
Multiple files are bound together in this PDF Package.

Adobe recommends using Adobe Reader or Adobe Acrobat version 8 or later to work with 
documents contained within a PDF Package. By updating to the latest version, you’ll enjoy 
the following benefits:  

•  Efficient, integrated PDF viewing 

•  Easy printing 

•  Quick searches 

Don’t have the latest version of Adobe Reader?  

Click here to download the latest version of Adobe Reader

If you already have Adobe Reader 8, 
click a file in this PDF Package to view it.

http://www.adobe.com/products/acrobat/readstep2.html




0	 ., 
UNITED STATES	 /1 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 i 


221 New Customhouse	 II 


Denver 2, Colorado 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Alternate Acting Executive Officer, DMEA Field Team, 
Region III 


Subject: Docket No. DMEA 2O (Uranium) Contract Idm-E1056, 
Hilary Minerals Company, Inc., (Picolo Pete et al. 
claims) San Juan County, Utah - FINAL PAYMENT 


Enclosed are two copies of a memorandum to T. A. 


Christensen, dated July 29, 1958, relative to final payment under 


the terms of the subject contract.


Tosend 


Enclosures
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PormMF-i0Rev.)	 UNITED STATES 


•	 DEPARTMENT OF THE I 
DEFENSE MINERALS EXPLORATION AC 


OPERATOR'S MONTHLY REPORT


W


(' 


IISçRAT1ó4 - 


ND VO,UçHER


'Budget Bureau No. 42-R1036.5 


%JjQXJc flnLuuuury--- - --- ,	 ., Docket No. DMEA	 Con 
Operator's Name	 ---------------


Address 
Contract Amount, $7,.Qit0-------•	 Government Participation: 


I FOR OPERATOR'S USE	 I 


ITEMS OF COSTS


No. X4m-'EiQj6........ 
..th'aniva ................. 


_u	 ----------------------------
L%	 Amount, $..5J2OD4LO.O........... 


FOR GOVERNMENT USE ONLY 


(1) Independenti


	


	 -. 
Contracts: 


Short Form 
Drilling------------------------------
Bufldozing----------------------------


..............alyse 
(2) Labor and Supervision: 


Labor 
Supervision......................... 
Technical Services................ 


(3)' Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives---------------------------
Pipe 
Track-----------------------------, - 


(4) Operating Equipment: 
Rental 
Purchase............................ 
Depreciation........................ 


(5) Initial Rehabilitation and Repaira. 
(8) New Bldgs., Improvements, eto. 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis----------
"Payroll' Taxes...................... 
Liability Insurance............... 


(8) Contingencies (specify): 


TOTALS.............................. 
I certif that the above biU is cor 


Payee


11111111111 IIIZIIIIIZIIIZIIIIII IIIZIIIIIIIIIIIIZII 111111111 IIIZIZZID-M 	 I.IIII ME&t..o	


-NrRToR 


JUL 
REGION U 


--------------P. 
NVE1.COL	 ............ 


_______ -	 3u,o18. 


rect and 'just nd that payment therefor has not 	 Pursuant o authority vested in me, I certify 
HIla.ry Minerals Company, Inc.	 that this a:count is correct and proper for payr 


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 'Approved Tqtals Total	 Reported	 ' ,	 Monthly Total Previously Reported	 To Date 


21,O1.62 
•-----------------------------------------------


97.O 
,264AO 


, 


'When a voucher 15 signed or receipted in the name of a company or corporation, the name of the person writing 
q company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
\Company. per John Smith, Secretary," or "Treasurer," as the case may be. 


NOTE.—TltIe 18, U. S. Code (Crimes), sectIon 1001, makes ii a criminal offense to make a wiliflilly 
'meat or representation to any department or agency of the United States as to any matter within its 


(Instructions on reverse)


$-----------------


Signature	
•	 (Authorized Certifying Officer) 


Date --------------------Vou. No. 
(See other side)







f
(Fot Government vie only) -. 


CERTIFICATION BY GOVERNMENT 'REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor s1ibmitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No 	 in" accordance with the terms of the contract 


Signature	 Title	 Da 


APPROVAL ny DMEA EXECUTIVE OFFICER OR ALTERNATE; 


Signature


	


	 Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration projectis 	 third party will be reported under "Rental". The arndunt 


required to make a monthly report to the GOernmnt 	 paid or duly obligated for payment for the purchase of 'equip-
through the Regional Executive Officer. This report con-	 ment will be reported under "Purchase". The amount of 
sists of three parts as follows	 expenditures due the Operator to reimburse him for deprecia 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures anil consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A----Operator 'a Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—Al1 the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items -of costs- are arranged in the order they appear 
in Article 6 (a) of FOrm MF-200 (Revised February 1952), 
however, this form is readily 'adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete 'words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical: 
services incurred for the exploratory operations. Do not 
include labor, supervision and - technical services -used for 
work performed under items (5) and (6). 	 ' 


Under Item (3) include the costs of material and supplies 
used in. the project other than 'that used under items - (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.-,, 
The expenditures made for renting equipment belonging to a


tion ot equipment ownea wiii oe reportea unuer - - JJeprec1-
tion".	 - -	 - 


Item (5) comprises costs of labor, supervision, technical - -. 
services, materials, etc., which are used in the initial rehabili-
tation' and repair of existing buildings, installations, fixtures, 
and equipment. These costs, 'therefore, should not-be repoted 
under items (2) and (3).	 -	 -. 


Item (6) includes the labor, supervision, technical services,: -: 
materials, etc., used in the intallatiori or coiistruction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore should not be reported under - items 
(2) g'nd (3).	 -	 -	 - - 


Item (7) covers miscellaneous types of expenditure such. as 
payroll taxes, liability insurance, 'workmen's compensation 
insurance, repairs to equipment and, sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which' are paid by the operator 
should be reported under item (7). The share paid b.y 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 	 -	 '	 - 


Item (8) includes any' unforeseén'costs not included in the 
other stven categories.	 ' - - -	 -' - 


The original of Form MF-104 heri submitted -for reim- - 
bursable expenses incurred under- contract Form MF-200 


- must be supported by original documentation orby certified 
copies of purchase orders, payrolls or transcripts Of payrolls, - 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)",' followed by appro-
priate signature. If the Executive Officer ,of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual 'costs exceed $50.00. - In, these. 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N-. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.---------- - -	 " -	 -	 -	 '	 - - 


Form -MF-104 submitted' 'for- reimbursement -under fixed 
- price contracts on- Form MF-200- (A), however, are not re-


quired to be supported by, documentation of any kind. The - - 
Operator will submit his claim un4er Jte.n (fl of Form -' 


- MF-104 by deleting as-stated abbe'th word' "Independent" ' - 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing,.crosscutting,-drifting, etc., and giving the "Monthly - - - - 
Total" amount due. "Totals Previously, -Reported', and, - -' 
'Totals to Date" columns -should' also be filled in. , -	 --


-	 -	 -	 -- '
	 GPO 872893







Qteaor........ 


--
______________ Non-oot5r1fl


&TKGE1 


48 
10.00 
TQ....... 
0.33.... 
3,_SQ....... 


2.03 
L.28J----


10...00------
0•.-	 ------
3.-SG------


IUTAL ..UaTa 
AuTnoiuzan .BY 
CONTRACT 


599 


400 
125 


40 


9500 
7.80 
70


/ 


S .	 •\\	 udget Bureau No. 42-R1151.2 


UNITED STATES	 ' 


DEPARTMENT OF THE INtRIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


	


OPERATOR'S UNIT COST AND PRO 	 EPQRJ 
Ftn&1 Summary 


1(LYAJUXXXXXX(XXXXXXJJ(XXXU 	 Docket No. DMEA J1420	 Contract'No.IdmE106 
Operator's Name Hi18xyMinra1a..0impany.,..iñc..------- - --- ----------- Minerals uranium 


Address	 2Dupnt..BuUding,..titt].orid.--------------- ___________________________________________ 


II COSTS Tais I UNITS Ts II 


	


I MONTE	 Ooma TO DATE	 UNITS TO OPERATION	 UNIT 


II 
MoNTE 


I STAGE	
DATE


AUTEORIZID BY CONTRACT 
UNIT COSTS ____________________ 


TO DATE	 I 
'Units	 I	 Unit Costs 


i;_p	 tiiQW, 


TOTAL DISTRIBUTED CoaTs------II-----------------I ...........


10382.3A7Q 646-----------
k.QL 


400
------------9.37.O 25 7O 


2,P6L98 5--------


6Q2.5-----
----4,opo.00----
-


---------


2.03 


S-----------


29&.7-------k.a& L269...88-----
10.00.. 480.00-----


12O242
48----------


.3643.7--------0.3 . -
1750---------5------------ -


30,018.52


Operating Equipment Purchased................................... 


Initial Rehabilitation and Repairs................................ 


New Buildings, Improvements, etc............................... 


ToTAICosra..---------------------------------------------------------------Q,..Qi852.... 


behalf, hereby certify that the information contained in this report is correct and 


The undersigned company, and the' official executing this certification on its REMARKS: 


complete to the ,est of their knowledge and belief. 


Date	 1958Operator Bu1a.ry....Minea1	 - . 


\. --- it10 -agent...... 


—k. NOTE.—Tltl. 18, U. S. Code (CrImes), section 1001, makes lea criminal offense to make a wfthflly 
false statement or representation to any depariment or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only)	


INi-J/ii	 TO 


I" 







.	 ,	 •


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's tlnit Cost nd Progress ReporL—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev gr, for those unusual phases which may need to be 
reported for a partidular project. It will be necessary for the Operator tb disttibute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purcbased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been desighed to tie in with Form MF--104 for both monthly and 
cumulative .costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also tru of the "Total 
Costs To Date". 


In preparing Forfri MF-1O4A, it will be necessary frequently to distribute certain 
costs over a' number of items. For instance, supervisory and engineering éosts may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894
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D%STR1BUOH 


MADE.-
U. S. DARTMENT OF THE INTERIOR 


BUREAU OF MThES 
REGION III 


Administ: ati ré At	 Statement 


•*'	 ate:	 19$ 


ce: *. *.• 


'I,
	


I
1jfl9— 12,) 


Upon exami 'tlon o 1e	 èPayees Reference a difference was 
found. which made it	 -. to=sispe d=oir account accordingly: 


t C1ime


Difference	 $	 .• . .	 • 


Amount Approved $ ___________________ 


The reason for the difference was due to: 


A taUiZ ze	 *1 t flte bM*1r t 
mv tw auir c am r	 $Kt stW.	 tnit do* t 


tce *P*s tlM t ts b 3'Nur thstie, PI irqpw't.S 
o*t 1W h* bwU***1* OpliriN) Is as1. *Us1*$ 


•	 2* t* PØIINt	 *A kiIi to bi i	 tI%mi1t 
2* *	 *v iit$*tts e*.*I1,* biUMMI*i 2* 


• Sie'* pivcZ 1W ** pI	 i$ t$$, 


	


ts orti bu2MnIu *N	 I 


es1imirn, qertiP oI f* b 
at	 * 4* • * WP	 $3I$OIIO3 


Any reclaim for deductions made above mus.t be supported by the 
ORIGINAL of this form.


Very sincerely yours,


•.• 


	


•	 •	 •	 •	 • 
r .	 I	 • •	 "	 • 


4 '-	 4_.J	 •,	 • 


R .III .B & F Form No. L. 
D
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flole no	 18 ie repor't.d ti 3sve penetz'te 35 	 t o 
a*atone *4 coz&rst* *4 to 1* n tl* e,eøt	 t ot the crine but 
is *rren. L* core w NZ *4 BX its. *4 cors recovery spiroztmste1r 90 
i*rcaut. It bM been *d WA personnel vith results eeaenttaUy 
reported by the operstor. 	 operstor's in .heLe obta ve negstive 
results.


e expirstion d*t. or the subeet contl*ct, es snde4, yes k 
1956 . * oersto bes reqeet.d en extensio to $.pssbez' 1, 1958 *4 
pexwisatozi to substitute nancore driuing or core 4rtUin€ i the reee$.nth 


1es, bec*ase the eub-co*tzitor yes wasble to perfor'e Awther cars drt1Un 
without csra expeo4it*re i4di he wee unsiiUi to '. After 
* CO$ter5* With 1*$A persee1, 'uring which it wee brought 	 tbit the 
reqmsted chance vould re4ie W1$gt.c@ co*idestt*, *4 theb eccj 
driUia6 in 4ition to the 2 retotng thorts*d Jes could pobebly ot 
be *it1w1,zed u4er contr*ct t.ru*e, Mr. *obect decided to rec4 tersi 
nation o the contrast in its eeent st	 to hi. principsis. Ueever, 
teidn*t ion bms rg t bee,r.ç.irt.4 to date A aer*4aa tr the Th$A th 
specters dated ), 16, 1958 aices r*c4stioas an the tter. 


As the Droect nov etau4s, termination vit1*ut cer cstio of 
discovery will be reeøs*sended b3r the ra4 Junction LKA office. 


be	 1am. suheitted in se 1icste toi	 .LG *4 
• n&rative report with *ep, ittho1ocic. aa4 grapbi rediceetric lois togher 
With one cOps eseb of invoi.e. for bU1jdO%i21 *4 4tUhi *4 dsXl7 drill 
repoz't, One set of 'the inaterisl sinitteA wea retained in the Or*4 Jution 
off ice


nth1y *nd cumdstive totals on the sncountin forms are correct 
except that 37 feet of non-core driUiru at 42.O3/ft is incorrectly entered 
es $T).iU, or $.60 2ess then *75.Ql, the correct tS.iure s.n on the 
dri11tr invoice, Previous di*l1.ovcø are ret1etod, 


Payi nt in recaaextded at l,O02,(5, or 75 percent of at,33667, 
tbe IIKufl	 in April 195& A suitable mount IU4 be vithhel4 


final settlent of the contract. 


ining En8tzae.rr
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3 ©r©ha Avn 
Grano'l Jnotion, 0olorac 


t3y l	 l93


W0 H cthg 


224 New Cuetooe 
Denver 2D olora10 


Dear


The fol1odng letteii an e loauree constitute the monthly 
report on DiEA project 4420 (Nile y'Bleek)o 


Thie ie to info yota that the drilling of the hole l8 
for stage XXXb ae completed on April	 l98 


nclosed ore 6 coptee each of the folloving3 


2 financial eheet 
1 lithologic loge 
1 gamma loge 
1 narrative deecription of hole 
1 map 
1 invoice for dozer work (1 copy) 
1 invoice for contract drilling (1 copy) 


inceroly0 


Raymond O Robec! 
Coneulting Geologiot 
fore Bleak Ur3!i GOo D Inc0 


CCs Hilery 
Atlao
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Hi1V Mjli Oo I©o


	


(Bl	 UrniW o0) 
DA Pro jct 42O 


April L958 


Stage 11Th 


Hole 8=l8 


The collar elevation ie 486	 The top of the £ narunp wae countered 
at depth of 45l0 It i 8 feet thick0 The hole as drilled in the thaleg 
f the channel and the formation ie nearly ideal for ore but the hole ie barren0 


Tie top of te oenkopi is at 4472	 t0 Total depth is 402 feet0 


Hole 849 (not comdeted) 


The collar elevation te 4868 The toe- of the £htharump was encountered 
t a depth of 55 feet0 The hole ajera to be in the channel0 The hole as 


lobt when the core barrel broke off in the hole. £eventeen feet of core was 
r:covered and indicate* that the hole is deep in the channel. The base of the 
.htnarump was not reached0


Raycnd Co Robeck 
Geologist 


ay l4 1958
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-	 Budget Bureau No. 42-R1036.5 


RATIdfJIV[L 


Diot1CHER c 


•.. ccitrac	 . 491 
Minerd.t 	 ............... 


UNITED STATES 
DEPARTMENT OF THE INT, 


DEFENSE MINERALS EXPLORATION ADMI 


OPERATOR'S MONTHLY REPORT 


Month of---------------, 195..!	 Docket No. DMEA 
Operator's Name t1a17.L-tf1er ------------------------------


Address 729 DUA'OiIt 8ut1dtrg, Ltjij, l2lorjda 
Contract Amount, 	 ----------	 Government Participation: - 


FOR OPERATOR'S USE 


Monthly	 Totals Previously 	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


ITEMS OF COSTS 


(1) Independent
Contracts: 


Short Form 
Drilling 
Bulldozing........................... 


sgCOaca1 


----------
AnaLyie..-. 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe.................................. 
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs.... 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance............... 


(8) Contingencies (specify): 


TOTALS...............................


9-7-. -------------------
.. ................ 


,+ia zLr zzeii 


	


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been rceived,	 that this account is correct and proper for pay-
DateL# 5C 5Payee	 ment in the amount of: 


Per fl7i42tLZ&4'—Title g.erii-
'When a voucher is signed or receipted In the name or a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.	 Signature - - -	 - 


	


NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1Q01, makes It a criminal offense to make a willfully 	 •	 (Authorized Certifying OfFicer) 
fol'e statement or representation to any department or agency of the United Slates as to any matter wLlhln Its 	 j / ,	 jurisdic . '	 Date /	 Vou. No. "I 


(Instructions on reverse)	 ee other side)







(For Government vs only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the oontractor submitting this voucher is operating a Defense Minerals 


Exploration Admin tratiofoJect under Contract No 4&.UQSk. in accordance with 'the terms of the contract. 


Signat '	 - ---	 ---Date	 ----


APPROVAL BY DM	 B OFFICER ORJLTERNAjIfleI 


Signature


	


	 te	 Date


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A--Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken' as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes , is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the apulicable spaces in Form MF-104 
should be filled in by the bperator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised•February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. 'Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be réportel 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose indjvidual 'costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to 'be supported by documentatiOn of any kind. The 
Operator will submit, his claim under . item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ." 'Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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AuTEoazuD aT CONTRACT 
UNITe THIS II	 I	 To	 UNIT Ooevs II 


MONTE	 DTi	 re DATE J mit. Unit Coat. 
Coes Ta NIT	 Moa OPERATION


Drilling 
Pf4iog-----!!N.onC.or.e. 


................. 
.......... 


--------C..ornpr..eaaQi 


---------I.ncid.en.taL..-
OiiLig: Coe.Ana1aes 


Total	 ........... 
...... 


PLlionC.ora.'..... 
------Car-s.------------


----ft--


.ft.. 
--api-. 


----ft.-


agt Pita...-----D.ozer-----------


-----------Ana-lyeee----- ks-p-i-
Total Stage III 


TOTAL DISTRIBUTED COST&_


!orm3n-1o4A
(Aprtt'1962)


a..


UNITED STATES 
DEPARTMENT OF THE INi 


DEFENSE MINERALS EXPLORATION ADM


udget Bureau No. 42-R1151.2 


OPERATOR'S UNIT COST AND 


Month of ....Airfl-------19&8 	 Docket No. DMEA .442- -


Operator's Name	 ---------------------------------- 	 fiiéra1s	 1IUIn 


Address	 -----------------


9-


Q!PP-------93LP
-------


l 9L 2i39-------


.................. 
.--- ---------------


.---&tage---


5	
------------------
----------------


7_.5_0-------


III--------------
3.347


1k.9..80. 1,269.88------


20,121.57....... 


------ - ----------------
7-80--.. --


£6CL----------
296.7----------------------


7-0----
.:..132..66


.6,93.81------


12oZ.4-2------
66------------------------


36213.7--------------------0280..-.-


35---------
31----------


5 --------------------------------
1,336.87


-i.oz---------
]75CJ------


9,943.61


2.O 
4.28 


10.00 
7.50....... 


,._50	 . 


2-.G -----
4.28------


10.00...... 


-.3.3..... 
3.50------


TOTAL COSTa 
AUTHORIZHD BY 


Operating Equipment Purchased..... 
Initial Rehabilitation and Repairs.... 
New Buildings, Improvements, etc 


TOTAL CosT	 -------- -- --)O,o.i8-------------------


The undersigned company, and theofficial executing this certification on 
behalf, hereby certify that the information con tained in this report is correct and 
complete to the est of their knowledge and belief. 


May 14, 1958	 Hilary Minerals Co., Inc. 
Date-----------------------------Operator 


I ..-ñ 1


	


	 Agent 
Title......................................... 


NOTE.—TItle 18, U. 9 Code (Crime.), section 1001, make. It a criminal offense to make a wUhIhIly 
fake statement or representation to any department or agtncy of the United State. as to any matter within 
its jurlediction.


(Instructions on reverse) 


(For Government use only)







.	 S.	
* 


INSTRUCflONS	 * 


Preparation of Form MP-104A-_.Operagor's (mit Cost and Progre8s Report.-_Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other admini8trators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have , been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particilar project. It*will 15e necessary for the Operator to ' distribute his 
costs among the applicable phases reported with the ëxception of the items the costs of 


* which arc not to be distributed by the.Operator. These three items are: "Operating Equip-
ment Purchased", 'Initial Rehabilitation znd Repairs , and ?4ew..Bulldings Improve 
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 


•


	


	 clear to the Operator, since such disiribution might well overstate the cost for any one 	 - 
month or period short of the entire cobtract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The. "Total Cost" on ,Form MF-104A for .each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also trueof the "Total 
Cots To Date".	 '	 .	 •.	 , 


• In preparing Form MF-104A, it will be necessary frequehtly to distribute certain. 
costs over a number of items. For instance, supervisory and en*gineering costs may have 
to be distributed over several phases, ..such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active, for the month. Such distiibuti9ns should be made. 
on the basis of time spent on'the variOus phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call att.entjon to any unusual circumstances causing excessive or 
disproportiona pit costs. 


•
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i,/'7Z ' i	 l' I' 


Hole No. ___________ 


Project N;/ 6 (/k)	 '(:-e 


Locality	 Cipi	 ah - 
Claim 


North____________ East 
Collar Elevation	


g g 


Total Depth	
4LØ. 


Date started9/8 Completed_ /3Oj38 


Loggedby _______________________ 


Ore ___________ Fav.	 L' 
Mm.	 /jg4 fly	 Semifav. 
Barren	 L'	 Unfav. 
OBSS	 393	 Thick 33 


Core Recovery	 93 O7 


Depth Water Encountered 	 370 


Other Drill Information 


Formation	 Tops 
5/	 S/incvin'p 


Asscy 


Abbreviotions 
OBSS- Ore bearing	 cc YwBk - yellow,	 block 


C 6	 - Conglomerate Pp	 -	 purple 


S S Sandstone L, D	 —ligPt	 dark 


MS - Mudstone VF, EVery fine,	 fine 


ST	 - Siltetone M	 - Medium 


cs -	 Claystone C	 - Cooese 


L.S -	 Limestone itbd	 - interbedded 


CH - Chert nt	 -	 Interstitial 


Wh -	 White mot - mottled 
Br. -	 Brown lim	 - limonite 


R -	 Rod alt	 - altered 


Gy -	 Gray NSA-none,sparseabund 


Gn -	 Green Cbn - Carbon


)
M1I1Wi
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for deductions made above must be supported by the 


Very sincerely yours, 


N. E. Stokes 
Audit Section 


S	
..	 '.	 L. 


1• 


U. S D	 TIV1ET1T OF THE INTERIOR 
BUREAU OF NINES 


REGION III 


Administrative Audit Difference Statement 


Date: ___________ 
Payee's 


	


_____	 Reference 


	


Pwd 4M$ø	 i**'i 2$ 
17/71 E/-	 frO 


Upon examination of the above Payee's Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed	 ___________________ 


Difference	 $ 


Amount Approved ___________________ 
The reason for the difference was due to: 


	


Cø4	 j U.% 
__	 ____ 


*	 V.t*Z z	 *$ i* r 
4* 1 **
	 th' 


R-III-B & F Form T\ro. II. 


-15-52 D
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22!& 	 OustoHktouae 
Denver 2, C1x>rado 


Narch t9, L95 


Me!x,raua1Lm


A 


ron	 xeeittva Cffieer fl4E! ?teld 'eazn, Beion tU 


Ject socket o I*IEA Us20 (Uranium) Coutrat I1r-raO5C, 
!3leak Uranium Company, Inc., eiii Hiiar Minerata 
Contpeny, Inc., Assignee, (Pio10 Pete et ai. ctaims) 
San Juan County, Utah	 erato' a Wmtbly Proi'ese 
Report for the *utthe of Deceber 1957, and Jannsry 


enclosed are the atnat and tour copieR each 
of 'rna	 and	 1OA, Opator' a Nax'rattve	 ort an 
Lnclneer's Report or the sbore erio4 


Th word is being perfcitd partlj under indepennt ssb 
contract, and parUy at fixed unit costs.. The dri11in rates are	 : 


Low or lover than the rates cntaiue1 ir the lovest and best b12 
atbinitted with the apiaation tlnd*z' the cicuastaneee, the rates 
or the woz'ic erforn*d under' Lndependsnt subcontract are conalde4'ed 


t. be reasonable 


Excet as otherwise. lntLtcated beLow, we Consider thAt 
the erator baø complied v-lth the intent of the contract, and the 
vor for which payment is recomzu1e4 is acceptable to the Qovern 
uent. ?aynnt is r'ecos*tended on the foLlowing basa, contnent on 
zutU' verification of the correctness of a lioab:te rates wd artthe" 
tiesi a iiracr of computations. 


6ome of the holes were not x'iIled at the o'iine3. ap;rotei 
Locations however, the boise as drUted. serte the s&e nurrose as 
if drilled at the approved locations and, therefore, are aceetable 
to the (]avernnt







.t 1 


Disaflowance, 13uUbztj - 


A total ot 35 tours but1dozki at 1O 0) pox' or) has boon 
approred to date tor preparation o roads and drtLl sites 
under Stee III Th. balance o the reported. buudozing 
costs are to be disailoveth 


ourit reorted.1 70 hours bu.tL*tn at 1? 00 
pot hour	 - - - -	 -	 , . -	 ru.o oo


Allovable cost 3 hours b3 J4o.tr*g at $iO 30 
v)er	 35O0O 


;einstate the aaount of $5oo.c, Which was vItiieii in prc 
ceesirc the October 37 Vuucher 


r1tthhold an azrt o 4IWC	 euaIng urtptItm or 'o 
ject work U a44t.cr*L work Is not perrorza,ri, 
continue to vit Ld the amcunt o $5OOOO 
1n resolutIon ot zitters prereauisite to c1ootn 


. 


ecozcUiattou with	 ntierted byt1ieeratorcn 
MF-.l& for the eriod,_December 157 snct -	 ---.-- _,5 - -	 - - 


Jauuar; 


Ainowzt zeported on Forr 14F-1(4 tor December )35 (, and 
Januax'y $3M	 - -	 - - - -	 - - -	


-----), 0')E 71 
Avunt to be	 --- -v---ø-' 


Accetptabie cost for Deceiber t957 and Jan*ary 
-	 i5o(j 14 


'k>ver*uent artictpation at 75 pex'cent- 	 06 
Asunt to be reins ated-----.-- 4500 0') 
A]xunt to be withheld--- 	 ----	 500. 00 


Net deductior------


Airnt to the Cerator--- 6,Ii.55o6 


?aynt on the Decezibr 1957) and. January 1953 Voucher 
to to be z*ie to Bleak tirantum Coflpan,, Znc , 


tr'oleun fl1 1din Grand Juzetton Colorado 


2,











PARTii1T0R 
FEB12 1958 


0	 PEGIOM LU 
Ora Jct, Ca DaNVER COI.ODP 


3 


W1 I.	 uicu+4i Ot?1cer a 


*. • 


Jeatt oe1mst . SA	 (ita},	 t3'aet lb. X4 10%, 
lhi.k 1JXIm1* Cø4 X. (Pi.ccoa 1'*te, et si. e13j11.), 


Cast', utmPxw. iwirI, tar Oeesm, 957. 
,tl7 1958. 


The subjeet oty v icted. cm iinvy i1, 1958 in cae 
vith L L. Ar4L. of the Oeo1oLcs1	 **4 C1 b.ck, 
lUperYilar 4	 Øst ft th o$rsior. 


U	 of tb. it$oi, tb. operator	 *piitM U of 
12 á'ov.i $t*e UI i*,b.. (L,d $ts UZ by tbe operar), it r$a 
be	 tira&ait t th iislvth 4riU .tts	 t of the	 tI* 
kIi (ios)	 clIue.yv. C1*3a	 been	 for t** e3*ven '1.ø 


cmaoze	 taett at 42.03/ft. 
C drUU	 21.7 f.0 it	 i,i .08. 
_______	 ' btse it	 80.00
XciAei sfl*e tar 3,21.7 t.et of 


it *) 33/ft.	 ,o69.76
Ctes1 ae1see tar U3Q5 5 St *3,50 eb ________ 


tst cimijs4 in 1*cr 37 .Jàms' r 	 $,096.711' 


C1s1	 in &carce V1tbI tbe ctat,. aumi*ts tsto 
a	 ovi1 te4 aa ], 1958,	 are vitMa oatrt ,1.ii1M.WL, 


ume$ tbet 1W*i*s ii 1atrw it s I*tr %it *ric* t *ztJ*iri*. 
iMmr	 eat lb. 1 t t crwt, aM in a rnaet W*I4O s*es4a by * 


1	 t **Uis. in tbe rt	 e1 of Jiy 1.'







.. 


DriU sites were ccc*t in t1 ftstd. Htes bays been drill*d 
at .acstiuos icb were ohosas eo as to be as cloSer tb* IA) test to 


opertf b a:a*iei, 2X teat tO	 *VLOUs1 4XsiUS boles, $p $r9VOXt'
aste1 bsltw betweeD StM. I tetee boles. C ei entXy s er of bo3as 
are at sites itteriaaj trta those in the opr$or'* iroposs3. tbz' $tp III 
which was	 u beats tor the i asc jmyiu the ZNIA v'k sproval ot
J*3 i½, 3.956k $pectftcaU sct*l *rtU sites tich 4&ff.r r th 
se With the vor *jov53. ot Jes%sr i)#, l95a are as toU$ 


(i.) 3.e los. 10.1, 104 *4 1003 bsvs bees ahifte4 sp out' 3.00 feet west so 
that they 1be abt	 .b 1m : $t.ae I fences 9asdU. 


At the tia J.atcc siaS RDbsrtso. wears a dmri*g a'stea 
L 3t. UI, the osz'ato's r a'esentstivs, . Rcbecc, opose4 the boles 
in the I0' row at 3.oe*ttoss 100 feet east of the ositios iber* they were 
act*3 4riUM becass 4ri1U.s* theil at the sites damtgast.4 b th eoatz'ast 


result in cot*i4sz'a3e extra buildosing cost • The .casin1 rag teas 
r,caesen8sd the tevised. 1ocstioxs • &iwever, the operator i'eturw.d to the 
original J0" 1tre This c*assd p of the extra boUdoslag costs Incurred.. 


(2) 1. 8e was shifted st*th so as to be zre thas 200 fast. frcua bole 
T ro for this bole follows the st feasible rout.e *z4 the actual 4je 
tence betvean bole 82 *4 bole 81 was o test. 


(3) HOle 64 van shifted southwest ut 90 feet so en to be srxInseIy 
iafam between Btage I fences 5 *47, *4 sore then 2(X) feet frc* hole 64. 


it was actually drilled 190 feet tr* hole 64. 


(le) HOle 20 van shifted aboat UO test wet so as to be xe then 200 feet 
tr* bole 21.	 0 


The to egoirag hole locetices do sot cben the tteiu of drilling 
desigust*d. in the contract, asl*tsth *tn'a'it sscthg r.i1red the eca.tract, 
**t are eaidsxed to be in eonforaas* with the thtent ot the contract. 


AU core ta IX sias.A3.1.bolee ire probedby t*woperstoz *410 
holes by the I*1EA gases-ray tuit • ?s3.e I, attached, is a	 of dz'iflthg 
results.


Of tb lss *rtllmd, the orstor reorts I , 3 *incrsltsed,1 
end. 7 barren. aaA results in thos. boles where the ore borisor 
could. be reached. by the aSA it teify the operat's results. 


A pt*ystcs]. cheek OS th. core by the MSA inspector wsritied. the 
isount of core c1*4.4. Isles were bottosed in tz' 3 to 7.9 feet of red. 
$oeuspt *a4itcie sxce$ helm as. l02 wtiich was hott*sd in 18,6 feet of 
Moenkopi., 8.6 test of thich was nct claiwed. 3.cies the Siu aser 
in hole was una*peatedly 11v, ouly 0.2 toot of 8hiaar co.gJrste 
wee core'. P*obtug	 (7.0 feet) su 


00	 0	 2







1	 • 


aizwrslisstio* (bsTeA),	 tbe )soLe is coztsidmret to be eUtb3a for )' 
1Mnt


T? o*rstor he s**1it,4 in uint*pUcst. )4 a 
forms, n*rrstie X'*ort vith	 Ut1*3oic axi4 rs*Lc rs4tametric logs, 
together vith co sech of aus cez'tUtc*tei for stae e&m4 for 
u30C	 r2o5, - invoices tor driUing e buUziag. 


e invoice for drtUtng is tred st tt prtc.s cost*tet 
vith c*trt M1**$e The uperstor he sttsehe4 to the invoice c0y of 
ii agreimet vith the drtllthg sZbcot*tr*tor ivhicb ia&isstes tmt ot *11 
*f the invoiced a**tt is pb1* in <sash, 


is c3.&aedL et $1&. er r 4 fG the bi*v* of 
70 1sre it oviots3, r c1aae4. The it thvotce4 by' the sbctretoi' 
is $,06lX as sstnst $SO.O0 c &ted by the oraWr'. 	 iedaa at1os
able rst for U4oii U r*v14e4 *r Mie*at 2to. 1, ia *11.00 p 


the daa s1k1e t3*e tr the 'rk 	 avs1 4sted .1*ry' 3)., 
1958 is 3	 *rs. 


Moithly	 ci*3.*tjve totsla ø the 1414O)i sM ?W. 3O1IA i0z 


	


pesr to be correct, ee$ t they	 t reflect tLesUoieces jed on 
the os for OctOber 1957 . .	 .. 


•	 P*yissnt at the c1si in Decer l97(4øi'*xy' 1958 is eeusn'isd 
UtGUOWE	 .. 


4Kst .eW by operator	 . 


!	 I1 


Of cleia.4 rate for b41dozing, 
$22.00/hr o*r *aziax Usble rste, 


iurs at $200	 .	 *1O 00	 . . 


__________ 
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Jesusr3r 2i, 1958).	 •.	 .	 .	 .
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	 UNITED STATES 
DEPARTMENT OF THE INT(OR' 


DEFENSE MINERALS EXPLORATION ADMIkISTRATION Z) 


OPERATOR'S MONTHLY REPORT IND 01U 


Month of	 ------------ , 195$	 Docket No. DMEA 4421	 Contrac 
Operator's Name	 ------------------------------	 Minera 


Address	 ----------------- - 
Contract Amount, $	 -	 Government Participation ?L- % '	 nui


Bureau No. 42-R1036.5 


Nol Xd1O5-------- -


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY	 I 
ITEMS OF COSTS


. Monthly 
Total


Totals Previously 
Reported


Totals To Date Ap roved 
Mont1y Total


Ap roved Totals 
Prev?ously Reported


Approved Totals 
To Date 


F (1) Independenti Contracts: 
Short Form J


---
. 


2Q294]i 
----- 


Drilling------------------------------- 


.o---------(21


------	 ---Bulldozing----------------------------


ze


----------
-----


(2) Labor and Supervision: 
Labor 
Supervision 


(3) Operating Mat'ls. arid Supplies: 


Pipe 


Technical Services--------------------------------------


Timber-----------------------------------------------------


(4) Operating Equipment: I 


Rental 


Explosives--------------------------------------------------


Purchase 


Track--------------------------------------------------------


(6) New Bldgs., Improvements, etc 
(5) Initial Rehabilitation and Repairs-- --
(7) Miscellaneous: 


Sampling and Analysis 


Liability Insurance 


Repairs to Equipment---------------


Depreciation--------------------------------


(8) Contingencies (specify): 


IIIIiiiiiiiiiiiiiiiiii 


Payroll Taxes............................. 


1II .iI1I1 - 
I certify that the above bill is correct and just	 nd that payment therefor has not 	 Purii't to auth'Ted ime, been received,	 that this account is correct and proper for pay-


Date	 5Payee	 ,tflQ.	 ment in	 pmount of: --


-/	 cQ/'/.57	 rr8, 
Per42S4/24-€4''	 Title ----------------- 6L5-5- ' 


When a voucher Is signed or receipted in the name or a company or corporation, the name of the person writing 
the company or corporate name, as well as the capaclty In which he signs, must appear. 	 For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 -	 5ignatu .................... 


(Au	 r zed Certifying Officer) -+'	 NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001, makes IS a criminal offense to make a willfully	 / false statement or representation to any department or agency of the United States as to any matter within Its	 /,	 ,—)	 ii	 — jurisdiction.	 ,	 Date	 —J.	 Vou. No.	 /)f,7.. 
,_.f	 (I	 tructio s	 reverse)	 (See other side) 


a







I	 ti	 j 


- (Fo, Government use only) 


CERTIFICATION BY GOVERNMENT REPBESENTAIyE: 


I certify that to the best of my knowledge and belief the oontractor submitting this voucher is operating a Defense Minerals 


Exploration Admi
	 ct under Contract No.] .EJO& in accordance with the terms of the contract. 


Signatufe/i?7&c1
	


Title---------- Date'\B 


APPROVAL BY DMEA E
	


OFFICER OR ALTERNATE: 


Signature
	 deQThcer	 DateM - -9! 


MONTHLY REPORT 
The Operator (Contractor) of an exploration project is' 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


Cc) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Vouèher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings.. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104---Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reporteI is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. bo not 
include labor, supervision and technical services , used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures madefor renting equipment belonging to a


OF OPERATOR 
thfrd party will be reported under " Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures duethe Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction , is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the ' Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need no.t support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to 'be docu-
mented. The, four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also' be filled in. 


GPO 872893







PrmMF-1O4A	 - \Budet Bureau No. 42-R1151.2 (April 1I62)


UNITED STATES ' 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ArMINITRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT'.. 
'•1i (j'	 \ 


Month of Pe. L.. J9t1 !.. 195L 8 	 Docket No. DMEA	 Contract'No. .IdE1Q.56 
Operator's Name	 kri,Ix ------------------------- Minea1s ..U.ium. 


Address --------------------------------------------------


OPERATION	 Un	 COSTS THIS 
Mou


UNITS Tms	 Cores TO DAn	 UNITS TO	 UNIT C.O9?I 
MONTH	 -	 Diii	 TO Diii


AUTH0RIZZD BY CONTEACT 


___________________ _____ _______________ Stage •I 'Units 
Drilling- Non-Core Ft. - 10,727.97 5646 8599 


_ g Oore


----------
Ft. 2,Zi2.26 600 1 720 


------Dozer Hr 0 
Hr.-


---------


97.50------------ompressor--------


p-------- 5-------------------------0....


Unit Costs 


2.0 


10.00 


7.50 


4L28........... 
...95cP----


.028C-----


7Q-----12QQ-----------


45Q-----------
TOTAL	 COSTS 


AUTBORIZLD BY 


-------------
000 00----------


Asr-----------------------&tag 	 :lla 
Total	 ggei--------2D2lfA2---------


-------Coe-----------Ft.	 .P	 JQ8------a617................ 


--------------F 	 ?9P------- 99ko 


----------F------19l	 32fL j 	 1,D.69...Z6------ a1ii..7................. 
---------D_z------------ p_tp------ LQ.Q.O--------7Q 


Total Stage I Ia 
----------- p-------- 7Q------


TOTAL DISTRIBUTED Cosm..---------------------------------------------------------------


Operating Equipment Purchased._ 
Initial Rehabilitation and Repairs_ .... 
New Buildings, Improvementa, et&L 


TOTAL Cos&1±P ______	 .. ...................................................... 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date T.an	 Operator	 ilrnacl....Lnfl. 


Per	 2-i4.i4 ..J±1^L Title	 n.i/igr


IEMABK8: 


NOT&—Tltle 18, U. S. Code (Crimes), section 1001. makes it a criminal offense to make a wflhfWly 
false statement or rewe.enlatIon to any deçariment or agcncy of the United States as to any matt within 
Itajurladletlon.


(Instructions on reverse) 


(For Government use only) 







.	 . 


INSTRUCTIONS 


Preparation of Form MF-104A---Ope'ralor's Ui2it Cost and Progre8s Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofo'd as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 


, of operation on which permapent information is desired have been outlined in the 
form. There are blank lines, howevor, for those unjzsual phases which my need to be 
reported for a particflar project. I't will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three iteris the costs of 
which arc not to be distributed by the Operator. These three items aie: "Operating Equip-
ment Purchased", "Ipitial Rehabilitation and Repairs", and "New- Buildings, Improve-' 
ments, etc." The reason for not distributing these items on a monthly baais is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


	


Form MF-104A has been designed to tie in with FOrm MF--104 for both monthly and 	 -. 
cumulative costs. The "Total Costs" on,Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is ajso true of the "Total 
Costs To Date". 	 ''	 -. 


In preparing Form MF-104A, it will be necessary frequently to distribute certain. 
costs over a number of items. For instance, supetvisory and eigineering osts may hav5e 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for tie month. 'Such distributipns should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA'at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attentipn to py unusual circumstances causing exCessive or 
disproportionate unit costs.


,.,
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•17R/LL HOLE LO
Hole No. _____________ 


Project	 E/eQIc- P,i/ 
Locality	 fr fici ii') t' Ci 


Claim	
tD( P(f•'ç 


North	 East ______________ 


Collar Elevation	 _______ 


Total Depth	
'	 ________ 


Date started	 Completed 


Logged by	 AC 


Ore	 Fav, ________________


Mm. _____________ Serni 'fav. _____________ 


Barren _______	 Unfav. ______________


OBSS ______ ___ Thick _______ 


	


Core Recovery	 7 
Depth Water Encountered	 2 6 / 


Other DiW /nformcfion 


Formation S	 Tops ,,t/f	 - ,4j ii €r c, ?l	 _____ 


'f'-/o 7	 A/1r,i iv.J 


14 ssoy 


R//.',a(,,'r, 
A bbreviot ions 


O8SS- Ore bearing ss	 Vw 1 Bk - yellow 1	 block 
c G -	 Conglomerate Pp	 - purple 
S S Sandstone L, D - light ,	 dark 
MS - Mudstone VF, E-Very fine 1	 fine 
ST -	 Siltstons M	 - Medium 


c S -	 Claystone C	 - Coosse 
L.S -	 Limestone itbd - interbedded 
CH - Chert lnt	 -	 Interstitial 
Wh -	 White mot - mottled 
Br. -	 Brown lim	 - limonite 
R -	 Red alt	 - altered 


Gy	 - Gray N1S,A-none1sporse1obund 


Gn	 - Green Cbn - Carbon







•DR/LL HOLE LOTS 
______________________________ 	 1/ / 


	


-	 - _______________________________	 Hole No. .7 
_________________________-	 Project 8/ q k- P/cc'1cPe7'e 


Locality	 /1'rne CQ,i 
- :	 iii Claim	 ,CO	 3 


- ___________________-


_____________________________________________ North____________ East 


	


-	 = ____________________________________________________ Collar Elevation 	 ' 73 8' 


	


=	 :	 ''	 4 SJ , L,f?'y	 Total Depth	 32	 / 


	


-	 =	 Date started''3	 Compieted/2/Y1 


	


-	 -	 -	 Logged by	 ' '"' C' 


= ________________________ Ore ______ Fav. _______ 
/	 1	 / / Mi n. _______________ Semifav. -____________ 


a i 4 $1 -1	 9	 i/ Fr .D 


	


/5O -	 - ___________________________________________ - Barren	 '	 Unlay. ____________ 


________________________________ OBSS	 Thick _______ 
_______________________________________	 Core Reco'ery 


= ____________________________________________________ Depth Water Encountered '_ 0 2 


	


=	 =	 Other Drill Information 
___________________________________________________ From 	 To	 Remarks 


	


• = _____________________________ 33 3eq.,iTfiEJ3-	 o/if 


	


2-'O-	 -______________________ ___ ___ ________ ___ 


	


-	 -	 Formation	 Tops 
______________________________________________________ 	 q q 	 •'-: / -)C!r'i _1__! . P 	 ________ 


H _____	
,15r _ j	 ______ ________________________ 


	


:	 : _____________________________________	 /I-r-;p,i 
—	 _ Yii7'	 Assoy 


	


-	 =z S.._	 Sample - Field Est	 Lob ______ 


	


-	 S.	 1 Pri	 From	 Io	 k U30a	 V203 U305	 VeO 


' - r 1 s,/	 ___ ___ - ___ ___ ___ ____ 


35	 ___________________ ____ ____ __ __ 


,Yô	 /di a c /t'iY ,, 
Abbreviations 


OBSS- Ore bearing	 cc Yw,Bk - yellow,	 black 
C G -	 Conglomerate Pp	 - purple 
SS Sandstone L,D -light,	 dark 
MS - Mudstons •VFE-Very fine,	 fine 
ST -	 Siltstons M	 - Medium 
C S -	 Claystone C	 - Coasse 
L.S -	 Limestone itbd - interbedded 
CH -	 Chert lnt	 -	 Interstitial 
Wh -	 White mot - mottled 
Br. -	 Brown urn	 - limonite 
R -	 Red alt	 -altered 
Gy -	 Gray NSA-none1sporseobund 
Gri -	 Green Cbn - Carbon







0R/L L HOL E L
c—I 


Hole No.	 '-' 
Project 81ee fr Picc/ Pet 
Locality /Y Ni	 Ccnoy) — 


Claim	 Picf Pe1e_ 2... 


North____________ East 
Collar Elevation	


4/73 


Total Depth 


Date started l2/'	 CompIetedl'2/' 


Logged by __ _ 


Ore	 Fov. ________________ 
Mm. _____________ Semifav. 
Barren ___________ Unfav.	 __________ 


OBSS 2 	 Thick'6 
Core Recovery 


Depth Water Encountered /'Q nd.25 
Otter Drill Information 


-	
For rnoon	 Tops 


m	 _____ 


/,.y	 rikop ,° 


A sscy 


/Y / a c/i '	 c	 VI 
A bbreviótions 


OBSS- Ore bearing	 cc Yw1 Bk - yellow,	 black 
C G -	 Conglomerate Pp	 - purple 
S S Sandstone L, D -light	 dark 
MS - Mudstone VF, EVery fine,	 fine 
ST -	 Siltstone M	 - Medium 


C S -	 Claystone C	 - Cooese 


L.S -	 Limestone itbd - interbedded 
CH -	 Chert nt	 -	 Interstitial 


Wh -	 White mot - mottled 
3r. -	 Brown lim	 - limonite 
R -	 Red alt	 -altered 


Gy -	 Gray NSA-none,sporse,abund 


Gn -	 Green Cbn - Carbon
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DRILL HOLE LOG 0	 ______________
Hole No.	 .-'-' 


_______________________________ Project Bleak-p /co b Fete


	


•	 Locality /V iVa,ie 


	


-.	 Claim	 "°'" 


North____________ East ______________ 
Collar Elevation	 '' 7 4'? 
Total Depth -	 " 7' 


Date started	 Completed 


Logged by	 '" C. Rb eck 
Ore	 Fav. ________________ 
Mm. ____________ Semifav.	 t 


Barren ___________ Unfav. _______________ 
OBSS ___________ Thick ________ 


Core Recovery	 93 
Depth Water Encountered 


0/her Otii/ /nforrnction 
HIT


__________ 


300


________________ 	 , Formation	 Tops 


/tf ) C/fr7 _____ ___________________ 
2.	 _______ __________________________ 


_________ ''7rV	 ,Vp,1ik,' 


Assay 


A bbrevietions 
OBSS — Ore bearing	 ci YwBk - yellow,	 block 
C G -	 Conglomerate Pp	 - purple 
S S Sandstone L, D - light	 dark 
MS - Mudstone VF, EVery	 fine,	 fine 
ST -	 Siltstone N	 - Medium 
CS -	 Cloystone C	 - Coarse 
L.S -	 Limestone itbd - interbedded 
CH -	 Chert mt	 -	 Interstitial 
Wh -	 White mot - mottled 
Br. -	 Brown urn	 - limonite 
R -	 Red alt	 - altered 


Gy -	 Gray NS,A-nonesparse,obund 
Gn	 - Green Cbn - Carbon







•DR/L L HOL E L 


- 


JCV--H 


I'


/i"	 --sofy .. p . ;	 r&L - 


M0	 84C/4.' $j i	 7' 


5	 ry 


/tl(., ds 7' ' ,' e	 VC 


MQ Is t r1e So.ne qy 


5s 7 'cs rac, 
S	 rics 


*	 'fl5 /#b 41 pu r' t e 


...	 L11	 ,puqy 


-' rd


_E


	


Hole No.	 8-a 
Project	 /3/k	 r'vry 
Locahty ,VcXaie Cijov 
C aIm	 P/c c /ô 


North___________ East 
Collar Elevation 
Total Depth	 30 


Date started	 ompiet//3il57 
Logged by 


Ore____________ Fav. ______________ 
Mm. _____________ Semifav. 
Barren	 Unfav. 


OBSS 331	 Thick 


	


Core Recovery	 96 - 
Depth Water Encountered /70) 338 


Other Drill Information 


Formation	 Tops 
4L4lg' ____________ ____ 


4L//	 k7iikopi 


Assay 


Abbreviotions 
OBSS- Ore bearing	 ss Yw,Bk - yellow,	 black 


C G -	 Conglomerate Pp	 - purple 


S S Sandstone L, D - light	 dark 


MS - Mudstoni VF, E-Very fine, 	 fine 


ST -	 SiItstons M	 - Medium 


Cs -	 Claystone C	 - Coosse 


L.S - Limestone itbd - interbeddsd 


Cli -	 Chart tnt	 -	 Interstitial 


Wh -	 White mot - mottled 
Br. -	 Brown tim	 - limonite 
R -	 Red alt	 -altered 


Gy -	 Gray N,S%A-none,sporsebobund 


Gn -	 Green Cbn - Carbon







•L7R/L L /-/OL E L
Hole No. __________ / '	 '	 O)\€. '- I' P '-	 '	 '	 ' 


Project	 DfeQi'ç & rpt)t1	 - 


=	 Locality	 )/ô/Vai	 Ci:jd1#7 
Claim	 'l 


	


ac/,	 , /1' 


=	 =	
S	 Nortft	 East _______________ 


= _______________________________________________ Collar Elevation 


=	 : _________________________________________________ Total Depth 


-


	


	 Dote started '/ Completed 
___________________________________________ Logged by 


H _______________________________________ Ore __________ Fov. ____________ 
Mit,. ___________ Semifav. 


-	 '	 SS	 Barren _______ Unfav. __________ 
I2ôP)/?3Jr	 /,L	 OBSS __________ Thick _______ 


-	 - ____________________________________________________ 	 Core Recovery	 / 
Depth Water Encountered	 - 


= _____ 1	 Other Dr//I Information 


iii


______________________________________	 Formation	 Tops _____________________ 4'3/7 S;ap	 _____ 


C _______ 
1tL p	 _______ ___________________________ 


- 4/4/94	 'i'4øpi• 
:'eeS	 p'-ie


4sscy 


A bbreviotions 
OBSS— Ore bearing 	 is Yw,Bk - yellow,	 black 
C G -	 Conglomerate Pp	 - purple 
S S Sandstone L	 0 —light	 dark 
MS - Mudstone VF, E - Very	 fine,	 fine 
ST -	 Siltstone M	 - Medium 
CS -	 Cloystone C	 - Coarse 
L.S -	 Limestone ilbd	 - interbedded 
CM -	 Chert nt	 -	 Interstitial 
Wh -	 White mot - mottled 
Br. -	 Brown lim	 - limonite 
R -	 Red alt	 - altered 
Gy	 - Gray NS,A-nonesparseabund 
Gn	 - Grim Cbn - Carbon







1c3 


I 


i,cô


0R/L L HOL E L 


	


' 6 - -Lii	 Hole No. _________ 


Project . 8/'e4'/f 1"(a'l7ivty7 


Locality	 Ko /d'4,e.. Ci 
C I a im	 ?ed Aô dr 


/A J/


	


fVd	 _______ ________ 
North____________ East ______________ 
Collar Elevation	 41333 


Total Depth	 /33 


Date started	 Completed 


	


5 . IC f /3/S, 1 Y47	 ____________________ 
___________________________________ Logged by	


,q '• ifobec/ 
55,f"C, ,I37L /age1! T,Ql7O7. C).7.1c/r4y 


77	 qray	 Ore	 Fav. ____________ 


	


iiudc/- rd	 Mm.	 '	 Semifav. __________ 
Barren ___________ Unfav. _______________ 
OBSS	 /17	 Thick _________


Core Recovery 
Depth . Water Encountered _________________ 


____________________________________
Other Drill /nforrnct,on 


Formti9n	 Tops 


'( g 02	 l9ôenfiiip 


Assoy 


=	 . .	 Abbreviations 
OBSS- Ore bearing	 ss 
C G	 -	 Conglomerate 
S S	 Sandstone 
MS	 - Mudstone 


ST	 -	 Siltstone 


CS	 -	 Cloystone 


L.S	 -	 Limestote 


CH	 -	 Chert 


Wh	 -	 White 
Br.	 -	 Brown 


R	 -	 Red 


Gy	 -	 Gray 


Gri	 -	 Green


Yw,Bk - yellow,	 black 
Pp	 - purple 
L) D -ligPt	 dark 


yE, E-Very fine,	 fine 
M	 - Medium 


C	 - Coosse 


itbd - interbedded 


Int	 -	 Interstitial 


mot - mottled 
urn	 - limonite 
alt	 - altered 


N,S,A-none,sporse,obund 


Cbn - Carbon 


- . 


-	 . 


- ___________________________________________________________ 
___________________________________________________________ 


- . 


—	 .. . 


- ___________________________________________________________ 


_____________________________________________________________ 
— 


-	 .







.•	 . 


DRILL HOLE LOG 
0	 _______________


Hole No. __________ 
Project	 S/eq/r lVdnii,,,i 
Locality No,4'ame Cangai - 
Claim	 P/coh, Pc7'e A"o3 


North____________ East ______________ 
Collar	 Elevation 2.Q. 


Total	 Depth / '-


Dote started	 Completed 


Logged	 by 


Ore Fav. ________________ 
Mi,.	 ______________ Semifav. _____________ 
Barren	 __________ Unfav. ______________ 


OBSS _____________ Thick	 7 
Core Fecovery 


Depth Water Encountered _______ 


Other Dr/il Information 


Formotion	 Tops L,LJ,39	 54/ia romp 


Assay 


Probed 1C0/13) NaRadI6ac7IW±y 
A bbreviotions 


OBSS- Ore bearIng	 cc Yw,Bk - yellow,	 bldck 
C.G -	 Conglomerate Pp	 - purple 
S S Sandstone L	 0 -light ,	 dark 
MS - Mudstons VF, E-Very fine,	 fine 
ST -	 Siltstone M	 - Medium 
CS -	 Cloystone C	 - Coarse 
L.S -	 Limestone itbd - interbedded 
CH -	 Chert tnt	 -	 Interstitial 
Wh -	 White mot - mottled 
Br. -	 Brown tim	 - limonite 
R - -Red alt	 -altered 
Gy -	 Gray NS1A-none,sporse,obund 
Ga -	 Green Cbn - Carbon







r .. 0.. :	 1	


7R/LL HOLE
Hole No. ___________ 


Project . /efr (Ivr,'rnu,ri 


Locality	 I/o iVarne C'p79O1 


Claim	 P/c'/c, /'e?' 


North____________ East 
Collar Elevation	 _______ 


Total Depth 


Date started '21'6/iCompleted j//J'#'58
 Logged by	 H 


Ore ____________ Fav.	 fr 


Mit,.	 ______________ Semifav. _____________ 
Barren ___________ Unfav. _____________ 
OBSS 3335T	 Thick ________ 


Core Recovery	
99 


Depth Water Encountered ________________ 
Ot/ie1' Drill Information 


Formation	 Tops 
L1q3	 3#4,,'ariin'ip 


'i3- /'2oe,,/z''pi 


Assay 


Proked i-.o 3 'Vc Rczdioo.efitvty 
A bbreviotions 


OBSS — Ore bearing	 $$ YwBk - yellow,	 black 
C G -	 Conglomerate Pp	 - purple 
S S Sandstone L, 0 - light	 dark 
MS - Mudstone VF, EVery fine s	 fine 
ST -	 Siltstone M	 - Medium 
cs -	 Cloystone C	 - 
L.S -	 Limestone itbd - interbedded 
C H -	 Chert nt	 -	 Interstitial 
Wh. -	 White mot - mottled 
Br. -	 Brown lim	 - limonite 
R -	 Red alt	 - altered 
Gy -	 Gray NIS%A-nonesporseobund 
Gn -	 Green Cbn - Carbon







L7R/LL HOLE La! 
-	 Hole No. ___________ 


Proect	 8/eajc 
ft251s4,te41 Pp#e1 Locality NoNam Can9o)i - 


Claim	 Zôp€r a 


7 
/


sa-1 - 


iaô


- 


H2S


'-Ic., 


3OO—I


____ North____________ East _______________ 


_____ Collar Elevation	 4S2 7 
____ Total Depth	 3_c', 


Date started ,/i	 Completed 


___ Logged by	 q.C.Rbe/r 
Ore	 Fav. ________________ 


____ Mm. ___________ Semifav. 


Ba rr e n ___________ Unfav. _______________ 


____ OBSS _____________ Thick Z1 
____	 Core Recovery	 9/ O7' 


Depth Water Encountered 


Other Drill Information 


Formation	 Tops 
6'SOf 5bnarr7p 


i/4(99 1/oe,7IfOp/ 


Assay 


- 
- 


3_. 


- - 
- 
- 


- - 
-


---_ - -	 I'(C.5.1 .gj-, r, P,7l, .S/'.	 1	 s'C si• 
-	 ,	 reds/r,fr-3zo _____ ____ _____ _____ _____ _____ 
_	 .55	 C	 ).sfrJri


___ ___ ________ ____ ____ 
____ ____


-
____ 
____


_____ 
____


_____ _____ 
Cg/. $,ay ____ ____ ____ _____ 


—modsi.-qray ____ ________ 


PveJ,edto3SS'Rad/r,ac/Ii,lr 
'Abbreviotions 


OBSS- Ore bearing	 es	 YW b Bk - yellow,	 block 
C 6	 -	 Conglomerate	 Pp	 - purple 
S S	 Sandstone	 Lb D - light , dark 
MS	 -	 Mudstone	 VF, E-Very fine b fine 
ST	 -	 Siltstone	 M	 - Medium 
CS	 -	 Claystone	 C	 - Coasse 
L.S	 -	 Limestone	 itbd - interbeddid 
CM	 -	 Chert	 mt	 -Interstitial 
Wh	 -	 White	 mot - mottled 
Br.	 -	 Brown	 lim	 - limonite 
R	 -	 Red	 alt	 - altered 


Gy	 -	 Gray	 NbSbA-nonelsparsebabund 
Gn	 -	 Green	 Cbn - Carbon 


__________________________ 


- 
- ___________________________________________________________ 


________________________________________________________ 


_____________________________________________________________ 
_____________________________________________________________ 


-


_____________________________________________________________ 
- 


- ___________________________________________________________ 


= _____________________________________________________________ 


- 


= ___________________________________________________________







S 
DRILL b/OLE LOG 


50 


/00 


	


2O0—	 - _____ 


	


-	 -	 .Ss, 


	


-	 -	 5.7-/ 


	


isv—	 -____ 
- - __ 


	


3OO—	 - ____


Hole No.	 /0-3 


Project	 Bleak t1riw,i Co 


Locality	 /YO IP'71flE CQ,?967 


Claim	 Lopt?r 2. 


North____________ East 


collar Elevation 


Tota l Depth	 3 '79 


Date started i/g	 Completed 


Logged by 


Ore____________ Fav. ______________ 


Mm. _____________ Semifav. 


Borren	 Unfov. 


OBSS _____________ Thick 


Core Recovery	 3 4Zs 


Depth Water Encountered	 2/ 


Other Dr//I /nformct/on 


Formation	 Tops 4L5/2	 ap 


/ q 7T floeii/(opi 


Assay 
rl4 


1"'
C 


0


.4 l, I / 


-ç


r-z---_—U--- - ---


---
—H 


_- 1 


- _______ -	 , fri—C, Abbreviotions - . Ss_.sre_cot,_/_d'..J2ufl._ p OBSS- Ore bearing	 cc Yw,Bk—yellow,	 black 
41 t90 CG - Conglomerate Pp	 - purple ______________________________________________ 


- -	 p11_#uIS$1_ S S Sandstone L, D - light,	 dark 


___________________________________________________________ MS - Nudstone yE, EVery fine,	 fine 
- ST	 - Siltstone M	 - Medium - 


- . -	 . CS -	 Cloystone C	 - Cooese 


= - ________________________________________________________________ L.S -	 Limestone itbd - interbedded 
- - ________________________________________________________________ - Chert mt	 -	 Interstitial 


___________________________________________________________ Wh -	 White mot - mottled 


= ___________________________________________________________ Br. -	 Brown urn	 - limonite 
- R	 - Red alt	 - altered -, 


• : Gy	 - Gray	 . N,S,A-none,sparse,obund 


Gn	 - Green Cbn - Carbon _____________________________________________________________
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pt)	 - 


U. S0 DEPARTMET1T OF THE INTERIOR MD 


BUREAU OF NINES 
REGION.'III 


Administrative Audit Difference Statement 


I	 *I.	 Date:	 ' 1*0 


	


1*1 !!WWUi. * 4I1$	 Payee' s	 _______ 


	


___	
Reference ____ 


'-,1 S4 0 


Upon examination of the above Payee's Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed $ ___________________ 


Difference	 $ _________ 


Amount Approved $ *,IM* 


The reason for the difference was due to: 


_ __ 
w	 mm 


MI f*i.	 ___ 
___ $5 St. aii 1MLUN 


	


- -iii. ,. "	 W 


d. *hl .. 


=.4	 .' .,	 tu* sia. 


Any reclaim for deductions made above mus 


	


ORIGINAL of this form. 	
DM 


Very sinäerely
	


' 1 FEB ji 1958 


N. E. Stokes 
Audit Section 


R-111-B & F Form N. Ii-


-i.-l5-52 D


1
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22 i$v Custosbousi 
De*ver 2, Colorsi$o 


Jsnusrr L, 1958 


To;	 ?. A. Chrst.nssn 


Zx.euttwe Ottiesr, ThSk Yield Tsa*, iei, ZU 


$ub3.*t: Doekt Ito. 1MA haO (Ira*iva), Contrect Ito. NlO56, 
ila* Ureniw. cca,ei, Inc. (zteo)o Pit. it al. sislas), 
øi J Ccmt, Utah	 for October, 1957. 
The work is betaS psrt.rasd. srt3 uadsr ia5.sate*t sub 


ooxtrsct, md sa'tly at fixed. mit sosts. The *i1li*ij stes are U 1$i or lower then the rstes cmt*Laed in the Zoweat sad. best bid 
.ub*ttt.4 with the spUesttoa. Under the eir..it*n*es, the rates 
for the wOrk ?.rtorasd under iMepeMent at crest are eoasiamred 


be rasaseble.	
0 


Iole 50, 9 .0, sadU.Ovira.nct d.riU.d.stth. locations 
ori$iz*fl) provided b Aa.nd*sst lb. 2j hewtvsr, the 1*A amitisier 
aM jeGLogist concur that th. boles, as driU.&, serve the intent of 
the contract. The dewistion tree the ortias3. loostiocs is therefore 
sseepteble to the Govsreasnt. iefsr.nce is !4e to the last pax*jriiph 
at the attached. ato .op at a Joint ae*rasdua, dated Ostober 29, 
1957, free P. P. liston, Geoloajist, U. *. Osolotea1 9urvey, aM 
It. P. Robertson, )U4s ingincar, U. S. wees of Kines. 


as otZwrtise indicated below, we consider thst th 
Operator isa a.ap1i.t with the intent of the contract, aM the work 
for YkIItOh pea.nt ta re.oemsMed is acceptabl. to the Gowirnasat. 
?aVasnt is reoondM on the following basis contingent en your 
vsrUiontton of the ecrrestrasss of applicable rates aM arithastical 
acaurme of ccsitsttor*s. 


The Operator boa reported driUing costs in excess of the 
actual inotee siats. The suase costs arc to be cUesiloved as 
follows:


or. 


Mount acted, 963 St. at Ooet Of $l,95'.89 
Aoae$abl. cost3 963 ft. at iwoie 


0 	


cost	 i26.QO	 0 	 0 0


	


0 


Asount to be dissUowed............,....... $ 26.$9







•	 I 
Pt!fl L !!	 U$: 


Aowit r*O3'te, i09.5 tt.st eost of.. $6866 
Meeptabl* coat, 3O9. ft. at iavvice 
cost...... .. .e. .•..s.. .. s..*ss. ....... ___________ 


A$o%at to be	 *M64 


Tota.imoiiat to be.dseii.o'wod .................... $ 55.O 


•	 sa aaoust of $500.00 pez,Lng .e*t.nsio of the oo*trset 
cc1Uo* det.. P psratton of an aas*daeut to exts 
the e1.t&on dets is daferred 1i2)j ci flcstiszi of 
an Air.mas*t, Mted e.er 6, 1.957., between Miss *tnisj 


KiUi*j 0erpoction sad Ki1.ary Kiserals Co., Zue 
hieh a affect the op.rtyr *Ordtnst*d ur4er the 


Oo*tr$Qt. 


*.oOoailistioa with Aecou t Reported. by the 
0*2r2* l• 


Mount rsport.t oa Vox* MY I.1O . for October, 1957... * 2,7 O .97 
Asoant to be diss1.2ovat •...,........a.,....,...,.. 
Total$eesptóbl* costs 	 $ 


Ooyernutrtiaipstiosat.7%*................... $ 2,QLJ4 
Amount to be.withbsiA ............iss•*•öeø••e9ee* _________ 
klA**OS due the Operator .e 


*a. 
Zt. of Report ...................-o... Jsnusr3r ), 1.958 
Det. Received in Yi&4 Office ... ,. .,. Jsnu*r7 21, 1.958 


e Received in Rejioc Office ...... Jsnusvj 30, 1958. 


•	 Or	 1nd 
• 	 • 	 • 	 • 	


• 	 ••\ , 	
4.	 •cN: 


	


•	 •	 • 	 W. 11. *:i*. 
Racioiure 


cc; Cb .Op.Co.2 


*40k tile, Ret. ZXX	 • 
•	 ) v/copy of i*ia..r 'a 


*isier	 ) rport cM eto copr 
1*/Gr.Jet. )• of jointrnsrsad&a 


	


•	 ?ovas.M • ) • dated Oet.29,1.957 .	 • 
c1ron.	 •	 •







      


UNITED STATES


DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


P. 0. Box 360 
Qrand Junction, Colorado


IN REPLY REFER TO: 


'SITS 
P	 A 


S1 


NOV 1 1957 


. 
GE0LOGAL SURVEY


DENVEF. COLORADO 


october 29, 1957 


Memorandt 


To:	 Acting cecutive Officer, DMEA Field Team, Igion II,.4DM'4. 
r 


Through E. N. HarBhmaIl 
J • William Hsler'A- vu V 4 1957 


From:	 D. P. Elston 
H. F. Robertson	


4VL.RCQ ill 
LQF4JJ 


Subject Docket DMEA I 20 (Uranium), contract Idm-E 1056, 
Bleak uranium Company, Inc., (Picolo Pete, et a]. cla1jn) 
San Juan County, Utah 


The operator, on October 22, 1957, requested QoverE1flt approval 


for the drilling of 12 holes under stage III of the contract at locations 
shown on the attached map. The location of these holes are within cone 
tract specifications. 	 - 


The drilling to date has generally defined a broad westerly-


trending chxinel at the base of the Sb.inarUclp xmber of the Chinle 
foitiofl that ectend.s across a large part of the ground subordinated. 
under the contract. The channel appears to be about 1iOO1,0OO feet wide 


and, in the vicinity of the exploration drift, has a maximum estimated 


depth of scour of about 20-25 feet • Here, the deep part of the channel 


appears to be narrow, on the order of about one hundre4 feet, with a scour 
depth of at least six feet. Apparently, none of the drill holes have 


intersected the narrow, deepest part of the channel, the part 
of the struc 


ture which concievably could contain ore. 


The structure contours and thickness of the iin&rmLp iinber, 


coupled with the presence of minera].ied rock near the top and above the 


Skiinarump number on the east, suggests that the ciw nel in the eastern 


one-half of the c1A m area is more favorable for ore than on the vest. 


The thicker 9iinaruinp umber is on the xpstreaan (eastern) side of an 


apparent constriction in the channel, and, as the presence of ore minerals 


elsewhere cnly appears to be sp&tially related. to places of change in 


thickness or width of the host rock, the as yet incclete].y defined struc-


ture may be significant. In contrast, drill holes, vest of the a*rent 


constriction of the channel, have penetrated a thinner iinarump iaber 
and no anomalous radioactivity. It is in this area that the channel deep, 


although pronounced, appears to be quite narrow.







t I I	 •	 I 


D)A 4420	 10/29/57 


The attached table lists the reconded stage ILl holes and 
estimated depths which have been proposed by the operator. Holes 2-0, 
2-1, 4-a, and 4-1 are west of the constriction. However, they are con-
sidered justified as a final check to test for the presence of significant 
structure or significantly mineralized rock in the Shinarump member. Two 
of these four holes will be bottomed at relatively sh .l1ow depths. Holes 
6-i, 6-2, 8-1, and a-2 are just east of the constriction and possibly in 
the most favorable part of the area0 These are located along the inferred 
position of the central part of the channel and will test the ground for 
the channel deep. Holes 10-12, 10-1, 10-2, and 10-3 will attempt to define 
the channel deep where there is an apparent broadening of the structure on 
the east. This fence line is not centered between the previously d±illed 
fences because of the terrain. A westward shift of 100 feet would result 
in a higher bulldozer cost for driLl sites,not believed justified by the 
objective of the drill holes in the fence. If holes 10-i and 10-2, which 
will be drilled first in the fence, penetrate a well defined channel deep, 
then holes 10-la and 10-3 may not be drilled. 


The operator a.lso has proposed drilling 9 additional holes located 
about 100 feet from previously drilled holes, and situated along the inferred 
position of the channel deep. There is insufficient information or little 
justification for the drilling of these holes at this time and it is recom-
mended that the results of the 12 stage III holes be evaluated prior to taking 
any further action on this part of the operator's request. 


Stage I drill holes 5-0, 9-0, and ll-O are improperly located in 
respect to the originally proposed locations. However, it is believed that 
the intent of the contract has been fulfilled as these holes have been util-
ized in the deternanation of the trend and configuration of the channel. 


::I2 iJ?	 hç/' 
D. P. Elston 
Geologist,	 USGS 


pM%r 
H. F. Robertson, 
MLning Engineer, USBM 


DPE/mlr 


Enclosure (table)
It	 (map)
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Montlily.. 
Total


Totals Previously 
Reported 


174L


Totals To Date 	 Approved	 Approved Totals	 Approved Totals 
Monthly Total Previgusly Rerorted	 To Da)e 


tage I	 / 


RThlEILT og	 --JN1ERIO-------


.


	


REGI0N	 II---------------------





D NVER, COL( IRADO 


For	 (Rv	 UNITED STATES	 Bureau No. 42-R1036.5 
' -'	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINITRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER - 


Month of ROtObeT 	 , 1957	 Docket No DMEA 42	 Contract 
Operator's"hme B1eR1	 nnL.UU	 Inc.. 


Address BQ( 27, krani Junctton., o1o... 
Contract Amount, s16CO.. -----------Government Participation: -7°? /7flont; 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing--------------------------
Crosscng !--
DriftThj 4 
------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision......................... 
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber.............................. 
Explosives.......................... 
Pipe.................................. 
Track 


(4) Operating Equipment: 
Rental............................... 
Purchase----------------------------
Depreciation....................... 


(5) Initial Rehabilitation and Repairs_ 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance............... 


(8) Contingencies (specify):


TOTALS	
2.?8C.D7	


2	 J7	 9 
I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 


0,1958 *payee B1t Urntzm -----The- --	 correct and proper for pay-


44J	 Title 
W hen a voucher is signed or receipted in the name or a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which be signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or"'! reasurer," as the case may be. 	 Signature 
-	 NOTE.—TItle 18, U. S. Code (Crimes), sectIon 1001, makes Ii a crimlnai offense to make a willfully 	 (AuthoriiCrtiIY1nj9JQcer) 
falweHtatement or representation to any department or agency of the United States as to any matter within Its 	


Date,/1. 
(Instructions on reverse) 	 (See other side) 







S	 .
N 


(Fos Government use only) 


CERTIFICATION BY GOVERNMENT REPRE$ENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerale 


Exploration Ad isationjroject under Contract NQTd:j	 in accordance with tie terms of the contract. 


Signature&T4kL4Q!4)._	 Title	 if Date 


APPROVAL BY DMEA EXxCUTIVE OFFICER OR ALTERNAT 


/ ) ;-t' 4"	 E,xecutive Officer	
15a Signature	 -	 Title	 -	 Date


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contractreported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purehase orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by the Regiona 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an"on-site" audit, that, is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the tonthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 . (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.


O 872893







JO,7277 


tage.1........ 


17.SQ-----5_____________________ 
400 


a4a...a6------6..aQ5.].....................J..095 
5.92Jil72.5


Form MF.%O4A 
'1AtkU.1962) i 1•• Budget Bureau No. 42-R1151.2 


UNItED STATES 
DEPARTMENT OF THE 


DEFENSE MINERALS EXPLORATION AD	 STIO1 


OPERATOR'S UNIT COST AND PRRESScREPORT 


Month of Octobe-195L.	 Docket No. DMEA 
Operator's Name	 çUrn--------.,Inc 


Address	 g2Qç Qo1o, 
I	 II	 I	 H	 I 


UNIT	 CT ala UNITS Tan	
COSTS TO Din	 UNITS TO 


Drifting------------------------------------
Crpsaouttlng....----------------------------
Raising.. ----------------------------------
Shafts---------------------------------------
WinzesQflQl ------------------ft....., 
Drilling: Core--------------------------Ei..... 


Auger..,Ana1ys.e Sp14 
Stripping--------------------
Tenching..QQf1IO---------hr


 Test Pits 
Roads and Trail&_


Ti?JKt NoQ 
_i.i1l'ft1Q Uranium 


AUTHOBIZID BY CONTRACT 
UNIT COSTS ___________________ 


TO Din
'Units	 Unit Costa 


9.9---------2& 
.7.20- ---- --42	 ............. 


Jia-------so............. 
400	 10.00 


7.0 


OPERATION


450-
2,06L9------6,A6.. ................ 


97O------5 


2 ,780.9(	 20,.76.ô2	 TOTAL COSTS 
AUTRORIZZD BY TOTAL DI8TarsuTnD CoST&------------------------------------------------------------------------CONTRACt 


Operating Equipment Purohased.._ 
Initial Rehabilitation and Repairs.... 
New Buildings, Improvements, etc 


-------------------------------------------------------------------------.-- 	 -------------------------------------------------
TOTAL Cosra-------------------------.______________ 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARES. 
complete to the jest of their knowledge and belief. 	 - 


Jan,20 ;1958	 Bleak Uranium Co., ;Ino. 
Date ------------- Operator----------------------------------


Per	 Title---


)' NOTE.—TltIe 18, U. S. Code (Crime.), sectIon 1001, make. Its criminal offense to makes willfully 
fulse statement or representation to any department or agcncy of the United State. as to any matter within 
ItajurladIctIon.


(Instructions on reverse) 


(For Government use only)







\ 


INSTRUCTIONS 


Preparation of Form MP-1O4A—Operaeo,'s Unit dt and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which pern1anent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and ?New Buildtngs, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operatoi, since such dThtribuion might well. overtate the cost for apy one 
month or period short of the entire contraet period. 


• Form MF-104A has been design.ed to tie in with Form MF '-104 for both 1monthly and 
cumulative costs. The "Total Costs" on,Form MF-lO4A for each month should equal 
the monthly "Total Costs" as reported on Form MF.=1O4. This is-also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported activç for khe month. Such distribttions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some• other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


,	 •.	 •	 ( 


GPO •e72894
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kE1ORT O 


PICCOLO PETE POPRY 


¶flJ1 LEtU UIU1 COiM, INC.


D..EJ.	 :	 L2o 


Pzores report for Ootobr,. 1957 


Dnrtng the onth si holes gore 4r11od to cop1&o 
tho drilling on Sy I nd i.L, 


oto il;*3 


Th collar lvtion La b880., The holo wis th'tllad 
and phcd u	 ru1lr Q1thouh the wotor h to be 
tw ho6 utth uttez' be oauso a s1iht aoop thr1n drtl1in 
cuod the cuttinCs te fori tud up along the ia1l of the 
h1o. The top of the	 ncrutp wis eioountGrod at 352 
(?2B) and the top of the 'bon3 opi at 360(t523). Tho 
Shirtarwip is 8 foot thick. The ltezed oenkopi is 2 foot 
thick, The total depth u 3(,8 uith 13 feet of core. 
I1G	 iO3GtiVit was fouru. 


tole 9-0 


ho øollar elevation is L609 .. A 1ijht daipnea was 
oneounterd in th $hinarump but the hole was drilled with 
tr	 probed with no difficulty. The Shmnarwp topped


at 100 root (5O9) and is 9 toot thio1. The ookopi 
topped at 109 (I00) and had 2.3 foot of altered si1ttono 
at the top. Tll.Crc4s l9,	 o radioactivity was foim6. 


Hole 11O 


	


The collar elevation is 	 Tho tnsrwp topped
at 116 foot (L$27) and is 1.3 feet thLck. ' rho oonopl 
topped at 13LL.3 (i1$08.7), The altor'ed zone i 2 foot 
thick, Tfl.139 • Corows29, The ama lo she d the fol lou'. 
tn radioactivity. 118 .l19.07 eU333, 133'13b..0t. eU3Q3. 
This aiount of radioactivity was not sound at the above 
thin straaks of hot. carbon couLd rake . eue a na 1o. 


1olo 7'.O 


The collar elevation is 61S. The inaruip topped 
at 133.5 (182,5) and is 15.2 foot thick. The eenIcept 
toppod at I8.7 (I67,3) utth, a 2 foot altered zone. 


(ao!,ed 20.5. Chedca1 asaa'r of a 0.1 foot of







4J4


Uole 7-0	 -2-


pyritte coal at a depth of l3.7 aiiows 0.67 U303. 


iol 1'O 


The collar elevation is i3L1. The Skinarwp topped 
at 123 (4ii) with a traditional contact. It is 3.6 feet 
thick. The oencoi topped at 131.6 (tJO2.L.) wih a 2.6 
altered zone. TD-136. Cored 7. No radioactivity was 
enco1nteDo d.


ole .'O 


The oUa.r elevation is 612. The hinarurLp topped 
at 1L6 (6') rid is 3.5 feet thick. i he £'oenkop I 
topped at lcL.S (I17.5) with a 2.1 s1tere zone E-l62, 
Cored 16 feet, Soxue difficulty was ezperienced in drill-
in( through the edCe of the bi landslide block of moss 
aok.


Rajrnqnd C.. Rqbe,ck 


Goologi at







g.O 


iOD 


1?O	 (b,L - 


/4O


-	 .. ____ ______ 
___ _/Li	 i;j-3-'_--


- .--


EAizyLr 


C	 im 7T& :A g4xLtLLZ 


TTT ___ __


4,f 
OF-


..•	 S 
DRILL HOLE LOG


Hole No. ___________ 
Project _13/eg/T- (frdn'',n -iii 
Locolty	 Vô 4/aie. 
Clam	 i"2ecJ Rct'r 2. 


Nort__________ East ______________ 


Coar Elevation	 I/•5_31/ 


13 Total Depth 


Dote started	 CompIeted/&"cr/c7 
Logged by -	 /'f'C /	 - 


Ore -_- Fav. ________________ 
Mirt. ____________ Semifav. 
Barren	 L'	 Unfav. _______________ 
OBSS 7cs	 Thick ________


Core Recovery 
Depth Water Encountered _________________ 


Other Drill /nformct/on 


FormoJioç	 Tops 
_fE'__	 rL'vp	 ______ 


t)oenfrpi
Assay 


No	 Radiaaci'i'i 
Abbreviotions 


OBSS— Ore bearing	 ss Yw) Bk - yellow,	 block 
C G -	 Conglomerate Pp	 - purple 
S S Sandstone L, 0	 - IugPt	 dark 
MS -	 Mudstone VF, EVery	 fine )	 line 
ST -	 Sttstone N	 - Medium 


CS -	 Claystone C	 - Coose 


L.S -	 Limestone itbd - interbedded 
CH -	 Chert tnt	 -	 Interstitial 


Wh -	 White mot - mottled 
Br. -	 Brown tim	 - limonite 
R -	 Red alt	 - altered 


Gy -	 Gray N)S)A-none)sporseobund 


Gn -	 Grim Cbn - Carbon







• • H	 3,'tr.


DR/LL HOLE LOG 
0 ______________________--__________


Ho le N o.	 _________ ____ 
=	 ETTTt1 Project	 B/(	 Ovr,ia'i 


Locality	 N'O Aam _______________________________
Claim	 PI( O /O P&e 2 


H_________
North:	 •East _________ = _______________________________
Collar Elevation	 _______________________ 


Total Depth _________________________ 


s/o
Dote started	 Completed - _______ - ___________- Logged	 by	 1	 C	 Rôbeck 
Ore _________ Fav. __________ 


) - ______________ Mi n. ____________	 Semi fav. ____________ 
Barren _________ Urfav. ____________ 


- OBSSTCS	 Thick _________ 
Core Recovery	 /O0''O 


___________- Depth	 Water Encountered 	 'j7 


- Other Dr//I /nforrnct/on


________________________________ _______________________	 Formation	 Tops 
-"	 shinarunp 


- ____ ______	 _______ 4457	 No ti 


_______ ____	 4ssoy 


:C11 


-1cs
-	 I - a	


L	
f 


- s,c1 s JbL .	 e-. .• 
73o.,'	 ____ C p 
4$. 


Oo


-	 / 
A bbreviotions 


OBSS- Ore bearing	 es Yw,Bk - yellow,	 block 


C G -	 Conglomerate Pp	 - purple 


S S Sandstone L, D - ligPt ,	 dark 


MS - Mudstone VF, E-Very fine,	 fine 


ST -	 Siltetone M	 - Medium 


Cs -	 Cloystone C	 - Coosse 


L.S - Limestone itbd - interbedded 


- Chert mt	 -	 lnterstitiol 


Wh -	 White mot - mottled 
Br. -	 Brown urn	 - limonite 


R	 - Red alt	 -altered 


Gy	 - Gray NSA-none,sporse,ond	 - 


Gn	 - Green Cbn - Carbon







. 
DRILL HOLE LOG 


_f	 --	
-_____	 Hole No. __________ 


___-	 TT	 Project	 /Cfr (Jpd,7/L'fll 
1-71 4f ía	 iTi Locahty _4 _# J7/ e 


I	 __________________________________TI Claim	 Pic/ Pete / 


Ho


	


-	 _______________________________________________ Nortft.._	 East _______________ 
- ___________________________________________________ Collar E'evation _______________________


	


=	 = ______________________________________________ Total Depth 


Dote started'Z_ Corn Ieted1i


	


—	 - _____	 Logged by 


	


—	 = ____	 -_____ Ore _________ Fav. __________ 


	


=	 - ______ -°	 5L_ Miri. ____ ___ Semifav. ________ 


- —	 -	 — Barren ___________ Unfov. ____________ 


=	 - OBSS	 CS	 Thick _±__-





Core Recovery 
Depth Water Encountered __________ 


—__—	 Other Dr//I Information 
___________________________________________________ From	 T	 Ramorki 


	


I	 .	 Formojio'i	 Tops 
-____________________________ 	 $4/,-rg PV.np .	 - 


	


- 1 	 ________________________________ '4' I '7 i I 


ircs 
I io


: 


fCO - 
- 


- 


- 
- 


-


—---: Abbreviations 
OBSS- Ore bearIng	 is	 Yw,Bk - yellow,	 block 
C G	 -	 Conglomerate	 Pp	 - purple 
S S	 Sandstone	 L, 0 - light	 dark 
MS	 -	 Muditone	 VF, E - Very fines fine 
ST	 -	 Siltstone	 N	 -	 Medium 
CS	 -	 Cloystorie	 C	 - Cooese 
L.S	 -	 Limestone	 itbd - interbidded 
CH	 -	 Chert	 mt	 - Interstitiol 
Wh	 White	 mot - mottled 
Br.	 -	 Brown	 urn	 - limonite 
R	 -	 Rid	 cit	 - alt ered 


Gy	 -	 Groy	 N,S%A-noneIsporseand 


Gn	 -	 Green	 Cbn - Carbon 


_tLr	 71 


___________________________________________________________ 


-


___________________________________________________________ 


___________________________________________________________ 
-


_____________________________________________________________ 


- 


- _____________________________________________________________ 


___________________________________________________________ 


= _____________________________________________________________ 
- S 


___________________________________________________________







S 
L7P/L L /-/OL E L 06 0	 -_________


Hole No.	 ___f(. 


Project _PLeqk_t1rdPljC'h-1 
Locality _Nô Nan. 
Claim _h..ofer 3	 - 


Nortft	 East ______________ 
CoHar Elevation	 #' C 


Total Depth _____________________________ 


Date started !.//Yr Completed/"6'7 
Al
	


Logged by 


Ore Fav. ________________ 
Mm. ______________ Semifav. _____________ 
Barren __________ Unfav. 
OBSS_ C. 	 Thick	 9 


Core Recovery	 /00 
Depth Water Encountered 51"y,4i	 cS 


Other Drill In format/on 


Formotioa	 Tops 
______	 ci_P (	 ______ 


A i/o c c 1 / 
Assay 


Abbreviations 
OBSS — Ore barknq	 is 
C 6	 -	 Conglomerate 
SS	 Sandstone 
MS	 -	 Mudstorie 


ST	 -	 Siltitone 
CS	 -	 Cloystone 


L.S	 -	 Limestone 


-	 Chert 


Wh	 -	 White 
Br,	 -	 Brown 
R	 -	 Red 


Gy	 -	 Gray 


Gn	 -	 Green


YW b Bk - yellow,	 block 
Pp	 - purple 
L, D —light,	 dark 


VF1 EVery fine,	 fine 
M	 - Medium 


C	 - Coons 
itbd - interbedded 


Int	 -	 Interstitial 


mot - mottled 
lim	 - limonite 
alt	 - altered 


N,SA-nonesporsebabund 


Cbn - Carbon 


:::i 


I


CH







S 
	


,	 A
	


1] 


	


0.
	 DRILL HOLE LOG


Ho Ie N 0	 ______ 
________________ Project 4'k'k' 1y1 


_________________- Locoh ty	 ,+7 72 ( 


	


Claim	 Zcpey 2_ 


qo


Nortft_	 East ______________
Collar Elevation 


Total Depth ____________________________ i fy
Date started-'4''6 Completed


- Logged by	 A' eck 


____	 0 r e -	 a v. ______________ 
__________________________ Mm. ____________ Semifav. 	 " 


Barren	 Unfov. _______________ 


_____________________- OBSS__..$	 Thick _/3 
Core Recovery 


Depth Water E'countered 5i'.,cs 


Other DriW Information 


/ 


/20 -TI
s:, 


i	 L	 d., r 
;-__	 -	 / 


H •	 Cy_ g 


1'-' d4 - _i-a__-


Formoji9n	 Tops q	 :_7 	 •3,' /r	 r ' 


t'fr1/rp, 


4sscy


- 
A bbreviat ions 


OBSS- Ore blaring	 is Yw,Bk - yellow,	 block 
C G - Conglomerate Pp	 - purple 
S S Sandstone L, D - light ,	 dark 
MS	 - Mudstone VF, EVery fine,	 fine 
ST	 - Siltstone M	 - Medium 
CS	 - Cloystone C	 - Coosse 
L.S	 - Limestone itbd - interbedded 
CH - Chert mt	 -	 Interstitial 
Wh White mot - mottled 
Br.	 - Brown lim	 - limonite 
R	 - Red alt	 - altered 
Gy	 - Groy N,S%A-none,sporseand 
Gn	 - Green Cbn - Corbon







Hole No. 1L-3 
Proj e c t	 L±( 1) r !!*1 


Locality	 4	 N6 


Claim - Loper 4 


D/1EA 4'v2O 


North	 East	 - 


CoUor Eevotion	 c?'O 
Total Depth	 3 69	 - 


Date started L ' _ Completed—


Logged by 


Ore	 Fov. ________________


Mm. _____________ Semifov. _____________ 


Barren __________ Unfav.	 ' 


OBSS _____________ Thick _________ 


Core Recovry 
Depth Water Encountered _________________ 


Other Lri// Information 


Formojion	 Tops 


_$2.'	 il-Jmp 
ao Moekopi 


Assay 


A bbreviotions 
OBSS — Ore bearing	 cc Yw,Bk - yel'ow,	 block 
C G	 - Conglomerate Pp	 - purple 
S S Sandstone L, D - light	 dark 
MS - Mudston. VF, E-Very fine,	 fine 
ST	 - Sittstone M	 - Medium 
CS	 - Cloystone C	 - Coon. 


L.S	 - Limestone itbd - interbedded 
CM - Chert tnt	 -	 lnterstitiol 
Wh	 - White mot - mottled 
Br.	 - Brown lim	 - limonite 
R	 - Red alt	 -altered 


Gy	 - Gray 


Gn	 - Green Cbn - Carbon


36


H: 


DRILL I-/OLE LOG 
* 


0







.	
C•	


. 


U. S DEPABTI'1EMP OF THE INTERIOR 
BUREAU OF MINES 
REGION III


Dp 
0 


Reference 


'. - .	 _______ 


4flU
Upon examination of the above Payee's Reference a difference was 


found which made it necessary to suspend your account accordingly: 


Amount Claimed $


NI 


Difference	 $ 


Amount Approved $ 


The reason for the difference was due to: 


. 4 * __ M $ *aMt$* $$* 1* ud	 0. svki .* fv	 h.a ** 1Iu b* 4*i*Uø$.


. —., ' 	 t t-. drU1* 
5a t%. aOØ4i	 4.90 pr ft. 


3 It*t **3u*z.	 .t *$3U* 043 fft. 
I	 . um bwlMMslr i&1m *	 ___ 


$4	 =$M 4*aFIW P 0 *tt$O	 _______ 


L


deductions made above must be supported by the 
ORIG:


Very sincerely yours, 


IL 


R-III-B & F Form No. ii. 
L....15 . 52 D


Lii forrn







22e Wv tonh e 
:, 


otober 


	


tezaea	 S 


A*tjri xsntive Cfttcez', D)k 11e1 iea Region fl. 


Subject: 14A óketl4&O (tJrnti) utre.ct iao6 
•	 3leek Uri4in COs3y In	 (?iou i'te et sL 


aisi*s) att Ja4t cotuty 3t.&	 Cpeztor' Morthiy 
•	 'rogreeø sort for Ju1.	 S 	


5 	 .5 


neLos*d. re the oritua1 az4 .otu oieu eacz or rae 
174.j4 aM )(F4O1 A, Operator' s Narrative Reports aM *ninmer' s Report. 
for the above xriod	 S 


pertord .pe.u3r. 
ootraet uM prti' 't fLxed unit ' coete	 e 'i1Un rtea are as 
b y or	 tbui th	 tt eontained. th tht .ovest and. best b1 sub 
4ttecl with the	 ieativt. 8i4s Ye net. hitte or 1er 
worc; 1ovever, the bL	 izi. ratmi are	 th* tth the standard 
rates revaUin in the oJect Xoce1t r te size aM	 o? bu3.1 
dozer use'i on the rj*ot TJntier the	 ui1stnx1ees the rates 'or the 
vorb perrod under independent *ubeontraet *re oOnsidersd to be 
reasonable.	 S 


Except as 'ftterviae indteete	 %ve eonsider that the
Opsratrn has eopi..ied with the intent ot t ontraet, ar4 the york 
foz' v*tah payrnent i renrettdèd. is acetióie to the 'ovetz*nt. ?ay 
*nt is raomssndeL oz the rollovin basis, ont1nent on c*r yen. • 


l'iaation of the correctness ol' appicftb1e rates and arithmeticaL 
of esstatirt	 S 	 • • S	 • 


_____ ____	


S	 • S	 S 	 S 


o1s No. t.Je was driUed at a losation ihich was deLeted	 • • S • 


by Aaemant No. 2, therefore the reported Oost for this bole is to 
be disaLow*d The units and eosts for buUdoser work aM ecpr.ssor 


• work exccsd the aUovable units and. soete established in the aontPset 
•	 for Sta Z . . e cost o1 the excess bulidozer and eoresaor york is 


• to be	 ailowed.	 S 	 S 	 S 	 S







V	 f 
DiseU


1. R.port. cost !o 40 et core &rU.tng 
)o1s .NO.1, t $liOQ per	 120,00 


2. Reported eost for 510 feet nou.00re dril1th& 
in hole , 14, at $1.90 per' toet--.	 969. CX)


XnctdentaL a11nee for 51e .0 feet of drifling 
tu hole !io	 k, at $0.33 per	 17820


4, Reported cot &'or e8 hour exesi bul!4g*r 
ti at $10.00 per	 1e80.Q0


5. Reported cost for 16y hours excess osressor 
tiae at $ 5U per 


?otal c xt to D5 d3eUove- -m -	 4l8 (0.95


Meonciliatiezz vith tmt 3eDOrted by te Ooertur on -	 --------srL - 
•	 1L 


Azuotmt reported on ozin W40 for 
Aunt to be	 i3(O.95 


	


1oti. accepted cost fox4	 L57 4120 


tk erruftexit arti uti it 5 percent 


Date o: 9e3x m m 	 -,t 3(, 19 
te Reeeted itt 'te1d Oiee . ø . e2t.er 1 t93 
te Reoeive in ieioxt	 iae	 •m*ptetüsr •3,, 


Prigina srie by 
N 


. L 4*rsbzeezi 


Pz'.e2.osuz'es 


JUChrn







f	 •	 - 


iAt 


OMEA 
JEPARTMENT OF ThE LNTERIOR 


R*GXG XII	 SEfl18 1957 
kEGON III 


DEI"tVR CLQRAbO 


roi	 Mtlng *z,o*tti Oftic*r,	 P1*14 is*, *gicm UI 


r] 13iZsi' 


Beot: Do*t *&	 (Uz$) contrs#t I*4Z*56, 
Bia*k V*zthi* c4us, Is.. (Pto Pet. t 
$. Ji ctq, ut.	 Pros e,ort tar J1 am 
A 


'Lb, ?i10 ,.t. rop s .**d*d on Søab* 6, i9fl 
in aa' wttk 1boi. sed. a.3M1 	 sr* tiniahod *zd 
chochod by ths wrlt.r on 1Yii1y 2.0, 2.957. Udosix cit scceu r*d 
.s ri3.2. siti* wu. .oniivai **i 3.pt.isir 6. T 	 aup.n's D6 
b*114o*or Ia waxn out and they ara reti* * ns D6. The around 1* 
to** and lasd a.tiantea that 8 s ars spout drflUnj tox .v*r 
tvo hours of haUdodxi. Tk, sesa r*mds to the 1r s1tn vill 
be ffii*ho by $talber 25. he 5r*tar ho. e4	 LuiIb3a aore 
hoUdasiaj t thou is aU.iod by the eou%t1 The * aol, aUe4 
in	 ddD.is tQi1*


.0 08 ct*n% 
ou.asr	 Core	 Tota.L	 3 


U	 L	 nr	


- k'**C1	 La-


fl.3ms 4z. 


