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MEMORANDUM Standard Form No. 1048 
apVroved by Comptroller General U.S. 	 JIJBLIC VOUCHER	 iNo. 


COPY	 FOR REFUNDS	 D. o. Voucher No. --.---


.	 Department of the Interior - Office of the secretary 
(Department or Establishment, Bureau or Office) 


Washington 2S, D. C. Location.---------------


Production Administration Appropriation or Fund:
PAID BY 


To
	 William Soren 


Route 1 
Address	 Sedro WooJ.ey-, Washington


(FOR USE OF PAYING OFFICE) 
I 


Deposit received from the above-named depositor on---------------------------------------------------, 


for-----------------------------------------------------------------------------------------------------------------------------------


has been applied as herein stated and the balance indicated is returned herewith: 


Amountof deposit-------------------------------------- -------------$------------------------


Applied as explained in "Remarks" below 


Balance authorized to be refunded-----------------$------2$ 


Remarks:


Refund of overpayment of royalty on Contract No. 1dm E2L2 


(Memorandum-
Date------- ,L6U------------------------, 19	 Do not sign)	 -------


Title --------------------------------------------------------


I on Treasurer of the U. S. 
Check No.------------------, dated------------------for $-------------------in favor of payee named above. 


Refund (Signature 
Cash, $----------------------on------------------------of payee)----------------------------------------------------------


(Memorandum—Do not sign) 


Othermethod, $-----------------------, -------------------------------------------------------------------------------
(Describe) 


16-4488







OFFJCJAL FILE COPY

O.M.E. 


RECEIVEr JUL 25 1960 
DATE	 h1\i 


So. 17	 rd Street	 ____ 
Spo 1, WMbthgt	 ____ 


2O I9O	 ___ 


?oz	 hi.f, ?i*cal S*ctic*z, Otfi* of t fec3iT 
of t Zntsr5.or VashXnt• ,	 CI 


Prc:	 Acting lielt ffice Regic* X, 


siabject	 A833. (Lssd)	 (1

Wi1Iis 8*a 


)tin* 
k*tt Comnty, Wuhigt*% 


Cmtraet I4rnk2 (Medet) 


Enc1ose in	 of a eqst reci	 thin d.e roi thi 
*u1eet Operatei in	 *sk for t ayent of th 


bin o*rpayit or *1t 4inc1*ed b * Report of Eo3tslty 
Re,riev *ted April 23, 1.960. 


Qo	 10 w seat oi& * eoj of r Zatter tr*s*tttig to *. 3oren 
his eopi of the 1sport of Rois1tr R*viev ad t origii*1 Mport of 
Royelty Reytew for ya ru..


?or D. Rjctgrefl 


Enelosure 


cc: Contract AdTII. & Audit Div.., (, w/cy incoming 
OME(2) w/2 cys Incoming. 
DRF







S 


The foiloviug was wrItten by Ws, Soren on the 1oier half of t* 
letter sent to bIn on July 13 reqisting a written request for the 


refund due him as overpayn*nt of royalty owitIng to $2.y5, 


Dear Sir: 


Please refund t)* $2,5 to Wna. Soren aM I will see that is taken 
care of,


Thanking you, 


/8/ WLSOREN	 -?/ 


/	 py 
O.ME 


RECEIVED Jul 25 19b0







LJ^YtE 


J CEIAEL Fti 
OVFE











so. 137 Howard Street 
3pokefle )e, W*shiagt 


July 13, 1960 


Mr. V1flie Coren 
Route 1 
Searo 'Jooley, Wrtahthgtob


Re: Docket No. aA-1831 (teed) 
Jobnabarg Mi 
flwgiat County, Wa8hlngtou 
Contrect No. I&L2li2 (Amended) 


teer Mr. oren: 


We nii'e it hrd reply to our letter of May 10 regirding the vz'tttefl 
reqtt for ref*mét from the overpynent of roy1ty by you aounting 
to $2.5 t di 1o3e b,' n 'w1it review. 


if you vin tM aoy efl*ded, viii you p1ee fidvite u a oon 
? PO1 ible	 we vou)4 1ie to cloae our records. 


Sincerely yours, 


p. B. M*cLareu 
Acting Fie4 Of icer, ONE 


egLou I 


L !	 v' '.,...e







. OFFIcIA FILE COPY 
OME. 


RECEIVED MAY 13 1960 


DATE	 TNITALS	 CUu
I 


/ So. 17 3rd Ztrst 
Bpokaz 1, Waab1toa 


MIy 10, 1960 


Mr. WtU1 Scrss 
1ote 1. 
edo Waolay, Pasbtagtot


fisi Docibst 10. D*A1831 (Tasd) 
Jobasg i 
Sjtt Cou*ty, Washington 
Ccatrsct 10 I-2 (AasaWd) 


Dear Mr. Sorea: 


Enc1osa for your lstorttea aM flu. is & copy of $ "Isort of 
Roy*lty svtsv" dated April 13, 1960. ?I* satit rvi.v dse1oses 
that 7L ha,s eade ea vor*at of rsye1ty saoieatlng to $2 . 5. 
If you vish this refaied to you, vould y plasse ..at as* 
written reqim.t withIn 30 asys.


Slasera]1y your., 


D. R. PcLsren 
ActIng FIn] Off teer, 
isglon I 


DOfl!d R. Maclareñ 


cc: Fiscal Section v/orig. fieport of Ra1ty Review 
1 ofltrsct Adaiin. & Audit Div., O* V 


o(2) 
US4 w/m.rmofax copy of report 
DRF
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MME Form 22 
Ipril 59	 DEPARTMENT OF TILE INTERIOR 


flee of Minerals Exploration 


CHECK SHEET OF EXAMINING ENGINEER 
'S 


Operator's Name	 _William Soren 


Address	 Route 1 


Sedro Wooley, Wash. 


Exploration Contract No. I-E22	 Docket No. DIYIEA.-1831 


CheckOne



	


Yes	 No. 


1. (a) Does the Operator stockpile ore subject to royalty repayment? 


(b) If so, is segregation and identification procedure adequate? 


2. (a) Does Operator commingle pro.uction subject to D€A or OME 
royalties with exempt production? 


(b) If sd, do you consider the allocation of the commingled 
•	 production equitable? 


3. (a) Does the Operator stockpile mine or mill rejects (low grade 
•	 ore, tailing, middlings, etc.) that may have potential value 


within the royalty payment period? 


(b) If so, are adequate records maintained on such material to 
protect the Government's interest? 


Do you consider the assay controls in effect are adequate? 	 S 


5..	 Do you consider that the manner of disposing of production 
gives the Government its fair royalty returns? 


6. Do your periodic examinations of operations indicate the 
Operator is properly reporting his production of ores subject 
to DMEA or OME royalties? 


7. Does the Operator buy from or sell to other Operators? 


8. Comment on any item 2 (b).to 6 if answer is No. 


•	 This property has not been operated since the simmer of 1955. 
•	 The last sale of production was in August 1955. 


__	 41A )JSL  April13,_l6o •• 	
Mining_Engineer Date	 •	


. . Zoldok	 5362
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0 
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-


U4


LETTER OF TRANSMITTAL	 9W 


fIt)	 I 
deposited witIj


ame and location of depositary) Pt1.a*, Ov 
for acccnnts listed below.	 SCHEDULE Nos. 


AC4:OuT SYMBOL	 TITLE OF ACCOUNT TO BE CREDITED 	 AMOUNT 


1x'o1
	


$796 


(Depositor will insert below his name title Department or Agency concerned 
and his address)	 To ABOVE-NAMED BANK OR. TO TREASURER U. S.: 


efs *a*1a	 1arsttos	 iidatxtL Plseobethednbutn deposit described above 


0/O JE	 panying copy of Standard Form 201. 
P.O.1ox 
1at7,	


Myrtle I Purd$Delior1zed Colleet 
DEPOSITARY WILL RETAIN THIS COPY 	 i6-59686d-i GPO







Cheek Jo. 869 
Dated 8/29/55 
Amount 
Proa: Bar I.li 
Contract Ida-12h.2, 
Royalty receipt 


0	 0 
&.8ullivaa Kiain & Cone. Co. 
Wil1ia* R. Sor.n 


Check Jo. 8J3.k3 
Dated 8/30/55 / 
Aaouat $k.32 
?roii: Bunker Kill & Sullivan Mining & Cone. Co. 
Contract I& ..Z21 2, WiUis* It. Soren 
Royalty receipt







.	 o 


PEiS 1UNERAL3 7I9RTI9N	 AT9N 
QACT &	 TOLAND A1WITDJ3IW 


QT(1!TY ItYWi 


I have reviewed the flu, of the ucutivs Officer, ThUL& Field 
Teen, Region 1, N. W. District, pertaining to Contract	 Docket 
No. I*L.l83l, withs 


iUiarn soren (aseies of C. 0. Davis) 
Route 1 
Seth'o voo1ei, Washington 


for the purpose or deterining the aamat of royalties due the U. 3. 
Government on sales of lead ore from property referred to as Johnsbnrg 
Nine located in $kaglt County, Washington, during the period Apr13 16, 
1952, to June )O, 1955. 


Under dat. of April 16, 1952, an exploration contract was entered 
into with respect to this property with C. 0. Davis, oimer of the Lend 
on which the exploration was to be conthiated. Under dat. of October 
14, 1953, the Acting Ainistrstor, 4*&, assented t the aasigrait 
of th. contrast to William Soren without releasing C. 0. Davis friNs any 
o1 the t.raa, provisions and conditions of the original contract. An 
Amended contract was entered into with William Soren under date .f 
October 15, 1953. Certificate of discovery or development was iss*i.d 
under dat. of March 24, 1954 and Anendmant No. 1. to the Amended contract 
also dated March 24, 1954, fixed the royalty repayment period as U 
years from the date of the original contract (April 16, 1952) and 
provided for a suspension Of the work wider the contract for a period 
to end not later than July 1, 1954. As work was not r,u*ed under the 
contract by the latter date th. contract was considered as terwinated 
wider the terms of Amendment 4o. 1. Aàcording to report of review in 
lieu of final audit, prepared by the undersigned, iander date of January 
3, 1955, the total aecepted costs under the Contract amounted to 


2, 590.00 with the Government' a cofltribution, on a 50 percent lia, 
being $1,295.00 


My review included a verification of the conputation of royalties 
paid to the Goveranent on a shipment of crude lead ore to hlunker Hill 
& Sullivan Mining & Concentrating Company, Kellogg, Idaho, in October, 
1953.







