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RESCISSION AGREEMENT

"It 1s agreed this _15th day of November
1954, between the United States of America, acting through
the Department of the Interior, Defense Minerals Exploration
Administration (hereinafter called the "Government"), and
Phantom Creek Copper, Inc., Assignee (hereinafter called
the "Operator"), parties to that certain Amended Exploration
Project Contract Idm-wlzg_éDocket No. DMEA-1353), dated
April 9, 1952, as amended (hereinafter called the "Contract"),
that:

1. The Operator shall repay to the Government
the full amount contributed by the Government under
the subject Contract, $675,58 (subject to audit).

2. Upon compliance of the Operator with the
condition set forth in paragraph 1, the Contract
shall be rescinded as of the date of the Contract
the same as if it had never been entered into.

Executed in sextuplicate the day and year first
above written. . '

THE UNITED STATES OF AMERICA

2
Administrator, Defense Mineralg

Exploration Administration

PHANTOM CREEK COPPER, INC.

By

cuts
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Government's Copy

ASSIGNMENT OF CONTRACT
ASSIGNEES' ACCEPTANCE
GOVERNMENT'S CONSENT

WHEREAS, the S. J. Holden and Associates, a part-
nership composed of S. J. Holden, A. C. Campbell, Valentine
Sontag and Frank Funkhouser, of Cle Elum, Washington (herein-
after called the “Operator“s, entered into an Exploration
Project Contract dated October 4, 1951, Contract No. Idm-
E172, Docket No. DMEA-1353, with the United States of
America, acting through the Department of the Interior, De-
fense Minerals Exploration Administration (hereinafter called
the "Government"); and

, WHEREAS, the said contract was amended as of April
9, 1952, to restate the work to be performed and executed on
Form MF-200 (Revised February 1952); and

WHEREAS, the Operator duly quitclaimed all interest
in and to the Arame Grandia, Funkhouser, Billey, Shorty,
Campbell and Charlie mining claims, the subject of the prior
contract to the Phantom Creek Copper, Inc., (hereinafter
called the "Assignee'"), by an instrument dated April 10, 1952;
and :

WHEREAS, the Assignee is a corporation duly organ-
ized and existing under and by virtue of the laws oﬁzizijtﬁﬁg;ﬁfﬂﬁ”
~ %.// /"

%?fy shingfon, havﬁpifiiﬁ;ffice ,ccated at # /[ /)
K G b (M0 P '

NOW THEREFORE, the Operator in consideration of the
sum of One Dollar ($1.00) lawful money of theé United States
and other good and valuable consideration received from the
Assignee, does hereby assign, transfer, and convey to the
Assignee all its right, title, and interest in and to the
aforesaid Exploration Project Contract including any and all
property purchased for, and the right to use any and all
property devoted to the exploration work under this Explora-
tion Project Contract, and hereby consents to any and all
future amendments to the said contract. The Operator hereby
releases the Government from any and all claims, past, present,
or future arising out of the said Exploration Project Contract.






: This Assignment is subject (1) to the written con-
sent of the Government; (2) to written acceptance by the
Assignee; and (3) assumptlon by the Assignee of the terms,
provisions, and conditions of said Exploration Project Con-
tract binding upon the Operator. ’

Dated OQOctober 16 ,» 1953.
S. J. HOIDEN AND ASSOCIATES

By&, ‘Kv/7éZC7€Zﬁ/§§§\APartner

By [2 (Z ‘Z %M Partner
e =
By Partner

The Assignee, this 16th day of _ October
1953, hereby accepts the above Assignment, and assumes and agrees
to be bound by the terms, provisions, and conditions of said
Exploration Project Contract that are binding on the Operator.

PHANTOM CREEK COPPER, INC.

By _{ &i %% Se. *f?‘%@%”@-

[

On this 16th day of Y 0ctober s 1953,
before me Frank Funkhouser > the undersigned
officer, personally appeared S, J. Holden
who acknowledged himself to be the  Secretary of the
Phantom Creek Copper, Inc., a corporation, and that he as

Secretary ,» being duly authorized so to do, executed

the foregolng instrument for the purposes therein contained by
signing the name of the corporation by himself as Secretary

- IN WITNESS WHEREOF, I have hereunto set my hand

and seal.
552:;:‘2'7?‘177/5;§££:;;;;;;4Luux_2’
' Notary Public






¢ ®

The Government this _3oth  day of éingmlwv
1953, without releasing the Operator from any or the terms,
provisions, and conditions of the said Exploration Project
Contract, hereby consents to the above Assignment.

THE UNITED STATES OF AMERICA

By<:52§224¢44 'é?

ACTING Administrator, (gefense
Minerals Exploration
Administration
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ASSIGNMENT OF EXPLORATION PROJECT CONTRACT

I, S. J. Holden and on behalf of my associates, for whom I have &uthority
to sign for in my name for and in comsideration of One ($1.00) Dollar now paid,
and other valuable consideration, do hereby grant and assign, subject to Govern=—
ment approval, to PHANTOM CREEK COPPER, INC., all our interest in a certain Ex=-
ploration Project Contract, No. E-172, dated October L, 1951, between the United
! States of America, acting through the Department of the Interior, Befense Minerals
Administration, hereinafter called the Government, and ourselves, as operator.
By acceptance of this Assignment, the assigneg agrees to assume and perform
all of the reservations, terms, conditions, agreements and 4cove.nants in said
contract contained.
The post office address of the grantee and assignee is as follows:
\ S. J. Holden, Sec.-Tfeas.,
\ 321 West Fourth Street,
\ Cle Elum, Washington.
7 IN WITNESS WHEREOF, I have hereunto set my hand this lth day of June, 1953.

f " |
' ,/(P — QJW%M Grantor & Assignor.

7 v )
S..J. Holden, Gene. Mgre.,- by authority for
S. J. Holden and Associates.

STATE OF WASHINGTON )
( SoSo
COUNTY OF KITTITAS. )

I, the undersigned, a notary public in and for the State of Washington,
hereby certify that on this Lith day of June, 1953, personally appeared before
me S, J. Holden, who acknowledged to me that he had full authority to use his
signature on behalf of his associates as described in the foregoing instrument,
described in and who executed the foregoing instrument, and acknowledged that he
signed the same as his free and voluntary act and deed, for the uses and purposes
herein mentionede

WINTESS my hand: and official seal this Lth day of June, 1953.

Novary Public in and for the State of
Washington, residing at Cle Elum.

In consideration of the foregoing Assignment, the undersigned hereby accepts
the same and agrees to assume and perform all of the reservations, terms » agreements,
and covenants contained in the contract above described.

Dated this 4th day of June, 1953.
PHANTOM CREEK COPPER, INC.,

AN

Secretﬁ—;l‘reasurer.

APPROVAL, BY THE GOVERNMENT
Signed Date

\ ) Title Acting Administrator, Defense Minerals Explorations Administration
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AMENDED
EXPLORATION PROJECT CONTRACT
PHANTOM CREEK COPPER, INC.
DOCKET NO. DMEA-1353

AMENDMENT NO, 1

It is agreed this 18th day of Decenber » 1953 ,
between the United States of America, acting through the
Department of the Interior, Defense Minerals Exploration
Administration, and Phantom Creek Copper, Inc., Assignee of
S. J. Holden, A. C. Campbell, Valentine Sontag and Frank
Funkhouser, partners, doing business as S, J. Holden and
Associates, the Operator named in Amended Exploration -
Project Contract No. Idm-E172, Docket No. DMEA-1353, dated
April 9, 1952, each acting in consideration of the agreement
of the other to the terms herelnafter set forth, that effec-
tive December 15, 1953, said Amended Exploration Project
Ccontract be further amended as follows:

- 1. In Article 3 of the contract form, the
words "prior to February 1, 1954," are deleted
and the words "prior to November 1, 1954," are
substituted therefor. o '

‘ 2. During the period from December 15,
1953, to May 1, 1954: (a) The project work
shall be recessed; (b) the Government shall not
contribute to any costs of operation or main-
tenance incurred by the Operator; and (c) the
Operator shall save the Govermment harmless
from any and all claims, and preserve and protect
the project work and any property in which th
Government has an interest. .

3. #Annex II is amended by adding the
following words: "The period 'eleven years'
1s substituted for.the period 'ten years'.”

4. In Article 10, the words "10 years"”
are deleted, and the words "11 years” are
substituted therefor. .

‘ This amendment shall not be construed to lncrease
the estimated total cost of the project, the aggregate total






‘.

amount which the Govermment may be required to contribute,
nor the amount of any item designated as "allowable
maximum."” :

" Executed in sextuplicate the day and year first
above written. ’

THE UNITED STATES OF AMERICA
By% |
Adm strator, Defense Minérals
Exploration Administration:

PHANTOM CREEK COPPER, INC.

BLIOQ/ //5%/7%4 % #Z,@
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AMENDED
EXPLORATION PROJECT CONTRACT®

A

C < s :3 w ’HZ.VL)

IT IS AGREED this: 9th day of ______ April .. ., 1952, between the United States of America, acting
through the Department of the Interior, Defense Minerals Exploration Administration, héreinéfter called the “Government,”
and® _S. J. Holden, A. C. Campbell, Valentine Sontag and Frank Funkhouser,. .
.......... Partners. doing business as S..J. Holden and Associates, at .. .
_________ 321 _West Fourth Street . .
veeCle Elum, Washington . . S e
hereinafter called the “Operator,” as followsa nd--a,s--se-t--I-'opth--in-»Anne-xes---I---and---I;[_,---a-ttaehed-»-
" ARTICLE 1. Authority for oo;ztract.—Thisgeg'rrégxr‘?e?lt 1as'%n 1@5’ 9’1 %dgaffetau%]heoggroo the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.”

ARTICLE 2. Operator’s property rights—With respect to that certain land situated in the State of -.]ola_shingt.on _________
' , County of Chelan . , described as %X :set_ forth .. .
_in _Appendix A, attached to the prior contract . -

the Operator représents—;a.-r-ld undertakes: *

(a) That the Operatoi' is the owner, in possession and entitled to possession, and that the property is subject only to the
following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: __....____.____

The Opera 11 devote the land and a ing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. ) ) continue

ARTICLE 3. Exploration project.—The Operator, K3 b MIKLR ok Mikorstinext shall

work on a project of exploration for*® Copper

--------- eoeeempdor-to-February - 151954
i or upon the described land; and shall bring the project to completion e s— -l Ws !
| The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
| o§ drawingg télereto attached, are made a part of this contract. The Government will contribute. to the cost of this work as here-

after provided. ° .

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility. The work shall be performed efficiently, expertly, in
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens’
compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project
to completion within the time fixed. To the extent specified in Exhibit “A,” attached hereto, the work may be performed by inde-
pendent contractor or contractors; and work not specified in Exhibit “A” for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit “A,” as agreed to by the parties, to state the work to be so performed and
the estimated unit costs thereof, as provided hereafter.

(b) Independent contracts—Any independent contract for the performance of work shall be on a unit-price basis (such as
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved), or on some basis
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract.
The Government shall not be nor be considered to be a party to any such independent contract, and the Government’s right to
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any
such independent contract. If the reference in Exhibit “A” to any such independent contract states that the Government’s
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its
written approval of the independent contract.

(¢) Government may inspect.—The Government shall have the right to enter and observe and inspect the work at all
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may
consult with and advise the Operator on all phases of the work.

ARTICLE 5. Estimated costs of the project.—A statement of the estimated cost of the project is set forth in Exhibit “A,”
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit “A” is there or
elsewhere designated as an “allowable maximum,” such items of requirement and of related cost are estimates only, and may be
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance
of the work within the limitation of the total aggregate estimate of costs. The Government’s approval of any such excess
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit “A” or elsewhere as
“allowable maximum,” and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account
of the Operator in which the Government will not participate.

ARTICLE 6. Allowable costs of the project—(a) The costs of the project in which the Government will participate are
- limited to the following: . . .

(1) Independent contracts.—Payments to independent contractors under independent contracts listed in Exhibit “A.”
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of
-costs in Exhibit “A” in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract,
the Government will participate in.the payments to the independent contractor only on account of work actually performed
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount
which the Government will pay as provided in the exploration project contract.

(2) Labor, supervision, consultants.—Labor, supervision and technical services (including engineering and geological
consultants), a schedule of which is included in the estimate of costs set forth in Exhibit “A.” The requirements and related
estimated costs for supervision and technical services are allowable maximums.

(3) Operating materials and supplies—Necessary materials and supplies including items of equipment costing less than
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit “A.”

(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of
.which is included in Exhibit “A.” Any items listed as owned and to be furnished by the Operator, and related initiad allow-
able depreciation, are allowable maximums.

Y N ; Ny N \\ NS
(5) Rehabilitation and repairs.—Any necessary initial rehabilitation or repairgo %s‘fix_\é\ uildi \i@s{c llations\fixy
tures, and movable operating equipment, now owned by the Operator and to be deyo '\&\t \ﬁﬁe‘%}ifﬁ)ésﬁ& th‘ﬁ%x%l?)\fh jon
contract, a schedule of which is included in the estimate of costs set forth in Ex \& “A.” These items are allowable
maximums. \

: (6) New buildings, improvements, installations—Any necessary buildings, fixed improvements, or installations to be’
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of
which is included in the estimate of costs in Exhibit “A.” All of these items are allowable maximums.

(7) Miscellaneous.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs
of the Operator’s equipment), analytical work, accounting, workmen’s compensation and employers’ liability insurance and

payroll taxes.

(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit “A,” as may be
approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers.

1If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
2 State name, address, and nature of organization if any.
8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty. ’
4 Strike out the provision not-applicable. - ;
8 Name of mineral or minerals. 16—6632
i

|

—_————
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(b) The Government’s- payme!’ all cases will be based on actual, necessQosts (including contract unit ﬁriceg’) N
C

incurred not in excess of any “allowa¥¥e maximum,” and not in excess of the fixed per
Costs will be considered to be incurred only as they are or become due and payable.

(¢) No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes) or any other

age of the total aggregate estimated cost.

>

indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in

which the Government will participate.

ARTICLE 7. Reports, accounts, audits.—(a) Progress reports. The Operators shall provide the Government with monthly
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies),
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the
Operator’s invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with
assay-reports on samples taken concurrently with the advance in mineralized ground.

(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. ’ ' )

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient

or incomplete, the Government may procure the making or.completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. : o ' ‘ -
. (@) Accounts and audits.—The Operator shall keep suitable records and accounts.of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract. Upon the com-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12.

ARTICLE 8. Payments by the Government.—(a) The Government will pay 50 percent of the allowable
costs incurred, ag they accrue, in an aggregate total amount not in excess of $3 2 800 .00 , Which is _5.0 ____________ per- -
cent of § 7,600 .00 , the agreed, estimated total cost of the project in which the Government will participate;

- Provided, that until the Operator’s final report and final accounting have been rendered to the Government, and any final audit-
ing required by the Government has been made, and a final settlement of the contract has been made, the Government may
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which
the Government might have been called upon to pay under the terms of the contract.

(b) The Government may make any payment or payments direct to independent contractors and to suppliers, for the account
of the Operator, rather than to the Operator.

. ARTICLE 9. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows: See Annex II, substituted for %

(1) One and one-half (112) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) pefcent of such net amounts for each

additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)

. percent of such net amounts.
(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (1%%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (31%) percent.) )

(b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales; or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such,
‘these terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax
determination. : o : . o

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
glesfcrlilbed indArticle 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. .

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations. .

ARTICLE 10. Asstgnment, transfer, or loss of Operator’s interest.—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the'preservation of the Government’s right to a percentage royalty on production and
lien for-the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government-of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator.

ARTICLE 11. Title to and disposition of property.—All facilities, buildings, fixtures, equipment, or other items costing more
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government,
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government,
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and
remove and dispose of any such property as above provided.

ARTICLE 12, Termination and completion..—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms

of the contract; () if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the

contract; or (c¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the cqnpple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities,
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining.

ARTICLE 13. Changes and added provisions.

Executed in sextuplicate the day and year first above written. THE UNITED STATES OF AMERICA

S. J. HOLDEN AND ASSOCIATES

e Partner

Partner
Partner

ther
, certify that I am the secretary
, who signed
this contract on behalf of the Operator, was then of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

[CORPORATE

U. S. GOVERNMENT PRINTING OFFICE 16—66328 -1 SEAL

hat part of 9(a Preceding the colon.
a
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AMENDED
EXPLORATION PROJECT CONTRACT -
S. J. HOLDEN AND ASSOCIATES
DOCKET NO. DMEA-1353

ANNEX I

WHEREAS, the parties to this amended agreement
are also parties to Contract Idm-E172, Docket No. DMEA-1353,
dated October 4, 1951, executed on Form MF-200 (June 1951),
as amended, hereinafter called the "Prior Contract"; and .

WHEREAS, the parties desire to restate and add
to the work provided for in the Prior Contract, and to re-
state their agreement on the new contract form, MF-200
(revised February 1952);

NOW THEREFORE, it is mutually agreed as follows:

1. Effective as of April 9, 1952, the Prior Con-
tract is amended and superseded by this Amended Contract
executed on Form MF-200 (revised February 1952), which shall
control the Government's claim and lien for a percentage roy-
alty, and in which the rights and obligations of both parties
are merged, except that vouchers and claims for the Govern-
ment's contribution for the work described in and performed
under the Prior Contract and payment thereof shall be as
therein provided. _

+ 2. The Operator hereby releases and agrees to
save harmless the Government from all claims and demands
arising out of the Prior Contract except as otherwise herein
provided. '

3. The description of the work and the costs
thereof and the costs of the entire project and the Govern-
ment's participation therein shall be as stated in Exhibit
"A" attached hereto and made a part hereof.






. AMENDED .
EXPLORATION PROJECT CONTRACT

S..J. HOLDEN AND ASSOCIATES.
.DOCKET NO. DMEA-1353. 7T ey

ANNEX _II R N

The following provisions are in lieu of all of paragraph (a)
of Article. 2 which precedes.the. colon:

If the Government considers that. a.discovery or development
from which production may be made has resulted from the exploration
work, the Government, at any time not later than six months after
a sufficient, complete, _final_ repori and final account referred
to in the contract. has been rendered, may. so.certify in writing
to the Operator. . Such certification. shall describe broadly or
jndicate the nature of the discovery or development;, The Operator,
or his successor in interest, shall pay to..the Government a
royalty on all minerals mined or produced from the.land described
in Article 2, as follows: ‘(1) Regardless of any certification of
discovery or. development, from the date of the. contract until the
lapse of the time within which the. Government.may make such certi-
fication of discovery or development, or until._the total net
amount contributed by the Government, without interest, is fully
repaid, whichever occurs. first, unless the _Government waives its
right_to. a royalty; or (2) if the Government makes a certification
of discovery or development, for a period.of ten years from the
date of the contract, or until the total net amount contributed
by the Government, without interest, is fully repaid, whichever
occurs first, Said royalty shall be a percentage of the net
smelter returns, the net concentrator returns,.or other net
amounts realized from the sale. or other disposition of any such
production (including any bonuses), in whatever form disposed of,
including ore, concentrates, or metal, as follows:

45106





AMENDED
EXPLORATION PROJECT CONTRACT
S. J. HOLDEN AND ASSOCIATES

DOCKET NO. DMEA-1353

EXHIBIT "A"
Description of the Work

The work shall consist of the following:
1. Construct 4.3 miles of access road to property.

2. With a D-4 Caterpillar dozer, or equivalent,
cut a minimum of three trenches in the vicinity of the shaft
(shown on sketch of Pickwick mine attached to the Prior Con-
tract), to expose the vein system. The location, direction
and extent of the cuts shall be subject to Government approval.

3. Rehabilitate 2500 feet of the Van Epps crosscut
(shown on cited sketch) for examination.

4. Sample and make a geologic examination of the
Pickwick mine. '

Estimated Costs of the Project
{¥Indicates allowable maximum)

(1) Independent Contracts

Construction of access road $1,200.00%

Bulldozing trenches - 120 hours | -

@ $12.00/hr X1/ 1,440.00%
Rehabilitation of Van Epps _

crosscut 2,010.00% §$ 4,650.00%

(2) Labor, Supervision, Consultants

ineer-Supervisor - 3 months '
@ $500.00/mo. 2/ 1,500.00%

Geologist - 10 days @
$50.00/day 2/ 500.00* 2,000.00*

1/ This includes the cost of Operator, repairs, supplies,
transportation to and from site and all other costs.

2/ Includes transportation, room and board.






(3)

(4)

(5)

(6)

(7)

(8)

Operating materials and supplies

Miscellaneous tools and supplies $ 500.00

Tent and tent frame with board floor 200 .00

Operating equipment

None

Rehabllitation and repairs

Repair of log cabin 100.00

New buildings, improvements, installations

None

Miscellaneous

Assays of 100 samples @ $1.50/each 150.00

Contingencies

None

*%**

Total Estimated Cost of the Project

Government Participation @ 50%

$ 700.00

100.00

150.00

$7.,600.00*%
§3,800.00*
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Cle Elum, Washington ool
October 20, 1953

- .

"4y . oy
Ca&igu ﬂtUQ

Mr. A. E. Weissenborn,
Executive Officer, Region 11,
Defense Minerals Administration,
South 157 Howard Street,
Spokane, . Washington.
Re:DMA Docket 1353X- Copper Exploration

Dear Mre. Weissenborn: ~ S. J. Holden & Associates,
321 W. Fourth Street, Cle Elum, Wn.

Confirming our telephone conversation this morning, and
submitting to you the information requested:

Under oath, I, Se J. Holden, submit the following:

THE BILLEY CLAIM- Starting at discovery, thence 1250 feet in a northerly

direction to post Noe 5 N.E. Center end, thence 300 feet in an easterly direction

to Post 5 N.E. Corner, thence 1500 southerly to Post # L, thence 600 feet westerly
to S. W. Post #3, thence 1500 feet northerly to N. W.. corner Post # 2. This claim's
east ¢<side line joins Arame Grandie claim's west side line, and is a relocation of
the abandoned Pickwick Claim No. 6.

