Multiple files are bound together in this PDF Package.

Adobe recommends using Adobe Reader or Adobe Acrobat version 8 or later to work with
documents contained within a PDF Package. By updating to the latest version, you'll enjoy
the following benefits:

- Efficient, integrated PDF viewing
- Easy printing

« Quick searches

Don’t have the latest version of Adobe Reader?

Click here to download the latest version of Adobe Reader

If you already have Adobe Reader 8,
click a file in this PDF Package to view it.



http://www.adobe.com/products/acrobat/readstep2.html


- UNTTED STATES
DEPARTMENT OF THE INTERIOR

Defense Minerals Exploration Administration

OFFICIAL DOCKET FILE -

‘Termlnated Cencelled

=

=

Withdrawn

G .
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KXPLORAYION ADMINI® . :
CONTRYY ATMINISYRATION AND AUDIT DIVIBON B

I have rmm the Ionthly nmrtn of

Laurence M
k%S Rest Slat B’srut ,
New York 22, ¥ev York

: pertninin; to lxpleratien macet Contraet No. :tan-mkk, Docket lo. DMEA-2156,
ineluding Amendments Nos. 1, 8, 3, and &, covering a preject of expleration for
. beryl in Stevens County, Washiagton, cmly knovn a8 Railwey Dike Pegmatite,
 for the months of June 1952 through Deceaber 1952, and Octeber 1953. ,

My review included an examination of the Momthly Reports (Form MF-10k),
comparison of the costs claimed with the contract and pertinent schedules, ¢on-
sultation with the Bxecutive Officer ef the DMEA Field Team, and 8 d.otcmimu&n N
of the ressonebleness and pmritty of the sosts.

This review was made in liou of & final audit of the opcuter [ a.ecaunts
and records for the fellewing reasons: ' '

 (8) The sdministrative cost to the aourmat of an sudit
 weuld be excessive in relatien to the utmtd possidble
: disallowvances thersunder; A
{b) the Monthly Reports were amowu Wy aeemtnry ymt
of the costs cleimed under s esentrect provision fer pey-
© nent by the Gawmmt on the mm- of the sctual mtl
- incurred; sad
(o) a major portion (01&,338 09) of the costs were ineurred
 under a contrset prévision for payment by the Gevernment
on the basis of agreed estimated unit uut- ror units of
‘work sstually performed.

The reviev disclosed the num; facts in ug-,ri to the smount ;au or
to be paid the sontractor:

Total cost per Cetober 1953, w*lok o 315,973-93 -

 Cost per supl. June-July 1952 I@F-104 S 1,317.6%
Total eost claimed by dontrsctor ‘ iﬁ}ﬂ- 5% ,

Exceptions (see schedule attached): - ‘

- By DMBA Finsnce Officer  § -O-

Nerewith o 603.51
Yotal Ac«ytﬂd Cost : _ -

The eontract aalls for a 9@ poreont Muimtion of cxpl.or»ian expenses
by the United States Government. Therefors, payment to the Centrector by the
Government in thn emount of Fifteen Thousand Nineteen m w/m Dollara

‘15.01%
is considered v-.lid and pmp:r. o R , ‘ S
This certificate is issued on thn yroviuien that the lcgmul Iatnutin .

: ome.r , the Administrator; or other competent offisial, has aceepted or vul

sccept the project ss having othervise nﬂ the terms of the mbntmt

 Noveaber 30, 19_53‘ o o &mtu kuli -
i » R ditor





- 2 -

o
aehum- 1 | |
‘The uviw diaemsu tia Ftatus er tht Allonble mmm 0 be:
| o R | Allmblo_ S
SR emma giullmml : mw«l lhxim ~ Balsnce
Btage I gt & ssTor 4 5,350.00 § ¥,350.00 § -0~
Stage X1 STI00 -0~ TS0 T,7%0.00 -0
Stage 111 CAGhs0 Mo ks88.00 k65000 6200
Total 07,9157 & 603.5T. 416,688.00 ts,s,'rso 0. § 62.00
Total estimated cost . P S o '
of project 0T,090.57 $ 603.37 16,688.00 416,750.00 # 62.00
. Government mticiptn- . S “ S o o
tien } - 15,%568.41 sh3.p1 0 15,009.20  15,0735.00 ‘ '558‘.90‘
| 1sallovances |

' Tbe Operator by & bmlmuﬁu MP-104 m.m 1952, $1,317.65, tneressed -

the t.otax elsmd for Broge X te tk,so? 07. ¥he sudit anma .s valid emn;
ot the smount ¢laimed by the nmlml lbmk for Stm I, the sua of §760. 58 , |
¥his sum brought the totel for Stage I to m nllmblo maxizum of $4,350.00.
| Yherefors, the au&it dinllmd the balance of tho mm.lmnl olaim of $557.07.

The Operater u&c - ovox*elm ot 1§ feet of lri.t‘cm and crosseutting

@ $31.00/1¢. (thﬁ %0) in Stage I1f,sad Vharefore s cumxm¢ 1s made in the

anount of $46.%50. - ¥nis informstion vas ;1m to the auditer vy W. 8. Anderson,

thc U, #. Buresu of nm- tngin«r sasigned to the pro.}cct » m'mtup.ny seasured

" the footage.
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i o- DIEA 2156
, o ' . . [Defer u'"(—;a' :’l'nn/‘@n?ra
(Amendment to Change Starting and/or C£%g§e£ﬁ§é§£ﬂ¥§3 o

B e GOVERNMENT COPY
AMENDMENT NO. 4 027201503

It is agreed this _Tth - day of  October 1953 ,

between the United States of America, acting through the Department of the
. himnaad e . ot oo

Interior, DefenseiMinérals:Administration and  Laurence Hammond

each acting in consideration of the agreement to the other to the terms

hereinafter set forth, that the Exploration Pro ject Cohtract Idm-Ezgg,

dated June 17 : 1952 between thg parties hereto be

b

OOEKLEC0 00012 @6, XXX 000 the CompletiOn periOd

modified and amended to change }oﬁ

XEcahs

( : . _

from 15 to - 17 from the date of the contract. The
(No. of months) (No. of months) ' o .

effective date of this amendment shall be September 17 - , 195 3

Thié amendment is made by suthority granted the Executive Officer, -
DMEA Field Team, Region II, in Order No. 2634 by the Acting Secretary of the
Interior.

Tﬁis amendment shall not be construed to increase the eétimatéd
total cost of the project, the amount of tpe Government§s contriﬁution, or
any item of allowable cost which is expressly designated "Allowable
Maximum" . | | ‘ |

Executed in sextuplicate the day and year first above written.

LAURENCE HAMMOND THE UNITED STATES OF AMERICA
(Operator) '

By ézzéﬁﬁhii—é/€;%;:°vvuuﬁxgﬂL/’ By (:l-iiFL)JLL444-Qnru._
o o A. E. Weissenborn
Executive Officer

DMEA Field Team, Region II





vl

-
| ‘

LAURENCE HAMMOND o,
Exploration Project Contract Idm~E3L4 NN
‘Docket No. DMEA 2156 (beryl)

Justification of Amendment No. J 4/

The Operator has moved men and equipment to the property
to complete work authorized under Stage II of the contract s and
he will need additional time to complete the work as the men and

equipment were not at the property until the latter part of
September.

We S. Anderson
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(Amendment to Change Starting and/or Completion Dates)  ~ Ki-..i]
3 JUuLl s itus

~ AMENDMENT NO.
~-It is egreed this __ 2th day of June - 1953,

between the United States of America, acting through the Department- of the

Interior, Defense Minersls Administration and  Laurence Hammond,

455 East 51lst Street, New York 22, New York (an individual)

cach acting in consideration of the sgreement to the other to the terms

hereinafter set forth, that the Exploration Project Contract _ Idm-E3h .

dated June 17, 1% 2 between'the parties hereto be

modified and ambnded +0 change: the starting date from -- to
(o. of days)
within -- of the date ¢f the contract and tne completion period
(No. of days)
from 6 to- 15 from the date of the contract. The
(No. of months) (No. of months)
effective date of this amendment shell be December 17 ., 195 2

This amendment is made by suthority granted the Executive Officer,
DMEA Field Team, Region II, in Crder No. 2684 by the Acting Secretary of the
Interior.

This gmendment shall not be comstrued to incraase the estimated
total cost of the projrct, the amount of the Government's coatribution, or
eny item of allowable cost which is expressiy designated "Allowable
- Maxipmm".

Executed in sextuplicate the day and year first above written.

LAURENCE BAMMOND = THE UNITED STATES OF AMERICA
(Operator)

/) E
.,,_;'/
Byﬁ(fzg;iﬁﬁ%cf ://j;;%;;hvvﬁﬂcaﬂé4i-4 By. (:t(EJQJL).QA/144“,Q:w~v,_
: A. E. Weissenborn
Executive Officer

DMEA Field Team, Region II
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Laurence Hammond
Docket No. DMEA-2156 (Beryl)
Exploration Project Contract Idm-E34k4

Justification for Amendment No. 3

Stage III of the subject contract provides for 150 linear
feet of drift and crosscut. Work on the contract continued until late
in December 1952 when wegther conditions made further work impractical
and work was recessed for the balance of the winter. A balance of 38
feet remains to be driven to complete Stage III of the contract.
Extension of the completion date until September 17, 1953, will allow
the Operator time to complete the contract.





. , ‘vernment 's Copy

EXPLORATION PROJECT CONTRACT
LAURENCE HAMMOND.
DOCKET NO. DMEA-2156

AMENDMENT NO, 2

It is agreed this _jgt day of s 1952,
between the United States of America, acting %hrough the

Department of the Interior, Defense Minerals Exploration
Administration, and Laurence Hammond, each acting in con-
sideration of the agreement of the other to the terms here-
inafter set forth that Exploration Project Contract Idm-E
344, Docket No. DMEA-2156, dated June 17, 1952, as amended,
* be further modified and amended as of October 15, 1952, as
follows:

In Exhibit "A" under Description of the Work add
a Stage III as follows:

Stage III

Starting at a point 250 linear feet from portal
of main adit (where the drifting in Stage II terminated)
drift and crosscut a maximum total of 150 linear feet, pro-
vided the length of the drift does not exceed 100 feet.
The location of crosscut and the footage allocated to cross-
cutting shall be determined by the DMEA Field Team Executive
Officer, Region II. -

Under Estimated Costs of the Project, under the
subheading Agreed Unit Costs (as indicated in Amendment No. 1)
add the following:

Stage II1
Drifting and crosscutting 150 feet

@ $31.00 per foot $4,650.00

The Government will contribute to the cost of this
drifting and crosscutting on the basis of the above agreed
unit cost per foot (which includes all costs of the work) in
lieu of actual costs, as they accrue, for units of work
actually performed.

Total Estimated Cost of Stage I $4,350.00%
Total Estimated Cost of Stage Il T,750.00%
Total Estimated Cost of Stage III 4,650.00*
Total Estimated Cost of the Project $16,750.00%

Government Participation @ 90% | $15,075.00%





In Article 8 of the contract form, change the
figures $10 890.00 and $12,100,.00 to $15 075.00 and
$l6 750.00 'respectively.

THE UNITED STATES OF AMERICA

Admlnlstratof;uDefénse >
Minerals Exploration’
Administration '

LAURENCE HAMMOND






, Gove’ment" s Copy

EXPLORATION PROJECT CONTRACT
LAURENCE HAMMOND
DOCKET NO. DMEA-2156
Idm-E344

Amendment No. 1
EXHIBIT "F"

In Exhibit "A", under Estimated Costs of the
Project, Stage II, delete Items 1 through © and add the
following:

Agreed Unlt Costs

Crosscutting and drifting 250
feet @ $31.00* per foOt..e.o. $7,750.00%

The Government will contribute to the cost of
drifting and crosscutting on the basis of, the above-
agreed, unit cost per foot (which includes all costs of
the work) in lieu of actual costs, as they accrue, for
units of actual work performed, effective date July 1, 1952.