.	 0 


This review wos d. in. lieu of iA sit. audit ot the operstor's acts and reesrd for the filloidag reuou s 


(I) The pruduetion involved s incU.ntal to the .zplorstioui 
operations, 


(2) &aports of the inspection .n4n.*r indiáte that there has 
been no production $'remi the property since October, 1953, 
and 


(3) Ui. dx,jrii*t'atjy, cost to the Governmst of an on-sits 
r'oyalty audit at this tinie would be ezc.ssiy. in roation 
to the amount of possible additional royalty which att 
be disclosed. 


The review establjshs4 the total sales of crude lead ore to be 
•l,27.77. oyai.ty due the U. 3. (osrnaqs*t at the contract rat. of 
5 psrc*it is $63.79.	 e royalty petd and balanc. due are as foflowsz 


Total syalty Un.	 $&3.?9 
Total Royalty Paid	 _____ 
balancsofysltrDue







E-.212 


For Schedule of Collections No. DMA-ill, dated February iS, 


195i, giving royalty repayment of $63.79, see E-63.


O 







REPORT

OF REVIEW


S 







L4LFZN81 MINBALS WWRA!PLOt AW4IST(ATION 
cowrktAc'r ADiUNIS'ra&TIOJ AIIL AJIIT 01Y13101$ 


ROL 0? RRVLiW	 1Je1e Minerals Admirnstrat 
RECE1ED 


I h&ve revimd ttit ontbLy Reports of z	
1955 


Wiflisa Soren 
(Assignee of C. 0. Davis) 
Routi 
3edro JoUey, Wssrgto 


ertatriin to xploratioli ?roeat Contract flo. La$ 	 Docket Mo. tEA131

tnJ.L4inv Aaiencm*nt Ko 1, for the months of .hi1y to October 19, inciueiye, 
covenug	 roject for the ezp1oraton of Lead on property 'nowv as Jokmsbur4 


located in kat County. 4ssbington. 


ravte jn1j4ed	 eZAAd.nt.iOe1 or te ont1ii.y eporte (fozs * 
auct s. potLab ca4nt attac ed thereto, ccrterieon of the costs ci.aL e 
wth tfte z1tt* end pertinent sct*duiea, iousU.tatio:i with ttie' zecut1ve 
Officer o t,je	 Die4	 Region II and	 eer.ttation of the ron 


iene.s and aropr..ety o the osts 
•	 this review im asde in 1te of * final at4it of the O.erator's	 owts 


s	 ecr4 fOr the fo.Uowtug reason: 


AU. ot the costs ucurxed (2, 5,O. 00) 
were under. a contract !rovisiorA for pay3ent 
by the Gocerumit on the basis of areed 
eeti*ted costs of units o wuric actuaLLy 


The vev LLoeed th foU.o'wlrig facte in regard to tne aunt pate or 
t. e	 the	 tractor 


iot'.L Ct as iilied by Contractor	 2,59O) 
xcetions	 ________ 


4olal Mcetted Costs	 OCX) 


The cotrect calls tot a 50 percent patticipitioa o exp1oreto 
bi the U it ed states overxu*'t. Therefore, payaent to tb Contractot in ti& 


&4ount of S e thousand tvo iiuxidred ntn.ty'five PoLLars 


**$l,295 Q4 


¶	 \td rid roper 1 provi4ed t?at t BeiQnaJ. .xe tiv ,e L1G 
te Aitiruto or other coeterit oric.a. b& accepted r	 ccet 


ae zn' Qthe ..e uet ttu teriia of the corttreet 


f J	 At4dttr.,







$	


i.) 
D. 0. Vou. No. 


IC VOUCHER FOR PURCHASES ANS 


RVICES OTHER THAN PERSONAL	 Bu. Vou. No. 1k2O 


PAID BY 


StanuarOForm No. 1034 a—Revised

-Forin prescribed by



Comptroller General, U. S.

September 7, 1950



(Gen. Reg. No. 51, Supp. No. 11) 


U.S.
(Department, bureau, or establishment) 


Voucher prepared at-----------------------------------------.1/26/55 
(Give place and date) 


THE UNITED STATES, Dr., 	 Payee's Account No. 	 1!k& 


To	 &O5fl
(Payee) 


Route 1	 Cedro Woolley, Wash. 
(Address)	 (City)	 (State)


(For use of Paying Office) 


ARTICLES OR SERVICES

(Enter description, item number of contract or Federal supply



schedule, and other information deemed necessary) 


Discount Terms 


Balance withheld when payzrLent was ,nade 
on this MF-1Ol under Voucher 979, 
November 19, 1953


No. and Date of Date of Delivery 

Order	 or Service 


y thru 
tober 
1953


UNIT PRICE
	


AMOUNT 
QUANTITY


Cost
	


Per	 Dollars	 Ct.. 


ioo.ob 


PAYMENT:	 FINAL PAYMENT 
Complete LII 
Partial	 LI 
Final	 LI
	


Use continuation sheet(s) if necessary 


Shipped from	 to	 Weight	 Government B/L No. 	 I Total 
(Payee must NOT use this space) 


Differences ---------------------------------


;ii_i_----_iI 
(Signature or initials) 


Contract No.	 Date	 Req. No.	 Date	 Invoice Rec'd. 


MEMORANDUM 


ACCOUNTING CLASSIFICATION (For completion by Administrative Oflce) 
Appropriation, limitation, or	 A	 it	 Limit'n. or Proj't.	 Appropriation 


project symbol	 pp p	
Amount	 A mount 


Allotment symbol 


Check No 
Paid by


Cash, $







METHOD OF OR ABSENCE OF ADVERTISING



METHOD OF ADVERTISING 


1. Advertising in newspapers	 Yes D	 No D 
2. (a) Advertising by circular letters sent to --------------------dealers. 


(b) And by notices posted in public places 	 Yes 0	 No 0. 
(If notices were not posted in addition to advertising by circular letters sent to dealers, explanation of such omission must be 
made below.)


ABSENCE OF ADVERTISING 


3. Without advertising, under an exigency of the service which existed prior to the order and would not admit of the delay incident to 
advertising. 


4. Without advertising in accordance with 


5. Without advertising, it being impracticable to secure competition because of 


(Here state in detail the nature of the exigency or circumstances under which the securing of competition was impracticable under 3 and 4) 


NOTE.—The above form "Method of or Absence of Advertising" is to be used when purchases are made or services secured under 
proper authority without written agreement in any form. In case of a written agreement (formal contract, proposal, and acceptance, or 
less formal agreement) Standard Form No. 1036—Revised should be used for abstracting the method of or absence of advertising and 
award of contract. (See General Regulations No. 51, as amended.) 


' U.S. GOVERNMENT PRINTING OFFICE 1950 O--75805
	 16-22000a-2 


r







Standsr Form No. 1034a—Revjsed 
-	 Form prescribed by 
Comptroller General, U. S. 


September 7, 1950 
(Gen. Reg. No. 51, Supp. No. 11)


IC VOUCHER FOR PURCHASES ANS 
ERVICES OTHER THAN PERSONAL


U) D. 0. Vou. No................................ 


Bu. Vou. No. --1i2 ----------------------


U.S.
(Department, bureau, or establishment) 


Voucher prepared at ------------------------------------i/26/-5- ----------------------------------
(Give place and date) 


THE UNITED STATES, Dr., 	 Payee's Account No.	 2k2 


To-------------------------------------------------------------------------------------------------------------
(Payee) 


--- Cedro -WooLey Wash. 
(Address)	 (City)	 (State)


PAID BY 


(For use of Paying Office) 


No. and Date of Date of Delivery 
Order or Service 


1y thr 
October 


:L953 


PAYMENT: 


Complete 


Partial LII 
Final Li


ARTICLES OR SERVICES	 I 
(Enter description, item number of contract or Federal supply 


schedule, and other information deemed necessary)	 I QUANTITY 


Discount Terms	 I --
]eIence b'ittheld wien Ipayent was ri.de 
on thts F1Q4 under Vou1ier 979, 
Uovetber 19, 1j53 


Use continuation sheet(s) if necessary


UNIT PRICE
	


AMOUNT 


Cost I	 Per	 Dollars	 Ct.. 


Shipped from	 to
	


Weight
	


Government B/L No.	 I Iota1 
(Payee must NOT use this space) 


Differences 


Account verified; correct for 
;..;;I\ '72' 


Contract No.	 Date	 Req. No.	 Date	 Invoice Rec'd. 


MEMORANDUM 


ACCOUNTING CLASSIFICATION (For completion by Administrative Office) 
Appropriation, limitation or 


project symbol	 '	 Appropriation title 	 Limit'n. or Proj't. I	 Appropriation 
___________________________________ 	 Amount	 Amount 


	


Obligations	 COST ACCOUNT	 OBJECTIVE CLASSIFICATION 
-	 Allotment symbol	 Amount	 liquidated _________________________ ______________ ______________ 	 Symbol	 Amount	 Symbol	 Amount 


Check No-------------------------dated-----------------------------, 19------for $-------------------------------------- 5 on Treasurer of the United States in 
Paid by	 1 favor of payee named above. 


I Cash, $-------------------------on -------------------------------------19	 i6-22900a-2 







METHOD OF OR ABSENCE OF ADVERTISING 


METHOD OF ADVERTISING 


1. Advertising in newspapers 	 Yes D	 No D 
2. (a) Advertising by circular letters sent to --------------------dealers. 


(b) And by notices posted in public places 	 Yes 0	 No . 


(If notices were not posted in addition to advertising by circular letters sent to dealers, explanation of such omission must be 
made below.)


ABSENCE OF ADVERTISING 


3. Without advertising, under an exigency of the service which existed prior to the order and would not admit of the delay incident to 
advertising. 


4. Without advertising in accordance with 


5. Without advertising, it being impracticable to secure competition because of 


------------(---------------------------------------------------------------------------------------------I 


N0TE.—The above form "Method of or Absence of Advertising" is to be used when purchases are made or services secured under 
proper authority without written agreement in any form. In case of a written agreement (formal contract, proposal, and acceptance, or 
less formal agreement) Standard Form No. 1036—Revised should be used for- abstracting the method of or absence of advertising and 
award of contract. (See General Regulations No. 51, as amended.) 


