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- . GEPICE OF MINERALS EXI.ORATION | | =
| CONTRACT ADMIMISTRATION AND AUDIT DIVISION -
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April 59 : hr ' - DEPARTMENT OF THE INTERIOR ‘
, Office of Minerals Exploration

CHECK SHEET OF EXAMINING ENGINEER

Operator's Neme - William Soren

Address Route 1

Sedro Wooley, Wash.

Exploration Contract No. _Idm«E2 * Docket No. DMEA-1831

1. (a) Does the Operator stockpile ore subject to royalty repayment?
(b) If so, is segregation and identification procedure adequate7

2. (a) Does Operator commingle production subject to DMEA or OME
royalties with exempt production?

(v) If 8O, do you consider the allocatidn of the'commingled ‘
vproduction equitable? .

3. (a) Does ‘the Operator stockpile mine or mill rejects (low grade :
o ore, tailing, middlings, etc. ) that may have potential value )
within the royalty payment period? ' :

‘ sc, are adequate records mﬁ ntained on such mater o)
(v) If dequat ds maintained h material t
protect the Government's interest?

4, Do you consider the asséy controls in effect are'adequate?

5. = Do you consider that the manner of disposing of production -
) gives the Government its fair royalty returns?

6. Do your periodic eXaminatlohs'of .operations indicate the. :
Operator is properly reporting his production of ores subject =
to DMEA or OME royalties? .

7. Does the Operator buy from or sell to other Qperators?

8. Comment on anyyitem 2 (b) to 6 if answer is No.

This property hss not been operated since the summer of 1955,-~
The last sale of production was in August 1955.

f Miniﬂé Engineer '
8. W. Zoldok L 53362






RFRN TION ADXIN
COWTRACT ADMINISTRATION AND AUDIT DIVISION
REPORT OF BOYALTY BEVIEW

1 have reviewed the files of the Executive Officer, IMEA Field
Tean, Region I, N. W. District, pertaining to Contract ldm~E242, Doecket
Ko. DMEA-183), with:

William Soren {(assignes of C. Q. Davis)
Route 1
Sedro Wooley, Washington

for the purpose of determining the amount of royalties due the U, 3.
Government on sales of lead ore from property referred to as Johnsburg
4ine located in Skagit County, Washington, during the period April 16,
1952) to June 305 19550 . )

Under date of April 16, 1952, an exploration contract was entered

into with respect to this property with C. O. Davis, ommer of the land
oo which the exploration was 4 be senducted. Under date ef October
s, 1953, the Acting Administrator, IMEA, assented to the assigmment

of the eontract to William Soren without releasing C. C. Davis frem any
of the terms, provisions and conditions of the original eontrast. An
Anended contract was entered imto with William Joren under date of
Qetober 15, 1953, Certificate of discovery or development was issued
under date of March 24, 1954 and Amendment lo. 1 to the Amended contract
elso dated March 24, 1954, fixed the royalty repaymeant period as 11
years from the date of the original contract (April 16, 1952) and
provided fer a suspension of the work under the contraet fer a period
to end not later than July 1, 1954. As work was not resumed under the
contract by the latter date the oontract was considered as terminated
under the terus of Amendment Mo. 1. According to report of review in _
lieu of final audit, prepared by the undersigned, under date of January
3, 1955, the total accepted costs under the contract smounted to
#2,590,00 with the Government's contribution, on & 50 percent basis,

being %1,295.00

. My review included a verification of the computation of royalties
patd to tbe Government on a shipment of crude lead ore to Bunker Hill
& Sullivan Mining & Concentrating Company, Kellegg, Idaho, in October,

1953,





e ¢

This review wvas made in lieu of an on-site audit of the operator's
accounts and recerds for the following ressons:

(1) The production involved was incidental to the sxploration
operations,

{2) Reports of the inspection engineer indicats that there has
been no production from the preperty since Qcteber, 1953,
- and ‘ F ,

(3) ‘ihe administrative cost to the Lovernment of an on-site
royalty audit at this time would be excessive in relation
~ to the smount of possible additional royalty which might
ba disclosed.

The review established the total sales of crude lead ore to be
$1,275.77. Royalty due the U. 3. Goverrment at the econtract rate of
5 percent is 363.79. The royslty paid and balance due are as follows:

- Total Royalty Due $63.79

Total Royalty Paid , .
Balance of Koyalty Due -0 -

| g. E. Filsher, Auditor

August 5, 1955
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FILE COPY
SURNAME:

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
' WASHINGTON 25, D. C.

C= TIFICITINL BY THE UNITED STATHS OF AVERICA [T 0777777
' OF A DISCCVERY O3 SEVELOPHMENT UNDuR
AN GXPLORATICN FAOJECT CONTRACT

Tre Tilliam i, Soren
Route 1 ‘
sedro 'oolley, ‘ashington -

Tursuant to the provisions of Amended Exploration Froject
" Comtroct Wo. Idm-E242, dated October 15, 1953, Jocket Ho. DMEA-1631,
hereinafter called the "contract™, between you and the United Gtates
of imerica, hereinafter called the "Government!; to establish and
£ix the Government's percentage royalty on production and its lien
thereon and on the land described in the contract, the Govermment
. considers ani therefore certifies that discovery or development from
which production may be made has resulted from the exploration worke

The nature of said discovery or development is described
broadly or indicated as follows: Drifting along the vein on the
Johnsburg drift level on the Johnsburg patented claim, Curvey WNo.
2924 exposed silver-bearing lead ore of sufficient extcnt to indicate
ore reserves. o ' L : ‘

Datod MAR 2 4 1954 | ”
THE UNITED STATES OF &164ICA
WRGriswold/FEJohnson/bjl/bih . .
3/23/54 R - P , - ‘
cc to: Docket ” , ' By_. - lhy, SEEY
Irving Gumbel, Dr,,MD,EPS Administrator, Defense Minerals
Mr, Hedges (460L4) " fixovloration /idministration

" Mr. Thayer. (5216~GSA)
Admr, Reading File

~ Operating Committee
Mr, Chambers -
Finance Officer
Region II (2)

Mro F.E.Johnson

Mr. Griswold (2)






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C.

CVRTIFICATION BY TUE UNITFD STATES OF AMFRICA
OF A DISCOVERY OR DXVELOPMENT UNDFR
AN EXPLORATIOF PROJECT CONTRACY

To: Mr, “illiam R. Soren
Route }
Sedro Woolley,Wsshington

-~ -
FILE COPY
SURNAME:

Pursuant to the provisione\of Amended. “xmloration Project
Contract Yn. Idm-E242, dated Octoder 15, 1953, Docket Ho., DMFA-1831,
hereinafter called the *contract®, betyeen you and’ the mited “tates
nf imerica, hereinafter called the “Government®; Yo establish and
fix the Government's percentage royelty\on production and its lien

thereon and on the land describad in the\contract, theCovernment

coneiders and therefore certifies that dijcovery or development fron
which nroduction may be made has resulted Xrom the exploration work.

The nature of eaid discovery or 4
droadly or irdicated as follows:

dvglopment ie descrided

Drifting ol the Johnsdurg drift

level of the Johnsbure mine indicated the exfatence of reserves of
lead-silver ores on the Johnsburg patented glaly

/

)i

Tated

VRGriswold/bjl (3/19/54)

Copy to:

"Docket

Irving Gumbel, Dr,,MD,EPS
Mr. Hedges (4604)

Mr. Thayer (5216-GSA)
Admr. R, File

Op. Committee - -
Cont. Adm, & Audit Div,
Finance Office

Region II (2)

Mr, F. E. Johnson

Base Metals

Mr. Griswold:

Chron,

7

THE WHITED STATVS\OF AN'RICA

, Survey io. 292%.
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- Docket Copy =

mmsé C O. Davis (hereinafter canea the ’apex-ator),

entemd into an Exploration Project Contract dated April 16, 1952,

Contract No. Idm-B242, Docket No. DMEA-1831X, with the United
States of America, acting through the Department of the Interior,
‘Defense Minerals xxploration Adninutration (heminatuz‘ called
the Govermnt "); and -

o ’ WHEREAS the Operator together with his aire Katt:,e
mvis by an instrument dated June 30. 1953. leased to Willliam

o _,Scrren {hereinafter called the "Asslignee '} and Willehmina Zoa

. Soren, nis wife, the real property cnvered by the aforesald
- Explorat«s.on Project Contract;

NOW THEREFORE, the Operator 1n amiderstion ar the
- omum o:: One Dollar ($1.00) lawful money of the United States
and other good and valuable consideration received from the

“Assignee, does hereby assign, transfer, and eon to the

© Aasignee all his right, title, and interest in and to the

- aforesaid Exploration Pm,jact Contract insluding any and all
property purchased for, and the right to use any and all prop-
- erty devoted to the sxploration work under this Exploration

" Project Contract, and hereby consents tc any and all future
amendments to the said Contract; and the Operater agrees to
release and hereby releases the Government from any and 8.11
claims, past, present, or future arising out or the said
-Explaratian ?mjeet Gontmct. '

his Ansignment is aub.}ect (1) to the written
gonsent of the Govermment. (2) to written scceptance by .
the Assignee; and (3) assumption by the Assignee of the

' terms, provisions, and conditions of said Exploration
- Project: Cmt.ract binding upm the cperator

mted //—” () ~ ; - : = —? l953'






I, the underaigned ‘& notary pubnc 1n and ?&\
the State Ha.nhington; hereby certify that on this

day of 7 . 1953, perscnally appeared before
me C, 0, Davis, to me known to be the individusl described

in and who executed the foregoing nstrument, and acknowledged
that he signed the same as his free and voluntary ut and deed,
for the uses and purposes herein mentioned.

IN WITNESS mmnr.or;. 1 have hereunto nt sy hand

and seal.
M(/M ~
lbtary ubliic - State éi‘mhinaton -
The Aaaignee, this Jj@ day of %W s 1953,

hereby 'accept:s the above Assignment, and assumes and agrees to
Le bound by the terms, provisions, and conditions of sald Ex-
ploration Project Contract that are binding on the Opemtor_

I tha underai,med a notary publ.;.e :Ln or i:he

State of Washington, hereby certify that on this day of
c . ..1953; personally appeared before me William

§oren, o me ¥mown to be the individual described in and who
axecuted the foregoing instrument; and acknowledged that he

signed the same as his free and voluntary act and Mds for

the uses and purpoaes herein mentioned.

IN itI‘I‘HESS WHEREOF , I have hemunta sat ny Mnd
and seal, .

' "I‘he Govemmnt this th day of October « 1853,

w’ tmuﬁ releasing the Qperator any of the terms, provisions,
and conditions of the said Exploration Project metmt hereby
vonsmts to the a‘bave Assiglmnt.

THE WI’I‘ED S‘!A'I'ES oF AmICA
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(Revised July 1, 1953) OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certiin

property in the State of Tt , County of et , described as
o > i ’ ' . P, et

follows:1/ ) e R

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

hereinafter called the "Operator"; and
"WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production (as set forth on the reverse side hereof) and to other rights and equities

which do or may conflict with or be adverse to the rights of the undersigned:

NOW THEREFORE, the uhdersighed, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and

remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in’

the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and .the Government is authorized to enter upon the
land for such purposes. :

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first. - '

3. The undersigned shall commit no act nor assert any claim that may contravene or con-

‘flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns

of the undersigned.

4, Changes and added provisions

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of‘production there is
no obligation to repay the Government.






° RELEVANT CONTRACT PROVISIONS

Repayment by Operator.--a. Certification.--If at any time the Government considers that
a discovery or development from which productlon may be made has resulted from the exploration
work, the Governgent at any time not later than six months after the Operator has rendered the
final report and final account, may so certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery or development.

b. Percentage royalty.--The Operator,. or- his successor in interest, shall wpay to the
Government a royalty on all minerals mined or produced from the land described in Article 2,--(1)
reéardless of any certification of discovery or development, from the date of the contract until
the lapse of the time within which the Government may make such certification of discovery or
development, or until the total net amount contributed by the Government, without interest, is
fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2)
if the Government makes a certification of discovery or development, for a period of ten years
(or other period fixed by the contract) from the date -of the contract, or until the total net
amount contributed by the Government, without interest, is fully repaid, whichever occurs first.
Said royalty shall be a percentage of the net smelter returns, the net concentrator. returns, or
other net amounts realized from the sale or other disposition of any such production, in whatever
form disposed of, including ore, concentrates, or metal, as follows:

{a) One and one-half (14) percent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(b) One and one-half (1%) percent of any such net amounts, plus one-half (4) percent
of such net amounts for each additional full fifty cents ($0.50) by which such net amountis

exceed eight dollars (#8.00) per ton, but not in excess of five (5) percent of such net '

amounts.,

(Fof instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-~half (1%) percent; on a net amount of ten dollars ($10.00) per ton,
three and one~half (3%) percent.)

c. Definitions.~—-As here used, '"net smelter returns", '"net concentrator returns", and
"other net amounts realized from the sale or other disposition", mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mining operations for percentage
depletion purposes in income tax determination.

d. Lien for Payment.--To,K secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully
paid. ‘

e. Notice to Purchasers.-—The Operator shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay
any royalty falling due,

f. No Obligation to Produce.--This article is not to be construed as imposing any obli-

gation on the Operator or the Operator's successor in interest to engage in any mining or production

operations.

Interior—Duplicating Section, Washington, D. C. 44778
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(February 1952? . ‘ \ . COMMODITYI o m ]
: Docket Copy
UNITED STATES OF AMERICA IDM-E
DEPARTMENT OF THE INTERIOR e
DEFENSE MINERALS EXPLORATION ADMINISTRATION o o3 s
‘ AMENDED R
'EXPLORATION PROJECT CONTRACT! T
' o - (Short Form) L L9 e bORY
r 15 AGREED this ... 15th ... day of oo October . 1953, between the United States of America, acting

and’ ... William Soren, an individual . ,
Rt..1 ‘ — — -
S Sedro_Woolley, Washington . .. ~ o I \

"throixgh‘ the Department of the Interior, Defense Minerals Exploration Administra;‘t_iori, hereinafter called the “Government,”

hereinafter called the “Operator,” as follows: w u ”t tm Xn ﬁm t andi 31} ﬁtm |
~hareto and made a part hereof i
ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the D.efens,e Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Ald. in Defense Exploration Pro;_ects.’ ) |
. ARTICLE 2, Operath property rights—With respect to that certain land situated in the State of ---.Wliﬁ‘;fm - w

, County of wf— described as follows: *

et Patented claim.. Johnsburg, Survey No. 202A

the Operator represents and undertakes: *
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(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner’s Consent to Lien is attached.
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of

acquiring, owning, or holding possession thereof. continue
ARTICLE 8. Exploration project.—The Operator, within ._____._________________ days from the date of this contract shall ZIEENRL
ork on a project of exploration for® B 7 .

in or upon the described land; and shall bring the project to completion 9

; . The work to be performed is more fully described in Exhibit “A’ attached hereto, which, with any maps

S thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-

after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,

in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-

men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the

project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at

. all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etec.) are set forth in Exhibit _

“A,” attached hereto. The Goveérnment will pay ' percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $E& AWM LKD), whichis 5 percent of $33,QOQ$§K3
the agre’ed, estimated total cost of the project in which t}g overn"nent will participat?: Provided, That until the Operator’s
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-

|
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher l
|

or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the broject during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or

underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground. _

‘ 1If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
2 State name, address, and nature of organization if any. ’ :
8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to |
attach or the production from which is not to be subject to the Government’s Dpercentage royalty.
¢ Strike out the provision not applicable.