Dated October 2, s, 1952,

UNITED STATES OF AMERICA

Minerals Exploration
Administration

LAURENCE HAMMOND

BY
Operator
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(?g;ﬁ%' . : DockET No. ‘EA -
(Re%ised Feb. 1952) ‘

COMMGDITY I 39171 - . .
: . o Idm-E344 -
UNITED STATES OF AMERICA GOVERNMENT COPY

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!

17th Hun o . '

IT 1s AGREED this 7 ... day of i e , 195?._, between the United States of America, acting
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Government,”

and® ____Dawrence Hammond, 455 East S5Slst Street, New York 22, New York
: (am individuwsl) e S

hereinafter called the “Operator,” as follows:
ARTICLE 1, Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.” .
* ARTICLE 2. Operator’s property rights.—With respect to that certain land situated in the State of Washington

Cougty of ._Stevens , described as follows: ® The”mineral

rights in the N&, N& SWh, SBY of SWE and in the SHE of sec. 33, T.34 N, R U2E,W.M.

A0 7A0, 001 99,40 01D o2 A 1y e D 5D D

(b) That the Operator is a lessee, in possession and entitled to possession, XSO
The - Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. ' '
ARTICLE 3. Exploration project.—The Operator, within -_sixtx__ié_Q)___ days from the date of this contract shall commence

work on a project of exploration for® __heryl -

in or upon the described land; and shall bring the project to completion within a period of _six-_(_él__months _______ from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
o; t(irawmg(si télereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided.

- ARTICLE 4. Performance of the work.—(a) Operator’s responsibility. The work shall be performed efficiently, expertly, in
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens’
compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project
to completion within the time fixed. To the extent specified in Exhibit “A,” attached hereto, the work may be performed by inde-
pendent contractor or contractors; and work not specified in Exhibit “A” for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit “A,” as agreed to by the parties, to state the work to be so performed and
the estimated unit costs thereof, as provided hereafter. :

_ (b) Independent contracts.—Any independent contract for the performance of work shall be on a unit-price basis (such as
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved), or on some basis
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract.
The Government shall not be nor be considered to be a party to any such independent contract, and the Government’s right to
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any
such independent contract. If the reference in Exhibit “A” to any such independent contract states that the Government’s
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its
written approval of the independent contract. :

(¢) Government may inspect.—The Government shall have the right to enter and observe and inspect the work at all
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may
consult with and advise the Operator on all phases of the work.

ARTICLE 5. Estimated costs of the project.—A statement of the estimated cost of the project is set forth in Exhibit “A,”
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit “A” is there or
elsewhere designated as an “allowable maximum,” such items of requirement and of related cost are estimates only, and may be
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance
of the work within the limitation of the total aggregate estimate of costs. The Government’s approval of any such excess
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit “A” or elsewhere as
“allowable maximum,” and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account
of the Operator in which the Government will not participate. : .

ARTICLE 6. Allowable costs of the project.—(a) The costs of the project in which the Government will participate are
limited to the following:

" (1) Independent contracts—Payments to independent contractors under independent contracts listed in Exhibit “A.”
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of
costs in Exhibit “A” in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract,
the Government will participate in the payments to the independent contractor only on account of work actually performed
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount
which the Government will pay as provided in the exploration project contract.

(2) Labor, supervision, consultants.—Labor, supervision and technical services (including engineering and geological
consultants), a schedule of which is included in the estimate of costs set forth in Exhibit “A.” The requirements and related
estimated costs for supervision and technical services are allowable maximums.

(8) Operating materials and supplies—Necessary materials and supplies including items of equipment costing less than
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit “A.”

(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of
which is included in Exhibit “A.” Any items listed as owned and to be furnished by the Operator, and related initial allow-

. able:depreciation, are allowable maximums.

7 (5) Rehabilitation -and répairs.—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures, and movable operating equipment, now owned by the Operator and to be devoted to the purposes of the exploration
contract, a schedule of which is included in the estimate of costs set forth in Exhibit “A.” These items are allowable
maximums.

(8) New buildings, improvements, installations.—Any necessary buildings, fixed improvements, or installations to be
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of
which is 'included in the estimate of costs in Exhibit “A.” All of these items are allowable maximums.

(7) Miscellaneous.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs
of the Operator’s equipment), analytical work, accounting, workmen’s compensation and employers’ liability insurance and
payroll taxes. :

(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit “A,” as may be
approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers.

11f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any. . . .

8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.

¢ Strike out the provision not applicable.

5 Name of mineral or minerals. } - 16—66328-2
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(b) The Government’s payme: all cases will be based on actual, necess&osts (including contract umit” prices)
incurred not in excess of any “allow: maximum,” and not in excess of the fixed perc ge of the total aggregate estimated cqst.
Costs will be considered to-be incurred only as they are or become due and payable. B

(¢) No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes) or any other
indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in
which the Government will participate. . R

ARTICLE 7. Reports, accounts, audits.— (a) Progress reports. The Operators shall provide the Government with monthly
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies),
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the
Operator’s invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with
assay-reports on samples taken concurrently with the advance in mineralized ground. <

(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work, o ) Co

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or.incomplete, the Government may procure the-making or completion of such reports and, attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
in¢omplete reports. - : o : : :

(d) Accounts and audits—The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit-at any time. The Government may at any time require an audit of the Operator’s records and accounts by
a certified public.-accountant, the cost thereof to be treated as a'cost of the project. The Operator shall keep and preserve said
records and accounts for at least 8 years after the completion of the project or the termination of this contract. Upon the com-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12.

ARTICLE 8. Payments by the Government.—(a) The Government will pay ninety (90) ‘percent of the allowable
costs incurred, as’ the% accrue, in an aggregate total amount not in excess of §0,890.00 . _, which isninety (90per-
cent of § 12,100.0 , the agreed, estimated total cost of the project in which the Government will participate;

Provided, that until the Operator’s final report and final accounting have been rendered to the Government, and any final audit-
ing réquired by the Government has been made, and a final settlement of the contract has been made, the Government may
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which
the Government might have been called upon to pay under the terms of the contract.

(b) The Government may make any payment or payments direct to independent contractors and to suppliers, for the account
of the Operator, rather than to the Operator. ) : .

ARTICLE 9. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development fro
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator-has rendered the required final report and final accourt; may 5o certify in writing to the Operator. The certifica--
tion shall describe broadly or indicate the nature of the discovery or development. . In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amoulnt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows:

percent of such net amounts.

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (12)
percent; on a net amount of ten dollars ($10.00)-per-ton; three and one-half (3%) percent.)

(b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales; or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such,
these terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax
determination. :

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
glesfcrlilbed ipdArticle 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. ’ ]

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations.

ARTICLE 10. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder.- The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage. royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator.

ARTICLE 11. Title to and disposition of property.—All facilities, buildings, fixtures, equipment, or other items costing more
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective
. contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the
Operator at a price atleast as high as could otherwise be obtained, as may appear to be for the best interest of the Government,
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government,
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and
remove and dispose of any such property as above provided.

ARTICLE 12. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms
of the contract; () if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the
contract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities,
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining.

ARTICLE 13. Changes and added provisions.

Executed in sextuplicate the day and year first above written. THE UNITED STATES OF. AMERICA

Laurence Hommond (an individual) '
A o~ By &=
(Operator) / Acti

Admi
Minerals Exploration Administta
By Awiby oeser—
I, . , certify that I am the - - - secretary
of the corporation named as Operator herein; that , who signed
this contract on behalf of the Operator, was then of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers. ‘ : '

U. §. GOVERNMENT PRIYY: .5 OFFICE 16:—6632841

[CORPORATE
SEAL





EXPLORATION PROJECT CONTRACT
LAURENCE HAMMOND
DOCKET NO. DMEA-2156

BXHIBIT "AM
Description of the Work 4
Bxploration is to be conducted in two stages.
Stage 1

Time required — 1 month

Bulldoze five or six trenches across the pegmatite as
gshown in the accompanying map, marked Map 1. The trenches are
to be 80 to 120 feet in length, 10 to 20 feet wide and 5 to
15 feet deep. - -

Bulldoze along the wall zones or other favorable zones
as exposed by cross trenches, four to five hundred feet of
trench.

Clean out bulldozer cuts, sample ore and map geology.

Stage II
Time required - 3 months

Stage II will be undertaken only upon expressed determina~
tion by the Government that the results of Stage I warrant it.

" Drive approximately 100 feet of adit and 150 feet of
crosscut at the locations appearing to be the most promising
on the basis of the geology data obtained in Stage I.

(A mep of monthly progress.is to be included in the monthly
progress report as required under section 12 of this contract.)





b,

Estimated Costs of the Project

(Items followed by an asterisk are allowable maximums.)
STAGE I

Independent Contracts

None

Labor and Supervision

1 - Supervising geologist, 1 mo. @ $550/mo.* $550.00

1 - Laborer, 14 days @ $16.667/da. ‘ 233.34
1 - Laborer, 28 days @ 16.667/da. : 466,66 $1,250

(Labor - 10 hour shifts and Social Security and Liability
Insurance included.)

Operating Material and Supplies

Supplies, assays, etc. $1,100

Operating Bquipment

To be rented:

D-7 Bulldozer, 200 hours @ $10/hr. $2,000%
(complete with operator, fuel, etc.)

Rehabilitation and Repairs

None

New Buildings and Improvements

None

Total estimated cost of Stage I -~ - - - - $4.350






STAGE II

Independent Contracts

. None

Labor and Supervision

1 - Supervising geologist, 3 months @'$550/mo.* $1,650

2 - Miners 75 days @ $16.667/da. 2,500 $4,150

Operating Material and Supplies

Pipe, rail, explosives, fuel and
miscellaneous supplies

Operating Equipment

To be rented:

1 - Compressor, 220 cfm, 3 months @ $250/mo. $ 750
1l - Drifter, 3 months @ $100/mo. 300

1 - Truck, 3 months @ $150/mo. _ 1450 $1, 500"

Rehabilitation and Repairs

None

New Buildings and Improvements

None

Total estimated cost of Stage II - - -

Total estimated cost of Stage I and II

Government participation at 90% - - - -

$2,100
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STATE OF NEW YORK )
COUNTY OF NEW YORK o
LAURENCE HAMMOND and SUMNER S. KITTELLE, being duly
sworn, depose and say, and each deposes and says, that they
 have compared the enclosed photostatic eopy of a eertain con-
tract of lease dated June 6, 1952 between Northern Pacific
Raillway Company, Lessor, and Laurence Hammond and E. A. Howard,
Lessees, bearing designation "T&M Contract No. 2669, and also a
certain letter dated June 6, 1952 from L. L. Schwarm, Land Com-
missioner, Northern Pacific Railway Company, to Laurence Hammond,
and also a certain assignment dated June 6, 1952 from E.A. Howard
to Laurence Hammond, r@latiﬁg to the aforesaid contract of lease,
with the originals of said respective documents in the possession
of said Laurence Hammond, and do hereby certify that the said
photostatic copies hereto annexed are true and complete copies of

said original documents.

LX ;LKJT\ g fA‘;
Mronr A

- Sumner S. RKitcelle

RINE KELTY ;
Z‘Y CATHESlate of New York

BLIC,
NOTARY PI-II\IO. 31-7224300

Qualified in New York County

i O Gerificates fled with:

i tchester
mmx.mmn%ag N e Rews. Ofices
Bron% s Espires March 80, 1054






ASSIGNMENT

IN CONSIDERATION OF One Dollar ($1.00) and other

good and valuable considerations to me in hand paid by LAﬁRENCE
HAMMOND of New York City, New York, the recelpt and sufficiency
of which are hereby acknowledged, I, E. A. HOWARD of Chicago,
Illinois, do hereby sell, assign, transfer, convey and set over
unto said LAURENCE HAMMOND all of my right, tiﬁle and interest
in and to a certain mining lease between Northern Pacific Railway
Company as lessor, and sald Laurence Hammond and myself as lessees,
which sald lease has been signed by said Laurence Hammond and by
myself, and may or may not by this date have been signed by said
Northern Pacific Railway Company, and which sald lease relates
to the mining of metalifferous ores from certain lands of said
Railway Company in Stevens County in the State of Washington.

