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U. S0 DEPJRTMEIJT OF THE INTERIOR 
BUREAU OF ffJES	 MAR 2 81958 


REGION III 


Administrative Audit Difference Statement 


___	 Date	 * 
Payee's	 •.	 .,..• 


	


10	 Reference: .Njmilq 
$S % 1* 


	


Gentlemen:	 DIIII IQ ,17 7 


Upon examination of the above Payee's Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed 


Difference	 $ ____________________ 


Amount Approved 


The reason for the difference was due to: 


iPV	 1*.rWliwtrnri $0 $M. 


	


____________ *N *0 ties*Up	 p 


r:


LLE2 


Any reclaim for	 supported by the 
ORIGINAL of this form.


Very sincerely yours, 


N. E. Stokes 
Audit Section 


R-111-B & F Form No. ! 


L...15...52 D


q
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DMEA 
DF.PARIMENt Q ThE INTERIOR 


MAR21 1958 
P. 0 Box 36()	 REGION ifi 


Grsz4 Jimction Color*do øENMER CU1ZORDD 


)4srI	 , 1958 
Msaor*ndua


L H. Xing, x.cutive Ottcer, DNEA fleld Teem, Retou IU 


U. P. Itobez'teon 


5tbect Docket I*A 1i759 (tl ia),, Cctr*ct t-E 1153, 
Kiq 	 1or*tic.t CcaIeAy (Wi4 Drse 41M, S J	 Count,y, 
tJti	 Progres report or ?ebruary 1958. 


Work contiuue4 a $ts I ø t subject contr*et bring *,et ot 
tb *outb o Pabrusry i58. Iac1 pettt westher rss*tti*g in y w4r fi.eld. 
eo,4ttion force4 * t*porsry recess ot the project on ?ebz'%asxy 21, 198. 
The o*tor C$t*s* thm dx'fllthg c*n cøe ag$* by the first of 
Ajn'il Since the york hal been i*sted on tebrusry	 Il noet of the 
drilling c1aiae4 1* #ebr*zy b been ccmplat.d at theit tae, the ?o3.ct 
area v Dot visited during the engineer 's progress insection in een'ly 
$*rh. Mr.	 the oper*tor a Gr*d Junction res.*tnt1xe, yes cont*ct*d 
fox' iInfOr*I*U. relative to rk prrfoen4 s1sce the lest inspection. 


The operator 'a clsi* (riceived at Grwd .iunctto. Ca Nareb 17,. 
Covers the costs curred in the coøp1etion of 3,38 feet of non . coe drilling 
ned 520 feet of core dx'iI1g. es fellows:	 . 


____e ite 


Indepsn4ent Contracts 
M*OOiT* dr ing-3385 feet at $1.95/ft.	 $6,600.75 


	


fet $.00/ft,	 .	 2,600.00 


	


iUsing. l0 t*Dim's at $1!1.O0/hx'. 	 110.00
Miscelleeeous 


	


boxes52bosst$125eaeh	 .	 •.	 65.00 


Pixed iit Cost It.eas: 
_-_,4	 ..	 . 	 - 


Xu4ident*1 a11iiesce..39G5 feet at $0.13/ft	 1,07 65	 1 
!rotal clai*ed for Pebrusry 1958	 $,B3 1i0 


•	
The clams are suppox'ted by aigied co41eá of dri lling ned bulldozing 


invoices. The drilling footage clamed is in reesment vith the invoice froa 
MacPb.r*on Drilling Ccuipsin end the lithologic a raioentric logs of the 
operator. Hole depths are vez'ifiet by 4epths )red by both the operator 
end the LNIA gaen.-r logging unit. The coring depths end iflterals of the
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. :	 j	 tet	 the atto	 COr* 4r$U76 tO OCO 
vø 1owe* Xn Iebz't*i thim in Jarnary Thli$ 4tcates that the QpZ$Or 'S 


jeQO$t 11 tUiZLfl ifltOX&ttOfl Z'Ql*	 LQU$ d2'iL34fl s4 ont1uing tkie
:ore d3?tUt* tc the ,otent1*U.y oz'eb*'in pert o t)* s**dStoM in 
*ce vitt% the geers3 provisions of the Qfltr*et . Xfl$tO4 Of th coibe 
and correimtion with data obtsined z'ct ao& re&tcu.trtc 1øi of eacb of the 
six bo.es ccpete4 in ?ebruaz7 ir4tcste that no uranim *inera3s were 
z'eent in the ou-cored stios • (eologtca $urey ptrscnnel, iliez 


wt%. p3m'*tion pIOCe4Ure$ in the Slick Rock ares, OflCiI? In the o$nion 
that sufficient coring was none to conclisiveir classify the drUX boles. 


Of the six boles ccøleted durio the reporting period, four were 
b*Z'Xe1t 5*4 tWO ContaiDed tz'*CC unts of uximiva. !rsble I is a tery of 
the drilling coisleted *risg Pebzusry 1958, The non•eor'e portions of the 
sj1x boles bed. been cpleted befoz'e the tsspetton itt ?brusrr so their 
locations were checked at that tine. The *s included with the operator'S 
c1&! for February sbws the true locations of all boles eo*pleted to date 


The operat0X $ifle4	 tintupui*te a ait 11EYrati'e reort 
with *e,	 1)1i,	 3.0bA, radictric and geologic logs, nd. signed copieø
of tlte drilling end bulldoatng invoices. A Z).6 CstertUar, e 4sed with 
* supercharger *w.t a hrdrlic blade is being used on the ro3 ect. Mt 
ment to the contract, allowing øubstitution of the 1)4 for the specified 
1.7 was signed March 18, 1958 z4 asde effective as of January 8, 1958 


he *onthly and caszlative totals ofl the M-l0li foras are correct 
and the vor appears to have been done in conforstence with contract apeci 
ficaUona • Contract *exi*uas b*ve not been exceeded. 


e inspecting engineer reck 	 4.e tbst the costs incurred. in 
1ebri*ry 1958 be shoved as follows. 


3,385 feet n ncQrC drilWig at 3..95/ft .	 6,6O0.75 
520 feet core drilling at $5.00/ft .	 2,600.00 
10 hours bulldozing at $U,00[br. 	 114) .00 
52 core boxes at *1.25 esch 	 (65.00 


3,905 feet incidental alloir54c0 at .13/ft. _______ 


Total allowable cst$ 


Payi*ent of 47i-33Y .55 or 75 percent of the above &*ount is 
recciend*d.	 7 qj, -(


JV 
. P. Robertson, 
Mining engineer 


Znctorn*res	 I 
2
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b1e r.4 sry o' driUtng xernXa	 ?ebriar 1958 
14	 £x1ozation Ccspy Wil4 U** el*i*) 
DMEA 759 Co*tr'act ZE 1153 


RADIOêIC DXLA
Oer*tor 


Role No, tore 4ø .coz'e tOt 1AterY$1 '' 


G40 95 550 6145


-.	 . 


B*rrsn


S,.. 


Barren 


535 632 Barren Berren 


86 90 676 6z.0..6u.9	 0.01 611412 0.03. 
622.1 .623.1	 0 01 62362 001 


80 580 () 608 8 .609.7	 0.0 6o86io 0.02 
636 .y 637J4	 0,01 63i635 o.oi 


631638 0.02 


0. 15 105 530 635 Barr*n Barren 
____ 600 657 Barreu Barren 


Totsl$ 520 3,385 3935







c i} tiflflO 


MAR21j95 
EGJgr 


Qfl$&*OI$ *ØTfl1 $&UAU* 


1ntk o	 11$	 DOrn . *SI& 4759	 it*t	 L *4133 
___ Nizl* 1p1oss1msi Cm*mi	 • 


•	 isa $* 
løLt. 1 


• Dvar 3, co*os• 


liz diUoøsJ o1u	 thS first tnty (30) 
days .f Pöxvsry. Ths apustLø* * torssU eLad 	 PIbzm*y l* 
ZJSI bs*is .1	 , *ts	 : tks assa rosdi t* tM thLU situ
tossth*s. 


1 høtaa at. bsis diWad *0 .Oti$ dt vttb a $v *000, 
with * st y*i *y t*ii*ø 33 lot iit.,	 *3 list kcfly, Th. sorth 
1* beb* dais *itII a J.r $3, *slsj a 104o s.nbt wisk a *.tvsl 


U caataaj is ist *1*b s Jy befire s*th	 Csts xu.wuy 
is 


____ O*ast*s.11y a eirsta tans is anes'*tsrsd is ths bns4 $un'o 
*imk is ostlr*mly hszd to pisesrass with st btts *s thiskest 


hiss isii ban. 30 fnst s.*s boles bss soa1ciwsts lS *S* 


Tha $ayb ri baa avsriii*sd tS* fist par abift. 	 bela isdtU*d 
is daipLy is poesiM. Itt air. U **H1V* lNIrr La s.oemrs4 sb. 
drUl is utt* to weter. The 	 ii pwi f*ø a	 appiosdestoly 


stl f*ss the prsper*y. The k	 kM avuasd 33 test per tft. 
LI cbs p	 ties the rL$0 are bath bei opoxated $*besr abUts pa,' day. 
*. t*irae weuir tk sqpUes both irt. The, san is its. *L 


Ike bales ate• p,osd as	 as - airs slst. Tha a1..set 
is ibe1 óOO saumisir ud an s*U.s prObs. The U,L0,$, $.rnmy ii bee 
piobid cbs its holes ds$1le is V4tis*y, 


The &par Coutrnst*	 satciptilar dour wee ueed pert
tiss 1A5$ Pr*ssy *1 throi4h irsU7 2t 11* to ccsstrt s 


aed so auwe the drill rt	 sd is tke 4e esd to es 
51* bates wsr ststW in	 biriai* the im	 .1 betai nouu1etiid 
to date *0 tweLve (11). The us mm follows is cbs oWex 1* *1mb drUted 


040	 Coll*i4	 p**24*	 • • • 
P*s.sd 35O • cared 3*643	 • 


•	 Ci5i*$ 01310	 $t..	 •	 '• • 
Pr wttb a	 wets esd with a U,L0,L usit.







ottmxd Fw*4$ Zetd 2O'3$ P*$ O"S3S Co4 53O4$ 
CasI	 430 
P*4i.tt*c 


•cozzsr	 14'* CCI*St4 2i*$$ 
flui..d 0 uS$ cora 
ci&i. oss 


vttk* *p	 wtth a U,$.,$.	 tt4 


CuUmr	 $4.$$ cutøtd 
flug.d	 SiG Cord $90414 
Cui* 0.390 *ø*.. 1w pM	 totwtto* 


.'	 Nt*.I 1o* 
?r• vLU** cpa	 iIit and vtths U,$..L *tt. 


43 C41*rd	 3k* •ciss*d z4$ 
Pbpsd Øø3$Ø cov. $1046G 


• Guta 0.380 )Maw*Uan	 isa probe **knuetloQ 
1	 $1021$154 'i 


Pvsd i6tha cøa	 •1i vtth* L$.0.$. uit. 


Cofls4 24$ 1iñd 24QM 
PZvsd 0.bQG corod 6OGi7 


• Canth	 *OQ •	 • ProVed wish	 is*it and wtsb o


N** $W&tW N* 







l'brrnMF-104A	 Budget Bureau No. 42-R 1151.2 


	


(Aplo2).	


UNITED STA T\Y 
DEPARTMENT OF TH';EO\


	


DEFENSE MINERALS EXPLORATION DMISTTIO?	 j 
OPERATOR'S UNIT COST ANROGRSSREPOJ 


Month of	 ø*t3 195 a	 Docket No DMEA	 tract No 
Operator's Name e)4	 '	 merais t*sit	 - 


Address 9t	 Lt


AUTRORJZID BY CONTRACT 


OPERATION	 UNIT	
COTnI8	 IS	 COSTS TO DATS	 UNITS TO UNIT COSTS ______ ____________ 


'Units	 Unit Costs 


Drifting.......................................... 
Crosscutting._................................ 


* Raising.......................................... 
Shafts............................................ 
Winzes.............................................. 
Drilling	 e	 33


,UIG 412fl 


Stripping.......................................... 
'M&g	 tt 
Test Pits-------------------------------------
Roads and
------------


TOTAL COSTS 
TOTAL DI8TEIBUTE C0ST&	


BY 


Operating Equipment Purchased.... 
Initial Rehabilitation and Repairs............................................................................ 
New Buildings, Improvements, etc........................................................................... 


TOTAL Cosi's 
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief.


RMA1tEs: .................................................... 


Date1Xir operator


Titin 


- --	 -
-w--------------------------------------------------------------


NOTE.—Tltle 18. U. S. Code (Crimes), áectton 1001, makes It a criminal offense to make a willfUlly 
false statement or represenIatl to any department or agc ncy of the United States as to any matter within 
Its Jurisdiction. 	 :


(Instructions on reverse) 


(For Government use only)







1tSTRUCTioNS 
Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 


places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on miningcosts for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF–lO4A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to anyunusual circumstances causing excessive or 
disproportionate unit costs.


I.


t 


GPO 872894
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Form ?fF-104 (Rev.)	 UNITED STATES	 ••, et Bureau No. 42-R1036.5 


	


DEPARTMENT OF THE INTçIOR	 . (	 cc:i 95 
DEFENSE MINERALS EXPLORATION ADM.ITRATION-


OPERATORS MONTHLY REPORT JD V9çi1ER ) 


4bEU*1y	 Docket No DMEA	 Co90 


Address	 tr.*L	 o1r	 SI 
Contract Amount,	 Government Participation	 %	 Amount, $ • *	 - 


	


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported
Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Monthly Total Previously Reported 	 To Date 


(1) Independenti
Contracts: 


Short


ft41i** 435J5t 
14ffj1 


(2) Labor and Supervision: 
Labor----------------------------------------------------
Supervision---------------------------------------------
Technical Services------------------------------------


(3) Operating Mat'ls. and Supplies: 
Timber--------------------------------------------------
Explosives:----------------------------------------------
Pipe------------------------------------------------------
Track.................................................... 


(4) Operating Equipment: 
Rental----------------------------------
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc..... 
(7) Miscellaneous:	 - 


Repairs to Equipment--------------
Sampling and Analysis 
Payroll Taxes-------------------------
Lbtysurance-----------------


(8) Contingencies (specify): 	 - 


.....................................-____
	 ____ 


TOTALS--------------------------------- ......................................... 


I certify that the above bill is correct and just nd that payment 


Datjfl . 1 tSPayee 


PerC"T .	 Title ---
Wheii a voucher is signed or receipted in t1( name of a company or corporation, the nam 


the company or corporate name, as well as the capacity In which he signs, must appear. 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-*' NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001. makes II a criminal offen 
fal"e statement or representation to any department or agency of the United States as to 
jurisdiction.


(Instructions on reverse)


1,O3'.O0 


1S2SG---------------------


:iii:i: ::i::i::ii:: iiiiiii: 
therefor has not Pursuant to authoritj vested in me, I certify 


that this account is correct and proper for pay-
ment in the amount of: 


.------------


Signature
uthorize	 tifying Officer) 


5mattCWUhiflIt5 
Date	 v2?	 --


(See other side)







(Fo, Government vse only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract NodL! in accordance with the terms of the contract. 


Signature A2C -----------------Title; 4t.----------- Date 


APPROVAL nv DMEA EXECUTIVE OFFICER OR ALTERNATE 


Signature	 Title	 Date -.MAR2495g 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item '(2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types.of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 


• expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-


• tation and repair of existing buildings, installations, fixtures, 
• andequipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Itegional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher' with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form. MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet oy other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and .giving the "Monthly 
Total" amount due. "Totals Previously Reported",' and 
"Totals to Date" columns siiould also be filled in.
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0 
520 


0 


0 
530 


0 
0 


0


Goo 


5f?0 
676 


560 
660 


5;0 
635 


550 
645 


555 
632 


G43 


0.45 
0.45 


.4O 


041


FOR CUSTOMER'S USE ONLY 
Register No.	 Voucher No. 


Terms Approved	 Rate Approved 


Calculations 
Checked 
Footage Checked 


Adjustments 


Accounting Distributions 


Audited	 Final Approval 


ôoRE,6ILtJrlo	 ' FOUNDATION TEST!NG	 SOIL SAMPLING, ETC. 


MacPherson Drilling Company• 
MONTROSE, COLORADO 


TELEPHONES 183 and 894-M 	 P. 0. BOX 447 


INVOICE DATE: 


	


INVOICE NUMBER: 	 eba.t.r/	 i].wj 1);e. 


	


CONTRACT:	 2	 :i, , 


	


TERMS:	 .ZUjt •; oitz 


	


LOCATION:	 CQDtX'd,ct 
£rky Ar, fltVL	 n 4.Lt1fl (nnttr	 4h 


HOLE NO.	 FROM	 TO
	 FOOTAGE


	 TOTAL 


:.'j 


57 core 


590 ?Zu 
06 :;or* 


580 Plug 
60 ors 


0 Plus 
2.05 co,, 


550 
95 coz', 


535 Iu 
7


. • ,1) 
.00 


.95 
5.00 


195 
500 


2. 95 
5 00


1,170.Ou 
285.00 


1350.50 
43o.o 


2.. 131.00 
+00.00 


1,033.50 
525.00 


4.00 


H
465.00 


McPiERSiN 


P. 0. OCX I4 
1vONiOSF1	 - 


DAILY. PEII *-BA1M


'.'Q ..	 Ilin .o 
S2Gxi


rUX7 Total 
.z:@ ss







	


TATtT	
Montrose, CoIordo, r.	 I 95.. 


..R..pA9.cttonCompan, 
% Artschut. DrtJ1tn Co 0 , Inc0 


In ,ccount With 


©©® ©@_©11 


E&OO	 -	 o1	 O1 


	


10 liours	 ELZao'er ttme on 


DM&4 Project ($1100 Pr Hou 	 $11000 


i2i4
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fl014E O	
II __	
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PROJI (T	 EMfiVëY E?:E	 ---


LOCAUT\ $W71 I7/'t/J4 (1Bt iU4.0 21 
COLLAR EL\' S9'* q rrvr 3Sit 
C( ORJ ' TN A1J A/4O2IO,S t 


1) 'rr CO1PJ I ri 1) i /O /?JBL 


	


O(GI I) W (#	 1) \ITE 4 /L9 
nFcovlrtY 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


221. New Customhouse 
Denver 2, Colorado 
December 3, 1958 


Memorandum 


To:	 Chairman, Operating Committee, OME 


I yp 
d('


From:	 Executive Officer, ONE Field Team, Region III 


Subject: Docket No. DMEA )..759 (Uranium) Contract Idm-E1l53, 


Maxim Exploration Co., (Wild Horse claims) 
San Juan County, Utah — FINAL PAYMENT 


Enclosed are two copies of a memorandum to T. A. 


Christensen, dated December 1, 1958, relative to final payment 


under the terms of the subject contract. 


J. W. Townsend 


Enclosures







'1. 


.


O c IAL. FtLE COPY 


0. M1 


OFFICk OF MINRAL.S 
22 New Cuetihouee	 _______ _____
enver 2, COlOradO 
December 1, 1958	 - 


Meirandurn 


To:	 T. A. Christensen 


From:	 1xecutive Officer, C*4E Field Teau, Region III 


Subject: TcIet No.	 A li759 (Uranium) Contract Idm-U53 
Maxim Jxp1oration Co., (wild Horse claims) 
Sen Juan County, Utah FINAL PA!ME1T 


Reference is made to our meuxranthua of June 20, 1958, 
whereby ye foz'v&rded the Operator' a final Form MP1O, Operator' a 
Monthly Report and Voucher, for the period April4lay, 1953, 
and requested that you withhold an azxrnnt of $500.00 pending 
resolution of matters prerequisite to closing the account. 


The Operator' a Z.nai report ha.c been received, therefore, 
final payment to the Operator is to be made on the following basis, 
which is in conformance with the ieport of Review of reported 
project coats by the Contract Administration and Audit Division, 
Ct4E, dated November 21, 1958. 


Basis for Final Payment 


Total accepted cost_-$2B81.18 
Government participation at 75 percent 21,630.88 
Total prior paymenta'"-	 213Q. 
Balance due the 0perator	 $ 500.00 


Original signed by 
L W. TOWNSEND 


J. W. 'ovnaer4. 


00 


1%/ 


cc: •Chw. Op. Coma. (2) 
Harn 
Hasler 
Eobertaon, *4Z/GJ 


tWDFC 
MF .1Oi. file, Re. III 
Cor'ree. file,	 s . III 
Cooper 
Chron
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k 't	 .)Ci^t	 tAA 14.j) (U:au ) ( tr	 j4id t. 


s1twi LA!. Qr'tA.Ufl	 (;i.id iore	 i1it 
Lx	 an Cc ity, lT	 C1 eratux s	 - 
te ort 1	 1	 Jartvy LLi1	 - 


nQloset a 'e the ori . lnaJ. and tz eoie ei*th ot ?x1tls 
! L+ rt	 raizr's Narrstlie Re ort, aM iiueer's Te xrt 
'or te aboe ierIoi 


The wz'; Is i	 er'rod	 witer	 exi1et ctb 


otrt, and artLj a' 	 xet nt ø'ats 'Vhe dr LUflç x'atM8 uz'e OJ


r w Lowr t1n the retes onta1ne4 Ln the wwe ai beet A 
ittet wtth the	 icto.+ Bids were riot. shxrtitted 


wr	 owve', the	 Ltz1n rates are Ln ne vtb the t nart1 :tteB 
1rotx1 i r , flt the	 'eat	 'ttj for th	 ze 3.r1d. tna	 tath1uzer et 
O the ro1ert. b2e' te	 th€ rate5 fc;r the york ertrd 
m1ez ienieut	 1t'At u'e eo iter t ie 


A nte. n the 1;iieert s •r oxL the footaes reported 
e	 s tie iate itLy from the ootze re orte i 


3O	 The ti'ta nvc1ee6. foctate t 1+n reement with t 
otw',e eort tn th t,ertor' s iarrsttve re rxrt ar1 o the raUi 


netrt rc.bi c'réis there no eee-:tiort i. taken ecwe of 
the inr dtrece I the ttctci :k 


e ccr3steD tflctt the cr1.t4tr	 . 1teu 1rith the nte it 
the contract, nI tue 'to fOx' wtUth aflit Is zended i


ceptabL to the veriutit	 t reco ided r 75 percett 
the unnit reortet ,cn 'orn	 -1C I Januarr 195&	 tiuent o. cui 


ifitton of the corrctne of pL1cabie rates	 athrtca. 
ccttrcyo computations







Ter1 i 


Date eerea 1i ie	 eLrur'j L, 1.)5T () 
Date r eivc	 re Uon Cfee	 rcti ), 1951 
eaaou ov e1	 Th z'eox't w*s iiw1ve'tentL isfiile 
t tte ai Juzct	 oic


Original signed by 


WH KING 
1	 ! 


JC 


C13 C1uti Op Ci (4 
cr	 L) lfl 


) 
) w	 c 


Jct )	 ' r 
Tei	 )
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DEPARThENT 0P Th INTTO 


MAR19 1958 
0. .Boz iO	


REGIOi'i II! 
ENVER COLOF4D 


•	 •	 •	 •	
Mare) .8, 958 


TO:	 L L ith, b*CUt1V	 •	 • 


li. 1. bertsc*	 • • 


•	 .•	 øub.ject:	 A	 (dx•)	 3 
)'Nv;* zp1oic* Ciy (WU4 OI*I. e1si), Sirn Js COUnti 
Ut&z.	 f J**t4$17 98.	 •	 • 


•	 •	 Vørit	 4 on t stbject ott cm Jt**1r3r 8, 16 IVItb. t1 
cotcttcm	 oesz rce	 tee 
cp1*te before t end of	 *ri sd ci	 ° 


•	 •	 • * oaa ip,cu.on vu	 e	 1Jy 114,	 8 by II. 7.	 tscn, 
acccmted.	 $3.,	 oi*.*, the operator's •	


•	 aeolosist.	 •	 •	 •.	 • 


oper,*,or '1 t:L*i* for b*7 958 vu pe sUy deUvered 
dartag	 of ?ebn*ry u to the Grluit Jttan DA oftii* 


	


•	 Mr Fx	 t Operator .'s r*r*urtative, bi1e• the *a1 of 
enimeer vu in the i'1m4. he *etertsl vu thatv*rte*ti pisced In U.$ .G .5. 
fUss end t 4tscvere4 mitU receipt at the oeratr's Pebzu*ri 'cti* on. 


	


•	 Mez'c2 17, 198. 	 • 


• •


	


	 Costs Incurred. during zwary 3.95S Lu the ec1etian of 3, 311 feet 
of ncore drIUIsg and 703. feet of Core drifling are C1*i4 96 foLlows; 


_____ Cc :	 • 


• • •	 trspen1ent CoStrta.	 •	 • • • • •	 •	 • 
core drill ni'3,3k1 test lit $1.95/ft. $6, 511. .95 


• • •	 àore driUzg..703. feet at $5.00/ft. •	 • 3,5G5.O 
•	 bu3.l4osizg.81 hours at $11.00/hr.	 •	 •92L00 • 


•	 MtsceUan*O*$ • •	 • • • 
•	 core beaO bozaB at $1.25 eneit	 •	 87.50 


•	
•	 Pined thtit Coat	 :	 • •	 • •	 •	 • •	 • 


•	 •	 ttcidsnta1 all	 .e14,oa feet at .13/ft. •	 525 .16 


	


TOtal c1aI4 for Jsutezy 1958 •	 •	 • • •	 • $U,5% .91











4


Tb. cl*ii*. *Z's suorted by unaie co1si ot 4tiUin an4 
bUUdOt4.D€ 1.nvoies (iiitiaZa4, hovaver, by . R. M4ersoi, genera3 artner 
ot Mextie zLoratio Co.). The dxi3thg foot*ge elsiaed is in sgreeent 
with the invoice frc Mcerson 1)ri1lir Cc*sny but is one.ba1t soOt 
gr'eater th the tots3 footeg. 4rW*d aoi4ing to the eo1ogtc iogs. The 
4iffe4ce due to V &tion* i*itbe re P .	 the 
The srtor 'a rsdios*atric Logs agree with the iflvoica4 ootst. Since the 
discreX*ncy is so 5MJ11, it coiA4 have resite4	 the drilling cotrsctor 's 
*ethed of urLng bole 4a$ba in øne soot units • The inssctthg engineer 
recoimends pasent ror the invoiced 3Q2 óet of drilling.. Hole 4tpthe are 
verified within reasonable i1*ita by depths obet by both the oøz'stov *i4 
the	 logging unit 144 with the coring depths *4 intervals 
noted. in the core bozes b. bove discrepancy in bole depbhs was not note4 
during the byiical check . ot the core '	 . 


Of the six hÔ3*1 complete4 4uring the reporting pezio4, th,e si.re 
ve$kly aineralized and three were, barren.. !able Z is a s*flax7 of the driLling 
perfozi*4 4urtng January 1958 .	 . 


•	 The 3.oattons of the coipete4 holes were checked in the field sad 
agree with the DOtttiiQUS sbOVn o the asp euheitted with the J*lu*z7 report. 
The geologic and r4i*etric logs are equst* *4 verified by logging dane 
by V* persane1. IA geologin p *ZII*1 were cmu1te4. am to the intervals, 
core drilled., by the operator and are . of the opinion that coring B c*senced. 
and the holes bott*sd within reasonable U*its eonatertng the depths 
thickness, and other local characteristics of the oxebesring sandstone. The 
djUng appears to be in. cQntormance with contract. 	 . 


•	 . ¶I oersto3 atttted in	 tupU.cate a signed narrative report 
vith	 MFlO, I&4OA, rMi*etr&c *4 geologL loge, *4 a py o the
drilling a.. boU4ozing . iUVc4ce$ . ¶L1he invoices are not signed. by the 
ri*pcctive eontractore 	 • . 


A Da.6 Cstertllsr,.	 with a supercharger *4.5 hydraulic 
blad. is being ued the project. The apeciftcsttoili o a tractor-dozer, 
eqj4pped thusly, appear to be essentially .4vslent to those of a D.7 


• atarpillar. An nnt to 'the contract, aUoiDg aubstitution of the 4 
for the' specified X)4, was in the field for the operator '1 signature on he 


• data of this report. 


•	 • The *rnthly and cuzilative totals on the Nrrn foras are coz'rat 
and the work waa done in conforsance with contract specifications (amsing 
'that the above endasUt. b.cc*es effective). 	 . •	 • 


•	 * ins th2g' mgineer recosaends . that the o5t$ i.ncurred in 
January 1958 be al1wød as follows: 	 • • • 


a











•	 T&bXe Z.Bimasri of d Utag resXts	 Jisry 198 
• *tA docket W19, 0*tt't Z .Z U3 


ACZC DA!M 
j 44fl POOt*ge Z*A per1tor' 


flole No. core ncore total rflterval %eU306 Xnterv.3 % eU0 


•	 GJ.


1 


100.0


•	 . 


555.0655.0
• 


S.	 Barren:


•U 


Barren 


0-5 100.0 561.0 .66L0 632.2633.2	 0.05 0.01i 


152.0 565 G 717.0 I Brn Barren 


04 13,0.() 60,o 670.0 Unable to log 627.-68 0.02 


1Q6 0 565.0 671.0 364.3-565.2	 0.03 560563 
• 0 	 •


• 6i8..6o 


30 68.0 Unable to log Birren 


'ota1s • 701.0 3,3L0 k,0I 2.0 S.	 • 	 • S


4 
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OPEMTOft' S WNThLY NARRATIVE UPORT 


)(onth of January, 1958 	 DOCket 14o. ME& 4759 Contract No. 
Operator's Nane • Maxim Isploration Company 	 kbn"E1153 


Address 901 Sherman Street	 Mineral - Uranium 
Sutte 109, Denver 3, Colorado 


• The preparation of drtlt $ttes begsn on January 8, 1958. Th. ground. 
was snow-covered and frozen, but the dozer Operator managed to asks 
good time on the drill 	 tud Iush pits. 


Th. drills bsgá on January 11. The holes are being drtllsd to 
coring depth with * Mayhew 1000, with a heavy-duty turntable, 33 foot 
mast, and 23 foot kelly. The coring is being done with a Joy 22, using a 
lOsfoot core barrel with a swivel liner. EX casing is set with the Joy 
before coring	 Core recovery is excellent, nearly 10O7. 


• Occasionally * conglomerate ien.s is encountered in the basal *urrO
Canyon, which is. extrensly bard to penetrate with cone bit.. The thickest
auch lens has ba 20 feet. Some holes have no conglomerate and some only 
a few feet 


The Mayhew rig has averaged 150. Lest per shift. Th. hole is. drilled 
as deeply as possible with air. If excessive water is sncounter.d the 
drill is switched to water. The water is pueped from a farm pond ipprox-
imately five .i1. from the property. The Joy rig bas averaged 35 feet per 
shift. At the present time the rigs are both being operated t 8-hour 
shifts per day. One larg. water truck supplies both rigs, The core is 
size U.	 . 


The holes are proved as soon. as they are completed. The equipment 
is a $abbel 600 counter and an Eberline probe. Th. U.S.G.S. Barnaby rig 
has probed the last four hole.. Probing of the first two holes was 
attempted by the larneby but the potential ore none could not be reached 


becaus. the casing had been pulled. 


Six hales have been completed. They are U follows, in the order 
in which drilled:	 . 


G'6 Collared. 1-11-58 Completed 1.20.58 
Plugged 0-565	 Cored 565-717 
Casing 0-563	 This hole was cored to 717 for geological 


information and because of an unusual sandtonø 
•	 • . .	 thickness. Probed with company probe - no 


mineralization.











Foot*ge'


•flOBJ 


•	 627. 626 .02 


•	 '620.0 .	 .02 
619.0 .04 


19.6 .05 
19.4 .06 
19.2 .05 


619.0 .05 
.618.8 .	 . 


18.6 .04 
18.4 .03 
18.2 •;	 '	 .02 


618.0 .01 
•	 617.6. '	 .02 


617.6 . .02 
•	 617.4 .	 .01 


563.0' .02 
562.8 •'	 .03 
62.6 .03 
62.6 .	 .03 


•	 62.2 .	 . 04 
62.0	 ' '.05 


•	 561.8 '	 .01 
61.6 '	 .06 
61.4 .05 
61.2 .04 


561.0	 ' .03 
560.8 .03 


•	 60.6 • .03 
60.4 :	 .03 
60.2 ,	 .03 


.360.0 .02 


631.2 •	 •	 .02 
631.0. • 


•	 630.8. •	 .02 
630.6	 • •	 .02 
30.4 .02 


•	 30.2	 •.' .03 
630.0 '	 •.	 .03


06 


0'.? 


0.8 


ç9 


cu's


No.







•	 IIGIS $0.	 tootag. •U301 


C'S	 ••.	 62.8 . .o 
.05 


29.4	 ;••.. •	 .06 
29.2 .08 


629.0 .08 
628.8	 •	 • .06 


.••.0S. 
2g.4 .04 
28.2 .03. 


628.O•'	 •. .02







form MF-104A
(April 12)


UNITED STATES 
DEPARTMENT OF THE INEiIOR!4( /yr	 i4 


DEFENSE MINERALS EXPLORATION Al) INISTRAION \ 


OPERATOR'S UNIT COST ANóI(OSSM 


ti a 
Month of - -- - -411flu*y--195.	 Docket No. DME	 59±4 c 
Operator's Name MIX1 


Address QI5 SZI1I&*'et..DInver..eaZorsdc& -


Budget Bureau No. 42-R 1151.2 


No.


__ 


Urr Coars 
TO DATI 


II COSTS Tma I UNITS Tnis II 	 I Uwrs re OPERATION	 UNIT fi MONTH I Mom	 CoSTs ro D&n I DATS
AuTnoazzaD BY CONTRACT 


'Units I	 Unit Costa 


Drifting------------------------------------


Raising.._ 
Shaft 
Winzes 
Drilling C	 fl Cots- Ft. $6514. 53341 $6r5$4.95 3341 1o95 


btfl Cots Ft- 3,505. 


CrQsscutting ---------------------------------------------------------------


B 701 3,505.00 701 5.00 
1 r.COts- $o*ei 11 7 Q	 70 e.so 7o z.s 


Stripping 
'iiiq*c 14sth 924 0	 4 92.400 14 11.00 
Test Pits 
Roads and Trail&.... 
Incidental 525. 6. 4O4 2J& 1LtV ..i


TOTAL CoaTs 
TOTAL DISTRIBUTED CosTs......	 AUTHORIZCD BY 


Operating Equipment Purchased.. 
Initial Rehabilitation and Repairs-----------------------------------------
New Buildings, Improvements, etc 


TOTALCos'rs	 .---.	 -----------------------------------------------------------------------------. --------


	


The undersigned company, and theofficia1 executing this certification on its 	 1Y L1 
behalf, hereby certify that the information contained in this report is correct and . REMABEs.....--------. ____________________________ 
complete to the ,.best of their knowledge and belief. . ............ -------------


Date	 Operator------ 4Ott*)n--Ca, - 


Per	 -	 Title	 --------


NOTE.—Tltte 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willibily 	 .	 . 
false statement or representation to any department or agc ncy of the United States as to any matter within 
Its jurisdiction.	 .__-__-


(Instructions on reverse) 


(For Government use only) 







'I 


F.


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost an Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need, to be 
reported for a particular project. It will be necessary for the Operator to distribute .his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the-Operator, since suchdistribution might well ovèrstaté the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-404 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distribqted over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitai5le basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 


I "	 GPO 872894 







--3-SO5.-óO------------------------350500 --
924.0--------0-------------------92OO ---------------


0----------------------525.46-.-----------------


ForhiMF-104 (Rev.)	 UNITED STATES •	 (April 1952)


DEPARTMENT OF THE INTERIOR \i	 ./ ,' 
DEFENSE MINERALS EXPLORATIONJADMFN IST'RATiON' 


OPERATOR'S MONTHLY REP 
Janusry	 B	 L4759 :-


Month of ----- 	 CO,D0Cket No. DM.-------------'- . 
Operator's Name - 901 I$tvutr -D.nvsr1--Co10 	 ----------


Address ------------7.S 
Contract Amount, $----------------Government Partici 	 ii: ------- % 


FOR OPERATOR'S USE


Budget Bureau No. 42-R1036.3. 
Approval expires 6-30-53. 


Z*U53 
ract	 -------
rals


-77-5.00---------
ount, $----------------------


GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously	 Totals To Date	 Approved 
Total	 Reported	 Monthly Total 


• (1) Independenti 	 : 
- Ufl$hort Forii 1Contracts:


	 •	 A. 


-Cots-Dr 
luildosth 


__________ 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision--------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives 
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
•	 Rental 


Purchase----------------------------
Depreciation 


•	 (5) Initial Rehabilitation and Repaim 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------


nce_______________ 


(8) Contingencids (specify): 


TOTALS-------------------------------


Approved Totals 	 Approved Totals 
Previously Reported
	


To Date 


/cJ 71 / 


I certify that the above bill is correct and just and that payment therefor has not 
been received	 *zia ptor*tLon Cany 
Date	 5Payee ----------------------------------------


Per	 Title	 ---------


When a voucher is signed or receipted in tbdnamc or a company or corporation, the name of the person writing 
the company or corporate name, as well as the ca_paclty In which he signs, must appear. For example: "John 
Doe Company, per John Smith,. Secretary," or "Treasurer," as the case may be. 


—4' N,OTE.—TItIe 18, U. S. Code (Crimes), section 1001, makes Ii a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurIsdlctlon	 •


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


Signatur"-
uthorixed Certifying Officer) 


.Dat/4ff vL77 
•	 (See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE': 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploratioii Adniinistration project under Contract No 	 in accordance with the terms of tie contract. 


Signature	 Title	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:theed.J 
npt56flflt 


Signature	 Title	 Date MARtL19L 


V MONTHLY REP 


The Operator (Contractor) of an exploration •proect is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's MonIhly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 	 - 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 


AoWever, this form is readily adaptable for use in reporting 
actities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


ORT OF OPERATOR 
third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-. 
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3).-


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to , be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred 'under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", ..followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit - his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the' appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







FOR CUSTOMER'S USE ONLY 
Register No.	 Voucher No. 


Terms Approved	 Rate Approved 


Calculations 
Checked 
Footage Checked 


Adjustments 


Accounting Distributions 


Audited	 I Final Approval 


€ORERILLtNG	 OUNDATION TESTING 	 SOIL SAMPLING, ETC. 


MacPherson Drilling Company 
MONTROSE, COLORADO 


TELEPHONES 183 and 894-M	 P. 0. BOX 447 


	


INVOICE DATE:	 F.bri..ry , 195$. Ja_igi DrLUin 


	


INVOICE NUMBER:	 1, D.LLL. 


	


CONTRACT:	 )I*1* L1orstL Ccy 


	


TERMS:	 Coetract 


	


LOCATION:	 D*y Property, Soe Juoe County, 


FROM TO 


o sss 


553 633 
o 561 


561 661-
o 565 


563 717v 
o 5oo. 


560 67O 
o 565w 


565 671' 
o 5357 


533 668k' 


Total cot 01 co1etsd


HOLE NO. 


G1 
G*5 
G..s 
C..' 
G"O 
6-7 
C.,? 
68 
6'8 
C- 9 
C-9


FOOTAGE 


353 PLuS 
100 Core 
561 P1is 
100 Core 
363 11u 
1:52 Core 
soo PLuj 
flO Core 
sos rum 
106 Core 
533 Plug 
133 Car'. 


for J*ary


RATE	 TOTAL 


l's 1,062.25 
300
	 50000 


195 1,093.93 
500
	 300.00 


195
	 1,101.75 


500
	 760.00 


195	 1,092.00 
5 00
	 550.00 


193	 1,101.75 
300
	 330.00 


l's	 1,043.25 
5 00	 663.00 


10,019.95 


I 70 Bx Core Boxed @ $1.25 each oti
	 Property	 87.50 


10,107.45 


DAILY PR•U .S*1M







p 


TO: Maxim Exploration Company 
901 Sherman Street	 0 


Denver, Colorado 


PM: Cooper ConetrucUon Company 	 0 


•	 Route 2, Box 13E 
Montrose, colorado	 0 	 • 


• Work making roads • and drill sites on 
Denney Property 	 0 


84 Roura0@ $11.00 per hour - a a a a 	 -. -$924.00
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MNAL DISTRIBU11ON 
iJ-4.3


27 95 
AJENT OF THE INTERIOR 
BUREAU OF MINES 


REGION III 


Adzn.tnis'	 v.epiit Difference Statement 


	


I	 Date	 , 


9S1	 Payee's 
____	 Reference:	 * 


0	 Vrn77 
Upon examination of the above Payee's Reference a difference was 


fouM which made it necessary to suspend your account accordingly: 


Amount Claimed $	 *** 


Difference	 ____________________ 


Amount Approved $	 0 


The reason for the difference was due to:


0 	


0 


i. 1UaI O t. $ao	 ret 
e-i$*s Ui* ** kt	 2W 


iUj*i3#ø* *t	 ais	 $ t.st V	 * *Mtns 
. psstmW4j #'dre0 tb ripiøPtet	 0 


2itta *iet4sntIZ *Uirtai....# 


1V $ It aw 


s***	 iMa	 ( 4)fl	 443 $.	 _3.25 


$128.25 


Any reclaim for deductions made above must be supported by the 
ORIGINAL of this form.	 S 


Very sincerely yours, 


N. E. Stokes 
Audit Section 


R.'III-B & F Form No. 
#..l552 D







1xi* $ittou Co. 


Mtrnt.ts t i.:	 of $OQ.00 *teb i* 
z1imaurasst to ti Op*zto 1* 


	


the .	 1958 


____ 0*	 *5OO. pmtni r*th•: of *itt.ri px1rscL4sit. 


	


to c1ooLi the	 oet s eoeaUmr to bs 
of $t0 Z, azu the si'iiWr 


øotiti.d by certified latter. of Met' 20, 15a. 


•2.







,?2 Nev Custorihouse 
jer' 2, Colorado 


Mersn1twL 


	


•	 T. A. Thxt8tertsen' 


•	 •	 nte Mtir	 .utive Officer, Th'iEA Fia4 'ream, : 


	


•	 Bej4on	 .• •• 


thbect. Docket	 t$$A, 1 75) (Uraniuni) Contract Xi1k 3, 


	


•	 axint Zxplor*tion Conpen, (wild Uoxe claims). 
Zen Juan County, Utah Final Qerator. a l4onthl,y 
Progress aeport for the period, April4isr, i95	 • 


aiclosed are the ori4ir&L and four copies eaCh ø1 
J.lOLi and MF.lO#A, Operator' iarritive iex?rt, and £uLner' S 


L1eiort f	 the above perioc.	 •• 


•	
'rhe work is beiVn performed p&rtiy under , independent eub 


•	 contrsct and partly at fixed unit costs. The 1U1n zstes are as 
b y or lover than the rates contained in the lowest ad best bid ,ub 


	


•	 mitted, vith the application, tinder the circumstances, the rates for 
•	 the work pertored under indepen4ext subcontract art considered to be 


	


•	 raaonab1.	 •	 •	 .•	 •	 •• 


Except as othervise indicated bebow we consider that the 
Operator has. cplied with the intent oZ th. contract, au the york 


•	 for' vbtcki psnt is recndmd is acceptable to the Govern*nt.	 S 


:p*#nt is reco.n4ed on the foth,wing basis ooutingnt on your 
verification of the corr*ctnese of applicable rates, and aritbet4sIL 


• accuracy of co*putations.	 •	 • •	 •	 •	 • 


•	 Disatlovazice Core Drill	 • • •.	 • 
•	 -	 •	 •	 •	 •	 • •	 •	 •	 •	 •	 • 	 • 


eNo. G.1vsd.riUed4Ofeet	 he.dmtdetone 
• • • •	 • underlying the or. bearing sandstone. The contr*ct • • • • 
• •	 •	 sttpulates that not nre than 15 feet of the red uad 	 • •	 • 


•	 • •	 •	 stone eha11 be penetrated, therefore the reported	 •	 • • 
• • •	 . • cost inoluding Incidental sUoi.ance for 25 feet f 


• •	 core dri11in is to be dissUowed.	 • ••• •	 •. .- •	 • •







•	 .	 .	 .	 .' 


DisaLlow, rportect cost or 25 feet t core 


	


dx'iJlin, at $5.00 per	 . 125.00 
DiJsiLow, IncidentaL ALlowance for 25 feet 


of d 1Ui,at.$Q.l3 *r 
rotaL aiunt to be 


iq,tate tate amount of $500.00 thicb was vtUiue]4 from r*im' 
cursent to the Oetator in pocassix*g the ?ebzarr, 
1)58 VOUC15Z'.	 . 


Wit3o an amount of $500.00 penthnj reso,Lition o iiatters 
jre4site to closing the account. 
vu considere1 to be completed upon o1etion oD 
tae X, and the operator was so rtUied br 


certtfie letter ci *L	 1)58.	 . 


aecociliation With Amouni	 the 9erator oi 
?orrn MF1O for A,ril ezi Ma i9	 . . 


	


-!L IL-i,	 . _•.-	 .. Niit	 i.-1 -- .	 . t. 


Mount reported. ou Fox'm MF-1C4 r April az,4 )(ay i958 — 759.l2 
Aunt to be di sa1i.owed. 	 - •	 I2i!3. 25 
Acceotable cost for April and Iai, 195 3---' 1.%)0,7 


Goverrient rteioaton at 7i eroent. -	 555).65 
Amount to be reinetated	 .... 500.OU 
Auxit to be iit eLa.-	 - -	 00 


Net deduction or	 0.00 


• Balance de the 


• emarks	 •	 .	 • •	 • .	 . 


	


f	 Jie , 
Thte ,(eceiveL n ?ie1d Gffice-.--- ..Jme 12. 195B 
Date $eceivd li e it	 riee--..--..3\ne 33, i.953 


OiginaI signed 


J W TOWNSEND 


J. W. vrisend 
rc1oaures 
DCthni 


cc • cbn3r. Op. Cocnu (2) 
agA/Dv 


	


L0# fiLe,	 lU 
•	 •	 ., 


	


IasIer	 ) w/cop øi 
D4EA/G. Jet. ) Zngr' c rex't 


	


Cooper	 ) 


	


cbron	 .	 • 
2







L)EP4ARTMENT OF Th 1NflØJ 


.JUN191958 
REGION: in


D NVR, COLQ. 


38, 1955 


Acti 1ZeøxUve f leer, tSA Pt.1& Nail, Mijion III 


Mxry P. bert*on 


bect; lockrnt	 SA 759 (eet*), Contreet Z4 1153, 
)4'i	 2 st.io* Cus' (WU4	 se c1a1), 
5n Jaee Coty, Ut*. Pxcris rert t 4rt1 sM 1958. 