/S
THE ARME GRANDIE CLAIM= Beginning at discovery post, thence 700 feet in a northerly
direction to N. center end, thence 300 feet westerly to Post #2 marked N.W. Cornersy
thence 1500ifestusouthéyly to Post # 3, marked S. W. Corner, thence 600 feet easterly
to Post #3, marked S. E. corner, thence 1500 feet northerly to post marked N. E.
corner, thence 300 feet westerly to N. center end. This is a relocation of the
original abandoned Eureka Claim, revised location made for Pickwick Mining and de-
velopment Coe, 1901.

THE CAMPBELL CLAIM:%* 3tarting at discovery, thence 700 feet northerly to North
Center end, thence 300 feet westerly to N. W. Post No. 2, thence 1500 feet Southerly
‘to S. W. Corner Post #3, thence 600 feet easterly to S. E. Corner Post #3, thence
1500 feet northerly to Post #L. This claim joins the Arme Grandia Claim on the
east side of line, and is a relocation of the abandoned Pickwick Claim No. 2 This
discovery post is 600 feet easterly from the Arme Grandie location.

SHORTY CLAIM:- Starting at discovery, thence 50 feet in a northerly direction to
North Center End, thence 300 feet in a westerly direction to Post marked N.W. #2,
thence 1500 feet in a sourherly direction to Post marked S. W. #3, thence 600 feet
in an easterly direction to post marked N. E. #Li, thence 1500 feet northerly to post
marked N. E. Noe 5. This is a relocation of the abandoned Pickwick #7 claim, and
is a southerly extension of the Billey on Van Epps Creek.

FUNKHOUSER CLAIM:- Beginning at discovery, thence 100 feet northerly to Ne Center
end, thence 300 feet westerly to N. W. Corner #2, thence 1500 feet southerly to S..W.
Corner #3, thence 600 feet easterly to Post S. E. Corner #l, thence 1500 feet north-
erly to Post N. E. #5, thence 300 feet westerly to Ne Center end. This is a reloca-
tion of the old abandoned "Sontag Claim" ans is a south extension to Arme Grandia
Claim and joins the east side line of the Shorty Claim on the west side line of the
Charlie Claim.

CHARLIE CLATM:- Starting at discovery, themce 900 feet in a northerly direction to
North Center End, thence 300 feet in a westerly direction to N. W. Post #2, thence

1500 feet southerly to S. W. Post #3, thence 600 feet easterly to Post S. E. #kL,






S Y ) ®o

thence 1500 feet northerly to N. E. Post #5, thence 300 feet to E. Benter End.
This claim is a south extension to the Campbell Claim and its west side line
joins joins the east side line of the Funkhouser Claim and is a relocation of
the old abandoned Pickwick Claim #8. :

All this group of claims is located in the egsterly part
and the westerly part of Sections 9 and 10 respectively, in Township 23 N,
Range 15, E.W.M., all in Chelan County, Washington, and I certify that these are
the same claims described Expolration Project Contract-Idn- 172 and in Exhibit "aA"
A sketch of the lay of claims inclosed.
Respectfully submitted,

. /VZ//%M

Holden.

Subscribed and sworn to before me this 20th day of October, 1953.

\lzvt<?ww/ @A1l29¢r1$;j .
?‘\_ eHU
NORATY PUBLIG, in and for the State of
Washington, residing at Cle Elum.,

EToUIVED .
Aot 27 1653

y.S5. 6. S.
SPOKANE, WASH:
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(Amendment to Change Starting and Completion Dates)
Docket No. 1353 (copper)

AMENDMENT NO.__ 3

It is agreed this__11th day of March 195 3 s between the

United States of America, acting through the Department of the Interior,

Defense Minerals Administration and_S. J. Holden and Associates, 321

—Xest Fourth Street, Cle Elum, Wbsh;ngton

each acting in consideration of the agreement to the other to the terms

hereinafter set forth, that the Expleration Project ContractIdm-E172

of ___ October 4, 195 1 between the parties hereto be modified

t axwkitin
_ NexoR oty XNBX RS
t the completion period from 14
No. of months
to IA from the date of the contract., The effective date of
‘No, of months
this amendment shall be December 4, 1952 |

This amendment is made by authority granted the Exécutive
Office, DMA Field Team, Region II in Order No. 2684 by the Acting
Secretary of the Interior, ’ .
This amendment shall not be construed to increase the estimated
total cost of the project, the amount of the Governmentts contribution,
' or.any item of allowable cost which is expressly designated "Allowable
Maximum't,

Executed in sextuplicate the day and year first above written. -

S. J. HOLDEN & ASSOCTATES The United States of America

(Operator) :
B By;_l:%FELE£2;£44A¢£tmvﬁnr~v«
; ; A v A.E.Weissenborn, Exec, Officer
DMEA Field Team, Region II
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S. J. HOIDEN & ASSOCIATES

EXPLORATION PROJECT CONTRACT IDM-E172

Justification of Amendment No. 3_

Amendment No. 3 allows an extension of the completion
date of the contract from December 4, 1952 to October 4, 1953.
This is necessary to allow the Operator to complete the project.
The field season at the mine is about 5 months duration. The
major portion of the 1952 season was used in construction of a
road to the property.
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(Amendment to Change Starting and Completion Dates)

AMENDMENT NO, . 2

——————

It is agreed this_30th . day of June 195 2 , between the

United States of America, acting through the Department of the Interior,

Defense Minerals Administration and S. J. Holden & Associates,

Cle Elum, Washington (Docket No. DMEA 1353X - copper)

each acting in consideration of the agreement to the other to the terms

hereinafter set forth, that the Expleration Project Contract Idm~E172

of ~ Qctober L 1951 between the parties hereto bé modified
and amended to change the starting date from_7/1/52 toiSethin 10 months

Na—ef—dax No. of days
of the date of the contract and the'completion period from twelve (12)

"%

No. of months
to fourteen from the date of the contract., The effective date of
No. of months '
this amendment shall be June 30 1952 |,

This amendment is made by Authority granted the Executive
Office, bMA Field Team, Region II in Order No, 2684 by the Acting
Secretary of the Interior,

This améndment shall not be construed tokincrease the estimated
total cost of the project, the amount of the Government's contribution,
or any item of allowable cost which is expressly designated "Allowable
Maximum®,

Executed in sextuplicate the day and year first above written.

. J. HOLDEN & ASSOCIATES The United States of America

A.E.Weissenborn, Ixec, Officer
DMEA Field Team, Region II

e ?;T?’“%z,fm ey EYPSP .





UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C. ey

Bo. 197 Boward Strect
spokane &, Weshington

August 12, 1952

Mr. Fraak . Joonson

Chairmen, Uperating Comuittee

Defense Minersls ixploration Administration

Jepartasnt of the Interior

Wasaington 25, D. C. Re: 3. J. Holden & Associutes

, Docket No. UMEA-1393X (Copper)

Contract Idm-E172
Amendmpent Ro. 2

Jeer Kr. Johnson:

. ¥e are Torwsrding herewvith the original sad two copics
of ;mendment Mo. 2 to tne sub.jtct contrect extanding the starting
snd completion dates,

These changes vere requested baceuse of illness oo the
perey of the upplicent, which prevested him from completing the
BECEIMNTY ArTangements preperstury to stsrting work.

Very truly yo.rs,

S. Warren Hobbs
_ Acting Membar, OMEL
Field Tesn, tegion 1X
Enciosure L
cur UnBM, ypokspe (2) w/encl. 1o dup.

Ui, alveny (1) w/encl.
W. P. 2uffett (1) wiencl.






AMENDMENT NO. 1

It is agreed this __ 20th __ day of __ February 1952 , betmween the

-

United States of America, acting through the Department of the Interior,

Defense Minerals Administration and S. J. Holden and Associates,

'Clé Eium;'washihgton

—

each acting in consideration of the agreement of the other to the terms herein-

after set forth, that the Exploration Project Contract ___Idm—E172

of © October 4 l953;between the parties hereto be modified and .amended

as described in Exhibit "F"; attached hereto, which, with any maps or drawings
attached therto, is made a part of this aggrement. The effective date of this

amendment shall be ngobéf h".‘ 195'1‘°

This amendment is made by au?hority granted the Executive Office, DA
Field Team, Region IT in Order No, 2653 by the Acting Secretary of the Interior.
This amendment shall not be constued to increase the estimated total cosf
of the project, the aggregate total amount which the>Government may be obligated
to pay, or the perqentage of costs which the Government;may be obligated to pay,

‘under the provisions of Article 13 of the contract form,

. Executed in sextuplicate‘the day and year first above written.

S. J. HOLDEN AND ASSOCIATES The United States of America

(Operator)

T A. E. Weissenborn, Exec. Officer
e DEA Field Team, Region II
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S. J. HOLDEN AND ASSOCIATES
Exploration Project Contract Idm-E172

Amendment No. 1

EXHIBIT “F®

Changes and modifications

l. The starting time as specified in Paragraph 3 of the
Exploration Project Contract is to be changed from "Thirty (30)
days from the date of this contract," to "not later than July 1,

1952n,





MPF-200 = ;
. (une 1951) . ‘ Docket No. DMa 1353X
T A Commodity COEP.Q.I_'_..,

' Idm-E__ 172
UNITED STATES OF AMERICA —
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION
EXPLORATION PROJECT CONTRACT !
It is agreed this . 4th . day of October , 195?:_, between the United States of America, acting

hereinafter called the “Operator,” as follows: ) :
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”

2. Operator’s property rights. The exploration project shall be conducted on that certain property situated in the State of
e Mashington , County of ______} Chelan .. ... described as follows: ® oo

with respect to which the Operator represents and undertakes: *

(@) That he is the sole owner, in possession and entitled to possession, and that the property is subject only to the following ’
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: ... ...

_____ None
(b) Riatxbexisaxlessenx .40 RO FARIRL AR X FIRIX 13 FRC S AN INE DL AHKXeHIO A DIADC 7
3. Exploration project. The Operator, within ___Thirty. (30). ... days from the date of this contract shall commence
work on a project of exploration for® _______{ Copper.. ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, 4ll
properly designed to bring the project to completion within a period of ® Twelve 12) months*® from the date

of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract. .

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute
currently its agreed pro rata share, are listed in Exhibit “A” attached hereto. The difference between the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost.of the
project to which the Government has contributed its pro rata share.

6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit “A” attached
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof,
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project
to which the Government has contributed its pro rata share. : . -

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. ¢

2 State name, address, and nature of organization if any. o .

® Give legal description or enough to identify the property. - *A]llowance for delay if weather prohibits

¢ Strike out the provision not applicable. . .

& Name of mineral. continuous work - 5 months actual working

¢ Not in excess of 2 years. N . i 6—64066~ 4
time required for the project. 16040002
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APPENDIX UAW

Description of Property

(a) In the Levenworth Mining District, Chelan County, Washington:

Starting at discovery, thence 900 feet in a northly direction
to north CenterEnd, thence 300 feet in a westerly direction

to N.W. Post #2, thence 1500 feet southerly to S.W. Post #3,
thence 600 feet easterly to Post S.E. #4, thence 1500 northerly
to N.E. Post #5, thence 300 feet to N. Center end. This claim
is a south extension of the Campbell and its west side line
Jjoins the east side line of the Funkhouser and is a relocation
of the old abandoned Pickwick Claim #8. All this group is
located near the head of Van Epps Creek on S.W. side of King
Solomon Mountain.

Beginning at discovery, thence 100 feet northerly to N. Center
end, thence 300 feet westerly to N.W, Corner #2, thence 1500 feet
southerly to S.W. Corner #3, thence 600 feet easterly to Post S.E.
Corner #!, thence 1500 feet northerly to Post N.E. #5, thence

300 westerly to N. Center end, This is a relocation of the old
abandoned "Sontag Claim" and is a south extension of Arame Grande
Claim and joins the east side line of the Shorty Claim on the
west side line of the Charlie Claims,

Starting at discovery, thence 700 feet northerly to North Center
end, thence 300 feet westerly to N.W., Post No., 2, thence 1500 feet
Southerly to S.W. corner Post #3, thence 600 feet easterly to S.E.
Corner Post #3, thence 1500 feet northerly to Post #. This

claim joins the Arame Grande Claim on its east side line, and is

a relocation of the abandoned Pickwick Claim No, 2, This discovery
post is 600 feet easterly from the Arame Grande location,

Beginning at discovery post, thence 700 feet in a northerly
direction to N, Center End, thence 300 feet westerly to Post #2,
merked N,¥W, Corner, thence 1500 feet southerly to Post #3, marked
S.W. Corner, thence 600 feet easterly to Post #3, marked S.E.
corner, thence 1500 northerly to post marked N,E. corner, thence

300 westerly to N. Center End., This is a relocation of the original
abandoned Eureka claim, revised location made for Pickwick Mining
and Development Co, in 1901,
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Starting at discovery, thence 1250 feet in a northerly direction
to Post #5 N.E. Center end, thence 300 feet in an easterly
direction to Post 5 N.E. Corner, thence 1500 feet southerly

Post #4, thence 600 feet westerly to S.W. Post #3, thence 1500
northerly to N,W. corner Post 2. This clain's east side line
Jjoins Arame Grand Claim's west side line, and is a relocation
of the abandoned Pickwick Claim #6.

Starting at discovery, thence 50 feet in a northerly direction

to North Center End, thence 300 feet in a westerly direction

to Post marked N.W, #2, thence 1500 feet in a southerly direction
to Post marked S.W. #3, thence 600 feet in an easterly direction
to post marked N.E. i+, thence 1500 feet northerly to post marked
N.E. #5. This is a relocation of the abandoned Pickwick #7 claim,
and is a southerly extension of the Billey Boy claim on Van Epps
Creek,

All the above relocated, unpatented mining claims are situated
in Sec, 9 and Sec. 10, T 23 N, R 15 E, Washington P,M,






Re: Docket No, IMA - 1353X
S.J.Holden, £.C.Campbell,
Valentine Sontag,Frank Funkhouser,
Partners
Exploration Project Contract Idm-E172

EXHIBIT Y"A"

The purpose of this exploration program is to prepare the Pickwick
mine for a thorough sampling and geologic examination.

Exploration Project:
1. Rehabilitate shaft to old 50-foot level crosscut.

2. Rehabilitate 175 feet of crosscut and 80 feet of drift on 50~fcot
level for examination and sampling.

3. Rehabilitate 2,500 feet of Van Epps crosscut for examination.
Estimated cost of project:
1. Rehabilitation of 50 feet of shaft @ $20/ft. $1,000,00

2. Rehabilitate 175 feet crosscut and 80 feet drift
for sampling and examination - 255 feet at

$10/1¢. ' 2,550.00
3. Rehsbilitate 2,500 feet of Van Epps crosscut for
sampling and examination . 1,000,00
L4, Additional equipment to be purchased 500,00
5. Rehabilitation of existing facilities 100,00
6. Sampling, engineering and geologic services - 2,000,00
7. Additional facilities 450,00
‘ $7,600,00

Per foot costs are to include labor, supervision, transportation and all
operating costs,

Additional Facilities,Buildings and Fixtures:

Tent and tent frame with board floor $ 200,00
Construction of temporary headframe 250.00

Total $ 450,00
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To be rented: Est.monthly rental
1 Gasoline powered jackhammer $ 50,00
2 Horses at $25.00 per month each* 50,00
1 Saw, chain, gasoline powered 75.00
1 Fen, gasoline engine driven 100,00
500 feet vent tube at $0.20/ft. per month** 100,00
1 Hoist, gasoline engine driven, with 100 ft cable 50,00

Est. hourly rental

1 Bulldozer D-Z or equivalent, not to exceed
160 hours operation - $  7.50%%%

*These 2 pack or saddle horses are to be kept at mine.
*¥Fxisting vent pipe is to be used to fullest extent poss1b1e.
**%To include operator and all operating expenses,

NOTE: It is optional whether a bulldozer or pack horses are used to
bring in supplies or equipment. If pack horses are used, the
bulldozer will not be used.

@

To be purchased:

Miscellaneous tools and equipment $500.00

To be furnished by operator:

None

Schedule of labor:

Classification Rate per 8~hr, shift

2 Miners $15.00 plus board

Zogurface labor $14,00 plus board

1 Cook $14,00 plus board
Rate per month

1 Superintendent $450,00 plus board

Rehabilitation and Repairs:

Repair of log cabin ’ $100,00
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A STEP I ’ "
*. N XN Rehabilitate shaft to ¥ /eve/ .

DEPARTMENT OF THE INTERIOR BUREAU OF MINES, D.M.A. DOCKET NO. 1353-X

- STEP IT 0

) Rehabilitate 175 crosscut

\= and 80'drift on 50 level
preparatory fo examinalion

\ and sampling

Scale 1"=.100'
\

N

N\ s7ePm

Rehabilitate adit preparatory
fo examination ond
sampling

PORTAL
ASSUMED EL. 5000’

Sketch plan of Pickwick mine, Chelan County, Washington

From map by Roy E.Leigh Sept. 1950
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OPEN PIT ASSAY MAP
PICKWICK MINE
' CHELAN COUNTY, WASHINGTON
~ September 1950 Scale: |"=20' ' Roy E. Leigh
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September 1950

COMPOSITE GEOLOGIC SKETCH

PICKWICK MINE
CHELAN COUNTY, WASHINGTON

Scale: I'= 100" Roy E. Leigh
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PURPRSLIN

QMIN!NG DE@ -

@hiﬁ jﬂh?ﬂtur& Made this. . ... 1Q%h.  dayof .. . April 4D 952
between S.. J. HOLDEN & ASSOCIATES, oonslsting of S. J. HOLDEN, A, C. . .
CAMPBELL, VALENTINE SONTAG and FRANK FUNKHOUSER, . .

&

-

of the County of ... ... . ... . .. B _.and State o/ Waahington
par@ 8 of the first part, ana’ PHANTOM . CREEK CORPER, .INC..

of the County nf. .. Chelan . . ... . . and State of Washington. . .
part Y. of the second part,

WITNESSETH, That the suwid part. 188 of the first part, for und in consideration of the sum of
One .Dollar ($1.00) and other. valuable consideration-==w=-===-==GREXRRS,
Gold Coin of the United States, ! Loth g hand paid by the said part §  of the second part, the receipt whereof
is heieby acknowled ged, hath Granted, Bargained, Sold, Remised, Released. and forever Quit-Cluimed, und

by these presents, do .. .. Grant, Bargain, Sell, Remise, Release, and forever Quit-Claim, unio the said party.. .

of t/zc sceond part, heirs and assigns, the.. ARAME _GRANDIA, FUNKHOUSER, BILLEY, SHORTY,

as located, surveyed, recorded and held by suid parR@ 8 of the firse purt, situated in Leavenworth.

Miming Distract . . . .. . .Chelan . Couuty State of  Washington. . .
Ssotlons © and 10, T. 23 N@.LR. 15 B.W .M.

Faenh

together with all the dips, spurs and angles, and also all the metals. ores, gold and stlver-bearing quartz, rock
and eurth therein, and all the rights, privileges and franchises thereto incidens, appendant and appurtenant, or
therewith usually had or enjoyed; and also all and singular the tenements, hereditaments, and appirtenances

thereunto belonging, or in anywise appertaining, and the rents, issues and profits thereof; and also all the

. estate, right, title, interest, property, possession,-claim and demand whatsocver, as well in law as in equity, of

the said part . of the first part, of, in or to the said premises, and every part and parcel thereof, with the appur-
tenances.
TO HAVE AND TO HOLD, All ana’ azngu/zzr, the sad premises, together with the appurtenances and
privileges thereto incident, unto the said part .3 o/ the second part,.. . AYs. . heirs and assi gns forever. .
IN TESTIMONY WHEREOF, The said part L@ ®f the first pari ha Ve/zeremzto set . .. ¥helr hands.
and scal 8 the day and year first above written. ' '

Sigr;ed, Sealed and Delivered in the Presence of
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ey Q DEPARTMENT OF THE "‘“”R Budget Bureau Mo, 451015
Y- ’ = : ) EFENSE MINERALS ADMINISTRATION .

&

DO NOT FILL IN THIS BLOCK

APPLICATION FOR AID FOR AN ,
EXPLORATION PROJECT PURSUANT TO Docket No. ... %M-l@fgk ........

DEFENSE PRODUCTION ACT OF 1950 Pastioipation
- .
Ve Jo ii0)den nid Associates
3] est Tourth Htreet,
Name and
S “:~:E‘-|T_:~¢:"ﬁ‘,fﬁ’:”’l"§,ﬁg‘§3‘9 1‘::?:3
Date -
- FILL IN Tﬁls BLOCK
Date of application ______ Z:k*’f'--.;iﬁ;--iﬁ&----.---_.‘-__‘_'_ ________ " Estimated. COSt.{-ﬁQjﬁﬁs

Mineral or metal %}ﬁ?&?‘{'&'&}ﬁ?“&%ﬁ-@ﬁl&} Percentage of Government participation sesg_ .................

