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UNITED STATES n DMEA
DEPARTMENT OF THE INTERIOR RECENVE' i\ o 958
DEFENSE MINERALS EXPLORATION ADMINISTRATION | DATE | iiNFi b TS
224 New Customhouse
Denver 2, Colorado
May 27, 1958
Memorandunf/ ) -
To: Secretary to the Operating Committee, DM%!F"‘T,
From:A DMEA Field Team, ﬁegion III ST T

Subject: Application for DMEA Aid, (Uranium) Hidden Splendor
S Mining Company (Redd Lease) San Juan County, Utah

Enclosed are the original and two copies of the subject
application. One copy of the application is being retained in
our file, .

The Applicant proposes to explore a purported geo-
logically favorable target area by 10,200 feet of non-core drill-
ing and 200 feet of core drilling at a Total estimated project
cost of $37,475.00. The drill holes are expected to average
2,600 feet in depth.

A part of the land proposed for subordination by the
Applicant was included in DMEA Contract Idm-E760. However, the
Government retains no claim or lien against the property or pro-
duction subsequent to November 16, 1956.

J. W. Townsend ,

Alternate Acting
Executive Officer
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United States Dept., of the Interiorv/
Defense Minerals Exploration Administration
22y New -Customhouse
Denver 2, Colorado

Attention: E, N, Harshman, Acting Executive Officer
DMEA Field Team, Region IlI

DMEA
APPLICATION FOR AID IN A
URANIUM EXPLORATION PROJECT
REDD LEASE GROUP
In Secs. 7, 8, and 18, T.29 S., R.24 E.,
and Secs. 12 and 13,"T.29 S., R.23 E,
. San Juan County, Utah

Gent lemen:

We are pleased to submit herewith the subject
application in four copies with all substantiating
data believed pertinent thereto,

In submitting this application, we are acting
solely as consultants to the applicant, The Hidden
Splendor Mining Company. All future correspondence
concerning this application should be addressed to
the applicant or its authorized agents.

Faithfully yours,
E. J. LONGYEAR COMPANY

NSy

Louis C. Rove, Jr. [

LCR:ems

® °

DIAMOND CORE DRILL MANUFACTURERS ¢ MINING ENGINEERING AND GEOLOGICAL CONSULTANTS e CORE DRILLING CONTRACTORS
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, DNMEA
APPLICATION FOR AID IN A
URANIUM EXPLORATION PROJECT
On certain lands in Secs. 7, 8, and
18, T.29 S., R.2l; E., and Secs. 12
and 13, T.29 S., R.23 E,
REDD LEASE GROUP

San Juan County, Utah

Prepared for

THE HIDDEN SPLENDOR MINING COMPANY

By

E. J. Longyear Company
16 Colorado Building
Denver 2, Colorado
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Form MF-103
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UNITED STATES
PARTMENT OF THE INTERIOR

IINERALS EXPLORATION ADMINISTRATION

"AID IN AN EXPLORATION PROJECT

ER I, UNDER THE DEFENSE PRODUCTION ACT OF 1950, AS AMENDED

Budget Bureau No. 42—R1035.3
Approval expires June 30, 1958

NAME OF APPLICANT (Fﬁll legal name and mailing address as it should appear

on contract if one is executed)

THE HIDDEN SPLENDOR MINING COMPANY
DMEA

DEFASTMENT OF THF NTERIOR

MAY 2 6 1958
REGIOUN. Il
DENVER, COLORADO

P.O. BOX 2306
SALT LAKE CITY
UTAH

APPLICANT NOT TO USE THIS BLOCK
Docket Number

TMEA-50 306

Date Received

5-26-5§&

Government
Participation %

Region

-

Division Code

Too
- BUSINESS ORGANIZATION] LIST COI.QT’ORA"I'TOFFICERS OR PARTNERS HERE, IF APPLICABLE’
(Check one) Name ' Address Title
Individual A. Payne Kibbe As shown above President
Cortporation DA‘ I. . Hayes " " " ViC@-PTGSidEnt
Partnership & General Manager

Other (Specify)

State in which firm is

organized DELAWARE

Mineral(s) for which you wish to explore
URAN TUM

Estimated Cosé of Project

LOCATION OF PROPERTY

Name County State
Redd Lease San Juan Utah
Group

$ 37,

Beafore filling out this application, please read DMEA Order-—I,
Revised, ‘‘Government Aid in Defense Exploration Projects.”’
To assure prompt action, your application must provide all
applicable material and information specified on the back of
this application form. Avoid unnecessary correspondence and
by submitting complete and accurate information.
. Please submit four copies of this application and all ac-
companying papers except as otherwise noted. Place your
name and address on each sheet. Each item of information,
‘ maps, and reports required as a part of this application is
described on the back of this form. Identify each attached
statement by the item number to which it applies. If an item
does not apply to your application, show the item number on
your statement and after it write ‘‘not applicable.’”’ Maps or

GENERAL INSTRUCTIONS

sketches should be used to supplement narrative descriptions
of the property location and boundaries in item 1, existing
mine workings and geology in item 2, and the proposed-
exploration project in item 4. When this information is not
too complex, all of it may be shown on one map or sketch.
All documents and other attachments submitted as a part .of
this application, except those in item 2(g) which you mark to
be returned, become the property of the Government and will
not be returned to the applicant. Send true copies, not
originals, of leases, contracts, and other documents which
are an essential part of your business records. File this
application with the Defense Minerals Exploration Adminis-
tration, Department of the Interior, Washington 25, D. C,,
or with the nearest DMEA Field Office.

CERTIFICATION

The undersigned, whether as an individual, corporate
officer, partner, or otherwise, both in his own behalf
and acting for the applicant, certifies that the infor-

'

mation set forth in this form and accompanying papers

is correct and complete, to the best of his knowledge -
and belief., /

— May 22, 1958 =

Dated

< 7i
“ BY (Signafurd) *
Pregident

Title

A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense.

U. S. Code, Title 18, Sec. 1001,





INFORMATION REQUIRED WITH THIS APPLICATION

1. Applicant’s Property Rights: .

(a) State the legal description (section, township, and range;
metes and bounds; patent number of claims) of the land upon which
you wish to explore and all land adjacent to the proposed project
area which you own or control. Describe any part of the project land
or workings which should not be subject to Government lien for
royalty payments. If the land consists of unpatented claims, state
the book and page number for each recorded location notice, in-
cluding amended locations, and the place where recorded (court-
house, recorder’s office, county, and state).

(b) State all the names by which you know the property.

(c) State your interest in the land, whether owner, lessee, pur
chaser under contract, or otherwire. If you are not the owner, submit
with this application one exact copy of the lease, contract, or other
document (with address of owner) under which you control the
property.

(d) Describe all liens, mortgages, or other encumbrances on
the property.

2. Pbysical Description:

(a) Describe in detail and illustrate with maps or sketches all
mining or exploration operations which you know have been or are
being conducted upon the lands, including existing mine workings.
Describe all production facilities.

(b) State your interest, if any, in operations stated in 2(a)

(c) State, as far as you know, the past and current production,
supporting your statement with copies of settlement sheets, mine
records, or published data if available,

(d) Describe known ore reserves on the property giving

- quantities and grades and sampling methods used, supporting your
statement with coples of assay certtificates and assay maps if
available.

(e) Describe by narrative and maps or sketches the geologic
features ‘of the property, including ore minerals, geologic formations
if known, and type of deposit (vein, bedded, etc.).

(f) State your reasons for expecting to find ore, and if you have
sampled the area you propose to explore, show where the samples
were taken, describe sampling methods used, and provide copies
of assay certificates.

(g) Send with your application at least two copies of all geologic
or engineeting reports, assay maps, or technologic information which
you may have, indicating on each whether you require its retum
to you. .

3. Accessibility of Project:

(a) To aid DMEA representatives who may be required to examine
the property, state the name and address of the person who will meet
the DMEA representative; give directions for reaching the property;
and describe accessibility of the property including the ‘mine
workings.

(b) Name the shipping and supply points and places where
employees reside and state the distances between them and the
property.

4, The-Exploration Project:

(a) Describe fully the proposed exploration project giving indi-
vidual footages and sizes of openings for each item of work. Use
narrative, maps, plans, and longitudinal and cross sections as
necessary. Show the location of the proposed work as related to
geologic features such as veins, ore-bearing beds, contacts of rock
formations, etc, Show also the relation of the proposed work to any
existing mine workings and to. property boundaries or to the closest
identifiable corner. .

(b) If an aeccess, road to the project must be built, show the
location on the property map and state the length type, and con-
struction methods pxoposed :

(c) In the event that an exploration contract thh DMEA is exe-
cuted, how soon will the ‘work start arid how many months will be

“a

INT.-DUP. SEC.,

WASH.,

required to complete it? . State- your anticipated average daily or
monthly rate of progress for each type of work.

5. Experience:

State your operating experience and background with relation to
your ability to carry out this exploration project, and also that of the
person ot persons who will supervise the operations.

6. Estimate of Costs:

Furnish detailed estimates of the costs for each item of the work
proposed in 4(a) under the headings listed below with a total for each
heading and the estimated total cost of the project. Costs for any
work to be performed by an independent contractor should be shown
separately under category (a) below. Costs for any work that is not
to be performed by an independent contractor should be given in
detail under categories (b) through (g).

(a) Independent contracts. State the cost of any proposed inde-
pendent contract for the performance of all or any part of the work,
expressed in units of work, such as per foot of drilling, per foot of
drifting, per hour of bulldozer operations, per cubic yard of material
moved. Cost estimates should be supported by bids from three
contractors if possible. (Note — If none of the work is to be con-
tracted, write “‘none’’ after this item.)

(b) Personal services. For necessary supervision, engineering
and geological services, and labor, include an itemized schedule of
numbers, classes, rates of wages, salaries or fees, and periods of
employment. State whether these technicians and employees are
available.

(c) Operating materials and supplies. List items of material and
supplies with their cost. Include under this heading power, water,
and fuel, and units of equipment and tools costing less than
$50 each.

(d) Operating equipment. List items of operating equipment to be
used giving specifications and indicating how each item is to be
acquired — i.e., rented, purchased, or provided by the applicant.
If it is rented or purchased, state the estimated rental or purchase
price. If it is to be furnished by the applicant, give its present
fair market value.

(e) Initial rehabilitation and repairs. Describe the type and the
cost of necessaty initial rehabilitation or repair of existing buildings,
fixtures, installations (exclusive of mine workings), and movable
operating equipment now owned by the applicant, which will be
used on the exploration project. '

(f) New - buildings, fixtures, installations. - Describe each
building, fixed improvement, and installation to be purchased,
constructed, or installed for the exploration project stating specifi-
cations and cost including labor, materials and supervision.

(g) Miscellaneous. For the operating equipment listed in
6(d), describe the type and estimate the cost of repairs and
maintenance expected during project operations. Do not repeat
initial repairs listed in 6(e). Show also the costs of analytical
work, accounting, workmen’s compensation and employees’ liability
insurance, payroll taxes, and other required costs that do not fall
within the previous categories.

Note — No items of general overhead, corporate management,
interest, taxes (other than payroll and sales taxes), or
any other indirect costs, or work performed or costs
incurred before the date of the contract, should be in-
cluded in the estimate of costs.

7. (a) State whether you are prepared to furmish your share of the

cost of the proposed project in accordance with the regulations on
Government participation stated in Sec. 7 of DMEA Order—I, Revised.

(b) Explain to what extent you propose to furnish your share of
the costs by providing money, by use of equipment owned by you,
or otherwise.

D.C. 25960
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INTRODUCTION

E. J. LONGYEAR

COMPANY : This reﬁort, together with Application Form
MF-103, revised February, 1957, is an application for a
Defense Minerals Exploration Administration Project
contract of the unit cost type. A $37,465.00 explora-
tion program is recommended for drilling in an area
comprised of about 885 acreslof fee land and some 110
contiguous unpatented lode mining claims. The area

is situated north of the Big Indian Mining District

in San Juan County, Utah, A one-stage drilling
program, to be.cobpleted by independent contractors,

is recommended.

) | NAME OF APPLICANT

The name of the applicant is THE HIDDEN
SPLENDOR MINING COMPANY, a corporation organized and
existing under the‘laws of the State of Delaware, and
duly licensed and qualified'to do business as a for=-
eign corporation in the State of Utah, with principal
offices in Salt Lake City, Utah,

GENERAL
This report, together with the attached com-
pleted Form MF-103, is an application for a DMEA loan

under a unit form cost contract and has been prepared
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in accordance with DMEA Order No. 1, Amended., It is to
be submitted in quadruplicate to the Executive Officer,
Region III, DMEA, 22l New Customhouse Building, Denver
2, Colorado.

Sufficient space is not available on Applica-
tion Form MF~103., Therefore, the necessary information
is supplied in this report with reference in each case
to the number and letter of the item of required infor-

mation as given in Form MF=-103,





)

FORM 602 5M 10-56
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COMPANY

(1) APPLICANT'S PROPERTY RIGHTS

(a) Legal Description of Property

The area consists of both fee lands and un-
patented lode mining claims, all contiguous, lying in
Sections 7, 8, and 18, T.29 S., R.24 E., and Sectlons
12 and 13, T.29 S., R,23 E., Salt Lake Principal Meri-
dian, San Juan County, Utah, (See Exhibit A,) This
area is immediately north of the Big Indian Mining
District.

The location notices for all mining claims
are posted and copies recorded in the San Juan County
Courthouse, Monticello, Utah, Book and page numbers
of the recordings are tabulated and attached hereto
under Appendix I, The claim outline; and the leased
fee lands are shown on Exhibit B, Location Map (in
Pocket).

The fee lands which are a part of this appli-
cation ci?prise.the following:

(a) ¥ Al1 of Section 8, T.29 S., R.2l, E., SLBM

(b) - Lots 1 and l, Section 7, T.29 S., R.2L E.
SLBM

(c) Nw 1/u“§ection 18, T.29 S., R.2l; E., SLBM

(d) E 1/2 of SE 1/l, Section 12, T.29 S.,
R.23 E., SLBM

(e) /ﬁ 1/2 of NE 1/4, Section 13, T.29 S.,
R 23 E., SLBM
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It is specifically understood that the lands
which are to be security for this loan and subject to
the government's lien for royalty payments are only
those lands described and designated above, in Exhibits
A and B, and Appendix I. The Hidden Splendor.Mining
Company holds no other lands contiguous to this block.

All other properties of The Hidden Splendor

Mining Company are specifically excluded from any liens

arising from loans obtained through this application.

(h) Name of Property

The area is known as the Redd Lease Group,
The claims and fee lands comprising this group are

listed above and in Appendix I. /

(¢) Interest

The applicant's interest in this group is as
lessee by right of aséignment from James S. Dodge to
The Hidden Splendor Mining Company of a lease from
Joseph F. Redd and Mabel H, Redd, owners of the fee
land and mining claims,

These properties were subject to a prior
lease from Joseph F., Redd to the Amuranium Corporation,
a DelaWare corporation., Said lease was forfeited by

default and title to the properties was quieted by a
quiet title action in the District Court, San Juan

-
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Céunty, Utah, A quit claim deed to Joseph F, Redd
was prepared and is attached in Appendix 2,

A copy of the original lease from Joseph F,
Redd and Mabel H. Redd to James S. Dodge and the Amend-
ment and Supplement to the Lease Agreement are attached
in Appendix 3, | \

A copy of the Agreement and Assignment between
James S, Dodge, his wife, and the Hidden Splendor Mining
Company is attached in Appendix L,

Because of misunderstandings between Joseph F,
Redd and Amuranium Corporation, whether or not aséess-

ment work was completed during the period of the lease

to Amuranium Corpofation, new locations were made July 1, |

1957 covering the same ground as the JFR claims. The

new claim group is known as the Bilko group. In order

to insure against any contingency and for the protection
of all parties, both claim groups are listed in the
Amendment and Supplement to the lease document.

(d) Liens, Mortgages, or other encumbrances on the
property ‘

- Under the terms of the lease agreements,
there exists a royalty due Joseph F. Redd and Mabel H.
Redd, his wife, of 8% of the gross ore sales F. O. B.

mine,

]
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Dodge of a 10% interest in any net profits that might |
result from sale of uranium ores mined from the prop-
erty. This net interest may be subsequently increased
to 15% when The Hidden‘Splendor Mining Company have
recovered 200% of their pre-production expenses.
Details are set forth in the Assignment, Appendix L.

There may possibly exist a government lien
on the property because of a previous DVMEA loan to
Amuranium Corporation, Applicants have no knowledge
concerning this,

The original lease agreement from Joseph.F.
' Redd and Mabel H., Redd and the subsequent amendment
thereto provides for a drilling commitment of 2000
feet in each 6-month period until March, 1960. The
first é-month period terminates August 10, 1958,
Following March 1960, the drilling commitment is

increased, See Appendix 3.
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(a) Previous Exploration

It is believed that this property was the‘
sub ject of a previous DMEA exploration program designed
to test for uranium mineralization in the Salt Wash
member of the Jurassic Morrison formation. This project
is believed to have been carried out by Amuranium Corpora-
tion. The results are unknown to the present applicants.
Because the Salt Wash member of the Morrison
formation lies above the Chinle and Cutler formations,
this previous exploration cannot indicate the presence
or absence of ore or favorable structural conditions in
the Chinle and Cutler formations which are the targets

for the drilling proposed in this application.

(b) Interest in Previous Operations

None of the previous exploration on the property

was -done by the applicant,

(c) Production

There has been no production from the property.

(d) Ore Reserves

There are no known ore reserves on the property.

(e) and (f) General Geologic Features & Favorability

. , The knowledge gained regarding the Big Indian

-7-
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B L ooNGYEAR uranium deposits during the past several years of opera-
tion is basic to an understanding of the geology under-
lying the subject properties of this application.
Detailed geologic mapping has brought out important
factors whiéh have controlled ore deposition, These
critical factors can be utilized in exploration for
similar deposits on the Redd Lease Group east of the
Lisbon Valley fault. For this reason, the geology of
the Big Indlan ore deposits is reviewed below.

Ore bodies of the Big Indian District are con-
tained in the basal part of the Triassic Chinle formé-
tion and immediately overlie the Cutler formation of
. Permian age. Known ore reserves of and past production
from deposits In the north end of the Big Indian District
are expected to exceed 3,000,000 tons of ore at an avef-
vage grade of 0.40 - 0.45% U308‘

The Cutler consists of a series of red silt=-
stones interbedded with broad sandstone lenses at several
stratigraphic horizons. It haslbeen found in the Big
Indian District that immediately underlying the ore-
bearing portions of the Chinle is an arkosic sandstone
of the Cutler. Adjacent to ore-bearing areas, the
Cutler sandstone is bleached to a buff, friable sand-
stone, distinguished by its biotite content., Outside
. : ore-bearing areas this sandstone is red in color and

tightly cemented with calcite., Cross-bedding indicates

-8-
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a source to the ecast and a westerly direction of deposi—
tion.