Uoa&ng tin, of 59 bourn rs ehex4 by 
Alls*abJa buI4ossr aoer. sere 250 by the eonttt pl'a 150	 Stases 
xx g xxx (7e. 19) oo U4c..r ho*rs .1,iwd to Ju1 1., 
1.957 Wtelmd 9, laatng crily U aUih1. ho3.]Ao*Lng hours (b8 hours at 
the 59 horar. hoUl.n*d in Ynly and dnut not sUm.shle). Cr.ar tine 
sUowLa b Iouasnt No. 2	 I hmis. Up ta Jhly 3. the oqjor.tor bed 
used U71 hours 24Mv10 cely i 	 of	 J$$5m, t11M *v*U1i. The
e.z*tex 2.3a. Inrs of eampzer tine tar Jely and M€uet of 
0*37 7 hour. *2 *I3Jed and 16 r. ut







f


	
S 


40i* ZJ*, *i*It W** emt. 4: , w 6sLets4 bi 
Amnat	 at iibi* tbs ,*etOr's requsat *s tai4 ba
Mr. fls1*r on *Ti* 20. This c3s is 4aiiUmi.4 niiois 1O eet 
ear* 30 tt, ^oti3 p* O .st, eGO k4' Wk5' 0.36 and 


• e.6, 3arn*	 • o.0&, zst blirran). 


Th* foUaving *Uo,i14a oei. virnre ix*urrød b7 tha 
i	 i 


20 tsat eo drtfli*j .t $k.øO/ft. 
t.st eas £rttthig st $i.aWtt.	 883 'YG 


U honrs buUdo.i* at $10.O0Iw,	 U0.Q0 
s*u..r ti •t *14/*r .	 56.25 


48 fs*t thai4int*Z	 .t $0.33/ft a	 ______ 


simsnt of 1 sr..et at ti.	 aluunt,. o 
Is


Ths oritrs **rr*tte Is s*Uen.1Zy .rt. 


cr ha.r 


csj.r 


4uron







!', 


iL.: ir' -	 --.,.,JL. -.----..---	 -.......L


Thias L. Reed, Jr. 
Geologist 
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Bleak Uranium Company, Inc. 
Docket No. DA 14420 


Contract No. Idm-l'o56 
Piccolo Pete 


Hole l"3 
Hole 1-3 is about 170 feet south of hole 12. The 


top of the Shinarump is a sandstone with &n interbedded 
gray muds tone at elevation LO9.Li. feet. This Bands tone 
changes into a conglomerate at' elevation 14406.0 feet. The 
oong1onerate is 0.3 of a foot'thick, The total Shinarump 
is 3.7 foot thick, The top of the MOenkopi is at elevation 
14405.7 feet.	 . .	 . 


Hole 1.4i. 


Hole 1-Li. is about 200 feet south of hole 1-3. The top of 
the Shinax'wnp is a sandstone with an interbedded gray mud-
atone at olevation Li.39L1.'.O feet.. There is no conglomerate 
in thi s hole • The Shinarump is 1 • 9 feet ,th1k. The top. 
of the Moenkopi is at elevation 14392.9 feet. 


The apparent drop . in the contact elevation between 
holes 1-3 and lLj. may be the result of an angled hole. 







6.5 UNITED STATES
4 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATIO 


OPERATOR'S MONTHLY REPORT AND VO 


Month of	 , 195	 Docket No. DMEA 
Operator's Name	 UanLUIA Caxv Th 


Address	 7 U2 tV*1	 B1.'ts Z'?rO JatiQz1, 
Contract Amount, $	 Government Participation 7 % Amount, s.32a,OC.-------


FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


ITEMS OF COSTS 


(1) Independenti Contracts: 


Drilling-------------------------------
Bulldozing--------------------------


_ 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track--------------------------------


(4) Operating Equipment: - 
Rental-------------------------------
Purchase----------------------------
Depreciation....................... 


(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance--------


(8) Contingencies (specify): 


TOTALS--------------------------------


I certify that the above bill is cor 
been received. 
Dat


rect and just nd that payment


h I 


I-/	 ri


-e2/ 
therefor has not 	 Pursuant to authority vested in me, I certify" 


that this account is correct and proper for pay-
ment in the amount of: 


• When a voucher is signed or receipted in the name of a company or corporation, the name of the ISé,ñ writing 
the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—4'- NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
fal'e statement or representation to any department or agency of the United States.as to any matter wilbin Its 
jurisdiction.


(Instructions on reverse)


Signature Lt!.-............................... 
(Authorized Certifying Officer) 


Date	 Vou. No.fl 
(S'ee other side)







.	 . 


(Fo, Government us only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administr tion project under Contract 	 in accordance with the terms of the contract. 


Signature t1../2---------------------------------------------Title 	 --- Si4	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNAI..J4? 


Signature	 bxive----------Date	 J- - - - -


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104----Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reporte ,d under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any'kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 .by deleting as stated'above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893
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No 42 R1151 2 


UNITED STATES . 
'DEPARTMENT OF THE INTERIOR (( '>;	 \. - 


DEFENSE MINERALS EXPLORATiON ADMINISTRATION t4	 P 


OPERATOR'S UNIT COST AND PROGRESS RERT / 


Month of -4jj--------195..L.... 	 Docket No. DMEA 
Operator's Name	 --------------------------- Minerals	 .... 


Address	 Cooado----------------------------,--Gd-Thion, 


OPERATION CoerTsis UNITS Psis
j°


AUTHORIZID 


-


BY CONTRACT 


____________ 
A(	 x 'Unite Unit Costs 


A32r50 936&7U ------ L03---------*nis	 Cot. drtU QQI-0O - 2c% o 
)DI	 -Th4tdozi S)OOO ) !e1i3 
ic Cfteea 2- 1L5 7 5C 3 . 50 


Indettte 3,25


-------


a 3&26 IIX	 *ieSp &L.ea 
Churn.. 


Auger 


Stripping 


Trenching 


TestPits 


Reads and Trai1a. 


TOTAL DISTRIBUTED CosTs------------------------------------------------------------------- --
TOTAL	 COSTS 


AUTHORIZaD BY 
CONTRAOr


Operating Equipment Purchased.._. 


Initial Rehabilitation and Repairs 


New Buildings, Improvements, etc 


TOTAl Cosm 


The undersigned company, and the' official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the .j)est of their knowledge and belief. 


Date


I 


- NOTE.—TItle 18. U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a wifilbily 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse)


REM&iKs:.................................................... 


(For Government use only) 







.	
\	 S , 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th4 Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to e 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
meñts, etc." The reason for not distributing these items on a monthly basisis doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894
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•	 DRILL HOLE LOG


Hole	 No	 _L-
=	 _____ ____ ______ pr oject	 - 


Locality 


_rQ


_____


Claim	 RL2 
____j too—	 -	 -.-...----"--.-------_---..--. 


-	 __________________. 	 __________________________ Nortft_________ East ______________ 
____________________-- - Collar Elevation	 4c594_,_4 


_________________________________ ______ Iota	 Depth	 48$ 
2oo	 _____	 ___	 ____________


Date started L1iZ C ompletedlZ 


_____ -
	 _______________-__- Logged	 by iir I1t,Jiøc Co. - 


- _______----------.----.______________________ Ore	 Fov. _______________ 
=	 1 -_____ ____._i Mm. __________ Semifov. __________ 


_
o O_—	 _______________________________________________ Bar r en	 L.	 U nfav. _____________ 


:	 o wv,ys OBSS ____________ Thick ________ 


= CoreF	 2O'	 - 
- -	 -___________________ ________________ Depth	 Water Encountered _________________ 
- _________________________-____ ______- 0/her Drill Informot/on 


Formotion	 lops 
41a	 S,4ir'iwp 
4*O7_ MeAcpc 


4sscy 


A bbreviotions 
OBSS- Ore bearing 	 es YwBk - yellow,	 black 
C C -	 Conglomerate Pp	 -	 purple 
S S Sandstone L	 0 - ligPit	 dark 
MS - Mudstoni VF, E-Very	 fine,	 fine 
ST -	 Siltstons M	 - Medium 
C S -	 Cloystone C	 - Coors. 
L.S -	 Limestone itbd - interbedded 
CH -	 CPiert nt	 -	 Intirstitial 
Wh -	 White mot - mottled 


-	 Brown lim	 - limonite 
R -	 Red alt	 - altered 
Gy -	 Gray NS,A-nonesparse,abund 
Gn -	 Green Cbri - Cabon







.	 •:







Hole No. ___/-4-. 
Project	 J34eAA4 


Locality _W,jrc d4NY?N AREA 
c a m FEO R0 c 


North____________ East 


CoUar Elevotiori	 49248 
Total Depth 


Date started 7cq -S7 Completed_7_-qçg


 Logged by PETTY Muvi,.' . Cp7 


Ore	 Fav. _______________ 


Miri. _____________ Semifav. 
L Barren	 Unfov. ______________ 


OBSS _____________ Thick __________ 


Core	 30' 


Depth Water Encountered 


Other Drill /nforrnct/on 


Formotiort	 Tops 


	


//A,/R ciiw f	 ______ 
4-3g2..S	 /'rQ't 


Assoy 


Abbreviotions 
OBSS — Ore bearing	 ss YwBk - yellow,	 black 


C G -	 Conglomerate Pp	 -	 purple 


S S Sondetons L, D - light	 dark 


MS -	 Mudstons VF1 EVery	 fine,	 fine 


ST -	 Siltetons N	 - Medium 


CS -	 Cloystone C	 - Coors. 
L.S -	 Limestone itbd	 -	 riterbedded 


CH - Chert nt	 -	 Intrstitio$ 


Wh -	 White mot	 mottled 
Br. -	 Brown lm	 - limonite 
R -	 Red alt	 - altered 


- Groy NS,A-nonesporseobund 


Gn	 - Green Cbn - Carbon


O	 S 
DRILL HOLE LOG







0 
IT. S. DEPARTMENT OF I1E INTERIOR


BUREAU OF MINES 
REGION III 


Administrative Adit Difference Statement 


Date:	 iJ 1 
J4 CiU* (*	 Payee' s 
U2	 Reference ,L-$ 


4cti _____________________ 


Upon examination of the above Payee's Reference a difference was. 
found which made it necessary to suspend your account accordingly: 


Amount Claimed $,	 CPL 
4*I 


DIfference	 $ ____________________ 


Amount Approved $ _________________ 


The reason for the difference was due to: 


* 


•	 *t04


4) 


4 


1 1* 4d 


Any reclaim for deductions made above must 
ORIGINAL of this form.


Very sincerely


by the 


(1 JI A


ai 


N. E. Stokes 
Audit Section 


R-flI-B & F Form No. 4 
4-15-52 D
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k Nsv Cust*thMs* 
Dsizver 2, CQLors 


August 15, 2.95' 


T. A. Chrtstenas 


Mtin *e&ttvs Officer, (EA ?isd I$*, *,ion UI 


a& oeket2O (Uraattaa) Cout.rsct XheLO56 


	


Bssk Urs*ia	 Zr. (Ficeo tt* st s cain) 
$SA Juan Coty , Utah Operator' $ )bnth1y Progresi 
eport for the nth of Ju*, ? 


Enclosed az's the original sn Vcur copies east of Pbz*$ 
and rLOA, psrstor s 1*xrstiv Isport; ntI inesr' • Ssçort 


for the *bovs period 


The i.Ork is being 'ps*'forsed partly m4*r indepenJent aub 
contract, aM part3.r at tid wiit costs. The drilling rateS SirS 
as Li or 3.iiai tbu the rat* ccntmtsed in the loi.eet aM beit 
bid iubaitted tth th sppliest1on. lUa ze t subnitted for buU' 
dm15? Nort hOvSv*r, the butldm*1fl ratss are in U** with the at*x*srd 


•	 rates pre'cail tag in the proeet loceiit7 for the else and *ke of 
•	 d&ii' u*d on the prsjaat. U04r the cirouest$nass, the rates for the


voak psrford under iMupondent zboontrsct are considered to be 
reabl.. 


£Xespt as othervie indicated bsiov, consider thet the 
Operator has atiM vtth the intent, of th* contract, and the work 
for tUeb pnyst is rsewsnded is saseptabis to the (3ovui'4nt 	 . 
aelt is reociecod*d on the fo1lovtn buts, cOnttl%1t on lour vert 
ficatton at the eorrost of *pUosb1* rates sod arithmetical seeurae 
of .itsttoas.	 •	 •	 • 


•	
iirato reperWd_the edt of 162 feet of core 


drUling os Thea )eO.	 a cheek of the core 
b the inap.ctisi asgieser tøic*tes • thet only 161. 1t,f 
sort drilliag performed.	 ejuisso cost is to be dis











DMEA 
• 3 'ARTMENt OF THE fNTERIOR 


zu	 J U L 29 1957	 ____ 
REGION III 


ENVER CQLORADQ	 j 


To:	 Otcar, NA teZd Tesn, R.giaa UI 


Carl e1smr 


.otI	 kst !EA	 (tit*) onti'act Z'.iT3.O56, 
Mmk Uran$.* Cci, Zn. (p$.eoli Pets et al elaSi) 
len Jeen	 Ub - Pgress z*rt f Jvx* 1957. 


P1oo3 Pat. coup s .idd on i*1 10, 197 
In	 vth !fles	 1as en ecree ire ced. AU 
eoxee vera of jeasir *1ae. 


ik4es drtUmd in Ju 197 : 


1e	 Feet	 Feat	 tont* ecetont 
iLn Ul.I.L1 .i i 1 L,rw- 	 T	 r-*	 4r	 -rLU	 -a.. m IMWIJL	 r L 


33C) 15.6(?) 52 5 .O 333.0 
3Y) 368.9 


9. 2 t8.O 
11.2 


1LrJ.1L.N .5 
iJ	 1Iu• 


r- i- r-t	 ru— -.1p.rnMr !	 r-t


32D'.319 encee1 
* .O$% tYiCS 


aa' a o' ----i 
270' .273* * .O%.0 
(Dri.11rni in IS) 
(Zi1im4 in 414) 


r.eo i. of the core bo. urivg the ins.ction, ea 
sbwe, is one foot hsrt of the btUlag eontraa's 1avdee	 the to1 


ra agrees. vrr.r,	 Zef shees bO.O teat of sore in 
R4)1. 12 es sgsirat 15.6 t..t in the core boues bt the t.tal teets for 
all hel.s is 1 690.2 t.*t M'tt 1,69* teat peM the centrastor. The 


aer ceet Is k.ao ieateed of the $690.50 sheve on the 1A het the 
$0.O is t siN* 1st. the tattle. * L. test of esee en 
*lloes*oe ye t adjvt.4 on the cper*tor's Jiee 1'e. Atteotlee is 
calLed ta th. test thet the opórator on JW4 I be on U hears of aseble 
bellAossr tias 3mft in *tss I. 


One test of cure drillini aM of incidscte3 &Uoynce ha. been 
diselleved for J*. 







2 
Th U4i - . isc*, by th. nitir 1* 


16 f*et ør* 4rU,Usg st $.N/ft. 
tUi* st $3.90/ft. 	 a,9r.00 


6	 st $3$N/a.	 690.00 tamt iit	 st $0./ft.	 50.03 
*?.ftb. 3	 .	 st $3.90 . 


sf 75 psrt of U* &) a*t, oi 
is


cu 
$*e 


o.i6







.	 S Form MF404 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS E)(PLORATION ADM INISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of----------------------, 1957 -- Docket No. DMEA 4A2	 Contract NoI1O56 
Operator's Name	 -------------------------------	 Minerals 


Address	 Li	 71U Jtcthi 
Contract Amount,	 Government Participation: .75%	 Amount, 


FOR OPERATOR'S USE	 1	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS	
Monthly I Totals Previously	 Totals To Date	 Aporoved 


Total	 Reported	 .	 Monthly Total


(1) 'Independent
Contracts:


I


C.53 99,53 
Co tcrt 775 L25 


Bulldozing-------------------------------


t'


--------


(2) Labor and Supervision: 


--------------------------


Labor 


Drifting-----------------------------------------------------------


Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 


Explosives 
Timber-------------------------------------------------------------------------------------------------------------------


Pipe------------------------------------------------------------------------------------------------------------------------
Track---------------------------------------------------------------------------------------------------------------------


Approved Totals	 Approved Totals 
Previously Reported	 To Date 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repaira.-----------------------------
(6) New Bldgs., Improvements, etc.............................. 
(7) Miscellaneous: 


Repairs to Equipment....................................... 
Sampling and Analysis-----------------
Payroll Taxes................................................................. 
T	 T.,, -- ' '-r . ---


E,iEt't	 :iii: 


(8) Contingencies (specify): 


I certify that the above bill is correct and just nd that payment therefor has not 


9ayee	 L4T!fl-


Per	 (/b*4-<4' Title 
When a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company. per John Smith, Secretary," or "Treasurer," as the case may be. 


- NOTE.—Title 18, U. S. Code (Crimes). section 1001. makes it a criminal offense to make a willfully 
faiwe statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse)


L)1VJ 
L)ARTMEN--- p 


--	 JUL171957 


	


)ENVER t 	 .......... 


Puisuant to authority vested in me, i certify 
that this account i Qtie, 	 d 
ment in the mou,tof: 


Signatui2V 


(Author d Certifying Officer) 


Dat(./?7-----
(See other aide) 







.	 0 
(For Government us.,oy) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the oontractor submitting this voucher is operating a Defense Minerals 


Exploration	 roject under Contract Noi± ..I4 'in accordance with the terms of the contract. 


Signature 1,,4I±.2f
	


Title 1-4-'--7--f	 Date7//S) 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATEr7I 


Signature	 Title	 tCer	 Date AUG ' 5 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly .Report of Operator should be prepared in 
an original anc Thur copies all of which must be sent to the 
Executive O11icer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104---Operator's Monthly Report 
and Vouchër.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


Th items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item, (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis.' 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 


• should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his, monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The, four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate desôriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should alsO be filled in. 


cPO 872893







Fbrm MF-104A	 S 1(Aprll 1952)


UNITED STATES 
DEPARTMENT OF THE INTERIOR a 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


Budget Bureau No. 42-R1151.2 I 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month o	 ---------1957	 Docket No. DMEA 442Q	 Contract No. IdmE1056......
Operator's Name 1k---riwC..ornpanImc...--------------------Minerals JJranii ---------


Address	 Bldg 1]r.axid Junctic.n,...Cclovado------------


OPERATION
AUTHORIZED BY CONTRACT 


UNITSTO Uini Coma I_______________ II Costs Pnis iJns This	 Coma TO DAz	 DATE	 TO DATE	
'Units I	 Unit Costs 


Mou	 MoNTH 


Drifting-------------------------------ST—El
 Crosscutting.............................. 


Raising. ------------------------------
Shafts........................................ 
Winzes 
Drilling: Core-----------------------f-set. $-.6i2.co. --162 ---------$L9011r33 k75/3	 4.QO--------720	 42 ..... 


Non- core Churn--------------------f.eet. 29C1C L3O --------- Cil12Q. 2]2- -------1 -9O ------- 599- - --2-0-3--- -
Incidenter---------------------feet--.5 	 92----------	 /3---33------- -93j9----


Stripping...................................... 
ChenihgAna1yses--------ath---icl5J---3----------1OQ----4----------3.50-----------0----3,5P......


 Test Pits 
Roads and Trails.dzer------lrsL..---69O.5---69---------- 3.9Q..QO ---3E--------l-O-.O0----------- 50---1Q..LQO...... 
------------------------az.5 ---11----------aL.25----1174-125---75fl..... 


TOTAL DISTRIBUTED CosTs--------96.36-----------------------9 	
Tot	 CosTa 


Operating Equipment Purchased._ 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS	 162kQLcck----------


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information con fained in this report is correct and REMARKS. 
complete to the jest of their knowledge and belief. 


Date .J	 Operatoi1eakJJraniumCo7tnc........ 


Per ..A	 TitloXLManagar...... 


—b NOTE.—Tltle 18. U. S. Code (Crimes), sectIon 1001, makes it a criminal oflenee to make a wflhfUlly 
false statement or representation to any depathnent or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Govs.'nment use only)







I	 0
I 


INSTRUCTIONS. 


Preparation of Form MP-1O4A--Opera gor's Unit Cost and Progrss Report.—Appl)calle 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent informatioh is desired have been outlined in the 
form. There are blank lines, howevi, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among t)e applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator., These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The rçason for not distributing these items_on a monthly basis is doubtless 
clear to theG Operator, since such distribution might well overstate the cost for any one 
month or pe,riöd short of tile thtire contract period. 


Form MF-104A hs been designed to tre in sith Form 1MF1O4 for both monthly and 
cumulativecosts. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF–.104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For jnstance, supervisory and engineering costs may have 
td be distributed overseveral phases such as, drifting, Tcrosscutting, raising, etc., provided 
that these items were rported áëtive for the month. Such distributions should be made 
on the basis of time spent on the variQu phases, on man days, of labor charged to such 
phases, or on some other equitablbasis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 C


( 
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REPORT ON PICCOLO PETE PROPERTY 


THE BLEAK URANIW4 COMPANY, INC. 


D.M,E.A. DOCKET #L2O 


11-2. 


Hole 11-2 is south of 11-1. It cuts the top of the Shinarump 
at eievationL27.3 feet and the Mdenkopi at.L.5O1,9 feet. The 
thickness of the Shinarump is about the same as in hole 11-1. The 
e1evation are two to three feet lower. There is slight U3O 
mineralization at 1561 feet.


7-2 
Hole 7-2 is south of 7-1. It cuts the top of the Shinarump . 


at elevation 1483,O feet, the same. as in 7-1. The Moenkopi is at 
feet, 3 feet higher than in 7-2. There is low grade minerali-


zation near the base of the Shinarump. 


9-2 


Hole 9-2 is south of 9-1. It cuts the top of the Shinarump at 
elevation Li.L199,9 feet and the Moenkopi at I483. 1. The thickness of 
the Shinaruinp thins from 9-1 by 7. feet. All the difference is in 
the upper contact... There iscarbon, pyrite, and low grade U308 
mineralizetion throughout the Shinarump. 


Hole -2 is south of -1. There is not a good comparison 
between. the two holes but the contacts are about the sane. The 
top of the Shinarurrip is LJ4.63.3 feet and the Moenkopi is )446.8 feet. 
There is some carbon and pyrite mineralization but no 1JO8 in the 
hole.


1-2 
Hole 1-2 is south of 1-1. The top of the Shinarump is at 


elevation I4OL.S feet and the top of the Noenkopi is L.399.9feet. 
This is about the same as in hole 1-1.. There is very little 
mineralization in hole 1-2. The thickness of the Shinarump thins 
from east to west with a less percentage of rnudstone to sandstone.







9R/L L HOLE La,
Hole No. - /1-2 


Project	 I1IIA1<.. 
Locality	 'i',t' 


Claim	 - 


North____________ East ______________ 


Collar Elevation	 4ff34s 4 
Total Depth ___________________________ 


Date stortedS2?-S? Completed_'--_ 


Logged by P 7y i1ic'i#. C. 7L 


Ore	 .	 Fov. _______________ 
Mm. _____________ Semifav. _____________ 
Barren	 Unlay., 
OBSS ______________ Thick __________ 


Core flry	 3OS' 
Depth Water Encountered _________________ 


Other Dr//I /nforrnct/on 


Formojion	 Tops 
L-QAtLAI	 /bvg	 ______ 


4S27	
IINe'RLJMP' _______ fvf	 KOPt 


Assoy 


Abbrevietions 
08$ S- Ore bearIng	 ss YwBk - yellow,	 block 
C 6 -	 Conglomerate Pp	 - purple 
S S Sandstone L, D - light ,	 dark 
MS — Mudstone VF, E-Very fine, fine 
ST -	 Siltstons M	 - Medium 
CS -	 Cloystone C	 - Coasse 
L,S - Limestone itbd — interbedded 
CH - Chert lnt	 -	 Intr*titiol 
Wh -	 White mot - mottled 
Br. -	 Brown tim	 - limonite 
R	 - Red alt	 - altered 


Gy	 - Gray NSA-none,sporseobund 
Gn	 - Green Cbn - Carbon







4oô


I.	 S iP/LL HOLE L06 
liii	 Hole No. 


H Project I Locality W17	 NYO AREA 


-	 IlliCloim	 1iCAo PTF_I 
P0 


North_	 East 


Collar Elevation	 4928 0 
Total Depth	 38.7 


Dat.e started	 Completed_J 


Logged by.1 


O r e ____________ 
Fav. 


Mm . ____________ Semifav. 


Barren	 Unfav. 


OBSS_	 Thick 
Coretuii	 3•7' 


Depth Water Encountered 
Other Or//I In format/on 


r


FormoiiQft	 Tops 
c2^Mg__ jYj#v.4 '	 - _______ 


AssOy 


Abbreviations 
OBSS- Ore bearing is	 YwBk - yellow, block 


C G - Conglomerate Pp	 - purple 


S S Sandstone L, D - light	 dark 


MS - MudstOAi VFEVery fine, fine 


ST	 - SiltstOflS M	 - Medium 


CS -	 CloystOne C	 - Coasss 


LS - Limestone itbd - interbeddid 


CH - Chert tnt	 - Interstitial 


Wh -	 White mot - mottled 


Br. -	 Brown lim	 - limonite 


R -	 Red alt	 -altered 


Gy -	 Gray NSA-nOfleSPOrSe1ObUnd 


Gn -	 Grsen Cbn - Carbon







F•R/4LHOLELo 


I 300


Hole No. -3-2 
Project J3I,5AX 
Locality WH,TE cvi'a## AREA 
C to Im _1',de ^• 3 •	 — 


Nortft	 East ______________ 


Collar Elevation	 476'J.ó 
Total Depth ___________________________ 


Date started	 Z1'i7CompIeted_	 22 .$. 


Logged by ñIrY /v	 T2k'. 


Ore	 Fov. _______________


Mm. _____________ Semifav. _____________ 


Barren	 Unfov. ______________


OBSS ______________ Thick __________ 


Core	 '*.y 


Depth Water Encountered _________________ 


Other O'ii/ Inforinot/on 


r.1.1 
______a	 --


rLM	 4:L.'Jj	 1 


A bbreviotioris 
OBSS- Ore bearing $$	 Yw1 Bk - yellow, block 
C 6. -	 Conglomerate Pp	 - purple 
SS Sandstone L1D —light 1	 dark 
MS - Mudstone VF, EVery fine 1	 fine 
ST -	 Siltstone M	 - Medium 
CS -	 Cloystone C	 - Coasse 
L.S - Limestone itbd - interb.dded 
CH - Chert Int	 -	 Interstitial 
Wh -	 White mot - mottled 
Br. -	 Brown Jim	 - limonite 
R	 - Red alt	 - altered 
Gy	 - Gray N1S1A-none,sparse1and 
Gn	 - Grim Cbn - Carbon







Hole No. __5-2 
Project	 - 


Locality	 VV#/T.E -is"ôiv AIQA 
Claim	 frr12 


North	 Eost ______________


Collar Elevation _______________________ 


Total Depth	 333 


Date started f1-S7 Completed -Jo-ST 
Logged byIi7Y/ArnaCo.-Cfrt 


Ore	 Fav. _______________


Mm. _____________ Semifav. ____________ 
Borren	 Unfav. ______________ 
OBSS	 Thick __________ 


Core VI1r'rt-3 	 Z8' 
Depth. Water Encountered _________________ 


Other Dr//I /nfotrnct/on 


Formajion	 lops 
pic,qp	 CN,u/i	 _______ 


4ss0y 


A bbreviot ions 
)BSS- Ore bearing	 $$ Yw,Bk - yellow,	 block 
G - Conglomerate Pp	 - purple 


iS Sandstone L, 0 -light,	 dark 
- Mudstone VF, E-Very fine,	 fine 


1	 - Siltitone M	 - Medium 
S	 - Cloystone C	 - Coarse 


.5	 - Limestone itbd - interbedded 
- Chert tnt	 -	 lntir$tjtjl 
- White mot - mottled 


r- Brown tim	 - limonite 
- Red alt	 - altered 


y	 - Gray N,S,A-none,sporseand 
n	 - Green Cbn - Carbon


•R/4L HOLE L0&


b


I-


a


___________________________ A'I	 ikIL'L 


--
-. 


I







Hole No.	 1-2 


Project	 - 


Locality	 WN,r, C14A1J-olv AR 
-


Claim	 D fOCIc. 


100


Nortft	 Eas.t _______________ 


Collor Elevation	 4738 5T 


Total Depth	 34-5' 


Ddfe storted23 57 Completed_ -24-37


 Logged by Pr-TTY M,A/,#'c.4. LLA3.i1 


Ore	 Fav. ________________ 
Mm. _____________ Semifav. _____________ 
Barren	 Unfav.	 s-


OBSS _____________ Thick __________ 


Core	 4L.o 
Depth Water Encountered 


Other Or//I Information 


Formation	 Tops 
47bAR	 4'L	 _______ 


______ SHiA/AR4P 
_JIOEPJiO"I 


Asscy 


A bbreviotions 
OBSS- Ore bearIng	 $$ Yw1 Bk - yellow,	 black 


C 6 - Conglomerate Pp	 - purple 
S S Sandstone L, 0 - light	 dark 
MS - Mudetoni VF, E-Very fine,	 fine 
ST	 - Siltstone N	 - Medium 


Cs	 - Clay stone C	 - Coosse 


L.S	 - Limestone itbd - interbeddsd 


CM - Chert mt	 -	 Interstitial 
Wh	 - White mot - mottled 
Br.	 - Brown lim	 - limonite 
R	 •	 - Rid alt	 - altered 


Gy	 - Gray NSA-none,sporseobund 


Gn	 - Grim Cbn - Carbon


•	 S 
DR/L L HOLE LOG'







S
D'1AL S?'j'ri 


JUN27j957 
•	 MADE 
U. S. DEPARTNENT OF THE INTERIOR 


BUREAU OF MINES 
REGION III 


Administrative Audit Difference Statement


r: *5 Date ___________________ 


Payee s 
J7*	 I., ____	 e erence __________________ 


Upon examination of the above Payee's Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed $ ___________________ 


Difference $ ___________________ 


Amount Approved $ __________________ 


The reason for the difference was due to: 


14* St au*	 * *** ft 
*M * 1 øt 3*41* w 


sflU s4** 1ir 24* St 0 4V	 L. 
*wat *0 i 


Any reclaim for deductions made above must be 1supportd by'the 
ORIGINAL of this form. 


•	 I 


Very sincerely yours


	


/	


'


l7N. E. Stokes 
Audit Section 


R-III-B & F Form No. 4.	 11 
-l5-52 D















O •	 £ 
DMEA.; 


ARTMENT 0F THEJ1fIR1OR 


JUN17 157 
•	 REGIQ IIT	 U4I. 


DENVER	 Dea14$' Mer11 e,tez' 
1 j 1 On 


___	 i7 -	 L 


& I 141 _____	


1 


I2 K. Qi	
-	 H 


SUbj.eti	 1ocet	 (U	 )Ctret Iió6,[ 
*iaøk Uri*	 *c. (Pimo pete et a3	 ) 
1114	 Cty, ,t* Prreu r*port for 


¶ B3.k ruty	 1**$mt.,d 4* June .	 ex'ig 
øthøer iti iicctni*4 b K. It. $34r7 of tM U. 1.	 of 
1raas J*jcti, 1wae, aM T. . 1sM, olagiat 


C	 e. 


The 1rnjctiOo i*t. of the	 of 
4xUIed, *	 o t zeoed	 , aM s 45t*eicn vitb the 
I-..


13ving . vet'e cj ted during	 : 3 .3, L4, 
34, 714, p14, *4 U14. The øy.r*tor e*i psy*nt tor 16) 3 Set 
of pIu#tt i.fl1U, 2Z6 tt of . i1U*g, ei snaIysts, 
339 e f heU&ssr t*s, 3U hozre of	 ti.., aM 89 f..t 
tor 1zdsits3,	 The	 to? dr3U'*i1 1 *User tis. i#4 
pr*ss*r ti*, sre ataMi*t.4 b lavsioes fr.. the ieeiectiv. coetr*cto*'.. 
A esrtffit# La th1u1s4 fti the orsteey ecrttmLug U*t a *b4a 


eL.M i	 d* of oar. fui bla 94. 


Cori* a sterted too 1ate in	 54. The boXe ivas 
bit driilad throb the iner'a	 *4 then euro drUled 9 feet 
thhe the Neeakoj forti. 1, the thickiiess of the	 rti 
*4 the djth at iih it U heMeth the 	 of the poied was
*'S.te*1a144 teals the r.ic*.trie 1o. . peóbin riv.sJad o 
cant rM$aasttvfty. As	 ee*y i*foi*stioa iiui ob4, tt is 
rscc*4*d tbtt the opsrstoa be plUd the 'it iibioh he	 et*I..d 
for 1* 314.


ojj,	 I exaee4M b 70 bears the iatheris. amt. 
of beUa*i*g aMer It I of the otrsst. Pnt for the owerrue wiU 
be 4efinM p*4lng s peisibie •it t the cuetreet. 


The oee*to. stted, Sn qtii tiiste, s nsrratt,e r.ot 
* uta,1imt. Ig of a* hel., faar*s )Ø'4O *4 G14CI4A, *4 a anp. lie 
.la* atWd c	 the drifl1a ccntractm"a Saoie., the bu11dozer 
*4 ensoai t]ter's thietee, the cb.a3. *&tt's thveic, *4 
a redlom*tir&. 3.og of eec hel..







• 1,	 . 


•&tos$. for .*ossdthg t airis rna*v of 	 s of Z1 
dosor this	 r $tss Z, sU iek a bs. srfo*as4 *nt 4s**N 2* 


Pevioto* at 


Iis totø. d t dod tbs co	 tOt vc* 
2* $sy to $az.*4 DetOrrimi_psis*t of tJ	 so bLUlostn 
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(1) Independenti Contracts:


9B5.0 Drilling-------------------------------


Con
L39.O 


• rosseut ing-------------------
Drifting------------------------------------


--------------------------
(2) Labor and Supervision: 


Labor--------------------------------------------------
Supervision--------------------------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------------------------
Explosives--------------------------------------------
Pipe----------------------------------------------------
Track--------------------------------------------------


(4) Operating Equipment: 


(5) Initial Rehabilitation and Repairs 


Rental-----------------------------------------
Purchase--------------------------------------


(6) New Bldgs., Improvements, etc 
(7) Miscellaneous:


--


Depreciation---------------------------------


Repairs to Equipment--------------------
Sampling and Analysis 
PayrollTaxes----------------------------------------
Liability Insurance 


(8) Contingencies (specify):
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Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
(April 1052)


DEPARTM'ENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of -----------I957 Docket No. DMEA j4k20	 Contract Nom0 
0 e ator's Name	 TIflttUU CIflCf,---------------------------M erals P r	 P.O. Bo 207-lU Petroleuri 131dç., Grt*ut Junc1on, C1)L0RA) 
Contract Amount, 73, 603.00	 Government Participation 7 %	 Amount, $	 •20 .00 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS	 I	 I I	 Monthly	 Totals Previously 
Total	 i	 Reported


Totals To Date	 Approved	 Approved Totals 
Monthly Total Previously Reported


Approved Totals
To Date 


TOTALS	 d41t2 I3A,BtV U, 3,3,d2 
I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 


ed , 
197 *payjle0.l Urin turn Cø,, £no., 	 correct and proper for pay-


le__


-----


(Authorize •ertlfylng Officer) 


Date	 v.	 . -	 (Se other side) 


W hen a voucher Is signed or receipted in the name of a company r corporation, the name of the person writing 
the company or corporate name, as well as the capactty In which he signs, must appear. For example: "John 
Doe ('ómpany, per John Smith, Secretary," or "Treasurer," as the case may be. 


-*' NOTE.—Tltle 18, U. S. Code (Crimes). section 1001, makes It a criminal offense to make a willfully 
fal"e statement or representation to any department or agency of the United Slates as to any matter within its 
Jurisdiction.


(Instructions on reverse) 







.	
S. .. 


(For Government vu only) 


CERTIFICATION BY GovERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the oontractor submitting this voucher is operating a Defense Minerale 


Explortion Administration project under Contract NoZd 17---in accordance with the terms of the contract. 


Signature- Title	 kflI&2..--- - Date 	 L3-€7 
APPROVAL BY DMEA ExECuTIVE OFFICER OR ALTERNATE: 


Signature	 le Executive Qffiet	 Date JUN 211951 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) f an exploration projqct is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This reportcon-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A--Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF- 1 04--Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


thirds party will be rported under "Rental". The amount 
paid.or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchaee". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion"t 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus upported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1') of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscujting, drifting, etc., and giving the "Monthly 
Total" arnoun1 due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893
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159.9-----2Q3........ 
L319--- --


Lj.------35O........ 


250------1QA.00........ 
7.5--------


TOTAL	 COSTS 
AUTRORIZZD BY 
CONTRACT 


FOrm MF-104A 
(April 1952)	


Budget Bureau No. 42-R 1151.2 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRAT{ON 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 195L.	 Docket No. DMEA 4i-.?P	 Contract No 
Operator's Name	 ---	 -------------------------Minerals-----V1j3m 


Address L,QQ7	 crP1.um---ldA.,Grand Junction,-----


StatTION 


Drifting


Unv COSTS TEIS UNiTs Tais Costs To DATs
UNITS TO UNIT COSTS 


Shaftfl


Lt.. 21L ?533i33J iiLk,..QcL 
.f3st.. 312L4C 5J O72Q ..2&88 iaQ 


Drilling: Core-----------------------


Incidentauger---------------------Lest.. 613L 


Crosscutting........................................ 
Raising................................................ 


--'--5 99il.)4.....ao1	 -----


---


Winze2................................................ 


Non-core	 Churn--------------------


ChemngAna1e --------ea.oh 3.SC


....i6L...3------
-------


3O


--------


3SQ 
Stripping.............................................. 


bia I39QO1 
TestPits.............................................. 


-----------


320 1OJLQO Roads and Trail1a.Zr--------
------------mpxar a28.1!--


------
139----301 79k7.5


----- --------
32Q00Q--------- -75SL


TOTAL DISTRIBUTED CosTs----- -1Z21LL ---------------1353Z 


Operating Equipment Purchased.... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS--------------------------6221...----------------113 3.22W 
The undersigned company, and the official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date	 5- 1957 Operator	 Uum Co.,Inc 


Per--	 Titlo 


—k NOTE.—Tftle 18, U. S. Code (Crimes), section 1001. makes Its criminal offense to makes wffitofly 
false statement or representation to any deperimentor agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use oni


c


-	 I_f


AUTHORIZID BY CONTRACT 


'Units	 I	 Unit Costs 


REMs:	 workin 
ts---


-Jj'a--n---stimated-----There fore, 
a---request----h.-----een---ge---
borrow funds for this from 


/4f/2) 







I	
'SI 


INSTRUCTIONS 
S.	 ..	 ...	 '	 ..,...	 -.5. 


Preparation of Form MF-104A---Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevz, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased 'Initial Rehabilitation and Repairs and I\e Buildings Improve 
ments, etc.' The reason for not distributing these items on 'a monthly basis is doubtless 
clear to thç Operator, since such ditribution might well ovérsate cst fc any one 
month or period short of the entire contract period. 


Form MF-104A has been designd to tie in with Foim MF-lO4 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form I1F-1O4A for each month should eqpa.l, 
the monthly "Total Costs" as reporthd on Form MF-104. Thi is also true of the "Total 
Costs To Date".	 - 


• ' In preparing Form MF-104A, t will be necesa.iy fre iejtly'to ditrjbiite certain 
costs over a number of items For instance supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the nionth. Such distributions should be made 
on the basis of time spent on the'vrious phases, on man days' of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention 'to an-y unusual circünisances causing excessive or 
disproportionate unit costs. 


--	 ,-...	 -.	 • 
r
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REPO ON PICCOLO PETE PROPERTY •	 / 


	


TIE BLA±c URANIUM COIPJLNY, INC. 	 - 
fl 


D I M.E.A. DOCKET #!s420 


Hole 3-3 has about 3, 1.' of Shinaruxrip. The e )vtti4n ot Sh.tnarump is l44274 feet. The elevation of the Moonkopi is	 feet. 2here,is
2,1 feet of altered Noenkopi. This hole is-orth-of the chathièith'at 
appears to run through hole 3-1. 


1.1 


The top of the Shinarump was picked ' at elevition L 4O6 .7 ihioh is also 
the top of the conglomerate. The Conglomerate is about .9 feet thick. 
The top of the Moenkopi is at elevation 1400 .8 feet. There is about 2.3 
feet of altered ?Ioenkopi. 


All the core, 9.' feet, from hole S-1 was taken in the i400nkopi. The 
Shinarwnp top and thickness was picked from the character of the radio-
metric log. The elevation of the Shinarwnp is L 45l,3. The elevation of the Noenkopi is 14417,3.


7-1 
Hole 7l has 23 feet of Shinarump. The elevation of the Shinarump 


is I 483.O feet. The lower conglomerate portion is 17. L. feet think, 
contains carbon, pyrite, and 5 feet of ,02% UO8 . This portion has not 
yet been hemioally assayed. The elevation o the i4oenkopi is !4i.60.o. 
There is 1 foot of altered t4oenkopi. 


9-]. 


Role 9-1 has 24.3 feet of Shinarump. The elevation of the Shinarump 
is Lt508.l feet. The lower conglomerate portion is 15 feet thick, contains 
carbon and pyrite but no uranium mineralization. The elevation of the 
Moenkopi is L 483. 8 .	 There is .5 feet of altered i'Ioenkopi. It elevation 
L..513.Q there is about 6 inches of uranium mineralization that assays .l]$ 
and .23 chemical.	 ' 


li-i 


Hole ll-'l has 24.2 feet of Shinarump. The elevation of the Shinarump 
is i529.L feet. The lower conglomerate portion'is 11.1 feet thick and 
contains, carbon and pyrite. The elevation f. the Moenkopi is L5O5.2. 
There is l9 feet of altered Moenkopi. 


These boles, with the exception of 33, run essentially east. 'A cross 
section of the holes suggests Shinarunip. channel in all the boles with the 
exception of 1-1 and 5-1. If this, is true the' channel might bend between 
5-1 and 7i, the flanks of which might show n increase in mineralization. 


T.. L. Reed, Jr., Oeologist
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. 
___	 DRILL HOLE L06 


iA	 YT Ti—H	 Ho le N 
=	 : _______________ _____ ___	 ____ Project 


_________________________	 Localty	 A,i 
= _________________ ________ Claim RQ A7cA 


_____-__ ____-________ 


Nortft	 East ______________ 


Collar Elevation	 4S2_1 
Total Depth	 - 


Dote started 427C ompIetedS-3-$7 
Logged by 


Ore	 Fav. ________________ 
Mm. _____________ Semifov. _____________ 
Barren -_	 Unfov. 
OBSS	 __Thick _________ 


Core Recovery 
Depth Water Encountered _________________ 


Other 0,17/ Information 


Formoion	 lops 
A& Cw-v	 _____ 


17 


4ssoy 


A bbreviotions 
OBSS- Ore bearing	 cc YwBk - yellow	 block 
C G Conglomerate Pp	 - purple 
S S Sondston• L	 D - light	 dark 
MS	 - Mudstoni VF, E-Very	 fine s	 fine 
ST	 - Siltston. M	 - Medium 
CS	 - Cloystone C	 - Coosse 


L.S	 - Limestone itbd - interbeddid 
CH - Chert mt	 -	 lntsrstitiai 
Wh	 - White mot - mottled 
Br.	 - Brown urn	 - limonite 
P	 - Red alt	 - altered 
Gy	 - Gray NS.A-nonesporseobund 
Gn	 - Grim Cbn - Carbon







. 


DRILL HOLE LOG 


	


_________-_______	 _____	 Hole No .J-/, 


	


TTIII- 	 iT	 P r o j e C t	 ______________ 


Local ty - _I4ir	 4iJyOH i4A!84 


	


___-	 i - 
I-	


S 	 -1 Claim - / 5D KOc1tz 2 
loo


Nort	 _________ East -_____________ 


Collar Elevation	 _______________


Total Depth -___________________________ 


Dote started 5-6-47 CompIeted7-cZ____ 


Lagged by PZXYJ1f'v"/€ . /, - TL , 


Ore Fov. ________________ 
Mi,,. ______________ Semifov. _____________ 
Barren ___________ Unfav. _______________ 
OBSS_	 Thick __________ 


Core Recovery 


Depth Water Encountered _________________ 


0/he,' Drill Information 


	


Formoion	 Topi 


	


caLARE p j ss	 _______ 


Assay 


Abbreviotions 
OBSS- Ore bearing	 as Yw8k - yellow,	 block 
C G -	 Conglomerote Pp	 - purple 
S S Sandstone L, D —lighl	 dark 
MS -	 Mudstone VF, E-Very	 fine s	 fine 
ST -	 Siltatons M	 - Medium 


CS -	 Cloystone C	 - Coosse 


L.S - Limestone itbd - interbedded 
CPI -	 Cherl Int	 -	 Interstitial 
Wh -	 White mOt - mottled 
$r. -	 Brown lim	 - limonite 
R -	 Red alt	 - oltered 


Gy	 - Gray NS,A-nonesporseaund 


Gn	 - Green Cbn - Carbon







. 


DRILL HOLE L06 


I 20


Hole No.	 - 


Project	 3LE/ 
Loca ty WN/z _	 A*'e 
Ca m	 cL	 7E •: 


North_	 East _____________ 


CoUar Elevation	 ______________________ 


Total Depth 


Date started	 7Completed_S- 9-S7 
Logged by4?J'7TY /i,vcCo-T4i€ 


Ore Fav. _______________ 


Mm. _____________ Semifav. ____________ 


Barren _________ Untov. ____________ 


OBSS ______________ Thick __________ 


Core Recovery	 9X 
Depth Water Encountered _________________ 


Other Di7/ Information 


Formoion	 lops 
.Q4L&&?1	 S BA c1t	 _______ 
fl4 3 


V


/1oNPs 


Assoy 


_________


- _______________________________________________________ Abbreviotions 
OBSS- Ore bearing	 cc	 YwBk - yellow,	 block 


C G	 -	 Conglomerate	 Pp	 - purple 


S S	 Sandstone	 L, 0 — ligPt	 dark 


MS	 -	 Mudstone	 VF, E-Very fine 1 fine 


ST	 -	 Siltstone	 M	 -	 Medium 


cs	 -	 Cloystone	 C	 - Coosse 


L.S	 -	 Limestone	 itbd - interbidded 


CM	 -	 Chert	 tnt	 - lntrstitiol 


WP	 -	 White	 mot - mottled 
Br.	 -	 Brown	 urn	 - limonite 
R	 -	 Red	 ott	 - altered 


-	 Gray	 N1S1A-none,sporse1abund 


Gn	 -	 Gr•en	 Cbn - Carbon 


- 
________________________________________________________________ 


___________________________________________________________ 


- 


V 
-	 V 


-


________________________________________________________ 


=







'200


-	 ...	 -	 -.	 - 


S	 . 
DRILL WOLE LOG


Hole No. ___7-/ 
Project	 .514EA/(. 
Locality W'r'TE CAMYOtV 
Claim A6bo Pg-r f 


North____________ East ______________ 


Collar Elevation	 4733.0 
Total Depth	 279 


Date started5-' 3 Completed_5/457
 Logged by 


Ore	 Fav. _______________ 


Mm. ____________ Semtfav. ____________ 
Barren ___________ Unfov. _______________ 


OBSS2S9 '	 Thick 5' 


	


Core Recovery	 7 % 
Depth Water Encountered _________________ 


Ot/ier Dr/il Information 


Formajion	 Tops 
IQLCA1Q	 tox BA I'	 _______ 
14.9 $0 
44d.o


lila 


A bbreviotions 
OBSS- Ore bearIng	 ss YwBk - yellow S	 block 
C G -	 Conglomerate Pp	 - purple 
S S Sandstone	 . L, D - light	 dark 
MS -	 Mudstone VF, EVery fine,	 fine 
St -	 Siltstons M	 - Medium 
CS -	 Cloystone C	 - Coosse 
L.S -	 Limestone itbd - interbedded 
CH - Chert mt	 -	 Interstitiol 
WPi -	 White mot - mottled 
Br. *	 Brown urn	 - limonite 
R	 - Red alt	 - altered 


Gy	 - Gray NS,A-nonesporseand 
Gn	 - Green Cbn - Carbon







.qoa.


DRILL /OLE LOG


Hole No. . 9-1 
Project 


Locality 44'ie OA/ftA1 4eg1q 
Claim 


North____________ East 


Coar Eevotion 


To t o t Depth	 z93I 


Dote storted.9c?CompIeted_.^:. 9_57 
Logged by /?F-TTY Av'Ti.R 
Ore	 Fav. ________________ 


Miii. _____________ Semifav. ' 


Barren	 Unfov, 


OBSS_..____________ Thick _________ 


Core Recovery 


Depth Water Evtcounfered 


Other D/// In format/on 


Formation	 Tops 


#5'98.i_ s?,Arng5lp 
438 AfrNftDPI 


Asscy 


________________________	 - Abbrevietions 
O8SS- Ore bearing	 cc 


C G	 -	 Conglomerate 


S S	 Sandstone 


MS	 - Mudstons 


ST	 -	 SiltstOns 


CS	 -	 Cloystone 


L.S	 -	 Limestone 


-	 Chert 


Wh	 -	 White 


Br.	 -	 Brown 


R	 -	 Red 


Gy	 -	 Gray 


Gn	 -	 Green


Yw,Bk - yellow,	 block 


Pp	 - purple 


L, D - ligt ,	 dark 


VF, EVery	 fine 1	 fine 


M	 - Medium 


C	 - Coarse 


tbd - interbedded 


tnt	 -	 Interstitial 


mot - mottled 


lirn	 - livnonite 


alt	 - altered 


N,S,A-none,sporse,abund 


Cbn - Carbon 


_____________________________________________________ 


____________________________- 


_________________________________________________________ 


_________________________________________________________ 
- - - 


= 
- 
-	 . 


___________________________________________________________ 
-	 ________________________________- 


- _____________________________________________________________ 


________________________________________________ 


__________________________________________________________







0 


___	 c	 DR/L L /"OL E L 0 G


	


Hole No.	 /1-I 
Project	 &4/ 
Local ty	 A4)"9A' 4LL 
C Ia im 


Collar Elevation	 4. 
Total Depth	 3aO 


Date started 
Logged by	 Y1/;1AW/464, 7',R 
o r e	 a 
Mm.	 Semifov. 


	


Barren	 Urtfov, _ 


	


OBSS..	 -.	 Thick
Core Recovery 


Depth Water Encountered _________________ 


0/her Dr//I /nforrnct/on 


A bbrevjot ions 
OBS$- Ore bearing	 Cs Yw,Bk - yellow,	 block 
C C -	 Conglomerate Pp	 - purple 
5 S Sondton. L, D - light ,	 dark 
MS - Mudstone VF, E-Very	 fine,	 tine 
ST -	 Siltstons M	 - Medium 
CS -	 Cloyston, C	 - Coops. 
L.S -	 Limestone itbd	 - interbedded 
CH - Chert nt	 - 
Wh -	 White mot - mottled 
Br.	 - Brown lim	 - limonite 
R	 - Red alt	 -altered 
Gy	 - Groy
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ce' 
DMIP 


29 $SV Cu.etouis 
Dstztr a, Colorado ' OVCDJU


L 
1957 


r. D. t. Earriat, Jnssr 	 -. 
ILa* Ur*niu* Ccs* 
P. 041	 $)7 
GraM Jaaotton$ Ooiorsdo


Re ibckt DN&'2O (Uranii*) 
Cantr*Ct XdLLo56 
IL.Sk Urauiu* Cpiwy, lac. 
(ii..io 7*ts at s claims) 
Ban	 Osat,', Utah 


Dear Mr Barrick 


bra M7..lO1 , Operator' s Dnth1r eport zd Youthez' tar 
April, 1957, has ben reiv i this office and is beixg pros. 
ceased fez' paymszit 


The aecGan7iD bra	 Operator. Ukiit Cost 
aM Projr.ss Baport, iss set proarlr cieted. r your 
*a*e ta pNP*Z'i*I tutuv* reports en this fora are ete3ostng 
a aa1m oop iUU*tr&4iI tM preferred method of rseariig nita aMesets.


!Ours v.rr tru1, 
Original signed by 
WHKING 


•	 1*cutiv* Ofttcsr,	 A 
Pisld Team, Regien liz 


Lelore


Op. Co. (a)L-7 


	


•	 Of 


bZ* K?LO*A 


•	
Oorea.Pila, ReXU	 S







I 
(ApriI62)
	 Budget Bureau No. 42.R 1151.2 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of----- -4pjj. 195.7	 Docket No. DMEA 
Operator's Name -	 1k rit*-Co, ISb 


Address	 __ ___


Contract No. 
Minerals---------


II Coers Tuis I Ums Twa II I UNiTS TO I UNIT CoaTs OPERATION	 UNIT II Mou	 MONTH I Coma To D&u I DATI I TO DATH


AOTH0EIZIn y CONTRACT 


'Ijulte	 I	 Unit Costa 


______	 3if$ir 39O55O -$5------I*.5O----- -----9O-- -M99-----arO3--------- -*-Cers d$U tt	 9-33 973/3	 9+33	 971/3 I.00- ' 


	


wips- IaU4øz1D1 br ]ftLOOQ &	 0.00- 250- OOO 


	


Wh c.c.saov- -ks. 57OiOO 16	 ?O.O0	 16	 7.% Z25 1.50 
*tIZ* tt -6ifl UM2-/ ----3$(-------- 2-*f "Oi33- --99 ----0-.----------WiL4Iw Aya* 1	 -	 a..	 -.*e. 430 3. 


____eat-n---------------
---fti •----- --'- --------------------
--1ti ----- -------


____ ___ --br.----------______	 ------- ______________ 
---p1------.----- -----


TOTAL COSTS 
AUTHORIZRD BY TOTAL DISTRIBUTED Cowr& ----------------------------------------------------------------- - CONTRACT 


Operating Equipment Purchased... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL CosTs 


The undersigned company, and the ' official executing this certification on its 
behalf, hereby certify that the information con tained in this report is correct and REMARKS. 
complete to the jest of their knowledge and belief.


\ 


---- ------------------------------- ---------------------------


	


)i NOTE.—TI(Ie 18, U. S. C.de (Crime.), section 1001, make. Its criminal offense to make a wUiftily	 ------------------
falee statement or representation to any department or agcncy of the United States as to a matter wIthIn ( f /'	 ?7	 ;	 __ 
Its jurIsdiction.	 - ---------------------


	


(Instructions on reverse) 	 )7) 


•\\


	


(For Goveniment use only)	 -' 


Date------------------------------Operator 


Per---------------------------------------------Titlo 


--- -------------







S	 . 
1J '4 


INSTRUCT!ONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progre8s Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessar to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, siice such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and-
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may haveS 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made• 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contrast" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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Form MF-104 (Rev.) 
-	 (April 1952)


UNITED STATES	 Budget Bureau No. 42-R1036.5 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of April------------------, 1957	 Docket No. DMEA 42O	 Contract No. XdmEO56---- -
Operator's Name	 Minerals ----- - Uraniudi------ -


Address p Q	 --Junction-, - Cob.--------- -
Contract Amount, $..7i.,.6O4.DU	 overnment articipation: -75-%	 Amount, -552O2oOO 


I FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly 


Total
Totals Previously 


-Reported 
----_________________________ 


Totals To Date Ap roved 
Montiy Total


Approved Totals 
Previously Reported


Approved Totals 
To Date 


_________________ Stago1	 -	 - 
(1) Independen1 Contracts:


_________ 


riling y743 ----------------------------
Bulldozing---------------------------flO 00-- ' ---------------------itio.00


tin	 ------ 70---
.Incdenta1---------------- -3-76.97-- 376.-97 


(2) Labor and Supervision: 
Labor


V-----------------------------


----------


Supervision


/-------------


(3) Operating Mat'ls. and Supplies:


-7--------------------


. r	 ,, 


Track


Technical Services--------------------------------------------


Timber--------------------------------------------------------------
Explosives-------------------------------------------------
Pipe--------------------------------------------------------


t4 


(	
I,. •:'	 ••-'-	 _	 v 


(4) Operating Equipment: 


-------------------------------------------------------


". 
Rental--------------------------------- -	 -----------'-.L 


-	 Purchase------------------------------ ...--


--


\	 . I 
ç. 


Depreciation-------------------------


-
(7)	 Miscellaneous: 


(5) Initial Rehabilitation and Repairs---- 


Sampling and Analysis 


(6) New Bldgs., Improvements, etc:---


Repairs to Equipment-------------


Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify):


Ajt&-CI9 TOTALS------------------------------- 


I certify that the above bill is correct and just 	 nd that payment therefor has not Pursuant to authority vested in me, I certify 
been received.	 . that this account is correct and proper for pay-
Date	 ..ór3.95-7 *Payee	 ----------------------------------------------------- ment in the amount of:


Per	 ti-z*f Title 
'W hen a voucher is signed or receipted In the name or a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*. NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
faiwe statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Signature
(Authorized Certifying Officer) 


Date 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPREENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 
P IA L41 


Exploration Administration project under ontract No. - 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATIt 


-1)	 r\	 .:'	 •---
Signature	 EXeCUtIVLÔffIC. Date 


MONTHLY REPORT OF OPERATORS 


L'?Jf in accordance with the terms of the contract. 


) Title	 &	 Date 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows:	 - 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator -for the 
Government's share of costs; 


(b) Form MF-1 04A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and	 - 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion".	 - 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3).	 - 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a- payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


-Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


PO 872893
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(For Government use only) 


-	 For'.?.1O4A 
(April 1952)


Budget Bureau No. 42-R 1151.2 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATON 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 i95 7	 Doeket No. DMEA J44?9	 Contract No.	 Q56 
Operator's Name	 UraniumCo.,Lnc. -Minerals 1iiwn 


Address	 BHg.11randJct.1 Cob


AUTHORIZED BY CONTRACT 
Uim CoSTS ___________________ 


TO DATE
'Units	 Unit Costs 


OPERATION	 UNIT	 COSTS This UNITS Tms 


Stage 1.	
Mown	 MONTH 


II 
COSTS TO DATE	 UNITS TO 


DATE 


Drifting-------------------------------
Crosscutting_ 


Shafts---------------------------------
WI nzee--------------------------


feet---------i11ing: Core-----


Raising--------------------------------


Inc ider 
iug	 ---------


---------------
Trenching 
Test Pits---------------------------


Cat---------Roads and TT 
Air-------------76-- -


iiiiziiiiiizii	 IIzzI III	 iII 11111111111
4.QJS---------39,33 


3797 


E;IIIIIIIzIzI	 i1z II	 iiOII 11111111111 
6------------52OOQ


AuTHORIzED BY 
CONTRACT TOTAL DISTRIBUTED Cowrs----------------------------


5131.0' 
Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


ToTAl. CosTa 


The undersigned company, and the official executing this certific,tion on its 
behalf, hereby certify that the information contained in this report is correct and REMARES: 
complete to the Jest of their knowledge and belief. 	 - 


Date	 5..195L OperatoLeakUrjuCo,.,0... 


Per-. - TitloiIJLTLaflz2g2X 


—b NOTE.—Tftle 18, U. S. Code (Crimes). sectIon 1001, makes It a criminal offense to make a wflhIblly 
false statement or representation to any depariment or agcncy of the United State. as to any matter within 
It. Jurisdiction.


(Instructions on reverse) 







I


•0 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevQi-, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Reairs", and "New Buildings, Improve-
merits, etc." The reason for not distributing theseiterns on a monthly basis is doubtless 
clear to t.hQ .Operator, since such ditribution might well..Everstate the cost for any one 
thonth ct-period short of the entire contract perithil 


Form MF-104A has been designed to tie in wth Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equtl.. r - 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 	 - 


In prearjñg Form MF-104A, it will be necessazy frequently -to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
tobe distributed over several phases such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other cquitabl basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894







- 


1EP0RT ON 


PICCOLO PETE ROP1RTYi 


TR BLEAK URAUIUN COMPANY, 


D.M.E.A. Docket 


Hole 3-]. 


At elevations 144311.6 to 14430.1 hole 3-]. cute 14$ feet 
of grey sandstone containing carbon trash and chalsopyrite 
or pyrite. The lower eeetion 14431.0 shows .03 mineralization. 
on the radio-log. The sandstone zone looks to be a Sb.inarump 
lens or tong*e. 


From elevation 14430.1 to 14419.6 there is a. red and grey 
sandy muds tone similar to that above elevation 1443t.6. At 
14i9.6 there is a grey silty sandstone with carbon which 
grades into conglomerate at about 14416.6. Elevation 14419.6 
Was picks d as the top cf the Shinarump. Elevation 14407 .9 is 
the Shinarump-Moeflkopic contact, li.? feet of Shinarump. 
Thex'e is 3.6 feet of altered Moenkopi. 


Hole 3-2 


Eole :3-2 ts about 21 feøt south of hole. 3-1. The bole 
does not have an upper zone of sandstone. At elevations 11420.1 
to 14413. 2 hole 3-2 cuts first 2.S feet of.siity sandstone then 


Lj..14. feet of cong1ovrate sandstone, a total of 7.9 of Shinarwnp. 
There is 1.2 feet of altered Moenkopi. 


A comparison or hole s 3d-]. and 3-2 reveals a thinning of 
the Shinarump by 14..B feet from 3-1 . to 3-2 and the Moenkopi 
contact rises S.3 feet. If the channel is thinning to the 
south, it will be borne out by holes 3-li. and .3-3. Hole 3-2 


considerably loss carbon trash and pyrite than hole 3-1. 


Hole 3-li. 


At elevation Lj.14.26.9, hole 14.-i outs i.8 feet of sandstone 
that grades into congion* rate for a total of .1 feet. There 
is 2.2 feet of altered Moenkopi. This hole is out of the 
channel.	 .


T.	 • Reed, . Jr..., 
Geologist .
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North _Eat 
Collar	 Elevation	 ..._T 


.4rJ.	 / 


Total Depth ____________________________ 


Date started_ C ompleted:LS7 
Logged	 by .1_fI7Y 


Ore	 Fav. ________________ 
Mm. ______________ Semifav. ___________ 
Barren .__	 Unfav. 
OBSS_	 Thick _______ 


Core Recovery 


Depth Water Encountered _________________ 


Other Drill In formation 


L7P/LL I—/OLE L6


-L_______________ 
lfr-


-	 --------14-- L V	 ___________ ________ 


•' ;v 


- -,	 i 


I
________ - 


—1
__	 __ 


_____ ____


Hole No.	 ________ 
Project 


Locality	 _/,'i'a.v A1 1A 
Claim -_Yi_J'T-, 113 


Formation	 lops -	 .j-
.122g. ,	 Ls 5	 .-43Z	 fiE 
4'J/	 ///,-1I1-'	 -.--- -. 
•+:,i	 TOcp1 


4sscy 


Abbreviations 
OBSS- Ore bearing	 ss YwBk - yellow,	 block 
C G	 - Conglomerate Pp	 - purple 
S S Sandstone L	 D	 -light	 dark 
MS	 - Mudetons VF, EVery fine s	 fine 
ST	 - Siltstons M	 - Medium 
CS	 - Cloystone C	 Coarse 
L.S	 - Limestone itbd	 - interb.dd.d 
CH - Chert tnt	 -	 Interstitial 
Wh	 - White mat - mottled 
Br.	 - Brown urn	 - limonit 
R	 .	 - Red alt	 - altered 
Gy	 - Gray NSA-none%sparseabund 
Gn	 - Green Cbn - Carbon
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Mr. rhomi. )4 tr i,*4in 
DMZA Midisor 
224 NewCustonbous. 
D•nv•r Z0 Colorado 


a.: DQcket 4o. ,DMW44ZO (Uraal*m) 
•	 ilary Minerals Covipany. Inc. 


	


•	 Assignos of. $.ak Urseiun Company
Contract No. Idm454 


	


Doar Mi. 5ra4*g	 • 


Vonr *oport of *svtsw on tb. abovo reforesced contract 


. *cce$*bl. a 4 normal 4lstrlb gtlos is s*thorisd4. 


Sincerely yu*rs, 


(S!go) ii 1. Chimbers 


7ay 1. Cbbeimbsra, Director 


	


•CoMract Adsni*Istrattoa	 * 


end Andit Dlvióoa 


	


GMcCarthy/GMcC	 • •	 • 


July 24, 1958 


cc:	 Docket •	 •	 • 
Admr. Reading File •	 • •	 • 
Mr. Chambers-...— • 	 •	 •	 •.























Budget Bureau No. 42-R 1036.5 


IISTRISNj 


ND VOUCHR 


Qont 
Min"e


l''No.
Uranium 


unt. 


UNITED STATES 
DEPARTMENT OF THE It 


DEFENSE MINERALS EXPLORATION ADA 


OPERATOR'S MONTHLY REPOR1 


•	 nawaxy-------, W	 Docket No. DMEA 14 


Operator's Name	 ----------------
Address j2DupontRigiJ?4---------------


Contract Amount, s..j,6aO...oO. ------------Government Participation: 


Form MF-104 (J)
(April 1952)


FOR OPERATOR'S USE 	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


	


Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independenti Contracts: 
Short Form j	 ' 


Drilling------------------------------------------------------------------
Bulldozing-----------------------------------------------------------44800------


BOX,-----------------------------------97Q---------
--------!Ci4.A11PWI--------------------------------------
-----------Analyse -----------------------------------------------


(2) Labor and Supervision:	 -. 
Labor 
Supervision------------------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies:	 • 
Timber--------------------------------------------------------------------------------------------------


Explosives 
Pipe-------------------------------------------------------


'Track----------------------------------------------------------------------------------------------------------


(4) Operating Equipment: 
Rental 
Purchase------------------------------------------------------------------------------
Depreciation............................................................................................................ 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs.,, Improvements, etc 
(7) Miscellaneous: '	 '	 0 	 ' 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes------------------------------------------------------------------------------------------------------- Drv1E 
Liability insurance---------------------------------------------------------------------------------------------- flJ .TME2s4T.QffTh.l -4NT€-lO-


(8) Contingencies (specify):


iziii 
I certify that the above bill is correct and just nd that payment therefor has not 


been reserved.	 ' - 
Date ---------Payee	 .......... 


'When a vouche s signed or receipted In the name of a company or corporation, tho name of the person writing 
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or" Treasurer," as the case may be. 


—b. NOTE.—Title 18, U. S. Coda (Cr1nes), sectIon 1001, makes ii a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse)


REGIQN.II 
DJ NVER,-CLC RADO-


Pursuant to authority vested in me, I certify 
that this account is correct and proper f9r pay-
ment in the amount of: 


$------------------------


Signature
(Authorized Certifying Omcer) 


Date --------------------You. No. ....................
(See other side)







S	
V	


• ------


(Fo, Government ni only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. -----------------in accordance with the terms of the contract'. 


Signature---------------------------------------------------------------------Title	 Date	 .. -----------------


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 Title 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to' make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104--Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and	 - 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficUlties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04----Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for ue in reporting 
activities under other contract forms. 	 - 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form M'F-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6).' 	 .	 . 


Under Item (3) include the costs of material and supplies 
used in. the project other than that 'used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported. under "Rental". The amount 
paid or duly obligated for payment for the-purchase of equip- :. - 
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion".	 .	 ' 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs,' therefore, should notbereported 
under items (2) and (3).	 . .	 - 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or constructioC of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid, by. 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 	 ' 


Item (8) includes any unforeseen costs not' included in the 
other s%ven categories. 	 ' '	 '	 ' 


The original of Form MF-1O4 wJin' ub 'mitted for' reimL 
bursable expenses incurred under contract. Form .,, MF-200' 
must be supported by original documentation or , by certified 
copies of purchase orders, payrolls or transcripts of payrolls; 
unless such documentation has been waived by, the Regional 
Executive Officer., This certification , may. be stated thus 
"Certified True Copy (or Transcript)" "follow' d' by kppro-
priate signature.. If the Executive Officer of. the Region 
determines that a contract under Form MF-200 should have 
an' "on-site" audit, that is, a Government auditor" should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified cOpy of the purchase order or 
invoice should be attached to the Monthly Voucher. 'N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.-' .'. 


Form MF-104 'submitted for. rèirnbursëment 'Under fixed 
price contracts on Form 'MF-200' (A),. however, are, not re, 
quired to be supported by documentation of any kind. The. 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc;.angiv'ing, the "Monthly, 
Total','.. amount, duei "Totals' Prviously Reported", and 
"Totals-to 'Date" columns should also be filled in'.'. ' . ,
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	 Budget Bureau No. 42-R 1151.2 


py. 


ITRATION 


OPERATOR'S UNIT COST AND PROGRES 


tna1 urniiiry 
jç4XXXXX	 Docket No. DMEA J€'L20- --


	
Cr(No. 156 


Operator's Name ------
	


11a1s-----rantum 
Address---- -


I	 II	 I	 II	 I


Form MF-104A	
I•• 


(April 1962)	
w


UNITED STATES 
DEPARTMENT OF THE If 


DEFENSE MINERALS EXPLORATION AD


II COSTS Tms I UNITS Pms II	 I UNITS TO I UNIT COSTS OPERATION	 UNIT 


II MoNTE hwr	 COSTS TO DATE 


f D&m	 O DATE 


Ccmprossor hr. 
______________ 


xinEuUioing---- - --------------
1fl*lte6----- -


on92jit)11 .IIII IIIiiII•II ft. ---------------
________SpI.


TOTAL DISTRIBUTED Cos!rs------II-----------------I---------------ILQ,Q18.,5Z 


Operating Equipment Purchased------------------------------
Initial Rehabilitation and Repairs.. 
New Buildings, Improvements, etc 


-	 ToTAl COSTS----------------------------------------------------------------


AuTHoRIzED BY CONTRACT 


UnIts
	


Unit Costs 


24 --------
k.28 


1O4--------
tf 50 


_0---------


2.03---------
4;2 


10.00 


TOTAL COSTS AUTAORIZID BY CONTRACT 


5646-------- 899 
6o2 ----4..ol


10.8270-----
2,4lk12 - ----


i.92 
-----


4O0. 
97.50--- --


06


400--------


9,9 


x I
1?tQ--- ---


44000aC0-----


---------


1O.00-----


9500 
296.7----- '/to 
48---------0.00-------70 


269.86------


1,202.42 64.?


2.O ------
4.26------


LO,280 
4eo.00------


t,50------ -----------5
0.	


--------------f50 50


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


July 5,1958	 Hilary rLtner1i oipany, ma. 
Date------------------------------Operator 


P2( itlo


REMARKS: 


NOTE.—.TftIo 18, U. S. Code (Crime.), sectIon 1001, make. It a criminal offense to make a wflhitilly 
false statement or representation to any deparimant or agc ncy of the United Statea as to any matter within 
It. jurisdiction.


(Instructions on reverse) 


(For Government use only)


JUL • lJ-f 


1958 
ONvQjI III 


*	 LOPj 







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There. are blank lines, howevf, for' those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator t'o distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purclased", "Initial Rehahiltation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any bne 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly'and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly. "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were.reported active for the month. Such distributions should be made 
on the basis of time spent on the various' phases, onman days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


•


GPO 872894







Monthly
Total


Totals Previously 
Reported 


(1) Independent I
Contracts: 


Short Form 
Drilling------------------------------





Bulldozing--------------------------





-----------Ineidt1 
An1yes_. 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repaire 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance---------------


(8) Contingencies (specify): 


TOTALs-------------------------------


894
	


,27k.66 
1Q!OQ	 .Q_o


97Q


Approved Totals
To Deta


'7-, 


Farm M1iO (Rev.)	 UNITED STATES' ''/.. '.•. 	 Budget Bureau No, 42-RlO365 
g (April1952)	 1 


DEP MENT OF THE ITERIO' ' 
DEFENSE MINERALS EXPLORATION ADMINITBATI'N 


OPERATOR'S MONTHLY REPOR1ND VOUCHERh, 


Month of	 Aii'jl	 8	 Docket No DMEA	 Coijt	 Idm-'E 1056 


0 erator's Name ilary iinera11s CO., Inc.	 \.	 T'hra1s rantum 


	


Address 729 Tüont Building, LliErnli, Florida	 ;r• 
Contract Amount, $i°-----------------Government Participation: 1i-	 Amount, $1 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


	


Totals To Date	 Approved 
Monthly Tote] 


•,I68.87 
4,66Q.00 


9i.5O 
26.8 


35A00 


	


---0.C6518	 ,4;:?) 


	


I certify that the above bill is correct and just 4and that payment therefor has not	 Pursuant to authority vested in me, I certify 
been receiv4.	 that this account is correct and proper for pay-
Dateb?Y-- -L'4 ----958 	 Payee	 --------------- ment in the amount of: 


Pertt'2'l.4 4' i-'2øL Title ..Agent.. --------------------------------


	


W heu a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 	 - 
the company or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature ---
-*' NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully	 (Authorized Certifying Officer) 


false statemen3 o r	 tation to any department or agency of the United States as to any matter wUhln Its 	
- J jurladictlo .	 Date -- --You. No. 


(Instructions on reverse) 	 (See other side) 


6°° 1M4Y







I 


(For Government vu only) 


CATOBY GOVERNMENT REPERSENTATIVE: 


I certify that to the best of my knowledge and belief the oontractor subthitting thsis voucher is operating a Defense MineralE 


/ Exploration AdministrationjroJect under Contract No. r4M: QS. in accordance with the terms of he contract. 


/	 -------------------------- Tjh4?C	 Date 


APPROVAL BY D 


Signature- - -------- ti(EMthfOii----Date MAY13 i5R---





MONTHLY REPORT Of OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and . Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the explOratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplis 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tioti" 


Item (5) comprises costs of labor, supervision, technical' 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) .and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", fbllowed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thu supp9rted.	 ' 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A)', however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) .of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.


O 872893







'JBudgetBuieauNo. 42-R1151.2 
(April 1962)	


/ // 
UNITED STATES	 , 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION'ADMINISTRATIONT


-	 )H-	 - 
OPERATOR'S UNIT COST AND PROGRESS RPORT 


Month of April	 195	 Docket No DMEA 20	 1056 
Operator's Name Jt1ery 1inersl3 co., Inc.	 Miiiera1s .. '	 -	 - - 


Address 7ukontut1dtn?t1%-----1orida-----------------


t___. -
!rt11ing 


------ ___:I'---------------
-------------------


--------------
------copmLor hr------


W4eoes------ - J11t&3I .___t__ 


R4_flo.zer----
-


.i&i.g:	 .pe.Ana1sSa 
Tot*l	 S----.I


f--------------


Mget----------------------
------------Ii.


--- ------------------


---------------t. 
144JLk1


-------
6L 


-----aQr -------------ft
ia.cc ------- -flozer------------


it 1nei4et 1±t JL2.M A02. 
Ane1yjis.------ipX


----1L49IL0
hr-----


--


otaZ	 tage 111
-------


TOTAL DISTRIBUTED Cowra......


AUTHORIZZD BY CONTRACT 
UNITS TO UNIT COSTS ________ ______________


	


DAm	 To DAre


	


'Units	 Unit Costs 


	


10,699.08 - s646	 8599	 2.03. 
-- 2,O6--C'--------600T. -----720------
--4--------------------0c------


937--0---------
24-------------------3,------


_i-----5---------------------40-----
II	 111111111111 111111111 


649%81------47------ --------------------
126988---- --2964--------------------780------8-


660k---------66----------------------10------10.0G.-----
-- ...i20242------.64.34-------------------0280-------.-3 -----


17a50--------
9,94 3.61	 TOTAL COSTS 


Au?nnRIzzi BT 


OPERATION
	


UNIT Cosm Pats Urnm Pats 
Motm	 MONTH	


$sir 


Operating Equipment Purohased..... 


Initial Rehabilitation and Repairs.. 


New Buildings, Improvements, etc 


--------------------tsge4.- *ii--------------------


TOTAL Cosi's----------------------------------------------------------------5Ouu 


The undersigned company, and the'officia1 executing this certification on its 


behalf, hereby certify that the information con tained in this report is correct and' 
complete to the j)est of their knowledge and belief. 


	


May 14, 1958	 Hilary MineralE Co., Inc. 
Date-------------------Operator......................... 


	


Pe ?LIc/	 Titlo-------


NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, make. It a criminal offense to make a willfUlly 
false atatement or representation to any detiarthient or agcncy of the United State. as to any matter within 
Its Jurisdiction.


(Instructioás on reverse) 


(For Government use only) 







INSTRUCTIONS 


Pepara*ion of Form MF'-104A---Operalor's Unit Cost and Progre8s Report .—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs br future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the' Operatpr to call attention to any unusual circumstances causing excessive or 
disproportionate unit èbsts.


.
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:2r 
tion 


neceIry to susend you 


tkount_Cla


Upon exam 
found. which made it


0,


U. S. DARTMENT OF THE INTERIOR
BUREAU OF MINES 


REGION III


S 
f'1t4AL DI3TR1U1'OMA 


JUt42 19 
NM— - 


Administrative Audit Difference Statement 


P	 ØØI	 1	 Date __________ 
Payee's 
Reference:	 c,, 


's Reference a difference was 
' account accordingly: 


Difference	 $ - 


Amount Approved $ ___________________ 


The reason for the difference was due to: 


m!I ' i.	 iI 
11	 C ____	 i*t bU4cir th	 ___ 
wi1a t 4ar ø	 1	 4itt tt*a	 a* 
-	 *	 m	 * rsurm 
-	 (Mai) ti *U. ab** 1* t pvø$t øui 	 te bi	 IS1*SJ * i *si.	 bU	 1* tM 


	


ø,'* .v 1 *,L 1 tI* iiP* pMrnm*rn	 s* a4. a. tii* r a. *prt. *i4s1s o,	 a. 
*,i	 *. .t ;V	 WU	 __ 


4	 * , * 


) 


Any reclaim for deductions made above must be supported by the 
ORIGINAL of this form.


Very sincerely yours, 


R .III-B & F Form No. L. 
Z...l552 D



























4
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0©k	 An 
end Jt©n Oolorado 


r l	 l9 


Mr0 W0 H0 King 


224 New Cuetchoe 
Denver 2, Colorio 


Dear


The following letter and enclosurea cc titute the monthly 
report on DiA project 4420 (Hilary'Bleak)0 


Thie ie to infoi you that the drilling of the hole l8 
for stage IXIb wae completed on April 0D l98 


Encloeed are 6 copiee each of the followings 


2 financial eheote 
1 lithologic loge 
1 gamma loge 
1 narrative doecription of hole 
imap 
1 invoice for dozer work (1 copy) 
1 invoice for contract drilling (1 copy) 


Sncere1y, 


Raymond Cc, Robeck 
Coneulting Geologiet 
fors Bleak Uranium Co Inc0 


CO Hilary 
Atlais







SHy Mie ço 
(i Ut 
DE Poj@t 4O 


April 98 


Stage IXIb 


Hol@ Bl8 


The collar elevation ie 4865 The top of the EhInarutp ae encountered 
depth of 4510 It i 38 feet thick0 The hole aa drilled in the thalag 


the chunnel and the formation Ia nearly ideal for ore ut the hole is 1arren0 
The top of te iOkOpi is at 4472 feet0 Total depth is 402 feet0 


Hole B'49 (not conleted) 


The collar elevation i 4868 The to of the Ehtharump as encountered 
t a depth of 356 feet0 The hole a?pere to be in the channel0 The hole aa 


lobt when the core barrel broke off in the hole0 seventeen feet of core aa 
r;covered and indicates that the hole is deep in the channeL The base of the 
.hinairump was not reached0


Raymond O Robeck, 
Geologist 


May l4 1958







1)	 UNITED STATES	 ,udtureao.Rl036.5 


DE TMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 f 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 ------------- , 195t,	 Docket No. DMEA442O 	 Contct 
Operator's Name 1Jc1!cQIQ ----------------------------Miner1s	 :/ 


Address	 -------------------------------- 	 '__________ 
Contract Amount, $7,fO	 Government Participation 7 %	 Amount, "$	 - 


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY 


Monthly 
Total


Totals Previously 
Reported


Totals To Date Approved 
Monthly Total


Approved Totals 
Previously Reported


Approved Totals 
To Date 


,16O.2 22971---- -------------------
O.00 4,c2Q,co 


-. 7_,_o--------------------------------------------------------------------------------
.11069.76


--------
- --- -- -


ITEMS OF COSTS 


(1) Independenti
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing---------------------------
_____________ 
----------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe-----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation----------------------


(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes---------------------
Liability Insurance 


(8) Contingencies (specify): 


I certify that the above bill is correct and just nd that payment therefor has not 
been received. 
Date Jfl	 *Payee D1akUniUL!OLL..1nIL.................... 


----_	 Title	 grlL .................... 
'When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the corn pony or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe ('ompany, per John Smith, Secretary," or "Treasurer," asthe case may be. 


—.--*. NOTE.—Titie 18, U. S. Code (Crimes), section 1001. makes ii a criminal offense to make a willfully 
fal,.e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction. 


jJ	 €4'24,-;.d	 -	 ctsonrverse)


'iii:iiii-i 
—	 o5 . — Pursuant to authority vested in me, i certiry


that this account is correct and proper for pay- ° 
ment in the amount of: 	 _____________ 


"W 


Signature
(Authorized Certifying Officer) 


Date	 Vou. No4('l-





(See other side) 







(Fo, Gov.tnmsnt vss only) 


CERTIFICATION BY GOVERNMENT REPREENTATIVE: 


I certify that to the best of my knowledge and belief the oontractor submitting this voucher is operating a Defense Mineral8 


Exploration Adrninistr tion proect under Contract No.i Ot in accordance with the terms of the contract. 


Signatureg	 -	 Title	 Date 


APPROVAL BY DMEA EXECUTiVE OFFICER OR ALTERNATE: 


Signature
	 I ,	


le	 Date MAR-91958 
MONT .HL REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project 18 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A-----Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be' filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


•Under Item (2) include labor supervision and technical 
services incurred for the exploratory operations. 10 not 
include labor, supervision and technical services used for 
work 'performed under items (5) and (6). 


Under Item (3) include the costs' of material and supplies 
used 'in, the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, 'that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


thir.d party will be reported under "Rental". The amount 
paid or duly obligated for payment' for , the purchase of equip-
ment 'will be reported under "Purchase". The amount of 
expenditures due the, Operator to rejmburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises 'costs of labor, supervision, technical 
services, materials, etc., which are used in the initialrehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when. submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account,' 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher.' N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form .MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim Under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







OPERATION	 Un	 COSTS Tma 
Mom UNITS Tms 


MONTH	 Cosis To DATI	 UNITS TO 


t!e 1	 DAm 


:g: 


LJr:e
; : :


10,727.97 


ozer Fr. 4.COO. 
9375 ------


4o0 
I2 ceite. Pt. ,C5I.3 6^14ôJ 


othti
-__ ,


--------------


------


1 
c4


---
Ie 


i..ri ing. iuru__---------


TtT Trac5;; 2L7 j6I.7----


11.50------


r----
I;2çT.j5----


t. 1,C69.7 21,7 1,069.76 2t1.7 
S 17.0 5 


YOt&1	 t(	
VLJ 91Q.(4f 


TOTAL DISTRIBUTED Cosi'&..................................................................


POrm MF-104A
(AprUISà'2)


S
UNITED STATES 


DEPARTMENT OF THE .INTERI 
DEFENSE MINERALS EXPLORATION ADMINISTI 


OPERATOR !S UNIT COST AND PROGR


•	 Budget Bureau No. 42-R 1151.2 


\— A 
C	 ? 


7 
Nr\r' ,


X 


	


REPORT	 -	 V 


4	 6i3 


Month of	 1957.. 58	 Docket No. DMEA	 20	 Contract	 :1Q6 
Operator's Name P°	


,o.	


Mme\)4fliUI 
Address-----oxO7,Crrd 


Operating Equipment Purchased_ 
Initial Rehabilitation and Repairs.... 
New Buildings, Improvemente, etc


_______ 
TOTAL Cosi's--------------


UNIT COSTS
Auoaizzz BY CONTRACT	 - 


_______	 V 


TO DATI
'Units


V 


Unit Costs 


V 59 2.03	
V 


72O 1T	 ------------


V 


7.	 ------------
V 


'lb------ -;o------------


V 


31 -------------


70	 V 12.00 


Q0----


o! IzzI 
iiiiiiiiiiiiiii


V 	


V 


TOTAL	 COSTS 
AuYnniuzzn BY	 V 


CONTRACT


IIIIIIIIIIIIIIIiIIIIIIIiIIiiiiiIIiiIiiiiIII 11111111111 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information con tained in this report is correct and ItEMABKB: 
complete to the jest of their knowledge and belief. 


Date !	 Operator 


Per-------A..41z&TtlO L!: 


)' NOTE.—TItIe 18, U. S. Code (Crimes), section 1001, make. It a criminal offense to makes wffifhfly 
false statement or repree.ntatlon to any department or agcncy of the United States as to any matter within 
Its Jurisdiction. 	


V 	


V 


V 	


V 	 (Instructions on reverse) 	
V 	


V 


(For Government use only) 







.	 '..•,. 


1NSTRUCIIONS 


Preparation of Form MF-104A---Operalor's Unit Cost and Progress ReporL —Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2)to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information isdesired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In 'preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distribuiQns should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO S7294







. 


U. S0 DEPARTNEWE' OF THE INTERIOR 
BUREAU OF ME1ES 
REGION III	


1tAt	 JThD 


Administrative Audit Difference Statement	 MADE!J!15a 
LJ t) ro.J__	 Date:	 1' 


Payee's 
Reference:	 I q z 


Upon examination of the above Payee's Reference a difference was 
±ôd whic1 made it necessary to suspend your account accordingly: 


Amount Claimed	 3 


Difference	 $ ________________ 
Amount Approved ___________ 


reason for th: difference was due to: 


kr I2 


DO4


po	 0 Iq 7	 -U-i LLz 
I	


4 bt4	 4	 4 


Any reclaim for deductions made above must be supported by the 
ORIGINAL of this form.


Very sincerely yours, 


N. E. Stokes 
Audit Section 


R.-III-B & F Form No. l. 
Li....15...52 D







Mea:)randwlL 


'Po:	 'P A Christensen 


From:	 Executive Officer,	 Fie34 ¶r.an, Rógion III 


3ubject Docket No. X*4EA I442O (Uranium) Contract I-E1O56, 
131O5 UI'anIU* 	 sjEj; fly 
Company, Inc., Assignee, (Picolo Pete et 4. claims) 
San Juan County, tftsh - Operator's Monthly progress 
Report for' the is3nth$ Of DeC*er 1957, **4 Jafl1a17. 
1958 


•	 Enclosed are the original and four copies each 
of 1orins MF-lO and -lOA, Operator's Narrative eport, and 
ngirteer's Report for the above period 


The work is being performed partly wider dserdent sub-
contract and partly at fixed unit coata The dritling rates are 


low or lr than the rates contatnec in the lcvest and. best bi4 
submitted with the application. Under the circumstances, the rates 
for the work performed under' independent subcontr'act are codered. 
to be reasonable 


Except as oth*rviae indicated below, we consider that 
the Cvperator' has complied with the intent of the contract, and the 
work for whieh parment Ls recomeended is acceptable to the Govern-
ent. Payment is recoazsiended on the following basa, contingent on 


your verification of the corxectness of applic&1e rates and arithc 
tical accuracy of computations. 


Some of the holes were flot drilled at the original approved 
locations; howevr, the holes as drifled serve the same purpose as 
if drilled at the approved locations and, therefore, are acceptable 
to the tovernaent.







Aunt reported, 10 hours bulldozing at. 1200 
per houz'	 -	 .	 O()


AUoVable cost 35 hours buU dosing at $i0.<0 
per hr-	 50;00 


Amount to be disa1Lowe- 	 --....- - ------ k90 00 


ReInstate the amount ot $500o0 which was withheld In pro 
cessing the Octooer' 1957 Vcucher 


Jithhold. an amount or $500 CX) pending eeumption of prow 
ject workS It addItiora1 work is not perfor4, 
continue to withhold the amount oL' 500.00 pend 
ing resolution of n*tters pr.rsqiistte to eiosIn •	
the accountS 


econciliation Ith Amount RQçted by the Q&eratór n 
- __________ e ;	 fr 


ua! 195	 • 


Amount reported on 'orn MP' .10 for December i957, and 
Januaxr 1958	 - - -	 -9, 096k 74 


Amount to be disallo4--- . ----- -	 -	 l .9Q 00 
•	 eceptab1e cost for tcember 1957 and January.	 . 


*	 1958-	 - - - - - - - - - ------- - --------. - - - ----- 8, 606 


Oovernment participation at 75 pecent--- ----- - 	 6,55 06
Amount to be reinstated------- - --$5Q0. 00 


•	 Amount to be withheld-	 - -f----- 500.00 
•	 et	 ----	 O00 


Amount to the Operator-- -- 	 --.6,155 o6 


Note:	 . -	 V. 


• Payaent on the cember I97, and January. 1958 V<ucber, 
is to be made to flleak Uranium Coatpany ne, 112 


•	 Petroleum Building, Grand Junction, o1orado 	 V 	 •. 


V 	 V .







O	 I	 0 


• Paymert or aU work er1'ozd anbeeuent to Januari 
1958, ia to be ad tt ir' ?Uueraia Cpany Inc, 


• Ln .accozane vth the A ZION?	 OF CTACT, te1 
'ebzuary 19, 195&	 • 


•	 Date of port	 4anuar 2, 1953 
•1te aeceive in fleion GtLee w.4ebruary i2 1958 


eaaon for delay: Ie14 pending aasign*nt of the 
contract an execution of the. Subordthation .Agree-


•	 or	 by 


W. IL in; 


L4c1osrec 


c; Chump	 (2)-	 •	 •. 


fiie, te 111 


Easier	 ' 
1ME/o Jct 5 cre.xrt 


øwneen.	 )	 • 
C)ron.







•	 . 
•	 DMEA.


DEPARTMENT OF TH INTERIO 


FEB12 1958 
P. 0. iO 3:	 REGION III 


G	 JUucttou, CO1Qt*4c ØENVER. COLORAD 


lebrt*ri 13., 196 


V4 1.	 øeixUeOrttc,	 A Jiel4	 , MgLc XU 


*4 8. $03.$bW7 


Sub3ect: Doet No. ZId&& b2) (Ureaim), Cxtr*ct 1. XE IO56 
Bleak flr*t* Co ., Xm. (PLecolo Pete, et *3.. ci!i), 


sn Cosmt), Uta-4res rrt fo, Deeeez 3.957 
J**r$ 3.9 


Tbe subject orty vae rsecte4 c.* J#k1*ry 11, l953 t cen 
vith 1 ' L Arcoi4 o tM Geological Bwrv*y i4 Rsyimt4 C. Not*ck, 
*uerviaor a	 ologiat foz 


the date o the inpectiat, t) oeator	 ccirpète4 13. or
i app*vve $t 121 Z1ee (csUed Ste* Ills br t *arator), it *ut 
been determ4 tt*t the t3.vth dr.tU site	 out of tb de1 
13.e (.0-1a) iaceasary. Cls* e	 —= for the eev r1ee 
toLtovst	 • 


Nccore 4riUin2,980 feet at 42.03./ft.	 6,0Ie9J.4) 
Core driUiug 261.7 feet at . 3/ft,	 1, io.o8 


	


70 bs at 3.2.ao/.	 81o.00
Znctnta3. al1muce for 3,Rkl,7 feet of 
d1fliD43 st ).33/ft . 	 1,069.76 


Cic*3. øi.*3see for	 .5 at $3.50 eZ	 i7,. 