* U. S. GOVERNMENT PRINTING OFFICE: 1950 0-75805
	 16-22000a-2 


-a







264-5O.cO ---- --25O.-OO -----------------------


90.00---____ 


UNITED STATES	 Budget Bureau No 42-R1O36.3. 


-


	


	 PARTMENT OF THE INTERIOF 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR 5S MONTHLY REPORT AND VOUCHER ,- & 


Month of	 1ytJUtLQct4 195..3	 Docket No. DMEA	 Contract .1--.M.E24,2--
Operator's Name	 Minerals Le&4 ----------------






Address.Rt.1.Sedr•W••iley-------wash.. -----------------------------------------------------------
Contract Amount, $J.9D12OQQ	 . Government Participation: .5C%	 Amount, $---3. 00-O-.00------- -


ITEMS OF COSTS


FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


(1) Independenti


	


	 --Contracts: 
Short Form 


Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber-------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rebnbilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance 


(8) Contingencies (specify): 


TOTALS------------------------------


I certify that the above bill is correct an ,, ust and that paynt therefor has not 	 Pursuant to authority vested in me, I certify 
been received.	 that this account is correct and proper for pay-
Date ------------------------*payee	 4efrhe amJ 


Per---------------------------------------------Tit.1e 	 --


Wheii a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature -----------------------
-+ NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001, makes IS a criminal offense to snake a willfully	


( uthor d Certifying Officer) 
false statement or representation to any department or agency of the United States as to any matter within Its	 /, 
jurisdiction.	 Date ------	 S) Vou. No. -------------
zJf tructio ,







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. 	 in açordance with the terns of the contract. 


Signai _ Title.	 4çfç Date1 


APPROVAL BY DMEA EXECUTIVE OFFIcER OR ALTERNATE: 


Signattà6 _Title	 Date	 Lfi 3 


MONTHLY REPORT OF OPERATOR 
• The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report coli-' 
sists of three parts as follows: 


(a) Form MF-104—Operator's MonIhly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Go qernment's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical serviceS used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6).	 - 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator 'to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3).. 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro-
priat ignature.. If the 'Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original 'or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 - 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are nOt re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting drifting etc., and giving the "Monthly 
TotalT amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Frni MP-104A	 Bu4get Bureau No. 42-Rust 
' (Apt952)	 Aprva exptres 6-30-53. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month off	 Docket No. DMEA ---------Contract	 -----
Operittor's Name	 UJoi:n------------------------------- Minerals-------------------------


Address -	 ^r	 1oo11e.y	 - -	 - 


__ COSTS Twa 
MONTH


UNITS Pals 
MONTH OSTS TO	 ATE


UNiTS TO 
DATE


UNIT Cosrs 
TO DATE


AUTHORIZED BY CONTRACT 
_______________ ________ 


Units Unit Costs 


JLt, 2450)i 25QQO----------70 -----35ILPP------- 0 


F3t. JJi.Li.DJ
----- -20---------
------- -4.----------- 1J%u.0_.0----------------------- 35aO()-------


35P 
--------100 e0


OPERATION 


Drifting 
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core----------------------


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trail&


AUThORIZED BY 
TOTAL DISTRIBUTED COSTS------------------------------------------------------------------- -CONTRACT 


Operating Equipment PurchasecL...---------
Initial Rehabilitation and Repairs----------
New Buildings, Improvements, etc---------


TOTAL COSTS 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this. report is correct and REMARKS.----------------------------------------------------
complete to the jest of their knowledge and belief. 


Date	 Operator 


Per---------------------------------------------Title 


—*. NOTE.—TItle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfUlly 


false statement or representation to any deperlznent or agency of the United States as to any matter within 
Its jurisdiction.	 - 


(Instructions on reverse) 


(For Government use only) 







INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thi form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported fora particular project. It *ill be necessary for the Operator to distribute his 
costs among the applicable p.bases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83.38475
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NQvembe 12v )3
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.Ao 11g111 
$ett1., Washint.n0 


ubjQot;	 .[av.ice (trins 104) t.r July thrtL 
OctOber 1953 0 WIlliam 5•ren 
tJ•bñsburg fline) L3kit euflty Wash. 
(,•ntrsct lu.	 2L29 D.cicet 1a3 


Dear $ir


£ tarted to ork t the MUle n the ó of Tjjy &nd extendd t? Tu ne1t&a db cf 14Yt &lec put in a 4 Ft0 croscut res tn Pike t 
ee wnat *es oji the cter sine	 the dike there 


io vGIx stucture on the ether 8ide. 


Tke Vein structurte 2n the 'ace of the tunnel 
in looking better arid is w1riing te out5 ft, 
lth at the face It s lorade bat, iekig bettr 


in the 1st 10 r' In dept0 


I shipped 9.l9 totts tc tir eter at 
lchellog idaho f or ateet run the returns were as foU,e 
396 ounces iIver 0 or 4-0J4. unce per t on b •34542 per ton0\j 
56o9.	 Le ad . r . 126 0U8	 t n	 . 


Ge1d •r 2.132 per tn0 


i'he Btnker Hill & Sullivan Sme]ter Is hsldlng 
a UOok to the axnount of 6379 f•r the LOMOEOAQ 


Very truly yours	 -



ll1iazn Sren 


Sedre Woolley 


Washington 
- 


-
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UNITED STATES



DEPARTMENT OF THE INTERIOR



DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


T 2 3 :5 


k.r1 t. . 
e*ttive Officer 


*A ?i.ld Team, -heion U 
South 157 Sxd tr.et 


ok*,	 Wu2i;ton 


Dear r, '*tsecnbrn:


fez	 cket )10 14A. 1e31 (L.d) 
- ii1	 *on 
obnbtwg ?ropert 


4t1 CQUL j ', :JitOfl 
p	 t	 __ 


iterence t	 1e to n*r;ntum dtod Apteinbcr 21, 1934 
from ht-, 4fl*r4 i. uffstt to J*A Fie1L	 *, giou U, advie'.

inj t,Mt the subject prcpvrty be been 1eaed by tbi owuer kr. 
£, 4j, L'via, to air.	 *U *..e i e idently mis wsare of the 
GaverTnt', -lien on p	 Zrcza the pzvperty. 


Mr. uffett r oimerde4 tht this ttr be urouht to 
tu att.ent4*n of èal ooua p.1 for (M, 4nci e 	 nt& on t Lc1

o r.00rdin, Goernent Liens ort ;rodut'-ion 'rom pv rtie that 
h e been certzLted as d,L3coyer'ie$ oz' iee1onts, In tii* ca 
,ction thsx*i i,i onclosed a se-tx1 1ar*t.n7	 ork it4 
fctober , 1954 from 'Cr. t. • lbt b314, ctir s4stt	 tcitor 
to the A Inistx'tr t i>4EA. 	 0	 - 


te Ut in vte f t-e	 ,s in this 
cuss e .t look to th owasr to py	 1tr ux4e: the cottrict, 
Therefore, eu should	 t2y tify 4r. Pavis ct' is ób1iatin 
to p royalt7 o ny ro4uction e4s by the leeses,	 -	 : 


$incely oura, - - 	 -	 -



AiVD*
-	 Georg C. Se1frk!g 


	


3. H. Hedges	 UIflJJ Gr--i	 ittee 


FEjobnson/bih lO/2/54 - -	 •.	 - -	 cc to: Docket	 Adinr. Reading File - - 
a.	 Operati Cctmittee - -, -. --	 Messrs. Mittendorf - erge 


Hedges R.i.4604	 Kiilsgaard R..5222 
-	 -	 - -	 Chabers 


£ncore	 -	 - Griswold (2) 
-	 -	 -	 1?•E• Johnson 


/







copy
	 I 


October 20, 1954 


Menorand 


To:	 The Administrator, DMEA 


Aotig A8sietant. Solicitor, Defense Minerals 


Subject; Docket No. D14EA .1831 (lead), William ren 
Aiendec1 Contract No. IdmE242 


A memorandum dated iepteniber 27 from 'iillard P. ?uffett 
to Li Field ream, egion 11, oouccrmng the subject contract, 
was traiismitted to 'us with yon, note, dated October 12 attached 
8tating: "Legal opinion r.qested. Regton IV also brought up 
this


The Docket reveals that a DMA contract dated Anril 16, 
1952, was entered into with C. 0. Davis, owner of the land, on 
Form M? ...200 (Feb. 1952). Davis later leased the land to W1Uam 
Soren and by an instrument dated Novenber 5, 1953, uavis assigned 
the contract to oren. The Government consented to the assignmext 
without releasing bavis from the contract. An amended cont,ract 
dated October 15, 1953, was entered into with Soren and avis' 
Owner's Consent to Lien was attached. On March 24, 1954, a certi-
fication of discovery was made. Anendrnent No. 1 to the '.rded 
Contract dated arch 24, 1954, autnorzed a rece8s of operations 
until July 1, 1954, and provided that the contract was automatically 
tenninated if the work 'was not reumod, Operations wore not resumed 
axl the contract terminated. The Government's share of the total 
costs of the work under the contract is	 The Government has 
paid all of this amount except 1OO, and has received royalty in the 
total amount of 63.79. 


Mr. Puff ett 's meaKranlwn states that a Mr. Lowell Kaeu 
obtained a lease from the 1andoner, Davis, sometiue in Ju1y 1954, 
"has. been preparing the property for production since that time, 'and 
is now ready to produce. That rtemorandum states further that Mr. 
Xaese was told by Field Team personnel that as the Government had 
certified a discovery, any proceeds front the a1e of ore would be 
subject to a.Government ro'a1ty. Mr,'Kaese 'stated that he was not 
told by Mr. Soren or Mr. Davis tht the Coirernutent held a lien against 
the property. Mr. Puffett 0 memorandin concludes with the suggestion 
that Certifications of, Discovex should be recorded as notice to 
transferees of property that the Government has a lien against the 
Droduction.







I 
2 


•	
A certifiaation of discovery is not such an instrunt 


as may h recorded. The qjzestion of recording i r'ore properly 
directed toward the contract and the Oimer'e Conscrit to Lien. 
This question. hs been cotented upon previously by us, in brief 
x'eai, as Zollowaz 


•	 "Undoubtedly it would be beneficial to. bring 
• oper.r tors' titles down to date. and to require record-


	


•	 .	 ings, but the qeetion is whether the benefits of such 
• practice would outweigh the obvious detriieuts with 


respect to tine, dii liculties, and expense. * * *1 
(S.. memorandum to J. H. East dated July 15, 1954, re: 
Bachelor Development Company, Docket No. DMZA-l243) 	 S 


It wae administratively determined early in the program that the 
detriments of titl. studies and recordings of liens outweigh the 
benefits.	 .	 . 


