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UNITED STATES 
DEPARINENT OF THE INTERIOR 


Defense Minerals Exploration. Administration 


OFFICIAL ]X)CKET FILE 


Application (Denied 
(With drawn 


(After disposition, delete 
items not applicable) S


t4EAI NO.2/23 


(Terminated not Certified 
(CancèUed 
(Terminated Certified 
(Royalty Agreement 


Contract 


This is the official contract file containing all official records of 
the proj ect. The records contained in the files are checked and are arranged in 
this order: 


ft Side	 Right Sd 


Interim Royalty Audits 
Reports of Royalty Review 
ertification of Discovery 


'/Cgrtifioate of Audit (Final) 
'1irim Audit(s) 


Rfipor't of Review 
'--rrermination Notice or Agreementi'1d'J 


Recision Notice 
Assignment of Contract 


—ebftract Amendments (latest on 
top) 


• i—contract with all exhibitS and 
•	 annexes 


/Owner's Consent to Lien 
Subordination Agreement 
Leases and assignments of leases 


z --Alicatjon and attachments 
(3) lEnvelOpe for maps.


' Project summary 
JWork conleted analysis 
All other material is filed in 


chronological order with correa. 
spondence including the following 
reports as checkech 


Final Field Team Report (Tab) 
Operator's Final Report—A)Lr%L /il 


(2R) ' nierim Reports 
(2R) L.Qçrator' e monthly reports and all 


attachments (latest on top) 
L.4site , Exam Report(s). (Tab) 


(14) Settlement Sheets	 :. 


When the volume of records is expectedtowarrantadditional fol4era, 
or when convenience of reference warrants separate Lolders for certain records, 
they should be set up in this order: 


Left Side	 Right Side 


Folder No • 2: (In chron. order) 	 Op to's Seini.-Annual Report for Certified 
Interim Summary Reports by	 Project, Field Team Interim Reports, Op's 


W. 0. rigineers S 	
S S Monthly Report with transmittal, narrative, 


maps, and Field Team review, 


Folder No. 3: Maps (Use pocket folder or envelope. Fold nape with title block out 
and show reference to related document or correspondence.)	 S 


Folder No. 14: Settlement Sheets 


Folder No. S: Drill Logs 
Reported inactive 12/28/S9
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coN	 AOxstrtAIc	 A&iflftvzsxoN - -


!r CFRIThLTREIW 


I have reviewed the fil. of the Divieton of 1ttnerale, Oti 
tioe of !inerale Zxloration, shington, 1). C., pertaining to Aaended 
Contract I*. XdIH . E228, Docket No. _13( leads Zinc), dated U of 
December 11j, 19S1, with 


Pfjc 4orthwest Mining Cotany : 
•	 J4 So. Carian Avenue 


Brernez'tcm, shtngtort 


for the purose of determining the a'iount of royalty due the U S. 
0avernint on sales of minera1 from proert7 referred to as ZctU. 
Mine located in Stevens County, shingtcn, during the r*riod Eec* 
ber 113,	 through July 31, l99, •. 


Th, tatuø of the project, the icóe of reytew, and the 
reasona therefor are stated page 2. 


This review established the total sales of crude ore and. 
lead coneentratee for the period to be $1,013.59. Toyalty due the 
Oovennb at rates specified in the contract is t0.913. The royalty 
paid and the balance due are as followsi 


ot*1 Royalty Du 
•	 Total Royalty Paid	 ____ 


I slams of Royalty Due	 ___ 


J	 LT


. E. teher, 1E &uditor 


August 27, 1959







.	 . 
l'*g2 


____	 ific Nrtht n1 g Ccpy	 DME22 


SThTt (P FItOJEC?, SCOPE RIVIEW 
AD	 R 


This AIS!4ed Contract was mode effecttve u of Deoe*bu' 
• lh, ii (use dat. of the P,je' Contract). 	 nex iI.prow&44 that 


the tat.al not contribution by the Goventrt under the ?riar Con. 
• tract shall be repaabló under the royalty p1?oriOions of tb. nded 


• Contract and that roa1ty' shall be p&yable in the sa manner and 
aaomt si for the sar* period as if a c.rttticattin of discovery


	


or	 bad bean made, ouch certification being waived. 
Aaem.nt N, I Increased the rOalty repayment period to 13 years. 
Thee, royalty is payable on ill #nera]a mined or produced fros 
the land described in Article 2 of the n4.d Contract for a period 
ot 13 e*ra from the date cC the Amended Contract c iti1 the 
total net aiunt contributed by the Oanimant without interest is 
tglly repaid, i,hiaheer occurs first. A R.rort of Roi in lieu 
of final cost aiztit dated ?ebrusx 13, 19S8, indicated accepted costs. 


dsr the ?rj' and mendad Contracts ameunting to $26,3146.97 4th 
tb* Oorerniant'a cortribntiofl, en sO percent basis, being 
$3z3,173.Ift.


The contract was teritnated by agreement as of October 1, 
1956. C. sale of crude ore was mode of oroduction during the ex 


• ploration period and one sale of lead concentrates poduced in 1958 
has been made. 1n both inotasas the Oovernr*'a royalty via with* 
held by the smelter and paid directly to the regional office. 


Tb. ssmi..imnual report for th. period ended Daceaber 31, 
2958, statee that about 3 tons of sine concentratO are stockpiled. 


This rcviev vie mide in lieu of an • on. site aiit of the 
Operator' a accounts and records for the following re*orzs: 


• • (i) nvectigaticn8 by ropresentat1ea of the Field Team, • • • 
Region I, indicate that all sales of production tram • •	 •	 this nd.ne have been reported and rcalty d* the 


	


• Government has boen reoeiv.dj	 •	 • 
•	 (2) The anount of possible royalty due	 the stockpiled 


•	 produotian does not appecr sufficient to warrant cotn 
• putation and payerit thereof at this tiie under pro • 


	


•	 • visicn Of. Article 8(4) of the Amended Contract; end • 
(3) The administrative cost to the Oovernnmnt of an on. 


•	 :	 •• site royalty endit at this time would be excessive in 
relation to the amount of possible additional royalty 


	


•	 • • ithiCh might be dtc1eesd.	 •.	 • ••







IVIME	 m 22 
Ari 59 DEPARTMEW2 OF THE INTERIOR 5 


Office of Minerals Exploration 


CHECK SHEET OF EXM4INING ENGINEER 


Operator's Name Pacific Northwest Mining Co. 


Address .	 619 Fourth Street 


Bremerton, Washington 


Exploration Contract No. Idm-E228 	 Docket No. DMEA-212 -. 


Check One 
Yes	 No.. 


1. (a) Does the Operator stockpile ore subject to royalty repayment? 	 I X 


(b) If so, is segregation and identification procedure adequate? 


2. (a) Does Operator commingle prouction subject to DEA or OME 
royalties with exempt production? 


(b) If Sd, do you consider the allocation of the commingled 
production equitable?	 0 


3. (a) Does the Operator stockpile mine or mill rejects (low grade 
ore, tailing, mld.cliings, etc.) that mayhave potential value 
within the royalty payment period? 


(b) If so, are adequate records maintained on such material to 
protect the Government's interest? 


ii. .	 Do you consider the assay controls in effect are adequate? 


5 . .	 Do you consider that the manner of disposing of production 
gives the Government its fair royalty returns? 


6. Do your periodic examinations of operations indicate the 
Operator is properly reporting his production of ore8 subject 
to DMEA or OME royalties? 


7. Does the Operator buy from or sell to other Operators? 


8. Comment on any item 2 (b).to 6 if answer is No. 


Property inactive.


I 
I 


September 8, 1959	
0 	


ILning Engineer 
-	


Date	
.5. W. Zoldok	


362
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I	 TERMINATION AGREEMENT 


1 - 
Its agreed this 16th day of October , 1957, 


inited States of America, acting through the 
the Interior, Defense Minerals Exploration 


__JLAdmn$LtratiØn, hereinafter called the "Government," and 
Pacif1 Northwest Mining Company, hereinafter called the 


parties to that certain Amended Contract 
No. Idm-E-228 (Docket No. DMEA-2123), dated December 14, 
1951, hereinafter called the "Contract," that:


1. Effective October 1, 1956, the Contract and all 
obligations of the parties thereunder, except as otherwise 
herein expressly provided, shall be and are hereby 
terminated. 


2. The Government shall contribute only to the 
fixed unit costs of work performed prior to said effective 
date.	 S 


3. The Operator shall promptly perform all winding-up 
and settlement actions provided for in the Contract, 
including the rendering of the final report and final 
account.


4. All rights of the Government with respect to 
percentage royalty and liens for its payment, records, 
audits, and recovery of any overpayment, are preserved. 


5. The Operator hereby releases and agrees to save 
the Government harmless from all claims or demands under 
or arising out of said Contract, except as otherwise 
provided in this termination agreement. 


Executed in quintuplicate the day and year 
first above written.


THE UNITED STATES OF AMERICA 
PACIFIC NORTHWEST MINING 


COMPANY 


By
	 BYKsraor,ense•ras 


Exploration Administration 
Title







n	 floi AiM1V 
CO! CT ADMINI8TATIOI AND AUDIT 1)	 .. 


R'' ñi	 V1EW	 I *
(Lvr 


I have reviewed the Monthly Reports of: 


Pacific Northvest Miniz Co.	 i 
- 1jàuth Cuil,r	 Avenu	 12 !.toa, Washington	 ff)4f 


pertaining to xi,loration Contract, Amended Contract No. Ida'N*28, Docket( Wo. * 
2123, deted as of the . 11 th of tecember, 1951 , iiclu4ing Adi*nts oa I to 3,, 
inclusive, and a t.r*ination agreement having an effective date of 0etobez I, 1956, 
• covering a project for the exploration of lead end sine, for 'the period of )ecenbr, 
i)4, .1951 to October 1, 1956, on property known as the LucUe Mine, ..ocated in; I 
Stevens County, State of Washington	 S 


	


•	 My review inc1ated an exam.ination of tb.e Monthly Reports '(forms m..1OL) 
and supporting doewnents sttache4 tb,eretQ, comparison of the costs. claimed with the 
contract end perti*eat scbed.vles, consultation with the Government repreeentitfte 
irho visited and examined the project, and a determination of the reasonableness aM 
propriety of the costs. 


This review val me4e in lieu of a final audit of th. Operator's accounts 
and recorde for' the tolloving reasons: •	 S 


(a) the accepted coats of Stage I (*i5,.k?3.12) : aU. work 
an actual cost basis were covered by an Audit Report aM. 
Audit Certificate dated September 7, 1955, tuned by 


	


C. A Tuz'nsr, L4EA Auditor, and	 .	 '. 
(b) the balance of te costs ' incurred (*10 ,873 . 25) spp1icab..e 


toth. Amend.edContrsct, Stages II and III, were under a 
contract proviS' for payment by the Government on the 
basis' of fixed unit costs' of units of work actually. 
performed 


This review dic1osed the fo11tng tacts in rerd to 'tb a ta paid 
or to' be paid the Contractari 	 •	 ••	 •,	 :	 •	 •• 


otsl cost claimed cy Operatox'	 $26,31i6 97 •	 £xcept ions	 -	 •	 •________	 / Total accepted cost claimed 	 ••	 ' 
•	 •	 The eontract caUB for a 50 percent participation of accepted costs. 
Therefore, payments a follows are valid and proper:	 ;	 • •	 H 


	


•	
Aunt payable to Operator	 •	 •	 • • •: i3,l73 .'149	 I	 I. 


•	 • Anount reimbursed	 ,	 S 	 , 	 • 	 S ,	 • 	


• 373• 4ir9 ''	 •	 • S •, 


S	 3a1an* j%%i5 Operator • 	 5	


5	
NOne	 •,	 • •	 S 


U 
• 	 S 	 'S 	


5 ' 	 S ' S 	 S 	 - 	 - 	 S S	 ,, ..	


5 	


5 	 ; 	 ' 	 '• •


	
C. A. Turner, Auditor •


	 • 	 S ' 


february 13, 1,58











___________t1iU	 IO 
COW1ACT A MIN	 I ANT) MWL1 iXVI1WN 


(	 ) (
____________ 


Lce xeici*a te re1 or&	 rs&t ken* 


itt.rt .Zweat	 iLn Ct	 xtr	 xirt 
6i9 


.eii W. zoId, .tty Jrie o10 r4 
Jo*et i4 Zo1d*, C Pttrtnea øiios 


& ok*ue, Wa5fltQrt 


perttitA to x'iQPtiort ?ro,)t *ir43t	 U228	 ct 
2.L23X , 4ted. czbr i$ 19>L, irin	 4enta Non. t tcc it 
eovetin * pxoect ?or the port ton t ie auti	 o ppery 'cnvrn 
*a h. LtLeUe thie th teyen$ Count, btate ut watnton t tt 	 Lt d 
t tccether ik, i?5. to	 iy 31 193. txu.Lu*%ive, a4 the ube
isiøitt cI1' proj*t prGerty 


rd' cxa*inst Ion wss Ade in acc,rdiirce with enerHUy *ceetd 
*ppiicL i the ciretae.s. 


ihe KUt disc ioed the rd cwIn.	 IA gfir& to th	 ui' t
e pi the n&rictor 


Ttai,. co.t ae bLled. by ontrt	 ;. 
1ems ?roeee4s troi digposit i)A	 '6 Ci 


et C1e4d Cost	 : 
xcsptLc*ii (see Awlil aport ror :4tri.$) 
prior t this øudit 
hattflg this udit 


iCSB ieifl$tte4flt	 2uk	 Thi.2&	 f&i26 ) 
Tot*L Accepted Cit1	 *732" \\ 


riit)1t or ex1orit io 
Tis ref ce,	 nt to trie 


t	 C	 ttj 


'1ie conti*et ctfle ror a 
expenaes by the United 3tate* Gøvermaezit 


mtor by ttw Goiternent i the gwi 
t 1r y si x iiuL e36/j) Dojiar


4Y,'r36 
it


Th c.rtifiiatt is iaed oxi the pvw41ir: &&-t the
:xective Officer, the Ainiatrtor cr	 ipeten o1Lii 
eepted r giLl ?ce^ the proeet e	 'trg tkwt 


t1	 itrct.


*--	 -. 


pber
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I. ;ouc 
On February 15, 16 and 17, 1935, a final awlit, 4covring opera-


tions for the period of December 14, 1931 to July 31, 1933) was iade of 
the records and transactions pertaining to Exploration Project Contract 
No,	 Docket No. I)144-2123X dated Decebsr 14, 1951, inc1uIing 
enendients Nos. 3. to 4 inclusive, with thet 


Pacific Northwest Xinin Company, Assignee 
E19 4th. Strc'et 


Bremerton, ashington 


and


8taphsn W. Zoldok, betty Jane Zoldok and
Joseph 4. Zoldok, Co'Pertnera, I. asignors


okan*, Vashington 


covering a project for the ex1ation of lead rind zinc, on property known as tie Lucile tine, located in Stevens County, State of Washington. 
The records under this eonti'act wer maintained by .Tack A. Goodin,g 


and associates, Licensed Public Accountants, 619 4th Street, Bx'emerton, Washington, 	 anpplied the Pscifi Northwest )ttning Company with affice 
space • 't	 .1me the audit was *sda • R. Walker, $ecretaxy of the 
Company had custody of the record$, 


Mr. W. S. Anderson, Yining Fniineer Bureau at inee, Region I 
accompanied the auditor and assisted in the audit. Mr. P. E. Walker and 
Mr. Jack A. Gooding were also present and assisted 	 their services were required. 


The enera1 books of the cøvspaay, payrolls, vendor 'a invoices, 
cancelled bank cheka and bank statements, k3tato and Federal Reports (coverin payroll taxee end industrial insurance) and zdsceflaneous correspondenc, were maintained and kept in the emerton, Waahiniton Office • AU records and correspondenc, were aa4. available during the andit .


The general ledger axxl sash book were not posted to tate. ow-ver, the itesn of original entry were u'fieient to deter!nine the explo.. retion coats.







I	
S	 . 


The Opeor ' 4onthly eport and Voucher foris MF-104 prior 
to and inc1udin November 1952 were prepsred and signed by artin, A. 
orz'ison, Presient and the inonthe foUowing by Robert A. ukke, Vice 


President.


ill. 4	 91 iUlT ,j';jJ 


The audit was limited to ascertaining the accuracy, Ilcopriety 
and valiit of the costs o1aied in the "Totals to Date 1' colwii o the 
Operator 'a inth1y teport and VoueIer ?or MF'..104 dated. Noveaber-
December 1954 applicable to the cost of exploration for the perioã of 
Decenibez 14, 1951 to July 31, 1953. This contract was terminated Ju1r 3l, 
1953 ' the Operator's railure to reaune the exploration work on dateo 
specified in azerdment number 4 to the contract dated March 19, 1954. 
Sta. No. 2 of the exploration work was not tarteci. 


The audit disclosed * considerable mount of ina'opei distribution 
of charges to the "Itee of Cost" shown on the Yoria M- .104. Therefore, 
the at4it findings presented below are thos. resulting a er the oorzection 
of the coat distribution. 


(I) 


±ul1dozing 


• Stripping	 O 1curs *10.00 per hour 	 30O.0O 
hine aoed 29 }oure t 10.00 per hour 	 29Q.Qç 


Accepted Cost 


Th3l14ozjn was performed by the Boundary Lumber Co. under 
contract dated ' y 15, 1952 which was approved by the 1e1d iam September 
24, 1952. 


(2)	 boap4 tcprvis	 S 


The basic record for labor and supervision costa consiste of 
$emimonth1y payrolls which were supported. by pookat tin. bo*s kept by the mine foreman on the Job. The pocket t1e books gave the employees 
name, classification, rate of pay, hours axis location worked. 


J'ixrin' the audit all payrolls wsre c)eckd, the earnins 
ecoipute8 and parmenta cbeck'd by reference to the canceUed checks. 


Labor rates were not in excea of those apecifild in th contract as follows: 


Day Labor
l4. CO per day 


fllpers	 13.00 " " 
Jiuokers	 1.CO "







.	 . 


Monthly Labor 
aparvision 


Catract Driftin and Croasoutting 
Untimbered 
Timbered


500.0O per mouth 


$10.00 p.r foot 
13.00 N 


14* Co!tu wars found by the audit to be: 


Rehabilitation 
Camp Buildings	 $141.92 
equipment.	 $280.16 


Pipe Line	 178.40 
Exploration	 _______ 


Total Lebo	 5,067.45
Transferred to Other Categories 


Category 5 hebabilitation	 $23O.l6 
CategGry 6 Improva.nts	 784	 _______ 


Accepted Coats Staj. I	 .6OB.89 


Labor coats of $964.60 charged after the termination date of 
th. contract July 31, 1933 war. disallowed by th. audit. 


qriion Qçs%a wars fow*d by the audit to be the ec*bined 
salaries of Steven W. Zoldok and Norasn 1). Linds3ey for the period of 
May 1932 to Novebsr 1952 inclusive as follows: 


Accepted Costs	 $1, 90g. 20 


&zp.rvisiou costs of $8?5.00 charged after t}. termination dats 
of the contract July 31, 1953 were disallowed )4r the audit. 


(3) Qratitat.ga jnd &axpl4.a 


Tb. coats chargeabl. to this aategcry ware determined by a detailed audit and ar*lyaiø of the vendor 'a invoices and the cancelled 
bank checks. The following listing sumiarisee the audit findings* 


taa 
Timber 204.22 Explosives 726.9 frack 391.15 Drill St.l 628.8? Fuel	 Oil - Lubricants 1,606.71 a11 Tools 52.16 )iiac,11sn.ons 


Accepted Costs







. 


The fol1iing iterma1 and supply it.rn. of coat were Incurred 
and charged after the termination date of the contract July 31, 1953 
wer disallowed by the audit. 


Timb*'	 $ 4•59 
xp1oeivea	 126.78 


Track	 55.00 
Fuel, Ofl and Lubricants 	 ______


Total flisallavd 


(4)


This item of east zt applicable to this contract. Hae'ver 
the Operator charged an item of $21.63 on his August 1954 Form MF-104. 
Since this item of cost was incurred and charged after the termination date of the contract it waa disallowed by the audit. 


This item of cost not applicabl, to this contract. 


The acceptable coats iu*dez' this category were determined to be as follows * 


2 Atlas Rock Drills	 p762.52 2 Pneui*tic Pushers Cesplàt.	 36173 1 Rotary Orinder Complete 	 204.71 1 Raising Feed _	 216.30 1 I'line Car iove1 Joy RL.3	 3,095.00 l AirR.eejy,r36z72	 ______ 
?otal	 *4,954.25 Proceeds from dispositiom	 ________


Net ?urchaas Coats 


Th. rotary rind.r was deleted by te certi4ing officer from the Nay4une 1952 voucher form LO4 as its purchase was not authorized 
by the contract. The Field Team authoris.d the purchase of the grinder 
a,s it is essential to the Oprator to keep the cost of sharpening steel 
and the inventory of steel on hand at a minimum. The rotary grinder $20.71 is reinstated by this audit. 


By letter datd July 21, 1955 the Pacific Northwest 1'linlng Company bid $1,453.00 for the GovernaSnt 'a equity in the equipeent which 
was accepted by the Field Team 'a letter dated September 1, 1955. 


4







. 


(5) 4i?i!tion and Iepa1rs 


Charges to this category were determined by exanination of the 
payrolls and vendor 'a invoices and verification of the paymsat by referanee 
to the cancelled ceoks • The audit findings are as follows: 


Iabai'	 l4L92 
lumber	 494I 
Nails	 7.05 
Roofing	 27.36 
Pipe and Fittings	 835 


*l1 Tools	 - 7CJ7	 28l. 69 


ç4;t 


Labor	 13.2I 
8ápplies	 • 


Accepted Coets	 ________ 


(6) Ny i4ldini.a Improvng.tc. 


Charges t. this oat.ary were determined by exanination of the 
payrolls, and vender a invoices and verification of pay*ents by refereno. 
to the cancelled oheoks. Th. audit findings are as follows: 


Labor	 l7S.4O 
Pipe end Fittings	 _____ 


Accepted Cost	 _______ 


(7) kascelin,,i 


Th. allowable coats in this categort were determined by an 
analysis of the vendor 'a invoic.s, and oaoe1led bank checks and in the 
case of payroll taxes and 1iabi1it insurance by an examination of the 
payrolls and the Operator 'a tax returns and industrial insurance reports. 
The findings of the audit are as follows: 


Co,ressor	 3370.31 
Loader	 2Z.47 
Drill	 122.91 
Miscellaneous 


Accepted Coats







'v


	


.	 . 


Repairs claimed after the terrnination of the ccttract July 31, 
1953 were disallowed by the audit in the aaount of 492.65. 


Federal Old Age Benefit Tax 
Labor 


	


&pea'vision	
5,O67.45 
L908. ?O 


Washington unemployment Theurei5'5 '"
	 *1063 


Federal Unemplo)'ment Insur 	
,5I65 2.7%	 1a8j4 


ne (as Operator had less 
an•iht employees cm his 


Accepted Costs 


Payroll taxes amounting to $79.81 charged subsequent to contract 
termination were disallowed by the audit. 


I44biiit7 IzaU4 ano,	 at. I 
Labor 1952	 1476 Hours	 .U25 Per !our	 4166.05 
Labor 1953	 54 Houra	 .1175	 6.35 Supervision 1952 13 flours	 .U25 "	 14I.72


2852 Horn's 
Accepted Co*t	 _______ 


The Operator is covered by the 8tatø of Washington whose rates 
are as follOwrss 


Industrial hsurance Par Horn 
}1.dical Aid.	 Per Hour 


(Medical Aid rat. less 1/2 paid 
by employer) 


Total rate per hour


L9 19 


3.095 
.0175 .0175


-	 ______ 


The Operator had made no charge for liability insurance after 
the termination date of the cozrtraot. 


The andit disclosed that afl. coats charged to this project, 
with the exception of the disallowancee agregating 2,964.97 as itenized in the preceding section of this report, are reasonable and proper under 
the terms of the contract.







5,37349 5,57349 964.60 6O8.89 
2,783.00 2,783.20 875.00 1,908.20 


189.99 208.81 4.59 204.22 
852.58 353. 76 126.78 726.98 
122.03 - 
312.58 446.15 55.00 391.15 
636.96 628.8? 628.87 


1,922.38 1,931.62 344.91 1,606.71 
52.16 - 52.16 


105.57 105.5? 


21.63 
4,491.42 


701.62 


1,319.23


	


21.63	 21.63 


	


4,749,54	 (204.71) 
a. 


	


479.44	 a. 


	


4(4.92	 a.


4,934.25' 
a. 


479.44/ 


464.92 


1,036.92 
a.


492.6.3 
- 


372.78 79.81 
321.12 


a.


- 


21,139.98 2,?6Q.26 
2.9O6.99 


i8,233.9g
- 
,'?60.6


544.27 


292.9? 
321.12 


ii, 3792 


15,473.72 


4	 -


	


•o.	 . 


The adjustments between Itaae of Coats as e1own by the lov*bsr" 
December 1954, Form Z ..104, the disallowance a, the reinstatement of a 
preioua deletion by the o.rti4ing officer, the accepted costs as 
disclosed by this audit and th. set costs after deduction of proceeds 
frc the disposition of property are awsris.d as fdllovas 


	


Totals


	


	 Accepted Jy D.C. 1954 Corrected Disallowance Coøt 
Ditig ______ 


1. Independent Contracts 	 $	 $	 $ Bulldozing	 800.00	 1,090.00	 1,090.00 / 


2. labor ad	 rviiion 
Lab 
3uperviaion 


3. Operating Materials & Supplies 
Tiab.x 
1zploaiv.e 
?ipe 
?rs.ck 
Drill Steel 
Fl, Oil, Lubricants 


s11 Tools & Supplies 
Id.eoells.o, 


4. 0peating Equipment 
Rental 


Depreciation 


5. Initial R.babi].itation & Repairs 


6. New Buildings, Improvements, etc. 


7. Miscellaneous 
Repairs to quipeent 
Sampling Analysis 
P&yroll Taxes 
Liability Insurance 


8, Contingencies 
a	 - - - rora i..n	 Totals	 _________ 


$21439.98 
Less Proceeds Property Disposition ?O6QP 


Net Total	 1.8, 233.98 


722.03 
U. 


352.26 
338.57


7 







. 


The 1AUowabl. I4adas un4ar' this contract are as followsi 


Labor and p.rvtaion rates of *y 
Rehabilitation cf Cezp Buildings $500.00 
Bulldozing - Stripping 100 Bonn 
Bulldozing rate (all costs) $15.00 pe hour 


There was not a work dons on Stags II of this contract. 


At the conclusion of this audit 7&rusry 17, l95 th. findings 
were discussed with Mr. P. II. Walker S.erstsr7 of the Coapany. On the 
following Monday the findings were discussed with Mr. A. Z. Weissenborn, 
gxeontive Officer, A Fteld Tean, Region I, )Iorthwest. 


September 7, 1955	 C. A.	 , Auditor 
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MF-203	 OWNER'S CONSENT TO LIEN 


WHEREAS, the understigned, as	 an interest in certain 


property in the State of	 .. , County of	 tVRn , described as• 


follows;A/ 


The 1*ths	 the	 i i trw. 
Ia	 riastt at tt LuCiiL* iD	 .. 


which is the subject of a proposed: exploration project contract, hereinafter called,the "contract", 


between the United States of America, hereinafter called the "Government", and 


V	 i1j	 .•	 -.-. 
MV 


1ir nf t	 t&t nrJ 1fltOflb. - 


hereinafter called the "Operator"; and 	 '' 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 
side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse, to the interest of the uiide,rigned 


in said property;	 .	 , 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 
to the Government to enter into same, , undertakes and agrees as follows: 


1. .The Government's equity , in and right to dismantle, séver,take possession of;":and 


remove and dispose of facilities., buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior , to any con-


flicting or a4verse rights of the undersigned, and the Government is authorized to enter , upon the 


land for such purposes.. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereo.f which 


does not increase the maximum amount of the Government's claim here stated' or altr the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 


upo 'any production o? minerais therefrom, until the royalty claim is fully paid in the amount of 


the Government's contribution, not in excess of 4/$ or ten 


years have elapsed from the date of the contract. 


3. The undersigned shall commit no act nor assert any claim that may . contraveneS or con-. 


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


Dated this ________ day of 	 . _, .	 ', l95..... 


_______________________ 
[seaij'. 


_________[Seal] 


1/ Either (a) insert


and insert "in a lease [or contract, deed, or other documentj dated _________________—, and 
recorded in book __________ page _____	 official records of said county." If (b) is used,


the book and page of recordation cannot be dispensed with. If the space provided is insuf -
ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government. 


4/ Insert the maximum amount of the Government's contribution.







I	 . 
RELEVANT CONTRACT PROVISIONS 


entbyQerator. (a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any time not later than six months after the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shaD 


describe broadly or indicate the nature of the discovery or development. In the event of such 


certification, any minerals mined or produced from the land described in Article 2 within 10 years 


from the date of this contract, including any. mined or produced before the certification, shall 


be subject to a percentage royalty which the Operator or his succe ,ssor in interest shall pay to 


the Government ., upon the net smelter returns., the net concentrator returns, or other net amounts 


realized from the sale or other disposition of any such production; in whatever form disposód of, 


including ore, concentrates, or metal, until the. total amount contributed by the Government, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (14-) per cent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(2) One and one-half (14-) per cent of any such net amounts, plus one-half (4-) per cent 


such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (14-) per cent; onanet amount of ten dollars ($10.00) per ton, three 


and one-half (3*) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would, be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


Thtto and djpgitionof_pro pert. All facilities, buildings, fixtures, equipment, 


or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work or the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any suchitem. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 
thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 


take possession of, and remove and dispose of any such property as above povided. 


Interior—Duplicating Section, Washington, D. C. 	 18264







I
ASS IGNMNT 


This agreement made this 1st day of 14ay, 1952, by arid between 


th* *orsshos Basin Mining & Delopment Co,, a corporation organi.d undr 


th. laws oX the Stats of Washington, party of the first part, and Pacttic 


Northwt 1. ining Co. s corporation organised undr ths laws of the State 


ot Washington, party of the second part; 
BRAS, on the 2th Lay of Apri1, 2.952, a certa.th Isase was made 


and utred into, wherein Ztphen W. Zo]4ek, I3ett• Jane Zoldok and Joseph 
K. Zoldok, are the lessors, and the Horseshoe Basin Mining & Devel'jinsnt 


Co. is the lessee, and the party of the first part hereto; 
WIA, in pursuance of a resolution f the directors of the 


Horseshoe Ba3in 1iniri & I)evelopnsnt Co ,' party of the first part rein, 


passed on the 6th day of April, 1952, it has agreed to sell, and the 


parties of the second part agree to purchase, that certain lease bare-


inabove referred to, a Copy of which is hereto attiched, marked zhibit 


A" and made a part hereto; 


NOV, Th}FOR, know all men by thas presents, that for and in 
consideration of 1,530,000 skiarea at stock of th* Pacific Northwest Mining 


Co., of the par' value of fire sentà (5) per share, to it in hand paid, 


• transferred and set over by the party of the second part, receipt of 


which is hereby acknowledged, the party of th• first part hereby *ells,. 
assigns and transfers to the party of the second part, that certain 


lease above referred to and made a part hereof, together' with all the 


rights, benefits, coi*nants and stipulations therein contained and 


provided; 
That pity of the s*eond part pursuant to a resolution adopted by 


it's BOArd otirsctOrs, aased on the 30th day of April, 1952, hE'by 


accepts th. within ass	 •t to it by the party of the fr$t part, and 


agrees with party of the first part hereto, to pertorm and observe all


the COY nants, conditions end stipulations contaIned in said least, and 


to assume all 01' the obligations and liabtities imposed by• said lesse, 


and to hold party of the first part haruils on all the cov*nants and 


agrsients thei'ein. 


•	 • •	 •	 1, 


I
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IN ITiWS3 WWROF, the parties hereto have set thtr hands and 


is&la the day and year first abovo tritti. 


HCO	 3IN ITTC	 VTWNT CO. 


	


.	 rv. .	 .	 . 


U ':'	
. 


L J


1 


becretaz7 


LCIFIC NOI1THtT MINING CC. 


BY:


JsJ .artin A r4rison 
II UI	 I ii-	 ri 1r-i L ii 


JsL!gbert A, flukict 


	


f L__	 u1 iii -1L IJi r W YrN-Jrll ecretary 


SAT3 OJ Wi.HLGTO 


	


•	 isa
County of Kitsap ) 


On tkua let day of ij i92, beforu me tir5oiafly appeared A1!TIN 
A. I4OftPION, President and !OBZRT A, TUKK1, Secretary to ins known to be 
the President and ecrstary reapetve1, of the corporation that exe-
cuted the for.oing instrument, and acknowl.dged said instrument to be 
the free and voluntary act and deed of said corporation, for the uses 
end Purposes therein mentioned,, and on oath stated that they are author" 
iced to xecute said instrurnsnt and that the seal affixed is the corporate 
seal of said corporation. 


Qi yen under my hand and official seal tae dab' and year last above 
:	 -	 -	 • 


•	 • •	 •	 • •	 Is! H H. 5h1 


	


-	 •	 -	 •1y ul1	 ark	 of 
-	 •	 -	 • : -	 Washingtøn residing at tremerton 


STATh OF WA3}iiNG'ON	 •	 -	 - 
BC .	 •	 •	 - 


County of Kitsap 


On this 1st day of say, 1952, beiore tue per&ona11 appeared )lartin 
• A. M0rrison and Robert A. Rukke to me known to be the President and 


Secretary respectively, of the corporation that executed t foregoing 
instiument, and oknowledged said instrument to be the free and .yoluntary 
act sd deed o1 said corporation, for the uses and purposes therein 
mentioned, and on oath atated that they are authori.sed . to exocut said 
instrument aM that the seal afiixed is the corporate seal of sa d Corp-
oration.	 •	 .	 -	 •	 -	 -	 .	 - 


-


	


	 Given under my hand and official seal the day and year last aboce 
written.


....


	


- (Sm)	 . .	 • WaahingtOn residing it Brmertón
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DIVISION COPY 


APPROVAL OF SUBCONTRACT 
(Under Form NF-200, revised February 1952) 


To:	 cii3	 Lrinrj 
flame of Operator) 


That certa.n contract, or proposed coxitract, a copy of which 


you have submitted with your request for approval, dated	 1 


between you and
(Name
	


uontrac 


for the performance of the following work:__	 a (10 


which is all or a specific element of the work described in an Exploration 


Project Contract dated
	


e:o 1;? i9
	


Idn2 


Docket No. DMEA Z1Z (1ir) , is hereby approved by the United 


States of America, subject to all of the terms and conditions relating 


to such independent contracts set forth in said Exploration Project 


Contract.


Dated:	 pcer 2, 1)52 


THE UNITED STATES OF AMERICA 


By p aUJL%L 
4\ • i$82O	 2f ec 
L L'iei
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It is sr..d this 9th	 November	 , -_-- - -j	 I 7i.J,l - 


between the ThUtsd gtatu o syics, sating 4hrog the Depsrt* 
sat of the Interior, Def.nam Kt*ersls p1oration Midnistration, 


sad. Pacific Iorthvut )tintag lau.s*y, that Ai**d*d kplor*tion 
Project Contrast $o. Xdn'** (Docket Jo. D1&fl23) eas.nted. 
$ept.uibr $, 1955, as n*sd., is further sasaded as toflows 


1. (a) Work under the Contract shall be suspendad during 
the period beginning October 1, 1956, and ending not later than 
Jan. 1, 1957. 


(b) Jo costs 1n*ured by the Operator during the period 
of snspe*sion shall b allowable for contribution 'by the Ocv.rn 


nt, and the Gov.rsat shall sot esatributs to any costs of r. 
babilitatton or repair idileb, 1* its opinion, would not have 
oeeurred if there had bean no suepsasios of the work. 


(e) The Operator at its ova cost end expense, without 
contribution by the aoT.*3aLt, during the period of suspension 
shall preserve Id pi*t.*t the pz!sJ.ert work and say property in 
which the Qveri.nt has sa interest. 


2. The tine fixed for the ccnpletion of the work is extended 
fran Jsrah 15, 1937, to Anguct 15, 1957. 


This asenasent shell net be construed to increase the is-
tinsted total cost of the peoject, the aggregate total anount which 
the - oreruinet asy be rsutred t. contribute, or the fined unit 
co*t of any itas of work. 


Jzeeut.d in aeztuplicsts the day and year first abovø 
vyitten.


	


ThZ	 St&TJB cW MI*XCA 


Inpioratton - intration 


))r
Sec 'y-Treas.
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Docket copy 


mLCIAT1 flOZ CTUGI 


WT	 aIi$1*3	
JUN 1 8 1956 


It is agresd this J4	 day E 
be*vssa the Vatted $t*$** 01 t.s, astta breath the Vpt .1 
thi Iatetter1 isfaus *aers1s I1Pr*L.P* itsistrat&a*, d Iseift. 
Ibt'thu'e* *ias Sisy that Med $atauttd* Project ttsst M. 
14i42*$, u aNaded, is ionhar	 did as fetlass; 


1. La *óibtt TA,"	 s	 11.iL *h 
sea itas is addad; 


23 fast of Im* bets t1U*$ shall be deco at 
lasattecs to drostias. La.ltastt..s qprotsd 
b she GswatLt." 


2. Ia *abLt	 Ii!UDt *4 tth ?1!t 


(a) The o.ad itas is rsvtd to road as 113; 
It 


I,SS/ddr$	 ti0.W' 


(b) 'Vhs .itawts saw ttas La sdd.dt 


"230 fast of *a bets dirttltsji 
$1.00/ft	 ZS0.00" 


This asr $hm*1 set be secetroad t* iasr.ss the sati 
asted toUt seat of the poejast, she rsasm ttal svi p* t.k t*ie 
0rs a be vsLtsd to aectribet., ar the fisad vatS seat at 


iSis of vark, 


Zallo$ad to ssetspILcrnts the dq sad p. first above vrftts*. 


Till *1Th* $TAT$$ 


'liii







Docket copy 


A*1tT 10. 1 
to 


AIIEI* $OSAflOI i*cr NTMCT 1'$22$ 
zaiitad kptaebsz , 1P35, as of 1)ecibsr 14, IPSI, 


DOcT 10. $rnk21U 
stw*an 


ia UWUD SEATZ$ ' MS&1A 
and 


UCIflG &T1NUT $11110 C(*$T 


It La ar..d this	 day of	 Jaua	 L •, 193& 
that the I'rinded Cetrant La id*d u folleva: 


1. (s) Work under the Centract shall be suapandad drL*j the 
period bgta,tit Novsbsr 21, 15 and andifl$ not later than *q 1, 


(a) No costs tarred by the Operator dermaj the period of 
ausp.nOie* shall be allavabl. tar e tributtan by the Govsritt, and 
the v*russst shall : eantribete to an costs of robOtIttation or 
repair itbtch, in its opinion, vanid not have ocostrod if there bad 
bean no suspension of the work. 


(c) Tb. (erater at IH own cost and upensa, witho+it cone 
tributior* by the G.,arwo.*t, d*ri* the ported of s*spssa. shall 
preserve ed prot.st the project work sad any property to whisk the 
aovrtt has an tnt.rcot. 


2. Tb. tt fined in Attc1s 3 .1 the Mended Contract tax 
pl.tLon of the work is antasded free O.teb.r 35, l9, to March U, 


51.


3, Tb. anidaan period far royalty payesnta and lien for the 
pey.set thereat, provided for in the ±t1.d Centract, is increased 
fran 32 to 13 years. 


This amenMent shell not be constrsd to increase the .stt' 
noted total coat of the project, tb. axs$st. total anount which the 
Goveramsat any be resired to covtribwt*, or the fined unit cost of 
any ttm of work. 


inscutad La ..ztsp1tte the day and year first sbov* written. 


T U$IT*D STATU Ct M$*ICA 
FACIPIC $OITHiI$S? WINING *UANT 


/7	 $nplorsttoa AMtnLstratio*
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OCT 10 1955 


(ReviJi954).	 Docket No. DMEA 


Commodity----------------


228. Contract No. Idrn–E----------------


UNITED STATES OF AMERICA
DEPARTMEjTHE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATIO.N PROJECT CONTRACT'
(Short Form) 


It is agreed* ot t*	 day of	 , 1951, between the
United States of America, acting through the Department of the Interior, Defense Minrals Exploration 
Administration, hereinafter called the "Government" and 2	 -'	 - -	 -	 - 


*4ric OXbUN$ *UZI4 G$fl * $ZXfl$tOfl CO1OTt 


whosem- -
Qfl	 thtOft 


hereinafter called the "Operator," 'as follows:	 ' 


ARTICLE 1 This contract is entered into under the authority of the Defense Production 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and - -----------


The Operator shall not transfer. or 'assign this èontract or any right thereunder without the written 
consent of the Government.	 - 


ARTICLE 2. Operator's property rights.—a The land which is the subject 	 (here-
inafter called "the land") is in the State of	 1$— , County of ---------------------
and is described in Annex 1.8	 . 


	


• (b) The Operator represents and undertakes that:	 . 
(1) The Operator is the	 of 't 3*?**1 i.tfl$ 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of	 --------------------------------- , - recorded in Book-----------------, page--------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances--------------------------------------------------------------------


(c)	 Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (i	 thà'tor does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (essseller, optionor, etc.), are attached, as follows 


sE2. --


If sufficei E tpc8 not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 Inseet?laM, Sand if an organization, its nature (corporation and place of incorporation, partnership with names of 
partners, etc.). 


8 
State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty, 
Insert "owner," "lessee," "contract purchaser," "locator" etc 	 . 
Insert "the entire interest," "the mineral rights," "an undivided one-third," etc,: 	 . 


'Insert 'deed," "lease," "contract," "location notice" 'ptent," etc 
Ifnot recerded, so indicate by- jeting "u.n." ' 	 -	 • ............-	 ..	 .. . ................................... 


yo_'oeisi







a 
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• (d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
rio claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of 1d	 The work to be performed 
is described in Exhibit "A" The Operator on or beforetO 	 shallj 
the work, and on or before Octob*r 15 16	 (unless the Operator'3 obligation to complete 
the work is terminated—see Article 8) shall complete the work**4t lUll *thSZ'Vt*e 
vided ij Uxhtttt	 ___ • ARTItLE 4. Performance of tne wor .- a Operator s responsibzhty.—f he work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed 


(b) Government'inay iiispect.—Phè Operator shall consult wIth' and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work, under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5 Contribution by the Government —A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the projeët' in the sum 
of 2,aa .3i)	 The Government will contribute .5D percent of the fixed unit costs as 
work is performed, in a total sum not in excess of $ $* Provided, That until the 
Operator -has rendered to the Government his' final report; and any final auditing require4 by the . Gov-
ernment has been made, and a final settlement of the contract has been made, the Government 'may with-
hold from the last voucher or vouchers such sums as itsees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
'referred tà in Article 6(b), but all payments by the Government are provisional only, subject to audit; until 
the account between the Operator and the 'Government is finally audited and settled. To the extent that 
excesses' 'over fixed unit costs or any excess over' the estimated total"cost may, be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.'(a)'OIerator's' recOrds.—The Operator shall keep suit-





able records and accounts of the units of work 'performed and o any' production in which' the Govern-





ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment' by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may 
inspect and audit said records and accounts at any time, either by itself orby a certified public account-





ant.' The Comptroller General' Of the United States Or his 'représëntàtive, until the expiration of said 
three-year periods, shall have access'to'and the right 'to examine any pertinent books, documents, papers, 
and records of 'the Operator All of the' Operator's vouchers and recOrds and accounts relating thereto 
and the GOvernment's payments thereof remain subj ect to adjustment until final audit by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly, progress reports in three sections as follows: (1) Operator's Monthly Report and: Voucher
showing a detailed statement of units of work performed during the reporting period, (2) Operator's 
Unit Cost and Progress Report showing the various trpes of work performed during the reporting 
perocl and the fixed unit costs incurred for each type of work, and (3) a Narrative Report of the work 


16-7O618-1
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final repoit (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government ;any . of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to 'make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or. accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certificatio'n.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Opei.	 ercation shall describe broadly 
or indicate the nature of the discovery or development. 	 . 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the t I 
the Government without interest is fully repaid, whichever occurs first. 	 h 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ;: except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" . as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsoki p'roduction.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the Ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the.form '(Ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufaëturing or 'fabricating operatIons before the Govéinment makes ith èlec-
tion, the Government's royalty on. such production shall be computed on the value thereOf in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater.. 


(e) Perceitages of royalty.—The percentages of the Government's. royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held or used, plus one-half (½) 
percent for each additional full fifty cents ($0 .50) by which .such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.







.	 ..,	 ., 


(For instance: the royalty on an amount of five.dollars ($5.00) per ton would be One and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(1) Time for computation and payment.—The Government's royalty shaH be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, théré is hereby 'granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to, purchase'rs.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as ithposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligrted to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated' results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 	 ' 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may 'be 
sent by registered mail addressed to the Operator at his mailing address stated hr this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing., 


ARTICLE 10. Officials not to beneflt.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract orto any benefit that may arise therefrom; 
but 'this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit.


•


16-70818-1







.


	


. 


Executed in sextuphcate the


_______	 0	 U.ir 


By


THE UNITED STATES OF AMERICA 


I, ------------------------------------------------.P.RWa1ker------------------------------------------------------, certify that I am the 
------------------------------------secretary of the corporation named as Operator herein; 


that who signed this contract on behalf of the 
Operator, was then ----------------------- President------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


------------------------- ------------- ----------------


[CORPORATE] 
,4#7' 


U. S. GOVERNMENT PRINTING OFFICE	 16-70618-1
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______ ANEID U?LOR&TXON PIIOJECT CONTItACT
0 O 


PACIflC IIOJITIIWEIT IDItIG COMPAXY 
DOCXET 10	 ESI1IA 2l23 


•	 The Land rterred to in Article 2 of the contx'at 
toz'	 sonsists of unpatented mining cisimna, as tollcie i 


•


g1	 ___ Pp 


Itci1e (Lucille)	 16 k33 


Tiptop	 11 3,57 


Winner	 7 
Cot 63 
Silver Tip	 11 
fti.	 i8 412 


Speculator	 19 361 and 362 


3pscu1atOx No	 2	 19 363 and 36k 


All of the above claims are situated n S*ctios 
3,9 end 3O	 T. IO N , it	 1	 L, W Northport Mining 
District, Count3r of 	 t.v*ns, State of Washington.
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UID 
£XPLOJIATXON PROJ1T CONTRkCT 


PACIflC $O1?H1IE$T MINIWO COMPANY 	 ç'' 
DOCKET NO • 'DA -2123 


The parties to this Aaerided Contract are parties 
to a contract dated Dsoaber 1k, 1951, executed on Tote 
1400 (Jwt. 1951), having the saae sontract and docket 
ntabsrs as this Amended Contract and hereinafter called the 
Prior Contract 


The present Operator became a partj t the Pt'iov 
Contract br an assignment trom the original Operator 


Fart or the work set forth undx' the Prior' Contract 
ha$ been colated, and the parties desire to restate their 
agreement in this Amended Contrsct and change the buts of 
payment tar work remaining to be completed 


Work undir' the Prior Contract has been suspended 
by an agreement covering the period August 1, 1953, to 
July 1, 1954, 


The parties desire that r'o ralty shall be payable 
under the Amended Contract without reuir'ing that a certi 
tic$t*on of discovery or development be mede thereunder 


NOW, THE1EFOML it is agreed that: 


1, Ift•otive as of Deesaber 1k, 1951, the Prier fort. 
tract is superseded by this Amended Con;raot which shall 
govern afl rights and obligations of the parties, exeept 
that voushers fox' work performed under the Prior' Coznxact 
shall be submitted pursuant to anU paid under the Pr'ior' 
Contrast. 


2 The total nst amount oontr'ibut% * the Government 
under the Prior Contract is repayable under the royalty pro 
visions of this Anded Contract 


3 The Operator, as principal it t,ie Operator ia ti 
prducer, or as surety it the Operator is not the produar, 
shall pay to the Government the royaty on production







. 


provided for in the Amended Contract, in the ssi wanner 
and amount end for the aeme period as if a certification 
of discevery or development had been de, such otifiea 
tion being hereby waived. 


k. The Oprator hereby relcases and agrees to save 
the Oovernnt harmless from all sleimo and ds4s under 
or arising out of the Prior Contrast, except as othrwise 
provided in this Annex XI 


5. (a) During the period beginning August 1, 1953, 
end ending not later than October 15, 1955, work under 
this Amended Contract shall be suspended. 


(b) No costs incurred by the Operator during the 
period of suspension shall be sliovable for contribution 
by the Government, and the Ioveznasnt shall not contribute 
to s costs of rehabilitation or repair shish, in its 
opinion, would not have occurred it there had been no sus 
pension of the work. 


(a) The Operator at its m cost and expense, 
without contribution by the Government, during the period 
of suspension shall preserve and protect the project work 
and any property in which the Government i*s an interest. 


(d) It is of the essence of this Amended Contract 
that work be resumed. not later than October 15, 1955, and 
if it is not so resumed in the manner required by the 
Amended Contract, the following provisions shall thereupon 
become ett•ctivei 


(1) The Government shall contribute only 
to the allowable costs incurred prior to 
August 1, 1953. 


(2) mc Operator shall promptly prfdrz* 
all windingup and eettlnt actions provided 
for in the contract. 


6. It is agreed that the value of the Government 'z 
interest and equity in materials and. equipment purchased 
under the Prior Contrast and	 in.tng unexpended is 
$l,k3.oO, and the Operator shall wake payment to the 
$oveiaent in this amount prier to or contesporaneously 
with the xecuticn of this Amended Contract.
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V	 ANt1D IXPLOMTION PROJECT CONTRACT 
PACIPIC WORTIIT MINuS COMPANY 


DOC? NO E& 2123	 V 


VV wo!!


a/ 	


V 


The purpose of the project is to explore for ores 
of' lead and sins b rnans of' surface buildosins, spprozi V 


*te1y 747 test of drifting and crosscutting on the 3k14 
toot sdtt level, and sppre*ia*taly 100 tt of raising from 
this 1sveZ lihabilitation of buildings and equipnt, end 


V 	 construction of 500 test of reed to portal site, shall also 
be done.


The work shall be done in successive stages, as 
indloated bsioiv, each prior stage to be completed before 
the succeeding stage is	 Stage I has been completed. 
'fl* Operator shall psrfom Stage II, and shall perform so 
*icb of Stage III as the Sovernaint, based upon th* results 
at the prior stages, a. approve in writing. 


The location, direetion, and extent of all work 
are subject to the approval of the Oovern*snt 


Prom the crosscut completed under Stage 1, 300 
test oS dr3tting and crosscutting shall be done to explore 
th ph3flite marble eantact intsrueted undir Stage I The 
drifting and c'osseutting shall have siniaua cross sections 
of' 6 test by 74ifet in the clear at timber 


Prc the drifting and crosscutting undr completed 
Stage tX, not to exceed 100 t**t of raising shall be dons to 
explore the phyllit.marb],e contacts. The raises shall have 
minimum cross section dimensions of i test br 7 feet in the 
clear of timber 


4Lth.ProIect 


Work done prior to Jui7 1, l95 (sub• 
Jest to audit)	 • 


7rAfiwoij1r o	 Vr T 	 •.







1.
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V


•	 300 *t Qt crosscut ttn and 
dritting S $3250/ft.	 9,750.00 


Consultant geologist 10 dats 
• $5O.0O/de	 300.00 


• 80 sazles asssied fox' silver, 
•	 lead, and zinc I $3 0O/suple	 2900. 


£stiated Total Cost, Stage II 	 _________ 


•	 Govznt ParticipationS 50%	 • ________ 


• 100 t**t of raising $ $3250/ft1 


Estite !rotal Cost, Stage III	 ________ 


•	 0ovex!n.nt Participation S 50% 	 ________ 


Estited Total Coat of PrQject 
(rounded to)	 292QQO 


Government e Participation 8 50%	 _________ 


2
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MF-203	 - 


Revised March 24, 1955	 EXPLORATION. PROJECT CONTRACT 


Operator Pacific orthweet *g. Co. 
Docket No. DMEA-Z3 


mended Contract No. 1dm-El28 
Contract Date_ 


-	 :	 CONSENT TO LIEN 


To the UnitedStates of America:	 .	 . 


Referring to that certain land in the County of	 StevenS	 , State of 


__________________________ described as fo1lows:/ 


l3ight unpatented cla.tr is Lucile (Lucille) (3ook l6,.pae 433), !iptop (ook.l1,' 
page 157), Winner jook 7, page 534), Com.tT3oo1c 9, page GJ Ilvirip (Uook U, 
page 14?), Effie (Eook 18, page 12), Speculator (ook 19, pages 361 and 362), 
8peculator tb. 2 (3ooIc LV, pae5 363 and 364)	 .	 ,	 , 


	


aneded	 .	 :.	 . 


which is the subject of I Cexploration project contract hereinafter called the "contract " 


with the United States of America hereinafter called the "Government," in consideration or the 


contraàt and as an induàement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


ó'r.'equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided, in ' the 'contract; and the Government's interest and equity 'in such property shall be prior. 


and superior to any adverse right or claim of the undersigned 


2.. Grants to , the Government a lien upon all of the undersigned's right, title,, and,, 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the oontract,/ and 


represents and undertakes that there are no claims liens or encumbrances upon the undersigned's 


right, title or interest in the land prior to that hereby granted to the Government other than 


the following 3_/


none 


3 Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee mortgagee encumbrancer or lessee of any 


of the undersigned's right title or interest in the land and 


1/ Either (a) insert the legal description of the land or (b) strike out the words "as follows" 
and insert "in a lease [or contract deed or other document] dated _____ _______________, 


and recorded in book page -- official records of said county " If (b) is 


used, the boøk and page of recordation cannot be dispensed with If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space 


2./Mining or production from..the land is not required, and in the absenceof' productIon there isrio". 


obligationtô 'repay 'the Government. 	 ,	 ,	 : , '	 '	 . 


/ Write "none" if that'is the case . Do not leave lines blank.	 ' , .
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CONSENT TO LIEN 
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MF-203 


Revised March 24, 1955 
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I?	 - 


To the United States of America:


fl 
-	 ____ 
EXPLORATION PROJECT CONTRACT 


Operator _'t iL' Ci 
Docket No. DMEA-__________________ 


Contract No. Idm-E____________ 


Contract Date_______________________ 


Referring to that certain land in the County of ___________________________, State of 


________________________ described as follows:W 


N 
which is the subject of project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in considöration of the 


contract and as an inducement to the. Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity In such property shall be prior 


and superior to any adverse right or claim of.the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to 'secure' • the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 


represents and undertakes that there are no claims, liens; or encumbrances upon the undersigned's 


right, title, or interest in , the land prior to that hereby granted to the Government other than 


the following:j	 "''	 ' 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, ' encumbrancer, or lessee of any 
of the undersigned's right, title, or interest in the land; and 


)/ Either (a) insert the legal description of the land, or (b,) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated _______________________-, 
and recorded in book _____ page ______________ official records of said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government'. 


J Writo "nQne" i tliat is. t1Q	 Do not loave lines blank.







880t8	 0 UO9Urt9t 'uoflos uoTtdna-1oT.xozx 


. 


e.xod.xo]


s.zaAod 
e giod.xoo	 jo edoos eq.	 s& pu '&poq upuoAo2 s	 jo	 TJOtfl.ti	 q uoT.xod.xoo ps jo 
jtjeq UT pu	 Oj peuçs £tnp S!A Uerneai	 pCS	 Tfl txoT1od.xoo ps jo (o.e 'U9PTGO.Id—eOTA 1O 


.UQPTSQ.d)	 s	 .ueweo,x2g	 peu	 oi.ji 
pewu uo.iod.ioo etfl jo (oe 'Lxe.xoe) 


oq'. w	 gq'. jioo	 'I 


•	 [vas] 


[tees] 


[tees] 


Q6T	 Jo p	 pe 


I	 UOTGTAO.Xd poppy	 g 


oe,zet Addg pu pue.xe	 U$t'j O. T1QGUO3 STTfl 2t4 SOO.1	 PU 


jooet!ootou .flOTT!A OiUOO O!fl JO SUeWTi2TSS pu SueWpuetU	 O	 ttO9ttO	 '







It is agreed this 19th day of March 
395k, between th kkited 3tats il America, acii	 ojh' 
the Department of the Interior, Defense Minerals Exploration 
Administration, and Pacific )Iortkiweat Mining Coany, that 
Ixploration Project Contract Ida28 (DoCket N.. DMA -2123X), 
dated December 114, 1951, as smen4ed. is further amended, 
effective August 1, 1953, as follows: 


1. a. Work under' the contract shall be suspended 
during the period beginning August 1, 1953, and ending not 
later than uly 3, i5k. 


b. No coats incurred by the Operator durin& the 
period or suapensi.on shall be allowable for contribution 
by the aovernaent. 


c. The ()pez'ator, at his own cost and expense, 
without contribution by the Government, during the period 
of suspension shall preserve the project work and any 
property in which the Oovenn*nt has an interest. 


4. The Government shall not contribute to any 
costs of rehabilitation or repair which in its opinion 
would not have occurred if ther 1aid been no suspension 
of Work. 


2 • In Article 3 of the contract, the period !'18 
months," provided by Aasntent No. 3, is deleted and the 
period "36 months is substitut*d. 


3. The provisi*s of Ax I, attached hereto and 
made a part hereof, are substituted for the provisions of 
Articla l of the contract form. 


14, It is of the essenc. of this contract that work 
be resumed on ox' before July 1, 39514 and if the work is 
not reetd Within the time li-mited, in a manner required 
to bring the project to cc1eUan as required:. 


*. £11 obligation of the Government to contribute 
to costs not incurred before August 1, 1953, shall be and 
is hereby texninated, except for necessary and reasonable
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costs and expenses incurred in—
(1) preserving and disposing of prop 


• 	


0 	 arty to the coøt of which the 
Gomt hes etr'ited, and 


(2) king and rendering reports., 
•	 aocotuta, and windingup and 


e,ttlónt aetions provided for 
•	 in the. contrast. 


/	 b . The Operator shall pxontl perfoza all 
vindtngup and aettiement sctins provided for in the con. 
tract, including the disposal of any facilities, buildings, 
fixtures, equip1flt, or Other' itsias to th. cost Qt ithich 
the Gowez'nnt has contributdj and shall px'otly render 
to th Oov.rnent a final report and a final accounting. 


c. The. provisions ot Annez I attached x'eto 
as snded hereafter, shall z'easin in full 'orce and effect4 
That part of paragraph 1tb" of Anx I di.toh precedes the 
first ó*ion is amended to read as follows; 


"The Operator, regardless of any certii'i 
catiu of discovery ox' devlcpmertt, and regard-• less of ithether the Operator' is the producer' or 
has any interest in the land ox' the production 


* 0 therefrom, shall pay to the Sovernrnt a royalty 
on all minarale mined ox' produced from th. land 


0 described in. the contract fox' a period of twelve 	 0• 


year. from the data ot the contract, or until the 	 0 


• total a*unt contributed by the Government, with-	 0 


out intrest, is fully repaid, thichevor occurs • 
first, Said royalty shall be a percentage of the 


• nat enitex' returns, the net concentrator returns, 
• • or other, amounts realized from the sale ox other' 


disposition of any such production (including any 
bonuses, premitusm, allowances, or' other benefits), 


• in whatever form disposed of, including or'e, 	 0 


•*ooentratee, or metal, as tollows,	 •0 • 


• This amendznt shall not be construed to increase • 
the estimated total cost of the project nor the aggregate 


2
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EXPLORATION PROJECT CONTRACT 
PA IC I'ORT}IWEST MINING COMPA 


/	 DOCIT NO. DMA -2123X 


	


ANNEX L	 : 


The following provisions are in lieu of Article 15 :	 ' 


Repayment by Operator.--a. ilertification.--If at any time the 
Government considers that a discovery or development from which production 
may be made has resulted from the exploration work, the Government, at any 
time not later than -six months after the Operator has rendered the final 
report and final account, may so certify in writing to the Operator. Such 
certification áhall describe broadly or indicate the nature of the discovery 
or development. 


b. Percentage royalty .--The Operator, or his successor in interest, 
shall pay to the Government a royalty on all minerals mined or produced from 
the land described in Article 2,--(l) regardless of any certification of 
discovery or development, from the date of the contract until the lapse of 
the time within which the Government may make such certification of discovery 
or development, or until the total net amount contributed by the Government, 
without interest, is fully repaid, whichever occurs first, unless the 
Government waives it,s right to a royalty; or (2) if. the Government makes a 
certificationof discovery or development, for a period of ten*years (or qther 
period fixed by this contract) from the date of the contract, or until the 
total net amount cortributed by the Government, without interest, is fully 
repaid, whichever occurs first. Said royalty shall be a percentage of the 
net smelter returns, the net concentrator returns, or other amounts realized. 
from the sale or other disposition of any such production (including any 
bonuses, premiums, allowances, or other benefits), in whatever form disposed of, 
including ore, concentrates, or metal, as follows: 


(a) One and one-half (ii) percent of any such net amounts not in 
excess of eight dollars ($,OO) per ton. 


(b) One and one-half (i-i-) percent of any such net amounts, plus 
one-half (-) percent of such net amounts for each additional full fifty 
cents ($0.50) by which such net amounts exceed eight dollars ($.00) per ton, 
but not in excess of five (5) percent of such net amounts. 


(For instance: the percentage royalty on a net amount of five 
dollars ($5 .00) per ton, would be one and one-half (1*) percent; on a net 
amount of ten dollars ($10.00) per ton, three and one-half (3-i-) percent.) 


c. Definitions.--As here used, "net smelter returns", "net concentrator 
returns", and "other amounts realized from the sale or other disposition", mean 
gross revenue from sales; or if not sold, the market value of the matrial after 
it is mined in the form in which and the place where it is held, In the case of 
integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be gross income from mining operations for 
percentage depletion purposes in income tax determination. 


d. Lien for Payment.--To secure the payment of its percentage 
royalty, the Government shall have and is hereby granted a lien upOn the 
land described in Article 2 and upon any production of minerals therefrom, 
until the royalty claim is extinguished by lapse of time or is fully paid. 


e, Notice to Purchasers .--The Operator shall notify any purchaser 
of the production of the Government's royalty interest, and shall authorize 
and direct the purchaser to pay the royalty directly to the Government and 
to furnish the Government with copies of the settlement sheets; but -failure 
or refusal by the purchaser to comply shall not relieve the Operator of 
liability to pay any royalty falling due. 


f. No Obligation to Produce.--This article is not to be construed 
as imposing any obligation on the Operator or the Operator's successor in 
interest to engage in any mining or production operations. 


* The period "twelve years" is substituted 
for the period "ten years."	 .	 53651 


- r-.--.------.-	 -	 -	 .. .. -,







DOd	 COPY 


(Amendment to Change Starting and/or Completion Dates) 


ADMENT NO.3 


It is agreed this iOtk day of -. 1953_, 


between the United States of America., acting through the Department of the 


Interior, Defense Minerals Administration and. Pac4fic 


lea4uzincj_ 


each acting in consideration of the agreement to the other to the terms 


hereiiafter cet forth, that the Exploration Project Contract _____________ 


dated -- -	 ceber 11k,	 195 lbetweeii the parties hereto be 


modified and amended t chaige the starting date from 	 -.	 to 
(;Yro. of -ays) 


within	 '-a-	 of the date of the contract and the coxiriletion period. 
(ho. o) 


from	 10 ____ to - 3.8 -	 from the date of the contract. The 
(!o. of mcnc.hc)	 (io. oi woriths) 


effe.tive da1 of this aiieLidnien-t she1l be 	 October i1 


This amendment is made by authority granted the Executive Officer, 


DA Field Team, Region II, in Order No 268 14. by the Actiag Secretary of the 


Interior.


This amendment shall not be construed to increase the estimated 


total cost of the project, the amount of the Government's contribution, or 


any item of allowable cost which is expressly designated "Allowable 


Maximum".


Executed in sextuplicate the day and. year first above written 


PACIFIC NORThWET Ni luG COMPANY
	


THE UNITED STATES OF AMERICA 
(Operator)


195 2 


By Cw 
A. E. Weisenborn 
Executive Officer 
DMEA Field Team, Region II
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ANENDMENT NO. 2 


It is agreed this 1St	 day of	 -	 195 2, 


between the United States of America, acting through the Department 


of the Interior, Defense Minerals Administration, and - Pott1c 


orthwt iini	 pan (Docot	 212Y$L, 1a-z1c) 


each acting in consideration of the agreement of the other to the 


terms hereinafter set forth, that the Exploration Project Contract 


Idrn-E 2 - of - ecbe 14 - 195 1 between the parties 


hereto be modified and amended as described in Exhibit "F" attached 


hereto, which, with any maps or drawings attached thereto, is made 


a part of this agreement. The effective date of this amendment 


shall be	 [t 1	 195 2 


This amendment is made by authority granted the Executive 


Officer, DMEA Field Team, Region II, in Order No. 264 by the 


Acting Secretary of the Interior. 


This amendment shall not be construed to increa3e the estimated 


total cost of the project, the amount of the Government's contribution, 


or any item of allowable cost which is expressly designated "Allowable 


Maximum." 


Executed in sextuplicat& the day and year first above written. 


Ai$€


	


	
THE UNITED STATES OF AMERICA 


(Operator) 


By ___________________ By	
S	 Offic9 


DMEA Field Team, Region


OCT 2O952
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Docket No, 2123X (lead zinc)
Contract tdm.E228 


Pacific &wtbweet 1'ining Cornnany
Steven& County, Washington 


JUST IflCi',TIPN O} A	 ENT 


Subject aendient wiLl. enab2.e the oeator to obtain 


cnretent miners who wiU expedite acvanc9 of th:3 crosscut, which 


Is to th advantage of te operator and the Government. 


The amendment will not increase the total cost of the 


projóet.







The United States of America 


A. E. Weissenborn 
Executive Officer, DMEA 
Fe1d Tearn Rbn II


g 
DEPRTh'E1 OF ThE 
Del ens	 eras dirnrnraI1efl 


BECE1JED
ENDMENT NO. 


JAN2.1952 


It is agreed this __i6 day of	 l95,between the United 


States of America, acting through the Department of the interior, Defense 


Minerals Administration and
c'(	 L 


each acting in consideration of the agreement of the other to the terms 


hereinafter set forth, that the Exploration Project ContractJ3 


of	 ig4 between the parties hereto be modified and 


amended as described in Exhibit "F", attached hereto, which, with any maps 


or drawings attached thereto, is made a part of this agreement. The 


effective date of this amendment shall be	 è	 195 2. ,' 


This amendment is made by authority granted the Executive Officer, 


DMA Field Team, Region II in Order No. 2653 by the Acting Secretary of 


the Interior. 


This amendment shall not be construed to increase the estimated total 


cost of the project, the, aggregate total amount which the Government may be 


obligated to pay, or the percentage of costs which the Government may be 


obligated to pay, under the provisions of Article 13 of the contract form. 


Executed In sextuplicate the day and rear first above written. 
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r2	 v-	 -	 - 
(June 1951),	 Docket No. DMA 


V	 Commodity LdZixc 


UNITED STATES OF AMERICA L ,SE MfNER-228 


DEPARTMENT OF THE INTERIOR, NIST R T ION 


DEFENSE MINERALS ADMINISTRATION1IASHGTO D.C. 


JAN23 2-59P152 


EXPLORATION PROJECT CONTRACT' 


It is agreed this ---------Ll'	 day of	 , 195L between the United States of America, acting 
through the Department of the Interior, Defense Minerals Administration, hereinafter called the "Government," and 2 


hen	 __________ 
-1jQJ yons....&ii-------------------------------------------------------------------------------------------------------------


----------------Spokane  


hereinafter called the "Operator," as follows: 
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-


suant to Mineral Order 5, entitled "Regulations Governing Government Aid in Defense Exploration Projects." 	 - - 
2. Operator's property 'rights. The exploration project shall be conducted on that certain property situated in the State of 


- -- --- - -Washington ---------, County of ----------SteVefle----------------------described as follows: 8 The Lucile


	


idth ---BOUfl-	 4the 
Luc1eT1QpWinn-er,P,Si]ver 	 becuR2--------


--- -TheprQperyiin,ections193Q,J4QN.iL1L2LL, 
on the ---


--------line northofLe-ajpojnt,Washjngj --------------------
with respect t? which the Operator represents and undertakes: 


(a) That he is the sole owner, in possession and entitled to possession, and that the property is subject only to the following 
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached 


	


____________Tero 	 reQeThcUm----------------------------------------------------------------------------------------------------------


3. Exploration project. The Operator, within Tbirty 230)------------days from the date of this contract shall commence 
work on a project of exploration for ; shall prosecute the work efficiently, expertly, in a 
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all 
properly designed to bring the project to completion within a period of' ---------XL(]Q).JflOIAthS -from the date 
of this contract. The exploration project and the work to be performed are more fully described on Exhibit "A" attached hereto, 
which, with any maps or drawings thereto attached, is made a part of this contract. 
• 4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided, 
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may 
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right 
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work. 


5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation, 
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to 
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute 
currently its agreed pro rata share, are listed in Exhibit "A" attached hereto. The difference between the cost of such additional 
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the 
project to which the Government has contributed its pro rata share. 


6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, withthe ajiow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit "A" attached 
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of'the cost thereof 
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project 
to• which the Government has contributed its pro rata share. 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it In the blank. 
State name, address, and nature of organization if any. 
Give legal description or enough to Identify the property. 


'Strike out the provision not applicable. 
Name of mineral. 


	


'Not in excess of 2 years. 	 16-64066-2
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7. Title to and disposition of party. All facilities, buildings, fixtures, equipW, or other items costing more than $50 
each, paid for orpurchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and 
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, ifthey have any 
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items. 
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest 
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the 
parties in proportion to their respective interests. 


8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners muckers, millmen etc.) , and of 
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the 
project is set forth in Exhibit "A" attached hereto. 


. 9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities, 
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is 
included in Exhibit "A." 


10. Allowabte costs of the project. The costs of the project in which the Government will participate are limited to the 
necessary, reasonable, direct costs of performing exploration work, including the costs of materials, supplies, engineering, 
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each ; and the costs 
referred to in Articles 5, 6, 8, and 9,and the exhibits annexed to and referred to in this contract. Although the Government may 
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, 
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate 
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs 
incurred before the date of this contract, shall be allowed as costs of the, project in which the Government will participate. 
. 11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at any time . require an audit of the Operator's records and accounts by a 
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. 


12. Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. Each monthly 5rogress report shall bear the certification of the Operator 
and shall constitute the Operator's invoice of costs incurred on the project during the period covered by the report. 


13. Payment to the Operator. The monthly progress report (invoice), to the ex nt approved by the Government, shall be 
processed for payment by the Government. Payment shall be made in the amount of-----percent of the approved costs incurred; 
Provided, That the aggregate total of all sums paid by the Government under this agreement shall not exceed $	 ,614?P0--
which is -----------percent of the agreed estimated total cost of this project, $31.t2814.90-------- -


14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide 
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his 
ability. Four copies of all reports shall be furnished to the Government. 


15. Repayment by Operator. If, upon the- completion of the exploration project or termination of the contract, . the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be 
made, the -Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced asa result of such discovery or development, the 
Operator-and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net 
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from thedate 
of this contract, until the total amount contributed by the Government, withqut interest, is fully repaid or said 10 years have 
elapsed, whichever occurs first, as follows: 	 - 


Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half 
(1½) percent.	 '	 . 


Of net smelter returns or other net proceeds in excess of eight dollars ($8:00) per ton of ore: One and one-half (1½) 
percent, plus one-half (%) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per. ton of 
ore, but not in excess of a maximum of five (5) percent. 


This obligation to repay from net returns or proceeds shall be and remain a claim, and lien upon the mineral deposit which is the 
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said JM-year period has elapsed; and this claim and hen and the Government's right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article 
is not to be construed as imposing anr obligation on the Operator or his successor in interest to produce ore from any such discovery 
or development.	 .	 .	 - - 


16. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise 
transfer or hypothecate this contract or any rights thereunder. 


17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a.) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the 
contract S (b) if the Operator, in the opinion of the Governments fails to prosecute operations pursuant to the terms of the con-
tract or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of 
his operations under the contract and his expenditures of money; shall dispose of: any unused materials, supplies, and equipment 
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the 
Government its pro-rata share of any money remaining. 	 .,	 . 


Executed in sextuplicate the day and year first above written. 	 . -	 . 


-i7 
_,L. I'	 .	 THE UNITED STATES OF AMERICA 


2,	 , j 
By4*	 --	 Defense Niüerals Ep1oration J 6seph N. Zo dok	 . .	 PRINTING OFFICE 3-_,Uitnistraticn 
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S
St*nh*e. L Zoldok 


The Ici1.Mtae 


Statement of Wrk 


Tins Sehedul. 
Month 


0 5
I • Rehabilitate the Operator' s camp buildings and equipment 


at a coi5t not to exceed $500.00 for' eli labor, aat.rial 
and supplis*. Only that rehabilitation will be done 
which is necessary to be of direct beaeft to the ex 
ploration project. 


2. Lay 900 feet of l pipe from a spring to the nine for a 
water supply. Th* estimated cost including all labor and 
material is $00.00 


3, Construct, by contract bulldozing, approxiti.tely 500 feet 
of mis.. ro*d. to the portal sit. of a proposed edit at 
an elevation of 3,kz 0 feet as indicated on the attached 
map. The estimated tims to construct the road is eight 
hours. 


Strip, by contract bulldozing, the alluvium to bedrock 
in the immediate areas of three faults as indicated on 
the attached map. The maximum time allowed for the 
proposd stripping is one hundred (100) hours with 20 
hours alLotted to the middle fault area and 110 hours 
each to the northern and southern fault areas. The 
hourly cost of the bul)doaer • while actually operating, 
is not to exceed $15.00 and this Includes all costs 
as wages of the psrator, fuel, lubrication, transu. 
portation, repair's, conp.nsation, eta. 


5. Drive a 375 foot edit crosscut westerly from the edit 
site to a point approximately midway between the down.. 
ward projections of the Iaicile Joe. 1 end 2 orebodies 
located on the hanging wall of the lImestone zone as 
shown on the attached map • The edit is to be of suf-. 
ficient siss for rncking machine operation but is not 


7	 to exceed 6' x 7*' in the clear.







$ 120.00 
500.00 
100.00 
4o .00 
260.00 
387.50 
80.00 


204.50 
250 .00 * 2,307.óO 


S	 S 


6. Drive approximately 125 feet of drift both northerly 
and southerly from the face of the edit to intersect 
the downward extensions of the minera3ised zones as shown 
on the attached map. Th. drifts are to be of sufficient 
si ye for mucking machine operation but are not to exceed 
6' x 7' in the clear. 


Stage II will be undertaken only after completion of Stage 
I to the satisfaction of and approval by the Government, 
which approval will be dspendent upon the results of Stage I. 


1. Drill by contract a maximum of two shallow NI diamond 
drill boles, aggregating not lore then 3331/3 f.øt, at 
each of the stripped areas to. explore, where warranted, 
any mineralized structures that may be uncovered. The 
exact location 1 length and attitude of the individual 
holes viii be determined by the Operator upon the basis 
of the results of Stage I, subject to approval by the 
Government. 


2. Driye a 165 foot raise from the south drift and a 220 
foot raise from the north drift on the downward extensions 
of the los. 3. aM 2 lici1. ore bodies respectively, if 
varranted and approved by the Government, The former 
raise is to connect to the Lucils edit and the latter to 
the surface, The ralus are not to exceed 4' x 7 in 
the clear. 


* As indicated in section 4 of the contract, all sub-
contracts are subject to approval by the Government tn 
writing. 


l2timated Copt of the ProJç% 


Yixturea and Ji*povemen. 


Construct 500 feet of mine road, 8 hours 
@ $15.00 per hour 


Tour tons of 16# mine rail$ $125.00/ton 
Track spikes, fish plates, etc. 
Pipe 3W, 4o feet $0.90 per foot 
Pipe 2, 650 feet * $0. Z o per foot 
Pip. 1', 1 ,550 feet $0.25 per foot 
Pipe 3/4w, k$OO feet * $0.20 per foot 
Pipe fittings, miscellaneous 
One air receiver


To be rente4 
Not applicable	 2







S	 0 


1-Stop.s' $	 670.00 
Boss ónd.fittins for stoper k5.00 


3. heavy jsckhaer 365.00 
I - Jackleg toT j&ckhaamsr 195.00 


Rose a	 fittimgs for jackhanm.r 58.00 
1 SippI7 pup, air operatod 50.O0 
1 - ^zcktn .aehias 3,000.00 
2 - Nine cars 0 $y)0,00 saeh 600.00 
1 - air trammer 1,900.00 


Transportation of •qytipinent 250.00	 $ 7,233.00


1 Compressor 315 cfin	 oliuo-pow-ered. 
1 - Stoper sad accessories 
2 - Mine cars, 3/11 ton 


Mt scsflmeous tools 


* The Operator offers to furnish th above 
material without ehar. 


14bQ? &D4 ?rviai: 


2 iTizier	 41k.) eah, 1011 days	 $2,912.00 
2 Helpers 0 $13.00 each, 1011 dye	 2,7011.00 
2 17-ickers $12.00 each, 1O dIyi	 2,496.00 
1 3apervi*or-enin..r* $300.00 pe 


swath, 4 swathe	 2,250.00 
1 - Accouataat, part tim.	 200.00 


	


Labor for 1ayia 900 foot pipe lime	 150.00	 10,712.00 


Repair present buildings IM eqaipment 
of Operator	 :	 5O00O 


Jterial d. 


Mine timber and. 4j55 	 $ 500.00 
Drill steel, 100 feet at $1.00 per foot	 100.00 
Throwaway bits, 14,000 4 200 each	 800.00 
Powder, caps and. fu**	 11,242.00 
1ual, lubricatIng oil, grease 	 2,650.00 
Tools, pert., etc.	 250,00 
Assays	 •soo.00	 8,942.00 


Stripi,i bi Contreqj 


Bulldozer 100 hours * $15. 00 per hour for actual 
operating tIm.. 	 1,500.00 







r


U hole, 9iO feet $ $6.00 per foot
	


$ 5,6Lo.0o 
.11 hole, 60 feet * $7.50 per foot for 


standpip. through overburden 	 Li	 $ 6,090.00 


a	 fl price is the z)azimum price per foot 
of hole and inclu&es casing hol. and reduction 
in size of hole to and including U where dif-' 
ficulty in drilling makes this necessary. Where 
no difficulty is encountered, holes will be NI 
in size. 1. contract should define or qaality the 
degree of difficulty before a chaf. would be a.l-' 
lowed and/or, make provision for a reduction of 
price for the smaller sized hole, 


Govern.nt participation 50 percent of the above, or 


No addi tiona]. building, installations, ixr, equipment 
or improvements to be purchased • rented, repaired or re-
hebilitstd, except as listed above, are to b allowed 
as cOsts under this contract. 


U*drgrouM maps showing th. monthly progress of the exploration 
with assays of samples tekea coneurreatly with the advance where 
warranted are to be included in the progress report required under 
section 12 of the project contract In case such maps are not sub-
mitted, the Government at its discretion niay hay, the necessary work 
performed and charge the sans to the contract,


* 37,284.0 


$ 18,642.00 


4







Form'F-103	 UNITED	 ATES DEPARTMENT OF THE INTER! r-	 Budget Bureau No. 42-R1035.1. 
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D	 SE MINERALS ADMINISTRATION 


MF-1O Should Be Filed With General Technical Data Form MF-100 


Not To Be Filled in by Applicant 


APPLICATION FOR	 AID FOR AN
	


Docket No 


EXPLORATION PROJECT PURSUANT TO Metal or Mineral 
(	 .') Date Received -i	 i'' 


MINERAL ORDER 5, UNDER Amount$--------------------------------------------------
.	 (J DEFENSE PRODUCTION ACT OF 1950 Participation (Government %) 


_____________________________ 


I—	 -.Z	 > - 


_________________________________________________ 


(j 1—
Name and 
address of .!'


S • W. Zoldok applicant 


J.i.Oi Synions Building 


L Spokane L, Washington	
I Date ----------


If you have already filed MF-100, give date filed Sept.einb.er2549S;Ltype of assistance requested EXp1aratio1L1oan., 


DMA Docket Number (if available) ------------


INSTRUCTIONS 


Read Mineral Order 5, Regulations Governing Government 
Aid in Defense Projects, before completing this application. 
Submit four copies each, of the signed application form, Gen-
eral Technical Data Form MF-100, and answers to questions 
as specified, to Defense Minerals Administration, Department 
of the Interior, Washington 25, D. C., or to the nearest field 
executive office thereof, with your name and address on each 
sheet of' the application and all accompanying papers. If you


have previously filed MF-100, it is not necessary to file it 
again. However, you should indicate in space provided above 
the type of assistance previously applied for (loans, procure-
ment contracts, etc.) and DMA Docket Number, if available. 
When a question is inapplicable it shonid be so stated in the 
foim. Additional sheets should be attached in answering any 
questions or in supplying additiOnal information. IF YOU 
CANNOT ANSWER A QUESTION, SO STATE. 


1. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing 
mine or operating property. 


(b) If you are not the owner of the property, submit a copy of the lease, purchase option, or other agreements under which 
you are authorized to operate the property with each copy of your application. 


(c) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. 


NoTE: (1) If both areas are the same, so state. The only obligation to repay the Government is from the net earnings 
from any commercial discovery made in the area specified in (c) above in which the exploration is to be con-
ducted, and the expenditure of funds which may be charged as costs of the project must be limited to that 
area or to work necessary to perform the exploration in lhat area. 


(2) If applicant is not the, owner of the property or if there are any liens or encumbrances against the property, 
copy of agreements of claimants, lienors, encumbrances, and lessorssubordinating their interests in the prop-
erty to the interest of the Government under the Exploration Project Contract will be required for attach-
ment to the Contract. 


2. (a) What metals or minerals do you expect to find? 


(b) Furnish statement of the geologic features of your property, giving type of ore deposit and reasons for expecting to find 
commercial ore bodies. Illustrate with maps or sketches. If you have a geologic or engineering report, or assay maps 
showing width and grade, please send them with application, stating whether or not you wish to have them returned. 


16-64067-2 
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The information reques in questions 3, 4, 5, 6, 7, 8, and 9 below shou e answered specifically and in detail, as this 
information will be attached to and incorporated as part of the Exploration Project Cont'act, if such contract is entered into 
with you by the Government. 


ANSWER EACH QUESTION ON SEPARATE SHEETS OF PAPER AND SUBMIT A COPY OF EACH ANSWER 
FOR EACH COPY OF YOUR APPLICATION. 


3. (a) Describe fully the proposed work and give the total cost of the project. 


(b) State the time required to start the project and to complete it. 


4. Submit a map or sketch of the property involved showing a plan (and cross section, if needed) of the present mine workings 
and the location of the proposed explo'ration wo'rk as related to geologic features, such as contacts, veins, ore-bearing beds, etc. 


5. Furnish an itemized list of existing facilities, buildings, installations, and fixtures with a statement of the cost of any neces-
sary rehabilitation or repairs to put into useful and operable condition. 


6. Furnish a detailed list of additional facilities, buildings, and fixtures to be purchased, installed, or erected by you, with the esti-
mated cost ofeach item. 


7. Furnish a detailed list of operating equipment, separated into items to be—


(a) Rented 


(b) Purchased 


(c) Furnished by you 


with the rental, purchase price, or depreciation of each item, as the case may be, to be cha:rged as a cost of the project. 


8. Furnish an itemized schedule of labor, by numbers and classes (miners, muckers, etc.) and of supervisors by numbers and 
positions, with the maximum wages or salaries to be paid to each. 


9. Furnish a detailed list with estimated cost of each item for materials, supplies, engineering, assaying, accounting, power, 
water, utilities, and any other items not provided for above. 


10. (a) How much are you prepared to invest in the proposed project? 


(b) Is this amount sufficient to pay your part of the cost of the project, in accordance with the regulations on Government 
participation (Sec. 9 of MO-5)? 


11. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions. 


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief. 


(Name of company)
	


(Signature of authorized official) 


S. W. Zoldok 


•------------------


	


(Date)	 (Title) 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency 
of the United States as to any matter within its jurisdiction.


U. S. GOVERNMENT PRINTING OFFICE	 1O-64067-2
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Form -l03 


1. (a) Property involved in the exploration project will be the Lucile, Tip 
Top, Winner, Corn et, Silver Tip, Effie, Speculator and Speculator No. 
2 lode mining claims. 


(b) Applicant is owner of property. 	 . 
(c) , Area in which exploration is to be cOnducted is the Lucile, TipTop 


and. Winner iode mining clai:uis in Sec 19, 30, T ItO N, R )42. E, WN. 


2. (a) Zinc, lead and Silver ore occurs in commercial quantities. Tungsten 
(scheelite) an&. cadriiium occur as valuable by-products. 


(b) Refer to Plate I and P1at II. •	 . '	 S 


The rncipa1 geological feature of the property is a northeast-
southwest trending and west diping limestone bed varying from 60 
feet to 90 feet in thickness, having a phyllite hanging wall and a 
quartz-mica schist fOotwall. Numerous lamprophyre dikes are intruded 
through the limestone and are somehow related to the ore;. however, 
their genetic relationship to the ore is not yet known. Ore occurs-
at points of .i . lexure or where Small pre-niineral faults ut the ' lime-
stone bed. The LucileNo. 1 orebody consists essentially of a 
Pipelike deposit within the limestone, occurring on a flexure in the 
limestone bed. . The Lucile No • 2 orebody- occurs on a pre-mineral fault 
of small displacement that cuts the limestone bed at an oblique angle. 


There are three other known points on the property where the limestone 
bed has been displaced by small fauJt or sharp flexures. At one of 
these faults, , 'ore float was found, but no' mineralization disOoveréd 
in place, due to .. heavy overburden. At another point low-grade xninerali-
zation is found about 300 feet away from the fault. Some bulldozing 
on this fault disclosed intense silici'fication with some scheelite-


• .,	 .	 bearing float.	 •.	 .	 . 


The deposit is classified as a limestone replacement by sphá]erite and. 
argentiferous galena The structural control of ore deoosition is 


•	 'apparent in the Lucile Nos. 1 and 2'orebodies. It is reasonable to 
assume that where these structural conditions are repeated there might 
be other orebodies,


Washington	 . . 
See Bulletin No. 31,/Geological.Survey, relative to the. Lucile Nine, 
RedTop Mountain, Stevens County, State, of Washington.
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3.	 (a) Surface Exploratioii 	 .	 .	 . 
It is proposed to construct a road approximately 500 feet long to 
the portal of the. proposed X-cut. Estimated time for road ôonstruc-
tion is eight hours. It is proposed to do 100. hours of bulldozing 
on the three fault structures to the north of the No. 2 Ludile ore-
body (See Plate I). If any ore is found to occur on these structures, 
it is proposed to. test each. ore structure at depth by two short 
diamond drill holes. Should bulldozing prove these structures to be 
barren.no diamond drilling will be done.	 . 


Naximwn time for bulldozing is 108 . hours and maximum amount of drill -
ing is 1,000.0 feet. 


Underground Exploration . 	 . 
It is Droposed to drive a 375-foot X-cut to a point radway between the 
downward extension of Lucile No. 1 and Lucile No. 2.orebodjes on the 
3,LL0-foot level. Froii the face of the X-cut it is proposed to follow 
the phyll.ite-1imestoe coritact'.l25 feet northerly and 125 feet southerly 
or until the downward extensions of the ore are found. It is thenpro-
posed to raise. on these ore shoots. No. 1 raise will be approximately 
165 feet long arid will hole out	 the sill floor of the Lucile .adit. 
No. 2 raise will be approximately 220 feet long and will hole out on the 
surface0 


The total cost of the project is estimated to be $38,66!.5o. 


(b) it is estimated that the project can be started within a month after 
authorization and should be completed in. four to five calendar months 
after start of woxc.,
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6. ,LAddlt-Lonal permanent facilities to be added to property' 


(1) Laying 900 feet of 1" pipeline from spring to mine for water supply. 
Estimatea cost of material and labor, Li00.0O. 


(2) Bulldozing oproximately 500 feet of mine road to new adt portal--
l2O.O0.	 . 


Total for added facilities is 452O.00
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7.	 (a) Rented &uipmerzt 


BuUdozer - 100 hours @	 15.00 per hour l,500.00 


Diamond drilling 
Standpipe through overburden 


60 ft	 7.50 ncr ft 1450.00 
NX . hole* -	 .. 


9140 ft '	 6.00 ir ft 5,6140.00 


7, 590.00 


cThe NX price is the maximum price 	 er foot of hole and includes 
casirg hole and reduction in size of hole to and including EX where 
difficulty in drilling makes this necessary. There no dIfficulty 
is encountered, holes will be NX in size, . 


(b) Purchased Equipment 


16-lb rail	 14 tons @ ?125.03 per tori 4	 500.00 
• PIpe 3"	 1450 ft	 0.90 per ft 1405.00 


Pipe 2"	 650 ft	 0.140 per ft 260.00 
Fipe 1"	 .650 ft	 0.25 per ft 162.50	 . 
?ipe 3/14tt	 140o ft :	 0.20 per ft .	 30.00 


• Miscellaneous pipe fittings l'0.00 
Stoper	 .	 . .670.00 


Hose and fittings for stoper	 . 145.00 
• 1 heavy jackhammer •.	 . 365.00 


• 1 jackleg for jackhammer 195.00 
Hose and fittings for jackhaimner 53.00 


1 air-oerated supply pump 150.00 
1 air receiver 25o.00 
1 mucking machine 	 . •	 3,000.00 
2 mine cars	 ¶300 .00 each 600.00 
1 co'noressed air tramrier _2220.02. 


820 .50 


(c) All facilities on the o roDerty and all equipment (See 5) will be
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8	 2	 miners	 C	 1)4 O) each	 23.00 - ioL days ' 2,912.00 


2	 ze1ers	 13.00 each	 26 00 - lrth days 2,70L,00 


2	 riuckers	 12 0') each	 2L,.0O - 1% days 2,96.00 


suoervTis rig eng-Lneer and sampler 
it-1/2 Trontt 6o.00 per	 onth 2,700.00 


Total 10,812.00
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9.	 Timber ltiber, ties 


Nails, spikes, fishplates, etc, 


100' drill steel 


L,000 throway bits 0.20 each 


Explosives, fuse, caps 


Fuel, lubricating oil, grease, etc. 


iisce1laneous p3rts, tools, etc. 


P.ssaying 


Accounting	 : 


Transportation of equipment 


Travelby engineer
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11. I believe that all conditions or circumstances regarding the property 
have been adequately brought out with the exception of possible ore 


•	 that might be developed at depth or the Lucile Nos, 1 and 2 orebodies. 


The Ludile No, 1 orebody has 62 tons of ore per vertical foot of depth. 
Assuming the Lucile Nos, 1 and 2 orebodies extend dowiward, and assuming 
a like grade for both orebodies, the proposed underground exploration 
program should develop 16,000 tois of ore having 11.14 per cent zinc, 2.8 
per cent lead, and 3.0 oz Ag per ton for a gross value of 314,000.00, 
besides recoverable values in cadmium and tungsten. The contact. orebody, 
whioh is not here considered, would add substantially to the grosâ value 


•	 of reserves,	 •: 


In surface exploration two structures are considered good geological bets 
for developing ore and one is considered poor because of lack of showings 
on the small amoun.t of work so far acconrnlished 


The cccurrenc of tungsten could develop into an added and substantial •	 •	 figure per ton.	 •
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Form	 U. S.PARTMENT OF THE INTERIOR (May 1951)


DEFENSE MINERALS ADMINISTRATION 


GENERAL TECHNICAL DATA 


.'	 :$OR USE UNDER THE 


; : DEFENSE PRODUCTION ACT OF 1950 
C)


• Srnn riiidirig 
Spkrne , Was&ton 


L


NOT TO BE FILLED IN BY APPLICANT 


Docket No. 


Date received


Name and 


	


I	 address of 


	


_J	 applicant 


Date -------Te,be:ber L, 
INSTRUCTIONS 


This form is to be filed with Defense Minerals Adminis- 	 (4) signed copies of the form and accompanying papers. 
tration, Department of the Interior, Washington 25, D. C. 	 Name and address should be stamped or typed on each sheet 
It should be accompanied by appropriate application form 	 of this form and all accompanying papers. When a question 
when a specific type of Government assistance is requested, 	 is inapplicable it should be so stated on the form. Addi-
in the form of (1) loan, (2) purchase contract, (3) Gov- 	 tional sheets may be attached in answering any questions 
ernment guarantee of a private loan, (4) priorities or allo-	 or in supplying additional information. (IF YOU CAN-
cation of mining equipment, and maintenance, repair and 	 NOT ANSWER A QUESTION, SO STATE.) If a ques-
operating supplies, and (5) other forms of Government 	 tion is answered elsewhere indicate where answered. It is 
assistance that might arise under the Act. Submit four	 not necessary to answer it again. 


GENERAL TECHNICAL DATA 
Supply the following information on separate sheets, arranged, numbered, and lettered as indicated: 


1. Materials produced: 
(a) What are the chief mine, mill, or smelter products? 
(b) What are the byproducts, if any? 


2.Name(s) and type(s) of mine(s), mill(s), smelter(s), refinery(ies), pit(s), quarry (ies), drilling operation(s). Include old 
names of property, if any. Show extent of workings, including the following: 


•	 (a) Linear feet of shafts. 
(b) Linear feet of drifts and crosscuts. 


•	 (c) Linear feet of tunnels or adits. 
(d) Linear feet of other mine openings (explain briefly). 


Indicate whether mine is flooded or not. Describe any pumping problems. Give size or productive capacity. 
3. For each operation listed above supply the following: 


(a,) Distance and direction from nearest town and shipping point. 
(b) Mining district. 
(c) Township, Section, Range. 
(d) County, State. 


4. (a) State whether or not property is now in operation, and if in operation, by whom operated. 
(b) Are-you operating this property as: 


D11Owner. 
D"Lessee. 
o Contractor. 


5. Number of years in production	 n	 thicton,	 t	 ieI tn 192? iJ. 
If not in production or operation, estimateci date wrren proauction wiil begin-------.------


cO a t319rt ti: u! 19n,. 
6. Experience of operators: 


Describe the mining and general business exerience of (a) the applicant, and (b) the person or persons who manage the 
project. 


7. History:
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property, 


with reasons for suspension of operation. 
(b) Státe briefly the known history and production of adjoining and neighboring properties. 
(c) Furnish any available (private) reports that may apply to this application, including results of mine examinations, 


recommended exploration and development, and metallurgical investigations.
16-63792-2
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S. W. Zoldok 
140]. Symons Building 
Spokane 14, Washington 


1.


2. 


3. 


Is.


6. 


7.


Materials produced: 
(a) Zinc, lead, silver and cadmium. 	 '. 
(b) Antimony, sulfur, tungsten. 


Name of mine is Lucile; also known as Owen's Mine and Boundary Silver-Lead. 
Type of mine is underground. 
(a) 'None.	


0 	
0' 


(b) About 1427 feet.	 ,' 
(c) Answered in (b) above. 
(d) About 175 feet of raises and about 123 feet of winzes with considerable 


surface trenching and test pitting. Mine is dry and no pumping problems 
are anticipated. With present ore reserves, mine can produce 25-35 tons 
of ore per day,	 '	 '	 ,	 S 


(a) Property is about two miles air line north of Leadpoint, Washington, 
or five miles by road. Neare8t railroad shitping point is Boundary, 
Washington, .,eight miles distant by road. 


(b) Northport Mining District, Stevens County, Washington. 
(c) Sec 19, 30, T 140 'N, ' 142 E, WM.	 , 
(d) Stevens County, Washington. 


(a) Property is not in. operatIon. 	 .' 
(b) Will operate as owner. 


Applcant and manager is registered prófessiona]. mining engineer with many 
years of professional :and operating experience. '.	 ':	 : 


(a) Property was located In 1910 and explored by numerous trenches and test 
pits ,p to about 1927. In 1927 a 216-foot X-cut was driven to get under 
'an 'ore shoot exposed on the surface. 'In 1927 about 145 tons of hand 
cobbed ga1ena .si1ver ore was shipped to the Bunker Hi].1 smelter at 
Kellogg, Idaho. Present owner acquired property in 19147 and' carried on 
development work during 1914-19149. kpproxtnately 600 tons of ore was 
mined during 19148-19149 and 300 tons was milled during 19148. Inadequate 
custom milling facilitie3 forced suspension of operations 


(b). Two small mining prooerties adjoining the Luotie to the north and west 
produced a small tonnage of high.grade silver ore. The property to the 
south produced a small tonnage of galena-silver ore about 1929. 


(c), See attached report' byH. II. Shallenberger. ' 	 ' '.,	 ' ' 


(3) Quantity and grade of product sold in 19146.
Lead concentrates: 3 5395 short tons. 
Grade: Lead	 7)4.7 per cent 


Silver	 55.0 oz per ton 
Gold	 0.015 oz per ton 
Zinc	 2.3 per cent	 '	 0 


Antimony	 '	 1.3	 per cent	 '	 '	 ,	 '	 0 	 , ,, , 


	


Zinc concentrates: 12.1,59 ahort tons. 	 ', ,	 ' 0 '	


' 	 ' , , 	


0 


Grade: Zinc	 " '•S3.9 per cent	 0 	 , 0 


• 5


	


' Lead	 5.8'	 per cent	 ' ' '
00 ' 


0 	 • Silver'	 , , 5.7 ' oz per ton	 ,	
0 	 , 	 S 


Cadmiu*	 0.6r3 er cent 
• 0	 ' 	


' 	 Gold	 '	 0.01 oz per'ten	 •	 '•	 ,	 ' 


Page 1







.	 I 
12. (a) The ore occurs as a replacement of 1mestone in a limestone bed having 


a phyllite hanging wall and a quartz-mica sohist' footwail. Orebodies 
occur within the limestone at points of flexure or where small pre-


'mineral faults cut the limestone bed, Economic mineralization is spread 
for a considerable distance along the phyllite-limestone contact from 
the 'rain limestone replacement orebody. There are two positive and 
three probable ore-bearing structures on the property. There might be 
others covered by heavy overburden, 


(b)1 8ee Plate II. 
(b)2 Ore reserves: 


Limestone-phrllite contact orebodr: 
80' x 2.' x 85' : 1100 short tons 


cü ft per tr 
Grade: Lead	 6.5 per cent 


Zinc •.	 .	 14.14' per ant	 . 
Silver	 8.2 oz per ton 
Copper	 0.83 per cent 
Tungsten (WQ) 0.38 per cent •	 .	 Limestone orebódy, ' 


•	 .	 . 15' x 3' x 85' : 379. short tons	 .	 S 


•	 11 Cu ft per ton 
Gds: zinc	 11.14 per cent 


•	 .	 Lead	 2.8 per cent 
Silver	 3.0 oz per ton 
Tungsten (wo3) Sooradic high-grade occurrences. 


114. Sufficient spring water available for camp and mining operations the year 
around. Water available for mill 2-1/2 zidles by road.	 .. 


17. Equipment on property includes 315 Cu ft compressor, stoper, hoses, pipe, 
rails, tools, etc. Buildings consit of shop, compressor house, two cabins, 
and ore bin having 300-ton caoaoity. All equipment is in serviceable con-
dition. 


18. Present lack or custom milling facilities prevents the property from being operated. One CUStoIEL mill is now under construction and another is contem-
plated in the Northport mining district,







(b) If deposit is other than placer: 
(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable 


(indicated) ore or mineral reserve. 
(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how 


computed. Tabulated total ore reserve as follows: 


TOTAL ORE OR MINERAL RESERVES 


METAL OR 


ORE OR MINERAL RESERVE
S'rIMATED 


ONS


MINERAL 
CONTENT ROSS	 ALUE 


E	 ON


RECOVERABLE 
UNIT VALUE


ESTIMATED COST 
OF PRODUCTION 


PER TON PER TON PER TON 
(Grade) 


(a) (b) (c) (d) (e) __________________________________ 


Measured (proved) L. 


Indicated (probable)------------------------------------------------------------------------------------------------------------------


(c)	 If placer: 
(1) Give estimated total yardage and average marketable mineral content of each deposit. 
(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. 	 Submit 


logs of each hole and test pit with depth and average value of each. 
(3) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it 


contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion. 
(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth, 


uneven or rough. 
(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of 


average thickness and total amount. 
(6) Tabulate the reserves using the form outlined above for ore or mineral reserves. 


13. Access Roads: 
Give road distances to shipping, supply and residence points, stating kind and condition of roads. 	 3C	 2i	 3(3) e 


14. Water Supply: 
State source and quantity of water available for operations and whether sufficient for all seasons of year.


15. Power: 


	


State amount of power used, rate per hour, and source thereof.	 7)UO' w3iIie. 


16. Labor: UOO 
State number and classes (miners, muckers, millmen, etc.) of men employed during a recent representative payroll period. 


17. Equipment and Facilities: 


Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment 
now owned or controlled and in serviceable condition available for this operation. 


18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain. 


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief. 


	


B7'Q	 2rtM 
(Name of company)	 (Signature of authorized official) 


?. o1k 
(Date)	 (Title) 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation 
to any department or agency of the United States as to any matter within its jurisdiction. 


	


U. S. GOVERNMENT PRINTING OFFICE	 18-63792-1 







LOCATION 
The Lucile Mine consists of six claims located under: the Mineral Laws of: 


the United States, approximately 120 acres, situated on Red Top Mountain at the 
elevation of 3,S0O feet to 14jo0 feet. Nine miles in a southerly direction from 
the town of Boundary on the Great Northern Railway, the town of Boundary is lLO 
miles northeastørly Zrom Spokane, Washington. 


HIGRWA 
There is a good county road leading from Boundary to within tito mileS of 


the t'operty. A truck road has recently been built from the said county road 
to the Lucile Mine.' 


GE0LOG
The formation of the Red op Mountain is a banded structure of argiUlte 


slates, limestone and quartzitee. The strike of the formation is nortbeasterly' 
southwesterly with a dip of approximately 140. degrees to the west. Several igneous 
dikes intersecting the formation were cut by the Lucile tunnel. 


TIMBER
h. Lucile group is covered with a fine stand of red fir, tamarack and pine, 


suited for a13. mining purposes. There is also a 8awmtll within three miles of 
the property where lumber can be had at a reasonable price. 


WATER
The water supply on the mountain consists of numerous springs that supply 


ample water for boiler and domestic use. At the base of the mountain, one mile 
distant, there is a large creek that has ample water to furnish all water needed.' 
for milling purposes. 


The property is traversed by three known contact veins, running in a nort1 
easterly and southwesterly direction, and dipping into the mountain about 140 
degrees to the west. 


DEVELOPNT 
The principal development work has been done on what is known as the Lucile 


vein. The development consists of a crosscut tunnel, 217 feet long. In driving 
this tunnel 16 feet of commercial milling ore was encountered 100 feet in from 


•	 the portal of the tunnel. There is considerable high-grade ore at this point 
that could be sorted and shipped at a profit, but from an economiOal standpoint 
this. ore should. all be put through a mill without sorting, when there is 'sufficIent 
ore developed to warrant the building of a il1. 


After the cross cut tunnel passed through the said orebody and beyond for the 
distance of 100 feet a second ore vein was encountered on a contact vein between 
the limestone as the footwall and argillits elate as a hanging wail, the dip of 
this vein is about 14o 'dagrees westerly into the. hill, and the, ore at this point 
is 30 inches wide with a value in lead, Einc and silver of ap,roximate1y $SO.00 
per ton.
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ORE VALUES 
Thófo11owing assays are from selected samilea taken from the Luctie tunnel 


level: 
•	 No. 1. Silver	 SO. 14/10 % 


Lead	 77 5/10 per cent 
Copper	 nil 


No. 2 • Silver	 50 5/10	 • 
Lead	 53 1/10 per cent 
Copper	 8 8/10 per cent 


A sampl. of selected ore showing principally zinc gave the following returrs : 
Zinc	 39 14/10 per cent 
Lead	 11 8/10 per cent 
Silver	 114 2/10 oz 


DtSCOVRT SHAFT 
An incline shaft was sunk on the Lucile vein to the depth of 65 feet, show-' ing continuous ore for the entire distance. The said shaft has been connected 


by an upraise A'om the tunnel level showing continuous ore the entire length ot 
rats.. SoMe of this ore has been stoped out. 


RETURNS FROM SMELTER TESTS 
The following is co[ed from smelter tests made by the Bunker fill s*elter at lCellogg, Idaho 
Mine Run No. i,.dat.d 7-.31..27 


Gross weight 35,1400 pounds	 •. 
Silver 12.6 oz 
Lead	 19.1 per cent 
Zinc	 11.6 per cent 


S Run No2, dated l-.27 
Gross weight - 21,0130 pounds 


Silver 22,1 oz 
Lead	 32.3 per cent	 .	 S 


Zinc	 U.]. per cent 
Mine n NO.	 dated 8-19-.27 


Gross weight 36,5ó0 und* 
Silver	 8.2 oz	 . . 
Lead	 12.3 per cent 
Zinc	 11.6 per cent .	 .	 .	 0 


CONCNTRApIQN TESTS - Mine Run 
By Coneo1iitd Mning and Smelting Company, Trail, B. C., dated 6-1328. Gold	 0.1 Oz	 • 


Silver 140.32 oz.	 . 
Zinc	 .39.1 per cent	 . 
Lead	 3h3 per cent 


JIINING CAMP	 .	
0• •	 • 	 . 	 . 


The cimp consists of three buildings__boarding house 20 x 30 frame building; the bunk house i5 1.8 x 20, built of logs; there is also ,alàg house 16x 18 as 
manager's residence. The boarding house is equipped with furnishing for a small crew. 
IN CcflCLUSION	 •	 •	 .	 • :	 •	 . 


After careful study of the Lucile Mine I am very favorably impressed with the 
trooerty and under cipable management and appliat10 of scientific methods it should
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PRWECT SUNMRY REPORT


February 9, 1959 By: J. W. ].t 


1. Docket No. DMEk-2123 (Lead...Zinc) 
Contract No. Idm-E228 
Property: Lucile Nine 


Stevens County, Wathington 


Operator: Stephen W. Zoldak, Joseph N. Zoldak 
and Bette Jane Zoldak, Partners 


L.oi Symons Building 
Spokane 14, Washington 


Operator's Property Rights: Owner 
Assignment of Contract to: 


Pacific Northwest MLning Company 
dated May 7, 1952. 


Owner's Consent to Lien - dated Nr 7, 1952. 


2. Contract dated December 114, 1951. To complete 10 months. 


Work &utborized


stage I 


1. Rehabilitate the Operator's camp buillings and equipment at a 
cost not to exceed $500.00 


2. Lay 900 feet of 1 inch pipe from a spring to the mine for a 
water supply. Estimated cost is $Ioo.00 


3. Construct, by contract bulldozing, approximnateiy 500 feet of 
mine road to the portal site of a proposed adit. The estimated 
time to construct the road is eight hours. 


14. Strip, by contract bulldozing, the a11urim to bedrock in the 
immediate areas of three faults. The maximum time allowed for 
the proposed stripping is 100 hours.. The houriy cost of the 
bulldozer is not to exceed $15.00.
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5. Drive a 375 foot adit crosscut westerly from the adit site 
to a point approximately midway between the downward projections 
of the Lucille Nos. 1 and 2 orebodies boated on the hanging 
wall of the linstone zone. 


6. Dxive approximately 125 feet of drift both northerly and 
southerly from the face of t be adit to intersect the down-
ward extensions of the mineralized zones. 


Stage II 


Stage II is dependnt upon the results of Stage I. 


1. Drill by contract a inaxiirnxm of two shallow NI diamond drill 
holes, aggregating not more than 333* feet at each of stripped 
areas to explore, there warranted, any mineralized structures 
that may be uncovered. 


2. Drive a 165 foot raise from the s outh drift and a 220 foot raise 
the north drift on the downward extensions of the No. 1 and No. 2 
Lucile ore bodies respectively, if warranted. 


Estimated Cost of the Project 


Fixtures and Improvennts 
Operating Equipment to be purchased 
Labor and Supervision 
Rehabilitation and Repafrs 
Material and Supplies 
Stripping by Contract 
Diamond drilling by Contract 


NI hole, 9I0 feet @ $6 .00/ft.	 $S,61.iO.00
NI hole, 60 feet @ $740/ft. for 


stand pipe through overburden	 I5o.00


$ 2,307.00 
7,233.00 


10,712.00
500.00


8, 9Lt2.00
1,500.00 


6,090.00 


$37,2814.00 


ipation, 5O	 $lO,61j2.00
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Amendments 


No. 1 Agreed January 114, l952 , effective January 14, 1952. 


