.20/shift (half time)	 184.80/mo. 


b. 1 miner at 12.45/shift 	 348.60/mo. 


c 1 foreman at 14.20/shift 	 397.60/mo. 


d, 1 engineer at h1f time	 187.50/mo.	 7 


Plus expense accounts of a c, and d at 100/mo.	 300.00/mo. 


Total	 1418.50/mo. 


Total for 6 months	 8511.00 
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9, Cost of Other Items: 


Electric power for sine (diesel electric unit 


75 HP x 746watts 55.95 kw 
8 months x 26 days 208 days x 8 hours 1664 
55.95 x 1664= 93,100.8 kwh x .04/kwh 


Furnishings, office and dry room


Total 4224.03 


—11-







••	 1 .. 


10. a. The Spokane4daho Mining Company is prepared to meet their half 


(4 40 ,204 .42) of the total cost, 


b. Yes.
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11. There -.re no ccrditic*ns n.or circumstances regcdin the 


property that are not sufficiently brought out by the fore— 


going anv-ers.







0 
(May 1951)	 S. DEPARTMENT OF THE INTE'•OR 


DEFENSE MINERALS ADMINISTRATION


Form approved. 
Budget Bureau No. 42—R1026. 


GENERAL TECHNICAL DATA
	 NOT TO BE FILLED IN BY APPLICANT 


FOR USE UNDER THE	 Docket No. _4!/ 
DEFENSE PRODUCTION ACT OF 1950


	
Date received 


Spokane-Idaho Mining Co. 
Box 930 
Kellogg, Idaho


Name and 


I	 address of 
applicant 


Date October -27--1951 


INSTRUCTIONS 


This form is to be filed with Defense MineialsAdminis- 	 (4) signed copies°of the form and accompanying papers. 
tration, Department of the Interior, Washington 25, D. C.	 Name and address should be stamped or typed on each sheet 
It should be accompanied by appropriate application form 	 of this form and all accompanying papers. When a question 
when a specific type of Government assistance is requested,	 is inapplicable it should be so stated on the form. Addi-
iii the form of (1) loan, (2) purchase contract, (3) Gov- 	 tional sheets may be attached in answering any questions 
ernment guarantee of a private loan, (4) priorities or allo- 	 or in supplying additional information. (IF YOU CAN-
cation of mining equipment, and maintenance, repair and	 NOT ANSWER A QUESTION, SO STATE.) , If a ques-
operating supplies, and (5) other forms of Government 	 tion is answered elsewhere indicate where answered. It is 
assistance that might arise under the Act. Submit four 	 not necessary to answer it again. 


GENERAL TECHNICAL DATA 
Supply the following information on separate sheets, arranged, numbered, and lettered as indicated: 


1. Materials produced: 
•	 (a) What are the chief mine, mill, or smelter products?	 0 


(b) What are the byproducts, if any? 
2. Name (s) and otype(s) of mine (s), mill (s), smelter (s), refinery (ies), pit (s), quarry (des), drilling operation (s). Include old 


names of property, if any. Show extent of workings, including the following: 
(a) Linear feet of shafts. 
(b) 'Linear feetof drifts and crosscuts. 
(c) Linear feet of tunnels or adits. 
(d) Linear feet of other mine openings (explain briefly). 


Indicate whether mine is flooded or not. Describe any pumping problems. Give size or productive capacity. 
3. For each operation listed above supply the following: 


(a) Distance and direction from nearest town and shipping point. 
(b) Mining district.	 0 


(c) 0 Township, Section, Range. 	 S	 -. 
(d) County, State. 


4. (a) State whether or not property is now in operation, and if in operation, by whom operated. 
(b) Are you operating this property as: 	 • 


0 Owner. 
0 Lessee. 


\ 0 Contractor.	 - 
of years in production ----------------------------------------


N)roduction or operation, estimated date when production will begin--------------------------------------------
\operators 


e mining and general business experience of (a) the applicant, and (b) the person or persons who manage the 


"ient, as complete as possible, of previous exploration, development, operation, and production of property, 


, .00	 or suspension of operation. 
e known history and production of adjoining and neighboring properties. • 	 • 


/Svailable (private) reports that may apply to this application, including results of mine examinations, 
d exploration and development, and metallurgical investigations.


16-63792-2







nd addresses of Officers, Directors, or Partners, and in addition thereto, the five largest stockholders if applicant is a 
tion.


TOTAL OF 
ANNUAL NUMBER OF SHARES LIFE INSURANCE 


:
•


COMMIS-


HELD IN APPLICANT 
,.	 CORPORATION


CARRIED 
BENEFIT OF


FOR 
APPLICANT 


SIONS, 
BONUSES, 


ETC., ESTIMATED 


•	 NAME AND ADDRESS V OFFICIAL TITLE 
(If officer is also ECEIVED 


FROM


NET 
WORTH 


OUTSIDE OF Net Cash
• •	 S 	 •, by "D")


APPLICANT 
AND AF- INTEREST IN 


APPLICANT Common Preferred Amount
Surrender


Value FILATES 
DURING After 


8fl8 LAST 
FISCAL 


-. YEAR 
(a) (b) (c) (d) (e) (f) (g) (h) 


President Qt 
Frank N. Marr Director 7 7 200 known 227QQ( *none none 


H.	 st am	 Clindin. Director 
--------------------------------------------------- 


None known 1+2,-9( 0 non e none 
----------a soiii 


&Eastern Baflch, Gtia:r1-in state of Brué 
------------------------------------------- — -- ñö t-----


--------------- --------------- 


Graves , ,a minor N'one known•. i6,5o( none noie 
----


no. 
v	 e AnXB. Loelac Nth.e known i6,50( none none 


not


... ............ 


Arthur C •	 ár N'oiIe known 8 1 00( thne none 


Thse --harë:be1on to theEst té'Of harles E. Ma r  


- ----------- -- --- k-1Q,aw----------------TOTAL xxxxx


If more lines are needed continue on separate sheet. 


9. Capital Stock Issues:
For Corporate Applicants 


ITEM AUTHORIZED OUTSTANDING PAR VALUE NUMBER OF 
OUTSTANDING


DIVIDEND RATE
LAST PAID* 


(a) (b) (c) (d) (e) 


Common stock ------------ - ------- -------------------- -5 000 -$ ---- ------- 5 000 $ ---- -------- 0.10 $ .+50,000 120/share 


Preferred stock ----------------------------------- -- ---  -None ------ -$ ------ -------- $ ---- ------------------------'I.one 
*Indicate period covered. 