In this case, the contract contains an abandorment pro-
vision, and if Soren reliniiehed his nights in the land without 


	


•	 . any consideration running to him be is relieved of any obligation 
to pay royalty. (See my ntarazx1um dated July 27, 1954, on this 
point.) Purther', as Mr. I(aes appears to have taken his lease-
hold without notice of the Govsrrnt s lien against production, 


	


•	 • he is not obligated to pay royalty under the contract.. However, 
the landowner, Davis, the original operator, was not relieved of 
his obligation to pay royalty under the contracts tind this obliga-
tion together with the lien granted under the contract are etill 
in force, even without the Owner's Consent- to Lien which he executed. 
Therefore, in the event of production, d.nand for royalty should be 
made upon the landowner, Davis.
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UNITED STATES 
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WASHINGTON 25, 0. C. 
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 
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EXPLORATION PROJECT CONTRACT 

WILLIAM SOREN 


DOCKET NO. DMEA-1831 


AMENDMENT NO. 1 TO AMENDED CONTRACT 


It is agreed this 2Lth	 day of	 March 
1954 , between the United States of America, acting through 
the Department of the Interior, Defense Minerals Exploration 
AdmInistration, and William Soren, that Amended Exploration 
Project Contract Idm-E2142 (Docket No. DMEA-1831), dated 
October 15, 1953, isamended, effective November 1, 1953, 
as follows: 


1. a. Work under the contract shallbe suspended 
during the period beginning November 1, 1953, and ending 
not later than July 1, 1954. 


b. No costs incurred by the Operator during the 
period of suspension shall be allowable for contribution 
by the Government. 


c. The Operator, at his own cost.and expense, 
without contribution by the Government, during the period 
of suspension shall preserve the project work and any 
property in which the Government has an interest. 


d. The Government shall not contribute to any 
costs of rehabilitation or repair which in its opinion 
would not have occurred if there had been.no  suspension 
of work. 


2. It is of the essence of this contract that work 
be resumed on or before July 1, 1954; and if the work is 
not resumed within the time limited, in a manner required 
to bring the project to completion as required: 


a. All obligation of the Government to contribute 
to costs not incurred before November 1, 1953, shall be and 
is hereby terminated. 


b. The Operator shall promptly perform all 
winding-up and settlement actions provided for in the con-
tract, and shall promptly render to the Government a 
final report and a final accounting.







.	 ..	 . 


c. All rights of the Government with respect 
to percentage royalty, under the provisions of Annex I 
attached to the Amended Contract, as amended herein, shall 
be and are preserved. 


3. In Annex I, attached to the Amended Contract, the 
words "the date of the contract" mean "the date of the Prior 
Contract (April 16, 1952)." 


. In Article 7 of the Amended Contract, delete the 
period "10 years," and substitute the period "11 years." 


This amendment shall not be construed to increase 
the estimated total cost of the project, the aggregate total 
amount which the Government maybe required to contribute, 
nor the agreed unit cost of any item of work. 


• •	 Executed in sextuplicate the day and year first 
above written.


THE UNI'IED STATES OF AMERICA 


By__ 
Administra or, Defense 
Minerals Exploration 


•	 Administration 


William Soren
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•	 Government 's Copy 


UNITED STATES OF AMERICA	 IDE 242

bEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
,.	 .•. 


AMENDED 
EXPLORATION PROJECT. CONTRACT' . 	 0 


(Short Form) 


IT IS AGREED this ---- - day of	 ,1953.., betiveen the United States of America, acting 
through the Department of the Interior Defense Minerals Exploration Adnunistration, heieinafter called the "Government,' 
and2 --------------------------------------------------------------------------------------


-----------------------------------------------------------------------------------------------------------------------------------------------------------------
Sed-z'o- Woo-Uey, Uashington



------------------------------
hereto and made a part hereof 


ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Aide in Defense Exploration Projects." 	 • 


ARTICLE 2. Operator's property rights.—With respect to that certain land situated in the State of------- -UItQn 
-----------------------, County of ----------------------------------------------------------, described as follows: 
-----------


the Operator represents and undertakes: 	 - 


( b ) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without. any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof.	 c ont Inue 


ARTICLE 3. Exploration project.—The Operator, within------------------------days from the date of this contract shall üiiXiXX( 
work on a project of exploration for'	 ______________________________________________________________________________________________ 


-----------------------------------------------------------------------------------------------------------
0 
p-r±r---t--No-vember---1-95L 


in or upon the described land; and shall bring the project to completionX(.1tX	 X(	 _ 
The work to be performed is more fully described in Exhibit "A" attached hereto, which, 'rith any maps 


or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material -to be moved, etc.) are set forth iii Exhibit 
"A," attached hereto. The Government will pay ------------------- 50-------------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 
contract, in an aggregate total amount not in excess of ir2jOQQ,QQ, which is ---------------------pecent of 3a,,.QQ.Q0_9 
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sum •s as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of. the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 	 • 	


• 	 0	 • 	


0	 0 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 	 • 	


0 


2 State name, address, and nature of organization if any. 	 0	 • • 


3 Give legal description or enough to identify the property, particularly excluding any land or interest therein towhich the Government's lien is not to 
attach or the production from which is not to be subject to the Government's percentage royalty. 


Strike out:the provision not applicable. 	
0 


'Name of mineral or minerals. 	 • 	 • 0	


•







.	
r 


(b) Final 'report.—Upon compi of the exploration work or termination of contract the Operator shall provide the 
Government with an adequate geological an4 engineering report, in . quintp1icate (five copies), including an estimate of ore 
reserves resulting from the exploration work. • 	 .	 .	 ( . 


(c) Compliance with 'requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performédtQ accompany his final report. 


ARTICLE 6. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final . account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
prodiiced,efore the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or othét disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully . repaid,. or said 10 years have elapsed,. whichever occurs first, 
as follows : .	


. (1) One and one-half (1 ) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half (1'/2) percent of any such net amounts, plus one-half (Ys ) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts.	 - 


(For instance The percentage royalty on a net .amount.of five dollars :($5.00) per ton, would be one and one-half (1/2) 
percent; on a net amount of ten dollars ($10.00) per ton, three and onehalf (3) percent.) 
(b) As here used, "net smelter returns,""net concentrator returns," and "6ther net amounts realized from the sale or other 


disposition," mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean. what iS or would be the gross income from mining operations for percentage depletion purposes in income-tax 
determination. 


(c) To secure the payment of its percentage royalty, the Government hall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom; until the royalty claim.is extinguished bylapse of time or 
is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. Annex I is substituted in lieu of Article 6. 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written, consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government s right to a percentage ioyalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's right in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other dis.position of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 8. Te'rinination and completio'n.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion .of the Government, operations up to the time of the notice have not indicated the prob-
ability of making an worthwhile discovery and inthe opinion of the Government further operations are not justified. 


ARTICLE 9. Changes and added provisions 


Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA 


Lt4 ______ 


dministrabJ, Defense 
Minerals Eloration 
Administration 


William' Soren (Operator) 


I, certify that I am the	 secretary 
of the corporation named as Operator herein; that 	 , who signed 
this contract'on behalf of the Operator, was then of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


r CORPORATE 
L SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 16-60329-i







•LORATION PROJECT CONTRAC 
WILLIAM SOREN 


DOCKET NO. DMEA-1831 
ANNEX I 


Thefollowing provisions are in lieu of Article 6 : 


Repayment by Operator0--a, Certification.--If at any time the 
Government considers that a discovery or development from which production 
may be made has resulted from the exploration work 9 the Government 9 at any 
time not later than six months after the Operator has rendered the final 
report and final account 9 may so certify in writing to the Operator0 Such 
certification shall describe broadly or indicate the nature of the discovery 
or development0 


b, Percentage royalty.-The Operator 9 or his successor in interest9 
shall pay to the Government a royalty on all minerals mined or produced from 
the land described in Article 2,--(l) regardless of any certification of 
discovery or development 9 from the date of the contract until the lapée of 
the time within which the Government may make such certification of discovery 
or development 9 or until the total net amount contributed by the Government, 
without interest 9 is fully repaid9 whichever occurs first 9 unless the 
Government waives its right to a royalty; or (2) if the Government makes a 
certification of discovery or development 9 for a period of ten years or other 
period fixed by this contract) from the date of the contract 9 or until the 
total net amount contributed by the Government 9 without interest, is fully 
repaid- 9 whichever occurs first0 Said royalty shall be a percentage of the 
net smelter returns 9 the net concentrator returns, or other-net amounts. 
realized from the sale or other disposition of any such production (including 
any bonuses) 9 in whatever form disposed of 9 including ore 9 concentrates 9 or 
metal 9 as follows: 


(a) One and one-half (1*) per cent of any such net amounts not in 
excess of eight dollars ($8.00) per ton. 