Location of mine . +-g g § grig- 9wt -0y —wownsulp L0 (00t
e Lo gst, Chelan w “litdvas Gouniles,
sasningeon S | i :

Date of filing MF-100 ______ :‘":“ﬂl'f“fi%f’fﬁ"-"_"“:';'_' ....... . DMA Docket Number, if avai.lable.--,7}__O§ﬁ__--j_-_T ...........
INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government if you cannot answer it, so state on the form. Where the
Aid in Defense Projects, before completing this application. space provided for answer is insufficient, answer on a separate
Submit four signed copies of the application to Defense Min- sheet, annex it to the application form, and refer to it in-space
erals Administration, Department of the Interior, Washington. _ for answer. If the application is approved, you will be pre-
25, D. C., or to the nearest field executive officer thereof, with sented with an exploration project contract on Form MF-200,
your name and address on each sheet of the application and ~ for your signature. ‘

all accompanying papers. If any question is inapplicable, or

THE APPLICANT

*1. Is applicant an individual, partnership, or corporation? ?‘!’hi"rﬂzﬁ?
*2. If a partnership, state names’ and addresses of partners. ¢ sp Rtt&ﬁmﬁ shion
*3, If a corporation, state names and addresses of officers, directors, and five largest stockholders. s ot iy }gﬁ. ﬁbl’
on’§> R ‘manage the

*4, Des_crié)e the mining and general business experience of (a) the applicant, and (b) the person or pers o wi
project. e B 4 . e ) ik R
*5. Are you the owner or the lessee of the property? ﬁ’%k‘{ ‘d ?lﬁfm ,..c.’f ‘?};‘ébig;’gggﬂa‘g an: ‘jﬁu@m
6. If owner, state what claims, liens, or encumbrances, if any, ar % aﬁ'ns%éﬁ)%ef%? one . .

7. If lessee, attach a copy of the lease and state if it is in good standing. © a@;}l‘lﬁtﬁiea

NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the
contract. . : o o
. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement., PR S Dy g
. ’ ? . . i ; 33 3.0
. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay youl? .pa% %}'ﬁgﬁéos'ﬁ ofg )f_ﬂfe ot
project as detailed in question 23 of this application form, in accordance with the regulations on Government participation

(Section 9 of Mineral Order 5) ? ’fv 49‘“;&@‘ FeiGa

*If you have already answered these questions on MF-100, you are not required to answer the questions for this application. 16—64067-1
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ARSWER TO ITEM RO, 2

P Ao AR e

Applieunt is an informalrpartnarahip.' There are
four owners of'tﬁe elaimi;' S. J. Holden, 321 Wost Fourth

- Street, Cle Elum, Wnah&ngton: Ae G Cumpball, C&mpboll Hotel,
 cho1an, %aahington; Valentine Sontag, 138-39 Eighth Avenue
South,,Seatcgg, haah:ngton; Frank punkhouser, 014 '

National Sank ﬁuilding;_Spokané,jWaahington.

ALSHRR TO ITHK XNC. 4

All fc#r a.l rwe partnara'dava baen active in‘uiniﬁ?,
and related afrairs, ror many years. lMr. Holdaﬂ, who will
mana&o the yropertj, bas been In the miuing businaaa all hia
. 11fe. Eis fanily discoversd the rich Holden claim located
north of the suoject»olaims. r. F;nkhauaor 1» an attornay

who has long baen activa in the m;ning busineas.

- A’z{s&m 'r'ovmm N0, 8

'~ This partncrahip, as sudh, hgs no asaotz othsr than
jthe property; " The 1ndividuals, hovever, are aolvcnt and.vill
contriuute to the development of- thg claima aa rsquired.. Ine-

-Adividaal ataiomenta will be fnrnishaa 12 dcainod.






ANSWER 70 ITEM NO. 10
() In thb.chcnvorth’xining’Diatrict; Chelan Counsy, wash;ngtbnz'

starting «t discovary, thence 900 feet in x northly
~ d'rection to nerth CenterEnd, tience 300 feot in a
" westerly direction to N&. Post #2, thenoe 1500 fest
southerly to S.W. Post #3, thence €00 feet sasterly
to Post S.E. #4, thenos 1500 northerly to N.E. Post
~ #5, thence 300 feet to N, Center end. This claim is
s south extension of the Campbell and its west side
. 1line joins the east side 1ine of the Punkhouser and
is 8 relosation of the old abandoned Piokwick Claim
48. A1l this group 1s located near the head of Van
Bpps Creek on S.h. aide of King Solamon Hountain,

Beginning at discovsry, thence 100 feet northerly

. to H. Center ond, thence 300 feefl wosterly to N.h.
Corner #2, thence 1500 feet southerly to S . Corner

- #3, thence 600 fest sasterly to Post 8.E. Corner #4,
tuence 1500 feat northerly to Post N.E. #5, thence
300 westerly to N. Center end, This 18 a rslocation
of the old abandoned "Sontag Claiw" and s a south
extension of irame Grande Clalm and joins the east

 side line of the Shorty Claim on the weat side line
of tae Charlie Clalms. - o - _

Starting at discovery, tnence 700 feet northerly to
.~ horth Centor end, ilence 300 feet wegpterly to HJd.
" Post No. 2, thence 1500 feet Southerly to S.W. corner
Post #3, thence 800 foet aasterly to $.B. Corner Post
 #3, thence 1500 feet northerly to Post #4. This
claim joins the frame Grande Claim on 1%ts east side
iine, end is a relocation of the abandoned Plokwick
Claim No. 2. This discovery post is 600 fest esaterly
from the irame Grande locations : :

Beginning at discovery post, o ence 700 feet in a .
northesrly direction to N. Center End, thenace 300 feeot
westerly to Post #2, marked N.%. Corner, thaenca 1500
feot southerly to Post #3, uarked S.%. Coruer, thence
600 faet esasteriy to Post #35, marked S.5. corner,-
thence 1600 northerly to post marked li.f.. cornsr, thence
300 westerly to N. Center ind, Thia i3 a relocation

© of tue original abandoned fureka elaim, revised location

made for Pickwick Hinlng ard Developuent Co. In 1801.






ANSWER 70 YTEM XO. 10 sontinyed:

© Starting at discovery, thence 1250 feet in a northerly
direoction to Post &4/ &, Center end, thense 300 feet
in an esasterly direction to Post 5 N.E. Corner, thence
1500 feet asoutherly Post §#4, tuenas 600 feet westerly
to S.W. Post #5, thence 1500 northerly to N.W. corner
- Post 2. This claim's east side line joins Arame Orand
- Claim's wegt side line, and is a relosation of the
abandoned Yickwick Claim #6. ' o '

Starting at discovery, thence 50 feet in a northerly .

- direstion to liorth Center End, thenase 300 feet in a

‘wosterly direction to Poat marked NJ . #3, thence 1500 feet
in a southerly diresction to Post marked .3X§#35, thence
600 feet in an easterly direction to post marked .E. #4,
thence 1500 feet northerly to post marked N.l. #5. This

ig & relocation of the sbandoned Piokwiok #7 olaim, and

is a southerly esxtension of the Billay Boy claim on Van
" Epps Creek. - ' L . e






s %

AESWEB 0 IQEK NO. 1%
\

The site is within a few nilol of the sxtd cantor
at Leavcnworth, %taninrton. Oounty roaﬂs are in up to |
'uppmximataly fowr n&ln of the praporty. and tha pwtmrs are |
‘now nagomatin.; with tm county to aoneimm thia road, (Notve:
.uevolopmanhs oonta nerewith lubmittca innluda oxtondinb this

' ’road vi thout aoanty aid.).

© ANSWER %O ITEM KO. 13 R -
- %ator.is'plentirui in the area., Power must initially o
be supplied rorvdovolopmont purposss by portable generators, Coe

ANSWER TO ITEM KO, 15

The ore ahoxld be milled on the :1to; nhipped ‘down the

’1“coanty roa& to the railroud at Laavonrorth.






'/4Lﬂjév&2;?,¢&/4.

Thnﬂ?reparty iﬁs disoaiorod in tha'cnrly 1880%'s and was
omned by K. B. NELSOH, Mr. Nelscnlater with Andrew Chilverg,

DK, Fradoriak, T, nowaa and J C, Yeterson formed a corycration
known as The ?1okw£¢k Mining and Dcvtlopnont Ceapuny and started ths
davalopunnb of tha prnporty. ;

| In 1&97 &nd ) Hr.,&. K. dodgo: mads & report knavn ax
L MINIKG Ih Tﬁb P&bIFIG ﬂURTﬁ%hS! and has tnis t° say about thl pro-
- party | 4he grqato:t»éiaooV¢ry, and the one having the most dovolop~
‘5;nontAoa fa the Flekwick graup of thirteen claims. This is a grtut
dﬁpouit of &»aaupoucd quarts ourrying aopyar garbonite vhxch cover
& great but undefined ares in the basin at the head of Phantom Creek,
an affluent af the Icicle neayr 1t: sourse. - It has been traced over |
. spece 6,000 x 145 fest and ;ta hrancnna were nok found. Spow an
open out. So-foat lona . ahntt was sunk 40 feet and orosa-ocuts maﬁi
8 toat one way ané 45 fest the other and all the rook sut through
had the mineral alraady sentioned diss.u&natad through ft. 4 mill
tost of tz.us rosk showed 15% sopper, $14.00 §old and &s.w silver.
At another po!nt a tunnel was driv.n.leo feot and eronﬁ-aut 45 andh

way, and all.tni; work was on ore ctrryin& a smaller perocntnsc of
soppar, but more gcld than taken from the lhurt. |
“he Piekwick Company sunk wh;t 1% known as The Tom Bovct
- Shart and Mr. Helson made a trip %0 $ﬂndon and took several tons of
_  ors vwith him sp be tested and ussayed in nis nntivo jand. On the .
 return trip to this oountry &r. Nelson died and as he was the nead
" men and thi'nnlnﬁtuy'or.th. Pickwi¢k §onptﬁy the company dwindled





__»nxtn' hia dubh and was ﬂnsuy leased to The Vanne Nining 06!9'&33’
-The Venno Company sparated the property tmtu July 1931,.'
m; oonpqmr cAused over 6,000 feat dnvolomt %0 be |

done mtl Lound that Hz*. Hodges' ou-ly report waa not omgwtu&.
maﬂ wore nvml. tons ut ore pscked oub an horsebask

o and ahippm to urim mltm‘. 'rhcﬂmly_ record a*u.ilubh is the

one. from the. ':acom Swelter, Hoe copy of letier atiuched as E

Sxhibit A. . -

F‘or turtmr duc:‘ipuim ot the pm”rty as to thc work

o d.onc ses - @xcmns from & repert by nxc'mn KLESSATEL E. L. ?:ak«-f

B wick ¥ining Claims m G!:ulm Ommty Wuhmht R, atbmwﬁ o
 Exhdbit B. &u ae.,"c’






ANSWER TO ITEM MO, 85

The portal of the tunnel is net oaved, but needs

: tection sets put in along the 100 feed of timbering at ,

mp‘rthﬂ“‘uyn---o-tufu'q‘rohm'q-on-—.-?-,uq-‘.‘lmﬂo
The next 1500 feet of tunnel is in good shape with

the exssption of a few places that aleughed in also the

alr pipe dropped in plaees and nesds to be re-hamg estimat- .

of ad ‘O,g”g‘f”tm’aﬁfen«»wucmwunnuutsa,m._'
The oross-sut to the bottom of ithe shaft inm this S

same turmel is 380 feet, has & sonsideradle lot of ore

that was washed #own she shaft by the ereek dus to some

one diverting the creek this will run $80 pe» foot to

BlOAN OB = = & % w © & = ® w @ w» = = » w ® - . . . - -\-'.u.m‘i-

- The 3&7 foet shaft will need new timbers and .

slsaning out. 3By doing this the 50 foot, the 80 footl,

and 110 foot level drifts on the hi-grede vein gan be

sxplored and ore from same oan be shipped to the smelter,

alse the 178 foot aross~cut of the entire shoared sene _

from the 80 foot leval, and conneoting this shaft with

. oross~eut tunnel Lelow will prove this lasge ore boly ~ ‘
below the surface. OCoat per foot $80 = = < « « o « = ~ « $10,600,

?Ot&l | ‘7? » Oﬂo' ‘ B

A Bulldessr will bs needsd %0 open ithe road te
g0t material to the mine and te trench the surfsee of
- this vein to get ths real length and width of the vein
also to clean out large open eut and prepare smme t¢
axposs a large body of commercial orse. Timber will have
~ to bs skidded for Timbering in the mine and building
 purposes. 30 days a¥ $100 per day « « =« = = = = = =« $3,000.
 Mining msehinery, tools, e80. = « = = = =~ « « «  $30,000.
~ CGookhouse, bunkhouse, Powder Megazine and Shep - 9,000.

Total « - = §95,8W0,

SO The work wiil ve & k'eriiaod by Mr. liolden, who will be in -
 guarge of a relstively small crew of zmen. Labor, skilled gna
unskilled, 1s available Iin tle aresa. o :






V| N B . .

: &LGOHL SMELTER
American Bmelting and ﬁotining Co.
" Taecoma 1, !aahington

August ac, 194'7-

_;ﬁr.'Karyoy ?;.5téﬁo
4085 Realty Bldg. -
S8pekane 8, Washington

’Doar Sir:

. Im rcply to your Jesster of August 23rd; X rlnd

that the Vaneo Mining Company shipped 13 tons of ore to
this plant in Nevember, 19i7. The asaay was 1.13 eounces

,gold and 4.231 SGppeY. o . :

. We have rnie recerd of sny shiynont madt by tho
chkmiek lining Company.

I trust this .ivoa you the 1arernn£1¢n.yauldoairt.

iibufs truly,

N ' o W E. R. Marble
"ERM:A : R Hanngcr

| ésn‘/féﬁzﬁ‘flé?f





?IGK‘IG‘ MINING I’ROPER!’! ' é»( > /;_/18 -

" EXCERPTS from the repert of Rischard Klessatel, E. M., pertaining
to the Piskwiok Min. Company Property on Solomon Mountaint

‘ The Yeins with a few execeptions, do not erop out, but are
covered by detritus. On the Eureka claim, where a vertieal .
shaft was surk, following the deposit, the vein has o strike

X 256 W. The intrusive dikes have ths same trend. '

A eross-cut 8§ 50 W was worked towards the vein, intersec-
ting same 50' from the surfade, and by subsequent drifting on
‘the vein, the drift was connected with the shaft. This cross-sut
was worked throughout in the Peridetite, with the exseption of 2
fow fsot which eut soross a Diorite Dike dipping at an angle of
about 80 westerly with a strike identical to the vein, nnnclz

o ¥ 88 W. The intrusion of the dike in this sross~-sus oee

175% northeasterly from the main vein, and by sross-sutiing through
‘the diorite, the sountry reck, perioditite, was sheared, showing

~ -gopper impregnated for almeost this entirs dislancs. This furnishes
. the key in regard to the vsin and ore deposition in depth.

- The Company worked & long tumnel eof approximately 8500!
intending to cross-out the vertical veln at a depth of 430! from

 the surfsce. When the point was reached where it was supposed

the vein would be intersecied, no ledge of any description was en~

sountered, The roek here is Peridetite. Whersupon the crosg-cut

was sontinued 175 further, but instead of encountering the vein,

a Diortiec Dike identical with the one at the 30! scross~out was

found, however, here mueh larger in width than above. The breeast

of the long cross-cut tunnel is in Diorite at present, -

‘The solutien iz simple, the diorite is & later intrusion
- inte the Peridotite, shearing ome side, The diorite 4ips at an
angle of about 80. In its sscending course it same to a point of
least resistance, probably about 200" below the surfaes, and
. fissured this pertion vertioally. In the subsequent making of the.
* yein the mineral bearing solution found their way through the open-
ing and deposited thelr contents. With depih the Diorits Dike will
for the foot wall of the deposit, which will probably be shanged
 from vertisal to 50 dip. The width of the Dierite Dike at the
. 4307 level is unknown, but indieations are that a short distanse
of from 50! to 100' will ereas-out this Dike and enscunter the ere

body. - | g
@EOLOGY: = |

" tThe dlstrist i which the mine of this company is situated
48 a volcanic ares amid the granite known as the Wenatchee Range






in the Casosade Mauntains. The voloante imlox -whieh sonalsts of
brassies and tuffs is motuua hy an sxtensive system of dikea

m& mtmiu WARESS.

. Judging from the developmant of the pmpcrty under examinge -

~tion, the ore deposition ceouras in ths szhear sons. Nineral dearing

solutiona have sntered these weak places, decompossd the sons,

silieified 5t, and have deposived ore matter. Saversl small \ms.m

~ of from four inches to eighteen inches in width, oonsisting of
high grade gre ooeur in this sheared sm. whieh mumd at she -

-850' lavel more than mo* asross.

. o Shnrad SOne WAy r.mlh from yery inght duphcmt, s
- 1: deoidedly favorable for shs deposition of ore bodies: The pre-
dominatin, rogk in the district is Peridotite, a granteid ruk

- sonsisting of Ulivine and Pyroxens, with a little feldspar.
.. this partisular property, the peridetite was shesared, and a mba

- sequent intrusion of a @lortie dike tuok plass at an sngle of mut_ .
- 80 asoending from the Sputhwest, and in 1ts upward sourse saused
grexk stresaes, and oreated s shearsed gsone in she Perioeditite on
- the banging-wall side of the Diorite dike. This was followed by &
"~ long period of solfatarie sction (dy heated wasters after the voleanie

o enerzies have deelined, sccompanied by steam snd gasees carrying

e nineral matter, decomposed the rosk and np“ihcd th.o ore ’in w vnk'
i phu. whiah was ;rcvimaly anw R

 The snineral ’b“.rms BONSSs uf ﬁum 'uim in the Battc ila-
ing Distriet wers the Pesult of shearage. The oves were primily
deposited along & series of small fizsures, or "sheared senes”

o ; rmioh were graduny rcplaua, rcuing wide nimo

R wonxxnaa:

L : ‘A uruul slnrt of 1}0! nc sunk on one of khc soall vo&nn

probnuy one and & half fest in width, having & trend of ¥ S5 ¥ , -
This vein carries high grade copper ore, vis: sornite, ﬁulmitd,
Ghalaopyrih, otc. » 88 wu as sone gold md ailur.

SR mu proporty hu bmm mnoﬁ by .mru, onu-mn and
C L dpifte, aggregating a total approximately 80C0'. Prinoipal work
_ ‘na dmc on thc aonng, Piakwink Nos. 1, 8 4, snd Bureka.

£y vortunl shaft of 110! depth was sunk on ths vein at m
. Eureka olaim. A% the 50' to 65' in southerly direcsion were worked
5 ,rollwinﬁ ‘$he deposit, and the ore from the 80' level was mostly
. -stopped. The ureast of the 50! level and 110’ level ‘are in good

- ore, A cave-in in the sross-out at the 50° level as well as in the

. Arifts at the drifts at the 80' level pravented examinatien at these
~places. Practioally all the ors fmkon rrom the wrkinc,t ars stored .
At sho ore haun, or on tha Gmp E : .





On the Sontag olxim & oross-cut tunnel of approximtoly
L500' was worked to intersect the vein exposed by the shaft,
’ A:urding e am*wy auihbh 430°* or vortiul baoks was obuin-m
L

ABSAYST ,GOLD' smm 'corm : TOTAL VAL.

No. 1, 50* lonr}. ‘ Lo - .
average sample of 25¢ o

 aeross ghesarsd xons | o S
spart from veins. e, ot 1-6€  § 4.00
¥o. B8, lovol ;tringp? p ' ‘ :
‘h“m ‘m" XIO' l-'rol 0.40 10& ‘ 15"’8‘ . 41.30

¥o. 3, 130" levol ~ ,
voininahnmd . R s
xone 107 C R0 4.10  10-8%  31.40
xmcomxmtmuas I | o
The geolegical sondition of thia pmp&rty in yegard to ore

deposition iu the shearege scne, and we know from ths resords that
‘many of our big veins have been so formed. The ear marks of abig

. deposit are in evidence (see assays), and ths alteration and .

- silieifying process in the sheared sone under sxaminatien may
progress with depth, so far as to obliterate all the pretions of
the country roek, and reduce the whols, or at least a greater part
- 52 the sheared sone, to one wide so-called vein. It is impossidle -
to state whether or not the ore will psrmit a favorable extraction
of ths presious metals as depth is obtained, or o atate the alse :
and the rishness of the ore body will at depth, but it ias m:mbla

to asaume that a substantisl ore body will bs found when the longeross-

. out tunnel intersects the wvein 430! ver#icany below the surface.

| Bichard Kleseatel, "'K.' 1
| November 1911 | R





TACOMA SMELTER

A. 8, &« R, Co.
Tacoma 1, Wash, A -
' . - Bept. 28, 1946

B.A. Mtn w.
R.R, M‘blo.Gcn‘ a&\pt‘u

¥r. 3, J. Holdea - SN it e 4
381 Weet 4th 8%, o é/</7‘7 R/ ‘c
Cle Ell“; “ﬂln ’ ' S ' - . . .
Dur sir

The mlyti; on hhc 100 1w uek of ara vh.&eh you ).-tt at
' m Tacom &nclur on aopt. 18. 19486 followe: =

t?T | ?” .
%o will be plnnd %o acupt ore hninb s similar mlyah .
undcr tho terms ef the folloewing uludulu ‘

w No pay for gold if under 0.0% tn»y ounoes r-r dry tem
’ _,a!‘ ore sontained. '

I 0.03 ‘troy ounds or over per mi dry m conuimd,
pay for all of the gold at 319.00 per trey ounes.

' To the above payment for gold vill be added 90X of the
premium in oxcess of $380.67 per troy cunse realised by
us on gold originating in mines in the United States
. Guring the month of arrival. 30 long as the United States
) Nint gontinues to pay §34.9125 per troy ounse of refined
- gold ($38 less {%X), the promium will be paid imsediately
L3says are wa.unbh.

g;,z_. Pay for 95X of the stlver mm&, mindmun dotuetim onee
halt tmy cunce per net dry ton, : ,

E Sattlomnt for silver will be mads on the basta or tiu .
domestis quotation unless the Handy and Harmon quotasion
. on the arrival date i1s higher, in which event, ssttlement
2 1111 be made at suoh higher quotation provided notiae is
: nuiud rmu the lhippar at t&u time of uk:ing shipment, -

."-,In ordsn t-o obmin noingga price, it will be necessaTy to
rornrd to us propsrly executed o.rﬁ.duiiu s mquim
by tho o S. ,Tm“ury Dopwhmt.