10. Production: 	 t applicable.


PRESENT 
KIND OF	 1948	 1949	 1950	 AVERAGE 


	


ITEM	 PRODUCT	 TOTAL	 TOTAL	 TOTAL	 MONTHLY 
(a)	 (b)	 (c)	 (ii)	 -	 (e) 


1. Quantity of product mined or quarried (Short, long, 
metric tons; barrels; pounds; etc.) -------------- -


2. Quantity of product processed (specify unit of 
measure and type of process) -----------------------------


3. Quantity and grade of product sold or shipped 
(specify units of measure)::------------------------------------------------------------------------------------------------- 


11. Do you contemplate a .éhange in , the present average monthly rate of production? If so, state estimated maximum monthly 


production and basis of change.... 	 Not applicable...... 	 .	 .. .............••	 S 


12. Ore or Mineral Reserves: 	 •	 S	 •	 • 
(a) . Describe the ore or mi • a1 deposit briefly. Accompany the application by any available report on the geology and 


ore reserves.
18-08792-1 
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1. Materials produced: 


a. Chief mine products are lead, zinc, and silver. 


b. Byproducts are gold, copper, antimony, and arsenic. 


2. Name of mine is the Cleveland Mine. It is a hard-rock mine 


with past production from pipe-like ore shoots in limestone. 


a. There are +00 feet of old shafts and winzes. 


b. There are l+OO feet 'of drifts and crosscuts. 


co There are 1900 feet of tunnels or adits. 


d. There are 50-0-,feet of raises. 


NOTE: These measurements are from old maps, and are the best 


source of information available. 


It is no particular problem to pump the mine out. Only the 


two winzes off the lower level require any pumping., Past 


size and productive capacity has been limited to supplying a. 


75 ton mill. Present operations are confined to prospecting 


and diamond drilling, with no production. 


3.	 a. The mine lies 10 miles 'east of Hunters, Washington. 


b. The mine lies in the Springdale Mining District. 


co The mine lies in Sections 3, 4,9 and 10, T. 30 N., R 38 E. 


d. The mine lies in Stevens County, State of Washington. 


4. a. The property is now in operation through prospecting 


only, by the Spokane-Idaho liining Company. 


b. The Spokane-Idaho Mining Company is operating this prop-


erty as lessee. 


5. This mine has had intermittent production since 1897. The est-


imated 'date when production begins, pending fulfillment of our 


anticipation of ore reserves in sufficient quantity, will not


A
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be for at least one year from the present date. 


6. Experience of operators: 


a. The Spokane-Idaho £iining Company, since being incorporated 


in 1940, has very successfully operated the Constitution 1 ine near


Kellogg, Idaho, The Constitution iviane nas a ioiai pLyi-u..i.I iiw. 


exceeding 100 men, keeps a 200 ton mill running 7 days a week, and 


recently has ranked among the 10 top lead-zinc producers in the 


State of Idaho. The company also operates the Paymaster Nine 


near Arco, Idaho, which mine is in the process of exploration 


anddevelopmeflt. 


b. Mr. J. C. Kieffer, the General Manager of the Spokane-


Idaho Mining Company, who manages the Cleveland operation, has 


had many successful years of experience in mining and milling. 


7. History: 


a. Since its location in 1 3 92 , the mine has been worked 


spasmodically to date, from several surface pits, and two major 


glory holes underground. For all practical purposes, the mine 


appears to be worked out above the lower level. Records of 


past production are difficult to secure, but it is evident that 


several hundred thousand dollars' worth of ore have been shipped, 


a large part in the form of concentrates. The most recent sus-


pension of operations (l9+7) was due to internal disorder and 


lack of funds in the Base Metals, Inc., who last operated this 


property. Any further ore must be developed by a shaft and drift 


below the lower level, and this is another reason for suspension 


of operations inl9+7. 


A 55 foot winze was sunk on the northeast end of the 


(I
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main ore shoot shows an RFC assay (191+3) for the first 27 feet of 


3.1	 Pb, 14 .3	 Zn, 7.2 oz. Ag. 


b. There are no adjoining base metal properties, but there are 


several magnesite quarries to the northeast, and the Deer Trail, 


Queen and Seal, and High Urade, past producers of silver, copper, 


lead, and zinc, are a few miles to the southwest. 


c. Bulletin 20, the Mineral Resources of Stevens County, 


by C.E. vIeaver, Waahington Geological Survey. 


Bulletin #31 (Geological Seres) 1924, Lead Deposits of 


Pend O'reille and Stevens Counties, Washington, by Olaf P. Jenkins, 


pp. 127-132 inclusive. 


Private reports on the Cleveland Mine have been written by 


Manning Cox, Geologist, Federal Mining Company, Wallace, Idaho. 


Messrs. Steele and .C.Stephens, geologists of Spokane, Washington, 


Have each written a report also. 


Letter from S.K. Garrett to Mr. Frank Marr, in our files. 


8 1 9 7 10. See form. 


11. See form. 


120	 a. The ore minerals are galena, boulangerite, sphalerite, 


tetrahedrite, and chalcopyrite. The ore occurs in pipe-like 


masses in dolomitic limestone, at or near the major faults. 


Cross-sectional area of main shoot is about 21+00 square feet, for 


over 100 feet vertically from lower level upwards. See 7-c for 


reports on geology and possible ore reserves. 


b. 1. See attached map. 


2. a. There are no proved (measured) ore reserves. 


Probable (indicated) ore reserves consist at present of about 
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7000 tons. Ore shoot on lower level is about 80 feet long x 30 


feet wide (average)	 2+00 square feet. For every foot of depth 


2+00 square feet! 12 cubic feet/ton 200 tons. Ore in winze 35 


feet down and assays in old diamond drill holes indicate ore to 


the minus 35 foot horizon. Ass umj	 same cross-sectional area,. 


35 x 290= 7000 tons.	 (2000 pounds to the ton) 


b. RFC samp]les(1943) show 12% combined Pb-Zn on lower level. 


co Gross value per ton to the company is 12 x 1.75 21.00. 


d. Figuring penalty on Sb and As, mill recovery, etc., unit 


combined Pb -Zn is worth l . 75 with Pb @190/lb. and Zn @ 19Ø/lb. 


e. Cost of mining 85.00/ton. 
Cost of milling:2.50/ton.. 