IN WITNESS WHEREOF, I have hereunto set my hand and

day of June, 195@;3
' \Q)\Q&WVW\}\ (L.S.)

Y A Howard

seal on this b
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STATE OF ILLINOIS
SS.:
COUNTY OF COOK

on this b day of June, in the year 1952, before
‘me J%ﬁ?/‘;7‘{62¢pm/cﬁ , a notary public, per-

sonally appeared E. A HOWARD, who 18 known to me to be the

identical person who is described in the foregoing instrument,
and who executed the foregoing instrument, and acknowledged
that he signed, sealed and delivered the same as his free and
voluntary act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and
affixed my official seal, at my office, in the City of Chicago,

the day and year last aforesaid.

- 74”:/@/1, 9

! Notary Public






L. D.-203

NORTH‘..RN PACIFIC RAILWAY \,OMPANY

LAND DEPARTMENT

L. L. SCHWARM NOTICE
LAND COMMISSIONER
ST. PAUL §, MINN. The Company has no land agents excepting the Land Commissioner,

the Eastern Land Agent and the Western Land Agent, and no person
excepting the Land Commissioner is authorised to bind the Company

8. A. BERTELSEN by any agreements or acts whatsoever in relation to its lands.
EASTERN LAND AGENT
R The Treasurer is the only person authorized to receipt for payments
ST: PAUL 1, MINN. for lands and the Com'Frany will not be responsible for any money until
it is received by the Treasurer, the Land Commissioner; or the Land
P. D. EDGELL Agents above named.
WESTERN LAND AGENT All prices quoted subject to change and lands subject to sale without
_SEATTLE 4, WASH. further notice.

'St, Paul, Minn., June 6, 1952

Alr Mail '
Special Delivery

Mr. Laurence Hammond, President
Laurence Hammond Productions, Inc.
455 East 51st Street

New York 22, N. Y,

Dear Mr. Hammond:

The lease from the Northern Pacific Railway
Company to. yourself and Mr, E. A. Howard was received
"this morning fully executed by yourselves as lessees,
and I have had the same completed on behalf of the
Northern Pacific Rallway Company and am transmitting
herewith fhe duplicate original for yowr records. I
trust it will reach you in time so that you may make
your trip to Washington next Monday.

It 1s our understanding that mica would be
included in the description of metalliferous minerals
and should you be able to market any such product from
the lands, it would be included in your rights under
the lease.

We have no objection to your opening an account
in the Spokane & Eastern Bank, Spokane, Washington, for
the depositing and maintaining in such bank the sum of
$10,000.,00 as provided for under paragrgh 3 of the lease.

Yours truly,

%://%«v
LLS:AC : Land Commissioner
Att,

———
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NORTHERN PACIFIC RAILWAY COMPANY
Washington Division

T&M Contract No. 2669

(H» \{ .-
CONTRACT made this b — day of \JW N & , 1952, between
NORTHERN PACIFIC RAILWAY COMPANY, a corporation of Wisconsin,

lessor, and LAURENCE HAMMOND of New York, N, Y., and E. A. HOWARD
ot Chicage, Tllineis , lessees, WITNESSETH:

1; The lessor, in consideration of the sum of One Dellar
($1.00) to it paid by the lessees, the receipt whereof is acknow-
ledged, and in fufthur consideration of the rents and‘royaltios to
be baid and of the covenants and conditions herein contained to bde
kept and performed by the lessees, does hereby let, demise and
lease unte the lessees, for the term of ten (10) years from the date
of this contract, the following described tracts of land situate in
the County of Stevens, 3tate of Wﬁahington, for the purpose onij of
exploring for and mining, taking out and removing from the sald
lands all metalliferous minerals, including beryllium, which may be
contained therein, to-wit: ,

The West half (W) and Southeast quarter (SE}) of Section
Tventy-one (21), Northeast quarter (NE}), Northeast quarter of
Northwest quarter (NE3NW}) and South half of Northwest quarter (SiNW})
and North half of Southwest quarter (N3ASw}) of Section Twenty-nine
(29), North half (N%), North half of Southwest quarter (N33W}),

" Southeast quarter of Southwest quarter (8E1s#}) and Southeast quarter
(8E%) of Section Thirty-three (33), in Township Thirty-four (34)
North, Range Forty-two (42) East of the Willamette Principal Meridian,
subject to & right of way for ditches and canals constructed by
authority of the United States. Subject also to the rights of lessor

(which rights are hereby expressly reserved) to cut and remove, or to

»





allow others to out and remove the timber from sald lands, and to
enter into leases, permits or other agreements with others covering
seid lands, or any pertion tharoor, for any purpose whatsoever not
inconsistent with the'rights of lessees hereunder. -

2. This lease is granted upon the express econdition that
unless within thirty (30) days from ﬁhe execution of this contract
(veather conditions permitting) lessees enter upon the premigéa
and commence the work of exploration and development for the mining
and removal of beryllium ores and during the ensuing ninety (90) days
expend at least the sum of Twenty-five Thousand Dollars (625.000.60)
in such éxploration and development work, lessor, at its option, may
terminate this lease by giving thirty (30) days' notise in writing
thereof to lessees and may at the end of sald thirty (30) days'
notice re-enter upon the dem;sed premises, and have and possess the
same again, as of its former estate, and wholiy éxclude lessees and
all persons claiming under lessees therefrom.

3. The lessees agree that upon the execution of this
contract by the parties, they will deposit the sum of Ten Thousand
Dollars ($10,000.00) in such bank as the lessor may designate and
maintain sald fund to such amount, to be used in payment of the
work of exploration and development of the leased premises until
they shall have expended the amount of Twenty-five Thousand Dollars
($25,000.00) in such development work as provided for under ﬁaragraph
2 of this contract; thereafter, the lessees will diligently and con-
tinuously pursue such exploratory work ﬁntil it is demonstrated either
that beryllium orea occur in the preﬁiaes in paying quantities and
that royalties will accruo'to the leasor therefrom, or that no such
ore occurs in the premises in paying quantities. .

4. The lessees shall have the right to place upon the

premises all buildings and structures necessary and convenient to
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their mining operations and, in the event that development proves
the premises to contain beryllium ore in paying quantities, leassees
covenant and agree that they vill expend such sums as shall be
necessary and advisable, up to a maximum of Pive Hundred Thousand
Dellars ($500,000.00),(including therein the coat of sonstruction
of a mill or mills for the reduction of said beryllium ores to a
commercial product) for full oxploratiéh, development, beneficiation
and commercial production of said beryllium ores. should‘thé lessees
fall, in the opinion of the lessor, to expend sufficient funds in ex-
ploration, development, beneficiation and commercial production, and
should the lessees be unwilling to expend in such emounts and as
rapidly as demanded by the lesaor, either party may aﬁbmit the dispute
to arbitration in the manner hereinafter provided, and lessee shall
either comply with the determination of the arbitrators or forthwith
. surrender this lease. A

5. The lessees will pay to the iolsor royalties upon all
direct shipping ores mined and removed from the premises based on
the net sales returns (as hereinafter defined) as follows: Whers
the net sales returns sre Fifty Dollara ($50 00) per ton or less,
the royelty shall be ten (10) per cent of such returns; where the
net sales returns are in excess of Pifty Dollars ($50.00) per ton,
the royalty shall be increased one-tenth of one per cent (0.1%) for
each increase of One Dollar ($1.00) per ton or fraction thereof of
the net sales returns above Fifty Dollars ($50.00) per ton until
such net sales returns shall reach One Hundred Dollars ($100.00)
per ton; thereafter the royalty shall be increased two-tenths of
one per cent (0.2%) for each increase of One Dollar ($1.00) per ton
or fraction thereof of‘the net sales returns but in no event shall

the royalty exceed twenty-five (28) per ¢ent of such net sales returns.





The lessees will also pay to the leasor royalties upon
all concentrates produced from the ores mined from the promi-oa_qnd
upon all hand or mechanically sorted ores, based upon the net iﬁlon
returns, as follows: Where such concentrates result from treatment
in a plant or plants erected by the lessees upen or in the vicinity
of the leased premises and where hand or mechanical sorting is done
upon the ore, such reyalty shall be five (5) per cent of said net
sales returns; where such concentrates result from treatment in a
plant or plants owned or erected by other parties, such royalty
shall be ten (10) per cent of said net sales returns.

~ "Het sale s returns” shall mean the net amount realized by
lessees after deducting costs of bagging, loading, trucking, railway
freight and treatment paid or incurred by lessees.

' Royalty payments shall be made to the lessor at the office
of its Western Land Agent at Seattle, Waahingtoﬂ, on or before the
15th day of each month for all ores and concentrates removed from
fhe rremises and sold during the preceding calendar month and shall
be accompanied by a repcrt of all such sales showing'tho "het sales
returns" therefrom, together with duplicate copies of all statements
relating to the sale during such month of ores or concentrates pro-
duced from the premises. |

6. The lessees will pay to the lessor annuslly in advance
& minimum rental or royalty of One Thousand Dollars ($1,000.,00) per
annum for each of the first five (5) years that this ioa;o shall
renain in effect as to any of said lands and Two Thousand Dollars
($2,000.00) per annum thereafter during the continuance of this lease
or any extension thereof; such advance payments shall be apblied on
the payment of royaltles becoming due to the lsssor during the lease

year for which each such advance payment is made.
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7. Comnencing with these for the year 1952, the lessees
_agree to pay before they become delinquent all taxes of every kind
levied or assessed or which become du§ during the continuance of
this lease upon the lands hereby leased; except that for the calendar
yoar that this lease expires or in the event of the earlier termins-
tion thereof, the lessees will pay such prOpértion of the taxes and
assessments levied or assessed or which beceome due upon sald lands
'for that year as the number of months this lease 1s 1in effect during
iuoh year bears to twelve. The lesasees will also pay'gll taxes
levied or assessed against the improvements placed by them upon the
premises and upon the minerals produced therefrom and will pay or
refund ge the lessor any taxes which the lessor may be required to
pay to the State of Washington on royalty received; it being the
intention hereof that lessor ahall be relieved from the payment of
any and all taxes upon the premises, the improvements of the lessoes,
royalty and all other State and local taxes on account of the opera-~
tions of the lessees under ﬁhis contract. The lessees shall, however,
have the right to econtest in the courts or beforé any public authority
the validity of amount of such taxes or asaqsumonta, provided they
will not suffer the entry of any judgment %é; non-payment thereéf as
& result of which the premises or any part thereof might be sold.
Nothing herein contained shall require the lessees to P&y &ny part
of any State or Federal Income Tax imposéd upon the lessor on account
of the le ssees' operations hereunder.

| 8. The lessees will in accordance with customary, usual,
skillful and proper mining practice: (i) conduct all mining and other
operations under this lease so as to preduce the largest praeticablo
recovery of the metalliferous ores, and so as not to cause or rermit
any unnecessary or unumsual permanent injury to the mines or inconvenience
or hindrance to the subsequent operation of the same; (11) deposit all

earth, rocks and other useless material in such places and in such

~ b~





manner as will not conflict with or embarrass future mining operations;
and (11i1) not unnecessarily damage or destroy any growing timber or
reproduction on the premises, If in their mining operations it becomes
necessary to remove or destroy any timber or reprcduction, the lessees
will pay to the lessor the current market value thereuf and, upon
naking such payment, such cut or destroysd timber thus paid for shall
become the property of lessees.

