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'LL	 I 


RCEFEB 14 1958 - 
Ib______


EXPLORATION PROJECT CON1RACT 
WESTMONT EXPIDRATIONS LIMITEIP 


DOCIT NO. DMEA-f3l7 


ANENDMEINTNO. 5 


agreed this 18th day of Novembei 1957, between the 
-	 America, acting through the Deparent of the Interior, 


Defense Minerals Exploration Administration, hereinafter called the 
"Government," and Westmont Explorations Limited, hereinafter called the 
"Operator," that Exploration Project Contract No. I dm-E985, dated 
August 3, 1956, as amended, hereinafter called the."Contract," is 
further amended effective September 1, 1957, as follows: 


1. (a) Work under the Contract shall be further suspended 
during the period beginning September 1, 1957, and ending not 
later than March 1, 1958. 


(ii) No cost incurred by the Operator during the period 
of suspensin shall be allowable for contribution by the Govern-
inént, and the Government shall not contribute to any cost of 
rehabilitation or repair, which, in its opinion, would not have 
occurred if there had. been no suspension of the work. 


(c) The Operator at its own cost and. expense, without 
contribution by the Government during the period of suspension 
shall preserve and protect the project work and. any property 
in which the Government has an interest. 


2. The time fixed for the completion of the contract work 
is extended from March 1, 1958, to September 1, 1958. 


3. The maximum period for royalty payments and liens to 
secure the payment thereof provided for in Article 8(b)(2) of 
the contract is extended from ten (10) years to eleven. (11) 
years. 


ii. The Operator shall pay to the Government a royalty of 
fIve (5) percent of all funds received for any production that 
is transported through any workings to the cost of which the 
Government contributed, for the same period as is specified in 
paragraph 3 of this amendment. 


5. It is of the essence of this Contract that the work be 
resumed before the termination of the period here fixed. for 
suspension, and be completed before the term1nition of the 
period fixed for completion; and If It Is not so resumed and 


S
Government's copy 
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completed, in the innrter required by the Contract, the following 
provisions shall thereupon become effective: 


(a) The Contract and all obligations of the parties 
thereunder, except as otherwise herein expressly provided, 
shall be and are herebyterminated as follows: 


(i) Effective February 1, 1957, if the work 
has not been resumed on or before March 1, 1958. 


(ii) Effective September 1, 1958, if the work 
is resumed on or before March 1, 1958, but is not 
completed on or before September 1, 1958; 


(b) The Government abel]. contribute only to the alloW'-
able costa incurred prior to the relevant effective date set 
forth in (a) above. 


(c) The Operator shall promptly perform all winding-
up and settlement actions provided for in the Contract in-
cluding the rendering of the final report and final account. 


(d) All rights of the Government provided for in the 
Contract with respect to a certification of discovery or 
development, percentage royalty and. liens for its payment, 
records, audits, and recovery of any overpayment, are 
preserved. 


(e) The Operator hereby releases and agrees to save 
the Government harmless from all claims or demands under 
or arising out of said Contract, except as otherwise pro-
vided in this Amendment No. 5. 


This amendment shall not be construed to increase the estimated 
total cost of the project, the aggregate amount which the Government may 
be required to contribute, the amount of any item designated as 
nor the fixed unit cost of any item of work. 
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Executed in quintuplicate the day and year first aboiie 
written.


TEE UNITED STATES OF AMERICA 


By
Administrator, 1' 


Exploration Administration 


WES!LAONT EXPLORATIONS LIMITED 


-//--i cI 
Vice-President
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AMENDMENT TO MEMORANDUM OF AREMEhT	 THE NTERIO 


Dated August 31, l957J	 4LJj3 
-; ftNVERL 


THIS AGREEMENT Is made by and between WESTMONT 


EXPLORATIONS LTD., (Non-Personal Liability) Incorporated 


under the laws of the Province of British Columbia, Canada 


and having its registered office at lOOS Credit Fonder 


Building, in the Ctyof Vancouver, Province of British 


Columbia, and C. ALFRED FROST and KEITH B. REDD, both of 


the City of Monticello, State of Utah, U.S.A. 


INHEREAS, the parties hereto did enter Into Memorandum 


of Agreement, dated the 31st day of August, 19S7, wherein 


Westmont Explorations Ltd., did lease certain mining claims. 


including Buck No. 3 mineral claim In San Juan County, 


State of Utah, to C. Alfred Frost and Keith B. Redd; and 


1W1-IEREAS, under date of August 3, 19S6, Westmont 


Explorations Ltd., did enter into an Exploration Project 


Contract with the United States of America, acting through 


the Department of the Interior, Defens.e Minerals Exlora-


tion Administration, which said contract bears DMEA No. L..3l7. 


Contract No. .Idm-E985; and 


WHEREAS, said Exploration Project Contract provides 


for a percentage royalty to the United States on production 


from all of the mining claims covered by the said Contract,. 


including mining claims leased pursuant to said Memorandum 


of Agreement dated August 31, l9S7, and also provides for a 


lien for the United States for payment thereof, all as 


specified in said Exploration Project Contract; and
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WHEREAS, said Contract requires Westmont Explorations 


Ltd., to preserve the United States Government's right to 


said percentage royalty on production and said lien for 


payment thereof in the event of any conveyance, lien or 


encumbrance of the said properties; and 


14tHEREAS, 1Westmont Explorations Ltd., is attempting 


to secure an extension of said Exploration Project Contract; 


and


WHEREAS, the United States Government is willing to 


extend said Exploration Project Contract, provided l/lestmont 


Explorations Ltd., can procure modification of said Memorandum 


of Agreement dated August 31, 1957, which amendment will 


preserve the United States Government's right to said per 


centage royalty on production and a lien for payment there-. 


of; and


WHEREAS, C. Alfred Frost and Keith B. .Redd are will-. 


ing to so modify said Memoranduth of Agreement, 


NEW, THEREFORE, It is agreed by and between the parties 


hereto that the Memorandum of Agreement dated August 31, 1957, 


by and between the parties hereto, Is amended by adding 


thereto, the following agreement: 


The right of the United States Government 


to a percentage royalty on production from 


the leased premises, and the United States 


Government's lien for the payment thereof, 


all as provided in the Exploration Project 


Contract dated August 3, 1956, by and between 


Jkstmont Explorations Ltd., and the United 


States of America, is hereby preserved and re-
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of Utah, residing at 


Iviy Comm is s i on exp i r e s: %.- 	 6 
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tamed as to the leased premises and C. 


Alfred Frost and Keith B. Redd, as lessees, 


agree and covet to pay and keep the same. 


DATED this _____ day OfM.l4ø%kU.	 - , l9ST 


The Corporate Seal of )ESTMONT 
EXPLORATIONS LTD. (NON-PERSONAL 
LIABILITY), was affixed here-
unto i. the resence of: 


SIGNED, SEALED and DELIVERED 
by C. ALFRED FROST and KEITH 
B. REDD, in the presence of 


STATE OF UTAH	 ) 
) ss. 


COUNTY OF SAN JUAN ) 


On this day personally appeared before me, C. ALFRED 
FROST and KEITH B. REDD, to me known to be the individuals 
described In and who executed thewithin and foregoing instrument, 
and acknowledged that they signed the same as their free and 
voluntary act and deed, for the uses and purposes therein 
mentioned. 


- 4 VEN under myha, and official seal this ,2 day of 







. 


ACKNOWLEDGMENT OF OFFICER OF CORPORATION 


I HEREBY CERTIFY that on the 9 day of _____________ 


i95, at the City of Vancouver, in the Province of British 


Columbia,	 H I	 , personally 
known to me, appeared before me and acknowledged to me 


that he is the ______________________ of WESTMONT EXPLORA-


TIONS LTD. (NON-PERSONAL LIABILITY),. and that he is the 


person who sbscribed hi name to the annexed instrument 
f 


as ________________________ of the said WESTMONT EXPLORA-


TIONS LTD. (NON-PERSONAL LIABILITY) and affixed the seal 


of the said IWESTMONT EXPLORATIONS LTD. (NON-PERSONAL LIABILITY).. 


to the said instrument, that he was first duly authorized to 


subscribe his name as aforesaid, and affix the said seal to 


the said instrument, and that such corporation is legally 


entitled to hold and dispose of land in the Province of 


British Columbia.


IN TESTiMONY IAIH.EREOF 
set my Hand and Seal 
the City of Vancouve 
of Brith Columbia, 
of


I have hereunto 
of Office at 
r in the Province
this	 ..: day 


A Notary Public in and for the Province 
of British Columbia











FFICIAL FILE COPY 


1r-I irci 
Form 7 


(126)


September 30, 1957 


To: 


From: 


Subject:


The File 


F. L. Knouse, Mining Engineer 
Division ofRare and Miscellaneous Me 


Justification for Amendment No. 5 
Docket N . DMEA-3l7 (Uraniurn) 
Contract No. Idm-E985 
Westmont Explorations, Limited 
Sun Dog, et al., Group of Claims 
San Juan County, Utah 


Work completed to date consists of the following: 


Feet driven 


Lost Boy No. 2 adit	 502.5 
NO. 3 N. XC	 k82.5 
No. 1 Lateral of No. 3 N. XC	 100.0 
No. 5 XC N.	 k79.0 
No. 7 XC N.	 326.5 


Since there is a possibility that a significant 
ore body or bodies may be discovered on the Sun Dog No., 6 
claim (see memo from F. .M. Byers and M. H. Salsbury, dated 
May 29, 1957), approval of Amendment No .. 5 is recommended. fl 
Also, sufficient ore has been discOvered as a result of the 
work to justify certification. Therefore, a pseudo 
ôertificàtion, as recommended by Mr. Townsend, is not 
deemed advisable. . 


You will nOte in the proposed amendment that the 
time for comp1etionof the project has been extended six 
months and the royalty repayment extended to 11 years. 
This has been dOne to allow the Operator to complete the 
work after the recess period.	 -	 - 


;t 


(1 


F. L. Knouse 


FLKnouse/gla 
cc to: Mr. Knouse


8623
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EXPLORATION PROJECT CONTRACT 
WTMONT EXPLORATIONS liMITED 


DOCKET NO. EE& 3l7 
CONTRACT NO, Idni-E985 


It is agreed. this 12th day of June, 1957, between the 
United States of America, acting through the Department of the 
Interior, Defense Minerals Exploration Administration, hereinafter 
called the "Government," and. Weatment Explorations Limited, herein-
after called the "Operator," parties to that certain Exploration 
Project Contract No. Idm-E985, dated August 3, 1956, hereinafter 
called the ttntract " that: 


1. The period ficed by Amendment No. 3, item 1.(a), 
within which work uüder the Contract shall be 
suspended, is extended from an tending date of 
not later than June 1, 1957 to not later than 
September 1, 1957. 


This amendment shall not be construed to increase the 
estimated total cost of the project, the aggregate aaunt which 
the Government may be required. to contribute, the fixed unit cost 
of any item of work, nor! any item of allowable cost which is 
expressly designated 'maximum." 


Executed. in sextuplicate the day and year first above 
written. 


WJThONP EXPLORATIONS Lfl4ITED 


By
H/ . j d, President 


(SEAL)


UNITED STATES OF AMERICA 


By
Executive Of icej D 
Field. Team, Regii III
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(Revis	 is	 Docket No. DMEA 


Commodity LY3 


Contract No. Idm–E 


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT1 


It .is agreed this day of --------------------------------------------------, 195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


Wütont 1oition* tisite, Corporstion of Bitiai CoLiabis1 Cazads 


whose mailing address is	 i616 ..Saith Toer 
-------------------------------------------atteWuhington  


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200) the attached Exhibit "A," Annex I, and 


-----------
The Operator shall not transfer or assign this contract or any right thereunder without the written 


consent of the Government. 


ARTICLE 2. Operator's property rights.— (a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of--------- Ut&h. --------------------------, County of .8SA -----------
and is described in Annex I. 


(b) The Operator represents and undertakes that:	 elsiaa 
(1) The Operator is the 4 1e$I	 of *ntizfe 1.nt***t in uripstente4J 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and -by virtue of	 ------ tvoi.e* -------------------, - recorded in Book -----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: 	 %r*$eQy*1.---


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentagoyalty. 
Insert "owner," "lessee," "contract purchaser" "locator," etc. 
Insert "the entire interest," "the mineral rights" "an undivided one-third," etc. 
Insert "deed," "lease," "contract," "location notice," "patent," etc. 	 4/i	 '4/ 


'If not recorded, so indicate by inserting "un." 	 -) '7 o
J6-7O6i7-i
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of the land (lessor, seller, optionor, etc.), are attached, as follows: cOnenttOLienotc.A1& 


oLrohsCbviUigCpQ*t4cZ 
Nsvu Czp.ny, dated	 July 30, l56. 


(d) The Operator stia1rpiervd and mliitain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration pro ject.—The project is a search for indicated or undeveloped deposits 
of -----------------------------------------------------------------------------Seitemb.e.rJ. -------T,J'ie work to be performed 
is described in Exhibit "A." The Operator on or before :; ------------------------shall commence 
the work, and on or before ----- Msrehil58----------------(unless the Operator's obligation th prosecute 
the work is terminated—see Article 10) shall 


See Article 13. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in . accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent con.tracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be ailowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some speci1c and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the nght to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit. prices for the work under the independent, contract to be 
reasonable. 


(c) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—_The estimated total allowable cost .of the project, 
set forth in Exhibit "A," is the sum of $ij8oJ.00_____________________________________ 
The Government shall contribute	 percent of the allowable costs as they are incurred in a total sum 
not in excess of $--U8,-503-.Oo -------------------------------------------------------: Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from . the last 
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become -subject to : disposal as provided in Article .9(c), whichever is greater. The Government will 
make its contribution on the basisof the monthly vouchers referred to in Article 7.(b), but all payments 
by the Gbvernment are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated eosts.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory .are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance.of.the 


To the extent.specified in 'this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so. specified either. here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit: of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 
Subcategory (a) —Supervision.—Al1 elements of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcate gory (b) —Technical services.—All elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 	 - 
Subcate gory. (a) —Rental.—The numberof each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month; $5 per hour], and the total of this subcategory are maximums. 
Subcategory (b)—Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c)—Depreciation.—All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum.	 - 


Subcate gory (a)—Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tioiis (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategory (b)—Initial rehabilitation and repairs of operating - equipment.—The estimated 
total of this subcategory is a maximum. 	 -
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• CATEGORY (6)—NEw BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).—
Estimates under• this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7) —MI5cELLANE0US.—Repairs and maintenance (other than.initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work) 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article 9. 	 See Article 3.3, 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operators vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground, (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting. from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 
• (d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelteror concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the, opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the .date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the productten sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as . deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it.is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") notin excess of eight 


dollars ($8.00 ) per ton of production in the ZQrm in which sold, held, or used, 'plus ofle-half (1/2) 
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• percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 


• (f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and .upon any production of 
ninerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—A1l costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a' reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly 'dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the. Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The' Government, in lieu, of approving the sales price for any 
such item, ,may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as'drill steel, or. explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d). Default of the Operator re disposaL—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as th Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in its opinion is a fair valuationthereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may b,e 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the cqntract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental t&winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given, by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall' be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general enefit. 


ARTICLE 13. Changes and added provisions.—
(e) hst irt of the 158t sent*ne of Artji1e 3 gthnin with t yç "1ther" is 


lete a4 rej3,ae by tli& wors "h&re cc1eted the works" 
(b) Cstegiries (2) through (6) of Article 6(a) are deleted. 
(e) In addition to the cOsts of work estlasted in Zxbibit "A" by categories of actual costs, 


the costs of work r	 ents specified in bibLt "A", as "?ixed Unit Costi" are 
alloWable costs of the projaet The Gov.rnent will contrihute tit the f1*e unat 
costS as work units ire perforead. A 'Fixed Unit Cost" is an egreed price for each 
unit of work to be perfored rerdl.0 of costs incurred by the OperstQr.16-70617-1 
Costs set forth in Zxhibit "A" include sU allowable costs of the work to be 
perforned wider the contract 


t)Thst pert of the last sentence in the first paragraph of Article 6(s) concing 
fter the se*lcolon, is deleted. 


te)xn the last sentence of Article 6(c) the words "Article 8" ar. substituted for 
the words "Articlø 9."
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Executed in sextuplicate the day and year first above "*iitten. 


THE UNITED STATES OF AMERIC4 Qff,1 


By
Aamni6trator, Defense Miuerals 


Exploration Adniuiatratioj4i 


i


	


	 ----------------------------------------, ceify that I am the 
----------------------------------------secretary of the corporation named as Operator herein; 


that ----------------- L..ii: 	 ------------------------who signed this contract on beha[f of the 
Operator, was then ---------------f•-------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


-----------------/-------------------------- 	 - 


F CORPORATE 
[S SEAL 


U. S. GOVERNMENT PRINTING CFFICE 	 1e-70e17-t 


• 4ESThiONT ?LQATIONS 
(Operator)
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Revised March 24, 1955	 EXPLORAT.ON PROJECT CONTRACT 


Operator______________________________ 


Docket No. DMEA—._________________ 


Contract No. Idm—Ei ' 


Contract Date_AUG 3 1956 


CONSENT TO LIEN 


To the United States of America	 JUN 2 0 1956 


Rerring to that certain land in the County of	 B*	 *M	 , State of 


_________________________ described 


tn	 i *ttacbs4 xóto d assp*rt b*c. 


which is the subject of a proposed exploration project contract hereinafter called the "contract " 


with the United States of America hereinafter called the "Government ' in consideration of the 


contract and as an inducement to the Government to enter into it the undersigned hereby--


1 Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled severed from the land and removed as may be pro-


vided in the contract and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned 


2 Grants to the Government a lien upon all of the undersigned's right title and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract / and 


represents and undertakes that there are no claims liens or encumbrances upon the undersigned's 


right, title or interest in the land prior to that hereby granted to the Government other than 


the following / 


3 Undertakes and agrees neither to commit any act nor assert arty claim in conflict 


with the provisions of this Consent to Lien, and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee mortgagee encumbrancer or lessee of any 


of the undersigned's right, title, or interest in the land, and 


)/ Either (a) insert the legal description of the land or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated 	 __......,_, 


and recorded in book page -- official records of said county " If (b) is 


used, the book and page of recordation cannot be dispensed with If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space 


gI Mining or production from the land is not required and in the absence of production there is no 


obligationto repay the Government.	 : 


/ Write '!nÔne" if that is the case . Do not leave lines blank.







•	 4. Consents to all amendments and assignments of the contract without notice thereof, 


and agrees thtt this Consent to Lien shall extend and apply thereto. 


5. Added provision: __j_ 


Dated this 2it day of	 __JZ_	 - l9d 


Ik	 ØORPO4SXO_- [SeaiJ 


	


_______	 ______- [seall 


[seall 


I _______________	 ____ _______ certify that I am eM3tt 


	


•$erotary	 (Secretary, etc .) of' the corport,4.nnmed hej.eln; that : t 3t0! _0._Daw$s 
____________________ who signed this agreement was then _____________________________ (President 
or Vice—President etc ) of said corporation that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body and was within the scope of its corporate 
powers	 -	 - 


- -______


	


• •	 • [Corporate Seal]	 • 


	


--	 •'	 •	 •	 •	 •	 • 
r •	 .•	 .'•	 ••	 ..•' •• 


•	 S 
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	 flti 70







4 4 
Amux x 


Thirti.one (33.) iazrpstsnt.	 a3.*t	 101*tM in one contiguous 
tract in $estioM 7, 8, 17 aM 18 unervey*, TOwuahip3y South, 
ezje 15 Sast, KIt Lshe 11.rUi.*, Ban Ja Cnt, Utah, r*corM& 


is the reoorO . of the Ian Jean Ceuiz, Utaht,' $sàox'4.r's Otflee it: . 
the book aM pane iMiostad c,flosit. t1	 of Wh C1*1*t 


__ __ .	 0!4 -- Gz 


me aocza' a'o. 3. 187 am DOG so. 6 48y 
.iG 1OCK	 ID. 2	 .2; 187. WI DOG O. 6	 . 267 379 


G IKXUT 1O. 3...	 ..	 k7- .	 168 *Ji )OG *). 7.. . 3.07. 20 
Wi 388 ssojm.8 107 


me *XZIr JO, .	 '..	 . '7 .	 39. W DOG x0. 8 ..	 z.	 .. 338.;. 
JIG Q0K'X so. 6	 37 233 *J DOG so 207 


57 *13 WIfDOGso.9 271. 339 
tG *0Cm 110. 7	 271 336. 'lvii DOB so., o	 . .• ' 
(IC1( Wi i85 WI DOG 110. 3.0 261 379 


wcz so. 2 7 386 am DOG so. u 
IJCK *). 2 67 379 mLI IILCK 110. 3. 7 389 


S0K O. 2 267 389 E*LW	 AZ 10. 2 117 190 
mso.3 1e7 II86 YIMIJCZ.110.9 77 323 
*70K 110. 3 61 380 IZG	 * 77 323 
*70K 110. 3 273 337 hG 129 306 
ac so. k '.	 •.	 6 . : .	 . me	 .	 ...' ;	 77 35 


19 322 I311.2 129 307 
LO$T *! #3 67 377 UG I1U' !G. 3 77 135 


k81 1$I?110,3 329 307 
•'..15 0 fl' 


WI DOG. so 3
..