	


te.l 3.siiaød in cer i9574imuax	 49,096.$ 


C1.*ii are in acoorde with t, e'*tz't,	 tkrnrótà, 
a war	 vl dM*.	 1k, 1958,	 are vitkda ctrsct	 iir, 


e*ce$ that flA3zing t* e 1 aiw at a higher tit rice tb *xtr1e4 
under	 nt No. I to the contxct 4 in *a *ist whictt eeed$ br 35 


• *s thet zthorize in the rk	 val o **u 1k. 


thder the	 ec**rat provis1.oas .t1I&a1ng vw *tho 
at a mit 'ie of $2.O0 Ø2' k*zr. This i — c*aØe4 imsr ueaaeut No. I 
to $10.00 per bour with the differenee betwe*t ia for buU&ai* at 
$12.00 sr4 $10.00 to be pUed to *a of a c'essor 4 oek drill. The 
i*iciPPlN c jieasor ti* hea be*n ev1mw33 e*td	 ed ror *t 
so t a ret*un to the 'igi*sI $l2.4X per *ar for biUdo*thg, aa rezeetd 
b the operator oiz Jari ), 1958 . ciai*4 for Decemer 1957, u,34 
resn1t tn e*aedt the 4t1t aszl*si for this it..







S	 S 


DrtU sites vere ceckmd in the field. Holes bav* b. drtU.*4 
at locatica biCh tre oaaa so am o be ao closer th 100 test to 
propsrt bo*m4ariea ZO test to s FLasy driU.t loe, e 
ast*1,y beltirsi betwsaE $taj. X tIcu bel.s0 Coes*iiet1 a aber of boise 
era at sttas 4ift.ria fz'c* tse in t operator's roposs1 tor 1t.es lIZ 
d4ch Yes iss4 as beets or t *	 suying tbe lISA york spjroval .t
Jsinu' 1, 1958 . $ctttc*U $Ct*3h driU mites i'tc1 *tffaz !r* the 
*ap 4th the yor1 s oval ot Jseu&ry 1, 1958 era as toUm. 


(1) Hole los.	 10-2 *id 10-3 .. been shift. ot 100 'eet vest so 
that they auu]4 be about bsltwi b.ti.sett Stage I teness 9 end U, 


At the t*. *Lston sad bertson vera c*sidsrixg york rsq*sts 
in 8tsge XIX, the olerstor 'a representative, Kr. Robeck, pzopose4 the holes 
in the XO' ray *t locations 100 test e*t ot tbo position share th57 war. 
CtMLU.y 4rillM bsasase driUitag thaui at Us sites desigasted the contrast 


w14 result in consirsble .ztrs beUsing cost, The a intai teen 
reccmen4.& the revise& locations. lowevsr, the operator return4 to the 
original "20 line. This cenast part ot the extra	 dosi*g costs incurred. 


(2) &1s 8s. was shifted south so am to be *r then 2 test trc* hole 8-1. 
The roes tor this bole tolima the most teesible route *4 the actual tits 
tence between hol. 82 *4 be 8-i vu 310 feet, 


(3) Hole 6-2 was aifte4 southiest about 90 test so as to be aproxSte1.y 
ba1fv between Stage I fences *4 7, sad more t ^X feet fr'on s 62, 
It wee tusU drilled 190 feet frc* hole 6-2. 


( Ii) Hole 2-0 yes shifted. *bout 110 test vest so as to be more than 200 test 
froeibole2-1. 


The toregoin bole loeatis iSo . t change the pattern of riUtng 
desisted in the contrtct aaintein *dzl** specing r.quire b7 the contract, 


w constrett to be in contoraence with the intent of the contract. 


AU core is * sine. *11 boles were probt by' the operator	 l0.
holes by the 1*(U g*-rsy tmit. ab1e I, sttac**t, is a stesesry of drilling 
results.


Of the hales drilled, the' operator reports 1 'Ore, 3 *iaersiiasd, 
aM 7 berren. £J gsa-rat results in those boles wlmr, the ore horizon 
co34 be rescbsd by' the lISA Unit varit the opsrstot 'a rsenit*. 


A iy'sical check of the core the VISA inspector verified the 
amount of cars claimed. Holes vera bott*ed. in from 3 to 7 .9 feet of red 
$oeiwpi modaton. sxcet boa mo 10-2 vhicb vu bottoast in 1L6 test of 
Moenkopi, 8.6 f.t of Which vu not claimed. lenause the 1hthert aer 
in bole k-1 vu unez,ectedly abelimi, only' 0.2 toot of Ibi w*p conglomerate 
was cored. Probing indicated thie&ess of the 1narap (70 test). *4 


2







'1
S 


*ersUzattoa (barren), 	 the bøi.e is considered to be e1tgibe tor 
1nt.


he opeator baa stn.ttte in qiintup1icate M'-1O II	 KP1OkA
toi*, a uerrative report wtth ni, 1tt1ø&to an& gzii$ r icetrtc 1o, 
together with I co each o s.sir certicstes or 5 ales au&yzed ror 
£1308 n	 eiit 1zwoiees !Or 4rUtug sod btilldoziug. 


The invoice oz' drilling is ndered at mit prices consi$tenlH 
with contract mszi*as. The operator has attached to the invoice a copy of 
s agresment with the d3ilUng subcontractor 4dh tndicst.es that not all 
oZ the tvoiced, unt te pesible in cash. 


BUUdOZLU iS 01011 d $t $12.o0 per' 
70 x'iurs not revious1y citUstad. The o*st iiwoioed by the subcontractor 
is ,Q6l.0Q as ssinst $8a,00 clsiaed by the operator. The xispm allow. 
able rate or buUzing, as provided uadr aen*nt xo. i, is $U,Qo 
hour, d the aex*im a13ov1b1e ti*e '*vJar the rk *poval dated Jniar 1k, 
1958 iS 35 hours. 


$ontb3r *nd ni].ati,ve totals on the NF- .10Z an4 -l0kA. toxste 
spear to be correct, exeept that they 40 not reflect i*3.owsnces nisde 0* 
the claim for October 195t. 


?se*t of the cl4* in Dece*ber l9574uar 1958 is reccende4 
5* 'OUGW8 


unt caime by operator	 $,O96.7e 


Reociende4 tar dia.ioval - tu. .__-	 •	 -r	 . . 


Excess ó c1si4 rate for bulldozing, 
over maxim allowable r'ste, 


$10 .00/br 70 houro at ,O0	 $1 .00 


anston 


35 howe bulldozjn& in ecees of masum 
oteble under YO apQv*l dated 


anuarr 1k, I95835 hours at $3.0.00/br	 QOO 


Claim recoi*endedtor ap'oL
	


$86O6r7k


Mount z'ecc*uendad for approval at 75 peret 


h0 ount reen6ed for suspension is si*bject to a decision 
br the fle2d Tei regardin the 35 hours iMh bad bean reserved for e44i. 
tiOA*1 Stage IU irc reg*eeted by the operator and reccm**4ed by the field 
•X.tners (see the ec*ztiv* Officer's letter to the opertor dated Jacusry 22, 
1958, end the steaorsn* by Si 4zry az4 E2ston to the niecztLve Officer dated 
Jsnuar 21, 2958). 


*nclosur.a	 L3.	 :,	 gi*er


N







?&1 X Th'i11tzg	 ry Decer 1957 
$tag UI drilung 


i3e Jo. Depth c i*laM i feet Depth by driller 'a 3°& Deptit	 obed )U'.1isstic* Intei	 1aesifiesticm 
Z2/57 plug core total plu€	 coxe totl	 by !*€A i	 ft vaJ. eUC	 of I*1e by 


Vr j__ __* J-	 I•l - r	 i*	 -_
oz_	 rto	 4r	 .a. 


Z1 257 l 276 257 19 276	 274.2 bsrr 
ki 303 6.i 309.1 6.1 309 .1 	 302 .3. barr 


•	 6.i 260 20 0 260 262.3 ro 
8i. 25 23.5 277 . 5 25 23.5 277.5	 2736 260 o.i. 0.02 


• •270 0.1 002 
8. 320 360 320 kO.O 360.0	 336.0 37.6.37.8 0.2 0.0k. 	 *lneraU.s.4 


31v7.6 ..3k7.8 0.2 0.03 .J 
O..1 271 2k 295 271 2.0 295	 295.0 2e8 1.0 0 0	 f	 r1ied 


•	 - - 1.0 0.005 
• 265	 266.2 )..2 0.025	 / 


•	 ?ot&a 1,66 132.6 1)797.6 
12rn 


10..2 3) 30. 350.k - 336.0 barren 
10-3 360 39 0 399 393.6 391 - 391.3 0.3 0.0k	 ore 


391 - 391.3 0.3 0.00 jJ 
. 39L2.391&.3 o i 


3L7a395.O 0.3 0.70 - 3914..2.39k.3 0.3. 0.3k / 
- 39L7 u.395 .O 0.3 0.3k	 / 


391.k-392.2 04	 •. 
393 .2..39Z4 . 3 1.1 0.21/ 


2r-Q 120 15 135 136.k 3.26.4.126.6 0.2 0.03	 *1ira1tzed - - - 122.912L0 1.1 o. •
- 124.8.125.8 l.a O.6 / 


4 .o 190 5 195 - - 19b..k 80.s1.o 3.5 0.02	 bz'ret 
'2 •9j - - Io1eugt- - - - barren 


- TDt$1& i,35 
i/ 8


1. i,Mk. - / U	 cot b	 cbastcsi. ai*i.ysl.a - - 


rasl 20 i*7 3,1.7
omirt,rt i*li* by' C*A	 it	 -	 - - 


1e 302	 s 359 feet deep bzt lut 8.6 feet of ce 
-- -	 -	 - - - -	 - rt c'14. -	 --	 -
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P©1 Pot	 oztj 
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Doco	 97 
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T	 oHc' oto& o	 o©at1 a	 to ©? 
th	 Th top ?	 &h	 o c'©oc a	 et 


o7 OO	 It ©ODO 2t? Q©OO 77	 2Et3©OO OG©O t3t 


p7it Q	 oiit ©	 @ ©	 'O	 tQ 


1oth	 6O7 ?oet (O7)	 oota	 toz 
ot ©tr tho oop (tIta)	 tha ro1 


1Q 4 


T	 o11 otic	 T	 vo	 at 93 cot (WO) 
o	 thi Tho'o ac o a?tj0 c ao© v@	 c1 


o6 oit	 2


r©1 64 


Tho c©11a olo t©	 7o ThQ	 oo	 t 26 (76) ct	 o 16 root	 Thc3o or oilgh a	 ot5tty (O2) ct Qbut 28 
Tho ©oco	 oo	 ct 276 (36) 


10 1 


Tho o110 o1ovt.	 o 7L9 T	 o 000cr	 9) 
Lo 12Q6 root thk0	 oorbo fr	 o1 otoo voo	 26© oot 


(O2 o5O3) oii t 270 (O2) %Y	 to	 © tho	 o &©t 2 ot thOk 
tho o10	 110 oo oz Tho to o tho	 to o©Mct cit 2726 


(b476)0 


Tho ©o11ci' ôlo to o 8124 Tho 	 o o cit 2O? root 48) 
oi o 27 root tok It	 okcit	 a otmo o ot citr gay 


to t1ci©	 1tOG Tho tcip © tho . Moozop o ci 46 Thci ioci thit thia 1c 
ci cicci the thci1ig (coo) oi tho ci io1 Tho ©1y	 iit	 o 


oO	 a ci	 ©t oocitici ci 10	 thmo cit otci	 Z7 ot iict ©vo	 cioo ci 
tho hcio1


Fci10 1©l 


Tho oo11 o1oiot	 5,o	 Tho	 cio coo cit 269 ocit (17) ciui4 


	


o 21 root thQ about 00	 ociMvity ocic	 ci root ci 0000	 oto'io 
thcit eocitho Q&IIt ciobc cici pc000 Tho oiO 'ao tc) cit 96 out c 
tho thci1:ci3O
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•	 BLEM( uRAN;uvi CO X'3C	 S 
P&colo ato at al @1OiO


No Nasa	 7O1?t 


Wta Oaayo inthg Datrct 
DM 44o 


Juary 19 


aole 2O 


Tb co11a al tio	 43O Tha hthizi'vp	 cótra t	 th of 
117 ft (4416) aird Ia 14 fciat thiCkQ Thaa cao 	 tity lo to	 h©i 
at 1264 faet0 M	 opIo toppad at 11 faat (&402) ThIa holo poow to be on 
the aouth flank of the ohoe1 deep (tha1ag)o 


Mole 4O 


The oo11a e1eatIon ie 4622 The &hip eee countered t 183 foot (4439) 
and I 7 feet thick0 The iioeikopi aa topped at 190 feet thue thie hole Ia definitely 
on the noirth aide of the tha1og0 There tiae no dioactiity0 


Mole 62 


The ol1ar el votton Ia 48oi The hi eruap cee encountered at 333 feet (4468) 
end Ia 24 foot thick The unit conteine aevarol bode of coaree eandetone ith 
atre&zo of at it bottaen thex	 No rod icacti tty caa found0 Carbon soe very undont 
in parta of the cores The oankopi caa encountrad at 38 (4443) IndIcating that 
the hole Ia in or on th edge of the thaloag0 


Mole 102 


The collar e1eation Ia 4827 The hinarup aa enoounterod at 318 (4o9) and 
Ia 21 feet thick0	 red mudetono layer Ia preaent near the t©p L'o dioacity 
iaa found0 The oenkopi. oaa topped at 339 (4488) indicating that the hole Ia north 
of the thaloag in en area of fairly thick terrace depoaite0 


Hole 103 


The collar elevation Ia 4872O The hinaruip tioa encountered at 360 feat (4l2) 
and Ia 37 feet thick0 There are aevoral layera of coaree eandatone interbedded pith 
alit and near the baee (3739) ie a radioactive (3) oerbona©eoua mudatone In 
eandatono0 another auch atroak (3) Ia p2reaent at 34c.2394t3o Thoee chealcal 
valuca pluia other minor amounta of radioactivity IndIcates the hale may be 


an ore hole0 The ioonkopi aa encountered at 39 ahoing that the hole Ia in the 
tha1eg end in the loweat point yet found In the drilling0 L4 


Eoymond C0 Robock0 
eologtat 


January	 198







DMEA 
ARTMENT OF Th! INTERTOP 


JAN27 1958 
REGION Ill 


NVER COLORADO 


Jivary 21, 1958 


To:	 W. .U. KLn, Ecuttve Offcer 	 A ie1d Te	 egion UI 


M. L $aibury 


8ubict Docket b, *(&I k2C) (Ur.uiu), Coitract o. iE ____ 
Bleak Uranii Ccsiy, Inc (io10 te, et al. 
Sn Juan Coirnty,. Utah. 


cisi sz4 uazatiire reort foI Dectber 1957 operatioia$ 
udex' the ubect contract vere su*itted to this oice on Jivary 17, 
1958. The *atertal su1iitted was iuccai1ete 4 the N4Ok aM M?1OkA 
tor*s vere incorrect, so ware retur'ed to the orator '8 s1&1)ervi$Or, 
*sy**4 Robeck., ±or COr1'eCtiO2.	 bø1&ce Qf *9pzoYet work ha beetL 
ccap1etei at the ti of the tie1d iompection on Jettr 1k, 1958, 10 
t WM ug_geated. to obsck that the c1ais tor the 2 aontbs b cc*bu 


tuae*c2i as new io3 foms ha1 to e fi1Lec out rvay. 


The necees*ry data have not beev. retured. to this ofiee as 
ret so prvce**iflg Q the c1a* is he]4. up. 


The reccndstion* of the Grzd Juuetio 1A office regarding 
*tttioaJ Stage III work eeste bj the a1icazit will o forrav 


tody.orQxad.


I 


1;C7 


RECEIVE
/ 


\







P. 0. Box 207
	


Phone CH 2-8190 


ilIQezh ea,z lam eampany. 
Operations Office—Petroleum Building


GRAND JUNCTION, COLORADO 


Dec. 13, 197 


Mr. W. H, King 
Executive Officer, DIA 
Field Team,, Region III


inc. 


DMEA 
L)PTM(N1 OF THE lNTER1O 


DEC20 1957 
REGION Ill


DENVER COLORADO 


Re: Docket No. L42O(Uranium) 
Contract No. Idrn-ElO$6 
Bleak Uraniuxu CoTThe. 


(Piccolo Pote et al clatxnB) 
San Juan County, Utah 


Dear Mr. King: 


We have no progress reprn't for the month of 
November as all the items done were of a 
preparatory nature. This preparation was 
getting things ready for the approved part 
of the Stage III driilng. 


Preparations have been made to carry this 
drlling to completion and you will be getting 
ouz' regular progress report.again at the end 
f this month. 


Yours' sincerely, 


Bleak Uranium Co., Inc. 


D. I. Herriok, Gen. Mgi'. 


@tv 


VL	 c' 
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UNITED STATES 
DE TMENT OF THE INTE 


DEFENSE MINERALSEXPLORATION ADMINI 


OPERATOR'S MONTHLY REPORT 


Fo	 M1'-1O(Rev.)
AprE1 195)


	


TI	 3 
VOUcHER 


Month of ..2°°°-------, 1951	 Docket No. DMEA	 Contract: 
Operator's Name	 !Z'8fliUm -Oo.I 


Address Box 20----ran--Junction, Cob1 -------------------------
Contract Amount, $JQ	 Government Participation: 75%


Bureau No. 42-R1036.5 


njtuJu................ 


..	 FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS	
Moothly	 Totals Previously 	 Totals To Date	 Ap roved	 Ap roved Totals	 Approved Totals .	 Total	 Reported	 Montly Total Prevusly Reported	 To Date 


I (1) Independent' C	 8tage 1	 ru.7-te.4 oi/ A sf 
ShortForm ---------------


D	 • 
Bulidozin-------------- 4,QQ0 --4,OQQ.QQ-----EP-M — 
CrosscL Compr	 23L50-------/\N-°--2---
DriftiJ4 -------------- ?,P61.9------	 J..9J 


Ana.lyaee	 ....	 - ------------.	 t -NVER, COL' I RADO - - (2) Labor and Supervision: 	 S 


Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe-------------------------
Track 


(4) Operating Equipment: 
Rental----------------------------------------
Purchase 
Depreciation--------------------------------


(5) InitialRehabilitation and Repairs----
(6) New .Bldgs., Improvements, etc 
(7) Miscellaneous:	 - 


Repairs to Equipment---------------
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS---------------------------------------	 --°—	 q c 


	


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been r,ceive	 that this account is correct and proper for pay-• 
Date	 *Payee	 !'4Um--0011fl0, -- ----ment in the amount of: 


PerihtC- '	 Title	 -------------------------------
'W hen a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "JOhn 
Doe Cotnpany, per John Smith, Secretary," or "Treasurer," as the case may be.	 Signatu 
—* NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully	 /	 , (AuthorizrtifylnpW7) 
falMe8tatcment or representation to any department or agency of the United Stales as to any matter within	


Date 
(Instructions on reverse) 	


S 	 (See other side)







1'	 (For Government use only) 


CERTIFICATION BTAtOVERNMENT' REPEEEIATIVE: 


I certify that tO t&best of my knowledge and belief the contractor submitting this voucher ii operating a Defense Minerals 


Exploration	 n'ppject under Contract NQi4-E/LS&. in acordance with the terms of the contract. 


	


Title	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNAT 	 '1 


Signature


	


	 Title	 Date JAN 


MONTHL'( REPORT OF PERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This 'report con-
sists of three parts as, follows: 


(a) Form MF-104—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1 04A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketcies 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Vottcher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "ShortForm" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A) Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. bo ndt 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third partywill be reported under "Rental". The amount 
paid or duly obligated foj payment for the purchase of equip-
mentwill be reported under "Purchase". The amount of 
expen4iture due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion": 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used:in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) 'and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases ofequipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice' should be attached to the 4onthly Voucher.' N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his . claim under item (1) . of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893
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UNITED STATES.	 1 0	


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REk1I 	
0


42-RI15l.2 I 


Month of cctobe	 195	 Docket No. DMEA 
Operator's Name	 1k Jreniuzc CO.. Inc.	 / 


Address -	 O7 rsna Junction, Cob.	 - -- -- - 


I	 II.	 I	 II	 I


Conti 6__________ 
Minerals 1!!! L ---------------0 


I UreTe To 'I Urn? Cose UNIT	 COSTS Tars I UNITS Tms II 
0 	


II 
Mowu	 MONTE 


0_ 


Coars TO )ATB	 Dim 
0 	


To DATE


ctasje1 


't.i,4----- C,721.97------


t


O9. 
3'92


-------
5.21i.6.1 


-°---


---------
963------


4..cco Itao 
•--	 -----------


hr--------------------------------------------------


----------------
-------


----------
125..


OPERATION 


Drifting______________________________ 
Crcescuttlng_ 
Raising__.. 
Shafts 
win 
Drilling: Core--------


&urJJ4!fltB1 


Strip pjgJQ!1'................ 
TrenchingP!.Q?....... 
Test Pits............................ 
Roads and Trail&_............


AUTBOBIZZD BY CONTRACT 


'Units	 Unit Costs 


A.2a............. 


12 ....


AUTHORIZED BY TOTAL DISTRIBUTED CosTs .27(Q9 ---------------


Operating Equipment PurohasecL.. 
Initial Rehabilitation and Repairs-----------------------------------------------------------------------
New Buildings, Improvements, eto 


TOTAL COSTS-------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information oon t ained in this report is correct and 
complete to the jest of their knowledge and belief. 


19?iC	 F1eak ranLur (jo., Inc. 
Date-----------------------------Operator----------------------------


en.gr. 
Per'-'---	 Title---------------------------


NOTE.—Iltle 18, U. S. Code (Crime.), sectIon 1001. make. It a criminal offense to make a wITlfbMy 
iIee statement or representation to any deparimeot or igcncy of the United State. as to any maCtar within 
lie Jurisdiction.


(Instructions on reverse)


REMARKS: 


(For Government use only) 







INSTRUCTIONS 


Preparation of Form MP-104A---Operagor's Unit C 


places on Form 104A should' be filled in by the Operator. The purpose of'this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and, "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator,'since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs'.' on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions, should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis.. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 


.'	 '	 ,,


GPO 872894
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U. S DEPARTME1JT OF THE INTERIOR 
BUREAU OF 14INES 
REGION III MAD	 1 


Administrative .A.udit Difference Statement 


M , JI	 Date: 1*76, 19$ 
'.•	 Payee's	 _______ 


P. 0	 lilt	 Reference	 37 
g


Upon examination of the above Payee's Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed $ ___________________ 


Difference	 $ 


Amount Approved 


The reason for the difference was due to: 


Irnsmrniiø


Is bs *aUS 


Is bS dØ1$sWSI 


iMM'.* *b... •th:Ø'.. 


adi $MO	 = I., t 


Any reclaim for deductions made above must be supported by the 
ORIGINAL of this form.


Very sincerely ours, 


N E Stokes 


R-II-B & F Form No	
Audit Section 


-15-52 D







r


1'


kv 
Denver 2, Coorso 


Jsm&szy 32, X98 


Nsmorsa4us 


• ?. A. Cbristss4 


• x.outi. Ottieer, I*SA Picu Tess, I.gton m 


$ub.ets Docket ID. aa 1aao (Uranium), Csstrset ID. Z4suflO%, 
heck Urantua COI, Xae. (Pi.oio Jets et *. ai*ie), 
san Juan Ceunty, Utek ?ror.0 Report tor October, 197. 


The vo* is bus. psrss srty *sr thpsalcet au' 
oostrset, sal jsrt' at risal unit casts, The 4,fllthj retse ere 
as low o, loirer te thu rses aeta est is the lowtst aM best bJ4 
sbittal With the *3to*ticø.	 .r the eirsusstsnees, the ret.. 
tor the wezt psrforssl ua4e ia4spentest s otrset c 
to be resasanhle. 


holes 5i.Q 9'O, SM ll.Q were øt drilled &t the lc*tioss 
uriina31y provided b Mealnent lb. #g Iie', the ISS sniaser 
sal .oloist couew that the hel.s, an iUe*, serve the Lnteut ot 
the soetreat. Ths d.vistieii fran the erigtas3. loestians is theretO*s 
acceptabl. to the Soverasent. $ster.ne. is' male to the last ,arar*h 
of the attached ybcto as ot s 3sist asti, dated October 29, 
1957, fres D. P. hIats, GeoLoist,I. 5. Q.olo$ias1. $*rv., and 
I. 1. Roberton, Minisi lbjias.r, U. S. lbz.su of Miei. 


xeept as otherWise ind.Ls*ted below, Ye coaider that the 
Operstor has eoU.d itth the intent of the cestrast, ant the work 
fex which peat is recanted is seoept&,3.e to the aov.rnm,st. 


is reseam.Mit øs the .Umvis. basis eonttheat on ,ur 
verification of the o.rreatseu at mppUesbl* ret.. and aritbmsticai, 
seesçy of eittst1ons.	 0 	 • 	 • 


Tb. Operator has reported dxtUinij costs In excess cC the 
satwil. jnvois. costs. The .eas costa are to be diSallOwed as 
tolz	 • 0


, 


Mount reported, 96Y ft. at cost cf $3.,9k.09 • • 
Aaeeptabl. cost, $3 ft. at i*voioe • 
OO*t •...ø.•...............ø..... 


Aanust to he dissUov.d..,.,..,..,..,,..,.. $ 28.09







I


c	 * 


Aao.rnt zeport.4, L09.5 ft. .t aestot... $68.66 
Aos.ptsbl. sost, 3h0915 St. et i*n*iae 
DO$t.o..si.*.ii,,14u* 


Aevnt. to be 


?ota.], NCWt to be 1jssUave4.................e... $. 55.05 


______ se asuat of $500.00 penateg xtónsioi of thi Ceatt 
coltio* 4*t.. Pr*ssti* .t *n s*sd*s*t t sxtset 
the oietiOit date is dstrred pnt1 ei1fl*ttifl . of 
s Arnt, dst .u*bsT 6, 'bot*sen At3ss iM 
sn Wt1Uz Corparstton er4 HU**r $ii's31s Co., Zac., 
tdatt * *U*et the iepsrty *UbOr4iI*tad iMex t3o 


eostz*ct. 


Resoncii*tion with Aseount Repert.d by the 
tto 


*ut reort.d o ?or* )E?LO tor Oetob.r, igSl... $ *,80.97 
AaQ%utt tob.d1$*12.w.4 . 


• Total. *oe$ Urn costs .........,...,,.,.,,.•••• 4 
Oovsri-esitpsrtictiOfl &t 7................... $t,Oik. 
Aaowitto 4bevit2ü2e14. ....e...Is••se•••øø•s.e•S•S __________ 
1&Lm*m du'e the psr*tcr 


Vat. of Report ...................... J$UU*Z7 20, 1.958 
Date Received in Fiel.d Office Jaeusri 2k, 1.958 
D*veReceJ.Ye4 in Region Oflic. .......J**U*7 30,1958. 


OrgInaI signed 
W..H. KING 


ec* Ct*.Op.Ce.2 
-c 
W . J011 file, Reg. ZU • 


) V/COW of .D$i..er'$ 
•	 $s.1er	 • •) r.port and boto copy	 • 


___	 of oi*t a.mor*Mim 
TownsoM	 ) dated 03t.*9,1957. • 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


P. 0. Box 360 
Qrand Junction, Colorado


IN REPLY REFER TO: 


:'•'\ 


NOV 1 1957 


U. •.). 


E0LOGk,AL SURVEY 
DENVER. COLORADO 


October 29, 1957 


t.morandum 


To:	 Acting EcecutiVe Officer, DMEA 
Field Teani, Igion iI,,4DM4. 


THE INrEr Througji: E. N. Harshman 
J. William as1er96t.',*- 	 4 1957 


From:	 D. P. Elston 
H. F. Robertson	


111 


Subject: Docket DMEA 1f420 (Uranium), contract Idm-E i056, 


Bleak Uranium Company, Inc., (Picolo Pete, et 
al claims) 


San Juan County, Utah 


The operator, on October 22, 1957, requested Qovernnt approval 


for the drilling of 12 holes tither stage III of the contract at locations 
shown on the attached map. The location of these holes are within con-


tract specifications. 


The drilling to date has generally defined a broad westerly-
trending channel at the base of the Shinarunip mber of the Chinle 
formation that extends across a large part of the ground subordinated 
under the contract. The channel appears to be about I OOl,OOO feet wide 


and, in the vicinity of the exploration drift, hss a n1 	 estimated 


depth of scour of about 20'-25 feet. Here, the deep part of the 
charmel 


appears to be narrow, on the order of about one hundred feet, with a scour 


depth of at least six feet. Apparently, none of the drill 
holes have 


intersected the narrow, deepest part of the channel, the part of the struc-


ture which concievably could contain ore. 


The structure contours and thickness of the Shinartup nmber, 


coupled with the presence of mineralized rock near the top 
and above the 


Shinarump nmber on the east, suggests that the clwinel
 in the eastern 


one-half of the claim area is more favorable for ore than on the west. 
The thicker Shinarump mber is on the upstream (eastern) side of an 


apparent constriction in the ch&nnel, and, as 
the presence of ore minerals 


elsewhere cciaon1y appears to be spatially related to places of change in 


thickness or Width of the host rock, the as yet inccm1etely 
defined atruc-


ture may be significant. In contrast, drill holes, west of the apparent 


constriction of the channel, have penetrated a thinner iinarUmp imber 


and no aflO 1OU5 radioactivity. It is in this area that the ch
a el deep, 


although pronounced, appears to be quite narrow.







S..	 S 


DMEA !ai.2o
	


1o//57 


The attached table lists the recozmmended stage III holes and 
estimated depths which have been proposed by the operator. Holes 2-0, 
2-1, ii. O, and -1 are west of the constriction. However, they are eon-
sidered justified as a final check to test for the presence of significant 
structure or significantly mineralized, rock in the Shinarump member. Two 
of these four holes will be bottomed at relatively shallow depths. Holes 
6-i, 6-2, 8-i, and '.-2 are just east of the constriction and possibly in 
the most favorable part of the area0 These are located along the inferred 
position of the central part of the channel and. will test the ground for 
the. channel deep. Holes 10-12, 10-1, 10-2, and 10-3 will attempt to define 
the channel deep where there is an apparent broadening of the structure on 
the east, This fence line is not centered between the previously dtilled 
fences because of the terrain. A westward shift of 100 feet would result 
in a hi&ier bulldozer cost for d.riU. sites,not believed justified by the 
objective of the drill holes in the fence. If holes 10-1 and 10-2, which 
will be drilled first in the fence, penetrate a well defined channel deep, 
then hole s 10-la and 10-3 may not be drilled. 


The operator also has proposed drilling 9 additional holes located 
about 100 feet from previously drilled holes, and situated along the inferred 
position of the channel deep. There is insufficient information or little 
justification for the drilling of these holes at this time and it is recoin-
mended that the results of the 12 stage III holes be evaluated prior to taking 
any further action on this part of the operator t s request. 


Stage I drill holes 5 .-C, 9-0, and 11-0 are improperly lOcated in 
respect to the originally proposed locations. However, it is believed that 
the intent of the contract has been fulfilled as these holes have been util-
ized in the deterniination of the trend and configuration of the channel. 


9	 L' 
D. P. Elston 
Geologist,	 USGS 


if. F. Robertson, 
Mining Engineer, USBM 


DPE/mir 


Enclosure (table) 
tt	 (map)
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REPORT ON 


PICCOLO PETE PROPERTY 


THE BLEAK URANIUM COMPANY, INC. 


D.M.E.A. DOCKET #Li420 


Progress report for October, 1957 


During the month six holes were drilled to complete 
the drilling on Stage's I and Ii. 


Hole 11.3 


The collar elevation is L88O The hole was drilled 
and probed successfully although the water had to , be 
washed with water because a. slight seep during drilling 
caused the cuttings to form mud up along the wails of the 
hole. The top of the . Shinarump was encountered at 352 
ft528') and the. top of the Moenkopi at. 36O(L528). The 
Shinarurnp is 8 teet thick. The altered Moenkopi is 2 feet 
thick. The. total depth was 368. with 18 feet of core. 
No radioactivity was found. 


Hole 9'-O 


he collar elevation is L.6O9. A. slight dampness was 
encountered in the Shinarump but the hole. wa.s drilled with 
air and probed with no difficulty. The S.hinarump topped 
at 100 feet (Li509) and is 9 feet thick. The Mo.enkopi 
topped a.t 109 ( L 5OO) and had 2.3 feöt ofaltered siitstone 
at the top.	 1l1.Coredi9. No radioactivity, was found. 


Hole ll'O 


The collar elevation Is L6L13. The Shinarump topped 
at 116 feet .(L$27) and is 18.3 feet th±OkE "The Moenkopi 
topped at l 3L. .3 ( 1 $08 ,7). The altered zone is'2 feet 
thick. TD-l39. Cored'29, The gamma log showed the follow'-
ing radioactivity. 1l8ll9-.07 eU3O8, l33.i3Lt..-.OL. eU3Q8. 
This amount of radioa.ctivitl was not found at the 'above'.' 
thin streaks of hot carbon could make such a gamma. log. 


Hole 7"O 


The collar elevation is L615. The Shinarurnp topped 
at 133.5 (1.482..5) and is 15.2 feet thick. The Moenkopi 
topped at lLi8.7 (L467.3) with a 2 foot altered zone. 
TD-153.5. Cored 20.5. Chemjeal asay'of a O.Lfrot of


S 







Hole 7-0
	 I-' 


S 


pyritic coal at a. depth of 135.7 shows 0.67 U308. 


Hole li.0 


The collar elevation is L53Li.. The Skinarump topped 
at 123 (L4il) with a gra.ditional contact. It is 8.6 feet 
thIck, The Moenkopi topped at. 131.6 (Li.02,L) with a 2.6 
altered zone, TD- 1 36. Cored 7. No radioactivity was 
encountered.	 S	


S 


Hole 50 


The collar elevation is L.6l2. The Shinarump topped 
at iLf6 (Lii.66') and is 8. feet thick. The Noenkopi 
topped at i5L1. . 5 457.5) with a 2.1 altered zone TD162. 
Cored 16 feet. Some difficulty was experienced in drill 
ing through the edge of the big landslide block of rwss 
Back.	 .	 0, 


rrnnd C. RQbk 
Geologist
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•	 •	 •	 •	 W. H. KING	 •	
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Totals To Date	 Approved 
Monthly Total 


(1)


90.O( 39OG 14).O.cO 


çpççc Thc14 Allow. 338.2 3?I8 QI O36.26 
Analsea 0 O(


--


140 


Drilling-----------------------------------
Bulldozing----------------------------------


(2) Labor and Supervision:


-----


Supervision 


(3) Operating Mat'ls. and Supplies: 
Timber 


Pipe 


Labor--------------------------------------------------------


(4) Operating Equipment: 


Explosives-------------------------------------------------


Rental 


Track-------------------------------------------------------


Purchase 


Technical Services----------------------------------------


Depreciation 


(6) New Bldgs., Improvements, etc 
(7)	 Miscellaneous: 


Repairs to Equipment 


Payroll Taxes 
Liability Insurance 


(5) IniialRehabilitationandRepairs---- -------


(8) Contingencies (specify): 


Sampling and Analysis.J...-------------


TOTALS---------------------------------- ---39.W 73j


Monthly	 Totals Previously 
Total	 Reported


r


ForrnMF 104(Res)	 UNITED STATES	 "• /Iftudet9reau No 42 R1036 5 


DEPARTMENT OF THE INTERI 	
"p 


DEFENSE MINERALS EXPLORATION ADMINISTRt!1ÔN 


OPERATOR'S MONTHLY REPORT AND 1.bUCHER 


Month of	 195 .1 Doket No. DMEA ----------"	 'ContractN-6""	 o54_ 
0 t ' Name B1k Vz1aniun Conp.ny, In	 ' pera	


B°x 207, U2 Petz'oleua B1& , Grant Junction,o, 
Contract Amount, $lk9'..90	 Government Participation: 1%	 Amount, s½,3?OO----- -


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Approved Totals 


Previously Reported 


J, g),JQ


Approved Totals
To Date


191L399A91 -------
I certify that the above bill is correctand just nd that payment therefor has not 


been received. 


I k 


W hen a voucher is signed or receipted in the name of a company or corporation, the name of therson writing 
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-+' NOTE.—Tltie 18. U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully 
fal&'e statement or representation to any department or agency of the United States as to any matter wtthin its 
jurisdiction.


(Instructions on reverse)


p. 
Pursuant to authority vested in me, I certify 


that this account is correct and proper for pay-
rnent in the amount of: 


Signature
(Authorized Certifying Officer) 


Date L-l77 Vou. No	 --
(S other side) 







(For Government vs. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration drninistytion project under Contract 	 in accordance with the terms of the contract. 


Signature ------------------------------------------------ '1	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER R ALTEENA 


Signature	 Title	 '9fL Date 0C1 7J91 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
serviees incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The mount 
paid or duly obligated for payment for the purOhase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


• The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. in these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form .MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as statd above the word "Independent" 
and by showing the number of feet'or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns suiould also be filled in. 


GPO 872893







Form MMO4A
	


udet theau No. 42-R 1151.2 
•(Aprll,1962)


UNITED STATES	 f 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATI 


OPERATOR'S UNIT COST AND PROGRESS 


Month of JU13J-------- 1957 	 Docket No. DMEA ..JIh2	 Ztthn.EJ.O56. 
Operator's Name B1ea1;41rantumoanJ,-Izic-.------------------------------- Minerals 


Address P40 Box 2C, t2 Ptro1e	 L8g Gr*d-Jiaution, Co-1orado 


OPERATION UNIT Cola 


STAGE! ___ _____ - 


z1kneoe--drU •--Pt-- --1O-52+-5C - 
e-4r2U --Ft--- ----OOOQ - 


--Er--- •----59OQO - 
8O00 - 


I --Pt--- ----338-25 - 
f---kiaraeo -


Churn..


Er-----------


-S1---------------


Auger-------------------------------------------
Stripping 
Trenching 
TestPits 
Roads and Trail& 


TOTAL DI8TRIBUTED CosTs------II................. 


MONTH	
COSTS To D&m	 UlO 


9?5---- ------9866.-7.Q--------


J44 
2O9r43--------


---1--	 ---i13&.2G--------FL6 
G---------------------------------


UNIT Cosvs _______ _____________ 
AuTnonizaD BY CONTRACT 


Jnfts	 Unit Costa 
TO DAYS


'?20-----l423 
---L-9cL- .J39 ------2.-03---------


--10,00 ------400-----i000---------


35O----------40------5G--------


5O------12------?r50---------
9319-----O33---------


TOTAL	 COSTS 
AUTRORIZED BY 
Cori?1ucr


Operating Equipment Purchasèd... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc......... 


-	 TOTAL COSTS--------------------------------


The undersigned company, and the'officjal executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief.


REMARKS: 


Date --	 tor 


Per ZV} 


. NOTE.—TItI. 18, U. S. Code (Crime.), e.ctlon 1001, makes lea criminal offense to make a wfthffly 
llae statement or representadon to any depariment or agcncy of the United State. as to any matter within 
It. jurisdiction.


(Instructions on reverse) 


(For Government use only) 	 /c_-&%-z_.__-







S
	


. 


INSTRUCTIONS 


Preparation of Form MF-104A---Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases rep'orted with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation.and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104; This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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S	 S 
U. S. DEPART?ETIT OF ThE INTIOR 


BUREAU OF I'II1ES	 RNL biStU'flO* 
REGION III


flfT2 $51 
Administrative &udit Difference Statént 


Payeetst	 * 17 


. 0.	 Reference ______________ 


r:	 _____ 


Upon examination of the above Payee's Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed $ ___________________ 


Difference $ ____________________ 


Amount Approved $ ___________________ 


The reason for the difference was due to: 


iI2m	 *0 rtU *4* 3ott*i *i4oh *i	 AaiS N 
t&*iW.iti zpcsiI aoet t* th$i 1 	 t	 dis*13Z. 


1.	 rtid ø*% r 30 ft. co*	 &.00 sr ft 
1. O %. t"s drsUti 4. p ft. 
3 X1IMi] Uwt* f	 it, t 1U4 J	 fit. 
4. liD . *SM	 0 *30.00 p bow.	 O.00 
S. 36.S hi* SN	 t* a


0104 
1	 K©i


2	 1957


reclaim for deductions made above must be supported by the 
is form.


Very sincerely yours, 


w:	 -
Is	 . 


R-III-B & F Form No, 14. 
Li. -.15-52 D 







RECCIVC 


Merw.*'andurn


T	 ch'istflsen 


Aning Executive Oftaer NEA. Fie2Tewn, Region XI! 


thbjeet:	 A oket 1 ?O (Uraniun) Cotrtrsct Id.1].O56. 
Zieak UraUnm Conpiny, Lr., (2isoló ?ete et al 
olat*s) San Juan County, UtaI Cpertor e Monthly 
Pro3ress Reot or 1uly and Auust 9'( 


rncosed are tne original and rour ictes each of lbxins 
W .lOs. ud Nr..1QA, Operator' • srrative Report sad engineer' $ Rspor 
for th. above. period. 


•


	


	 The 'vrk is bth; performed prtiy under independent eub 
contract, and partly at rixed unit, eóts. ie &rilhtng rates are as 
low or lower thazi the ratea contained ir.. the loveat and best bid eub 
itted with the application. Bids were not eubattted for bul:i4ozer 


work; liovevez', the bulUozing rates urs in £ivith the standard 
rates evatltn ix he project Locality for the size and make of buU. 
dozer used on the project Under the c'castanaes, th. rates Lor this 
vor perforaed under independent euboonract are considered to be 
reasonable.	 • 


• Except as otherwise in4ieated be1v, we consider that the 
• • • Operator has ooilied with the intent o the contract, and the work 


for which paynt is reconded is accetble to the (overn**nt. 
ment is reconded on the following bsstø, contingent on your veri. 
fiestion of the correotness of applicable rates and aziUstt*l 
accuracy of cosptations	 •	 •. •	 •	 •	 •	 • • 


•	 tinc	 •	 •	 •	 •••	 •	 • • • 


	


•	 •	 3ole No. i..1 was drilled at $ location wttl.ch was deleted 


	


• •	 •	 by Aeendiimzit , 2, therefOre the reported cost for thi. hole is to 
•	 be disallowed. The units and costa for buildoser work and coressor •	 •	


work exceed the aUmvsbLe units and bits established in the aontr*ct 


	


•	 • • fO2 Stage I The cost the ezeoss bulldozer and eoapresaor work is 
•	 tobe disallowed.	 •	 S •	 •	 • • 


S	 •	 S	 •	
•	 ••••	 S	 •	 •	 •••	 •	 •	 •	 •	 ••••••	 •	 •	 S 


	


_/	 S •	 S	 S	 S







S	 S 


DisaUov:


1. Reported cost for	 feet core dr.11iug 
in hole No.id , at $.O0 er foot-	 120.00 


2. Reported cost for 510 test nOn .core driUin 
in Itole No. .L.., at $i.90 per toot-...--- 969.00 


3. Xncitentat allciwence for 3J#Ø t..t ofdrilling 
in bole No .J at $0 3 per	 1.78 0 


if. Rej,orteci (OSt for i	 exOe$$ bu1U 
ti at $10. 00 per hor.	 .	 e8O. 00


. Reported cost for 16.5 hours eccese ccre35or. 
ti at 	 .	 er	 .... 


TotaL	 nt t ee die 


coiatntii Punt. eortez1	 tneo: On 
Form	 fo Ju1yAiust 


Anunt reported on ?or* NF10Ie for	 5 
Amoant to be disa1Lo.l-....-.-...!-	 1aLQ.95 


Tote]. aete coGt or July-Augist, 5-	 •-4129 30 


Coerzet rti	 j5 per	 j..( 


Date 0 Rt,o	 t , 
Date !icehed t 1ie1c1 Office	 etewbe: .L , 95
Date iccet'ied .0 Iegiori 0-.. epteiber 18., 195 


Original signed by 


E N. HARSHMAN 
L.	 ____ 


Enelosures 


JDc 


. ci. Op. Con (a) ) 
DFC	 ) v/complete reor 


eiok U1e, a.. xu ) 
Haz'shmsn	 ) 
lrasier	 ) v/copy of Engr's• 
*1EA, G.Jct.) 


TOvABt4	 )	 : 
Chrcrn


2







.	 . 


Ho 14, which ws cpmted n1i 9, i. 4este4 by 
Asend*ent NO • 2 of Vtdeh th. o.i*tor'* request via eozti4 by 
Kr. gier on uue 20. ThIs ILOI* is dis*Uowe (non. eora 5O ft, 
cot. 30 f.it, tote13. depth 130 fut, eUO hk '	 • Q.$ i4 


* o.6, I.ru*by 291 .9' .2934 •	 rest barren). 


The foUovtng s11oib1. costs re 1zurred. by the 
opet*tQ3 in J!4y eM 


20 fsst core drtUinj st $1 100/ft.	 $80.00 
46 Seat noa'.earr. dzfl3inst $ .90ftt.	 883.0 
31 hours buU4osiug at $30.00/hz',	 fl*.00 
7 hours s.p,.ss*r tims at *T.0/hr.	 56.25 
1385 fet i*dOnt&2	 se at $0.33/ft.	 16Q 


it of 75 p.reat cC the above	 or $967.45 
is raocsn4s4.


'a retiire Is .*ceptiOniU short.. 


MinLn *gineez! 


CB/ar 
ecs 6 


ohron


2 







S	 S Gri L 


OMEA 
JEPARIMENt OF: ThE iNTERIOR 


EGIO UI	 SEP 1 S 1957	 Buildii 


C1LORD 


Mtlng t.c*ti Officer., *L& Field	 Rgicn lu


asri k3.ser 


Subject;	 ocket *A	 (Urani) Contr&et	 zO5, 
B.sk Ur.nium Cas*y, I3#. (Pi*o3.c ?*te et *1 e3*tas) 
Bais J*n Cewty, Utah - rogr.es oztThr J.. and 
Mst 3.957 


The ?ie3.o Fet. group ir*z exaalned on Sep	 r 6, 1957 
in ccsy vtUt Thca Reed. Eolea l3 and 3	 r, tintsbed &nd
cheeked br t icritez' on iuly 3.*, 1957. Uding of aocee* iced 
and drill sit.s s coritinnini on Neptmer 6. The ce1.n7'a D6 
bulldozer Is rn out and they are renting a. n.y D6.	 grO.ud is 
tough and Reed estitse thet 8 he*rs are spent drilling for every 
two hours of bulldeising. Tb. access reads to the Ice.: cuss vfli. 
be fialebed by $.tier 15 • The e.retar hes used eonsidsrsbl.. re 
bulldocing tiae then is allowed by the ceatrant. The one hole *lLovsd 
in y.Aust drflUug fullawsz 


Role Feet	 Feet Feet	 .V iontent 


	


2.eore	 (or.	 Tetal 
-	


-	 Jn.rrn*L $r	
I*fl) 


(11*1 A*L	 kfl	 691	 Roles drilled prceoes1y 


I11dosizig Uie of 39 hours were e1*rd by the er&tsr. 
Alowebla b134bes.r hrs me 250 by the centract Flue 150 fras Stagel 
ii an& iii (Jwe. 19) aeking Oo hours. RuUdce.r hours eldse* to July 1, 
1957 totaled 389, lsøvi.ng only U allawøl. bZ3A0*ing hours (II8 hours of 


39 t. auu*.sed j July and August net tl3nssble). Cce:neeor tis. 
allowable by Aaendusnt We • 3. wee U5 hours. ^, July 1 the opsrst*.' hod 
used 1.17* hours, lesing only 7* hours of eosjpreseer t2 svailak1s. The 
orperator cleI	 hours of ec reewor tie. faa' July aM August of wd.h 
only 7* curs are al] id end. 1 hours are disallowed.







O	 ) 


:" 
Bleak Uranium Company, Inc..	 T' Docket Io, DA t42O 


Contract Nø. I'dm4l06	 J• 
Piccolo Pete	 I 


TL


•1 


hole 1-3 


Hole l3 is about 170 toot south of hole 1-2. The 
•	 top of the Shinar'wap is a sandstone with an interbeddod 


gray mudatono at elevation 1409.L. feet. This sandstone 
•	 chanios into a conglomerate at elevation t1o6,o foot, The 


conglozrato is 0.3 of a foot thick. The total thinarump 
is 3.7 feet thick. The top of the Moenkopi in at elevation 
L405.7 feet. '	 , 


•	 Hole	 •• 


Hole	 is about 200 feet èoüth of hole l3. The top of 
the Shinarump is a sands.tøno with an iritex'bedded cray mud.. 
stone at elevation 1439l.8 foot, There is no conglovrato 
in this hole. The Shinarump is 1.9 feet thick. The top 
of the i4oenkopi. is at elevation. L,392.9 foot.' 


The apparent drop in the contact elevation between 
bolos l3 and l- may be' the result of an ang2.ed hole. 


•	 TUZLe4 
Thcnaa L. flood, Jr. 
(4eologit







FO1Mi-I4)(Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


DEFTMENT OF 'THE INTERIOR 
DEFENSE MINERALS EXPLORATION IADM INISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of------------------------, 1957	 Docket No. DMEA	 Contract No. 4m1956 
Operator's Name Bl ----UtanUm -- Q,.1IL1 --------------------------------Minerals ----- -TJI'fliUm 


Address . Q.Box202 Uh1etio..1UxLB1dg.,Grand J tioii, CQ1Q 
Contract Amount,	 Government Participation: ..75....% 	 Amount, s55,202.QQ 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Reported	 Monthly Total Previously Reported 	 To Date 


ITEMS OF COSTS
Monthly 


Total


(1) Independent	 - 
j'Contracts: 


Drilling------------------------------
Bulldozing-------------------------


Compre c2rk 
Drifting-----------------------------


Incidental 
(2) Labor and Supervision: 


Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation------------------------


(5) Initial Rehabilitation and Repair&. 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance............... 


(8) Contingencies (specify): 


TOTALS------------------------------


35554D0.636tL53
-------695032OQ.Q0


9915.53...................... 
390.5O


2..50-------79L75--------
...................... 


558,36--------9A4--------1540..................... 


Sl.25......................


-
-----------........... I, 
- 3,' --


a 195	 kt 


10.50	 3.50	 14.00 ------
-------------DM4--
------------4- - M-jjj-1.j.,--


--------------lSLTEJl ......... 
JULj7195 


------------
'D --'G(ON---III 


VERa cLO Dc 
4a26 L,353.22 16,250.0 44PJT 


I certify that the above bill is correct and just nd that payment therefor has not 
been received. 
Date	 ............ 


Per	 Title	 ç'a1- ranager 
Whel1 a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


.—*. NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
faiwe atatement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Puri'nt to authcfted 
that this accopnt is correcfj,nd propr for pay-
ment in the am7tf yj / 37 /7 


Signat4.
(Authorized Certifying Officer) 


DateJA44Z v ñt 
(See other side) 







(For Government vs. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the oontractor submitting 'this voucher is operating a Defense Minerals 


Exploration Administration	 ect under Contract NoZ/ J/i54 accordance with the terms of the contract 


Signature	 Title	 Date 


APPROVAL BY DMEA EXECUTIVE OFFI lR OR ALTERNATE 


Signature	 Title	 Date AU1i9SL 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration prqject is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also re to be submitted. 


The Monthly Report of Operator should be prepared in 
an original azd four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 .(Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operatiozis.'' Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) inclUde the costs of material and supplies. 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third,party will be reported under "Rental". The amount 
paid or duly bbligated for payment for the purchase.of eqiip-. 
ment. will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment, owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of. expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has 'been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eciipment 
purchases whose individual costs exceed $50.00.- In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. - N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind: The 
Operator 'will submit his claim under' item (1) of' Form. 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due,. "Totals Previously Reported", and - 
"Totals to' Date" columns should also be filled in.


O 872893







7-2 .----$--4V2---


203---


25 10.ilQ.1. -


AUTHORIZED BY 


Budget Bureau No. 42-R1151.2 MF1O4A 
(April1962)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATORS UNIT COST AND PROGRESS REPORT 


June	 7	 4420	 Idrn-E1056 
Month of------ 1eai	 ----------------	 Contract NVj 
Operators Name II!i!.I!I2er7- 1±±?etrtftcuni -----g-; -,tha-ml Jud1 ---Oo.ora 


CoeTe This UNiTs This	 Urne To Un Coma	
AUTH0BIZED BY CONTR4CT 


OPERATION	 UNIT	 Mou	 Motm	 COSTS TO DATE	
DATE	 re D*m	


UnIta I	 Unit Costs 


-- t4jb	 .1. 
Drifting---------------------------------. 
Cresscuttlng..... 
Raising.. 
Shafts 
Wies--------------------------------re


z*a 


2r-


g0I;3 4O0 


15:0 


1-4.00 3-5O 


"162-------


Test Pith--------------dozer: hrs.---- 9C —9-------339O.00


4-----------


a4er- -2-.-: 0"11--------


3--------


l.25


--


li7 ------7.50 ----------


U162.9.


--


TOTAL DISTRIBUTED Cos!r&


Operating Equipment Purchased._---------
Initial Rehabilitation and Repairs.. 
New Buildings, Improvements, etc 


-------------------------)4-9&------------------)1&249, 
TOTAL COSTS----------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information con tained in this report is correct and 
complete to the j)est of their knowledge and belief. 


July 16, 1957	 Bleak Uranium Co.,Inc. Date---------------operator-----------------------


Per	 - Titlo	
-ger


REM&JIKB: 


NOTE.—TitIe 18, U. S. Code (Crime.), sectIon 1001, make. It a crIminal offens, to make a wHifUlly 
fuse statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(Fo, Gove,nment uis only) 	 j2 







S	 V	 V. 


INSTRUCTIONS 


Preparaiion of Form MP-104A—Operagor's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofojd as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc9' The reason for not distributing these items on a monthly basis is doubtless 
clear to tI'e Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire, contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF–lO4A for each month should equal 
the monthly "Total Costs" as repdrted on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. Fo instance, supervisory and.engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such djstributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circunistances causing excessive or 
disproportionate unit costs.
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Form MF-104 (Rev.)	 .	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
(April 1952)


DE TMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADM INISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of----------1957 Docket No. DMEA	 Contract 
0 ato 's Name	 (0	 M erals 1J1*X4tUm per	


'O b	 G7a'31U 'otr1uzi	 rn4 taiIon, TRA1' 
Contract	 zx':zziz"----	 Am-ount,$	 11111 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly


Total
Totals Previously	 Totals To Date 


-. Reported
Approved	 Approved Totals 


Monthly Total Previously Reported
Approved Totals 


To Date 


(1) Independenti Contracts: 


Drilling------------------------------- 9StO
191:00 


Driftin-----------------------------


--------------------------4M7 
(2) Labor and Supervision: 


Labor-----------------------------------------------------
Supervision---------------------------------------------
Technical Services------------------------------------


(3) Operating Mat'ls. and Supplies: 
Timber--------------------------------------------------
Explosives 
Pipe------------------------------------------------------
Track----------------------------------------------------


(4) Operating Equipment: 
Rental----------------------------------
Purchase-------------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment--------------
3. )) Sampling and Analysis 


Payroll Taxes--------------
Liability Insurance 


(8) Contingencies (specify):


a3.-


636.3 
320.G0


I certify that the above bill is correct and just nd that payment therefor has not 
beenjqjd. 19? *	


CO3,	 ., 
Date------------Payee 


Per ---" itie 
'When a voucher is signed or receipted in the name of a company or corporation, tho name of the person writing 


the company or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-*'. NOTE.—TItIe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
faIe statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursilant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature5
(Authorized Certifying Officer) 


Date i:z	 7L9 
(Se other side).







I' 


(For Govsrnment use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No2 :.L 5 in accordance with the terms of the contract. 


Signature	 itle	 - Date 


APPROVAL BY DMEA EXEC
	


OFFICER OR ALTERNATE: 


Signature
	 itCr' - Date JJJi12--1L. 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration projet is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report 'con-
sists of three parts as follows: 


(a) Form MF-104----Operator's Monthly Report' and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
siou1d be filled in by the Operator, and the Operator or his 
agert should sign the certification in the lower left corner of 
the form. 
• The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third .party will be re,ported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion"; 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance; repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract FOrm MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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orm MP-104A 
(April 1952)	 . .	


•
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R1151.2 


Month o'	 1957	 Docket No. DMEA J.L2O	 Contract 
Operator's Name	 QakJ)xnium	 73inA------------------- Minerals 	 Ufli 


Address-------------Q r-----lSldg.,Grand Junction1 Cobra 


OPERATION UNIT 
Stage 1.	 ____ 


Drifting 
Crosscutting 
Raising.. 
Shaftd----------------------------------
Winzes 
Drilling: Core-----------------------feet 


Non—core Churn--------------------Cet--
-------------------Incidenter


CheihgAnalyseeach 
Stripping	


-----------
Test Pita 
Roads and Trails.Q2&T------- -hxL.
C.aras.r-----------------


TOTAL DISTRIBUTED


	


tTmm vo I tñnr Cosvs	
Aurno	 BY CONTRACT 


	


COSTS TilTS UNITS i	 Coma vo DATS	 DAT1	 TO DATH	
, 


MoNTH	 Morm


322......j 


2S333---- 313-----)oL -	 III1IIZII 


121.1O 51o72Q 2688 1.9Q 2.i3 
13.L.I 1BS9 3..QQ1J )319 .33---------


3SP------


---- ----
i6Li..3----------99OJ4i,.----


:j.----------


---- - --
1---------


--- 


3,SJD-------


L599-------


L4.Q---------


--------


35Q 


90QO J39--------


3.5P----------


aa.oa 
2aa7s 3O -------


32QDILaQ--------
--------79.15


320-------
LQ6I-------L.5Q 125-----------75O


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc--------


-(.1St	 IIIIIIIIIIIII 


	


The undersigned company, and the'official executing this certification on its	 - s 
REMARKS: behalf, hereby certify that the information con t ained in this report is correct and 


complete to the ,est of their knowledge and belief.
v 


Date	 ---- 2J252 Operator --eak	 Inc	 rrow iwts tor thLs from 


Per 
42	


Title	 Manager' 


—k NOTE.—TltIe 18. U.S. Code (Crime.). section 1001, make. it a criminal offene. to make a wilifofly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


	


(Instructions on reverse) 	 06 


(For Government use


\	
oi 







..


	


. I. 


INSTR.UCTIqNs 
PerOn of Form MP -lO4A-Operagor's Unit Cost and Progress Report.—Applicable 


places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 	 r furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-


•	 ments, etc." The reason. fo not distributing these items on a rnonhly bagis' i 'doubtless 
clear to the' Operator, since such diseribution might well overstate the cost for, any one 
month or period short of the entire contract period	 r 


- "ForthF-1O4A has beei designeØ to tie in with Form MF-}O4fr both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total.Costs" as reported on Form MF-104. This s also true Of the "Tota 
Costs To Dat.e". 
• In preparing Form MF-104A, it will b necessary. frequently. to distribute certain. 
osts over a iumber of items For instance supervisory and e ngineering costs may have to b'e distributed over several phases, such as, driftiiigcrosscutting, raisi'ng, e'tc, provided 


that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phas, on man days of labor charged to such 
phases, or on some other equitable b' sis. t'Operating Equipment", "Initial Rehahilita-


' tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances, causing excessive or 
disproportionate unit costs. 	 •	 .	 * - -'


'	 '
.''L	 \-


0
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FFC2AL FLE	 OPY 
DfEA 


___	 1957 


I_	 ______ 
oi 


JiiJi 
iiHii-iiii-


___ II __


Ufl0 


U. . DEPARThIENT OF TEE INTERIO
BUREAU OF tENES 


REGION III 


Administrative Audit Difference Statement 


C*, .. 
*2


fl 2? 
Gt


Date: Aug. A1 ;i 
Payee's 
Reference:	 , 


Upon examination of the above Payee's Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed $ __________________ 


Difference $ ___________________ 


Amount Approved $ _________________ 


The reason for the difference was due to: 


btta	 % rt4j 


ziz. c/at	 ___________ 


tg	 .. o b	 __ 


/ 


Any reclaim for ded.uct jons made above must b 
ORIGINAL of this form.


	


I	 Very sincerely your 


N. E. Stokes	 ______ 
Audit Section 


R- .III-.B & F Form No. 14. 
14.-15-52 D	 /	 ______ 











.	 S 


DisaUv x$portsd cost tor oze t'oat or H	 S 


oora drtU4ng *t $li.00 p*	 o0 


DiUL X*edantsL AUovance or one Oot 
ot drii.1ti at $033 er 


)u11*io 
fir fr t	 ,rr,sLoutuj1 t 


The Operator baa zeported a tots. o $0.5O i0r 
The irxvoic	 tts *rk is tot' oz 


69QOO, therefore tb. .su cost ot $0. 50 s to 
be thow.4. 


DisaLtov ecsss Zutdozin os1i o	 -	 - 


?otsi saourt to be disd--.	 _** i.4 14,33 


Eeooucjiiatlon vitti Aount iortad. b the erator OZt	 S 


r U- J -	 -J	 i 	 j— *-t_	 - 


* ro Jw.,	 5 


Awit * orted	 'crm Mff-i.O tor	 .L9 1---
Aut to e disa.LLoire4.-	 —	 . j-..	 It,, 


Accetet cost to tune, 1i 


oern*tt &3?tXipt1On at 75 pereent. -.-	 - 


Reu.a


ite o' Reort-	 Ju1 L4, i)5 
.te 1eoiive infte1i orriue	 $5j. 


Datø Recetved	 (etot iriee-	 29, 


OtgJna signed by 


N HARSHMAN 
L 


Zuclosuz'es 


JLC 1h 
ce; ci. Cp. CL. (2))	 S 


S 	


.S 


I.1QZeS 'ile, Reg. UI) 
•	 .5.	 S 


•	 ) v/copy oI Enir's rpoz't 	 S	 •. 
D4ZA GJct)	 -	 S	


S 


S	
S	 -	 S 


2	 S







.4..


2 
toUovLn coate wgre nc*M by tho operator n Jae: 


163. feet oore drtUing at $)#.00/ft. 
3530 fiat *a'cor. drilling at *3..90/ft. 	 2,%1,00 
69	 b41*isthg at $1OI)3/r. 
3.693. feet t4tZ i*K *t $O.3/ft.	 538.03 U *)VX* MIN. *'.*tl	 $7.30/br .	 . 


qiezrt of 7 pàreent of the *bo. eeatat, or $3,669.Oa 
is reeoeeeMe.


Belier 
1	 Mthin* gior 


6 
I43.O56 
chroti







•	 e '	 I	


•	 S 
O i(GOL() 11IE IR)PLRTY 


T1E DLiAk U11IU 3i'AY, INC. 


D.LE.A. 1OT l4e2O 


11-2 


To10 U-2 is south of 11i. It cuttho . top of the hinartup 
at o1vatien $27.3 toot and the oenkoi t L$Ol.9 feet. ¶tie 
thicknoss of the Shinarwip i about the sc as in hole li-i. The 
elevations are two to three foot lower'. There is sliJit 
riineralization at' II 61 toot.


7-2 
solo 72 is south of 7-1. It cuts the top of the' Shinarip 


at elevat.on 14 83. O feet, the sio as in 7-3.. The oonkopi is at 
L163. feet, 3 feet hirher tbar in 7-2. There is low p'rado riinorali. 
zatiori near the base of th 2hinruip. 	 _____ 


• 9-2 is soth of 
elevation !499.9 feet. and 
the 31narump thins from 
the upper contact. There 
mineralization throa Lthout


9-2 
9-I, It cuts t top of 
the ioenkopi at LLB3.3. 


9-1 by 7. feet. 'All the 
is. carbon, pyrte, and I 
the Sbtnarump.


the hinarurtp' at 
Tho thickness of 
difference is in 


rado TJ308. 


flole -2 is south o 5-1. hore is not a, good coriçarison 
between the two holes but the contacts are about the sane. hc 
top of the	 navunp is L463 . 3 foot nd the £loe nkopi is Lt46. 3 feet. 
There is. some carbon and pyrite iineral1zatibn h.Lt no UO 8 in the 
hole.	 '	 •.	 ' 


Uolo 1-2. is 'south 
elevation foot 
This is about the saio 
mineralization in hole 
from os t 'to we s t with


1-2 
of 1-1. The top of the hirruip is at 


md the top of the Moon1opi is i.399.9 feet. 
As in hole 1-I. There is very little 
1-2. The thicknos of 'the hinartp thins 
a less percontae of rustone 'to sandstone. 


. L. aeecl, Jr., 
€oo3.oist
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DEPARTMENT 0 


QE 1HE 


IAM2' 198.	 ' '	
JUit 


• REGION TI! 


DENVER, COLORADC) 


**u*v	 ier


I


	


	 2
Ut 


, 
L L 


*iectt	 st	 44 (urrnuiia, CU.&t Xdi4 vG, 
1tis Uri*	 Z* ci* ete1 et &L. 
$* t*s


* u. * th*	 *t J*u 
J*	 ueets ?O 4tøn* *iriee	 $t.* m 


t'i t u*rt	 *UItn ot te t 
Je teet ,t'	 d*tød 


i *thcri*e $tø flX teø	 4rUld.	 e 
obt&ne thzri* thø	 th*t tZ tb teatkk be	 flit 
t t*	 hoe*	 bs4 C* t 


4t4e4 ss k tot* L 2p9& et	 id 21O. r*.	 or* 
di,Ur vi be*n 4 12e 1esvftt	 uezised b&we 
t,52 $'iet ot inre wd 97 tet	 4M U$t	 b. 


br *tttob&t $te ZIX d*	 t4 r.'qtdr 


	


tøe ut	 or dr*i1th •f 4U	 e8 Lee were 


he !3te LXI	 t drilM 
$pibrUy Ii**_ptfl** * vicce4 but *srirov	 * 
t** * t airt*ji Wt4	 srP* *.rr 4$ ie 


w1 th be ou i*t 30 teet but *ao siht be 2 to 3 tt*s


	


t*th	 t açet1	 t t9t' 
at oxz	 Lsrzz* 34	 et 


of t)* ift' *albnr tn b*	 Other bGP,ø to 
4uite *iw.	 d	 ot or. *U**r&.* sevae*	 boe t bue, 
*st' at	 pr1ft'.	 t Et	 tiL but 
•r o*U*L is e*1at to	 or int4 * 


S	 5	 IN 
•	 : 


UNITED AES 


L_SUR\frY 


-	
OLCCt	 VE 


ffEVER COi.QRO 142 1958
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o3., 82 as 1.3 bsv*	 4	 **3r $trtUZ W'14* $ 
oitdiuL by tZ* u*ti te se wOrt of	 Ltta*L	 1tc**. 
$q1orUa* o thLs	 u4 ssax to be best c_ &abe4 by 
drU,X b'4 si.n at i.30 to 200 That4	 ee*ivs., oic bottes, X) 
400 toM ii 111*, **t be peit .t *i4 west tf bee 1Q3,	 , 
tbeve sa'e tzs**tf1tt 4ua to	 srI .r*1u*te tbt *truct.ure Thsr.fo. 


i z'ecQ4 tbst sour bIes, o$, 'L1, 48 49, * ..2, ot tbe 
oevtr 1*os&t be srwsd as sm in the stt*cbe L*rs These 
b1ea irsii& estbU5 t	 vs*a r amwe at s $LØ2t$4*It struture, 
inatc ,zte its tN )r 4Qt11L	 detsti,	 weat the 
jrob2* s1z t u,vtm ptmtts vithin U ststUz*, The Iatot'$ 
estis*tea of tbo bole pthe *r besot ui* elestL* deti *Lr $ 


4s i,tas1 d isa t* ert*4y frUISt *$ ! ru 
reosd bLes vi3 ttliu etiMted	 set f 4Wi4, veU


• vtht* eøtr aMlJU. 


•	 p*ed drilUn ic st øiiL o' tu*$r thb4et 
*tret hi.b 4etaes 5tse	 dtith ix oes	 st *t 


scth ot O test An	 v thez!et0re be aeesaa.tf to eriit 
the ieed t 12 , zd	 1 eut tr	 QV* 
Tst.y-to'4r	 ei o the	 ere subNttte4 vith Us• 


i 


•	 • •	 Uh.fl	 i4flCØX







U. S. DEPARTMENT OF TIlE INTERIOR
BUREAU OF MINES 


REGION III 


Administrative Audit Difference Statement 


j2	 Date ____________ 


,	
Payee s 
Reference ________ 


Upon examination of the above Payee's Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed $ ________________ 


Difference $ __________________ 


Amount Approved $ __________________ 


The reason for the difference was due to: 


iL4w *J ft	 .: 0 $$.OG pø.r 
Ø4 d $11I4 ft 


iiU.. d..:	 tcr * ft G .3Wit _______ 


Any reclaim for deductions made above must	 suore ythe 
ORIGINAL of this form.	 ©V JJL ]. </ 


AT1 J Very sincerely you 


N. E. Stokes 
Audit Section 


R-. III-B & F Form No. 4 
-l5-52 D
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OMEA 
ARTMENT QF TUE INTERIOR 


JUN17 1957 
ax rn	 REGION Ill• 


DENVER COLORADO	 ier Tekr*1 ce1r


py 


0 ricer, aw* yi.0	 ffflYr 


øub3et:	 Doc*et !*14L 2kz (Uz..i*) cctrat Is43.O6,	 _____
ti* Ce r, Ike. (?ieolo Fete et a3 cl*!as) 


Ji* Oflt7 ?	 •' PXOre** re]ort fr3T 


T Blesk prqperty 
W$ **tOIpS±Sd by H. H. $1aby ot t* u, *.	 1t-1Jmctic*, Coorso, and . L. bee, ao1og*t tO 


Cosny, Tae. 


T insecti4ri ostste t t cettc ot the. blas 
dril]ad, * c)*e of the reeover.4 sore, sed * discussiot vtth the 
geoZogist.


The to13ovi*g boles were 	 ietsd 4wing. i'z 3.3, i.t, 
5.J, 7iL, 9.1, sad U.1. The neto chaj pey*nt tor 161i3 test 
cf p3ag*btt driUing, 2dZ6 fIst of core drilling, I ebm*i*l 
139 bezrs of bul14os.r t1, 3 beurs of seeresar tiae, and l89 feet 
fer	 rt*t expense. T* oe for drillin uU*aer time and e-
prsssor time, are s±stantiatsd by i*i4es frc* the respeetfte et*ttnsetors. 
A #.rtlficat. is ineleded frc* the laboratory cc1rabg that * chemical 
ans3is e ide of core trcie Ilele 9.1. 


Coring Viii st'1 too late is 	 5-1, • The be).. *s ping. 
bit driU.d tho.igb the $^iaer aer, sM the* core drilled 9 feet 
into the Hosnkopi formetii. veier, the thickness of the Sinari 
end the d.th at iah it item beneath the sarf*oe of the ground was 
dete*ir*s4 f the riceetrt. log The probing evmaled o siifi-
c*ut re41miettvtty. M all aa eeaeey' uafurimetton sa* obtained, it is 
rscomeened tl*t the operator be jeid the	 t sich be bee e1*ed 
trJ1e3i.


The operstor i 	 by 70 beia the a t irised amount 
of bell&sthg rt*tder t.ge I of the contract • Pa*ent for the oerru iiU 
be deferred pexdinij * possible endment to the eontract. 


The er*tor rnattted, is tdtpiioste, a narrative relort, 
$ lithelogie log of each bole, fOi 1-lO and W.lOA, and a s. lie 
also stte4 ome co of the drilling contractor 'a is'oise, the bn3iser 
end cope'ea.or contractor's invoice, tb chemical si*1st's invoice, and 
* radlasetric log of each Mla.







• 


for excø.dtng th* a*ttrise4 nMWr. ot bour. at buU 
tliie und*r $tsge Z, XL rk b&s b*n p rThra*d &nd e3*iasd in 


secordime. vith tbo rovisiozs at ths aontraQt. 


t*t*	 ut alsiaed by t coztrsctor for vørk .rtoraed in May is $,223.2. Def.rrin psy*s**t of t 70 bo*r m*rrw on bUosing 
iibie3 iunt* to $70000 IV*I s thta3 of 


1ajsant of 7 pmsnt of this saowt or $k,J*i.o6, ie 
by the .xuintn1 enineer.


M&nin 


eet6 


Chroc
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• •	 Th top . t	 tA5zvwi was pikød tt ø1tvation LO6.? wtoit t* sIso 
te t	 tii 3	 Cn oirite ii *bout S.9 met thiok,' 


th crikpii t	 *attn tJtOO,.Thit, Ther'o Ls about 2.3. 
toOt V	 trid 4nropi0.	 •	 •. 


54 
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MtXt	 Tht o]*v*tm t	 tny	 tLrn ot 
tlis	 h4 t LW473..	 •. 	
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7-1 


?ie 7-i ea 23	 h&uirtp.	 u eiv. 
is W3.O Aet. ho 1wor onE1	 te	 i 


X'	 Z'it	 *	 'Oet f 
yet bes	 icdiy	 The tevaU	 Z' ttt 
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Form	 O(v.)	 -UNITED STATES	 Budget Bureau No. 42-R1036.5(April 1052)
D RTMENT OF THE INTERIOR 


DEFENSE M INERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of April-----------------, 195.7	 Docket No. DMEA 4420	 Contract No. Idrn.flQ56 
Operator's Name	 ]flC -------------------------------Minerals ----- - Uraniuxh.. 


Address P.4• . ox--0-7-----1-h--Petro-1eum- .BI-dg- --Grand--Junetiop --o --------
Contract Amount, $Y.QU-- -...	 Government Participation:	 Amount, 23 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS	
Monthly	 Totals Previously	 Totals To Date	 Ap roved	 Approved Totals	 Approved Totals 


Total	 Reported	 Montiy Total Previously Reported	 To Date Stage 1	 -•	 s.	 _____ ________ _______ 
(1) Independent I ?Contracts: 


Drilling--------------------------- 3-74&3-------237-4g3-------Bulldozing----------------------------;1OjO0------i1OoO------
i&axCompressi frr---------------


Drifting------------------------------570.00--------570.00-------
Incdenta1--------------------76.97-------3797 


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 


Track 


(4) Operating Equpment--------
Rental--------------------------------------
Purchase-----------------------------------
Deprecrntion------------------------------


(5) Initial Rehabilitation and Repairs---------
(6) New Bldgs., Improvements, etc----------
(7) Miscellaneous: 


Repairs to Equipment------------------
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS------------------------------- 9jJ7O-------


	


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been received.	 that this account is correct and proper for pay-
Date	 *Payee -----------------------------------------------------------------------ment in the amount of: 


'W hen a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the ca_parity In which he signs, must appear. For example: "John 
Doe C'ornpany, per John Smith, Secretary," or "Treasurer," as the case may be. 


—4.' NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Signatur
(Authorized Certifying Officer) 


Date 44ç7/( ee other side)







___.	 .	 . 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor sbmittiig this voucher is operating a Defense Minerals 


Exp1oation Administration project under Co	 L_ --- - in accordanc with the terms of the contract. 


Signature ----- Date'- - L7i 7 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATEV? 


J -1.I 
Signature	 '¼J1t1	 ________________ tOthcer-----Date 


MONTHLY REPORT 
The Operator (Contractor) of an exploration pioject is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A---Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services tised for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


OF OPERATOR 
third party will be reorted under "Rental". The amount 
paid or duly obligated 4or payment for the purchase of equip-
ment will be reported under, "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owied. will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reporte4 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deductiOn is to be included 
under item (2) as labor costs. 


Item (8) include's any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by the Regiona 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







Unit Costs 


CosTs ¶	 II,	 UNITS To 
Mon	 MONTE	 Coma o DATA 


f 
DATA 


11/3 
LQ 39.33


silIiiiiiiiiiii


-----


L81111I111


3297.... 


11 [Io.0011 


..... 


111111111111111 
------------76 57L0Q ______ 


AUTEORJZZD B y CONTRACT 
UNIT COSTS ________ 


TO DATA
'Units


111]..o1o1 1111210111 111111111 11111 


.... .3i 9319 .33


---- --


_s9-----


3SO.... -. ------------------------


11.00.... 


...... 7.50.


25.0-----


J.25-----7..5Q


LUTAL UOTD 
AUTI1ORIZAD BY 
CONTRACT 


OPERATION Uri 


Stage 1. ____ 


Drifting............................... 
Crosscutting......................... 


Shafta---------------------------------
Winzee......................... 


ieet---------271.....; illing: Core-----
ççc feet 


Incidental
L04 


Raising--------------------------------


Auger 


ChftI!&ä3 
Trenching...Y..3..e......... 
Test Pita......................... 


cat---------Roads and Tr 
4mpsQr----------761 


TOTAL DISTRIBUTED Cowr&........


Budget Bureau No. 42-R1151.2 rm MFO4A	 . - 
,(April 1962


W	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 -- 195 7....	 Doeket No. DMEA 4420	 Contract No. 
Operator's Name 'Eleak UraniumCo., Inc.	 Minerals tJii4uni 


Address Room Ill Petroleum ff1d. 1 Grand Jet. 1 Cob,


$5131. 
Operating Equipment Purchased...... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and. 
complete to the Jest of their knowledge and belief.


REMARKS: 


Date yL97 operatorB.leak Uranium C,-In.g....... 


Per	 -- Title-


-v NOTE.—TftIe 18, U. S. Code (Crimes), section 1001, makes ha criminal offense to make a wflhfifly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)
	


2 


(For Government use only)







S


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevi, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased 'Initial Rehabilitation and Repairs 'nd Buildings Improve 
ments, etc.': The reason for not distributing these item n a monthly basis is doubtless 
clear to th Operator, since such dis&ibiition might well overstate the cos for..any one 
month or period short of the entire contract period. 


Form MF-104A has been desigded to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In prearing Form MF-104A, 4 it' will be necessary frequently 0to distribut certain 
costs over a number of items. For instance, supervisory and engineering costS may have 
to be distributed over several pháse such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable0 basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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1	 -	 '' 
REPORT ON	 * 


	


PICCOLO PETE PROPERTY I	 ----


THE BrEt K URANIUM CO MPANYNC. LJ 
D.M.E.A. DOCKET #Lili,20 I 


Hole 3-1 


•	 At elevations 114311.6 to 14.3O.1 hole 34 outs Li..5 feet 
of grey sandstone containing carbon, trash and ohaleopyrtte 
or pyrite. The lower section L43l.O sho.s. .03 mineralization 
on the radio-log. The sandstone zone looks to be a Shinarump 
lens or tongue. 


•	 From elevation 14i30.l to )4i.19.6 'there Is a red and grey 
sandy mudstone , similar to that above elevation L1i.314..6. At 
L14l9.6 there is a grey silty sandstone with' carbon which 
grades into conglomerate at about 41i.16.6. Elevation Li419.6 
was picked as the top of the Shinarurnp. ElevatiOn i47 is 
the Shinarump-Moenkopic contact, 11.7 feet of Shinarump. 
There is 3.6fèet of altered Moenkopi 


Hole 3-2 


.Hole 32 is about 2lS feet south of hole. 3-1. The hole 
does not' have an upper zone of sandstone.. At elevations 11.1420.1 
to 11413. 2 hole 3-2 outs first 2. feet of silty sandstone tlDn 


feet of oonglorrate sandstone, a. total of 7.9 of Shinarump. 
There is 1.2 feet of altered I4oenkopi. 	 : 


A comparison of holes 3-1 and 3-2 reveals a thinning of 
the Shinaruxrip by 1i..8 feet from 31- to 3-2 and the Moenkopi 
contact rises 5.3 feet. If the Qhannel is' thinning to the 
south it will be 'borne out by holes 3-Li. and '3-3. Hole 3-2 
has considerably lea a . carbon trash and pyrite than hole 3-1. 


Hole; '3-1 


At elevation i4L26.9, hole' L -i cuts i.,8 feet 'of sandstone 
that grades into conglomerate for a total o.f .1 feet.. There 
is 2.2 feet of altered Moenkopi. This hole is out of the 
channel, •	 ' ',	 '	 .	 ' 


•	 T. L. Reed, Jr., 
• Geologist







UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C. 


ter,. Pros l4ent 


729 Domt	
Thc., Mat. 


Ji, Ploride


Re: Docket NQ. DA..*Ji2Q (fra1*) 
Contract No. Idrn-E1 
,i..i, st., .t sXi*j,s 


rr 
Deer Mr. Eantor:


is ss to arO,' teraLfl*ted 
coNtract vtt)i the IoIsr*.nt. 


We $iflcerel3p regret that the work perfor'med did riot result in a oertitis	 of diseoier o OIlOt)aent aiIer the ovis$.ms of the oc*straet. In the abos. Of suo 
cot.?lastion, the	 1rint rotatne no dais *' lion 
*LtJ*t the ropsrt subjeet to the eontre or any Zuture pr$jog ther.A'o,MI.	 , ther.tw,, are *losing w boo&cs 
and z'osora on thu projeat. Yoa' attention, hose,,z, ii, 
called to the proviaton at the sont*P*ct Lo* require the ope'*t to keep aiad preserve certain zl000ed for the period indicated.


We appree ate our interact and psrtiospstjon in the I*tr4A ezplo'*tion 'op'as which baa nov been soe.d.4 the Oftioe of )nerei.s Ezplaratj.oN progr. 


Sterely low's. 


(signed) FRANK E. JOHNSON 


Acting Director 
cc to: Raymond C. flobeck, consulting O.o1g1jt, Aunt for: 


aulary J'flnersla Co., I. (Aaatgi) 535 (chai'4 Aves*,	 Junation, Colorado 
D. L. krrtc1c, Viee hesjdont, mask U,*ntua, I . ,(Asaigit*') 112 ?etro3sun Bldg., P.O.3z 207,	 Jwotion, Co1or gg bose WhatIsy, 115 E. A1	 Ziie Oz'IM Junction, Colorado C. Alfred Pz'g t, lbntjc,11o, Utah 
Keith B. edd	 ntioe3.lo, Utah P)Uturphr/g1a 12455â 


cc toi 14rsotcr' a Reading Pile 	 Div. of Contract Ads. & Audi Mr. lurphy	 E Pisid Teem, Reg.lII (2)











/	 AdI


AIR 
WATER 


L	 A I [ Y	 . / .	 . . 
115 LAST ALCOVE DRIVE 


TELEPHONE Cu 2-3869	 GRAND JUNCTION 
C 0 L 0 PAD 0 


ecd. DM&4 


AUG 8- 1958


Augtts 6, l99 


J, V. Townsend 
Acting Executive Officer DMEA Feud. Teàm3 
224 Nev- Custoras house Bldg. 
Denver 2, Cob.


Re: Docket 4420 - 
Contract I din E 1056 
Hi lary Minerals, Piclo Pete 
Claims 


Dear Sir: 


I am writing you on the advise of Mr. ilasler of 
this office here. I have yet not received payment 
after termi!atio11 of Iii lary contract on the Picabo 
Pete Claius. 


Do you know If Hi lary '.as been paid y the D?tA? 
If they have Teen naid I would apreciate any nressure 
you could anply to get i;y account settled. 


Sincerely Yours 


Leon Wb.atley







S	 Audit copy 
-	 ,-


k.	 /


- t is see( this 2*sy of June	 -, 1958, betse** 
of rtcs, *eti*j thróu be esrsat of the 


L-


	


	 Misersis lxplors*ien Usi*istrstioe, hereinafter
*UI& tb "Ov.r1msiat," sat the Rilary E*r*ls Cospe*y, I*a., 


hersl.utte? callet the *Op.t*toxIIl perties to. that certain 
Zzp1erstte Project Coatreat Jo.	 (1)oc,t Jo. aA..1i1*D), 
tsts4 Jasusry a1, I97, as saLet, hereinafter esUet the "Contract," 
th$ts


1. *tfeetiv. Jey 1k, 198, the -Contract eM s11 oblijatioss 
of the parties thsrsuMer, except as othenlise. herein ezirss1y pravUet, 
shall be eM are hereby tiir*iastst, 


2. The Gosr*ent shell cs*tribtit osly to the sUovsbl* cost* 
of york perferas* tO*' to Iky 1k, 1958. 


3. The Operator sheA prost3.y perfors all viMt*gap t 
s.tt3t actiou providIM for in the Co*trct, inc3.isj the reaIaring 
of the final report set final scoet.	 -	 - 


i&. All rights of the Gevceet re-speetiag oertiticsttoe of 
4iseosry aM davsloija**t, peroe*tas royalty *M liens to secure the 
pay*a*t thereof, reports (iae3.utlaj Iae.ervation of Operator's r000rda),. 
acoovats, eMits, aa4 the rijht to racayur s*y oepsms*t era hereby 
preserret.	 - 


5. The Operator hereby releases set agrees to 1*ve the 
Om.rnae*t harsh.. fron 011 clai ci' teuMs *znir or erising out of 
sa14 Contract, except as otherwise provi&M is this tarainatioc agreessat. 


ZJ WIJ$ WBII*?, the parties Iisvø exeestet this agreement 
as of the day set year first above rittem,	 - --	 - 


UJXD S?AB OP MlZCk







Audit's COpy 


EXPWRA XON ?ROJECT CON 
HILJUY MINIRALS COMPAW, INC. 


flOCKET NO. DNEk41 


AMNNT NO. k


DME 


L' jr 2t 1&I 
:


- 


L 


	


rt is 'ed tt1	 h	 ' 
Detwoen t}'e tktI4 States ! 
Departrnert ot the InterIor, Xtenze Mi$ 1 -. 
Adminiatr'at, hereiraft.r called the !Oovs$ment,' nd Bilary 4Iner'a1* Company, Inc., hez,inattp-th, 
"Operator," arUee to that cer'ta,n Zxplorstjori Project Contract No. 1dm Ej9, Xooket Ho. DMEA .4420, dated January 2Z 1957, a amended, eretnafter called the IfContxlact,TT that the Contract is further amended effective 


rc 19, 1g58z 


1. he date fixed in Andn*nt O. 3 fox' aoinp1etio of the work is extended rom May 3., 1958, to Muet 1, 1958, 


2 • tegax'dl•ss of other provjsion.s at the Contract, - the Operator ay drill ane hoi in Stage I *nd two holes in 
Stage UI ccmpleteLy non core, The holes ebsU penetrate 
the Shinszutnp and bottom in not less than c** Coot, nor 
maze than 10 test at th underlying, *nalt.zw.d, red Moenkopi 
tornat ion. '!iiese hoiss shall not be- drill*d closer than 
approxiaateiy 100 tSb to any other hole drilled wder the Contract,	 - - 


te an*ndment shall not be constt'ued to inereüe 
th estiust total cost of the proJect, the aggregate - 
amount whioh the Government saey be required to contribute, 
the Smount of any item d**tgnatd zimurn, nor the fixed unit cost of any item of work.	 - - - 


executed in quintuplt the - day and yex' first -	 above writter,	 -	 -	 -: 
- -
	 -	 -	 Z'ftE UNZT3D 8TAThS OF AIERICA - - 
I coc	 \	 -	 -	 -	 - 


• -- ___ 


-	 Explorat - Administration 
BXMR.Y	 ALS C0MP9, -INC. (A$SIGH!) 	 - - 


	


_________________	 -	 -	 - 


Title	 -"	 -	 - - -























IN REPLY	 To, 


DMEA UNITED STATES	
rPPMFNT QF TfE IkT 


DEPARTMENT OF THE INTERIOR	
JA, 201958 GEOLOGICAL SURVEY	


GJON Ill P. 0. Box 360	
DENVER COLORADO Grand Junction, Colorado


January 17, 1958 
Memorande 


To:	 W. H. King, Executi ge Officer, 1€A Field Team, Region ill 
Prom:	 J. William Easier 


Subject: Docket No. I14EA 14420, Contract I-E 1056, Bleak Uranium Co •, Inc., Picolo Pete, et a.]. claims, San Juan County, Utah. 


Eclo.d are five copies of a request for ad.d.itional drilling under Stage III of the subject contract, received from Mr. Robeck Jeuary 16, 1958. iclosed. with the request are estimated depths of proposed holes, drill hole logs, radiometric logs, Chemical assay certificates and maps 8kiov1g the latest structural interpretatj and the locations of the completed and proposed holes. 


A sixth copy has been retained by this office for our use. 


J. William Easler, 
Geologist 


JWE/bh 


Cc: B. N. Hsre) 


[I
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• DMEA 
DEPARTMFN1 OF THE INTFPTOI 


JAN20 1958 
[Ii 


DENVER. COLORADO


19J


4 1958 


DGo	 12 
o to	 that 3tgo XXX o tho	 11n,g, p©tB Mr-


oo ©©p1ot&0	 LL._JE 


ti 1ott wre 6 oo	 oh of th 
iltho1oi5o 1oo	 1 ctoj cht0 


tot1 of	 o13	 1i1 (2'C'2='1,	 81 & 
1O1 1O2, 1O-)	 1ol	 for	 O	 tei1 ci 
holo 1O' on tirniu i	 lition c fo2nd in 2O 84, & nd 1O4 Tho 


10 (doop) of tho ohannol car . fet onoomtedI in holo 82	 o10 1C)= 
di11oI in tho doepoot part of tho tho1n cith ho1e 72 62	 X ond 2O boin
in or on the odg of the tha1oe 


¶hO faorob1e d e1opent of the t1og (ud oro) in the oot end of the arect 
mohao e be1iaa that the illthg of the reaaining 692 feet of togo XXX cill find 
enough ore to atify that dri11ing 


Pro1ininerr drilling to data hoe eatobliahed that there 'in on orebooring thct1ect 
and oct knee ito general trend0 Noct oe can coneentroto additicctl drilling to find ore 


that trend and to dctlinte the dotaila of the thct1cct0 


It in hereby propooed that the contract be ammendod to' porait the drilling to ho 
in a cay beat auited to the lateot information0 On the enclocted nep in ehoen the 


proctont interpretation of the thalcag end the location of 20 ho10 chich it in hoped 
ciii find more ore and will bettor define the detaile of ito pooition0 (the thaleag°o). 
Thecte 20 holea will require abcat 6170 feet lectvthg 67 feet ehich it in reqeeted bo 
ood to drill 2 more holea where they will take advantage of the informetion gained 


in drilling the 20 holee It in aloe reqieated that if in the pr©coea of drilling 
the 20 holea it in found that one or more holee are not needed at the locotiona 


that they can be relocated in more favorable piacoct cithot a new requictot to 


It to roqeoted that parmiaction be given to drill helea within 100 feet of other 
or


$thcorolyD 


0 
C©nolting ctologiot 


fcr Bleak Uranium 0o Inc0 


/
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3:7 330 


370 
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43 370 
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ia 410 
19 360 
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Date_ii1S/S8.	 Minerals Assay Laboraty	
Phone CII 2-8021 


	


Noland Avenue -:- Grand Junction, CWado	 L#50?2 


NAME Bisk Uranja	 -	 _ ADDRESS .Lhai&Am____Grsz Jct. Co3o, 


LAB No. SAMPLE	 RECEIVED
i/is/se


PERCENT 
URANIUM 
% U308


PERCENT 
VANADIUM 


% V205


PERCENT 
LIME 


% CACOs
TUNGSTEr 


OXIDE 
% woS


PERCENT 
MOLY 


01 MO __________ 


52 Hoie #2.0-3	 39Z-91. 000 


53 Hot. #i3	 3k.Z-39.3 0.,' 


Hoje #iO ..3	 39L4.7-)95 Q3 


CJ2S	 io.so
:.2/X2







•	 Audit copy 


W*S, wary Kt*nls Oaity, Xac., s Mv i* riitt*, o*. 
*U*'.s. is 11 Diupo*t 13i4. $t, Ylazids, (bsrsi*tts sUM tM 
his ssatrsI thi (it to psumt.* of tOe 31a 1io is tOe oib*t St the 
Cot.*st, . the Mslp.o £*sfts to ir$ds 	 .isk	 tOo Otz'estj 


V, TI$T*, .ff.sttt. ?sW*ry 3, 3958, tb. Maigiss', hist to 
iss.$ans, by thi M*i$as s s.*seett St the Mvei.at, 1* *eis&Miss St the 


of	 Ou4isr ($LoO) .i* ot	 ,e s s1aeb1.e eosi1i t$eroistv.41 t3r** 
the Aas1i - hex.by *$*i1ft tasf.r, a aaovoy to the MMS .31 of ito 
r1t, titis,	 1aost iii tOe :Cist*	 Thet the MvUaso*t .OU 
asks pqsiit to hs 1aotg*e	 alL .3.1'	 e toe the Gsvsvtts 


to, Castrat t* iek iifas oioe to sóu offectivo toto, 
aM	 psa.*t tkoeoof the .voeas.it aheU b eM is hereby r.3aiso by the 
Methae tr SU s3siae *M the OaMeoet. 