CIn the &baom& of tbcu praporly oxwuimi gt'tidavita y the
‘wilver will be ssttled for at.the Handy and Harman quotation

~ for forsign silver prevailing on she datc on miah the product

o .o.rrivu .t the '**acam Smoltar. L ,






. Mp. 8. J. Holdem ~ge - Sept. 86, 1946

: *l'in sbovs prumg in auujoet to c)unsu in gcvcmui :
razulatxm. '

'GOPPER Pay for 100% or the wwwr on the wet uuy, Iul & deo~
- ST auetion of S0 lbs of copper per net dry ton of oe, at
~ the net refinery quotation for slsstrelytic wire bars
* as publisbed in the Engineering and Mining Jeuwrnal | 1174
and M{nerals Market for the date of srrival of the ore -
at sthe Tacomx Bmeltsr, less & d.daetiou of Siﬁ por pm&
of sepper uconntﬁ rm-.‘ : :

Bo payment wul be m&o for uny mm or qmtmt m»b u abon

 specified.
| -’MM 85 50 por net dx-y tan f.o.b. cn.ra at Tacoms mlm. -
W Imﬁiuhﬁy upon rwaipe of all nscessary informatiom.

| PENALYIES  Zine: 5f freej 304 a unit will ve charged for eny
R Y 7Y YT Y fnctxm in preportion.

| t 1% free; 254 a unit vill be charged for aay
- ‘sxeess} fractions in preportion. -

. zxxrm;so,t;munuu.amgm orw
u“n. frtcuem in pmportf.uu.

Biskelt #% free; £3.00 s unit will be oharged for w
excess; fraotions in propartion. ‘

N auxm, ULAUSES: Please nots slauses 4 and 8, to whish spesial
A : ;ttontian is 0:1104. _

: ‘We wish to draw nur apuiul atmslon to Glum Number 9
of the General Clauses whish ia & general rule that the Mebght -
sharge on & first shipment must be elther prepald or guarantsed by
the shipper, as amy deviasion frum the Serms of this slausr wouvid

elaan was adhered to.

' For ore havmg the lmﬂt mﬂyuc, thn return would be
:.lwut $33.00 per net dry ton f.0.b. cars at the Tasoma Smelter, from

. Agoerding to Clause 4 of the Gsnersl Clauses, you nn sote

‘,Shtt thiz 1s tter quotation is open for 30 days only, wut in this case

" we will ksep it open for $0 days to allew you time to start shipment

 of thia ore., If, on the other hand, you cannot make the flrst. ohipv L
_ment within the peried of 90 days, will wu plouo write us to -

eonﬂm the aban trnmnt uhadu}.u. :

N o . tmxl urn. .
o - , : o (,; Y Dok o Sourvilh
- DAS1AZ S De A N}IERVILL:

- delay the assepiance, mmm ami uttlmt for s Ser Wnloms ﬁhu -

vmuh you num havs S0 dnduet your :ining and trmmna.tim coau. "






E-172

For Certificate of Deposit No. 180, dated November 18, 1954,

giving refunds of $675.50 and $.08, see E-133.






?&a"

Month of 1()‘_;
Operator’s Name "

Address -.?21.-,“.%__4m< (3

Contract Amount

760000

UNITED, STASES

B Budget Buréiu’l\'o"i"'ﬁms 3.

EPARTMENT OF THE lNTE ;Iviiip?vaiesfpﬁéﬁfﬁmm
DEFENSE MINERALS EXPLORATION ADMINISTRATION PEGEIVED
OPERATOR'S MONTHLY REPORT AND VOUCHER Fove 31953
-, 1953 . Docket No. DMEA 3353x .. Contract No. _.is 372 ...
mtcn Creek-Copper InGy—-----ooooooo Minerals COPPER - -----------
,--vl‘--ﬁx“’—-me.C e s
Government Participation: .50 % Amount, $-_-.I,BOQgQQ _______

ITEMS OF COSTS

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

Totals To Date

Approved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

Monthly Totals Previously
Total Reported
(1) Independent ‘

tracts:

Short Form Contracts
Drilling ..
Bulldozing_.._.__._....._......_.. ..1'.3{.3(}‘43{; ___________________
Crosscutting__------._---.' .......... D F U
Drifting. oL

Supervxsion_ ........................
Technical Services._..........___.
(3) Operating Mat’ls. and Supplies:

Purchase_..._..._._.______________.
Depreciation -

(5) Initial Rehabilitation and Repaxrs.-
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:
Repairs to Equipment...________
Sampling and Analysis..._____..
Payroll Taxes ...
Liability Insuranee ....... e

""""""""" GRCCERTES

(8) Contingencies (specify):

ToraLs

T R 23BeBR| DT || e

I certify that the above bill is correct and just and that payment therefor has not

—-Phantom Creek..Copper-Lnc.-

been received.

Date ""mgtxit"ziﬁw

*Whena vouche#smned or receipted in the name of a company or corporation, the name of the person writing
orate name, as well as the c;slg_acny in thcb
as the case may be.

the company or ¢o
Doe Company, per John Smith, Secretary,”

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfuliy
falue statement or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

or*

easurer,”’

he signs, must appear.

(Instructions on reverse)

For example: “John

Wi XvA74

Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-
ment in the amount of:

Signature --

(Authorized Certifying Officer)

.?Vou No. -{Z ..........

See other side)
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UNITED STATES ey €7 T [T
DEPARTMENT OF THE INTERIOR [0 Ulnsrels AdnsEand
‘ DEFENSE MINERALS EXPLORATION ADMINISTRATION N AECEIVED -
{3 ANV gl
June 28 OPERATOR'S UNIT COST AND PROGRESS REPORT NoV2 31
through. ‘ | Ce

Month of SULY 3% 198 Docket No. DMEA 3353& Contract No. E;LQZ .............
Operator’s Name ___Bhantom Creek Copper Inge Minerals QQE{’&_B et

Address . 921 West 4th 3t., Cle ium, ¥ashington.

AUTHORIZED BY CONTRACT
UNrr_CosTts
70 DATE

UNITS TO
Darte

Cosrs THIs
Unrr MonTtH

OPERATION Costs T0 DATE

. Units Unit Costs

Drifting
Crosscutting. -
Raising ' - e i SO I —
Shafts :
Winzes
Drilling: Core
Churn
Auger
2tnpp1r'1g ......... o7 .
renching.___* P S—

Test Pis.— g Gt Lo 1520000 35
R°Wim“—-nowd§r--—f--- 28126 152.16

Torar DistriBuTEp COSTS......

TortaL CosTs
AUTHORIZED BY
CONTRACT

Operating Equipment Purchased
Initial Rehabilitation and Repairs
New Buildings, Improvements, ete..

Torar CosTts

The undersigned compan_v,. and theTofficial executing this certification on its

behalf, hereby certify that the information contained in this report is correct and

' 4.6 miles of truek .
Ay soupIaTEd 16 the mbwe

complete to the best of their knowledge and belief. I ----- ;in-éiy-ér-‘;zﬁi-g--;i—»u_—--ﬁ -------------
S <6 WI1aR- 6L tHIN Was new
' réad, 30067 trenening vas

e T e

gy 4 . Sac.&ﬂaﬁ are pit with the aid of powder
Pe""oj.%é/% """"""""" Title ‘ " gmt--&czur"t'msrefaep wWaB

=——3» NOTE.~Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within

" Its Jurisdiction.

dons worth of the pit &=
posing the velnss In thé old

“Chis large sicar Zonde

(Instructions on reverse)

(For Government use only)

4
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DEPARTMENT OF THE INTERIOR

DEFENSE ELECTRIC POWER ADMINISTRATION
WASHINGTON 25, D. C.
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DEPARTMENT OF THE INTERIOR 500

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

PROJECT SUMMARY REPORT

By: W. P. Klugescheid : September 1L, 1955

l. Docket No. DMEA-1353 (Copper)
Contract No. Idm=E172
Property: Pickwick Mine
Chelan County, Washington

Operator: Phantom Creek Copper, Ince (Assignee of S. J. Holden & Asso.)
321 West Lth Street
Cle Elum, Washington

Operator's Property Rights: Six unpatented lode mining claims owned
by the Holden Associates

2. Contract dated Octover L, 1951. Completion time 12 months.

Work Authorized

1. Rehabilitate 50 feet of shaft @ $20.00/ft. $1,000.00
2, Rehabilitate 175 feet of crosscut and 80 _

feet of drift @ $10.00/ft. | o 2,550,00
3« Rehabilitate 2,500 feet of Van Epps crosscut 1,000,00
L. Equipment purchase | 500,00
S Rehabilitate log cabin 100,00
6. Sampling, engineering and geologic services 2,000.00
7. Temporary headframe, tent,frame and floor 450,00

Total estimated cost of project $7 5600400






Amendments
No. 1 Dated February 20, 1952.

Extended stating date from 30 days to not later
than July 1, 1952.

No. 2  Dated June 30, 1952.

Extended starting date from July 1, 1952 to
August L, 1952,

No. 3  Dated ilarch 3, 1953.

Extended completion date:. from December L, 1952
to October L, 1953.

Amended Contract dated April 9, 1952.
Extended completion dated to February 1, 195k.

Work Authorized

(1) Independent Contracts.

Construction of access road
Bulldozing trenches - 120 hrs. @ $12.00/hr.
Rehabilitation of Van Epps crosscut

(2) Labor, Supervision, Consultants

Engineer- Supervisor - 3 months @ $500.00/mo.
Geologist = 10 days @ $50.00/day

(3) Operating materials and supplies

Miscellaneous tools and supplies
Tent and tent frame with board floor

(éj Rehabilitation and repairs

Repair of log cabin

(7) Miscellaneous

Assays of 100 samples @ $1.50 eac
Total estimated cost of the project

% Indicates maximum allowable coste

-2 -

$1,200,00%
1,L40.00%
2,010.00%

1,500,00%
500400

500,00
500,00

100,00

150400

$7 56004004
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5.

Assignment dated October 16, 1953.
Assigned the contract to Phantom Creek Copper, Inc.
Some of the partners of this company are the same
ones who formed the S, J. Holden Associates.

Amendments to Amended Contract

Noe 1 Dated December 18, 1953.

Permitted recess until May 1, 1954, and extended
completion date to November 1, 195l.

Recision Agreement

Dated November 15, 195L.

Specified that the Operator would return to the Government
the amount of itls participation in the project - $675.58.

Work Completed

Le6 miles of truck road and 300 ft. of trenching _
with tractor and various test pits $1,351.16

Government's participation @ 50% $ 675.58
This money was returned to the Government.
Audit

As all the money paid out was returned there was no cause for
an. audit,

Certification of Discovery - None issued as all money was returned ..
to the Govermment. Some indications of mineralization were found however,

Comments:

The contract work was earried on in an unsatisfactory and dilatory
manner,

The purpose of this project was to sample and make a geologic
examination of the property. Because of financial and other reasons the
project was not completed. The property was taken over in 1954 by the
McPhail Engineering Company of Tacoma, Washington. This company intends
to carry out an exploration project essentially the same as outlined in
this project but they do not need the assistance of the Govermnment,

-3 -





This property was first located back in the 1880's but little
work was done until 1897.

S. J. Holden acquired the interests of the owners in 1951 and
relocated the present claims. There are a number of old workings on the
property but some of them are caved.

The Pickwick mine is near the northwest edge of the Mount Stuart
batholith., The predominant rock type of the area is peridotite which
loccally has been altered to serpentine. The peridotite has been intruded
by dikes of diorite from the riount Stuart batholith.

Ore minerals at the Pickwick mine consist of disseminated chal-
copyrite, pyrite, and pyrrhotite which are found both in the peridotite
and the diorite dikes. There are higher concentrations of these minerals
together with bornite and covellite in several gashlike veins exposed in
a trench near the shaft, This mineralization was apparently closely re-
lated to the intrusion of a large mass of diorite which forms a ridge a
few hundred yards to the east of the shaft workings and is believed to
extend beneath the shaft area.

Reportedly, there are much larger concentrations of sulphides
in the shaft along the peridotite-diorite contact. Some ore, believed to
have been mined from this area, has been stockpiled near the shaft collare
This ore is mainly massive pyrite containing only a small percentage of
copper.

At the time that the contract was rescinded, not enough work had
been completed on the project to permit examination of the underground
- workings. : '

Three hundred feet of trenching exposed five gashlike veins in
the peridotite containing disseminated copper sulphides and oxides. Samples
of the mineralized zones ranged from 0.23 percent copper across a with of
18 feet, to 7.69 percent copper across a width of L feet.

The material in the trench that is of sufficient grade to be called
ore is lenslike in character and probably limited in extents.. However, there
remains the possibility that a large lens of higher grade ore may be found
along the peridotite-diorite contact which is believed to underlie the .
trench area.

, The exploration possibilities at the Pickwick mine remain essentially
the same as before the exploration project was undertaken.

The results of any work carried out by the McPhail Engineering Co.
are unknown to this office,

@4///‘

Copy to: Dééket
Base listals
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' [7 -Avdited WC.ANAIXSIS SHEET - DMEA PROJECT .%gg Actual Cost
[/ Certified A‘,nalysis as of ?//4’/55’ [/ Agreed Unit Costs
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Name PHANTOM CREEK COPPER, INC.(Assignee of S.U,H0ldén & Associatdicket No. 7,353

State WASHINGTON Commodity COPPER Idm-E No, 172
RUTHORIZED COMPLETED

OPERATION Units Cost Units Cost NET COST

Drifting & Crosscutting

' ; _ D

Shafts ‘ N

. Wingzes

o fulds iles 00,00 |
~Surface Excavation %ﬂ?ﬂ%&{;’i ééﬁ@,@ | : 43‘{//5 ) \\

Underground Excavation \5
Operating Equipment Purchased \ \\N

Surface Rehabilitation & Repalrs &@@Jﬁw / ﬁ‘@(, o
Underground Rehablhtatlony %/@WM; Af 0/6,60 \g

\ New Building, Improvements, etc,

Other (Specify) 160 M%@@ )22

7. . sy
> L . {l’/b /e *d/ = 4

o 71626
7 '











Xa0'00s ya

o gy e s )

gty %@w@ o
/)






700

UNITED STATES DOCKET COFY
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.
Project Summary Report
By: Fe Le Knouse January 21, 1955

Docket No. DMEA-1353 (Copper)
Contract Noo. Idm-E172

Operator - FPhantom Creek Copper, Ince
Assignee of Se Jo Holden and Associates
321 West Fourth Street
Cle Elum, Washington

Property = Six unpatented lode mining claims, Arame Grandp,
Funkhouse§ Billey, Shorty, Campbell and Charlie,
all located in Sections 9 and 10, Te 23 Ney Re 15 Eey
Willamette Base and Meridian, Pickwick Property,
Chelan County, Washington.

Contract dated October L, 1951,
Work authorized -

1. Rehabilitate 50 feet of shaft @ $20/fto $1,000,00
2+ Rehabilitate 175 feet of crosscut and

80 feet of drift @ $10/ft. 2,550,C0
3¢ Rehabilitate 2500 feet of Van Epps

crosscut 1,000,00
he Equipment purchase . 500,00
5e¢ Rehabilitate facilities: 100,00
6. Sampling, engineering and geologic o

services: 2,000,00
7o Additional facilities ' ‘ 1150.00

Total $7,600.00
Amendments, Assigmment and Rescission -

Amerdment No. 1, February 20, 1952, extended starting
date from 30 days to not later than July 1, 1952,

Amendment Noe 2, June 30, 1952, extended starting date
from July 1, 1952, to August L, 1953,

Amendment Noe 3, March 3, 1953, extended completion
date from December L, 1952, to October L, 1953.

Amended Contract dated April 9, 1952, extended com-
pletion date to February 1, 195he Also permitted a change
in the work, allowing $1,200,00 for road construction and
$1,4110,00 for surface trenching with a tractore





Assignment, dated October 16, 1953, assigned
interests to Phantom Creek Copper, Ince

Amendment No. 1 to Amended Contract, dated
December 18, 1953, permitted recess until May 1, 195L,
and extended completion date to November 1, 195k

Rescission Agreement, dated November 15, 195L, per-
mitted Operator to repay to the Government the amount of
its participation = $675¢58¢ :

Work completed -
lie6 miles of truck road ) '
00" of trenching w/tractor amd )  $1,351.1L
various test pits )

Reported on Operator's MF-10L for July 1953.

Comments:

The contract work accomplished was in an unsatisfactory and dilatory

mamere

The surface trenching exposed some copper, silver and gold minerali-
zation asreported by the Operator and Field Team engineers. The general
description indicates mineralization occurs along a shear zone as
unoxidized sulfides in nodules up to 6 inches or more in diameter con-
taining bornite chalcopyrite and pyrite. Sulfides (mainly pyrite)
mineralization was also exposed along the road about a mile from the
mine. One of these samples showed O.1h% nickel over a width of 1.0 feete.

Additional exploration of this mine and surrourding area appears
justified.

- AIF
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UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF MINES
WASHINGTON 25, D. C.

September 21, 1955

Memorandum
To: W. R. Griswold, Defense Minerals Exploration Administration
From: J. W. Pennington, Branch of Base Metals

Subject: Review of Final Field Team Report, DMEA Docket No. 1353;
Contract Idm-E 172 (copper), Phantom Creek Copper, Inc.,
Pickwick Mine, Chelan County, Washington

The Field Team's final report on the Pickwick mine states
that the amount ($675.58) the Government paid to the operator under
the contract was repaid in full by the operator. Later the con-
tract was terminated by a rescission agreement between the Government
and the operator. Exploration work was insufficient to define any
ore reserves and none can be assigned to the property.

As the Government's participation has been repaid in full
and no ore reserves resulted from the exploration, a Certificate of
Discovery or Development is not necessary.

Copy to: Division of Minerals
Branch of Base Metals
H. M. Meyer
Thor Kilsgesard, U.S.G.S.
Files






' IN REPLY REFER TO:
UNITED STATES
DEPARTMENT OF THE INTERIOR T TTED
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

=

S

September 15, 1955

Memora.ndmn

To: W. R. Griswold, Defense Minerals Exploration Administration
From: W. P. Williams, U. S. Geological Survey

Subject: Review of Final Field Team Report, DMEA Docket No. 1353,

Contract Idm-E172 (copper), Phantom Creek Copper, Inc.,
Pickwick Mine, Chelan County, Washington.

After review of the subject Final Field Team Report, I
note that:

1) The Government spent $675 58 for road building and
. trenching.

2) The contract was terminated by & Rescission Agreement
. between the Government and the Operator.

3) The Government's participation expenditures of $675 58
. Were repald by the Operator.

No minable ore deposits were discovered; hence, no

Certificate of Discovery or Development need be issued by the Govern-
ment.

We P. Williams





U UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

So, 157 Howard Street
Spokane L, Washington

May 19, 1955

Mr. George C. Selfridge, Chairman
Operating Committee, DMEA
Department of the Interior
Washington 25, D, C.

Re: Docket No, DMEA-1353 (copper)
Phantom Creek Copper, Inc.
Assignee of S, J. Holden & Associates,
A Partnership
Pickwick Mine
Chelan County, Washington
Contract Idm-EL72 (Amended)

Dear Mr., Selfridge:

Enclosed are four copies of a Field Team final report
by E. A, Magill, mining engineer, Bureau of Mines, and Willard P,
Puffett, geologist, Geological Survey, on the above-cited contract
to explore for copper ore at the Pickwidk mine.

/\
The authors recommend that no Certification of Discovery
or Development be issued inasmuch as the Government's contribution
has been repaid in full. No ore reserves were discovered by the
program,
The Field Team concurs with the recommendation of the
authors,
By Field Team, Region I, NW District
Q» a@m@m
A, E. Weissenborn, Exec., Officer
(U. 5. Geological Survey)
\
1 . ol ber
(U. S. Bureau of Mines)
Enclosures ; :
ecs: gﬁ?%gig ‘ Reviewed by
DMEA OPERATING COMMXITTEE

_ S-29_.5%

(date)

e ¢ V
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~ Heceigp
MY 8 4 goer
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINI1STRATION
FIELD TEAM, REGION I
Northwest District
~ FINAL REPORT
Amended Contract Idm-EL72
by
E. A. Magill - | Willard P, Puffett
-Mining Engineer Geologist
U, S. Bureau of Mines U. S. Geological Survey

PHANTOM CREEK COPPER, INC.
(ASSIGNEE OF S. J. HOLDEN & ASSOGIATES A PARTNERSHIP)
. 321 West Fourth Streeb
Cle Elum, Washington

Docket No, s . DMEA=<1353

Commoditys Copper

Original contract date: - October L, 1951

Amended contract dates April 9, 1952

Reséissio n dates November 15, 195k
PICKWICK MINE

Leavenworth Mining Districh
Chelan County, Washington

. Reviewed by
Spokane, HWashington DMEA OPE?E:,ATING COMMITTEE May 1955

§-21-5S

| (date)






FINAL REPORT

PHANTOM CREEX COPPER, INC.
(ASSIGNEE OF S. J, HOLDEN & ASSOCLATES A PARTNERSHIP)
Pickwick Mine
Leavenworth Mining District
Chelan County, Washington

Amended Contract Idm-EL72

% % L k4

INTRODUCTION

This report describes an exploration project for copper ore
‘at the Pickwick mine, Chelan County, Washington. The prejest was
conducted jointly by Phantom Creek Cepper, Inc., and by the Defenss
Minerals Exploration Administration.

Summary

The exploration project contract on the Pickwiek mine was
undertaken to sample and make a g@ologlc examination of the property.
Because of financial and other raasons the project was not completed
under the DMEA contract. The property was taken over in 195L by the
McPhail Engineering Company of Tacoma, Washington, On November:8,

1954, the Operdtor repaid to the Government the full amount contributed

by the Government under the combract. This company intends- to carry
out on its own an exploration program essentially the same as outllned
in the exploration project contract,

Recommendations

A Certification of Discovery or Development should not be
issued on the property inasmuch as the Government®’s conbtribution has
been repaid in full. No ore reserves were discovered by the program,

It is believed that completion of an exploration program
such as was proposed in the exploration project contract is warranted.