The beginning date is deferred from December 114, 1951, 
to not later than Nay 1, 1952. 


No. 2 Agreed August 1, 1952, effective August 1, 1952. 


Change in rate for labor for drifting and cro sscutting. 


No. 3 Agreed March 10, 1952, effective October 114, 1952. 


Extends completion time from 10 nonthe to 18- months. 


No. 14 Agreed March 19, 19514, effective August 1, 1953. 


Sispends work from August 1, 1953, to not la ter than 
July 1, 19514. 


Extends Completion time from 18 months to 36 months. 


If work is not resumed on or before July 1, 19514, the 
contract shall be terminated as of August 1, 1953. 


Increases the royalty payment period from 10 years to 
12 years. 


Contains a 11pseudo-certific ation" clause. 


Amended Contract 


Contract dated December 1, 1951 to complete October 15, 1956. 


Pacific Northwest Mining Company 
1415 South Cambrian eune 
Brexrerton, Wash inton 


Royalty shall be payable under the Amended Contract without 
requiring that. a Certification of Discovery, or Development be made. 


Suspends work from August 1, 1953 to not later than October 15, 
1955.


If work is not resumed not later than October 15, 1955, that the 
contract shall be terminated as of Augusti, 1953. 


The Operator shall make payment to the Government the amount of 
$1, 1453.00 for the value of equipment and supplies purchased under the 
prior contract before the execution of this Amended Contract.
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Work Authorized


Stage I 


The work that has been completed. 


Stage II 


From the crosscut completed under Stage I, 300 feet of 
drifting and crosscutting shall be done to explore the phyllite 
marlib contact intersected under Stage I. 


Stage III 


From the drifting and crosscutting uriler completed Stage II, 
not to exceed 100 feet of raising shall be done to explore the pbyllite 
marble contacts. 


Estimated Costs of the Project. 


Stage I 


Wørk done prior to July 1, l951 
(subject to audit) $lS,I73.72 


Stage II 


300 feet of crosscutting and drifting, 
@ $32.50/ft. $9,750.00 


Consultant geologist 	 10 days 
@ $50.00/day 500.00 


&0 samples assayed for silver, lead, 
and zinc t $3.00/sample 2IO.00 lO,ti.90.00 


Stage III 


100 feet of raising @ $32.50/ft. 3,250.oO 


Total Estimated Cost of Project (Rounded to) $29,210.00 


GovernliBnt's participation, 50% $114,605.00
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AnEndments 


No. 1 Agreed January 25, 1956. 


Suspends work from November 21, 1955, to not later 
than May 1, 1956. 


Completion time extended from October 15, 1956, to 
March 15, 1957. 


Royalty payment period increased from 12 years to 
13 years. 


No. 2 Agreed June I, 1956. 


Under Stage II, allows for 250 feet of long hole 
drilling and 5 days less of consultant-geologist. 


No. 3 Agreed November 9, 1956. 


Sispends work from October 1, 1956 to not later 
than June 1, 1957. 


Completion time extended from March 15, 1957 to 
Agut 15, 1957. 


Work Completed


Stage I (Actual Costs) 


Rehabilitation	 $ L79.1jI1	 $ 
Lay pipe line, 900 feet	 16Li.92 
Bulldozing, 109 hours ® $10.00/hr. 	 1,090.00 


• Crosscutting, LU7 feet, unit cost 
$30.07/ft.	 13,139.36	 15,Ii.73.72 


Stee II (Agreed Unit Costs 


Crosscut & drift, 276.7 feet 
$32.50/ft.	 $8,992.75 


Long-hole drilling, 223 feet, 
@ $1.00/ft.	 0	 223.00	 9,215.75 


Stage III (Agreed Unit Cost 


Raising, 51 feet © $32.50/ft. 	 - 1,657.50 


Total Cost of the Project 
Government's participation, 5o	 $l3,173.L9 


S
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Work wider the terms of the contract was started on 
Nay 2L, 1952. Effective October 1, 1956, the Contract was mutuafly 
tezinated. 


3.  


4. 


5.


Audit - Report of Re!iew dated February 13, 1958. 


Total Cost claimed by Operator 	 $26 ,3L16 .97 
No exceptions. 


Total accepted claimed cost of project 	 $26,3b6.97 
Goveninnt's participation, 50%	 $]3,173.L9 


Operator's final report was waived. 
Field Team's final report dated November 1958 


Certification Pseudo ..Certification dated and effective as of 
December ]J., 1951. 


No certification was made but a. pseudo-certification 
is contained in Annex II of the Amended Contract. 


Comments:


The Operator had difficulty in raising funds to complete the 
work with the result that the exploration headings were advanced only 
spordically. With the exception of the raise, which was driven off 
course, the work was completed in a minerlike menner. The Operator was 
very weak from an administrative and financial standpoirt. 


The results of bulldozing on the surface failed to disclose 
arq significant mineralization; therefore, no diamond drilling was 
atarted. Crosscutting on the 3L0O ievel intersected the phyflite.. 
limestone contact which was followed by drifts to the north and to the 
south. Only small pockets and stringers of lead-zinc minerals were 
found along the contact until the south drift cut what was believed 
to be the extension of the No. 1 ore body. This ore shoot was to be 
explored by a raise for a distance of 100 feet, but the Operator ad-
vanced the raise only 5]. feet. 


Flexures in the marble-phyllite contant and pre-inineral faults 
cutting the contact are the apparent ore controls at the mine. The ore 
is always associated with and near highly altered laniprophy dikes; however, 
there are numerous dikes that have no associated ore. 


6







.. 


It is possible that the DNEA south drift only reached the 
beginning of the flexure in the contact that is so pronounced on the 
upper Lucile adit. If this is true, then the Lucile No. 1 ore body 
has not been cut and the south drift should be advanced another 7 
feet to test this possibility. 


The DNEA north drift failed to cut the No. 2 ore body. It 
appears that this ore shoot rakes to the north which would place it 
an unknown distance ahead of the present face of the drift. 


Governnnt participation in a modest amount of drifting 
north and south along the iirble-phyllite contact is warranted. 


J. W. Alt 


JWA1t/er 
CC: Docket 
Dir Read File A, Johnson 
Chron.


7







Audited44frWORY ANALYSIS SHEET — DNEA PPCT 


Certified	 Analysis as of	 4	 - 
md. Voucher for ___________ 


Name PACIFIC NORTHWEST NINING Co. (Formerly Stepn Z'øldak et al.) 


State WASHINGTON	 Corrimodity LEDZINC 


ANENDED CONTRACT


Actual Cost 


0' Agreed Unit Costs 


Docket No.	 2,123X 


Idm-E No.	 228 - 


•
OPERATION


AUTHORIZED CO?TED 
-	 - NET COST units Cost Units Cost 


Drifting & Cro átg,;
%


5/'
__________ 
/$7 Raisingr4' _____ 


Shafts 


1nzes


:' 
(g) 


5urface Excavation
- 


_____________
_____ 
____________ _____ ___________


- •%\ \5)\ Underground Excavation __________ 


Dperating Equipnient Purchased __________ ____________ ____________ 


surface Rehabilitation & Repairs ___________ _____________ ____________ 


LJnderground Rehabilitation __________ ____________ ____________ 


Iew Building, Irrrovements, etc. 


)ther (Specify)


___________ 


-


____________ 


_________


____________


	


4 øTotals	 ________ 


	


t(	
c-::	 9 gLd 


i	 o


't"!T4i 
4iJ4At '	


• Prepared


A


71626 


_• • -•••• 
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Audited	 •ORK ANALYSIS SHEET DI€A PROS 


0 Certified 7.	 Analysis as of _____________ 
mci. Voucher for __________ 


Name PACIFIC NORTHWEST MINING CO. (Formerly Stephen Zoldak et al).


Actual Cost 


U	 Agreed Unit Costs 
Doc1ct No. - 2,123x 


State	 WASHINGTON
	


Commodity LEAD-ZINC. 	 Idim-E No.	 228


ORIGINAL CONTRACTS


COMPUTED 
OPERATION
	


S
	


ts -T
	


NET COST 


Drifting & Crosscutting	 I 


Raising	 ifr I "c' 
Shafts 


I Winzes 


Drilling	 I	 / 
(Specify)	 4k	 '	 ____________ ______ 


Surface Excavation	 ri&i 4* 6O 


Underground Excavation 


Roads ar	 Trails 


Operating Equipment Purchased 


Surface Rehabilitation & Repairs 


Underground Rehabilitation 


New Building, Inrovements, etc.


\	 I __________ 


__________


____________ 


/*I


___________ 


__________ -iri 


_________ 


i1/I$
___________ 


-


__________ 


______
Other (Specify)	 1_	 V	 ___________________ 


q,azI 4& ________


/) 
/'	 / 


71626 
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iTTI


T
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7:67'
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


WASHINGTON 25, D. C. 


Pacific Northwest Mining Company 


O Files


Re: DNEA-2123 (Lead-Zinc) 
Pacific Northwest Mining Company 
Lucille Nine 
Stevens County, Washington 
Amended Contract Idm-E228 


Gentlemen: 


By the terms of Article 7, Annex II, and Amendment No. 1 of the 
subject Amended Exploration Project Contract, as amended, all 
minerals mined or produced from December 14, 1951, to December 14, 
1964, were subject to the Government's royalty as set forth in 
said contract. 


As the period during which production was subject to royalty has 
now expired, the Government according to its present records 
retains no claim or lien against the property subject to the 
contract or any future production therefrom. We, therefore, are 
closing our books and records on this contract. Your attention, 
however, is called to the provisions of the contract which require 
the Operator to keep and preserve certain records for the periods 
indicated.


Sincerely yours, 


ting rector
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Mt II2tZ3 LM.Uac) 
is $rdmmt Kining ø.ps* 


lm.4fl	 zt. 
UirNm*	 Isy,	 uL*g*ita 


ia* Csitrst I42U 


flW	 .	 1t3 


is a .i,y f a t.1f'iptaaat.ry Z.tt.r of toda7 t	 tb. 
4sx ths .ub$**t cemtr*t. 


Thts	 rs*a*.i t*	 sit . Lt	 *asopss by 
you in $bs.b., 933, a4er t	 $.f*.. *tn.rala *1r.ti 
*inis*rstis pxgr.


*Lae.r.ty your., 


George Furnkh, Jr 


MUsE *ir.tr 


MNerrithew/uun (4/9/65) 
cc	 Director's Reading File 


Region I 
Docket 
120N


23263
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
WASHINGTON 25, 0. C. 
Augu:,t 29, 1963


Re : *1M'2123 Øa4ZL) 
P4cU&c Novthwe*t Iin*j Co. 
Z&U1'ø i1tpe 
Steen* Comt,, Whfuti 


sn Contract ZdD'P22$ 


, Pr *1' tti 
P. 0.	 343 
Pila irbor, PIod&'. 


Stt; 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of. the property and production from' it 
during the period of royalty ob1 I ation. 


To assist you to. furnish this information and to assure the 
accurác.y of our records, please answer the questions on the 
back of this letter and return two copies to thi8 office 
with copies of any pertinent documents. 


Sii.ørøIy yours, 


W. IL Griswold 


OFFCL F E r	 V$1Ott Of	 *15 
0: 


REcDVEr iCV L	 1963 


1T" / I' Y	 I
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MMEForm7 
(10-58)


..
FICIAL FILE COP] 


Surnome	 Code 


__________ 220 


JAN 


Ioraadurn. 


To:	 Acting ILCL4 Officer, '*mgiou I 


1. Talbert, Chief (signed) E. D. Tbert 
•	 ot*tract A4uinistrattou and Audit Division 


Subject: LmA2123 (Lead'Ziac) 
Pacific Iortbvest Kini*g Coapany 
LucUs Mine 
*teven* • ou*t r, Washington 


•	 Aien4.d Co*traet 1d.Z22$ 


Tb. original and oE* copy of a I.port of tbyaity **clriew covertug 
the subject contract are .nclos*d. If you concur in the facts 
stated therein picas. aak the following distribution: 


(a) Original to the Piscel Section, Dtvisioia of Adsiw 
istraUve $.rlvtc.s, Office of the Secretary, U. S. 
D.p*rtnt of the interior, Washington 2, D. C.;, 


•	 and 


(b) On. copy for your files. 


This import of loyalty *svtew is ned. for record purposes only; 
ther.fer., a. copy for the Operator is provided. 


A evidenc, of your concurtance, a copy of your neaorandum treus 
aitting Lb. original report to the Piscal Section should b* fur-
nisbed this Division. If for any reason you do not concur, both 
copies .f the report abeuld be returned to this Division with your 	 •. ccsuts.	 • 	 S 


inclosures 


EDTalbert/ama 1-3-63 


cc: 
Docket 
Director's Reading File 
CA & A Division 
Fiscal Sectioq


1.3683







NME Forth 7 
(10-58)


NszaiI 


To	 Acttng ?i.id Offtcu Rtion ' 


Mf, D1viathn of Op.r*ti.ns 


iA.!P ITA.4t


OFFICIAL FILE COPY 


W**L# 
Pacific IrtIni*st Mt*tn C*pauy 
Lueftie Mine 
Stevene c.uut W*shiton 
Mended Contract 1'$22i 


We presume you ha* bed no reply to your October 3t letter to 
Irsuk *.tt1 concsrnta production data for the sub*ct 


•	 property. Weuld you be kind .*wgb to try Joseph Zoldok or 
Staphin Z.l4ok of the Bureau of Mimes. B could probably 


•	
furnish some information.
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1	 UNT[D STATES 
DEPARTMENT OF THE INTERIOR 


RUktA I.rMNES


REGION I


217 Rbr 
eSCSJ-CeS	 Uners4tv C4.çt 


Seatt'e	 , Wa' 


Septevrte' 28, 9h 


0, R, $acjaren 
Actinç Fisid Officer,	 ( 
So. 157	 ørd Street 
Spokane 14, washIngton


RE: DMEA 2123 (LeadZnc) 
Pacific OttPrSt Mining Co"çay 
Lucil. Mtne, Stewens County, ast'. 
*,nded Cortrat IDt-t228 


Dear Mac: 


im afraid I	 been ny more successfu' thart you .ere 
oc.atinq W,_R...$taysr and	 returning your etter to i-, 


lie is not Iist*d In the Seattle or Ir.merton te1eptoce directories, 


I'm sure the Pacific $ortst Mining Cone'y his long since re'--
gushsd their lease on the LuCilke, 	 they are stHI 
tance as a CoNiy I don't kn. Hover,	 isn't to diffict t':' 
find out. if you write to the Secretary of State, State ot Was-
trn, Olympia, Washington he can tell you	 thsr or not the Conçar 
st'lI e,tists. Also h can give you the res and ddresses o 
offi	 of the Ccmçsny. They h.ve to rport this informet. tc 
the Secretery ei Stete east. r. 


Sorry I couldn't be of more help. 


Yours t, 


E. A. Iaql, 
S#rvisor Mning (ng'•*er







a.. 1,7	 I Btw*st 
$po	 , ibtht 


Oeti 31, 19Q


'LFLCOY 
0 M.E. /: 
NOV 2 1962 


11ts 


Hr. 1r*k Nott$ 
•	 1oz33 


•	 P51* arbor, ?loriö*


	


ez	 (Lm445c) 
*eUic iortkvs.t Mi*iag CO.ny 
Lu111e *ios •	 • øt*issrm County!, WssMntoi 


ctr.t Ia22e 
*. 


Tt Ott1e cC *taftala tp1orstioo 2.	 ouccea.er to th Defse 
*iaersia tp1oriti M*isistt*tisi* aM is ehsrd .Lth the coUec 


•	 • t14* of rcs1t7 4* t	 ca ouct1c trot cert4tiM 
a	 octs, 


lrntt.rs. recaotlj sddrsaas& to Ncitto $ortlNt K1ii ccuny 
rstI.1 laf.rtLue r.a.zIiag the ouaurebip of the Zc1Uo Kzw 
aM prMucti thevsfrc bavu 	 r.*s br the poet office iuuirbs& *Ik)t bei* aM 'Uflb. 1 *cr,ter of Stats, State of 
WM*gton, hea Miteid that Psaltic	 *i*1*g oup*ay 


s .*t tio.Zi4j.so],, JXy 1, 1961, far 	 Of 1ioas t.aa aM hes a 1a1i1 corst. dsteacs in the $tote of 


Zn c?ier that an y Wine our rasoada to date viii y& plea.e 
*a. the foU it questious rrii 	 Zmcuue Ki 
1. S1s Dat*bar 1, 1958, hts thare bia a	 2* cn*erhip, 


0? rn*e.g? it	 I*S statS the *t*ii* of the trmiuctjon aM aoMa a tvwt *ipm cew of the psrt2.s,t 4oc*imts. 


2. Biace pba. 8, 1.959, has there bess s•, rodzetioo *oe laM subject to the	 contrset 


S1.ncrely iows, 


DRMacLaren:my• 


o(2WF. M1 imkAl tO


D R. HscLaire	 • 
• • •	 Mtiv*gl'icid Officer, (*	 •.


R.gioni 


oias, $iisj
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mrc 


So. $7 v*rd Strant 
pokaa* 1i, Vsshthgtc*	 p 
Geptmmbsr7,1962 


Pacific lor'tJwsst Kining Coupiej 
South C.*bris A 


artce,Wsihingtør


Re: 1N!2*2	 I 
Pacific **	 MIiI1 Cpsny
ImciUs JUni 
St.', Coty, Vashi*gtn 
AaeM*a Costract Zt.t.28 


Gent1e: 


After the opatios f the .ov.d *zporstiob work u*r t 
sbai ecetrect, vs U& to b inf'as about cbangss in the ststus 
of the preerty — 1 eduetia tree it di*isg the penio& of ro*1ty 
obliestim. 


Zn order that vs	 records to date, t1L you planse 
aasvsr tht toUoviag qanticosz 


1. Sine. Decbsr 1, 298, ban tbee beøi a cs in cimershi?, 
lese, r .*abteus? If jan, 1eeee st&t* the details of t trsns 
actiost * provide a tr'a or s1	 cc of t pertinent doc%ts. 


2. Rince 8spta*r 8, i99, s thsPe beam y protuctica fros the 
laM sib)ect to the ccetrsct? 


The Office of )U.nsra3a *xp3orsticm is the sucesuor ag!snc to t*IM 
end is nev repc*ib3a for *iintai*ing ros3t records a*4 cofleeN 
ticos, !our cop.rst1.vfl in tarnishing * 'with the $bovs itoru*tion 


• vill. 'be rost3y spx'.ciat.	 •• * 


fitncers yora,, 


D. I. 1aci*ros 
Acting tield Officer, (MI 
Isgionl 


' .5*	 (2)# 
cw 


Bi*g - tot







Nrand*ai


kting Field Officer, *egion I 


MM Forth 7 
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inelosures 


GLAu1t/a 
8-16-62 
cc to:	 Director's Reading File 


Review Committee 
Docket


iron:	 iaz, PLflIZ*fl Ot YISLU per*tIOn* 


Sub ject	 42123 (LesdZthc) 
?acflic Jar thvest using Coapeny 


	


ZaciL. Une	 S 


$tvens osat, ahiagton 
iasnded Contract Zda.X228 


	


c1osed is * copy of	 ri. 63 LorverOd to the Pacific Iorth. 
vest 1aing Cospony, 619 urth $tx.*t, kauarton, ihthgtou, on 
.1u 11, 1962, sad envelope returned b th. post ctflce *st.4 
"*Dt here" *ad I!Un0I.n.W 


Will u kindly check with *. S. V Zotdok, vho prepared the 
cheek ske*t dated lepteabar 8, 199, sad siubsit inforvation COfl" 
caning, th. property sine. that date. The last inforaition ve 
have is that the Zoidoks ova the property. 


W. B.. Griswold 







S 
UNITED STATES 


TMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C. 


LIY	 C0Y 


DEC i23 


C) December 10, 1958 


Re: DMEA 2123; Contract 1dm E-228 
Pacific Northwest Mining Co. 
Lucille Mine, Northport Dist., 
Steven's County, Washington 


To:	 W. R. Griswold, Office of Minerals Exploration 


From:	 Commodity Specialist, Branch of Base Metals 


Subject: Final Report by Lickes, Waddell and Albee of November 
1958 on Lucille Mines. 


The project was well conceived, and as far as can he 
told from the interim and final reports progressed satisfacto-
rily albeit no significant amount of ore was discovered. The 
final report is . excellent and contains all pertinent facts of 
the exploration. 


I agree with the authors of the final report that 
further exploration along the marble-pbyllite contact exposed 
in the DMEA drift might increase the ore reserves. However 
evidence for this possibility is not very compelling. 


(Q1 >72 / r7 
0. M. Bishop	


// 


Copy to: Division of Minerals 
Mr. Kiilsgaard 
Mr. Lamb 
Mr. Bishop 
FILES







UNITED STATES 
DEPARTMENT OF THE INTERI( 


OFFICE OF MINERALS EXPLORATION 
So. 157 Howard Street
Spokane Ii, Washington
November 20, 1958 


Mr. George C. Seifridge, Chairman 
Operating Committee, OME 
Department of the Interior 
Washington 25, D. C,


Docket No.DME 
Pacific NorthwE 
Luc lie Mine 
Stevens County, Washington 
Contract No, Ic5m-E228 (Amended) 


Dear Mr • Seifridge: 


Enclosed are three copies of a Field Team final report 
on this project. 


Work completed included surface trenching, 72 1. feet of 
crosscutting and drifting, 51 feet of raising, and 223 feet of 
long-hole drilling. The total cost of the project was $26,314.6.97, 
of which the Government 1 s share was 50 percent or $13,173,119. 


A psuedo-'certification is included in Annex II of the 
Amended Contract. Ore reserves at the mine are estimated to be 
3,000 tons of' indicated-ore and about 7,000 tons of inferred ore. 
Additional drifting 200-300 feet to the north and 75 feet to the 
south might somewhat increase the reserves, but the Field Teem does 
not recommend spending additional Government funds for further 
work at this time,


By Field Team, Region I 
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PREPARED FOR 
UNITED STATES	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


flFPARTIIFNT %F T4	 ITFRIfl	 clI.aAI	 PrPnQr	 OOCICET NO.0 


S738a 


MRL 3 


MRL 4


+ 4. 
+ k 


+ 


OME4


/ 


\k 


N. OR/FT


EXPLANATION 


- - 


-
Ore zone 


LH 4


'5


Long hole 


S735a JT4?' /-


/ 


OillE4
S. OR/FT


/ S736o 
S737o 


MRL 5


ASSAY DATA 


Sample Dote Width Au Ag Pb Zn 


No. (ft.) (az/ton) (oz./ton) (°/o) (0/0) 


K	 I 10/26/55 4.5 Tr. .3 2.7 7.4 
K 2 do 3.0 Tr. 3.9 8.6 8.6 


MRL 3 11/1/55 0.5 Tr. 2.6 4.2 31.3 
MRL 4 do 4.0 0.8 0.7 4.5 
MRLI5 5/8/56 1.2 1.4 0.2 2.1 
MRLI-I 9/6/56 muck (Cd: .O5°/,) .7 8.8 
S735a 5/15/56 1.0 0.07 9.0 8.8 13.7 


736u do 0.5 0.03 2.1 2.4 2.1 
737a do 1.5 0.0! 0.1 1.4 1.6 
738 do 3.5 Tr. 1.0 2.0 8.4 


S562a 5/23/56 3.0 0.01 4.8 4.8 7.6 
563a do 0.5 0.02 53.5 63.2 3.9 
564a do muck 0.01 2.4 6.6 4,1 
565a 9/6/56 4.0 Tr. 2.7 3.4 2.1 
566a do 2.5 0.0! 4.4 4.9 8.! 
567a do 2.5 Tr. 2.! 2.3 6.3 


Shipped 7/25/56 (3.3tons)0.0I 26.8 39.4 9.5
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SQ. 357 !Icmzd Street 
Spoicsne #, WsAingt'* 


)rcb 23, 1958


I LJJ;7	
) 


?aeittc iarthwst Mining C*ny 
I 15 Sith Csrisn Avenue 
Bx.n*rtai, WMbingti


et Docket Zo. I1A..2123 (Lead-inc) 
Pecitc Northwest Mining Cc*,eny 
Lucile Mine 
Stevens County, Washington 


d Cantrsct No. Idn.228 


entleen:


Ric1gsed far y.iz' infortica and tiles s a copy of the 


Report of Reviev datea Iebruary 13, 1958, by C. A. !Purnmr, DKEA 


Auditor. This Repart of Beviev covers the period of Decerxer 1, 


1952 to (kt<4a.z' 1, 1956.


Sincerely yris, 


A. E. Wsieaenbcxrn 
recutive Officer, DML 


?Leld 1sm, Region I 


- c1oeure 


DMEA(3) 
usuiI(2) 


M(AD) 
turner







J	 ICIAL FILE COP 


1EA Form7
	 Date	 Surname	 Co] 


(l2-.6)


FEB27 1958 


Mr. Cherlea A • Turner 
DMFA £UditOI! 


2201 NØth iiisit Ste,t 
' ;,	 WI4


Re: D)EL4323, Id228 
PECUiC OiftbVeSt Icln*ng Co. 


DWJ4cO, Itha.Z991 
Lt$ote4moe teed t'nd Zinc Corp. 


DWi4543, ic1O72 
Mew We11ingtc Zdii.s, Ltd. 


Deer 1cr. Tuzer: 


!ir Reports of Reviw covering tbe cbove.e1ted 


projecta lk?O aecepteble. Yott are authorised to zke nortei 


dietributic.


Sincerely yours, 


Jey t. Gbebere, Director 
Ctrect Acb4nistreticn 
s*d Audit Divisià 


EDTalbert/wb 
February 26, l95 


Copy to: Docket (3) 
Admr. Readiig File 
Mr. Chambers


8623







•	 .• 


a; 


J*nn*i7 2, 1958


JL 
4	 ----


	


ZL Auditor, Region I	
p 1201 N, Mvialan Street 


Spokane 2,	 un	
Ret Docket. No. DUh2123 L.ad.sinc) 


•	 ?uifie Noxthwt Mining Coap*ny 


$tes County, WsshS*gton 
ceetrset No. X$228 


Dear Mr. urer: 


The project work u&,t' the referenced contract ss terminated 
by autul sgreent effective as at October 1, 1956. AU the work 
p.rf.ra.d woe ee1.tsd to the sstistaetinn of the Goverement. 


* final inspection report on the completed work was submitted 
by G. G W*ddeU on Jonu&ry 22, .1958a 


The requirimt of * final raort as described in Article 6(c) 
at the contract was wdved by the fteld T. en Jenuaz 21, 1958, u 
authsrissd by the Operating Coittee. 


A PH CTtific*tiOfl is incorporated in Article 3, Annex U 
of the awondad contract. 


• The Government holds no qity in equi*Leflt need on the project. 


• Work woits eawplet.d within th. terms at the co*tz?aet *re *3 
foUs:	 • 


I.hebiiit.stion	 •.•	 •	 $7CL.62 +
izprorsmsnts (lay 900' pipe) $4.00 (900') 900 ft. 
500 ft. road by 11dosing	 B bra. 


\ 3triing	 • • •	 100bze. 
\ Cross.mttlng	 375 • it. • • •	 4 ft. 
\Dritt	 •	 •	 2SOit. •	 a


Audit 4s 
'79.4k 
6.9z 
29hrs. 
eo bra.. 


447 ft.


A







D çp 


J*nnai7 28, 1958 


Mr. C. A 'rumor	 4	 - 


tL Fsditor, Region I 
1203. N. Dtrisinn Street 
Spokane 2, Washington 	


o.	 nc •	 Pacific Noxthir.et Mining Ceapany 
Lizcile Mine 
3tevwas County, Waahinton 
Contract No I228 


Dear Mr. ?urnerz 


The proeet work wa&se the referenced contract wss tersinated 
by autua1 agreent effective as at October 1, 1956. AU ,the work 
psrt•rwad was ..u1.t.d to the sst4sf*etina at the Government. 


I final inspection report on the ecapleted work was subrittted 
by G. G. WaddsU on January 22, .].95t 


The requirimmit of $ finsi report as described in Article 6(e) 
of the contract was waived by the Field T en Iwiry 21, 1958, as 
attheris.d by the Operating Coitt.e. 


1 p	 tification is incorporated In Arti1e 3, Annex U, 
of the amee4ed contract. 


The Gover*ent holds no qjaity in .quientsed an the roject 


Work waits ecaplet.d *itMn th. terms of the ecatract are as 
to13s:


Audit 


$500.00	 $7UL.62 +	 $479.44 
Iapz'ovnts (isy 900' pip.) $400.00 (900*) 900 ft.	 $464.92 
500 ft. road by beUdo*S.ng 	 8 hrs.	 •	 29 hr.. 
5trijping •	 • 100hrs. •	 Ohrs.. 
Cr.ssettIng	 375.tt.. •	 4.tt.	 447 ft. 
Drift	 250t.	 0	 0











Cc\)DMEA ;) 
USBM 2) 
USBMiW) 
Albee


,-


5


LH 


N	 '1t
Januery2l, 19	 - 


Mr. ?. B, baLker	 (d' Secretai7Teaaurer 	 - 
Pacitic Notwet Mining Corpany 
J415 So, Cathrlan .Avnue 
15renx'tcn, Waahingt


Bcu Docmt No, MF.A2123 (X adMizc ) 
LucilleZ4jne 
Stevenu County, 	 hiri6toA 
Contract No, idvi228 (rxe) 


Ajar 


• .•	 his viL1 acnoiede xce2pt of iour lettez of Thner 31,. •	 1957 enclosing for	 lOê end 101M, 	 . 	 S 


e.requireierit !1 a final reøt za de crib8. in AUcl 6(c) 
of róur fnded Contract ic ereby waited, 


	


By Field Tearn,	 or £ 


t .Nt	 SI	 __________ 


. Weissenborn, axec. Ottcr 
U. S. Goica1 Survey 


- wi 
U. S. ux'ea o t.bn 
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*. i. . WeieniboTh 
ExecutLve Office? 
D	 Field ean1, Regton. I 
South. 25? Ibward Street 
Spokane 14, sington


Re; DocLct lfo. ti44.4l2 (Xsd.Copper). 
Pacific Northwest ?4tnthE 
IMCU. Ln. 


teVefl* : Couflt7, M*iington 
Contract Uo. Idv.3228 


Dear' *. WeisBenborn: 


We haio ycnw letter of 3flUa17 8, i958, regarding an 
inadaq%zata final report subaittsd by the cited Operator. 


iou ar hereby autbori*ed. to waive tl* requiret 
for a wre coir.h.nsiv. report.


Sineer. 7our5, 


George C0 Seifridge 


I
	 Ghatziman, erat.ing cotteJ 


Frank D. Lamb 
1aber, B*U Ôf i1ie 


'bor a iilsgaar 


a1


WRGriswold/e r 1/13/58 
Copy to: Docket (:2 


dmr R File 
Op. Committee 
Mr. Bishop, TJSBN 
Mr. Kiilsgaard, USGS 
Chron.
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UNITED STATES 


DEPARTMENT OF THE INTER 
DEFEN SE MINERALS EXPLORATION ADMIN ISTRA 


So. 157 Howard Street 
Spokane Li, Washington 


January 8, 1958 


Mr. George C. Seifridge, ChairmanV 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-2123 (Lead-Zinc) 
Pacific Northwest Mining Company 
Lucille Mine 
Stevens County, Washington 
Contract No. Idm-E228 


Dear Mr. Selfridge: 


As his final report, the Operator has submitted an original 
and four copies of forms MF-101i-, MF-lO+A, and. a sketch of the mine 
workings on which he indicated the amount of drifting, crosscutting, 
and raising. This cannot be considered as an acceptable final report. 
However, we doubt very much if we can get anything more from the 
Operator. Unfortunately no funds due the Operator were withheld as 


-. there was nothing to indicate that the work stoppage was more than 
temporary. There is $250 under Stage II for a Consultant Geologist 
which could be applied to the cost of a final report but we doubt 
that the Operator will be willing to pay his share. 


We have sufficient data in our files to prepare a Field 
Team final report. A pse.udocertification?is incorporated in 
Annex II of the amended contract. 


We, therefore, recommend that the requirement for an 
Operator's final report be waived. 


By Field Team, Region I 


#IA4 1$err A. E. Weissenborn, Exec. Officer 
U. S. Geological Survey 


U. S. reau of Mines 
cc: USBM (2) 


USBM (AD) 
Albee







L1 
UNITED STATES	 , 


DEPARTMENT OF THE INTERIOR• 
DEFENSE MINERALS EXPLORATION ADMINISTRATION/j- 	


-_ So. 157 Howard. Street	 ______ 


November 14., 1957 


Mr. George C. Seifridge, ChairmarV 
Operating Counnittee, DMEA 	 1fl 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-2123 (Lead-Zinc) 
Pacific Northwest Mining Company 
Lucille Mine 
Stevens County, Washington 
Amended Contract No. Id.rn-E228 


Dear Mr. Seifridge: 


Enclosede the Government and Audit Copies of the Ter-
mination Agreement for this contract, signed by the Administrator 
and Mr. Wm. R. Steyer, president of the Pacific Northwest Mining 
Company. Other copies of this Termination Agreement have been 
distributed. 


Also enclosed are two copies of a letter to Mr. Steyer 
in reply to his letter of October 31, 1957, sending the Termina-
tion Agreement to us.


Sincerely yours, 


4e 
Donald R. MacLaren 


For: Wing G. Agnew, Acting Exec. Officer 
DMEA Field Team, Region I 


Enclosures 
cc: UsBM(2) 


USBM(AD) 
Albee







So, 15? amsd Street 
Spo* 1,W*Ih1ngtOII 


Navsber J, 1957 


Mr. WtUui* 1, 8tsr, PresiaentU 
Pacific Northwest )li*ing Cjr 
1I15 South C.ebri*xa Avenue 


Vuh


ie: Dochet No, EA'2]23 (Taad.Zine) 
Pacific orthvsst Mthin Cfl7 
L&cil1e Mire 
Steve*s County, Washington 
Asszsd Contract No. Ia.E228 


*sr Mr. teyerz	 '	 ' 


Thenk you for your letter of October 31, 1957, with which 
O54L returi*d the sid Termination Apeseent, 


In your mxt to' lest regraph you ask vbst sMitional 
intonation vs vent to conform with psrsgreh3 of the 1rmination 
Agreenant. In your AasMed Contract, ArtIcle 6(c) Itna1 report 
provides thet xpon conpletion of the york or termination of the 
Oaierasent 'a oblistior to contribute to costs, the Operator shall 
furnish the Gowrut with fl,. sopiss of $ fliwi report (in Mdi-
tine to the final progress report eM voucher). This final report 
&1 jnc] a gao]ogiesl 3M engineering eveluation of the re 
suits of the work perfowed ucder the contract with an eetite 
of the ore reserves resulting fron such wOrk, conpZste asss data, 


ieqimts olegicsi aM engineering naps or shetohee, ed a 
of the work perforieed aM the sUt costs thereof," This final re 
port shou34 thc,ie the work ooaplated w*der the prior (oriiinai) 
Contract as well as the Amended. Contract, 


We also call to your attention psrsgrs k(c) ot Anen 
merit No. k of the Prior Contract aM Anmn Xl, item 3, r 
AeMed Contract rerding dsrtiti*tton of a discovery end psy 
meet of royalty. Article 6(d) of the Amended Contract provides for 
reporting any es3as. By Aa*x U eM Article U of the M*aled. 
Contract the' royalty period Is Thr 32 years troi* the date' of the 
contract; therefore, S any production fron az of the eight cleime 
listed in Annex I has been or shell be sold bstveen tcent*r 11e, 
191, and Z).esaber Th 1963, you are obligated to report such 
ss3a and pay royalty to the (]overzaeat as described in Article 7' 
of the Amended Contract. 	 '	 '
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Wm,, R. Steyer, Pre,,


i1J4	 MINING C!iPANY 
• SNINZY, WASHINaTON 


415 So. Cambriar! Ave..


P. ! •


SMI.	 wuy 


Oct c,.ier 31. 1957 


.. ieprtment of L1e Irterlc.r 
eti3e Minerals Exp1orat n A' m r 


3. i? Howard St. 
Thckane 4 Wasri-tor. 


Attr: Mr. C 0 0. M1tteLc.r1 


L)cr Six': 


	


£ r IC3d fr	 to :'o,i	 a.	 i's : i1r :'u 


	


S1iCG '.r'.J	 tu	 oc to 


	


'e arc z:r".'	 .'	 1	 c keep thIs 
In force	 e- ex' 11E CY	 . 


;c cUr Iat	 ":rt . 
". z'; tO .110W what ad..it oni. 


Par:raph #3 


'qe thank you cr tl.e 
want ycu to know that. w"


i 
',	 WL.'1t to con'or. 


!3 you ha e shown us, 
r'Ui' ;.eIate then, 


S.


Ic	 V ery truly -.	 •	 , 
,•,	 Pa:1c Northwest MIn1n 2. 







•	 L:. 


'I .


Q. 157 owarI Strt 
Soa L, Wash itgt 


ictb*r 24, 1957 


Mr. U aa B. Stter, Pridit 
'acifc rthwst Compay 
415 Scuttt Cazrs venw 
Bremertoi, ubingto


Dct Uo. t213 (ia.) 
• J?acitic orthvøst Miurg eapay 


Luc1le Mue 
5teven ^unt, asxn8tL 


•	 Co tract NO. 


Dear ML. St4yer: 


S have r cveô no repi.y to ur letters or irl 1'i, 1957 
&4 Ju 9, 1957. 


ur e neers visited te £ic11e ithe oTuc 15, 1957 a 
uust 14, 1957 a4 found o evdence of proes	 the L& 
½s coatract 'acc aa nt remurd. by June 1, 1957, the coztrat .ms 
bei in dfau1t eree that date. 


c1sc1.. are anQrg.Lna1. a4 fru 	 a	 44tt 
ent $bu o, te 44aA strator fox' tu (u'verute L tr 


grezrent is sattsiactry, 1eue sign all co4ts, deep the 
marked )perator' e copy ax4 return the other toui cces to th s 
office.


If the terms eM cc*$it.cms of tie sgx'eeunt are t 
satisfactory, p1eas returu all five copas unsgnsd, vti ur 
CoMIenta.	 • 	 • S 


A prowpt rep.1.y U be appreciated. 


y field Team, 


c;: E4EA (2) 
Uf (2) 
USBM(AD) 
Albee


__L 1*-IS	 - L.	 - 


;. Jt. essenboru, •rec.	 Ctz'
U. 5. Geolagicat 3ux'vy 


- -&-•-- :-• Wing G. gnei, IeAx' 
U. 8. Bureau of i4thes







Mr. 4 E. Weissenhorn 
Executive OVficer 
Th4EA Field eatu, Region I 
South 157 Howard Street. 
Spokane 4, Washington


Oct 1?j
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e: Docket No. I)tEa-2123 (i.ead-Zinc) 
Pacific Northwest Mining Co1parG' 
Lucille $i*; 
Stevens Count,.Waahington 
Contract No. Idnt*E228 


Dear Mr. Weftesnborn: 


Zn aCCOrdance with the lette? of nr. &gnet, dated August 26, 
l97, we are enclosing the original end four copies o1 a proposed 
Termination greement (on. page) for the cited contract, signed by the 
Administrator. Also, we are enclosing two extra copies of the term5.. 
nation agreement for the use of the Field ream. 


If the a'eeaent meets with your approval, kind] present 
it to the Operator for signature and, when ccgiipleted, distribute the 
copies in the usual mariner. In the event that the agreement is not 
satisfactory and cannot be smend.4 Within your dlegated authority, 
return all copies with your recoinefldaton concerning atr modification. 


We agree that presenting the terminatton agreement to the 
Operator ft the proper course to take tnder the circmtetances. 


incorely yours, 


George c. Selfridge 


operating Comnittee-
)Pfluge scheid/er 10 & 1S/S7 


Enclosures	 Copy to: DocketC-
Admr B File 


.*PPOVZD:	 .	 op. Committee 
Mr. Bishop, USBM 


Frank D. Lamb	 .	 Mr. Kiilsgaard, USGS -. lit.-	 L-J-*L..-r .-(ember, Bureau of Mines	 Chron. 


X1ior U. Kiilsgaard 
.1 


Mmber, O.ologioal Survey
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tt4F.A	 7 
(12.6)'


/ // 


S	 . 


Mtf. .	 Wetesenborn 
xecuts.ve Officer 


: Ii1d Thai, Region I 
Soufi 3$? Roward $treet 
Spokane 1, tiashington


OFFICIAL PILE ('I)PV 


Rei Docket NØ U4-2l23 (Y.ead.'Zirn) 
Pacifi,Ncthweet Mining Company 
Luciie 
$tens County, Wjg 


Cotzact No. Zdeu.E228 


ar Mr. 1éjssenbornt 
•	 In accor2ance idth. th02 lettcr or r. Jgnew dated August 26, 


19S7, wo are enclosing the o4inl and four copies ot a proposed 
-Mutual- Termination A'esnsnt /t(0fl page> for the cited contract, signed 
by the Admixd.stratcr. Also/( we are enclosing tvo extra copies ot the 
termination agrent for //the use 'of the fleld Teen. 


If the agreeM nests with your . approval, kindly present 
it to the utcr tor/ natWf3 and, when completed, distribute the 
copies in the usual inner. In the event that the greenent is not 
satisfactory and caflot be amended within your delegated authority, 
return all copies 4th your reccendation concerning any modification. 


agree that presenting the termi,nat.on aeeznnt to the 
Operator is they proper course to take ndez the circuetances., 


/ /	 Sincerely yours, 


George C. Self ridge 


/	 Chairman, Operating Coumitte/' 
Znclo 1es 	 WPKlugescheid/er 10/31'S? 


J	 Copyto: Doeket 
APffiOVEDI	 Adir P. Ffl 


Op. Committee 
Mr Bishop, US 


Member, BLWeaU of &i	 Mr. KillsgaErd, USGS 
. F. yii111a	


•	
Chron.
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TERMINATION AGREEMENT 


I	
Government's Co y


	 / / 


i4 is agreed this	 day of _________, 1957, 
between thè United States of America, acting through the 
Department k the Interior, Defense Minerals Exploration 
Administratin, hereinafter called the 'Government," and 
?actftc North'est Mining Company, hereinafter called the 
"Operator, pa'çties to that certain Amended Contract 
No. Idm-E--228 ocket No. DMEA-2123), dated December 14, 
1951, hereinaftèr called the "Contract,° that: 


1. Effective\Octobèr.I, 1956, the Contract and all 
obligations of the\parties thereunder, except as otherwise 
herein expressly ppvided, shall be and are hereby 
terminated.	


\. 
2. The Governmen\ shall contribute only to the 


fixed unit costs of wàk performed prior to said effective 
date.	 \ 


3. The Operator sha\l promptly perform all winding-up 
and settlement actions prvided for in the Contract, 
including the rendering of\the final report and final 
account. 


4. All rights of the Gornment odei.nJ2 
¶tra€t with respect to 
4eopmetpercentage royaly and liens for its pay-
ment, records, audits, and recvery of any overpayment, 
are preserved.	 \ 


5. The Operator hereby relees and agrees to save 
the Government harmless from all Laims or demands under 
or arising out of said Contract, except as otherwise 
provided in this termination agreempt. 


Executed in quintuplicate thday and year 
first above written


THE UNITED 'STATES OF AMERICA 
PACIFIC NORTHWEST MINING 
COMPANY


By 
By
	 Administrator, Defense Minerals 


Exploration Administration 
Title
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Surn3me JCode 
(l2-6)
	


I	 It3t: 


October 15, 1957 


Memorandum 


To:	 Cirman	 g Commit 


From:	
1Q"ontrct Administration and Audit Division 


Subject: Docket No. DNEA.-2123 (Lead-Zinc) 
Pacific Northwest Mining Company 
Lucille Mine 
Stevens County, Washington 
Contract . Idm-E 228 


I have surnamed the attached termination agreement for the 
reason that legal contends that the "fixed unit cost" in item 2 of 
the termination agreement will not prevent the payment of actual cost 
items in the original contract. I talked to legal about this and they 
do not want to change it. I suggest, however, that in the future all 
termination agreements dealing with the payment of cost be worded as 
follows:


"The Government shall contribute only to the cost of 
work performed prior to said effeôtive date." 


This would include both actual and fixed unit cost5. 


Attachment 


JLchaxnbers/wb 
October 15, 1957 


Copy to: Docket 
Adznr. Reading File 
Mr.. Chambers
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500	 I, 


September 23, 195? 


Memorandn 


To:	 Associate Solicitor, Division of tinez'al Eesoiwces 


Front	 Director, Division of Base Metals 


Subject: Docket No. 14EA-2i23, Pacific Northwe gt Mining Comparr, 
Lucille Mine, Stevene Countj', Washington, Aesnded 
Contract No. tdmu'E228 (Lead-Zinc) 


Will you please prepare a Uutual Termination Agreement 


for the cited project. I believe that the effective date will be 


August 16, 1957. The amended contract contains a pseudo certifi-


cation which should be preserved.


,i..t^12'"AA',, 44Z All' 


WPKlihgecheid/er
Copy to: Docket


Chron,


0623







Pacific Northwest, Mining Company 
i1 South Cambrian Avenue 
Bremerton, Washington


OFFICIAL FILE COPY 
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LMEAForm7	 è 
(l2-6)


e: Docket No. DMEA-2123 (Lead-Zinc) 
Contract No • IdmE228	 22 5' 
Lucille Mine	 :. •' 
Stevens County, Washington 


Gentlem: \	 ,• 


You\previousiy have been informed by the executive 
officer that b* fatling to resume work On July 1, 1957, you 
are in defatUt under the subject contract. Accordingly, you 
are hereby notified that un1es work is resumed by October 
15, 1957, the'Govkrrunent's obligations. under 'the subject 
contract thereup.on\wiil be termi1ated. 


•	 the. .eve4 that the' Go'verrnnent's obligations' 
are terminated by youl\f allure to resume work as specified, 
your obligation to payoyalty as provided for in Annex IX 


• of the .amended contract iU continue. 


Sinerely yours, 


dxnintstrator 


HCRubin:ar-9/.7/S7 
CktePhen W, Zoldok 


Adm. ReadiJ til, 
Field Team, Reg.'I' (2) 
Mr. Griswold 
Operating Corn. 
R. P. Dwyer 
H. C. Rubin 
Chron 
Pending


B623 
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I.Date I Surname	 Code 1 


500 


• September U, 1957 


Memorandum 


To:	 Associate Solicitor, Division of 1inara1 Resources 


From:	 Director, Division of Base £etals 


Subject: Docket No. Z*LA.2123, Pacific Northwest Mining Ccnpary, 
LuciUs Mine, Stevens County, fashington, Amended 
Contract No. Idm-E228 (Lead-Zinc) 


Attention: Mr. Rubin 


As we discuseed a da or so ago, will you kindly 


prepare a letter to this Operator stating that he is in 


default on this contract and unless work is resumed by 


October 15 and carried to conclusion the contract is 


terminated, etc.


W. P. Klugescheid for 
w. R. Orievold 


1RG/er 


Copy to: Docket 
Chron
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UNITED STATES
DEPARTMENT OF THE INTERIOF 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


So. 157 Howard Street 
Spokane +, Washington 


August 26, 1957 


Mr. George C. Seifridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-2123 (Lead-Zinc) 
Pacific Northwest Mining Company 
Lucille Mine 
Stevens County, Washington 
Contract No. Idm-E228 (Amended) 


Dear Mr. Selfridge: 


Amendment No. 3 of the subject contract provided for a 
recess beginning October 1, 1956 and ending not later than June 1, 
1957.


In a letter dated April 10, 1957, Mr. William R. Steyer, 
President, Pacific Northwest Mining Company, requested that the unused 
23.3 feet of drifting and $250.00 for consultant geologist be converted 
to long holing, and stated that long holing had been costing $1.50 
per fo	 We replied on April 18, pointing out that the cost of 
$1.00 per foot for long holing had already been established by his 
acceptance of Amendment No. ? and could not be changed; that 23.3 
feet of drifting at $32.50 per foot would provide 757.25 feet of 
long-hole drilling which, with the remaining 27 feet would make a 
total of 784. .25 feet and might be more than he would need; and that, 
as some long-hole drilling might be justified, we would be glad to 
consider his proposal if he would furnish us with a map showing the 
proposed locations of the holes and indicating the approximate bearing, 
inclination, and length of each hole. We have not received this 
information. 


On June 25, 1957, G. G. Waddell, Mining Engineer, Bureau of 
Mines, visited the property. No one was there, but Waddell met 
Mr. Robert Rukke, Secretary of the company, in Northport, Washington. 
Mr. Rukke said that he intended to continue with the DMEA contract 
after he made a shipment of ore to obtain enough money to finance the 
project.


II







ó	 0 
On June 9, 1957, we again wrote to Mr. Steyer advising him 


that we had. not received a reply to our letter of April 18, 1957, 
regarding his proposed transfer of drifting funds to long-hole 
drilling. At this time we also advised him that if contract work 
had not been resumed by June 1, 1957, the contract was in default 
and asked him€o give us a firm dAte by which work would be re-
sumed so we could request an amendment extending the recess. Again, 
we have not received a reply. 


On August l4., M. R. Lickes, Mining Engineer, Bureau of 
Mines, attempted tosee Mr. Rukke in Northport, but he was reported 
to be in British Columbia; however, she talked with Mr. Koski, one 
of the miners, and Mr. Ben Drasky, a stockholder. It appears that 
some time since Mr. Steyer's letter of April 10, 1957 was written, 
an unnamed tidoodle bug" from Seattle had been on the property and 
had told the Operators of a fabulous vein some distance ahead of 
the face of the crosscut and that since then they had been long 
holing on their own to probe this vein. Their efforts have been 
unsuccessful. 


The contract has been in def1t since June 1, and we 
feel that rurther letters from us to Mr. Steyer will be futile; 
moreover, the result% of the DNEA work has not been too encouraging, 
and we doubt that further work will be much more so. We, therefore, 
recommend that a termination by mutual agreement be prepared, and 
we will attempt to persuade him to signit. The amended contract 
contains a psuedo-certification. 


By Field Team, Region I 


Win •	 tin	 cc. Officer
U.'S Burea of Mines 


Donald R. MacLaren, Acting Member 
U. S. Geological Survey 


cc: USBM (2) 
USBM (iD) 
Albee
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rIC1i\L IL COPY
DMEA 


REC1Vt	 ?R	
' rI 


LL 'LVJ 


So. 157 Roward Street 
•	 Spoksne, 'Washiuton 


April 18, 197 


Mr. William B. Steyer, President 
P*cific Northwest Mining Ccen 
4l5 South Carian Avenue 
3reasrtxz, Wasbingtu


Be: Docket No. i*(A2i23 (iaaAia.zinc) 
Lucille limo 
Stevens Countl, Wasbthgtoi 
Ccntrsct No. Ida'E228 (wnded.) 


Xesr Mr. Steyer: 


This is in reference to your letter of ril 10, 1957, in 
iihicb you ask tar transfer of 23.3 feet of. drifting to 1c54 hole 
drilling at $1.50 per toot. 


Tha cost of 1. 00 per foot fa' locg hole driUi4g has a3 
reed)' been established by your acceptance of A**ndant No. 2 and 
cannot be changed. Rowelver, 23.3 feet of drift at 32.50 er foot 
would provide 757,25 feet of long hole drilling, There reasins umised 
27 feet of lug hole drilling, zmkicg a total of 78L .25 feet, which 
i* be aare than you will need. 


It is quite posaible that ao long hole drilling woul4 be 
3uatitied at the Lucille Mine, but you do not ix4icath how zuch long 


41'IIIinI you wish to do oi where you rcose to do it. If you 
will furnish us with a asp showing your proposed locations of the 
boles and indicate the spproxiwte bearing, inclinatiim, and length 
of each bole and the total footage required, e vould be gled to 
cusidar your. prosal.	 •	 •	 •	 •• 


By tield. Taam, Region I,. NW Diet. 	 •. 


- -- •	 -	 r	 t- i.	 i.	 , 


A. E. Weissenborn, xec. Officer 
U. S. Geological Survey • • 	 • • • 


Thing gn MethJr 


	


U. S. Bureau of Mines 	 • •: 


cc:tiEA (2) v/2 copies of incning 
• USBM(2)	 • 


USBM (AD) • • 	 • • 
Kellum	 • 	


0
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P. . WALK(, ICQY. 


4e44 lt.u! ie4C MINING COMPANY 
415	 SCNETON, WAHINSTON 


Apr11 10, 1957 


. S. Department of the Interior 
Defense Minerals Exploration Adrniniatation 
South 157 Howar1 Street 
Spokane 4, Washington 


'


In December we had !4r. Everett Hou1and, a 
eo1ogist from Republic, Washiiito	 trspoct the Lucille 


property.


He recommended doing some 1c: holing before we 
do any more raising. We have	 f*t of drifting left 
in the D.M.E.A. contract alonE with 25OOO for geology 
work. W. would like to iow If this can. be changed to lonE 
hcl ing.


The cheapest we have been able to Let long holing 
done ii $1.50 a foot.


Yours very truly, 


Pacific Northwest Mining Cc., 


By


W. F, Steyer, Pra 
OFbi4i.L FIL GOPYA


DMEA


ODL
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane 14. Washington


Deceniber 26, 1956 


Mr. George C. Seifridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-2123 (Lead-Zinc) 
Pacific Northwest Mining Company 
Lucille Mine 
Stevens County, Washington 
Amended Contract No. Id.m-E228 


Dear Mr. Seifridge: 


Enclosed are the Government, Docket, and Division copies 
of Amend.nEnt No. 3 to the contract. 


By copy of this letter other copies of the amendment are 
being distributed.


Sincerely yours, - 


• cLE L_. 
A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region I, NW Dist. 


Enclosures 


cc: Finance Office w/encl. 
USBM (2) 
Kellum


o
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So. 157 Howard Street 
Spokane 1, Washington


December 20, 1956 


itr. Win. R. .Steyer, President 
Pacific Northwest Mining Cc*apany 


15 So. Cambrian Ave. 
Brenrton, Washingtoxi


Re: Docket No. 1A-2123 (Lead-Zinc) 
Lucille Mine 
Stevens County, Washington 
Cmtract No. Idrn228 (nded) 


Dear Mi'. Ste3Per: 


W1ti our letter of November 1, 1956, we enclosed, the 
original and six copies of Mendnnt No. 3 to you for signature. 
To date we have not, received the executed anndnient. 


We would appreciate your returning them to us as soon as 
possible. However, if the aindint does not meet 'with your ap-
proval, please return all copies including the Operator's copy 
to this office with your con*nte. 


Sincerely yours, 


iho 


A. i. Weissenborn. 
Executive Officer, Th(E 
Field eea, Region I, 1% District 


cc:DA (2) 
USBM(2) 
USBM (AD) 
Kelluin
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, 1 Fiie Copy' 


DEPARTMENT OF THE INTERIOR 
3%$


	


	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 '5	 '
WASHINGTON 25 D C 


• &•	 •	 '' 
•	 LUCUttY* Officer	 ' 


&7isldT.as,&egtonI	 ••	 '	 ' 
ioethveat District 	 ' '	 ' ' 
South 3$? owsrd tr..t •	 ' SpokazwI4,Washinton	 '	 .• 


ock.t Ic. L-2l23 (Lead-Zinc) 
Paaitic aorthw.st )1inin Coszpazr 
LoetU. Mtns 
$tavens county, aeiington 
As.ndsd' Contract Ic. I4228 


Dear Mr. Weissenborns •, 


$ncloaed are the ortg4nsl and five copies of a proposed , 
Aasnc.nt Mo. 3 to the sitod n4.d sontract, sigzwd by the 
Gov.rraaat. Ti axtra ooptes ar. also ncloeed for th. use of 
the Field ?e.	 ' '	 '	 ••	 ' 


It it nests with your aprovaI, pleas. present it to 	 , ' 
the (eratct for aWr. 1,al and signatur, and, i.hsn cciipleted, 
distribute sU copies in the usual aenner. Othsrwi., and if ' , : 
a proposed change should ii. beyond your deleatàd 
all copies should be z'etm'ned to us with your roccimaeadations. 


'Sincerely yours, ', 


George C Self ridge 


Cairss*, Operating Goaitt. 4 -
RGriswo1d/er ii/8/6 • 


15C1O$51	 '	 Copy to:	 cket >	 • 
AdxnrRFile	 " 
Op. Committee •	 • ' 


Frank D. Lamb	 Base Metals	 '	 ' ' 


er,	 su otiii	 : 
Thor H. Kiilsgaard.	 •	 , •Cbron.	 ' 
ber, 'OiOlàgical Survey Y")
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


Qr 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane L1 , Washington


October 2L1., 1956 


Mr. George C. .Selfridge, Chairman 
Operating Committee, DNEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-2l23 (Lead-Zinc) 
Pacific Northwest Mining Company 
Lucille Mine 
Stevens County, Washington 
Amended Contract No. Idm-E228 


Dear Mr. Seifridge: 


Enclosed are two copies of a letter dated October 12, 1956, 
from Wm. R. Steyer, president of the Pacific Northwest Mining Company, 
in which he requests a recess of this contract. 


As of September .6, 1956, there remained to be completed: 


23.3 feet of drifting and crosscutting 


'7'	 - 25.0 feet of long-hole drilling 
•	 Ii9.O feet of raising 


Little, if any, advance was made in September. 


The Field Team recommends that the request be granted and 
that an amendment be prepared to authorize a period of recess to 
begin October 1, 1956, and to end on or before June 1, 197. The 
completion date should be extended from March 15, 1957, to August 1, 
1957.


By Field Team, RegiOn_I, NW District 


cx-
A. E. Weissenborn, Executive Officer 


U. S Geological Survey 


U. S. Bureau of Mines 
Enclosures 
cc: USBM(2) 


Keflum 
IJSBM(AD)
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IA
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMiNISTRATION 
• ____ 


1201 N. Diviatoxa St. 
okar. 2, lIsshington 


•	 July 20, 1956


Jut 271966 
Kr. Robert A. Rukke, Tice.1ies. 
Pacific Iorthw*st Mining Cesey 
$orthport, Washington


&e: Docket o. N1*-2123 (leeti-sinc) 
Ladle Mise 
Stevens County, Washington 
Contract . I1122g 


Dear Kr. &ukko: 


In reference to your letter of Jwks 29, requesting approval 
to enter Stage LII of the ootz'act iáuich cousists of not to sxced 
100 feet of raising, your r.q.st is hereby approved. 


Due to the coaplax geOlogical, factors involved, such as 
xtrik. *ad zak. of the ore shoot sad flezure. in th. beds,	 would 
Ilk, to know when you intend to start raising so that the location. 
of th. raise ay be approved by iT field zen. 


By Field ?en, Region I, W District 


t_ -_ J	 -	 - 


Wing G. Agnew, Acting Ixc. Officer 
U. S. Buren of Mines 


VVVVV•_i__,V•V VV	 V	
•V,VVlVV••	 1 • 	


V 	 V 	 V 


V 	 Dot14 1. lacLaren, Acting Mb.r 
U. 3. Geological Survr 


cc: DNEA. (2) L"	
V 	


V 	


V 


USGS (2)	 V 


USBM (AD)
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane 24., Washington


CIVj 
J"l s	 T3 


June 124., 1956 


Mr. George C. Selfridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-2123 (Lead-Zinc) 
Pacific Northwest Mining Conany 
Lucille Mine 


•	 Stevens County, Washington 
•	 Pxnended Contract No. Idm-E228 


Dear Mr. Seifridge: 


Enclosed are the Government, Docket, and.. Division 
copies of Miend.ment No. 2 to the contract. 


By copy of this letter other copies of the amendment 
have been distributed.


Sincerely yours, 


A. E. Weissenborn 
Executive. Officer, DMEA 
Field Team, Region I, NW District 


Enclosure	 • 


cc: Finance Office v/end. 
USBM (2) 
Kellum
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So. 157 Hovar Street
	


JUN 1 51956 


okAne k Wsbiuton


Juno L 


,, 1iUiai B. Steyer, President 
2acific Noz'tliyet Mining Canr 
415 So. Ca*rinn j.vern1e 
3reirton, asbingtou


lie: Docket No. lC2l23 (1azinc) 
Lucille Nine 
Stevens County Wsshington 
iimde Contract ITo. ItbuI23 


Dear Nr'. $teyer 


In	 'dance with your request of M2rch i8, 1)56, our 
Wasbin€ton office has propare the enc1osei Aeninnt To. 2 to 
provide for 25C? feet of' long bole drilling. It shoului b note 
that the locations Jireticn and inclination oi the aoles tirc to 
be a proved by the Governnent, 


I the andrEnt zets tdtb your approval, please 
all co4es, retain the oue rmrked for the Operatoz', an z'etur 
the rest to this office. If' it does not neet with your rvQl, 
L4ease return all copies with your cozrnnts. 


Sincerely youre 


A. E, Woisenborn 
Executive Officer, ia 


Teat Region I NW. Eist. 


Eclosure 


cc: DMEA (2) 
USBM (2) 
USBM(AD) 
Kellunz
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UNITED STATES


DEPARTMENT OF' THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


JUt1 4 1956 


*. A. 1. W.iae.rs 
ZaKuttYs Offla.r 


IkL 7i34 T, kmgioa I 
1thst Distriet 
South 3$? Uovsrd ltromi 


Is, Wasbiton


•	 Rat Dockit lo. U'.2]2) (Im.d'$tac) 
• .


	


	 PasUic orthwsat iiii Cssq
LsiUa iae 
$tsvens C.*t7, Wsaiiit.* 
1dsd Ca*trast I.. L.Z22$ 


ar . ttsuabors 


Referring to 7o letter of	 3, sovring work on the cit.d 
az's esslosing the eT14 1nILI 4 fii. eopies of Aas*u 


*o. 2 to the A.ssd.d Castract., V. bsliav, it vers the changes ièieb 
ye'


If the. riEt nests iith ye appov*l, plus e'ttt it 
to *5 Operstir tar sigastere and distribste UI. espie. in tbs u.ana1 
nanner. If net, aM if sa eheng.. o*ld bs bqead the rangs of 
4s3sst.d antheri 1 p2sas. rstsrn all copt•s to as vith yost icts. 


ziaost.:111r 755r* 


W. S. Martin 
ACTiNG Ghe1r, .rsting C.eitt) 


W±Griswo1d/er 6/Li./56 
-__ .,	 .	 Copy to:	 ok 


Adjr	 Fi1e • 
Is! Robert \cy Geeh	 Op. Comuuittee	 * 


Bae:ta1s 


¶i.tor U. Kiilsgaard 	 Hi. iilsgaard, 


__	
(4iron. 


	


°	 °*i&t*io 5X* Copies of th 	 nt for the us.







File Copy 
SurrLame 
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25,D.C. 	 .	 . 


Nt r 28,	 95 


A.p.d*t. D3ltitar Djv1s,j.	 I *niztl Iaeor'e 


chi1., 1*	 t&3s Iej,t.tos 


3j..t* ?JF*P*t&I	 An.	 ii*t k, 2 fI	 tüt 1. aA2323, 
asUic 1IU.ut 1Itai*	 L.aa, 8t.ve. 


WhtJItIIm,.	 Xdt8, lo 


U1 you	 an	 da,it Zo. 2 to the liaid.d 
Ctarsot vb3.eb vifl zis the Z.Ut	 aa.ss	 . 


pg I .t ZX4btt A* at the MnMsd Uontr.ct, n*Wr 
M$*,$gS .44 the for1n	 trnM. 


_____	 __ 'I 
page 2 a1 I_b&4 A', ader the hea4i 	 'St.a1e 11 


the toLLmviE tt	 . 


anftt Oso1agZt	 10	 , at $SO.Oo/4ay	 $OO.cJO 


aItaat OuSlo4Øat	 ds at $.O0/dq - 


*• test at I	 hem driUtng at $3OO/f%.	 2^O,OO 


WRG/er 


Copy to ocket 
ase Nétals	 .	 .	 •. 	 S 


Chron	 .	 .	 .







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


: 1201 N. Division St. 
Spokane 2, Washington 


May 3, 1956


i•:•11 


• ••	
-•••L..a 


Mr. George C. Seifridge, Chairman 
Operating Committee, DI'tEP 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEI&-2123 (lead-zinc) 
Pacific Northwest Mining Co. 
Lucille Mine 
Stevens County, Washington' 
Amended Contract No. Idm-E22B 


Dear Mr. Selfridge: 


By letter of March 1, 1956, a copy of which is in your files, 
the Operator requested that $400 of the $500 authorized for a geological 
consultant be transferred to long hole drilling. 


We are now of the opinion that some long hole drilling will be 
necessary and since the contract has not established a price for this 
work, we request that Washington write an amendment to the contract 
authorizing 250 feet of long hole drilling at a unit price of $1.00 
per foot.


By Field Team, Region I, NW District 


Bureau of Mines 


Verne C.Fryklund, Jr., Acting 
U. S. Geological Survey 


cc: USGS (2) 
USBM (AD)
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"7UNITED STATES 
DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


3&. 
So. 157 Howard Street 
Spokane ii, Washington 


Mr. George C. Seifridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-2123 (Lead-Zinc) 
Lucille Mine	 - 
Pacific Northwest Mining Co. 
Stevens County, Washington 
Amended Contract No. Idin-E228 


Dear Mr. Seifridge: 


Enclosed are copies of two letters received from 
officers of the Pacific Northwet Mining Company. They report 
that work was resumed at the Lucille mine on AprIl 9 after a 
winter recess as provided for, by Ainendnnt No. 1. 


• Sincerely yours, 


Acting Exec tive 
Field Team, Region I, NW Diet. 


Enclosures 2 (in dup.) 


cc: USBM (2) 
USBM (AD) 
Keflum







8TE'YER PRB	 'p. P. WALKER	 c'y. 
TACOMA	 BRMERTON 


4ecJ4 t.'setate4e MINING COMPANY 
,	 SNEMERrON, WASHN3T.ON 


April 16, 1956 


Mr. . E. Weissenborn 
Executive OfficerDMA' 
Field Team, Region 1, NW Dist. 
So. 157 Hp_SQ	


5 5. 5 .."- . ... .. .S .S5S5	 .SSS..	 .5 S 


•	 Spokane L, Washington


Re: Docket'Nö. DNEA-2123 (Lead-Zinc) 
Lucille Nine 


•	 .	 . Sevens County) Washington 
Ajnéxided Càntract }io. !din-E228 


Dear Mr. Weissenborn:	 :	 •	 ••	 .' . 


This is to inform you that work was resUThè. at the IuCile 


S	 1{tne as of April 9th.. me mining crew -is now. eictez1ing .te di'ifts 


that were started last fall before the work was stopped because of ''	 : 


the extreme cold weather. '


Your8 very truly, 


Pacific Nthwest Ni	 Co. 


/1j 


•-•	
5,.5'5.555 5 


Sec.-Treas.	 ,:	
5 .


	
.5 


S	


. 	 •.:	 . 	 . 	 . 	 . 	
'5







Co
P	


Northport, Washington 
April 9, 1956 


United States Department of the Interior	 (Received at 
uxeau of Mines	 Bureau of Mines 


Defense Minera].a Exploration Act 	 Apr. 13, 1956) 
1201 N. Division Street 
Spokane 2, Washington


RE: Lucille Mine 
OMEA 2123--Contract E 228-Amended 


Gentlemen:


This letter is to inforn your office that work on above iimbered 


project has again commenced for the coming season. 


Mucking of two rounds from last year and start of drilling to the 


left drift started as of today after 13 days of pre1iminar r work, opening 


the road with dozer, and moving to the Lucille site of mens living quarters, 


etc. Conpresaor at Lucille has been worked over and so far in the short 


time it hao been run has performed very well. Providing no serious breakdown 


occurs in this particular piece of equipment we feel that we can work very 


efficiently' frora now on. as all machinery and cquipnent is In very good 


shape. Drifting both right and left will be carried on with emphasis on 


the left drift as per your instructions. We will advise you of any important 


fact concerning these drifts at once. 


For the benefit of any of your field party or parties who may be 


coming in very shortly, they will have to use the new road until snow melts 


on the old road. Four wheel drive is necessary as yet. Room at the mine 


is plentiful now in event anyone must stay over. Bedroll is all that is 


necessary.


Yours very truly, 


Pacific Northwest Mining Compqny 


Robert A. Rukke, Vice-President 
Robert A. 


Rukke /s/
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UNITED STATES


DEPARTMENT OF THE INTERIOR. 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So 17 1M Street 
_Il.


rcb 23, 1956 
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+	 Daj )fr. Wei8Sertborn: 
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UNITED ST ES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard $treet 
•	 Spokane i, Washington


February 17, 1956 


Mr. George C. Seifridge, Chairman 
Operating Committee, DNEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-2123 (Lead-Zinc) 
Pacific Northwest Mining Company 
Lucille Mine 
Stevens County, Washington 
Amended Contract No, Idm-1226 


Dear Mr. Seifridge: 


Enclosed are the Government, Docket, and Division 
copies of Amendment No. 1 to this contract, 


By copy of this letter other copies of the amezment 
are being distributed,


Sincerely yours, 


c 


Verne C. Frykiund, Jr. •	 •	 •	 •	 For: A. E. 'eissenborn 
Executive Officer, DNEA 
Field Team, Region I, NW Dist. 


Enclosures 


cc: Finance Office w/encl, 
IJSBM(2) 
Kelluin.







UNITED STATES 
DEPARTMENT OF THE INTERIOR


	


L'L	 r' 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


_______________	 Li 
So. 257 *rd Street 


oane i, abingtui


Febr'uaz7 13, 1956 


*. ffi. I. 3ter, President 
Pacific IcrUnmet Wini' Coqwmy 
15 So. C$ Aie. 


beertGs1, Wshiegtoi


}: Dket No. 1I&'2123 (re.4zinc) 
Lia Wine •	 Ste'veea Ca1nt,,	 gtca 
A!cted CobtrnCt o, dat-28 


•


	


	 Attsnti	 P. R. 1lr, Secxetarr 
sr Sir:


y* far year letter' of Psbriary 6. 


lou are coirect ic yc*u' emstic*z that you y 
york any tia up to *.y 1, 1956.


Sicerel.yycare, 


A. B. W.isaenborn 
CUtile Officer', t 


Field	 a,	 ioi 1, 11W Dict, 


cc: aA ( 
ux(2) 


renum







Wm. R. Steyer, Pres. ê	 4. qaiicer 
Tacoma
	 Brenrton 


/
PACIFIC NORTHWEST MINING COMPAtY


1 15 So. Cambrian Ave. 
Bremerton, Washington 


C-OPY


February 6, 1956 


Mr. A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region I, NW 1)1st. 
So. 157 Howard Street 
Spokane ii, Washington


RE: Docket No. 14EA-2123 (Lead-Zinc) 
Lucille Mine 
Stevens County, Washington 
Annded Contract No. Idm-E228 


Dear Mr. Weissenborn: 


Referring to Annd.nnt No. 1 which provides for a recess 
from November 21, 1955 and ending not later than May 1, 1956. 


Please advise if we are correct in our understanding that 
this recess may be terminated and work resund prior to May 1, 1956 
should conditions so warrant an earlier starting date. 


We wish clarification on this point before we return the 
signed Amendment.


Very truly yours, 


Pacific Northwest Mining Co. 


/s! 
P. R. Walker, Secretary 


for
Wm R. Steyer, President
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0 
U1rtED STATES 


/0	 DEPARTME'1T OF THE INTERIOR 
DEFENSE MINERALXPLORATION ADMINISTRATION


WASH INGTON 25, D. C. 


JAN 26195 


Mr. A. £. Weieenborn 
zecutive Officer 


IOrthWSs% District 
SàuthlSiov*rd8trsst 
3i	 1*, WasMsgtmn


lLei Decket So. L .2i23 (isad4inc) 
Laciflc i orthvest Mining Ccw 


St.v Cow&t, Ws*tngton 
Ai.r4.d Contract M, Idm-228 


Dear' fr. weiasnborn: 


As r.c.nded in your letter of Decez*er 21, 1, 
.ncloein the cwiginal az ftve copies of Anendmsnt Mo. I to the 
cited *.aóed c.øtract. U. are also	 ning ti extra copies of 
the .nd*snt tir th.. of the Fis14 Team.. 


it it wt viu	 ri kinfly p..nt it to t. 
Operator for a ,rsl ar signature sat, tteu covpleted, dJ.stribute 
U* co$.i in t1 usial a*n*r. Otlrn'vise, sU copies should be re-
tnr vith jour r..ez4ations. 


S 	 siAc,r.br yours, 
•	 C SefM 


Chairman, uperati ComnittY) 
lhflCIO$Utei


iRGriswold/b,jl (i/2Lt/6) 


/s! Robert W. 'Geehan	 f	 Copy to: Docket 


Thor s	 Base Metals 
J \/_,,	 i'ir. Bishop 


Mr. 1tiilsaard 
Chron.
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Surname O 


UNITED STATES 500 


DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATIQN


WASHINGTON 25,D.C.


Janusz'	 1956 


14e*orandu 


To:	 Associate Solicitor, Division ot Nineral Resources 


Froa	 Chief, B.ase 1etals Division 


Sject; Docket Jo. DMSA...2123 (Lead4inc), 'acific Northwest Mining 
Coiurpaziy, Luoll. Mine Stevens County, WaMintoii, Aendød 
Contract No. t4a'28 


Will you please prepare an Asendii*nt Jo. 2. to the asnded 
Contzsct which will recess the project frc* Nove.bex .1, 1955 to 
1ty 1,. 1956. Also ext,eM the coapletiot ti*s froa October 15, 1956 
to March 1$, 1957.	


0 


Ti repaaent period should be extended from twelve to 
thirteen y*rs.


W. R. GEISLD 


WRGriswold/bjl (i/6/5) 


Copy to:' Docket 
Base Metals 
Chron.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINLSTRATION 


So. 157 Howard Street 
Spokane I. Washington


December 21, 1955 


Mr. George C. Seifridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-2123 (Lead-Zinc) 
Pacific Northwest Mining Company 
Lucile Nine 
Stevens County, Washington 


Dear Mr. Seifridge: 


Enclosed is a self-explanatory letter dated December 114. from 
Mr. William R. Steyer, President of the Pacific Northwest Mining 
Company. We recommend that his request for a recess until 
May 1, 1956 be approved and. that the completion date be appro-
priately extended.


By Field Team, Region I, NW Dist. 


Ut aL 
A. E. Weissenborn, Exec. Officer


U. S. Geological Survey 


U. S. ureau of Mines 


Enclosure 1 (in d.upl.) 


cc: USBM (2) w/incoining 
USBM (AD) 
Kelluin







Win. R. Steyer, P0.	 P.0 Walker, Sec'y 
Tacoma
	


Brernerton 


PACIFIC NORTHWEST MINIITG COMPANY 
14.15 So. Cambrian Ave. 


C 0 P Y	 Bremerton, Washington
	


Copy 


December i1i, 1955 


United States 
Department of the Interior 
Bureau of Mines 
1201 N. Division Street 
Spokane 2, Washington 


Gentlemen:


Due to the early severe winter, we request a recess 
on the DMEA Contract No. Idin-E228 until May 1, 1956, unless 
conditions are such that we may resume operations at an earlier 
date.


Yours very truly, 


Pacific Northwest Mining Co. 


/S/ 


Win. B. Steyer, Pres.







ii


1201 L Division St. 
Spokaáe 2, WashIngton 
December 19, 1955 


Pacific Jorthvest liming Co. 
15 So. Ceabrian Ave., 


Bremerton, Washington •	 Re: Contract Id*-.$228 
Docket Jo, DN$A23.23 
loathly operating report for 
loveaber 1955 


Gentlemen:


The sub3ect tb1y opernting report he. been processed 
sM forvarded to the Disbursing Officer in PDXtlAed, Oregon, for 
payment.


This is to inform you thet pe.ynt' could not be made in 
the full smount claimed. The .amt deleted is explained in the 
attached copy of a memoranth to the Field Team from the LISA 
Certifying Officer.


By '1e14 Tess, Region I, 1W District 


A. 1. Ieieienborn, Executive Offiàer 
U. S. Geological. Survey' 


Cc: D4KA (2) 
USGS (2)	 fhci.iis B.' lovaid, Acting Member 


U. S. Bureau of Mines
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U UNITED STATES 
DEPARTMENT OF THE INTERIOR :: 


DEFENSE MINERALS EXPLORATION ADMiNISTRATION 


WASHINGTON 25 D C 


I;


PØ Cbii'1.. A ?'	 OC1141955	 & 


aps. 2, V.J*


Jes CWs.t Jo. Xu12 


rt)at**igco, 


Ds.r Ce*,li.*


r lottaT dst.d SsØs.r 14 1955 . tIds M,ts$o s.pi.t.4 
o* .p1t&* of t $	 1t it	 .sd b th. 


u Stst.* t* r ovig*1 A1t C4&ftst 
*1*	 o3sst. Y1 a 'sp*y sd 8pt	 15, 1955 y 
1utdi4s r.viad es'ttfl*%. th th. $68.25 .tto. bs1a ds. 


•	 2eted st dM st	 t±J.P4ib3o 


At t t1 s rses*	 rovid it .s,ttfl..t., 
id.b irtU1*d *1a	 t of $7jV36.6 a. b.in islid amd sp 
w pqat t**	 r	 s*s Sd$.st.d	 u 
Iitz	 .iied a as of CtLf1mi 
of D.igdt Jo. 14s4O u.CaOwf7 lstM $optuisw , 1955 1MIeattg a 
.fid ibs Op.* of $1,15O.32 di	 In * ioodIng of 


adjut.d net pneats te t	 Id, of S7,66A41, or $6L25 2.s. 
• t)M the amt osrttflmd ) 


•	 It ap*ers t*t 4i	 itSmisi	 t of $6.25 
14 b id to the mrstsr ir y*zr £tiit Iepot Cnetlftoite 


•	 1d be f	 voeipsd • PiMos lw.sstit. d advine ne, 


•	 5tne'..b' yr rs,	 • 


(Signed) F. 


L. chembors, Ck*sf. 
cm •	 £*Lt Div1aio 


EDTalbert/wb	 • 
Octobei 14, 195	 •	 • 


Copy to: Docket 
•	 Admr, ReadingFile	 ••. 


Mr Chambers 


_______________________	 ('
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UNITED STATES 


kAP1	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	


CEW 


So. 17 Howard Street
	 OCT 10 1955 


Spokane )j., Washington


October Lj., I95 


Mr. George C. Seifridge, Chairman 
Operating Committee, DNEA 
Department of the Interior 
Washington 2S, D. C.


Re: Docket No. DNEA-2123 (lead-zirx) 
Pacific Northwest Mining Company 
Lucile Mine 
Stevens County, Washington 
Amended Contract No. Idm-E228 


Dear Mr. Seifridge: 


Enclosed are the Government, Docket, and Division 
copies of Amended Contract No. Idm-E228. 


New Consent to Lien forms signed by Mr. Joseph Zoldok 
and Mr. Frank Nettig are attached to each copy of the contract. 
A check in the amount of l,lO.32 has been received from the 
Pacific Northwest Mining Company in full payment of the Govern-
ment's equity in equipment purchased under the Prior Contract. 


Distribution of this contract has been made. 


Sincerely yours, 


E. Weissenborn 
Executive Officer, DNEA 
Field Team, Region I, IM District 


Enclosures 


cc: Finance Office wo/enci. 
USBM(2) 
Kefluin 


P.S. Also enclosed are two copies of a letter dated September 27, 
l9, from the Pacific Northwest Mining Company.
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DTEYER Pa	 è 1AOMA
P R WALKER	 izr 


C44 ltt&U4wedt MiNING COMPANY 
rauflrw	 TAL? -o	 •RtMERTON	 WABHIN?ON


RVED 
September 21, l9


SEP 2 6 1955 


• Ir. IL i. Weissetborn 
Executive-Officer 
DNRA Field Tham 
Region l	 Northwest Dist. 
Sô	 17 Howard St. 
Spe,	 - -	 .	 .,. 


Dear	 r. Ue1enborn 


th.th reference to your letter of Septnbar 8th, we 	 re 


clo9ing our check in the anount of 	 l,1b32 in tU.0 pajrnent 


of our bid on iining xnachiner7 located at th	 Lucille rnin. 


it ie our understanding that upon receipt of this 


èhekyou will forward to uefor our signatures, the 	 niexded 


coritrat for further exploration"ou the Lucille property. 


Sincerely yours, 


?aciflc tortbwest Mining Co. 


r. R. Walker, Scretarr 
•	 .	 •	 ..,..•-.	 .-. . .-• ••.•-	 . -	 •-	 ..............•-.•-• -	 .	 .-.•.	 ••...•••-,.• -.-	 - -.	


-V..	 ••'• -.	 -. -	 .. ..•.-	 •- -••••	 • - 


SE	 '° 19b 


•	 .	 .	 .. 
•	 cj.	 •


]
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UNITED STATES
DEPARTMENT OF, THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


SEP261955 1201 N.. Division t. 
pokane 2, aehington 
September22, 19	 ' 


1r. W*. E. Stey er, President 	 . 
Pacific Northwest Nining Coiqany	 . . 
415 So. C iibrian A.iue	 ,	 , ,	 . 
3z'emnerton, Iaebington 	 , 


Re: DOck*t No. UA..2123 (leadasinc) 
Pacific .Northwt Mining Company., 


•	 ,	 ,	 ,	 '	 Lucil. Mine 
Stevens' County, , Washington 


•	 ,	 .	 Amended Contract No. Idi .E2	 . 


Dear tr. 3teyer:	 . S 	 ' 


7


	


	 Thiø will acicnowledge receipt f your letter of Ssptez.r 21 
and encloaed check for l,i50.3z hnk you for the remittance. 


•	 ' inc1o3ei. are six copies of your A.nded àontrat. If this 
contract meets with your approral, please sign all copies, retain the 


• 'one nrked for the Operator, and return the other copies to this office. 


Sincerely yours, 	 , 


Stephen W. Zo1do 
for: Wing (h Agnew, l4ember . 	 , 


L4E.A Fje].d Team, Region I 
nclosure '	 ..	 . ,	 oz'thweet tJist'ict 	 .	 .. 


cc:	 r. R. A. Rukke, Vice-Pres.	 ,	 .	 • . 
Northport, Washington 


D4EA (2)'-<	 ,	 ,,	 ,	 • 0 


USGS(2)	 .	 •.	 ,	 •	 ,	 , 
USBM (AD)
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•	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 WASHINGTON 25, D. C. 


SEP211955 


DW Attor 
IXtI north Mvislm* $tiet 
•8I	 .2, V.shiagtct


Ret Audit Reimt •	 •	 •	
•	 Dc2X• 


cit1e crtbst Mixthg Cc, 


''	 '''	 •	 • 


is ide th your lettr ot Septeáber 15, 1953, 
t*itt$ng thre eaptee Ot* oest Lucit Certtfiøate ooie 
lsg the *bave.4ited E1or.t1b Prejiet CtaTCt 


The Certifteate e Repoirt are eeceptibie *nd m	 •


dstrU**ttern r be eftécted.


	


SiDe Teb! 7Ju,	 'S 


(Signed)	 0. Talbert 
•	


•	 . 
Cen*st £i*istamtt 
eM Audit. DtVLtC 


WBoroviee/wb	 • 0


	
• 


Swptember 21, 1955 


Copy to: Docket 
•	 Aclrnr. Reading File 


Mr. Chainbera	 S







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


*', Chines * •	 UP 1 4 t955 
D 1ttor 
1201 earth D*viaii bøet 
$po, 2 Wazid31gtoe


Ret L*it Rr 
X42, Dr..2z 
Peetttc NorUiveet 1rg Co. 


*,


Refioe ic 4e to y'*w Avdit Ctifieate. t Midit Re.. 
port .averSzg the .ikjeet	 ratIca ?ro3.et Ccatrset. 


Zn the first t*rasnsi of both the Audit Certitioetø.. said 
Audit R.rt the catract retSrenes his bser a cous]1 stated as 


V. are cbe*jig the Wss)4sgtcm eaplee to ebi ihe **.r 
retar.ees as XdE. P1e	 all fl.)d oopies. 


7e are tthbo2i release of the kixUt Gertitictte eM 
tport pending abeissic r	 At sat edsidt* tiafaetori) 	 , 
p]aSjting the 4eHt of tS6.25 for 1'sijauat red f$, the 


-ttsaat )* stated n	 Audit Cestitioste. The Audit 0.. 
port ocntdas no e1stion aM i* are at a 1018 to 1*derst8nd the 
reaas *r the 


Th r 1rniag to the doCbet file ce tbis cortreet note tit 
** £*Snded Ctbaet fr ortinuati of the i.ork a thii r*eI.et bes 
been fthsird.d te the fleZd T. Tinder the airratsnooe, atthsneed 
• the f*ct V*t ,uatice of this reort bee besm n 
for dx the, it_peobab *I21d heve been better to I*v i4t)Mld 


epsnttien a fov ease	 i*tii after e.'ticr of the nov traet 
so thit it .*4 bs been estft.led Znter1* Audit Ret. floueveor, 
as the **bdaeion bee	 node vi 421 nsider it a Nz*l eor f 
stetietiesl 'pos.s at this ties aid *tsr, after emei,tion of the 
nov aatriict, it vill be treneerred to eu interia audit ate1*, 


ar iur guidance : the operetit of flzre andit reps 
riles.. refer to *irpoee iwber (3) aM the 1astrctis hieb SOUmi 
en *gs I said, also, to thi pertinent .wiile en pee 64 of the Audit 


EDTalbert/wb 
September 14, 1955/ 
Copy to: Doc3et 


•	 AdmrA Readbg File 
Mr. 'liembers


3inoere3q7 ,r5, 
(Signed) E. D. Talbert 


Codveet Ainhst*tIrnz 
aM Audit D*ieicn







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


RECEWED 
1201 N. Division St.	 SEP 1 2 1955 
Spokane 2, Washington 
September , 1955


I'tr. George C. Seifridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DNEA-2123 (lead-zinc) 
Pacific Northwest Mjning Company 
Lucile Nine 
Stevens County, Washington 
Contract No. Idm-E228 


Dear Mr. Seifridge: 


This will acknowledge receipt of your letter of August 31 
and enclosed amended contract for the Lucile mine. 


The new Consent to Lien forms sent with the contract can 
not be used as neither Stephen W. nor Betty Jane Zoldok are owners 
of the Lucile mine. Mr. Frank Nettig and Mr. Joseph Zoldok are the 
present owners. WeC have accordingly prepared new forms and forwarded 
them to Mr. Nettig and Mr. Zoldok for their signature. 


Attached are copies of a letter to the Operator advising 
him of the • amount of the payment that must be made to the Government 
before the contract is executed.


By Field Team, Region I, NW District 


J 12 iJt7t4,4, 
Thomas E. Howard 


For: Wing G. Agnew, Acting Exec. Officer
U. S. Bureau of Nines 


C .	 __ 
Verne C. Frykiund, Jr., Acting Member 


U. S. Geological Survey 


cc: USGS (2)







119 UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION• 	 RECa1IEZJ 


iaoi w. Division	 2 955
8pokane 2, ashtngton 


S.ptenber 8, 1955 


r. Win. t. 8teyer, President 
Pacific torthweet fining Company 
415 So. Cambrian Avenue 
3reuerton, Washington


Lte: Docket No. A-2123 (liad-dnc) 
Pacific Northwest 2'iining Co*pany 
Lucil.Mine 
Stevens County, a1kzington 
Contract No. Id-122 


Dear fr. Steyer:' 


An Amended Contract fox' the elploratiQn rk at the Lucile 
nine has been received at this office. i3efore it can be forardei 
to you for signature it will be necessary for you to make payient 
to the Uov.rnaent for the joint1y-owned equipaent you pu'chaeed 
Your bid s in the aesunt of $1,453.00 but preliminary figures 
from the recent audit of your contract account show a balance due 
you from the (overmnent of $302.68 in payment of the last voucher 
you submitted, reducing the amount due on the equipment to 
1,15O.32. Please send us a check for $1,l5O.32 at your earliest 


convenience, It should be made payable to Defense inera1s 
0ration Administration. 


iieu Conaent to Lien fonne sied by the owners must be 
attached to the contract before it is executed. These fonis have 
been sent to r. Joseph Zold* and tlr. Frank Jetti8 for' their 
signature and imnediate return.


.y Field	 e4on I,	 District 


• Thoins . iOrd 
for:	 ing t. Aqtew, Acting £xec. Officer 


• 	
S U,$.tureauofthies 


cc: DMEA (2)"	 S 


USGS (2)	 -	 -	 _-__	 - 
USBM (AD)	 Verne C. 1ryklnd, Jr., Acting entber 
Turner	 U. e eO1ogica1 urva' 


cc: Yr. t. A. klukke, Vice'.President 	
S 


Noz'thport, hash.	 •,.	 S







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 __	 ___ 


1201 N. Diisiont.	 Si 21956 
Zpoktne 2,	 • 


eptenber 8, 1955


VIA AXR 4Afl. 


1{r. Frai* ettig 
Palm Harbor, Florida 


• Re: Locket No. lYM .2l23 (Lead!.sinc) 
Pacific Northwest )ining Coa,szy 
Lucilel1ine 
StSVAC county, Wiehington 
Contract No. Idm-E228 


)eaz' 4r. Netti: 


An Amended Contract has been prepared for the Pscitic 
Northwest iining CosIpan7 so that tb. r can complete their exploration 
*rk at th Lucile mine. A Consent to Lien executed by the owners 
o th* property must be attached to the contract before it is for.-
warded to the Pacific Northwest )tining Company for aignatre. 
Enclosed are seven copies of the form to be signed by you as one 
oX the osiers. ?Zsase return six si&*ed copies, retaining one copy 
• for your tiles. 	 •• 


•	 tour iediate attention to this request will be appreciated 
so that there will be no delay in executing the contract. 


Sincerely yours,	 : 


Thomas L Howard	 '• 
for: Wing G. Agnew 


Acting Ezecutive Officer 
)nc1osure •	 •	 •	 I)MEA Field Tesx, egion .1, W Ditrict 


• cc: )r. Joseph Zoldok.	 •	 •
Murray, Utah 


USGS (2).
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UNITED STATES 


	


DEPARTMENT OF THE INTERIOR	 . 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


RECEIVED 
• ilN. Division8t.	 .	 . 
$pokaae2,Wabitgton	 . . SP121955 


Septber S, 395	 ..	 .' .	 : 


1XAAIRXL . 


1r. Joseph Zoldoic	 .	 . . 
%L.L6t,ringhwu	 .	 . 
5670 s. 6th, ..	 .. 
ffixn&y, Utah	 . .	 ..	 ...	 .	 S 


Re: 1ckst No. D13A..2l23 (L.sd-'sjnc). 
Pacific Northwest iining Coapany 
Xuciie )iin 
Stevens County, Washington 
ontract No. IdtE2 


Dear 4r. Zoldok:	 . 


An A4.d Contract hal been prepared for the Pacific 
Northwest tining	 so that they can complete their exploratton
work at the Lucil, sine. A Consent to Lien executed by the owners 
of the property must be attached to the ntrsct before it .i. for-
*rded to the Pacific Northwest Mining Company for signature. 
A*ciosd are seven copies. of the form to be signed by you u one. 


of th. owners. Plea.. return six signed copies, retaining one copy 
for your flies. 


Your inmdiate attention to this request will be appreciated 
• so that there will be no delay in executing the contract. 


•	 .	 Sincerelyyóurs, S.. • 


XImas . Howard	 . ... 
for: WingG.Agnsw	 .	 .	 . . S. 


Acting zcutive Officer 
flc1osuxe	 .5	 DMEA Field Tharn, 1eion I 


óc: Mr. 1rank Nettig 	 .•• S 	 S 	
. . . 


Harbor, PIoz1c1a 	
5	 . 	 . . 


•	 DA (2)	 •.	 ••	
.5	


5.	 S 


USGS (2)	 5	


. 	 ; 	 S	 .
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ZM1X 


1i N. Division St. 
Spokane 2, Wsahiflgtofl 


$tsr 1, 1955 


MXb. b. K. St.y.r, President 
?eciftó Northwest liming Cea 
415 So. Csebrian £snu* 
Breeert.on, Washington


Re: Doek*t No. 1Z& 2123 (Lead-dna) 
Pacitiö Northwest Mining Cospany 
Lucili Mine 
Stevens Cotmty, Washington 
Contract No. IE22$ 


Deer Mr. Stayers 


Inasnuch as no bids were r.àdmd on the joint3r_oim.d 
equipesnt iibich wea advertisad for sale in the CoiiUs Statssamn-
gxasmnor, the Gov.risnt hereby- acs.pts the Pacific Northwest Mining 
C..pa'* bid of *1,453.00 for the Goveanant's squity in the 
3ointIy-oimed equipasot as per yvur letter of July 21, l95.. 


Please ask. your chck for 1,45.øO payable to ).fwse 
Minerals qLoration £iinietratien aM sail it t A. . Weissanborn, 
xacutive Officer, M PitId Teem, Region 1, NOrthwest District, 


South 157 $oward Street, Spokane 4, Washington. 


&s IOOfl *1 50 bIer frOm Washington, D.C. concerning the 
rdnstateat of yar osetract, vs iitll notify you. 


$y Field Tam, Region 1, NW DiStrict 


A.sacborn,	 cutFre Officer 
U. S. Goologicel Survey 


I	 J	 -	 ._r1tM-LLn.	 -	 .:tL t 


• Wing G. Mnew, Menber 
U. S. Bureau of )Uns 


cc: Mr. &. A. kukke, Vic.'?reeident 
Northport shiniton 


DEA (2)" 
USGS (2) 
USBM (AD) 
Turner
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WM N SlWqEN, RrR. PR WAERP *Eo 4,. 


I'ADOP4A


I	 COMPANY 
1& pau1	 $TRtt14J	 SRtME*TØN, WASP4IH1ON 


V	 'Y-: : 
4	 1	 1. - 


t


-CC


JLy 2,


SEP 


U,	 . DeprtiiteM of the Intetior
I 


Defeise Miièra1S &poration Adjninistraion 
3o. 17 Soward St,	 - 


'.	 •-'	 - 
C4I	 I# -	 -	 -	 -.-7	 4,7	 • C -	 -	 -.	 -- -	 -. 


itth	 1L	 itbortt
- -	 ..-.-_ - -- -_	 --. .-	 -.	 -	 .. - 


øxec.	 ffcer 


Dear Sir 


We)iereby su 4t a bid as follows on the governxnent1s 
equity th The C equirntt located a the L&cil1e hine. 


quien	 Bid 


1..Jo?	 hoire1 Lod.er	 771.0Q 


2 .At1as Reck )riUs	 190.00 


2-?ushers	 C	 90.09 


1-Raising Feed	 h 00 


1..J .otary Grthder7	 WheeD.s	 1.O0 


1-Air eceiver	 78.00 
-- 4 C -	 -	 -	 -	 -	 -	 -,.	 -'	 4 -	 -	 - 


Pipe and FlttinCgs	 102.00 
- -.	 -	 -. -,	 - -----	 -.-' - -	 ---'-- -	 ---	 - -- "--r-	 -- 4--	 -- - - -	 .-	 -.	 - -•	 - -	 -' - 


-	 Ri.1 and Fittings	 -	 1ILoL 


Total B.d	 l,1i53.O0 


Yours Very Truiy, 


-	 1'acific Mortret ?iining (do. 


C	
-


	


' ,
	 Win. R. Steyer, Pre. 


C	 - 


-ç


C-, 
- -
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UNITED STATES 
DEPARTMENT OF THE INTERIOR oo 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


AUG31 1955 


). A. Z. W.iaesxern 
Executiys Officer 
L&A Field Teen, Eejion I 
Iothest District 
South iS? howard treet 
Spokane l, washington


sz Docket Mo. )I1&4i2 (ad'.Zinc) 
P&cif is M.rthwsst lining Cea. 
Lu.cU.illin* 
Stvens County, uhiogton 
Coxtcaçt No. I.E228 


Doer flr. Weissenboznt 


In aescrd*noe with your letter t Jui,y 27 and yom' taletpe 
of *iist 9 we re enclosing the original and 5 copies of an ssnded 
contract for the cited project. e az's also snalosing a copy of a 


aorsnda1 dated Aiut 23, frea the Acting Asi*tant $olicitor, noting 
that a new Consent to Lien is required. 'rho pxoer forms are attached 
for signatxe. 


It is oiw understanding that, prior to execution of the aasndid 
contract, the Operator iAll asks a pal*.nt of $i,Ji$3.00 as reiurseasnt 
to the Qovez'nasnt for its equity in equipment puz'chasd under the original 
cortrsct. Pr.maMly, the assigned aquipent Y*1Uatiou is therefere 
$2,o6.Oo, which s has been dduct.d fi'oN the total oiva reported expended 
to datm 0* the project.


Sincez'e2y yours, 


Geog C, efrT 
zncloaues	 cbs.ir*an, Operating Goitt 


tJ?Griswo1d/er 8/2S/5S 
Copy to: JJocket 


Op, Committee 
Base i1etals 


Thor a	 Mr. Bishop, U5Bi' 
Mr Giocalr	 Mr. Kiilsgard, USGS 


Chron, 


APPRODt 
P Fe Yope __________________	 Adini' ile


fQf
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• UNITED STATES 
DEPARTMENT OF THE INTERIOR 


OFFICE OF THE 'SOLICITOR 
WASHINGTON 25,D.C.	 14tJG2319 


I 


Memorandun 


To:	 The Administrator, DNEA 
•	 Attention: Mr. W. R. Griswold 


From:	 Acting Assistant Solicitor, Defense Minerals 


Subject: Docket No. DI€A-2l23, Pacific Northwest Mining 
Company, Amended Contract 


As requested in Mr. Griswold's memorandum dated 
August 12, we have prepared the attached Amended Contract. 
The Consent to Lien of the owners onthe latest form is 
required prior to the execution of the Amended Contract, 
and the attached Consent to Lien form has been prepared 
for such purpose.	 / ,n.'


.icitor 
uerense ianerais 


Attachments







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane , Washington


August 17, 1953 


Mr. George C. Seifridge, Chairman 
DI'A Operating Committee 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA.-2123 (lead-zinc) 
Lucile Mine, Stevens County 
Washington 
Contract No, Idm-E228 


Dear Mr. Seifridge: 


We have found an error in the cost analysis for the 
Lucile mine work. The enclosed revised cost analysis by 
M. R. Lickes should be used instead of the one previously sub-
mitted with our letter of August 11, 1935. 


By Field Team, Region I 
Northwest District 


i,ngExec.Officer 
Bureau of Mines 


Verne C. Frykiund,	 ., Acting Member
U. S. Geological Survey 


Enclosure 


cc: USBM (2) 
USBM (AD) 
Kellum
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


1201 N. Division St. 
Spokane 2, Washington 


August 17, 1955 


To:	 DI'iE4 Field Team, Region I, Northwest District 


From:	 N. R. Lickes, Mining Engineer, Bureau of Mines 


Subject: Cost analysis, proposed drifting, crosscutting, and raising 
at the Lucile mine, Pacific Northwest Mining Company, Stevens 
County, Washington, Docket No. DMEA 2123 (lead-zinc), 
Contract No. Idm-E228 


The followLng is a revised analysis for the cost of work to be 
undertaken under an amendment to the above-referenced contract. Labor 
cost in the original estimate has been deemed unrealistic because of 
wage raises granted at other mines in the district. 


Equipment 


The company has bid $1,453 for the Government's share in 
equipment jointly owned. This bid is acceptable to the Field Team, 
provided no higher bid is received. The equipment to be purchased, 
rented, and furnished is: 


To be purchased:	 none 


To be rented:	 none
Monthly 


To be furnished:	 Value	 Depreciation 


(2) Atlas rock drills	 $762.52 


(2) Pushers	 361.73 


	


1,124.25	 $31.23 


(1) Rotary grinder 185.00 3.08 


(1) Raising feed 216.30 3.61 


(1) Shovel leader 3,095.00 51.60 


(1) Air receiver* 313.99 5.23 


(1) 315 c.f.m. air compressor f3,000.00 50.00







..	 .


Monthly 
Value	 Ppreciation 


(1) Mine car	 $400.00	 12.50 
Total	 $157.25 


* Company-owned, no equity to Government 


Estimated Costs of Project 


Drifting and Crosscutting--4 months 


1) Unit cost contracts:	 none 


2) Labor and Supervision: 
•


	


	 (2) Miners © $15.00 x 1.083 $3,249.00
(1) Mechanic-compressorman, 


$15.00 x 1.083	 1,624.50 
F.I.C.A., etc., 11% 	 536.09	 $5,409.59 


3) Operating Materials and supplies: 
Explosives, 30001/ © $21/cwt.	 630.00 
Fuse, 9,000 ft. © 2/ft.	 180.00 
Caps, 1,500 © 2 ea. 	 30.00 
Bits and steel	 L40.00
Pipe: 


300' - 2" airline © 34/ft.- 51.00 
50% 


300' - 3/4" waterline ©	 30.00
20/ft. - 50% 


Accessories - 20% of above	 16.20
Hose: 


100' - 3/4" waterhose ©	 99.00
99/ft'. 


100' - 3/4" air hose ©	 76.55
$76.56/loo ft. 


Track: 
600' - i6# rail © $9.50/cwt.- 152.00 


50% 
Frogs & Switches - 50% 	 50.00 
Accessories - 20% of above	 41.40 
200 ties @ 30 ea.	 60.00 


Repairs to equipment	 400.00 
Tools	 250.00
Power: 


3,000 gals gasoline ©	 600.00
• 20/gal. 


Grease, oil, filters, etc.	 350.00 


Transportation of supplies	 150.00	 $3,616.15 


2







.	 . 


4) Operating equipment: 


To be purchased: none 


To be rented: none 


To be furnished:
Monthly	 Use 


Item	 Depreciation Period Total 


(2) Atlas rock drills $31.23	 4 mos. $124.92 
w./pushers 


(1) Rotary grinder 3.0	 4 mos. 12.32 
(1) Raising feed 3.61	 4 mos. 14.44. 
(1) Shovel loader 51.60	 4 mos. 206.40 
(1) Airreceiver 5.23	 4 mos. 20.92 
(1) Air compressor 50.00	 4 mos. 200.00 
(1) Nine car 12.50	 4 mos. 50.00	 $629.00 


5) Rehabilitation and repairs: none 


6) New Buildings none 


7) Misc eflaneous: 
Accounting - 4 mos. © $25/mo 100.00 


Total cost, drifting and crosscutting $9,754.74 


Cost per foot, $32.52, say 32.50 


Also allowable as necessary are: 200' timbering © $5/ft.	 $1,000.00 
50 samples © $2 ea. 100.00 
10 days consulting geol.	 500.00 


© $50/day ________ 


Allowable cost drifting and crosscutting $11,350.00 


Raising 100 feet - 33 days 


1) Unit cost contracts: none 


2) Labor and Supervision: 
(2) Miners © $15.Q0 x l.0a3 $1,072.17 
(1) Mechanic-compressorman 


© $15. x l.03 536.09 
F.I.C.A., etc., 11% 176.91 $ 1,785.17


3 







.	 . 


) Operating materials and supplies: 
Explosives, 1000# © $21/cwt. $210.00 
Fuse, 3,000 ft. © 2/ft. 60.00 
Caps, 500 © 2	 ea. 10.00 
Bits and steel 150.00 
Pipe: 


100'	 2" airline © 3ft - 50%	 17.00 
100' - 3/4" waterline ©2O/ft.-


50% 10.00 
Accessories for above - 20% 5.40 


Repairs to equipment 150.00 
Power: 


950 gals. gasoline © 20/gal 190.00 
Grease, oil, filters, etc. 100.00 


Hose: 
100' - 3/4" water hose 99.00 
© 99/ft. 
loot - 3/4" air hose © $76.56/	 76.56 $1,077.96 
100 ft. 


4) Operating equipment: 


To be purchased:, none 


To be rented: none 


To be furnished:
Monthly Use 


Item	 Depreciation Period Total 


(2) Atlas rock drills 
w./pushers $31.23 1-1/3 mo. $41.64 


(1) Rotary grinder 3.08 1-1/3 mo. 4.11 
(1) Raising feed 3.61 1-1/3 mo. 4.21 
(1) Shovel loader 51.60 1-1/3 mo. 68.80 
(1) Air receiver 5.23 1-1/3 no. 6.97 
(1) Air compressor 50.00 1-1/3 mo. 66.67 
(1) Mine car 12.50 1-1/3 Mo. 16.67	 209.67 


5) Rehabilitation and repairs: none 


6) New buildings: none 


7) Miscellaneous: 
Accounting - 1-1/3 mo. @ $25/mo. $33.33 
Report of project 150.00 183.33 


Total cost of raising $3,256.13 


Cost per foot, $32.56, say - 32.50


4 
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Allowable as necessary shall be: 100 ft. timbering © $5 per ft. 500.00 
25 assays @ $2 each	 50.00 
3 days consulting geologist, 	 150.00 
$50/day	 / 


Total allowable cost, raising 	 $3,950.00 


Allowable cost, 300 ft. drifting and crosscutting 	 $11,350.00 


Allowable cost, 100 ft. raising 	 3,950.00 


Allowable cost of contract	 $ 15,300.00 


Government's share of allowable cost - 50 	 7,650.00 


M. R. Lickes 


Orig & 3 cys - Wash. 
USGS (2) 
DMEA (2)







H
)	 UNITED STATES 


/DEPARTMENT OF THE INTERIOR Soo 
3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.


August 17, 19SS 


Memorandum for the File 


From:	 Chief, Base Metals Division 


Subject: Docket No. DMEA-2123, Pacific Northwest Mining Company, 
Lucille Mine, Stevens County, Utah Contract No. Idm.-.E228. 


On this date, the undersigned phoneNr. Frykiund at the 
Spokane Office. It was pointed out that the cost breakdwon submitted 
in the above project, dated August 11, was not clear. 


An agreed unit proce of 32.SO per foot had been recommended 
by the field for drifting, crosscutting and raising. The cost breakdown 
(to substantiate such figure) contained a "contingency" item representating 
2.96 per foot, whereas we may not give consideration to contingency 


provisions when working on an agreed unit cost base. Mr. Frykiund explained 
that i4 was an error on their part and a corrected breakdown would be sent 
us shortly.


W. R. Griswold 


RG/er


fl 
Copy to:' Docket 


Base Metals 
Chron.











A. E. Weissenborn, Executive Officer 
U. S. Geological Survey 


__)	 k/hcQ 4: Wing G. Agnew, Member 
0	 U. S. Bureau of Mines


\J 
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•


1201 N. Division St. 
Spokane 2, Washington 
August U, 1955 


Mr. George C. Seifridge, Chairman 
DNEA Operating Committee 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DNEA 2123 (lead-zinc) 
Lao ile Nine, Stevens County, 
Washington, Contract No. Ic1m-E22 


Dear Mr.. Selfridge: 


Enclosed are the original and 3 copies of a cost analysis 
for the proposed work to be undertaken by the Pacific Northwest 
Mining Co., Docket No. DNEA 2123 (lead-zinc) under the reinstated 
contract Idm-E22 g at the Lucile mine, Stevens County, Washington. 


By Field Team, Region I, NW District 


j
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N. Division St. 
Spokane 2, Washington 
August 10, 1955 


I0RANDUN 


To:	 DMEA Field Team, Region I, Northwest District 


M. R. Liokes, Mining Engineer, Bureau of Mines 


Subject: Cost analysis, proposed drifting, crosscutting, and raising 
at the Lucile mine, Pacific Northwest Mining Company, Stevens 
County, Washington, Docket No. DMEA 2123 (leasl-zinc), 
Contract No. Idm-E228 


Reinstatement of the above-referenced contract was requested 
by the company, recommended by the Field Team, and granted by the DIVIEA 
Operating Committee. 


It is believed that 300 feet of drifting and crosscutting and 
100 fet of raising will explore the target area adequately. The 
following analysis of costs is based on prices current in the district and is believed to be realistic for the proposed units of work. 


Eciuipinent 


The company has bid l,453 for the Goverrunent's share in equipment jointly owned. This bid is acceptable to the Field Team, 
provided no higher bid is received. The equipment to be purchased, 
rented, and furnished is: 


To be purchased: 	 none 


To be rented:	 none
Monthly To be furnished:	 Value	 Depreciation 


•	 (2) Atlas rock drills	 762.52 


(2) Pushers	 _361.7 


	


1,124.25	 3l.23 


(1) Rotary grinder	 185.00	 •	 3.08 
•	 (1) Raising feed	 216.30	 •	 3.61 


(1) Shovel loader	 3,095.00	 51.60	 1) 


(1) Air reoejver*	 313.99	 5.23







a	 .