The Chinle formation, which overlies the
Cutler, with a slight angular unconformity, is J00
feet thick, the upper half red and the lower, green,
It consists mainly of siltstones, massive and bentonitic
near the base. In the lower part are thin beds of fine
mud pellet-limestone pebble conglomerate and some sand-
stone beds. In west-trending braided scours cut into
the Cutler surface, the basal Chinle consists of a coarse,
buff-colored, slightly arkosic sand with pebbles of smoky
quartz. Immediately overlying the scoﬁr deposits, or
separated by an inch of siltstone, is a finer sand bed
which eﬁtends sheet-1like across several scours. This
bed, where well cemented by pink calcite; forms a major
ore horizon. Up dip this horizon may become tightly
cemented by fine—grained gray limey cement and be barren.
In such an area, the underlying scour sands form the ore
horizon. Both scour and sheet sands diminish iﬁ grain
size westerly, grading into siltstone.

The uranium deposits of the Big Indian District
lie on the west flank of the Lisbon Valley anticline.
The Triassic rocké‘dip westerly at about 109, the Cutler
beds approximately 30 steeper. The anticline, an elon-
gate dome trending northwest, is cut by the Lisbon Valley

fault. The fault dips northeast at 500 to 60° and the

-0=
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hanging wall has dropped ahout 2000 feet, bringing Cre-
taceous Dakota sandstone east of the fault into contact
with the Triassic Chinle formation, west Qf the fault,

‘ Several small faults branch from the main
Lisbon Valley fault, and have been found in the mine
workings in the Big Indian Mining District.

The angular unconformity between the Chinle
and Cutler formatiohs indicates that, prior to the time
of erosion and deposition of the overlying Chinle, the
Cutler formation was warped upward by the beginnings of
the Lisbon Valley anticline., This bulging and subsequent
truncation by erosion caused the Cutler sandstone units
to outcrop as broad parallel bands.

Geologic mapping in the mines of the Big Indian
District has demonstrated a remarkable correlation of
the ore bodies with the pre-Chinle outcrop pattern of
the Cutler sandstone. (See Exhibit C) |

The continuous belt of ore from the Cord mine
northward to the North Alice mine immediately overlies
one of these paleco-outcrops of Cutler sandstone. Sim-
ilarly, ore bodies south of the area in which the Cutler
sandstones are shown in detail (LaSal, Columbia, Ike,

Mi Vida and Standard mines) are Rnown to overlie similar
Cutler sandstones.
The relationship of Chinle ore bodies to these

Cutler sandstones is made even more strikingly apparent

-10=-
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by the easternmost ore body at the Far Vest and North
Alice mines. This easterly ore body overlies a parallel
Cutler sandstone lower in the stratigraphic sequence
which abuts the Chinle farther up dip. 1In the area
between the main ore occurrence and the easterly ore
body, the Cutler underlying the Chinle is siltstone,
and, thoﬁgh favorable Chinle sands are present at the
contact, this intervening area is barren. Exhibit D,

a cross section, illustrates these relationships.

Basal Chinle sands either of the scour or
sheet type provide a second major control for ore
deposition. The better grade and thicker ores occur
in these sands. However, ore does occur in Chinle silt-
stones immediately overlying Cutler sandstone in areas
ad jacent to basal Chinle sands but where such sands are
locally missing. This enlarges the drilling target.

Doming of the Cutler formation and subsequent
pre-Chinle erosion was responsible for the pattern of
repeated broad bands of Cutler sandstone which have
been a major factor in the localizétion of ore bodies
in the Big Indian District. A similar pattern of buried
Cutler sandstone outcrops should exist on the nose of
the Cutler age structure, and thus be present on the
cast side of the Lisbon Valley fault, in the area of
the Redd Lease group.

If the rising anticline in Cutler time plunged

-ll=
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northward similar to the present Lisboh Valley anti-
cline, the paleo-outcrop pattern (after erosion) would
show the various sandstone beds as a series of nested
horseshoes opening southward., (See Exhibit E.) On the
nose of the structure the width of buried Cutler sand-
stone outcrops would be widef than on the flanks and
thus present a broad target,

Limited knowledge of the depositional, struc-
tural, and erosional history in Cutler times prior to
Chinle deposition makes an accurate projection of the
probable position of the Cutler sandstone ﬁnits east
of the Lisbon Valley fault difficult, The projection
is further complicated by the fault itself, the plunge
of the Cutler-age anticline, continuity of the Cutler
sandstones, and their distribution in the stratigraphic
sequence. |

Structure contour data relative to the Cutler
surface is given by Messrs. M. A, Lekas and H, M, Dahl

(1)

of the Atomic Energy Commission, and has been used

in part in projecting the poséible trends east of the
Lisbon Valley fault,

(I)The Geoloqgy and Uranium Deposits of the Lisbon

Valley Anticline, San Juan County, Utah; in
Geology and Economic Deposits of East Central
Utah, I. A. P. G., Field Conference, 1956,

-1P=
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From drilling, mine development, and a deep
drilling test of the Cutler, there are known at least
five thick sandstone sections in the Cutler. Two of
these are associated with the ore deposits of the north
end of the Big Indian District., As erosion did not cut
deep enough to expose the deepest known sandstone lens
in pre-Chinle time, it does not abut the Chinle west
of the Lisbon Valley fault.,

Two stratigraphically higher Cutler sandstone
horizons are known to occur down dip from the Big Indian
uranium deposits. Their limits have not been fully |
determined. Only slight mineralization has been found
above these sandstones. Ore deposits were missing
probably because of the lack of favorable basal Chinle
sands. |

The Cﬁtler sandstone lenses have dimensions
strike~-wise of at least two miles judging from the known
sand belt underlying the north end of the Big Indian
district, Their extension can iogically be presumed.

The existence of favorable basal Chinle sands
east of the Lisbon Valley fault appears Jikely.. The
source for such sands certainly lies east of the pres-
ent Big Indian ore bodies as these sands grade into

siltstone west of present ore deposits.
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amount of horizontal displacement along the Lisbon
Valley fault., The probable origin of the fault as
the result of salt intrusion suggests such horizontal
movement would be minor, Certainly it would be con=-
siderably less than the width of the Cutler sandstone
lenses, and thus not seriously interfere with postu-
lated projections.

The projected Cutler sandstone bands and
overlying Chinle sands present a broad target for ex-
ploration and are the target for the drilling proposed
in this application., By determining the stratigraphic
‘ relations of the Cutler sandstones to the base of the
Chinle, evidence will be available to predict the area
in which such sandstones abut the Chinle, Exploration
along the zonés of abutment may be rewarded by the

location of large high-grade uranium ore reserves.

(g) Supplemental Data

All available data and supporting illustra=-
tions are referred to above in sections (2)(e) and

(2)(f) and need not be returned,

-1 -
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(3) ACCESSIBILITY OF PROJECT

(a) Location and Accessibility

The Redd Lease Group lies in T.29S., R.23E. and
R.24E., San Juan County, Utah. The center of the Group
area lies about 3 miles north of the north end of the
main Big Indian District ore Zone, This is approximately
L0 road miles southeast of Moab, Utah. The area can be
reached by following U, S. Highway 160 south from Moab
to the junction with Utah State Highway li6; east on
Highway L6 to the paved road leading south to the Big
Indian Mining District; and then by a secondary road
westerly through the center of the property.
‘ A member of the staff of Hidden Splendor Min-
ing Company will meet the DMEA representative. This
staff representative is located at the Far West Shaft
of the.Hidden Splendor Mining Company in the Big Indian

Mining District.

(b) Operating Headquarters

Manpower, materials, and equipment ére avail-
able in Moab, Utah, 10 miles distant. Office facilities
are maintained at the Far West Shaft in the Big Indian
Mining District, All operating personnel reside in

Moab.

~15-
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(4) THE EXPLORATION PROJECT

(a) Proposed Work

It is the purpose of the proposed exploration
program to locate paleo-outcrops of Cutler sandstone

lenses under the Rédd Lease Group. By determining

the stratigraphic relationships of such sandstones to
the base of the Chinle, it will be possible to orient
further drilling along the favorable zone of abutment,
In the proposed exploration program, drill holes will
be of sufficient depth to penetrate 150 feet into the
Cutler formation. The holes will be plug-drilled
except for a 50-foot section (including the lower 30
feet of the Chinle formation) which will be cored. All
drill holes will be tied into the public land survey,
including elevations, |

It is recommended that li holes be drilled,
averaging 2600 feet deep, for a total of 10,400 feet.
Of this total, 10,200 feet will be plug-drilled and
200 feet cored.

It 1s proposed that the locations given for
holes 1 and 2 be considered firm and that subsequent
drill sites be chosen by The Hidden'Splendor Mining
Company geologist in cooperation and with the consent
of the DMEA field team in order to take advantage of

the information secured in holes 1 and 2.

-16w
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Burro Canyon formations (undifferentiated) and will
penetrate in succession the Morrison, Summerville,
Enirada, Carmel, Nava jo, Kayenta, Wingate, and Chinle
formations and continue 150 feet into the underlying
Cutler formation.

It is understood that no holes will be drilled
which would be construed as "blocking out" ore, and a
hole spacing of greater than 200 feet will be used in
off-setting ore or mineralized holes.,

It is expected that one Joy 225 truck-mounted
di‘ill rig will be used for the Jjob. Sludge samples
. will be collected for every 10-foot interval and logged
by the geologist. Samples collected through the Salt
Wash Member of the Morrison formation and in the un-
cored portion of the lower Chinle formation will be
bagged and saved for further study. All core recovered
will be studied, logged, boxed, and saved. Drilling:
operations will be closely supervised by geologists
on the staff of Hidden Splendor Mining Company.

A1l holes will be probed, and geophysical
strip logs will be provided with gamma ray, resistivity,
and self-potential readings recorded, In.addition, a

continuous drift survey will be made of all holés.

-17=
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Access roads now exist on the Redd Lease
Group and only minor maintenance will be necessary. The
area is relatively flat and open so no major road work
will be required. |

Each drill hole location will require bull=-
dozer work to prepare slush pits and to level off an
‘area for the drill rig.

D-7 (or equivalent) bulldozers are available

for rent for these uses locally,

(c) Time Required for Project

The work can be started within 30 days and
be completed about two months from the date of an ex-
ploration project contract. This estimate is based on
a l-rig, 2-shift opefation. Advance per day is esti-
mated at 250 feet for plug-drilling and 30 feet for

core~=drilling,

-18-
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(5) EXPERIENCE

The Hidden Splendor Mining Company was organe
ized in 195}, The Company has been engaged in acquisi-
tion, exploration, development and mining of uranium
properties since that time, They have conducted explora-
tion, development and mining of properties in the North
end of the Big Indian Mining District since December,
1955, The Company maintains a complete staff with wide
experience in ¢xploration, evaluation, development and
operation of mining properties.

The E. J. Longyear Company has no interests
in the property for which this loan application is made,
and, in preparing this report, has acted solely as con-

sultants to The Hidden Splendor Mining Company.

-19-
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- (6) ESTIMATE OF COSTS

(a) Independent Contracts

A1l drilling, bulldozer work necessary in
preparation of drill sites, road maintenance, etc.,
and probing, will be performed by independent con-
tractors, \

Schedule 1 shows proposed drill hole loca-
tions.

Cost estimates for drilling, bulldozer work,
and probing are summarized in Schedule 2,

Contractor's bids for this work are sub-

mitted in Exhibit F.

(b) Personal Services

The Hidden Splendor Mining Company will super-
vise this program and furnish geological and engineer-
Ing services, An estimate of costs is included in

Schedule 3.

(c) Operating Materials and Supplies

Egtimated costs of office supplies incidental
to this project; map and drill log reproducfions; and
field Suppliés such as flagging, location stakes, core

boxes, etc., are listed on Schedule I,

-20-
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(d) Operating Equipment

To be furnished by independent contractors,

(e) Initial Rehabilitation and Repairs

Not applicable,

(f) New Buildings, Fixtures, Installations

Not applicable,

(g) Miscellaneous

Payroll charges, accounting costs, and assay
costs are estimated in Schedule 5,

Total estimated project costs are given

in Schedule 6,

-21-
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(7) APPLICANT!'S SHARE OF COSTS

(a) and (b) Meeting the Costs

The Hidden Splendor Mining Company will com-
plete this explofation project for uranium and make such
payments as will be required to allow completion and will
be reimbursed by DMEA, Total cost of this project is

estimated at $37,1165.,00, as summarized in Schedule 6,

Summary of Costs. Reimbursement by DMEA will be at the

rate of 50% of the allowable Costs as stated in DMEA

Order No. 1, Amended. The Hidden Splendor Mining Com=-
pany will contribute $18,732.50 which is 50% of the
estimated cost of the project.

Respectfully submittéd,

S Y rin T Uoe R
Edwin T. Wood

Chief Geological Engineer
The Hidden Splendor Mining Company

et

Louis C. Rove, Jr., Gedlogist
E. J. Longyear Company

Distribution: Copies

DMEA-Denver
DMEA-Grand Junction
Hidden Splendor
Longyear-Minneapolis
Longyear-New York
Longyear-Denver

fr—
——
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Hole No. | Location

= w

(1)

(2)

SCHEDULE 1

Dritl Hole Locations

(1)

2600' N 52°% from SW corner of Sec. 8
1,00 N 11°E from SW corner of Sec. 8
2200' N 76°E from SW corner of Sec. g(2)

2900' N 690W from SW corner of Sec. 8(2)

A1l locations in T.29 S., R.24 E., San Juan
County, Utah.

Tentative locations. Final locations to be
determined by Hidden Splendor geologist in
cooperation and with the consent of DMEA
field team, See text, L(a).
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Cost Estimates - Independent Contractors

10,200 feet non-core drilling,
0-2600 feet depths € $2.85/ft . « « o « « o« $29,070.00

200 feet core drilling @ $20.00/
hr., estimated rate 1.25 ft/hr.,
total 160 hrs e o o e o 6 e o o o o & o o ¢ 3,200000

8 hours drill crew standby or :
washout time @ $12.50/hT & & o o o o o o 100,00

10,Ll00 feet probing and logging
@ $0.115/Ft o v o o o o o s 0 o o o 0 o s 1,196.00

10,400 feet continuous drift survey

® $0,075/ft plus $25.00/set up (L4) + « « & 880.00
32 hours logging crew driving time
@ $lo.oo/hr‘ L] L] L] L] L] L] o ] * L] L ] o . L] L] L] 320.00
. 8 hours logging crew standby time

O $10000/hr‘ L ] [} L] [ ] ] L] [ ] L [ ] L ] [ [ ] L [ ] L[] [ ) 80000
32 hours bulldozing (D7 or equivalent) :

time @ $1h000/hr e @ o o o o o o o o o o huB.OO
l, holes @ $50,00/hole for cost of

lost circulation materials in

excess of $200.00 e o o6 6 o o o o o s o o 200.00
L, holes @ $100,00/hole for cost of

diamond core heads ,00.00

Independent Contractors Total Cost . . . $ 35,89.00
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SCHEDULE 3

Cost Estimates - Personal Services

Service
Geologist - $750/month, % time « + ¢« « ¢« o +» o $750.00
Surveyor - $650/month, 2 days/month . . . . . - 120.00

Transportation (operating costs '
for 1 U.nit) L[] L ] . L] L] [ ) [ ] L] [ ] [ ) . L] L ) L L [ ) 360.00

Drafting - 8 hrs/month @ $3.00 « « ¢ o o o & 148.00

Personal Services Total COSt o« o o o o s o o ¢$1,278.00
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SCHEDULE L

Cost Estimates - Operating Materials & Supplies

Office supplies, map and log
TeprOduction ¢ © o o 6 e o o o & o & v & o $66.00
Field supplies (core boxes,

stakes, flagging, sample B
sacks, etC) PR TN T TR T TR S S S R B R S | uoooo

Operating Supplies Total Cost « 4 & o o o o $106,00
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SCHEDULE 5

Cost Estimates - Miscellaneous Expenses

Payroll charges and accounting
costs (estimated at 10% of
Wage$).ocaoooco.u--o..oo$87ooo

Assays (chemical), 30 assays
at$5.00eaChoooooocooooooo. 100,00

Miscellaneous Expenses Total Cost e o o o o $187.00
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SUMMARY OF COSTS

(a)' Independent CONtractors « o o o ¢ o o $ 35,894 .00

(b) Personal SErvices o« o o o o s o o o o 1,278.00
(c) Operating Materials & Supplies . . . 106.00
(d), (e)y (f) & o o o o o o o o o o s o o -—

(g) Miscellaneous Expenses 187.00

Total Project COSt o o o « o o o o o o o o $ 37,465,00
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APPENDIX 1

TABULATION SHOWING CLAIM NAMES

AND
RECORDED BOOK AND PAGE NUNBERS <

# As recorded in the office of the Recorder of
San Juan County, Monticello, Utah.

Name Postina Entry Recording Book Page
Date No. Date

JFR 1;{ 12-30-~53 1=2-5l L5 b13
_ 2 1 _ " " W1k
3/ " 1] " b—lu-
u/ " : " " uls
5, " " " L|-16
6 " " " ulé
77 " 1" " u17
8 ] " " u17