Drilitag tr t mthject contr*ct 	 reeaued on st1 11, 1958 
tas e4t* t	 k uapsioa ap t i*' by Auit. II L	 e 
It.. I kams thLUM auring the psdd ri3. 3.) to 	 7, t958 ecu1itM 
the Strait st *t aaIcts.t by t eontroet A cgr*** laipeettOs 


8, 1958 b, I. 7. $oberts, .ieeied bj P. a. 3*ie, 
U. S. Ge 1OØC1 øUzi'iy,	 UI	 t OpSflOX'$ o1ag*at 
iuerteoz'.


ail orttCr$ cl*ta (rec*tve* Gr JaetiA* on	 11, 1958) 
cqyezs t cte *aarre 2* the cae3*ttcs 2,526 feet at nocoz'a 
driUtaig d 33 feet ct care drilitag se foUowai; 


!t $ Cc 


epeient Catrscts 
core drtt1 .1p1 2,526 feet it 4L95/ft .	 $,925,70 


.acredrtX1i433fai*tst$.00/ft.


53.75











/// 


A4,i*the..mnorthern 
4z'tUad too daep. Me ri to U as* oiogisVs 


feet of t)	 a 6Iio to	 test, 
A **dato*., tt2*d &'5 1* )LM1	 T*?7 sy in etsr 


tbe opsror's gec4gtst ss aoerts.fa ee to x* 
1k	 iT*teet betvsan the oz*4ewii seedst. sm4 the rl$ag p rLUad the he to *t est1aed ap aepth, 


other bcK ia4la*tN thet the. hoi O4 )b1 hee 
* _ô.eer t 65 test. Um±i this h (655 rest) u 


i si3O1e depth, s dissUi* at 25 test at eors dIr1ULt*g r fOot ia iu4iested, T 1*sectia	 *4 as* o1giat/ thet such diesUa. be *4*, 


\ /_or the tiie he3ss e*pte4 u'tag the rrti*i period, ces
\	 z'sU*4 *4	 Vets herLett.	 Z 1* s*amsr at the \)g coi1.ted duriz Asi *4	 i1liflg at the áove fts heas dLet.. the .&tIxr1zed 5t.. I k.	 aperst's r.qp*at for Btae U----4ri1't, yarn dedsd *4 tex*thstjc* of the tziict with no further 1wk is v bus vooeee.d, 


•	 operstor siaheitted lii q *tuicate * *i	 u*rrstie report 4th *s, 1iOie,	 r#4tomstrie *4 geologic loge, aM 1*voicee for drilung *4 a'e bores. 
•	 thepecting gii rccsiuesds thet the Costs theurzI In kprii'*,r 1958 be sUovet as toUs: 


2,526 feet non"oore drtlthg at *1.95/ft. 
boS feet cci's drilling at $.00/ft,	 2,OO,O0 core boass at $La es 


2,9* feet thctd.nt*l aUo.*nce *).13/ft. i!b* 	 S 


•	 Tht$t alloveble co*s	 S. . 


Is**t of *5,550.65, re esenting 15 percent of the rq ft ecd.' 


/9/ 
. F. Robert*àa 
14&i,1ag iia.e' 


2


cloaures (table)







Ts4e	 ot 4riU(*_results, A&t	 1958, 
Z4i1x1* *$mstto C*.c	 (VSld HOrse cZs3as), 
JNEA 79 Co.*tx*et X4 U3 


RADXCNL?RIC DATA 
DNA. 


tlole No.	 Core	 Noneor t31 Intrval	 Xnt.rv$	 %.U3o8 
PUItI1 Jir-rrT1 J-I4_J t-' 


315
IJ- 


krren 


90	 5140 630 


G3 80	 600 68 617,6m61L5	 003	 6.66i7	 0.0, 


6i. Bsrren	 Bsrren 


____	 1 ____ Bren 


''ots1a 33	 2,526 2,9.9







	


CORE DRILLING	 FOUNDATION TESTING	 SOIL SAMPLING, ETC. 


MacPherson Drilling Company 
MONTROSE, COLORADO 


TELEPHONES 183 and 894 . M	 P. 0. BOX 447 


INVOKE NUMBER: 
1L	 i9,8.	 ii &• M 


CONTRACT 3 fival, 
TERMS: haxi x1*reUon Ctrn 


LOCATION; Contract 
Deuney £ropert, Ua. rnCou2t, .Utb. 


	


HOLE NO.	 FROM	 TO	 FOOTAGE


FOR CUSTOMER'S USE ONLY 


Register No.	 Voucher No. 


Terms Approved	 Rate Approved 


Calculations 
Checked 
Footage Checked 


Adjustments 


Accounting Distributions 


Audited	 I Final Approval 


RATE
	


TOTAL 


G2	 0	 315
	


315 Plug
	 1 95
	


61t4. 25 


	


315
	


447
	


132 Core
	 500	 660.00 


	


0
	


540
	 5(g) Plu	 1 95


	 1,053.00 
a'.,	 540
	


60
	


90 Core
	 500
	


450.00 


600
	


600 Plug
	 1 95
	


1,170.00 
G,.14.	 •0


	
680
	


84) Core	 500
	


400.00 


	


a
	


480
	


480 X'1izg	 1 95
	


936.00 


	


63. Core	 5 00	 305.00 


	


0
	


591
	 591 Plug
	


1495
	


1,152.45 
a47	 591
	


663
	 70 Core	 5O0	 350.00 


7,090.70 


DAtLX PNKR -5*1M







P. 0. BOX 447 TELEPHONES 183 and 894-M 


CORE DRILLING	 FOUNDATION TESTING	 SOIL SAMPLING, ETC. 


MacPherson Drilling Company 
MONTROS, COLOfADO 


INVOICE DATE: May 9, Z9&. priI ec M Drilling 
INVOICE NUMBER:	 pjj	 DML 


CONTRACT: XXaxi* pIorton copan 
TERMS: Contract LOCATION: )eflne7 Propert r , Sait Jaun County, Utaui.


FOR CUSTOMER'S USE ONLY 
Register No.	 Voucher No. 


Terms . Approved. Rate Approved 


Calculations 
Checked	 I 
Footage Checked 


Adjustments 


Accounting Distributions 


Audited	 I Final Approval 


53.75 


• E	 TOTAL







:v 
ONjU, 


bUCHER 
A Contract No 


Minerals J. '	 / ----.-	 ___c \ 
t-) \ \'


reau No. 42-R1036.5 


• Approved	 Approved Totals 
Montaly Total Previously Renorted


Approved Totals
To Date 


()


	


	 UNITED STATES 
DEPARTMENT OF THE INTERIq 


DEFENSE MINERALS EXPLORATION ADMINISTRI 


OPERATOR'S MONTHLY REPORT 
Month of	 195	 Docket No. DMEA 
Operator's Name	 *1*	 *ttO 


Address	 bZan tT%t& IW*r i., Có1**dD 
Contract Amount, 	 Government Participation: 21%


FOR OPERATOR'S USE 


ITEMS OF COSTS
Monthly	 T 


(1) Independent'	


Total	 Ot5eUSlY	 Totals To Date 


Short Form Contracts.


FOR GOVERNMENT USE ONLY 


92.7) 37) 
645.: a.zo 


IIIiII.67I1 IIIZIIIIZIIIIII 


--------------------


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services-----------------------


(3) Operating Mat'ls. and Supplies: 


Explosives 
Pipe----------------------------------
Track 


(4) Operating Equipment: 
Rental 
Purchase 


Timber..................................................... 


Depreciation 
(5) Initial Rehabilitation and Repair&
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes--------------
Liability Insurance------------------------


---------(8) Contingencies (specify): 


TOTALS---------------------------------- •1 	 --


I crjfy that the above bill is correct and jUst nd that payment therefor has not 
been	 kbdfl 4 


Date	 *py	 1ZtI*	 1#r*tte* co4 


Per .,4-& Tle 
When a voucher is signed or receipted in the narnjof a company or corporation, the name of the person writing 


the company or corporate name, as well as the caJacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*. NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes It a crimInal offense to make a willfully 
fal&'e statement or representation to any department or agency of the United States as to any matter within Its 
jurlsdi


(Instructions on reverse) 


_. Co


7.-4-	 ---


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature 


Date -


	 /(Authot	 Officer) 


(See other side) 







(For Government vie only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerala 


Exploration Administration project under Contract No.- rn.:L4T in accordance with the terms of the contract. 


Signature	 Title ''?t4"f,r. 
t4 	 Date 


iec1cd lul	 7	 . 
APPROVAL BY DMEA ECtE'OFFICER OR ALTERNATE: 


Signature	 iate J2Q195L 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration prqject i 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator'8 Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voncher.—A1l the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third, party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment. will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion" 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 


• Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by. the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


• Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This. certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-


priate signature. If the Exeëutive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "pn-site" audit, , that is, a Government auditor. should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thu supp9rted.	 - 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, et6., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.


O 8728,93







POrm MF-104A
(April 1962)


udget Bureau No. 42-R 1151.2 


UNITED STATES	 . . 1 
L) DEPARTMENT OF THE INTRR 


S	 ;Ii. 
DEFENSE MINERALS EXPLORATION ADMIP1SATION, 


OPERATOR'S UNIT COST AND PRoèSS REPCRT 


Month	 195L.	 Docket No. DMEA . 62.59 - rG4O. - 
Operator's Name	 ------------------------------ hnera1s J4 


Address - L1 hsrsan tz*t,. i)inver 3 aoia	 -	 - - 
OPERATION.	 UNIT	 COsvs Tais


Crpsscutting 
Raising.	 ----------------------------
Shafth 
Winzes 
Drilling	 Ot ft. 42.7 


Drifting-------------------------------


lI11	 c It. 216.fl 
LeIa 3.75 


Stripping
1u11dogng Rrs. 


Test Pits 
Roads and TraiI&


tt. 33k,67


IUNITSTRIS ll 
I Mourn	 COSTS TO D&n I ' UNiTS TO


z,cia. 922 
k3 26 


2425-----


1,i473 -


AUTH0RnZD BY CONTRAcT 
UNiT COSTS _________________ 


TO DAn
1nita	 Unit Costa 


-----43-


TOTAL COSTS 
AUTRORIZID BY 
CONTRACT TOTAL PIsTazu'rED CoSTS--------7,59.i2  


Operatig Equipment Purchased...... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL CosTs 


The undersigned company, and the'officia1 executing this certification on its 
behaLf, hereby certify that the information contained in this report is correct and 
complete to the Jeat of their knowledge and belief. 


Date--Operator	 i1*ttOrLc!Q 


Pe '-- )4itlo J 


NOTE.—TWe 18. U. S. Code (Crime.), section 1001, make. It a criminal offense to make a wUhiWly 
false atatement or repreeentatlon to any deiisrtment or agcncy of the United States as to any matter within 
Its Jurisdiction. 	 S	 S 


(Instructions on reverse) 


(For Gov.inment us. only) 


0 







INSTRUCTIONS 


Preparation of Form MF-104A—Operagor's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the 'Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire cOntract period. 


Form M.F-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form. MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also trueof the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervIsory and engineering costs . may have 
to be distributed over several phasesçsuch as, drifting, crosscuttin'g, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days, of la,or charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. . A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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0?ERATOR'S •MOIftRXX NAItRATZVIt REPORT 


Menthe of *çril end May, 1958	 Docket No.	 ld.759	 Contract No. Ida E4153 
Operator's Isa - M*Zta x1oi'ation Coepany	 l4in.ral Uraniva 


901 Sb.rasn Street 
Address	 Suite 108 


Dezwx' 3, Colorado 


Drilling operation. resue.d again on April 11, 1958 *ttr the snows 
had eelt.d and the sad dried up sufficiently to wove equipa.nt around upon the 
priperty.


Th reesining five boles were oeaplet.d between April. 14 and May?, 
1958. No unexpected difficulties were encountered during the drilIt*g of the 
1sstttv.bei.sotStag.I. 


LU ból.a were drilled to coring depth with * Mayb.w 1000 with * heaiy 
duty turntable, 33 toot west, arid 23 foot kelly coring was den. with a Jc 22, 
usiig a 3.0 toot core barrel with swivel 1ine. BX cuing was sot with the Joy 
bofore coring began. Core recovery for Stag. I 'was excellent, nearly 95%. 


Occasionally a oonglouerate lens wae encountered in th. basal Burro 
Canyon, which is ztree.ly herd to penetrate with cone b&ts. The thickest such 
lna was 20 feet. Sea. holes had so ocngla.ar*ts and ices only a few ft. W*tr 
was noount.red in the drill boles tree 0 test b.1r the surface to over 60 feet 
depending upon the surface drainage ad3c&zing the site. Moat of the shallow waters were in boles drilled near washes. 


The Ma3rhew rig averaged 3.50 test per shift. The holes were drUl.d as deeply as possibl, with air. It excessive water was encountea*.d the drill was switched to watr. Th. water was puap.d frce a fare pond appr'ot**t3y Ave j] th. property. The Jc rig averaged 35 feet per shift. Th. rigs were operated on two 8.hour sbft per day. 0n large watr truck supplied both rigs. Th core siseisBi.	 ' 


Tb. boles were probed as soon as they were ocaiated. The q*ipeent used was a Bsbb.1 600 counter with an Zberltas probe, and the 0.8.0.3. Barnab unit rroe Moab, Utah. 


These five drill hølei coaplete the drilling on Stag. I. They are as 
follows in th. order in which drilled.


•	 0.14. Collared 2.13-58 Coapleted 4#..l458 
Plugged o6Oo Cored 600-680' 
Casing Ø..600 Minralz.d 
Probed with a Babbel unit and with a U.S.G.S. unit. 


G.17	 Collared 2lj..5,8 Ccmpltad 448.58	 ' '. 
Plugged 0-593. Cored 591461' 


•	 Casing 0.59]. 
•	 Probed 'with a Bebbel unit and with a U.S.G.S. unit, 


G..3	 Collared 2'.10.u58 Coapletd	 26-58 
Plugged o..540 Cord 5i4O.430 
Casing 0. 5k0 Barren	 ' 
Probed with a Babbel unit and with a U.S.G.S. unit,


:


1 
/ 


I 







0.2	 GoUard i-22..56 Ccap3..td 
Plug$.d Q..315 Cor.d 3i5J447' 
Casing 0.31.5 
Prob.d with a Bsbb.1 unit and with a U.S.G.S. unit. 


046	 CoUsr.d &4..21 .58 Co*plsted 3.7-5& 
P1ud 04J4& Cor.d 8c5k1' 
Cuing C'.Ji80 Barren 
Probd with a Babbe3. unit and with a U.S.G.S. unit. 


Maxti	 rp1ox*tton Co. 


General Parther
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I&WD ot:c 8 1958 
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S 2IIW	 M 
1 CKrnae 


Detwar 2, Qo1or 
cmier i, L9 


r. i. CrirLtani 


Lrc!uttve Gfftoer, cr Vte]4 !Li, Rett*i ZU 


9ubject: tchet No. IW& 14759 (Uxdt) itxct 
Maxiz2 b1oration Co., (Wild ibree cli&iria) 
3on Ji*n countr, Utsh FAL P&YM 


1efezeze Is uade to .sr	 of Jtv 20, 1953, 
e fbrvarded the Operator's ix*1 rn t44.O14, Operator's 


c*ithty 1*part aM Vc*zc, ir tb period rilur, 195J, 
aM roq.ested that u witold sa t*mt of . $5U).( pij 
reeotutioo of cittsre preweqdaito to c1oØnj t1 ecotezt. 


The Operator' nsl rjcrt has besa received, tbezetOre, 
: j 1 pzt to tha Cperator is to be de Os tbe 1tria bests, 
i4c^i t6 Lu ooiiformnce with t tport of ievieur of reported 
project coats by the Caatzact A&iuThtxotico sx a4tt Division, 
C4i, dated ceiter 21, 1958. 


o ?tza1 ftit. 


'I'DtaL acoetsd	 , LJ14 • t3 
at 75 p3Ft-' 


tat prior	 ________ 


3atwe &tO the	 50U.00 
Original signed by 


J. W. TOWNSEND 
J, V. Toime 
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OO	 Op Qi. (2) 
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er 
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FormMF 1O4'(R )	 UNITED STATES ,,- 	 •, Budget Bureau No 42 R1036 5 


.	 . E TMENT OF THE INEIOR .. 


	


DEFENSE MINERALS EXPLORATION ADtN)STRATION ' 	 . 


OPERATORS MONTHLY REPORNDVOOCHER 


Month of A1r3b1 -	 ay	 -•	 Docket No. DMEA	 .	 Contra	 o. ..Xd 
Operator's Name	 EXO'&t&Ofl CCSP	 \	 Mine al'b 1r4 


	


Address 91 Shezn Street. Xenv•r 3., Co1ad	 A. 
Contract Amount, $	 Government	 nt, s n.ns.co 


,	 '	 FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


	


Monthly	 Totals Previously 	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


	


t . I	
Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independenti	 . ' Contracts: 
. Short Form j	 .	 . 


Drilling flon CCS	 1492.7	 3,35.73	 8,Q43ØLI( 


	


cove dzilliti 2165.G	 6,]o5	 fl.Z7.QQ 
Z**K1E$o%tr2g-----
Drifting-----------------------------------


Xnctd•ntsl allowance	 84f.67 3,O341 l,'4?.78 
(2) Labor and Supervision: 


Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber-----------------------------------------------------
Explosives------------------------------------------------
Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation.............................. 


(5) Initial Rehabilitation and Repairs---------
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment------------------
Sampling and Analysis 
Payroll Taxes.. 
Liability Insurance...................... 


Cor--bc*e------------------35.5.D-------


(8) Contingencies (specify): 


--,--	 -a---. 


	


I certify that the above bill is correct and jut nd that payment therefor has not	 Puruant to authority vested in me, I certify 
been received.	 that this account is correct and proper for pay-
Date JIIN...9------1958 *Payee	 ment in the amount of: 


Per --$itie	 ------------
'W hen a voucher is signed or receipted in the namdf a company or corporation, the name of the person writing 


the company or corporate name, as well as the cpacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "1 reasurer," as the case may be. 	 Signatur........................................... 
----	 NOTE.—Title iS, U. S. Code (Crimes), sectIon 1001, makes it * criminal offense to make a willfully	 / (Authoriz..CrtiIYInS Otficer) 
false etaternent or represents a to any department or agency of the United States as to any matter wIthin its 


Date LI27 v/it?tt--51 
-	 (Instructions on reverse)	 (See other side)







APPROVAL BY MEA 


Signature


vn OFFICER OR ALTERNATE EngmPPrinr' 


a_ta_.\._14_1z_.te_ 


TitleTh.!!	 ate ..JUN 2Q P358 


*	 ':-S-=-== 
(Fo, Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Adminiption project under Contract No. 	 L4'% cZ? in accordance with the terms of the contract. 


Signature	 Title
	 Date 


MONTHLY REPORT OF PERATOR 
The Operator (Contractor) of an exploration prqject i 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a mapS 
logs and assays also are to be submitted. 


The Monthly- Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
tbh form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third, party will be rqported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion".	 - 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision; technical services, 
materials, etc., used in the installation or construction of new * 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an ",pn-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thu suppprted. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form M.F-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.


O 872893







Drifting--------------------------------
Crosacutting. 
Raising.. 
Shaft8 
Winzes 
Drilling O	 IIOfl* cor	 ft. 44244 226 


Ci CO	 ft. 2165.Q 1133 
*itcira..z. ..ach ----


StrippIng...
-'uUdodng. Hrs.. .	 ---------


Test Pita---------
Roads and Trail&... 


1d.nta1a--------.ft., .29$9 


7,529.32 TOTAL DI8TEIBUTED Cosn---------


-- ..925 ......


_11_&e-------------------


1L1748....
TOTAL COSTS 


2869.43.	 AUTHORIZID BY 


Operating Equipment Purche&--------------------------
Initial Rehabilitation and Repairs....--------------------------
New Buildings, Improvements, etC..--------------------------


TOTAL Cowrs-----------------------------1_________	


• ------------------------------------L 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information con tained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date )UN9------1$58 Operator	 1p1Q1mtiO)t.CO ...... 


-------. 
---


} 2ritio	 e1P*rt1*Z-------- -


RMABBB:.... 


. NOTL—IltIe 18, U.S. Code (Crime.), sectIon 1001, make. It a criminal offenae to make a wflhIWly 
Iee statement or representation to any deportment or agcncy of the United State. as to any matter within 


Its jurisdiction.


(Instructions on reverse) 


PrinMF-1Q4A
(April 1962)


UNITED STATES; 
DEPARTMENT OF THE IU 


ftc 
DEFENSE MINERALS EXPLORATION D1 


OPERATOR'S UNIT COST AND


Budget Bureau No. 42-Ri151.2 I 


'RIOR 


ISTRATION 


RES$jjEIORT 


UNIT Coera 
TO DAn


No.	 --


AUTHORIZZD BY CONTRACT 


tJnIta'j - UnitCosts 


	


Month ofpriL&..y 195&	 Docket No. DMEA 
Operator's Name - t1rt* p1øratton.. cc.pany 


Address 4LLSh.ri. trt,Dnr3Co1omda_________ 
I	 II	 II	 I 


OPERATION	 UNIT	 CoaTs Tuis I UNITS Tula IL	 I UNITS TO 
ii MONTH I MONTH	 Coma to DATH	 DATI


(For Government use only) 







.	
I	


'4 


INSTRUCTIONS 


Preparation of Form MF-1O4A—Operators Unit Cost and' Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevQr, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the 'Operator, since , such ditribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-1O4A has been designed to tie in with Form MF--l04 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF–,104. This.is also trueof the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases,' such as, drifting, crossciittirfg, raising, 'etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the vrious phases, on man days, of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space forremarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO b72894







ARTMENT OF THE INTERIOR	 FINAL D1kiN 
BUREAU OF MINES	


EJIJN 2715 


=:==4Ajj$traPtive Audit Difference Statement 


Date:	 $. z 
9 ar4m	 t* *0	 Payee' s 


3	 Reference 4** IMI* 


Upon examination of the above Payee f s Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed $	 *S* 


Difference	 $ _____________________ 


Amount Approved $ ___________________ 


The reason for the difference was due to: 


I	 irna	 sam $iø 
i* tlø	 Md	 1 øtit 


t*Mø*ø	 *t	 * Sit or ret 
b*	 m5*P, 


t3Lrn **.$I	 %mII, Sr $ ram or 


*.1:	 wW1'	 :	 i Si. t M* i$U 


X*	 I=' 2W 5 sit or 
*1 O43 i 


Any reclaim for deductions made above must be supported by the 
ORIGINAL of this form.


Very sincerely yours, 


N. E. Stokes 
Audit Section 


RIII-B & F Form No. 1i 
4.l5-52 D
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22k ev Customkiouse 
Dern er 2, Colore4o 


J1.uAe 20, 1958 


Merax4wa 


To	 T A Christensen 


Frvm	 Alterrtate Acting Executive Officer, T*4EA ie1d r.am, 
Region III 


Subject Doc-et i'o. !4EA 1#759 (Uranium) Contract Icbn4U53, 
Maxim Exploration Company, (Wild. Rorse claims) 
San Juan County, Utah ?insl Operator' a Monthly 
rogresa Report for the period, April*l.y, 1958 


I±ncosed are the oz'iCinal and four copies each 01 1?or*na 
•	 *'.LO14 and MY .. l04A, Oi erator ' a Narrative Report, ath Fngine.r t g 


eport Vor the above perioc 


be work is being perfonued partly under Independent ube 
contract, and partly at fixed unit costs The drilling rates are as 
l or lower than the rates contained in the lowest and best bid. sub 
mitted with the applicatiOn. Under the circumstances, the rates for 
the work perfonned under independent aubeontract are considered to he 
reasoriab ie


kxcept as otherwise indicated below, we consider that the 
Operator has cc*iliC1 with the intent of the contract, and the work 
for which payment is reconinded. is accept*ble to the Government. 
Payment is r.eonmtendecl on the following basis contingent on your 
verification of the correctness of applicable rates, and arithmetical 
accuracy of computations. 


Dia1lowance Core Drillin l. 


Uo3.e No G.1k was drilled 140 feet into the red mudatone 
underlying ths ore bearing sandstone The contract 
stipulates that not vre than 15 feet of the red n*ci' 
stone shall be penetr$ted, therefore the reported 
cost including Incidental allanee for 25 feet of 
core drilling Is to be disallowed. 	 •







S	 . 


Disa3.lciv, reported cost or 25 feet of core 
dx'illinL, at 45 .00 per foot	 - - $ 125 .00


Disallow, Incidental Allowance for 25 feet 
of driUing,at $0.13 per foot--.-..-	


S_______ 


o ta]. eunt to be d..eallowed- - ----- - - 	 - - - - 128 . 25


Reinstate the eunt of $50000 wbich isi vitbhld from reim. 
bureeT*nt to the Operator in processing the February, 
1958.voucher.5 


Wit 1oLd an awunt of $00.0o pending resolution of ntters 
prereq.tisite to closing the account The project 
was considered to be completed upon completion of 
Stage I, and the operator was so notified by 


• certitl*d letter of May 20, 1958. 


Reconciliation With Aunt Retorted bTY t1ie ODerator cm - 


Aunt reported on Form MF-1O . for April and J4r, 1958.-m 7529 12 
Anunt to be di eaLlowed . 	 • ..	 ..	 L3. 25 
Acceptable cost for April and N a:t, 1958 --.. -	 jid;37 


Covernnn.t participation at 75 pecent--'--	 5550.(5 
Aiunt to be reinstate.--	 -..-....i....'.4 500.00 


•	 Aiaount to be withheld---	 5tX).00 
Net deduction or reinstatnt'.-------------	 -------	 0.00 


•	 lalance due the Operator-------- 	 -...$5550.65
Rerks


t*te of Report----- --------June 9, 1958 
Date Received in Field Office ----Jme U, 1958 
Date Received In Region Cftice -.---Ju 19, 1958 


	


S 	 S 	


OrtgtzaI signed by 
i. W TOWNSEND	 S 


J.W.oirneend 
Encloeures	 S 


JDC'h 
cc: chan. Op. Cos. (2) 	 S 	 • 


S 	 • 


l-1O file, Rag. III	 S 


irshn.) 
•	 fae1er	 ) v/copy o±	 S 


• IEA/G. Jet. ) Engr' report	 S 	


S 


• 	 S. 	


Cooper	 )•	 S 	 S 	


5 5 


• Chron	 S 	


••	 S 


S 	
••	 2	 .5







f	
DMEA 


DEPARrMEN1 O.Pi ThE INTRTO 


JUN191958 
P. 0. BOX 360	 REGION ifl


Grand Junctim, Colore4O DENVER COLORADO 


June 18, 3958 


To:


	


	 Acting Executive Officer, 1) Feid	 Region III


Earry '. Robertson 


Subject: Docket Jo. ZIA I47_(trsdin), Contract Xi'.Z U53, 
i4ac1w Exploration Cmy (WiiA lbzhse ci*i.c), 
San JUan Coaty, Utah. Progress rejxrt for' A1 U*,y 1958. 


DriUig under the subject contract vas rewed on Ari1 U, 1958 
thuø ending the York suspension rtheiiz.4 by 	 ent Jo. .	 five
Sta'e I boles driUed tbring the period Ail 11 to Ney 7, 1958 cc*pleted 
the first etie york authorized by the contract. A øgresa inspection 
via aade on )4ey 8, 1958 by H. 7. Robertson, accc.panied hi 1. H. Sbs're, 
U. $. Geological Survey, and ICenneth Bolden, the operator' $ geo19gist 
supervisor.	 ..	 :	 . 


1 operator's c1sia (received at Gr JUactic on JU.ae U, 1958) 
covers the costs incurred in the ccsp3etion of 2,526 feet of ncn.core 
drilling md 133 feet of core drilling as follove; 


_____ Cost It:	 S 


Independent Contracts 
noncore drilling 2,526 feet at l.95/ft. 	 $11, 92 .70 
core drilling - 1133 feet at 45.Oo/tt. 	 2,165.00 


Mizoellaneons	 S 


core. boxes - 113 boxes at $125 each	
S. 	 5375 


Pixed.UnitCosttte:	 S 	 . 5


. 	


' . .. 


	


ThC±de*t&I aUov*ce'2,959 feet at 40.13/ft. 	 . _______ ..	 S 


	


Jota1 clsted for AprU'May 1958 .	 S 	 *1,529.12 
The claia are auiorted by copies of the 4ri1Un and core box 


invoices. The dri1Ug tootae cLstaed is in sreeat ilith the invoice 
frous lTherson rt1liug Capsn)' and the litbo ic logs of the operator. 
Hole de$hs are Yertflt by de$he peobed by both the operator and the 
IBIIA gff-ra logging uit • The reported coring	 and intervals are 


• in *enant vith tbose actd in	 ___ 
• inspection.	 S 	 • 	 S 	 S







fl	 S 


Hole Glk, i the etre northern end of the oject ens, 
spp.srs to hsve been drilled too d.p. Mcor41*g to the 1$SA olog1et ' 
log of the core, the last 40 te.t of the 3a, tr'c* 6ho to 68O f..t, 
cc*isted of red u4ate, sottled grass in 1soes end v'er) een#y in other 
portions, Aijz'est1 the opersto.r 'a g.olotst i.e. u*certaln as to vb*r 
tA) caU the contt between the o'besning een4st* aM the *zIytsg 
*ud*tone so, drilled the bole to e estiasted id* auth. Leter cor-
relation vith other boles irjests that the bole should probably heve 
been bottoend no deeper thue 655 feet. Uøtng this depth (655 test) as 
the aeii*u sUoirsble depth, a daIilliuece of 25 test of eon drilling 
at $5 ) per toot ia in41eated. TM inspecting engineer aM SA gsologiit 
reccueeiid that such diseUovenee 


be ase. 


Of the five 2as caipleted during the repurting period, e wee 
vesIa aiMreltasd aM fonr were barren. T&1 X is * staMsry of the 
4r131ing cc'letM during Api1 d **r. DziUing of the aore five boles 
ccletes the enthorised st I i.ork. The opsretor's retee.t for' Stage U 
dnilUug i.e. denied aM to nion of the contract vith further *rk 
is nov being processed, 


The operst,or suhetttad in 	 tu$bicM* a signed narrative report 4th aa, N?104, 11 304A, r'aaiowitntc aM geologic logs, end invoices for 
drilUng *4 ooze bose.. 


TM inspecting engineer zecc*ends that the costs iicurrM 1* 
Apri141ar 1958 be allowed gs fo1ls: 


,526 feet uoneore dnlllJjig at $1.95/ft.	 $,95.7o 
408 feet core drilling at $5.00/ft.	 2,040.00 


core hoses at $1.5 eech	 537	 : 
2,934 feet icideetal aLLOwACe at $43/ft.	 i.42


Total sl1ova.te coats 


Psms*t of $5,50.65, reesenttng 75 percent of the above abisat, 
is r*ccz)4ed.


1/ 
H. V. *obertaoe, 
Mining; gineer' : 


Znclósures (t*ble)


2







• 


2e I.m3	 1i7 c	 dri1U*	 resuits, AFi L 44sy 3$58, 
!4x1st Exploration Cc*i (WiN lioz'se ci**.$), 
ThEA 1759 Cctract Ida.E 1153 


RAIOHER	 DXL!A
OZ*rtoz' 


Role N*.	 Care	 oucoze teL Intez!V*1	 %e13O8	 Irtery*3	 %et1308 
J1 Wt	 LtL:;.	 ,LSI 


l3	 315


-r 4Li	 *L, Jt	 -1i 


90	 51K) 630 3*rren	 B'ren 


G1 80	 600 68o 6l7 .6 618.5	 0.03	 6i66i	 0.05 


61	 8o 5I 3rren	 Barren 


a-17 ____	 ____ 661 Bsren	 Barren 


i33	 2,526 2,959







	


CoRE :DRILLiNG	 FOUNDATION fTING	 SOIL SAMPLING, ETC. 


MacPherson Dri ing Company 
MONTROSE, COLORADO 


TELEPHONES 183 and 894.M 	 P. 0. BOX 447 


INVORE NUMBER: Ma 9, 1958. April & May Dril]4n 
CONTRACT 3 final, D.I4.1.A. 


TERMS: Maxim Ezp.1oratou Company 
LOCATION: Contiact 


Deime Property, San Jaun County, Utah. 


	


HOLE NO.	 FROM	 TO	 FOOTAGE


FOR CUSTOMER'S USE ONLY 
Register No.	 Voucher No. 


Terms Approved	 Rate Approved 


Calculations 
Checked 
Footage Checked 


Adjustments 


Accounting Distributions 


Audited	 Final Approval 


RATE	 TOTAL 


DAIL PNCR* •BS1M


315 Plug 
447 132 Core 


540 540 Plug 
630	 . 90. Core 


600 600 Plug 
680 80 Core 


480 480 Plug 
541 61 Core 


591 591 Plug 
661 70 Core


0 
315 


Gis3
	


0 
G'-3
	


540 


0 
G-1k
	


600 


0-16
	


0 
480 


0.-i?
	


0 
0.17
	


591 


	


1 95
	


614.25 


	


5 00
	


660 • 00 


	


1. 95
	


1,053.00 


	


00
	


450.00 


	


1 95
	


1,170.00 


	


500
	


1+00.00 


	


1. 95
	


936.00 


	


5 00
	


305.00 


	


L 95
	


1,152.45 
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	 350.00 
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	 7,090.70 







ORE1RILL1NG	 FOUNDATION	 TING	 SOIL SAMPLING, ETC. 


MacPherson Dri ing Company 
MONTROSE, COLORADO 


TELEPHONES 183 and 894-M	 P. 0. BOX 447 


INVOICE DATE: 
INVOICE NUMBER: Mcy 9, 1958. April & May riiiing 


CONTRACT: 3 Piflk1, D.}.LA. 
TERMS: M8Xia 1xp1oration Company 


LOCATION: Contr.ct 
Denney Property, San. Jaun County, Utah,


FOR CUSTOMER'S USE ONLY 
Register No.	 Voucher No. 


Terms Approved	 Rate Approved 


Calculations	 I 
Checked	 I 
Footage Checked 


Adjustments 


Accounting Distributions 


Audited	 Final Approval 


HOLE NO.	 FROM	 TO	 FOOTAGE	 RATE
	


TOTAL. 


43 Core boxea $1.25 e,cb,	 53.75 


DAIIX	 8*1M







RA'roR.'s MONTHLY NARRATIVE RE?QR, 


Months of April and May, 1958	 Dockt No. £*EA 4'759	 Contract No. Id E.U53 
Operator". Ns*e -. Maxiat Zxploration Co*p*ny	 1(ineral Urantia 


901 8b.rn Stre•t 
Address	 Suit. 10$ 


tnvr3, Colorado 


th't11ing operationi reau*ed again on April U, 1958 .ft.r' the sns 
bad s*lt.d and the *ud dried up sufficiently to soy. equiptent around upon the 
property.


Th. remaining Liv. holes were cosploted between April 1 I and May 71 
1958. No unexpected difficulties were encountered during the drilling of the 
last five bolos of Stage I. 


All boles were drilled to coring. depth with a M*t.w 1000 with & heavy duty turntable, 33 foot sast, and 2) foot kelly coring was don. with a Jo7 22, using a 10 foot core barrel with swivel lines, X casing was eet with the Joy 
b*tore coring began. Core recovery for Stage. I was excellent, nearly 95%. 


Oecasionally a congloserat. lens was .neountez'ed in the b*sal Burro 
Canyon, which is .ztras.ly hard to penetrate with cone bits. Th. thickest such 
lens was 20 feet. $oas holes bad no congloaerate and sos. only a few ft. Water 
was •ncountred in the drill holes fros 50 f..t below th. surfae to over 600 feat 
depending upon th. surface drainage ad4otning th. site. Most of the shallow vateri 
were in holes drilled near washes. 


The N&yb.w rig averaged 150 test per shift. The boles ware drilled as 
deeply as possibl, with air. If excessive water was encountui*d the drill was 
switched to water, The water was puap.d fros a fars pond approximately five atlas troa the property. The Jc7 rig averaged 35 feet p.r shift, The rig, were operated 
on two 8.1our $bifts per day. On. large water trek supplied both rigs, The cor. size is P1.	 . 


The holes wzte probed as soon as they wer completed. The equipment 
used was a Babbel 600 counter with an Eberline probe, and, the U.$G.S. Barnaby 
unit fros Moab, Utah. 


Thgse five drill holes complete the drilling on Stage I. They are as follows in the order in which drilled. 


042+ Collared 243..58 Complet.d k..14-58 
Plugged 0-600	 Cored 600.680' 
Casing O..600	 Mineralized 
Probd, with a Bebbel unit and with a U.S.G.S. unit. 


0.17 . Collared 241.58 Completed 2+-18u.58. 
Plugged 0-591	 Cored 591-661' 
Casing 0 . 591	 Barren 
Probed with a aebbel unit and with a U.S.0.$. unit. 


a-3 Collared Zl0 58 Complet.d. 1+46-58 
Plugged 0..51+0	 Cored 540.430' 
Casing 0-5 4 0	 Barren 
Probed with a Babbel unit and with a U.S.G.S. unit,







• 


04	 Collared	 Z2..58 (csplst.d 5s48 
• Plugged 0 ..3)3 Cored 31$J4k7' 


Casing 0-31.5 Barren 
Probed with a Babbel unit and with a U.S.}.S. undt. 


0-16	 CoUarsd k.2158 Coeipl.ted 5.7-58 
Plugged 08O Cord 1480.541' 


•	 Caeing o'48o Barren 
• • Probed with a Babb.1 unit and with a U.S.G.S. unit. 


•	 •	 • • Maxia bplor*tion Co. 


General Partner'







Form MF-104 (Rev.)	 . '	 UNITED STATES"	 -	 Budget Bureau No. 42-R1036.5 


	


DEPARTMENT OF THE jNTERI,OE	 . —I	 ---'-'".)	 .,• 
DEFENSE MINERALS EXPLORATION ADMINISTRATION''' 


OPERATOR'S MONTHLY REPORND)WoucHEZ:, 


9M4ct No. 4*153 
n'ra1s 


Amount, fl4775.O . 


	


Month of !bMX$----------------, 1959	 Docket No. DMEA 
Operator's Name $szia. Xp1Or*tLCn ospsy 


	


Address 9Ø. Ibati $test, Dsnvt Colorado	 - 
Contract Amount, *03,Z00- --------Government Participation: 13% 


FOR OPERATOR'S USE 


	


Monthly	 Totals Previously 


	


Total	 Reported 
ITEMS OF COSTS


Totals To Date


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


(1) Independenti Contracts: 
Short Form 
!Non.Cor .D4$. -66OOa ----6,54.95---


IrUithi 2,6O0oO 3,505.00 
*kuUdo*tfli fl0.0 9lti.00 


Drifting-----------------------------------
Zztdantat AWmmci fr"-' 525.46 


(2) Labor and Supervision: 


Technical Services 
(3) Operating Mat'ls. and Supplies: 


Timber-------------------------------


Labor---------------------------------------------------------
Supervision-----------------------------------------------------


................................. 
Explosives........................................................... 
Pipe------------------------------------------------------------------
Track............................................................... 


(4) Operating Equipment: 


(5) Initial Rehabilitation and Repairs 


Rental------------------------------------------------------


(7)	 Miscellaneous: 


Depreciation----------------------------------------------
Purchase---------------------------------------------------


Repairs to Equipment-----------------------------------


(6) New Bldgs., Improvements, etc----------


Sampling and Analysis----------------------------------
Payroll Taxes----------------------------------------------


Cori--$OxU --------------------------
Liability Insurance---------------------------------------


65Q0----------


---4-iOS.O0 --------------
-----t-,O34OO --------------


-	 E'_IiiIZIiIiii 


152J0..................... 


(8) Contingencies (specify): 


TOTALS--------------------------------.--9j$3. Tfl	 -..21$0J1-
I certify that the above bill is correct and just nd that payment therefor has not 


been ceivej, 
Date	 -	 Payee 1z*a	 : 


	


Per"	 - Title ------
'When a voucher is signed or receipted in the name or a company or corporation, the name or the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


.-*' NOTE.—Tltle 18, U. S. Code (Crimes). sectIon 1001. makes ii a criminal offense to make a willfully 
fal&'e statement or representation to any department or agency of the United States as to any matter wIthin Its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


I / 


Signatu
(Authorize	 rtifying Officer) 


Date	 You. 
(See other side) 







(For Government us, only) 


CERTIFICATION 37 GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. — ttL/'(in accordance with the terms of the contract. 


Signature	 Title	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNAT 


Signature	 6frJce	 Date --MR25495I
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—A11 the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion".. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns siou1d alsO be filled in. 


GPO 872893







rm MF-104A 
'	 (Apr11 1962)


W UNITED STA1 
DEPARTMENT OF THE 


DEFENSE MINERALS EXPLORATIO 


OPERATOR'S UNIT COST AND


Budget Bureau No. 42-R 1151.2 


S.
35B' 


bMINISTRATION 
T 


€itract No!!5..3 
Minerals 1W 


Month of 1Ø*	 1956.	 Docket No. DMEA4LI 
Operator's Name S(1$ IapIQXE	 *!zW 


Address - 90L imiIfl.. ttSet4. DkVr, 4ado


AUTROEZZID aT CONTRACT 


OPERATION UNIT Cos Twa UNITS Twa
()O	 DATI


UNTrsro UNIT COSTS 


Crosscutting 


Drilling *re"(Q1 . 
1 6O0.75 3385 13,U5.10 6YZô 1.5 


Winzes----------------------------------


? 4QQQ0 


Drifting------------------------------------------------


520 6,105.00 50Q 
**geiC*r*&&. .k. 


Raising_..-------------------------------------
Shaft----------------------------------------------------


_$* 122 1.25 
Stripping	 uUdotLi fl 110.00 10 1,034.00


1221 
-----


94 11.00 
TestPits---------
Roads and Tra........... 
1ncidant*L Pt, Sf0.7 flQS j33. J1947 .13


TOTAL DISTRIBUTa COSTS


I 9$'834


'Unita I	 Unit Costs 


TOTAL COSTS 
Aurnoiuzr.n BY 
CONTRACT 


Operating Equipment Purchased..... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS


i/cf The undersigned company, and the'official executing this certification on its	 c 
behalf, hereby certify that the information contained in this report is correct and R MARKB..... 


	


complete to the J)est of their knowledge and belief. 	 -------------------------------------------------------


Date\ -) 1 Operator. 


Per	 Titlo 


) NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to makes wmftifly 
false statement or representation to any department or agcncy of the United States as to any matter within 
its Jurisdiction.


(Instructions on reverse) 


(For Government use only) 







— 
.	 I. 


;L- ii.c 
INSTRUCTIONS	 / 


Preparation of Form MP-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent infOrmation is desired have been outlined in the 
form. There are blank lines, howev', for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases, reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." . The reason for not distributing these items on a monthly basis is.: doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phase, such as, drifting, crosscutting, raising; etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man daysof labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


k


,.-.


GPO 872894







I


U. S0 DEPARTME1T OF THE INTERIOR
BUREAU OF I'ffNES 


REGION III 


Administrative Audit Difference Statement


FyJj-


_______	 Date:	 1 1* 
Payee's 


____	 Reference:	 9ø 


Upon examination of the above Payee's Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed	 ___________________ 


Difference	 $ ___________________ 


Amount Approved ___________________ 


The reason for the difference was due to: 


.	 *0.0 rn __lam iwrii.	 . ipua, 


________	
*a t*iU is.sssul 


q 


/3	 14iL/ cc 


Any reclaim for deduc ton 	 d15viui5e supported by the 
ORIGINAL of this form.


Very sincerely yours, 


N. E. Stokes 
Audit Section 


R .-III-B & F Form T'Io. 1. 


14 .. 15 .. 52 D











.







•	 •DMEA 
AfiTMENI o. THE INTERTOR 


MAR21 1958 
:REGIQNJfl 


P. 0. BCL* 3u0	 pgNyJR CfltQRAP 
Gz&td	 Co1oro


Msrc	 , 1958 


TO:	 V. U. £in	 cutive Otticer Z*EA Piel4 eis, agiosi LU 


U. . RObe?t$O* 


Sizbject: Docket Z*41A 1759 (Ur.nitø), Ccntr*ct ZI- 1353, 
4i1 Zxplorstion C*psiy (Wild gorse 1i1), S 
Utah. Progress I'IOTt fOX 1ebru*'y 1958. 


Work continued on Stage r o the aubject contract 4urtn soat of 
the *s*th of 7.bruery 1958. Xnciet thez resu1tin in very a4y ftei4 
conditions forced * taEr*ry recess of the o.jeet on lebruazy 21, 1958k 
The operator estaates thet drilling cs* øone again by the flxst of 
AUi1. Since the liork h* heen inepsoted on February 1, and aoet of the 
drilling 1aiised in Februu hed been cosplete4 at thet tiae, the projt 
area wu not vtatted iring the etzinaer's rgigress_inspections iii early 
March. Mr. aone, the operator's Grw Jzaction	 entative, was cntscted 
for jnfotion xalative to cit psrfoieed since the ls*t. iapect1* 


operator's c3id (received st Grø4 3ction on March rr, 1958) 
covers the costs tacurrad in the coaplatien of 3,385 feet of uoncor. di'iLUn 


4 52	 of 


Aetwil Cost Itess 
_____ -- ____ 


Xáepenent Contracts 
ncacore drilling'3,385 feet at $1.95/ft. 	 $6,6o0.75 
core driU$ug. 52D fast at $5.00/ft. 


a2Mldosiug 1l.l0 kaz's at $1l.0 /br.	 110.00 
Niscellwec*is 
core b*s .52 bases at $1.25 each 	 65.Oo 


Fixed Uidt Coat Xt 
-I	 J-	 - -,-.,-,---.,---	 *1-NW	 _-


Thctdantal al wimce3,90 feet at ).l3/tt. 


'ots1 claised for Febary 1958	 $83 ZO 


he cisias are su prted by eited co^es of drilling a, bulldozing 
invoices. The drifliag_taotae 1ftiaed is in egreesent with the invc4ce fron 
Macerson Drilling Ccamsy and the Uthelogic	 r oustric logs of the 
operator. 3ole depths are iierifled by deptb *obe4i hi both the operator 


and the DIS gsrrn logging it. The coring depths an intervals of the











.	 . 


tree o1aa oc*pL.tet beroze ?ebusry k sM f1i4 cci4. b' t tjecttag 
engineer an tl*t ste r in a reøs*t wtth the isiorte d.pthe aii4 thtmrv1i 


Zt is noted that t ratio 0$. CQD* dZ'SIUI*g to flon.ee. 4rtULng 
wee 3ier in 7ekuery th*z Lu anueir. This indicates that t) operstor 
gsoLogist te t Jzthg istormaitio tzt* eviou. drilflng *4 etthing the 
core driUia to t ot.nttsU1y oreb.ii pert 0$ t)a. sim44sta ia aaeor4 
ic. with t	 re3 ovieiaie ot' t)* ocatrt. Ijection of the cure 
.4 corze3stion with 4ita obt*i4 ir* N*A rnUieirtc	 of ch of the 
six )3Se* c3atd in ?óbn*r indicst. that no w*4t* *tnsz'sla were 


in the non .00rs4 sectto*a O.oXegisat Su'iy' psrs3, tuiUmr 
with xporstian pz!oo.durs in the Slick Rock ares, c!w in the opinion 
that iutttcieat oortng wee &M* to c clusive r c3*ssifj the rLU klss. 