Monthly
Depreciation 


$50.00 


l2.Q 
$157.25 


Value 


(1) 315 cfin air compressor* $3,000.00 


(1) Mine car*


	


	 400.00 
Total 


* Company-owned, no equity to Government 


Estimated Costs of Project 


Drifting and Crosscutting--4 months 


1) Unit cost contracts: 	 none 


2) Labor and supervision: 
(2) miners @ $14.00 x 1.083 	 $3,032.40 
(1) mechanic .-compressorman ©	 1,516.20 


$14.00 x 1.083 
F.I.C.A., etc., 11%	 __500.35


3) 0peratin	 materials and supplies: 
Explosives, 3000# ® $21/cwt. 630.00 
Fuse, 9,000 ft. © 20/ft. 180.00 
Caps, 1,500 © 2çi ea. 30.00 
Bits and steel 450.00 
Pipe: 


300' - 2" airline © 34(0/ft.-. 51.00 
50% 


300'	 3/4" waterline @ 30.00 
20ç/ft.	 50% 


Accessories- 20% of above 16.20 
Track: 


600' - 16# rail © $9..50/cwt. -	 152.00 
50% 


Frogs & switches - 50% 50.00 
Accessories - 20% of above 41.40 
200 ties @ 30	 ea. 6o.00 


Repairs to equipment 400.00 
Tools 250.00 
Power: 


2,500 gals. gasoline © 500.00 
20/gal. 


-	 Grease, oil, filters, etc. 250.00 


4) Operating equipment: 


To be purchased: none 


To be rented: none


$5, 048.95 


3,090.60 







. 


To be furnished:
Monthly Use 


Item Depreciation Period Total 


(2) Atlas rock drills $31.23 4 mos. $124.92 
w./ pushers 


(1) Rotary grinder 3.08 4 moe. 12.32 
(1) Raising feed 3.6]. 4 moe. 14.44 
(i) Shovel loader 51.60 4 moe. 206.40 
(1) Air receiver 5.23 4 moe. 20.92 
(1) Air compressor 50.00 4 moe. 200.00 
(1) Mine car 12.50 4 moe. 50.00


5) Rehabilitation and repairs:	 none 


6) New buildings	 none 


7) Miscellaneous:. 
Accowiting - 4 moe. @ $25/mo. 


8) ontingencies - 10% 
Total cost, drift and Qrosscutting 


Cost per foot - $32.52, say 


Also allowable as necessary are: 200' timbering © $5/ft. 
50 samples © $2 ea. 
10 days consulting geol. 


© $50/day 


Allowable cost drifting and crosscutting 


Raising 100 feet - 33 days 


1) Unit cost contracts:;	 none 


2) Labor and supervision: 
(2) Miners @ $14.00 x 1.083	 $1,000.70 
(i) Meohanic..compressorni, 


@ $14.00 x 1.083	 500.35 
F.I.C.A., etc. 11%	 165.12	 $1,666.17 


3) Operating materials and suppliei: 
Explosives, l00#'@ $21/cwt.	 $210.00 
Fuse, 3,000 ft. @ 2^/ft.	 60.00 
Caps, 500 © 2^ ea. 	 10.00 
Bits and steel	 150.00


$629.00 


100.00 


8865 
$9,755.40 


32.50 


$1,000.00 
100.00 
500.00 


$11,350.00 


3 
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Pipe: 
100' - 2" airline @ 344/ft.	 50% $17.00 
100'	 3/4" waterline © 20^/ft.	 50% 10.00 
Accessories for above - 20% 5.40 


Repairs to equipment 150.00 
Power: 


950 gals. gasoline @ 20ç/ga1. 190.00 
Grease, oil, filters, etc. 100.00 $902.40 


4) Operating equipment: 


To be purchased: none 


To be rented: none 


To be furnished:
Monthly Use 


Item Depreciation Period	 Tot 


(2) Atlas rock drills 
w./ pushers $31.23 1-1/3 mo.	 $41.64 


(i) Rotary grinder 3.08 1-1/3 mo.	 4.11 
(1) Raising feed 3 • 6]. 1-1/3 no.	 4.81. 
(1) Shovel loader 51.60 1-1/3 no.	 68.80 
(1) Air receiver 5 • 23 1-1/3 mo.	 6.97 
(1) Air compressor 50.00 1-1/3 no.	 66.67 
(1) Mine car 12.50 1-1/3 no.	 16.67 209.67 


5) Rehabilitation and repairs: none 


6) New buildings: none 


7) Miscellaneous: 
Accounting - 1-1/3 no. © $25/mo. $33.33 
Report of project 150.00 183.33 


8) Contingencies: - 10% 296.16 


Total cost of raising
$3,257.73 


Cost per foot, $32.58, say -
32.50 


Allowable as necessary shall be:	 100 ft. timbering @ $5 per ft. 	 500.00 
25 assays @ $2 each 50.00 
3 days consulting geologist, 150.00 


$50/day ________ 


Total allowable cost, raising
$3,950.00


4 
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Allowable cost, 300 ft. drifting and crosscutting	 U,350.O0 


Allowable cost, 100 ft. raising 	 _3.L950.O0 


Allowable cost of contract 	 l5,300.O0 


Goverrunent's share of allowable cost - 50%
	


7,650.00 


. R. Lick 


Orig & 3 cys - Wash. 
USGS (2) 
DMEA (2)


5







AU9 1955 


AXXXXXXX-082K 


XDXXXXXX-083K	 S 


YWB003 WAF SF 9 I-CS-C 


SPOKANE WASH 8-9-55 940A 


W. R. GRISWOLD DEFENSE MINERALS EXPLORATION ADNIN. DEPT OF THE 


INTERIOR


WA 


RE PACIFIC NORTHWEST MINING COMPANY DOCKET DNEA-2123. ALLOW 300 FT. 


OF DRIFT SAN CROSS CUT AND 100 FT. OF RAISE S ALL AT $32.50 PER FOOT. 


RAISING TO BE IN FINAL STAGE AT DISCRETION OF FIELD TEAM AND A CONSUL-


TANT GEOLOGIST FOR 10 DAYS AT $50.00 PER DAY. ANALYSIS OF COSTS WILL 


FOLLOW. 


A E WEISSENBORN USGS, SP 


DMEA-21'23 300 100 $32.50 10 $50.00 


EKC 947A	 S







• 
XDXXXXXX-215K 


YWA 248 WAF SP 53	 I- GS-C 
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CEO C SELFRIDGE CHAIRMAN OPERATING COMM DMEA DEPT OF INTERIOR
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REPHONE CALL FROM GRISWOLD DOCKET DNEA2123 PACIFIC NORTHWEST 


MINING CC, ACCEPTED COSTS FOR STAGE 1 $18379.72. 447 FEET OF CROSSCUT 


WERE COMPLETED BEFORE AUGUST 1, 1953. 33 FEET COMPLETED SINCE. 


A E WEISSENBORN 


DNEA 2123 1 $18,379.72 447 1 1953 33 
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UNITED STATES 


DEPARTMENT OF THE INTERIOR oo 
3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


August S, 19S5 


Memorandum for the Files 


From:	 W. R. Griswold, Chief, Base Metals Division 


Subject: Phone Conversation Re: Docket No. DMEA-2123, 
Pacific Northwest Mining Comparj, Lucille Mine, 
Stevens County, Washington, Contract N 0• Idxn-E228, 
Lead-Zinc. 


On this date, the undersigned talked over the phone 
with Mr. A. E. Weissenborn, Executive Officer, Region I, Northwest 
District, relative to his July 27 letter covering the cited 
application for contract renewal. 


was explained to Mr. Weissenborn that we would require 
precise information as to authorized expenditures to July 1, 195L1. 
Also, we needed a delineation as to work presently planned, with a 
recommendation as to agreed unit costs for such work. 


W. It. Grisw6ld 


WtG/er 8/8/SS 


Copy to:ocket 
Base Metals 
Chron.







0
UNITED STATES 


DEPARTMENT OF THE INTERIORe 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


D2
	


u . 1 
So. 157 Howard Street 
Spokane L, Washington


July 27, 1955 


Mr. George C. Seifridge, Chairman 
DMA Operating Committee 
Department of the Interior 
Washington 25, 0. C.


Re: Docket No. DMEA-2123 (lead-zinc) 	 - 
Lucile Mine 
Stevens County, Washington 
Contract No, Idm-E228 


Dear Mr. Seifridge: 


Mr. W. R. Steyer, president of the Pacific Northwest 
Mining Company, has requested,(copies of his letter are enclose&, 
that Exploration Project Contract Idin-E228 be renewed as the 
company is prepared to go ahead with the work. 


In addition the company has made a formal bid of 
l, 1I-53. 00 for the Government's equity in the equipment now at 


the Lucile mine. Mr. Steyer has been requested to advertise for 
bids on this equipment, but it is doubtful if a higher bid will 
be received. The present bid is considered adequate. Mr. Steyer 
has thus complied with the conditions we stated to him in our letter 
of July 11, 1955. 


We recommend that the contract be reactivated. 


A memorandum and map by W. P. Puffett, Geological Survey, 
dated April 5, 1955, copies of which have already been sent to 
Washington, show project work to date. We have no reason to believe 
that the original contract was not soundly conceived, and we suggest 
that the company should simply finish the original contract. 


By Field Team, Region I
Northwest District 


ej'	 £JO ' Wing G. Agnew, Acting Exec. Officer 
U. S. Bureau of Mines 


Verne C. Fryklund, J ., Acting Me er
U. S. Geological Survey 


Enclosure 


cc: USBM (2); USBM (AD); Kelluni
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iv	 TYER, PRi	 P R WALKER Sa v 
TACOMA	 REURTON 


P	 tuøe4e MINING COMPANY 
Zu*-XKVL1t.. SIMttDN, WA*HINtETDN 


41 So.0 Lrin Av. ,'


BECEZVED


J1JL111955 


U. 3. Dep.rtment of the Interior 
ense Inera1s xpOraton d1 i'tratcn 


30. 157 Howard St., 
Spoae 4, Washi:toi	 - 


eur 'fi1in; wl.th tlA Securities	 ExcaGe 
t	 Eeprtinent of Licenes, t&te of 


'äaErigtor,	 finelly been cleared. 


•	 e aTe strtin crY a stok sellir* . pror2m d 
with th money •o be re1esedfrothe 	 oW telieve
it shcui nbt.take too 1on before we can et thto 


•	 te Luci11e property. 


I n p1an, tc e in bokane t.c fir5t êek 
of . Th1y, rbefore if posIt1, tc iork ot a new 


•	 contract..	 isc, to subi1t a bi1 on te achizery. 
•	 1Iop1n to see you at that tte. 


Sincerely,. 


Wm. . 6teyer, P.res. 


RFvVD 
JUN 14 1955 


USGS


	


SP0KINE.	 ati2
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


I 


So. l7 Howard Street 
Spokane ii., Washington	 1 


April , l95 


MEMORDJ\1DUM 


To:	 DMEA. Field Team, Region I, Northwest District 


From:	 Willard P. Pu.ffett, Geologist, Geological Survey 


Subject: Docket No. 2123 (lead-zinc), Pacific Northwest Mining Company, 
Lucile Mine, Stevens County, Washington, Contract No. 1dm-
E228 


William R. Steyer, president of the Pacific Northwest Mining 
Company, Operator of the Lucile mine, visited our office on March 21, 
l9, to discuss procedures to reactivate the DMEA contract under 
which an exploration project at the Lucile mine was outlined. The 
contract has been automatically terminated, because the Operator did 
not resume exploration during the summer of l95!i. In the correspond-
ence between our Washington office and the Operator there is the sug-
gestion that the contract would be reactivated if certain conditions 
are met by the Operator. Mr. Steyer is going to attempt to meet 
these conditions and, if successful, will probably request that the 
contract be reinstated. No final report of the terminated project 
has been received from the Operator, and no final field Team report 
describing the work has been prepared to date. 


Attached to this memorandum is a map showing the work which 
has been completed at the Lucile mine. This map is being submitted 
now so that this information will be on record, should the Operator 
request reinstatement of the contract. 


It can be seen on the Vertical Section A-A' on the attached 
map that one of the objectives of the exploration work has nearly 
been reached. The DNEA. adit was a crosscut to intersect the phyflite-
marble contact which is believed to represent the hanging-wall boundary 
of the ore zone. A certain amount of d±ifting to explore the contact 
area and some raising on any ore exposed by the drifting, are items 
which remain to be completed should the contract be reinstated. 


A number of lamprophyre dikes have been intersected near 
the west end of the DMEk adit • One small lens of disseminated galena 
and sphalerite has been exposed on the footwall side of one of the







o 


dikes. In the workings on and above the Lucile adit, the ore zone 
occurs within an area in which there are many lamprophyre dikes; 
therefore, it seems likely that at least some pods of lead .zinc ore 
may be found if the contract work is continued. Whether they will 
be large enough, rich enough, or sufficiently abundant to be of 
eàonomic importance still remains to be determined. 


Attachment (1) 
Distribution: 


DNEA(Orig.&3) 
USBM(2) 
uSBM(AD) 
Docket 
Puff ett
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So. 157 Zoi*z4 Street 
Spoli... , skintea


Irch 9, 1955 


*'. wiiflaa R. Stayer 
619 ?rtb Street 
)rsrt, Wasbingtc


e: Dook.t No	 A'2323 (1.s4sine) 
Paifie Icrtbu..st .Niniz4 Cp.ny 
ladle Kin. 
Steven. Cmt1y, Weebn&tcm 
Ccitract No. i4a. 


Dear 1k'. 8tyer; 


In z'p1 to ymir rsoeat latter', b.c*uas of oU*r cisitnts 
I will be available in $poae * Ireh 21 oel.y befor 10:00 a.*. cr 
after ,00 p.a; hvsr, . Th.4y could see you at the Oeolciical 


rvay o(tic. en tt day	 . &.ard would b able to talk i4th you at the rsa* of *t*n. fics.


Siscerely yours, 


A. N. Veizeenborn 
*iecutive Otficer, 
71.34 a*,. NØiOE I 
Nortbist District 


cc: U$ (2 
11A (2 
Puffett
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UNITED STATES


DEPARTMENT OF' THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


XXUXWXXXX4tXZX
WASHINGTON 25, D. C. 


1201 N. Division St. 
Spokane 2, iashington 


February 28, 1955 


Mrs. Myrtle Purdy 
Certifying Officer 
DA Field Teen, Region I 
Spokane, Washington


1e: Docket WOe DMEA 2123 (1aad*inc) 
Pacific Northwest Mining Co. 
Lucile Mine 


•	 Stevens Count7, Washington 
Contract No. Idzn-E228 


Dear flra. Purdy: 


•	 Thi Rotary Grinder whjch was deleted fron the Eay .June 1'52 
voucher should be reinstated for ps,ment as it was necessary for the. 
Operator to have the grinder on the job to sharpen. drill bite as they 


• were needed. Eo send the bits out to have thus ground would have 
•	 entai]..cl a higher cost than the cost of grinding bits on the job. 
• Also, a larger inventory of .t.l would be required if bits were 


not sharpened at the aine, causing an additional cost, 


By Field Teen, Region I, WW District 


A, E. Weizen n,ixecutive Officer
U. S. Oeologtcal Survey 


ing C. Agnew, henber 
U. S. 3ureau of Mines 


cc: DMEA, Wash. (2) 
USGS (2) 
Auditor Turner	 :







File Copy 


O	 , 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


WASHINGTON 25, D.C. 


Hon. Henry L Jackson 
United Stat.. $en&ta 
*shingtos, D. C.


FEB 2 1955 


k.s Docket Jo. 1}A-2l23 (Lead-Zinc) 
Pacific llerthwest 11ining Coepsny 
Lucile Itine 
Stevens Coty, ashington 


*tzt Jo. li.E228 


My dear &nato: Jacksoas 


This ii with raterncs to the sbruary I phone conversation 
with lix'. . . Monroe, of yo* office, regarding a 3att.r fran ?ir. 1a*. 
It. t.y.r, president of the Pacific lorthweet l(tning Ccepany. 


To .*uessri.se, this exploration project had been in a si-
dersant condition tar a long period at tias dwe t lack of adequate 
financing. I wish to sssnr. you that w all realise th. load-zinc 
industry has been harassed by asny problane during the past coql, 
of yssxs, and iN us*dIy have so desire to add to their troubles 
by ever taking harsh ar arbitrary actions. 


however', with various sonactive projects thsr• svsntu*IZ.y 
a tins wh•n there appear. to be little hope of their being re, 


activated. In sh instances, sines Govorunent funds ire ccm*itted 
and tied up, we *ust finally sake a forazi project tersination to 
enable us to close a books end release unexpended Goverr*ent tunas. 


Mevertheless, in spite of the teraination, yo constituent 
should have little trouble in reactivating this exploration project 
U his conpeny vU1 eons be in a position to financ, its share of the 
project costi. 11* should get in touch with ix'. A. . Wdsaenborn, 
zsc*tive Officer, I& 7i.ld Xe.., &egicn 1, Morthw.at district, 


Sowth 1S7 Nowaz'4 Street, $p.ks*e 14, Washington, requesting an aacnded 
contract ishich wou24 have th. effect of reinstating the ora.r con-
tract. We are very smts that it Mr. St.y.r can give Mr. weissenborn. 
reasonable aun'ance that th. necessary tun4s will be available, he 
would be glad to Cooperate with bin in every proper namier. 


WRGriswold/er 2/21% 
Copy to: Docket 


Region 1(2) N 4W, District 
AdmrRFile 
Op. ColTimittee 
Base Metals 
Mr. Bishop, USBN 
Mr. Kiilsgaard, USGS. 
Chron.


Sinc.r.3y yo's, 


. O	 tte 


Adeinstrato'







UNITED STATES 
DEPARTMENT OF THE INTERIOR Soo 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


February 1, l9.5 


Memorandum for the File 


From:	 Chief, Base Metals Division 


Subject:- Congressional inquiry regarding Docket No. DMEA..2].23, 
Pacific Northwest Mining Company, Lucile Nine, Stevens 
County, Washington, Contract No. Idm-i228, Lead'.Zinc 


On this date we received a phone inquiry from Mr. S. S. 
Monroe, of the office of Senator Henry M. Jackson, as to the cited 
project. The Operator had written the senator's office, requesting 
assistance in reinstating his contract. 


We explained to Mr. Monroe that, assuming this Operator 
could raise the necessary funds, he should have little difficulty 
obtaining an amended contract, We had previously discussed this 
question with Mr. Weissenborn during his recent visit to Washington. 


W. R. Griswold
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Surname 


•	 UNITED STATES	 500	 : 


DEPARTMENT OF THE INTERIOR	 I 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


•,	 • 


rrn C. prwcn 
t't	 enet.e 


(.


	


r:	 .)o.'et b.	 A2l2 (L'inc) 
i'ic ortt Inii Ciiy 


CUE 
tffv	 Thirty,	 tr 
rs.r.t 


y	 n'or: 


•t	 2, e'ir. 


4 t' J 11	 ''' '	 rtirr, rtt	 vcFic
rt'rt %r' Th 


I t	 er1rt13t.. iwoj s t F.	 teen ii 


dorrtit	 i;t&n'. thy f • lor	 O)	 U' to 1c o	 (.ut,te 
r1p rcip. I	 to	 r' yo. t! t	 1. rli th 1.t'1-Inc 
Ikt!' ! ffl V"'1 h	 ditflc the	 'ir 


of yøp, r 4 rr	 rr4' I 'c rt' tir$& t'	 t I nr ro 1r 
br	 tkt: r• pø	 ttrt'ry •ct'. 


it '(P.DOW no ctv rtr thr	 tua 
ti	 2tr. tI-rr '	 tr	 Ii;t1' !mr o. trt	 r.. 


n	 irt,nc',	 ic Tovc.!'r t t•C	 ir 
,r". ti	 t,	 'it	 rjl: ':e	 -r'oux;t	 11!ntIOr• to 


'-	 ce rur ho:c • d	 C•oircr•:,ert fnith. 


	


i spite f . th te'	 t ten,	 cottvePt 
vi4 aV t11 r ilr " i ctzv J0t	 'rrr t1 i DO cC 


if	 I1'	 r	 n e	 t	 itt, } rr of 11 ç 


irojct cot e .	 ou1 'Pt i? tuc t 


	


t'r 'f'iccr, 1	 ei,	 , ort't ittrtct,


r uth 157 flo' t.M 'treet, t.karie , • tnr, r iirtig: 


cortct 'kic	 jJ•'L1. Ye V eflect of r	 tp.tiiz t1Hc Thr 


trct.	 e "0e	 ur t' t if '	 'tc r' r' I	 P	 1orr 


rroIiblc	 thrt t! r nccp, 


to cooDt vith )iri in ver' r'mer nTer. 


•	
M rwte, It	 ret%	 tepr' letter. 


WRGriswold./bjl (1/27/55) 
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Mr. Kiilsgaard 


incerei y..wrF 
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•	 chron.
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'JCnfte^ ,atcz	 Jg4 
January 26, 1955 


Respectfully referred to 


Admini strator 
Defense Minerals Exploration Adm. 


---


with thanks for such favorable consideration as 


the communication herewith submitted warrants, 


and for a report thereon, in duplicate to 


accompany return of inclosure. 


By direction of 


WARREN(G.MAGNUSON u. s. s. 


P.S. Please note the ds4e to have information 
for a February 11th meeting. Hope 
every consideration possible will be 
given


WGM







W*. &. Steyer, re	 P. R. Walker, Seoty 
Tacosia	 C 0 P X	 Bremez'ton 


?LCI'IC NOTØWBST MINING COMR&NZ
619 ',Pourtli Street Bremerton, Washington 


January 21, 19% 


The Honorable Don Magnuson 	 ..; 
Senate Office Building 
ashington, D. C.	 . 


DearSfr: 


We respectfully present an urgent problem of a wll businesó. 
The Pacific Northwest Mining Company, 619 1?ourth Street, Bremerton, 
Washington, entered into a JIIEA contract with the government October 
16,. 1952, to develops the Lucille Mine, lecated in Stevens County, Stats 
of Washington. This contract, No. Idnli..228, called or *37,28i.Qo to be 
expended, whereby the government would share one ta1f of the expenae 
To date, approximately $i6,O0000 has been spent by both the government 
and our cosipany, e have dust been informed that the contract baa been 
cancelled. This on the recommendation of the Sokane offjc. 


We hasten to say that we have only the highest rega:ds for every-
one that we have cone in contact. with in the Spokane offices e have 
received every consideration that they could extend 4 The problem, is entirely om's. \e have not been able to fulfill our coznmitmen, 


However, behind the simple stated facts, there are about As many 
imfortunate circumstances as could beset Qfl enterprise, To start ths• 
chain of damaging evento was a forest Lire on the property which ate 
up money and time that was not allowed fOr in the budget 0 The Govern. 
ment felt it neceasary to push.. and punib Lire which z'esulted in 
the ovez'nment filing a lien against the company. 


Then the company was uxj!o.tuxate in the selection of a mining 
engineer, Actual mining operations were commenced and ore was shipped 
from the property immediately adjoining the property which is the sub 
ject of discussion. There was such poor milling separations tnat 50% 
or better of the ore was lost in the tailings. These are among the factors that caused a split in the bEfld and stockholders. 


e have sketchily told of some of the deterent factors but jj 
is not our purpose to itae them in presenting our casè A nw 'board ,f directors, all of whom are working men, are taking money out of their own po;kets to do thoss things that are necessary to keep the company 
going, Through the sffrts of the new board, some new confidence hs begun to spring up, The new beard has a keen and persistant feeling of responsibility to the stockholders and it. in their behalf that we set forth the following statements, 	 . .
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By reason of our past experience, the board felt that al]. inter-
est would beet be served jf an escrow fund was set up. Sons stockholders 
hae been contributing to this eSCrOW und with the fuil understanding 
that none of the money would be used until an agreed sum has been di-
posited, This fund is supervised by the Bscuriti.s Division of the 
5tite of Washington and i not to be released without their approval. 
As afl. funds receved from t he itóckholders have been deposited in' this 
escrowed 'account, there has been inadequate 'unds available to complete 
this Lt'IEA contract on schedule. However, the exploration program for 
our properties ha been carried to a pointwhere the dead work is just 
about at an end and the real exploration begins, 


As we understand the EA program, it is' to stinulate and en-
courage new capital 'in the eLpioration of needed metals, That fits 
the case of cur stockholders,as most of these people have invested 
fpr the first time in a speculative enterprise, They have invested 
their money in gOod faith. We feel it would be a betrayal of that 
faith should we not do everything .n our power to bring thie venture 
to a,succesefuj. conclusion. 


Earlier in this letter, e were completely honest in stating that 
the faults have been ours, some were hwtan and are found in iaost' ener-
prises. For a new group of stockholders it has been' a hooking ex 
porience. This experience is valuable and Ethould be a great factor in. 
the nouJ.d1ne of a st.ronger corçany. 


We are aware that business is thought of in terms of, hard facts, 
no sentiment and the survival of the fittest, We feel, :particulary 
in the case of mining, where the risk is great and where a small 'per 
centage even §et their money back, that some further thought be given 
those who continue to strive in the face of great odds, Here 'i8 in-
valuable experience gain .éd. the hard way. This has been a hard and slow 
road back, However, the new group of officers have made some real prog 
ress in bringing back reasoning and harmony. 


Our stockholders invested in thi venture because 'the 1A was' 
back of it. That meant' that there was a better chance that ore was 
there 0 flow that the Di has cancelled the contract, the chances of 
these stockholders profiting by their investment is very- smali, Their 
money in this venture will be lost plus the good chance that they will 
never ±nvest in anything again, mining or otherwise. ' 


Had this venture been carried to its end and ore not found, that 
would have been' the breaks in the game. Here is a development carried 
to the point where the goal is in sight and then it is droDped.. We 
have lost and we cannot see where the government wil]. profit either, 


Because of the consideration that has trear been extended us by 
the I1EA, we feel that we have little right to ask for a further ex-
tsnion of this contract, However, Since the project was not concluded 
and ore could yet be developed, a very different conclusion could b e 
written if we together continued the project,







I,,,


We realize that these contracts cannot be carz'ied on without 
so'tie limitation but we woulc appreciate having the oppertunity to 
p'esnt to our stockholders a plan under which the contract might 
be continued.	 ,. 


TAe have said earlier in our letter that we have money in escrow 
in the bak4 If we could at a xaeeting of the stockholuera, wh.Lcn ha* 
been called for February 11th, t.11 them that the contract could be 
reopened, provided they did certain things within a specified ti.me, 
we feel sure we 'would get the support that is needed to carry our 
to a successful conclusion. 


In behalf of our stockholders and the chance that they will now, 
get behind their cempany and make the best possible venture of this 
property, we respectfully ask your assistance in requstin; that thjs 
contract be extendëd	 ,	 '	 ' 


1r. Tom Veyce told me to write you nd Eee if rou oulo. help us. 


Yours very trul7, 


Pacific florthwest fining Co. 


egnd/ in . te7er, President
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Tu*a
?ACXflC NiST ZI1ING Cu'*PA 


639 Jourth 8txeit Br.srtoa, buhiugtOn 


January21, 19!; 


The Hoaox&b1 Thomas L oily 
ióse Office Btsilding, 
*ashington, 1). C. 


1)eaa' iz':' 


We respectWJy reeent an urgent problea of L smaU buaiuósà. 
The Pacific )Iorthwsst )ttning Coapany, 619 Fom'th street, 
Washington, entered jute *	 contract with the vernaent on )ctober 
16, 192, to develop the Lucille lime, 1ootect in tvens County, State 
of Washington. Thu contract, No. £c .&228,. aU*ct for 31,2bii.00 to. 
be ampond, ithereby the av•rNIsnt wou1ct share one half of the expense. 
To date 1 ppraxt*t4ly $16,000.00 has bean spent by both the rern*nt 
end ow Coaperq. .s have just been in ox'	 that the contract h . been 
cancelled. Ibis on the recoiendation of the poksne office. 


We hastsn to say' that w have only the hiik**at regaros for very'-
one that we hav ocme in contact . with in the Spokane office. We hM*.. 
r.ceiyed swez'y consider*ticn that they could .ztend. lbs proble* is 
entirely ours. . have not been able to fulfi4 our co,tiut. 


}lovevtr, behind th sa1e stated fiets, thir ae aot as nany 
untortuzate cire isaic.t a could beset en *nterprise. To start the 


• chain of da*agiug eventa was a forest firs on the proprty which ate •. 
up soney nd tine that was not allowed for n th* but. The govern.' 
sent felt it necessary to push and punish 1x' the i.ire wbioh rosalttd. 
In the governant filing a lien against the con a. 


•	 Thou the	 Wii UnfOZ'tUflatC in the s.1**ctiun of xiLg. 
engineer. Actual ainin oper4t ions were comenc•d ent z'e wis shipped 
fros the property ineediata1y adjoining the property which is the sub-
j.t of discussion. Then was ch poor siubg separ*tions that 50% or better of the OX'S was lost in the tai1inge •ilitss re among the 


• factors that caused a split in, the board and at.ekhojders. 	 • 
have sketchily told of acne of the deterent factors but it 


is not our purpose to use then in presenting our cac... 	 nw board of 
directors1 all. of whos are working men, are taking. the aoney out of 
their own pockets to do these things that are necessazy . to . kutp the 
soapasy going. Through the .tforts of the new board1 aoi new confi.' 


nc. has bsgi*i to spring up. The new boazd has a keen and persistent 
feeling of responsibility to the stockholders end it is ,n their oehaU that i set Xorth the following . statements,







ly reason of or put azperienc, the board fs3te that all intma' 
eat uld best be served if an escrow tmd vu eet up. oas stockholders 
have been contribnting to this C*C&QW timd with the full udsrstanding 
that ione 0 the noney lQou:Ld be used until an agreed ra hes been d*u 
posited. This Lund is iap.rvtssd by the $Ctnrities I)ivieion of the 
Stats of 'asbington and is not to be releesd without thei* approval. 
As all tunds reasivud A'oa the stockholders hav, been deposited in this 
escrowod sccowit there has been inadequate Arnds svailbl. to coeplets 
this A contract on schedule. 1wsver, the exploration program for 
our pz,o?ertiee baa beri carried to a point where the dead	 is just 
about at an end ancL the r&al exploration cegini. 


4s we understand the L4L prograa, it ws to stiiulat and en 
courage new venture capital in the exploratiom of needed ntals. That 
fits the case of o stockholders as sost of these people have nvssteu 
for the first ttas in a speculative enterprise. They have inveatea ttieir 
aoney in good faith. e t..l that it would be a betrayal of that faith 
ahould we not do everjthing in our power to brin this venture to a 
atccessLul conclusion. 


arlier in this letter, we were copl.t.1y honest in stating that 
the faulti have een ours, sose were hiniuz and are found in nost enter-


For a new groap of ockblders	 a shocking ox-





penance. Ais experience is valuable and should be a grit factor in 
the *ouldin of a ez'ong.r coupany. 


ee aware that usinss is thought of in tame of, hara facts, 
no sentiant and the survival of 'h fittest,, e feel, particulaz'ly 
in the case of 3aining, where the risk is groat and where a small per-
centge even get their aousy back, that son further thought be given 
those wh contint to strive in the face of rat odds. klere is in-
valuable experience gaiMttthe hard way. This has been a hard and slow 
road back. However, the nw group of oisre hav zUe. axe real prog-. 
roes in bringing back reasoning and 4nOfley. 


Our stockholders inveted in this venture because the AA was.. 
back of it. Ihat *eant that there was & better chance that ore was 
there. iow that the 1L.a hai cancelled th. contract, the chances of 
thcse stocAtholdezs profiting by their &rtv.at*snt is very si'al1. JJieir 


in this venture will be lost plus the good cbanoc that •thcy *1.11 
never tflvust in anything again, aining or otherwise. 


ñad this venture been carried to its end an1 or ws not £'und, 
that would be the breaks of the 	 Hire is a 4evlopaent carried 
to the point where the goal ii in sight d then it is ároped, e 
hav. lost and we cannot us whens the gov.rs*ent will. profit either. 


Lecause of the consideratis*, that has .lr.a4 been extended us by 
the IJA, we feel that we hay, little right to ask for a further exten. 
don of this contract, However, sines the project was not concluded 
and ore could yet be developed, a very different sonclusion could 'be 
written it we together continied the project. 	 .	 '
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, rtaltze that these contr&cta cannot be carried on withOzt 
sose 1iitation but s would appreciate having the *pportuxdty to 
pTea.nt to our stockholders a plan under which the cont'act might be : 
continued. 


e have earlier in our letter that 'we ha'vø money in esoz'o 
in the bank, If we could at * *e$tinj of the utockbold.rs, whici has 
been cztlled for aebrusry Uth, taIl thee that the contract aoulc be. 
repened, provided they did certain things within a speci.ied tiae, we 
fed swe wo iuld get the support that is needed to carry our end to 
a rn*cessful conclusion. 


Zn behaU o our bewildered etockholderi and t € guod chance that 
they will now get b*hiud their eoany and asks the t possible van 
ture of this prop.rt, we respectfully ask ycur aaai!taxzc in suesting 
that this contract be eztind.d..


lours very truly, 


IPacific }orttwebt nng Compan1y 


W kt. iteyer 
.











. I. &teer, P.. i. wa1kE, .e'y 
re*erton 


tree. •. 


coPr = 


PAGZ'IC 4TkLT L1fl4C C*li'ANZ 
6)9 Fourth Stre*t Br'enerton, 4Ohix*ton


JanUaZy 21, 19% 


The onorsb1e 1on 4agnuion' 
benate uLtico 3uildmnj 


inton i. (. 


i ptctrU &'t.r t an went prob1u	 sll bus. 
The :?i1i ort1west iiirig *parr, c	 ourt	 i't, 


shJfljtor, bflttZ'hd tnt a	 contract,	 ti	 v(rcrt jctor 
16, i92, to d*',lop. th Lucille ttne, located i tctvue County, .tat. 
o.' ahiiitozt. This ontrct,	 th..228, caUec	 37,2SLL.O0 to bs upsn.d, whesby the government cLd 8hre one haLts oZ the expt,ne, 
10 date, approiLthtdtejy U6,000.OQ hs en peit by bOth tL1 Qcz'L3nt 


QUZ'	 htW j..et	 iUtCd that tb contrcet iA ben 
ace11€,. This	 the recc,eaendation o the .ckane	 ict. 


• h&sten to ej that we have cr the higbtt. ra s .oz' evy.' 
erie that e have core rn contact with in tb pokane otiice. 4c have 
received ev.rj co idcr'atcn that they could. exteri. Th	 le 
ent.ire1	 !y nt	 a1' o U1t1 


1oivcr, .'ehiric3 t1?	 a	 . 
n'fortun.e lrce	 1rpr3.c.	 ' ctx't tn 
chain oZ *agj.rg e'ue	 a i'&rst ir c	 c	 crty 
ap cnei	 t ite tbt	 rc 1c cd	 i th bct. 
ent ZeIt it cirr to rush.	 £: £t	 ici	 ir 
the . rrtnt 1liu .U2n 4nst thi c;any. 


The tie	 i:;	 :r4ntU,Jt. u 
aniiecr'. tctua1 uz'4i o atot sre cncect	 ae L3d 
fz'o. t	 operty 1iediute1j a ixi1n,. the property	 e *ect ct discz5eiori. Lhez,c ws sc poor l4 hepar&tin ti4 5O 
or Lttr f txi€	 .*8 lQZt in tae taiLjns. Theso tu'e	 t
actoni th caicd oplit ii'i the b*1 nd oothu1dr. 


e have stc4i t1d . some •4 the dettznt, £actox bu 
i . nt ur puor to us tot lr prs.ritii, ur	 new boari Qi 
directcre, 1l ot whoA rs working nen, are . taking ozie out o th4r. 
own pockets to do those t I ings that are nscessajy io swp tM coj 
going. Through the efforts o the new beard, soiie new co i4erio S4 
begun to spting up. The new board has a keen and prsj;ant ti.tn, 
of responsibility to the stockholders tzni it in their b1t that c 
set orth the following staternents.







•i 
ir rea on of our put .*p.rience, the board t.lt that s13, intmr-


set uid best b served it . escrow fun*i was set up, eons stoc4do]4srs 
hav b.e contz'ibut&ng to this escrow Amd with tb. £uU understandini 
that none of the *onsy woul4 be used mtU an agreed su has bean ds 
postttd, This fund is supervised oy the Securities Atvi.ion of the 
Sttt of sPington and is not to be released ithout their aproul, 
s aU tinds received. from t he stockholders have óen 3spostted in this 


escrowec account, there has been inadequate fizns svai3abla to óomplets 
'4 contract on scheluls. Kowe'vrer, the exploration progras for 


our properties has been carried to a pointvheru the dud ort is dust 
wout at an end ard the z'cal 	 or.ion bgi*a, 


s is underst.and the IA progri*, it i tQ ,Utlate and en-
courage nizw pital in the )JlorattQn of vuttd vtLc, h. fits 
the c*.e ot rur etockho3dsra as most of ihstt ecle havc inviui 
for the first tine in a speclative ertrprise. Tba hava, inv'eotd 
their money in good faith, e Lee]. it	 a 'btraal	 that 
iaith should wø not do a	 *n ouc power to brin; this vcrLtire 
to a succe gtuj. eonclior. 


arlin' in 'this 1ctt', zt	 'ti tttt	 ttig 
thc faults fr'v. ber	 oc '.erc	 Hfl cud,	 ui.0 .0	 ent.ersu' 
prie. or	 n ii	 o! tc o1cers 4t ;4	 %U	 MQ(Jk.U4' 4' 
perienes. ¶thii experienc .I vblt, 'v i1 	 zt 
the iln	 e;);4, coray. 


'e rt	 tt	 is	 2t : 
nn eertLent t* h°	 V'	 L	 , 
in the ce f '4nin, ,iberc the risk is rt ;thss. a saaU per-
centage 'even get their money back, that soac urtr tholt bc $ven 
those who continue tc strive in 'iu lace of 'at uUUt. Jiere a in. 


	


luablu e,pericnce aLeed tth LrL j. iiis k	 en nra	 slow 
road ba.ci. Uoevr, the new tQUp of offir	 wade	 2'31 wog
ress


Our stockholders invtsted in. this ventzre ecuc thE DJ s 
,k of it.	 t meant that tt*rs s a et tar chance that or as 
there. No' tht tho itiJ. has cancelled the contracts the chance of 
these 'toc bir. roftttng r their iivttieiit is vzy swii. ber 
money tn this venture wtU be lost plus the good haxce tnai U sj wLl 
never Inv gt in uything iatn, tnig or othane. 


rad this 'enture	 .rri to its enc d or not 
would hi*re been thc brzke in the 	 }dre La a devel,øit	 ie& 
to te 'oint wI'ere the ;oai is 1' sit and then L	 ppeJ. ehave lost ni we cann;t eec where the govcrment wifl r2it tith. 


cf the consideration thzt has b1ru4 be* extentLe &s 
the ih, us feel that we hjve little right to ask £oi' a Arther ax-
tension of this contract. However, since the prject W*$ 71C> OflL%Zde4 and ore could yet be developed, a' verr different conoiusiuxz cou4 
written if vs together continued the pro3.ct. ' 	 '	 :
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.e realise that thee. cont'*cts cannot ba ar'ried on without 
to'ie 1iitation but we vottlu appreciate bMng tte opp.rtunity to 
present to our stockholders a plan under which the contraet 


e rltcr in our letter that we ba* ne	 scrav 
u	 k. .Lf	 could at a ectin o the atckhølz', wuicn hi 


i'or bz'uar lith, t*li tit that the iontrwt GUi bi 
reopened povi	 thr dic!. cez'tin things wth.in a	 ciid 
wc ei nur we w4d get the tpport trt s z*aàcL to vrz'y .; .0 
to a	 oJ. cc1n. 


In bbal. f oi.w stock1older id the chance that they wilt nciw 
et behind their c&pan and iak the beet possible vwtthr i 
rojerty, ie repcthi1ly ask rour assiRtance .n rqut.z that this 


contct e cxtcnded. 


r. Tox Voyco told	 to write yo nc ee z you tii1 help i. 


Ø1	 U4 


Poiri	 tvt .4nin 


$'!fld/ * .	 idnt
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UNITED STATES	 500 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


File Copy
Surname 


• Ron, Thomas M. Pelly	 - i /7r:r 
Rouse of Representatives 1 ?ashington, D. C. 


• Re: Docket No. DMEA. 2123 (Lead-Zinc) 
Pacific Northiest Mining Company 
Lucile Mine 
Stevens County, Washington 
Contract No. Idm-E228 


My dear Mr. Pelly: 


I have your memorandum of January 25, enclosing a letter 
dated January 21, from Mr. Win. R. Steyer, president of the Pacific. 
Northwest Mining Conmany. 


To summarize, this exploration project had been In a semi-
dormant condition for a long period of time due to lack of adequate 
financing. I wish to assure you that we all realize the lead-zinc 
Industry has been harassed by many problems during the past couple 
of years, and we assuredly have no desire to add to their troubles. 
by ever taking harsh or arbitrary actions. 


However, with various nonctive projects there eventually 
comes a time when there apDears to be little hope of their being r 
activated. In such instances, since Government funds are committed 
and. tied up,' we must finally make a formal project termination to 
enable us to clo$e our books and release unexpended Government funds. 


Nevertheless, in spite of the termination, your constituent 
should bave little trouble In reactivating this erloration roject 
if his company will soon be in a poUtion to finance itz share of thern' 
project costs. Re should get in touch with Mr. A. E. Weissenborn, 
xecutive. Officer,. DMEA Field Team, Region I, Northwest District, 


South 157' Howard Street, Spokane 4, Washington,. requesting an amended 
contract which would have the effect of reinstating the former con-
tract. ie are very sure that if Mr. Steyer can give Mr. Weissenborn 
reasonable assurance that the necessary funds will be available, he 
would be glad. to cooperate with him in every proper manner. 


As requested, I am returning Mr. Steyer's letter. 


Sincerely yours,	 WRGriswold/bjl( 1/27/55) 
•t'Copy to: -Thcket •	 . .	 .	 , .	 •	 ..	 C)	 tteIit41f9Jl 	 Admr. R. File 


	


•	 •	 Administrator .i	 . Op. Committee 
Enclosure	 .	 .	 •	 . .	 .	 • . Base Metals 


•	 • Mr. Bisho	 s./4 
Mr. Klilsgaard	 Reg. I (N.W.Dtst.)	 (SI 


_____________________________________________________ 	 Chron.
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€nre of tbe nittj 't( 


oue of 3etIj 


abtnton, fl. C. 


—Jijj95 5 Mr. W. R. Griswold 
Chief of the Base Metals Division 
Defense Minerals Exploration Adxnin. 
Department of the Interior 
Washington 25, D. C. 
Sir:	


H 
The attached communication 


is sent for your Consideration 


Please investigate the statements 


contained therein and forward me 


the necessary information for re-


ply, returning the enclosed corre-


Spondence with your answer. 


Yours truly, 


Thomas M. Pelly, M. C. 
1st District, Washington 


Li







w a. $teyea', Presa
	


OPT
	


P. &. Walker, 8.cty 
Taco*a	 Bruertom 


PACIPIC NORTHWEST MINING COi4PAT 


619 iourtb Street Bremerton, Washington. 


January 21, 19S 


The Honorable Thomas 24. ?.11y 
House Office Building, 
Washington, D, C. 


Dear Sir: 


We respectfully present an urgent problem of a small' business. 
Pacific Northwest Mining Company, 619 Yourth Street, Bremerton, 


Washington, entered into a il4EA contract with the government on October 
16, 1952, to develop the Lucille Mine, located in Stevens County, Stat. 
of Washingtoti. This contract, No. £dm4228, c ailed for 37,28L.00 to 
be empended, whereby the government would share one half of the expense. 
To date, approximately $16,000.00 has been spent by both the goernment 
and our company,	 have just been informed that the contract has been 
cancelled. This on the recommendation of the Spokane office. 


We hasten to say that we have only the highest regards for . every.i 
one that we have come in contact with in the Spokame office, We have 
received every consideration that they could extend. The. problem is 
entirel.y ours. We have not been able to fuLfill our connitrnent, 


However, behind the simpl. stated facts, there are about as many 
unfortunate circumstances as could beset an enterprise To start the 
chain of damaging events was a forest Lire on the property which ate 
up money and time that was not allowed for in the budget0 The govern... 
ment felt it necessary to push and punish for the fire, which resulted 
in the government filing a lien against the company. 


Then the company wae unfortunate in the selection of a mining 
engineer. Actu*1 mining operations were commenced and ore was shipped 
from the property immediately adjoining the property which is the sub.. ; 
ject of discussion. There was such poor milling separations that 50% 
or better of the ore was lost in the tailings, These are among the 
factors that caused a split in the board and stockholders'. 


We hare sketchily told of some of tAie deter.nt' factors but it 
is not our purpose tones them in presenting our case, A new boardof 
directors, all of whom are working men, are taking the money out ot 
their own pockets to do these things that are necessary to keep the 
company going. Through the efforts of the new beard, Some new confi. 
dence has begun to spring up. The new board has a keen and persistant 
feeling of responeibiLtt to the stockholders and it is in their behalf 
that we set forth the following statements. 	 .
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17 reason of our past experience, the board felt that ail inter-
set wàuld best be served if an escrow fund was set up, - Some stockholders 
have been contributing to this escrow fund with the full understanding 
that none of the money would be used until an agreed sum has been de. 
posited. This Amd is supervised by the securities Division of the 
Stat. of Washington and is not to be released without their' approval. 
As all funds r.esved from the stockholders have been deposited in this 
escrowed account, there has been inadequate funds available to c ontplets 
this tA contract on schedule. however, the exploration program for 
our properties has been carried te a point where the dead work is just 
about at an end and the real exploration begins 


As we understand 'the	 program, it was to stimulate and en-
•


	


	 courage new vantura capital in the exploration of needed atals, That 
fits the case of our stockholdar as most of these people have invested 


•


	


	 for th. first ti*e in a speculative enterprise. They. have inve3téd their 
'mone7 in good faith, We t..l that it would be a betrayal of that faith 
should we not do e'verything M our power to bring this ventux'e to a 
successful conclusion. 


'Earlier in this letter, we were completely honest in stating that 
the faults have been ours, some were human and are found in most enter-
prises. icr a new groupJ of stockholders it has been a shocking ex 
perience. This experience is valuable and should b. a great factor Lu 
the moulding of a stronger company. 


We are aware that uainess is thoughtotin ' terms of, hard facts, 
no sentiment and the survival of the fittest,, We feel, particularly' 
in the case of mining, where the risk is great and where, a small 'per'.. 
c.ntge even get their money. back, that some further, thought be given 
those who continue to strive in the face of great odds, Bore is in 
valuable experience gainod.' the hard way. This has been a hard and slow 
road back. However, the new groxp of offioera have made some real prog-
ress in bringing back reasoning and money.', 	 ,' ' 


Our stockholders invested in this venture because the X.L4 was 
back of it. That meant that there was a better chance that ore was' 


'there • ow that the i(EA has cancelled the contract, the chauces of 
these stockholders profiting by their investant is very small. 'Their 
money in. this venture will be lost plus tk good chance that they will 
never invest in anything again, mining or otherwise. 


Had this venture been carried to its end and ore was not found, 
that would be the bi'eka of the game 0 Here is a development carried , • 
to th. point where the goal is in sight and then it is 'dropped0 We ' • 
have lost and i* cannot see where the govei'naent will profit either, • ' - 


Because of 'the considerati$ that ha. already been extended us 'by 
the lEA, we tee], that we' have little right to aSk for a £urtkier exten 


• sion of this contract. However, since the pioject was not concluded 
and ore could yet be developed, a very different conclusion could be 
written if we together eontinued the project, '	 ,







I 


.3 


We realise that thes. contracts cannot be cerried on without 
some limitation , but we would appreciate having the opportunity to.., 
present to our stockholders a plar under which the contract might be 
continus	 ,	 .	 .	 . 


We have s*41. earlier n our letter that we have money in escrow 
in the bank, If we could at a ne4tiug of the 8tockholdsra, 'which has 
been called for Pebruzry 11th, t*ll then that the . contrat øou].d 'be 
rep.ned, provided they did certain things within a specified tame, we 
feel sure we *u1d get the support that is needed to carry our end to 
a successful conclusion,	 .	 .. '• 


In behalf of our beiiilder.d stockholders and t he good chance that 
•


	


	 they will now get behind their company and. make th best'. possible yen-
turs of this property, we respectfully ask y*r assistance n requesting 
that this contract be extinded.


Tours very truly, 


Pacific Northwest &inaxig Company 


snd/ Wn IL 'Stever







UNITED STATES 
DEPARTMENT OF THE INTERIOR oo 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


January 27, l9S5 


Memorandum for the File 


From:	 Chief, Base Metals Division 


Subject: Docket No. DNEA-2123, Pacific Northwest Mining Company, 
Contract No. Idm-E228, Lucille Mine, Stevens County, 
Washington 


A phone call was receive.d on January 214, 19SS, from the 


office of Congressman Thomas N. Pelly (State of Washington) re 


ferring to a letter received from Mr. Win. R, Steger, president of 


the Pacific Northwest Mining Co. I advised that if this letter 


was forwarded to us we would try to explain the situation. 


W. IL Griswold 


WEG/er 


Copy to: Docket 
Base Metals 
Chron.







So. ]57 S.si4 Stz,it 
Spaksas )e, V*sbizkgtss


sary U, 195y. 


. Bobsrt A, Ibabto, ti*.mP?S*tS*t 
Pscttie soatapisot *ialai	 eay 
Sortbyort, Ws.klnjtoo


isa Dhet JOe	 *ui2i*3 (3msaise) 
•	 I.tll. Kiso 


$ts,ei Cossti, Va.Idntos 
• Castrast is. 


iia )b. knkto: 


A fold i*ssotias of	 Lnsi32a sth aMe Dsoasbsr 1k, 
19k, rsv.sls thet soly shout YO foat of 'ark his boss se*cupi$hed 
sines Jsi 1, 19, s* west . .*oaM to toiv bess rmaed 
tn s ausor required to bir*a the project to a cossluetos by 


)3, tollisj the recess p ovidrnd fOr in Ant No. 
to iour A costract. In vtev at the U ss.at at foetigs 
aeoltsbM, It is, of srne, rnifest that the work ess not rectwotd 
aM asarIM as 1* $	 xoqidxot ubisk 14 brini the projeat to
soplatios by er I, IIs. 


'iI* fl.]4	 boa toes gr.$t3 aeso.rsd with the lack of 
as the project aM him repest.dly ur1 ya to $isove t 


sit*tia. Is oor lettor of	 19k, w .p.etfies3iy told
we that if asss bert bod net boss 4am. by DeamuMi' l, $, so 


that at lout on swelnettas of U eec potentisUtise of the pr.rty 
osuld be nob, it wo our intarpeetatias thet *3.1 obUttos at the 


to eostribnto to costs sot isenrast before Asgost 3, 1953, 
would be t.r*iaated. ftim is in seecebsee with Assaa.at Io.k 
ibick .tste. e3r1y that aeamqtiss of the work in $ asnoar required 
to bring the peo,j.ot to a1.ttos as required . • . (br Deaesr l, 
i95) is at the eassnee of	 contrast, sod that it it is not re.imsd 


. • all obiJijitiom of the Oorewass*t to castributs to outs not 
incurred before August 1, 3933, shell be aM 1* hereby t*rsiMted .. 


We ha,. reviewed the .itwettos with our Wasbi*gts offi.e 
sad )*iie been advised that we heis so *ltUssttie hot to invoke the 
prowisias. of *assS Jo. , sod we bs boss instructed to infora• 
ou this ca srnsouet cl your dsftult is the resttao aM psafarasass 


of work so required by Aasadast Jo. of contrast, the Qo'werim.at 
is net obliitod to oemtribaW sod viii not hs any coatrihation to 
costs isourred by os beginning August 1, 3933, ozc*$ fair necessary 
aM aessoesbie costs sod eq.*.ss tnsaseed in pressavieg sod disposing











Pile Copy 
Surnaae 


UNITED STATES. 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


DEC 2 9 1954 


r, .. . Vpj'eenborn 
ecntve flffjcei 


fleid 'r, 1eçitt 1! 
!otth l7 Bov.F. tret 


, 4&*t on


	


: ockt bo.	 -123 (Lea-!Sc) 
)eiftc	 rt!w.''t 41irr, Cpr7 
Luctl tfl' 
teen Counts, We,htntbn 


Contract o. 


Mr. tpienbrn: 


efc'rinp to )!our telehcne cells of o?nbeT O eM 


	


b 17, to th A jnt'trtor, e'r4ITP certir	 of the CU 


v are PllclosiflP	 P*o?efleUM prfmered by t Acting Attt-


	


nt 1ittor, i)fencte Kinr*1, wtich houid ci 	 w t! i!atter fr


ion.
• thLCPrfIY yOtD,	 ••• 


ACTING Chir'n,	 tip Coiidtte( 


rc1Ou?t
WRGriswold/bjl (l2/9/5Li)


	


IS! Robert W. Ceeh	
Copy to: Docket 


	


Thttii of	
Admr. B. Pile 


E L N	
OP. Committee 


ewcoznb	 Base Metals 


	


1 iiT, Geóógtéi14	 rE)	 Mr. Bishop 
Mr. riilsgaard 
Chron.







UNITED STATES 
DEPARTMENT OF THE INTERIOR 


OFFICE OF THE SOLICITOR
WASHINGTON 25, D. C.


LC ) .w54 


aorsnm 


Tot	 The A4tnistx'ator, Z*SA 


Prcmi	 Acting Aasi*tsnt Solicitor, Defense Itnerals 


Subeotz Dosket No. DL4l*3, Pacific Northwest Mining 
w (L•*dinsJ 


In your asaoz'srda to we ot Deoesr 20 you 
quir$ U it would be proper . to p to thS sator the sua 
of $833 curntly withheld by the Oosnnt on &coowt of 
dsfult by the csrator in the psrtornce of the work. 


In i opinion, neither this sum of $833 nor any 
other sum on sccowtt of costs theuTed after August 1, 
1953, should be paid. 


AcIi*nt No, 4 provides for the suspension of 
the work " I. • during the period begirming August 1, 1953, 
and ending not later then Js1y 1, 1954", that restticn 
of the woik". . . in a wter required to bring the 
projiat to ocl.tion as required," i.s,, by Doeeier 1, 
195k, is of the essence of the contract, and thet if it is 
not so rSsd ". . . all obligation of the snnt to 
•04%tr1but* to coets not 1.s*urred before AugUst 1, 1953, 
shall be and is hereby tierminsted . . 


1iia it is sttsst that the work wes not ree*a*d 
and carried on in the auser required, it is .qa12 ni 
fast that the Ooveniint ta not obligtsd on scoomt of any 
costs incurred (ezoept for wiMiup) after August 1, 1953. 


lou $* "*1 . • hii* now decid tO tS*$th5te 
the contrast umder the provistans of Asnt 4 " No such 
action should be tm&. Th obligation of the O*vsrsnt 
to eontribtsts is already terainsted, as indicated sboe, 
and the operator ahoald slaply be notified as folloss; 


"On sccoumt of your dsf*uit in the resitton 
and perforasnee of work . so required_by Andmsat 
No. k to the contract, thp S.vensiwit is not obli 
gat.d to contribute and vUl not weke az r contribu. 
ti* to costs thsuz'z'sd by you begioning August 1, 1953.











r-iv 20, 


J• I.. IWt1**d 
1ct*a £eSo 1t.i', 


NÜ 


vt_I	 Mduistrstar 


a&323 Piif1s IbrIst Ithi 


O - 30, A3 d*.ssthoz'a & Bo1iim IX, bd *s for 
.dvi*. r'sái a	 3is tI	 I sja in thla cz	 I feet to 


it to	 sttsi*Jea s 3ad spta Prj41 Des.er 1?.
I aead to brtj t to ycmr att*tam the ttret *t this amr*tmi 
aM to tvent yw spizd.am to k** in the rt dir . 


.a trIa is o the teetMios uC ArUcis I 
AssasetIe, diM sa* 39, 29	 ie are 1 facts as I *nr-





*M


the sstsr has o 4UZ.d tahen *sa dase Ju11 1, 
4 Al psvt. 1*t the	 g5	 ith the tst* Csrpo


ratton C..itsslaii.r aM t.bat tr tl*Ltm4 fMe are tlsd aM they 
ihitad ft_ I3i	 1tioasl as*, Tb, ep'M cl1.e 


that the ' stism' s of $a*oset ast ad that he baa sepeated 
U* act. t. riI3a the fMs f e p.rioti of ap.sxal he. 


Al liii. that ha	 sd aIs	 th the opsarat lmig 
ad ha has i dosidol to 1te the ooract aMer the 


prsvl4aos of	 . Ms is hII bsck the asa of t833 dd.eh 
the p.tMs aMSt am his 3j)Zi t the aodh of Aupat, Me apobs 
as tham* he iahai to sito t* ascr last Fvidiy ad 
W* that his iest	 ',a,td in acesiganse idth	 4,
bet to dose * v it to do Maat the $3Y aUI 1* recmivam 
di	 ton 


Aia2m1saOtAaSMaset4sbstoip, 


'AU x3igattam of the Gas.rtt to contribeto to 
aces et t'sd b.tae* iaset 1. 3953 shall be aM is 
heib7 tO1iad.d, .t.*, 


Al i*srirpflts the 4m.i4 to am - the nork had to stt ast 
b' 1, 399 ad to ha c. t.d in a 'r to biing It 


to aiap3.tiss by 1sr 4, 3







2	 a 


1	 s the $833 e3ai* t for Z) ft af zk pertøim4 
4ze A*guat 3$, 39k. bc* to that dat. the .rat' had .]a 


t giom so, Al irs Z 1*	 sØratar tar the $833
of 1tat1*U13d. H.u7sheA1S)at.it1ti$PGr,th341S 
IZP the ii1it. 1 *1.eid that the $833 u34 3nst abott 


• ovsx the ONàaZ' a	 in .1sot xthaesd, so that 
mt pi zt	 fuida to the operstar in a et. 


the $833 wthe hA,d lzn TAimMUt Is, thenAl,o! 
eour, idli hai. a cl*Sa ageinit the opersto f*i' the O.vernt's 


in	 . f*sla that oh an sz*us1ity iioui4 imre* 
an airss4 bad dtuatiou.


C. 0. MitteLitiorf 


Ada2tatratOr 


COMittendorf/fw 


ccocket 
Division (Base Metals) 
Corrtract Adm. & Audit Div. 
Adinr. Reading File 	 • 
Adm.tnistrator







From Mr. Nitte	 tS Diary,. 11/,3o/SL	 0	 . 
Al weiseenboz'n phoned Zrorn Spokane. His first problem was in conneCt 


tion	 Pacific Nortsst Mining 0g. I rcaU that we had
recently iiten Al advieng fl* ould ezinata the contract az 
tins he saw fit, wxier the sxp'ees language of Amendment 14, aM instructing 
him to use his own good udt\t as to whether or not he wishsd to ecerctee 
those rights at this tins 


Al is reluctant to terminate the contract, and is vary anxious for the 
eompax to omp2ste a anall amount of footage which will prove or disprove 
th. target. He has a recent letter trn the operator which lists cnsider 
ably more ha luok but tatea their plan to resume operations very short.ly. 
Al proposes to play along with the coia, at least until Deo 114. 


Be is holding badk $833 to cover our equity in .quipnsrrt. This sum 
represents our participation in 2 ft. of work which the bperator performed 
since JiIy. Al proposed to advise the conipany that if they do not resume 
iork by Dec. 114 he wiIL i,mok* our.righteuxdsX Amendment 14 	 1.j)1 
pay the $833 f the 2 ft • of work done. 1 cotild riot . see where we could 
support such a position uzier the terns of the contract. 


Al' e xt qiestion was whether or not we would lose our rights to 
termi1.c under Amendment 14 if he plated along with the company until some 
date later than Dec 1J. It	 yoff.h opixton that. we shou3d have
s.n srxIment extending th deadline date of Dec. i14, provided we jj 
to play along with th*m for an additional period of tins. I agreed to 
!hecc on this point ttb Leg. 


E&s zt problem was ge3. in character, but it might apply to the 
3UflSlt Minerals project, ior' which we have just axecuted an amended. 
tract. !e akd if DEP can ollect royalty on oreswhich dip into $rotiM 
not included in t eontra, but which ores ere the property of he 
peratci' by vii.e of his tra1ateral rights. 


it seems that we have approved a prQjecb on the Sunset Minerals ground 
and that most at the work will done on the 900 ft. level. Ii' the work 
ts' r"eseful and fiM the vain structure anticipated, there is the likeli-
hood that this vein will dip into the Liberal King claim, at a . depth of 
about 1200 ft., which claim is not inoluded in the ground listed in Article 
2 of the contraCt. It appears that Sunset Minerals the operator plane 
to. do eo work in. the Liberal King claim at. its own expense, but is reluc'. 
tant to do so if the Government will claim r'oyalt3r on any. ore mined. 


It was my of f'.hand opinion that any extralateral rights which might 
accru.e to any of our operators by virtue of the customs of the particular' 
district wo'u]d also accrue to DA. I could not recall any precedents for 
answering his quemion, but Martin, who was in the room aid overheard my 
end of the concrereation, thought otherwise, lie recollects that iegal has 
ruled that all lands included in. . D!4EL coritract are acknowledged . to have 
vertical eids3.ines and therefore, waive any extralateral rights. I 
agreed to evievtl4 metter with Legal. 


Al said he was irritin us a memo. on another possible extralateral 
prob1e. He bears runtói's that i Iáeuit is brewing wh.ch will involve 
the iksr Hill project on the Cr	 E)&tne. He says that the outcrop 
of the	 f.au, which w, az's óxp1ong . on the 3200, occurs on







State-owned grouxi which i.e not inolded in the contract. Re says *11 
State-owned groiu has vertical aidelinee by law and, therefore, is 
without apex rights. The problem is complicated, hmdever, by the fact 
that certain mining locations were made on this g*'ound before the owisrE. 
ship passed to the State.	 0 


Re doBs not anticipate, any bad problem because he feel8 that the 
lawsuit is necessary to quiet titles but that it viii be decided to the 
benefit of Bunker 0±11.	 ' 


Re reports the rumor 'that American AtLoy (Eiche1berger) has sold out 
conletely to the Minerals Engiiworin Co.
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•	 • • UNITED STATES 


• DEPARTMENT. OF THE INTERIOR 


• DEFENSE MINERALS EXPLORATION ADMINiSTRATION 
•	 .••.•.•..•.••..••••.•..•.••••.•..••.. 


	


•	 •	 •	 WASHINGTON 25, D. C.	 . - 
IZU.	 Division $t. • 


	


•	 .	 • •	 . • .	
Z	 • • - 


	


•	 .	 . 
•	 Ovsrmber 29, 19% • -,


-:	 - --..


-- ((s' 	 -'" 
•	 Jc 


Z. tiobert • tUUc*b Jice restd*t / 
?*eifi4 $ei'thwst ining Gempsny 
ozhport,	 ingtoe


Uo.t	 L 42) (1es4sthc) 
Lucil.. Ij 
tev*n* Cawity, $ashinton 


Ca trect o. 4-i22$ 


J*z' r. Iukss	 •	 . 


This ietor • will eonfirv*	 tehotie on1v*satioi of 
this Jsto with ti. Ioa	 z'd of the bur of 44Ln.s, catkoernizw
rehbureert for work c1etec under the Citd contreet &ft' 
Auust 1, l93. 


.0. 


#	 'a.' 0 


S. 
U 0


our	 j	 to pszegrsph 4 of AvMnt 'iQ. 4 
which specifically stat the 	 ritt'e o jigstton in this reet. 


Zrint*iprUtati*flQfr$gh4i$th5tUwork is not 
rem*ed within toe ties ).i*h.tted (.14y 1, 1954 La *.eceib.r 14, 1954) 
in s osaner raquiri to brine the project to co1,tioo so roquire4, 
then .11 obUgetioft of the o,zflit to oonttihut.o to coats no't 
inciarre4 before August 1, l93 is tsri.dnst,i. his proision 
aiatoiastie11y bscønso effective oe Decenber 14, 194 provt4sd there 
hes bees inewtfici.nt work done to .va3usts tne ore potentisitties 
of the properLy, Scs 'iritting on the contact aMan the or. presently 
eosed Ic the crosscut o1$ t sce1ieh this. hou1 this be accco 
pUshed by I)crib 14, 1954, then the estter of re ure*ieiit wou34 
he referred to the 4gsingoe officej however,, even favoreble actim 
by sehingt would iiot rSesse all tends iii a certain sount woul3 
b* withh.i* to px'otict the evem*mtt. equity in jotnt1y.w 
q.	 .. •	 •. 


-	
.	 •47. iie1t e L,egton U	 - 


	


s1*L.r ULL	 IMU 


	


.t*i t. Agnew, -onber	 t.	 ei**enWi!fl, X*Cs U* 


	


. 34 )rs ot.Fine	 i, :•	 Lurve 


cc: Jr. U1iaz teyer, :pr.stdgnt	 -, - 


	


3740 48t isevs1t	 •	 • • -	 .	 . •
coes, ,lsort.







UNITED STATES 
DEPARTMENT OF THE INTERIOR ITT. 


Jd	
UV 


DEFENSE


	


	 L 


WASHINGTON 25 D C 
•	 1201 N. Division St. 


3poIcsne 2, Washington	 I 


Nov.mb.r29, 1954 


r. obez't A. Ikke, Vic.4re.idont 
Pacific Northwst iinirg Cany 
Northort, Washington


* DGCkSt o. £$4EA 212:3 (lád-'sinc) 
•	 Lucils Mine 


5tevs Covitty, WashingtOn 
Gontract No. X-'22e 


De*r r. • tukkes 


this 1.tt.x' will confirm yoUr telephone conversation of 
this date with n'. tom Noird of ts Jurseu of tne, concen4ng 
rdlnburslMnt fox' irt ccceted iutdsr th. cited contract after 
AuguatI, 1953., 


tour attentio* is called to paragraph 4 of Ai.ndrant *o. 4 
idch specifically stetos the Govervont.'s obUgaton in this respect. 


Our inturetation of paragraph 4 is that if work is not 
resaed within the tim. W$t.d (J4.y 1, 1954 to Dec*øber 14, 19%) 
in a manner required to bring the project to completiot as raired, 
than all obligation of the (ovszimmt to contribute to costs not 
incurred before August 1, 1953 is terminated. Thi. provision 
automatically becomee eftactive on D.cbsr 14, 1954 provided there 
has bean insufficient woit done to .nlimte the or. potentialities 
of the property'. 8s drifting on the contact sxi4 on the ore presently 
exposed in th. crosscut night acccsçliah this. Should this be accon-
pushed by' Deconbar 14, 19%, than the *&tter of 	 ure*uent uld 
be referred to the Wsahingtan office; hmr, even favorable &cUon 
by Washington would not rELease all fonda as a certain asiount woiiW 
be withheld to protect the Government'. equity in joiTitly.oimed 
a-. • •


• •	
•ii7 Field	 sgion U	 • 


ULJ	 • 4	 IJw 1L1U	 1j	 N 4J*tJ.JU	 "!	 1---	 ! 


• Agnew,	 • E. eisssr*born, xec. Utficer 
• S. uz'eau of pines	 U. ). GCOlOjCa1 Str'vey 


cc: r. William 8teer, President 
3740 ast Rooasvelt 


• •. rmcona, wash.
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UNITED STATES	 .	 . 


• DEPARTMENT OF THE INTERIOR 5fl °7k 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 p	


V 


WASHINGTON 25, D.C.	 . 


Kr. . , Weis8eâorfl 	 NOV 1 7 "J94 
Ezsc'sztLvs Qtficer 


1 fla1d	 .teion U 
South $7 flowar 8treet 
$pokano 4, a&ttigton


Dst No. Lè1*.i2]23 (IadosZ.no) 
Pitic orthwe*t Mining Cospa 
L*iUs Nine 
tevis Count7, &&iin,tcfl 


Contract No. L22$ 


sar MZIP. Weissenborns 


'W have noted the racos*aon aide in the Sept*ber 17 
asi*raedu* of r. W. S. Anderasø, coPeriue tho cited proaect, in iich 
be reoosmsemds that the contract be tsr*Lnatad if work is not rom*d in 
* pcper mannr Novecer 1, 


We iish to point out that no additionai terid.neting pisthx* 
are necss	 to bring tId.a contict to an aed, Aast a.. b states: 
'i4. It is of the eeracs of this contract tht k e resuued on or 
before Ju1, i4g aMitth.ianotdwithinthet&aS 
U.Mf ted, in & *nner reQjlird to brin& the proJect to coiip3*tton as rs. 
q , i4g*, etc. 


The asra tact that . an unsintficant a*nmt of work &y have 
beasi Lozis sinee the date of Ju17 1 dose not void the stpuIat4one of 
the	 . 


Therefore, aasuathg that *rk in not reei in a businoss. 
lik &*er ou y 1ose out the preJ.t Vheneveryou coimzdez' it o 
be .thIb1*, u#tng A*Iinønt No. 1 as tour ezlthori* 


Sinoex3y Q'Jr5 


	


edge3	 WRGriawold[er (U/8/5ç.fl/1S/SLi), 
. or	


Copy to: Docket • - 
az'eau of Hines	 Admr R File 


	


L. Newoomb	 .	 •	 Op. CnnitLttee 
___________________	 Base Metals 


k516Z, G.oIsgtosl 3 •••.	 Mr. Btshop, USBN 
Mr.. Kii].sgaard, USGS. 
%. Chron.
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UNITED STATES. 
DEPARTMENT OF' THE INTERIOR 	 ... 
DEFENSE MINERALS EXPLORATION. ADMINISTRATION	 . 


WASHINGTON 25, D. C. 


.. .ieirnenborn 
jxecutive ffieer 
LMA lie].d	 e4,$* U 
South 15? Haw&rd $ta'eet 
Spokme 4, Wøabintsn


es Dockot 3i D4"2q123 (Lrnd4iüC) 
Pacitc NorUiióat Caepary 
•2ai11e Nin 
Stsve.ua C*n, Weskington 
Contirct ao i-228 


Dear Mr. ejs*nbozj 


•	 We *ave n ted t reecaessiation aadn in te optber 17 
*ors*	 ot Mi'. 'i, S.	 erson, ooer1n Ute cited project. 


it appears thz tbxe s UttI 1ikelioo4 at wozt 
bei4 r.s*aed in the nar ttre, in a b&sinaaslió	 øw, it wou34 
FOb4b be advia.blo t arz'a,age a *utiz&i tr*txtton, ir it is pa.. 
aibatodoeo. . 


Upou adyi.e fta ou ss &iii• prepaz8e such a tinaton 
are.i*t.


SiX	 OU13 


Chatt'*ri ,'(p.1 tig Goitttee 
Copy to:) .1-'ocket	 WRGriswold/er U/8/5Li. 


drm	 ile 
Operating' Committee', 
Base eta1s •	 • 


•	 Mr. Bishop, USBM	 . 
Mr. Kiilsgaard, 1JSOS 
Chron.	 '


r*.Tr_. 
-	 "---r'r 	 lilJrPrn. Surv.j







UNITED STATES 
DEPARTMENT OF THE INTERIOR 500 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


Mr. A. E. Weissenborn 
Executive Officer 
DME& Field Team, Region II 
South 157 Howard Street 
Spokane L1., Washington


Re: Docket No. DNEA-.2123 (Lead-Zinc) 
Pacific Northweat Mining Company 
Lucille Mine 
Stevens County, Washingbon 
Contract No, Idii.E228 


Dear Mr. Weissenborn: 


We have noted the recommendation made in the September 17 
memorandum of Hr. W. S. Anderson, coeriig. the cited project. 


SpprthaheTe 
bein re	 dr!iear futur,	 buin i1k	 xms	 t would 


bJ51.y be adv.s	 a'rn	 th.w41	 ann	 t is po 
sible t do so.


ióà w11 pr	 h 


Sincerelzy yours, 


Chairman, Operating Committee 


APPROVED:	 3ZJ) Ai 


-4 
Member, Bureau of Hines 


Member, Geological Sur Z 


	


fiX	 (j)







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION • ch3	 ___________ 


WASH INGTON 25, D. C.	 •. 
• 0
	 12O1LDiision$t. 


oksns 2, Washington 
i4ovber 10, 19% 


r, 1obert A. ukke, Vice-President 
Pacific Eorthwest 4intn Gorpany 
Northport, Washington 


•


	


	 ke: 1)ocket No. DK& 423 (l..8inc)S:
i.ucile tine 


•


	


	 Stev*s County, Wasbington 
Contract No, ld*E22B 


Dear r. Ruhke: 


We note from reports bj Fieii	 representatives that no
advance has been aa4. in the crosscut at the Lueil. nine since 
8.pt.b.r $, 1954. Zn our letter to you of July 30, 19%, it is 
stated that payment fox caspleted work would not be neds until the 
project work irns placed on a ful1tim. basis. It is necessary to do 
this to px'ot.eat the Goir.rnm.nt'a .àuity in joint1y'.omed equipaent. 
Upon the r.sunption of fU..tine work and the receipt of your NF404 
for the	 work, we can process the vouchers we are holding for
payment, provided, however, that we are assured that the work will be 
carried forward without interruption. 


La you know, the contract expires on Dec*nber 14, 19%, and 
tmless project work is placed on a full4im. basis before this date it 
is doubtful that the I)MEA will favorably 0 aider another extension. 


In subidtting your monthly l'i .-lO4 you have includd superviøion 
in an anount which is considered in excess of what should be Illowed. 0[ 


your Septesber 14F-'104 you mataitted sipervisor's salary as U25.0Q even 
though no advance *s side in the crosscut. The contract states that a 
monthly salary of *500.00 will be allowed for a supervisor-engineer, but 
as there has been no engineer on your payroll this year it is d..d 
advisable to prorat, the eupervisor ts salary on a footage basis. 'this 
is done by ss.ueing an average advance of 104 feet per month, which is 
noreal on projects such as yours. ( this buie, the prorated super' 
visory costs would bø $4.81 p.r toot. Therefore, the overnaent will 
not participate in supervisory costs exceeding 4.81 per toot up to a 
total of $500.00 p.r month, which is the 9Iadinum sUoi1e.	 0







It wou34 be appreciated if you would advise the Fi4.4 Tsa 
of your plans and the possibility of colating • portion of the 
exploration progra befoze the expiration date of the contract. 


By Field Tesa, I,&ton U 


UIT j 
A. . Wsiasenbom, z.cutiv. Officer 


U. $. (sological 3urv.y 


Wing (. Ansv, Meiber 
U. S. bureau of Mines 


cc: DMEA, Wash. (2)V" 
USGS (2) 
Certifying Officer
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NorthpotUah. 


_	 .	
August 4,934 


. .	 .	 ..,	 -	 .	 S	 ' 	 . 	 S	 ( 	 • 	 ' 	 : 	
SS •• 


1 
U34ted Sta;e.5 Depart'ient 	 the InerL	 /h


_t& tirnaI 1orath,n 
Spokno,WaSh. 
t	 3enborn 
Dear sir: 


	


': • ic10	 p1ease find Certified Copy of. payroll as per your roqu3st.ThIs nócessitrcad 	 . 
a roulici irip to iett1e Falls to got a notary pub1c as our local representaitein that 1.uio 
rn1:1 lDft fox- Spokan 


For the record,th' r h of July waa non-productive a fr as footage was concmed. 
8evcrzl da after your hi'eo 1ld men were in here t0 checiwe were back to work but fowd 
all our oil br i4c,gasolin and other necessities at the bot om of the bill. evrel kids 
hd been, In hero ond rolled overtbizg down. This .atura1iy stopped u' until .1l iras 


txned. ie fcimd the guilty prties and because the prc nI..s ware very good in 
in the gU.ilty ones dir no feel Wce carrying the CISO too Iar.I told them very strongly 
thAt if all the ivaleria.l diron overboard were rotu'rnc-d prcperlg thai, we would not poecute. 
This was doiii ccordingl,; bat not before a delay	 a1mot 10 days. After the re-urn of tho 
ziria1 w were bou to resume work on we fouid to our di3rnay that pvrcuptites had çhe4 
up aJ. the conqrosor ires,bse,etc. This ctised fu thor delay as all these po.rt hd 10 
be ordr new and took soiae tiixe to replace. Afer eli was ccmpleto we cornence work on 
inuckin out the last round. .A1iflst ompØte with i his chore when the ore cr ad myse wore 
rudely	 aA'ter thedum by a s10 of th end rail on the dump. The ore car vtxs not cs 
yet rotrieba.te as . weit doin the mountain. s14o almst 6 or 7 hinarefect. 'àe sitt.s 
made 'rngeeents .o get anoier ore cqr fro'i tIe Re] Top prooert and as of this date work 
will ootT1et(e again. 


Wktle waiting for our money to be released from escrow by tio s-ato I 1avo porona1ly 
triod to era.y on howork he de)ty thruout i1t was ontir 	 un1ooce& for and soeiis 
exorbitant but I nted you to know the facts, We expect qu5r fnds to be ie1eaaed s*on 
an from then on work will carry iinirnerrptod. 


eci of he laøk of proes thru Julr will ri hho]4 anj report fox that .onth as 
all that wae accomplished was replacement of arts,etc as explained a'ove. Un1s you w'$ a 
report I zil1 wait for your word. 


I	 I' 


	


I	 Yours very truly, 


obert A.kko, V.Iree. 
}-'acific Noriws 4 hining C. 


/	 /?


t.,,	 ,
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:	 -	 o	 0 


IA Z123 x: Contract 2^8 
,1jt


? 


*	 t	 -.	 '	 :: ;


	


E4IFC 1;cR:}rwES i1flG CO J! 


'	
2	 3	 4	 5	 6	 7	 9 


t Uuc Qf	 1oyo: &htC 


4.&The.32	 a2 .. 31:t1*a,	 4 hrs.	 4hrs'. r. 8)r. 


Qeo.$n:qn	 J.725	
:r	 412r	 41w. hr. ghr. 


	


',	 ,	 -	 ,,	 .	 jr:; 


Tat4 1 tbor	 Albaxi	 i46. 5 
li6c1n 


	


Ptu.1de	 _____ 
.	


\	


134r	


\


( 


.' 


-


JU1fl-- ----1954---o 20	 2].	 22	 23	 24 
o::' r1o.yee: Rate 


	


1.50	 2hr	 6br	 6hr 


	


AJ*iQ	 1.50	 2h	 6hr	 6hr 


Z	 0	 6hr 


	


A1bm	 .00 


	


cxici.b	 .	 21.00 


	


4	


4 


fotago nc1ud in ii1s raport	 49 feet	 0.00 Dø øot	 49Y.00 


	


2 ot,I coutrc,	 490.00 
I hcby rtify thtt te above is a correct an4 true copy of the p'yro11. 


	


PcLio Nr	 t iing 


lbbert A ke,V.Iaic1oni


	


Sub s*ed	 oz 'i bf arc me this 4th day of Augt 1954 
I	


4	
j	 f_/____-


.	 otary ?ublic i..n and or 1the State o 
ihirton, reidflg at xtti	 ' ash.
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
)	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


1201 i., Division St. 
Spokane 2, Washington 


July 30, 1954 


r, Robert A. Rukke, Vice-President 
Pacific orthwut ining Company 
Northport, Washington


Re: Docket o. OKEA 2123 (lead-sine) 
Lucile }1ne 
Stevens County, Washington 
Contract Idn-E22a 


Dear 1fr. Rukke: 


Reference is made to your letter of July 20, 1954 and to 
the June F.-1O4 submitted by you for work conpieted under the 
exploration project contract. 


The June F-104 cannot be processed for paynent until a 
certified true copy of th. payroll is submitted. We are •returnin 
herewith the payroll sheet you enclosed so that you can not. on it 
that it is a certified true copy. This should be noted above your 
signature. 


You state that it is your belief that payment hae been hold 
up on the last MF-104 submitted before rk was recessed in Decther 
1952. Our records show that the iF-lO4 for 2ovnber 1952 was the 
last voucher submitted. It was received on January 15, 1953 and 
paid on January 19, 1953. 


As soon as the certified true copy of the payroll is sub.. 
znitted and we are notified that work under the exploration prograzn 
contract is being done other than at sporadic intervals, payment 
will be made.


By Field Team, Region II 


A. E. Wei se.born, Exéc. Officer
(U. S.. Geological Survecv) 


Enclosure 


cc: DMEA, Wash. (2) 
USGS (2) 
Certffv-in flffim


wj C. Ajew, eznber 
(U. S. Bureau of ianes).
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane Li., Washington


July 12, 1951i. 


Mr. George C. Seifridge, Chairman 
Operating Comimittee, DMEA. 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-2123 (Lead-Zinc) 
Pacific Northwest Mining Company 
Lucille Nine 
Stevens County, Washington 
Contract idm-E228 


Dear Mr. Seifridge: 


I am enclosing a copy of a letter from Mr. Rukke, secre-
tary, of the Pacific Northwest Mining Company, announcing that 
they have begun work on the subject contract. We will have our 
field men visit the property in the near future and check on the 
progress of the work.


Sincerely yours, 


a.	 aL 
A. E. Weissenborn 
Executive Officer, DNEA 
Field Team, Region II 


Enclosure 
cc: USBN(2) 


Puffett







COPY	 COPY 


Northport, Wash. 
June 23, 191i. 


United States Department of the Interior, Office of DMEA. 
Spokane ,Wash.


RE: Docket No. DMEA 2123 Lead Zinc, 
Lucille Nine, Stevens Co. 


Gentlemen:


As per the extension granted under the above Docket, work has 
commenced at the Lucille Nine as of Monday June 21st. Actually some 
work was done on Sunday preparing for the work. 


As of last evening the first round of some 	 to 6 feet was 
drilled and mucked out. In the face of this round some mineralizatia 
appeared. This is the most that we have encountered so far. The show-
ing is not too much but shows some mill feed ore. A round or two more 
may open this up so that a better examination may be made of this 
showing.


I am leaving for the Cascades and our mine above Lake Chelan 
and will be gone until July 1st. I would very much like it if your 
field examiners can wait until some time after that date to come up 
here as I would like to accompany them on any trip to the Lucille they 
may make at that time. If this is possible I would appreciate it. 
There are a few things I would like to talk to them also in regard to 
this project. 


Altho -our work in June will not be too much we are under way 
and our financial problems are looking brighter. We have considerable 
money raised, in fact more than enough to complete the program but 
there are the matters of release of these funds by the state and settle-
ments with some of our creditors to be considered before we can proceed 
as we would like to. However good progress should be accomplished in 
July.


Yours very truly, 


Robert A, Rukke, Secretary, 
Pacific Northwest Mines 


/5/ ROBERT A. RU}CE







I 
, 


Ar,ril	 23,i5/.	 "''"" 
[ieras	 rniiistratwn 


AY7	 54 51-i	 Drt	 of c i	 erio 
erx	 incra1s	 p1o'tion ;zhinistr,ion 


Spokarc,


:	 DocJet No. ThEA2123(1od-ine) 
LUCIIi "	 in 
5tven'; Count: , 
Gtrct No.I22 


Sir 
In rcards to the áo1s f the pro')c)seJ	 ioithit !L4Qn	 )7e	 )fl't 


1	 ined th	 prer3nc1forwried theu to the, Lro r "ot1 o'Cc	 or the 


atioc	 of	 oiorj office :.nd directors	 'rot,,i::c.,,	 o	 jLt a bod 


* i.eeti	 ties held or will be hcl	 vur	 hort1y tnd yoi. 	 ou1i 'n i.ri receipt o 


of te 31 r.pea docuerts. 
• !e have fin11i:	 recoivei L	 o.1.	 o:	 the 5&Lo' o	 aal'i	 Sec nt 


Thv31on f.	 ia f'iu r'ii DJcP-1 at	 cc	 cet	 '	 r	 e	 t	 y a...l 


cEr 'e	 *b	 c	 c"-'	 r 0çr" 'e	 c r-


to fu1fl1l our coit' • 


• • :*Dur	 Ycr: .	 • 


flL	 or	 e	 uu	 Cc çe 
*	 .•	 • •	 S 	


• 	 'A	 .'i	 .	 / fA 
2.	 e, xc'iet


APR26 1i 
•	 •
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane ii, Washington


ri1 21, 1951# 


Mr. George C. Seifridge, Chairman 
Operating Committee, DMEA 
Departnnt of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-. 2123 (lead-zinc) 
Pacific Northwest Mining Company 
Lucile Mine 
Stevens County, Washington 
Contract No. •Idm-E228 


Dear Mr. Seifridge: 


Enclosed are the original and. two signed copies of Amend-
nEnt No. 1 to the above-referenced contract. 


Distribution of this anndment is being made in the usual 
manner.


Sincerely yours, 


/1dr$L 
Thor H. Kiilsgaar! 
Acting Member 
DMEA Field Team, Region II 


Enclosure 


cc: Finance Office v/end. 
USB1 (2) 
Puffett
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


80. 17 iowstt $tret 
Ipc&az* , Wubi*jtcu


Apri '20, i9 


Ii'.	 ert A. *zkks, Sscrsts 
ific 1ort*st illidng Co. 
1,


a. Doc*t 10. 1*IA*2323 (15ct.ziAc) 
Luciis 1tire 
Stevens Cainty, uhthtori 
C'tr*st 10. 4.1228 


*z.	 j; 


st*Y.XM. Ls to *r 1.tt.iw of Ikrch 30, 295ks, ,forvard.th€ 
cciss of prcose4 A*nt 10. * to yr IS catzsct. Xf t trss 
aM caMtttaai cC this iiiisn4asut t with oisr spravs3, would 
apprecist. oux	 rdin the signed opiai to this office as soc@ as 
possibla.


U the .n4asnt doss not iet vithour appr Va, vauJ4 ou 
plea.. rstrn U ccçSes to this office, tetber with your ccnts, 
so that ve iy take the proper actico. 


$iM*r.]y rrs, 


Thai. iilsgurd 


£zecutive Officer, Z*OI 
Field **, flmØz U 


cc: ENEA, (2)V' 
USBK(2)	 ' 
Putf.tt







UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


$o. 7 *i*ri Street 
$pcksne , Wrn1tntcm 


*. Mert . Rukke, 5ecretsry 
Pacific it3u*st )Itntg. Co 
Jlorthpert, uhint


: het 1*,	 Aa23 (1.sd..z&nc) 
Lueiie mrs. 
$tev.ss Co%*ty, MMnta. 
Cut*ct 10. I42I 


*'. Rkke 


1sexesee La 4. to r Lett.r of iebr%*rr r.pisstis 
ft t1 eiia of the subject eobtr*ct, aM our letter to you of 
lkrch I, 95h iift you that i re rf.rrthg your reI*e$t to 
our Vsshisgton office for their *cisicb. They	 tterL your 
request d* e&sidsrstioa az4 have prepers indrt 1*. elosed 
(ciiiue3 and 6 copies) to coir your sitttieii. Therefore, it the 
torae s couttttema of this annt me*t With the .c.uç."s 
approval, ouZd you $*ase have the suthorised ottLcisls s1i all 
copies, retain that ccp	 k*d. far the Operator and return the r.it 
to this otfice 


The ear dat sliowe tee * recess ported frea Auust I, 
1953, to sot Istor then Jul.y 1, 195. Durisg this period, of course, 
the Oiw.rnasnt wilt not participate in sxy costs incurred by the 


retor, oar will it coutribute to s# costs of robabiUtatico or 
repi4r ihieb in its optidee would not have occurred it there bad beez 
no cumpesica of work The aaend*nt also ezterids the life of the 
coutreet b 1$ ths, or wtti sa*er i, l95 . Xt worh is tot 
resad by J'a] 1, t95, there La a provisiou in the a*aisnt vherc 
the coatract is teraluated. lee wilt note, also, that nnez I is 
substituted far rttelo 15 at the eeetract and the rspa.ya*ztt period. 
is attended trio 10 to 22 yesrs Idi hop. this extens wilt eUov 
you sv.ffislast tiio to pt your finseses sr*xOSd so the coutract vor& 


be resm.cI a brt to a successful couclusii. 


Sit*et,ly 11OI*L*, 


A. Z. Weissexor3 
£secative Officer, 1$Sj 
held *s, giou XX 


cc:	 A (2) UK (2); Puffett







J. H. HedgøS 
teAr,	 . i 


Philip W. Guild


WRriswo1d/bjl (3/l7/5L) 


Copy to:Docket 
Adir. R. Pile 
Op. Committee 
Base Metals 
Mr. Bishop 
Mr. Kinkel 
Chron.


OF FILE COPY 
SURNAME: 


50C ____________ UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. 


MAR22 1954 


ft. h. . 
"'ct iv )ffIcr 


¶, Tprw Ti 
t!i 157	 ¶trest 


o1vir. b, ahInpton


'ne: flockt o. D: 213 (t.1nc) 
P,tcific ort'we!t Mining Comny 
Luefl 


	


teeni 'rnnty,	 i'to
Contract :. 


Thr r. '1enbo: 


"eferriw' to ynr 1'tterr of irih 1, l95),	 ar encTh-. 


in th or in'1 tnd , 1jyp co'r't	 of 4\iørd.MPnt io. 4 to t	 bject 


contr.ct. If it mt vit	 -"ir	 roval, 1eae rrert it to t 


Onerator for 1gtiature ant cU qtrThut p the co,ie in th ueiai 


If tt i not ittftctory, and f any	 IM chnp, Iiou1d lie 


bsvn' the	 r your	 atPd i1tor1ty, i	 r'tirr fl 


	


t' t'1	 your rtion'. 


inrcrc1y 'm'r, 


George C. SeIfrdge	 G.4) 


	


iirrtrr	 i tee 
rnc1 ! r(	 ç 







FILE COPY 
SURNAME: 


STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADM IN I STRATION


WASHINGTON 25, 0. C. 


iL :4; (e. ?
	 March ic, 1954


iorMum


thief Cnun,el 


Chief, Ba Metn1 DhiI,in 


uhject: Docket o. D4-.2123, Pecific rthwest Min1n Cotr'anj, 
4 t e,pn rOu't3r, Wa tnp'ton, Cmitrct o. 1dr' 	 28 


4IU you 'n1#tie rerire n amprtivnt to te above corttrnct 
ic1' wfll. tflov the project.to be rece e ed tintfl Ju 1, 1954. ;e 


believe no work hac been 1one 	 !)eceber 1, 1952. Completion 
tine oii1d be teiv'e tO	 morth frorn date of te contrrt. 


'(111 ym r10 kindly rovie tht, it work i not tartc'd 
by June 1, thi c year, the contract in thereby terminated. Likewine, 
we bould 1.nc1uce a	 ewio" certification provisIon so that if "ork
is not started on Jn I, the verneflt I, 'rotecte. ffoliever, if 
work s'oiil4 be iwo' .r1y started, we wo1d then make the routine cer-
tificstion if ore ws foun4. 	 the so..ca11eñ "pseud& ic only
1ntøndeE. to be etfcttve in c*se of faflm'e to resume work. 


If 'os1h1e, we ,houlrl like to also tie up the Zo1aks, 
ho are te owners of te rorrty.


W. B. Griswold 


• ?. Cri'wold 
WRGriswold/bjl 


Copy to: Docket 
Base Metals 
Chron.







•	 C6 
UNITED STATES


DEPARTMENT OF THE INTERECR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane II. , Washington


March 5, 1951# 


Mr. George C. Seifridge, Chairman 
Operating Committee, DNEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-2123 (lead-zinc) 
Pacific Northwest Mining Company 
Luc lie Mine 
Stevens County, Washington 
Contract No. Idrn-E228 


Dear Mr. Selfrid.ge: 


With reference to your letter of February 23, l95I., on the 
referenced contract, I wish to direct your attention to the Executive 
Officer's letter of March 1, l95L., to your office. It is hoped that 
this letter will answer any questions you have concerning the status 
of the subject contract.


Sincerely yours, 


Thor H. Killsgaar 
For: J\. E. Weissenborn 


Executive Officer, DMEA 
Field Team, Region II 


cc: USBM (2) 
Puffett
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UNITED STATES	 500 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


Mr. A. E. (eissenb.orn 
cecutive 0icer 


DMEA Field Tèzn, Region II 
South 157 Howa\d Street 
Spokane 14, Wa.shngton


Re: Docket No. DMEA.-2123 (lead—zinc) 
Pacific Northwest Mining Company 
Ludile Mine 
Stevens County, Washington 
Contract No. Idin-E228 


Dear Mr. Weissenborn: 


This will refer tO\your letter, with enclosures, of 
March 1, l9514, regarding thiAroject. 


Since the Operator apars to believe that he has some 
chance of securing additional fuñs to continue the work, we will 
be prepared to allow a recess unti. June 1, 19514', if you care to 
make such a recommendation.


Sinc'çrely yours, 


APPROVED: 


iiiiber, Bureau of Mines 


Member, Geological Suxè,


Chairn1an\OPeratin Committee


I 


c .ç 


\_ 


\







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


SO. 27
k


:L 91i 


*. l*rt A.	 sscrtsry 
Ithit tfl - 


*t, Wi


Ret	 1*. !	 1*2, (3iL) *n liicitic Jort*wet *ntng Ca Stsi cint, Wa&dngtc ctt 10. Zis 
*. * 


3 ,^ to oi* iatt at	 21 vs sith$ze 
vith tI* it1m u	 in . scIsto	 .rrcrt. to 


* pojsot air, vs s retxrth this tto to 
a Wt cttce tar tmtr ciLoc	 2*s 
u to t sm at	 aact, 


$.'e yois, 


A. . .j*born 
tc*t&vs	 eer, rs& p1*34 Tsø*,	 o. U 


cc:
alA (2







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


DG4DOC. 
So. 157 Howard Street 
Spokane i l. , Washington


:::i 


March 1, 1951. 


Mr. George C. Seifridge, Chairman 
DMEA Operating Committee 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMk 2123 (lead-zinc) 
Pacific Northwest Mining Company 
Lucile Mine 
Stevens County, Washington 
Contract No. Idm-E228 


Dear Mr. Selfridge: 


Enclosed are copies of a letter of February 22 from 
Mr. Robert A. Rukke, secretary of the Pacific Northwest Mining 
Company, in reply to my letter of February 19 inquiring about 
the company's plans, a copy of which you should already have. 


We have some doubts as to whether the company will 
ever be able to complete the contract; however, if the contract is 
to be continued, it must be amended as the contract expired in 
November 1953.


Sincerely yours, 


a. 
A, E, Ueissenborn 
Executive Officer, DA 
Field Team, Region II 


Enclosure 


cc: USBM (2) 
Puffett
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DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane Ii. , Washington


December 16, 1953 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


Mr. George C Seifridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-2123 (lead-zinc) 
Pacific Northwest Mining Company 
Stevens County, Washington 
Contract No. Idm-E228 


Dear Mr. Selfridge: 


We have delayed taking action according to the suggestions 
in your letter of November 5, 1953, in order to complete correspond-
ence with the Operator concerning his specific plans for future work 
at the Lucile mine. You should have copies of this correspondence 
in your files. 


Enclosed with this letter is a copy of our most recent 
letter from the Pacific Northwest Mining Company dated December 7, 
1953, in which the company presents plans for raising finances to 
satisfy outstanding obligations and to complete the exploration 
project contract. 


Our immediate recommendations are to withhold any action 
on this contract for at least 60 days, at the end of which the 
Operator should be able to inform us of definite results of the 
refinancing program. If, at the end of that time, it is learned. 
that this financing program has been successful, we will recommend. 
an extension of time for completion of the contract and. also that 
approval be given the Operator's request for a recess until May 30, 
19511.. If, on the other hand, it is learned that the financing 
program has not been successful and the Operator is not prepared to 
resume project work, then we shall proceed with termination 
negotiations as outlined in your letter of November 5, 1953. 


By Field Team, Region II 


A. E. Weissenborn, Executive Officer 
(u. S. Geological Survey) 


F; 
Thomas E. Howard, Acting Member 


Enclosure	 (u. S. Bureau of Mines) 
cc: USEM (2); Puffett.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


5QDOO 
So. iS? Howard Street 
Spokane Li., Washington


¶iE 
lcra 


V2 3 1953 


November 18, 1953 


Mr. George C. Seifridge, Chairman 
Operating Committee, DNEA 
Department of the Int?rior 
Washington 25, D. C.


Re: Docket No. DMEk-2123 (lead-zinc) 
Pacific Northwest Mining Company 
Lucille Nine 
Stevens Co., Washington 
Contract No. Idm-E228 


Dear Mr. Seifridge: 


Reference is made to a Field Team letter dated November 13, 
1953, to Mr. Robert A. Rukke, an official in the above company, copies 
of which were recently forwarded to your office. For your information, 
copies of Mr. Rukke 1 s reply to this letter are enclosed. 


We wrote the previously referred to letter to Mr. Rukke on 
the assumption that Mr. Morrison, president of Pacific Northwest Mining 
Company and the man we have previously corresponded with, had not 
made the contents of our letters known to other company officials. The 
withholding of much of this information appears to have happened for, 
we note in Mr. Rukke's prompt reply that he is attempting to reactivate 
project work. 


We shall await further information from Mr. Rukke before pro-
ceeding further with mutual agreement contract termination negotiations. 
You shall be advised of this information as it becomes available. 


Sincerely yours, 


Thor H. Kiilsga 
for A. E. Weissenborn, Exec. Officer 


DNEk Field Team, Region II 


Enclosure 1 (in dupi.) 
cc: USBN(2) 
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IE: Docce; o1A2123–Lea Zinc-Luctlle ine,Stevens Comit 
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Contracb o,It1.-E228 


Attention: Ur.ezabo 
s.D. i.E.1.Tolxn 


Dear Sirss 
I ar iii receipt of yr letter of November ]3,rfering to above D tL contract. 


In regards o th 11*ee copior of letters which u sent to c r. orr1son In reor&on,I 
WB fully aware of the first opy,havirg read the original during one ol oir 'ioe t1ngs in 


i'einerton,The other two copies I hare nov Seen before and ha only au ink.ing of their outent 
from phone eonvertioS with the houe office. 


.. I donot beiievetht the negative attitud shoifl by tio hcx.'ie-offic is an indication that we a riot interested tn continuing the coiflract to conp1etion. I knoti on my part atd 
ol t1 majority of the clireotors,if not aU,that we wart to complete this contract to its 


, : . f1est,but.that we hcive bpen iOd tto our present 9itUatiOD b soue unscrupulous engineering 
; •by e of our eetLt eitiplOyeeSi: Th1 èüz$oyee,aftO? 11i. diBare,àaw fit to further 'arrss .	 and hara us b a suit and a slanderotis letter to ouD stockhoiders,which In turn took away 


0U2' ftnanciai 5apport -frotn these sai stockholder3. it. has been our earnest endeavor the past 
srn'ing azd sumi' er to to 1 rn tho corifidonce of tiese aharol olders so that we may continue our 
deveioptient rrograin. This has taken time arid at t1io presexit- has not had too much sucà3s,altho 


. ; - an eCreonent has bepn signed at this .•.fme whereby several of. us,who are the main stokho11ers 
have wi1Iing1y agreed to meet certaiP conditios,regarding our holdings,to interest a group 


:; • of investors to invest quite heavily in our concern. If azid when this agrec.ent is fully 
, S.	 tflø-4 by both paries,we shall have sufficient funds to , cornplete the program and carry on any 


mining that we may want to do.. This agreeent is pending right now and that is' ne of the 
, reasons I mrL making a trip to Bremerton this coming week. I will be able to: report to you more 


fully on 'the sitaUon ipon my return,which shãlibe around the fi'st of Deceitiber. 	 . 
Ee4gardi.ng the liens you ntioned. One of thesè,4th the labor suit,'was tt]ied oit o1 


rcourt in ColviLte recently and that should be out. of the way shortly. The others rerds the 
fire and the Forest 3enrioo,has been held up for the toilowing, reáeon. The Forest Sii is 
involved in a. yery si:ilar case in Beiin,Wash. 4tual u derstdii beteon our 
áttorney and tl*ir8,reached while i Coiville recefltl,is to the effeat—that if the orest 
Service lose their case in BUingha,thefl they w111 call off their spit against us.If they win 
theii our case will go to court and they wil] Live to prove that we were negligeztt in the 
starting of the fire. This they 4ui,hav difficulty in doing as so nany factors can enter into 
a fire case, espcielly the ti'ne that this fire happened latyear.. We shouJ4 ougp i i.i case 
before too long. 


I sincerely hope that you. will in the light of these ex].anations,fifld , it possible to 
ha7a this contract extended. We will not however be able to do ny more work an it this fall 
as the road is not in tpo good siape and we must of necessity get the necessary funds togtthor 
to cornplee se.. This we expect to be able to do. 


For your information,wc re mining and milling at the Rod Top and making son rnoney,but 
this of necessiy.1ust go to pay off certan vital pieces of equipment. As SOofl as these ifldebt 
dnesses a:'e cleared,money from this operation can go Thtu the Lu#c ille contract.We expect to 
be mining all winter at th Red Top and by spring will be fairly well in ihe clear on this 
equipment.	 .	 . 


I will iirite you. upon my return from Bremer ton and as soon as the Foreøt Service case is 
heard from.	 . •	 Xoirs very truly, 


Pacific 1orthwest Miniu orany 
A 


Robert Aukke, Secretary 
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DF1EA Feid eaii, IeEion- II 
cuth 17 Icwarc. tee 


Spokane	 Wa8hinCLon


Lo:	 QLC' :c.	 (ai-inc) 
a !LO Cjlt wost fl.L.a Company 


.eveYia Cinty Waahintcn 
ac i. I4-L22. 


roar i4r oirLor: 


This	 to	 oto: oJ 
ic aMov ccxrpany n wth4	 cil.	 ent.ici to Uc ±ac


that con nuati. o the xicratir. prcc eeeu. uo'fw., 
and jo acc to	 avied 11' thce .ias an; plan i 	 ' O 


ture wniu wlc4. pcxa1t o w.	 !o pocced. I appea •	 tat ou iaie 'iad no aw-o yo: iuoir;. 


•	 Y;L ava5i aU. i. c'- 	 eao	 at no 
en io	 t ode..	 cvo	 an	 fiat 


the Ope:ato s £ae wit ets	 iaUons totaiIin, 
an amount 2-uate: than will e poss.ii 	 4ra o atif 


oacJ is £oi1 t. c	 ave naacial 
difficulties 'ii Lie o: o cnance 	 o.eeth.i& wit
the exp1oraior wo, anu ,hcre ai iCO nple opportinutj 
to cox'rec th s4. ua $oi, I i ov.Uei. rnt o company 
as io defw. uC paxs,	 ruot. p ocU ¶ ereVoi1, zt 


pears to e to ie es inteesi OL	 Gove.. nrnent o 
•	 nato t1c w3rk, a ie onc' ul	 o;ienuation to 


•	 •	 that effect.	 •	 • '•	 • •	 • 


We	 ia yo.. encoavoi	 a:	 e oirn 
tion o tie work r iutual consent •'iiee	 encLozc. io	 - -.
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executon, 8ueh an agreement to be signed by the three
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WASHINGTON 25, 0. C1 


Octobei. 29 193 
.	 1(111 / 


Memorandum 
To:	 The Adninistrator


Tbroh:	 . Griswold 


From:	 Cief Conse1 
Subject: Pacific Northwest Mining Company Docket )o 


)A2l23 (leadwzlnc) Contract Idxn.E223 
The. t3ase 4etais )ivisiorz baa requeStei this office 


to draw p an areeient with the Assignee terminating the 
latter t s obligation to czcmplete the work under the contract-. 
If we dd this, the Assignora, Stephen W, betty Jane, and 
JosepLl M Zoldok, might peiaps also be reiiev&t from tneir 
obligation to complete the work under the contract. Iowever, 
the Base Metals Division has stated that it is not advieale 
to request the Assinora to complete the work but that the.' 
should be responsible for royaltiMs in ease of future pros 
duction * Consequently, we have thawn an areemeAt between 
the Operator, the Assignee, and the Government for termina-
tion of the work but for the parrent of ary £o?/alties in 
the event of future production


Llba't 


J. L. Hofflun4 
I Ciief Counsel 


AEKane/ema 
Attcthnents	 cc Malls & Flies 


W R. Griswold 
J L. Hoff lund 


•	 A.E.. Kane 
Chron.
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UNITED STATES
	


500 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. 


c 11C	 October 19, 1953 


Meworandum 


To:
	 Chief Cisel 


From:	 base Metals Division 


$ubject; Docket No. E*4A 2123, Pacific Northwest Mining Company (Assignee) 
tephen W. Zoldok, Betty Jane Zoldok and Joseph M. Zoldok 


(Co-partners Assignor) Lucile fline, Stevens County, iathington 


The Field Teem recotends that the above project be terminated 
to thich the Bas* Metals Division concurs. There are certain legal 
conditions not included in our regular form but which may be required in 
this instance. 


Attached is a rief digest of the project, arKi a letter to 
the fi.ld Team uggsting termination by mutual con sent, if this is 
possible. There is a question as to that legal rights the Governnt 
may have to equipiient purchased undr the contract. The oldoke, as 


ners, executed the consent to iten. 


The exploration crk has not so far disclosed mineralization, 
but the target has not been reached. The Field Team consider the project 
favorably. Therefore the termination should include a clause guaranteeing 
repayment of Government's participation on a royalty basis on future 
production as though th. project had been certified. 


Preparation of a proper termination agreement is requested. 


A. G. ICeating 


Attachmen). 
CC to:ocket 


Base Metals 
Chron.
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I(4V 	 October 19, 1953
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S. 


Suaary 


Docket No. A Q123 Stephen W. Zoldok, Joseph N. Zoldock 
and Betty Jane Zoldock, Co-Partners, Lucile Mine, Stevens Cou 
Washington Contract No. Idm-.3228 (assigned to Pacific Northwe 
Mining Company). (Lead-Zinc)


Ya-----------------


Contract dated December 14, l95l, Form ?4F-200 June 1951 
to he completed wIthin 10 months - October 14, 1952 - extended by 
amendment to June 14, 1953. 


Exhibit "A'1 Digest 


Fixtures and improvement 8 


Equipment to be purchased 
Labor and supervision 
Rehabilitation and repairs 
Material & Supplies 
Bulldozer stripping 
Diamond drilling 940 ft. MX ) $6.00 per foot 


it	 U	 60 ft. MX @ 7.50 per foot 


Total estimated cost of project 


Government participation at 50 % 


Ju] 27, 1953 - Expenditures allowed by Auit 


Contract fund remaining unexpended


$ 2,307.00 
7,233.00 


10,712.00 
500.00 


8,942.00 
1,500.00 
5,640.00 


450.0O_ 


$ 37,284.00


$ 18,642.00


$ 17,637.88


19,647.12 


June 30, 1952 - Government consent to assign mining lease between 
Operator as owner and Horseshoe Basin Mining and 
Development Co., and in turn assigned to Pacific 
rorthwest Mining Co. 


January 4,. l953-mendment No. 1 Time for comiencernent of work extended 
to May 1, 1952. 


August 1, 1952 -Amendment No. 2 Labor rates specified for drifting arid 
crosscutting. 


March 10, 1953 -Amendment No. 3 - Extends time for completion of work 
from 10 months to 18 months - June 14, 1953.











UNITED STATES .	 .. 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, D. C. 


1201 li. Division St. 
Spokane 2, Washington 


August 27, 1953 


tir. Martin A. Morrison President 
Pacific Northwest Nning Company 
619 Fourth Street 	 REGISTERED MAIL 
do Jack Gooding	 R&UR RLCEIPT RQU$TED 
BremertonWashington 


Subject: flocket No. D4EA 2123 (lead-zinc) 
Lucile Mine 
Stevens County, Wash. 
Contract Io • Idm-E228 


Dear Mr. Morrison: 


A recent audit. of your accounts by Mr. R. M. Hull, DMEA 
Auditor, indicated your financial position to be such that continu-
ation of work under the subject contract would seem doubtful.	 Our 
field engineer reports, however, that some work has been done. this 
year even though the expiration date of the contract was not extended 
by an amendment.	 The status of the work now places it near the target. 
We have advised the Washington B. C. office of this situation and 
subsequently have received instructions to ask if you have any	 . 
dependable plan for continuing the work, inasmuch as considerable 
money has been expended in arriving at the present status.	 Pleáze 
inform us if you have any such plan in view and hether any arrange-
ments have been . made to improve your financial position. 


The D€A office in Washington D.C.. has advised that the. 
Government is obligated to contribute to the . costs of the contract 
work performed after the dzté specified in the amendment for comple-


' tion of such work but. prior to final termination of the contract. 
lJJ••f4 That office indicated, however, that although the Government is 


V obligated to pay for work. completed this year it will not, in this 
case, make payment until recovery of the Government's interest in 
equipuent and materials purchased under the contract is assured. 


An early reply will be appreciated. 	 .