5 : H
Name of mineral or minerals. 16—66320-1
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() Final_'re;oort.—Upon completi’f the exploration work or termination of thegtract the Operator shall provide the -
Government with an_adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. ‘

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient

or incomplete, the Government may procure the making or completion of such réports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports.

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Bpera-
tor shall render a final account and statement of work performed to accompany his final report. -

. ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to a percentage royalty which the Operator or his sucecessor in interest-shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amgulxllt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows:

(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (11%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts.

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.) '

(b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax
determination. .

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
desfcrlibed in-Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. ’ . )

(d) This article is not to be construed as imposing any gbligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations. ﬁm 3 1@ g@gﬁiﬁum m 1i§ﬁ Qf 'ﬂx’t\iﬁlﬁ 6*

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder.. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage’ royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,

_the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have

been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. -

ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate

" this contract:' (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the

terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.

ARTICLE 9. Changes and added provisions .

Y

e (Oper
en

ator)

BY yr:" ..... g. 2
. ' ' - inin “ - mfm 3
By ‘ MMQ Exploration
~ - HA™ Acministration

I, 7 , certify that I am the ) . secretary
of the corporation named as Operator herein; that ' ’ ’ , who signed
this contract on behalf of the Operator, was then of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its g'of'erning body, and is within the
scope of its corporate powers.

[ CORPORATE ]
SEAL

U. 8. GOVERNMERT PRINTING OFFICE 16—66320-1 -






st @:rLoRATION PROJECT CONTRAMQ)
~ WILLIAM SOREN
DOCKET NO.. DMEA-1831

ANNEX I

The following provisions are in lieu of Article _f ¢

Repayment by Operator.--a. Certification.--If at any time the
Government considers that a discovery or development from which production
may be made has resulted from the exploration work, the Government, at any
time not later than six months after the Operator has rendered the final
report and final account, may so certify in writing to the Operator. Such
certification shall describe broadly or indicate the nature of the discovery
or development.

b, Percentage royalty.--The Operator, or his successor in interest,
shall pay to the Government a royalty on all minerals mined or produced from
the land described in Article 2,-=(1) regardless of any certification of
discovery or development, from the date of the contract until the lapse of
the time within which the Government may make such certification of discovery
or development, or until the total net amount contributed by the Government,
without interest, is fully repaid, whichever occurs first, unless the
Government waives its right to a royalty; or (2) if the Government 1 es a
certification of discovery or development, for a period of ten years (or other
period fixed by this contract) from the date of the contract, or until the
total net amount contributed by the Government, without interest, is fully
repaid, whichever occurs first. Said royalty shall be a percentage of the

- net smelter returns, the.net concentrator:-returns, or other net amounts
realized from the sale or other disposition of any such production(including
any bonuses), in whatever form disposed of, including ore, concentrates, or
metal, as follows: '

. (a) One and one-half (1) per cent of any such net amounts not in
excess of eight dollars ($8.00) per ton.

(b) One and one-half (13) per cent of any such net amounts, plus
one-half (3) per cent of such net amounts for each additional full fifty
cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton,
but not in excess of five (5) per cent of such net amounts,

(For instance: the percentage royalty'on a net amount of five
dollars ($5.00) per ton, would be one and one-half (13) per cent; on a net
amount of ten dollars ($10.00) per ton, three and one-half (33) per cent.)

c. Definitions.-~As here used, "net smelter returns", "net concentrator
returns®, and "other net amounts realized from the sale or other disposition®,
mean gross revenue from sales; or if not sold, the market value of the
material after it is mined in the form in which and the place where it is
held. In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from
mining operations for percentage depletion purposes in income tax
determination,

; d. Lien for Payment.=-To secure the payment of its percentage
royalty, the Government shall have and is hereby granted a lien upon the
land described in Article 2 and upon any production of minerals therefrom,
until the royalty ‘¢laim is extinguished by lapse of time or is fully paid.

' e. Notice to Purchasers.--The Operator shall notify any purchaser
of the production of the Government's royalty interest, and shall authorize
and direct the purchaser to pay the royalty directly to the Government and
to furnish the Government with copies of the settlement sheets; but failure
or refusal by the purchaser to comply shall not relieve the Operator of
liability to pay any royalty falling due.

f. No Obligation to Produce.~-This article is not to be construed

as imposing any obligation on the Operator or the Operator®s successor in
interest to engage in any mining or production operations,
;0 *The perlod "eleven years" is substituted for the period+t9450
"ten years."
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. AMENDED
'EXPLORATION PROJECT CONTRACT
WILLIAN SOREN

T ANMEX IT

: ... WHEREAS, Exploration Project Contract Idm-E24c
(Docket No. 1831), dated April 16, 1952, executed on Form
MF-20U (June 1351}, as amended, hereinafter oslled the

. "Prior Contract,” was executed between the Goverrment and
C. O. Lavis, hereinafter called the “"Assignor”; and

: WHERLAS, the Assignor by an instrument dated o

November 5 s 1953, duly sssigned, transferred, and
conveyed to Willlam Soren, hereinafter called the “Operator
(Assignee)," all his right, title, and interest in and to
the aforesaid kxploration Project Contract, and the Assignor
‘consented to any and all future amendments of the said -

~aontract; and

. WHEREAS, the Assignor and his wife leased to the
Operator (Assignee) and hiz wife, by &n instrument dated
June 30, 1353, the property referred to in Article 2 of the
Prior Contract; and = : o , ' L

desire slightly to alter the work provided for in the Prior R
Contract, to make the basis for the payment of all the wWork

195%);

1., Effective ss of the date of its execution
‘the Prior Contract is amended and superseded by this
“Amended Contract executed on Form MP-2U0A (February
1652), which shall zovern the Government's claim and.
lien for percentage royalty and in which the rights
and obligations of both parties are fully merzed, - -

2. - The description of the work and the costs
thereof and the costs of the entire projJect and the
Jovernment ‘s participation therein shall be as

~ stated in Exhibit A" Amended, attached hereto and
" . made a part hereof. o , .

WHEREAS, the Operator (Assignee) and the Jovernment . .

‘. on & unit-cost instead of an actual-cost basis, and to ;egtatep_5;:
~ their sgreement on the new contract_fo:g,‘xg,gagg'(ge@ruary;  U






EXPLORATION PROJECT CONTRACT
WILLIAM SOREN
" DOCKET NO. DMBA-1831

EXHIBIT “A° (Amm)

Deseription of the Work

3 The purpose of this exploration pmgm 1: te .

explore the Johnaburg vein for lead, and is to be carried’

- out in two stages. If, in the opinion of the Govermment,
the results of Stage I warrant the continustion of the pm3~

" egl, then Stage II shall De approved and undertaken. Any -

proposed changes that may arise in the tentative loeation

“of the drifts, as shown ¢n the map stiached to the Prior .
. Contrast, entitled med exploration -- Johnsburg m,

o Skagit County, Huhington, ‘ w be made only with the ccment‘

o " of tm Government ..

e pmpmd work is as ronm: |
Stage T |
1. Extend Jmam drift & maxisnm of 150 feet

o to the mth on the vein structure. Shown on mp attached

 to Prior Contract at: Propmd axtension of arift - atagc
I atap II. _ . ; '

- P Cmucut: a tom oi* 2§ tevata in at 1mt two
te points from the Jomiaburg dr.ifb tw detamim the

midth or a vem stmtm¢ e

m_:&. | . - B
Extend Johnsburg drift an mmm 200 foet. o

: i - sno*ﬁ‘ on mp attached to Prior Contract at: Propoud ex-
-tennim of arift - Stage I & Stage IX.” =

o ‘Drirtsocrewonwmaﬁmctmbcgimmsat
8 poim: 100 to 150 feet in elevation below the Jehnsburg _ :
- drift, . Shown on mep att&cm:x ta Pmcr Contract at: Propoud

o drift - Stage 1T

: ' 3. Cmncuc a tom of.’ {_; reet. 1:1 at Ieast three

. aemte places {rom either the Johnskurg 4rift or the new

- 500 foot lower drift {item i, Sta,ge J:I) to dctamim tm
width nr the vein ntmetum. R o





o  In botn stages, the location, direction, and extent
- of the drifts and crosasuts require the prior approval of the
;. uovcmmt timbering with standard drift sets shall be done

murybut; not mcxouaor:l?’j t‘oetinsugclam
775 fent in Stage II, |
' Amﬁ Uni.t. Costs
Drifting 3';’; feet @ $35, fe. . $29,750.00
Lro&sru"tmg 130 feat @ $3£7,~"Lt. . 3,500.00
Yl‘mhex*mz; %) reat @ $5/re, 0 _B,750.00 - |
Total Apreed Un.'a.t Cost: . $38,000.00

| Government ‘Partleipation @ 50% $19,000,00
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EXPLORATION PROJECT CONTRACY
C. 0. DAVIS
DOCKET NO, DMEA-1831

AMENDMENT NO. 2

It is sgreed this 8th day of

1953, between the United States of Aumerics, ac

the Departoent of the Interior, Defemse Minerals Exploration
Adminigtration, and C. O, Davis, each acting in consideration
of the agreement of the othor to the terms herelinaftier set
forth, that Exploration Project Comtract Idm-E282, Docket
No. DMEA-1831, dated April 16, 1952, as amended, between the
parties hereto, be further modified and amended sz of said
date as follows:

1, In Article 3 of the cmtmet form, the

words one-hundred-twenty {120) days" are deleted
and the words "not later than July 15, 1953",
substituted,

2. Wherever they sppear in Article 9 or
the contract form, the words "ten (10) years”
are heredby changed to "eleven (1l) years."

This amendment shall not de construed to in.cmmse =
the sstimeted total cost of the project, the aggregate total
- amount which tha Jovermment may be required to cout*ﬁbute, )
- mor to increase any allowable maximus it;em., o

Executed :Ln sextuplicate the day and year r.;rst
‘ abcm; mtt«m. S

THE UNITED STATES OF AMERICA






e

(Amendment to Change Starting and Completion Dates)

s Y

K AMENDMENT NG._ 1

It is agreed this 19th day of Sept. 195 2 , between the

United States of America, écting through the Department of the Interior,

Defense Minerals Administration and_C, Q. Davis, en individual,

Route 3, Box 83, Mount Vernmon, Washington

each acting in consideration of the agreement to the other to the terms
Docket DMEA-1831X

hereinafter set forth, that the Exploration Project Contract Idm-E242

of _ April 16, 195 2 between the parties hereto be modified
and amended to change the starting date from 120  to within 411
No. of day- No. of days
of the date of the contract and the completion period from -===
‘ No. of months
to T from the date of the contract, The effective date of

No. of months .
this amendment shall be_Ausust 16, 195 2 ,

This amendment is made by authority granted the Executive
Office, DMA Field Team, Region II in Order No., 2684 by the Acting
Secretary of the Interior,

This amendment shall not be construed to increase the estimated

total cost of the project, the amount of the Govefnment’s contribution,

or any item of allowable cost which is expressly designated "Allowable

Maximum,
Executed in sextuplicate the day and year first above written.

C. Q0. DAVIS The United States of America

(Opergtor) / .
B ' By QE.S;LJJ [ YOPTRY (O
; A.E.Weissenborn, Exec., Officer

DMEA Field Team, Region II






* but merely delay the starting date.

C. O. Davis
Joh'néburg Property
4 Skagit County; Washington
Exploration Project Contract Idm-E242
" Docket No. DMEA-1831X (Lead)

Justification for Amendment No. 1

~ The work under the contract, if started at thig time,
would very likely be delayed because of inclement winter weather. = .

- The Operator, with the Field Team's approval, prefers.to delay

starting date of the eontraet until spring. This also has the
approval of the Operating Committee, and the Chief Counsel has

- " gtated that such an amendment to defer the start of the work

until the spring of 1953 would be permissible as it would not
increase the estimated time for the performance of the project






MF-200 - . : . . : . Docket No. DMEA §£§§

(June 1951) Commodi”~
(Revised Feb. 1952) Idm-E242
Docket Copy

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT 1/

~ /

It is agreed this 16th day of Anril ,.19% ,

L3 w

between the United States of America, acting through the Department of

the Interior, Defense Minerals Exploration Administration, hereinafter

called the "Government," and 2/

hereinafter called the "Operator,!" as follows::
ARTICIE 1. Authorifx for contract. This agreement is entered

into under the authority of the Defense Production Act of 1950, as

amenided, pursuant to DMEA Order 1 entitled "Regulations for Government
~Aid in Defense Exploration Projects."

ARTICLE 2. Operétor's property rights.. With respect to that
certain vland situated in the State of ___ uashington : : s

County of _Skagit - ‘ , described as follows:

1/ If sufficient space is not provided in any blank, use an
extra sheet of paper and refer to it in the blank.

2/ State name, address, and nature of organization if any.





the Operator represents and undertakes:é/

~(a) That the Operator is the owner, in pessession and entitled to
possession, and that the property is stbject only to the folldwing Qlaims,
liens, or encumbrances as to each of which the subordinatioﬁ‘agreement of .

the holder is attached: None

The Operator shall devote the land and all existing improvements,

facilities, buildings, installations, and appurtenaﬁces;to the purposes
of theeexploration project without any allowance for the use, rental #alue,
depreciation, depletion, or other cost of acquiring, owning, or holding
possession thereof. |

ARTICLE 3. Exploration project. The Operator, within

y's from the date of this contract’shall commence

3/ Give legal description or enough to identify the property,
particularly excluding any land or interest therein to which the Govern-
ment's lien is not to attach or the production from which is not to be
subject to the Government's percentage royalty.