9 4 1] ] " Ll.le
10/ 1] . 1" " Ll.19
117 12-31-53 " " 1119
12// n 1 " LL20
13 " " " uao
H-L/ n " " ual
'15/ 1 " " ugl
167 n 1" " 122
17 - " " 1" L|-22 ]
18 ¢ n n"n " L.'23
197 1-1=54 1-1-5L " 123
20/ " " ] uau
21 " 1=2=5l, " k2
22/ n o " " uzs
30~ 12-31-53 " " L2s
31/ n 1" " L’-26
32, " n " 426
33// n N :: ”" L'-27

wle "
g%o 1 lnSu " " ﬁgg
367 " ] " u28
. " n It

%g¢ " " " ggg
39 / "o ] ] L].3O
130 - 12-31-53 " " L33
131 7/ 1" ) n " L'.BL’.
1324 1] 1" " )-,-3!4-
133J " ) 1] " L,-BS
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Name Posting Entry Recording Book Page
Date No. Date
JFR 13~ 12-31-53 1=2-5) 45 L35
135-  l-1l- " " 136
136’ .n " 1" l|.36
137~ 1=2=54 " " 437
138 - 1-1-54 " " 437
139,/ n . 11 " u38
60 12-31=53 " " 130
6 1 n " " Ll-3 1
62 " n " ’4-31
63 " " " u_32
6[:. " 1 fn L[.32
65 fn n n 433
AVMENDED NOTICES
JFR 1 -8 Not Amended
9 8-10-54 J9085 8-15-54 149 99
10 " J9086 " " 100
11 " Jo087 " " 101
12 ; J9088 " " 102
13 " J9089 " " 103
1 " J9090 " " 10l
15 " Jo0o91 " " 105
16 " J9092 " " 106
17 1" J9093 "n 1" 107
18 " Jooogl " " 108
19 " J9095 " " 109
20 " J9096 " " 110
21 " J9097 " " 111
22 " J9098 " " 112
30 n Jgogg 1" 1" 1 13
31 " J9100 " " 11
32 " J9101 " " 115
33 " J9102 " " 116
Bu 1] J9103 " " 117
35 " Joiol " " 118
36 1 ngos 1" " 119
37 " J9106 " " 120
38 " J9107 " " 121
39 " J9108 " " 122
% Note: Claims not appearing on map were invalid

because located on Fee lands,

YY)
Sest

Jede





Bl it Name Posting Entry Recording Book Page
Date No. Date
JFR 130 8-10-5L4  J9109  8-15-54 19 123
131 " Jo1l10 " " 12l
132 " Jo111 " " 125
133 " Jo112 " " 1264
13“’ n J91 13 1" " 127
135 " Jot1h " " 128
136 " Jo1is " " 129
137 " J9116 " " 130
138 " Jo117 " " 131
139 " - J9118 " " 132
Bilko 9  7=1-57 R772,  7-30-57 188 L1
11 " R77 25 1" " L"Z
12# " R7727 " " ,_'.3
13‘- ] R? 7 26 7" » " L}'2
1y " R7728 -t " 43
15" " R616l  7-8-57 182 352
16 n R6165 " L 352
. 17\ " R6166 " 1" 353
18 1" R6167 " n 353
19« " R6168 " " 35L
20\ " R6169 . .n ' n 3514-
21 ; R7729  7=30-57 188 Il
22 " R6170  7=8=57 182 355
23~ " R7730 7-30=57 188 Ly
2l " R7731 - " L5
25~ " R6171 7=8=57 182 355
26 " R6172 " " 356
27\ 1) R6173 1] 1" 356
28\ " R6 17,4_ " n" 357
29\\ " Ré 175 " 1" 357
30\ " R6176 " n 358
31~ ! R6177 " " 358
32,\ " R6178 H ] 1 359
EEEN R6179 " " 359
36~ " R6180 " " 360
37~ " R6181 " " 360
38~ " R6182 " " 361
30 " R6183 " " 361
Lo~ " R618} - " " 362
L1~ ! R7732  7-30=57 . 188 45
, uzj/ " R7733 " " 46
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COPY

QUIT CLAIM DEED

AMURANIUM CORPCRATION, A Delaware Corporation,
Grantor, of Washington, D. C., hereby QUIT CLAIM
to Joseph F. Redd, a.k.a. Joe Redd, Grantee of
Orem, Utah, for the sum of One Dollar and Other
Valuable Consideration, the following described
tract of land in San Juan County, State of Utah,
to-wit:

The East 1/2 of Southeast 1/l Section 12, v
Township 29 South, Range 23 East and the //
East 1/2 of the Northeast 1/l Section 13,
Township 29 South, Range 23 East and Lot

#1 and I and the Southeast 1/li of Northwest
1/} of Section 7, Township 29 South, Range
2l East and Lots #1, 2, and 3 and 4 and
East 1/2 of Northwest 1/l and Northeast

1/l of Section 18, Township 29 South, Range
2l East and the Southwest 1/ii of Southwest
1/l. of Section 6, Township 29 South, Range
2y East, Salt Lake Base and Meridian:

Also all of Section 8, Township 29 South,
Range 2, East, Salt Lake Base and Meridian;

Also the following unpatented mining claims
situate in San Juan County, Utah; the names
of said claims and the book and page in
which the notices of location of said claims
are recorded in the office of the Recorder
of San Juan County being as follows:
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Book
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Page
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- FORM 602 5M 10-56 .

COPY
o ,
E. J. LONGYEAR J F R i}" 1 12- 1- 1-2—

JERZ X B30 1%, R’ ik
JFR# 1357 1-1-5 1-21-5 L5 136

JFR# 136 7 1-1-544 1-2-5 L5 L36

JFR# 137" 1-2-5) 1-21-5) 45 1437

JFR # 1387 1-1-54 1-21-5) 45 437

JFR# 139/ 1-1-84 1-2-5L L5 1138

WITNESS THE HAND of said Grantor this
day of | , A. D. 1957.

AMURANIUM CORPORATION

By

President

State of

SS.

N e

County of

. On this day of , 1957,

before me the undersigned, a Notary Public in and

for County, State of s

personally appeared ’

who, being sworn by me on oath, did say that he is
the President of Amuranium Corporation, the corpora-
tion whose name is subscribed to the foregoing
instrument; that said instrument was signed in
behalf of said corporation by authority of a reso-
lution of its Board of Directors, and the said

acknowledged to me

that said corporation executed the same,

My Comm. Expires: - Notary Public
Residing at:
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LEASE AGREEMENT BETWEEN JOSEPH

F. REDD AND MABEL H, REDD AND

JAMES S. DODGEj; AND THE AMEND-

. MENT AND SUPPLEMENT TO THE LEASE






) LEASE AGREEMENT

V4

DODQE, hereinafter called the LESSEK, as follows:

e =Y

" ARTICLE 1

S o _oo

- EXPLORATION LEASE

l. The lessors heraby-isase tc the lessee, for a term o

months from January 1, 1958; for the purposse of exploring for uranium,

‘vanadium, and fissionable source materials inncrally, the following des- ..

cribed real p.toputy situate ‘h Cu Juan County, Utah, known as the

Rattlesnaks Ranch: ‘ T |
" All of Bection 8 Tomhl 29 South, Range 24 l:ut. BLBM

{Lets | and 4, Bection 7. Tmship 29 South, Range 24 l:ut. ‘
SLBM. _

NW 1/4 l‘cuon u.‘ém, 29 Bonth Range 24 East, SLBM.

ig /28K 1/4 Bcctlou u/'rovnchlp) 29 South, lugc 23 Eut.
SLBM. o

v/
‘B 1/ NE1/4 Sudu 11. Tmnhlp 19 Bouth, Range 23 East,
SLBM.

Together with the unpatented, murvoyod mining claims’ lltuu
in Saa Juam County, State of Utah, ths motices of location of vhlch .
are recerded ia Besk 45, Office of the San Juaa County Recerder;

The claims are described as follows: Sl EE

JI“II No.'s l ﬁron.h 22, both aumbers anlulvo.\/L
I¥R Ne.'s 30 threugh 39,, both sumbers inclusive.

JFR No's 60 threugh 65, beth numbers iaclusive.
Jm Ne.'s 130 throqh l”. both sumbers inclusive.






vanadiurm, ard £.9sunahie 50

LR

proceed to explore for uranium,

that he will proceed with such exploration with remsonable diiigerncs &

LT

thai he will, during the term of this exploration lesse, drill.. or cause .o

-~

be driiled, a minumumn of two thousand {2, 000) linear feet of dr 1l roles. an

such piaces and to suck depths as the lessee shall determine.

3. The lessee is further herelv granten an option, upon gLvirg

notice as hereinalter provided tec days pefore the exp.ration of the te~r

of this lease and Deiore the expiraticn .t any extenson thereod, to exiarni

this explorationr iease for three (3) successive Lermse of six consecutive

months each, provided, however, that durimg eacn suci extmns .o vl Wae

exploration ieass, the lessee shall drill v cause to be driliea the rmiatmum

niunber of feet of drili holes as provided in paragrapn 2 above,

4. Tha lessee is heredby further granted, during the Lern of this
an option ‘0 enter into & mining

-
Articie U of this ledse

exploration lease and aay extension thereoi,

.eass with the lesasors, om the terms contained 1o

agreemant, upom giving wrilten notice ot éxercise of the oprion nereby

granted at least ten days prior tu the expiraticn of this evploratiun less2

or any extensnion thereof, a»s provided her cgf_ior. The giving of such noti.\:e‘

ehall automatically make the provistons of Article LI of th.s lease ap r.cui"g’

effective. No ores or minerals shall be removed or sold fro'n the prenis X

hertby leased until after the option granted by sals paragraph shall have

‘been sxercised.

5. The pro'vlcio'nl of Article I, so far as they are applicable,

. shall be 'fco;gmucn‘d s part of this o;‘:‘ploratto&uau.
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Lok I ledF e CXETOLAe LI vy D T Lt v
o L arvatvanh 4 herals, t ooy o vt

(e, =8 and conditions.

o

L. ihe giring lease snall extend cora tern rotiv b e e

R .«'=.\‘,m<1'i re date, Lp.\'h,' as long therealte: s miniig 9peratinng 4.2

cencucted therecs with a minimum of #rgiy (C7) mar-sldite o etk e o0

uer caleniar iarter. nrovided suln w ok ie nel precented oo o

R e, o
L% % S ..

Iy
way STOB3 DK S,

. e 'vssee shall pay to tne lenscrs as rent ara rovazly e gh?

wercent (Y% ot the gross mine vaiue per ory tuni 0. A0 07«8 a0 MUNE 4.9

.y

.

remg it :om the premises, No uaveneats from the Uaced Srales 20 Arne ia

tor iranspovtation of ures or for develipmeni aliowancvs shals Lo ocleced

in coyalty payments made pursuant t¢oioia Daray 4. S the event Circu.

U, 8. stowic Energy Commitssaion, s canteined or expire s, un:.spuxtx-f

e costs vl ores, 1.0 the purocee 0f rovalty pavients unvie” This paragra
ghall me icaied as ibaagh Siiotlar caere still o7 Ctive .0 v tar v
15 IS ISRV APPR ST oS- BN 3 ¢ BECRITSINNEL FLoN 2 SR TU

L Wen wnd RovaAlly feomm gk {iaon BRD.LL ¢ T4 Lo "5 Jatufv
y H

Vas

wathin ta.riv &4 "uﬂ* alier rece gl s AN Ly e FREY B RoF SR L
the ares &igi mineraif Le dkhi}-‘i't"ﬁ O LUiey fhar et o B L@ver L w0t
thirty [30) days afte- the ang 05 e calendar ronontt e than e A8 g
minsrals and ores 2re thus diaposed o, Pa\;."ne.-xt sha'l pe raace (v tne

iesecys at 2 place designated hy the:n fromn time to time ... writing. Pa

yl .






i

\

¢

6. The provisions of Articia L0 e ix2 ac dhey xre TR AP RS 5

eNall bt cvnsidured 3 part of thus 1h iy Treen

. ¥

ARTICIY g

. g —— "

GERERAL % CVIOIOND

et

i The lswsces Selisve they Bave Focd e uae so o ommeaning e
of *he Uniten g‘!u..mau apct the Sixte of Uik iz s 10 1% winlng cirimoe wurs’
bersly, zmd rayiesent that there ars no vursianidiag Lievaa vy ikieiess .z
£l 4 picprrtias which have been croaisd by them. lewavey, thers «re
wt: warvartiees sizher express or lmplies as %0 tha guartiiy or cesic o
¢l ro such wiziug claims, nor xre thers amy warraaties o¢ 10LYE T &
aeposize, poicucial renerves, or Iay othmy wuat*e¢ WhatioeysT, OW ur in
wey m e ‘&m )';ax sty leased. The lewsr-s oiay, but they wrs ucle. au
sbligaZion 1o to dc, take szuch 2ctiom az .hey adim propar t0 pariect tha. v
title to such mining claims, iacludiag proceeding tn natent, arxi the lensee
wmay, wut ls without obligatiom 80 (0 40, rake such action as it dc;mc proper

to protect the leasehold title of the lsssre. It is umderstood that each Haxty

to this. agreement shall have camplete cooperation of the other party in

21l matters affecting title.
| In this commection, it is umderstood between the parties that the legsors

have beretoiore entersd imto a mining leare with Amuranium Corporation.

a Delaware Corporation, te the properties her ein dcacrlbo&. but ths lesso.s

believe in gued faith that such lsase is for{sited, amd the lessors hareby -

promise to bring, within a reasonable time, am actiow to quiet titia against

said lease. Lessors do mot promise or warrast that they will be -uccouhl_f :

ia such quiet titls action.






4

) ' < o A

2. The Imueo.venlntl that he will, a8 regards ‘he unpatenti!
wiedng clazims named herein, ve-fn-m the annual iabor and du all oti v,
things required by e lawa of tne nted States and of thie State o wiad

inoLroe; to retain Vtie to the said ninirg claims, L ading the il Wy

e YWise of tre Sar Juan County Recorder a gond and »u oot il

S e et e te Tavwg of the Hrate of tar 1o the etiwct the! s 1 v L% &
e e, that ne will do such prior v Ma U L7 el salen ar v a

tagt e or helore Mav 30 of ,ach vasr e wid! fiimnten nrod Lo e leass -

B U %8 o spm - easmmo
that he hav compliad with the provisiors of i pacesgraph,  Adneagn U

.cesurs, hyv this lease, undertake to lvase to the ‘ragee fucrt.  cioe ;4450
pacented, uasurveved mining claims . is understoos wal so-ue ol theae
eadning ¢lalmy may pot actually be situated on the wulliz domire and i

aay such mining ciaim or claims is determines in Jact not to ce 0 siluated,
wren the crovisions of this paragz: anh shall not appiy to sz« h r—'ning r 730
or .nining claims. Should the lesree tail to comly w'*’ the provisinas
cihip paragraph, thie lease s~ail terrainate.

5., "he lessee coves,ants *hat he vill sa&vr the les90vs Raviniess [rom

anv amd i), lisrili*v for unemplovment romrrusat.or, wWoTkTied's compersa -
\ piov . P

‘lap, aet all othe: t:..v.eu' Or [R*A .\ A0y HATUTE avTi-Ng DY virtue ¢ (e GpoT A
ticae »f aaid usinens (;'! the lessce ujpna sard tand (but netl inosucing laxen
payabie Ly the lessars by virtvs of theiv receipt o royalties, and not irciuding
at valorem taxes payabie i Ban o aiar County 2l ag Decause St venevalp

arwi operatior of the Rattlesnake Ranch;, ::mi “hat N2 lessee wil' ;;ay : 9

such asscasments, taxes. and {ees promptly as the sane becoiar due and
payable. Tha lessee further ccvenants that he will not all. v rechani s

or materialmen's liens or any other encumbrance or lien of any nature to






attach *o the land iea¥®d herebv by
bereur, e he further covenaric t
R RS SIS PRSP N S AN S e

oy o wete b ceaman o v B

4 coanediately Upon e

Lot 2 aemewl L of the procoader oo Gl e L noes PR B o
Cenedris cnaasiuor ) saod fimetcratic o0 ce cate Lk v g taee
¢+ coe roceseny un his udgment to cfv',;a,ng' I P T e Teoe 4oy
coeon o ekerciee of ihe fap'.iugbgr.‘.’.nte?i;i"‘uf‘ AR S S IE Y BT SV

et

vesee T2y euler inte possession for the purvies Ll conaucting iy

Doeratone v the cand hereby icasen. o owevrr, th- [esBee 1 cranls

R i

onduc: #uch act viters lo @ Manner thai will! Create the cam

ioteviararnce »th canohing operatiing ax tle A e are ol sl e oy
preni.ses. Tne 'oweer further ¢ soruar.s Chel 8 WL T T it e
with the witer sad he Liow there o ‘v A R TR S N ST U N ST Y
Wash una tnr Beith moake sprang 0 oo e B¥e e LTINET SrCoyises ol
Geoacguls s DV T8 A e DL D INIe e d, wial®Le @7 Lo L.« oAy,
the legsor A’ wat . = nte tha e

S, RID WerE e tararied Ny e e S BRE WL L B0 L 0 A LSy e s g e "

stall e duie in 4 Lo ance Wil Lot e T O TR TS B e L (Ba e ot R
greatest amonunt ot Cre posetbls w.hoo e tegdard fos e des @loyp oo G
preservation cf the premiges as & woIKRADIE In fMing " 0R iy &Y DG samae
we obligated ¢ raiall and Mainta n Rl MG RLLgE ) @ SAIP LOn L0 G

Y eap all openings of standard slze aad ;v tus ougho Frau the san:c ar § keoy

clear of rocks, rubbtish and obetructivn. The lesscrw or iheiur ayspte nuy a:

any reascnable time enter upon the preinises and workings therein for the
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,‘ ‘f B o NOTICE QF, LOCATION AND AMaNDED

- L e NOTICE OF LOCATION RECCRDED IN
. ‘ - Thie OFFICE OF THE CUUNTY
A RLCORDER OF SAN JUAN COUNTY,
NAM: CF CLalm : STATw CF UTah, AT
(contlauwd) e S
VAT R 6 PAQL

. i That Parsgraph Zof ARTICL & Tof the 1 vave - groen«nt b and
the senc 8 hegaby amendod 80 28 tw delete sald paragra h as It  resuatly
appoears snd w substitngs thereir dw fallowlg:

: “The lcosee covepats that during the term of s
cxploration lsese ho will siter or caus: his agouts to
salT wpon the lesscd preinlses anl Lacod W explore
oy ursaturn, venmdiun and (ieslorabic ource rater-
uu. Lesass further covonapts that he will, durliy
the terns of this exploration Jeease, drill or csuse 1o be
drilied the Joascd prei:isoce, 3t mxh | laces @i
to such de, s ae the lessse shall tk.tvmm. 8 nim-
paund of .g.om Hoear tivt of drlil hates.  aAay driiling
oo portor:sod by the leasiv and any &r iR excnded
by the leswee for such drilitng &y, if applicabuc, ve
cmdtud by lkeBec 88 AssularieTl WOXK ruuired tc be
performed by Jeasad: purrukat o Plra,rlph b
AFTIC.LL Il bervot. "~

3. That rarsgraph 3 of ARTICLL 1 of the Lcase .~ reetent be and

K

the same 18 hereby mndcd 80 a6 1o ducw sald juragrap’: as it yrew.m.ly
a;pears and w substine thncfor the foliowing:

3. Tue lessse 1e narceby granted e el o ox-
tend the cerin of this cxpdoradon icosu 1or additingd,
periods a8 follows .

MAX B LEWIS
ATTORN T LAW
BUITE 840 FINBT BECLIITY BUILDING
RALT LAKE BITY, UTAK
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‘8. Lessoe shall b: ¢ntitied to extend the
term of the exploratioa lease r tiree succas-
alvc werms of six (6) n.oaths cach, the first such
CXWNEi0a W CONLIRIC: Augiubt 1y 10b, Buch o=
t2nsions shall be effecied by iessee giving writ-
tea notice (0 legsors of ius clction to Yo oxtond
the termu of this exploration i.wha, which rotics
siall be given Aot ss tha tea () duys . rior
o the expleation of the fnjuial t2mn boni or
prior W Gr expbration of any cxtonsioa norcofl.
In the cvent that Jossee clucts to 9o caend e
tenu of s exslorstion foase, Jemse: g Gure
Lug each such &ix (6) nwuths cxteasion drill or
cause to be drilled yon the leased (ruiniscs, at
such piaces and at Buch diguis a8 the. lessoc shall
dctennine, & minlnau: of 000 Yacay et of
driil holes, with tx: understauing, howover,
that any drilling 80 ;.sriornied by lessec chail be
cumulative 80 that L during the intial ez of
this axploration loas: or duriyg auy of said
three extonsions of aix (%) nonchs, 1. dritls
in exoens of 2,000 Mncar 2oo0 o8 dxil) hadon oa
oald wasod pre1less, ony Mawauit of drlillng por-
fonntd by tossoce fa excess of the requisad 2, XN
Iinoar feox may be covaiicd w tatuee driidiag ie
be ro adred of Lesaos by reamom of aay oxt2aosion
hersof. lon didwr wonis, I e vy Letoncko.: of tdxe
parthcs el the icsitoc nust, at the oo jusion
of the faddal tore Boreof Liue one ¢ X months
oxtunsion & heralnadove provided, Af iessce
Saall have elocted o cbtrin such: &x extension,
L.e., Miarch 10, 1859, wve drilied s total of
4, U teed of drill sodes upon the loased promi-
88 AN AL (At L couciuson of the third six
nenthe extumaton, if ionnow shall have ~loctod
o obtadn saci cxreomlo B, .o, Loaren M, 1262,
leoaey er2ll have drils ¢ oot Loss than £, 008
lncay ieet of dethl hoi.s upoe the Laased prond-
nog, :

b, Should lessee Llect wo exraad S torn
of this ex,loradon lcas: boyoad Maren by, Lo,
lespce shald bir eatiticd W tiereeter cvicad the
twrm of this oploration ks dor four (4)
additional consocutive: alx orths tarng. Such
extensions shall bu cilecid by k erse giviryg
wriiten notice o lossors of his <lection o 80
extead, which notice shall be given not less
MN(lO)dly'prbrthcxpMdtm

Max @ 8ewis -
ATYORNEY AT L AW
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ol 3il paysarats mm’ &y r”l-: e REBst, O Thidk

ax Ds.uhly 3K Wl (lm\ h‘;b.l'! andi lesesd saali (e ekl
fed o offe ¢ ol amomae ald by Mis |, rsuant to
this siombisy ronal »r«;vvt.m.»n Gyaliast sadd actual
clght per oot (8, ) royaity. . In other words, It

s fatended that oy noathdy tontsl ey cmy, U
agy, w0 e mads by losses to lusaors mdes tals
yroviston will yaerely b edvane o wsins: salkd
rescrved ectual e@_.ht XNt {4 ) TUpally.

a. Wis further underuniod il apress Eiag
any delling pertori.d by icdeee pu"ﬂu"".l, w thda
Paragraph 3 and ainy 2100608 ox;2nded by et
ior such dritling ruey, if o,,,dwmh., b. w-dm.d
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ATYORNEY AY LAW
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by lossce as assessment work required o bo per-
formed by Jessee pursuant to Paragraph 2 of )

S

Yy

4. That raragraph 4 of ARTICLL. 1ot the i case LT T
and the some Lo hersby supplainented 80 68 1 3dd tierely the Cheva,

“In the ovent that lesace 8aail-eloct W &utor Into A
ndning leas. as tersinadove rovided 8.0 shail slve
axatce of such alzction w leadors, Uk & en ot
sy 10 acubee 6 ndaln | ieess gheil Lo ded 10
have deun exerciscd nad the provisdons o ~RTIGLLS
[ and 11 Roreod shadldnsg. tided Wghes Dlaakay
niining koasc botwew i.es0 Nd JeBaoe @i the
provislons of tabs 3110 abadl do ceedditely bo-
conwe inoperative and Lossee ‘ghali theraler have

no obigstious under (he provisions of thls AR

S, Tiwt vagrsgraph i ol AR C1CL L., 11 Of e L clbe A reenwit be
and the same 18 heredy anwnuead 8o 4o to &ricts dald peragraph us it
presently appesrs and W subatinie therefor the following:

“Mhe hining L vass shail coaer all of the roal
property doseribed fn caragroph 1 ok ARTICLE T
kereof and the terr: of tha Wining | 2agc shrad
for a porkod of five (1) years fgum di dok: wGL
which Jesowe glves waice o hiE escidon 1o scgulre
2 minlag Lxase, ! A8 inag CW AT &8 eBse.
conducts @ mindne caof TG man shilto of work | or
calendar quartcr iyon the iceacd preadscs.

6. That Paregragh 2 of XRTICLL’L 11 of the | cace Agreement be
and the same is horoby aineoded 80 a8 to delete suld paragraph as Rt
 presently appears and to subetituws thercior tho following:

"L.ossee agroce W[4y 1o loagore 8 [ross
royalty of sight por cent (8,,) of the gross mine
value jor dry on of all crus and rafnerals re-
. gl v, FR wa b o lesss e tern

TEPUBE DOV Lo L p UL R Vo and teree

in, shall have the toriowing moeaaas;: That U

MAX B. IIWIS
ATTORNEY AT LAW
BUITE B4AC FINET BREUNISY BJ11.01NG
e B .  mar WA ANE €:0v. LiVYAM

LT T
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claim or miniag clabns.
and agreed that losses shall be allowed 10 credit

. aury drilling yerfermed by him upon the leasod
premisce pursuant o Paragre;shs :or J ol
AR TICLE 1 hereof and &ny an.ounts cxpendad tor
such drilling as aessssuncit wWork ugon said niin-
ing clativs.

). That varagraph 4 of ARTICLE Il of the Leage Agrzemont b
and the same 18 hortby amended 80 88  delete ‘sald aragragh ws it
vreaantly appears and o substitute therelor e followiny:

Lnmediamly upon ex.cudon of Liig L casc
Agreement, the keasoe 1.2y, oTEr b0io osucasion
- of thrs leasvd premises for the purpose of explor-
 ing for urardum, vansdiw:. and (isrionahic gource
inaterials, and may ek oll 8tapy peconsary in
is judgruent ® engage Lo such cxploratdon. Lin-
mediately upon excrcis: of the o ton w acidre @
fdning Lease, a8 provided by aragre;n 4 of
ARTICLL [ hwreof, tix: legecs tuay eawy Lo
jossession for the purposc of conducting ininlig
operations on the land hsroby leased. Howcever,
the jcesee covenants to conduct such activitios
{n a nuanncr that will creatc te least jossible
{ntertereace with rauching opcrutions as th sam.
sxv conduct>d upon the premises. The lesgcs
further covenas Wixt he will in mo eveat interier.
with the water and the flow theraof Lo what (s
somnnonly called Vwest Loyote wash an' the Ratte -
soake Spring, wnd G lesses (urther raoozinlzes
that e acquiros by this a roement no iater2st
whateocvor (o such water aid me lessors'ater
righs thereln, ©

(0. Thatiaragra, h 0o ARTICLE I of the Lease fgreot ont by

and tha giun . 1s hereby anmcnded 90 as w delele said parugruph ag it

prusently appears and to substlouie thereior the foliowin;:

'L vascs heroeby gyrocs tha: ét ail dn.osg dur-
lag the 1o of this | uase Agrecinent . 88ce wiil

MAX a.'u}é\&ls

# ATYORNEY AT LAW
BUITE G40 FINEY SRCURITY BIILDING
SALY LAKK CITY, UTANM






Ly ETT e T

;Temines and that iussue will (o nish to
L:B8crs copiot of ail drilifs s, ooestontesd end
CERLL T Oris rolatlng to - PULT e
£ SoMd CXpIGTBIIN Gi Uit lotned PrUL sy,
vt re wicopton tat [ ogsc . shall v o
Chlfgation w allow 1osiors sce .o 1o Iy i
inforiration, nor shau lisec. han: N, vaidpis
tior to Surrdsh ©o jcesors CO b8 Ui asy Grlij-
Ly, geoioytcal ox ERELY Do Orts whes, dn .
o, dois of Weeee, or his SEelcns, e rewase
of such information would is doirbranta: m
e laterest of Jegsce or hie a8stxae; crovided,
however, that lessec, o1 his esed 00, shoil
have w0 right w withhoid guch ok
L0 28000 1Or TLOTS Wy Binky b Uys
Slbur the date upoa whics aach foforn.aton 1a
riceleod by logBoe, of s asgine, la g
eveal that lessoe elects 10 canc.; and voriodn-
ate s Loase agreziocnt, kobhc AgTNE 10
dellver 1 lwepors coptes of ol Aril sogs und
driliimg, rological and RESRY reporty veiating
(Ul P RETRG | premisis woich are tien b |
preBROsMIn,

W, ot ARTICLL I of the |oage AT it W and the 2 .. is
Breby Supplaroad by the sdidirion theexot0 07 the liowin: AYay Foele:

Lo Lsncs shadl not b sk o loeuorn
i ditciages Koy W50 Gr Lajury caused oo
the: SUrtacn 0. 1hy Jeas. yrendsce by pagon
2. cpurations of sctdvides ol besge: sorcunder
2l iesners ey #pcilically watve Wy right m
B d SO LYUTY OF Gl sy 40 1 b d P TuIE-
BOE G IR O B Volutuns or actdviyes
I U39 - 20

Lo Laspey ey ag A0y IR bernsineds iy
LBy A srvonut wnd hin ol ghes hercunder, yeon.
WEMDED WA W L8ROI G uoa @itvery of
suCh QOtse us basuors AL W dosiors of
CUAROUNIS Gu? hereemder o e Gue of such
nothce: of tepssloation, vis | Luso b et shail
be devmed caacuidad and eurndngsod and Los.c
shall hav: po Sy oo Tiian nuroaakr.  This

. 13. ’
MAX 8, LEWIS
T ATTORNEY AT LAW ‘
SUITE 040 P ST SErURITY &1t 1 asra
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i zasc Agfocment and all of th turws, conditions,

" sl covenants hereof shal! be hinding won and
{nsurs 1o the benefit of the hoirs, 2xacutors, ad-
inidetrstors, jereond. re rooatadves, SuCCeBBOTs
axd asslgne of the partd-s hor.to snd ghali b
asgignetio ki whole or 1a part by Iesoua,

9 e L Kt i st

ih. i opSce Ay at any thoo pareineic s

LoRBe Agrueinest a8 w any pdit o1 ald e Ui

" .abed prondscs by furnishing o wrption roledse
W ictsors provided thit luse o Bl i-de tuT
pifod with ali roquirerncats widh k28 =l O the
cordon of the 1easod promires 8o surrendernd o
U date of surrender. Such roicase shall b
.altod 10 lessors by cortiihod inaul, 1 wn doitvery
of such rolcage, lesseo Ghall v Telia /oo ol ey
futurs obligations with r. ,20d o the portdon of
the leaged | remdses o whith U voicess 8 apyli-

- cable, oxceyt such obligatiuus 48 le8o.0 nihe

. ave W account for any ;Gyients accrigd s

~ royalty for ores therutolos. crtrdetod i the
reloased portion of Giu 2:06.d Y nnlses,

4. Al tools, @ u-it, phot, plpelnes,
& paretis, bulldings, struciurcs and e Tty
gt wvory natare And ¢osCTi, oD, ¢ Axo et o at
At to the soll, phecod ou thw laesed prriint-
ses by icepoc shadl b G LG R e Lol AUk
pomaln G personal v i, OF sy and due
ther.to 8hali at &l € e rurmaln st oo in s,
Coec: ahall have tho rishi at uid tineg durkag
the terin Of this L euse &gy el Lnd (ox &
pertod of six months alisr the termiastion of
il L odSe Agraeniat G roov uch jroperty
frow the lessed | Fuluds s,

15. Should any duiaui in ey of the wrna
hervol Occur, lugenrs st glve notcd 10 leaen.
in wrinng, 08 herotouley ,rovided, designadny
such asgerted default. Lessec ghall thoreafter
have a pe of sixty (60) days fror ti: dare of
sctual reccipt by kseve oi such sotice I which
to correct tha dafaults of which he has rocclved
notice.  Should leses:: (aii to correct such
dofaulte within satd sixty (W) Cuy goriod, 1o8sors
nidy at thelr clection cancel e.x! tern dnute this
Lease Agroement. 10 1Oreg iR clause saali oot
be interprated 1o rolieve loggoe ol auy ohligation
which he aight have for thawly perforiance of






C S A

mmmkp\;nunmmmrgnm 2of
ARTICLE I horeof, and fatlure of | vspea o per-
- form such assesament work within the tinw pro-
-vidod shall autocnatically 1. deemed & detault

by 1 'ssee and lossce shall not b wntftled to ,
Bt oz 3 gixty-day jorlod within which o cor-

rect said cotault, , :

li 18 spocitically ure rstonk ard agr..d thag
tx: 8ol Mablifty of icws.« 1oy TR « NYHTT LA RO o
e teriis of this |eas: » ST Vit shall ooy
lous of U8 rights in on 1o 1. Yot Qo ry,
radalng cledn, o mbbay clef 1 8 on Wik, o SR
fawlt occurred and Js8s v Ll wos Eo AT G .
St hove sy labllity (o iosanrs Beoway o
Cdaragoe for «ny efauic b g and. g

0. Ay obligadose o 1.86c¢C wader this
leasc . grocnicne ghali 1. Sugy~ uded whil @, bat
valy 8o long 48, and w U CXLAt UM [easec
18 provanted trom couipiying with such obliga-
uoas, in whole or i jart, Ly strikes, kckouts,
ACts of C'od, unavoldablc accidents, «ncoatroll-
allc deioyg by ransyuriation, or lnablfs: to
oLlada nacousary mas:rials in op<a market,
Lsade: quat: fac{litles sor trangportatdon of matcy-
ials or ior dis ostrion o: CEDCUCLE, ana ooy
Sz or oodaral laws, rojulatious or orders,
OF other nubth:re beyood (x: reasonablc controi
of lsavw, wikither slmiilur to U LRALCTS hirein
Specliically enumeratod, or otherwise further,
io88x: shall not be re utred aganat his will w
adjust aagy labor dispues or 1o question the
valldity of or to refrain trom: Judicially tcsung
any Federal or Stat law, order, regulation or
nus, '

- 17, lnthe cvent thac dais § cas CSTesnont
shall be wrminaved for say reason, loss.c shall,
at the dixe he vacatos ty: ;-asod proiviscs,
Sccurely covur all pits, ahatts or othor Aarge
opvnings mads by l:ssac Won the i-asud | rend-
803 80 08 W proveat Injury to third [Fersans or
9240 T.5) ¢ §'

18. lLcesors acknowacdze and confir:n to
icaace that the eight per comy (8,) royalty intor-
est hereln reserved w kessors is the: only

" ATTORNEY AT LAW s
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1oyalty or paymemt obligation outstanding agaiast

- the leased premises or any of them. [ .essors
z.qree that should it b det=rinined that the
I7ascd prendses, or any o!f thews, or sny portdon
thwercof 18 uncumbered or subject 10 any cut-
standlog royaldes or obligaticas o nak. .ayn.ent
o! any ty ¢ other than the 24gnt Lox cent (8 )
royaity interest herain rescrvod o the 1763018,
any such cutstanding royaltcs or ohligations for
Sayncnl In @B LIdr vl eudid b pidd o, tie
legsors. '

DATLD this day and year tiret above writt.n,

Lr.SSORS:
Jose, i ¥ Radd
Nabel Tl Redd
LSSk : .
james N Laodge
'16‘
'“’ . 'V .
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STAT: OF L%gl

COUNTY CF

1

On thls day of May, 1938, personally appearcd bejory o
JCSc Pt ¥, REDD dod MAD: ¢ 11, Ry LD, ak. wite, who ackiowledg.d
to mc that they exocuted te sbove and foreguing Amendirat and
Supplemont to Losse Agreem :ot. '

NOTARY TOULIC

Residing ot:
My cotnnuission ex, ires:

,ﬁé-;%qé . ?D qu & ey
STATE OF ARLLZONA ) )
) 88,
COUNTY OF )
Gn this day of May, 1,58, |crevaaily appeancd ofore me

JanmeS 8. DODGE, who ackio dged o e el he execured Lie above
aod oregoing Amendmeant aix SupPlunenl 6 Leate Agree saant.

. l"
MAX B, LEWIB
ATTORNEY AT LAW
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"APPENDIX 1V

AGREEMENT AND ASSIGNMENT BY AND

BETWEEN JAMES S, DODGE, HIS WIFE,

AND THE HIDDEN SPLENDOR MINING COMPANY.,
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AGRLL iv LN adD ASSISNMENT

THIS AGRLUEMENT AND SOSIGING LT, ed

el Gad catored fain .

s day ci ivay, L:08, by and betweon JLai S S, LV, and!

DGLrsi, 18 whiv, < oideids o) hwaiix, ;_

e a e i

Ardaoas, hercdnafier dosfguated A bartios |, tnd e LU N SE, e :

LA B IRING COMPANY, A cor, wzotan orxtaliod snoe sty tader tae

kB G i State of Delaware and:-ghdy; Heons. d and Uit o o business

. ) s o . . :

4E Gorelgn cororadon 1 te 912000 Ve, Gor B r o U s N IR

.

nat.d fiidden Spicador g

wITNUSS Uhei: ;

i

b ) 4 - S Ty . s E

» LieREAS, James §. Lody. 8 the LBs.: undur aad the vaner of

the righia of iz esses under te oo of a Corielny « case £or oo,
[ 8] Y

ated sauary 10, 1908, by anu boteoen Joseih 0 Kodd anc foaber Gt Lda,

Lt - - o ¥, IO i © ey e yr T
Loowlle) sa foseoars, and oo o & faado ) oae Lonao, o YO 0 wiidch

L RN CURNTHS VLAV S 9131 TG SIS I W RTINS FEE . Vel

Il

GG LB Xeos; amd
Vit R LAS, the atove-described Loai LAY wah o ke and
supbleineuted by Gr: trme of 2 Curtdin AL Ga.snt ana My huat 10

Lease aAgreenwent, dated May:

o 40l Ly andt Letwecn josocph o Rodd

did Mawi . Foodd, hls wte, a5 ossora , .d Jos 6o, cd oy s

;

WIEBCY ¢ it COpy OF Which Anwernin cig wixi Dupgat QO 5 Cadl AgTOR ot
le attached hereto as Exhibit 3 and by tils reforonce nade a (&t hereo;. f'

f'or purposcs of convenience, the Leasc Agrovinent dated Jaudary 1o, 1908,
max & Lewrs
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a copy atwhich is Mhmwu Exhidit A", 88 nmcndcdmdmppu-
mented by the Amendment and Su,plement to Lcase Agreement, datcd
May ___, 1958, s copy of which 18 attached hareto 88 Lxhibit i ,

will hereinafter be deaignated the ' Lease Agroemment s and

: WHLREAS, it is the desirc of First Pagties to assign and convey
unro Hidden Splondor. all of the right, title and imcrest of kirst Partes
in.~ to and ariging under the 1 casc Agrosment and the leaschold cstate
croated dwreby. upon the teyms and cmdltlons herein conained, and it is
th. deélre of Hidden Splcndor to rf.,cm* the sanc.