Thor Kiilsgaard,Actiñg Member 
U. S. Geological Survey 


cc: DMEA, Wash. (2)s.."< 
USGS (2)


By Field Team, itegion .11 


L Volin, Acting ixec. Officii 
U. S. Bureau of Mines 
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DEPARTMENT OF THE INTERIOR 


August 21, 1953 


Memorandum 


To:
	 Regional Director, Region II 


From:
	 Director 


Subject: Legality of interest held in Pacific Northwest 
Mining Company by Stephen W. Zoldok, an employee 
of the Bureau of Mines, in relation to Docket No. 
DMEA-2l23 (Lead-zinc), Pacific Northwest Mining 
Company, Stevens County, Washington, Contract 
Idm-E228., 


Mr. Volin's letter of July 30, addressed to the 
Chairman of the Operating Committee of the Defense Minerals 
Exploration Administration, has been referred to me to con-
sider whether itis legal for Mr. Stephen W. Zoldok, an 
employee of the Bureau of Mines, to hold certain private 
interests. Mr. Zoldok Is at times assigned to duties con-
cerning. DMEA work.	 •. 


Mr. olin's letter indicates that Mr. Zoldok is 
a joint owner of the mining property leased to the Pacific 
Northwest Mining Company which leases the mine with respect 
to which Contract Idm-E228 was made,. and with respect to 
which the Bureau of Mines has conducted or is conducting 
Investigations, and that	 . Zoldok also owns stock in that 
company. According to Mr. Volin' s letter, Mr. 	 d's
activities, since he began work for the Bureau of Mines, 
have been honest and above reproach and his work for the. 
Government has In no way been connected with the administra-
tion of Contract Idm-E228 or the property to which it relates. 


Inasmuch as the Bureau conducts investigations 
and inquiries concerning this mine, I believe that Mr. 
Zoldok's, private interests in the mining propefty and stock 
mentioned above, bring him within the, scope of section 14 of' 
the Act of February 25, 1913 (	 Stat. 681, 682, 30 U.S.C.,. 
sec. 6) which provides as follows in part: . 	 . , . '
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UNITED STATES


DEPARTMENT OF THE. INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


M1G171953 


Pr. • . isiseenborn 
• xectii. CffióE.	 • 


1ie1d. ezxa .Regioit ii 
oth 15? flowhr'd StrOt 
pokans 4, asbington


	


..e' Locket No.	 2123	 j) 
pacific orth'ieet i inxt o. 
Lài1s )tine 


/	 ••	 •	 : .:tevens County, atiuto 
Contrtct o. Idi228 


!.).ar r. eisenborn 


Thi5 is in reply to sour letter of July 30, 1953, in 
whicL ou advise us ot the results of recønt jnvestj ationa to 


• •deterRine tue advisability of contiru$ng 1he . project. 


heviewin. the report td Ju: 2?, 1953,. by r. dull, 
• Di	 iditor, it i idnt that the Cpertor is tced with debts 


'and ob1itions toteUiu an i*ount tater than it will be po 
•	 sible for hla to aatie4. There appears to be no ethite pL-n 


br the future diieh ou1d p.rtit a continuance, of the oprtion. 


The time for cospletion of the work has beefl ertended, 
by'a1.ndaent, tromOctoberi4, 1952'to:hmo1J, 1953. 'The lat 


Yonthly'Repert rec.ied b this. ofce is foxte • 
• itonth of ctob.r 1952. rou 'advise us tht 'a1tio14h.eome rk has 


been • accupltahed tt6r the anennient • is i1oied, it i of litti. 
'dguUtcane,. H	 ..	 •, .	 • •	 . 


	


e concur ?iith your corc1usiona that	 re 3 sr11 
chax*ce for ccmipletton of the project and 1eo with your recencktoft 


• :. for termination, but jt is s eeted that roi first cOriminjctte with 
• • • the Cperator to ase if he ae ny d.pet1dLbi 1r for cotinuaice • 


since, considerable mrney baa bàen exp.rded tnd the work ppeth.s to •	
• be near the tarót.	 •	 • •	 • •	 ' 


	


•	 •	 ••	
•	 •
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; UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


£j1ncj'


t 


1201 N. Division St. 
Spokane 2, Washington 


July 30, 1953 


Mr. George C. Seifridge, Chairman 
Operating Committee, DNEA 
Department of the Interior 
Washington 25, D. C.


Subject: Docket No. DNEA 2123 (lead-.zinc) 
Pacific Northwest Mining Co. 
St evens County, Washington 
Contract Idiu.-'E228 


Dear Mr. Seifridge: 


Attached are two copies of a memorandum report by Robert 
M. Hull, DMEA Auditor, of an investigation made last week of the 
subject Operator's financial condition. The investigation .was made 
at our request to determine the advisability of continuing the project. 
For a review of the situation you are referred to a memorandum by Harold 
Kirkemo, U. S. Geological Survey, dated February 3, 1953, and our sub-
sequent correspondence with the Operator. 


Mr. Hull's memorandum indicates that the financial difficul-
ties of the Pacific Northwest Mining Company have not been resolved 
during the winter but in fact are even worse than we had suspected. 
In addition to the liens referred to previously, the Company has many 
outstanding notes and bills for supplies, equipment and services which 
they evidently are unable to pay. It appears, therefore, that there is 
little chance for completion of the project, and it is recommended that 
the contract be terminated. 


This recommendation is made in spite of the fact that some 
work has been done this season. An inspection by Willard Puffett, USGS, 
made on July 14 indicated that an advance of one round had been made 
since the project was shut down last fall. After the date of that 
inspection it was reported that the crosscut had been continued and 
the ore zone cut • In order to check this report W. S. Anderson, USBM, 
visited the project on July 28. There was no one at the property and 
though the crosscut had been driven an additional 20 feet since Puff ett' s 
inspection the ore zone had not been intersected. The only ore minerals 
exposed were in a small, sparsely mineralized pod associated with a 
narrow dike near the face. It appears, from this slow progress, that 
the Operator is doing little more than marking time in the hope that 
the contract will be extended.







• 


Most, if not all, of the work accomplished this season 
has been done since the completion date specified in the contract. 
In the event the contract Is terminated we would 1je a riljng from 
your office asto the Government's obligati	 contribution to 
the cost of this work. 


•	 By Field Team, Region II 


E. Volin, Acting Exec. Officer 
U. S. Bureau of Mines 


Thor Kiilsgaard, Act g Member 
Enclosure	 U. S. Geological Survey 


cc: Contract Admin. & Audit Div.
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, D. C:


,	 L3 


1201 N. Division St.	 - 
&pokan. 2, WuIizgton 


July 2?, l93 


M*tAWDUL


JKEA Field 'ream, Iegton 11 


From:	 obert *1. LuU, Auditor 


Sub3ect: Pacific Northwest Mining Company
Contract No. Idm.E228 
Docket No. DMA 2123X (1ead-sinc) 


A rsvie,v ima n*de of the books and records of the Pacific 
orthw.et Mining Company at the Company offices, 619 fourth Street, 
3renerton, Washington, from July 1.7 throi*gh July 21., 1.953. 1 had a 
conference with Mr. I4artin A. Morrison, Presid.nt of the Conq*ny, and 
hr. Jack Gooding, a licensed public a000unt4nt and a partner in the 
firm of Crawford, Brown and Gooding. Mr. Gooding handles the accounting 
for the Pacific 1orthwest Mining Company. 


Th. Pacific Northwest Mining Company's President, 1r. 'orrison, 
maintains his office in spac. given rnt free by Crawford, Brown and 
Gooding. Mr. Gooding stated his fin has not billed the Pacific }orthw.st 
Mining Company for accounting serviese. I s given to understand that 
the office space and accounting services were given free out of personal 
friendship between Mr. Gooding and Ma. Morrison. 


During the course of the conference I stressed the importance 
of paying obligations pzcsptly which pertained to the exploration project 
contract, and I was able t obtain fro* the records the existing status 
of unpaid bills as of July 21, 1953, which area 


Copoc Pacific, Ltd. 
Spokane ousadry	 10*3.75 
Gibson Welding Supplies	 54.72 
I. 4. Lee Company, Inc.	 515.10 
Andrew. 1quipaont Service	 130.77 
1arna Department Stores	 559. 
ilitco, Inc.	 34.45 
Lynn Farsa Supply	 4L13 
Colville Auto Parts	 37.74 
1utt1. Repair Shop	 45.60







Zuodasa, Inc. 	 • 3.5Q 
. 1. DeU Lu.zb Co.	 350.00 


Tony's )4srk.t	 £475.00 
Union Oil Co. of CoWernta	 630.53 
Harold a. *)j..	 30.50 
Jo7 $anufctUring Ce. 	 l,Ofl.1i, 
$trt L%*berCo.	 _6,tco 


$4,662.42 


The ss3ntty of thse blUe si. being rdvsd by aU . psnonts 
is*nsver the Ceany has any tmds. he crrsepa*don.e fi].s of the 
Cc.p contain sony letter's r.sti*. p.yeent. 


There ar. the following notes outstondings 


Jases ee]iy dated April 1, 3953 in the asount of 
$2,692.00 with interest at % ,er year, psyoblo n nonthly instailasots 
of *ot 31*1 than $400.00 together with the full saott of interest due 
at tine of paynont. The firot paasat is du. on Jwos 1, 1953, Ti 
pq*onts hue bees ned. 


Jsoe 2, 1953 $400.00 by iheck so. 660 
J43'l, 3953 $400.00byoheek$o. 618 


these two checks wore drsio on th ?es1.s National Bank of Washington, 
BrSMrtOn Drunch. 


$gsz' A.ksss (1114 Psoifin Av.mb., 8ronsrton, ldli*hingt.n) 
4st4 January 15, 1953, i the umnt at $3,200.00 with 6% interest due 
in zd.noty (90) days. X*terest to ba psid at tersinatien of nets. As of 
July 2], ]953 no psests hid been aids. 


Ben Drookyr (%New Z.IsM Hote], Worttort, Washington) 
dated Febz'msry 24, 1953, in the snoont of $914.00 with interest at 6% 
due in sixty (60) dais, As of July 2], 1953 no pajnants had been asde. 


Wli].1ss *. Stsyar (3740 . leosovolt, Tacosi, Wsshtngton) 
d*ted Marsh 24, 1953, 1* the ssouet of *2,900.00 with 6% interest at 
tst*tasttor* of not., due in ninety (90) doys. As of July 23, 1953 no 
p*onts bad b.s* n*de. 


'the Here. Shoe Bi* Wining Cs**.y, which owos 51% f the 
Psdiie Northwost Kinteg Caa*y, adhIsn..d $2,000.00 on August 21, 1952 
sad an additieon]. $2,000.00 on 1et*b.r , 1952. Mx'. Nrrison, ?rsidint 
of Pacific $ertkweot Mining Ceepsey, stated that these sdv*nc.. did not 
esrry any interest aid as definite tine linit for repaysiat 1*4 been 
established. As of Js3y 21, 1953, the ssi at 42,aL5.53 had bean rqiiid, 
leaving a bølsnee do of $1,914.47. 


:2



















UNITED STATES 
0 


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


1201 N. Division St. 
Spokane 2, Washington 


July 30, 1953 


"OFT,,


&linrj 


:1:L llf' 


3 i53 


Mr. George C. Seifridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Subject: Docket No • DNEA 2123 (lead.-.zinc) 
jIo.rthwest Miniig Co. 


St'evens County, Washington 
Contract Idm-E228 


Dear Mr. Selfridge: 


Reference is made to the Field Team letter of July 30, 1953 
regarding the financial difficulties of the subject Operator and 
recommending termination of the contract. 


One point that may not be clear from the file is the fact 
that Stephen W. Zoldok, one of the owners of the property with whom 
the contract was originally negotiated, is now employed by the Bureau 
of Mines under temporary appointment and was assigned to DNEA work 
from January 1 to July 1 of this year. Now he is temporarily assigned 
to other Bureau activities but he will be returned to DMEA duties if 
funds permit and your office does not object. His services have been 
excellent, and we would have some difficulty finding a replacement of 
equal engineering calibre. 


Since September 1, 1952 Mr. Zoldok has had no active connect-
tion with the operations at the Lucile mine, and his work since his 
entrance on duty with the Bureau has been for the most part in southern 
Idaho. He has had nothing to do with the administration of the subject 
contract or any others located in that general area. 


Mr. Zoldok has retained his interest in the Lucile property, 
which was leased to the Horseshoe Basin Mining Company and that lease 
assigned to the Pacific Northwest Mining Company, the present DMEA 
Operator. As a result, Mr. Zoldok was named as owner in the liens 
referred to in previous correspondence and is co-'defendant in suits 
pending against the company in connection with the liens. 


As a consideration of the lease Zoldok received stock in the 
Pacific Northwest Mining Company which, as far as we know, he still 
retains.







a
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Mr. Zoldok's activities since coming to work for the 
Bureau of Mines have been honest and above reproach. In any event, 
there has been no chance for his connection with the Operator to 
work to the disadvantage of the Government. His position with 
respect to the Pacific Northwest Mining Co. is brought. to your 
attention at this time, however, for your full cognizance of that 
position and consideration of his further assignment to DMEA duties. 


Sincerely yours, 


/olin, Chief 
Mining Division 
Region II
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UNITED STATES	 •''-	 : 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


-


Spokane ,Wrehington


luly7, l93 


Mr. George $elfridge, Chairman 
Operating Ocixittee, 
Departhent of the Xntertor 


	


Washington 25, D. C. 	 .


1e: Docket No. .DMEA'212 (Iead"Zinc) 
IacUic Northwest Mining Ccznpany 
iciie Mt 
Stevens. County, Washington 
Contract No tdm4228 


Dear Mr. 3elfride: 


•	 In reply to iour' letter of Ju133 . 3 on the subjectl contract, 
this is tO advise you that OnS of our auditor will visit the 
'acific Northwest Mining Cc*any office in øeattle early next week 


and will inquire into the financial situation of the ccnpeuy If it 
has shown no improvement sad if th Operator cannot give us positive 
assurance that he can start work iixed.istely, we a]iail reccamend to 
you tanediate termination of the contract. 


Sncere1y yours 


A. S. Weiseenborn 
Exeèutive Officer,. DMEA1 
)ie34 Teem, Region II 


cc. UM (2) 
Puffett	 ..	 . .	 ..
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 5CC 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, D C 


,4 ',c	 &	 Jul)r 7, 1953 


eorandut for the 'Ues 


From :	 ease Metals Division 


Subject :• Dorkct No. 1-2l23, PacIfi c Iorthwest Mintng Company, 
Stevens County, Washington, Contract No. Idi.2 


trtng a telephone conyersation with A. L Weissenborn, 
the unsat ctOry situation Wht& had developed at this project 
was discussed. TYSGS and. JSM engineers visited the property on 
June l 1953 and reported no eviderce of recent work at te property 
report received July 15, 95Y), the head of the compressor had 


broken lest fall and had not been replaced, and much equipment had 
been removed from the ground (see our letter to field July 3, 1953). 


It wa decided that the sttnat ion reautred prospt action 
and Wetenbom stated that he would check imisediately, and if re-
sults were negative, would 3etnmtne status of the eojiipeent renoved 
and take action for termination of tie contract.


0.0 


	


A. .	 ting 


AC-Keat ing/bJl 


Copy to'(ocket 
Adinr. R, FIle .. 
Op. Committee	


: 


Chron.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25 D C 


	


JUL3 1953	 - 


r'. . L. :eissenborn 
e.x*cutive vffieer 


% ie1c Wesn, Rei* U 
bo*th 157 owird stret 
&pokene 4, asbinton


ez Zock.t )o. JL ' . 2l23 (edic) 
iaottic Xortmet i.nng Ccøpy 
Lucile Un. 
t.evens Coun, asiinton 


Qontraet o. 2d.22 


Aieaz' r, eenboz'r: 


*	 Thie will. acknowledge reCeipt of a copy ot pour letter 
of June 19, 19, t r. ertin t. )rrisou, Presizent of the 
*tbject cpnr. e note that the origin41 contrct tted Zeccar 
14, 1951, provided for period of ten months for cc ieticn of the 
iork, which has been .xteided b 	 endments to June 14, 1953. ¶Lhe 
1st Oper4or' • onthly eport in our fite is br the nth of 
ovenber 1952 and, frcw your letter, ii• athoz' tb t ø furtiu' ork 


has been eccezplithed. Zn eddtion to theee 4elinquencies, there 
i the problea of the wmatistied liens which ave been tiled g*inst 
the ca*pan. 


Li1e ..e concur with yoir opinion that it appezrs dezLrsbli 
for the perator to reach the proposed tret, it ould se twt the 
tttu&tion te becøie eo involved that the position o the oyernaent 
La*at be e n.dred 4tbo*tt delay. Thez'etoz'e, we sugiest th2t you 
advise us fully up receipt of the intoraation rer uosted in 'our 
1.tker of June 19, 1953 to the p.rtor. 


5ince'e1y rours, 


George •C, Selfrrdg& 


Chairs&n, Operating Ccitte• 
AGKeatin/hmj 


3. H. Hedges	 (7/1/53) 
CC to:	 Docket 


A. R. Kinkel, ir 	 Op. Committee 
egic)	 Div. 


Mr. Bishop 
Chron.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So, iS? Howard Street 
Spokane 1, Washington


April 2!, 1953 


Mr. George C. Seifridge, Chairman 
Operating Committee, D1EA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No, DMEA 2L71 (Lead-Zinc) 
Albert F. Carison 
Basin County, Montana 
Contract Idm-E313 


and 


Docket No. DMEA 131X- (Lead-Zinc) 
PacifiO Northwet Mining Coany. 
Stevens County, Washington 
Contract • Idin-E228 


Dear Mr. Seifridge: 


Yesterday, there was sent to you amendments extending 
the time for completing both of the above contracts. Although 
these amendments were authorized by the Executive Officer in 
apparent violation of Memorandum 18, this is not the case. Both 
amendments were sent to the Operator before receipt of Memorandum 
18 in this office, and in both cases the Operator delayed in sign-
ing and returning the amendment to us. Also in both cases the 
Operating Committee has been fully informed by previous cOrrespón-
dence of the reasons for extending the time on the above contracts. 


In all new cases of this kind we shall inform yoiiof 
our recommendation, but will refer the matter to you for action 
as provided for in Amendment 18.


Sincerely yours, 


a. 
A.E. Wessenborn 
Executive Officer, DMEA, 
Field Team, Region II 


cc: TJSBM(2)







Attachment 


cc: Finance Officer w/encl. 
USBM (2) 
Kirkemo s4,1 


4'%,	 '?	 •


(1	 . 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane 11. , Washington


April 22, 1953 


Mr. George C. Self ridge Ch 
Operating Committee DMEA 
Department	 te terior	


2 7 


Re: Docket No. DA-3 
pacific Northwest iü1 


	


Stevens County TT	
rig Conaiy. 


, asaingto 
.,ontract Idm-E2 


Dear Mr. Seifridge: 


Attached are the original and two signed copies of Amendment 
No. 3 to the subject contract, with attached justification. 


Distribution of this amendment is being made in the usual 
manner.


Sincerely yours, 


A. E. Weissenborn 
Ebcecutive Officer, DA 
Field Team, Region II 
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0	 PACIFIC.NORTHWEST MINflIG COMPANY 


P


	


	 619 Furbh Street, Bremerton, Washington 
Y 


U. S. Department of Interior	 February 2, 193 
DMEA Administration 
So. 17 Howard St. 
Spokane 14 , Washington 


Gentlemen: 


This will acknowledge your letter of January 30, 19S3, in which, you show an 
awareness of our financial situation a s it may be according to the liens that 
have been filed against us. 


The stockholders that we are continually contacting have accepted the reverces 
and we are continuing to sell stock. Under no circumstance do we inteiid to drcp 
the contract, despite our reverces. However, to guarantee beyond all con-
tingencies would be negligent, but each day we are building the assurances 
that will be needed to carry on this contract. 


With regard to the 2035.O0 claim by the government, we are prepared now to 
reduce that amount considerably and arrangements are being made to substantially 
reduce this claim systematically along with another amount that is due the 
government. 


As for the lien by the Forestry, it will be realized that it will only become 
a charge against us when it has been perfected. We have just learned that even 
though a decision might be rendered against us, the Forestry will work out a 
payment plan whereby the first payment does not fall due until one year after 
the first negotiations and the balance in 14 yearly installments. In the event 
the Forestry insists on foreclosure of their lien, the outcome would depend 
on the courts decision and due to the considerable doubt as to the origin of 
the fire, we most certainly could not justify the acceptance of full respons-
ability. 


In this request for an extension of time under our contract, we do not mean to 
imply that we intend to start work inmiediately after the 1st. of March. We have 
had to close down our operations of mining and milling the Red Top ore because 
the bottom is out of the road. This apparently is caused by unseasonal weather 
where there has not been the usual freezing. It has been estimated by the 
loggers, who suffer the same hinderance, that t he roads will not be ready to 
use for 6 to 8 weeks yet.


Yours truly, 
/Sgd./ 


Martin A. Morrison







FILE COPY 
SURNAME: 


'bV\\
UNITED STATES	 500 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, 0. C. 


February 20, 1953 


Memorandua 


To:	 Chief Counsel 


From:	 Base )etals Divisiofl 


Subject: Liens filed against Pacific Northwest Mining, Lucille 
Mine, Stevens County, Washington, Docket No. L*( 2123, 
Contract No. Idm-E22 (Lead...Zine) 	 - 


Attached is a letter dated February 6, 1953 front A. E. 
Weissenborn, Executive Officer, Region II, regarding three liens 
filed against the above cited oospariy in December 1952 and January 
1953.


Your opinion and instructions as to th. legal position 
of the Government are requested.


//' 4 
A. G. Keatir 


AGKeating/hmj 
(written February 20, 1953) 
CC to: Docket File Copy 


Adrnr eding File 
Mr. Keatin 
Chron.







GENERAL COUNSEL 
DEFE?!SE MINEflALS 


RECEIVED 


FEB 26 .53


By Field Team, Region II 


aa 
A. E. Weissenborn,-Exec. Officer 
(Geological Survey)


: 


Enclosures 
cc: USBN (2) 


Kirkemo


. E. Volin, Member 
(Bureau of Mines)


UNITED STATES 
DEPARTMENT OF THE INTERIq1 


Q I) 3 DEFENSE MINERALS EXPLORATION ADMINISTRAT!fe I'"rAdm'1f' 


So. 157 Howard Street	
3 13 Spokane 14, Washington


February 6, J953 


Mr. George Selfridge, Chairman 
Operating Committee, DI€A 
Dept. of Interior 
Washington 25, D. C.


Re: Docket No. DNEA-2123 (Lead-Zinc) 
Pacific Northwest Mining Co. 
Lucille Mine 
Stevens County, Washington 
Contract Idm-E228 


Dear Mr. Se1fridge 


In reply to Mr. Hofflund's memorandum concerning the 
troubles with the lien against the Pacific Nortwest Mining Company, 
I am enclosing a memorandum from Mr. Kirkemo regarding the present 
situation on this property. As you will note, the situation is 
considerably worse than it was when we first wrote you, and it 
appears that it will take something like a minor miracle to permit 
the company to maintain operation. We are enclosing a copy of a 
letter from Mr. Morrison of the Pacific Northwest Mining Company 
in which he states that the company hopes to continue work this 
spring.


Following the instructions in Mr. Hofflund t s memorandum, 
we shall make no further payment until this matter is cleared and 
we are informing the various lien holders of record of the 


nm' s interest in the equipment. We presume that there is 
nothing further that can be done at this time except to sit tight 
and see what happens. Snow conditions make operation of the mine 
difficult and expensive at the present time and does provide a 
logical excuse for the Operator to recess the work. However, the 
contract will expire on March 1, 1953, and if the Operator by that 
time has failed to show he can continue the operation, there 
would seem to be no recoursbut to consider it terminated and to 
salvage whatever can be frm the wreck. 


A	 - 







UNITED STATES
DEPARTMENT OF THE INTERIOR 


41Q3	 DEFENSE MINERALS ADMINiSTRATiON 


So. L51 Howard trset 
4, sshintori


Fe1z'uar)' 3 193 


'rot	 • I, Wct5senborn, iecntttv )fficer 
Field Team, ion tI 


8arolc. irkoo, eologist 
U.. S. oloiiqa1 Sive 


uject: ocket !• 'A2123 (t0&d4.ZiiC), liens füed agathct 
the CifiC oithst thiic Cor', Operator s,f the 
Ltilc tne, tcve	 a&inton, i.xploration 
ontt 14IVZ228. 


The acftc rthwest inin 	 C4crator ot the ubjcct 
iA cortz'sct at the Lil J3ine, is facc itth trce lions totalliw 
8,1ao.ii, and there is a poBeibility that a .furth lien iaj b filed. 


These liene aret


(1) Lien for 5,309.61 filed ceiber 3, l, 
I the .tate of Washington, .4vision of ?orestir, or 
e,q,.nses incixrred in fitin a forest fire at the 
Lucile dne 3eptsrer f4O, 19. 


(2) Lien &u lO7O3 for l,12.00 filed Teceriber 30, 
1952, b!y Norr*n ::. Lindaley, foxr3 engineer in charge, 
for watd aalarj. 


(3) Lien for 2,O3,50 filed Jennary 20 aed 
1953,	 the . 3. Thteril evont fliipar'tnt for 
w&thholdin and e oywmt taxes for the thirti qartr 
of l52. 


th) The T. 3. Intornl ;ovnuv partiert 12Ll 
file a lien for wthhoi1ing and erlout 	 for 
t.hc forth q*rter of 1952 if theac taxts re not. 


ITI the 4&znc Cbroricle of Jannarj 2, 1Z, tcre an art4 ale re'ar.ing a lien filed in dcral itict .otix't. ai aTht. the 'a!flc florthst trn Coany ifl the aiot	 )3.O £r 


I







0 
. .	 . ..	


*nd *'pijt taxec *Ing,	 . I. phor	 tt XtøtrtC .	 ;'.	 . 
Cou't c3rk ofiee oz Jsiry 3 to irv*dr. abo*t tht 	 i 
'&c rtterred to the Interx*1 nm*c prtnt 1 tI1id w'th r. 
Robinson, ris.ctor ot t1e po'anc oStios, ZntCrM ØV*YD 
nd obt*i*d tht	 tor*t. 


The 31ft*n s tUe4 atrj O i 1vtU., ucton 
o1 1*n*7 2 tfl Td*Z* L&It?&Ct 4.Q 3 X't ifl oka	 $hniton. T e 
Itsu *vrite to	 tor tno* tix 1thhm4 th* ,-]eyax, 
aoi*3. :.crt *r! .1oyment tales ' tor th* third u*rter o$ 1. 


The *fl *tta&*$ to sj propert ruL or pueon*1, arxI	 diac 
b.00trn' d* to Uw con*v, ss *fl7 aorie pa1yable to the ao*a W)ft3d 
be t&n the Xnterz*l heiei* rn*'t*nt tomxi pay*nt ot this lien, 


I diitou$eed wtth ir, F obinsoii t* X Jt ooutrac wiih the 
actfte 4*teet	 Ca.*aty and explad to ht t	 erai 
rorTa* of the W.	 a&ed 1is iihat affect ie lien wnil sve on


dst$4on of eqdpisnt in wtih the 3oy ,p snt has an eqntty iwith 
the (exator tj reason or p.rtteipation in piwctsaae of the equip'int 
with rwds ontribtted ointl by the cor*tor ai te i)overnent. 


, obineon *$ked what had to eht to piove oe q4ty 
th t odpnt, *n X read to hi't Art1e1u VtX in the cøitawact with 
th Pacltic 'crthioet ?init Coiparzy vtch d cribea title to 


Of pZOflB*', )''. kbt'ison thought ito hse no ere ttersst 
in the rrty than does the cnn 5tsei! and an 11*o	 dsr1vd 


the sle or tsposa1 of waeh 1ts *out be ap1ied t r U*rd vtt1o. 


	


ie 1ien and we, therftrr,	 no prior clat* to z'nrrn 
xiv	 sale o& uoh aquiçrnt. 


*' o.t*t iVU1rSd how rnt i	 d- to the	 r&tor 
by the vemnt under teri of ths co'tret I esrbe th ht 
that an oner rait to the	 y	 jr 1 t 
basis 3f ?*%*hers s4tt d	 the ez'atOr *n o rcvod bI 


*c , oW.uson inquired U' enr pert wa antioip4c i?t te 
nearorforsnaab1eAtt., I	 1dtdnotth&ncso eaatd 


sn vk had been dorw bi the cps 4urir& the foth quarter of 
19% * ).ten iu1c be .pp1ie ara' st that rtot as well as the thtr 


*t1eu paient was *e on t'osc txea. H said too, that an 
ao*r us aiit ps in the fitt*e *ho4 go to ke Internal Kevwuie 
Department to settle this 11am. 


A total of 1?,637.? had bs*n paid ot the contract throwi 
øvs'ahs*' Y), 12, and U* owernsnt had oontributed $8,818.9I ot 


this *iomt. eraps the e*i Of 2,r 3!.$O claiw in the Xnternel 
E..oue arwnt's lien for the thirr quarter of 192 ua not uñol1r 
ti'rd u4th vorc on tho iT"A preect at the LuaU. 'nine. The 'aoiftc 
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. 
P4e4/ec 7to/ttøedt MINING COMPANY 
619 FOURTH eTRr S MgMERT	 WASHINOTON 


ee Minezai rp.oratiort diinistrt ton	 Thirnery	 193
o. 157 ftowax'd $t, 
okne 4


Att I' 1L	 ei	 nb irx1 &	 Vo)j 


h been inoz	 tht	 equcst bad been sent in to youv offieQ for both an 
exteris ton of trte nd 	 vii' +1ii	 1i3perision on ou' contract. It %1iS our 
jjpr.asib, atbee(	 ewne sotxce, that these requasts at 1oist had been 
rbe1ly' 0. IC'ed by your aecy. 


r	 -t-x-4- 4e	 - 
nor	 ii extension of tim6 0fl our oontrQc't. e fit were de1ayd vhen 


our muckiniacbine s dariaed by the trt.c1çe enroute to the property Our 2eoond 
de1aing factot' wee the tire. 'his fire ate up bbth time and money (e had to pay 
out very outaittl amourt of money ovei and above th amount th t is now levied 
by te 


ie 1iei	 1tig seriou eftect on the eople ho bae 	 putting up the 
tekiu*ey. e are a new comptny and a sinaU one. Lo ha ci 1iin riled before 


the prsent	 e1opient, on the Lucille, has been cartied out ±ar atougi to ell 
whetbr we kue corineria1 ore or rrnt is a seiioi iandiep 'i.he adverse publicity 
tas Its affett on tle public and on our nmtrria1 suppliers. 


tjur attorney .o cont(cting tne U. S	 orect 'ervice who ha've filed th lien. ae 
ould have sone ansvers to this problem as a result o? this contact, 


It Is our hope that v'e can conttnue the eiploratiou under tho contract in the 
early sprIng or as soon a weather and road conditions mike it pôSBlbl6a. 


1our tiult.	 . 


(7
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


x9&3P$x 
8*. 57 aoward Street 
Spd. h, Wugton


January 3O, l93 


rr' j 


n-	


"' •-'•	 •	 -, 1LIOfl 


1L) 


r•. Martin A. I4orrit4on, r'etcnt 
Pacific icorthveet trin Gopan3 
6l9 F'ux'th Streot 


rton, WaeLngton


Rei Docket o. 
Lucille Mthe 
Coiitract I.E223 


Doar Mr. Morrisots 


Irior to receipt or rtur letter of .1anuwr 23, 1)53 e 
hi4 not been inXcied by any representative of your ccany verb'l1y 
or by letter that ou withed to eusj*nd winter operations oz the 
exploration contract at the Lucille Mine or that you requested an 
extension of tize for co4otion or the contract. 


!* e are aware and iucu concerned with yotr financial 
difficulties; ftht, by a lien for 309.6l filed against your 
capwir by ti 1tate Dicrieim of Forestry tceriber 23, 12E2, and, 
i*àond, by a lien for Z3.00 uWned due on l92 withholding, 
and uplont tas filed in Fedez'al idstrict ()Ourt 'in 3pokane 
?*ivary. 28, 193. 


!OU expressed conoarn about the adverse jublicity anc*ist 
present and prospective stockholders a'zse of the first 1b and 


now the octpany is faced with a second lion wich, too, could seriou4y 
affect 'our financial posittoi, We are concerned with the os*ibility 
that these liens naf so exhaust your ftuxis that you will be unaLlie 
to bring the contract to cuapletion. We are nuch interested in the 
results of yo.2r attorney's diecuesion with the 3tate Division of 
Forestry and would appreciate hearing £r you as soon as jos,vible 
reardiri the discus sian. 


It you can reeolv. the .cwy's ,rosent financial 
ditficultiee so that it can rovick its share of t nnr	 aarr 
to continue work rt the exploration contract, we can prepare an 
sn*cnt 'to extend the canjletion date beyond March 1, l)3 on ithich 
data the reeont contract exirea. These £inartcial .. rrannents 


c.







not be oiieto1* £L]J h it u save av ursnc their 
tt sow. 
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UNITED STATES	
SURNAME 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	


T 


WASHINGTON 25 D C 


. A. • W$i$*4bOXfl 	 - 
YxsettI,ye Oftice' 
K& ?Le24 ?e, Iteto* U 


South iS? Nowar4 Street 
1pekan $, Washbgto*


Ze: Docket No. 1(ZA ..213 (Ias4-Zine) 
4ntract No. Idi22e


4;; •J. 


Dear Ir. W.ise.mor*: 


•	 This is with ret.rEee to yeu' letter f Jsaiary 5 953 


	


•	 coneeing a forest fire in the iiIn.tty of the LuciU. *in* sud, 


	


• 	 enelopjn eopiee of Noticø of Cids by the	 ision ot Forestry f 


	


•	 •.	 the State of Washington against Pseific Northwest 4irilng Comprty, 
•	 searesult.fttjsfjrs,	 • 


•	 We heTé discussed this matter with otu' Lea1 Staff. Fr 
your information there is enclosed a eo of memorandum dated 'January. 
21,' l9, from the Chief Counsel to the Administrator on thjs	 3,4 •	 which wo beliey* you i4U fimi s.It s.zp1*natory.	 ' ' 


we, of coursi, are corserned regrdir'ig thi remnption of 
work on the project inu*uch as the target area La within *as 'reaoi. 


oon with your opj.niot that the work should be brought to oO*M 
pletion, eona..attly every effort skonid be made to haii the Operator 
oati*t%s with the work, snd if itsces.ary rent an. extenston of tine. 


Delays seised by the firs, vesthet' c.zrLttions, effect of the Division • of 1o?setry's elai*, Or! i$.rr' difficulty in the company, may pre'. 
'ent eole'tto* of the proeet withifl the period of Uais pr**cribed 


in the øe*trset, unless an srt.vsion is granted. 


8i*serely yours, 
-	 -	 - 


shndge	 (7 
J. •	 Chairman, Operat&n Comatttss 


Joson/b	 1/23/53 
ccto Docket' 


• •	 ••	 •	 Ad. Reading File.	 •	 • 
,, )	 Region II 


nke j	 operating Committee 


ssr, Gee ogtcal	
Hofflund: Chambers 


(1)	 Keating	 FEJohnson







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


Janu.a.r: 21, 1 


Mesorandurn


The dminietrator 


Chief Counsel 


FILE COPY 
SURNAME: 


Sxbject: Pacific Northwest Mining Compan, Docket No. 
DMAl23, Contract IDM.E28 
teferenee is aade to twc letters, dated 3anuaxij 5 


*nd Jauuazl 8,respective3,y, tro* the Zzecutive Officer, 
Region II, to the chairman of the Operating Conmtittee, to 
the first of which is attached a t1Notice of Claim of £4en 
b,r the state of 'Ya8hingtQn on the property involved in the 
exploration project contract, including certain equipment 
in which the Oovez!rmlent has an equity The state s lien is 
on account of damages said to have been caused by a tore 13t 


fire which was started by the neglierice of the Operator.
.:. -h'-'-


Thaemuch as we do not record Our exploration 
project contracts, the State of Washington has no legal 	 (& 41 
notice of the Oovernment'a claim against or interest 
either the real or personal property. The possibility of 
intervenIng claims hich m.igh interfere wttli the Qoiern 
inent t s rights'as a1way been foreseen, b4t we long ago 
determined that the detrimezu to the Oovernmozit arising 
out of attempt±n to place its claima of record would out. 
weigh the benefIts. 


•	 The éxploration project contract was entered into 
with a partnership composed of three persons bearing the 
surname of Zoldok. After the project was under stay, the 
partnership assigned its interests to Pacific Northwest Mm-
ing Company,, a c*roration. The assignment, of course, 
required the consent of the Government, and the aoverninerit'B 
consent particularly recites th*t it is given without i's-
1eaiirig the Operator." Mr tTeisaenborn'e letter of tanuary 
, indicates tha.t .tork on the project riae been suspended 


since about December 5, 192.
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The ultimate righta ot the paz't1e, ftt).11dng e 
.	 $t*te of . Wa8h1ngtOu, upon the setfl*int or thtø eparoxt. . . 


contract, will depend upon the laws or the tete ct Waehi.rtg 
ton eze the tate U.n baa been tjle& U' no 
tton ot dtssov.rr or deveLo%***t is usade, the Ooverrent' * 
only concern will be to reco'ver its euttt i4n the equip!nt 
which is subject to the State's lien4 Zt there Xe eutfictent 
money' due or to become due to the Operator tro the Ooern 
sent under the exploration ontrsct to cover the Ooternent' 
interest in the equipment, the Qovernment 	 not stand. to. 
lose aithifl on aceotuit of the State' a claim, except pos 
sibly' in the event of a etiti.c*tiOn of disc oerj or develop 
aent. In view of the uspension of operations, we cannot 
detrmine here at this tiaa ithat the state of the account 
between the Operator and the Governt mai be, In arzy eue, 
until the State' , lien i released, suttioi6ne monet ihou24 
be withheld (it here i anr due or' to become dzo to the 
Opera',or') to cover the Govcrnent' intex'cs1. in the equipment. 
Of course., the Operatorniay contest the tate's Lten.ande*i 


•	 succeed in defeatij Lt. LtY this thold occur, the Goverfl 
nt' & position will be the same a U the lien had not been 


tiled In snr case, both the corporation and the paxtnez'ehip 
(the original operator) will r.*ain liab4e Lo	 overient
for its equiti in the equiptent. 


?er4in the 'ina1 dispositiOn c Lh ttc the 
teld TeSxi ExecuUiie Lficer 8hould nQtWt c	 ae ci 
ashin(ton, b sxxI throuGh the Diviaion o ortr" (the lien 


•	 claimant) of just what itent of equi iet ia ;av 'ecn 
covered b the lien the Government clair ar intret 3.A under' 
the exploration ,zoject contract, an4 jUst jiat the QoVerni 
*ent claims Its interest to be4 A draft of a ort of a 
suitble notice for the ur.e of the xecutiVQ orficer i 
attached. 


	


•	 4r; eiaenborn tateB:	 .e. C&V	 ie O1 vttua 


	


•	 tIon here' that o brand' of the Governznent i ptr a. • 
3.ion on urient in !thic another branch of e	 rx2mCrIt 
ha zin etiuit,. This is erroneous, inanich	 o Qoverti 
utent are involveô: a Ltate and the xedeai Gcvernment4 


U Mr. eisssnborfl es to the conclusion that 
th$ Goverrmtent may not be able to realize upon its interest 
in the 4uipment except ttwouh th. sale of zhe euiment 
itself, he thould so notify us so th*t * can make a hox'-
ough exaatnatton of the laws of the 3tate o ishintOn 
with respect to this matter. It is difficult or this .of-
fice to make sueb a study 1K)W on short notice
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTR/PON 


WASH I NGTON 25, D C 


So. 157 Howard Street 
Spokane 4, Washington


January , 1953 


Mr. F0 E. Johnson, Chairman 
Operating Committee, DNEA 
Department of the Interior 
Washington 25, D. C.	


Re: Docket No. DMEA-2123 (Lead-zinc) 
Pacific Northwest Mining Co. 
Lucille Mine 
Stevens County, Washington 
Contract No. Idm-E28 


Dear Mr. Johnson: 


In my letter to you of January 5, I mentioned some problems 
that have arisen with regard to the forest fire at the Lucille Mine. 
I particularly mentioned the fact that a lien had been placed upon 
the property and equipment. On reading my copy of the letter I see 
that there are two other questions in this connection which I have not 
brought to your attention. The first of these is that suppose the 
claim by the State Division of Forestry against the Pacific Northwest 
Mining Company were tak€n to court and an adverse decision made 
against the Pacific Northwest Mining Company, would the bill then 
presented by the Division of Forestry be a legitimate charge against 
the exploration contract in which the DMEA would share? Of course no 
provision is made in the contract for losses from forest fire but it 
could be argued that the cost is one of the unforeseen hazards of 
operating an exploration project in a timbered country and as such 
could be considered as a real, though unforeseen cost of the exploration. 
Or is this overhead? 


The second problem arises from the fact that in order to save 
its equipment and property, the company spent something around 2,OOO of 
its own money in labor, supplies, etc. in fighting the forest fire. 
Should the company present an invoice including this cost, would it be 
legitimate to pay it on the basis that this is also an unforesenn but







•1 


valid cost of exploration or should it be disallowed on the basis that 
fighting a forest fire is not a part of the contract even though it 
was necessary to fight the fire to save the property and equipment that 
was on it, Or is this also overhead? 


These matters should have been brought up in my previous letter. 
In that letter, however, I was thinking only the direct effect of the lien 
not of the other results of the forest fire last summer, 


Sincerely yours, 


A. E. Weissenborn 
Executive Officer, DNEA 
Field Team, Region II 


cc: USBi[(2) 
Kirkemo
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UN I TED STATES	 1Eff1 fJF IRE fTEJWQ 


DEPARTMENT OF THE INTERIOR	 inra1s AdnhtraLin 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


JAN 12 153 
So. 157 Howard Street 
Spokane )4, Washington


January 5, 1953 


Mr. F. E. Johnson, Chairman 
Operating Committee, Di'IEA 
Department of Interior 
Washington 25, D. C. 


Dear Mr. Johnson:


Re:. Docket No. DA-2123 (lead-zinc) 
Pacific Northwest Mining Co. 
Ludil]re Nine 
Stevens Co., Washington 
Contract No. Idm-E228 


Mr. Stephen W. Zoldok, one of the owners of the Lucille 
Nine, caine to the office this morning to discuss a lien (copies of 
Notice of Claim enclosed) which had been placed against the Lucille 
Mine ana all equipment, builctings, tools, etc. which are on the property. 
This lien has been placed by the U. S. Forest Service acting as agent 
for the Superintendent of Forestry of the State of Washington, and 
is a result of the costs of controlling a forest fire which it is 
aiieged was the result of negligence on the part of the operators 
of the property. The DMEA contract was originally made out to 
Stephen W. Zoldok, Betty Jane Zoldok, and Joseph N. Zoldok, but 
the contract was assigned to the Pacific Northwest Mining Company. 


We have attempted to contact the Pacific Northwest Mining 
Company in order to discuss the matter with Mr. Morrison, President, 
but have been unable to reach him by phone. Consequently, I have 
written the attached letter to Mr. Morrison. 


Jhen the Lucille mine was visited on December 3 by 
Mr. Webb Anderson, Bureau of Nines engineer, work was progressing on 
the contract. We have learned, however, that there has been no work 
carried out since about the 5th of December. We have, however, 
received no notice of suspension of operations nor any request for 
permission to extend the time of the contract. We do not know 
whether the suspension ot work is the result of the heavy snow which 
now covers the area, the effect of the lien, or the result of an	 - 
internal difficulty in the company which resulted in the resignation 
or firing of Mr. Lindsley who was formerly the superintendent, or 
a combination of all three. We shafl endeavor to find this out as







L	 ,


soon as we can contact one of the officials of the company. 


It will be very much to the Government's interest to have 
the work brought to completion. The crosscut has advanced approdmate1y 
l.i.00 feet and is near the limestone-quartzite contact which is supposed 
to be the favorable locus for ore bodies on this property. Work to 
date has been merely to provide access to the target area and has 
neither proved nor disproved the presence of ore. 


In addition to the possible effect of the lien on the 
shutting dovn . oth prcprty, there is also another problem which 
results from the fact that the 
andaLLeuiprnexitL,facilities, etc., and the Government has an equity 
in some of the equipment on which the lien has been placed. The 
Government has an equity in two Swedish drills with jack legs, air 
line, water line, reels, hoses, air receiver, and probably most 
important, a mucking machine. Should the lien stand, and the contract 
be terminated because the company is unable to work, it would be 
very awkward for us to finally close out the contract because it would 
be difficult or perhaps, impossible for us to dispose of the equipment. 
We have the odd situatiofl here that one branch of the Government is 
putting a lien on equipment in thich another branch of the Government 
has an equity. The complications are such that we feel that this 
should be referred to the LegaL Division for advice. 


In our opinion, there is some doubt as to the company's 
liability to the Forest Service or to the State. I do not know the 
basis of the charge that the fire was a result of negligence on the 
part of the company. I have heard that the fire was supposed to have 
originated from a cigarette dropped by one of the workmen and that it 
is alleged also to have been the result of the failure of the company 
to put a spark arrester on the exhaust of the compressor. It would 
appear to me that there might be some difficulty in establishing in 
a court just what the cause of the fire was let alone that this could 
be attributed to the company's negligence. We do not know of any case 
where a similar action against a mining company has been actually 
made to stick. In the case of the Bradley Mining Company versus the 
Forest Service I believe that the court decision was in favor of the 
company.


We can only regret that our problems are not all engineering 
or geologic as these are more susceptible to solution by the Field 
Team. We would, therefore, greatly appreciate the corrmients and advice 
of the legal staff on this matter.


Sincerely yours, 


a. €. uJJ 
A. E. Weissenborn 
Executive Officer, 1EA 
Field Team Region II 


Enclosures 
cc: USBM(2) 


Kirkemo
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UNITED STATES
DEPARTMENT OF THE INTERIO 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


S. 157 Howard Street 
Spokane 14, Washington


November 10, 1952 


EF 1;E	 1E 
fn	 iers	 nsfraton 


p


Mr. F. E. Johnson, Chairman 
Operating Committee, 1EA 
Dept. of the Interior 
Washington 25, D. C. 


Dear Mr. Johnson::


Re: Docket No. DNE21 	 Lead-zinc 
Contract No. 1dm-
Pacific Northwest Mining Co., Inc. 


In acknowledgment of your letter of November 5, please 
be advised that all copies of the "Consent to Assignment" were 
without surname., It is for that reason that we did not return 
surnamed copies to you.


Sincerely yours 


a 
A.. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region II 


CC: USBN (2)
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DEPARTMENT OF THE INTERIOR OEPilTMET OF THE ITERJQR 
UNITED STATES 


DEFENSE MINERALS EXPLORATION ADMINISTRATION Dfenae iners AdminisfraHan 
ftECEYEO 


Sb. 17 Howard Street	 NOV 1 0 1952 
Spokane 1, Washington


November 3, l92 


Mr. F. E. Johnson, Chairman 	 Re: Docket No. DNEA-2123X 
Operating Committee, DNEA 	 Pacific Northwest Mining Co., Inc. 
Dept. of the Interior	 Contract Idm*E228 
Washington 2, D. C.


Attention: Mr. Keating 


Dear Mr. Johnson: 


This is in reply to a phone call from Mr. Keating in which 
be refers to my letter of October i6. Mr. Keating points out 
that a document referred to in that letter is a ttConsent to 
Assignment" and not a "Consent to Lein" as stated. This change 
has been made in all our copies of the letter here so that there 
will be no confusion. Mr. Keating also points out that the 
original copy of the new Consent to Assignment which was 
supposed to be attached to my letter of October 16 was not 
received. In a letter dated October 29 which probably had not 
been received by Mr. Keating at the time of his phone call, 
Mrs. Ra'mond of this office explains that the original copy 
of the "Consent to ssignment" was misattached to another 
letter. TbLs original was sent to your office with Mrs. Rannond's 
letter of October 29, and you should have it by now.. 


Mr. Keating also said that the two copies of the Consent 
to Assignment which were sent to him were n't right copies. 
That is, they were not the copies which were labeled . for the 
Washington files • On checking here I find, however, that none 
of the copies of the Consent to Assignment were labeled. That 
is, they were not labeled Operator's copy, Field Team copy, 
etc. as is usually the case. It is for that reason that the 
copies which we returned to him did not carry the connotation 
that they usually do.. 


I trust that this will clear up the matter. 


Sincerely yours 


A.. B. Weissenborn 
Executive Officer, DMEA 
Field Team, Region II 


cc: USBN (2)
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UNITED STATES	 /	 kiiEIOH 


DEPARTMENT OF THE INTEIIOR fcns Lics nistralln 
DEFENSE MINERALS EXPLORATION ADMINISTIATION


[T' 1 3 	 2 
So. 157 Hard Street 
Spokane 1, Washington


October 29, 1952 


Mr. Frank E. Johnson, Chairman 
Operating Committee, DMEA. 
Department of the Interior 
Washington 25, D. C. 


Dear Mr. Johnson:


Re: Docket No, 2l23X 
Pacific NW Mining Co.,Inc, 
Contract Idm-.E228 


You no doubt have discovered that you did not receive 
the original of the Consent to Assignment on the contract referenced 
above. For some unexplained reason, I discovered it attached to 
the Operating Committee's letter dated October 20, Docket No. 
2719, Day Nines, Inc., Shoshone Co., Idaho, the second page of which 


page is back in your office, taking 
the place of the attached Consents 


If it doesn't entail a lat of research, would you please 
return the second page to us? It isn't necessary though for we made 
a copy for our files from the carbon copy that was sent to the Bureau, 


I 'in very sorry to troub]e your office with this, and hope 
you have not been inconvenienced and are still looking for the 
original Oonsent,


Very truly yours, 


¼L 


Eva N. Raymond, Secretary 
For:A. E. Weissenborn 


Executive Officer, DNEA 
Field Team, Region II 


Enclosure (1) 
ks above
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	 I 
CONSENT TO ASSIGNIENT 


To: Stephen W. Zoldok, Betty Jane Zoldok, and Joseph N. Zoldok, 
co-partners, hereinafter called the "Operator" 


and 


To: Pacific Northwest Mining Company, a Washington corporation, 
hereinafter called the "Assignee". 


Referring to Exploration Project Contract, Docket No. 2123X 
(Idm.-E228) dated December 14, 1951, as amended, between the United 
States of America, acting through the Department of the Interior, 
Defense Minerals Administration, hereinafter called the "Government U 


and the Operator; and	 - 


Referring to the Mining Lease entered into April 25, 1952, 
between the Operator as Owner and the Horseshoe Basin Miziing and 
Development Co., a Washington corporation, as Lessee, àovering the 
property described in the Exploration Project Contract; and 


Referring to the Assignment dated May 1, 1952, signed by the 
said Horseshoe Basin Mining and Development Co. whereby it transferred 
to the Assignee the lease above referred to and the Assignee assumed 
all the obligatins and liabilities imposed by the said lease; and 


Referring to the Owner's Consent to Lien dated May 7, 1952, 
signed by the Operator; and covering the property described in the 
Exploration Project Contract; and 


Referring to the Assignment of the Exploration Project Contract 
dated May 7, 1952, whereby the said Operator transfers and assigns to 
the said Assignee the said Exploration Project Contract; and 


Referring to the Acceptance by the Assignee dated May , 1952, 
of the said Assignment and assumption of the obligations of the said 
Exploration Project Contract which was attached to the said Assignment; 


The Government, without releasing the Operator, hereby consents 
to said Assignment, Provided, That the cut-off date for contributions by 
the Government as between the Operator and the Assignee shall be May 8, 
1952, the Government's contributions up to and including said date being 
for the account of the Operator and contributions after that date being 
for the account of the Assignee. 


Dated October 16 , 1952.


F1	 •	 iVIfi 


•'=*c±1Tg Administrator 
Defense Minerals Exploration 
Administration (formerly Defense 
Minerals Administration)
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADM INISTRATION W" 


So. 157 Howard Street \ 
Spokane Li, Washington


October 16, 1952 


Mr. F. E. Johnson, Chairman
	


Re:. Docket DMEA 2123 - Lead-zinc 
Operating Committee, DNEA
	


Contract E228 
Washington, D. C.	 Pacific NW Mining Co. 


(S. W.. Zoldok) 


Dear Mr. Johnson: 


Reference is m'de to your letter of October 7 giving cojy 
to a revised Consent to Lien agreemenj. signed by Mr. Nittendorf., 


iIdo c'op	 are returned herewith dated a of today. 
V A 'opyi-s einginailed to the Operator and by carbon of this letter, 


a copy is being mailed to the . Fiscal officer at Albany. In your '	 '	
letter of October 7, you stated that "if the original consent to 


/Ec6, llh/ 'D the assignment . . . has not been delivered to the'origin&L operatqr 
the enclosed Consent . .. may be used.." There is nothing in our 
records to show or cause us to believe that the original consent 
was delivered to Mr. Zoidok, and aisearch of Mr. Zoldok's files 
with one of our engineers also did not reveal a copy. We feel 
quite assured, therefore, that Mr. Zoldok had not received a - 
copy. We have obtained from the. Operator an agreement signed by 
Zoldok and dated May 12, 1952 in which he waives his rights to 
any checks or . moneys received' from the Government for exploratory 
work. Three copies of this is enclosed for your information. 


Sincerely yours	 \ 


Enclosures 2	 /)Jj "IL 
cc: USBM (2) 


Mr. Lee, Albany (1) w/encls. 
Kirkemo


a 
A. E. Weissenborn 
Executive Officer, DA 
Field Team, Region II 







	


• •	 S • 


. 142 5	 40th Avenue 
Spokane, .Washingto 


•	 a.y 12, 1952 


pacific Northwast Min'ig Co. 
219 - 4th Street 
3reerton, Washnto 


- -
Gentlemen


We, the undersigned coractbs under TThA contract 
Po. Idm-E22 witn the Uri-e	 tdt-e, Government, do nereby 
agree that pending the aceptazrne by ttjie goverr.niet of 
Pacific Northwest Mining Co. as contractor under this ep-
loratory contract, that idning bperat,ons pursuant to the 


H. terms, of said cntract may be:conducted b' Pacific •Nórthwest H


	


	
MiningCo. On the Lüc.i1Ie Mine in our. name, and we do co y


-eflarit and agree tiiat any checks or rnoreys receLve by u 
from the government for its share of th exploratory work will be turned aver by js in full to Pacific Northwest 
Mining Co. 


WITNESS OUR dDS this 12th day of 1ay, 1952. 


•	
.	


1-i	 Z 


H	 •...	 .	 e'	 . •	 • Attorney th: Fact.







.


Memorandum for the Files 


Mr. A. E. Weissenborn 
Executive Officer, Region II 
Dh1A Field Teait 
South 157 Howard Street 
Spokane Li., Washington


Re: Docket No. DMEA 2123 (Lead-Zinc) 
Contract No. E228. 
Pacific N. W. Mining Co. 
(s. W. Zoldok) 


Dear Mr. Weissenborn: 


In response to your letter of October 16, 1952, in which you 
ad'táe& us that you were returning the original and two copies of an 
executed revised "Consent to Lein". In order that the files may be 
correct, we call your attention to our letter of October 7, to which you 
refer, and from this you will note that "Consent to Lein" as described in 
your letter should read "Consent to Assignment". Also, we find that 
only two copies of the "Consent to Assignment" 1*.ve been returned in-
stead f the oi'iginal and. two copies as stated in your letter, and the 
copies which you have returned, are not the division and docket copies 
which have been surnamed. We also find inclosed. in your letter the second 
page of a letter from this office which has inadvertantly been en-
closed in your letter since it refers to another case, which we are en-
c los ing.


Will you please forward us the original and surnamed copies 
of the "Consent to Assignment" and upon receipt of these, we will return 
the copies we have. 


11/3/52 (Telephone conversation with Weissenborn - says he will make 
necessary corrections and that his letter of October 16, 1952, does not 
now need answering since it has been determined that Operator has 
correct copy of "Consent to Assignment" with cut off date as of May, 1952.) 


Keating







FILE COPY 


3	 SURNAME 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 . 


WASHINGTON 25 D C 


OCT 7 1952 


Kr, A. L Wstssesbor*, Izicutive Officer 
1*IA Pted Tsa*, *egion U 
$cnath 351. }liwsrti Street	 '.	 -,-
3poksne 8, Wsah1tto*	 ________ 


$ub1jects


	


	 Northwest 1Utin 
(s. w., Zo3tok, 'et.s.) 
Dokst io.	 &2I23 


• .	 •.	 X4s44tM 
Dear Kr, Weissee.borz 


Reference is aiMs to your *eeersMi* ot Sptsitber 
29 with r*terens• to the Oov.1r.at* a consent to the ssstn 
wit of tbs snb3eet eont*'set. 


It the origin*3 ,.nserit to the ssaig**snt which 
fixes the out .ott dstc *$ August 1, 192, hes nst been 4. 
Wr*red to the or4t**I eperetor, the enceesd co,eent in 
which th out-eff 4*4* ii tix.4 as $* 8, 395*, y be U$4,r 
it the origtsi soneest wee biiv.i'.d to the origin3 opers-
tor, this z*it eons.t *17 sot be ueed without the rijin*3 
opsr'atoz' returning the et$tsa1 4oc**ent of enssnt U the 
originsl operstor wiU sot 40 10, then psyeeat Say not be . 
sade to the uslgnse, the £scttie Northwest Iti.*ing QoNssy, 
of s soniss due uMer the eentrsst prier to August 1, 19#, 
end the assignee wtfl have to iis its sir*aeSent with the 
orijt'*l pereter so thet it ai17 receive a sioney to be paid 
to the oriinsi operator to which it o3ai** to be **tit3ed. 


Sincerely yours, 


(signed} FRAN! E JOHNSON 


Chairsan, Op.rstin Ooe*ittee 


*nclom&res	 ,1/ 


• AEKane/em	 written 10/6/52 Copy to:Mails and FiIes • 
Lpproweds	 Mm. Reading Pile 


C 0 Mittendorf 
3, N. HedgeS	 Op Comm • . . •.	 •	 :	 (	 .	 ,Mr	 Thaér . 


1-,rJt -	 - :-•.	 Mv	 T.T il rr







'I	 -	 1,	 ',T,.	 I 


1e (j	
STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	


OF IliE TERWR 
WASH I NGTON 25, D. C.	


f	 MneraIs duiniatfl 
RECEIE 1201 N. Division St. 


Spokane 2, Washington	 OCT 1 1952 
September 29, 1952 


MEMORANDUM 


To:	 Chairman', Operating Committee, DNEA, Washington, D.C. 


From:	 DMEA'Field Team, Region II 


Subject: Docket No. DMEA 2123X (lead-.zinc) 
Lucile mine, Pacific Northwest Mining Co. 
Contract Idm .E228, Consent to Assignment 


The subject contract was assigned to the Pacific Northwest 
Mining Company by Stephen W. .Zoldok, Betty Jane Zoldok and Joseph M. 
Zoldok effective May 7, 1952, and operations since that date have been 
carried on by the Pacific Northwest Mining Company. 


No cut-off date was recommended by this office when the 
assignment was forwarded to you, and the Consent to Assignment dated 
June 30, 1952 provides that the Government's contributions for the 
account of the assignee can be made only after August 1, 1952. 


All costs incurred under the contract since May 7, 1952 have 
been for the account of the Pacific Northwest Mining Company. Monthly 
invoices and supporting documents for work since that date have been 
sithmitted in the name of that company and therefore could not be 
accepted by our Fiscal Officer. 


In order that the assignee may be reimbursed for costs in 
curred since the date of assignment it is requested that •a new Consent 
to Assignment be prepared making the cut.off date May , 1952. 


By Field Team, Region II 


A. E. Weissenborn, Exec. Officer 
(U. S. Geological Survey) 


cc: DMEA, Wash. (2)	 __._.4L1,_-
USGS (2)	 For: M. E. Volin,'Memb r 


(U. S. Bureau of Mines,)







. 


'T 


/


lO/2/2 


John Hofflund: 


Al Weissenborn just phoned me from Spokane to 
discuss this case (DMEA-2l23X). He requests that 
we do everything pos sible to. solve the problem by 
next Monday morning, since he is having a meeting 
on that day with the principals of the Pacific 
Northwest Mining Company. 


He has reason to believe that the new operator 
has contacted Senator Magnuson and that, provided 
we do not solve the problem by Monday, we will have 


the Senator on our necks0 


I have already mentioned the matter to Talbert. L 


C• 0. N. 


Copy to Mr. Talbert 


REC1VED


QCi2952 
HGENERAL COUNSEL 


DEFENSE MINERALS











F i ci 


UN I TED STATES	 1rIs	 ratiw 
DEPARTMENT OF THE INTERIOR 


41Q?ch'3 9	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 on 


WASHINGTON 25, D.C., 


So. 157 Howard Street 
Spokane II. , Washington	 / 


October 1, 1952 


Mr. Frank E. Johnson, Chairman 
Operating Committee, DMA 
Department of the Interior 
Washington 25, D. C.


Re: Docket DMEA-2123X (Lead-Zinc) 
Pacific Northwest Mining Company 
Stevens County, Washington 
Contract Idtu-E228 


Dear Mr. Johnson: 


Enclosed herewith are the original and two signed copies 
of an Approval of Subcontract between Pacific Northwest Mining Company 
and the Boundary Lumber Company for bulldozing at $10 per hour. 


Copies of the approval have been retained by the Operator, 
for the files of this office, and by a copy of this letter the Regional 
Finance Officer's copy is being distributed.


Sincerely yours, 


A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region II 


Enclosure 


cc: USBM (2) 
Reg. Finance Officer v/end. 
Puffett


RECEIVED


OCT 9- 1952 


COUNSEL







S	 S
2236-2 


DOCKET COPY 


APPROVAL OF SUBCONTRACT 
(Under Form MF-200, revised February 1952) 


To'	 Pacific Northwest jpj Cpaj 
(Nameetor)	 - 


That certain contract, or pose cortract, a copy of which 


you have submitted with your request 'or approvai, dated Y 15, 1952, 


between you and Boudaxy Itherl 
(Name
	


t Contractor 


for the performance of the following work: ' 3u1]4ozg at )iO per hour 


which is all or a specific element of the work described in an Exploration 


Project Contract dated Deeeber 14,1951	 , Id.22 


Docket No. DMEA 2123X (leacl-'zinc), is hereby approved by the United 


States of America, subject to all of the terms and conditions relating 


to such independent contracts set forth in said Exploration Project 


Contract.


Dated:Septenber 214 1952 


THE UNITED STATES OF AMERICA 


By Qt 
A.. E.. Weiseeriborn, Exec, Oicer 
D1A. Field Tean, Region Ii
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;]'. "OT t	 1irtci 
Ij 1,	 1 


'iittg (o 
o	 a ./1 


fl	 '11I' ,tcn 


;;c	 cn jo..r bull	 in	 )b tn	 r 
L	 ui ;r ti .n0	 2iis'	 i.c	 i	 O(J 'L)p	 uc1 


:AI Lui •z:i a


Ycur 


,' 7	 .f:( /, ' 
' iy LL.lbcr	 fly 


If' :tot 0	 :	 - iri,tcn







cc: ThEA (2)v 
UM (2) 
Puttett


A. . biseeZborn 
tecutive Officer, LiW 


tL*34 ¶fl,	 ioi XX


I	 S
UNITED STATES 


DEPARTMENT OF THE INTERIOR 	 ET QF i;E IiiEtti 


DEFENSE MINERALS ADMINISTRATiON 	 fC MkraIs .dnin1straflon 
EE' D 


WASHINGTON 25, D. C.
OiTt	 2 


So. .157 lIm*zd $txsst 
Spok* 14, We.hit


October 1, 2.92 


.z.1 
P*cii'1c 1rt1mt )1iai* CQmip$i	


37ft4%i. 


619'14thStrst 
$rurnrt, - 


c1osed )ith is year copy ot xQvsI ot &*cztrset 
bstii Pcffic Itt $inii C.y	 BOxy kasr Ccssm 


r • t**11sii st $10 pr beur. This is to be sttacbst to 'aar cQp 
ef JpXcistian Project Cctrsat Xe.26. 


8ime*eZy ars, 







.4-
----


ErTinT F i: 


UN! TED STATES	 Dcise I nr± 


	


V1	 DEPARTMENT OF THE INTERIOR 


	


•	 DEFENSE MINERALS ADMINISTRATION	 'J.c L


WASHINGTON 25, D. C. 


So. 17 Hvard 3tr.et 
Spolt*n. 14,, iáiirton


SeT*ab .' 3, 1?2 


O( 


Mr. Narr*n 1), Lind8t.y 
Paoifio Northwest Nining Ccpar 
608 South Cedar Street 
CcLvi11e, iahingtou 


Dear lIz. U.rxialoys 


This will acknowledge reei&pt o.r the contract agreeMnt 
between the Pacific Northwest ning Ccuparj and Mr. k W. Alban and 
r4	 }iarthiar. This contract has been reviewed at this jfj 
and found to be eatisfeotcay.


3itEerel7, 


• Thor H. Xii ógaard 
Port A. E. 


lbcecutive cfticer, X)MA 
Field Thorn, Reton U 


oo mn 
USBM (2)







S 
UNITED STATES
	 &E11E1MET F iE 


DEPARTMENT OF THE INTERIOR Ofe Min&h Aisfritisn 
DEFtNSE MINERALS ADMINISTRATION	


SEP	 1952 WASHINGTON 25, D. C. 
So. 17 llc,imrd $tr'et 
&pOiX1X13 Z	 1tU


itonber , .L),2 


• C. ). tttndorf, Acttng Ainintrzttcit' 
i)eren8e 4in9raTLs c1orztion !tdmint8trttion 
.Dopwtnent of the Interior 


shIrigti 2, D. C. 


Dear :r. tttnfg


is made to rar teorui roce:1yed at this office 
Awit I, I)2, aonoerntn pazpient f*' iabcr at '&OO p Loot 


bj ie Mnagent on Cantrzt 	 a varsua pajont fr the 3flL 
typo of rk at lO.QQ per root by Zoldc, contract 223. ar anwor 
to this telernr haa beøn delayed becii o tine invlvod in c*,tajnin 
pertinerTt tnforat±an frori t t't4. 


•	 xi'tir the i's iaioit ntract (.3OU) or thu 
LJ.ok Cottrt £22aL, lbor a td Itci, Therefore, it is red 


that a ion-	 t work i done in a wrka1ike annor nd iiithin thts 
eatTted. coeta of tci project, t.0 Uovorncint wcu1d have Lttla cuzø 
intorur in tho xient a: labor 'ata. It ntld aeon that auch 


of op.ri,on could rnore .b1i b tth3d hotoen the opt 
thoT1sevaa.


iG have	 iic a co oC tc c.mtrret a;r	 uotcu t,u. 
4ctL i	 ., old ,ku. 22.) a4 t	 uir'i w	 z dn t	 4 


on i	 1r)Oo per' roi, rttii iz. i' 1a 	 o	 3.	 r :' t	 r:ti •	 its roi t be a sati Act0x7 contract tnt o nt 
uLtte irnsj ot.ez' labor contracts in V rio	 have iL1O ori 


orct br u.r 9td i :tner I i	 t 


	


t)' 1 JOt'	 oin D4 fld Qe joru t	 t J.Li x' 
400t.


	


t i, r)c3mdad hit TLO ur	 Lurtjo	 i.vn t
iatthr, 


•.	 . !fl4r4 
Fr:	 0 


•:ctjy !iCtcor, 
i •ti •t :&)k, P..*tofl


cc:	 oku Ci)















June 2, 1952 


S.	 S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


So. 157 Howard Street 
Spokane 1, Washington


Air Mail 


Chairman, Operating Committee 
Defense Minerals Exploration Administration 
Department of the Interior 
Washington 25, D. C.	 Re: Docket DMA-2123X (lead-zinc) 


Lucile Mine, Stevens. Co., Wash. 
Contract Idm-E228 


Dear Sir:


On May 12, 1952, we submitted to your office for approval, 
copies of an assignment of the above-captioned contract from S. W. 
Zoldok, J. M. Zoldok, and Betty Jane Zoldok, to Pacific Northwest 
Mining Company, with acceptance of that assignment b Pacific North-
west Mining Company. Accompanying this assignment were copies of 
other documents wherein the owners of the Lucile mine had made certain 
leasing arrangements regarding work to be done on the Lucile property. 
The reason for the above assignments and. leases was to put the actual 
operation of the exploration on the property under control of a company 
financially capable of completing the project. 


To date we have not received notice from your office as to 
whether the assignment is to be approved. Inasmuch as exploration has 
been initiated, and. nearly three weeks of work completed in doing surface 
trenching and preparing a portal for an adit, it is important to the 
operators and the owners of the property that they be notified concern-
ing the action to be taken on the assignment of the contract. 


Therefore, we are requesting that final action concerning the 
assignment be expedited so that final word on it can be conveyed to the 
operators as early as possible. 


Very truly yours, 


cR 
Willard P. Puffett 


For:A. E. Weissenborn 
Executive Officer, DMA 
Field Team, Region II 


cc: USBM


O&ARTMENT OF ThE Ih1EIOfl 
Oefense minerals	 mslraf ion 


JUN27 1951
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FILE COPY 


SURNAME: I
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


_It!% 


I


May 16, 1952 


Memorandum 


To:	 John L. Hofflund 


From:	 Base Metals Division 


Subject: Docket No. DA 2123, Contract No. Idm-E22, Lucille Mine 
Stevens 6ounty, Washington. 


Attached is a letter from the Field Office, Region II, in 
which they request approval to assign exploration contract Idm-E22. 


The following instruments related to the assignment accompany 
the aboQe letter.


1. Original and five coties of assignment of 
contract Idm-E22. 


2. 
2. Original and five copies of a mining lease. 


3. Six copies of assignment of above lease. 


4. Six copies of "Owner's Consent to Lien". 


We concur with the Field Team in their recommendation for 
approval of the request for assignment and transmit the above instru- 	 ( 
ments fo you for consideration and opinion as to their legal sufficienby. 


D. E. Mou	
-	


I: 


spjnoJj a a ('" U' 


D. E. Moulds 


AGKQat1ng/k 
5..1652 
€C to: Mm. }eading File 


Docket,. Fi1 C0py 
Mr. Keatirig 
Mr. Moulds







OFFICE OF THE ADMINISTRATOR C 
UNITED STATES


DEPARTMENT OF THE INTEÔRY 
DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 


So. 157 Howard Street 
Spokane L1., Washington.


1 t:52 


May 12, 1952 


Air Mail 


Chairman, Operating Committee 
Defense Minerals Ecp1oration Administration 
Department of the Interior 
Washington 25, D. C.


Re: Docket DM&-2123X (Lead-Zinc) 
Lucile Mine, Stevens County, 
Washington, Contract Idm-E228 


Dear Sir: 


Submitted herewith for your approval are the following: 


Original and five copies of an assignment of contract Idm-E228 
by Stephen W. Zoldok, Joseph M. Zoldok, and Betty Jane Zoldok 
to Pacific Northwest Mining Company, with acceptance of that 
assignment by Pacific Northwest Mining Company. 


Original and five copies of a mining lease wherein Stephen W. 
Zoldok, Betty Jane Zoldok and Joseph N.. Zoldok are owners and 
Horseshoe Basin Mining and Development Company, Bremerton, 
Washington, is the lessee. 


Six copies of an assignment of above lease by Horseshoe Basin 
Mining and Development Company to Pacific Northwest Mining - 
Company. 


Six copies of Owner's Consent to Lien, signed by Stephen W. 
Zoldok, Betty Jane Zoldok, and Joseph N. Zoldok. 


The above instruments are the result of an arrangement whereby it 
will be possible for a financially capable company to initiate the explo-. 
ration project at the Lucile Nine, Stevens County, Washington. The 
papers seem to be in order and this office does not have available, any 
information that would tend to prejudice it against recommending that 
approval be granted by th ,e Government. 


Work is soon to be initiated at the Lucile, so, therefore, it is 
requested that action be taken to most quickly expedite the approval. 


Yours very truly, 


Willard P. Puffett 
Enclosures	 For: A. E. Weissenborn 
cc: USBN	 Executive Officer, DME& 


Field Team, Region II







. I 
WASHINGTON


STEVENS COUNTY


February 1, 1952 


S.' W., J. M., and B. J. Zoldok, Idm-E 228, Pb-Zn 


50-50 of $37, 284. 00 


10 months 


The exploration program includes driving a 375-foot 
adit to intersect downward extension of hanging wall structure of 
the Lucile no. 1 ore body, A 125-foot drift is. to be' driven along 
this structure to intersect downward exteiisins of Ludile no, 1 
and Lucile no. 2 ore bOdies. A 165-foot raise from the south end 
of the drift and a 220-foot raise from the n•rth end of the drift will 
b€r driven if findings in the drift warrant such raising. 


Surface work includes bulldozing other favorable areas, 
and, if ore is exposed, subsequent wprk includes a maximum of 1, 000 
feet of diamond drilling. 


A deferment has been granted until spring because f heavy 
snow.







GEOLOGICAL SURVEY 
So. 157 Howard Street 
Spokane 4, Washington


ThE L 
fas	 iiraL	 ii:lln


ECEIVEO 


IfI M C) 
W-%I'i ( I 


UNITED STATES


DEPARTMENT OF THE INTERIOR 


January. 15, 1952 


C. 0. Mittendorf
	 2.1:3 


Acting Administrator 
Defense Minerals Exploration Administration 
Washington 25, D. C. 


Dear Mr. Mittendorf 


Enclosed are the original and t4r signed copies of Amendment 
No. 1 to Exploration Project Contract Idin-E228. This amendment defers 
the starting date of the contract on the Luoile Mine, Stevens County, 
Washington, from December 14, 1951, to not later than May 1, 1952. 


A copy of the Power of Attorney from Joseph M. Zoldok to his 
brother Stephen W. Zoldok is also enclosed for the completion of your 
files as per your request of January 11, 1952. 


Sincerely yours, 


Willard P. Puffett 
For: A. E. Weissenborn 


Executive Officer, DMEA 
Field Team, Region II 


Enclosures







FILE CO 
A


SURNAME 


•	 UNITED STATES 


/	
DEPARTMENT OF THE INTERIOR 


- /	 DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25 D C


JAN11 1952 


/1/


Mr. A. 1. V.i.sub.a 
Otftou, R.glO* U: 


lo*th 157 *m$ $tre.t 
8. Vsinto*


Re: *k 21231	 L.iidL4tn* 
• 1* Z**tle Kt*e 


•	 •	 $ttv•*$ G.uit,	 t*lto* 
p1ezstic* Pro$.t C.ntrs*t 


-	 -.;• 


Dear Kr. Vets*enbo*: 


fl... rd.r to your letter of Jsan*rr	 forwei*	 the 
fotir etgu copies of the wOjost aentreat with attasbi aiiend*snt. 


P1.mec heis yoir office prs*	 six etes of en s*end*ezt 
•.,.risg the d*1aat starting ato in aecotta*ae with the tnstrestto3ts 
given t* 1)KA Circular	 . 8 an	 *e* us th, originel eM 3 signod 
.eios.


eas. ae*4 us e aop of the	 v5r of Mtorne7 çrom 
Josoph M. ZoId* to eon!]•te our tilt. 


$t*s.rsly	 oi*r*, 


C 0 Mit° 


Mtiig M*iiditrator 
GOe1figet 1*	 Defense Mt*e*1s	 *p1orfttton 


• • 1/10/52	 •	 •	 •	 A4*tnistratton. 


cc:	 Man. Reading Tile 
0.	 3iehop-,	 -	 '•	 •	 •	 -•	 • 
E.	 P.	 McLtight	 --•	 ••••	 .••	 •;•	 -	 • 


•, Fi1d Teen Reg. -U	 -	 - 
/ -i,r-	 \	 Docket 


j P 0. 0. $.lfrldge



















Mr. A. E. Weissenborn, Executive Officer 
DMEA, Region II 	 0 


South l7 Howard Street	 0 


Spokane L, Wa3hiñton


Re: Docket No. DMA 2123X LcadZinc 
The Luile Mine 


S 	 Stevens County, Washington 
S 	


S 	
Exploration Contract Idm'-E .22	


S 


Dear Mr. Weissenborn: 


Enclosed are five 8igned ooie3 of Exploration Contract Idm-228, 	 0 


• -	 together with a prope'ly sined and notarized Dower of attorney 
fron Joseph M. Zoldok to Stephen W. Zoldok. 	 0 	


0 


Due to extremely adverse weather conditions, it is res pectfully re- 
0 


quested that the starting date of Txloration Cortract Idm-T- . 223 be 
deferred to May 1, l9?. 0 


I believe the work will thus be greatly	 0 


facilitated and costs Will be less.	 0 5	


• 0 


• 	


0 	
•	 • •	 •	 Very truly yours, 0 	


• 


-• 	


5 5 	


• 	 • 0 • 	 • 


•	 Stephen . Zoldok 0 •


	 • 0







• 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


•	 DEFENSE MINERALS ADMINISTRATION ----------------------------------------------
WASHINGTON 25 D C


I' 


dEc20 


•	 Mr. A.	 • 


1becutiTe Ofha.r, 1eton X 


Softth Z5? Pova $t?eet 
.a.a.8,V*ebtiton.......... .... 


• . •	 •	 Be: DOkt Mo.	 A *1231	 d-.21nc 
• 	 S •	 • 	


• 	 s. 
.W.. .2eIdak 


)t*,
Stevens	 Wsshtuto* 


esr Mr. V.tseeabon: 


•


	


	 *re etie1osiit the orttn eM fin e qpt of the ebowe re-





fsi,enett explor*ttoa seatract signed by thts eftie for the oera-. 


ient. together with bbtbtt *AC (i pegO) m o iiSp. • 


if the time *4 oMttons of this eontrMt !rs tt*f5ctto 
to yoc a4 the O,sretor, all siz e..t.s s!tou]4 be signed by the *rtners. 
One copy 1* to be gi.n to the Operator, ens copy retained by your office 
end, the original eaui three .opi.i r timed to thu of8ce. 


	


• 0


	 •	 If sey pert of this contract des not have ótthr y*ur prol 
or that of the ODereter and oa*iot be eeMed within jour' delegatet 
attthority, then the original an& aU copie* of the coutract are to be 
returied to this office together with the ropose4 changes for consideration. 


Pleam note that the following nsor changes haw 'been wade in 
lb. contract ** origtral1y outltnet 


•	 (1) Tb. iton for supervisionizas lien reduced frow $QQ to 
•	 *500 pel' soeth. 	 • •	 S 	 • 


(Z) The tti* for travel of the eagineer awoztiag to ,3.00 
d&ily wes sliatneted. Bensing facilities are aval&4, 
0* the propsrtj.	 5 	


5 


5 	


5 	


5 5 - 


• S 	


S 	 /	 •	 The *bOYO. changes itb . erithastisal err.;r In the aibaitted • 5 


ata, have risd the total estinated cost of the pre.ject frea *38,6611.50 
• 	 ) $37,284.00.	 S •	 S •	 • 	


5 	 5 	


5 	


• •,	 S











FILE COPY 
SURNAME: 


Meaorandi 


To:	 DIrector, Prothictin ZX*nSIOn Dition 


chief Coise1 


Subject: Stephen Wp IoId* Joser,h M. Zeldoic aM 3.tte Jsne Zoidok, 
co...partners in bplorat ion Project Contract DMA21231 


The draft of the exploration project contract in this case, 
s*bmttted to us on December 12, is approTed es to legal form and euf-
ficteucy for sIgnature on behalf of the Government, subject to:; 


1. Pr'oper signature by the applicants. 


2. Proper dating perior to delivery. 


3 Governnent approval of all eubeontracts. 


IhLbtt "A" attached to this contract cOntains neatly all of 
the eLements that say go into Zzh&bit W, and is a tine piece of work. 
The statement øf the work corresponds to the estimated costs, and. the 
estimated Costs are set up in first class form to show how the total 
is arrived at. It would be such appreciated if this £xhibit "A" could 
be reproucsd by phetostatir%g or some other ieans, distributed to all 
ushers of the staff who are engaged in drafting contracts, aM sev. 
era). copies sent to this office. Please havt this done as soon as 
pos4ble as it may help to save a great sount of unnecessary work 
in reviewing avd revising hThtt A as attached to other contracts 
Also, if copies could b.4tstributed to the field it sight serve 
better than anything we can say in circular letters to enable 
field to supply the necessary details for properly drafting an Ix-. 
hibit iA" in the Washington office. 


Your file in this case is returned, 
J. L. offi 


J t. Uofflind ' 
Chief Counsel 


•	 Attaaent 
JLHófflund/bjl 
Copy to:T1épts. •& Records 


•	 J. L. Hofflund. 
R. .R. uthrie	 S 


Chron.	 0 	 0 	


0


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


Decernber 13. 1951
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STEPHEN W. ZOLDOK	


:. 


MINING ENGINEER 


SPOKANE, WASHINGTON


AIR NAIL


Loi Symons Building 
Spokane ), Washington 
December 3, 1951 


DEPA!TMEKT OF ThE INTERIOR 
RECEIVED 


DEC7 195 
Defense Minerals Administration, 


Predustioa Expanshn DlvIslsn 


1DF r: !:jr: 
L::,e LYc;j 


)Ec 719j 
Mr. C. 0. Mittendorf, Acting Administrator 
Defense Minerals Exploration Administration 
Washington 25, D. C. 


Dear Mr. Mittendorf:


Subject: Docket No. DMA 2123 Lead-. 
Zinc, Lucile Mine, Stevens 
County, Washington 


This answers your letter of November 30. 


There are no liens or encumbrances against the subject property. 
Consequently, no copies of subordination form were enclosed in 
the original application under Note (2), Section I of Form NF-103. 


Sincerely yours, 


V4r'C 2JeIi1 
S. W. Zoldok 


swz mew 
cc Mr. Frank Eichelberger
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•4 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


NOV 3 0 1951 


r4. S. V. Zs14 
o1 *ymOxts )aiIdiag


Sp.kan. 1*, Vasbl*gten


• *.z D.eket Is. NL 2123 ImM-Zi*e 
LuaU. $is. 


.. 


D.ar 14r. .Zs34.k: 


VIII yo pIese inerm us vether er net there ar. aa 


1i.aa er .ecabranees atnst the subject property. If ther.e are, 


p1.aa. fruisb us with six signet copies ef the apjrortate sub.rtina-


tiom form as mentioned ia. Jots (Z), Section 1 of fr* )1-1O3. If 


nee&ett,. copies of the form san be s.red from tb. fielt offic. at 


south 157 Eear& Str•et., ckan. 8, Wasiagtoa 


$inc.r.t!y yours, 


C. 0. M°	 / 
r ' 


•	 Acting ádidnitrator, 
D.feses Minerals Bxploratio 
Ad*tnist?atio*. 


•	 GCSelfrldge/hmj 
cc to: Adi. Reading File 


Reports and. Record 
Mr. Mittendorf 
Mr. Seifridge 
Docket
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Surname: 


UNITED STATES _______ 
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D. C. --


o'vembez' 23, 1951 


Re:	 DMw3 
MenEbrsndurl 	 xJ	 .	 . 


Northport Mnng Di trict 
Mr. C. C. Mitten1orf	 8tevens County, Was 1nton 


Exploration loan, *_S,66L1.50 
E. L. Neweornb, Geological Survey	 Iead-zino 


Subject:	 Gee 1oica1 recommendation 


The applicant's property has been exa*ined by a field teut 
end they recoarnend appro'valof the application.. 	 S 


After reviewiu	 the appUoation end the field team report, 
I concur with their conolusiorta and roeomezd that the proposed isork should be approved. 


•'ensmitted herewith are: 


3	 orins MF..1O 
1	 For*.	 M'lOO	 •• 
2	 Field team report


E. L. Newoomb 
aeo logist 


ELM ewoomb :emp 
Copies to:	 A. E. Weissenborn Region II (2) 


E	 T	 McKnight L1.20L1. GSA 
•	 Q. M. Bishop 


Directors r. files 42114 GSA 
Br. r. files 1.i2lLi. GSA 
Administrators r. files 


•	 • Geol.Filés	 :	 •	 •
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 i 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, 0. C.


j1 rUo*Lol' 
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it	 £ufl4fti	 . . .	 .	 . 4	 - 
.	


ci	
________ 


ei'


¶i i,tt.r t et*b*r 2, 191 to 
j	 t.f	 4	 .	 .	 ., 


:f4rrret to *0 .'dUnc 9,$or á4.4eat.	 . 


*	 tA t ,nu	 p$4tett3* 
lrv'4j b*	 **4 . fli*d	 Ian	 ;Yi4ø2123 S 


L* 6k$4Td$Mt with tttu. o you. rra obi7t .	 ( jaf1 
nc pj *t *so&aisd!*st litter 


si*e4 l . 	 . flcU fez a i7**,	 CtGr, 
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FANK EICHELBER JAS 
CONSULTING ENGINE)4IN4c1W 


401 SYMONS BUILDING • 
MA, 2756 


SeptemberIOL95 01 
AM '5k:T 


AIR	 MAIL 


Mr. George B. Holderer, Chief 
Tungsten Branch, Defense Minerals Administration 
Washington 2, D. C.


Re: DMA No. 1882 


Dear Mr. Holderer: 


,' 


FRANK EUCHELBERGER 
J. W. MELROSE 
JACOB SCHODER 
C. R. RANNEY 
S. W. ZOLDOK 
E. E. EDDY


çi4jr 


L L 


To


iiiz LI 
.1 or r-


I am in receipt of a letter written September Li., 191, by Mr. Tom Lyon, Director, 
Supply Division of the Defense Minerals Administration, denying my application 
for an exploration loan for tungsten. I am therefore filing another application 
for a zinc -lead loan, 	 - -'-- -----
Although the ore is a complex mixture of lead, zinc and tungsten, no metallurgical 
difficulty is anticipated, since the tungsten occurs as individual crystals, some 
times several inches across. My associates and myself are leasing an adjoining 
property, which has indicated reserves in excess of 0,0O0 tons of zinc-lead-. 
tungsten ore. We plan to construct a mill having 100' tons daily ca,pacity, which 
will include a tungsten circuit. This mill will process ores from the Lucile, 
as well as the property under lease. 


In my new application for a zinc-lead exploration loan, I have included two maps 
showing the location of the proposed exploration. 


Although I have included 1,000 feet of diamond drilling at the property, it is im-
possible at this time to give the location, depth, and inclination of the proposed 
diamond drill holes, since these diamond drill holes will not be drilled unless the 
proposed bulldozing, as outlined on the map, uncovers favorable ore structures. 
The structural conditions on the Lucile No. 1 and No. 2 orebodies are favorable 
for their extension at depth. Shduld these orebodies continue below the present 
Lucile adit level, it is believed that an additional 16,00o tons of ore will be 
developed by the proposed underground exploration program. As stated in my new 
application, the gross value of this ore should exceed $800,000. At this time it 
is impossible to say how much additional ore might be developed by the proposed 
bulldozing and diamond drilling program. However, the structural conditions are 
favorable for the occurrence of additional orebodies. 


Very truly yours, 


Zo1 ok 


swz mew







UNITED STATES
DEPARTMENT OF THE INTERIOR 


1'Och3 %


So. 157 Howard. Street 
Spokane , Washington


October 19, 1951 


Memorand.uin
K 


To:	 A. E. Weissenborn, Exec. Officer, DMA, Field Team, Region II 


From:	 Willard P. Puffett, Geologist, U.S. deological Survey 


Subject: Lucile Mine, Stevens County, Washington 
Docket DMA-2123 	


V 	 V 


Commodity: Lead-Zinc 


RECOIIMENDATION 
V 	 It is recommended that favorable consideration be given 


the application for government aid on an exploration project at the 
Lucile mine, Stevens County, Washington, as submitted. by S.W. Zoldok, 
Spokane, Washington. This project will explore downward extensions 
of the known lead-zinc 


V 


ore bodies, Lucile No. 1 and. Lucile No. 2, 
and. will also explore surface areaswhere geological conditions 
indicate other ore zones may outcrop. 


SUMMARY OF APPLICATION AND FIELD EXAMINATION 


On June 29, 1951 Mr. V s•w Zold.ok submitted an application 
for aid on an exploration project to explore for tungsten ore at the 
Lucile mine, Stevens County, Washington. This application was 
assigned docket DMA-l882. A field examining team, E.A. Youngberg and 
myself, irispecte. the property August 1, 1951, to determine feasibility 
of the project. As a result of a negative report from this examin-
ation, the application was denied with the suggestion that a subsequent 
application for exploration for lead-zinc ore might merit further con-
sideration.	 V 	


V 


Mr. Zoldok submitted. an application for aid on an explor-
ation for lead-zinc oreat the Lucile mine, September 25, 1951. This 
application has been assigned docket DMA-2l23. 


The Lucile mine was re-inspected October i6, 1951. The 
portal of the main stilt is at an elevation of approximately 3,550 feet 
on the east slope of Red Top Mountain, in northeast Stevens County, 
Washington. The sedentsV. the vicinity of the mine are a series







of quartzites, limestones, schists, and phyllites assigned to the 
Cedar Creek Argillites of Cambrian age /, striking nearly north-
south and dipping 350 -50° to the west. These rocks may be the 
correlative of the Maitlen phyllite of the Metaline quadrangle. 
The main ore bodies are confined to a hundred-foot thick limestone 
member which has a phyllitic hanging-wall and. a quartz-mica-schist 
footwall.


The Lucile No. 1 ore body is a pipe-like replacement 
approximately forty feet long and. fifteen feet wide, the long axis 
nearly at right angles to the strike of the bedding. This zone dips 
very steeply to the southwest and. indications are that, it may rake 
slightly to the west. It has been nearly completely stoped-out 
above the main level where it apparently widened along the limestone-
phyllite contact. A section through the long axis of the ore body 
has an approximate mushroom-like shape. The ore is a mixture of 
dark brown sphalerite and. fresh-looking galena, the zinc, mineral 
being the most predominant. The applicant indicates this ore zone 
assays 11. 11. percent zinc, 2.8 , percent lead. and. 3.0 ounces of silver 
to the ton. An unpublished U.S. Bureau of Mines War Minerals Report 
of July 1911.3 concerning this property indicates a weighted average of 
8 .7 percent zinc, 2.311. percent lead, and. 1.38 ounces of silver per 
ton. Ore remaining in pillars and stope walls appears to be sufficiently 
high grade to approximate 10 percent zinc and 2 to 3 percent lead.. 
Associated with this pipe-like body but more distinctly tabular in 
form are ore zones along the footwall and. hanging wall contact of the 
limestone beds. The hanging wall zone is two to three feet thick and. 
aside from the lead-zinc mineralization contains sporadic stringers of 
scheelite. This is lower grade ore than the pipe-like body but appears 
to be of conunercial grade. The footwall zone is a one to two foOt 
zone of oxidized low-grade lead-zinc ore containing some scheelite that 
by itself could. not be considered promising but in conjunction with 
the other nearby ore occurrences of high grade, might conceivably be 
considered ore. These contact zones dip with the bedding and give 
evidence of being continuous ore zones. There are a number of lamprophyre 
dikes crosscutting the main ore body possibly indicating some genetic re-
lationship of these dikes to the ore occurrence. 


The Lucile No. 2 ore body is a surface showing on which some 
bulldozing has been done. At the time of the field inspection, very 
little actual ore in place could be observed. The applicant states 
that his bulldozing exposed an ore zone in excess of six feet wide along 
the hanging wall contact of the limestone , beds • Overburden has sloughed 


/ Campbell, C. D., Cambrian tock of northeastern Stevens County, 
Washington, U. S. Geological Survey Bulletin 8, pp. 609-611, July 
1914.7.


-2-







into this bulldozed pit making examination of the exposure impossible 
but there is no reason to doubt the veracity of the applicant's 
statement as it seems quite probable that the hanging wall ore zone 
exposed in the underground workings is continuous along strike and 
up-dip to the surface. 


Nearly fifteen hundred feet to the northeast of the 
bulldozed pit, there is another surface exposure of lead ore in the 
steep face of a limestone cliff. This is associated with a lainpro-
ph3ire dike which strikes at nearly , right angles into the cliff face. 
The ore is parallel to the bed.d.ing of the limestone, is nearly four 
feet thick at the dike end thins to nearly six inches twenty feet 
from the dike suggesting a genetic relationship with the dike. The 
applicant proposes bulldozing in this area in an effort to find other 
surface showings that may be related to this exposure, which is very 
near the footwall contact of the limestone. 


The applicant has mapped other indicated faults along the 
strike of the limestone beds in the vicinity of which more bulldozing 
is anticipated. It is believed by the applicant that these faults 
may represent flexures about which the structural conditions are 
favorable for ore deposition. The proposed exploration includes 
bulldozing and if ore is exposed, subsequent diamond-drilling is to 
be done to probe the downward extensions of the showings. This seems 
to be a feasible exploration project inasmuch as the main known ore 
occurrence on the property is at a bend or flexure in the limestone. 
beds.


The proposed underground exploration is to drive a cross-
cut at an elevation 100 feet lower than the present main level of the 
Lucile mine from the surface to Intersect the hanging wall contact of 
the limestone beds. This will explore downward extensions of the 
footwall and hanging wall ontact ore zones and also will determine 
in part the rake of the main ore pipe now exposed in the main workings 
of the Lucilé, mine. Drifting along the contact and raising on either 
end. of the drift to the main level on one end of the drift and. to 
the surface to the Lucile No. 2 ore body on the north end of the 
drift will explore 20 feet along the strike and. upwards of 220 feet 
along the dip of the limestone-phyllite contact. There is a good 
possibility that this exploration will be successfal in contacting 
downward extensions of exposed ore zones in the present Lucile 
workings and if the contact should be slightly contorted with depth, 
it Is probable that the thickness and grade of the ore zone will 
Increase at such flexures. Diamond drilling is not contemplated 
here as an exploratory medium, as the holes would be long and possibly 
would give inconclusive results. One of the conclusions of the War 
Minerals Reports of July, l9143, states, ttBecause the ore occurs near 
Intersections, diamond drill holes could easily miss ore occurrences 
and give false Impressions." (The intersections referred to are the 
flexures In the beddings.) A few short surface diamond drill holes, 
however, are contemplated to test possible discoveries in the bulldozer 
trenches.


-.3-
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The applicant is a mining engineer who has practiced his 
profession in this area first with the U. S. Bureau of Mines and later 
with a reputable mining con$ultant firm of Spokane, for a number of 
years. He has made careful studies of the ore occurrences on the 
Lucile property and it is believed that his analysis as to their 
occurrence and control is reasonable. Mr. Zoldok should be a very 
capable operator who can adequately supervise the proposed explor-
ation project on his property. 


it is believed that the proposed exploration project s 
sufficient to explore the downward extensions of the now known lead-
zinc ore bodies and that the surface exploration to explore for other 
outcrops of ore zones is feasible. If the underground exploration is 
successful, the amount of ore to be Indicated from the exploration 
should be sufficient to merit the proposed exploration costs.







OF IRE IRIERLO 


KEOEIIEQ


951• 


tense M'n1	
mialstrat(U' 


0 


Memorandum


UNITED STATES 


4RTMENPPTMENT OF THE INTERIOR 


G&4tGICAL SURVEY 


NQ1 


Pefense M!ne,5	
1 b. 157 Howard Street 


Product,05	
Adm!nfane 4, Washington 


DIvi,i, '


ON 19 E Ejpy 
JL L 


To:	 Tom Lyon, Director Supply Division 


From:	 Field Team,. Region II 


Subject: Docket DMA-2123, Lucile Mine, Stevens County, Washington 


Enclosed herewith are one copy each of From NF-103 and 
MF-lOO, and four copies of the field exa1niner's memorandum report 
on the application of S. W. Zoldok, Spokane, Washington, for aid 
on exploration project at the Lucilé Mine, Stevens County, Wash-
ington.


The Field Team concurs with the field examiner's recoin-
mendation that favorable consideration be given this 'application. 


No contract is being forwarded from this office • It is 
believed that if this application should obtain final approval, 
adequate information is contained in form MF-103 to complete the 
exhibits on the contract • If more information is desired, this 
office will furnish it at your request. 


By Field Team, Region II. DMA 


a9LVJ,V 
A. E. Weissenborn, Executive Officer 


1!T.IT F i'	 !::7-::: 
ftra c:n 


Enclosures
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SURNAME: 


UNITEDSTATES	 35 


IW	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.


/, 


r. . .	 1dok 
14C1 xzt*	 ldmg 
8p*ez. b I&*IdngtGn 


kr Zoldj!kt 


lppitcattoTt foe'	 exploration ben 021 the Luc ill


M1. property 8tevea Cu1ty, ' hiuto, he& Leer recewed by 


______	 Lezdi2ui* Branch o t e tens. M1neala AdnjBtrxi. e 


b•c. edviaed by ur field ofiee, Spe*ie, '1&h1t€ton., that 


a eZd .xa1natio'i will be m4e ot yow' prepert in the ner 


ture. 4. complete appraisa1 of sour applieti.on WtIl be ied 


attar we	 t1eS.r fieLd report. 


Yr3r truly ur'a, 


.B PathO1 


•	 Supply ivio	 •	 •.• 


ELIiewcornb:thnp	 - 
G 10-541 	 • 
Copies to: A. E. Weissenborn Region II (2) 


Chief, Lead-Zi.nc Branch 
B. T.McKight Li.20L GSk 
0. M. Bishop 
Directors i. files L.2lL1. GSA. 
Br,. r. files L.21L1. GSA. 
*dministrators r file	 • 
DMA docket fi1es
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Subject: Exploration 
Buding	 Re: Wii2l23 


okne L, Washington 


My dear Mr. Zoldok; 


This will acknowledge receipt of your application dated 


Sptbr. 2, 19S1 for a loan under the Defense Production Act of 19S00 


Your application was assigned Docket Number DMAi23 and 


referred to the LeadZinc Branoh, 


Kindly refer to DMIfl3 in any future correspondence re1at 


ing to your application0


Sincerely yours, 


-	 Robert E0 Mains, Chief 
Reporte and Records Unit


246
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DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


So. 157 Howard Street 
Spokane Ii, Washington


September 26, 1951 


[:FT	 OF th.	 tiG 


Executive Secretary	 IIC '(fl6;S Am3•rUOfl 
Defense Minerals Administration	 RECEIVED 
Department of the Interior 
Washington 25, D • c.	 0 CT 1 1951 


Dear Sir:


Enclosed are three completed sets of forms ;MF'lOO and 
MF-103 which are app1ictions submitted by S • V. Zoldok, Spokane Ii.; 
Washington, for exploration work in search of lead-zinc ore on 
the Lucile Mine Property, Stevens County, Washington. One copy 
of each completed form is being retained at" this , office to be used 
by the field team for referral in making an examination of the 
property.


Previously Mr. Zold.ok submitted an application, for ex-
ploration for tungsten ore at the Lucile. A field examination 
indicated that the Lucile did not have promising possibilities as 
a tungsten producer but the lead-zinc showings in the mine indicated 
that an exploration program for these metals could be justified. 
Mr. Zoldok was informed of this by the Washington office and as a 
consequence the enclosed application has been made out. 


Another field examination is being planned in the near 
future to check the feasibility of the proposed exploration project 
and the report of this e*aznination will be forwarded, as soon as 
it is ready.


Yours very truly, 


Willard P. Puffett	 • 
A. E. Weissenbornfl 
Executive Officerj1P , 
Field Team, Regioitfl


To _±'t-_ 
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION S 


WASHINGTON 25,D.C. 
March 11, 1965 


REGISTERED NAIL	 Re DMEA-2 123 (LeadZinc) 
RETURN RECEIPT REQUESTED	 .	 PacficNorthwestMining Co. 


•	 .•	 .	 •	 Lucille Mine 
Stevens County, Washington 


•	 .	
.	 °•	 Mended Contract Idm-E228 


Mr. Frank Nettig 
P. 0. Box 343	 •	 •••	 • e 	 •y.. 


	


Palm Harbor, Florida 	
. 


Dear Sir:	 .	 '•	 . 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
chánes in the status of the property and prOduction from it 


•	
.	 during the perio4 of royaltyobligation. 	 . .	 H 


• .	 To a8s1Bt :.you to furnish this information and to assure the 
accuracy f our records, please anéwer the questions on the 


back of thialetter and retuFntVQ copies. to th1s,ofice.. 
with copies of any pertinent ddètiinents. 	 •	


• 


Sincerely yours, 


•	


:	 •: :	
• 


• S	 •	 George C. Selfridg , Ch ef 
Division of Exploration Operations 


OFIiL 


•. 1 •	 •	 •	 •	 . 5 	 COPY 
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Type 


Ore 
Conäen-. 
traes


nti, 


.3_..d.r.iun_... Tons 


___________ Tons


Estimated Grade 	 Location 


_±2.iL	 Admiral Mill 


Submitted. by 


Name 


Address


MME Form 63
	


.	 ,,I ,
	 • 	


.	 DNEA'2123	


1 
Revised 362


REQJE5T FOR FORMATION ON CERTIFIED.PROJECT 
AND PROJECT UNDER ROYALTY AGREEMENT 


From November 1963 to December 14,' 1964, 
1. , has thze ben áchange in ownerships 


leeae, oi sublease? If yes, pleaae state detalla of the. 
action bellow aid provide a true or eined copy O; .th pertiñe.xi.t....... - 
documents,. unless they have been provided before. 	 Yes	 No1 ..	 :.	 o..	 . 


:;	 . 


From November 1963 to December 14, 1964 
2. U	 , has there been any production. .frm 


the land subject to the contract?	 •_Ye&.. No 
A. If so and. it was 8hipped, give quantity, value, and name and. 


address of purchaser.


Quantity	 .alue 


B. If stockpiled awaiting sale, 'state quantity, grade, and location, 


3.


Other	 __________ 'Pon& ___________ 
Have the 3 tons of zinc concentrates that were stockpiled at the pit 
been sold? 


Since	 . .	 ., has any pro4uctlon been 'transported 
through n ...	 é:E.	 1';.f contract)? .	 Yes fJ NOD 
A. If so, àtate quñtity, va1ue,.nd disposition of material. 


DJsposition of Materiaj.	 .	 ant1ty	 Vaue 
Shipment of material would result in loss to shipper as it is 
unacceptable,	 ___	 ___________ 


Title Partner ___________________ 


Date March 30, 1965	 _____







.	 . 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION. 
WASHINGTON 25, D. C. 


.J11798, 
•	 Re: DNEA-2 123 (Lead -Zinc) 


Pacific Northwest Mining qompany 
Lucille Mine	 - 
Stevens County, Washington 
Amended Con-trace idm-E228 


Pacific Northwest Mining company 
619 FOurth Street 
Br.emerton, Washington 


After the ompletJon of the approved exploration work under 
the contract intif led. above, we ascd to be informed about 
changes in thest.tus pf the property and production frm it 
during the period of royalty obligation 


• To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
ba.ckof this letterand return two copies to this. o'flce. 
with copies of aiy- pertinent dqcuments. 


•	 •	 • •	 Sincerely yours,	 • 


•	 •	 W. R. Griswold, Chief 
Division of Minerals 


4,	 14 é'7	 g/(







Submitted. by: 


Name 


Address


.	 S 
NMEForm63 
Revised 362	 . 


REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEZ€NT 


1. Since September 8, 1959, has there been a change in ownershiLp, 
lease, or sublease? If yes, please state details of the trans-
action below and provide a true or sied copy of the pertinent 
docwnents' unlss they have been provided before. 	 Yes j No1J 


2. Since September 8, 1959 has there been any production from 
the land subject to the contract?	 Yes fJ No 0 
A. If so and. It was shipped, give quantity, value, and' neie 


address of purchaser. 	 .


	


Qantity	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and.'locátlon. 


T	 Quantity	 Estimated Grade	 Location 


Ore	 Tons	 ..	 ... 
oncen-
traes	 ____________ Tons	 .	 . 


Other	 _________ Tons .. .•':	 _____________ 


3. Since	 , has any production been transported 
through	 workings (see	 of contract)? -.	 Yes 0 NoD 
A If so, state quantity, value, and disposition of material 


Disposition of Naterial 	 H quantIty	 Value 







UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRA 


SEMI-ANNUAL REPORT OF CERTIF]ED PROJE


OFFICIAL FILE COPY


OMOE 


RECEIVED FEB 2 1959 


-'I ?W	 7)0 


Reporting period: 


Date of report: 


Operator: 


Mine name: 


County and State: 


Docket number 
and commodity: 


Contract number:


July 1 to December 31, 1958 


January 8, 1959 


Pacific Northwest Mining Co., 619 
Bremerton, Wash. 


Lucile 


Stevens County, Washington 


DNEA-2123 (1eadzinc) 


Idxn—E228 


-Date of contract:	 December 14, 1951 


Date of certification:	 September 24, 1955 (per Annex II of 
amended contract) 


Expiration date of royalty payments: December 14, 1964 


Total amount of contract:	 $29,210.00 


Total expenditures under contract:	 26,346.97 


Amount of Government participation © 50%:	 13,173.49 


Royalty payments this period: 	 $37.05 


Previous royalty payments: 	 13.89 


Total royalty payments to date:	 50.94 


Percent Government participation repaid:	 0.4% 


Royalty due on production to date: none 


Royalty remarks: It is reported there are about 3 tons of zinc concentrates 
stockpiled. Because there is a penalty on small lots sold 
and transportation charge on small load would be high it 
is doubtful the 3-ton lot will be sold until more is 
available for sale. The mine is presently idle.







Semi-annual royalty report 
Contract No. Idm-E228 


•	 Page 2	 Tons	 Analysis 


Original estimate of DMEA reserves 	 4.3 oz. Ag/ton 


	


(from Field Team final report) 	 5.2% Pb 


	


Mines ____ Survey ____Joint x	 9,900	 7.2% Zn 


Revised estimate of DEA reserves 
(Field Team) 


Mines_ Survey	 Joint -	 none 


Increase of reserves bywork performed 
subsequent to DIV1FA. project work: 	 none 


Production of DMEA ore (this period): (from an estimated 33 tons mined) 


Tons Lbs/Pb Lbs/Zn 0z/A 
Pb concentrates 4.930 6145 1115 200.61 
Zn	 "	 stockpiled 3.0000 (est.) - -- --


Crude (sorted)	 (previous): 3.2915 2594 625 .2l 


(to date): U.1845 739 1740


Production of Operator's ore found 
subsequent to DNEA work 


(this period): none 


(previous):	 none 


(to date):	 none 


Percent of revised reserves mined:	 none 


Production remarks:
	 none 


Signed: E. G. Erickson (Engineer) 
DistributionV 


ONE (4) 
USGS (2) : 
USBM (AD) 


'USBM (2). 
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UNITED STATES 


•	 DEPARTMENT OF THE INTERIOFk' 	 LL 


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATI6 	 - 


	


WASHINGTON 25, D. C.	 _________ 


1201 N. Division St. 
•	 • Spokane 2, 1ashington	 _!'	 LLO 


	


•	 ..	 :	 if _____ ___ 


	


January 22, l95	 ..	 jLIf L&Q 
NEMORANDUM 


	


•	 To:	 DMA Field Team, Region I 
•	 From:	 G. G. Waddefl, Mining Engineer., U. S. Bureau of Mines 


Subject: Final inspection report, Docket No. .DNEk-?3 (Lead-zinc), 
Pacific NorthwestMining Company, Lucile METe, Stevens 
County, Washington, Contract No. Idm-E22 


The last inspection of the Lucile mine was made on June 25, 
1957, by the author. No DNEA work has been performed since July 1956. 


	


•	 However, the Operator is reported to have drilled some long holes - on 
his. bwn account during 1957. •	 . • .	 . 


• .•	 The. contract was terminated by mutual agreement, effeôtive 
• October 1,. 1956. A. peudo-certffication is incorporated in Article 3, 
Annex II,of the amended contraOt. 	 .	 .•	 . 


The requirement of a final report as described in Article 6(e) 
of the cont ract iras waived by the Field Team on January 21, l95, as. 
authorized by the Operating Committee. 	 •	 .•	 . 


The státiis of the contract. is as follows: 


Date of original c6ntract.: December 14, 1951 
Date of nended. coiitract: Septeer 24, 1955 
Effective . date of termination: October 1, 1956 . 	 . • 
Contract amount: $29,210.00 	 . / . • . . 
Amount spent: •	 26,346.97 .(subject to audit) 


Stage I	 .	 .	 ..	 •	 .	 •	 .. 
S	 •	


i 


•	 • . Workcompletedunder Stage..I was a separate actual cost 
contract... The workwas performed betweèn.Deember 14, l95lánd 
August 1, 1953. An audit was made on Stage I work on September 7, 1955. 


Th work consistedof the following: •. 	 •.