(b) One and one-half (]) per cent of any such net amounts 9 plus 
one-half () per cent of such net amounts fo-r each additional full fiftr 
cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton9 
but not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five 
dollars ($5.00) per ton 9 would be one and one-half (1*) per cent; on a net 
amount of ten dollars ($10.00) per ton 9 three and one-half (3*) per cent.) 


c. Definitions.--As here used 9 "net smelter returns", "net concentrator 
returns .", and. "other net amounts realized from the sale or other disposition"9 
mean gross revenue from sales; or if not sold9 the market value of the 
material after it is mined in the form in which and the place where it is 
held. In the case of integrated operations in which the material is not 
disposed of as such 9 these terms mean what is or would be gross income from 
mining operations for percentage depletion purposes in income tax 
determination. 


d. Lien for Payment.--To secure the payment of its percentage 
royalty, the Government shall have and is hereby granted a lien upon the 
land described in Article 2 and upon any pr'oduction of minerals therefrom, 
until the royalty claim is extinguished by lapse of time or is fully paid. 


e, Notice to Purchasers.---The Operator shall notify any purchaser 
of the production of the Government's royalty interest, and shall authorize 
and direct the purchaser to pay the royalty directly to the Government and 
to furnish the Government with copies of the settlement sheets; but failure 
or refusal by the purchaser to comply shall not relieve the Operator of 
liability to pay any royalty falling due. 


f€, No Obliationto Produce.--This article is not to be construed 
as imposing any obligation on the Operator or the Operator's successor 
interest to engage in any mining or production operations, 


*The period "eleven years" is substituted for the period 
"ten years."
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AMENDED 
EXPLORATION PROJECT CONTRACT 



WILLIAN SOREN 


ANNEX II 


WHEREAS, Exploration Prject Contract Idxn-E2k2 
(Docket No. 1831) dated April 16, 1952, executed on Form 
MF-200 (June l951 , as amended, hereinafter ca11ed the 
"Prior Contract," was executed between the Government and 
C. 0. Davis, hereinafter called the "Assignor"; and 


WHEREAS, the Assignor by an instrument dated 
November5	 , 1953, duly assigned, transferred, and 


conveyed to William Soren, hereinafter called the "Operator 
(Assignee)," all his right, title, and interest in.and to 
the aforesaid Exploration Project COntract, and the Assignor 
consented to any and all future amendments of the said 
contract; and 


•	 WHEREAS, the Assignor and his wife leased to the 
Operator (Assignee) and his wife, by an instrument dated 
June 30, 1953, the.property referred to in Article 2 of the 
Prior Contract; and 


WHEREAS, the Operator (Assignee) and the Government 
desire slightly to alter the work provided for in the Prior. 
Contract, to make the basis for the payment of all the work 
on a unit-cost instead of an actual-cost basis, and to restate 
their agreement on the new contract form, MF-200A (February 
1952);


NOW THEREFORE, it is mutually agreed as follows: 


1. Effective as of the date. of its execution 
the Prior Contract is amended and superseded by this 
Amended Contract executed on Form MF-200A (February 
1952), which shall govern the Government's claim and 
lien for percentage royalty and in which the rights. 
and obligations of both parties are fully merged. 


2. The description of the work and the cost8 
thereof and the costs of the entire project and the 
Government's participation therein shall be as 
stated in Exhibit "A" Amended, attached hereto and 
made a part hereof.
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EXPLORATION PROJECT CONTRACT

WILLIAM SOREN 


DOCKET NO. DMEA-183l 


EXHIBIT "A" (AMENDED) 



Description of the Work 


The purpose of this exploration program is to 
explore the Johnsburg vein for lead, and is to be carried 
out in two stages. If, in the opinion of the Government, 
the results of Stage I warrant the continuation of the proj - 
ect, then Stage II shall be approvedV and undertaken. Any 
proposed changes that may arise in the tentative location 
of the drifts, as shown on the map attached to the Prior 
Contract, entitled "Proposed exploration -- Johnsburg mine, 
Skagit County, Washington," may be made only with the consent 
of the Government. 


The proposed work is as follows: 


Stage I 


1. Extend Johnsburg drift a maximum of 150 feet 
to the south on the vein structure. Shown on map attached 
to Prior Contract at: "Proposed extension of drift - Stage 
I & Stage II."	 V 


2. Crosscut a total of 25 feet in at least two 
separate points from the Johnsburg drift to determine the 
width of the vein structure. 


Stage II 


1. Extend Johnsburg drift an additional 200 feet. 
Shown on map attached to Prior Contract at: "Proposed ex-
tension of drift - Stage I & Stage; II: 


2. Drift 590 feet on vein structure beginning at 
a point 100 to 150 feet in elevation below the ohnsburg 
drift. Shown on map attached to Prior Contract at: "Proposed 
drift - Stage II." 


3. Crosscut a total of 75 feet in at least three 
separate places from either the Johnsburg drift or the new 
500 foot lower drift (item 1, Stage II) to determine the 
width of the vein structure.







. 


In both stages, the location, direction, and extent 
of the drifts and crosscuts require the prior approval of the 
Government; timbering with standard drift sets shall be done 
where necessary but not in excess of 175 feet in Stage I and 
775 feet in Stage II. 


Agreed Unit Costs 


Drifting 850 feet ® $35/ft .	 $29,75O.oO 


Crosscutting 100 feet @ $35/f t .	 3,500.90 


Timbering 950 feet @ $5/ft .	 LI.,750.00 


Total Agreed Unit Costs 	 $38,000.00 


Government Participation @ 50% 	 $19,000.00
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Government's Copy 


ASSIGNMENT OF CONTRACT 
ASSIGNEES' ACCEPTANCE 
GOVERNMENT' S CONSENT 


WHEREAS, C 0. Davis (hereinafter called the "Operator), 
entered into an Exploration Project Contract dated April 16, 1952, 
Contract No. Idm-E242, Docket No. DMEA-1831X, with the United 
States of America, acting through the Department of the Interior, 
Defense Minerals Exploration Administration (hereinafter called 
the "Government"); and 


WHEREAS, the Operator together with his wife Hattie 
Davis by an instrument dated June 30, 1953, leased to William 
Soren (hereinafter called the "Assignee") and Willehmina Zoa 
Soren, his wife, the real property covered by the aforesaid 
Exploration Project Contract; 


NOW THEREFORE, the Operator in consideration of the 
sum of One Dollar ($1.00) lawful money of the United States 
and other good and v.luable consideration received from the 
Assignee, does hereby assign, transfer, and convey to the 
Assignee all his right, title, and interest in and to the 
aforesaid Exploration Project Contract including any and all 
property purchased for, and the right to use any and all prop-. 
erty devoted to the exploration work under this Exploration 
Project Contract, and hereby consents to any and all future 
amendments to the said Contract; and the Operator agrees to 
release and hereby releases the Government from any and all 
claims, past, present, or future arising out of the said 
Exploration Project Contract. 


This Assignment is subject (1) to the written 
consent of the Government; (2) to written acceptance by 
the Assignee; and (3) assumption by the Assignee of the 
terms, provisions, and conditions of said Exploration 
Project Contract binding upon the Operator. 


Dated //	 , 1953.
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I, the undersigned, a notary public in and for 
the State of Washington, hereby certify that on this , 
day of __________________, 1953, personally appeared before 
me C. 0. Davis, to me known to be the individual described 
in and who executed the foregoing instrument, and acknowledged 
that he signed the same as his free and voluntary act and deed, 
for the uses and purposes herein mentioned. 


IN WITNESS WHEREOF, I have hereunto set my hand 
and seal.


Notary Public - State of Washington 


The Assignee, this 	 day of ____________, 1953, 
hereby accepts the above -Assignment, and assumes and agrees to 
be bound by the terms, provisions, and conditions of said Ex-
ploration Project Contract that are binding on the Operator. 


/ 
.wl 


I, the undersigned, a notary public in and for the 
State of Washington, hereby certify that on this 	 day of 
________________ 1953, personally appeared before me William 
Soren, to me known to be the individual described in and who 
executed the foregoing instrument, and acknowledged that he 
signed the same as his free and voluntary act and deed, for 
the uses and purposes herein mentioned. 


IN WITNESS WHEREOF, I have hereunto set my hand 
and seal.


Notary Public - State of Washington 


The Government this ]1th day of October	 , 1953, 
without releasing the Operator from any of the terms, provisions, 
and conditions of the said Exploration Project Contract, hereby 
consents to the above Assignment. 


THE UNITED STATES OF AMERICA 


ByL4 
• ACTIN	 nistrator, efense Minerals 


Exploration A inistration
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


•	
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25, D. C.	 S 


1201 N. Division St. 
3pokøne2,Wsahint.om 


October 29, 1953 


•	 HENORANDUM 


Es:	 DXEA Field r, Region ii' 


•	 :	 . &. ii.iu,	 tng	 at 


Subject: C. 0. Davis, Jobnsburg sine, Skagit Count, Washington 
Contract No. IdZ242, Docket $. Ifl 1831 (lead) 


Co9in ot an £aed. contract as4e out to .Ui** Soren, 
tho is now leasing the .Tomsbur'g mine, have been received. An attaipt 
was nade to contact )tessrs. Soren and D&vis on October 27, 1953. }Lr. 


•	 8oren was away fron bone huntiüg and was not upected back for several 
days, and no one was at )(r. Davi*' hcme. Word sas left with )rs. Soren 
to bu y. 1. Soren call as loon a be I! turoed rarn his hunting trip. 


Operations at the Jobnaburg sine have been shut doim since 
about the middle of October. It asen tzt the miners q it ièen the 
tent iiich they were living in leaked during the ftrst enawetore. 
Aatly, the Operator does not plan on attpting to hire a new 
crew so late in the. seasen.	 ••. 


A shipment of ore was wadà to the Bunker Hill ealt.r at 
el1ogg, Idaho, on Octob*r3, 193. This ore ce tram the edit and 


fma the surface outcrop. Data on it is as follows: 


Gross weight	 20080 pounds 
•1	 •	


•	 •	 •	
••	


2.2 percent 


	


Dry weight	 19638 pounds 
uay data: 


• • 


5 ; 	 • •	 • S	 Gold •	 • •	 0.06? os. per ton 
•	 •	 Silver	 • •	 J).4 os. per ton	 • • 
•	 • •	 Lead	 • • •• s6.9 percent	 • 


Capper	 0.42 percent 
•	 •	 • Iron • •	 •	 4,3 percent	 • • 


Insoluble	 23.0 percent • •	 • ••	
•.	 .	 Line	 • •.	 0.0	 percent 


•	 Sfur •	 S.8 percent 
Zinc	 0.4 prcnt 


	


•	 •	 .	 • • •• 	 'AAtJ.nony •	 • 0.21 percent 
•	


• Arsenic	 0.06 perCent • 


	


• • jsnith	 •. • 0.0 percent •











Government Copy 


MF-203 


(Revised July 1, 1953)
	


OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an i-nterestJ1n,oet'tjn 


property in the State of	 WaSiTg,Ofl.	 -, County of _.1aIgiL...., described as 


fo1lows:2/ 


Johnsbux'g, p.tented mining claim, U. S. mineral survey No. 9i2A 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


Wil 1 im oren an 1-ndiv1dua1	 -___ 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth.on the reverse side hereof) and to other rights and equities 


which do or may conflict with or be adverse to the rights of the 'undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall.prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 
land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production3/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 
is hereby granted to the Government a lien upon the land above referred to and upon any production 


Of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 
the contract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 
of the undersigned. 