NOW, THEREFORe, in coasideradon of the muwal proqascs,
covenants and condidons iscrein contained and other good and valw bl
consideration, receipt and ézafﬁciency wher-oi i8 horeby acknowledged, IT
IS MUTUALLY AGRLEED BY AND BETWiEN THE PARTIES HLRETU,
as touows: » :
| L

Doitndtdons

v

A. The term "Mining Pro crtues whon uscd herein shall u.can

and refer w all of the miudryg cletms, rights in real property and real
property litercsts described in and which are the subject of the abova-
duscribed fcase Agreeinent and the leasehold esuh: created thereby.
8. The termg "ex,doraticn or. ‘exploration o rations , whea
uscu herzin shali mean and tutl‘:‘r to sl work of yrospucting for end '
scarching for orcs and/or n.nerals upon or within said Mining vroprdes, .
including but not restricted to geological and geophysical studies, drillisg
op.rations, various types of earth moving activites, e.g., rimstriping
" and bulldoning, and all other activities of an exploratory nature conducted

. MAX B2LEWIS
- ATTORNEY AT LAW
PUITE 40 FINET BECURITY BUILBING
BALY LAKE 2!TY, UTAM e
= R





by Hidden Splcador.

C. The terims 'dOVel()pn u"n' or "dovelopracat operatic i Ax.‘zui‘;
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shoil inean etd Foior 10 e Work of o i, Al e el
paacilag, procoseing and soding ¢t o ond i role NSRS AN N ERVIERY: 4
within sajd o iving rroperuey cnd Al ocher otk Bwader s dy 1o
88 miay o reasonably reonty ST1 I CRRET PR [P IS I TR A

L. ) ad WO BW¥a s o F DR S3all oS0 DY L L e

4 .- 2t - .
RS O SR S ..E..'.- ro-

-
o
‘
>
<
v

A GERPGS: N3 R VLR IR VR E (V) LI
SIURE T ANPRNS RN T4} VRS SPN DU S SYRNPIT SN T SPPRL APLY SO TR 81 # {5 5 LU KR AR S B

Sl Frogaertieg, s abte o tion

s

Golutag ail o eme mad ar s s, preedIILOT LLAUG 0 G Ye e 8,

‘.t‘\)‘ FDREES HE R R FA " FORNEE 7 IR 4 R BRI U | (TR A O S Y PR ’.f e AN

e
~
-
s
.
.
M
.
-
é-
-
)v
.
N
-
-
-
-

C ok .o - .
r‘)l.'fk’»\mﬂ.' [N B PATTRY B L e

. s
[

. ‘ " g « 1ty . - ety s . R
2N TIEECTURS VRN TURRETIOUIUS N FLES LANURN ELBNAETY S VL ERRNIMEL IS P PRI SRV L I OTEE L Byoar,

Loaned, shipped and Cold rud B Lapbas er0p e, or any o B,

3.
MAX 8. LEWIS
ATTORNEY AT LAW
BT B4 P IRRT SECURITY 8ULDING






after ckducung memlmm all myudmi pmducdgn pRYIDEnts, cri pay munm
and [aynients of any othc.r ty]:;c: or dcscriptioa payabice to Loy Creon ot
cerporation eatdtied wo.pecelve duy ﬁi&rw’;@ cortton of the (o< s sosuits
Ly troes, the sale of ores or ruincrais vor conconirates therdfros o, . Liad
and gold fl‘;){}". any of the: Mindng bropertics.

O he emn ‘:ne':xi,-;:n.d\:cs shali 2an E0d TofeT 10 . e ulan of

.0

“i ezpendireres, f’Lrv.s.t and {ndirect, incurred by tliddey Simnsor L oa-

.

0

;:ction with étx'plormbn. developroont, mindng and aars. tng oot iinas
won or in coﬁnecdqn %&!wﬁz@ b/.i!a?oh}é?;‘-%qy:rti\ £, CaiCuietlad Ond o clarterly
basis, tn mcordauce wita gi:mrally secepted e countdng pobiwiyd oo cons
sinteutly ‘i‘e‘:;ﬂh‘d. txpcnses shall iaclude but not e yesorlol G

A v
casts uf irbor and persoanc! whether direct or indirect; coses G: adl n.a-
tericls, suyplies, wols, machinerv and (qul.. ¢Re Lurchased amd rontal
charges for rmachinery and o uipineat leased or rented; onsts o ..aliten
ance and repair of all bllldings, fixtures, furove cents, nstailations
(surtece and subsurface) x:mchimr§ wnd < quipni.ent; conts ol atihdes,
water, fuci, power, electrizlyy, and ail other utidties; coets of & - ling,

.

aBtuying, core drili L'h,, R, Gernde chanes in coun. o don with the

oreolng, -agiiec iy servh cos, tgpdi s, L Aotines ad Bl sorviias,
Coste Of 411 Ml AFSISBINUTT WOYA, OarToy i L, cloul G Gea o SO,
o.?();r»;l, wetion of patuat worl, booral and cocovnting £08 doo ail tochnical

Los roadred o protoct or aoload thee 1o @ L Db s rue o rUes, or any
orhiion promnbue s padd ;)z: G lsarar oo s sarad e sarrded pursuaim
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properties witi @) ioast possible axpenses an}gm to reslize maxtmum

ittt S S S T

profits for the parties hgm;o. Hidden Splendor covenants and Agrovy 0 i
condti:'t lts operations hereunder and {mm dutica deacribed throughow. this

Agrecment and Aseignment in a soad end minerke manncr with dus T Zard 1
to preservation of the Miniag “ropurtice as workable mining prop.rti s, q

LS

Distribudon of Groas Procecds and
Agdertdon st 2T TR R CTOLS

Lxce,t as herein oterwias specificaliy provided, the gross ro-
ceeGs from thc productim;. B8C c;r x:rz;m:sim‘,; of org ain'/or mincrols of
tay and ai) types produced “roir the "xhg veosertdes aftor drduction
thee{rom of 8]l cutgiending rovalifes and rentals, cnd all @ copAcy Incur-
rad I comection therewith, shal) be ownzd by the pRYtice heroto in the
ollovwin: pro.srtions:

() Untli puch: thne a5 7Udd 0 Splepdor dwe recovered vrom L8
shitr: of pet jroflte a gum v ual to J0U | of i Lxo-prodictiGn ox-

‘porms? vl capital o enditores ;*:aq,.-:xied !)5‘ Hldd:n Spiador tn

cocnection with th: Minlig Fve, artleg, wald zroes prececds atall be

owned by tve pard e herews 2 the follewing eepordons;
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(b) aiter such tae es Midden Splenuor Bl have recovered
from: it8 share of not procoeds a Buin @Al /4 Gl e pre-

yroduction expanoe axi cag il expendlures exponded by Hidden
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proceeds, the exceas of the eXpenses over the groes proceeds shall be

carried forward and charged ogeinst the gross procecds of any subsequent

calondar q&&m or calonday quoriogs ungdd 8o G} ameunt of eadd ox-
cnses have beon effsét. Hf*‘ n Splondor covennnta diae 4t will ae all

tmes kezpy the Mining Froporiics ond 6o copdeal fmvostmonis acguircd fa

connzction thorowith, froe and elooy ¢f of] labororn, moch 8, ond other
Kcng, apd cncumbrances, oer thon Hons oifeh L0y c fnereecd i con-

mectlon with acquisdden ¢f coupaacn OF 6L22r COpital dnveniuionts.  Hicden
Splcador agxces m 120 ﬂf:“l”j@‘&é “1 Z*GZJ;JBCSJ accovning records eon-
coraing all eperatiens hoyorador oed Fiwos Bordos chall at cll dmoe have
e privilope of fnspecting and copyls; cush coseuniles roeopds, roports
or boclka ecvoring the oporationd condeerad bogourdog,  Sush fnopection
shall be eonductad of rocscneble hoves | Ly Flgot Pagtles and thodr author-

224 xopresonmtiyes,

V L]
Maxkﬂﬁng Upcroyons

Hidden Salcnﬁor ghall I*mw @ vlahe @ el aﬂ 0z08, n&mr&ls and/or
menmmas memmm, mincd and somiovied from the Miniag Propercs,
cither {n the name of Hiddon Spl:z:@@zg cr it nomince. Further, notwith
standing .amymhu in this Agreemant ond Asglonmont 1o th’c coxwrary, itis
understood and a:g';:cd that 98 oll timos thoupcut W term of this Agreemont
and Assignment, E?irs: Partics aad tiiddon Splendor shall cach have the
right ugon payment of its share of outstanding royalties and the expenses
applicablo thereto to take its share of groas production of mincrals or
mm-umu&m fn kind, and the further right, after
taking the same fa kind, bWMMkmmm
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all taxas levied or assessed against the Mining Properties and the pro-
duction therefron and sganat all porsonsl properties acquired in the
oparsiivas horwunder, tacluding but not limtid to ad valorem, occupa-
toa, production, severance, seles sad uso tecid, uxcspting those taxes
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uﬁr the terma of he ahove-dascribod | -ase Ageasment. All taxss
wpammum'mmwm racpeasen for the purposes of determination
of net profits herewnder. Fach party hareto shall be desmad to have
pald its projortonste part of the orel mxes g0 aid and =ach party re-
serves the Fight © protest any tax payment which it feels 18 unlawtul

m w seak radrecs derstrom sccurding w faw,

Vi,
| insureace
Hidden W‘m at ali dmes whils conducting operations
hereunder, purchess sad matncain i stivct Libilicy iasurance covering
its pporations barvosdex, showing the limic of insurer's iability 10 be
| %ot Jesx than ss Soliows: | :
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| Paymeat of Royalties

Piret Parties agree that Hidden Splendor 18 bereby granted all
rights and privileges of First Parties aristng under the terms of the
Leass Agreement and First Parties direct that all royalty payments due
the lessors under the wrme of said L case Agreament be paid by Hidden
Splendor to the origiaal lessors under the terme of said [ case Agroe-
ment. First Parties further direct that all notices provided in said

Lease Agreement & b2 given to'lzssee: thereunder shall heretnafter be
given w Hidden Bplulh':pmvi&a. lsf;evet. that a copy of said notices
mummm»rmmuguyuuumnm thrie any such
notices are given. Hidden Splendor hereby agrees that at all times during
which the rights of Hidden Splendor under this Agroement and Assignment
aze in full force and effect & will mmmny perform, discharge and
mmnm_umm. engsgsments and undertakings of the lessce
under the terms of seid Lease Agreement and will pay o the lessors
thereundsy, or to their reepective beira. executors, administrawrs,
hcllmpmnmlgm. a8 said royaltics may become due and
payabls, hm‘m_mmum&amrhohuywdmmdo.

XII.
Dotauls,

Should any defauit in the terms hereof occur, First Parties shall
give notics in writing by cortified mail to Hidden Splendor designating
such asserted defaults. Hidden Splendor shall thereafter have a period
of sixty (60) days from the date of receipt of such notice within which to

matls Lewrs
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correct the defaulta of which 1t has rocetved potics.  Should Hidden
Sylendor fail 1 correct sald defauls within satd sixty-day paxdod, Hidden
Splendor agrecs to reassign o Iirst Farties all rights greared wo Hidden
Splendor hereunder.

XL
_Nodces
Lxcept where specifically provided w the contrary her:in, any

notices hereln contemplated to be (viven to First Partes shall e switrient
i given in wrmng by cc.nm-d maii. 01;° if é,riven by telegrraph, and in
efther case, addressed to:

JAMES S, DODGE

4440 Norta CGia Sureet

Phoenix, Arizona,
Or to such other address as Firat Parties raey frora time to ine designate
to Hidden Splendor in writlyy and { 1o riidd=n Spicndor shall ko sufticient
it given in writing by certdficd miall, or & aiven by telegraph, and da 2ith. v
casec, addressed uo | |

THL HIDDG:N SPLLNDOR MINING COMPANY

Lo Do Sovariey L uklding

Salt i.ake City, Utah,
or w cuch other akiress 'w Hiddm Splfs;ldor may irom e w thie dopig-
nate to First Pardes in writin. Su;vicc of notice &heu ans Geemed
effective and complete on thw daie of dcliv;:ry thereof o dic addyess
indicatcd abovz,

X1V,
Ownerehi,, of Perscnal Propcrty

All wools, equipment, pipc, pipelines, ap;:arétua. buildings,
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mumdmucmyumwmmwm
m»mmumumphwdmmwmqwmny
Hld‘ullspleubr.dunhndeemedmh.andmuremnmmoparmn
mwa-m~wmmmmnumumummmm
be in Hidden Splender. Hidden Splendor shall have the right az all times
bmnnnhm&unmelemm”emu«&nmgmwm
: dﬂhAmcmmMAmmcmmdatmyumwlthmmmm
mmenpmog;wqgmmmmmm.

xv.
Pm)@_pm.
AﬂWdWWrMNmmwM
Agrecment and Assigament shall bs suspeaded while, but only #o long as
Hiddea Splendor 1s preventnd from complying with euch obligations in
whole or in part by strikes, lockouts, Acts of God, unavoidable accidents,

- mmmmnbyuw. inability %0 obtatn necessary

matorials in open markst, insdequate facilities for transportation of
mnrhlnordlpuﬂudpm lack of ready magket for ores
produced, any state or federal law, regulations or arders, or other
mmmmm'nmmmumspmn whather simi-

Mquhmm.tnmmonmtyuwnmm
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or law. | :
XV1.
Right t Reassign

| ‘ HMWMMwmoMtuuyﬂmmmmim'
mMmmwmmhmmmmr.mmm
notics to First Parties and upon delivery of such notice to First Parties
and psrformancs of all obligations of Hidden Splendor due hereunder to
uﬁltndﬁwqmeunmm‘onmomhh
hmm“mmMuogHMSphmmreMtwdre-
mmthlemofd;crw. title and interest of Hidden
Splendor in and to the Lease Agreement and the loasehold estats croated
thereby, this Agresmeut and Assignment ghall be doemed cancelled
and terminated and Hiddsn Splendor shall have no further obligation

. XV
nm&umsﬁne!n:mmzs-ggnmn@u
mw'mAmmmamm.m

&commmmMdedmmwmumm«
the hoirs, mém. adminiscrators, personal representatives, succes-
maudu-wdun‘mnemmmmneuugmbummu
or in part by Hidden Splendor.

XV
Advance Payments
In the event that Hidden Spleadoy should elect w0 extend the term
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Lo this day of May, 1458, crsonally appeared before me’
JANILS 5, OOLGE and D()D(;h, als wife, S
who BCKOwliaged 10 mw thiat they cxscuted the above and foregolng
hgrvencnt and A8sigment,

T ROTARY PUBLIC -
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A PR R day ot v ay, 008, porsonall . sppearid before me
Aok, Bl ondTDWARL L ¢ hin LY, Re , win, Ieing by me duly
BWOFH, i Bk VAT ey AT L crobiia of daid SoCKeadry, vespectively,
O L T D W LNBIOR R T LR A Y s L dawatrs corporation,
And Rk Los WEow b deregonn, sty and. ARSgRINEGT Wiy Bignod

on buntid O Bald corporadon by o arity of 4 resolution of its soard
of Llswtiors vl inkd A @0 wiob voe calvard @, Uarley, [r. culy
okt ed W e tag setd cor, araton cxccuted te sae aad that the ';1
Boul ailixed 18 Ve moal O siia oo, oration, o
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e we

i waderstaned, oAl o0k ML SARDNGR, and
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BAAC, his wite, and ARNOLSG A, GARNG Y and
BARNLY, nis wif, hareby consew to the oxecutlon of the lorugolag
Agreoment and Assigmment by tiw i‘iret Pardes therein and agree that amy
intzrest they or say of them may cladmn in aud 0 thw Loase Agreement -
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described in said Agreement and Assignment and the leaschold estar:
created therzby ghall be bound by ali of e verms, conditions and Lyo-
vistons ¢f tiz forogoing Agriemcat and ASSLLINTONE We BaINe a4 ff L,
undersigned were partles to sald Agreement agd Agalpunant,

DATeD this .. day ot May, 1358.
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Vivian Drilling Co.

ROCK BIT & DIAMOND CORE DRILLING CONTRACTORS

P.O.PDOX 1025
MOAB, UTAH

May 2, 1058

II'. Ted oods .
7id%en 8clender fining..Cos
o3 T, Ulen :

hd )

PHONE: ALPIne 3-4366

Mo fellewirne are Lo Ulrcs, oS 0T r T Y,
Tirnc tireo heloc v LES Ieldlo Jhovrloc oot I
0 {c-2000% Ping dit BELTT v £
Crring NRGEN  or .
Jo. tragetor will furcdickh oo Cdwst 300 cootin oD o T
nua per hole and the firut 1INC Ligns of colan ~ hal-
Reaming 22,75 per It
C..cing at cost vlus f rei it
Heedling casing 417.50 e hr,

~
(_J u( ®

Yenrs toly,
. CTIVIA DHITTL

- x

Ce Do V.VICIT










. B i P e B
. -~ ks :
i ints. New Mexico E&Idu‘.lfé ] Rivertos Sy n

Box 758 GEOPHYSICAL CORPORATION Bux sank
tﬂ' 7"1” l“m .M Urmlm Dhi.ion Ph- ULster o wid”

311 Uranium Ceater Grand Jumction, Colo.
Ph. CHapel 3-1183

SERVICE ORDER

Aipyr. __ Hiddenm Splender Miming Cespany = Date. MAY 36, 1958

X
appress: _ Head, Utah

prosECT LocaTion: . ed lease Claims, Iisbon Valley, " County, . Utah

Section - , 'Township Range

SERVICES TO BE PERPORMED: As 1isted in the attached propossl,

The following is a list of the prices and terms which will apply to the Gamma Ray Resistance logging to be performed
by Century Geophysical Corporation for the CLIENT and in the location mentioned above.

[ Basic Logging Bervices: Charges for basic logging services shall be at the LOOCBE® Licoy listed in the attached
ssamy _ Prepessl, '

I1. Additional logging, Allled Services and Bquipment: Charges for any additional logging serivces shall be at the prices
listed in the attached Schedule II.

General Terms and Ccdtg——
A. Billings to be made at th of sach month/or at completion of work. Payments due within 10 days thereafter

B. Footage charges to be determined by including the following measurements: (1) from the surface to the deepest

° depth readings; (2) eny reruns through mineral and/or ore sections; and (3) any additional reruns requested hy
CLIENT.

C. Century will make a reasonable attempt to reach and return from the logging location under the power of 1its
own four-wheel drive equipment; but if a caterpillar or other towing equipment is required, same shall be pro-
vided by Client at its expense. If such towing equipment is not provided by Client. Century will hire towing
equipment and bill Client for the actual costs. '

D.. Century to carry adequate Workman's Compensation and/or Employer's Lishility, Automobile Public Liability
Insurance.