	


The M.ip*	 ts to eU tists sis*a*ta (tholMlag s tui*. 
tise .p,.s.at) sat .ni*ts o to. Csatrist sat wtrs aettas tIat. 


	


s:	 uiJ t	 1958. 


by_______ 


	


•-..i._	 T r1i j1	 r t	 1aN1j1J 


I, 
:i	 *I	 *--	 o.rt	 thet X. sa t) 


nui ._.,ur_	 s.setsfl_ci_tOe_ rpoirIUais_*ois4 bsr.1s that __________ 
-*_-_L_1_Ut rLL_	 .-r- IL_1	 sted. tOte t*itre*t cii bisZS of tOe osrons 
is	


JLJ_1_
if sai4 coepoestjsa; thet asH iast*t vim 


*1y eit tar_.ik_*_hi1_ci ss sorpoestisa by satherity of its vsnd.ag 
body, aM is vitote tOe s.ope St its oorpoe*ts pivere. 


• _• _ li&1 I_1 _t _M







0 
A$8XG*U'S CflA* 


The Assignee hereby s.cssptø the ebove Assignet eM egress to 
be bount by the terse, profliioes, aM coMition* of the qo*trst. The Assignee 


	


upr.ssly sssu aM agrees to 	 tO the Go.rnet*t any royalty that sey have


sert aM ii* uEpSid on the eftsctte ds.te of the *ssigseat. 


Dated this	 iPLr dsy of	 1958. 


• HILA*! szRALcaIPA*r, 1*. 


	


I	 r1F !Lr ri 


	


•	 F	 Lt1LI	 -	 •: F	 . 	 F 


	


I *iJJJ,J_._JF*IU1 F*.- -. i - . -- i rrn	 - •T	 t iJIF	 S _i	 U 


•	 cn I c'tri	 **ittfi th$t 1	 the 
NJ-	 Jt-c t IT	 k I	 j	 LF	 U4JtL 


y i.rcr 
..srstsry of the corporation nMt herein; thAt ___


Xrn1ter	 ,----"	 1	 this ii .z'a**t on behalf of the óorpora' 
:r	 1LOf aaiL earperstion; that salt lustrtas*t was 


duly signet for a n bebmlf of said corpora on by an ority of its psriabg 


	


body, a*d is within the stop. of it* car	 powers.


•fiorpow&te -- •	 *IL S	 rbktU	 I	 J	 1 


3 co1rD 


The Gov.r*t, this	 •1fl*y of	 -• -_, l98, hereby 


consents to the aboe Assigneent without releasing the Assigr rz any of the 
terse, proilsians, sat aoetitioa$ of the Contract ønd say asewset (i*e1u&ng 
* tersinstion agresasat) thereof.


TUE UX1 D WtALT& 07 MUCA 


Msinistrstor,	 Ninersis 
£xplor&tiQ* MainistrstiO*







CONSENT TO LIEN 


and 


SUBORDINATION AGREEMENT / 


Extra copy 


MF-2O5 


(Combines and supercedes	 1 and MF-203) 


June 1956 


To the United States of America: 


Referring to that certain land in the County of


EX • .ATION PROJECT CONTRACT 


Operator 


Docket No. DMEA- _ 


Contract No. Idm-E___________ 


Contract Date__________________________ 


'	 , State of 


described as follows: / 


*e i#t4t IO'k *in*' •s$' 
aM f*thar i.*' rø. .i Mu W4* ** 


r't 1u*4. * put	 .,.f. - 


which -i's the subject of a proposed exploration project contract, hereinafter ca11d the "contract," 


with the United States of America, hereinafter called tlie' "Government;" in consideration of the 


contract and as an inducemen,t to the . Government to enter into it,, the undersigned. hereby--


1.' Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the-contract may be dismantled, severed from the land,, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 	 --


2. Grants to' the Government a lien upon all ofthe -undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom, to secure the paymeit to the 


Government of ape rcentage royalty on production as may ' be provided for by the Contract; 


3. Subordinates the undersigned's right, title, claim, or -interest in or against the 


land and in any production therefrom to the rights O 'f the Government under the contract with respect 


to royalty 'onproducti-on and liens 'to secure same;	 ,	 '-	 -'	 - 


-- 4. Represents and -undertakes that there- is no cl-aim, lien,- or encumbrance upon the 


undersigned's right, title, claim, or interest in or against the land other than the following: 


(I- "none"-insert the word "none." • Do not leave lines blank.) -' 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to pay rpy.alty to the Government. 	 :',' 


2/ Either (a) insert the _________________________________	 strike	 follows" / 
and insert "in a lease [ 	 ntract d	 &ocument] dated	


- / 
'and recorded in Book	 - ___., Page - _-:	 . official records of said county." 	 f (b)/ 


is used, the: book and page' ofre,cordation cannot be dispensed-with, If the space provided it 
insufficient, use an Annex, and refer -to the Annex in, the space.	 -	 -	 , /







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.


7. Added provision: ____________________________ (State "None" or "See Annex No.") 


Dated this _________ day of __________________________, 195_. 


	


[Seal]	 .	 [Address] 


	


. *ow	 __ 
_________________________________________ [Seal] _t1t	 Co1s* [Address] 


	


[Seal]	 .	 .	 .	 _IAddress1 


	


____________________________________________ IseaiI	 :	 .	 [Address] 


	


[Seal!	 .	 [Address] 


	


[seaij	 [Address] 


I,	 .	 certify that I am the - 


•(Secretary, etc.) of the corporation named herein; that _ 


• whosigned this agreement was then ________________________________ (President 
or Viôe—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said cororationby authority of its governing body, and was within the scope of its corporate 


powers. .	 • •	 •	 • 


•	 .	 [Corporate Seal] 


	


0'	 '0 
INT.-DUP. _SEC.•WASH.,D.C.	 ___ _-•	


1 2
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• '?T•.	 • .' o: *$•• 3i 


364 


1* :338 __ 


LpSr$o.6 ',. •3N 3; H 


*7 U9 319 


*19 330	 • 


1*9 •.4	 • *0	 • 


La e% G2i am Rip 


.t	 Jli	 USII *% th 


________	 •


.s	 p* 


•


u a
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.	 :	 •	 .:	 '	 •


CEI r' ' 12 V 


p*	 C	 Ti: . 
4 LJ1L 


)	 2 C t?1	 i	 , J_!a 
rct4	 U'	 _____ 


1	 -	 N-•* * 


rid C. bU 


?etUsCV1. 
:Q4 Av: 


Gn'x$ J&ettø Ctrs


	


Bt ckt $ 4	 A	 (Urs4 i) 
N 


Ursrtc Cu$y, inc. 
(1tLo st t st. esis) 
smr J	 Cttj, tits 


Dei *, biz


t$ 44 4G ti ttu' Gtttt&	 dOEt 


, m4*)4iA	 s 2evr stt tc tw	 rrne of 
rt*iA	 11ij *r	 Njt crti.* Co. 


	


tO	 tt ctittt LL$ 1*i 


	


Ut AX1tC4	 d)	 Curic1. J • X . 4J% Xn 


tt 4' ths Ceit s	 Ytt	 br*ti it 1* tIC$**Z tb*t $Za 


att'	 t:t orina 5tt tive	 èh s,t*ae4'	 jstic, 


Ak.	 *fter ' 4c ta oXt*t s$	 o$5 ot t'e 


	


t4 bt,rd1z4'tiun Jst s t: ti	 tavne1 t t4e oEttc, 
t4) b* r*.*iL br Mr'.	 $i io	 to b rtaiw b 


to t* ()pr*to 's	 CQDtrst $0. 13C5t. 


- Lviii )*tu', ui flUzj M e*$ C., Inc. ** ir this 
trt toce si4 u4	 ir to	 1Lt€ ti	 bzt1r$tioA *i*'*t. 


	


ior sg*tr tr Mr. !n*t5' ti*t	 b* izstrtete4 to rGvi 


iis tic 1t& th cop	 ot te t8tr4t4t	 teiUg to o*.L 
L4*k Ur L4Jfl cer, 1c. b tjas jni14 $bd $IWMg Cororstioo, 


jrre4 to t tk is*t r*r* or r Latter to	 4st*d Feb *x 


V*r tzii ytrs, 
Original signed b 


	


• •	 cttv aie**, Di 
i*ia	 ioi ux 


t'cu Mi)	 t4trri*	 J'PX':prI 
() Z)400L BU.cU	 cc: Cbmn. Op. Conm. (2) 


	


j, pj jta	 fiarahizn	 } v/copy of Chairman 's 
D1EA/D?C	 ) letter óftaci 


Bw Uzan Cciu, Itc.	 DOAfr'.Jct.) 1958. 


	


Q•	 207	 Ruler 
Q	 Jct1, Cooreo •	 Córres.ffle ) 


Ciron.







Audit Copy 


•	 :


1CJZCTcWACT 
IZa* *AZaI CCN?A1T, ZIC. 


DO	 .	 * kk2O 
OQ? *. Ids.11036


MIES$T 1o. 3 


It is agreed this 31st day oX January, 1958, betwe.* the 
United $tstes of Msric*, seti through the Desrtent of the 
aterior, flefezise $inerats 1szsticrn Mztntstrstion he?ein$fter 


csU.t the Oevern*ent,* Euk Uraz4u* any, ]nc., herei* 
stte2 oal).ed the Operstor, parties to that eartain Ixploration 
Project Contrast $o. Id*496) r)oekst o. aI* 114*), dated Jsnuarr 
21 , ] 97, hereinefter Called	 "Contrast," that: 


• I. ThedatetizedinArticIe3,,uoberorawuØh 
the Oerstor shall h*ve eo,3.etsd the work, is 
.xtandmd, fros lovosb.r 1, 197 to M 1, l98. 


2. ?h. xi*ua p.r'iod for ayaent of royalty aM 
lien for paaent thereof, proridedfoz' in tb. 
Contrast, is i*ersased to ei.en Cu) years fros 
the dat. of the Contract. 


This aaendatnt shall not be onitrued to incv*tse the 
eatiasted totsl. cost of the prOject, the aggregate Niount which the 
Soverant	 be required to sentribut., the fixed unit cost of any 
ttea of work, nor say itsa of allovable coat whish is expressly 
desiga*tM "aaxiiaus." 


Txssut4 in qutntu$ieste the day and year first aboul. 


*LI 1*AIIt* CNPA1Y, U.	 U1I*D ATZ8 OP ANICA 


______ _____ 
oauttire bft,ce3y, s1L 


Field?eaa,PrngjánflI 


Title


\\,


2t 
•







lII'


•	 RECEIVE 


-flT QQ 


	


22 lew Custohouø.	 ri 
Dsner 2, colored. 


	


JAN 161958	 t 
V To:	 Ctisirsii, Qersti,g c.itt.., ENIA 


11. T.s*, Reiozt UI 


$ubj.ets Xockst Jo. DIA	 (Lfrsniu*), Coatreet Jo. Zda4lQ6 
hook Ursniva Coasy, Xi*. (floolo ?eto et &I. 


51* JL** Cousty, Vt*h 


Jeelosed or. three espies of ontir*st1on o '.rbsl * 
sppzw*1 Sssasd by tbe ai Tiel4 Tesa, Region III, perta4*iag to 
drU.U* Ufld*$ $tOIJ* UI *t the 0OZt**t. 


Aiso o closed er. three sets of d&ts Xr.mr.& b th* 
ZI*A fie34 ,iteamsrs p.rtaini*g to the driUi. Tve espies of 
the Operotor 's raq*st for the Cov.rnasnt 'I qprovsl of the driItlmg, 
dated Oetober 22, 3.9, i.ers fors*rdet to you with espies of the 
*w)rsatl* trca this ofties to the LNIA Pieid .xesiaers, dste4 
Oetob.r *, l9?, reej*sttag their r.eend.tios in the aottor. 


	


• Copies of the ftto* of e*ml work *provai e 	 • 
'bees distribi4.d to the Ope*tw, the 7thssc. Office, Zesico lu, 	 • 
smd to others osneeraid.


na signed b 


•	 •	 • 


•	 ••	 : V.R.King	 •	 •	 • 


ooUZSs	


•	 • • • • • •	 •	 •	 •	 •• •	 :	 • 


JWZ'1	


.•	 • •	 •	 •	 • 


•	 ce: flnanee Office, 	 • • •	 •	 •	 •	 •	 • • •	 • 
•	 •	 ?.igion Zn	 v/cofl of ionfirmatiou	 •	 •	 • •	 • • 


/'	 •	 •	 of work approval.	 •	 •	 •	 • 
H*rshosn	 v/copy of confirmation • Of	 •	 • • • 


•	 11EA/DYC	 • work approval and data •	 •	 • • •	 • • • • 


	


NIA/Gr.Jc.	 from field examiners.	 •	 • • • •	 • Hailer	 )•	 •	 •	 ••'	 •• • • 


	


Corres. il	 v/copy of confirmation • 	 • •	 o work aroval, data	 •	 : 
•	 •	 •	 • from field examinera ) •	 • 


•	 •	 •	 and, data from Operator.	 • •	 ' •:	 • • 
• 'ownsen	 • • 
CbX'Qn. •	 •	 •	 • •	 :	 •
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iivr' $ Oe3ozi4.	 - 


Ja*ias 1, L98	 reSb! 
*, AioM C. Bcb.k	 I	 - 


*task rs*twi	 Ise. 
*v*s


k*t	 2O (Uaai*) 
c..txMt I.. Z4O5 
Ea **ii* I. 
(i*1. Pit. *t . si. .1*ta*) 
$s Ju c.*ity, UUI 


1n	 to yow 3.tt*r of Otob.r 12, 3$7, thts 
eo*tiri io3. &tM'siistiu jtvon yo o Oe*%co*! $, 395? by to 


*, Aeton UI, toy ento *Ut 4 od tve3v. 


	


g **.i* t.	 St	 UI *t tbs 


• _____ 


.1.0


395 


•300 
64


295. 


.185 
330 


•	 lIhollos	 •: 


h.	 ( the obovo ro'v tvs3v* (,$) belas 
to he 4rt33.aI ti *ts UI *ze toM by tbo s7o3. Z on 
*0	 .attt3sI, *11., St Pios)s Pit. 0 *3. *La$ $b*P**S 


m	 a...* at rn tz i., • 
*0 A- St *s	 )mw, . :t *eidun 


be., $asttL,	 B, A 1 1 LUte (siq4), $ J 
0mes, V%eè,' *1* to *ttbe* besto sa* as3a s pt St t14s 


St	 •	 .	 • •
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UNITEDSTATES 
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GEOLOGICAL SURVEY 
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tbe 3øc*i ot t)s	 boi*dry i* t3* ,sstrn t f tbe *ba 
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UNITED STATES
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GEOLOGICAL SURVEY 


OPr Th thUJ%I 


t.957	 P.O.L3 
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GION lit	 •	 - 


gER 
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MUM *1I1S tfiT.	 58 


st.LI	 A/ 


J4 WUU 1nii1ir91(? 
L .


	


•	 •	 • 
• ••	 •	 * •ww•	 •	 N 


	


as PdP -	 (t*),	 a..s ie1 


	


*r*i	 pss,	 ., (lIsL. W, .*	 1ii1I 
Z$	 *II 


	


am *t*sr *, flT	 1Mt 
tøv i	 r	 m .e 


t *$J1*I $W. 1 1*PiOb f *PI S* 11* tM* us 
t. ---1ftt	 ••	 •	 •







stt&	 taWa Uss. Uis	 ta ZU I,. M 
*%ti	 beis	 psfli**'	 1a* 1Q, 
14, i4 4, 4 s i.sit at ts aMrtr**t&as.	 * 
si4*n J$Lft5* M $ tiMl a1Isa to ta$ tr t	 of I$iflMs$ 
stnsstsa r a tL*st si1is.t roek is t 1b&ziu	 sz'. Tws 
of t	 a1U	 b. s*ta*aI it ze3 I*i,s1y aUmr 4It.	 ss 
4, 4, $4, $4 *	 of tb	 aa pos4by is 


t vso ss St *. sin. Th ** 1oestm *lss ts t*fans 
positiss of tho osstrs3 wt at t siim*3. sed iiU Suit tbs 'e tat 
the qI*swss& Em, JJ.is L0*, 304, 104, sa& 304 iU stt.i to d*fir 
the 1wiiva4 4wp srs there is 	 svsss bzimt* of thu otttre ss
the sMt. This tsss* Uos is set .nt.re b,tisse time j,,vi,ssZy &*LUM 


• Aisass bosses of the torrMs. A aset* bUt t 100 ø )4 a'essZt 
iS $ MS beU*osst 001$ tat d*i31 sitssaat beUm p* JistUlit by the 
eIi* of the dxill bolos 1* Urn taos.. Zt heli, 304 4 304, 


• U be 4iUit first is time fates, psirntaste s 's1 *.t*osd ,henw1 
thee belie	 at* 104 iN, atS be riUM. 


The apeator elao his	 ses* d13.ta 9 MELifloiei3 halos 1mess 
ebost 100 oet from piovis.1 IriUM boLas, em4 sitm*it sloej the intarr 
positias of the *io*1 dIs. There to iss*msLset iatoeemlioa or 
Jastiftostiss *r time *riUZi at Sbus belie *5 this ties sel it is aom 


• - this the remuts of the *1 its. UI belie be	 prior to tit 
at firther aetiat as this pt at the sponSor's re.t. 


respost to the o$taaUy po'spsost liattisos.	 it to bs1iuv thiS 
time Latest of tim. *itj*.t bw tsttiUm os ti belie M born i1. 
tail in Urn isteratseutos at the trM aM acefipeitios of the .b. 


J6L %9A' 
b. . rnas 


asial i0* N 


1helaat • (t 	 and. map)







. 


. Zistthj r..eUMm	 - m xiU ha1 a - 


2.0 


24


1$, 


64 3OG 


...33o 
84


330 


Q4 330 


30.'3 :360•. 


3,'"







It
"Audit Copy" 


4	 , 


OE'HCIAL


L	 U1LZO1 
D	 *am RA111	 XE. 


P	 this P	 of	 , 1957, bien 


	


•	 tme4-.t-MM 'id, seti*g t1*ro* th	 .rteiit ot the btez1oz', 
4!S!_	 11$ 13ii*tLsi Mii*Lt*tr$ii(*Z, 1risft.r m11d the 


	


i	 _____	 C4**fl7, Inc., hereinafter csUsd the 


	


r	 r4s7] irtins t that certain Lor*Uon Prosot Ceetreot 10. 
-	 i	 iket lo • EISA 1*), dated Jt**r	 , 1957, h*r.iMft.a 


c.31the 'tlontract," that the Ooitxeet is aMed, aff.ctte Jt*na *0, 
1957, *0 taU'vsi 


1. *rees, the cne1 to be ep1oired bs been f.w4 to lie 
re rthsr3i than on eU satticipeted, St*e I driLl 


boles los. L.I&, 5. 3, 5.1i, 73, 7.Z4, 9.3, 9. , aa4 U 1 idU 
nOt be drilled at th losations ndte*ted ce the p, 'Pljjtzr. 


•	 2p' attlObit to the Contz'sct;	 •• 


2. In 1ieL of the toreing el1*ttot helas, k1s los. 1..0, 
5.0, 7-0, 9.0, * U 'O viii be drilled under the prortsi*s 
of Ss1* 1 proxteiy at the Locatios ** iedtoet.d on 
the * InUt3.ed, p of Picoolo Pete et :&. CLAtW, atrnin 


•	 5 of Propoàø& tu. *).*, 11**k 
•


	


	 rEL	 Ins., ? 359, 9 1 1, LL.*. (Viurveyst), 
911* jtta* Ooenty, Vtah,* ibteh is &ttanha4 ber.t *4 4e 
part of tis *idamt. The above eprcv.d relocated boles 
will not be 4U* until *11 other $tas I boles it i* : 


•'. desirable to drill have b.en ooaieted. 	 • 


• Thiw a**t shell not be coe*tn*.d to iscreas tb. estited 
'total coot at the r$.ot, the segst. m11u.nt *&cb the Geverssant 1107 


be required to ccetrtite, the fts*t unit cost of any itea of wo*k, nor 
any ite* of allowable Ooat ikiob is .*pr.seiy desi*t.d 'rim." 


zxecuted in so tupl•oate the day and ir . first above isritten. 


__	 Qw 
IZJM& AIXt .cCIPUY,	 • 


Title	
Pisid 1e*,
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P. 0. Box 207


ilIQah titanium eGm/f2al?1, 
Operations Office—Petroleum Building


GRAND JUNCTION, COLORADO


Phone CH 2-8190 


j Y JLi, ^'2'•y 


June ], l97 


r, . , Tarsh!nan 
Acting 1*ecuttve Officer 
DA 1?told Tearn, Re1.on III 
United State Depart cut of to interior 
Defonse nrals xloration Min1stratton 
22I. ou Gus tonhouse 
De'iver 2, Colorado


DM 
RTMFNT Q 


JuN 1LLJL 
REGION Iil 


DENVR COWRA 


fe: Doect o. D	 1i20 (V3raidur) 
Piccolo Pete, et al., Clams 
an Juan Comty,. Colorado 


Dear Fir.	 rsan: 


Please accept this as request for alteration of ao I of or 
drill.tnC px'orar. 


Ue esiro to drill tho	 posed holes as indicated oi the acpany.
in iap by the Green letter 'UP!It


sole 1-0 s.0. 
7.0 
9-0 


11"O 


This chance in the contract is aaed as a result 0 previous drill-
and as shown by the p indicates further drt1lin to the south not 


necessary bocouse the 2oenkopi-hinarunp contact is risin and is hither 
to the south,. Thorete., it would indicate that a row of holes drilled 
to the north of our original prorac would tend to define the northern 
edge of the cbElnñeI. 


ho aocórpnythg ap shows the elevation for the 
contact at each h1o. Also, any tneralizaton or ore is shown at each 
hole by the elovation to the base of the ore.. 


e are certain as a result o or drillinG to date that 3tae 2 of 
our original proposal is unnooeasar	 in other words the very deep holes 
near the Winato olif.t will be eopletoIy out of the channel. 


It is our opinion at this tio that tao 3 i the contract ay re-
quire alteration at a later date pendinFj the outcome of the results of 
the proposed alto'atioa we are now requestn.







A 


S 


p	
'S	 S


640-S7 


A re4uest	 or th	 transfer of bu1ldtn hours from one stao to 
another hos boon made separatei	 under data of June 10, l%7. 


XL4'U	 AUOIZED	 OI$	 NO	 of HOLES	 NOGORE FOOTAGE. CORE POOTAGE - LV	 .*t	 V	 -.	 --S.. 


2t. 899 720 


o1os	 zi11ed	 r drilhin 13 14192 1463 


Unexpendable holes Sn 107 257 


Holes proposed on this 
request 5 960 150 


Reratntn	 holes', 8t	 I 6 3L47 107 


We plan to finish dri1iin. holes 92; 5u 2; then drtll the 
proposod holes ifapproved.


4'rli,lJ.IJ13.& 


BLEAK TJflANiU CoPinr, iLO. 


V.	 2Izi 
I). L,. Herrick, 
General Mngor 


DL/aye 
S cc: DA, Dsnver 
1 cc: 4r, L H. Salsbury 


P. 0. oz 3.0 
Grand Junction, Cola. 


nc1
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Mo 2, Co1az'i
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Mi kckt . M b 


	


•	 .	 •••	 . 
*Lsak *itat C 


•	 .. ••••	 •.••	 (*• Pet. ot 1. *sias)	 • 


	


Cat, sb..	 • 
*4 SniCk	 • 


1* *r&r.	 to ar reaj*est of Ju*. , A957, at cø 
i1stot vt p,vitLai t* t	 *trs.t pertMzirig to ths trstor	 •	 • 
of buU	 bees 4	 tua4$ Si 1ts* 21 :-I UI to 


• •$	 2, the I or•	 hs*u qowe tat*r of	 • 
baø$ S. U.a3m fu. tNu* Ite U to Itsis I	 be ttos 
for of t to ..t o beUMSir o	 ZLe&4e ts tx 
It*ps UI to eto, I, vi* qitste OdiieUu f beItdes 


	


•	 tMO - f*r i* the	 4t f 
uzn*	 ••	 •	 •	 •	 •• 


bt iii thLs qiL S trfer of Wflusr irs 
M	 fuels toII be iiitii to **az'*SOs 


• tot	 t ot	 poJ.ct,	 a_s,.t.	 **e t 
aur be rew1r.4 to .irtbsto, the tbi *e*t c* of O itUIi$f 


	


•	 ___	
itI of *Udi ølt *im i	 rs1 #s1.t° 


	


•	 •	 •	 •	 •	 •• V$7 *TV.. 7OtU	 •	 •	 •.	 • • 


• • . •	 •	 • •	 •	 •. a
' ri.i& bus, $ip in 


•	 •	 •	 ..	 •	 •	 • 
1IUtU	 k 


•	 .	 •	 ••	 ••	 __ 
•	 •,	 •	 •	 •	 ••ccj)7/• 


•	 • •	 •	 *, ciop.coee.	 r	 •	 •. • • . • •	 • 


• Plaima. OThe Mj Ui. •	 •	 • •	 • •	 • . 
•	 isut tile, M. UI	 • •	 • • • . • • •	 • 


	


•	 •	 arsbeen	 •	 • •	 •	 •	 • 


	


•	 •	 •	 •	 •	 • 


•	 as*Jsr .J4t	 •	 •	 .	 • • 


sler	 •	 •	 • 
•	 •	 •	 • 


•	 •	 •	 C0fl0$	 tfl.e	 • • .	 •	 • • • • • •	 •	 •	 .	 .	 • • •	 • •	 • 
•	 •	 •	 Cros.	 •	 •	 •	 ••	 • •	 •	 •	 .
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OMEA 
Tr.ENT OP THE INTERIOR 


areM cUoi cøar4	 J
REGJqN 111 


	


JUtb*	 DENVER cLQRADO 


r


- 


£CUtLV* ?LS*X,	 ?i*3	 1*LTIt 


P. fl. 1*	 - 
k-	 - -	 --


	


ab4jset	 k*t no.	 AIPO (Uanim) Cc*txet No. IdIO6
B1*iik trs1eLa Cc*ay, ma (?tceQLc Pte, et al 
e1a1i } Se* ,1n Cast, Utah 


Efens** is 4e to th km&tive (fLC*t"* *$O* 
th* to H. U 3slsbuxy, dated 1ia* 12, 1951,, rzdini a rsq*st 


the Operator, tsd Ju 10, 19i 1, to t*ssfet bu1.dtng 
rtuds trc* 3ta ItX to Stage T 


11u4in t	 1957 olats, s tata c 320 b*rs s 
s1trsa4 *SxL expm.4 in eparing Stag. reside az4 ddU sits. 


a*iunt cC buUdosin spscUted in t2 contract tr 3t&ej I a 
250 Iar*,	 rnt $o 1 to tl* subject eontract irtwidas ror 
tI*


	


	 number of sars or ith1*tn itth * D imhit* at 
1OOO per bout in lieu of a D7 *iehi at 12 00 pex ti*r T 


U bours of a'eucr timi at 750 is a1iod 


Yamvr, there is * i'urthsr	 isian i. ti contract 
tk*t 1,ti134osij	 , with	 Governt approval, be trsn 
tarred fr $tags XX a XXX to Stage I bis provietc*i 
incorporated t reeszatt of t* IX4M eniz t 
bSCsuie an accurate sbaume estissite. ot buU4ozini uix*ent* 
ws riot possible 


brine i sw*L1sb3. hours at bu114o*iu th te 
to t 3O bows c1stt to Late, an 'Mttioma 0 b*rs is 


Csrator in ret*stin a ene in Stage 7 dri1i 
1xg to perait boles north of the n rt r*Kmt Stage I bo1u 
th	 at a number at proposed Stags I bo*s toward t south 


at t sa fetes vie are ob1 r outside t c*ni*1 
as. w cssear *ceørdin to rsau1t at 4ri11i to date. 1* 


of bul4osizig sqJLtret for Uw 5 hole sites ia estisated


	


by r.he	 ie*psator at 80 hours
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Ju 1 D 1957 


Mr • E • N • H s hman 
Acting Executive Officer 
DIIEA Field Team, Region III 
United States Department of the Interior 
efense Minerals Exploration Administration 


221i. New Customhouse 
Denver 2, Colorado


Re: Docket DNEA-L42o (Uranium) 
Contract Idm.-E1056 
Bleak Uranium Company,. Inca 
(Piccolo Pete et al claims) 
San Juan County, Utah 


De ax' Mr • Harshman: 


Due to circumstances beyond our control the bulldozer work in stage .1 of drilling is of necessity running into more hours of time 
than originally estimated. Mostly this has been because of a, 
combination of weather conditions plus more difficult road building 
conditions, 


Since there is quite a bit of road building yet to be done in 
the stage 1, we would like to make the request that if possible we be allowed to borrow from stage 3 so that we may complete this first phase as scheduled, Your D}IEA, field man tells me that he feels 
tht the stage 1 needs greater attention than perhaps stage 3 will. So in view of this, would you please grant us this change. 


Yours sincerely, 


BLEAK URANIUM (X)MPAY, INC. 


D. L. Herriek 
General Manager 


ca8.
Oco







DMEA Form	
CCt No. Idm-E_____________ 


Docket _________________ 


DEPARTMENT OF THE INTERIOR 	 ft1td etrt 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Obligation Document 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please make the following,entry on the records of the. 
Defense Minerals Exploration Administration under the Strategic and. 
Critical Minerals Exploration Program. 


Date of Contract .. . Region	 State	 Commodity 


•	 JOnu7	 , 197	 III	 •.	 .ta.. 


Name and. Address ..	 ... 
of Operator:


& 
Ctrt j a j ,	 rw2o 


•	 .•	 Reserve	 Obligation 


Prior Amount.	 0	 • 


•	 Increasé.	 0 •	 •0 


Decrease	 0	 ___________ 


Revised Amount	 0 


Remarks:


itet ODtcfl	 irt 
pii1 


(Title) 


Date delivered to Bureau of Mines, Washington 
•	


..	 .....	 •	 .	 28







•n&'Form :u1	 Contraallo. Idm-E___________ 


Docket No.WO 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Obligation Lbcuient 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Nines 


Please make the following entry on the records of the 
Defense.Mine.rals Exploration Acininistration under the Strategic and 
Critical M.ineral8 cploration Program. 


1te of Contract	 Region	 State	 Comdity 


Januaz 2, 1937	 Utah	 Urar4um 
Name .and . Address .	 .	 .	 .	 ..	 . 


of Operator:	 .	 . 


Gr&n4 Juneton Colora6o 


Reserve
	


Obligation: 


Prior Amount
	


0 


Increase	 0 
DecreaSe	 —G 
Revised Amount	 0


	
3,2OOQ0 


Remarks:


.jjLN S DAKAI 


-.	 .	 .	 (Name) 
AUon L Dzkari, 0iiet 
0patti cotro1 an 
.atiøtc. D$vipn 


(Title) 
te Delivered to Bureau of Mines, Washington


164







Audit C0PY/ /' 1-jItc 


S /-:	
1' 


L 


ama*TzoN 0J*CT C0A 
BLEAK T*A1I1*I CQWA!, X 


D0CUT JO. 1*IKA.14120 


Aieandaent Jo. 1 
JLL	 i	 -	 14-J.d-Ut. 


r_Lt..	 - It ii *greec we •.n csy or	 , 
N the Vnite States ois, *atinw	 thi Dep.rt 
,f the Interior, Defease )(irs1s zp)rn*tion A4nistra 


..M Bleak rani Cc.p.n Inc., that Contract Jo. Id*. 
Docket Jo. k5A.1 kZ), dated J4u*ri 2i, 1957, ta saøsded 


tive JsAusy 2, 1957, as toUovst 


1. On page 1 ot zbibtt "A," under 
the Work, General Provisi, in the last sente*se the speci 


0 fJ)5	 to 


2. Under ted Cosis of the Pojeet: 


(a) In $tag.a I, XX, end III, the. astisated 
unit cost for bnlldainj is ebsaged fr $12.00 ply 
hoar to $10.00 paz' hour, With aor p.spoading redactions 
in the total for this itea in each 


(Ib) Zn St*Ø X, iuEf	 41)m4ent 
Cbrsets, the fo1loing s added; 


"Capressor for use with buU4os.r on access roads: 


l25Wbours$ $7. 5 /hr.	 $937.50" 


1 The $u1u7 on page 5 of Zxhibit "A" Li revised 
to res& as foUovsz 


W An unepeMe4 howrs sCcos	 rtiniz,j	 rasain 
ing at the ecepistion of tsge I as be used in St U 
end/or Stage UI, with prior written approval by the 
Goverent. 


/ Includes couspressor end sir drtI eqisnt; aperstion of 
the couspreslo? end driUSag euiyent; bleating supplies, 
sat all other ep.*ses whatever ccmnacted with this 
.uiieient.







-: 


•ttissts Total Cost 8t585 .1	 s'r,io . 


stiaatet Total Cost Stse U	 19,219.03 


lsttsats4 Tots). Cost Steije ZU	 JI34! 
Esti*st.d Tots). Cost of Project (rouncte) 	 $736O0.O0 


• Qoverxe*it Psrtiaipstton • 75 	 1 QO 
Ii*. 


•	 This rs*t shuill oat be Construed to incrust the 
estiastea tots). cost of the *oect, the sW*te aimt Yhich 
the qv.rasnt .y be r.quired to cOntX*t*, the ssauat of asy 
its* d.estgt*d. seziata, sor the fixed unit cost of sy itea of 
work.


Zzec%ited. in a.xtupUcstt the day s year tint above 
written.


T& U$VD ST&T& W AXCA 


AthiiistrstOr, Di.nsà ltiesr*3.( 
xplorstio* Msini.trsti 


BIZAK UHAIIUM øOKPfl, X. 


By • 2 i-;.i	 I 


Title


2







•	 Contra No, Idm-E 1056 


Docket No.Wao 


DEPART!€NT OF THE INTERIOR	 • xcuted ctract 


DEFENSE MINE1ALS EXPLORATION AJ4INISTRATION 


TO: Chj€f, Finance 'Section, Budget ad Finance Branch, Bureau of Mines' 


Please make the following entry on the records of the 
Defense Minerals xploration Administration under the Strategic and 
CritIcal MInerals Exploration Program. 


Date" of Contract.	 on	 State	 Commodity 


JEU3Z7 2, 97	 • lU	 ti	 Urr4urn 


'Name,á'rid Address' 
of Operator:	 • lea Uranium Comn, lee. 


2	 1ect*ic 
0rrit Juztotiou o1orao 


	


Reserve	 • Obligation 


'prior. Amount.	 '	 ,202.00	 0 


Increase	 0	 ,202.00 


Decrease	 •	 2QZ.00	 0 • -. 


Revised' Amount	 o	 $5,202.00, 


Remarks: 


•	 •	 '	 ALLEN S. DAKAN 


(Name) 


t1ieu I. oka, Cieiet 
Opex'ations Control Gild 


•	
'	 hbtibt,C8 iviion 


Date Delivered to Bureau of Mines, Washlngtrn	 tt) 


	


•	 •	 2/lS7'


98963







•	 MF-200 
(Refised June l54


I 


DEl


F©rj 
D	 A


EC(V.tA, 11 19-5 


Ti4 


--.--


NITEE STATES OF A 


ARTNENT OF T


overnment' S CO7 


Docket No. DMEA -4420 


Commodity	 an--urn 


Contract No. Idm_E1J5G_ 


4ERICA 


1TERIOR 


DEFENSE MINERALS. EXPLORATION ADM I NISTRATION


EXPLORATION PROJECT CONTRACT1 


It is agreed this --------24JAN.19---------------day of --------------------------------------------------, 195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 .JEAI(URANI-- -CONPA	 flLC.1.& 
lltaiQxpQtiQn______________________________________________________________________________________________________________________________ 


-------------------------------------------------------------------------------------------------------------------------------------------------------------------


whossmaihngaddrss 218 Electric Buildi4 
Grand Junction Colorado 


hereinafter called the "Operator," as follows: 	 -	
- - -.


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and rnap..... 
.-'4gur.--2 ----------------------------------------------------------------------------------------------------------------------------------------------------------------


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.— (a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of---------Utah ---------------------------, County of 2anJnän -------------------
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the	 SeeAnnax..i ---------------------------of 5SAnnexI 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of --------------------------------------------- ,. - recorded in Book-----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: intestaQLlessora._________________________________ 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.).	 . . -. 
o State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc.	 - -	 - 


° Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
o Insert "deed," "lease," "contract," "location notice," "patent," etc. 
If not recorded, so indicate by inserting "un."


16-70617-i







of the land ;(lessor, seller, optionor, etc.), are attached, as follows: cQflSefltLien.and.Subordi? 
_____ 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government my make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservatiOn of the Government's 
right to a percentage royalty on production and lien for thepayment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it Shall thereafter 'have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration pro ject.—The project is a.search for indicated or undeveloped deposits 
of -------------------------- .14 ---------------------------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or before --------------------9-7- -i.-.:-. shall commnce 
the work, and on or before 1ei.957-------------(unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall wjtuxx have completed the work xbè1nri*já 


J 1	 (TT:	 .Ti•1	 r[	 IiTt	
. '1	 1L	 I 


VMILlk	 except as otherwise provided in Exhibit: "A" wi'th respect to stages of work. 
See Article 13. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed.	 ._' 


(b) Independent contracts.—To the extent that the allowable costs are etimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the .work may be so performed; 
but if the reference in Exhibit "A." to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the . pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including, the right to terminate its contributions, shall not be affected thereby. Regard -
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Govermmént may inãpect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of $13 03.GO 


The Government shall contribute .15 percent of the' allowable costs as they are incurred in a total sum 
not in excess of $55,202.00--- - - ---------------- -- ---- ------ -- ------------- - ------------ : Provided,. That until the Operator has 
rendered to the Government his final report, and any final auditing required by, the Government has been 
made, and a final settlement of the contract has been made, the Government may withhojd from the last 
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until' the 'account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from ,the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; 


____________________________________________	 -. 'L•'•	
• -	 -'	


v r '. •t" ' 1 -r '-çe"1 -


See Article 13. 
To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 


elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—WOrk to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for 'performance under an independent contract are maximums. See Article 13. 


CATEGORY (2)—PERSONAL SERVICES. 
Subcate gory (a) —Supervision.—A1l elements of -this-sübcategory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcate gory (b) —Technical services.—A11 elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcate gory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcategory (a) —Rental .—T he number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcate gory (b) —Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c)—Depreciation.—A1l elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


'Subcategory (a) —Initial rehabilitation and repairs of existing buildings, fixtures; and installa-
tioiis (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated 
total of this subcategory is a maximum.
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CATEGORY (6)—NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (ExcLusIvE OF MINE WORKINGS).—
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7)—MISCELLANE0US.—Repairs and maintenance (other than initial)' of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work) 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) TJef erred paymen-ts—Any costs ihciiric1 by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of gotds Under the provi-
sions of which payment of the' full jurchase j3riêe is--deferred'more than-9&'days' from 'th dliv.ry 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment; furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to-costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article 	 ee Article 13. 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operators vouchers and records and accounts relating thereto and the Govern -
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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(c) Final repbrt.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requiremen'ts.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any tinie not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse. of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it.is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is. used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percerdages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) . percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half ( 1/2) 
16-70817-1







.


	


. 


percent for each additional full fifty cents ($ 0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3 1?4) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 
• (i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 


on the Operator or the Operator's successor in interest to engage in any production operations. 
(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 


obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—A1l costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of p'roperty.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such prOperty. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of• approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or. 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what. 
in it opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fled, the Government may give the Operator written notice thereof, and thereupon : (1) the Government 
shall be free, f all obligation tq contrThute to costs not then incurred other than such as may be allowable 
under the provisions.ofthe contract as. recessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the wo1k other than such as niay be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured ; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall: be. free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to be'ivefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


A']ICLE 13. Chang. es ancl added provisions.—. 
(a) In A tide 3, the words followin8 the ref erence to Article 10 are deleted, 


and the £ollowit8 words are substituted: "shall have completed the work except as 


di4!	 regpecj to stages of work." 
part ---otkeia----seneintbe:firatparagxaph.______ 


__________________________________________________________________________________________ 
(c) 'llotwithstaiiding any other prnvision of the contractr the allowable unit 


cos;.per -foot	 a,44lling item is the average unit cost per foot computed on the 
bas1sof all the actual unit costs of said drilling item incurred by the 	 16-70617-I 


eratór: Prórid4p That the Government will not contribute to any portion of an 
average unit çoit that exceeds the estimated unit cost of said item set forth in 
the contract. .. 


(d) Categories (2) through' (7) of Article 6(a) are deleted. 
Ce? In Article 6(c), the words "Article 9" are changed to "Article 8." 
(f) In addition to' the costs of work estimated in Exhibit "A" by categories of 


actual costs, the costs of work requirements specified in Exhibié "A" as "Fixed Unit 
Costs" are allowable costs of the project. The Government will contribute to the 
fixed unit costs as work units are performed. A "Fixed Unit Cost" is an agreed price 
for each unit of work to be performed regardless of costs incurred by the erator. 
Costs set forth in Exhibit "A" include all the allowable costs of the work to be 
performed under the contract..
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


1 Administrator, Defense Minerals 
Exploration Administration 


BLEAK URANIUM COMPANY, INC. 
(Operitor) 


'4-


By-------------


TLtle -----


I,	 .1	 -------------------------------------------------------------------, certify that I am the 


-------------------------secretary of the corporation named as Operator herein; 
that	 who signed this contract on behalf of the 
Operator, was then -1----------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers. 
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EXPLORATION PROJECT CONTRACT 
BLEAK URANIUM CONPANY, INC. 


DOCKET NO. DMEA-4420 


•	 ANNEXI 


The land referred to in Article 2 of 
of fourteen (14) contiguous, unpatented, lode 
Of location Qf the claims are recorded in the official records of San 
Juan County, Utah, as follows: 


1 • Claims owned byerator:


	


Original Location	 Mended Location 
Claim	 Book	 Page	 Book	 Page 


Picolo Pete No. 1	 31	 67	 173	 310 
Picolo Pete No. 2	 31	 68	 173	 311 
Picolo Pete No. 3 	 31	 68	 173	 312 
Picolo Pete No. 4	 173	 309	 -	 - 
Picolo Pete No. 5 	 (Recorded 7/18/56) 


Red Rock	 75	 365	 -	 - 
Red Rock No. 2	 (Recorded 7/18/56) 


2. Claims leased by Operator: 


Loper No. 2	 77	 320	 129	 363 
Loper No. 3	 77	 320	 129	 364 
Loper No. 5	 129	 318	 Recorded 7/15/54 
Loper No. 6	 77	 322	 Recorded 7/15/54 


Castle Myth No. 1 	 55	 275	 129	 329 
Castle Myth No. 2 	 55	 275	 129	 330 
Castle Myth No. 22	 .55	 276	 129	 314 


Note: Second emendments were recorded on July 18, 1956, for the 
Picolo Pete claims Nos. 1, 3, and 4; and the Red Rock claim. 


The Operator is lessee of the Loper and Castle Myth groups 
of claims, pursuant to a lease agreement dated July 19, 1956, with 
C. Alfred Frost and Keith B. Redd, owners of these claims. 


The land is situated in unsurveyed secs. 13, 14, 23, and 24, 
T. 35 S., R. 14 E., S.L.M., San Juan county, Utah. The location of 
the claims with reference to the section corners is shown on the map
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entitled "Figure 2.--Map of Picolo Pete, et al Claims Shoving Location 


of Workings and of proposed Drill Woles • •," attached hereto and 


made a part hereof.
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EXPL	 ION PROJECT CONTRACT 


operator leak Uranium Co., Inc. 
Docket No. DMEA- 14.11.20 
Contract No.	 _________________ 


• Contract Date___________ 


CONSENT TO LIEN 


and 


SUBORDINATION AGREEMENT / 


To the United States of America:


p) 


Referring to that certain land in the County of	 San Juan	 late of 


Utah	 described as follows: V 


Seven unpatented lode mining claims situated in the White Canyon 


area and further described in Annex I which is attached hereto and 


made a part hereof. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in cOnsideration of the 
contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 
or equity under the contract may be dismantled, severed from the land, and removed; as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the. undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the Contract; 


3. Subordinates the undersigned's right, title, claim, or interest in or against the 


land and in any production therefrom to the rights of the Government under the contract with respect 


to royalty on production and lions to secure same; 


4. Represents and undertakes that there , is no claim, lien, or encumbrance upon the 


undersigned's right, title, claim, or interest in or against the land other than the following: 


(If "none" insert the word "none." Do not leave lines blank.) 


________	 None 


/ Mining or production from the land is nbt required, and in the absence of production there is no 


obligation to pay royalty to the Government. 


/ Either (a) insertthe legal description of the land, or (b) strike pt 9ie words "as follows" 


and insert "in a lease [0 ont.a-e-t-7---d.ee.d 01 0 	 14ee1sei1t] dated (44'./f___/9J(o 
and recorded in Book /32 • -, Page9_g9—q -ofricial recoi1s of"said county." If (b) 
is used, the book and page of recordation cannot be dispensed with, If the space provided is 
insufficient ? use an Annex ? and refer to the Annex in the space.







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


unde' this Agreement to any subsequent transferee, mortgagee, encutnbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6 Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto. 


7 Added provision:	 NONE	 (State "None" or "See Annex No._") 


Dated this ________ day of ________________________, l95. 


e .	 [seal]	 -7rj4'-12b.'_t4 ''	 [Address] 


	


C. Alfred Frost	
- [seall	 Iddressl 


	


____________________________________________ [Seal]
	 [Address] 


	


[Seal]	 [Address] 


	


[Seal]	 [AddreSs] 


	


•______________________________________________ 
[seaij	 [Addressl 


I,	 -	 certify that I am the _________ 


(Secretary, eto.) of the corporation named herein; that ______________ 


_____________________ Who signed this agreement was then • (President 
or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 
powers.


-	 ..flY.


[Corporate Seal] 


•	 -.	 C'	 -:--	
T	 :r 


-	
- ':	 -	 T	 .Yj 


/11, 


•	
•_;	 •	 •	 / 


)	 C 


• •	 S	 S 
INT.-DIJP. SEC., WASH., D.C.	 •	 916
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DMEA !11?0 


Original Location Pmended Location 


Claim Name Bo•k	 Pag Book	 Page 


J.oper No. 2 77 320 129	 363 


Loper No. 3 77 320 129	 36 


Loper No	 5 129 318 


Ic.per No. 6 77 322 


Castle Myth No	 1 55 275 129	 329 


Castle Myth No. 2 55 275 129	 330 


Castle Myth No. 22 129 3l ''	 ci/.V 


Rêcord,ed. in the County Clerk and Recorder's office of 


San Juan County, Utah at the book and page as shown above
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EXPLORATION PROJECT CONTRACI' 
BLEAK URANIUM COMPANY, INC. 


DOCKET NO. DWA-4420, 


EXIBIT UAU 


Description of the Work 


General Provisions 


The object of this project is to elore a Shinarump channel, 
inferred to cross the project area in an east-west direction, for 
deposits of uranium ore by means of non-core and core drilling. 


It is estimated that hole depthswill range from 230 feet to 
775 feet, with the lower 20 to 40 feet penetrating the potential ore-
bearing Shinarump member of the Chinle formation. 


The holes shall be drilled non-core to about the upper con-
tact of the,Shinaruinp, and then core-drilled through the Shinarump and 
into not less than one foot, nor more than ten feet, of the underlying, 
unaltered, red, enkopi formation. 


Mineralized portions of the drill core shall be split, the 
Operator using one-half for assay purposes. The other half of the 
split core shall be stored for Government inspection and use together 
with the rest of the core in boxes properly identified as to hole 
number, and with markers placed in the core sections to indicate the 
depth represented. Upon approval by the Government the Operator shall 
dispose of the drill core. 


All holes shah be logged geologically and probed radio-
metrically by the Operator. Records of such logging and probing, 
together with the assay certificates of the core sples, shall be 
submitted with the Operator's monthly progress report, which shall 
also include a map or sketch showing the location of all holes drilled 
during the reporting period. 


The Government shall not participate in the cost of an incom-
plete hole, in the cost of a hole that bottoms less than AX core size, 
nor in the cost of a hole that is closer than 100 feet to the outer 
boundary lines of the project area. 


Bulldozer work shall be performed with a D-7 Caterpillar or 
equivalent unit.
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A competent supervisor shall be employed full time. The 
Operator shall also provide such technical services and other person-
nel as are necessary to complete the contract in a satisfactory manner. 


The location of drill holes and access roads, the method of 
drilling and radiometric probing of holes, and the method of handling 
drill core, shall be subject to Government approval. 


The work is divided into three stages as set forth below. 
The Operator shall complete all of Stage I work, and as much of 
Stage II and Stage III work as is approved in advance in writing by 
the Government. 


Stage I


Stage Iconsists of preparing access roads to and leveling 
drill sites at the approximate locations indicated as "Stage I, Phase 
A Drill Mole" on map Figure 2, referred to in Annex I.. 


From these sites, not in excess of 24 holes in 6 north 
south fences shall be drilled • Fence number 3 shall be completed 
first. The distance between fence lines shall be approximately 700 
feet, and the holes along each fence line shall be at intervals of 
approximately 200 feet. 


It is estimated that 250 hours of bulldozer work, 8,599 
feet of non-core drilling, and 720 feet of core drilling will be 
required to complete the 24 holes. Mowever, if these estimates are 
too low, a part of the units and costs allowed for tKeeeitems of work 
under Stage II or Stage III may be used, with a corresponding reduc-
tion of these items in the 8tage affected, if approved in advance by 
the Government. 


Not in excess of 40 samples shall be chemically analyzed 
for their U308 content in this Stage I of the contract. 


Stage II


Stage II consists of preparing access roads to and level-
ing drill sites at the approximate locations indicated as "Stage I, 
Phase B Drill Mole," on map Figure 2. 


From these sites, not in excess of 10 holes shall be drilled 
to extend the Stage I fences Nos. 1, 3, 5, 7, 9, and 11, to the south, 
maintaiting the approximate 200-foot interval between holes on their 
respective fences.


2
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It i8 estimated that 120 hours of bulldozing, 6,453 feet of 
non-core drilling, and 300 feet of core drilling will be required to 
complete the 10 holes. However, if this estimate is too low, 'a part 
of the units and costs allowed for these items under Stage III may be 
used with a corresponding reduction of these items in that stage, if 
approved in advance by the Government. 


Not in excess of 20 semples shall be chemically analyzed 
for their U308 content in this Stage II of the contract. 


Stage III


Stage III consists of preparing access roads to and level-
ing drill sites atthe approximate locations indicated as'tage II 
Drill Hole" on map Figure 2. 


From these sites, not in excess of 26 holes in 5 north-
south fences (situated about midway between the Stage I fences) shall 
be ' drilled. The holes along each fence line shall be approximately 
200 feet apart. 


Not in excess of 100 hours of . bulldozing, 9,500 feet of non-
core drilling, and 780 feet of'core drilling shall be performed, nor 
more than 50 samples shall be chemically analyzed for their U308 con-
ten,in this Stage III of the contract. 


Estimated Costs of the Project 


Stage I 


Actual Costs 


Category (1) Independent Contracts 


Drilling: 


Non-core - 8,599 feet @ $2.03/ft. 


Core - 720 feet @ $4.28/ft. 


Bulldozing:	 ' 
250 hours @ $12.00/hr. 


Categories (2) through (7)


$17,455.97 


3,081.60 


3,000.00 


None ___________ $23,537.57 


3
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Fixed Unit Costs 


Incidental allowanceY for each foot of 
non-core and core drilling completed 
9,319 feet @ $0.33/ft. 	 $ 3,075.27 


Chemical analyses for U308 content 
40 samples @ $3.50/sample	 140.00 $ 3,215.27 


Estimated Total Cost Stage I	 $26,752.84 


Stage II 


Actual Costs 


Category (1) Independent Contracts 


Drilling: 


Non-core - 6,453 feet @ $2.18/ft. 	 14,067.54 


Core - 300 feet @ $5.51/ft. 	 1,653.00 


Bulldozing: 
120 hours @ $12.00/hr. 	 1,440.00 


Categories (2) through (7) 	 None	 _________	 17,160.54 


Fixed Unit Costs 


Incidental al1owauce.J for each foot o 
non-core and core drilling completed 
6,753 feet @ $0.33/ft.	 2,228.49 


chemical analyses for U308 content 
20 samples @ $3.50/sample	 70.00	 2,298.49 


	


Estimated Total Cost Stage II 	 $19,459.03 


Stage III 


Actual Costs 


Category (1) Independent Contracts 


Drilling: 


Non-core - 9,500 feet 0 $2.03/ft. 	 19,285.00 


Core - 780 feet 0 $4.28/ft.	 3,338.40 


4
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Bulldozing: 


	


100 hours @ $12.00/hr.
	 $ 1,200.00 


	


Categories (2) through (7)
	


None	 __________ $23,823.40 


Fixed Unit Costs 


Incidental aliowanceL' for each foot of
non-core and core drilling completed 
10,280 feet @ $0.33/ft. 


Chemical analyses for U308 content 
50 samples @ $3.50/sample 


Estimated Total Cost Stage III 


SUMMARY 


Estimated Total Cost Stage I 


Estimated Total Cost Stage II 


Estimated Total Cost Stage III 


Estimated Total Cost of Project (rounded) 


Government Participation @ 75Z (rounded)


3,392.40 


175.00	 3k567.40 


$27., 390.80 


$26, 752.84 


19,459.03 


27,390.80


$73, 603.00 


5, 202.00. 


1/ Includes all costs whatsoever necessary for performance of the 
work (such as supervision, teáhnical services, office work, depreciation 
of a jeep and hole probing unit, equipment, materials, supplies, labor, 
payroll taxes, reaming and casing, cementing and redrilling, etc.) for 
which no estimates are made under Category (1) Independent Contracts or 
under the category of Fixed Unit Costs, an&also is in lieu of Categories 
(2) through (7) of Article 6(a) of the contract. 
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•	 Cont	 No. Idm-E	
H 


Dockct No.___________________ 


• DEART!€NT OFTH E INTERIOR	 ppi'ove1 ctrot 


DEFENSE MI NEIALS EXPLORATION A11INISTRATION 


TO: Chief, Fjnanoe Section, Budget adFinance Brnnch, Bureau of Mines 


Please make the following entry on the records of the 
Defense I4inera] Fxploration Administration under the Strategic arid 
CritIcal Minerals Exploration Program. 


Datot Càntract	 jon	 State	 Commodity 


Jmrinaz'y 2, l97 
Name.árid Address 


of Operátôr: 


0


III	 Utah 


Bleak Uraniimi Compaxy, Inc. 
210 11ectrio Duilding 
Grartd Junction, Colorado 


Prior Amount 


Increase 


Decrease 


Revised Amount


Reserve	 Obliga4.on 


0	 0 


5,2O2.00	 0 


0 


Remarks:


•	 ALENS.DAKA1	 -• 


	


•	 •	 (Nanrn) 


Allen . *kan, Coi&f	 • 


	


•	
•	 Operations Control wd 


•	 Statitica Diviiora 
Date Delivered to Bureau of Mines, Washingtn3tt1)
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UNITED STATES 
DERkWI}IENT OF THE INTiBRIOR 


Defense Minerals Exploration. Administration 


OFFICIAL LOCKET FILE t4EA NO.I2O 


•	 A Application	 enie (Terminated	 not Certified 


(Aftor:dispositjon, delete
.	 d 


Contract	 (Terminated a Certified 
items not applicable) (Royalty Agreement 


This is the official contract file containing all official records of 


the project.	 The records contained in the files are checked and are arranged in 


this order:	 . 


Left Side Right Side 


Interim Roya].ty Audits .	 bject summazy	 . 
Reports of Royalty Review	 . ..W'ork completed ana]j-sis	 ... 
Certification of Discovery .. All other material is filed in 
Certificate, of Audit (Final) .	 .	 '.	 .	 chronological order with corre.. 
interim Audit(s)	 . spondence including the following 


.-Teport of Review	 .	 . -	 . .	 reports as checked:. 
•	 . %Aermination Notice or Agreement	 - 


.
•••	 •	 . 


'. Recision Notice	 .' •. . - jFinal Field Team Report (Tab) 
..'Assignment of Contract	 .	 . .	 Vperator's Final Report 


•	 /Contract Amendments. (latest .0 ..	 • (2R). Interim RepOrts 
top) 


/Contracb with all exhibits and
(2R)Vóperator' s monthly reports and all 


attachments (latest on top) 
annexes ihnuu'site Exam Report(s) 	 (Tab) 


I4Tr!"s Consent to Lier (1)	 Settlement Sheets 
/ubordination Agreementj 
p."Leases and assignments of'leas6s	 . ;	 .	 .	 .	 .	 .	 ..	 . 
Application and attachments 


(3)	 lEnvelope for maps 


When the volume of records 'is expected'to'warrant'addjtional fol4ers,-.' 
or when convenience of reference warrants separate folders for certain records, 
they should be set up in this order: .	 .	 : 


Left Side	 .	 ..	 . Right Side 


)(Fo]er.No.2	 (In• chron. order) -tor'-semj-Annual Report fet Oertifie.d 
Interim Summary Reports by 	 . F±el	 Team itsrtm-Repa,,, 


W.	 0.	 gineers'	 .	 .	 ,. .	 Monthly	 po	 ransmittaI,' narrative, 
_____	 d Fie	 Team raw,	 . 


Folder No. 3:	 Maps	 (Use pocket folder or envelope. 	 Fold mapà with title block out 
•	 and show reference to relat-ed document or cOrrespondence.) 	 . 


Folder No, Ip	 Settlement Sheets	 •


. 


S 	 • 


Folder 'No, S:	 Drill Logs	 • •'	 •	 .	 .•


77 



















By 


Ti


- 


Government's copy 


'


TERMINATION AGREEMENT 


—"Its agreØd this 2Othday of Juno 	 , 1958, between	 / 
Unite&Státesof America, acting throh the Department of the 


Interior, Defense Minerals Exploration Administration, hereinafter 
ca1efthe"Government," and the Hilary Minerals Company, Inc., 


called the "Operator," parties to that certain 
L. Expioratonojec-t Gntract No. Idm-E1056 (Docket No. DMEA-2O), 


datd January 2!l, l95') as amended, hereinafter called the "Contract," 
that:


1. Effective May 114., 1958, the Contract and. all obligations 
of the parties thereunder, except as otherwise herein expressly provided, 
shall be and are hereby terminated. 


2. The Government shall contribute only to the allowable costs 
of work performed prior to May 114., 1958. 


3. The Operator shall promptly perform all winding-up and 
settlement actions provided for in the Contract, including the rendering 
of the final report and. final account. 


ii. All rights of the Government respecting certification of 
discovery and. development, percentage royalty and liens to secure the 
payment thereof, reports (including preservation of Operator's records), 
accounts, audits, and. the right to recover any overpayment, are hereby 
preserved.


5. The Operator hereby releases and. agrees to save the 
Government harmless from all claims or demands under or arising out of 
said Contract, except as otherwise provided in this termination agreement. 


IN WITNESS WHEREOF, these parties have executed this agreement 
as of the day and year first above written. 


TI1E UNITED STATES OF AMERICA 


By
Administrator, fense 


Exploration Administration 
}IILARY MINERALS COMPANY, INC. 
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June 16, 1958 


Docket No. DMEA-kk2O 
Contract No. Idm-E1056 


Hilary Minerals Company, Inc., Assignee 
Picolo Pete, et al., claims 


San Juan County, Utah 


JUSTIFICATION FOR TERMINATION OF CONTRACT 


The contract was designed to explore an 
east-west trending Shinarump channel by means of drill-
ing along a seriesof fencelines across the inferred 
channel.


Drilling completed was as follows: 


Fetice Line No. 1	 2	 3	 k	 5	 6 7	 8	 9	 10	 11 


Number of holes.5 2. k 2	 3 2	 3 2 k	 3	 k 


Slight mineralization was found in holes •on lines 
8 and 10 near the eastern border of the property. The Field 
Team on March 19, 1958, authorized drilling holes B-l7 
(line 9 fence), 3-18 (midway between fences 9 and 10), and 
B-l9. (midway between fences 10 andli). Of these three holes 
only 3-18 was completed. 


•	 •	 In a teletype,.dated June 11, 1958, the Field Team 
advised that the OperatOr had requested the contract be 
terminated without drilling holes B-l7 and B-19, and that it 
concurred in this request.	 • 


Drilling under the contract showedthat although 
adefinite channel exists on the property,it contains only 
a few small, thin bands of uranium-bearing material. The 
property has been thoroughly drilled without finding ore-
grade material; therefore, the Field Team's recommendation 
to terminate the contract without drilling holes 3-17 and 
B-19 is Justified.	 • 


F. M. Murphy
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EXPLORATION PROJECT CONTRACT i © 
HILARY MNEBJ ,IS COMPANY,,INC ,.. (ASSIGNEE) 


DOCKET NO. DIV1EA-kk2O	 J 98 
AMENDMENT NO.	 I 


It is agreed this 9th day of JW	 ,l958, 
between the United States of America, acting ioiigh .th'e 
Department of the Interior, Defense Minerals 
Administration, hereinafter called the GoverI3ment,.... and 
Hilary Minerals Company, Inc., hereinafter cailed 
"Operator, parties to that certain Exploratióñ 
Contract No. Idrn-E1056, Docket No. DI€A-4k2O,dae&L.. 
January 24, 1957, as amended, hereinafter cal]hé 
t'Contract," that the Contract is further amendeUffèctive 
March 19, 1958: 


1. The date fixed in Amendment No. 3 for completion of 
the work is extended from May 1, 1958, to August 1, 1958. 


2. Regardless of other provisions of the Contract, the 
Operator may drill one hole in Stage I and two holes in 
Stage III completely non-core. The holes shall penetrate 
the Shinarump and bottom in not less than one foot, nor 
more than 10 feet of the underlying, unaltered, red Moenkopi 
formation. These holes shall not be drilled closer than 
approximately 100 feet to any other hole drilled under the 
Contract. 


ThIs amendment shall not be construed to increase 
the estimated total cost of the project, the aggregate 
amount which the Government may be required to contribute, 
the amount of any item designated maximum, nor the. fixed 
unit cost of any item of work. 


Executed in quintuplicate the day and year first 
above written.


THE UNITED STATES OF AMERICA 


daor,°enseners 
Exploration Administration 


HILARY MI OMPA , "INC. (ASSIGNEE)	 , 


Title Q'







0	 0 
May 26, 1958 


• Docket No. DMEA-kk2O 
Contraót No. Idm-E1056 


Hilary Minerals Company, Inc., Assignee 
Picolo Pete, et al., claims 


San Juan County, Utah 


JUSTIFICATION FOR A)ND!NT NO. k 


With a letter, dated March19, 1958, the Field Team 
(w. H.. King and E. N. Harabman) authorized the Operator to 
drill, three' holes, B-l7,. B-l8, and B49 (see map attached to• 
letter in docket). 


Hole B-l7 could be authorized under the terms of 
the contract as a Stage I hole. However, the other two holes 
were spaced just over . 100 feet from other. holes, whereas the 
minimum spacing under the . contract 18 200 feet. 


Drilling under the contract established a definite 
Shinarump channel about in line with holes 8-2 and 10-3. Hole 
8-2 showed 6 feet of material assaying 0.005 to 0.016% U308 
and Hole 10-2 two seams, one . 0.1' thIck,' the other 0.3' h1ck, 
assaying O.3%	 In authorizing the holes the Field Team 
thought the areamght contain a significant deposit. 


Hole B-18 was drilled and it shows 0.05 feet of 
material assaying 0.02% U308. Roll B-l7. was started but was 
not completed as the core barrel broke off. The hole would 
have to be re-entere.d and. drilled through the Shinarump. 


Actually, there appears to be little hope that any 
significant amount of ore will be discovered by redrilling 
holes B-17 and B-19; however, since the .Field:Team has 
authorized these holes, proposed Amendment No. k will allow 
the Operator to complete these holes if it 80 wishes. 


This question was discussed with Mr. Seifridge and 
he talked with Mr. Rub'in. The conclusion reached was that 
the Operator should be allowed sufficient time -to complete 
the authorized holes since it did attempt to do the work' and. 
was stopped by difficult1es in drilling. 


F.M. M'urpffy







(Seal) z	 -


- ,. -,	 Government's Copy 


EXPLORATION PROJECT CONTRACT 
BLEAK URANIUM CCMPANY, INC. 
DOCKET NO. DMEA 2O 
CONTRACT NO, Idm-E1056


AMENDMENT NO. 3 


It is agreed this 31st day of January, 1958, between the 
United States of America,. acting through the Dep' ment of thà 
Interior, Pefense.Minerals Exploration Administration, hereinafter 
called the "Government," and Bleak Uranium Company, Inc., herein.. 
after called the "Operator," parties to that certain Exploration 
Project Contract No. Idm-E1056, Docket No. DMEA 1#11.20, dated January 211, 1957,' hereinafter called the "Contract," that: 


1. The date fixed in Article 3, on or before which 
the Operator shall have completed the work, is 
extended from November 1, 1957 to May 1, 1958. 


2. The maximum period for payment, of royalty and 
lien for payment thereof, provided for in the 
Contract, is increased to eleven (u) years from 
the date of the Contract. 


This amendment shall not be construed to increase the 
estimated total cost of the project, the aggregate amount which the 
Government may be required to contribute, the fixed unit cost of any 
item of work, nor any item of allowable cost which is expressly 
designated "maximum." 


Executed in quintuplicate the day and, year first above. 
written, 


BLEAK URANIUM COMPAZ4Y	 UNITED STATES OF AMERICA 


By W 
Executive Qffiq'', DMEA 
Field Team, Reton III 


Title - 
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"vernments Copy" 


O	 . 
CPLORATION PROJECT CONTRACT 


BLEAK URANIUM COMPANY, INC. 
DOCIT NO ,. DMEA i.2O 
CONTRACT NO. Idm-E1056


AMENDMENT NO. 2 


JL_-d agreed this 27th day of June, 1957, between the United 
States f	 ca, acting through the Department of the Interior, 
D ense Miner s Exploration Administration, hereinafter called the 


, rid Bleak Uranium Company, Inc •, hereinafter called the 
ies to that certain Exploration Project Contract No. 


Idm-E1056, Docket No. DMEA 141.20, dated January 21i., 1957, hereinafter 
called the "Contract," that the Contract is amended, effective June 20, 
1957, as follows: 


1. Whereas, the channel to be explored has been found to lie 
more northerly than originally anticipated, Stage I drill 
holes Nos. l_14., 5...3, 5_li., 7...3, 7Ji., 9..3, 9_LI., and 11_ Li. will 
not be drilled at the locations indicated on the map, 'Figure 
2, attached to the Contract; 


2. In lieu of the foregoing eliminated holes, holes Nos. 1-0, 
5-0, 7-0, 9-0, and 11-0 will be drilled, under the provisions 
of Stage I approximately at the locations as indicated on 
the map entitled, "Map of Piccolo Pete et al. Claims, Shoving 
Location of Workings and of Proposed Drill Holes, Bleak 
Uranium Company, Inc., T 35 S, R lii. E, S.L.M. (Unsurveyed), 
San Juan County, Utah," which is attached hereto and made a 
part of this amendment. The above approved relocated • holes 
will not be drilled until all other Stage I holes it is 
desirable to drill have been completed. 


This amendment shall not be construed to increase the estimated 
total cost of the project, the aggregate amount which the Government may 
be required to contribute, the fixed unit cost of any item of work, nor 
any item of allowable cost which is expressly designated "maximum." 


Executed in sextuplicate the day and year first above written. 


BLEAK URAN 'COMPANY,	 UNITED STATES OF AMERICW 


By
Executive Offi qej, DMEA 
Field Team, Retn III 


Title 


(Seal)'
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aovjment' py 


It is agreed this th day of 	 April 
between the United States of America, acting through the De:pa 
ment of the Interior, Defense Minerals Exploration Adnilnistra-
tion, and. Bleak Uranium Company, Inc., that Contract No. 1dm-
El056, Docket No. D}IEA-11 Ji20, dated. January 211., 1957, is amended 
effective January 211 . , .1957, as follows: 


1. On page 1 of Exhfbit "A," wider Description of 
the Work, General Provisions, in the last sentence the speci-
fication ""is changed to "D-6". 


2. Under Estimated Costs of the Project: 


(a) In Stages I, II, and III, the estimated 
wilt cost for bulldozing is changed from $12.00 per 
hour to $10.00 per hour, with corresponding reductions 
in the total for this item in each stage. 


(b) In Stage I, under Categoryjl) Independent 
Contracts, the following is added: 


"Compressor for use with bulldozer on access roads: 


l25Whours @ $7.5o /hr.	 $93750" 


L The Summary on page 5 of Exhibit "A" is revised 
to read as follows: 


/ Any unexpended hours and costs pertaining thereto remaiii 
ing at the completion of Stage I may be used in Stage II 
and/or Stage III, with prior 'wrttten approval by the 
Government. 


J Includes compressor and air drill equipment; operation of 
the compressor and drilling equipment; blasting supplies, 
and all other expenses whatever connected with this 
equipment.







C 


"Estimated Total Cost Stage I 


Estimated. Total Cost Stage II 


Estimated. Total Cost Stage III


$27,l9o.3i. 


19,219.03 


27,190.80


/


1.r 
Estimated Total Cost of Project (rounded)	 73,600.00 


Government Participation @ 75%	 55,200.00" 


This amendment shall not be construed to increase the 
estimated total cost of the project, the aggregate amount which 
the Government may be required to contribute, the amount of any 
item designated maximum, nor the fixed unit cost of any item of 
work.


Executed in sextuplicate the day and. year fixst above 
written.


THE UNITED STATES OF A14ERICA 


Administrator, Defense Minerals 
Exploration Administration 


BLEAK URANIUM ,COMPANY, INC. 
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Government 's copy 
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ASSIG1ME1iT OF CON'UACT 


WHEREAS, Bleak Uranium Company, Inc. a Utah Corporation (hereinafter 
cafled he"J8gnor"), and. the United States øf America, acti through the 
J)epartmentof =the Interior, Defense Minerals Exploration Administration (herein-
after cal] 4 he "Government), entered into Exploration Project Contract 1dm-


FE1O56 (tocket No. .PMEA 14i20, .dated January 211, 1957, (hereinafter called the 
----j--ontra')aid 


N(7, THEREFORE, effective February 1, 1958, the Assignor, subject to 
acceptance by the Assignee and consent of the Government, in consideration of the 
sum of One Dollar ($1.00) and other good and valuable consideration received from 
the Assignee does hereby assign, transfer, and convey to the Assignee all of its 
right, title, and interest in the ;contract: Provided, That the Government shall 
make payment to the Assignor on all claims and vouchers for the Government' a 
contribution under the Contract for work performed prior to said effective date, 
and upon payment thereof the Government shall be and is hereby released by the 
Assignor from all claims under the Contract. 


The Assignor consents to all future amendments (including a termina-
tion agreement) and. assignments of the Contract and. waives notice thereof. 


Dated this /7 day of ______________________, 1958. 


BLEAK URANIUM COMPANY, INC. 
Assignor 


By 


Title 


I, ', certify that I am the 
_______________________ secretary of the corporation named herein; that _______ 
__________________________ who signed this instrument on behalf of the corpora-
tion, was then ________________of said corporation; that said instrument was 
duly signed for and in behalf of said corporation by authority of its governing 
body, and is within the scope of its corporate powers. 


____________________________ 5orporate 
seag
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ASSIGNEE 'S ACCEF1ANCE 


The Assignee hereby accepts the above Assignment and. agrees to 
be bound by the terms, provisions, and. conditions of the Contract. The Assignee 
expressly assumes and. agrees to pay to the Government any royalty that may. have 
accrued and. remain unpaid on the effective date of the assignment. 


Dated this 6Z4' day of	 €/t#C...JL,	 , 1958. 


I,	 Leon Levy	 , certify that I am the 
_________________________ secretary of the corporation named. herein; that ____ 


Jocep1i FL Kantr	 who signed this instrument on behalf of the corpora-
tion, was then Prident	 of said. corporation; that said instrument was 
duly signed. for and. in behalf of said. corporation by authp1ty of its governing 
body, and is within the scope of its corporat owers. 	 /


orporate 
sea7 


GOVERNMENT'S CONSENT 


The Government, this 3rd 	 day of	 February	 , 1958, hereby
consents to the above Assignment without releasing the Assignor from any of the 
terms, provisions, and. conditions of the Contract and. any amendment (including 
a termination agreement) thereof.


THE UNITED ST&TES OF AMERICA 


Administrator, Defense Mine s 
Exploration Administration







To the America:


CONSENT TO LIEN 


and 


SUBORDINATION AGREEMENT / 


M-2O5 


'(ombines and suporcedes MF._2önd MF-203) 


une 1956 


Fe Government's'_Use Only 


EXPLO	 N PROJECT CONTRACT 


Operator 4En7, 


Docket No. DMEA-1;]1 __ -


Contract No. Idm-EIf 


Contract Date__________________________ 


Referring to that certain land in the County of 	 _ , State of. 


____________	 ___________ described as follows: 2/ - 


_944 _'t_ 
$2 L e_	 z2e_ 


which is the subject of a proposed exploration project contract, hereinafter calld the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from .. the. land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon. all of the undersigned's right, title, and 


interest in t	 ;,	 . any production of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on production . as may be provided for by the Contract; 


3. 'Subordinates the undersigned's right, title, claim, or interest 


in any production therefrom to the rights of the Government under the . contract with respect 


to royalty on production and liens to secure same; 	 ..	 .	 .	 . .	 - 


/ Mining or production from th land is not required, and in the absence of production there is no 


obligation to pay. royalty to the Governmeiit. . 	 ... 


2/ Either (a) insert the legal , description of the land ., or (b) strike .out the words "as follows" 


and insert "in a leas.e [or contract, deed, or othr document] dated. _______ 	 -	 -, 


and recorded :in Book: 'r'''*._,Page -	 - _,--Qfficial records of said county." If (b) 
is used, the book and page of 'recordatiôn. cannot be dispens.e.d with.... . If .t1	 space provided is
insufficient, use an Annex, and refer to the Annex in the space.







5. Undertakes and agrees (a) neither to commit any. act nor assert any claim in conflict 


withthe provisions of this Agreement; and (b) to give advance notice of the Government ' s rights 


under this Agreement to any subsequent. transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned ' s right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6. Consents to all amendments ( including an agreement of termination) and assignments of 
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.


7. Added provision: ____________________________ (State "None" or "See Annex No._") 


Datedthis __________ ay 0 _____________________________, 


____________________________________ [Seal]	 [Address] 


Gi	 QoZto ____________________________________________ Seal	 .	 Address 


_______________________________	 _________________________ [Address] 


_______________________________________________ [Seal]	 [Address] 


_______________________________________________ [Seal]	 .	 .	 [Address] 


_______________________________________________ [seaiJ	 [Address] 


I, _•	 .	 ..;.	 certify that I am the - 


•	 (Secretary, etc.) of the corporation named herein; that ______________ 


_____________________ who signed this agreement was then	 • (President 


or Vice-President, età.)ôf said corporation; that sai1 agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers


[Corporate Seal]


. 


INT.-DU1'. SEC., WASH. 	 5172
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AGREEMENT 


THIS AGREEMENT, entered into as of the ____ day of 


December, 1957, by and between ATLAS MINING AND MILLING CORPORA-


TION (hereinafter called "Atlas"), a corporation duly organized 


and existing under the laws of the State of Utah, and HILARY 


MINERALS CO., INC. (hereinafter called "Hilary"), a corporation 


duly organized and existing under the laws of the State of New 


York, is for the purpose of setting forth the terms and conditions 


pursuant to which Atlas has agreed to lease certain mining claims 


to Hilary and to assign to Hilary its right to and interest in a 


certain loan granted by the United States Defense Minerals Ex-


ploration Administration (hereinafter called DMEA!I) for explora-


tion of the said mining claims. 


NOW, THEREFORE, the parties hereto do mutually agree as 


follows:


1. Atlas warrants and represents that: 


A. Atlas is the owner of the mineral rights in and 


holds valid mining claims covering the following described prop-


erty (hereinafter sometimes called 'the premises") : Twenty-seven 


(27) claims in T. 35 S., R. 14 E., S.L.M. unsurveyed, San Juan 
fée#,' (,) 


County, Utah, and including specifically the nirc () claims and 


portions of others described in DIEA Loan Docket 442O referred to 


below. S:iid mining claims were duly recorded by Bleak Uranium 


Company, Inc. in Boo'c No.— 	 , Page No.	 , of the Public 


Records of San Juan County, Utah, dated _________________.	 tlas 


is not in default with respect to annual assessment work on any 


of the said claims and has good and satisfactory possessory title 
&c.pz	 ' ,'o/e' 


thereto. There are no liens, charges, royalties/or other encum-


brances of record, by contract, or otherwise against the said 


claims, except for the lien of the DflEA provided for in said i)f.A 


I, 


Loan Docket #4420. 


A.	 Z'/ 'Zope ia	 - /22 
. fR *	 lie /fl,y2I4 e	 - 77 


e.	 J
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B. Bleak Uranium Company, Inc., a 


corporation (hereinafter called UBleaku), is wholly owned by Atlas, 


and Atlas is fully entitled in all respects to act for and on be-


half of Bleak. For purposes of this Agreement, Bleak and Atlas 


may be considered as the same party. 


C. The DMEA has heretofore, under date of _______ 


and under Docket #4 )420, approved the granting of a loan to Blealc 
eeIQ'Z,) 


for exploration of 4e	 ) claims and portions of others, as 


fully described in said Docket #2 1. 420, being part of the premises 


herein. Under the terms of such loan, Bleak became entitled to 


receive from the D1IEA seventy-five per cent (75) of the cost of 


exploration of said claims, to a maximum amount of $73 
It is understood that certain exploration has heretofore been 


performed and that the said D[EA loan has been amended to delete 


the "Stage 2' provided for therein. The DrIEA will now loan tlas 
7;IE.N?y 3€VN	 27, 


up to a maximum of not less than - - -y thousand dollars (Q-7-0c.04-I 


1 for further exploration of the said claims, provided ti:at SUCh 


I additional loan represents no more than seventy-five per 'ent (7 
of the cost of the further exploration. 


D. Atlas does not now have the runds to pay its 


twenty-five per cent (2') share of the said furt}-or exploration 


and has been informed that the DrTEA loan will be canceled unless 


flurther exploration is begun immediately. iTilary as agreed to 


undertake this wor' on the terms and conditions set forth heroin. 


After due and careful deliberation, the Directors o' Atlas have 


concluded that this arrangement is the only fcasib]e motho1 of 


assuring that the DLLA loan wifl not ho canceled, that i:iediate 


further exploration o the premises will 'e performed, and that 


Atlas will retain rn interest in the premises; n:1 have votJ at a 


meeting duly and validly held to approve the execution ofl this 


Agreement by the o icerS of At] o s. 


-2-







2. :tlw does beeby grant unto T 7iiary a Lease upon the 


rcises, hoin the said twenty-seven (27) claims described in 


orragraph 1 .\. above, .or the purooso of exploring, developing, 


'ining, transporting and marketing minerals therefrom, for a term 


o ten (do) years from the date hereof and as long thereafter as 


minerals are oroducd, subject to earlier relinquishment by Eilary 


s crinafter orovidcj. 


3. Hilary agrees that it will, not later than _________ 


ommence exp].ora.t:ion of the oremises and thereafter complete the 


exploration program detailed in said DJEA Loan Docket 24 1i2O, as 


amended by the deletion of 'Stage 2T th'reof. 


Upon such comoletion of the said exploration program, 


Ullary may elect to relin quish this Lease without liability and 


without further obligation, or it may elect to continue explora-


tion and/or development for mining. In the event Filary deter-


mines that ore in commercial quantities is present on the said 


claims and that such ore may be mined on a profitable basis, 


ITI lary shall proceed to perform or arrange for the performance of 


development work and mining in accordance with good mining prac-


tices until such ore shall be mined out. 


. Atlas agrees that Hilary shall be entitled to re-


ceive the remaining balance of the DiEA loan, as described in 


paragraph l.C. above, in consideration of Hi.lary T s agreement to 


perform the said exploration program. Atlas shall apply for such 


loan, or portions thereof as Hilary may direct, as Hilary's agent. 


Application shall he made in the name of Bleak with a request to 


DI:A that the moneys be paid directly to illilary. In the event 


this procedure is not approved by Dr . EA, the moneys shall be de-


posited directly upon receipt from DEA in a	 bank account 


he ring the name 'laak Uium	 pany, —-e-. 
,vI 1-h.e De-tvvee A ,,v,41 ø,",	 ca(oR 


r:inerals Co., Inc." a4-a-l-1 b pa±-ove-r--mmeth-a-t--ly Lo TFIaryT 


Notwithstanding the preceding sentences, Atlas shall, if Filary so 


directs, join in an application to DTEA for a direct assignment of 


the said DTEA loan to Hilary.


Ld, 


-3-
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6.	 In the event miniig operations are begun on the 


premises, the proceeds therefrom, after deducting all costs of and 


attributable to mining operations,s1all first be divided between 


.
Hilary and Atlas until Atlas receives the amount of twenty-five 


thousand dollars ($2 5, 000 ) heretofore expended by it on the 


premises and Ililary receives an amount equal to the total amount 


of money hereinafter expended on the premises (less costs of 
fRo,w1 LMEA) ,4N	 ,66Zy. JA11	 ,1/,L14 


'jr--	 ',-71:.,
mining previously deducted4 this division of the first proceeds 


\_ 
(I


.	 . 
shall be on the same percentage basis as the respective amounts 


due Atlas and Hhlary as herein provided bear to each other. 	 After 


Atlas and Hilary have received such respective amounts, the said 


proceeds shall thereafter be divided equally between Atlas and 


Hilary.


7.	 In further consideration for Hilary t s agreements 


- hereunder, Atlas hereby grants to Hhlary an irrevocable option for 


a period of one year from the date of this Agreement (and at any 


time or times during such period) to purchase from Atlas all or 


any part of five hundred thousand (500,000) shares or common stock 


of Atlas at a price of one cent	 ($0.01) per share.	 It is speci-


fically understood and agreed that this option shall not be	 f-


fected	 y any relinquishment, termination, or other action with 


res pect to the Lease granted herein, and may be dealt with 


separately. 


fl.	 Atlas may terminate this lease if Ililary violates any 


covenants or agreements herein contained by giving thirty (30) 


days' notice in writing to i1ilary in the manner as hereinafter pro-


vided,	 setting out therein the violations complained of; provided, 


however, that during said thirty (30) day period, Ililary shall 


have txe right to correct and remedy said violation or violations 


ani avoid	 orfeiture hereunder. 


9.	 Totwithstanding any other provision of this Agree-


ment, Hilary may surrender this lease and abandon its rights 


_L -







hereunder at any time by giving Atlas thirty (30) days' notice in 
,.1/t 


writing. Such surrender shall be without liability/and shall 
?,vea4K '' Cse*tce4to' W,t 3/	 4L10 


terminate all obligations of I4ilary hereunder. 


10. Atlas represents that it has paid all costs and 


expenses of the work heretofore done on the premises, including, 


but not limited to, labor, equipment, r.iaterials and supplies, 


that it is fully responsible for all contractors presently 


operating on the premises, that it will not permit or cuflfcr any 


liens, charges, or other encumbrances to be made upon the premises, 


and that it will indemnify and save Jilary harmless from any and 


all liens, charges, or other encumbrances made upon the premises. 


11. Uilary agrees to indemniry and save Atas 1arm1ess 


from any and all c1ai.ns caused by ilary's operations on ti 


premises, but not including any c1airs resulting ror.: Atlas' 


negligence or default hereunder. 


12. Any notice, request or demand w}ich is *ven hero-


under shall he given in writing by registered mail sd1rossei to 


Itie parties at the following address: 
At l S	 &	 I	 / 


1	 -- L - 
Flilary 77	 J74 
13. This Agreerent shall he Hindirg on a1ini'c to 


the benefit of the successors flfl1 assignees of the parties ho:to.







IT JITI: G	 the oario hereto hivc o:utod 


o the Jar and 'je.r flrGt above ir:tten. 


ATiJ JIlTING AND ILLIG CO:PoRATION 


- 


T t 10 7J2 


30 1etary 


(roDporF tr e 1) 


2
Ti iT	 TNi' T	 Cñ	 Ti r 


n ________________________________ 


T1e 
2__	 J-J/tJOL),


1i	 (L/ 
secretary 


(Corporate Seal)


:
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MF-200
(Revised June 1954)


Docket copy 


Docket No. DMEA 442O 


Commodity .Jant--------------------


Contract No. Idm–E i5G 


UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 


It is agreed this	 day of --------------------------------------------------, 195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2	 AK.UM$ZUMCQWA14T.iKC4--- -


.UtaIoiprUQn ________________________________________________________________________________________________________________________________________________ 


-------------------------------------------------------------------------------------
whose mailing address ,i).8	 Jj 


---------------------------tioto-lorado-------------------
hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and map 


---------------------------------------------------------------------------------------------------------------------------------------------------------------------
The Operator shall not transfer or assign this contract or any right thereunder without the written 


consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of--------------------------------------, County of ia&an.-----------------
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the	 of rSeeAnfl**1 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6 - , --recorded in Book -----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, órinterest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc.	 - 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
Insert "deed," "lease," "contract," "location notice," "patent," etc. 


'If not recorded, so indicate by inserting "un."
20-70617-1
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of the land (lessor, seller, optionor, etc.), are attached, as follows: 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it Shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration pro ject.—The project is a search for indicated or undeveloped deposits 
of ------------------------------------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or before ---------- 1h1951,--------------shall commence 
the work, and on or before 	 ------------- (unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall 	 have corn• ple the work 


as oth.rvta. prov&Odth t*tsLbLt "A" with respct to staga of work, 


ARTICLE 4. Performance of the work.—(a) Operator's respon.sibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis. (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Governmnt may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of $13iQ3.00 
The Government shall contribute ..1 percent of the allowable costs as they are incurred in a total sum 
not in excess of 1S.5,202.00------ ----------------- --- ----------------------------------- : Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 
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voucher or vouchers such sums as it sees fit not in excess, of 10 percent of the estimated total cost of the 
work or not in excess of the amOunt of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government 'will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of . the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government;


$.. ArticI. 13. 
To the extent specified in this article or in Exhibit "A" the following categories subcategories, and 


elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1) —INDEPENDENT CONTRACTS.—Work to be performed under independent contracts. 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. $.. Article 23. 


CATEGORY (2)—PERSONAL SERVICES. 
Subeategory (a)—Supervision.—A1l elements of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (b)—Technical services.—All elements of this subcategory (number of technicians, 


'periods of employment, rates of pay, and total) are maximums. 
Subcate gory (c)—Labor. 


CATEGORY , (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcate gory (a) —Rental .—T he number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcate gory (b)—Purchases.—The estimated total of this subcategory is a maximum. 


-	 Subcategory (c)—Depreciation.—Al1 elements of this subcategory (time periods, rate of depre-
ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcategory (a) —Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategory (b)—Initial rehabilitation and repairs of operating equipinent.—The estimated 
total of this subcategory is a maximum.
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CATEGORY (6) —NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (ExcLusIvE OF MINE WORKINGS) 
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7)—MIScELLANE0US.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-' 
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contribujes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Articlé 8 $S* Arttcls 33 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accoUntant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operatoris vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes 'a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the . f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it.is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from, the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal incomeS tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1/2) 
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percent for each additional full fifty cents ($ 0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11/2 ) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (3½) percent.) 
(1) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(1) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—Al1 costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.--Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Goyernment and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such . property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less. than 25 percent of the purchase priáe any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property rernaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re dispdsal.—If within 90 days, after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing, allow, the . Operator has failed 
to sell or otherwise liquidate or dispose of 'any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the"foilowing 
twocourses: (1) the Government, by written notice to. the Operator, may place upon such property what 
in it opinion is a fair valuation thereof, not in excess of th cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 13. Changes and added provisions.—
(a) Zn Article 3 the words busying the referonc* to Article *0 are dusted, 


and the fGl*oictng. words *re iabitLtut.4s 't*dt have coateted the work *zcspt me 
otherwise providct in tzbIbtt 'A' with respect to stages of wor-k" 


(b) In. Article 6(4,. that part of the laat lentsnce in t&s first paragraph 


( $	 any •ther provision of the contract, the allowable unit
cost per foot of a drilling it* is the average unit cost per foot cotted on the 
basis Of all tbS *ctiia1 Unit Costs of Said dtiI.1ig	 by	 10-70617-1 


erctor*	 evi4adI That the Govsrzasnt will not contribut, to any portion of an 
average unit cost that ezesds the estinatad unit cost of said its 	 t forth in the contract. 


(4) Categories (2) through (7) of Article 6(a) are deleted. 
(a) Zn Article 6(c), the words "Article 9" are changed to "Article 8." 
(1) 1* addition to the costs of work sttsated in Zxhtbit "A" p categories of 


actual costs, the costs of work rsIuira.ents specified in Ixhibit "A as "Pined Unit 
Coats" are aUevabl coats .1 the project. The 0ver*asnt will contribute to the fised unit costs as work units are prfer*.d. A "lined Unit Cast' is an agreed price 
for sack unit of work to be psrforasd regardless of costs incurred by the Operator. 
Costs sot forth in Inhibit "A" include all the allowable costs of the work to be 
psrfernsd under the cOntrict.







Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


.	 . 


- UUMIUN -CQ$PA$Y,.--NC.-


By 


TLl.fkL


By


AirLstr&t.r, D1.nie *i*r4s
ap1or*tt.n A1sdstz*tt.n 


I,


	


	 , ceiify that I am the
----------.------------- secretary of the corporation named as Operator herein; 


that	 i41G--------------who signed this contract on behalf of the 
Operator, was then of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


-----------------------------------------------------------------------------------------


F CORPORATE 
I SEAL 


U. S. GOVERNMENT PRINTING (PFICE	 16-70617-1







,t.o10 Yet. $e. I 
Picela Yet. $.. 2 
?cto1* Pets $0. 3 
Pieolo Pete $0, 4 
Picel. Pete $0. S 


Led *.ck 
*M*sck$o,2 


2.	 alit.. iecsd b! 	 eratorz


Lopor $0. 2 
Loper $0. 3 
Loper $0. 3 
Loper $0. 8 


castle th$O. I 
Castle $yth $0. 2 
Cutle th $o. 22 


.	 .	 . 


*ZPI.OIAT10$ PR0ZCT cOm'*ACr 
*aAZ U$A*Ia OCMI*$!, ZIC. 


J0C7 E. NA442O 


/•	
.. 


/	 S	
m. ja r.*rre to	 Ucie * of the oatr*et consists 


of i.urr*an (14) cntLges, sste*t.d, lade *i*4ni z1aise. $0tia.s 
of 1.eatian of the clatas at. resordad in the .ffi€t*1 records of Ian 
JiM coi*ty, tah,	 fe11ows: 


: 


i11tLo 


•31 67 I3 310 
31 68 173 311 
31 .	 63 173 312 


• 309 
(Recorded 7/13/56) 


73 363 
(*seordsd 1/18/36> 


11 320 U9 363 
71 320 129 364 


129 318 Lecord.d 7/15/54 
71 322 Z.cord.d 1/15/34 


53 273 12 329 
53	 . 273 129 330 
33 276 129 314


second anmidments were r.esrd.d on July 18, 1936, for the 
Pisol. Pets dat.s $os. 1, , and 4; and the Red Leek dat.. 


The Operator is loss.. of the Loper and Castle th ronps 
of clatan, p%siauant to a learns agreanont dated July 1, 1938, with 
C. Alfred Irost and Keith 1. R.dd, ownors of these dat... 


The land is situated in unsurvayed secs. 13, 14, 23, and 24, 
TI 35 8., I. 14 I., $.LJL, Ian Jean County, Utah. The 1.oesttsn of 
the clams with ref.r.acs to the section corners is shown on the nap


Al 
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_SQL.QQvernment'sUseon1y 
EXPLORATION PROJECT CONTRACT. 


Operator! .. Urz4u.. cG., 
Docket No. DMEA-_________________ 


Contract No. 1dm. ___________________ 
Contract Date/"\ 


miSines and supercedes MOl and MF-203) 


June 1956


4 


CONSENT TO LIEN	 ,c: 


and 


SUBORDINATION AGREEMENT / 


To the United States of America: 


Referring to that certain land in the County of	 ate of 


described as follows: 2/ 


x4 XUrtber dse:t4 in iw* 2 Mth is attøcbed Pareto 


4e *tt h*eot. 


which is the subject of"a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that roperty in which.the Government may acquire an interest 


or equity under the contract 'may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals, therefrom, to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the Contract; 


3. Subordinates the undersigned's right, title, claim, or interest in or against the 


land and in any production therefrom to the rights of the Government under the contract with respect 


to royalty on production and liens to secure same; 


4. Represents and undertakes that there is no claim, lien, or encumbrance upon the 


undersigned's right, title, claim, or interest in or against the land other than the following: 


(If "none" insert the word "none." Do not 'leave lines blank.) 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to pay royalty to the Government. 


/ Either (a) insert the legal description of the land, or' (b) strike .9ut he words "as follows" 


and insert "in a lease [or-c ,itt-r 	 ,_c1-ood,-o_-o'tti-e1eeut1 dated'(%'	 /9z'9fT 
and recorded in Book /3 2, PageC official recL 0./said county." If (b) 
is used, the book and page of recordation cannot be dispensed with. If the space provided is 


insufficient, use an Annex, and refer tQ the Annex in the space,







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement' shall extend and 


apply thereto.