35 $1	 I)	 3 • '	 129	 2 .', 308	 .. 
WI DOG J10. k7 U6 iiza m	 so.s 129 308 


k7 
uIDOGW0. 267 37 


Zuwnt for tua*1 
through aM 
over Lost Lost 
)c	 2 .M Winehe.tex' 
*iailm c11**, r.eoret 285 31.8.352







MF-2O3 


%Revised March24, 1955
	


EXPLORATION PROJECT CONTRACT 


Operator Wi . ..	 Z*i.' 
Docket No. DMEA-__________________ 


Contract No. Idm-E__________________ 


Contract Date_________________________ 


CONSENT TO LIEN 


To the United States of America:
	 JUN 1 41956 


Referring to that certain land in the. County of
	 L . 	 State of 


1*0,.	 , describedM,. '_'M. 	 * 1'.'i 4*tl:. $11,',. $* .w*	 U	 $	 :. ...$.,,.. *' 19'. 
1*	 *w*e 1* a*NtI 7 	 *7, a 1$ 


ir . t	 '15 L. LL4. . ........... d4.crit:.:'. * Øj *$W: 4. *1*	 tØ 
a_ , . , 14" thø*P'....j*y 	 .	 .. 
which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of Amertca, hereinafter 'called the "Government;" in consideration of the 
contraôt and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest . .................., ,. .''.... 
or equity under the contract maybe dismantled, severed from the land and removed, as may be pro-


vided in the contract; and tie Govrninen's interest and equity in such property shllbe prior 


and superior to any adverse rightor c1aimTófthe undersigned; 


2. Grants to the .Goveiin'ert' adien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;V and 


represents and undértake'hat there are no clàims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 


the following:/ 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land;and 


)/ Either (a) insert the , legal description of the land, or (b) strike out the words "as follows" 


and insert, "in a lease [or contract, deed, or other document] dated _______________________-, 
and recorded in book - page -. . - official records of said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. 


2/ Mining or production from the land is not required,' and' in the absence of production there is no 


obligation to repay the Government.	 : 
3j Write ','flQne" if that is the case. . Do not leave lines 'blank.







4. Consents to allamendments and assignments of' the contract without notice thereof, 


and agrees that this Consent to Lien shall extend and apply thereto. 


5. Added provision: _____________________________________________________________ 


Dated this _______ day of _____________________, l95. 


[Seai 


[sealJ 


•	 [Sea1I4 ( . 


I. __________________________________________________ certify that I am the ____________ 
(Secretary, etc.) of the corpOration named herein; that _________________ 


___________________ who signed this agreement was then ________________________________ (Preàident 
or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


• of said corporation by authority of its governing body, and was within the scàpe of its corporate 


powers.	 t/	 ••I; '	 • 


[Corporate SealJ 


Interior—DupUcating Seotion, •ton. D. C.	 S	 '











b	 I 
tbst i*dtcsts stitio.at radioactivity shall be split iuto hslYsa, and 


aU be sz*llseL eheaicsUy for wtii*, aM .hslt tur 
is*d to the 1ovsr*t. The raiaing drill auttings fr the other 
ssctiás . of each ho3a' shell he propsz'1 bzd, labeled, sa stored perd. 
th averint inapectita sat disposition. 


AU drill holes sbai be logged. g.olegie&Lly and probed tar 
rMtoacttvit sad four copies et Ncb lag .furni.4 to the Oov.rxs.ut	 .• 


• Ic psmsts shall be asde for en iacoaplet. drill hole.. .. 


The aethot of all saspling Is subject to the sprovsl of the •	 Ofyer,*snt * lot acre than 60 sàpl.s shall be aMlyzed ch*aiàsUy for 
uranita trc york peitoras4 uMer tide Ccstrsct (1 s., crosseuts, drifts, 
and drill holes) in the $0. 3 $orh CresacUt, lot acre than 367.sasplen 
shall be imslised ehiaiosi.ly for uasaius in sat fror the work p.rferaed 
under tbSs.Contr5ut (i...,.e*teaaion) inthe Lost loylo. 2 (liglorn) 


• .	 edit, sat the northee1t •. drift, creescuts and drill. holes therefrea. . . . 


The pro4.ct shall be supervised at all ti*es by a 
geologist or *iat engineer, spyrevet b the leverluint, who s}.1l 
direst o* pei the	 up$ng, seeiing, i driii 


.a 'epsre the reorte r.1Lttft*t pursuant to this Contract.. 
A ceesuiting logist, sy.t by the	 sl1 be asp1 to 
study the results of the rk *1 it $Og$e.f, asks reqondioes, 
and sai*it a final report on the psojeet Verb. Tb work onsists of 
foUoYtug3	 .	 •	 •	 .	 .	 . 


1.	 t f of	 "Ic. 3	 Crosscut," csscet % 
• •	 . . . .	


• to exceed 800 te.t toward drill bole IJ-Z on the Nappy • 
Jack $0 dais as sloe, as is practissi to the Moenkopi' 


• .	
.	 $hsr contact. The obj.cti!e ebeil be to eplore for 


•	 •	 •	 bering Or,, in the indicated extension of the "Lost 
Icy" and 'Lost Icy No. 2" channels. 


• .	 . • . .	 1O$SUOS a proved by the a **ient fron the shove 
• •


	


	 3) drift 02' crosscut UOt to eXceed an a- • •
grete of 100 feet along siificit siasralizet exposures 


• .3. At joestiOns sLe the grosseuts or drifts (Itasis 1 a. 2) 
whor. the position of the $ nkopiu .8binaruaP contact is un-


•	 •.	 • •. . k*oV*, drill vertical bag holes, up or tovit, to a asxiaa 
•	 •• .	 • dspth .of l test at 1atesi* of	 less t 25 feet. 
•	 .	 •• . Jot a than a total of 500 f*t shel l be. drilled uad*r 


• .	 • tbisZts*.	 . .	 . 


• • )... ?rc* the fame of the Lost Noi No. 2 (hg bra) àflt cross- :: 
• •	 • . • •	 cut, crosscut not to axceed 500 t*.t, to. the ne hiest • •.. . ,.,•	 .	 .	 • •lit$	 the	 is ChasasL"	 . •.	 •.	 . •	 . 


•	 •	 •	 •	 •	 •	 2


cj







4 
5. lre* the northeast side of the crosscut (Xtsa 1) at a 


loestion, approved by ths a.srumient, drift in a no?tk 
easterly direction not to esseed 2,000 f..t slang the 
1* I*se C1**Ml" 5$ close as is prsstiaal to the Moen' 
kopt$hinsrt*sp ssntaet. The ob1.etiv. shaLl be to z 
plore for ursniusbeertng ore along the 'b Jane 


end tt .ø*fl*.$ vith the "Lost zo? 
*Lost *07 Jo. 2" channels, 


6 At thre or sore locations, approved by the Sover*aent, 
drive *Tosseuta nortbr.sterly- and sonthe*sterIy at in.. 
tenal$ of not less than 500 feet along the drift 
(Ites 3) to explore the fuLl idth of the ehsnnsl • Said 
croescuts shaLl be driven as olos as practical to the 
Noenkopi4htnaru*p sontact, and shall not exceed the *g. 
gregate of 1,500 feet. 


7 At locations along the erossuti or drift (Xtsas 1, 5, 
aM 6) where the position of the Ienkopi-8hinartp 
aontset is unknoim, drill jertiosi long boles, up ci' 
down, to a *azin* depth of 15 feet at intervals of not 
less than 25 feet. list rs than a total of 1,000 feet 
shall be drilled under this Xtsa. 


*tit$ eO.t ot the o,jeet 


(In sdtition to saxiaun set forth in Article 6, an
asterisk indicates m*xiiRu*.) 


	


10. 3 1o't Cros4 and	 1.i'.VO2 


ta Cost 


Category (1) Zndsen&.nt Co'&ets 


900 f.*t of crosscutting and drifting, 
insludi.ng labor and expendable 
supplies $23.. o/tt	 419,350 00 


500 feet of long4ioi.e driUing 41 25/ft., 
includes aLl necessary coats	 625 00 


estegories (2) through (6) 	 None 


Category (7) 


Ion. xeept 60 chemiul sspl. 
analyses $43. 50* sash sanpls	 23.0 00 


	


•	 3
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-. UNRISEMINE T	 UPPER FIGURES ARE HOLE NUMBERS. 
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--' ,' . 	 '. . J	 k	 • ,:-.	 -	 s4 :	 HAPPY JACK 
}	


I	
TAL 


	


.	 .1.	 ........1...... 	 c 
/


.	 i k	 GO N WAY M NE 


	


:	


r	 P:RIAy/


CLAIN INDEX	 . • ; 


I SUN DOG NO. i: - 
2 S:UIN	 G NO. 7'-
3 SUN DOG NO. 2 
11 SUN DOG NO. 1 
5 SUN DOG NO. °u, 


. 6 SUN DOG	 • S 
7 S(JPI DG NO. 6-y' 
B :50N"OQGNO.IQ :: 
9 SUN DOG NO. 8. 	 • . 


10• SU.N DOG . NO. 9:	 . 
11 SUN DOGNO. 11 -.	 ,	 - 
1:2	 BIG ROKETftO.7-.--
13 BIG ROCKET NO. 2 


BIG ROCKET NO. 1 
15 BIG ROCKET NO. 4' 
16 BIG ROCKET NO. 3 
17 BIG ROCKET $'O. . 5 


- 18 BOG ROCKET NO. 6' 
19 BIG SHEEPNO..2 


• 20 BIG SHEEP 
21 BiG SHEEP NO. 5 
22 BIG sHEEPifo. U 
23 BIG SHEEP NO. 3 . 
2U YELLOWJACk NO.9 
25 YELLW JACK NO.. 2 
26 YELLOW JACK NO. 1 
27 LOST'BOY NO. 3 
28 BUCK NO. U 
29 BUCK NO. 3 
30	 BUCPLNO. 2. 


EXPLANATI ON 


ORI LL HOLES. A. E. C. 
.(NN— sERIEs HOLES) 


DO	 SARREN 


,E:r'!:	 MINERALIZED 


COMPANY DRILL HOLES .	 (NEWAM SERIES) 


f\


- - --	 .......	 -.	 '	 J.riI.wI' '	
2	 .	 TRIASSIC WINGATE	 AND JURASSIC(?)	 KAYENTA 'O\	 /	 S 'L	 M	 -.-----	 .	 -.	 t.o8t &,	 .	 fw &jic-i	 FORMA11ONS. 	 UNDIFFERENTIATED	 --	 - .	 .	 -.----------	


m.	 .	 Claim	 • .	 .	 .	 .	 '	
(Big Horn NIning Company)	 •	 I 'c	 TRIASSIC	 CHINLE FORMATION .	 -	 -	 -	 .	 -	


Is 1	 TRIASS$C'SHINARUMP-CONGLoMERATE 	 . 
,	 .	 ..	 ,.	 . .,	 ..	 [mJ	 TR!ASSIC	 MOENKOPIFORMATION 	 . I OO	 ?	 I	 2000 FEET	 -	 ..-	 .	 .	 .	 -	 .-	 -	 - . -	 -	 .	


GEOLOGIC	 CQNTACT.	 PPROXIAEL,r LOCATED	 .	 • ISOPACHOUS INTERVAL 5 FEET	 '	 Note:	 CLAIM BOUNDARIES AND LAO GRIDFROMAPPLICANTS MAP. 	 . STRUCTURE CONTOUR INTERVAL 10 FEET 	 SOPACHOUS LINES MODIFIED	 ROK APPLICANtS MAP 	 GEOLOGY	 ISOPACHOUS LINE OF SHINARUMP CONGLOMERATE AFTER W E:	 BENSON et al	 •	 1952,	 AND £ V	 WACE	 1954 
STRUCTURE CONTOURS AtD CHANNEL TREND AFTER I J 	 MILLER	 1953	


o	 STRUCTURE CONTOURAT BASE OF SMINARUMP Di	 CONGLOMERATE	 IN VICINITY OF HAPPY JACK 
MINE	 (coRREcTED FOR REGIONAL DIP 


—
DATUM ASSUMED) 


Figure 2	 GENERALIZED GEOLOGIC MAP OF SUN DOG, 	 BIG ROCKET	 BIG SHEEP,	 YEL.LOW JACK,	 BUCK,	 AND LOST BOY 
SHOWING EXISTING DRILL ItOLES,	 PROPOSED TUNNEL,	 AND	 INFEREDCHANNEI_SOFTHE SHIN4RLJHP CONGLOMERATE, 	 estment Expiorations Limited
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'J	 evised March 24, 1955 'UORATION PROJECT CONTRACT 


Operator_____________________________ 


DooketJNo. DMEA?	 u 


Contract No. Idni-E_________________ 
Contract Date__________________________ 


CONSENT TO LIEN 


To the United States of America:	 , 


Referringto that certain land in the, County of 	 , State of 


,	 ,


'('S 


'which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contraôt and as an inducement to the Government to enter into it,' the undersigned hereby--


1. Undertakes and agrees that property in which the, Government may acqtiire an interest 


or equity under the' contract may be dismantled, severed from the land, and removed, as, may be pro-


vided in the contract; 'and the Government's interest and equity in such property shall be prior 


and superiorto anyadverse right or' claim of the undersigned; 


2. , Grants to the Government-a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government , of a percentage royalty on production as may be provided for by the contract;2/ and 


represents and undertakes that there a ,re no claims,' liens, or encumbrances upon the undersigned's 


right, title, o',r interest in the land'prior to that hereby granted to the Government'other than 
the, fol1owing:/	 ' 


3. Undertakes and agrees neither to commit any act nor assert any claim 'in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to 'any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


-of the undersigned's right, title, or interest in the land; and 


/ Either (a) insert the legal description •of the land, or (b) strike out the words "as follows", 


and insert "in a lease [or contract, deed, or other document] dated ___________________________ 
and recorded in book _______ page ' 	 official records of said county." If (b) is,


used, the book' and page of recordati'on cannot be dispensed with. If the, space provided is insuf-' 


ficient, use an Annex, and refer to the Annex in the space.	 - , 
2j Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government.	 '	 -' 


J Write "none" if that is the case. Do not leave lines blank. 	 '	 -' -







terior—Dup1ioating Seotion. ton D. C.


4. Consents to all amendments and assignments of.the contract without notice thereof, 


and agrees that this Consent to LienshalI extend and apply thereto. 


5. Added provision: ________________-________________________________________ 


Datè4 tis/	 day of
	


l95 


[SeaiI 


[seaij 


I	 certify that I am t 


who	 aeie	


: corPoratnmed h)3in that	


Pr;siden; 
or Vice—President, etc. ) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.


oratej7 







ThLrty-oa. (3L) upstant.d els1a* 1o.pta4 in o*t. contgtaous 
tract in Scttona 7, 8, J7 aM 3.8 unsurvayed, w*sntp 3 outh, 
Range 13 Zsst 8&It Zmke Msridlai 8ss Ji*n County Utan. recordM in 
tho reeor4s of the Sac Juan County Utsb Josordirs Qtti*e at he 
book end page UtdiestM opposite the a of 0Mb e1siai 


___ ___	 o	 ___ 


Big Roskst Jo. 3.	 47	 187	 Sun Dog Jo 6	 47 1487 
Zig Rocket Ito. 2'	 147'	 '87	 3 Dog Jo 6	 267 '379 
Zig Rockt 1* 3	 147	 88	 Suc Dog Ia. 7	 107 20 
Zig Rocket Ito 14	 147	 I86	 ua Dog E	 3.07 2143. 
3isRoestIo.5	 147	 3.9	 1ucUog$a 8	 271 338 
Big Rokat *o. 6	 7 . 23.3	 Sun Dog Ia. 9	 3.07 *141 
Zig *osat 31* 7	 Sun Dog Jo	 271 339 


• IL Rocket. 10,' 1	 273.	 338	 un Dog Jo 10	 107 *142 
Zuek	 Sun Dog Jo 3.0	 267 379 
luck Io 2	 147	 i86	 Bun Dog Jo 11	 WI 2142 
Buck L 2	 67	 379	 1i13.cyv Jack Jo. 3.	 147 389 
luck I1. 2	 261	 389	 T*U.ov Jack Ic 2	 7 190 
luck lo 3	 1	 3.86	 e1Lav leak Ia 9	 77 323 
luckIo..3	 6i	 380	 $ig8heap	 77 323 
Buck E. 3	 337	 Zig Sheep	 3.tj 306 
luck Ia. 14	 62.	 8	 Zig Sheep 1* 2	 77 143 
Lost Boy #3	 1'1	 322	 Zig 2bsep Io 2	 L2 307 


•	 lost Boy #3	 '67	 377'	 Zig sheep so. 3	 rr 1435 
*w& Dog Jo. 3.	 1e7	 14814	 Zig Sheep Jo 3	 12	 307 
5un Dog 'Io 2	 .	 1485	 Zig Sheep 1*, 1	 77 436 
Sun Dog Jo. 3	 147	 148	 Big Sheep Jo. 4	 129 308 
Sun Dog Jo	 47	 .86	 Big sheep so. 5	 129 308 
unDoglo5	 1486	 ' 


8usDog*s.	 .267	 378.	 .	 .' 


ias.asatfortuss.3' 
through aM access 
cirer Lost boy, Lost 
Boy I and 
*tning esae resardad 285 348352
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j th12 01956 


X$ ZND TWiE rnao s o' the da7 of 


9.55, broa	 ZAW L 


to?. bótaU o th D,.dou	 icat, Gz.nt 


.JACO	 CJ:ta X k3ZG CO	 OATO,	 . co	 of 


the $tte *t	 Oiet 


Th*t to	 foz	 at 


OU	 i.OQ:) 4 th3?	 V1tbL 
sratio to it t	 W the. nt rtpt 


of wbic:. La hzby	 hj	 aold, 
and sigied, M by tbrn 


arain ali D. 	 to tw sa14 &Mto 
th	 title an4 itrot o	 j 


thfrtyøne 31) wpAtøtd	 t4 ft 
utiou tract t. eetio .	 17 .i4 j:	 UrVO74, 


Tomip	 tth, tae 15 st, $1t L&ie	 4ia, 
Si. J :• CQwt11 it . rod. i th	 ords of th 
San ar Cawtr, tt& .00rdGr. QfflCO	 tb book and. 


i4tatd. op s5te t	 of 


zj 
ot . 1. 47 17 


Ji	 aoct ro. 2 
3 47 


rtckt io 47 
Ocitot a. 5 


DL o, 6 213 
7. .	 .7 213
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:	 7 7I 
Dik 47 15 wk i;o. 47 


. 2 67 79 o. a6? 
o. 3 47 


rnk	 . 3 63 
fl%k	 . 3 271 


ø.	 4, t1 
LAt	 0 19 322 
Loot	 cr #3 6? 377 
$z Dog	 b. I 47 4% 
trn 1Do	 2 47 


o. 3 4? 
Uo	 Uo. 4 4? 


im flGg 4? 4% 
Sn T	 5 267 37 


NOb 6 
)og	 6 47 M7 


379 
og	 . 7 07 24C 


307 2/4 
$w*	 . 271 33C 


og I	 9 107 241 
9 273. 


hn Do	 10 107 
$w Dog O4 10 267 
& Pog	 U 107 4Z 
!eUow Ja	 o, 1 4? 19 
!11t Jack No, 2 4? 190 


11ow Jk	 ø. 9 7? 
77 323 


$op 129 306 
9g 3ep	 o. 2 77 435 


hsp	 2 12 307 
$hp $\1o, 3 77 43 


ep C1o. 3 32 3C'7 
3op	 o, 4 77 436 


ig $p	 o, 4 129 3O 
3ig LThp Iso, 129


ever Xt øy Lost 
2 ewL 


	


t:g G1atm	 os4 2	 4I452 


0 flAV 1t TO WZW tb 	 wtó €t, it 


t $t• OWo. 


I! wzss woi t? Gt	 thi 


	


it•*t. to. b.	 bP it p'op	 gti th.ó


at


oi 







YO	 ) 
* 
)


i95 pIraQnaUy 


appoe4 bSor	 : Dt4	 , .MZT, JL ,, who hem: br 


Ofl did S that h, th	 4	 U1D R.	 Jfl., 


i 1;b dy' thrtzed gGit of tho 


rnd tht the t thizt and fo.ging 


ty 4r on bh1f of said	 m thori 


to dt	 rat4.


otQbIic 


•	 DANIEL A. DEMAREST
Ntary Public, State o New York 


No. 31-0914375 
Qualified in NIew York County 
tunissiOfl Expires March 30, 1957


A







V	 MN]X1I OF L(ZIENT *ade th. 20th day of Jw, 1955. 


CLOI flPWL	 iPlIrn, a op 
im.rperatet	 lbs 1mm .t the 
Prvis of m C.1da az kiaving 
its re4.tarM ft at 1005 Ci.t 
Poaier 14ij(, M the Ci sZ 
Ygicouver, Pros of British Co1bta, 


(hreinaftsr called Canvi p1oratiens')


OF THE 


A$Ds


CRARLES W. IL, 910 Royal Bank Bild1ng, 
in t C1ty of'Vazouv.r, Pxovixe of 
British Co1bia, 


(hereinafter called 'lash')


OF THE SECOM) 


ITAC rEV OIIT CaIPANT, a ooupaty 
1iorpor'd.d ued.r the 1mm of the Stats 
of Washingtofl, U.S.A., a having an 
office at 545 bit.Remz711w8tuart Building 
in the City of Sattle, in the Stats of 
Washington, U.S.A., 


(hereinafter caLled 'lyso')


07 ThE THIRD 


WLsIoNr WLORLTI01 L. (LP.L.1, 
a conpeny iorpuraec.	 w iswu 
of the Proviae of British Colsabia, end 
hawing its regLetered office at 1005 Credit 
Foiier Building, 850 West Hsetinge Street, 
City of Vazouver, Province of British 
Colsabia, 


(hereinaft.r called 'W..taont')


07 THE FOUIM 


Canyon xp1oratiena, Nash aid Nyso (hereinafter called 


collectively 'the jcint venturers'), entered into en agr.ent dated the 


29th day of July, 1954, *tcb as *aeided by an agreement between tt 


dated the 10th day of J1y, 1954, fis bereinaftsr called the '3oint 


agresients'), for the perpo.. of carrying out a Joint veee for the 


xpLoration, ve1epeent aid .jnii of certain ajsra1 c]4ns in the State 


of Utái, U.S.A., set out in Schedule 'A' sttkd hereto (hereinafter called 


'the clains')j







I 1IJ	 it was assd expedient by the jcint venturers 


to casse a oenpeny to be t wrated uer the law. of the State of 


Wten, V.S.A., with the . Wav Cipeny, iiich cp now 


held. the said clalaa in its n in trust for the sole benefit and 


uas of the jetat vesturer.j 


L	 *ZAS the 3oint venturers have áauaed Westaont t 


inoorpoi'at.d	 ' the laws of th Provinee of British Coitabia; 


AJW WH&&S the joint vsntwere are desirous of trans. 