Total	 7.50Jton. 


NOTE: There are other possible reserves that exploration work shall 


investigate (see map), but not enough data is available as 


yet to enter them on this form. 


13. Access Roads 


Hunters is the nearest supply,residence, and auto freight ship-


ping point. By good paved road 6 miles, good dirt road 2 miles, 


mine road 2 miles, total 10 miles. 


Nearest railroad shipping point is Springdale, about 20 miles 


by fair dirt road. 


11*. Water Supply 


Mine is self-sufficient for adequate water. 


8uface and mill supply comes from stream running through surface 


plant in sufficient quantity in all seasons of the year. 


15 . Power 


No electric.power at mine. Contemplate a diesel power unit. 


Wa'hington Water x'ower Company has indicated-, a willingness to supply
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power if the proposed development project is successful. 


16. Labor: 


1 mechanic 


1 miner 


1 foreman 


1 engineer 


17. Equipment and Facilities 


1 machine shop 


1 warehouse 


1 frame house 


1 mill skeleton 


1 boarding house 


2 shacks 


NOTE: All structures in poor shape. 


1- 365 cfm Jaeger Compressor (rented) 


1 stoper 


4 3/ + ton mine cars 


1-6x6 army truck equipped with dump body 


1- 1950 Chevrolet pickup truck 


1- GD air hoist 


Assorted machine shop tools 


18. The company took this property over on a lease only a few 


weeks ago. Present operation is repair of surface plant and mine 


workings to facilitate a diamond drilling program of exploration 


which is scheduled to start immediately.







H.	 . 
(b) If deposit is other than Oer: 


(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable 
(indicated) ore or mineral 


(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how 
computed. Tabulated total ore reserve as follows: 


TOTAL ORE OR MINERAL RESERVES 


METAL OR 


Oa OR MINERAL RESERVE ESTIMATED MINERAL 
CONTENT ROSS VALUE RECOVERABLE 


UNIT VALUE
ESTIMATED COST 
OF PRODUCTION TONS PER TON PER ON PER TON PER TON 


(Grade) 
(a) (b) (c) (d) (e) 


None 
Measured (proved) ----------------------------- ------------------------ 


7000 12	 Comb. 


---- 


$21.00 $1.75 $7.50 Indicated (probable)--------------------------------------------------


. 
(c) If placer: 


Not applicable


(1) Give estimated total yardage and average marketable mineral content of each deposit. 


(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit 
logs of each hole and test pit with depth and average value of each. 


(3) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it 
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion. 


(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth, 
uneven or rough. 


(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of 
average thickness and total amount. 


(6) Tabulate the reserves using the form outlined above for ore or mineral reserves. 


13. Access Roads: 


Give road distances to shipping, supply and residence points, stating kind and condition of roads. 


14. Water Supply: 


State source and quantity of water available for operations and whether sufficient for all seasons of year. 


15. Power: 


State amount of power used, rate per hour, and source thereof. 


16. Labor: 


State number and classes (miners, muckers, millmen, etc.) of men employed during a recent representative payroll period. 


17. Equipment and Facilities: 


Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment 
now owned or controlled and in serviceable condition available for this operation. 


18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain. 


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con -
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief. 


By	 _E___ 
(Name of company)	 (Signature of authorized official) 


October 27, 1951
	


General Manager 
(Date)
	


(Title) 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation 
to any department or agency of the United States as to any matter within its jurisdiction. 


U. I. GOVERNMENT PRINTING OFFICE 	 16-03792-1 







OFFICE OF THE ADMINISTRATO



OF


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C. 


So. 157 Howard Street 
Spokane 4, Washington


May 8, 1952 


Chairman, Operating Committee	


TZ 


 
Defense Minerals Exploration 
Department of the	


Administration	 !y 12l952 
Washington 25, D. C.  


Dear Sir:


Enclosed are the original and four unsigned copies ofExplor-
ation Project Contract Idrn-E262, Spokane-Idaho Mining Company, Cleveland 
mine, Stevens County, Washington. The Field Team's copy has been retained 
in the Region II files but will be forwarded to Washington, D. C., upon 
request.


Spokane-Idaho officials reason that it would be unfeasible for 
them to sign this contract at the present time. Since submitting appli-
cation for D1€A. assistance, the company has completed the exploration 
work called for in Stage I of the contract. Ore was intersected in 
diamond drill holes put down from the main haulage level showing that the 
ore body to be explored did extend to that level; however, the width of 
it was not as great as had been expected. 


Company officials still plan to explore the lower sections of 
the Cleveland mine; however, they are of the opinion that since the first 
stage of the present contract has been completed, an entirely new explor-
ation program would have to be drawn up to be feasible. Furthermore, 
company officials state that they are already engaged in extensive explor-
ation work in other mining properties and that those exploration programs 
should be completed before initiating work at the Cleveland mine. Concern 
is also voiced by the Spokane-Idaho people on the falling prices of lead 
and their desire not to overextend exploration finances in the face of such 
falling markets.


Sincerely, 


cc: USBM
/ 


N 


__ 
Thor H. Kiilsgaar 


For: A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region II







FIL°cOPY 
SURNAME: 


Ir. A. 9. Weiseenborn 
Executive Officer, Region fl 
D)4 Yield. Team 
South  157 Howard. Street 
Spokane, washington 


Dear Mr, Weissenborn:


- -r.-	 ------


Re: Dookøt Ito, IWBA 207j , .4.'Zinc 
Spokane-Idaho Wining Co. 


o;at9Pra4ect Ctract 


UNITED STATES

DEPARTMENT OF THE INTERIOR. 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON. 25, D. C.


2 


Enclosed are the original and five copies of the subject 
contrcct. which have Leen signed ,for the Government. We find that 
the required subordination agreement has been aign5 only by Mr. Stuart 
Compton, while the lease to which the subordination agreement j,. 
related. has been signed by four persons, wooly: 3r. Stuart Compton 
and his wife, and Mr. Walter S. Johnson and his wife. 


Before completing the contract please obtain additional 
signatures to six copies of the subordination agreement, or in lieu 
thereof, six executed copies of a Power of Attorney authorising Mr. 
Powers to sign the subordination agreement for them. Then if you 
find the provisions of the contract satisfactory for starting work 
at the project, present the agreement to the Operator for approval 
and signature.	 .	 ..	 .	 ...	 . 