E. Century, its agents and employess ahall zeslously guard all information and data acquired in its logging for
Client, In order to prevent anyone other than Clieunt or its authurlied agents trom obtaining or acquiring same.

F. Century not to be lisble for extra drilling costs resulting from:

(a) The caving in or collapse of any exploration hole; ,
(b) The losing of a probe in a hole, prior to, ar during the logging of that hole;’
(c) Any cause which results from Cen operations hereunder, but is beyond the contro! of Century.

G. Client shall make a reasonable effort, == hours of driling equipment in an attempt to recover any probe
lost in a bore hole.

H. Client to furnish all licenses and permits and to hold Century harmless from invasion of or trespass or damage
to surface, subsurface, water or mineral rights or interests.

1. Century not to be obligated to perform logging services for Client when preveuted by any cause beyond its con-
trol, including force majeure. .

J. No charge will be ! time dme to Century equipment failure.
K. Estimated duration, ® (day/s, week/s month/s).

L. Century agrees to parform ill logging requested by Client pursuant to the terms and conditions herein. The
Client ahall have the right to terminste this contract on five (3) days advance written notice.

RY@ﬁu CORPORATION Client Hidden Splemdor Mining _;"“""‘3__
By L:/ d;@g;_ ) . By e

Titie

J. 8, Roberts, Superviser THte
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’ ) 3 Date Surname Code
: , T« 3/).].

459 | fgease ) 700

/4~ Dlé/o
|74 c 7| v

MRS 1959

3l | & 220

Mr, A. Payne Kibbe, President S ‘ 700
The Hidden Splendor Mining Company ' :
P, 0. Box 2306 '

Salt Lake ©ity, Utah

Re: Docket No, DMEA-5036 (Uranium)
JFR Claims, et al,
San Juan County, Utah

Dear Mr., Kibbe:

Reference is made to our letter of February 4,
1959, regarding aetion required to make your DMEA appli-
eatlon eligible for consideration under the OME regulations,

We wish to cooperate with you in allowing ample
time to complete such aetion, but, if we do not hear from
you within 30 days from the date of this letter, we will
asgume that you are no longer interested in proceeding with
your appllcation, and we will consider it as having been -

withdrawn,
| Sincerely yours,
(signed) FRANK E. JORNSON (<§??f |
 Acting Director | ‘
FLKnouse/gla | ‘ |
3-4-59

cc to: Director!s Readinﬁ File
THK1ilsgaard, 522
FLKnouse

OME Field Team, Region III (2)

KR “ Li hateimed
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MME Form 7
(10-58)

o

‘ | . ‘ OFFICIAL FILE COPY
, 4 I Date | Surnome Code’
| | - 2/3459 _4%%?m§;,7oo
: | _|700
/| 20
7

N S Exacs

| Dyl & 220
Mr,. A. Payne Kibbe, President - : } .
The Hidden Splendor Mining Company L 700
Salt Lake City, Utah . :

Re: Dosket Mo. DHEA-5036 (Urenium)
: - J¥R €laims, et al,
San Juap County, Utah

Dear Mr, Kibbe: v

’ In accordance with our letter of September 19,
1958, enclosed is a eopy of the regulations fer obtaining
Federal sssistance in fimancing mineral exploratisn under
whieh theé new Office of Einerals Exploration will operate.

There 18 also enclosed a set of application blanks (MME

Form 40) in case you wish to apply under the OMB regu-
lations, . ‘

, There are substantial differences between the
OME and DMEA programs; therefere, your attention is ealled
particularly fo the criteria in the OME regulations used
in passing upon applications and to the certification on
the OME applieation form, whieh when signed declares that
you would not ordinarily undertake the proposed explo-
ration under current eonditions and circumstances at your
sole expense, and to Item 1{a) - and 1{c) if applicable -

. whieh relates to information used to determine your

finanelal eligibility under the new exploration program,

In this respect you should furnish your latest detailed
balanee sheet and profit and loss statewment, If other
parties or organizations have a substantial interest in

your company, similar finaneial data should be supplied

for them. Pertinent iInformstion that is ineluded in your
DMEA application need not be repeated in the OME application,
but you should furnish any new information required to
support your OKME applieation, .

The referenced mining claims are in the general

~ &area of the property listed under your application, Docket

Mo, DMERA-5035. In the event that you oan qualify for Federal
financisel assistance on both properties, we would be inelined
to maie the performance under one contract be subject to the

resault of the work on the other, and hence be performed con-

secutively, rather than concurrently. C

w368l





ot wish to participate in tne’oma

do n
ol a being 80 informed,

program, we shall appreciate
| | | Sincerely yours,

Fran E. Johnsor <7% ):7

Acting Director
Enclosures

FLKnouse/FEJohnson/gla
2-3-59 L :
cc to: Directort!s Reading File
' THKiilsgaard, 522
FLKnouse ,
FMMurphy _
. OME Field Team, Region III (2)





S ' . . OFFICIAL FILE COPY
T ’ . Date Surname Code

MME F : C
(6-50)" | | 1/22/59 700
| 120
/]If"\\//b/ - - ' ' 1 10
o =T 100
220
- 700
Mr, A, Payne\Kibbe, President
The NHidéen Splendor Mining Company
P. 0, Box 2306
Salt Lske City, \Utah
Re:\ Doeket No, 9535-5036 (Uranium) £
IR Claims, et al, §
n_Juan €ounty, Utah g {
‘ , N
Dear Mr, Kibbe: I
w
In accordanee wlth our letter of September 19, 1958, i R
enclosed is a copy of the regulations for obtaining Federal \&h
assistance in finaneing mineral exploration r which the new N
Office of Minersls Exp%gzagie uill operate o atee rcilmes R
" 44,4#? “7!; o Atrg 2 dnr  Cpes r?orx-«, wsty B
1 our 1nfarmaticn cone ng

ths property 1isted in the su decd ape- ‘ the

‘ a the applightion aoeket -5035
would e inelXTpéd to favd V*n atteyr apyp 1oatien. gpﬁever
if Pedsedql “De app"e~'a** p latte prapergy,

we would Qefer a decisio the subfect applicat n until a
part or.abd--of -the results of the explopration k is available,

us, if you -sh ﬂpat y 1y~
donsldered Wy lations,
- ofwgLhe-eGpies @3» t ek ed .

cabbon\which when signed declares that you wo d not ordinarily

undertake the proposed exploratien under current eonditions and C3

eircumstances at your sole expense, and to Item 1{a) - and l(e)qﬂ”WA/

i1f applicable - which relates to information used to determine

your financlal eligibility under the new exploration progran.ée
f&yﬁuﬁ/fnformatien that is included in your DMEA applicatdon need not

be repeated in the ONE applieation, but you a-u-.id nir info

Y ) A aAonct ¢+uy¢;yﬂm

mation 724
program,

[ ‘ At wV 1.7 /}114[ a’a;./.,«(, 7
I you do not’ wish te partieipate in the 0
we shall appreciate being so 1nfo;mad

FLKnouse/FEJohnson/gla Sincerely yours,
1-22-59 ,
cc to: Director's Readinﬁ File

THKiilsgaard, 522

‘Mr, Knouse

OME Field Team, Region III(2) peting Director

43683
Enclosures





N e Sy Ny SR JUNEN
BRGSO TINPIGC IS
©
(VO D™ Of,'\ ")“x T o 'J r\‘mvv o N j N e e
Chfcesy WRasoeT, A AR BUNMEANATRIECaliicns!

S Y oo Y
IS RDendig I INEAR DRI (cate!

o0 2 Assndl SR 20 (Rndilotier

SRR I DA AN (AR L5 NV

Y aatal
L;\I.me o

iv's e e \— LAY
Y, o o Aokop @k, Een orpldernt sCipsots steemiiensie

e LWD? Eo €03 prersen, ald sortincat motoEiol &m e BLUA

°WGLO, 8 Gmonckomcd @ o povy €13 dedlnBe

)
LD 2SS

T..S Bo Rolarisan






‘ ' ‘ IN REPLY REFER TO:

(e o ' ,ﬁ-&?ITED STATES
\ Yy ICIAL FILESEPRRTMENT OF THE INTERIOR

7 R 0. ME
- ¢ L GEQLOGICAL SURVEY
RE
C_ENED JAN 9 1959 WASHINGTON 25, D.C.
DATE _7RWﬂEE!“" ‘ January 8, 1959
- - T i, Re: OME 5036
/ q; _z('fm 20 O Hidden Splendor Mining Co.
—/Z Aggm 100 . Redd Lease Group
! San Juan County, Utah
e T Appl. Est. $37,465.00
; =heiaiin Rec'd Est. .35,386.00
wr S Uranium
‘ Z
Mahoranddh™ _ B ~J;
To: F. L. Knouse, Office of Minerals Explofation
From: N. E. Nelson, U. S. Geological Survey

Subject: Review of Field Team Report

The applicant requested assistance in prospecting, by deep
hole drilling, two groups of claims, the Coyote Wash (5035) and
the Redd Lease Group (5036).

In general the geologic conditions and drilling programs
are similar; therefore, referral is made to the review of the 5035
Field Team Report.

In both cases it is recommended that the application be
denied without prejudice, but it is requested that any available
information concerning recent drilling that may have been done by
the applicant or other parties be sent to us.

DN

N. E. Nelson
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OFFICIAL. FILE COPY!

~ 0. M. E. ‘
RECEIVED NOV 20 1 | UTNTED] SPATL
-NOV 20_ _1__4958 TER R 07 ©fE TDwERIOR
ATE | INITIALS CODE BUREANRORRMINNES)
I Q A2 0 Uookdngeers 85, Do Go
5 ooy | 9A) . B November 19, 1958
ST Bedot Koo 5036 SR,

EREAY K20
Cer=ly ____ Uranium
o5 e [Gpdeon® Hidden Splendor Mining Co. _
Lgon®len & fresO%%_San Juan County, Uf
BoBIeCl 6838 6 Frogses_$35. ,:386.00

B3 Frederick L. Knouse, Acting Director, OME
Rare and Misc. Minerals Division
g James Paone, Bureau of Mines Member?ﬁ
Uranium Commodity Committee '
- Sulbioets RAGT ¢ Field Team Report

(B, WAoN wors Bons, ooa. )

Lo B0 & oulgost Coer—afgl0/31/58 2, Batn socived by sowlcrore  11/18/58

Seclonlcepe stafiantnils R propentydinovail-oRsvyileve - Sl el ) Ko [ ]
Do BEAGE SORONG0 €1 BSOSy SReSorilco feem o sovicuows Yoo [ x [ ]
SERIRformaciecNavelabilelicrRpas LR productlont: Yo [ INO)

Go Oblow DM fostero luam o svicops Yeo [ o ] -
CRxplladingitens Ruaried Moy e s s bover: ' :

8o Teac®ien [ , G0 Prspeccd crilemctilen
Vo CmoWdy) [ Lo [Meommoto crllesoiilen ool [/

B vildenceciinina sulliliaticaly A4 Bo Ceto
&o Coclery [ ) Bo _ 17
9, Nslen oOAlCCAs : o
SN e e e ting tinforme tlcal tronfappililcan 1y B S NBDiIs ai-nes R vilco Srelelal roms)
B Bt 0 T B [ S ges Raltterna teRpilan
o o Bomos® arfecRes /]
Qo Qoo wiEs Ao Toc /X Bo Lopmevcl [
No Cemowile WA [ipo at _LBE @5den
20, Boowog  (Too ok e oo 4% 2oeo0osy)e Denial without . prejudice recommended.

" In view of proposed exploration on Coyote Wash Claim group, it would probably
be in the Government!s best interest to reserve judgement on this applicetion

until r/esults of DMEA 5035¢g.re known.





® FORTGHITED STATIS COVERNMENT IS
UNITED STATES
DEPARTMENT OF THE INTERIOR HRANSMﬁTED

O N R KN K R S KX ORI A RN TR KON

OFFICE OF MINERALS EXPLORATION NOV 6 1958
22l New Customhouse o
Denver 2, Colorado - OFFICIAL FILE COPY
October 31, 1958 0. M. E. ’
C RECEIVED NG““' ;w 1958
Memorandun” m Cy/__ Q0 |
To: Secretary to the Operatinmg Committee, OME | —-——|
. 7
From: OME Field Team, Region III g —
Subject: Docket No. DMEA 5036 (Uranium), Hidden Sple

(Redd Lease group of claims) San Juan County, lltal
Joint Report of Examination

Enclosed are the original and two copies of a joint report of
examination by J. W. Hasler, U. S. Geological Survey, and H. F. Robert-
son, U. S. Bureau of Mines, in which approval of a 4 holé program of ex-
ploration on the subject property is recommended.

This request for exploratlon on the Redd lLease group of claims,
(DMEA-5036) is based on the identical assumptions used in the request for
exploration on the Coyote Wash claim group (DMEA 5035). Both exploration
programs are recommended for approval by our Grand Junction staff.

» N

In our transmittal letter for Docket No. DMEA-5035, the Coyote _."Sm§

Wash claim group, we pointed out the hypothetlcal nature of the evidence © §-
of the presence of significant ore deposits on the property, the diffi- ﬂ S.F“'

culty of locating the target areas, and the large rewards of a success-
ful exploration program. We concluded that the proposed program (6 holes)
was much too limited to accomplish the objectives. With tongue in cheek
we recommended an expanded progrem of exploration, at the same time ad-
mitting that a denial of that request without prejudice would be _appro-
prlate.

Our comments on the technical aspects of this program are iden-
tical to those made for DMEA Docket 5035. However, in this case we do
not hesitate to recommend denial without prejudice, for in our opinion
concurrent exploration of the two properties cannot be justified. Dis-~
cussions with members of the Geological Survey familiar with the area, and
with our Grand Junction staff suggest that exploratlon of the Coyote Wash
claim | group is slightly preferable to exploration of the Redd Lease.
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If you approve exploration on the Coyote Wash cleim group

(DMEA—5035) and if that exploration proves the favorability of the
Cutler-Chinle ore horizon north of the Lisbon Valley fault, reconsidera-
tion of a request for exploration ‘on the Redd Lease claim group (DMEA- :

5036) would be appropriate.

Also enclosed are nine extra copies of ‘Figure L for possmble
use by your office. :

o o

// J. W. Townsend:

Sz z,%w/

E. N. Harshman

Encls.
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ENVER, COLORADQ - Gctover 23, 1956
To: Acting Exscutive Officer, OME Field Temm, Region III

' ‘Yurough: E. ¥. Harshmen ©zos#—
From: J. W, Hasler . _ ) E

Subjest: Traxsmittal of 2 Joiat report of exsminatien en IMEA Docket 5036,
Hiddex Splendor Miniag Compeny (Ursnium), Redd Lsnse group of
claims, Sen Jusn County, Gtah '

Enclosed are 11 copies of a report of examination en the Redd Lease

group of claims, Big Iudisn Mining district, Sen Juen Cowmty, Utah, by

J. W. Hasler, U. 8. Geological Survey and H. ¥. Robertses, U. 8. Buresu of
Mines. The figures to accompmny the report are deing sent wader separste
cover, some of which must be dupliceted in Denver due to the present leck

of faclilities in Gramd Jumction, Colorado. The application was received

in Graud Junciion $00 late to be completely proeessed before June 30, 1958
(the expiration of the BMEA program)., A field exsminetisn was medes by

J. W. Hasler and H. F. Boberitson on May 28, 1958, dut the reporti has been
beld up pending cempletion of other PMEA vork baving & higher priority,

The Eidden Splendor Mining Compssy proposss to explore the deeply
buried basal Chinle formation of Trisssic age itmwedistely overlying the
Cutler formation of Fermian age on the aortheast side of the Lisben Valley
fault. ZThe purpese of the proposed explorstion werk is 1o loeate palec-
catcrops of Cutler sandstone lenses umder the Dedd Lesse grewp of claime
snd thereby £ind possible ore bodies that may lis assecieted with them;

23 1s the caze 0f the ore bodies that were discoversd on the kangingwall
side of the Lisbom Valley fanlt.

o AWWW'ofthemmmmmtxmvm
temx. Much knuewledge has been gained regarding the Big Indies Wesk uranium
deposits during the pest several yeers of sctive misming operstions. Detailed
mapping snd expleratory work by tiw Goversmest sad yrivate interests hes
dotermined several important factors which have contwolled ore deposition.
mmrmmw«mmnmmnmmmmmm
e&m%ﬁsﬂﬁhmﬁt&hmmmzwmmma
the Lisbon Valley fanlt. Isfermation frem recent drilling the the immediste
area indicate the presence of deeply buried Basal Chinle sandstone as well
as some mineralised material. A
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DMEA 5036
HIDDEN SPLENDOR MINING COMPANY
REDD LEASE GROUP
SAN JUAN COUNTY, UTAH

INTRODUCTION AND SUMMARY

The Hidden Splendor Mining Company, P. O. Box 2306, Salt Lake City,
Uteh, subﬁitted an application for Government assistance on May 22, 1958,
to explore for uranium ore on their property known as the Redd Lease group
of claims in T. 29 S., R. 24t E., and T. 29 S., R. 23 E., Big Indian Wash
district, San Juan County, Utah. The proposed project would consist of
noncore and core drilling to explore for uranium deposits in the basal
Chinle formation of Triassic age. The estimated total cost of the explo-
ration prégram proposed by tpe applicant is $37,h65.00 with DMEA partic-
ipation at 50 percent of the total or $18,732.50.

The application was received too iate to be completely processed
before June 30, 1958 (the expiration date of the DMEA program), but a
fieldlexamination was scheduled for May 28, 1958. The examining team
consisted of H. F. Robertson, U. S. Bureau of Mines and J. W. Hasler,

U. S. Geological Survey ‘' and was accompanied by Edwin T. Wood, William B.
Loring, and Ed. Dwyer, representing the Hidden Splendor Mining Company.

The applicant proposes té explore thé deeply buried basal Chinle.
formation of Triassic age immediately overlying the Cutler formation of
Permian age on the northeast side of the Lisbon Valley fault. The purpose
of the exploration is to locate paleooutcrops of Cutlér{sandstone lenses
under the Redd Lease group of claims. By determining the stratigraphic
relationships of such -sandstones to the base of the Chinle, further drilling

would be oriented along the favorable zone of abutment.
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The applicant’'s proposed one-stage exploration program consists of
fouggholes averaging 2,600 feet deep, for a total of 10,400 feet. The
aversge drill holes would be noncore drilled for 2,420 feet, then core
drilled for 50 feet (includes the lower 30 feet of the Chinle formation
and the upper 20 feet of the Cutler formation), then noncore drilled for
the remaining 130 feet. The locations of the”first 2 holes would be fixed
and subsequent drill sites for the remaining 2 holes would be determined
by the applicant subject to the approvel of the Government.

Much knowledge has been gained regarding the Big Indién Wash uranium
deposits during the past several years of active mininé operations and
attendant exploration. Detailed.geologic mepping by both Government and
private interests has determined several important factors which have
controlled ore deposition. With regard to the subject proposed project,
these factors can be utilized in exploration for uranium deposits at depth
on the northeast side of the Lisbon Valley fault.