4/ Strike out the provision not applicable.

2






on a project.of expl‘ora“bionv.fory . IaRE -

in or upon the described land; and shall bring the project to completion

from the date of this con-

within a period of
tract. The work to be performed ié more fully described in Exhibit "A"
attached hereto, which; with any maps or drawings thereto attached, are

made a part of this contract. The Government will contribute to the cost

of this work as hereafter provided.

ARTICLE 4. Performance of the work. (a) Operatorts responsi-
bility. The work shall be performed efficiently, expertly, in a workman-
like manner, in accordance with good mining standards and State regulations
for health and safety and for workmens' compensafion and employers'
liability insurance, with suitablé and adequate equipment, materials,Aand
labor,: to- bring. the.project to completion within the time fixed. :To the .
extent specified ip‘Exhibit."A"f, attached-herequ,the work may ;be
performed by independent contractor or conﬁractors; and work not specified
in Exhibit "A" for performance by independent contractor may nevertheless
be so performed upon amendment. of Exhibit "A", as agreed to by the .
parties, to state the work to.bé so performed and the estimated unit~coéts
thereof, as provided hereafter. |

(b) Independent contracts. Any independent contract for the -
performance of work shall be on a unit-price basis (such as pe:;fooppofu
drilling, per foot of drifting, per hour of bulldozer operations, per
cubic yard of material moved), or on some basis that will inaicate the

amount due for work performed at any stage of the work to be performed

5/ Name of mineral or minerals.

3





under such independent contract. The Government shall not be nor be

considered to be a party to any such independent contract, and the Govern-
ment's right to terminate the exploration project contract under any of
its provisions shall not in any manner be affected by reason of any such
independent contract. If the reference in Exhibit "A" to any such
independent contract statés that the Government's approvel thereof is
required, the Government may refuse to particifate in the cost thereof
unless and until it has given its written approval of the independent
contract.

(e¢) Government may inspect. The Government shall have the
right to enter and observe and insbect the work at all reasonable times,
and the Operator shall provide the Government with all available means
for doing so. The Government may consult with and advise the Operator on
all phases of the work.

ARTICLE 5. Estimated costs of the project. A statement of the
estimated cost of the project is set forth in Exhibit "AM, attached
hereto. Except insofar as any item of requirement or the estimated cost
tbereof set forth in Exhibit "A" is there or elsewhere des@gnated as an
"gllowable maximum," such items of requirement and of relatedlcost'are
estimates only, and may be exceeded to the extent that the Government may

from time to time approve for the most economic and beneficial performance

of the work within the limitation of the total aggregate estimate of costs.

The Government's approval of any such excess over the estimate for an
item of requirement or related cost will be signified by its approval and
payment of any invoice or voucher for payment which expressly calls

attention to such excess. Items expressly designated in Exhibit "A" or

S






" . ‘

elsewhere as "allowable maximum," and the total aggregate estimated cost

are limitations, and any excess therein will be for the sole account of
the Operator in which the Government will not participate.

ARTICLE 6. Allowable costs of the project.. (a) The costs of

the project in which the Government will participate are limited to the
following:
(1) Independent contracts. Payments to independent contractors
under independent contracts listed in Exhibit "A". .The estimated
‘cost of any work to be performed under an independent'contract‘is
or shall be included in the estimate of costs in Exhibit "A" in
terms of the estimated numbers of units of work to be performed,
the estimated amount to be paid per unit, and the estimated total
amount to be paid to the independent contractgr, and such estimates
shall be allowable maximums above which the Government will not
" contribute. Regardless of the provisions of any such independent
cohtract, the Govermment will participate in the payments to the
independent contractor only on account of work actually performed
and that conforms with the provisions of the exploration project

dontract, and only to the extent that the Government deems -the unit

prices for the work under the independent contract to be reasonable
and necessary. No such independent contract shall have the effect
of increasing the estimated total cost of the exploration project
contract nor the maximum amount which the Government will pay as
provided in the exploration project contract.

(2) Labor, supervision, consultants. Labor, supervision and

technical services (including engineering and geological consultants),






a schedule of which is included in the. estimate of costs set forth

in Exhibit "A". The requirements and related estimated costs for
supervision and technical services are allowable maximums.

(3) Operating materials and supplies. 'Necessary'materials and

supplies including ExpExEAaXEX items of equipment costing less than
$50.00 each, and power, water, and fuel, a schedule>of which is
included in the éstimate of costs in Exhibit "A".

(4) Operating equipment. Any operating equipment to be rented
or purchased, or which is owned and will be furnished by the Operator,
with the estimated rental, purchase price, or the allowable deprecia-
tion, as the case may be, a schedule of which is included in

Exhibit "A"., Any items listed fouxxpomobasxxmkxas owned and to be

furnished by the Operator, & xixx and allowable
depreciation, are ;llowable maximums.

(5) Rehabilitation and repairs. Any necessary :ehabilitation
or repairs of existing buildings, installations, fixtures, and
‘movable operating equipment, now owned by the Operator and to be
devoted to the purposes of the exploration contract, a schedule of

which is included in the estimate of costs set forth in Exhibit "A".

These items are allowable maximums.

(6) New buildings, improvements, installations. -Any necessary
buildings, fixed improvements, or installations to be purchased;
installed,.or constructed for the purposes of the exploration work,
with the estimated cost of each, a schedule of which is included in
the estimate of costs in Exhibit "A". All of these items are allow-

able maximums.






(7) Miscellaneous. Repairs to and maintenance of -operating
equipment (not including initial rehabilitation or repairs of the
Operator's equipment), analytical work, accounting, workmens' com-
pensation and employers' liability insurance and payroll and sales
taxes.

(8) Unforeseen. Such other necessary, reasonable direct costs
of performing the exploration work, within the limit of the total
éggregate estimate of costs, whether or not included in any schedule
of costs in Exhibit MA", as may be approved by the Government. in the

" course of the work, as indicated by its approval and payment of
invoices and vouchers. g

(b)‘ The Government's payments in all cases will be based on
actual, necessary costs (including contract’unit prices) incurred not in
excess of any Mallowable maximum," and not'in excess of the fixed per- -
centage of the total aggregate estimated cost. Costs will be considered
‘to be incurred only as they are or become due and payable.

(¢) No items of general overhead, corporate management,
interest, taxes (other than payroll and sales taxes) or any other.
indirect costs, or work performed or costs incurred before the date of
this contract, shall be allowed as costs of the project in which the
Government will participate.

ARTICLE 7. Reports, accounts, audits. (a)'Progressrreports.

The Operator shall provide the Government with monthly reports of work
performed and costs (including contract unit prices) incurred under the
contract, in quintuplicate (five copies), upon forms provided by the

Government. These progress reports shall be certified by the Operator,
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and shall constitute both the Operator's invoice of costs incurred on the

project during the period covered by the report and his voucher for repgy-
ment by the Government, unless the Government requires the use of a

| standard voucher form with invoice attached. Progress reports .shall
include surface and/or underground engineering-geological maps or sketches
showing the progress of the exploration, with assay-reports on samples
taken concurrently with the ad&ance in mineralized ground.

(b) Final report. Upon completion of the exploration work or
termination of the contract the Operator shall provide the Government
‘. with an adequate geological and engineering report, in quintuplicate
(five copies), including an estimate of ore reserves resulting from the
'exPloration work. | | D

(c) Compliance with requirements. If, in the opinion ofvthe
Government, any of the Operator's reports are insufficient or incomplete,
the Government may procure the making or completion of such reports and
attachments as an expense of the exploration wérk; and the Government may
withhold approval and payment of any vouchers depending upon insufficient
or incomplete reports.

(d) Accounts and audits. The Operator shall keep suitable
records and accounts of operations, which the Government may inspect and-
audit at any time. The Government may at any time require an audit of
the Operator's records and accounts by a certified public accountant, the
cost thereof to be treated as a cost of the project. The Operator shall
keep and preserve said records and accounts for at least 3 years after
the completion of the project or the termination of this contract.. Upon
the completion of the project or termination of the contract the Operator

shall render a final account as provided in Article 12.
8






. ARTICIE 8. Payments by the Government. (a) The Government

will pay EZZ - per cent of the allowable costs incurred,

as they accrue, in an aggregate total amount not in excess of [

$_21,375.00 . .. _, which is | 5

, the agreed, estimated total cost

per cent of §
of theAprojecﬁ in which the Government will participate; Provided, that
until the Operator's final report and final accounting have been rendered
to the Government, and any final auditing required by the Government has
been made, and a final settlement of the contract has been made, the
Government may withhold from the last voucher or vouchers such sums as it
sees fit not in excess of ten (10) per cent of the maximum total which

the Government might have been called upon to pay undér the terms of. the
contract.

(b) The Government may make any payment or payments direct to
independent contractors and to suppliers, for the account of the Operator,
rather than to the Operatof. v

ARTICLE 9. Repayment by Operator. (a) If, at any time, the
Government considers that a discovery or a development from which produc-
tion may be made has resulted from the exploration work, the Government,
at any time not later than six months after the Operator has rendered the
required final report and final account, may so certify in writing to the
Operator. The certification shall describe broadly or indicate the nature
of the discovery or development. In the event of such certification, any
minerals mined or produced from the land described in Article 2 within
ten years from the date of this contract, including any mined or produced

before the certification, shall be subject to a percentage royalty which





the Operator or his successor in interest shall pay to the Government,
upon the net smelter returns, the net concentrator returns, or other net
amounts realized from the sale or other disposition of any such produc-
tion, in whatever form disposed of, including ore, concentrates, or .
‘metal, until the total amount contributed by the Government, without
interest, is fully repaid, or said ten years have elapsed, whichever
occurs first, as follows:

(1) One and one-half (13) per cent of any such net amounts

not in excess of eight dollars ($8.00) per tons
(2) One and one-half (13) per cent of any such net amounts,

plus one-half (%) per cent 'of such net amounts for each additional.

full fifty cents ($0.50) by‘which such net amounts exceed eight

dollars ($8.00) per ton, but not in excess of five (5) per cent of

.such net amounts.

(For instance: the percentage royalty on a net amount of five
doT18rs ($5.00) per ton, would be one and one-half (13) per cent;
on a net amount of ten dollars ($10.00) per ton, three and one-half
(33) pericernt. )

(b) As here used, ™net smelter returns,” "net concentrator
returns, "aand "other net amounts realized from the sale or other dispo-
sition," mean gross revehue from sales; or if not sold, the market value
of the material after it is mined in the form in which and the place where
it is held. In the case of integrated operations in which the material
is not disposed of as such, these terms mean what is or would be gross
income from mining operations for percentage depletion purposes in income

tax determination.

10






(¢) To secure the payment of its percentage royalty, the
Government shall have and is hereby granted a lien upon the land described
in Article 2 and upon any production of minerala therefrom, until the
royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any
obligation on the Operator'or.the Operator's successor in interest to
engage ip any mining or production operations.

ARTICLE 10. Asgignment, trangfer, or loss of Operator's

interest. Without the written consent of the(:Government, the Operator

shall not assign or otherwise transfer or hypothecate this contract or
any rights thereunder. The Operator shall not make any voluntafy‘nor
permit any involuntary transfer or conveyance of the Operator's rights

in the land deseribed in Article 2, without making suitable provision

for the preservation of the Government's right to a percentage royalty

on production and lien for the payment thereof; Provided, that mere
failure by the Operator to maintain the Operator's rights in the land,. -
without any consideration running to the Operator other than relief from
the cost of maintaining such rights (as by surrender of a leasehold,
failure to perform assessment Work; or failure to exercise an option), o
coupled with complete abandonment by the Operator of all interest in or
operations on the land for a period of ten years from the date of this
contract, shall not constitute such a transfer or conveyance. Should

the Operator make or permit any transfer or conveyance in violation of
this provision, the Operator shall be and remain liable for péyment to »
the Government of the same amounts, at the same times, as would have been

paid under the terms of the percentage royalty'on production. If for any

11
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reason the net smelter returns, net concentrator returns, or other net
amounts realized from the sale or other disposition of such production
are not available as a meams of measuring the amount of the Operator's
liability, the amount thereof shall be estimated as well as may be, and
in the event of dispute as to such estimates, the determination thereof
by the Administrator of Defense Minerals Expioration Administration or .
by his successor shall be final and binding upon the Operator. . . . .
ARTICLE 11. Title to and disposition of property. ‘A1l facili-
ties, buildings, fixtures, equipment, or other Items costing more thgnrv:
$50.00 each, paid for or purchased with funds contributed jointly by the
Operator and the Government, although title may be taken in the name of
the Operator, shall belong to the Operator and the Government jointly, in
proportion to their respective QOntributions, and upon the completion of
the work or the termination of the contract shall be disposedAof promptly
by the Operator for the joint account of the Government and the Operator,
either by return to the vendor, by sale to others, or purchase by the
Opefator at a price at least as high as could otherwise be obtained, as
may appear to be for the best interest of the Government, unless the
Government, in writing, waives its interest in any such item. If
necessary to accomplish such disposition, the Operator shall dismantle,
sever;from the land, and remove any such item, the cost thereof to be for
the joint account of the parties in proportion to their respective
interests. If the Operator, within 90 days after the receipt of written
notice from the Government, fails, neglects, or refuses to dispose of
such property, the Government may itselfyenfer upon the land, take
possession of, and remove and dispose of any such property as above

provided.
12





ARTICLE 12. Termination and completion. The Government may,

at any time, by written notice to the Operator,-terminate this contract:
(a) If the Operator fails to provide his share of the money necessary to
prosecute operations pursuant to the terms of the contracts; (b) if the
Operator, in the opinion of the Government, fails to prosecute operations
pursuant to the terms of the contract; or (c¢) if in the opinion of the
Government, opgrations up to the time of the notice have not indicated
theAptobébility of making any worthwhile discovery and in the opinion of
the Government further operafions are not justified. Upon the completion
of the project or any termination of the contract the Operator shall
dispose of. any remaining materials, supplies, facilities, buildings, fix-
tures, and equipment in which the Government has an interest, for;the.- -
Joint -account of the Operator and the Government in the proportion of
their respective interests;vshall render to the Government a full and
final accounting of his operations under the contract and his ‘expenditures
of money; and shall pay to the. Government its prorata share of any money:-
remaining.'