The McPhail Engineering Company, present'lessee of the
property, is capable of exploring the property at its own expense and
at the present time is not interested in Government assistance.






LOCATION AND ACCESSIBILITY

The Pickwick property is in secs. 9 and 10, T, 23 N.,
R. 15 E., W.M., Chelan County, Washington., Cle Elum is the nearest
supply point. The Pickwick property is reached from Cle Elum as
follows: 9 miles north from Cle Elum to the end of Cle Elum Lake
on State Highway 2E; 17.5 miles to Fortune Creek by way of the
- Cle Elum River road; 2.2 miles up the Fortune Creek road to the access
road; L.7 miles from the Fortune Creek road to the shaft. '

The topography in the vicinity of the prospé@t is of sharp
relief characterized by precipitous slopes and sharp crested divides,
a result of glacial action,

The area has heavy winter snows which cover the ground from
November %o May, the drifts lasting until July. The altitude at the
shaft 18 about 5,400 feet, but to reach the property, it is necessary
to cross over Van Epps Pass at an altitude of 6,000 feet.

PROPERTY

The exploration project contract included six unpatented
lode mining claimss the Billey, Arame Grandia, Campbell, Shorty,
Funkhouser, and Charlie, These claims are relocations of old claims
which have been held by various owners.

Claims were first located in the area early im the 1880°s,
Apparently little work was done until 1896 when the property was
purchased by D. E. I'rederick and N, B. Nelson who, together with
Andrew Chilberg, T, Bowes, and J, C., Petersen, incorporated The
Pickwick Mining and Development Company. Development work started in
1897 and consisted of a shaft 110 feet deep with 50-to 100-foot drifts
to the south from the 50-, 80=, and 100-foob levels, A crosscut was
driven 175 feet northeasterly from the shaft. The shaft is located
on what is now ealled the Arame Grandia claim. '

Barly in 1900 a majority interest in the property was
acquired by The Vanno Mining Company of which a Mr., Van Epps was
manager., This company drove an adit approximately 2,000 feet long,
lnown as the Van Epps adit, for the purpose of intersecting the
mineralized zone found in the shaft sunk by The Pickwick Company.

A raise was driven to connect with the shaft, and reportedly 13 tons
of ore was shipped to the American Smelting and Refining Company

at Tacoma, Washington, in November 1917. This shipment assayed 1:13
ounces of gold per tom and 14,22 percent copper. :

No further work was done at the property until 1951 when
S. J. Holden acquired the interests of the owners and relocated the
present claims, In 1952 Mr. Holden, A, C. Campbell, Valentine Sontag,
and Frank Funkhouser obtained a DMEA exploration project contract on





~ the property. During 1953 they eonstructed a road to the property amd
cut several bulldezer trenches. In 1954 the property was leased by
the McPhail Engineering Company of Tacoma, Washingteon.

All old workings in the vicinity of the shaft are probably
caved. The shaft which was open to a depth of LO feet was bulldozed
full of earth in the fall of 195Lh, The 2,500-foot Van Epps crosscut
is open for 1,850 feeb, but a drift off the crosscut is blocked by a
caved area whmh has da.mm@d considerable water, The air is very poor
beyond a point ebout 1,500 feet in the crosscut due %o insufficient
oxygen, - Arbificial ventlla‘&ion would. be required for any work in the
Van Epps adit,

The ground generally stands very well except for local arsas.
The Van Epps adit is timbered only near the poﬁgal

. The one facility on the property is a smell cabin in ‘POOR
condition near the portal of the Van Epps adit.

GEOLOGY

The Pickwick mine is near the northwest edge of the Moumb
Stuart batholith., The predominant rock type in the area is peridetite
vhich locally has been altered to serpentine. The peridobtive has besn
intruded by dikes of diorite from the Mount Stuart batholith, (For a
debailed description of the geology in the area see the Mc»umb Stuar
Folio by Smith- 1/)

Ore mnerals at the Pickwick mine consist of disseminated
chalcopyrite, pyrite, and pyrrhotite which are found both in the
peridotite and in the diorite dikes, There are higher concemtrations
of these minerals together with bornite and covellite in several
gashlike veins exposed in a trench near the shaft (see map). This

. mineralization was apparently closely related to the intrusion of a -
large mass of diorite which forms a ridge a few hundred yards to the
east of the shaft workings and is belleved to extend beneath the
shaft area.

In the %renches al‘bemtion is localized in the immediate
area of the gashliks or lenslike vein structures. Wear the surface
the copper sulfides have bsen oxidized,

Reportedly, thers aere much larger concentrations of sulfides
in the shaft along the peridotite-diorite contact. Some ore, believed
t0 have been mined from this ares, has been stockpiled nsar the shaft
cellar, This ore is mainly massive pyrite comtaining only a small
percentage of copper,

: l/ Smith, George Otis, Geologic Atlas of the United States,
Mount Stuart Foli@o Washington USGS Folio 106, 190k,
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At Tthe time the combreel was rescinded, insufficient work
had been complebed on the project to pormit examination of the under-
ground workings., ‘

- THE PROJECT

On October by, 1951, an explaration project contract for work
on the Pickwick property in Chelan County, Washington, was granted
%o S. J. Holden and Associates, a partnership cemposed of S, J., Holden,
. A, G, Campbell, Valentine Sentag, and Frank Funkhouser. The botal
amount of the exploration program was $7,600.00 of which 50 psrcemt
or $3,800.00 was to be furnished by the Govermment, Work was to com-
mence within 30 days and was to be completed im 12 months.

The purpose of the exploration project was to prepare the
cld Pickwick mine for thorough sempling and a gesologic examination,
To facilitate this program of sampling and geologic mapping, it was
proposed to rehabilitate portions of the umnderground workings. The
workings o be rehabilitated included the upper 50 feet of the old
300-f£oot shaft, 175 feet of eresseeut, and 50 feet of drift om the
50 level and 2,500 feet of the Van Epps crosscut., At the Operator’s
request he was given an option im the contract to use either pack
horses or a bulldozer to transport supplies to the property. Cost of
transportation of supplies by either method was not to excesd $1,200.00.

In a lebter dated October 26, 1951, the Operator regqussted
that the contract be amended to permit him to commence work mot later
than June 15, 1952, This was a reasonable request because the
property usually is snowed in by November 1, Amendment No, 1 dated
February 20, 1952 (effective Octobsr L, 1951) changed the starting
date to not later than July 1, 1952, A further extension of the
starting date was requested due to the illness of S, J. Holden.
Amendment No, 2 dated June 30, 1952, extended the starting date %o
not later than August L, 1952, and the complebion date to Desember L,

1952, '

A jeep road, L} miles in length, was constructed to the
property during the summsr of 1952, and several trenches wers bulldozed
near the ghaft, The road construction and bulldozer work was periormed
by Avthur W, Leshmann of Bingen, Washington, and J, M, Holden of White
Selmon, Washington, in return for shares of stosk im a company called
Phantom Creek Cepper, Inc., uhich had been formsd in March 1952. An
amended contract was issued April 9, 1952, and assigned to Phanbom Cresk
Copper, Inc., on September 30, 1953, Under the terms of the amsnded
contract the Government would parvicipate in at least some of the bull- -
dozing which had been completed im 1952, -

On November 18, 1953, the Goveramsnt paid Phantom Creek
Copper, Inc., a tobal of $675.58 for road construction and bulldozer

b
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trenching. This was the btotal enount the Govermment paid to the
Operator under the contract. The conbrzct was terminated by a
Rescission Agresment dated November 15, 195k, signed by Phantom Creek
Copper, Inc., and the DMEA Administrator,

In 195k the McPhail Engineering Company of Tacoma, Washingbon,
leased the property. On Novembsr 8, 195k, the Operator paid the
Government $675.58, which represents the total amount the G@vemment
had eontributed to the project.

Work completed under the conbtract consisted of construction
of a bi-mile jeep road to the property and a trench 300 feet long
near the shaft., The trench (see attached map) exposed five gashlike
veins in the peridotite containing disseminated copper sulfidesand oxides.
Samples of the mineralized zones ranged from 0,23 percent copper across
18 feet to 7.69 percent copper across L feet, The location of samples
. and additional assay data are shown on the map.

Exploration work has not progressed far enough to delimid
any ore reserves., Values within the trench area are speradie, and the
higher grade portions are very limited in extent; therefore, in its
present gtage of development no ore reserves can be assigned the
Property.

Exploitation Possibilities

At the present time the Pickwick mine ecannot be credited
with any ore reserves. The attached map shows the sample and geoclogic
data in the trench eompleted under the project. The material in the
trench that is of sufficient grade %o be called ore is lenslike in
character and probably limited in extent. However, there remains the
possibility that a larger lens of higher grade ore may be found along

. ~ the peridotite-diorite contact which is believed %o underlie the trench

area,

Summary of Factual Data

The @nly work @@mple‘@ed under the exploration project com-
tract was the construction of lgg miles of jeep road and %two trenches
in the vicinity of the shaft,

Total monsy paid to the Opsrator by the Government was
$675.58, This was repaid in full by the Operator on November 8, 195L.

‘Thers was no production during the time of the project, and
no equipment was purchased under the conbtract.






Discussion of Conclusions

The work program outlined in the exploration project
contract was only partially completed. This was due to a number
of factors, the major onesbeing the lack of adequate financing
and the remote location of the property. The short working season
(snowr off the ground for only about L months) was also another critical
factor in the exploration program,

The construction of a road was not absolutely necessary
to the work outlined in the contract, The Operator spent a full
summer season on construction of the road and at the same time dissi-
pated his own funds which might better have been used in completing
the contract work,

The exploration possibilities at the Piclerick mine remain
essentially the same as beforethe exploration project was undertak . .

It is understocd that the MecPhaill Engineering Company of
Tacoma, Washington, plans to conduct an exploration program on the
property this summer (1955) which will be essentially the same as that
proposed in the DMEA program. They intend to rehabilitate the Van
Epps adit for examination and diamond drill several holes to explore
for the ore which is reported to be in the vicinity of the shaft,

Enelosure ~

Distribubtions
DMEA (L)
USBM(5)
USGS(SRO)
Docket -
Puffetd
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UNITED STATES

DEPARTMENT OF THE INTERIOR v
DEFENSE MINERALS EXPLORATION ADMINISTRATION s

ASHINGETON S XRIKCY T, W )
So, 157 Howard Street o eam
. U LT
Spokane L, Washington U

January 13, 1955

Mr. George C. Selfridge, Chairman
Operating Committee, DMEA
Department of the Interior
Washington 25, D, C.

Re: Docket No. DMEA-1353 (copper)
Phantom Creek Copper, Inc.
Pickwick Claims
Chelan County, Washington
Contract No, Idm-EL72

Dear Mr, Selfridge:

Enclosed are the Government, Docket, and Division copies
of a Rescission Agreement to the above-cited contract,

in your letter of November 15, 195, transmitting the
Rescission Agreement to the field, you point out that the agreement
should not be presented to the Operator for signature before the
Operator repays the Government the full amount contributed by
the Government under the subject contract. On November 8, 1954,
we received monies in the amount of $675.58 which is the amount
the Government contributed. Our letter of November 17, 195L, to
Mr. S. J. Holden, Secretary-Treasurer of Phantom Creek Copper, Inc.,
describes the transaction. :

Sincerely yours,

A, .‘Wéissenbofn
Executive Officer, DMEA

Field Team, Region II

.Enclosures

cc: USBM(2)
USBM(AD) w/cy of ReScission Agreement
Puffett
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION-
WASHINGTON 25, D. C.

~ NOV 1 5 1954

Mr. 4. B. Weissenborm
Executive Offiocer

DMEA Pield Team, Region II
South 157 Howard Stireet
Spokene 4, NWashington

Re: Docket No. DMBA-1353 {Copper)

_ Contract No. Idm-E172
Phantom Creek Copper, Inec,
Chelan County, Weshington

. Dear Mr. ﬁeiﬁunhamé

: o In response Lo your teletype dated November 8 con-
cerning the procedure t¢ be followed in terminating the

 subject project, & rescission agreement, executed by the
_ﬂmsgrator » is enciosed for your use in winding-up the
contract, , , o :

. The agreement should not be presented to the Oper~
ator for signature before the Operator repays the Government
the full amount contributed by the Government under the :

~ subject contract, which we understand to be the sum of
| $675.58. o I |
HCRubin/emd 11/10/54 = = = g.p - 3 S
Copy to: DMEA Docket _ o S‘me yours,
: Solicitor'ngglfet , : 'f'ﬂ ] . .
- Adm. Reading e v ) P o ase‘ Tiage - o
George T 15>

Operating Committee -

-+ C. H. Johnson, USBM B L L e :
 Enclosures § ' o _—
~ s E. W. Ellis (2)

J. L. Hofflund

Approved: . H.C. Rubin"
L - . chron. .
go We Bede® £, {65~ - pending

Reiber, bureau or Mines

’E;_E;;[Nev“’°mb»@w?}; g
Wenber, Geolopicdl Survey
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

OEER RGN X800
So. 157 Howard Street
Spokane 4, Washington

August 27, 195k

- Mr. George C. Selfridge, Chairman
Operating Committee, DMEA
Department of the Interior
Washington 25, D C.

Re: Docket No. DMEA-1353 (copper)
Phantom Creek Copper, Inc.
Chelan County, Washington
Contract No. Idm-E172

Dear Mr. Selfridge:

Please refer to your letter of August 13, 195k, wherein
you call our attention to the expiration date of the recess period
on the above-cited contracte.

Attached are copies of a letter dated August 27 which we
have sent to the operator. E. A. Magill reported the situation in
his routine report of August 13, copies of which should be in your
files. Just as soon as we hear from Mr, Holden, we will inform you
of the situation.

Yours very truly,

Q, Q‘ UJM
A. E. Weissenborn

Executive Officer, DMEA
Field Team, Region 1l

Enclosure
cc: USBM (2)

Certifying Officer
Puffett
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

North 1201 Division Street
Spokane 2, Washington
August 13, 1954

Memorandum
Tos IMEA Field Team, Region II
From: E. A. Magill, Mining Engineer

Subject: Docket No, DMEA 1353 (copper)
Phantom Creek Copper, Inc., Chelan County,
Washington, Contract Idm-E172

A visit was made to the subject property on August 10, .
1954 Mr. S. J. Holden of Phantom Creek Copper and Mr. C. Phillip
Purdy, Jr. of the Washington State Division of Mines and Geology
accompanyed me on the visit. This was the first trip made to the

property in 1954.

The property has been leased to Mr. Charles McFhail of ‘/
N Tacoma, Washington. Mr. McPhail is apparently not interested in

e »~\/ assuming the DMEA contract and reportedly proposes to carry out

7 an exploration program for his own account.

At the time of the visit a TD 14 angle dozer had just
completed opening up the access road from Fortune Creek and had
started to doze out the snow from the open pit near the shaft.
The snow in the open pit appeared to be between 5 and 10 feet
deep.

Mr. McPhail plans to cut a series of trenches in the
shaft area to further explore the veins exposed by the previous
work. Also to ‘strip parts of the diorite-peridotite contact
which should outcrop a few hundred feet east of the shaft area.
Plans also call for sufficient rehabilitation of the Van Epps
crosecut for sampling and exemination.

E. A, Magﬂl
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DEPARTMENT OF THE INTERIOR j /i;z[«.,

DEFENSE MINERALS EXPLORAT!ON ADMINISTRATION
WASHINGTON 25, D. C.
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Flr. Le Te Velmsenbom
Exscutive fficer ‘
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Spekane lj, Washington -
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

WESHINCRION2E XBEE.
So. 157 Howard Street
Spokane 4, Washington

August 3, 1954

Memorandum
To: DMEA Field Team, Region II
From: Willard P. Puffett, Geologist, U. S. Geological Survey

Subject: Docket No. DMEA 1353 (copper), Phantom Creek Copper, Inc.,
S. J. Holden and Associates, Chelan County, Washington,
Contract No. Idm-E172 (Amended).

On Tuesday, July 20, 1954, Mr. Don Kellum, geologist,
Geological Survey, and I contacted Mr. S. J. Holden at his home
in Cle Elum, Washington, to inquire concerning progress on the
exploration project at the Phantom Creek property.

Mr. Holden reported that although the snow was gone at
the property, heavy snows blocked the pass on the jeep road to the
property. He reported that he planned to have the road opened
soon with a bulldozer and work would soon be resumed,

Apparently the operators are experiencing difficulty in
obtaining clearance from the State for issuing stock to finance
the exploration. If this difficulty is solved, Mr. Holden believes
that the contract can soon be completed.

Distribution:
DMFA (orig & 3)
"USBRM (2)
Docket
Puffett






UNITED STATES .
DEPARTMENT OF THE INTERIOR N
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.

1201 N. Division St.

Spokane 2, Washington
June 29, 1954

MFMORANDUM
To:  ° DMEA Field Team, Region II
Froms E. A. AMagili, Mining Engiﬁeer, Bureau of Mines

Subject: Docket No. DMEA 1353 (copper), f’hantom Creek Copper, Inc.,
S. J. Holden and Associates,,Chelan County, Washington,
Contract Idm-E172. '

Mr. S. J. Holden of the subject company called on me in
Seattle on May 22, 1954. He stated that he had been unable to commence
- work on the property because of the 5 to 6 feet of snow at the mine.
Reportedly, the snow conditions were the worst in the last 50 years.

As soon as snow conditions allow access to the property he
plans to carry on the program as outlined under the exploration project
contract. He is especially anxious to get back in the long Van Epps
crosscut. From talking to several old timers who drove the raise near
the end of the crosscut he found out that the raise had been driven with
offsets about every 15 feet. Also, that ore had been shipped from the
raise.

Mr. Holden estimates that the property will be accessible
by about July 15.

Orige & 3 cys - Wash. E. A. Magill
USGS (2)

DMEA

M/D

AD .

EAM/he

AN . 1."1‘ X
¢ e






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

AWASI KGO8
So. 157 Howard Street
Spokane 4, Washington

January 4, 1954

Mr. George C. Selfridge, Chairman
Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.

Re: Docket No. DMEA-1353 (Copper)
Contract No. Idm-E172 (Amended)
Phantom Creek Copper, Inc., Assignee of
S. J. Holden and Associates
Pickwick Property
Chelan County, Washington

Dear Mr. Selfridge:

Attached are the original and two signed copies of
Amendment No. 1 to the subject contract.

Distribution of this amendment is being made in the usual

manner.
Sincerely yours,
A. E. Weissenborn
Executive Officer, DMEA
Field Team, Region II
Attachment

cc: Finance Office w/encl.
USBM (2)
Puffett
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UNITED STATES R
DEPARTMENT OF THE INTERIOR "o b o
DEFENSE MINERALS EXPLORATION ADMINISTRATION o

WASHINGTON 25, D. C. L9 ey o)

1201 N. Division St.
Spokane 2, Washington
December 4, 1953

Mr. George C. Selfridge, Chairman

DMEA Operating Committee

Department of the Interior

Washington 25, D. C.

Subject: Docket No. DMEA 1353 (copper)

Phantom Creek Copper, Inc.
Chelan County, Washington
Contract Idm~E172 (Amended)

Dear Mr. Selfridge:

The subject Operators have verbally requested a recess
in operations for the winter and an extension of time to complete
‘the work under the exploration project contract.

The property at present is inaccessible due to winter
weather conditions, and it will be about the lst of June before
work can be recommenced. The season was too far advanced by the
time the amended contract was signed for the Operator to complete
the work.

Taking these factors into consideration it is recommended
that the Operator be given a recess until May 1, 1954 and an exten-
sion of time to complete the contract until November 1, 1954.
By Field Team, Region II
A. E. Weissenborn, Executive Officer = °
U. Se. Geological Survey

\

M. Ee. Volin, Member
U. S. Bureau of Mines

cc: USGS (2)
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 DEPARTMENT OF THE INTERIOR = wi»
DEFENSE MINERALS EXPLORATION ADMINISTRATION A
WASHINGTON 25, D. C.
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S0. 1‘57 md Street
Spokane s Washington

October 2T, 1953

Mr. S. J. Bolden, Secretary °
Phantom Creek Copper, Inc.

321 West Fourth Street

Cle Elum, Washington

Re: Tocket Mo, IMEA-1353 {Copper)
8. J. lolden and Associates
Phantom Creek Copper, Inc. (Assignee)
Chelan County, Washington
Contract Ho, Tdn-E1T2 (Amended) -

Dear Mr. Bolden:

Beference is mede to the “Assignment of Contract” exacuted
by S. J. Holden and Asgociates and Phentom Creek Copper, Inc.

T On the last page of this document, the insertion of the
date was inadvertently omitted. Would you please insert
September 30th to make the document official. ~

Sincerely yowrs,

4. B, Weissenfborn »
Executive Officer, DMEA
Field Team, Region II

cc: USBM 22) /]
DMEA 2)/
Puffett
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October 22, 1953

Mr. George C. Selfridge, Chairman
Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.

Re: Docket No. DMEA-1353 (Copper)
S. J. Holden and Associates
Phantom Creek Copper, Inc. (Assignee)
Cle Elum, Washington
Contract No. Idm-E172 (Amended)

Dear Mr. Selfridge:
Enclosed are the following documents:

(1) Original and two signed copies of subject amended
contract. _

(2) Original and two signed copies of assignment of
subject amended contract to Phantom Creek Copper, Inc.

(3) Original and two ozalid copies of notarized state-
ment by S. J. Holden describing the claims under the contract.

Distribution of the amended contract and assignment is
being made in the usual manner.

It is apparent from Mr. Holden's notarized statement that
the property described in the contract is the same as that described
in the "Grant Deed" dated April 10, 1952. We trust that in obtaining
this statement we have satisfactorily complied with the provisions
of the third paragraph of your letter of September 30, 1953,
requesting that we ascertain that the "Grant Deed" covers the
property described in the contract.