O the .1* )3.es ct*p3.stö **ia the r.prttx period, four were 
barres *4 two ccnst1ae* trie at**ts 0$ wresila. sbl. Z s a stiiw,y 0*' 
the driUing caiiatmd ria Vheuai 3$58. The ncit .core portious of the 
six i*s )*4 been comp.et.8 before the i*mctto Lu tOrusry so their 
locations were cheched at that tia, * I u1ed with the *perst*"* 
c*i for Vóbruar sheva the trm 3.ocsUoes of aU holes cc*pleted to date. 


The operator suhettte& Lu iaW*t* a sied sarratiwe report 
with p, W40k, WiOi*, redUtric *4 geologic loge, *4 sign*d copies 
of the rtUjug *4	 o%tng invoices. A D .6 Caterp&Uer, .4t with 
a *u3)srcber and a bdran)tc bnde La being used an the ro3sct. Au 


nt to the contr*t, siing aubstitttion 0$ the D.$ for the specified 
D.7 was 110*4 March 3.8, 3.958 end. *4. effective as t Janta 8, 198. 


aonth3.r *4 c*&3.stiv* tots3.s on the 	 ton are correct 
and the work apea'a to hew. bees done in castoz*anoe with ontr&t epeci 
ficstions. Contrct . L*a have not been e*eedo4. 


The inspecting gthoar recande thea the costs incurred Lu 
ebrsrr 1958 be 13xved es follows: 


3,385 test non.cor. drilling at $3.95/tt4 46,600,75 
5D test core drtflthg at *5 
10 zrs boU*,sing *U./t	 110.00 
52 core bos at *L each	 65 .00 


3,905 tøt incidental. a11wsne at $./tt. 


i'ota	 costs 


	


Psnt of *3ft or 75 percent of the above	 at is 
reoo.4.


U. F. Robertson, 


	


:	 1aeer 


fl/b 
bc1csures


2







. 


bte X $*ry oi d lUng esuts	 1euary 1958 
Z4sx1j* Zxp1oz'aLt*m C*sy (Wt14 1Ior. e*iai) 


A 4?;9 C*trect X .E U53 
RADXQI4E2XC AM&


Qpr*toz 
floe N. 


L


orc	 ce 
i11


totai1 intrs 
4_.i; 1WU1i*LL..	 fl---- rtr1 


z'en


U *4*. 


Berren


*w*(-ft 


GU 97 35 63 Biirren BGrren 


G42 83 66. 619.611.9	 0.01 6u412 0.0 
622	 623, t.	 0.01 62362k 0 01 


43 t3 6o8.86o9.7	 00^ 603..630 0.02 
63.7..637	 O01 G3I635 QQJ 


637-638 002 
530 635 rren barren 


6O0 ____ 


To1,e 2O 3,385 3,905







•	 •	 DMEA 
A1TMEN g HE ThtE}tOR 


MAR 2 1 1958 
OUU2o5'$ $T$I	 zv	


DENVRR, LQgwo 


*inth of Pabrusr 195$	 back.t No. WU. 4739 Cestrans No. IAN $1153 


	


,zstovs Ness Ilul* $aip1stian Com*iy	 Niseral Ilraniuw 
aoi seimes 


Address	 $utts 10$ 
Desvsr 3, Coioreo 


$Lz sddtUonsZ hiss esrs ..p1.eid during the first twest (*0) 
days of February, The operation ess torsrU e1.s.d down an .bniary 2l 
ØS$bacsu*sof tksesd,*1;tMscoaa*ruadstothsdrifl$jtu 
$isstbia.


The bolt are bells driU.d to cons depth with a$ayhew 1000, 
with a ii rdut tsrstabi, 33 foot west, and 23 lost ksUy. The .erin 
ii b.L* dons with a oy *2, ue&n a 101st cars br*1 with * suivel 
lines. U .asth$ is sat with the Joy before cortn beies Core rweavsr 
is assailant, weenly 93. 


Occasiowafly a eanotr.O less is eneustsrsd in tilt beset $urro 
Caayoe. éLch is .striwesly bud to pewetrase with cost bits. The thickest 
such less has base 20 fees. sans bela. ha's no cosioasrete and sowe only 
* law fast.


The Noyhsv ri$ h* svered 150 fast per .btft. Th. bolt is drilled 
*5 deeply as posatbia with sir. U sas*tve 'star is .socuctard the 
drill is switched to awser. The sesar is pesç.d Izene Ears pond qpvo*tastsly 
five sUe. (ran the preparsy. the Jay nt has *vsrad 33 fast per ahtf5. 
At the present ties the rIs ax. both bsln epussed s's $hour shifts per day. 
Os. Lang. 'star truck suppfles both rita. The core is sine 2$. 


The boll. are probd ai eons si they *Xt .eoepl*tad. The Øi*)t 
1$ Sebbel O0 comtsr sad an *barUae probe. The L$.LL $arusy rig baa 
probd the cia bolsi drilled is ibruaxy. 


The Cooper Construction Caepany cattaptUar dour si* wied part 
ties during February 13 throegh T.bnmry 2*, 193$ to construes sen scc$ss 
roads and to aovs the drill rigs airuwad is til. deep sad to saw L.casLons. 
Sin holes were soepissed in February, bthgisg the *ar of bolos voaplsted 
to data to bislva (12). They are at folio's is the order in shich dnLll.dt 


GelO	 Collared i25$ Ci.tsd 2-435 
Piusgi 0. 330	 Cored SSSs45: 
C*ith Qi35Q	 $1ank Probed with a san *45 and with LLL$. unit.







CoUarød	 21$8 CG*t	 24058 
?1u. 0410 Cored 530ui4$$ 
Caatn	 O-33O *i*k 
?rbd wttk I comça*y utt	 d vith * U.S.G.s. mi1t. 


GZ1L Colisred 2'4.58 Cai1.ted 242.3$ 
Piu$d O'335 Cored $33b32 
Cs1	 0'533 • Pxob.d vitk a ean. unit and with *	 untt. 


Collared $43$ Ccl.tid 247.5$ 
flued Cored 5N47$ 
Cs*tng 9-3% Favorable. See probe iaforaatton 


nd $0*$L**1 1,5* 
• ?ovsdwtthaccaImjt*dvtth.U.$.$.1. unit. 


• ColZ*rd l.3l58 Cieti4 24S$ 
flg,4 0.35* COred 380460 
Caeth 9480 ntaer*1Ls.d. 	 See probe intoraetiu 


und	 .L.tt** 115*. 
ftoved with *	 irn u*Lt	 d with a U.S.G.s. unit. 


04 C0114Z14 2158 Cosçi.red 2.20-58 
?Zuod 0-600 COr4 680437 
Cs*in 0400 
Proved with * coiany unit e*d with	 U.S.G.s unit. 


MAXIM U?W*MW$ CA,1V 


• Fr**k R. MOre







FROM	 TO HOLE NO. 


SORE bRILLING	 r	 FOUNDATION	 STING	 SOIL SAMPLING, ETC. 


MacPherson Dri ing Company 
MONTROSE, COLORADO 


TELEPHONES 183 and 894-M	 P. 0. BOX 447 


INVOICE DATE: 
INVOICE NUMBER: Februar3r Drilling 1958. 


CONTRACT:	 2,	 D. 1.	 • 
TERMS: Naxirn 1xp1oration Company 


LOCATION: Contr2ot 
Denney Property, 3an Jaun County, Utah. 


RATE TOTAL 


1,170.00 195 
500 285.00 


195 1,150.50 
5 00 1+30.00 


1 95 1,131.00 
5 00 koo,00 


1 95 1,03350 
5 00 525.00 


1 95 1,072.50 
5 00 1+75.00 


1 95 1,01+3.25 
5 00 1+85.00 


$ 9,200.75 


65.00 
9,265.75


aB*-1M


FOR CUSTOMER'S USE ONLY 
Register No.	 Voucher No. 


Terms Approved	 Rate Approved 


Calculations 
Checked 
Footage Checked 


Adjustments 


Accounting Distributions 


Audited	 Flnai Approval 


. 


0 
600 


0 
590 


0 
580 


0 
530 


0 
550 


0 
535 


PHESON DRLL	
t; 


b. BOX 4y 


JThOSE, Cola.,


FOOTAGE 


600 I'lug 
57 Coro 


590 Plug 
86 Core 


530 l'iug 
80 Core 


530 Plug 
105 Core 


550 Plug 
95 Core 


535 Plug 
97 Core 


0.-13 
a_i 


0-15 
0-15 


0-10 
0-10 


0-11 


0_1,. 


0-12 
0-12


530 
635 


550 
61+5 


535 
632 


600 
657 


590 
676 


580 
660 


To Drilling Pe 


52 .•t Core.


)ruary TotaL 


lox @ $1.25 eLch







S	


S.


	


. 


Montro, Cogodo0&k 


% Anschutz Drtlltng Uo0, Inc0 


h Account With 


©©X? 


1a	 E	 ®a1	 Oij 


10	 &Uldozer ttme on	 1. 
• •1DM'A Fro.ject $110.05Or IIQZS	 $ii4.00 


•	 S	 .-•SS	 •s•......fjs.s	
.}..


i—	 I	 •-	 1	 •	 ••___s.sfs_.s 	 •ss 4







-	 .	 ) 


FormMr-io4rnes)	 UNITED STATES ir'/ JLW	 ppoval expires 6-30 53 
D RTMENT OF THE 1N7 I9


DEFE	 MINERALS EXPLORATION ADMNITRATION 


OPERATOR'S MONTHLY REPORT	 vo.U&i& 


Month of------195	 Docket No. DMEA	 Co	 o. -E41S3 
Operator's Name N***	 2t1A Oa	 s 


Address 901 1I$S**I $tVa*t, D*v*, Co1eta 
Contract Amount,	 Government Participation:	 Amount, s..17.?75. 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 
Monthly 


Total
Totals Previously 


Reported
Totals To Date Approved 


Monthly Total
Approved Totals 


Previously Reported
Approved Totals 


To pate 


(1) Independenti
Contracts: 


ort Form J 1ft4. 5	 0 
*dts 330s. 0	 0 3,505.00 


%r$ N4. 0	 0 


IncidimLi £Uoic. 0 
(2) Labor and Supervision: 


Driftin----------------------------------------------


Labor 
Supervision 


(3) Operating Mat'ls. and Supplies: 


Explosives 
Timber-----------------------------------------------------------------------


TechnicalServices-----------------------------------------------------------------------------------------------------


Pipe 
Track---------------------------------------------------


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitationand Repairs 
(6) NewBldgs.,Improvements,etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
PayroliTaxes 


tnce 


(8) Contingencies (specify): 


TOTALS	 _________________	 JJ}J 9J 
I certify that the above bill is correct and just and that payment therefor has not 


been received	
*py	 *2OIr* ton Cii* 


Peit5\LbstTh. Title 
'When a voucher Is signed or receiptedjkhe name of a company or corporation, the name of the person writing 


the company or corporate name, as woiras the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


.-.. NOTE.—Title 18, U. S. Code (Crhnes), section 1001, makes Ii a criminal offense to make a willfully 
faI'e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


Signature
(Authorized Certifying Officer) 


Pate
(See other side) 







-.-.=-.--' .	 I 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration A ministr tion project nder Contract No .üt:.4IL4in accordance with the terms of the contract. 


Signature	 Title	 7L'-----------Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature


	


	 Title EXecuttvtQffjceL Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's MonThly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A----Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description o 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—Al1 the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
hawever, this form is readily adaptable for use in reporting 
activiês und other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures 'due the Operator to reimburse him for deprecia-
tion of equipment owned will be repoited under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation' which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to , be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro-
priate ignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certifiOd copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any 'kãnd. The 
Operator will submit ' his claim under item '(1) of Torm 
MF-104 by deleting.as stated above the word "Independent" 
and by showing the number of feet or other-units immediately 
after the .aipropriate descriptive word, such . as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO	 3.347







Budget Bureau No. 42-R 1151.2 FOrm MF'-1IA; 
(4prll 1962)	 - r W UNITED STATES 


DEPARTMENT OF THE INiERIOR 
/	 • 


DEFENSE MINERALS EXPLORATION ADM1NISTRATION Idi&-
OPERATOR'S UNIT COST AND PRQGRESS REPQRT


A 


Month of jj	 195	 Docket No. DMEA Ø13Z 
Operator's Name $ig	 *ø.. 


Address..................... 


OPERATION	 UNIT	 CosTs Tuis UNITS THis	
TO DATS	 UNITS TO


• Co4 No. 2$4*3*----
ers	 _____________ 


AUTRORIZID BY CONTRACT 
UNIT Cosis ____________________ 


TO DATI
'Units	 Unit Costs 


Drifting--------------------------------
Crosscutting_-----------------------
Raising.._-------------------------
Shafts------------------------------------ - - 
Winzes 


Drilling: l*-*n-cørs-- --
__


-.i 
Stripping................ 
___ 
Test Pits----------
Roads and Trail&.... --------------
-


-	 :3i.J 4$M4iW 3$L 
3OS,ø- 70* 3O3,G 701 .00 


10--- ---


i3*-------


70------


$,0.---*
--30 - --


-------Z0G---$------11,00--------------------


-*--------------------


- ---4%2. ._4'- ---4O2--- ---------------
.IOTSL	 .UBTB 


AuTnoluzan BY -	 TOTAL DISTRIBUTED CosT&.... 


Operating Equipment Purchaaedi......... 
Initial Rehabilitation and Repaiia.... 
New Buildings, Improvements, eto.......... 


ToTA1 COSTS------------------------


LlIslIwe!vlJ 


The undersigned company, and theofficial executing this certification on its 
behalf hereby certify that the information contained in this report is correct and REMARES 
complete to the ,be8t of their knowledge and belief.	 ------------------- ------------------------------------------------------


Date


Titlo	 -	 - 


. NOTE.—TItle 18. U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfUlly 
fnlse statement or representation to any department or agcncy of the United States as to anyniatter within' 
Its Jurisdiction.	 ----------------------





(Instructions on reverse) 


(For Government use only) 







I	 S 


INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress ReporL—Applicable 
places on Form 104Ashould be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. 'It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire.contract period. 


Form MF-104A has been designed to tie in with Form MF--,104 for both monthly and 
cumulative costs. The "Total Costs" on Form IrF–lO4A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising,.etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equi j ment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894







r\ /
.	 S


ffi	 Ø! 


22	 CuStornhoue.	 p1 AR 


Dcivcr 2 Cotra1c 
4ar'ch 2(, 


Lardui	 I 


T	 ctr ctensen 


Executive (iifle, 4EA ieLd emu, eoiI 1;,' 


u&ect	 X cLet No	 tA + (v.5) (Urarii m) Contract 
t1xn Ex1oration Curxjany (w..w 1orae ciat4--
3an Juan Cointj, Utth Operatoz' s	 thJ.j E'rogresa
1e:ort i?or the Lxnth Of January, 1)53 


EncIoae are the on	 at and Lour copies eacI of FoxziW. 
and. M?'-lQ1 A, Qeratr*s Narrstive Eeport, arid Ertineer t s Reort 


or the above period. 


The work 1i ben; rftnined. pxt1: uer in6e endent sf 
contract, and art1y at xed unit coBta. The th'i11thc rates Are AG 
1oi or Lower than the rates contained In the Lowest and best bid. sub 
bitted. with the appiicatio Bids were sot: submitted for bulLdozer 
work howe e", the Udozinp rates are in line with the standard x'ate 
previlinF in the project iocUty for the. size and iiake of buUdozer used 
on the project. flrid.er txe circurtstances the rates for the work performed 
under indej,endent 1contract are counidered t be reasonable. 


As uote Ln thc eninEker' s report the rootatcea repox'ted on 
t!e Utho1ø;ic Ios deriate sLi.htly from the footage reported tn 
4m .IOI	 The totaL invticed. footwe is in agreement rItb the 
footage reported in the Operator' a arrattve reort anti on the radio-
metric robii recorcs, therefore, no excertion Is taken because of 
the minor discreenctes in the litho1oic 1ou 


•	 We consider thzit the Operator has compited with the intent 
o the contract, and. the wor1 for which p&yinent a recommended ii ac 
eeptable to the Ooverruient. £'ayn*nt is reeoned for 75 percent f 
the amount reported on Ftrm I-iO for Januarr l953, contient on your 
venificatloit of the correctness cf appUcable rates and aritbmetcal 
accuracy of ccmutationL	 -







S	 . 


Renrka


te cit eport	 --$ebruarr , 
1te Reeive3. in 1ie1d Qftioe-	 U, I)5	 ) 
Date Received in Region Office	 --4rth 19, 1958 
leaoon for delay The report was inadvertently miefiled 


at the 3zan Junction otftee..


Origin sgnd v 


t H ing 


IrLc1oaures 


Chmn Op Cor* () 


1l1e, Pc Ii 
flArthnRn ) 
ThzsLer•	 ) u/cop:, r* 
DA/cJct ) Engr'a 1ort 
rovren.	 ) 
chroA







.


Gri4 Jaet, oora


IDMEA: 
DEPARflqgN QP ThE 1N1t! 


MfR 19 1958 
REGiON 111


DE4VER COLO0 


______	 M*ch18,3.98 


V. 11. 1(in	 ectztjve Ottic, MA Y1e14	 , eg*a tXZ 


L F. *b.rtacb 


$ubjeet	 ct I*A 75 (Uri*) Ci*tr*t T-1 1153, 
1ds xzaox*uon Ctr	 lbrs.	 $ Ju 
Uti. Press r*poTt tor Jøp ry 198 


cMsce a the sUbjct ccntxsct c* iay 8, 1958 vlth the 
at c*s* TOI*	 1t2i*itea 01* t1$t *t* bol.i lez'e 


ccu1mtM bture th * of Jary	 clta'	 f' t ccts tused. 
A rsa I cttc wse	 195$ by B. t. aobert., 
ecemie& by *. L. M'co)4, .8.G.$	 I	 et Bo14, t .psz**oa"s 


0 


•	 The orstor '1 1ø3* f J*ry 299 v pers&J ds1e 
&rtvag t ireek at F.bn*ri U to t Qr	 sti ZM atflc* 
*4 Px 1cme, te o,eeeier'. ep*eeetatt., Ue tbe u'i of *ee 


t tie)4.	 rte,I&t	 thverteet1 ,3eeet In	 S, 
tUas **dL ot 4**covezi4 %*tU reeeipt at tM rstcw 's Py cWa c 
Mardi 17, 195$. 


Coet* theurze4 *rizzg iary 2958 In t c]eti of 3,3t feet 
r	 .a 7O. feet of eixe UU *e c2ii4. to11*m: 


øot it -r •4r-fl 


xsaeessnt Coiitrscts 
ncoe rtUI. 3,3 1 feet st $1.95/ft. $6,5.95.. 


cor* drI	 .7*1 feet t *s.00/tt.	 3,505.00 
tows t $11 .00/.	 .00 


•	 Ki*4eU 
cebós40bcsst3..25eh	 •	 &T.50 


Fixed tit Ccmt Xtaw:	 •	 •. 
_______________ -_.__-
	 i*r. i$L .U_._L_ 


•	 *cisits2. aU *e-,Oi2 feet at *013/tt. 	 0 


	


ota1 cI4 for	 sryr 1958	 $11,556.91







S	 .







•\ !	


.


	


. 


'I'I* ci*t*s	 suortet b)r	 coptes of t2. 
bulJAo*ing invoices (inttt*i*, iever, b7 F R.	 rsc*., nmret psrtner 
of Nssti kLorsti Cot).	 drUU Atage ci&4 is in apuisnt 
pith the invota t )4eorson rtUia co	 xt is cit toot 
rester thø* the tOt*. footsie 4L'UJ*4 co'4thg to the soogtc 1o. 


difference is ** to vsristImLs in the xeorte4 öethe of boX.s 01 * G64 
The asr*tor '5 rsiftiatrie 10 agree vith the invoice4 toots. Since the 
4XsrepmAcy is so siU, it coult have resul.tet t*c* the riUing costrector's 
*eth° of *IaIUri**g he3* depths in ca foot emits. The iaapecting .vjthaer 
recomiresda p.nant for the I voicet k,0k2 feet ot drilling. aci. cs$he axe 
i,ertfje within rea**a haiti bi ds$he pr'*sd b both the asrstor wsi 
the iA iz's r iog1ng iutit	 with	 cLn 4eptbe 


in the core bos • The aovs discrey in hoie depths vss not notes 
brine the tiyetc*1 ehecic .0 the care. 


Of the six hes cietd durI* the reporting peziot, three were 
vea3.y *in.r*h1I&ot e4 three were berren.	 Ie X is & sumeery of the drilling 
perfor4 daring anuazy l9i3. 


1OC$UO1*5 of the c(*ate4 boas were checked in the fie4 L 


egres with the positions sm as the m suheitted. with the J*uaazr rept. 
The geologic ee rsditric logs *s	 et - werUi*t b laming &e
br VISA p***eX tISIA geohoijic persosuiel were eeeeelted as to the i*tsrvslO 
core driUm4 br the o*t*ter g4 are of the oios thet coring is eancet 
sz4 the boles bottt.ed within resitsiable Ilaits ccnstdsring the depth, ___ 
thS.okaess, and. other i.ocL chereeteristics of the ore4*aring sandatc*ie. 
drilling esru to be in oastoxie with ctr*t spefietioni. 


The 0p5Z$tar $U1*Utet 1*	 uUrnt* $ *I4 ahrVsttYS rep*rt
with , .lo, Nr4OA, rMiseetrim asd geologic loge, s a co of the 


drilling *4 'Ll34osing is1fo1CeL * invoices e not sig*ied b' the 
e*pective. øoxt tore. 


A D Caterpillar, eej4pet with a supereharger and s b$rsiltc 
biMe is being ue on the peosct. The *pecitictoe of s tr*tordoser, 
eqtpped thia*3r, ser to be .t tiaUr etvs3ant to those of a D.7 
CaterpiLtea', M aant to the castr*t, allowing stbetitiatias of the 
tot the specified D7, was in the te24 for the operator 's sieture on the 
dteofthiszrt.	 S 


The *mthli and c*iU*tiwe totals as the )4FlC toree aze correct 
and the **k was done in eontoras. with contzt specifl.cetious (si*6g 
'that the above sasmiasnt becomes eft.etjye) 


•	 The inspecting engineer recomeends thet the costs IaneL in 
• jantrr l9 be iillowet as toUr*:


2











S . 
T*Wa I.	 ot dtWJni x'esits	 Js7 3$5B 


Th4A 4ocl*t Ctrt	 1153 


DXC DA 
Dr'iUixig ?ootsge 


Hole No. core noueore total Xt.r!ys1 *eJQA	 Xnt.rveil % *uO8 
7L.*ft n,$-U,rr1 


loo.o


r1-	 U-	 UL.J%


6.o


ØJU f	 4J 


100.0 6i.o 661.0 632.2.6332 o.o	 6.63l 


65.o 717.0 ren	 Bsften 


0.1 110.0 670,0 thabl* to lag	 627.628 0.02 


106.0 56.0. 671.0 0.03	 560463 0.0k 
6i84 


_____ _____ jj, 668o Unb3.* to log	 Barren 


?Oa1 701.0 3,31U.G k,01s2.0


1 







.. 	


S 


Ofl$&i*'S $O?IL NAUAUv& 


Hantb ofsxy 1953	 flockat t. IIL& 4759 Ctrit No. 
$tt lsplorstto* Cimy	 Ziu11S3 Mdress 901 $hsara* $txest 	 Misersi • Ur*d* $stts 109k D*ver 3, toI.rao	 S 


The pr—srstisn of drill *it. bs Jse : 1, 1938. lbs 
was asow.cosred sed frosim, bat the doser erstor a**qed to asks 
- t1. os ths 4rtU sit.., roads, sad slusb pits. 


• The drills be$aI os J*stmiry 11. The ksl.i are b.thj drIlled to 
codas d.pth with s )Whsv 10O0 with a hssvy.dwty twr*t.bl., 33 foot 
west, * 23 fast kslly. The csrte is b.tn dose with a Joy 22 us1n a 
10"foet core barrel with a swivel user. U casis La set with the Joy 
before cod* t.ia. Car. rK4very isascelleet, e.r1y 1001. 


Occasiossily a coslas ate less is ouotr,. is she bsal arro 
aiyon ièie3i is axtrassly bud to pee.trM. with cess bits. The tbtck..t 


such lass hgs Sa O feet. $o.s boles have so couujlaiisrat. aed amass only a isv fut. 


The )Whiv dl Is. or4 130 fast per shift. The ho). is drilled 
as doaply as possible with sir. if e.sive werer is oswat•red the 
drill is nttched to water. The water is pued iron a teas pond ipprox. taet.ly five wile. ties the property. The Joy xi baa avsrasd 35 foot per 
shift. At the prasast Uas the rids are both bets operated twa 8-hoar 
shifts per dip. . Zars aster tnsak 1io both rts. The sen is 
•.i*0 1*. 


The bOls are proved as seonsa thoy ax. coopisted. The oulasnt is $ ashbsi 600 coa*er aid as srlLns pasb. lb. V.1.0.8. kiesby r&$ 
has probed th. last four boise. Prubia of the first twa boles was 
sttaopted by the luniiy b rasS the potential ore sese could set be reached bacaiup the casth bad bee. polled. • 


Sir holes hisss has coupleted. They ax. as follows in Sb. order 
in which drilIsd:	 S 	 S 	 S 


Gi6 Collared 1.11. 5* Cauplsted 1,20.58 • 
P1sd • 0365 •	 Cored 565717	


5 


•Castn 0-583	 • • This bol. was cored to 717 for oolog1A 
isfozastian aid bece.s ef ax asnasal sasdatone 
ditchass.. ?robsd with cou	 probe no 
sthsrsILatdms.	 • S







Y .	 .:


G4 Collared lI3.58 	 Ctnptated 1.23.3* 
P1u	 0"360	 Cored 560470 
Cute 0460	 )UasrsUsed	 51* preb, tnfonssdoø 
Ped with co	 u*Lt 


Cotared 1•21.58	 Cciçl.tad 1.*.5S 
Pivi..d 0565	 Cored 50471 
Caetn 0. 530	 Nth.sa1bsd 
?xobed with ccipm	 tt a	 U.S.C.*. utt. 


• Collared 123.58 	 Ccppl.tad 1.2648 
Pl*	 0.535	 Cored 335668 
c..i* 0.335	 lush hole 
Preb.d by cø	 proba 


04 Collared 1.1$$$	 C1eted l-2958 
PI$.d 0. 533	 CON4 335'll 
C1*La$ 0433	 Nthar*lta.d 
?*obed with a .ernpiii 	 tt	 d with	 U.LG.$. stt 


04 Collared 12S58	 Comp1$ted 1.30"3e 
PIud 0455	 Cored 55S635 
C1*IIS 045$ 
Probed with a	 tt a*d with a V.8.0.1. voit.


c:+a 0 







Hc1* .o. 


Gi6 


07	 621.628 


Gi4 . .,	 6*0.0 
•	 618 


18.6 
1L4 


•	 194 
•	 6ILO 


•	 610.8 
'IL. 
18.4 
ILZ 


61L0 
617.8 
617.6 
617.4 


563.0
5628
62.6
62.4
62.2
62.0


561.8
.61.6


.4
61.2


361.0
MO. 8 


• 	


S 	 60.6 
60.4 


• .	 60.2 
560.0 


0"9• 


0.,•	 *31.2 
631.0 
630.8 
630.6 
.30.4 
*3 


630,0


.02 


SOS 
.06 


5•5 


.0, 


•.04 


•.0i 
.0I 
.02'' 


•5e01 


'.03 
.03 


'.03 


.05 


. 


.05 


.0 


.03. 


.03 


.03. 


.03 


.03 


.02 


•	 •	 •02 
.02 
.02. 
.02 


•	 .02 
.03' 


•	 ,03







V


I	 S . 


iøz. 


0.5
.05 


ZL4. 


•ZLQ
.0* 


H 
3$.4 .a 


.03 


.02







0 
555 


0 
561. 


0 
565 


0 
560 


0 
565 


0 
535


535 
653 
561 
661 


717 
560 
670 
563 
671 
535 
668


95 
00 
95 
00 
95 
00 
95 
00 
93 
00 
95 
00 


1 
5 
I 
5 
1 
5 
1 
5 
1 
3 


•1 
5


555 Plug 
100 Core 
561 Plug 
100 Core 
565 Plug 
152 Core 
560 Plug 
110 Core 
565 Plug 
1,06 Core 
335 Plug 
133 Core 


G-1 
C-S 
C_S 
C- 6 
G-6 
C-i 
C-i 
C - 8 
C- 8 
G-9 
C- 9


1,082.. 25
500.00


1,093.93
500.00


1,101.75
760.00


1,092.00
550.00


1,101.75
530.00


1,043.23
665.00 


FOR CUSTOMER'S USE ONLY 


Register No.	 Voucher No. 


Terms Approved	 Rate Approved 


Calculations	 I 
Checked	 I 
Footage Checked 


Adjustments 


Accounting Distributions 


Audited	 Final Approval 


qoRE, DRILI..1N	 FOUNDATION	 STING	 SOIL SAMPLING, ETC. 


MacPherson Dr ing Company 
MONTROSE, COLORADO 


TELEPHONES 183 and 894.M	 P. 0. BOX 447 


	


INVOICE DATE:	 February 1,, 1938. January Drilling 


	


INVOICE NUMBER:	 1, D.M.E.A. 


	


CONTRACT:	 )L Exploration Cospany 


	


TERMS:	 Contract 


	


LOCATION:	 Dainty Property, San Juan County, Utah 


HOLE NO.	 FROM
	


TO
	 FOOTAGE


	
RATE
	


TOTAL 


Total Cost of coil.ted bole for January 	 10,01995 


9 Bx Core Box @ $1.25 each o Denney Property 	 87.50 
I TOT	 10,107.45 


DAILV pnc.g 5.lM







• 0







I, 


TO: fluL. Ezploraticn Ccu%p4y 
901 $hst Sti 
Denvir, Cooradc 


•	 Cooper CouatrUcttCfl	 ay 


•	 •	 Route 2, Box 13* 


Wnttrose, CÔIOIrndO / 


Wbzk asking roMe and drill *it on 
per 


84 flours @ $11.00 per Lwur-. - - - • - - - . -	 -4924.00







. 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION


WASHINGTON 25, D C 


APR 2919 


lb.?. B. An*ZIIOn 
Oiwrl partner, Manager 
Nazis Explerettea Co. 
/ot*en0UCo. 


r.O.Bo*'t17 
El Doredo, Arkaasu 


kes Docket No. DPAJ1759 (Ursni) 
Contract lb. 2dm-a115 
Wild Ibree Claims 


Dear Ni'. Md*rsces 
Reference is_made to 'our tr*tnatd exploration 


contract iith the Oomuint.. 
We sincerely regret that the work perford did 


not rast3t j a aertittsàtian St disoovery or devslopnt 
under the proflstons of the contrast. n the sheets. of 
suab certitimation, the srIent rotaii* t claim or 
lien agaimst the piropert mibject to th sontrast or an 
future odMstio* therefron. We, therefore, are *1csiz 
our boohe and ssor on this project. 70w' attention 


ever, is called to the ovisians at the contract 
require the operator to kep and preserve certain recerds 
tea' the pei'tød indicated.	 S 


We appreciate yea' interest and participation in 
the DEA . loretion pram thich has n been susesed.d 
by the tic. of Mtnersli p1stion program. 


8t*werely yI's, 


tsgned) FRANKL JOHM8M 


MCh.i*gJgla 	 ACTING Director 
l23l8 
cc to: Director 1 s Reading File 


Div. of Contract Ads. & Audi 
O) Pild Team, Region UI (2) 


halter R. Carr, Donald L. Carr, Gl,m K Dey, Nary L. Carr, 
Shirley 3. Carr, and Ptt4r.d R. D.nney 1 allot Dave Creek,. Colorado;: 
and J. H. Caster, VisePresident, Anechuts Drilling Co.,.Xna., 
1kU Nfl. Mt& Center, Denver, Colorado















UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY


MAY 1J958 en* Mna1	 otJ*t Utstratto	 h, T


r 


IN REPLY REFERTO: 


DMEA 
Th 1N1fiØ 


-Uti	 DatA Ti1i 1i, BtonXi!J 


L 1Xs2brt 


tub eet;	 ocet I79 (Ur*at'*), Cct*ct	 - 
pLor*tion opsny (Ud Ror*e e1st) *n isn county 


es4 sre tI* origXn* *n4 eLt cs f * *w*or*Mum 


brL	 ob*ssV .	 eauc. flints ) sMLR heve, U 


GooicaL urv th	 deni* .er	 Ue t* req,ist t*


tsa. U ies s redØdd. 


The writers *fl to *t*t. th*t T*IM b* 	 GZ G* 


G4O Jt the a	 ant hie no D4 i. bsret. Tht 


in *d&ttion to the	 th*t t!e toie sre cte*se eoi tc13y ss 


ofliy sd tornbe *upport the	 mdsti tbøt . tbc z'e*st 


au1 be 4ette i* the ontr*tt terirtnated 


Original signed by 


E. N. I1A15HMAN.







'a .	 INREPLYREFERTO: 


DMEA 
c	 tFj j 


MAY19 1958 
GEOLOGICAL SURVEY	 REG1Qr rn 


3Qj 360	 DENVER COtORADO 
utio, 


14
UNITED STATES


DEPARTMENT OF THE INTERIOR 


JU	 eute Ofttoer t fl.lt ¶t, IgioD IXZ 


Thr: Z. N. UaTh*x 
L i4U* 


U. . Robertson 
P. E. 


$bct:	 * 4759 '(0 :i*),_Cc**tact X*1 3i53	 - 
MeaU* *zporeUoit Cc 	 (Wild Borse ela), 
3N iJ*1 Count3r, Dtab. 


cpet*tor, in a letter dte Msy 6, 158, r*ested er*vsl 
o the propoeM ioesticø øf tnee holes to be drilled 1 ticeordimce vith Bte U a ed Le*tio* ot the subject **trect. The	 ose4 boles,
.ceordio to the operstor, gould turther tore s* ea shovia to be 
svorsbie by the reeulte obt*thed by rour	 Ste drill les (G1, Ga2, 09, s4 01O) *d e hole (D .2J 4xtUe4 'ior to MEA tIciZ*ttcn. 


With rtterenoe to the accessibility ot otestj*l ore bodies, the 


o the operator's 7tsvrøl. *. to * C1oA, the bottae of ibich is 
*boiat 250 feet dove the ob.etiig su8stcxe, is offere4 se Aixther just1 
fic*ttc foz ti drilling of the three ooeed secoi4 stage les, 


AU the core obtained by the Stage X riU4 bi.i .. been 
by the D: eXIi. t* iM the 1OUOViAg clatc, re4: 


(I) ing their ctsicn on Svo t3,ltr criterts eoed by 
**cli U. S. Oeologioal Suxvey oit in the Slick sock *res, the te believes 
ths the drill bole data abova tl*t the project *a cs be ILYfbI into 


*Ie a .	 (see el,sed *). 


(2)	 drLU holes eleed as *ozsble by the' or*tor c**tstia 
*9erste thices*es of s4stoee (see ecloeed ri3.l bole correlation cb*rt) 
but show m1y week *4 stty iltereition in both the s4*toe *4 mda 
3tng adstone, tberetore cmt be <imsed ee better t stf*vorØle 
or ore occurrce. 


Coos2dez'*Un of the ioe,lus the ft tt*t th. close otfetti: 
a kticsin ore hole (D3) ear3 in the o3ect d54 iot indicate the rreeesc. 


of a	 ore body, is the bests for the eztning t*'a 
rec*endsti*a* that further dril.Ung be atheised; that t subject 
contract be t.tine.ted; ai4, that certtfie*tjm of dispvery or 4eveloeient 
be iisued.


• *. 3b*'
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.	 S 
)dN* Xp1Orat3.on Co. 


H	 901 $bsrin Stroot 
tsnvsr, Co]orado 


March 25, 1958 


I 1or emiist*s ZxLoratio'k MLrtstretten 
D.}4.E.A. .fl.34 ?eaai, R 4on UI 
224 N Cuetse 
Vanvsz', COlorado


'V


DMEA 
hEPARTMNT OF Th INIWOW 


APR 1 1958 
-'EGION iii 


NVER, COLORADO 


Dooket No. D.LE.A. 47591U*'*ntum) 
Mazin xpl.rsttcn Ce. 
Contract No. Idn$ U5 


Osntlaøsni 
Xt is here1 r.q*est.d that the o$sUMn dst. ot the above 
pro3eot be asendod to Sspt,ib.r 0, 1958, and that aprevs]. 
be given tars tenpcwar suspsniLon of opsret&one du. to weather 
condition.. 


This request is based on th. tact that oonttrm.d itora. and 
remaltant *addy conditions on the prop.rtr hs, mede it lapos.. 
.ihLe fo' trnaks and drill. to travel. It has been is*..Lb 
to dr&31 since V.iaary 2th. A1tboa a change in conditions 
has b.im expioted aleost ar 4*7, it *07 be £prU 25th before 
drtllthj can be re.. The drills and equipisat x on 
th. property and axp3nt&on will be resumed at the earliest 
practiosi date prior to that tiam. 


•	 Very trui3 70Ur., 


. fi. Anderson General Partner 
Ms4s xploration Co.















I	 a •


DMEA DARTMI,ft OP WI 


FEB 25 1958 
'EGJQN RI


'PI4VLR COLORADO 


In reorde to mu D-6 Do-er that I am uatnQ ort 


the W!'A Jobs. 


It t. eutl,O1erLt to a D-7 Dozer due to the 
f"ct tt t e'tpped wtth	 superchar'er on'] 
a hLidrct.Ztc blale. The Draw-bar p11 on. the 
D-6 Do:.er ts	 horsepower whtch ts tncrecsed 
2	 b' thc supercrer. The horse power rattnQ 
ts 67 horsepowe whtch s tncrecced approxcmat1' 
to	 horsepower bLI the stperchar'er. 


St grit 2-







-	 - 
/	 RECEpiii	 ' 


	


/ //
	


L C *toairiou 


//	 O-e tin Ctee, WJA 


, DMfl Yl J4 Tet,	 Z21 
ct: Docket N. D14	 759 (Urtici), Coatrct. N. 


	


Naxju	 Qr41C Cu*r ( .j]4 Lrae c11m), Sae Cunty, Utah 


c10	 'e three copj of c fitio by tk DMEA Fi•14J	 aJL, E1ori III, fox' •th rioctjoIL of t%o i.o1s proposed. 
r W1Utrig uuder 3tne I oL' te contract. 


J.8o nc1o& ar th.re co	 t c Joint eorntj 
A.rt, detad Fbrury 2.L, 1958, from F. . St&we, OLOjiBt, $urv, ac L P. &,bertg , Minin ininer, Btree oV MLni3, ita1iij tc te rejocaUon of t1x bolee. 


Copi. ,s t te tGEttirflatjQfl Qj*	 to r1ocat the i1,es ive baeri atrthit zo the Operator, the 'iica Off ice, Lion 111, ar to ot:r concerj..


Original signed by 
W. H. KING 


J.T:prI 


cc: Pinc Ofice, ) /cop x' 
Te1)r 111	 ) 


)	 )f 
) 
) 


R1er	 ) 
Corres, i'Lie	 ) 
Tø ns'nd. 
Cbrou.
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22	 CUtOn1QUSe	 I 


t*nver 2, Colorado 


february 25, 1958


- 


Doct No. X:	 f9 (Uranium) 
Cnti'act No. Id	 53 
Me3U £bp1orai4on Company 
(wild 1orae claims) 
2an Juan County, Utah 


Lear Mr. Caz.ier 


Zn reference to your re*uet of )bruary 13, 1953, th 
coni'lrms erbsi3. approval by the Governi*n1 Xven your rep enta 
ive, Mr. 'red C. Hobme, on ebruaxy i1, 1958, for relocation of 


the 8tae holes proposed for 4ri131ng on each of the WiLd orae 
c3.aini Nos. 15 aM 17, as touova, from the location indicated on 
the p, 8Revised Piux'e 3," attached to the contract; 


(3.) Lhe $taje I nole propoaed for driUin8 on 
theWildkrseo.]c1ai*viUbemove4 
in a direction North 6110 a distance 
of 350 feet. 


() he $teee I hole propoied for driUin on 
the Wild Ibrse No. 17 claim vUl. be ived 
in a directon $outb 850 East, a distance 
of 365 feet. 


The revise4 location of the t holes involved axe sIion. 
on the mp dated Fbru*ry, 1958, entitled "Revised ?iure 3.C1aim 
Map at The Denney Lease, (wild Ibree Gxop) Son ExisUn Xz'iU 
1k3es and Location of Proposed Stage I ThiU Holes, I4axi cpiora. 
tion Coai, . 32 Z., fl. 26 t., .L.M., San Juan County, Utah" 
which is attached hereto and ide'a part of this coufirntLon of 
york approval. 


Mr. J. . Cazier 
1Um icploration Coany 
903. Uhern Utreet, uite 109 
£ener 3, Colorado
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UNITEDSTATES.	 p : .' 


• DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
EMEI1LThE. iN1Eo 


FEB 24 1958 . ir 
REGION Lii


NVER COLOP!


FEB 24 1q58 


•	 U.S. 


GEOLOGICAL SURVEY 


DEN'	
('. flRAD 


2, 


,	 Orrir)	 1'te4 Ths*, e$*ì 


. L ivsim 


• i4	 bttsx	 .	 • 
•	 COP' 


tfl )i9_(lk*w$, Cz't T4 U3 D
j** CcI	 (1.j4 br*.	 •• 
-owly Jt$*


• VDATE 


bs oezt, iii	 çjest dated Ybxiiai 13,	 to? - 
t* C$U* ot ti	 I dx'LU lb be	 Q. 


excessive OaHtXQC13Qn mts x*auLre Lt ssrig 4$11	 t 
rii& prpGIeIt i$t,Jfl$. ilaea eqUelt4IA 


t wLit ibree 17 stI	 ve	 ONt 35 ta*t $.8. a Ia 
W1d ise 15 1&t &ve sbct 3 feet YI.Gt°V . *	 rs'*.e4 
Zi#e 3 Dth ori1'& 1tLs v*xo xz steep us	 hop.. t 


'it I*r• bUrsj lb:e 3 vci4 bo *rv to t tcp of 
4 3.e 2	 be eoeI to the e 'f 


ea	 tt) *tboize t* 
A 198, veztci] sut1br1zic or t*fs. e* 


vmfl gLv tQ	 z4 L Uø, t qz*tr s r*prt*Ztvs i* 


j	 flQfl	 riI '*s uii t 4e1eat i*. 
** sors1e L	 t ur*&* ot 8stt* 


vQ4 b it	 * sbt QQot etirø *	 • 
tbe et* pt tb.	 ct	 .	 re.*.ted ** 


4o *ot	 t lb1e t eftre, t exa*i*tn te 
aprvvs * %b	 t	 th* tw' 


•	 •S* ;*	 •'., 


h 
L .







MME Form 1 
Sept. 1958.	 ..	 ContWt No. Idin-E) ___. 


Docket No.	 DMEA)__________ 


Date of Action	 fl26/ 


DEI?ART vEIT OF ThE INTERIOR	 . 
OFFICE OF MINERALS EXPLORATION .


	 euet crntz'act 


OBLIGATION DOCUI€NT' 


To:	 Chief, Accounts Section, Finance Branch, Bureau of Mines 


From:	 Director, Division of Operations Control and: Statistics 


Please enter the anou.nts shown below. on the accounts of 
the Office of Minerals Exploration. 


Name and. Address of Contractor: 	 •, 


901 orza* tret 
4to 


Denver 3 C16O 


Date of Contract Re.on	 State	 . Coodity 


N3vcxber	 i97 XXX . 


Reserve .	 Obligation 


Prior Amount .	 0	 .	 . .	 ?7,?7oOO 
Increase C	 . .. 


Decrease . _________ _________ 


Reylse4. Amount .


Remar1s: 


cc: 800 
210'	 932l 







DMEA Form ]A
	


.
	


Conit No. Idm-E_____________ 


Docket NO.J119 


DEPARTMENT OF THE INTERIOR	 Executed contract 


DEFENSE KtNERALS EXPLORATION kDMINISTRATION 


Obligation Document 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please make the following entry on the records of the 
Defense Minerals Exploration Administration under the Strategic and 
Critical Minerals Exploration Program. 


Date of Contract	 Region	 State	 Coodity 


ver 3Is, 197 


Name and Address
of Operator:


XIX	 Utoh 


NM41 Z1OratiQ4 Co. 
901 exuatreet 


Denver 3, Go.oi'edo 


• Reserve
	


Obligation 


Prior Amount	 0 


Increase
	


0
	


?7,7IS.00 


• Decrease	 fl,77O0
	


0 


Revised Amount
	


0•
	


77J$.,00 


Remarks:


ALN S. DAKAN 


•	 (Name) 
Uen S. Dakan, Chief 


•	 • Operatiozw ontzo1 and 
atatistica )ivi ion. 


(Title) 


Date delivered to Bureau of Mines,: Washington
228w







. 
Audit copy 


[EC 
(RevisedJue1o54) jjQQ


	 Docket No. DMEA	 4Jj9............ 


Commodity	 ____________________ 


Contract No. Idm–E-----


D STATES OF AMERICA 
MENT OF THE INTERIOR 


EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT1 


It is agreed this --------1AJtQMi5I--------------day of --------------------------------------------------, 195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


bxtnaibp th	 niiem t Jst	 s tb* .*r*1 p*tn.rs 


whose mailing address is	 . 
-------------------------------- 	 --3,--Load* 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, 


---------------------------------------------------------------------------------------------------------------------
The Operator shall not transfer or assign this contract or any right thereunder without the written 


consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of------- -Utah.---------------------------, County of $rnzjun. -------------------
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the ------------------------------------------- of -----tM-*naL-its ------------


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of ad ----------------------- , - recorded in Book 14Ae --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
on1 to the following claims, liens, or encumbrances: 


..................................................................................... 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 


6 Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
6 Insert "deed," "lease," "contract," "location notice," "patent," etc. 
'If not recorded, so indicate by inserting "un."