7. Added provision:	 (State "None" or "See Annex No._") 


Dated this	 day of ___________________________, 1957. 


_________________[Seal] 4tSZ - [Address] 


C.Ni!4_ttt	 [Seal]	 [Address] 


iT^r	 [seai] '7 C^ 1/)(	 [Address] 
)•__44	 [seal]	 [Address] 


-_____________________________________________ [Seal] -	 [Address] 


[Seal]	 [Address] 


I,	 '	 certify that I am the __________ 


(Secretary, etc.) of the corporation named herein; that _______________ 


_____________________ who, signed this agreement was then __________________________________ (President 


or Vice—President, etc.) ' of saId corporation; that said agreement was duly signed fQr and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.


[Corporate Seal] 


0 
4


SEC., WASH., D.C. 	 •	 ,	 .	 71
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rcecles Ml and MF-203) 	 DMEA'	
I 


EXPiATION PROJECT CONTRACT	 I 
T1-i	


,nerator Bleak Uranium Co., Inc. 


Docket No DMEA-________	 I 


MEA	
M14R 1 0 1958 Contract No. Idm-E'°5 


T OF ThE iNTERIOR	 REGION III Contract Date_____________________ 
.'t.NVER COLORAD 


AR 1 3 '1958	 CONSENT TO LIEN 


REGION III	 and 


!ER COLORADOSUBORDINATION AGREEMENT 1/ 


To the United States of America: 


Referring to that certain land in the County of
	


San Juan	 State of 


tltah	 , described as follows: / 


.J unpatented lode mining claims situated in the White Canyon area and 


further descrIbed in Annex I which is attached hereto and made a 


art' hereof.	 .. 


which is the subject of a proposed exploration project contract, hereinafter calld the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the. Government to, enter into it, , the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property : shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien uponall of the undersigned's right, title, and 


interest in	 any production of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the Contract;. 


Subordinates •the undersigned's right, title, claim, or interest 


)XKd(i in any production therefrom to the rights of the Government under the contract with respect 


to royalty on production and liens to secure same;


___________ 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to pay royalty to; the Governmext. 	 . . . 


2/ Either (a) insert t1 	 legal, description of;t'he land,.. or (b) strike, out the words "as follows" 


and insert "in a lease'[or contract, deed,. or othe document] dated .' 


and recorded in Book ________ , Page ........', o,fficia1 records of said county." If (b) 
is used, the book and page of. .recordton can,notbe, dispensed ith.. If the space provided is 


insufficient, use an Annex, and refer to the Annex in the space.







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government ' s rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned ' s right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.


7. Added provision:
	 None	 (State "None " or "See Annex No._") 


Dated this -	 day of _________________________, 195_. 


__________________________________ [Seal] 11 E Alcove Drive	 [Addróssj 


Leon Whatley	 Grand Junction, Colorado 
_______________________________________________ [Seal] -__________________________________ [Address] 


V	 [Seal]	 -- [Address] 


_______________________________________________ [Seal]	 [Address] 


_________________________________________________ [Seal]	 [Address] 


_______________________________________________ [Seal]	 [Address] 


I, __________________________________________________ certify that I am the - 
_______________________ (Secretary, etc.) of the corporation named herein; that _______________ 
_____________________ who signed this agreement was then __________________________________ (President 
or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.


[Corporate Seal] 


INT.-D P. SEC., WASH., D.C. 	 V.
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EXPLORATION PROJECT CONTRACT 
BLEAK URANIUM CO., INC. 


DOCKET NO. DMEA_L11420 


ANNEX I 


Claim Name Original Location Amended Location 
Book	 Page Book ____ 


Loper No. 2 77 320 129 363 
Loper No.	 3 77 320 129 36)4 
Loper No. 5 129 318 None 
Loper No. 6 77 322 129 3 


Castle Myth No. 1 55 275 129 329 
Castle Myth No. 2 55 275 129 330 
Castle Myth No.22 129 31)4 129 31)4 


Picolo Pete No. 1 31 67 173 310 
Picolo Pete No. 2 31 68 173 311 
Picolo Pete No. 3 31 69 173 312 
Picolo Pete No, 14 173 309 
Picolo Pete No. 5 (Recorded 7/18/56) 


Red Rock 75 365 
Red Rock No. 2 (Recorded 7/18/56)


- 


Recorded in the County Clerk and Recorder's Office 
of San Juan County, Utah, at the book and page as shown above.


I ______________ 


E1IJT 
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ZXflA*Aflo$ P*4*T taact 
$LZAE 1*AIIVK CA$T, 1C. 


Doc*?*LA442o 


_____________
- 


The object of this project is to explore a Shtnar 	 sha*ael,
interred to crosa the project area in ma wtveer dir.ctioi, for 
deposits of urantt ore by saiss of iwncOrs *4 sore drLilt*. 


ft is sati*atM that hole dapths viii rage fran 1* feet to 
115 feet, with the lover 2Q to 40 fist penetrating the potential ore' 
bs*rLn $hinaruap member of the tale formation. 


The holes shell be 4rLU.4 floflcoro to *bout the uppar som' 
tact of the $hinaruep, sad than corm..drUb.d through the Ibiasruep *4 
into not lees than ceo feet, nor mere than tea feet of the undvtytng, 
uualt.r*d red, *makopi formatton. 


KLneraUud portions of the drill core shall be split, the. 
J4rat.r uøt*g onshslf far asasy purpeass. The ether halt of the 


split core shall be stored for Oovarit*snt inspection and wee together 
with lbs teat of the ears in ho%u properly' identified an to hole 
number, and with marker. pieced in the eare esattoes to tadiect. the 
depth represented. Upon approvs* by the Govermeset the Operator shall 
dispose of the drill sore. 


Afl holes shall be logged geelogiacily and probed rsdi.. 
metrically by the Operator. $ocords of macb letng sad probing, 
together with the assay entLfL.atu at the core simple., absU be 
auheitted with the .rauir's monthly prsross report, whisk *aII 
also include a asp or shatch shoving the location of aU boi*s druid 
during the reporting period. 


The Government shell not participate i* the cost of am 
pJote hole, in the cost of a hole that bottoms less than AZ set. eLse, 
nor La the cost of a hole that is closer than 100 feet to tha outer 
boitndmry tines of the project area. 


lalidoser work shall be performed wtb a D"7 Caterpillar or 
•qutvslsnt unit,	 •







. 


A me.tmat supervisor shall b* sIoad full tins. Thi 
orstor shall also provide iuck technical services mad ether prssø 


ael as are setessary t. calete the contrsct La a satisfactory amaser. 


The 1*.atten of drill hoisi and eceess roads, the nsthed of 
drilling and radianetric probing of hslss, snd the aethed of handling 
drLU $OT* shell be subjsct to aovsrsanot spprevat. 


The work is divided into three stags. as set forth beleir. 
The Operator shall cosplets all of 3tsg• I ierk, end as *zak of 
$tmgo XI and 3tmgs III work as is approved in advance in writing by 
the Govsransrtt. 


2tage I consists of preparing mccsss roads to mad leveling 
drill sites at the appro4nats locations LndLc*t*d as "$tmg• I Phase 
A Drill Isle" on asp Pigurs 2, rstorr.d La in Annen I. 


Fran these sites, not in esss of 24 boIse in 6 *ortb' 
south f*ncss *b*ll be drilled . Psues nnsb.r) shall be coiotad 
first. The distance between lease lines shall b* mppro*Lsstely 700 
lest, and the betas along sash fence It.. shall be at intervals of 
appro*tnstsly 200 fast. 


ft . is esttamtsd that 250 hours of bulideser work, 8 399 
font of uoncors drilling, and 120 feet of core drilling viii be 
roqeired to colet, th* 24 boles. Isnavar, U thue asUnatos are 
too low, a part .1 the units and costs afleved fornheeLt.o. of work 
undor Stags U or Stags UI nay be used, with a corresponding raduc 
lion of these itans Lu the stage aftcted, if approved in advance by 
the 0ovsransnt. 


Dot in saness of 40	 les shall be cheatcelly analysed 
for their V308 content in this Stage I of the contrast. 


stag.. II consists of prspartn8 access roads to and lS*lw 
tag drill sitas at the pprozi*at. Iocatio*a tndisst.d as 'Itag. I, 
Phase 2 Drill Dots," on leap Figure 2. 


Iran these •it.s, not La .ssa of 10 boles shall be drilled 
to satead the Stage I Isacas $. 1, 3, 3, 7, 9, and 11, to the south, 
asintaLSiag the appr.ztaate 200'fsot interval betWeen hot.. on their 
respective fs*cea.


2







. 


It is assiasted that 120 hours of bo1Id.st*g 6453 feat of 
noncor* *iZ*&n, and 300 feat at ear. driUin wtfl be required to 
couplet. the 10 bales. v.vr, if this s*Unats is t. liv, a part 
of the enits sad easts sllowsd tar tbsu it... utd,r $tsge 111 amy be 
used with a cotrsapndta reduction of these itsas in. that •tags, if 
approved in sdvanes by the GOvotflaiit. 


lot in sa.ss of 20 sLes hsll be ekaa*c41y analysed 
for their VO ceatsat in this $tas U of the ontraot. 


UI consists .1 prparta socass roads to end lsv.1-
Lug drill •it at the ,appre*tite 1*crntions indicated as 't*g. II 
rUI loIs" an map flure 2 


Pros these sites, set Lu s*ess .1 26 holes in $ sorth 
se*tb fences (sitsatad abos aidva between the Otags I fsnu) shell 
be drilled. The bales 1en each fence ItnO *1*41 be epprozimately 
200 feat apart. 


lot in s*csss of LOU bors of billd.sin*, 9, $00 lest of none 
cots 4rtflis, sad 710 test of sirs drUZin .1*41 be parferoud, nor 
more than 50 samples shalt be chiateally analysed for their 1j0 cone 
t*z4,t* this stag. UI .1 the contract. 


1sttt4 


t%4 9f*


(I)de$.!t 


flhtngz


0,599 feet @ $2.03/ft. 


core - 720 fest $4.28/ft. 


1	
'	 4ldostngi 


254 hours t $l2,$Ibx. / 
9	 k	 • '


F 


Cetitos (2) through (7)


$17,455.97 


3,081.60 


3,000.00 


-	 p23, 537.51 


3







70.00 


., 


YiLt 


X*ctd.t*i rnUovnosl for øsch fost of 
nos . cor* s4 oars drtULn *1stod 


£S*t I $0.33/ft 


C.isi aos1yis for U3O costsitt 
40 sii.sø $3.S0/sI. 


$sU*st.d TotaZ	 $ugs I 


*L. 


L.90tcI 


sLory } sp$st	 a 


• k*iltsg:


6,453 fast * $2.28/ft. 


•	 cor. 300 fsat $3.ft/fe. 


*UdGsL*t 
120 boar. @ *12.00/br. 


'Nj 


ZàcLdent*1 *lZowsncsZ/ tor .sclt toot of 
asc*re ss4 cars drtflt*g o.1atad 


6733 ts.tQ $0.33/ft. 


Chicm1 analys.s for U30g coittant 
•	 20 s1ss 


'$stia*ta Total cost $tqs XX


3	 I	 ' - 
/ 


* 3,075.27 


• jqç •3I 1S.2 


, ,•4f 


14,061.54 


1,853,00 


1440.00 / ? 4 


-
/ 9•	 / 


2 22$.49 


*rT ) I4p.id.nt a*trscts 


*riULeg 


$on-cors 9,500 fast Q $2.03/ft.
- 1 fut 0 $4.28/ft. 


4


19, 233.00 


3,338.40







;• 


100 boura@$12\00/hr. ( $1,200.00 /' 
________________ ______ $23,823.40 


oes* and cars drtfli* casplotod 
10,280 foss @ $0.33/ft. 3,3*2.40 


cbsotcal *rtslyos for U30 conSist 
0 sanplss@ $3J0Jate JOS 3.40 


$*tt*st*d TOtal 0005 $5$$5 ZU UZ!2J 


ZstLimst.d Total Cost *tas 1	
0, *26, 7S2.84 


Zattisted Total Cost $tae 11	
0


l*,4.03 / 'f 


Zattastod total 00st stess In JIJ2QJP9, 
*stt*stod Total CO.t 01 ?raoct (rosad.d) 0 	


0 


Go.x*aszt *rttctpstio* * lfl (rounded)


f Includes eU sesta wlistao*w*r ncss$er ror jarxarso*ss 0! thO 
york (such as seryisL q, touhatcal aarvtese, ,ft1cs work, deproutaUis 
of * .jsi and halo pr.bts unLt, .ç*ipusnt, aistortals, *uppltss, labor, 
p*yroU tases, rstng and .cutut, camasttng and rndrtltt*s, etc.) for 


smtj*stas are aeds wodr	 (tj.	 .C$4 or 
undsr ths cst.r .1 Ytaid batt Ou*e, and also ts Ln his of t.rt.s 
(2) tbrsegh (1) .1 xUcls 6(s) of Sb. contract. 	 0 







This indenture, made and entered into this 	 day o 
January, 1957, by and between C. Alfred Frost and Keith . Redd of Monticello, 
Utah, hereinafter called Lessors, and Bleak Uranit Company, Inc. a Utah 
Corporation, hereinafter called Lessee: 


WITNESSETH:.	 .	 I 


Whereas: Said parties have heretofore entered into a lease agreement 
covering certain mining claims ia.San Juan County, State of Utah, said lease 
being recorded in the office of the Co	 Recorder of said County on July 27, 
1956 in Book 132	 , Page 89 to 9)4.. , and, 


Whereas : : . . An error was made in the recording data pertaining to 
Castle Myth Claims 1, 2, and 22, 


Now therefore, for and in consideration of one dollar paid to the 
Lessors by the Lessee and other good and valued consideration, receipt of which 
is hereby acknowledged, it is mutually agreed between the parties hereto that 
recording data for claims Castle Myth I and 2 should read 1/15/54 for the 
discovery, and 2/8/54 for the recording; that for Castle Myth claim 22, the 
discovery dste should read 6/23/54 and filing date 7/15/54, Book 129, Page 314. 


Signed January,_______ 1957 


C. Alfred Frost
C, Alfred Frost 


Keith B. Redd 
Keith B. Redd 


BLEAK URANU}1 CC(PA, INC. 


1. Ecin. Stein
	


Byw	 i	 •1rath 
Secretary	 Vice-President 


Recorded 9:114. A.M. Jan. 114.. , 19S7 
Book lSO Pages 38O381


'ELk 4t 


°JAN 25 1957 


I-
T'-


LTTIIE







8TAZ °'-,rr-i- r -ii •	 ,•	 )	 U 
COUITT	


-tU• - 


(	 ary.	 I	
L 


W37 before *o, the u*d.rsted, • $otary ?áIic 
in end for eata COunty and '$tate, psraon11y *ppeared 


Ur"	 ,r.	 .n -	 - - i. -	 r:T u	 - 


known to ae to be the 	 Prestnt, and______________________ 
p	 t. -	 i T'.	 -	 . 	 . 	 -i	 :.t	 ii . •:L 


known to as to b. te . $.crotary of the Corpøatian that xscutsd 
the within Instriaant, known to be to bO the persons *0 sxscutsd the within 
Tnstmsnt on bekIf of the Corpor.tien thsr*t named, and uknovladg.d to ma 
that such Coporstion e**euted the vitL*. Iustrte.nt pursuant to its by4avs 
or * resotutios øf te board of 4*x.ctore 


WZTNISS my hand and off tci4L 10*1. 


STATZ	
L


) SS 
COUNTY Ot	


• E 


Jsauary_____________ 1951, beorö no, the *n4srsign.d, * Notary Pubite 
in and for said Cunty and $tmte, personmuy *pp*anod	 - 
* J	 JL	 T-iYTrr-LiLt •	 L	 I 4	 Lr1	 1*LLLL	 1-	 Tii. ..1L-_*Jt 


-ic	 4w-.	 r:.t-4..LL-1*LLJ&l • •	 M-	 -----p11. iLtr	 i l..iJ UL	 Ur J 


known by me to be the persona who executed the wtthtn 1*atrit. 


VIT$$S my bent and official ass].	 •	 •	 • _ •







I. 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 G 1 3 


WASHINGTON 25, D.C. 


224 New Customhous.e 
Denver 2., Colorado	 August 9, 1956 


Memo r,andum 


To:	 Secretary to the Operating Committee, D:MEA 


From:	 Field. Team, Region III 


Subject: Application for DMEA Aid (Uranium), Bleak Uranium 
Company, Inc. (Picolo Pete claims, et al.) San Juan 
County, Utah 


Enclosed are two copies of the subject application and 
two copies of our letter to the applicant requesting signed copies 
of Form MF4O3. 


One copy of the application is. being retained in this 
office, and one copy is being forwarded to the Grand Junction 
office, DMEA, for their recommendation concerning a field ex' 
amination on this. property.


DMEA Field Team, Region III 


By W. M. rraver 
Executive Officer 


Enclosures







a


UNITED STATES
DEPARTMENT OF THE iNTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


224 New Czstombau*e	 &	
'I 195 


Denver Z. Colorado	 August , 195 


Mr l*uze*cc Wonn 
Bitak Uranium Comp&zty, Inc. 
2i$ Electric 2uildlng 
Grand Tunction. Colorado


Re' Application for DMEA Aid (Uraniun) 
Pco10 Pet* claims, etni. 
San Juan County, Ut&k 


D*ar Mr Bonn: 


This will acknowledge receipt of your unsigned letter, 
dated August 8, 1,56, and fotr copies of the captioned application 


Th, information submitted was well prepared and is an 
excellent application except that it lacks four signed cupits of Form 
Mt.103


Will you please sign *11 copies of the enclosed Form MF. 
103, date, and return them to this office, and *e,wfli attach one copy 
to each copy of the brochure you submitted. We will then continue 
to process your application


Very truly yours, 


W M TFTh'/E9 


WMTrarer 
x.cutive Officer, DMA 


ti.ld Team, Regionrn 


Enclosures 
HMC jy 
cc Subject 


Sec Op Comm (2) 
Flar shman 
Shaw (2) 
Hasler 
Chron	 4







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 4,, 
WASH INGTON 25 D C	


L .13 


224 New Customhouse 
Denver 2, Colorado	 August 9, 1Sé 


Meniorandum 


To:	 .1. W. Basler 


From	 Field Team, R.egion III 


Subject: Applicitioa for DMEA Aid (Uranium) bleak Uranium 
Copany, Inc. (Ptcolo Pete ciaims, et*1.) San Juan 
County, Utah 


Enclosed is the subject application in the amount of 
$16,140. ?. WUI you please discus this application with the 
Bureau of Mines' representative and the Atomic £nergy 


•	 Commission and forwiird this office nine copies of yiur recom 
meadations regarding a field ezamirtation on the subject property. 


DMEA Field Team, Region LU 


: WMT.RAVER	 •:. 
y W. U. Traver 


£zecutive Officer 


Enciosures	 - 


HUCjy 
cc: Subject , 


Sec Op Comm (2) 
Harsbman 
Shaw (2) 
Chron







UNITED SITES DEPARTMENT OF THE INTER Form Approved. 
Budget Bureau No. 42—R1035.2. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


MF-103
(Revised April 1952)


.)MEA	 .	 ,1• 


T)Qte Rec'd 


APPLICATION FOR AID IN AN /\UG 13 
EXPLORATION PROJECT, PURSUANT TO 


	


DMEA ORDER 1, UNDER THE DEFEI4 	 OF 


	


PRODUCTION ACT OF 1950, AS AMEN	
Co


Not to be filled in by applicant 


DocketNo. -------------------------------------------------
tal or Mineral ------------------------------------------


ate Received ------------------------------. -----
Estimated Cost -----------------------------------------
Participation (Government %) --------------------


INSTRUCTIONS	 . 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address: ------- - Lea1ckaDiwCompan..yJ21c..2_______________________________________________________________________________ 
-------------------------ZJ8ErcBjidj	 ---------------------------------------------------------------------------------------------------
-------------------------


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name, of the State 
m which incorporated or otherwise organized. 


(e) If a corporation, add to above statement, titles, names and addresses of officers. 	 ,	 , 
(d) If a partnership, add to the above statement the names and addresses of all partners. 	 . 


2. Gcneral.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing thi ipplication. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


8. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land whiBh is 
not to be included in the exploration project contract------------------------------------------------------------------------------------------------


(b) State any mine name by which the property is known. 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


(d) If you are not' the owner, submit with this application a copy. of the lease, contract, or other document under which 
you control the property. 


(e) If you own the land, describe any liens or encumbrances on it------------------------------------------------------ . -. 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each. recorded 
location notice.	 .	 - .	 .	 . 


4. Physical desciption.—(a) 'Describe in ltai1 any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(o) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.) ,'and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps,. or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.	 .	 . 


(e) State the availability of manpower, materials, supplies, equipment, water, and power. 


See attached brochure for the above mentioned and following informatiIj 1 ,







•	 .1. 5. The exploration project 	 State the mineral or minerals for which y	 sh to explore 


-------------------------------------------------------------------------------------r----


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. .	 ..,-, .......... .	 . .	 . .	 .	 - 


(c) The work will start within - -----------days and be completed within ------------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or perons who will supervise the operations. 


6. Estimate of costs.—Furnish detailed 'estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add . the totals ü'ider all headings to give the estimated total cost of the project: 


(a) Independent cOntracts—(Noté.--If the applicant does not intend to let any of the work to contractors, write "none" 
after this item To the extent that the work is to be contracted, do not repeat the cost of the contract work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an. itemized schedule of numbers, classes and rates of, wages, salaries or fees 
for 'necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel.	 .	 .,	 -.	 - . .. 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 	 .	 .	 , 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the 'cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project.	 .	 '. , . 


(f) New buildings, improvements, in$tall&tions.—Furnisli a"dtiied 'lIst showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscella,ieous.—Fur'nish a detailed list showing the cot' of repairs to ,ánd maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance anä payroll taxes.'' 	 ' 


(h) Contingencies —Give an estimate of any necessary allowances for contingencies not included in the costs atated above 
Nom.—No items of general overhead, corporate management, intrest, taxes (other than payroll and sales taxes), or any 


other indirect costs,' or work performed or 'costs incurred before the date of the contract, should be included in the 
estimate of costs.	 .	 ..,	 .	 . 


7. (a .) Are you prepared to furnish your share of the cost, of the proposed project in accordance with the regulations on' 
Government participation (Sec. 7, DMEA No. 1)? 


(b) How do you propose to furnish your share of the costs? 


Money	 Use of equipment owne&by you	 Other 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether 'as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this ,form and accompanying papers is correct and complete, to the best 
of 'his knowledge and belief. 	 "'	 ' 


Dated JUly 3D	 , j956 


1


Exploration. 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminaloffense to make a willfully false statement or representation to any depart. 
ment or agency of the United States as to any matter within its jurisdiction. 


•	
-, - 'U. S. GOVERNMENI PRINTING OFFICC- i6"6655i-i.
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Wtft I ..s tmst asp. bktb1I) ts stpp.d ulth s or at 
psnml as Ia *ssd for t..1 *bdl	 3j 


ad.sm sIate ots 


- • ft 
1 us .*te. ars	 vsr sstmry cmut.mr 


•	 •1.T.L$tkIttds*4M1aesX 
• ir ff bioisw th: ettichad gem .iftse 


00' .f	 1 b2au $p	 •	 • 
' .t r *1w lies 


2 * J. bsurs ,6th iqs ss. ttt, stOol, etc. 
I • as eeIdii.otftt	 •.	 •• 


•	 lpLIut1osk	 •	 '••
1im*ettsk 


alss • tools 1 spp1tss etc. 


(b) I* to dete irna stl boss p*ospesti aed devslepesst.___ 
I pesdectte* .0*$ 1$,6N lbs. ef.37 UO ft. iIa	 Vestal 
* (see tuesel *	 bt 6) md auqs (t*bft 10) 


ixle	 ssr&tb* am.. auth u amsU : amd bogs iz. sstsd 
dsrtsg drtftfug (so. u.mys, MbLt 10) oo stteoit wi esde to Mo. 


amsU =t* of	 as ebs coot es4d have aessoded e*t, 
• *11 opusstiees bam1	 bt1y .K*iau$*d. 


(e) SG1.ØIO&I fisten* 


Them. s1a1 air. bested in 140 .*sss Csoyc*, about 3 mites aostk" 
vestetly ties sbs asppp 3* asI )ig//j-n ps*ttsi em ibs •	 meoterl rut of tt.	 aol iitsb prepestiss sire sspostsd 
to	 lmrgs t.ssaps of trtosts oos Mooed out. mq em
sm's .b1 System as a dsaM by taomIeg tbs *oob &-.1, 
áicb sape tia Shieirmp obsl Coos *bibits 4 	 $) soutbosetesI7 
thas esotU iso. 0Mm tes (em M000 to she 11*0 dales. 


lbs asly tedaci*g sia is the .tts Co*yss at.. are boated is the 
boMod Shiasm depssUa of assi. age, capped ior by tbs Moesbesk 
issUes of the s1a isstlaa, .1*. tIaaste, tiMm it Li .1 
peles iapo.taocs theta puSpett psosoes tb's. bszest.daUc*. t 
osly 100* this pirsporty most the. mstessu, lot is do. em the 


• so.. .1* aol mit w lass the a	 aud othor *tsm 
Mais mt*h SlotS heesa large bodies f_ht$hgmids o*. mostausi 
It, of the oodsesay 01 the 000. is appm's*asts1 20 to the 


•	 soetbsut. ØIPP$U. apars to boss lellassI as o.st to emit 
14*g Ilk 114pm h the Abjo $sths0 ess 40 or 50 Ml. 


• to the eee01tt. apes sod ts	 abibooetu.haiply Sm 
she	 is she ng4m'i *1	 Mo. (west of *. 
0a yem) lox dt 2 M1*, bask *0* ematatly sourso aiesg -z 


•	 •	 •


• / / 7 
N
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o	 . 


f







I


Victors f.rorôls to the *zistas o ('*$ vttWa t e* 


(1). The	 1. p*is	 s* dis s*m. 
(2) The	 ).s** is u	 * tbtek esbsek cj4. 
(3) Th. pt is i	 s aI*et a ii$da dips. 


of tM v	 . .thU *. csq piaporties sb 
tbM* larpe b34*Sd et	 od bLI as.. 


(4) nsi a*t. ti sat tse, *1*, culbes.ceess 
s.*s*i.1 tzmr petn1m — Nt* is *i*la$. 


*	 .	 u, 
() — 505*1	 T1 1	 t ISt* Ø.) s.xe


io.mt*PSd is tM dtiftiD$ ass.tth. 
(1) zt.1irn3Otois.taia2CZddipt.tbssI 


bs iacrssaed MtLceabty ttb a asrk.4 ticiesse at iSt*e. 
is the	 bets Ladisative at sppo.A to a 


The prepevt is reached fzs. $3s.dth, tsb evor rsvet r..4, St*te 
Isy , * d$*t* at p is1y 13 1e to tb. tts CMpOS 
^n* Ststtcø of AEC the* ia Stz* Notch, B14ds. V*lIay aat 


Nos. co., a,	 d aces.* p	 adai*a1y 10 Us. to the
ptDpatt7. upplte* s *i2Ib1* st $LaMin, a3 1ss, *d 
seiZe aILttss.$ $1 Mime to $be mst. ses.1at, tai, puts 
rpsirs, d uil r* s'eL**b1s St Vxi 	 5t50 asetb .3 
*_ ,j	 as sut*w	 tb. ,.	 wLU be
shtpp via txuck to the *it* Cse b.yin ststis. 1$ Miss, 


ot4tcsi*o &S 1as or ps.#1Ipr to the	 to be 1It at dii4*s
Ust sass 3 to 100 medtmtos.e: 


i) &ssoUø d4s*1a water is' amiiabi. kas a si*iai, at the lawn 
sod .1 itidIs. VaUq, abe Mime its.* viA 4Lflis lute, 
so.Lauis fts. sdtse t Cseas at 	 1dIe livise I to 10 MIs 


2* aider bp ods. boiiê1js as 
ThaN as. pts.t7 of toIm. L* sisodItis sod ac*ssiseaUy ti1or 
qsertmea as. i*O$m at Ppr. lSuasIwer sos	 be tousd
vithia ebe usrsi area at 1t Cos. llsediag ar *sfleeUo. 


'4) 







•	 this toy fros out to it, 
d. To stoiaLz* ths	 of os bata* vftM* 


PESPW*4 ?irbm* ioiW* s$*s i 
34 lo1ms t* $ i.rtb. 00sth 1is i&th NS' øi*i 
•Ft* IN' bsou b.te t* s* Ms.,	 1* 


P*bU**V M24 be	 t0d * 1*14 a.t. 
i ets of 17 be*** t* S O's's*b Is..,. 


f* bss *be pds.s Ms.s *i .pprs.**.1y 200' ai 
This viU plaieo time	 p.1 $' s 


tm.4 t%. pdouy Msos. This $s.o*1sq Piai 
be s*t,r*1 to os.** vttb tbe i*d**te *s1. 
'xt-*i "s* W e.us.ttatt tbe — *10*5 oii.t-
li*. of t*1imst*1 cbess.U. 


4th. £ tktrd pr	 sbesU be .wdip iitb 8.*tàms so,14s 
b tbe P*	 sal $ssy P*P *1* be*si	 doss 
ths tsftum4 as.stb btM tbe rt1s. Msso 
rt114 1* tbs *i*ss iw 


Stb. It is prois.ed to t11 ths u b.b.ss. ibe *MI s1a 
tl* Utslts, Ms N*sr iial *111	 Otbit 3),	 s. 
4aU1 *o ø bst* 1*om	 r	 ê 


ô,	 i.a. 
1b*t 3	 1* P*it 6 bs.s.f, *oJI*s	 be 


Ms sttbex *oa 
es.s sa	 tbe is.o	 . The oblp.&*.s is 
lIas., t.b it to pvspoo.d to u.os	 1a 


	


ai fros - tst W possibly 775 fern,, ittb 	 to 
A0 Ssat i be 4,	 11* sptb s.0	 4N 1.s* 
hnrur d osliss 11 y fiMy a th 40 tast .,s. 
- .1 *h** .mes.1s, ta*i**1 1*i* *be 11S&. 


(.)	 !eok I11 st*rt t$* 30 _S i	 be *ss$ss*1 ¶4*1* 
ismeths frame thei dots oI s. ssqp r*ttc pt'*ct mtt 


(ii)
oapIormttos to, time	 !& is a psmnlmig 


o1mØt itb ay	 et a1a sa E*t*.h e*pos$s 1* 
csJLtfo;*ia, Tus. sad	 boa pss*s3i 1* 
mpawatisem tbe0 	 sad	 tot ths pt 


ysox., sad $s the	 o :t**1 tW1s app1Mim1.s. 


.3
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1.	 SIMIS 4	 *ki. 
Uid	 NO*I*.1Y 25,010'	 4f 14	 34 d	 I 00' 
E - * 41,44 4'* *	 42 $t. 4s* *3%	 szo I $.00	 . 4•7$ • 


2.	 lurLWa 
441$' *f t1* 10i11M	 (ISO' to 00 I 3.00 pew ft. $*20G 
5947' o1 ?i	 a$IU* 000' to 10G	 tb) I 2.35 pew ft. 13,973.43 
4121' 1 fl	 L1Uu	 I00 to 00' depth) I 2.15 pew ft. 13119.*S 31,347.30


S 
$25' of .eda. (V to 400' dmpslo) $ 4.00 per ft. ,110.10 
4301 .1	 (400' to 00' 4) ft 
*43' of .ewtas (lOOt to ISO' depth) I 51$ per ft. 1,433.25 5,414.25 


$4 I *AJI *cI 41.92 
114, .to. 230.01 


#* Los. setti. 100' I 1.13 11500 471.92 


3.	 IØNm.1rtn$ ____
i4i, dzill iLt.i aiid .1.,sti* 21r0O 


rethw I u. *	 . S $730 
ee&1Ua $.r 1 a.O1.(Ot 


4.	 UhiIs 
Ui. .1 Joip few Sitaor 2. I $75 U0.O0 
*i.t of Tritlew for	 pewyt, tac1Wt	 hi.lai. 2	 . I *OO 300.01 


I to. bos 34 bolas 0 $3.00 178.01 5*1.00 
1.JI-i- 	 .-1. N-E 


41,291.57







*aa & Durtil $ites 
1u1!x i.,zk POosibty	 to cbamea	 atttoo 1.00.0o 


2 DrtUia 
27 boLe.	 a.s 27/M of P*tasry Pr.gr4I 


27 bole.	 urno 27/34 of hiie.xy ft*r 4.335. Ceuro beae., *d, cuth 1000a eta. 2134 of Pxie.vy Pror 374.16 
3 Eitaa't.g 


Se.t*	 $tt. drill otto. e. .lawstl.e. LOQO.04 
a,p,i.te. 27/34 of Pdiuy 1.1*70 
'3Pe1tt	 *ail*..x & 0.ototst 500.00 


4
o of J*	 four Sepsrvlaor, trails! rt, 


,- ftee. 399.04 


?O1L


. 


t*i ratasi	 .tie. P.ur 


ts1 $eo.e.y bpLe1m. Pns 
-


373$3 
t	 MUIil _.-IaLu-.-*r 


-







- ..- .-


. 


• 4.	 Estlait. *f


1&%	 LRT *ILUMS ?S 
P.flM	 *1 


8_Mm )IP1 I0.Z 
• isiz as.	 ______ 1La - - __ *1LLIG rLu	 Iik


LP	 *3 
•


4640 4437 333 383 38, 
l2 47t.0 4482 308 288 * 
1 * 3 48% 4427 423 403 


• 1.4 4930 4422 508 411 
1.5 SOW	 :44j7. 393., .573	 ., .-H, 


5Cj 4412 473 438 ft 


31 4700 4454 246 226 
3.2 4770 4449 321 301 '4 


3 . 3 4330 4444 3% 376 
34 . 4935	 .4439 484 444,, •." 
3 . 5 4990 4434 534 4 " 
3*4 5140 4429 711 01 


5 . 1 4130 4472 1$ 
3.2 4130 4467 343 343 
3 . 3 4100 446* 431 41* ' 
3 . 4 5050 4437 34) 533 '4 


3 . 3 3140 4432 688 441 


•	 • •	 1.1	 .	 . 4730 4449 231 • 
7.2 4830 3411 334 
l3 ' "4930	 . 4479	 . %. 0 


7.4 5060 4474 334 564
• 1 . s . •, siao' 4469' ni ol..... ,	 • 


91 4790 4507 2*3 263 '4 


92 411.0 4302 WI *11 
9 . 3 4*10 4491 3*3 343 1* 


94 4950 4492 45$ 431 
1G 44$7 3*3 *13 '4 


9 . 11 32*) 4412 138 711 


U-I 4130 4323 *95 315 Ut 4170 45a) 330 335 U 
11..) 49)0 4515 411 331 '4


• 11.4 5050	 .4338 ''$*) 
11 . 5 5173 4305 1178 11S0 '4 


T 


34 15,142' 1S,U2' 4W 


Md *3 ML 


a	 asw. 


•	 !*' 04 bOIU) •	 .	 ,


14.332' 


. •	 414•94'


15.16*' 


64.14' " $3	 •


•0. 











• . 


H	
*T*UL1S*L 


PbI	 t11i* by	 - 


9Lt° LQO ' 


I 3' '$3' 0$' 
2, 21$" 411' 011': 


:3 *21' ,	 573'	 , $1'. 
4 .	 *1' .	 , $6' 01' 
3 ,	 371' '	 3311' .711' 


.6 '23$' '4W' 131' 
' . 7.. 3• .	 $13' 'MS' 
$ rn' 4w 
9 .	 3W' 316' .


. 10 .	 ,	 '	 2' 'H	 43$'	 .	 . 
11'' .	 .	 3113' . 


•	 '. U, , .	 '	 143'.. '	 $21' ' 
13 .•.	 373* . 


'14 '330''' . 
•	 13.


.	 , ___ .	 . ______ , 
4,4W 13' 4,$11' 13,112' 


da by Croup	 Døpths 


210' to 4QO s 1$ 35	 s. $23' 
.4w' i.IN! :1233'	 . , 421' 


00'to$Q0'* 7\3S's,. 24$' 


OurU1t* *Lb s Paste 	 *1st,	 (Is* bM* ImMbtte 11)' .	 ' 


P1k, $riUti 
- 411' $2.11 12.1$ *1.21 


'2.33 ..	 2.23	 ' 
4.11	 , '3.21 


4.11 :4.10 4Q 
431 '3.7) 3.ao 


O0, •OQ'	 , .	 ,,	 '	 H ' 


•











au 1*AU &	 ..40 aM .*tarM into thu lkh 1 
.1 -. 1I4. aM bstio.o C. LUnd PTOst aM Ziish 11. *Md, of t1IC5UO$ 
Oó, b.***1tsr cslJ4 1aara, aid *I*O Vrait	 Inc., 
..poiati.n, b*rstssftoz esilod 145155: 


Wt1: 145*55 is tha Mt of aiztst* unpatsatod aiath 
sialas sists4 1* thi siLts C.	 stan of $u .)s	 vtok, 
v.hsiM to.. t 1moZo Pat. poip ash iuclsd*. ft.s (5) Ptc.la r** 


aid tao (2) f lack cIa*, itch Lassos is at piasant aoEk fot 
thi azipsss of isi.$as. iiai atan, a*4 


1UI3: laUava ian csrtais *ipet*t.d miais claims 


	


43.iaias ssid P$aii. PetS iv.'sp 0* tim aist, 	 aM ant, aid 


11*: La ml this dots thi pttos imr.to bs,o sts.d a 
NCZIIa i far $ett1aiost' *ètsh dettMs tim bomdartss bstmsan tbo 
cidas ba nf**rsd to. *afsv*s.. bs1a busby iiii to add a*ant ad 


aip fliad	 Zy hiiaMth aM	 : 


Tho p.rtias betatO dssir. to antsr into a Ieue 
ar.msost *rsby laasors liss. to Lsasss csrtst* clatas sad portis at 
eldas tah ad3.a soM Pisslo Pet. $raop or *zis coatLuoss atth 1aLms 


40 so idiots, 


l	 CPZ. La cos.i4*r*tto* of the .id* of sst4 
C*ain *ettlt Atsit, the *sysItt* hi*da*tt.r set forth to ba paid 
and the nosta set forth hettin to is p.rfora.4 b the loose.. the boson 
4* imrsiy Ian.., let ad daniss asto the bosose. the fQUOVt*S 4ecrLbed 
*aetentM M*t* claims or fracUose tb.rsof as hustss.ft*r dssczibsd, 
aitaited La lee miss smty, Iteto of Utah, imd recorded tb. attic, of 
the sos* Isesrdsn of soLd cetey, to Mt: 


lsw #2 1 sated 31*1/34, rasordid L look 77 it Pegt 3*) 
1sr #2 bested 3111134. X000WSd 1* kOk 77 it Pa&s 3*) 
lopas 0 Lsmstid 1l4/M. neosdad to lock UP, at Paijo 311 
Leper #3 &el.sat*1 
loper #d Lscatd 3/11/34, T*COf4i)d in .ó. 77, at P*e 322 


Coatto 1th #1 lacstM /11I% rsserdod in lank 3$ at N 27$ 
esiti. ytb #2 lo*std 3/11/34, rasorded is look $5. at lap 273 
cesti. rtb #72 located 31111S4, nádM in.	 3$, *t i 276 


	


r /	 •	 p1%/i4iI1 


i	 1 frI	 .f '	 . / L	 ftc 


'	
:


/


V
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.	 S 


a #1 td*lIt*d k1y 1	 pi*	 $* l.a 3*. PdPj$ Si 
a N	 imilp 1, LIN, t.corsd fa Is IM, at pø 4 
a .1 .øme 1y 1, 11P34 rs	 th k ia, m	 , 
I s zuø J1r 1 1*36, *44s 1*	 I. •t p )$ 
a n Imi*etI	 z øi,	 i. i& z, .	 . ss 
LI ie L***ød J*li 1 Lø4 r..od La I L$ .t p*. 54 
a•u Ia**.d4k1y 1,	 rrd iskek 224, st p 54 
LI .12 1	 3sZy 1, ZI4, ips.	 Li a.& ZZ4, e	 fl 
Al #13 me*s.d J3y 1 *W4 *ss	 in iøc 1 *t psi. SI 
Li 014 i::=d Jii)y 1, 1954, nsted 1* k*	 at p* 5$ 
a #$J L.*M Iy , 104, scds4 t*	 U, .t	 5$
m#,o i*satia1y I, 10%, res.t4 t*ø 12, at pj.6 


elM Laa*tedJiiy1, LN,isoM.dt*ks&1M, stp.ø 
03 #1 jIy 2, øS* x.ssi4M 1* I 114, et p 10 
si #s 1aM4 1Jity 1 Z3 iw.vd4 1* 1P 134, at p IS 
01 0 Liismtl4 11y J, )1SS. z.ieiiM .* ká 124, at pi. 71 
01 #10 Las*# ,aIy 1, 0%, ii*iorthi La ** 1$, *t p.s. 71 
øi #11 LO**t JUly 1, 054, 1* asok La', at pas 12 
0J #13 1..m JU*y 1, 1$* ros.sØd ta laik 124, at p 1* 
01 #13 1m.sts luly 1. 1I*, xoxds4 La li* *24, at pjs 13 


ft La ust..4 that the 1.flasLag c10 azw zwla*atad as .U., t wit: 


LVpoT #2 M1cat.4 2/2*133, *a.W.d ZI*315$ 1a ok Zfl, p. 1*1 
Loper #3 **1ata4 IFUfJS, *asoöd */23t 1* look 277. p. 1 
Iapsr N **3.s**a */221*1, a.00irtad 212211$ La look *77, pdl5i 
lepsi N l.a.t */2*/I,	 2/2SAS La *ok 217, p. Ift 


•	 ••	 Castle *tk #1 liboos 2/2*/33, xco$ed 2/23/35 La$ook *17, ps 1*3 
Castle	 #2 M3.ss*4 2/2*/31, 	 2/*3/U La $ok 277, pe 134 


th #*ai.c. *12*/*3. iasord */23/55 1* Book 277, p 116 


•	 iiwi .pa.ttlaa*y, *b*a. 1.iH.U*1 allot leper c*m1a	 2, 3,3, 
a.de, I aiadt *mzte Is 1%. *bPp 	 a. That pietLa. aS CMe1* 
IPik slaLa. w *	 22 IILN *Ut*XIy of Wait biuiiMX7 1i* if 	 look 
a. * *1*1* a.d *Ib aa.i*sut ,.**ly thuf. .* *km p.*tS.s if 


.M* . I	 1y a ,aitly ot Ptcalo Nts ddas a's. 2, 
3. a.I 4. h.r.L*ez s*kns a. dii 'iatl.e 1tk	 s psvUa. 


*2 ci1	 '1. S tW*U 13 L1U1$i*V* *ad AZ b. 1La sootbatly at 
C.siIe *tb .W a's. 1 i 22, PLa.lo ?ats M*ss $is. 1, 2, 	 3, 
k$***ifoo'*. 2,3.3. a.dI,a.dsllot&TclaLa.No's.ItbroosklS 
Lusti. ssU At iel 01 .*M* ks*. 1ii*boott a.tslra.4 to as di 


••-	 Ii, •	 •RU• •	 • • 


•	 •







I 


1.	 bairmaf ou ha twsatj (21) .a,a	 s. Jm 
tbn..lt.v ma	 s*11 js,öa. maea$* lwis said pimiti., sq1ø. s. 
fo mesh	 ot carry s ãveimusis* smk 


Iass shaU pa te tMa Ltswt icm1tLe* ease ames 
med aaJd free said lassed elates, ma f.lImee 


	


t	 tar rsep - 1*1 
b, Pros tb castle $h *a 


said reysitiss to be based pme the ime seesieed bee the eels tberma, 
tme1$* alL blai*s pjrs med	 bet ásU met imateds sl2eaamsss 
tsr	 me$urattms med b.elas. Zmsm.r shell he.. dht to
dse. med issetee ichs røyelty pese*s dirmat f,ee the bqu. I*.v, 
£1 1m* es s *s1*s - re.lq diaset *J	 u, thee	 abel] 


me.. to	 mx 1*1ev. the 1*h 4a of .s.b e.*t fat aft ass said 


	


r* the prsc.dir aeth	 ièldt Lesse ebsU bm*s rsceis.d peset. All 
sea pqeast. to be *ID*sap*$i.d by a settimeest *hsst shoste ares slAi med 
.s ts romaiesd	 $*sh pedad. 


3. t ' tsmednstadtst zrntsuiflytd.elat 
smelt as the dor.ese*$meed "*t*lo Pet. (aaqj edjEztata$ the pseses hereby 
l.u.4, all ad L.b castribist.. to ts 1*mifLt .1 the pirøi*aes berep 
$,e*ssd mid that lmu.m *1*011 .Ebes to many sash dsvalaii ese as 
sQMr said Pieó$s ta oap ax saue pssdmui *1 the pr.atass bsx.biy leased, 
psr1ovMa tMease sat I.e. thee IS	 dsps (8 bra. sash) par meeth, air 
mesh bsesItiiimi to maid gmiml*ss med at .qesl value metil	 rLsl ace
shell hmi. bass disa*asred aM the preda*m placed a. a procsias beat.. 


sash prodeettas ha .btetaed first .a the pt.o1. rst v.*p this laaiaa 
shell irLtkth six C') smiths tker.sXtax isss mepisrattos epas _ parties 
.1 the preedses her.bp leased ax directed Wmird thtst*i* pmedasUa. me the 
leased p*euIsss set itoh thereafter prfoc* So dsp. (1 bra. seek) par 
asash of eozk tbnems, or ethir osait of eai 	 sitU ceseercisi ore 
shall baa.	 4Isssesrsd ou said laasad prsaui.*s med Losems shell ther* 
after coetisis to parfass a like meshax of shifts per asash ax 
.&eel.*t vslmi is other mesh, iss said leased prestass x the hUm .1 
clii. Isajo, semepe as beesimebeir pssaf4sd. lm*mis shall pastas, all meek 
as lassed presias. is a o4 sad merkamdiks asaeer stth lea rserd to the 
de,eLezs aid pseasetartea of said pased.se as $ esehshl. W.a*ies psaperty. 


L.,rs shall liar. the rit as all vsaaxIa Stems to 
isspst the prestase, the work to pr.i.so, to stee atI reeseds pastsSaSs 
to pmediiatioe aid aU siaasria deco per*aiati to the ssa. see 
of d lammed pas*a.







. 


41, Lui sbsfl *fl tirn. Mity	 #tb 
.1 *s Stat. .1 *ti *ad asq .04 	 .INI kst* 11 


tO	 of uM *auod prtau 1 .04 .fl p U 
bill. ismtnd	 ptb aM .hsU b.14 l*osois fios *04 *tsarv .1 ai ad .11 


nmsltt fr.0 tba lassos's .psx*tttos braM.r, 
.0.	 LesOst sl1 *	 to post ad .sst*i* sottesa of 


Lossod "• 


'


	


	 .	 : •Le;= Osli	 sU. paxousaL prop*r • toiii tosia4 
$arov•osis ad dijst plmd asU pirsoa aød Lessors sll pq 
t.ir ps,post*mi .1	 o otb.c tm $tosd 11La.t eras pio4usd La 


a.., piiposttos as the ramI*tsm Ømy rosetve, fits the r. saaes.sd , 
b.stotbs.Ml.si!tcstb.II*f. 


S. Less.. baLL have the rtht to caecl tkts teas. b 
iv*si tbinj d. tic. of soàb aLoctaa to the Iaesr, pzav$454 mU. 


royalty ..i*s 4am Les*ors	 feUj poid. $houtd Ls.ss fail to felly 
,fth	 of i	 o*ts tests *ad csditians of this *r*t, the. 


the 1$U*t0 .I*U hoes the rLs.t to esseol . b ztt*s Loeses siaty (60) 
days aesias 1 b failait. Ibsold lassos fail to caroce b failure 
*ii** said sLaty (60) dsy sotlas period, t tWs *$cees**t obsfl bos 
toll ad iO4 ad .1 as f*stbsx fese. or at fact, sicapt that Loseas shall be 
soctad f*r sash fsU*rs to lassos is prsve**M fres so doi*g doe to 
tk.tsM repair*a .1 ii chteesy osd .quit, atttksa, orders of $osusot 
mpnai.s, or the.. prpsrtiag to has. sash eatbority sad other acts $y.sd 
the	 of


oe tiudn*ttae of tMi Lisse by its tan, or far say 
sm, the Laea shall be eatitled to rava ft.. the Zassed pirsaises all 


ea'ssoal peepsaty b.2mMi*$ to Zasese, rovLd04 same is ra4 vithia to days 
altar am.h *.asd* psriod and lerthar psovLdd sit rsyalti.m them due 
Lessor at. Laity poid. AU layrovanat. psnM*e*tty attached to the lad, 
i*eldio tiab.zia, .heU be serretred aith said tossad pudsos, 
sediat*ib.d, and it the cs*ditioa asistaised by lassos upos teroda*ttos of 
said Lass..


7 • Zm$Ha shall perfora sit a*ssst woth as prescribed, by 
ad shell f LI. a notics of same ca or before s 1st of .ssb year that 


sss.s*t ik isseçiired 'or. dat Id shsit at. the a.me .tlas iostl a am of 
sash ap tj	 $$•	 . . 


$. it La *atu&ll1 .edersteod. ht Lessee is prsporth* 
*iicssios tsr a tofSse* *iasrals E*plorati.s	 for azplOx*tios .. 
em their Picolo ste Croop ad tb. 4m1ao hereby l*a.d, and Lessors hershy 
a... to .i	 sad sit pepers ascas*ary thereto ad thorefer ad thet 
lasses shall be .**amd frem the asqst*d psrforoeme of Lr spas at 
said psopatti.. darts sash thee as is t.qeir.d to obtait *eek io, however, 
such ti shell *p t asceed sit meeths total. 


0







I 


•	 •. 
*tei a4 aitlad *.*stsnd *U, r.iisd u 1.11*'IUSI 


Pa she lmue:, to C. Alfred Yirot 
*nttceU., Utah 


br the Lss*o, to 	 1uk Urss Car. Inc. 
Zli icrtc asi1rnn 


&I4 J*cUae, Cøhendo 


Md sheU be .tLact* em of thedete of a.Utnj. 
10. lease. shall hav, the rtjht to sell, aisaign er 


.it r a,r p.,tios ef the px.ius b***b leased, hsi*vsr, lasses shell set 
irsisin o.m*t41* zsyaIti. i.ktcb ihee added to the r.s1ty heroin .pe.Uiad 
to be paid *. the L..e.1s, shell total note then 117, vtth,o't flzst 4**i*ia 
the *rieses o.a.s of the Lmero. 


U. My sad eU of the tetes, cóveaanss coa'ttiass sad 


	


sbItMion. herof shell be btndi* oe th. heirs, saistr*tors,	 outors 
4ad sssSit$ *1 the pexties hereto. 


1* vitnees amreof th. parties hereto hay, set their b. 
and seals, the 4*7 first .b.à irtttms.


si c. Alfred iros 
.L	 $ C.AUrsd Frost 


I-rirr- .pir	 r







.


.
it..


This acaLI1mT isde and e*tmed into tb.i. 1tb day of JuLy 
$ by m botups.. C. £UraI Frost s.d eth 5. $d4, of *mUcolIo, Utah, 


hemtssftsr .kn*d to as "F*st-*sdd," aad it.á Uriuo 	 auy, tac., a
Itoh c.ps***ios wt*h .Utss. at 21$ Zioctric 1fl4i. snd Juactto*, 


&o*Io, boT*saftx *f*uød to as "!l.ak", 


**A3, both paxtfes borsto an tha em of c*ttsi* 
14tO s*oSs c1a ta the Whit. Cs.yv* usa at $sn Juan sty, Utah, 
anr. pantLe.Ziin1 dsscribM as tocatad to or a4Jasat to *o-aui. Ca	 in 


leoUsa. 13, 14, 23, sad 24, T. 13 1., 5. 14 1., $.L.L, 
v*f*rsaos biim husby and. to asp filed concur*eot1y berwLtb and a.s 


hsisaZ *ad 


•


	


	 ZIJW. tbrnro or. cartsi* conflicts r.solth f cIs**s 
of sach parts, ovanI*p$z*s dais. of ths ott*r; sod 


WRERIAS, the portiae bust. ars de.ft. of sett1La sik 
difl*rsnsos sad estsbUsbi definite uS, list kendarts. betasos amid 


I


•	 EW T**P*, it Li s$reed betwscn cbs parties herot. as 
f.J1*sr.:	 •	 • 


• • • 1, Thet '11.*" hsr	 coLzs the prior rthts ,f "Uo.t-
Mdd" to all of rat1. )tb claism NO's. 2 aid *2 and to all of that 
portio* of 4stl. Itb 5.. 1 1yi* ss.*b.r1 of saM stains sod wsstsaly 
of PLo.lo Pate cld po ts. 2, 3, aid 4. 


2. Thee 7rost-*idd" herroby re*anizs. t%e pttor stc. of 
"sloshTM to 41 .1 Ptasl. Pate tIM.. *0's. 1, 2, 3, mid 4. 


3. That "Slash" b.r.by recoua cbs prior rights of 
to 1et dMa. *0's. 3 sad 6, aid 


4. that ?rest*idd beniby t co 4* the prior rights of 
to Pio.*. Pete *0. 5, .antpt that portion *tcb verI• Zopar elss 


•	 *.'.3sid;and	 .	 • 


•	 • 5. That "iirnah" berahy roeeLs tb. prior rights of 
'?raet-StU" to all ds.e portlaas of U cl.I*. So'.. 5 tbxu 1.S sad 5.. 
* lying seetherly of Ptc.lo Pete olMas I thin S and ed 	 d Lid 
loch *0. 1 .1*a.. 


• 6. it the cIaia asp LUnd for rsosad osaterrontly huewtth 
sad d*.d by the psittan s*. as the true bonidsoiss Lauding bugrings 
sad diss.*iosa .1 41 olaLaa heroin refarrod to aid is bsr*by aide * part 
hi 


L











METALS CORPORATION OF AMERICA 
P. 0. Box 306 
?4irray, Utah 


Tot	 Mr. D. L. Herrick 
Bleak h"aniá Ce. 
- A	 'YIp) a %# &W 


B]anding, 'anium	 March 20, 196 


Chemical. Assay _______ ______ Description	 .	 Remarks 
____________________ UUO	 _______ 


- N...	 0.1409 


IS. : 6	 0.291 


0.03


•if: 


RARE METALS CORPORATION OF AMERICA
P. 0. Box 306 
)brray, Utah 


T0, Mr. , I. L. Merrick 
Bleak Urániim Comapny 


212 
B1andin Utah	 May 14, 19S6 


I	 LILLLUj.	 I 
S.	 . 	


. 	


emar a 


N.2	 I 3.012_ 0.17	 S	 S.. 


RARE METALS CORPORATION OF AMERICA
P. 0. Box 306 
)irray,,Utab 


To Mr.D. L. Hórick - 
Bleak Uranium Company 
P. O. , Mt 212. 
Blanding, Utah


May 14, 19S6 


Sáoriptioi'
.	 Chemical Assay S


Remarks 
U30


______ 
-


______ 


N.3..	 ... l.3


I • _____ 


efchemie 







Date_3/23/56	 Minerals Assay Laboratory 
549 Noland Avenue	 Grand Juneton, Colorado	 Lf3116 


• NAMFL!leak Ui'aiu Coi.	 ADDRES&.i,Q.BoX #212 Blai4lnj, Utah	 13 
LAS. No. SAMPLE RECEIVED


3122/56
PERCENT 
URANIUM


PERCENT 
VANADIUM


PERCENT 
LINE 


AS. CACOS
PERCENT 


TUNGSTEN 
OXIDE


PERCENT 
NOLY 


AS. NO 


1702 


1703


3/2/56 #3 Lucicyboy twmel site 


3/2/56 #4 Luckyboy twm.1 sit.


1.44 


0.17 


Date_5/$/56	 Minerals Assay Laboratory	
143277	


Phone 1441 


549 Noland Avenue 	 Grand Junction, Colorado 


NAMF$1sak UZ'aniaZ 00rp. 	 ADDRESSBOr #21 ? RlauA lug, utah 


LAP. No. SAMPLE RECEIVED
5/$/.56


PERCENT 
URANIUM


PERCENT 
VANADIUM


PERCENT 


AS. CACOs
PERCENT 


I1
PERCENT 


A5.NO 


2140 


1


$ampl. #5 


Saapl. #6


0.00' 


Trace


Spectro raphic a1ysis 
%Copp.r 
0.00


latsr 


2 ______ 3.71 


6/7/56	 MiflerLLls Assay Laboratory	 Phone 1441 


549 Noland Avenue	 - : -	 Grand Junction, Colorado 
NAM 31ak UX'a.iU	 ADDRESS218 1ectrjo 31d.	 City 


LAS. No. SAMPLE RECEIVED
6/7/56


PERCENT 
URANIUM


PERCENT 
VANADIUM


PERCENT 


AS. CACO3
PERCENT 


TUNGSTEN
PERCENT 


2371 Sampl. #40


*1308 


0.52 


$350	 ' CJ2S $ 'r


.







Correct CFK 
ihec1ed DPR 
Approved IICJ


Paid /30/55 
Vo, 1	 f/513 
Check o. 54 


•	 8.5425M	 CRADO PLATEAU URANIUM O	 PROJECT 
American Smelting and Refining Company, Ore Purchasing Agent For


41JG' 1 United States Atomic Energy Commission ti 795 
j Station Grand Junction, Colorado ii	 29	 19..5. 


No._ 395___Lot No.__744 _____	 _______Shippers Lot No._________________________ 
iught of	 B1e	 1UZ1. _____ ____A E.C. License No _P4 


Address	 1fldj,fl	 Utah ______ 


Type of Ore_-4JXln1Um	 __Con tract


____	 ____________________ 


No.	 —___Dctte ReceivecL	 c/3/55 ____________ 


_
Mining Claim	 PicLalo -	 DistricL.._.. __________..Piie No._____________ -_CrJaty --JuLan


SETTLEMENT


______ 


Lot Wet Weight H Dry Weight	 __....	 ASSAYS CO"NTENTS POUNDS 
No. Pounds 2 Pounds	 u3_O8v2o_	 _ CaCO3L U3 8 _V20


_________ ____________ 


CaCO3	 __ çj 


744	 19700	 5,20	 1676	 0.37	 4.0 0.22	 69.10 747.04	 41.09 


•	 Per_Lb. Per Ton	 ShoreTo TothiV 


0.37w	 7.4	 at	 3.50 25,90	 9.33O 241.6 
Deva1onent a1c'nee 7.4# at	 .50 3.70 34.55 
(7..2# -4#)	 3.L	 at.	 G75 55_.	 ___ _3_,1 


TOTAL UO8	 AThiFNT 32.15	 9.330 ' 300.22 
Hau1&g	 allowance 10 miles 	 per zet ton t1e 


.


9.5O0 5.91 


tOTAL
.	 3C6.13 


Ct;


No Py Le Than 1 


TOTAL C405S PRICE	
k 306.13 


Dethctions: 


U1 ?0CDS	
30.i3 


I certify that I am the lawful owner or authorized Represencifive of the Lawful Owner, of the Ore described in this Settlement Sheet arid hove 
legal right to deliver the same to the Commission. 


I certify that I hold the A. E. C. Source Material License numbered above. 


•	 I hereby transfer to the Commission, effective as of the date of delivery of the crc, all my right, title and interest In and to said ore. 
•	 I will accept the amount as shown above as 'Total Gross Price" in full settlement, except for fna1 quarterly adjustment for average V2O-
.	 U3 O ratio, for sums due to me on account of the ore deliveries described herein. 


•	 Bleak Uran!u Cory


Seller or Agent 
Title Buyers assays govern if Seller fails to submit his assays prior to acceptance of payment. 


•	 isJrr.d are based on U. S. Atomic Energy Conimission Published Schedules. 


1 1LO L .00 V2 ö	 shov:n abov€' V' a: .'.h1r via	 r) i	 ,r'	 ic 
5nd	 ho'1d }-ilvn bern andr 1 i • , 's tiiec j	 t. \iy	 i tr10 • Y's 


I. .	 • . :r'	 '	 .	 - Thani '' Co 







I
July 23, 


REQUEST FOR DRILLING BIDS 	


131958 
We are applying for a DMEA loan for approximately 15,858 feet of exploratory 


drilling, to be performed under the following conditions, to wit: 


1. Property to be drilled is in unsurveyed Section 14, T. 35 S., R. 14 E., 
No-Name Canyon in the White Canyon Mining Area, San Juan County, Utah. 


2. Property is reached via Highway #195 to White Canyon Buying Station, 
then over Blue Notch, down Hidden Valley almost to Red Canyon, then up onto 
and along the Moss Back rim (to the east) to the property, which is on 
the south rim of No-Name Canyon. Distance from Buying Station to property 
is approximately 16 miles over AEC access roads. 


3. Drilling water available from Red Canyon about 10 miles. 


4. Preliminary program calls for 34 holes to be drilled from either Moss 
Back or Chinle surface thru the Shinarump and into the Noenkopi contact. 


5. Drill roads will be in and sites graded. With few exceptions grades 
will not exceed l57, none over 2O7 except where travel is down-grade only. 


6. Hole depth will vary from approximately 220' to approximately 780' 
and should average approximately 480' with the bottom 20 to 45 feet to be 
cored. 


7. It may be necessary to temporarily case a portion of the surface where 
there is loose cover. 


8. Drillers report that they have been able to plug drill to bottom 
using air, in the area, however the Shinarump is wet and coring will probably 
require water.	


( 


9. Either two shifts per day or 2 rigs will be required. 


10. Contractor to furnish all equipment, labor and materials, and to perform 
all work with due dispatch and diligence and in a workmanlike manner. 


11. Contractor shall furnish public liability insurance and Workman's 
Compensation coverage. 


12. Contractor shall be paid for coring on the following basis: 


a. Recovery of 80% of core, for the entire section cut, 


b. Recovery of less than 80% and more than 50% for the potage recovered. 


c. Recovery o.f less than 5O7 to be paid for the section cut a.t 
plug drilling rate. 


d. Cost of core boxes, mud or other sealing materials or special 
materials, if used, to be paid for by company.







S 


13. Contractor to be paid for loss of time due to negligence of Company 
(standby time), $12.50/hr. 


14. Company may elect to pay for said work on an hourly base by giving prior 
notice of same to contractor 


15. Company to guarantee the drilling of not less than 6,000 feet of hole, 


16, It is to be understood that this work is contingent upon the granting 
of said loan both as to being done and the time of commencement, therefore 
the bid submitted will be subject to re-negotiation and firm bid at time 
work is to commence and a regular contract drawn at that time, 


Your bid in the space provided below will be appreciated. 


Bleak Uranium Company, Inc. 
218 Electric Building 
Grand Junction, Colorado 


We o I hereby submit the following bid in conformity with the foregoing 


conditions: 


	


a, Plug bit drilling 	 200' to 400' depth
	


$2.00	 per ft. 


	


Plug bit drilling	 400' to 600' depth	 .$2.35	 per ft. 


	


Plug bit drilling	 600' to 800' depth
	


$2.85	 per ft. 


b.	 Coring	 (	 1-5/8 " core) 200' to 400' depth $LI..00	 per ft. 
Corirg	 (	 1-5/8" core) 400' to 600' depth 4J4..65	 per ft. 
Cori4g	 (	 1-5/8" core) 600' to 800' depth $5.85	 per ft. 


/ 
It is understood that this work is contingent upon the consummation of a


DNEA loan and we shall have the right to re-evaluate same at such time, and our 


entering into a firm contract is dependent upon our work schedule at that time, 


Please sign five copies and return to us. The extra copy is for you to retain in 


your file. 


Signed


I,,	 -	 -	 - 
o'+1 G1 enwoq/Avenue 
Grnd Jnttir ,	 1ro 


DATED_7-.2-6







July23, 1956 


REQUEST FOR DRILLINGBIDS 


We are applying for a DMEA loan for approximately 15,858 feet of exploratory 


drilling, to be performed under the following conditions, to wit: 


1. Property to be drilled is in unsurveyed Section 14, T. 35 S., R. 14 E., 
No-Name Canyon in the White Canyon Mining Area, San Juan County, Utah. 


2, Property is reached via Highway #195 to White Canyon Buying Station, 
then over Blue Notch, down Hidden Valley almost to Red Canyon, then up onto 
and along the Moss Back rim (to the east) to the property, which is on 
the south rim of No-Name Canyon. Distance from Buying Station to property 
is approximately 16 miles over AEC access roads. 


3. Drilling water available from Red Canyon about 10 miles, 


4. Preliminary program calls for 34 holes to be drilled from either Moss 
Back or Chinle surface thru the Shinarump and into the Moenkopi contact. 


5. Drill roads will be in and sites graded. With few exceptions grades 
will not exceed 157,, none over 20% except where travel is down-grade only. 


6. Hole depth will vary from approximately 220' to approximately 780' 
and should average approximately 480' with the bottom 20 to 45 feet to be 
cored. 


7. It may be necessary to temporarily case a portion of the surface where 
there is loose cover. 


8. Drillers report that they •have been able to plug drill to bottom 
using air, in the area, however the Shinarump is wet and coring will probably 
require water.	 . 


9. Either two shifts per day or 2 rigs will be required. 


10. Contractor to furnish all equipment, labor and materials, and to perform 
all work with due dispatch and diligence and in a workmanlike manner. 


11. Contractor shall furnish public liability insurance and Workman's 
Compensation coverage. 


12. Contractor shall be paid for coring on the following basis: 


a. Recovery of 80% of core, for the entire section cut. 


b. Recovery of less than 80% and more than 50% for the potage recovered. 


c. Recovery of less than 50% to be paid for the section cut a.t 
plug drilling rate.. 


d. Cost of core boxes, mud or other sealing materials or special 
materials, if used, to be paid for by company.







. 


13. Contractor to be paid for loss of time due to negligence of Company 
(standby time). 


14, Company may elect to pay for said work on an hourly base by giving prior 
notice of same to contractor 


15, Company to guarantee the drilling of not less than 6,000 feet of hole, 


16, It is to be understood that thi ,s work is contingent upon the granting 
of said loan both as to being done and the time of commencement, therefore 
the bid submitted will be subject to re-negotiation and firm bid at time 
work is to commence and a regular contract drawn at that time, 


Your bid in the space provided below will be appreciated. 


Bleak Uranium Company, Inc. 
218 Electric Building 
Grand Junction, Colorado 


We or 1 hereby submit the following bid in conformity with, the foregoing 


conditions' Stand by time l2.O0 per hr. 
Hourly rate 20.PO	 " 


a.	 Plug bit drilling 200' to 400' depth $ 2JO	 'per ft. 
Plug bit drilling 400' to 600' depth' _________ per ft. 
Plug bit drilling 600'	 to 800' depth 31çfl	 per ft. 


b.	 Coring (	 1-5/8	 " core) 200' to 400' depth per ft. 
Coritg (	 1-5/8" core) 400' to 600' depth Qp	 per ft. 
Cori4g (	 1-5/8" core) 600' to 800' depth 6.00	 per ft, 


/ 
It is understood that this work is contingent 'upon the consummation of a


DMEA loan and we shall have the right to re-evaluate same at such, time, and our 


entering into a firm contract is dependent upon our work schedule at that time. 


Please sign five copies and return to us. The extra copy is for you to retain in 


your file. 


_____________________ 	 Signed DATED25fl.Y	


'	 ARTHUR 1 and ARIHUR A. CE 
RU I ''G CONTft\OTp 3 - L5X oui 


AftQ LuiNi IL CQLQi/¼D 







0 
.	 REQUEST FOR DRILLINGBIDS


	
July 23, 1956 


We are applying for a DMEA loan for approximately 15,858 feet of exploratory 


drilling, to be performed under the following conditions, to wit: 


1. Property to be drilled is in unsurveyed Section 14, T. 35 S., R. 14 E., 
No-Name Canyon in the White Canyon Mining Area, San Juan County, Utah. 


2. Property is reached via Highway #195 to White Canyon Buying Station, 
then over Blue Notch, down Hidden Valley almost to Red Canyon, then up onto 
and along the Moss Back rim (to the east) to the property, which is on 
the south rim of No-Name Canyon. Distance from Buying Station to property 
is approximately 16 miles over AEC access roads. 


3. Drilling water available from Red Canyon about 10 miles, 


4. Preliminary program calls for 34 holes to be drilled from either Moss 
Back or Chinle surface thru the Shinarump and into the Moenkopi contact. 


5.. Drill roads will be in and sites graded. With few exceptions grades 
will not exceed 157, none over 20% except where travel is down-grade only. 


6. Hole depth will vary from approximately 220' to approximately 780' 
and should average approximately 480' with the bottom 20 to 45 feet to be 
cored. 


7. It may be necessary to temporarily case a portion of the surface where 
there is loose cover. 


8. Drillers report that they have been able to plug drill to bottom 
using air, in the area, however the Shinarump is wet and coring will probably 
require water.	 .	


. 


9. Either two shifts per day or 2 rigs will be required. 


10. Contractor to furnish all equipment, labor and.materials, and to perform 
all work with due dispatch and diligence and in a workmanlike manner. 


11. Contractor shall furnish public liability insurance and Workman's 
Compensation coverage. 


12. Contractor shall be paid for coring on the following basis: 


a. Recovery of 80% of core, for the entire section cut. 


b. Recovery of less than 80% and more than 50% for the potage recovered. 


c. Recovery of less than 50% to be paid for the section cut a.t 
plug drilling rate. 


d. Cost of core boxes, mud or other sealing materials or special 
materials, if used, to be paid for by company.







r


13. Contractor to be paid for loss of time due to negligence of Company 
(standby time), 


14. Company may elect to pay for said work on an hourly base by giving prior 
notice of same to contractor 


15. Company to guarantee the drilling of not less than 6,000 feet of hole. 


16. It is to be understood that thi ,s work is contingent upon the granting 
of said loan both as to being done and the time of commencement, therefore 
the bid submitted will be subject to re-negotiation and firm bid at time 
work is to commence and a regular contract drawn at that time, 


Your bid in the space provided below will be appreciated. 


Bleak Uranium Company, Inc. 
218 Electric Building 
Grand Junction, Colorado 


We o I hereby submit the following bid in conformity with the foregoing 


conditions: 
0' to 200' depth $ 2.25 per ft. 


a.	 Plug bit drilling 200' to 400' depth 2.75 per ft. 
Plug bit drilling 400' to 600' depth 3.25 per ft. 
Plug bit drilling 600' to 800' depth 4.00 per ft. 


0' to 200' depth 3.50 
b.	 Coring	 (	 1-5/8 " core) 200' to 400' depth: 4.50 per ft. 


Corirg	 (	 1-5/8" core) 400' to 600' depth 5.75 per ft. 
Cori4g	 (	 1-5/8" core) 600' to 800' depth 7.00 per ft. 


/ 
It is understood that this work is contingent upon the consummation of a 


DMEA loan and weshall have the right to re-evaluate same at such time,	 and our 


entering into a firm contract is dependent upon our work schedule at that time, 


Please sign five copies and return to us, The extra copy is for you to retain in


your file. 


DATED_July 25, 1956	 Signed 1J.,Ut.42 c24EL. 
Drill Superintendent 


MINERALS ENGINEERING COMPANY 







To:	 700	 Date 8/Th/S6 


	


ii	 i1_.	 I	 I 


To: (14 Date _________ 


To: Q1J Dte ________ 


To: 4IA4P Date 


To: 4d2. Date/Me 3r7 
To: ______________ Date __________ 


To: Date /-'t'737 
To: ___________ Date ________ 


To: / '° Date /	 $7 
____________ Date _________ 


To: Tao Date f-- i4f- $ 7 
To: / 3 c Date / 2	 7 
To: / /i Date 


To: / Date •/ 


To: _____________ Date /357 
I,	 / 
1	 fi/O 


Do,ypT DETACH 
'ii6


/ - 


CONTRLTLED DOCUMENT / 


INT.-.DUF.	 SEC. • WASH..	 D	 q c88


DMorm 1	 1 
DEFENSE MINERALS ADMINISTRArIoN 


Control Slip 


CONTROLLED DOCUMENT 


DMA Docket No.	 )4i.20 


DO NOT DETACH THIS SLIP 


Action on this document is recorded and 
controlled in Reports and Records Branch. 


•Any movement of this document between di-
visions or offices of DMA or movement outside 
C'MA must be reported to the Reports and 
Records Branch. Actions taken that affect 
status of the case must also be reported. 


This document has been recorded as 


Exploration Project 


Any action taken to change the type of 
request for ssistance must be promptly 
reported to the Reports and Records Branch. 
Use DMA Form 2 for subthitting these reports. 


ting Ufl Cy held for Kiilsaard 
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Docket copy 


Project Summary Report 


By: F. M. Murphy	 December 12, 1958 


1. Docket No. DMEA-kk2O (Uranium) 
Contract No. Idm-El056 


Operator - Hilary Minerals Company, Inc., (Assignee) 
Mr. Joseph H. Kanter, President 
729 Dupont Building 
Miami, Florida 


Bleak UranlumCompany, Inc. (Assignor) 
Mr. D, L. Herrick, Vice President 
112 Petroleum Building 
P. 0. Box 207 
Grand Junction, Colorado 


Operator's Property Rights - 


Lessee of 1k contiguous lode mining claims, 
Picolo Pete Nos. 1 through 5, Red Rock, 
Red Rock No. 2, Loper Nos. 2, 3, 5 and 6, 
and Castle Myth Nos. 1, 2, and 22, situate 
In secs. 13, 1k, 23, and 2k, T. 35 S., R. 1k E., 
S.L.M., San Juan County, Utah. 


2. Contract, dated January 2k, 1957. 
Assignment to HIlary Minerals Company, Inc., 
approved February 3, 1958, by Administrator, DMEA. 


Work started March 8, 1957, and was stopped on 
April 30, 1958. 


Amendments - 


No. 1, dated April 5, 1957, allows $937.50 for 
compressor to be used on access roads and 
decreases unit cost Qf bulldozer from 
$12.00 to $10.00/hr.. 


No. 2, dated June 27, 1957. The channel to be 
explored was found to lie more northly 
than anticipated. This amendment allows 
change of location of original holes to 
new sites. 


No. 3, dated January 31, 1958, extends completion 
date to May 1, 1958, and royalty period to 
11 years. 


No. k, dated June 9, 1958, extends completion 
date to August 1, 1958; also allows 3 all 
non-core hole.
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Work Authorized 


Drilling non-core 
Drilling core 
Bulldozing


Compressor and 
drill use 


Inc. allowance 
for drilling 


Chemical analyses 


Stage Cost.Totals


Stage I	 Stage II	 Stage III 


	


Units	 Cost Units	 Cost Units	 Cost 


8,599 $l7,kk5.97 6,11 53 $lk,067.5k 9,500 $19,285.00 
720 3,081.60 300 11,653.00 780 3,338.110 
250 2,500.00 120 1,200.00 100 1,000.00 


125 .	 937.50	 -	 -	 - 


	


9,319	 3,075.27 6,3	 2,228. 119 10,280 3,392.110 


	


ko	 i11.o,00	 20	 70.00	 50	 175.00 


$27,l9o.3k 	 .	 $19,219.03	 $27,190.80 


Estimated Total Cost of Project ---------------- $73,600.17 
Government Participation @ 75% (rounded) ---------- $55,200.00 


Work Completed (Stage II deleted) 


Drilling non-core 
Drilling core 
Bulldozing 
Compressor and drill use 
Inc. allowance for drilling 
Chemical analyses


Stage I


	


Units	 Cost 


5,6116 $10,823.70 
602.5 2,klk.21 


	


1100	 k,000.00 


	


125	 937.50 
6,2118.5 2,062.00 


	


5	 17.50


Stage III 
Units Cost 


3,3k7 $ 6,793.81 
296.7 1,269.88 


	


11.8	 k80.00 


3,6k3.7 1,202.112 


	


5	 . 17.50 


Stage Cost Totals $20,25k.91 $9,763.61 


Actual Total Cost of Project ---------------- $30,018.52  
Government Participation © 75% ----------------$22,513.88 


Termination Agreement,effective May 1k, 1958, dated June 20, 1958. 


Final Reports - Operator's, received June 16, 1958. 
The report is complet e and acceptable by DMEA 


Field Team's, received November 28, 1958. 


Excerpts from Joint Final Geologic, and Engineering Report, by 
J. W. Hauler, USGS, and M. H. Salsbury, USBM: 


The project claims lie on the precipitous south slope 
of No . Name Canyon, a. tributary of Red Canyon, and are about 
12 miles southwest from the AEC ore-buying station in White 
Canyon.
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Excerpts from Field Team report (continued) - 


Scattered ore deposits have been found in the 
general area in Shinarump channel scours. Only one, 
the Happy Jack mine, which appears to be spread over 
a braided stream structure or flood plain, contains 
significant ore reserves. (AEC reserve figures: 
indicated 237,590 tons and inferred 67,000 tons, of 
ore averaging 0.3 8 and 0.3$ UOç, respectively.) All 
other deposits are of rather 11mted extent, confined 
to narrow channel scours. The subject project was 
approved because it was thought the channel crossing 
the property was a continuation of the No Name channel 
found further east and closer to the Happy Jack mine. 
The Westmont Explorations, Ltd., under Docket No. 
DMEA-k3l7, Contract Idm-.E985, was exploring this 
channel in the area adjacent to the Happy Jack mine at 
the time the subject project was active. A broad, 
shallow tI0qfl without significant mineralization was 
found in the Weetmont property. 


Also, on the subject property, prior rim stripping 
and adit workings indicated a channel. The Shinarump 
channel exposed was classified as favorable for uranium 
ore in all respects except that it lacked the presence 
of copper, which is common at the Happy Jack mine. 


A total of 22 holes were drilled in Stage I, 16 at 
the original approved sites, and others at new locations 
selected as a result of previous drill hole information. 
Stage II holes, designed to extend Stage I fences south 
toward the Wingate Cliff if results indicated that the 
channel widened in that direction, were deleted. Under 
Stage III, eleven holes were drilled at points where 
Stage I results indicated that the fences would cross 
the deepest portion of the channel scour. Tw 
additional Stage III holes were authorized but not 
completed. 


Six holes in Stage I penetrated low-grade mineraliza-
tion, and the location of the channel scour was roughly 
established. Three of the first eleven Stage III holes 
penetrated a thickness of Shinarunip sandstone up to 38 
feet, indicated a scour up to l feet, and a possible 
channel width of 100 feet. Only one hole, No. 10-3, 
penetrated significant mineralization (o.6 feet of 0.3k% 


material). An offset, B-l8, 110' west of this hole, 
pnetrated 38' of Shinarump, but encountered no 
mineralization.
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Excerpts from Field Team report (continued) - 


Because of the negative results of hole B-18, 
arid drilling difficulties, the Operator requested the 
contract be terminated without drilling the two 
additional Stage III holes authorized. This request 
was approved b the Field Team and Washington. 


The project was recessed because of a change in 
ownership, at which time a new supervisor took over. 
Other delays were occasioriedby equipment failures and 
changes in drilling contractors. 


Four different drilling contractors were employed 
and all had difficulty •in both non-core and core 
drilling. Preparation of access roads and drill sites 
on the steep Chinle slopes, where there were landslide 
blocks arid a continuous Moss Back sandstone cliff about 
20 feet high, required almost double the bulldozing 
allowance made for the project. 


The Chinle sediments contained enough moi8ture 
to make dry non-core drilling difficult unless auxiliary 
compressed air was used. When wet drilling was used, 
then lost circulation occurred with a consequent high 
water consumption. Cost of water was high as it had 
to be hauled over 20 miles most of the time. 


The last drilling contractor wore out three diamond 
bits in the last hole completed, and &ost a bit and a 
core barrel in the next hole. 


Since no ore was found by the exploration work, the 
field examiners and Field Team recommended that the 
project should not be certified as a discovery or 
development. 


3. Audit Report of Review, July 21, 1958 - 


Total cost as billed by Operator 	 $30,018.52 
Exceptions - none 
Total Accepted COsts	 .	 $3O,018.52* 
Government Participation @ 75%	 $22,513.88. 


* Final payment to Operator made July 30, 1958. 


k. Certification - not recommended. 


5. Comments 
Commodity Members: 
James Paone, USBM, December k, 1958. Agrees with 
the examiners and Field Team that , the project should 
not be certified.


U'
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5. Comments (continued) 


No written comments received from USGS. Verbally 
stated they agree with Field Team's recommendation 
regarding certificaTion. 


Division of Rare and Miscellaneous Metals: 


The project area has been adeuately explored and 
although a favorable-appearing Shinarump channel 
was found, no commercial uranium ore was encountered 
or indicated by 33 holes drilled. Therefore, the 
writer concurs in the Field Team's recommendation 
that the project should not be certified. 


F. M. Murphy







DIVIEA Form 17	 DEFENØNINERALS EXPLORATION ADNINISTPtON
	


M 


Feb.58	 S 


WORK COMPLETED ANALYSIS 


After final audit or review report is received, prepare original only


	


and file in official docket 	 _______________________________ 
Operator	 Actual Cost 


Hilary Minerals Company, Assignee	 X 
State	 Agreed Unit 


WZN±m Utah	 Cost 


Final Report	 I Commodity	 Docket No. 


of Audit	 I	 DMEAIJJ42O 


Final Report	 UIfliUm	 Contract No. 
of Review	 ii	 Idm-E1056 


Authorized by	 Net cost after 
eration	 Contract and	 Completed	 sale of Govern-


Amendment$	 •..	 ment Property 
Units I Cost	 Units I Cost 


Drifting & Crosscutting 


Raising 


Shafts 


Winzes 


Drilling 
(Specify)	 /i6


,'a


cdfii


gz 


PZr


JM'f JP," /= 


Surface Excavation	 _________ _________ _______________ 


Underground Exëavation	 _________ _________ _______________ 


Roads end Trails	 ______ J39/7, 


Operating Equipment Purchased	 _________ _________ ______________ 


Surface Rehabilitation &. Repairs 	 _________ _________ _______________ 


Underground Rehabilitation	 _________ _________ ______________ 


New Building, Improvements, etc. S 


Other (Spcify)	 P JX 


Totals	 ff'4/7 1Y3'/f


_________ 


/SZ 


* Net cost total must agree with final report of audit,9r	 eview. 


Prepared by Date2/1 
omp1ete)
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DEOi7195 
Mr 3oeph H, Kantr,, ?reslderit 
Hilary 14inera1 Company, mc,, AssLgnee 79 upont ui1dthg : 
miami, Florida


Ee: Docket No. DMEA.J4420 (Uranjuin
Ontract No, Id.-E1o56 


Picolo Fete, et al., Claims 
San Juan County, Utah 


Dear Mr. Kanter:	 -.	 - -	 -: 


Reference is made %o your teriniriated exploration 
contract with the Government, 


We sincerely regret that the work performed did not 
result in a certjfjatjon of discovery or developm.nt under the provsjgs of the contract. In the absence of such certification, the Government retains rio claim or lien against the property subject to the contract or any tuture 
prduetjon therefrom, We, therefore, are closing our books 
and reGorde on this project. Your attention, however, is 
oallGd t the provisions of the contract which require the 
operator to keep and preserve certain records for the period 
indicated,


We appreciate your interest and participation in 
the DMEA exploration program which has now been subceeded by 
the Office of Minerals Exploration program. 


$incerely yours, 


(signed) FRAjç E JOI-fl'ISQN 


acting Director 


cc to: Raymond C. Robecic, COflsu1t.ng Geologist, Agent for: 
Hilary )Lnera).s Co., Inc. (Assignee) 535 Orchard Avenue, Grand Junction, aolorado 


D. L. Herricic, Vice President, Bleak tTranium; mc,, (Assignor) 112 Fetro1eiij Bldg,, ?.O,Box 207, Grand Juflctjon, Colorado. 
Leon Whatley, 115 E. A1ove Drive, Grand 3uotin, Colorado 
C, Alfred-Frost, Monticello, Utah 
Keith B Rédd, MontIcello, Utah 


FMMurphy/gaa 12-.15-58 


	


cc to: Direotor t a Reading Pile	 Div, of Contract Adni. & Audit Mr. Murphy	 OME Field Team, Reg4III (2) -	 -	 -	 -	 -	
-	 8623 


0•
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E.C.17 '1953 


Mr.. Leon Whatley 
115 E. Alcove Drive 
Grand Junction, Colorado 


R	 fl,si,f	 nhJtk'r. (m.4


OFFICIAL PTLF CJPV 
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•	 L	 £I	 U.0 . UHI 


Cntrac.t No. IdmE1O56 
Hilary iinera1s Company, Inc. 


(Assignee) 
Picolo Pete, et al., Claims 
San Juan County, Utah 


	


1	 Dear Mr. Whatley: 
•	


/	 Eneloøed is a copy ot a 8e1texp1anatory letter 
f	 Ot today to the Operator .unaer the above . cit.ed contract. 


•


	


	 This correspondence relates to the undated 
Consents to Lien and Subordination Agreements signed by 
you, under the DMEA program which has now been succeeded 


•	 by the Off ice of Minerals Exploration program. 


Sincerely yours, 


(signed)	 E. JOSON 


	


•	 Acting Director 


Enclosure . 
FMMurph/g1a	 ,•	 .	 .. ••	 •••. 
l2-l555.' 
cc to: Director's Reading File 


Mr. Murphy 
OME Field Team, Region III •()


8623 
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)r.0 Alfred Frost 


MontIcello, Utah	 ; 
Re: Docket No • D AJ14O (Uranium


OFFrcrM. F7L COPY 


t!TTTI


- 


rmii


Contract No. Idm-.E1056 
ilary Minerals Company, Inc. 


(Assignee) 
Picolo Fete, et al., Claims 
San Juan ounty Utah 


Dear Mr. Frost: 


Enclosed is a copy of a aelfexplanatory letter 
ot today to the Operator under the above-cited contract. 
•	 This correspondence relates to the Consent. to 
Lien and Subordination Agreement signed by you on January 22, 
1957, under the DMEA program which has now been succeeded by 
the Office of Minerals Exploration program..: 	 S 


Sincerely yours, 


(signed) FRANK E. JOHNSQt 
•. 


Acting Director	 'I 


Enclosure 


Identical letter to: Keith B. Redd, Monticello, Utah 


FMMurph/gla	 S. 


l2-l5.55 
cc to: Director's Reading File	 . 


FMMurphy	 .	 . 
OME Field Team, Region III (2)
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UNITED STATES	 , 
DEPARTMENT OF THE INTERIOR


' 


OFFICE OF MINERALS EXPLORATION	 ) / T 
22L. New Customhouse	 1 
Denver 2, Colorado 	 1,	 j'U	 JQ 
November 21, 1958	 iL 


Memoranduin' 


To:	 Chairman, Operating Committee, OME 


From:	 OME Field Team, Region III 


Subject: Docket No. DMEA li-1i.20 (Uranium) Contract Idm-El056, 
Hilary Minerals Company, Inc., Assignee, Bleak 
Uranium Company, Inc., Assignor (Picolo Pete et al. 
claims) San Juan County, Utah - FINAL SUNMARY REPORT 


Enclosed are the original and two copies of a Joint 
Final Engineering and Geologic Report, dated November 195S, by 
J. W. Hasler, Geologist, Geological Survey, and M. H. Salsbury, 
Mining Engineer, Bureau of Mines, pertaining to the work completed 
under the subject contract. The original and one copy of the Opera-
tox final report were forwarded by memorandum of June 12, 1958. 


The. contract S was terminated before completion of all work 
originally provided for, by a Termination Agreement dated June 20, 
1958, which was made effective May 3A, 1958. 


inal payment to the Operator was processed by this office 
July 29, 1958, in conformance with the Report of Review of reported 
project costs, by the Contract Administration and Audit Division, 
dated July 21, 1958. 


Exploration work completed under the contract consisted 
of the drilling of 33 holes, aggregating 8,993 feet of non-core 
drilling, and 899.2 feet of core drilling. dditional work or service 
incident to therilling consisted of !iii.8 hours of bulldozing, 125 
hours compressor time, incidental allowance for 9892.2 feet of drilling, 
and analysis of 10 samples for 13O8 content; all at a total accepted 
cost of $30,018.52, towardvhich the Government contributed 75 per-
cent, or. $22,513.88.


OE o•


-
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.	 . 


The exploration work completed did not result in the 
discovery or development of a significant quantity of uranium ore, L.. 
therefore certification as a discovery or development is notre-
commended by the field examiners.


By 


//	 J. W. Townsend 


By 


Enclosures
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MINERIj 


IN REPLY REFERTO: 


/f-" T: 
UNITD STATES	 Yf& 


DEPARTMENT OF THE 1NTERIOR Z %OV 18 


GEOLOGICAL SURVEY 


Grand Junction, Colorado 


. 


Memorandum 


To:
	 Executive Officer, OME Field Team, Region I 


Through: E. N. 
From:	 J. William Hasler 


Subject: Docket No. DMEA. 11420 (Uranium), Contract Idm. 
Hilary Minerals Co., Inc., Picolo Pete et al 
San Juan County, Utah. Transmittal 01' final 


Enclosed are U copies of a joint final engineering and 
geologic report on the above mentioned contract, prepared by M. H. 
Salsbury, U. S. Bureau of Mines, and. J. W. Hasler, U. S. Geological 
Survey.


Figures 1, 2, and 3 and. table 2 are being sent under separate 
cover.


J. William Hasler 
Geologist


OME 
DEPARTMENT OF THE iNTERIOR 


NOV21 1958 
c.GIQi'4 EU 


!V	 COLORALO 


Revie!e	 1 


E op:i. 


- _ 


(date)
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 
FRED A. SEATON, SECRETARY 


DEFENSE MINERAlS EXPLORATION ADMINIS 


FINAL REH)RT BY EXAMINING TEA 
REGION III 


DMEA 2O


Contract Idm-E 1056 


Hulary Minerals Co., Inc. 


Picolo Pete et al • claims 


San Juan County, Utah 


Uranium 


Joint final Geologic and Engineering Report 


by 


J. W. Hasler	 M. H. Salsbury 
U. S. Geological Survey	 U. S. Bureau of Mines 


November 1958
RevioWed by 


WIlE 0PL'TL 


(Ate)
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DMEA 14420
CONTRACT Idm-.E 1056


HILARY MINERALS CO., INC.
PICOLO PEEE et al. CLAIMS
SAN JUAN COUNTY, UTAH 


C0NENTS 


Joint final geologic and. engineering report
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DMEA l,120


CONTRACT Idm-E 1056
HILARY Mfl1ERALS CO., INC. 
PICOLO TE et al. CLAIMS


SAN JUAN COUNTY, UTAH 


IW2RODUCTION AND SUMMARY 


The Bleak Uranium Company, Inc., 218 Electric Building, Grand. Junction, 


Colorado, applied on August 8, 1956, for Defense Minerals Exploration 


Administration assistance in uranium exploration on claims in the White 


Canyon area of San Juan County, Utah. A drilling program at an estimated 


cost of $86,l!.o.79 was proposed. Government participation at 75 percent 


would have been $6)4.,605.56. 


A field examination was made on September 26, 1956, by H. F. Robertson 


of the U. S. Bureau of Mines and D. P. Elston of the U. S. Geological Survey. 


The field examiners concluded. that there was a fair possibility of dis-


covering on the property an ore body of 10,000 tons or larger in a known 


Shinarump channel which may be a westerly extension of the Happy Jack 


channel system. On this basis, a two-stage drilling program was recommended 


requiring 6o core and noncore holes ranging from 230 to 775 feet in depth 


at an estimated cost of $73,223. 1,.3. Maximum Government participation at 


75 percent was $5!1, 917.57. The applicant 5 proposal, set up in two stages, 


was actually in three stages because Stage I had a second phase dependent 


on first phase results. Contract Idzn-E 1056 signed January 21i , 1957, 


provided for 21.,552 feet of noncore drilling and 1,800 feet of core	 - 


drilling in three stages with a maximum of, 6o holes at a cost of $73,603.00. 


Maximum Government participation was $55,202.00. Work under the contract 


was performed between March 8, 1957, and May 13, 1958, but operation was 


not continuous during this period.. The project was taken over by Hilary







.	 . 


Minerals Company, Inc., with Government approval, on February 19, 1958. 


During the project 21 holes were drilled in Stage I, Stage II was deleted 


as unnecessary, and 12 holes were drilled in Stage III. Six of the Stage I 


holes showed slight_mineralization but were apparently on the flanks of 


the channel. Stage III drill holes were drilled along the projected 


center of the channel scour as determined by Stage I results, but only 


14 out of the 12 holes penetrated sandstone of enough thickness to indicate 


that they were near the center of the scour and only 1 penetrated sig-


nificant mineralization. Two additional holes were authorized, but not 


drilled, although the Government authorized the operator to complete 


them by noncore methods after the subcontractor was unable to core them 


through the Shinarump member with equipnient on hand. 