Rehabilitation 


Improvements (lay 900' pipe) 


500 ft • road by bulldozing 


Stripping	 " 


Crosscutting 


Drift


	


Authorized	 Completed 


$500.00	 $701.62 + 


$400.00 (900') 900 ft. 


ghrs. 


100 hrs. 


	


375 ft.	 40 ft. 


	


250 ft.	 0


Audit
Acceptance 


$479.44 


$464.92 


29 hrs. 


0 hrs. 


447 ft. 


0 


Stage II 


Drifts and crosscutting 


Consultant geologist (Amend. #2) 


Long hole drilling (Amend. #2) 


Sample assays for Ag, Pb, Zn


300 ft.	 276.7 ft. 


5days	 0 


250 ft.	 223 ft. 


&) samples	 0 


Stage III 


Raising	 100 ft.	 51 ft. 


The Government holds no equity in equipment used on the project. 


G. G. Waddell 


Dist ribut ion :-
DNE4A (4)'-
USGS (2) 
USBM (AD) 


• Docket 
Waddell 
Turner


2
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UNITED STATES 
DEPARTMENT. OF T. INTERIOR 	 'ILLL C	 o 


DEFENSE MINERALS EXPI.ORATION 


I-ANNUAL PRT OF CERTIFIED 


Reporting period: July]. to December 31, 1957 


Date of report:	 December 20, 1957 


Operator:	 Pacific Northwest Mining Company 
619 Fourth Street 
Bremerton, Washington 


Mine name:	 Lucile 


County and State: Stevens County, Washington 


Docket numbet. 
and commodity:	 DNEA-2123 (lead-zinc) 


nntract number:	 Idm-E228 


Date of contract: 	 December 14, 1951 


Date of certification:	 September 24, 1955 (per Annex II of 
amended contract) 


Expiration date of royalty payments: December 14, 1964 


Total amount of contract:	 $29,210.00 


Total expenditures under contract:	 $26,346.97 (8ubject to audit) 


Amount of Government participation at 50%: $13,173.49 (subject to audit) 


Royalty payments this period: 	 none 


Previous royalty payments: 	 $13.89 


Total royalty payments to date: 	 $13. 89 


Percent Government participation repaid: nil 


Royalty due on production to date:	 none 


Royalty remarks:	 none







.	 . 


Semi-annual report 
Contract In-.E228, page 2	


Analysis 


Original estimate of DNEA reserves 
(from Field Team final report) 


Mines ____ Survey___ Joint ____	 Final report in preparation. 


Revised estimate of DNEA reserves 
(Field Teen). 


	


Mines.___ Survey	 Joint ___ 


Increase of reserves by work perfotmed 
subsequent to DNEA project work 


Production of DNEL ore (this period) 	 none 


	


(previous)	 33 tons est. 


	


(to date)	 33 tons est. 


Pro1uction of Operator's ore found 
subsequent to DI4EA work 


(this period)	 none 


	


(previous)	 none 


	


(to date)	 none 


	


Percent of revised reserves mined 	 ____ 


Production remarks: Property inactive. 


Signed: Galen G. Waddell (Engineer) 


Diet ributionj 
DI'Ek (4 '-' 
USGS (2 
USBM (AD) 
USBM (2).
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UNITED STATES 
DEPARTMENT OF THE INTEF 


DEFENSE MINERALS EXPLORATION ADMIN ISTR 


1201 N. Division St. 
Spokane 2, Washington 


June 27, 1957 


MEMOHANDUM 


To:	 DIYIEA Field Team, Region I, Northwest L 


From:	 G. G. Waddefl, Mining Engineer, Bureat 


I	 OCieL FL 


IOR 
fT CV AUG	 1 1951 


DAIt 


iflhi 


14L


_


jfoO 


j_CC 


IccO


Subject: Interim inspection, Docket No. DME-2123 (lead-zinc), 
Pacific Northwest Mining Company, Lucile Mine, Stevens 
County, Washington, Contract No. Idm-E22 


The Lucile ndne was inspected on July 25, 1957. Mr. Robert 
Rukke, secretary of the company, was contacted, in Northport, Washington. 
There was no one at the property and no work had been performed at the 
mine this year. The equipment and the mine apparently suffered no iU 
effects from the winter shutdown. 


In an interview with Mr. Rukke, he stated his intentions to 
continue with the DMEA contract after he made a shipment of ore to 
obtain enough money to finance the project. The only broken ore at 
the mine was a sniafl pile of hand-picked ore in front of the adit. 


The only shipment to date is the 3.29 tons sent to Bunker 
Hill .on July 25, 1956 for which a DMEA royalty of $13.9 was received. 


The status of the contract is: 


Date of contract: December 14, 1951 
Temination date: August 15, 1957 
Amount of contract: $29,210.00 
Amount spent: 	 26,346.97 (thru August 1956) 


II


Drifts and crosscuts 
Consultant-geologist 
Long hole drilling 
Sample assays


Authorized 


300 ft. 
5 days 


250 ft. 
80


Completed 


276.7 ft. 
0 


223 ft. 
0 


Distribution: 
DMA	 G. G. Waddell 
uscs (2) 
USBM (AD) 
Docket 
Lickes
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4	 UNITED STATES 
/ /	 DEPARTMENT OF THE INTERIOR LI	 DEFENSE NINERILS E)LORATION ADMINISTRATION 


SENI-ANN1JAL REPORT OF CERTIFIED PROJECT 


Period: 


Docket No.: 
Contract No.: 


Operator: 


Comunodity: 


Nine name: 


County: 
State:


July 1, 1955 to December 31, 1955 


DMEA-2123 
Idin-E228 


Pacific Northwest Mining Co., 4.15 So. Cambrian Ave., 
Bremerton, Washington 


Lead-zinc 


Lucile 


Stevens 
Washington 


Date of contract:
Amended; 


Date of certification: 


EqDiration date of royalty payments,: 


Date of examination for this report:


December 14., 1951 
September 24, 1955 


September 24, 1955 (see Annex II of 
Amended Contract) 


December 14, 1963 


November 22, 1955 


Total amount of contract:	 29,2lO.00 


Total ependitures under contract: 	 l,486.47 * 


Amount of Government participation at 50%: 	 9,243.23 *. 


*Contract is active and amounts are subject to change. 


Royalty payments this period:	 none 


Previous royalty payments:	 none 


Total royalty payments to date: 	 none 


% Loan repayment completed:	 none 


Amount of royalty due: 	 none 


Royalty remarks:







fl 


Semi-annual report 
Idm-E228, page 2 


O:riginal estimate of reserves 
(from final Engr.-Geol. Report): 


Increase (or decrease) of reserves 
by work performed subsequent to 
expiration or termination of 
contract: 


Revised estimate of reserves:


Project active; no estimate made. 


Production this period (ore or concentrates): 	 none 


AinDunt of previous production (since date of contract): none 


Total DKEA production to date:	 none 


of revised reserves mined: 


Production remarks: 


Less than 50 tons of development ore has been piled 
separately from barren rock but none has been sold. 


Other remarks: (Investments, etc.) 


Signed: M. R. Lickes (Engr.) 


Distribution: 
D1EA (4) 
USGS (2) 
USI3N (AD) 
us.BM (2).
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0 
•	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


W}NO)Z5(DC. 
•	 So. 157 Howard Street 


Spokane 14, Washington


October 3, 1956 


MEMORANDUM 


To:	 DMEA Field Team, Region I, Northwest District 


From:	 Donald F. Kellum, Geologist, U. S. Geological Survey 


Subject: Interim inspection report, Docket No. DMEA-2l23 (Lead-Zinc), 
Pacific Northwest Mining Company, Lucile Mine, Stevens County, 
Washington, Contract No. Idin-E228 (Amended). 


On Thursday, September,.6, 1956, M. R.Lickes, Mining Engineer, 
Bureau Of Mines, and I made an interim inspection of accomplishments 
at the Lucile mine.. Mr. Rukke, vi .ce president, and others accompanied 
us to the property. No work w.s being done because' the compressor 
lacked fan belts. 


The advance completed since the last inspection was mapped, 
(fig. 1); this includes a short drift east i •n mineralized limestone, 
from the south drift, and a raise started from this drift east. 


The bearing and inclination, suggested for the raise, and 
laid out by the USBM in July was N. 85° E.. up approximately 350 
This would direct the raise parallel to and about 20 feet below a 
flexure'in the phyllite contact beneath which the No. 1 ore body in 
the •upper workings, and ore in the DMEA south drift is localized. 
(fig. 2). In this position the raise should intersect a number of 
ore stringers which roll downw'ard.frorn the contact into the limestone. 


•	 On August 21, after finishing 25 feet of raise, the.Operator 
phoned the Spokane office to request that the raise be steepened in 
order that mucking w'ould be easier., To help this situation, author-
ization was given to steepen the raise to not more than 140• Amy 
greater steepening would probably intersect the contact before the 


• allowed 100 feet of raising could be' completed. It was also, suggested 
that the. bearing of the raise' be corrected to N. 30 E. as the erator 
had veered northerly from the desired direction. 


On thi6 interim' inspection it was found that the raise had 
been advanced, in a roundabout way, appi'oximately 51 feet. The lower 


•	 35 feet of the raise had a bearing of N. 750 E., the remaining







portion had. been pulled considerably to the right and trended 
about S. 56° E. J attent to sluice irruck out of the raise was 
notably unsuccessful and succeeded only in covering all but the 
last 10 feet of raise walls with a heavy coat of sludge. Several 
feet of broken rock still remain, along the raise sill. It was 
suggested to Mr. Rukke that the raise be straightened by drapping 
back several rounds and continuing on the correct bearing. 


Lead-zinc replacement occurs along the contact and. as 
ore-rolls that dip southward from the contact into the limestone. 
Most of the ore-grade material has occurred within 20 feet of 
the contact north of an east-striking dike, and a large part of 
the Operator's 6-7 ton shipment of hand picked ore caine from near 
the intersection of the south and east drifts Sub-ore grade 
concentrations of lead-zinc minerals occur in sever.l narrow zones 
at and south of the dike intersected by the east andsouth drifts 
and the raise. Nothing definite could be determined concerning 
either the attitude oi quantity of ore intersected north of the 
dike in the lower part of the raise because of the condition of 
the walls. 


Enclosures 2 


Distribution: 
DMEA (Orig. & 3) 
USBM (2) 
UBM' (AD) 
Docket 
Kellum
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N. Division St. 
Spokane 2, Washington 


September 10, 1956 SEP21 1956 


MORANDUM 


To:	 DA Field Team, Region I, Northwest District 


From:	 M. R. Lickes, Mining Engineer, Bureau of Mines 


Subject: Interim inspection, Docket No. DNEA-2123 (lead-zinc), 
Pacific Northwest Mining Co., Stevens County, Washington, 
Contract No. Idin-E228 


The Lucile mine was visited on September 6, 1956, accompanied 
by Donald F. Keflum, geologist, U. S. Geological Survey. Mr. Robert 
Rukke, secretary of the company, and Mr. ihn. Koski, drift contractor, 
were contacted inNorthport, Washington, and Mr. Rukke accompanied us 
on an inspection of the mine. 


The company had renewed the contractor's footage allowance 
for an additional 25 feet of raise and 6 rounds .had been advanced since' 
the previous inspection for a total of 51 feet of raise. No further 
drifting or crosscutting has been done. The mine was again inactive 
awaiting a further renewal of Mr. Koski's contract. 


The raise from the east drift had been steepened and pulled 
to the east in excess of what was intended. The last round was at /560 
or following the dip of the bedding. The Operator was advised to âlab 
the west side of the raise beginning 3. rounds back and continue the 
raise on that bearing and in no case to drive it steeper than the 
bedding•. Mineralization in the west side of the raise at the face ) 
showed an increase in the proportion of zinc over lead than at the 
drift level. 


Assay results of a grab sample of muck from the raise taken 
near the present face will be reported when received. 


The present status of the contract is:







.


	


. 


Stage I
Drift and crosscut 


Stage II
Drift and crosscut 
Longhole 


Stage III 
Raise


Authorized Completed Remaining 


480 ft.	 480 ft.	 none 


300 ft. 276.7 ft. 23.3 ft. 
250 ft. 225 ft. 25 ft. 


100 ft. 51 ft. 49 ft.


Contract date: Original contract: 12/14/51 
Amended : 9/24/55 
Expiration date : 3/15/57 


Amount of contract: $29,210.00 
" spent:	 25,436.97 (end of July) 


M. R. Lickes 
4?7 


Distribution: 
DMEA (4) 
USGS (2) 
USBM (AD) 
Docket 
Lickes







FOls2 Re\)


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER SEP 241956 
nt	 2123 


Month of --------
Operator s Name	 -.	 Minerals 


Address I1? 5•	 003t	 t Q2 UL 


2]O) Contract Amount, e.,------------Government Participation: - - - % 	 Amount, $----------------------


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported
Totals To Date	 Approved 


Monthly Total
Approved Totals 	 Approved Totals 


Previously Repoted 	 To Date 


(1) Independenti Contracts: 
Short Form j	 - 


DrillingPi4P________ 
Bulldozing-------------------------
Crosscutting------------------------
Drifting----------------------------


isLg 
(2) Labor and Supervision: 


Labor--------------------------------
Supervision------------------------
Technical Services---------------


(3) Operating Mat'ls. and Supplies: 
Timber-----------------------------
Explosives-------------------------
Pipe 
Track 


(4) Operating Equipment: 
Rental------------------------------
Purchase 
Depreciation----------------------


(5) Initial Rehabilitation and Repair& 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment----------
Sampling and Analysis--------
Payroll Taxes----------------------
Liability Insurance 


(8) 


-----


TOTALS------------------------------


I certify that the above bill is correct and just sand that payment therefor has not 
been reçeivd 
Date --------------?aee 


Per -	 ----------------------Title 
'Wheit a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—a. NOTE.—Tl(le 18, U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a willfully 
fal's statement or representation to any department or agency of the United States as to any matter within Its 
jurIsdIctIon.


(Instructions on reverse)


H 
6z.cz


ii/1Ji 


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of:


1' 
sA 


Signature
(Authorized Certifying Officer) 


Date	 You. No. 
(See other side) 


223.OQ 


i.i ' 


i..,s4t.Js g-


- 92OO


- 223.cX) 


?.ti


S 


I c4a22 .J4747 
--


c,







(For Government vs. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerala 


Exploratiod Administration pro Sect unde Contract No. 	 J2..G2..2 in acëordance with the terms of the coptract. 


Signatr.	 ---- Title	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature ---------------------Title	 ate 9LtJ7-


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor.) of an exploration project is 


required to make a mcntlly. report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's .Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress . made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


• The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form.	 . 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract undor Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid pr duly obligated for payment fér the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises Oosts of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payr011 taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should. be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not ' included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies, of purchase orders, pa rrolls. or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "On-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of ecpiipment 
purchases whose individual costs exceed $50.00. In these 
cases.: the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item • (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount. due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







•	 6ri'ti Mi1o4A 
(April 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R 1151.2 I 


SEP24 79g 


Month of	 195	 Docket No. DMEA 
Operator's Name cL' &iO1t 3i 


Address 1 O---


I	 II	 I	 II	 I 


OPERATIoN	 UNIT 
II COSTS Tais I UNITS Tuis II	 I UNITS TO 
II	 MONTH	 I MONTE II COSTS o DATE	 DATE 


Drifting-----------------------------------------------------------------------
Crosscutting....------------------------------------------------------------------------
Raising -	 93.O.O 
Shafts--------------------------------------------------------------------------------------------------
WI nzes-----------------------------------------------------
Drilling:


Churn..--------------------------------------------------------------------------------------------------------
Auger----------------------------------------------------------------------------------------------------------


Stripping 
Trenching-------------------------------------------------------------------------------------------------------------------
Test Pits--------------


Roads and Trails----------------------------------------------------------------------------------------------------------


•j	 rr	 e 
TOTAL D18TRIBUTED Cosm


9 
Contract No 
Minerals


AUTHORiZED ST CONTRACT 
UNIT Cosve ___________________ 


TODATE	 I 
'Units	 I	 Unit Costs 


32.	 3O 


1aO
	


i.o 


TOTAl. COSTS 
AUTIIORIZAD BY 


Operating Equipment Purchase& 
Initial. Rehabilitation and Repairs 
New Buildings Imjrovements etc-----------------------------
CQt	 V	 I 


TOTAl CosTs 


The undersigned company, and theofficia1 executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 


complete to the Jest of their knowledge and belief. 
REMARKS: 


Date	 Operator 


Per	 Title 


—b NOTE.—TltIe 18. U. S. Code (Crimes). section 1001. makes It a criminal offense to make a wITIfhlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 


/^(7Jtf iL







.


INSTRUCTIONS 
Preparation of Form MF-104A—Operajor's Unit Cost and Progress Report.—Applicable 


places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
tatistical information necessary to better determine the progress of the project; and (2) to 


furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. Theie are blank lines, howevei, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of t.hree items the costs of 
which arc not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to th Operatdr, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Dat.e". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitabl basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the, contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing e:cessive or 
disproportionate unit costs.


GPO 872894
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UNITED STATES. 
DEPARTMENT OF THE INTERIOR. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


SEp21 
S


1201 N. Division St. 
Spokane 2, Washington 


August 10, 1956 


NEMORANDUM 


To:	 DIVBA Field Team, Region I, Northwest District 


From:	 M. R..Lickes, Mining Engineer, Bureau of Mines 


Subject: Interim inspection, Docket No. DMEA-2123 (lead-zinc), 
Pacific Northwest Mining Co., Stevens County, Washington, 
Contract No. Idm-E22	 . 


•	 . The Lucile mine was visited on August 8, .1956.. No one was 
at the nine at the time of the inspection. Mr Robert Rukke was con-
tactéd in Northport.	 . 


The raise spotted at the time of the last inspection had been 
advanced 23 feet. It was being driven at an angle of /32-33° as set,. 
but the flatness of the angle made mucking a problem. A small 2-drum 
slusher that is available probably will be installed when the raise is 
advanced further.. It was deemed advisable to start the raise in a more 
northerly direction than staked, and turn it to the east. It has been 
turned some from the direction of the first rounds, to approximately 
N. 770 E. The Operator was advised to turn further to the east in 
subsequent rounds. 


Two long-holes from the east drift, authorized at the time 
of the last inspection, had been completed. The Operator reported that 
an 8-foot hole drilled southeasterly from the. south corner of the east 
drift face had penetrated. 2 inches of high-grade ore in the first foot 
of drilling, then 2 feet of only minor mineralization, then another 
2 inches of high grade material. The remainder of this hole and all 
of a 10-foot hole drilled south from the. south wall of the east drift, 
10 feet back from the face, showed only traces of mineralization. He 
was advis&1 to advance the east drift one round further and to spend 
the remaining drift footage in extending the north drift past the 
dike in the face.	 .	 .	 . 


Mr. Rukke advised that the contract between Pacific Northwest 
Mining Co. and the Koski Development Co., who have been doing the work 
at the mine, has beencornp1eted and that further work by the latter 
will depend upon renewal of the contract with the company. Mr. Koski 
was not available because he had gone to the mine (he would have arrived 
after I left) to complete picking up around the mine to preparç for the 







.	 S 


possibility that their contract would not be renewed for further work. 
Doors have been mounted at the adit portal but were open at the time 
of the inspection. 


Mr. Rukke talked about plans, that were evidently rather 
indefinite, for "a dealt? with another mining company for joint develop-
ment and exploitation of the mine. Goldfield Development Co., whose 
Sierra mill is in the same district, is reported to be threatened with 
forced closing of the mine because of a smelter contract that specifies 
that a percentage of the concentrates shipped by them must be lead 
whereas their mine produces less than the specified amount. It seems 
that a muthafly advantageous agreement could be made with Goldfield, 
but Mr. Rukke discussed other possibilities. One was to build a mill 
jointly with Thomas Consolidated at the foot of the mountain on land 
controlled by a friend whom he thought would make it available to 
them. About 200-250 tons of milling ore have been separated from 
the waste and piled separately on the hillside below the adit portal. 


Mr. Rukke further stated that the raise shows about ig inches f) 
of material containing tungsten; tungsten was visible in the ore at the 
juncture of the south and east drifts.


N. R. Lickes 


Distribution: 
DMEA (4) 
USGS (2) /P 
USBM (AD) 
Docket 
Lickes







For	 jjev.)	 UNITED STATES	 Budget Bureau No. 42-R1036,5 


DEPARTMENT OF THE INTERIO
DEFENSE MINERALS EXPLORATION AbMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
6	 2123 Month of ------------------------, 195 	 Docket No. DMEA ----------Contract ND. 


Operator's Name	 'C1C O1OtD Th1lS 0 PV	 Minerals 
Address	 JS SO. C	 J1vo.,	 rrtoi, 


Contract Amount, $29,10.P	 Government Participation: 	 Amount, $! 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


jjjijjjjjjjjjjljl 


1111111 1111111111	 P!II ii1?i	 !IIT	 -9711 11	 I1I'q 
I certify that the above bill is correct and just nd that payment therefor has not 	 Pursunt to authority vested in me, I certify 


:	
, 
Th 194yee	 o&ios i	 Ltu 0orpe.r	 correct and propt'r for pay-


Per 1-'"	 Title 
Wheii a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe ('ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a_wffluliy 
fai,e statement or representation to any department or agency of the United States as ti rm1ievL1S1 Its 
jurisdiction.	 UL=	 '--!'	 - 


(Instructions on reverse)


AL7 2 7 


ITEMS OF COSTS 


(1) Independent1
jContracts: 


Short Form 
Drilling 
Bulldozing--------------------------
Crosscutting-------------------------
Drifting-----------------------------


-----------------------------
(2) Labor and Supervision: 


Labor---------------------------------
Supervision-------------------------
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase-----------------------------
Depreciation........................ 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis.......... 
Payroll Taxes..................... 
Liability Insurance............... 


(8) Contingencies (specify)' 
LorZ o3.LeGed 
...........


Monthly 
Total


Totals Previously 
Reported


Totals ToJ)ate Approved 
Monthly Total


Approved Totals 
Previously Reported


Approved Totals 
To Date 


1111 Iii	 II 
6,370.00 7,3.00 q75i' J7(f' 


T1097.O0 ----------------------------------------
------


Signature _?--
(Aut orized Certifying Officer) 


Date	 Von. No. 
(See other side) 







S.	 '-, - 
(Fo, Govs,nm.nt vs. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher in operating a Defense Minerals 


Exploration Administration proet und Contract No. 	 in accordance with the termsof the contract. 


Signatdr '----- 2271 	 Title 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature --	 Title	 Date	 :c-


MONTHLY REPORT Of OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This repdrt coil-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104---Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
ehould be filled in by the Operator, and the Operator or his 
agent shOuld sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed upder an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
metit will be reported under "Purchase". The amount of 
expenditures due the Dperàtor to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'.	 . 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, Etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred un(ler contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive: Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
th supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-20) (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated abcve the word "Independent" 
and by showing the number of fect or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals4o Date" columns should. also be filled in. 


GPO 872893







Fbrlfl.MF-.lfl4A 
(April	


Budget Bureau No. 42-R1151.2 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 i95&	 Docket No. DMEA 113	 Contract No.L?O 
Operator's Name	 --------------------	 Minerals	 _____________ 


Address	 iAv o 


OPERATION	 I UNIT 


Drifting 
Crosscutting 
Raising.................................. 
Shafts.................................. 
Wi nzes................................. 
Drilling: c.-LQ-1o1e --


Churn...................... 


Cowrs Tuis 
MONTH


UNITS THIS 
MONTH A Uns TO 


DATE
U	 CosTs 


TO DATE


AUTHORIZED BY CONTRACT 
____________ ______ 


'Units Unit Costs 


L3a 2.6.032..Sc
0i-7------- 32	 ........ 


......... ---7-


?,15.0o------


?-7 27G------


-------------------------


32 


zilii


-/-2	 --------------


IZI1IIII zIllIlli	 ill 


-------


IióIII IIII1I 


20------------------


IIIiII IIIIII1IIII


Stripping.......................................... 
Trenching........................................ 
Test Pits......................................... 
Roads and Trail&__........................... 


TOTAL COSTS 
1	 0	 10 C3 2'	 AUTHORIZED BY 


TOTAL DISTRIBUTED Cos ---------a	 CONTRACT 


Operating Equipment Purchased-------------------------------------------------------------------------------
Initial Rehabilitation and Repairs............................................................................. 
New Buildings, Improvements, etc 


------------------------------------------------.1L?3J2 ...................................................  
TOTAL Cosps ________	 25.5.97 


The undersigned company, and theThfficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date&Jii.956 Operator 


Per- ----Title	 ............... 


- NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a wlflfnily 
false statement or representation to any department or agc ncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Goveinment use only) 


2/


m - 


fl:r 
k.	 ,	 - 


I


REMARKS------- -







S	 S. 


INSTRUCTIONS	 . 


Preparation of Form MF-104A—Operator's Unit Cost and Progrss Report.-4pplicable 
places on Form 104A should be filled in by th Operator. The purpose of this fèrm is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. Th&re are blank lines, however, for those unusual phases which may need to be 
reported fo a partici.lar project. Jt will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of t.hree items the costs of 
which are n'bt to be ditributed by the Operator. These three' itefris are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true cf the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distri.bute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the vrious phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment",' "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call atteztion to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .


GPO 872894







S	 . 


, 4 	 _"\	 ./• 


•	 -	 -	 c-'	 -'-
• 


•	 •	 •	 •	 -	 f 


	


,	
•• 


:	 2 
C 


3	 C	 / 
4	 - C 


C	 -	 C	 C. c	 /1 


	


•	 .	 • 
LJ	 C-)	 C	 C • 


J
2


)_'/







11 iNS


wr


/eT '77' 


'"VeT 3S"


poRriL











O H' 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N. Division St. 
Spokane 2, Washington


July 27, 1956 


4UGGg56 


MEMORANDUM 


To:
	


DMEA Field Team, Region I, Northwest District 


From:
	


M. R. Lickes, Mining Engineer, Bureau of Mines 


Subject:	 Interim inspection, Dockt No. DMEA-2123 (leaci-zinc), 
Pacific Northwest Mining Co., Lucile Mine, Stevens County, 
Washington, Contract No. Idm-.E228., 


The Lucile mine was visited on July 25, 1956. No one was 
at the property at the time of the inspection. Mr. Robert Rukke 
secretary of Pacific NorthwesV, was contacted in Northport, Washington.. 


A shipment.of crude ore, the first since the contract has 
been in effect, has been made since the last inspection. Mr. Rulcke' 
estimated that 6-7 tons comprised the load and told me that they had 
advised The Bunker Hill Company to deduct and send directly to DMEA 
5 percent of the net smelter return. 


Total length of the south drift is ll11 feet, of the north 
• . drift 77 feet. Long hOle drilling showed that .the ore along the 


contact from 75 to 85 feet in the south drift extended to the east 
and a drift east in this ore has been advanáed. 35 feet at S. 143° E. 
I advised Mr. Rukke that the 23.3 feet remaining in Stage II of the 


•	 contract should be expended In advancIng the north drift through and 
beyond the dike in the north face. 


A request, made by the company for authorization to start 
Stage III, 100 feet of raising, was granted by the Fie1dTeam. ' 


• Accordingly, 20 feet east of the south drift, carbide lines were • marked 
on the north and south drift walls and will enable the drift contractors 
to start a raise at N. 85° E., +300_35 toward the No.' 1 ore body on the 
upper level.	 •	 . • 


An altered dike cut at 96'-97' in the south drift canbe 
followed through the east drift and occupies • a port ion of the north half 
of the east drift face. In the •east face, above'and behind this dike, 
is 'a 1-foot-thick zone of limestone replete with small, narrow gishes







S	 . 


containing predominately sphalerite. The Operator's request to explore 
this zone by two 10-foot longholes was authorized. 


Status of the contract is:


Item Authorized Completed Remaining 


Stage I	 Drifting and Crosscutting .Is.80	 ft. 18o ft. None 
Stage II	 Drifting and Crosscutting 300 ft. 276.7 ft. 23.3 ft. 


Longholing 25	 ft. 207 ft. I#3 ft. 
Stage III Raising 100 ft. None 100 ft.


M. R. Lickes 


Orig. & 3	 - Wash. 
USGS (2) 


0 
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UNITED STATES	 B%det Bureau No. 42-R1036.5 


EPARTMENT OF THE INTERIO	 - 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 JU'	 A 


Ll 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
Month of	 , 1956	 Docket No. DMEA 23	 Contract No. 
Operator's Name	 eJc Ort	 t-iZdJ OQI3W	 Minerals 1ead.2ine 


Address	 $	 Avo	 cton 
Contract Amount, $ 2,-1O.00	 Government Participation O %	 Amount, $ 3J,-.00 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independenti
Contracts: 


Short Form j	 - 
Drilling------------------------------
Bulldozing---------------------------
Crosscutting-------------------------
Drifting-----------------------------
LongJo1Gthg--------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber.............................. 
Explosives.......................... 
Pipe-------------.. .................... 


Track................................. 


(4) Operating Equipment: 
Rental--------------------------------


Purchase............................. 
Depreciation 


(5) Initial Rehabilitat:ion and Repaira. 


(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


P,nnive +.n Triiiirmpnt.


-	 /111111 


------------------------------------ -----------------
Sampling and Analysis 
PayrollTaxes. 
Liability Insurance. 


(8) Contingencies (specify): 


-----------------I .4?342 I,i334^----- 2342 j47E7 
-------------------------92L I22,fl6J - - -2,6%4a .qL O ^2	 &7.ik447 34c/L7 


I certify that the above bill is correct and just nd that payment therefor has not	 Pursuant to authority vested in me, I certify been received.	 that this account is correct and proper for pay-
Date 4y	 3,c*pye RtCitC	 L%	 Co	 ment in the amount of 


Per	 --Title	 / 
Wheii a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe ('ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 


-.---. NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes IS a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter wfthin Its 
jurisdiction.


(Instructions on reverse)


Signature
(A thorized Certifying Officer) 


Date	 Vou. No. 
(See other side)







-	 ___.____________=	 .,s.__. 


(Fo, Gov.nim.nt vu only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration roject u der Contract No. 


Signau''	 Title 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signaure Z2	 .!i4±-----------Title


in accordance with the terms of the contract. 


• .-mrr,.	 ate7 


Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor)k of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Repqrt and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four Copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
8hould be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". •.	 .	 - 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) 'includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, et3., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) 'covers miscellaneous 1;ypes of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that.. part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) , includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred und.er contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payroLls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive ' Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases 'whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only' the original of Form MF--104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the 'appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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COSTS THIS NIT	 MONTHOPERATION


Form	 04A 
4(Ap2)	


Budget Bureau No. 42-R 1151.2 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 JUL 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of ---- - - -	 1954	 Docket No. DMEA	 Contract No. 
Operator's Name	 Minerals 


Address	 , CR i-)
AUTHORIZED BY CONTRACT 


I Urim THIS fi	 I UNITS TO I UNIT Cosrs I MONTH	 COSTS TO DATE	 DATE	 I TO DATE 'Units Unit Costs 


Drifting-----------------------------------------------
Crosscutting.......................................... 
Raising.. ............................................. 
ShaftS................................................... 
Winzes.................................................. 
Drilling	 C 


Churn 
Auger................................................... 


Stripping........................................................... 
Trenching.......................................................... 
TestPits........................................................... 
Roads and Trail&...._---------------------------------------------


Zj7ar 


2O.0). -23.Q


- - 


TOTAL DISTRIBUTED Cosi's------	 •T	 AUTBORIZED BY 


Operating Equipmen.t Purchased.............
Initial Rehabilitation and Repairs.......... 
New Buildings, Improvements, etc......... 


--------------------------------
TOTAl COSTS


________


0 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKs. 
complete to thJest of their knowledge and belief. 


Date	 Operator 


Per	 Title - 


) NOTE.—TItle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to makes WIUfaUY 
false statement or representation to any department or agcncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only) 


/5(	 t.







.	 S 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit cost and Progress Report.'—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofod as follows: (1) to furnish the supervising engineers and other admini;trators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The mo:re important 
phases of operation on which permanent information isdesired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Building:s, Improve-
ments, etc." The reason for- not distributing these items on a monthly basis is doubtless 
clear to thQ Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form 11F-lO4A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true o:f the "Total 
Costs To Date".	 - 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engin&ering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equiprrient", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements,, etc.", will be distributed to the 
several phases of the project by the Washington Office of -DMEA at the close of' the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call atteiition to any unusual èircumstances causing excessive or 
disproportionate unit costs. 	 -
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


GD 
So. 157 Howard Street 
Spokane , Washington


I


JUL 1 9 1956 


June 27, 1956 


MEMOR1NDUM 


To:	 DMA Field Team, Region I, Northwest District 


From:	 Donald F. Kellum, Geologist, U. S. Geological Survey 


Subject: Routine inspection report, Docket No. D€A-2l23 (Lead-Zinc), 
Pacific Northwest Mining Company, Lucile Mine, Stevens County, 
Washington, Contract No. Idm-E228 (amended). 


On May 15, and again on June 23, 1956, ' .1. made routine 
inspections at the .Lucile. No one was at the property on either 
of the visits. The current advance was mapped (see accompanying 
map)..


This work has explored along the basal portion of a grada-
tional contact beteen phyllite and underlying limestone. A bedding 
plane fault having normal movement on the order of several feet occuis 
at or very near the base of the lowermost phyllite laminae. This fault 
forms the hanging wall of some small pods of; galena and sphalerite 
which apparently have a southwest rake similar to the plunge in drag 
folds in the overlying phyllite. No ore occurs in the phyllite. A - 
small replacement body consisting mostly of thin bands of sphalerite. 
in limestone occurs at the drIft-crosscut intersection and is associ-
ated with a hanging wall shoot of galena and sphalerite beneath the cOntact 
fault.


Near the face. of the south drift, between two altered dikes, 
is a replacement zone of high-grade lead and zinc. This probably repre-
sents an extension of the South, or No. 1 Lucile, ore body which is the 
primary target of this drifting. : indicated on the map, this ore 
zone qccurs at the flexure in the contact along which the No. 1 ore body 
in the upper level rakes. Part of the ore zone consists of thin stringers 
of sphalerite, galena and pyrite comprising an aggregate ranging from 
1 to 3 feet in thickness (sample 562-A) which dips .350 W. parallel to . 
bedding and the hanging wall fault near or at the contact. Sample 563-A J 
was taken across a high-grade galena shoot which dips 51° SW. and trends 7 southeastward at an acute angle to the contact. This shoot and a







0 


similarly oriented aggregate of sphalerite-pyrite-galena veinlets 
about 20 feet to the south flatten and merge with the ore occurring 
along the contact. On the upper level the main portion of the 
No. 1 ore body occurs within the limestone away from the contact. 


Assays taken during the May 15 examination are shown on 
the map; assays taken of the high-grade ore zone in the south drift 
during the June 23 examination will be submitted with the next report. 
The amount and complete results of long-hole drilling by the operator 
could not be determined on the last examination and this information 
will also be given in the next report. 


Attachment 1 


Distr:Lbution: 
DMEA (orig. & 3) 
usi (2) 
USBM (AD) 
Docket 
Kellum
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1201 N. Division St. 
Spokane 2, Washington 


June 18, 1956 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


MEMORANDUM 


To:
	 DNEA Field Team, Region I, Northwest District 


From:	 11. IL Lickes, Mining Engineer, Bureau of Mines 


Subject: Interim inspection, Docket No. LEA-2l23 (lead-zinc), 
Pacific Northwest Mining Co., Lucile Mine, Stevens County, 
Washington, Contract No. Idm-E228 


The Lucile mine was visited on June 14, 1956. Mr. William 
Steyer, president of Pacific Northwest Mining Co., and Mr. Robert Rukke 
accompanied me on an inspection of the mine. 


The north drift has been advanced 5 feet to a total length 
of 75 feet. AU. Of the face except the northeast fourth was in a dike, 
the remainder showing limestone beyond the. dike. 


The south drift has been advanced to 110 feet for an advance 
since the last inspection of• 46 feet • The south drift encountered a 
2-in. seam of ore 75 feet from the crosscut, and at 85 feet a 4-in. 
band of ore stringers beyond which several pods and gash veins of 
high grade lead-zinc-silver ore extend sporadically to an 18-in. dike 
that cuts the drift at 100 feet. There has been no apparent movement 
along this dike, but beyond it there are only thin mineralized stringers 
of ore along the contact. 


The Operator was advised to start long hole drilling.. If 
the results of this drilling warrant, the south drift will be turned 
east to explore what is• believed to be the° l00'-level portion of the 
No. 1 ore body. If such drifting warrants, Stage III, 100 feet of 
raising, is recommended. Extension of the north drift beyond the 
dike will await results of the long hole drilling. 


The Operator was also advised that DMEA cannot contribute 
to the cost of slab rounds necessary. to turn the drift. 


Status of the contract:
Auzthorized . Completed Remaining 


Stage I Drifting and crosscutting	 480 ft. 480 ft.	 none 
II	 "	 11	 300 0	 235.?"	 64.3 ft. 
III Raising	 .	 100 "	 none .	 100. ft. 


Orig. & 3 cys - Wash. 	


M. IL Lickes DNEA-J4/D 
AD4RL/he







- ---------------------


1 6k7-.-7S-------"---------- 	 i2• 
S,6S0o--1,9-SO.O9 3,7Q5.00


UNITED STATES	 Jb036.3. 


	


•	 DEPARTMENT OF THE INTERI	 ': ' 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


	


"I	 .. 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
JUl12 


Month of----------- )ffjy---------------, 195..6	 Docket No. DMEA .2123	 Contrast	 IdniE228 
Operator's Name	 ---------------------- 	 Minerals LeadZine 


Address 
Contract Amount, $2,.21O..OQ-------.- 	 Government Participation: -SO-%	 Amount, s1jO5.00 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported
Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Monthly Total Previously Reported	 To Date 


(1) Independent1 
Contracts: 


Short Form j 
Drilling............................... 
Bulldozing---------------------------
Crosscuttinlr 
Drifting............................. 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision..------------------------
Technical Services 


(3) Operating Ma't'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental--------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improveiients, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis----------
Payroll Taxes----------------------
Liability Insurance--------------


(8) Contingencies (specify):
orkGoxnp1ated............


 UnerSage.i--------------LI7-.-7-2-- ---]$,1a342 


TOTALS-------------------------------- 	 2G,h?-227•76h7 
I certify that the above bill is correct and just nd that payment therefor has not 


been received. 
Date J e12,L19 *Payee 


Per	 -- Title ec-y--Tre--
Wheii a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—). NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes ii a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


-	 (Instructions on reverse)


iiiiiiiiziiuiiii	 IIIIII 
Lq 2272y 


Pursuant to authority vested in me, I certify 
that this acoount is correct, and proper for pay-
ment in the amount of: 


s9176- -


Signature -----
(Authorized Certifying Officer) 


Date	 No. 
(See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerale 
Exploration Administration roject der Contract No. 	 in accordance with the terms of the contract. 
SignaL) -iIIQI Title	 ..	 Date 
APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature------------------Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form M-F-104---Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities uider other contract forms. 


lJnder Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor,, supervision and technical 
services incurred for the exploratory operations. Do not' 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item- (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under ' Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment' will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., nedessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls o:r transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Mo:athly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies- of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, cfrifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







m MF-ib4A 
-	 (April 1952)


.


	 S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 


DEFENSE M INERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R1151 
Approval expires 6-30-63. 


JU-I256 


Month of	 1)oçket No. DMEA---23 
0 t ' Nam Pacific Northwest }tuiing dompany 


pera or Address I tIS So. Uanibrian Ave., B1èinerton, Washington 


	


-	 I	 II	 I	 II 


	


OPERATION	 I' COSTS 'Fats I UNITS THIS 
II	 MONTH	 I MONTH	 Cosis TO DATE	 UNITS TO


DATE 


' 1,9O.O( &	 ,6S.oc 17b.o riing--------------------------------------------------------------------I,6l7.7 -------Crosscutting-----------------------------------------------------------------------------------------------
Raising-----------------------------------------------------------------------------------------------------------------------
Shafts-------------------------------------------------------------------------------------------------------------------------
Winzes------------------------------------------------------------------------------------------------------------------------
Drilling: Core 


Churn 
Auger 


Stripping------------------------------------------------------------
Trenching-----
Test Pits 
Roads and Trails 


TOTAL DISTRIBUTED COSTS------- !b9SQf0 	 --------- -73O27


Idm-E226 
Contract adaZinc 
Minerals ----------------


AUTHORIZED BY CONTRACT 
UNIT Cosis _________ 


TO DATE
Units
	 Unit Coets 


32.SO
300
	


32.O -----


- AUTHORIZED BY 
CONTRACT 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


rSte---I-------------------------------]73•7--------------------------------------------------
TOTAL COSTS------------------------------1,9 -------------------22,6J ------------------------------------------------29—W.00 


The undersigned company, and the'Thfficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 1M4uK5. 
complete to the best of their knowledge and belief. 


Date	 Jne -:!.?. 194 Operator------ c_Nort2iwest Mining	
iIIIZIIIIIIIiIIIIiIIiIIIIIIIIIIIIIIIIIIIIIIIIIIIIiIIIIiIII 


Per	 -------------- Title-------Sec-y-'-'Treas- -


) NOTE.—TltIe 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a wiUthily 
false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only) 


/si 7t. ,e	 -.







.


INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost ad Progress Report.—Applicabie 
places on Form 104A should be filled in by the Operator. The purpose of thls form is 
twofold as follows: (1) to furnish the supervising engineersand other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more iinportan t 
phases of operation on which permanent information is desired have been outlined in the 
form: There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the appliab1e phases 'reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitab'e basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 .	 ,,


GPO 83-38475
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JUN2r 


33rei;*ton, UZo 
June 32, 196 


Je . part3At of tho Interior 
Vofine hiera3. 	 p1oration AiittLatrton 
1201 . Diviaiork $treet 
Spokme 2, a1.ton


iie: 1oøket fib. 
Coxtract Q. Idr3.}2& 
Lont113r operatthj Deporth 


Uozk ias been carried on under te oe"it cwtrct zd a 
o Juno 8th the total footago in the rL1t to tho rit a 77 feet, 
Io fux'ther driftii 1a boon done in this direction or a period o2 
about tno weeks. The footacj to t loft, as of Jo th, was 1O 
feet, 9 icLe. 


On the last tuoIit7 foot in tho left &!ft, the ore rad ii out to a cos.tcorablo u.dth. Then uas a si of two Iigh grade 
stiv gers of ai average of approxitiatoir £or iches all acroe the 
faoc diagonally azd znallr etigez tro-* tI'eo faco over apjod. 
tictoly ft.vo foot. The ore, in tth case, s t eed out also 
took off to	 left as both striitgors of T1 rado ode touard 
the I tono. A rwo foot thl1 hole was ttho in t diroction 
nd the ore s owod about twelve foot in 1dth, nc1ui ti drift 


rouid.


ThO last round on the face wa a coapl blnk as the crill 
bt )'.iad barely toucod a Uke of a ofto atoca1 that aod cut t 
ore off verr sarply oad rot quro across. £ m.ao Loot hole 
uas dr.i.Uod tLro^ tLs tiLe anc it txas fou to iave a depth of 
bot oQhteen 1cos th a sLoiig of 1ozer z'ade ore o the other 
ido. The drill y ve ao Uro a 10 rcdo p&t of th o'o 


or the ore	 hvo sLftcd a Low foot. 


The oqiptent eontiues to operate ina aMsfactory naaex. 
e road to the iiie is in a bad state of reai.r dliO to a treoadous 


rain, vLth a lot of hail, that ocourred last week. Lnyone fro youi 
office vitig t10 opertr tU irid a Lout teol drvo due to o 
coition of th road.


Very tri1y 


Pacific Yorthtiect I lin Co.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N. Division St. 
Spokane 2, Washington 


May.9, 1956 


MEMORANDUM' 


To:	 DME Field Team, Region 1, Northwest District 


Froin	 N. R. Lickes, Mining Engineer, Bureau of Mines 


Subject: Interim inspection, Docket No. DMEA-2l23 (lead-zinc), 
Paäific Northwest Mining Co., Lucile Nine,' Stevens County, 
Washington, Contract No. Idm-E228' 


The Lucile mine of the Pacific Northwest Mining 'CO. was visited 
on May 8, 1956. Mr. Robert Rukke, vice-president of the, company, Mr. Win. 
Koski, drift contractor, and Phil Crane, miner, were working at •the property 
at the time of my visit.	 .	 . 


The north drift had been advanced to a' 'tOtal length of 70' feet, 
the first 30 feet of which were at N. 16° E., the northernmost 40 feet at 
N. 320 E., for an advance of 46 feet since work cOmmenced this' spring. 
The south drift had a total length of 64 feet at 5. 27° W. for an advance 
this season of 46 feet. 


•	 . Beginning 38 feet from the crosscut to a point • 58 feet from the 
crosscut the south drift 'carried an ore zone up to 18" wide that dipped 
approximately 500 to the west • One sample 14" wide was taken from the 
ore-bearing material in the west side of the drift. Results of the assays 
will he reported when received.	 ' 


A 5-hole "box" burned cut , is being used and roundà broki average 
5 to 5.5 feet. I was advised that 85 lbs. of 40 percent Atlas powder is 
used on the average per round.	 " 


Status of' the contract' is:.
Authorized Completed Remaining


Feet	 Feet '	 Feet 
Stage I (original contract)" 


Drifting and crosscutting 
Stage II	 ' 


(amended contract)' 
Drifting and crosscutting 


Stage III
(amended contract) 
Raising' 


Orig. &3 cys - Wash.' 
USGS (2) ' .	 . 
DNEA. 
M/D--AD---MRL/he


480	 : , 480	 none 


300	 '	 184.7 '	 115.3 


10	 none	 100' 


"N. R. Lickes 


1'-A







D. 0. Vou. No. -------------------------


Allotment symbol	 _______________________________________ Obligations '	 COST ACCOUNT 
Amount	 liquidated _______________ ______________	 Symbol	 Amount


OBJECTIVE CLASSIFICATION 


Symbol	 _____Amount


Stanciani Form No. 1034 a—Revised 


	


s.	 PUBLIC VOUCHER FOR PURCHASES AND 
,(Qen.Reil' , upp. No. 11)	 SERVICES OTHER THAN PERSOS 


(Department, bureau, or establishment) 


Voucher prepared at----------------------------------
Spokane 5T15T56'e place and date) 


	


THE UNITED STATES, Dr.,	 Payee's Account No. ----------------
Idm-E228 


To-----------------------------------------------------------------------------------------------------------------------------
Pacific Northwest Mining CompaflyYee) 


li.15 s.	 BrentertOn1 Washington (State) 
ARTICLES OR SERVICES 


No. and Date of Date of Delivery	 (Enter description, item number of contract or Federal supply	 ANTITY Order	 or Service	 schedule, and other information deemed necessary) 


• N v. 1955 •4mount withheld when payment was made 
nder Voucher No. 1672, 12/19/55 


pril	 is per attached certified form MF-1014 
1956	 ated '5/10/56'


UNIT PRICE
	


AMOUNT 


Cost I	 Per	 Dollars	 Ct.. 


100.04 


1,170.04 


PAYMENT: 


Complete 


Partial 


Final	
Use continuation sheet(s) if necessary	 - 


shipped trom	 to	 Weight	 Government B/L No.	 I Total 
(Payee must NOT use this space) 


-	 Differences ---------------------------------


Account verified; correct for 


(Si2nature or initialsl 1 ,270. CX) 


Contract No.	 -	 Date	 Req. No.	 Date	 Invoice Rec'd. 


1,270 . 00 	 - 
MEMORANDUM 


ACCOUNTING CLASSIFICATION (For completion by Administrative Office) 
Appropriation, limitation, or 	 A	 o ri ti n ttle	 Lsmit'n. or Proj't.	 Appropriation project symbol	 pp p C	 Amount	 Amount 


Check No. ------------------------dated-----------------------------, 19 ----- . for $-------------------------------------- J on Treasurer of the United States in 
Paid by	 favor of payee named above. 


ICash, $-------------------------on -------------------------------------19	 .	 l622900a-2 
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Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.3. 
Approval expires 6-30-63. (April 1'952)


•DEPARTMENT OF THE INTERI 
DEFENSE MINERALS EXPLORATION ADM INISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER MY 2 1 1956 


Month of	 , 1956 ..	 Docket Na. DMEA .2123------
Operator's Name	 ;orteat. 


Address -o--C 
Contract Amount, $9j,O	 Government Participation: $O... %


Contract No. ikt,'&2fl......... 
Minerals	 ........... 


Amount, s]i,iO.OQ ........... 


ITEMS OF COSTS


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1) Independenti
Contracts: 


Short Form 
Drilling---------------
Bulldozing 
Crosscutting........................ 
Drifting-----


(2) Labor and Supervision: 
Labor 
Supervision-------------------------
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs... 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellanedus: 


Repairs to Equipment 
Sampliiig nd Analysis-- - ---
Payroll Taxes 
Liability Insurance............... 


(8) Contingencies (specify):


11L?	 161$---------------
.2,3i.00-------	 rj.o .......&3I,LL, 


• -l--Stagc-- -------------





TOTALS---------------------------------2,31i0.00  
I certify that the above bill is correct and just nd that payment therefor has not 


been received. 
Date	 y1Q,.956payee 


Per	 - Title 
When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes Ii a criminal offense to make a willfully 
fal"e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.	 - 


-	 (Instructions on reverse) 


• ItVi+fbil


jIi(,i,'j 2LA4L7 
Pursuant to authority vested in me, I certify 


that this acoount is correct and proper for pay-
ment in the amount of: 


s,LL7 .... 


Signature
(Authorized Certifying Officer) 


Date---	 Vou. No. 
/ (See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration roject der ntract No. 	 in accordance with the terms 0? the contract. 


Title vt.4't4( — Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 	 - 


- Titlt	 -	 Date 


MONTHLY REPORT .OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(5) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to retmburse him for deprecia-
tion of equipmcot owned will be r€ported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervisiOn, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" . audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus uppoted. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item 1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 


•after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, cfrifting, etc., and giving the "Monthly 
Total amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 63.38476







FOrm MF-104A	 Budget Bureau No. 42-R1151 
(jrfl 1952) ..,	 Approval eiplres 6-30-63. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	
474) 


OPERATOR'S UNIT COST AND PROGRESS REPORT	 '.	 19 


Month of	 195i6	 Docket No. DMEA ..323	 Contract No.	 k2a 
--------------Operator's Name	 2cifioitco&	 Minerals .jZjtie-------------


Address	 $So.ari8nairthn.. &iigrn 


OPERATION	 UNIT C UNITS Puts COSTS TO DATE UNITS'ro UNIT COSTS
AUTHORIZED BY CONTRACT 


_______ _____________ 


Unts Unit Costs 


2,31DO-72-------- iLl&O' 
SO.7 32.5O 32..So------ -


Drifting-----------------------------------
i,6Ii7.7 ----


,32$O----------
Crosscutting--------------------------------


Auger 


Drilling: Core................................ 


Stripping------------------------------------
Trenching-----------------------------------


3,7OSOO----


._______________ 


Roads and Trails 


Raising......................................... 
Shafts.......................................... 
Winzes......................................... 


TOTAL DISTRIBUTED COSTS
s	 )	 . 


Churn............................. 


TestPits...................................... 


'
TOTAL	 COSTS 


AUTnOIUZED BY 
CONTRACT 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 
atr.StaQL------------------------------------ bTh72. ......................................... /


TOTAL COSTS---------------------------------------- 22,21DD3.
The undersigned company, and the'Thfficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date	 Operator PCX1'i-o'thst ---


Per	 Title-----P1(IOIk-t 


—k NOTE.—Tltle 18, U. S. Code (Crimes). section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse)


REMARKS: 


(For Government use only) 







S	 S 


INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by' the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported' with the exception of three items the! costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear' to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of th.e "Total 
Costs To Date". 	 - 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", 'Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attentipn to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83-38475







S
M/1y2 


vr 


	


.	 2 tL	 z' 
2dL 


	


Y	 v& t;o
io	 . 


d


rji tc? 
thc c2U i.	 n 


zL	 aLc	 __ 
1 t(	 tD 


3 c3,	 J	 r* UO2G	 I1W 


t


•	 .	 v•a	 t 
t


OtU3 thii *$U*	 tto	 1e 
xt 4)	 La 


ri1 b t 
c V2 2	 a t	 t	 1wi f	 oLt 


ZDX tD	 ot i.	 L4	 & 


••z . ••	 a	 :	 C•	 t	 • 
OW5	 ttW 


jW? •	 za23 2	 •	 •t••• •' 


1S?


:: 


•.	 ••;


p956







-	 p,In1-' 


tea 
d?tJ tc:	 G 


.	 . 


cLt to•
.


ZL 


a







: .


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N. Division Street
Spokane 2, Washington


April 19, 1956 


M0RANDUM 


To:	 DNEA Field Team, Region I, Northwest District 


From:	 H. R. Lickes, Mining Engineer, Bureau of Mines 


Subject: Interim inspection, Docket No. DMEA 2123 (1ead-zinc), 
Pacific Northwest Mining Co., Lucile Mine, Stevens County, 
Washington, Contract No • Idm-E228 


The Lucile mine was visited on April 17, 1956. Mr. Robert 
Rukke, secretary of the rn cinpany, Win. Koski, drift contractor, and 
Phil Crane were present at the time of my visit. They were working 
on the compressor motOr to pipe the exhaust fumes.farther away from 
the compressor intake; the miners had been made ill because of fumes 
in the; compressed air. They advised me that before resuming work at 
the Lucile an overhaul of the compressor, including 2 new heads and 
head. gaskets, 3 new valves, valve grinding, carburetor repair, and a 
new fuel pump and diaphran, had been completed. 


A transit-stadia survey was made to determine the relation.-. 
ship of the drifts being run to the ore bodies known on higher levels. 
Results of the survey indicate that drifting to both the north and south 
should be óontinued. 


The face of the north drift showed a barren 4-foot-wide shear 
zone that dips 60° westerly. Along the footi,all of the zone there is 
2 inches of gouge. Mineralization in the south drift face, showings of 
sulfides of lead, zinc, and iron, occurs in a zone that averages 2 feet 
wide and dips 50° to the west. 


Orig. & 3 cys - Wash. 
USGS (2) 
DMEA 
M/D 
AD. 
MRL/he


H. It. Lickes 


/?2/ %h
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UNITED STATES	 Budget Bureau No. 42-R1036,5 


1&ii95)
EPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
' OPERATOR'S MONTHLY REPORT AND VOUCHER 	 I'1'	 jj.5 


Month of	 ------------- , 195L	 Docket No. DMEA ..ZI23	 Contract No. £ci223----------
Operator's Name	 lO1.°thJ3Dt L 111i	 O.	 Minerals	 aLu2C 


Address	 1415 50, C7tX'.Ln AVe	 fViO. ia&ton 
Contract Amount, s29,,2iO.aQO	 Government Participation: S0% 	 Amount, $1,6o5.oi.. 


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Approved Totals 


To Date 


-


Monthly 
Total


Totals Previously 
Reported


Totals To Date Approved 
Monthly Total


Approved Totals 
Previously Reported 


(1) Independent l 	 . 
Short FormJ	


on ia.c	 . I 


Crosscutting 11475 I ^77S
z•-
/477b 


1313.00 292.50 16OO Drifting----------------------------------


(2) Labor and Supervision:


1614(,7, 
-----


Labor----------------------------------------------------


(3) Operating Mat'ls. and Supplies: 


Supervision----------------------------------------------


(4) Operating Equipment: 


Technical Services------------------------------------


Timber----------------------------------------------------
Explosives------------------------------------------------
Pipe--------------------------------------------------------
Track-----------------------------------------------------


Rental------------------------------------


(7) Miscellaneous: 


Purchase-----------------------------------


(5) InitialRehabilitationandRepairs____________ 
Depreciation-------------------------------


(6) New Bldgs., Improvements, etc-----------


Repairs to Equipment-----------------------
Sampling and Analysis----------------------


(8) Coptingencies (apeç,ify: 
L.lork copie'a 


Payroll Taxes-----------------------------------
Liability Insurance----------------------------


liiiiiiiiiiIIuii 1111 .tII'LUI iiiiiiLiiiii ZIiIIZIIIIuII III.ffi;i. 
TOTALS------------------------------------- 	 122.97	 j ZL	 - --Z41	 /47


• I certify that the above bill is correct and just 4and that payment therefor has not 
been received 
Date C.	 195 *payee	 ffic or thtrest . ung Co. 


- Per	 Title	 ---------------------------
Wheir a voucher is signed or receipted the name of a company or corporation, the name of the person writing 


the company or corporate name, as wcll as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE..—Title 18, U. S. Code (Crimes). sectIon 1001. makes IS a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdictIon.	 .	 a 4 


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


•	 $-----


Signature -
(Authorized Certifying Officer) 


Date J	 tEvoU. No. 
(See other side) 







.


(For Government vii only)
	 --	 *. 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration proect und Contract No. 	 IL^!.. in accoriance with the terms of the contract. 


Siga%e jul	 Title ..J 4 (-e	 Date LLT 
APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Sigdue	 ----------------- Title	 J- - Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
merit will be reported under "Purchase". The amount of 
expenditures due theOperator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Iterri (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payrol:I deduction is to be included 
under item (2) as labor coste. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. in these 
cases the original or a certified copy of the purchase order or 
invojce should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form M F-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







Forn MF-104A
	 Budget Bureau No. 42-R 1151.2 


(April 1.52)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 	 L 


Month of	 195	 Docket No. DMEA	 Contract No. 
Operator's Name PLLt OflJS	 Mmerals	 admnc 


Address -


OPERATION UNIT CorrsPrns 


_____ 33
DATS Viro 


_________________


NO.7 Crosscutting--------------------------------
Drifting--------------------------------------


Raising---------------------------------------
Shaft8-----------------------------------------
Wi uzes---------------------------------------
Drilling: Core------------------------------


Churn---------------------------
Auger-----------------------------


Stripping.------------------------------------
Trenching------------------------------------
Test Pits..................................... 
Roads and Traila..-----------------------


TOTAL DISTRIBUTED CosTs


AUTHORIZED aT CONTRACT 
UNIT Cosrs _________ _________________ 


TO DATE	
'Ilnitq	 Unit C.iqth 


32.O


Izp


TOTAL COSTS 
AurnoRizaD By 


I..o ufldclr	 I	 (3 .72 


Operating Equipment Purchased-----------------------------------------------------------------------------
Initial Rehabilitation and Repairs---------------------------------------------------------------------------


ew,Buildings, Iqprovements, etc 


TOTAl COSTS	 JJ3 (.7'(-
	


ZI29-210-


The undersigned company, and the official executing this certificLtion on'its 
REMARKS: behalf, hereby certify that the information contained in this report is correct and 


complete to the .jest of their knowledge and belief. 


Date	 Th,9--Operator 


Per	 tZc	 Titlo 


-p.. NOTE—Tltle 18. U. S. Code (Crimes). section 1001. makes it a criminal offense to make a wUhiWly 
false statement or representation to any dep.rtment or agc ncy of the United States as to any matter within 
its Jurisdiction.


(Instructions on reverse) 


(For Govenment use only) 
/1


, ,e,L/üZ) 







.	 . 


INSTRUCTIONS - 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.---Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent informatior is desired l?ave been outlined in the 
form. There are blank lines, howcvi, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exäeption of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire cntract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form I'vIF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to .distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the uarius. phases, on man daysof labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of D1\IEA at the close o:1 the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contraèt. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894
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breierion, asiaflton 
1)ecomber 114., 195S 


Uuted Stas 3ureau of 'anes 
l20iN. DivisionStreet, 
Spokane 2, tasi ingLon


RE: I\Jarrative. 
.L)ocket No. DL'iEA-2123 
Contract Lb. Idjm-E228 


Cc itlemen 


Th foflowin is á narrative on work accomplished durinj 
the Ionth of ovember .195. 


At the beginning of the month, the muck thai had been 
blasted out on startingthe• drift to the right and to the left 
of the crosscut, eras '1LUCk'GC out. iAiCtl it Ua$ necessary to in-
saI1 two switches in order to follow th contact ore. 


Drifting was continued boi to the riht and co the left 
until ovember 12 at tyhich time the severe cold 'eather set in. 


rron iovornber 12 until ovember 20, no work wa accomplish-
ed a the contractor :and hi crew werQ. in Northport itthg for the 
u3ather to break. 


On ovenber 20, the crew bat1ed their way back up the 
iountain. Upon: arriving t camp,. they found their water system 
all frozen. It wa necessary to use snow water for drinking and 
cjokin uxoses. 


On TJoveber 21,- -à heavy snow storn was still in progress 
Bocauso of the early heavy snow and the diffaculty in starting the 
corieressor due to the extreme cold, the contractor deided l would 
be advisable to cease work until spring 


The contractor reported that the vein nataL ial narroed some 
to the left but coritinucd ap2roxirnately the santo width to the righc. 
The grade ol ore in bo t1 directions was not as strong to lead as at 
the first encounter. Zinc and iron continued about the same 


(Ours very friily, 


Pacific Northwest Ninirg Co. 


Urn. R Steyer, Pres.
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Yours very t41y, 


fic otht ithg po 


L.	 1ar, Pra.
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FomMFiQ4(Res)	 UNITED STATES	 udget Buaic 35 


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 	 J7' -[)g 
Month of	 ,	 Docket No. DMEA ----c 	 Contract No:. 
Operator's Name	 Minerals 


Contract Amount, $	 dvernment Particijtion	 Amount, $ n 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported 	 To Date 


ITEMS OF COSTS 


(1) Independent1 Contracts: 
Short Form 


Drilling------------------------------
Bulldozing---------------------------
Crosscutting-------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber-------------------------------
Explosives--------------------------
Pipe----------------------------------
Track 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, et&•. 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis----------
Payroll Taxes----------------------
Liability Insurance---------------


(8) Contingencies (specify):


L	 1 "L I.	 1 t'7 a 


TOTALS-----------------------------------	 -----	 LT--L34724414g 
I certify that the above bill is correct and just nd that payment therefor 'has not 	 Pursuant to authority, vested in me, I certify 


been received.	 .,.	 .	 that this account is correct and proper for pay-
Date '	 ,, *p y	 -'	 ment in the amount of 


Per	 -Title 
'When a voucher is signed or receipted'mn the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the cajucity in which he signs, must appear. For example: "John 
Doe ('ornpany, per John Smith, Secretary," or "Treasurer," as the case may be. 


—b. NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes it a criminal offense to make a willfully 
fah'e atatement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


s12'----
Signature


(Authorized Certifying Officer) 


Date	 You. No. 
(See other side) 







(For Government usi only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this 'foucher is oprating a, Defense Minerals 


Exploratio Administratio roject nder Contract No.	 in' aàórdaice' with4theterrns of the contract. 


Sign	 --------------------------- Title t	 - - Date 1(L4L9 
APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


SignIure A7L4 -------------- Title 	 Date /LLL 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This repprt con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104----Operator'8 Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supelvision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under ' Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment .will be reportd under ' Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion . 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or constructio.n of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories.. 


The original of Form MF-104 when submitted for rOim-
bursable expenses incurred under contract Form MF-200 
must be supported by original, documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Trascript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certifiOd copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting,. etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.


O 872893







Cosrs Tnis UNIT	 MONTE
UNITS Trns	 CosTs To DATE	 UNITS TO 


DATE MONTEOPERATION


---:r 


v._----
--;':


Drifting-------------------------------
Crosscutting 
Raising-------------------------------
Shafts--------------------------------
Winzes-------------------------------
Drilling: Core 


Churn-------------------
Auger---------------------


Stripping 
Trenching 
Test Pits----------------------------
Roads and Trails 


orm..MF-1O4A
(April 1952) .


	 S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R1151 
Approval expires 6-30-53. 


NOVP 11955 


Month of	 195.	 Docket No. DMEA 
Operator's Name------- ----- -------- ----------------------------------------





Address----------------------- ----•-------------1---,------------


Contract No. ----- --
Minerals -----------------------------


AUThORIZED BY CONTRACT 
UNIT COSTS ___________________________ 


TO DATE
Units	 Unit Costs 


TOTAL DISTRIBUTED C OSTS-------------------


TOTAL COSTS 
AUTnORIZED BY 
CONTRACT 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS--------------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and jEMK5. 


complete to the best of their knowledge and belief. 


Date-----------------------------Operator-------------------------------------------


Per	 Title 


). NOTE.—TltIe 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
its jurisdiction.	 ---------


(Instructions on reverse) 


(For Government use only) 


4r1E2%&1







S	 S 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monhly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Forzi MF-104. This is also true of the. "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita 
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83-38475
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UNITED STATES 
DEPARTMENT OF THE INTERIOR


19 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Qx 
So. 157 Howard Street 
Spokane 14., Washington


November 25, 1955 


Mr. George C. Selfridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-2123 (lead-zinc) 
Pacific Northwest Mining' Company 
Lucile Mine 
Stevens County, Washington 
Contract No. Idm-E228 


Dear Mr. Seifridge: 


Enclosed is a memorandum by Donald F. Kellum reporting two 
assays that should be added to the map accompanying his inspection 
report of October 28, 1955.


Sincerely yours, 


e.	 &,	 . 


Verne C. Fryklund, Jr.	 4$ 
For: A. E Wéissenborn 


Executiv& OffiCer, DMEA 
Field Team, Region I, NW Dist. 


Enclosure 


cc: USBM (2) 
USBM (AD)	 ' 
Kellum







o.	 e 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane Ii. , Washington


November 25, 1955 


IiSj 


To:	 DMEA Field Team, Region I, Northwest District 


From:	 Donald F. Kellum, Geologist, U. S. Geological Survey 


Subject: Interim Inspection Report of October 28, 1955, Docket No. 
DMEA-2123 (lead-zinc), Pacific Northwest Mining Co., Lucile 
Mine, Stevens Co., Washington, Contraôt No. Idin-E228. 


Listed below are assay results of sampling of the lead-zinc 
showing at the phyllite contact on the 311.111. level (see map submitted 
with above inspection report):


Au Oz.Jg	 Pb	 Zn 
1) N. side crOsscut - 	 -	 -	 - 


11.5' vein width	 Tr	 1.3	 2.7	 7.l1. 


2) S. side crosscut	 /1 
3' vein width	 Tr	 3.9	 8.6	 8.6 


Distribution: 


DMEA (orig. & 3) 
USBM (2) 
USBM (AD) 
Docket 
Kellum







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N. Division St. 
Spokane 2, Washington
November 23, 1955 


M10RANDUM 


To:	 DA Field Team, Region I, Northwest District 


From:	 M. IL Lickes, Mining Engineer, Bureau of Mines 


Subject.: Interim inspection, Docket No. D11EA-2123 (lead-zinc), 
Lucile Mine, Pacific Northwest Mining Company, Stevens County, 
Washington, Contract No • Idm-E228 (Amended) 


The Lucile mine was inspected on November 22. Mr. S. W. 
Zoldok, Mining Engineer, Bureau of Mines, and Win. Koski, mining con-
tractor, accompanied me on the inspection. Because of heavy, early 
snow the road to the mine was inaccessible by a jeep station wagon with 
chains, and the last 2 miles were traversed on foot. 


Mr. Koski and Mr. Robert Rukke, vice-president of the Pacific 
Northwest Mining Company, were contacted in Northport on Monday evening, 
the 21st. They had brought to town the rented compressor they had been 
using at the mine and advised us that the company's compressor has been 
repaired and will be used when work is resumed. Work will not be.resumed 
until the weather moderates, and if present weather and road conditions 
persist through the winter a recess until spring will be advisable. 


The north drift has been advanced 19.5 feet for a total length 
of 24 feet; the south drift has been advanced 13.5 feet for a total 
length of 18 feet. The marble-phyllite contact is in the center of 
both drifts, but the strong lead-zinc mineralization that was found 
at the intersection of the adit crosscut with the drifts does not 
persist and only minor mineralization was seezf in the faces. 


Mr. Koski was 'advised to concentrate all efforts on the south 
drift and in the event that further drifting to the sout1 along the 
contact does not encounter Ore, it is possible that fur1her exploration 
should be done starting at a. point 30 feet east of the contact where a 
pod of ore was -intersected by ,the crosscut. This mineralization might 
be the downward extension of the No. 2 or north ore shoot exposed on the 
surface. 


Orig. & 3 cys Wash.	 . 
USGS (2)	 N. R. Lickes 
D1EA	 ..	 - 
M/D	 . . 
AD 
MIL/he
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 j\-	 - 


1201 N. Division St. 
Spokane 2, Washington 


November 2, 1955 


MF4[ORNDUN 


To:	 DMFA Field Team, Region I, Northwest District 


From:	 M. R. Lickes, Mining Engineer, Bureau of Mines 


Subject: Interim inspection, Docket No. DNEA-2123 (lead-zinc), 
Lucile Mine, Pacific Northwest Mining Co., Stevens County, 
Washington, Contract No. Idm-E228 (Amended) 


An inspection of the Lucile mine was made on November 1, 1955. 
Mr. Robert Rukke and Mr. William Clark were present during the inspection. 
Mr. Win. Koski, subcontractor who is driving the drift, was visiting the 
property but was unable to work because he is recovering from injuries 
sustained in a recent automobile accident. 


The face of the adit crosscut is at USBM 420 t 87 for an 
advance under the Amended Contract of 50.7 feet • At USBM 420 L 47 
drifts north and south along the contact have been started by slabbing, 
each drift being 4.5 feet in from the crosscut. No timber has been set 
nor is any deemed necessary in the footage completed. 


A 6-inch sheet of lead, silver', and zinc mineralization is 
present on the westernmost side of both drifts, and thin seams containing 
predominantly sphalerite oôcupy an area immediately east, making a total. 
thickness of ore averaging 4.5 feet. The north drift was sampled, the 
rock from the 6-inch sheet being collected separately from that of the 
remaindOr of the face. 


Mr. Rukke reported that officials of the GoI'dfield Consolidated 
Mines Co. mill, 17 miles south of the Lucile, had visited the mine and 
would like to mill the ore. No basis on which to do this has been agreed 
upon. Mr. Rukke as advised that, in the event the ore is sold to 
Goldfield COnsolidated, the latter should be advised to deduct DNEA 
royalty and make payment directly to DNEA, accompanied by settlement 
sheets showing how its value was.ascertained. 


ORIG.&3 cys - Wash. 


DMEA	 M. R. Lickes.
M/D 
AD 
MRL/he







UNITED STATES
DEPARTMENT OF THE INTERIOR N 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard. Street 
Spokane 14, Washington


October 28, 1955 


MEMORANDUM 


To:	 DMEA Field Team, Region I, Northwest District 


From:	 Donald F. Kellum, Geologist, U. S. Geological Survey 


Subject: Interim Inspection Report, Docket No. DMEA-2123 (lead-zinc), 
Pacific Northwest Mining Company, Lucile Mine, Stevens County, 
Washington, Amended. Contract No. Idxn-E228. 


On Tuesday afternoon and. Wednesday morning, October 25 and 26, 
1955, I made an inspection of the Lucile mine. Mr. Robert Rukke, vice 
president of the company, and. Messrs. William Koski and William Clark, 
miners contracting for the exploration, were at the property. Work under 
Stage II of the amended contract has advanced the crosscut a distance of 
514 feet and the phyllite-marble contact known to be a mineralized horizon, 
has been intersected. The last two feet of the final round were boot-
legged, and it is likely that the advance for the crosscut will be 56 
feet if the remainder of this round is pulled. The present face is at 
a distance of 5311. feet from the portal. 


Th'e phyllite member was first intersected at a distance of 501 
feet from the portal and is a gradational zone of interband.ed marble and 
phyllite. The basal portion of the contact consists predominantly of 
dragfolded marble and thin interbed.s of phyllite grading to a drag-folded 
chloritic phyllite containing numerous 1/16 inch to 1 inch marble bands 
and noticeable amounts of disseminated pyrite at the present face. The 
strike and dip of the contact are N. 210 E. and. 11.11.0 W. respectively. An 
ore zone ranging in thickness from 3 feet to L. feet and rougifly parallel 
to the contact but not extending completely to the back of the crosscut 
for its full thickness occurs in the marble at the base of the lowest 
crumpled interbeds of phyllite. The hanging wall of the or is a bedding 
plane fault containing about 2 inches of gouge, brecciated marble and. 
phyllite izmned.iately beneath which occurs 1 to 2 inches of fine-grainef. 
galena and coarser-grained. sphalerite associated with minor amounts'c" 
pyrite. This stringer of ore extends completely from back to sill/ 
both sides of the crosscut. The footwall portion of the ore zone/







S	 0 
irregular replacement body resembling an anticline in . outline and. does not 
extend completely to the back of the crosscut, as is indicated in sketches 
included with the accompanying map. Samples across the ore zone on both 
walls of the crosscut were taken and. the results of these assays will be 
included with the next interim report. 


Drifting along the phyllite-marbie contact both to the north and. 
south has started. 


Attachment 


Distribution: 
D1A (orig. & 3) 
USBM (2) 
USBM (AD) 
Docket 
Kellum
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I 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N. Division St. 	 OCT 24 1955 Spokane 2, Washington 
October 5, 1955 


MEMORANDUM 


To:	 DMEA Field Team, Region I, Northwest District 


From:	 N. R. Lickes, Mining Engineer, Bureau of. Nines 


Subject: Interim inspection, Docket No. DMEA-2123 (lead..zinc) 
Lucile Mine, Pacific Northwest Mining Co., Stevens County, 
Washington, Contract No. Idm-E228 (Amended) 


On October 4, 1955, I contacted Mr. Robert A. Rukke, vice.. 
president, Pacific Northwest Mining Company, in Northport, Washington. 
Mr. Rukke accompanied me on an inspection of the Lucile mine. 


Mr. Wm. Koski, who has. contracted the drifting and crosscutting 
under the Amended Contract, was moving supplies and a compressor to the 
mine. Mr. Koski and two workmen, one of whom is Mr. Rukke, had taken 
living supplies to the Red Top camp, a mile below the Lucile, and plan 
to live there while completing the contract. 


It should be possible to start advancing the crosscut within 
three or four days. 


An inspection of the adit crosscut disclosed that no work has 
been done since the original contract was terminated. The face of the 
crosscut is at 480 feet, of which footage the Government has participated 
in 447 feet. Two measuring points were set: USBM #419 at the portal of 
the lower Lucile adit, and USBM #420 at 0 L 443.7. 


Orig. & 3 cys Wash.	 N. R. Lickes 
USGS (2) 
DMEA 
N/D 
AD 
NRL/he
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N. Division St.
Spokane 2, Washington


September 1, 1955


REcEIV 


OCT 10 1955 


MEMORANDUM 


To:
	


DNEA Field Team, Region I, NW District 


From:
	


M. R. Lickes, Mining Engineer, Bureau of Mines 


Subject: Final inspection, Docket No. DNEA 2123 (lead-zinc), 
Pacific Northwest Mining Co., Lucile Mine, Stevens County, 
Washington, Contract No. Idm-E228 


A study of the engineer's and geologist's reports of 
inspections of the Lucile mine during 1953 and 1954 shows that 447 
feet of crosscut was completed up to August 1, 1953, the date of the 
recess granted by Amendment No. 4 to the contract. 


Inasmuch as contract work was not resumed in a manner to 
complete the project work as required, the contract was terminated as 
of August 1, 1953 and the effective contract footage remains at 447 feet. 


Orig. & 3 cys - Wash. 
USGS (2) 
DMEA 
AD 
Turner 
MRL/he


N. R. Lickes







UNITED STATES 
DEPARTMENT OF THE INTERIOR	 L..J 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


:: 


1201 N. Division St. 
Spokane 2, Washington 


January 4, 1955 


NEMORANDUM 


To:	 DEA Field Team, Region II 


From:	 W. S. Anderson, Mining Engineer, Bureau of Mines, and 
Willard P. Puffett, Geologist, U. S. Geological Survey 


Subject: Final inspection, Lucil Mine, Pacific Northwest Mining Co., 
Stevens County, Washington, Docket No. DNEA 2123 (lead-zinc), 
Contract No • Idin-'E228 


The Lucile mine was visited December 14, 1954, by W. P. 
Puff ett, Geological Survey, and L L. Service and W. S. Anderson, 
Bureau of Mines. There was no one at the property at the time of 
the inspection. 


The Operator had advanced the crosscut 6 feet since the 
previous inspection of November 23, 1954, for a total advance of 
4O feet. Also, one additional slab round had been pulled' in the 
north wall on the pod of ore described in the report of November 30, 
for a total advance in slabbing of 5 feet. 


There was disseminated sphalerite and galena in the wall but 
the pod of. high grade had pinched out. A sample was cut across the 
mineralized portion of the wall, and assay results will be included in.. 
the final report. 


The inventory of supplies and equipment as out1ined in the 
report of November 30, 1954, is the same except for powder, of which 
there is 150 pounds remaining. 


The expiration date of the contract is December 14, 1954, 
but according to Amendment No. 4 the contract is considered terminated 
as of August 1, 1953. 


Orig. & 3 cys - Wash.	 W. S. Anderson 
USGS (2) 
DNEA 
AD 
Auditor Turner 
WSA/he
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Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-RiO36.5 AprLl 192)


EPARTMENT OF THE INTERIO 
'	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 	 OCT 1 o 1955 
Month ofd:	 1954	 Docket No. DMEA	 Contract No. 
Operator's Name	 Minerals 


Contrac.t Amount,	 Governiiient Participation:	 Amount, 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


(1) Independenti
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing---------------------------
Crosscutting 
Drifting 


(2) Labor and Supervision 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives 
Pipe 
Track 
---------------------


(4) pmet2 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repair& 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes--------------
Liability Insurance --------


(8)


TOTALS-----------------------------------fl4J _______	 ____________________ ta II


(1 // /' /' 


I certify that the above bill is correct and just ancf that payment theref 
been received. 
Date	 Payee


not	 Pursuant to authority vested in me, I certify 
II that this account is correct and proper for pay-


.. jJ ment in the amount of: 


Per	 Title	 $	 - 
W hen a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature 
-	 NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes Ii a criminal offense to make a willfully	 Authorized Certifying Officer) 
feb's statement or representation to any department or eney of I U te Stales as 'a matte wilh Its	 d " ,i Jurisdiction.	 ,6	 Date .1	 ' V	 ' Vou No 


£&4 e49	 (Instructions n reverse) 	 j/ 9-. - 6	 (See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploralion Ad i tration roject under Contract No.	 ---	 accordance with the tehns of the contract. 


SigIre ,4I67?------ -Title 	 vt-1	 ---- Date ------
L/ 


APPROVAL BY DME'A EXECUTIVE OFFICER OR ALTERNATE: 


g'a 'ure	 --------------- Title-----Date f_ ?9T 5 -5—


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Govetnment 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost arid Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as aft attach-
ment to this Report and Voucher. Wherever ipossible, 
the narrative is to be illustrated with maps orskétches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown oii a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prpared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Month'y Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operatoi, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third partywill be reported undr "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair 6f existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
Thkese costs, therefore, should not be reported under items 
(2) and (3) 


Item (7) covers niscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
wolkmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other s%vén categories. 


'i'he original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. i If the Executive Officer of the Region 
deermines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual ccsts exceed $50.00. In these 
cases the, original or a certified copy of the purchase order or. 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 ubmitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by, showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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OPERATOR'S UNIT COST AND PROGRESS REPORT 
4 


Ap95


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


Budget Bureau No. 42-R 1151.2 


Monto'-------------5	 Docket No. DMJ3-------------Contract 
Operator's NaA 0t0 	 Mmer4ZiflC 


Addres94	 eat rton,wan--


MoNm	 MONTU	 COSTS TO DAm	 UNiTS TO UNIT COSTS	
A1TEORiZID BY CONTRACT 


OPERATION	 UNIT II COSTS Tais I UNiTS Tnis	 __________________ 
DAm	 TO DATS	


u	 I	 Unit Costs 


41.96 :	 227.i	 4 


11111111111111111 1111111111 111 	 !!IIIIII	 •[IiIIIiI	 ILIIIIII 


TOTAL DI8TEIBUTED Co 6 !4! !7.73 ----------------------------


Drifting---------------------------------------
Crosscutting 
Raising. 
Shafts 
Wiozee........................................... 
Drilling: Core----------------------------------


Churn..------------------------------
Auger--------------------------------


Stripping........................................ 
Trenching....................................... 
Test Pits----------------------------------------
Roads and Trail&


TOTAL Costs 
AOYHORIZLD BY 
CONTRACT 


Operating Equipment PurchasecL...-------
Initial Rehabilitation and Repairs 	 , 
New Buildings, Improvements, etc--------------------------------------------------------------


TOTAL COSTS-----------------------


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the ,jest of their knowledge and belief.


REMARKS: 


opei9 -NODtI1WØ-St.ni-ngCo 


:--yA44-
. NOTE.—TltIe 18. U. S. Code (Crimes), section 1001, makes It a.crlmlnal offens, to make a flfDfly 


false statement or representation to any departoient or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only)
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.
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INSTRUCTIONS 


Preparation of Form MF-104A--Operator' g Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, br th'ose unusual phases wlich may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, ]:mprove-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well Overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Ttal Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operatirg Eqipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found i the ontract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N. Division St. 
Spokane 2, Washington 


November 30, 1954 


NEMORANDUM 


To:	 DMEA Field Team, Region II 


From:	 W. S. Anderson, Mining Engineer, Bureau of Mines 


Subject: Routine inspection, Pacific Northwest Mining Co., Lucile 
Mine, $tevens County, Washington, Contract No. Idm-E228, 
Docket No. DMEA 2123 (lead-zinc) 


The Lucile mine was visited November 23, 1954, accompanied 
by Alfred Service, mining engineer, Bureau of Mines. There was no one 
at the property at the time of the visit. 


The face of the crosscut is at USBM #207 7L 111.5 feet, for a 
total advance under the contract of 474 feet. The Operator pulled a 
slab round in the north wall of the crosscut 13 feet back from the face, 
as shown on the attached sketch. A small pod of high-grade lead-zinc ore /1 
was exposed in the wall; it had a maximum width of 6 inches. There were 
disseminated suiphides in the marbleized limestone adjacent to the pod 
of ore. A sample was cut across the ore; assay results will be submitted 
with the next report. 


As the contract specifies the work. must be completed by 
December 14, 1954, and no work was being done, an inventory was taken of 
supplies and equipment at the property as follows: 


Serial No. Description Cost 


23045 Joy shovel loader 309 5.00 
694 Air receiver - 36"x72" 256.31 


1 mine car 100.00 
J2379 Gardner-Denver water pump, 


Model AB 35 Company owned 
207l Chicago Pneumatic 315 cfm 


compressor Vt	 Vt 


200# Atlas Giant Gelodyn No. 3 
45% powder 


1 - 6' 3/4" hex steel 
1 line oiler 


350 ft. - 3" pipe 
80 ft. - 2"	 , 
200 ft. - 1"	 TV







S 


Serial No.	 Description
	


Cost 


214 ft. - 6" vent pipe 
13 - 3" couplings 
2 - 3" reducers 
5 rail switches 


lO2 ft. - 12# rail 


The two rock drills, pneumatic pusher leg, raising feed 
and rotary grinder which were purchased under the contract were not 
at the property. 


The Lucile mine will be inspected on December 14, 1954 to 
check as to whether any additional work has been completed. 


aij. 


Orig. & 3 cys - Wash.	 W. S. Anderson 
USGS (2) 
DI".IEA 
At) 
Auditor Turner 
WSA/he
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N. Division St. 
Spokane 2, Washington 


November 10, 1954 


M1ORANDUM 


To:	 DMEA Field Team, Region II 


From:	 W. S. Anderson, Mining Engineer, Bureau of Mines 


Subject: Docket No. DMEA 2123 (lead-'zinc), Contract Idm-E228, 
Pacific Northwest Mining Co., Lucile Mine, Stevens County, 
Washington 


-I 


The subject property has been visited at monthly intervals 
to check the progress of work under the exploration project contract. 
There has been sporadic advance in the crosscut at the Lucile mine 
until September 1954. Since September 8, 1954 there has been no 
advance.


Inasmuch as the contract expiration date is December 14, 1954 
it is recommended that the completion. time not be extended unless 'the 
Operator places the project on a full-time basis prior to the expiration 
date.


In his monthly ?IF-104 the Operator has been submitting charges 
for supervision which are considered in excess of what should be allowed. 
The contract authorizes $500/mo. for a supervisor-engineer. As there 
has been no engineer on the payroll during the last year it is recommended 
that the supervisor's salary be prorated on a footage basis. The average 
advance should be 4 feet per shift for a 26-day month for a total of 
104 feet. Prorating the advance and the supervisor's salary of $500/mo., 
the allowance for supervision should be $4.81/ft. 


Orig. & 3 cys Wash.	 W. S. Anderson 
USGS (2) 
DMEA 
WD 
AD 
WSA/he
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UNITED STATES	 Budget Bureau No. 42-R1036. 


EPARTMENT OF THE INTERIOt	 EEWED DEFENSE MINERALS EXPLORATION ADM IN ISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER OCT 101955 


Month of	 -------------- , 1954W	 Docket No. DMEA 22	 Contract No.	 --
Operator's Name	 y- ç


	
Minerals 


Address 
Contract Amount, $	 Government Participation	 %


	
Amount, 


ITEMS OF COSTS


FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


(1) Independent
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing---------------------------
Crosscutting 
Drifting 


(2) Labor and Superviiion: 
Labor................................ 
Supervision 
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives.......................... 
Pipe.................................. 
Track................................ 


•	 -----------------


(4) OperatlngEquipment: 
Rental 


•


	


	 Purchase............................ 
Depreciation....................... 


(5) Initial Rehabilitation and Repairs.... 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance 


(8) Contingencies (specify):


--------------------


_4	 ---------------------


$ 
--	 ,9) _-?...................... 


•-2.g 


;:1. 


rm 


4?& e 


f2r-


4• - 


_&(i ,•• jM% 


IIII1IIIIIIIIIII i1jj	 1I I7 jI ZI-
I certify that the above bill is correct and just sand that payment therefor has not 	 Pursuant to authority vested in me, I certify been rectved.	 -	 that this account is correct and proper for pay-


Date	 t	 . ,] ment in the amount of 


Per	 -----------------Title 
'When a voucher is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature 
----.* NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes IS a criminal offense to make a willfully	 (Authorized Certifying Officer) 
falMe statement or representation to any department or agency of the United States as to any matter wtthln Its	 ,	 '	 - jurts iction.	 •	 Date j.i-'-3 Vou. No. v-?O	 (See other side) 


q	 - 42€ /q	 /







_________ ____1 
(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


	


I certify that to the best of my knowledge and belief	 ictor submitting this voucher is operating a Defense Minerals 


	


project under Contract No.	 in accordance with the termsof the contract. 


Title	 .. 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 	 - ' '1 


Signature--------------- Title,441#4'Z. 	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration prpject is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A---Operator s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with mips ot sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in3 reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ' Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tatiçn arid repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item () includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF--104 when submitted for reim-
bursablri expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase ,orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or T:ranscript)", followed by appro-
prite : sig1t1Te. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies cf Form MF-104 are not to be 
thus supported. 


3Form* MF-104 ubmitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator. will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozin, crosscutting, drifting, etc., and giving the "Monthly 
Total' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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foriP-1O4A	 Budget Bureau No. 42-R1151.2 
(April1952)


-


	


	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT OCT 1 0 1955 


Month of	 19L	 Docket No. DMEA	 Contract No. 2J 
Operator's Name --	 Mmerals	 - 


Address


AvTuoRIzzD BY CONTRACT 


OPERATION	 U COSTS Pais UNITS Pms DATI UNITS TO UNIT COSTS ____________ ______ 


'Units Unit Costs 


Drifting---------------------------------. 


Raising. 
Shaft 


Drilling: Core 


Auger 
Stripping 


Crosscutting_-----------------------------


Trenching 


Winzee---------------------------------------


Churn---------------------------


TestPits 
Roads and Trai1&.. -------------------


TOTAL	 COSTS 


TOTAL DISTRIBUTED COSTS (1 k) AUTBORIZSD BY 
CONTBA!


Operating Equipment Purchased....---------IF 	 --------------------------------------------------
Initial Rehabilitation and Repairs 	 I 
New Buildings, Improvementa, etc---------


TOTALCOSTS --------------------------------------- - -----------------------------------------------------------------------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 	 MA8. 
complete to the jest of their knowledge and belief. 


Date	 Operator 


Per ?	 ------Titlo	 ___________________ 


. NOTE.—TWe 1$, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a w1flflly 
false statement or representation to any departaient or agcncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only) 







INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phasqs which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and, "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for arty one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reportedon Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is foun& in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator tO call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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O	 c7. 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WbäoDC. 
So. 157 Howard Street 
Spokane 1, Washington


b	
Thsh 


9/c1 
LjJ 


October 15, 19511. 
Memorandum. 


To:	 DMEA Field Team, Region II 


From:	 Willard P. Puffett, Geologist, U. S. Geological Survey 


Subject: Routine inspection, Docket No. DI€A-2123 (lead-zinc) 
Pacific Northwest Mining Company, Lucile mine, Stevens 
County, Washington, Contract No. Idm-E228 


On Thursday morning, October 11i, 19511., I made a routine 
inspection of the Lucile mine • No one was at the property. The 
only work that had been done since the last routine inspection 
on September 8, 19511., was removal of broken rock near the face , and. 
an attempt had been made to square up the face. It appeared to be 
a very unsatisfactory attempt, as the face is now in worse condition: 
than before. Apparently the operator redrilied the lifters and 
blasted them so that now there is quite a hole near the bottom of 
the face, and rock has been blasted some distance below the normal 
sill level. Some work has been done in bulldozing on the road. to 
the portal. 


According to -Amendment No. 11. to the contract, work is to 
be completed within 36 months from the date of the contract. Thus, 
the termination date is now December 11i, 19511, In all probability 
very little additional work will be accomplished by this termination 
date.	 - 


The projected position of the pbyllite-llmestone contact, 
toward which the crosscut is being extended, is some 15 to 20 
feet in front of the face • It will be unfortunate if insufficient 
work is completed by December lii., 19511., to intersect this contact. 
Therefore, if the contract is to be terminated,' it is recommended. that 
some sort of lien, in lieu of a Certification of Discovery or Develop-
ment, be placed on the property for that amount which the Government has 
contributed to the completed work. The justification for this is 
that work now done has nearly reached one of the obje'ct,ives of the 
project, and. the operators could easily reach this objective on their 
own account after the contract time has elapsed. 


Distribution: 
DI'1EA (orig. & 3) 
iU3BM(2) 
Docket 
Puffett







Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R 1036.5 
(April 152)


EPARTMENT OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 REcEIVED 


OPERATOR'S MONTHLY REPORT AND VOUCHER 	 OCT 1 01955 
Month---, 1	 Docket No. DME1	 Contract N 
Operator's aij 0	 Minerals 


Contract Amou	 Aeient Participat	 %	 Amounb? 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously 	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals TotaL	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independenti
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing............................ 
Crosscutting------------------------
Drifting.............................


OO.oD 


(2) Labor and Supervision: 
Labor J8]


- 


Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 


Explosp j J /	 i7' 


(4) Operating Equipment: 
Rental ç / ( 
Purchase 


Timber--------------------------------------------------------------------


41 4q/ q 


Pipe--------------------------------------------------------------------------------


-. 
(5) Initial Rehabilitation and Repairs I 7 &L 
(6) NewBldgs	 Improvements etc 


Depreciation------------------------------------------------------------------


.' ' 
(7) Miscellaneous 


Repairs to Equipment I So & 


Payroll Taxes 
SamplingandAnalysis 	 ------------------------------


/ L. 
Liability Insurance------------------------------------------------------------------------------------


(8) Contingencies (specify): 


TOTALS	 / 
I certify that the above bill is correct and just nd that payment therefor has not 


been received. 
Da ------


-TitI: 
'Wheii a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


NOTE.—TItle 18, U. S. Code (Crimes), sectIon 1001, makes ii a criminal offense to make a willfully 
fal .'e statement or representation to any department or agency of the United States as to any matter within its jurisdiction.


	


. 4 eZ4i1 
sonreverse	 q 


-IQJ-./9'	 't-/"


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


-6 - 


Signature
(Authorized Certifying Officer) 


Date -- - TVou. No. 
(See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project der Contract No.	 in accordance withhe terms of the contract. 


Title	 L1bate 


APPROVAL BY DMEA ExEcuTIvE OFFICER OR ALTERNATE: 


________	 /	 AIJ	 /	 /
JDate 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Vouch,r.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost an4 Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location andassays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be pr&pared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voncher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corier of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February.. 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do no.t 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tatioñ and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These ,costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the eiiployee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseEn costs not included in the 
other seven categories. 


Theoriginal of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
deterniines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents exept in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.. 


Form M-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to he, supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after . the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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Budget Bureau No. 42-R 1151.2 


REcE 


OCTi07955 


Form MF-tO4A
(AprU 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 pj	 4et3DMEA	 Contract 


oPerator.::


AUTBORIZID sY CoNTRACT 


OPERATION __	 I UNITS TO I UNIT COSTS II u__ II COSTS THIS I UNITS THis II 
Motvn	 Mom	 COSTS TO DATE	 DATE	 To DATE


Unit Costa 


Drifting------------------------------
Crosscutting_. 
Raising_.--------------------------
ShaftS--------------------------------
Winzee 
Drilling: Core...................... 


Churn................... 
Auger 


Stripping 
Trenching 
Test Pita---------------------------
RQads and TraiIs._------------


zzzzz:	 !E zizzzi 	 i!ziiz i1L ijjjjjjjjjIIi 


q	 -'
TOTAL DISTRIBUTED Cosi& 


Operating Equipment Purchaae&.. 
Initial Rehabilitation and Rpairs.... 
New Buildings, Improvements, etc 


TOTAL CosTs 


AUTHORIZED BY 
CONTRACT 


7I 


-------Zj 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the j)est of their knowledge and belief. 


Date------------------------------Operator-----------------------------------


Per )	 Title


REMARES: 


NOTE.—TWe 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a wflhfWly 	 - 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction. 	 __------_______________ 


(Instructions on reverse) 


(For Government use only)







I	 S 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thh; form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevc, for those unusual phases which may need to be 
reported fo a particular project. t will, b necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, ][rnprove-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, croscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvenents, et,c.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns heeded "Authorized by Contract" will be 
filled in by the Operator if such information is fountiin the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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I. 


United. States Department of the Interior 
Defense Minerals Exploration Admnistratioñ


..,.. 


Northport, Wa$hlrAgton 
Ocober 9, l951 


007101955 


BE: Lucille Mine--DMEA 2l23-228 


Gentlemen: 


Although there was no further footage for this month we did try We .1d however 
get the missed lifters on the last round cleared away so that the next face drilling 
will be on an even basis.	 •. 


On September 7th, I attempted to go to work at the Lucille but busted the gas 
tank on my car on a protruding rock. 


On September ltstb we were ready to go to woxk agai.n when we shorted out the 
starter on the compressor due to por ines having chewed. thru a cable and this in 
turn burned out the starter. With the engine in need of a new head. at this ti.me 
it was impossible to get the machine started It took approximately one week to 
get the starter back from the repair shopin Spokane. (Spokane Armature) On 
September 20th rather than risk my car over the roads as they then were we took 
the four wheel drive rig ar4 this in turn threw a xut rod a short distance above 
the Red Top portal We bad to walk home 


On September 24th we replaced the starter and found two more Porcupines in our 
traps and they in turn had turned. the battery box over and chewed up all the cables 
on the batteries shorting these two out so we were .agan stymied. These have since 
been brought Into town and recharged and. the new. cables. replaced. Rowever, I have 
been unable to get back to the Lucille to do any further work. 


During the month of September we bad. the road from the Red Top to the Lucille 
bulldozed., out 80 that a car can travel in safety frOm R Thp to the portal. Further 
work was done with bulldozer to make all roads for turnIng around, etc. in shape.. 
for the coming winter The bill on this work has not as yet been submitted to us 
so we are unable to turn this in until next month This was a necessity if we are 
to continue any work the • next two months. 


We are expecting our funds to be released soon as only one or two credItors 
have so far failed to go along with us and they have been called on again with very 
likely results The state has agreed to continue along with us and any day I am 
expecting word from the home office so that work can go on steadily 


When Mr. Steyer contacted. your office some time ago It was understood that the 
funds thie Pacific Northwest from DMEA would be paid very shortly This would carry 
us on right now for a full month ±z if 80 released and we could complete the drift 
to the contact zone and then come back and start the two crossdrifts called for 
This work could and would be done at once if these funds were available while we 
are awaiting our release of funds from the state The weather is o k not but 
later will be more difficult Isn't it possible that these ftmd.s could be paid 
now and thus allow us to contInue full time or nearly so on our contract?? 


I have the men ready to go to work	 Yours very truly, 
the funds are released and paid. by DMEA	 /s/ Robert A Rukke, V President 


Pacific Northwest Mining Co







Orig. & 3 cys .- Wash. 
USGS (2) 
DNEA - 


AD—WSA/he


'$1 
W. S. Anderson


OF)


UNITED STATES 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


DEPARTMENT OF THE INTERIOR 


1201 N • Division St. 
Spokane 2, Washington 
September 17, 1954 


M0RANDUM 


To:	 DMEA Field Team,. Region II 


From:


	


	 W. S. Anderson, Mining Engineer, U. S. Bureau of Mines, and 
Willard P. Puffett, Geologist, U. S. Geological Survey 


Subject: Routine inspection, Pacific Northwest Mining Company, Lucile 
mine, Stevens County, Washington, Docket No. I]4EA 2123 (lead-
zinc), Contract Idm-E228 


The Lucile mine was visited September 8, 1954. •There was no 
one at the property on the day of the visit. 


Mr. Robert Rukke was contacted in Northport, Washington, prior 
to visiting the mine. Mr. Rukke stated that funds to finance the compie.-. 
tion of work under the contract have not been released by the State of 
Washington. They have informed him that funds will be released if 
creditors will give the Pacific Northwest Mining Company a year of grace 
on all accounts payable, and it was Mr. Rukke' s belief that the creditors 
would do this and that fun4s would soon be available to complete the work 
under the contract. 


Mr. Rukke advised us that Mr. Steyer of Tacoma, Washington, 
is now president of the Pacific Northwest Mining Company, replacing 
Mr0 Martin Morrison, former president. 


An inspection of the crosscut at the Lucile mine was made and 
there has been 10 feet of advance since the previous inspection of 
August 4, 1954. Total advance under the contract is 470 feet of 
crosscut. There was broken rock in the last 15 feet of crosscut as 
the last round had not been mucked out. Mr. Rukke stated that he had 
been having difficulty 'in pulling his rounds as the lifters did not 
fire. The face is quite wet and it is probable that electric caps 
would give better results. 


In view of the fact that work has been carried on only at 
sporadic intervals it is recommended that. the contract be terminated 
if the Operator does not have the eploratión program on a consistent 
schedule by November 1, 1954. 	 7 %//I.t2? ,:: LL. 1Y	
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(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing--------------------------
Crosscutting 
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives 
Pipe 
Track


fr -44; .......................... 
(4) Operating Equipment: 


Rental 
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis---------
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS - -	 --	 -	 2X3 j 4'2	 igs'q71v$ Jf'd!1f 


iiiiiiiiiiiiiiii 
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FOrI?1if!-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
(AprU 195i)


EPARTMENT OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	


c 
OPERATOR'S MONTHLY REPORT AND VOUCHER	 0 


Month of	 , 1954	 Docket No. DMEA	 Contract No- --- -
Operator's Name	 Minerals 


Address	 rJo $ 
Contract Amount, $	 Government Participation &%	 Amount, $ 


FOR GOVERNMENT USE ONLY FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


Approved	 Approved Totals 
Monthly Total Previously Reported


Approved Totals
To Date 


ITEMS OF COSTS


I certify that the above bill is correct and just nd that payment therefor has not 


:	 *pa e 


Per -	 Title	 Ya 


Wheii a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE..—Title 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
fals'e statement or representation to any department or agency of the United States as to any matter wl5hln Its 
Jun ictlon. a4	 -Unstructionaonrev7,	


7 


o',l.	 - jf2i, i q "4 )4/ / 4/


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


$ 


Signature -- -c.-f'--------------
(Authorized Certifying Officer) 


Date	 Vou No 
(See other side) 







(For Government use only) 


CERTIFIcATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration S Administration projec under Contract No. —q?f in accorance with the terms of the contract. 


Signh	 -------- Title	 ate ILL1 
APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Sig'aturee1A4d ------Title	 ])ate 4'TZ1 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narralive.—A concise narrative desciption of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher—All the applicable spaces in Forth MF-104 
should he filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower 1efj corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under 'Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Ttem (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materialsr etc., which are used in the initial rehabili-
tation and; repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
,payroll taxes, liability insurance, workmen's compensation 
insurance, 'repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
cppies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract unde:r Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases' whose individual costs exceed $50.00. In these 
cases the Original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF--104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns shou].d also be filled in.
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Budget Bureau No. 42-R1151.2 I For.ME1O4A
'April 1952)


UNITED STATES


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT OCT1 01955 


Month of	 19
	


Docket No. DMEAAL
	


Contract No	 -	 - - 
Operator's Name	 -r	 Minera1s2A ____________ 


Address


UNITS To I UNIT COSTS l Come Tma I UNITS THIS OPERATION	 UNIT	 Mosm I MONTH	 Come To Dtm	 DATI I TO DATJ


AUTHORIZZD BY CONTRACT 


'Unita	 I	 Unit Costs 


z iiziizi ZIIIZIIZ IZIIIIIIIIiiII 11111111 
Raising......-----------------------------------
ShaftS-------------------------------------------


i 


Winze2-------------------------------------------
Drilling: Core. ------------------------------


Churn................................ 
Auger................................ 


Roads and Tra_ 


Stripping--------------------------------------
Trenching---------------------------------------
Test Pit,s---------------------------------------


TOTAL DISTRIBUTED CosTs
TOTAL	 COSTS 


CONTRACT -* "


Operating Equipment Purchased.. ----------------------------------------------------------
m't Initial Rehabilitation and Repairs....----------------------------------------------------------


New Buildings, Improvements, etc----------------------------------------------------------


TOTAL Cosm---------------------------------------------------------------------------------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the ..best of their knowledge and belief. 	 -- -----------------------------------------------------------------


Date	 -----


Per	 *-	 Title	 '	 - 


) NOTE.—TItIe 18. U. S. Code (Crimes), section 1001. makes It a criminal offense to make. wiflitifly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.	 ------ --------------


(Instructions on reverse) 


(For Government use only) 







S


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary td' better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF–]04A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipmeht", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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Northport; Wash. -
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Ute tates Dpartrnerit o the InL'	 : -" 
---7tenttiT11Dr1	 p1orathm M11strt10	 V	 c- t f i	 - 


:;	


5.	
5	 - 	


' 	 • 	 S.,,	 • 	 1r	 .	 --	 5'	 ..,	 5- .5,	 5 


	


z',LE.Wesenborn	 9tAk' 
4	 te5ar -S.r: 


r	
please fin- Certified 3opy of payroli as per your requst.T.M.s necossitn4eci 


a 'otud trip to Xettle Falls to got a notary public as our local representattvein ht line 
- z'A-t13Y loft f'o: SOkBJ1L. 


?FoD ie record,th' on Ii cf July was orx.-oductive a- fax' as footagø wa corc,ed.
Sevcml aEy af+er your tg ieId iien ro in here 10 checkwe were back to wazk 'out fouri1 


5, all our i1 br eL6,gasolino and other necessties at the bOt on of the bill. ev-oreJ. kids 
had beon in tbere n4 roll& everything dom. T1 naturally 8topped u urtil 11 as 
rkirned, Je founfØ the gu.ilty p&,rties and because the	 n s wirc very good n bnng 
:Ln the ut;Lty ones t did no feel Uo carrying the case too far I told them ver strong..y 	 r
t}Lt if 11 ha mtoriaJ. 1uo,n overboard hero roturned properly tia we would not poectate. 


- Tbi bias døçte accordingIy but not before a delay of a2.ot 10 diys. After the reUrn of he r 
matiia,l /e we'e abou to res'uine work ihen we 1ouid to o durniay that pi'cupinea bad. qhewd 
up 41 t1e compressor i-ires,bose,etc. This caused futher delay as all these part hzd o 
be ot'd ed new 'and tool sorle time to replace. After 11 was cmplete we corrienco work on 


ctr ouj tb last round. Alznot complete with his chore when the ore cz aid iysei were 
rud&r o over .±Mdp by , cpsq o2 the end riil oza the duzip. The 6re cr us bt as 
yet retrieble as i - went don the inount&tn side i1mst 6 or 7 hunth' fèot. 71ivi since-
uade ax'ranêeients o get notLer ote car fro-' the ted Top propel ty and as of this date work 
will coekice again. 


Thile tt1,ng for our noney to be releasod from escrow by the state 1 1ave personally 
ttid to ewr on h?work .The de1y thruout Ju1 was entirêj unlooced for xid eeins 
exorbi at 1bu t wsited you to ldw the facts. We expect u.r funds o e released soon 
an from then on work will carrr an uninterzptod. 


Beca-i of fte 1ck o roes thu July 1 iU ihho1d anj report for that onth a$ 
all tha wa accotnL.ahed was replacetier of pai'ts,&'c as explthed above Un1es yøtt wm a 
report I will WaLt tr your word. S	 .... -5	 ,.).	 '5	 5	 -5--	


'	 -.	 S	 '	 .	 .	 .	 .	 .5 


YQtlrs VCX'y truly, 


-'	 Ro1,et A.RnJ.k, V.Pree. 
1-'acilic No hwes' 1inirig Co.	 rcrp,-
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t	 PACIFIC	 JJTIVG CO D?JY 
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I	 2	 3 4 5 6 7	 9 1	 II 1213	 U 
a of ipIo'e: &tei 


LMibøn	 1.725	 :3hrs.	 4 hr3.	 4hrs. 8hr. 8hr. 


o,3rnsen ,	 r5	 4 j


Bc 


,	


(	 Tc;h 3,.thor	 A1bxi	 46.58 
I	 ;ren8on 


Rukke	 •.5ft1U ,	 I	 -93,1c 
I


'	 : 


I	 JU1E-1954—.. 20	 21	 22	 23	 24	 25 
F mp;oyee : Rate	 '	 ' 


ieib	 1.50	 2br	 6hr	 óhr 


Lblc	 1. 5ç	 2	 6h.	 6hr 


Et ban	 10	 0	 0 


4	 4	 4.	 f.	 ..---'	 'i	 w.i	 . } 
.ibor	 Aibm	 9.00 


4	
Knci..b	 21.00 


	


kke	 24Q 
/	 5..00 


/


	


PO]S. f'ocge n3u41ed i i1s roport	 49 feet	 )	 L0.00 ocr	 490.0O 
4.	 T otal coxitrcb	 490.00 


creby certify that. fe alove is . correct an4 tiuc. copy of th pEoU. 


•	 T::	 •.	 Pifio. .1'ôEthrest 	 ping C9	 H 
L )t 


1Thbr A,ke,J.Prcaiden 


Sl	 before me this 4th dar of August 1954 


iota.ry Pij jr and or the state o 
Tashingtøn, residing 4 Ktt1r Fails, V sb,
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. ].7 Howard Street 
Spokane 1, Washington


July 13, 191. 


NORANDUM 


To:	 DNEk Field Team, Region II 


from:	 Willard P. Puff ett, Geologist, U. S. Geological Survey, and 
Web ster S. Anderson, Engineer, U. S. Bureau of Nines 


Subject: Docket No. DNEA-2123 (Lead-Zinc), Routine Inspection, 
Pacific Northwest Mining Company, Lucille Nine, Stevens 
County, Washington, Contract No. Idxn-E228. 


A routine inspection of the Lucille mine was made on friday, 
July 9, 19SIL. Don Kellum, Geological Survey, accompanied us. Mr. 
Rukke, Mr. Wes Allen, and Mr. Hi]-]- Allen, representative of the opera-
tor, were at the property. 


Late in June 19514, work was resumed at the property. The 
access road was cleared of fallen timber and 3 rounds of advance were 
made in the DMEA. crosscut. Work is proceeding at an intermittent 
pace, with progress being made only on the week ends when Ed Alban 
is free from his regular job at the nearby Deep Creek mine. 


Mr. Rukke states the State of Washington is still withhold-
ing finances arranged by the operator to continue the work. He be-
lieves that these monies will soon be released and at that time the 
project will be continued at a more regular rate. A few rounds were 
made in June to comply with Amendment No. 14 of the contract 'which 
specifies that work is to be resumed prior to July 1, l951i.. 


The new advance has exposed promising indications of ore, 
with scattered galena and sphalerite occurring near what appears to 
be a swarm of basic dikes. Scattered scheelite was detected along a 
joint plane in the marble wall rock. 