Upon obtaining the signature of the Operator, one copy is to 
be given to him and one copy retained for your files. The original 
and three copies are to be returned to this office as quickly as possible. 
One cow for your Iegional Finance Section will i'S transmitted direct 
by the Washington Finance Section. 


nc1oeures • 6 
ARLOYE: 


Member 0 1reau of Mines 


Embers Geo1ogcal Survey.


Sincerely your*,- 


(signed) FRANK L JOHNS71) 


Chairman, Operating Committes 
Defense Minerals Pxploration 
Atmintstratiofl . S 


AGXeating/hnij 2 - 8 52 
cc to: Adm. R. Pile	 Detj1py 


Mr, Bishop	 Mr. McKnight 
Region II	 Mr. Keating 
Mr. Moulds







.	 E
I	 SURNAME: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.	 ---------------------- 
---------------------- 


February 1$1 3.92	 ---------------------- 
---------------------- 
---------------------- 
---------------------- 
___­ ---------------- 


-------------------- 
ros	 . Johnson, Ohairsn 



&ae Uetals'Division 


Subjects Zpo *—Tdsho- Jantne Compaw iE&4223 


This refers to your ammorandua of February U, 3.952 with 
reference to an tta of rental charge of 1i$.OQ per month for a 
cosprseo' in th* proposed contract for pokana..tdaho Ytning Compaq 
DYL 22230 This £)tdsion allowed the rental charge for the follow.. 
ing resonss 


1. The copreseor Jaeger D 3.84 diesel driven (theorettc*i 
deli"ry of 365 CFM) has a present value of 9,22040, 
factory. 


.2. This rental is considered by rponsible wachinezy 
crpanies as reasonable for such eq4pe*flb. On, 
asohinery rental agency quotes a rent of $$$.00 
per wonth for a portable diesel ccreuor of 3$ 
C1M capacity and $37$.00 per aonth for one of 210 
CFM caaotye Another agency quotes a 210 coapressor 
at rental of $4$ per nlonth and one of 31$ CPU at 
$600 per month. 


3. For efficient operation of' the ,prject in sinking 
and drifting a minimum of two machines IDuld b 
used and depending on the hardness of tha ground 
encoiuztared rind, therefore, the t4rpe of machinery 
necessary, frm 2$ CFM to 32$ CFU would be required. 
For drifting the Jaeger UI) iW *u14 .uppy suffi-
cient six for 3 jsckhsser113.10 CPU and one drifter 


23$ CPu, a total of 32$ CPuS. This chtne is not 
considered large enough for two drifters. It has 
bcon found in actual mining operations that Ome-
r eaaonab3.c tolerance, of reserve capacity is advisable. 


1. The compressor is on. the ground an to provide a 
sL*Uer unit for tisiporazy dia9 drilling would 
riacesattata renting an additional one or paying 
trsnspo.tation back and forth on VI) 18 if Stage UI 
WO" to be undertaken.







/
5 . The drilling work in Stage I - time schedule 3 


months would probably beconclusivo and fro a 
practical View point Stage II will probably never 
be undertaken. 


6. If the total time allowance of all three Stages 
(lIi months) were to be consumed the compressor 
rentaiwould amount to $5,810.00, considerably 


less than the full purchase price of approximately 
•	 $9,600.00 Including freight and transportation. 


74, It was first proposed that the equipment 'required 
for the project be purchased, in a subsequent 
telephone conversation with the Operator it vw 
agreed that, in view of the nature of the program, 
it appeared to be more desirable to rent rather 
than undertake a large sum expenditure for the 
purchase of equipment.


D. E. Mould 


D. E. Moulds 


AGKeating/hmj 
2-1-2 
cc to: Docket File-Copy 


Mr. Moulds 
Mr. Keating







4	 FILE COPY 
SURNAME: 


0OF 


UJ


)aorandim 


To: 


rrcat 


Subject:


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C.
February 11) .1 


Mr. T)oaid F. , Moulds, Cf,flase !4etais Di 
Attention: r. A. 0. Kest.ing 


Operating Gowittoe4 Defense Amrals Ecplorathm 
Admjnistratinn 


Propoe*d contract for Spokane.Id*ho Mining Cca., 
DMA-ø2223 (Lead, Ziue), Stevenz Coiintr, Washington 


Th monthly rental charge for the coopmesw appears 
to be xeeesiwe. If the contract is carried through for the full 
eight acnths, the rental will amount to nearly $6,000.00, which 
seems to be out of pro ortici to the estiaated cost. A ccresscr 
that '.ould rent for that amount of xoie, it appears to ne, would 
be larger than is required to 'operate one dimord drill in Ui* 
first two stages, and probably also for Stage 3. 


igned) FPJN( E. JC'1SU 


Operating Ooamittes 
Defense 4incrals Exploration. 
Administration 


/hb 


Copy to ir. Keating 
/Docket 


DI'EA Operating Comm. File







FILE COPY 
SURNAME: 


UNITED STATES	 f) ,, 
to	 0 DEPARTMENT OF THE INTERIOR 


4 3 	 DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.


February 6, 1952 


Acting Administrator . 	 .
T 


7r:	 Chief Counsel
---------------------- 


Sibject :. Sokane-Idaho Mining Coapan7 exp16rt1ofl project. ,-,- Docket 
No.	 .2223 ... 


The draft of the i xi,loration Project Cofltvtct in this case 


subeittd to us on 7ebrry 1 0, has been revised in certain respects 


an& sevencopte of the contrrct In what we now consider to be satis-


factory legal for* are attached together with your file on the case. 


The subordtnation areitent in the file at present is 


signed by only one nersen, whereas the lease egreeeent is executed 


by four persons. A xev subo ntton signed by all four leeore 


hrnild be ohtainei.


3. L. flofflund 
Chief Counsel 


Attabaents 
RRGuthrie/bil 


Copy to:. Repts. & Records 
J. L. Hofflund. 
B. B. Guthrie 
Chron.







MINE: Box 930 
KELLOGG, IDAHO SPOKANE WASHINGTON


SPOKANE IDAHO MINING CO. 
P. 0. Box 930



KELLOGG, IDAHO 


January 29th, 1952


)•• 


DNE 
Department of the Interior 
18th and C Streets 
Washington, D. C. 


Attn: Mr. George Keating 


Gentlemen: 


Reference is made to our request for government aid 
for an exploration project for the Cleveland Mine, near 
Hunters, Washington. 