.1] their beneficial right, title and interest in and to the claims , 


Weatnost in the wnr hereinafter particilarly set forth; 


A 1AS the joint venturers are desirous of termina 


the said joint venture and the said joint venture ap'esnent; 


M)W IS L(EEE WITNESSKTh that in consideration o± . 


pr..dses and th. covenants and agreenents hereinafter contained the 


parties hereto covenant and agree each with the other as follows: - 


1. The joint venturer, do hereby transfer, set over and a 


	


9	 Waant .11 their beneficial rigit, title and interest in and 


	


''	 aM all othar assets 
t sitlas/and covenant	 agree to cause the said NewanCanpany t 


/ apse to testify and declare that it does and will hold the said ci 


in its n in trust for the sole benefit and use of Weetzaont, aid tha 


it an' its sneceseors or assigns will at the request of Westnnt, its 


snecss,or. or assigns, transfer title to or otherwise deal with the sai 


cldas am so requested. 


2. In conaideration reoZ Westnont agrees to allot and issue 


as tally paid 1,400,000 of its shares to the joint venturers as follows: - 


Canyon p1orationa	 l,(8,000 shares 
lyac	 88,000 
Wash	 224,000 


3. The said j.int venture agroaent ii hereby terminated and 


accordingly shall be of no further force and effect, and Canyon Explorations 


lash	 lyno doth and do hereby release the others and each of than, their







-4


. 


aM each of their heirs, exeentors, scisiatrstore, eucouore aM 


assigns, aM their aM sach of their estates aM .ff.ste fria all w 


of aoxay, debts, duties, contrasts, .grents, covanants, boza, 


actions, procesdinga, dams aid daMs whatso.v.r 1*kich aiy ens or any 


of thai, the said Canyon p1ationa, Nash aM Nyse v hath or bays 


against the others, or either of thai, for or by reason or in xeapr4 


ay act, utter, caiss or thjng whatsoever, arising out of the i? 


venture aVsent, up to aM iaclding the dat. of this aeaiait. 


THIS £GREKIT shall	 s to the benefit of aM be biW 


upon the parties hersto eat their respective heirs, esutcrs, 


tratar., osseors sat ei. 


II WIT5S wRIZuJCw the parties hereto )mvs eostd this 


açsa.nt on the d aM in the year first toys itt. 


The Corparat. 8..l of CAN)I 
(WATIO1 LD	 was 


hereimto. affize&jn.tbe 
prse. of: 


ST,	 end DIV 
by W&RtflW. .*E int 


sHOs of: 


ALa1JL 


The Corperate Seal of WYAC 
mrr nn -s - - 


hr.*zto afflisd in the 
prssir. of $ 


The Oeiats SISI St	 O1I 
wza*noiu Lfl. (i..x..)	 .
hereto. affixed in the 
presaa. of:


4,.	 eZ 


,


A







5 
6 
7 
8 
9 


10 
11 
32 
13 
14 
18 
19 
20 


BigRocketlo.
2	 '• 
5/ 
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DAT th 20th d oZ Juz1 135. 
ft


CANTON PLORATIO LINITEI) 


CHARLES W NAIi 


ANDs


NYAC DEVELOWENT COIPAN! 


ANDs


WESU1ONT PLORATI0) LTD. (N.P.L.) 


MEflAND1.M OF AOREE4ENT 


RUSSELL & DUMOULIN 
0	 •ARIBTERS SOLICITORS 


•	 850 WST H'	 SI







MEMOR&N11JI4 OF AGREE4ENT made the J )/ day of October, l95.
c)c(	 ncr: 


I	 / 


Between


FLOYD 13. ODUJM1 of Indio, California, U.S.A., 
acting on behalf of the so-called 'Davidson Syndicate' 
(hereinafter called ' Odium')


of the First Part 


and


WESThONTELORATIONS, L._(NFL) 


a company incorporet.d under th. laws of the 
Province of British Columbia, Canada, and having 
its regist.red offic. at 1005 Credit Poncier Building, 
City of Vancouver, Province afbr.said, 


(hereinafter ca]1.d 'Westmont' )


of the Second Part 


and


FLRD T. JAM, 711-525 8.yvaour Str.•t, City of 
Vancouver, Province of British Columbia, Oan.dc, 
£ngine.r 


(her.inaft.r called 'James')


OC the Third Part 


WHER.A5, N.ws.m Company organized and existing under the lwe3


/?	 7' of the State of Washington is the owner of the Big Jack min	 claim	 - 


and the lessee of the other aini	 claims located in San Juan County0 


State of Utah, all as particularly set out in Schedule 'A' hereof 


(hereinafter called the 'said claims'); 	 __7"' 
AND WREREAS, said Nevam Company by Declaration of Trust dated 


the 17th day of December, l94 as amended by a Declaration of Trust to1 


the 51st day of March, 1955, declared and acknowledged that it held all ito 


right and title in and to the said claims for the entire use and benefit @i? 


Canyon Explorations, Limited, Charles W. 1eh and rac Development Co.;







.


1J4 


AND WHEREAS, by an agreecsnt in writing d*t.d th. 20th day of 


June, 1955, the said Canyon Explorations, Limited, Charl.e W. Nash and 


Nye.c Devo1opent Co. assigned all their right, title and interest in and 


to the said claim. to Westaont; 


AND WHERIIA8, by an inatraent in writing dated the 3rd day of 


Jun., 1955, address.d to Js*.s and signed by Odli, acting on behalf 5t 


said yndicst., Jaaes, acting on behalf .f said Canyon bplorations, Liiiit.d, 


Charles W. Nash, Nyac Dsveloja.nt Co. and Westaont, grant.d to Odl, 


acting on behalf of said 3yndic.t., ths right to acquir, an nt.r.st in the 


ownership and d.v.loi.nt of said claims upon the t.ra.s in th. said instrumønt 


in writing particularly set out; 


AND WHiA3, th. parties hereto consider it in their but interooto 


to enter into a new agr..nt and cancel th. said in.trnt in writing; 


?)W, ThZREPORE, in consideration of the pris.s and th. mutual 


covenants, pris.s arid agr.ants hereinafter contained, the parties heieto 


covenant, promise and agre. each with the oth.r as followsi 


1. It ii agreed that as of th. date hereof Wesont has eontributo 


$120,000.00 and Odlt ha. contributed 4.0,000.00 for the d.ielojm.nt of tho 


said claims end that based on said sounts it is agreed that as of the data 


hereof Westaont hold, a 7% undivided interest and Odl owns a 25% undividod 


interest in th. said claims. 


2. Wectnt shall have th. right to contribute all further ous oo 


in its sole discretion it dams necessary for the proper .xp]orstion and develop-


ment of said claim., and if WestaLont contributes further s.s for the •xplortior 


arid dev.1oj.nt of said claim.. to th. extent that such funds ar. actually ucod 


(Or such exploration and develoçment1 the interests of Westhont and Odl 	 shall 


vary so that Weethont 1 s interest will frosi time to time increase to the pro-


portion which it. totel contribution (to the extent so used) beers to the total 


contribution of both parties. Pot the purpoea: of dctrtni 	 W,stiontn


p 


(







D


cortrbutjon or intert, any JJefnae Minerals Exploration Lar obtained 


from the United States Government shall not be eonsjd.recj. Any proceeds 


from the sale of' ore wined prior to the time when the said claims have been 


brought into commercial production may be at th. sole discetio of Weetmont, 


(a) divided betw..n 0dlt and Westaont, as their 


respective interests may p.ar at th. time of 


said sal., or 


(b) used for the further •xplorstion or development of 


th. said claims, but if so used said proceeds shall 


not b. considered in determining Westmont'e contri-


butjon or int.z.st hereunder.


/ Save for the contribution mad. by 0dlsa under Paragraph (1) hereof 


Odium shall at no time be liable for the cost if or to contribute to the cost 


of th. •zploratton or development of th. said claims; all costs as aforesaid 


being the sole responsiiiity of' estn.crt. Weetmont agrees to obtain as soon 


as possibl. after th. execution hersof insuranc, of such kinds, covering such 


risks and in such amounts as shall be mutually satisfctoi-y to Westont ard 
0dlt.


3. Att.r th. sum of $400,000.00 has bo.n expended On said claims 


Weatmont shall give notic. to Odlt each tim. it intends to expend Lrth.r 


monies in the development and exploration of said claim.. and Odl may within 


20 days of the giving of such notice contribute sri amount towards the •xplor-


ation and development of said claims pro rata to his then interest in said 


c laims.


4. The interests of 0dlt and Westmont as determined from time 


to time hereunder shall be finally determined and set as of the date the 


first of said claims is brought into commercial prodaction. 


5. After the said claims or the first one thereof have or has been 


brought into cercja1 production the net profit resulting from the sale of 


-'S.


'-1 


/	 . 
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ores shall be divid.d between Odium. and Westm.ont as their respective interests 


then appecr. As used herein 'net profit. resulting from th. sale of ores' 


shall mean the total amount received from th. sale of ore after deducting 


all operating costs, r.aeormbl. administrativ, and managerial costs, rents, 


royalties, payments on gov.romental loans and all fdersl, state and local 


taxes or charg.. of whatsoever nature or kind prop.rly applicable	 th. 
ownership of the said claim.. or the production or extraction of or.; ,r.from. 


Odl* shall have the option, exercise.ble at any time upon written notic. to 


Weetmont to that .ft..t, to take and receive hi. proportionate interest here-


under in ore in kind in lieu of receiving his proportionat, part of net prof'1t8 


provided, however, that Odlia first pays his proportionate part of all said 


operating costs. 


6. Weetmont shall hav, the sole and exclusive charge, wsnagament. 


and control of the exploration and developaent of the said claims and the 


operation thereof after the first of said claims has been brought into co-


marcial production, and without limiting th. generality of the foregoing Wtsc.rt 
in it. sole discretion shall determ.in, when and at what price, ore shall be sold, 
when distribution of the net profit. shall be made and the amount of net 


profits to be retained for working capital during eercial production and 


for further exploration and development of the claims in accordance with good 


and economical mining practices. If Westaont shall receiv, a written otter to 


purchase the interest. of Odlt and Westaont hereunder it may sell said interest 


provided Westmont first gives notice in writing to Odl of it. intention so to 


do and setting forth therein the sale price contained in said offer for the 


purchase of said interest of Odita and Westmont and the term.s of said written 
otter to purchase and Odlta	 y within 60 days after giving of such notice pur-
chase Vestaont's interest hereund.r for said sale pric. set out in and upon the


same terms set out in said written offer to purchase less Odit&s pro rata share 


of such sale price, but in th. event Odlta does not exercise hi, right to so 


, 
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purchase WesUnont 1 s interest hereunder within the said 60 day period then 


Weetmunt may Ut any tine within 10 days from the giving of said notice sell 


or enter into a contract for th. sale of the interest of Odl	 and Westrnor'. 


hereunder at a pric, not less then set out in the said notice and upon term. 


not different then those set out in said written offer to purchase, and in 


the event Westaont does so sell the interest of Odha and Weetnont then Odu 


agrees to be bound by said sale or contract of sale and will execute ary and 


all docente, deeds or conveyances as are necessary to effectuate and carry 


out th. terms of said sale or contrast of sale. Weetaont nay abandon siq part 


or all of the said claim, or cess. az futh.r exploration or developoont of 


part or all of the said clsias provided W.staont shall giv. Odlia 60 days. 


notice in writing of its intention so to do. Tb.. powers granted to Westaont 


as in this paragraph set out shall be nonr.vocabl. and shall at all times be 


exercised by Wsstaont for the mutual benefit of Odl and West.ont. 


7. In the event either party hereto desire. to sell his or its 


interest in th. said claims party must first giv. notiee in writing th.reef 


to th. other party setting out in such notice th. pric, and the t.rma upon 


iich said party is willing to aecept for his or its interest sad the other 


party nay within 60 days' after the giving of sush notice purchase the tnt.rest 


of the other for the price and upon th. t.rms sat out in the said aotise. In 


the event the other party does not ex.reise his or its right to purshass the 


other's interest within the tim. required, the party giving th. notice nay 


within lO dsys of the giving of the notise sell his or its interest to aay 


other person but not at a prise less than the price nor upon terna different 


than set out in the notice aforesaid. 


8. Vhen hereunder it is required to give any notice such notice nay 


be given by telegrsm or letter, wire .xp.noe or pastage prepaid, and if ad-


dressed to dla as fbllowsz


TIY7 
/	 / 


:L 'J1!







. 
Floyd b. Udl 


55 Pine Str.et 
New York 5, New York 


and if addressed to W.etnt as follov. 


Westaont txp]oration, Ltd. (NFL) 
10th Floor, r.dit Foncier &tlding 
Vancouver, B.C. 
Canada


\i ___ 


aoh notice shall be 4ed given if by vtr. hours after it is sent by the 


telegraph epa and if by letter, 6 hours after it is mailed at a 


Vancouver, British Oolaibta or New York, New York, pest office or eubatation 


9. Nestnt shall ke.p adequat. book. ef account of it. operations 


with respect to th. said claim, in form satisfactory to chartered accourtants 


acceptable to Odlu and Westaont and such accounts may be examined at any tiic. 


by 0dl or by his duly authorixed repr..entativ.. A written financial •'..te. 


meat and a writton report on the progress of such oprations shall b. mads t 


Odl monthly.


10. If any question •f differemse shall arise betw.en 0dl and 


Westont touching these presents or the terms hare.? or of the rights, duti 


or obligations of either of th hereunder •r al to a other matter in any 


vise arising out ef or connected with the subject tter of thes. present., 


the same shall be suhaitt.d to the arbitration of three persons, under the 


provision.. of the 'Arbitration Act' of the Provinc, of British Colbia, one 


arbitrator to be appointed by 0dl, one to be appointed by Nestaont, and a 


third to be appoint.d by such two persona befbre the r.terens. is proceeded 


with and the decision of any two of the arbitrators shall be binding. 


11. Th, parties hereto agree that the inatrent in writing dated 


the rd day of June, l95, signed by Odl and addressed to Jam.., is hereby 


terminated and cancelled and is of no further tire, or eff.st, 


12. Westmont covenants that as soon as possible after the execution 


hereof it will cause Newam to execute a further isclaration of Trust stating 


that it holds the claim., for the entire use and benefit of Westnont and Od1,







•ctinj on behalf of the vt4sosi Syndicat., as their intseste ea app 


4.r and pursat to the tsr.. of this 


l. isv. and •zs.pt for p.rar.ph (9) b.r.in this agr.easat * 


b. sonstrust.4 and gov.rd by the liv. of the $t.t. of Utah, U.S.A. 


Tbis s.p.ea.st shell i'. to the bSa.tIt •f sad b. biMia on the 


parties Mr.ts sad their r..p..tii. he's, z.svtsr., .Lnistret.r., . 


•ssr. and sa.i. 


IN WI	 UIO?, the.. pr...rat. hey. b..a szovtsd the 


sad year first ahev. vrittea. 


$i, $..l.d and	 li'sr.d	 )	 j	 / / 'I" by Floyd 5. 04 l in the	 /	 /, £ "	 - pr.s.ns.ot	
/	 - 


.	 ,•


) 


	


earporat. seal •f W.st	 )	 tAd. (w 
Dpl.r.tions, Ltd. (RI.) . 	 )	 ( / / - j. ha t.,tfttz$ in the pr... 	 )	 / 
•r	


• 


Sigu.d, Seal .4 sad livered	 , )	 /	 _) byird?.Jaa.sin	 ) 
the Pr..s. .t	 7/ 
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


221f New Customhouse 
Denver 2, Colorado
	


June 22, 1955 


Memorandum 


To:	 Secretary to the Operating Committee, DMEA 


From:	 Executive Officer, D€A Field Team, Region III 


Subject: Application for DMEA assistance, (Uran1ur) White 
Canyon Joint Venture, San Juan County, Utah 


Enclosed are the original and two copies of the 
subject application for Government assistance in the amount 
of $187,925.20. Also enclosed are Forms MF-203 (old form) 
which were supplied to the applicant by the Seattle office. 
If these forms are not acceptable please furnish revised 
forms to the applicant. 


We call your attention to the fact that one of 
the corporations of this joint venture is not an American 
company. Canyon Explorations Limited is a corporation 
incorporated under the laws of British Columbia, Canada. DMEA 
Order 1 Amended makes no mention that foreign corporations 
are excluded from DMEA participation, nor does the booklet 
of questions and answers on the program. The land to be 
explored is located in San Juan County, Utah. The propriety 
of this type application must therefore be based on rulings 
of the DMEA AdministratOr's 'office. 


We have retained one copy of the application for 
our file. 


Enclosures	 W. M.


JU ?. 4 E5
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Form Approved. 
Budget Bureau No. 42—R1035.2. 


Tj UN 2 ifl5 
(Revik 1952)	 UF*TATES DEPARTMENT OF THRIOR 


DEFENSE MINERALS EXPLO.RATION ADMINISTRATION


BUREAU OF MINES 


APPLICATION FOR AID IN ANJ1j ? 4 15 
EXPLORATION PROJ ECT, PURSUANT TO 
DMEA ORDER 1, UNDER THE DEFENSE 


PRODUCTION ACT OF 1950, AS AMENDED


Not,to.be 


DocketNo.37..Q-------------------------------
Metal or Mineral LLYaKLM ----------------
Date Received 
Estimated Cost J1q5 
Participation (Government %) 


1. Name of applicant.—(a) State here our fu 1 egal na e, in t e form in which you will wish to contract, and your 
mailing address :V1 H	 Snih	 r,att1e----
Ws	 ----- acJd	 iit---To1ntructpi----(aj 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise Organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers, in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a referçnce in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
A dministration, Department of the' Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal, description of the land upon which you wish to explore, including all 
d which you possess or control that may be benefited.by the exploration, and excluding any land or interest in land whicil is 


not to be included in the exploration project contract	 Ijt---9Jfl---ç4pn---.31.a 
.ancL3)-------------------------------------,. 


(b) State any mine name by which. the property is known. 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 	 ----
hibiLtQ1n.trtiQxL3kc)----------------------._______________________________________________________________________________________ 
(d) If you are not. the owner, submit with this application a copy of the lease, contract, or other document under .which 


youcontrolthe property. See attached Exhibits to Instruction 3(d) 
(e) If you own the land, describe any liens or encumbrances on it 	 NQNE	 - -, ____________________ 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for. each recorded 
location notice. See Exhibit 3(a) and 3(f)	 . 
* 4. Physical description.—(a)- Describe- in: detail any mining or exploration operations which have been or now are being 


conducted upon the land, including existing mine 'workings and , production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of.deposit (vein, bedded,. etc.), and your 


reasons fo wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a 'part 
of it) any -geologic or engineering report, assay maps, or other technologic information you may, have, indicating, on each 
whether you require its return to you. 	 . .	 ' 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.	 ' 


(e) State the availability of manpower, materials, supplies, equipment, water, and power. 	 '	 16-66551-1 


See Exhibit to instruction Li.(a), L..(b),. L.(c), L(d) and Lj.(e)







•0 • t. The exploration project.—(a) State e mineral or minerals for which you wisxl to'lore 1UraXLUIn 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within ------------days and be completed within ------------months from the date of an exploration 
project contract.	 - 


(d) State the operating experience and background of the applicant with relation tO the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 
** 6. Estimate of costs.-1urnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contraets.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic 'yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or 
for necessary labor, supervision and engineering and geological consultants 


(c) Operating materials and supplies —Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, in.stallations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
N0TE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prçpared to fur'iish , your share of the cost of the proposed project in accordance with the regulations 
Government participation' (Sec. 7, DMEA No. 1)? YES 


(b) How do you propose to furnish your share of the costs 'See Exh lb I t to Instruct I on 7 (b ) 


L1 Money	 Use of equipment owned by you
	 E Other 


Explain in detail n acompanying paper.


CERTIFICATION 


The undersigned, whether as an individual, corporate:officér, i5artner,. or otherwise, both in his own behalf and acting 'for 
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete,' to the best 
of his knowledge and belief. 


Dated ------------------------------June --th	 -----:	 ' 


•	 ' WHITE C	 JOINT VENTURE 
(Applicant) 


NYAC DEVELOPMENT CCPANY,	 By	 j') (1_ 
CANYON EXPLORAT IONS LI MIT ED,	 By	 . J7	 ,,, 


•	 .	 --------
Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully (a e tatement or representation to any depart-


ment or agency of the United States as to any matter within its jurisdiction. • - 


U. SJOyERNENT PRIJItG oi'jIcc • ,-685l-i 


*See Exhibit .to Instruction	 a),..	 (c) aicI (d)-	 •	 ' 
**See Exhibit to Instruction ba), bb), bc), bd), b(e), 6(f) and 6(g)







S	 : 
RYAN, ASKREN & MATHEWSON	 GUI' 2i 1955 


LAWYERS 
WILLIAM DASKREN 
COHN ERYAN.R.	