ARTICLE 13. Changes and added provisions.

13





- Executed in sextuplicate

T,

am the -

named as ‘operator herein; ‘that

.
. <
.

the day and year first above written.

THE UNITED STATES OF AMERICA

Ratan, AGRind T
%i&iﬁ&ﬁﬁ§w$ﬂﬁﬁ{§iﬂaiIiaﬁd?ﬁﬁﬁtlfﬁi
| BgminiatYatiug

, certify that I

gecretary of the corporation

who" signed this contract ‘on behalf of the operator, was then

of said corporation, that said .-

contract was duly signed for and in behalf of said corporatlon by -

authority of its governing body, and is within the -scope of its corporate

powers.

Corporate
Seal

16042
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EXPLORATION PROJECT CONTRACT
¢. 0. DAVIS
DOCKET NO. DMEA-1831X

| EXMIBIY "A"
Description of the Work

’ The purpose of m: exploration program is to
axplm the Johnsdhurg vein for lead, and 1s to be carried
out in twc stages. If, in the opimion of the Government,
the results of Stags I warrant the ocontinuation of the
project, then Stage 1I shall de approved and undertalosn.
Any proposed changes that m2y &rise in the tentative loca-
tion of the drifts, as shown on the attached map, may bc
mede only with m emtnt of t.!ur Governmmt.,

The propo“d wrk is as follomz | '

. STAGE 1 N
1. RBxtend Johusdurg 4rift & maximm of 150 feet

" to the south on the vein structure, Shows_on attached mep
n: "Proposed extension of drift - Stage 1",

2. Crosscut a total of 25 feet im at lesst two
. upartbo points from the Johnsburg drift to determine the
width of the vein strusture. . |

STAGE 1T |
1. Extend Johmhm mu': an additienal 200 foet.

2. Drift 500 feet on u&n stmtm deginning
at a po:.nt 100 to 150 feet in elevation below tbe Johnsburg
drift. Shown om attached map as: "m»uod drift - Stage 11

M . 3. Crosscut & total of 75 feet in &t 1eue three
separate pnm from either the Johnsburg 4rift or the new

500 foot lower 4rift {(item 1, Stage I1) to determine the
-ndth of the vein strusture.

The location of the crosscuts 1s to be lpmnd
by the Oovomnt.






ESTIFATE OF COSTS
SUMMARY
STAGE I

150 feet of drifting at $30.00 per
foot

25 feet of srossemtting at $40.00
~ per foot

Operating materisls and supplies
Operating equipment to ba purchased

- New bulldings, 1lprovcannta, 1nata11a»
tions

Potal Stasq I
STME IX

Zﬂotttct of drirtxug tt 4#0 00 por
o0

75 feet of aroascuttiac at #40.00
per foot

Operating Iltﬁrihlﬁ und lupplica
Opcruting equipment to be purcbancd

Heﬂ'buildinss, 1nprev¢nantt, 1nutalla~f:

tians -

" otal stau - S
Total Estimated Cost - Stage I |
Total Estimated Gost ~ smse‘ 11
Total Estimated Cont Stagau I ané.ll

DETAILS OF COSTS

(1) Indeggnd-nt COntrtetc
. Mone

3’6,000 00

$28,000.00

.3,

1,

000,00

300,00
125.00

: 229;00
8,5

.00

000,00

@owi

‘zas,oa

3,22 200

.00






(2) Labor, Supervision, Consultants 1/

Superintendsnt will bs allowed & salary of $500.00
. per month.®

Engineer - Oeoclogist (part time) $150.00 per wonth.*®
Cook at $14,.00 per B hour shift.® |

{3) w Materiala and Supplie

All included in unit costs for eromuttm &nd
drifting except the following: -

Stage I - Miscellaneous tools _Qv 300,00
Stags 11 - Miscelilaneocus tools 1,000,.00
() operating Squipment |
1 be rented
None
To be fmilbeg by Ownexr
Replscessnt . xant.hly .
Value anau‘anca rm.v Use

'luiiromuéram‘- S .
ofm ’, . | 5,000.00 *3&9‘?‘?

) ‘l‘mck, i uheel N

Cdrive plokwp 800,00  13.00%
"Pg be gm'n!mnd . D -
| . sme1
1 ~Jaekhnmv um wg“ . $ 600,00
i - Kine car 125.00 -
3 womsuggx . $ 785,00

i/ ALl labor, supervision anéd consultants are inoluded in
the Unit costs for orosscutting and drifting. Labor for
- erosssutiing and drifting may be employsd at shift rates
Or on & contract basis, not in excess of tlu rates for
- 1ike work in the dtatrmtf e

* Allowsble Maximums






B _ o
 STAGE II |
1 - Jesekhammer with leg ‘ $ 600.00

1 - Mne oar ' 125.00
o -;m.oo*

(5) Behabiiitation and Repairs

(6) MNew bulldings, improvements, installations
Eresction of a compressor shed at Jonnsburg portal
including ail labor and supplies $ 500.00v

. Ersekion of one oadin including all '
iabor and supplies _ $1,500,00%

A7) sel us | 4
o &11 items listed in Ariicle 6{;) {7) of the contrtot
form are included :ln m anit coste for cmncuctma :
snd drifting. . e
(X) grosscutting and Drifel E o
1?5 rne ] m 00 per foot*2/ B $ 7,000.00%
- | S'KAQ&II R
775 feet e m.oo m i‘oat;*g/ ©$31,000.00%

_/ Imlm aupervusm, cnsiaeerms, “geology, hber, utn-,
: ities, water and alr pipe, rails and rail acoessories,
- explosives, drill steel and arill h:.ta and the eguipment
furnished by Opcuw

*+ Allowable minuu .
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Proposed exploration — Johnsburg mine, Skagit County, Washington.





; -éod .
(AT 1957) ) o Docket No. DMA —__.___.
v ‘ ‘ Commodity ___;_f_?_@@____.
S UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION A %
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EXPLORATION PROJECT CONTRACT! pet
) v
@/

It is agreed this __________________ day of _., 195___, between the United States of America, acting
through the Department of the Interior, Defense Minerals Administration, hereinafter called the “Government,” and * _________..____

C. 0. Davis, Route 3, Box 83, lt. Veraecn, Yash.

hereinafter called the “Operator,” as follows:
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”

2. Operator’s property rights. The exploration project shall be conducted on that certain property situated in the State of
Uﬁ"«hi%’t&m , County of S";lmgit described as follows:? )

. donsburg Sur. 292-A (Potented) Claim (cumed hy Movie) end Lookout Sur.
_________ Lessed by Dowvis from Soren

with respect to which the Operator represents and undertakes: *

(a) That he is the sole owner, in possession and entitled to possession, and that the property is éubject only to the following
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached:

_____________________________ Subordination sgroement sttached for Lookout Claim.

(b) That he is a lessee, in possession and entitled to possession, and the subordination agreement of the lessor is attached.

3. Exploration project. The Operator, within 30 days from the date of this contract shall commence
work on a project of exploration for® __° iecad ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all
properly designed to bring the project to completion within a period of ¢ montks __ from the date

of this contract.. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract. :

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fiztures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked “Exhibit ‘B’,” is a
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government will contribute its agreed pro-rata share of the cost. The difference between the
cost of such additional facilities, buildings, or fixtures, and the salvage value thereof at-the conclusion of the work, shall be charged
as a cost of the project to which the Government has contributed its pro-rata share. :

_6. Operating equipment. Attached hereto, marked “Exhibit ‘C’,” is a detailed list of operating equipment divided into cate-
gories of items to be rented, purchased, or furnished by the Operator, with the allowable rental, purchase price, or rental value, as
the case may be, annexed to each. As to equipment purchased for the project, the Government will contribute its agreed pro-rata
share of the cost thereof, and the difference between the cost and the salvage value at the conclusion of the work shall be charged
as a cost of the project to which the Government has contributed its pro-rata share.

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any.

3 Give legal description or enough to identify the property.

4 Strike out the provision not applicable.

5 Name of mineral. : :
¢ Not in excess of 2 years. ’ 16--64066~1






7. Title to and disposition of p'rop! All facilities, buildings, fixtures, equipmel,r other items costing more than $58
each, paid for or purchased with funds contributed jointly by the Operator and the Goverfiment, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests. ‘

8. Labor and supervision. Attached hereto, marked “Exhibit ‘D’,” is an itemized schedule of labor, by numbers and classes
(miners, muckers, millmen, etc.), and of supervisors, by numbers and positions, with the maximum wages or salaries that may
be paid to each as an allowable cost of the project. ]

9. Rehabilitation and repairs. Attached hereto, marked “Exhibit ‘E’,” is a detailed schedule of existing facilities, buildings,
installations, and fixtures, with a statement of the cost of any necessary rehabilitation or repairs to put into useful and operable
condition, which cost shall be allowed as a cost of the project.

10. Allowable costs of the project. The allowable costs of the project in which the Government will participate are limited
to the necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineer-
ing, power, water, and utilities, including items of equipment costing less than $50 each; and the costs referred to in Articles 5,
6, 8, and 9, and the exhibits annexed to and referred to in the contract. Although the Government may pay part of the cost of
new or additional facilities, structures, buildings, and equipment, only the depreciation on-such items, computed as indicated in
Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate management, interest, or any
other indirect costs not expressly allowed by these regulations, or work performed or costs incurred before the date of this contract, -
shall be allowed as costs of the project in which the Government will participate. )

11. Participation by the Government. At the end of the first full calendar month after the Operator has commenced work
under the project, and at the end of each succeeding calendar month, the Operator shall submit to the Government a voucher for
payment with a detailed statement of work done and allowable costs (as defined in Article 10 of this agreement) incurred, in a
form and with supporting data acceptable to the Government. After approving theqvoucher., the Government shall pay to the

Operator ____ 2V ______ percent of the sum of such costs incurred; Provided, That the gégr_egate total of all sums paid by the Gov-
ernment under this agreement shall not exceed $ 2 e , Which is ... ZX_____ percent of the agreed estimated total
cost of this project, $ 2 .

12. Accounts and audits. The Operator’shall keép suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract. -

- 13. Progress reports. The Operator shall provide the Government with monthly reports of progress in form and content
satisfactory to the Government, and upon the completion of the project or termination of the contract shall provide the Government
with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his ability. Four copies
of all reports shall be furnished to the Government. ‘

14. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows: .

(1%())f net sxérlelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half
percent. . ,

Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1%) per-

cent, plus one-half (%) percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of ore, but

not in excess of a maximum of five (5) percent. : .

This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the property which is the subject
of the exploration project and upon any production resulting from such discovery or development, in favor of the Government,
until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repayment shall
survive any termination of the contract, whether by completion of the exploration project or otherwise. This article is not to be
construed as imposing any obligation on.the Operator or his successor in interest to produce ore from any such discovery or
development. ’ B ' o .

15. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder. .

16. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to. the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the

- Government its pro-rata share of any money remaining. -

Executed in triplicate .the day and year first above written. . -

THE UNITED STATES OF AMERICA
C. C. Davis ’

K\ \

U. S. GOVERNMENT PRINTING OFFICE 16—64066~1
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EXJ{IBIT "a* (Continued)

Eatimgted Costs
Sael |
1. Drifting 500! 47;35 per ft. +17,500.00
ﬂ. ._Crosécutting 100'_,@‘ (35 per ££.  3,500.00
3. ?roépecting #ein structure. - &,000.00
e $Qditional fa¢11£tie§ S 2,000.00
s, Equipment to be purchased 3,175,
' B otal Stage I 28,175,

1. Driftin: 500t © (35 per fhe 417,500,
2 ‘Raise 100 a ,35 per ft. . 3,500.00

: Total Stage o 0 £21,000.00
ts of | ect |

C stege I o 8,1m5.00
o StageII . o 21,000.00

49 ’" 1.75.

" V'N(ﬁ.‘E: The above foatagn cos ts are to incs.ude @,.LL owr&ting,

E costs. j.ncinding rail pipe, engineeriné ) &nd usswing






C.' C. Ihvis
Skegit County, Washington

Exploration Project Contract
EXHIBIT “B" -
a nts -
Erection of one cabin at & cort not to exceed . | {1,500.00
Eréstion of comyrenor a?xea at Jé?mburz Poi-tal' o 4500'.00

It is underatoad tna’f. no costa of the erection of the

tramway £ 4 to bs oharged as a cost of this pro.;ect.






C. O. Davic

Wz' —-;-~-;-—-- Nane | -
‘io be purchgsg& | o
L~ Jackieg uith Jackbamer
&= ;»iir;e_ -,cg;'a 9 ,125 aach;

i- Stopcg' '

TO!AL
wwmmz

Air compresscr 60 cfm
m cmmaor .do cfm “
I'ruck 4 wheel drive picknp-‘f .

- ExHIBIT "G"

- Skagit County, Wasnington
Esploretion Project boutract

©00.00
250,
1825.00

‘,Iﬁécéilanaoua tools and oquipmnt L 1,500,

#3 175.‘

. Estimated = . Honthly
B Raglagement Co. ‘t‘ nce

0. He.00
a,ooo o 8300
800 . :u.on






, C. 0. Davis : _
. Skegit County, Washington

'Exploration Project Contraot

EXHIBIT *D

bor and . n

| Cla ségfication - MMLM...
| ”7f:,_3urrace labor . :: S 13.00
o .:-'*'Bookkeeper .   '  B 'l , 1400
L R ]
§ .Suporintendsnt R ‘: i $500.00
'. - Enginaer and geoiogiat ("art tine) 150.00






C. 0. Davis
Skagit County, Washington
£ ploration Projeet Contract

EX<IBIT "E"

Réh&bi],zﬁ&tion snd repaire

fione
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MF-200 3 8 :LX
@ Re-1951) Docket No. DMA _1__3_
A . ‘ Commodity ___Ile.a'd:-__.,

UNITED STATES OF AMERICA - Iam-E242

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

GOVERNMENT'S COPY =

EXPLORATION PROJECT CONTRACT'!

/

It is agreed this _._..._. 25 day of _.__ January ,195.27-, betwee,ﬂ the United States of America, acting
through the Department of the Interior, Defense Minerals Administration, hereinafter called the “Government,” and ® __.__.__....._.