16-70617-1







.,	 . 


of the land (lessor, seller, optionor, etc.), are attached, as follows: 
utLo	 *st- of i i.1*s *, srr, Donøld L C*ri, Glanu fl. nnq tb.ir ................................................. 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government ny make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the :preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it Shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration pro ject.—The project is a search for indicated or undeveloped deposits 
of ----------------------------------------------------------------------------------------------------------Thork to be performed 
is described in Exhibit "A." The Operator on or before 	 shall commence 
the work, and on or before	 -------------------- (unless the Operator's obligation to prosecute 
the work is termmated—see Article 10) shall z** have completed the work ttZ**V1***** -.	 ..	 ..	 ...	 - -	 -	 -	 - 


o*c*pt *s øth*TutS providod in EiLbtt	 uLth z'spóct to itNol of rk. 
($io Anns*U.) 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated • in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent' contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of 'the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Govern1ment may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Gvernment.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the surnof	 !100-.00 
The Government shall contribute I percent of the allowable costs as they are incurred in a total sum 
not in excess of ------------------------------------------------------------------: Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing requ:ired by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the arnbuñt of the Government's contribution to the cost of property which is or 


* may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers ref2rred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.— (a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the stm cot,of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL . SERVICES. 
Subcategory (a)—Supervision.—All elements of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (b)—Technical services.—A1l elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIEs.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subc ate gory (a)—Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcategory (b)—Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c)—Depreciation.—All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


•Subcategory (a)—Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategory (b)—Initial rehabilitation and repairs of operating equip'ment.—The estimated 
total of this subcategory is a maximum.
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CATEGORY (6)—NEw BUILDINGS, FIXTURES, AND INSTALLATIONS (ExcLusIvE OF MINE WORKINGS).—
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7)—MIScELLANE0Us.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, 'accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from' the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 
(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 


incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article .	 * Annex Z. 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have 'access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operato?s vouchers and records' and accounts relating thereto and the Govern -
ment's payments thereof remain subject to adjustinent until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground, (Forms for reporting under (1) and 
(2) bove will be provided by the Government.)
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(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or > if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) ertification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier .(not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold procluction.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plu$ one-half (1/2) 
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per tc5n would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above piovided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to procluce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—Al1 costs under this 
contract shall be incurred by the Operator, in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for. 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated asa cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in wri.ting allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in it opiniçn is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 13. Changes and added provisions.-
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


Athis*r*tør, Dsfssia )*tn*is 
EIox*tton Admthi*tcstto* 


By


I, --------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
-------------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


[CORPORATE 
L SEAL 


U. S. GOVERNMENT PRINTING C'FFTCE	 1670G17l
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sAXUL 1Zfl.o*A!ZCM 00.. 
DOC*T MO,. z4is 


-	 The land rsfrr.d to in rtic1s 2 of the Contract consists 
of 20 unpetonted lode wining elaine *LbI*tSd La sac.. 28 33 and 34 
T. 32 S., a. 2' 1., LL.M. & S., San Juan County, Utah. Th land is 
shown ou the a entitled "Zevised Fipre 3.'-C1at* )p of the Dsneey 
Lease, (Wild bor*s koup) Showing Z*iitLng kiU Holes and Location 
of Eroposed Stage I Drill holes, *t Espioratton Coany, T.32 S., 
*. 26 L, SJ.,H., San Juan County,' Utah," attached hereto and aød* a 
part hereof. 


The notic.s of location of the clams are racordad in the 
oULci*J records of Ssn Juan County, UtaI, as bUoys: 


__ 


Wild Horse 1 .9 inclusive	 146	 S963 


Wild Horse 13*23 jy
	 146	 63-63 


As indicated on the asp (h(svtsed Figure 3), the north 200 
feet of Wild Horse 1 cld* and the north half of Wild Hors 13 claim 
are escludd from this Contract. 


The 1aLa*, pert of a group located by Walter L *rr, 
Donald L. Carr, and Glenn M. Dsnasy, were leased to the Machuts 
Drilling Co.., Inc., by Ieee. agrasasat dated iasb.r 21, 1956. The 


i*r*tor is in possession pursuant to the terms of an Agr.anset 
aiscutad Decsabr 5, 1936. with the Machuts DrilUng Co., [mc. 


Consents to Lion and Subordination Agreements zscutad by 
the leuars and the Anschuta Drilling co., Inc., are attached.







MF-205'	 - 


(Comoines and supercedes MF-201 and MF-2O3 


June 1956'


SUBORD 


To the United States of America:


______ rGovernment' 5 Use Only 
7'	


qo 


Docket No. DMEA-. 75 


Contract No. Idm-E_______________ 


'	 Contract Date 


'	 - 
NT


MNT/ 


Referring to that certain land in the County of
	 $ar Jan	 State of 


UtAh , described as follows:	 / 


c1a	 ':9 an133 £tv	 'o'd vb	 8,


-	 '6,.	 46 at	 uve,, an	 tate 'n 


,2e, 33, Qfl	 : 32	 , £. 26	 - 


which is the subject of a proposed exploration project contract, hereinafter callethe "contra8t," 


wi'th'the United States of America, hereinafter called the !'Government; in consideration of the 


contract and asan inducementto the Government toenter into it, the undersigned hereby---


Undertakes and'agrees that property' in which the Government may acquire an interest 


or equity under' the contract may be dismantled, severed from the land, and removed, as m&y b'e pro-


vided in the contract; and the' Government's interest and equity in 'suh property shall be prior 


and superior to' any adverse right or claim of the undersigned; 	 -. 


-2. .Grants to the 'Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any productionof minerals therefrom, to secure the payment- tO the 


Government. of a percentage royalty on production as may be provided for by the Contract; 


Subordinates the undersigned!s right, title, claim, or interest in or against the 


land and in any production therefrom to the rights of the Government under the contract with respect 


to roylty on.production and liens , to secure same;	 '	 '	 -' 


4. . Represents and undertakes that there is no claim, lien, or encumbrance .ipon ' the 


undersigned's right, title, claim, or interest inor against the land other th'an the following.: 


(If "rone' insert the word "none." Do not leave lines blank.) 


' NÔIIe	 - 


/ Mining or production from the, land is not required, and in the absence of production there is no 


obligation to pay royalty to the Government.	 '	 ' 


2_/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other documenti dated _____________________________ 
and recorded in Book ' -, Page' ____________, official' records of said county." If (b) 


is used, the book and page of recordation cannot be dispensed with, If the space provided s 


insufficient., s9 an Annex, and refer to the nne?c in the space, 







(LQ
5 t_m	 TLm 


WL. 


INT.-DUP. SEC., WASH., D.C, 	
•


.	 :'	 IS$1Q 
july 26, 1960 


5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim,, or interest in or against the land, or any production therefrom 


furnishing the•Government with two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination)'and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.


7. Added provision:
	


onG
	


(State "None" or."See Anne* No") 


D ted this ________ day of ________________________, 


[Seal]	 [Address] 


[seal]	 "	 .	 - [Address] 


[seal]	 ''	 .	 - [Address] 


[seaij	 .	 [Address] 
.	 d•	 .


[Seal] "	 ,	 [Address] 
•	 .	 .	 .	 .	 .	 .	 ..	 . Z F 1 _______________________ 1 .- .-t .	 •--.	 -.	 ,, — ..i ea .	 LAddress 


.	 -	 . 


	


. PLC7ULI }Grr3e . 	 certify that I am the _________ 


Ctry	 (Secretary, etc.) of the corporation named herein; that 	 . Z2. - 
__________________ who signed this agreement was then .......(President 
or Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporationby ' authority of its governing body, and was within the •scope of5-it'orporate 


powers.	 . .	 .	 .	 , 


,/' [Corporate Sel]


(3rc3L) 
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• C*) Thit pert 01 die test ssot.eàe t Aiticle 3 bsgtastsig with 
the word "either" is deleted	 r*pian.d b7 th. words '%.vs case 
pX.t.d the work, except as othsrwte. prvtdod in 	 'A' with
ruj.ct to stages of work." 


(b) That part of the lest anten*e te the first paragraph of 
Article 6(s) coctng after tbs sanicolos is deleted. 


(c) Cat.ort*s (2) through (C*) of Article 6(a) are deleted. 


(a) in addLtLan to ti. coats of rk estinsted in *dtbtt "A" 
by categories of ictual east., th. costs of work r.jutr	 ta .p.ct 
tied in 1ILb&t "A" as "filed it (sts" are sUanebis costs of the 
project, The Govsrspiestt viii contribute to the fiwod unit casts as 
work units are perfonied. A 'Lxsd Unit Goat" is an agreed price for 
each unit at work to be per tor.4 regardless of teats incurred by the 


srator, Costs t forth is fzhtbit "A" include all allowable costs 
of the work to be perfOrasd under the Gontract. 


(a) Zn. the hat sontasca of Articis 6(c), the words "Article 
8" are substituted tot th. words "Article 9." 


() Notwithstanding any other roviston of the ntxact, the 
allowable unit coat per foot of a drilling itas is the a*rag* unit 
cost per lost ccqstd o* the basis of all the actual unit costs of 
said drilling itea incurred by the srater	 That the 
Gowsrisst will sot contributi to any portion at an average unit 
cost at a drilling itan that exceeds the esti*at.d unit cost of said 


set forth in the ontract,







, 1 	 .	 . 


*ZPLIIATZOI *o*cr ThACt 
MZflt U?L*TZ0N 00. 


0T *3 JI$A47)9 


The work conaiste of sl,rstioe by core and sois .core drilling 
to toot the upper sandstone t'er of the $.lt Wash er of the $rrtson 
fermium. The snara la.atism of the work is indicated on the ausp 
(vined iure 3) referred to to Ansfl I. 


Ssch bole aU be drilled sos .cors through the upper Loraittoes 
to wt kin 20 fast .1 the ostisetad po.LUon of th. top of the orebanrisg 
sandstone, and then øà. L1l.d pti the bole ban psostnt.d sot nor. 
than IS lees .1 red ..dstons sr1tug the arebsarLng sandstone and 
ire.i imd$tone th*t any be auociat.d with it. Drilling depths are 
otlastsd to a*rb 700 lest, ae' the eared ssctton.s øf the holes *re 
utiomt*d to sirnge 100 test. Joonar thess 1isr.e irs considered 
itborsi d the (p.r.t.r, by close spervt.Lan I careful ltudy of core 
and cuttings, shell effect r tion. i* them wherever poastbls, The 
*Lsti sian of core ahall be *. 


£11 corn and cuttings from the co.d saction of drill boles 
shall be saved and checked far redtoactivity. $ctiena indicating 
significant at*srslLssUom .b*U be splits one half of tb.n split shell 
be analysed cboml1c.Uy for uranium and vanedius, and one half shell be 
properly labeled and stored far she 'san of the Goveranset The none 
*L*ar*1Ls4 care and related cuttings shalt be labeled and stored far 
inspctioe by the 0oonxnsent. Any stored .als. any be disposed of by 
the erstor upon approval by the G.arassnt. 


AU core end cuttings fro. the drUl helas shall be logged g.o 
logically1 the boles probed radtomstrtc.tly and the record of omz 
logging and probing, together with certified espies of 42 saay ssrttfl 
c*tss, shalt be submitted with the Operstor. *nethly progresi reports. 


o bole shell be drLfl..d closer them 100 lest to the outst 
boundarie, of the land described to Aan*n I. 


s paja.nt shalt be wade by the vermt for incooplsted drill 
holes.


Mcs reads aød drill otto. shall be prepared with a D7 Cster 
pillar daser,. or an equivalent unit of another asks.







The project obsU be àsotantly supervised at all 
by a .oIojLst or sttat* .teur, wbo shall devote full tins to the 
project work. 


The locsttls*, dirl.tL.* iacitøattoa, d s*tsat .1 *11 
projact work or. anbj.ict to the approval of the Gowerit. 


lbs work shalt be divided into three sta.s as bsrsiasf tar 
described. The arstor shall ecsçt.t. $tqe I, and shaU pecfor* 


of	 Ild 1fl the 0IVMTTt apprvs i*wrttLn
in edvans. 


Prepare *cceas road. and drill Sits. * drill epprozi* 
am.ly 11 boles, qpagaUa	 esUumoted 11,900 last, at the 


caUses indicated on the nap (viaed flpr. 3). Thirteen of the 
holes shell term 3 zsertb .sosth faeces raeh1y 1,300 feet apart, with 
the holes La aseb Lance irresLerly spaced in ace instances, but 
ueeafly about 980 feet iart, and at.U.red, to she entent practisabLi, 
vtth roapect to holes in adjaseet lances. Poor of the boils shall be 
drilled s two previously drilled bolos (D3 and 58) abmiiag ore 
or aiiuiarsltssttoa, at locations wot lees than 250 feat from any .dat 
io bolos. tho purpose of those tour holes Li to dstrotns the .nct 
of the kam aiasrlisstian and furnish date for dnt.ratntn the 
edvisabtutty of, or nest slfsettvs pattern for, the later stages of 


• drifli%.


If the 17 boles require wore then 11,900 fast of drL11tn 
to t$2h th. desired horace, the additional Lastag. 	 funds 
required any, upon lb. written appreviil of the Coveremint, be traes 
t*td and deducted from Stag. LU. 


Prepare access reads and drill cites	 drill appront
astily 20 boles, aregsting an attastd 14,000 Lost. The bole. 
shall be located appr.*iantsly 300 feat tram pwevJ.eesly drilled 
holes, either as offsets to Stags I hots. showing significant atner-
altastian, or to anteed .tronjly favorable ground developed by Stags 
I drilling. 


If the 20 bolosrequire wore than 14,000 feat of drilling 
•	 to reach the desired hanson, the additienal footage and fwds 


required sny, upon the written approval of the G.rmismt, be trans-
ferred deduelèd ban Stage UI. 


2







Prepar. access rude sad drLll situ sad drifl t zó 
tsa 20 b.1e., .p.Itta it sars thsa 34.G) feet, a offsets ta 
previrnsai7 drtUad boles that ehov utsrLsl at ore r.d.. ee 
tbma* boIse shall be drLU.d cI..sr tha* 250 feet t. say previously 
drLllsd bole whieb ha. aespletely p ttot.d the ate horison. 


EQ'tpf iroL 


Cst.ory (1) adqpr	 ccts 


10,200 feet noa'c.rs vilUs 
@ $j193/fl,	 $19,89000 


1,700 feet core driUL*I $$.00Ift,	 130000 


94 hour. bu1tdouia (# $12.00/hr. 	 1,122,00


Csta2ortea (2) through (6) 


•	 $oee 


cats,ry (7)	 cs1 


170cdbo*rdc.ra.bo*ss($1.25/sseh 	 212.30 


11 chesica s1e sealyseel $.00/
•1Q	 $29,213 JO 


TLOw ($ee Asasa II) 


Iøctdest*1 allaiuee* tsr each 
feat of hal. drilled 
11,900 feet @ $0.13/ft,- 	 _________ 


Zsttasted Total st of Stegs I	 31,362.30 


Cats.ry (1) Aid* 
12 000 feet iM!*"1	 drLU log 


& $1.95/ft.	 .	 23,400.00 


.3







S 
0


2,000 feat core dd.lUai @ $5.00/ft. 	 $l0,O0000 


30 hoirs bulUosti G $12.00/hr.	 600.00


categories (2) through (6) 


Category (7) si1enieo! 


200 cardboard car. boiss $1.25/em. 	 250,00


20 Chetitcal sample ana1yss 
.a.pl.	 I9O.Q	 • 34,350.00 


Lt (S** MMI 11> 


Incidttt*l milov*nce for tact 
toot of o1e drilled 
14000 feet C	 .iittJi 


;sUat.d TøtaL ost of Stage II	 36,170.00


Liz 


Reu .-amer*ts mud Costs same as Stage I I 


sti*ezsd Total Cost of St*g. I 	 $31,362J0 


*.tietad total st of tsg. £t 	 36,2i0.0) 


stLaated otaI Oo*t f Stags JT1	 36L0.0O 


1stIaated total Cost. of Prcjet	 __________ 


Goverzmsnt Pmrticip*tion	 771 


L W 


/ Includes aU <osts that .igbt be allowable costs of the project usder 
Categories (1) through (7) of Article (a) .apt-*s otherwise 
scbWuled i* *hibtt "A."


4
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AIs	 c1osi sr si	 of	 )4k'.itjtl, Qtor 


	


rth4y ie4 .J(d1 t L i Vc	 au4 giz ots o k'ort MP-IQ'A, 'o$i
ior'a Unit Cost aM ors ieort.' At the *ni o the tirst 
osi4tii*r o4t	 ter work ii •Omainced, and iorith1.y theteSttr, 
a. rirL t subu1t t oriiu&. *nd to4' optes ot *$Ck3 for t 


rei sini z1oatio	 th.istratio 


GrLta J ctin, Cior*do. 


e extra eO is for your reCoxLs. 


•	 tor17 MF,IOI aLMIQieA are to. be eoiized into five sets 
01 on oi aaob rozit. Ze set of tho coabined forsa is to be accoa. 
snied by zm or sketch abo4n the Xosatio sx4 extent .*t work 


	


•	 r*rrat L ye rort vbich 4eseribse the work per.' 
'or	 4jj	 en*otmtered, z4 rsits of the work. • 


• scountitz roport wtU not be	 eased fc), j5_ uziLess It j•• 
$cOo4*iie4 by * siie zarrstive report and other required or 
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•$fol1,ow.:	 . .	 .'	 .	 .
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DMEA Form i	 Cont No. Idm-E	 V 


•	 Docket No.h759 


V	 DEPARTMENT OF ThE INTERIOR	 4pprovod contract 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 V 


• Obligation Document 


TO: Chief, Finance Section, Budget and. Finance Branch, Bureau of Mines 


Please make the following entry on the records of the V 	


V 


Defense Minerals Exploration Administration under the Strategic and. 
Critical Minerals Exploration Program. 


Date of Contract 	 Region	 State . •	 Commodity 


•NQveber 1, i97	 V xxx .	 • •
	 UVU 


V 	 Name and Address 


	


of Operator:	 4ax	 xpm'ation Go, 
O1 8erman street 


• V	


V V


	


V Denver 3, CoZorado 


V 	 V 	 Reserve 


Prior Anount • • . •


	 V•	


o 


• Increase •	 •	 • fl??OO 


• Decrease	 : 
V 	


V 


•Revised.Amount • 	 V


Obligation 


0 


0 


p 


0 


Remarks: 


• 	 V 	
. 	 / LLEN. S. DAKAI{ 


V •


	 V 	 (Name)	 V 


V 	


•	 Uen . Dakan, Citet 
V 	


•	 OtiOflU Control and V 	


V 


• 	 V 	 $tatttic Djvjan 
V V
	


V 


(Title) 


Date delivered to Bureau of Mines,. Washington 	
V 


• 	 V 	 28
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EXPLORATION HOJECT CONACT 
MAXIM EXPLORATION. COMPANY 


I	 Government' s copy 


DOCT. N9. MEA-l#759


AMENDMENT NO. 2 


It	 this 18th day of	 April	 , 1958, ben 
the \ iedatthtesotnerica, acting through the Department of the Interior, 


ise Mineras Explcfration Administration, hereinafter called, the "Govern-
_-ent"iMaxim Exploration Company, hereinafter called the "Operator," 


that Exploration Project Contract No. Idm-E1153, Docket No. DNEA-1i759, 
date4 November	 1957, as amended, hereinafter called the "Contract," is 
further amended, effective- February 25, 1958, as follows: 


1. (a) Work under the Contract shall be suspended - during the period 
beginning February 25, 1958 and ending not later than April 25, 1958. 


(b) The Government will not contribute to any costs incurred by - 
the Operator during the period of suspension nor-- to any cost of rehabilita-. 
tion or repair which in its opinion would not have occurred if there had 
been no suspension of work. 


(c) The Operator, at its own cost and expense, ir^ithout contribu-
tion by the Government, during the period of suspension shall preserve and 
protect the project work and any property in which the Government has an 
interest. 


2. The date fixed in Article 3 for the completion of the work is 
extended from July 31, 1958 to September 30, 1958. 


This amendment shall not be construed to increase the estimated 
total cost of the project, the aggregate nount which the Government may be 
required to contribute, nor the fixed unit cost of any item of work. 


Executed in q,uintuplicate the day and year first above written. 


THE UNITED SThS OF AMERICA 


By 
Acting Executive Officer, DMEA 


MAXIM EXPLORATION COMPANY	 Field Team, Region III 


___ -.
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EXPLORATION PROJECT CONTRACT 
MAXIM EXPLORATION COMPANY 


_____	 I	 DOCKET NO. DMEA-)4759 


AENDMENT NO. 1 


_iLi agreed this 18th day of March	 , 1958, 
between the United States of America, acting through the 
Department of the Interior, Defense Minerals Exploration 
Administration, and Maxim Exploration Company, a limited 
partnership, that Exploration Project Contract No. 1dm-
El 153 (Docket No. DMEA-)4759), dated November l4, 1957, 
is amended as fo1lows effective January 8, 1958: 


In Exhibit "A," Description of the Work, under 
the heading General Provisions the last paragraph on 
page 1 is revised to read as follows: 


"Access roads and drill sites shall be prepared 
with either a D-7 Caterpillar dozer, a D-6 Caterpillar 
tractor with supercharger and hydraulic blade, or 
an equivalent unit of another make0" 


This amendment shall not be construed to increase 
the estimated total cost of the project, the aggregate 
amount which the Government may be required to contribute, 
nor the fixed unit cost of any item of work. 


Executed in quintuplicate the day and year first 
above written0


THE UNITED STATES OF AMERICA 


By_____________ 
Executive 0 fice DMEA 
Field Team, Regr,on III 


MAXIM EXPLORATION COMPANY
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Contract No. Idm–E 


UNiTED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT1 


It is agreed this ------------1AJ1OL1S5T----------day of --------------------------------------------------, 195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 J IM	 LQRATIQCQaLImLted
Partnership in which---F..R---Anderson and De -- -----


----:-------------------------
whose mailing address is 901 hexinan Stret, .Sui.te ti	 Fvi 


-----------------
Denver 	 -----------------------------------------------------------------------...= --------





hereinafter called the "Opera , as 0 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I,	 .Annex..tI, 


--------Mgi.r-----3) 
The Operator shall. not transfer or assign this contract or any right thereunder without the written 


consent of the Government.' 


ARTICLE 2. Operator's property rights.— (a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of-------Utah----------------------------, County of SnJuan--------------------
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the Less..ea------------------------------------- of the..miiieraLrights _____________  


in the land, in possession and entitled to possession for all of the purposes of this .1çontract, under 
and by virtue of azf .Agreeniexit ------------------------, - recorded in Book Annecpge --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: RQyLtyr1ghtQfLeaaQrsandthe______ 


_______________________________________________________ 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.).	 - 
o State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 6 Insert "deed," "lease," "con-tiact," "location notice," "patent," etc. 
If not recorded, so indicate by inserting "un."
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of the land (lessor, seller, optionor, etc.), are attached, as follows: S°'-- t0 -14fl4 
1atiQi Tiit--q rR- - rr,Dona1dL- ---Carr,.GlennM--Denney, their 


-----wive s,. and -AnschutzD- - lung Co.Inc 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and 2,all existing 
improvements, facilities, buildings, installations, and appurtenance to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of 'discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it shall thereafter 'have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration pro ject.—The project is a search for indi'cated'or undeveloped deposits 
of -------------------------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or before 	 shall commence 
the work, and on or before	 uly..3i,...J.958--------------------(unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall Eitx have completed the work oxxhal	 cci XMXROt 


xibitibj!k, except as otherwise provided in Exhibit "A" with respect to stages of work. 
(See Annex El.)	 - 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed.	 - ......	 / 


(b) Independent contrctcts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable.	 :'	 - 


(c) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. - The Government may enter at aWrèasonable 'timësto inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of S3,1Q0.O0 
The Government shall contribute .15W percent of the allowable costs as they are incurred in 'a total sum 
not in excess of $.2L175.QO--------------------------------------------------------------: Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by t'he Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), • whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government;


See Annex II. 
To the extent Specified in this article or in Exhibit "A" the following categories, subcategories, and 


elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be perfOrmed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 	 See. Annex II 


CATEGORY (2)—PERSONAL SERVICES. 
Subcate gory (a) —Supervision.—All elements of. this. . subcategory. . (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (b)—Technical services.—A11 elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcate gory (a) —Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcategory (b)—Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c)—Depreciation.—All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcategory (a)—Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (excltisive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategor'y (b)—Initial rehabilitation and repairs of operating equip'ment.—The estimated 
total of this subcategory'is a maximum.
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CATEGORY (6)—NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (ExcLusIvE OF MINE WORKINGS).—
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7) —MIScELLANE0uS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting; Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work) 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments —Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 ds frOrh the deliveiy 
of the goods; unless the purchase agreement is approved by the Government in writing. 
(c) Reduction,s in costs.—The Operator shall account for and give the Government credit for any 


incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or bOard, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article . 8. See Annex II. 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operators vouchers and records and accounts relating thereto and the Govern -
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carryingon the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2), Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporthig under (1) and 
(2) above will be provided by the Government.)
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(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with 'requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating fo insufficient or incomplete reports, recOrds, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty 'shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of, the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as. here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for 'percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half ( 1/2). 
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half ( 11/2) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—A1l costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at thç best price which the Operator. is able. to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to' the Operator, may place upon such property what 
hi its opinion is a fair valuation thereof, not in excess of the cost less 1.66 perceit per month from the 
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date suchproperty was purchased under this contract to the termination of said 90-day period; and such 
property hall thereupon be considered and accounted for as having been purchased by the Operator at 


'the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowabJ 
under the provisions of the contract as neèessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinionof the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the. Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails tocure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 13. Changes and added provisions.— 	 . 
--------------------S1miexIL. ___________________________________________________________________________________________________________________________ 
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By


Administrator, Defense Minerals fr' 
Exploration Administration 


(Operator) 


By 


Title 


I----------------------------------------------------------------------------------------------------------------------------------certify that I am the 
-secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


F CORPORATE 
I.	 SEAL 


U. S. GOVERNMENT PRINTING OFFICE	 16706171
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EXPLORATION PROJECr CONTRACT 
MAXIM EXPLORATION Co. 
DCCIT NO. DMEA-4759 


ANNEX I 


The laijid referred to in Article 2 of the Contract consists 
of 20 )inpatented)lode mining claims situated in secs. 28, 33, and 34, 
T. 32/S., R. 26 1E., S.L.M. & B., San Juan County, Utah. The land is 
shown on the mØ entitled "Revised Figure 3. --Claim Map of the Denney 
Lease, (Wild )brse Group) Showing Existing Drill Holes and Location 
of Proposed,$tage I Drill Holes, Maxim Exploration Company, T.32•S., 
R. 26 E., S.L.M., San Juan County, Utah," attached hereto and made a 
part hereof. 


The notices of location of the claims are recorded in the 
official records of San Juan County, Utah, as follows: 


Claim Name 


Wild Horse 1-9 inclusive 


Wild Horse 13-23 inclusive


Recorded	 Book 


11-8-56	 146	 59-63 


11-8-56	 146	 63-68 


As indicated on the map (Revised Figure 3), the north 200 
feet of Wild Horse 1 claim and the north half of Wild Horse 13 claim 
are excluded from this Contract. 


The claims, part of a group located by Walter R. Carr, 
Donald L. Carr, and Glenn N. Denney, were leased to.the Anschutz 
Drilling Co., Inc., by lease agreement dated November 27, 1956. The 
Operator is in possession pursuant to the terms of an Agreement 
executed December 5, 1956, with the Anschutz Drilling Co., Inc. 


Consents to Lien and Subordination Agreements executed by 
the lessors and the Anschutz Drilling Co., Inc., are attached.
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(C9mblnes and supercedes,	 Ol and MF-2O3)' 
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'.	 CQNSENT TO LIEN 


and 


SUBORDINATION AGREEMENT /


r Government's Use' Only 


EXPL ATION PROJECT CONTRACT 


Operator Maxim Exploration Corn-
Docket No, DMEA- k759 	 pany 
Contract No. Idm-E 


Contract Date_________________________ 


San Juan	 State of 


To the United States of America: 


Referring to that certain land in the County of 


Utah	 , described as follows: 2/ 
Wild Horse claims 1-9 and 13-23, inclusive, recorded November 8, 


- 1956, in Book ik6 at pages 59-68, inclusive, and situated in sec-s. 


28, 33, and 3k, T. 32 8., R. 26E.,-S.L.M-. & B. 


which is the subjectof a proposed exploration project contract, hereinafter called the "contiact," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


• 1; Undertakes and agrees that property, in which the Goverent 'may acquire an interest 


or equity under the' contract may be dismantled, severed from the land, and removed, s mar be pro-


vided in the contract; nd the'.Government.'sinterest and equity in such 'property shall be prior 


and- superior to ay--adverse right or claim of the undersigned; 


-"2 oGrants-to the Government a lien-upon all of the undersigned's right, title, and 


interest in the land and upon , any production,of minerals therefrom, to secure the payment to the 


Government ofa percentage royalty on production as may be. provided for by the Contract; 


3. SubordLnates the undersigned's right, title, claim, or interest ,in or. agains-t ,the 


land and in any production therefrom to the rights of, the Government under the contract with respect' 


to royalty on production and liens to secure same; 


4.-.. Represents and undertakes that there is no claim, lien,or encumbrance upon the 


unders.gned's right, title, claim, or interest in. or against the lana other than the following: 


(If "none" insert the word "none." Do not leave lines, blank.)' 


None 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to pay royalty to the Government.	 '	 - 


a! Either (a) insert the legal description of , the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated _______ 	 _____________ 


and recorded in Book 	 ' ', Page ____________, official records of said county." If (b) 


is used, the book and page of recordation cannot be dispensed with. If the spac ,e provided is 


insufficient, iis an Annex, nci rr	 the Annec in the space,







5. Undertakes and agrees. (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to.give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6. Consents to all amendments (including .an agreement of termination) and assignments of 
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.	 -. 


None 
7. Added provision: 


ted this


(State "None" or "See. Annex No..._.......") 


day of	 , 195,,Z. 


[Seal] -4	 IAddressl 


-	 [Seal]
	


[Address] 


Dnne	 - [Seal]	 0 	


[Address] 


[Address] 
J


	


[Seal]	 ,,	 [Address] ey . carr	 - 
77T2 .	 ______________ 
Mildred E. Dnney	 [Seal]	 "	 .	 [Address] 


• G. M.ic rris	 certify that I am the __________ 
Secretary.	 (Secretary, etc.) of the corporation named herein; that 3.1. Cázier ___________________ who signed this agreement was then	 Vice-. President	 0	 (President 


or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of' its corporate 


powers.	 •


/ [CorporateSeal] 


-'..	 .-	 •'0 0	
......	 .........'.--.,00 


_________________________(Seal j'	 (Address) 
An 1 hutz D lung Co., Inc.


[seail ___


I . 7 


-	 .	 dA. I	 - - :. :- - 
c)	 cuLi ç4 CS	


C-


lCADL 


1


INT 1DUPEC.,WASH., D.C.
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EXPLORATION PROJEC] COIT.RAcr 
MAXIM EXPLORATION CO. 
DOCIT NO. DNEA-4759 


ANNEX II 


Article 13. Chans and added ProvisioIs7_1L [ 


(a) That part of the last sentence of Article 3 beginning with 
the word "either" is deleted and replaced by the words "have com-
pleted the work, except as otherwise provided in Exhibit 'A' with 
respect to stages of work." 


(b) That part of the last sentence in the first paragraph of 
Article 6(a) commencing after the semicolon is deleted. 


(c) Categories (2) through (6) of Article 6(a) are deleted. 


(d) In addition to the costs of work estimated in Exhibit "A" 
by categories of actual costs, the costs of work requirements speci-
fied in Exhibit "A" as "Fixed Unit Costs" are allowable costs of the 
project. The Government will contribute to the fixed unit costs as 
work units are performed. A trixed Unit Cost" is an agreed price for 
each unit of work to be performed regardless of costs incurred by the 
Operator. Costs set forth in Exhibit "A" include all allowable costs 
of the work to be performed under the Contract. 


(e) In the last sentence of Article 6(c), the words "Article 
8" are substituted for the words "Article 9." 


(f) Notwithstanding any other provision of the Contract, the 
allowable unit cost per foot of a drilling item is the average unit 
cost per foot computed on the basis of all the actual unit costs of 
said drilling item incurred by the Operator: Provided, That the 
Government will not contribute to any portion of an average unit 
cost of a drilling item that exceeds the estimated unit cost of said 
item set forth in the Contract.







EXPLORAT ION PROJECT CONTRACT 
MAXIM EXPLORATION Co. 
DOCKET NO. DNEA-4759 


E)HTBIT VIAU 


Description of the Work 


General Provisions 


The work consists of exploration by core and non-core drilling 
to test the upper sandstone layer of the Salt Wash member of the Morrison 
formation. The general location of the work is indicated on the map 
(Revised Figure 3) referred to in Annex I. 


Each hole shall be drilled non-core through the upper formations 
to within 10 feet of the estimated position of the top of the ore-bearing 
sandstone, and then core drilled until the hole has penetrated not more 
than 15 feet of red mudstone underlying the ore-bearing sandstone and 
green mudstone that may be associated with it. Drilling depths are 
estimated to average 700 feet, and the cored sections of the holes are 
estimated to average 100 feet. However, these figures are considered 
liberal and the Operator, by close supervision and careful study of core 
and cuttings, shall effect reductions in them wherever possible. The 
minimum size of core shall be BX. 


All core and cuttings from the cored section of drill holes 
shall be saved and checked for radioactivity. Sections indicating 
significant mineralization shall be split; one half of the split shall 
be analyzed chemically for uranium and vanadium, and one half shall be 
properly labeled and stored for the use of the Government. The non-
mineralized core and related cuttings shall be labeled and stored for 
inspection by the Government. Any stored samples may be disposed of by 
the Operator upon approval by the Government. 


All core and cuttings from the drill holes shall be logged geo-
logically, the holes probed radiometrically, and the record f such 
logging and probing, together with certified copies of all assay certifi-
cates, shall be submitted with the Operator's monthly progress reports. 


No hole shall be drilled closer than 100 feet to the outer 
boundaries of the land described in Annex I, 


No payment shall be made by the Government for incompleted drill 
holes.


.


Access roads and drill sites shall be prepared with a D-7 Cater-
pillar dozer, or an equivalent unit of another make.







.	 S 


The project shall be competently supervised at all times 
by a geologist or mining engineer, who shall devote full time to the 
project work. 


The location, direction, inclination, and extent of all 
project work are subject to the approval of the Government. 


The work shall be divided into three stages as hereinafter 
described. The Operator shall complete Stage I, and shall perform 
as much of Stages II and III as the Government approves in writing 
in advance. 


Stag


Prepare access roads and drill sites and drill approxi-
mately 17 holes, aggregating an estimated 11,900 feet, at the 
locations indicated on the map (Revised Figure 3). Thirteen of the 
holes shall form 3 north-south fences roughly 1,300 feet apart, with 
the holes in each fence irregularly spaced in some instances, but 
usually about 980 feet apart, and staggered, to the extent practicable, 
with respect to holes in adjacent fences. Four of the holes shall be 
drilled around two previously drilled holes (D3 and D8) showing Ore 
or mineralization, at locations not less than 250 feet from any exist-
ing holes. The purpose of these four holes is to determine the extent 
of the known mineralization and furnish data for determining the 
advisability of, or most effective pattern for, the later stages of 
drilling.


If the 17 holes require more than 11,900 feet of drilling 
to reach the desired horizon, the additional footage and funds 
required may, upon the written approval of the Government, be trans-
ferred and deducted from Stage III. 


ge II


Prepare access roads and drill sites and drill approxi-
mately 20 holes, aggregating an estimated 14,000 feet. The holes 
shall be located approximately 500 feet from previously drilled 
holes, either as offsets to Stage I holes showing significant miner-
alization, or to extend strongly favorable ground developed by Stage 
I drilling. 


If the 20 holes require more than 14,000 feet of drilling 
to reach the desired horizon, the additional footage and funds 
required may, upon the written approval of the Government, be trans-
ferred and deductd from Stage III. 


2







III


Prepare access roads and drill sites and drill not more 
than 20 holes, aggregating not more than 14,000 feet, as offsets to 
previously drilled holes that show material of ore grade. None of 
these holes shall be drilled closer than 250 feet to any previously 
drilled hole which has completely penetrated the ore horizon. 


Estimated Costs of the Projç 


Actual Costs 


Category (1) Independent Contracts 


10,200 feet non-core drilling 
@ $1.95/ft.	 $19,890.00 


1,700 feet core drilling @ $5.00/ft. 	 8,500.00 


94 hours bulldozing @ $12.00/hr. 	 1,128.00 


Categories (2) through (6) 


None 


. 


Category (7) Miscellaneous 


170 cardboard core boxes @ $1.25/each	 212.50 


17 chemical sample analyses @ $5.O0/ 
sample	 85.00 


Fixed Unit Costs (See Annex II) 


Incidental allowance for each 
foot of hole drilled 1 
11,900 feet @ $0.13/ft.-


Estimated Total Cost of Stage I 


Stage II 


Actual Costs 


Category (1) I4pendent Contracts 


12,000 feet ncn-core drilling 
@ $1.95/ft.	 23,'4iO.00


$29, 815.50 


1,547.00 


31,362.50 
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. 


2,000 feet core drilling @ $5.00/ft. 


50 hours bulldozing @ $12.00/hr. 


Categories (2) through (6) 


None 


Category (7) Miscellaneous 


200 cardboard core boxes @ $l.25/ea, 


20 chemioa1 sample analyses @ $5.00/ 
sample 


Fixed Unit Costs (See Annex II)


$10, 000.00 


600.00 


250.00 


100.00	 $ 34,350.00 


Incidental allowance for each 
foot of hole drilled 
14,000 feet @ $0.13/ft.2i	 1,820.00 


Estimated Total Cost of Stage II 	 36,170.00 


ge III 


Requirements and Costs same as Stage II 	 36,170.00 


Summary of Costs 


Estimated Total Cost of Stage I 	 $31,362.50 


Estimated Total Cost of Stage II	 36,170.00 


Estimated Total Cost of Stage III 	 36,l70.00 


Estimated Total Cost of Project (rounded)	 700.00 


Government Participation @757.	 ji775.0O 


1/ Includes all costs that might be allowable costs of the project under 
Categories (1) through (7) of Article 6(a) except as otherwise 
scheduled in Exhibit "A."
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UNITED STATES 
DEPARTMENT OF THE INT 


DEFENSE MINERALS EXPLORATION ADMINI: 


2211. New Custoirthouse 
Denver 2, Colorado


©CDiL FfiL CO 
IOR	 EA 


VEDJU 1.0_1957 
I	 TL I ©O 


June 5, 1957 


Memorandum 


To:	 Secretary to the Operating Committee 


From:	 DMEA Field Team, Region III 


Subject: Application for DMEA Aid, (Uranium) Maxim Exploration 
Co. (Denney Lease) San Juan County, Utah 


Enclosed are the original and one copy of the subject 
application. One copy of the application is being forwarded to 
the Grand Junction Office, DMEA. One copy of the application is 
being retained in our file. 


The Applicant proposes to explore a mineralized target 
area by a two-stage drilling program consisting of 39,900 feet of 
core and non-core drilling at a total estimated project cost of 


$113,090.


The Applicant advised .is that drilling bids from each 
of three independent drilling contractors will be submitted to 
sff	 wIthin a few days..


E. N. Harshman 
Acting Executive Officer
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Form M-1O3	 •	 :	 •	 •	 UNiTED • STATES	
.	 Budget Bureau No. 42—R1035.3 


Revised Feb 1957	
DEPARTMENT OF THE INTERIOR	


Approval expires June 30, 1958 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


APPLICATION FOR AIDIN AN EXPLORATION PROJECT 
PURSUANT TO DMEA ORDERJ, UNDER THE DEFENSE PRODUCTION ACT OF 1950 ) AS AMENDED 


NAME OF APPLICANT (Full legal name and mailing address as it should appear	 APPLICANT NOT TO USE THIS BLOCK 


	


on contract if one is executed) 	 Docket Number 
I	 , 


1IAT1 EXPLORATION CO. , A Lrnited Partnership	 DateReceived 
( 9o:I Sherman Street, Suite 109	 _/o..$_12 
Denver 3, Colorado	 DJEA	 Government 


t-I I4 $ipation % .	 - .	 .	 .	 .	 ,	 .	 ., .. .	 'NT'OFT'	 ._. 
)	 JDt'Arc"	 egioi 


iuM- 1957 _________________________ 
'	 REGOI' ill Division Cje 


	


.	 )	 ç..vFR OOR DO	 /	
t 4-


	


BUSINESS ORGANI.ZA1ION L1ST CORP,QRATOFFICEO.R PARTNE.RS HERE, IF PP.LICABLE	 ,, .	 ..	 . . ; . 


	


(Check one)	 Name	 Adthess	 Title 


Individual	 F. IL Anderson	 ai Sheridan. Street,	 ceneiai 
Coiporation	 J	 Suite 1O9	 Partner 
Partnership	 J	 .	 Denver 3, Colorado 
Other(Specfy) J Del E. ebb	 c/o HaI ebb	 Geera 


9920 Toluca Lake Avenue	 Partner State in which- firm is 	 .	 -:.	 ............. .	 ..........................	 ..	 ., ......... 
organized Colorado	 North Hollywood, Calif. 
Mineral(s) for which you wish to explore 	 LOCATION OF PROPERTY 
Uraniuii and Vanadiur	


r	 Name	 County	 State 


Estimated Cost of Project 


	


100 000 00	 Denney Lease	 San Juan Co. Utah ,	 .	
GENERAL INSTRUCTION5 


Before filling out this application, please read DMEA Order—I, 	 sketches should be used to supplement narrative descriptions 
Amended "Government Aid iii Defense Exploration Projects " 	 of the property location and boundaries in item 1, existing 
To assure prompt action yoüralication mustpróvide -aIF . mine Workirig : ' and- geology in.:item 2, and the;:proposd 
applicable material and information specified on the back of 	 exploration project in item 4- Wheit this information is not 
this application form Avoid unnecessary correspondence and	 too complex all of it may be shown on one map or sketch 
delays by submitting complete and accurate information	 All documents and other attachments submitted as a part of 
Please submit fou; copies of this application and all ac	 tbis pplication, except those in item (g) which you nark to 
companying papers except as otherwise noted Place your 	 be returned become the property of the Governthent and will 
name and address on each sheet Each item of information, 	 not be returned to the applicant 	 Send true copies, not 


maps, and reports required as a part of this application is	 originals, of leases contracts, and other documents whicth 
descr4ed o the back of this form Identify each attached 	 are an esenial pqrt of your bsiness records Fr/e this 


statement by the item number to which it applies If an item 	 applicatien with the Defense Minerals Exploration Adminzs 
does not apply to your application show the item number o	 tratzon Department of the Interiot1 Wa.shingto	 5, D C 
your statement and after it write "not applicable " Maps or	 or With the nearest DMEA Field Office 


CERTIFICATION 
The underdigned, whether as an individud corporate 	 mtiofi set forth in this form and accompanying papers 
officer partner, or otherwise both in his own behalf	 is correct and complete to the best of his knowledge 
and;, acting for the ipplicant, - cértifie .4ha....the ' infór -	 and 'bélief. r -	 .,	 ... j1 /	 hAXIII EXPLOflATION CO. 


I ay 2 


:te	
A	


natu7 


°,	 k,,>	
Gene'al Partner 


Title 


.:.:	 .	 .	 ,•	 ..,..	 .	 ...	 . 
A wilfully false statement or certifictio oan Defn1'or Agency of the United States Government is a criminal offense 
U S Code Title 18 Sec 1OO1- -	 J







• 	
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; 	


: 	 -.	 . 	 -- : 	 . 	 . 	 : 	 . ...,	 .,.	 . 


INFORMATION REQUIRED WITH THIS APPLICATION 


1	 ApplicanE s Property Rzghts required	 to complete it	 State your anticipated average daily or 
(a) State . the legal descriptioh (section, township, 	 and range; monthlj rate of progresèfof each type öfwork . •	 . 


metes and bounds patent number of claims) of the land upon which 
you wish to explore and all land adjacent to the proposed project 5	 Experience 
area which you own or control	 Describe any part of the project land Stte your opeating experience and backgIound with relation to 
or workings which should not be subject to Government lien for your abilityto carry	 ut this exploration project	 and also that of the 
royalty payments 	 If the land consists of unptented claims 	 state person or persons who will supervise the operations 
the	 book and page number for each recorded location notice 	 in 
cluding	 amended locations	 and the pace where recorded (court 6	 Estimate of Costs 
house rearder s office county	 and stte)	 ' Furnish detailed estimates of the costs for each item of the work 


.	 .	 ('b)	 State dll the names by whichy8li kntert,r. ''	 . ied in4(a)underthe headings listed below witha total for each 
(c) State your interest in the land, whether owner, les$,pi. . heading and the estimated total. cost of the project. 	 Costs for any 


.	 chaserundér contract; ortherwise.If-you arenot the-owner,- submit -work tobeperformed -by	 :indendantctractor shoUld ke shown.. 
with thra 2ppliation one exact copy df the lease contract 	 or other sepratly under category (a) below	 Costs for any work that is not 
-document	 (with	 address of owner) uhder which you control the to be perf9rmed by an independent contractor should be given in 


ptoperty detail under categ9ries fb) t1rough (g) 
(d) Describe	 all liens	 mortgages	 or other encumbrances on (a	 indepen4ent contracts	 State the cost. of any proposed inde-


•	 •	 •	 •	 .	 .	 .	 ..	 .;.	 .-	 '	 ;	 ,	 .	 .- .	 the property.	 '-	 • . .:., , peqrinwic.e of all	 r any part of. the wo&, ,
expressed in units of work	 such as per foot of drilling per foot of " 


2	 Physical Description drifting, per hour of bulldozer operations per cubic yard of material 
(a) Describe in detil and illustrate with maps orsketches all moved	 Cost. estimates should be supported by bids from three 


mining or exploration operations which you know have been or are contractors tf possible.	 (Note - If none of the work is tb be cbn 
being conducted upon the lands	 including existing mine workings tracted wnte	 none" after this item) 
Describe all production facilities. (b) Personal services. 	 For necesaiy supervision 	 engineering 


. .	 . 
(b)	 Staté	 yout	 intrt,	 if	 afl; i'n':peation	 statedñ '2(a.). anageological setVices,- and labor, include	 iiitemiZed schedule of 


," '(i) • State,	 s far aiou know, 'the past . and cuüentpr&düction, numbers, classes, rates of wages, salaries or fees	 and periods of 


supporting	 ourtatemént. withopies 61 settlement shets, mjne ploymént	 • State whe.ther thesç techn.icians and..employees are 
.	 records, or published data ifavailable. 	 .	 .	 . .	 .	 ,L	 '	 •	 ' :	 • available.	 -	 .	 .	 . :	 . •..	 ;	 ;:	 •- •	 .......... .	 .. 