Sincerely yours,

N v

\ 8 J.
ting Menber, DMEA
Field Team, Region II
Enclosures
cc: Finance Officer w/encls.
USBM (2)
Puffett






MEMORANDUM

UNITED STATES T S
DEPARTMENT OF THE INTERIOR foean B
DEFENSE MINERALS EXPLORATION ADMINISTRATION oo™ e rud

WASHINGTON 25, D. C.

1201 No Division St.
Spokane 2, Washington
October 13, 1953

To: DMEA Field Team, Region II

Froms E. A. Magill, Mining Engineer, Bureau of Mines

Subjects Assay results, Pickwick Property, S. J. Holden and Asso.,
Chelan County, Wash., Contract No. Idm-El72, Docket Noe.
DMEA 1353 (copper)

The assay results have been received on the samples taken
at the subject property on August 21, 1953. The samples and results
are as follows:

Sample EAM-1

Sample EAM-2

Sample EAM-3

Along road cut just south of first serpentine dike
(about 1000 feet north of Kittitas-Chelan County line).
Chip sample over 50 feet of pyrite in a siliceo
diorite. :

Nickel -~ none

Copper = 0,09 %s: =" - . .
Gold = 0.0l oz. per ton
Silver - 0.06 oz. per ton

Select sample of green earthy material filling fractures
in first serpentine dike along road (about 1000 feet north
of Kittitas-Chelan: County line).

Spectrographic Analysis

Over 10% - Mg, Fe, Si

1% to 5% - Al -
0.1% to 1% - Zine, Cr, Co, Ni
0001% to Ool% - Bi, Cu, Mn, Ti
00001% to 0.01% - V

1.0 foot channel sample across pyrite lens on road 50
feet north of SE fork of Van Epps Creek (first creek
north of Kittitas-Chelan County line). Solid pyrite.

Ni  0.14%
Cu < 003%
Au < .0l oz. per ton
Ag 0.1l6 oz. per ton






- v e
- .

Sample EAM~-4 A channel sample 4.0 feet in length, cut in bottom of

Sample EAM~-5

trench (main trench to west of Pickwick shaft) across
vein, about 20 feet southeast of point 5126 on the map
dated 10/7/52 by W. D. Puffett, USGS. This sample con-
tained iron and copper oxides and nodules of sulfides
containing pyrite and chalcopyrite along with bornite
and chalcocite,

Cu 7.69%
Au 0.04 oz. per ton
Ag 1.4 o0z. per ton

This sample was taken from the same general location
as Sample EAM-4. It is made up of the nodules of
sulfides and vein quartz and possibly represents what
could be expected in the unoxidized portions of the
veine.

Cu 1l.11% :
Au 0.0l oz. per ton
Ag 0.l o0z. per ton

(Notes The copper assay results on this sample appear
to be low compared with a megascopic examination
of the sample.)

Samples 1, 2 and 3 were run by the U. S. Bureau of Mines at
Albany, Oregonjy Samples 4 and 5 by Union Assay Office, Salt Lake City,

Utah.

Orige & 3 cys -~ Wash. E. A. Magill

UsGs (2)
DMEA
M/D
EAM/he





' UNITED STATES 140

'DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
. ‘WASHINGTON 25, D. C.

SEP 3 01953

M. A, E. ‘Heiuenbém Exeecutive Ofﬁcer
DMEA Pleld Teanm, Resicm I
South 15? Howard Street

FILE C
SURNAME:

. | Re: 8. J. 'KQI&&RM“M

Cle Elum, Weshington
Docleet No. DMEA-1353

| | Copper ‘
Dear Mr. VWelssenborn: » gontract No., Idm-E172 (Amended)

J. L. Hofflund
" A. E. Kane

Chron.

Pending

ssignunt of the subject contmct

E. W. Ellis

Mr. Thayer
Mr. Hedges

, the uaunl manIer.

Mails & Files '
Adm. R. File
Op. Comm.

.
Py

AEKane/éma'9/25/53,

ferred or leased to the assignee.

ee

We shall be glad to consider any suggested

R . not in accord.

e -

_Sineerely yours,

Reference 1s made to your letter of September 9.
3 to Mr, Ernest W, Ellls, Acting Chairman of the Operating
Committee, asking our advies regarding the Amendment and
A

. Por execution by the Opcrator, s J. Bolden and
Msocntu, there are enclosed duly si by the Adminis-
trator, and dated as of April 9, 1952 (whiech is one day
prior te the Operatori's transfer of the property to the
Phantom Creek Copper. Inc.) (1) an Amended Exploration
Project Contract, and (2) an Assignment of this contract

- to the Phantoa Cre\ek Copper, Inc. The Assignee's sccept-
ance should be asigned by Phantom Creek Copper, Inc., and
the Operator should be advised that it has not been relessed
from the obligations of the contrsct. When the signatures
are complete on all documents, they may be distributed in

It should alao be ascertained that the property
which was traensferred by tm Operstor to Phantom Creek Copper,
Inc., under the "Grant Deed’ dated April 10, 1952, is the
same property as that described in the contrast. Becauge of
the brevity of the Grent Deed, it im impossible in this office
to know this. As the contract is being axsigned, all the
property referred to in the contract should either be- tm-»

changes

it theré is anything in these documents thh which you are

2lg)

S George G Selfridee’
- - Approved: - Chairman, Operating Committee
e e [ ;ﬂ»@; AR Kinkel, J, W

4)@’)

‘Member., Bureau of Mines Hember, Geological Jurvey o
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UNITED STATES DRI 0 3 e

DEPARTMENT OF THE INTERIOR  py, .~ 7 “ﬁ“wj?
DEFENSE MINERALS EXPLORATION ADMINISTRATION o V_{"'““" -~
So. 157 Howard Street o d v oy

Spokane L, Washington
September 9, 1953

Mr. Ernest W. Ellis, Acting Chairman -
Operating Committee, DMEA =

Department of the Interior

Washington 25, D, C.

Re: Docket No. DME-1353X(Copper)
S. J. Holden & Company
Pickwick property
Chelan County, Wash.
Contract Idm-E17%-

Dear Mr., Ellis:

Reference is made to a letter from the Operating Committee
dated August 3, 1953, regarding the subject contract in which it is
noted that the contract may be amended to allow for changes in proposed
work if DMEA can have assurance that project work will be completed
before the end of the calendar year. Following receipt of this letter,
Mr. E. A, Magill, U, S, Bureau of Mines, visited the property and dis-
cussed the proposed work and the proposed transaction of the contract
with the Operator. As a result of this visit, Mr. Magill has recom=-
mended an amendment to the contract and alsoc an assignment of the ;
contract from the Operator to the Phantom Creek Copper, Inc.

Mr. Magill notes that the Operator has done considerable
road work and dozing on the property since the contract was signed,
which was not charged to the contract. He notes also that dozing
would be a good way to explore the outcrop and that dozing was con-
sidered when the initial field examination was made but discounted
because of the difficulty of getting a dozer on the property. Mr. Magill
states that the shaft is open to a depth of about L4LO feet but that he
believes the 50-foot level, leading from the shaft, is caved and would
cost more to rehabilitate than is allowable in the contract. He reasons,
therefore, that exploration could best be done by testing the outcrop
by dozing and by making the Van Epps crosscut accessible to mapping
and sampling, as called for in the contract.

The Field Team concurs with Mr. Magill and recommends assign-
ment of the contract to the Phantom Creek Copper, Inc., and that the
enclosed amendment be approved. As the season is growing short, we






suggest the Field Team be immediately informed of the Operating Com-
mittee's decision on this matter so we can inform the QOperator as
soon as possible. Project work will have to commence immediately if
it is to be completed before winter sets in.

The following are enclosed:

(1) Four copies of report by Magill with
attached proposed Amendment No. L.

(2) Five copies of Assigmment of Contraét;

(3) Four copies of a Quit-Claim Deed granting
the interests of the partners (Operator)
to Phantom Creek Copper, Inc. .

By DMEA Field Team, Region IT

.' (e ocncln

A, E. Weissenborn, Exec. Officer
(U. S. Geological Survey)

« E. Volin, Member
(U, S. Bureau of Mines)

Enclosures as above
cc: USBM(2)
Puffett






UNITED STATES
DEPARTMENT OF THE INTERIOR -

DEFENSE MINERALS EXPLORATION ADMINISTRATION ~ L3ii
WASHINGTON 25, D. C.

1201 N. Division St. REESPNY
Spokane 2, Washington
August 28, 1953

MEMORANDUM
Tos DMEA Field Team, Region II

From: E. A, Magill, Mining Engineef, Bureau of Mines

Subject: Docket No. DMEA 1353 (copper), S. J. Holden & Associates,
(Pickwick property), Chelan County, Washington, Contract
No. Idm-E172 :

A visit was made to the subject property on August 21, 1953.
Mr. Holden accompanied me to the property. There was no one working
at the time of the visit.

Travel to the project from Fortune Creek was in a jeep over
the relocated road constructed by the Operator. This new road 4.3
miles in length (from Fortune Creek to mine) eliminates a number of
the steep grades in the old road. The Operator stated that a total
of $6,000 had been spent on constructing the road and cutting the
bulldozer trench at the mine. :

Work completed at the mine since the previous visit on
October 7, 1952 consists of deepening the north end of the bulldozer
trench in the vicinity of the old shaft about 5 feet. This makes a
depth of about 20 feet below the collar of the old shaft. Bedrock
is now exposed almost the entire length of the cut. During the winter
Phantom Creek broke into the cut, washing away the alluvium for about
three quarters of its length. The bulldozer work this year has
exposed the remainder of the bedrock. The ‘oxidized veins which were
previously exposed in the walls of the cut now show in the bottom
where they are only partially oxidized, the unoxidized sulfides
appearing as nodules up to 6 inches or more in diameter surrounded
by oxides. In some instances the nodules contain bornite along with
pyrite and chalcopyrite.

Two samples were taken in the bulldozer trench:

Sample EAM-4. A channel sample 4.0 feet in length cut in bottom of
trench across vein, about 20 feet southeast of point
5126 on the map dated 10/7/52 by W. D. Puffett, USGS.
This sample contained iron and copper oxides and
nodules of sulfides containing pyrite and chalcopyrite
along with bornite and chalcocite.






Sample EAM-5. This sample was taken from the same general location
as EAM-4. It is made up of the nodules of sulfides
and possibly represents more what might be expected
in the unoxidized portions of the vein.

Old timbers were encountered in the open cut, giving rise
to the thought that possibly the veins had been stoped on from the
50-foot level.

Three samples were cut along the road coming into the
property. Sulfide mineralization (mainly pyrite) is quite prevalent
in the country rock from the ridge separating Kittitas and Chelan
Counties to the mine, a distance of about one mile.

The Operator would like to complete the exploration program
this season; however, the work has been held up to a certain extent
pending assigmment of the contract. The Operator would like to do
the work as called for in the Van Epps crosscut. In the vicinity
of the shaft he would like to cut three bulldozer trenches to deter-
mine the extent of the veins already exposed.

It is recommended that the assignment of the contract to
Phantom Creek Copper, Inc. be expedited and an amendment to the
contract be made to allow for:

1. Construction of road to property at a cost
not to exceed $1200.00.

2. A total of 120 hours of bulldozing in at least
three trenches in the vicinity of the shaft.

(See attached proposed amendment.)

It is believed that the above items are reasonable and to
the advantage of the Government. When the original exploration
program was set up, construction of a road was not considered as
it was believed that its cost would be excessive for a small explora-
tion program. It was estimated that it would cost about $1200.00 to
transport supplies and equipment to the property. The Operator has
expended almost $6,000 on the construction of a road, which will
expedite and allow exploration work to be carried out much cheaper
at the mine.

Trenching was not proposed in the original contract because
of the difficulty of getting a bulldozer onto the property. Now that
the access problem has been taken care of, largely at the Operator's
own expense, it is believed that a trenching program would give
similar information as would opening up the old 50-foot level.

Orige. & 3 cys - Wash. E. A, Magill
UsGS (2)
DMEA

M/D EAM/he





PHANTOM CREEK COPPER, INC.
Chelan County, Washington
Docket No. DMEA 1353 (copper)
Contract Idm-E172

) ROPOSE D

AMENDMENT NO. L

Delete Exhibit "A" of the contract.
Substitute the following:
Exhibit 1AW

The purpose of this exploration program is to prepare the
Pickwick mine for a thorough sampling and geologic examination.

Description of the Work

1. Construct access road to property at a total cost of
not to exceed $1200.00.

2. Cut a minimum of three trenches in the vicinity of
old shaft to expose vein system.

3. Rehabilitate 2500 feet of Van Epps crosscut for
examination.

Estimated Costs of Project (3 Indicates allowable maximums)

1. Independent Contracts

Construction of access road $1200.003¢

- Bulldozing - 120 hours @ $12/hr. 144,0.00
(Per hour bulldozer costs are to
include operator and all operating
costs.)

2. Labor, Supervision and Consultants

Miners $ 15.00 per 8-hr. shift plus board
Surface labor 300 0 " n o n "
Cook 14,00 o ] n oon "
Superintendent 450,00 per month plus board

Engineer or Geologist 25.00 per day plus board






3. Operating materials and supplies

Included under other items.

Operating equipment

To be purchased

Miscellaneous tools and equipment $500.00%

To be rented Est. Monthly Rental
1 gasoline-powered jackhammer $ 50.00
1 fan, gasoline engine powered 75.00

500 feet vent tube @ $0.20/ft./mo. 100.00

To be purchased

None

5 Rehabilitation and repairs

Repair of log cabin $100.00

6. New buildings, improvements, installations

Tent and tent frame with board floor $200.00

7. Miscellaneous

Sampling, engineering, and geologic

services $2000.00
Rehabilitation of Van Epps crosscut 1000.00
Contingency _ 1160.00

Total estimated cost $7600.00%

Government's participation @ 50% $3800.00%





UNITED STATES |
DEPARTMENT OF THE INTERIOR * -
DEFENSE MINERALS EXPLORATION ADMINISTRATION

1201 N. D1v1s10n St. v
Spokane 2, Washington :
August 21, 1953 T

MEMORANDUM ' -
To: DMEA Field Team, Region II
From: E. A. Magill, Mining Engineer, Bureau of Mines

Sub ject: S. J. Holden and Assoc. (Plckw1ck Mine) Chelan County, )
Wash. Contract No. Idm-E172, Docket No. DMEA 1353 (copper)

Mr. S. J. Holden was contacted by telephone on August 16,
1953 to inquire as to what work was being carried out on the subJect
property-.

He stated that the road to the property had been partially
relocated with the grade improved so that trucks could use it. The
bulldozer cut near the shaft had been deepened and the veins which
were completely oxidized in the original cut, were beginning to show
sulfides. Construction of an ore bunker has been commenced so that
the ore uncovered in the exploration work may be shipped to the
Tacoma smelter. :

During the relocation of the road several velnS'were cut //
which expose ore, according to Mr. Holden.

Future plans call for the use of a dragline shovel to
deepen the bulldozer cut at the shaft to the old 50 foot level.

Arrangements were made to meet Mr. Holden in Cle Elum

on Thursday night (August 20) and visit the property on Friday,
August 21.

E. A. Magill

® e cof
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'UNITED STATES | wo

DEPARTMENT OF THE INTERIOR g

* DEFENSE MINERALS EXPLORATION ADMINISTRATION WS % __________ N

WASHINGTON 25, D. C. R NUSUREEE 1

e July 21, 1953[ T

oo’ Y F—

Memorandun é' - S I
To:  The Adminstrator : B —
| . Through: Nr. E. W.Ell| .
From:  Chief Counsel | ‘ e

Subject: 3, J. Holden and Associates, Docket No. DMIA-1353
{Copper), Contract Idw-E172 . : RS

A letter dated July 9 from Nr. Weissenborn, Execu-
tive Officer, Pleld Team, Region 1I, has been referred to -
- this office for reg&y. The letter makes inquiry regarding
an asslgnment of the contract to a corporation, and an smend-
ment of the contract to allow certain road wOork as a cost
of exploration. I suggest that a copy of this memorandum
. be sent to Mr. Welmenborn for his information. S

_  The contract is dated Ootober ¥, 1951, and has been
- amended three times to extend the time for performance, the
last extension allowing full two years from the date of the

contract or until October %, 1953. The work described in
the contract is limited to rehazbilitation of a shaft and of

certain crosscuts and drifts. No new work is provided for.

~_ None of the work described in the contract has been
performed. However, the operator did build an access road
- at his own cost, and also made an open cut with a bulldozer,
~apparently by virtue of some sort of informal authorization
by the Field Team. o o -

' It is my understanding that the operator now desires
to perform the exploration work described in the ocontraet, =
and wishes to be allowed a1l or some part of the cost of the
road work as a ‘necessary cost of the project. The operator
has filed vouchers for the Government's contribution, appar-
-ently for the cost of this trenching by bulldozer which is
not expressly provided for in the contract.

' It appears'chnt the road work and trenching were
"~ not actually performed by the operator, but by Phantom Creek
~ Copper, Inc.; and that under date of June &, 1953, the






P . - : B
. : o N .ot
! - - . - '

H

. operator, without the consent of the Government, assigned épe |
_ fexplorat;on contrsct to this corporation. : ' ,1

. The exploration contract 1s defective in that 1t |
does not show with certainty whether the operator owns the . - °
property or leases it, but presumably the operator is the

owner. : : ' A ' R

A

1. With reggggt to the assignment of the contract.—The'
operator 1s In default by reason of having assigned the con-
tract without the consent of the QGovernment, amnd the Gover nt
could terminate the contract on this account, pariicularly so -
in view of the fact that none of the work described in the con-.
tract has been performed and no costs incurred have been con- . .
~ tributed to by the Govermnment. - In any case, the Government
' should make no contribution to costs incurred until & proper

- assignment of the contract has been submitted to the Government
for 1ts approval. The assignment should contaln an expresas
~ sssumption by the assignee of all of the obligations of the

- operator under the contract, We should also be furnished with
 _evidence of the tranafer by the operator to the assignee of all -
‘pights in the subject land. The assignment need not be made
ﬁiretrgactive (as suggested in Mr., Magill's letter to Mr. Weissen-
‘born) .- ' : : R .

- 2. ¥With reg§rd'to amending the contract.—After the

matter of The assignment has been. Laken oare of &s above speci-

" fied, the contract could be amended to cover the trenching as
an element of the exploration work, and to make some allowance

 for the cost of the ageess road. The original contract gives

 AEK:

the operator the choice of using elther horses or bulldozer to .

_bring in supplles, and it appears that the access road elimi-

' nates some or all of the necessity for this cest. Therefore,

. 1%t is my opinion that 2 suitable amendment could be made to .
“ineclude all or a sultable part of the cost of the access road -

as a cost of the project. |

| % L Hofflug

: J. L. Hofflund =
. Chief Counsel o

| JLHofflund:ep

"1Copy to::fMaiis‘&'Files f.gy5‘ e C
. DMEA Field Team; Reg. II (2) .

" Mr. Ellis =
‘Mr. Hofflund
.Mr. Kane

Chron






UNITED STATES

~ DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C. 3

1201 N, Division St. i

Spokane 2, Washington g
July 15, 1953
MEMORANDUM
Tos DMEA Field Team, Region II

Froms E. A, Magill, Mining I:hgineer, Bureau of Mines

Subject: S. J. Holden and Associates (Pickwick property),
Chelan County, Washington, Contract Idm~EL72, Docket
No. DMEA 1353 (copper)

An attempt was made to contact Mr. Holden in Cle Elum,
Washington, on July 13, 1953. His wife stated that he had left
for the mine earlier that morning. She stated that he was in the
process of moving a bulldozer onto the property. Several steep
sections of the road were being improved on the way in. It was
expected that the bulldozer would be in the shaft area within a
few days.

A progress examination of the property will be scheduled
in the near future.

Orig. & 3 CyS = WaSho
USGS (2)

DEPARTMENT OF THE INTERIOR ~ ° R
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UNITED STATES ~ R
DEPARTMENT OF THE INTERIOR 1.5
DEFENSE MINERALS EXPLORATION ADMINISTRATION i 7 ' ';

WASHINGTON 25, D.C.

1201 N. Division St.
Spokane 2, Washington
July 9, 1953

Mr. George C. Selfridge, Chairman
Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.

Subject: Docket No. DMEA 1353 (copper)
S. J. Holden and Associates
Pickwick Property
Chelan County, Washington
Contract Idm-El1T72

Dear Mr. Selfridge:

Enclosed are the original and three copies of a memorandum
from E. A. Magill, Mining Engineer, U. S. Bureau of Mines, summarizing
the history of the subject project. As Magill points out, if the
project is to be continued a retroactive assignment of the contract
might be necessary. We are not certain as to the legality of such
actions and would like a ruling from your office on the matter.

The contract has been in effect since October 4, 1951, and
to date none of the work specified has been done. All of the 1952
working season was spent building a bulldozer road to the property.
The Operator has claimed part of the cost of building the road as
equivalent to transporting supplies by bulldozer. Though no supplies
were transported the road was for that purpose and there- is probably
some justification for his claim as the road is not elaborate and
‘could be considered only a jeep trail. However, the work was paid
for with stock in Phantom Creek Copper, Inc., so it appears that the
property must have been assigned to the corporation without our know-
ledge or approval prior to the building of the road. Therefore , the
claim was not allowed.

Had the Field Team been aware of the complex invoicing
problems it is doubtful if we would have approved Amendment 3 extending
the contract to October 4, 1953. However, having granted this extension
we presumably have some obligation to see it through to completion,
which actually would require only a small amount of work. The problem
then is how can payment be made for the road construction which has
undoubtedly benefited the project. Until this has been accomplished
no further work can be done, and, therefore, we will appreciate your
instructions. We trust an early solution can be worked out because if
the project is to be continued it would be started quickly to the
advantage of the short working season.
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If the contract is to be continued we will specifically point
out to the company that no future payments will be made unless the terms
of the contract are strictly adhered to.