Termination without certification of discovery was recomrnend.ed by 


DMEA field examiners on May 16, 1958. The operator requested termination 


of the contract on June 9, 1958. A Termination Agreement effective as of 


May 114, 1958, was signed on June 20, 1958. The operator submitted a final 


report on June 11,1958. A total of 8,993 feet of noncore drilling and 


899.2 feet of core drilling in 33 holes was completed at an approved cost, 


as verified by DMEA audit, of $30,018.52. Government participation at 


75 percent was $22,513.88.
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CONCLUSIONS AND RECOMMENDATIONS 


It is concluded that sufficient exploration has been done to exhaust 


the possibility of finding significant uranium deposits on the Picolo Pete, 


et al. claims. While the position and depth of the Shinarump channel was 


established, only minor mineralization was found. No reserves can be Cal-


culated on the basis of prd'ject results. There appears to be little like-


lihood that further exploration would result in finding any minable deposits. 


No further work with Government assistance is recommended. 


LOCATION 


The l claims included in the DMEA project are in seca. 13, lii, 23, 


and 2ff, T. 35 S., R. l# E., Salt Lake Meridian, San Juan County, Utah (fig. 1). 


They are on the precipitous south slope of No Name Canyon, a tributary of 


Red Canyon, and are reached by traveling 12 miles southwest from the U. S. 


Atomic Energy Commission ore 'buying station in White Canyon over the Blue 


Notch access road. A Shinarump sandstone rim outcrops prominently along 


the south side of No Name Canyon some 200 feet above the canyon floor. 


Above the Shinarump outcrops, Chinle slopes rise steeply and terminate 


against high Wingate cliffs. Landslide material made up largely of Wingate 


sandstone blocks, is found on the Chin.le slopes, and a 20-foot sandstone 


cliff (the Moss Back member of the Chinle formation) prevents direct access 


between the drilling area on and above a Moss Back bench and the lower 


Chinle slopes below the Moss Back rim. This proved to be a handicap when 


it was found necessary to locate five drill holes below the Moss Back rim. 


A factor in raising bulldozing costs was the expense of constructing a 


road over this rim.


3
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The operator maintained a trailer camp on the Moss Back bench 


convenient to the main drilling area. The property is 285 miles from 


Grand Junction, Cob., the nearest major supply center. The remote 


location, 75 miles from Blanding, Utah, the nearest town, over fair to 


poor roads, contributed to high cost of operation. 


PROPERTY 


The Picolo Pete claims Nos. 1 through 5, Red Rock, Red Rock No. 2, 


Loper claims Nos. 2, 3, 5, and 6, and Castle Myth claims Nos. 1, 2, and 


22 are part of a larger group which were controlled by Bleak Uranium Co., 


Inc. The outline of the DMEA block, but not the individual claims, is 


shown on figure 2. This company located the Picolo Pete and Red Rock 


claims. The Loper and Castle Myth claims were leased from the original 


locators, C. Alfred Frost and. Keith B. Redd. There were conflicts between 


the Bleak claims and those owned by Frost and Redd that were settled by 


agreement. Copies of the lease and agreement were furnished with the 


DMEA application. Property rights were considered to be satisfactory. 


Bleak Uranium Company, Inc., was acquired by Atlas Uranium Corporation 


(Atlas Mining and. Milling Company) in June 1957, but remained an operating 


subsidiary. In February 1958, the property was acquired by Hilary Minerals 


Co. Inc., 729 Dupont Building, Miami, Florida. Transfer of the DNEA contract 


was authorized by the Government.
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HISTORY 


Exploration of the White Canyon area for uranium dates from 1950. 


Since that date scattered deposits have been found at many points in 


White Canyon, Red Canyon, and tributary areas • The largest deposit, 


the Happy Jack mine, a former copper prospect, is unique. No similar 


deposit has been found to date • All other deposits are of rather limited 


extent, confined to narrow Shinarump channel scours, whereas, the Happy 


Jack ore body appears to be spread over a braided stream structure or 


floodplain. Extensive drilling by the U. S. Atomic Energy Coniznission 


and private operators has been done to trace small channels which appear 


to be associated with the Happy Jack structure, and small deposits of 


low-.grade ore have been found. The channel crossing the Picolo Pete 


et al. claims is tentatively identified as a continuation of the No 


Name channel found further east and closer to the Happy Jack mine. The 


area adjacent to the Happy Jack property was explored for a continuation 


of the No Name channel by Weatmont Explorations, Ltd. under Docket No. 


DMEA 14.317, Contract Idm-.E 985. Mineralization in a channel has been 


found by drilling and the DMEA project was designed to explore by under-


ground methods a possible northeasterly continuation of the channel. The 


work was unsuccessful, although a broad shallow "low" without significant 


mineralization was found. At the time the project on the Picolo Pete 


et al. claims was being considered, the work on the Westmont property was 


not advanced far enough for full evaluation. 


DMEA work on the Picolo Pete claims was not started for several months 


after the contract was signed and progress was interrupted because change 


of ownership and supervisors, by inclement weather, equipment failures, 


and losses of the subcontractors in performing the drilling. 
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GEOLOGY 


Sedimentary strata in the White Canyon area range from the Cutler 


formation of Permian age to the Kayenta formation of Jurassic(?) age 


and total more than 2,700 feet thick. These beds are on the west flank 


of the Monument upwarp which extends from northeastern Arizona to Elk 


Ridge in southeastern Utah, near the northeastern corner of the White 


Canyon area. The strata have a regional dip of 20 to 30 SW. The 


nearest exposures of igneous rocks are about 15 miles west of the Picolo 


Pete claims in the Henry Mountains. 


The rocks exposed. on the claims range from the uppermost strata of 


the Moenkopi formation to the Wingate sandstone • The generalized section 


(table 1) was compiled. from an U. S. Geological Survey publicationh! and. 


an U. S. Atomic Energy Commission unpublished report .I. 


/ Trites, A. F., Jr., and. Chew, R. T., III, 1955, Geology of the 


Happy Jack mine, White Canyon area, San Juan County, Utah: U. S. Geol. 


Survey Bull. 1009-H, p. 239. 


J MacDonald., W., Jr., July 1956, Guide for Uranium Exploration in 


the White Canyon-Red. Canyon area, San Juan County, Utah: U. S. Atomic 


Energy Commission RJ4E-88, p. 9. 


The resistant Wingate sandstone and. the Moss Back member of the 


Chinle formation are well exposed on the claims; the remaining strati-


graphic units are poorly to moderately well exposed.. Talus and. some ) 


landslide covers much of the slopes, and. the Shinarump member commonly 


is poorly exposed.
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The strata on the claims dip about 2° SW and there are no faults 


known in the immediate area.


ORE DEJSIIS 


The Shinarump member of the Chinle formation is the ore-bearing 


sandstone in the White Canyon area. Recorded production from U. S. 


Atomic Energy Commission records for the White Canyon area, up to the 


date of the field examination, totals 70,03!i. tons of ore averaging 


0. 33 percent U303. Of this total 61i. , 662 tons have been produced 


from the Happy Jack and Happy Jack No. 1 properties ihile 11 other 


properties have produced the balance. Several other properties have 


produced small tonnages which have averaged less than 0.10 percent tJ3O8. 


The U. S. Atomic Energy Commission reserve figures for'the area 


are 21 5, 1li.7 tons of indicated ore averaging 0.38 percent U308, and. 


75, 000 tons of iziferred ore averaging 0. 32 percent U308. Of these 


figures, the Happy Jack mine accounts for 237,590 tons of indicated 


ore and. 67,000 tons of in±'erred ore. Except for the Happy Jack mine, 


a 1,000.. to 5,000-ton deposit is considered a large deposit for the 


White Canyon area. Production records show the small deposits, by 


comparison with Happy Jack deposit, have shipped lower grade ore, 


commonly from about 0.15 to 0.20 percent U3O8. 


No recorded production for the Day property of Vanadium Corporation 


of xnerica east of the Picolo Pete claims was found, and production 


from a prospect in Hidden Valley to the west totaled 7.3 tons averaging 


0.02 percent U308. Thus, production from the Shinarump member west 


o± the Happy Jack mine has been nil. 
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The Shinarump strata at the Happy Jack mine are about 16 feet 


thick on outcrop and. thicken to about 4.O feet behind the rim. The 


strata pinch out about one-half mile to the northwest and l-l/i . miles 


to the southeast. The lower beds fill a channel more than 750 feet 


wide and 10 feet deep cut into the Moenkopi formation. Diamond drilling 


near the Happy Jack mine by the U. S. Atomic Energy Commission indicates 


that the channel trends about due west, but that the channel apparently 


bends rather abruptly beyond the southwestern limit of the underground 


workings and. continues to the southwest. 


Mr. H. A. Rose, Westmont Explorations, Ltd., showed the examining 


team a structure contour map drawn at the contact of the Moenkopi formation 


and Shinarump member. The map was based on U. S. Atomic Energy Commission 


and private drill-hole data from holes drilled near the head. of No Name 


Canyon, southwest of the Happy Jack mine and generally east of the subject 


property, and showed an ill-defined, partly branching, westerly trending 


channel which, when projected, might connect with the channel exposed in 


the mine workings on the Picolo Pete claims. 


Paleostream flow trends and the apparent channel trend in the Picolo 


Pete claims are like that which have been mapped by other workers in and 


around the Happy Jack mine area. The areal trend is westerly and. ranges 


from northwest to southwest. The operator's contention that there is a 


superposition of Moss Back and Shinaruinp channels has no data to support 


it, but on the basis of superposed, westerly trending sandstone lenses 


or layers, there is an apparent relationship of superposition which may 


be locally valid.
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On outcrop, the Shinaruinp member on the claims consists of gray 


siltstone and interbed.ded. light brown, fine- to coarse-grained. sand.-. 


stone. The light yellow iron sulfate, jarosite, is common to abundant 


as surface coatings and also as fracture fillings in the siltstone. 


No clear cut evidence was seen on outcrop that would suggest the presence 


of a sandstone-filled channel scour at the base of the member. 


The Shinarunip strata exposed by mining, however, are sandstone 


with some interbedded mudstone. They are classed as favorable for ore 


on the basis of grain size, color, carbonaceous material, bedding and 


the presence of a partly defined sandstone-filled scour at the base of 


the member. At and near the outcrop, the Shinarunip member is mostly 


siltstone with some interbedd.ed. sandstone lenses (fig. 3). Within 30 


feet of the outcrop the rock penetrated. by Adit C is almost all cross-


bedded, fine- to coarse-grained, gray, carbonaceous sandstone which 


extends from the floor to the back and has an exposed thickness of 


from 8 to 11 feet. This layer was followed. in mining but only a few 


small mineralized spots were found. The floor of the drifts are mostly 


on sandstone, but drill holes in the floor showed. that no scours were 


missed as the Moenkopi formation was generally 1 to 3 feet beneath the 


floor. The southern 6o feet of the drift is driven on a rather steepl 


dipping Moenkopi-Shinarunip contact. The sandstone layer north of the 


apparent channel or scour may be 15 to 20 feet thick; in the scour it 


may be as much as 25 to 30 feet thick. The sedimentary structures of 


beds within the apparent scour strike westerly and even southwesterly; 


whereas, those beds to the north which are above the scour, in general, 


strike northwesterly (fig. 3).
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The sandstone as observed in the mine ranges from light gray to 


dark gray and. fine to coarse grained. No conglomeratic beds were observed 


but seams, pebbles and beds of mudstone are common. Pyrite and marcasite(?) 


are common and locally abundant where associated with carbonaceous matter. 


Locally pyrite has filled the wood cells and replaced the cell walls in 


minute detail. Carbonaceous material ranging from trashy franents to 


flattened logs several feet long are scattered through many of the sand-


stone beds. Near the outcrop, gypsum is abundant as fibrous coatings on 


the mine walls, and also is common in the siltstone as seams which gen-


erally parallel the bedding and locally contain pyrite nodules. At one 


place there is an oil-saturated lens of sandstone which directly overlies 


the uppermost beds of the Moenkopi formation. 


Sedimentary structures in the sandstone layer range from flat, 


evenly dipping crosabeds to curved, canoe-shaped festoon crossbeds. 


Both were utilized in the mapping of sedimentary structures which were 


used to determine the paleostreain flow of the sandstone strata. These 


crossbeds are of moderate size and range from about 5 to 25 feet in 


length. As opposed to relatively unfavorable flat-layered bedding or 


complex small scale festoon bedding, the cross-strata in the mine appear 


to be favorable. 


The uppermost 1 foot of the Moenkopi formation is tan to buff in 


color. This overlies the more typical red colored siltstone of the 


formation. Whether the tan to buff color is an "altered" color related. 


to mineralization or whether the color is related to the d.epositional 


history o± the Shinaruinp member is unknown. The tan color, however, is 


not the same as the gray colored siltatone commonly found just below 


the Shinarump member near the Happy Jack mine. 
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The ore minerals in the Red Rock and Picolo Pete workings, as in 


the Happy Jack mine, are probably pitchblende or uraninite • No hydrous 


uranium oxides or blooms on any of the occurrences, nor any copper 


minerals, either sulfides or carbonates, were observed. 


The chance of finding ore was considered only fair. If an ore 


deposit had. been found, it would be an individual deposit and not 


directly related to the Happy Jack deposit or its satellite bodies. 


If present, such a deposit might be measurable in tens of thousands of tons. 


Geologically, the Picolo Pete claims, like the Happy Jack mine, are 


favorable situated as they are near nd perhaps 'along the northern edge 


of a westerly trending belt of relatively continuous sandstone of the 


Shinarump member. In detail, most of the geological criteria for favor-. 


ableness are present. One that is absent, is the apparent lack of copper 


with or near the observed uranium minerals. Features undetermined as to 


importance, is the presence of tan rather than gray colored siltstone at 


the base of the Shinarump member and the presence of oil in a sandstone 


lens just above the lower contact. Other features, the lithology, thickness, 


and color of the rocks, the sedimentary structures, and the presence of a 


partly defined scour are all classed as favorable. 


For the above reasons it was recommended that DA assistance be given 


in a program of exploration on these claims. 


ORE RESERVES 


No ore has been found on the property as a result of DMEA or private 


exploration.
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THE PROJECT 


The justification for the project was the known occurrence of a 


channel found by stripping rim outcrops and partially developed by 


adit workings in which a few mineralized spots were found. The Shinarump 


sandstone exposed was classed by the field examiners as favorable for 


occurrence of uranium ore in all respects except presence of copper 


minerals • While the chance of finding an ore body was considered to 


be only fair, the possibility that any ore deposit found would be of 


substantial size was considered to be good. 


The applicant t s proposal consisted of two stages of which the 


first stage was divided into two phases. The applicant's second phase 


in Stage I was dependent on results of the first phase, so the project 


was actually in three stages, and was so designated in the contract. 


The reconmiended program was essentially the one proposed by the applicant 


(fig. 2). Stage I consisted of	 holes in six north-.south fences 700 


feet apart with holes in each fence on 200-foot centers. These holes 


covered the Chinle slopes for the length of the claim area and for a 


distance of 600 feet south starting at the Moss Back rim. Stage II 


consisted of a maximum of 10 holes to extend Stage I fences south toward 


the base of the Wingate cliff, if results indicated that the channel 


extended in width further to the south, and if authorized by the Government. 


Stage III consisted of 26 holes tentatively located in intermediate 


fences between Stage I fences, provided drilling results justified the 


work, and to the extent authorized by the Government. 


12







$	 t	


S 
Holes were to be drilled, by noncore methods to the upper contact 


of the Shinarunip sandstone, core drilled an estimated 25 to 35 feet 


through the potential ore-bearing horizon, and bottomed in not less 


than 1 foot and not more than 10 feet of the underlying unaltered red 


Moenkopi formation. 


A total of 22 holes were drilled in Stage I. One deleted hole, 


No. 11I., drilled, in error, was not paid for. Sixteen approved holes 


were drilled at the original locations. Relocation of five more holes 


was authorized at new sites below the Moss Back rim to investigate the 


possibility that the channel extended, in width, north of the original 


drilling area. The three remaining Stage I holes were deleted because 


the sites were definitely out of the channel. All proposed Stage II 


holes were also out of the channel, were not needed to evaluate the 


project, and were deleted by mutual consent. 


Eleven of the first 12 authorized Stage III holes were drilled at 


points where Stage I results indicated that Stage III fences crossed 


the deepest portion of the channel scour. Results showed that the 


twelfth site was out of the channel and that hole was not drilled. 


Two additional Stage III holes and one additional Stage I hole were 


authorized later but only one of the additional holes was completed. 
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Six Stage I holes penetrated low-grade mineralization, end the 


location of the channel scour was roughly established. Three of the 


first U Stage III holes penetrated a thickness of Shinarump sandstone 


up to 38 feet, indicated, a scour up to 114. feet, and. a possible channel 


width of 100 feet. Only one of these, Hole No. 10-3, penetrated signif-. 


icant mineralization (o.6 feet of 0.311. percent U308 by analysis of the 


core, 1.1 feet of 0.21 percent eU3O8 by DA probing). By U. S. Geological 


Survey definition, Hole No. 10-3 is an ore hole, according to DMEA 


probing results (over 1 foot in thickness), but not by the operator's 


results (less than 1 foot in thickness). 


Out of 33 approved holes drilled during the project, 25 were logged 


by. the DIYIEA gairnna-ray unit with results confirming the data reported by 


the operator. All holes were logged by the operator. 


With completion of the first authorized Stage III driUng, results 


indicated that possible large deposits, which were the exploration 


targets, were not present. There was still a slight possibility that 


small deposits might occur. The contract as written did not contemplate 


drilling on centers closer than 200 feet. To explore for a possible 


extension of mineralization found. in Hole No. 10-3, closer spacing was 


necessary. The wording of the contract was considered to be broad enough 


to permit drilling of holes east and west of Hole No. 10-3 along the 


projected scour of the channel but not necessarily in the specified 


Stage I and Stage III fences. The operator requested 11. holes in line 


with Hole No. 10-3 along the channel of which 3 were authorized. Two 


of them were classed as Stage III holes and the other was classed as a 


Stage I hole, replacing deleted Hole No. 9-3. Only one of these, Hole 


111.
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No. B ..l8 (Stage III), approximately 110 feet west of Hole No. 10-3 


was completed. It penetrated 38 feet of Shinarump sandstone, was 


definitely in the channel scour, but encountered no mineralization. 


The subcontractor used three diamond bits in completing Hole No. 


B-l8, and lost another bit and a core barrel in Hole No. B-l9 which 


was not completed. The subcontractor had suffered a loss on the project, 


particularly as he had accepted an interest in any ore found in lieu 


of full payment in cash. He refused to furnish diamond bits or a new 


core barrel needed to complete the holes according to specification 


but offered to proceed with noncore methods. While waiting for a 


decision, the subcontractor moved to another job. It would have been 


difficult to obtain another contractor to drill the remaining two holes. 


Before return of Jmendment No. 14. from Washington authorizing substitution 


of noncore drilling through the ore horizon, the operator decided to ask 


for termination of the contract. Termination was recommended. by DA 


Field Personnel without requiring completion of the two remaining holes 


because of the negative results of Hole No. B-18. A Certification of 


Discovery was not recommended. The approved cost of the project, as 


verified by DMEA audit, was $30, 018 .52, in which Government participation 


at 75 percent was $22,513.88. Table 2 in the Annex is a summary of project 


costs. Location and evaluation of drill holes is shown on figure 2. 
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Following is a log of the project: 


Application for assistance under Docket No. DNEA 14.420 - August 9, 1956 


Field examination made - September 26, 1956 


Contract Idzn-E 1056 signed - January 24, 1957 


Project work started - March 8, 1957 


knendment No. 1 providing for use of a smaller bulldozer - April 5, 1957 
and compressor with rock drill with an appropriate change in 
maximum allowed cost. 


Transfer of 120 hours of Stage II bulldozer time and 30 hours of 
Stage III bulldozer time to Stage I approved - June 19, 1957 


Amendment No. 2 providing for deletion of 8 holes at the previously 
designated locations and addition of 5 holes at new locations June 27, 1957 


Work approval authorizing 12 Stage III holes - January 14, 1958 


.Amendment No. 3 extending completion date of the contract to May 1958 - 
January 31, 1958 


Assignment of contract Idm-E 1056 to Hilary Minerals Company, Inc., 
approved by the Government - February 3, 1958 


Work approval providing for 3 additional Stage III holes in the 
vicinity of a mineralized hole - March 19, 1958 


Project operation suspended - May 13, 1958 


Amendxnent No. 14. providing for substitution of noncore drilling for 
core drilling through the ore horizon in 3 remaining holes - June 10, 1958 
and extension of the contract expiration date to August 1, 1958 


Final report submitted by operator - June 10, 1958 


Operator requested termination of Contract Idm-E 1056 - June 10, 1958 


Termination Agreement, effective May 14, 1958 signed - June 20, 1958 


Report of Review by DMEA contract and audit division - July 21, 1958 


Final payment to operator recommended - July 29, 1958 
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DISCUSSION OF CONCLUSIONS 


While technical supervision of the project work was adequate, 


there was a change of supervisor-geologists when the property changed 


hands and there was considerable lost motion attributable to this. 


One of the recesses in operation was caused by the change in ownership 


and personnel and prolonged by the necessity for the new supervisor 


to become acquainted with the project. Other delays were occasioned 


by equipment failures and changes in drilling subcontractors. 


Four different drilling contractors were employed and all met 


difficulty in both noncore and core drilling. The terrain and subsurface 


conditions at the property were both difficult. Preparation of access 


roads and drill sites on the steep Chinle slopes, where there were 


landslide blocks and a continuous Moss Back sandstone rim, required 


almost double the bulldozing allowance made for the project, even though 


a generous allowance was made by the DMEA examiners. 


The Chinle sediments between the Moss Back and Shinarump sandstones 


contained enough moisture, especially if holes were allowed to stand 


idle, so that dry noncore drilling was difficult in many holes. By 


using auxiliary compressed air capacity and maintaining continuous 


operation as much as possible, drilling to the top of the Shinarump 


sandstone was completed to coring depth without water in most holes. 
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In several holes wet methods were necessary in noncore drilling 


and difficulty was then experienced with lost circulation and a con-


sequent high water consumption. Attempts to dry-core the Shinarump 


sandstone were unsuccessful. Using conventional wet drilling methods, 


most of the holes were completed with good to fair core recovery. The 


cost was excessive for several reasons. Bit wear was excessive, both 


for coring in the Shinarump formation and noncore drilling through the 


siliceous Moss Back sandstone. Cost of hauling water was high. Drilling 


water had to be hauled over 20 miles most of the time, and loss of 


circulation was experienced in drilling the Shinarump sandstone because 


of losses through joints and fractures. 


While the several drilling contractors who worked on the project 


were presumably familiar with conditions likely to be encountered, the 


unit prices, based on competitive bids, accepted by them were too low. 


Possibly the contractors based the bids on their experience in other 


properties in White Canyon where conditions were not as severe. 


In one other DMEA contract in the area, under Docket No. DMEA 11392, 


Contract Idm-E 1050, drilling conditions are equally severe and the 


operator has been unable to perform the drilling at the contract price. 


In this case the operator's subsidiary drilling company was employed. 


The last drilling contractor employed on the Picolo Pete claims, 


Leon Whatley, wore out three diamond bits in the last hole completed, 


lost a bit and a core barrel in the next hole, and notified the operator 


he was unwilling to proceed unless noncore methods were acceptable in 


lieu of coring through the ore horizon. 


18







.	 . 


Table l.--Generalized stratigraphic section for the area in the 


vicinity of the Picolo Pete et al. claims. 


Formation	 Thickness 
Age	 or member	 (feet)	 General Lithology 


Triassic (Late	 Wingate sandstone
	


300	 Sandstone, reddish-brown, 
massive, crossbedded. 


Chinle formation
	


107	 Sandstone, reddish brown, 
Upper member
	


thin-bedded, calcareous; 


Middle member
	


304	 Mudstone and siltstone, 
variegated, calcareous and 
bentonitic. 


Moss Back member	 0-150	 Sandstone, white to light 
gray, med.ium-grained to 
conglorneratic, quartzose. 


Monitor Butte	 111.0-250	 Claystone and mudstone, gray 
member	 and purple, variegated, 


bentonitic; numerous sand-
stone lenses. 


'Shinarump member	 0_11.0	 Sandstone, yellow to gray; 
fine- to coarse-grained, 
locally conglomeratic; 
laminated siltstone and 
clay; lenticular. 


UNCONFORMITY 


Triassic (Early	 Moenkopi formation	 195	 Siltstone, dark reddish-
and Middle	 brown to pale red, lamin-
Triassic)	 ated; shale brown; sandstone, 


brown, fine-grained; and 
conglomerate. 
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1i80 . 50 Excess over contract	 . 400 10 .00 li, 000 . 00 . 
maximum and 50$ error . 


123 . 75 Excess over' 
meximum


contract 125 7.50 937.50 


969.00 Deleted bole 1-&	 •	 . 8,599 2.03 17,1155.97 
disapproved 


28.89 Excess over invoiced price 


120 . 00 Deleted hole 1Ii ; excess 720 4 .28 3, 081 . 60 
9.60 over documented footage 


26.16 excess over invoiced price 


178.20 Deleted hole 1-14 9,319 0.33 3,075.27 
.79 excess over documented footage . 


10 3.50 i140.00. 


70 .00 Excess over allowable price , 70 10 . 00 700 . QO 
420 . 00 Excess over contract maximum :: 
180 . 00 Moving tinte (unalloveble) 


-- . 9, 500 2 . 03 19,285.00 


-- . 7F b.28 8.1&o .-----


10,280	 0.33	 3,392.140 
50	 3.50	 175.00 


___-	 18,019.03 


.	 '	 . 


	


Table 2 . -St=ia of factual data, Rilary Minerals .Co . , Inc . , Docket No . DMEA 4420, Contract IL-E 1056 .	 • 


C1Rimed	 -	 Approved . . . 	 Disallowed	 .	 Contract M't1-mums 
Work	 Unit	 -	 Unit	 Unit	 Explanation of	 Unit 
Unit Units	 Price	 Total	 Units	 Price	 Total	 Units Price	 Total	 disallovazices	 Units	 Price	 Pot 


hr . 1a48 10 . 00 I, 480 . 50 400 10 .00 1, 000 . 00 1e8	 • 10.00 


hr. lli.1.5 7.50 1,061.25 125 7.50 937.50 16.5 7.50 


ft. 5,193 • 1.90 9,866.70 Ji,683 1.90 8,897.70 50 1.90 


ft. 963 2.03 1,9511.89 963 2.00 1,926.00 963 0.03 


ft. 525.3 1#.00 2,101.33 1492.9 L00 1,971.73 30 .Q0 . 2.1 Z.00 
ft. 109.5 14,28 1e68.66 109.5 14.04 h1.2.50 109 . 5 0.211


Fixed Cost Items 


Incidental allowance ft.	 6,790.8 0 . 33	 2,240.97 6,2118. 1 .	 0.33	 2,061.98	 5110	 . 0.33 
.	 2.4	 0.33 


Chemical analyses	 each	 5	 3.50	 17.50	 5	 3.50	 17.50	 --	 --


Stage III 
12 holes drilled end approved 


Actual Cost Items 


Bulldozing	 hr .	 70	 12 .00	 8110 . 00	 48	 10 .00	 480 . 00	 35	 2.00 
. .	 35	 1.2.00 


18	 10.00 


Noncore drilling	 ft. 3,31#7. 2.03 6,793.81 3,3117	 2.03 6,793.81	 --	 --
Core drifling	 ft. 296.7 &.28 1,269.88 296.7	 11.28 1,269.81	 --	 --


Fixed Cost Items 
Incidental allovance ft. 3,61#3.7 0.33 1,202.142 3,6Z13.7	 0. 33 1,202.112 


Chemical analyses	 each 5 3.50 17.50 5 ,	 3.50 17.50	 --


Stage II	 (deleted) '


¶ota1a	 32,625.14.1	 30,01.8.52	 2,606.89	 73,600.00 


Government participation at 75 percent 	 22, 513 . 88	 55,200.00 


!/ Contract maximums shovn have been adjusted to reflect adjustments effected by Amennt No . 1, and transfer of bulldozing funds effected by Amenent No . 2. 


Contract Items 


Stage I 
22 holes drilled 
21 b.øles approved 


Actual Cost Items 


Thilld.oz mg 


Compre*or 


Noncore drilling 


Core drilling
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J• w• owns.nd 


Ezsutjve Ottier 
oa P1*14 ?ea !I.ion XIX 
RM hew Catoouse 1d1dtng 
Denver 2, Color*do 


Re; 3tstus ot Pinal Reports or 
Co4eted ñ'o,cts 


Dear 1k.. Townsend; 


Yotir	 crendus, d*ted Septeer 15, 1958, gvs 
us an estite at the tranasittil dates tar tinal Yield T.u* 
reports on all projeets seleted on or before lepteaber 1, 
1955. kst1mat.4 dates tar the tollowing proJset reports that 
hairs not been reseived re iaeuded on. th. list: 


DNEAd38O9 id1IZ89O 3fler Pick Uranitaz, in,,	 October 1 
DNA41 1daE995 Union lines, incorporated 	 Goto)r 15 


..... 
DL4	 iiQ95 Pksdern limes Devel.pnt Co. 	 It S 
aJL4835 lduiZ3169 3tos-4jh 	 * 


• . Pleas. rs4hesk the status of thei* reports and 
advise us the setiet.4 dates ttw will be eoqleted and 
torward,


(or'e 1. Se1fy1dg 
•	 . 


PCT1NGCh51X'5*fl, Opez'ating CeMsittee 
APP*OVEI	 .	 .,.	


..	 GLAu1t,')EJohflsofl/1a 
.f 


_____	 cc to'	 Reading Pile 


• N; E. Nelson	 rinciilsgaar, 522k 
Mr. Knouse
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115 EAST ALCOVE DRIVE	 - 


ThLEPNONE CH 2-3869	 GRAND JUNCTION 
COLORADO 


PM,4 
AUG 8 1958


August 6, l95' 


J. W. Townsend	 - 
Acting Executive Officer DMEA FeUd Team 3 
224 New Customs louse Bldg. 
Denver 2, Cob,


Re: Docket 4420 
Contract I din E 1056 
IIilary Minerals, Piclo Pete 
Claims 


Dear Sir: 


I am writing you on the advise of Mr, Hasler of this office here, I have yet not received payment 
after termination of Ililarys contract on the Picabo 
2ete Claims. 


Do you kiow if Ii lary as been paid 3y the DEA? 
If they have been naid I would a 1 r e c iate any ressure 
you c ou 1 ci a-p by to get my ac c ouiit set t 1 ed. 


Sincerely Yours
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1ITIIIII


JUL 2:4


Mr. Thomas I. Brading 
i)MEA Auditor 
2Z4 Naw Cust.nhouss 
Denver 2 Colorado


Doe•t No. DMEA4420 (Uranium) 
imary Miasral. Company. Inc. 
Assign.. of Iank Uranium Company 
Co*tractNo. idm.iO5 


D.ar Mr. Brading: 


tour R.port of *vIsw on the sbov* r.f•rencad contract 


is acceptable and aormai dIstribution, is suthorisod. 


Sincerely yours, 


(Slod) J, L C1amkers 


lay L. Cksmbara. Director 
Contract Administration 
and Audit Division 


GMc Carthy/GMc C 


July 24, 1958 


cc: Docket 
Admr. Reading File 
Mr. Chambers


8623 







Memorandum 


From:


.	 S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


22i. New Customhouse	 I 


Denver 2, Colorado 
July i6, 1958	 o 


L(f *(	 7oo 


Chairman, Operating Coxmnittee, DMEA	 I 


Alternate Acting Executive Officer, DNEA FieaL_J 
Region III 


Subject: Docket No. DMEA 412O (Uranium), Contract No. Idm-.E1056, 
Hilary Minerals Co., Inc. (Picolo Ete et al. claims), 
San Juan County, Utah 


Enclosed, are the Go mm' s and Audit copies of the 


TERMINATION AGREEMEI'1T which was forwarded by your letter of June 23, 


1958 for signature by the Operator. 


Copies of the ¶trmination Agreement have been forwarded 


to the Operator, the Finance Office, and to others concerned in 


Region III.


J. W. Townsend 


Enclosures 


:























O ;	 . 
UNITED STATES	 ©L tLt 


DEPARTMENT OF THE INTERIQR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 LJ 


2211. New Customhouse	 '-f 
Denver 2, Colorado


June 211., 1958 


Memorandum


Chairman, Operating Committee, DNEA. 


From:	 Alternate Acting Executive Officer, DNEA Field Team, 
Region III 


'Subject: Docket No. I I4EA. 11420 (Uranium) Contract Idm-E1056, 
Ililary Minerals Company, Inc., (Picolo Pete et al. 
claims) San Juan County, Utah 


Enclosed is the Government's and Audit copies of 
Amendment No. 11. to Contract No. Idm.-E1056, prepared by the Washington 
Office, which has been executed to extend the contract completion 
date to August 1, 1958, and to authorize the drilling of one 
Stage I hole and two Stage II holes non-core throughout. 


Copies of the Amendment have been distributed to the 
Operator; Finance Office, Region III; and to others concerned. 


Enclosures 


To:
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11'lEAForm7 
(l26)


jj	
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Mr.. J. WI. ownaend 
Aiternat Acting Executive Otticer 
DMEA Yield Team, Region UI 
22k New Custoithouse Building 
In,er 2, Colorado


OFFICIAL FILF OPV 


LiLsIll


Re: Dock*t No. DMEA .4k2o (Uz'aniu*) 
Contract. No. Idm.ElO5b 
Rilary MineralB Company, Inc. (Maignee) Picolo Pete3, et al., Cjme Juan County, tJta - 


enclosed are two extra c 
It ou and the Operator 'i 


nation Agreement in order, please ha an auth,rizee member 
ot the corporation sign the original and tour copies • 
after, kindly die tribute the signed copies in the uawl 
manner.	 S


Sincerely yours, 


George .C. Se11rid 


Chaizizan, Operating Conatttee-' 
Enclosures	 FMMurphy/gla 


6-20-58 
cc to:. Admr.'s Reading File 


Operating Committee Frank D. L8mb	 (J1)	 THKiilsgaard, 522k Bu&u ot Mines	 FMMurphy 
N. E. Nelson 


oorr-.


8 







/	
FMMurphy/ga


•	 Docket copy 
EXPLORATION PROJECT CONTRACT 


HILARY MINERALS COMPANY, INC. (ASSIGNEE) 
IOCKT NO. DMEA-kkaO 


tERMINAXON AOWEMEN 
in	 L - is.	 1. iFii_l	 iiu1L.	 II 


It is agreed this _______ day of ______________, 1958, 


	


i,r t	 in u F	 I 1LJ 


between the United States of AmerIca, acting through the Departs 


ment of the Interior, Defense Minerals Exploration Administration, 


hereinafter oalied the "Government," and the Nhlary Minerals 


Company, Inc., hereinafter called the "Operator," parties to that 


certain Exploration Pro3eet Contract No. Idrna. Z1O56 (DOcket No. 


DI4ZAs.k4O), dated January 2k, 1957, as amended, hereinafter called 


the "Contract," that:	
*	 - 


1. Effective May 1k, 1958, the Contract *n& all .ob1tgains 


	


L	 •. 
of the parties thereunder, except as oth.rwise Iiereiti expreasly 


provided, shall be and are hereby terminated. 


2. The Government shall sontribute only to the agreed actual 


and unit costa of work performed prior to My 1k, 1958. 


3. The Operator shall promptly perform all windingup and 


settlement *et lone provided for in the Contract, including the 


rendering of the final report and final account. 


k. All rights of the Government provided for in the 


Contract with respect to certification of discovery ox' development, 


peroentage royalty and liens for its payment, records, audits, 


and recovery of any overpayment, are preserved. 


5. The Operator hereby i'eleaees and agrees to save the 


Government harmless from *11 claims or demands under or arising 


out of saId Contract, except as otherwise provided in this 


termination agreement. 


IN WITNESS WHEREOXP, these parties have executed this







L'.	 0' 


•	 sreement se ot the d5 and year first above written. 


T UNIEX 3TAT3 Oi AMERICA 


•	 : Kdntztn1or beYense neraI* •	 EzpQr5t1On Anstr*tton 


HZLAR2 MZNERALS COMFANY, INC. 


By________________________ 
"V	 1".1I	 CL : - --rrL :Lr1T1*t"lk 


rV"	 •	 Tf











.p	 nrcrT:f 


UNITED STATES	 ______ 
DEPARTMENT OF THE INTERIOR JJJ 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


2211. New Customhouse 
Den Ie22 CacIo 


Memorandum 


To:	 Chairman, Operating Conunittee, DMEA 


From:	 Alternate Acting Executive Officer, D14EA Field Team, 
Region III 


Subject: Docket No. DNEA. 11.11.20 (Uranium), Contract No. Idm-.E1056, 
Hilary Minerals Company, Inc., Assignee (Picolo Ete et al. 
claims), San Juan Couri±y, Utah 


In conjunction with our memorandum of May 20, 1958 and tele-


type of June 11, 1958, enclosed are two copies of a final report, dated 


June 10, 1958, submitted by the Operator pertaining to work completed 


under the subject contract. 


On page 2, third paragraph, the Operator states, "The project 


was terminated before the driller was able to finish B-l7, 19, "concerning 


which we know of no foundation.


J. W. Townsend 


Enclosures
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Jun 0	 ©t th p000t itii	 X© (?/'9	 ©t ioD 


L:Ui	 took	 o Db (	 97 o	 t two	 to ttio 
Th popty its	 icd to ai tho P000 ot t c	 1k	 tcntod 


	


oLeis a-ca fo110	 io©1© Pot© 0	 Ot1e	 & Loj© Thoy 
1c©	 tn	 tioo 1 14 2 and	 1k	 ijon Jhit© 


:)it.ot D an Jn otr0 Uta 


.)	 raot a114 Th th tsyt tio 1oation fOr' a	 in tho ion tsan
etoo The g k wa to oitst of di11in 60 o1e in 11 nothoth fenoo with tk 
fenoee ep oiatelj 0 ft at and holee itYtn a fenoe line at op oxiote1y 00foot 
tele The wok cae to oove all	 eoy	 jin to looate oado oM di11 tsitee 
prpsre the 3'oadts and to drill the holea non©ore to the top of the 	 and to ©ore 


t least A all the hinaup and at ieaet 1 foot bt no more then 10 feet of the nder1yi 
red oeikop	 Anp di000tive ocre wae to be e1t end eoyje	 It woo r irod thot all 
holee be logged geo1ogioall and probed for en rodi000tiity A oompetent fl1 tine 


p ervieor iae to be in	 re of the pro©ot who wae	 ired to oke 1 reporte aokd for 
h	 The drilling wa diwided into etagee with the latter two pending on 


the firet0 


Stage I wa to contsiet of a 
Drilling (2P4 holee) 


N on0 ore 8 , 599 feet at 2	 ft0 
720 feet at 428 ftQ 


Bul1doing 250 houre at l20O 
Inoidentale 9A9 feet at 0o ft0 
Ohenical aeeja 0 40 at	 50 eample 


Stage IX woe to ooneiet of c 
Drilling (10 )olee) 


Non=-Core 6,45 feet at 2l8 ft0 
C0 feet at 551 


lldoing	 120 houre at l200 
Ino5dentalts 75 feet at 
Cheiioal Aiseoje 20 at jO50


l7 4597 


000 00 


140 
Total 0 0 0 9 0


i4 o67 0 
16500 
1 O'4O 00 
222849 


0000 
Total
	


l9 59O0 
Stage XXX wee to oeneiet ofa 


Drilling (26 hobo) 
9500 feet at	 ft 


730 feet at 428 
Bulldozing	 100 houre at fl200 
Inoidentalo b0,28O feet at.00 
0hioo1 Aeoare 50 ot Q50


Totl 
rand Total 


oernnent partioipatien at 75%


19 2800 


1 20000 
3 9200 


76000 
0 5020260
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o ther b$Lng in the Tba1g (eejp) of the oe1	 o1© XO	 t 1eet 6 of foot 
6 O$	 oeot U08 erid	 ©	 ho10 The	 t&ip ie	 to	 feet thi& 
in t th1w	 ne	 to hwe	 o ot 1eet 100 feet iie	 1• feet. 


At	 meot t© the o	 gia1 ootet thoe the i1Xig of holee	 17	 X 
oh weo to teet fo	 oe in the oh	 0100 o1e	 e eoet©	 ae 


aXthog	 doep in the th1g0	 The pao©et e tetate before the 1i11e?	 e able t© 
finieh B17, X9 


(yb)	 The ectual c©et	 ©	 foX1©e 


5Ø66 feet W6990 " 
6001	 2i ) 61© 


Doe	 (ae	 aeimet) 4OO 1eec At	 l0 00000 
mp©eeo 


Inoidental
125 he At $70 


62461 feet at 20619 
5	 ap1ee at


Total OL2X7 
XX	 deXetei / 


tae XU '	 - 
Difling


feet at 679oXv' 


'8	 2967	 at 1 p269 88 '
' D©er	 Th©ij at	 l0O0 ' 


Xi?1t feet at 
S saip1e	 at	 350 175© 


Total 996! 
CweM Total / g 


A ©vat ehae at 7 %


(na) The oik etated in Feb a, 1957 Thi1lin ae stopped on Api1	 198
The oonte©t had been extended fro a terminatio date of o'oabr 1 1957 to Iay 1, 19L 


(nh) All phaeee of the work proved to be more diffioult end eoetlier than had been 
a1l©ed for han the proeot ae act ujp The amooant of time allotted for dozer ork oeme 
to about onefourth of the time it aotually too 	 The dri11g proved to be very diffioult 
and ©ostly mainly beoauee of to iteme0 ater enootora in every hole 9 eerily henpered 


and pr©npperatne The biu prucd to be very 000tly to oore Th 00in 
cre rnater i the hole end not being able to et muob footage per a diamond W0 


Thie latter trouble ultimately foroed the laat oontwaetor to abendon hobo 4719 Thrco 
of the four drilling oontra©tora ho worked on the proe©t Joot large eume money In 
um total 9 the operatora apent ©©nedarab1e more money on the proe©t than did 


are that the drilling countered a channel hich hae ohalboa terra©©o on 
either eide of a l0Ofoot ;ide thalg0 The thalag ae to be the deepect and beet 
defined en the enet end of the demo end diocipating near the. cet end0 


1obe 10	 ae the only ore hole and it ie aubgi1 ao no attempt hae bean made to 


eatinete the amount of ore reaervee that may be praeent on the olaino0 Xndieati©eto t©re that 
thot ore ie preoent doae not etify further epboration on the preoant D)-ic©ntre©t0 


eynond0 J©beek9 
June 1958 







Wy 
(BlG1k Ur	 C©c) 
DEA Pro jot 4O 


April 1i95 


Stae XIXb 


Hole 18 


The collar eleat1on i 4865 The top of the £hinarup as encountered 
depth of 45l0 It i	 feet thick0 The hole ae drilled in the thaleg 


the chennel and the formation is nearly ideal for ore but the hole is barren0 
The top of te ioenkopi is at 4472 feet0 Total depth is 402 feet0 


Hole Bl9 (not comdeted) 


The collar elevation i 4868, The to e. of the .hinarump was encountered 
t a depth of	 feet0 The hole aebre to be in the channel0 The hole tae 


lost when the core barrel broke off in the hole0 seventeen feet of core was 
r ' ;covered and indicateb that the hole is deep in the channel0 The base of the 
h1.narump was not reached0


Raymond C Robeck 
Geologist 


i\àay 14 1958
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TELEypE - *


3)øpartrnent ot the Interior
4A 


iX4Oi(oI) Iefroiving 
Pund, flfenae ?oduot1on Act, 
Xnter1o, (rranater to Office of 
$.cretar) 


I


1. W. OWNSZND 
ALTER1(A ACINO E curzv ORFICR 
DMEA PXEW M, REOZcN XXX 
221 NEW CUITOM}IOtlSE UXLDXNo 
DENVER 2, COLORADO 


1EURTT JUliE U, DOCi DMA.*2o, liZLARY 


MINERALS CO., X*. WE WZLZ. PREPARE ¶1EflNXNAXOfl AOREEliEl 
AS RCONMENn. ROWEVER, TO ALLOW PAYN FOR HOLE a..i8, 
AMENDMEJiT NO. $ROUX BE EXECUTED AND COPXgS DZSThZBtftErj. 


FMMurphy/gla 
6-l2 ...58	 George C. Se1fridg 
c c to: Admr • 's R • File	


Øj1jpjijj, OPElwrxw .co*eix Operating Committee. 
THKillsgaard, 522k 
Mr. Murphy 


Confirmation toRegionfl
e623 







At4A IL


DN 235 BUR MINES	 6-11-58	 L-29 


CHAIRMAN, OPERATING COMMITTEE, DNEA 


RE DOCKET DMEA L&42Q, CONTRACT IDN-E1056, HILA 


NE1ORANDUM OF IIAY20,19 .58.. OPERATO REQUESTS TERMINATION OF THE CONTRACT 
UPON COMPLETION OF HQE B-18WITHOUT DRILLING HOLES. B-17 AND B-iS. 
OPERATOR COMPLETED LOGGING r HOLE B-iS MAY 13. RECOMMEND PREPARATION OF 


TERMINATION AGREEMENT EFFECTIVE MAY 14,198.. . PLEASE TELETYPE ADVICE 
AS TO YOUR DECISION.	 ,. 


,T W TOWNSEND


\


\







IPlEkForm7 
(l2..6)•


.	 9.	 . 
Mr • • • Thwnsend 
Alternate Acting Rxeeuttve Ofticer 
DU Field ?eaa, Region ZU 
22 hew Custoiouae Building 
Denver 2, Colorado 


"l•J/ 


Re: Docket No.. EA-42O (Ur*ntus)' 
• Contract ho. ld-ZlO56 


Hilary Minerals Copanj, Inc. (Assignee) 
Peolo Pete, et *1.., CIsias 


Dear Mr. Townsend: 


Znclosed are the original and tour copies of a prom 
posed Amendment No. * to the sub,ect ntrast, signed by the 
Administrator. Also enclosed, for Field Team us., are two 
extra copies of the amendment. 


The snckeut was pre	 after a review of your 
memorandum, dated Play 20, 1958, and enclosures, We believe 
the two holes should be drilled, if the Operator so desires, 
since they ware authorised. 


it ou and the Operator find the proposed ai'iendment 
in order, please have an authorized representative of the 
company sign the original and four copies. Thereafter, 
kindly distribute the copies in the usual manner. 


$incer.ly yorn's, 


george C. elfrdge 


£nclOsUre$
	 Chairman, Operating Comeitte? 


APPROVED:	 FMMurhy/gla 
Frank D. Lamb


to: Adznr.ts Reading File Mber, resu o* Mines .	 Operating Committee 
Thor a. jjlsgaard	 THiCiilsgàard, 522k 


Mr.. Murphy 
geaber, ologica1 urve;


I:,,


8623







DIUPT


EXPIOMNOW PROJRO COIftEAC? 
IIILARY PIZNEL&L3 ON?A11, uc. (Az$XGn)


DOCKET NO. DM.kk2O 
CQNACT NO. Xi.R3 


Itl1s a.ed	 rxii	 d	 ot 


1958, between the United States ot America, actiag 


the Dep*rüint ot the interior, *EA, hereinafter 


Oov.rn*ent, and HUsry Rinerals Compan, Inc., hereinatter 
called the Operstor, perUse to that certain Exploration 


?ro3set Contrast No. Xdil056, D;k5t No.	 dated 


Jani*rl 2*, 1951, hereinatter called the 'Centraot, the t 


bttstiv* Marsh 19, l958i 


1. Tb. dat ttz.d ii Amendment No. 3, on or betore 


which the Operator shafl *Ve smepieted the work, is extsnd*d 


tree hay 1, 1958, to AguSt t, 1958j and 


2. Reprdl.ss ot other previsions of the Cotr*'t, with 


prior written Government sppro*1, the Operator may	 one 


bale in Stag. I and two holes in Stag. UI co.l.te1y nonsors. 


The holes shall penetrate the Shinarump and end in *ot less 


th on. toot, nor mor. than 10 test of the nd.r1ytng, un&tered, 


red Moenkopi ferutton. Those. holes shall not be drilled oloa.r 


then app?ozinet.ly 100 tø.t to any other bob, drilled under the 


Conk'sst.


This amendment shall not be construed to tn rus. the 


estimated total ooet of the project, the aggregate amount which. 


the e'vernaent say be r'equtrsd to .ont.ribut., the amount of an 


designated maximum, nor the fixed unit cost of any item of work.







Executed in quintupiieat. the 4*7 $nd iear tint 


above *rttten.


HE W1XTD SATh8 OP AMNXCA 


137	
e1s 


Expion*tton Ad*intstrition 


EXLARY MZNZRAL$ COI4PANY, XNC. (A*$xGirEz) 


- -rir .a	 TII	 *IL 


n*1u-U U U	 1IWfl















UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


22 11. New Customhouse 
Denver 2, Colorado 


May 20, 1958 


Memorand.umV 


To:	 Chairman, Operating Committee, DMEA 


om:	 DMEA Field Toam, Region III 


Subject: Docket No. DMEA. 1114.20 (Uranium), Contract No. 
Hilary Minerals Company, Inc., Assignee (Piccolo Pete et 
al. claims), San Juan County, Utah 


Enclosed are the following which are partly in reference 
to matter discussed in 'the Operator's letter of April 28, 1958, 
two copies of which were forwarded to you by copies of our memoran-
dum to the field examiners, dated April 30, 1958, requesting their 
recommendations: 


1. The original and. two copies of a joint memorandum, 
dated May 6, 1958, from M. H. Saisbury, Mining 
Engineer, Bureau of Mines, and D. P. Elston, Geologist, 
Geological Survey, pertaining to the Operator's request 
in its letter of April 28. 


2. The original and two copies of the Operator's letter of 
May 7, 1958 requesting that the remaining two holes 
under Stage III be non-core drilled. in lieu of core 
drilled, as presently provided for in the contract. 


3. The original and two copies of a joint memorandum, 
dated. May 16, 1958, from D. P. Elston, Geologist, 
Geological Survey, and M. H. Salsbury, Mining Engineer, 
Bureau of Mines, pertaining to the Operator's request 
of May 7. 


The field examiners, in their memorandum of May 6, recommend 
extension of the contract completion date io Julyj, 1958. However, on 
reanalysis of the situation, based on the Operator's letter of May 7, 
they indicate in their memorandum óf May 16 that the possibility of 
finding a significant ore deposit by completing the remaining two holes







S	 . 


is very remote, and recommend that, if the Government has no moral 
obligation to extend the contract to permit completion of the two 
remaining holes, the contract instead be terminated in its present 
status; all of which has the concurrence of this office, as it appears. 
that further drilling is not warranted.. 


If it is your considered opinion that the Government has a 
moral obligation to permit continuance of the work, it will be neces-
sary to prepare an amendment to provide for the non-core drilling, as 
requested by the Operator, and to extend the completion date to at 
least July 31 to permit completion of the two remaining boles. 


Resolution of the matter is not consideredwithIn the author-
ity delegated to this office • Therefore, the matter is forwarded for 
your consideration and appropriate action or advice to us as to how we 
should proceed.


c
E. N. Harsbman 


fr


rwt i( 
J. W • Townsend 
Acting Member 


Enclosures


2
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UNITED STATES 


((&\1l1	 DEPARTMENT OF THE INTERIOR 


J3DEPAR OMEA	 GEOLOGICAL SURVEY TMENT OF ThE INTERIOR 
P. 0. Box 360 


MAY 8 1958 Grand Junction, Colorado 
REGION III 


DENVER. COLORADO 


Memorandum


FR 


DMEA
RECEIVED 


AY 8 1958 


U.	
URVE 


0


2 
P: : 


To:	 Acting Executive Officer, DMEA Field Team, 


Throug.FJ.. Harshman 
J..WlliamHas 


From:	 M. H. Saisbury	 1 


D.P.Eston 


Subject: Docket No. DMEA i420 (Uranium), Contract I-E lO5, 
Hilary Minerals Company, Inc •, Assignee 
claims), San Juan County, Utah. 


The operator under the subject contract through its local agent, 
Raymond C. Robeck, has requested under the date of April 28, 1958 an extension 
in the termination date to September 1, 1958, to allow completion of 
authorized work, and to perform possible. additional drilling. 


The only incompleted authorized drilling consists of three holes 
in the vicinity of previously drilled mineralized hole 10-3, as provided 
in a work approval dated March 19, 1958. The applicant's agent had made 
arrangements to do this work prior to May 1, 1958, and had in fact started 
it, notifying the Grand Junction office that the last hole was scheduled 
for completion on April 22, 1958. A DMEA inspector started an inspection 
trip but did not proceed on being informed by the DMEA ganmia-ray unit 
operator that only non-core drilling in one hole had. been completed. 


On completion of previously authorized work, the drilling contractor 
had removed all equipnent from the property. It was moved back on about 
April 15. Breakdowns and loss of a diamond bit prevented completion of any 
of the holes. At the present time the driller is waiting for receipt of a 
diamond bit of a different design before proceeding. 


It appears to be to the Government 's advantage to authorize a 
recess to complete authorized work. In the present status, a certification 
of discovery or develoi*nent on the property is not justified. Completion 
of the additional drilling maLy result in outlining enough ore to certify as 
a discovery.







S 


Extension of the contract expiration date to July 1, 1958 
should be ample to permit drilling 3 boles. Inasmuch as possible additional 
drilling suggested by the operator cannot be authoDized under the contract 
without amendment which would probably be contrary to DMEA policy, 
extension of the expiration date of contract Idm-E io6 to July 1, 1958 
only is recommended.


Mining Engineer 


D. P. Elston,
Geologist 


MHS/bh


2







:..	
.
	


e


	
1T 


DMEA 
DEPARTMENT OF ThE LNTER!O 


MAYS 1958 
REGION Il 


NI\/ cOWRAD 


Mr. W. H. King 
Executive Officer 
DMEA 
224 New Customhouse 
Denver 2, Colorado 


Deer Mr. King:


5 Orchard Avenue 
Grand Junction, Colorado 


May 7, 1958 


The irilling on DMEA-4420 project, No Name Qanon, Utah, is 
progressing but very slowly and unsatisfactorily. The driller finally 
completed the first (B-18) of the three holes (5-17, 19) but only aster 
wearing out diamond bits. In the process of coring hole 8-17, he 
core barrel broke off in the hole. They managed to fish it out and 
recovered the 20 feet of core. They did not finish the hole. The 
driller is now without adequate bits and barrel. The drill rig was 
pulled of f to another nearby non-core driiling program. 


In order to be able to rinish the three holes, the driller has 
requested that I ask for an amendment to contract Idin-E1056 * follows: 
It is hereby requested that the operator be allowed to collect samples 
èf the cuttings of the Shina'.ump in lieu of coring. The drilling will 


be done with air and satisfactory collecting of the cufi'ings of 6-inch 
intervals can be done. These samples will furnish all information 
except for the original structure of the formation. If necessary, 
chemical assays and other studies can be performed just as successfully 
as with cores. 


The driller will be willing to. return to the property only if 
cuttings will be taken. With the amount of footage to be drilled, 
I do not believe I would be able to get a different drill contractor 
to come to the claims, hence I recommend the taking of 'cuttings a8 the 


eolution to our problem. 


I request your early consideration on this matter, since we will 
be standing by waiting for your. decision.


Sincerely, 


Raymond C. Robeck, 
Consulting Geologist 


Agent for 
Hilary Minerals Co., Inc. 


CC: Hasler 
Hilary (2) 
Atlas	 ,
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Memorandum 


To: 


From:


Acting Executive Officer, DMEA Field Team, 


Through: E N. Ha4shman 


D. P. Elston 
M. H. Saisbury 


Subject: Docket No. DMEA 2O (Uranium), Contract Idzn-E 
Hilary Minerals Company, Inc., Assignee (Bleak 
Piccolo Pete et al. claims, San Juan County, Ut 


Razyxnond C. Robeck, agent for the subject operator, requested in 
a letter dated May 7, 1958 that completion of 2 remaining withorized. Stage III 
holes (B-l7 and B-l9) be permitted by non-core, air drill methods. The 
justification cited. is that a lack of basic equipment precludes further 
coring by the present sub-contractor who has worn out three diamond bits 
and ruined a core barrel. The sub-contractor is unwilling to buy more equip-
ment and attempt further core drilling. At the present time he has moved 
the drill to a non-core project on anothei property. 


The D14EA examiners agree that it would. be difficult to obtain 
another contractor to move on the property and drill 2 holes except at an 
exorbitant cost. 


At the time the operator's request was made, the last completed 
hole, B-l8, had not been probed or the core logged. Since then Mr. Robeck 
has evaluated the hole and the core has been examined by DMEA personnel. 
The core from hole B-l8 was logged geologically by the DNEA on May 15, 1958. 
The hole penetrated. Shinarump, 27.5 feet thick, which is classed. as favor-
able for ore. The basal 0.5 feet is highly carbonaceous and. slightly 
radioactive, containing a maximum of 0.02 percent eU3O3 as estimated by 
the operator. The base of the sandstone is in the apparent channel deep, 
at a. corrected elevation of about 11. , 367 feet, generally equivalent to the 
elevations of the base penetrated in holes to the east and west along the 
channel.


Because the area which might contain a significant deposit has 
been substantially reduced by the general lack of strongly mineralized or 
ore grade material penetrated by the holes along the trace of the narrow 
channel, it is unlikely that a significant deposit is present on the claims.







. 


The remote possibility of finding significant ore by completing 
authorized work was discussed in conference with Mr. Robeck on May 11i, 1958. 
It was pointed out to him that substitution of non-core drilling in lieu 
of core drilling specified in the contract would have to be referred to 
the Washington office, DMEA, ad some days would probably elapse before a 
decision would be given. It was further pointed out that Stage III drilling 
in addition to holes alrea ,j authorized, as suggested in the operator's 
request for extension of the contract dated April 28, 1958, could not be 
approved under contract limitations. Under these circumstances Mr. Robeck 
stated that he would recommend termination of the contract to his principals. 


Because completion of the 2 remaining authorized, holes is unlikely 
to result in discovery of significant ore, the examining team recomniend,s 
termination of the contract if the operator requests it. Certification of 
Discovery is not recommended. 


It is possible that the operator will not request termination, 
after all, and the matter will have to be referred to Washington. If it is 
considered that the Government is obligated to permit completion of author-
ized work whether, at this point, it is worthwhile or not, the examining 
team recommends that substitution of non-core for core drilling be permitted 
for several reasons: (1) non-core drilling followed by probing and. exami-
nation of cuttings would furnish adequate information on mineralization 
encountered in the holes; (2) additional lithologic data from core are not 
essential because adjoining holes have furnished adequate data; and (3) 
completion by non-core methods would effect a saving to the Government. 


If it is considered there is no obligation for the Government to 
authorize an extension of the contract to permit completion of authorized 
drilling, termination of the contract is recommended. 


4g D.'P. Elston, 
..Geologist 


M. H. Salsbury, 


/	
Mining Engineer 


NHS/bh
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UNiTED STATES	 2 '. 
DEPARTMENT OF THE INTERIOR: 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 4/ -ri	 .,	 - 


2214. New Customhouse	 .-.	 .-. #• 
Denver 2, Colorado	 --


March 21, .1958	 :.. 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DI4EA Field. Team, 


Subject: Docket No. Dt€A I4.2o (Uranium), Contract No. Idm'.E1O56, 
Hulary Minerals Company, Inc., Assignee (Picolo Pete et 
aLclaims), San Juan County, Utah 


Enclosed are three copies of project work approval 
issued by the DMEA Field Team, Region III. 


Also enclosed are two copies of the Operator's request 
of January 15, 1958 for the Go nm's approval of additional 
drilling and three copies of a joint memorandum report, dated 
January 2I., 1958, from D. P.. Elaton, Geologist, Geological Survey, 
and M H. Saisbury, Mining Engineer, Bureau of Mines. 


Copies of the project work approval have been distributed 
to the Operator, the Finance Office, Region III, and to others 
concerned.


H. King 
Enclosures
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Reexeue s	 to. the oi*.. &tox"à 4JØ$t øi' jfl.. Uj 15, 1958, 
in wbtcb be reqwsts O edGtLona1 holea wLdez' $tage III f t1e ontract 
*fld an .*eitdinmnt to the controct to pertt the 4rilhing of holea to within 
100 feet of prev101s17 drWe4 boles. Qi' 	 rQUz4 Woxkifls. 	 0 


Eleven ot 12 **r(bo'ize4 Stage III hole were driilet. Data 
obtainect durtu the work showed that. the thirteenth hole lostion w*e out 
of the channel. Th. boles wer. speced 220 to 350 feet train preious3r 
drilla4 boles. A total of ,980 teøt of noncore an 210.3 feet of core 
drilling have been driUe4 1eavin an *mused balance in St.. UI of 
6,520 feet o aonore *M 509.7 feet of cor drilling. ¶th. operator's 
$?oo*sl for ad.ditional Stsge III dzL11ing would require an estiasted 
6,170 feet of nonore	 oore drilling if 1l proposed. holes were 
pproved.	 0 


0 f	 Ste IU holes which have been dfled (82, l03) 
•pijarantly have penetrated. a prcmouec.d but narrow th$nnel at the base of 
the hizaruap aeab.r. The apperent souz' depth is about 15 feet. The 
cannej. width ** be on]7 about 50 ft but also *igt be 2 to 3 tiies 
tbat,depending upon the configuration of the flanks of the structure 10 
thin layers of ore.grade nit 0. 3e percent 	 were found at end 3ust 


Otberholepto 
date have peastreted 1eyers of ore tnersl* several feet above the bee, 
*Ost1 r at atructurel positions above and not related to channel control but 
r*thar loesli*ed. in relation to rbneous . tter or interb.da. audstone.







o1*s 82 *4 10-3 )uwe enatrate6 the cnly struetuze wbicb is 
considere4 by the exemining tess as voz'thy o additional ezp1oat ion. 
Zzloriition of this feature vou34 sppeer to be beet ace*p1Lshed b a 
driU bo3a *ps&ng of 100 to 200 feet. Co*s.rviively, Qre bo4ie*, 2500-
5O0 tons in sire, aiht be eae.at east *4 vest of hole 10-3. Irsvr, 


there are in tficiant data to roer syalnate this structure • Therefore 
it iB r,ca*u44 ths toui' boLes, no.. B47, 48, 19, *4 -0, of the 
operor's FopoI& be scov.4 as shown in the ttacbed figure. These 
holes oii1.dasteblish the presence o aesnce of a siiftcnt strtcturs, 
intiest. its tr*4 or contirtion in greater dtail, t suggest the 
probable etsie of urantun d.oette within the atnaoture. The operator's 
•stiaiat*s of the hole depths were beset upon elevations detezain.4 at the 
propos.4 Zle site., ant data tr* previousl.y drilled holes. Th. tour 
reocuun4ed holes will uti1ie * .stina*et 1,570 feet of driUtag, well 
within contract mii. 


Tbe oposed drilling is not provided for under the sib)ect 
contract which defines Btse III drilling in fences *4 at a inm 
lpe2ing of 200 t*.t. An aesaMeit will therefor. be neasarr to per*it 
the re maadat drilling, *4 sush ** asenot in r.cenM4 for eprovs1. 
Mi.ntr .f our copies of the siap are sitbeitted with this meeorsM. 


D.?latoa, 
Geologist 


Mining
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JoL7 17, 1958 


L Ki, ecutie Officer,	 Field Tee, Rio III 


J iUia	 ler 


subJect: rocket	 120, Cotrct Id.	 1056, Bleek Ureii Cc0, me0, 
eolo te, t	 c1e, Se Jue Coty, Uteb0 


c1oed e five copie of	 ueet for d.d.itioneJ. drifli 
uxiar Stege III of the subject cotrct, received fro r0 Fobeck Jery 16, 
1958	 c1oeed. with the	 uest ere eetitcsd pths of rooeed holes, 
thom bole lOge, rsdioetric loge, cheicl essy certificetes eid eiaps 
shoving the 1test structure,1 iterprets,tion ed the 1octions of the 
cop1eted d proposed holes0 


A sixth copy hss been retied by this office for our use, 


44 Jo Wiflie s1er,
Geologist 


ie losures 
tbh 


cc E0	 Her&
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JAN 20 1958	 195 
o	 kE.GIcn [ii	 _______ 


2	 t©a Houie
	 DENVER. COLORADO 


veir, Co1oi©	 ________ ______ 


Th	 to fo rot that stage 1XIa of the	 llthg p oe	 Lok	 1• 
MEA	


6 oopAee ch of the ep, S 
S 11th&too 1og aidl 1 Gj haet0 


A tot1 of e1	 ho1e were thfl1e0 (2C .'21, O,	 61	 8.4 
1O'1, 1O2 1O. ) Q 	 ee	 p for .etai1e Oe gede tei1 vie found in 
hole 1O, end	 nealietion as found in 2O &1 &2 and 1Ol. The 
Thal (deep) of the channel cae firet encovntered in hole 82 Mole 1O cee 
drilled in the deepeet part of the thalcag c7ith holes 7'2 62 4 and 2O bei 
in or on the edge of the thaleag0 


The favorable deve1opent of the thaiwag (and ore) in the eaet end of the area 
makes uo believe that the drilling of the reeainthg 692 feet of tege XIX iil1 find 
enough ore to justify that drilling0 


Preliminary drilling to data has established that there is en orebearing tha1cag 
and e know its general trend0 Now we can concentrate additional drilling to find ore 
along that trend and to delineate the details of the thelweg0 


It is hereby proposed that the contract be ammended to permit the drilling to he 
done in a way beat suited to the lateet thformation On the enolceed map is shown the 
present interpretation of the theiwag and the location of 2Oho1e which it i hoped 
i11 find more ore and will better define the dotil of its position0 (the tha1ag'a,). 


These 20 holes will require about 6170 feet leaving 867 feet which it is requested be 
used to drill 2 more holes where they will take advantage of the informetion gained 
in drilling the 20 holes0 It is also requested that if in the process of drilling 
the 20 holes it is found that one or more holes are not needed at the locations 
shown that they can be relocated in more favorable places without a new requeet to 
D'iEA.


It is requested that permission be given to drill holes within 100 feet of other 
holes or workings0


incere1y 


Raymond C Robeck 
Consulting oologit 


fo2r	 1eak Uranium Coo, Inc0
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T 000 


•	 1	 95 
2	 105 


J3	 150 
4	 165 


•	 13i'5	 275 
6	 oo 
7	 330 
3	 370 
9	 320 


E-10	 325 
11	 390 


B'12	 330 
13	 370 


B44	 o 
B15	 360 


16	 375 
17	 400 


B1	 410 
F49	 360 
B20	 410 


6fl5 ft tgt	 XIX b
tgeXIX 


10,280 ft -	 III 


for tQg III b


r'	
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Rrord C0


15,, 195 







Dale___________________


	


	
jnera1s Assay Laborator	 Phone CH 2-8021 


5oland Avenue -:- Grand Junction, Co1or 


NAME_____ ________ ____________ADDRESS_S5GPcba$A!1. Gr* Jct. Coip. 


LAB No. SAMPLE	 RECEIVED
PERCENT 
URANIUM 
% UOa


PERCENT 
VANADIUM 


% V205


PERCENT 
LIME 


% CACO3


PERCENT 
TU:XcTEEN 


% W03


PERCENT 
MOLY 


% MO 


Ho. #io 0.00 


5, #LO..	 394. 2.394.3 O.34 


$4 Qo	 øole 4io-3	 394. 7-395 0.3k


/ ___________







R/LL HOLE LOø
Hole No.	 2-


Project	 8/'4* (-"1117JViyi 


Locality	 /V'O,V'd'me. Can'ô?7 


CIa m	 ,?ed if'ô c,4-


North____________ East 


Collar Elevation	
41533 


Total Depth	 / 


Date starte	 . Completed 


Logged by	 '• fr'obec/r 


Ore	 Fav. 


Mirt.	 '	 Semifov. 


Barren	 :'	 Unfav. 


OBSS	 /'7	 Thick _________ 


Core Recovery 


Depth Water Encountered 


Other Drill Information 


Formtu9n	 Tops 
4Y/fl' 


'1402


Assoy 


A bbreviotions 
OBSS- Ore bearing	 ci YwBk - yellow,	 block 


C G	 - Conglomerate Pp	 -	 purple 


S S Sandstone L1 D - light	 dark 


MS - Mudstone VF, E-Very	 fine,	 fine 


ST	 - Siltitone M	 - Medium 


CS -	 Cloystone C	 - Coocse 


L.S -	 Limestoe itbd - interbedded 


CH - Chert mt	 -	 Interstitial 


Wh -	 White mot - mottled 
$r. -	 Brown lim	 - limonite 


R -	 Red alt	 - altered 


Gy	 - Gray NS.4-nonesparseobund 


Gn	 - Gresn Cbn - Carbon







0
Hole No. ___________ 


Project	 B/eafr 11rii'i 


Locality iVoAlanie Cngoii 


Claim	 Picoi p87L ,4'o3 


North____________ East 


CoHar Elevation	 2 2. 


Total Depth	 / 9 
Dote started	 Completed 


Logged by	 'i" c!.,4'oLeck 


Ore______________ Fov. ________________ 
Mm. _____________ Semifav. 


Barren	 Unfov. ______________ 


OBSS _____________ Thick 	 7 
Core Recovery 


Depth Water Encountered 


Other Drill Information 


Formation	 Tops 
4L I 39	 ______ 


/'/32 fr2oeiftapi 


Asscy 


ProA'eI l'o / 1) Na Radi1,a c/,W' 
A bbreviotions 


OBSS- Ore bearIng	 is Yw1 Bk - yellow	 black 
CG - Conglomerate Pp	 -	 purple 
S S Sandstone L, D - light	 dark 
MS - Mudstoni VF, E-Very	 fine,	 fine 
ST	 - Siltitoni M	 Medium 


CS	 - Cloystone C	 - Coossa 
L.S	 - Limestone itbd	 interbadd.d 


H - Chart mt	 -	 Interstitial 
Wh	 - White mot - mottled 
Br.	 - Brown urn	 - lirnonite 
R	 - Rid alt	 - altered 


Gy	 - Gray N%S,A-nonesporsebabund 


Gn	 - Grain Cbn - Carbon


R/LL b/OLE L00 







0
Hole No.	 . 


Project	 B/eQfr )rr/7/um	 -ii 
Locality	 I/O iVanie Ci^iiôpj 


Claim	 P/cc/ô /?e? Le 2 


North____________ East ______________ 


Collar Elevation _______________________ 
Total Depth	 39'7' 


Dote started 24647'CompIeted_i/,j/5—g 


Logged by 


Ore ____________ Fav. ______________ 


Mm. _____________ Semifav. ____________ 


Barren ___________ Unfav. _______________ 


OBSS 333S	 Thick ________ 


Core Recovery	 99 


Depth Water Encountered ________________ 


Other Drill Inforinction 


Formation	 Tops 111qq3	 '4i,'arun'7p	 _____ 


'I 3_ I.9oer,/tpi 


Assay 


Pro)'eI i-a 3 Á'ô Rczdiôci.c75';ty 
Abbreviations 


OBSS- Ore bearing	 es YwBk - yellow,	 black 
C G - Conglomerate Pp	 -	 purple 
S S Sandstone L, D - light	 dark 
MS - Mudstons VF, E-Very	 fine,	 fine 
ST	 - Siltstons M	 - Medium 
cs	 - Cloystone C	 - Coose 
L.S	 - Limestone itbd - interbedd.d 
C H - Chert nt	 -	 Interstitial 
Wh	 - White mot - mottled 
Br.	 - Brown lim	 - limonite 


- Red alt	 - altered 
G y	 - Gray NSA -nonesporseabund 
Gn	 - Green Cbn - Carbon


SO 


/Ot 


I	 .00 


I2fb 


3O0 


35o


7R/LL HOLE LO 







.7R/LL HOLE.LO
Hole No
	 /0-2 


I..-
Project	 &'' ' CA..fl 


Locality No Nafr,, Can9O), - 


Claim	 Loper .2. 


North____________ East ______________ 


Collar Elevation	 3'82 '7 


Total Depth 


Dote started	 Completed 


Robeclr Logged by 


O r e ______________ Fav. _________________ 


Mm. ____________ Semifov.	 ' 


Barren __________ Unfav. ______________ 


OBSS	 3'9	 Thick _________ 


Core Recovery	 9/ °7c' 


Depth Water Encountered	 '5b0 


Other Drill Information 


Formation	 Tops 


	


S ,ari,erp	 - 


1/4/99 "/oe,7%op/ 


Assay 


Probed to 3S5'—N'ô RaJioac^1&r/IT 


Abbreviations 
OBSS- Ore bearing cc	 YwBk - yellow,	 block 
C G	 - Conglomerate Pp	 -	 purple 
SS Sandstone L	 D —light	 dark 
MS	 - Mudstons	 . VF, EVery	 fine 1	 fine 
ST	 - Siltstone M	 - Medium 
cs	 - Cloystone C	 - Coasse 
L.S	 - Limestone itbd	 - interbedded 
CH - Chert nt	 -	 Interstitial 
Wh	 - White mot - mottled 
Br,	 - Brown urn	 - limonite 
R	 - Red alt	 -altered 


Gy	 - Gray N1S1A-none1sparse1abund 


Gn	 - Green Cbn - Carbon


so 


I laO 


/5O 


I3O 


3S0 


I51OO







t'R/LL I—/OLE LO
Hole No.	 /0-3 


Project	 Bleak .)riw,,1 Co - 


Localty	 /Yo/Yo,e Cc7P1g6.J1 


Claim	 Lop'r 2 


North____________ East 
Collor Elevation	 4S .'7 2.. 


Total Depth	 '19 


Dote started i/g	 Completed 
Logged by 


Ore ____________ Fav.	 s 


Mm. ______________ Semifav. 
Barren	 Unfav. _______________ 
OBSS	 35'	 Thick __________ 


Core Recovery	 83°7a 


Depth Water Encountered 	 2/ 


Other Drill Information 


Formotion	 Tops 
45/2	 aI-orp 


1jq77 /lôeii/(opi 


4;scy 
CIA	 C..e


—-
-


—— — 
-_ ___ 


Abbreviations 
OBSS — Ore bearing	 is Yw1 Bk - yellow,	 black 


C G -	 Conglomerate Pp	 — purple 


S S Sandstone L, D - light	 dark 


MS — Mudstone yE, EVery	 fine 1	 fine 
ST —	 Siltstone M	 - Medium 


C S -	 Claystorie C	 - Coose 


L.S -	 Limestone itbd - inter beddid 


CII —	 Chert lnt	 -	 Interstitial 


Wh —	 White mot - mottled 
Br. —	 Brown lim	 - limonite 
R -	 Rid alt	 — altered 


Gy -	 Gray N1S1A-none1sparse1obund 


Gn —	 Grein Cbn - Carbon
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UNITED STATES


DEPARTMENT OF THE INTERIOF 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


2211. New Customhouse 
Denver 2, Colorado 


March 19, 1958
Memorandum


5J\j 


r;ç 


UIiLiI jiG 


To:
	


Chairn, erating Coittee, DA 


From:
	 Executive Officer, DMEA Field Team, Region III 


Subject; Docket No. DMEA 14 .20 (Uranium), Contract No. Idm."El056, 
Bleak Uranium Company, Inc., Assignor; Hilary Minerals 
Company, Inc., Assignee (Picolo Pete et al. claims), San 
Juan County, Utah 


Enclosed are the Government's and Audit copies of 


Assignment of Contract and Assignee's Acceptance, which was for... 


yarded by your letter of February 11., 1958 for signature by the 


Assignee and Assignor. 


Copies of the executed Assignment -of Contract have been 


distributed, to the Assignee, the Assignor, the Finance Office, 


Region III, and to others concerned.


W. H. K1ng7L 


Enclosures















.
DMEA 


bEPAFTM - T OF THE INTE1O 


M.1R I	 1958 
-.GION UI


'- VLi COLORADO


O 
53 crchard Aye, 
Grand Junction Oolo 


larch 15,1958 
Mr. Joseph H. Kanter, ?resident 
ilary tinerals Co., Inc. 


729 Du Font Bldg. 
iati, Florida	 /5' 


Et Dear ..r. an er, 


I made some inquiries after our phone conversation 
sumarize Sc follows:	 /	 - 


I called alvin in .alt Lake City and he assured me that Etilary had-
signed the assignment of the DMEA contract Idm-lO56 and that:the papers 
were in the mail some piece between Levy's office and the Cosmopolitan 
Hotel in Denver or the New House Motel in salt Lake. We hope to get the 
pepera to DhEA very shortly. 


Ir. Levy phoned me this morning and stated that the papers were ailed 
from his office no later than !arch 9 to Elvth at the Cosmopolitan with 
instructions to hld for Elvin' instructions. 


I called Lt. irig in Denver. He said they had not received the 
aseinment papers. He had just received two sets of papers I had sent; 
on hatley's papers on subordinating in favor of the Government, srid the 
etetent by Bleak that they belong to Atlas. Therefore, when King receives 
the -assignment papers all legal aepecta will be clarified to everyone's 
satisfaction. 


.r. :ing stated that after I had submitted Hilary's statement of 
•lntention on additional work, tha.t then DMEA would pay Hilary the amount 
due them on past work, including paying the 5OO to Atlas that was withheld 
for Atlas' October work. 


I hereby recommend that we proceed to drill the 4 holes (B-17,18,19,20). 
All contractors are ready and willing to proceed at once, provided all past 
bills are paid immediately. I therefore request that you give me authorization 
to make the proposal to DkEA that we proceed with the drilling of the 4 holes. 
I can then work out the final details with r. King. 


e would proceed on a budget about as I submitted on March 10,1958. 


S 958 


.O1Zh,lI_l,.(.LJt, 


l3de,fr/ 
rim4 /


incereiy, 


Haymond 0. Robeok, 
Qonauitthg Geologist 
Agent for: 


Riiary Minerals Co., Inc. 
Atlas Mining and iliing Corp. 


CC 1<iflg-DWEA 
Atlas (eleak)







UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


2211. New Customhouse 
Denver 2, Colorado 


March13, 1958


r 


© RR i2	 : 
J /<r 


j	 c 
ri 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region Jill 


Subject: Docket No. DMEA 14420 (Uranium), Contract No. Idm-EiO56 / 
Bleak Uranium Company, Inc. (Picolo Pete et al. claims), 
San Juan County, Utah 


Enclosed are the original and one copy of form MF-205, 
Consent to Lien and Subordination Agreement, which was forwarded, 
by your letter of March 6, 1958 for signature by Mr. Whatley. 


Also enclosed are three copies of the letter, dated 
March 12, 1958, from Raymond C. Robeck, whereby he returned the 
executed copies of the form to this office. 


Mr. Robeck's letter explains the status of the requested 
instrument pertaining to ownership of Bleak Uranium Company, Inc. 
by Atlas.


The assignment instrument referred to in the last para-
graph of your letter of March 6 has not been executed and returned 
to this office. However, Mr. Kanter, of Hilary Minerals Company, 
Inc., assured us on a recent visit to this office that the instru-
ment would be executed and returned at an early date. 


A copy of the Consent to Lien and Subordination Agreement 
has been attached to the Field Team copy of the Contract and copies 
distributed to the Finance Office, Region III, and other Government 
offices concerned, by copies of this memorandum. 


Encl'osures
	 W, H. Kiiig







..	 S 


DME 
PA	 MNToT 


'	 /


1q58 
iLL 


cR.	 rj,, '.JRADO 


ss Orchard Avenue 
Grand JunctiD, Oolora(bO 


March 12, 1958 


Mr. W. H. King 
DMEA 
224 New Custom House Re: Bleak Uranium Co., Inc. 
Denver 2, ColoradO Contract No. 1dm—S 1056 


Dear Mr. King: 


Enclosed is the origin81 and three copies of the subordifl8tt0 
one copy arid 


agreement as signed by Mr. Whatley.	
He has retained 


the operator' s tiles. 
I have the other copy for


haven't received a statement from Bleak 
I am sorry that you 


in regard to their ownership by Atlas. 	
The attOrneY for Atlas 


immediatelY. 
was asked to draw up


such a paper and forward it 
will be along in a few 


On checking today I find that the papers 


days.
Sincerely, 


Raymond C. Robeck 
Acting agent for: 


Hilary Minerals Co., Inc. 
Bleak Uranium so.., Inc.


CC Ililary 
Atlas







O	 . 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 L 


221i New Customhouse 	 J----
Denver 2, Colorado 


March i4, 1958	 Li1[	 ' - - 
Meimrandum	 LLj 
To:	 Chairman, Operating Committee, D6EA	 '-=---


From:	 Executive Officer, U4EA. Field Team, Region III 


Subject: Docket No. IIYIEA 1i420 (Uranium), Contract No. Idm-E1056 
Bleak Uranium , Company,. Inc. (Picolo te et al claims) 
San Juan County, Utah. 


Enclosed are the following, pertaining to ownership 
of Bleak Uranium Company, Inc. by Atlas, which was discussed in. 
the, last paragraph of your letter of February 1, 1958: - 


(a) 2 copies of the records of a Special.	 khde' Meeting, 
Bleak Uranium Company, November 29, 1956. 


(b) Original and one copy of a letter dated March 11, 1958, 
from Dan S. Bushnell to Atlas Mining and Milling Company. 


(c) Original and. one copy of a letter dated March 13, 1958, 
from Raymond C. Robeck, forwarding the foregoing material 
to this office.


r7q Kinf







.


I


'It	 8


yr: 
22i. New Customhouse 
Denver 2, Colorado 


March l, 1958	 - H 


Meirandum	 -	 - 


To:	 (hairinan, Operating Coanittee, EMEA 


From:	 Executive Officer, (. Field Team, Region III 


•	 Sub jeót: Docket No. ThtEA 14142G (Uranium), Contract $o. .Idm-E1056 
•	 Bleak Uraniuni Company, Inc. (Pi.coio Pete et al. claims) •	 .	 San tuan County, utah.:	 .	 . 


Enio.ed are the. following, pertaining to ownership •	 of Bleak lJrariiva Company, Inc. by Atlas, which was discuss.4 in.
the last paragraph of your letter, of Feb*ry Ii, 1958: 


• (a) 2 áopie8 of the records of a. Special Stockholders' Meeting, 
Bleak Uranium Company,. NOvember: 2, 1956.. . 


(b) :. Original and one copy of a. letter dated March U, 1958, 


	


•	 from Der 5. Bushnell to At3.aa Mining and Milling Company. 


(c) Original and ofle copy of s.letter d*ted March 13, 1958, 
from Baynvnd ,C. Rbeck, forwarding the foregoing material 
to thia office.	 .	 . ...


OrinaI signd ):i 
•	 .	 .	 W. H. KN' 


W.H.JcLng 
Enøla. 


JWI':bh.	 .	 •• 


cc: Harshwn	 ,.	 .	 . . 
II4EA/DFC	 •,	 •	 .	 ••••.••	 •.	 S 


Hasler	 •:	 .•	 S. •	 • 	 • 


IMEA/Crr.Jct. 	 • • :	 • • 
•	 ..	 Towñsead	 •	 •	 .	 . ..•	 0 


•	 Corres. File	 v/copy • ends. . •	 .• •• . 
Chr.n.	 .	 .
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DMEA 
DEPARTMENT OF THE INTE!O 


MAR14 195 


	


REGION fl	 ./)( 
DENVER. CQtORAo


535 Orchard Avenue 
Grand Junction, Colorado 


March13, 1958 


Mr. W. H. King 
DMEA 
224 New Custom House 
Denver 2, Colorado 


Dear Mr. King: 


Enclosed are the three copies of the statement by 
Bleak Uranium Co., Inc. that Bleak. is wholly owned by 
Atlas as of Nov. 29,	 l954


Sincerely, 


yet6L 
Raymond C. Robeok 
Consulting Geologist 


for Bleak Uranium Co., Inc. 


COt Bleak-Atlas
Hilary







WILFORD A. BEESLEY 
ELW000 A. CRANDALL 


Atlas Mining & Milling Co. 
Petroleum Building 
Grand Junction, Cob.


March 11, 1 958	 T 2? 


L 
r r IILII 


Gentlemen:


LEONARD S. RALPH 
DAN S. BUSHNELL


.,	 . 


RALPH BUSHNELL DEPp 
DMEA 


AYrOR.NEYS AT LAW	
OF THE INTEFOR 


5 EMT4' SOUTH	 MAR 1. 4 1958 
SALT LAKE CITY 11, UTAH	 REGION UI 


EMPIRE 4-1839	 DEJ4VEP COLoDo 


lst J 
bssets	 iL 


As requested, we are enclosing herewith copies of the minutes of the 
holders' meeting of Bleak Uranium Corporation approving the sale. of 
to Atlas In exchange for stock of that company. 


The procedure followed in effectuating this consolidation or merger is based upon 
Section 16-5-2, Utah Code. Annotated., 1953, which provides as follows: 


"Consolidation by purchase. -- If the conslclldation s by purchase, 
such purchase ma.y be made. at any public sale made In judicial pro-
ceedings, or in the enforcement of mortgages or liens, or at private 
sale; provided, that, if such sal.e is made other than by ludiclal 
procedure or in the enforcement of mortgages or liens, the same 
shall be approved by at least a majority In amount of the outstanding 
stock entitled to vote, of the selling companies, unless the articles of 
incorporation provide, how and by whose .authority the sale of the 
company's property shall be made; then it shall be made in accordance 
with such provision." 


Concerning the. ownership of property of consolidated, corporations, Section 16-5-6, 
Utah Code Annota.ted, 1953, provides as follows: 


"Rights and liabilities of consolidated corporations. -- Upon the. consum-
mation of such consolidation all the rights, privileges and franchises of 
each of the consolidating corporations, and. all the property, real and 
personal, and all subscriptions and debts due on whatever account, shall 
be deemed. to be transferred 'to and vested in such new corporation without 
further act or deed; a.nd such consolidation shall not relieve the consoli-
dating corporations,. or either of them, or the stockholders, from any 
liabilities, nor shall it extinguish or limit any franchise or right; but all







S	


: 	


S	 S 


-2-


debts, liabilities and duties of each of said corporations shall henceforth 
attach to. such new corporation, and be enforceable against it to the same 
extent as If incUrred:or contracted by it." 


If any additional information is desired, please so advise us. 


Very truly yours, 


By
an S. Bushnell 


.DSB:hh 
5E nc I







DMEA.	 'S. -	 DEPARTMENT OF ThE TERIOR 


MAR141958	 a 
REGION Ill	 p 


DENVER COLORADO	 y 


SPECIAL STOCKHOLDERS' MEETING 
BLEAK URAN1UM COMPANY 


November 29, 1956 


Pursuant to call of the Board of Pirectors, a special meeting of	 stockholders of 


Bleak Uranium Company was called to order by W. G D. McElrath, acting as chair-L_'H 
man, at 1 39 P.M Thursday, November 29, 1956, in the Convention Room at the 


Newhouse Hotøl, Salt Lake CIty, Utah. 	 '	 ''	 /	 ' 


D. I Herrick, Director and General Manager, offered prayer after the meeting 


was called to order. 


Mr McElroth asked Mr. Herrick to act as temporary chairman, which was unanimously 


approved 'by the stockholders present. 	 ' 


Mr. J. Edwin Stein, Secretary, then presentec a copy of the Notice to Stockholders 


of Special Meeting , together with affidavit showing that same was mailed to all stock-


holders of record as of November 12, 1956, and the same was ordered filed. 


Mr. Max Cornwall, Transfer Agent, then presented a lust of stockholders showing 


8,342,540 shares outstanding as of November 12, 1956, and entitled to vote at the 


meeting. The Chair then appointed Mr Max Cornwall and Mrs. W G. D. McElrath 


as a committee to check the shares represented in person and y proxy 


The m!nutes of tIue last previous stockholders' meeting were read and unanimously 


approved 


Past activities of the corporation were then reviewed, and both Mr. Herrick and 


Mr I. Honn reported upon the status of a DMEA loan application for the test drilling 


of the company's Piccolo Pete and adjacent claims In the White Canyon area of Utah.







.	 S 


Mr. H.rrick also reported upon other Bleak holdings, including the Mont.zuma 


Creek, Utah claims. President Charley Bleak also reported upon the Whit. Canyon 


holdings. 


Upon motion by Dr Olson, seconded by Mr. Honn, the following resolution 


was presented: 


RESOLVED That Mr. Allan Fisher and Mr. Iner Ritchie be appointed 
•	 .	 .	 inspectors for. the. ballotting.. 	 .,.	 . ..	 .	 . 


The Secretary then read a copy of a resolution passed by the Board of Directors 


of the Atlas Uranium Corporation as follows 


RESOLVED. That Atlas purchase all assets of th. $leak Uranium Company, 
Inc. by an exchange äf Atlas stock for same, 	 . Bleak to' receive Atlas 
shares on a basis of one share of Atlas for each two shares of Bleak out-
standing 


This offer is sub1ect to acceptance and approval by the stockholders of 
Bleak on or before December 1, 956 


The proposition was discussed at length by the stockholders, followed by a 


motion by Dr Olsen, seconded by Mr. Fisher 


RESOLVED. That the sub1ect be put to a vote; which was unanimously 


adopted. 


On motion by Mr. Stein, seconded by Mr. Fisher, the following resolution 


was presented 


RESOLVED. That the offer of Atlas Uranium Corporation to exchange 
Atlas stock for all assets of Bleak be accepted as read, and" that the 
Board of Directors be empowered to 'côrry out the transfer, make distribu-


•	 'tion o.f the Atlas shares' to owners of Bleak stock, and do all things 
necessary to liquidate the company 


The Choir then called for a report of the Proxy Committee, who reported 


that there were 6,453,36 shares represented in poison and by prOxy that were
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DMEA/OrJct.) i58. 
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Mr. J. IL King 
Executive Officer 
DMEA Field Tham, Re1on Ill 
22 New Customhouse Building 
Denver 2, Colorado


DJ 
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rewritten by 


OFFICIAL FILE COPY 


• 'TTT 


_-j


Re: Docket Nc, DMA-442O (Uranium) 
Contract No, ldmE1056 
Bleak Uranium Company, Inc. 
Picolo Pete, et al., Claims 
San Juan County, Utah. 


Dear Mr. King 


Enclosed are six copies of the Consent to ien 
an Subordination Agreement requested in your teletype 
of February 25, 1958. The extra copy may be retained by 
Mr. "hatley. 


Jhen the areenients are transritted to 
Mr. hoebec for execution it should be brougat to is 
attention that the letter contract of December 7, 157, 
which he neot:ated with Mr. Leon Whatley, is n violation 
of the provisions of Article 2(d) of Contract ;o. im-Eio56; 
and that In consIderation of the Government 's waivir . such 
breach, we request that Mr s . Whatley execute the attached 
subordination agreement. 


;e assume that the assignment transmitted with 
your memorandum. of February 12, 1958, has been executed 
and that the Oerator has furnished the information 
requested in the last paragraph thereof regardIng Atlas 
Ownership of lea Uranium Co., Inc. 


Sincerely yours, 
George C. Seifridge 


E' :to&wes	 ChaIrran, Cperaig or.tt) 


A?PflQVE:	 FMMURPHY/RWLong : md /3/58 
,CC:DMEA Docket 


O.M.Bishop 2- Admin Reading file 
Member, 3ureau of Mines	 T. H. Ki ii sard 


Mr. Ellis oraKi1sgaard	 Mr. Paone 
Meibcr eolog2ca	 rvo:	 R. P. Dwyer 


R.W.LONG 
Chvon 
Pending


0623 
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CHAIRMAN, OPERATING COMMITTEE, DMEA 


REURTT. FEBRUARY 25,1958. DOCKETDNEA 4420, CONTRACT IDME1056, 
BLEAK LIRANIUtI CO.,. IN.. ACCOUNTING REPORT RECEIVED FOR DEcE1BER 1957---
JANUARY 1958,. INICATE REFERRED TO DRILLING AGREEMENT IN EFFECT. - 
THEREFOR, PLEASE PREPARE SUITABLE SUBORDINATION AGREEMENT AND FPRWARD 
THROUGH T}IIS OFFICE FOR SIGNATURE'BY WHATLEY.


W H KING 


I	 4J fr7)/J/7
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OFFICIAl. F1L r)PV 
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TELEYPE — - — —


Departient ot the Interior 


lkXkkQi(oi) Revolving 
Pund, Detèn*e Produetion Act, 
interior, (1rsnst.r to Ott ice or 
Secretary) 


w. H. KI)1G, EXECUTZV OXCER 
t'MA PIELD TEA, *EICJ III 
22k NEW CU*TOIWOUU BUILDINO 
DENVER 2, COZCADO 


uiso YEsmuAnY 21, DET Eli .4420, BlEAK 


UBANIUN COIIPAII!, ZIC., WE. WILL REQUIRE 3UBORDflA'iQfl AIEENEIft 


$XONED u zaos wn*i'r.a xp coliTaAcT ixot 1* ROBEcVS rnmR 


IS CCNSUJOIAThD. 