WHITE-HENRY-STUART BUILDING	 URE	 OF 
MARK F. MATHEWSON	 SEATTLE, 1 
LAURANCES.CARLSON 
SNYDER J.KING 
RICHARD K. BUSH 
RAYMOND C.SWANSON 
WILLIAM F. SHAW.JR.


June 18, 1955 


SDefense Minerals Exploration Administration 
Region L 


22L1.. New Custom House Building 
Denver 1, Colorado 


ATTENTION: Mr. John H. East 


Re: Appllcaticn for aid in an exploration 
project pursuant to DMEA Order 1 under 
the Defense Production Act of 1950 
as amended. - Applicant: WHITE CANYON JOINT VENTURE 


Gentlemen:	 . 


Enclosed please find an original and three (3) 
copies of an application on behalf of llThite Canyon Joint 
Venture for aid in an exploration project as above-. 
referenced.


This office	 ests the applicant and we 
would appreciate having your requeit and cóñents as 
to the sufficiency of •the application directed to this 
office to the attention of, Raymond C. Swanson. 


Very truly yours, 


RYAN, ASKREN & MATHEWSON 


RCS:ged 
En c los u res


RECEIVED 


JUN 2 4 1955 


/







OWNERtS CONSENT TO E 


WHEREAS, the undersigned, as owner,


20 


OF N 3kE	 Co10 


co-owner, lessor, 


or seller has an interest in certain property in the State of 


Utah, County of San Juan, described in leases and modifications 


thereof as follows: 
RECORDED IN SAN JUAN 
COUNTY RECORDER'S OFFICE 
STATE OF UTAH, IN 
Boo1	 Pacje 


195	 186-19)4. 


195	 195-203 


I NSTRUTVIENT
	


DATE OF INSTRUMENT 


Lease
	


May 20, 1'95L 


Lease
	


May 20, l95L


.


Modification of 
Lease	 July 29, l95L.	 195	 i8L-i85 


Agreement 
Modifying Lease	 February 26, 1955	 285	 3)4.5-3L7 


and that certain mining claim described as Big Jack No. 5 as 
recorded in book 55, page 27)4. and book 277, page 203, records 
of San Juan County Recorder's Office. 


which is the subject of a proposed exploration project contract, 


hereinafter called the between the United States of 


America, hereinafter called the "Government", and WHITE CANYON 


JOINT VENTURE, hereinafter called the "Operator"; and 


WHEREAS, under the provisions, of said contract the Government 


Is entitled to a percentage royalty on production and to other 


rights and equities which do or may conflict with or be adverse 


to the rights of the undersigned: 


NOW, THEREFORE,.the undersigned, in consideration of said 


contract and as an Inducement to the Government to enter into 


same, undertakes and agees as f011ows: 


1. The Government's equity .in and right to dismantle, 
JHITE CANYON JOINT VENTURE - 
1616 Smith Tower 
Seattle L, Washington







I 


sever, take possession of, and remove and dispose of facilities, 


buildings, fixtures, equipment, or other Items as provided in 


the contract or ansi amendment thereof shall prevail over and be 


•	 prior and superior to any conflicting or adverse rights of the 


undersigned, and the Government is authorized to enter upon 


the land for such purposes. 


2. To secure the payment to the Government of the per-


centage royalty on production provided for under the terms of said 


exploration project contract or any amendment thereof there is 


hereby granted to the Government a lien upon the land above referred 


to and upon any production of minerals therefrom until said royalty 


is fully paid or ten years have elapsed from the date of the con-


I tract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any 


c.aim that may contravene or conflict with the lien, claim, or 


rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, 


administrators, successors, and assigns of the undersigned. 


L. Changes and added provisions in paragraph 2 the words 


"the period fixed in the, contract or any amendment thereof has" 


are substituted for "ten years have." 


Dated this	 ,3
	


day of , 19SS. 


WHITE CANYON JOINT VENTURE 
1616 Smith Tower 
Seattle )4., iNashington


NEWAM COMPANY 


(2 
7, President







. 


.


Note: Please give below the addresses of signers of this form. 


RAYMOND C. SWANSON 


i6i6 Smith Tower 
Seattle 14., Washington 


i6i6 Smith Tower 
Seattle L, Washington 


514.5 Henry Building' 
Seattle 1, \Washlngton 


NEWAM COMPANY 


JAMES K. CROWDY 


r


'WHITE CANYON JOINT VENTURE 
1616 Smith Tower 
Seattle 14., Washington
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ANNEX A


TO 


OWNERS CONSENT TO LIEN


LEGAL DESCRIPTION OF LANDS 


The following described unpatented claims located in 


one contiguous tract in Sections 7, 8, 17 and 18 unsurveyed, 


Township 35 South, Range iS East, Salt Lake Meridian, San 


Juan County, Utah, recorded in the records of the San Juan 


County, Utah, Recorder's Office at the book and page indicated 


opposite the name of each. claim: 


NAME OF CLAIM KIND OF INTR'T BOCK PAGE 


BIG ROCKET NO. 1 Not. of Loc, L7 187 
BIG ROCKET NO. 2 Not. of Loc. 14.7 187 
BIG ROCKET NO. 3 Not. of Loc. L7 188 


BIG ROCKET NO. L Nót	 of Loc. L7 188 
BIG ROCKET NO. 5 Not. of Loô. 14.7 189 
BIG ROCKET NO. 6 Not, of Loc. 57 213 
BIG ROCKET NO. 7 Not. of Loc. 57 213 
BIG ROCKET NO. ' Amend. Not. Loc. 271 338 
BUCK ' . .,' Not.	 of Loc.. L7 185 
BUCK NO. 2 Not.	 of Loc. Lj7 1' 
BUCK NO. 2 Amend. Not. Loc. 67 379 
BUCK NO. 2 Amend. Not. Loc. 267 389 
BUCK NO. 3 Not.	 of 'Loc. '7 186 
BUCK NO. 3 Amend. Not. Loc. bl 380 
BUCK NO. 3 Amend. Not. Loc. 271 337 
BUCK NO. L Not, of Loc. 61 58 
LOST BOY #3 Not. of Loc. ' 19 322 
LOST BOY #3 Amend. Not. Loc. 6.7 377 
SUN. DOG NO. 1 Not. of Lèc. 147 )4.8L1. 
SUN DOG NO. 2 Not. of Loc. 147 ,L85 
SUN DOG NO. 3 Not,	 of Loc. 14.7 L185 
SUN DOG NO. L NOt. of Loc. L7 14.86 
SUN DOG NO. 5 Not.	 of Loc. )4.7 L1.86 
SUN DOG NO". 5 Amend. Not. Loc. 267 378 
SUN DOG NO. 6 Not.' of Loc. 14.7 14.87 
SUN DOG NO.6 , Amend. Not. Loc. 267 379 
SUN DOG NO. 7 Not. of Loc. 107	 . 2Lj0 
SUN DOG NO. 8 Not. of Loc. 107 214.1 
SUN DOG NO. 8 Amend. Not. Loc. 271 338 
SUN DOG NO. 9 Not.	 of. Loc. 107 2Ll 
SUN DOG NO. 9 Amend. Not. Loc. 271 339


'WHITE CANYON JOINT VENTURE 
1616 Smith Tower 
Seattle L, Washington


cA 
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NAME OF CLAIM 


SUN DOG NO. 10 
SUN DOG NO. 10 
SUN DOG NO. 11 
YELLOW JACK NO. 1 
YELLOW JACK NO. 2 
YELLOW JACK' NO. 9 
BIG. SHEEP 
BIG SHEEP 
BIG SHEEP NO. 2 
BIG SHEEP NO. 2 
BIG SHEEP NO. 3 
BIG SHEEP NC. 3 
BIG SHEEP NO. 4. 
BIG SHEEP NC. 4. 
BIG SHEEP NO. S 


and,


KIND OF INSTRUMENT BOOK PAGE 


Not.	 of Loc. 107 24.2 
Amend. Not. Loc. 267 379 
Not.	 of Loce 107 24.2 
Not, of Loc. 14.7 189 
Not. of Loc. 4.7 190 
Not. of Loc. 77 323 
Not. of Loc. 77 323 
Amend. Not. Loc. 129 306 
Not.	 of Loc. 77 1j35 
Amend. Not. Loc. 129 307 
Not.	 of' Loc. 77 
Amend. Not. Loc. 129 307 
Not. of Loc. 77 4.36 
Amend. Not. Loc. 129 308 
Not. of Loc. 129 308 


The following, described unpatented claims located in 


[1
	


one contiguous tract in Sections 9, iS and 16, unsurveyed, 


Township 35 South, Range 1)4. East, Salt Lake Meridian, San 


Juan County, Utah, recorded in the records of the •San.Juan 


County Recorder's Office at the book and page indicated 


opposite the name of each claim: 


NAME OF CLAIM 


BIG JACK NO. 1 
BIG JACK NO. 1 
BIG JACK NO. 2 
BIG JACK NO. 2 
BIG JACK NO. 3 
BIG JACK NO. 3. 
BIG JACJ NO. 4. 
BIG JACK NO. 
BIG JACK NO. 
BIG JACK NC. 6 
BIG JACK NO. 7 
BIG JACK NO. 7 
BIG JACK NO. 8 
BIG JACK NO. 8 
BIG JACK NO. 9 
BIG JACK NO. 9


KIND OF INSTRUMENT BOOK PAGE 


Not. of Loc. 55 272 . 
Amerd. Not. Loc.


. 
277 199 


Not,	 of Loc. 55 272 
Amend. Not. Loc. 277 200 
Not.	 of Loc.. 55 273 
Amend. Not. Loc. 277 201 
Not. of Loc. 55 273 
Amend. Not. Loc. 277 202 
Not. of Loc. .69 263 
Amend. Not. Loc. 277 20)4. 
Not.	 of Loc.. 69 264. 
Amend. Not. Loc. 277 205 
Not.	 of Loc.. 69 26 
Amend. Not. Loc. 277 20 
Not.....àf	 LOc. 69 265 
Amend. Not. Loc. 277 207


WHITE CANY(T JOINT VENTURE 
i6l6 Smith Tower 
Seattle 4., Washington
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ANNEX A


TO 


OWNERS CONSENT TO LIEN 


LEGAL DESCRIPTION OF LANDS 


Th'é following described unpatented claims located in 


one contiguous tract in Sections 9,	 1	 and 16, unsurveyed, 


Township 35 South, Range l!j.. East,.Salt Lake Meridian, 	 San 


Juan County, Utah, recorded in the\ records of the San Juan 


County Recorder's Office at the boo1ç and page indicated 


opposite the name of each claim: 


NAME CF CLAIM KiND OF INSTRUMENT BOCK PAGE 


CASTLE MYTH NO. Lj. Not. of Loc. 55 276 
CASTLE MYTH NO. L1 Amend. Not. Loc. 277 i58 
CASTLE TH NO. S Not.	 of Lôc.. 55 277 
CASTLE MYTH NO. 5 Amend. Not. Loc. 277 159 
CASTLE MYTH NO. 6 Not. of Loc. 55 277 
CASTLE MYTH NO. 6 Amend. Not. Loc. 277 160 
CASTLE MYTH NO. 7 Not, of Loc. 55 278 
CASTLE MYTH NO. 7 Amend. Not. Loc. 277 i6i 


• CASTLE MYTH NO. 8 Not. of Loc. 55 278 
CASTLE MYTH NO. 8 Amend. Not. Loc. 277 162 
CASTLE MYTH NO. 9 Not, of Loc. 55 279 
CASTLE MYTH NO. 9 Amend. Not. Loc. 277 163 
CASTLE MYTH NO. 10 Not.	 of Loc.. 55 279 
CASTLE MYTH NC. 10 Amend. Not.' Loc. 277 l6L 
CASTLE MYTH NQ. 11 Not. of Loc. 55 280 
CASTLE MYTH NO. 11 A end. Not. Loc. 277 165 
CASTLE MYTH NO. 12 Not. of Loc. 55 280 
CASTLE MYTH NO. 12 Amend. Not. Loc. 277 i66 
CASTLE MYTH NO. 13 Not. of Loc. 55 281 
CASTLE MYTH NO. 13 Amend. Not. Loc. 277 167 
CASTLE MYTH NO. iL'. Not.	 of Loc. : 55 281 
CASTLE MYTH NO. 1L Amend. Not. Loc. 277 i68 
CASTLE MYTH NO. i8 Not. of Loc. 69 258 
CASTLE MYTH NO. i8 Amend. Not. Loc. 277 172 
CASTLE MYTH NO. 19 Not. of Loc. •	 69 258 
CASTLE MYTH NO. 19 Amend. Not. Loc. 277 173 
CASTLE MYTH NO. 20 NOt.	 of Loc.	 • 69 259 
CASTLE MYTH NO. 20 Amend. Not. Loc. 277 17L


WHITE CAN'ON JOINT VENTURE 
1616 Smith Tower 
Seattle )4., Washington







EXHIBIT TO INSTRUCTION 1(a) 


ORGANIZATION OF APPLICANT 


The White Canyon Joint Venture of 1616 Smith Tower, 


Seattle, State of Washington, is a joint venture consisting 


of Nyac Development Company, a corporation, incorporated 


under the laws of the State of Washington, .Canyon Explorations 


Limited, a corporation incorporated under the laws of the 


Province of British Columbia, Canada, and C. W. Nash, an 


individual and citizen of the United States. The White Canyon 


Joint Venture was formed in accordance with the laws of the 


•State of Washington. 


The names and business addresses of the joint 


venturees are as follows:


OFFICE ADDRESS	 REGISTERED OFFICE 


NYAC DEVELOPMENT COMPANY	 1616 Smith Tower	 5Lj.5 Henry Building 
Seattle 14.., Wash.	 Seattle 1,.Washington 


CANYON EXPLORATIONS	 7u-525 Seymour St. 1005 Credit Foncier 
LIMITED	 .	 .	 Vancouver 2, B.C.	 Building 


Canada	 .	 Vancouver, B.C. Canada 


C. W. NASH	 631 Judge Building 
Salt Lake.City 
Utah 


The title, names and addresses of the officers of the 


corporate venturees are as follows: 


TITLE	 OFFICER	 ADDRESS 


NYAC DEVELOPMENT President	 James K. Crowdy 1616 Smith Tower 
COMPANY .	 .	 .	 Seattle 11.., Wash. 


Vice President 


Secretary - 
Treasurer 


WHITE CANYON JOINT VENTURE 
1616 Smith Tower 
Seattle L, Washington


Mark F.	 5145 Henry Building 
Matheson	 Seattle 1,. VJash. 


Leise\G.	 1616 Smith Tower 
Robbins,	 Seattle Lj.., 1Wash.







.


TITLE	 OFFICER	 ADDRESS 


CANYON EXPLORA-	 President	 Howard T.	 71l-55 Seymour St. 
TIONS LIMITED	 James .	 Vancouver 2, B.C. 


Canada 


Vice President Frank E. Hall	 c/o Hall Securities 


S	 .-	 Ltd.. 
Hall Building 
Vancouver, B. C. 
Canada 


Secretary-	 P. Stevenson	 711-525 Seymour St. 
Treasurer	 Vancouver 2, B.C. 


Canada 


..,


WHITE CANYON JOINT VENTURE 
1616 Smith Tower 
Seattle L, Washington
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EXHIBiT TO INSTRUCTIONS 3(a) and 3(f) 


Lqa1 Description of Lands 


The following described thirty-one (31) unpatented 


claims located in one contiguous tract in Sections 7, 8, 17 


and i8 unsurveyed, Township 35 South, Range 15 East, Salt 


Lake Meridian, San Juan County, Utah, recorded in the 


records of the San Juan County, Utah, Recorder's Office at 


the book and page indicated opposite the name of each claim: 


NAI	 OF CLAIM KIND OF INSTRUMENT BCOK PAGE 


BIG RCC}ET NO.. 1	 . Not. of Lóc. L.7 187 
BIG ROCKET NO. 2 Not. of Loc. L7 187 
BIG ROCKET NO. 3 Not. of Loc. L7 i88 
BIG ROCKET NO. L Not. of Loc. Lj..7 188 
BIG ROCKET NO. 5 Not, of Loc. L7 189 
BIG ROCKET NO. 6 Not. of Loc. 57 213 
BIG ROCKET NO. 7 Not. of Loc. 57 213 
BIG ROCKET NO. 7 Amend. Not. Loc. 271 338 
BUCK Not.	 of Loc. L7 185 
BUCK NO. 2 . Not.	 of Loc. L7 i86 
BUCK NO. 2 Amend. Not. Loc. 67 379 
BUCK NO. 2 Amend. Not. Loc. 267 389 
BUCK NO. 3 Not. of Loc. )j..7 186 
BUCK NO. 3 Amend. Not. Loc. bl 380 
BUCK NO. 3 Amend. Not. Loc. 271 337 
BUCK NO. L1 Not.	 of Loc.. 61 58 
LOST BOY #3 Not. of Loc. 19 322 
LOST BOY #3 Amend. Not. Loc. 67 377 
SUN DOG NO. 1 Not.	 of Loc. L7 L1..8L 
SUN DOG NO. 2 Not. of Loc. L1..7 L.85 
SUN DOG NO. 3 Not.	 of Loc. Lj..7 Lj..85 
SUN DOG NO. t1 Not.	 of Loc. 1j7 
SUN DOG NO. 5 Not. of Loc. L7 L86 
SUN DOG NO. 5 Amend. Not. Loc. 267 378 
SUN DOG NO. 6 Not. of Loc. Lj..7 L1.87 
SUN DOG NO, 6 Amend. Not. Loc. 267 379 
SUN DOG NO. 7 Not.	 of Loc.. 107 2Lj.0 
SUN DOG NO. 8 Not.	 of Loc. 107 22.1..1 
SUN DOG NO. 8 Amend. Not. Loc. 271 338 
SUN DOG NO. 9 Not. of Loc. 107 2L1..1 
SUNDOG NO. 9 Amend. Not. Loc. 271 339 
SUN DOG NO. 10 Not. of Loc. 107 2L2 
SUN DOG NO. 10 Amend. Not. Loc. 267 379 
SUN DOG NO. 11 Not. of Loc. 107 2L2


WHITE CANYON JOINT VENTURE 
1616 Smith Tower 
Seattle L, Washington 







NAME OF CLAIM KIND OF INSTRUMENT PAGE 


YELLOW JACK NO. 1 Not.	 of. Loc. 189 
YELLOW JACK NO. 2 Not, of Loc. L7 190 
YELLOW JACK NO. 9 Not. of Loc. 77 323 
BIG SHEEP Not.	 of Loc. 77 323 S	 BIG SHEEP' Amend. Not. Loc. 129 306 
BIG SHEEP NO. 2 Not.	 of Loc.. 77 Lj35 
BIG SHEEP NO. 2 Amend. Not. Loc. 129 307 
BIG SHEEP. NO. 3 Not.	 of Loc.. 77 )35 
BIG SHEEP NO. 3 Amend. Not. Loc. 129 307 
BIG SHEEP NC. L. Not.	 of Loc,. 77 
BIG SHEEP NO. Amend. Not.'. Loc. 129 308 
BIG SlEEP' NO. 5 Not.	 of Loc. 129 308 


Easement for tunnel 
through and access 
over Lost Boy, Lost 
Boy 2 and W1nchester 
mining claims, recorded 285 3L.8-352 


and,


The following described twentythree (23) unpatented 


claims located in one contiguous tract in Sections 9,	 15 and 


16, unsurveyed, Township 35 South, Range lL. East, Salt Lake 


Meridian, San Juan County, Utah, recorded in the records of 


the San Juan County Recorder's Office at the book and page 


indicated opposite the name of each claim: 


NAME OF CLAIM KIND OF INSTRUMENT BOOK PAGE 


BIG JACK NO. 1 Not. of Loc. 55 272 
BIG JACK NO. 1 Amend. Not. Loc. 277 199 
BIG JACK NO. 2 Not. of Loc. 55 272 
BIG JACK NO. 2 Amend. Not. Loc. 277 200 
BIG JACK NO. 3 Not.	 of Loc. 55 273 
BIG JACK NO. 3 Amend. Not. Loc.	 . 277 201 
BIG JACK NO. L1 Not. of Loc. 55 273 
BIG JACK NO. L Amend. Not. Loc. 277 202 
BIG JACK NO. 5 Not.	 of Loc. 55 27L. 
BIG JACK NO. 5 Not.	 of Reloc. 277 203 
BIG JACK NO. 6 Not.	 of Loc. 69 263 
BIG JACK NO. 6 Amend. Not. Loc. 277 20 
BIG JACK NO. 7 Not.	 of Loc., 69 26L 
BIG JACK NO. 7 Amend. Not. Loc. 277 205 
BIG JACK NO. 8 Not.	 of Loc. 9 26. 
BIG JACK NO. 8 Amend. Not. Loc. 277 20 
BIG JACK NO. 9 Not.	 of Loc.,, 69 265 
BIG JACK NO. 9 Amend. Not. Loc. 277 207


WHITE CANY JOINT VENTURE 
1616 Smith Tower 
Seattle Lj.., 'Washington
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NAME CF CLAIM KIND OF INSTRUMENT B(XK PAGE 


CASTLE MYTH NO. 14. Not. of Loc. 55 276 
CASTLE MYTH NO. L Amend. Not. Loc. 277 i58 
CASTLE MYTH NO. 5 Not.	 of Loc.. 55 277 
CASTLE MYTH NO. 5 Amend. Not. Loc. 277 159 
CASTLE MYTH NO• 6 NOt.	 of Loc.. 55 277 
CASTLE MYTH NO. 6 Amend. Not. Loc. 277 160 
CASTLE MYTH NO. 7 Not. of Loc. 55 278 
CASTLE MYTH NO. 7 Amend. Not. Loc. 277 161 
CASTLE MYTH NO. 8 Not, of Loc. 55 278 
CASTLE MYTH NO. 8 Amend. Not. Loc. 277 162 
CASTLE MYTH 'NO. 9 Not.	 of Loc.. 55 279 
CASTLE MYTH NO. 9 Amend. Not. Loc. 277 163 
CASTLE MYTH NO. 10 Not.	 of Loc. 55 279 
CASTLE MYTH NO. 10 Amend. Not. Loc. 277 16L1. 
CASTLE MYTH NO. 11 Not. of Loc. 55 280 
CASTLE MYTH NO. 11 Amend. Not. Loc. 277 165 
CASTLE MYTH NO. 12 NOt.	 of Loc.. 55 280 
CASTLE MYTH NO. 12 Amend. Not. Loc. .	 277 166 
CASTLE MYTH NO. 13 NOt. of Loc. 55 281 
CASTLE 
CASTLE


MYTH 
MYTH


NO. 
NO.