Acéordingly, the éxaminiﬁg team'recomménds that the Government partic-
ipate in a program designed to explore for uranium in the Chinle-Cutler
contact zone at depths averaging 2,600 feet. The recommended progrem would
cost an estimated $35,386.00, with Government participation at 50 percent

of the total or $17,693.00.
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LOCATION, TOPOGRAFHY, AND PHYSICAL FEATURES

The Redd Lease group of cleims is located in secs. 7, 8, and 18, T.
29 8., R. 24 E., and secs. 12 and 13, T. 29 S., R. 23 E., Salt Lake Meridien,
San Juan County, Utah (fig. 1). This area is sbout 2 miles northwest of the
applicant’s Coyote Wash group (DMEA 5035) and about 3 milés north of the
north end of main Big Indien Wash district. This is sbout 40 rosd miles
southeast of Moab,'Utal.l. The area can be reaéhed. by following U. S. Highway
160 south from Mosb to the' junction with Utah State Highway 46; east 6n
Highway 46 to the paved road leading south to the Bié India.ﬁ Wash ares;
and then by a secondary road (Rattlesnake Ranch and Raﬁtlesnake mine access
road) westerly through the center of the property. The Hidden Splendor
Miniz;g Company steff is headquartered at the Far West sh—aft,.j one of the

mines operated by the applicant.





The Redd Lease group lies in a bfoad northwesterly trending valley
at an average altitude of about 6,600 feet. The vegetation is mostly
desert grasses and sagebrush with the higher éreas sparsely covered with
pinyon pines and cedars. The southern part of the group is under cultivation,
mainly for pasture use. Dfill-site preparation would be no problem since
several access roads croséing the area were previously constructed for Other
purposes.

The climate of the subject area is semiarid, however, due to its
proximity to the La Sal Mountains, it is subJject to occasional rain and
snowstorms. Mining operations, though, are carried on year-round.

Ore produced from the area is almost entirely shipped to the uranium
proceésing plent at Moab, Utah. There are no unusual problems of supply,
labor, power, or marketing} Water is available from nearby streams and
springs.

The proposed drilling would be done by an independent contractor who
would furnish equipment, housing, and most supplies for his own personnel.
The applicant would furnish technical and supervisory personnel for the

ﬁroposed work.
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HISTORY AND FRODUCTION

Vanadium and some high=-grade uranium were produced from Morrison
formetion deposits near Lisbon Valley during both World Wars. The
earliest uranium production froﬁ the Chinle formetion wes in 1917, from
the Serviceberry and Divide mines. No important uranium discoveries,
other than in the Salt Wash member of the Morrison formation, was made
until 1952 when a aepésit in the base of the Chinle formation was found
in Big Indien Wash (Mi Vida and Standard mines). Since 1952, other
discoveries along Blg Indian Wash have resulted in the development of
the largest uranium reéerves:énd current production in Utah.

The Redd Lease groﬁp, compfising the proposed project aree, consists
~of plots leased from the State of Utah and unpatented mining claims.

The JFR claims were located during December 1953 and Jenuary 1954, There
has been no uranium production from-any of fhe properfy included in the

proposed project.
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OWNERSHIP

The property included in the subject application consists of 38
full and fractional mining claims and.certain fee lands locéted in
secs. 7, 8, and 18, T. 29 S., R. 24 E., and secs. 12 and 13, T. 29 S.,
R. 23 E., Salt Leke Meridian, San Juan County, Uteh (fig. 1). The fee
lands which ére included for subqrdination are as follows:

(2) All of sec. 8, T. 29 S., R. 2kt E., SLM.{ 4

(b) Iots 1 and 4, sec. 7, T. 29 S., R. 24 E., SiM. ~

(¢) ILots 1 and 4, sec. 18, T. 29 8., R. 2k E., SIM.

(d) E-1/2 of SE-1/h4, sec. 12, T. 29 S., R. 23 E.,SIM. -/

(e) E-1/2 of NE-1/k, sec. 13, T. 29 S., R. 23 E., SIM.

The unpatented mining claim locations are recorded at the San Juan
County Courthouse, Mont%sgllo, Utah, as follows. The 38 claims are taken
from the claim mep (Exhibit B) included with the epplication and cover the

ground within the boundaries shown thereon.

Original Location Amended ILocation
Claim Name Date  Book Page Date Book Page
JFR 1~ 8 incl. 1-2-54 45 413-417 inecl. Not amended

JFR  9-18 incl. 1-2-54 45 = L418-423 incl. 8-15-54 1kg 99-108 incl.
JFR 19-20 1-1-54 usl hej-uzu 8-15-54 149 109-110
JFR 21-22 / 1Q2;5u ks 42k lhos | 8415-5h 149 111-112
JFR  30-38.inclr// 1-2-54 45 425-429 incl. 8-15-5& 1&9 113-121 incl.

JFR 130-136 incl. 1-2-54% L5 433-436 incl. 8-15-54 149 123-129 incl.





The area covered by the ebove claims was restaked as the "Bilko"
group'of claims by the applicant as a protective‘measure since'there'
was some question as to whether or not the assessment work for the period
ending July 1, 1957, had been done. The examining engineer was unable to
find anj pertinent information in the Sen Juen County records to resolve
the question. Since the applicant was"h&ving ebstracts preparéd about
JunewJul& 1958,—the situation, with respect to the validity of the JFR
and the Bilko claim groups may now have changed. In any event, both

claim grbups are shown on figure 4 and the recordiﬁg data for the Bilko

claims (somewhat deficient) is shown below.

Claim Name

Bilko
Bilko
Bilko
ﬁilko
Bilko
Bilko
Bilko
Bilko
Bilko
Bilko
Bilko

Bilko

1- 8 incl.
9
10

11-14 incl.
15-20 incl.
21
22
23-24
25-32 incl.
33=3k
35-40 incl.
L2

Date

T=-30=57

Book

Recording Data

Page

188

Apparenfly not recorded

41

Apparently not recorded

T=30-57
7= 8-57
T-30-57
T=- 8=57
T7-30-57
T=- 8=57

188
182
188
182
188

182

42~ 43 incl.
352-354 incl.
Ly

355

bl 45
355-359 incl.

Apperently not recorded

T= 8=57
T=30=57

182
188

359-362 incl.

45- 46





As with the JFR claims, the Bilko claims are taken from the map
submitted by the ééplicant on June 20, 1958, in answer to a request
from the Washington office, DMEA.

The ﬁroperty concerned Bwahe subject applicaetion is owned by
Joseph F. Redd and Msbel H. Redd (address: c/o Allen B. Sorenson,
227 North University Avenue, Provo, Uteh) and was part of & tract of
land leased to the Amurenium Corporation (DMEA 3475) during the period
from 1954 to 1957. ‘Amuraniumlcorpofation;‘in l957,ﬂquit claimed the
property to Joseph H. Redd. On January 10, 1958,’Redd and his wife leased
the property‘concerﬁedAby the subject application to James S. Dodge
(address—: WLh6 N. 28th Street, Phoenix, Ariz.) who, in May 1958, assigned
the lease to the Hidden Splendor Mining Company, the subject applicent.

If accepteble proof of the validity of the unpatented mining claims
can bé furnished by the applicant, it appears that its interest in the

property is satisfactory.
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PRESENT STATUS

&',_.
Exploration and Development

The Amurenium Corporation (DMEA 3475, Contract Idm-E 760) drilled
16 holes in the vicinity of the*ﬁedd Lease group during 1955.ﬂ At least
4 of the holes drilled under the above contract were located within thé

&ﬁf boundaries of the applicant's property. These holes were, however, testing

R

i for uranium mineralization in the Salgigaéh member of the Jurassic-Morrison
formation and all proved to be barren. The applicant has recently com-
pleted a hole on the Redd Lease group (té fulfill lease requirements)
which penetrated favofable_basal Chinlé sandstone showing some indicétions
of uranium miﬁeralization in the ore horizon. Other private interests
were drilling in the general vicinity of the préperty during June and

July 1958 with encouraging results.
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Mining Equipment and Other Facilities

There is no mining or exploration equipment on the property at the
preseht time. The applicant, however, operates other active properties
nearby which are fully equipped with all the necessary mining machinery
and accessories. The proposed exﬁloration work would be done by inde~
pendent contractors furniéhing their own equipment and operating personnel.
The applicant would provide personnel for the technical direction, evaluation,
and supervision of the project work.

The applicant's present facilities at the operating mines would serve

as an.engineering office and living quarters for company personnel.

GEOLOGY

The property concerned in the application, from the Hidden Splendor
Mining Company, known as the Redd Lease group, lies on thé northeast flank
of the Lisbon Valley anticline in secs. 7, 8, end 18, T. 29 S., R. 24 E.,
and secs. 12 and 13, T. 29 S., R. 23 E., San Juan County, Uteh (fig. 2).

The claims included in this application were a pert of the same gfoup
of cléims that wefe included in DMEA Docket 3&75, Amurenium Corporation,
Contract Idm-E 760, designed to éxplcfe for urenium in the Chinle formation
on the soﬁthmest side of the Lisbon Valley fault as well as to explore for

uranium in the Morrison forma%ion on the northwest side of the fault.

10





Lisbon Valley is & northwest-trending collapsed salt anticline that
has béen transected longitudinally by a normel fault known locally as
the Lisbon Velley fault. The fault which strikes N. 65° W. end dips
about 55° northeast brings'the Hermosa formation of Pennsylvanian age
in contact with the Morrison formation of Jurassic age. Maximum dis-
’placement on the fault is about k4,500 feet in the southern end of Lisbon
Valley, but on and near the Redd Lease group the throw ranges from about
1,500 feet to less than 250 feet.

Rocks exposed on the Redd Leaée group range in age from the Wingate
formation of upper Triassic ege to the Burro Canyon formation of lower
Cretaceous age. The Moss Back member of the Chinle formation of upper
Triassic age is the main ofe-bearing formation in the Big Indian Wash
érea, however, it is not exposed in the property. The Chiﬁle formetion
is about 400 feet thick and rests unconformably on the Cutler formation
of Permian age. The Moss Back member of the Chinle formation ranges from
25 to 60 feet in fhicknessnand has an average thickness of about 50 feet.
Uranium deposits are found in the lowermost 20 to 30 feet of the Moss Back
member, and occur in a thickened portion of the Moss Back indicating a

channeling of the sediments.
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ORE DEPOSITS

Major uranium deposits in the Lisbon Valley area occur at the base
of the Chinle formation. Locally, the depbsits extend for a short distance
across the unconformity at-the base of the Chinle formation and into the
Cutler formation. The deposits form & northerly trending belt along the
southwest flank of the Lisbon Valley anticline. This belt coincides closely
with the area where the-"sugar send" of the Cutler formation is in contact
with the overlying Chinlé. Deposité within this belt may contain up to
several hundred thousand tons of ore with an average grade ranging from
0.50 to 0.60 percent U308 as it is mined, lower grade deposits occur off
to the sides of the main beit and these deposits contain up to 200,000
tons of ore with an average grade ranging from 0.15 to 0.20 percent U308
(fig. 3).
) Urenium deposits in fhe base of the Chinle formation in the Lisbon
Valley area occur as flat-lying irregulariy shaped bodies qg{po %;QQO
feetcgfross end 15 feef thick with poorly defined edges. The deposits
‘are commonly associated with basal arkosic sandstone lenses and with

bleaching in the underlying Cutler formation.
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Although there are no deposits in the Morrison formation of Juressic
age known on the property, that formation contains significant deﬁosits in

thwest. The Rattlesnakiqore is in a highly

o

the Rattlesnakﬁugrea to the nor
faulted and fractured zone adj;cggt to the Lisbon Valley fault, and some
80,600 tons of ore has been produced from aﬁ open-pit operation as well as
an incline. The ore averaged about 0.26 percent U308. Recent company
figures quote-the value of ore as being worth $23.25 per ton or a grade of
ore equalling 0.275 percent U308' .

Production from mines in the Chinle formation throughout the district, -
on the upthrown side or southwest side of the Lisbon Valley fault, total
1,665,640 tons of ore averaging 0.38 percent UéOg as of January 1, 1958.
The ore worth $33.10 per ton will gross some $55,132,585;00, and it is for
éuch deposits fhat the applicent plans to expiore at depth.

These are considered as favorable criteria for the occurrence of
urenium ore. It has not been shown to date thet deposits in the Lisbon
Valley area are localized in paleostream channels. On the contraiy, the
main belt of deposits appear to trend normal to the direction of known
sedimentary trends.

Ore minerals are relatively unoxidized and uranium occurs principally
in the minerals uraninite and coffinite. The minerals are disseminated
throughout the host rock and commonly repléce calcite aﬁd coalified plant

fragments as well as quartz and feldspar grains.
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PROPOSED EXPLORATION

The applicent proposed a single stage drilling program designed to
locate paleooutcrops of Cutler sandstone lenses under the Redd Lease group.
By determining the stratigraphic relationships of such sandstones to the
base of the Chinle, further drilling will then be located along the favor-
able zone of abutment.

The proposed exploration progrem would consist of four drill holes
averaging 2,600 feet per hole. The average hole would bé noncore drilled
for 2,420 feet, then core drilled for 50 feet (includes the lower 30 feet
of the Chinle formation and the upper 20 feet of the Cutler formation),
“then noncore drilled for the remaining 130 feet. The four holes would
require an estimated total of 10,200 feet of noncore drilling and 200 feet
of core drilling.

The locations of the four holes are shown on figure< . The applicant
proposed that the locations given for holes 1 and-e be considered firm and
that subsequent drill sites be chosen by the Company geologist, subject to
the approval of the DMEA, basing the locations on the information obtained
by holes 1 and 2.

All holes would be collared in Dskota and Burro Canyon formations
(undifferentiated) end will penetrate in succession the Morrison, Summerville,
Entrada, Carmel, Navajo, Kayenta, Wingate, and Chinle formetions and continue
150 feet into the underlying Cutler formation. Sludge samples would be
collected for every 1l0-foot interval and logged. Those through the Salt
Wash member and the uncéred portion of the lower Chinle would be logged and
saved for further study. All core recovered would be logged, boxed, and
stored. Drilling operations would be closely supervised by geoiogists on

the staff of the Hidden Splendor Mining Company.
14
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All project drill holes would be probed and geophysical strip logs
would be provided with gamma-ray, resistivity, end self-potential readings
recorded. In addition a continuous drift survey would be made to determine
the actual locations of the lower parts of the holes.

The total cost of the applicant's proposed project is estimated to be
$37,465.00 with the Government participation at 50 percent or a maximum
of $18,732.50. | |

| The DMEA exsmining teem considers the applicant's proposed project
feasible and recommend approvel of the request for Government assistance.
The recommended program is essentially the same as that proposed by the

applicent.

Estimated Cost of the Proposed Project

The applicent submitted three bids from independent contractors as a
basis for the estimated cost of the proposed drilling. The low bid appears
to be that of Scott Brothers Drilling Company and is outlined below.

Noncore drilling ' $ 2.85 per foot

-plus the cost of lost circulation materials
in excess of $200.00 per hole

Core drilling $20.00 per hour
-plus the cost of lost circulation materials \
in excess of $200.00 per hole
-plus the cost. of diamond core heads
Standby time $12.50 per hour
It is noted that coring bid is at an hourly rate per foot instead of

"price per foot." However, when a realistic estimate of the probable coring

rate per hour is.used, this method of charging becomes as accepteble as the

15
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other. The applicant's estimated rate of l-l/h feet per hour is considered
too low by the examining teem and is doubled to an estimated rate of 2-1/2
per hour.

The in-hole probing and surveying prices quoted by Century Geophysical
Corporation asre considered acceptable and are equivalent or lower than the
usual prices paid for such services in the Big Indian Wash area. The prices

quoted for the logging services are as follows:

1. Gemma-ray and resistance curves | $ 0.10/ft.
2. Self-potential curve | 0.015/ft.
3. Continuous drift survey (plus $25 00 setup

charge per hole) 0.075/ft.
4. Driving time to and from project 10.00/hr.
5. Standby time at project - 10.00/hr.

The unit prices for drilling and related services outlined above are
used by the examiners as the basis for computation of the estimated cost
of the proposed project. This estimate is based on a l-rig, 2-shift oper-
ation. Advance per day is estimated at 250 feet for noncore drilling and
4O feet for core drilling. At this rate, each hole will require about 8
days for completion but, to allow for evaluation end unexpected difficulties,
an estimate of 10 days per hole is considered more realistic. Thus, the
project should be completed in a ﬁaximum of 2 months.

The estimated cost of the recommended project is shown below. Some
revisions have been made where the applicant's estimate was considered

excessive.

16
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(1) Independent Contracts

Drilling, noncore i
10,200 feet at $2.85/ft. $ 29,070.00 —
Drilling, core
200 feet at $20.00/hr.; estimated rate
2% ft./hr.; total 80 hours 1,600.00 -

Standby time (drill crew) )
8 hours at $12.50/hr. o 100.00 ~

Radiometric probing and logging )
10,400 feet at $0.115/ft. 1,196.00

Continuous drift survey
10,400 feet at $0.075/ft. plus

- $25.00/setup (4) 880.00
Driving time (logging crew - 320 miles/trip) _

32 hours at $10.00/hr. (4 trips) 320.00
Stendby time (logging crew - 2 hours/hole) :

8 hours at $10.00/hr. (4 holes) 80.00 -
Bulldozing ‘

12 hours at $14.00/hr. 168.00 7

Total independent contracts $ 33,414.00 -
(2) Supervision end Technical Services

1 geologist, 1/2 time

1 month at $750/mo. $  750.00
1 surveyor, 2 days/mo.
L days at $30.00/day 120.00 7
1 draftsmen, 8 hours/month
16 hours at $3.00/hr. 48.00 -
Total supervision and technical service $ 918.00
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(3) Operating Materials and Supplies

Office supplies, map and log reproduction

2 months at $30.00/mo. $ 60.00
Field supplies (surveying and sampling)

2 months at $20.00/mo. 4o.o0 -
Fuel and repairs on field vehicle

2 months at $50.00/mo. 100.00 -
Lost circulation materials in excess of
$200.00/hole :

L holes at $50.00/hole 200.00 -~
Diamond core heads

L holes at $100.00/hole 400.00

Total operating materials and supplies $ 800.00

(4) Operating Equipment
1 Jeep or pickup valued at $1,800 and

depreciated at $30.00/mo. .
2 months at $30.00/mo. $ 60.00 °

Total operating equipment $ 60.00
(5) and (6) Rehabilitation, Repairs, New Construction, etc. |
None
(7) Miscellaneous

Payroll charges and accounting cost .
10 percent of $918.00 » $ 91.80

Sampling and analysis, meximum of 20
samples assayed chemically for U308

and V205 at $5.00/sample 100.00
Total miscellaneous $ 191.80°
Total estimated cost of project $ 35,383.80
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Overall cost per foot of drilling

Incidental allowance per foot (Total
cost less independent contracts and

chemical analyses)

$ 35,383.80
10,400 ft.