_C.. 0. Davis, an individual, Route 3, Box 83, Mount Vernon,/Washington e

hereinafter called the “Operator,” as follows: )
1. Authority for contract. This agreement is entered into under the author/i/t'y of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”
2. Operator’s property rights. The exploration project shall be conductéd on that certain property situated in the State of

Washington , County of ... Skagit [/ described as follows: * _._Johnshure,

Survey No. 2924 (Patented) Claim (owned by C. O. Dayis) and Lookout, Survey No. 293,

leased by C. Q. Davis from William Soren and Wil mina Zoa Soren, husband and wife.

with respect to which the Operator r%}i@é&ﬁiggi{a-ﬂ_ﬁ&-e-iﬁl}-e_;:“‘- /’/'

the Johnsburg claim;/

(a) That he ié the sole owney, in possession and entitled to pgés’ession, and that the property is subject only to the following
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: . None .

/A

A
/] /:9% tvihe (ggkogt ¢laim

(b) That he is a lessee, in possession and entitled to p/qsisession n € su Ination agreement of the lessor is attached.
3. Exploration project. The Operator, within thirty (30 days from the date of this contract shall commence

work on a project of exploration for® _____________ Lead i ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all

properly designed to bring the project to completion within a period of ¢ __tWent —two _(22) months from the date
of this contract. The exploration project and the work'to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is rj/aade a part of this contract. .

4. Performance of the work. The work shall be//performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or cé/) tracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reéasonable times, and the Operator shall provide the Government with all avail-
able means for doing so.. The Government may consult with and advise the Operator on all phases of the work.

_ 5. Fiztures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of thﬁ;’ exploration project without any allowance for the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, ér holding possession thereof. Any additional facilities, buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute
currently its agreed pro rata share, are Iiste’gl' in Exhibit “A” attached hereto. The difference between the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the
project to which the Government has contributed its pro rata share.

6. Operating equipment. Any op_erati:;’g equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit “A” attached
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof,
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project
to which the Government has contributed its pro rata share.

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

3 State name, address, and nature of organization if any. '

8 Give legal description or enough to identify the property.

¢ Strike out the provision not applicable.

5 Name of mineral.

¢ Not in excess of 2 years. 16—64066-2
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7. Title to and disposition of prop . All facilities, buildings, fixtures, gquipme‘r other items costing more than $50 ,
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests.

8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, etc.), and of
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the
project is set forth in Exhibit “A” attached hereteo. )

9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is
included in Exhibit “A.” '

10. Allowabte costs of the project. The costs of the project in which the Government will participate are limited to the

necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering,
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate.
. 11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 8 years after the completion of the project or the termination of this contract.

12. Progress reports. The Operator shall provide the Government with monthly reports of -work performed under the con-
tract upon forms to be provided by the Government. Each monthly progress report shall bear the certification of the Operator
and shall constitute the Operator’s invoice of costs incurred on the project during the period covered by the report.

13. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be
processed for payment by the Government. . Payment shall be made in the amount of _-5.0.--- percent of the approved costs incurred;
Provided, That the aggregate total of all sums paid by the Government under this agreement shall not exceed $Z_l.k,,5_87..50 ...... ,

which is -_-5.0 ........ percent of the agreed estimated total cost of this project, $ 2175.00

14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his
ability. Four copies of all reports shall be furnished to the Government. )

15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development.. Thereafter, if and as.ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows:

(1% g)f net s;nelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half

%) percent. .

Of net.smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (13%)
percent, plus one-half (1) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of
ore, but not in excess of a maximum of five (5) percent.

This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article
is not to be construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery
or development. . )

16. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder.

17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
. tract: (@) If the Operator fails to provide his-share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining. : '

Executed in sextuplicate the day and year first above written. :
THE UNITED STATES OF AMERICA

aq
BYEE ng Administrator, Defense giﬁéréIs

By .. ... S — Exploration Administration_

U. S. GOVERNMENT PRINTING OFFICE 16—64066-2

C. 0. DAVIS
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EXPLORATION PROJECT CONTRACT
C. 0. DAVIS
DOCKET NO., DMEA-1831X
EXHIBIT "AY

Statement of the VWork

The purpose of this exploration program is to explore the

Johnsburg vein for lead, and is to be carried out in three stages.
If, in the opinion of the Government, the results of Stage I warrant
the continuation of the project, then Stage II shall be approved and
undertaken. Simlarly, Stege III will be undertaken only with the
approval of the Government. Any proposed changes that may arise in
the tentative location of the drifts as shown on the attached map,
may be made only with the consent of the Government.

The proposed work is as follows:

Stage 1

Explore vein structure on the surface of the Johnsburg and
Lookout Claims, prospecting by pits or short adits and at a cost not
to exceed a total expenditure of $2,000.00. The location of this work
is shown on attached map as : "Proposed surface prospecting on Johns- -
burg and Lookout claims”.

Stage II

1. Extend Johnsburg drift a maximum of 500 feet to the south
on vein structure. Shown on attached map as: "Proposed extenSion of
drift--Stage I".

2. Crosscut a total of 100 feet in at least four separate
points from the Johnsburg drift to determine the width of the vein

structure.

Stage I1I

1. Drift 500 feet on vein structure beginning at a point
100 to 150 feet in elevation below the Johnsburg drift. -Shown on at-

tached map as: !Proposed drift - Stage II",

2. Raise 100 feet on ore. shoot in Johnsburg drift to deter-
mine the vertical continuity of the deposit.






N

Estimate of Costs for Stage I S

Stage I shall consist only of cost of labor,
supervision, sampling, assaying, engineering and such
supplies as are necessary to complete this work to a
maximum of $2,000. > "~ $ 2,000.00

Estimate of Costs for Stage Il

500 feet of drifting @ $35.00 per foot $17,500.00
100 feet of crosscutting @ $35.00 per foot 3,500, 00 21,000.00

Bstimate of Costs for Stage I1I

500 feet of drifting @ $35.00 per foot 17,500,00

100 feet of raising @ $35.00 per foot 3,500.00 21,000.00

Equipment and Facilities ‘ 5,175.00
Estimated total cost of Stages I, II, and III ' 175.00

NOTE: Faotage costs for drifting, raising and crosscutting
include all labor, supervision, engineer and geolo—
gist, sampling, assaying, bookkeeping, utilities,
repairs, pipe rail, supplies, and allowance for use
of equipment furnished by Operator. The Government
will pay only on a basis of actual costs, not on a
unit-cost basis.

Details of Fstimated Costs for Stages I, II, and III

Fixtures and improvementsl/

Erection of one cabin at a cost not to exceed $ 1,500.00

Erection of compressor shed at Johnsburg portal

at a cost not to exceed 00,00
Total 2,000.00

l/ Allowable costs of project only if Stage II is approved and is al-
lowable only for the months actually used for Stage II and Stage III,
if approved.






Operating equipmentg/

To be rented

None

To be purchased

1--Jackhammer with leg - $ 600.00
2--Mine cars @ $125.00 each 250.00
1—Stoper 825.00
Miscellaneous tools and equipment | 1,500.00
Total $3,175.00
To be furnished by Operator2/
Replacement Monthly
Value Allowance for use
Air compressor 60 cfm $: 750.00 $ 12.00
Air compressor 210 cfm v 5,000.00 : 83.00
Truck, 4 wheel drive pickup 800,00 13,00

Labor and supervision

Wages per 8-hour shift

Miners $14.00
Surface labor . _ 13.00
Bookkeeper | 14,00
Cook 14,00

Monthly Salaries

Superintendent $500.00
Engineer and geologist (part time) - . 150.00

_ Allowance for engineering and supervision is to include all ex-
pense for preparation of reports required by this contract in form and in
content satisfactory to the Government :

Rehabilitation and Repairs

None
2/ See footnote 1.






LANDLORD’S SUBORDINATION AGREEMENT

KNow ALL MEN BY THESE PRESENTS:

WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the

county of Skagit , State of Washington , described in a

certain Exploration Project Contract dated January 25, , 1952, between

4

Ce _OesDavis, Route 3, Mi. Vernon, Washington

the Lessee of said property, and the United States of America;

Now, THEREFORE, the undersigned, as Lessor of said property under lease dated _9:}2'&_

, does by these presents subordinate all of his right, title, and interest
_ under the provisions of said lease to the right, title, and interest of the United States of America
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of
the United States of America under the provisions of said contract shall be prior to the under-
signed’s rights to rentals or royalties under the terms of said lease; and

The undersigned further agrees that if said leasehold interest should be surrendered or if said
lease should terminate at any time prior to the expiration of the rights of the United States of
America under said Exploration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and

The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America
under the provisions of said Exploration Project Contract.

This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the
undersigned.

Dated this | % 2 day of W | ,155._(
/

.
U. 8. GOVERNMENT PRINTING OFFICE  16—64582-1
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Form ME-103 - U .)EPARTMENT OF THE lNTERlo. | Bl B No, 42 B0,

DEFENSE MINERALS ADMINISTRATION

-

DO NOT FILL IN THIS BLOCK

Docket No. M/Ijjx ______ -

Date received 2&[& - L(/

APPLICATION FOR AID FOR AN
EXPLORATION PROJECT PURSUANT TO
 MINERAL ORDER 5, UNDER
DEFENSE PRODUCTION ACT OF 1950

Participation
' CEPARTLERT OF THE inicaich
) - Defease Plinerais Adminisiration
r . RECEIVED

Ce0a24TL3
nouts 73, Soz O3

7 g JUL 121951
M%e VYornon, "ashes

LARDOR F. STROBEL
Executive SGWE’?&I’Y address of
applicant

pie_ JUBO 2380, 1981

Name and

FILL IN THIS BLOCK

Mineral or metal m .
Loca(;'ion of mine <wp 87.3”‘“#*—%' 13
Datented Tinda3 01ainm SULYey 10e 292n, 290-3

Date of application Estimated cost »m'mg.ﬁe

2
65

Percentage of Government participation

Jaae 2lat, 1561

DMA Docket Number, if available

Date of filing MF-100

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington

25, D. C., or to the nearest field executive officer thereof, with
your name and address on each sheet of the application and

if you cannot answer it, so state on the form. Where the
space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in space
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,
for your signature.

all accompanying papers. If any question is inapplicable, or

THE APPLICANT

*1. Is applicant an individual, partnership, or corporation?
*2. If a partnership, state names and addresses of partners.
*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders.™

*4. Describe the mining and general business experience of (@) the applicant, and (b) the person or persons who will manage the
project. ’ .

*b. Are you the owner or the lessee of the property?

6. If owner, state what claims, liens, or encumbrances, if any, are against the property.

7. If lessee, attach a copy of the lease and state if it is in good standing.

NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cun;bra;xces and lessors subordinating their interests in the property to the interest of the Government under the
contract.

. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement.

. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the
project as detailed in question 23 of this application form, in accordance with the regulations on Government participation
(Section 9 of Mineral Order 5) ? -

-y
i X 4 7

© oo

*If you have already answered these questions on MF-100, you are not required to answer the questions for this application. 16—64067-1






10.

*11.
*12.

*13.
*14.

15.
*16.

*117.

*18.

19.

20.
21.

22,

23.

24.

i - Ll
. THE PROPERTY’ . o

(a) Give a description of the real property.that will be in any way involved in the ‘exploration project, -mcludlng any existing
mine or operating property.

(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.
NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area.
State the present and former names of the property, if any.

State, in detail, the location of the-property with reference to towns, railroads, roads, shipping points, mcludmg distances
and directions and kinds and conditions of roads.

State source and quantity of water available for operations and its sufficiency at all seasons.
State amount of power to be used, rate per hour or other cost, and source.

Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the .
exploration work.

State in detail how the ore could be shipped and how and where milled.
History:

(a) Give a statement as comp]ete as possible, of previous exploration, development, operation, and production of property,
with reasons for any past suspensions of operations.

(b) State briefly the known history and production of adjoining and neighboring properties.

(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development, and metallurgical investigations.

Production:
(a) If mine is in production, furmsh the following information: .
Grade or ’ " Netvalue
Tons per day analysis Cost per ton per ton
(1) Mining

(2) Milling
(8) Shipped
or sold
Ore or mineral reserves: (If property is or has been operating.)
(a) Describe the ore or mineral deposits briefly.
(b) Submit available maps and assay data.
(¢) Give estimated tonnage and grade of each class of ore reserves.
State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.

THE EXPLORATION

For what mineral or minerals and for what types of deposits and ores will the exploration be conducted?
Describe briefly, but concisely, the proposed work and the estimated time required to complete it.

NOTE.—The Government will not participate in a project that will require more than 2 years to complete.

Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
-of the proposed openings and assay maps, sample lists, and other pertinent data.

THE REQUIREMENTS AND COSTS

Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
that the total will give the estimated cost of the project in which the Government will participate, as follows:

(a) Labor, by numbers and classes (miners, muckers, millmen, ete.), with wages of each.

(b) Supervisors, by numbers and positions, with salaries of each.

(¢) Cost of necessary repairs to existing facilities, structures, and buildings.

(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.

(e) Cost of items of equipment, not now owned by the applicant which must be purchased for opera’clons at a cost of $50 or o

more each.
(f) Cost of rental for equipment which the operator proposes to rent.
(g9) Rental value of items of equipment which the operator now owns and which will be devoted to the work.
(k) Cost of materials and supplies, including items of equipment costing less than $50 each.
() Cost of power, water, utilities, and any other items not provided for above.

Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be
accomplished and the money expected to be spent.

CERTIFICATION

SO0 vy & B> SV ) 1 o By

------ - ‘ - ‘“ ‘ - =
(Name of company) (S)gnature of authorized official)
PN - . s
xi. ‘10 uz_ﬁy 1‘3}31 % f&lti{}@ P ﬁlﬁ"ﬂi‘
(Date) (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency
of the United States as to any matter within its jurisdiction.

*Same as footnote on page 1. 16—64067-1 U. S. GOVERNMENT PRINTING OFFICE
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Schedule to Form MF-103 Ce0eDAVIS
R#3, Box 83

Mount Vernmon, Wash.

8. 30 far our financial statement covering the mining project ias all
expenges - money paid out for mining property, building buildings,
roads, putting up towers, purchasing nexessary equipment and
Plies for carrying on the construction work, wages for same

other miscellaneous expenditures.,

Mining property $10,000.00

paid out in 1946 3,064.,61

Boonoom jo47v 4,974,771

T nm 1948 6,058,24

oo ooon o 1950 10,859.15
"

to May lst 1951

$,409.30
$ T0299.01

. ‘Rental for equipment used on Job not included in the above list

~.20f expenses,
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“Sehedules for Fo -103 ®

4.

5.
6.
7o

-8
o

- 10.

NG

G.0.DAVIS
Mt. Vvernon, wash.