It is now estimated that the face of the crosscut is within 
30 to 35 feet of the phyflite hanging wall, which is the target of 
the crosscut. When the phyflite is intersected, drifting to the north-
east and southwest along the contact will be undertaken. 


Distribution: 
• DMEA(Orig.&3) 


USBM(2) 
Docket 
Puff ett
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Form MF!104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
j	 ..(41rj1952)


EPARTMENT OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


- •	
OPERATOR'S MONTHLY REPORT AND VOUCHER 	 0 19 


4 
Month of	 -	 Contract 
Operator's Name	 Minerals 


Address 
Contract Amount, s!-------.-	 Government Participation: -----%	 Amount, $---------------


FOR OPERATOR'S USE 


ITEMS OF )OSTS	
Monthly	 Totals? Prevlousl 	 Totals To Date 


Total	 Reported	 I 


(1)Independentl Contracts: 
Short Form 


Drilling---------------------------------------------------------------------------
Bulldozing--------------------------
Crosscutting 
Drifting 


(2) Labor and Supervision- ----- -


Labor 23O 9jOQO 
Supervision 


(3) Operating Mat'ls. and Supplies: 
Timber 25jX 
Explosives 
Pipe


---------------------------------


(4)


Technical Services---------------------------------------


Rental....	 -----------------------------


(7) Miscellaneous: 


Purchase------------------------------------------------------
Depreciation----------------------------------------------


44'. 


(5) InitialRehabilitation and Repairs..--------------


Sampling and Analysis 


(6) New Bldgs., Improvements, etc-----------------------------


Repairs to Equipment------------------------------------------------------


Payroll Taxes------------------------------------------------------------
Liability Insurance


(8) Contingencies (specify): 	 I


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


..........................flc3• 	 iA __ 
TOTALS------------------------------------------------------------------------------------------------------ ISIIIJIJAAL I!/ 


I certiLvthst the above bill is correct and just nd that payment therefor has not 
been reo14(4 
Date ------------------------ *payee 


JC	 'vLQ 
- Per Zid-- . Title 


Wheii a voucher is signed or receipted in the name or a company or corporation, the name of the person writing 
the company or corporate name, as well as the cajacity in which he signs, must appear. For example: "John 
Doe ('ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—TItle 18, U. S. Code (Crimes). sectIon 1001, makes Its criminal offense to make a willfully 
falMe statement or representation to any department or agency of the United States as to any matter within its 
iurathction. ,d	


9' 7 


- &4'- / '9 54 '7-/ / I


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


$------


Signature ---
(Authorized Certifying Officer) 


Date	 Vou. No 
(See other side) 







-4 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the ontraotoi submitting this voucher is opisratinga Defense Minerals 


Exploration Administration project under Contract No. 	 -- in accordance with th terms of the contract. 


Title	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signaue	 1&,,4I- -	 -----------	 TitleL4't/2'<4 iPate q/açi'-—:'-


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project -is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


• (a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and techfiical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party, will be reported under "Rental". The amount 
paid or duly. obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion".	 - 


Item (5) compiises costs of labor, supervision, technical 
seryices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildLings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
bufldings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2)and (3). 


tem (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairsto equipment and sampling and analysis. 
Only that - part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted' for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by.original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
prfate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice shOuld be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
niented , The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet orother units immediately 
after the appropriate descriptive word, süèh as, drilling, bull-
dozing, crosscutting, drifting, eto., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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II 1952)


Budget Bureau No. 42-R 1151.2 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


''-E 
Month of	 tC	 194	 Docket No DMEA Contract No	 22	 -	 --
Operator's Name Mmerals 


Address ---G a	 ----------------------------------------------


OPERATION	 UNIT Corn THIS IS CoSTS o DAm UNITS TO UNIT COSTS
AUTHORIZID 


_______
BY CONTRACT 


_____________ 


'Units Unit Costa 


OduttlngP


4C0 


Winzer 
Drilling: Core--------


Stripping 


Drifting---------------------------------------


tXW 'S 


Trenching


Churn............................... 
Auger................................ 


Roads and TrailL 
TestPits----------------------------------------


TOTAL DISTRIBUTED Cowrs
TOTAL	 COSTS 


AUTBORIZLD BY 
CONTRACT 


) 1?


Operating Equipment Purchased.....---------
Initial Rehabilitation and Repairs_--------
New Buildings, Improvements, eto---------


TOTAL COSTS------------------------------


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. .................................................... 


	


complete to the Je8t of their knowledge and belief. 	 -	 - 


Date


Per	 Title 


—k NOTE.—TItle 18, U. S. Code (Crimea), section 1001. makes It a criminal offense to make awffiftifly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Ito Jurisdiction.


(Instructions on reverse) 


(For Gov.inment use only) 







.	 S 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the' 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his' 
costs among the applicable phases feported with the exception of thre,e items the costs of 
which are noto be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot,h monthly and 
cumulative costs. The ",Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Suchdistributions should l)e made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating EqUiprrrent", "Initial Rehahilita-. 
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is founf in the 'contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 r	 "
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Form MF404 (Rev.)- 	 UNITED STATES	 Budget Bureau No. 42-R 1036.5 (Aprij52)
EPARTMENT OF THE INTERIO


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 	 - 
Month of	 , 195	 Docket No DMEA	 Contract No I 
Operator's Name	 cj	 Qc	 Minerals 


Address	 JJ 
Contract Amount,	 Government Participation: f%	 Amount, 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously	 Totals To Date	 Approved 
Total	 Reported	 Monthly Total 


(1) Independent Cntracts:
	 - - 


Short Form 
Drilling--------------------------------------------


Crosscutting------------------------------
Drifting 


(2) Labor and Supervision: 


Bulldozing----------------------------------------------


Supervision 
Labor--------------------------------------


(3) Operating Mat'ls. and Supplies: 
Technical Services------------------------------------------


Expksives 
Pipe 


Oto
Track-----------------------------------------------------------------------


(4) Operating Equipment: 
Rental------------------------------
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs Improvements etc 
(7)	 Miscellaneous: 


Repairs to Equipment -------------------
Sampling and Analysis 
Payroll Taxes 
Liability Insurance--------------------------------------------------------


(8) Contingencies (specify): 


TOTALS - -	 i___	 i L i 


I certify that the above bill is correct and just 4and that payment therefor has not 
been received.	 - 
Date 1t 39J4 *Payee 


Pery	 Title 
When a voucher is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "John 
Doe ('otopany, per John Smith, Secretary," or "Treasurer," as the case may be. 
—* NOTE.—TItIe 18. U. S. Code (Crimes), section lOOi. makes ii a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
juris 'ctlon. 


q... '2' —	 p.-'	 -	 -	 a


Approved Totals 	 Approved Totals 
Previously Reported 	 To Date 


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of:


— 


Signature
(Authorized Certifying Officer) 


Date	 'Vou. No. 
(See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Admnistration roject under C? ct p. .. - --i a rdance with the terms of the contract. 


Signature	 itie-------------


APPROVAL BY MEA EXECUTIVE OFFICER OR ALTERNATE
¼ 


/3/ 
Signature -	 ___________ 


MONTHLY REPORT OF OPERA 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104--Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and apy unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must besent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Moiithly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use jn reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under iterris (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party' will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
Ihese costs, therefore, should not be reported under items 


(2) and (3). 
Item (7) covers miscellaneous types of expenditure such as 


payroll taxes, liability insurance, workmen's compensation 
msurance, repairs to equipment and sampling and analysis. 
only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under iterri (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incuired under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such docui"nentation has been waived by the Regional 
Executive Officer. This certilIcation may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
jiriate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
'the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attaëhed to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus sujported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, 'crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATiON ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT
Oc?'


109 


Month of	 :--------195.4..	 Docket No. DMEA
	


Contract 
Operator's Name	 Minerals 


Address


AUTHORIZZD BY CONTRACr 
u	 COSTS Pars	 UNITS Pals U	 I Uats To I UNIT CosTs II OPERATION	


I	 I, Mon	 MONTH	 Coats o DATa	
DATa	 TO DATa	


Unit Costs 


Drifting---------------------------------------
Crosscutting --------------------------------
Raising.._--------------------------------------
Shafts--------------------------------------------
Winze2-------------------------------------------
Drilling: Core----------------------------------


Churn..------------------------------
Auger-------------------------------


Stripping----------------------------------------
Trenching....................................... 
Test Pits---------------------------------------
Roads and Trails......_ 


TATA T. T)TSTRTRTTTHfl (owra


1,9--------


u.za-----------------


AUTUORIZLD BY 
- ----- ------------ -------------- -----.-- -- -----------------


Operating Equipment Purchased......--------- 	 42-------------------------------------------------------------------
Initial Rehabilitation and Repairs 	 jfl 
New Buildings, Improvements, etc---------. 	 9 23 


TOTAL Cosvs-------------------------------- 	 _________ ___________________________ 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and R:EMAREB. 


compl9te to the j)est of their knowledge and belief. 	 - ---------------------------------------------------------------------


Date Operator	 ...................................................................... 


Titlo	 ----------------


NOTE.—TItle 18, U. S. Code (Crimes), sectIon 1001, makes Ita criminal offense to make $ willfUlly 
false statement or representation to any department or agcncy of the United States as to any matter within	 - 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only)







S


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in' by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases Feported with the exception ôf three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as repoited on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such : distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operatiiig Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the, contract. This information is 
usually a part of Exhibit "A" of the contract. 'A spate for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894
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UNITED. STATES 
DEPARTMENT OF THE INTERIOR	 V 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


1201 N. Division St. 
Spokane 2, Washington 


June 21, 1954 


To:	 D1EEA Field Team, Region II 


From:	 W. S. Anderson, Mining Engineer, Bureau of Mines, and 
Willard P. Puff ett, Geologist, U. S. Geological Survey 


Subject: Docket No. DNEA 2123 (lead-zinc), Lucille Mine, Stevens 
County, Washington, Contract No. Idm-E22 


Northport, Washington was visited June 17, 1954 in an attempt 
to contact Mr. Robert A. Rukke, Secretary, Pacific Northwest Mining 
Company, at the New Zealand Hotel where he has his office. 


We were informed that Mr. Rukke was in Bremerton, Washington 
to contact other officials of the Pacific Northwest Mining Company in 
regards to resumption of exploration work at the Lucille mine. It was 
stated that present plans are to resume work before July 1, l954,on 
which date the contract is terminated if work has not been started. 


The crosscut at the Lucille mine had been advanced a total 
of 447 feet as of July 27, 1953, and no further work under the contract 
has been completed since the above date. 


Orig. & 3 cys -Wash.	 W. S. Anderson 
USGS (2) 
DNEA 
M/D 
AD. 
WSA/he







Orig. & 3 cys - Wash. 
USGS (2) 
DNEA 
M/D 


WSA/he


W. S. Anderson


. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 T 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
u'' 


WASHINGTON 25, D. C. 


1201 N. Division St. 
Spokane 2, Washington 
September 28, 1953 


To:	 DNEA Field Team, Region II 


From:	 W. S. Anderson, Mining Engineer, Bureau of Mines 


Subject: Routine inspection, Lucile Mine, Stevens 'County, Wash., 
Contract NQ. Idm-'E228, Docket No • DNEA 2123 (lead-.zinc) 


The Lucile mine was visited September 16, accompanied by 
Willard Puffett, U. S. Geological Survey. 


There was no one at the property and there has been no 
advance in the crosscut since the visit of July '27, 1953. 


Equipment at the property was mucking machine, 1 ore oar, 
Swede drill with pusher leg, and the compressor. This equipment, 
which was stored at the Red Top mine during the winter,, was purchased 
under the contract with the exception of the compressor which is owned 
by the Operator. 


There has been no word from the Operator as to his plans 
for completing work under the exp1oration project contract. 
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S	 S 
UNITED STATES 


	


DEPARTMENT OF THE INTERIOR- 	 \ 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane i, Washington


August 21, 1953 


Tol	 Field Team, Region II 


From:	 Willard P. Puffett, Geologist, U. S. Geological Survey 


Subject: Routine inspection,' Thcket No. DMEA.-2123 (Lead-Zinc), 
Lucile Mine, Stevens .County, Washington, Contract N9. 
Idm-'E228. 


A routine 'inspection of the Lucile mine was made Wednesday 
aiternoon, August 19, 1953. No one was at the property, and there 
were no signs of recent mining activitr at the mine. The twenty feet 
of advance since the last visit on July lii, 1953, was napped, the 
geology being indicated on the accompanying map. The crosscut is now 
entering a zone marked by sharp faults and many dark gray, fine-grained 
dikes. The rock is a buff to yellow massive marble with many gray' 
bands of micaceous material. These bands may indicate that the contact 
between the phyflite and the marble is not far in front of the face. 
Mr. Anderson of te Bureau of Mines has reported a few grains of ore• 
sulphides near one of the dikes flow exposed in the face. Apparently, 
someone has picked this ore out of the rock for close examination failed 
to disclose any ore on the day of the inspection. 


As indicated on the accompaxring map, the projected location 
of the contact between the phy].].ite and marble is 2 to 30 feet in 
front of the face of the crosscut, but it is doubtful that this con-
tact will be reached because of the Operator' s apparent inability to 
alleviate his financial difficulties sufficiently to continue cross-. 
cutting as per terms of the contract. 


iclosure 
Distribution: 


DME?(Orig.&3) 
USBN(2) 
Docket - 
Puffett,
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WACHINCTON 25, D.C.


(K ))


r, 
r


d 
1201 N. Division St. 
Spokane 2, Washington


August 13, 1953 


Memorandum 


To:	 DMEA Field Team, Region II 


From:	 W. S. Anderson, Mining Engineer, Bureau of Mines 


Subject: Routine inspection, Lucille Mine, Stevens County, Washington, 
Contract Idm.-E228, Docket No. DA 2123 (lead, zinc) 


The subject property was visited Tuesday, July 27, 1953. There 
was no one at the property at the time of the visit. 


The crosscut has been advanced 20 feet since the visit by Willard 
Puffett, geologist, USGS, on July 14, 1953, for a total advance under the 
contract of 447 feet. 


The only mineralization that could be discerned was a small pod 
near the back at the face which contained disseminated sulfides of zinc 
lead and iron. At USBM 207 plus 71.5 feet the crosscut intersected a frac-. 
ture which strikes north 38 east and dips 79 degrees to the northwest. At 
USBM No. 207 plus 82 feet another fracture is intersected which parallels 
the first and dips 7379 degrees to the southeast. Five feet back from the 
face , a basic dike was intersected with the dip and strike not definite0 


I was not able to contact anyone to obtain information when the 
work was done at the property. I asked some loggers who were in the 
vicinity if they had noticed any activity at the property during the week 
previous and they stated they had not seen anyone go to the property in 
the last four days. 


Equipment at the property was one swede machine with pusher leg 
and the air compressor.


W. S. Anderson 


cc: Orig. & 3-Wash. 
2-USGS 
DMEA 


Md







S.	 •• 
UNITED STATES


DEPARTMENT OF THE INTERIOR' 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane ), Washington


July 15, 1953 


IVMORANDUM 


To:	 DME&PL Field Team, Region II 


From:	 Willard P. Puffett, U. S. Geological Survey 


Subject: Docket No, DNEA-2123 (Lead-Zinc), Routine Inspection, 
Lucile Mine, Stevens County, Washington, Contract Idm-E228 


A routine inspection of the Lucile mine was made on Tuesday 
afternoon, July lIt, 1953. Mr • Ed Alban and Mr. George Jensen, 
contract miners, were at the mine. 


The new advance of the tunnel was checked, and a brunton and 
tape traverse was made to determine the relative locations of the D?TEA. 
crosscut and the main Lucile adit. The accompanying map shows these 
two locations plus a section through. the DNEA. crosscut on which perti-
nent geologic data are plotted. According to the results of the 
traverse, the DNEA. crosscut is 126 feet lower in elevation than the 
main adit level. 


The section on the accompanying map shows the location of 
the present crosscut face in relation to the downward projection of the 
phyllite-limestone contact, the target of the crosscut, On this sec-
tion, it can be seen that it is probable that fifty more feet of cross-
cutting will be necessary before the contract is intersected. The 
rock in the face of the crosscut is yellowish to light buff colored 
marble, with thin gray bands marking bedding. These beds dip quite 
uniformly from 35° to ItO° W. This marble is very similar in appearance 
to that rock in the Lucile mine from which ore has been produced. 


Mr. Alban stated that work at the mine had been resumed some 
time in June. Although it is now the middle of the month, measurements 
of the length of the crosscut confirmed the suspicion that only one 
round had been broken since the last inspection on June 16. Apparently, 
the Operators are adopting a go-slow attitude until the exact situation 
as concerns the contract is clarified. The contract expired on June iii.,







•. 


but indications are that an extension of time will be requested. Action 
on such extension is contingent on the Operator's ability to prove the 
liens on the property have been satisfied. According to Mr. Alban, who 
by the way is a stockholder of a few shares of the Operating company 
stock, a Board of Directors meeting was being held on July lL, and more 
than likely the future course of exploration at the Lucile mine will be 
determined at this meeting. 


The type of rock exposed in the face of the drift is âimilar 
to the ore-bearing rock in the upper workings, and thus it is a good 
possibility that an, oreshoót may be successfully intersected if the 
contract work is brought to completion. 


Enclosure 
Distribution: 


DNEA(Orig.&3) 
USBM(2) 
Docket 
Puff ett
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4 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


WAHINGTQN 25, 1). C. 


1201 N. Division St. 
Spokane 2, Washington


-	 .---	 --
b	


-ii 


--'-- ) L 


June 25, 1953 


MEM0RA.1IIJ UN 


To:	 DMEA Field Team, Region II 


From:	 E. A. Nagill, Mining Engineer, U. S. Bu.reau of Mines 


Subject: Progress examination Lucile Nine, Pacific Northwest Mining 
Co., Stevens County, Washington, Contract Idm-E228, Docket 
No. DNEA 2123X (lead-zinc) 


A progress examination of the subject property was made on 
June 16, 1953 accompanied by Willard Puff ett of the U. S. Geologioal 
Survey. No one was working on the property at the tine or the vi$it. 


A geologic map was made of the adit which is 427 feet in 
length. This map will accompany Puffett t s report. 


The road to the property is in good condition. No evidence 
was seen of any recent work on the property other than the fact that 
the heads had been removed, from the engine on the compressor. These 
heads were broken last fall when the Operators failed to put in anti-
freeze and the water in the engine froze. The only equipment remaining 
on the property is the air compressor and air receiver. Track and 
pipe are still installed in the adit, There are two full drums (55 gal. 
each) of engine oil as well as several part drums lying near the portal. 


The equipment purchased for the project consisting of 2 
atlas rock drills with pusher legs, shovel loader and two mine cars 
were not observed on the property. it is assumed that the Operators 
have removed this equipment and are using it at the Red Top mine 
where they are currently carrying on work. 


E. A. Nagill 


CC: Orig. & 3 Wash. 
USGS -2 
DNEA. 


EAM


/Th







S 
UNITED STATES


DEPARTMENT OF THE INTERIOR,. 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard. Street 
Spokane #, Washington


June 19, 1953 


Memorandum 


To:	 DMEA Field Team, Region II 


From:	 Willard P. Puffett, U. S. Geological Survey 


Subject: Docket No. DA-2l23 (Lead-Zinc), Routine Inspection, 
Lucile Mine, Stevens County, Washington, Contract Idm-E228 


A routine examination was made of the Lucile mine on Tuesday, 
June i6, 1953. I was accompanied on this examination by E. A. Magill, 
U. S. Bureau of Mines. Insofar as is known this is the first visit 
to this property by a Geological Survey member since August 20, 1952. 


A tape and compass survey was made of the tunnel. Time did 
not permit completion of the geological mapping of the workings. An 
outline map showing the major geologiceJ. features in that part of the 
tunnel mapped accompanies this report. 


The tlnnel is now 1427 feet long '. In. the face of the tunnel 
is a five-foot wide green dike on both sides of which is massive, sugary 
marble, very similar in characteristics to that marble in the upper 
workings where the known ore shoots occur. Here the marble strikes 
nearly northeast and. dips from 28 to li.0 degrees to the northwest • This 
limestone stratum overlies a quartzite band which in turn overlies a 
quartzitic to phyflitic schist. Near the portal the rock is much more 
argillaceous. Contacts between the various rock types are gradational. 
A number of dikes have been intersected in the crosscut. Moore 
su.lphides were seen. 


It is unfortunate that as yet we do not have this new cross-
cut located with respect to the upper tunnel • Thus, it is impossible 
to construct sections on which to show the relation of the geology 
between the various workings at the Lucile mine. The original estimate 
was that the hanging wall of the limestone stratum,would be intersected 
within 375 feet of the crosscut portal. At 1427 feet from the portal, 
the contact has not been reached. Apparently the strata are dipping 
more flatly here, or there has been offset due to faulting. No major 
appearing faults were encountered in the crosscut.







I
	 C 


No representative of the Operator was at the property, and 
there was no evidence that any preparations for resumption of 
exploration had been made, even though we have a letter saying plans 
are to resume work soon. As it is believed the crosscut is entering 
a very favorable stratum of limestone, it is hoped that exploration 
will be continued and. a conclusive result will be obtained as a 
result of the project. 


Attachment 
Distribution: 


DMEA (orig. & 3) 
USBM (2) 
Docket 
Puffett
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vF-,1O4 (Rev)	 UNITED STATES	 Budget Bureau No. 42-R1036.3. 
(April 1952)	 --'kpprovat ezpfrO.b3 


RTMENT OF THE INTERIOR itJ 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 r 


OPERATOR'S MONTHLY REPORT AND VOUCHER
I LI 


Month of	 , 195..-	 Docke No. DMEA	 X.	 Contract No. - 
OPerator 's Name	 Minerals


Contract Amount, siZ &i	 Government Participation: 	 Amount, 


I	 FOR OPERATOR'S USE	 II.	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independenti Contracts: 
Short Form 


Drilling-------------------------------
Bulldozing.......................... 
Crosscutting........................ 
Drifting 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
•Pipe----------------------------------
Trak................................ 


------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment.......... 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance............... 


(8) Contingencies (specify):


I certify that the above bill is correct and just 4and that payment therefor has not	 Pursuant to authority vested in me, I certify 


:	
.	 correct and proper for pay-


Pe4tA.,	 Title 
'When a voucher Is signed or receipted in the name or a company or corporation, the name ofthe person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*. NOTE.—Tiile 18, U. S. Code (Crknes), section 1001, makes it a criminal offense to make a willfully 
fal'e statement or representation to any department or agency of the United Slates as to any matter within its 
jurisdiction.


-	 (Instructions on reverse) 


TOTALS ______________	 L/2kZ 


Signature .................. 
(Authorized Certifying Officer) 


Date - t1 3--Vou. No. 
(See other side)







(For Government us. only) 


BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 
Ex )Øa1on Administration project under Contract No. ..2..4....8'-- - in accordance with the teims of the contract.


	


Si 4'e	 ------ Title-------Date 
V	 -	 / AP7OVJLL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


	


/gZre	 Z14	 Date 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(c.) Form MF-104—Operator's Monthly Report and 
Voncher.—This form details expenditures and consti-
tutes a voucher for -reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
whi:h shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
diffiulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of nLmples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to - be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Prepaiation of Form MF-104—Operator's Monthly Report 
and Vovcher.—All the applicable spaces in Form MF-104 
should b filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form, 


The itoms of costs are arranged in the order they appear 
in Articlo 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Uider Item-(1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Indeperdent" if the contract reported is on Form MF-200' 
(A). Aho, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. 'Do not 
include labor, supervision and technical services used for 
work perormed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Iteni (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Depreci&-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3).	 -	 - 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, .liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's co1npensation which are ,paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF–:104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, pay:rolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, n Government auditor should 
make an audit of the Operator's books and records of account, 
the' Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form M]?-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any- kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the, appropriate descriptIve word, such as, drilling, bull-
dozin, crosscutting, cl'rifting, ctc., and giving the "Monthly 
Total' amount due. "Totals Previously Reported", and 
"TOtals to Date" columns should also be filled m. 


GPO '83.38476







Forn MF-14A
(April 1952)
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month	 — 195	 Docket No. MEA
	


Contract No. '-
Operator's
	 Minerals 


OPERATION	 UNIT	 cO:T:N;HIS 


Drifting 
Crosscutting---------------------------------------
Raising--------------------------------------------------------------
Shafts---------------------------------------------------------------
Winzes--------------------------------------------------------------
Drilling: Core 


Churn 
Auger 


Stripping........................................................... 
Trenching 
TestPits-----------------------------------------------------------
Roads and Trails 


TOTAL DISTRIBUTED COSTS------


AUTHORIZED BY CONTRACT 
UNITS THIS 


MONTH OSTS TO	 ATE UNITS TO 
DATE


UNIT COSTS 
TO DATE


__________________________ 


Units Unit Costs 


--iiiiiiiii iii iii:ii ii iiiiiiIiiiiiii-_iiiii-_iii-_iiiiiiiii --


TOTAL	 COSTS 
AurnoRizaD BY


Operating Equipment Purchased-------------------------------- 'fZ'5
 Initial Rehabilitation and Repairs------------------------------. 


New Buildings, Improvements, etc-----------------------------/ 


TOTAT.COSTS--------------------------------------------------------------------------------------------------------------------------------------------


The undersigned company, and theThfficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the best of their knowledge and belief. 


----------Operatiep -- - 


-------------------------


) NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willilally 
false statement or representation to any department or agency of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only)







.	 .-


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose cf this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, On: man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causiing excessive or 
disproportionate unit costs.


GPO 8338475
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1952 


Dtiring the month of Novnbex'., 'ater shortage and freezing weather 


hampered contract driUi : , hich had to be suspended fOr many das 


A 8Ufl Was Stink for collecting ne• iater, ar a pump was re ted by the 


company, and oerhaulcd and instaUed by' the contractors, with tine3 


satsfactory' results.: 


The crossctd is still progressing in i belized limestone, 


thin..'bedded for the greater part. No tnt erals of value were notet, 


The total advance was forty feet for the mouth 


The road to Lucille portal was open and passable for the 


entire month, with no snow, ccepting one light ski: that soon melted. 


NOAN'D.ZflDSL 
Norman 1). Linds1er 	 - 


ngineer in Charge







Monthly	 Totals Previously	 Totals To Date	 Approved 
Total	 Reported	 Monthly Total


Approved Totals 
Previously Reported


Approved Totals
To Date 


1111111--E111 


(1) Independenti
Contracts: 


Short Form 
Drilling-----------------------------------
Bulldozing-----------------------------a0000 


Drifting 


(2) Labor and Supervision: 
Labor---------------------------. 1763,4 


250.0 1,658.20 Z^oc 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber...............................


Crosscutting......-------------------------


Explosives------------------------- 414-684.39 725.8Q /Ly'/ 
Pipe..----------------------------------122.03------


185.40 
----


Track-----------------------------------


--- - 13-5.2


.1,4OL14------


L------311i.	 -----


.3,167.58 ----


ie46.34
Gas, Oi1,--Grease-----' / 312.-7 ----- 876.01


(4) Operating Equipment:


185.40------


Rental 
Purchase-----------------------------


257.58------


4,491.4----4,491.42 


Supervision------------------------


(5) Initial Rehabilitation and Repairs 
Depreciation-------------------------


20.0


)i.,408.20------


)--- - ----081.6----
(6) New Bldgs., Improvements, etc---1,319.23


------


1,319.2,3 
(7) Miscellaneous:


----


Repairs to Equipment----------2.8


257.58---
-


122.03 ....... 
-Steel---------------------------'--


Sampling and Analysis


---- --:1,188,73----


Payroll Taxes----------------------84,5 -------- j3737
----


. .-


-


3.6.1 )--------248.88


O1.62----


285.07


)_ 148.47----151.29----


Liability Insurance-----------------


--------------------------------------------


(8) Contingencies (specify): . 


--.--


-- --221,93 
-- --


--	 -------


/-----------------


Form MF-104 (Rev.)	 UNITED STATES 
IARTMENT OF THE INTERIOR	 Ocleiisc Minerals Adrnnraffe0 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 - - 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of---- -October-------------, i95..2	 Docket No. DMEA . 212X	 Contract No. 
Operator's Name P.acjfjc Northwest Mining. CO.----------------------------- Minerals 	 dZilc 


Address----£194thBrezn..ertan,WasbingtQii-----------------------------------------
Contract Amount, $37,28Zi.00	 Government Participation.: 5----% 	 Am mt;'$'	 ! 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY


ITEMS OF COSTS


TOTALS	 2,646.6 3,â6. 3,i722.2z 2e 


	


I c:ertify• that the above bill is correct and just and that payment therefqr has not 	 Pursuant to authority vested in me, I certify been received. -	 that this account is cOrrect and proper for pay-
Date 1i/9/52------- *payee Paeific-4oi4hwest--Mining--CO.------------- ment in the amount of: 


Per	 Title	 Pesident	 sL3
When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature 


	


. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes ha criminal offense to make a willfully 	 rized Certifying Officer) 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.	 Date LI----Vou. No. -.................... (Instructions on reverse) 	 7	 (See other side) 







(For Government use only) 


CERTIFICATI ON BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Administration proj ct under Contract No. 12441 in accordance with the terms of the contract. 


Signure4th l4	 ............	 rate4 _ 


Ae OVAL r y DMEA EXECUTIVE OFFICER OR ALTERN LTE: 


ure	 -- Title	 -icf------ -----Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Vouche7 .—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progresii made, results accomplished, and any unusual 
difficulties encountered must be furnished as n attach-
ment to this Report and Voucher. Wherevei possible, 
the nar:ative is to be illustrated with maps or sketches 
showing formations penetrated and location arid assays 
of samples taken as well as advances in wor1ings. In 
the case of diamond drilling or churn drilling, the ldca-
tion ani inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Reort 
and Vouche'.—All the applicable spaces in Form MF-104 
should be fi led in by the Operator, and the Operator or his 
agent should sign the certification in the lower left' corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-co:itract under Form MF-200; and delete word 
"Independe:It" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision andY technical 
services incirred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed_under items 
Lu


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party' will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will he reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Ilem () comprises posts of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repairof existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
maCerials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) 'and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liabiity insurahee and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
uider item.. (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


'The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
ccspies of pürchae orders, payrolls or transcripts of payrolls 
unless such, documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
piate signatqre. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Opeiatcr need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-]104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc.,, and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should. also be filled in. 


U. S. GOVERNMENT PRNTINO o,p ice	 205675







Form MF-144A	 Budget Bureau No. 42-R1151 
(AprU2)	 0 	 Approvalexplres 6-30-53. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 EFTET OF 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT -.
1°5 


Month of tQb1'-----1952	 Docket No. DMEA 2123	 Contract No.-----
Operator's Name p 	 ----------------------- Minerals 	 4ZC 


Address 19tktrt	 shirig —fl	 -----;;;	 -------------------------


AUThORIzED BY CONTRACT 
COSTS Tsrs UNITS Tnis	 UNiTS to UNIT COSTS __________________________ NIT	 MONTE	 MONTE	 OSTS TO ATE	 DATE	 TO DATE


	


Units	 Unit Costs 


2,626.36 8,4995------159----- 371------- -Crosscutting--------------------------- 22,66.................. 
Raising-----------------------------------


--
Drifting-----------------------------------------


7.0%.... 


Shafts----------------------------------------


Drilling: Core------------------------------


- -----------------


.11.42.................... Stripping---------------------


Winzes-----------------------------------------


Churn-----------------------------
Auger............................ 


Trenching-----------------------------------
B.00------


TestPits-------------------------------------
Roads and Trails---------------------------


9,Q91..95
ToraL	 COSTS 


ICED BY 


Operating Equipment Purchased-------------


TOTAL DISTRIBUTED COSTS---------


20.0-------------------
4,jo1,,42................................................. 


Initial Rehabilitation and Repairs----------
New Buildings, Improvements, etc---------1,319.23 


.70162--------------------------------------------------


TOTAL COSTS----------------------------- -------------------2614.3( 15.722.221


The undersigned company, and •the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date fl/9/52:......... . OperatorPACific.iO1ktJi..T1iTLg.CO. 


Per 2?74r41	 L242rD1. Title Presjdeit 


. NOTE.—Tltle 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wfllfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdictIon.


(Instructions on reverse)


REMARKS: ................................................... 


(For Government use only) 







.	
-...	 ....--


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Uvit Cost dnd Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, hovevr, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the' applicable pascs rejrortethwith the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly 'Total Costs" as reportel' on Form MF-104. This is also true of t:he "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on' the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildihgs Iñiprovements, etc.", vi11 be distributed to the 
several phases of the project by the Washington Office of D]vIEA at the, close of the project 
if determined necessary. The last tw co1umns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract'. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 •. .	 .


GPO 83.38475
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S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	


rata 
WAsI-I-I-PkeToN 25,-D-C. 


1201 North Division Street 	 5 1952 
Spokane 2, Washington


November 26, 1952 


JYEMORANDUM 


To:	 D1EA Field Team, Region II 


From:	 W. S. Anderson, Mining Engineer, Bureau of Mines 


Subject: Progress examination, Lucile Mine, Pacific Northwest Mining Co., 
Stevens County, Washington, Contract Idm-E228, Docket No. 
DNA 2123K' (Lead-Zinc) 


The subject property was visited November 14, 1952. 


The crosscut has been advanced 153 feet since the last visit of 
October 3, 1952, for a total advance of 375 feet. The crosscut is being 
carried 6 x 7-1/2 feet in the clear and timber is not required. USBM #207 
which was placed in the back of the crosscut at 0 + 215.5 feet at the 
time of the last visit, was blasted loose when the Operator was slabbing 
the back and raising the grade of the track. This same tag (uSBM #207) 
was replaced in the back at 0 + 362.5 feet. 


The advance has been through argillite and at 0 + 350 feet, 
several quartz stringers were encountered which carried small blebs of 
galena and sphalerite. At 0 + 351 feet a thin basic dike of indeterminate' 
dip and strike cuts the structure. It is estimated that two more rounds 
should reach the limestone, phylitte contact. The Operator will notify 
the Field Team when the contact is reached and drifting will then be 
initiated along the contact. 


Mr. Albon and Mr. Kent, contract miners doing the crosscutting, 
are using two "Swede" machines in the heading and are getting a round in, 
round out, every shift. A Joy shovel loader is used in the heading and 
the muck is hand trainmed to the dump which is 50 feet out from the adit. 


The average round is eighteen holes and they pull an average 
of 61 each round. Electric caps are now used and they are no longer 
having trouble with misfires.







'4 . 
The crosscutting is progressing at a satisfactory rate and good 


standards of work are maintained. 


A sketch showing work completed in the crosscut is attached. 


1*1. S. Anderson 


Enclosure 


Orig. & 3 - Wash. 
USGS - 2 
DNEA 


WSA/vf
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U.S. Deportment of the Lnterior 	 DMEA Docket No. 2321X 


ftr' ri&c


- lb - 


LUCILLE	 CROSSCUT 
Tape & Compass Survey	 STEVENS COUNTY, WASH. 
Dote Nov. 14,1952 
W.S.Anderson	 Contract IdmE 228







Form MF-104A	 Budget Bureau No. 42-R1151 
(April1952)	 LAProlefP J1i 


W	 W UNITED STATES	 W	 Oetens ?illnerals ni'a1on
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 21 
OPERATOR'S UNIT COST AND PROGRESS REPORT 


'ctbr'	 i23Z	 22 
Month of	 DMEA	 Contract N d no	 ' 
OPerators Narn:	 Minerals


AUTHORIZED BY CONTRACT 
OPERATION UNIT II COSTS Tms 


MONTE
UNITS THIS II 


MONTH	 COSTS TO DATE UNITS TO	 UNIT COSTS 
DATE	 TO DATE


Units Unit Costs 


Drifting----------------------------------
Crosscutting--------------------------
Raising 
Shafts 
WinEes 
Drilling: Core 


Auger 
Stripping 
Trenching 
Test Pits---------------------------
Roads and Trails toria1 &	 r1ie 


Churn------------------------


4?.05 
TOTAL DISTRIBUTED COSTS--------


Operating Equipment Purchased------------
Initial Rehabilitation and. Repairs 
New Buildings Improvements etc 


--------------------------------------------
TOTAL COSTS-----------------------------


,-C3*---------


,194075 TOTAL COSTS
• AUTHORIZED BY


CONTRACT 


The undersigned company, and the official executing this certification on its 
behalf, hereby cçrtify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date	 Operat 


Per	 Title 


> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse)


REMARKS: 


(For Government use only) 







. I	 f • 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howçver, for those unusual phases which may need to be 
reported for a particular project. It will be neôessary for the Operator to distribite his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the 'Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitabIe basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such infbrmatlon is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


U. R. GOVERNMENT PRINTING OFFICE	 205876







Form MF-104 (Rev.)	 UNITED STATES	 e41O363• 


i	 DEFTMENT OF THE 1NTER' 	 ntnis;iatc' 
Y	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 C 


OPERATOR'S MONTHLY REPORT AND VOUCHER 	 ,
j I 


Month of ept€imher-------------, 195..2 	 Docket &o. DMEA-------Contract N . 
Operator's Name	 Minerals ----


Address .6194tJLa,81'eIXt-q ,J1ashirg ---------------------------------------------------------
Contract Amount, $7,284.00----------------Government Participation: Q%	 Amount,	 ---


FOR OPERATOR'S USE: 	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly


Total
Totals Previously	 Totals To Date	 Approved	 Approved Totals 


Reported	 Monthly Total Previously Reported
Approved Totals


To Date 


(1) Independent ItContracts: 
Short Form j 
Drilling-----------------------------------


. 


Bulldozing------------------------------
Crosscutting-------------------------


(2) Labor and Supervision: 


Drifting--------------------------------


Labor 962,% 441.6* l,4Ole.]l 
112500---


Tchnical Services 
(3) Operating Mat'ls. and Supplies: 


Timber


283.20--


Explosives--------------------------- l3k..9 
Stee]. 892Q 221,92 3U.12 
Gas, oil&.gre 


Pipe--------------------------------------


716.4? 876,Ca 
(4) Operating Equipment: 


• Rental


'iat)ir-------------------------------


JP9?O5
------------------------------------


- ,491.42-----Q.4? ---


• Supervision..-------------------------


(5) InitialRehabilitationandRepairs--- :3L9.26 
(6) New Bldgs., Improvements, etc--- 1,319,23 
(7) Miscellaneous: 


Repairs to, Equipment------------ 27.91 


Purchase-----------------------------


Payroll Taxes----------------------i22.X---


Depreciation---------------------------
z349.96----


1,319.23-----


(8) Contingencies (specify):


j2O.1 ---


Liability Insurance------------------


13746----
Sampling and Analysis-----------------


.2Z0.?2----392.72---


IIIIIIIIZI 
ii•iiziiiiizi-


TOTALS--------------------------------


I certify that the above bill is corre t a d :ust a^ that yment therefor has jxot 
been receive . 
Dat	 L	 --


When a voucher is signed or receipted in the name of a company or oration, the name of the person writing 
the company or corporate name, as well as the capacity In which he sigiis, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—b. NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a. willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse) 


---------------------------------------------------------------------


• Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature ---------
(Authogd'CertiIying Officer) 


Date --------------------Vou. No. 
(See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


certify that to the best of my knowledgeand belief the contrator submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. 	 - in accordance with the terms of the contract 


Signature	 Title-------------------------------------Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 	 * 


(b) Form MF-104A—Operator's Unit Cost ind Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and anz unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherevei possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in worlins. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operitor should b, pieparéd in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04—Qperator's Monthly Reçoort 
and Vovcher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower lefty corner of 
the form. 


The items of costs aie arrange1 in 'the order thy appear 
in Article 6 (a) of Form MF-20Q (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) iiiclude'labor,' supervision and , teehn,ical 
services incurred for the exptoratory' ópèrations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


tMrd party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, itc., which are. used in the initial rehabili-
tation and 'repair ofexisting buildings, installations, fixtures 
and equipment. These costs, theref ore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
bildings, fixed impiovements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


* Item (7) covers miscellaneous types of xpenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs t9 equipmentand sampling and ,analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the. employee as . a payroll deduction is to be included 
under item (2) as la,bor costs. 


Item (8) includes any unforeseen costs notincluded in the 
other seven categories. 


'The original of Form MF-104wben submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase Grders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site", audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except. in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previousl.y Reported", and 
"Totals to Date" columns should aleo be filled in. 


U. S. GOVERNMENT PRINTING OFFICE 	 205675
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Month of	 l95ZZ	 Docket No. DMEA 
Operator's Name PçjCf*	 to3t !41Td4 o, 


Address 619 4th	 LCThG tOfl aehTQ* 


UNIT	 COSTS THIS I UNITS THis 
Ii	 MONTH	 I MONTH	 COSTS TO DATEOPERATION UNITS TO 


DATE


Form MF-104A
Apll 1952)


.	 Budget Bureau No. 42-R1151 
Approval expires 6-30-53. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR	


OF rE iiiIOt 
Oofenc	 inras	 aton 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 •EEVED 


OPERATOR'S UNIT COST AND PROGRESS REPORT rOV i '2 


Contract No. 22B 
Minerals ..


AUTHORIZED BY CONTRACT 
UNIT COSTS _____________________________ 


TO DATE
Units	 Unit Costs 


Drifting 
Crosscutting----------------------------- s 
Raising 
Shafts 
Winzes-------------------------------------------
Drilling: Core 


Churn 
Auger--------------------------------


Stripping-------------------------------------- QQ.OQ ----7OJ-------------------------------------
Trenching-----------------------------------------
Test Pits 
Roads and Trails 
----------------------


TOTAL COSTS 
AUTHORIZEO BY TOTAL DISTRIBUTED COSTS 	 -I--------------------	 ---	 CONTRACT 


1,OO 
Operating Equipment Purchased	 t.,9EJi 
Initial Rehabilitation and Repairs---------------------------- 49.______________________________________________________ 


New Buildings, Improvements, etc---------------------------1,3Z9.3  
Qttt----------------------------------------------------------------36J2 ----------------------------------------------------


ToTAl COSTS 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the best of their knowledge and belief. 


Date	 Opera	 - 


Per - -	 -------------------------------L Title 


-. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







INSTRUCTIONS 


Preparation of Form M1'-104A----Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operatin .g Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distribut.ing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


U. S. GOVERNMENT PRINTING OFFICE	 205878







Approved Totals 	 Approved Totals 
Previously Reported	 To Date 


- 


3499 31.9.96 3L6 JV1' 
1,319.23 


25791 


1,319.23------- -


27.7Z 392.,72 4') /	 fg:	 ' -	 J3j3 


-------------------------


---12015--


--42200-


UNITED STATES	 g 


EARTMENT OF THE INTERIOR 	 S 


DEFENSE M INERALS EXPLORATION ADM IN ISTRATION 	 Ocfens	 ncrals Arnnisiation 


OPERATOR'S MONTHLY REPORT AND VOUCHER 	
• 


Month of .8eptember-------------, 1952	 Docket No. DMEA . 21?3	 Contract No. 
Operator's Name	 --------------------------------- 	 Minerals	 3dit1 


Address 619 4th	 Br?nrtOn,. Uahinon 
Contract Amount, s37,28L00 ---------------Government Participation: 5..Q%	 Amount, $642---00 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independenti
Contracts: 


Short Form 
Drilling 
BulldozingL. 
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor--------------------------------


• Supervision-------------------------
TeChnical Services.. 


(3) Operating Mat'ls. and Supplies: 
• Timber -----------------------------


Explosives:-------------------------
• Pipe-----------------------------------
------------------


Steel.-------------..-------------
Gas,oiL&gxeaae 


(4) Operating Equipment:. 
Rental 
Purchase----------------------------
Depreciion ....................... 


(5) Initial Rehabilitation and Repairs.... 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to , Equipment........... 
Sampling and Analysis........... 
Payroll Taxes 
Liability Insurance.............. 


(8) Contingencies (specify):


Totals Previously	 Totals To Date	 Approved 
Reported	 Monthly Total 


8CO.1X--------L:S00•G 


4416G-------1404]4 -	 ------
---i,125.OG-------1,4O.2G ................... 


114.39------------£43-9 


25k.1 -------------2518------------
2ZL9 -----------3U;i2 .................... 
716,k7-------------


Monthly
Total 


---9624--


H-220- -


•892 
159.54


TOTALS-------------------------------- 	 1$33	 j___j_ 


	


I certify that the above bill is corrêct andust ,nd th.typaymCn thCrefoyhas not: 	 Pursuant to authority vested in me, I certify been receivyd.	 ,	 .	 4/	 ,	 that this account is correct and proper for pay-
Date/A	 -	 4!;;sr.---------------ment in the amount of: 


Per -----23-.1&EX.4 Title ----------------
When a voucher is signed or receipted in the name of a company or co ration, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John	 / Doe. Company, per John Smith, Secretary," or "Treasurer," asthe case may be. 	 Signature 
-. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to snake a willfully 	 (Authorized Certifying Officer) 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.	 Date --------------------Vou. No. 


(Instructions on reverse) 	 (See other side) 







.'-, 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledgeand belief the contrator submitting this voucher is operating a Defense Minerals 


Exploration Alministration project under Contract No. ------------------in accordance with the terms of '	 éontract. 


Signature--------------------------------------------------------------------Title------------------------------------Date.............................. 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 Title	 Date 


MONTHLY REPORT OF OPERAIOR 
The Operator (Contractor) of an exploration prbject is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a 'voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A--Operator's Unit Cost &nd Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and an 'ufiusual 
difficulties encountered must be furnished 'as an attach-
ment to this Report and Voucher. Wherei'éi possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in worlings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should b rparec {n 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than, the 15th of 
the month following. , ','	 S 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form.	 - 


The items of costs are arranged in the order thy appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reporte.d is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2). include servision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items '(5) and (6) 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third p'arty will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be 'reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
selvices, materials, etc., which are used in the initial rehabili-
ta,tion apdrepair .'of,,existing buildings, installations, fixtures 
and equipment. These costs, therefcre, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
'buildings, fixed imprpvements, etc., necessary for the project. 
• These costs, therefore, should not be reported under items 
(2) and (3). 


'Item (7) covers miscellaneous typs of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 


'insurance, repairs tq euipment:and sampling and analysis. 
Only that part of payroll taxes, liability insura'nce and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the.. employee as a payroll deduction is' to be included 
under item (2) as laJor costs. 


Item (8) includes any unforeseen. .costs notincluded in the 
otjier seven categories. 


•T.he qriginal of Form MF-104 when submitted for reim-
bursable expenses incurred under 'contract Form MF-200 
must be supported by original documentation or by certified 
cGpies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This, certification may be stated thus, 


...''Cjertified True €oy.(dr Transcript)", followed by appro-
priate signature. If the Executive. Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eq.iipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
th.is supported.	 - 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be , supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


U. 5. GOVERNMENT PRINTING OFFICE	 205675
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


TfT F IHE TERW 
DEFENSE MINERALS EXPLORATION ADMINISTRA LION	 ra1s	 iistratio 


WA0111F1OTOf1 L-D...C.	 LECEVE 


1201 North Division St. 
Spokane 2, Washington


VLJ (# 6 .) 


October 7, 1952 


IEMORANDUM 


To:	 DIv1EA Field Team, Region II 


From:	 W. S. Anderson, Mining Engineer, Bureau of Mines 


Subject: Progress examination, Lucille Mine, Pacific Northwest 
Mining Co., Stevens County, Washington, Contract Idm-E228, 
Docket No. DMEA 2123X (lead-zinc) 


The Lucifle Mine was examined October 3, 1952. Mr. Albon 
and Mr. Kent, contractors for the crosscutting, were working in the 
crosscut at the time of my visit. 


Mr. Hartbauer, former partner of Mr. Albon, resigned and 
Mr. Kent will now assume his duties. 


The crosscut has been advanced 75 feet since the last visit 
for a total advance of 222 feet under the contract. 


TJSBM #207 was placed in the back at 0 + 215.5 feet. 


A fire, supposedly started by a spark from the, compressor, 
burned the hillside on which the crosscut is located. The compressor 
house, from which the compressor had been removed when the crosscut was 
started, was destroyed by the fire. There was no other damage except 
to a few small tools which were stored in the compressor house. The 
fire started Friday, September 6, 1952, and approximately 80 men were 
employed for 5 days in controlling it. There was no advance in the 
crosscut during this period for the services of the miners were re-
quired in fighting fire. 


At the time of my visit the contractors had to interrupt 
their work in the crosscut to extinguish small blazes near the portal. 


fa 
W. S. Anderson 


Orig. & 3 -Wash." 
USGS (2)	 M 
DIYE .A	 WSA/vf
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DEPARTMENTQFTHENTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATiON	


i	 c, i 
WASH I NGTQN 25, D. C.	


raks 
1201 N. Division St. 
Spokane 2, Washington	


OPT September 23, 1952 


To:	 DMEA Field Team, Region II 


From:	 W. S. Anderson, Mining Engineer, Bureau of Mines 


Subject: Progress examination, Lucile mine, Pacific Northwest 
Mining Co., Stevens County, Wash., Contract Idmm-'E228, 
Docket No. DA 2123X (lead.-'zinc) 


An inspection of the subject property was made on 
September 11, 1952. Mr. Albon and Mr. Hartbauer, who have the 
contract for the crosscutting, were at the property at the time 
of my visit. 


The crosscut had been. driven 147 feet by the contractors. 
A lamprophyre dike was hit at 67 feet which required two sets of 
timber because of the continued sloughing of the back. No other 
timber has been required in the further advance of the crosscut. 


The operators are still having trouble with misfires 
and are planning to switch to electric caps as soon as their 
present supply of fuse is exhausted. 


The crosscutting is progressing at a satisfactory rate 
and good standards of work ax'e maintained. 


dJ.	 W#C 


W. S. Anderson 


Orig. & 3 cys.--.Wash. 
USGS (2) 
DNEA 
M/D 
WSA
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Pipe


fl7.52---------24-.m 13k^4 
-----------------------------------------------------


53.3


Timber-----------------------------------------------------------


------


Explosives----------------------------------------


(4) Operating Equipment:


39---------


Rental 
Purchase------------------------------------------


i23.42:--------7164	 -------


Depreciation 
(5) InitialRehabilitationandllepairs----------- 2f.1. ------.323.-7	 ---------349%---------


49.42-------------


2L1; 
(6)	 New Bldgs., Improvements, etc------------------------- 1,.3ii.23--------i,.319.3


----------V


i-V------------7JL7 


IZIIIIIIII0ii 


FOrm MF 104 (Rev.)	 UNITED STATES 
1	 •ARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATORS MONTHLY REPORT AND VOU,HER 
V 	


N 
Month of	 jntt---------------, 1952.	 Docket No. DMEA	 ------ ç\ 'i/ Contract No. 
Operator's Name	 ------------------------- .,y Minerals 


Address 614t.E j	 ----------------
Contract Amount, $37,224.,, ------,. V V Government Participation:	 %	 Amount, $144.CV 


ITEMS OF COSTS
	 FOR OPERATOR'S USE


	
FOR GOVERNMENT3.WONLY 


	


Monthly	 Totals Previously	 Totals To Date	 Approved 
Total	 Reported	 Monthly Total 


	


(1) Independenti	 V 


Contracts:	 V	 V 


	


Short Form j	 V 


Drilling---------------------------------------------------------, -


Bulldozing--------------------------------------------------------------
Crosscutting 
Drifting 


() Labor and Supervision: 


	


Labor----------------------------------------441 	 -----------------------------


	


Supervision	 1,i25.Q 
Technical Services 


(3) Operating Mat'ls. and Supplies:


Approved Totals 	 Approved Totals 
Previously Reported	 To Date 


/JV 


(7) Miscellaneous: 


V 


Repairs to Equipment------------- i3-7..-76----
V 	 Sampling and Analysis 


Payroll Taxes------------------------9i. --i79.16----27i72 
Liability Insurance 


(8) Contingencies (specify): 


V V TOTALS----------------------------------],39J 	 _________ 


I certify that the above bill is correct and just and that payment therefor has not 
been received. 
Date	 23J95?ayee	 _________ 


I	 VV MV J


Title 
When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the cl)pacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—.*. NOTE.—TitIe 18. U. S. Code (Crimes). section 1001. makes it a criminai offense to make a wfHfuiiy 
faI&'e statement or representation to any department or agency of the United States as to any matter within its jurisdiction.


(Instructions on reverse)


	


;IiiI	 TIIL	 ii' 
Pursuant to authority vested in me, I certify 


that this acoount is correct and proper for pay-
ment i the amount of: 


'


Signature ---------
.u(Wized Certifying Officer) 


V 


Date / -- -) F (^'i Vou. No. 


	


V 	 (See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Admiiistration project under Contract No. ------------------in accordance with the terms of the contract. 


Signature...................................................... 	 - Title------------------------------------ I)ate 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's MonIhly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, th loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104----Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc., which arc used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers mjscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurRnce, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be .reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro-
priate ignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit . his claim, under item '(1) of Form 
MF-104 by deleting as stated above the word "Independeet" 
and by showing the number ol feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83-38478







Month of	 , ----------1952....	 Docket No. DMEA 
Operator's Name 


Address 


UNIT 


II 
COSTS Tuts I UNITS TEn II COSTS TO DATE MONTE 1 MONTEOPERATION UNITS TO 


DATE


F'brm MP-104A
(ApriL1952)


DUUge DUIVOU iU. L'LbiLUL	 I 


Approvaloxpires 6-3O53. 	 I 


UN ITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 I 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Contract No.	 ............... 
Minerals	 ---------


AUTEORIZED BY CONTRACT 
UNIT Corrs ____________________________ 


TO DATE
Units	 Unit Costs 


Drifting 
Crosscutting 
Raising 
Shafts--------------------------------
Winzes............................... 
Drilling: Core...................... 


Churn 
Auger 


Stripping............................ 
Trenching........................... 
Test Pits............................ 
Roads and Trails..................


i'IiIIIijIII
	


iiIiiii


TOTAL COSTS 
AUTUORIZED BY 
CONTRACT TOTAL DISTRIBUTED COSTS


- I 
I 


Initial Rehabilitation and Repairs 
Operatfng Equipment Purchased------------


New Buildings Improvements etc
I 


---IE	 ----------------------------------------------------------
TOTAl COSTS


The undersigned company, and theThificial executing this certification • on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date	 Operator


Title 


—b' NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a wlflft,lly 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)


REMARKS: 







S	 . 


INSTRUCTIONS 


Preparation of Form MP-104A----Operator's Unit Cost and Progress Report.--Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to d:istribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month s:hould equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active, for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildthgs Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83-38475
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Willard P. Putfett


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFtNSE MINERALS ADMINISTRATION 


So. WI 


Spokant b, shi ;tn


Aiigst 23, 1952 


1iaior*ndum


A. £. Weiaeonborn, zecutive Officer, 11L Field ?n, Rion II 
itilard P. Puffett, Geologist, U. S. eologic*I Survey 


Subjsctz iZott.ne inspection of progress at bicile tne, Stevens County, 
Jashicion, under bA ooitract I - D22j 1)ock,t No. DEA 


2i23 (Leaa-Zixic) 


A routine examination s made to check progress of the IXcA project st the Lcil iize, on We&esd&y, August 20, 1952. 1 was 
acnie o this iieectior. trip b- .. h. oseboc U. . teological 
Sa'vey. ir. Ltcpher	 i.dh,, eq'ther, Bnd r. rar Liuts1y, 
speritende, were at the property during the ti'e of the inspection. 


turrit icr. being doiie under terta of the contract is the 
drvin; of * crosscut to intersect a limestortee-phyilite cortact along 
iick it. is b.Iiev. ore exists. This crosscutting is being dons by 
r. \or	 artbaer nd r. it Alban do have obt*1ed a unit cost 


contract froz the operators. 


The crosscut had been drivn 63 feet at the Usia of the 
inspection. ear1y 200 t..t more crosscuttini rth4tne to be doria before 
the projected contact is reached. The ccopl,ted woiic has been in 
platy, ichietos., argillit. ic has reired continuous timbering, at least 40 feet fran the portal.'
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FormMF 104 (Rev.)	 UNITED STATES lN$k	 BudNo42R1O36.3.


•PARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 J Ø' 


OPERATOR'S MONTHLY REPORT AND VOUCH 	 . 
Month of	 195	 Docket No DMEA	 ContracLM 
Operator's Name	 '9 L	


Minera1s' (LflC 
Address	 S	 3th. 


Contract Amount,$!!	 GovenmentPartici;ation:L%	 - Amount,$A4 


ITEMS OF COSTS
Monthly


Total


FOR OPERATOR'S USE 


Totals Previously	 Totals To Date 
Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approve1.Jlals	 Approved Totals 
Monthly Total PreviopM Reported	 To Date 


(1) Independentl Contracts: 
Short Form 


Drilling------------------------------
Bulldozing 
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives .......................... 
Pipe.................................. 
.................... 


.................. 


(4) Operating Equipment: 
Rental............................... 
Purchase............................ 
Depreciation....................... 


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and 
Payroll Taxes4y 
Liability Insurance .............. 


(8) Contingencies (specify): 


TOTALS............................... - 


I certify that the above bill is correct and just and that payment therefor has not 


12 *payej LOt OLrUl[J©Q--


Pe!7a4L..--- Title POi(1OZt 


Wheii a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes ii a criminal offense to make a willfully false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


Signature
(Authorized Certifying Officer) 


Date	 ---- Vou. No. 
(See other side) 







I 


(For Government us. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration. Administration project under Contract No.	 - in accordance with the terms of the contract. 


Signature	 Title	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature--------------------------------------------------------------------Title-------------------------------------Date .............................. 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104----Operator's Monlhly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Go qernment's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any tinusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly. Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in he order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be repoited under "Deprecia-
tion 


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buiidings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscl1aneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7) The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories.. 


The original of Form MF-104 when submitted .for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro-
priat ignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are nOt re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independeit" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Form MF-104A
(April 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R1151 
Approval expb-53. 


Month of ..J1'Y195..!.	 Docket No. DMEA _2i
Operator's Name 


Address


UNITS Tms	
COSTS TO DATE	 UNITS TO 


MONTH DATE 
OPE RATION


No. J22 
Minerals Lii 


AUTHORIZED BY CONTRACT 
UNIT COSTS _________________________ 


TO DATE
Units	 Unit Costs 


UNIT	 COSTS THis 


Drifting 
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trails._


TOTAL COSTS 
AUTnORIZED BY 2--	 CONTRACT	 - 


L -c 


----------------------------------- 	 ________ 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date L.JI J22


itlo


oiiri 


TOTAL DISTRIBUTED COSTS--------


--------------------------------------------------4,4*I2;2 Operating Equipment Purchased. --------
Initial Rehabilitation and Repairs----------
New Buildings, Improvements, etc---------


--:-	 -------------------------------------------
--- ---


-------------------
TOTAL COSTS--------------------------


REMARKS: 


NOTE.—Titie 18. U. S. Code (Crimes), section 1001. makes it a criminal offense to make a wflhfhlIy 
false statement or representation to any department or agency of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only) 







"7—I------


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period; 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distrihutions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 .
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MF'Rev);	 UNITED STATES	 )	 1038.3. 


ARTMENT OF THE INTERIOR	 frA 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHEB 


Month of	 iiiiuiie------------, 195Z	 Docket No. DMEA 123X	 7 Contract.'o. 
Operator's Name)?uci.c oLz'	 La	 co..	 / Minerals .	 '. de 


Address 619 kt.	 ithn 
Contract Amount, 727L4X1	 Government Participation:	 Amount, 


FOR OPERATOR'S USE
	


FOR GOVERNM.E8T USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported


(1) Independenti
Contracts: 


Short Form 
Drilling 
Bulldozing------------------------------
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor 


Technical Services 
(3) Operating Mat'ls. and Supplies: 


Supervision-----------------------------


Timber
1i6.39. Explosives------------------------------


Pipe-----------------------------------------
7LL 


--tee1 221.92-
123.42 


---------------------------


(4) Operating Equipment: 
Rental 
Purchase----------------------------
Depreciation


99.13 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


(5) InitialRehabilitation and Repaira.---


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance.................................


Totals To Date Approved 
Monthly Total


Approved Totals 
Previously Reported


Approved Totals 
To Date 


-----------------------------------


£2iJX	 6&5.o&	 625. 


116.39 


21.92--------221.92------------------------------------221.92T, 
]43.42----------13*2------------------------------------ii 


...4435*5.4,435..55.---------------------------------4435•55 
93---------------------------------99o43 


136-6 


(8) Contingencies (specify): 


ToTALs--------------------------------?Q.33- --TT	
-733 I certify that the above bill is correct and just and that payment therefor has not	 Pursuant to authority vested in • me, I certify been received.	 that this aeoount is correct and proper for pay-


Date	 r .	 L9fayee 'r tç	 ment in the amount of 
-a#7 .22. I/"2i


' "u	 y-. - 


'When a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or. corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-.----*' NOTE.—Tltle 18, U. S. Code (Crimes), section 1001. makes it a criminal offense to make a willfully 
fal&'e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Signature 4	 - 
u orized Certifying Officer) 


Date F.I::)--Vou. No. 
(See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. ------------------in accordance with the terms of the contract. 


Signature	 Title	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature-.-------------------------------------------------------------------Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's MonIhly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(5) Form MF-104A—Operator's , Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be fuinished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in working. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an priginal and four copies all of whichmust be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical ser'iceS used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase .of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reporfed under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
ser\rices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These iosts, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials; etc., used in the installation or construction of new 
buildings, fixed improvements, etc.., necessary for the project. 
These costs, therefore; should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to euipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incitrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolis or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro-
priate ignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-206 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should. also be filled in. 
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Jorii MR-I& Budget Bureau No.42-R1151 
(April l52)	


UNITED STATES	


Approvniexb-53.


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPthT 


Month of	 195L.i	 Docket No. DMEA 12--X
	


Contract No. 	 ...... 
Operator's Name 0Li4e OrtflQ3t iI1iQ GO.	 Minerals 1&.2IQ 


Address!Jtk,


BY CONTRACT 
UNIT COSTS __________________________ 


TO DATE
Units	 Unit Costs 


OPERATION 


Drifting 
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger..................... 


Stripping............................ 
Trenching 
Test Pits 
Roads and Trails..................


UNIT	 COSTS THIS I UNITS Tms U 
MONTH I MONTH	 COSTS TO DArE	


UNITS TO 
DATE 


____ _______ ______	 32 _______ _______ ______ 
33,i.S' 


TOTAL DISTRIBUTED COSTS
TOTAL COSTS 


AUTSOItIZED BY 
CONTRACT 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs----------
New Buildings, Improvements, etc i'o.'	 /'sI •-p-'fl	 y. 9j. -----------------------------------------------------------------


Lor	 LOl. ' 
______ fir-


TOTAT. COSTS-----------------------------
__________


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the best of their knowledge and belief. 


Date	 Operatoreiir iJ. 


Per	 Title jiçijit...................... 


)' NOTE.—Tltle 18. U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only) 







INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.--Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent. information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to diLstribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reportçd on Form MF-104. This j,s also true o:f the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of. labor charged to such 
phases, or on some other equitable basis. "Operating Equipment'!, "Initia]. Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", 'Will be 'distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by. Contract" will be 
filled in by the Operator if such infor.mation is found in the contract. This information is 
usually a part of Exhibit "A" of the ontract. A space for remar ,ks has, been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


S 


GPO 83-38475







•	 *ec4ittveewe4e HNINGMPANY 
619 FOURTH STET • BREMERTON, WASHINGTON 


-	 1.:	 U	 t	 t1::':ii	 -	 N 


•CO1 i1.*e, Wa11ngtcn 
Ju1 22, i92 


0


!Jun 1952 


r 20, 152 1aned	 A. L oe, aoier
' 2, 524oer tarted up U, 


2, 1952' ...4ozr	 rte& wc*. 
8tzrtor ou1 tt broken prng øz doer at "tt. 


Do1ng ot dne ro	 -----ø-
-	 On #1	 5 bs. 
* on #2 
I•	 ______ 


	


•a2 Øflg	 i9 bi's; •• 


vozin onpøted 3'no 8, 192. 


Ondgrtb1e ffi cuity wsø eneotnterM in &otg e road te the 


	


i4n iort1 duo tø the rocki nattu'e of the	 zuen. 


Some galena ftieraftiation wa eneotmte?ed in tg the #t E2'Oa 
La2'ge lim estone bouldere nex the oontaat made etriipin Yezy diffiuit.


	


Rs$ults of ctrippin ia the #1 erea si', cont1ereL	 ontcto. 


NO itrtp&n	 3 done tn the #2 area duo to overtme dftie 	 the 
new mine P0ad1	 •	 • •,	 - 


Ate ebot O hours o stripftig in the 43 area the\ cont*c wae 
*'óziM to 'be a auft cont&ct contettng of h54tly' iron ktatnett 


'ouge contdnfttg 1rge 	 bouldere b Itmeeton,. 


	


The b4iZUe of bulldozing tinie w*s	 ferred 4o the 'north Of 43
area wbe. a eris of eaet'veSt tr.nctftig tuUwuxi't* eirAe vere b. 
tievet to thtersect the f'vorablo )tnøetone bed. One of the$ tntere 
ectiofle was stripped and fomM to cnri good nlet tineralition 


	


it entered the itmettons, A1thujh retfLt of 	 the 
43 area are ettU inconclusive the ezi nce ot t ti oro 8hoots in.' 
ciiøitèd, 


Th*' Je the ter line we laid to the ne ortl, the ct*x' 
pr.eeOr ae pttt n operating eon4ttion nd migcel3.aneoue mining upo 
mnt ordered, te*' ratne have preeted de1ter? o tnuøh needed \ 
eitpaent to the nine. 


•	 Engineer in Charge	 :







I	 *







.	 . 


______ 
-	 .-------


________
S


- 
- Ac'/e Mrne _________- 


I-


A.


' -- -
4 II h 


!,	 p,l/C/Q 


•	 '	
\ L_J Iie5Tov1 


N\	 \ 
\	 '\ D L4Qr2-m,cG-s h,c?' 


J!T	 1,rnp,ophy,' (1kg I 


iiI
Di62i Ore. 


------- \-\
. -__	 ___ 


Y
- 


-"	 •:
___--- 


,:•. L 
L (;. 


\.•_4__'.__ _	 - -


••- .-.j	 S,/I 
N3lO(QP1 







.	 .





		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		00000007

		00000008

		00000009

		00000010

		00000011

		00000012

		00000013

		00000014

		00000015

		00000016

		00000017

		00000018

		00000019

		00000020

		00000021

		00000022

		00000023

		00000024

		00000025

		00000026

		00000027

		00000028

		00000029

		00000030

		00000031

		00000032

		00000033

		00000034

		00000035

		00000036

		00000037

		00000038

		00000039

		00000040

		00000041

		00000042

		00000043

		00000044

		00000045

		00000046

		00000047

		00000048

		00000049

		00000050

		00000051

		00000052

		00000053

		00000054

		00000055

		00000056

		00000057

		00000058

		00000059

		00000060

		00000061

		00000062

		00000063

		00000064

		00000065

		00000066

		00000067

		00000068

		00000069

		00000070

		00000071

		00000072

		00000073

		00000074

		00000075

		00000076

		00000077

		00000078

		00000079

		00000080

		00000081

		00000082

		00000083

		00000084

		00000085

		00000086

		00000087

		00000088

		00000089

		00000090

		00000091

		00000092

		00000093

		00000094

		00000095

		00000096

		00000097

		00000098

		00000099

		00000100

		00000101

		00000102

		00000103

		00000104

		00000105

		00000106

		00000107

		00000108

		00000109

		00000110

		00000111

		00000112

		00000113

		00000114

		00000115

		00000116

		00000117

		00000118

		00000119

		00000120

		00000121

		00000122

		00000123

		00000124

		00000125

		00000126

		00000127

		00000128

		00000129

		00000130

		00000131

		00000132

		00000133

		00000134

		00000135

		00000136

		00000137

		00000138

		00000139

		00000140

		00000141

		00000142

		00000143

		00000144

		00000145

		00000146

		00000147

		00000148

		00000149

		00000150

		00000151

		00000152

		00000153

		00000154

		00000155

		00000156

		00000157

		00000158

		00000159

		00000160

		00000161

		00000162

		00000163

		00000164

		00000165

		00000166

		00000167

		00000168

		00000169

		00000170

		00000171

		00000172

		00000173

		00000174

		00000175

		00000176

		00000177

		00000178

		00000179

		00000180

		00000181

		00000182

		00000183

		00000184

		00000185

		00000186

		00000187

		00000188

		00000189

		00000190

		00000191

		00000192






- - OFFAL FILE COPY 
OME 


V	 NOV 24 1958 
'Th 


1111 )J,_ • so, 37 &,vsr4 tre.t	 / 'L Lk ce -L_. ••	 34	 it. •


'b's • Dorotby t)g, C.rtif'ing Of ______ 
t*	 £1.14 ., Iegioa t


_________ 


121 North DiVt$ofltreIt . 
•	 øpoka	 2, Ws*tng$o	 .•.	 - 


Ilmi	 tabet	 o. • al '*2123 (?a.zinc) 
P*cfte ort3t *thtug C____ 


• Ia3ctle Kiz* 
Stnsns Cci*ty, Wsah1ton 
Cctrsct to. 16*YP28 


•	 esr **. ig;.	 :. 


Atta4h*d is Cck Ia. 3h61IJI, 4st.d .*oi.r 18, 1958, r. 
• c*td frs	 Ths	 sr till Ccqin of a11m, 1o, for $37.05 
whiCh	 Oet'e	 lty th	 s	 tt of • cobe.*t*to,	 ltsr !t Io 2, trcas this	 'opsrty by t	 JGcmkt 
De1opsut CøMmeq In scaardan* With t)	 stthol*d ezpsnituté 


• sto'izstio	 snt ssttlszit .be.t,	 •	 •	 • 


1GeeT,l3r	 ozrs, 


'Ds1dR.MicZaxen 
•	 !*	 A. 1. w.tasenborn	 •	 • 


• ••	 ••	 • •.	 ?In34 %ss, 8ep1on I 	 • 


Atts*i.tt *1 iiátsd	 •	 • ..	 •	 • • 
COt	 O$hi Dpv*jsat	 •	 •	 •	 • . 


, A. !, Northort, Vssh 


P. 1. Wslksr,5se'3r..?ress, • •	 Psaifie * M1ni	 Co. •	 •	 = 
• 3415 So. Ca* Aveia 


)ressrtou, Wa,h. 


oav/.zcisd	 •.•	 •	 .	 •• 
\•


}	 //--f 


4	 •	 .







	


RF	 :r 


	


NOV	 •


'A,







Arseu1 ckargs over	 S 0	 per unit	 $_______ 
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TOTAL SMELTING AND RW)W1G DCE1ON$______ $ I1L. 


PAYMENT POR METALS
	 VALUE PgRTO' 


OeM	 .J	 Os. •-i]aWJ Per 0*. 


iUver_&1L S 0..,.2j.....P.r Os. $_.ii.1..' 


Copp.L.... SO S •.4L....P.r Lb. $ 
L4Sd.	 S S 0_41M__PerLb. $	 333.147 / 


•	 iLL Jit77 Per Lb. $.,	 , 


AstIaosy.....J43............ 570 S 0 .m.	 _ P Lb. $__.273 
Gross Value $	 175.573


LESS SMELTING AND ftE7ININO DEDUCTIONS____ $ .. 15•k 


NET VALUE PES TON. 


HILL 
LEAD SMELTER


• U	 T 
OPFJP9O,DAH 


.S)tIRADLEY,IDAHL 
- Nov19 


Ia Asssunt With 


	


-	 n 


of Mini	 tJfl,	 NIasLtN,.________


_1a.kiasl . . $Mp,lag P.lat______________ 


OF AIVAL 1113.31$_DATE OP $AMPUNS _111111$_DAT 


	


Car P4..____J_HsO[_W•1t,Lbs. J 	 IMILTINO AND LEPININ 
S.. 1IPS	 •e $..ltIa Cbsrg.__a 


?s______..S Wit Pb. M.r	 •	 ____________ $_________ 


'.4lL..___S Ire. er (_S Ilsex iS) øcs t.$t $ 


'TOTAL. GROSS WEIGHT 


,$scks. W.ight of Sack. 


R088 WEIGHT OP ORE 


Moistur. Pounds 


DRY WEIGHT OF ORE


DWL.34.% Ire. .Me, (..1L.% Else z ii) 04k a salt 
Crs4It.__.._% Silica o,r	 I	 Sinai )0 $csunit $____ 


DsWt.........$,.% Silica under (.3i3......% iron z 


dlL......% Ua.ov.r	 (	 _%iroaz
)0	 $c a unit 


)	 lOcasalt $__._, 


D.WtJJ....% LIa. sadir (...34...% Iroax 


TOTAL SMELTING DICTIONS_________________ 


)	 bc a .iit $	 .2.10	 - 


$ • 
__________ inver	 arge over_ os. p.r los	 __________c pr Os. $__________ 


METAL ASSAY 


- O.P.T. 


- 41.0	 0*. P.?. 


- SP.T. 
• 5?.?. 


-- 5?.?. 
0,4	 5?.?. 
1.1	 5?.?. 


,hur SP.T. 


S PT. 
iflofly_ 14	 S PT. 
n1c	 - %P.T. 


inuth, 00	 S P.?. 


QUOTATIONS DATE___________ 


4ilver Per. Os. 


Copper ,Ø 
p71,Q -. -	 Per. Lb. 
j&d _-_W01434_—_UJM_Per. Lb. 


'Inc_•U117 1 25	 s	 177	 P.r.L1 
nttmony .2 • 


.L4	 •j,tYiO Per là. TOTAL OUNCES IILV IN THIS SHIPM4T_______________ 


SETTLEMENT 


RY WEIGHT_POUND _4jSJ4_TONI• $..1,_PII TON EQUALS L,j4 
lAss Prelght froa SWpplag Petit Is 'sdIey, Id.bs 
Gross W.1ghL	


U	 Toss 0 $	 Los eua1s $____________ __________ 


,, vrt LY. is $&, [Tml	 4O (N.fl 
I'.. -	 *-z	 .-. L	 -t 4	 __	 - —t.^a---


11% .fl7_te_4_	 $_________ 


	


•_•	 $________ 


-


$_______ 


N - _L_1W_N,_ 4,_ ' 


	


______ _•	 $___________ 
—_


%ft.k.	 _____	
- :________ 


11IUag_&_ ,, '%,_s•. _—:	 $__________ 


ö U., _4•j•	
•	 ••	 _______ ••••••••• 


•	 $	 •	 -'•--• •• 


2'	 j35I." 











TOTAL SMELTING AND REF11NG DUCT1ONS __ 


PAYMENT FOR METALS VAT.I'E F'; 


Gold___.. Oz _______ Per O;. $ 


9$
..... Per O.


...... 
Copper.	 - % % Per Lb. $ --


-- _,-__ % Lb. $	 ...... 


- 9 @.._	 fgPex Lb. $........... 


Antimnoxry_._ c ' _____________l'er La. L . .. - -- -	 -. 


Gross Value 


LESS SMELTING AND REFININC; OEDUCTIONS__ L. - - 	 - 
V 


NET VALUE PER TON________ — $: 


0 BUNKER HILL SME*E ;'	 :1 BU.NVER H!LL & St:LLI'VL	 M1NINC	 . COCENFtA1.P REcy 
In Acunt W it 


— L	 4L.ALL. _. 


Mire - Mine'ctP4o.	 -	 SmerLotNo. 


R. R. Shippio	 Pout .	 Wk	 . Ciass 


CF	 PiVAL DATE OF SAMPLING	 .7/ j 4	 -	 -	 DATE OF SETTLMETT 


T	 9. SM1TINAN!	 HEENlN(; DEEfl:cTiON--l1: ': 


BaF.	 niti:ic	 .	 . - 


iii	 iicu.:r	 -	 -	 .;	 .--. .	 -. 


Crodit	 .	 iron ovcr	 (	 -	 .	 Zincx )	 - 


Ltit3 .	 iron	 ;-lder	 .	 ..	 '	 Zun	 A j.è	 :	 I 


--	 _________-----	
ts4_":Iron "'	 0 


\V:ICUT
--	 -	 '	 S:lku	 t;rder	 _	 ItOh 'i	 1 


4	 ',C ' . gt. _________ V
Credit4,.,,;	 Linic -v'r	 Iriix :.	 itt	 .	 . •	 t( S- 'VE.	 dT OF' OflE


7	 litbit	 -	 Lime UL4J	 r	 (	 -.	 -	 r	 Ui1 \ to	 lit'	 urn. 
Pc-u v


- 


"UTAI	 Si1E1di INC.; I'EI)U('TIt3NS 	 . - F !)h.	 VPlUHT OF ORE .	 -	 .. 
_____________________________________ Silver Charge over_	 _oz. per ton 'j --	 ..	 p"c cz.	 --
METAL M;SAY Arsenk charge over___.____%	 - per unit 


-	 ... Oz. P.T.	 Blsniuth charge over_	 ___	 @	 ___per Pound	 $. - 


- ---- __Oz.P.T.
Moisture charge ovCr__.._.___c 	 -. per unit 


• t .	 -	 .	 ______.	 ________% P. T.
Sulphur charge over	 --	 _____per unit	 _ 


----V.-- - PT 


...........--- . % P. T. 


.................. 


-	 -.-	 -	 .. - -.. .__. 14---•---------% P. T. 
.;_.. -	 - 


1'--	 ..	 .	 .	 ..- -... % P. T. 


P T 


-	 - -............ -	 - - 9; P. T. 


-	 .........---	 --eo-- -. _% P. 


:T. "r(rç DATE 


--	
------V .95	


_Per.Oz. 


- -- - .--- -V.- -.	 ______ --__________


- . .. - .. ..	 _. _	 ____________ __Per. Lb. 


Per.Lh. 


___ _Per. Lb. 


.0	 -- -	 -	 - _______________________ 


.	 ___Per. Lb	 'rCTAL O1NCES SILVER IN TiltS SHIPMENTU,. .......... 


SETTLE M ENT 


	


$1 1t'1 h -ro t ;lng Point to ho	
'-----ij-g---'	 TON 1 QLAI S	


--3SZ3 


'-tt Ve-:tj t __	 .______________ Pounds=_..._..Tott J ___per ton QL:aIa $....................... 


,L	 t1yJZ	 - . - .	 - 
____ - 


	


__	 - -	 --


_______	 __ 4


	 27783 
'	 ft	 :	 -- —	 _ ---------------------------T	 __	 -----------WV 'iTu 'tt'i1c	 t1I_A	 1st1F -	 -- $ " - .	 -. -	 -	 riii.,	 $_	 ijg - 


--10	 1In-is	 _______ --	 •	 - - $—	 - 
__ •	 .	 rn-:_i,	 NET PROCEEDS	 $ 
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I Ri 
157 1o*vd $tret 1 rc,--- , 0 '' F 


	


po)ar3e b., Waah1agtoa 	 ' 
8.'ptmb.r 26, 1	 2 


** L A. mi1L	 1 


u.s. aL*rei ot ***S. 
J41vsr.Xty o	 / e.ttx., Wubit4*


& 2Z25 (rasizi**.) 
F*ciIW 1orUvstt $trdsg csap' 


	


et,"s	 Yaiaigit 
otrt Z12 


2 u iorry to *1*1	 dstt th *t t* o* were in 8*, • 
is it 1s Lss 1*t.r.stt*g	 *1y be1	 to git tb* 1*test 
*CoCptTtrrttaJry.	 •	 •	 • 


Ve 1* b tri to pt s statét r**iàg cliwp 
.itp .n/or o4e%i trcu the ZeU1.. D,C. sent the 	 st 
tor* to the ec*q *t 639 1'.urth 8t2It,	 rton, s I sat tb 


*tt* to them it	 8. Cten kve*,	 lath 
eiitj ws retur	 tth the e*velop *xke	 3*tt 


sMre*s! id	 The omtrict s 1s6 by Wiflhi R. 
St.7*r it the $. Cu4 Aree a8r*ss, bt the list eeUetic 
acaept it tht **dress I b3.ieve i * Jpct of RosIt r R*vi U*t lito in ]99, f y	 - 


•	 ir Eteyr ii1 ro $iIi emU d* tJ	 og	 •. 


• imcerely yos. 


D, R. )cImrn 
ctL*g ttel* Otticst, c*i* 


Regiou I 


Zacl*e*re 


t s(2) 


*eIdthi eo1e* t
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1 *ge 2 


mE2	 L)inin* c	 A.212


SThU OF ffiO.JECT1 SCOT} OF 
Gi 


This Mended Contract was made eactive as of I)ecember 
11k, l9] (the date of the Prior Contract), Annux 11 rovid.id that 
the total net cortrit tticm by the Ooei'nnsnt under the "zior Ca 
tract sha3. be zayable uider the royalty rorieione of the Mended 
Contract d that roy*lty shall be payable n the sane manner and


	


sit and for the ea	 eriod as it * sertirication of dtscery 
or 4eV*3Or*Y*nt bad been iede, such certification being wsivsd, 
Merxlment o. I increased the royalty repayment period to 33 yasra 
Thea, royalty is p&yable on all atnerala mined or produced tr 
the land described in Article 2 of the Aer,.Ied Contract for a period 
of 13 yasre from the date c tãie Mended Contract or mtil the 
total net aictmt contributed by the Goverument without interest is 
fufly repaid whichever occurs first. Re'ort of Review In lieu 
of final cost axttt dated February 13, 198, Indicated *ccpted costs 
*md.r the ?ricr mi Ajended Contracts amounting to $26,316.9? 4th 
the Government's contribution, on a O percent basis, being 


Di cortract was teritnated by agreeiient as of October 1, 
3,96. One sal. of crude ore was made of woducticn during the sx 
ploration srtod and oz sale of lead concentrates produced in 198 
has been *ads. Tn both icstanei the Oovnusent' royalty was with. 
1*34 by the s*eltoz' end paid directly to the reion*l office, 


The es*ts'annual raport for the perto ended December 31, 
1958, et*tei that about 3 tons of sinc concentrates are stockpiled. 


Thisrviewwaaasds1nli.uofanu.ejt.at4jtofjhe 
Operator's accounts and recoia for the fo11oriz reasons: 


(1) Xrvesttgations by representatives of the Field ?sszs, 
Esgion T, Indicate that all sales of production froze 
this mine flave been reported and roraity d* the 
Gorernrt has been received; 


(2) The aottnt of possible royalty due n the stockpiled 
pducti does not appear eutficient to warrant cor* 
putation and payment thereof at this time under rro 
vision of Article (d) of the Amended Contract; and 


(3) The adntriistrative cost to the Ooyern.vnt or an on 
sit. royalty audit at this time wou3 be exceestys in 
relation to the suotmt of possible additional royslty 
which iiht be discloeed.







MME -')rm 22 
Ari9


•
EPARTIVIENT OF THE INTERIOR 
ice of Minerals Exploration 


CffCK SHEET OF EX&MINTN ENGINEER 
5" 


Operator' s Name'	 Pcc Nrii'y t	 ratj Co. 


Address 619 Fourth Street 


Ereierton chon 


Exploration Contract No. d22 Docket No. TA2.2 


•	 Check One 
•	


' 


1. (a) Does the Operator stockpile 'ore subject to royalty repayment? 


(b) If so, is segregation and identification procedure adequate?' 


2. (a) Does Operator commingle prouction subject to DMEA or OME 
royalties with exempt production? ',	 '	 ' 


(b) If sd, do you consider the allocation of the commingled 
production equitable?	 '	 ' 


3. (a) Does the Operator stockpile mine or mill rejects (low grade 
ore, tailing, rnidciiings, etc.) that inayhave potential value 
within the royalty payment period? 


(b) 'If so, are adequate records maintained on such material to 
protect the Government's interest? 


i.	 'Do you consider the assay controls in effect are adequate?' 	 S 


5. Do you consider that the manner of disposing of production 
gives the Government its fair royalty returns? 


6. Do your periodic examinations' of operations indicate the 
Operator is 'properly reporting his production' of ore8 subject 
to DMEA or ONE royalties? 


7. Does the Operator buy from or sell to other Operators? 	 '"	 "• ' X 


8. Comment on any item 2 (b) to 6 if answer is No. •	 •	 ' 


Property inactive4.	 '


x 


pt	 C i59
Date


%2L /2/&L 
Iv(ining Engineer 


S. W ZtLdok	 ,	 '	 • 3362







CERTIFICATE OF DEPOSITt	 Identification of Accountable Officer 
''	 Standard Form 219	 r. (1) Office Deposit Symbol:	 (2) For Consolidated Abstr 


-	 Office at (city and state): 


U/I/58	 _________ 
(IDate sent)	 (Deposit No.) 


Deposited with_FId1 SV BYfl 
P	 (Name and location of depositary) 


(4) Classification of Deposit 


.	 Account Symbol 	 Amount	 Account Symbol 	 Amount 


bxtIi	 $ 


___________ ____________ ___________ = _____ 


P1	 4u1 r


ted 
Treasury 


(6) Department or Agency and address whose 
accounts are credited, IF OTHER THAN de-
positing agency. 


	


'	 (5)	 (7) SPACE BELOW TO BE USED BY DEPOSITARY ONLY. I certify 
that the above amount, has been received for credit in the account of 


x.	 tthried Co1Ict	 the Treasurer of the United States on the date shown subject to ad 


	


o.	 justment for uncollectible items included therein. 


L	 itot	 . 
____	 Waington 


	


Cl) e	 Depositor's title, Department or Agency and address. If deposit 
is made for another accounting entity, identify in (6). 


	


..'	 bepositary will date, sign arid forward to depositor.
in Treasurer's account







E6)4 Calera Mining Company	 $Ii.,3.15.. 58 
E96li Northwest Uranium Mines, Inc. 2, 2fl. 76 
E228 Pacific Northwest Mining Co. 	 37.O5 •, 


-	 - 


:4







0• 


-; . 


z


ClIP.


LETTER OF TRANSMITTAL 
For creditk25 New S	 e of	


er 1 en 1 ca ion


L,JFtL 


deposited with 


for accounts listed below. 
ACCOUNT SYMBOL	 I 


1I4j.pO1 


(De positor will insert below his name, title, Department or Agency concerned, 
and his address) 


1 sfense KbwrsXa &p1oratiai MP'Etetxti4 
e/o zrssz of iaes


AMOUNT 


$802.80 


To ABOVE-NAMED BANK OR TO TREASURER U. S.: 


Herewith you will receive the deposit described above. 
Please observe the distribution printed on each accom-
panying copy of Standard Form 201. 


(Dc osilo.r) 
Ly, utnorized Collectr 


16-59686d-1 GPO 


SCHEDULE Nos. 
TITLE OF ACCOUNT TO BE CREDITED 


L7'


DEPOSITARY WILL RETAIN THIS COPY







CI*ck Jo. 4314, &ate/1/56 
Aauzt - $13.69 
Frc: The Bunker flU Ccpany 
Contract 1228, Pacific Northwest Mining Co. 
Royalty receipt 


Chick Jo. 14515, dated 7/25/56 
Amount - $788.91 
?roa: Day Mines, Inc. 
Contract 11e84, Day Mines, Inc. 
Royelty receipt
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CosTRAcDMINIsTwLy1oNAw AUDIT DIVIS 


REPORT OF REVIEW	 CL. - 4 ji3 / 
I have revieitei the Monthly Reports of 


Pacifiø Northwest Mining Co 	 . 
14.15 South Cambrian Avenue	 4 erton, a8hington 


pertaining to Exploration Contract, Amended. Contract No 	 No
2l3, dated as of the JJth of December, 1951, including Amendments Nos I to 3, 
inclusive, and. a termination agreement having an effective date of. October 1, 1956, 
covering a pro3ect for the exploration of lead and. zinc, for the period, of De.cenbèr. 
JA, 1951 to October 1,' 1956, on property icnown as the Lucile Mines located in' 
Stevens County, State of WasningtQn 


My review included an ex&iination of the Monthly Reports ('ors M-io4) 
and supporting documents attached 'thereto,, comparison of the costs 'c1aid with. the 
contract and pertinent schedules, consultation with the Governrient representative 
who visited and examined the project, . and. a deterininaton of the reasonableness and 
ropriety of the cots.	 . .	 . . '''.: " 


This review was made in lieia of e final audit of the Operator's accounts . 
end records for the following reasons 


(a) the accepted: costa of Stage I ($15,kTh72)' Of au work n	 . . . 
an actual cost baste were covered by an Audit Report and', 


	


Audit,. Certificate dated September 7, 1955, issued by 	 . ' . . 
C. A' Turner, D}.IE.& Auditor, and	 •, .	 '". ... .	 .	 .	 ':	 .,.' 
the balance of th costs incurred ( $10 , 873 25) applicable	 ,
to the Amended Contract, Stages II and III, were under a 
contract provision for payment by the GOve ri'nt on the . 


'basis of fixed 'unit. coste of units of. work .actuaUy . 
erfor2ned 


This review 'disclosed the following facts in regard to the ounta paid. ' 
or to be paid the Contractor' 


Total cost claimed b Operator	 $26,3I46 97 Exceptions ':'	 ' '	 ' "	 .	 ,	 .	 ' . : .•'	 :	 None	 .	 " . ,' 
Total accepted. cost claimed	 1697 


The contract calls for a 50 percent participation of accepted costs 
Therefore, payients as follows re va...id. end. proper. 


Amount payn.blo to Operator	 L3,l73 14.9 
Amount reimbursed	 173 49 
Balance due Operator	 None 


C.	 . 'Turner,. AudOr	 ',.Feoruary 13, 1958







Schedule of Woz'k Completed 


Pacifte Northwest Mining Co. DMA-2i	 XUm-E228 


Stage I S. 


Accepted cQ*ts	 or the	 ez'tod endin	
. .	


5 


July 31,1953, covered by Audit Report 5;	 S 


and. Audit Certificate dated .September .	 .	
S 7, 195, is8U*( by C.. A. Turner, DA. S	 . 


Ai4itor	 . S 	


. 	 15,1Vj3.72 


Stage ii: 


Fixed unit costs of unite of work 
actually perforied	


5. . 	 S 


• 	


Drifting and crosscuttIng	 276 . 7 ft. @ $32.50	 $e,992.75'.	 5.	
.5. 


Long }Iole Drilling	 223 ft. 1.00	
5; 	


223.00	 5 	


5 	


5 


Consu1.tart None	 9,2l	 75 


Stage III 


Fixed unit costs of ur4ts Qf	 ork 
5	


5	
5	


5 5	 actuallyperformèd	 •.	
5	


5	
5	


. : 	
S 


Ealaing	 51 ft 32 50	 67 50 
Total accepted costs


C	 A	 'urner, Auditor 
February 13, 1956
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1 N. DtT1.si	 t.	 . 
Spek*ne 2, Washi*gt.on 


Jtuar1 28, 1958 


•	
.	 I 


Mr. C. A. Tuir*er	 .	 . 
t& Auttar, egten I 
12Q1 N, Dt'viaio Street	 . 
Spokane 2, WashIngton 	 .. 


•	 Nez Deeket No. aIta2123 (Lee4inc) 
• . .	 .	 .	 ie Nost u1g


Lucile*1ne 
Stevees County, Vsshi*gtoiz 
contract No. *22I 


Dear $r'. ?urn.r:	 . 


The project hirk dx' Uis referonced contract ss termb*ted 
by ituai agreonat effeetiv. at Octmber 1, 1956, LXI the wort 
psrtor..d *M	 I.ted to the eatiafamtims at the Gavezt. 


A fin*3. inspection rort on the eoneted wrk a sbntttd 
by 0. G. WMeU on JWary 


The rirtont of * t4 report	 I)


of the contract i*s ii*iied by the Ttslt Toot io onry 21, 195*. as 
*atMz'isd t th.: Oi4ig 


	


£ psond.e*xtitioaLtim 1* asoporated in Arttcl. 3,	 - U,
at tb aaiued tract. 


The Goernii*att baUs t eqdty ia equijaont .d on the project. 


Woxt a*its .plat.d idtMn the teras at the eontra*t era as 


Nehejbiljtatiøn . 	 $IC(L.62 + 
proicts (lay 900' pip.) $400.00 (') 900 ft. 	 $444.92 


500 St reed by iUdo*ing	 S hrs.	 •.	 29 hr*.. 
StripSng	 .!•.	 . . .	 •..• 
Czasaontting	 ... 375 fL	 • 480 X' •• 
Drift	 .	 .	 2505t.	 0	 0


4











1, 


•


RECEIVEJr, 2 


Jry 21, 19 i8 	 ___ 


tr. . ". aUe' 
EeCx*taz7esurezm 


•	 4thirj Cnei	 • 
s15 3*. C*an IWnu	 •
Br.rtc, ambiugton


Re: Docket )4o. 	 2j4 (tiw n; 
• •	 tevsns Cott,	 toA 


•	 •	 •	 C*itnct NO. 1d ir4t) 


.	 t: 


T s vtU	 w).e4e receipt ot your ]4tt * cetr 
),9 4t enc1øoirg fgr4	 1O eM 1O. 


i re iremt ot a !itat rwt	 w rt 
i4' mxd4 Ctract i* 2reb *tivd. 


iy Flmld Tha,	 j 


•	 ____________ 


. . T.4i$$orn, 
U. S. Gjc 3ur 


- I 
• •	 •	 Wii	 •	 •	 •	 • 


U. S. 3ure*t	 t4i 


c:	 ()
USM (?) 


A1bee


/ ¶t/1ft' 
1







iiii.ii III?	 IiiIiZIIIIiiIIII 
2b3146.9f -j; 


Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036,5 


DERTMENT OF THE INTERIOR W 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 - 


OPERATOR'S MONTHLY REPORT AND VOUCHER Srp247956 
"tt 


Address I]$ So. Cartri.an Ave., 3remerton, Uashi.ngton 
Contract Amount, 29,2IQ.OQ	 Government Participation S0 %	 Amount, $ 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously 	 Totals To Date	 Approved	 Approved Totals	 Approved Totals Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1) Independent1
Contracts: 


Short Form 
Drilling Qg1Q.Les 
Bulldozing--------------------------
Crosscutting------------------------
Driftin--------------------------
Raidng 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repaira 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) çontingecies (pecify): 
Lork (orpJ.Gtea 


TOTALS-------------------------------


223.00 


91O,0Y


	 7,3).t)	
./k4714 


I certify that the above bill is correct and just nd that payment therefor ha8 not 
been reeived.	 ,, 
Date opt. 12, 194ayee	 otrest iJni.ng eoiapay 


Per	 Title 
W hen a voucher is signed or receipted in the name or a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—.+. NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001. makes it a criminal offense to make a willfully 
faiMe statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature
(Authorized Certifying Officer) 


Date	 Vou. No. Z(7J.... 
(See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploratiqn Administration pr&ect unde Contract No.	 (1 in acordance with the terms of the contract. 


Signat	 -------------------------- Title	 ,,	 PC91r.- - Date ..JL8 
APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


signature%------------------Title4—.4 te/Z 


MONTHLY REPORT 
The Operator (Contractor) of an exploration projct is 


required to make a monthly report to the Government 
thrOugh the Regional Executive Officer. This repdrt coil-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Rep'ort and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator'8 Unit Cost and Prog-
ress RepOrt.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this fOrm is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract undor Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed upder an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipmentbelonging to a


'9'-, 
OF . OPERATOR 
third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment osyned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invqice sho.uld be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus, supported. 


Form MF-104 submitted for reimbursement under fixed 
price cOntracts on Form MF-200 (A), however, are not re-
quired to. be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF'-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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Budget Bureau No. 42-R 1151.2 
(April, 1962)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT •' 241956 


Mob Narn	
tt itoDM	


2123	 Oon	 Idit-E228 


pe	
Addres: li1 o. Cibrian Ave., 13rernoroti, Uash.i.nton 	 - 


OPERATION	 U	 COSTS Tuis Uwrs This	 I U ro 
II Moa I MONTH	 COSTS TO D&TH


- AUTRORI2ZD BY CONTRACT 
UNIT COSTS ____________________ 


TO DATH
'Units	 Unit Costs 


7,31S,o 226.0 
.L3')41* j? ;ltJ. g Crosacuttin 


Raising 910.00 28 1,67.) 
Shaft 


Drilling: 


Drifting-------------------------------------------------------------------------


,, 


Churn 


Winzes-------------------------------------------------------------------


Auger 
Stripping


, -------------------


Trenching------------------------------
TestPits--------------------------------------------------------------------------------------------------------------------
Roadsand Tra_	 -------------------------------------------------------------------------------------------------


32. 
32J0
	


32.O-------- -
32J
	


100'
	


3o------- -


TOTAL DISTRIBUTED COSTS------L2IQ.QQJ ---------------


Operating Equipment PurchasecL_ 
Initial Rehabilitation and Repairs 


u(j4s Iemts, etc 


	


TOTAL CosTs	 910.00 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information con tained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date	 ----	 Operator 


Per	 .,	 Title 


—* NOTE.—TltIe 18, U S. Code (Crimes), sectIon 1001, make. It a criminal offense to make a wififufly 
false statement or representation to any depertment or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instrñctions on reverse) 


(For Government use only) 


IS' 92? %de'


AUTHORIZRD BY 


zi;oo" 
REMARKS: 







.	 H 


INSTRUcTIONS 


Preparation of Form MF-104A--Operagor's Unit cost and Progress Report.—Applicable 
places on Form. 104A sbould be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The 'more importan t 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to he 
reported fof a particular project. It wilF be necessary for the Operator to distribute his 
costs among the applicable phases Feported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs",. and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the' Operato'r, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF–lO4. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisoryand engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days ,of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the,contract. A. space fOr remarks has been provided for 
the use of the Operator to call attention to , any unusual circumstnces causing excessive or 
disproportionate unit costs.
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U. S. iepartent of the interior 
Defense 1nerals p1oration Adistration 
1201 . iv.Liom $treot 
spokane 2, aiiigtoii


Re: Docket o. Dt!A.2i23 
Contaet o, I&228 
iomthly opQtL rewt 


	


nt1orcr:	 0 


Duri: the Lonth of uu3t, th riso i-r 	 ttn1ed 


nt7i.1t feQt. Tho total fóot o the rhc i noi 


fiftyone feet. 


It is reported that the ore ehoug .Lfl the raio i 


of lou graJc but old probably kc a ll feed. everal 


• dke have been eneountQred tbrough out the raise. 


!orI uaa curteilcd due to the troaI:ig o t f 


belts on the ccnipressor raotor. anL repi ceert belts were net 


	


cvi1b1o.	 ••


Very truly yours, 


kacific ortist iiing oipary 


•	 •	 P. a.	 iker 
0	


$ec'y.reas.











S
j \ \	 \	 \\ I 


N 


- L	 - - --- - -	 - - 
(c	 '\	 \?


- -


\ r \\	


\ / -
I


I-







Totals Previously	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals Reported	 Monthly Total Previously Reported 	 To Date 
Monthly 


TotaL


liii	 II	 IIIIIIzI;' 
437	 ----


CY? 1T


w 
F0rI3MF-104(Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036,5 


(Aprii l952
DE RTMENT OF THE INTERIOR 


DEFENSE M INERALS EXPLORATION ADM IN ISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 195L.. Docket No. DMEA	 Contract No. 
Operator's Name	 LL .22	 -.	 -	 Minerals	 -'-


Address L	 [.2'	 . .	 C" - Th 


Contract Amount, $	 Government Participation	 ) %	 Amount, $ 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


(1) Independent]
Contracts: 


Short Form 
Drilling-----LJI ..... 
Bulldozing.......................... 
Crosscutting------------------------
Drifting-----------------------------
---------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision......................... 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber.............................. 
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------


Purchase----------------------------
Depreciation....................... 


(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance............... 


(8) Contingences (specify); 
c	 ii


	


iziiiiii	 ziziizi 


	


ic;;.-;;iiiiiiiii -ii	 III?	 2TII :r	 iij4 


	


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been received.	 .,•'	 -	 - - --	 that this account is correct and proper for pay-
Date	 '-	 ---	 !Pyee	 - -'--	 -'--- --'J	 ment in the amount of 


Per	 Title 
'When a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-	 NOTE.—Tltle 18, U. S Code (Crimes), sectIon 1001, makes It a criminal 
fal.'.e statement or representation to any department or agency of the United States -toanmtrwLhIn Its 
jurisdiction.


(Instructions on reverse) 	 r 
s


Signature
(Aut orized Certifying Officer) 


Date	 You. No. -----
(See other side)	 /







(Fo, Government vie only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project unde Contract No.	 22.L in accordance with the terms of the contract. 


SignaWZ?L&4/4..................... Title 	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Sigiare ZH.'4'1 --------------------- Title---Date 	 --


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1O4A—Oprator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should 'sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do nOt 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party1. will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3)'. 


Item (7) . covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be sUpported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases ' whose individual costs exceed $50.00. in these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
ths supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator 'will submit his claim under item (1) of Form 
MF-104 by deleting as stated above'the word "Independent" 
and by showing the number of feet or other units immediately 
after the' appropriate descriptive word, such as, drillin, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals tO Date" columns should also be filled in. 
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Drifting 
Crosscutting 


Shafts 
Wi nzes 


Raising-----------------------------------


Drilling: C L1 
Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trail& 


TOTAL DISTRIBUTED CosTs eR)7
	


AUTNORIZED BY 


1? -' 
c'------------- - - 


i';7 ;;;)	 c'S\
-c'" 


/r'\


") i' 


S '•\	 C" "' 
L-'.' 


.4 


Bbm MF-104A
	


Budget Bureau No. 42.R 1151.2 
(April 19&


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 19th	 Docket No. DMEA 1W	 Contract No 
Operator's Name	 SA 21	 Minerals	 - 7 


Address	 .	 .1	 4	 - 


OPERATION	 Um	 CoaTS PETS 
MONTE


I UNITS THIS II 
I Mon	 Corrs TO DATE	 UNITS TO 


DATE


AUTHORIZED BY CONTRACT 
UNiT CosTs ____________________ 


TO DATE
'Jn1ts	 Unit Costs 


Operating Equipment Purchaaed. 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


____________________________________ 
TOTAl COSTR


2	 \ _______________ 


) 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information cont.ained in this report is correct and REMARKS. 


complQte to the Jest of their knowledge and belief. 


S -	
'' 	 - 


Date'	 -1-' Operator	 - 


Per -------	 Title 


- NOTE.—TItIe 18. U. S. Code (Crhnes). section 1001. makes It a criminal offense to make a wiUfully 
false statement or representation to any department or agc ney of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Govenment use only) 


Psi 7?z i'? 1Je2i


P 







S	 S 


INSTRUCTIONS 


Preparation of Form MP-104A---Operator's Unit Cost and Progess Report—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevQr, for those unusual phases which may need to be 
reported foT a particu,lar project. It will be necessary. for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be ditributed by the Operator. These three itefris are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New 0 Buildings, Improve-
ments, etc." The reason kr not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for 'any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF4104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month.' Such distributions should be made 
on the basis of time spent on the various phases, on man days, of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Inprovements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of theoontract. A space for remarks has been provided for 
the use of the Operator to call atteñtion t any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .	 ..	 .
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__ThsooQ ---


207A00 - -


i,617.75


iii6!i'°iiii


].,47,7$ 
37O.00-------
207,00--- -- -- - o - -------------


Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R 1036.5 
(Aprtl'a052)


	


D RTMENT OF THE INTERIOR	 ft?JD 
DEFENSE MINERALS EXPLORATION ADMINISTRATION JUL o 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , I95.6 	 Docket No. DMEA ..?12	 Contract No. Id12 


Operator's Name PacificJorthweSL1aflir1g.JO1npaIY--------------------- Minerals I4Zjc 
Address 


Contract Amount, $.29210.0O 	 Government Participation: ..$0.%	 Amount, sJ.b,.60.oO.. 


ITEMS OF COSTS


FOR OPERATOR'S USE 


Monthly	 Totals Previously 	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Prevlou.clv Renorted 	 To Date 


(1) Independent
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting 
IgHo1eixg--------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Techfical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental------------------------------
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repaira 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance--------


(8) Contingencies (specify): 
Work ComD1etd


TOTALS--------------------------------	 22,776.14723,69&J47 ___________________________ 
I certify that the above bill is correct and just nd that payment therefor has not	 Pursuant to authority vested in me, I certify been received.	 .,	 that this account is correct and proper for pay-


Date	 ,96*Payee	 ppgCOflP2fly	 ment in the amount of: 


Per	 Title	 ca 
'When a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—3. NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Signature
(Authorized Certifying Officer) 


Date	 Vou. No. 
(See other side)







..


(For Government vs. oiIy) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under ontract No. 	 in' acCOrdance with t e terms bf the contract. 


Signtr	 Title	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 	 V 


Signature : - —Title	 Date 7. 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly RepQrt and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A---Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do nat 
include labor, supeivision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will 'be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion . - 


Item (5) comprises costs of labor, supervision, technical 
seryices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These, costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by 'appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly. Voucher. N. B.—
Only' the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his 'claim under item (1.) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the (appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893
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Budget Bureau No. 42-R1151.2 Form MF-104A
(April 1962)a


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
' 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 195L.	 Docket No. DMEA .2123--------
Operator's Name	 _______________________ 


Address J1oarianA.rton,JJashirigtoa.
Contract No. thui228 
Minerals ..iead,.Zixic.. 


tJ,nrs THis 
Mowrn OSTS TO	 ATE UNITS TO 


DATE
UNIT Cosrs 


TO DATE


AUTHORIZED BY CONTRACT 
_________________ _________ 


'Units Unit Costs 


6,37o.00 --196,0---
32.50---------


-22------


207-------2OZJXL


0-.?----- -32.50-------


201.O-------------- ---


--32.50-------------
300----- --


20-------1.00-------- -


Q	 rj)	 r
TOTAL	 COSTS 


AUtHORIZED BY 
L4.2 CONTRACT


OPERATION	 I	 II COSTS Puza 
MONTH 


Drifting-----------------------------------------------
Crosscutting 
Raising....... 
Shafts 
Winzes 
Drilling: c.thng.Ho18S------------------2117.D 


Churn 
Auger 


Stripping........................................................... 
Trenching.......................................................... 
TestPits........................................................... 
Roads and Trail&..._............................................ 


TOTAL DIsTRIBUTED CoSTS----------- 922 0.0. 


Operating Equipment Purchased ......... 
Initial Rehabilitation and Repairs.......... 
New Buildings, Improvements, etc......... Coanrta&L................. 


TOTAl. CosTs-------------------------------922..00...
1$,I73.L72................................................. ')	 I.O51 l.'7	 ,#' 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the Jest of their knowledge and belief. 


Date ..JU]IY	 Operator	 rtLbxthQ. 


Per-Titlo	 X(I3 ---------------


-)" NOTE.—TltIa 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wSllfhfly 
false statement or representation to any department or agcncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse). 


(For Government use only) 







.	 S 


INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs, for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. TheFe are blaqk lines, hoyevr, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
meits, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator since such £listribution might ", well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipnlent", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Officeof DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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I3ronerton, tJashingtcn 
Jtily lIi, 196 


U. S. Departient of tae I ierior 
Defense inerals Ezploration Adxiit.stratiwi 
1201 II. Division Street 
Spokane 2, Waoni.rigton


Re: Docket iTo. DtZk-2123 
Contract No. 1dn4223 
1ontbly operating reports 


UOflt1011ISfl	 : 


Uoz4c this. past ionth has been a lot s),ower thai usual 
due to several delays in getting certain supplies, especiaUy 
an earlier Order Cør pøwder. The past three weeks on the 
drilling of long holes was epoc3.aUy sloJ due to breakdowns 
of equipient anc r000Lving wrong shipments on bits that were 
ordered.


The roads are .i.n very bad shape due to soiiral c1o1. 
burst with a lot of trees now in the road which will necessitate 
the reinova3. before any supolies can be novød in. 


A new sxiipnenL of powder is on hand at tie :uine pis 
needed supplies at tis tine so that progress, barring any 
breakdowns in eqtujent, should Co fairly well fran now on. 
The new drift off to the southeasterly direction from the south 
drift is noving along very well and we oxpoct he ore encounto.ecd 
in the long holes to . b showing up thAy' day now in the face of the 
dift.


Progress clained for the month of June is twentyi.two feet 
of dri$ting and two hundred seven feet of aong holes. 


very truly youre, 


Pacific iorthwost iin Co. 


P. R. UlL.or 
Soc 'y-Troas.
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Monthly 
Total 


L,9o.ocL


Totals Previously	 Totals To Date	 Approved	 Approved Totals 
Reported	 Monthly Total Previously Reported 


Approved Totals
To Date 


rm MF-104 (Rev.)	 UN ITED STATES	 Budget Bureau No. 42-R1036.3. 
1952)	 Approval expires 6-30-53. 