On January 23rd we wrote making estimates on the 
cost of rental for certain equipment. We wish to revise these 
estimates as follows: 


Diesel-electric generator. Reduce rental to $300.00 
per month. 


Underground hoist. Reduce rental to $200.00 per 
month. 


Air traimner• Reduce rental to $150.00 per month. 


Yours very truly, 


s-io iinm	 Co. 


,L. k4r 
UJ 
1)


3. C. Kieffer 
U, JCK:es General Manager 
C1 etc







FFICE: PEYTON BUILDING
	 MINE: Box 930 


SPOKANE, WASHINGTON
	 KELLOGG, IDAHO 


SPOKANE-IDAHO MINING CO. 
P. 0. Box 930



KELLOGG, IDAHO 


January 23rd, 1952


a/) 


DI€A. 
Department of the Interior 
18th and C Streets 
Washington, D. C. 


Attn: Mr. George Keating 


Gentlemen: 


Relative to your inquiry of today, please be advised 
that we are agreeable to revising our request for government 
aid for the exploration project proposed for the Cleveland 
Mine, near Hunters, Washington, as follows: 


Change the request for a diesel-electric generator from 

purchase to rental. Estimated rent per month, 
$1,000.00. 


Change the request for an underground hoist from purchase 

to rental. Estimated rent per month, $300.00. 


Change the request for an air trammer from purchase to 

rental. Estimated rent per month, $175.00. 


Revise estimated cost of repairing surface buildings to 
the following: 


Dwelling 
Machine SI 
Warehouse 
2 Shacks 


Reduce estimated cost


$600.00 
op	 300.00 


200,00 
QQQ' 


Total	 $1400.00 


of station cutting as discussed. 


LILth1w :o
	 Yours very truly, 


flthiL 1&.A& AJJZWJ
	


A,.  Kieffer 
JCK: es
	


General Manager	


JAN 2 C 952
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Defense Minerals Administration 


Review of Application for Exploration Assistance 


Docket No.tAA-'2223 


1b a	 Mr. C. 0. Mittendorf	 Commodity Lead, zinc 


Total Amount380,1408.83 


Govt. Participation 501o, 340,2014.142 


1. Name and Address of Applicant Mr. J. Co Kieffer, General Manager, 


Spokane-Idaho Mining Co., Box 930, Ke1lo, Idaho 


2. Location of Property Cleveland Mine, Sees. 3. ).. 9 and 10. T. 30 N., R. 38 Ed, 


Springdale District, Stevens County, ashing1-in. (mpnny operates thePaymaster 


mine, (NA-3914) near Ar go, Idaho, and fhA ConR+it11tinn mine ne gar re1iogg Idaho 


3. Mineral or metal Lead,zino,si].ver	 Is it listed in Section 9 of MO-5? Yes 


If not, application will be rejected. 


4. Geologic probability of discovery—based on data in application 
(question #16, 17 ) 18, 20 and 22)* 


Mines or Survey reports, etc., do you rate chances: 


a) Good I See 16 


b) Poor 


c) None 


d) Don't know—needs field examination_________________________ 


e) Is there an alternative and favorable project? 
(If so, attach an explanation) 


5. Is the applicant's right to the property clearly stated?
	


Yes



(question 5, 6, 7)* 


6. If applicant is a lessee, is a copy of the lease attached? Yea 


Does the lease have sufficient time to run to cover a future 


productive period? Yes 


*question numbers are those of MF-103 
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.	 S 
7. Are subordination agreements necessary? 	 Yes 


a) MF-201? 


b) MF-202? Attachedto application and signed by one of the owners, who has, 


power of attorney to act for others. 
8. From the data presented, does the proposed project appear feasible from 


the point of view of: 


a) Available manpower 	 Yes / 


b) Equipment and suppliesYes 


(question 14 plus general knowledge of availability)* 


c) Accessibility (question 12)* Yes 


d) Water (question 13)* Yes 


e) Power (question 13)* Yes


 Is a field check needed on any of these points? No 


9. Does the experience of the applicant appear to be adequate to assure that 


he can properly conduct the proposed project? (question 4)*Yes 


Is a field check needed on this point?	 No 


10. Exhibit A. (question 21 and 22)* 


a) Is the project adequately described? Yes 


If not, are there sufficient data given so that you can describe 


the project?
	


If so, attach a draft. 


b) Is there an adequate map or sketch of the proposed work? Yes 


c) Is the proposed work "exploration" under the definition of 


Section 8, M0-5? Yes 


If not, what part of it is? 
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Is this part a worthwhile exploration project? 


d) Are the cost estimates detailed? 


Can they be summarized, as on page 2 of Procedural Instruction 5—A, 


from the available data? Y08	 If so, attach a draftPee MF-200 


e) Are the cost estimates reasonable? Yes 


f) Should more information be requested from applicant? NO 


g) Is a field examination necessary to complete Exhibit A? NO 


11.	 Exhibit B (question 23_d)* 


a) Is it applicable?	 Yes	 - 


b) If so, are sufficient data furnished? 


c) Is a field check needed? No


Yes	 If so, attach a draft. 
See page 8 of MF-103 


12.	 Exhibit C (question 23—e, f and g)* 


a) Is it applicable? Yea 


b) Sufficient data?	 Yes	 If so, attach a draft. See p. 9 of MF-103 


c) Are rents and charges reasonable? Yes 


d) Is a field check needed? No 


13.	 Exhibit D (question 23—a, b)* 


a) Are there sufficient data? Yes 


b) Is the schedule adequate for the work proposed? Yes 


c) Is the schedule excessive for the work proposed? No 


d) Are the proposed wages and salaries reasonable? Yes 


e) Is a field check needed? No 
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14.	 Exhibit E (question 23_c)* 


a) Is it applicable?	 Yes 


b) Sufficient data?	 Yes 


c) Reasonable?	 Yes 


d) Field check needed?_________________________________________________ 


	


15.	 In your judgment, can the proposed work be done in the proposed 


time?	 Yes 


(All exploration must be completed within two years) 


	


16.	 If field examination is not needed, attach your recommendation. See attached 


	


17.	 If field examination is needed, do you have any special instructions for 


the field team not indicated by your answers to the foregoing 


question?