General experience - General business experiences, operated farms,
logging plant, saw mill, conorete products plant, ship yard, con-
struction work, and several years experience in placer mining.

Am owner of mining property.

lone.

None.

Statement attached.
50% of cost,

a-Johnsburg/ or Johannesburg and mill site, & Look Out mine.
b-North Fork of Cascade River - Johnsburg/ or Johamnesburg,

Patented Mining Clgim 3urvey No. 292-A, 292-B.

A1,
{/ '\“\Y
2

)

16.

Johnsburg/ or Johannesburg.

a-feal Estate Descriptioh - 22 miles East of Marblemount, Wash.

nearest town reached by County Highway and 9 miles of Mine to
Market road with Eastern Terminal on our property. Great HNorth-
ern Railway ebds at Rockport, Washington. 31 miles by county
rosd to the mine. From the railroad nine miles is oiled rad
22 miles gravel road.

North Fork of Cascade River flows through our properiy, on
which we have a watwer right for all the water we need.

fe nave two log buildings. An aerial tram extending %o the
end of the road 5100 feet up the mountain side to a fifty
foot tunnel, which intersects the Galena outcropping. This
outeropping is as wide as 30 inches on the surface of the
ground and extends exposed for about 300 feet up and down a
very steep hill. This outcropping has been stated by com-
pitent engineers to be the finest they have ever seen of its
kind any where in the Weat. :

We plan on hi-grading ani shipping by trusk %o Kellogg, Idaho,
a distance of 475 miles at a cost of $16.00 per ton.

&-This property was originally opened up in 1882 by miners
who were looking for gold and silver. A fifty foot tunnel was
drifted into the main ore vein. It is by finding gold and sil-

. ver in small quantities and an abundance of lead, did not en-

courage them to do more as lead at that time was one cent per
pound, and I have been told by old timers that the rate for

b-Several properties have been developed with quite a lot of
money being spent. 4. Go Spaulding exporting goods manufac-
turer spent something like a half million dollars on the Pio-
neer Mine developing something like 10,000 tons xfxkmt blocked
out and he too discontinued operations due to the aforesaid
mentioned reason - namely inaccessibility. There are sevezal
adjoining mines, the Aldarado for one, the Midas, the Diamond






4

s

-

Schedules’ for rc. MP-103 _ . CUe0eDavis
' T : R#3, Box 83
Mt. Vernon, Wash.

(4

16, B-contimued. : ~ :
and others. .The only actual shipment we have ever known of
come out of the Aldarado, which in turn shipped about 55 tons
of Galena ore, but up to now galena woudd not pay from that area.

c-The only reports we have are the o0ld records in the early
days and are not very applicable to the present day conditions,
due to trameportation and dAaifferent prices and uses of metals.

17. Not in prod&uction.

~-. 18 « The mineral deposit is the outcropping on the surface with a

i fifty foot tunnel drifted into the same, The outeropping liss

. on the surface on a 80% grade. It already is in the face of
the tunnel in about a two foot vein.

N b-Map and agsay sheets attached.

- ¢-1,000 tons of hi-grade Galena in site, running as high as
S 82% lead, 20 ounces of silver and some gold to a value of
o approximately $300.00 per ton.

! 19. None
20. Galena,

‘21, Finances to be used to complete the tramway now under con-
;, struction that has 1t's upper terminal at the fifty £kt foot
- tunnel before mentioned. We need the money to complete this
¥ tram, for an air compressor and Jack hammer sad other small
i $00ls, build bunkers, ete. The work to be completed and the
mine in operation yet this season.

/23. a-6 miners @ $15.00, miners of all classes &t a total cost
P of $15.00 each, :
5 b-1 Supervisor $500.00 per month.
6~ $2000.00
$12000.00
E- About §9000.00
F- oon't estimate.
&~ about $400.00 per mo.
H- none . S
i- $8500,00

24. 60 days after approval mine can be in operation on & small
8scale, producing minimum of ten tons per day of hi-grade ore.
The money to be spent to get this operation going 2nd put it
into production. At that time we would be in position to be-
8in to repay the loan ami carry on from that point.





3cheduls for Fo -103 ~ .
Ce0DAVIS
R#3, Box 83
Mt. Vernon, wash,

.

18. Db-Map enclosed. (Copy)

Assay data - from the (onsolidated mning and Smelting Co.
of Canada, ILimited.
Tadanao Otﬁoo

Smelter schedules -~
Assay - Iot 80611 - certiﬁoate #6643

Gold 3ilver Iead z&no 3. Iron 3ilica
os/ton om/ton & » %

~ +03 14e6 786 o3 1le9 1le2 446
- Iime Antimony Argenie Germanium
D . % B

-

[N
~ S

2 1 vl 0001

. :ﬂ,
i 'Asaay from - Jorthwest Pesting laboratortes
3ecorl Avenue & James 3%

Seattle, Washington.

NG

__Silver a A §
og/ton s/ton x/ton
’”mogﬁ 2z 1.96

L

‘ /

(éopi.oa made from original sheets.)
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Form MF-100

"1

(May 1951)

»

u. gEPARTMENT OF THE lNTERlO? o
DEFENSE MINERALS ADMINISTRATION

Form approved.

Budget Bureau No. 42-R1026.

GENERAL TECHNICAL DATA
FOR USE UNDER THE
DEFENSE PRODUCTION ACT OF 1950

NOT TO BE FILLED IN BY APPLICANT

Docket No. M /Zz2/ X

Date received z./.& "{ /

e RINT

T DEPKLIERT OF ThE e
Defense Binorals E\dmmxs%rahop

- c —_ L " BECEIVED
)+ DAVIS 4
Rid, Boz 88 JUL 121951
Mount Vernon, tiash. LAtDOH F. STROBEL
| Execuiwe Seorctary Name and
= - .

Jimt 818% ’ 1951

INSTRUCTIONS

This form is to be filed with Defense Minerals Adminis-
tration, Department of the Interior, Washington 25, D. C.
It should be accompanied by appropriate application form
when a specific type of Government assistance is requested,
in the form of (1) loan, (2) purchase contract, (3) Gov-
ernment.guarantee of a private loan, (4) priorities or allo-
cation of mining equipment, and maintenance, repair and
operating supplies, and (5) other forms of Government
assistance that might arise under the Act. Submit four

GENERAL TECHNICAL DATA

(4) signed copies of the form and accompanymg papers.
Name and address should be stamped or typed on each sheet
of this form and all accompanying papers. When a question
is inapplicable it should be so stated on the form. Addi-
tional sheets may be attached in answering any questions
or in supplying additional information. (IF YOU CAN-
NOT ANSWER A QUESTION, SO STATE.) If a ques-
tion is answered elsewhere indicate where answered. Itis
not necessary to answer it again.

{Schelunlea atbached)

Supply the following information on separate sheets, arranged, numbered, and lettered as indicated:

. Materials produced:

(a) What are the chief mine, mill, or smelter products?
(b) What are the byproducts, if any? ‘

2. Name(s) and type(s) of mine(s), mill(s), smelter(s), refinery (ies), pit(s), quarry (ies), dnllmg operation(s).
names of property, if any. Show extent of workings, mcludmg the following:

(a) Linear feet of shafts.
(b) Linear feet of drifts and crosscuts.
(¢) Linear feet of tunnels or adits.
(d) Linear feet of other mine openings (explain briefly). ‘
Indicate whether mine is flooded or not. Describe any pumping problems. Give size or productive capacity.
3. For each operation listed above supply the following: -
(a) Distance and direction from nearest town and shipping point.
(b) Mining district.
(¢) Township, Section, Range.
(d) County, State.
4. (a) State whether or not property is now in operatlon, and if in operation, by whom operated.
(b) Are you operating this property as:
{7 Owner.
[ Lessee.
O Contractor.

5. Number of years in production
If not in_ production or operation, estimated date when production will begin -
6. Experience of operators: :

Include old

Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who manage the

project.

7. History: .

(a) Give a statement, as complete as ‘possible, of previous exploration, development, operation, and productlon of property,
with reasons for suspension of’ operation.

(b) State briefly the known history and production of adjoining and neighboring properties.

(¢) Furnish any available (private) reports that may apply to this, .application, including results of mine examinations,

recommended exploration and development, and metallurgical mvestxgatlons.
16—63702-2






8. Names and addresses of Officers, Dlrectors, or Partners, and in addition thereto, the five largest stockholders if applicant is a

corporatlon.
i‘;f{:ﬁﬁ NUMBER OF SHARES L1FE INSURANCE
SALARY, HELD IN APPLICANT CARRIED FOR
CoMMIS- CORPORATION ~ " BENEFIT OF APPLICANT
SIONS,
B°I‘E,{%E5' ESTIMATED
. - OFFICIAL TITLE R.E:cm\;ﬁn NET
NAME AND ADDRESS (If officer is also FroM ‘WORTH . : . :
" dlrector mdlcate APPLICANT OUTSIDE OF Net Cash
by “D”*) AND AF- INTEREST IN Surrender
FILIATEs | AFPLICANT Common Preferred Amount Value
DuRING After
LAST Loans
FiscaL
) N YEAR
(a) (b) (c) () (e) £) (g) (h)
TOTAL. . XXXXX XXXXX|XXXXX

If more lines are needed continue on separate sheet.

9. Capital Stock Issues:
For Corporate Applicants

ITEM : AUTHORIZED OUTSTANDING AR VAL NUMBER OF SHARES DivIDEND RATE
P UE OUTSTANDING LAST PAD*

(a) (b) (c) (d) (e)

Common stock $ $ ’ $ '

Preferred stock $ 3. $

*Indicate period covered.

10. Production:

KIND oF 1948 1949 . 1950 i?siilg
L. ITEM ProbucT ToraL ToTAL - ToTAL MONTHLY
(a) (b) (c) (d) (e)

1. Quantity of product mined or quarried (Short, long,
metrlc tons; barrels, pounds; etc.) —-

2 Quantity of product processed (specify umt of
measure and type of process) -

3. Quantity and grade of product sold or . shipped
(specify units of measure) -

11. Do you contemplate a change in the present average monthly rate of production? If so, state estimated maximum monthly

production and basis c_»f change.

12. Ore or Mineral Reserves:

(a) Dq‘scribe"‘the ore or mineral deposit briefly. Accompany the application by any available report on the geology and
ore reserves. ) ’

”

16—63792-1

I






/. (b) If deposit is other than plac
* 1) §ubmit assay plans and/or sections showing location and size of proved (measured) and probable
(indicated) ore or mineral reserve.
(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how
computed. Tabulated total ore reserve as follows:

TOTAL ORE OR MINERAL RESERVES

METAL OR
MINERAL RECOVERABLE EsTIMATED CosT
ORE 0R MINERAL RESERVE Es%lgmsm CONTENT G“l‘;gi ¥:§U“ UNIT VALUE OF PRODUCTION
N PER ToN PER TON « PER ToN
(Grade)
(a) (b) (c) (d) (e)

Measured (proved)

’

Indicated (probable)’

(¢) If placer:
(1) Give estimated total yardage and average marketable mineral content of each deposit.

(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit
logs of each hole and test pit with depth and average value of each.

(8) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion.

(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth,
uneven or rough.

(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of
average thickness and total amount.

(6) Tabulate the reserves using the form outlined above for ore or mineral reserves.

13. Access Roads:
Give road distances to shipping, supply and residence points, stating kind and condition of roads.

14. Water Supply:

State source and quantity of water available for operations and whether sufficient for all seasons of year.

16. Power:

- State amount of power used, rate per hour, and source thereof. .

16. Labor:

State number and classes (miners, muckers, millmen, etc.) of men employed during a recent representative payroll period.
17. Equipment and Facilities:

Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment
now owned or controlled and in serviceable condition available for this operation.

18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain.
CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

[ .
% —
Velolavis - vuner By - <
(Name of company) \Signat&te of authorized official)
June 21lst, 195a Ovmer & llanager
(Date) (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation
to any department or agency of the United States as to any matter within its jurisdiction.

U. 5. GOVERNMENT PRINTING OFFICE 16—63792-1
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Sokedule 'for FormWF-loo | : Ce0eDavis

1.

2.

13-
14-
18-
16-
17-
18-

R#3, Box 83
Mt. Vernon, wash,

Galena ore - Smelter assays running as high as 82% lead, 20 ounces
of silver and some gold. .
A & B included in abowe.

'None - A

B-None :

C-50 feet of tunnel . ‘

D-Tunnel intersects surface outcropping, mine if not flooded, No
pumpigg trouble, Small operation of from 10 to 30 %ons daily, ex-
pected. : ) ,

a-Fill truck ore direct from mine to smelter at Kellogg, Idaho,
b-Cascade Mining District. .

G- 87-34-13

d-Skaglt County, State of Washington,

a-Small development work nww being done.
b-Owner operated, :

P

None. RN

A

s

Owner has operatef placcr minss-47d had general construction and

,. business experienge for thisfty years. / :

i

a~ On form MF-10Z'

P n ]

\ g N n L]

Non incorporated - operated &, owner.
\\‘

None . \'\"*\\ “

None

/ None

In form MF-103 a-
a-BEstimated tons 1000 (measured)
b- ; $304.00 per ton.

e-Estimated cost of production per ton, 940400 per ton including
tranSportation. 4 ,

On form MF-103
n 7" 44

" " n
n M n
" n n

¥uxm .We Just needed a 1little additional financing to get our

mine in operation at which time it should start paying it's own
way right from the start.
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Mr. Jay L. Chembers, Chief,

Contract Administration and Audit Division
Defense Minerals Exploration Administration
Department of the Interior

Washington 25, D. C.
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Proposed drift — Stage II

g Johnsburg drift
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Proposed explqration — .Johrisburg mine, Skagit County, Washington
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UNITED STATES T
DEPARTMENT OF THE INTERIOR 500
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

R0J5CT SUMMARY RxrPOnT
W. P. Klugescheid o October 3, 1955

Contract Mo. Idm-E242 Y N
Property: Johnsburg line < 7 [ A oh e
Skagit County, Washington ‘ '

Docket No. DMiA-1831 (Lead) ‘ 4
-

Operator: William Soren
Route 1
Sedro lioolley, Washington

Operator's Property Rights: Lessee of a patented mining claim.
: Lessors are C. O. Davis and wife who had
the original contract.
Owners! Consent to Lien dated November 5, 1953,
2 Contract dated April 15, 1952. To complete - 22 months.

The original contract was issued to C. O. Davis.