(d) Describe	 known	 ore	 reserves	 on	 the	 property	 giving (c,) Operating matenals and supplies	 List items of material and 
quantities and grades and sampling methods used	 supporting your supplies with their cost	 Include under this heading power 	 water 
statemflt	 with' copies of assay certificates and assay maps if and	 fuel	 and units of equipment 'and tools costing less than 


.- ayailble $50 each	 .-
(e) Describe	 by narrative and maps-or sketches the geologic (d) Operating equipment 	 List items of operating equipment to be 


features of the property	 including ore minerals 	 geologic formations use1 giving specifications and indicating how each item is to be 
if known and type of deposit (vein bedded etc ) acquired	 - i e	 rented	 purchased	 or provided by the applicant 


(1)	 State yourrasons for expecting to find ore 	 and if you have If it is rented or purciiase4	 state tife estimated rental or purchase 
: sampled the area yo,u propose to explore, show where the samples fe	 If iiis to be f1urnishe	 by th	 applicant, give its present 


were • taken	 describe sampling.methods used, and provide copies '	 :	 ,	 j;	 .	 .	 ..	 .;	 .:: 
of assay certificates.	 . (e) Initial rehabilitation and repairs	 Describe the type and the 


(g) Send with 'your applicatiOn at least. two copies of all geologic	 . ost of necessary initial rehabilitation or repair of existing buildings, 
•	 or.'engineëring reports, assay maps, or technologic information which fixtures,. . irstllatiofls .(exclusive of mine workings), 	 and movable. 


you	 may have	 indicating on each whether you require its return operating	 eq,uipment now owned by the applicant 	 which will be 
to you used on the exploration project 


(f)	 'Nvi 'büildingsf fi'xtürs,	 installations.	 Describe	 each 
3.	 Accessibility of Project building,	 fixed	 improvement	 and	 installation	 to	 be purchased 


(a) To aid QMEA reptesentativ1es who may	 e .required tci examine costructe4; or intalled for the exploration project stating specifi 
the property	 state the name and	 ddres	 of the	 èrson w'ho will meet èat'ions	 nd	 qst,including labor materia1	 and supervision 
the DMEA representative	 give directions for reaching the property Miscellheois	 For	 the	 operating	 equipment	 listed	 in 
and	 describe	 accessibility	 of	 the property	 including the mine 6(d)	 describe	 the type	 and estimate	 the cost of rpairs	 and 
workings mintenance	 expected during project operations 	 Do not repeat 


(b) Name	 the shipping and supply points and places where initial	 repairs hste4 in 6(e)	 Show also the costs of analytical 
employees	 reside and state the distances between them and4be work'accoIintixg workmen's compensation and employees' liability 
property injiptce	 payroll taxes	 and other required costs that do not fall 


within the previous categories 
4	 Tbe Exploration Pro'je.c.t Note - No	 itehis of general overhead 1 corporate management 


(a) Describe fully The proposed exploration project giving mdi interest	 taxes (bther than payroll and sales taxes) 	 or 
vidua1 fo	 jes.and sczesof'openings for each item	 f'wor.	 Use. any	 other indiret1dts,	 or wrk performed or cost's 
narrative	 maps	 plans	 and longitudinal	 and cross sections as incurred before the date of the contract 	 should be in 
necessary	 Show the location of t1e práposed work as related to cluded in the estimate of costs 


-.	 -	 "?'	 •.'	 . "- ' "'•	 .,	 .	 ..	 '	 .'.'	 •. 
7; (a) State'whether	 re	 to furnish your share. of the you'	 prepared 


formations, etc,	 Show also the relation of the proposed work to.any 
existing ' mine	 ings anio	 or	 rzes bk-to' tle 'i'


- 
., cot . of tie,pmposed project in accordance ..ith the regulations on 


identifiable corner.	 ..	 '	 .	 '- Government participation stated in Sec. 7 of L)MEA Order—I, Amended. 


geblbic 'feátiirds 'südh as veins	 bed", ëohtacts of rcl..................


(b) If	 an access road 'to the project mut be built 	 sh	 the .1•	 .	 ".	 .	 :	 .	 '	 '	 .	 .	 ' (b)'Expiain' tOhat extent.yo	 propse to furnish-your. share of 
location, on the property map 'and state the length, type, and con- .•• 


I the costs by providing' money, by use of equipment owned by you, 
struction methods proposed.	 ....	 .	 .	 ,	 .•	 ..• .	 . 


or otherwise	 . (c).'In the event that an exploratpn-.contr,act with JMEA, is 'exe- .. .	 .	 .	 .	 .	 '	 ' 


cuted	 how soon will the work start and how maiy months will be *	 *	 *	 *	 * 
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MAXIM EXPLORATION CO. 
901 Sherman Street 
Denver, Colorado 


APPLICATION FOR AID IN AN EXPLORATION I'ROJECT 
Denney Property 


1. Applicant's Property Rights: 


(a) The subject property is a homestead in San Juan County, Utah, which 
has bee.n staked by the homesteader. Patent requirements have been 
met and application for patent including minerals will be made this 
year. The property nap shows unpatented mining claims staked on 
the homesteaded ground (Exhibit C) except Uild Horse 22 and 23 which 
are on public domain. 


I
The property lies in Sections 28, 33 and 34, T. 32 S., R. 26 E., as 
follows: 


T.32So	 26 Eastalt Lake Meridian 


Section 28: SE*SE* 
Section 33: E4NE+, SW4NE, NE*SE* 
Section 34: TNU, NUS; 


(Approximately 320 Acres) 


Recorded in San Juan Co., Utah 
Claim Name	 in Book	 at Page_No. 


wild Horse 1-9 inclusive, and 


	


13-23 inclusive	 146	 59-68 


The applicant also has leased the approximately 720-acre Carr 
property one-half mile South of the Denney properfy under the 
sane lease as covers the Denney property. The Denney property 
only is covered by. this application. A separate application is 
being made on the Carr property. 


(b) DenneyLease, Summit Point property. 


(c) Applicant is Lessee	 from Carr and Denney to 
Anschutz Drilling Co., I©cf 	 Pation Agreement between An-
schutz Drilling Co., Inc. andacant. bopies of both agreements 
are attached.	 cvrj	 10 1957 


(d) Not applicable.	 I AT 


2. Physical Description: 


(a) The property has never produed or e J 	 winter 9 exploration







.	 I 
Maxim Exploration Co. 
901 Sherman St. 
Denver, Colorado 


holes were drilled on the property, The diilling was done by 
applicant. The drill holes are accessible; however, they are 
bridged between 300-400 feet and cannot be probed. A drill rig 
will be needed to wash out the holes before they can be probed. 


The drill program was originally planned to include 600 feet of 
plug bitting and 100 feet of coring per hole. Tieather conditions 
and unfortunate mechanical difficulties were encountered, causing 
the plans to be changed. Coring was done only on offset holes to 
the first ore hole which was probed. 


No ore reserves are claimed for the one ore and two offset miner 
alized holes, See maps for location and assays. 


(b) The exploration program. described in 2 (a) above was donducted by 
applicant. 


(c) Not applicable. 


(d) During the initial drill program one ore hole and two mineralized 
holes were found. See map marked Exhibit C. 


Drill Hole D-3 


Depth U308 Depth U0 


644.0 .04 649.5 .42 
644.5 .05 650.0 .30 
645.0 .19 650.5 .33 
646.0 .28 651.0 .38 
646.5 .24 651.5 .38 
647.0 .08 652.0 .40 
647.5 .05 652.5 .18 
648.0 .04 653.0 .08 
649.5 .08 653.5 .06 
649.0 .20 


Drill Hole D-8 chen±al assays fron Brown Laboratory, 2263 Broadway, 
Grand Junction, Colorado. 


DenneNo.8 


Depth U308 _ 


647.-648 .08 1.15 
648-649 .04 .91 
667 .06 .36
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Maxim Exploration Co. 
901 Sherman St.. 
Denver, Colorado 


In D-7 iuudstone partings were slightly mineralized in three places, 
The cores • are still available. No assays were made and the hole 
cannot be probed until it is washed out. 


(e) For proximity to known ore bodies see map marked ExhibitD. 


The potential ore formation is the Salt Uash member of the Morrison 
formation. See generalized stratigraphic column in report marked 
Exhibit A. Host of the proposed drill holes will be collared in the 
Burro Canyon formation. 


The ore minerals found in the original drill program were the usual 
suite found in unoxidized i'1orrison sands. 


It is felt by company geologists that the Denney lease lies in one 
of the favorable sandstone belts which trend roughly east-west through 
the Summit Point area. 


(f) The original drill program on the Denney lease encountered mineral -
ization in three holes out of nine, Only one hole can be classed as 
unfavorable at this' time and it may not have been drilled to ore 
depth. The sandstones on the property were bleached, contained car-
bon, and pyrite, and were encased in green mudstones. 


As shown on the attached Exhibit D, the proposed project is near two 
proven ore bodies and in addition to having encountered mineraliza-
tion the initial drilling is believed to have indicated a definite 
favorability. 


For assay values, see 2 (d) above and Exhibit B. 


The cores which were sent in for assay were split. The remaining 
portion is stored in Grand Junction. 


(g) See Exhibit A. 


3. Accessibility of Project: 


(a) Bill Lyons of Grand Junction will accompany DHEA representatives. 
He can be reached at Chapel 3-2547. Fred Hohne, a consultant of 
Grand Junction, will also be available. Arrangements should be 
made a few days in advance. The property islocated 12 miles north 
of Highway 160 between Dove Creek and Monticello on the Ucolo road. 


(b) Distance	 ing: 


The approximate distances to uranium mills in the area areas follows: 


Monticello - 30 miles 
Durango - 101 miles 
Naturita -	 85 miles 
Moab -	 87 miles 
Uravan -	 97 miles
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1Iaim Exploration Co. 
901 Sherman St. 
Denver, Colorado 


Distnc p1s: 


Mine supplies can be purchased at Durango (101 miles), Monticello 
(30 miles), and Grand Junction (217 miles). 


Distance to residence points: 


Mine personnel could live on the property in trailer houses or they 
could live in Monticello (30 miles) or Dove Creek (15 miles). 


liateri landEquipnient: 


Nine supplies are available in Monticello, i'ioab, Durango, and Grand 
Junction. Large equipment is available in Denver. 


4. The Exploration Project: 


(a) The proposed drill prograri is shown on map marked Exhibit C. 


The program as proposed is to be done in two phases. 


Phase One: TTTT would be drilled on 200 foot centers around the present 
ore and mineralized holes,. plus 5 additional holes at 200 foot 
spacing in positions to be decided later to establish an ore 
trend if any. 


b. 25 holes would then be drilled on a grid pattern of 800 by 1000 
feet, or such pattern as might be indicated by the initial dril-
ling of this stage. 


Phase Two: 
!Tphase shall consist of 20 holes drilled as offsets to ore 


and mineralized holes found in Phase One. 


The core taken on the original program was 2 5/16 inhes and the 
same size is proposed for this program. 


According to field work done by U.S.G.S. geologists in the Slick 
Rock district favorable trends continue from known mines to the 
westward under deeper ground. At least three ore bodies have been 


	


blocked out in the area during the past two years 	 It is our be-
lief that the Denney lease covers one of these favorable east-west 
sandstone channels or trends. 


An at'teiiipt has been made by company geologists to pick the Brushy 
Basin-Salt tash contact. In one case this contact varied as much 
as 30 feet in a 100 foot offset. Because of the controversy over 
this con-tact we have proposed to begin coring at a relative ele-
vation of 5,433 which is approximately 45 feet above the top of 
the ore found in D-3. An elevation of 6,000 feet was given to
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Maxim Exploration Co. 
901 Sherman St. 
Denver, Colorado 


1/4 33/34. For holes collared in Burro Canyon the present plan is 
to plug bit 600 feet and core to 700 feet. 


(b) Drill roads only. 


(c) work will begin within 45 days of DMEA approval. Phase one will be 
completed within three months thereafter. Phase two will be com-
pleted in two months, 


5. Experience: 


The project will be under the supervision'of J. H. Cazier, Manager, 
Mining Department of Anschutz Drilling Co., Inc., and their geolo-
gists. Hr. Cazier has more than 20 years of mine exploration, geo-
logical and operating experience and other Anschutz geologists have 
years of Plateau experience as geologists. Consultants familiar 
with the immediate area may be used. 


6. Estimate of Costs: 


Phase One: 


(a) Drilling 37 holes 


Plug bitting @ $2/ft., 22,200 ft.	 $ 44,400.00 
Coring @ $5/ft., 3,700 ft. 	 18,500.00 
Bulldozer work @ $12/hr., 200 hrs.	 2,400.00 


(b) Supervision, engineering, geological service 


2 men @ $2,500/mo. and expenses	 7,500.00
(These men are available) 


(c) Core boxes at $l.25/ea.	 400.00 


(d) Not applicable. 


(e) Not applicable. 


(1) Not applicable. 


(g) Assaying	 250.00 


orkrien's Compensation Insurance, 
Employer's L1ability Insurance and 
payroll taxes are included in (b) 
above.


TOTAL	 $ 73,200,00







iaxim Exploration Co.
	 I 


901 Sherman St. 
Denver, Colorado 


Phase TTo: 


(a) Drilling 20 holes 


Plug bitting @ $2/ft., 12,000 ft. 
Coring @ $5/ft.,. 2,000 ft. 
Bulldozing drill roads, 20 hrs. 


(b) Supervision 


2 riionths @ $2,500/mo, 


(c) Core boxes 


(.d) Not applicable. 


(e) Not applicable. 


(f) Not applicable. 


(g) Assays 


?Iorkxnen's Compensation, Employer's 
Liability Insurance, and payroll taxes 
are included in (b) above. 


TOTAL


$ 24,000.00
10, 000.00


240.00 


5,000.00 


250.00 


300.00 


$ 39,890.00 


7. (a) iiaxiiu Exploration Co. is prepared to furnish 25 of the total cost 
of the exploration program. 	 . 


(b) The company proposes to provide funds. and not equipment for this 
program.
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TH I ' AG:1'1Ni	 s nade tnI e troi i.	 s 


A. ; . 1 9	 h	 b i	 L\ 


_& %D 
De__. 


hereinafter reerrd t	 as	 A5 i prior 


__ 


hereinafter referred to as 


I T N	 S :; L T fl 


WMERL\S	 1'4gnor iOiLS certain n'ini	 ri.',hts in certain real 


properties und.r the dnir	 lw of th	 United Ste	 of' P.nP.riCa and 


the 5tat	 of	 rights and prcpertie	 ieng located


I n t h e a r e a k n n s 


I n t he C o tz i I y o f'	 S t a 1. e 


and designated as follows: 


57 103CCd	 3W1©G 1ODO by Lota Drtlliwj 
7o 196 i' Q"3 lQ1t	 L0 ar o1 


.	 : 


,1111!c° 1/951 


and,


HFRFAS Assignee is desirous of engaging in the exploration 


of uraniui ores and other minerals 9 other than rydrocarbon9 and 


etterJ iig into an agreenient to acquire the mining ri ghts and the 


itinerai interests, subject to the reservatIons and proviSionS hereit 


contaIned, and, 


I 
I_._Il	 . __________________________________________________________________________________________________ 	


-	 - ______________	 4.	 i'	 L.	 i A
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IHFJREAS, Aignor ie deiro 	 of having certain explorcon, 


deVelopIU3nt and mining work perfornie4 upon the above deacribed mining 


propertie9 and the Aeignea is willing to undertake the pfiance 


©f iuh work upon the terris and C ditiono hereinafter	 ocifiod and, 


IIEREAS, Aseignee agrees to undertake exploration operatione 


n the properties of' Assignor to ascertain the existencs locations 


extent, and quality of the deposit of' 	 anium (and other) OrQ 


TILEREFORE, In consideration f the in2ttul terms and proc 


mises ccrtained herei 	 the parties have agreed as followe 


I
Term 


This agreement hali extend from th effective date hereof for 


a period of	 () months and so 1on thereafter 


as ctual tiuirg operations are being conducted, unlees terminated 


or surrendered as herenfter specified0 


Ii
perforanceofWork 


(A) Assignee agrees tc indeinify and hold Assignor harmless 


of and free from any and all c1irn5 oi whtaoevr nature arising out 


of or in any way con ttd with said exploration or mining operations0 


The work perforred by Aigree hereunder shall be with diligence and 


in compliance with afty and health requirements of F'ederal, State 


and Loca. govor ent0 Assignee shall niaintai at afl timo	 orkens 


Comenat ion Insurance coverage for every orktan or emp'oyee who 


perforis work upon the property for Assignee hereunder, including 


coverage for the Assignee hiriself0 In addition, Assignee shall comply 


w±th all applicable ztatutee with respec.t to labor esployed upon the 


premises, including, but not limited to, the laws relating to wages 


and hours and wi.thhoiding of payroll taxes and contributions 	 csignee 


ahal]. furish As±g r with evidence of his cotpliancs with the re 


qttireents of th±s Paragraph. 


0
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V 


(A) At ay tirae 'that As3ignor shall on or control 


itable to proceing the ores chipped under this Agreement, 


ohall bø obligated to ehip to Aigror 	 mill t:.a price copo.ftiv 
with that of other purchasers in the area, Aseigee shli be	 ioed 


to fulfill contracts n existence prior to coi?lpi3 r ing vith th 


of this Paragraph V (A).


VI 


(A) A.ignor hereby lee	 il its right, title ád irüt 
in and under the above desrihod properties, reserving tinto fte1f 


per crt of th gross proceeds frorn the	 le
of all Uran.um, Vadnana other minerals, free of all cos't o 


chrge wh.teever. 


(B) Said tiontrftve	 per cent (25) of the gross reeUUQ 


S}IALL NOT ir1ud,e haiage alloace cf evloment allowance with 


repoct to the sale of uraiiui be&ring re BUT IT SHALL incltde 11 


bonusee &nd prenirns. 


(C) Grce proced 1flt respect to ro sold other than 'to the 


Atoiiic	 ergv Coamios!or or i t 1ins i	 €fined fr the 


of this paragraph a the net proceeds	 eivei frost the meltor or 


i1	 e determjnd by thc	 tte	 'urniihed by the prchaer 


of th ore le	 the ost o± t t'j to the smelter or aill. 


(1;)	 j;	 ( 25	 f the gros	 eeao 
i1 bo the toti roalty payable by Asigce. Any and ll ra1tie, 


Qvrd jn r	 lt1a	 ore peite pv±n3:iy reservec. a 


to	 tity..Z.v	 ( 25 Z) oct cut 
ahvc


(E ) An	 o	 payable y Aaignee to	 ignr hre 
dr hil1	 iã	 (lo) ci:y ç	 th& reeip 


eeit of iaid	 procecdo.


4,


,'	 I 


j
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VII 


hl1 pay	
per cent (j) id Aigfl0r 


hail paY	 per cent (2	 ) o all ineri, 3everaflce 
- 


and ther applicabie taxes (excluding pereoflal property taxe3) 


o	 VIII 
Surrender nd Forfeiture 


(A) Aeeigfl	 hai1 be entitled to eurrender ite rightO here'


undef and ter yftinate thie agre13flt upon yiving Aesignor thirty (30) 


1a:zs prior writtfl notice ol ite iti 	
eo to termiflai	 PROVIDED, 


HOWi	
that euch terinatL0fl shall not relieve 


A3signGe from lia


bility for dfault in , performance of any of its uti5 hrunder due 


prior to such teriniak Ion	
It ie expresSi' unders toød that As3igfl 


ha	
de'finit oblatIon to perform the exploration work a set ut 


in SectIon III of thie contract. 	 In te event Assignee fails to per 


forn te obiigatiofl9	
t out in said 5ection I IT, As ignee hall 


innediateiY pay to	 sigtOr, as )iquitated damages, th	 uni of 


--------


(B)	 In the ever	 5i nec Shoul( Fail	 o perform ny of	 ' 


duti t S .ncu1nbOnt upon it 	 te terns	 these pr'SfltS	 ,'


the cvenaflt of any undriyflg greerneit. i'ere toi'or 


Ai :rr, Ihe • io'r	 hal1. have the D rivieC 3 o	 SeT 


writfl upon	 etti.fl	 fOrth the	 uhr	 al f 


u:h faiurE in per .tOrsiaflCe .	 In th	 eve'	 si	 -	 : 


to corro	 ch ftlure ir ¶er!or:nc'	 ty 


-t•	 •:	 t''n .ssi 


,f'	 t'	 'ei	 ...







0 


Said property .hail be left in good and safe coLlditjOfl by Assignee 


in a manner o that iing or develpent operations iay begin ith 


out intertiption. The Asaignee shall have a period of thiirty (30) 


days after the terniination of thie agreenient within which to rsova 


its machinery and personal property, No action taken by the Assignor 


pursuant to the above paragraphs shall b construed as a waiver of 


danage claims Assignor may have against Assignee hereunder but such 


action shall be considered only a additional remedy to damage or 


other remedy.


r x 
TI tie 


Assignor warrants title in, under arid by Assignor to the 


title 1 said property or xaineral interest. Assignor further 


iarrants that there ar rio liens nor adverse c1ais against said 


property.


x 
mat 


Aignee m s interest ndor this contract shall be signabie 


;iithout the wr±tten	 t of the Aioignor. 


x I 


The obli tios of Assignee hereunder shall be suspended to 


the extent that perfor tziCc thereof is prevented by fire 9 action 


of th oleits, acts f civil or wilitary authorities, ihether 


Fcderi, State cr tocal, inability to obtain necessary rights of 


accs 9 or ay ter cause r3oonably beyond the control of Assignee, 


cr not similar to ay causs above enwmerated. PP.OYIDED, 


H0'WEY'Q, Assignee eh?i rusie ope tion hereunder at the ear lest 


practicable date fo1)oi.ng anr supericiot of perforsnce }reunder,
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This greemnt shall be 


bevfits of' the partie3 hereto9 


T 4ITE	 'IHRFO9' the 


name3 the day nd year first ab


hindi	 upon and shall inure t.o the 


thir succe3sor	 heirs afld assigu550 


parties hereto have subscribed their 


ove written0 


Yj4 
-


' (T'	 (PLOATOfl CQ 


ATTEST
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3VAUATI()N O E LC2.ATXON DULL OGRAM 


DN)Y-C.	 O1TY 


iTf;OiUCTON 


iurin6 the month of December an exploration drill program was conducted 
on the Ienney-Carr property in eastern San Juan County, Utah. This 
property was lease by Anschutz Drilling Company Inc k after it was learned 
that three or more large ore bodies had been found in the immediate 
vicinity during the past twelve months. Fourteen holes were drilled on 
the 1000 acres. The purpose of this report is to eva.uatc the drilling 
results and to make recommendations as to further work on the roerty, 
The report will include a brief discussion of the geology and production 
of the nearby Slick (ock District 


CC)NCius NS 


iL	 ourteen holes were drilled on the property; one was an ore hole, 
two were mineralized, and eleven were blank. 


2. Of the eleven blank holes, four wre classified as favorable and 
three as semi-favorable. 


3. There is still a large amount of the property to be explored 


4 The two ore holes constitute an important discovery and, considering 
the size of ore bodies found in the area, they certainly warrant 
enough holes to block out the ore. A minimum of ten more holc3 
should be dril1ed


COillNDAT[ONS 


Considering the size of the ore bodies found in the Summit Canyon area 
and the results of the drill program, I recommend the following: 


1, probe all holes that have been drilled, preferably with both gamma-
ray and resistivity log 


2 4 Drill seven offset holes eound the ore hole--Denney ^3 


3,	 Drill three ofset holes around Denney //l. 


4 Apply for a Dir loan for exploratio:i drilliflg o1 lO0O-oet spacing 
in favorable areas 


S	 oth the Denney and Carr homesteads are patentable this year. The 
mineral rights are rante with the patents under certain conditions. 
atent applications should be made on both homesteads to insure the 


titles and minerals.







I	 I 
L3ATI0N 


The Dcnncy lease is located in sections 2, 33, and 34, T 32 5., a 26 i3., 
Sau Juan County, Utah The Carr lease is located in sections 4 and 9, 
T, 33 S., I. 26 33., San Juan County, Utah. The east boundary of both 
ropertics lies aproxixiately l miles west of the Colorado-Utah boder 


Th property can be eached by driving north off Highway 160 on the Ucolo 
road for e distance of eight miles. 


Th Dcnney-arr leases are actually unpatented lode mining clams staked 
on homestead land. The Carr lease of 720 acres also includes four claims 
which were staked off his homestaad The Denney lease of 360 acres covers 
only his homestead, patent requireints have already been satisfied on 
the X)enncy roperty and the requirements will be satisfied on the Carr 
m.ning claims; therefore, it is recoLmended that patent applications he 
made as soon as possible on both homesteads 


)CIL1T1C:S 


aoads 


A ravc1led road passes through the Carr lease and one-half mile from 
the west edge of the Denney lease. aoad construction in this area 
is no probeim. A bulldozer is required for making drill 1ocations. 


fine Sup;lies 


fine supplies are available at iontice1lo, Grand Junction, Durango, 
an benver 


Labor 


An am-1c supply of experienced labor is available in the area, The 
San Juan oase metals district lies less than 100 miles to the east and 
many of the nines have shut down, 


dater 


Te )akota sandstone is a good aquifer 	 rJater has been encountered 
in every holcs Drill water is in critical supply during winter months 
because bonds and sprins have frozen over However, no oroblem 
should be expected in obtaining water for domestic and mine use 


Timber 


An ample supply of lumber and mine timber can be obtained at a saw 
mill in Dove Creek.,


2







I 
Ore Shipments 


The J	 pays 6 cents per ton mile up to 100 miles. Aii1le are located 
as follows: Vanadium Corporation of America, )urangc, i0 miles; 
iCC, ontice1io, 26 miles; Union Carbide Nuclear, Uravan, 85 miles; 
Uranium Ore cLuction, itoab, 75 miles, i new iiiill is being constructed 
öy Union Carbide T\Tuclear near the site of the North Continent mill at 
Slick ocL, 'Ihe new miii is located approximately l miles from the 


O)e r ty. 


Lnding Strips 


''wo-engine planes can be landed on the Dove Creek st!p, Several 
small strips re available in the Slick Rock area. A stri for small 
planes could be made on the property. 


INVSTIGATONS 


The drilling program was completed in approximately 4 weeks. Another 
four wecha were sent in prearation of the program, Claim lines were 
blzed with a bulldozer and all location notices were examined in the 
field4 A week was spent gathering information from people in the area 
in regard to drilling results of North American Oil and Uranium, and i 
Union Carbide Nuc1ear An engineer was contacted who calculated the 
ore reserves on the nuckles lease of North nerican Oil and Uraniun, 
He requested that his name not be used, His finding indicated arDproxi_ 
ately a 70 million dollar reserve, His data was sup1ied by North 


American to 1r. Tom nuck1cs, the owners 


ir, Clyde milson, County Commissioner, .Aontezuna County, Colorado, was 
contacted in regard to an ore bDdy drilled on his land by Union Carbide 
Nuclear. No actual figures nre obtained; however, the engineer mentioned 
previously inferred that the reserve was reater than that on the Knucklec 
property. His source of information was not revealed 


The author sent over a year with the iuianey ining Company as eo1ogist 
and engineer 4 This company controls all pr3ducing orrison rim xposurcs 
nearest the Denney-Carr 1eases 


HISTCPY AN1 ?ROJUCTION 


No production has c©me from this proerty, The iick dock 1Iining istrict 
which lies on the Colorado side of the state line, has had large production 
for many years. The nearest producing mine is on Summit Canyon less than 
three miles from the Carr lease,	 ost production in this district has 
come from rim exposures and areas of shallow drilling. Eloration 
during the past year and a half has been on ground with 200-700 foot 
drilling.







I 
fined out ore bodies in the district vary in size from a few hundred tons 
to 25,000 tons, Lecent exploration indicates ore bodies w to 1,000,000 
tons. 


North Continenet iining Company was one of the pioneers in the vanadium 
industry, They owned a ret number of claims in the district and built 
a mill at the bottom of Slick Rock li11 on the Dolores River, The mill 
has burned and the claims were sold dur.ng torid Nar U to Union fines, 
Inc.1 the forerumer of the ABC, The claims ierc explored by the USGS 
and the AC and were leased out to private industry. Several AC leases 
arc still producing in the district. 


Jin l94, most of the Slick Rock District was withdrawn from thineral 
entry, fost of the land has been restored to the public domain; however, 
several sections are still withdran, Another restoral is Dianned for 
next spring,


Dfl ILLI \TC Pi.CRAM 


'Lile drilling pro ram was started early in December and under normal 
circustences wo1d have been compietdd with one ri in the calculated 
time, A combination of extremely low temperatures, faulty equipment, 
and unfortunate accients slowed the program to suck a degree that the 
oriinal plan of coring the potential ore zone was abandoned and the 
holes were plug	 tted until mineralization was found in tenney No, 3. 
The cuttins from the holes were checked with a counter and were found 
to contain ore, A 1000-foot ToEacate probe was used in logging the hole, 
The results are as follows: 


Depth U308 Depth eU303 
644,,0 ,04 649,0 ,20 
644,5 05 649,5 .42 
6/35,0 19 650,0 ,30 
645,5 28 650,3 ,33 
645,5 28 651,0: .38 
646,0 26 651,5 ,38 
646,5 ,24 652,0 .40 
647,0 408 6525 18 
647,5 05 653,0 .03 
648,0 ,04 633,5 ,06 
648.5 03 6540 .03


8 ft of ,24, eU3C3 


Three offsets were drilled around Denney No, 3, (See ?late Ij,) Two of 
the 6ffsete were over 300 feet from the hole, 3oth showed abundant 
carbonaceous material, pyrite, green mudstone and bleached sandstone, 
One offset was made 100 feet south of Denney //3, This hole contained 
over 100 feet of faorat1e white sandstone, 







. 


Denney No. 1, located in a branch canyon to Summit Canyon, disclosed 
feet of black, carbonaceous, limy, silty sandstone. The hole was 


probed and no anomalies were found. The core wa,s checked for 
vanadium; the results were nil, The hole also was drilled through a good 
thickness of white sandstone and it contained several feet of gray to green 
iudstonc at the base of the snd. 


According to one eologist in the area, Union Carbide did ildcat 
drilling for over two years before they found comiiercia1 miner.lization, 
On the enneyCarr property 14 holes were drilled; at least tho were 
inera1ized (all holes have not been probed and at least two ore holes 


could show slight mineralization)., four more were favorable, and three 
were seni—favozable 4 The two ore holes could be the beginning of a najor 
discovery and further drill in the area is recoxmended. 


The cost of developing a mine with ore at 650 foot depths is considerable; 
however, in this case, a deep canyon is easily accessible and the depths 
to the ore zone in the canyon is not over 200 feet in some p1aces 


Ofli RS3P.VES 


No ore reserves calculations were made on the two mineralized holes 


Fred C Hohne 
Consultin Ceoloist 


january 1957
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Grand junction, Colorado 
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1-17-. 57
Order No 8421-S 


To
Anschutz Drilling Conpany	 Material:	 re Sarples 
Mile High Center	 eceived: lm.17.-57 
Denver, Colorado
	 or:	 Analysis 


Lab No	 Your No 4	 Chexiical 
'Io U3O 


8421-1	 Denney ^8 647-648 	 OOO	 115 


8421-2	 648-649	 OO4	 0,91 


8421-3	 667	 O06	 O36 


/s! H, 1), BOJN 
Analyst
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2.


f
Docket Copy 


Project Summary Report 


	


By: Michael Ching	 December 31, 1958 


Docket No. DMEA-k759 (Uranium) 
Contract No. Idni-Ell53 


Operator - Maxim Exploration Co. 
0/0 Horizon Oil Co. 
P. 0. Box 717 
El Dorado, Arkansas 


Property - All of 20 unpatented lode mining claims, Wild 
Horse 1-9 and 13-23, situated in sees. 28, 33, 
and 3, T. 32 5., R. 26 E., S.L.M.& B., San 
Juan County, Utah; except the north 200 feet of 
Wild Horse 1 and the north half of Wild Horse 13 
claims. 


Operator's Property Rights - 


Lessee. Consent to Lien and Subordination Agree-
ment, dated November. 1k, 1957, signed by Walter R. 
Carr, Donald L. Carr, Glenn M. Denney, Mary L. 
Carr, Shirley E. Carr, Mildred E. Denney, and 
Ansohutz Drilling Co., Inc. 


Contract (Long Form) dated November 1k, 1957. 
Final starting date - February 10, 1958. 
Actual starting date - January 8, 1958. 
Contract completion date - September 30, 1958. 
Actual completion date - May 7, 1958. 


Work Authorized - 


Test the upper sandstone layer of the Salt Wash 
member of the Morrison formation for uranium by 
core and non-core drilling in three stages as 
follows: 


Stage I (Approximately 17 holes) 


Actual Costs 


10,200 ft. non-core drilling 


	


@ $1.95/ft.	 $19,890.00 
1,700 ft. core drilling 


	


® $5.00/ft.	 8,500.00







. 


Stage I Actual COStS (continued) 


9k hours bulldozing 
@ $12/hr. 


170 cardboard core boxes 
@ $1.25 each 


17 sample analyses ® $5.00/ 
sample 


Fixed Unit Costs 


11,900 ft. @ $o.13/ft. 
incidental allowance 


Stage II 


Actual Costs 


12,000 ft. noncore drilling 
@ $1.95/ft. 


2,000 ft. core drilling 
@ $5.00/ft. 


50 hrs, bulldozing @ 
$12/hr. 


200 cardboard core boxes 
$1.25 each 


20 sample analyses ® $5.00/ 
sample


$ 1,128.00


212.50


85.00 


- 1,511.7.00 $31,362.50 


$23, koo .00


10,000.00


600.00


250.00


100.00 


Fixed Unit Costs 


111,000 ft. @ $0.13/ft. 
incidental allowance 	 1,820.00 36,170.00 


Stage III 


Requirements and costs same 
as Stage II	 _36,l70.0 


Estimated total cost of the project 	 $103,700.00 
Government participation @ 75%	 $77,775.00 


Amendments. 


No,, 1 dated March 18, 1958. Allows use of a D-6 
Caterpillar tractor with supercharger and 
hydraulic blade in lieu of regular D-7 
dozer or equivalent. 


No. 2 dated April 18, 1958. Provides for a 


2
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recess from February 25 to April 25, 
1958, and extends completion date from 
July 31 to September 30, 1958. 


Work Completed (Work was confined to Stage I) 


Stage I (17 holes) 


9,252 ft. non-core drilling 
@ $1.95/ft.	 $18,oki.ko


1,629 ft. core drilling 
@ $5.00/ft.	 8,]M5.0O 


165 core boxes @ $1.25 each	 206.25 
9k lu's. bulldozing @ $11/hr.	 l,03k.0O
10,881 ft. @ $0.13/ft. 


incidental allowance	 - 1,klk.53 


Total cost of the project	 28,8k1.18 
Government participation 75%	 $21,630.88 


Final Reports Received - 


Operator - dated October, 1958, received
November 13, 1958 


Field Team - dated December, 1958, received
December 15, 1958 


Auditor's Report of Review, dated November 21, 1958 - 


Total cost as billed by Operator	 $28,969.k3 
Exceptions	 128.2 
Total accepted cost 
Government participation @ 75%	 $21,630.88 


Certification of discovery - None. 


Results and Comments - 


An average drilling depth of 6ko feet was required 
to penetrate the ore-bearing sandstone. The noncore 
section averaged 5kk feet and the core section96 feet. 
Seventeen holes were completed in Stage I. The results 
were not encouraging and further work under Stages II 
and III was not approved. The contract was therefore 
considered completed at the end of Stage I. 


Of the 17 holes drIlled, 11 were barren and 6 were 
slightly mineralized. Certification of discovery was 
not Wäf'ranted.


k. 
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The work was prosecuted efficiently. Core 
recovery was good. Drilling was suspended from 
February 28 through April 10, 1958, because of 
inclement weather; otherwise there were no unusual 
delays. Drilling progress was at the rate of 
approximately 160 feet per day. Each hole was 
first drilled non-core with a Mayhew 1000 rig. Casing 
was then set with a Joy 22 rig ,:and the cored section 
of the hole drilled with the same rig. Both rigs 
were operated on two 8-hour shifts per day. 


4LJth1 
Michael Ching
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1/H I	 Opera State


DEFEØE MINERALS EXPLORATION ADMINISflION 


WORK COMPLETED ANALYSIS 


After final audit or review report is received, prepare original only 
and file in official docket 	 ______________________ 
•tor	 lActual Cost 


Maxim Exploration Co.	 X 
Agreed Unit 


Utah	 Cost 


Final Report	 Commodity	 Docket I. 


of Audit	 DMEA- 759 
Final Report	 Uranium	 Contract No. 
of Review	 _______ IdflFEll53 


1 Authorized by	 Net cost after 
Operation	 Contract and	 Completed	 sale of Govern-


_______________________ Amendment$	 __________________ ment Property 
________________________ Units	 Cost	 Units	 Cost _______________ 


DrIfting & Crosscutting 


Raising 


Shafts 


Winzes


Drilling b1 D. Woii - Coke 
(Specify)b.D.	 o"-e


3tt	 o 


c59O


2 I ,,! 3&OO 
249S3SD


c,,1g 


1


24qJ& / q, 2	 / 


$13. 02. 


Surface Excavation _________ _________ _______________ 


Underground Excavation _________ _________ _______________ 


Roads and Trails _______ 2&O ) Q34. 


Operating Equipment Purchased _________ _________ _______________ 


Surface Rehabilitation &. Repairs _________ _________ _______________ 


Underground Rehabilitation _________ _________ ______________ 


New Building, Improvements, etc. ________ 


Other (spciry)C/iei,	 1 Iyses SO ________ _____________ 
*4! 


Totals	 /O37O0 BL!& 2J? 8'/I,/8 


* Net cost total must agree with fThal repork of audit or review.


C 


Coii#ip)
	


Prepared by ____________________Date /1-13-SB  
3139e 







AED:bam A. E. Dearth 
Chief Geologist 


I'Li	 QIz1 
(.-


fEXASZINC MINERALS CORPORATION 
1129 Colorado Avenue	 P. 0. Box 1749


GRAND .IUNCTION, q L0RADO ... 


Nov	
M E	


M RECEIVED ". OV	 . 


L_ -2 , ,	 NOV21 1962 


.: 
_-


L_L 
Mr. Hugh Connorsk 
Denver Federal Center 
Building 20 
West Alameda Avenue and Kipling Street 
Denver, Colorado 


Dear Mr. Connors:


, - iYFF
e;,? piy1PI7 


/	 a'-f	 ' 
i:w fld47	 L)/2 A 


67d-4- 5	 .. 


As you probably know, I visited your office on Thursday, November 
8, for the purpose of obtaining some DMEA drill data. 


I want to express my appreciation to you and your staff for your 
courtesy in making this information available to me. 


Very truly yours, 


TEXAS- ZINC MINERALS CORPORATION 







MME Form 7 
(10-58)
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Mr. A. E. Dearth 
Qiief Geologist 
TexasZinc Minerals corporation 
1129 Colorado Avenue 
P. 0. Box 1749 
Grand Junction, Colorado 


SEP 2 5 1962


OFFICIAL FILE CoPY 


Date Surname Code 


)/25 500 


120 


110 


___ O" L-- 100 
220


Re: fl4EA.'4759 (Urauttim) 
Maxim Exploratton Co. 
QLId Horse Claims 
San Juan County, Utah 
Contract Idm"El153 


Dear Mr. arth: 


With reference to your letter of September 21, in view of your 
inability to contact the referenced Operator and,, furthermore, in 
view of the permission of the property owner, we are enclosing an 
extract from the Operator's final report htcb shows the drilling 
results, with a map showing hole locations. 


Sincerely yours, 


(signed) FRAM1 . JOHNSON 


AC1IN Director 


Enclosures 


WRGr iswold/gla 
9-25-62 
cc to:	 Director's Reading File


Region III (2) 
Docket 
Code 500


Is 3 683 







I	 .	 . 
1129 Colorado Avenue	 P. 0. Box 1 49 


TEXAS-ZINC MINERALS CORPOR#fl -


GRAND JUNCTION, COLORADO 


September 21, 1962	 ECE5VE[ SEP 24 1952 


Mr. George Fumich, Jr. 
Director 
Office of Minerals Exploration 
Department of the Interior 
Washington 25, D. C.


Maxim Exploration Company 
Wild Horse Claims 
'San Juan 'County, Utah 
Contract Idm-E'1153 


Dear Mr. Fumich: 


Please refer to your letter of December 15, 1961, concerning the 
above referenced subject, addressed to Mr. R. J. Anctil of this Corpora-
tion.


We have made an extensive effort to contact Mr. F. R. Anderson, 
Operator for the above mentioned DMEA project, without any success. We 
have not received an answer to any of our correspondence directed to him, 
nor were any of Mr. Anderson's former colleagues able to advise us of his 
where'abouts. It seems to be the consensus of opinion that Mr. Anderson 
has "dropped out of sight." 


We are still most interested in obtaining the geologic' information 
which 'wa,s obtained by virtue of this DMEA loan and await your suggestions 
of what we should now do to secure the necessary release. 


Very truly yours:, 


TEXAS- ZINC MINERALS 'CORPORATION 


AED:bam


	


	 A. E. Dearth 
Chief Geologist 


cc: Mr. H. M. Connors 
Acting Field Officer, OME 
Region III '- Building 20 
Denver Federal Center 
Denver 25, Colorado







. 
TEXAS-ZINC MINERALS CORPOR 


1129 Colorado Avenue	 P. 0. Box] 
GRAND JUNCTION, COLORADO 


December , 1961 


Dire ctor 
Office of Mineral Exploration 
Department of Interior' 
Washington 25, D. C.


RE: DMEA Docket 4759 
Contract 1DM - E-1153 
Denny Lease 


Dear Sir: 


Please find inclosed herewith a letter signed by Mr. 
Glenn M. Denney which releases to Texas-Zinc Minerals 
Corporation all data relating to the above DMEA Docket. 


Inasmuch as Mr. Denney does not have this information 
on hand, it is requested that your office forward to the 
above address the information contained in the docket. 


Thank you for your kin attention to this matter. 


Very truly yours, 


TEXAS-ZINC MINERALS CORPORATION 


R. J. Anctil 
Geologist
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DRAFT - 12/14/61 
FEjohnson/bih 


Dear Mr. Anctil: 


We have your letter of December 8, with enclosure, concerning data 


under the referenced docket. 


Information relating to an exploration project cannot be released 


without the consent of the Operator. If you furnish us with written 


authorization by the Operator for the release to you of the data 


submitted by himwe shall be glad to comply with your request. The 


last address we have of the Operator is F. R. Anderson, General 


Partner, Maxim Exploration Company, 4 Horizon Oil Company, P. 0. 
Box 717, El Dorado, Arkansas. 


The material prepared by engineers and geologists of the Government 


is considered confidential and is not made available to the public. 


Sincerely yours, 


Director







OFFICIAL FILE COPY 
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MME Form 7 


(10-58)


Mr. R. J. Anctil 
Geologist 
TexmsZinc Minerals Corporation 
1129 Colorado Avenue 
P. 0, Box 1149 


Grand Junction, Colorado 


Re: IIfEA.4759 (Uranium) 
•	 Maxim Exploration Co 


•	 Wild Horse Claims 
San Juan County, Utah 
Contract lda-E113 


Dear Mr. Anctil: 


We have your letter *1 December 8, with enclosure, concerning 
data under the referenced docket. 


We regret to infor* 70u that all material prepared by engineers 
and geologists of the Government is considered as confidential 
for Government use only and cannot be made available. 


The enclosed copy of our April 29, 1959, letter to the Operator 
(copy of this was sent to Mr. Glenn. H. Denney) sums up the 
results of the E*IEA project.


Sincerely yours, 


Director 


Enclosure 


WRGriswold/gla 
12-13-61 
cc to:	 Director's Reading File 


Region III (2) w/2 cys each of two letters 
Docket 
Code 500


1,3683
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Hold unti11 


tt4EA Form 7 
(126)


LPR 29 19S9. 


Mr. F, R. Anderson 
General Partner, Manager 
Maxim Exploration Co. 
c/o Horizon Oil Co. 
P. 0. Box 717 
El Dorado, Arkansas 


Re: Docket No. DMEA-k759 (Uranium) 
Contract No. Idm-E1153 
Wild Horse Claims 
San Juan County, Utah 


Dear Mr, Anderson: 


Reference is made to your terminated exploration 
contract with the Government. 


We sincerely regret that the work performed did 
not result in a certification of discovery or development 
under the provisions of the contract. In the absence of 
such certification, the Government retains no claim or 
lien against the property subject to the contract or any 
future production therefrom. We, therefore, are closing 
our books and records on this project. Your attention, 
however, is called to the provisions of the contract which 
require the operator to keep and preserve certain records 
for the period indicated. 


We appreciate your interest and participation in 
the DMEA exploration program which has now been succeeded 
by the Off ice of Minerals Exploration program, 


Sincerely sours, 


(signed) FRANK E. 


MChing/gla	 ACTING Director 
l2-.3l--55 
cc to: Director's Reading File 


Div 0 of Contract Adm, & Audit 
ONE Field Team, Region III (2) 
Mr. Ching 


wa.er it. uarr, Qona.La .1. uarr, Ulenn N. Denney, Mary L. Carr, 
Shirley E Carr, and Mildred E, Denney, a11 of Dove Creek, Colorado; 
arid J, H, Cazier, Vice-President, Anschutz Drilling Co., Inc., 
J.LFLJ. z'iiie itigri center,. L)enver, coioraao
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ttEAForm7
	 Date j Surname I Code 


(l2-6)	 12/3 


APR 29 959	 Hold until 11/2 


Mr, Walter R. Can' 


Dove Creek, Colorado 


Re: Docket No. DMEA..k759 (Uranium) 
Contract No. Idm..E1153 
Maxim Exploration Co. 
Wild Horse Claims 
San Juan County, Utah 


Dear Mr. Carr: 


Enclosed is a copy of a self-explanator' letter 
of today to the Operator under the above-cited contract. 


This correspondence relates to the Consent to 
Lien and Subordination Agreement signed by you on November 1k, 
1957, under the DMEA program which has now been succeeded by 
the Office of Nine'as Exploration progrant. 


Sincerely yours, 


(stned) FRANK E. JOHNSON 


ACTING Director 


Enclosure 


MChing/gla 
12-31-58 
cc to: Director's Reading File 


Mr. Ching 
ONE Field Team, Region III (2) 


Identical letters to: 
Donald L. Can', Glenn M. Denney, Mary L. Cam, Shirley E. Cam, 
Mildred E. Denney, all of Dove Creek, Colorado; and 
Mr. 3. H, Cazier, Vice-President, Anschutz Drilling Co., Inc., 
11111 Mile High Center, Denver, Colorado.
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Investjg 


Comment	
Recommendation Surn0 


Conference	
Rewrite


Signa0 


REMARKS.
File
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UNITED ST 
DEPARTMENT OF T 


OFFICE OF MINERALS 


2211. New Custc 
Denver 2, Coa


EsDmc Fi1L co 
I NTEF%cM 


rLEC	 195 


December 9,
j c / 


- Memorandum


To:	 Chairman, Operating Committee, 


From:.	 OME Field am, Region III 


Subject: Docket No. DNEA 11.759 (Uranium) Contract No. Idm-E1153, Maxim 
Exploration Company (wild Horse claims) San Juan County, Utah 
FINA.L SUMMARY REPORT 


Enclosed are the original and two copies of a Joint Final 
Geologic and Engineering Report dated December 1958, by J. W. Hasler, 
Geologist, Geological Survey and Carl Belser, Mining Engineer, Bureau 
of Mines, pertaining to work completed under the subject contract. 