FMMurphy/gla 


N	 2-2k-58 


cc to: Admr. 1 s. ReadingFi1e 
Operating Committee 
Mr. Murphy 


çirrnation to Region III


George C. &]fridge
(4) 


CHAIRMAN, OPERATING COlSIITTE


8623 







February 2!, 1958 


Memorandu* 


To:	 Hazel Berry, Operating Cotnmittee 


Frc:	 Irer 2. Mainster, Div. of Rare & hisc. Metals 


Subject: Clearance of Mendn&ent No. 3 
Docket No. DMEA4i2O ,(Ur3niva) 
Contract No. IiEIO56 
Bleak Uraniuni C*pany, Ic. 
San Juan County, Utah 


Mr. Murphy has reviewed and approved the above amenent, 


dated January 31, 1958, and has indicated that no further review of 


the aenr.ent ie re uired by the Legal Divisii. 


o


Irene Z. Mainater







UNITED STATES 


DEPARTMENT OF THE INTERIOR .: " - 
DEFENSE MINERALS EXPLORATION ADMINISTRATIO!I 	 u 


221i New Customhouse	 C 


Denver 2, Colorado 


February 18, 1958	 frJ 
Memorandum 


To:	 Chairman, Operating Committee, WEA	 -• 


From:	 Executive Officer, DMEA Field Team, Region iii__T 


Subject: Docket No. DI'IEA 11420 (Uxanium), Contract No.--Idm-E1056, 
Bleak Uranium Company, Inc. (Picolo Pete et al. claims), 
SanJuan County, Utah 


Enclosed are the Government's and Audit copies of Amend-
ment No. 3, which has been executed. as advised in your teletype of 
February 12, 1958, to extend, the completion date of the contract. 


The Amendment also increases the maximum period for pay-
ment of royalty and lien for payment thereof to eleven years from 
the date of the contract. 


Copies of the Amendment have been distributed to the 
Operator, the Finance Office, Region III, and to others concerned. 


Enclosures
	 W. H. ICing
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AIBMAILV


W. H. Kink


.1 


UN1TEDSTATES 


\ DEPARTMENT OF THE INTERIOR RCk! FE 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


221i New Customhouse 	
I 


D;:ar lo;


I	 , 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DA Field Team, Region III 


Subject: Docket No. DNEA !11.20 (Uranium) Contract Idm-E1056, 
Bleak Uranium Company, Inc., (Picolo Pete et al. 
claims) San Juan County, Utah 


Enclosed are two copies of a letter of agreement dated 
December 7, 1957, between Raymond C. Robeck, Agent for the sub-
ject Operator, and Leon Whatley, drilling contractor, which 
stipulates that a portion of the project drilling costs are to 
be paid from the gross proceeds from production. 


Please review the letter of agreement and teletype 
advice as to whether it will be necessary for Leon Whatley to 
sign a Subordination Agreement in order to protect the Govern-


's interests.
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Decebe 7 1957 


r. Leon 'hatley' 
11 E.AlOOv*CUjye 
Grand Junction, Colorado 


Dear Mr., Whetleys 


This lettar is your contract with Milsry Pinera1s Corporation to sover 
the drilling on Atlas Uranium's Picolo Pete, Utah property. I am the ,agent 
for both parties concerned. All information and bi1l should be eant to me 
at the above address. Iwilil okey them and HUary will pay the blUe. 


The work will consist of plug bit drilling of oil the Ohinie above the 
5htna.rump. The &hinarump .tll be cored (no smeller then bx), arid elo at least 
1 foot but no more than 10 feet of the underlying red Lioenkopt. There are a 
minimum of 12 holes for a total of about 300 feet to be drilled in this stage. 
It results are favorable, DA may approv, an additional 6700 foot of drilling. 


You are requested to furnish me with a written copy of the driller'e logs. 
Samplsf the cuttings should be taken at 5-foot intervals, starting about 50 
f..t above the top of the 8htnarump. The preparation of drill sites and care 
end storage of core will be done at no expense to you. It is anticipated that 
plugging end coring will be done sucoesafully with air, but you should however 
have a water truck on the property. Water haulage will be at your sJpenbe. 
No hole will be paid for unlees it is successfully probed. 


Hilary agree. to pay you $2.03 per foot of plug bit drilling and 4.28 per 
foot for coring. No other expeases will be incurred by either party. It is 
agreed that this contract can be declared null and void if either party believes 
that the other is not proceeding in a workman-like manner. 


In lieu of cash payment of 53 cents per foot plugging and 78 oenterper foot 
coring the driller will receive payment from production. This payment. sFnll be 
frpm pose income starting with the initial month's income and at the rate of 
] percent of gross income until the full amount has been paid. 


Drilling will commence within 10 days (or sooner if possible) after oral 
notification from me and will continue without interruption to the copletion 
of t 10,200 feet. Sork hours and time off will coma as mutually agreed between 
you and me as the occasion arises. 


The driller agrees to do the drilling on the above beeis through the DMA 
contract 4420 and for any additional drilling that Hilary may need to further 
develop the ore. The 4riller/nd/or Hilary may ask for a revision of prices 
after completion of the DMEA contract if hWthey believe an adjustment is necessary. 


There will be mo camp facilities available to you. I recommend you bring a 
small house trailer and any necessary water for drinking and washing in camp. 


Leon Ihatlq	 Raymond 0. Rob esk







UNITED STATES
DEPARTMENT OF THE INTERIOR-
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


22L1. New Customhouse 
Denver 2, Colorado 
February 21, 1958 


Memorandum 


To:	 Chairman, Operating Committee, DNEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Gamma-ray log interpretations 


Enclosed are four copies each of gamma-ray log interpre-
tations for the following DIvIEA contracts:, 


,DÔcket No. DMEA 1411.20 (Uranium) Contract Idm-El056, 
Bleak Uranium Company, 'Inc., (Picolo Pete et al. 
claims) San Juan County, Utah 


Docket No. DMEA 14.665 (Uranium) Contract Idm-E1l27, 
Mid-Continent Uranium Corporation, (West Limestone 
group) McKinley County, New Mexico 


Docket No. DNEPL 14755 (Uranium) Contract Idm-E1l14l, 
Climax Uranium Company, (D. V. and Vanderwalker claim 
groups) San Miguel County, Colorado.


/ 
W. H. Kink 


Enclosures


.
,ri1ffl	 fl	 1 f	 4	 'I	 \f/ 'Uj 


24 1958







Bleak Ur8niuln 
No NazneCanyón,Piccolo Pete dma, 
San Juan County, Utah 


GAMMA-RAY LOG INTERPRETATION
	 DMEA Docket No0 20


* From top to bottom depths 


Hole No.
Depth 
Drilled


Depth 
Cased


Depth Logged 
Frczri*	 To


Anomaly Detected 
From*	 To


Anomaly 
Thickness


Counts 
per minute


CPN Corrected for 
Casing	 G-N Thbe


Grade 
%8U308 Remarks 


2-1 275.0 l72.l-271...2 22!1.,2_225.).1. 1.2 1.1.70 .011 
0.9 220 <.005 


260.1-260.8 0.7 200 <.005 


309,1 202.2-302.3 270.6-271.3 0.7 300 <.010 
272.6-273.5 0.9 300 <.010 .	 4 28!l. .l_285.2 1,1 500 .013 
285 .2-286.6 1,i. 220 <.005 
291.3-292,7 1.li. 300 <.010 
292,7_2911. .0 1.3 800 . .022 • . 29i..O-29i..9 0.9 i.00 .010 


5-1 280 .0 189.7-262.3 211.1.5 -21 •2. 3 0.8 220 <.010 
• 260.3-261.3 1.0 ff20 .010 


261.3-262.0 0.7 280 <.010 


3-1 27705 169.6-273.6 227.8-228.7 0.9 230 <.005 
2311..5_235.5 1.0 2l.0 <.005 


• 211.2.0_211.3.5 .1.5 370 <.010 
250.6-251.6 1.0 250 <.010 
262.1-263.0 0.9 220 <.005 


. . •
.


I. 







Bleak Uranium, Inc. 
Picoló Pete, et al àlaimns 


GAMMA-RAY LOG INTERPRETATION 	 No Name Cnyon, Utah 
DMEA Docket No. 11.11.20


Hole No.
Depth 
Drilled


Depth 
Cased


Depth Logged 
Fram*	 To


Anomaly Detected 
From*	 To


Anomaly 
Thickness


Counts 
per minute


CPM Cor'ected for 
Casing	 G-M Thbe


Grade 
%eU308 ReTfla.1'kS 


8-2 360.0 none 260.0-336 .0 302.5-303.3 0.8 210 . <.005 
309.9-310.9 1.0 200 <.005 


(m le cave and. b: oke cable; 3111..9_316.3 1.11. 220 . <.005 
a ter rep Lrs, c uld. not get 316.3-317.5 1.2 11.70 .011 
bi k on b btoin.) 317.5-318.7 1.2 620 .oi6 


326.6-327.6 1.0 260 <.005 1 
10.-i 295.0 none 1911..7_295.0 265.3-266.2 0.9 750 .025 


271i.. 5-275.7 1.2 360 <.010 


2-0 135.0 102.)1._136.l1. 122.9_1211..0 1.1 811.0 .026 
(lic le dri1 ed. dee er than 1211. .O_1211. .8 0.8 500 .015 


f ad.icate) 1211..8_125.8 1.0 820 .026 
128.0-129.0 1.0 360 <.010 


195.0 162.11.-1911..11. 180.5-182.0 1.5 960 .025 


10-2 359.0 281.8-336.0 293.5_2911..7 1.2 270 <.005 
316.5-317.6 1.1 320 <.010 
317.6-318.5 0.9 260 <.005 


10-3 389.5 3)1.3.6-393.6 356 .5-357.6 1.1 520 .013 
(Hole d illed. .6 feet 368.8-370.1 1.3 300 <.010 
deeper than I d.icated.) 385 3-386 3 1 0 220 <005 


391.11-392.2 0.8 66o .022 
393.23911.3 1.1 5600 0.21 


6-2 3611..7 Not logged--] )le plugged


I 


* From top to bottom depths 
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* ay* C. ficeøk, Caca4ttng OeoJo4st 
•	 $3.& Ursnti* Co*pM', Zna. 	 • • S. •	 • 	 - 


S 	
•. 	 Orehr4 M*nw	 .	 •	 . 


Or*nd Juuotio*, ColarMo 


Res esket 11.. aA	 (ur,4 
o*trsct Ito. ZdO6 


•	
.	 lie kUrssiiu oasy, IlK. •	 •	 S 


•	 . • . •(PisoioPstost3.. eisise) 
SM . Juus Cou*t,, Utsh	 • 	 S 


	


•	 Dear ). Robeek:	 ••	 .	 •.•	
•• S 


•	 Lneiosed. era the f.Uswthg i**trua.ts tar exseutto; 


j. Ti 0 erxrit 4s, Audit, ettr'$, flrsaae Offiec, 
•	 vd field Tea* eeies of proposed Ameedaueat Ito. 3, 


vhiek hes been pr.*re4 in r.tese to 'ow' letter 
• at Jsrn4lIrl 6, X9 . exteM the .d*te puentl. 
• tized on or before wch the ierk *he be ae3.eted


	


•	 to I 1, 1958, the Asnt slao exteMs the Mizi. 


	


•	 period tox pesrzt of rovsttr sat lien foz psimsat' •	 • • thereor to sZeveu CU) '.i'r* rr. the dst* of the •	 •	 Ceatreet.	 • S 


• •	 • 2. ? 0overrisent'e, Audit, fli*xze. otti*e, flelA be., 


	


• 	 • S S


	 Asstg*s., sat Msinee's eopis of s pepoied 
Msie'e*t at Coatrast. •	 ••	 • S • • •	 . 	 . 


to the A*ez4rnsnt uMer' ita i, it the 
A**dsant.is sltistaetorl all copies era to be si$lKd b *4 official 


•	 at *aøk lksx4u* cøsay, las.. a*ithori*ed to si such tnstrtasnt, 
the sigasr's title tasEted, the corporate s affixed, eat all . 
sepia. prot13 retrn.d1 to this attis upon zee.1pt of vhieh sat 
after a *ure by the Zx*et*iVO OtfiosR, N1 ti.lt ?.ss, aeton 


	


•	 XX!, ror the 0v•rait the Ops'*tor's CeW' will, be r.turnsd to 
S.	


.•	 .	 S	 •	 S 


Zn . r*f.T*nOe to the propDisi Mst of Contrast under 
• ites 2 so!I, when the Ap.saeat batwein Atlas *tni*0 sod Milling 


	


•	 COYpOziLttOn *54 lilary Miasrsls Ce., The., dated D.se*r, .







H	 S 
1957, aM tsarded by ysur ett.r at Jauari 2%, 1958, 
b) tha 14$II% $.ctt at 1MA in f*sbi*gtan, it was consUarsd i*aes. 
$*X7 th*t tb. Cottz'sit ba usin.4 to 1fl. $irsL* Coa*y, 	 . 
sinca tb.y )avi autrea poa..sto4 of tbe sM suboriaiit.d uzar 
Contrast 10 14*1t056 aM sir*a tbay t4Ll *oMuet fut*re asz'stioc0 
0* th* proy*rty udmr t SA cont?sot. 


If tbe prcosed A*sin*t of Contrset is ssttstamtory, all 
eopi*s are to be exseuta as iMiastad in sou pxidad, by offisisis 
of both $tesk Urantua C.upauy IX. aM gil*i'' *Uwrs3* Coøany, Ise. 
stthc'ised to execut caM as itriast, the aSp*turn sttesWd to 
bi the $ecretsr at eash er sian, t}* or'orste seal of tseh 
stt&xe't, sttu hieb the $ovsraent'$, Ait4it, flnasee Offloci	 lieU 
Teas copies øf the Msignauit at Co*trsct re to be rotX7 rsturned 
to tb$ offiso. 


If for so* rsiuos the Auignaezt of Contract is st eatla-
tty all CopieS abea4 b* iedistel7 ?etUt&ed tø this oftiee 
toiethez' 6th your ooists o or ob4eotieom to the thstruint, 


Contingent upon retn of the ezecte4 copi,. of both reposed 
AMsent lo, aM the propOeSd Asoigssient of Ceatrsot, settee will be 
taken on 7cur request of ieeu*z7 15, i958 f t Ooe,nsnt ts *ppros1 
at additional drilling u4er Stage UI ot the Contrnct. 


The Washington Ottio., I*IEA, has reque*te thet the Osverusent 
be furnished with o'videx&ce pertair4ng to the tact of ownership of Iteek 
Ut*niu* Codur, Zne. by Atlas Winiug aM *tUizg Coiaratin. Three 
photot*tts copies of any legel instruecnt Involved in the aetter, or 
three copies at a stat*s.t tree the princials covering the cotter wilt 
be suffiotent for our e.


Tery tr4 yours, 
ghi S rd y 


NG 


. K. Xtng 
$xentive Oftier, IM 
Fi4 Teas, Region III 


Enclosu!'es	 .	 ...	 .	 . 


	


: *U,sry Kiasrale Cocpsn r 	 .1W2:prl 
<e: Chmn. Op. Comm. (2) 


1g4	 4	 it	 .	 .	 .	 . .	
. 


#'L$ cAWiW	 .	 ..	 .	
. 


. s.	 urniu c, x.	 DMEU4/Gr. Jet. 


	


. o.	 ffa6ler 
ora	 nctio, Coredo	 .. Corres. fi1 


To4isen	 . 
Chron. 


___	 2.







OFFICiAL FILE COPY 


Jl4EAForm7
	


Date	 Surname	 Code 


(126)
	


2 Ll/57.f 7o 


(1 


A8
	


4' 


Department of the Interior 


DMEA 


].kxkkol( 01) Revolving 
Fund, Defense Production Act, 
Interior, (Transfer to Office of 
Secretary) 


TELETYPE 


W. H. KING, EXECUTIVE OFFICER 
DMEA FIELD TEAM, REGION III 
22k NEW CUSTOMHOUSE BUILDING 
DENVER 2, COLORADO 


REURTEL FEBRUARY 10, DOCKET DMEA-kk2O, CONTRACT 


IDM-E1056, YOU AND BLEAK URANIUM CO., INC., SHOULD EXECUTE 


AMENDMENT EXTENDING COMPLETION DATE OF CONTRACT PRIOR TO 


EXECUTION OF ASSIGNMENT TO HILARY MINERALS COMPANY, INC. 


George C. Selfridge
&d) 


CHAIRMAN, OPERATING COMMITTE 


FMMurphy/gla 
24158 
cc to: Admr.'s Reading File 


Operating Committee 
FMMurphy 
THKiilsgaard, 522k 


Confirmation to,Region III


8623







	 i_ • 	 If:4 
LCVr	 1958 - 


__ 


-.	 -------------'--------.---- 	 -.-.---
\DN 235 BLJR MINES	 2-1O'-58	 9-30 


HAIRMAN, OPERATING COMITTEE, DP]EAV _____ _______ _____ 


RE DOCKET DA 4L&20, CONTRACT 	 ASSIGN-
MENT OF CONTRACT.. FROM BLEAK URANIUM r CO:.,, INC. TO HILARY MINERALS CO. 
INC., FURTHER REFERENCE TO OUR LETTER TO RAYMOND G ROBECK, 'DATED 
JANUARY 14,1958. 


PROPOED ASSIGNMENT TO BE EFFECTIVEDEBRUARY XX FEBRUARY 1,1958. 
HOWEVER, CONTRACT EXPIRED NOV. 1,1957. SHOULD AMENDMENT TO.EXTEND THE 
CONTRACT COMPLETION DATE SIX MONT1SBE EXECUTED BY BLEAK URANIUM CO., 
INC., PRIOR TO EXECUTION OF ASSIGNMENT AGREEMENT /Q/ WILL APPRECIATE 
ADVXCE BY TELETYPE IN THE MATTER,	 - - 


W H KING







i.	 I 


•	 •• 
(4 üì 7,







Mr. V. H. King 
Executive Officer 
DMEA Field Team, Region III 
22k New Customhouse Building 
Denver 2, Colorado 


OFFICIAL FILE COPY 


I '1TT


f	 7


4L ___


1)IFA Form 7 
(l2.. 6)
	


2 


Re: Locket No. Z)MA4k2Q (Uranium) 
Contract No • Idm-E1056 
Bleak Uranium Company, Inc. 
Picolo Pete, et al., Claims 
San J:uan Count Utah 


Dear Mr. King: 


Enclosed are the original and five opiea of 
an Assignment of Contract, signed by the tdainistrator. 
The assignment was prepared in accordance with your 
memorandum of anuary 22, 1958. Also enclosed are two 
extra copies ot the assignment and a memorandum by 
Robert P. Dwyer, Associate Solicitor, which is e1f. 
expinatoi7. 


Please have an authorized representative of 
Bleak Uranium Company, Inc., sign the original and fve 
copies, retaining the Assignor's and.Aesigneea copies. 
Theieafter', kindly distribute the other copies in the 
usual manner. 


The Operator should also be reQuested to 
present the evidence mentioned in the last paragraph 
of the Associate Solicitor's letter. 


• Sincerely yours, 


George C. e1fridgè 


Chairman, Operating Coamitte 


Enclosures	 FMMurhy/gla 


cc to: Adxnr.'s Reading File 
Operating Committee 


Frank D. Lamb	 THKiilsgaard, 522k 


Mimr', iãeau óf	 FMJVIurphy 


Thor U. Kiilsgaara	
() 


Pember, oIogicurvey
$623 







.	 I 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SOLICITOR


WASHINGTON 25, D. C.


JAN 3! 1958 


Memorandum 


To:	 Administrator, DMEA 
Attention: Mr. Ellis 


From:	 Associate Solicitor, Division of Mineral Resources 


Subject: Docket No. DMEA- 1 iii.20 (Uranium) 
Bleak Uranium Company, Inc. 


Mr. King's memorandum dated January 22, 1958, to the Operating Corn.. 
mittee, transmitted to us with a reference slip dated January 21i, 1958, from 
Mr. Murphy, requested our review of an agreement dated December 6, 1957, 
between Atlas Mining and Milling Corporation and Rhlary Minerals Company, Inc. 


Under said agreement, At as, sole wner of the Operator, grants Hilaj 
possession of the land, the right to receive all moneys from DMEA, and a share 
of the profits. Hilary is required to perform all the work. The arrangement 
concerning the DM&& contract is unsatisfactory, from the viewpoint of the Govern-
ment, because the Opertor has given up the right to possession of the land 
although remaining the Operator. 


Accordingly, we have prepared the attached Assignment of the DMEA 
contract, which will accomplish the intent of the parties without otherwise 
disturbing their arrangement under the December 6, 1957 agreement. When the 
ass igias been executed by the parties and consented to by the Government, pay. 
ment may be made to Hilary directly, as provided in the Assignment. 


We should also be furnished by the Operator with evidence that it either 
is or is not wholly owned by Atlas.


.7' obert P. Dyer







0	 Orr
DMEA 


RECEIVL FEb 


22 N.y Ctastoaouse 
Denver 2, Co3.orSdo 


J*nUa21 5L, 1958 


)tr. D. L. Herriok, OenersL N.n*gsr 
)leek Uranium Coan, Inc. 
P.O.kz207 
Grand Junction, Colora4o 


•	
RI: cket No. ($A 
• Contract No. IdZ1Q56 


$1.ak Uranium Coaissi, Tho. 
(flooio Pete at si. elsiu) 
$*m Juan Counti, UtIh 


DsrMr.Nsz'riàkt	 ••. 


Form M1'40h, Operator's Monthly Reort anti oucher, for 
October, 3.957, has been received n this office snd is being processed. 
for payment. 


•Th. *eOWat$ reported for core sx4 noneore drilling exceed 
the invoic, costs. Thereore, the excess drilling costs are disallowed. 


An amount of $500.00 is wjtbhal& from r i*bursessnt to Zl.. 
Uranium Ccan, Inc. pending extension of the Contract completion date 
beyond November 3., 3.957, the d*te presently fixed for completion of the 
work. Preparation or an amendment to extend tb. eompletion date is 
4efsrred p.ming review o an Agreement, dated. Deae*er 6, 1957, between 
Atlas Mining and Miiling Corporation md Elary Minerals Co, Inc., 
which say effect the. property subordin*ted under the Contract. 


ton will be further advised of the above deductions by neans 
of an Administrative Audit Difference Statement, which iiU be forvarded 
to you by the Finance Off id, Region III. Please aiki the necessary 
Mjustsants from units and coats on the reports submitted. on voucher and. 
scootuiting Forms )t? .1OI and $7lO1 I¼. •..	 • 


Very truly yours, 
•	 •	 •	 ria Snc4 by 


JDC:prl	 W H KrG 
cc: Cbmn. Op. Coimn. (2)	 • •	 W. . ICing 


executive Officer 
Hasir	 ENEA Field Team, Region XXX 


• t$4!A/Gr.Jct. 


Toinsend 
•	 Corres. tile 


•	 Cbr'on.	 •	 ••







S	 I	 DMEA 
L)EPARTMENT OF THE INTRJOR 


JAN27 1958 
REGION Ill 


P 0 Box 360	
DENVER. COLORADO 


•	 Grand Junction, Colorado


January 2, 1958 


W. II. King, xecutive Officex, E*41A Field Te, Region III 


M. H. Salabury 


8tiect: Docket No. LNA J20 (Uraniia); Contract No.	 1056, 
Bleak Uz'iit Coipy, Inc. (Piccolo Pete, et *1. c1&i), 


San Juan County, ti1i. 


The clam su narrative report for Dec eer 1957 operationS. 
un4er the subject contract yere si.itted to this office on Juary 17, 
1958. The naterial subsitted was in&p1ete and. the N?-10i and MF-10iA 
foTas re incorrect,	 ire returned to the operator 'S $upe2'Ti*Or, 


aoM Robeck, for correction. The balance of approved work hat been 
ccapiated at the tlae of the field inspection c J*ny 1, 1958, *0 


it was sUggS*LeC3 to Robeck that the claias for the 2 *ntha be cobined 
inaseh as new 101t. for had to be filled out anyv. 


The neces*sry data have not been returned to this office 
yet so processing of the clam is he1 up. 


The reccudat lone of the (hrand Junction A office regarding 
s&titionel Stage III *rk reeated by the apiioent will go forvard. 
tod*y or Mondmcy. 


•	 •L 


EPJPI9 1B	
•r' 


- !-	
r17th1. 


t'-u;2	 C	 i ii 


1y1 


•







0
UNITED STATES 


DEPARTMENT OF THE INTERI 
DEFENSE MINERALS EXPLORATION ADMINISTRAT 


2211. New Customhouse 
Denver 2, Colorado 


January 22, 1958 
Memorandum" 


To:	 Chairman, Operating Committee, DMEA 


-4


From:	 Executive Officer, DEA Field Team, Region III 


Subject: Docket No. DrvIEA 11.11.20 (Uranium), Contract No.' Id.m-E1056, 
Bleak Uranium Company, Inc. (Piccolo Pete et al. claims), 
San Juan County, Utah. 


Enclosed are the following, which were supplied by the 
Operator in conformance with our request of Januar l#, 1958: 


1. Two photo copies of an Agreement d&ted December 6, 
1957, between Atlas Eining and. Milling Corporation 
and Hilary Minerals Co., Inc., pertaining to the 
ground subordinated under Contract No. Idm.El056. 


2. The original and one copy of a letter from the 
Operator, dated January 21, 1958, in transmittal 
of the material under item 1 above. 


Article 1. B of the Agreement brings out the fact that 
Bleak JJranium Company, Inc. is wholly ,çwned by Atlas Mining and 
Milling Corporation and that for the purposes of the Agreement, 
Bleak and Atlas may be considered as the same party. For further 
reference in the matter, you are referred to the Operator's letter 
of June 10, 1957, two copies of which were forwarded to you by our 
memorandum of June 17, 1957. 


We will appreciate review' of the Agreement by the Legal 
Section and advice by teletype as soon as possible as to what effect 
the Agreement has relative to continued operations under the contract, 
and. what, if any,. additional documents will be required from the 
interested parties.


W. H. King







9L GOP1 


DME* 


RECEtV 


	


2214 Now Cistomhose	 -	 COD 
Denver 2, Colqre& 


January 2, 195	 _____ 


Mr. Baiond. C. Eobek	 =1 
Bleak Uraniva Company, The. 	 . 
535 Orchar'i Avenue 
Orar4 Junction, Colorado


Re Docket 1b. X*2A 14420 (Uranium) 
Contract No. 1diO5t 
Bleak Uranium Copy, Inc. 
(Piccolo ['ete at *3. c1atna) 
San Juan Comty, Utah 


Dear Mr. Robeck: 


Receipt is acknovledge or your letter of January 21, 
195& e.r4 the enc1oaed three co4es ot the Agjeeent between Atlas 
ax4 Hulart, pertaining to the 'ground . subordifl$tei tinder Contract 
NO. 1dn41056.	 .	 . .. 


The Agreement is being rorward4 to the 1ashicgtn Office, 
or review by our Legal Sect ion, and you sitU be advise at 


an ear1y date of the rsu1ts ot their review.	 •. 


ax'ation of the	 sect Anez4nt to ecteud the com. 
pletion date of the contract wUl be further deferied, 'ending 
advice from the 4aabington Orfice, 	 on their review of tk 
Areemet.


Vex truly yours, 


VV. £ • 


. H. Kix 
xeeutive Officer, DMA 


J1.pr1	 yield. Teem, Region III 


• Chmn. Op. Corirn. (2) 
Harshrian	 ''•O 


DMEAJ DFC 
DttEA/Gr. Jet.	 . 
Raslr	 .	 .	 - 
Corres. • 'i]	 ..	 . .	 . 
To'snsend	 S..	 . ''. 


Cwn.
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/	 I
OMEA 


LP4FTMFNT OF TH INTERIOR 


J44N22 1958 
REGION III


DENVER COLO00 


55 Orchard Avenue 
Grand Junction, Colorado 


January 21, 1958 / 
Mr. W. H. King 
Executive Officer 
DMEA Field Team, Region III 
224 New Custom House 
Denver 2, Colorado


fO5r 
p,. 


Dear Mr. King: 


This is in reply to your letter of January 14, 1958, with 
regard to the Bleak Uranium - DMEA 4420 project. 


CO-I/iC 
Hilary Minerals &er-per-&t4o-n- has taken over the exploration of 


the 14 Picolo Pete et al claims that are included in DMEA 4420. 
Hilary will finance any additional works on the claims indluding 
mining when ore is found, in exchange for a 50 percent interest in 
the production after costs. This is all presented in detail on 
the enclosed () photo copies of the agreement between Hilary and 
Atlas Mining and Milling Corporation who were previous operators. 


I represen all present o-s o said claims in the execution 
of the DMEA 4420 project and any work thereafter found necessary to 
exploit the ore. 


The expenditures and all legal aspects of the project will be 
handled in Bleak Uranium's name.


Sincerely,







N Ctorihoue 
D.mvr 2, Colorado 


:Jan*rr2, 19 


Mr Rarroud C. Bobck 
B1ak Uranium Coripany, in.. 
53 Orchax'd Avenu	 •.	 . 	 . 


V V 


Qran,i Juntioit, Colorado 


I
QFFiCIAL FILE GOPY 


DMEA 


RECEIVED JAN 24 1956 


--V; 


VV:VV


: Docket o. DNbA 14,2o (Uranium) 
Contraet No. Iru.C1O56 


•	 . 	
V 	 Bleak 1Jz'aniu Cornpanj, Inc.. •	 .	 (Eicco10 £ete et al..V:c1ai,$) 


V	
V	 S Jau. County, tTtai 


Qf	 :	 V	


V 


V	


V 


Rerrer is nade to your 1tter of Jaary 2., 1958 
reardjng tue Field ea * 


letter of January lii., 1956, V whic 
firned verbal approval for the 4.riiin of twelve hola urder 
Stage UI of the contract ansi aiocated 35 


V	 of bulldozer tine V 


and 25 VswplQ$ as incident to t JiUi 	 .	 V 


V 	 Th contract provides for a maxiau o 2 holes for V 


driUing unc1r tago III.. $ince only tvl holes were arovei, 
bulldozing tin and tha number of samples to b ansLyzed. 'iere 
aortioned aroximateLy in th ratio f approvci holes to 
oOit1e holes under Stage III. If the drilUng of additional 


holes V under Stage ZU is apz'ovect, tiien aiditiona1 
4 . ss1e analysia wou1d b e1iibi for rcla


Vint • y. 


V •	
•	 V,	


• 	 Very truiy your&, 


	


V	


•	 sgned by 
V	


• 	 V	 •	


•• 	 V• W	 9.. KING	 V	
V V	 V 	


V W.LKiug	
V	


V 


xec.tive Oztjce' 
J T iz 1	 DMA Field scam, iIeion III 


V	
• 	 V	 • 	


V	 V 


	


cc: C i.Oç.Corrn..2 ) ;/copy o	 V 


if	 • 	 V	
)	 Oprritor'	 V 	


V 


	


V	
)	


.Ltter of. V	 •	 V • 


VDMEP/Gr.Jct. V 


• )	 January20.	 V	
V 


V	 )	
V	 V	 V	


V V 


Corri. f'Ll	 )	 V	 •	
• 


To nsac.	 ) V	 • . 	 •	
V V 


Cii. oi.	 V	
V 	 V 







- /	 DMEA 
-	 /.	 .	 . .	 .	 .	 .	


. . : DEPAPTMENT P THE 


//	 JAN22 1958 


r	


GION 111 


LNVE COLORADO 


535 Qrchc'rdAvónue 
Grand Junction, Colorado 


January 20, 1958 


fr. J. J1. King 
.DIEA 


224 New Custom Rouse 
Denver 2, Colorado 


Dear 1r. z(Thg: 


In reference to your letter of January 14, you mention that for the stage III 
drilling of 12 holes, not in excess of 35 hours of bulldozer tine will be allowable 
nor snore then 25 samplee..(eto.)' 


On re..excrnining the contract and the anèndment of Jun .e 19, I find that 250 
dozer hours (Stage I), 120 hàurs from tage II, and 30 hours frozi stage III were 
authorize4 for stage I work. Tht then 1eaves 70 hours left for btage Ilifrom the 
oritna1 100 boure authorized for &tage III. : 1 have found no amrnendwents that 
changed the original 30 sanplea for stage III. 


The dozer work for stage III was done by a contractor who operated a. TD18a 
dozer which is what is needed for the difficult work that had to be done. A 
shown on the invoice, We paid to the dozer owner $13 per how plus movein charges. 


I hereby request that the contract be honored for 70 hours end at 12.00 per 
hour as stated on the original contract.


Sincerely, 


ceJ 
Raymond . obeck,


Bleak Uranium Co, Inc. 


COt Herrick, Box 207	 h—
Hilary inere1s Corp. 
H a


crr	 L/!-
•	 •• iii -	 .,•	 .•-.•.' •







UNITED STATES
j \ 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 i	 - 


2214. New Customhouse 
Denver 2, Colorado 


JAN 1 61958 
Memorandum 


To:	 Chairman, Operating Committee, DMEA
1 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket No. DMEA 14 .1420 (Uranium), Contract No.Idm-E1056 
Bleak Uranium Company, Inc. (Picolo Pete et al. claimsj, 
San Juan County, Utah 


Enclosed are three copies of confirmation of verbal work 
approval issued by the DMEA Field Team, Region III, pertaining to 
drilling under Stage III of the contract. 


Also enclosed are three sets of data prepared by the 
DMEA field examiners pertaining to the drilling. Two copies of 
the Operator's request for the Government's approval of the drilling, 
dated October 22, 1957, were forwarded to you with copies of the 
memorandum from this office to the DNEA Field examiners, dated 
October 214., 1957, requesting their recommendations in the matter. 


Copies of the confirmation of verbal work approval have 
been distributed to the Operator, the Finance Office, Region III, 
and to others concerned.


W. H. King 
Enclosures


I
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UNITEDSTATES .	 •• .	 . ,	 . 


Y1D°	 DEPARTMENT OF THE INTERIOR 


GEOLOGICALSURVEY	 tOV 


oM-	 (i9
P. •. bs 30	 CL3' 


4	 51	 CoZ*rIlt.


Ottit , 1'' 4th
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ii.	 *øii, s.,(Pa *ts 


J**


as Stobsr , Z9T, r*,st. 	 isrt lpØuu!mJb 
t$s IstUIa* i1 )* as	 UI .t t1 ..iitas. M 3t. 


S * vI*M* 
t


aMI UZta $	 . ,upvaU 4sUI $ bir **Wr1. 
sr	 ' 


*wt et 
Is eM*.	 mt	 s* bs 


, 1* $	 aiM' t tI *.m*Nas 441t liø swMrts 1JI 
.*.	 ',	 j4 .f IS TT11 


u'ø be WT	 aii al sb	 I* s 
- at a 1*	 i	 __it , 
£*teiaeeta *	 q*** $wt at tl*	 iL9 t* ,% at


is iasI**7 0MM *as$* ira. 


as a*vS aeut.r** as	 1 t *taszp 
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*1*5i* jr*ra. ssws te be &s. s.
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b1* listing roc.M** at&	 Ui trU b	 x4	 pths 
s - setht b crstor 


2'O 135 


24 295 


320 


64 


64 330 


81 


84 330 


10*2* $0 


1O3. $5 


330 


10.3 
$rt. -.


3,55







DII&	 3O/19/7 


Ths attam tsb31. Usts the r csmiMedL $ta XIX hols aM 
.sU*ite& s$Ms *Ieh	 ben prpese( b the orster. 14*0 2'Q, 
24.,	 aM 4 ax.	 of the astrtot*a.	 ez' thsy lire oce
aideral Jtt1SM u a Um2 check to test toi' the pteesnoe of siU*t 
strtiaze ar aii1ftosstiy *tmral$saL rock 1* the Mstneri Tve 
of tee tour bol*s w1U be WttøMt *t r*3.tie27 U*v êths. 14*s 
64, 64, 34, an 82 era j*ss *t of Nie .oestrtetL* aM peetbiy in 


aeet tsvoa*bl jsrt of the axia. es ax. lneste* 1.e the aferr 
posittea of the osntrsl part of tbs ebinnel iu $U test the roaM for 
the obamiel isp. kIss 1042, 104, 104, aM l03 1U sttt to define 
t .hs*s1. deep iere thz* ta an apparent brsetn ct tber stntu* en 
tw enet. This	 is net eeaters bets* t	 lntaMZ7 4*S1ZM 
fenese bsei*se of t tsrx.ii. A i.sstiiI ift at 100 t 1* reeds 
in $ htior buU4caer cost for driU sttes,not beXievM jstitiM bj t 
objective of t* drill elee in the feoco. Xf boIse 104 aM l04 **e* 
vtfl be **Uo tint in the a., penetrate a 	 detiaM clmeenel de*p,
thee hales 104s aM 10*3 *ot b drill. 


The opsr*tcr e has prcpased 4rilUnj 9 ditt,nsI boles located 
sbcxt 100 to.t free prvtous1p' drilled bA.ee, aM sittsited a2ea the interred 
posittee of the ekamel desp, There is i*s*tttcteat infcaipetic* or little 


the &rtU4ad of theco holes at this tins eM It Is r*aca. 
aiMed th*t the results t the 12 Its.. XXX boles be evel*tM prior to takin f41p astiest this :part of t $r rsçsst. 


Stall X drill boles .O, 9.0, aM 11.Q are iaproper37 located in 
respect to the origLaUy proposed lecatiocs, llswurvor, Lt is bsUend that 
the intent øf the contrast has been fulfilled as thee. holes have hoen 
i*Od in the tetsr**iti, of the traM aM ccs rstten of the
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DMEA	
UNITED STATES 


MENT	
,RTMENT OF THE INTERIOR 


958	
GEOLOiCLftY 


REG1ON w	 Grsnd mct1cn CoIorsdc 


ENVR


N REPLY REFER TO: 


Jenwu r 8, 1958 


W. U.I(iz, ecutive Qffier, 	 fte14 es Region XZZ 


Th:: E, Lb * 
. Liston	 J William HaslerJ4 
. Robertson	 : 


Dodet No. £KEA 1O (Ursniu*), ontr*ct 	 $ 
1e*k trnium Co., Inc. ( iceolo 1ete, et *1. c1*tEsh 


$3usnCountyUtb. 


nc1osed .. 2k copies of a *a of Piccolo Pete, et *1. c1a1*ø, 
sbowi existing r1U boles, eciraaended Stage UZ diU holes, *4 strietUre 
at the b.se t the Sbtneru me*ber, rnea rti Co., Inc , a section lii, 


35 6., R. il Ia., S t K. (inteurveyeti) san Juan Coimtl, Utsh, a*ted. 
Jnaar 1958 This figure has been z'evise by the operafor with respect to 
the location of the propz'ty boundary in the sastern part of the sb)ect 
ares. This reirised asp 1* to be *se4 for attacheent to our joint nte*oran&* 
of October 29, 1957 for se v±tb the confirmation of verbal work approval 
as 'reeste4 in yotw *ranth* o1 Nove r 5, 1957. 


P. lston, 
Geologist 


c	 j) JTh 


R1 B!. Rert$Q2I JP 	 - - 


Mining *ngine'	 ----'--------- J 


DPE/bb







L 


'	


/	 22.vCu.toause 


	


/	 Dinver $, Co1*rado 


	


/	 1938
1: 


Ilobeak 
IOØJt 


Pr	 Coa, Inc 


n, Co 


'V
------


	


Re: Docket Ro. SA	 (Uranium) 
Coatiict Ro. Z4au'1056 
11*sk Uraniuls Ccp*r, Inc. 
(?io i*i) 
$n J'** Ccus*y, Utah 


Deer ib'. b.ck 


•	 Zn yefersnes to youz' lettex' of October fl, 1957, this 
confirM verbal s*thorisati•n givsi you on October' 8, 1957 by the 
as P1.1* T.aa, biou 121, for' you to drill the oUowi*g twelve 
(12) holal MMr the yrovisieaa of 5ts 112 of the Contrectt 


____ 


2.0	 .
295	 . 


1	 300• 
,3o..i 


330 
10*1*	 .	 .	 280 
lO"l	 285. 
1O.'2	 ..	 330 


Ttals	 I*ho1*s	 . .	 3,153 teet. 


Tb. locations of th. above approved twlvs ( .12) holes 
to. be drilled under $tsi 112 sirs jattosited the syobol X on 
the M entitled, '1 of Ptool.o Pet. ct *1. clams $vinj 
Xziatin DrIll Iol*s, R*coee.*d.d Otsi. 112, Drill kles, * 
Strtaetur* at the s. of	 thstus $ser,	 Virsatum Co., 
Inc., 8estIool, ?. 3 , * i E, $.L.K. (Vveyo ), $sm Juan 
Coiu*y, Utah,' *Lcb is attached hereto SM MM * part of this 
ocmttrt0* of work sil. ' 	 .







. 


Za oomjetton with rtUi*i the sbari mjprove4 tvetve (a) 
ai* La .sos ct 35 hours of bvUd**.r tias viU bc aUonb1s 


r *'o thea 15 sZ*o *3L be .heiii*	 far	 e.t.st. 


Iothin ta thi* eos*fiziuiti.a 	 erkI eat .pvs1 sbsfl' be 
aOssta'u. to i**rseee the ssarnito tot*3 04 at the 	 the 
aSreiste ust tieh the 1ovete * be rsçALr. t aistribut., the 
t*zst usit osst of	 itea ct s*, aar a it of *UawsbZ. cost *ioh Ia **PS$*3I7 4*sLO4 '4.'


Y.q truZ	 rs, 


frsxd Jetiqs, coM. 


J1T: pri 
ce: Chan. Op. Coae/(3) 


Ti*ai*ce Offi, ReL.n UZ 
aaM*ent ru., Region UI 


Lt*/Gr. Jet. 
.COixfl.til	 :


:1







PE(nvr	 L$ 


22 iev Customhouse 
nver 2, CoLcrnlo 


Jtnuery 15, £5 


Mr. D. t. Herrick, Cenera1 Manager 
tek Urannitiz Copan:;, Inc. 


111. Petrc1e''rn uiUi.v	 ____ 
P 0 Bch, 207 
grand Junctic'n, C'lorado


-	 -' 
ae; Docket No. Th4EA 4420 (Uranium) 


Cc ntrct Iarn-Ei.05( 
e Uraniiiri	 Inc 


(co1.o Pet4 t ctl	 aims) 
an Jarx Cimty, Uta 


Dear 1r. flerrick; 


1ta lLA, L jerat)r s	 ti' cpc	 nid V..wher, 
'orrn 1F- . 1O4'., -?eratorz Jnit	 ud	 res crt, Narrative 


ipC.rt,- aM sufcrtirL data fQr Cetc , 1J57,	 eti received 
'in this ctf ice The. Voctcr caAxiot 'lC processed or paent because 
the ?crms !4F W4. and -J?k, have tt been cc.nipIeted a 'ex.recI. 


re4)oe	 rd cata or B L4o.zL. and Com,ressi..r 
time were not entered 04 the frnis, thee fore the units az4 costs to 
date are not. correct... 


We uderst?uic. tiat tu plr tc mbtt a revised ucnth1j 
report ari vc" tchor 'or Octo.'er, L)57; -therefore, we we returuin 
herewith the five ccp'te oL the incorrect report mo1rpiete as received 
in this otTice. The attached coat documentation, Loge, taps, assay 
certificateS and. other eeesry uupportin data can probably be used 
in the revised report. Alo enc1oe4 herewith are six 'blank copies 
of Vccher mid. ccott; 'or	 -io!. a t--1O-A or your use in 
preparIu the reviseu ctoer i97 report.	 - - 


U leaae forward the signed -ori.Una1 arid fcur e-ied. coptes 
each of the corrected frma to this otice as soon al possible, to-
ether with a ned narrative report and all .uecessary supportinr 


-data, .n ordr that the report may be placed n Line for proceesin 


Enclosures	 - -	 ,	 You.re verx truly, 
JDC:hmh	 -	 - 


1	 Original sgnd b	 - CC.	 J4UU&Le 'iv. ...Ofl.	
-	 -	 - 


Harshnian	 : -	 -	 I	 !J 


Hasler	 -	 Th 1<in	 -	 - - 
DMEA/DFC	 Executive Officer, Th4EA - - 


- DMEA/G.Jct.	 - Field Team, -Roton IU 
Townsend	 -	 -	 -	 - 
Cooper	 -	 -	 -	 - 
orreafile,RegIII







. 


R2k 1ev Cusaboul. 
Denver 2, Colorado	 j I 


/1(0 
Jsq 3, 19$ 


*. s*.z&G. Bobesk, Cnsu.tin Geolo.$t 
I1.ek Vrsni* Co., Zac.	 -	 f /'F7Th 
55 Orohsrd Avenue	 /	 '	


I 


Grand Junction, Colorado 


Ret Docket lo. IM 10s20 (uriizgua) 
Cotrct 10. id*Z1O56 
bleak Ua'*uia Coi**ny, Xnc. 
(Piceoto Pete øt *1. aIsle.) 
Ban MIli Coty, Utah 


Dear Kr. 1ob.ck: 


Rsfereuc is *ade to jour letter of Jsnusry 6, 1958, 
wheriu you request a *1Xim*th$ ezt.àsio* of the Mt. r.s.ntly 
fixed in the Contrsat on or before which work shall be Coapletad. 
'Thu advise that the xtenston is ziecivaxy in order to eo1*te the 
Stage 211 dril1.in wb.tch has been del*re4 by diftioulties in driflizag, 
bed weather, and a artis1 change in ownership of the dais.. 


2z the ttr of the stited psrti*l change in cnirship	 V 
of the dais., yo are referred to the rovLeions under Article 2 (4) 
of the Contract. 


•	 Before consideration can be gven to your ziquost for the 
• extassion of the date prs.ntly fixd on or biter. wbi*h the work sIa-11 
• be ooaplet.d, it wW be necessary that yo sup4y this office with 


infcrs.tiQn as to which t the lands 4escribet in Annex I attashed to 
the Contract s involved sad forward us three signed or true copies o 
the instruasztt whereby any ohsne in the ownership ot the lands was 
attested.	 • 


JW:prl	 : 
ccx Chin.Op .0 on*n .2) v/eopy of Operato,"	 Y527 .tzui.y yours, 


Rarshean	 )	 letter' of January 6	 OrigInal signed by 


DMZA/D?C	 ) and joint meirandum	 W. H. KiNG 
DMEA/Gr.Jct	 ) from fild examiners 
Easier	 ) dated January 7.	 K. King 
Corres. tile ).	 Executive Officer 


NM ie1d Teas, Region 111 
OC* Mr. D. I.. larrick	 . 


.P.O.Bex207 
•	 Qrsnd Junctiøn, Colorado 	 •• 
TOwnsend	 • 
Chron.	 ••	 •,







TO: 


•	 VO czA)3 


3*tr 7, t958 


DMEA 
IARTMEN1 . I 


RI T'flTED STATES 
IARTMENT OF THE INTERIOIR 


REGQN	
GEOLOGICAL SURVEY 


DENVER COLORADO	
aox 360 


iett ?un..ttofl C*lorø4o 


To.;	 W. B. Kind, Zxective Qioer, .D)a !ieLd e* Region . UI 


•1....L.Lfl.51ii 
K. H. $s1aibu 
J. WtUi	 ss1ez' 


3ibjct DOC1t No.. X$4A 422O	 COfltThCt XiZ .1056, 
B3..* Uzi* *pøny, Inc. (Piccolo ste, et *1. clsiu), 


iu Countr Utah. 


Attach5 are flre (5) co4eø of letter to the Eecutive 
Officer in Which the subject eontrectoz1 ss1 for extension ot the 


spletion 4*te of the project of 6 soitths to Ma 1, 1958 We beve 
retsiae4 a sixth copy for oar files. We reenti that this extcn5io. 
be .grte&


*. .Ro'mo& C. Robeck wbo i c entti in chaz'ge of the project 
returned trc* the field esterdr an broug}t the letter in, *6 he ooul4 
zLot fln	 x'eeor of a rep1y to the ecut$ve 0fticers letter of 
Deeeeibex' i8, 1957 on t subject hruig been 1e. e e3so tirui*he* 
thie office a corr*cted asp showing the position of driU holes in relation 
to propertr boundaries wbi.ch viU be incorporated in a o snd asp to 
be çop1eted by the a inspecting tei	 as soon as pzepered. 


. ;i,jet operator use. also subeitted a cisiafor . retabu:se 
ment fox' October 1957 operations which s probsby being heN in suspense 
in the Denver 1*A oftLce <* checking a copy of the iOI forms aid up 
whiob we have in this office, both itas aeer to be ineorrect aid sboul4 
be returned itt. oebe intends to resuheit thea. 


X the attached letter	 the operator, *ention is s of 
s partial change in ownersbip" with Uilsrj Minerals Corporstiai nc 


being involved. Pzaa our' records, it doea not *e that £IA has beat 
otitied of this


- 


Mining 


/ J. WiU4 Ilasler, 
V Geo1oist 


MBS/bh 
ncsures	 I







.	 S


A7©o 
tog 


h Tthg 
OMEfAO 


224 N Outo nae 


This 1tt	 p1r to yo	 © Pobo 1 197 
to	 isek th gs to th	 tQ© o 


	


M A ctot 44Z0 pith	 Co, 


At	 Q1t ti fO i1	 O? ti	 X ooj 
tg	 o th	 tio 61to of th otciot 
ovth to Jiav 1 


This	 ii oqtd th	 to oo1otG t 
tcgQ XXX i11g thich Iio	 y	 c1tic 


b	 tY	 It1 
of tit


5thcr1f you 


o obo 
Coltth Got 


i)his (rrck)
llh1ay fra1 COLo
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•	 V	 •'	
,.	 4''"	 ', 


	


C	 JflUV.',8	 • 	
VV.V	


- 	 V 


xt e 2, Cô o'o 
V	


V 
V.	


V	


V	 eer 27, 1957	 V V 
.V QV VV	


•,	 V	 V 


V	
V	


• 	
V 


I. N, lirauna	 w/eitiosurea.	 V 


V	 V	 V	 V	 VV	
V 


	


• 	 V	
V V	


V	


V 	


VV	 V	
V 


From:	 1xeutive Off1cer, Th flela	 V	
V


Subject: Xkcket No. Th4AV 1a^o (Uranium) Contrzztt Itm4ziO56 
B1e,k VtJre.n3. rs Ca., Inc. (?	 VPte et aL c' thns). 


V	 Sau 
V 


Juan County, Utah	
V 


•	 V	


V 


• •	 V	


Enc1oed	
V 


the joint vreduAn dated E'ember 
23, 1957, fot D. P. liston, .Go1oLst GeoiIa1 $urvey) and	 V V 


obertaon, Mining	 iueex' Jreu o:t' Lnea viich - i. rep to	 V 


our	 radu i	 , 1)57, reestLi I rition	 V 


the tatu5 o a re a wrt• znap be1u pp4 by the Operttor,' V	 V 


iieh vou.1	 tte cat,.Q3J3 .i1 oies 11-2 antI 112, j	 V 


relation to otheri driU.et cau. the 
V 


ropert, bounry. V	
V 


V• 


- V	 Froni the ioed	 ruLuIa. it	 Vtt	


V	
V 


iiay not be relved r xtLx	 tAt irni. actia (	 taken 
zearuir)J the (perator t r zequct lor W1&ttiQnai drillin& under State 
III.	 •	 V	 V •	 V 	 V V 


V	 •	 •	 V	 •	 V	 • 	 • 	 QugiraI sgneJ bV	 • 	 • 	 V	 V	 V	 V - 


V V	 • 	 V	 • 	 • 	 • 	 V -	
W. H. KING	


V 	 V	 V	 • 	 • 


V	 -V	 - 	 - 	 - 


Eneioøure • 	 V V	 V	 V	 V	 V	 • 	 • 	 • 	 - 	 ' 	 - 	 V 


	


V 	
V 	 V	 -	 V	 • 	 - 	 V 	 - 


cc;	 Chmn	 V (3)	 V V 
V V


	


V	 - 	


V 	


V	 V 	 V • V	


- 	 V V 


V	 V	 V 	


) 
V/CO	 O	 V V 


V 	


V 


V V 	 - 	 • 	


• 	 V	 • 	 - 	 • 	 V 


V 


• 	
UA/DFC V 	 V V ) etldlobux'es V • 	 • 	 • 	 V	 V 


V	
/j	 • 	 V	 )	


- V 	


• 	


': 	 • V 	 - V 	 • • 	 • 


CorreB.ile,te.iii	 ) V -


	 •	
• V VVVV V 


V V 
• V	 V	 -V 


- 	


V	
V	 • 	 V	 -	 V 	


V 	 V	 - 	 : 	


V	 • V 


• Chron	 • V	 • 	 V 	 V	 V	
• 	 V 	 • V	 - 	


V	 -
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DMEA	
UNITED STATES 


ENT OF TM! 
J,JTMENT OF THE INTERIOR 


iEC27 1957	
GEOLOGICAL SURVEY 


PEGION lU 
r,ENVER. COLORADO. 


Gra Junction, Colora&


IN REPLY REFER TO 


C 2	 7 


ecembr 


ro.	 xective O?icer, Z*4EI Fie)A Te&%, Region	 E[L	 © 


through -1tL iH1**1 


roni'	 X. P. ,st0U	 I 
a. '. Robertson	 . 


SujØct .; ' DO**t O.	 I42Q (Uranium)., QAtract ia.E 105$, 
bleak Uranium Co., Inc. (?icolo pete et. *3. 1*iu 
$ex Juan County, Utab..


- _ 


Xn reerOrice to your mefliorsncl* o -October 


1957, the fOUQW±ng 8teps were taken to claritr the status of the poittQn 
of holes 11'3. 5nd U. n re1tion to the property boundery. 


Rsymond. C. Robeek, eo1ogi8t for the operator, was contacted. earl-
J.n ovembez' pursuant to the xa*tter. }Ie stated. that the bole 1ocatiOn and. 
DOiflt$ on the outcrop had been rreyed. by plane table *ethode. In adtiou 
be stite4 that sitbough claim corners establishing the property bounaary 
had not been included in the Survey he believed. that the eurvey of holes 
11-1 and 112 was correct relative to the east property line as be bexl 
est*blisbet the position of the southe*St corner of the Loper No • 2 • The 
map 'ubitte4 ritb our ne*oren6.un of October 29., 1957, reflects this survey. 


Ml'. obeck, however, øt*ted. that h4 would. make a. z'eaurvey as a 
check mud. would. submit the reSults to this office. An overlay was received 
December 16, 1957 which showed holes U1 v.2, .3 efld the outcrop poLnt 
14399, sU in relatively the *e position as befqre, ønd. a re ezterly 
located. sst sid.e line of the Loper No. 2 ee j w.tb the northeast and 
zoutbe*it corners lotte4. Nothing else ws sbpwn. 


The oiteDI*y indicateS tb5t bole U. i about 102 feet wat of 
the property bound*z7 and that hole il2 is about 136 feet west of the 
property bndar.y. Uowever, no coon point at overlay exists for us tO 
adjust the map submitted. with the memorandum of October 29, 1957 . If the 
hole pattern is ued for orientation and. ovel'1ay, an e4justment of the 
ad.joining pOrtionS at the property boundary as flow shown by Robeck would 
be neea& On the otb*r b*nd, if the apparent location of the southeast 
corner of the Loper o. 2 claim is used for p1&eaent, end. the trace of 
the line used. fo orentsttO4, a n hwetatd? ad.ju*tment of the U series







boles and the. ätcro of *but 12ç) teet would have to be *se. There are 
insu'ficient data to pezisit this adjustment which vuld indate an abrupt 
surve p ez'z'or between respective holes in fecee U and 9. 


An &ttet to contact Mr. RObeck was made on Dece*tber 3.6, 3.957, 
but he v3.l be out of town until the evening of December 2k. He will be 
cont*cted *nd. reested to furnish information that will establish the 
position ot the ol.s in questiOn to the popertr boundsiy to the east 
end to the remainder of the holes to the vest. 


P. . flston,
Geologist 


U, . Robez'tson, 
Mining Engineer 


P1E/bh











•


flL 


•	 -ô ô 
2214 New Custoinouse	 LL'J2 JM/Y 
Denver 2, Colorado	 •!LJ 


Deceniber iB, 1957 


Mr. I). L. Rerrick,. General Men 9gez' 


Bleak Uranium Company, Inc. 
111 Petroleum BLlilding 
P.O.Box207	 •• 
Grand Jmction, Colorado	 • 


•	
Re: Docket No • Th*A 141420 (Uranium) 


Contract No. Idm1O56 
•	 •:	 Bleak Uranium Company, Inc. 


(Picolo te et al. claims) 
•	 San Juan County, Utah 


Dear Mr. Herrick: 


Reference Is made to our letter of October 3.7, 1957, per-
taming to an extCnsion of the date fixed fOr completion of the 
work.


Since the contract expired November 1, 1957, and it cannot 
•	 be maintained in en indefinite status, please advise by return mail 


the extension you consider will be necessary to enable you to corn-. 
•	 plete the work.	 • 


Very truly yours, 


OTlgIna? sgned by 
W. H. KIN 
W..E. King 
ThCecutive Oticer, Th4BA 
Field Team, Region III 


JWT:bh	 •	 . 
• cc-Chairman, Op. Comni.(3) 


HarshTnrA	 •	 ••	 . 
Hasler	 •	 •	 .	 •. 


• DMEA/DFC	 . 
UVIEA/Gr.Jct. - 


•	 .	 Townsend	 .	 .	 •	 .	 •	 • 
Corres. File	 • • •	 • . 
Chron.	 •. •	 ..	 .	 .







Fm 
/ P. 0. Box 207 S Phone CH 2-8190 


illQah Utaniurn .eompszng, ' Sine. 
Operations Office—Petroleum Building


GRAND JUNCTION, COLORADO


D€oe . 13, 951 


. Ja 8. lUng 
izeouttve Off cere	 A


is1d Team, Iegton UI


DMEA 
) : lTh,N1 OF TH INrFFO 


DEC20 1957 
REGION 111


DENVER COLORADO 


Re* Docket 110. 42O(UranLw) 
Contract Oo Zdm.1O56 
Dleak ran	 Co., Xnc. 


(Xcco3o . 'ete et *1 ciatrn*) 
on Juin Cout7, tRb 


Dear ir. iz)gx 


We have no procreu .pet tor the •rflth of 
Uovember as afl the items lene were of a 
preparatori nature. bs preparation vas 
getttn6 thtn€e res47 for the approve4 part 
of the State XU .drii1tr. 


Preparations have beon made to ar1 this 
drilling to colston and u will be ettini 
cm' reEular pror.8e report again at the end 
of this intho.


9'4 
T'2ki 


9fl : W57 
-Trrr 


Yours sncorety, 


Bleak iranium Co. Xno. 


4 
D. L. iterriok Gen. J4ijr.







l=0 


3-0 


5O 162.0 none 7.3-159.3 120.8-121.7 0.8 21i.0 
123.0 . 124.0 1.0 300 
l211.0125.O 1.0 280 
127.6-128.4 0.8 290 
130 2-131.2 1.0 230 


153.( none 6.4=150.5 112.5-113.4 0.8 340 
126.4=127.6 1.2 340 
127.6-129.0 1.4 400 
130.7-131 . 5 0.8 450 131 . 5-132.2 0.7 48o 
134.2-134.9 0.7 3200


136.01 none J 	 5.9-132.4 I 105.7-107.0	 I	 1.3 I	 620


Bleak Uranium, Inc. 
No Name Canyon, Utah 


GANNA-RAY LOG INTERPRETATION	 DMEA Docket No. 4420 


Depth Depth Depth Iogged Anomaly Detected Anomaly Counts 	 CPM Corrected for Grade 
Hole No. Drilled Cased Froin* To From 	 To	 Thickness per minute Casing i G-M Thbe %e U3O8 Remarks 


'..010
.010


Z. 0005
0010


L .005 


'..010 
'..0l0 


• 
.012 
.016 


0.15


0. 


-	
--I-- 	 - 	 - 


(Uranium) Contract Idni-E1056, 
__B1eak Uranium Company, Inc., (Picolo Pete et al claims) 


1	 San Juan Cowity, Utah


- 


* From top to bottom depths 







S. 
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	 New Cuctohou&
Jnve: 2, Color4o 


OctoberJ, 1957 


?4emor*Mu	 •• 


To,	 J. W. fiasler v/eucosure
L II. 8alsbux 


Actin I.*ecutive ticez,	 IA ?1eid 'tam, igion 


8ibject 1cket flKA.ek2O (Ua1nium) Contract Xdm3O56, &ea 
Ur'aniva Cca1*ny, Inc • (?tccla Jete, et al., claiias) $au •	 Juan County, Utah 


nc1oeed is a cop at the Opsxators letter of . October 2, 
1957, with attached data, rtainin to a portion at the dri11in 
completed to date aM additiooe.t *iliiu uMer the contract. 


The Operator eueste Govart approval for the driUlEg 
at 12 boles under $tSge III of the conta4t, the drilling of 9 boles. 
st app imateLy lOQ400t spacing, arid 5 boles to * located aM 
drilled after the first 21. holes have been completed. 


•	 In review the plan zp attached, 
boles 5..O, 9 .0, arid 11. O ex'e Aot dLUed at approved 1ocatioa. 
}towevex', x& y consider that drilling at thcøe locations will 
serve the ---. pux,1oes as intea4ed t the eproved locations. 


•	 3ecsuae of the discrepancy in the location of bole U.'.O, 
the No • 10 fence, especially holes 1O u LA arid l0!'l is closer tLari 
200 feet to hole 1l.Oj therefore, it appears that the fence should 
'be moved to the vest. •	 • • • 


The ]Afl ip does not iMicate property boundaries. • 
Thuretore, please Contact the Operator arid have him provide you with 
a base np similar to the eap in the contract which will shcsr the 
drilling to date in relation to property boundaries 8ucb a p 
sbou.td be used in con.unction with your report on the Operator's 
request.	 . •	 . •	 . 


To provide for the 4rt1U of the' 9 holes at the spsc2.n 
indicated, which is approxiately 100 feet, will . necesiitati an







VT. 
ndmnt to the contzct, wicZt caa only be prepared ix a8biu(jton. 
retøre, it ou favor the closer' epace4 th'.tUixw of the 9 holes, 


p1ease au*nXt a separate report ertaiziiz thereto ao tt the 
mattex' can be baa&Le4 se*r*tely from the action eratni to the 
32 dztU liolee, wbich are 4thin the z'ovtaion of thc ontntct as 
presently vz'itten, 


Please forward 12 ezta copies of the r*p ueea Li cech 
report stbmitted.


-	 Oi.i 
E. N.. HARSHMAN


L shs-


cc: Chm. O. Cn. (a) i3 
Hshrn -	 ) w/ccpy of ézicloeure 
Belser 


Correep. tlO56	 S 


chron.
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DML PJtOJT 42O 


V	 ©?OQO	 ©g71 1 


	


©o	 © ;1oao	 7D 


Tho	 i&t	 tcio	 cn ©? O©oc 19 97 U 	 t© 
O© ?C1©	 tQ	 1f	 C? )Gtc X 1Z XL ThO	 1o1 rcip ho 


	


©	 1©c o	 opth ©I	 cp	 11 22 o1 
JOO	 ©?	 CDQ	 3G1	 dtt	 t©	 c	 rti 1© 


	


oocI o c	 i©tOG($oQ 'oio L)	 T	 t1	 ©? t orno. oc 
©	 olthough th d1l1thg tt o.o©t	 to	 tci (jp9 


o? tho	 oo ooa oo o 000a	 tho o©th o	 tho °Ci°	 Th() th1OQ i! 


	


o 30	 o boo oth Tho 5U1th dXoo that i th 
G b003 thoa 30 oot	 2O0G opo©	 bo covild 


GGO7	 'tho	 boo th o p000	 otooc tho hbo	 ty 


oo o oog obo m tho iho 0citijo Q3	 thGt tho tto ©o	 ooto 
cao	 ho b0000t 3?to ©? tho oo oitu otc	 o	 1oor	 lioo 2OO et 
3O od ovoi bCO ?oot b©	 1mo1b o'o h©oo QTO ?to	 oot © the to 
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Locale ty	 ,Vô /l/ ,'j e 
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North____________ East 


Collar Elevation 


Total Depth -	 __________ 
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Ore	 Fov. _______________
Mm. ____________ Semifov. 


Barren -________ Unfav. 


OBSS__€C S 	 Thick ________ 


Core Recovery	 9190 
Depth Water Encountered 


Other Dr f/I Information 


Formation	 Tops 
31ff, _______________ _____ 


ft)oe,ifrpi 


Assay


I 


A bbrevietions 
OSS- Ore bearlri	 ss YwBk - yellow,	 block 
C G -	 Conglomerate Pp	 - purple 


S S Sandstone L, 0 - liehi	 dock 


MS - Mudstono VF, E-Very fine,	 fine 


ST -	 Siltctone M	 - Medium 


CS -	 Cloyetone C	 - Coose 
L.S -	 LimoStOnS itbd - interbedded 


Ct1 -	 CPort lnt	 -	 ln9orti9il 


-	 WP%ito mot - mottled 
r. -	 Drov2n lim	 - limonito 


R -	 od alt	 - oltorod 


Gy -	 Gray N,S-nono,sporsecburd 


Gn -	 Groon Cbn - Carbon
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Claim	 P,côia Pf 2 


North East 
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Logged	 by Rdbec/r 


Ore Fov. ________________ 


Mm. ____________ Semifav. ___________ 
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Core Recovery 
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______	 .s,4)ia rump 


qt457


Assoy 


Ã"ô I? ci di6 'i c 
Abbrevietions 
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ST	 - Sillotone M	 - Medium 
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- Chart tnt	 -	 Interstitial 
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Br.	 - rotn tim	 - limonita 


- ed alt	 -oltved 


Gy	 - Gray NSA-none,sporsocbund 


Gn	 - Groon Cbn - Cabon
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UNITED STATES 
DEPARTMENT OF THE INTERISR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION . 


22-i New Customhouse 
Denver 2, Colorado 


October 17, 1957


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Acting Executive Officer, DNEA Field Team, Region III 


Subject: Docket DMEA- 141-20 (Uranium) Contract Idm-El056, Bleak 
Uranium Company, Inc. (Piccolo Pete, et al., claims) 
San Juan County, Utah 


Enclosed are two copies of a memorandum, dated October 15, 


1957, from Carl Belser, Mining Engineer, Bureau of Mines, concern-


ing progress under the subject contract during September, 1957. 


No work was performed during the period which is subject 


to Government participation under the terms of the contract. There-


fore, voucher and accounting Forms MF-lO and MF-lOA will not be 


submitted by the Operator.


2 / 
E. N. Harshman 


Enclosures
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DMEA 


RECCIVC	 I 


	


22i New Cstornhouee	 D 
•	 Denver 2, Colorado 


	


Qetober 11, i957	 4	 - 


J?-	 'i'	 7LC 
Mr. D. L. Rerrick, General Marager 


lea.k Uranium Company, Xnc. 
111 Petroleum Building 	 - 
P. 0. Box 207 
Gran4 Junction, Colorado 


•	 Re: Docket 4EA- li42O (Uranium) 
Contract Id*41056 


•	 Bleak Uranium Coinpaz3y, mc, 
•	 (?icolo Pete et al clailLs) 


•	 San Juan Cotnty Utah 


•	 Dear Mr. Herrick: 


•


	


	 The date fixed for oomuplàtiou o the work provided for 
under Contract Idm-Z1056, is NOvember 1, 1957. It, for reasons 
beyond your control, it will not be possible to complete the work 
November 1, 1957, you should submit to this office for considera-
tion by the Government, the original and:, five copies of a eqiest 
for extension of the completion date for such specific additional 
time as you anticipate will be requfre4. 


Toura. very truly, 
•	


•	 OrqI	 signed by 


N. HARSHMAN 
E. N. Uarshnn 


•	 Acting Executive Officer 
•	 • U4EA Field ¶eam, Region Itt 
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Bleak Uranium 
No Name Canyon, Utah 
DNEA Docket No. 4420 


GANNA-RAY LOG INTERPRETATION 


Depth	 Depth Depth Logged Anomaly Detected Anomaly Counts CPN Corrected for Grade 
• H.ole No. Drilled Cased Frcin*	 To From*	 To Thickness per minute Casing	 .G-M Thbe %eU3O8	 Remarks 


.1-2 345.6 239.9-340.0 Barren 


13 485.0 369.7-472.0 Barren	 Not oi bottom of Hole 


1-4 .540.0 435,8-536.0 291.9-293,1 1.2 280 <.010 


308,0 195.0297.3 .207.4-208.3 0.9 1300 .029 
239,9-240, 8 0.9. 580 .017 


Miner 1ized from 297.0-301,0 4.0 chemical assay .0 .	 not on - ottom 
with Ba naby


I	 i_	 .1 
ixt 
Z	 xii	


e	 j) *x <A:1,


I.	 H	 I	 I
S 


I	 I 
* From top .to bottom depths	 ____ 
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July 23, 1957 


Memorandum 


To:	 Kaze1 Berry, Operattng Committee 


Prom:	 Grace L. Ault 
Division of Rare and Miscellaneous Metals 


SubJect: Amendment No. 
Docket No.. DMEAk2O (Uranium) 
Contract No. Idin.ElO56 
Bleak Uranium Company, Inc. 
Picolo Pete, et al., Claims 
Sen Juan County, Utah 


Mr. Murphy has reviewed and approved the above 
amendment, dated June 27, 1957, which was exeouted by 
the Executive Officer, DI4EA Field Team, egton III, and \ 
the Operator. He advises that no further review te 
required b the Legal Division. 


We have retained the original copy received for \\, 
the official docket file.


\\\ 


Grace L. Ault 


I I 
1


/, 


L







UNITED STATES 


DEPARTMENT OF THE INTEIR 
DEFENSE MINERALS EXPLORATION ADMINISTR 


224 New Customhouse 
Denver 2, Colorado 


July 19, 1957 
Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DMEI Field Team, Re


. 


O1C	 HL. 


IOR


_______________ 


_____ I____ ___


, JI 7


Subject: Docket No. DMEA Li420 (Uranium), Contra 
Bleak Uranium Company, Inc. (Piccolo Pete et al. claims), 
San Juan County, Utah 


Enclosed are the Government's and Audit. copies of 
Amendment No. 2 to Contract No. Idm ..E1056, which has been executed 
to delete a portion and change the location of some holes to be 
drilled under Stage I of the Contract. 


Also enclosed are three sets of data relative to the 
Amendment, consisting of the Operator's request of June 18, 1957 
and joint memorandum, dated June 25, 1957, from M. H. Salsbury, 
Mining Engineer, Bureau of Mines, and D. P. Elston, Geologist, 
Geological Survey. .	 . - 


Copies of the Amendment have been distributed to the 
Operator, the Finance Office, Region III, and to others concerned. 


W. H. King y' 
Enclosures







.	 cx Q 


ci**z4 JuzetiA, (o1ado


\t 


'4I


/	 - 


-


I N L 	 OSITS 


JUN 20 1957 


'JEY 
DEiW: C:A 


uie 25, I1IYT 


!ve ttti4er,	
i.	 rst*n z 


w4D P. Ueton 
Me 


tsjet; DocIot * LE¼ AA	 (ur tiM;, Ct)Utr*t âo. 1dA W), 
UzUiUL* orpox*tiGz4 ('icLo tote, et a.t a.1.), 


Jn CuLU1t, Ut%L*. h	 reqb*$t Of 
peritor for cw Lfl st* I. 


re aubJo iper*tor on Juue iö, i7 z ueited • cn u 
tve o1e 1cstons th stage I Lu rer to bettet ei.ore * lNster1.y.. 


t4a hsaiei, the iort.rn ed.e :.t wn.tcb £rou1 tUin dM* 
north ot the oeition of ti*	 t.ter of stsj. I


iz1s. A least 8 loe at the south enL of th sta I feucea, s. 
i j	 3s	 7.3, 7..4, i3,	 *X. U14, ne*ci not be 


ve	 es ropomett b)r the apLicat, iice. 1), .U, 7O 9 .0, az4
U..., uu4 .xt.4 .tad& I tenee to the LQrtk a2d viii either explore 
te inmr* iaez viU4z the cb ne4. or 4e.'i' the L2orthsrb e8 of 
the A*nflei. 


T el ation of rJ* aore eo&thexty ctae I Ioles vU.I ne 
v%tiaLe *ore th*n eoi M)les 4 Xoot.a for the new proposed hLe, 
JiCUiaCiy R t xW sites 4U require chetlovsr 4riUth. 


1 reqt*2ted	 ilA $tii I 1rtlitn La 
te EA inpsotth tse*. I a cozifereuce with the D*A 7isId 1eaa, 
rrn.Lot LU, on Juice A), 1)57, werbel strizsticrn tr the z'e*st4 


Le8 iae &ivez, aM tbe operator s n tfi*	 o Jme 20, 17. 


AttacAed e 1(2 eoies of a p *L&m ows ti* location of 
zxe recoded o1es 


OMEA 
1ARTMENt QP £F1iE JEER1O1 


JUN27 1957 
REGI p ( li


OENVER, QORAD


IMareau of 4Ls 


. ?. itou, 
GoioasJ. 3um1


itzv	 L







P. 0. Box 207
	 4j99i 


il/Qeth Ueaniicm eamp any,	 22 lYD/ 


Operations Office—Petroleum Building


GRAND JUNCTION, COLORADO 


June i8, 1957 


Mr. E. N. Harshman 
Acting Executive Officer 
DMEA Field Team, Region III 
United States Department of the Interior 
Defense Minerals Exploration Administration 
22L. New Customhouse 
Denver 2, Colorado


REcnHL 
DENVER, COLQRAD 


Re: Docket No. DNEA LJ4.2O (Uranium) 
Piccolo Pete, èt al,, Claims 
San Juan County, Colorado 


tear r. Harshman: 


Please accept this as request for alteration of Stage I of our Di4EA 
drilling program. 


We desire to drill the pposed holes as indicated on te acoomany. 
trig map by the green letter "P":


Hole 1.0 
5.0 
7-'O 
9-0 


11-0 


• This change in the contract is asked as a result Of previous drill. 
trig, and as shown by the map indicates furtherdrilling to the south not 
necessary because the Moenkopi-Shinarump contact is rising and is higher 
to the south. Theref ore, it would indicate tha.t a row of holes drilled 
to the north of our original prograiii would tend to define the northern 
edge of the channel. 


The accompanying map shows the elevation I or the Moenkopi.Shinarump 
contact at each hole. Also, any mineralization or ore is shown at each 
hole by the elevation to the base of the ore. 


We are certain as a result of our drilling to date that Stage 2 of 
our original proposal is unnecessary. In other words the very deep holes 
near the Wingate cliff will be completely out of the channel. 


It is our opinion at this time that Stage 3 in the contract may re-
quire alteration at a later date pending the outcome of the results of 
the proposed alteration we are now requesting.







. 


)


DMA	 6.18-57 


A request f or the transfer of bulldozing hours from one stage to 
another has been made separately under date of June 10, 1957. 


MAXIMUM AUTHORIZED HOLES NO. of HOLES NONCORE FOOTAGE CORE FOOTAGE 
STAGEI


	


2.	 859.9	 720 


Hole . driled or drilling	 13	 Li92	 163 


Unexpendable holes	 ii	 Li407	 257 


Holes proposed on this 
request	 5	 960	 150 


Roxnai ning hole s, Stage 1	 6	 3L47	 107 


We plan to finish drilling holes 9-2; 5.2; 1-2; then drill the 
proposed holes if approved.


Yours truly, 


BLEAK URA1IUM COIVIPANY, INC. 


4. 
D. L. Herrick, 
General Manager 


DLH/mye 
5 cc: DNEA, Denver 
1 cc: Mr. N. H. Salsbury 


P 0. Box 360 
Grand Junction, Cob. 


End.







Bleak Uranium - 
No Name Canyon, Utah 


GANNA-RAY LOG INTXflPRETATION DME& Docket No. 4420 


Depth	 Depth Depth Logged Anomaly Detected Anomaly Counts CPM Corrected for Grade 
Hole No. Drilled Cased Frc*n*	 To From*	 To Thickness per minute Casing	 G-M Tube %eU3O8	 Remarks 


5-2 333.0 none 230.7-331.0 313.6-314.6 1.0 300 .0lO 
315.2-316.2 1.0 280 .0lO 
317.0-318.4 1.4 240 <.005 
319.4-320.5 1.1 320 ('.010 


7-S 370.5 none 244.8-365.0 317.7-318.7 1.0 300 .0l0 
318.7-319.7 1.0 260 .0l0 
360 .2-3(1) .9 0.7 400 .012 
361.4-362.6 1.2 320 .0lO 


11-2 335.5 none 218.8-319.0 273.6-274.7 1.1 680 (aba e cored one) .019


C.	 [IJ 


Dooket a'ao (uz) Coutzc !mO5 
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TJt3i 


From top to bottom depths
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UNITED STATES 
D.EPARTMENT OF THE INTE 


DEFENSE MINERALS EXPLORATION ADMIN 1S 


221k New Customhouse 
Denver 2, Colorado 


June 19, 1957 
Memorandum 


To:	 Chairman, Operating Counnittee, Th1EA 


From:	 Executive Officer, L'I4EA Field Team., 


Subject: Docket No • DI€A l4112O (Uranium), Contrac No. Idm-E1056, 
Bleak Uranium Company, Inc. (Picolo Pete et al. claims), 
San Juan County, Utah 


Enclosed are four copies of approval from the tI4EA. 


Field Team, Region III, to transfer bulldozer hours and. applicable 


funds from Stages II and. III to Stage I. 


Also enclosed are four sets of data relative to the 


matter.


Copies of the approval for transfer of bulldozer hours 


and. applicable funds have been distributed to the Operator, the 


Finance Office, Region III, and to others concerned. 


W. H. 


Enclosures
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Phone CH 24190 


ilIQdh UtdFzigm eom/2dFIg,	
DMEA 


Operations Office—Petroleum Building 	 .FJIRTMFNT	 THE INTEJUO 
GRAND JUNCTION, COLORADO	 .i K_. 


P.	 x2O7


JUN 1 2 1957 
June i4, 1957
	


I1	 REGION III 
DENVER4 COLORADO 


jj 


Mr. B. N. Harshnian 
Acting Executive Officer 
DIv1EA Field Team, Region III 
United States Department of the Interior 
Defense Minerals Exploration Administration 
221.i New Customhouse 
Denver 2, Colorado


Re: Doe ke t 
Contract Idin-E1Q56J 
Bleak Uraniium Company, Inc. 
(Piccolo Pete et al claims) 
San Juan County, Utah 


Dear Mr. Harshman: 


Due to circumstances 'beyond our control the bulldozer work in stage 1 of drilling is of necessity running into more hours of time 
than originally estimated. Mostly this has been because of a 
combination of weather conditions plus more difficult road building 
conditions. 


Since there is quite a bit of road building yet to be done in 
the stage 1, we would like to make the request that if possible we 
be allowed to borrow from stage 3 so that we may complete this first phaae as scheduled. Your DMEA field man tells me that he feels 
th,t the stage 1 needs greater attention than perhaps stage 3 will. So in view of this, would you please grant us this ehange. 


Yours sincerely, 


BLEAK URLNIUM (X)MPANY, INC. 


D. L. Herrick 
General Manager 


UBmy. 
cc:. 'Mr. Saisbury 


DMEA Offl,oe Grand Junction, Cob,







S	 S 
UNITED STATES 


DEPARTMENT OF THE 
DEFENSE MINERALS EXPLORATION ADMI1 IS1J 	


2C 1957 
221 New Customhouse	 ©OE
Denver 2, Colorado 


June 17, 1957 


Memorandum 


To:	 Chairman, Operating Committee, 


From:	 Executive Officer, D}4EA Field Team, Region III 


Subject: Docket	 A-.14l2O (Uranium) Contract Idm-E1056 
Bleak Uranium Company, Inc., (Picolo Pete et al 
claims) San Juan County, Utah 


Enclosed are two copies of a letter dated June 10, 
1957, which is in reply to our letter to the Operator, dated 
June 6, 1957, relative to the relationship between Bleak Uranium 
Company, Inc., and the Atlas Uranium Corporation. 


According to the Operator's letter, Bleak Uranium Company, 
Inc., will remain independent of Atlas Uranium Corporation for 
a sufficient period of time to complete the contract work. 


Enclosures


7; 
W. H. Kii!ig 7 


U,







P. 1 Box 207


June 10, 1957 


Mr. E. N. Harshnian 
Acting Executive Officer 
DMEA Field Team, Region III 
United States Department of the Interior Defense Minerals Exploration Administration 2214. New Customhouse 
Denver 2, Colorado


Phone CH 2.8190 


inc. 


DMEA X 
OP THE 


JUN12 1957 
REGION III


DENVEp COLQy 


Re: Docket D!'A-142o (Uriuni) 
Contract Idxn..E].056 
Ble ak Uranium Company, Inc. 
(Piccolo Pete et al claims) 
San Juan County, Utah 


Dear Mr. Harshman: 


In the absence of Mr. D. L. Herpick I am taking the liberty to 
answer your letter of June 6 regarding the relationship between 
Bleak Uraniuiyj Company, me 0 , and Atlas Uranium Corporation. 


A process of merger or acquirement of the Bleak Uranium Company's 
interests has been started by Atlas Uranium Corporation; however, 
Bleak Urani Company, Inc., is still an independent company and will of necessity continue to be for some time. It is the intention of 
Bleak officers to keep the company independent until the DMEA contract 
has been completed. 


This, however, is not the only reason for keeping it independent. 
Actually it is legal procedure which necessitates it staying so for a specified amount of time which is far in excess of the amount of time necessary to complete this contract. Should there Occur any change 
of ownership or control, you will be notified immediately. 


If 
notify 
returr


this does not fully clarify your inquiry, wil you please 
pa by tha t time Mr • He rn ck wi 11 have tcZ 


0 JUN 20_1957 
TjNmLs 17


Yours most sincerely, 


BLEAK URANIUM COMPANY, INC. 


Warren Bassham, Office Mam.ager 
Writing for D. L. Herrick 


WB/mye
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Bleak Uranium 
No Name Canyon, Utah 
DME Docket No. 4420	 (	 I 


GAMNft-RAY LOG INTERPRETATION 


Depth Depth Depth Logged Anomaly Detected Anomaly Counts	 CPM Corrected for Grade 
Hole No. Drilled Cased From* To From	 To	 Thickness per minute Casing 1G-N Thbe	 eU308 Remarks 


1-1 


3-3 


3-4 


5-1 


7-1 


9-1 


11-1


271.6 ione 


Caved 


Caved 


279.0 aone	 152.9-273.0 


279.0 aone	 155.2-275.5 


293.0 Inone I 166.0-286.5 


302,0	 I 154.5-255.0


Barren 


253.7-255,5 
255.5-256.7 
256.7-259.4 
259.4-260.2 


256.1-256.9 
265.0-266.6 


Barren hole, ca 


142.5-263.0 F Barren


I	 •I	 I	 - i —'—	
U$ 


	


4	 Uw4m C*i Z tP$*X ta * 


	


U"	 J4	 t$:, 


* From top to bottom depths
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


22 1 New Customhouse 
Denver 2, Colorado 


May 2, 1957 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Acting Executive Officer, D!'A Field Team, Region III 


Subject: Docket No. DMEA 1 42O (Uranium), Contract No. Idm-El056, 
Bleak Uranium Company, Inc. (Picolo Pete et al. claims),. 
San Juan County, Utah 


Enclosed are the Governnient t s, Division, and Audit 
copies of Amendment No. 1 to Contract No. Idm-E1056,. which were 
forwarded by your letter of April 5, 1957 for signature by the 
Operator.


Copies of the Amendment have been distributed to the 
Operator, the Finance Office, Region III, and to others concerned. 


•


E. N. Harsbman 
Enclosures


I 


/ 


'/Izt/ , i	 :0 


/







• Bleak	 ran1um, Inca 
Picolo Fete Claims 
No Name. Canyor!, Utah 


GAMMA-RAY LOG INTERPRETATION DMEA Docket No0 4420 


Depth	 Depth Depth Logged Anomaly Detected Anomaly	 Counts CPM Corrected for	 Grade 
Hole No. Drilled Cased Fr*	 To Froin*	 To	 Thickness per minute Casing	 G-N Tube	 eU3O8 


3-1 292O none 1904-29l0 262l-264O l9 520 0010 


3-2 Caved - Cou].1 not log0


Remarks 
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• * From top to bottom depths 
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#. HAS BEEN WRITTEN AS ESTIMATE TOTAL CCST $73,600, 
AND GOV'T PARTC. $55,2Oo THIS HAS ' BEEN SHOWN TO MR. SLEFRIDGE AND HE SA5 NOT TO CHANGE OUR FIGURE5


CC 4/8/57
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


March 29, 1957 


Memorandum 


To:	 The File 


From:	 F. N. Murphy, Mining Engineer 
Rare and Miscellaneous Metals Div. 


Subject:	 Docket No. DNEA-W.j20 (Uranium) 
Contract No. Idmm-E1056 
Bleak Uranium Company, Inc. 
Picolo Pete, et al., Clains 


San Juan County, Utah 
Justification for Amendment No.]. 


Judging from the Joint Memorandum, dated February 28, 1957, 
by N. H. $alsbury, USBM, and D. P. Elston, USGS, a certain amount of 
blasting will be required because of the smaller unit. -However, a 
new D-6 is said to be equivalent to an old Model D-7, so probably the 
Operator would have to do some blasting even if a D-7 was used. 
Because the object is to construct the access roads, the use of a D-6 
bulldozer aided by breaking up the more solid ground at slightly less 
total cost than the total cost of a D-7 unit, the change appears to be 
a practical recommendation.


F. N. Murphy







Jam', 


PIMUBPH!/izm 
3'2957 


•	 flPLOEATI	 4CT CiTRACT 
DUM U1IUM CO., INC, 


aoC	 NO, D.A.42O
ckRAcr NO. I.3O6 


AMUL4LNT 140, 1 


	


11SJ	 1 -JJ •PHL 


	


It is agreed this ,	 , 3.9S7, between the 


United States of America, acting through the Departant of the Znterior, 


Defense Minerals Exploration Ad*inistration, and Bleak Uraniu* Co., Inc., 


a Utah Ccspor*tton, parties to thet certsn Docket No. t A u4&j, dated 


January 2i, l9?, thet ffective January 21s, 197, the citract is 


•*nded as folmm 


1. In Exhibit "A," Deecriptton of the Work, under •OenSral 


Provision. in the last sentence the a ec cation "D-1 shall 


be deleted ar1 replaced by "D"6j 


2. Under Estimated COsts Ct the r0ject the following changes 


(a) In &tagee I, II, and III, the unit CóEt for buUdozing 


is changed froa l2,OO/h3r, to 1D..OQ per hour, with 


•	 correspond3ng red%ctians in the totals for these iteas; and 


(b) Under Stage I Category (1) Independent Contracts 1 the 


following is added.	 •	 •	 .• 


Compressor to be used in conjunction with bulldozer on access 
•	


•	 roads:


l22/hours e fl5O*/hr. 


* Includes rental of compressor ant air drill equipaent; 


tbe labor costs for operation of the coripreseor and drilling 


equipment; blasting supplibe, and all other expenses 
•	 •	 •	 •	 óotin.cted therewith..	 •	 • • •







.. 


/ Inr unexpended hou'8 zutcl costs pertaining thereto 


z'emauing at the ccmpletoi* Qi Stage I ma be used in 


Stake II and/or stage £i., with prior written approve]. 


by the Govez'nantj az4 


3. To cobfor' w.t1 the above chaige$ the igures unz' the max'r 


ar deleted and replace d with th foUovfl $ 


Eatinted Total Coat Stage I	 ..,....... 27,l9O,3I


Eet1nted Total Cost $ta II o.,..,,,. $19,219,03 


sttaated Total. Coat Stage XII	 _______ 


Estiit4d Total Cost of I'roject (roundsd)............ ?3,6OO,OO• 


Goiernaient Participaticn 75$ •,........,........... $55,200.00 


This eiintirent shafl not be construed to increase the estimated 


total cost of the puoject, the aggregate amount which the Govenaent mu 


be required to corltz'ibute, nor the unit cost of any item of wcrk. 


Eaouted an sextuplicet. the day and year first above writtn. 


T&. tID &VT
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UNITED STATES 
DEPARTMENT OF THE INTERIO 


DEFENSE MINERALS EXPLORATION ADMINISTRATIO 


221 New Customhouse 
Denver 2a, Colorado 


March 1, 1957 
VIAAIRMIL 


Memorandum 


To:	 Chairman, Operating Coninittee, DME 


©©AL 


CVD R 4 1957 
Dii llAL C© 


3 i ^-i Q Oi 
;3G I/LLL3J3 


I __


From:	 Acting Executive Officer, DMEA Field Team, Region III 


Subject: Docket No • DWA 141.20 (Uranium), Contract No. Idm-E1056, 
Bleak Uranium Company, Inc. (Picolo Pete et al. claims), 
San Juan County, Utah. 


Enclosed are four sets of data, consisting of the origi-
nal and. three copies of the following material pertaining to an 
amendment to the subject contract: 


1. Letter from the Operator, dated February 19, 1957. 


2. Letter from the Operator, dated. February 20, 1957. 


3. Letter from the Operator, dated February 27, 1957, 
with attached bids from two tractor operators. 


1. • Joint memorandum report, dated February 28, 1957, 
from M. H. Salsbury, Mining Engineer, Bureau of 
Mines, and D. P. Elston, Geologist, Geological 
Survey. 


The Operator requests that the Contract be amended to 
substitute in all stages the provision for the use of a D6 bull-
dozer at $10.00 per hour, in lieu of a D-7 bulldozer at $12.00 
per hour; the hours of use to remain the same. under all stages. 


The Operator further requests that the saving effected 
by use of the less expensive bulldozer be expended. by providing 	


/ 


for the use of 125 hours of compressor time at $7.50 per hour, to 
be used in conjunction with the bulldozer operation 


.) J/4;	 z 







' I	 .	 . 


The field examiners recozmind an amendment as requested, 


in which this office concurs. It is further recommended that all 
of the compressor time be set up in Stage I with a provision that 
any time unexpended in Stage I work may be used on work under 
either Stage II or Stage III if needed. It is also recommended 
that the amendinet be made effective as of the date of the contract. 


Resolution of the matter is holding up operations under 
• the contract; therefore, we will appreciate advice from you by tele-
type as soon as a decision in the matter has been reached, so that 
we can advise the Operator how to proceed.


E. N. Harsbman 


Enclosures


2
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UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 


P. 0. Box 360 
Grand Junction, Colorado


IN REPLY REFER TO: 


DMEA 
DEPARTMFNT OF THE 1NTERLO 


MAR 1 ' 1957 
REGION III


DENVER CQLORJDO 


February 28, 1957 


Memorandum 


To:	 Executive Officer, DI€A. Field Team, Region III 


Through: E. N, Harshinan ? '/P4'
J. F. Shaw 
J. L Hasler 


From:	 M, H, Saisbury 
D, P. Elston 


Subject: Docket No. DNE 4420 (Uranium), Contract Idm-E 1056, 
Bleak . Uranium Company, Incorporated, (Pie olo Pete et al 
claims) San Juan County, Utah. 


The operator under the subject contract has requested a 
change in contract specifications to cover use of a D-6 tractor-
dozer and drilling equipment in lieu of the 1)-? tractor-dozer speci-
fied.


In conformance with the Executive Officer 1s teletype dated 
February 26, 1957, the following recommendations are made: 


(1) Authorize use of a D-6 tractor-dozer or equivalent 
for the maximum number of hours of tractor-dozer time 
shown in Stages I, II and III of the subject contract, 
but at the rate of $10 .00 per hour (maximum), 


(2) Authorize the use of a portable compressor together 
with labor, drilling equipment and supplies, including 
explosives, to prepare roads or drill sites in rock 
too solid for excavation by tractor-dozer for a inaxi-
mum of 125 hours at a maximum unit price of $7.50 per 
hour. The full 125 hours should be permitted in Stage 


•	 I if required, but any unused balance	 e per-
mitted in Stage II 


•Hi	 • 


-\___ 
I







S	 S	 . 
Authorization of tractor-dozer operation at $10.00 per hour. 


will effect a saving from previously estimated Stage 1 costs for 250 
hours of bulldozing, of $500.00, from Stage II costs for 120 hours of 
bulldozing, of $240.00, and from Stage III costs for 100 hours of bull-
dozing, of $200.00, or a total of $940.00. The estimated cost for 
compressor, labor, equipment, and supplies in the recommended maximum 
of 1.5 hours is $937.50. The total estimated cost for the D-6 bulldozer 
plus the cost for the compressor, etc., is $2.50 less than the pre-
viously estimated cost for a D-7 bulldozer alone. Thus the overall 
contract maximum là not exceeded. 


The reason for making all of the 125 hours of compressor 
time available in Stage I is because most of the access road network 
must be completed in this stage and it is believed that most of the 
excavation will be required in this stage to traverse ground too solid 
for the smaller size tractor. However, we believe that any compressor 
time not used in Stage I should be available for use in later stage s--
because the exaôt requirements for rock excavation are not known. It 
is possible that 125 hours of compressor time will not cover all of the 
excavation needed and the operator will have to take care of any excess 
requirements without Government assistance. 


It is also possible that the maximum hours of bulldozing 
specified will be insufficient with the smaller machine, although the 
operator believes that excavation by blasting will obviate any increase 
in bulldozing time. However, the contract provides for transfer of 
bulldozing funds from Stages II or III to Stages I or II with prior 
Government approval. 


The proposed rate for use of the compressor, etc., of $7.50 
per hour appears, if anything, to be a little low. It is substantially 
less than the estimate made for the use of similar equipment in the 
application under Docket No. DNEà. 4281 in which the applicant used 
a figure of $11.00 per hour supported by a bid from a contractor. 


This matter was discussed last week with the Bureau of Mines 
engineer who made the field examination. He is in agreement with the 
foregoing recommendations.