Work Authorized

sTACE T

150 feet of drifting @ $L0.00/ft. & 6,000,00
25 feet of crosscutting @ $L0.00/ft. 1,000,00
Operating materials and supplies 300,00
Operating equipment to be purchased 725.00
New buildings and improvements etce 500400
Total cost of Stage I w 8,525.00
STAGe IT

700 feet of drifting @ {L0.00/ft. $28,000,00
75 feet of crosscutting @ $L0.00/ft. 3,000,00
Operating materials and supplies 1,000.00
Operating equipment to be purchased 725.00
New buildinzs, improvements etce 1,500.00

Total cost of Stage II $3L,225,00






Total estimated cost of Stage I $ 8,525,00
Total estimzted cost of Stage II 34,225.00
Total estimated cost of the project $L2,750.00
Government's participation @ 50% $21,375.00
Amendments

No. 1 Dated September 19, 1952,

Changes the starting date from 120 days to L1l days from the
date of the contract.

No. 2 Dated July 8, 1953.

Changes starting date to not later than July 15, 1953.
Changes royalty period from 10 years to 11 years.

Assignment of Contract

Dated August 21, 1953 assigned the contract to William Soren.
This assignment was not signed by the Government.

Dated November 5, 1953 was signed by all parties.

Amended Project Contract.

Dated October 15, 1953. To c omplete —mior to November 195L.

Work Authorized

STAGE T

175 feet of drifting and crosscutting @ $35.00/ft. $ 6,125,00

STAGE II
775 feet of drifting & crosscutting @ $35.00/ft. $27,125.00
950 feet of timbering @ $5.00/ft. Li,750400
Total cost of Stage II $31,875.00

(Above costs are Agreed Unit Costs.)

Total cost of Stage I $ 6,125.00

! Total cost of Stage II 31,875.00
Total cost of the project $38,000.00

Government's participation @ 50% $19,000,00

-2 -
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3

L.

Se

Amendment No. 1 to Amended Contract dated March 2L, 195L.

Grants recess from November 1, 1953 to not later
than Juily 1, 195L.

Contains a clause which automatically terminates the
contract if the work is not continued by July 1, 195L.

Work Completed

70 feet of drifting @ §$35.00/ft. $2 ,450.,00
L feet of crosscutting @ $35.00/ft. 110,00
Total cost of the project $2,590,00
Government!s participation @ 50% $1,295,00

Audit - Report of Review dated January 3, 1955.

Total costs as billed by Contractor $2,590.00
Exceptions - None
Total accepted costs 42 5590,00
Government!s participation @ 50% $1,295,00

Certification of Discovery dated March 2L, 195k,

765 tons of indicated ore with metal content of 0,128 oz. Au
per ton, 8.9 oz. Ag per ton, and 9.6 percent lead.:

315 additional tons of unknown grade.
Comments
The Johnsburg vein has formed‘as a fissure filling and replacement
of a narrow shear zone localized along a lamprophyre dike which has intruded
thinly laminated biotite-moscovite phyllitic schist. The dike and vein

strike slightly east 6f north and dip from verticel to 85° W.

The vein filling is composed>5f galena and minor chalcopyrite and
pyrite. Oxidation ncar the surface has r.sulted in the formation of

.cerussite, malachite and limonite.

In the adit, the shear zone is mineralized from near the portal
to about 110 feet south of the portal. To the south the shear zone
persists and is marked by an iron-stained gouge zone ranging from 6 to 10
inches thicke. Here the zone seems to be barren of ore minerals. There
is no apparent structural control for the termination of the ore shoot.





Nothing‘is known of the extension of the vein to the north
although William Soren reported that he found the vein in a gully at an
elevation about 100 feet lower than the adit.

As the Operator did not resume exploration by July 1, 1954, the
contract was automatically terminated according to the provisions in
Amendment No. 1 to the amended contracte

As of April 1955, the Operator has shipped 10 tons of sorted
ore on which he paid $63.79 in royalty to the Government.

The ore shoot exposed in the Johnsburg adit, if typical of similar
ore shoots in the area, may not extend to depths A new adit at a lower
elevation would not be warrented unless the persistence of the shoot is
first proven.

Although further exploration of the Johnsburg vein may discover
other ore shoots, the tonnage that might be developed will not be large,

The property is Very inaccessible and the working season is very
shorts Government participation in any further exploration is not re-
commended.

WPK/er 10/L/55

Copy tos Docket
Base HMetals
Chron.
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Analysis-as of
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%

Idm-E No.

g Audited _w‘c‘ ANALYSIS SHEET - DMEA PPOJF‘CT. [/ Actual Cost
,ﬁj

g Agreed Unit Costs
Docket No.}/‘fﬁﬁ"/f J/

Wi

AUTHORIZED

COMPLETED

OPERATION Tnits

Units Cost

NET COST

Drifting & Crosscutting ;ist /

il
N2

/

o arv

Fg 57027

Raising

Shafts

Wingzes

Drilling
(Specify)

_Suf e Excavation

Underground Excavation
| Roads and Trails ' o
Operating Equipment Purchased
Surface Rehabilitation & Repairs
.Underground_Rehabilitation

New Building, Improvements, etc,

Other (Specify)

%féﬁ@ “

71626






MME Form 7
(10-58)

OFFICIAL FILE COPY

. ‘ ) Date Surname

Code

4

15

'l;l’?f/ o Lra b L5772

AV 2
/)’

A

Mr, Willism Sorem Jy 2 5 %

¢ Je L)
Y.

Route 1

TN

Sedro Woelley, Washington

Re: IDMKA~1831 (Lesd)

Villiam Seren, Assignes
Jobnshurg Preperty

Skegit County, Washington
Ameunded Contract Idm-2342

Dear Mr. Soren:

By the taxms of the assignment frem C. 0. Devis o William Soren,
the subject imended Exploration Project Comtract, as amended, snd
the cartification of dissovery er development dated Marxch 24, 1954,
all minerals mined or preduced from April 16, 19352, te April 16,

‘1963, were subject to the Goverament's royslty as set forth in said

contxaect.

As the peried during which production was subjact to royalty has
now expirved, the Covernment secording to its pressnt records retaina
no claim ox lien sgainst the property subject to the contract or
say fature production therefrem. We, tharefore, are closing our

~ boeks and recerds on this eomtract. Your atteatiom, however, is

called to the provisions of the contract which require the Operator

to keep and weserve certain records for the periods indicated.

: '“ncﬁrol:.ms;
 George Fumich, Jr. ) ‘
» Director ~ |
* N | |
6/24/63 '

cc: Director's Reading File
Region I (2)
Division
vDocket
- Code 500

MMerrithew/mm

43683






MME Form 7
(10-58)

Date Surnaome

. . OFFICIAL FILE COPY
Code |

/ééym s
W 2 5 6/‘/! 77
B3 1%
{24,

g 1

ukb C. O. n"‘.
Route #3, Box 83
Mount Varnoa, Weshington

Re: DMEA-1831 (lead)
William Soren, Assignee

Skagit County, Washing
ty ton
Mmended Coatract lim-E242

" Dear Mx, Davis;

Thank you for returaning the ¢ Ictidlltro 63'
on J 12, 1963, onp ™ 63°s wailed to you

Enclosed {s a self-explanatory letter of today to the Operator '
under the subject Amended Contract. 4 ‘

This correspondence relates to the Ownar's Consent to Lisn signed
by you and Mrs. Davis on Nevember 5, 1953, under the Defense
Minerals Xxploration Administration progrem,

Si{ncerely yours,

 Gearse Fumich, Jr. Q,SD

Director

Raclosure

MMerrithew/mm
6/24/63

~ cc: - Director's Reading File

Region I (2) w/copy of Form 63 dated 6/12/63

Docket .
Code 500

Lle83
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UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C.
June 12, 1963
Re: DMEA-1831 (Lead)

William Soren, Assignee
Johnsburg Property

Skagit County, Washington
Amended Contract Idm-E242

Mr, Cs O, Davis
Route #3, Box 83
Mount Vernon, Washington

Dear Mr, Davis:

‘After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the property and production from it
during the period of royalty obligzation.

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documents.

Sincerely yours,

Fo. M. Murphy, Acting Chief
Division of Minerals

“ .. ~ P O |
K !w 3¢ Si. .n_) £0. ETESOW S W d

-
< r"l/:».

,o(;”' —
/éf///?/f //cfﬁ/fc””/” SO Sprer

@"’?‘;/ 4é@/9/”/ 7/2‘ 2&(‘/%@9’ é’ff/;‘/%)’ g
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MME lorm 63
Revised 3-62

REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMENT

From July 20, 1962 to April 16, 1963,
1. HIKEE , has there been a change in ownership, s
‘lease, or sublease? If yes, please state details of the trans-
action below and provide a true or signed copy of the pertinent
documents, unless they have been provided before. Yes D Nom

From July 20, 1962, to April 16, 1963,
2, XEXEX , has there been a0y, production from . \ A
the land subject to the contract? Y T TR AP £ No m
A. If so and it was shipped, give quantity, value, and name and
address of purchaser.

CUTLYE L0 __,_(antity | Value

B, If stockpiled awaiting sale, state quantity, grade, and -location.

Type Quantity Estimated Grade Location

Ore Tons
Concen-
trates __ Tons

Other - Tons

lee 4 onte ok B v
AT WY BUATE

3. Since has any production been transported : oa
through workings (see - of contract)? Yes D Nom

y-.(c

A. If Bo, thtg quanfity, value, and disposition of material.

“ o\

i I}.;Lsposition of Materia,l Quantity Value

FIGTIT T QIS T T aT T

" Submitted by: _ ' .
5 c
Name %/@’5\/\/\/}" LN LS MEle
A

Addre;s WHWWW‘VL Date L~ 17 - b3
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MME Form 63
Revised 3-62

REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMENT

Fros July za, 1962 to April 16, 1969,
1. 3K , has there been a change in ownership,
lease, or sublease? If yes, please state details of the trans-
action below and provide a true or signed copy of the pertinent
documents, unless they have been provided before. Yes D Noﬁ.

Foow July 20, 3962, co Aprii 16, 1963,
2. SRR » has there been any production from .
the land subject to the contract? . . Yes B NQN

A. If so and it was shipped, give quantity,- value, and name end
address of purchaser.

Quantity | Value

B, If stockpiled awaiting sale, state quantity, grade, and ‘location.

Type Quantity Estimated Grade Location
Ore Tons
Concen- _
trates . Tons
Other - Tons
3. Since , has any production been transported : L
through workinge (see - of contract)? Yes D Nom

‘A, If so, state quantity, value, and disposition of material.

'D;l.éposition of Material Quantity Value

" Submitted by:

Name W@—W Title AN

Addrege(ﬁ#_é’\mlw Date P [7 = b3

4511
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UNITED STATES
DEPARTMENT OF THE INTERBOR

OFFICE OF MINERALS EXPLORATION
WASHINGTON" 25, D. C.

Juno 32, 1963

‘Re % 1832, }

My Co O, Davis | T
Reute ¥3, Box 83
tount Vernon, Bachington

\L” SN
After the completion of the approved exploration work under 5
the contract identified above, we asked to be informed about Y\“
changes in the status of the property and production fromﬁgt \f
during the period of royalty oblization. ‘

To assist. you to furnish this information and to assure the L
accuracy of our records, please answer the questions on the L
back of this letter and return two copies to this office Q;

with copies of any pertinent documents. t

siocerely yours, . |

s/¥. M, zmphy

P M ﬁﬁﬂ*@l ff?
atv!.;m Minsvsls






" OFFICIAL FiLE COPY;
0. M E
ECEIVED JUL 27 1962

e e i —

I )

UNITED STATES QW’ INITALS | CODE
DEPARTMENT OF THE INTER]) 1200 |
OFFICE OF MINERALS EXPLORATlp ) 3 / Qo0
WASHINGTON 25, D..C. ? ”Lﬂv!. rL0 .

2 Sopprkef5 O0)
JUL 1 3 1962 ‘ ‘
, 220

Re: DMEA=183 ) :

Johnsburg Property
Skagit County, Washington
Amended Contract Idm-E242

Mr' c. 00 mv18
Route #3, Box 83
Mount Vernon, Washington

-— -— “

R

After the completion of the a.pproved exploration work under:
the contract identified above, we asked to'be informed about
- changes in the status of the property and production from it
during t.he period of royalty obligation. .

To assist you to. furnish this information and to assure the:
accuracy of our records; please answer the questions on the
back of this letter and return two .coples to. this office
with copies of a.ny pertinent documents. .

: Sincerely yours,

W. R. Griswold

Dtvisiop of Minerals






MME Form 63

Revised 3-62

REQUEST FOR INFORMATION ON CERTIFIED PROJECT
_, AND PROJECT UNDER ROYALTY AGREEMENT '

e v -

April 13, 1560 | , -
Since . » has there been a chLange in ownership,
lease, or sublease? If yes, please state details of the trans-
action belovw and provide a true or signed copy of the pertinent

. documents; unless they have been provided before.  Yes[] mX

AT e

Since -~ APril 13, 1960 -4 has there been any production from o |
the land subject to the contract? _‘f-‘" Yes D No&

A, If so and it was shipped, give qua.ntity, value , a.nd Tname a.nd .

address of purcha.ser.

"_Qﬁantity " Value

:? : :

B. If stockpiled a.wa;ting sale, state quantity,__grdde s »and ‘location.

Type Quantity . Estimated Grade - . .Lo‘cation‘
Ore , Tons |
Concen-
trates . Tons
Other m.i‘ons L
Since ~, has any production been transported
through workings (see : _ of contract)? : Yes D NoD

A, If 50, state quantity, value s a.nd disposition of material.

Disposition of Materisl . Quantity = Value

Submi tted by:

! L

Neme WAM | mte __ Cwnlns
Address D@_;UQ/MV?B'TAL ﬁjjﬂ Date . 7"" 20— L 1T—

S

4511
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UNITED STATES RECZIVFT " 41 115 1962
DEPARTMENT OF THE INTERIC

OFFICE OF MINERALS EXPLORATION

WASHINGTON 25, D. C. /¥4 .w@. 70l

U] Ty Re:
in 3 , - ’. 2 - o ,.‘-. whtarfor ,.1:_-»
Amended Contract IdmeR242
William Soren
Route 1
Sedro HWeoley, Washington
p— &Y

After the completion :Aof the approved exploration mrkdun%ert
the contract identified above, we asked tobe informe_f 8 ,,_ou.;t
- changes in the status of the property and ‘p:;oda.;ctioq rom i
during the period of roya,_lty obligation. ‘ 4 .