9. The lessees shall, at their sole cost and expense, pay
any and all charges for industrial insurance, soecial security taxes
'and any and all other taxes, assessments and governmental oh@rgos of
every kind and character upon the operation of the lessees hereunder,
and their payroll. The lessees will promptly pay when due all wages
- and costs and expenses of labor and'fpr all matariala, supplies and
the like utilized by the lessees in performing this cﬁntract.

| 10. 'Prémptly on deﬁand from time to time, the lessees will

furnish to the lessor maps and plats based on actual aﬁrvey showing
thelr workings on the premises and upon adjoining lands owned or
controelled by them,

11. The lessor shall have the right by its agents and
Ior#ants to onéer'upon the premises at any time during business hours
for the purpose of inspecting and checking the operatlons‘or the
lbanooa, not unn.eeaaarily‘or unreasongbly hindering or interrupting
such ep@fgtioha, and shall have access at all reasonsble times during
business hours te all'books and accounts of the lessees or other
persons carrying on operations on the premises, or handling the ore
removed therefrom, relating to the quantity and quality of ore mined
and the net sales returns therefrom. _

12;A The lessees shall not aesign this lease or any interest
therein, or éuhlot the right to work sald mines or any part thereof

without the written congent of the lessor,
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13. At the expiration of the term or any extension thereof
or upon the earlior'torminatipn of this contract, and in the event
the lessees have faithfully performed all the covenants and conditions
of this contract, the leassess shall have ninety (90) days (weather
conditions permitting) in which to remove all engines, téols,
mhchinory'and other personal property and buildings and atructures
erected or placed by them upon the pfomiaes, but shall not remove
or impair any supports placed in the mines or timbers or framework
necessary to the use and maintenance of the tunnels or shafts or
other approaches to the'minos.

14. The lessees shall have the right, by giving thirty (30)
days' written notice to the lessor by reglstered mall, addressed to
the office of its Western Land Agent in Seattle, Washington, to ter-
minate this lease as to a#y one or more, or all, of the forty (40)
aere tracts of'whieh it is comprised, without prejudice to the lessees'
rights in the remaining traect or tracts, if any, provided d;ploration
has demonstrated to the satisfaction of the lessees that such tract
or trtcts‘with respect to which such right of termination is thus ex-
ercised do not contain beryllium ore in paying quantities or that
such tract or tracts no longer contain such ore in paying quantities,
and thereupon the lessees' obligations as to such tract or tracts
shall cease and, if and when such right of termination shall have
been thus exercised with respect to all such tracts constituting the
entire leased premises, all of the lessor's and lessees' obligations
under this lease shall cease except for the performance of such obli-
gations, if any, incurred prior to such termination as may survive
such term;natlan, such &8 but not limited to the payment of all sums
then due end unpaid hereunder, | '

18. (a) If the lessees shall faill promptly to pay any in-
stallment of royﬁlty or any annual minimum rental or roynltﬁ a8 herein
provided, and if such default shall continue for a period of thirty (30)
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days after vritton demand therefor, then, at the option of the lessor,
this leagse shall forthwith terminate; provided, however, that 41f there
shall be & bona fide dispute as to the amount due, and all undisputed
amounts are paid, said thirty (30) day period shall be extended until
five (5) days after such dispute is settled by final court decree,
‘arbitration or mutual agreement.

(b) In case default shall be made by the lessees with
respect to any other covenant or agreement herein contained and such
default shall continue for sixty (60) days after written notice from
the lessor to the lessees to perform sueh covenant or agreement, then,
at the option of the lassor, this lease shall forthwith cease and ter-
minate. The lessees shall not, however, be deemed to be in default
while work is in progress in good faith which, when e;mpleted, will
consitute cempliance with such covenant or agreement. Upon the ter-
mination of this contract as herein provided, it shall be lawful for
the lessor, with or without any previoui notiee or process whatever,
to enter upon the premises and exclude therefrom thﬁ lessees and all
persons claiming under them., A waiver of any default of the lessees
or failure of the lessor to pursue any remedy which it might have in
the event of any such default, ahall.not congtitute or be deemed to
be a waiver of any subsequent default by the lessees whether or not
sush default be of like character of such previous default.

16. When this contract or any extension thereof shall for
uﬁy'cauao terminate in whole or in part, the lessees vlil cause to
be entered a certificate of that faet upon the proper book of record,
provided this contract shall have been recorded.

17. The lessor shall at all timos have a lien upon all ore
mined prier to its removal from the premises and upon g11 improvement s
of the le ssees as security for any unpaid balances due under this con-

-tract, such balances being treated as purchase money, which lien may





be enforced in like manner as liens conferred by chattel mortgage
under the laws of Washington or in any other proper and lawful
manner,

18, Should title to the premises fall, the lesasor shall
not be 1iable for more than the amount received hereunder with
interest at four (4) per cent per annumj should title %o a portion
of the premises fail, such 1liability 1s 1imited to the amount re-
ceived from or on account of ore removed from the portion as to
which title fails. |

19, The lessees covenant and agree that they will defend,
indemnify and save hnrmloaaithe lessor from and agaeinst any and all
claims and demands of W. E. Cannon, Perry Cannon, Lottie V. Westall,
J. T.Westall and F. B. Prescott, or any of them, based upon or
arising out of the discovery of baryllium ore on the demised premises
or the tuhﬁilaion of an application for a beryllium lease of said
prtmiaos. | ,

20. Should the royalties paid by the lezsees during the
term of this lease aggregate the sum of Twenty Thounand~$ollars
(*20,000.00), or more, this lease shall, at the written request of
the lessess, continue in force, with all its proviasions and covenants
for a further period of ten (10) years, and should the royaltioﬁ paid
by the lessees to the lessor during said ten (10) year extension like-
wise aggregate the sum of Twenty Thousand Dollars ($£0,000,00), or
more, this lease shall, at the written requeat or_the lessees, continue
in force for a further period of ten (10) years thereafter.

21, The lessees shall not be liable for or accountable on
aeeoung of delays or defaults in performance under this lease due to
causes beyond their control and without their fault or negligence,
ineluding, but not restricted to, acts of God, war or of the public

enemy, acts or requests of the Government or of any governmental agent,
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or officer purporting to act under authority, floods, fires, storms,

epidemics, quarantine restrictions, strikes, freight embargoes, and
failures, exhaustion, inavailability or delays in delivery of any

- product, service or materials necessary to the lessees' operations,
including supplies, materials and equipment.

22, If at any time a question shall arise touching the
meaning and intent of this lease, or any of its provisions, or the
performance of any of its covenants or agreements upon which question
the parties cannot agree, such guestion may be submitted to the ar-
bitratiﬁn of three persons in the manner following:

The party desiring arbitration shall serve on the other its
demand in writing, with statement of the question to be arbitrated
and shall name one arbitrator; the other party within twenty (20)
days shall name an arbitrator, and in case of default the party
desiring arbitration shall name said gecond arbitrator. The two so
Aaqlocted'mny select a third arbitrator within twenty (20) days, and
if they fail, a selection upen application by either party hereto
may be made by any Judge of any United States Court for the Eastern
District of Washington, Northern Pivision. Arbditrators shall de
disintcriatod and shall be ‘selected with reference to thelr skill
and experience in such iatters. The three arbitrators shall forth-
with qualify and shall proceed with all reasonable dispatch to
determine sald matters of difference. The determination of the three,
or s1majority of them, which shall be made in writing and served on
each party, shall be conclusive of the differences submitted, and
each party covenants to abide by and perform any awards msde as
therein provided., 1t 1s further understood that the cost of arbi-
tration shall be borne one-half by the lessor and onb-ha}f by the

lessees.

10~





23. Bach obligation hereof shall be binding ponong—

every benefit hereof shall inure to the respective heirs,

successors and assigns of the parties.

instrument in duplicate.

Signed, Sealed and Delivered
in Presence of:

(Zeatices £ Walbiy,

|
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By, //%%/

IN WITNESS WHEREOF the parties have executed this

NORTHERN PACIFIC RAILWAY CcomPaNy 2%

\:MVIce President ////

 Attest: (//;‘— |
, 2444 A
) Seeretary

e S

Laurence Hammond

. A. Howard





STATE OF MINNESOTA , EEa——
' : SS
County of Ramsey )

On this g £X day of ~<_-in the year 1852, before
me | C. B. THEITS notary public, personally appeared
J. M. POORE to me known to be the Vice President of the

Northern Pacific Rallway Company, the corporation which executed
the foregoing instrument, and who being duly sworn, did say, that
the seal affixed to sald instrument is the corporate seal of said
corporation and that said instrument was signed and sealed in
behalf of said corporation by authority of its Board of Directors,
and the seld J. M. POORE acimowledged smid instrument to be
the free act and deed of said corporation. '

IR WITHES& WHEREOFP, I have hereunto set my hand and
affixed my officlal seal, at my office, in the City of St. Paul,
the day and year last aforesaid.

C. B. THEITS, NOTARY PUBLIC, RAMSEY CO., MINN,
MY COMMISSION EXPIRES JANUARY 24, 1958,

STATE OF
County of

day of VLA;LSXin the year 1952, before
2.7 a noyary publie, personally appeared
¥ HAMHOND wh known to me to be the identical person
désoribed in the within agreement, and who executed the
foregoing instrument, and acknowledged that he signed, sealed

and delivered the same as his free and voluntary act and deed.
- IN WITNESS WHEREOF, I have hereunto set my i and
affixed my offlcial seal, at my office, in the City of ,

the day and year last aforesaid. @7
| | C i

e
* v MARY %ATHE!;J‘NE %EI\IIJTYY k
U7 Stat ew T}
STATE OF ) NOTAFY PLE L B N Y
F . ;

NO.
alificd .n 2

¥
bed wi

$ 85 : Bronx Kﬁg;lz';\o\?e::c);e:\:c; ‘Co Clerks
00111!137 of ) ' mxﬁ'ﬂxg:gs & N. Y. Co. Reg’s. Offices
Ta.

Expires March 30, 1954
2/

Op"this 7 <7 day of in the year 1952, before
me / /é/;/,,‘,w/, ___a notary public, personally ap};oared
E. A, HONARD who kmown to me to be the ldentical person who is

descxt'ibod in the ithin eagreement, and who executed the foregoing
ingstrument, and acknowledged that he signed, sealed and delivered
the same as his free and voluntary act and deed.

: IN WITNESS WHEREOF, I have hereunto set my har d
affized my officilal seal, at my office, in the City of b

the day and year last aforesald.
| /@)
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(oeorm %f;}g'gl; -~ UNI STATES DEPARTMENT OF THE IN
' . FENSE MINERALS ADMINISTR

ﬁ Budget Bureau No. 42-R1035.1.
’ NnUEEHSE G '

MF-103 Should Be Filed With General Tetﬁ:&vfil?b&&\}{ﬂ?fér‘_loo
[CIN Wl
Not To Be Eilled in by Applicant

A (LA ARRM
APPLICATION FOR AID FOR AN 0cr 15 %;ﬂe W5l s 2/ 56
EXPLORATION PROJECT PURSUANT TO tal or Mineral

MINERAL ORDER 5, UNDER .

Amount $§
DEFENSE PRODUCTION ACT OF 1950 Participation (Government %)
l— . 1
LAURENCE: HAMMOND : Name and
455 East 51 Street, ' ‘ : aﬁﬂﬁfé’aﬁf
‘New York 22, New York A '
L. _ Date - 0ct.ober-9 4 195L -

?
If you have already filed MF-100, give date filed _--Not_-__fi.led. ........ » type of assistance requested Beryl: '_--.90% ...... )

DMA Docket Number (if available) . Not._.available

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government have previously filed MF-100, it is not necessary to file it
Aid in Defense Projects, before completing this application. again. However, you should indicate in space provided above
Submit four copies each, of the signed application form, Gen- the type of assistance previously applied for (loans, procure-
eral Technical Data Form MF-100, and answers to questions ment contracts, etc.) and DM A Docket Number, if available,
as specified, to Defense Minerals Administration, Department When a question is tnapplicable it should be so stated in the
of the Interior, Washington 25, D. C., or to the nearest field form. Additional sheets should be attached in answering any
executive office thereof, with your name and address on each questions or in supplying additional information. IF YOU
sheet of the application and all accompanying papers. If you CANNOT AN SWER A QUESTION, SO STATE. ’

1. (a) Give a description of the real property that will be in any way involved in the exploration project, 1nc]udmg any existing
mine or operating property .

(b) If you are not the owner of the property, submit a copy of the lease, purchase option, or other agreements under which
you are authorized to operate the property with each copy of your application.