V .	 ARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER J 


Month of------------------------, 	 Docket No. DMEA 2223	 Contract No.	 2 


Operator's Name	 --------------------	 MineraisLO-
Address	 , ibrian Lve.	 arton, nahit,oi 


Contract Amount, 9.,2iO.QQ.. -------- - Government Participation: 5Q.%	 Amount,	 4) 


I	 FOR OPERATOR'S USE	 II.	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independenti Contracts: 
Short Form 


Drilling-------------------------------
Bulldozing 
Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repair&.. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Inurance 


(8) Contingencies (specify):


i	 StageL--------------1,1il372 i,171?2------


TOTALS-------------------------------- 19OOO- T2O,?6	 ------22,fl6.i?--- -/--i 
I certify that the above bill is correct and just and that payment therefor has not 	 Pursuant to authority vested in me, I certify 


been received.	 that this acoount is correct and proper for pay-
Date JnxE..i2,..196 *payee 1c4 i 	 ment in the amount of: 


Per	 tL-"	 Title PceseLTaa3. 
'Wheit a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the corn pany or corporate name, as well as the capacity In which be signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*- NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001, makes It a crimInal offense to make a willfully 
fab'e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


-	 (Instructions on reverse) 


E'iri'1 ,+t4


c-


Signature IZ'-
(Authorized Certifying Officer) 


Date/ 5 Vou. No. 
(See other side)







"a 


(For Government use only) 


CERTIFICATION nr GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project uider ontract No. 	 in accordance with the terms of the contract. 


Signature	 Title -	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signatu! 0	 Title 


MONTHLY REPORT OF OFERATOR 
The Operator (Contractor) of an exploration project is 


required to make' a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104----Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104---Operator'8 Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. 'Db not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures. due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. "The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) •of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







. 


Porn MP.-104A 
pri1 19S2 S	 Budget Bureau No. 42-R1151 


Approval expires 0-30-13. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT J1 	 3 


Month of----- Jta,r------ - 1956..	 Docket No. DMEA ?	 Contract 
Operator's Name - kiI1f.iC 1QTUet U3.flig Qrp*ny	 Minerals - 


Address-----10-- -Caiibrian-Ave., Breve-rtoi, Washigton


AUTHORIZED BY CONTRACT 


OPE RATION utn, II COSTS 'I'ais I UNITS Tais II	 I UNITS TO	 UNIT COSTS 
MONTE	 I MONTH 1 COSTS TO DATE	 DATE	 TO DATE


Units I	 Unit Costs 


Drifting------------------------------
Crosscutting 
Raising-------------------------------
Shaft..-----------------------------
Winzes-------------------------------
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
TestPits____________________________ 
Roads and Trails 


TOTAL DISTRIBUTED C


1,9O.O(-60 --------5,,O7k.Q32,So___________ 16J7.7t	 O.7 32.O	 X)	 32.!0 


TOTAL COSTS 
rreb i'	 '7	 2 ¶7(	 AUTHORIZED BY 


DSTS-----------	 eONTRAI.P 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


GostuieStai-------------------------------------------------------------------------------





TOTAL COSTS------------------------------ 22,776.------------------------------------------------
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the best of their knowledge and belief. 


Date	 Operator 


Per	 Titlo 


NOTE.—Tltte 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a wIIlIhlIy 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)
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INSTRUCTIONS 


Preparation of Form MF-104A—Qperator's Unit COst and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for' a particular project. 'It will be necessary: for the Operator to distribute his 
costs among the applidable phases 'reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might will overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 
• In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
tc be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", 'vilI be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	


.	 :
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Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.3. 
(April 192)	 S 	 Approval expires &-3O-b3. 


ARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUC 
Month of-----------Apx'i]----------, 19	 Docket No. DMEA	 E228 
Operator's Name 1 ci_iciiorthweat..-------------------------- Minerals 


Address 
Contract Amount, $29,?1O.)-------. 	 Government Participation: SO---- --Amount, k6PS!P0 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported
Approved Totals 


To Date 


(1) Independent1
Contracts: 


Short Form 
Drffling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe----------------------------------
Track 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and R.epairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance 


(8) Contingencies (specify): 
Uork.cornp1ate __________ 


wider--StageI------------


• TOTALS-------------------------------


I certify that the above bill is cor 
been received. 
Date Jay 10 ]956 *Payee 


Per --


1,345.00--- --3,7Q.00---


J7.i3.72 .. .1,1ü'3..72
	


zzzi 


2,3J4O.00 Tia,J86J	 Q,2614Z aJ 
rect and just sand that payment therefor has not	 Pursuant to authority vested in me, I certify 


correct and proper for 


Title	 t	 LL2	 / 
Wheii a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-*'. NOTE.—TItie 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
faie statement or representation to any department or agency of the United States as to any matter within Its 
Jurisdiction.


(Instructions on reverse)


Signature
(Authorized Certifying Officer' 


Date	


-7'







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Mineral8 


Exploration 4dministr tion p oject u der Contract No. 	 in accordance with the terms f the contract. 


SignauL> ----------------------------------- Title 	 - -	 Date	 ---... 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Is, (/j	 4 
Signature 4'.:41y.^c-----Title - 


MONTHLY REPORT OF OPERATOR


Date 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104----Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and tech,nical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expeffditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqIipment 
purchases whose individual costs exceed $50.00. In t!lese 
cases the original or a certified copy of the purchase order or 
invoice shoild be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus suppor,ted.	 $ 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by: showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drlllin, bull-
dozing, crosscutting, cfrifting, etc., and giving the "Monthly 
TotalT amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Form MF1(A	 Budget Bureau No. 42-R1151 
April 1952)	 -	 Approvalexpires 6-30-83. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 MAY 2 1 1956 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


	


April	 6	 2123	 Icbn.sE228 
Month of -oi1frrortiiwest	 Contract 


pera	 -	 mörn,	 mera s	 - 


AUTEORIERD BY CONTRACT 


OPERATION 


Drifting 
Crosscutting 
Raising 
Shafts--------------------------------
Winzes-------------------------------
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits____________________________ 
Roads and Trails 


TOTAL DISTRIBUTED C


UNIT COSTS Pats 
MONTE 


2,3h0.c(


UNITS THis 
MONTH COSTS TO DATE UNITS TO 


DATE 


1114.0


UNIT CosTs 
TO DATE


_________ 


Units 


72 3,705.00 32.50 
--I,6147,75-----SO.? 


31i0.00- --------------- ----- -


Unit Costs 


32;50------ -


AUTnOItIZED BY 
CONTRACT 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 


.s,vTents, etc----------------------------------------------------------------------------


TOTAT COSTS	
2;31i0	 20,826•ta-	 29,210.00 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


May 10, ]$56	 Pacific Northwest I1ining Co. 
Date-----------------------Operator 


Per"	 Title	
sidont 


) NOTE.—Titie 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a wilhiWly 
false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


/	


(For Government use only)


REMARKS: .................................................... 







.	 . 


INSTRUCTIONS 


Preparation of Form MP-104A--Operator's Unit dost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There,are blanklines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made. 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. . "Operating Equipment", ?Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases.of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	


•1	 •
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MAY 2 11956 


I3rererton, Wasbigton 
i y 9, 19% 


U. S. Dopartmt of the Interior 
Defense Ninorals Exploration &nunistration 
1201 i. Division Street 
Spokane 2, Wasl4ngton


e: Docket No. JA..2123 
Contract £o. Id-E228 
1ionthiij operating reports 


Gent1en: 


-	 This is a report of the work done at the Lucille 1ino since work
was re.sunod. 


1Lrst tiork done was open1rg of the road on arch 19th.. &iuiment 
and supplies on. band at the ]ed p were rived. to the bimiediato aenies. 
of the Lucille	 The cabins at the lucille were rehahi]itated d 
f.xed tp Lor living ..n firs class sape • Tunnel was opened there filled 
with Snt'i nd ice. kichinsi7 and tools ere: all worked. over and the com.. 
pressor on hand put in running order. lew valves were needed and valve 
inserts oro added. Nou heads on compxessor were installed and a new pipe 
syaten to draw carbon uono.de gas away fron coxapz'essor intake was installed, 
This had been a iicap for the workers and oax5cd rany headaches and sick.. 
ness until remedied. 


•ActAlal drilling comaenced on april. 9th. !atornato munds were drilled. 
to the loft aid right of the rnal.n tunnel following the contact zone. The 
contabt zone continues the curve shown on the last napping of last Lovenber's 
report. Ore was hit in the left drift about 16...313 inches in w.dth. This 
ore was of a miU grade at this te and may be the beginning of the ore 
bodr on the loft that is the object of the drifting. Survey of all points 
uas nade nndez the supervision of Mt's. Liches during the pat month. 


Nachimery is all in good working order •ezcept the compressor which 
has beau giving soze trouble. 


1rogress on drifting for the month of April was seventy two feet. 


Very truly yours:,, 


Pacific: Northwest ining Co. 


à. R. Steyer 
President







.
	


S 


Above is a sketch of the. Luciil wine and where work was accoiiplia1 
during the ntomth of April. 


Both drifts ire extended and total driftthg copieted was seventy 
two feet.


Very truly yours,. 


Pacific 1ort at ring Co.. 


It. Steyor 
President
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Standard Form No. 1034a—Revjsed D. 0. Vou. No. 
Col . s. PUBLIC VOUCHER FOR PURCHASES AND 


RTh	 No. 11) SERVICES OTHER THAN PERSONALS 	 Bu. Vou. No


1773
U.S. ............................................................................................................................... 


(Department, bureau, or establishment) 


Voucherprepared at--------------------------------------------------------------------------------------
Spokane 5fi/5& place and date) 


THE UNITED STATES, Dr., 	 Payee's Account No. 
XdiaE228 


To -----
PCiftC &rthvest Mining Cpyee)


PAID BY 


QUANTITY No. and Date of Date of Delivery
Order	 or Service


ARTICLES OR SERVICES
(Enter description, item number of contract or Federal supply


schedule, and other information deemed necessary)


(For use of Paying 0111cc) 


UNIT PRICE	 AMOUNT 


Cost	 Per	 Dollars	 Cts. 


v. 1955 $*sint withheld when aynt was 
Voucher Wó. 1672 32/19/55 


pril	 per attached certi'fted fore N1Olt 
1956	 Iated 5/10/56 


PAYMENT: 


Complete 


Partial	 LI 
Final	 LI	 Use continuation sheet(s) if necessary 


Shipped from	 to	 WeighC	 Government B/L No.	 I Total 
(Payee must NOT use this space) 


Differences----------------------------


Account verified; correct fo 


(Signature or initials) 


Contract No..	 Date	 Req. No.	 Date	 Invoice Rec'


1lnjG.0 


1270.( 


127-0.00 


1,270.00 


nation, limitation, or 
project symbol


MEMORANDUM 


ACCOUNTING CLASSIFICATION (For completion by Administrative Office) 


Appropriation title	 Liiin. or Proj't. 
-	 Amount


Appropriation 
A mount 


-	


.	 Obligations	 - COST ACCOUNT	 OBJECTIVE CLASSIFICATION Allotment symbol	 Amount	 liqud t d	 - 
______________-	 Symbol	 Amount	 Symbol	 Amount 


I Check No-------------------------dated-----------------------------, 19------for $--------------------------------------
J on Treasurer of the United States in 


Paid by	 ). favor of payee named above. I Cash, $-------------------------on------------------------------------, 19 	 l622900a-2 







I	 -. 
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•k)	 -LV1	 a1jj J"72i 


Monthly Totals Previously 
Total Reported 


1	 fl jV 


V	 VV5


Totals To Date	 Approved	 Approved Totals 
Monthly Total Previously Reported 


LA) 
Budget7'Bureau No. 42-R1036.5 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 Ll j't 


OPERATOR'S MONTHLY REPORT AND VOUCHER 	
' 


Month of ----- , 195i	 Docket No. DMEA 223	 Contraàt No.	 --------- - 
Operator's Name	 ---------------------------------	 Minerals	 _____________ 


Address	 --------------------------------- V 


Contract Amount,	 ------	 Government Participation:	 I%	 Amount, $LV,c.$.flVVV 


brm MFt'104' (Rev.)	


D	
UNITED STATES (April 1912)


RTMENT OF THE INTERIOR 
__________ ______________ 


FOR OPERATOR'S USE 


ITEMS OF COSTS 


(1) Independent1
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment........... 
V Sampling and Analysis----------


Payroll Taxes----------------------
Liability Insurance---------------


(8) Contingencies (specify): 
©)V 


T 


TOTALS-------------------------------


V certify that the above bill is correct and just 4and that payment therefor has not 
been received. 


V 	 V V 


Date	 '	 ')	 *payee	 --)	 Q	 C Li	 L 


Per	 -	 Title 
When a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe ('ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 


—.--*. NOTE.—TItIe 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully 
fa,.e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.	 ,g' j 


(Instructions on reverse)


FOR GOVERNMENT USE ONLY 


Approved Totals
To Date 


J1AJLSi7 
Pursuant to authority vest d in me, I certify 


that this account is correct a. Id proper for pay-
ment in the amount of: 


sJ/- -


Signature
(Authorized Certifying Officer) 


Date	 Vou. No. 
(See other side) 







(For Government vie only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is' operating a Defense Minerals 


Exploration A inistration projec nder ntract No. gIh?1.L in acrdance with the terms of the contract. 


Title..Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signatu	 ---- qLt-e44--------Title /l44-4144	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
£hould be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and techilcal 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such 'documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invQice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of . Form 
MF-104 by deleting as stated above the word "Independent" 
and.',' by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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AUTHORIZED BY CONTRACT 
OPERATION	 UNIT CoaTs Tuis UNiTS THis Co	 DAYS UNIT8TO UNIT COSTS _______ 


Drifting 
Crosscutting 


Shafts 
Wi nzes 


Raising------------------------------------------


Drilling: Core---------------------------------
Churn------------------------------
Auger-------------------------------


Stripping---------------------------------------
Trenching--------------------------------------
Test Pits---------------------------------------
Roads and Trails....-------------------------


(' 
TOTAL DISTRIBUTED COSTS


Unit Costs 


III!_!_IZIiIIIIIZ 


AUTTIORIZED BY 


Budget Bureau No. 42-R 1151.2 Form MF-104A 
-	 (Aih1 1952)


UNITED STATES 
1'
	


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of L Cv	 19	 Docket No DMEA ''
	


Contract 
Operator's Name	 -	 -- Xi'	 Mmerals 


Address
I	 II	 I	 II..	 I


Operating Equipment Purchased.. 
Initial Rehabilitation and Repairs-------------------------
New Buildings, Improvements, etc------------------------------------------------------------------


TOTAl COSTS


I P 7.öi 5	 .	 .	 // 'J$S The undersirned comnanv. and the nffioial cemif.ino' this tertrnt .afinn nn 
behalf, hereby ce;tify that the information contained in this ;eport is correct and REMARKS: 


complete to the Jest of their knowledge and belief. 


Date	 Operator 


- NOTE—TItle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to makes wfllfafly 
false statement or representation to any department or agcncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


/I	
(For Govenment use only)


-	 - - ___- - ---- - 







S	 .	 I 
INSTRUCTIONS 


Preparation of Form MP-104A---'Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information .i desired hve been outlined in the 
form. There, are blank, lines, howevQr, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. Thesethree items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported acZive for the month. Such distributions should be made 
on the basis of time spent on the vai'ious phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information ,is found in the contract. This information is 
usually a part of Exhibit "A" of thécontract. A space for remarks has been provided for 
the use of the Operator to call attentiqn to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894
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IeL48	 ke?t n X, NW Diet xiet 


yrt1e 'tir4y , i*OA c tttyi Off Icer, MELon I 


4cntb.y pestinézeport for Nø*zib 195, ?*cifie Morttweb1t 
4ij	 Catrnct Id8 


Th eub3ect opert1	 ep	 x*s bee,t tpte 
rQcess.d	 t*flV. 


fle totg, repor.tS by tt operntor for tt* ps&rtod 
•zceed* that zasuXd by the U8 .a4ns.r o 1oivezu.r 22, 1 


? P4 feetI beiefore, i . 'Jetetto* of $21.OG as been 4e. 
This ts*y be .t.cieirne by the operator it it as been 
'tccx4isheL when tbe nezt t*spectio* is *t4e y the U4 enincr. 


As t* project te ii$httve * present beease of severe 
vthter vatbet $13Q. QG is bein. 4tkibetd wttU vor is reaa*t, 
This is ets R .r4. proedure for sU L*nctive cot,r,ets. ., 


Myrtle Purdy 


e: Operator 


.USGS(2)/	 •• 
Wash. (2). ...	 •.	 . 
AD 
Lickes	 . .	 :







•	 • 
ir	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 
3%	 DEFENSE MINERALS EXPLORATION ADMINISTRATION


' / 


1201 N. Division Street 
Spokane 2, Washington 
October 18, 1955 


Mr. Jay L. Chambers, Chief 
Contract Administration and Audit Division 
Defense Minerals Exploration Administration 
Department of the Interior 
Washington 25, D.C.


Re: Pacific Northwest' Mining Co. 
Contract No. Idm-E228 
Docket No. DMEA 2123X 


Dear Mr. Chambers': 


The Pacific Northwest Mining Co. purchased from the Spokane 
Mining Syndicate certain supplies and equipment. The arrangement was 
to withhold $68.25 from the Pacific Northwest Mining Co final settle-
inent . to pay the Spokan& Mining Syndicate. This plan was abandoned 
and I sent in a corrected Audit Certificate on the Pacific Northwest 
Mining Co., contract Idm-E228, Audit. 


When the Pacific Northwest Mining Co. contract was finally 
completed their account was as follows: 


Due the Government for the Government's equity in 
equipment	 $l,1i53. 00 


Less due the Operator- Holdback on project payments 	 370.93 
1,082.07 


Add amount to be paid the Spokane Mining Syndicate	 68.25 
Paid to the Government	 $1,150.32 


Sinàe the plan to withhold $68.25 from the Pacific Northwest 
Mining Co. to pay the Spokane Mining Syndicate has been abandoned, the 
Pacific Northwest Mining Co. has $68.25 due them, which should be paid. 


Yours very truly, 


-
C. A. Turner, Auditox'







,OF •


;UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D.C. 


•	 CT14955. 
L.CbsrtesA,Tumr	 ___ 


Auitii' 
11 lertk hS.s$m, $tarset 
Spsk*us 2 Wmsb1t


los Ca*t*umt $o. 
Dockat a*z 
?M&tLe lthi.t **uriag Co, 


D CherUmi	 •.• 


loiter dated 3apt*bs 2, 1955 tbte Diil4r* rsst.d 
. $suaU . the $41.25 1 $dmt p*rshsa.d f the 
?*34tiU I1as* se Mated t* yr ort1ss1 £t Ctiftts iiw1i 
the r.frsed prjoet. With a roØ3r dated 8pt*be 15, 1955 


a rsvta.d .sr%4ftast. i.ft the $41.25 dethst** bedsg 4.. 
1.t.d t did aist Zurei* *	 ae.ti. 


At the • tiaev. zeisi.d3our rv4ijed it o.rtitit.,, 
I1Ch aertified the uut of $?,7$%.. b.tag 1,8114 aM	 sz f	 o.ot to the Oatar, w rosoeds ia$tsted $$,$11.9 as 


t	 id. 3, .*tbr Ii.	 of 
of D.pdt 1ø. 34.43..02046'7 detmd $oØsabee , 1955 indi.attgs 
mAd the Operater .f $1,150.32 ioh roalts bi a r.osrd.i of 
adjusted iaet iita he the Opsrstr of $761., $41.25 Ls.a 
tb the iuieit e.rtUimd 


It appesra that *itbsr an adttt1a1 anaust of $68,25 
sheold be	 to the O*tor ' y,r Audit *.pot sad C.rtiic.t. 
s1s1d be further riasd, flasas ivest1gsto sad advIa. us. 


•


(Signed) E D Talbert 


t. cis.s, Chiaf • •	 •	 •	 •	 Ctr*et £Vt3	 • 


	


• •	 •..	 •	 • aMAuditfl&vt*tea
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AL3B MIA3 iXPWiAIOB 	 IBI'RAX 
AiAôJ MW AUDIT IVI 


t	 L4L	 - N'-. 


I is've ex*+dned the 4ords zd trmsctjonm t' t: 


P&cific Nortivest Mining Coiipsny As8ignec
69-ktb Street 


Brenerton, W&s)iin€ton. 


Ste*n w. ZoLdok, Betty Jane Zoldak ta4 
Joseph )t. Zo].dok, Co-Partners ssinors


Skne, V*sUnto 


peaining to poz*tion .?i'oect Contract o. I4Z!tE2	 )oce1 Na IA 
2123X, dated Dec,*ber	 t951, inc1udin saendaents Boa i to k incisi 
eovertn a project ror the expLoration of lead and zinc on property -novn 
as the Lucile Ltne j teve County 2 State of Washington, tor the period 
of Lecenber l4 1t to July 31, l3 inclusive, and the subseue*t 
dispositiQn of project property. 


exaininstion was sad. in *corth'nce with enersiy accepted 
•	 standards appli&ahle Sn the circuestancea, 


•	 The audit dc1osed the to1lovin iacts in rearci tø the suouzit to 
be peid the . coatractor: 


	


Tota. cost am billed oy contractor	 1,l3. ?8 
Less: Proceeds tron disposition of pr,perty	 2,O6 00 


3et C1ated Cost	 .	 $l6,233. 
xceptions (See Audit deport for iieteiis) 
Prior to this audit	 None 
During this andit	 $2, 96 j 


Less einstetetnt	 2O .	 J.26	 2.760 6 -	 UT	 U	 -,,-_q.. 


	


. 
Total Accepted Cost .	 . -	 ________	 - - 


!the cofltract ct1ls for . 5(J -percent ;r1 ipt-ioft of ex-p1oetioe. 
expenses y tnt United States Government Therefore, *ynent to the 
contractor by the Gvernaient in the aun .. of Seven th sno seien bundred 
thirty six end 86/100 Dollars .	 - 


-4ta36.86
to Valid and T.rer	 . - 


this cex-titicate -li issied. on the prov1sIoi thnt the -eion*l 
zecutive Officer, the Adalnistrator, r other cotpetent fficiaJ. hr's 
ecepted1 or vi £1 aecept the project as wiving otherwise et the teram of 


thecontenet.	 .	 ..	 -	 . 


'tAkAw, 


	


•	 -$--	 r-,r-	 -.-.-.. C.	 Turnr Auditor 
.epteiber ,, l55







S	 I: 
EORT 


1.	 O)UJT	 P.j 1955 


On February 1, 16 and 1?, 1955, a final audit, (covering opera. 
tioria for the period of December 14, 1951 to July'31,' 1953) w&s made of 
the records and transactIons pertaining to Exploration Project Contract 
NO. Ida..E22, Docket No. DM*.2123X dated December 14, 1951, including 
amendments Nos. I to 4 incluaiie, with the: 


•	 Pacific Northwest Mining Coápany, Assignee 
619-4th Streit	 0 


Iemerton, Washington 


and


Stephen W. Zo]4ok, ett Jane Zoldok and 
JosL N. Zoldok, Co-Partners, Assignora 


Spokane, %ashington. 


covering a project for the expleration of lead and zinc, on proport3r 
known as the Licile Mine, located in Stevens Ceunty, 3tat of Washington. 


The records under this contract were maintained by ack A. Gooding 
nd associates, Licensed Public Accountants, 619 4th $triet, Brernerton, 


Washington, tho supp'ied the Pacific Northwest Mining Company with office 
apace • At tho rie the audit was aade P • R. Walker, Secretary of the 
Company bad custody of the reoorda. 


Mr. W. S. Anderson, Mining Enineer bureau of Mines, Region I 
accompanied the auditor and assisted in the audit. Mr • P • R. Walker ad 
Mr. Jack A. Gooding were also present and assisted whenever their services 
were required. 


The general books of the company, peyrofls, vendor 's invoices, 
cancellød bank checks and bank atatelente, øtate and Federal Reports 
(covering payroll taxes and industrial insurance) and miscellaneous 
correspondence were maintained and kept in the I3rumrton, Washinto 
Office • AU record a and oorrespondence were made availabl, during the 
audit.


The general ledger and *ash0 book were not posted to aate. How.. 
ever, the items of original entry were sufficient to determine the explo 
ration costs.	 0







/	 .	 I 
The Operator's Monthly Report and Voucher ornis MP..'104 prior 


• to and including November 1952 wer* prepared and signed by )artin A. 
Morrison, President and the months following by Robert A. Rukke, Vice 
President,


iii. 


The audit was limited to ascertaining the accuracy, propriety 
and validity of the costs claimed in the 'otale to Date" coluin of the 
Operator 'a 4nthly. Report and Voucher Form HYulO4 dated November-
Deeember 1954 applicable to the cost of exploration for the period of 
December 14, 1951 to July 31, 1953. This contract was terminated July 31, 
• 1953 by the Operator 'a failure to raume the exploration work on dates 
specified in amendment number 4 to the contract dated March 19, 1954. 
Stage No. 2 of the exploration work was not started. 


The audit disclosed a considerabl, amount of improper distribution 
of charges to the "Items of Coat' shown on the Forms N?ilQ4.. Therefore, 
the audit findings presented below are those resulting after the correction 
of the coat distribution. 


(1) .deendent Cent 


Bulldozirg 


Stripping 80' Hours e $10.00 per hour	 $800.00 
Mine Road 29 Hours © 10.00 per hour 	 ______ 


Accepted Coat	 $1,090.00


3u11oing was performed by the 3oundsry Lumber Co. under 
contract dated 1y 15, 1952 which was approved by the Field Teem Uepteaber' 
24, 1952.


(2) Øo d Sevi4on 


Th. basic record for labor and supervision costs consisted of 
aemi.imonth1y payrolls which were supported by pocket time bocks kept 
by the mine foreman on the job. The pocket time books gave the employees •	 • name, classification, rate of pay, hours end location worked. 


• Durmng the audit all payrolls were c}eoked, the earnings 
recomputed and payments checked by reference to the cancelled checks, 


•	 • labor rateø were not in excesa of those 'specified in the contract as follows:	 ,	 • 


Day Labor '• 
Miners • •	 l4. 00 per dey Relpers	 •	 • '	 ' 13.00 "	 " 
l4uckera	 12.00 " 


•	 •	 •	 .2







.	 . 


onth1y Labor 
Supervision	 500.00 per month 


Contract - Driftir,	 nd	 rosoutting = 
Untimbered	 $10.00 per foot 
TimberEd	 13.00	 " " 


__________ were iound by the audit to be: 


Rehabilitation 
Camp 13uildings	 $141.92 


•	 .4: $280.16 
Pipe Line 178.40 
x1oration 44.698P8 


Tta1 I.bor 5067.45 
•Tran3ferred to Other Categories 


Category 5	 : abilitation	 $20.16 
Category 6	 Iprovernents	 i7.40 


Accepted	 Sta$e I 988 


•	 •	 Labor coats of $964.60 charged after the termination date of 
the contract July 31, 1953 were disallowed by the audit. 


yieion Cost were found by the audit to be the cc*bined 
salaries of Steven W. Zoldok end Norman I). Lindeley for the period of 
May 1952 to November 1952 inclusive as follows: 


Accepted Cost. $1,908.20 
•	 Supervision coats of $875.00 charged after te termination dati 


of the contract Ju17 31, 1953 were dteellowed by the audit. 


(3)


The costs chargeable to this category were determined by a •	 detailed audit and analysis of the vendor 's invoioea and the cancelled 
bank checks	 The following listing sunnarizes the audIt 


0 
•


findings: 
S 	 • 


Timber


tae I 


4204.22 
Explosives	 • 726.98 
Track	 • 391.15 
Drill Steel 628.87 •	 •	 ]\ze1 - Oil	 Lubricants	 • 1,606,71 


•	 •	 SivaU Tools	 • 52.16 
•	 • Miscellaneous	 •	 • •	 105 


Accepted Costa _________ 


3







.	 . 


The following material ad supply iteas of cost were incurred 
and charged after the t.r*ftiation date of the contract July 31, 1953 
were disallove4 by the audit. 


Tiiitber	 $ 4.59 
Explosives	 126.78 
Track	 55.(X) 
1i!l, Oil e.nd Ltibricants 	 4fl 


Tot&1 Disallowed	 $ 31.28 


(4)


This item of cost not applicable to this contract. However 
the Operator charged an item of $21.63 on his August 1954 Taxis Mt.1O4. 
Since this itiss of coat warn inom'r.d and charged after the teraination 
date of the contract it was disallowed by the audLt. 


This item of cost not applicabl, to this contract. 


The acceptable costs undr this category were deternined to be 
as follows: 


2 


Atlas Rock Drills	 #762.32 
2 Pneumatic Pushers Ccmpl.t.	 361.7) 
1 Rotary Grinder Complete 	 204.71 
1 Raising Peed	 216.30 
1 Mine Car iov.l Joy 3	 3,095.00 
I Air Receiver 36x 72	 _______


Total 
Proceeds from disposition	 ?JQLQ9 
Net Purchase Costs	 ________ 


The rotary grinder was deleted b the certifring officer front 
the May-Jute 1952 voucher form M1i404 as its purchase was not authorised 
by the contract. The Field Team authcrised the purchase of the grinder 
as it is essential to the Operator to keep the cost of sharpening steel 
and the inventory of steel on bend at a minimum. The rotary grinder 
$204.71 is reinstated by this audit. 


By letter dated July 21, 1955 the Pacific Northwest Mining 
Company bid $1 ,433.00 for the Government 's equity n the equient which 
was accepted by the Field Team's letter dated September 1, 1955. 


4







Compressor 
Loader 
Drill 
Nisoellaneo*j 


Accepted Costs


370.3l 
2Z.47 


122.91 


.A4.27


H	 .	 . 
(5) ft 11aii 


Charges to this .tegory were determined, by examination of . the 
payrolls and vendor 'a invoices and verification of the payment by reference 
to the cancelled checks. The andit findings are as follows: 


Labor	 $141.92 
Lemb.r	 49.44 
Nails	 7.05 
Roofing	 2786 
?ip. and Fittings	 8.3.5 


fl. Tools	 ______	 *281.69 


Labor	 1138.24 
ippli.s	 ••594	 _______ 


Accepted Coats	 _______ 


(6) 115M i424in 


•


	


	 Charges to this category were d.tsrainsd tq exa*inatie* f the 
p11s, and vsa*er 'a i*voiecj aM verification of payments reference 
to the a*.3j	 The *udAt findings ire as follovas


tpei 
: 4I Crti 


Labor	 $178.40 Pipe and Fittings	 ______ 
Accepted Coat	 ______ 


(7) aeIa• 


The allowable costs in thu category were determined by an analysis of the vendor 'a invoices, and cancelled bank checks and in the 
case of payroll tme and liability insurance b an ixamination of tha 
payrolls and the Operator 'a tax rturns and inthictia1 insuranc, reports. 
The findings ef the andit are as foilowsi 







.


	
. 


Repairs lala.d after the te iz*tia of the contract July 31, 
1953 were disallowed by the audit in the a*ount of 492.65. 


Ta 


Federal Old Age Benefit Tax 
Labor	 $5,%7.45 
Sia ervis ion	 9Q 


6,973.65 • 1.5% 
Washington Unemployment ?nmuance 


16,975.65 2.?% 
Federal Unemployment Inwejo 


lone (as Operator bad less 
than eight employ... e his 
payroll)


$104.63 


158.34


Non. 


Accepted Costs	 3292, 


Payroll taxes anow'*ting to $79.81 charged suba.qu.nt to contract 
termination were dieallob,ed by the am&tt. 


Labor 1952	 1476 Bog 
Labor 1953	 54 Eoura
Supervision 1952 l3 flours * 


2852 Ioiws 
Accepted C..t 


The Operator is covered Iqth. 
are as follows a


1.1125 Per Hour	 $166.05 


	


.1175 a	 6,35 


	


.1125 a	 148.72 


.ate of Washington whose rates 


Industrial Insurance Per Hour	 $.095	 .1O Ibdioal Aid	 Per Hour	 .0175	 .0175 (Medical Aid rat less 1/2 paid 
br employer)	 _____	 , 


Total rate per hour	 _____	 i4 
The Operator had made no charge for liability insurance after the termination date of. the contraot. 


Iv. 


The audit dielos.d that all ocets eharged to this project, 
with the exceptien of the disallevanoee aggregating $2,964.97 as itemized 
in the preceding section of this report, are reasorab1, and proper under the terms of the contract.
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.	 . 


The adjustments betwee* Items of Coats as shown by the November-
December 1954, Form }1F404, the disallowancea, the reinstatement of * 
previous deletion by the certifying officer, the accepted costs as 
disclosed by this audit and the net coats after deduction of proceed. 
frce the disposition of property are summarized as fellows i 


?otals	 Losepted 
Nov. s Dec. 1954 Corrected Disallowsnc 	 Cöøt 


ijiL	 JrT	 u4t 


$	 $	 $	 $0 


800.00	 1,090.00	 -	 1,090.00 


5,573.49 5,573,49 964•) 4,•$• 
2,783.00 2,783.20 873.00 1,901.20 


189.99 208.81 4.39 206.21 
$52.58 853.76 126.13 726.98 
122.0.3 - - - 
312.38 446.15 55.00 
6%.96 628.87 - 628.87 


1,922.38 1,951.62 344.91 1,606.71 
- 52.16 - 52.16 - 105.37 - 105.57


1. Independent Contracts 
Bulldozing 


2. Labor and Supervisi 
Labct' 


zperv.1 sion 


3. Operating )aterials & Supplies 
Timber 
Explosives 
Pip. 
Traok 
Drill St..l 
F*l, Oil, Lubricants 


aU Teds & Supplies 
Miscellaneous 


4. Operating quip.ent 
Rental 


Depreciation 


3, Initial Rehabilitation & Repairs 


6. 1ev Build ings, Improvements, tc.


21.63 
4,491.42 


701.62


1,319.23


722.03 


352.26. 
338.57 


I, 


7. Miscellaneouj 
Repairs to 1qutment 
Sampling - Analysis 
PayroU Taea 
Liability Inmirance 


a. Contingencies 


Errors in MP3,04 Totals	 _________ 
$21,139.98 


Lees Proceeds Property Dipositi JQ 
0 let Total	 18,233.98


	


21.63
	


21.63 


	


4,749.54
	


(206.71) 


479.44 


464.92 


	


1,036.92
	


492.65 
0	 0 


	


372.78
	


79.81 


	


321.12	 SI 


*	 SI 


,139.98	 76o.6 


L18,233.98 $2,760.26


SI 


4,954.25 
SI 


479.44 


464.92 


544.27 
SI 


292. 
321. 12 


SI 


SI 


26 
113,473.72 
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.	 . 


The "Allowable Msx1p p " under this contract are as follows: 


Labor and upervision rates of pay 
Rehabiitatin of Camp ilding s $500.00 
Bulldozing Stripping 100 Hours 
B11dozing rate (all costs) $15.00 per boar 


There was not any work do on Stage II of this oo*tract. 


At the conclusion of this audit February 1'?, 1955 t fiMings 
were discussed with Mr. P. it. I'Iulk*r Secr.tary of the Ccpsny. Oe t 
following Monday the findisga r• discusai with Mr • A. I. Lse.nbor*, 


•	 Executive Officer, IA Field Tees, Begion I, Xorth,st. 


Septeaber 7, 1.935	 C. A. rneir' Auditor 
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•	 ••.	 S 
UNITED STATES.


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D.C. 


SEP211955 *', Cb.ri.s A . 
UIL AnLtr. 


1*1 Rerth. Divi4b Strot 
Spcimo 2 Wasbtst


Rss Audit*port 
X4 4 D'.21Z3X 
?søifi. Ior*b.esi H11( 


De..r CbirU.z 


R.Ni*n is iide to jour ]rntt.r of S.Ø b 15, 1955, 
trin1tt*g UW.O coplas Of * OO*TS*td Audit Cortlfts*ts 


lag tbo mtoYO..Citld E 2m.tic. )'r...t CQsttr*ct. 
•	


•.	 Tb. Cortifftst aødL &opt are a .p•bià s ri4 


ditr1L*tjx	 bs .ot.4..	 • 


Siac.rsb' ,ours, 


(Signed) E D Talbert 


D. Talb.rt, Lotlaj Chiof 
Ceatsot Aiist'atjn 
eM Au&it Diiaicn 


WBoroviea/wb	 • •. 


Swptember 21, 1955 


Copy to: Docket 
Admr. Reading 
Mr. Chainbers-







• (f(%	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N. Diviáion St. 
Spokane 2, Washington 
September 15, 1955 


Mr. E. D. Talbert, Acting Chief 
Contract Administration and Audit Division 
Defense Minerals Exploration Administration 
Department of the Interior 
Washington 25, D. C.


Re: Pacific Northwest Mining Co. 
Idin-E228, DMEA 2123X 


Dear Mr. Talbert: 


Enclosed are three copies of corrected audit certificate 
of the audit pertainiiig to the Pacific Northwest Mining Co., 
contract Idm-E228, Docket No. t4EA 2l23X. 


Since Yriting the original audit certificate the idea of 
collecting $68.25 for equipment purchased from the Talisman Mine 
by the Pacific Northwest Mining Co. has been abandoned. A 
corrected audit certificate is in order. 


Yours very truly, 


• _____ 
C. A. Turner, Auditor







EDTalbert/wb 
September 14, 1955


$inesrs3 
(Signed) E. D. Talbert 


Copy to: Docket 
Adnir. Reading 
Mr. hambers


E. D. Talbert, Aiting Chief 
Centrat Aitdidstvaticn 
end Audit Division


0
UNITED STATES 


DEPARTMENT OF THE INTERIOR. 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


____	 SEp 14 1955 


i2O Thrth Dtvia1rz Street 
$pok*xe 2, Vaahgton


2.1 Audit ept 
tcsuZ	 aaaz 
Paoittc Nthvest Mining Co. 


Pes *r.nsrt 


Rdremce is aade to yø Audit Ctif ta sn Audit Re-
port covoring the .abS.et Eip1*ti Po$.et Cantraet. 


Zn the tSzst r graj. of bth the Audit Cttfit 
Audit Report the aortrsct roThIrenee has been o*Tcneoizs3 ateted *0 
ZhaJ26$. We are changing the W*sbthgtait eopies to ov the auisr 
referinos as	 flass. change aZI ft•14 pins. 


We are i4thho3Mng release at the Audit Certificate aM 
Report pending suhetasSan yt of en addmMim catiafctci]j 
plaiMxig the &sbit of $6A.25 tar 'Eqeipaeat jswóbeaed trca the 


ne as eteted in	 Audit Certifteeto. Tb. Audit Re-
port eontoltsa * **p3anatlon end * at a lees to *erstand the 
reasons far the dssthr. 


Zn referring to the docket fiji en this CCb raet 1 ie that 
*5 Amended Ccatreet fE* iu,tia*t2ca of the york an thL* oset b.c 
been forwarded the flsld	 the .irst*5ose, enhanced 
W the t8ct that repee*tian of thu rst 1*. been in 
for six *ths, it probablj ienld bø,s been better to isv. vitbb.3.d 
pesparatini a few	 da etU after .utien of the new centrect 
so tbt it eouj4 bs,. been entitled 'Znterbr Audit R.port. 	 r,
as the suheissica haø been sad. wa 411 omisider its ftnel rst for 
itatietieel p*poe.s at this tin md late?, aftr .*eentica of the 
new contract, it 411 be transferred to as interia endit stetm. 


Par jour guidance in the jpeperatimt of fiture audit reports 
please rater to *trpo0e utaber 0) sud the instructions ehich follow 
en page 1 eM, *iao, to the psrtinsnt .wupl, en peg. 61 of the £#tt 







.-c., 
0•


LETTER OF TRANSMITTAL 
For credit	 U. 8. couzuicà


(&iW 
deposited	 DU-	 -t	 i--PrtIM-aek k 
for accountslistedbelow. SCHEDULE Nos. _____________________________________________________________. --------------------------------------


ACCOUNT SYMBOL	 TITLE OF ACCOUNT TO BE CREDITED 	 AMOUNT 


Q - 


IT
$1,157.89 - 


To ABOVE-NAMED BANK OR TO TiEASURER U. S. 


Herewith you will receive the deposit described above. 
j1ease observe the distribution printed on each accom-
panying copy of Standard Form 201. 


1yrtleI.p_rdy,A_rizCollector 
THIS COPY	 io—egeaed—i GPO


1zo1 


and his address) 


DeZeas MtDi,11 l$ p1orsti.ui M1atstt 
do iur.s* or *tjsea 
P. 0. lox 


LAlbflY, Or.gox
DEI-'OSITARY WILL RETAIN







Check No. 1251 , dat9/4/55 
Amount - $1,150.32 
From - Pacific Northwest Mining Co. 
Contract IcIm-E228, Pacific Northwest Mining Co. 
Property proceeds 


Check No. 1II314., date9/19/55 
Amount - $1 ,307 . 57 1 
From- Spokane-Idaho Mining Co. 
Contract Idin-E1.82, Spokane-Idaho Mining Co. 
Royalty receipt







Stindard Form No. 1034 a—RevIsed
Form prescribed by 


-	 Comptroller Orneral, U. S. 
September 7, 1950 


(Gen. Reg. No. 51, Supp. No. 11)


D. 0. Vou. No. ........... 
P IC VOUCHER FOR PURCHASES AND 


RVICES OTHER THAN PERSONAL 	 Bu. Vou. No. 


U.S. ............................................................................................................................. 
(Department, bureau, or establishment) 


Voucher prepared at 	 1/,Jd1) 
THE UNITED STATES, Dr., 	 Payee's Account No. 


To -.Pacifie-Jorthwest.Mining--Coapaüy ------------------------------------------------------------------
(Payee) 


eaave,areertou. --Wash. --------------------------------------------
(Address)	 (City	 (State) 


ARTICLES OR SERVICES 
Date of Delivery	 (Enter description, item number of contract or Federal supply 


or Service	 schedule, and other information deemed necessary) 
Discount Terms 


No. and Date of
Order


PAID BY 


(For use of Paying Office) 


UNIT PRICE	 AMOUNT 
QUANTITY	


Cost I	 Per	 Dollars I Cts. 


68.2 To refund t operator overpayment 
made to tI4ZA on equipment purchased--
Operator's check No. 1251 dated 
Sept. 21, 1955 


PAYMENT: 


Complete LI 
Partial	 LI fl I	 L....J	 Use continuation sheet(s) if necessary 	 I	 I	 ___________ 


Shipped from	 to	 Weight	 Government B/L No.	 Total 
(Payee must NOT use this space) 


Differences 


Account verified; correct for------------68
 (Signature or initials) 


Contract No.	 Date	 Req. No.	 Date	 Invoice Rec'd. 


68.25


MEMORANDUM 


ACCOUNTING CLASSIFICATION (For completion by Administrative Office) 
Appropriation, limitation, or	 A	 o ation ttle	 Limit'n. or Proj't.	 Appropriation project symbol	 pp p	 Amount	 Amount 


14XI O ----------------Bevo1ving--Pund--DefenBe--Miner-ais--Produotton-----
-----------------------------Aot--interior-----------------------------------------------------------------


-	 Obligations	 COST ACCOUNT Allotment symbol	 Amount	 liquidated __________________________ _______________ _______________ 	 Symbol	 Amount 


Check No-------------------------dated------------------------------19------for $--------------------------------------J on Treasurer of the United States in 
Paid by	 favor of payee named above. 


ICash, $-------------------------on ------------------------------------. 19	 lO22900a-2 


OBJECTIVE CLASSIFICATION 


Symbol	 Amount







•° 
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A) 
}rm MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No, 42-R1036.5 


(April 1952)
ARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 V 


OPERATOR'S MONTHLY REPORT AND VOUCHER NOV 2 1 12E5 


Month of	 , 195.J	 Docket No. DMEA Z123	 Contract No.	 22a 
Operator's Name	 Minerals	 cL—Zi.ic 


Address	 \VQ.,,	 Cb..a, ?o 
Contract Amount, $ 2921.O	 Government Participation S%__-__Amount, $ 1O.00 


FOR OPERATOR'S USE 	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independent1
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing---------------------------
Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Eepairs. 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment----------
Sampling and Analysis---------
Payroll Taxes----------------------
Liability Insurance---------------


(8) Continencies (specify): 
;1	 co:J.otd


Monthly	 Totals Previously 	 Totals To Date	 Approved 
Total	 Reported	 Monthly Total 


Approved Totals 	 Approved Totals 
Previously Reported
	


To Date 


-_(_' - L4ie7 


L74k4'7 


Ii.7122---17342 


TOTALS---------------------------------------------- th7372.. 	 113$3L.. 
I certify that the above bill is correct and just ftnd that payment therefor has not 	 Pursuant to aulhority vested in me, I certify 


been repeived.	 that this account is correct and proper for pay-
Date OV• 3 19% *Payee	 ment m the amount of 


Per	 Title	 QTi 
'When a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*. NOTE.—TItIe 18, U. S. Code (Crimes). section 1001, makes IS a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


s2L 
Signature


(AuthorIzed Certifying Officer) 


DateJZfsVou. No. 
(See other side)







(Fo, Government vs. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submittingthis voucher is operating a Defense Minerals 


Exploration Administration ject under ntract No. ..j2R.(' in accordance wit the term of thbontract. 


Signature 1---i °---------------Title	 r	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signaire %'c'r%h
	


Date iLL 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the natrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is • to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left cornet of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. 'Do not 
include labor, supeivision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or, duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due thq Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate . signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a GOvernment auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Oily the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of ,Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, dtifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totils to Date" columns should also be filled in. 


GPO 872893







.	 Budget Bureau No. 42-R1151 
Approval expires 0-3043. 


orm MF-104A
(April 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 ',_' 


•	 /Vm,.	 ' 
OPERATOR 1S UNIT COST AND PROGRESS REPORT	 / 


Month of	 195L	 Docket No. DMEA	 Contract No.	 ________ 
Operator's Name	 ----------------------	 Minerals	 __________ 


Address J4:i &	 - - - 


AuTHORIzED BY CONTRACT 


UNIT II COSTS Tais I UNITS Trns H	 UNITS TO I UNIT COSTS 
MONTH I MONTH	 COSTS TO DATE	 DATE	 I TO DATE OPERATION 


Drifting------------------------------
Crosscutting------------------------
Raising 
Shafts--------------------------------
Winzes-------------------------------
Drilling: Core----------------------


Churn-------------------
Auger 


Stripping 
Trenching 
TestPits----------------------------
Roads and Trails


Units I	 Unit Costs 


--------------- -----29-2.--- - -9-----------29-2.-G---32--%-------------------------------
Mt--


TOTAL COSTS 
I	 • rU-.'	 AurnoRizED BY 


	


TOTAL DISTRIBUTED COSTS----------------------------------------1LL4. 	 CONTRACT 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 
--------------------------------
TOTAL, COSTS------------------------------2,14G-


The undersigned company, and theThificial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the best of their knowledge and belief. 


Date	 Operator 


Per	 Title	 itet--------------------


-k NOTE.—Tltte 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a wllthifly 
false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only) 


Is,







.'	 .	


•e-• 


• ..	 INSTRUCTIONS	 "' 


Preparatior of Form 4fP-104A—Operaior's Unit 'Cost and Frpgr3ss 'Repot.–r-Applicable 
places on Form 104A should be filled in 'by the Operator. • Tle purpose bf this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for' a particular project. }t will be necessary' for the Operator to distribute his 
costs among the applicable phases rep&rted with the. exception 'of .thie. items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or • 
disproportionate unit costs. 	 '	 .


GPO 83-38475
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- --------"---	 " --	 --	 .	 November,1955 ----


Uniie4 atesDepartinent oi 	 eIziterior . S	 Bureau of Mtneø	 . 
Defau6e MtTIeP1S EzploaationAct. 	 _ 


H •	 n$teet .	 . 
Spokane 2,Waabington	 REiLucille Mine - --	
e;;et;;n;: ---	 -	 - -	 -	 - 


The following is a general naxatie of the work undex' this extended 
or *mended contrat since woi'k comaenced IW.é faIl. 


.	 ter a	 ebabiUtating oen- .-- - 
the firat round za drUe4 on Saturday Oct.$th. Work since then has been carriçj -	 forwaidaftt*ø possibre. $iTpp1ie o 


-	 - _ - bave.a11 been. moved in.$ifficient uppUe,4t the-possible-exceptjon t 	 - - 
poer are now øn hand at the Red Top,where the three xn&n crew is heaquarter.d. - - end at th* TiiI1, to coinplete the initial contract given to ?r.Bill K aki of * Jortbpoit Aaaiating -UrJoaki are Phil -Crain and- Rob.rt—Ajtukk, ot Northport, iortly after start of drilling a vein of ore averaging OVe? 4 test was - -	 Intereectod end driltinj continuedtorijard for soxn O odd feet stthe or	 - - -	 Att1hat tiinó J	 a-eU m ot-Dk offce spentnr±	 tayi&1r the contact zone and the ore run thru. Under his Cg' 1 were tfXR UOecItg - 
sono back to the ore and dzitt each way on the vein keeping the contact Eall 
as our hanging wsl].If- th re-3hou continue to ehowjv. wem to continue the 1sf 


- -	 - tdr	 the riØ,	 3pearec1 to our left tonot put -over - 


OULt first two idem4pea,one-in each direction 1ia shown the ore to iinpróve 


	


- in both directions and today this large round wns o pletelyimick&L outsnd	 - -
preparations for putting in twO evitohes went ahead. 


- - -. - - Facilities for separating the developnerii. ore that has beënn dend which 
- - -	 may be ndned were viade on the dump athez' words we era 	 atin4 pm 


- -	 portal on &indayOctobsa, 30th. Roads are fair but at -tines quite muddy -end slick 
A new colnpz'issor. was put into use the first day of drilli *nd ha - -	 -	 o	 ce-while awaiting some minor repairs for the larg cnmnv 


-	 -	 • iew	 a are_on ha for thin larger conpressor and whne- final rep*irs 
•	 e comp eyed on it,the work nay be stepped up Oonewhat as we are slightly 


Ipres	
-for air at times.We are mited to one drill at a tine for the 


offic:woat th	 todyand her fjgqi	 - - 


-	 -	 ore.	
-	 tours very truly,	 -	 --





lb KoEci,contraotor4<. r 4: 3 ç - 


•	
z	 I	 !'	 -&-







S
Noz'tbport,waah. 


- -	 - 


O -	 - 1U:Lucil1eJjne	 - 
--	 -	 - UL 2123.'Contrct	 228-Amend.d- - 


Gentlemeni	 'I


k den-nce-tart of 


Devepseg. 


-


• ____
•	 ô	 e ORe 


-	 --- -	 --	 -	 ----


- _tOUZ'aVerytz,jaly, 


-







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE


WASHINGTON 25, D.C. 


1.201 W. Divjsjou St. 
SpoMne 2, ashington 
• Fsbriarj 28, 3.955 


rs. yrt1c Purdy 
C.rtifytng Officer 
*L Field 'eza, e4on 
Spokane aabington 


•	 .	 ** Docket No. XWA 2123 (.i) 
Pacific Iorthw.et . Nining Co. 
Lucile Kin. 
Stevens Co'mty, aahington 


• CCiitrect No. ldm4228 


Liear rs. Purtyz ••• -, 	 .. 


The Rotary Crinder which s daisted fra the May-June 1952 
voucher should be reinstatid for pa7nent La it hiis flc.ssary for' the 
perator to hay, the grinder cii the job to shaxpen drill bits as they 


were needed. To send the bits out to have th* grow4 would have 
entailed a higher cost than th. cost of grinding bits on th. job. 
Also, a 1ar'er tnyentory of steel would be required it bits were 
not sharpened at the fline, causing an additional cost. 


y P'i.ld Tso*, Region I, NW )istrict 


Wsjigenbor j ecutjye &bfticez' 
U. b. Geological 3ur'vey 


king C. Ai lew, Menbir 
U. S. ur'eau of 41n1s 


cc: DNEA,Wash. (2) 
USGS (2) 
Auditor Turner
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(2) Labor and Supervision:


1111


3LA	 ------


(8)


Supervision--------------------------125.00 
Technical Services 


Labor---------------------------------


(3) Operatin	 t'l.ad	 lj: 
Timber---------------
Explosives 
Pipe 
Track--------------------------------------2D00 
------------------------


(4) Optig Equipme
Rental--------------------------------------
Purchase 


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc 
(7)	 Miscellaneous: 


Depreciation-----------------------------


Sampling and Analysis 
Repairs to Equipment----------------


Payroll Taxes------------------------------
Liability Insurance


1'q 
-44 


28%9
1.. 3


'-	 -------L


----


i922$------


4.0
MJ 


33t911213 ---	 -


(1) Independenti
Contracts: 


Short Form 
Drilling 
Bulldozing---------------------------
Crosscutting 
Drifting


$2.6----------4--L----- -
33847--------3h.---1 


/
Fos t F-i)(Rev.)	 UNITED STATES	 Budget Bureau No. 42-R 1036.5 


ARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 1 	 OCT1 
I	 i795 


Month of c j , 195 4.	 Docket No DMEA 23	 Contract No I2i 
Operator's Name Pitc fl>rtIneet	 Minerals 


Address 6L9e4th.trect Isrton,1üh. 
Contract Amount, 	 Government Participation: 	 %	 Amount, 


FOR OPERATOR'S USE 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date 


Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


Ji 
I certify that the above bill is correct and just nd that payment therefOr 


been received. 
Date	 *Payee


IL1J 
not	 Puuant to authority vested in me, I certify 


I that this account is correct and proper for pay-
_,j ment in the amount of: 


Per	 Title -------
W hen a voucher is signed or receipted In the name of a company or corporation, the name of the person writing 


the corn )any or corporate name, as well as the capaclty In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—4 NOTE.—TitIe 18, U. S. Code (Crimes), sectIon 1001. makes Ii a criminal offense to make a willfully 
fal,.e statement or representation to any department or eftcy of he n1d States as to ny matter ilhln ts 
jurlsdictlo .


(Instruction on reverse) 4/ q -


$ .-


Signature ------
(Authorized Certifying Officer) 


Date	 No. 
(See other side) 







(For Gov.rnm.nt use only) 	 --


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration A	 stratio project under Contract No. -- 	 accordance with the tems of the contract. 


Title	 !	 Date 


APPROVAL BY DM
	


EXECUTIVE OFFICER OR ALTERNATE: 


Signature - --	 - Title Zt W-
	


Date -9 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Goveinment 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104---Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as afi attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps orsketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prpared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later -than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthy Report 
and Voucher.—All the applicable spaces in Form'MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
pail or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expe,nditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, ete., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
Tkese cOsts, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers iiscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only • that part of payroll taxes, liability insurance and 
wokmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
tha. employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item, (8) includes any unforeseen costs not included in the 
other styen categories. 


'the original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
uMess such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
deerrnines that a contract under Form MF-200 should have 
an "cn-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus Supported. 


- Form MF-104 ubmitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (.1) • f Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the numbçpf feet or- other units immediately 
after the appropriate descriptive word, such as, dri1lih, bull-
dozing, crosscutting, drifting, etc., and giwing the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Month of	 j)i,	 19&4	 Docket No. DMEA 
OPerator's Narn: 


UNIT
MONTE COSTS TO DATE


UNITS TO 


-u419--- --------


OPERATION 


Drifting------------------------------
Crosscutting.._.------------------- --
Raising.._--------------------------
Shafts--------------------------------
Winze2............................... 
Drilling: Core 


Churn.................... 
Auger.................... 


Stripping............................ 
Trenching........................... 
Test Pits---------------------------
Roads and TraiI&	 ............


Form MF-104A 
'pri11952)	 S


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R 1151.2 I 


Ii 


Contract No.-----
Minerals --------------


AuTEoRIZID BY CONTRACT 
Uirr COSTS ______________________ 


TO DATa	
'Units	 Unit Costs 


TOTAL COSTS 
AUTRORIZID BY TOTAL DISTRIBUTED Cosm	 CoNTRACT 


Operating Equipment Purchased......-----------------------------------------------------------
Initial Rehabilitation and Repairs....----------
New Buildings, Improvements, etc-----------


TOTAL COSTS------------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the Jest of their knowledge and belief. 	 . 


Date	 Operator 


Per	 Titlo 


. NOTE.—TftIe 18, U. S. Code (Crimes), section 1001, makes It a CTtmInaI offense to make a wfllfally 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


/	 (l(,.4f	
(For Government use only)


'A 







INSTRUCTIONS 


Preparation of Form Mb'-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled ii by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported fot a particular project. it will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", ,,and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well, overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-1O4 This is also true of the "Total 
Costs To tate". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Opçrating Equipnent", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. Aspace for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .I


- 	
. ...	 . 
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S 
Northort, Wash.. 
Dec. 18, 195t 


United State a Department of the Interior 
Defense Minerals Exploration Administration. 
8pokane, Wash.


	


	 j o 
Lucille Mine-Stevens County 


:rJMEA2I23	 E228 
Attention: Mr. A. E. WEissenborn 


Dear Sir: 


Enclosed please find the reports for the months of November and December 
on above project along with 'vouchers on materials purchased. 


As you will note in the tIme sheet attached, many of the days were of just 
a few goure work.. These were the days when we had. breakdowns at the mine 
necessitating curtailment of work until such repairs were made. This knowked us out 
of a lot of labor as it waS necessary to return to Nortbport in the' case of such failure 


As usual, using the regular cap and fues we experienced some difficulty in 
getting a full round to go at all times. Fuse were all greased but nevertheless due to 
water conditions several misses were experienced. 


The twQ rounds shot into the stringer of ore showing on the right band. side 
first opened up this stringer to about 5 or 6, inches of excellent looking ore. The 
next round this nice showing disappeared but the fine dissemination of mineral in 
the wall rock can still be seen. It must be that we are near an ore body or closer 


to the ore.body in question on that side than was expected. We did not yet reach the 
contact zone but the rock has appeared much harder and, of a much whiter color. 


Thc compressor which bad been acting up and failing to give us tead.y power 
on some days 'was finally brought around to running very, steadily with ample nover, 
when our funds fun abort. Payment of what was due Pacific Northwest Mining Company 
on pa8t vouchers would have seen this work ettil carried on depending of course 
upon the road conditions. We experienced several trying and hazardous trips the 
last few days due to icy conditions on the road. almost going over the bank on 
occasions.	 . 


I feel very sure , from what I have seen in the Lucille tunnel that we are 
about to enter an ore zone that could be very promising because the samples of 
ore that we brought out seemed to be very much heavier to lead than to zinc. A,' 
renewal of this loan for work to start early In the spring would being this contract 
to a successful conclusion. We have very nearly met all the requirements demanded. 
by the state so that funds we now have raised will be freed for completing the 
contract. We are so close to determining this, that it would be to the dventage 
of' all parties concerned to see that this contract Is renewed. 


We spent a few hours the final day in stacking hose and equipnent away so 
that all viii be in shape when work presumably could start again. 


Yours very truly, 
Pacific Northwest Mining Conpany 


New track and ties were laid on the	 . /s/r Enbert A. Rukke, V. President 
dump along with installation of one . 	 "	 . 
switch at portal, also. ' 	 .	 , , .'







Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No, 42-R1036.5 


D PARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER OCT 1 0 1955 
Month of	 ------------- , 195	 Docket No. DMEA I'f)	 Contract No.	 --------- - 
Operator's Name	 Minerals 


Address	 j)ut.,4c	 .$ 


Contract Amount, $ c %Government Participation: ;%	 Amount, $ :!:;L .-. 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously 
Total	 Reported


Totals To Date	 Approved	 Approved Totals 
Monthly Total Previou.sly Reported


A pproved Totals
To Date 


(1) Independent
Contracts: 


Short Form 
Drilling-----------------------------
Bulldozing------------------------


I Crosscutting----------------------
Drifting----------------------------


(2) Labor and Supervision: 
Labor-------------------------------
Supervision-----------------------
Technical Services............... 


(3) Operating Mat'ls. and Supplies: 
Timber-----------------------------
Explosives------------------------
Pipe---------------------------------
Track-------------------------------


(4) Operating Equipment: 
Rental----------------------------- - 
Purchase--------------------------
Depreciation---------------------


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment---------
Sampling and Analysis--------
Payroll Taxes--------------------
Liability Insurance--------------


(8) Contingencies (specify): 


TOTALS..............................


c-
-,'-	 c? - ?---


- 


I certify that the above bill is correct and just nd that payment therefor has not 
been re v 4 4 	 . 
Date	 f ' 'J	 e	 -	 -	 - 


-	 -	 . 
Per	 u'-'	 -	 Title	 • ' 


• Whe,t a voucher is signed or receipted In the name ole company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe ('ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 


-*' NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a willfully 
faI'e statement or representation to any department or agency of the United States as to any matter within Its jurisdiction.


(Instructions on reverse 


f 441 Z44C44411 *	 '1''	 '' ' 


64t2	 - L2	 / 1J'/ ev 1 ô


'J I.. 


- 


re 


--- --------------------------------------------
:'


.2 


L.	 -; : 


iIi * i iiiI -.Ii Ziiuiiiiiiiiiiiiiiii 
iiIj[ 11111111 


f? 
.2


).,.. -


--
?4%.k 


r 


(____.__	 . ?# 


2Lr.(n :mz'r .................................... 	 iáIAIii.ii 


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature
(Authorized Certifying Officer) 


Date	 Von. No----------------
(See other side)







.	 ._=._ -------


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief th contractor submitting this voucher, is operating a Defense Minerals 


Exploration A nist ation pr& Ct under Contract No. 	 accordance with the terms of the contract. 


----Daie 


Signature e&.hvtc)------ - Title t4i14n44 Date 


MONTHLY REPORT OF OPERAT 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost 'and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherevel possible, 
the narrative is to be illustrated with maps crr sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Mont.hly Report 
and Votcher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operafor or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised Febri.fary 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials,-etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Itm (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Itm (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insUrance, repairs to equipment and sampling and analysis. 
Only. that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the' employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase. orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "On-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certifiOd copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only . the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus Supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
an1 by showing the number of feet or other units immediately 
after theappropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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1O4A 
(April 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R 1151.2 I 


OCTi 01955 


Month of	 19c	 Docket No. DMEA
	


Contract No.	 ....... 
Operator's Name -	 - -	 Minerals 


Address


UNITS	 I Ur COSTS OPERATION	 Usiv	 COSTS Pars I UNITS Pars II 
Ii MONTH I MONTH II COSTS TO DAn	


DAn I TO DATa


AUTHOEZZID BY CONTRACT 


'Units	 Unit Costs 


Drifting-----------------------------------------. ---4- -:-- 	 i•-'-----------------------------------------
Crosscutting_------------------.. ............................................................................................................................ 
Raising..	 ----------------------------------------------------------------------------------------------------------------------------------------------------
Shafth----------------------------------------------------------------------------------------------------------------------------------------------------------
Winzee---------------------------------------------------------------------------------------------------------------------------------------------------------
Drilling: Core................................................................................................................................................ 


Churn............................................................................................................................................. 
Auger 


Stripping	 - 
Trenching------------------------------------------------------------------------------------------------------------------------------------------------------------------------
Test Pits-------------------------------------------------------------------------------------------------------------------------------------------------------------------------
Roadsand Trails_........................................................................................................................................................... 


1 .	 AUTHORIZRD BY 
TOTAL DISTRIBUTED Cowr&	 CONTRACT 


Operating Equipment PurchasecL..----------
Initial Rehabilitation and Repairs 
New Buildings Improvements, etc.. 


TOTAL CosTs 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 


compl9te to the ,est of their knowledge and belief. 	 ----------------------------------------------------------------------


Date	 Operator


Title .. 


NOTE.-.-Tltta 18, U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a willfUlly 
false statement or representation to any depariment or agc ncy of the United States as to any matter withIn 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







S.


INSTRUCTIONS 


Preparation of Form MF-104A----Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine theprogress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of t.hree items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-iO4 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reportedon Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on rran days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed 'Authorized by Contract" will be 
filled in by the Operator if such information is found in hecontract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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UNITED STATES 
•	 PARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADM INISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER


Budget Bureau No. 42-R1036.5 


BECE 


OCT 10 1955 
Month of	 ------------------ , 195ie	 •Docket No. DMEA	 Contract 
Operator's Name	 --	 ---	 ---	 Minerals 


Address 
Contract Amount, $	 Government Participation . %	 Amount, $ 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly


Total
Totals Prevkusly	 Totals To Date 


Reported
Approved	 Approved Totals 	 Approved Totals 


Monthly Total Previously Reported 	 To Date 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing---------------------------
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives 
Pipe 
Track 


_. 


-------------------------------------


(4) Operating Equipment: 
Rental 
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repair&. 


(6). New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis. 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify):


s'


S.• 


:c rs;;0z 


IzIIIIIiç 


S	 . 


L8i21fiq 


i--S--- -------


1'


------p'-


------------------'4L'9iLtg 
:z: 


^-_------_____-S--_-S__	 --


-	 --	
I	 3ijj-	 _


iMt J41 
StS 


TOTALS 


I certify that the above bill is correct and just 	 nd that payment therefor has not 
been recqi)jed,.	 .	 ''-
Date


Per	 -'	 -	 Title
hen a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 
.-.---*. NOTE.—TltIe 18, U. S. Code (Crimes), sectIon 1001. makes it a criminal offense to make a willfully 
fal&'e Statement or representation to any department or agency of the United States as to any matter wfthin its 


tlOfl rctnvr	
q	 —b


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


$-------


Signature
(Authorized Certifying Offlcer) 


Date	 Vou'. No. 
(See other side) 







(Fos Government vs. only) 


CERTIFIcATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Contract No.	 422.L in accordance with , -terms of the contract. 


Title !L'''_.	 ateL ----


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


-------------Title 44/19I Date	 L4 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104--Operator's Monthly Report and 
Voucher.---This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and ahy unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps 'or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepard in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voncher.—All the applicable spaces in Form MF-104 
should he filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order ey appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use 'In reporting 
activities under other contract forms. 


Under item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under item (2) include labor, supervision apd technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under item (3) include the costs of material and supplies 
used in the project other than that used under, items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, 'etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, ,: etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


'Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under' item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursablé expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
cQpies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice' should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.' 


Form MF-104 submitted fOr reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and 'giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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Budget Bureau No. 42-R1151.2 Fc MF-104A
Agii2)


. 
•


	


	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
uC7j01 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of-----£	 195..JL.	 Docket No. DMEA
	


ditrat 'NO::	 - 
Operator's Name - .. 	 Minerals 


Address - -	 - '• 


OPERATION	 Uts? II COSTS Tffls UNITS Pals	 I UNITS TO I U CosTs I Mom	 COSTS TO DATa	
DAm I TO DATa


AuTuoRizaD BY CONTRACT 


'Units	 I	 Unit Costs 


Drifting---------------------------------------
Crosscutting_ 
Rai8ing..	 ------------------------------------
Shafth 
Winzer-----------------------------------------
Drilling: Core 


Churn............................. 
Auger------------------------------


Stripping 
Trenching 
Test Pith-------------------------------------
Roads and Traila......................... 


TOTAL DIsTRIBuTED CosT&.JI


ç_.::ç;L;-------- -


TOTAL COSTS 
AUTIiORIZzD BY 


Operating Equipment Purch&----------
Initial Rehabilitation and Repairs.. 
New Buildings, Improvements, etc---------


TOTAL Co8TR---------------------------------•IL 


The undersigned company, and. theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARZs...... 
compIte to the $est of their knowledge and belief. 	 •	 --------------...................................................... 


Date	 Operator	 -------------------------------------------------------------





/1(4,144J 
Per	 ----------- Titlo 


- 
NOTE.—TItIe 18. U. S. Code (Crimes), sectIon 1001, makes Its criminal offense to makes willfUlly 


fUise statement or representatIon to any deçsrtment or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







/ 


w	 . 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress ReporL—Applicable 
places on Form 104A should be filled in by the Operator. The purpOse of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are nbt to be distributed by tle Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well; overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-lO4 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A 'for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be, distributed to the 
several phases of the project by the Washington Office o.f DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .
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Nortbport, Washington 
October 9, l95 


United States Department of the Interior 
Defense Minerals Exploration Administration 
SDo1ane. Wash!


RE: Lucille Mine-DMEA 2l23.228 


Gentlemen: 


Although there 'was no further footage for this month we did try. We did. however 
get the idssed lifters on the last round cleared away 80 that the next face drilling 
will be on an even basis. 


On September 7th, I attempted to go to work at the Lucille but busted the gas 
tank on my car on a protruding rock. 


On September 11ith we were ready to go to work again when we shorted out the 
starter on the compressor due to porcupines having chewed thru a cable and this in 
turn burned otit the starter. With the engine in need of a new bead at this time 
it was impossible to get the machine started. It took approximately one week to 
get the starter back from the repair shopin Spokane. (8pokane Armature). On 
September 20th rather than risk my car over the roads as they then were we took 
the four wheel drive rig and this in turn threw a rnt rod a short distance above 
the Red Top portal. We bad to walk home. 


On September 21lth we replaced the starter and found two more Porcupinea in our 
traps and they in turn had turned the battery box ever and chewed up au. the cables 
on the batteries shorttng these two out so we were again stymied. These have since 
been brought intG town and recharged and. the new cables replaced. however, I have 
been unable to get back to the Lucille to do any further work. 


During the month of September we bad the road from the Red Top to the Lucille 
bulldozed out so that a car can travel in safety from R. Top to the portal. Further 
work was done with bulldozer to make all roada for turning around, etc. in shape 
for the coming winter. The bill on this work has not as yet been submitted to us 
so we are unable to turn this in until next month. This was a necessity if we are 
to continue any work the next two months. 


We are expecting our funds to be released soon as only ne or two creditors 
have so far failed to go along with us and they have been called on again with very 
likely results. The state has agreed to continue along with us and any day I am 
expecting 'word from the home office so that work can go on steadily. 


When Mr. 3teyer contacted your office some time ago it was understood that the 
funds due Pacific Northwest from DMEA would be paid very shortly. This would carry 
us on right now for a full month ix if so released and we could complete the drift 
to the contact zone and then come back and start the two crosedrifte called for. 
This work could and. would be done at once if these funds were available while we 
are awaiting our release of funds from the state. The weather is O.ke not but 
later will be more difficult. Isn't it possible that these funds could be paid 
now and thus allow us to continue full time or nearly so on our contractfl 


I have the men ready to go to work 	 Yours very truly, 
the funds are released and paid by DMEA	 /s/ Robert A. Rukke, V. President 


•	 Pacific Northwest Mining Co.







(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing---------------------------
Crosscutting 
Drifting-----------------------------


(2) Labor and Supervision: 
Labor 
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS ________________________	 Li7Ir---


f•4 


4mC
L$ ----


 7II 


L2


ormMF-1O (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 (April 195)
PARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 REcJpJg 
OPERATOR'S MONTHLY REPORT AND VOUCHEBCT 101955 


Month of	 , 195J& Docket No. DMEA	 Contract No- --- -
Operator's Name	 t1i L2i13 C	 Minerals 


Address 
Contract Amount, 	 -. Government Participation: 	 Amount, 


FOR OPERATOR'S USE 	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously 	 Totals To Date	 Approved	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported


Approved Totals
To Date 


4L44-1L4 


1SL3-------------------------
LiL


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been rec',ed	 that this account is correct and proper for pay-
Date W4p	 *Payee	 -.	 -'	 (.	 ment in the amount of 


Per	 Title 
W hen a voucher is signed or receipted in the name of a company or corporation, the name of the person writing. 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe ('ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*. NOTE.—TltIe 18, U. S. Code (Crimes), sectIon 1001, makes Is a crizñinal offense to make a willfully 
fai'e statement or representation to any department or agency of the United States as to any matter wfthin Its jurisdiction. 


2t..(e,4.' ..ç3r4	 1ctions rove se&, 1—?	 .s-	 - 


- 47e. / f,5'i,L 'inl /


$-----


Signature
(Authorized Certifying Officer) 


Date	 I--9Vou. No. 
(See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project un er Contract No. -.22-B'i accordance with the terms of the contract. 


Sinue	 ......... Title (1(A4 ate 
APPROVAL BY DMEA EXECUTiVE OFFICER OR ALTERNATE: 


----------Title	 -- 4	 Date


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Costand Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative desc'ription of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps qr sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voncher.—All the applicable spaces in Forth MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised Febrdary 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under iterri (I) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
•services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
burs'able expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
cppies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been.waived by the Regional 
Executive Officer. This certification may be stated thus, 
'Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-1,04 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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MT-1 A 
,(April 1962


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R1151.2 I 


OCT1 


Month of	 19.	 Docket No. DMEA2 
Operator's Name	 U2 thI 


Address	 L1LC	 . J i	 - -
Contract No' 
Mnera1s 


1	 AUTHORIZED BY CONTRACT 
__ Cos Tais Ums Twa	 Uss,s To UwT CosTs _________________ A	 Mocra	 MONTH	 T0 ATH	 DATE	 TO DATE


'Units	 Unit Costs 


2I?! LC•C 4C 
Drifting---------------------------------
Crosscutting


-----


Shaftc----------------------------------------
Winze2....................................... 
Drilling: Core------------------------------


Roads and Trails...... 


Raising......_..---------------------------------


Auger..__------------------------
Stripping-------------------------------------


TOTAL DISTRIBUTED CoST&


TOTAL	 COSTS 
AUTHORIZED BY 
CONTRACT 


- ii7. t) 


Churn..----------------------------


Trenching..................................... 
TestPit.s----------........................... 


Initial Rehabilitation and Repairs.... 
Operating Equipment Purchased_-----------------------------------------------------------


New Buildings, Improvementh, etc-----------


TOTAL Cosm


. ___________________________________________________________________ 


________________________ 


The undersigned company, and theofficial executing this certification on its
REMARKS: behalf, hereby certify that the information contained in this report is correct and 


--------------complete to the jest of their knowledge and belief. -_------------------------------------------------------


Date	 operator -----


Per	 L_Lil	 Titlo 


. NOTE.—Tltle 18. U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to mahe a wlflfDlly 
false statement or representation to any department or agcncy of the United Statasaa to any mattar within 
Its jurisdiction.	 ----------------------





(Instructions on reverse) 


(For Government use only) 







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.–.--Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevc, for those unusual hases which may need to he 
reported for a particular project. JLwill be necessary forthe Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", arid "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly 'Total Costs" as reportd on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Suéh distributions should be made 
on the basis of time spent on the various phases, on man days of 'labor charged to such 
phases, or on some other equitable basis. "Opratin Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Offiçof DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 -


S
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or42: 1P"1O4 (Rev.)


(April 1952)


A) 


Budget	 au No. 42-R1036.5 


1,	


UNITED STATES 
PARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 	 O/9 


Month of	 '0	 , 195	 Docket No DMEA	 Contract N9 
Operator's Name	 I	 .4 J&J	 Minerals 


Address 
Contract Amount, $4	 Government Participation:	 -%	 Amount, $-------


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS	
Monthly	 Totals Previously 


Total	 Reported
Totals To Date 	 Approved	 Approved Totals 


Monthly Total Previously Reported
Approved Totals 


To Date 


(1) Independenti Contracts: 
Short Form 


Drilling----------------------------------------------------------
Bulldozing----------------------------------------------------------
Crosscutting 
Drifting 


(2) Labor and Supervision: 


(3) Operating Mat'ls. and Supplies: 
Timber---------------------------------
Explosives	 WL.O _ 
Pipe-----------------------------------------------------------


(4) Operating Equipment: 
Rental 


Technical Services.................................. 


Purchase 
Depreciation-----------------------------------


(7) Miscellaneous: -' 


(5) Initial Rehabilitation and Repairs--------------
(6) New Bldgs., Improvements, etc-----------------


Repairs to Equipment-----------------
Sampling and Analysis-------------------------------------
Payroll Taxes-------------------------------------------------
Liability Insurance------------------------------------------


(8) Contingencies (specify): 


TOTALS 


I certify that the above bill is correct and just nd that payment therefor has not 
been	 -. 
Date	 *Payee 


Per L	 4c1j	 Tit1e ' 
Wheii a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity in which be signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—TitIe 18, U. S. Code (Crimes), sectIon 1001, makes IS a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


;.w1	 tru8onreve 


- 42€e.., ,q $	 '' 4'


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


$-------


Signature -
(Authorized Certifying Officer) 


Date .9 Vou. No----------------
(See other side) 


IIIzzc:-iI:IzIIiIII1IIIIIIIIIIIII 


I •J-


r-.-------------


,1i.t 


44 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project nder Contract No. --- ----in accsrdance with th terms of the contract. 


Sign€ 'ie	 !	 4,.441.'Title	 4.ate ii 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Sign'a	 --------------- Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A---Operator's Unit Cost cnd Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location ad assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of OperatOr should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left &corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision an4 technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project Other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported uhder "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) compises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


tem (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation.or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2)'and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
in8urance, repairs to equipment and sampling and analysis. 
Ortly that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by apro-
prjate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus: supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive "word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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73oren F-104A
	


Budget Bureau No. 42-R 1151.2 
(Apr11 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 19fr	 . ]ocket No DMEA'
	


Contract 
Operator's Name .. 	 L	 '	 Mmerals 


Address	 YY CV	 -


AuTuosizED BY C0NTEAcr 
II Coars THis I Urnis Tms II.	 I UNIrs To I UNIT CosTs OPERATION	 UNIT	 Mou I MONTH	 Coma ro DATE I DATE I TO DATE


'Units I	 Unit Costs 


zizzzi: zzøzii Ii	 9iIIIIIIiIzzIIIiIIII I 
Riin$ 0 
Winzee 
Drilling: Core---------------


Churn 


Shaith------------------------------------------


r--- 


Trenching


--jy-----------------Auger------------------------------


Reads and Trail&_ 


Stripping---------------------------------------


Test Pith--------------------------------------


TOTAL DISTRIBUTED Cowrs-----------
TOT A L	 C 08 TB 


AUTHORIZED BY 
CONTBL(r -	 --------


- 


--'--


Operating Equipment Purchased......-----------------------------------------------------------
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc-----------------------------------------------------------


----------------------------------------------(1? 	 It 
TOTAL COSTS	 14J*	 // 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMAREB. 


complete to the Jiest of their knowledge and belief.	 - -------------- ...................................................... 


Date	 -----


Per	 Title 


NOTE.—TltIe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wlflfafly 
false statement or representation to any department or agcncy of the United Stateà as to any matter within 
its jurisdiction.	 -_ 


(Instructions on reverse) 


(For Government use only) 







/ 
S	 SI 


INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the.Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are noC to be distributed by the Operator. These three iterns are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthl' "Total Costs" as reported on Form MF-1O4 This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. SUch distributions should be made 
on the basis of time spent on the various phases, on , man days of labor charged to such 
phases, or on some other equitable basis. "O 'perating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements,, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns heaçled ''Authorized by Contract" will be 
filled in by the Operator if such information is founq in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 '	 .
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01955 
iO 


.ptember 4 l95 


United states Xepartmeut oV the Interior 
tefenee tner'*I.a x4ort Ion AintstratiOfl 
Spokane, Wes tZ Lui3ie tne4)EP 2123X CoAtlaCt E226 


Gefltl*fl 
eleeA please	 AMZ1WD i0øiY for June This ttwludeB severaL 


biUs that shou1 hsve been turre1 in on the above contract oriinaLli, 
also apervisore salary was ctittea. 


The report er July en August a'ong with bthLe so far on kit 
e'iclo*ed likelwise Inclucte with these toz't$ are ayrolt sheets ebr1ng 


the labor ar4 the footsfe or rogrees m4e 


¶Dbe last wo rounda t the Liiille have ccount*rei dtfiCutttB Ui 


rnUiug the tifters1 tte L1O doubt to the *xtza jater that ossib1y is tound 
near the contact zone which must be nearing. In the event the regular fuse 
and cap does not vor sat tefactOri34, we may b*ve to resort to electric 


irtmer* again 


In the bill turned tt for August you will find the urchee 'on bid' 
trod' the Spake Mining Syndicate f 4a36 50 As I. undez'stnu' .t the 
half of this bill can be transferred to our *count In your office The 
other haLr ye will settle airectly vith the Spokane ktnin€ $yndtate 


?1ase serd a ter stipjly of forus 14_lOL& atd l4ø4QA 


We nz'e dozin the rotd fro the aed To to t1he Leile as road was it 
very bad shaje Also a nev turn around at the lower part of the duxp 
ein€ dozett out to facilitate the vans at tte Lucille By ncsv this roe4 


should be CQlt5d.


fotre very tri4'y, 


Pucific xthWest )&thini Coøp*ny 


	


robert A	 V4'res
$ez'vtsor







122.03 


636.96 
1/1L.9 2fl.h$ 


h49L


122 
257.
636.


1726. 


i692. 


x1I. 


iïii	 iiiiiiizizi 


Form MF404 (Rev.)'	 UNITED STATES	 Budget Bureau No. 42-R1036.5(Apnl 1952)
DRTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR 5S MONTHLY REPORT AND VOUCHER C7 , 


Month of------------------------, 1954_ 	 Docket No. DMEA	 Contract No.	 .2Za	 - 
Operator's Name	 tc TtO t	 Minerals !	 — ' io


Address 
Contract Amount, 	 Government Participation: 51.%	 Amount, 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported
Totals To Date	 Approved 


Monthly Total
Approved Totals 	 Approved Totals 


Previously Reported 	 To Date 


(1) Independenti Contracts: 
Short Form 


Dril1ing ............................. 
Bulldozing-----------------------.- - - 
Crosscutting 
Drifting............................. 


(2) Labor and Supervision: 
Labor 
Supervision......................... 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives - 
Pipe.................................. 
Track................................ 


Stool
.......................... 


(4) Operating Equipment: 
Rental............................... 
Purchase............................ 
Depreciation....................... 


(5) Initial Rehabilitation and Repair& 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis 
Payroll Taxes...................... 
Liability Insurance---------------


(8) Contingencies (specify):


TOTALS------------------------------------ 3,_7 	 -j-1--'-i,--
I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been received,	 that this account is correct and proper for pay-


Date	 g/ , *Payee 	 -- ment in the amount of: 


____________________	 a - Per	 ------ Title	 $ 
Wheii a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_parity In which he signs, must appear. For example: "John 
Doe ('ornpany, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature 
-*' NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a willfully	 thoi'j	 Certifying Officer) 
fal&'e statement or representation to any department or agency of the United States as to any matter wtthln Its	 '2 - jurisdiction.	 Date ---"L/----''..	 Vou. No------------


.4,:-4	 . Unstruct , s 	 (See other side) 


-4d-. ,'l 54L	 / 'Iv' 







-	 (Fo, Govemrn.nt us. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


7:°"	 st1on pr	 rCtract N,,%( 69 )accor&ce with the terms of the contract 


'I	 /51/ 
APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 	 " 


Title .1 Date 


MONTHLY REPORT OF OPERATOR 


	


The Operator (Contractor) of an exploration project is 	 third party will be reported under "Rental". The amount 


	


required to make a monthly report to the Government 	 paid or duly obligated for payment for the purchase of equip-


	


through the Regional Executive Officer. This report con-	 ment will be reported under "Purchase". The amount of 
sists of three parts as follows: 	 expenditures due the Operator to reimburse him for deprecia-


tion of equipment owned will be reported under "Deprecia-
(a) Form MF-104—Operator s Monthly Report and	 tion". 


Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost i.znd Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and a,ny' unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with mapsor sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drillin.g, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must besent.to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use n reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical serviceb used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


Item ' (5) comprises costs of labor, supervision, technical 
§ervices, materials,etc., which are used in the initial rehabili-
tation, and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item '(6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
ffhese costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes,. , liability insurance, workmen's, compensation 
insurance, repairs to equipment and sampling and' analysis. 
Qnly that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should , be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
• bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
tinless such docuhentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make: an audit of the Operator's books and records of account, 
the Operator need not support 'his monthly vouCher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases ,'the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
menthd. The four copies of Form MF-104 are not to be 
thus supported. 


For'iri MF-104 ubmitted for reimbursement under fixed 
price" contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word ' Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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_____	 _____	 BudgetBureauNo 42R11512 
(April 1962)


UNITEb STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATiON ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT / 10 


Month of	 -------- 195..4	 Docket No. DMEA	 Contract4No. JL22 
Operator's Name	 ------------------------ 	 Minerals	 d,Zi 


	


Address	 ---	 eton,.thh.----------------------------------


	


I	 II	 AUTEOBIZID BY 
UNITS TO UNIT Cosm ___________________ 


	


OPERATION	 UNIT 


I 
Mom	 MONTH	 COSTS TO DATE	 DATE I TO DAIS	


, 


Drifting---------------------------------......... 
Crosscutting_----------------------------49--------.U,2C13i  
Raising._..................................... 
Shafts............................................ 
Winze2........................................... 
Drilling: Core.................................. 


Churn.. 
Auger 


Stripping--------------------------------------
Trenching 
Test Pits---------
Roads and Trail&..._


TOTAL Cosis 
TOTAL DISTRIBUTED CoST& 	 5373 2063	 ILD BY 


Operating Equipment Purchaed...------------
Initial Rehabilitation and Repairs...-----------7)1462. ................................................................. 
New Buildings, Improvements, etc------------


TOTAL_Cos'rs--------------------------------85373___ 	 ______________________________ 
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and RMAB&s......................................................... 
compl9te to the ..best of their knowledge and belief. 	 -_------------------------------------------------------


Date	 operator 


Per	 Title 


NOTE.—TItle 18. U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a wflhlhfly 
false statement or representation to any depariment or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







I. 


INSTRUCTIONS	 S 


Preparation of Form MF-104A--Operqtor's Unit Cost and Progress Report.-r-Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers; and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusualphases which may need to be 
reported for a particular project. Jt will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthl3P "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it wl1 be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Oeratig Equipmnt", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washingtoh 4OTheof DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is fund in the contract. This information is 
usually a part of Exhibit "A" of the contract. A spate for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 . . .' 


S	 . 	


,;'	 . 	 .
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMiNISTRATION. 
WASHINGTON 25, D. C. 


120]. . )ivisiQn St. 
Spokane 2, tashington 


August 27, 1953 


r. artin A. orrison, President 
Pacific Iorthwoet {ining Cctnpany 
619 Fourth Street	 GILi) AIL 
c/ce Jack Goodng	 tcin
remerton, Washington 


Subject: Docket o. 0 	 2123 (lead-zinc) 
Lucile Mine 
Stevens County, Wash. 
Contract No. Ida-22(, 


Dear i'. ior'rison: 


A ' recent audit of your accounts by r. t. M. Hull, DEA 
Auditor, indicated your financial position to be such that continu-
ation of work under the subject contract would seem doubtful. Qur 
field engineer reports, however, that some work has been done thi5 
year even though the expiration date of the contract was not extended 
by an amendment. The status of the work now places it near the target. 
We have advised the iashington 1). C. office of this situation and 
subsequently have received instructions to ask if you have any 
dependable plan for continuing the work, inasmuch as considerable 
money has been expended in arriving at the present status. Please 
inform us if you have any such plan in view and whether any arrange-. 
mente have• been made to improve your financial position.. 


The Di'tA office in ashington D.0 • has advised that the 
Gverrunent is obligated to óontribute to the costs of the contract 
work performed after the date spàcified in the aaendinént for couple-' 
tion of such work but prior to final teraination of the contract. 
That office indicated, however, that although the Governmenb is 
obligated to pay for work completed this year it will not, in this 
case, make panient until recovery of the Government's interest in 
cquip&ent and materials purchased under thi contract is. assured. 


An early reply will be appreciated. 


y Field Te, ?egion II 


Thor iIsg rd, Acting ieuber	 . . Volin, Actiiig	 Offièer 
U. 3. Geoloica1 Survey	 11 • S. 3ureau of' Mines 


cc: D1IEA, Wash. (2) 
USGS (2)







r.	 -
•


	


	 .


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATiON ADMINISTRATION 
WASHINGTON 25, D. C.	 -	 4 153 


120i N. Div.eion 8t.	 / q 
pokne 2, Washington 


July3O,1953 


Mr. George •C,. $sifridgó, Chair*an 
erating Cotttse, DA 


Dep*rtnent of the Interior 
iastd.n4ton 2, 1). .


Subject: )ockst o. WE4L 21Z3 (1es4-sinc)


	


Pacific Nortiwest	 tn Co. 
Stsrens County, Washington 
Contract Ida*228 


Dear ir. Sei!ridss 


£tt*cbed are tO piea of a aimoz'snth* report by Robert 
L Hull, OMEA Auditor, at an inv.stigatton awLs last i.eek of the 
subject Csrstor's finincisi condition. Th. investigation s awLs 
at our request to d.t.rains the advisability of coetimLtag the project. 
Pox' a review of the situation yea are z.terrd to a aranth* by Harold 
1trkeao, U. B. Geologtcal Survey, dated February 3, l93, and our sub-
sequent cerreapoøanc. with the OpSrator. 


Xx'. Hull's aenor*ndun indicates that the financial difficul-
ties of the Pacific Northwest )tiniug Oe.psn.y have not been resolved 
during the winter but in fact are even worse than im b.4 susp.ct.4. 
Zn addition to the Liens referred to previously, the Cçsaty baa ny outstaadiag notes sad bills for supçi.a, .quipoant and services id*ich 
they evidently are unable to pay. It aesrs, therefore, that there i* 
little chance for oeep1.tion of the project, and it i* roceenanded tMt 
the contract be t.s*inated. 


This recoanation is wade in spit. of the tact that acne 
work Ms been done this season. An inspection by Willard Puftett, USGS, 
s*d. on July 14 indicated that an adveacs of one rswd bad bean wad. 
since th. project wes shut doen last 1*11. After th. date of that 
inspection it iss reported that the crosscut bad bean continued and 
the ore sans cut. In order to check this report W. S. Anderson, USBZ4, 
visited the project on July 28. There is. no on. at the preprty nd 
though the crosscut had been driven an sddit.tonsl ) feet since Puff*tt's 
inspection the ore sone had. not been i*ters.cted. The only ore ainerals 
.xp.s.d vs in a reall, sparsely ainsr*lis.d pod associated with $ 
nsrr dike near the face. It appears, fran this slow progress, that 
the Operator is doing litti. wore than airking tin, in th. hap. that 
the contract will be extended 







•	 1 
___ U i*t sfl, of the i4 se ,.titi*d Uda sa 


bss b.iui 4ait 4n. the .c,u.tton at* *dtt4 1* th. e**tzut. 
1* the evist th *tamt is t.**iaited 


u to Uie	 .ii,ti fir oitrb*4set to 


:87 1t*14 To &,Ø.* Ti 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATIOF ' 
WASHINGTON 25, D. C.


EC?E 


1201 . 4vieion t.	
AU 4 j53 


Spokane 2, W$shingtmt
Ju34 2?, l95• 


Tos	 £*tA ie1d X.ss, ie4on ii 


f(obert ,	 Auditor 


Subjects Pacific orUtiAst kintng Cc 
(ontz*ct No. l4aZ 
Docket o. )M 2123X (1.ad"stnc) 


A review isa sd. of the books and records at to. Pacific 
Northwest }tining Cacpany st the Co.q*i offices1 61) i'ouz'th 3trset, 
3ren.rton, washington, Zrce July 17 through July 21, 1953. 1 had a 
conference with r. Mrtin A. Porriaan, President of the Goepan.y, aid 
Mr. Jack Gooding, $ licensed public sccomtent and a partner in the 
fira of xuford, h'oim aid ooitng. )r. Cooding handles th. accounting 
for' the Pacific torthwest l4ining Cs*ny. 


The Pacific Northwest htntng (ny's Prsidsnt, r. orrLsan, 
es&ntaina his office in space given rent Zr.. by Crawford, 3ros snd 
ooding. ' r. ooding stated his fira has not billed to. Pacific orthwst 
inini Ccpsz for accounting services. i isa given to understand that 


the office apace and accounting services were tv.n free out of personal 
friendship btween Nz. Gooding and kr. korrison. 


Mring the course of the cant erence I stressed the iezportanc. 
of paying obligations presptly which pertained to the exploration project 
contract, and I isa able to obtain tram the records the .dstirig status 
Of wi$id bills ** of July 21, 1953, which ares 


Ccpoo Pacific, Ltd
	


45j.n 
1pokone Fo*tdry	 308.75 
ibson e34ing Supplies	 54.72 


i. i. Lee Campszy, lea.	 515.10 
Aedrews quipm.nt Service	 130.?? 
3aresns U.pàrtasnt Stores	 559.81 
.Jitoo, Inc.	 36.45 
Lyno Yarr. up$,	 40.13 
Cclviii. Auto Parts	 31.74 
Tuttle tepa1r Shop	 45.60
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Zisdis., 1n.,	 I 53.50 
350.00 


To's )*rkst	 475.00 
Ustis I1 ,. *t Gs3ifarnts	 630.53 
iIs'4d S. 3a.s	 30.50 
t$y Jd$stur1ag (*.	 207i.0 


ZIr Go. 


The isJ.,it of this. $11. are W&a redsoed by' sU p1Mnts 
Ii$*a*ver the	 hes say £s. The s.rr.a.e4in. files at the 
Czay ooetst*	 imt.r. raqsstia ps*t. 


'There are 'the tg]e	 as est.stasiliaga 


Jmes	 dit$ April 1, 1953. A the aesá*t at 
t2,6.00 1th lnter.et at 6% per year, payebi. i assthlj instsUaists 
of ot less this M00.00 together with the Nfl **Jat at iM4r*t due 
at ties at piaist. The Arst pa,eset, s due on J*o 1, 3953. ?: 
P.V*ista bus bus' asda 


hms 2, 1953 $400.00 by ahesk HO. 660 
J1y 3. 395.3 $400.00 by oheek So. 600 


These two oheoks wore 	 on th P109355 HOttenel	 of sbiegta.,
eserts* b. 


igur Askesa (1114 Psaific ireerton, ebaaØes) 
dutad Jsessz' 35, 1953, in the aes.at it $3,200.00 with 6% interest due in siesty (90) days. litr.it to be paid at t.ret*stte* at esta. A. of 
J'a27 21, 1953 is puaests had bus sods. 


Bes rsmk (%*er Zesla.d ketat, Hertort, 1AshingtIa) 
dated ebzesay 24, 1953, in the	 t it $904.00 with interest at 6% 
4*. in atzt.y (6o) dss. As t 	 2], 2953 is es*ts had bus soda. 


W11ias *. Stayer (3740 . asc..ialt, 'iseeso, lSosl4ngts) 
dated Marsh 24, 1q33, in the wot of $2,900.00 with 6% interest at 
t.riisties.taoto,4*1a**ety(9o)d,. M•tJwly2l,1953ue. 
pa iiests hid bees *ide. 


Thi HOre. Shea tn $iMnj Gsiugasy, idiith 	 S]S at the 
Psdfio N•rIh.t Miida C.aay, o**seid $2,000.00 as Avij*st 21, 1952' 
sad a.' uddittens3 $2,00S00 on $eptbu, 1, 1952 .. Mr. iSorriesa, Presi4ont 
of Psstti $erthesst Mining Cr sy, ntst.tihet these s4ises did net 
asri say interest sad is d.ti*ttu tie. lisit tar repsesnt hid bus 
established. As t JwLy 21, 1953. theses at $2,C15.33 hud bus rutd, 


a bolasce due l $3,904.47.
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Tho Pscitis 4orUflvost )iisthg Oeupa p*röued oqdmt 
tx t Wlstesn $uld,*.Yy GsaU ot spakeas, ]as at $,Q*9.Ol. 
aM sb3.s in 13 psyaumta of $445.11 sash beijasini £eØst *, 1952. 
This tin*n#ta3 ans*at a sn 4]ed thre* the Assrtosa Trust 


1 Great 8rset, $	 3ifis. 
Tr.t Ca.pay is a 3..%te st4 iy. 15, 1953 sad dip.d by 1.. 1.. 
.rny, Lasiatant 1asasr, advised P&ifi. herth..ot *Laisg C.ss 


that ths r;	 in ttwir paasats as i3).owsi 


$i*.O0 dsiiaqianq toe 
1o.	 , 
1o.0•


I,	 $ 


shrusr 1953 1 445.11 
roh 445.11 


Ap.11 445.11 
$5, 445.33. 
4'e _L.A4d


The M.atcsn Trist Caupas resst.4 lanadist. psy*Int at the outstsndin 
iMOtaus. 


TI Pacific $srtNst Mining Ceaupesy's cish poettian Es of 
Jd 21, 3.953 issi 


latiae*] ñenk of Csr.e of Seattle (O.3.viU. $rsnsh) * 1.02' 
Pecpl.o MUci1 sac at ahisgta (lirciortia Bisach) 75.'3 


*Thti bslcic las remsised *ohssge4 iia. $.,tcihes'3, 1952. 


At th. prisast tine then are amv.re3. Lisa. .sk'wt the tsapaay. 


Liedsisy n. P*dfic Serth..et t*is Cu in the saoimt at 
11,125.00. This sdt aovui ijs. alalasd by a *r a*sy.., )(oaci 
D. UMs3q. 


Stat. of UUagtsa ($tat. ?ørssti iv1*sa) vs. Pacific 
ertsNst Ma1Ai esey in the a*suuit ,1 $,,3p.43.. This sit corers 


sAne.


The taUaid.ng Lisa me t$ksa tram the Spokane OsUy Chrcio1e 
of J*. 30, 1953.


"Maing Cs	 laces $5309 Sit 


"The Stats Forestry diviatsa hes tiled a 15309 damage sit 
sgeiant Psdfis $entbe.et i*$*g 	 psestes' of the Lisi11. sins 
is. uMPr%ksrs St.vsas Cetmatj, the CsiviU S ates 	 M't5r report.. 


wTh. .. ignt sharp. that a fire started tt neg3ijcico 
st ee	 1sy.0 lut $uptauösr 26 burned set of control, sad forest 
sr*e. pensumsal hod tO be called *mzt to tight the blase. Codstsada*t. 
are lt.pbsm W. Zaldok, 	 Joø. ZOIdok aM Joseph )(. $3dak, omens at
the sise.n


3 
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Ths. ti *a1%s sri b.i** bmnsUM y ds & kt4mM Attor*7s, 
edt. 210, Pa*la.a a.i14ia&, 	 *, ahi*jtas. 


Tha U. $. Oovsrait (v.a* of intu. mn*o) 1w.. ti]i4 
'paz 14..sa sthnt th. Q	 fir 


$a,,r,.a9 Wttdizsg tss 
ods 3*.urSt tsais 


iI3L Ptti.s 
Totd 


Ia aIdttt.n, £*tsrt at ths rate St is sscr'aj an t. rpsi4 I2sns. 


•	 The V. S. $ursi* St	 Rviiss bran. office at av
Washintas $treet, a $uta, ikiti, is hsndiii thc sees. L. 


lU'. Gbet It or at the Ireserten effise r.v.s1.d tbst 
n1ass a sebstantSa3 pe*a is side u. the at July L953 the I*Zt*&* wiU be rcid to teko *4ts* ti1	 $iipisr dit cot 


1*t the *ie$tjs0 u'4en ut14 be.	 he pe1*t.	 thet 
the Cs*y bi. aide smy tes	 = en. ii abirssry 25, 1S3 Sn the 
aiu*t of $.5O *4 an. an J I, 2953 in the .ut ot	 La 
*1 July , 2953 the totaL s*eia*t swta to the Oeveeont ss 
- iaa.r.st. 


There ii *1 a4dttion.3 *t .wiaj to the flupe.rtaist of labor 
*4 XMn.trtse, stat. .f siaWn, is the -t of t933.03,. This is 
*4sipefs


Iidietz'L.i Zimenenase *4 MdiosI Ltd P astuen Die 


•	 .••:	 •.	 M.rt.ri9ga 
2*1	 swter 2953


2* eir7, the Ps.Ui. Northwest Ktainij• es's assOrted 
debts are	 • 


•	 ••	 L.n.aiWPs*b2s	 • 4 4,a.4* 
•	 Not40 eitet*41a 


.]it teas 


P1ai _sh istsrest u earn.. 


•	 • 2* a*titten, the Cszr fM.s law suits teta]taij $6,434.1.• 


• It is 1i tO 5ei*t out thet the Irisshes kits $t*t*i t$n', 
swam % of the absw •f the PaULs krtheeit aUsthi Causuy, Si 


iMt 4. the Fidoest wean.ent for t1thotdthg alt 1n.t4 lesurity 
teas in lbs ioat St IY2S.23, *ad $ tas ties has bees Sited. 
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The II'M ..otreat to £r 437,284.00 idth the Gsrnts 
50% abirS beteg $1$,42.O0. The P&dtie Iirthiest Mthtsg 0*pe.y 
his sttt.4 4'. thi )4sv.siber 2952 tsh hive bee approved 
is the Nt at $i7,6fl.8$, sad the Gomreint he. .astribeted 50% 
ot the aest or 11,821.93. 


• 1* diessdee with *r. $.zeteee Z is 3.4 to bsJi.ve that tAo 
Cauçea is trying to ret.. sMitisssl fasdi by the se2. at stook. M. 
Morrise farther etste4 that the 1ei aide by Mr. £s	 ($3tOO.O0), 
Mr. Dne*y ($*.80), sad Mr. 1ter (4a900.O0) evld be cene.U.d by 
the iu*1ag of share s.f stack is the	 ey for $ ilk. emt. hew-
over, there i*s eoUd*g is writing I 0004 tied to ebetantist. this 


i*.


tre *13 the svst1she ovides. sad rseerds it *S5 * that 
the caspe' is is pave fiass*Xal ditfisdty,.. 


•	 •rt)4.Uull
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UNI TEb STATES	 tctrlstraltr
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


	


	 13'Jv 


, 1.fl kluwsrd Street 
3pG**x 1, Wash u&tua


jy 


M. istttn A	 son, asidett 
Pcitft urUwest 4tnin capsn 
t.19 ?rth itrset 
Bz'ewertn, ashiton


lie; £t t	 A'4W5 t4'zint)
L.w11.e Mine 


	


3taveua C.unt7,	 intc*i 
Cot.*ct 1d42b 


eair $z'. Mrrtsoc4 


	


i Jw* +9,	 we wrote	 ix44xLne *1 t tbe iuc&ttiz 
*j rec*rda su tst an s41t cdd be srraged t 


detenaine 1.! ftrcii.L srrsn*e*ts h bean ne t aatist tt* 
.iena ow otat.ndtn, aLnat pour c!Zij *4 tbe cia M.ths. 
st* we beve ziot ZSCSIP4 an a*r trn 


.e ugt asM.tz. tt it Vi2 be ACS$5Z7 tQ C$ZtT At 
tkais a141t befir. c ai4srettoi øsua bs gieit to tirtber zteiin 
U* *Zp $tiur o.*ct citr*t $	 j3 Mt** 


	


_.. 4_	 rj	 1-	 1J.IL •. A Z eboz, 1tzt. tfic*r' 
(O.c ugir a Mxve i 


rML* 	 -_-


Th<aas E Noward, c..ttn Mesber 
(2aS. ot tts) 


cc: U( (2) 
VM& t*
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sg1.................................................................. 


_3-t-fI---------------------------------------------------------------------


Monthly Totals Previously 
Total Reported


Totals To Date	 Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported	 To Date 


-^.& ----------------------------------------------------
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	 UNITED STATES 
WPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER
	


L. 


Month of, -L ----------195	 Docket No. DMEA/L.14<	 Contract No. /T-7-/ 


OPerator 's Nam/ 7	 Minerals 


Contract Amount, s-Li"	 Government Participation: -- % 	 Amount, $' 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independent1
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


______ 


(4) Operating Equipment: 
Rental-------------------------------
Purchase 
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs... 
(6) New Bldgs., Improvements, ets... 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance 


(8) Contingencies (specify):


LS--------------------------------


I certify that the above bill is co 	 t and just nd that payment therefor has not 


Dathf/*Pa -	 ........... 


Perj'14'.&—I-Title 
'When a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 
-.--*' NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001, makes IS a crimInal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


c1:	 LL L4'Z 
Pursuant to authority vested in me, I certify 


that this aeoount is correct and proper for pay-
ment in the amount of: 


Signature
Authorized Certifying Officer) 


Date .Lb Vou. No. .................... 
6' (See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Explo7i Administration project under Contract No.	 in accordance with the terms of the contract. 


Sig g 4/4, Title	 Date 


APPR VAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 	 - 


S1e	 ------------Titlet2Ud 	 Date 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A--Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and tehnica1 services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will. be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2): and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under • item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be'supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozin, crosscutting, drifting, etc., and giving the "Monthly 
Total' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83-38476







Address 


UNIT II CosTs Tnis 
MONTHOPERATION


iiiiiiziii	 •I1:iE' ii;ziiiii


I - 
Form MF-1OtA


(April 1952) S Budget Bureau No. 42-Bull 
[pproval,ezplres 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


UNITS THIS	 Cosrs TO DATE	 Uurs TO 
DATE MONTH


Contract N 


Mineral-


AUTHORIZED BY CONTRACT 
UNIT COSTS ___________________________ 


TO DATE
Units	 Unit Costs 


Drifting------------------------------
Crosscutting------------------------
Raising-------------------------------
Shafts--------------------------------
Winzes-------------------------------
Drilling: Core----------------------


Churn-------------------
Auger---------------------


Stripping----------------------------
Trenching 
TestPits----------------------------
Roads and Trail&._


AUTHORIZED BY 
TOTAL DISTRIBUTED COSTS------


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS-----------------------------


I---------------


The undersigned company, and theThificial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Da f--	 operat	 - 


Per17J4 Tit ,' 


—* NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wfflfully 
false statement or representation to any department or agency of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse)


REMARKS: 


(For Government use only)







S	 •	 ' .' 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear' to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A fOr each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently 'to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the èontract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83-38475
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UNITED STATES	 • L2te,io3o.3. 
DEPARTMENT OF THE INTERIOR 	 Lr 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER Ai 	 1053 
Month of QCt.Qb2'	 , 1952	 Docket No DMEA 2123X	 Contract No £ 
Operator's Name	 act c:thhiC -----------------------------Minerals 


Address	 619.4thJ.	 cn---------------------------------------
Contract Amount, s.i7.,$4...00	 Government Participation: ----%	 Amout 


FOR OPEEATOR'S . USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independentl 
Contracts: 


Short Form j 
Drilling 


Crosscutting 
Drifting 


(2) Labor and Supervision: 
•Labor---------------------1,763.44 1,4.]4---------3,167.58 


Technical Services 
(3) Operating Mat'ls. and Supplies: 


185.40----------Timber------------------------------------------


Bulldozing-------------------------------80000----------800.00 


4L4] 725880 Explosives---------------------------------
122.03 
2L58 


--------------------------------------


Supervision------------------------------- 5Q•QC 	 ],4(.2O----------


135.Z W634 
3i2.7


311.12---------------
1,1.fl 


Pipe----------------------------------------------


(4) Operating Equipment:


684.39----------
122.3----------


-----


Purchase 


Track----------------------------------------------------


--------- 


4,491.42 4.491,42 
Depreciation


20.CX----- 81.62---------701.62 (5) Initial Rehabilitation and Repaira.----------
(6)	 New Bldgs., Improvements, etc-------------------------i,3i9.3---------1,319.!3
(7) Miscellaneous: 


Repairs to Equipment-------------14g.4?------151.29..... 
Sampling and Analysis 
Payroll Taxes------------------------84.5--j37.37------ 3,,93  
Liability Insurance----------------- 248.88------285.07  


(8) Contingencies (specify): 


TOTALS---------------------------------Ti6 	 1307546E 15,722.22---- sY 


	


I certify that the above bill is correct and just nd that payment therefor ha8 not 	 Pursuant to authority vested in me, I certify been received.	 that this acoount is correct and proper for pay-
Date 23/9/52-------- - ment in the amount of: 


Per Ii	 Title -----------------------------
Wheii a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature 
—.*. NO'rE.—Tltte 18, U. S. Code (Crimes), section 1001, makes II a criminal offense to make a willfully	 .	 Authorized Certifying Officer) 
falae statement or representation to any department or agency of the United States as to any matter within Its	 /7 /'.. Jurisdiction.	 Date .tJ'--	 Vou. No. -	 (Instructions on reverse)	 /	 (See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exp,3Øation Administration project under Contract No.	 in accordance with the terms of the contract. 


S1n?e 41L-S64- - Title 	 Date /Zia'------- -


Ar OVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


ture'	 ---------Title	 Date	 - 


V. 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A---Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination ofholes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services; materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item '(7) covers miscellaneous types of expenditure such as 
payroll .taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are .paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under. item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categorie. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies, of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator'.s books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be' 
thus supported. 


Form MF–I04 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, frifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







.	 Budget Bureau No. 42-R1151 
Approval expIres 6-30-53. orrnMP-1O4A 


(April 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION LH1 
Ce;c f22c 


OPERATOR'S UNIT COST AND PROGRESS REPORT
C "(? 