]

$ 1,869.80
10,400 ft.

il

Summary of Costs Suggested for Contract Use

Project - L holes - Estimated time for completion - 2 months

Actual Cost Items

Independent Contracts

Noncore drilling
10,200 feet at $2.85/ft.

Core drilling (200 feet)
80 hours at $20.00/hr.

Standby time (drill crew)
8 hours at $12.50/hr.

Radiometric probing and logging
10,400 feet at $0.115/ft.

Continuous drift survey
10,400 feet at $0.075/ft. plus
$25.00/setup (4)

Driving time (logging crew)
32 hours at $10.00/hr.

Standby time (logging crew)
8 hours at $10.00/hr.

Bulldozing (D-T Cat or equiv.)
12 hours at $14.00/hr.

Total actual cost items

19
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1,600.00
100.00 *

1,196.00 -

880.00 -
320.00
80.00 ~

168.00 -~

$ 3.40"

$0.18 —

$ 33,414.00 /
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Fixed Unit Cost Items

- Chemical enalyses for U,0g and Vp0g
20 samples at $5.oo/s§mp1e $ 100.00 -

Incidental allowance

10,400 feet at $0.18/ft. 1,872.00 -
Total fixed unit cost items $ 1,972.00 -
Total for Project $ 35,386.00

Government participation at 50 percent $ 17,693.00

2

CONCLUSIONS AND RECOMMENDATIONS

Numerous geologists in Government service as well as company end
consulting geologists have entertained the idea of drilling for uranium
ore bodies on the downthrown side of the Lisbon Valley fault with the hope
of discovering ore bodies of comparable size to those found on the south-
west, or upthrown side of the fault.

Obviously, such exploration is extremely long shot and even possibly
sheer wildcat drilling, however, several companies have recently attempted
to drill at these depths (1,500 - 3,000 feet) to explore the ground most

likely to contain a possible continuation of.the Lisbon Valley ore bodies.
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The Amursnium Corporation (DMEA Docket 3475) completed drilling 16
holes in both the hangingwall and footwall sides of the fault near the
Redd Lease group (about 2 miles northwest of the Coyote Wash group) under
Contract Idm-E 760 for a total of 10,572 feet of core and noncore drilling
costing $28,227.2k of which the Government paid 75 percent or $21,170.43.
Results 6f this contract were essentially negative and no further work
was recommended at that time. However, the Amuranium Corporation was
principally a stock promoting company end the project was very poorly
menaged. Throughout the course of the contract many difficulties were
encountered because of inexperienced drillers and inefficient operators.
These factors led to the poor results obtained under the contract.

‘ Only e limited amount of geology was known about the immediste area
at the time of the field examination and the U. S. Geological Survey
geologists working in the ares felt that even then a long shot exi;loration
project was worth the expenditures required to possibly discover added
urenium reserves. Since that time much more drilling has been done and
various geological studies throughout the district have been made upon
which to base additional work. |

The Hecle Mining Company is currently drilling on the downthrown
side of the Lisbon Valley fault as is the Hidden Splendor Mining Company,
snd P. G. Mersfelder. The Superior Oil Company also are either drilling
or intend to drill out an area on the downthrown side of the Lisbon Velley

fault.
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The Hidden Splendor Mining Compeny has recently completed a hole
on the Redd Lease group for the purpose of fulfilling their lease agree-‘
ment. The hole was drilled to a depth of 2,700 feet of which the lower
80 feet was in the Cutler formation. M. A. Lekas and N. E. Salo (verbal
communications), U. S. Atomic Energy Commission geologists, reported
that there was from 4 to 5 feet of basal Chini? sandstone that appeared
favoraﬁle for the deposition of ore minerals. A hole drilled by P. G.
Persfélder also attained a depth of 2,700 feet and penetrated the Cutler
formation of Permian age; The basal Chinle sandstone (the ore-bearing
sandstone) also appeared favorable@ The two holes were completed since
the date of the field examination.

Numerous theories prevall relative to the justification of the
presence of ore on the downthrown side of the Lisbon Valley fault. Some
propose a continued paleochannel, such as the channel containing the
present major ore bodies that are now being mined on the upthrown side
of the Lisbon Valley fault in the Cord, Hecla, Far West, North Alice mines.
Others propose the theory of continuing Cutler sandstone beds around the
nose of the uplifted anticlinal structure, as is proposed in the subject
application. There is both support and nonsupport attendant to every
geological theory and the ultimate judgment, at least in this case, lies
in the fact that regardless of the many theories proposed, one is about
as geologically sound as another. The possibilities of find an extension
of ore bodies at depth, on the downthrown side of the Lisbon Valley fault
are in.the realm of a very long range bet, but it is a geological possi-
bility. The problem is more than one of merely prospecting because of
the vast amount of data now known and used in proposing such & program
as i1s included in the present application.
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It is recommended, therefore, that the progrem as outlined in the
present application be completed essentially as proposed on the applicant's

Redd Lease group. The program, as recommended by:the examiners, would cost

an estimated $35,386.00 with Government participation at 50 percent of the

total or $17,693.oo.

The ﬁsual provisions governing operations, including a minimum
size of BX for coring, should be incorporated in the contract. Prior
written Government approvel of locations for holes 3 and 4 should probably

be required.
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Date Surname Code
f//f %M/ 700
7 100

LA

Mr. A. Peyne Kibbe, President

The Hidden Splendor Miniasg Co.
P. 0. Box 2306 '
Salt Lake City, Utah

Re: Docket No. Mmé (Oraniom)
_ S Juen County, Utah
Dear My. Kibbes

As you bave an application for explerstion aid
pending in omr office, perhaps you may wish te stody ihe
proposed OR reogulsticng and ecmment oz them befere October
17 as provided in the first parsgrarh of the enclosed
notice reprinted from the Federsl Register of September 17,

Some time after October 17 vhen the final regula-
tions become eoffective, we will send you the new applicatiom
form 0 you may fwrnish soy sdditional infermaticon necessary
to proecess your applicatiom for sid wmder the new program.

o Sineersly yours, |

P . NS ; ,)v;“,i
T SV U RS RIS

e

weToNs Divestor

ama ,
© 9/19/58

cc to: Director's Reading File
o Field Team, Region III (2)
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- ' I,Dnte Surname Code
[MEA Form 7 : \

(12-56) ) - W | Kwnert o

AUG 201973

Mr, A, ?‘!‘. Kibbe, Pra;ia.ﬁﬁ

The Hidden Splender Mining Company - . o 20
Po 0. B@X 2396 . 5&@{:
8alt Lake City, Utah - : ' : '
| - 9)17 20
Re: Docket No, IMEA-5036 {Urani

JFR Clains, et al. g/l
San Juan County, Utah

Dear Mr. Kibbe:

: EarlyinmeemtmtheBoparmmt oftha
Interior Infarmaticn Service Release dated June § which
anneunced that no new Defense Mimerals Exploration Adminig-
tratiom contracts could be executed after June 30 because
of the ending of the program for expleration sssistance.

We regret to inform you that your spplication,
identified above, could not be complstely processed before
June 30, Howsver, we will e glad to hold your application
pending ensctment of lsgislation to continue expleration aid.
If the aid is continued, we will then ask you to state
whother m\wish us to consider your application wnder
‘regulations established for the pew pregram,

Sinuml; yours,

e Q. Mittendort (/éi/tz?‘:)
},‘

Administrator

FIKnouse/izm (8-18-58) 8-19-58
cc? Mr, Knouse
Adnr.!s Reading File
Operating Committee
THKiilsgaard, 5224
DMEA FT Reg. 3 (2)
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TELETYPE

8315-53

CHATRMAN OPERATING COMM, IMEA N
FEURTT AUGUST 15 REGARDING EXAMINATION REPORTS.

IMEA 5033, 5038, and 5039 will recommend denial. -

IMEA 5035, 2036 and 5037 WILL RECQMMEND APPROVAL,

J. W, TOWNSEND

COPY

Copy for.D£EA5038

Recd. Interior 8-18-58





IMEA Forw 7
(12-56)

| . . L o | OFFICIAL FILE COPY
o ) : ) : S Date Surname Code

8/45/584 (o)

OA - #/{W /30
gl slg. |
Mﬁa————

umm) Bmlm
Pund, Befense Predustion
Mtz, Interior {Mw to mm
of Besretary)

7
-

i +J ¢

DErFr. OF THE

YOUR JULY NONTELY REPORT IMDICATES YOU ARE
PREPARING EXAMINATION REPORTS ON DMEA-5033, 5035, 5036,
5037, 5038, AND 5039, FLEASE TELLTYPX WHETMER A GLEARCUT
DENIAL, APPROVAL, OR BORBERLIME WXLL BE mm rom
BACH APPLIGAYION,

George C. Selfridge
mmn, OFERATING m

- FLK/izm 8-15-58

~ ce: - Mr, Knouse

Admr,'s Reading Pile
Operating Committee
THRKiilsgaard, 5224
Dockets DMBA-5033

8623
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UNITED STATES DMEs {

DEPARTMENT OF THE lNTERlOlgM@hﬂE@JU” 26 ‘j 8
DEFENSE MINERALS EXPLORATION ADMINISTRATI PATE ’ e, .

224 New Customhouse
Denver 2, Colorado
June 23, 1958

Memorandum

To: Secretary to the Operating Committee
From: Alternate Acting Executive Officer, DMEA Field Team,
Region III

Subject: Docket No. DMEA 5036 (Uranium) The Hidden Splendor.
Mining Company (JFR claims et al., Redd Lease Group)
San Juan County, Utah

Enclosed are two copies of an undated letter from the
subject Applicant regarding the location of the 31 JFR Claims
requested in Mr. Mittendorf's letter to the Applicant dated June
9, 1958. Also enclosed is one copy of a map submitted by the
Applicant.

J. W. Townseni
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| DEPA RTMENT; OFiAE e
o . ‘ : JUN20
. &o #c»‘. Q‘mm » REG]QN 1191158
"Alternats Aoting kwuﬂw Mﬂew 3 ' . DENVER, COEORA
BNEL, Fleld Pean Region 11X | ToERADG
334 Yo Qustomshouse mlde&ag S LG e Gapc
Deuver 8, Golorado P . SR “{ - ;:; G

-

Ty 25

Re: Docket ¥o. DMEA sose(amam} , A
FIR Cladmn, 0% al DR
San Juan County, Ueah - SR -

Bear Mr, Towmsend: ‘ o

This is to answer your questioms r»mdins the %ﬁkﬂ e’}aiﬁl 11550& o
ia &hﬁ spplication for nsﬁ&tnu ia cxplanﬁm ﬂhﬂ&ﬂﬁsm o pr—
captionct daekel macber. “ i

.31. " M . . R € e i
e e ' v

: ﬁi the ‘time the a@}ll&aﬁm wa.s ﬂl« the distrmmiof »tluﬁﬂitkc
oluim was mm. n has new becn é.atm&mé- o

- R As axylmu in the wlicni.on ehb lilke elaims were staked as a
pretective measure becsuse Mr. Redd vas tpable $o obtain from Amwranium
Corporetion information shesher er nol u;cm«m‘. wdﬂz Z@; the umnmcm
p&i’i@é suding July 1, 195’7 had Deet cempiotu\. ‘

- wxw&m Mum cleims wore apparently not rqeordod to fully ewer
the JMR plaim grovy. 1a addition lod, sion wodiees for Bilko 35 ana

which exist &n the fie¢ld do not wpm to Nave heen Pedorded. Nor do leoo—
abion notiows. eppear- to have been recorded for Hilke nee. 1-8, znd 10.
Wether ¢ net thesé Jast named olaims were posted in field cguno¥ be
dedermined beceuse the flelds have boen plmué. ard the monuments and p-pers
destroyed, _

It 46 owr tm«&crs%anding that nffiﬁavih of work were in fact filed
Tor the JFR elalm group for the sssedsuent year ending July 1,1957. Howvwsr
"~ we will not Be able to verify shis uatil a‘hﬂrac‘h. wm;ah are aov being
: mu. heve beon completed, -

b7 Gms,nauen of the aﬂr.ﬁt indin‘tes that 1t will be necessaAry
%o yely em the Bilieo lecations, tho necess 7Y ammended motices and new
locm%iom wtu. ’bo f£iled. @huro &0 xo% appur to be any mtervming rightp.





 The mlaﬁ& m@ shows the kaown ﬂm&bntha of the Bilko elaims,
Shose Natked with an asterisk vill have Vo be Teleostsd, becatine i
aypesrs thad thesé were never resarded or the papers wers lost vhen the
monusents wele Mﬂw&m ay m time the flalds were ﬂnmt.

- Agadn X uwnt m. %hm um on evr wa«m&t Mmmﬂu the :n
yaua vin have préesdengs, - - , _

’m':r mlv yours, |

{%w/ &/MJ

- Béwin 9. Yook :
Gnht wm;&m mmw

Ll





Onynat slgned by
J W TOWNSEND






IMEA Form 7
(12-56)

6/p/88 {1700
B R ?Z/ . -sz:
N5 fow o 130
‘ - | ki 110
| A ' , . | K4
Mr. A, Payne Kibbe, President | ofie|l 4. S,
The Hidden Splendor Xining Company - v
P, O, Box 2306 o) "1
821t Lake City, Utah | 0/ | Zamed | )30
- % ]7 4 A /39

" OFFICIAL FILE COPY
by ‘ EE . Date Surname Code

_Re: Docket No. DMEA-5036 (Urant
JFR Claims, et al,
San Juan Countza Utah

Dear Mr, Eibbe:

The application for assistance in exploring
your property, under the eaptioned docket number, has
been reviewed by the Division of Rare and Miscellaneous
Metals of the Defense Minerals Exploration Admintstration,

. It has been raferred to:

‘ Mr, J. W. Townsend
' Alternate Acting Executive Officer
DFEA Field Team, Region III
224 Kew Customhouse Building
Denver 2, Coloredo

In Appendix I to your application you list
31 Bilko claims, We note in the application that these
elaims sre new locations covering the sawe ground ag the

- JFR olaims., Since there sre more than 31 JPR claims, you }

should furnish informetion that describes or shows the
location of these claims, ,

-
N

Three copies of your reply should be forwarded

to Mr. Townsend at the above address and one ¢opy sent ™
to this office, - \
. : : T\
The Regilonal Office will contact you in regard AN

to your project if additional information is required,
| . Sincerely yours, | \‘\\

It W .
C.0. Mittendorf /(‘:/‘ o N

gLKnouse/gla Administrator
¢cc to: Admr,.'s Reading File

~Mr., Knouse
DMEA Field Team, Region III (2)

8623





" IMEA Form 7 -
(12-56)

Mr, J. ¥W. Townsend

Altsrnate Acting Executive Officer
DMEA Field Team, Reglon IXX
22% New Customhouse Building

Denver 2, c_alnrm

. ' OFFICIAL FILE COPY

Date

Surname

Code

649/5% %Zjﬂ&

700

700

VLS

s 27N

’, 110

| “ 100

Gfro z[?., 1220
700

- Re: Daelmif No, m~5036 {Uranium)

The Hidden Splendor Mini
J¥E Claims, et al,

ng Company

Dear Mr. Townsend:

San Juan County, Utah

 The subject epplication is referred to Region
III Pield Team forinvestigation, a field examination if

econsidered necessary,

and recommendations, You will

note in our letter of even date to the Appliesnt that
we requested information regarding the loecation of the

Bilko c¢laims,

: Enclosed are memoranda, dated June 3 and 6,
1958, from W, P, Willlams, USGS, and James rone, USBN,

- respectively, relating to the subjeet projest. Also
enclosed, for the use of the Pleld Te
oopies of the application.

an, are two extra

If a contract 1s approved, we will reguire the
usual number of Consent to Lien and Subordination

dpplicant that early submission of these forms would
» of the application, but their
presentation does uot imply that a contract will de

sxpedite the processi

granted,
FLKnouse /gla 6-9-58

cc to: Admr.'s Reading 8incerely yours,

‘ Flle

Operating Committee
THKiilsgaard, 5224 -
Enclosures Mr, Knouse

APPROVED:

George C. Selfridgd -

ment forms signed by Joseph F, Redd and wife, Nabel H,
Redd, and James 8. Dodge and wife,

- Therefore, 1f the
- Field Team recommends a projest, it should inform the

Chairman, Gperating ' ‘Mtte& v/

Lamb , (:%\) thor .H. Kiilsga,ﬁrd
i T Wnes  Reuber, Geologlcal Burvey

(s )
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. . IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

June 3, 1958

Memorandum“/
To: E. W. Ellis, Defense Minerals Exploration Administration
From: We P, Williams, U. S, Geological Survey

Subject: Review of application, DMEA 5036 (Uranium) Hidden Splendor
' Mining Company, Redd Lease, San Juan County, Utah

The applicant proposes to explore for uranium ore deposits
on leased lands located in the north part of the productive Big
Indian district of Utah; The proposed project would consist of
10,400 feet of drilling at a total estimated cost of $37,475.

- The western part of the property described in the appli-
cation was partly explored by drilling under the terms of DMEA
/7 3475, Amuranium Corporation; DMEA 3475 was_unsuccessful.

The proposed project appears to have many aspects of a

'long-ghot' proposition, The locations of only four proposed
holes is based on a geological hypothesis; and the primary target
would be geological formations that may be folded into the nose
of an anticline, THé drill holes would be very deep--averaging

#7 2,600 feet deep. The Cutler formation has not been a consistent

- and large ore producer in the past: I wonder about the advisability
of drilling holes through the Cutler. = -

A1l in all, the proposed projec¢t does not appear suitable
for DMEA participation. The principal reason being that the four
proposed deep holes would not be likely to result in a significant
discovery. I recommend, nevertheless, that the Field Team be
asked for further comment on the aspplication. Information about
the property 8 already in Government files through Geological
Survey mepping.in.the i and the previous, adjacent DMEA 3475:
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'~ UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.
May 29, 19 58

.‘ I~ : } 4 o oA
The Hidden Splendor Mining Co.

P, 0., Box 2306
Salt Lake City, Utah

'.L. o | Subjects: DMEA=5036
‘Gen'tlemeng

~ Your application for exploration assistance, da.t.ed

vb'May 22’ 1958 .. “submitted to our office at Denver, Colorado
has been assigned Docket Number DUEA-5036 and referred to 1'.he |
Rare and %ﬁiscellaneous L!etals Division in the Washington ofﬁ_og, '
Kindly iden‘bii‘y a.ll future correspondence relating to your o

" application by t.his Docket. Number .

Sincerely yours »

“Allen S, Dakan, D:Lreotor
Operations Control and .
Statistics Division

'COPYVFPO'%‘ Region III.
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