4. Changes and added provisions 	 - 


1-'	 II 
Dated this '-	 day of	 /_/	 195,2. 


r	 [Seal] 


I	 [Seal] 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 
and insert "in a lease [or contract, deed, or other document] dated -__________________ , and 
recorded in book ______ page _____- official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 
no obligation to repay the Government, -







RELEVANT CONTRACT PROVISIONS 


Certification.--If at any time the Government considers that 


a discovery or development from which production may be made has resulted from the exploration 


work, the Government, - at any time not later than six months f-ter the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indicate the nature of the discovery or development. 


b. Percentagèroy.--The Operator, or hi succesr in interest, shall pay to the 


Government a royalty on all minerals mined or produced from the land described in Article 2,---(l) 


regardless of any certification of discovery or development, from the date of the contract until 


the lapse of the time within which the Government may make such certification of discovery or 


development, or until the total net amount contributed by the Government, without interest, is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government makes a certification of discovery or development, for a period of ten years 


(or other period fixed by the contract) froth the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a percentage of the net smelter retu' sthpnet cpnp tratotturns, or 


other net amounts realized from the sale or other disposition of any such production, in whatever 


form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one-half (14-) percent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(b) One and one-half (1+) percent of any such net amounts, plus one-half (4) percent 
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such net 


amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (14) percent; on a net amount of ten dollars ($10.00) per ton, 


three and one-half (34-) percent.) 


c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 


d. Lien for Paent.--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 


paid.


e. ictoPurchasers.--The Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due.	 - 


f. NoQlflgationtoProduce.--This article is not to be construed as imposing any obli-


gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operations.


V	 - 


Interior—Duplicating Section, Washington. D. C. 	 44778
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UNITED STATES	 JfC 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


80. 157	 rd Street 
Spokens k, biaahington


S.ptezb.r 2, l3 


Mr.	 st W. lUs, ting cbairzz 
pe.iatizig Co*titt.s, 


Deps*'tsient of the interior 
Washington	 D. C.


e: 1ck*t JIo. IAL83l (lead) 
Jobnsburg protect 


• Sksit County, Washington 
contraàt Ito. i4 


Veär lfr. 1lis: 


The olloving ar. enclosed; 


1. Six copies of a Mining Lists betwen the lessor Mr. C. 0. 
Xvis, a the lessee, Mr. WiUiaa 80z'en. 


. Six copieS of en sin.nt of Fp1oratton ?ro)ect Contract 
signed b the ssgnor er4 the assicee but #ucb must be ane. 


•	 by the Mzinstrator. 
•	 3. sour copies of a proreu exainüzation report o the sbøt 


prOpert by . .	 U S. bureau of Mines, recon4.ng 
assignunt of the Contract.	 • 


The subject contract hea bees n effect for aizst two t3C 
but the Oper*tor baa bees uery sloir in starting project 'work The drn1ay 
in conc.ng work necessitated the dxawlne, cf an adL4ct, .i*t b, 
the i*instatr, utediug the startnE date troa 120 d*j$ *2ntil t 
later than Ju3., 15, l53. kt the tine tln.s s*naaent vat forwarded to 
the Operator it vat our plan to 're*c.nd the contract rnisas work was 
started b' the aswuded date. 


Mr' )ifl'e exan*ton of the proeat on Auat U disclosed 
that the Operator had leased the *ub,ect propert to Mr. iUieei 80r*n, 
effective as of June 30, Z53, but without evousL inforsing the lield 


of this lease areesient. Mr. )iU also learned tk*t Mr. Soren 
was activel conducting work outlined in the contract and bad ended 
the Jobnsburg dr2t 1or sut leO hst. Mr. oren stated that 1* 'would 
l. to have the contr&ct assigned to hii.







We realise that *'. rmvia su1L biive r.uest.d approval from 
LINA to assign tbs ocatract at ea .arii.r dat. however, as the bass 
barn boss lat, s so both tbe assigaor sad assignee ba y. v si4 the 
isetruneat assfgnjng the contract, rsoo 	 the ássgm,,qt be 
opprovad by the *.taistrator. *. vis boa t shoim ssy incUnstion 
to eS)at project irk pursuant to cctract tome., *.r.ss *. iorea 
ii activa3.y the rk. It is therefOre hoped that the property is 
in better hands sad that the project viii be vigorousl4r carried through 
to ooietio. 


i the contrwt auflut is apprOed b the Milnistrator 
it is recade1 that tbe approval be back dated tO Juee 30, l93, so. 
that *Ei y paz'tieipate in the expense of project imrk already ooirçiet.4 
by *.


Iy a?i.ld. Tessi, bioa II 


A .	 senbórn, ieutiv 6Hi.r 
(U. S. Gsologic&. 8urve) 


cLosurts 


cc; Cos. Mn. & Aud. my. 
UK() 
Puffett
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Government's Copy 


EXPLORATION PROJECT CONTRACT 

C. 0. DAVIS 


DOCKET NO. DIV1EA-1831 


AMENDMENT NO. 2 


- It is agreed this 8th	 day of	 JUJ.V 
1953, between the United States of America, acting through 
the Department of the Interior, Defense ]Ylinerals Exploration 
Administration, and C. 0. Davis, each acting in consideration 
of the agreement of the other to the terms hereinafter set 
forth, that Exploration Project Contract Idm-E2 142, Docket 
No. DMEA-1831, dated April 16, 1952, as amended, between the 
parties hereto, be further modified and amended as of said 
date as follows: 


1. In Article 3 of the contract form, the 
words "one hundred twenty (120) days 1' are deleted 
and the words "not later than July 15, 1953", are 
substituted. 


2. Wherever they appear in Article 9 of 
the contract form, the words "ten (10) years" 
are hereby changed to "eleven (11) years." 


This amendment shall not be construed to increase 
the estimated total cost of the project, the aggregate total 
amount which the Government may be required to contribute, 
nor to increase any allowable maximum item. 


Executed in sextuplicate the day and year first 
above written.


THE UNITED STATES OF AMERICA 


Exploration Administration







.. .	 . 


(Amendment to Change Starting and Completion. Dates) 


AMENDMENT NO.__1 


it is agreed this _19th	 day of Sept.. 195 2	 , between the 


United States of America, acting through the Department of the Interior, 


Defense Minerals Administration and C. 0. Davis, an individual, 


Route 3, Box 83, Mount Vernon, Washington 


each acting in consideration of the agreement to the otr to the terms 
Docket DIyIEA-1831X 


hereinafter set forth, that the Exploration Project Contract:IdmE22 


of April 16,	 195fl.__between the parties hereto be modified 


and amended to change the starting ate frorn 	 O• to within 
No. of day	 No. of days 


of the date of the contract and the completion period from 	 - 
No. of months 


to____________ from the date of the ôontract. The effective date of 
No. of months 


this amendment shall beAugust 16, 195 _2 


This amendment is made by authority granted the Executive 


Office, DMA Field Team, Region II in Order No. 2684 by the Acting 


Secretary of the Interior. 


This amendment shall not be construed to increase the estimated 


total cost of the project, the amount of the Government t s contribution, 


or any item of allowable cost which is expressly designated "Allowable 


Maximum". 


Executed in sextuplicate the day and year first abàve written. 


C. 0 DAVIS	 The United States of America 


By	 By a 
A.E,Weissenborn, Exec. Officer 
DMEA Field Team, Region II







I'	 I 
-	 C. 0. Davis 


Johnsburg Property



Skagit County, Washington



Exploration Project Contract Idm-E242



Docket No. DMEA-1831X (Lead)



Justification for Amendment No. 1 


The work under the contract, if started at this time, 
would very likely be delayed because of inclement winter weather. 
The Operator, with the Field Teamt s approval, prefers to delay 
starting date of the contract until spring. This also has the 
approval of the Operating Committee, and the Chief Counsel has 
stated that such an amendment to defer the start of the work 
until the spring of 1953 would be permissible as it would not 
increase the estimated time for the performance of the project 
but merely delay the starting date.







•	
•c;141 


Comino.dity.. 


/ P 
DEFENSE MIIRALS...ELORATI.OI[ADMINISTRATION 1 


EGLC... AmCRLTLCALJIJEA1&EXPLORA!TIQ.L PROGRAM 


TO	 Chief 9. ..Finan.c.e .Sec.tiQn.,. Budget and . Financ.e...Branch 9....Bureau. .01. Mines 


.PLeae et.er...on the.rac.b.r.ds. oI ..th Defens.e....Minerals .xp1ra.tion 
Adinistration^....under, thtr.ategic...ath....Cr.i.tica1 ..Min.era.ls ...Exploration 


- Program the:.io.11owin contr.ac.t Or. aitendeito.contract.. 
Revised Contract 


.Qontrac.t	 2/i2 


t.e....o.L Q itract/j/14// April 16, 1952 


Nftan.&Addreas...o.f,.. Op.er.ator: 
0.0. Davis 
Route 3., Box 3 
Mount Vernori, Washungton 


Amount....oI'....(]ov.erxiinent  
par..ticipat.ioi	 $21,375.00 


Per,cent. of,. Goerninent 
pacip&tiou.... 


B.egioii:. .. II.... . St.ate:	 . tiashington 


This document cancels the previous obligation of (24,57.50 on the 
contract dated January 25, 1952, and establishes the amount and 
date. of contract shown above.


•,q.L.	 ame) Chambers 
cKief, Contract Administration 
and Audit Division 


(Title) 


].te. .De1[veedto....Bur.e..o1.ine .Washin&ton1.11 16, 1952	 13O8







Docket No. 


DEPARTMENT OF THE INTERIOR Commodity t3


DEFENSE MINERALS ADMINISTRATION 


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM 


To: Chief, Finance Section



Washington Office 


Please enter on the records of the Defense Minerals 


Administration, under the Strategic and Critical Mineral Exploration 


Program, the following contract. 


Contract No. Idm—E	 Date: J725, 952 


Name of Operator:	 C 0.. 


Address of Operator:	 3. 


t 


Amount of contract (Government 


participation) --------------------------------------------$ 	 5S7.5 


Percent of participation ------------------------------


Region:	 LG !t 


State:


j .	 tra 


/1 "	 (Name) 


M,Cntrct
tt 


-	 (Title) 


Submit one copy 


INT-DUP. SEC. • RASH. D.C.	 8073 







I	 .	 ..	 . 
MF-200	 -	 .	 ..,	 .	 Docket No DMEA. i8UX 
(June 1951)	 Conmioditv	 Lead 
(Revised Feb. .1952)	 .	 Idm-E2. . 