(¢) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.

Note: (1) If both areas are the same, so state. The only obligation to repay the Government is from the net earnings
from any commercial discovery made in the area specified in (¢) above in which the exploration is to be con-
ducted, and the expenditure of funds which may be charged as costs of the project must be limited to that
area or to work necessary to perform the exploration in that area.

(2) If applicant is not the owner of the property or if there are any liens or encumbrances against the property,

* copy of agreements of claimants, lienors, encumbrances, and lessors subordinating their interests in the prop-

erty to the interest of the Government under the Exploration Project Contract will be required for attach-
ment to the Contract.

2. (a¢) What metals or minerals do you expect to find? Beryl - columbite-tantal itAG

(b) Furnish statement of the geologic features of your property, giving type of ore deposit and reasons for expecting to find
commercial ore bodies. Illustrate with maps or sketches. If you have a geologic or engineering report, or assay maps
showing width and grade, please send them with application, stating whether or not you w1sh to have them returned.

16—64067-2
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‘ The information requested *uestions 3, 4,5, 6,7 8, and 9 below should be answered specifically and in detail, as this
information will be attached to. and incorporated as part of the Exploration Project Contract, if such contract is entered into
with you by the Government

ANSWER EACH QUESTION ON SEPARATE SHEETS OF PAPER AND SUBMIT A COPY OF EACH ANSWER
FOR EACH COPY OF YOUR APPLICATION.. '

3. (a) Describe fully the proposed work and give the total cost of the project.
(b) State the time required to start the project and to complete it.

4. Submit a map or sketch of the property involved showing a plan (and cross section, if needed) of the present mine workings
and. the location of the proposed exploration work as related to geologic features, such as contacts, veins, ore-bearing beds, ete.

5. Furnish an 1‘cem1zed list of existing facilities, buildings, installations, and fixtures with a statement of the cost of any neces-
sary rehabilitation or repairs to put into useful and operable condition.,

6. Furnish a detailed list of additional facilities, buildings, and fixtures to be purchased, instalied, or erected by you, with the esti-
mated cost of each item.
: e

7. Furnish a detailed list of operating equipment, separated into items to be— -
(a) Rented _
(b) Purchased . '
(¢) Furﬁis}{ed byyou = R : . . ‘ - .
with the rental, purchase price, or depreciation of each item, as the case may be, to be charged as a cost of the project.

8. Furnish an itemized schedule of labor, by numbers and classes (miners, muckers, etc.) and of supervisors by numbers and
positions, with the maximum wages or salaries to be paid to each.

9. Furnish a detailed list with estimated cost of each item for materials, supplies, engineering, assaying, accounting, power,
. water, utilities, and any other items not provided for above.

10. (@). How inuch are &ou prepare& to invest in the proposed project?

(b) Is thls amount sufficient to pay.your part of the cost of the project, in accordance with the regulations on Government
. participation (Sec. 9 of MO—5) ?

11. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.

CERTIFICATION

The unders1gned company, and the oﬁimal executing this certification on its behalf, hereby certify that the mformatlon con-
tamed in this form and accompanymg papers is correct and complete to the best of their knowledge and belief.

_______ Laur. ence.-h@mmmad--l?;I_Oﬁ.!}_(.l”ﬁl_l_glﬁs. _Inc By

(Name of company) - ] (Signature' of authorized official)

President

(Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a cnmmal oﬁense to make. a willfully false statement or representatmn to any department or agency
of the United States as to any matter within its jurisdietion.

U. S. GOVERNMENT PRINTING OFFICE 16—64067-2





READING, PENNSYLVANIA

August 27, 1951

AIR MAIL - SPECIAL DELIVERY

Mr. Laurence Hammond
1015 Pine Street

c/o 0. Howard
Winnetka, Illinois

Dear Mr. Eammond:
We have analized the samples of beryl sent to us by .ir. rorman C. Stines

and identified as #2, #3, #U, and #. The spectographic results are as
follows:

SA.PLE NUJSBER BeO CONTE.T
2 Approxiumately 2%
3 .0 BeO Content
L Yo BeO Content
5 Approxinately 1%

We note in your letter of August 8 that you state the samples were to be
like Prescott's earlier samples. According to the number of samples re-

ceived from Prescott, and the ones received frow wr. Stines, they are not
the same; in fact they did not look the same. All of Prescott's samples

have analyzed better than 11%.

We would be very glad to analyze additional sawples ror .ir. Stines should
he care to send theu.

Yours very truly,
THE BERYLLIU.. CORPORATIO.

,/éif qu QLAAWUﬂMAJz“Q

G. N. Brooae
GNB:mbs Executive assistant

cc: torman C. Stines

Washington Athletic Club
Seattle, Washington.
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‘1(a) NW 1/2,N1/2SW1/4,SE 1/4, of Section 33, T 34 N, R 42 E,#.M,,
. Stevens County, Washington, This is ordinary forest land covered
with scattering trees and of doubtful] value, except for its
nrobable mineral content, '

(b) ‘Copy of lease attached with Landlord, Northern Pacific Bailway Co,

(c) XW 1/2, XN 1/2 8W 1/4, SE 1/4, of Section 33, Township 34 N,
- Range 42 E,4,M,, Stevens Céunty, Washington,
Located about 20 miles due morth of the town of Chewelah, Washington,
This is about 62 miles north of Spokane, Washington, on the main
highway into British Codumbia’ at this entrance, It is on the
Great Northern Railway Branch line running to Trail, B,C, The
first 17 miles from Chewelah to thep property comorise a good
graged and gravelled road travelled the year roumd. From there it
is between two and three miles further to the center of the property,
About one mile of this is graded dut not yet gravelled. Thén comes
- something over 7,500 feet of rolling country, through the scattered

timber growth of which it will be necessary to grade a road.

There is no problem in this, 4t first it will be made passable for
fcur-wheel-driven automotive equipment, it the first work yedlds
the expected results, this will then be gravelled amd made equal to
the first seventeen miles - suitable for passenger car and trucks

with ten ton loads,

The North Fork of the Chewelah Creek will give right on the
proverty all the water for any operation that can now be foreseen

in this 'area, However, if work on adjacent and neighbor ing areas
reveals other ore bodies aril a larger beneficiation plant is

required in future, there are other streams in the dmmediate vicinity
that will give many times the water in the North Fork, S

Note: (2) Lessor agrees to subordinate its interesttzﬁrthat.of
Governuwent in the contract apnended. But -an actual Subordination
Agreement is being signed by proper authorities and will follow,

2(a) Beryl - tantalum-columbium - mica - uranium

(b) The ore deposit is a beryl containing pegmatite with mica and
columbite-tantalite in probable sufficient quantities to make their
recoveries as by-products profitable, or at least worthwhile to such
an extent that a premium price might be obtaimed at least for the
latter, Also uraninite and autunite are present, The pegmatite dike
occurg in a batholith of granitic character and of a chemical
composition approximating that of a monzonite,

Several samples have been taken and analzyed by the Beryllium
Corporation of Reading, Pennsylvania, which has offered to take all
putput up to a maximum of 300 tons of concentrates monthly at a
fixed floor price, (See photostat of letter attached)

One sample was taken by F,.B,Prescott over about sixty feet across
the visible outcrop of the Railway Dike at the locality of an old
cut, Another sample was taken by the engineer who has examined

this property, Norman C, Stines of Seattle, Washington, from the
dump of the cut mentioned above, The Beryllium Corporation reported
a spectographic analysis of 5% Be0 in the Prescott sample, and 2%

J___\\\\\\\\ in the Stines sample, with other Prescott samples showing 10,11 & 12%






'~ 0 -ACCOMPANY MF 103.‘ . <2  LAURENCE @ o  paa

2(b) cont.Be0, although there is some question in Mr, Stines’ mind as to
whether these were real samples, or specimens, What may be some
-explanation of the difference in Ne0 content is that Prescott
fourd medium to large .crystals of beryl in his sample, while
‘8tines did not. But Stines does report seeing the larger casts
out of which beryl crystals and oubtedly fell,

Another sample taken by a Northern Pacific geologist was anaiyzed
by Ledoux in New York as 3,19% BeO content,

Very great Geiger Counter activity was observed across the sixty
foot width of the Railwy Dike in the neighborhood of the sampling

- by Perry Cannon, When Laurence Hammond inspected the property in
August he fourmd two pieces of material with bright yellow minerals,
A test with a Geiger Counter at the Spokane Bureau of Mines made
by DMA Field Team Mch®er, Thor Kiilsgaard, indicated a high rate
of radio activity, The larger of these samples, weighing about
one and one-half pounds, was a sample of pegmatite consisting
mainly of quartz with muscovite and feldspar was turned over to
the U.S,Atomic Energy Commission, Raw Materials Operations, New
York office for laboratory examination, ‘

Results reported October 9, under their reference number 4434
stated,,"A minor amount of uraninite and a secondary yellow uranium

- mineral, probably autunite, are also present. Your sample was
crushed, then pulverized and split, and an assay of 6,02% U3 08
Bquivalent was ‘obtained on the split fraction on our laboratory
Geiger counter." Mrs, Matchez, Chief Laboratory Technician, stated
to Laurence Hammond in a pergonal conference that this type of
uraniferous ore-should easily be able to be recovered from the
general ore body in her opinion, though she doubted that there
would be sufficient material present in the dike to make it worthwhile.
mining for uranium alone, However the AEC will be most interested in
any uranium we may mine, o - .

The only geological basis of the project is the existence of a

large granitic batholith in. which occur oVer a very considerable
area pegmatite dikes provem: to contain in thos areas where recorded
work has been done, what apnear to be important percentages of beryl,
Mica and columbite-tantalite, and uraninite have also been foumt,

The Railway Dike has an appaaent width of sixty feet, Two samples
taken have given five amd two percent respectively of BeO, and a
third, 3,19%., From the spoil from the small dump on the west side of
this dike many medium to large - one inch to two and one-half inches
across crystals with as much as seven inches in length - have been
found, The casts seen in many of the chunks of pegmatite comprising
this dump testify to the former existence of such crystals, No maps
‘showing the occurrence or that would support this statememt exist,

The pegmati®es containing beryl, mica, and plates of columbite-
tantalite occur in a granite intrusive found over a large area, of
which this holding is a large part,The Railway Dike has an

apparent width at one place of at least about 60 feet and this dike
extends magnetically north for several humdred feet, To the south

any extension of it is masked by overburden and bulldozing is

required to determine how far in that direction it exterds, Further to
the north, pegmatite dikes also occur on what seems to be the strike

of this Railway Dike, and Stines found float exactly like that
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2(b) Co:nt. known to come from the Railway Dike,One such large piece of

3(a)

(b)

float was broken up and a part taken as a sample, The BeQ content
was reported as 1%, A search for that material in place did not
reveal the source, butin many outcrops examined small crystals
of beryl were seen., There is no guestion that that mineral is
very widely distributed over a large area of this granite

~ batholith, ,

The applicafit has a further large area leased and 4f the results of
this exploration on what now appears to be the most promising
outcrop and the most likely locality to develop a beryl producing

:~,property, are satisfacktory intemdes to explore the most promising

areas over the other groumd presently held,

It is believed that any beneficiation of the pegmatite wiil

‘recover an important percentage of small size mica, for which the

Bureau of Mines has informed the applicant thate is a market for
scrap mica, It is possible there may be some amount of strategic
mica there alseo, :

In nhmerous,places plates and needles of columbite-tantalite were

.observed by Mr, 8tines in the course of his examination, It is

believed very probable that any flow sheet developed for the
beneficiation of this pegmatite to recover beryl and mica can
also inelude a step where the heavy(relatively to the other
valuable minerals) plates and needles can be profitably recovered,

- It is assumed that the Munit ions Board might even he willing
. to pay a premium for any such amounts of the very valuable and

scarce tolumbite-tantalite that may be obtained,

" On physical:GXaminationujof'a twenty pound'Sampléﬁof-ore from this

deposit, Frank Lamb of the Eastern Experimenmtal Station, Bureau of
Mines, College Park, Maryland, stated that it was quite similar

‘to the-ore which lie had treated and successfully beneficiated in
‘the pilot plant there during 1947 and after, He estimated its BeO

content at between 2-3%, while his pilot plant test run had been

-made successfully on ore with less than 1% BeO content.