By Field Team, Region II

OLE W el

A. E. Weissenborn, Exec. Officer
(U. S. Geological Survey)

&

Thomas E. Howard, Acting Member
(U. s. Bureau of Mines)

Enclosure

cc: Usas (2)






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

1201 N. Division St. e e 4

Spokane 2, Washington
July 8, 1953

MEMORANDUM
Tos’ DMEA Field Team, Region II
From: E. A. Magill, Mining Engineer, Bureau of Mines

Subject: Se. Je Holden and Associates (Pickwick property), Chelan
County, Washington, Contract No. Idm~E172, Docket No.
DMEA 1353 (copper)

This memorandum has been prepared to summarize the activities
which have taken place under the subject contract.

, An exploration project contract for the Pickwick property in
Chelan County, Washington, was let on October 4y 1951 to S. J. Holden
and Associates, a partnership composed of S. J. Holden, A. C. Campbell,
Valentine Sontag, and Frank Funkhouser. The total amount of the
exploration program was $7,600.00 with $3,800.00 to be furnished by
the Operators. Work was to commence within 30 days and to be completed
in 12 months. The 12-months period for completion was qualified by a
statement on the contract as follows: "Allowance for delay if weather
prohibits continuous work -~ 5 months actual working time required for
the project.m"

The purpose of the exploration project was to prepare the
old Pickwick mine for a thorough  sampling and geologic examination.
In order to carry out this work it was proposed to rehabilitate the
old 300-foot shaft to the 50-foot level, along with 175 feet of
crosscut and 80 feet of drift on the 50-foot level; also, to rehabil-
itate the 2500~foot Van Epps crosscut for examination. Access to the
property was by trail so it was proposed that pack horses would be
used to transport supplies and equipment. At the Operator's request
he was given an option in the contract as to whether he wished to use
pack horses or a bulldozer to transport supplies to the property.
Cost of either bulldozer or horses was not to exceed $1,200.00 for
transportation of supplies.

In a letter dated October 26, 1951 the Operator requested
that the contract be amended to allow him to commence work not later
than June 15, 1952. This was a reasonable request inasmuch as the
property is usually snowed in by November 1., Amendment No. 1, dated






February 20, 1952, was prepared allowing the starting date to be
not later than July 1, 1952. A further extension of the starting
date was requested due to the illness of S. J. Holden. This
extension was granted in Amendment No. 2 dated June 30, 1952,
extending the starting date to not later than August 4, 1952, and
completion date to December 4, 1952.

On July 31, 1952, Mr. Warren Hobbs, U. S. Geological Survey,
received a telephone call from Mr. Holden in which he stated that he
was starting work with a bulldozer.

On August 7, 1952, Mr. Willard Puffett, U. S. Geological
Survey, contacted Mr. Holden by telephone to inquire as to the
progress under the project. Mr. Holden replied that he was building
a road into the property and that as soon as this was finished the
rehabilitation as called for under the contract would be undertaken.
He also stated that he would like to do a certain amount of surface
trenching in lieu of shaft rehabilitation as he believed the surface
work would accomplish the same results with an economy of costs and
possibly time.

On August 29, 1952, the Operator was contacted in Cle Elum,
Washington, by Willard Puffett, U. S. Geological Survey, and E. A.
Magill, U. S. Bureau of Mines.. He stated that the road to the
property had not been completed because the bulldozer had broken
down. He expected to have another bulldozer on the job by September 2.

.On September 5, 1952, the Operator was again contacted in
Cle Elum by. Messrs. Magill and Puffett to arrange for inspection of
the project. It was learned that the new bulldozer had not yet
arrived but was expected on September 6. Mr. Holden stated that the
road should be completed during the following week. The property
inspection was therefore delayed until such time as the Operator had
completed the road to the property.

The DMEA was informed by Mr. Frank Funkhouser on September 22,
1952, that a jeep road had been completed to the property and that a
number of bulldozer trenches had been cut in the vicinity of the old
shaft. A letter was written to Mr. Holden on the same date tentatively
proposing a visit by the examining team on October 3, 1952.

A progress examination was made of the property on
October 7, 1952, by E. A. Magill, USBM, and Willard Puffett, USGS.
Mr. Holden drove the examining team to the property over the 3-1/4
miles of jeep road which he had constructed. At the property the
Operator had cut a. bulldozer trench about 300 feet in length. This






trench crosscut the vein structures in the vicinity of the old shaft.
The Operator asked if it would be permissible to use a bulldozer to
clear the portal of the crosscut which led into the 50-foot level of
the shaft. He was informed that this work would be permissible as the
contract called for opening the level for examination and did not state
specifically how it should be done. Invoicing procedure was discussed
with Mr. Holden, and he was given copies of form MF=104 and shown how
to prepare them for submission., .

The trench was mapped by Mr. Puffett and a number of samples
cut. The assays of these samples showed a rather wide zone which con-
tained from 0.23 to 1.2 percent copper in the oxide zone. It looked
sufficiently encouraging to warrant at least the work called for in
the contract so that its possible extent might be determined.

On November 18, 1952 Mr. Holden was contacted by telephone.
He stated that no work had been done at the property since the visit
by the examining team on October 7. Weather conditions had made the
road impassable and operations had been shut down for the winter.

On March 9, 1953, Mr. Holden was contacted in Cle Elum
regarding his plans for the coming season. He stated that he planned
to do additional bulldozer work in an attempt to open the 50-foot level
crosscut; also, to install a fan and rehabilitate the Van Epps crosscut
for examination. As the contract expired on December Ly 1952, Amendment
No. 3 was prepared to extend the completion date to October Ly 1953,

On May 4, 1953, vouchers covering costs incurred on the project
during August and September 1952 were received. These were the first
forms MF-104 which had been received from the Operator. The vouchers
were made out in the name of S. J. Holden but the supporting papers
showed that the work had been carried out in the name of Phantom Creek
Copper, Inc. Consequently, the vouchers were unacceptable to the
Fiscal Officer. :

On May 29, 1953, Mr. Holden was contacted in Cle Elum
regarding the invoices which he had submitted, and they were returned
to him so that they might be properly completed and resubmitted. It
was learned that S. J. Holden and Associates had formed Phantom Creek
Copper, Inc. in March 1952. Stock in the amount of 250,000 shares or
one-fourth of the capital stock of the company was given to Arthur W.
Lehmann of Bingen, Wash. and J. M. Holden of White Salmon, Wash. for
constructing the road to the property and carrying out the bulldozer
work on the property in 1952. MNr. Holden was advised that it would be
necessary to assign the contract to Phantom Creek Copper, Inc., with
the assignment subject to Washington's approval.
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Early in June 1953, an assignment of the contract from

Se J. Holden to Phantom Creek Copper, Inc. was received. However,
the date of the assignment was June 4, 1953, which was after the
work on the property was done. .

Recommendations

In order that the project can be completed and information

obtained as to the potential of the property, the following recom-
mendations are made:

1.

2.

3.

Le

Allow the Operator to assign the contract to Phantom Creek
Copper, Inc., making the assignment date retroactive to
March 21, 1952, the date of the agreement with J. M. Holden
and Arthur W. Lehman.

Allow the $1200.00 for transporting supplies to be credited
against construction of the road.

Let the Operator use whatever equipment or means he desires
to open the 50~foot shaft, 175-foot crosscut, and 80-foot

drift as long as the estimated unit costs are not exceeded.
It must be remembered that the $1200.00 for transportation

- is chargeable against these unit costs.

If in the opinion of the Government it is impractical to
rehabilitate the shaft or 50-foot level workings after an
attempt has been made to do so, allow the money allotted
for this rehabilitation work to be used in bulldozer
trenching provided that such trenching is able to reach the
sulfide zone, :

E. A. Magill

Orig. & 3 cys - Wash

USGS (2)

DMEA
M/D
EAM/he

.)
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UNITED STATES

DEPARTMENT OF THE INTERIOR . = = "
DEFENSE MINERALS EXPLORATION ADMINISTRATION e i
1201 North Division Street SO
Spokane 2, Washington
June 4, 1953

MEMORANDUM
Tos DMEA Field Team, Region II
From: E. A. Magill, Mining Engineer, Bureau of Mines

Subject: S. J. Holden & Associates (Pickwick Property), Chelan County,
Washington, Contract Idm-E172, Docket No. DMEA 1353 (copper)

Mr. S. J. Holden was contacted in Cle Elum, Washington, on
May 29, 1953. The Forms 104 which he had submitted were returned to- him
so that they might be properly completed and resubmitted. '

Tt appeared from the invoices submitted that all the work on
the property has been for the account of Phantom Creek, Inc., rather
than for S. J. Holden. Apparently S. J. Holden & Associates formed
Phantom Creek, Inc., in March 1952. They have never requested that the
contract be assigned, consequently a copy of suggested form of assignment
was given to Mr. Holden and he was told to request an assignment of the
contract. He was told that no payments on the contract could be made
pending Washingtont's approval of the assignment. ‘

Mr. Holden said that he would probably bring the contract
assignment to Spokane and discuss it personally with either Mr. Volin
or Mr. Weissenborn.

E. A. Magill
Orig. & 3 - Wash.
USGS ~ 2
DMEA
M/D
EMM/vE

RECEIVED
JUN 10 1953

Usgs,
SPOKANE, waAsH,






May 19, 1953 -

E;Ié mdra ndum
Tos . ’  Hazel Berfy,noﬁeréting Committee
~ From: &réce L. Ault, Rare & Misc.Metals Division
’Subject: Amendment to contract. 3
v Docket ¥o. MiFA-1353 (Cogprper)

Idm-"172 - :
Se Je Holden

¥re. F1llis reviewed Amendznent l0e 3, dated Warch
11, 1953, to the above-named contract, and approves it.

e -~ e

4 e o

| Gréce Le Ault
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASEHRIGRANXX5DOX
So. 157 Howard Street

Spokane 4, Washington

May 4, 1953
LEninsre
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e [Tty 1 Tsmisir:?;'@ﬁ
REGEIE o
Mr. George C. Selfridge, Chairman M/%YZ
Operating Committee, DMEA 11553

Department of the Interior
Washington 25, D. C.

Re: Docket No. DMEA-1353 (Copper)
S. J. Holden and Associates

Chelan County, Washington
Contract No. Idm-E172

Degr Mr. Selfridge:

Attached are the original and two signed copies of Amendment
No. 3 to the subject contract, with attached justification. .

Distribution of this amendment is being made in the usual
manner.

Sincerely yours,

SR ‘RIN}

A. E. Weissenborn
Executive Officer, DMEA
Field Team, Region II

Attachment
ce: Finance Officer w/encl.

USBM (2)
Puffett
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 UNITED STATES |
DEPARTMENT OF THE INTERIOR -

DEFENSE MINERALS EXPLORATION ADMINISTRATION

. mmm
So. 157 Howard Street
- Spokane L, Washington
: ~ BEPARTZERT OF TUE nm.nﬂ
Defense Kiserrts émm siration March 3'83 13'53

M/lR & 3 <53

s. Jd. x.,men and mci;ﬁes

321 West Fourth Street -

Cleﬂm,h;bington{ | . -

‘ ' Re: Docket DMEA-1353X (Copper)
. Pickwick Property

‘Chelan County, mnxngm
Contract mm-:me

Enclosed are several copieaofmtllo. 3toyour -
bcplorstion Project Contract Idm=-EL172. If the terms snd conditions
of this smendment meet with your approval, please have an authorized
officisl of your company sign all copies, retain that copy marked

"Operator's Copy”, and return the remining copies to this orﬁce for
further distribution .

We have been d).uppointed thut work to date has progx'essed
80 slovly and have had difficulty justifying sn extension of the o
contract. Unless the work specified in the contract cap be prosecuted -
wit.h ‘some show of vigor, this is the last extension that cen be made.

&.tincerely yours s

A, E. weissenborn -
-Executive Officer, DMEA
Field Team, Region II

2 ).?/ -

USBM 22)-
‘Puffett.

ced






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON-25-B+€.

1201 North Division Street o
Spokane 2, Washington

T AMarclh,lf}j 1953

- o \\)<\F .’zlmer’.-“.is Qu;‘}

RAND . NN Bzbaics
Tos DMEA Field Team, Region II Frad 1853 W
Froms E. A. Magill

Subject: S. J. Holden & Associates (Pickwick Property), Chelan County,
Wash., Contract Idm-E172, Docket No. DMEA 1353 (copper)

Mr. S. J. Holden was contacted in Cle Elum, Washington, on
March 9, 1953. He was questioned concerning his future plans for the
property and for work under the subject contract.

Present plans call for additional bulldozer trenching in the
vicinity of the shaft. The trench which was cut last year is to be
deepened. An attempt will be made to open the 50 foot level by dozing
out the portal. Am@%gnch is also proposed a few hundred feet to the
west of the shaft whetre pieces of high-grade sphalerite and chalcopyrite
were found on the dump of some old trenches., The Operator also plans
to make the Van Epps crosscut accessible for examination by installation
of a fan and repairing the existing vent pipe to improve the lack of
oxygen near the face,

These proposals are logical and fall within the purpose of
the contract as originally proposed. However, it is to be noted that
the expiration date of the contract was December 4, 1952, therefore, A
an amendment has been prepared for the Field Team Executive Officerfs
signature allowing an extension to October 4, 1953. It is believed
that this amendment is warranted inasmuch as the Operator spent the
major portion of the 1952 field season in construction on a road to the
property which left him very little time to carry out the explorative
progrem. This road, 3-1/4 miles in length, was. constructed largely at
the Operator?!s own expense as the exploration contract only allows
bulldozer rental in the amount of $1200.

The Operator believes that the weather will allow access to
the property by the first of June.

The Operator has presented no vouchers for work carried out
to date.

<
' <
Oorig. & 3 - Wash. E; ;é Za%"{

USGS - 2
DMEA M/D EAM/vE






Pt UNITED STATES
% "DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
Sk WASHHNGTON-25,D-C.

1201 North Division St.
Spokane 2, Washington

November 20, 1952

MEMOR AND UM
To: DMEA Field Team, Region II
From: E. A. Magill, Mining Engineer, Bureau of Mines

Subject: S. J. Holden (Pickwick Property), Chelan County, Washington,
Contract Idm-E172, Docket No. DMEA 1353X (Copper)

Mr. S. J. Holden was contacted by phone on November 18, 1952,
in regard to the subject contract.

He stated that no work had been done at the property since
Mr. Puffettts and my visit on October 7, 1952. He had, however, taken
a number of samples from the bulldozer trenches since our visit. Weather
conditions have now made the jeep road to the property impassable and no
further attempt will be made to work the property until next year.

The assay results of the samples taken on the October 7th visit
have been received and are as follows:

Percent Qunces per ton
Sample No. Width Copper Gold Silver Type
EAM 31-4 2.0t 1.2 0.02 0.16 Channel
-5 3.0t 0.25 Tr. 0.16 Channel
-6 18.0¢ 0.23 Tr. 0.34 Channel
=7 15.0t 0.42 Tr. 0.16 Channel
-8 25.01 0.25 N.D. 0.30 Chip
-9 125.0t 0.40 " N.D. 0.24 Chip

(Assays by USBM, Albany, Oregon)

EAM 31~/ Altered vein material with copper oxides (see Puffetk map of
October 7, 1952 for location). A

EAM 31-5 Altered vein material with copper oxides (see Puffettts map
for location).






EAM 31-6
EAM 31-7

EAM 31-8

EAM 31-9

Oxidized and altered vein material channel sample parallel
with vein (see Puffett?s map for location).

Horizontal channel sample on northwest wall of trench 201
southwest of shaft, altered serpentine.

Chip sample of altered granite with iron oxide about one
quarter mile south of mine on road. Between 2 small creeks
and above slide area.

Chip sample across green dike 150 feet in width on road about
three-fourths mile south of mine.

The Operator wouid like to have the completion date of the

contract extended so that he may complete the project next year. To
- date we have received no invoices from the Operator for the costs in-
curred this last season.

o

T
E. A. Magi

orig. & 3 - Wash. »~

w6 (2)

DMEA

g%ﬁ/vf






: UNITED STATES
DEPARTMENT OF THE INTERIQFgseu 0F THE RTERIGR

' \ inistratien
DEFENSE MINERALS EXPLORATION ADMINISTRATI@snse &ﬁmeééizswég‘“ 3
WASHINGTON 25, D.C. BEG:

0CT 27 052

1201 N, Division St.
Spokane 2, Washington

October 16, 1952

MEMORANDUM
To: DMFA Field Team, Region II
From: E, A, Magill, Mining Engineer, Mining Division

Subject: Progress examination, S. J. Holden (Pickwick Property)
Chelan County, Washington, Contract Idm-E172, Docket
DMEA 1353X (copper)

A progress examination of the subject property was made
on October, 7, 1952, in company with Willard Poffett, USGS. Mr.
S. J. Holden drove us to the property in a jeep over the new road
which he has constructed from the Fortune Creek road to the mine,

To gain access to the property the Operator has construc-
ted a jeep road 3-1// miles in length from the existing Fortune
Creek road to the mine, At the present time it is passable only
to four wheel drive vehicles due to the steepness of some sections.

At the mine the Operator has cut a trench about 300 feet
in length along the east side of Phantom Creek. This trench has
deepened the old open pit and exposed bed rock intermittently
between the pit and the old portal of the 50-foot level adit. In
this distance a number of veins (see Puffett!s map) have been
exposed, Four samples across the larger of the veins were taken
for assay.

A trip was made into the Van Epps crosscut to see it
was open and what rehabilitation work is necessary. To date the
Operator has made no attempt to rehabilitate it. It is possible
to go back to the face of the main crosscut an estimated distance
of 2200 feet, The air past about the 1700-foot point will not
support a candle flame., About 200 feet from the face a crosscut
takes off to the west from the main crosscut heading toward the
the bottom of the old shaft. This crosscut is sloughed in at a
point about 150 feet from the main crosscut. Water is backed up
so that it is about four feet deep, It does not appear that it
would take too much work to clear it out, I believe that under






the right climatic conditions and with proper precautionsthe Van
Epps workings may be sampled and mapped without special provisions
being made for ventilation.

The operator was advised that it would be permissﬁble
to use a bulldozer in an attempt to clear the portal of the old
50-foot level so that the 50-foot level workings in the shaft
might be examined, He was also advised that several more trenches

-¢could be cut on the extensions of the veins as long as the total

additional bulldozer time did not exceed 40 hours,

Along the road coming into the property several well

oxidized zones were cut by the bulldozer work., Samples were

taken in two of these zones to determine if they contained com-
mercial mineralization,

E, A, Magill
CC: 3-Wash,
2-USGS
DMEA
EAM
M/D
D/F

FAM: kt
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UNITED STATES CEFARTMENT GF THE IHTERION
DEFENSE MINERALS ADMINISTRATION RECENED
. WASHINGTON 25, D. C. ) O0CT27 552

October |1k, 1952

Menorandum

Tos A. E. Welsseniorn, Executive Officer, DMEA Field Team
Region II

Fromg ¥Willard P, Puffett, USGS

Subjects Routine inspection of progresc at S. J. Holden Pickwick
property Chelan and Kittitas Counties, Washington, under
DMEA contract Idm-E172. Docket No. DHMEA 1353x(copper)

A routine inspection was made of the Pickwick property oa
Tuesday, October 7, 1952, I was accompanied on this inspection by
E. A. Hagill, USBM, and we were taken to the property %y S. J. Holden,
supervisor of operations. Accees was gained to the property via ajeep
road three miles lon' fro. Fortune Creek,

Work done under terms of the contract included imlldozing
part of the access road and trenchiing an area retween the shaft collar
and ihe portal of the 50-foot level adit. A sketch of tais trench
acconpeales tnls report. This sketch w:os aade and eamplus were teaken
to cieck the grade of ihe minerslized zones exposed.

It is hoped by Mr. Holden that he will le able to widen his
trench 50 as to intersect vie shaft and in this way .ore easily -ain
access to the shaft to et down to the S0-foot level.

Mr. Magill and I exanined a portion of the long 2500-foot
crosscut, and 4r. Maglll traversed it to the face although he reports
the air Leing bad near the face. Inasmich as Mr. Holden had roported to
me that no underground workings were available for :inspection, I was not
equipped with & lamp to nake agy exarination.

Very little bedrock is cxposed in the trench, that exposed
bein;; altered peridotite. Some distinct gones of copper staining were
in evidence but there do not appear to indicate the presence of aiy
igh grade zones or veins.

. N _ : tiillard P. Puffett
Enclosure
Distributions TA (b

usiit (2)
Puffett
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UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

1201 N. Division St.
Spokane 2, Wash.,
September 22, 1952

Mre. 8. J. Holden
321 V. Fourth S’b-
Cle Elum, Wash.

Subjectt Progress examination, Contract Idm-E172,
~ Docket No. DMEA 1353X (copper)
8+ Jo Holden & Asso., Chelan County, Wash.

Dear Mr. Holden:

We are informed by Mr. Frank Funkhouser that you have
completed a jeep road to your property and cut a number of bull-
doger trenches in the vicinity of the old shaft.

Representatives of the Bureau of Mines and the Geological
Survey tentatively propose to visit your property on October 3rd.
If this date will hold up your work too long, it may be possible
to make arrangementis to have somsone at your property sooner.
Please inform us if this might be the case. In any event you will
be contacted as soon as & definite date can be set for the visit.

Sincerely yours,

M, E. Volin, Member
IMEA Field Team
“Region II

EAM/MEV/he

cc: DMEA, Wash. (2)\/
USGS (2) -
DMEA

DF
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o UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY 4 S
. Se. 157 Howard Street : > _ S
,"Spokanoh,iuhirxgton e R

 hugust 12, 1952

Yemorandum -

oz o Bs 'WQiabaﬁbqrn,.Expcutivc Officer, DMEA riiid 'rnig, Region II
‘Froms Willard P. Puffett, Ceologist, U. S. Geologieal Survey o

" Subject:S. J. Holden and Associates (Pickwick), Chelan County,
Washington, Docket, DMEA 1353X, Contract Idm-E172 {Copper).