GOVERNIVJENT"S COPY 
UNITED STATES OF AMERICA 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORAT ION ADMINISTRATION 


CPLORATION PROJECT CONTRACT .1/ 


It is agreed this	 16th	 day of April	 l9, 


between the United States of America, acting through the Department of. 


the Interior, Defense Minerals Exploration Administration, hereinafter 


called the "Governnient," and ./ 


( fl Davis, an Individual, 


Pot3tP 3 . Pox 83 


IvTnirnt Vrnon 1 Washington	 .	 . 


hereinafter called the- "Operator," asfoiiöws-:. . 


ARTICLE 1. Authority for contract. This agreement is entered 


into under the authority of the Defense Production Act of 1950, as 


amended, pursuant to DMEA Order 1 entitled "Regulations for Government 


Aid in Defense Exploration Projects." 


	


ARTICLE 2.	 property rights. With respect to that 


certain land situated in the State of 	 WshIngtrrn	 . 


County of	 kad.t	 , desqrib.e ,as.follows:. 


/ If sufficient space is not provided in any blank, use an 
extra sheet of paper and refer to it in the blank. 


State name, address, and nature of organization if any.







.	 . 


• •Johnsburg Survey No. 292 A (Patented) Claim (owned by 


C. 0. Davla) 


the Operator represents and uxidertakes:à/ 


(a) That the Operator is the owner, in possession and entitled to 


possession, and that the property is atibject only to the following claims, 


liens, or encumbrances as to each of which the . subordination agreement of 


the holder is attached: None


•. 


The Operator shall devote the land and all existing improvements, 


facilities, buildings, installations, and appu.rtenances- . to the purposes 


of the exploration project without any allowance for the use, rental value,	 - 


depreciation, depletion, or other cost of acquiring, owning, or holding 


possession thereof. 


ARTICLE 3. ExDloration project. The Operator, within 


one-htmdred-twenty( 12@).ys from the date of this contract shall coence 


/ Give legal description or enough to identify the property, 
particularly excluding any land or -interest therein to which the Govern-
ment's lien is not to attach or the production from which is not to be 
subject to the .Governmént's percentage royalty. 


/ Strike out the provision not applicable. 


2







.	 . 


on a project of exploration for	 Iad. .	 .	 .. 


in or upon the described land; and shalLbring: the project to completion. 


within a period of twenty-two (22) months from the . .dat of this con-


tract. The work to be performed is.more fully described in. Exhibit 'tA" 


attached hereto, which, with any maps or drawings thereto attached, are 


made a. part of this contract. The Government:will contribute to the cost 


of this work as hereafter provided. 	 .	 .	 ...	 . . 


•	
.	 ARTICLE 4. Peiformance of the work. (a) Operators responsi-


bility. The work shallbe performed-efficiently,.expertly, ma workman-


ltke manner, in accordance with good mining standards and State regulat.ons 


forhealth and.safety and for worlilnens' compensation.and employerst 


liability insurance, with . suitable and adequate.equipment, materials, and 


labor, to bring the project to completion within the time fixed. .T.the,. 


extent specified in Exhibit "A" , attached hereto, the work may be 


performed by independent contractor or contractors.; and work not specified 


in ExhIbit "A" for performance by independent contractor may nevertheless 


be so performed .upon amendment of Exhibit "A", as agreed to by . the 


parties, to state the work to be so performed and the estimated unit costs 


thereof, as provided hereafter.	 ..	 .	 .	 .. 


(b) . Independent contracts, Any. independent contract for the.; 


performance of work shall be on a.unit-price basis (such as per foot of 


drilling, per foot of drifting, per hour of bulldozer operations, per 


cubic yard ofmaterial moved), or on some basis that willindicate the 


amount due for work performed at any stage of the work tobe performed 


./ Name of mineral or minerals. 


3
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elsewhere as "allowable maximum," and the total aggregate estimated cost 


are limitations, and any excess therein will be for the sole account of 


the Operator in which the Government will not participate. 


ARTICLE 6, Allowable costs of the project.. (a) The costs of 


the project in which the Government will participate are limited to the 


following:


(1) Inde pendent contracts. Payments to independent contractors 


under independent contracts listed in Exhibit ' TA". The estimated 


cost of any work to be performed under an independent contract is 


or shall be included in the estimate of costs in Exhibit "A". in 


terms of the estimated numbers of units of work to be performed, 


the estimated amount to be paid per unit, and the estimated total 


amount to be paid to the independent contractor, and such estimates 


shall be allowable maximums above which the Government will not 


contribute. Regardless of the provisions of any such independent 


contract, the Government will participate in the payments to the 


independent contractor only on account of work actually performed 


and that conforms with the provisions of the exploration'project 


contract, and only to the extent that the Government deems the unit 


prices for the work under the independent contract to be reasonable 


and necessary. No such independent contract shall.. have the effect 


of increasing the estimated total cost of the exploration project 


contract nor the maximum amount which the Government will pay as 


provided in the exploration project contract. 


(2) Labor, supervision, consultants. Labor, supervision and 


technical services (including engineering and geological consultants), 


5
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a schedule of which is included in the estimate of costs set forth 


in Exhibit "A'1 . The requirements and related estimated costs for 


supervision and technical services are allowable maximums. 


(3) Operating materials and supplies. Necessary materials and 


supplies including	 of equipment costing less than 


$50.00 each, and power, water, and fuel, a schedule of which is 


included in the estimate of costs in Exhibit "A". 


(4) Operating equipment. Any operating equipment to be rented 


or purchased, or which is owned and will be furnished by the Operator, 


with the estimated rental, purchase price, or the allowable deprecia-


tion, as the case may be, a schedule of which is included in 


Exhibit "A". Any items listed 	 owned and to be 


furnished by the Operator, ku	 and allowable 


depreciation, are allowable maximums. 


(5) Rehabilitation, and repairs. Any necessary rehabilitation 


or repairs. of existing buildings, installations, fixtures, and 


movable operating equipment, now owned by the Operator and to be 


devoted to the purposes of the exploration contract, a schedule of 


which is included in the estimate of costs set forth in Exhibit "A". 


These items are allowable maximums. 


(6) New buildings, improvements, installations. Any necessary 


,buildings, fixed improvements, or installations to be purchased, 


installed, or constructed for the purposes of the exploration work, 


with the estimated cost of each, .a schedule of which is included in 


the estimate of costs in Exhibit "A.". All of these items are allow-


able maximums.


6
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(7) Miscellaneous. Repairs to and maintenance of operating 


equipment'(not including initial rehabilitation or repairs of the 


Operator's equipment), analytical work, accounting, workmens' corn-


pensation and employers' liability insurance and payroll and sales 


taxes. 


() Unforeseen. Such other necessary, reasonable direct costs 


of performing the exploration work, within the limit of the total 


aggregate estimate of costs, whether or not included in any schedule 


of costs in Exhibit "A", as may be approved by the Government in the 


course of the work, as indicated by its approval and payment of 


invoices and vouchers. 


(b) The Government's payments in all cases will be based on 


actual, necessary costs (including contract 'unit prices) incurred not in 


excess of any "allowable maximum," and not in excess of the fixed per-


centage of the total'aggregate estimated cost. Costs will be considered 


to be incurred only as they are or become due and payable. 


(c) No items of general overhead, corporate management, 


interest, taxes (other than payroll and sales taxes) or any other 


indirect costs, or work performed or costs incurred before the date of 


this contract, shall be allowed as costs of the project in which the 


Government will participate. 


ARTICLE 7. Reports, accounts, audits. (a) Progress:reports. 


The Operator shall provide the Government with monthly repørts of work 


performed and costs (including contract unit prices) incurred under the 


contract, in quintuplicate (five copies), upon forms provided by the 


Government. These progress reports shall be certified-by the Operator, 


7
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and shall constitute both the Operator's invoice of costs incurred on the 


project during the period covered, by the report and his voucher for pr-


inent by the Government, unless the Government requires the use of a 


standard voucher form with invoice attached.. Progress reports shall 


include surface and/or underground engineering-geological maps or sketches 


showing the progress of the exploration, with assay-reports on samples 


taken concurrently with the advance in mineralized ground. 


(b) Final report. Upon completion of the exploration work or 


termination of the contract the Operator shall provide the Government 


with an adequate geological and engineering report, in quintuplicate 


(five copies), including an estimate of ore reserves resulting from , the 


exploration work. 


(c) CompU.ance with requirements. If, in the opinion of the 


Government, sny of the Operator's reports are insufficient or incomplete, 


the Government may procure the making or completion of such reports and 


attachments as an expense of the exploration work; and the Government may 


withhold approval and payment of any vouchers depending upon insufficient 


or incomplete reports.	 .	 ,	 .,	 . 


(d) Accounts and audits. The Operator shall keep suitable 


records and accounts of operations, which the Government may inspect and 


audit at any time. The Government may at any time require an audit of. 


the Operator's records and accounts by a certified public accountant, the 


cost thereof to be treated as a cost of the project. The Operator shall 


keep and preserve said records and -accounts for at, least 3 years after 


the completion of the project or the termination of this contract. Upon 


the completion of the project or termination of the contract the Operator 


shall render a final account as provided in Article 12.







S 
ARTICLE . Payments by the Government. (a) The Government 


will pay	 50	 ,-	 per cent of the allowable costs incurred, 


as they accrue, in an aggregate total,amount not in excess oil 


.$2l,75.00	 , which is._____________________ 


per cent of $ 11.2,750.00	 , the agreed, estimated total cost



of the project in which the 'Government will participate; Provided, that 


until the Operator 2 s final report and final accounting have been rendered 


to the Government, and any final auditing required by the Government has 


been made, and a final settlement of the contract has been made, the 


Government may withhold from the last voucher or vouchers such sums as it 


sees fit not in excess of ten (10) per cent of the maximum total which 


the Government might have been called upon to pay under the terms of the 


contract.


(b) The Government may make any payment or. payments direct to 


independent contractors and to suppliers, for the account of the Operator, 


rather' than to the Operator. 