This eipioration project is'to'explore what is now a mere prbSpect.
If that exploration confirms the belief that here should be
developed a valuable source of beryl, then would follow certain

steps ending, if the results from each step justify continuation.

to the next one, in not only proving that there is a wakmable
deposit of beryl ore there, but also the method by whieh the
mineral Beryl, and verhaps other rare minerals as well - can be
recovered in a form which the purchasers and processors of that

mineral will accept. Briefly are set forth the steps this preject

will take, It is understood that any time the results of a step

do not justify continuing, the project may be cancelled amd the
obligations incurred up to that time be liquidated,.::iThe total suam
required to complete each step and each stage is set forth anmd the
total risk, in case of abandonment of the project, of capital
required aup to that point can be seen, If the pro ject is continued
to its successful end, the total involved .is $125,000, :

Step 1 - This is the providing of the necessary road approach to
get the required equipment onto the site of the work, It will take
a maximom of $2,500, - $1,500 of wiich will be required at first
and $1,000 of which to gravel the road later,
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Z(a) cont. SBtep 2 - This is to provide two trailers as buildings required
dur ing the first three steps and Stage -"A" of the fourth. For
thisﬂél,soo is required, ’ :

Step 3 - This will be bullddzing‘to reveal the southern
extension of the Railway Dike and also to clear off the outcrop
to the north for the distance over which the project will extend,

The sum of $500 is needed for this,

Step 4 - This is the start of the actual exploration of the
Railway Dike, It will be in two stages "A" and "B", Each will
require about $10,000, If the results of tue "A" stage are
unsatisfactory, the wordcan bb stopped there and the project
abandoned, .

S8tep 5- This is the testing to be done to determine if the beryl
and other valuabldminerals €ound can be recovered, This work will
not start until there is definite confirmation that there willbe

@ proven sufficient ore to justify a productive operation, It ‘'is
felt that there must be risked $5,000 - stage "C" before any °
definite results as to probablg success will be forthcoming, If
that assurance has been obtained, then stage "D", costing as much
as $20,000 willjbe undertaken. ' : ‘

Step 6 - While the results of the first four steps and stage "C"
of 5 will have given favorable results as to some ore and the
probable method of recovery, there must stili be proven a
sufficient reserve of ore to warrant continuation of stage "D"
of step 5., At this point in the project practically all risk of
an unsuccessful solution will have been erased and detail plans
for @éontinuation ang spending the #30,000, in stages "C" and "D"
can be presented for final approval, Unly then can intelligent
answers to guestions .6:; to 9 inclusive be given,

Step 7- This is really continuation of both 5 amd 6., It comprises
installing a pilot plant to test out on a working scale at least
the two simpler items - assumed to be hand cobbing and sorting afid
application of "sink and float" to the sizes to which this met hod
will likely be applicable - and to give large scale sampling of
the ore bodies then being developed or already developed, and the
undersize from the "sink and float" unit for final testing in

s ome existin% larger scale plant somewhere, For this purpose,
wder stage "D" is assighed the sum of $20,000, : :

Step 8- During the whole project there will be overhead for
consulting and supervising eng ineer (Norman C, Stines) and
expenses, and undoubtefly for special consultations for which the
total sum required is estimated to be $20,000 - $1,200 under . .
stage "A"; $3,500 under "B", $5,000 under "C";and $10,000 urnder "p"

Step 9- To round out the sdm,estimated to be required to complete the
roject and to cover "Unforseen and Contingencies", the sum of $5,500-
2,500 under "C" and $3,000 urnder'D" - is allotted, -

‘These steps and the stages with fhe amounts required urder ééch are
shown in the following SUMMARY: ‘ .
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 3(b)

SUMMARY |
o ST AGES

stip rorAn . 'a g SEAGES
I $2,500  $2,500 | - |
2 1,500 1,500
3 500 . 500 | - | V
4 20,000 10,000  $10,000 '
5 25,000 »f' - \ S $5,000 $20,000
6 30,000 . 415,000 15,000
7 20,000 . : - | o 20,000
8 _20,000 1,500 3,500 5,000 S 10,000
9 5,500 . 2,500 3,000
 Tota1s $125,000  $16,000  $13,500  $27,500 68,000

Under the plan of thé work set out in 3(a), the time element54

for each step would be about as follows:

To complete steps, 1ﬁ2 and 3, about i month

To comﬂlete Stage "A" of Step 4, = -~ 2 months
# "' " Step 4 2 months

Step 5 will commence about 3 months after starting

Step 2 and will continue currently through Step 7, and will

not add to the length required to COmpIete the whole program.,
' To complete Stage “C" -of Step 6 will regulre 6 months
- ipt ' 6 months
" ([ "o | Hp Y n Step 7 woon 4 months

Thus the total time requ1red under the program set forth

‘above is 21 months - but for purposes of this form it is taken

as 23 full calendar months from the actual date of starting
the work, A

No map available, as there are no present mine work1ngs only -
exploratory cuts in the pegmatite dikes, Not now in productlon.'

_No facilities of any kind ex1st ~on the area,

For the watchman and shelter, at first it is suggested that two
trailers be brought in, One for shelter for the men for their
meals and from storms and for the home of the watchman for
overnight and weekends the property cannot be left. unguarded The
other trailer will be fitted as a storehouse for current supplies
and repair parts and those supplies kept on hand, It can also be
fitted to be used as a small shop. Est imated oost $1,500, Only
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6 (cont)after further imowlalge of the property is obtained can any ‘
intelligent plan for further buildings be made,

7. (ad Bentei...' - - o
: : For t he starting work it is proposed to rent all
necessary equipment, This will include: . :

Tractor ceeeeecececssocsss 39,000 (renta1,$75 per day)

Bulldozer ® 0 6 0 06806000000 000 $4’800 ( " )

Compressor ceseccsocns (rental $50 " " )
(probably of 220 CFM capacity - complete on-
(rubber tired wheels so it can be easily moved
(from place to place)

Two Jackhammers complete, with exception (rental $50 nerdgg
.of saddles & columns, with all -
necessary accessor1es steel etc
: but not bits ’
Two 16 cu.fnok ball or roller bear1ng ore cars capable
of dumping in all directions, with 1500 ‘
lineal feet of suitable welght rail complete
- with f ishplates and, if available, a few
lengths of portable steel track- of the
proner guage. (rental to be at going rate)

(b) Purchased...
" Ttems included under Step i ?(A) would cost
approximately $2,500 for the 'A" stage, and a
further $2,000 for the "B" stage,

Two or three rubber t1red barrows..over 50 apiece
Typewriter .... : : 5120
DeSk 9 00 000 ’ v V 75

'(¢) Furnished by applicant....

‘Not yet decided - perhaps the
bulldozer mentioned above,plus a
10 ton truck _

8, 1 Supe;tnxendentcomb1nat1on geologlst technician, experlenced smdll
L Mine Operator ...cceceosescss $500 - 3690 " monthly

1 Foreman --- who will begin as all-around workman w
: who can be elevated to foreman as soon :
as force expands............ggao -.pat monthly
S 2 - 4 A1l round miners ......e..(5 day week) 75 a piece
' (later perhaps 10-12)

9. 1 Consulting & Supervisiing Engineer - ’$§,2gg uEder Szage ;"

_ — 5 . B
5,000 " - " . C
10, 000 " M D

| ‘ 21 months’ total, $20.0 ,
Further detailed cost of items 11sted 1mpossib1e to give at

this time.

10, (a) At least $12, 500
(b) Yes. | |
11, " Phis work is so planned that after Stage "A" of Step 4(1n 3(a)) a

detailed plan can be presented for approval before each successive
Stage and Step is continued, which will depend ‘apon discoveréés
made during work dome, . :
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This is an agrﬁanem: made this 3 day of Uectober,1951, hetwécn
Northern PMacific Railway Company (herein called "Owner") and Laurence
Hamnord (heroimefter callel "Hamnond ™) : : ' . R

The Cwner is the sole owner of the minreral rights te¢ the oroporty.
siercinafter desdribed and warrants that there are nc adverse or -
cutstundling lucationsy oclaims, interests, liens, rights, titles or
encunbrances in, $oyg or affecting any of such prcperty,

‘The Uwner desires Lo have the arens inclaiod in the below-described -
properiy properly explored und, if the results of auch exploration. . -
- warrant the ojeration aad mining thereef, brought fieto production within
-~ the shourtest period of time reasomably possible, Hammond has had a D
ppelimindry examination of such property made, aml if further exploration
should, in his uptnion, justify his doing 80, will bring into production
-and exploit, unine und develop such portions of the clainms as may, in his

own discretion, be considered capable of ‘being profitably overated,

- The parties therefore, agree:

- 1,In consideration of the mutual and reciprocal obligations, righte,
~amd privileges Lelow set forth, amd ir furthov comsideration of the
royalties hereinafter reserved by them, the Owners demise,. leuse, and
let unto Hammord for a period. of ten years from date, together with the
right of renewal for additional 10 year periods on the same terme, the
following minoral rights; in Towmship 34 North, Rangs 42 E WV M, in
Stevens County, Washington, to-wit: = ‘ , : -

In Soction 21, the W1/2 and SE 1/4 -
Ir Section 29, the NE 1/4 N\ 1/7NW 1/4, 8W1/2NW1/4 ,81/281/4
In Section 33, the N1/2,N1/25W1/4,SE1/45W1/4,5E1/4 A

- TOGEI FUR with the immediate pussessicn of the premises and
the sole right to occuny,nce, and enjoy all of the surface rights, and
to explore, develop, mine, extract, treat, and sell any and all minerals,
~ of whatsoever sort, found within such properties;and together with all
and singular the tenements, hered itaments, and appurtensnces shereunto
belonging, and also all waier appropriations and other water rights,
ditches anl ditch rights, flumes, agcess roads, rights of way, and all
other privileges and easements. incident or appartenamt to eaid claims,
or acquired for use in gonnection with the developwent thereof , whether
on the demised premises "or not. The rights hereby granted further inciude
the exclusive privilege of ereeting or constructing such {mpedvements
as in Hammond’s sole judgment will be useful in the conduot of mining
“operations on such premises, incluod tng but not 1limited to the rightt o
ccnstruct ditmches, pipe lines,acqueducts, ponds and reservoirs, dams,
sluiceways, conveyors and trams of all gorts; butldings of =1l sorts;
power plants;beneficiating plants; reduction worke ; any rmeans of
- transporting ores of the products thereof to amd from bemsficiating and
other plants on or off the premises and to parchasers or commongcarriers;
telephone lines and otheér means of communicat ionjroads, and all other
work# déemed proper by Bammord, Aml this agreement also includes the sole
right in Hammond to make excavations of all Borts;divert watercourses
and streams; move earth, dirt, rock, and ores;store ard treat ores and
minerals of ail sorts; maintoin tail piles without obligation subsequently
to remove them; out use ard consume timber for fudl, buildings, timbering
‘tunnels and other openings, and all other purposes for which timber is
~useful;use amdl rock, stone or other materials for .a!l or any «f the
. @ahove-stated purnnges and operations;and in general tv comdnct his -
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~operations and to use the demised premises and the materials therson in
such a mammer and todauch an extent as Hammoni may in his sole .
discoretion oomsider useful in commection with sach operationa,

' .24 A8 rental for the ase, ocoupation, enjoyment, and
oxploitation of the demisted prowises, Hammond most pay & royalty
aount ing t0 ten per centum (10%) of the net sales returns dertted
from the salé of any minerals and mineral pradnets oxtraoted , mined, or
produced from the denieed properties where net mérket nlue is $50,00
per ton or less for dirgot shipning ores, inoreasinge %4 for each
increase of §$1,00 par ton or major tynotion thorcof R no event shall
such royalty exoeed @3k of such nat teturms, Bt i ogroed that net
market refurns for dizeot shipping ores means the amount reoetived by
Rarwond ¥UB Chowolah or Alloys Siding, Washington, after deduoting the
cost of Bageing and loading and trooking from mine to railway, :

- ~ (b} Por concentrates, Hemword will pay Cwner 5% of the
net market or enles returns for all ore troated in & plans erscted on or
in the vioinity of the premisss by the lessee; 10% of net wnles resurns
if concentrates are tyeated in a plamt ownod or grected Wy other parties,
Net salos returms far corwentratod means the amount paid by the parchasay
after deducting”charges for ratlway £28ight and treatmant, and aleo aftey
. deduoting ohafzes for truoking concentrates from ming or mill to the ‘
railway or other glaoce of sale, , T : ,

% (o) An advance royalty of $100 slmll be opid owner fow
tho first yeay-from date, and $1,000 per Bnaum thereafter, all applicable
to royalties @ocroing to the leasor fur the yoar in which pRyment is made,

3eIn the event that Mamuond shal ‘I proours any loan or loans
from the U,s5,uovermment or any agency theroof in comnmection with the
exnloration, development aml /or produotion of the winsr¥al rights; or
any of them, Uwner abnll, upon wr ftten notice from Hasmormd , exocute and
deliver to Hammond and/or the U.B.Govermeent or such sgency, such
instrument or instruments for the subordimation to such loan or loans of
the right, title, aml intexest of Usner ix such winoral rights as 1t may
be the nractice of the U,8.Govermment to request or yoguir® fn
connection with loans of swch type, : ‘ .