S I contacted ¥r. Holdem by telephone on August 7, 1952, to
inquire what his plans were regarding initiating work at the Pickwick -
property under terms of the above captioned DMEA exploration projesct
contract. This call was made inasmuch as two smendments for o
extensions of starting time had been attached to the original contract
and as yet we had received no word that work was started. :

_ Mpr. Folden stated that a road was being made into the
property and that as scon as this road was finished, work under terms
 ‘of the contract would begin. Le also stated he wanted to do a o

certain amount of surface trenching in lieu of shaft rehabilitation as -
- he believed the surface work would accomplish the same results with an
econory of costs and probably time, I told ¥r, Holden that his
property would first have to be visited by DiEA personnel before
positive approval. could be given to this change in the original project.
- 77 1 have contacted ¥r, Magill of the U, S. Buresu of Mines and

‘we plan on visiting the property soon since we understand from a note.
. from the operator that the road wes to be completed during the week of

August 1lth. o - S

S vsllamd P Puffett

S (@) e
C e Puffett A






UNITED STATES o
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION T ,.L & L
WASHINGTON 25, D.C.

So. 157 Howard Street
Spokane 4, Washington

August 12, 1952

Mr. Frank E. Johnson

Cheirman, Operating Committee

Defense Minerals Exploration Administration

Department of the Interior

Washington 25, D. C. Re: S. J. Holden & Associates
Docket No. DMEA-1353K (Copper)
Contract Idm-E172
Amendment No. 2

Dear Mr. Johnson:

We are forwarding herewith the original and two copies
of Amendment No. 2 to the subject contract extending the starting
and completion dates.

These changes were requested because of illness on the
part of the applicant, which prevented him from completing the
necessary arrangements preparatory to starting work.

Very truly yours,

A Pasrs. FH-

S. Warren Hobbs

Acting Member, DMEA

Field Team, Region II
Enclosure 1

cc: USBM, Spokane (2) w/encl. in dup.
USBM, Albany (1) w/encl.
W. P. Puffett (1) w/encl.
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M, E, Volin, Member, DMEA Field Team, Fegloa II  July 22, 1952
“BE. A, Ihgill, Nming Enginoer, Bureau of Mines

Anendment No, £, 8. J Holden, Chelan Coun‘v, Washington
vocket o, Uiui 1}5.11 (coppcr) " Contrect Idm-E172

- ¥r. Hoid’en 'haa requeatod an extension of time on the 'starting
date of the subject coutraol., This extension has been requested due
to illness. ‘ ‘ o '

Amendment No, Z has been prepared allowin‘, until atuauet by
1952, for a sterting date and extending the cmaplation date witil
Becembcr by 1954,

B, A, Magill

" cet ash, (1.)/
' usGs (1; :
s (1)






WASHINGTON
5 CHELAN COUNTY

February 1, 1952

S. J. Holden and Associates, Idm-E172, Cu
50-50 of $7, 600, 00

One year

The work of this project includes rehabilitating an eld
shaft to 50 level, rehabilitating 175 feet of crosscut and 80 feet of
drift on 50 level, and rehabilitating 2, 500 feet of Van Epps-
crosscut, All workings are to be examined and sampled., These

workings are reported to explore a disseminated cepper depeosit,

Work will commence in the spring,
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SURNAME:
.3
UNITED STATES | 19
DEPARTMENT OF THE INTERIOR 2

DEFENSE MINERALS ADMINISTRATION ﬁgz‘

WASHINGTON 25, D. C.

J

NOV 7 1951

Contract Service Sectiom
General Accounting Office .
Pourth Floor - New GAC Building . -

VYashington 25, 1. C.
Re: Docket Mo, IMA - 1353X
S.J. Bolden,A.C. Campbell,
Yalentine Somtag,Frank Funkhouser,
Partners

Exploration Froject Coniract Idm-E172

Gentlenen: .
Enclosed for recording in your office is the original, sizned

copy of an Exploration Project Contract executed between the Operators
nared §n the above reference and the Sovermment of the United States.

Sincerely yours, g_

(signed) FRANK E. JOHNSON ( #W\?

Acting Director
Production Expansion Division

S’mclosur&

10/31/51
FLKnouse/meb

- cc to: Admr's Reading Files
Reports and Records
Messrs.Mittendorf/0lund
lir., Knouse

Docket






- MERALS . DEPARTHENT OF THE INTERIOR
GEFENSE MINERAL . ECHNED

AOMIRISTRATION  NITED STATES
SHINGTON, D. L.
HA bEPARTMENT OF THE INTERIOR ~ 0CT 3 01351

y Defense Minerals Administration,
OcT29 3 s2PH S¢EoLOGICAL SURVEY orvtdin Exposan D,
So. 157 Howard Street o

Spokane 4, Washington

October 26, 1951

Mr. C. O. Mittendorf, Director
Production Expansion Division
Defense Minerals Administration
Department of Interior
Washington 25, D. C.

Dear Mr. Mittendorf:

Enclosed are the original and three signed copies of Exploration
Project Contract 1353x, contract Idm-E172. One copy has been retained by
the applicant and one copy for our file.

Attached to the contracts is a lstter from S. J. Holden. and
associates stating that they will be unable to commence work on the. projeot

until on or before June 15, 1952 owing to winter conditions.
i

The Field Team has advised the applicants that it will be alright

to delay commencing operations until June, and for them to notify DMA at
the time they start worke.

Very truly yours,

Thor He. Kiilsgéard
For: A. E. Weissenborn
Executive Officer, DMA

Field Team, Region II

Enclosures






FRANK FUNKHOUSER
ATTORNEY AT LAW
1329 OLD NATIONAL BANK BUILDING
SPOKANE 8 WASHINGTON

October 26, 1951

Mr. A. E. Welssenborn

Executive Officer

" Region II '

Defense Minerals Administration
South 157 Howagrd Street
Spokane, Washington

Re: DMA Docket 1353X
Copper
Exploration Contract
S, J. Holden and Assoclates
321 W. Fourth St., Cle Elum, Wash.

Dear Mr. Welssenborn:

We are returning herewith the contract in the above cap-
tioned case. The property is now covered with snow. It

is impossible to get to it. We, therefore, are asking

that the contract be so amended that we will have an ex-
tension of time to begin work. The last two years have
been unusually bad;we could not have gotten to our property
before June 15th. It is hoped that you will allow us an
extension of time as of June 15, 1952 to begin work under
the terms of this contract. If for any reason weather
cconditions permit us to get on the property sooner, we will
notify you promptly.

Trusting that this request will be granted, we are

Respectfully,
S. J. HOLDEN AND ASSOCIATES

ok | it






¥ %
‘. ‘ FILE COPY
) ‘ C SURNAME:
UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C. { e -

. LR
et e
R R

Kr. A. E, YWeissenborn
Zxecutive Officer

Region 11

South 157 Howard Street
Spokane 8, Washington

Re: Docket Bo. IrA 1353 .. .

et

S, J. Holden and uaoq;g.;m
. loyation Projoes Contract Idm-%172

Dear lir. Velssendorn:

. ¥e are enclosing the original asnd five copies of the above~
reforenced Exploration Contract, sisned by this cvffice for ths :
Govermmeat, together with Appendix *A" {2 peges), Exhibit "A" (Z pages),
and one map.

If the terms and conditions of this contract ars approved
by the Operators, all six copies should be signed 2y all the parties,
oas copy should be given to the Operators, one copy retained by your
office and the oriziaal amd three copie: returned to this office.

If any part of this contraot does net have the spproval of the
Operators, the original and all copies of the contract are to be
returned o this office together with the proposed changes for
sonsideration.

The copy of the contract required by the Regional Finauce
Office will be forwarded directly by the Washingion Finanse Section.

Sincerely yours, g

C. O. Xittendose? (( %

C. U, bittendor?, Director
Prodmtion Repansion Division

Enclesures
APrROVED: .
DiMoulds/meb
, 10/4/51
'Cﬁai:m. TCoordinaAting Corrl ttee cc to: MAdmrls Reading Files
Gk Ne JHove Reports & Records///
B S‘uﬂw - Messrs.liittendorf/Olund
Eﬁf,fﬁjg Gﬁ}:)& slead Gowen C.H,Johnson
— McKnight Collins .
Lember, 3“"8-"1 of I'ines lMoon Moulds
' ‘ Docket






.. ) . A . ° /’ ‘ ° \\‘A
' - ' ‘ © FILE coPY
) : o SURNAME: -~
 UNITED STATES | wo , 4 '
DEPARTMENT OF THE INTERIOR '
DEFENSE MINERALS ADMINISTRATION = ‘ /:Z__:::'_'::::
~ WASHINGTON 25, D. C..

October 2, 1951 [T

Henarandun

%o: . Birector, Prodnction Trpension tivision

Front (eneral fomnsel

!%ubjcsctr: 8, J. Uglden :»@ fssocistes, exnloratl jon mroject énmmc_t —
. - TTocket Uo, TMA=1353F ' - :

e

- The oropoeet exmloration controct in this cree, sulmitted to-
“us on Getaher 1, 1951, is apnroved as to legr)l form end sufficlency
far sionsture by the fovernrmert, subjact to:

1, The atdition of the uartnershin reme, "€, J. Holden and
fecociatea’ 16 the signature at the end of the contract.

2. forrection of tynnerrphicr) error in the last line of
Armenaly "i8, Mhe word PTISTH chonld be inctesd the cbreviation
LA LN ‘ | |
&, Proner signature by the appncant‘.

5. Proper doting orier to delivery. o .
vour £ile is returned herevith. - - ‘ M

7. . Hofflund

~J. L. Hofflund -
feneral founael

Attochrent A /*&,/

RRGuthrie/bjl

~ Copy to: R. R. Guthrie
o T 3Ll Hofflund
( )y .. Repts. & Records

G
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. . . ) SURNAME:
- UNITED STATES ) o

DEPARTMENT OF THE INTERIOR

' DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

SEP1 8 g8

Memorendum:

Tos Dirsctor, Production Expansion Division N T )

an* Director, Supply Division

Subject: Application for Bxplorstion Aid, 8, J. ﬂoldmx

end Asgocietes,
Docket MA-1353X, Government P ' i :

Pronsnitted herewith are: one copy of the sudject applicotion,
#ix coples of a contract with exhibits attached. ami one copy e:t a field
toan report.

This pro:;eet is rscomnended for approval by the A ?iald, '.uas
Region 11, 7The Surnly Division eoncurs in the reconmendotion.

Yery tmly yours,

Tom Lyon W) : ﬂ

Tom Lyon, Director
Supply Divistion.

Attochnents '

RWaugh:es
9/14/51 :
Copy to: Administrator's Reading Pile
Executive Officer Reglon 11
" Copper Branch
Piles-IMA Docket
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES L ”?\”\ LV? OF “'{E !“T?R'OR

1201 N. Division Ste Defense WMingrais Administration

Spokane 2, Wash. RECEIVED
August 28, 1951 AUGZ 81951
MEMORANDUM . ‘
To: | Chief, Copper Commodity Branch, Defense Minerals 4 o
Administration, Washington 25, D. Ce.
Froms DMA Field Team, Region II Through Le Fo Strobel

Subject: Pickwick Mine (S. J. Holden & Associates, Chelan, Wash. )
DMA Docket 1353X

Herewith the following in connection with the subject
application for an exploration project contract:

Form MF-103, 1 copy

Form MF-200, 6 copies

Report to Field Team, Region II, by E. Ae. Magill,
USBM, 5 copies

The Pickwick property is in an isolated location in a
mountainous area where the working season is short. There is no
road.dll the way into the property at the present time.

Although discovered in the early 1880's the property has
been developed only by a 100-foot shaft and a 2500-foot crosscut 350
feet below the shaft collar, and subsequently by a raise from the e |
crosscut to the bottom of the shaft. Only the first 1,200 feet of - |
the erosscut now is accessible. The only recorded productlon was . ' |
13 tons shipped to the Tacoma smelter containing 4.2percent copper S
and l.13 ounces gold per ton.

Mineralization as observed on the surface consists of a
number of small stringers ranging from less than an inch to several
inches in width, containing oxidized copper minerals in pyrite and
occasional replacement bunches of these minerals. The mineralization
is in peridotite near a contact with granodiorite.

Se J. Holden and Associates originally proposed an extensive
program involving access road and camp construction, bulldozer trenching,
and rehabilitation of the underground workings, estimated to cost
$99,600. Available evidence does not justify such an expenditure.
Magill recommends a modest program for the rehabilitation of the shaft






Subject: Pickwick Mine, DMA Docket 1353X August 28, 1951

to the 50~foot level and workings of limited extent from that level

to give access for mapping and sampling; also, rehabilitation of the
2500-foot. crosscut for the same purposes., The program is estimated

to cost $7,600. Further investigation or construction of an access

road would be contingent upon results of this worke

The applicant is capable of directing a small program,'
but his health probably would not allow him to undertake an extensive
one, ¢

_— The Field Team recommends the reviéed program in the amount
of $7,600 for approval. ' ,

By Field Team, Region II

A. E. Weissenéorn, Exeé, Officer
- (Us S. Geological Survey)

il .
M¢ E. Volin, Member

Enclosures (Ue Se Bureau of Mines)

Fot.






UNITED STATES
DEPARTMENT OF INTERIOR
OSCAR L. CHAPMAN-SECRETARY
DEFENSE MINERALS ADMINISTRATION

' Report by Mminé.tioh Tea.m.
Region II

DMA-1353X—~Pickwick Mine
(Se Jo Holden and Associates)

Chéla.n County, Wash.

Elwin A. Magill, Mining Engineer
Us. Se Bureau of Mines

August 23, 1951
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Pickwick Mine : DMA Docket No. 1353X
Chelan County, Wash. i .

By Elwin A. Magill (UeSeBeM.)

S RECOMMENDATIONS |

It is recommended that  the aﬁpiication of Se Jo Holden and Associates
for an eiploration loan in the amount of $99,620 be denied. '

An exploration pﬁgram described herein in the amount of $7,600 is
reconmended for approval.

N . APPLICANT

The applicant is S. J. Holden and Associates, 321 West Fourth Street,
Cle Elum, Wash. Mr. Holden's aégociates are: A. C. Campbell, Chelan, Wash.;
Valentine Sontag, Seattle, Wash.; and Frank Funkhauser, Spokane, Wash.

‘The applicant is considering ix_icofpo:lation if the proposed program
is approired.

LOCATION OF DEPOSIT ‘

The Pickwick property, consiéting of seven unpatented claims, is in
secs. 9 and 10, Te 23 No, Re 15 Ee, W.M., Chelan County, Wash. This property
mj be reached bj either of the follbwing routes:

l. From Cle Elum via North Fork of Teanaway River and Le Roux

camp ground over 33 miles of ma.d, 16 of which is paved; the last 2.8 miles
is jeep road. From the end of the jeep réa.d, a trail about 5 miles long
leads to the mine, located on Phantom Creek, a tributary of Van Epps Creek.

2. From Cle Elum 27 miles up the Clealum River to Fortune Creek,

thence about 3 miles up Fortune Creek to the end of the road. There is
3-1/2 miles of trail from the end of the road to the mine.
~1-
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‘3. From Leavenworth about 18 miles of road up Icicle Creek to
Jack Creek, then by trail 7 miles up Jack Creek to Van Epps Creek,
2 miles up Van Epps Creek to Phantom Creek, and 1 mile wp Pha.n’oom Creek
to the mine,
OWNERSHIP ,

These claims, formerly a part of the old Pickwick Mining Co. holdings,
were relocated by the applicant with a quit-claim deed being obtained from
Valentine Sontage. |

, HISTORY

The property was disco_ve}:ed in the early 1880's and exploited by
the Pickﬁick Miningv and Development Co. This compa.ny“sank the Tom Bowes
shaft to a depth of 110 feet. Subsequentiy, the property was leased to the
 Vanno Mining Co. until July 1921. During the term of this 1e$se, a 2,500-foot
crosscut was driven to intersect. thé ore body about 350 feet below the shaft
collar. A connecting raise from the crosscut was driven to the shaft bottom.

In November 1917 tiie Vanno Co. shipped 13 tons of ore to the A. S. & R. smelter
é.t Tacoma, Washe This shipment contained 4.22 percent copper'and 1;13 ounces
gol& per tone An unconﬁmed shipment made to a San Francisco smelter report.ed-
1y returned $28,000 to the Vanno Co. —
' The property remained dormant from July 1921 until several yfearé ago
when the applicant relocated the cla:uns. U;S to date his work has consisted
of only the necessary assessment worke.

‘ » DESCRIPTION OF PROPOSAL

The originally proposed program involved access road and camp construction,
bulldozer trenching, and the rehabilitation of the 2,500-foot crosscut and 327-foot
shaft, The cost of this program was estimated at 899,606.

-2-
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After examination a modified exploration program costing $7,600 was
worked out with the applicant. _ This program is designed to make {:he property
accessible for detailed geologic mmﬁ.natibn and sampling. If results of this
investigation are encouraging, it will be necessary to consti'uct an access
roed, build a camp, and do a substantial amount of development work to bring
the mine into production.

The essential peints of the preliminary program are:

1. Rehabilitation of shaft to the old 50-foot level to give access

to the 175-foot crosscut and 80-foot drift on that level.

2. Rehabilitation of the above-mentioned drift and crosscut to

permit safe access for geologic mapping and sampling.
3. Rehabilitation of the 2,500-foot Van Epps cresscut for geologic
mapping and sa.mpling.
TECHNICALA FEASIBILITY
 Geologic Setting

The Pickwick mine is near the contact between pre-Tertiary peridotite
and the Mount Sguart granodiorite. An open pit adjacent to the shaft exposes
& leached peridotite. The wall of this pit contains a number of small oxidized
stringers of copper minerals ranging from less than an inch to several inches
in width. These stringers strike about N. 25° W. and generally are vertical.
At some.plaées masses of pyrite and copper minerals up to 6 inches or more
in diameter lay along the stringers.

} Three»sa.mples taken in the face of the pit checked samples taken in
-~ 1950 by Roy Leigh. This sampling is showh on map 3 accompanying the application.
' | -3~
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About 25 tons of pyritic ore has been dumped at the collar of the
shaft just above the open pit. A grab sample of this material was assayed
as follows: gold - trace, silver - 0.8, ounce per ton, and 'copper - 2.81
percent.,

The geology of the deposit is discussed by Klessatel in a report
accompanying the application. Verification of statements presented in this
report is impossible inasmuch as the workings described are inaccessible.

The mine workings consist of a 327-foot shaft, a 2,500-foot crosscut,
and several short adits.

Levels have been driven from the shaft at 50, 80, and 110 feet. A
2,500-foot crosscut has been driven to intersect the shaft and provide low-
level haulage. A raise from the crosscut, required to effect connection, was
driven off line and resulted in an offset at the 110-foot level.

The crosscut is currez;tly accessible only for a distancé of 1,200
feet due to imperfect ventilation. |

Reserves
The Pickwick mine has no measurable ore reserves.

Mil.'l.ing Methods

It probably will be necessary to erect a flotation concentrator on the
property if sufficient reserves can be developed. It is doubtful that any
appreciable tonnage of direct shipping ore can be déveloped.

Rate of Production
The property is not in production at the present time.
Time Scheﬁule

Because of severe climatic conditions, it will be necessary to complete

any work or geologic examination by the latter ‘parb of October, Consequently,
-l






it may be considered advisable that action on the proposed program be

deferred until the summer of 1952.

Marketing Facilities

-Ore or concentrates can be marketed at the A. S.‘& R. smelter at
Tacoma, Wash., about 150 miles from the mine.
EQUIPMENT AND FACILITIES
Installed

The only equipment on the property that appears usable is the
ga.lvanizéd pipe in the 2500-foot crosscut.

A 10- by l4-foot log cabin on the property can be repaired and
utilized for living quarters.

| Required

Equipment requirements to carry out the revised program are small.
The main items required are a gasoline-driven fan, a gasoline hoist, and a
compliment of hand tools. _ A

A tent will suffice for additional housing.

LABOR SUPPLY

The skilled labor required for this work is available although at
least $15 per day plus ‘board will probably have to be paid because of the
loca.tibn and living conditions,

The current average scale for coal miners in the nearby Roslyn district
is $18.75 per shift.

POWER
All power will have to be generated by gas or Diesel equipment.

-5-
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. TRANSPORTATION

Two different supply points possibly might be used depending upon
access road construction. The route from Cle Elum is over 30 miles of road
and 3-1/2 miles of trail. Cle Elum is about 110 miles by road from the
smelter at Tacoma, Wash.

The route from Leavenworth, the other possible supply point, is
over 18 miles of road and 9-1/2 miles of trail. Leavenworth is about 160
miles from Tacoma, Wash., by road.

Access road construction is not required for the proposed investi-
gation. The applicant intends to use either a small bulldozer or pack
animals to equip and supply the project.

| If future operations are carried out from Cle Elum, it will be
necessar& to construct about 5 miles of access road from the end of the
present road on Fortune Creek., If the Leavenworth route is used, about
10 miles of access road construction wiil be required on Jack and Van Epps
Creeks. |
COMPETENCE OF APPLICANT

The applicant is considered capable of directing the proposed program.
However, the cendition of his health probably would not allow him to take:
direct charge of any extensive development program,

DISCUSSION OF PROPOSAL

Present knowledge concerning the property is inadequate to warrant

an expenditure of $99,600. The applicant's original program, therefore, cannot

be recommended, Its costs estimates are veny unrealistic.

~6-
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The revised program is intended primarily to prepare the mine for a

geologic examination and sampling campaigne Further investigation or
construction of an access road should be contingent upon the findings of

the revised program,
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Copy to: BExecutive Sacratary
' . Tom Lyon

~J. B. Gowen

. Piles

’ Executlve Offlcer, Region II
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