The original and one copy of the Operator's final report were 
forwarded to you by a memorandum dated November 10, 1958. 


The exploration work completed consisted of 1,629 feet of core 
drilling and 9,252 feet of non-core drilling. Other charges incident to 
the drilling were the expenditure of 914. hours of bulldozing time in pre-
paring access roads and drilling sites, the purchase of 165 core boxes, 
and incidental allowance on 10,881 feet of drilling, all at a total 
accepted cost of $28,81a.18, towards which the Government contributed 
75 percent or $21,630.88. 


The exploration work completed did not result in the discovery 
or development of a significant quantity of uranium ore; therefore, 
certification of the project is not recommended. 


By ^=7 


Enclosures	
E. . arshman 


/	
J. W. Toad	 H 
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DMEA 14.759 


MAXIM EXPLORATION COMPANY 
DENNEY LEASE 


SAN JUAN COUNTY, UTAH 


INTRODUCTION MID SUMMARY 


Maxim Exploration Company, a. limited partnership, 901 Sherman 


Street, Denver 3, Colorado, applied on May 20, 1957, for Defense Minerals 


Exploration Administration aid to explore for uranium on the Denney Lease, 


a homestead on the southwestern edge of the Slick Rock mining district. 


The applicant proposed to explore the Denney property with a two-stage 


drilling program requiring 314., 200 feet of noncore drilling and 5,700 feet 


of core drilling at a total estimated cost of $113,090 . 00. The project 


would require drilling to an average depth of 700 feet to reach the potential 


ore-bearing beds. 


A joint field examination was made on July 2i, 1957, by a DNEA 


examining team consisting of F. R. Shave, U. S. Geological Survey and 


H. F. Robertson, U. S. Bureau of Mines. 


The property is located at the head of Summit Canyon, and except where 


cut by the canyon, is on gently rolling, cleared and uncleared farm land. 


Rocks exposed in the canyon are the Dakota and Burro Canyon formations of 


Cretaceous age and the Brushy Basin member of the Morrison formation of 


Jurassic age.







S 
The uranium-vanadium ore in the area has been found in the upper 


part of the Salt Wash member of the Jurassic-Morrison formation, which 


is present on the subject property at depths averaging 700 feet. Commercial 


ore bodies have been developed near exposures of the Salt Wash member in 


Suninit Canyon about 1 miles northeast of the property boundaries. Deep 


drilling of the type proposed by the applicant has discovered at least 


two ore bodies of significant size in the area. During December 1956 and 


January 1957, the applicant drilled 9 holes on the Denney property, of 


which 1 hole, D-3, cut 6.2 feet of ore, averaging 0.36 percent U308. From 


the results of these nine holes a favorable area was inferred across the 


southern portion of the tract. 


The examining team recommended a three-tage exploration program that 


would req.uire a maximum of 5,800 feet of core drilling and. 3!1,800 feet of 


noncore drilling at a total estimated cost of $l05,511.0.20. A contract was 


signed on November JA, 1957, for a three-stage program of 57 holes contain-


ing a maximum of 31$,200 feet of noncore drilling and 5,700 feet of core 


drilling at a total estimated cost of $103,700.00. Government participation 


at 75 percent was to be $77,775.00. 


The independent contractor was the Anschutz Drilling Company, Inc •, 


and drilling started on January 8, 1958. Drilling was suspen4ed on February 


25, 1958, on account of inclement weather and was resumed on April 11, 1958. 


Stage I drilling was completed in early May 1958. The drilling of Stage II 


holes was denied by letter of May 20, 1958, which notified the operator 


that the contract was considered completed upon completion of the drilling 


outlined in Stage I of the contract. 


2
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A total of 17 Stage I holes comprising 9,252 feet of noncore drilling 


and 1,629 feet of core drilling was completed at a total cost of $28,81.l.l8. 
Government participation at 75 percent was $21,630.88. These amounts are 


subject to review by the Contract Administration and Audit Division. 


No ore was found. Eleven of the holes were barren and 6 of the holes 


slightly mineralized.


REC0MNDATI0NS 


The ore hole, D3, drilled previously by the operator was surrounded 


by 7DNEA holes without finding ore, and no ore was found in any of the 


17 holes drilled. It is, therefore, reconunended that no Certificate of 


Discovery be made.


LOCATION AND PCCESSIBILITY 


The leased property controlled by the applicant is homesteaded 


agricultural land near Summit Canyon on the eastern edge of the Great 


Sage Plains (fig. 1). Since the homestead is unpatented, lode mining 


claims, covering the ground concerned, were staked to protect the mineral 


rights. 


The property is in secs. 28, 33, and 311., T. 32 S., R. 26 E., S.L.M., 


San Juan County, Utah, and is reached from Dove Creek, Cob., by traveling 


northwesterly 9 miles on U. S. Highway 160 to its intersection with the 
tvVeolo tt road. Thence northerly 9-1/2 miles to the Denney Lease. Monticello, 


Utah, the nearest uranium ore ..buying station, is 30 miles west of the 


property. Monticello is 178 miles by paved highway from Grand Junction, 


Cob., the nearest major supply center. 


3
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The claims are at an altitude of about 7,200 feet and cover a 


gently rolling Dakota sandstone surface. The property is cut deeply 


by canyons trending northeasterly into Summit Canyon. Temperatures 


and precipitation are normally moderate, and year-round surface operations 


are usually feasible. A delay from February 25 to April 10, 1958 was 


experienced due to local snowstorms and freezing temperature. 


There were no unusual problems of labor, material, supplies, water, 


or transportation involved. 


HISTORY .iND PRODUCTION 


The Slick Rock district has been mined for vanadium for many years 


and ±or uranium since about l91.2. Exploration of the area has discovered 


a number of substantial ore bodies. Most of the past production from the 


district has come from rim exposures and areas explored by relatively 


shallow drilling. From 1955 to date, exploratory drilling has been pro-


gressively deeper and has resulted in the discovery of several large ore 


bodies. 


The Union Carbide Nuclear Company has discovered an ore body of 


30,000 tons in what is known as the Wilson tract of land, about 2 miles 


north of the Denney property. inother confirmed ore body of about 100,000 


tons has been discovered 3 miles southeast of the Denney property in a 


locality known as the State Line area. North J½merican Oil and Uranium 


Company reportedly discovered a large ore body about 1* miles north of 


the Denney Lease but reliable data concerning the discovery are not available. 


No uranium has been produced from the Denney property.







.	 . 


OWNERSHIP ND EXNT 


The Denney property is a homestead in San Juan County, Utah, in 


which the homesteader has staked lode mining claims, called the Wild 


Horse group. All claims in the group are within the homestead boundaries 


with the exception of Wild Horse Nos. 22 and 23. 


The claims are recorded at Monticello, the county seat, as follows: 


Claim	 Locator	 Location Recorded Book	 Page 
________________ ____________ date date ____ __________ 


Wild Horse 1-9 Glenn Denney 10/12/56 11/8/56 146 59-63 md. 


Wild Horse 13-23 Glenn Denney 10/12/56 11/8/56 146 63-68 md. 


The above Wild Horse claims were leased to the J2nschutz Drilling Co. 


Inc., by the locator on November 27, 1956. Anschutz Drilling Company, Inc., 


then entered into an exploration and mining agreement with the applicant. 


As long as the provisions of the agreement are met, Maxim Exploration Co., 


controls the subject property. No claim conflicts were noted during the 


life of the contract.


GEOLOGY 


Three formations are exposed in the vicinity of the Denney Lease; 


they are, from oldest to youngest, the Morrison formation of Jurassic age, 


the Burro Canyon formation of Cretaceous age, and the Dakota formation also 


of Cretaceous age (fig. 2).
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The Morrison has two members in this area, a lower Salt Wash member 


and an upper Brushy Basin member. The Salt Wash member in this area 


consists of interbed.ded. sandstones and mudstones. Sandstones are from 


less than 10 feet thick to over 50 feet thick and generally show festoon 


bedding; the mudstones are generally much more thinly bedded, though massive 


inudstones are present in a few places. Three of the thick sandstone beds 


are present at the Denney Lease; these 3 sandstone beds are locally called 


the lower rim sand, the middle rim sand, and the upper rim sand. The 


upper rim sand is the most favorable ore-bearing horizon. The Salt Wash 


member of the Morrison formation is about 250 feet thick and the upper 


rim sand which is at the top of the member is about 0 to 60 feet thick. 


Overlying the Salt Wash is the Brushy Basin member of the Morrison 


formation. It is an interbedded sandstone and mudstone unit with very 


minor thin discontinuous limestone lenses and chert pebble layers. On 


the Denney Lease this member is about 350 feet thick. The Burro Canyon 


formation overlies the Morrison formation, and the Dakota formation overlies 


the Burro Canyon formation. Both the Burro Canyon and Dakota are sandstone 


in this vicinity and the contact between them is difficult to detect. 


They are mapped as a single unit on figure 2. Much of the Dakota formation 


has been removed by erosion. An aggregate thickness for the two units on 


the Denney Lease is slightly more than 200 feet.







•	 .	 . 


The area is generally one of flat-.lying strata; dips of more than 


2° are rare in the immediate vicinity. The crest of' the Dolores anticline 


is about 3 miles to the northwest, but this area is little or not at all 


affected by folding. The operator mentioned a "large fracture or fault 


zone t' being penetrated by drill hole D-2 (fig. 2), but this interpretation 


is based entirely upon plugbit cuttings and is tenuous at best. 


ORE DEPOSITS 


No ore deposits are known on the Denney Lease • One hole on the Denney 


Lease, D3, was probed by the U. S. Geological Survey and showed 6.2 feet 


of ore .-grade material of an average grade of 0.36 percent eU3O8. D-8, an 


offset hole to D-3 was sampled from between 611.7 and 611.9 feet and showed 


an average of o.o6 percent U308; D-7, another offset hole to D-3 was probed 


by the applicant and showed weak mineralization. 


Several ore deposits are known in the general vicinity of the subject 


property. The closest of these ore deposits to the operator's properties 


are Union Carbide Nuclear Company's Wilson Tract with an estimated reserve 


of about 30,000 tons, and State Line area with an estimated reserve of about 


100,000 tons.	 The average U308 content of these ores is from about 0.30 


percent to about 0.35 percent. The Wilson Tract is about 1* miles north


of the Denney Lease and the State Line area is about l miles east of' the 


Carr Lease. The so-called Knuckles ore deposit belonging to 1North knerican 


Uranium Corporation has never been proven and does not appear to be as 


large as indicated by the applicant ($70 million reserve). These ore 


deposits, and the ore deposits in the Slick Rock district just to the east 


7 







.	 . 


of this area seem to follow elongate "favorable areas" that trend from 


a westerly to a northwesterly direction. These favorable areas are 


recognized by the bleached appearance and porous nature of the sandstones, 


the abundance of carbon trash, and a green alteration area in the mud-. 


stone beneath the favorable area. The size of the ore deposits is roughly 


proportional to the size of the favorable area. 


D. R. Shawe, U. S.. Geological Survey project geologist for the Slick 


Rock district, exam.ined the company drill-hole logs supplied by the operator 


and from these logs inferred a northern boundary for a favorable area on 


the Denney Lease. The favorable area trended. about N. 600 W. across the 


southern part of the Denney Lease (fig. 2). However, the field examination 


showed that the drill-hole logs supplied by the applicant are poor logs. 


and the inferred boundary of this favorable area was tentative. 


I
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TI PROJECT 


Original Program and. Modifications 


The applicant proposed to explore the Denney Leas€ 


drilling program requiring 314., 200 feet of noncore d.ril1_ - ,, 


of core drilling at a total estimated cost of $130,090.00. A contract 


was signed on November 114., 1957, for a three-stage program of 57 holes 


aggregating a maximum of 314. ,200 feet of noncore drilling and 5,700 feet 


of core drilling at a total estimated cost of $103,700.00. The Anschutz 


Drilling Company, Inc., independent contractor, started drilling on 


January 8, 1958. 'York was suspended on February 28, 1958, on account 


of inclement weather and resumed on April 11, 1958. The 17 Stage I holes 


were completed in early May 1958. 


Drilling of stage II holes was denied on May 20, 1958. The Executive 


Officer of Region III on that date notified the operator the contract was 


considered completed upon completion of drilling outlined for Stage I of 


the contract. 


The operation proceeded smoothly, core recovery was good and with 


the exception of wet snowy weather in late February, March, and early 


April, there was nothing to retard. proper drilling operations.







.	 . 


Description of Work Completed 


Stage I was drilled as specified in the contract; Seventeen holes 


were drilled aggregating 1,629 feet of core drilling and 9,252 feet of 


noncore drilling. Eleven of the holes were barren and 6 holes showed 


slight mineralization. No ore was found. Four of the DMEA holes plus 


3 company holes (D-6, D-7, D-8), drilled prior to the project, surrounded 


the ore hole D-3 without cutting ore. 


All access roads and. drill sites were properly prepared and core 


recovery was good.
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S 
StJIVIMARY OF CONTIthCT SPECIFICATIONS 


Stage I (17 holes) 
Actual Costs 


10,200 feet of noncore drilling at $1.95/ft. 
1,700 feet of core drilling at $5.00/ft. 


91i. hours bulldozing at $12.00/hr.. 
170 core boxes at $l.25/ea. 
17 chemical analyses at $5.00/ea. 


Fixed Costs 
11,900 feet incidental allowance at $0.13/ft. 


Estimated total cost of Stage I 


Stage II 
Actual Costs 


12,000 feet noncore drilling at $1.95/ft. 
2,000 feet core drilling at $5.00/ft. 


200 core boxes at $l.25/ea. 
20 chemical analyses at $5.00/ea. 
50 hours bulldozing at $12.00/hr. 


Fixed Unit Costs 
14,000 feet incidental allowance at $0.13/ft. 


Estimated total cost of Stage II 


Stage III 
Actual Costs 


12,000 feet noncore drilling at $1.95/ft. 
2,000 feet core drilling at $5.00/ft. 
50 hours bulldozing at $12.00/hr. 
200 core boxes at $l.25/ea. 
20 chemical analyses at $5.00/ea. 


Fixed Unit Costs 
11.,000 feet incidental allowance at $0.13/ft. 


Estimated total cost of Stage III 


Estimated total cost of project


$ 19,890.00 
8,500.00
1,128.00


212.50
85.00 


1,511.7.00


$ 31,162.50 


$ 23,11.00.00 
10,000.00 


250.00 
100 .00 
600 .00 


1,820.00


$ 36,170.00 


$ 23,1100.00
10,000.00


600 .00
250.00
100 .00 


1,820.00


$ 36,170.00 


$103,700.00 


Government participation at 75 percent
	


$ 77,775.00 
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SUMMARY OF ACCEPTED COSTS 


Stage I 


9,252 feet of noncore drilling at $1.95/ft.	 $ 18,011.1.110 
1,629 feet of core drilling at $5.00/ft.	 8,11.5.O0 
165 core boxes at $l.25/ea.	 206.25 
911. hours bulldozing at $11.00/hr.	 l,0314..00 
10,881 feet incidental allowance at $0.13/ft.	 l,1i.l1l..53 


Total acceptable cost of Stage I 	 $ 28,811.1.l8 


Total acceptable cost of project	 $ 28,8i.l.18 


Government participation at 75 percent	 $ 21,630.88 


J Subject to review by the Contract Administration and Audit Division. 


CONCLUSIONS 


It is believed that the 17 holes drilled under the project explored 


the Denney Lease in such a manner as to evenly cover the more favorable 


area. No ore was discovered by the drilling. More extensive drilling 


is not considered warranted.
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Table l.-.-Holes drilled, under the contract. 


Stage I 


Hole Core Noncore Total Radiometric 
____ _____ _______ ______ From - To 


G-1 100 555 655 Barren 


0-2 132 315 141.7 Barren 


G-3 90 511.0 630 Barren 


57 600 657 Barren 


0-5 100 6i 661 632.2-633.2 0.05 


G-6 152 717 Barren 


0-7 110 6o 670 627.0-628.0 0.02 


io6 565 671 561..3-565.2 0.03 


G-9 133 535 668 Barren 


G'-lO 95 550 611.5 Barren 


0-11 97 535 632 Barren 


0-12 86 590 676 610.9-611.9 0.01 
622.1-623.1 0.01 


0-13 80 580 660 608.9-609.7 0.02 
636 .7 637. 11. 0.01 


55 600 617.6-618.5 0.03 


0-15 105 530 635 Barren 


o-i6 61 11.80 511.1 Barren 


0-17 70 591 661 Barren 


(17) 1,629 9,252 10,881
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btHVED NOV 13 18 
xxxxxxxocxxxxxxxxxxxXxxxxxxxxx)ouacXx/ 	 INITIALS	 CODT 


OFFICE 0FMIRAIZXPLORION 
22i. New Cue tomliouse	 /11 iL '2_i 
Denver 2, Colothio	 J,_	 ' 


November 10, 1955


F-- -i--
Memorandum 


TO	 Mr • Donald T. Finch, ONi2 Auditor, Region 


From:	 Executive Officer, C*(E Field Team, Region III 


Subject: Docket No. DMEA 	 (Uranium) Contract No. Ithn"E1153 
Maxim Exploration Company, (wild Horse claims) San 
Juan County, Utah 


The subject contract was onsidereL completed upon 
completion of the work provided for under Stage I, and the 
Operator was so notified by letter, of May 2O 1958, a copy 
of which is enclosed for yotu records. 


The Operator has rendered a final Engineering and 
Geologic Report, and a final accounting as required by the contract; 
therefore, final p&ynnt of tie Operator's account is in order, con-
tinent on release to this office of a Certificate, and Report of 
A4it, or Report of Review of reported project costs whichever ti;e 
case indicates. 


Acceptable units of work or service completed under the 
contract on a "Fixed Unit Cost" basis consisted of incidental 
allowance on 10,881 ft • of drilling. 


The sum of $500 was withheld from reimbursement to the 
Operator in processing its final Accounting Report, which was for 
the period of April and May 1958.


Ortglnat &griec: y 


W TOWNSEM 


J. W. Townsend 


Enclosure 


JT : ltm 


cc: Chmn. Op. Comm. (2) 
Harshman 
Corres. File 
Cooper 
Chron.







Memorandum 


TO: 


From: 


Subject: 


0• - 
.'1


UNITED STATES 
DEPARTMENT OF THE INTE 


OFFICE OF MINERAlS EXPLORATI 
2211. New Customhouse 
Denver 2, Colorado 


s0VO195 


Chairman, Operating Committee, (E 


Executive Officer, C1E Field Team, 


Docket No. LbIEA 14.75 ' (Uranium) Contract No. IdmEll53 
Maxim Exploration Company, (Wild Horse claims) San Juan 
County, Utah 


Enclosed are the original and. one copy of a final report, 
submitted by the Operator, pertaining to work completed under the 
subject contract. It is recommended that the report be accepted as 
complying with contract requirements. 


The final report by the Field Examiners is being typed 
and should be available for forwarding very shortly. The Field 
Team's Final Summary Report will be submitted immediately upon 
resolution of all matters that are pre requisite to closing the 
account.


4


/ J. • Townsend 
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cket #DMEA L7S9 
ntract #Idm EllS3 
neral Uranium 


e copies of final report on 
Utah0 


her information is required0 


Yours very truly, 


John M0 Conro-


A
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	 .	 FFt1CML F ©Y 


NAXfliI EXPLORATION CO 


P0 O BOX 717
EL DORADO, ARKANSAS 


'OME 
DEPARIMENT OF THE INTERIOR 


OV7. 1958 
RGON [11 


VEE. CQLRADO 


Defense Minerals Exploration Administration 
D (\







Operator's Name: 
Address: 


New Address:


Maxim Exploration Co. 
901 Sherman Street 
Suite 108 
Denver 3, Colorado 


0/0 Horizon Oil Co. 
P. 0. Box 717 
El Dorado Arkansas


OME 
DEPARTMENT OF THE 1NTERY 


OV7J958 
REGiON lii 


ENVERI CQLQRADO 


•	
.


QPERATQNAL REPORT 


Month of October, 1958
	


Docket No. DA k759
	


Contract No. 1dm E 1153 
Mineral-Uranium 


4IcQ 


The property explored is located in Sections 28, 
Range 26 East, San Juan County, Utah. This group is 
productive Slic1'ock Mining District of Colorado.


33 and 
on the 1W 


The purpose of this report is to summarize the findings of the DNEA exploration 
program conducted upon the Glenn Denney property in the winter of 1958. 


One ore hole was drilled upon the Denney property by Ansehutz Drilling Co., Inc. 
in the winter of 1957. The discovery of a favorable uranium mineralized ore hole be-
tween two biow ore bodies, suggests that a commercial deposit may exist on the Dennoy 
p(ropsrty. 


All drill locations wore surveyed in by transit and tape, and the locations were 
made with a D6 Caterpillar tractor. 


All holea were drilled to coring depth with a Mayhew 1000 with a heavy duty turn-
table, 33 foot mast, and 23 foot kelly. Coring was done with a Joy 22 using a 10 foot 
core barrel, with swivel lines. Bx casing was set with the Joy before coring began. 
Core recovery for Stage I was excellent, nearly 95%. A geologist supervised the pro.. 
gram from start to finish. 


Every hole was logged geologically and radiometrically by the supervising geologist. 
The Govemument Bamnaby Unit from Moab, Utah, also logged every hole radiometrically as 
soon as the hole was bottomed.







Qpclu2ip


1. The program indicated that the Southeastern part of the area had some favor.. 
ability of containing a commercial uranium deposit. 


2. The Strawberry roan sand (?) probably was encountered in holes G-2, 1)...1 and ])..k, 
because of the unusually thick sand section encountered in this area. 


3. In general the area will not contain an economical uranium deposit because of 
the depth of the mineralization and also because of the negative results obtained under Stage I. 


Reco,nzendatjo' 


Judging by the lack of mineralization and alteration of the sands, it is the authors 
opinion that, the property is located out of the main mineralized area and probably has 
little merit as a potential commercial uranium producer. 


gion 3eology 


Regionally , the area is on the Western flank of the Dolores Anticline. Cretaceous 
Dakota Sandstone covers the top of the so called "bean farms" with the canyons cutting 
down into the Triassic Chinle formation to the North and East. 


Known uranium deposits occur within four or five miles of the property situated in the ma:tn Sliofrock Mining District. 


.L tl Geo1qv 


Study of the drilling information indicated that the original ore hole (1)..3) was on 
the nose of a Southerly tranding mudstone ridge traversing the Eastern part of the area. 
This nose had some alteration of the inudstones below and above the ore bearing Jurassis 
Morrison Sandstone. 


A thick Southerly trending sandstone lens was drilled in the central part of the 
areas but the sandstones and mudstones in this thick lens had very little alteration 
or bleaching, which is commonly associated with sandstone...uranjum deposits on the 
Colorado Plateau. 


Ninety percent (9 0%) of the area explored was considered to beunfavorable for any 
further exploration. If the drilling depths would have been in the 100 to 200 foot range 
the remaining ten percent ( 10%) of the area would merit some 50 to 100 foot center holes drilled around hole D-3, to determine the extent of the mineralization surrounding this discovery hole. 


The drilling was not difficult, it compared to the average conditions encountered 
in drilling for Jurassic Morrison deposits anywhere elso on the Colorado Plateau. 


Occassionany a conglomerate lens was encountered in the basal Burro Canyon, which \	 is extremely hard to penetrate with cone bits. The thickest such lens was twenty feet. 
\	 Some holes had no conglomerate and some only a few feet, Water was encountered in the 


drill holes from 50 feet below the surface to over 600 feet, depending upon the surface 
\	 drainage adjoining the site. Most of the shallow waters were in holes drilled near washes. 
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Melting snows and muds delayed the drilling operations more than any other normal 
drilling difficulty encountered. 


The following is a summary of the seventeen holes on Stage I: 


G..l	 Coflarod l.25..58	 Completed l-30-58 
Plugged 555	 Cored 555-655 
Casing 0-555	 Blank 
Probed with a company unit and with a U.S .G.S • unit. 


0-2	 Collared 22.58	 Completed 5.1-58 
Plugged O-3l5	 Cored 3l5.J147' 
Casing 0.315	 Barren 
Probed with a Babbel unit and with a U.S.G.S • unit. 


Collared 2.10.58 	 Completed 
Plugged o.5ko	 Cored 5k0..630' 
Casing 0..5Lo	 Barren 
Probed with a Babbel unit and with a U.S.G.S • unit. 


G.J	 Collared 2-.8..58 	 Completed 2-.20-58 
Plugged 0.600	 Cored 600.657 
Casing 0-600	 Blank 
Probed with a company unit and with a U.S.G.S. unit. 


0.5	 Collared 1-15.58	 Completed 1-29.58 
Plugged 0.535	 Cored 555.661 
Casing 0.535	 Mineralized 
Probed with a company unit and with a U.S .G.S • unit. 


0-6	 Collared 1.11.58	 Completed 1.20-58 
Plugged 0-565	 Cored 565-717 
Casing 0-565	 This hole was cored to 717 for geological 


information and because of an unusual sand-
stone thickness, Probed with company 'obe - 
no mineralization. 


0-7	 Collared 1-13-58	 Completed 1-23-58 
Plugged 0-560	 Cored 560-670 
Casing 0-560	 Mineralized 
Probed with company unit. 


G-8	 Collared 1-21-58	 Completed l-258 
Plugged 0.565	 Cored 565-671 
Casing 0.530	 Mineralized 
Probed with company unit and U.S .0.5 • unit. 


0.9	 Collared 1-2358	 Completed 1-26.58 
Plugged 0.535	 Cored 535.668 
Casing 0-535	 Blank hole 
PDbed by company probe 


-3-







. 


Gl0	 Collared l-26..58	 Completed 2.Js.58 
Plugged 0-550	 Cored 550-61i5 
Casing 0550	 Blank 


Probed with a company unit and with a t.S .G.S • unit. 


0-U	 Gellared 2..4..58	 Completed 2l2-58 
Plugged 0-535	 Cored 535-632 
Casing 0-535	 Blank 
Probed with a company unit and with a U.S .0.5 • unit. 


0-12	 Collared 2-658	 Completed 2-17-58 
Plugged 0-590	 Cored 590-676 
Casing 0-590	 Favorable. 


Probed with a company unit and with a U.S.G.S. unit. 


G-13	 Collared 1-31-58	 Completed 2-19-58 
Plugged 0-580	 Cored 580-660 
Casing 0-580	 Mineralized. 
Probed with a company unit and with a U.S .G.S • unit. 


G-lk	 Collared 2-13-58	 Completed 11..14..58 
Plugged 0-600	 Cored 600-68o 
Casing o..600	 Mineralized 
Probed with a Babbel unit and with a U.S.G.S. unit. 


G-.15	 Collared 1-2858	 Cmp1eted 2-10-58 
Plugged 0530	 Cored 530-635 
Casing 0-530 	 Blank 
Probed with a company unit and with a U.S.G.S • unit. 


0-16	 Collared 2158	 Completed 5-7-58 
Plugged 0_L180	 Cored 1480_5k1 
Casing 0_L18_	 Barren 
Probed with a Babbel unit and with a U.S.G.S • unit. 


0-17 Collared 2-U58	 Completed 1..l8_58 
Plugged 0-591	 Cored 591-661 
Casing 0-591	 Barren 
Probed with a Babbel unit and with a U.S.G.S • unit. 


The following is a summary of the cost incurred on DNEA Stage I: 
Non Core Drilling 9252 ft. (	 $1.95 per ft. =	 $ l8,0i1.1.Li0 
Core Drilling 16511. ft. $5.00 per ft. =	 8,270.00 
Core boxes 155 boxes c $1.25 ea. =	 206.25 
Bulldozing 9b hrs ( $11.00 per hr. =	 1,034.00 
Indidentals 10906 ft. $0.13 per ft. = 


Total cost for Stage I
__________ 


$ 28,969.113 
Disaflowances as per DMEA letter of June 20, 


1958 - 25' of coring in bole #111.	 $5.00 per ft	 5Q 
$ 28,8114.11.3


MAXIM EXPLORATION CONPANY 


By: ^
Frank R. Anderdbon - Genera Partner 
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PhFJ	 F	 j—


224 v aS 
sar 2, Oo1a 


at 19, 195 


sssar.. V. L jey	 & 
1 *.	 im1	 sx. 


izia	 Co. 
901	 tas*,	 109 


si	 , 2orsIs
st . a& 1T (UzL) 


. I*EI355 
2- a. i. 


a,.. 
Iwot	 Vts 


T *tWii	 is 4$.s	 t	 wia1aas f Arttcl 
7( s ) of t asalasmt	 o asmd'x1a br p..r a*y 
Of $ ZIMI	 MI OSI$ st sa4Ma&as to work 
f	 r


___. of $00 usa	 S	 * aV0st 10	 Ia 
r ii..tia1 port r t pedvi of 


95S,	 1a	 1rnt3 Of all ttsro ,..z..aLvits to 
*s.t.


?11 $1m$t at ist4 r-	 :2t aftftMI u*l 
5 Mpert Of t of IS$t siMIitoJM . tt Mns. 


Mit tsas, LISA, is nl. 	 10 s sen.., t 
. gtt — to eoto3M s1ii sr ft1 ,SpM$ is ss.*ss&. zou 


M w s .IY... .e .t.Mag s *Miuit at .orlp *.10, us 
qsad )ps, psiut stlsat1 to MI1 Of rt Siw 


eS*10 espIes of iitvu& fisal 	 eM .leda 


viii .da1. Mvtes bj rwbus woL2 10 t 10 as 
fr	 ,.t to	 Mm ,isiavi zepert. 


a,7 , y,, 
Ortgtflal signed by 


I W. TOWNSEND 
isv. .MeM 


	


A1*10	 *usas1io flesr 
— ViolA 1hii	 ss UI 


ass . I. L der 
Mes110 kt1]L ., s. 
1411 to ** 


r 1, Co1asIe 
.IT:pr1	 ____ 
sa $	 . Op. c.'(2)	 ____


COZTSI. file 
•	 1a3or'	 Cooper
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c11 (L-
221 Nay C,tonhouse	 Jf 
Denver 2, Colorado 	 I	 / 


Jtme2O, 1958 


Mr. P. It. £Mereo, GeLera1 Psrtnàr 
).xim	 oratcm Cci. 
901 ern St., &ite 109 
Denver 3, CoJ.ora


Re Ibeket • EP ti759 (1Jrsniu) 
Coatract IdmU53 
Msa ExpLortiôn Co. 
(rt1d Rorie e1abn) 
3sn Jt (oznty, Utah 


Dear Mr. AMereon: 
Form )Wui10, Operator' • kuthIy Reporb and Voucher, for 


the priod, Aprt1$t, 195, baa been received in thie office end is 


being preeused fOr pant. The oiovtng deducttorn and reinstste-' 
ment have ben nisde:' 


DiUawnoe1 CQre it in 


Ible Nb G.114 vu drilled h O test into the red adetone 
undaz'lying the ore bearing sandstone. The eotract 
•tlpulstt$ that not nre then 15 feet oz the red iaid. 
stone sh&J be penetrated, therefore t reported cost 
inCluding dieeilovsne* fOr 25 feet of core drt11in& io 
dissllavs4. 


Rejn$t4tnt 


The aeount of $300 . OQ vtiich vu itthe1d in 
tha óbru*ry, 19 8 vóh*r is riinstèteth 


itWitb 


The prOject via considered aleted upon 
of ta Z work, therefore en aunt of $00.00 is 
With d pe$i*g rt101iuttoD o attere pt*requisit* 
tO: ølosing the *CCOUITt, IWLIiCb 1.C1ndet


c4







I
. 


1. R.nderin to the Governmeit a final. report ae 
r.çaired undr Article 7(c) of the contract 
fora. 


2. Re:Lese to this office of' an Audit Certificate 
end Audit Report or Report oV Review of the r 
ported project eosts by the Contract Adainietra-
tion end Audit Division, IKA.


Very truly 1owe, 


Oflgtn& stgned b 


i. 'W. TOWNSEND 
J. W. Townaeni 
Aternate ACtin8 xscat.ive Officer 
KZA ?ield Tesza, Region III 


Cc: J. 1. Ossier 
Anscbutz DriLling Co., Inc. 
3.1U Mi].e Ii',li Center 


nvr 2, Qoloredo 


cc: Chinn. Op. Comm. (2) 
Harshman 
Easier 
DMEA/DFC 
t*dEA/G.Jt. 
Cooper 
Corres.file, Beg. III 
Chron


2
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


22k New Customhouse 
Denver 2, Colorado 
June 18, 1958 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


Frcm:	 Alternate Acting Executive Officer, DMEA Field Team, 
Region III 


Subject: Gamma-ray log interpretations 


Enclosed are four copies each of gamma-ray log interpre-
tations for the following DMEA contracts: 


Docket DMEA-k665 (Uranium) Contract Idm-E1127, 
Mid-Continent Uranium Corp., (West Limestone 
Group) McKinley County, New Mexico. 


Docket DMEA-k755 (Uranium) Contract Idm-Ellkl, 
Climax Uranium Company, (D. V. and Vanderwalker 
claim groups) San Miguel County, Colorado. 


Docket DMEA-k759 (Uranium) Contract Idm-E1153, 
axim Exploration Co., wild fl6éÔTh 


San Juan County, Utah. 


Docket DMEA-k8k5 (Uranium) Contract Idm-E1167, 
Food Machinery and Chemical Corporation, (Sec. 
17, T 13 N, R 9 w), McKinley County, New Mexico 


/s/ 3. W. Townsend 


J. W Townsend 
Enc :Losures







Maxim Exploration Company 
GAMJ4A-RAY LOG INTERPRETATION 	 Wild. Horse claims 


San Juan County, Utah 


Hole No.
Depth 
DrilledJcsed 


Depth Depth logged 
Frcn*	 To


Anomaly Detected 
jFrom*	 To


Anomaly 
Thicess


Count8 
per minute Casing	 G-N Thbe et1308 Remarks 


668.0 600 5'76. 5.-676 .6 617 . 6-6i8 . 0.9 870 .03 
661.o 591B 556.1-656.1 Barren 


G-2 1147.0 315B 320. 3-442 .0 Barren 


G-3 621.0 5l1OB 538.9-617.0 Barren 


G-16 514.1.0 48OB 1.38 .5-538.5 487.2-488.1 0.9 300 Z.010 
0.9 240 Z.005


I


* From top to bottom depttis 







1.11. 
1.3 
1.5 
0.7 
0.9 


0.8 
008 


1.9 
0.9 


1,0 


2,6 


1.0 
3.1 


0.8


311.0 
211.0 
400 
360 
280 


300 
280 


270 
300 


360 


260 


280 


230 


Food. Mach0 & Chemical Co. 
GAMMA-RAY LOG INTERPRETATION Sec. 17, T.13N . ,R .9W. 


McKinley County, New Mexico 
Depth Depth Depth Logged Anomaly Detected Anomaly Counts 	 Grade 


Hole No. Drilled Cased Frn* To From* 	 To	 Thickness per minutejCasing 1G-N Tube 	 eU308 Remarks 


225.0 


305.0 


230.0 


34.5.0 


230.0 


205.0 


190.0 


22800 


210.01


none 123 0223 .0 


82.0-282.0 


I 120.0-220.0 


110.0-310.0 


l24 o0c2211 .0 


90.0-190.0 


68.0-168.0 


110.0-222.0 


108.0-.2C8.0


212.0-212.8 


152.3-153.7 
181i..7-186 .0 
2011. . 5-206.0 
20703-208.0 
223.3.2211..2 


173,1-17309 
193 . 5-1911. .3 


192 ,8l9ii..7 
196 .0-196 .9 


199.3-200.3 


152. li.-155 .0 


Barren 


11606-117.6 
203.6-206.7 


198.7-199.5


0010 
.005 
0010 
.010 
0010 


:,oio 
,010 


.005 
:.oio 


:0010 


• 005 


.010 


.005 


.010


. 


138.02Zi0.0 I 150.0-151.0
	


1.0
	


1100
	


K.010 


1	 I	 I 
* From top to bottom depths







0. 
UNiTED STATES


(5) 


DEPARTMENT OF THE INTERIOR 	 2 , 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 b. 


221, New Customhouse 
Denver 2, Colorado	 i 


May 20, 1958
H	 I 


11lemorandum 


To:	 Chairman, Operating Committee, L*IEA 


From:	 Acting Executive Officer, DI4EA. Field Team, Region III 


Subject: Docket No. 4EA 1i759 (Uranium) Contract Idm-E1153, 
Maxim Exploration Company, (wild Horse claims) 
San Juan County, Utah 


Enclosed are three copies of a denial by this office 
of the Operator' s request for work under Stage II of the contract, 
end notice to the Operator that the contract is to be considered 
completed on completion of the work provided for under Stage I. 
Jaso enclosed are three copies of a joint menrandum dated May 16, 
1958, from H. .F. Robertson, Mining Engineer, Bureau of Mines, and 
P. R. Shave, Geologist, U. S. Geological Survey, and transmittal 
thereof dated May 19, 1958, from E. N. Harshin,m. 


E. N. Harshman 


Enclosures







.	 . 


221I ev Coe ee 
*xwer 2 Co.Lorado 


CERTIFIED MAIL
	 M*. 20, L).3. 


l$St$b F. f. Anderson and 
1 E. Webb, Cez*r&. ?rtuers 


tx tin F*p1or*t1oii Co., 
øOL ti*rn Ltx'eet, &ttte 1(Y) 


';er 2 CoLoed.o


1e: r..eekei ilo. UsiA 75 (Urnxri) 
ontz'uct Idm.4.U5 
teziw xpLottic..t L. 
(WiJ4 Rorse ca,iii) 
sn J*an Cwity Ut311 


3etLen*n:


Leeriee i iade to Mr. donnts .Letter o. Nat, , 
)3 reqjteatini the (hwernnt' e	 rova. fc.r th.ree oNeet ro1es 


*.o he dr11l.o. ander St'[e tI oi the cottreet. 


Le5.i.1t8 or the	 LLin ,srortt3 inâ,er Ste I in-
¶.catee that Governieit rt1ciptLon Lit the cost 	 the efaet 


Lra1ir reç.&est4e iC zt varrrited; thereftre the reeet 17or 
tJ'ee	 :fte Ii o the contract


.8 1erio.


litce the overnnent 8 .pprc'.si ror the	 ." 
drji.1 uer ta:s II cr •th contre.ct viii	 be irthconin, the 


ttrct e to be ons1.)erci copieted upon	 1t1n o.0 't drill-
La outitned fbor	 e I ot' the contract, and yu are sreby o 
iot.L 1ed


: c. :Jw.	 ti.t1t conipietiori	 the g rk rider the eon. 
ract yu tire	 erte t te jrv1aion	 ir	 7(c) 


43ontract form, relative to the etd.ering b	 ur	 i fti , 
n.;tnrtn4. end. gec'iu.çie rert $ertizLLr tc w;r jerfor1	 er 


'2e ceatrsct.


it 
/ L 


JWT:luth 
cc: Clinm. Op. Cozn. (3) 


Finance Off., Reg III 
Azend.File, Reg. III 
ENEA Auditor, fleg. III 


EI4EA/G. Jct. 
Hasler 


A/DFC 
ovnsend


Yo'ire verç tru..L,, 


Odginal signed by 


E. N. HARSHMAN 
E. N. Iiftr8hn 
Acti gxeettve fffteer 


Field em, fteion III







IN REPLY REFER TO: 


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 DM 


GEOLOGICAL SURVEY 


	


eense Mturals Exploration Administration "' 	 1958 
Tjenver Federal Center 


Oenver, Colorado	 NR 


Zi I i9 


Mmorandum 


To:	 Ictin rcect1ve Officer, DA ?ieId 8mio UT 


rom:	 1. N. Karslunan 


S1bqect T)MA Oocket k759 (Uranium), Contraet	 U5Ma*im 
Exploration Company (Wild Horse claiu	 Jusi-Oeunty - 
Utah 


nciosed are the original and eight copies of a rrandurn 


b: L F. Robertson, U. S. Bureati of Mines, and!. R Shave U. S. 


Gologtcal Survey, in which denial of the applfrants rcciueat to 


4ill three Stage U holes is 


The writers fail to state that ) holes nos. 0l, G*2, 


G9, GlO, and the applicant's hole no. D- were barren. This tact 


in addition to the tact that the holes are classed geologically as 


only semi-favorable support the recotndation that the request 


siould be denied and the contract teriinated. 


_9/ 


E. N. flarsh!nan 


ETHarsbinan :rnp
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'iNREPLVFFERTO: 


UNITEDSTATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
•	 360 


£1W Junc tiOP, Qi.oz'3 


c&tive 4flør,	 ieJ$ ?e*i a.bn Lt.I 


,	 2srs 


• •j;0 óbeZs,A
	 :jjj U1e')2sZ 


.F.	 ;2.,e 


1e759 (t)1	 trt 
Ua Xp1arLaa Q y (fl4 o**e cJ.IIJ), 


$a Jwm *mt1, 


*e ojerEr, A * etter 1ste4	 ó, 158, *&to	 7ra1*L 
4 t.m	 *eI Lecatja* o t1ree h.4o to be driUad in cur8ce with 


U up t1atioe o the ajet mtr*t,	 *ued 1*s, 
eo4Ln to tbe opez'r', voul4 fui'tJ*r ezijoe ii szs hos to be 


f*voi1e bj the result obtMaett b i'o*r' DA 	 I dLrU es 
u2,	 d -L0) *id	 i* (2) driUe4 wior to 4)WA ticipstian 


itb retere&ace to tbe acessibt3..tty	 otentisI ore bodies, the 
' t.1e opez'*tt 's tsrora.e ea to s 	 yaz, the bottz c wbicb Is 


*bt& 250 Ieet ay. t obearie;	 is oei* & rt	 ,usti 'j at fOZ tk* driUth .t tbe th4O.	 54 e*C $tSt t*4ee. 
AL tI* core obtsd b tbe	 I 4iiUth be	 be stiet 


the EA exwtrztn te 4 the touowthg c' 	 rescl*4: 
in thetz tiox ø ía	 iUt1y criteria tveiojed bi 


ztuch J. • &eoJojicat urvey 'r 	 the 11c 3oc ea, U* t beit.i.s 
that ti*	 I*]a dst.s e1xiio tl*i U* project sre cs be ivid into 


	


f$Q21i* **L1 *eb!Q)*	 . (see eziioee4 ai). 
(2)	 4rU.3 'bo1e eee4 se f*1* y t1	 r*t' vi*t*14 


*rate thiczsaee seto (see eac2ose4 LU bore o Iatitm ebart) 
b4 ihc,sv Qfl34!	 $pDtt4	 in beth tbe e*tc 
i	 astgne, tbarefore ut be cse4 better t** iUsvori 
c*' re ocurree. 


Constrjci at tI aboeJus the t t	 ci*e offsett.i
or a cwtt a 1ie (D3) esr1r in tbe moJ.ct 4L4 iot i'icate tk* $c* 
of a	 lipr ore bc47, is tbe i* for tba einth tes 
recctts that no urUr 1rW int' be *at1*,ri*c4, tZm the stject ____ 
con1,rit be ter*me4; an4, tbat no 	 icatioj of dtoer or d.v.1oølet 


%O*ZtSOU,	 j',. . 
tni







2I	 v Csss.. 
sr 2, e.jozig.


- - 
• p('V'L r'r. i.ji .. 


EIVEL PY 12 S9 


L


2t7 


w.St;


I	 - l.s..iJll_. -- -w	 - - _______ 


Mti	 sstii f1*,, A P1*3*	 - 


Dt .	 (U*tia), .asatn.st lo.	 13, 
3m*1.* Qs	 (Wt14	 aisles), e	 ss 


sJaaIts $ * 0?	 0*rstor's letter of i 6, L9S, 1wjb sttM3 ap	 £vtU legs,. *im uI1*W. * ra.t lr 
a,F.vsl at	 1ttaal offast o1i. for ttZliai 


r Stags XX of t itrast. 


sxstor t&osts4 pat]M asw sttaa to t 
letter t a os hM bass aset Is Kr. ler at mel 


tt is sil *st s ft,3* rsoirt ssete$atag t s4r's 
U be f.rt*g. 


srster reqasoto s Øoisise.. jat3.y as outb1a 
trim t* eo,jr,as*t, as tr 11flor dli beep Ms rigs os	 job lr
$ ?t psiol it ttim.


Tr!r,c 


F N.	 4MA4' 


a. a. r*bese 


Os: Cm.Op.Omuui.2 ) ./.m of .peasto?'.s 
s. m. ) 


is/Or. Jet. ) r/aopp if pz'stsi's 
IIWA/lie	 )	 lett*r-vLtit 


cw. 
Hasler


4%







p	 1'	 ifó oro:' . 
	


.	 VDMEA 


	


\	
rCWEL ' /7 12 Y5B 


1sy	 Th\b	 • 


V 	 • 


& •	 • '1•	 c	 ; 
eten$e ineraIs Ucpior*tiUfl IJhdiflL$trat On 


224 New	 tOz11OU$C	
V 


DA	 Ke: Docket o, MEA 73( Denver 2, Color
Contract ø Ida	 V I	


V - 


DEPARTMENT o ThE LNTERTOR
	


.V	
y 


MAY 8 1958	 (1)enney	 : c	 V VV	


V 


REGION III	
J' countyrntsh 


DENVER. COtORADO 


Ihe ntrpoae ot the letter is to request three holes tQr tae,e II• 
V wi enciosin maps 


*howin the proo&ed holes and t' loss of holes 


completed durifl Arril. 
Ot the holes in this pror*i h*ve teen cored less than too teat. 


G was cored 130 feet, however, because o a thick lavorable sandtone 
ji the interrediate rV3Vii. The upper rim in VtS hole tas thin and VupfalJOr 


&bte.	 additional core in G-2 has helped to explain the, stistigraphy 
in holes 0-4 and P4 which here nut corei in our tirat dIlil progra*. 
I)-4 wa d L?itel t not drilled deep 


•V thick (200 feet) sandstnne 1ojed In 1)4 was noSl coifusing. 
At the tiiie the hole was tQCdV a notation was made that some abnorr*-
atity existed. The thick, Iieached sandtote in the intermediate rim 


ip to explain tTe p4 log. VUVLdCfltlY the two upper V*it Wash rims 
were separated by a thin ceen nudst * ne Vlit Vf this assumption is 
correct, D-2 is a favorable hole and wl4 ,arrant an offset. 