4. leosses to pay w1l taxes on lands and a1l taxes anom
the minerels in the growd or projuged thereffom, and also taxes leviod
by the State of Washingtom on royalties paid to lessor, ut not includ ing
lessor’s 8tate or Fedorsl Inoome Tax. It is farther agroed that lessee
~shall have the right to contest the validity or smount of such tax or taxegy

_ ' 5. It 48 further agyeed betweon tlhe two partica thot, rates
and servioe being eyual, the lemsor shall have the right to apscifty

the rétlway lines used for carrying fraight in sbhape of finished or
unfinished ore from the property, ‘ ' o

, ' 6. Under the provieirns of this agresment when royélties
becone paydWdbg such royaitiss must be mede to the Lemsor on or before
the twenty-fifth day of ench ocalendar month in resnect of not sules
returns realized. ¥y Hammond Guring the preceding calendar month, At the

-

time of making.anhy, depoeit, Hammond will deliver to benk duplioate originak

- or condies of all invoiges to purchasers of wminerals or concentrates won

from the premisoes, showing gross sales price and also in reascmalbe detatil
all items of cost deductibls from gross sales price as provided horein,
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: 7. It is zﬂher agreed that the Lesse¢e shall have the right to -
sarrender in part as to any 40-acre tract, should exploration show no
~ore in commercial quantities. ‘ _ '

8, Further, it ie agreed that the Lessee have the rigit to
purchase the surface if necessary for coustruttiop of buildings or
if bona dide offer is made by a third party, Lessee ghall have right to
" purchase on same terms, . . B ' .

: 9, Hammornd will at all times conduct his mining andl other
~operations upon the premises in a good and worlman-like wanner arnd

in accordance with modewn mining practices, to the end that the v
maximum output of mineral products reasonably capable of being treated
~and sold by the use of the men and equipment at any time employed upon
such operations may be realized,

: 10, Al]l buildinge, structares, and improvemente, of whatever
nature, placed by Hammond on the premises or cmstructed by him off
the premises for use in comneotion with his operations hercunder, are :
hereby declared ‘to be perscn#l property belonging exclusively to Hammoend ,
regardless of whethor or not all or any of such improvements would sther-
wise corstitute real fikturesa umder the law, All such forus of property
along witk all machinery, egquivment, supnlies ant other recognized forms
cf possinelty rmay be removed by Hammerd from the premises at any time
daripry tne life of this agreememt, Further, such right of removal shajl
extond Top a neriol of nine months following date on which this agreement
may be torminated for sany reascon whatever, .

i1, Hammonmd {8 to have the right at any time to assign this
leasehold and other rights herein gramted to him, either wholly or in
part, to any third person or to any corporation formed for the purpose
of taking over the rights herein granted to Hammonl, or to any existing
~corporation engaged in mining operations as a substaniial part of ite
business, : o : ’

12, If Hammornd shall breach any of the material obligations
herein imposed upon him, Owners must give notice in writing of the
breach or hreaches complained of, Thereafter Hammond will have sixty
- days to correct any such breach or breaches, or t0 substantially begin
to remdfy suach breach, and if within sach time the sare will not have
been corrected then at their election the Gwners may, by written notice,
‘terminate this contract, and thereafter reenter the demisad premises
and evict Hammond therefrom. In such event all sums herotdfore paid as

 royalties will be retainal hy the Usners amd will congjitute full

compensation for the nse and enjoymemt of the 'remises thy Hammond, and as
well all damages for such breach or breaches, o ’

. 13, The prowisionw of this agreerient, unless otherwise specifical'iy—
provided, will fnure to the benefit of, and bind, the respactive heirs,
execut drs, administratore, successors, and assims of the parties hereto,

IN WITNESS WIWBEUF, the parties heretoc hove affixed their
respective sigmatures at the places and on the dates shown: namely,
the Uwinors at St faul, Mimnmesota, and Hammond at Yew York City,
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Budget Bureau No. 42-R1036.3.

UNITED’S’P‘ATES

. M) Approval expires 6-30-53.
ARTMENT OF THE INTERIOR /

_DEFENSE MlNE_RALS EXPLORATION ADMINISTRATION ‘
OPERATOR'S MONTHLY REPORT AND VOUCHER W/

Month of W _________________ ,1953...  Docket No. DMEA _ 2056 . Contract No. S@m & =34k
Operator’s Name {aurente- m ' Minerals .. Soey&d

Address 4SS East S szm, Sow York 22, %Y. e
Contract Amount, $--.16,m Government Participation: 90 9, Amount $ xs,ms _______________

FOR GOVERNMENT USE ONLY

Form MF-104 (Rev.)
(April 1952)

¢ -4

FOR OPERATOR’S USE

ITEMS OF COSTS -
Totals To Date

g | s e

® Isiiif?iit}Contracts:
Drilling- oo SN NSO OSSOSO SSSSSSUR SRR | ISUSURRUSEUUS) AOSSUUUUURURRUUR KSR
Bulldozing oo || RS0 - o2t S I /Sy S| /ey 8O
Crosscutting...... {97650 - ﬂm S« WOS &&m g 3800 | ¢°3:°'¢ ........ £333.00
015135117 ST IR a‘mw._ n.w- .................... j ...... Xl > . [100& 0~

(2) Labor and Supervision:

171 3TSS 2RO O U SO | S -0 =X~ 2 . PR
Supervision . -.oooeceeeocceeee|eeee £50,00 - 880D Ss‘.‘.@.-_gs. —Y- =X - 2

(3) Operating Mat'ls. and Supplies:
Timber.._______.________. N

Technical Services......

Purchase..________ PO
Depreeciation..................
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements ete_.

(7) Miscellaneous:
Repairs to Eqmpment----....-,.
Sampling and Analysis._...____.
Payroll Taxes ...
Liability Insurance ..._._..._.__.

(8) Contmgencles (specify):

Ve_{ f K-X°W

/5 7S 8.3

Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-
ment in the amount of:

Title perRter

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in whxch he signs, must appear. For example: “John
Doe Company per John Smith, Secretary,” or * Treasurer,” as the case may be.

~———3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully
fa|sl:dslntement or representation to any department or agency "of the United States as to any matter within its
Jurisdiction.

1 certify that the above bill is corre%ﬂt and that ent therefor has not
been received.
Date 2} _” .5.’-. *Payee

Au

rized Certifying Officer)
u. No.

/i° (Seeﬁr side) “z.é.éfg“"

L s/ Paprent Sce Aukitvoper? S45L

(Instructions on reverse)
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(FormGovcmmcnt use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

~

T certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration project under Contract Noﬁ_..ﬁ.ﬁ--_‘l{" in accordance with the terms of the contract.

Siénat\f{%y w&&d;&/v Aa dort o Title M‘“‘f

' pats L2 L[S

L

ArprovaL BY DMEA ExEcutTivE OFFICER OR ALTERNATE:

/¢/

Signature _ A<

1
N A

s W, W Title

M é“?k, Date /8% __! g é;é:.‘f.‘
< v v

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. . This report con-
sists of three parts as follows:

(@) Form MPF-104,—Operator’'s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs; :

(b) Form MF-104A—O0perator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agex}t should sign the certification in the lower left corner of
the form. )

The /items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘“ Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form IVFF—200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies.
use:id((isx)) the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip- '

ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase’’. The amount of
expenditures due the Operator to reimburse him for deprecia-
:@on’ ’of equipment owned will be reported under * Deprecia-
ion”’. . .

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-

- tation and repair of existing buildings, installations, fixtures

and equipment. These costs, therefore, should not be reporteci
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as_a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless suclil documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘Furcha.se order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be

thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are rot re-
%uired to be supported by documentation of any kind. The

rator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent”

~ and by showing the number of feet or other units immediately

after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. *Totals I‘reviously Reported”, and
“Totals to Date’’ columns should also be filled in.

GPO 83-.38476






Form MF-104A
(April 1052)
P

UNITED STATES

‘ |
i
\

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

-

3
Month of

OPERATOR,’\S UNIT COST AND PROGRESS REPORT
| 2516

Operator’s Name
Address '

MuDﬁﬁe%]ﬁ?} 1.3 O

UNits Tas
MONTH

Costs THIS

OPERATION MoNTH

UnNir N Costs TO DATE

Unir_Costs
10 DATE

Budget Bureau No. 42-R1151
Approval expires 6-30-63.

AUTHORIZED BY CONTRACT

Units

Unit Costs

Drifting
Crosscutting

Raising. oo
Shafts

Winzes

Drilling: Core. oo oo e

Stripping
Trenching

Test Pits. -

Roads and Trails

ToraL DisTrIBUTED CoOSTS......

Operating Equipmei)t Purchased._....._.

ToraL Costs
AUTHORIZED BY
CONTRACT

Initial Rehabilitation and Repairs

New Buildings, Improvements, ete.

Torarn CosTs

The undersigned company, and ‘theTofficial executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the pest of their knowledge and belief.

REMARKS:

4%,

1001, makes it a eriminal offense to make a willfully
tation to any department or agency of the United States as to any matter within

———3 NOTE.—Title 18, U. 9. Code (Crimes)

false sta t
" 1ts jurisdiction,

or rep!

(Instructions on reverse)

(For Govemnment use only)





INSTRUCTIONS

Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is

twofold as follows: (1) to furnish the supervising engineers and other administrators with _

statistical information pecessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of

which are not to be distributed by the Operator. These three items are: “Operating Equip- ‘-

ment Purcha.sed”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. )

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Tota.l
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain.
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days-of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment”, ‘“Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
- if determined necessary. The last two columns headed ‘“‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A” of the contract. A space for remarks has been provided for

the use of the Operator to call attention to any unusual clrcumstances causing excessive or:

dlsproportlonate unit costs.

GPO 83-38475
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L su-‘ . R Hmlﬂ!' mug h
E R : Iaurence Hamuond, Operator
DMEA Docket # 2356
Explosation Contract Idm E -3&34
Beryl, Stevens Tty , Wn

un:«;nmm .

EBarly in wtobcr, operations were resumed under dircet,ian of My Howard
Milligan, 1ndnpmdmt contractor, who first pumped out the mine which had about 2k
2' 82 water throughout the tunnel floor, in allabout 1,500 gunom ware pumped oute

Next, in nupanu to Mr. Weissenborn's request, thq walls were washed m
to expose the mineralodogy bet-ur.
Northe

The sugzestion had bm mde of the Opomt,or to cross-cut to the/Rast for
the 314 1/26' remaining under the sontract, but & eompromise was effected with Mre
Kiilsgaard, whersby the orossout was placed near the 250' mark instead of the faoce
of the Adit at about 350!, and driven due Fast by Mre ¥illigan and his orev.