13 
iL


Amend. Not. 
Not. of Loc.


Loc. 277 
55


167 
281 


CASTLE MYTH NO. iL'. Amend. Not. Loc. 277 i68 
CASTLE MYTH NO. i8 Not. of Loc. 69 258 
CASTLE MYTH NO. 18 Amend. Not. Loc. 277 172 
CASTLE MYTH NO. 19 Not.	 of Loc. 69 258 
CASTLE MYTH NO. 19 Amend. Not. Loc. 277 173 
CASTLE MYTH NO. 20 Not, of Loô. 69 259 
CASTLE MYTH NO. 20 Amend. Not. Loc. 277 1714.


WHITE CA11YON JOINT VENTURE 
1616 Smith Tower 
Seattle Li., Washington
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EXHIBIT TO INSTRUCTION 3(c) 


The White Canyon Joint Venture is the owner of the entire 


benefici	 eisehqj interest in all, the unpatented mining claims 


except for Big Jack No. S in which the White Canyon Joint Venture 


owns the entire beneficial interest. The White Canyon Joint 


Venture derives its title through the following circumstances. 


Newarn Company, a corporation formed under the laws of 


the State of Washington, on May 20, 1 954., by two written in-


strunients, leased all of the mining claims as listed on Exhibit 


to Instructions 3(a) and 3(f) from the locators and owners 


thereof except Big Jack No. 5. Big Jack No. S claim was pur-


chased on July 23, 195t1., from the locators. A copy of the 


deed for	 is included herewith as Exhibit V to 


Instruction 3(d) and copies of the leases and subsequent mod-


ifications thereof for the balance of the mining claims are 


included with this application as Exhibits III', IV,VI, VII, 


X and XI to• Instruction 3(d).	 - 


Newam Company purchased and/or leased all of the mining 


claims with the agreement and understanding that it was acting 


only as trustee without compensation for the White Canyon 


Joint Venture. Pursuant thereto, Newam Company on December 17, 


1 954., executed a Declaration of Trust through its President, 


J. K. Crowdy., and, its Secretary, Raymond C. Swanson, wherein 


it acknowledged that it was acting only as trustee and declar-


ing that it held title to Big Jack No. 5 claim and the leases 


of the remainder of the claims as trustee for the use and 


benefit of Nyac Development Company, Canyon Explorations Limited 


and C. W. Nash, in accordance with the parties joint venture 


WHITE CANYON JOINT VENTURE 
1616 Smith Tower 
Seattle 4., Washington







Director and 
President


Director and 
Vice-President 


JAMES K. CROWE'Y 


LESIE G. ROBBINS 


WHITE CANYON JOINT VENTTJE 
1616 Smith Tower 
Seattle , 'Washington


i6i6 Smith Tower 
Seattle Lj., Washington 


1616 Smith Tower 
Seattle ), Washington 
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agreement. A copy of the Declaration of Trust and Supplements 


thereto are included herewith as Exhibits I and 11 to Instruc-


tlon 3(d). 


S


	


	 There i; also Included as Exhibit VIII to Instruction 


3(d) a copy of an Agreement dated February 26, 1955, by and be-


*	 tween Big Horn Uranium Corporation and Newam Company and other 


persons, wherein Big Horn Uranium Corporation granted.to Newam 


Company an easement for construction and maintenance of a 


tunnel and a sirface easement for ingress and egress to the 


claims leased by Newam Company, said easement being th•rough 


Lost Boy, Lost Boy No. 2 and Winchester mining claims which 


are located appurtenant to: the claims leased by Newam Company. 


This Agreement of February 26, 1955, was modified and enlarged 


by letter dated May 13, 1955, from Big Horn Uranium Corporation 


to Newam Corpo:ratlon, included herein as Exhibit XII to Instruc-


tion 3(c) and Newam Company, by letter dated March 11, 1955, 


Included, herein as 'Exhibit IX to Instruction 3(d) granted to 


Big Horn Uranium Corporation joint use of that part of the 


approach tunnel driven through the claims oied by Big Horn 


Uranium Corporation. 


As mentioned hereinabove, Newam Company is a corporation 


formed under the laws of the State of 'Washington and Is acting 


as trustee without compensation for the use and benefit of the 


applicant, White Canyon Joint Venture. The address of Newam' 


Company is, 5)45 Henry Building, Seattle L1., Washington, and its 


officers and directors are as follows: 


-2-
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.	 . 


RAYMOND C. SWANSON Director and 	 SLj.5 Henry Building 
Secretary	 Seattle l,.'V'ashington 


FANNIE BARLEY	 Treasurer	 P. 0. Box 33L.7 
Seattle iL1., Washington 


Newam Company has no interest in the claims listed in 


Exhibit to InEtructions 3(a) and 3(f) other than as Trustee, 


it has no interest in the applicant White Canyon Joint Venture 


and conducts no business whatsoever except as Trustee for the 


White Canyon Joint Venture. Newam Company has consented to 


the application for a loan and its Consent To Lien is filed 


with this application as is the Consent' To Lien of each of te 


locators of the claims leased by Newam Company. 


S


	


	 Applicant desires to point out that it is currently 


negotiating with Floyd Odium, an individual, which may result 


in Floyd Odium's obtaining for himself and his associates an 


interest in the mining claims owned and leased by the applicant.


The proposed agreement is that for certain monies made available 


for further exploration and development.work on the claims, Mr. 


Odium would receive an interest and/or an option to obtain an 


interest in said mining claims up to a fifty per cent interest. 


The percentage of his interest has not been determined but it 


would be represented by a working interest in the claims or one-


half of the stock of a corporation which would be formed to own 


and operate the claims. The proposed agreement contemplates 


and authorizes this application for aid in an exploration project 


and any interest which Floyd Odium would obtain shall be sub-


ordinate and inferior to any interest which the United States 
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Government obtains in said mining claims by the approval of 


the loan herein applied for. The Utah Address. of Floyd Odlum 


is, do Mr. C. A. Elggren, 1003 Continental Bank Building, 


Salt Lake City 1, Utah. 


• 0 


.
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EXHIB IT TO INSTRUCTION 3 C d)


COPIES OF LEASES AND AGREEMENTS 


Copies Cf the following instruments are attached to 


each application. Form MF-103 in the order indicated in answer 


to instruction 3(d) and in support of applicant's answers to 


instruction 3(c).


S


Declaration of Trust - dated l2/17/5L 


Amended Declaration 
of Trust,	 - dated 3/31/55 


•	 Lease	
- dated 5/2O/5L 


•	 Lease	 - dated 5/20/5)4. 


Deed to 
Big Jack No. 5	 - dated 7/23/5L 


Modification of Lease 
(modifying lease of 
5/20/5L1)	 - dated 7/29/5L1 


Agreement Modifying 
Lease	 (second mod-
ification of lease of 
5/20/5L)	 - dated 2/26/55 


Agreement (Granting 
to Newam Co. ease-
ment for tunnel and 
access)	 - dated 2/26/55 


Letter to Big Horn 
Uranium Co. dated 
3/11/55,	 (granting 
to Big Horn Ura:iiium 
Co.	 joint use of 
tunnel)	 - dated 3/11/55


WHITE CANYON JCINT VENTURE 
1616 Smith Tower • 
Seattle L, lNashington


Exhibit I to Instruction 3(d) 


Exhibit II to Instruction 3(d) 


Exhibit III to Instruction 3(d) 


Exhibit IV to Instruction 3(d) 


Exhibit V to Instruction 3(d) 


Exhibit VI to Instruction 3(d) 


Exhibit VII to Instruction 3(d) 


Exhibit VIII to Instruction 3(d) 


Exhibit IX to Instruction 3(d) 







. 


. 


Agreement Modifying - dated )i/23/55 
Lease 


Agreement Modifying	 dated L/23/5S
Lease 


Letter from Big Horn 
Uranium Co. (Re	 - dated S/13/55
Tunnel easement to 
Newam Co.)


.


Exhibit X to Instruction 3(d) 


Exhibit XI to Instruction 3(d) 


Exhibit XII to Instruction 3(d) 
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EXHIBIT TO INSTRUCTION (a)(b) Li(c)(d) a d (e)-PHYSICAL DESCRIPTION 


(a)


	


	 The operat1onere1n described apply onl. to the Sun Dog group 


of mining claims leased by the White Canyon Joint Venture and not to 


the Castle Myt1i group of claims which are also owned and/or leased. 


by the White Canyon Joint Venture but which lie to the s"outhwest in 


the same canyon. The exploration operations consist of 36 drill 


holes which were all drilled in l95L, The first 16 of these holes 


were drilled by the Atomic Energy Commission and then later 20 holes 


Swere drilled by the White Canyon Joint Venture. All these holes 


with the excepUon of two were drilled with tricone bit to a point 


some distance above the potential ore horizon and were cored through 


the potential ore horizon. The two exceptions, named Newam 35 and 


Newam !jJ4., we'e inadvertently plugged through the Shinarump. A plan 


at a scale of l"2000' shows the general location of the group and 


its relation to. surrounding properties and is attached as Plan No. 1. 


A plan of the claims ona scale of 1 = )4.00' is attached as Plan No. 2 


shows the 1 oc at i on of the ho 1 es. 


Access to the area drilled is via highway 95, from Blanding, Utah, 


past the A.E.C. sampling plant near the Happy Jack Mine, thence through 


the Blue Notch to the head of No Name Canyon. This may be driven by 


truck or automobile. Access to the proposed tunnel is by car two miles 


from the A.E.C. sampling plant on highway 95, past the Happy Jack Mine, 


and along the Shhiarwnp outcrop to the Big Horn tunnel on Lost Boy 2 


claim. 


(b) None 


(c) The rocks exposed on the property are Triassic in age and range 


from Moenkopi (Red Beds) to Kayenta, and in order of decreasing age, are 


Moenkopi, Shinarump, Chinle, Wingate, and Kayenta.Of these, the Shina-


rump is the ore bearing formation and is being mined for uranium ore 


in many localities nearby the Sun Dog group, the most notable of which 


is the Happy Jack Mine. The ore is found in Shinarump channels incised 


into the underlying Red Beds and is chiefly associated with carbon 


trash, and with interfingering mudstone and sandstone beds of the 


Shinarump. 
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1+(c) Continued	 •	 • 


Al; the Happy Jack Mine, underground developments have 


outlined a body of ore some 500 feet wide and 1200 feet long with 


both sides and ends not yet delimited.	 The ore occurs in a channel 


of which the east side only has been explored. The center of the 


Happy Jack channel appears to be to the west of present workings 


as the dip is in that direction. and the westerly area must be 


Sconsidered good prospecting rourid. 


The drilling on the Sun Dog group located a Shinarump 


channel extending in a northerly direction as indicated in Plan 


1 and 2. The drilling was continued northerly as far as was 


physically possible. ?arther tracing of the channel northerly 


by drilling was prevented by the high Wingate cliff, the location 


of which is shown in Plan No. 1. 


Encouraging values were found in some of the holes as 


the drilling proceeded northerly toward the Happy Jack Mine. 


There is thus good reason to believe that the channel located 


was the soul;herly extension of the Happy Jack channel. The 


drill holes outlining the channel, together with uranium mineral-. 


ization, are as follows, listed from southerly to northerly: 


Drill Thickness of 
Hole - hinarump Remarks 


Newam 16 2+.7' 1.6" - 372 ' ..373.6'	 geigered 0.15 U308 
Newaml7 J.9.l' No reaction to geiger 


Newam 28 25.0' No reaction to geiger 


Newam 21+ 22.9' At 299 some radioactivity by geiger 


AEC 10 17.01 1. 5x background in Shiriaruxnp 


AEC 5 17.0' l.5-2.Ox background from 281-306' 


AEC 9 10.5' Scintillorneter showed following - 
@ 261,3'	 820 cps interval 1.5' 
@ 275.7'	 775 cps interval 1' plus 
@ 281+.0' - 7500 cps interval 2.25' 
@ 299.5' - 2865 cps interval 2.0' 


Newam' 35 Plugged through Shlnarump


AEC 16	 15.0' 


Newam 1+2	 10.6' 


Newam 1+1+ 1.9' +


1.5 - 2.Ox background from 1+Ol-1+].5 


Narrow sections geigered in Shinarump 
indicating 0.10 U308 


Plugged th.roughShinarump all but bottom 1.9' 


Newam 1+3 JL8. 3'	 Two sections as sayed - 


386.1-387.3) i o' @ 0 1+ U 0 393.1-393.6) •	 • -, 3 8 


Logsof above holes are attached. 
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'+(c) Continued


In view of the fact that the drilling has outlined a 


paleochannel which appears to be the southerly extension of the 


Happy Jack cham-1, it is most desirable to thoroughly explore 


the area between the most northerly drilling on the Sun Dog 


group and the Happy Jack mine. The most feasible method of doing 


this, and the one which has been decided upon, is to extend tI 


Big Horn tunnel on Lost Boy 2 claim as indicated on Plan 2. This 


will crosscut the extensibn of the paleochannel. Drifting on 


this channel either northward or southward will explore its 


extensions in those directions. This work would give invaluable 


information asto the nature of the Happy Jack type of occurrence 


particularly as to potential tonnages. Drifting to cut some 


of the narrow ore intersections in drill holes will be important 


because experience in the White Canyon area to date shows drifting 


on such drill intersections has resulted in ore widths. The 


trend of the paleochaimel outlined by White Canyon Joint Venture 


drilling appears to be through Sun Dog 8 and possibly Sun Dog 6 


and Sun Dog 10. 


(d)


	


	 The portal of the Big Horn tunnel on the Lost Boy No. 2 


claim, which is to be extended to provide access to applicant's 


mining claims, is about a mile and a quarter by road from the 


Happy Jack mine. The Happy Jack Mine iabout threequarters 


of a mile from the A.E.C. sampling plant on highway 95. This in 


turn is approximately 70 miles from Blanding, Utah, which is also 


the marest available residence area of any consequence. 


Ce)


	


	 Miners are on location ready to start the extension 


of the Big Horn tunnel towards applicant's mining claims. Water 


would have to be hauled, about 18 miles from Fry Canyon. Being 


on established highways, there is no problem about material, 


supplies, and equipment. 


gasoline and diesel. 


WHITE CANYON JOINT VENTURE 
1616 Smith Tower, 
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EXHIBIT TO INSTRUCT ION 5( a) 5( b) 5( c) and 5( ci) 


THE EXPLORATION PROJECT 


(a) The Project will explore for uranium, 


(b) A typical Shinarump channel, believed to be thesoutherly 


extension of the Happy Jack channel, has been outlined by drilling 


on the following mineral claims - 


• Big Rocket No. 6 


Big. Rocket No. 5 


Big Rocket No. 3 


Big Rocket No. 7 


Sun Dog No. 11 


Further drilling to follow this channel"upstream" 


toward the Happy Jack property is impractical due to the 


inaccessibility of the ground to beprospected. The channel 


•	
here runs under the Wingate sandstone which forms a cliff o 


steep as to render it impractical to make an access road. Even 


if it were feasible to get to the top of the mesa formed by the 


Wingate cliffs, the trrain on top is too rugged for proper drill 


stations to be made, 


It is proposed, therefore, to enter the property by 


driving an .adit, on the Shinarump formation through the Lost Boy 


No. 2 claim as shown on Plan No. 2. This claim is owned by the 


Big Horn Mining Company and the tunnel has been advanced by that 


company a distance approximately 325 feet. Big Horn Mining 


Company has granted White Canyon Joint Venture easement through 


the Lost Boy No. 2 mineral claim, and certain surface rights, 


in consideration of its driving the tunnel an additional 1000 feet 


(approximately) through the claim on a bearing of approximately 


N 60°W. This extension is being started by White Canyon Joint 


Venture as soon as suitable equipment can be placed on the property 


and will be continued to the west boundary of the Lost Boy No. 2 


claim, (Point A on Plan 2 attached) at its expense. This request 


for DMEA loan does not apply to work on the Lost Boy No. 2 claim. 
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5(b) Continued


The project for which a loan is requested is as 


follows: -


1. Extend the adit referred to immediately above from said 


point "A" on the boundary of the Lost Boy No. 2 and Buck No. 3 


mineral claims a distance of22OO. feet on a bearing of approx-


imately N0°W, to approximately the center of the Sun Dog 


No. 5 claim (Point "B" on Plan 2) or to some lesser distance 


if the Happy Jack channel is crossed before the full 2200 feet 


have been driven. This working will be driven on the base of 


the Shinarump formation." 


2. Explore the channel "downstream" (i.e., southerly) a 


distance of 1200 feet with such crosscutting as seems necessary 


at intervals. 


3. Follow the channel "upstream" (northerly) with cross-


cuts in the channel as warranted. 


A total of 5000 feet of underground work on the 


Shinaruinp formation is proposed within • .the boundaries of claims 


of the Whit Canyon Joint Venture. 


The tunnel will be not less than 7' x 7' in cross 


section, adequate for modern trackless equipment and an 18" 


vent pipe. It will be driven on, the base of the Shinarump, 


formation, and where deemed advisable, the full thickness of 


the formations will be prospected by test holes. 


(c)	 Work on the approach adit, through the Big Horn No. 2 


claim, for which no assistance is being requested, will start 


within 30 days of the date hereof and will be completed within 


approximately 100 days. 


The work on the exploration project for which this 


loan is requested will commence as soon as an exploration contract 


is approved, provided the Big Horn tunnel has by that date been 


driven to the applicant's claims. The exploration program herein 


described will be completed twelve months from the date on which 


work commences. 


WHITE CANYON JOINT VENTURE 
1616 Smith Tower 
Seattle +, Washington.







• 
5(d)


	


	 The White Canyon Joint Venture a an operating entity 


has no operating experience as such. However, theoperating 


experience necessary for a successful exploration program is 


provided through the corporations who own and control the 


corporate venturees, and who have a vital interest in the program. 


Nyac Development Company, one of the members of the 


White Canyon Joint Venture is controlled through stock ownership 


by New York-Alaska Gold Dredging Corporation, a corporation who 


has for years successfully conducted gold mining operations at 


Nyac, Alaska. And, in addition to the mining operations in 


Alaska, this corporation has conducted prospecting operations in 


British Guiana and Venezuela on the South American continent, 


in the Yukon Territory of Canada, in British Columbia, Canada, 


and in various other parts of the Territory of Alaska. 


The managing director of New York-Alaska Gold Dredging 


Corporation,: is Mr James K. Crowdy, who has been the managing 


director of the corporation for the past thirty years and who is 


a member of both the American Institute of Mining and Metallurgical 


Engineers, and the Canadian Institute of Mining and Metallurgical 


Engineers.


Mr. C.W. Nash, the individual joint venturee in the 


White Canyon Project, has had long experience in the construction 


and contracting business. 


The third joint venturee, which is Canyon Explorations 


Limited, is controlled through stock ownership by Pioneer Gold 


Mines of B.C. Limited, a corporation which has for many years 


successfully operated a lode gold mine in British Columbia,Canada. 


It has been active since 1937 in mine exploration work in British 


Columbia, Manitoba, Ontario, Quebec, and the North West Territories. 


Howard T. James, the managing director of Pioneer Gold 


Mines of B.C. Limited, is the managing director of the White 


Canyon Joint Venture. He is a past president of the Mining 


Association of British Columbia, a member of the Canadian Institute 


of Mining and Metallurgy, of American Institute of Mining and 
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5(d) Continued 


Metallurgical Engineers, and of the Association of Professional 


Engineers of the Province of British Columbia. He has been 


associated with Pioneer Gold Mines of B.C. Limited since 1932, 


serving successively as geologist and engineer, mine superintendent, 


manager, and since 1936 as Managing Director. For the ten 


years prior to 1932, he served, as geologist for Britannia 


Mining and Smelting Company, for Granby Consolidated Mining and 


Smelting Company, and as Resident Engineer for the Province of 


British Columbia. A Ph.D. in geology was obtained from Harvard 


University in 1927. 


.
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Nil 
8,1f00.0O 
3,000 • 00 


Operating Material and supplies 


See (a) and (d) 


Operating equipment 
1 Einco 630 Crawler Loader 
.1 Rand Gyro flo Compressor 600 cu.ft/M 
2 Cleveland Jack Leg drills @ $750.00 


Hose and connections for above 
.1 Drill car (Young Machinery of Monticello) 


• 3 Shuttle Cars 3 Ton capacity from


6(b) Labour, supervision and Consultants 


Labour 
Supervision 
Consultants and geologists 


6(c)  


6(d)
7,1f80.00 


15,050.00
1,500.00


130.00
2,200.00 


EJIBIT TOINSTRflON 6(a) 6(b) 6(è) 6(d) 6) 6(f) 6(g) 


ESTIMkTE OF COST 


6(a) Indep endent Contracts 


Costof contracting this work is estimated as follows one 


contractor to supply drill steel, bits, explosives, gas oil 


lubricants, and all other consumable day today supplies: 


2,000' tunnel @ 2O. 00/foot	 8x8	 '$+O,OOO.00 
3,000' tunnel @ $2 5. 00/foot 8x8	 75,0O0.00 


500 rock bolts @ $3.50 each installed	 1,750.00 
200 test holes 25' deep @ $5. 00/hole	 - 1,000.00 $117,750.00 


$ ii,+OO.00 


•	 Young Machinery Co. @ $35 b0. 0O each	 10,500.00 
1. Gas Driven blower 25 HP	 1,390.00 


S 


.,.