Reviewed by: EeL. Newcomb GS 1.-14-52 


<::^ - e, - VOr 
u.iYi. isiahop 


L. L. Farnham 


Date 1-15-52 


INT.-DUP. SEC. • WASH. • D.0	 Page 4 of 4 pages	 10748







.	 t11A,2223 


Recommendations 


16. Judged from available data, the Cleveland mine, under lease to the 
Spokane-Idaho Mining Company, will warrant further exploration. 


The field team who visited the property, prior to the submission of 
the loan application, thought that the geologic probability of ore 
discovery was good. 


The orebody whose downward extension is sought is large enough to 
present a good target for the proposed diamond drilling. 


The applicant company is evidently a successful and well managed 
organization. Although some aT the past operations of the property 
have not been profitable, it appears likely, that in the hands of 
competent operators, the mine could develop into a creditable 
producer of lead and zinc. 


The exploration program as proposed by the applicant, wherein the work is 
divided into stages, each of which is contingent upon the success of 
the former phase, is both sound and logical. Therefore, it is recommended 
that the application for an exploratory loan be granted. 


0. M. Bishop, B.M. 


L. L. Farnham, B.M.







I	
Th!2223 


In connection with this application, 
files for RFC assay data presented on 
assays were not found, they may repos 
or Spokane office of RFC.


a search was made in RFC mining loan 
the applicant's map. Though the 


e in some unknown file at Washington 


The Cleveland mine in 1943, was operated by the Zenith Mines, Inc., which 
received a preliminary development loan of $4,000, pending approval of an 
additional $20,000. The preliminary and later loans were cancelled because 
operators did not carry out the agreed upon program. 


At the time of the RFO application, the 35' inclined winze was in existence, 
having been driven in 1941. Also at 35', a 26' crosscut was driven between 
hanging wall and part way to foot wall. The ore width was given as 26' of 
17% Zn, 15% Pb, and 15 oz.Ag per ton by the applicant. The purpose of the 
209 000, RFC loan requested by Zenith Mines was for an inclined winze to be 
driven from the lower tunnel (referred to at No. 4 tunnel in RFC application) 
at a point 80' SW of 35' winze on a 50° inclination to a depth approximately 100' 
vertically from lower tunnel and under 35' wirize. 


The RFC application states that the shaft, which is marked "inaccessible" on 
Spokane-Idaho map, was inaccessible in 1943. However, they understood on good 
authority that the shaft continued approximately 90' below lower tunnel and that 
a drift 125' long extends toward 35' winze. This shaft and drift when plotted 
on Spokane-Idaho map connect with the shaft proposed by Spokane-Idaho in Phase 
III of their project. Assays presented in the RFC application, which were 
taken in upper parts of the mine, average approximately 9% Pb-Zn. (Zn 1%,. 
Pb 8%). Also, ore obtained when 35' winze was sunk, amounted to 79 tons 
(12 tons of 56% Zn concentrates and 6 tons of 71% Pb concentrates). The work-
ings above lower tunnel are essentially mined out. 


No mention of D.D.H. was made in RFC application, so it is possible that 
horizontal holes given on map as below lower tunnel were drilled between appli-
cation a. 


In No. 18 on Form MF-103, the applicant states that he only recently leased 
the property. Application may, as a result, be a rushed job. 


It is possible that rehabilitation of old shaft and drift may be a better 
proposition than sinking new shaft and drift, if Phase I drilling disclosed 
commercial ore. 


Differentiating east, west, and intermediate ore bodies is not apparent on 
map. However, the ore occurrences along several fissures parallel to fault 
zone could account for these designations. 


I consider this project has merit geologically. Phase I is definitely in order 
and, even though Phases II and 1111 were incorporated in a contract, the project 
could be stopped after Phase I if the drilling results did not warrant further 
Governmental assistance.


.E.L. Newcomb, GS
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C. 


So. 157 Howard Street 
Spokane 4, Washington


November 8, 1951 


MEMORANDUM 


To:	 Tom Lyon, Chairman, Coordinating Committee 


From:	 Field Team, DMA, Region II 


Subject: Application for an exploration loan submitted by Spokane-Idaho 
Mining Company concerning the Cleveland mine, Stevens 
County, Washington 


Enclosed are four copies of forms MF-103 and MF-100 submitted 
by the Spokane-Idaho Mining Company concerning the Cleveland mine, Stevens 
County, Washington. Also enclosed are four copies of a DMA field examination 
report by Thor H. Kiilsgaard, geologist, U. S. Geological Survey, and six 
copies of an Exploration Project Contract with appended Exhibit A", and six 
copies of Form MF-202, Landlord's Subordination Agreement. 


Field examination of the Cleveland mine suggests that there are 
several exploration possibilities available in the mine. Of these, exploration 
for the downward extension of the East ore body is the more feasible and 
it is this target at which the proposed exploration project is aimed. The 
mine examination report recommends that the Spokane-Idaho Mining Company 
be granted an Exploration Project Contract to explore the East ore body 
area of the Cleveland mine and the Field Team concurs with this recom-
mendation.


Attention is called to tI subject Form MF-103, to items 5 and 
6 which deal with repair and rehabilitation of facilities, buildings, etc., and 
the construction of additional facilities, buildings, etc. Form MF-103 
shows high labor costs, considering the amount of work to be done. However, 
it is believed that the applicant has assessed labor costs of other phases of 
the exploration project including rehabilitation of mine workings to the 
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fl 
aforementioned rehabilitation and repair part of the project, thus over-
emphasizing the labor costs. The labor costs are high but do not appear 
to be out of line considering the overall exploration project. 


Thor H. Kiilsgaard 
for A. E. Weissenborn 


Executive Officer, DMA 
Field Team, Region II 


M.E.Volin 
Member, DMA 
Field Team, Region II 


cc: USBM, Spokane







OFFICEOF THE ADMINISTRATO• 


OF


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C. 


So. 157 Howard Street 
Spokane 4, Washington


November 1, 1951 


Memorandum 


To:	 A. E. Weissenborn, Executive Officer, DMA Field Team, Region II 


From:	 Thor H. Kiilsgaard, Geologist, U. S. Geological Survey 


Subject: Report on Cleveland mine, Stevens County, Washington 


RECOMMENDATIONS 


It is recommended that the application for an Exploration 
Project Contract submitted by the Spokane-Idaho Mining Company on 
the Cleveland mine, Stevens County, Washington be favorably considered. 
The Cleveland mine presents a reasonable exploration target and could 
become a substantial producer of lead and zinc. 