_ In 20', the hanging wall of the pegmatite was penstrated and driven through :
on t he Kast. During this work MNr. Puffet of the [1.S.0eclogicel Survey round one : #
. lqumrim blue box'yl orystal in his study of the work, , |

Having ponatratod the hanging wall, it was “deoided by the local U.S.3.3 office, \
and Bureau of Mines and Milligan, acting for the Operator, to use the remaining 11 & 1/2¢
to drive through entirely the west or feotwsll of the dyke, as & continuation of the

' origiul omu-uout placed about 3L5* from the portal to the west.

' ’fhh 11 & 1/2 feet complsted driving through the westwall of thepegmatite
»dikq. So fa.r most of the rock exposed has sesmed to be schist. '

.80 in comcluding the pregram under this contract and its Amandnents,
the pcmtito dike has besn orossed at both its footwall and hanging wall sides,
though there remains some question as o whether a crossctt directed on the north-sast
diagonal a&s praeviously smggested might not have had & betier ¢h¢neo to oross thn
core-sone, which 1t is balieved here lies to the East. -

' A theory advanced by Mr. mmg&m 1s that the dike in which the tunnol
.hu besn driven may be & differsnt dike from that one 95 ' above on the surface which
carried the nest of massive beryl crystals wherw the first work was done along the :
western edge of Trench £5. Certainly whers there was such an unusual showing of massive
erystals sxposed there must be morein the still to be discovered core sone.

. Since this program has been concluded tmdor the existing contraot, I unnld
nkq to suggest consideration eitherof another Extension for naxt year, or for a new
sontract for further exploratory work to be done here.It ssems evident that we have not
et, come close to the core sone, which in the opinion of some peguatite experts such as
r. Philip S.Hoyt, r epresentative of the Beryilium COrporttion, mmt exist here and must
necessarily bmr far more beryl crystais ithan tho red in the preliminary
surface work. I should like vory mich to ducua ur suck Agdn thmkt for the
fine cooperation. .
Laurence Hm






“Form MF—IOA (Rev.)
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Operator’s Name Iaxrencalhmd
Address 455 East. SJ. sueet,--uewxorxc.az, Y.

Contract Amount, $l6.,250

pf\RTMENT OF THE INTERIOR
DEFENSE MlNERALS EXPLORATION ADMINISTRATION

OPERATOR'S MONTHLY REPORT AND VOUCHER
SUPPLEMENTARY REPORT

UNITED

STATES

—

Government Participation: _90__%

(A/ g mmen BudgetBuquWlmca.

.- Approval expires 6-;
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. Contract No. Idm- 3,3]‘]*

Minerals
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FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY
TTEMS OF C 0878 Monthly Totals Previot;sly ! Totals 'i‘o Date Approved Approved Totals Approved Totals
Total Repomq Monthly Total | Previously Reported To Date
(1) Independent ) . .
Short Form }Contracts.
Drilling. ..o oo e F S [
Bulldozing..........ccoeeeeed IS I PP I | SO, & :?_ ...... /588,80
Crosseuttingooceea e ccooroomecoeo oo ]e ]."595.59 .................................................. :Eﬁ{??!_??.-- ¥ 03 o
2T SNSRI NUIURUUIUURIOON PRSOUUUORON (USROS NS I lloosion | ILoaS.ee
(2) Lgbor and Supervision: .
e B A s e e I EE 979:07 |- ALY
Supervision. ..o oooooeoo| (s W, s WA U | —S I $50:60-|- - ]
Technical Services. .. oo ||
(3) Operating Mat’ls. and Su_pplieé;
Timber. SR AU RRUOUIOIoR) PRI | SO DS SN
ExplOSiVes. . ..o oooomoeeeeeem oo ceceeeeceon oo 3373 33253
331 SRRV RN PURPURNRSIE SRS | RO SRR [HON S
Track. . i e . RSN ) B | VOGS (RS JS OO
Other  1123.88 | 3b8,k0 | WEEY AN R X Y ¢
Bits, ete | 51 152 S ! I a2 Y 2 R 5719/
“) Operating Equipment: ; —_
Rental.._.......__. SRR P 3 _1 .2'. _25 ................................................ 31.20. _1}-‘-. .............................. 3.(. S
Purchase. e et e
Depreciation. oo e
(5) Initial Rehabilitationand Repairs.. | |l
(6) New Bldgs., Improvements, etc.. |- ..o e
(7) Miscellaneous: '
Repairs to Equipment.........| oo
Sampling and Analysis..........|. 9838 |- §Gg0G---r---|--rrrrrorrrrrroemroees WEE A5 QRN 0 U E— T23.%7
Payroll Taxes oo B T | NSRS I 66.‘7h._----- ---_----..é_:é.:l- L
Liability Insurance .. ... . | ... - ‘09 ..................... 53:'699‘""" S .92
RR Express(samples). |- 613 |- : b t3 | ; 6./3
Cat._rental(tr i F. 1 Y Y . . 8020 £o.0n
. (8) Contigencies (sp Ny =
ﬁz‘. ............................................ ——- _-S?J(?\/o@;]) o I///n /7?/
- ; : // 14
a'u el | - el
..... O e SR FS PR | F PN i B R,
[ 4 -
TOTALS. eemecomceceee s 317.05. 3-3056009---- ----------------------- ;.éo.é?- M -~ --f-ﬁ;j <90

I certify that the above bill is correct and just and that payment therefor has not
een ryelvg
“Haree JAUrence Hammond
4 Getponse 22 i . ToPeTator

r corporate -name, as well as the
{4 John Smith, Secretary,”

Y,

y

o\gcber is signied or receipted in the name of a company or corporation, the name of the person writing

’l{:acity in which he signs, must appear. For example: “John
easurer,’” as the case may be.

(Instructions on reverse)

<Title 18, U. 8. Code (Crimes), section 1001, makes ll a criminal offense to make a willfully
\presentnﬁon to any department or agency of the United States as to any matter within its

ment in the

Signature . _.

Date /‘ :?

amount of:

s.éf. 2=

Pursuant to authority vested in me, 1 certify
that this acoount is correct and proper for pay-

(ﬂthorized Certifs ing Officer)

Vou. No. --.Z.--.:?../_--__

other side)





CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

(For Govemment use only)

« b

I certify that to the best of my knowledge and belief the contractor submitting this voucher is _operating.'a Defense Minerals

Expltc?‘éi;n Administration project under Contract No.[?:_z..y

L

Signdture :

Title . MAetrnss

.6.{.-- in aécogdance with the terms of the contract.

A

ApPrOVAL BY DMEA ExEcuTivE OFFICER OR ALTERNATE:

]
N

1S3

Sign/a?,gu;é %M E Aociaa g, Tie M@ Date fetace 15, /9.5 3
Y ) v

MONTHLY REPORT CF OPERATOR

The Operator (Contractor) of an exploration project is
required to make & monthly report to the Government
through the Regional Executive Officer. - This report con-
sists of three parts as follows:

(a) Form MF-104—Operator’s Monthly Report and
Voucher.—~This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’'s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(c) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Ezxecutive Officer of the Region not later than the 15th of
the month following. .

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer}t should sign the certification in the lower left corner of
the form. :

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other confract forms.

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. .

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
llS%d(il)l the project other than that used under items (5)
and (6). . .

Under Item (4) appear the three types of operating equip-

ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

Q

third party will be reported under ‘““Rental”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
gon, 'of equipment owned will be reported under ¢ Deprecia-
ion”’. »

.Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipinent. These costs, therefore, should not be reportec(
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etec., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis,
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported ungder item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless sucl;n documentation has been waived by the Regional
Executive , Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. 1f the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’’ audit, that is, a Government auditor should
make an audit of the Opérator’s books and records of account,
the Operator need not -support his monthly voucher with
original or certified documents except in cases of equipment

purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voueher. N. B.—

Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
.thus supported. . .

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported.by documentation of any kind. The
g) rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, ete., and giving the *Monthly
Total” amount due. ‘‘Totals Previously Reported’, and
“Totals to Date’’ columns should also be filled in. - .

GPO 838-38476
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No 10kA's and no narrative

submitted.





i

Form MF-104 (Rev.)

_ /Aprn 1952)

4

December :
Month of

Operator’s Name
Address

}

.

- UNITED

STATES

RTMENT OF THE INTERIOR

""/7'1'/ X

DEFENSE MINERALS EXPLORATION ADMINISTRATION

L | OPERATOR'S MONTHLY REPORT AND VOUCHER

0
Contract Amount; $..._.7 "7 ___

Budget Bureau No. 42-R1036.3.
Approval expires 6-30-53.

K

Contract NoLdm E=%3AA4 - ---
Minerals 3EB¥L344 ......

ITEMS OF COSTS

FOR OPERATOR’S

USE

-FOR GOVERNMENT USE ONLY

Totals Previously
Reported

Totals To Date

Approved .
MontE}y Total

Approved Totals
Previously Reported

Approved Totals
To Date

. (1) Independent

Short Form lContracts:

. (4) Operating Equipment:

Rental .o .

" Purchase ... ooeeeeeeeeees
" Depreciation............ocoooeoo
(5) Initial Rehabilitation and Repairs -
. (6) New Bldgs., Improvements, etc..
' () Miscellaneous: o
Repairs to Equipment__________.
Sampling and Analysis___.__.__.
Payroll Taxes ...
Liability Insurance....._- e

-------------- (46207

TOTALS. cr e oS cceeee

none

979.07.. ..
550,00

33453

548,40 |

' _1595A50.;_'. -

403.00.
11,005.00.

979.07....

A BIR T

[ 77, ¢4 2z

I certify that the above bill is
e&ed.

corr% j
*Payee

Laurence Hammo
Per

noperator

*When a voucheér is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be.

——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfuily
falue Statement or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

(Instructions on reverse)

Signature .

Date /

Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-
ment in the amount of:

5

Qe
s S5 F —






. | . )

(For Government use 'only)_' » )

w'

CERTIFICATION BY GOVERNMENT REPRESENTATIVE: '

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Expl%i Administration project under Contract No. é:.nq..ﬁ{-f{-- in accordance with the terms of the contract.
signdigte U2, A o el 1d o Title Mé'-?y Date .7/ Y 3/’/ I
“ V v

ArrgbvaL BY DMEA Execurive OFFICER OR ALTERNATE:

LD B Title W éftyy Date ., _/__4/15:__5 _______ :

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project- is
required to make a monthly report to the Government

through the Regional Executive Officer. This report con-

sists of three parts as follows:

(@) Form MF-104—O0perator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government'’s share of costs; :

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
Wh&ch shows costs for the various types of operation;
an :

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,’
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays

. of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agenft should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear .

in Article 6 (a) of Form MF-200 (Revised February 1952),

however, this form is readily adaptable for use in reporting -

activities under other contract forms.

Under Item (1) delete words ‘‘Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. . Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d((iir)l the project other than that used under items (5)
an . .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”. The amount
paid or duly obligated.for payment for the purchase of equip-
ment will be reported under ‘“Purchase”. The amount of
expenditures’due the Operator to reimburse him for deprecia-
:ion’ ,of equipment owned will be reported under ‘‘ Deprecia-
ion’’, - .

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reporteti
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
(’g)hesedc?;;;s, therefore, should not be reported under items

an oo

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs. : :

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls
unless such documentation has been waived by the Esgionai
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”, followed by appro-
priate signature. 1f the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’ ‘audit, that is, a Government ‘auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘}mrchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be

q ‘

thus supported..

Form MF-104 submitted for reimbursement under fixed
price contracts on' Form MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind. The

rator will submit his claim under item (1) of Form-
IVFI'G"—IM by deleting as stated above the word ‘‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drillilx\lllg, bull-
dozing, crosscutting, drifting, etc., and givin%:he ‘“Monthly
Total” amount due. ‘‘Totals Previously ported”, and
“Totals to Date’’ columns should also be filled in.

GPO '83-38476