Month of	 DMEA	 Contra 


Operators am:	 -	 mera s 


UNIT II COSTS Puts I Urilrs Puts II	 I UNITS TO 
MONTE I MONTH	


Cosrs ro DATE	 DATE


AUTHORIZED BY CONTRACT 
UNIT COSTS 


TO DATE
Units	 Unit Costs 


OPERA'FION 


Drifting------------------------------
Crosscutting........................ 
Raising-------------------------------
ShaftS--------------------------------
Winzes 
Drilling: Core----------------------


Churn-------------------
Auger--------------------


Stripping 
Trenching---------------------------
Test Pits----------------------------
Roads and Trails------------------


2,62631 159"	 95	 71"	 66" 


-------------------------------70% 11.42 


TOTAL DISTRIBUTED COSTS--------------------------9,209--.95 


Operating Equipment Purchased---------------------------------------------------------------------------
Initial Rehabilitation and Repairs----------?IIO(------------------ZLI62 
New Buildings, Improvements, etc--------------------------------------------------------------------------


IiI.IiIIIIIIIIIIIIIIIII 	
,66-.31	 =15—'1-22---.-	 __________________


AUTHORIZED BY 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date-----------------Operator 


Per)1ZVtL j44 Titlo 


NOTE.—TItle 18, U. S. Code (Crimes), sectIon 1001, makes Its criminal offense to make a wiflfhlly 
false statement or representation to any department or agency of the United States as to any matter withIn 
Its jurisdiction.


(Instructions on reverse)


REMARKS: ----------------------------------------------------


(For Government use only)







INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among he applicable p1ases rejorted with the exception of three items the costs of 
which are not to be distributed by the Operator. These threeitems are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribut.ion might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly 'Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs my have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such infozmation is found in the contract. This information is 
usually a part of Exhibit "A" of the .contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


Q


GPO 83.38475
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'ALBANENE' NO. 195M K&ECO. N.Y 
REQ.U.5,PAT.OFP 







Appropriation, limitation, or 
project symbol 


...................


Appropriation title LlmIt'n. or Proj't.
Amount Amount 


Standard Form No 1O4 a—Revised	 D 0 Vou No 


IC VOUCHER FOR PURCHASES AN 


(Gen. RN 51, upr No. 11)	 SERVICES OTHER THAN PERSONAL 	 Bu. Vou. No. 


U.S.
(Department, bureau, or establishment) 


Voucher prepared at ikanMahinan -----------------------------------
(Give place and date) 


THE UNITED STATES, Dr, 	 Payee's Account No	 L 


To	 1artha Ling eQ
(Payee) 


+th t. 3eeon snton 
__________________	 (Address)	 (City)	 (State) 


ARTICLES OR SERVICES 
No. and Date of Date of Delivery	 (Enter description, Item number of contract or Federal supply 	 ANTITY Order	 or Service	 schedule, and other information deemed necessary) .	 - 


Discount Terms


PAID BY


(For use of Paying Othce) 


UNIT PRICE	 AMOUNT 


Cost I	 Per	 Dollars	 I Cts. 


Aa )e2.' attac1e cert4fed Thrrn '2M 
&ttel Nova 6, 1952 J,95 


PAYMENT: 


Complete 


Partial	 Lii 
Final	 Lii 


Shipped frorp	 to


Use continuation sheet(s) if necessary 


Weight	 GovernmentB/L No.	 Total 
(Payee must NOT use this space) 


Differences 


Account verified; correct for ----------


(Signature or initials) 


Contract No. Idrn .-Z8	 Date	 Req. No.	 Date	 Invoice Rec'd. 


MEMORANDUM 


ACCOUNTING CLASSIFICATION (For completion by Administrative Office) 	 - 


Obligations	 COST ACCOUNT	 OBJECTIVE CLASSIFICATION Allotment symbol	 Amouflt	 liquidated _________________________ ______________ ______________	 Symbol	 Amount	 Symbol	 Amount 


Check No------------------------- dated-----------------------------. 19 ----- . for $---------------------------------------J on Treasurer of the United States in 
Paid by	 1 favor of payee named above. 


ICash, $-------------------------on -------------------------------------. 19._.	 lO22000a-2
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FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


Totals Previously	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals 
Reported	 Monthly Total Previously Reported	 To Date 


Monthly 
Total 


::: :


.1• 


IJ46O 
,125.00


•c.00 


Z4%J4 
14O.2O 


UNITED STATES	 r$21036.3. 


PARTMENT OF THE INTERIOR W 
irs neraIs 


DEFENSE MINERALS EXPLORATION ADM IN ISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER,. 
v i ! (,d .1 


Month of Jptttbfir------------, 1952	 DOcket 10 DMEA	 Contract N 
Operator's Name Paciic NOt1?Ut	 Minerals	 ti Zinc 


Address 619 4th ft.3 ertoit, 
Contract Amount, 	 Government Participation: 50%	 Amount, $.!!42-


ITEMS OF COSTS 


(1) Independent I Contracts: 
Short Form 


Drilling 
Bulldozing--------------------------
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor 


• Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 


• Explosives: 
Pipe 
TtJ 


1c3 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify):


i1J9 


	


92O	 221.92 


	


19.4	 ?]6,47 


122.00- - ----------


__4 ---------------------------------
4J9-------------------------------- 	


/__. 


IEIIIIIEII 111111111111111


zzzi 
/j.4J 


TOTALS	 2O3	 ,.0s244.6i 33,Oii6.33	 i- i?^ '	 1 c , 


I certify that the above bill is orrect-nd just a9d tha),'ymen) therefor h,s not	 Pursuant to authority vested in me, I certify been received/ /	 / J__,•/. 7/	 //	 .	 that this account is correct and proper for pay-
Date ---//'/-—	 ---------- ment in the amount of: 


Title 
When a voucher is signed or receipted In the name of a company or cLration, the name of the person writing. 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Compani, per John Smith, Secretary," or "Treasurer," as the case may be. 


—b' NOTE.—TitIe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Signature ----------
(Asthorized Certifying Officer) 


Date --------------------Vou. No. 
(See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledgeand belief the contrator submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. ------------------in accordance with the terms of the contract. 


Signature	 Title-------------------------------------Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature-.	 --------------------------------------------------Title------------------------------------ 	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration 'project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104---Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows 'costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and anSi unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location ind assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in .the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include Jbo, supervision and, technical 
services incurred for the explothtory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than tiat used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion,". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) 'includes the labor, supervision, technical,services, 
materials, etc., used in the installation or construction of new 
buildings, fixed imptovements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs t p equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven 'categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be, 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


U. S. GOVERNMENT PRINTING OFFICE	 208675







UNITS TO
DATE


- - 


7C


UNIT COSTS _______ 
TO DATE


Units Unit Costs 


TOTAL COSTS 
AUTHORIZED BY 


S	 Budget Bureau No. 42-R1151 
Approval expIres 6-30-53. 


Form MF-104A
.(April12) I


UNITED STATES 
DEPARTMENT OF THE INTERIOR


fc	 ierIs 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT OV 2 1 '22 


E22 Contract 
Minerals 


Month of	 Docket No. DMEA 
Operator's Name 4ii'---------------------


Address 62,9 1th	 I3reTflotOn aMxigtcn


AuTHORIZED BY CONTRACT 
COSTS THIS	 UNITS Tms	 C	 D NIT	 MONTH	 MONTH	 OSTS TO ATE 


Drifting___________________________________________________ 
Crosscutting---------------------------------------2j O4. 6 - - ------85	 37.5O
Raising 
Shafts 
Winzes 
Drilling: Core------------------------


Churn 
Auger 


Stripping-------------------------------------- OO.00
 Trenching-------------------------------------


-Test Pits 
Roads and Trails 
--------------- fl925  


TOTAL DISTRIBUTED CosTs--------23QJ,63-------------------
rncrviicn	 15,OO 


Oerating Equipment Purchased------------49.7.O -------------------9$a.k
 Initial Rehabilitation and Repairs-----------------------------


New Buildings Improvements etc----------------------------
--Othca---------------------------------------------------------------


	


TOTAL COSTS----------------------------2iO1 	 -------------------


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date -//A	 -------------Opera


Per


OPERATION


REMARKS: 


) NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes it a criminal offense to make a willfully 
Ihise statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only)







.	 S 


INSTRUCTIONS 


Preparation of Form MP-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those ,unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire.contract period. 


Form MF-104A has been designed to tie in with, Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases,' such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. ", Such distributions should be made 
on the basis of time spent on the yariou phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the'Washington Office of DMEk at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will' be 
filled in by the Operator if such information is found, in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


U. L GOVERNMENT PRINTING OFFICE :,. 205678
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PACIFIC NORHJE5T MINIM} 001 IT 


LUCIIL	 Idm-E 228 


1(AEATIVE R.EPOI1T 1O1	 1952 


On eptentber third, the compre3sor was mOved frown its old 


location at the cøressor hee, to the no'e favoabie iccation fo attendonce 


near the ne: pcta1, 


On the sih, Nr. Zoldok ift the p10 of the conpany to accept a 


position in a 1ontana fline. 


tork siotred down on the erOss.'cut, due to non arrival of long 


overdue ran, Contractors were busied instaUing an air receiver 


on comiary account 


Upon arrival of rails, tiork tas resumed on the contaot, only to 


be intezlzupbod once nore by a forest fire which kept our' entire crew 


occupied Lor the balance of the mouth, 	 tetal footage of 85 feet was 


recorded for the month, bringing the totaL footage to the first of 


October to ZL2 feat. 


Sligirt showings oi galeiia and aphalerite tere encountered in 


sporadic and inconsquexxbial aounte. A. very thin dike of lamphro. 


phyre, of indeberithte dip and strike was Observed. 


Ncrtin D1 Lindsl€7 
Engineer in Charge
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L_J	 Use continuation sheet(s) if necessary 	 __________ 


Shipped from	 to	 Weight	 Government B/L No.	 Total 
(Payee must NOT use this space) 


No. and Date of Date of Delivery
Order	 or Service


UNIT PRICE 
QUANTITY


Cost	 Per 


:ay & June 
1952 


PAYMENT: 


Complete fl 
Partial 
c:....i	 fl 


ARTICLES OR SERVICES
(Enter description, item number of contract or Federal supply 


schedule, and other information deemed necessary) 
Discount Terms	 Ti+ 


As per attached certified form MF'l'101L 
dated August 6, 192 
As per attached certified form NF'1014 
dated August , 1952 
As per attached certified foim Z4F-10b 
dated August S 1952 


AMOUNT 


Dollars	 Ca.. 


3,865 6 


1481 14 


766 8 


J1c,1 
Standard Form No. 1034 a—RevIsed	 /	 D. 0. Vou. No. 


Form prescribed by	 IC VOUCHER FOR PURCHASES AN 


(Gen. RegNo. 51, up0 No. 11)	 SERVICES OTHER THAN PERSONAL	 Bu. Vou. No. 


U. S.	 PAID BY 
(Department, bureau, or establishment) 


Voucher prepared at	 ATha.gon	 10121152 
(Give place and date) 


THE UNITED STATES, Dr., 	 Payee's Account No. 1&&E228 	 _. p.,.-


To	 R? (Payee)	 REED
(For use of Paying Othee.) 


(Address)	 (City)	 (ta'te1 


Differences 


	


Account verified correct for	 5,119 tha 
(Signature or initials) 


Contract No. Ini 1 228	 Date	 Req. No.	 Date	 Invoice Rec'd. 


5,119.08


MEMORANDUM 


ACCOUNTING CLASSIFICATION (For completion by Administrative Oce) 
Appropriation, limitation, or	 A ro ri t.ion title	 Limlt'n. or Proj't.	 Appropriation project symbol	 pp p	 Amount	 Amount 


____	 -- -Ravol 1nFm	 Lee	 tioxt,----------------,1L9.08----------5419.Oa------
-------------------------------- Interior 


Allotment symbol


	


Obligation.	 COST ACCOUNT 
Amount	 liquidated 


	


_______________ ________---- 	 Symbol	 Amount


OBJECTIVE CLASSIFICATION 


Symbol	 Amount 


Check No-------------------------dated------------------------------19-----. for $--------------------------------------- 5 on Treasurer of the United States in 
Paid by	 .	 .	 . favor of payee named above. 


Cash, $-------------------------on -------------------------------------19	 l6-22000a-'2
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Form MF-104 (Rev.)
(April 1952)


D	
UNITED STATES I449J . .	 Budget Bu	 .3. 


ARTMENT OF THE INTERIOR	
Approva 


DEFENSE MINERALS EXPLORATION ADM IN ISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of---- -MWat----------------, 1952	 Docket No. DMEA	 3iC.--- - /1 	 Contract No.	 -------------
Operator's Name	 ---------------------- ,1/' 	 Minerals -4ainc-----------


Address 6194tht.renton,ashirton.---------------] 
Contract Amount, $3..7.,2LOD	 Government Participation:	 Amount, 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing 
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor 
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe


Qther 
$toe-


(4) Operating Equipment: 
Rental 
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance


Monthly Totals Previously 
Total Reported 


coo.oa 


-441.6 
-250.0 ---------	 75.0O


-1364-------
I--------22L,92. 


93-.Q -------


4,491.42 


2iLL-
----323.7ç1 


1,319.2.3 


91.5k 179.16


Totals To Date	 Approved 
Monthly Total 


00. 


441-.60-------
1,125.oa-------


116.39. 


254.1 
22L.92 
716.47- -------


Approved Total( '] Approved Totals 
Previously Reported I	 To Date 


iiL,,7


1izi------- -


.13-t,7A 


iiiiiiiiii ii 


---4,491.42 


349.96 
1,319.23 


137% 


27Q..72 


(8) Contingencies (specify): 


TOTALS---------------------------------- 1,539.0 	 805..61 .. --114.65 
I certify that the above bill is correct and just and that payment therefor has not 


been received. 
Date	 25,l95ayee 2cifi	 rt	 ±Jii n Jo 


Title 
W hen a voucher Is signed or receipted in the name or a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Tiiie 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
Jurisdiction.


(Instructions on reverse)


1L9	 ---
Pursuant to authority vested in me, I certify 


that this aeoount is correct and proper for pay-
ment in the amount of: 


Signature --------- -44 , stTt1lorized Certifying Officer) 


Date	 -- Vou. No. 
(See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. ------------------in accordance with the terms of the contract. 


Signature-------------------------------------- -----------------------------Title------------------------------------ Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 Title	 Date 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's MonThly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February '1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
incinde labor, supervision and tehnica1 services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supp'ies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third, party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reporfed under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. Three costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only. that part of .payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The briginal of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
un1es such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", ..followed by appro-
priate ignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only :the original of Form MF-104 is required to be docu-
mented. The four copies of • Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
pricecontracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item 1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number ol feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







'9. Form MTF-104A
(April 1962) Budget Bureau.42-R1151 


Approval e3O-53. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Contract No. J 
Minerals 1 &Q 


Month of .ija---------- 195.2... -	 Docket No DMEA	 Z3L 
Operator's Name - & C'LL	 tL ct L	 o, 


Address


IITBORIZXD BY CANTRAm' 
OPERATION 


Drifting 
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trails


NIT COSTS Trns 
MONTE


Uilrs Tms 
MONTE COSTS To DATE UNITS TO 


DATE
UNiT COSTS 


TO DATE
- 


- Units 


--------------------------------------------------


--------I_I-------------------------------- .- ------------


---------------------------------------------------------------


Unit Costs 


TOTAL DISTRIBUTED COSTS - 2,2.iL 
orio 


Operating Equipment Purchased---------------------------
2ó..1


4,41..42 
Initial Rehabilitation and Repairs---------


9. 
---------------------------------------------------------------


New Buildings, Improvements, etc-------------------------
---------------------------------------- 31692 - 


TOTALCOSTS--------------------------------------------------
-----------------


lO,244c15 
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and


__________________ 


REMARKS. ----------------------------
complete to the best of their knowledge and belief 


Date	 %1)i.. Operator 


PeJa#'L 	 Title	 ______________________ 


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes ft a criminal offense to make a wiliftilly 
false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse)


AUTHORIZED BY 


(For Government use only) 







•0	 . 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to. be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three itms are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active, for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the cont.ract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83-38475
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PACIFIC NORTHWEST MINING COMPANY 
619 Fourth Street Branerton, Washington 
Mine Office: 6O South Cedar Street, Colville, Washington 


September 23, 1952 


NARRATIVE REPORT FOR A1XUST 1952-LUCILLE MINE, Idm-E22S 


Work on the Lucille cross-cut (item 5, State I), which 


was delayed by damage done to the mucking machine in transit, 


was resumed with inception of drilling on August ,at 1 P.M. 


Later, a delay of two days was incurred in moving the 


compressor from its former location, to a new position at the 


portal of the Lucille cross-cut, and stifl another delay resulted 


in a two day loss of time due to non-arrival of mine rail and 


pipe long overdue from Seattle. 


Progress for the month amounted to 127 feet of cross-cutting 


and 35 feet of timbering. 


A geological sketch enclosed herewith shows no significant 


features in structure or mineralization. Lamprophyre dikes 


are present, as in the upper workings of the property. 


No sampling was done, nor was it indicated. 


NOIAN D. LINDSLEY 
Norman D. Lindslèy 


Engineer in charge.
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Totals Previously	 Totals To Date	 Approved	 Approved Totals 
Reported	 Monthly Total Previously Reported


Approved Totals
To Date 


zziz	 iI.iiiiiI IIII1T!	 00--.00..................... 


625,00 


U(39----------------------


123,42-- ------------------- - ---------
2------------------------------------


116,39 


7].. .55 


323.42 


435.55 


99fL..	 323.79 


	


W36.67 :L L3]9,23	 1,?-e.6.y 


U7..76--------


IzIzzIzzIE?!.IE6II 


- 
•	


- 
UNITED STATES	


.... ARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 4 


OPERATOR'S MONTHLY REPORT AND V9't\JCR 


Month of-------- D,ocket No. DMEA	 •1 Contract.No.?L2 
Operator's Name	 ic 1ok't m'est Lan1rk Co	 Minerals LCd Zinc 


Address 619 4th t. Bromrton, tish. 
Contract Amount, $	 Government Participation 50	 Amount, ].,642.00 


FOR OPERATOR'S USE	 FOR GOVERNj.EWISE ONLY 
ITEMS OF COSTS 


(1) Independenti
Contracts: 


Short Form 
Drilling.............................. 
Bulldozing.......................... 
Crosscutting.L --------------------
Drifting.............................. 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision......................... 
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber.............................. 
Explosives.......................... 
Pie.................................. 


ctper 


-- ---Oil &rose 
(4) Operating Equipment: 


Rental 
Purchase----------------------------
Depreciation....................... 


(5) Initial Rehabilitation and Repairs... 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and	 siJun 
Payroll Taxes....Ju3y-----------
Liability Insurance.............. 


(8) Contingencies (specify): 


TOTALS


Monthly
Total 


250.00 


4f97 


55,7 


223.96 
2.56 


975.2


I certify that the above bill is correct and just and that payment therefor has not	 Pursuant to authority vested in me, I certify 
...ço-- --	 correct and proper for pay-


Title 
When a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


----3. NOTE.—TItle 18, U. S. Code (Crimes), sectIon 1001, makes It a crimInal offense to make a willfully 
fal,'e statement or representation to any department or agency of the United States as to any matter within Its 
jurIsdIction.


(Instructions on reverse)


Signature	 .......................... 
(Atforized Csrtifying Officer) 


Date L:y---J' Vou. No. --------------------
(See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. ------------------in accordance with the terms of the contract. 


Signature---------------------------------------------------------------------Title------------------------------------ Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 - Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104---Operator's MonThly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator'8 Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, thu loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sentto the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator'8 Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services' used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third' party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reporfed under "Deprecia-
tion"., 


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
taton and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
niaterials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
pay.roll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor, costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Forn MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro-
priat ignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certifiöd copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number o feet or other units immediately 
after the appropriate descriptive word, such as, dril1in, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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FOTn1 MF104A	 Budget Bureau No. 42-R1151 (April 1952)	 Approval-30-53. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR


-'	 øl • 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of------------195	 Docket No. DMEA 23231 
Operator's Name	 _______________________ 


Address	 _________________________


Contract No. 22& 
Minerals LathZinc 


M1THORIZED BY CONTRACT 
UNIT COSTS _________________________ 


TO DATE
Units	 Unit Costs 


OPERATION 


Drifting 
Crosscutting 
Raising 
Shafts 
Wi uzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trails 


ti--&-upp2.ic


UNIT II COSTS Puis I UNITS THIS 
II	 MONTE	 I MONTH	 COSTS To DATE 


------- - 00o0-_ 


—


UNITS 10
DATE


AUTHORIZED BY 


Supervision 250.00
3791 


75.0O
S 


4,49...A1.2. 


TOTAL DISTHIBUTED COSTS---------


Operating Equipment Purcha.sed------------


4597---------------------


557---------------------
3Z3-.79 Initial Rehabilitation and Repairs----------22-3.,.96---------------------


1,319.Z3 New Buildings, Improvements, etc---------
--Other-------------------------------------------------------------


56---------------------
L92. 


TOTAL COSTS-------------------------------- -------------------- 7Q-5..6i-95


REMARKS: 


NOTE.—TitIe 18. U. S. Code (Crimes), section 1001. makes It a criminal offense to make a wilhihily 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


The undersigned company, and theThfficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date	 21932	 iQo, 


Pei?j7MZ 	 .1rci.oidnt 


(For Government use only) 







w


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th& Operator. The purpose df this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev€r, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. : This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Suóh distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA atthe close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessiveor 
disproportionate unit costs.
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-1 
()	 .	 UNITED STATES	 , 


b'ARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR 5S MONTHLY REPORT AND VOUCHER 


Month of iTaJzJune------------, 195.Z	 Docket No. DMEA 223X	 Contract 
Operator's	 -------------------------------	 Minerals 4dZjflc 


Address 6194th.Lerto,aihinton -----------------------------------------------------------------
Contract Amount, 7 ,Sj7 .00	 Government Participation 5 %	 Amount, s1O,642OO 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly 


Total
Totals Previously


Reported
Totals To Date	 Approved	 ApprovetiTotals 


Monthly Total Previously Reported
Approved Totals 


To Date 


and that payment 


tvct--Lnir


(I) Independent 
- I Contracts: 


Short Form 
Drilling


OOOO 
Crosscutting 
Drifting 


Bulldozing------------------------------


(2) Labor and Supervision: 
Labor 


Technical Services 
(3) Operating Mat'ls. and Supplies: 


Supervision-----------------------------


Timber
.116,39: Explosives------------------------------


Pipe 
XX)LOther-----------------------71.55. 
--Stee,L----------------------------221.-92-


Gas7Oi1-&-Grease--------13.42 
(4) Operating Equipment: 


Rental 
Purchase-----------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs---
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS--------------------------------l-,-7-3cL3-3.. 
I certify that the above bill is correct and just 


been received. 
Date -----.Uw-4	 ..19%Payee


Title


Qo*oo-----goo.-oo 


625.00----6250'J


fl6.39----


7.i55
2219-2- --221.92----


3-4 ----


4.435JIL55 43555


--


99.3-----
i,236.67..


12342---


..99;g3... 
i,23667- --


..7,73Q.33_._ 
therefor has not Pursuant to authority vest 


that this acoount is correct ai 
ment in the amount of:


$-4--.fS,-p..-J'I-L-------


8OO.00 


625.-OO 


11o3 


?1o55 
221.92 


4,4-3;5-o55-


99M 
i,26.&7-


d in me, I certify 
td proper for pay-


Wheii a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


.—* NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
J iirlsdlctlon.


(Instructions on reverse)	 -


— O(sJ.O 


Signature
7Authorized Certifying Officer) 


Date -	 --------------Vou. No. --------------------





(See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. ------------------in accordance with the terms of the contract. 


Signature--------------------------------------------------------------------Title------------------------------------ Date .............................. 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 Title	 Date 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration projpct is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104----Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1O4A--Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in working. In 
the case of diamond drilling or churn drilling, the. loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an .original and four copies all of which. mustbe sent to the. 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1O4—Operritor's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical serrices used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplis 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear th three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be repoited under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These 'costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These' costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to etuipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses inctirred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", ..followed by appro-
priate ignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are net re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item 1) of Form 
MF-104 by deleting as stated above the word "Indepdndent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled m. 
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.	 Budget Buau No. 4R1151 ,(April i952	 Approval expires 8-30-53. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATIONADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 	 z 


Month of	 LJte 195..2	 Docket No. DMEA 2123L
	


Contract No. E223 
Operator's Name haLiiUorthwcat ininCo,	 Minerals	 dZT.-


Address


II COSTS 'JR5 I TJNITS Twa II	 I UNITS TO I UNIOSI OPERATION	 UNIT 1 MONTE I MONTH	 COSTS To DATE	 DATE I TO DATE 


Drifting------------------------------I-----------II -----------------


AUTHORIZED BY CONTRACT 


Units I	 Unit Costs° 


Crosscutting 
Raising 
Shafts--------------------------------------
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping------------------------------------800.00----7)5 ---------------------
Trenching 
Test Pits 
Roads and Trai1s ------------------------


Materia1.s--&-upp.ies-----53341----5 :32a ____________________ __________ 
..5Y.	 33. Lj'	 TOTAL Costs 


TOTAL DISTRIBUTED COSTS---------],33 -----------------------	 CONTRACT	 - 


Operating Equipment Purchased.---------455 ---------------- --4,,435,55 _______________________________________________ 
Initial Rehabilitation and Repairs---------993J------------------9933 
New Buildings, Improvements, etc--------3f7------------------


----------------625.QpI -----------------------------------------------------------------
TOTAL COSTS	 7733 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the best of their knowledge and belief. 


Date	 ,4 --1952---


PeiflVtL- -- Title 


—). NOTE.—Tltle 18. U. S. Code (Crimes), section 1001. makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







-. I_ 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unil Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpoe of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distrjhutions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", 'still bedistributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by. Contract" will be 
filled in by the Operator if such inforjnation is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	


:	 :
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• OF	 0 
UNITED STATES 


DEPARTMENT OF THE INTERIOR. 	
OF TIlE INTERIOR 


DEFENSE MINERALS ADMINISTRATION	 Defense Minerals Administration 
WASHINGTON 25, D. C.	 RECEED 


OCT1 1952 12i ti. 1V±31Q t3. 
2 tao 


oee 2, 12 


To:	 arg	 ttco 


Froxu:	 IL\, o1c	 Uejoii XX 


Subjcct;	 to. X.±L ZI23 (io-i) 
tio Ti1O, c1i G3t 


Xi2Z, iwct tQ Liea 


oo€it otact wa	 sirnc to tho	 orwest 
I1inia	 :paj	 ,ctcn tJ. lIotz, Dctj ano G1t ai Joseph 1. 
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Jobn HofflW 
Al jeissenbOrT just phoned me from Spokane to 


discuss this case (DME&2l23X). He reqnests that 
we do everything possible to solve the piobl by 


next MondaT morning, sje be is having a meeting 


on that day with the piflCiP8]i5 
of the Pacific 


Northwest I4intr'g ComparT. 


He ha reason to believe that the new operator 


has contacted Senator MagrUleOfl and that, provided 


we do not solve the problem by Mondø y, w will have 


the Senator on our necks. Y 


I have a)r0W3Y mentione( the matteZ to albert. 
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-	 Audit'opy 


?ERMXWATIQN AORP1ENT 


It i* agreed this	 day of	 1957, 
between the thUted States o Alierics, ait j ti$ugh the 
Departn*rtt of the Interior, Defense Minerals Exporstion 
Administration, hereinafter called the "Government," . and 
Pacific Northwest Mining Compar, hereinafter called the 
'Operaior,". parties to that certain Amended Contract 
No. IdmE(Docket No. DJA .2123), dated December 
1951, hereinafter called the tcontract," that $ 


1. 3ftective October 1, 1956, the Contract and all 
obligations of the parties thereundez, except as otherwise 
herein expressly provided, shall be and are hereby 
terminated. 


2 The Government shall contribute only to the 
fixed unit costs of work pertoxd prior' to said effective 
date.


3 • The Operator shall prctly perform all winding up 
and settlement actions provided for in the Contract, 
including the rendering of the final report and final 
account. 


• All rights of the Government With respect to 
percentage royalty and liens for' its parment, records, 
audits, and recovery *f any overpayment, are preserved. 


5. The Operator hereby releases and areea to save 
the Government harmless from all claims or demRncs under 
or arising out of said Contract, except as otherw3s 
provided in this termination agreement. 


Executed in quintuplicate tw day and year' 
first above written.	 .


TUI UNIThI SA1% OR 'AMRICA 
PACIFIC NORHWEST MINING 


COMPANY 


title
	 Exploration Administration 


.L* 4	 j-r -f-- J-rr----.L
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So. 151 Howard 3treet 
Spoksne, Washington 


November, 1957 


?fr, WiUia R,. Stqer, President 
Pacific Northwest Mining Cei' 


• 3outh Caa*brisn Avenue 
Breriertan, Washingtan


Re:' Docket No. 1A..2i23 (Lead.zinc) 
Pacific Northwest Mining Ccajsny 
LuciUs Mine 


•


	


	 3tevena County, Washington 
'AzsrM Contract No. XdaE228 


£eer r. teyer:	 • '	 ' 


Thank you for your letter 'of October :t, 1957, with vbioh 
you returned the signed 1thattcn AgreeTnent.	 ' 


Zn your next to last psregrsh you ask ibat additional 
information 'is want to confora with arsgrapb 3 of the rmination 
Agreeaent. In your Amended Contract, Article 6(c) ' final report 
provides that "upon ccuEpletion of the work or' terair*tion of the 
Govsrant's obU*tion to contribut, to costs, the Operator ebnil 
fiwnish the Government with five oapies of a fii1 report (in M4i 
tion to the tine3. progress report sat voucher). This final report 
shall incli4e a geological sat enginóering evluation of the re 
suits of the work performed mder the contract with an estimate 
of the ore reserwes resulting from such work, complete assay data, 
adequate geological sat engineering maps or shetehes, end a swxsary 
of the work performed and the unit costs thereof," • This final re 
port should inclode the work co1eted under the Prior (original) 
Contract e yen as th. Aat.t Contat, • 	 '• •	 •	 •	 • 


We also call to your attantiøn peragraph (c) of Amend. 
flt No. I# of the Prior Contract a*d Annex U, itsia , of' the 


Amended Contract rerdthg *rtifiostion of' a discovery sal pay.. 
meat of royalty. Article 6(d) of the Amended Contract provides for 
reporting any sales. By Azaez U and Article U of the A*ended 
Contract the royalty period is ?orA2 years fran the date of the 
contract; therefore, 2i any production from any of the eight clsime 


•


	


	 listed, in Annex I bee been or shall be sold between l)ecenber i)i.,	 • 
1951, and December 111,, 1963, you are obligated to report such sale sat pay royalty to the Govsrrmeat as described in Article 7 
of the Amended Contract. 


q_	
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s-1	 Paragraph 


We thank you for t ie c't1w; you have ahown ua1 
van	 cti te kro'w t-ut.	 ruzd.' apr-c1ate tLer, 


co
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RECE1VEEt	 L	 It Northw. at !4th1
bATETIr e 
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R Steyer, ?rr
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October 15, 1957 


Meniorandti 


To:	 Chairmen, Operating Ccimittee 
(Signed) 11 L Carnbe 


Frcm:	 Jay L. Chambers, Director 
Contract Administration and Audit Division 


Subject: Docket No. DMEâ..2123 (Leadi.Zinc) 
Pacific Northwest Mining Company 
Lucille Mine 
Stevens County, Washington 
Contract No, I.E2 


I have surnamed the attached termination agreemtt for the 
reason that legal contends that the "fixed unit cost" in item 2 of 
the termination agreement will not prevent the payment of actual coat 
items in the original contract • I talked to legal about this end they 
do not want to change it • I suggest, however, that in the future all 
termination agreements dealing with the payment of cost be worded as 
follows:


"The Government shall contribute only to the cost of 
work performed prior to said effective date," 


This would include both actual and fixed imit costs. 


Attachment 


JtChembers/wb 
October 15, 1957 


Copy to: Docket 
J'dmr. Reading Pile 
Mr., Chambere







Government's Copy 


AMENDED EXPLORATION PROJECT CONTRACT 
PACIFIC NQRTHWST MINING COMPNY 


..DOCIT NO. DNE-21?3 


- Amendment - No: 3. 


It is agreed this 9th day of	 November	 , 1956, 
between the United States of America, acting through the Depart-. 
merit of the Interior, Defense Minerals Exploration Administration, 
and Pacific Northwest Mining Company, that Amended ExploratIon 
Project Contract No. Idma8 (Docket No. DMEA-2l23) executed 
September 211., 1955, as amended, is further .. amended as follows: 


1. (a) Work under the Contract shall be suspended during 
the period beginning October 1, 1956, and ending not later than 
June 1, 1957..


(b) No costs incurred by the Operator during the period 
of suspension shall be allowable for contribution by the Govern-
ment, and the Government shall not contribute to any costs of re-
habilitation: or repair which, in its opinion, would not have 
occurred if there had been no suspension of the work. 


(c) The Operator at its own cost and expense, without 
contribution by the Government, during the period of suspension 
shall preserve and protect the project work and any property in 
which the Government has an interest 


2. The time fixed for the completion of the work is extended 
from March 15, 1957,' to August 15, 1957. 


This amendment shall not be construed to increase the, es-
timated total cost of the project, the aggregate total amount which 
the Government may be required to contribute, or the fixed unit 
cost of any item of work. 


Executed in sextuplicate the day and year first above 
written.


THE UNITED SPATES OF AMERICA 


CTI Administrator, Dfde Minerals 
- Exploration Adithiistration 


PACIFIC NORTHWEST MINING 
COMPANY 


By
Sec'y-Treas.







Goønment's copy 


JUN 18 '1956 


AMENDED EXPLORATION PROJECT CONTRACT 
PACIFIC NORTHWEST MINING COMPANY 


DOCIET NO. DMEA-2123 


ANENDI4ENT NO. 2 


It is agreed this Lth day of June , 1956, 
between the United States of America, acting through the Department of 
the Interior, Defense Minerals Exploration Administration,, and Pacific 
Northwest Mining Company, that Amended Exploration Project Contract No. 
Idm-E228, as amended, is further amended as follows: 


1. In Exhibit "A," under Description of the Work, 	 getI, the 
following new item is added: 


"250 feet of long hole drilling shall be done at 
locations and in directions and inclinations approved 
by the Government." 


2. In Exhibit "A," under Estimated Costs of the Project,	 II: 


(a) The second item is revised to read as follows: 


"Consultant-geologist - 5 days @ 
$50.00/day	 250.00" 


(b) The following new item is added: 


"250 feet of long hole drilling @ 
$1.00/ft.	 250.00" 


This amendment shall not be construed to increase the esti-
mated total cost of the project, the aggregate total amount which the 
Government may be required to contribute, or the fixed unit cost of 
any item of work. 


Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


Administrator, Defense Minera 
Exploration Administration 


PACIFIC NORTHWEST MINING COMPANY 


Title çZt







-,	 Go1nment's copy


iL 


PENDNNT NO. 1 
to 


LNDED EXPLORATION PROJECT CONTRACT Idm-E2Z&. 
Executed September 24, 1955, as of December 14, 1951 


DOCIT NO. DIIEA-2123 
between 


TUE UNITED STATES OF AMERICA 
and 


PACIFIC NORTHt'YEST MINING CGANY 


It is agreed this 2Sth day of	 January	 , 1954, 
that tbe Mnended Contract is amended' as follows: 


1. (a) Work under the Contract shall be suspended during the 
period beginning November 21, 1955, and ending not later than May 1, 
1956.


(b) No costs incurred by the Operator during the period of 
suspension shall. be allowable for contribution by the Government, and 
the Government shall not contribute to any costs of rehabilitation or 
repair . which, in its opinion, would not have occurred if there had 
been no suspension of the work. 


(c) The Operator at its own cost and expense, without con-
tribution by the Government, during the period of suspension shall 
preserve and protect the project work and any property in which the 
Government has an interest. 


2. The time fixed in rtic1e 3 of the àuended Contract for com-
pletion of the work is extended from October 15, 1956, to March 15, 
1957.


3. The maximum period for royalty payments and lien for the 
payment thereof, provided for in the mended Contract, is increased 
from 12 to 13 years. 


This amendment shall not be construed to increase the esti-
mated total cost of the project, the aggregate total amount which the 
Government may be required to contribute, or the fixed unit cost of 
any item of work. 


Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERI 	 -. 
PACIFIC NORTHJEST MINING COMPANY


By
Administrator, Defense Minera s 


Exploration Administration







DMEA Form.l
	


•	 Ccact No.	 ____________ 


Docket No.3 


DEPARTMENT OF THE INTERIOR 	 O)Ut1Ct 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Obligation Document 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please make the following enti'y on the records of the 
Defense Minerals Exploration Adminitration under the Strategic and 
Critical Minerals Exploration Program. 


Date of Contract Region	 State Commodity 


Ueccer 1, $2 I	 JkLnrjton 
Name and Address 


of Operator Lign	 Go. 
• as s Ca*ran veue 


Reserve Obligation 


Prior Amount 1) 


Increase )a	 i 


Decrease 0 I,k31.I 


Revised Amount 


Remarks:
:, •\	 •


(Name) 


/	 £11i	 . )ikwi, Thict 
ontri an 


L	 ttiøtis Livi*ic* 
(Title)


Date delivered to Bureau of Nines, Washington 







V/	


Docket No, ______________ 


Commodity	 ad4i	 '.' 


DARTM.EUT OP THE iNPIOR 


DEFENSE MINEILALS PLORATION 'AD1INISTHATION	 '• 


STIUTEGIC WAND CRITICAL MLNERALS PLCYRAION PROGRAM 


TO; Chief! Finance Section, Budget and Finance Branch, Bureau of Mines 


• please enter on the records of the Defense Minerals Exploration 
Administration under the Strategic and Critical Minerals Exploration 
Program, the following contract, or amendment to contract. 


Contract' No, Idm-E 2B	 •.	 ' 


Date of Contract	 Dsobe 11, 


•	 Name andAddres,e of Operator: 


'ifk' $orthva't$',r.,.,co. 	 ' ' 
4*5 So. Cssbrisn uenu. 
B rerton, Wfi*htflto* 


Amount of Government	 '	 '	 '' '' ' 
participation	 •, 44.60$.QO	 " ' '' 


Percent ol Government 
participation 50	 "	 •'	 "' 


Region: 2$W State: Vib,to* 


Ot4. TM* :eftt ei,tb1if '"I the ob1gaton ein above an eup". 
Ceodi. te rel.e of to/u./$.


"(" 
/'(Name) 


i-J. L, Cbhere Ohief 
Contract Adi1*tritjon an 
MdIt• Dtietø 


I.teDelivered'to Bureau of Mines, Washington ., O//, (it1e)







.	 . .	 .
Government's


OCT 10 1955 
p


(Revised June 1954) 	 Docket No. DMEA ?3 
Commodity leadziflC 


Contract No. Idm–E Z? -----------


UNITED STATES OF AMERICA 
•	 DEPARTMEJ,JQTHE INTERIOR 


DEFENSE MINERAL	 ttSATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 
•	 (Short Form)• 


It is agreedCVas of the lktii day of December , 195' , between the 
United States of America, acting through the Department- of the Interior, Defense Minerals Exploration 
Adniinistration, hreinafter called the "Government," and 2 


2acific Nort.bes'c trlU g Company, a Waah1nton corporatlon_ 


whose mailing address is 1415 So . Cambri..an. Aite. 
----------------------------------Bxemarto.Washington 


hereinafter called the "Operator," as follows: 


ARTICLE 1.. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and AflLP II. 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's propetyrights.—(a) The land which is the subject of this'coiitràct (here-
inafter called "the land") is in the State Cf .WX&Qfl................., County of -------ajYj'.S................ 
and is described in Annex J3	 .	 - 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 J.aae.e---------------------------of the -era1 -&Is 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of	 61e..ae---------------------------, - recorded in Book -----------------, page.--------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: -----------none 


(q.) he Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (i	 ibr does not hold the legal title) the Consent to Lien of any holder of the legal title 
of thd (lessor, seller, optionor, etc.), are attached, as follows: .Qnnt--- of--lessor. 


----------W--------------------------------------------------------------------------------------


-	 I4iitspace is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 Isr	 m4d if an organization, its nature (corporation and place of incorporation, partnership with names of partners, etc.). 	 . 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty,. 
Insert "owner," "lessee," "contract purchaser," "locator," etc.	 • 	


. S .. .•	 • Insert "the entire interest," "the mineral rights," "an undivided one-third," etc, .	 .	 •	 . 
'Insert "deed," 'lease," "contract," "location notice," "patent," etc 
'If not recorded, so indcate by 'inerting-"un"	 .• -.. •. -	 •.	 S







.,	 .	 .	 I. 


(d) -The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance forthe preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the- time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). - 


ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
of J4—a.n.d------------------------------------------------------The work to be performed 
is described in Exhibit "A." The OperatOr on or before QQer---- sha11xiple 
the work, and on or before QCtQbr 15,. ).956	 (unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the workeCCept as otherwise pro-
vided in Exhibit. 'A.,"as to, stages.	 ...'.. -. ... -	 • - 


-ARTICLE 4. PerfOrmance of the work;—(a) 'Operator's responsibility.---The--work- shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facUitis, materials,' supplies, and labor, to 
bring it to completion within the time fixed.	 ,	 - 


(b) Government may inspect.—The Operator shall consult with and ' inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set fOrth in' Exhibit "A" in connection with the , estimated total cost of the project in the sum 
of $29,.21QQ -------------The Government will contribute .5.Q. l?ercent of the fixed unit costs as 
work is performed, in a total sum not in excess of $Ze....EXh1bit---A---: Provided, That until the 
Operatorhas rèPdered to the Government his final report; 'and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract- has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total. cost of the. work..' The. Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated tótäl cOst'may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the.Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-





able records and accounts of the units of work performed and of' any production in which the Govern-





ment may 'have an interest; an.d shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three 


1years. after any obligation to pa royalties to the Government has terminated. The Government may 
inspect and audit said records and accounts at any time, either by, itself or by a certified public account-





ant. The Comptroller General of the United States or his representative, until the expiration of said 
threeyear periods, shall have access to and the right to examine any pertinent books, documents, papers, 
and records of the Operator. All of the Operator's vouchers and recOrds and accounts relating thereto 
and the Government's payments thereof remain subj ect to adjustment until final audit by the Government.


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in- three sections as follows: (1') Operator's'Monthly Report and Voucher 
showing a detailed statement of units, of work performed during the reporting period; (2) Operator's 
Unit Cost and Progress Report showing the various types of york performed during the reporting 
period ad the fixed unit costs incurred fQr each type of work; and (3) a Narrative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. See Annex II. 


(b) Royalty on procluction.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. See Annex II and Article]. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross, proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsoki p'rocluction.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ôre, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment If any production is used by the 
Operator in integrated manufacturing or fabricating operationi before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on tlievalüethereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form ii which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0.50) by which such ci.u ts exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such amounts. 	 16-70618-I
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payme'nt.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchase'rs.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligcttions.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Governnent further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon. the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to, winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contraCt if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes nd added proviions.-
InArticIeb1th pe nod" twe i.ve ye ars" is substituted for 


pQd---- ten years. --------------------------------------------------


16-70818-1
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Executed in sextuplicate the
2)th	 day Of	 September	 , 1955. 


THE UNITED STATES OF AMERICA 


(Operator)


	


-	 Adutiiñ i ià	 Dfié"J41	 áls• 


--------------------------------------


0


 ExploratIon AdmlnistraiiDn 


I---------------------------------PL Walker----------------------------------------------------------------------, certify that I am the 
----------------------------------------------------------secretary of the corporation named as Operator herein; 


that -----------------------WmRb.eyr------------------------------------------------who signed this contract on behalf of the 
Operator, was then -------------------President----------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 


	


the scope of its corporate powers. 	
0


r 


CORPORATE 


L SEAL 


	


U. S. GOVERNMENT PRINTING OFFICE 	 16-70618-1







18 


19 


Io.2	 19 


the above claims are 
N., R. 42 E., W. M., 
of Stevens, State of


412 


361 and 362 


363 and 364 


situated in Sections 
Northport Mining 
Washington.


S	 . 


AMENDED EXPLORATION PROJECT CONTRACT 
PACIFIC NORTHWEST MINING. COMPANY 


.DOCKET.NO .,DMEA-2123	 OCT 101955 


AN1EXI 


The land referred to in Article 2 of the contract 
form consists of unpatented mining claims, as follows: 


Unpatented Mining Claims Held under Lease 


Claim	 Book	 Page 


Lucile (Lucille)	 16	 433 


Tiptop	 11	 157 


Winner	 7	 53k 


Comet	 9	 634 


Silver Tip	 11	 147


Effiê 


Speculator 


Speculator 


All of 
19 and 30, T. 40 
District, County
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AMENDED 
EXPLORATION PROJECT CONTRACT	 o 


PACIFIC NORTHWEST MINING CQMPANY 	 OC 


DOCKET.NO..DMEA-2l23 


ANNEX II 


WHEREAS: 


The parties to this Amended Contract are parties 
to a contract dated December 1k, 1951, exeóuted on Fovm 


-2OO (June 1951), having the same contract and docket 
numbersas this Amended Contract and hereinafter called the 
"Prior Contract." 


The present Operator became a party to the Prior 
Contract by an assignment from the original Operator. 


Part of the work set forth under the Prior Contract 
has been completed, and the parties desire to restate their 
agreement in this Amended Contract and change the basis of 
payment for work remaining to be completed. 


Work under the Prior Contract has been suspended 
by an agreement covering the period August 1, 1953, to 
July 1, 195k. 


The parties desire that royalty shall be payable 
under the Amended Contract without requiring that a certi-
ficatdofl of discovery or development be made thereunder. 


NOW, THEREFORE, it is agreed that: 


1. EffectIve as of December 1k, 1951, the Prior Con-
tract is superseded by this Amended Contract which shall 
govern all rights and obligations of the parties, except 
that vouchers for work performed under the Prior Contract 
shall be submitted pursuant to and paid under the Prior 
Contract.


2. The total net amount contributed by the Government 
under the Prior Contract is repayable under the royalty pro - 
visions of this Amended Contract.. 


3. The OperatOr, as principal if the Operator is the 
producer, or as surety if the Operator is not the producer, 
shall pay to the Government the royalty on production







.	 . 


provided for in the Amended Contract, in the same manner 
and amount and forthe same périodas if a certification 
of discovery or development had been made, such certifica-
tion being hereby waived. 


4 The Operator hereby releases and agrees to save 
the Government harmless from all claims and demands under 
or arising out of the Prior Contract., except as otherwise 
provided in this Annex II. 


5. (a) During the period beginning August 1, 1953, 
and ending not later than October 15, 1955, work under 
this Amended Contract shall be suspended. 


(b) No costs incurred by the Operator during the 
period ofsuspension shall be allowable for contribution. 
by the Government, and the Government shall not contribute 
to any costs of rehabilitation or repair which, in its 
opinion, would not have occurred if there had been no sus-
pension of the work.. 


(c) The Operator. at its own cost and expense, 
without contribution. by the Government, during the period 
of suspension shall preserve and protect the project work 
and any property in which the Government has an interest. 


(d) It is of the essence of this Amended Contract 
that work.be resumed not later than October 15, 1955, and 
if it is not so resumed in the manner required by the 
Amended Contract, the following provisions shall thereupon 
become effective: 


(1) The Government shall contribute only 
to the allowable costs incurred prior to 
August 1, 1953. 


(2) The Operator shall promptly prftorm 
all winding-up and settlement actions provided 
for in the contract. 


6. it is agreed that the value of the Government's 
interest and equity in materials and equipment purchased 
under the Prior Contract and remaining unexpended is 
$1,453.00, and the Operator shall make payment to the 
Government in this amount prior to or contemporaneously 
with the execution of this Amended Contract. 


2
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AMENDED EXPLORATION PROJECT CONTRACT 	 10 
PACIFIC NORTHWEST MINING. COMPANY 


DOCKET O.,DMEA-2123 


EXHIBIT "A"


Description of the Work 


•	 The purpose of the project is to explore for ores 
of lead and zinc by means of surface bulldozing, approxi-
mately 7k7 feet • of drifting and crosscutting on the 311.lk_ 
foot adit level, and approximately 100 feet of raising from 
this level. Rehabilitation of buildings and equipment, and 
construction of 500 feet of road to portal site, shall also 
be done.


The work shall be done in successive stages, as 
indicated below, each prior stage to be completed before 
the succeeding stage is begun. Stage I has been completed. 
The Operator shall perform Stage II, and shall perform so 
much of Stage III as the Government, based upon the results 
of the prior stages, may approve in writing. 


The location, direction, and extent of all work 
are subject to the approval of the Government. 


Stage II 


From the crosscut completed under Stage I, 300 
feet o drifting and crosscutting shall be done to.explore 
the phyiiite-marble contact intersected under Stage I. The 
drifting and crosscutting shall have minimum cross sections 
of 6 feet by 7 feet in the clear of timber. 


Stage III 


From the drifting and crosscutting under completed 
Stage II, not to exceed 100 feet of raising shall be done to 
explore.the phyllite-marb].e contacts. The raises shall have 
minimum cross section dimensions of k feet by 7 feet in the 
clear of timber. 


Estimated Costs of the Project 


Stage I 


Work done prior to July 1, 195k (sub-
ject to audit) 


/ All workings shall be timbered as necessary.


$l5,k73.72
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Stage II 


300 feet of crosscutting and 
drifting @ $32.50/ft.	 $ 9,750.00 


Consultant geologist - 10 days 
@ $50.00/day	 500.00 


80 samples assayed for silver, 
lead, and zinc @ $3. 00/sample	 210.00 


Estimated Total Cost, Stage II 


Government Participation @ 50% 


Stageill 


100 feet of raising © $32.50/ft. 3,250.00 


Estimated Total Cost, Stage III 


Government Participation @ 50% 


Estimated Total Cost of Project 
(rounded to) 


Government's Participation @ 50%


$lo,k90 .00 


$ 5,2k5.00 


$3,250.00 


$1,625.00 


$29,210.00 


$lk,6o5 .00 


2
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EXPLORATION PROJECT CONTRACT 


Operator Pacific Northwest Mng. Co. 


Docket No. DMEA-2l23 


Amended Contract No. Idm-E28 
Amended Contract Date_—


• MF-203
	 CEVD 


Revised March 24, 1955	 BUREAU OF. MINES 


SEP1 41955 
WOICAt9 WASH


'CONSENT TO LIEN 


To the United States 'of 'America:


Referring to that certain land in the County of	 Stevens	 , State of 


Washington	 , described as follows:l/ 


Eight unpatentd claims: Lucile (Lucille) (Book 16, page 433), Tiptop (Book II, 


page 157), Winner (Book 7, page 534), Comet (Book 9, page 634), Silver Tip (Book' 11, 
page 147)', Effie (Book 18, page 412), Speculator (Book 19, pages 361 and 362), 
Speculator No • 2 (Book 19, pages 363 and 364)	 S 


	


an amended	 " 
which ls,the subject ofA exploration project contract, hereinafter called the "contract," 


with the United States of America hereinafter called the 'Government " in consideration of the 


oon'traàt and as an indudement to the Government to enter into it, the undersigned hereby--


1 Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled severed from the land and removed as may be pro-


vided., in' the "contract; ' and the Government's interest and equity' in such property shall be'pr'ior, 


and superior to any adverse right or claim of the undersiged, 


2.. Grants to the Government a lien upon all of the undersigned's right, title,, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract / and 


represents and undertakes that there are no claims liens or encumbrances upon the undersigned's 


right., title, or interest in the land prior to that hereby granted to the Government: other tfl': 


the fo.lowing /


none.	 ,	 '	 '	 '	 .	 .'"• 


3 Undertakes and agrees neither to commit any act nor assert ay claim in conflict 


with the provisions of this Consent to Lien and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee mortgagee encumbrancer or lessee of any 


of the undersigned's right title, or interest in the land and 


),/ Either (a) insert the legal description of the land or (b) strike out the words "as follows" 


and insert "in a lease [or contract deed or other document] dated 	 ____________	 -, 


and recorded in book	 page	 -- official records of said county " If (b) is 


used, the book and page of recordation cannot be dispensed with If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space 


/ Mining or production from the land is not required and in the absence of production there is no 


obligationto 'repay "the 'Government. 	 ••	 '	 '	 '	 '	 '	 '	 ' 


/ Write "none" if that'is the case. Do not leave lines blank. 	 '	 '	 ' '	 ' . , ' ,	 ,:
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MF-203 
Revised March 24, 1955	 EXPLORATION PROJECT CONTRACT 


• OperatorPacific Northwest Mng. Co. 
Docket No. DMEA- 2123 


Amended Contract No. Idm—E 228 


Amended Contract Date______________________ 


CONSENT TO LIEN 


To the United States of America:	 oc 1. 0 


Referring to that certain land in the County of 	 Stevens	 , State of 


Washington	 , described as fo11ows:/ 


Eight unpatented claimsr.. Lucile f.Luci1e) (Bok.16^page. /i.33), Tiptop (Bo 
page 157), Winner (Book 7, page 534), Comet. (Book 9, page 634), Silver Tip 


and 362), Speculator No. 2 (Book 19, pages 363 and. 364) 


an amended 
which is the subject of 6p cexp1oration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 
interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 
represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 


the following:j


none 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the . Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interestin the land; and 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 
and insert "in a lease [or contract, deed, or other documenti. dated _______________________—, 
and recorded in book ____- page _____________ official records of.said county.'.' If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 
/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


/ Write "none" if that is the case. Do not leave lines blank.
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Dseer *, 395k 


Mr. '. 
i;.d1. lioitor, 


Prz	


Idn Sabjeots	 A4123 


On w' 30, Al tsrienborui, at Region IX, INsed ,tcr 
*Iviee regardi a n'ab] th	 arisen in this ise. I farget to 
brLi It to yam' attsoioe. 	 sel3sd - a.in Fzid, i*r 17.
I aeed to bzin it to 3Ut sttntiofl the ttrst thiz this *rrd 
aM to tr.it	 opinion to h in the t 4 or . 


His tz2e is over the tntssetMion of Article 13 of 
Aseu*.d 14, dated Mardi 39, 3P. as?. awe the facts se I a 
starxt theia


The oDerstor hos osy drilled token r*uzIs eLie Jtily 1, 
. Al reperte that the	 Is iiwolv.d vith the Stats 0oi'po 


reUse 0enidaa*r eras thet tr Uidt.d fids are tied and they s ahtbited fren esitiN ditioase1 sto*, The operator l*1ss 
U*t the 'viIatice' ess of M Izt zatur. end that 1* hem	 ted 
the State to rslesas the f**a fw * srtod of v.ral nths. 


Al feels t)set 1* baa pled a3m7g with the operator lau 
and be bee uv ds*idod to tm.iset. the ooatract nader the 


provtetces of 14, is b*t*I back the a of p833 isbich 
the sIrstur e'ttted i a 1Cs for Use ai*h of Aizgwt. Ne aioks 
se tbeni he tnt.ndod to vxtts the operator test Friday and 


that his	 set irns tmrided In acaoxe ndth Amendasut 14, 
but he doss not	 ulset to do dent the *33 with ho reoeiv.s 


Arttiola 14* of Aalr*nt 14 etat*e: 


"AU obligation of the Governont to contiUaate to 
costs irred bafoz Angust 1, 39) Oball be and tO 
hereby taradjated, etc. 


Al is*arprete the siendemit to noan thet the wort had to start not 
later than July 1,. ]914	 to be ps'oasent.d in a sannar to bring itto o1*tiaa by D.co**r 1i, 39 


/ 
/







14, apes the $833 *1*1* is for 30 tset of rk psrfá'a.d 
sine. August 3$, ä9Ii. &ibast to that date the operator had 1. 
t to briug the * te ei.tion bl E.r ]J3,. but se ha has 


4e so, Al .um.rs if 1* sen rsinrss the operator for the $833 
of co.tmixrred. R.sysI*wauld3ikatodo esif it ispoaeib3s 


the ,t'. Ho pstrd that the $833 uld just aheut 
car the Gvsra*'e	 in squi	 *rthaaad, so that * wtU 
zxit p	 tt	 fuala to the operator in v 


•	 U the $833 eazut be hoJbxsd wr A'rzt Is, thin Al, of 
souris, dU have a eLeii'i against tim per'st*ar fr the Oorernnt'e 
equity La .quint. fl, fish that so# an evertusUty 1d rsse 
an s3eady bad sittiatiori.


C U. ittudcr 


Adainietrator 


cc*fitteiort/fw 


cc: Docket 
Division (Base 4eta1e) 
G,ntract Adn, & Ax1it Div1. 
Adar Iading Fib 
Administrator
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EXPLORATION PROJECT CONTRACT 
PACIFIC NORTHWEST MINING COMPANY 


DOCKET NO. DMk-2123X' 


AMENDMENT NO. 4 


It is agreed this 19th	 day of	 Narch 
1954 , 'between the United States of America, acting through 
the Department of the Interior, Defense Minerals Exploration 
Administration, and Pacific Northwest Mining Company, that 
Exploration Project Contract Idm-E2?8 (Docket No. DMA-2l23X), 
dated December 14, 1951, as amended, is further amended, 
effective August 1, 1953, as follows: 


1. a. Work under the contract shall be suspended 
during the period beginning August 1, .1953, and ending not 
later than July 1, 1954.	 '.' 


b. No costs incurred by the Operator during the 
period of suspension shall be allowable for contribution 
by the Government. 


c. The Operator, at his own cost and expense, 
without contribution by the Government, during the period 
of suspension shall preserve the project work and any 
property in.which the Government has an interest. 


d. The GOvernment shall not contribute to any 
costs of rehabilitation or repairwhich in its opinion 
would not have occurred if there"had been no suspension 
of work. 


2. In Article 3 of the contract, the period 1118 
months," provided by Amendment No. 3, is deleted and the 
period "36 months" 'is substituted. 


3. The provisions of Annex I, attached hereto and 
made a part hereof, are substituted for , the provisions of 
Article 15 of the contract form. 


'4.' It is Of the essence of this contract that work 
be resumed on or before July 1, 1954; and if the work is 
not resumed within the time limited, in a manner required 
to bring the project to completion as required: 


a. All obligation of the Government to contribute 
to costs not incurred before August 1, 1953, rshall be and 
is hereby terminated, except for necessary and reasonable'







wj.	
.. •...	 . 


costs and expenses incurred in—


(1) preserving and disposing of prop-
erty to the cost of which the 
Government has contributed, and 


(2) making and rendering reports, 
accounts, and winding-up and 
settlement actions provided for 
in the contract., 


b.. The Operator shall promptly perform all 
winding-up and settlement actions provided for in .the con-
tract, including the disposal of any facilities, buildings, 
fixtures, equipment, or other items, to the cost of which 
the Government has contributed; and shall promptly render 
to the Government a final report and a final accounting. 


c. The provisions of Annex I, attached hereto, 
as amended hereafter, shall remain in full force and effect. 
That part. of paragraph 'b" of Annex I which precedes the 
first colon is mended to read as follows: 


The Operator, regardless of any certifi-
cation of discovery or development, and regard-
less of whether the Operator is the producer or 
has any interest in the land or the production 
therefrom, shall pay to the Government a royalty 
on all minerals mined or produced from the land 
described in the contract for a period of twelve 
years from the date of the contract, or until the 
total amount contributed by the Government, with-
out interest, is fully repaid, whichever occurs 
first. Said royalty shall be a percentage of the 
netsmelter returns, the net concentrator returns, 
or other amounts realized from the sale or other 
disposition of .any such production (including any 
bonuses,'premiums, allowances, or other benefits), 
in whatever form disposed of, including ore, 
concentrates, or metal, as follows." 


This amendment shall not be construed to increase 
the estimated total cost of the project nor the aggregate 


2







.••	 . 


total amount which the Government may be required to 
contribute.	 . 


Executed in sextuplicate the day and year first 
above written.


THE UNITED STATES OF AMERICA 


By
Kdministrator, Defense 
Minerals Exploration 
Administration 


PACIFIC NORTHWEST MINING COMPANY 


By	 7	 (_ 
By___________ 


By	 (P2er) 


. 3 	 .







EXPLORATION PROJECT CONTRACT 
P FIC NORThWEST MINING COMP 


DOCKET NO. DMA-2123X 


ANNEX I_ 


The following provisions are in lieu of Article 15 


'Repayment by Operator.--a. .ertification.--If at any time the 
Government considers' that 'a discovery or development from which production 
may be made has resulted from the exploration work, the Government, at any 
time not later than six months after the Operator has rendered the final 
report and final account, may so certify in writing to the Operator. Such 
certification' shall 'describe broadly or indicate the nature of the discovery 
or development. 


b." Percentage royalty . --The Operator, or his successor in interest, 
shall pay to'the Government a royalty on all minerals mined or produced from 
the land described in Article 2,--(l) regardless of any certification of 
discovery or 'development, from the date of the contract until the lapse of 
the time within" which the Government may make such certification of 'discovery 
or development, or until the' 'total net amount contributed by the Government, 
without interest, 'is fully repaid, whichever occurs first, unless the 
Government waives •it,s right 'to a royalty; or (2) if the Government makes a 
certificationof discovery or development, for a period of ten*years (or other 
period fixed 'by this contract) fromthe. date of the c ,ontract, or'until the 
total net amount contributed by the' Government, without interest, is fully 
repaid, whichever occurs first, Said royalty shall be a percentage of the 
net smelter returns, the net concentrator returns, or other amounts realized. 
from the sale or other disposition of any such production (including any 
bonuses, premiums, allowances, or other benefits), in whatever form disposed of, 
including ore, concentrates, or metal, as follows:,_ 


(a) One and one-half (1*) percent of any such net amounts not in 
excess of eight dollars ($8.00) per ton. 


(b) One and one-half (l--) percent of any such net amounts, plus 
one-half (-) percent of such net amounts for each additional full fifty 
cents ($0.50) by which such net amounts exceed eight dollars ('$8.00) per ton, 
but not in excess of five (5) percent of such net amounts. 


(For instance: the percentage royalty on a net amount of five 
dollar's ($5.00) per ton, would be one and one-half (1*) percent; on a net 
amount of ten dollars ($10.00) per ton, three and one-half (3 - ) percent.) 


C. 'Definitions.--As here used, "net smelter' returns", "net concentrator 
returns", and "other amounts realized from the sale or other disposition", mean 
gross revenue from sales; or if not sold, the market value of the material after 
it is mined in the form in which and the place where it is held, In the case of 
integrated operations in which the material is not'disposed of as such, these' 
terms mean what is or would be gross income from mining operations for 
percentage depletion purposes in income tax determination. 


d. Lien for Pa.yment.--To secure the payment of its percentage 
royalty, the Government shall have and is hereby granted a lien upOn the 
land described in Article 2 and upon any production of minerals therefrom, 
until the royalty claim is extinguished by lapse of time or. is fully paid. 


e, Notice to Purchasers.--The Operator shall notify any purchaser 
of the production of the Government's royalty interest, and shall authorize 
and direct the purchaser to pay the royalty directly to the Government and 
to furnish the Government with copies of the settlement sheets; but failure 
or refusal by the purchaser to comply shall not relieve the Operator of 
liability to pay any royalty falling due. 


. f, No Obligation to Produce.--This article is not 
as imposing any obligation on the Operator or the Operator's 
interest to engage in any mining or production operations. 


'eriod "twelve years" is substituted 
7'\e period "ten years."


to be construed 
successor in 


//
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UNITED STATES	 ..-. 
DEPARTMENT OF THE INTERIOR 	 .... 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane 1, Wsh1ngton


July 7, 1953 


Mr. George Seifridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-2123 (Lead-Zinc) 
Pacific Northwest Mining Company 
Lucile Mine 
Stevens County, Washington 
Contract No. IdmE228 


Dear Mr. Selfrld.ge: 


In reply to your letter of July. 3 on the subject contract, 
this is to advise you that one of our auditors will visit the 
Pacific Northwest Mining Company office in Seattle early next week 
and. will inquire Into the financial situation of the company. If it 
has shown no improvement and If the Operator cannot give us positive 
assurance that he can start work imnied.iately, we shall recommend to 
you immediate termination of the contract. 


Sincerely yours 


A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region II 


cc: tJSBM (2) 
Puffett
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P	 So. 157 Howard Street 
Y	 Spokane 4, Washington


June 19, 1953 


Mr. Martin A. Morrison, President 
PacifIc Northwest Mining Company 
619 Fourth Street 
Bremerton, Washington


Re: -Docket No. DMEA-2123 (lead-Zinc) 
Lucile' Mine	 - 
Stevens County, Washington 
Contract Idm-E228 


Dear -Mr. Morrison: 


On March 10, 1953, we amended the DMEA contract for the 
Lucile Mine to allow an extension of time for the contract from 10 
-months to 18 months. By this amendment the termination date of the - 
contract was extended to June 14, 1953. In a Field Team letter to -you 
accompanying copies of the amendment, it was stated that this extension 
was to allow time for you to make financial arrangements to satisfy the 
liens which have been filed against your company as well as to resume - 
exploration work-at the Lucile mine.	 .-	 --	 - 


•	 On June 15, 1953, we received a' letter via- registered mail 
from Robert A. Rukke, Secretary, Pacific Northwest Mining Company, - 	 - 
dated June 12, 1953, wherein it was stated, that preli]ninary.work prepara- - 
tory to resumption of actual crosscutting at the Lucile mine had been 	 - - 
started. -There was nothing in this letter stating that arrangements had 
been made to satisfy the many liens against your' company which had arisen 	 - 
from operations- at the Lucile mine. 	 -	 - -	 - -	 ' - 


- On June 16, E. A. Magill, U. S. Bureau of Mines, and Willard P. 
Puffett, U. S. Geological Survey-, visited the Lücile mine 'to make a- - 
routine examination and to check on progress of the current exploration. 
No personnel were found at the Lucile, and an unsuccessful attempt'was 
made to- contact a member of your company at the 'nearby Red Top mine. 
These two examiners report that there were no signs that any activity' 
had taken place at - the Lucile mine recently. The road ,to the Lucile mine-
was in sufficiently good condition to permit easy access to the portal 
of the exploration corsscut. -	 '	 '	 '-- -







Before we can consier another extension of time for the explora-
tion work tobecompleted at the Lucile mine, itwillbe nécessaryfor 
our auditors to check the records of the Pacific Northwest Mining 'Company 
to determine that financil arrangements have been made •to satisfy the 
liens against the company. This will have to bedone in the immediate. 
future. Please notify us t the earliest date as to where the records 
of the company are kept and with whom to get in contact to arrange for 
such an audit. 


Our field examiners state that the crosscut is intersecting' 
marble strata which. are very similar to the ore-bearing strata in,t}e 
upper Lucile workings. Thus, we are veryinterested in having exploration 
work continue at' the mine. This will be impossible to do under the terms 
of the contract'though, unless'we can obtain satisfactory evidence that 
you have satisfied the conditions as outlined in our letter to you of 
March 10, 1953. 


•	 '	 , By DMEA Field Team, Region II ' 


A. E. Weissenborn, Executive Officer 
( U. S. Geological Survey)	 :







GOVERNMENT COPY 


. 


(iznendment to Change Starting and/or Completion Dates) 


AMENDMT NO,.3 


It is agreed this	 10th	 day of	 March	 - l953_, 


between the United States of Arnerica, ctig through the Department of the 


Interior, Deerse Minerals Administration and Pacific Northwest Mining 


_anjDocket No. DMEA-21X, 1eadzinc) 	 _______-


each acting in consideration of the agrewent to the other to the terms 


hereii.after set forth, that the Ex1oration Project Contract IdmE28 


dated	 ceer lii.,	 195 lbetweez the parties bcreto be 


modified and. aznded. to change the start it date from _____	 to 
(No. o? e.ys) 


within _______	 of the date of the contract and th cont.'letion period 
(ho. o 


from	 10	 to	 18	 from the date of the contract. The 
(!c:._of_	 (iii of ciths) 


effective ö& of this aiueiidnient 2h11 be	 October11i__, 1952. 


This amendment is made by authority granted the Executive Officer, 


DA Field Team, Region II, in Order No 268 i. by the Acting Secretary of the 


Interior.


This amenthnen:t shall not be construed to increase the estimated 


tctal cost of the projsct, the amount of the GoverLlnient's cOntribution, or 


any item of allowable cost which is expressly designated "Allowable 


Maximum".


Executed. in sextuplicate the day and year first above written 


PACIFICNORTHWESTMINING _COMPANY
	


THE UNITED STATES OF AMERICA 
(Operator)


By
A. E. Weisenborn 
Executive Officer 
D1€A Field Team, Region II







S	 .	 . 


Pacific Northwest Mining Company 
Lucile Mine 


Exploration Project Contract Idm-.E228
Docket DMEA-2123X (lead, zinc) 


Justification for Amendment No. 3 


The attached amendment extends the completion date of the 
contract so that the Operator may make financial arrangements to satisfy 
the liens filed against the company and to resume work on the exploration 
project. The exploration crosscut is near the target and if work can be 
resumed there is a possibility the contract may be brought to a successful 
conclusion.







b	 •. 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C	 . - fl	 (-' \ 


e'a*.nborn 
*e*tite (ffioer	 l 


rt.0 ?csa, M4o* Ii 
otb 157 IIiflrd 


•3(5t*s	 ssh1ngtos
imi Do*ket N*. .4412) U*a8i..in*) 


ontrsot . 1i 


D.ar kr *ts.bonit 


Ibis is wits i*ter*neo to your 3*tt.x of Jsz*t*ry 	 19 a forest fir. in the .vidn1t ot the b2sille aixis .a en*3o.iDj. .opies of ott	 f Cldn by the Dlvtete*i of Forestry of e t.t of 4ggbI,,ton 144n.t ?acUj* lbrthwest lIiain 
as * ree*lt of thig fire. 


ie h.'. dtaugg*4 this attsr 4th o	 ror'
yotr inforsatica th.rs is enslosed a espy cf **or'sni4u* dated Jm&*ry 
21, 19, tn*t the Chief Conaeel te the 4irtist.rator on this subject, 


be iie you will. fi*d self lanMory. 


•, of course1 ax's corsr,*d r'dix t. 
work on the roject innssnh as the t*rgst area is wfti e.g, rh.' e saxiw' with e'*r orpirj.o* that the .ork ahoi34 b* broubt to os 
pl.tioc, ooas.qro.ntly every .t1ext sho*14 be ds to heve the LJpOr.tor esratlxc*. with the w*k, &nd if neceasazy ;rnt n .*tcnsi o1 Ua.. 
Delays sensed by the fir., weather oositi.s *tfest ,t the 4vtsiug• of F*reatr7's elsie, or i*tcraal JS!fiseity in the sese, *sy p* iest	 itios of the pr.4.ct. withie the period of tia. preesrtbedin tb esrsat, iless an nt.nston is p'a*t.d. 
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A
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enber, treau of Mines 


' 
--.-- tr	 -- -	 - *._ j •..__j_ fl,r, 0ó14.al 


Enslasuuss (1)


Cbatrsan,	 titr, ciu*itt.. 


P ohaec/bth i/23/3 
ca tos 3oaket 


•	 M*tr. Rsadinj File 
Rogionli 


• Oper*ting oenittes 
Hedgos - Thqer 


•	 Uff1 
Xattng — •Uobnses







S	 . 
ANENDMENT NO. 2 


It is agreed this 1st 	 day of	 August	 195 2, 


between the United States of America, acting through the Department 


of the Interior, Defense Minerals Administration, and Pacific 


Northwest Mining Company (Docket No. 2123X, lead—zinc) 


each acting in consideration of the agreement of the other to the 


terms hereinafter set forth, that the Exploration Project Contract 


Idin—E 228	 of	 December l4	 195 1 between the parties 


hereto be modified and amended as described in Exhibit "F" attached 


hereto, which, with any maps or drawings attached thereto, is made 


a part of this agreement. The effective date of this amendment 


shall be	 Augu.sjL	 195 2 


This amendment is made by authority granted the Executive 


Officer, DMEA Field Team, Region II, in Order No. 2684 by the 


Acting Secretary of the Interior. 


This amendment shall not be construed to increa$e the estimated 


total cost of the project, the amount of the Government's contribution, 


or any item of allowable cost which is expressly designated 


Maximum " 


Executed in sextuplicate the day and year first above written. 


PACIFIC NOFH!EST MINING CONPANY THE UNITED STATES OF ANERICA 
Operator) 


Byt4J j d	 By
A. E. Weissenborn, Exec. Officer 
DNEA Field Team, Region IL 


PiE	 F 
cr	 ITaUn 


OCT 2U1952
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PACIFIC NOR1HWEST MINING CO. 
Exploration Project Contract Idni—E22 
Docket No. DNEA 2123X	 (lead—zinc) 


Axnendnient No. 2 


EXHIBIT "F" 


Changes and Modifications 


In Exhibit "A" of the contract, under Labor and 
Supervision, add the following clause: 


"Labor for the drifting and crosscutting may 
be paid at the shift rates specified or at unit 
contract rates not to exceed lO.00 per foot for 
untinibered advance nor l3.00 per foot for timbered 
advance.tt
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Docket No. 2123X (lead zinc)
Contract Idm-E228 


Pacific Northwest Mining Company 
Stevens County, Washington 


JUSTIFICATION OF AI4END14ENT 2 


Subject amendment will enable the operator to obtain 


competent miners who will expedite advance of the crosscut, which 


is to the advantage of the operator and the Government. 


The amendment will not increase the total cost of the 


project.


W. S. Anderson







'he United States of America 


A. E. Weissenborn 
Executive Officer, DMEA 


_FiQ1deaeon3I 


0 
AFENDMENT NO. 1 


It is agreed this 114 day of January	 195,betweeti the United 


States of AXnericà, acting through the Department of the. Interior, Defense 


Minerals Administration and Stephen W. Zo1do Joseph M. Zoldok.. an 


Bette Jane Zoldok, co-partners, 1401 Symons Bui1dir Spokane 14, Wasngton 


each acting in consideration of the agreement of the other to the terms


hereinafter set forth, that the Exploration Project Contracti!.2S 


of	 ornber ]Ji,	 95i between the parties hereto be modified and 


amended as described in Exhibit "F", attached hereto, which, with any maps 


or drawings attached thereto, is made a part of this agreement. The 


effective date of this amendment shall beJanuaryj, 	 -- 195 2 


This amendment is inad by authority granted the Executive Officer, 


DMA Field Team, ' Region II in Order No. 2653 by the Acting Secretary of 


the InterLor. 


This amendment shall not be construed to increase the estimated total 


cost of the project, the agregate total amount which the Government may be 


obligated to pay, or the percentage of costs which the Government may be 


obligated to pay, under the provisions of Article 13 of the contract form. 


Executed in sextuplicate the day and year first above written. 







S	 S 


THE LUCILE MflIE 


STEVENS COUNTY, WASHINGTON


EXPLORATION PROJECT CONTRACT Idm..E2 


EXHIBIT ItFU 


CHANcES AD MODIFICATIONS 


The beginxiing date of contraot'Idm-E228 is to be deferred 


from December ]J4, 1951, to not later than May 1, 1952.







dj S	 0 POWER DF AlTO RN [V. 
Know All Men by These Presents: That!!!P ___________________________ 


OF THE CITY OF SEATTLE, IN flIE STATE OF t!ASHIHGTON 


ha__ made, constituted and appointed, andby these presents do_!! make, constitute and appoint 


EyoFo INTHESTTEOFINGTON	 _______ 


•	
Jtrue and lawful attorney___ for---------------------and in___name___, place and 


stead, and for___	 ------------use and benefit 


GIVING HIM POWER OF ATTORNEY OVER ALL PROPERTIES, INCLUDING MINING 
• PROPERTIES, AND ALL LEASES INVOLVED, LOCATE]) IN SVENS COUNTY, 


to ask, demand, sue for, recover, collect and receive all such sums of money, debts, dues, accounts, 
legacies, bequests, interests, dividends, annuities and demands whatsoever, as are now or shall here-
after become due, owing, payable or be1ongin to__him---------------------and have, use and 
take all lawful ways and means in-----------'i ----------------name__ or otherwise for the 
recovery thereof, by attachments, arrests, distress or otherwise, and to compromise nd agree for 
the same, and acquittances or other sufficient discharges for the same for-------' ______________ 
and in___-_ ---------name___, to make, seal and deliver, to bargain, contract, agree for, purchase, 
receive and take lands, tenements, hereditaments, and accept the seizin and possession of all lands, 
and all deeds and other assurances in the law therefor, and to lease, let, demise, bargain, sell remise, 
release, convey, mortgage and hypothecate lands tenements and hereditaments, upon such terms 
and conditions, and under such covenants as____ ---------------shall think fit. Also, to bargain 
and agree for, buy, sell, mortgage, hypothecate, and in any and every way and manner deal in and 
with goods, wares and merchandise, choses in action, and otiièr property in possession or in action, 
and to make, do and transact all and every kind of business, what nature and kind soever, and 
also for_- ---------and in__ -------name_..._, and as-----------act and deed, to sign, seal, 
execute, deliver and acknowledge such deeds, leases and assignments of leases, covenants, indentures, 
agreements, mortgages, hypothecations, bottomries, charter parties, bills of lading, bills, bonds, notes, 
receipts, evidences of debt, releases and satisfaction of mortgage, judgments and other debts, and 
1icli other instruments in writing of whatever kind or nature, as may be necessary or proper in 


. the premises. 


GIVING AND GRANTING unto-------------said attorney. full power and authority to 
do and perform all and every act and thing whatsoever . requis and necessary to be done in and 
about the premises, as fully to all intents and purposes as -----------------might or could do if 
personally present, 


---------------------------------------hereby ratifying andconfirming all that___2_------
said attorney--------_b.------------------.....shall lawfully do or cause to be done by virtue of 
these presents. 	 • • 	 S 


IN WITNESS WHEREOF, ---- --have hereunto set----------------hand... and seaL. the 


• ---- - -21 	 -------------------------------day 0f DCEdR	 - -, A. D., 


Szged, Sealed and DeUvered in presence of 


------------------------------------------------------------------------- (SEAL) 


This blank is guaranteed against successful alteration, which guaranty is insured in LLOYD'S, London—Pat. Perth 
Washington Legal Blank Co., Seattle. (Power of Attorney) Form No. 58. 	 -	 Printing Date 11/15/48
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3E! 11) AS81t} 


To Stspb.i W. Zelciok, etty Jan. 1dok, an Joaeh • Zoldoh, 
001 rtners, h.r.tr*iift.r called the Op,rstore 


*nI 


To g Pacific rtbwsst 
horsin&tt.r celled the "Assigr*ee", 


.f.rring to ixp1or*tion Project ontrsct, Docket io. 2123 
(2) 4t.d ieces*r 14, 1951, as &ussid4d1 btwest the Lnited 
.tstse of £isrioa, acting through the Isrta*nt of the lnt•rior, 
Jef .nse inezals Adsinistzation, heroiz*2tsr <*11.4 the 'Govzignt, 
and the Operator; and 


.f.rring to the ?intng less. ntered into April 25, 1952, 
hetwen the Operator as Oer and the Horseshoe Uin.	 and 
tev.loent o., a Washington corporation, as Lisi., covering the 
property described in the 1!1oz'ation Project Contrsct; and 


a.t.rring to the Aasient dated 4& I, 1952, signed by the. 
said flors.sho 3aain .(iniag and Devs2.nt Co. whereby it trwferr*i 
to the Assignee the leas. above referred to end the Asaigoes assvaect 
all the obligations and liabilities iuipossd iy the said less.; and 


it.ferpjn to the Omez"s (onsent to Lien dated' hay 7, 1952, 
signed by the Op.rst.oz'; med. covering the property described in the 
xplorstion Project tantrsct; and 


Referring to the Assi gaint of the 1xp1orstiozt Project 'contract 
dated ?1*y 7, 1952, wherby th. said erstor transter* end assigns to 
thó said Assignee the said lorstion Project Contract; and 


•	 U.fezrin to the Acceptance by the Assignee datd ay 8, i952, of th. said Aadont end assu*,tion of the obligations of the aaii& 
&xplorstion Project cntrset whieb a atttchd to the amid £ssiguwm&t; 


The Gevei,esnt, dthout releasing 'the ()perat.or, hereby consent. 
to said Last gnuent, rovi4, That the cutoff date for oontrtuutions by 
the overiinent as b.twen the Operator and the Assign,. shall be *y 8, 
1952, the Cov.r,et's contributions tç to sand i a1in said date being 
for the account of the Operator and contributions after that date being 
for. the account of the Assignee. 


*t.4 October 16	 , 


U1TD rA1 OP AWgt 


v
'; Adm.thistrstor 
£Iefenee .hizierals xp1oratior 
Adrdn.strstion (fozm.rlj Jelenso 
in.ra1s Administration)







'4	


.	 .


. 142 5	 /^0th Avenue 
po1'ne, Was!ington 


ay 12, 1952 


Pacific NorthWest Mining Co 
- -	 4th treet 


Breerton, 
Wash 


Gentleien: 


We, the undersigned coitractors under );iA contract 
No. IdmE22 with the IJnite.i taes covrnrnent, do ireby 
agree that pending the acceptance b; t governxient of 
Pacific Northwest Mining Co. as contractor under this exp-
loratory contract, that. mininopertions pursuant to the 
terms of said contract maybe conducted b Pacific Northwest 
Minin Co. on the Lucille Mine in our name, ad we do cov 
enant and agree tiat any chocks or moneys received by us 
from the government for its share of the exploratory work 
will he turned over by us in full to Pacific Northwest 
ining Co. 


-	 WITNE3S OUR HANDS this. 12th day of iay, 1952. 


•	


•.• ________ 


2W A41 
(7	 . ZbIdoTk 


- ep en . Zo1d, i.s 
Attorney in Fact.
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S
GOVERNI€NF' S COPY 


CONSENT TO ASSIGNMENT 


To: Stephen W. Zoldok, Betty Jane Zoldok, and Joseph 
M. Zoldok, co-partners, hereinafter called the 
"Operator"


and 


To: Pacific Northwest Mining Company, a Washington 
corporation, hereinafter called the "Assignee". 


Referring to Exploration Project Contract, Docket 
No. 2l23X	 22) dated December 1 )4, 1951, as amended, 
between the United States of America, acting through the 
Department of the Interior, Defense Minerals Administration, 
hereinafter called the "Government," and the Operator; and 


Referring to the Mining Lease entered into April 
25, 1952, between the Operator as Owner and the Horseshoe 
Basin Mining and Development Co., a Washington corporation, 
as Lessee, covering the property described in the Explora-
tion Project Contract; and 


Referring to the Assignment dated May 1, 1952, 
signed by the said Horseshoe Basin Mining and Development 
Co. whereby it transferred to the Assignee the lease above 
referred to and the Assignee assumed all the obligations 
and liabilities imposed by the said lease; and 


Referring to the Owner's Consent to Lien dated 
May 7, 1952, signed by the Operator; and covering the 
property described in the Exploration Project Contract; and 


Referring to the Assignmeit of the Exploration 
Project Contract dated May 7, 1952, whereby the said 
Operator transfers and assigns to the said Assignee the 
said Exploration Project Contract; and 


Referring to the Acceptance by the Assignee dated 
May 8, 1952, of the said Assignment and assumption of the 
obligations of the said Exploration Project Contract which 
was attaced to the said Assignment; 


The Government, without releasing the Operator, 
hereby consents to said Assignment, Provided, That the







:	 I	 S 


cut-off date for contributions by the Government as be-
tween the Operator and the Assignee shall be August 1, 
1952, the Government's contributions up to and including 
said date being for the account of the Operator and con-
tributionsafter that date being for the account of the 
Assignee.


Dated JuneA2_, 1952. 


UNITED STATES OF AMERICA 


By__ 
Acting Administrator 
Defense Minerals Exploration 


• Administration 
(formerly Defense Minerals 
Administration)
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?ACXFIC NDRTHWST 4ING CO., through its dUly author-


ized of±iers, does herebr accept ;e aosgoug a8slgnment, and 


des hereby conseni and agree to be brOUfld by the terms and condi. 


tiOris p1 the afçre8aid	 p1orAon	 e3ect contract No. Idm422. 
WITES	 GU BND6	 nt the coipany's off1ca1 seal this 


} ..	
1_	 ayof :Ms3? ,	 192:	


I 


bSACIFc NOkThWEST MINING CO. 
I , 


/ 11 ecre ary 


t 


4 


4


+ 


gLLAARK 
or4EyXAW 


ffiG___
(











S 
MF-203	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as 	 co-owner	 XXXhas an interest in certain 


property in the State of	 Wajjgion -	 , County of _..	 t.e3(efla... described as 


follows :)/ 


Th_ile Mine. also known as t Oi 'and 


is comprised of the Lucile. Tit T 
Speculator and Speculator No. 2 unpatented lode miiiing claims The 
roperty is in sections 19 anL.10, T. 40. N., R..JZ IL,L J,_onthe_.aast 
slope of Red Top. Mountain, in the Northport Mining District, 5.0 miles by 
road (2.0 miles airline) north of Leadroint.. Wahintnn. 
which is the subject of 4proposedexploration project contract, hereinafter called the "contract" 


between the United States of AmerIca, hereinafter called the"Government", and 


Pacific Northwest Mining Co., a corporation organized and existin.g 


under and by virtue of the laws of the State of Washington, 


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


lan& for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production3/ 
provided for under the terms of said exploration project contract, or any amendment thereof which 


does not increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 


upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of 


the Government's contribution, not in excess of 4/$ 1,6L.2QQ , or ten 
years have elapsed from the date of the contract. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the -lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 
of the undersigned. 


Dated this 7ZL day of	 May	 , l95... 


A4 2< 	 [seal] 


[seaiJ


LiLict. 
/ Either (a) insert the'-'leêd description of the land, or (b) strike out the words "as follows" 
and insert "in a lease [or contract, deed, or other document] dated -____________ and 


recorded in book _________ page ________ official records of said county." If (b) is used, 
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of.the Operator as it will appear in the exploration project contract. 


/ Mining or production from the land is not required, and in the absence of production there is 
no obligation to repay the Government. 


4/ Insert the maximum amount of the Government's contribution.







.


RELEVANT CONTRACT PROVISIONS 


.() IT; :at any time the Government considers that a discovery 
or a development from which production may be made has resulted from the exploration work, the 
Government, at an:.time not later than six months fter the C0erator has rendered the required 
final report and final account, may so certify in writing to the Operator. The certification shaU 
describe broadly or indicate the nature of the discovery or development. In the event of' such 
certification, any minerals mined or produced from the land described in Article •2 within 10 years 
ron,theat.e. .of thi.s contract, including 7any tnine.d or produced befôie..the. ôertifi t'1ñ, shall 


be subject to a percentage royalty which the Operator or his 'successor in interest shall pay to 
t;eGQernmnt:, upou . tI . nesel:ter ,returns, tb.exet 'concentratoretirns, or o.thei' net am'ouIt•s 
pealiz.ed fron, h:a3e oithr. &ispo.sitio.n. of ai1y such.pr.oduction, 'in hteverórthdiso•se-of, 


:clidiig ore,concntr;t, or mtal, until the totalamount ontiibutedb.yL;th Goernment 1- with-
ointeret, i Jufly r.epaid,. or aid:iO years haveelapse.d, whichöver 'occurs first, as fO-lows 


L. 


(1) One and one-half (if) per cent of any such net amounts not in excess of eight dollars 
($8.00) per ton. 


- -.--. -. (2)..0neard..on.e-half.-(lf) 'er. centof.any.such'net. amount 2plus' 'one-half (f.)-p&r cent 
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 
eight dollars . {$8.O0)-per ton,-butnot -in excess C ô.'f7.' .fiv-e '(5) ..perbint . .ó' ' uch--ñèt àinOuñts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 
would be one and one-half (if) per cent; onanet amount of, ten dollars ($10.00) per ton, three 
and one-half' (3j) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 
sold, the market value, the market value of the material after it is mined in the form in which 
and' the place where it is held. In the case of integrated operations in which the material is not 
disposed of as such, these terms mean what is or would be gross income from mining operations for 
percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 
hereby granted a lien upon the land described in Article 2 and upon any production of minerals 
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 
the Operator's successor in interest to engage in any mining or production operations. 


All facilities, buildings, fixtures, equipment, 
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 
by the Operator and the Government, although title may be taken in the name of the Operator, shall 
belong to the Operator and the Government jointly, in proportion to their respective contributions, 
and upon the completion of the work .r t1e .termination of the contract shall be disposed of promptly 
by the Operator for the joint account of the Government and the Operator, either by return to the 
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 
thereof to be for the joint account of the parties in proportion to their respective interests. 
If the Operator, within 90 days after the receipt of written notice from the Government, fails, 
neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 
take possession of, and remove and-dispose of any such.'roperty as above' provided. 


.-,, /


Interior--Duplicating Section, Washington, D. C. 	 18264 
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Thi. a*it sdo tht3 ( I ct of	 39t2, t 


Uis ilorsembe )Isein Miin & D*viiopu.nt no., * cnr'poration oronts. *' th ka 
of th State of WsE tngton, portar of the Zint pert, orni Pacifto Nortir.st Mtnta Co., 


* corperat$en rtse rnder tho lorra at the State of Wuhintcit, party of the 


esoimd pertj


Cb the 26th d or	 3$52, a aert&th e*ei ira iade az4 


tared into7 uthsvsth $tep*en W. Z.4ik, Bstto Jane Zó4*	 Joepb U. Zadk1 


eve the lasenro, td tha Ha'tasshoe 3aitn Miring & Dev.1opmit C., ia tIe 1rntis, 
and the p**' of the first port hsrøto; 


in trousneo of * xee4uti of the diroc tore of t* rses 


Basin sining &	 t Co., pare of th first port )ierein, passed tm the 


or	 /	 , 19!2, it has sgre.4 to seU, and tho parties of the aec4 part 


sgroe preh*ss, that aertain leae* hsretvmhov. rofs.d to, a copj of icb is 
hereto attached, aarWed zhtbtt WA and msW a part *eto 


N(t, T ZIOM, ki e.0 men by thea prets, that for irnd in ernn.id.z'st&oii r ,45	 shares of etsek, of the Paeifte $erkkn.st Miit1 Ce., of the par value
of five conte () per share, to it in h pttd rstsrred and set over' br the 


of the auM part, reesipt of which is her&y aoknctodgs4, the partr of the 
fimt part hereby sells, seeis and trsnsfers to the psrtr of the second port, 
that aertoin lease abve refert'ed to M mode a part hsr'octt, together with all U* 


rights, teratite, osvenmto and sttp4 tias *roin contained and pdedj 
That part' of the seccmd part pursaet to a ree4tt adopted by it's 


Board of Dirsetors, passed on the 3i t dr of	 M)52, bey aao.pti 
the witiin assignment to it by the par'tr of the first part, a4 agrees with per 
at the first part hereto, to perform art abserv'o all the cavonants, o8mdittens and 


atipulattons crnt4ned in sa4 1.*aó, and to ase*c all of the Oblitioia and 


liabilities imposed br sdd lease, and to hold part at the first part harzCLess 


an all tb covenant.. and aracmento therein. 
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Th IIT8 JJIEV, t* . par ttaa k*z'*to bsv* t tl*iv hands and as.ia 


th dar *M ysar first abois rittsn.


ASTh MIRING b VLOP1IT CO. 


PACX?IC )JUST XXt1 O. 


bY,


2/ ._Ir. 1ItU;	 LE1L	 *UIt	 J1*II $U C	 IT 


I 


ZAT1 OF sv*aTaN) 
)ss 


Caun of Kitup ) 


* this i -r dsr of.	 192, bXbr	 psr,u*U spp.ez'ed 
MkI$ A. OWI$OI Ptsaidant	 k4ii1 $ecretaiy o -= ICrM*r* to be the 
Prssi4at s Samq rs.et&i'i1y, t the e oraiøn Ust snraeut.d the treçoiz 


end acknIa4id uid inatiut t be the tree and vobmtu'y eat 
deed of *.id a.	 t t'a sss and jrpoees thersin rtio*i, and cia oath 
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is tie	 r&t seal of s&t4 cozspstion. 


Under' hand *nd OXt±Oi*1 seal t 4& CM 741*1' *$t sbovis itan. 


*i this cr 41 oZ	 , s5z, beror. t CL4tCA C	 to 
and	 t,C't-( t'Zt t '.	 xsop.c2vely, of the oorpbratton t^itit ,xeetjt t 
areoiug nsthaant, find i aadged said trut te be tk* tn.e &z* vubaflt 


eat and deed at said oorperst&oa, for the see and pvrpoeas therein rnøtict• j 
es oath atatcil that 4u1t.j CLtz..	 1*ssrise to .zseute said instimsamt and 
that the seal att1d j5	 seel of said .alp.ratjoia. 


t)tT*!t under ' Mend and ottioi.al seal *$. da and sear last oi* writtan,
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QWflR$ baii	 entereci i.xto a eontrat witii the U4te4 St*tu	 overn 
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ar4 *t*r sinent p]** pd tar.** y it dthin * pex'iod ot sixty 
46Gb 4*i from th	 k 0 t*rwtn*tio* t this Iais *M unlsm* i 


ra'W witb$* *iii4	 r*	 *i* a	 I1 i1S41*teIY 
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GOVRNMENT COPY 


APPROVAL OF SUBCONTRACT 
(Under Form NF-200, revised Febriary 1952) 


To:
	


Pacific Northwest Mining 
(Nam 


That certain contract, or p opcse contract, a copy of which 


you have submitted with your request Lor approval, dated May 15. 1952, 


between you and Boundazy Lumber Company 
(Name of Xndependent Contractor) 


for the performance of the following work:_BuL1dozing at IO per hgur 


which is all or specific element of the work described in an Exploration 


Project Contract dated December i4 1951 	 , Idii1E22	 -, 


Docket No. DMEA 2123X (lead-zincl , is hereby approved by the United 


States of America, subject to all of the terms and conditions relating 


to such independent contracts set forth in said Exploration Project 


Contract.


Dated:Septemher 21., 192 


THE UNITED STATES OF AMERICA 


By


A. E. Weissenborn, Exec. Officer 
DMEA Field Team, Region II
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S.


Northport, Washington 
May 15, 1952 


Pacific Northwest Mining Co. 
S. W. Zoldok 
Spokane, Washington 


Dear Sir: 


re bid on your bulldozing job ten dollars per hour, 1O.00, when 
actually in operation. This bid price includes operator, fuel, 
maintenance and bulldozing.


Yours truly, 


Boundary Lumber 	 pany 
Nor thport, Washington


/
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DOC! NO0 ____ 


Coàoity 


DEPTIuT OF T1E XNTERIOE 


DEFENSE INE1ALS EXPLORATION ADINXSTRTIO 


AND CRXPICAL MINERALS EXPLORATXON. PROFi 


	


TO Ch1ef F1ntio S€ot1on Budt & F1nn© Brañoh	 xü o 


• P1	 ntr on tho oor of	 1i1 
Exploxoatlon 	 taton w51 .th tto anc 
Cr1t.o1	 Ep1oration Pr©ra t fô1ioin 
contr&ot or	 to oontriot0


: 


Dtc of Contrt	 14, 1 


Na	 Addr	 of Oprator 


Ut2t	 i*I O. 
1ut1dt 


p1mo	 aiagton 


• Atrnt of Govrnnt 


	


•	 p&rt1o1paion ___ 


Prcnt of Gornnt 
to1paton	 O 


1W	 Stat ts4ntcn 


	


Uote: 1oiø	 as O.9oJA


Date De1iverd to Bua of	 Wath1nton0 1C/U/$5 
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UNIT ED STATES


DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY. 
So. 157 Howard Street 
Spokane 4, Washington 


EiThcET F ThE iE'Ia January 4, 1952 
Defcas 11ncraIs	 njrthjn


ECEIVE 


JAN 8 1952 


Frank E. Johnson 
Chairman, Operating Conimittee 
Defense Minerals Exploration Administration	 Docket DMA-2J23X 
Washington 25, D. C.	 Exploration Contract 


Idm-E-22 
Dear Mr. Johnson: 


Enclosed herewith are four signed copies of Exploration Contract 
Idm-E22. We have received a iritten request for deferment of the 
beginning date of the contract due to present adverse weather conditions. 
Copies of the letter to the applicant granting his request are attacIed 
to each contract. 


We are retaining in our files a copy of the Power of Attorney 
from Joseph M. Zoldak, who actually signed the contract. If necessary, 
we will forward this copy of Power of Attorney to your office upon request. 


Very truly yours,


OqLw 


Willard P. Puffett, U.S.G.S. 
For: A. E. Weissenborn 


Executive Qfficer, DMEA 
Field Team, Region II 


Enclosures







Docket No. DMA a23. 
Commodity QthZiC 
Idin-I228 


MF-200 
(June 1951)


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 


It is agreed this ---------------day of	 , 195k, between the United States of America, acting 
through the Department of the Interior, Defense Minerals Administration, hereinafter called the "Government," and 2 


---------------- pi 	 WZc1	 ----------
1tUg 


---------------Spokan	 Whigton 


hereinafter called the "Operator," as follows: 
1. Avthoi-ity for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-


suant to Mineral Order 5, entitled "Regulations Governing Government Aid in Defense Exploration Projects." 
2. Operator's property rights. The exploration project shall be conducted on that certain property situated in the State of 


-------!&t011---------------, County of -------- tMfla---------------------described as follows: ' 	 heLucjle---------
Nile, also known---as the Owen's and th--BoundarySi1Ver-adjcQiriprj.se(jOf.the_____________ 
i1p epE---pultiranpeculator...No.2_________ 


lode iin ugclaims.- ----
stsloeo ed.iop loiiniiai in the.Northport MiningJ)istrict 5.0 mi1e 


_____________________________________________________ 
with respect to which the Operator represents and undertakes: 


(a) That he is the sole owner, in possession and entitled to possession, and that the property is subject only to the following 
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: 


------------


3. Exploration project. The Operator, within Thrty43O) ------------days from the date of this contract shall commence 
work on a project of exploration for' ----------------- - ; shall prosecute the work efficien1y, expertly, in a 
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all 
properly designed to bring the project to completion within a period of' -------- te(10)months-------------------from the date 
of this contract. The exploration project and the work to be performed are more fully described on Exhibit "A" attached hereto, 
which, with any maps or drawings thereto attached, is made a part of this contract. 


4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided, 
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may 
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right 
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work. 


5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation, 
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to 
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute 
currently its agreed pro rata share, are listed in Exhibit "A" attached hereto. The difference between the cost of such additional 
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion o the work, shall be charged as a cost of the 
project to which the Government has contributed its pro rata share. 


6. Operating equipment. Any operating equipment tO be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as .the case may be, is listed under appropriate headings in Exhibit "A" attached 
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of'the cost thereof 
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project 
to which the Government has contributed its pro rata share. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it In the blank. 
State name, address, and nature of organization if any. 
Give legal description or enough to identify the property. 


'Strike out the provision not applicable. 
'Name of mineral. 


Not in excess of 2 years.







. 7. Title to and disposition of p'ro	 . All facilities, buildings, fixtures, equipme	 r other items costing more lhan $5O 
each, paid for or purchased with funds tributed jointly by the Operator and the Gove ent, shall belong to the Operator and 
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any 
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items. 
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest 
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the 
parties in proportion to their respective interests. 


8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, etc.), and of 
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the 
project is set forth in Exhibit "A" attached hereto. . 


9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities, 
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is 
included in Exhibit "A." 


10. Allowab'e costs of the project. The costs of the project in which the Government will participate are limited to the 
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering, 
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each ; and the costs 
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may 
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, 
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate 
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs 
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate. 


11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by a 
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project Or the termination of this contract. 


12. Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. Each monthly progress report shall .bear the certification of the Operator 
and shall constitute the Operator's invoice of costs incurred on the project during the period covered by the report. 


13. Payment to 'the Operator. The monthly progress report (invoice), tb the extent approved by the Government, shall be 
processed for payment by the Government. Payment shall be made in the amount of S O percent of the approved costs incurred; 
Provided, That the aggregate total of all sums paid by the Government under this agreement shall not exceed 
which is -----Opercent of the agreed estimated total cost of this project, s3t,2kJ'cJ------- -


14. Final reports by Operator. Upon completion of the project . or termination of this contract, the Operator shall provide 
the Government with a comprehensive geologic and engineering report, including an estimate, of ore reserves, to the best of his 
ability. Four copies of all reports shall be furnished to the Government. 


15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the. Govern-
ment considers that a discovery or development has resulted from the work, from which commercial production of, ore may be 
made, the Government, within 6 months thereafter, shall so certify to the Operator; particularly describing' and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the 
Opèrator and his sudcessor in interest shall be and become obligated to pay to the overnment a percentage royalty on the net 
smelter-returns or other net proceeds realized from such ore, concentrates, or, metal produced within ten (10) years from-the date 
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have 
elapsed, whichever occurs first, as follows: 


Of net smelter returns or other net proceeds not in excess of eight 'dollars ($8.00) per ton of ore: One and one-half 
(1 1/a) percent. 


Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1½) 
percent, plus one-half (½) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of 
ore, but not in excess of a maximum of five (5) percent. 


This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral 'deposit which is the 
subject of the exploration project and upon any production resulting from such discovery or development, in 'favor of the Gov-
ernment, until fully .paid, or until said 10-year period has elapsed; and this claim and lien and the Government's right to repay-
ment shall survive any termination of the contract, whether by completion of, the exploration project or otherwise. This article 
is not to be construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery 
or development. 


16. No assignment of con.bract. Without the written consent of the Government, the Operator shall not assign or otherwise 
transfer or hypothecate this contract or any rights thereunder. 


17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the 
contract S (b) if the Operator in the opinion of the Government fails to prosecute operations pursuant to the terms of the con-
tract or (c) if in the opinion of the Government, operations up to the time of the notice have' not indicated the probability of 
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of 
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment 
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the 
Government its pro-rata share of any money remaining. 


Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA 


	


£4	 istrator y -	 - -- -	
,	 Defense Nera1s E1oration Joseph N. Zoldok	 . S. GOVERNMENT PRINTING OFFICE	 —Adinistration 


Bette Jane ZQjL1ok







.


Stephen W Zoldoi,


Exploration Project Contract 


The Lucile Mine


Exhibit "A"


Statement of Work 


Time Schedui 
Month 


0.-5
•	 1. Rehabilitate the Operator's camp buildings and equipment 


at a cost not to exceed 5O0.00 for all labor, materials 
and supplies. Only that rehabilitation will be done 
which is necessary to be of direct benefit to the ex 
ploration project. 


2. Lay 900 feet of 1" pipe from a spring to the mine for a 
water supply. The estimated cost including all labor and. 
material is $400.00 


3. Construct, by contract bulldozing, approximately .500 feet 
of mine road to the portal site of a proposed adit at 
an elevation of 3,440 feet as indicated on the attached 
map. The estimated time to construct the road is eight 
hours. 


4. Strip, by contract bulldozing, the alluvium to bedrock 
in the immediate areas of three faults as indicated on 
the attached map. The maximum time allowed for the 
proposed stripping is one hundred (100) hours with 20 
hours allotted to the middle fault area and 40 hours 
each to the northern and. southern fault areas. The 
hourly cost of the bulldozer, while actually operating, 
is not to exceed $ 15. 00 and this includes all costs 
as wages of the :operator, fuel, lubrication, trans-
portation, repairs, compensation, etc. 


5. Drive a 375 foot ádit crosscut westerly from the adit 
site to a point approximab'ely midway between the down-


• ward. projections of the Lucile Nos. 1 and. 2 orebod.les 
located on the hanging wall of the limestone zone as 
shown on the attached map. The ad.it is to be of SUfs-
ficient size for mucking machine operation but is not 
to exceed 6' x 7' in the clear







6. Drive ap"proximately 125 feet of drift both northerly - 
and southerly from the face of the ad.it to intersect 
the downward extensions of the mineralized zones as shown 
on the attached map. The drifts are to be of sufficient 
size for mucking machine operation but are not to exceed 
6' x 7' in the clear. 


Stage 1* 


Stage II, will be undertaken only after completion of Stage 
I to the satisfaction of and approval by the G'overnment, 
which approval will be dependent upon the results of Stage I. 


1. Drill by contract a maximum of two shallow NX diamond 
drill holes, aggregating not more than 3331/3 feet, at 
each of the stripped areas to erp].pre, where warranted, 
any mineralized structures that may be uncovered. The 
exact location, length and attitude of the individual 
holes will be determined by the Operator upon the basis 
of the results of Stage I, subject to approval by the 
Government. 


Drive a 165 foot raise from the south drift and a 220 
foot raise from the north drift on the downward extensions 
of the Nos. 1 and. 2 Lucile ore bOdies respectively, if 
warranted and approved by the Government, The former 
raise is to connect to the Lucile adit and the latter to 
the surface, The raises are not to exceed ' x 7 in 
the clear. 


* As indicated in section 4 of the contract, all sub-S 
contracts are subject to approval by the Government in 
writing. 


Estimated Cost of the Project 


Fixtures and Improvements. 


Construct 500 feet of mine road, 8 hours 
$15. 00 per hour $	 120.00 


Four tons of 16# mine rail 	 $125.00/ton 500.00. 
Track spikes, fish plates, etc.


S 	 100.00 
Pipe 3", 450 feet @ $0.90 per foot 1405.00 
Pipe 2", 650 feet 	 $0.40 per foot 260.00. 
Pipe 1", 1 ,550 feet	 $0.25 per foot 387.0. 
Pipe 3/Lin, 400 feet	 $0.20 per foot 80.00. 
Pipe fittings, miscellaneous 204,50. 
One air receiver 250.00.


operating Equipment 


To brented, 
Not applicable	 2


$ 2,30,7,00 







$ 670 .00-
45.00 


365.00 
195.00 
58.00 
150.00


3,000.00
600.00 


1,900.00 
250.00. $ 7,233.00 


purchaed.


1-Stoper 
Hose and. fittings for stoper 


1 - Heavy jackhammer 
1 - Jackleg for jackhammer 


Hose and. fittings for jackhammer 
1 - Supply pump, air operated 
1 - 1'&icking machine 
2 - Mine cars c $300.00 each 
1 - Compressed air tranuner 


Transportation of equipment 


furnished by the Operator* 


1 - Compressor 315 cfm gasoline-powered 
1 - Stoper and. accessories 
2 - Mine cars, 3/4 ton 


Miscellaneous tools 


* The Operator offers to furnish the above 
material without charge. 


Labor and. Supervision: 


2 - Miners $14.00 each, 104 days 
2 - Helpers $13.00 each, 104. days 
2 - Mu.ckers ® $12.00 each, 104 days 
1 - Supervisor-engineer @ $500.00 per 


month, Lj months 
1 - Accountant, part time 


Labor for laying 900 foot pipe line 


Rehabilitation and Reipairs:


$^,9l2.00. 
2,704.00 
2,496.00. 


2,250.00 
200.00 
150.00.	 10,712.00. 


Repair present buildings and equipment 
of Operator 


Material and Supplies:


Mine timber and ties 
Drill steel, 100 feet at $1.00 per foot 
Throwaway bits, 400o 200 each 
Powder, caps and. fuse 
Fuel, lubricating oil, grease 
Tools, parts, etc. 
Assays 


Stripping by Contract 


:Bulld.ozer 100 hours $15.00 per hour for actual 
operating time


$	 500.00. 
100.00. 
800.00. 


4,242.00 
2,650.00. 


250.00 
400.00
	


8,942.00. 


1,500.00 


:3







Diamond illin by ontract* 


(ix hole, 940 feet ® $6.00 per foot 	 $ 5,640.00 .-
IX hole, 60 feet ® $7.50 per foot for 


L	 stand.plpe through overburden	 450.00 


* The T1X price is the inaximu.m price per foot 
of hole and includes casing hole and reduction 
in size of hole to and including EX where dif-
ficulty in drilling makes this necessary. Where 
no difficulty is encountered, holes will be X 
in size. The contract should define or qualify the 
degree of difficulty before a change would be al-
lowed and/or make provision for a reduction of 
price for the smaller sized hole. 


Government participation 50 percent of the above, or 


No additional building, installations, fixtures, equipment 
or improvements to be purchased, rented, repaired or re-
habilitated, except as listed above, are to be allowed 
as costs under this contract. 


Underground maps showing the monthly progress of the exploration 
with assays of samples taken concurrently with the advance where 
warranted are to be included in the progress report required under 
section 12 of the project contract. In case such maps are not sub-
mitted, the Government at its discretion may have the necessary work 
performed and charge the same to the contract.


$ 6,090.00, 


$ 18,642.00 


$ 37,284.00 


Li,
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