ARTICLE 9. Repayment by O perator. (a) If, at any time, . the 


Government considers that a discovery or a development from which produc-


tion may be made has resulted from the exploration work, the Government, 


at any time not later than six months' after the Operator, has rendered the 


required final report and final account, may so certify in writing' to , the 


Operator. The certification shall describe broadly or indicate the nature 


of the discovery or development. In the event of such certification, any 


minerals mined or produced from the land described in Article 2 within 


ten years from the date of this contract, including any mined or produced 


before the certification, shall be subject to a percentage royalty which 
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the Operator 'or his successor. in interest shall pay to the Government, 


upon the net smelter returns, the net concentrator returns, or other net 


amounts realized from the sale' or other 'disposition of any such produc-


tion, in whatever form disposed of, including ore, concentrates,, 


metal, until the total amount contributed by the Goverruent, without 


interest, is fully' repaid, or. said ten years have elapsed, whichever 


'occurs first, as follows:	 ' 


(i) One and' one-half ('1*) per cent of any such net amounts 


not in excess of eight dollars ($8.00) per toi 


(2) One and one-half (1*) per cent of any such net amounts, 


plus one-half () per cent of such net amounts for each additional 


full fifty cents ($0.50) by which such net amounts exceed eight 


dollars ($8.00) per ton, but not in excess of five (5) per cent of 


such net amounts. 


(For instance: the percentage royalty on a net amount of five 


4b1lrs ($5 .00) per ton, would be one and one-half (1*) per cent; 


on a net amount of ten dollars ($10.00) per ton, three and one-half 


(3*) peient,.) 


(b) As here used, "net smelter returns," "net concentrator 


returns,"äand "other net amounts realized from the sale or other dispo-


sition," mean gross revenue from sales; or if not sold, the market value 


of the material after it is mined in the form in which and the place where 


it is held. In the ease of integrated operations in which the material 


is not disposed of as such',. these terms mean 'what is or 'would be gross 


income from mining operations for percentage depletion purposes in income 


tax determination.


10
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- (c.) To secure the payment of its percentage royalty, the 


Government shall have and is hereby granted a lien upon the land described 


in Article 2 and upon any production of minerals therefrom, until the 


royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is notto be construed as imposing any 


obligation on the Operator or the Operator'ssuccessor in interest to 


engage in any mining or production operations. 


ARTICLE 10. Assignment, transfer, or loss of Operator's 


interest. Without the : written consent of theçGovernment, the. Operator 


shall not assign or otherwise transfer or hy-pothecate this contract or 


anj rights thereunder. The Operator shall not make any voluntary nor 


permit any involuntary transfer or conveyance of the Operator's rights 


in the land described in Article 2, without making suitable provision 


for the preservation of the Government' s right to a percentage royalty 


on production and lien for the payment thereof; Provided, that mere 


failure by the Operator to maintain the Operator's rights in the land, 


without any consideration running to the Operator other than relief from 


the cost of maintaning such rights (as by surrender. of a leasehold, 


failure to perform assessment work, or failure to exercise an option), 


coupled with complete abandonment by the Operator of all interest in or 


operations on the land for a period of ten years from the date of this 


contract, shall not constitute such a transfer or conveyance. Should 


the Operator make or permit any transfer or conveyance in violation of 


this provision, the Operator shall be and remain liable for payment to 


the Government of the same amounts, at the. same times, as would have, been 


paid under the terms of' the percentage royalty :on production. If for any 
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reason the net smelter returns, net concentrator.returfls, or other net 


amounts realized from the sale or other disposition of such production 


are not available as ameans of easuring the amount of the Operators 


liability, the amount thereof shall be estimated as well as may be, • and 


in the event of dispute as to such estimates, the determination thereof 


by the Administrator of Defense Minerals Exploration Administration or 


by his successor shall be final and binding upon. the Operator. 


ARTICLE 11. Title to and disposition of property. All facili-


ties, buildings, fixtures, equipment, or other items costing more than. 


$50.00 each, paid for or purchased with funds contributed jointly by the 


Operator and the Government, although title may be taken in the name of. 


the Operator, shall belong to the Operator and the Government jointly, iii 


proportion to their respective contributions, and upon the completion of 


the work or the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, 


either by return to the vendor, by sale to others, or purchase by the 


Operator at a price at least as high as could otherwise be obtained, as 


may appear to be for the best interest of the Government, unless the 


Government,. in writing, waives its interest in any such item. If 


necessary to accomplish such disposition, the Operator shall dismantle, 


severfrom the land, and remove any such item, the cost thereof to be for 


the joint account of the parties in proportion to their respective 


interests. If the Operator, within 90 days after the receipt of written 


notice from the Government, fails,. neglects, or refuses to dispose of 


such property, the Government may itself enter upon the land,, take 


possession of, and remove and dispose of any such property as above 


provided.
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ARTICLE 12. Termination and completion. The Government may, 


at any time, by written notice' to the Operator, terminate this. contract: 


(a) If the Operator fails to provide his share of the money necessary to 


prosecute operations pursuant to the terms of the'contracta; (b) if the 


Operator, in the opinion of the Government, fails to prosecute operations 


pursuant to the terms of the contract; or (c) if in the ' opinion of the 


Government, operations up to the time of the notice have not indicated 


the pobability of making any worthwhile discovery and in the opinion of 


the Government further operations are not justified. Upon the completion 


of the project or any termination of the contract the Operator shall 


dispose of any remaining 'materials, supplies, facilities, buildings, fix-. 


tures, and equipment in which the Government has an interest, for the 


joint account of the Operator and the Government in. the, proportion of 


their respective interests; shall render to the Government a full and 


final accounting of 'his operations under the contract, and , his 'expenditu-res 


of money; and shall pay to the Government its prorata . share of any money 


remaining.


ARTICLE 13. Changes and added provisions. _________________ 
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Executed in sextuplicate the day and year first above written. 


THE UNITEDSTATES OFARICA 


C. 0. DAVIS 
- Operator


By
cting Adminiator, 


Defense MineiLs Exploration 
Administration 


I, .	 , certify that I 


am the	 :	 .	 secretary of the corporation 


named as operator herein; that	 .:	 . - 


... ....who signed this contract on behalf of the operator, was then 


-	 .	 . of said corporation; that said 



contract was duly signed for and in.behalf of said corporation by 


authority of its governing body, and is within the scope of its corporate 


powers.	 .	 - 
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EXPLORATION PROJECT CONTRACT 

C. 0. DAVIS 


DOCKET NO. DIV1EA.-1831X 


EXHIBIT "A" 


Description of the Work 


The purpose of this exploration program is to 
explore the Johnsburg vein for lead, and Is to be carried 
out In two stages. If, In the opinion of the Government, 
the results of Stage I warrant. the continuation of the 
project, then Stage II shall be approved and undertaken. 
Any proposed changes that may arise In the tentative loca-
tion of the drifts, as shown on the attached map, may be 
made only with the consent of the Government. 


The proposed work Is as follows:



STAGE I 


1. Extend Johnsburg drift a maximum of 150 feet 
to the south on the vein structure. Shown on attached map 
as: "Proposed extension of drift - Stage I". 


2. Crosscut a total of 25 feet In at least two 
separate points from the Johnsburg drift to determine the 
width of the vein structure. 


STAGE II 


1. Extend Johnsburg drift an additIonal 200 feet. 


2. Drift 500 feet on vein structure beginning 
at a point 100 to 150 feet in elevation below the Johnsburg 
drift. Shown on attached map as: "Proposed drift - Stage II". 


3. Crosscut a total of 75 feet in at least three 
separate places from either the Johnsburg drift or the new 
500 foot lower drift (item 1, Stage II) to determine the 
width of the vein structure. 


The location of the crosscuts Is to be approved 
by the Government.
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ESTIMATE OF_COSTS 


SUMMARY 


150 feet of drifting at $0.00 per 
foot 


25 feet of crosscutt1ng at $0.00 
per foot 


Operating materials and supplies 


Operating equipment to be purchased 


New buildings, improvements, installa-
tions


Total Stage I 


STAGE II 


700 feet of drifting at $0.00 per 
foot 


75 feet of crosscutting at $0.00 
per foot 


Operating materials and supplies 


Operating equipment to be purchased 


New buildings, improvements, installa-
tions


Total Stage II 


Total Estimated Cost - Stage I 


Total Estimated Cost - Stage II 


Total Estimated Cost Stages I and II 


DETAILS OF COSTS 


(1) Independent Contracts 


None


$ 6,000.00 


1,000.00 


300.00 


725.00 


500.00 


4 8,525.00 


$28,000.00 


3,000.00



1,000.00



725.00 


1,500.00 


$3k, 225 .00 


$ 8,525.00 


3k,225 .00 


$2,750.00 
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(2) Labor, Supervision, Consultants / 


Superintendent will be allowed a salary of $500.00 
per month.* 


Engineer - Geologist (part time) $150.00 per mbnth.* 


Cook at $ik.00 per 8 hour shlft.* 


(3) Operating Materials and Supplies 


All included in unit costs for crosscutting and 
drifting except the following: 


Stage I - Miscellaneous tools	 $ 300.00 


Stage II - Miscellaneous tools	 1,000.00 


(11.) Operating Equipment 


To be rented 


None 


To be furnished by Owner


	


Replacement	 Monthly 
Value	 Allowance for Use 


1 - Air compressor 210 
cfm	 $ 5,000.00	 $ 83.O0* 


1 - Truck, k wheel 
drive pickup	 800.00	 13.00* 


To be purchased


STAGE I 


1 - Jackhammer with leg 	 $ 600.00 


1 - Mine car	 125.00 


Total Stage I	 $ 725.00 * 


/ All labor, supervision and consultants are Included in 
the Unit costs for crosscutting and drifting. Labor for 
crosscutting and drifting may be employed at shift rates 
or on a contract basis, not in excess of the rates for 
like work In the district. 


* Allowable Maximums
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STAGE II 


1 - Jackhammer with leg	 $ 600.00 


1 - Mine car	 125.00 
$ 725.00*A 


(5) Rehabilitation and Repairs 


None 


(6) New buildings, improvements, installations 


STAGE I 


Erection of a compressor shed at Johnsburg portal 
including all labor and supplies	 $ 500.00* 


STAGE II 


Erection of one cabin including all 
labor and supplies 	 $l,500.00* 


(7) Miscellaneous 


All items listed in Article 6(a) (7) of the contract 
form are included in the unit costs for crosscutting 
and drifting. 


(x) .Crosscutting and Drifting 
STAGE I 


175 feet @ $kO.OcJ per foot*/	 $ 7,000.00* 


STAGE II 


775 feet @ $0.00 per foot*/	 $31,000.00* - 


/ inci.uaing supervision, engineeriri,	 uui, 
ities, water and air pipe, rails and rail accessories, 
explosives, drill steel and drill bits and the equipment 
furnished by Operator. 


* Allowable Maximums.
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BUREAU OF MINES — D.M.A. DOCKET NO. ____ 
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Proposed ex p loration - Johnsburg mine, Skogit County, Washington. 
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