INTRODUCTION


0 


On October 11, 1951 the writer accompanied Mr. Frank Marr, 
President of the Spokane-Idaho Mining Company, to the Cleveland mine, 
Stevens County, Washington, about ninety miles northwest of Spokane. 
Mr. Marr had previously notified the Field Team that he intended to 
apply for DMA exploration assistance, .provided the Field Team deemed 
the Cleveland mine worthy of exploration; therefore, the field exam-
ination was made prior to submittal of a formal application. 


PROPERTY and LOCATION 


The Cleveland mine is comprised of the following patented 
claims: Ona and Etta, mineral survey No. 552; Triangle Fraction, 
Lucky Boy, Steward Fraction, Copper King, Coppe' Queen, Cleveland, 
and Etta Fraction, mineral survey No. 553; and the Olympia, mineral 
survey No. 554. Also Included are contiguous unpatented mining 
claims, Willow Creek No. 1 and Willow Creek No. 2. The aforementioned 
claims are in secs. 3, ii. , 9, and 10, T. 30 N., R. 38, E; Willamette 
Meridian, Stevens County, Washington. , The property Is on the west 
side of Huckleberry Mountain about seventeen miles northwest of 
Springdale, Washington, a shipping point on the Great Northern Railroad.







I	 0 
MINE BUILDINGS 


A few dilapidated shacks are on the property, which will 
require considerable repair before they are useable. There is also 
an old mill building that has been robbed of much of the useable 
machinery.


MINE WORKINGS 


Most of the iiiine workings are an two main levels about 
110 feet vertically apart.. Other workings include several raises, 
intermediate levels, and shafts. Some of these workings extend to 
the surface (see longitudinal section on the map accompanying Ex-
ploration Project Contract). Of the aforementioned workings, only 
the lower or main level is now accessible. A large stope on the 
East ore body is open above this level and two winzes extend below, 
both of which were being de-watered at the time of the visit. One 
winze is down 55 feet in the East ore body and was pumpé1 down to 
the sump; however, the other winze, extending from a branching drift 
off the main drift southeast of the east stope, was inaccessible. 


GEOLOGY 


Geology of the Cleveland mine and adjacent areas is de-
scribed. in: 


The Mineral Resources of Stevens County by C.E. Weaver, 
Bulletin 20, Washington Geological Survey. 


Lead Deposits of Pend O'Reille and Stevens Counties, 
Washington, by Olaf P. Jenkins, Bulletin 31, 19211., 
IGeologica1 Series. 


The principal mine workings are in the Stensgar dolomite, 
a member of the Deer Trail group of cambrian age. Previous ore mined 
at the Cleveland came largely from two pipe-like ore bodies, both of 
which occurred in the hanging walls of major faults. A third and 
smaller ore body, mined from the upper levels, is reported to have 
been more of a fissure vein. This ore body was mined from the surface to 
below an intermediate level underlying the upper level, but it was 
not found on the lower or main level (see longitudinal 'section accom-
panying contract). The one pipe-like -, ore body, mined largely from 
the upper level and hereafter referred to as the Northwest ore body, 
also did not project to the lower, level. Some' mineralized stringers,. 
which suggest the possible periphery of the Northwest ore body, show 
in the face of the northwest crosscut off the East ore body stope on 
the lower level, but exploration work has thus far failed to disclose 
that ore body. 


The East ore body, which has been the principal producer, 
and which is the only one now accessible, is explored by several 
working places leading from near the northeast face of the lower 
level. In this area the ore body is roughly 80 feetin strike length 
and 30 feet wide. Some horses of waste are inclwled in this area. 
The ore body has been mined for abOut 100 feet above the level and is 
exposed to a depth of 35 feet below the level in a winze sunk on the 
northeastern limits of the ore body. Two horizontal diamond drill 
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holes drilled under the ore body from the minus 35-foot level are re-
ported to have encountered ore, although no core records are available, 
(see longitudinal section accompanying contract). If the East ore 
body holds to the dimensions it has on the lower level, there are 
7,000 tons of inferred ore between the minus 35-foot level and the 
lower level. 


Ore in the East ore body makes as a replacement body in 
the Stensgar dolomite. The ore body Is bounded on the northwest by 
a major unniineralized fault, but other controlling factors of the ore 
body are indefinite. Several northeast-trending faults with low angle 
southeast dips pass through the ore body and abut the major fault on 
the northwest side of the ore body. The junction of these fracture 
patterns may be the controlling features of the ore body. On the other 
hand, a tightly folded syncline in the hanging wan of the major northwest 
fault, which is reported to be plainly discernible in the upper work-
ings at the East ore body, may also affect control on the ore body. 


On the lower level the ore minerals in the East ore body 
include galena, sphalerite, tetrahedrite, chalcopyrite, and faint and 
discontinuous showings of a lead-antimonid.e probably boulangerite or 
jamesonite. Ore from above the lower level is reported, to average 
about 7 percent antimony. The antimony content was a major detriment 
in previous mining operations. 


ORE RESERVES 


There is some ore in the East ore body above the lower level 
as pillars, and fringes on stopes; however, this area may be considered 
to be mined out. 


On the 'lower level the East ore body is about 80 feet long 
and 30 feet wide. Allowing for 12 cubic feet per ton, this body 
should contain 200 tons per vertical foot. By using these factors 
it is possible to infer 7,000 tons of ore between the site where ore 
was found in the diamond drill holes from the minus 35-foot level and 
the overlying lower level. By using these same factors, and by pro-
jecting the East ore body to, the minus 100-foot level, it is possible 
to infer 20,000 tons. This tonnage would.'lie in the block of ground 
that is to be explored by a diamond drilling program proposed by the 
Spokane-Idaho Mining Company. 


The East ore body has been extensively sampled although few 
assay reports are available. Some assay data are shown on the' accom-
panying plan map. Generally, the ore assays 10-12 percent combined 
lead-zinc, and 2 .-3 ozs. silver. Allowing for 90 percent recovery of 
the contained metals, the inferred block of 20,000 tons would have a 
gross value of $842,400 at current market values. The penalty levied 
against the ore. for the antimony content, coupled' with transportation 
and smelter costs will lower the gross value considerably; however, 
the Spokane-Idaho Company believes they can get a net smelter return 


of $1 .75 per unit tr contained metals. 
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PAST PRODUCTION 


A private report on the Cleveland mine written in 1923 
states that the property was intermittently active for about 30 
years prior to that date, but that production records for that 
period were not available. A 3 month operation in 1923 produced 
223.5 tons of concentrate that assayed: 


Percent Percent
Ozs.	 . Ag Ozs. Au.