Offsets are also requested between holes C-i and t-2 and between 


30i 4O, 
che co;tpaAy realizes that the osibiUtieS for findn a lar:e 


ore body are s1iht, but they are W111iu to partiCip4te in driilat Three 


more ioles, VbCC&USC of the favOra7.e location of the adneralized area. 
Xhe favorable area lies only a few hunthed feet from the caayot which 
cuts 4un thrugh most of the ruzhy Liaain section. t te mouth of the 
canyon a vertical shaft of 20 feet will reach the ore 


lme Jriller will keep his rigs on the job for a short time. 1ease 
let us know your decision as soon as possible. 'tirij bole '46, the last 
hole on tae I will be cp1eted this week.


Very trily yours, 


red C. ?ohne 
4oloist 


1 


YV: 


K V / 


•1 L-











•	 _____-.-
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UNITED STATES	 L 


DEPARTMENT OF THE INTERIOE	 2L1flfl7 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATIONt[ 


2211. New Customhouse 	 7[	 Q 
Denver 2, Colorado 


May 7, 1958 


Memorandum


Chainnan, Operating Committee, DMEA. 	 JJL_ 


From:	 Acting Executive Officer, DMEA Field ¶Lam, gionii 


Subject: Docket No. DMEA Ii.759 (Uranium), Contract No. Idm-E1l53, 
Maxim Exploration Company (Wild Horse claims), San Juan 
County, Utah 


Enclosed are the Government's and Audit copies of Miendment 
No. 2 to contract No. Idm-E1153, which was forwarded by your letter 
of April iii., 1958 for signature. 


Also enclosed are two copies of the Operator's letter of 
March 25, 1958, requesting the time extension provided for In the 
Amendment.


Copies of the Amendment have been distributed to the 
Operator, the Finance Office, and. others concerned in Region III. 


c2 
E. N. Harshman 


Enclosures







4axtm bxplorat&on Co. 
901 $hern Street 


Denver, Colorado 


4arcb 25 3.958 


- )efsne 24inerals ExpLoraUon Administration 
D.M,E.A. ft.ld team, Region III 
22k Nay Custc*houee 
Denver, Colorado


Res Docket No. ).).A. 4?59(tYrard.um) 
Maxim p1oration Co. 
Contract o. Idm.E U) 


Gantlameni 


It is hereby requested that the completion d*te of the above 
project be amendad to $eptamb.r 30, 1958, and that approval 
be given for a temporary suspension of operations du. to weather 
conditions. 


This request is based on the tact that continued storms and 
resultant mddy conditions on the poperty have made it impos 
sible for trucks and drills to travel. Zt baa been impossible 
to drill since 7óbraaz'y 25th. Jt1thoub a change in conditions 
has bn expected almost ax day, it may be April 25th before 
drilling can be resumed. The drills and equipeent are on 
the property and exploration will be resumed at the ear3iest 
practical date prior to that time. 


Very tru1 yours, 


'. R. Anderson • General Partner 
4axim xp1or*t&on Cc,
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distxibuti t*rtftr.
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George C. Se]fridge 


3nc1c ir 


A?ii


Frrk D. Lamb 
__1 .	 it.. - JLJJt,. Lxnb€r, bureau of 


H. Kiilsgaard 
.L r-*s--- --.	 _r.__WL 	 ___-_.-! 


ember, èeoiogic;1 urvty 


?iChing/izm I.U-58 
cc:	 Mr. Ching 


Admr.'s1eading File 
Operating Committe.e 
THKiilsgaard, 522L


hxni, C7ig ontte[4)


8623 







DRAFT
MCbing/ism


MAXIM PLATIO CC1PANT 
DOCKET NO. DMEA479 


CONTRACT NO. ]Th4.E113 


NWENT NO 


It is agreed this ______ day of	 , 1958, between the 


United States of Ai*rica, acting through the Department of the Interior, 


Defense Minerals Exploration Aiiinistration, hereinafter called the 


"O yern*.nt' and Maxim Exploration Company, hereinafter called the 


"Operator," that Exploration Project Contract No. Idm-LU53, Docket No. 


Wu A4759, dated November lii, 197, as auended, hereinafter àalled the 


"Contract," is further amended, effective February 25, 3958, as follows: 


1. (a) Work under the Contract shall be suspended during the 


period beginning February 25, 1958, and ending not later than April 25, 19. 


(b) No costs incurred by the Operator during the period of 


suspension shall be allowable for contribution by the Government. 


(c) The Operator, at its own cost and expense, without 


contribution by the Government, during the period of suspeneicr shall 


preserve and p rotect the project work and any property in which the 


Government has an interest. 


2. The date fixed for the completion of the w*k in Article 3 of 


the Contract is extended from July 31, 1956 to SepteTther 3O 1958. 


This amendment shall not be construed to increase the estimated 


total cost of the project, the aggregate amount which the Government may 


be required to contribute, nor the fixed unit cost ol' any item of work, 


xecuted in quin tuplicai1e the day and year first above written. 


Th UNITED STAThS Q	 RICA 
By________________________________ 


xecii+ivedfticér, rk A 
MAXIM EXPLC1(ATION CQIFAJII	 Field Team, Region III 
By_____________________ 
TiE1e	 I







.	 1 OFFICIAL FILE COPY 


Dete	 Surname	 Code 


k, 3/5E ________ 70( 
r _ 


__ 13( 
"a'	 Z&rip ___ 


I


Departe or the Interior 


lxkkoi (01) Revolving 
1und, D4ene Production Act, 
interior, (Transrer to Ofrice or 3ecretarp) 


. N. HARSW4N, ACTING 	 CUTIVi. uwI(j 
DMEA FIELD TEAM, REGION III 
22 NEW CUSTOMHoU$ BUILDIirQ 
DENVER 2, COLORADO 


EUETT AEIL 2 4AXIM EX?Oo COM?A}Y 


DOC	 k759	 IILL ?iii AMiD4E AS m1co1ND. 


G&oge C Seifridge 


CJLAIR?4ANJ OPERATING COL'rE 
MChing/gla 
k-3-53 
cc to: Admr.'s Reading File 


Operating Committee 
THKiilsgaard, 522k 
Mr. Ching 


Confirmation to Region III


9623
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I___________ ______ I 


7' __L±L	 jH 


DN 235 BUR NINES	 4-2-58	 iO'50 


CHAIRMAN, OPERATING COMMITTEE, DNE 


RE DOCKET DMEA 4759, CONTRACT IDM-E1153, MAXIM EXPLORATION CO. 
OPERATOR REQUESTS APPROVAL OF SUSPE$ION OF OPERATIONS FROM FEBRUARY 
25 TO APRIL 25, QXX 1958, AND EXTENSION OF COMPLETION DATE TO 
SEPTEMBER 30,1958. EXTENSIONSRECOMNENDED. PLEASE ADVISE BY TELETYPE 
IF YOU WILL PREPARE AMENDMENT OR SHOULD WE..


E N HARSHNAN, ACT. EX. OFF.
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Hole No.
Depth 
Drilled


Depth 
Cased


Depth Logged 
From	 To


Anomaly Detected 
From*	 To


Anomaly 
Thickness


Counts 
per minute


CPN Corrected for 
Casing	 G-M Thbe


Grade 
%eU308 Remarks 


G-1 651l.O 555BX 532.3-652.3 Barren 


G-5 661.0 532BX 538.3-658. 1 632.2-633.2 10 11O0 .035 
G-6 aved - not lo ged 


G-7 670.0 none Caved at 516. - not logged I 
G-8 671.0 none 537 .0-585,0 56109-56300 101 250	 Co id. not g t <.005 


5611. 3_565,2 0.9 1100	 on bottom o hole. .026 


G-10 6.5.o 550BX 5 l 3,8_61l.3.8 Barren 


G-11 632.0 535BX 529.5-629.5 Barren 


G-15 635.0 none 508.3-632.3 Barren 


G-9 Plugge 


657.0 600Bx 5511..l_6514..O Barren 


G-12 67600 570BX 572.2-672.0 61.9-611.9 1.0 260 <.010 
622.1-623.1 1.0 220 <.005 


G-13 66o,o 580BX 557 .1-657.0 592.0-592.9 0.9 280 <.010 
608.8-609.7 0.9 580 .017 
63.6-635.9 1.3 360 <.010 
636 .7-637. li. 0.7 380 .011 
614.1.5611.2.5 1.0 220 <.005 
61i6.o-646.8 0.8 220 <.005 616.8611.7.6 0.8 200 <.005


p 


I 


MaxiumExp1oratiön Company 
WIld. HbraeClaims 
San Juan County, Utah 


GANNA-RAY LOG INTERPRETATION	 DMEA .Docket No. 759	 \7


* From top to bottom depths 
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22k Nw Ctosborne 
Denv.r 2, Coioruds 


)te1i 25, L?51 


Messrs. ?. B AntLerson at	 i 1 Webø, 
(3z*rai P..xtnere 
Meii* Axp1oaation Co 
901 S1wx*n 8trst uite 109 
Dezrrer 3, Oolort&'


ie: £c1cet ho. E*4EA T59 (Utsziu*) 
Contract Idm'41153 


xb	 ioratio CO. 
(wti *ree cia..tea). 
San Jen County, )teh 


Oón1.1n:


Fori M? .1O, O*rater' $ )bnthly Report and Voucber, 
for the wntb of ?ebruar M)58, hss bean receivea in this office 
and is b*tng pra.ssed for pe413nt. 


The j)roect v#rk is t.orarU.y recessed dike to adverse 
weather conditions; therefoae, en eaount of .$5O0. 00 is withheld 
fixi reiiursesnt to Meda P.icpiorstion Co., pending jerformsie 
of ad4itiona work, and reporting ezMitlonai work tø the (ov.rn-
sient on voucher end accounting ?cnns M?-lO1 end M-1Oi&A. 


Yours verj truir, 


00; . J L Casier 
II4U. *Lle }Uh Center 
Denver 2, Colora& 


cc: Cbmn. cp. Conin. (2) 
Harthn 
liasler 
I4EA/DC 
[IIEA/G. Jet. 
Townsend 
Corres. file, Reg. III 
Chron


Original sgrec iy


E. N. HARSHMAN 


. 
Aeting xecutiva OfNcer 
IN* Field Thea, Region III







Memorandum7


O
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


224 New Customhouse 
Denver 2, Colorado 


March 18, 1958


3JL	 c	 c) 


	


Ii :	 7 c 
Jj IM(	 I '7/iC 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DNEA Field Team, Region 


Subject: Docket No. DMEA 4759 (Uranium), Contract No. Idrn.Ell53, 
Maxim Exploration Company (Wild Horse claims), San Juan 
County, Utah 


Enclosed are the Government's and Audit copies of Amend-
inent No. 1 to Contract No. Idm-Ell53, which was forwarded by your 
letter of March 10, 1958 for signature by the Operator and this 
office.


The Amendment has been dated, and, in addition, an 
effective date of January 8, 1958 was inserted in the Amendment. 


Also enclosed are two copies of a statement by the 
Operator pertaining to the D-6 tractor-dozer being used on the 
project.


Copies of the Amendment have been distributed to the 
Operator, the Finance Office, Region III, and to others concerned. 


cq 
W. H King 


Enclosures
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S	 FEB25 1958 


COLORADO 
'EGION III 


Irb re(7orcls to ,n, D-6 Do: er thot I am 'stri or 
th TI!LI jobs. 


It	 eu,c]	 to	 D-7 L'or dte to the ct tt t	 wtth	 stz percharc er an] a h LJaraJtc bide.	 cw-bü pJ2 on te D-6 Do.:,er ts	 h.orepowp- whtch ts tncreased b tc serciere,-. The borse pow- rattr ts & ho?'se powe,- w1tch ta tncrecsd approxamatly to	 hor.epower bj the 3perchorer. 
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tt4EA Form 7 
(l2-6)


OFFICIAL FILE COPY 


3, 


Nr, W. U. King 
xecutive Officer 


DMEA Field Team, Region III 
22k New Custanhouae Building 
Denver 2, Colorado 


Re: 


Dear Mr. King: 


In accordance with our telet;ype of Pebruary 27, 
1958, we are enclosing the original and tour copies or a 
proposed Amendznerit No. I to the eubject contract, prepared 
for your signature. Also enclosed are two extra copies of 
the amendment for the use of the Field ream. 


It you and the Operator find the proposed amend-
ment in order, it is ready for execution as indicated and 
the usual distribution thereafter. 


Sincerely yours, 


George C. Seifridge 


Chairman, Operating Committee(" 


Enclosures	 MChing/gla 
3-10-58 


APPROVED:	 cc to: Admr. t s Reading File 
Operating Committee Frank D. Lamb	 THKillsgaard, 522k 


I4tnes	 Mr. Ching 
Thor U. Kiilsgaard 


àiàai


0


Docket No. DMEA. k759 (Uium) 
Contract No • idmw.EU53 
Maxim *ploration CcxTapan 
Wild Horse Claims 
San Juan County. Utah


t!rT :jij j1y, 


_w,


8623 







Memorandum


1O	 I 
UNITED STATES


DEPARTMENT OF THE iNTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


_1_	 ''	
- - 


Denver 2, Colorado	
3/	 cL	 0 


March 3, 1958	 7O0 


-------------------


To:	 Chairman, Operating Committee, DMEIA 	 - ----	 - 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket No. DNEA 11.759 (Uranium) Contract Idm-El153, 
Maxim Exploration Co., (Wild Horse claims) 
San Juan County, Utah 


Enclosed for your records are two copies of an Agree-
ment between the subject Operator and MacPherson Drilling Company, 
dated January 15, 195 8, under which the project drilling is being 
performed.


W. H. King 


Enclosures 







4	 tIL.1J	 ti 


o	 ix iu.' 


,iUFs)S[ COtO 


A C R E E M F_N r 


THIS AGRENT made and entered int by an between AXLM EWRATION 
COMPANY, 1411 Hue High Center Building, Denver 2, Colorado, iereinafter called 
irt Party and MCcPRERSON DRILLING COMPANY oi Montrose, Colorado, hereinafter 


called Second Party, 


WITNESSETFI: 


That	 consideration of the promises, covenants and payments herein 
?ovided, t is hereby agreed ac follows: 


	


c	 lD8 


	


-	 ond Party shall perform exploratory drilling on mining 


- property ki	 the Denney prçperty in San Juan County, Utah. 


-	
drilling shall consist of seventeen holes. Each hole shall 


IbedriULore through the upper formations to within ten feet of the 


estimated positio of the top of the ore'bearing sandstone, and then core 


drilled u ri t e hole has penetrated not more than fifteen fee: of the red 


mudntone underlying the ore-bearing sandstone and green mudstone that may 


be associated with it 	 Total drilling depths are estimated to average 700 


feet, and the cored sections of the holes are estimated to average 100 feet, 


However, these figures are considered liberal and First Party shall designate 


the depths of the holes and the cored sections. The minimum size of all 


cores shall be BX	 Each hole shall be probed. 


3	 Second Party will furnish one Mahew il000 rotary drilling 


rig and one Joy #22 Hi) truck mounted core drilling rig in sound working 


order, and all labor, casing, bits, tools, power, water, transportation 


and supplies necessary in the performance of said drilling, and probing. 


4	 First Party shall pay for said drilLing the sum of $l95 per 


foot of non-core drilling and S5000 per foot of core drilling. 


5, Drilling shall commence hereunder by January 15, 1958. Second 


Party shall use all due care and caution to recover the maximum amount of cores 


as the nature of the ground will permit and shall deliver cores at the drill site 


to the person designated by First Part y , and shall provide storage of cores, 


as required by the DMEA contract Idm'E-'l150, 


6, First Party shall designate the location of each hole in sufficient 


time to prevent any delays in drilling operations. 


7	 First Party will provide roads and drilling locations reasonably 


suitable for the use of the drilling equipment of Second Party and First 


Party shall level all drilling sites at its expense to the extenL required for 


placement of the drilling rigs and necessar y equipment thereon, Second Party 


i1l surve y and proide maps showing drill hole locations, as designated. First 


Party will procure H	 ce.sary pernuts and r:ghts of way for the conducting 


of such drilling a;d movmti	 ..ocatic's	 d shall 


(...	 -	 '-''	 (	 ticn 


.







. 


arisin: 2 rori alleged trespassin.: or unlawful entry upon any lands desinated 


by First Fart;0 vidence of SUCh pexission rights of wa or title shall 


be c ihited to 3ocond Party on request0 


6 At the end of each calendar month Seco:d Fart; sh1 render 


to Firb Part; a statement of char:es for aJi. holes completed in said month 


as abovepioviJed and First Party shall pay c.hc amount due to Second Party 


by the last day oi' the :onth followin that in wiich the holes were completed0 


90 Should weather conditions become such that the parties agree 


that it is not reasonably feasible to continue drilling operations as 


herein provided D Second Party may suspend operations and durin,g the period 


of suspended operations the obligation of both parties shall be suspended 


until such operations are resumed0 


100 Second Party shall have sole authority and discretion over 


the supervision of its sinployeec and performance of their work0 


lb It is understood that Second Party does not employ union 


la'oor and First Party agrees that it will in no manner s direct or indirect 


cor'cern tself with the relationship of Second Party or its employees to 


any labor anion0 


l2 second Party shall carry and maintain in full force and 


effect insurance covering the following risks in the following amount1s: 


(a) utomobile coverage: ?'.blic liability, One Hundred 


Thousand Dollars (iOO D OOOQOO) each accident s, Three Hundred Thousand 


Dollars (3OOOOOOO) agregate; Property damage d One Hundred Thousand 


Dollars (.lOOOOOOO)


(b) iorkmers Compensation Insurance as required by the 


laws of the state of Utah0 


l3 second Part; shall comply with all applicable federal s, state 


or local laws and rerulations and with the Fair Labor Standards Act of 


..z anended, in connection with the perforance o' all work hereunder0 


L0 either party shall be liable for any loss or damage caused 


by reason of strikes, accidents, acts of cod, or other causes beyond its 


control0


l5 Second Party shall have a reasonable time after operations 


have terminated under this a rreement to rnove its eouient, naterial and 


suppli es from the property of First Party0







p	
. 


l6 No alteration or arnenthnent of the terms of this a,reement 


shall be binding upon the parties or either of them unless the same shall 


be made in writin and sied by the parties0 


l7 Ueither par may assi- its interest under the terms of 


this a< reernent without the approval in wrtin- of the other party0 


xecutect .1us	 -. day o.k. January D 19)b0 


1JXIh	 ATIOi COiPANY 


Attest:


!acpUEj3aj DRILLIflG CO1iP4J 


Second Party
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Oc7fr 


oI	
e.g61 O1/&V.Q 
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0 
MA	 XPLOiTI CQPA1Y 


Dt.LT G.	 J14759 
C6NACT u.	 1153 


I 


It is areeU this _______ uay of _______________ l98 
U*	 rs -* r 


between the United states of Anerica, acLLng through the bepartinent 


of the Interior, )efense }tinerals 1oration dministrtion, and 


Maxim xp1oration Company, a limited pirtxre14p, the t xploration 


Project Cantract No. Idm 1153 (Dod. t !o. JJ..4i759), dated 


Noverriber 113, 1957, is amended as foUowe' 


In ExhibIt	 Descri$Ion of the cork; under General Provisions 


the last sentexe on page 1 is chanred to road as follows: 


ACCC'S roads and irill sites shall he prepared with a 2)-7 


CaterpiThu' dozer, a D'6 Caterpillar tractor with supercharger and 


hydraulic blade, or an equiv1ent unit of another rake. 


This amendment shall not be conetru€d to increase the 


estimated total cost or the project, the aeatc a;ount ich thc 


Governint ::a- be rtqixed to cont.ribwte,	 r ihe fixed wit cost of 


any iten o worc.. 


xecuted in quintuplicato the day anu ar first above writtent 


TJ UM1L1) T1TL	 RICA 


By_____________________ 
üft Oer,. 


Pield Team, Region 111 


JXTh. iY?TORATIGN CO PANT 


By______________ 


Title___________________







'.ae_	 '
V	 /7,ç 


UNITED STATES 


DEPARTMENT OF THE INTERIOR pf3 j	 ç 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	
1 L	 7o 0-. 


22II New Customhouse	 - 
Denver 2, Colorado	 . - 


February 27, 1958 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, EMEA Field Team, Region III 


Subject: Docket No. DMEA 11759 (Uranium), COntract No. Idm-E1153, 
Maxim Exploration Company (wild Horse claims), San Juan 
County, Utah 


Enclosed are three copies of confirmation by the DMEA 
Field Teak, Region III, for the relocation of two holes proposed 
for drilling under Stage I of the contracto 


Also enclosed are three copies of a joint memorandum 
report, dated February 21, 1958, from F. R. Shave, Geologist, 
Geological Survey, and H. F. Robertson, Mining Engineer, Bureau 
of Mines, pertaining to the relocation of the holes. 


Copies of the confirmation of approval to relocate the 
holes have been distributed to the Operator, the Finance Office, 
Region III, and to others concerned.


V. H. King 
Enclosures
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221k New Cwto'cthouse 
1nver 2, Colorado 


February 25, 1958 


Mr. J. H. Cazier 
Maxim xploration Companr 
901 Sherman Street, Sixite 109 
T*nver 3, CQloradD


Re:


	


	 cket No • UtEA 14759 (Uranium)'
Contract No. 1dm-Eli 53 
Maxim Expioration Company 
(Wild Horse claims) 
Sen Juan County, Utah 


Zear Mr. Cazier: 


In reference to your request of February 13, l95 3, this 
confirms verbal approval by the Goverruint given your representa 
tive, Mr. Fred C. Hobne, on February	 1958, for relocation of 
the Stage I boles proposed for drilling on each of the Wild Horse 
claims Nos. 15 and 17, as follows, from the location indicated on 
the map, "Revised Fiure 3," attached to the contract: - 


(1) The Stage 2 bole proposed for drilling on 
the Wild Horse No. 15 claim v'IU be nxved 
in a direction North 6' West, a distance 
f 350 feet. 


(2) 'The Stage I bole proposed for dri11in on 
the Wild Horse No. 17 claim will be ved 
in a direction South 85° East, a distance 
of 365 feet. 


The revised location of the two holes involved are shown 
on the map dated February, 1958, entitled "Revised Figure 3.--Claim 
Map of The Eanney tøase, (Wild Horse Group) Showing ExistinG Drill 
Holes and Location of Proposed Stage I i)ri11 Holes, Maxim Explora 
tion Company, T. 32 S., B. 26 E., $.L.M., San Juan County, Utah" 
which is attached hereto and made a part ot' this confirmation of 
work approval.







.	 . 


Nothing in this confirmation of verbal work approval shall 
be construed to increase the estimated total cost of the projeot, the 
aregate amount which the Governnnt may be required to contribute, 
tha fixed unit cost of any item of york, nor any item of allowable 
cost ±zicb is expressly dmsigneted 'maximnn." 


Very truly yours, 


XIE& Field Teem, Region III 


W.LL 


),
- 


E. N. Harshmen 


Enc. 
JJT:bh 


cc; Chairman, Op. Comm. (3) 
Finance Office, Region III 


ndnt File, Region III 
Harshman 
DMEP/DFC 
tt.i1A/Gr. Jet. 
Hasler 
Corres, File 
Townsend 
Chron.







•	 IN REPLY REFERTO: 
MNERM	 s:T 


UNITED STATES 
DEPARTMENT OF THE INTERIOR


24 G3O 
GEOLOGICAL SURVEY 


£MEA	 P. 0. Box 360	 . 3, 
Ci	 ' and Junction, Colorad.o	 EOLOCO!'.' 3URVEY 


OEN"	 '\)O V	 1T941Q58 I	 Februarj 21, 1958 
riemoranda REGION III 


'ENVER CCLORADC 
To:	 W. H. Iin, Executive Officer, DA Fiei.d Teem, Region III 


rbrough: • N • Hsrs1mian 
J• Wi	 Baa1eS9 


rom:	 F. H. 3bae 
Ii. P • Robertson 


Subject, ])ocket No • DM1A 21.759 (Uraniiim), Contract Idm u-
1axirn ploration Company (Wild. Horse claims), --/±J	 &è 


n Tncrn ('!rmn+ir tTh.. 


The operator, in a req,uest dated Februøry 13, l9$k.d..forj 
approva]. to chenge the location of two Stse I drill 
excessive construction copte required. in prepoz'ing dri1 ites	 the 
origi.neJ proposed locations. These requested. changeø were: o 
the Wild. Horse 17 claim moved. *bout 365 feet s.8°z. an, 
Wild. Horse 15 claim moved, about 350 feet N,67t. as sho*..,r vised. 
figure 3 • Both original locations were on steep Brushy Basin slopiii'1 
are covered with large boulders , hole G3 IIrQUld be moved. to the top of a 
Burro CanyonDota rim and. hole G- wou]4 be moved to the base of the 
slope.


e 'ie1d. Team, egiou XIt, authorized, the approval of these 
changes, end on. February )A, 1958, verbal authorization for these changes 
was given to Mr. Fred. C. Rolme, the operator's representative in Grand. 
Junction, Colorado. 


Stage I of 'the ecploration program was designed to delineate an 
area favorable for the occurrence of uranium ore deposits. The two holes 
which would be relocated. are on, about. 1,OOO•foot centers along a nortb 
south fence in the eastern part of the project area. The requested. moves 
do not change the purpose of the boles, therefore, the examining te 
recoznend.s approval of the operator' reqest to relocate tile two boles. 


F. H. Shave,
Geologist 


U. F. Robertson, 
Hining Engineer 


rRs/bh 
ncloaurea







Defenee 
XrtCrLor (Tz'snefer to ____ 


.cretary) 


FE 27 195B 


I impof the	
COPY 


I_______________ 
I' I d,T1.r 


-	 -


I1'IEA Form 7 
(12..6)


T	 Y P }; - 


. . EJ1 
XLC1J.1VL tICLh 


DNA 1L Th, itLGLA Ill 
221t N CLSTU FtUE UiiJING 
)LWM (UiWJ	 ( 


	


2	 759. 


iiJ I	 A


George CL &fridge


1ThJ 


Lching/izm 2-27-S8 


cc:	 Hr. Ching 
Adnr.'s Reading File 
Operating Committee 
THKiilsgaard, 522I


8623 
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DN 235 BUR MINES
	


2-25-58	 429 


CHAIRMAN, OLXX OPERATING COMMITTEE, DNEA 


RE DOCKET DNEA £759 CO XXX CONTRACT IDM-E1153, MAXIM EXPLORATION CO. 
OPERATOR USING NEW D-6 CATERPILLAT TRACTQRXX CATERPILLAR TRACTOR WITH 
SUPERCHARGER AND HYDRAULIC BLADE WHICH IS EQUIVALENT TO D-7 CATER-
PILLAR. CONTRACT STIPULATES USE OF D-7 CATERPILLAR OR EQUIVALENT, UNIT 
XX OF ANOTHER MAJEXXX MAKE. IS ANENDI1ENT NECESSARY TO PROVIDE FOR USE 
OF NEW D-6 CATERPILLAR WITH NO CHANGE IN RATE, OR WILL QUALIFYING 


STETEMENSUFC , /Q	 PLEASE TELETYPE ADVICE.


WHKING 
©0iR
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LL44 'izaJ 


ec	 zr( 
-	 %e 1.'c 


t; ve 1t 
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v -	 ;	 -c•


-;;	 1[ :e• 


Cdin signed by 


KNG 


i:n <$'.	 C-a)	 ) 
) 


) 
• Crre -tL,t	 )
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DMEA 
DEPARTIENT 0F ThE INTEO 


FEB14 1958 
EGjoN m 


ENvER 


ie icket	 1$4A 419 (U&u*t) 
ontIcL . XMiU3 


F&rnmzy	 i9S
	


1zLis 1Xp1uraUn try 
SM Jumn County. bJtat 


thLted at.s 
Uesrtrnent o t* 
Pefns* MLE1*rals 	 1trmtftu	 LsUaUi 
224 14* Custt*iIwu*e 
anver 2, Ccio**do 


Att*ntL**; Hr . . (i*i 
øcutL4 Offtcer 


PLeL4 Tes, iZsLn U 


ie z'.quest iptuvat t	 an'* the	 t.ons 
drLU	 4,2, k,C4tO n LId Lurse i, a1 cM3 tocatøci 
on L14 1oree i, due t, .Lh cerraZn ri 


rntt rsquxed t 1ucste thu. ñ1es ii cscd 1r	 L 
The charee aie ndtcated be1ow 


Ki1e 4'Z (Wild krae 17) R4 3L Eset south 
M1 tA the *quuted 1catLn. 


ttiLe G3 (4lt *Loree 1) ie 35'i Eeat 
t?t7 ms	 the ieq&e.ted iatt. 


Ytwrs very tu1y, 


tAXW -
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UNITED STATES 
DEPARTMENT OF THE INTERIORt 	


Ci 


DEFENSE MINERALS EXPLORATION ADMINISTRAT1N-4— - 


2211. New Customhouse	 kJ'?_ Q.__'	 o1 
Denver 2, Colorado	 L2J4	 c 


1 


December 20, 1957
	 ETeHI 


Memorandum 


To:	 Chairman, Operating Committee, DNEA 


From:	 Executive Officer, DNEA Field Team, don III 


Subject: Docket No. DMEA 11.759 (Uranium), Contract No. Idm-E1153, 
Maxim Exploration Co. (Wild Horse claims), San Juan 
County, Utah 


Enclosed are the Government's and Audit copies of 
Exploration Project Contract No. Idm .-Ell53, which was forwarded 
by your letter of November 111., 1957. 


Executed Consent to Lien forms have been attached, as 
referred to in Article 2 (e) of the contract and a suitable starting 
date has been inserted in Article 3, and the contract subsequently 
signed by the Operator as we were instructed. 


Also enclosed are three copies of a letter from this 
office, dated December 20, 1957, whereby we forwarded the Operator's 
Copy" of the contract, blank report forms and instructions relative 
to reporting on work performed under the contract, and procedures to 
be followed in communicating with this office in all matters pertain-
ing to the contract. 


The contract, dated November lii, 1957, provides for work 
estimated to cost $103,700.00, toward which the Government will con-
tribute 75%, or an. amount not in excess of $77,775.00. 


Copies of the contract have been distributed to the 
Finance Office, Region III, and to others concerned. 


W, H. King
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221k 1kv Cose 
Cenv- 2, Cc1ore.io 


Dtnber 9, J(


& A	 j7 


I	 d 


H 
)tsssr*. F. B. AMerao& 
azi D1 i. ebb, G.nersl iartrers 
Naxie 1z,1oz*t$.on Coaiuy 
Ci1 Sheria.n 8tret	 £ite 109 


Denver 3, Colorado


ocket No. D	 79 (UraAi) 
)4sxii xploration ors*n7 
(ii4 force c1sine) 
S&i Ju&r Courit, Utah 


oposed xp1orato Project 
Contract lo. I4J11 


Oentleten:


nolosed are the Govercn*nt's, Audit, Finsce Off tee, 
arid Field ea copies of proposed exploration Project Contract 
$0. Idm..1i.i3, wh,tc as been prepared ur;ant to your appliestion 
fox' Ooverrnvxrt sssiatarce in exploration wcrk wider the Defense 
Minerals .xploration Attuinietrstion program. 


If te Coptrsct is satisfactory, sfl copies are to be 
signed ty sri official o Maxim xploratiou Company *tAthcrtzei to 
sign sueh an instrumnt, the signer's title inserted., the signature 
*tte*ted to by ts Secret*ry o? the Coispany, and all copies prot1y 
returned to tais office. 


Ii the event tt Contract is rot sat1stsctor., all copies 
are to be retur'd otly to this office, togethe r vith your coer4ts 
on or objections to the Contract. 


Tour sttentioi is especieil 1y iirect to three provisions 
in the Coutraet: 


1. Tb Government ill riot eor4tribte to the costs of 
an.y or the york that is provided for in the Coutr'st 
wkjch ji p.rrored prior to tke date of the Contract. 


2. The Contract reuiree ozçleticr o the expioraton 
ork by the date fixed therror. ApproysU. nust be 


obtsied from this office for an' suspension of york 
vbjch nay res.i1t in failure to coapi.et. th. work by 
ts date specified.







''I	 .	 . 


3. Roysitr is ue the Govezrimnt on all production fros 
the land described tn the Coitract, beginning on the 
date of thi; Contract. 


If the Contract i eat issctor, and upon return of all 
copies properly signed, th Operator' Copy' of the Contract will. 
be forvsr&e& to you, topthsr with blank report tons and instruc-
tiozis reistive to reportij on work performed under the Contract. 
Also, instructione viii be given as to tbc procedure to be followed 
in Corre8pOuding with tr.Iz office in natters concerning operations 
under the Contract. 


'.ben th ineI cojies of the Coztract are returned, 
iesse ndvise is Q cLate on or before ic work iil be coenced, 


for our insertion in Article 3 of? tA Contract £or. 


Yex7 txi.Ur yotrs, 


. . 1cin 
o tjv Orrlcr 


Fiei4 Thaw, RegioA III 


nelosures 


JT:pri 


cc; Cien. Op. Conmi. (2) 
Hanshaan 


Uaaler 
D4A/Gr.Jct. 
Docket 
Townsend 
Cixon.
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Depertent of


OFFICIAL FILE COPY 


Date Surname Code 


/2/J ____ ---


__t 


Jg 


h nterior ___


t14Er7	 . 


(12..6)


DNEA 


TELETY FE —	 — —


ikxkkoi(oi) Revolving 
Fund, Defense Produation Act, 
Interior, (Transfer to Office of 
Secretary) 


E. N. HAISHNAN, ACTING EXECUTIVE CPPICER 
DNEA FIELD TEAM, REGIC III 
22k NEW CUSTOME(N33E BUILDING 
DENVER 2, COLORADO 


REURTT NOVEEi 29 MAXIM EXPLORATION COMPANY, DOCK 


k759, LEASE AGREEMEN , DATED NOVEMBER 27, 1956, DESIGNATES THE 


CANES AND DENJEY AS LESSORS AND SPECIFIES TEAT ALL RENTAL AND 


ROYALTY CHECKS SHALL BE MADE PAYABLE TO THEM JOINTLY. THEREFORE, 


CONSENTS TO LI AS ORIGINALLY PREPARED WILL BE REQUIRED UNLESS 


THE CARES HAVE ASSIGNED THEIR INTERESTS TO OTHERS, IN WHICH CASE 


COPIES OP THE ASSIGNMENT WILL BE REQUIRED B THIS OFFICE. 


George C c1fridge 


MChing/gla 12-2-57 
cc to: Admr.'s Reading..F1e 


Operating Comitt 
THKiilsgaard, 
MChing 


Confirmation to Region


CHAIRMAN, OPERATING COMNXTTEI


B62 
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DN 235 BUR NINES 


CI-EAIRNAN OPER. COMM. DNEA


S
J	 lb	 u 


_I C-JQ


I 


RE DOCKET DMEA-4759, MAXIM EXPLORATION CO. IWILD HORSE C AIMS! PRO-
POSED CONTRACT IDM-'E1153 FORWARDED BY YOUR LETTER OF NOV 
APPRXXXX APPARENTLY THE CARR FAMILIES HOLD NO INTEREST I 
CLAIMS. CONSEQUENTLY WILL NOT SIGN CONSENTS TO LIEN AS ORIGINALLY 
PREPARED. THEREFORE INSERTED RECITATION, ARTICLE 2 /C/ OF CONTRACT, 
NOT APPLICABLE. PLEASE TELETYPE ADVICE AS TO WHAT INSTRUMENT WILL BE 
REQUIRED TO CLEAR THE MATTER AND ISSUE INTXXX INSTRUCTIONS RELATIVE 
To	 N(TN( RVCTTATION IN ARTICLE 2 IC! OF CONTRACT. 


E N HARSHNAN ACTG EXEC OFFICER BY J W TOWNSEND
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_ /o. 


,/ 
/


*. . 11. sre}u*n 
Acting xsentii Uticsr 
D1A Pie34 Ts*, Regtoia LII 
22 Rew Cuetoakwuas ui34ing 
Denys 2, cora4o 


Dear , arckms 


•	 -	 . OFFICIAL FILE COPY 


Date	 Surnome Code 


4m q 7tj 
•	 -S ______ ___ 


)(4A4.Z-. io 


?1OV 14 1E7	 •72 I2I _______ 1° 


•	
•: YLL _ 


icIt Lo. DA1447	 (b


_ 


ii) ___ 
lsr*tica ocnpuq' 


Wi34 horse Glsl*e	 S 


*Z* JU*L Cctmty. Utah II5_tJL_-Tr—.	 rr. /—l4u-Lfntpj L


•	 Ertosed are the øriginal ed tour copies of a prooeed 
long'tom ooiñ*ct between the Oavernt and Z4sxim IxpZoration 
Company, signed by the A8zinistrator, ?a contract consists of 
?e	 Fa 2OO, Annscee I and XI, bzhibit "&" (Is pages), and u*p 
(Revised Pignre 3) • Also sncl.d are two .xtrs copies each of 
Annexes I and It, Exhibit *A,tI sad the map (Revised Figure 3) for 
thoe tMFie34s*rn.	 - 


•	 The Consent to Lien s*1. ub dinsticn Agre.snt foras 
referred to in Article 2(c) of the contract were forwaz'4.d t the 
AppUct i October 22, 19S?. be executed touts have not been 
received; conseqiantly, we are instrcttng the Applicant to send. 
them to you t they have not already been u3at]54 to this office, 
In either evsnt, the !orme aust be *ttached to the ccntraet b.tcre 
the latter e exacutec by the Applic4ant. If, in other respects, 
y and the Applicant find the propomed contract satisfactory, .t 
is ready tar the signature of the Applicant, provi4ed that a 
suitable final starti.' date s inserted under Article 3. 


S	 •	
The aaggested costs, as reviled by the examiners, have 


been incorporated into the contract without sgniicant change. 


$isez4I1y yours, 


	


•	
S	 W0 S. Martin - • 


nclosuxes	 ACTING Chairman, (perating Coitteó 
APRCDs	 S 


	


0. M. Bishop •	 •	 /) MChing/izm 11-8-S7 - 
t'" • cc:	


File 
S • •	 •	 - S	 Operating Committee 


Thor H. Kiilsgaard -	
/c )	 TI-IKiilsg4ard, S2 
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enver), Colorado


Docket No. Di1EA!79 (Thrni 
Wiid iorae Claim* 


pJuan CouzTt7 


Dsr Hr. Andian: 


Reference is made to on letter of October ^2, i957with 
enclosed Consent to Lien and Subordination Agremen for*e. If you 
h1 not already mailed the ori.ginal and four copies of the 
øxected forms to this offtce, please send them tot 


)Er. E. N. i1srshuan 
Acting Exscutin Officer 
DNEA ?ield ream, Region Iii 
2214 New Cwtc,uhouse Bui1tLr 
Denv.z' 2, Colorado 


'This procedure will help to expedite the proceeing of your application.


$incere1y Yours, 


rnsst m. 11is Diz'actór 
DiVision ot 
Miecllatzou*: t$] 


?IGhing/im 11-847 
cc:	 N, Ching 


Adnir.'s Reading File 
THKiilsgaard., 52214 
DNEA. FT Reg. 3 (2)
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OLJCJTOR
Memorandum 


To:	 Associate Solicitor, 
Division of Mineral Resources 


Vrom:	 Ernest Win. Ellis, Director 
ivi8iOn of Bare and Miscellaneous Metals 


Subject: Proposed Contract 
Docket No. DA-k759 (Uranium) 


	


•	 Maxim Exploration Company 
Wild Horse Claims 
San Juan County, Utah 


Will you kindly prepare a long-form contract 
between the Government; and Maxim Exploration Company 
in eoocrdance with the attached draft. 


Also attached are eight copies of.a map 
(Revised flgure 3) for use with the proposed contract. 


Consent to Lten and Subordination Agreement 
forms have been requested in accordance with Article 2(c) 
of the drafted contract. 


I	 Attachments
	 Ernest Wm. Ellis 


	


4!!	 MChing/gla 
cc to: Mr. Ching
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	 Docket No. DMEA A759 
Commodity---------Uranium. ............ 


Contract No. Idm-E------------------------


UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT1 


It is agreed this --------------------------------------------day of --------------------------------------------------, i95, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


---------------


whose mailing address is 90-]. Sherman Street, Si4te- 10-9 
----------------De-!We---3--------------------------------------------------------------------------------------------


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I,	 ................ 


-------- Annex.II..-and..map...(Reiiiaed..Rigure..3.)............................................................. 
The Operator shall not transfer or assign this contract or any right thereunder without the written 


consent of the Government. 


ARTICLE 2. Operator's property rights.— (a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of----------------Ut.aki------------------, County of -------Sari--Juan------------
and is described in Annex I. 


//	 (b) The Operator represents and undertakes that,: 
(1) The Operator is the4----------Lessee -----------------------------of5 --e---minera.1---r-1-ghts-------


-in the, land, in possession and entitled to, possession for all of the purposes of this contract, under 
and by virtue of a -------Agreen-t----------------, -----ecorded in Book -----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: Rov]yiajm4-Gt	 ------------------
-------------


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
'Insert "owner," "lessee," "contract purchaser," "locator," etc. 
6 Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
Insert "deed," "lease," "contract," "location notice," "patent," etc. 
If not recorded, so indicate by inserting "un."
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of the Jand UessQr selle , optionor tc.) a atiachecL as Iollows:	 !t..t9 LIen and 
bubordination greemeñ of waiter . ,arr, Donald L. Cazr, Glenn M. 
Dénney---their---rë éôtiie---wtvë8------ãhA hut DriUli 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it Shall thereafter 'have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE	 jjloration project .—The project is a search for indicated or undeveloped deposits 
of---------------------------------------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A." Tie,Opetor	 before --------------------------------------------------shall commence 
the work, and on or before (unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall either, have completed the work or shall have incurred 
allowable costa (see Article flu, in a sum not less than the estimated total allowable cost set forth in 
Exhibit "A." ee Annex ii 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent con.tracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Goveimment's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the. independent contract to be 
reasonable. 


(c) Govern1ment may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 	 .	 ,	 . 


ARTICLE 5. Contribution by the Goi.e,m,çit —e estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sui,f $'' 	 '-'-'__________________________________________________________________________________ 


The Government sh)J, cpbut, ..i? percent of the allowable costs as they are incurred in a total sum 
not in excess of $-------- : Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government. may withhold from the' last 
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Esti'imated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage 
of the estimated, total allowable cost of the work See Annex II 


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES.	 See Annex II 
Subcate gory (a) —Supervision.—All elements of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (b)—Techrtical services.—All elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 . each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 


Subcategory (a) —Rental .—T he number of each object to be rented [6 mine cars, 1 truck], the 
rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 


Subcate gory (b) —Purchases.—The estimated total of this subcategory is a maximum.. 
Subcategory (c)—Depreciation.—Al1 elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcatego'ry (a)—Initial rehabilitation and repairs of existing buildings, fixtures, and in.stalla-
tions (exclusive of mine workings) .—The estimated total of this subcatégory is a maximum. 


Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated 
total of this subcategory is a maximum.
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CATEGORY (6)—NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (ExcLusIvE OF MINE WORKINGS) 
Estimates under this category include all requirements and related costs, such as labor, materials and ; 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7)—MISCELLANEOUS.--Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work) 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 
(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 


incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article 9.	 See Annex II 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of. the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said reords and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operator's vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on procluction.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is. used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the


	


market value, whichever is greater.	 . 
(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 


One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1/2) 
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; onan amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—A1l costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property. is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 	 - 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12.. Officials not to be'niefit.—No member of or delegate to .Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 13. Changes and added provisions.—


See


16-70617-1
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By.................................................................................... 


(Operator) 


By--------------------------------------------------------------------------------------


I---------------------------------------------------------------------------------------------------------------------------------,. certify that I am the 
-secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


[CORPORATE 
L SEAL 


U. S. GOVERNMENT PRINTING OFFICE	 16-70617-1







DRAFT 
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NChing/gla


EXPLORATION PflO3CT CONTRACT 
MAXIM XPLQRATION CO. 


DOCJT NO. bMEA-k79 


The lend refex'red to in Article 2 of the Contract 


consists of 20 lode mining olárns situated in seOa. 28, 33, 


and 3k, T. 32 3,, R. 6 L, S. L. M,	 ., San Juan Cou*ty, 


Utah. The land is shown on the map entitXd 1 Revised Figure 3 - 


Claim Map of the Denney Lease (Wild ilorse eroup) -	 -, 


attached hereto and made a part hereof. 


The notices of location of the claims are recorded 


in the official records of San Juan County, Utah, as follows: 


Claim Name	 Recorded	 Book	 Page .rir-::. 


Wild Horse l9 mci.	 ll-8.56	 1k6	 59-63 


Wild Horse l323 md,	 11-8-56	 1k6	 63-68 


48 indicated on the map (Revised Figure 3), the 


northern 200-toot segment of Wild Horse 1 claim and the 


northern half of Wild Horse 13 claim ar excluded from this 


Contract.


The land is leased by owners Walter R. Carr, 


Donald L. Carr, and Glenn 4• Denney, and their respective 


wives to Anschutz Drilling Co., Inc., by Leaae Agreement, 


dated November 27, 1956, Maxim exploration Company controls 


the land through an Agreement, dated December 5, l96, with 


Anschutz Drilling Co., Inc.







AN1EX 1 


c©o 2 Lc 
7	 @©?10	 vk0 


c	 Oc OC3 


o 


Xa	 ©	 to	 1r	 o? 


®	 ti ©tt	 o th 
t7©	 rio20	 n	 ©® 


O	 br tYo Ojo&©	 ©©oo gc 
Imc3	 ©t©	 ©	 styk o T 


cz,


3O	 8 W® 


1joD 
CJA	 lo	 °


ot®	 o oa©	 ht a oaLo 
1.	 ?	 VD	 Q


7 
o2 a 


2It	 ©2.O 'h	 c	 C©1J 


1' 
/, 


/ 


/1'


/ 


t,	 H 







..	 .,	 ., 


EXPLORATION PROJECT CONTRACT 
MAXIM EXPLORATION CO. 
.DOCET NQ. DMEA-k159. 


Gneral Provisions 


The work consists of exploration b core and 


noncorà drilling to test the upper sandstone layer of 


the. alt Wash member of the Morrison formation. The 


general location o the work is indicated on the map 


(Rvtsed Figure 3) referred to In Annex I 


Each hole shall be drilled non-core through the 


upper formations to within 10 feet of tkle:eztim*ted position 


of the top of the Orebearing sandstone, and then core 


drilled until the hole has penetrated not more than 15 feet 


of red mudatone under1ing the ore-bearing sandstone and 


green mudatone that may be associated with it, Drilling 


depths may average 700 feet, an4 the cór'e& aecttons ot the 


drill holes may average 100 feet. in length. However, these 


figures are considered liberal and the Operator 1 b close 
supervision and careful study of oore. and cuttings, shall 


Wi	 ' 
effect reductions in them wherever possible 	 Thesjze of 
core shall be BX, & *z	 ... 