$38,250.00 
$22,950.00 


3,772.50 
i,565.6o 
1,303.00 
9,500.00 


100.00, $ 39,191.10 


Rental @ 5% per month for 12 months 


Air line if" V1Ô pipe 3000' @ $125.75/c 
3*!L Vie pipe 2000' @ $ 78.28/c 


Sundry pipe fittings, valves, etc. 
5000' 18" vent pip.e 18 Ga. $1.90/ft. 
1 Reversing box for fan 


6)e) Rehabilitation and repairs 
Roads 


6(f) New Buildings and Improvements 
Compressor room and portal buildings 
Office and store room 


6(g) Contingencies - 10% of above 


WHITE CANYON JOINT VENTURE 
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500.00 $	 500.00 


1,000.00 
1,000.00 $ 2,000.00 


1170,8'+l.lO
l7,Q8+.lO


$187,925.20







EXHIBIT TO INSTRUCTION 7(bj 


The applicant, 'WHITE CANYCJ JOINT VENTURE, proposes to 


furnish its share of the costs by a contribution of money and 


the use of equipment owned by applicant.	 The applicant is in


the process of purchasing the operating equipment as listed 


in 6(d) of its estimated costs (Exhibit To Instructions 6(a), 


6(b), 6(c), 6(d) and 6(f) and 6(g). This equipment having a 


total purchase price of $38,250.00 will be furnished on a 


contribution basis of 5% per month for 12 months or a total 


contribution of $22,950.00 and the balance of the applicantts 


•	 contribution will be furnished by money.. 


As pointed out above, the applicant is in the process 


of purchasing the operating equipment to be used in the explora-


tion program. This is necessary since the applicant, prior to 


approval of this application for aid, will commence the con-


structiori of an approach adit through Big Horn No. 2 claim to 


the applicant's claims. As noted in Exhibit To Instruction 


5(c) the cost 'of constructing the approach adit will be borne 


entirely by the applicant and the applicant is not requesting 


a contribution'towards the costs of this share of the explora-


tion project. 
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DECI..ARATZON OF TRUST 


TO ALL WHCM THESE PRESENTS MAY CONCERN: 


WHEREAS, NEWAM CC1PANY, the undersigned corporation, 


organized and existing under the laws of the State of Wash 


ington, has received from C. ALFRED FROST and MAXINE R. FROST, 


his wile, and KEITH B. REDD and DONNA H. REDD, his wife, of 


Monticello, Utah, a quit claim deed, dated July 23, l95I, 


recorded September 22, l95i., under entry No. K2665 in Book l9 


of page 182.483 records of County Recorder, County of San Juan, 


State of Utah, conveying to NEWAM COMPANY that certain mining 


claim described as Big Jack No. 5, located In San Juan Coirtty, 


State of Utah, the notice of location thereof being recorded 


in Book 5, page 272, records of Recorder of San Juan County, 


Utah; and


WHEREAS, NEWAM COMPANY is named as Lessee in that 


certain Lease Agreement, dated the 20th day of May, 195L, 


recorded on September 22, 19514., under entry No. K2667 in Book 195, 


page 186 through 191j. records of County Recorder, County of 


San Juan, State of Utah; wherein C. ALFRED FROST and JIAXINE R. 


FROST, his wife, and KEITH B. REDD and DONNA H. REL)D, his 


wife, leased to NEWAM COMPANY the following described mining 


claims in San Juan County, State of Utah, to-wit: 


NAME OF CLAiM 


Big Rocket No. 1 
U Pt 2 


VP	 3 
U U 14. 
1$ U


5 
Pt VP "	 6 
Vt It	 7


p_OF INSTRUMENT ____ PAGE 


Not. of Location 14.7 187 
14.7 137 


I, VP It L.7 l88 
11 Vt 14.7 186 


I?


14.7 189 
'I I'


57 213 ,, n
7 213







NAME OF CLAIM KiND OF INSTRUMENT ROOK PAGE 


Yellow Jack No.	 1 Not. of Location Li.7 89 
" "2 " " " 147 190 


ft
" "9 " " " '17 323 


Lost Boy No. 3 Not. of Location 19 322 "	 " " " Amend. Not. of Loc. 67 377 
Buck No. 2 Not. of Location 147 186 "	 " 


Vt	 Pt
" 


3
Amend. 
Not. of


Not.	 of 1,oc. 
Location


67 
li7


379 
1& "	 " " Amend. Not. of Loc. 61 380 


Buck No. 14. Not. of Location 61 58 
Big Jack No. 1 Not. of Location 55 272 


ft " 2 " 9 " 55 272 
ft	 ft ft3 ft Pt Vt 55 273 9	 "


14. " 0 0 55 273 " "6 " " " 69 263 " 7 ft fl 69 2614 
" "8 " " " 69 2614 it n ft H


69 265 
Sun Dog No. 1 Not. of Location 147 14814. 


" "
2 Vt U


147 1485 
it	 ft Vt


3
Ii "


14.7 1485 II	 Pt 1?
14


1t 1? Pt 14.7 1486 
"	 ""5 1


147 Li86 
Sun Dog No. 7 
Sun Dog NO. 8 
Sun Dog No. 9 


and;


WHEREAS, by Agreement dated the 29th day of July 


1 9514, and recorded September 22, 1 9514, under entry No. 2666 


in Book 195, pages i8Li85, records of County Recorder, 


County of San Juan, State of Utah, the lease referred to in 


the paragraph next above written was modified to include in 


said lease the following described mining claims In San Juan 


County, State of Utah, towit: 


NAME 9F CLAIM


Sun Dog No.	 ii 


Big Sheep No. 2 
Big Sheep No. 3 
Rig Sheep No. 14. 
Big Sheep No. 5 
Big Sheep 
and j


KiND	 'NL 4 1T BOOK	 PAGE 
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WHEREAS, NEWAM COMPANY I $ named as Le s see in that 


certain Lease Agreement, dated the 20th day of May, l95I, 


recorded September 22, l95L., under entry No. K2668 In Book 195, 


pages 195 through 203, records of County Recorder, County of 


San Juan, State of Utah; wherein C. ALFRED FROST and MAXINE R. 


FROST, and KEITh B • REDD and DONNA H. RE DD, and LI S LE 0 • ADAMS 


and JEWELL R. ADAMS, and D. E. POORMON and BETH POORMON, 


leased to NEWAM COMPANY the following described mining claims 


in San Juan County, State of Utah, towit: 


NME OF CLAIM KIND OF INSTRUMENT BOOK PAGE 


Castle Myth No. Not. of Location 55 276 
it	 Ii 5 " " 55 277 


it	 " 6 " 1 55 277 
ft	 ft	 97 ft ft ft 55 278 
ft 8 55 278 
9	 " 9 9 9 9 55 279 " 10 II 55 279 "	 "	 " 11 " 9 55 280 
It	 it 12 H 55 280 11	 9	 ' 13 Ii ft 9 55 281 
ft 114.


it It
55 281 


9	 n i8 " " " 69 258 
it	 ft it H


69 258 


ft	 "20 69 259


and;


WHEREAS, said mining claims particularly mentioned 


aforesaid and/or conveyed to NEWAM COMPANY to be held by NEWAM 


COMPANY in trust; and 


WHEREAS, CANYON EXPLORATIONS LIMITED, a Company in-


corpotated under the laws of the Province of British Columbia, 


Canada, and CHARLES W. NASH, an individual, and NYAC DEVELOP-


MENT CO., a corporation, organized under the laws of the State 


of Washington, U. S. A., entered into a Memorandum of Aeement, 


dated the 29th day of July, 1951, and a Modification of Memo-


randum Agreement, dated the 10th day of July, 1951k, said 


Agreement and Modification being Incorporated herein by 
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reference as if set out In full, wherein said parties pro 


vided for the exploring, developing and mining of the above 


described mining claims, and wherein the respective Interests 


of said parties in and to the above dexcrlbed mining claims 


and said leases thereof were set out in full. 


NCM, THEREFORE, NEWAM COMPANY does hereby acknow 


ledge and declare that it does not claim any right, title 


or interest in and to the above named mining claims and 


leases thereof except as Trustee for the purposes as herein 


set out, and NEWAM COMPANY further declares that it holds 


title or interest In and to said mining claims and/or leases 


thereof as Trustee for the benefit of said CANYON EXPLORA 


TIONS LIMITED and CHARLES W. NASH and NYAC DEVELOPMENT 


COMPANY, as their respective interests may appear in that 


certain Memorandum of Agreemert, as hereinabove described, 


dated July 29, I9SLi.., and executed by said parties as modified 


by that certain Modification of Memorandum Aeem, des 


cribed hereinabove, bearing date of' the 10th day of July, 


l9t, and NEWAM COMPANY, for Itself and assigns, covenants 


with said CANYON EXPLORATIONS LIMITED and CHARLES W. NASH 


and NYAC DEVELOPMENT COMPANY that it will take an y and all 


actions or proceedings at said parties' expense, necessary 


to perfect and/or maintain said parties interests in and to 


said mining claims upon instructions given by said parties 


pursuant to said Memorandum of Agreement, dated the 29th 


day of July, 19L, or modifications thereof, and that upon


4..-







request it will convey, sublet or assign said mining claims 


or leases thereof to such person or persons as said parties, 


pursuant to and under the terms of said Memorandum of _____ 


ment, dated the 29th day of July, l9, or modifications 


thereof, shall or may nominate or appoint. 


IN WITNESS WHEREOF, this instrument has been 


•xected by NEWAM COMPANY at Seattle, Washington, on the 


day of __________________, l9SLi.. 


NEWAM COMPANY 


- 
By 7/	 ----- -s-


Pre $ I	 -







STATE OF WASHINGTON ) 
) ss. 


COUNTY OF KiNG ) 


On thIs 17th day of December, 19514., before 


me personally appeared JAMES K. CRCJIDY and RAYMD C. 


SWANSON, to me know to be the President and Secretary 


of NEWAM COMPANY, the corporation that executed the 


within and foregoing instrument called DECLARATION OF 


TRUST, and acknowledged the said lnstruzient to be tie 


free and voluntary act and deed of said corporation, 


for the uses and purposes therein mentioned, and on oath 


stated that they were authorized to execute said instru 


merit and that the seal affixed thereto is the corporate 


seal of said corporation. 


IN ITN	 H.EOF, .1 have hereunto set r:1y 


hand and affixed iily official seal the day anc year first 


above written.


Notary Pubi c I a,d frth/' 'ate 
of ashington, residing at S^att1e







EXHIBIT II 
TO INSTRUCTION 3(d) 


SUPPLEMENT TO DECLARAT1C14	 TRUST 


TO ALL W14C*4 THESE PRESENTS MAY Ca'ICERN: 


WHEREAS, NEWAIA CCtVIPANY by and through its President, 


James K. Crowdy and Its Secretary, Raymond.C. Swanson, did 


by instrument dated December 17, 1951j.., enter into a Declaration 


of Trust wherein said corporation did declare that it owned 


and/or leased certain mining claims in the County of San Juan 


State of Utah as trustee for the sole use and benefit of 


Nyac Development Company, Canyon Explorations Limited and 


•'	
Charles W. Nash; and 


WHEREAS, certain mining claims have been included as 


additional claims under leases held by Newam Company; and 


WHEREAS, certain other additional rights have been 


obtained, 


NCW, THEREFORE, Newam Company does declare and acknow.


-ledge that it holds all right and title in and to the follow-


ing instruments and/or mining claims, easements or rights 


subject to the burdens and liabilities there disclosed, for 


tI entire use and benefit of the White Canyon Joint Venture 


consisting of Nyac Development Company, Canyon Explorations 


Limited and Charles W. Nash, all in accordance with the terms 


and conditions of the hereinabove mentioned DECLARATI 


TRUST executed by Newun Company on December 17, i95I; to-'wit: 


(i) AGREEMENT MCtffFYING LEASE - dated February 26, 
1955, recorded in Book 285, pages 3L1$-3L7, records 
of San Juan County Recorder, State of Utah, wherein 
C. A qred Frost and Maxine R. Frost, his wife, and 
Keith B. Redd and Donna H. Redd, his wife, as lessors 
leased to Newam Company as leasee, Sun Dog No. 6, 
Sun Dog No. 10 and Buck mining claims located in 


WHITE CANYON JOINT VENTURE 
1616 Smith Tower 
Seattle L., Washington


J







the White Canyon Mining District, County of 
San Juan, State of Utah subject to the terms 
and conditions of the lease entered into by 
said lessors and lessee on May 20, 195L, and 
wherein it was agreed that said lease of' May 20, 


.	 l95L., shall cover any and all rights which 
lessors have acquired or may thereafter acquire 
by reason of new locations or relocations of the 
said claims: or the ground covered thereby; and 


(2) AGREEI.AENT - dated February 26, l95, by 
and between Bg Horn Uranium Corporation, 
C. Alfred Frost, Keith B. Redd and •Newam Company, 
recorded in book 28S, pages 3L..8-352, San Juan 
County	 Office, State of' Utah, wherein 
Big Horn Uranium Company granted to Newam Company 
a right of ingress and egress over and an ease-
ment for a tunnel through Lost Boy, Lost Boy No. 2 
and Winchester mining claims located in San Juan 
County, State of Utah, all for the benefit of 
those certain mining claims under lease to Newam 
Company and all subject to the terms and conditions 


S
of said Agreement and further subject to the terms 
of that certain letter dated March 11, i95, from 
Newam Company to Big Horn Uraniwn Company duly 
executed by James K. Crowdy and Raymond C. Swanson 
President and Secretary respectively of Newam 
Company, wherein Newam Company granted to Big 
Horn Uranium Company a joint use of' a tunnel con-
structed pursuant to the aforementioned Agreement 
granting an easement for a tunnel. 


IN WITNESS WHEREOF, this instrument has been executed by 


Newam Company, at Seattle, 'Washington, on the 31st day of March, 


1955.


EWAM CcPANY 


By_I	 -	 L---
/ PresideiTt 


ecretary







STATE OF WASHINGTCI ) 
)ss. 


CXJNTY OF KING ) 


' this 31st day of March, 1955, before me Personally 
appeared JAMES K. CRCVDY and RAYMCWD C. SWANSax, to me known 


to be the President and Secretary of NEWAM C1PANY, the corpora. 


tion that exectited the within and foregoing instrunent called 
SUPPLDAET TO DECLARATIC1 OF TRUST, and acknowledged the said 


instrument to be the free and voluntary act and deed of said 


corporation, for the uses and purposes therein mentioned, 


and on oath stated that they were authorized to execute said 


•


	


	 Instrument and that the seal affixed thereto is the corporate
seal of said corporation.


I have hereunto set my hand and 
affixed my officIal seal the day and year first above written. 


of Washington, residing at	 ttie 


-3-







• 
TO INSTRUCTION 3(d)	 •


/ \ i4.r'' ) ) • 


F. OENNIDN REDO 
ATTORNEY AT LAW 


MDNTCELLO, UTAH 


(1


THIS INDENTURE madi this dsy between C. ALFRED 'ROST and MAZINE R. FROST, 


and KEITH B. REDD and DONNA H. REDD, hereinafter ealled First Party, end NFWAM 
COMPANY 


G4JtPQI4N, hereinafter called Second Party, 


WITNE&C ET}1 s 


1' That the First Party, in consideration of the rents, royalties, oovo 


nante, and agreements hereinafter reserved and expressed to be raid and perfo 


by Second Party, hereby lets snd demises unto Second Party the following 


described mining claims, 'operty, lodos or mineral rights, situated in the 


White Canyon Mining District, in the oo'unty of San Juan, tate of Utah, to wit; 


Big Rocket No. 1, 2, 3, /3, 5, 6, 7 
Sun Dog No. 1, 2, 3, 1+ , ', 7, , 9 
Yellow Jack No, 1, 2, 9 
Lost Boy No. 3 
Buck No, 2, 3, /3 


Big Jack NOG 1, 2, 3, /3, ('i, 7, ,'9 
Together with all anpurtenenoes and irprovement.s, and internal fractions there 


of perfected or to be per f octed, and all dins, spurs and angles, and all 


rtals or ore and all the privileges end 'ranohises thereto incident, append 


ant and an yurtenant or usually had end enjoyed; to have and to hold unto scd 


Second Party, its successors and assigns, for the neriod of twenty (20) years 


from date hereof, and ror such other and further neriod of time as uranium 


ore or any other mineral or ore can, in Second Party's opinion, be roduced in 


paying quantities in or on any one or more of the mining claims or tracts or 


narts thereof heroin deTrised, 


2 Second Party covenants with First Party as follows, to wits 


(A) ocont1 Party shall nay to First Party as further consideration 


for this lease a royalty of fifteen (i5) nrcent of the base price, 


nremium and initial production bonus received frc'm th, sale of aJI ore 


nrod.uoed from the within demised claima and sold, with all doveloment 


and trananortation allowances naid by the .'overnsnt to be retaiwd by 


Second Party. Such royalty neyments to he pa&d within thirty (30) days 


after eoond party receives its payments. 
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2 


C'4 


J1
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28 


29 


30 
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F. BENNION REDO 
ATTDRNCV AT LAW 


MDNTICLLD, UTAH


(3) Second Party shall expand a minimum of Tifty Thousand Dollar. 


($50,000.00) on exploration and/or develosnt work, including overbed end 


supervisory costs on any on. or mare of the within demised mining claims, and 


the fourteen (34) Castle Myth claims particularly mentioned in that certain 


Leass dated May 20, 1954, wherein the lessors arc Lisle G. Adams end Jewsil R. 


Adams, C. Alfred !rost and Maxims R. Frost, Keith B. Redd and Donna N. Redd, 
C omp any 


D. !. Poormon and Beth Poormon, and the lessee is Rowam Cc.p.iation, within 


12 months from the date hereof, unless pzohibited from doing so by any gov.rn 


mental regulations, strikes, acts of God or other 


conditions beyond the control of Second Party, and exce pting that said period 


shall be extended for an additional six months if Second Party is unable to 


expend said mousy for said turpoees by reason of lack of equipment or competent 


technical personnel. Costs of surveying the within demises claims and Castle 


Myth claims afores*&d, shall be considered as exploration and/or development 


for purposes of dstermining whether said $50,000.00 has been expended and theN 


shall be credited to said $50,000.00 any and all expenditures on or for said 


mining claims by the Atomic Energy Commission or any other governmental agency 


or unit, but in the event the actual cost of work done on said claims by the 


Atomic Energy Commission or any other governmental agency or unit, is not 


available, then the reasonable value of such work shall be usedin determining 


the amount to be credited to said $50,000.00. In the event Second Party does 


not expend the $50,000.00 as in this paragraph required, then First Party's 


sole reme for such failure shall be the right to terminate this lease as 


provided in paragraph three (3) hereof. 


(C) Sufficient development work is to be done and recorded by Second 


Party to keep said mining claims in good 5tanding subject to the provisos 


herein for abandonment by Second Party of one or more of said claims. 


(D) If uranium ore of commercial grade and quantity in the opinion f 


Second Party is discovered in the preliminary development work, then Second 


Party Shall proceed to bring the mining claims into production as 


rapidly as good and economic mining practice would require, and produc" 


tion is to be maintained at a reasonable rate consistent with good and 


1 


2 


3 
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1	 economic mining practice would require, and nroduotion is to be maintained 


2	 at a rea5onable rate consistent with good and economical mining practices 
3	 and hai1 continue so long as it is oonomically feasible to do so, or 
4	 until this lease Is terminated or expires as to all claims or as to the 
5	 claim 01' claims upon which said production is occurring, but nothing here-
6	 in contained shall require Second Party to work or nxt in production at 
7	 any one time more then one of the within demised mining claims unless good 
8;	 and economical mining prnetice would dictate otherwise. 
9	 (ii) Second Party shall work and mine said. nremise in a manner con-


10	 aistent with good and economical mining practices. 
11	 F ) Second Party shell allow First Party and his agents, consistent 
12	 with government regulations, to enter into all parts of the within demised 
13	 claims for' purposes of inaneotion at reasonable times and intervals as is 
14	 reasonably necessary for a proper inspection. 
15	 (o) Second Party shall keep proper end correct accounts and engineer-
16	 ing and geological records; and Second Party shall render to First Party, 
17	 frc time to time, stateents shcwing the amount of ore taken from the 
18	 premises end the price received theref or and consistent with rovernment 
19	 regulations, First Party shall.be allowed access to said accounts and rec-
20	 ords at reasonable times end intervals for purposes of ispectjon. 
21	 (M) Second Party upon the expiration of this lease or upon any abandon-
22	 ment, termination or forfeiture thereof, whether as to all or part of the 
23	 within demised claims, shell supply 'irst Party with copies of? second 
24	


Party's technical data as to all said claims or parts thereof which are 
25	


abandoned, or as to all said claims upon which thie lease has expired or 
26	


is terminated or forfeited except that Second Party need not supply 
27	


copies of technical data which previous to said expiration, abandonment, 
28	


termination or forfeiture has been supplied First Party0 
29	


(I) Second Party shall carry on all develonment and mining oteratione 
30	


in strict conformity with all Federal, State and iool lawe end regulations 


F. BENNION REDD 
ATTORNEY AT LAW 


MONTCELLD. UTAH


pertaining thereto and shall maintain Workme&s C ensation Insurance, 


and to defend at its own expense and cost any claim or law suit arising 
In







1	 out of the operations of the Second party on the i,roperties leeahereun 


2	 der, and eøond Party agrees to hold First Party harmless prom liability 


therefrom and to indemnify the First Party against all damage, lose, cost 


and expenses on account thereof. The Second Party shall post upon a 


oonpiCtiOu place near the work a notice providing in effect that be shell 


6	 end not the First Party, be liable for any debts, liabilities or claims 


of any kind of third persons arising out of the Second Party's operations 


8	 under this lease. 