Percent Percent 
Pb Zn Sb Fe 


Heads	 8.8 9.1 3.3 .01 •6.2 8.3 


Cone.	 36 8.5 16.8 .03 12.8 8.7 


Tails	 0.90 9.2 o.8 .01 3.9 8.0


This concentrate netted $5,381.57. Operation costs for that period 
were $9,591.30, showing a loss of $11.,209.73. 


In 1946-47 the mine shipped 660 tons of lead concentrate 
and 260.75 tons of zinc concentrate. Of thfs, 583.575 dry tons of 
lead concentrate, which went to Midvale, Utah, averaged .011 oz. 
Au., 29 ozs. Ag., 49.85 percent Pb., 3.46 percent Zn., and 12.92 
percent Sb. Concentrates from this operation are reported to have 
been worth $87,263.66; however, the company working the property at 
that time reported a loss of $50,000. 


PROPOSED EXPLORATION PROGRAM 


The Spokane-Idaho Company proposes to explore the East 
ore body by diamond drilling off the lower level from the northwest 
crosscut off the East ore body stope (see accompanying plan map). 
The holes will be fanned out at negative angles under the ore body 
and will explore the ore body on and near the minus 100-foot level. 
The holes are soundly located in regard to both drilling site and 
proposed target. 


Contingent upon the success of the drilling program, a 
winze will be sunk from a point on the lower level southeast of the 
East ore body and a crosscut thiven on the minus 100-foot level to 
come into the East ore body. 







CONCLUSIONS 


The Cleveland mine has been an intermittent producer of 
lead and zinc during the past 50 years but has not proved successful 
from an operating standpoint. Its failure to operate successfully 
might be attributed to: 


(1) Antimony content in the lead ore. 


(2) Improper management and ill-advised mining procedures. 


(3) Presence of zinc with what was formerly regarded as 
- low-grade lead ore. 


Relatively small size and discontinuity of the ore 
bodies. 


The exploration program proposed by the S pokane-Idaho Mining 
Company is logically sound. There is every indication that the East 
ore body will continue below the lower level, thus warranting ex-
ploration. There is also the possibility of other ore bodies occurring 
in adjacent areas that would warrant exploration should further-ex-
ploration of the East ore body prove successful, 


The 'nine should not be viewed as a potential large producer, 
but if the exploration program is successful it could adequately pro-
duce ore for a small 50 to 100-ton floatation mill. At present market 
prices and under sound management, which it should receive from 
Spokane-Idaho personnel, there is a good possibility that the mine 
'night become a successful lead-zinc producer. 


I 
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Spokan,e-Idaho Mining Co. 
Box 930 
Kellogg, Idaho 


My dear Sirs:


Subject: DNk12223 
Re: Exploration Loan 
Cleveland Mine 


F-1
	


0__ 


This will acknowledge receipt of your application dated 


October 27, 191	 for a loan under the Defense Production Act of 


19S0.


Your application was assigned Docket Number DMA-2223 and 


referred to the Base Metals Branch.. 


Kindly refer to J2223 in any future correspondence 


relating to your application.


Sincerely yours, 


ROBERT E. ADAMS 


Robert L. Adams, Chief 
Reports & Records Unit 


7862
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Mr. J.C. Kieffer, General Manager,  


Spokane Idaho Mining ornp any	 L:; 
Box 930 


-Kell-ogg,_ _Idaho


.ocket 0.. DMA--2.2.23X-LeadZinc 
The leveland Mine 


--S-t-e-v-ens--ount-y, -Wa s-hing-ton-- - 


- •--------	 -----------------•----------


- --------Inkee-p-i-ngi--t-h--expio-ra-tion-pro-j-e-ct contrare-quirementsas 
Is 


- - interpre-t-ed--by'-th-e— ie-ga-l--&p-artinentttmxbmrrece ssary thatyou 


furnish addttion d-atfrthe	 bj6t	 I-it	 .--.-


oveiiIIàtsIn" 


iÔh a manner as 


of sinking the shaft Is given as 15O.00 afoot. The time ñmmmm 
are 


and the number of men with wages per shift ñ given and that Is all. 


The 150.0O should be broken down into/labor, supervision, timber, 


power, materials and supplies as powder, fuse, caps, pipe, 


etc., so that when the various Atmum items are added *1	 intibA the 


sum will be 6150.00.	 his is necessary as the Ci overnzr.ent pays on the 


basis of the items mentioned in the contract and not on a footage basis. 


The same procedure should be followed for the drifting and the 


rehabilitation. The application does not	 mention specifically, 


which it should ,the size of the shaft and the number of comp a rtments, - --


 


the feet of road rehabilitationwith dscipn of - the job, - the 
of


-sts ..& 


.mhin 


- .... - --. .. 1.n _tei.abor—s.ch-edu1.e- -under- 	 and...--Repair s-- - -. 



-there are1±steda -mect-an-ic;amin-eraforemanandanengneer at- ......... 
-


	


	 time. ---Are the-se-the -men- th-&t will- re-h-abi-iitate- the camp -and--the-------


inine'a-nd -ere-c-tth-en-ews-truc-tur-e-s-?







anype  
What is the size/of the sinker hoist?	 s the 50 gallons of 


'iesel fuel per shift o--n--1-7--f-nly f or the compressor? 


Wmanimritrnninfli 


We cannot all, the ñ stations and ore pockets as/oposed 


on an exploratiloan. Ince they1imarily api lly to minin/nd come 


under gap m1r}mmñ1m rçuctio71'oans. There iio obj,4ion to the 


size of/staonsproposed En)Se underground ore 	 ket 


We cannot allow, on an exploration loan,the proposed stations and 


mmzmgL the ore pockets ihmmkfta for the shafts'(since_they primarily apply 
ir 


to mining and not exploration. There isno objection to the/construction 


In conjunction with the shaft sinking h	 if a they can be 


financed.by other than exp ration funds. 'The usual -procedure is to 


canbe bta.ined 
Materials Procurement Agency 


fr-orn - 


- -


 


Sub ord1-nat-on---Ag-re-eme-rrt- wh-i-c-h—a-l-o—s-hou-id--be—s-i-gne-d--by—Mr- -V-a-l--te-r--S-- ---.- - 


Johnsorr;
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