All core and cuttings from thi cored section of 


drill holes shall be saved and checked for radioactivity. 


Sections indicating stgntticant mineralization shall be 


split; one-halt shall be analyzed chemically for uranium
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and vanadium, and onehalf shall be properly labeled and 


stored for the use of the Government. The nonmineralized 


core and related cuttings also shall be labeled and atoved 


for inspection by the Government. Any stored samples may 


be disposed of by the Operator upon approval by the Government. 


*11 core and cuttings from the drill holes shall 


be logged geologically and the holes probed radiometrically, 


and the record of such logging and probing, together with 


certified copieB of all assay certificates, shall be ub 


mitted with the Operator t s monthly progress reports, 


No hole shall be drilled closer than 100 feet to 


the outer boundaries of the land described in Annex I. 


No payment shall be made bi the Government for 


incompleted drill holes. 


Acss roada and drill sites shall be prepared 


with a D . .7 bulldozer, or an equivalent unit of another make4 
The project shall be supervised at all times by 


a competent geologist; or mining engineer, who shall devote 


full time to the project work. 


The location, direction, inclination, and extent 


of all project work are subject to the approval of the 


Government.


The work shall be divided into three stages as 


hereinafter deseribed. The Operator shall complete 5tag. 1, 
and shall perform as much of stages II and III as the 


Government approves in writing in advance 
2
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Ss4ge I 


•	 Prepare access roads and drill sites by bulldozer 


and drill approximately 17 holes, aggregating an estimated 


11,900 feet, at the locations Indicated on the map (Revised 


Ptgurè 3). Thirteen of the holes shall form 3 north-aouth 


fences roughly 1,300 feet apart,. with the holes in each fence 


irregularly spaced in some instances, but usually about 980 


feet apart, and staggered, to the extent practicable, with 


respect to holes in adjacent fences. Pour of the holes 


shall be drilled around two previously drilled holes 


(D3 and D8) showing ore, or mineralization, at locations 


not less than 250 feet from any existifl ' holes. The purpose 


of thøee four holes is to determine the extent oi the known 


mineralization and turni3h data tQr determining the advise.ility 


of, or most effective pattern for, the later stages of drlltng. 


If the 17 holes require more than 11,900 feet 


drilling to reach the desired horizon, the additional toota8e\\ 


and funds required may, upon the written approval of the 


Government, be transferred and deducted from Stage III. 


I
Prepare access roads and drill sites by bulldozer 


and drill approximately 20 holes, aggregating an estimated 


1 1L,000 feet. These holes shall be located approximately 


500 feet trcm previously drilled holes, etther as offsets 


to Stags I holes showing significant mineralization, or , to 
extend strongly favorable ground developed by Stage I drilling. 


3 
•	 •	 ,	 ,	 •
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Xf . the 0 holes require more than 1k,0OO 'eet 


of drilling to reach thedesired horizon, the additional 


footage and funds reu1red may, upon the w'itten approval 


of the Government, be transferred and deducted from Stage UI. 


St1a	 : 


E:epare access roads and dX'IlI sites by bulldozer 


and drill not more than 20 holes, aggregating not more than 


ik,000 feet, as offsets to previously drilled holes that 


show material of ore grade None of these holes shall be 


drilled clo$er than 250 feet to ari prevtously UrtUed hole 


that completely penetrated the ore hortzon. 
EstImated Cost of the oect 


U.J -1i- t11	 - 


Stae I 


Actual Cqsts 
Cátegory (1) Ind,eendent Contracts -	 - 


10,200 it, non-core driUing $l.95/ft $l9,80.00 


1,700 ft. core drilling € $5.00/ft. 	 8,500.00 


9k hrs bulldozing € $12.0O/W.,	 i,].28L00 


Categories (2) through (6)	 None 


Category (7) Miscellaneous	 : 


170 car4board core boxes €• $1.25 each	 212,5O 


17 chemical sample analyses $5.00/sample	 800 
•	


$29,815.50







.	 S 
(See Annex II) 


Incidental allowance 1/. for each 


toot of hole drUled -'l,900 ft. 


Q $0.13/ft.. 
Estimated Total Cost of Stage I


..9 


$31,362.50 


eII 


Actual 
Category (1) Independent Contracts 


l2.000 ft. noncore	 ri1ltng' 


$1.95/ft. $23,00.00 


2,000 ft. core drilling	 $.0o/ft, 10,000.00 


50 ire. bl1doztng	 $12.00/hr. 600.Oo •


' Categries (2) through (6)	 None - 


Category (7) MiscellaneOus .	 . 


200 cardboard core boxes . 


€ $1.25 each .	 250.00,.
,


' 20 chemical sample analyses . 


€ $5.00/sample	 .,:	 ' $31,350.0O\\ 


Fe4 UnIt ,Costs (See Annex II)	 .	 . . 


Incidental allowance	 /' for each foQ't 


of hole drilled	 1,0O0. ft	 : '. 


@ $o .13/ft. 820.00 


Estimated Total Cost of $tage II ,	 , $36,170.00 


________	


S	


5, , 	 . 	 , 	 , 


Requirements and Costs same as Stage II $6,i70.00







. . 


Sumxnary of Costs -	 JITT	 ! 


Estmatec	 !t'otal Coat of Stage I $31,362.50 


Estimated Total Cost of Stage II 36,170.00 
Est1mate	 Total Cost of Stage III 6Ll70.OQ 


Estimated Total Cost of the ?roject (rounded) $103,700.00 


Bovernment Partictpatton.75%' 1


$ 77,775.00 


/ Includeø'all costs, that might. be allowable coats of'the. 


project under Categories (I).through (7) of A'ttcle 6(a) 


except as otherwise eche4ule	 in Exhib±t
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CT 22 1957 
Mr. P. R. Anderson, General gartner 
Maxim Exploration CO. 
901 sherman Street, Suite 109 
Denver 3, ColoradO 


Re: Docket No, Di-k759 (Uranium) 
Wild.Horae Claims 
San Juan County , Utah -	 '.	 i	 :t.	 .-


OFFICIAL FILE )PY 


Dear Mr. Anderson: 
The subject application e now 'being processed 


in the Washington Office. In the event a contract is 
approved, Consent to Lien and Subordination Agreement 
forms, executed by Walter IL Oarr, Dorald I. Carr, Glenn M. 
Denney, and their respective wives, and Anschutz Drilling 
Co., Inc., would be ré4utred for attachment to the contract. 


Enclosed are seven copies of the above..mefltiOfled 
forms for dating and execution as indicated on the back. 
A prompt submittal of the executed torms will eliminate 
possible delays in the final processing of the application. 
The original and tour copies should be returned to this 
office. The other two copies are for the signers. 


You understand, of course, that the sending of 
these forms to you, and their execution by the parties 
indicated, in no way implies that an exploration contract 
is assured. That can be assumed only when a contract is 
actually presented to you for' your enature. 


•	 Sincerely yours, 


Erneat Wm.: ElliS, D&rector 
Division of Rare and 
MiscellaneouS Minerals 


• " MChing/gla 10-21-57 
1nclosure8 '•	 cc to: Adinr. 's Reading File, 


THKiilsgaard,. 522k 
Mr. Ching 


DMEA Field Team, Region III (2)


8623







UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25, D.C. 


October 16, 1957 


Memorandum


To:	 E. W. Ellis, Defense Minerals Exploration Administration 


From:	 W. P. Williams, U. S. Geological Survey 


Subject: Review of field examination report, 	 11.762, 
(uranium), Maxim Exploration., Denneyand Carr 
leases, San Juan County, Utah 


The applicant wishes to do exploration on two tracts 
that are less than a mile apart. The two tracts, however, are 
held under the same lease and. for that reason are covered under 
one field emination and report. 


The examining team report that conditions on DMEA 11759 
are favorable for large ore deposits. Favorable features include 
known ore trends, past favorable drilling by the applicant, and. 
geological studies. The Field Team recommends approval of a 
three-stage drilling program for DA Ie759. Not enough information 
is available to evaluate properly DNEA 11762. 


I am in agreement with the Field Team' $ recommendations 
for approval of DMEA. li.759 and for denial without prejudice of 
DMEA 11.762.


W. P. Williams
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Memorandum 


To: 


From: 


Subject:


UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


221i. New Customhouse 
Denver 2, Colorado 


October 7, 1957 


Secretary to the Operating Committee, DME 


DMEA Field Team, Region III 


Docket DMEA li.759 (Uranium) Maxim Exploration Company 
(Denney and arr Leases) San Juan County, Utah 


OmJ'%L A	 Qp 


CEiV OUi 10 11957 
rji	 i-rr 


LQJiO 
L!L / I- i/


Docket DMEA 11.762 (Uranium) Maxim Exploration Company 
(Denney.and Carr Leases) San Juan County, Utah 


Enclosed are the original and two copies of the Joint 
Report of Examination on the land included under the subject dockets 
with memorandum dated September 27, 1957, relative to Docket DMEA 
11.759 by H. F. Robertson, US4, and F. R. Shave, USGS. 


The field examiners included the examination of the 
properties under a single joint report since it is felt that the 
applications are essentially identical. 


The field examiners conclude that the probability for 
making a significant discovery on land included under Docket DMEA 
11.759 is sufficiently promising to justify Government participation. 
Accordingly, they recommend that the Applicant's work proposal be 
approved as modified by them in which the Field Team concurs. 


Contrarily, the field examiners conclude that the 
probability for making a significant discovery on the land included 
under Docket DMEA 11.762 is not sufficiently promising to justify 
Government participation. Hence they recommend that the applica-
tion be denied without prejudice. The Field Team likewise concurs 
with this recommendation. 


Nowhere in the report of recommendations concerning 
work on land under Docket 11.759 was mention made of the size of 
core to be recovered. The Field Team checked this point with the 
field examiners and were given to understand that the estimate of 
cost is based on minimum BX size core.


Vit7 by	 / 
DL crz


(:r.







•	 .	 I 
Also enclosed are eight extra copies of Figures 1, 2, 


and 3. The Figure 3, which is attached to the memorandum of proj-
ect modifications, is to be used in preparing the contract for work 
on land included under Docket LYIEA 11.759. 


We will appreciate the Legal Section of the Washington 
Office preparing all necessary forms MF-205 for our forwarding to 
the proper persons.


E. N. Harsbman 
Acting Executive Officer







IN REPLY REFER TO: 


UNITED STATES
DEPARTMENT QF THE INTERIOR 
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Tb. toX3oving is the revised tecrLp.1ttcc ot tbe xaaszidM 
riUth1 p I. crigtasUj Mecribed z pisa .13lIe at the report at 


X ccnsists of a totti. at 17 boles loosted as 
sbo* oe revised tLr. 3	 first sts is dasied 
to loosts	 rou&3' daiLasts 1 	 ses thst are poten
tlsU.y tM st fsvorsb]a fbr tbe prsoe of siiUoant 


1.wedium 4sposits. Three Tht*!th .5o*ath fenoes, euiti*tn boles co about X,O0Otoot oe*tat'a, utiUse 13. 
of tb. initiaL drill holes,	 sar zInS.rig boles are 
located O*M a kaoin O. bOI*j t JiLtLa Of thSse 
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of 1.5 tWt of red *i*ton. 
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Sbr *0 boles ssrin 100 t in isyth to be used 
in the ttasl t of INA assisted tit*tic, Cle. 
tics of this stss sboul4 re iar*bly 4a3J.nss.te sr ore 
dposits having ooimrcial poasibiUttes. r the pw,oes 
of .stittng oastractael. Costs, each hoLe is settested to 
be mncore drilled fr 600 feet asi *cr.-iriU.i r 100 
feet. Icwver, provision should be aede in the third sta 
to psit a detdion at the interval, to be cored with 
possibly * aa.eaing of the total depth.	 * oou essily 
reduce	 i*ts* s4	 by shout. oosbelt aM siso d4*t res2lt in scusebat sbsU1owr høles, 
depeMent upon ithsr. the ore eons is in the statics.
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(7)
reez eei costs 
L6 w*ta rn $%sth	 .O0 


yoZ1 tu eei 
1.6 **tM * $6/aosth 


iee1c* .i1ys.s fe 


*s.00 ..o 
Oars bo*s • 170 st $L.2 es 


ottL *ee.U1seeo*s 	 74I.O 
Tot* estite* cost of sts I


9rn/s'r 


id4snts2 a2.lcssoe (totsl costs less izsenent ocntrscts, core boss., 
g obsstcs1 *i1sss	 tøot, 


at. u	 (* bole. svsznj 100 feet La 4aith) 
1stsst. this for e%itto	 1.0 nt 


()


"ecre 11,000 feet 
St $2.95/toot	 13,1400.0O 
Oars	 2,000 ft. 
et $5.00/toot	 20,000.00


114osjng 50 bo*rs 
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(7) *eILso 
4INt2 *]	 tor U30 
.yl10


St $5.00 es. 100® 
Core bosis • aoo St $2.15 ss.J® 


	


Tots2 *.eei2*.oa.	 350100 


Z'Wt St $043 er ft.	 0.00 
Tots.t estisst.d cost of sts U	 $36, no.00
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DflfsLr	
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UNITED STATES 
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DMEA	 GEOLOGICAL SURVEY 
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DMEA 4759 and 4762
MAXIM EXPLORATION COMPANY 


DENNEY AND CARR LEASES 
SAN JUAN COUNTY, UTAH 


INTRODUCTION AND SUMMARY 


Maxim Exploration Company, a limited partnership, 901 'Sherman Street, 


Denver 3, Colorado, applied on May 20, 1957 for Defense Minerals Explora-


tion Administration aid to explore for uranium on approximately 1,040 


acres of leased ground at the southwestern edge of the Slick Rock mining 


district0 The property consists of two homestead plats, less than a 


mile apart, known as the "Carr lease" and the "Denney lease"0 An appli-


cation was submitted for each of the two properties and was assigned 


docket numbers as follows: Carr lease, DMEA 4762 and Denney lease, DMEA 


4759 0 Since the two applications are essentially identical, the examining 


recommendations concerning each are combined into a single joint 


report of examination0 


Briefly, the applicant's proposed exploration programs are as follows: 


(1) O the Carr property, DMEA 4762, a two-stage program requiring 


33,040 feet of non-core drilling and 5,500 feet of core drilling is pro-


posed0 The estimated cost of the project is $lO6,l5OOO Government 


participation at 75 percent would be $79,6l250 


(2) The applicant proposes to explore the Denney property, DMEA 4759, 


with a two-stage drilling program requiring 34,200 feet of non-core 


drilling and 5,700 feet of core drilling at an estimated cost of ll3,090 
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Government participation would be 75 percent or $84,817.50. 


Both projects would involve drilling to an average depth of 700 feet 


to reach the potential ore .. bearing beds0 


A joint field examination was made on July 24, 1957 by a DMEA examin-


ing team consisting of F. R. Shawe, U. S. Geological Survey and H. F. 


Robertson, U.S. Bureau of Mines. The team was accompanied by Fred C. Hohne, 


consulting geologist representing the applicant0 


The two properties are located at the head of Summit Canyon and, except 


where cut by the canyon, are on gently rolling, cleared and uncleared farm 


land. Rocks exposed in the canyon are the Dakota and Burro Canyon forma-


tions of Cretaceous age and the Brushy Basin member of the Morrison forma-


tion of Jurassic age. 


The uranium-vanadium ore in the area has been found in the upper part 


of the Salt Wash member of the Jirassic Morrison formation, which is pre-


sent on the subject property at depths averaging 700 feet0 Commercial ore 


bodies have been developed near exposures of the Salt Wash member in 


Summit Canyon about four miles northeast of the property boundaries. Deep 


drilling of the type proposed by the applicant has discovered at least two 


ore bodies of significant size. 


During December 1956 and January 1957, the applicant drilled nine 


holes on the Denney property and five holes .on the Carr property. 


Utilizing results from the nine holes on the Denney lease, a favorable/ 


area is inferred across the southern portion of the tract. The remainder 


of the ground included in the Denney lease is considered worthy of explora-


tion since large ore bodies, lithologically similar, are known to exist 
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relatively nearby. It is therefore recommended that the application, 


DMEA 4759, Denney lease, be approved. The recommended three stage explora-


tion program would require a maximum of 5,800 feet of core drilling and 


34,800 feet of non-core drilling at an estimated overall cost of 


l05,540,20. Government partiàipation at 75 percent would be 79,l55.l5. 


The results obtained by the drilling on the Carr property are incon-


clusive and the examining team feels that there is not enough information 


to properly evaluate the ground as to its uranium. potential. Therefore, 


it is recommended that the application, DMEA 4762, Carr lease, be denied 


without prejudice, pending discovery of favorable or mineralized ground 


on the tract of land.
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LOCATION, TOPOGRAPHY, AND CLIMATE 


The leased property controlled by the applicant is homesteaded 


agricultural land near Summit Canyon on the eastern edge of the Great 


Sage Plains (fig0 i) 	 Since the homesteads are unpaterited, lode mining 


claims, covering the ground concerned, were staked to protect the mineral 


rights0 The two groups of unpatented lode mining claims conrise the 


property on which the exploration is proposed0 


The two areas are located northwest of Dove Creek, Colorado,'and 


are reached from Dove Creek by traveling northwesterly on U0S0 Highway 


160 about nine miles to its intersection with a county road called the 


"Ucolo° road; thence northerly about nine miles on the IJcolo road to the 


Carr property (DMEA 4762)0 The Denney property (DMEA , 4759) is about one 


half mile north of the Carr property0 Monticello, Utah, the nearest 


uranium ore-buying station, is 30 miles west of the àubject area0 Monti-


cello is 178 miles by surfaced highway from Grand Junction, Colorado, the 


nearest major supply center0 


The claims are at an altitude of about 7,200 feet and cover a gently 


rolling Dakota sandstone surface0 Both properties are cut deeply by 


canyons trending northeasterly into Summit Canyon0 Temperatures and pre-


cipitation are normally moderate, and year-around surface operations are 


usually feasible0 Delays may be experienced from January through March 


due to local snowstorms and freezing temperatures0 


There are no unusual problems of labor, material supply, water, or 


transportation involved. The proposed work would be done by a drilling 


0
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HISTORY AND PRODUCTION 


The Slick Rock district has been mined for vanadium for many years 


and for uranium since about 1942, Exploration of the area has discovered 


a number of substantial ore bodies, Most of the past production from the 


district has come from rim exposures and areas explored by relatively 


shallow drilling0 From 1955 to date, exploratory drilling has been pro-


gressively deeper and has resulted in the discovery of several large ore 


bodies0 


The Union Carbide Nuclear Company has discovered an ore body of 


30,000 tons in what is known as the Wilson tract of land, about 2* miles 


north of the Denney property (DMEA 4759) 0 Another confirmed ore body 


of about 100 9 000 tons has been discovered about 3 miles southeast of the. 


Denney property in a locality known as the State Line area0 North American 


Oil and Uranium Company (1EA 4013) reportedly discovered a large ore body 


about 1* miles north of the Denney lease but reliable data concerning the 


discoveryare not available0 


There has been no production from any of these later discoveries but 


Union Carbide and Nuclear Company is presently doing shaft work to mine 


the ore bodies indicated by their drilling0 


No uranium ore has been produced from either of the properties con-


cerned by the two subject applications0 
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OWNERSHIP AND EXTENT 


The ownership of the two properties is discussed separately since 


the application on the Denney lease (DMEA 4759) will be recommended for 


approval and the application on the Carr lease ( ThVIEA 4762) recommended 


for denial0


Denney lease (DMEA 4759) 


The Denney property is a homestead in San Juan County, Utah, in 


which the homesteader has staked lode mining claims, called the Wild 


Horse group0 All claims in the group are within the homestead boundaries 


with the exception of the Wild Horse Nos0 22 and 230 


The property lies in sections 28, 33, and 34, T0 32 S0, R. 26 Es., 


SLM, arid the claim location notices recorded at Monticello, the county 


seat of San Juan County, Utah0 


Recording data is as follows:


	


Location	 Recorded 
claim name	 LQcator	 Date	 Date	 Boo	 Pare 


Wild Horse 1-9	 Glenn Denney 10-12-56	 11-8-56	 146 59-63 md0 


md0 


Wild Horse 13-23	 "	 U	 lQi2-56	 11-8-56	 146 63-68 H 


md0 


The above Wild Horse claims were leased to the Anschutz Drilling 


Company, Inc0 by the locator on November 27, l956 Anschutz Drilling Com-


pany then entered into an exploration and mining agreement with the appli-


cant0 As long as'the provisions of the agreement are' met, Maxim Exploration 


Company controls the subject property0 
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Since both properties are included in a single lease, the Form i€-.205, 


Consent to Lien, will need the signature of Glenn L Denney, Walter R0 


Carr, Donald L0 Carr, and their respective wives0 A consent to lien will 


also be required from Anschutz Drilling Company0 


Carr lease (DMEA 4762) 


The Carr property is also a homestead in San Juan County, Utah, in 


which the homesteader has staked lode mining claims0 This plat of ground 


is located about onehaff mile south of the Denney property in sections 


4 and 9 Te 33 S, R0 26 E0, SLMO, and the claim location notices recorded 


at the San Juan County courthouse0 The recording data as detailed in the 


applicant's brochure was verified by an inspection of the records0 


Discrepancies between the list of claims and the claim map submitted 


with the application were noted but, since no work will be proposed on 


the subject property, no further attempt was made to obtain either a 


corrected claim map or a corrected list of claims included for subordina-


tion0


PRESENT STATUS 


ration and Deve1otxnet 


A limited amount of drilling was done during December 1956 and January 


1957 on both of the properties concerned under the applications0 Nine 


holes were drilled on the Denney property at the locations shown on 


figure 30 Inspection of the applicant°s drill logs indicates that 2 holes 


(D-i and D-4) were not drilled deep enough and cannot be classified, 3 
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holes (D-2, D-9, and D6) are semifavorable, and 4 holes (D-.3, D .. 8, D-7, 


and D-5) are favorable (including the 3 mineralized)0 Hole D-3 was probed 


by the IMEA gamma-ray logging unit and contains 62 feet of ore-grade 


material averaging 036 percent eU308 at a depth of about 650 feet0 The 


favorable holes are more or less grouped in the southern part of the claim 


group and lead to the inferrence of a belt of favorable ground trending 


northwest across the property0 


Five holes were completed on the Carr property during the same 


period0 Results obtained by the drilling show the area to be generally 


unfavorable for the occurrence of significant deposits0 However, most 


of the ground is unexplored and evaluation of the entire property is not 


possible0


Mining Equipment and Other Facjlitie 


No mining has been done on either the Denney property or the Carr 


property0 Previous exploration was done by an independent contractor 


furnishing his own equipment, mateials, and laborG The proposed explora-


tion drilling would be done in the same manner0 


Access roads into the properties are numerous and reasonably well 


maintained since the land is mostly being actively farmed0 Housing 


facilities are available near either of the subject properties0 
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GEOLOGY 


Three formations are exposed in the vicinity of the Denney and Carr 


leases; they are, from oldest to youngest, the Morrison formation of 


Jurassic age, the Burro Canyon formation of Cretaceous age, and the Dakota 


formation also of Cretaceous age (fig9 2) 


The Morrison has two members in this area, a lower Salt Wash member 


and an upper Brushy Basin member0 The Salt Wash member in this area con-


sists of interbedded sandstones and mudstones0 Sandstones are from less 


than 10 feet thick to over 50 feet thick and generally show festoon bed-


ding; the mudstones are generally much more thinly bedded, though massive 


mudatones are present in a few places0 Three of the thick sandstone beds 


are present at the Denney and Carr leases; these 3 sandstone beds are 


locally called the lower rim sand, the middle rim sand, and the upper rim 


sand0 The upper rim sand is the most favorable ore-bearing horizon0 The 


Salt Wash member of the Morrison formation is about 250 feet thick and 


the upper rim sand which is at the top. of the member is about 40 to 60 


feet thick0	 . 


Overlying the Salt Wash is the Brushy Basin member of the Morrison 


formation. It is an interbedded sandstone and mudstone unit with very 


minor thin discontinuous limestone lenses and chart pebble layers0 On the 


Denney lease this member is about 350 feet thick0 The Burro Canyon forma-


tion overlies the Morrison formation, and the Dakota formation overlies 


the Burro Canyon formation0 Both the Burro Canyon and Dakota are sand-


stone in this vicinity and the contact between them Is difficult to detect. 
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They are mapped as a single unit on figure 2 Much of the Dakota forina-. 


tion has been removed by erosion0 An aggregate thickness for the two 


units on the Denney lease is slightly more than 200 feet0 


The area is generally one of flat lying strata; dips of more than 


2 degrees are rare in the immediate vicinity0 The crest of the Dolores 


anticline is about 3 miles to the northwest, but this area is little or 


not at all affected by folding0 The applicant mentions a "large fracture 


or fault zone" being penetrated by drill hole D-.2 (fig0 2), but this 


interpretation is based entirely upon plug-bit cuttings and is tenuous 


at best0


ORE DEPOSITS 


No ore deposits are known on the Denney and Carr leases0 One hole 


on the Donney lease, D-3, was probed by the U050 Geological Survey and 


showed 62 feet of ore-grade material of an average grade of 036 percent 


eU308 . D-8, an offset hole to D=3 was sampled from between 647 and 649 


feet and showed an average of 0O6 percent U3O8 D-7, another offset hole 


to D-3 was probed by the applicant and showed weak mineralization0 None 


of the holes drilled on the arr lease cut azy mineralized material so no 


ore can be inferred on the Carr property0 


Several ore deposits are known in the general vicinity of the Denney 


and Carr leases0 The closest of these ore deposits to the applicants 


properties are Union Carbide Nuclear Company's Wilson Tract with an 


estimated reserve of about 30,000 tons, and State Line area with an 
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estimated reserve of about 100,000 tons. The average U308 content of 


these ores is from about 0.30 percent to about 0.35 percent. The Wilson 


tract is about 1 miles north of the Denney lease and the State Line area 


is about l miles east of the Carr lease. The so'called Knuckles ore 


deposit belonging to North American Uranium Corporation has never been 


proven and does not appear to be as large as indicated by the applicant 


($70 million reserve). These ore deposits, and the ore deposits in the 


'Slick Rock district just to the east of this area seem to follow elongate 


Lfavorable areas" that trend from a westerly to a northwesterly direction. 


These favorable areas are recognized by the bleached appearance and porous 


nature of the sandstones, the abundance of carbon trash, and a green 


alteration area in the mudstone beneath the favorable area. The size of 


the ore deposits is roughly proportional to the size of the favorable area. 


D. R. Shawe, U.S. Geological Survey project geologist for the Slick 


Rock district, examined the drill hole logs supplied by the applicant and 


from these logs inferred a northern' boundary for a favorable area on the 


Denney lease. The favorable area trends about N. 600 W. across the 


southern part of the Denney lease (fig. 2). However, the field examina-


tion showed that the drill-hole logs supplied by the applicant are poor 


logs and the inferred boundary of this favorable area is tentative. No 


favorable lithologies were noted in the logs from the Carr lease. 
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PROPOSED EXPLORATION 


An exploration program for the Carr lease (DMEA 4762) and one for 


the Denney lease (DMEA 4759) were submitted by the applicant0 


Under the applicant°s proposal, the Carr lease (DMEA 4762) would be 


explored in two stages0 Stage I would consist of 31 holes drilled on 


800-foot centers along east-west fences that are l,60O feet apart0 Stage 


II would consist of not more than 24 holes drilled to offset any of the 


Stage I drill holes that were in ore or highly mineralized ground0 Holes 


would be drilled by plug-bit for about 600 feet and then cored to bottom 


at about 700 feet0 Estimated cost of this proposal is $lO645000; Govern-. 


inent participation at 75 percent would be $79,6l25O 


The examining team feels that there is not sufficient information 


available to evaluate this property and will recommend that the applica-


tion on the Carr lease (DMEA 4762) be denied without prejudice0 


The applicant proposed to explore the Denney lease (DMEA 4759) with 


57 holes drilled in two stages0 Stage I would consist of 7 holes drilled 


to offset the applicant°s drill hole 	 fig0 2) plus 5 additional holes 


to establish an ore trend, and 25 holes drilled on 80O-foot centers along 


east-west fences that are 1,000 feet apart0 Stage II would consist of 


not more than 20 holes drilled to offset any ore-bearing or strongly 


mineralized holes drilled in Stage Xe The applicant proposed, because of 


the difficulty in determining the Brushy Basin-Salt Wash contact, coring 


from "relative elevation" of 5,433 feet0 The holes would average about 
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700 feet deep. and would be cored an average of about 100 feet per hole0 


The estimated cost of this program is $l13,09000; Government participation 


at 75 percent would be $84,8l750 


An alternate exploration program for the 'Denney lease (DMEA 4759) wa 


discussed with Mr0 Fred Hobne and Mr0 J0 H0 Cazier, representatives of 


the applicant s, who indicated the applicant would be amenable to the alter-


nate exploration program0 


A three-stage drilling program for the Denney property will be recoin--


mended for approval and is described below0 


Stage I consists of a total of 18 holes located as shown on figure 


3 The first stage is designed to locate and roughly delineate the areas 


most favorable for uranium0 Three north--south fences contain holes on 


1,000--foot centers and require 14 of the initial drill holes0 The four 


remaining holes are located around a known ore hole to furnish information 


which will be very important in determining the advisability of subsequent 


drilling0 


The drill holes in the first stage will average 700 feet in depth 


with each hole requiring an estimated 600 feet of non--core drilling and 


100 feet of core drilling0 The holes will be plug--bit drilled to a point 


within ten feet of the estimated top of the ore--bearing sandstone,, then 


core drilled through the sandstone, underlying green mudstone, and a 


maximum of 15 feet of red mudstone0 


Stage II drill holes will offset, on 500-foot centers, any first stage 


hole containing strongly mineralized or ore grade material and will require 
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Government approval before being drilled0 A maximum of 20 holes, 


averaging 700 feet in depth, are aLlocated to this àtage and should 


suffice to explore the most favorable parts of the property as indicated 


by the initial stage of drilling0 As in the previous stage, each hole 


will be non-core drilled an estimated 600 feet and core drilled an esti-


mated 100 feet0 


Stage III holes are planned to offset, on 250 .$oot centers, any 


previously drilled hole containing a significant amount of ore.grade 


material0 Provision is made for a maximum of 20 holes averaging 700 feet 


in depth to be used in the final stage of exploration0 Completion of 


this stage should reasonably delineate any ore bodies having commercial 


possibilities0 


A summary of the estimated drilling footages required for the pro-


posed project follows: 


No0 of Noncore Core Total 
Ho feet ___ feet 


Stage I 18 10,800 1,800 12,600 


Stage II .20 l2,000 2,000 14,000 


Stage III 20 12QQQ LQPQ ______ 


Totals 58 34,800 5,800 40,600


The applicant submitted three independent contractors bids on the 


proposed work0 The calculated overall drilling costs, using each con-


tractor°s bid, are shown below0
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Contractor	 Unit Total for 
and. Item	 ice Feet	 Cost Pxoject 


Farm.o.A. Drill, Inc0 
noncore	 l80 34,800	 $6264000 
core	 600 5,800	 34,80000


$97,44000 


The FritzErickson Mining Co0 
non=core	 l95 34,800	 $67,86000 
core	 5O0 5,800	 29,00000


$96,860oo 


American Drilling Company 
non-core	 $200 34,800	 $69,600 0o 
core	 5000 5,800	 29,000 00


$98,600 00 


Since the bid of The FritzErickson Mining Company gives the lowest 


overall cost, it is used in the computation of the estimated cost of the 


proposed project0 


ESTIMATED CO STS OF PROPOSED PROGRAM 


Stage I	 (18 holes averaging 700 feet in depth) 


Estimated time for completion L7 months 
Basis	 2 drill rigs	 1 shift per day 
25 days per month	 150 feet per day per rig 


(i) Independent Conact 


killing 
noncore	 10,800 feet at $1095/ft0 $21,060O00 
core	 1,800 feet at $5000/ft0 9,000OOO 


Bulldozing	 100 hrs0 at $l2000/hr0 l2000OQ 
Total independent contracts 431,2600O 


(2)	 pevision and Technical Servic 


Geological and engineering services 
l7 months at $700/mo0 $ l,190OO
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(3)Qperating Materials and Sut lies 


Office and field supplies
l7 months at $100/mo0 


(4)Pperating Equipment 


Depreciation: 
1 vehicle valued at $2,200 
1 hole probing unit	 800 


$3, 000 
Depreciation on 60 month basis 


1LQQ.Q $5000 per month 
60 


Depreciation for 17 months 


(7) Mipceflaneous 


Direct accounting costs 
l7 months at $50/mo0 


Payroll taxes and insurance 
17 months at $56/mo0 
Chemical analysis for U308 and V205 
18 samples at $500 each 
Core boxesl8Oat $l25 each 


Total miscellaneous 


Total estimated cost of Stage I 


Incidental allowance (total costs less independent contracts, 
core boxes, and chemical analyses) 


.62520	 $0l3 per foot 
12,600 ft0 


Stage II	 20holes averaging 700 feet in depth) 


Estimated time for completion	 20 months 


(1) Independent Contrpct 


Drilling 
noncore 12,000 feet at $1095/ft0 $23,4000o 
core	 2,000 feet at $5000/ft0 	 109000000 


Bulldozing	 50 hrs0 at $]2000/hr0	 _60Q0
Total independent contracts 
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$ 8500 


9520 


90000 
25Q0


$ l7000 


$	 8500 


$	 h.95020 


$33, 2OO2O 


$34,000 000
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(7) isce11anepp, 


Chemical analyses for U308 and V205 
20 samples at 500 each 	 $ 100000 
Core boxes2OO at $l25 each 	 ________ 


Total miscellaneous 	 $ 35OOO 


Fixed UnIt Cot	 (all costs less independent contracts 
chemical analyses, and core boxes) 


Incidental allowance 
14, 000 feet at $O13 per foot	 $82OOO 


Total estimated cost of Stage II 	 $36470o0 


Stage III	 (20 holes averaging 700 feet in depth.) 


Estimated time for conletion	 20 months 


Drilling footage allocated to Stage III is the same as that for 


Stage II so the total estimated costs are equal0 


Total estimated cost of Stage III 	 . $36,l7000


A suiimiary of the estimated costs of the proposed program is as 


follows:


No0 of Aver0 Core Plug Total Overall 
Stag joies feet feet eet Cost 


I 18 700 1,800 10,800 12,600 $33,20O20 


II 20 700 2,000 12,000 14,000 36,l7OOO 


III 20 _____ QQ ______ 3	 170000 


Total 58 700 5,800 34, 800 40,600 $lO5,54O2O 


Average overall cost per foot $	 26O 
Government participation at 75 percent $ 79,l55l5 
Estimated time for completion of project 57 months
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CONCLUSIONS AND RECONDATIONS 


The subject properties are located in an area which is generally 


favorable for large uranium deposits0 Specific information on the 


properties concerned indicate that the Denney property is more favorable 


than the Carr property0 The examining teamn°s recommendations on the two 


applications are separately swnmarized below0 


Denney Lease (DMA 4759) 


The results of the applicant 0 s drilling on the southern part of the 


Deriney property indicate favorableness for uranium deposition0 The ore 


hole, D-3, containing 62 feet of ore averaging O36 percent eU3O8, confirms 


the favorableness of the ground and justifies further exploration0 Several 


large ore bodies are known in the general vicinity of the property the 


nearest being Union Carbide Nuclear Companys Wilson tract about l- i4les 


north0 This deposit has an estimated reserve of about 30,000 tons of 


uranium ore averaging about O3O percent U3O8 0 The ore is found in an 


upper sandstone of the Salt Wash member of the Jurassic Morrison formation0 


On the basis of the favorableness of the area and the indications of 


mineralization in the ore .-bearing sandstone underlying the Denney property, 


it is recommended that the application for DNEA participation be approved0 


The estimated overall cost of the recommended program is $lO5,54O2O with 


Government participation of 75 percent or $79455l5 
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The proposed drilling program will require very close supervision by 


a competent geologist or engineer in order to stay within allowable limits 


of the noncore and core drilling intervals0 


Carr Lease (D}JA 4762) 


Very little information is available to evaluate the property con-


cerned by this application0 None of the five holes drilled by the applicant 


penetrated mineralization or indicated that the potential ore horizon was 


favorable for uranium deposition0 The favorableness of the Denney property 


about one-half mile north does not necessarily extend to the Carr property0 


It is recommended that the application under DMEA 4762 be denied 


without prejudice, pending discovery of favorable or mineralized ground 


on the property0
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RCfl5r


I 
TjiL . cl 


221k $ev Custcou*e	
ZLiJ	 to Døny.r 2, ColoradA 


June 26, .1957	 TE-
To:	 . J. L*asler ) W/enciQeureI, Xt*. 25 -w-=


a/o Jqt) W/enc1oaur.s Its 16 -____ 


II	 Yi.i* **p 3*$LOZ1 XXX -• 


(Vil4 ose Ci*i) Bin Ji**Cowxt', Utah 


Zzic3osed is tt tolloitng . t*ris3. r$1sttn to the 
s abJect dooket:	 .	 - 


1. co of app1ioatim for 0o'rerz*ezt	 - 
assistance In azploration york ur4sz' the tK$AL, 
prore*.


2. Letter 4sta J 20, 197, to the 
Applicant	 --	 .	 -, -	 . . .	 3. KrsrAu* Of Rsflsv . by J*s .	 .. 


•	 .	 - Paoae U8I.	 -	 .	 . 
4. )(4 of Review b N.. L	 - 


no1., use.	 .	 -	 -. 
-	 5. Letter at trai*1tts1 f 
- going to this office, dated June 20, .1957,	 - - 
- frc the Cbeiz*an, Operating Cc*ittes, MA. 


-	 6. &tttrsg Contral 8bset. 	 - -	 . - 


	


•	 -	
- Afield .ie*tn&tton of the propert)r and a jotnt report


of findings and reoad*tiox3a - pert*i*tng to the Appliosat '1 
*	 .ra	 .st.. . - . -.	 . : - 


.	 If -the field exeatners view the project . proposal fvors	 - . - 
- - biy, the A iesut should be - tnstr*ct.d that IIiU re4re it to 


obtain $ 1*t *1* eoptI, Of Yora NF205, Consent to Lien, .i4 - 
b Walter L Cur, Donald L, Cur, G1ezn K. Don, i. their 
respective vtes and, also, - a set s1sed Ansobits DrlUtng Co., 
I. At the e tias, the field .z.rs sbcild intcr* this - 


-. otttse of this action at ones so that .e ss reqi.i. the proper 
toz*s to be prepared tor signsture. - 	 - .	 .	 .	 - - 


- .	 -. - . - ?w.lv* ixtra piss-ot each Isp used in the 4oint report
VbiCh ahoy the land to be oubardinated and the loøatien 1h4 


	


•	 of r..ned work, rIi*ttm to- prepert7 b*1Laris, should be 
subsitted if Oqvsrnt- parti*pmtis is reGolulintled.











7	 S	 [IJ (l2..6)
OFFICIAL FILE COPY 


.Dete I Surn3me	 I Code 


JUN 2:4 1957 


r. Wlliam U. King 
Fecutive Officer 
iF Field tea 1 Region UI 
2214 øv Custotthouso 3uilding 
enver 2, Colorado


Re: Docket Io.	 A4759 (Uraniunz) 
Zaxi icploration Coan 
Wild iorse Clairas (Denney Leaae), 
San Juan County,. Utah 


and 
Docket Lb. 1MA476^ (Uranium) 


im Ezpioration Ccnpany 
Uoaestead Claims, at al. (Can' 
Liase), San Juan Couny, Utah -	 -. 


Dear flz. &ing: 


In reply to your undated rranduin, received in this 
office June 20, l9?, the docket mmibers assigned to the two appli. 
cationa of Maxii Iplcration Cocany are as shcwn above. 


e are satry to have overlooksd this designation in ou' 
letter of June U, 1957.


$ncerely youra 


George C.. Seifridge 


eratir Citte 


ASDakan/kb (6/21/S7) 
Rewritten by GCSe1fride/hb (6/2l/7) 
Copy to: Adrir. R. File 


Operating Committee 
Nails & Files 
Chron.
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OFFICIAL FILE COPY 


.	 . 


(12-6)


Res App3iations Lor 
4axim xp1oratLoz 
(carr lease) and 


p1oration Cor 
lease) San Juan Coirntr, Utah 


DearSfr:


The subct docket nunbere Lor the 1axjm £q1oration 
Cornpanr are as £o11Qi5 


)ocket. Number	 - Denney Lease, and 


Docket !uaber 1762\Carr Lease. 


!e arc sorry to ave overlooked this designation In 
our letter of June U, l97.\ 


eouti, OfZicer 
U4EA te1\ TeaM, egion UI 
22 New Cutomhouse 
Denver 2, Lorado


AaIkan:kb Jane 21, 1%? 
Copy to: Adm. R. File 


Mr. Seifridge 
Mail & Files 
Chron.


Operating Cor*uittee 
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Memorandum


. 
n


UNITED STATES 
DEPARTMENT OF THE INT 


DEFENSE MINERALS EXPLORATION ADMINI 


2211. New Customhouse 
Denver 2, Colorado 


To:	 Secretary to the Operating 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Applications for DME Aid, Maxim Exploration Company 
(Carr lease) and Maxim Exploration Company (Denney 
lease) San Juan County, Utah 


By notice, dated June 11, 1957, you informed this 
office that two applications submitted by Maxim Exploration 
Company had been assigned Docket Numbers 11.759 and. 14.762. c___ 


Please advise which docket number is to be applied 
to the application covering the Carr lease, and which one is 
to apply to the application covering the Denney lease. 


w. H. Kin7







OFFICIAL FILE (t)PV 


IOLt1EA Form 7 
(l2..6)


JUN 20 1957 


Mr. Wifliarn N. cin 
Ixecutive Officer 
DMEA 1?teld Team, Eegion III 
22k New Customhouse Building 
Denver 2, Colorado


Re: Docket No. DMA-k759 (Uranium) 
Maxim xp1oration Company 
tJ±Id Horse Claims 
an Juan 


Dear Mr. wing: 


The subject appleatiOn is being referred to you 
for investigation, a field examination if warranted, and 
recommendations. 


• 	 Enclosed for your niormation are memoranda, dated 
June 12 and 13, 1957, by N. E. Nelson, USGS, and James Paone, 
U3BM, respectively, relating to the application. Also end-
closed is a copy of the application tar the use of the Iield 
Team.


It atid when the Field Team finda that a contract 
appears likely, please request the Applicant to have Consent 
to Lien and 2ubordination Agreement forms executed by 
a1ter R. Carr, Donald V. Carr, Glenn 14. Denne, and their 


respective wives, and by Ansohutz Drilling Co..., .Ino. 


Sncere1y yours, 


George C. Se1fridg 


Chairman, Operating 


Enclo8urea	 Mehing/gla 


Frank D. Lamb	 to: Admr. s Reading File 
Operating Committee 


L Ze1soA	 T. H. Kiilsgaard, 522k 
MembeD, GeoXógcal survey 	 - 
P.S. If the Field Team recommends work on both DMFA-.L79 and DNEA-.!i762 


by the same applicant and it is approved, DNEA will draw up a single 
contract covering both properties. A single common Consent to- Lien 
and Subordination Agreement would then be in order.
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LPIEAForm7	 '3 
(12-6)


JUN 20 1957 


Mr. . IL Anderson, General Prtner 
$axtrn Exploration Co. 
901 Sherman Street, Suite 109 
Denver 3, ColoradO


OFFICIAL FILR COPY 


r!rTTI


Re* Docket No. D.k759 (uranium) 
Wild fforse Claims 
San juano1ntT. Utah	 1 


Dear Mr. AnderBon: 
The application for assistance in exp1ortn your 


claims, under the captioned docket number, has been reviewed 
by the Division of Rare and Miscellaneous Metals of the 
Defense Minerals Exploration Administration. It has been 
referred to:


Mr. WflUam B. wing 
•	 Executive Officer 


DMEA Pield Team, egton III 
•	 22k New Customhouse ui1dtng 


Denver , Colorado 


The flegional Office will contact you in regard to 
your project it ad6tonal nforrnatiGfl s required. 


$incerely yours, 


0. 0. ijdcr (i. 
AdmintstratOk? 


MChing/gla 
6--l8-57 
cc to: Admr.'s Reading File. 


Code 700, Mr. Ching 
DMEA Field Team, Region III (2)
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I ©1OVJUN 14 1957 I WT1N11IALS


o 


June 13 , 1957 
oil


iDenneyLeas: 
X San Juan County,Utah 


(.	 4ll3,O9O.00 


Ernest William Ellis, DMEA Member 
Uranium Commodity Committee 
James Pone, Bureau of Mines Member 
Uranium Commodity Committee


App1icaon 


6/11/57	 S 	
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TC	 2	 OCC	 & 4759 and 4762 should be 
reviewed for possibility of combination inasmuch as much of the data is• 
similar.







IIN REPLY REFER TO: 


UNITED STATES 
TMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


cJU 1L 951
	


WASHINGTON 25. D. C. 


June 12, 1957 


Re: DNA 4759 
Maxim Exploration 


Co. (Partnership) 
Denny Lease 
San Juan Co., Utah 
$113,090 Uranium 


To:	 e Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of application. 


The applicant requests assistance in exploring by drilling 
a homestead underlain at depth by the Salt Wash member . of the Morrison 
formation.


Fourteen drill holes were putdown in 1956 at scattered 
locations, only 9 of which, in the southern part of the property, are 
shown. One hole #3 in the southeasterly claim, Wild horse #19 is an 


hole. One offset hole 200 feet south, D , is classed as 	 , , 
mineralized. Of 2 other holes, 6 and 7, 350 and 3B0 feet northwest and 
south east respectively, No. 7 is classed as mineralized. The other 
holes are blank. The 'ore' hole, No. 3 shows 2.0 feet of 0.225% 
U3Og at 645-647, and 4.0 feet of 0.3 U3O8 at 649-653. From 647-649 
assays 0.06% U3O8. The grade of the 8 feet is 0.23%. 


Referral of the application to the Field Team is recommended. 


N. E. Nelson







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


JuneU,19? 


1 


4i	 1ortim Oopa, 
901 borman Street, iite 109, 
Denver: 3, Coiorwlo 


•	
j	 Subject:	 S 


0ent1eten:	 : 


Your application for exploration assistance, dated 


U 20, 19?,	 submitted to our office at	 Coorado, 


has been assigned Docket Nuxnber	 '	 and referred to the 


flare and !lieeollaneOUs Uetala )i43iOfl in the Washington office. 


Kindly identify all future correspondence relating. to your 


applicátión by this Docket Thnnber. 


Sincerely yours, 


Allen .S. Dakan, Director 
• Operations . Control and. 


• Statistics Division . 


Copy to: Region XI!
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