3- Tn the event Eecond Party violates any of the covenants or conditions 


10	 this agreement, the term of thia lease bail, at the ontion of the First 


rty, expire, and Second Party shall deliver up possession of the within 


12 esarlbed premises, provided that said expiration shil not occur unless and 


13	 ?irst Party by registered jetter, deposited in the United States Post 


14 tics addressed to Second Party, gives notice of intent to terminate this 


15 ease, listing the manner or manners in which Second Party i violating this 


16 greement nd giving Second Party sixty (60) days In which to correct said 


17 iolaticns, and if within said time Second Party does merforn or ut this 


18 
greement in good standing, then said expiration or termination shall not occur. 


19	 i Second Party may at its options and without violating any terms or 


20 ondittons of this agreement, abandon any one or more, or all of the within 


21 enieed mining claims, by notice in writing in the form of a registered letter, 


22 eposited prior to the 31st day of aoh of any year In the United States Post 


23 ffice, addressed to First Party, or either of them, at their last mown addross 


24 ut the abandonment of one or more of seid claims shell not terminate this lease 


25 a to the remaining said claims, if any. 
26	


5- Upon the expiration of this lease or upon any abandonment, termination 


27 r forfeiture thereof, whether as to all or part of the within demised claims0 


28 econd Party shall have six (6) months in which to remove from any one or more 


2911 all of said claims, any or ail of it.e engines, railroad tracks, machinery, 


3011 uftment, tools, structures laoed by Second Party on the claim, and any 


F. EENNIDN REDO 
AT1CRNEY AT LAW 


MONTICELLO. UTAH 


rQ
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\.	 JI 


	


1	 reenal property whatsoever, but shell not remove or impair any supports, 


2 mbers or Praowork nlae4 in any mines, tunnels or nhfts necessary to the use 


3 nd maintenance thereof, 


	


4	 6-' First Party authorizee Second Party as First Party's agent, at any time 
5 t Second Party's election, to apply for natente 'rom the United States Govern'. 


6 ent on behalf of First Party for any one or more or ll of the within demised 


7 lame, and First Party agrees to sign nd execute and tai'e all steps necessary 


8 o perfect said patent, or it Second Party elects co to do, 'irst Party agrees, 


9 ithout Second Party eating as agent, to ar>ply for and secure said patents 


10 ubjeot to Second Party having completed sufficient development work on the 


11 lain or claims sought to be patented. It is further agreed that the costs of 


	


(
	


12	 souring said patent or patents shall be at the expense of' Second Party, and that 
13 fl rights and title secured by First Party under said patent or patents shall 
14 e subject to this lease as if said patent or atents were demised herein, 


	


15	 at Second Party's request, First Party will execute a supplemental lease 


16 indenture to perfect of record Second Party's ledehold interest in said patent 


	


17	 patents to be secured, and containing the same terms and oonditiona as the 
18 +tbmn agreement has been performed, and except as to the description of the 
l9 


20 


21 


22 


•	 23 


24 


25 


26 


27 


28 


29 


30 


7 F. BENNION REDO 
ATTCRNCV AT LAW


MDNT$CELLD, UTAH


operty demised. First Party agree to execute any and all further documents 


instruments necessary to perfect Second Party's leasehold interest of record 


said natont, patents or the land evidenced thereby or in the within. demised 


fling claims, claim or the land evidenced thereby, 


7- First Party warrants, covenants and agrees to and with Seoond Party that 
at the execution hereof they are the lawful owners of the within dsinissd mining


claims end the rights and interests thereunder, and have a good, sufficient 


and marketabl. titl, thereto tree of adverse claims or adverse locations, liens 


and encumbrances, and that they have good right end authority to lease, sell 


and convey the sane, 
- In case of suit, adverse claim, diazte or question as to the owner-


ship of said mining claims included in this lease, Second Party wiU have


J90 







1 the opt$i to withhold payment of sush rayaltiss as are herein provided, er a 


2 pert thereof until such suit, dais, disput, or q*sticn has bean finally 


3 disposed of and Second Party shall thirty days after being furnished with the 


4 original instrussnt or instruments disposing of such suit, claim, dispute or 


5 question, or a certified cow or copies thereof , or after being furnished with 


6 proof sufficient in Second Party's opinion to settle such queeti*, within 


7 whiob to make payment of said raya1ties provided, however, that should it be 


8 determined that First Party did not have good title to said oleime or a portion 


9 thereof, then and in that event, the Soecnd Party can retain for its own use 


10 out of such royalty payments as have been withhld a sum which is equal to $'790 


11 per olsim which it Li determined that First Party cUd not have good titi. 


12 thereto. 
13	


9. it is understood between the parties hereto that in order to csriy 


14 lout the term, conditions and objects of this lease, Second Party plane to 


15 utiUze appropriate governmental progress, financing, bonus.. and other 


16 advantages offered by the United Stat.. Government a. inducements to •zplore,. 


17 develop sad produ ureni ore and other valuable minerals, end Pivot Party 


18 agrees to authorize, consent to, and hereby does authorize and consent to the 


19 Second party' • entering into agreements far and/or securing any leans, sdvanee 


20 ments, financing, bonuses or other monetary iducoments from the tYnited States 


21 Government, such as loan, made by the Defense Minerals Explovaticn Adminutrati 
22 


and/cr the Atomic i.r' Camaisaion for exploration, development and production 
23


of defense minerals, and First Party agrees to execute all necessary instrume 
24


documents, agreements, consents and authorizations as are necessary to enable 
25


Seecud Party to scour. said loans, advancements, financing, bonuses or other 
26


monetary inducement., end First Party's agreement contained in this paragraph 
27


shall bind First Party even though said loans, advancements, financing, bonuses 
28


or other monetary inducement, become or are a lien or encumbrance upon or agains 
29


the within demised claim, or any of them, or any patents thereof or are liens, 
30 enoranoea against, or will be repaid from minerals or ore subsequently 


F. BENNION REDD 
ATTDRNV AT LAW 


MONTICELLO, UTAH


jq,;
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F. BENNION REDO 
ATTORNEY AT LAW 


MOTICELLD. UTAH


'ined or to be produced froia said olaims or any of then or patents thereof, 


•xc.pt that in no event will Tfrat Party agree to become persona1y liable for 


the r.psyiimnt of such loans, advanoenente, financing, bonuses or other monetary 


indncente. First Party' a covenants and agreements in this paragraph cor*ta 


shall app3 not only to loans, advancements, financing, bonuses or other moz 


inducements. First Party's covenants snd agreements in this paragraph conta 


ehaU apply not only to loans, advancements, financing, bonuses or other moe 


incbzaemente, but shall also apply to arrangements whereby the United States 


Government or any agencies thereof, will or eq be induced to perform explor-


ation, development or production work or any othex' beneficial work on said 


claims or parts, patents, eitensions or appurtenances thereof or tereto. 


10-' First Party covenants and agrees that Second Party shell hays the 


right under this 1eae to contract with others to work the within demised cia 


or any part thereof, or to subcontract the same. 


11- In the event said claims or any portion thereof az's in confliot with 


prior oil and gas leases issued by virtue of the Mineral Leasing Act of 1920, 


end it is necessary to meke application to the Atomic Ener Commission of a 


lease of the above desuribed mining properties, that the First Party will 


forthwith proceed to obtain such lease, provided that the Second Party pays 


all expenses thereto, and after the first Party has obtained such lease it 


shall assign the same to the Scond Party upon terms and conditions consistent 


with the terms and conditioM contained in this lease. 


12- it is the mutual understanding of the parties hereto that the 


Second Party will do more than just "sit" on said claims, and riot do any more 


than the minimum assessment work which needs to be done each year. 


13- Notwithstanding anything berainbef ore contained, the Parties 


mutually understand and agree that this Lease and all rights created hereunder 


II will cease and determine as of Juy 15, 1954 unless the Second Party shell 


II exercise a certain option given to it on the even date of this agreement 


Ilby the First Party, wherein the Second Party is given option to prchaee
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F. BENNIDN REDO 
ATTORNEY AT LAW 


MONTICELLO, UTAH


the ig Jaek No. 5 mining dais for $35,000.00, hioh purchase ps4se is to 


b. paid J'u]y 15, 1954. If the Sescmd prty ao j*uehasee the 8i4 Jack No. 5 


mining clsia and mak.s complet, end full payment there! or as provided in that 


ortain option a.ment, then this Lsse £grseaent and all provisions herein 


ar to remain in full toroe and effect. 
14* For purpoeee of giving the notices required by this lease, the 


address for the First Party is Monticello, Utah. 


15* AU the grants, covenants, sti*1ationc, agr.€nnte and conditions 
herein expressed shall rw with the land and appiy to and btnd the heirs, 


•zseutore, administrators, sucoeeicrs and assigns, as the eace may he, of the 


rsspsotive parties, and said grants, covenants, atipulations, agreements and 
ecnditiona of First rty shall be binding Jointl7 and/or severall,y on the 


undersigned C • A!ZREI) ?RCT and MAXTh'E R. iR0ST, end )ITH B. iDD and 


DCINA H. REDD, and it is exprees3 agreed that the parties hereto have the 
privilege of assigning, or subletting in whole or in pert their respective 


interests herein, but no change in ownership of the within demised claim or 
patents thereof or of the royalties herein shall be binding on second Psrt 
until after Seoond Party he been fuz'riished a written transfer, assignment or 
$ tru OOJ7 thereof. 


IN WITNESS HER1'(P, the parties hereto have set their bands this 
day of iy, 1954,


Alfred Frost 


Jaxine R. Frçet 


ç';;;&	 k 
!eitb B. dd 


Donna H. Redd
V&KTI 


r,e 4' A	 Ts .2


SECOIJDPAR?!


/ ? 
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STATF OF trrrt1	 ) 


)
	


88. 
COUNTY OF SAN JUAN ) 


On this day before me personally appeared C. Alfred Frost and Maxine R. 
Frost, Keith B. Redd and Donna H. Redd, to me known to he the individuals 
described in and who executed the within instrument, and acknowledged to n 
that they signed and sealed the same as their free and voluntary act and deed 


•	 for the uses and purposes therein mentioned. 


WITNESS my hand and official seal this 20th day of May, 1954. 


U _____________ 


I	 Notary Public in and for the State 
&A.	 of Utah, residing at 


•


	


	 Monticello, Utah. 
My comnisslon expires 6m]455. 


11 
STATE pWashinton) 


) 88. 
COUNTY (F King	 ) 


On the__3ray ofJ	 ,A.D. 1954, Dersonally aDpered before 


Ime_RICHARD K, BUSFI 	 and RAYMO1D C. SWANSON 


who being by me duly sworn did say, each for himself, that he, the said 


RICHARD K. BH	 _is president, and he, the said RAY11OND C. 
COMPANY SWANSON	 is secretary of NEA 9F4- and thst the within 


and foregoing instrument was signed in behalf of said corporation by author 


of a resolution of its hoard of directors and said R IC HA R D K.13[JSH 


and_ 1 D C • SWANS ON	 each duy acknowledgd to ie that a±d 


corporation executed the same and that the seal r.ffixed is the seal of said 


corporation. 


C ommiss ion 
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Jr	 • i
U _U ).	 ' 


Notq xy Public I


•f'	 •) 
Residence'Seattle, 'I1sr1nrit'.
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1
TH	 ThITU	 s*d. thia day betw••n Ltale G.IAdsns and J..il a. Ld*ii 


-41 /	 2 • Alfred ?rost and	 xine R. ?ro.t, and K.Lth B.	 edd end Dcsris I, RO46 
•4 D. E. tPoomon and Beth Poormcn, h.r.inatter osi-led Pint Pert, end 


2 63 COMPANY 


;	 OaI 88WPP*f, hereinsfter aafled Ssoond Party. 
..-


T4ITNESSTHa 
4_	 5 


(\ ii.	 That the First Party, in consideration of the rentt, ro'a1ties, 


4f 6 covenants , end agreements hereinafter reaorvsd and axpxeaaed to be pnid and 
,4'17 
J I P' performed by Second Party, hereby lets and dsmiaee unto Second Prty th 
9 'X4,• 8 


I foUcwing described mining ciaimø ,	 operty,	 or vdnvral righta , aituate 


in the !Thite Canyon Mining District, in the county of' San Juan, State of TXtab, 
10 towitz 
11 0at1e tyth No. /, 5, 6, 7, g, 9, jo, u, 
12 12, 13, 14,•1, 19, 20. 


13 Together with all appurtenances and iprovernents, and internal fractions 


14 thereof perfected or to be perfected, ard all dips, 	 iur	 ard anglei, and all 


is metala or ore and all the privileges and franchises th€'reto incident, appendaflt 


16 and appurtenant or usually had and enjoyed; to have and to hold wto said 


17 Second Party, its enccessor 	 and assigns, for the period of tenty (20) yeare 


18 frorn date hereof, and for such other and furthor period of tFne as ux'aniva 


19 ore or any other ninera1 or oze can, in Second Party's opinion, be produced 


20 in paying quantities in or on any one or iora of the iuining olaints or tracts 


21 Pts tb$t'eOf herein demised. 


22 Party covenants with First Party as follows, to wits 


23 (A) Second Party shall pay to	 irt Party as further conrideration 


24 for this lease a royalty of fifteen (15%) percent of the base price, 


25 premium and initial production bonus received frorn the sale of all ore 


26 produced from the within demised claina and sold., with al]. deve1opnt 


27 and transportation allowances paid by the government to be retained by 


28 Second Party.	 Such royalty payments to be paid within thirty (jo) days 


-----


29 after Second party receives it 	 pay!iente3. 


30 
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(B) Second Ptrty shall expend a aisia of 9ne Doilpr (1.00) 


-	 -	 on exploration and/or developnt work, including 


overhead and supervisory coats on any one or mor of the within demised 


mining claims, within tw.lv* (12) months from the dat. hereof, unless 


prohibited from doing so by any governmental regulations, $t2'tb*$, acts 


of God or other conditions beyond the ontro1 of S.ccnd Party, and exoep 


Lug that said period shsll b extended feZ' an *dditional six months if 


Second Party is unable to expend id cn.y for said fl2rp0011 by reason 


of lack of equipment op competent technical personnel, Costs of eu"vsy 


the within demised elaine shill be considered as exploration and/or 


drvelont work for purposes of determining whether said . ., 


One Dollar	 has been expended end there shall be eredited to 


said..	 . 0fl P0118 '	 -	 --	 end all expenditures cm or for 


add mining claims by the Atomic Ener Commission or any other govern 


mental agency or unit, but in the event the actual cost of work done on 


said claims by the Atomic Energy Commission or any other governmental 


agency or unit, is not available, then the reasonable yalue of such work 


shell be used in determining 1 amount to be credited to 


One DoU	 -	 In th. event Second Party doss not 


expend the QeDo11ar	 as j this paragraph reajairOd, then


Tiit Party' s aol. reme for such failure shell be the right to termineti 
three (3) 


this lease as provided in paragraph tp.P44 hereof. 


(0) Sufficient developeent work is to be done and recorded by Second 


Party to keep meld mining claims in good standing subject to the provisos 


herein for abandonment by Second Party of one or more of said claims. 


(D) If w'aniun ore of commercial grade end quantity in the opinion 


of Second Party is discovered in the preliminary development work, then 


Second Party shall proceed to bring the mining olairns into production a. 


rapidly as good and economic mining practice would require, and produe 


tion La to be maintained at a reaoonable rate consistent with good end 
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1	 economic mining practice would require, end produotton is to be ninteino 


2	 at a reasonable rate consistent with good end sea omical mining practices 


3	 and shall eantinue so long as it is sooeiea1iy feasible to do so, or 


4	 wti1 this lease is terminated or expires as to all claims or as to the 


5	 claim or claims upon which said production is occurring, but nothing 


6	 herein contained shall require Second Party to work or put in production 


7	 at any one tium more thn one of the within damiced mining elaine unless 


8	 good and economical mining practices would dictate otherwise. 


9	 (E) Second Party sh*11 work and mine said premises in a manner 


10	 consistent wit*t good and econioe1 mining practices. 


11	 (t) Second Party ebell allow First Party and his agents, consistent 


12	 with government regulation., to enter into all psrte of the within demised 


13	 claims for purposes of inspection at reasonable times end intervals as 


14	 is rasonably necessary tea' a proper i pection. 
15	 (0) Second Party shall k.ep proper and correct acoounta end engineer-
16	 ing and geological recordip and Second party shall rendor to First Party, 


17	 from time to time, statements showing the amount of ore taken from the 


18	 premise. and the price received theref or ado'osistOflt with government 


19	 regulations, First Party shell be showed access to said accounts and 
20	 records at reasonable times end intervals for purposes of inspection. 
21	 (H) Second Party upon the expiration of this lease or upon at7 


22	 abandonment, termination of forfeiture thereof, whether as to all or pert 


23	 of the within demised claims, shall supply First Party with copies of 
24	 Second Party's technical date as to all said claims or parts thereof 
25	 which are abandoned, or as to all said claims upon which this lease 
26	 be. expired or is terminated or forfeited except that Second Party need 
27	 not supply copies of t.ehni*l data which previous to said expiration, 
28	 abandonment, termination or forfeiture has been upplied First Party. 
29	 (I) Second Party ehahl carry on all dvelopaent end mining operations 
3C	 in strict conformity with all Federal, State and local laws and regulatioa 
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AO


pertaining thereto and shall maintain Worb,n' 8 Compensation Insurance, 


and to defend at its own expense and cost	 claim or law suit arising 


out of the operations of the Second Party on the properties leased here' 


under, and Second PIrt7 agrees to hold First Party harmless from liability 


therefr and to 1ndeify the First Party against all age, lose, 


cost and expenses on account thereof. The Second Party ebsU poet upon 


a conspicuous piace near the work a notice providing in effect that he 


shall and not the First Party, be liable for any debts, liabilities or 


claims of any kind of third persons arising out of the Second Party's 


operations under this Lease. 


ja In the event Second Party violates any of th. covenants or conditions 


of this agreement, the term of this lease shall, at the option of the First 


Party, expire, and Second Party shall deliver up possession of the within 


described premises, provided that said expiration shall not occur unless and 


until First Party by registered letter, deposited in the tnitsd States Poet 


Office addressed to Second Party, gives notice of intent to terminate this 


lease, listing the manner or manners in which Second Party is violating this 


agreement and giving Second Party sixty (60) days in which to correct said 


violations, and if within said time Second Party does perform or put this 


agreement in good standing, then said expiration or termination shall not occur. 


A- Second Party may at its option, and without violating any terms or 


conditions of this agreement, abandon any one or more, cr all of the within 


demised mining claims, by notice in writing in the form of a registered letter, 


deposited prior to the 31st day of rob of any year in the United States 


II Post Office, addressed to First Party, or either of t)em, at their lewt known 


addrese, but the abandonment of one or more of said claims shall not terminate 


this lease as to the remaining said claims, if any. 


5- Upon the expiration of this lease 	 upon any abandonment, termination 


or forfeiture thereof, whether as to all or pert of the within demised 


claims, Second Party shall have six (6) months in which to remove fros any 
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ons or more or all of said claims, any or *3.1 of its engines, railroad tracks, 


machinery, equipesnt, toola, structures plaeed by 8eocnd Party the claim, 


and any persoia1 property whetsoever, but shall not reeve or tmpsi s 


aupporta, timbers or framework plsosd in any mines, twrnsle or shafts n.eeasai7 


to the use and maintenance thereof. 


6- Tirat Party authorizes Second Party as First Party's eg.nt, at any 


tim. at S.omd Party' a election, to apply for patents frorn the Urited States 


Government on behalf of First Party for any one or more or all of the within 


demised claims, and First Party agrees to sign and execute and take *U steps 


necessary to perfect said patents, or if Second Party elects so to do, First 


Party agrees, without Second Party acting as agent, to eppy for and eecw'e 


said patents subject to Second Party having completed sufficient develojsnt 


en the claim or claims sought to be patented. It is further agreed that the 


costs of securing said patent or patents shall be at the expense of Second 


and that all rights and title ieoured by First Party under aaid patent or paten 


shall be subject to this lease *5 if said patent or patents were demised heroin 


and at Second Party's request, First Party will execute a supplemental lease 


indenture to perfect of record Second Party's leasehold interest in said potent 


or patents to be secured, and containing the same terms and condition as the 


within agreement has bean performed, and sxcept as to the description of the 


property demised. First Party agrees to execute any and all further documents 


or instruments neceasary to perfect Second Party' a leasehold interest of record 


in said patent, patents or the land evidenced thereby or in the with demised 


mining claim., claim or the land evidenced thereby. 


claim. and the rights and interests thereunder, and have a good, sufficient 


and marketable title thereto free of adverse claims or adverse locations, liens 


and onoumbrancea, and that they have good right and authority to lease, sell 


and convey the same.