M. H. Salsbury 
Bureau of Mines 


D, P. Elston 
Geological Survey 


NHS/bh 
cc: DI€, 


Chron.


2







1. 0,Box 207 
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Phone CH2-8190 


ilz'Qah Utanium eamp any, inc.. 
Operations Office—Petroleum Building 


GRAND JUNCTION, COLORADO	 DMEA 
February 27, 1957


	 C.IIMN1 OF THE tNTEIoR 


FEB28 1957 
REGION III


DENVER, CQLQRAtO 
Mr. Townsend 
U.. S. Department of the Interior 
Bureau of Ninea 
2214. New Customhouse 
Denver. Cob.


Re: Docket No. D1 	 Ll4O(Urani-um)
Contract No. ]dm-E1056 
Bleak Uranium Co., Inc. 
(Picolo Pete et al. claims) 
San Juan County, Utah 


Dear Mr. Townsend: 


Enclosed herewith are the two bids you 
refered to in your letter of Feb. 20, 1957. 
One from Corn Construction Co., Grand Jct., 
Colorado and the other from Everett J. Edgar, 
Grand Junction,. Cob. 


The ten dol'laxs per hour for the use of a D-6 
Cat, refered to in my letter of last week, 
still stands. It was. submitted by the Atlas 
Uranium Corporation, who have a D-6 Cat and 
are willing to do the work at the b0.QQ_ra.t.e-.-----


Attached are five copies of mach bid above 
mentioned.	 \ © AR	 ig5 


Yours sincerly, 


Bleak Uranium Co., I 


P. S. The Compressor work referbd to inlast 	 ....	 .• 
weeks letter was also bid by Atlas UraniiFCorp. 
namely: 125 hours c 417.50 pr. hr. including 
man,compressor, powder, fuse, caps, and all other 
expense connected therewith.







	


Grand Junction 1 Cob.,_2/.57 	 195_


URAMITJj C 0 INC 


and1 JuneLoi, Colorado 


EVERETT J. EDGAR 
CONTRACTOR 


	


1661 DOLORES	 PHONE 679W 


_-_-____________ = ____________ 


a	 happy to submit th prop sa. 
o i the houriy rate. for Do2 rwox 
a ; white oanyon in Utah 


D7( Rate per hour	 iao• 


11,00 


¶Ianspor4tthon to and roi f rn shedi 


/


P 1E \ 


FE82 , 
0E J 


'-.°







WALLACE CORN Presidenf


	


. 


CORN CONSTRUCTHON CO. 


515 SANTA CLARA	 PHONE 875
fl(	 (r 


Grand Juncfon, Colorado	 1951 
February 2S, 19S7 


V 
Bleak Uranium Co., Inc. 
112 Petroleum Building 
Grand Junction, Colorado 


Gentlemen: 


We are pleased to quote the foflowing hourly rates on dozers for 
work at White Canyon, Utah. 


EQUIPT	 RATE 


D-6 Dozer	 11.00 per hour 


D.-7 Dozer	 31.00 per hour 


Travel time would be charged for move in and out at regularly 
hourly rates.


Yours very truly, 


Blanciffield







P;.0. Box 207	


• 


1?IQ€Lh Uteinium &mprzny, 
Operations Office—Petroleum Building 


GRAND JUNCTION, COLORADO 


February 20, l9S7 


U. S. Department of the Interior 
22L. New Customhouse 
Denver, Colorado


Phone CH 2-8190 


inc. 


DMEA 
DEPARTMFNI OF THE INTERIOR 


FEB25 1957 
REGION ifi 


DNVR 


Re: Docket No, DMEA L420(Uranium) 
Contract No. Idm-'El06 
Bleak Uranium Co, Inc. 
(Piccolo Pete et al. Claims) 
San Juan County, Utah 


Mr. W. N. Travers 
Execä.tive Officer 


Dear Mr. Travers: 


This letter supercedes our letter of Feb. 19, 
l9S7 regarding the use of D-6 Cat. 


Due to D-.7 or D-8 Bulldozers not being available 
in the White Canyon area, it becomes advisable. 
to use a D-. 6 to perform the work under the above 
captioned loan. This will necessitate the use 
of a compressor, harr2mer and powder to shoot 
rims and boulders encountered. As no allowance 
was made for compressor etc., we request the 
following changes in contract: 


1, D-6 Bulldozer be substituted for D-7, 
2. Hourly rate be reduced from l2.00 to $10.00. 
3. Total hours of compressor work be l2S hours 


@	 per hour, to include man, 
compressor, powder, fuse, cais, and 
all other expense connected therewith. 


L. Total hours of Bulldozer work be the same. 


sAL FL 


©VAR 4 1957 


Yours truly, 


Bleak Uranium C0., Inc., 


D. L. tierrick, Vicereside







P..O. Box 207	 Phone CH 2-8190 


IIIQah Utaniwn &mp any, inc. 
Operations Office—Petroleum Building


GRAND JUNCTION, COLORADO 


Februay 19,1957


DEPARrMMEA 
QF ThE 


FEB 20 1957 4j 
DNv 0N III ER,, United States 


Department of Interior 
Bureau of Mines 
22L1. New Customshouse 
Denver 2, Cob. 


Att: Mr. Travers 


Dear Mr. Travers:


(b 


Our DIV]EA. contract calls for the use of a 
D-'7 Caterpillar in the devebopement of our 
Piccolo Pete Claims near White Canyon in 
Utah. 


Since our contractor has a D- .6 Cat, which 
is suitable for this operation, we were 
wondering if you could give us permission 
to use this D-6 instead of the D-7. 


Yours truly, 


Bleak Uranium Co., Inc. 


L. Herrick 
ice-President


4
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATIQN 


WASHINGTON 25, D.C. 


2211. New Customhouse	 CVE	 4 1957 
Denver 2, Colorado 


February 28, 1957 


Memorandum	 I 


To:	 Chairman, Operating Committee, DMEA. 


From:	 DMEA Field Team, Region III 


Subject: Docket No. DMEA 11.11.20 (Uranium) Contract No. Idfli-E1056 
Bleak Uranium Co., (Picolo Pete et al. claims) 
San Juan County, Utah 


Enclosed are two copies of the Operator's letter of 


February 21, 1957, wherein it is requested that our records be 


changed to effect a change in address. 


DMEA Field Team, Region III 


By E. N. Harsbman 
Acting Executive Director 


Enclosures







p. 
i
	


Phene CH 2-8190 


ilIQah 'taniurn &mpa!I inc. 
Operations Office—Petroleum Buudlng 


GRAND JUNCTION, COLORADO 


Feruary 21, 19S7


DMEA 
I EPAFrrMFN1 OF THE 1NTE1O 


FEB 5 1957 
REGION III


DENVER, COLORADO 


U. S. Department of the Interior 
22!j. lew Customhouse 
Denver, 00100 


Gentlemen: 


Will YOU please note the change of address 
of the Bleak Uranuim C 00 , Inc 0 as follows: 


Old Address	 T4J KP' 
Bleak IJranium Co., Inc, 
218 Electric Bldg.,	 [çrr	 / 
Grand Junction, Cob. 


New Address:
Bleak Uranium Co,, Inc,T 
112 Petroleum Bldg., 
P. 0. Box 207 
Grand Junction, Cob. P[	 J 


Thank you to make this correction0	 iii1ii 
LiLIIT: 


Yours truly, 


Bleak Uranium Co., Ino 


4x%;4. 
D, L. Herriek, Vice..Presidt .


4
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DMEA 
F©rj,	 25 


ctus. ti	 ri1 
Bs*.r 2, c..rM. r?J) st	 I	 Q 
Jbr7 ), 957 


*. I. 1.. I.rrick, Tic. ?reaideit	 -______
)lek r*i Cosny, lac. 
P. 0. z 207 
reM 1inet2oa, o1co	 j4 ; 


Catr*ct lo. fl*IH5 -
E.omk Urtai 1riq., Inc. 
(Piea1a te ot LI. elai*s) 
e auaii Coty, t* 


*eferooc. is aide to your letter of Pebruary 19, l97, 
,hOZb.in 7Dt itquat pereission to use a 14 caterpillar insteed 
of a D7, as a ecifte in the tmet. 


It is not within the leithority delegated to this office 
to grant eriitsi.c for a t Mnge in speclflcstiaus pe!'tsining to 


or work to be pertoraed under the COat?*ct. There-
fore, the ttr *aat be torworoe4 to the *iuI*ingtan ffice, 
for their c.eoiderstlaa 	 opr1ate .etiw, as en	 to 
the Contract will be reuired to effect the eheng. 


* cban*e iu the sise of tractor to be uaed viii inyoive 
a change in the hourly rate estab1istzed for the use e the saiflor 
tractor lherefore, before the aitter can be evb*itted to our 
Washington Gifico, it sill b. necessary that resolve bide trai 
at least two reepedb1. .q*1pat owners indicating the &ttfexnce 
in burly rate for the ass of the two ditter.*t *ia. tractors, 


1egsr4tn eorrespeMence irith ibis office ertaining t* 
operations u i,1r the Ceetract, jon are referred. to the instructions 
in the last aragrs Os ege 2 of ai letter et ttbruary 6, $57. 
Zn *ition, LU futere correspOslence should contain a reference 
si*ilar to the beading of this letter for i4enttfication and. tUe 
purposes.


Tory trsLy juurs, 
igr snJ by 


JWT:prl	 /	 MiLRAVEF 
cc: Cbaix'aan; Op. Co. (2) 	 V.*, 'sver 


Rarsbaan	 ecwtive 0fticer, 
Shaw (2)	 tield ?ee*, Region fl 
Insler 
Townsend	 S 
Corres file 
Clu'on







. 


NOTE: Mr. Selfridge phoned 1r. Ell1 yesterday after-
zioon and said he bad read (soniewhere) that Bleak 


Uranium is consolidating with Atlas Consolidated 
lEuis told him our contract has been executed. 
jSelfridge said maybe Traver would pidc up this ews. 


2/13/S7 
gla







.	 S 
UNITED STATES


DEPARTMENT OF' THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


2211. New Customhouse 
Denver 2, COlorado	 February 6, 1957 


Memorand.um 


To:	 Chairman, Operating Committee, DNEA 


From:	 Executive Officer, D1€A Field Team, Region III 


Subject: Docket No. DMEA 11420 (Uranium), Contract No. Idm.-E1056, 
Bleak Uranium Company, Inc. (Picolo Pete et al. claims), 
San Juan County, Utah 


Enclosed are the Government's, Division, and Docket c.pies 
of Contract No. Idm-El056, which was forwarded by your letter of 
January 211, 1957, for signature by the Applicant. The Contract has 
been executed and is in force. 


The Contract, dated January 211., 1957, provides for an 
estimated total cost of work amounting to $73,60.00, toward which 
the Government will contribute 75% of the allowable costs, or an 
amount not in excess of $55,202.00. 


Also enclosed are two copies of the Operator 's letter of 
February 2, 1957, and two copies of a letter from this office, dated 
February 6, 1957, whereby we forwarded the "Operator's Copy" of the 
Contract, blank report forms, and instructions relative to reporting 
on work performed under the Contract. 


Copies of the Contract have been distributed to the Finance 
Office, Region III, and to others concerned. 


H\ (
jRaAJe 


W. M. Traver
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
• DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 
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w	 .. 
UNITED STATES. .


	
OP., 


DEPARTMENT OF THE INTER1. 


	


DEFENSE MINERALS EXPLORATION ADMINISTRATI N, 	 f4 c4p 
WASHINGTON 25, D. C. 	


.. / 
.11951/ 


Denver 2, Colorado	 CTIFID KAIL	 '	 .	 .	 / 


$lsak tr*nita Cceezr, tnc.	 __________________ 
218 Xlectric 1Ufl41n	 _________________
P. 0. kzx 207 
Grar4 Jction, ColorMo


Re: cket Jo. IL 20 (Vraniia) 
Ilsak Writ Ccany, Inc. 
(ice10 7ete ót al. clai.$) 
San Juan 'County, Utah - 	 . 
hepoeed 10**iOfl Project 
Contract Jo. d.Z1056 


Oentlewr


Jaclosed are the Goverrant 'a, Division, Docket, Finance 
Offict, aM vi.ld ?e Copies of cçosed Exploration Project Con' 
tract Jo. I*.UO6, vhich has be* reare& pursuant to your 
A1ication for Goerxnt assistance in .x1r*tion work uMer the 
efeioe Mtrmrsls x loration Milnistrat ion pr.graa. 


If the Contract is satisfactory, all copies ar. to be 
signet by an official of Eleak UranI ua Ceasy, Inc., authorized 
to sign such *a instr'nt, the aigner 1 * titl* iDZrt*d, the a1g' 
nature attested to by the Secret*r7, the eorpor*te seal affixed, 
aM all copies promptLy returaed to this office. 


In the event the Contract is not satitfsetor.y, all copies 
are to be returaed prct1y to this office, together ith your coa. 


nts on. or objections t. the Contract.	 '	 . 


Tour attention is especiaU,y directed to thtee provisions 


	


in the Contract:	 .	 . 


1. Tb. Governnt will not contribute to the cost of 
any work provided for in the Contract vblcb is 
perford prior to the date of the Contract


/ 
/











DN 235 B1JRNINES.\	 1-28-57	 1-55 


CHAIRMAN OPERATING COMMITTEE DA	 - 


1 DOCKET DMEA 4420 PROPOSED CONTRACT 1DM- E1056 BLEAK URANIUM CO. INC. 


J DISREGARD NY..TLEXX TELETPXX TELETYPE REGARDING FORMS 205. THEY WERE 
RECEIVED IN THE FOLLOWING NAIL.


W NTRAVER
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DN 235 B1JR NINES	 1-28-57	 1-25 


CHAIRMAN J OPERATING COMMITTEE, DMEA 


RECEIVED SIX COPIES OF PROPOSED CONTRACT IDN-E1056 BLEAK URANIUM 
CO., INC., DOCKET NO. DMEA 42O TODAY, WE FQRWARDED SIX COPIES OF 
FORM 2O5.FOR INCORPORATION IN CONTRACT JANUARY 23. THE FORMS HAD BEEN 
ALTERED. WITH RESPECT TO AMENDED LOCATION OF TWO CLAIMS AS EXPLAINED IN 
TRANSMITTAL LETTER. IF FORMS ARE ACCEPTABLE PLEASE RETURN BY AIRMAIL 
SO WE CAN ADD THEM.T XX TO CONTRACTAND FORWARD TO APPLICANT FOR 
SIGNATURES.


WNTRAVER







JAN 25 1967 
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OFFICIAL FILE COPY 


. U. . Traver 
Lxecutie Officer 
a FLe1ci	 Ecgiou Iii 
224, iew (ustothouse ThUdipg 
i)oner 2, Colorado


Ret Docket o.	 Akt2O (1raiiiuri) 
Bleak Vrmitm Copany, The. 
Picalo pete, it al.,. C1arn 
an Juan County, Utah 


1 •,- --*-1	 -	 -	 - 


Deer Ur. 2rar: 


e re returTiflg herewith thc exccutd copiez oI Fori 	 i2O 


orwrdc ith your rarorand 0 Janiry 23, 195?. 


Copc ct the rcposed ctract	 ai1e to your office 


JrIu17 2.


iicerv1y sours, 


George C0 Seifridge 


Chair, Operatiz. Coritte-' 


Frank D. Lamb 


tbor Burcau oaes 


N0 E Ne1


Ley 


FNNurphy/izm l-2S-57 
cc to: Code 700	 Messrs. JECrawford, 36L3 


Mr. Murphy	
0 	 THKiilsgaard, 522).. 


Admr.'s Reading File 	 JKratchinan, AEC 
Operating Conuriittee
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4


Be,23 







icereiy youra, 
George C. Se1frdg	 I 


CImirrrnn. Operathig (ior.ttce 


N E Ie1sOa 


ala Lnve!


8623


:e1oeui.c


4t) Lurea .ot .iies


Fo7 
(i2-6)
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Dete	 Surneme	 Code 
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JIN 2:4 '1957 	 / a1	 g .4 ,	 _________ 3 ao 
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Docket No. D!4h (Uranium)	 700
fleak Uranium Coxpany, I. 
Picolo Pete,et a)., Claic 


uanCeuni,Utah 


:.	 2ravoi 
1:xectii Off2.ecr 
rL::4 ). Ficid Team, icicu II 
22h .w Custothcaise . Bui1d12ig 
envcr 2, Colorado 


nc1ozed are the original and fi copies of a proposei 
iong'forr c trc si,ned by t1' Adridiist,atr for the overniaezit 
subject o the atcZc& of the Ccisent to L2cn and ubor4natz.cQ 
Accient	 tcd in Article .2(c) of the contract Lori. Jttaøhed 
o each cntract Lx	 .2ZC are £ inez 1 (2 pa&es), thibit 


( pcs), ad ;p iiro 2. LUo elozxd nrc tio •ecr Copies of 
Lex I,	 ibit "A,' and. ip iiuz'e 2. 


Al tor	 scwEnt of the ao	 tiitod a . eieiit, if y>u 
zinu t co tract i rder, picace insert i.$rticle 3 


of the ccitrac foria the date work sliaU coxrjence, then have. ai 
atici .zcd rcprccena ve of the Co )fl7 sii the ixal and aLl. 
copies. Jiereafter, kiuiXLy distribute the copies in the usual nanner. 


XL any part of the pr cod .ccitrct dooc aot 	 with 
your a vcwcl arid the 3p1i' ', tiAen th origiia1 and all copic,. 
inch.di.ug the exLra copi.cs, are to be returned to tkt1s Office with 
the projosod chn.gec for ceratien. 


sour ncorandun, dated January ii, l97, rcgardi the 
clairi rccoi.ng data was zvceived after the ro oced contract had. 
beoi prepared by the olicitor's office. As there is no radical 
chance and the location of the e].aiis are tied to rap $iure 2, the 
Solicitor statha that tne I	 n'itten in the rcocd contract does 
ot have to be ctanfcd.
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UNITED STATES 


DEPARTMENT OF THE INTER 
DEFENSE MINERALS EXPLORIT!ON ADMINISTRA 


WASHINGTON 25, D.C. 


22l New Customhouse 
Denver 2, Colorado 


Memorandum 


OFFCL FILE COPYI 
MA 


RECE WED JAN 25 1957 
1MTALS Ob 


1 cI c-
/-2.f 7j 7OO 


Thnu 23, 1957


-.


To:	 Secretary to the Operating Committee 


From:	 DMEA. Field Teem, Region III 


Subject: Docket DMEA l 42O (Uranium) Bleak Uranium Company, 
Inc. (Picolo Pete claims, et al) San Juan County, 
Utah. 


Enclosed are the following: 


1. Three copies of an Amendment to the Lease Agreement 
dated January 14 1957 between C. Alfred Frost and. 
Keith B. Redd, the Lessors, and. Bleak Uranium Corn-. 
pany, Inc., the Lessee. 


2. The original and. five copies of Consent to Lien 
and Subordination Agreement signed by C • Alfred 
Frost and Keith B. Redd. 


It is noted that certain additions have been 
made in ink, as to the amended location of the Loper No. 6 and 
the Castle Myth No. 22 claims • These additions were made after 
the forms were forwarded the Applicant for signature, and before 
they were returned to this office. 


DflA Field Teem, Region III 


By	 W. M. Trave 
Executive Officer 


Enclosures







S
UNITED STATES


DEPARTMENT OF THE INTERIOR
OFFICE OF THE SOLICITOR


WASHINGTON 25, D. C.


JN 14197 


V 
Memorandum 


To:	 The Administrator, DNEA 
Attention: Chief, Rare and Miscellaneous 


Metals Division 


From:	 Associate Solicitor, Division of Mineral Resources 


Subject: Docket No. D)A-442O (Uranium), Bleak Uranium Company, Inc. 


Pursuant to )fr. Ellis' request on routing slip dated January 


3, 1957, we have prepared the attached contract in satisfactory legal 


form for execution2 subject to the attachment of the Consent, to Lien 


and Subordination Agreement referred to in the contract. 


Attachments


P.S. It is our understanding that no reaming and casing 
or cementing and redrilling are contemplated under this contract. 
Therefore, footnote 1/ provides that they are included therein as 
incidental costs, and no such costs are allowable under the contract. 


R.P.D.







UNITED STATES 
DEPARTMENT OF THE INTER 


DEFENSE MINERALS EXPLORATION ADMINISTRA 


WASH INGTON 25, D. C. 


22i New Customhouse 
Denver 2, Colorado	 J 


Memorandum 


To:	 Secretary to the Operating Committee 


From:	 DJEA Field Team, Region III 


Subject: Joint Report of Examination Docket DMEA 14420 (Uranium) 
Bleak Uranium Company, Inc. (Picolo Pete. claims, et al) 
San Juan County, Utah. 


Enclosed are four copies of a memorandum from the 
Grand Junction Office, DMEA. showing the corrected Table I of 
recording data on the subject claims. 


Those receiving copies of the Joint Report of Examination 
are shown in the distribution of this letter, and each is asked to 
substitute the new Table un lieu of the Table I shown in the 
Report of' Examination traismitted December 20, 1956. 


DMEA Field Team, Region III 


E. N. Harshman 
Acting Executive Officer 
DMEA Field Team, Region III 


Enclosures 
HMC:y-tl 
cc


c. Op. Comm. (Ii.) 
Harshman 
Mining Division 
Shaw 
Hasler 
Gordon 
Docket 120 
Chron.
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UNITED STATES 
DEPARTMENT pEJJNJERI9 jpN 10 1957 


BUREAU	 'REGION Ill 
ER, CQLODO 


REGIO1T III 


Memorandum


CtllVE1 
•Ji 1\g 14 


T flNir- 3uilding 20 
)enver Federal Center 
enver 2, Colorado 


Fanuary 9, 1957 


L	 II	 1-i 
To:	 Executive Off ce,	 B gion III 


Through: John F. aw 
SupervisingMifg Engineer 


From:	 H. F. Robertson 


Subject:	 Docket DMEA 1 20 (Uranium) Bleak Uranium Company, Inc. 
(Picolo Pete claims, èt al) San Juan County, Utah 
'- Recording data on claims included in subject application 


Mr.'Lawrence Honn, field superinteñdeñt in charge of 
Bléák Uranium Company exploration and the authOr' of the subject 
brochre, contacted this office on January 3, 1957. The recording 
data on all claim prbposed for sübQrdination were thoroughly 
discussed and' Table 1, 'included with this mOthorándum contains 
their true recrd1ng data on the 'subject clams. ' Mr. Honn is 
amending their lease from Frost and ' Redd to agree with, the information 
contained'heein, and will.,forward copies as soon as the necessary 
signatures are obtained. 


It is ' suggOsted that Table lin'the joint report of 
examination be discarded entirely, and replaced by the table included 
with this memorandum. 


The inforniation'obtained from Mr.' Hérrick on December 21, 
1956, was apparently erroneous. Mr. Honñ requested 'that 'uture 
corrèspOndencé w±tb the company be adressed as follows: Bleak 'Uranium 
COmpany, ' Inc., 112 Petroleum Building, Post Office Box 207, Grand Junction, 
Colorado,.	 *


H. F. Robertson,-1( 
Mining Engineer 


HFR/m' 
DEA'l20 çc9 
Chron







. 


TABLE 1 - Recording data on Picolo Pete, et al claims 


Original location Amended location 
Claim Name Book Page Book Page 


Pcolo Pete No 1 31 67 173 310 
Picolo Pete No. 2 31 68 173 311 
Piàóio Pete No. 3 31 68 173 312 
Picolo Pete No. 3 (further amended) 


130. 200 
Picólo Pete No ii. 173 309 130 201 
Picolo Pete No. 5 130 198 - 


Red RoCk 75 365 130 199 
Red Rock No. 2 130 198 


Loper No. •2 77 320 129 363 
Loper No • 3 77 320 129 361i. 
Loper No. 5 129 318 
Loper No. 6 77 322 - - 


Castle Mjth No. 1 55 275 129 329 
Cat1e Myth No. 2 55 7(5 129 330 
Castle Nyth No. 22 129 311i- - -
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UNITED STATES 
DEPARTMENT OF THE INTERI 


GEOLOGICAL SURVEY 


WASHINGTON 25, D.C. 


Memorandum 


To:
	 E. W. Ellis, Defense Minerals Exploration Administration 


From:
	


T. H. Kiilsgaard, U. S. Geological Survey 


Subject: Review of Field Team report 


Field examiners recommend approval of an exploration project 
for the applicant' s property. The proposed work is to consist of 60 
drill boles at a total estimated. cost of $73,223. 11.3. Drilling is 1à be 
done in ib stages with Stage I to consist of two phases. 


The field examiners admit that the proposed program has only 
a fair chance for success. But they also state that the work is a 
reasonable and. realistic program designed to explore what appears to be 
a channel in the lithologically favorable Shinaruznp sandstone. They 
refer to the possibility that the channel continues to the east, to where 
the well known Happy Jack mine is located. They point out that if an 
ore body is fouid it might be measurable in tens of thousands of tons. 
Also pointed out by the examiners, are the unfavorable features of the 
deposit; however, in sunmary they conclude that favorable features 
outweigh the unfavorable one,. and. because of this they have recommended 
approval.


I concur with the field examiners and. recommend approval of a 
• The proposed work represents a reasonable way of exploring 


the applicant' s property and is work in which Et'4EA could justifiably 
participate.


T. H. Kiilsg
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MF-200
(Revised June 1954) Docket No. DMEA	 -20 


Commodity	 '	 ---------------------


Contract No. Idm-E------------------------


UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION• 


EXPLORATION PROJECT CONTRACT' 


It is agreed this --------------------------------------------day of --------------------------------------------------, 195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
AdministratjQjl, hereinafter called the "Government," and 2 


bLeaI braniuin Copany, Inc., IncoxDorate1 .n Utah 


whosem--j 
----------------------------------------k4unc-tio 	 Colorado 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A,". Annex I, and 	 P 


? 
The Operator shall not transfer or assign this contract or any right thereunder without the written 


consent of the Government. 


ARTICLE 2. Operator's property rights.—(g,) he land which is the subject of this contract (here-
inafter called "the land") is in the State of-------------------------------------, County of 
and is described in Annex J•3 


(b) The Operator represents and undertakes that: 
(1) The Operator is the ----- r-Le-see----of 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6, - recorded in Book -----------------, page -------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances . ------------- Annex--I 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 lnsert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
'Insert "owner," "lessee," "contract purchaser," "locator," etc. 
'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
° Insert "deed," "lease," "contract," "location notice," "patent," etc. 
'If not recorded, so indicate by inserting "u.n."
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of the land (lessor, seller, optionor, etc.), are attached, as follows: 


eeAnnexI 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien fQr the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration pro ject.—The project is a search for indicated or undeveloped deposits 
of ---------------------------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or before----------------------------------------------------shall commence 
the work, and on or before (unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall either have completed the work or shall have incurred 
allowable costs (see Article 6) in a sum not less than the estimated total allowable cost set forth in 
Exhibit "A." 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance. with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of ?3,6Q3..O 
The Government shall contribute Ji percent of the allowable costs as they are incurred in a total sum 
not in excess of $S4Q2.QO-------------------------------------------------------------: Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may. withhold from the last 
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c)., whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage 
of the estimated, total allowable cost of the work. 


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—WOrk to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)–.-PERSONAL SERVICES. 
Subcategory (a) —Supervision.—All elements of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcate gory (b)—Technical services.—All elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (c)—Libor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcategory (a)—Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subeate gory (b) —Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c)—Depreciation.—All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of .this category is a maximum. 


• Subcategory (a)—Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings)..—The estimated total of this subcategory is a maximum. 


Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated 
total of this subcategory is a maximum.
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CATEGORY (6) —NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (ExcLusIvE OF MINE WORKINGS) 
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7)—MIScELLANEOU5.--Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, suéh as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.__Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more' than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 
(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 


incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article 9. 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operator's vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If .work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certiflcation.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freigl3t paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production jn the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00). per ton of production in the form in which . sold, held, or used, plus one-half (½) 
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percent for each additional full fifty cents ($ 0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by.the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to procluce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—A1l costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


• (d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability , of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing, address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


RTICL 13. Changes and added provisions.—
(a)	 A1'tlC 3, tk wordsf	 ngthe reference to Article 10 are---dltet,ti the 


fôIb	 wôxds--are--ubetituted: "shall have complete-d.the work". 	 - 
---Insi iiiiiñce --- the---Tjjij jpJjy2g 


ftèr---the---iomi--óiidèlétèd_____________________________________________________________________________ 
(c) In Category C of Artc1e 6(a), the phrase "the---e8t±nated cost---of each unit of 


wok shall be construed to mean, far the puiposes of thA.s contract: "the average 
cost per foot of drilling In each stage."	 - 


(u Categories '(2) through (7) of Article 6(a) . are deleted. 	 16-70617-1 


çe) In Article 6(c) the wards "Article 9" are changed to "Article 8". 
(f) In addition to the costs of work estimated in Exhibit "A" by categories of actual 


costs, the costs of work requirements specified in Exhibit "A" as "Fixed Unit Costs" 
are allowable costs of the project. The Government will contribute to the fixed unit 
coats as work units are perforied, A "Fixed Unit Cost" is an agreed price for each 
unit of work to be perforiied regardless of costs incurred by the Operator. Costs 
set forth in Exhibit "A" include all allowable casts of the work to be perforthod 
under the contract.







Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By .............................................................................. 


(Operator) 


By


I, --------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
----------------------------------------------------------------------secretary of the corporation named as Operator herein; 


that -------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then -------------------------------------------------------------------------------of said corporation; that said contract 
was duly sigied for and in behalf of .said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


[CORPORATE


	


I.	 SEAL 


U. S. GOVERNMENT PRINTING EFEICE	 16700171
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UL'WRATWi PRWIÜC? CCTRM;T 
bLUK UtANXU} COrPbT, INC.


DOCKk.T No. IIflL14142O 


ANNEX I 
W.% 


The 1iI 'efez're to in Article 2 f thi Contract conaite of 


fourteen (114) contiguoue unpatented, 1oe mining claims. Notices of 


lOcation of the claiis ere recorded in the official records of &an Juan 


County, Utah, a follow*i


•	 2' Location Aaended Location 


C L A I 1'1 Book Book . Pae 


Eicolo Pete No. 1 31	 6? 173 33D 


" " 2 31	 68 173 311 


ft . " " 3 31	 63 373 312 


* 14. 173	 309 


3* is 5	 . (ecorUed 7/18/56, act tt assigned to book) 


R*dkock 75	 365 - 


ft No. 2 (Recorded 7/18/56, not yet assigned to book) 


Le No.2 77	 320 129 363 


3* 3*, 3 77	 .	 320 129' 3614 


is
."	 '5 129	 .	 . 318 Recorded ?/]$/1 


" 6 77	 322 Recorded 7/15/514 


Castle )4yth No. 1 55	 275 129 329 


' 2 55	 275 129 330 


•	 11 H ft 22 55	 276 129 3114 


W.e: Second amendments wez' recorded on July 18, 1956 for' the Picolo 


k'ete clai*s Woe. 1, 3, and 1; and the Red Rock claint.
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The Operator is the obmer of Picolo ?et Nos. 1, 2, 3, L, ; 


Red Rock; and Red Rock o. 2 clalas. 


A Consent to Lien and subordination Agrernent sigruid by 


C. Alfred Frost and Keith 13. ReUd, owners of Castle hyth Eos. 1, 2, 22; 


and Loper Nos. 2, 3, 5, and 6 claims, is attached ieieto and made part. 


hereof,


Th abou claims are situated in u&urveyed sacs. 13, 11k, 23, 


and 21k, T, 35 5., R, 3J ., S.L,I., San Juan County, Utah. The location 


of the elaine with reference to the section corners is aIwn on the map 


entitled "Figure 2. -' Nap of Picolo ete et al,, Claims Showing 


Location of orkinr and of Proposed Drill Nolee	 attached hereto 


and made pert hereof.







Dr!att	 S 
UPLA1'IC PROJEC? CCNACT
flLEAK UK'NIUh CO. .PMT, INC.


flOC: c3T NC. IiA.4ü2o 


EXHIBIT A'


Description of the Work 'r -	 N r 


orisions 


The object cl this project is to explore a Shinar'up óhannel, 


inferred to cross the project area ' in an eaetwet dircction, for deposits 


• of uranium ore by utans of nonc ore and core drilling. 


It, is estinateu that hole epths will range fran 230 feet to 


775 £eet with the lower 20 to 1O feet penetrating the potential ox'e 


bearing binarump member of the Uiinle formation. 


The holes ebafl. be drilled noncc'e to about the upper contact 


of the £hinar'ump, and then ccre"driUed through the hivarump and into 


not lees than one foot, nor rore than ten feet, of the underlying unaltered, 


red, Moenkopi formation. 


Mineralized portions of thc drill core shall be split, the 


Operator using one-'half for assay purposes. The other half of the split 


core shall be stored for Government inspection and poaible use together 


with the rest of the core in boxes properly identified as to hole number, 


and with nerkers pl?ced in the core sections to indicate the depth 


represented. Upon approval by the Government the Operator shall dispose 


of' the drill core, 


All boles shall be logged geologically and probed radiometricafly 


by the Operator. Itecorde of such logging and probing, together with the 


assay certificates of the core samples, shall be submitted with hi 


Operator's monthly progress report, which shall also include a map cr 


ekmtoh ehowin the location of' all holes drilled during the reporting 


period.
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The Qoverxunt shall 'iot participate in the cost of an inconplete 


hole, to one that bottoms less than 11 ocre size, nor to one that is 


closer than 1)O feet to the outer boundary lines of the project area, 


Bulldozer work shall be pez'tormed with a D-7 Caterpillar or 


equivalent unit. 


A. competent supervisor shall be employed full tii. The Operator 


shall also provide such technical services and other personnel as are 


neceesar7 to complete the Contract in a satisfactory manner. 


The location of drill holes and access roads, the method of 


drilling and radicmetric probing of holes, and the method of handling 


drill core, shall be subject to Government approval. 


The work shall be divided into three stages, The Operator 


shall complete a].l of Stage I work and so much of Stage II and Stage III 


work as is approved of in advance in writing by the Government. 


agel


Stage I, shall consist of preparing acess roads to and leveling 


drill sites at the approximate locations indicated as "stage I, Phase A 


Drill Role" on map iigure 2, referred to in Annex I. 


From these sites not in excess of 21 holes in 6 northi.south 


fences shall be drilled. Fence number' 3 shall be corpleted first, The 


distance between fence linet shall be not lers than approximately O 


feet, and the holes along each fence line at intervals of not leEs than 


approximately 2) feet. 


It is estimated that 2S hours of bulldozer work, 8,99 feet 


of nonccre drilling, ?2C feet of core drilling, and incidental costs, 


will be required to conplete the 2Z holes. however, if this estimate is 


too low, a part of the imts and costs allowed Under Stage II or stage III







,1 
may be used, with a correspoAdig reducti n that stage. 


ot in exce of L samples shaU e chemically azut1ycd for 


their	 content under Ltage. 1 of this Contract. 


Stage II *r - -I--i--


Stage II shall ccnsist of preparing access road to and leveling 


drill sites at the approximate locations indicated as "Etego I, Phase B 


D4.11 1ole," on map Figux'e 2. 


Prcm these sites not in excess of 30 holes shall be drilled to 


extend the Stage I fences non. 1, 3, , 7, 9, and U, to the south, 


maintaining the approxinate 2(Ofoot interval between hol€e on tbe 


respective fences. 


Xt is estimated that 120 hours oi' bulldozing, 643 feet of 


non-core drilling, 3()0 feet of ce dril]J.ng, nd ixcintal COStS1 Will 


be required to complete the 30 boles. However, if this est.mate is too 


Low, apart of the unite and eQets xay be transferred from Ltsge III with 


a corresponding reduction in that stage. 


Not in excess of 20 sazples shall be chemically analyzed for 


their U308 content unr this Stage U of the Contract. 


Stage III 
rsrl	 -i-.-w


Stage III shall ccnsist of preparing access roads to and leveling 


drill siteE at the approximate iocaticna indicated as "Stage XI flil1 Hole" 


on map Figure 2. 


From these sites not in exces of 26 holes in north-south 


fences (situated about rddway between the Stag. I fences) shall be drilled. 


he boles along each fence line shall be not less than approximately 200 


feet apart.







.
	


C 


Not in excess of CC hours of bulldozing 1 9,500 feet of UQn 


core drilling, 780 feet of cozi driUing shall be pcz'forned, nor more than 


5c sanpies shall be chemically analyzed for thcir U08 content, under this 


tae III of t Contract.


Estimated Costs .-


Stage I 


ctu*1Coat 


Categorv (1) Independent Centracta 


Drilling: 


iOD"cOi 


8,599 feet	 2.03/tte 


Core 


720 feet	 i.28/ft. 


u11dozing 


250 hours	 l2.00/hz'.


+17,I55.fl 


3,081.60


..... 23,537.57 


• Fixed Unit Ccst:


for each foot of noncore and core 


drilling coipletedt 


9,319 feet	 0.33/ft.	 $3,075.27 


Chemical analyses for U308 coitcnt: 


1,c saoies	 :3.5O/sap1e	 lhO.00
215.27 


otl atirnatU Cosz ta;e I 	 2617S2,81s







I


&t*ge II 
_JE___JL Lr


u*i Co 


Catégàx'y (3) Ind?penclent Contracts 


tr'ilhing' 


6,li53 feet	 2.16/ft. 


Core 


OC feet	 5.SVft. 


Bu1doing 


12C hours	 12.00/mbo


1,653.00


4i7,i6o.5I 


ixed _UnitCosts: _ru 


Xncidental ilownca' for e*ch oot of nonc ore *nr.i core 


driliii; conpleted: 


6,73 feet T O.33/tt.	 S	 2,228.h9 


Chedcal an1yses for U306 conteut: 


20	 :	 70.00
4 •9•ie r_ii_ 


Total stimateci Cost St*ge II ........................, 4l9,I,$9.O3 


m







S:	 S 
StseliI 


	


•	 Actual Costs 
i --*t--	 -	 n,. --. 


atcgof (1) £iuep.rdozt Cuittcts 


Drihii: 


•	 9,OC feet T:' 2.O3/ft.	 kl92&S.00 


•	 Lore 


	


•	 730 feet	 LP8/ft	 3,338.IO


• iuUdozing 


100 hours	 12.0O/hr,
..... C23,823.hO 


Fixed Jtit Costs:	 •. 


Incidental ailowance/ for öach foot of ncncoz'e and core 


drilling completed:	 • • 


1o•,28G feet 40.33/ft.	 3,392.10 


Cxnica]. ana1yae for U30 contnt 


50 5W1)1C	 3e0/$*P1*	 175.00	 • 
.....	 564o 


ozal a14znated (oet Stage LU ................, 27,39O.8O 


SU1MARZ • 	 S 


— — — . 


Total sthated Cost tsge .,...,,... 26,72.t3h 


Total letimated Cost Ztae Xl .,.....,. 419,9.O3 


Total sti.ted Cost tape 111 .,....,. ________	 •• 


ota1 Letiated Cost of Project (rounded) ..,.,.... 73,6O3.cX) 
Overument Participation 7% .(rountie.i) 	 .,.....	 ,202.O 


/ Includes all costs vhatsoeyei' (such as supervision, tecbnical services, office 
work, deprec&.atio of a jeep arI hole probing unit, iter1and sup1ies pay 
roll taxes, etc.) thtt are not included in tI estiiiates for Category (1) 
Independent Ccntracts and the fixed unit cost for chemical analyses, and is in Uu o Ctegries) through (7) at Article 6(a) of the (.citract. 


• 	 S 	 • 	


• 	 S
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C 


221i New Customhouse 
Denver 2, Colorado 	 December 27, 1956 


Memorandtmi 


To:	 Secretary to the Operating Committee 


From:	 DMEA Field Team, Region III 


Subject: Joint Report of Examination Docket DNEA 1 2O (Uranium) 
Bleak Uranium Company, Inc. (Picolo Pete Claims, et ai) 
San Juan County, Utah 


An error was made in Table I which accompanied the 
joint Report of Examination on the subject property. We are 
advised that the correct recording data on the Castle Myth ?22 
claim should be as follows:


Original Location	 imended Location 
Claim	 Book	 Page	 Book	 Page 


Castle Myth No. 22	 55	 276	 129	 3]A 


Those receiving copies of the joint Report of Examination 
are shown in the distribution of this letter, and each is asked to 
make the above noted correction in Table I. 


DMEA Field Team, Region III 


By	 W. M. Traver 
Executive Officer 


BMC:ytl 
cc 
Sec. Op. Comm. (li.) 
Harshinan 
Mining Division 
Shaw 
Hasler 
Gordon 
Docket 1i420 
Chron.
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


jT 


^;( 


22!. New Customhouse 
Denver 2, Colorado	 December 20 


To:	 Secretary to the Operating Committee 


From:	 DMEA Field Teem, Region III 


Subject: Joint Report of Examination 1i420 (Uranium) Bleak 
Uranium Company, Inc. (Picolo Pete claims, et al) 
San Juan County, Utah 


Enclosed are the original and three copies of a 
joint engineering and geologic Report of Examination on the 
subject property. 


The examining teem recommends a two-stage explora-
tion program consisting of 60 drill holes, at a total estimated 
cost of $73, 223 .1.3, Government participation $5 1i. ,9l7 . 57. We 
concur in this recommendation. 


• In accordance with the Chairman's letter, dated August 31, 
1956, Consent to Lien on the Castle Myth claims numbers 1, 2, and 22 
and the Loper claims numbers 2, 3, 5, and 6 will be prepared by this 
office when the correct recording data on these claims is verified. 


Enclosed are nine extra copies of Figure 2, for possible 
use in the contract.


DMEA. Field Team, Region III 


By	 W. M. Traver 
Enclosures	 Executive Officer


Reviewed by
DEA OPERATING CONNITTER 


(date)
	 o 'IA
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DEC 20 195b
rr:1rthI 111


\\'	 . 
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, ,10EVj 
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DNVR CQLOb 
S	 .5, 


u1 cer, 1k& PL.	 'n 112 


	


Th'gui: A. ii'. LtsAm3,	 'L9 
J. . VW4k 


uk 4.	 k.	 1 


r*iisi*Ltt* 4$ Jie3.1t	 srz*erLn sepor 
O* 4ske1 4	 (Uriiii), hLeak *raa	 Xn.., 
(PLó5Lo èt. ci, et ),	 J	 ;ow.i Mu 


UznLu	 4.	 vs sppUd tot * £*L; 
t	 iu te iii. Pete, . si. stas .0 


aro, dSfl Juaxs. ounty, Utsb. r1* pruetty	 exsthe
*teber 2o b L . Igbetts ot the isuns o *.ise u J. P. J.szi 


' the 'OeoLsi. ur'v*y.	 5 


	


a on. t1ie south *ide ot te sa 4.z	 i8* Mt' 
ønyc41	 out ttix'ee i*U.es siuthi.m* u t	 y J*t* ziine. The 
x*p saixietoa.e aber has been explored *y three prospe.t zd.jts, ote o 
Lth exte4s 83 1et *sck t the icrp. Abogt 9 ts cit oze untmJj. 


Li .37 *z'cent U J have beei roduced	 a the edits. The Lset 3Q 
eet ut the loWØs Mit daseei4s mt Ax the xtios ot seiersi. derses u 


what	 the rth bszd ot uttrex&tt "Pin*w2. The theory at s 
b is f*vored athor tha e	 aoaociie, i4n t! the fset that the. 
,ht*sna lttflolor *liu ehaz towsuL the thtarred 	 Utci a ____ 
type i.ithoLà.	 '• 


Aze e* Lathg tei zecceiaer4s 1: It	 .**$orstLou z'o	 Oc*' 
drill, boles raAthg tros sot 23k) t T1 test iz 4eth vith 


i.r 30 test t.i be eared. Total cost cit the proposed explozstior 
jr4tI* is $'f3,223.b3, vit.b OovonAt	 ticLmti at Lf,917.7. 


The exasizin tees	 the eh*ziees of 400verii sit ex'e b4i 
iJ,*) tO4$ OL' l*z'et, es tair si4 JurUt the proDos,4 sx3.oz*tior px'ozti 


the possibiUtI that the	 Jaok eh*zwal sjatei	 ezter4 ve*texLr
L the *3plLeeAt's z'oyerty, awsver, the Cd. vtxg cts, based 
eecut. itrnpectio. to WestJQt (*.. 3i7, *tredt IMII.* )8),sxs 	 sed. 
ibt o si4eatioz oy	 t*l4 es.	 '5 


'The $j Ja	 mei. iat, 14*rs last evz al its soN'	 erly 
aeazs te bS tzer4thg soI.cU3-4uthI.est, isL	 reeert 


..	
5	 5 5	 5	 evisweä b	 --


S	 S	 D)EA OPEATI1'G coaTT 


S	 _ S	 ,	 :	 '	 ,	 5	 5 	 date)







the AtuLc z*z,j ssio sxi diUi*i by the Yttr *xrts Corpora 
tim. 1.,ez' the 3700$oot £os ioy k. 2 turnis. øt sta@t do. xot 
aser to have intersected tL* lLappy Jack chantiei s1.on the south southI!. 
westez'Ly trsz4 pro3ect.d L500 feet, anLess the ppy Jack chszueI systea is represented by tite Last Joy lo. 2 chwmel, Zt is aLso possible that 
the 11apq Jack knnaL aLit turz t*rly, es sugeated by the exeethin 
tese*, in w3ic case the ist Boy &,. tuxaaei vo4d not intersect the happy Jack nne systse. 


The lb *e cba&zzi, identified by drilJing in b Jias canyon, Likevise cstrnot be positively .ident.t tied in the iost Boy o. 2 tunne.L, aLthouti a tv brosil scours of sU eapJ.ttt.e have been crossed, 


With the abov reservations, I ioui4 agree that the chances of aaki a	 4ficent &Lscovez on he S1sk Uz*aiva property are only fair, but inasauch as a bank of a q uwel is pro*b3.y present os the property, I cneur iith the r'ecsr4stj(m$ of the e*eeLntn tesa. 


The report is typed on *uitiLith ts tbrougjz a *isuMerstaning. 
ncLosed are the reuire4 copies at figures 2 and 3 and a rouz draft of figure 1 for peperstion i De*wer.


ir J. WiUt aaaLer, 
3eo1ogtst 


A4c1osures 


Ii







D. P. Elston,, 
Geological Survey


H. F. Robertson, 
Bureau. of Mines 
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DMEA 1111.20	 .3;/ 


flITRODUCTION AND SU}'IMARY 


Bleak Uranium Company, Inc., 218 Electric Building, Gran&Junction,\3> / 


Colorado, has applied for Defense Minerals Exploration Administration 


participation in exploration for uranium on their property in No Name 


Canyon, White Canyon area, San Juan County, Utah. 


The applicant's proposed program would consist of 29,337 feet of 


non-core and core drilling at an estimated overall cost of $86,lliO.79. 


Government participation at 75 percent would amount, to $611.,605.56. 


The property was examined on September 26, 1956, by H. F. Robertson 


of the Bureau of Mines and D. P. Elston, of the Geological Survey. The 


applicant was represented by Laurence Honn, field superintendent.in charge 


of exploration. 


The claims are on the south side of the west-draining No Name Canyon, 


about 3 miles southwest of the Happy Jack mine. Sedimentary strata ex-


posed on the claims are of early and late Triassic age and are, in ascend-


ing order, the uppermost strata of the Moenkopi formation, the Chinle 


formation, and the Wingate sandstone. 


The Shinarunrp member of the Chinle formation is the "ore-bearing sand-


stone" in the White Canyon district, and, on outcrop, it is composed 


mainly of gray inudstones and siltstones and minor intercalated sandstone 


lenses. Mining on the Red Rock claim has shown that the siltstone-sandstone 


facies of the Shinarump member, which is dominant on outcrop, grades south-


ward into a blanket-like layer of fine- to coarse-grained, carbonaceous 


sandstone. In the main adit the Shtharump is at least 7 to 8 feet thick 


1
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and in places it may exceed 13 feet in thickness. The southern part 


of the workings has intersected what is interpreted to be the northern 


flank of a westerly trending sandstone-filled channel. Sandstone thick-


ness here is undetermined but may be 20 feet or more, depending upon the 


depth of the scour. The lack of a prominent sandstone layer in the 


Shinarump member on the outcrop may be explained by the parallelism of 


No Name Canyon with the northern edge of deposition of a sandstone facies 


in the Shinarump member. The apparent channel sandstone and the sand-


stone which overlies and extends beyond the flank of the channel have a 


westerly trend as determined from mapped sedimentary structures. 


Only a few, very small occurrences of uranium minerals were cut by 


the mining in sandstone layer of the Shinarump member which overlies the 


'	 scour, but no anomalous radioactivity was exposed by the short amount 


of drifting which intersected the edge of the apparent channel. The ore 


produced from the claims came from a short ad.it where festoon cross-


bedded sandstone grades abruptly into siltstone. There are no appreciable 


reserves in this occurrence. 


No copper minerals, which are commonly associated with uranium 


minerals in the White Canyon district were observed. Pyrite (and marca-


site?) is common to abundant and is associated with carbonaceous material 


• and disseminated in the sandstone. 


The mining done on the claims by the applicant has found no ore com-


mensurate with the operation but the more promising sedimentary structure 


has not been explored.


2
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The ground is considered favorable for uranium deposits on the 


basis of litholor, thickness of sandstone, alteration of the sandstones 


and mud.stones, and the presence of an apparent sandstone-filled channel 


scour in the Moenkopi formation. This scour may be part of the westerlr 


trending Happy Jack channel system. Another factor is that the claims 


are near the northern limit of an east-west trending belt-like deposit 


of relatively continuous sandstone of the Shinarump member which extends 


from the Elk Ridge area to the west of the White Canyon area. The wedge-


edge of this belt is considered by some geologists to have been important 


in the localization of ore deposits. 


Although there are no ore reserves and although the most promising 


sedimentary structure is only apparently indicated and partly defined, 


geological criteria indicating general favorableness of the host rock 


are such that DMEA. assistance for exploration is recommended. The 


chances for finding ore is only fair, but if an economic deposit is found, 


it may be large, with reserves measured in tens of thousands of tons. 


The program proposed by the applicant has been modified only slightly 


by the examining team. The deletion of one stage II hole and the recom-


mendation that stage I drilling be done in two phases are the only two 


changes. 


• A two-stage exploration program consisting of 60 non-core and core 


drill holes 26,352 feet at an estimated overall cost of $73,223.43 is 


recommended for approval. Government participation at 75 percent is 


$54,917.57.
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ACIOWLGMENTS 


The applicant furnished a very complete and. well documented brochure, 


including topographic and. geologic maps of the area and a mine map of the 


Picolo Pete-Red Rock adits. 


Field geologists of the Atomic Ener&y ConmrLssion were consulted 


for general information concerning the White Canyon area and. specific 


information regarding the area of'the subject application. 


LOCATION, TOPOGRAPHY, ANI) CLIMATE 


The l claims included in the DMEA application are located mainly in 


Section hi, T. 35 S., R. 15 E., Salt Lake Meridian (figures 1 and. 2). The 


property is reached by traveling 12 miles southwest from the White Canyon 


ore buying station over the Blue Notch into Hidden Valley to near its 


junction with Blue Notch Canyon and. No Name Canyon. From here, an access 


road trends easterly up No Name Canyon to the applicant' s property. 


The topography of the area is typical barren mesa land. of the Colorado 


Plateau with narrow steep walled gullies and. canyons which dissect the 


benches and higher mesa lands. The lower Chinle slopes are fairly accessible 


but, as the Wingate cliffs are approached, construction of access roads be-


comes more difficult and costly. The high mesas in the immediate area are 


capped by the cliff-forming Win.te sandstone and most of them, including 


the mesa on the applicant' s property have not been made accessible to 


automobiles. 


S
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FIGURE 1	 LOCATION YAP, PICOLO PETE, RED ROCK, CASTLE MYTH, AND LOPER CLAIMS, BLEAK URANIUM CORPORATION, 
SAN JUAN COUNTY, UTAH	 DMEA 142O
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The climate is arid with very hot summers and moderate winters. 


Infrequent violent storms may occur at any season. Winter and fall 


are the preferred seasons for surface operations because of the extreme 


heat during the summer months. 


Mining timber is available within 30 miles of the property. Drill-


ing water will have to be hauled about 10 miles from the Colorado River 


if the water in the mine is not utilized or proves inadequate. Domestic 


water can be obtained from a spring at the lower end of Hidden Valley 


about six miles from the property. Power needs must be met by the 


individual operator using gasoline or diesel-powered equipment. Housing 


would. be available as either frame cabins or housetrailers in the project 


area. 


•	 HISTORY, PRODUCTION, AND OWNERSHIP 


The exploration of the White Canyon region for uranium dates from 


1950. The Happy Jack outcrop had been prospected for • copper prior to 


that time. 


The Atomic Enerr Commission conducteda wide-spaced drilling program 


on various properties throughout the White Canyon district. However, none 


of the drill holes are near enough to the subject property to furnish any 


pertinent information. The nearest holes are at the head of No Name 


Canyon, about l miles to the northeast.
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There has been no production from the main drift on the property. 


Nine tons of ore assaying 0 . 37 percent U308 were mined from the rim 


near Mit A (figure 3). The major production from the vicinity has 


come from the Happy Jack mine, about three miles northeast of the 


subject property. Other smaller ore bodies have been found in the 


vicinity of the Happy Jack and are discussed under "Ore Deposits". 


Twelve of the fourteen unpatented. full and. fractional lode min-


ing claims which are included in the DMEA. application were located 


• during February through August 19511. The Picolo .te No. 5 and Red. 


Rock No. 2 were located. by Bleak Uranium Company in June, 1956 . An 


excellent summary of the recorded. instruments affecting the claims is 


included. in the applicant's brochure as "Ebchibit 9". A recapitulation 


of the recording data is given in Table 1. Briefly, Bleak Uranium 


Company is the owner of the five Picolo Ete claims and. two Red. Rock 


claims. Four of the Loper claims and three Castle Myth claims are 


included in a lease from the original locators, C. Alfred. Frost and 


Keith B. Redd., to Bleak Uranium Company. Messrs. Frost and. Red.d also 


signed an agreement with the applicant , settling conflicts and establish-


ing definite boundaries between their respective properties. Copies of 


the lease and. the agreement were furnished with 'the application and. 


they appear to be in order. The location of the claims, based on a 


transit survey made by the applicant, are shown on figure 2. 
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The applicant' s representative states that there are no conflicts 


with adjoining claims except as shown on his map. No evidence of con-


flicting locations was found. on the ground or in San Juan County records 


by the examining engineer. However, a detailed check of the records was 


not possible in the time available. 


Amended locations were made at various times in accordance with 


new laws affecting the validity of the original locations, and. to correct 


defects which become apparent when the claims were surveyed. Affidavits 


of assessment work have been filed for the year ending June 30, 1956. 


Twenty other claims are listed in the lease held by the applicant 


but are not included in the DMEA project, nor do they appear to be neces-


sary.


PRESENT STATUS 


Exploration and Development 


No drilling has been done on the subject property. Rim stripping 


along the Moenkopi-Shinarump contact constitutes the surface exploration 


to date on the claim group. 


Four adits have been driven on the property. Adits A, B, and C are 


shown on figure 3 and were inspected by the examining team. Ad.its A and 


B are short (about 75 feet each); adit B was subjected to only cursory 


inspection. Adit C, driven along the Moenkopi-Shinarump contact was the 


major operation and had. progressed to a point about 380 feet south of the 
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portal. Abundant carbonized trash was noted on the walls and. back of 


the drift. Orientation of carbonized branches and trees exposed by 


the drifting plus the orientation of simple and festoon crossbeds mdi-


cate that paleostream flow was to the northwest and west. The last 30 


feet of the drift generally following the Moenkopi -Shinarump contact 


dips rather steeply and contains enough water to prohibit walking to 


the face. The water was estimated to be about three feet deep at the 


• face. The presence of a westerly trending channel Is indicated but 


not proved by the data derived from mapping. 


Some anomalous radioactivity was noted on the walls of the drifts 


during the inspection but not of the magnitude indicated by the assay 


reports submitted by the applicant. 


Mining Equipment and Other cilities 


There was no mining or exploration equipment on the property on the 


date of the examination. However, the applicant owns mining equipment 


which is now in service on other properties controlled by him. Explora-


tion equipment would be furnished by the contractor doing the work. 


Housing facilities on the property at the present time consist of 


a cookshàck :an&ia biu2kJouse. Both are fully equipped and' would be 


available for use by the applicant' s personnel. The contractor doing the 


work usually furnishes housing of some type for the drilling personnel. 
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GEOLOGY 


Sedimentary strata in the White Canyon area range from the Cutler 


formation of Prmian age to the Kayenta formation of Jurassic (?) age 


and total more than 2,700 feet thick. These beds are on the west 


flank of the Monument upwarp which extends from northeastern Arizona 


to Elk Ridge in southeastern Utah, near the northeastern corner of the 


White Canyon area. The strata have a regional dip of 2° to 3° SW. The 


nearest exposures of iieous rocks are about 15 miles west of the 


Picolo Pete claims in the Henry Mountains. 


The rocks exposed. on the claims range from the uppermost strata 


of the Moenkopi formation to the Wingate sandstone. The following 


•


	 generalized section was compiled from a Geological Survey publication1 


and an Atomic Energy Conmiission unpublished report. 


lJ Trites, A. F. and. Chew, R.T., III, 1955, Geology of the Happy Jack 
•	 mine, White Canyon area, San Juan County, Utah: U. S. Geol. Survey 


Bull. 1009-H, p. 239 


2J MacDonald, W., Jr., July 1956, Guide for Uranium Exploration in the 
White Canyon-Red Canyon area, San Juan County, Utah: U. S. Atomic 
Energy Coinmi ssion RME-88, p. 9


9







.


	 I 
DMEA 14.20 


Fiàtion	 Thickness 
Age	 or member	 (feet)	 General ..Lithology 


Triassic (Late 
(Triassic)	 Wingate sandstone	 300	 Sandstone, reddish-brown, 


massive, crossbed.ded. 


Chinle formation 
Upper member	 107	 Sandstone, reddish brown, 


thin-bedded, calcareous; 
siltstone• and mudstone. 


Middle member	 30!.	 Mud.stone and. siltstone, 
variegated, calcareous and 
bentonitic. 


Moss Back iember 0-150 Sandstone, white to light 
gray, inedium-grained to 
congLomeratic, quartz gse. 


Monitor Butte 
member	 l0-250	 Claystone and mudstone, gray 


and purple, variegated, 
bentonitic; numerous sand-
stone lenses. 


Shinarump mem-
member	 0 -i0	 Sandstone, yellow to gray; 


fine- to coarse-grained, 
locally conglomeratic; 
laminated silt stone and 
clay;' lenticular. 


Unconformity 


Triassic (Early 
and Middle 
Triassic)	 Moenkopi formation 	 195	 Siltstone, dark reddish-


brown to pale red., lamin-
ated; shale, brown; sand-
stone, brown, fine-grained; 
and conglomerate. 
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The resistant Wingate sandstone and the Moss Back member of the 


Chinle formation are well exposed on the claims; the remaining 


stratigraphic units are poorly to moderately well exposed. Talus 


and some landslide covers much of the slopes, and the Shinarump mem-


ber commonly is poorly exposed. 


The strata on the claims dip about 20 SW and there are no . faults 


known in the immediate area. 


ORE DEPOSITS 


The Shinarump member of the Chinle formation is the ore-bearing 


sandstone in the White Canyon area. Recorded production from AEC 


records for the White Canyon area totals 7O,O3i. tons of ore averaging 


• 033 percent U303 . Of this total, 61i.,662 tons have been produced 


from the Happy Jack and Happy Jack No. 1 properties while eleven other


properties have produced the balance. Sveral other properties have 


produced small tonnages which have averaged less than 0.10 percent U308. 


AEC reserve figures for the area are 21 .5, 1iJ l.7 tons of indicated ore 


averaging 0.38 percent U308, and 75,000 tons of inferred ore averaging 


0 . 32 percent U308 . Of these figures, the Happy Jack mine accounts for 


237,590 tons of indicated ore and 67,000 tons of inferred ore. Except 


for the Happy Jack mine, a 1000 to 5000-ton deposit is considered a 


large deposit for the White Canyon area. Production records show that 


the small deposits, by comparison with Happy Jack deposit, have shipped 


lower grade ore, connnonly from about 0.15 to 0.20 percent U308. 
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No recorded production for the Day property of Vanadium Corpora-


tion of America east of the Picolo Pete claims was found, and prod.uc-


tion from a prospect in Hidden Valley to the west totaled 7 . 3 tons 


averaging 0.02 percent U308 . Thus, production from the Shinarump 


member west of the Happy Jack mine has been, nil. 


The Shinarump strata at the Happy Jack mine are about 16 feet 


thick on outcrop and. thicken to about 140 feet behind the rim. The 


strata pinch out about one-half mile to the northwest and. 1-1/ 14 miles 


to' the southeast. The lower beds fill a channel more than 750 feet 


wide and 10 feet deep cut into the Moenkopi formation. Diamond drill-


ing near the Happy Jack mine by the U. S. Atomic Ener&y Commission 


indicates that the channel trends about due west, but that the channel 


apparently bends rather abruptly beyond the southwestern limit of the 


underground workings and continues to the southwest. 


Mr. H, A, Rose, Westmont Explorations, Ltd., showed the examining 


team a structure contour map drawn at the contact of the Moenkopi 


formation and Shinarump member. The map was based on AEC and private 


drill hole data from holes drilled near the head of No Name Canyon, 


southwest of the Happy Jack mine and generally east of the Picolo Ite 


claims. 


The map showed an ill-defined., partly branching, westerly trending 


channel which, when projected, might connect with the channel exposed 


in the mine workings on the Picolo Ite claims. 
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Paleostreain flow trends and the apparent channel trend in the 


Picolo Pete claims are like that which have been mapped by other 


workers in and around the Happy Jack mine area. The areal trend is 


westerly and ranges from northwest to southwest. The applicant's 


contention that there is a superposition of Moss Back and Shinarump 


channels has no data to support it, but on the basis of superposed, 


westerly-trending sandstonelenses or layers, there is an apparent 


relationship of superposition which may be locally valid. 


On outcrop, the Shinarump member on the claims consists of gray 


siltstone and interbedded light brown fine- to coarse-grained sand-


stone. The light yellow-colored iron sulfate, jarosite, is common 


to abundant as surface coatings and also as fracture fillings in 


the siltstone. No clear cut evidence was seen on outcrop that would 


suggest the presence of a sandstone filled channel scour at the base 


of the member. 


The Shinarump strata exposed by mining, however, are sandstone 


with some interbed.ded mudstone. They are classed as favorable for 


ore on the basis of grain size, color, carbonaceous material, bedding 


and the presence of a partly defined sandstone filled scour at the 


base of the member. At and near the outcrop, the Shinarump member is 


mostly siltstone with some interbedded. sandstone lenses (fig.3). Within 


30 feet of the outcrop the rock penetrated by Mit C is almost all 


crossbedded, fine- 'to coarse-grained, gray, carbonaceous sandstone 
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which extends from the floor to the back and has an exposed thick-


ness of from 8 to 11 feet. This layer was followed in mining but 


only a few small mineralized spots were found. The floor of the 


drifts are mostly on sandstone, but drill holes in the floor showed 


that no scours were missed. as the Moenkopi formation was generally 


1 to 3 feet beneath the floor. The southern 60 feet of the drift is 


driven on a rather steeplydipping Moenkopi-Shinarump contact. The 


sandstone layer north of the apparent channel or scour may be 15 to 


20 feet thick; in the scour it may be as much as 25 to 30 feet thick. 


The sedimentary structures of beds within the apparent scour strike 


westerly and even southwesterly; whereas, those beds to the north which 


are above the scour, in general, strike northwesterly (fig. 3). 


•


	


	
The sandstone as observed in the mine ranges from light gray to 


dark gray and fine- to coarse-grained. No conglomeratic beds were 


observed but seams, pebbles and beds of mudstône are conmion. Pyrite 


and marcasite (?) are common and locally abundant where associated 


with carbonaceous matter. Locally pyrite has filled the wood cells 


and replaced the cell walls in minute detail. Carbonaceous material 


ranging from trashy franents to flattened logs several feet long are 


scattered through many of the sandstone beds. Near the outcrop, rpsum 


is abundant as fibrous coatings on the mine walls, and also is common 


in the siltstone as seams which generally parallel the bedding and 


locally contain pyrite nodules. At one place there is an oil-saturated 


lens of sandstone which directly overlies the uppermost beds of the 


Moenkopi formation. 
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Sedimentary structures in the sandstone layer range from flat, 


evenly dipping crossbeds to curved, canoe-shaped . festoon croasbeds. 


Both were utilized in the mapping of sedimentary structures which were 


used to determine the paleo-stream flow of the sandstone strata. These 


crossbed.s are of moderate size and range from about 5 to 25 feet in 


J.ength. As opposed to relatively unfavorable flat-layered bedding or 


complex small scale festoon-bedd.ing, the cross-strata in the mine appear 


to be favorable. 


The uppermost one foot of' the Moenkopi formation is tan to buff in 


color. This overlies the more typical red. colored siltstone of the 


formation. Whether the! tan to buff color is an "altered t1 color related 


to mineralization or whether the color is related to the depositional 


history of the Shinarump member is unknown. The tan color, however, is 


not the same as the gray colored siltstone coimnonly found just below the 


Shinarump member near the Happy Jack mine. 


The ore minerals in the Red Rock and Picolo Pete workings, as in the 


Happy Jack mine, are probably pitchblende or uraninite. No hydrous 


uranium oxides or blooms on any of the occurrences, nor any copper 


minerals, either sulfides or carbonates, were observed. 


The chance of finding ore is only air. If an ore deposit is found, 


it will be an individual deposit, not directly related to the Happy Jack 


deposit or its satellite bodies. If present, such a deposit might be 


measurable in tens of thousands of tons. 
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.
Geologically, the Picolo Pete claims, like the Happy Jack mine, 


are favorably situated as they are near and perhaps along the northern 


edge of a westerly trending belt of relatively continuous sandstone of 


the Shinarunrp member. In detail, most of the geological criteria for 


favorableness are present. One that, is absent, is the apparent lack 


of copper with.. or near the obsezred uranium minerals. Features un-


determined as to importance, is the presence of tan rather than gray 


colored siltstone at the base of the Shinarump member and the presence 


of oil in a sandstone lens just above the lower contact. Other features, 


the litholor, thickness and color of the rocks, the sedimentary struc-


tures, and the presence of a partly defined scour are all classed as 


favorable. 


For the above reasons it is recommended that DMEA assistance be 


given in a program of exploration on these claims. 


APPLICANT'S PROPOSED EXPLORATION PROGRAM 


The exploration program proposed by the applicant consists of a 


two-stage drilling'program. Objectives of the program are to locate 


the inferred Shinarump channel south of Ad.it C (fig. 2) and explore the 


channel for uranium ore bodies. The proposed primary drilling consists 


• of 31s. holes in 6 north-south trending fences; spacing between fences is 


700 feet while spacing between holes in the fences is about 200 feet. 


The secondary drilling consists of 27 holes in 5 north-south trending 


fences, located midway between primary fences; hole spacing along these 


S
	 fences is also about 200 feet.
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The drill holes are to be collared either in the Moss Back member 


or the overlying middle and upper members of the Chinle formation. 


They are to be drilled through the Shinarump member, and bottomed, in 


red-colored strata of the Moenkopi formation. 


The Shinarump member is to be cored with particular emphasis on 


co.ring the lower to middle parts. Hole depths will range from about 


230 feet to 775 feet with the lower 20 to 40 feet. to be core-drilled. 


The above exploration program proposed by the applicant was 


slightly modified by the examining team and is as follows: 


Stage I, phase (a) 


This part of the program consists of 24 holes in 6 north-south 


Sfences (fig. 2). Phase (a) holes in any particular fence should be 


completed before moving to another fence. This sequence of drilling 


is advisable to ascertain the continuity of the inferred channel. 


Each hole would be plug-bit drilled to the upper part of the Shinarump 


member, core-drilled through the Shinarump, and underlying altered 


Moenkopi formation, and bottomed in one to 10 feet of red Moenkopi. 


Horizontal and vertical control on each drill hole should be obtained. 


as drilling progresses, so as to obtain accurate information on the 


ore-bearing beds. 


The examining team recommends that fence number 3, starting with 


drillhole 3-1,be drilled :first.in order to utilize the geological 


data presently: availáblé..
17
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Stage I, phase (b) 


The drill holes in this phase of the proposed program extend the 


stage I fences south to the base of the cliff formed by the Wingate 


sandstone or to the claim boundary limits. Ten holes are included in 


this phase and range from 566 to 775 feet in depth. Because of the 


greater drilling depths and the possibility that the ten holes might 


not be necessary, phase (b) drilling should have prior approval of 


the Government. The decision regarding phase (b) will be based on the 


results obtained by phase (a) drilling. However, the contract should 


not stipulate that the entire stage I, phase (a) program be completed 


before any specific stage I phase (b) hole can be approved 'and, drilled. 


Stage II 


The second stage of the work will consist of 26 holes totaling 


S 10,280 feet of non-core and core drilling. The locations of the holes 


will depend on the results of stage I drilling and will require approval 


by the Government before being drilled. No stage II hole should be less 


than 200 feet from a previously drilled hole. A proposed location of 


the stage II holes is shown on figure 3. However, these locations should 


be subject to change by the Government after the results of stage I drill 


ing have been evaluated. 


The completion time for stage I is estimated at three months. 


The applicant submitted three bids from independent contractors for 


a minimum of 6,000 feet of non-core and core drill' holes as shown in the 


following table.
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BID PRICE PER FOOT 


PLUG-BIT - CORE 
CONTRACTOR 0-200 200-1100	 400-600 600-800 200 -s00 14.00 -600 600-500 


Rice 
Drilling 
Contractors 2. 50 2.50	 3.00 3.50 4.00 5.00 6.00 


Scott Bros. 
Drilling Co. 2.00 2.00	 2.35 2.85 4.00 4.65 


Minerals 
Engineering 
Company 2.25 2.75	 3.25 4.00 4.50 5.75 7.00 


The bid. by Scott Brothers Drilling Company was used, in the computation of 


estimated costs for the project and, appears to be normal for drilling in the 


White. area. 


•
The following tabluation shows the estimated elevations at which the 


holes will	 e collared and the estimated depth of each hole proposed for 


Stage I.


Stage I, phase (a) 


Estimated 
Surface Moenkopi Hole Non-eore Core 


Hole No. Elevation Contact Depth Drilling Drilling 


1 - 1 1.1.660 4427 233 203 30 
1 - 2 4740 4422 318 288 30 
1. - 3 14.850 4417 433 403 30 
1	 -	 11. 4930 11.412 518 li.88 30 


3 - 1 4700 44411. 256 226 30 
3 - 2 4770 4439 331 301 30 
3	 - 3. 4850 4424 406 376 30 
3 - 4 4925 14.429 11.96 466 30 


5 - 1 4730 4462 268 238 30 
5 - 2 4830 14.457 373 343 30 
5 - 3 4900 4452 14i.8 418 30 


. 5 - 4 5000 Ii.447 553 523 30 
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Estimated 
Surface Moenkopi Hole Non-core Core 


Hole No. Elevation Contact Depth Drilling Drilling 


7 - 1 14.730 4479 251 221 30 
7 - 2 4825 4474 351 321 30 
7 - 3 4905 411.69 436 4o6 30 
7 - 4 5020 4464 556 526 30 


9 - 1 4790 4497 293 263 30 
9	 -. 2 14810 4492 318 288 30 
9 - 3 4860 4487 373 343 30 
9 - 4 4950 4482 468 438 30 


11- 1 4820 4515 305 275 30 
11- 2 4870 4510 360 330 30 
11- 3 4930 4505 425 395 30 
11- 4 5050 4500 550 520 30 


STAGE I, Phase (a) TOTAL 


24 holes 9,319. feet 8,599 feet 720 feet 


- Stage I, phase (b) 


1 - 5 5010 4407 603 573 30 
1 - 6 5100 4402 688 658 30 


3 - 5 4990 4424 566 536 30 
3 - 6 5130 41419 711 681 30 


5 - 5 5140 4442 698 668 30 


7 - 5 5150 4459 691 661 30 
9 - 5 5060 4477 593 563 30 
9 - 6 5220 4472 7148 718 30 


11- 5 5175 4495 680 650 30 
11- 6 5265 4490 775 745 30 


STAGE	 T, Phase (b) TOTAL 
10 holes. 6,753 feet 6,453 feet 300 feet 


TOTAL STAGE I 
(both phases) 
314. holes 16,072 feet 15,052 feet 1,020 feet 
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Suimnary of non-core and core drilling footages 


stage i, phase (a) 
Non-core drilling 


0 - 200 4,800 feet at $2.00 per foot $9,600.00 
200 - 400 3,211 feet at $2.00 per foot 6,422.00 
4oa - 600 
TOTAL


88 
5,599


feet 
feet


at $2 . 35 per root 1,381.80 
$17',1403.BG 


Average, cost per foot $2.024 


Core drilling 
200 - 400 14.19 feet at $4.00 per foot $1.,676.00 
400 - 600 301 feet at $4 .65 per foot 1,399.65 


'TOTAL 720 3,075.65 
Average cost per foot $4,271 


Stage I, phase (b) 
Non-core drilling 


0 - 200 2,000 feet at $2.00 per foot $4,000.00 
200' - 400 2,000 feet 8.t $2.00 per foot 14,000.00 
400 - 600 1,872 feet at $2.35 per foot 4,399.20 
600 -	 00 581 feet at $2.85 per foot 1,655.85 
TOTAL 6,Li.53 $14,055.05 
Average cost per foot $2.l78 


Core drilling 
4OO - 600 87 feet at $4.65 per foot 404.55 
600' - 800 213 feet at $5.85 per foot $1,246.05 
TOTAL' 300 ' $1,650.60 
Average cost per foot $5.5o2 


ESTIMATED COSTS OF PROPOSED PROGRAM 


Stage .1, phase (a) - 214. holes 


Estimated time for completion - 2 months 
Basis - 2 drill rigs - 1 shirt per day per rig 
25 days per.month -.100 feet per day per rig7
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•	 Independent contracts 
Drilling 


Non-core:


	


8,599 feet at $2.021i. per foot	 $17,11.011..38 


Core:


	


720 feet at $1i. .271 per foot	 3,075.12
Bulldozing 


250 hours at $12.00 per hour	 3,000.00 
Total Independent contracts 	 .,'.	 $23,11.79.50 


Labor, Supervision, and ¶Lchnical Services 
Geologcal and. engineering services, (in-
cludes supervision, surveying, drafting,: 
andtyping) 


2 months at $1,200.00 per month	 2,1.1.00.00 
Total Labor, Supervision, and technical 


services	 2,11.00.00 


Operating Material and Supplies 
Office and field supplies 


2 months at $100.00 per month ------ 200.00 
8o core boxes at $1.25 each	 100.00 


Total Operating Material and Supplies.._	 300.00 


Operating Eq.uipment 
Depreciation 


1 jeep valued at --------------1,800.00 
1 hole probing unit valued at, - 	 800.00 


2,600 .00 
Depreciation on 60-month basis 


2600 $43.33 per month 


Depreciation for:2 months -------" 	 '	 '	 86.66 


Total Operatixg Equipment --------.	 86.66 


Miscellaneous 
Chemical analyses for U08, 


40 samples at $3.50 ach	 111.0.00
Direct accounting costs at $50.00 


per month ------------------	 100.00
Payroll taxes and insurance, 


8 'percent of $2,400.00	 '192.00 
Total miscellaneous	 $432.00 


Total estimated cost of stage I, phase (a)	 $26,698.16 
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Stage I, phase (b) - 10 holes 


Estimated time for completion - 1 month 
Basis - 2 drill rigs - 1 shift per day per rig 
25 days per month - 100 feet per day per rig 7 


Independent contracts 
Drilling 


Non-core: 


	


6,53 feet at $2.178 per foot	 lII,05il..63
Core:


	


300 feet at $5.502 per foot	 1,650.60 


Bulldozing 
120 hours at 12.00 per hour	 1,0.00 


Total Independent Contracts 	 $rr,l'I.5.23 


Labor, Supervision, and Technical Services 
Geological and engineering services, 
(includes supervision, surveying, drafting, 
and typing.) 


1 month at $1,200 per month	 l,?00.00 


.
	


Total Labor, Supervision, and. Technical 


	


Services	 1,200.00 


Operating Material and Supplies 
Office and field supplies 


1 month at $100.00 per month 	 100.00 
core boxes at $1.25 each	 50.00 


Total Operating Material and Supplies	 150.00 


Operating Equipment 
Depréciaion on 1 jeep and 1 hole probing 


unit at $l.e3,33 per month	 3.33 


Total Operating Equipment 	 Li.3.33 
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Miscellaneous 
Chemical Assays, 20 samples at $3.50 each 
Direct accounting costs at $50.00. per month 
Payroll taxes and. insurance 


8 percent of $1200.00 


Total Miscellaneous


Total estimated. cost of Stage I, phase (b) 


Total estimated cost of Stage I, both phses


70.00 
• 50.00 


96:00


$216.00 


$18,75 11.. 56 


$14 5 , 1152 . 72 


Stage II 


The estimated overall cost of stage II is based. on the unit costs 


of stage I, phase (a). All second. stage drill-holes should require prior 


approval of the Government before being drilled and. should be located, a 


minimum of 200 feet from any previously drilled. hole. 


.


	


	
Most of the access roads constructed in stage I will also serve in 


stage II. The estimated. bulld.ozer time included. in the second. stage should 


be sufficient for construction of drill sites. 


Stage II - 26 holes 


Estimated time for completion - 2 months 
Basis - 2 drill rigs - 1 shift per day per rig 
25 days per month - 100 feet per d.ay per rig7 


Ind.ependent Contracts 


Drilling 
Non-core: 


9,500 feet at $2.0214. per foot	 $19,228.00 


Core:
780 feet at $14.271 per foot	 3,331.38 


Bulldozing: 
100 hours at $12.00 per hour 	 1,200.00 


Total Independent Contracts	 $23,759.88 


.


	 211. 







n	 . 


I DMEA liJi.20 


Labor, Supervision, and. Ichnical Services 


Geological and engineering services 
(includes supervision, surveying, 
drafting, and typing) 


2 months at $1,200 per month 


Total Labor, Supervision and ¶Ichnical 
Services 


Operating Material and Supplies 


Office and field supplies 
• 2 months at $100.00 per month 
90 core boxes at $1.25 each 


Total Operating Material and Supplies


$3, 000.00


$3,000.00 


250.00 
112.50


362.50 


Operating Equipment 


Depreciation on 1 Jeep and. 1 hole probing 
unit, 2 months at $1i3 .33 per month	 108.33 


Total Operating Equipment	 108.33 


Miscellaneous 


Chmical analyses for U308, 
50 samples at $3.50 each	 175.00 


Direct accounting costs	 • - 
2 months at $50.00 per month	 125 .00	 .. 


Payr011 taxes and insurance, 
8 percent of $3,000	 2140.OQ 


Total Miscellaneous	 51i.0.O0 


Total estimated cost of stage II


25 (


$27,770.71 
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S
	 DMEA - 12O 


Summary of proposed. program 


No0 of 
holes 


I, phase (a)	 2i 
I, phase (b)	 10 


II	 26 
Total	 -g3. 


Average overall cost per foot for project 


Government participation - 75 percent or 


Core Total Overall 
feet feet cost 


720 9,319 $26,698.16 
300 6,753 l8,7511..56 
78fl 10,280 27,770,71 


i,800 26,352 73,223.11.3 


$2,779 


$511., 917 . 57


Non-core
feet 


8,599 
6,153 
9,500 


211., 552 


Estimated time for completion - 5 months 


CONCLUSIONS AND RECOMMENDATIONS 


Geologically, the Picolo Pete, et al claims are in ground that Is 


classed as favorable for ore on the basis of present data. These claims 


apparently are located. in a regionally favorable belt of relatively con-


tinuous sandstone of the iinarump member. The ground is untested and. 


there are no known ore deposits on or adjacent to the claims and no known 


ore reserves. The nearest ore deposits are in and near the Happy Jack 


mine area about 3 miles east and northeast of the claims. The chance of 


finding ore is fair. The exploration program as modified by the Government is 


a reasonable and realistic program and should readily reveal the economic 


potential of the ground. It . i a recommended that DMEA assistance for explora-


tion on the Picolo Pete, et al claims be granted.. 


26 


.







.	 . 


. 


Original location Amended. location 
Claim Book.. . '.. .ge. Book Page 


Picolo Pete No. 1 31 .7 173 310 
Picolo Pete No. 2 31 68 .173 311 
Picolo Pete No. 3 31 68 173 312 
Picolo Pete No. 1+ l.73 3p9 - - 
Picolo Pete No. 5 (Recorded 7/18/56. Not assied to book yet) 
Red Rock 75 365 - - 
Red Rock No. 2 (Record.ed. 7/18/56. Not assiied. to book yet) 
Loper No. 2 77 320 .	 129 363 
Loper No. 3 77 320 129. 36 
Loper No. 5 129 318 - .	 - 
Loper No. 6 77 322 - - 
CastlE ?rth No. 1 55 275 129 329 
Castle Myth No. 2 55	 , 275	 / 


2-7''
129 330 


Castle	 rth No. 22 29.j5 J+. . /_ 


Note:	 Second amendments were recorded on July 18, 1956 for the Picolo 
Pete claims Nos. 1, 3, and.	 ; and the Red Rock claim.


.
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UNITED STATES 
DEPARTMENT OF THE INTERIOR


1930 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25 D C


$ptbeir 6, 3956 


11ev Customah.*.e 
suv,z 2, Colora4o 


To:	 J.F.v(2)(Vithbxocire) 
J. W. )lsal.ar 


?t.14 T.e*, 11sgtoz UI 


tbject s Dockst tNM 1I42Q (Ureai) Ilesk Urert	 Is..,	 I 
(Pto	 1st., it s.t.,	 'san 4U C(***t7 Ce*o k7fi7 


** t. i.ouut or 
$6,i.O.79. A ft.)4 ezststioa es stt.b1. reit s's rsute4. 
Also ss*Ios. are * a*pp of s letter from tM m*$xasi3 of the (.rsttus 
Oitts aM moirs*2s of review aC the 'eU.ettc,z: 1smes Psons sad 
W. P. WilIjiss. 


ZS, *fter the 11.14 *aaslz*tLoà, sa e*pl.orstica prujeot is 
tadicated, will a pleas. s*vise so thet iiay tsin the required 
Gm*r'sCoaesut to i4es. 


Will y*z please ritsrn the broel*r. with the eport of 
*xiaation.


held Tsea, NØe* UI 


W M TRAVER, 


Zei*tii* Oftio*! 


C:ab. 


cc: Gee. Op. C. (a) 


Doakst 2Q 
Chron.
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UNITEDSTATES	 CO 


WASHINGTON 25 D C 


Ble.k Ur*nin* Coariy, Inc. 
218 .Elastric )ii1diiig	 S	 S	 S 


Grand J*ctton, C.X.ra4o 	 S	 S 


S	 Re: Docket o. 


	


S . 	 S	


S	 Picolo Pete, et at., 1.i*e 
•	 S. 


• S	 he apolication for assist*c in exploring your propir, 
•	 under Ut. caotiod docket auber, Itse been r.vieed by the Rar. and 


	


S 	 .$ieellaneous Ktals ivisic of the Ifi* Minerals *iorati. . 	 S 


S 


•. 
&inuatration. It has been r.t•rr.d fort a fisid exiatie tsz 


•	 S	
S	 Mr. W • N. Tray.r	 S 


S	
S	


S	
Exritiy. Offiàer	 •' S 


•	 IEA held Tasa, Region ILl 
•	


S	


•.	


22b .w *toous* Building	 S 


S	
Denier 2, Colorado	 S S 


S


	


	
•• The Regional Offic. will contzát yo zt tbe earliest


epportunity in regard to your pz'oeCt. • 


S	 S	 Sinc.r.1 r yorire,.	 S 


S	


/ 


S	 Frank E. Johnson	 ,	
S 


S	
\S	


/5. 


S	 .5	
S	 S 


ACTING Adainietrator 


Murphy/izi 8-'3O,$6	 S	 5 S 


•	 cc to:	 Dket':	 :	 S 


S	 555	 '.Co7OO	 S	 S.	 . 	


5 


Mr. Miphy 
•	


S	 •	 S	 •	
: 


S	


Ad,1 s Reading File	 .	 S •


	 •• •
	 S	


• 


•	 •	 • ]I1EA. Pield Team, Region III (2) • 	 5	
.	 S
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C ..........................., 
.W.L frs,er


...	 - 
ai& ii.	 , *IØaii ZIl 
2?h isv Ct.t.e ldZ*ng 
D.rvsr 2, 43sdo


lit Docket . fl4lA2O (W*.i) 
IlMk V,aej	 1. 


Pot., .% *1., O*i	 / 
P!Ui'TW!. LT& 


IhO at1Ob0d apr?li**tto* ii IY*tIP*T04 to letm III Pt1d 
?.sa to * Acid .zLaet.i.m .od r.00sas*sistL.i. 


.rc oopie$ oX aeor.nda, dated u*t 2& 28, 
i96, by J*,.s Psoas, 1GW, 4 W. P. ViiU, 1OS, r.sp*1y, 
relaUng to the aubeet xçoUutton. 


In t .i*nt th. Pleld ?.iia reose * pro3ect to iere 
the subjoet ciwe, it tou1d *dvt.o the Açipiioeut that. we 'stU 
require six ies oX t	 maxo' C.mt to Z4.*	 • c..ti. 'th 
ciciwi Joe. 1, 2, sad 22, aid the Lr iloiwe isv. 2, 3, , cud 6, 


by C. £itre hoot cud X.tth I. Reid. 


Sin0sre17 you!., 


Geoige C Seifridge 


it*cu, Opu*tii*g 


1Nurphy/izm 8)6 
•	 .	 .	 .	 cc to: Docket V	 - 


Gode700-	 -.	 ... 
Mr. Murphy 


F'ank D Lan	 Adrr,'s Reading File 
- -	 .._.)	 peratihg Committee 


Messrs. JECrawford, Rm. 36L3 
THKiilsgaard, Rm. S2211 
JOHosted, Rm. 3210, GSA 


- H	 L:. Ne1so	 .	 . .	 .	 .	 . 
J.I;g44 5r
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UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 
WASHiNGTON 25. D. C.


IN RELX REFER TO: 


August 28, 1956 


Memorandum. 


To:	 E. W. Ellis, Defense Minerals Exploration Administration 


From:	 W. P. Williams, U. S. Geological Survey 


Subject: Review of application, DNEA 1 2O, Bleak Uranium Company, 
Inc., Picolo Pete, et al. claims, White Canyon district, 
San JtLan County, Utah. 


The applicant proposes to explore for uranium ore 
deposits in an area located about 3 miles southwest of the well 
known Happy Jack mine. The proposed project would consist of 
6i plug bit and. core holes to be drilled on a fence pattern in two 
stages. Estimated total cost of the project would be $86,lla.Oo. 


Considerable (700 linear feet) underground work by the 
applicant has failed to . discover anything but scattered 
mineralization. The applicant is of the opinion, however, that 
the channel structure in the Shinarump on the property becomes 
deeper and. hence more favorable under the proposed drilling area. 


Best evaluation of the property would be obtained through 
field emfnation, 


In agreement with Grand Junction personnel, I recommend. 
that the application be referred to the Field Team for, field 
exeminAtion and report.	 -


W. P. Williams


ç
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UNITED STATES


DEPARTMENT OF THE INTERIOR
BUREAU OF MINES 


WASHINGTON 25, D. C.


August 24., 1956 


Memorandum 


To:	 Ernest William tlis, D}IEA Member 
Uranium Commodity Committee 


From:	 Janus Paone, Bureau of Mines flternate Member 
Uranium Commodity Committee 


Subject: pp1ication for Assistance, DMEA Docket 4420 (Uranium) 
Bleak Uranium Company, Inc. (Picolo Pete claims, et al.) 
San Juan County, Utah 


I have reviewed the attached application, DNEA Docket 
4420, Bleak Uranium Company, Inc. (Picolo Pete claims, et al.) 
San Juan County, Utah, dated July 30 and received in this office 
August 23, 1956. I have also discussed it with Jack Kratchman, 
Aqmic Energy Commission. 


The Grand Junction review of the application indicates 
that a field exmrtnation is warranted and reconmended. 


The subject property is located near producing channels; 
ore grade material has been shipped from the claims. The property 
appears to be promising in view of the favorable criteria found 
thereon.


Referral to the field for examination is recommended. 


24&XL 
James Paone 


Attachment


4U 2 d'







UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Color.ad:o
	 August 21, 1956 


Memorandum 


To:	 Secretary to the Operating Committee, DMEA 


From: Field Team, Region. ifi 


Subject: Docket DMEA 4420 (Uranium) Bleak Uranium Co., 
Inc. (Picolo Pete claims., et al) Sa.n Juan County, 


Enclosed. are four copies of .a joint review of the sub-
ject application by members of the Grand Junction field office, 
DMEA.


The reviewers recommend making a field examina-
tion, and the Field Team concurs. 


DMEA Field Team, Region Ill 


By	 W. M. Trav.er 
Executive Officer 


Enclosures


2
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IN REPLY REFER TO: 


DMEt 
UNITED STATES	 - Rec 


DEPARTMENT OF THE INTERIOR	
AUG	 195 GEOLOGICAL SURVEY


BUREAU OF MINES re.nd. Jwution, Coior'sdo	
Denver, ColoradO 


Aust 17, L95 


•


	


	 . L. Tzaver, xeciative Officer, DK& ie1q ea*, aiou XU


'. i3erg , Jz. 
L k. bbez'tson


Throuh, . N. k1arhtan 


	


3. i.	 J "N 


tbjeot iecoaendation t ie1d	 minatiou, I*4A 1%)jUranita), 
B1ak Urani. Co., Izic. (Picoo te claUns, et aL), white 
Canyon &istriót, San Juan County, Utah. 


e ave reyie'wecl the above apijcation for DMA asistanCe. 
'the property lo in Jo eme Canyon, wI*z'e an extension of the ic Naae 
Channel s about to be exploreit by We øtznt, Dt(M 4Q17, Contract 1dm98. 
he apjlieant has driven 700 feet in three twine1 on the Shinartip and. 


re9or'ts a chaunel scour with scattered ore gre4e mineralization. Chemical 
assays are reported as 1iih as 3.71 erceut U08. About 9 tons of ore 
LOntaUin 0.37 9ercent U308 have been roóxtcd from near the portal of 
tunnel A.	 •• 


A field examination should be iad.e, because of tile foflowin&: 


1. earness to No	 and liapy Jack chnnel 


•	 .	 2. Si1narup channel scour exposed in tue workins 


3, Ore grade rineralization reported 


p	 }rodUetiou of 9 tøns contaLnizl 0 . 37 ereent U3Q3. 


•	 • It is tiereforo zecotnded that a ftei4 éxauUuation be ma4e
aria a Joint report reared. by an exanir4u tesa vorki.ng out of tAe Grand 
JunctioA office. e are iio1din the appUcant' brochure peadin6 aottti" 
cation to nake the field eataination. •	 •	 • • • 


c'z4t %. 
i?rank l!4. iyéz's 


	


. Robertson	 • ; 


•	 4/drn
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UNITED STATES 
DEPARTMENT OF THE INTERIOR


	 qqpô 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


August	 1956 


224 New Customhouse 
Denver 2, Colorado 


Memorandum 


To:	 Secretary to the Operating Committee, DMEA 


From:	 Field Team, Region III 


Subject: Application for DNEA. Aid (Uranium) Bleak Uranium Company, 
Inc. (Picolo Pete claims, et al.) San Juan County, Utah 


Enclosed are two signed copies of Form MF-103 which we 
received from the Applicant. Will you please include a copy of the 
MF .-l03 with each copy of the subject application which was forwarded 
you August 9, 1956.


]EA Field Team, Region III 


By W. M. Traver 
Executive Officer 


Enclosures







Blok Uranium Go, Inc. 
218 Electrie Bldg. 
Grand Junction, Colorado


August 11, i96 


Subj eat: !—U2O 
Re:	 ,	 r.tiori Assist 5 cc 


P.eq10 Pete claiiz, ot. 


Gentlemen


The receipt of yóu.r application dated Ju'y 30,. l96 


for exploration assistance under the Defense Production Act of l9O, 


as amended, is hereby acknowledged. 


Youx application has been assigned Docket Number ]1EA-42O 


and. referred to the Rare & !isc.. eta1s Division,. 


Kindly identify Lt11 future correspondence relating to your 


application by this docket number.	 . 


Sincerely yours, 


• Chief 
Operations Control and 
Statistics Division.


•	 ///5SNNNNS
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August iJ, 196 


Memorandum 


To:	 Executive Officer, DMEA Field Team, Region


III 
From:	 Chief, Operation's Control and Statistic.s Division 


Subject: Assignment of Docket Number 


There is listed below the, assigned docket number to 


'an application recently received from Region


.111. 


DMEA	 0 	


0 


W420 Bleak Uranium Co, Inc. 


Robert E.. Adams
Control '-


and Statistics Division 


INT.-DUP., SEC., RASH., D.C.
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