To assist you to.furnish this information and to assure:l}:z :
accuracy of our records ; Please answer the question?fgn '
back: of this letter and return two copies to ’ghiz_s. office
with copies of any pertinent documents . . :

Sincerely yours,

W. R. Griswold
W. R. Griszwold, Chief
Division of Minerals
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MME Form 63
Revised 3-62

REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMENT

D T} -,

1. Since April 13, 19§ , has there been a change in ownership,
lease, or sublease? If yes, please state details of the trans-
action below and provide a true or signed copy of the pertinent ' '
.documents, unless they have been provided before. - Yes D _ NQE

Jgélfé%uazmxz/Jaava,£2aap«J729¢z¢uaazfvvuwbtf55
| ok Blavio, f7 HrszorHhok, swmin .
ot o Timed M EA 1831 195K f:

2. Since has there been a.ny production from . ' :
ril 13, 19 2 .
the land sub,;)ect3 t?le contract? ‘:-. s Yes [ No X

"A. If so and it was shipped, give quantity, value R a.nd na.me a.nd
address of purchaser.

: ,Qbié:ntity . Value

B. If stockpiled awaiting sale, state quantity, grade, ‘and ‘location.

Type Quantity , Estimated Grade "Location
Ore : Tons
Concen-
trates . Tons
Other C Tons
3. Since 4 , has any production been transported
through workings (see . of contract)? : ~ Yes D No@

A. If so, state quantity, value, and disposition of material.

Disposition of Material .~ quantity  Value

Loprre

Submi tted by:

Name M ‘Title /@ SH
% éﬂ AV S

Address . Date /

4511
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The following ves vritten by Wm, Soren on the lower helf of the
lastter sent to him on July 13 réqmstmgavritm request for the

refund due him as overpayment of royslty amounting to $2.55.

Dear 5ir:

Plesse refund the $2.55 to Wm. Soren and I will see that is taken
care of, |

Thanking you,

/8/ WM. SOREN

OFFICIAL FILE COPY,

0. M. E °
RECEIVEC JUL 25 1960
DATE | fioia o ~QDE

|






MME Form 7.
(10-58)

‘: . OFFICIAL FILE COPY
)’ ’ Date | _Surname Code

7,5/ J\| 800

500

-’//W Taldu Y] 800

130

7//2
L

v LZﬁéusur- bto

i

JUL 19 1960 ¢

79 W[/

220

Memoran dum [

To: Acting Field Officer, Region I

From: Chief, Division of Pield Operations

Subject: 2iEA-1831 (Lead)
William Soren, Assignee
Johnsburg Property
‘Skagit County, Washington
Ame¢nded Contract Idm-E242

Your letter dated July 13, 1960, to the subject Operator appears -
to be unnecessary and possibly could bé construed as solicitation
of a claim agaimst the United States.

When an adit certificate or report of review discloses a net amount
in an Operator's favor, a copy of the report should be sent to him
with advice that the smount will be refunded upon his request, as
was done in your letter dated May 10, 1960, to Mr, Soren. This is
as far as we should go in the absence of any special reason for fur-
ther action, which is not apparent in this case, '

/3 | qeorge' C. Selfridge

(=)

CEFisher/f w-7/15/60

cc: -Docket
Dir.Read,File
Review Committee
Mr, Kirkemo, USGS
Chrony '
CA%A -Division
Code 500

43683






‘ 5 OFFICIAL FILE COPY
Yl . . . 0. M. E.
RECEIVEL JUL 15 1960

. U DATE | INTIALL. | CUUE
So. 15T Howard Street -/ gad - |vio
v 4, Vassingtcn 7] M) | Zo0
Ty 13, e (A - (G0 2]
! 225
Mr. ¥1llism Soren
Route 1 ‘
Sedro Wooley, Washingtom —— s
Re: Docket No. DMEA-1831 (Lead)
Johmsburg Hine

Skagiet County, Wash on
Contract No. Idm-F2hk2 (Amended)

Dear Mr», ‘oren:

We heve not had & reply to our letter of Mey 10 regarding the vritten
request for a refund from the overpeyment of roynlty by you amounting
to $2.55 as disclosed by an sudit review.

If you wish this money refunded, will you please sdvise us as roon
as poscidble as we would like to close our records.

Sincerely yours,

D. R. Maclaren
Acting Fleld OfTicer, OME
Region 1

ses  TiRA N, OME
mw{eh

URE





. FOFF!C!AL FILE COPY

0. M. E.
RECEIVEC MAY 13 1960
DATE | INiTinLS | CODE

So. 157 Howard Street =[5 _godl | vy o
Spokane %, Washington /i 80 %
May 10, 1960 = =

- . -

Mr. ¥illiam Sorem
Route 1
Sedro Vooley, Washington

Ra: Dochet No. DMEA-1831 (Llesd)
Johnstarg Mine
Skagit County, Washington
Contract No. Idm-B2h2 (Amended)

Tesr Mr., Sorent

Fnclosed for your information asd Tiles is & copy of & “"Report of
Royalty Reviev" dated April 13, 1960. The audit review discloses
that you have made an overpaymsnt of royalty smounting to $2.55.
If you vish this refumded to you, vould you plssse send us s
written request within 30 days.

3incerely yours,

D. R. Maclaren
Acting Pield Officer, OME
Region I :

Erncloause

ccs Fiscal Seé¢tion w/orig. Report of Royalty Review
Contnchmin. & Auvdit Div., OME
OME(2)
ggll;h! v/Thermofax eopy of report
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UNITED STATES l%\@;%

DEPARTMENT OF THE lNTERlQ,.R:D R

BUREAU OF MINES "5 11955
WASHINGTON 25, D. C.

September 1, 1955

Re: DMEA-1831
(Lead, $2,590)

Memorandum William Soren
Johnsburg Mine
To: W. Re Griswold, DMEA Skagit County, Wash.

From: O. M. Bishop,
Branch of Base Metals

Subject: Review of Final Field Team Report

The report adequately describes the property, its
location, history, and geology, including ore reserves and grade.
The projJect is described in detail and the definite conclusion is
reached that the known oreshoot was fully explored along its strike
on the adit level, that because of narrow width and short strike
length and weakness in the shear zone any oreshoots found in explo-
ration on the strike msy cost more than they are worth.

I agree with the ore computations , the Certification of
Discovery, and the conclusion that Govermment participation in
additional exploration at the property is not warranted.

GM- Buakay

0. M. BiBhOquF

Copy 'to = Division of Minerals
Mr. Kiilsgaard, Room 5222
Files






. . IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

August 23, 1955

Re: DMEA 1831 U
 Idm-E2L42 (Amended) .- - o (iC
William Soren -
Johnsburg Mine

Skagit Co., Washington
$2,590.00 - Lead

Memorandum

To: W. R. Griswold, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey -

Subject: Review of Final Field Team report. -

The application asked for $38,000 to be expended on
exploration of the Johnsburg veln, ’

The pro:jeét did not go well and was automatically
terminated as of November 1, 1953, due to the failure of the
operator to resume exploration work prior to July 1, 1954.

The work done, 70 feet of drifting southerly on the
vein in the adit and 4 feet of crosscutting, resulted in an
indicated 450 tons of ore between the adit level and the surface,
and 315 tons immediately below the level. Three hundred and
fifteen tons of inferred ore are ascribed to the vein, below the
level and to the north of the indicated ore. The grade as
determined by seven samples taken in the back of the adit showed:

Length feet Width feet  Au oz/ton Ag oz/ton Po %
62,5 1.5 " 0.128 8.9 9.6

The results obtained justify the following recommendations
of the examiners: '

"It is believed that the ore shoot has been completely
explored along strike on the one adit level. Additional
exploration to test for extension of the ore shoot in the
Johnsburg vein at a lower elevation is warranted; Government
participation in additional exploration at the property,
however, is not warranted."

I concur with the reéonmndations.

N. E. Nelson
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

A SE NG XN S G Y
So, 157 Eoward Street
Spokane U, Washington S
| August 11,A%2§%% Ep
Mr. George C. Selfridge, Chairman 5]/955

Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.

Re: Docket No. DMEA-1831 (lead)
William Soren (Assignee of C. 0. Davis)
Johnsburg Mine
Skagit County, Washington
Amended Contract No. Idm-E242

Dear Mr., Selfridge:

Enclosed are four copies of the Field Team final report
on the above-captioned contract which has been prepared by
E. A. Magill, Bureau of Mines, and Willard P, Puffett, Geological
Survey.

The contract was terminated automatically as of November 1,
1953, due to the failure of the operator to resume exploration prior
to July 1, 1954. On March 2L, 1954, a Certification of Discovery or /
Development was issued as a result of the exploration. Some additional
exploration might be done; however, the expected ore shoots are probably
small and exploration may exceed the value of any ore discovered.

By Field Team, Region I, NW District

A E. Wesisse%orn, Exec, OLficer

(U. S. Geological Survey) ]

! Wing G. Agnew, Member
%OA (U. S. Bureau of Mines)

IYYFI

) et 2)

Enclosures
cc: USBM(2)
Puffett

Reviewed by
DMEA OPERATING COMMITIER

8-19-55___

(date)
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DEPARTENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

PIELD TEAM, REGION I
Newtimresh Districh

FIVAL. REPORE
Contreast Idm-E2l2
by
Bo Ao Willasd Py Puiet®
Euzinser : Goelegiot
U, 8, Burean of Mlneo U, 8, Geeloglsel Survey
TILLIAY
(Asoignee of G, 0, Davie)
Route L
Sedwo Weoley, Wash,

Deslzs Noos _ DMEN 1833
Gezaelitys . Leed
Priee Comtrach Cabes - Aprid 16, 1952

- Arondetl Gembrach dates  Osbeser 15, 1952
Perminntion dabes Neverder 1, 1953

Reviewed by
DMEA OPERATING COMMITIEE

JOMISBURS LIE 9-/9-5S
Cossede Mindng Distried (date)
Skeglt Gousty, Weohingbenm |

|\ Spokano, Washingten July 1955






FINAL REPORT
TILLIAM SOREN
(Aosignoe of Co O, Davis)
Jehngbuwrg Mino

Gassode Mindng Dicerieh
Skaglt Cewsty, Hoshilngsem

Amouded Genrash Iem-BalR

LS RODUCE XOKN

Thio sopert dessribes am csplorabilen projest Lo Llons
ab she Jolmoburg proporty, Skaglh Gevaty; Waschingtem, %bo
projcst won partisipabed dn Jjedmely by Uillion Sexomy, daddlwildeal,,
Blo Cevernzont Chrovugh tho Dofonse Mincrale Bsplernbiea Ade
ladstraticne

S-

Ths purpese of the apleratien projest was te cplers Bho
Jehacburg vela Lo 1oad 6@,

A bekel ef 70 Leat of Ewifdimg b foet of crosseubding

e eemplated vhile tho ceabrasth wos in offest, This werk indisabed
Ghot ehin the Jehunchurg voln these 4o am gheot abews ACD Lecw

long, Bebuoom the oddd lovel, ea which the work dens, md Bl2o
ousiass there is indisatcd LSO bems of vhdeh a\Vezalze)

- Hdth ef L.$ Losh o mstal semtont f 0,128 cvwee ef gald po@
ben, 8,9 cwrsog of oilver per bea, and 9.6 percent load, An addie
tdenol 315 Geons of exe of like 19 Imddcated belew the ofdl |
leval, %o the morth of the indisabed balley the leval, thero

40 an laforwsd blesk of ore comtalndng 315 benw of valmewn ERade





Tho Operdver predused o chipment of 10 tens of hande
gerted ere during the time the contrast was im 6ffest, Tho greds
valve of this ore 362,82 per ten, amd ibs ned value was
851,682 per tom, The Governwsmt reseived §63.79 a8 it pcroontage
royalty Lrom the sale of vhis orae

contrash werk done during Ghe 2000
1953, The eonbrast was ewbomaticelly terminsted as ef Hovember 1,

1953, %o the fallure ef ke Oporater %o rogums crplorablen
werk prior o July L, 195k . - : :

Res @&@ﬁg@

O Mareh 2ly, 198k, o Certifisation of Diseovory e Dovelep
2Rt as Legvod o rosull of the cxpleraticd WeFke

I io believed thab ks cheot hoio been seuplobaly
cplored oleng Stwils on the addt lovel, Addibienal cglerctien
%0 Gogh Ler exbensicn ef the oro cheot im the Johnsburg velm & O
Lover eleovabien dg verpnobedy Geverayant porviedpaticn dn oddiblenmad J
eoplepatleon ob propeEdy, hesover, 46 mob soscamsndedo






LOCATION AND ACCESSIBILITY

The Jolmsburg mine is in ths Lb, Baler Hetional Foragh,
just to the west of Cascede Pass on the stesp slcpes couth of ths
{lerih Fork of the Cagsads River in sees, 27 and gﬁf To 35 Nop Ro 13 Bog
WoM,, in tho Casscdsc mining districh, Skagit County, Washington, Tks
portel of the Johnsburg cdib, ot en elbituds of 5,125 feet, is mear
the cemtor of iz Jokmcburg potented ¢ladm, nnd 18 half e milo south
and 2,600 feat higior in eleovotien thom the river vrozd, Ths topography
of the surrcundinz arec is extromsly rugged with precipitous slopes
and many peaks hnviag cltitudes in exsess of 8,000 fesh, Humeraus
gleciers ocows en tho highor slopes of the peaks %o the north and
south of Gassade Pageo ’ a '

_ Tha osm ab the mill site can be reached by follewing &
graveled coumby ncesss road vhich comnssts ¢o State Highuwoy 178 &b
the hemlet of HMarblemourt, Weshimgbon, mserly 22 miles to ths west,
A trariine, 5,000 fest in lemgih, extonds frem the mll site to tha
adit., The cdit eza algo be rocshed by o wellemerimd trail from
the mill site to the pordal. :

The region is characteriged by hoovy presipitation, rmuch
of it in tho form of smew, Snow romains im ths vicinity of the
mine 9 to 10 months of ¢hs year, Tho avea ercund the mill site is
genarally fres £ren cnow far ot least S months ozch years :

PROPERTY

Tho only property subject to the contract is the patented
Johnsburg Claim, Survey No, 2924, The only devalopmant on the property
is tho Johasburg adit which insludes 139 feet of drift and iy Lot of
crosscut, A small comprocser shed and ora bunlsr have been constru<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>