-5-


7- First Party warrants, covenants and agrees to and with Et,cond Party the 


at the execution hereof they are the lawful owners of the within demised mining
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1	 -In case of suit, adverse ela.ta, disputso question te to the ownership of 
2 


said mining claims included in this ieee., Second Party will have option to 
3 withhold payment of such royalties as are herein provided, or ai pert thereof, 
4 until such suit, claim, dispute or question has been finally disposed of and 
5 


Second arty shell thirty days after being furnished with th. original 
6 


instrument or inatrumonte disposing of such suit, claim, dispute or question, 
7 


01' a certified cow or copies thereof, or after being furnishid with proof 
8 


sufficient in Second Party' a opinion to settle such question, within which to 
9 


make pent of said royalties; provided, hiwaiar, that should it be detsrdn.d 
10 


that First Party did not have good title to said claims or a portion thereof, 
11 


then end in that event, the Second Party can retain for its own us out of such 
12 


royalty payments as have been withheld a sum whioh is equal to $790 per claim 
13 


which it is determined that First Party did not have good titi. thereto. 


	


14	
9" It is understood between the parties hereto that in order t carry 


15 
out the terms, conditions and obeets of this lease, Second Party plane to 


16 
utilize appropriate governmental programs, finaneing, bonuses end otb* 


17 
advantqgea offered by the 7nited States Government as inducements to expire, 


18 
develop and produce uranium ore and other viubl minerals, and First Party 


19 
agrees to authorize, consent to, and hereby does authorize end consent to the 


20 
Second Party' a entering into agreements for end/or securing any' loans, advan 


21 
finanoing, bonuses or other monetary inducements fran the united States Gove: 


22 
such as loans made by the Defense !linerale 1xpioration Administration and/or 


23 
I the Atomic Inergy Commission for exploration, developaent and production of 


24 
defense minerals, and First Party agrees to execute all necessary instz'aent3, 


25 
documents, agreements, consents and authorizations as are necessary to enable 


26 
Second Party to secure sai.d loans, advancements, financing, bonuses or other 


27 
monetary inducements, and ?iz'at Party' a agreement contained in this paragraph 


28 
ch*i1 bind First Party even though said loans, advancements, finensing, bonuses 


29 
or vther monetary inducanta become or are a lien or enoumbr$noS UPOn or 


30 
the within demised claims or any of them, or any patents thereof, or are lien., 
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•neabrsnces against, or will be repaid from minerals or ores subsequently 
mined or to be produced from a aid claims or any of thom or patents thereof, 


ixeept that in no event will First Party agree to become personally liable fo 


the repayment of such loans, advancements, finaflcing, bonuses or ether aonetar 
inducements • First Party' a covenants and agreements in this paragraph conte 
shell apply not only to loans, advancements, financing, bonuses or other mon 
inducements, but shall *leo apply to arrangements whereby the trnited States 


Govarument or any agencies thereof, will r may be induced to perform exp1oratim, 


development or production work or any other beneficial work on said claims or 


parts, patents, •ttenaions or appurtenances thereof or ther€to. 


lO First Party covenants and agrees that Second Party shall have the r 


under this lease to contract with others to work the within de!nised claims or 


any part thereof, or to euboontreot the SStfl6e 


U In the event said claime or any portion tber of are in amfliot with 


prior oil and gas leases issued by virthe of the Mineral Isesing Aot of 1920, 


and it is necessary to make application to the Atomic Ener Commiaaion of a 


lease of the above dasoribed mining properties, that the First Party will 
forthwith proceed to obtain such lease, provided that the Second Party pays 


all expenses thereto, and after the first Party has obtained such lease it 


shall assign the same to the Second Party upon terms and conditions consistent 


with the terms end conditions contained in this 1ease. 


12- It is the mutual understanding of the parties Lrsto that the 


Second Party will do more than just "sit" on said claims, and not do any more 


then the minimum assessment work which needs to be done each year. 


13- For purposes of giving the notices rqu1red by this lease, the 


address for the First Party is Monticello, Utah. 


14- AU the grants, covenants, r3tipilations, agreements and conditions 


herein expressed shall run with the land and apply to end bind the heirs, 


executors, administrators, successors and assigns, as the case may be, of the 


repeotive parties, and said grants, covcniants, stipulations, agreements 


-7-
2D1







y	 ) 


1 


2 


3 


4 


5 


6 


7 


8 


9 


10 


11 


12 


13 


14 


15 


16 


17 


18 


19 


20 


21 


22 


23 


24 


25 


26 


27 


28 


29 


30 


F. BENNION REDD 
ATTORNEY AT LAW 


MONTICELLO. UTAH 


U


arid condittoe of First P$rt shell be bInding jointly end/c? severally en 
the ur.raigns4 Usle 0. Ada and Tewell R. Adams, end D. E. Po . on end 


Beth Poor*on, end it is expressly agreed that the parties hereto have t)* 
privilege of assigning, or subletting in whole or in pert their espective in' 
t.r..ts herein, but no change in ownership of' the within demised olai er pet. 
thereof or of the rc va1ties herein shell be binding on Seecnd Party until after 
Ssoond Party has beøn furnished * written transf'er, assignment or a true oo 


thr.of, 


IN WIT)S3 WBERECF, the parties hereto have set their hands thi 


dayof,jy	 ,l94. 


______ 


% V	
/ --


C. Aifted Frost	 Lisle u. Adams 


Keith B.	 B. F - 
4J	 z 


4J 
Beth Poormon	


VV 


FIBS? PAR?!	
V


0. 
NEYAM	 COMPANY


- -	 fJ'	 / -. 


£3t,flND PAR?!	
V / 5j• 


.r


r-._ 


eeretary 


Donna H. Retid 


ATTESTS







1 STATE 11 UTAH 


2 COU?T! C? SAN JUAN
	 S0. 


3
(ki this day before as pereoaaU7 appeared C, Alfred Frost end MaxSn R. 


4 Frost, eit . B. Redd and Donna II. Redd, Lisle 0. Adw and Jewefl R. Mans, 
D • • Poomnon end Beth Poomeon, to es known to be the individue1 ac ibid in and who executed the within inatrursent, and acknowledged to as that they 
signed and salad the seas ee their free and voluntary set end deed fer the 


,usea and purposes therein asntioned. 
?.fl "' 


•	 20th 
I't4&' , hand and official seal this	 __ dey of May, 1954. 


c&'	 Notary Public in and for the State 
of Utah, residing at liontiosilo, Ytah. 


i'I	 Coideajon expires 6.lh55. 


12 
STATE C? Washington) 


) u. 
County' of King	 ) 


(i the 3rdd87 of	 A.D. 194, personaUy 


appeared before	 RI CHARD K. BUSH	 RAYT4OND C. SWANSON .	 -	 -	 -,-----


who being by me duly sworn did say, each for himself, that he, the said 
RICHARD K. BUSH	 ie president, and be, the said	 C. 


NPANY SWANSON - -, is secretary of I!W*	 and that the within 


and foregoing instrument was signed in behalf of said corporation by authority 


of a resolution of its board of directors 	 iJr 


In&AYMPND C. SWANSON	 each duly acknowledged to me that said
corporation executed the aanie and that the seal effixed is the seal of said 


corporation,


). 


Commission	 Residence: Se a tt1..


	


• Of:	 q 


- 


I	 tU! !!. 'j _ ''".	 - - 


I Rtr	 2i)4LM.2	 9-/qs2,p3 
f	 FE	 ,	 I 
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•54	 TOINSTRUCTi3(d)	 ______ 


1'l 
Made this	 23d -	 _day of__July 


in the year of our Lord one thousand nine hundred and1.ttYf0uir	 --, between


C. Alfred Froe1 nnd M'atn R - FrnRt, hiw4fr, and Keith j: Redd and flcinna 14 Redd, 


his wife. of Monticello, Utah	 ____________________ 


- pard.ea_of the first part, 


and	 Newam Company1 a corporation 


______________________________________	
_the part_X_. of the second part, 


WITNESSETH, that the said parUei of the first part, for and in consideration of the sum of 


-- ---- -TenandnoliOO	 DOLLARS, 
an4.ther consideraticn8 


lawtui money, to	 paid by the part_Y_ of the second part, the receipt 


whereof is hereby acknowledged, by these presents do_ grant, bargain, sell, remise, release and 


forever quit-claim unto the said part.I-_. of the second part, 	 - 


and assigns, forever 


alL _°"


	


	 _certain rights to land— Mining claim— and property situate in 


WhiteCanyon 


Mining District,_San luau__County, State of	 Utah	 ',viz.: 


That irne certain mining claim known as BI( JACK NO 3, wh1rh was located on 


•	 January_16,1954,andof which theNotice of Location wasrecordedFebruary8, 


-l954inBook55,pa'e274,RecordsofSa'UuanCOUfltYi_Utah 


TOGETHER with all dips and spurs, rights, privileges and franchises, tenements, heredita-


ments and appurtenances thereto incident or belonging, or therewith used and enjoyed, and all 


the estate, right, title, interest, property, claim and demand whatsoever, legal and equitable, as. 


well in possession as in expectancy, of the partJL of the first part, of in or to said premises, and 


every part thereof.	 . 
TO HAVE AND TO HOLD the same unto the party_ of the second part, 


and assigns forever. 


WHITE CANYON JOINT VENTURE 	 lit 
1616 Smith Tower	 1111 


tt1e, Washington -	 ___ 


::-	 .


IIp.







A 


IN WITNESS WHEREOF the said parUe. of the first part ha hereunto set our hand..a. 
and seaL&. the day and year first above written. 


Signed, Sealed and Delivered in Presence of \


STATE OF Utah


• ____ 


County of	 San Juan
.ss. 


On the 23d day of JUlY	 , A. D. 1954 
personally appeared before r _C .l red_Frost _and MaxineR.Frost,his	 lfe,and 


and Dina H. Iedd1 Vs wife, 
I	 •**•.4QE/49	 , 


.\


____ 


:t i	 above instrument, who duly acknowledged to me that they executed the same. 


.


Notary Public. ______
_ Residing at Mosticello, Utah. 


L •_• • _•_•__••••••.• •	 •	 •'	 • 


El	 . • I 
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Agreement made this 29th day of july, 1954 betweei C. Alfred Prot and 
Maxine R. Ftoet, his wife, and eith B. .dd and Donna H. 1sdd, his wife, hereiw' 
after called Lessor, sad Newani Company, a orpoaUoiz, berelnafter called Lessee. 


W}(EREAL by a Ltase dated May 20, 1934, the Leaeoz' let t Lessee for a terut 
of twenty (20) years the following named mining claims, towit: Big Poib *1, #2, *3, 
#4, *3, #6., 7, Sun Dog ti, 2, 3, 4, #5, *7,	 9, Yellow jaa l, 3,	 .L 


Boy #3, Buck 2, *3, #4, and Big jack *1, 2,	 4, #., *7,	 , #, 


WBELUAS, said lease does not inclwie an ad&ttlonal six mining daimo named 
as fUows, twit:	 #11, BIg Sheep, Big Sheep 2, 3, #4, and *5, 


14ERA ., the *rdee desire to modify said lease so as to provide that the 
last named six mining latms shall be irwluded within the terms of said r.inlng lease, 


NOW. ThEKFOl(E, Ui CO idii,tio of Thu Dollars ($10 .)O) and other valuable 
onsIderattons, It Is mutually agreed that said lanee shall be modUled as follows; 


that the following named irninlag cia1m, tOiwlt, Sun Dog #11. and Big Sheefl Bt Sheep 
2, 3, #4, and #5, shall be induded as a part of the mining claims which ae demined 


by the terms at said lease. 


AU the other terms and conditions at said lease ehall ;onttn to iemaIn in 
full force and effect except as herein modified,, and all such terms and ondlUons shall 
apply to the additional six mining claims wh11i are named in this modifLation. 


W1TNt the hand and the seal ot the patles heew the day sad year ilr2t 
above mentioneth


Cl 


F,..,


N	 /	 14	 k? o)f:4n 


& -'	 .	 ( 


State of Juh	 ) 
County of an Juan) 


On this day before mt psouaUy appaired C. Alfred Frost and Ma.cine R. 
Front, 1th B. Redd sad Donna H. IOdd, to me known to be the indivlcluak des,..ribsd 
in who exeCut4 the within instrument, and who aknowicdged to me that they stçed 


the same and theh free and vnlunt*-y a:t and Jeed for the wes and p osos 
tMeln mentioned. 


VItness my hand and oULlal ea1 thIs 29th day of July, 1)54. 


Notary ikzbli:. ieold.tn.g at 
My oumiatoo expi' es &'l455	 Mou&ello, Utah







Stst of Wtshtugton ) 
Cwty Of Cue	 ) 


Cu the ______ day of	 _____	 , t954, personally appeared 
before rite Ubard K.. Bush and Ra . 	 C. $w*wson, who beiig by me duly swcnn, did 
say, eaJ for hltr.se1f, that be the said R1chard K. Bush Is pestdnt, Eld he, the said 
Raynond C. Swanson a sectary o Newarn ConLpany, a corporation, and that the 
w1tln and foregoing instrument was aigned In behalf of s1d c:ocporatton by authority of 
a tsoIution of Ite Board of D1retos and tatd RIhArtt K. &ih and 
ab duLy aknowleded to me that aaki .;oporat1on eie : uted the eae. a4t0e 


seal affixed is ttw seal of said orporatic*.


uoattLe,	 .":.i;oç<' -' . 
My Conrnftatm rpirea ffitf . Iqj'


ti ?AIi	 '	 .	 tE	 AN IUN Gi 


1 


2 


3 


4 


5 


6 


7 


8 


9 


10 


11 


I
	 12 
\


13 


14 


15 


16 


17 


18 


19 


20 


21 


22 


23 


24 


25 


26 


27 


28 


29 


30


F. BENNION REDO 
ATTORNEY AT LAW 


MONTICELLO, UTAH







tlnRZl	 I '49iH '55 rJ\)	 k 
'	


>ARVLL\ E. WAP. 0	
RECORDER. SH JUAN COUH; 
BY ____ 


INSTRUcTiON3cdY 


AGREEMINT MODIFYING LEASE 


THIS AGREiNT made this ______ day of February, 1955, by 


and between C. ALFRED 1'ROST and MAXINE R. FROST, his wife, and KEITH B. 


REDD and DONNA H. HELD, his wife, hereinafter designated "LSSOtS" 


and NEWAM COMPANY, a corporation, hereinafter designated "LESSEE"; 


W I T N E S S E T H: 


On or about the 20th day of May, 195L1, the said Lessors and 


said Lessee entered into a Lease Agreement covering the following 


described unpatented mining claims located in Nhite Canyon Mining 


District, San Juan County, State of Utah, to-wit: Big Rocket No. 1, 


2, 3, L1, 5, 6, 7; Sun Dog No. 1, 2,3, L, 5, 7, 8, 9; Yellow Jack 


No. 1, 2, 9; Lost Boy No. 3; Buck No. 2, 3, L; Big Jack No. 1, 2, 3, 


t4 , 6, 7, 8, 9; said Lease Agreement is recorded in Book 195 at Page 


l86-l9L, Records of the County Recorder at San Juan County, State of 


Utah; on or about the 29th day of July, l95L, the said Lessors and 


the said Lessees entered into an Agreement modifying the said lease 


to include additional claims. Said modification of Lease is recorded 


in Book 195 at Page l8Lj-l85, Office of the County Recorder of San 


Juan County, State of Utah. 


Subsequent to the date of the said Lease the Lessors or their 


predecessors in title have relocated part of the above described 


claims, to-wit, those claims lying partially or entirely within 


Section 8, Township 35 South, Range 15 East, SLB&M, San Juan County, 


State of Utah. The purpose of the said. relocation of claims was to 


avoid any question as to lessors' title which might have been occa-
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sioned by an Application for Withdrawal of said Section 8 by the 


Atomic Energy Commission. 


The purpose of this Agreement is twofold. One, to modify 


the said Lease of May 20, l9L, to include three additional mining 


claims, and two, to establish that tI-ie said Lease covers not only 


the claims and rights described in the original Lease and the said 


Lease Modification, but also any and all richts in and to said claims 


and the ground covered thereby which may have been acquired by said 


Lessors by relocation of said claims. 


NOW THEREFORE, in consideration of the sum of Ten Dollars 


(lO.00) and other valuable consideration, receipt of which is 


hereby acknowledged, it is mutually agreed as follows: 


1. That the said Lease of May 20, l9L, be and the same is 


hereby amended to include as additional claims under said Lease the 


following: Sun Dog No. 6, Sun Dog No. 10 and Buck. Said claims 


shall be included as a part of the mining claims which are demised 


under the terms of the said Lease. All the other terms and 


conditions of the Lease shall continue to remain in full force 


and effectall such terms and conditions shall apply to the 


additional t mining claims which are named herein. 


2. It is mutually agreed that the said Lease shall cover 


any and all rights which lessors have acquired or may hereafter 


acquire by reason of new locations or relocations of tt said 
a 
claims or the ground covered thereby. 


WITNESS the hands and seals of the parties hereto the day 


and year first above mentioned.


C. Atfred Frost 
ii	 i//i	 L-	 i 


-	 /L'\ ('IVL J . TJ"	 --
Maxire R. Frost


,/-Lc-







-'11i• '.. •J. ,jD ,


d	
'' 


4 . '. 
: 


AT2EST .	 .


NEWAM COMPANY, a corporation 


•
- 


	


•	 .' 


	


;z;•	 tY-


	


(-,	 t3rthnnussion expires: 
.I	 •\


, /,•^-	 -


__


lic, residing 
in	 Utah 


Keith B. Redd 


/ 
Donna H. Redd


LESSORS 


STATE OF UTAH	 ) 
:	 ss. 


County of San Juan ) 


On this _____ 
day of February, i95, personally appeared 


before me C. ALFRED FROST and MAXIN. R. FROST, his wife, KEI.L 1 H B. REDD 


and DONNA H. REDD, his wife, to me known to be the individuals des-
cribed in and who executed the within instrument, and who acknowledged 
to me that they signed and sealed the same of their free and voluntary 
act and deed for the use and purposes therein mentioned. 


WITNESS my hand and official seal this c28	 day of February, 


STATE OF WASHINGTON	 ) 


County 
fS	


SS.


red before 


me	 ci	
and 


_______ 


day of


r himself, that he, the said n did say, eac fo being by ie	
is,resident, and that he, the said 
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of Newam Company, a corporation, 
that the within and foregoing instrument is signed in behalf of 


ion of 1 ts Board of said corporation	
and tors and the said 


each duly acknowledged to me that said corporation executed the same, 
and that the seal affixed is the seal of said cqzporation. 


No ary Public, residing at 
Seattle, Washington 


My commission expires: 


4 y	 /


Entry 


Reccrd:d—/-ç' At1" ii.	 '^ 
FEE PIUD


	


	 Afl'JL'..'\ E. WAflREN
San L:c: C:n;y Iecorder 


By	
Deputy
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AGREEMENT 


AGREEMENT made this 26th day of February, l 95, be-
tween Newarn Company, a co rporation, hereinafter referred to as 


First Party, thg Horn Uranium Corporation, a corporation, here-


inafter referred to as Second Party, and C. Alfred Frost 
and 


Keith B. Redd, h ereinafter referred to as Third Party. 


W I T N E S S E T H: 


WHEREAS, Second Party is the owner of certain mining 


claims in the White Canyon Mining D istrict, S	 Juan County, 
Utah; and


WHERS, the First Party is a lessee operating certain 


mining claims in the said White Canyon Mining 
D istrict, San 


Juan County, Utah, known as BIG ROCKET Nos. I through 
7; UN DOG 


Nos. I through 10; YELLOw JACK Nos. 1, 2 and 9; LOST BOY No. 
3; 


BUCK; BUCK Nos. 2, 3 and L; 1G JACK Nos. I through 	 and 7 
through 9; and 


W
HEREAS, the Third Party is the Owner of certain 


mining claims in the Wlte Canyon Mining 
Di strict, San Juan 


County, Utah; and 


WHERIS, it is the desire of the parties to cooperate 


in the operation of their r espective claims and to Peaceably 
resolve any d ifference which might exist. 


NOW, THEREFORE, in Consi deration of the mutual covenajts 
and agreernen	 herein c ontained, it is mutually agreed as follows: 


1. That First Party will, for the benefit of the 


Second Party, procure a q
uitcjaj deed from Lowell A. Kuebler, 


et ux., and R. H. Beaton, et ux,, 
conveying to the Second Party 


the here inafter_named mining claims: 
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POjj	 NO.	
FRACTION POLARiS NO. 2 


POLARIS NO. 3 


2. That the First 
P
arty will procure fo the benefit of the Third 


Party a ultcl	
deed from Loweii A. Kuebler



et ux., and R. H. Beaton et ux., COnveying to the Third 
the fo1i9	


mining c1air5. 


RAINBOW NO. i 
A1NBOW NO. 2 


FRACTION 


	


RAINBOW NOS,	
to 9, iflclusjve 


3. That First 
Party and Third 


Party agr	
to modify that certain lease between them, dated May 20, 


195k, so that 
there s


hall be lflcluded in said lease, in add1t0 to the Claims 


already named therein the f011oviing mining claims. 


BUCK 
'SUN DOG NO. 6 
SUN DOG NO, 10 


. Second Party does hereby 
g rant to First 


Party a 
r
ight of ingress and egress over the LOST 


Roy , LOST BOy NO. 2, 
and INCHESTER mining 


cl aifls SO 
that the First 


P arty Wjjj have access for the purpose of transporting men, equ1p
	


ores, 


	


/	 I 
and Supp


lies to and from the BUCK NOS. 2, 3 and
	


and LOST Boy 
NO. 3 


and Other mining claims whICh the First 
Party has leased from the Third Party. 


. The Second 
Party hereby grants to the First Party the r


ight to commence, project and maintain a tunnel through and U
nder the said LOST BOY, LOST Bo


y
 NO. 2 and WINCHESTER mining claims Subje	


to the Provjsio	
hereinait	 contained. 


6. First Party wijj forthwith maje an engifleerin S tudy at its 
OWfl 


expense to determine the S1t of a tunnel 


in the immediately Preceding Paragraph 
7. 


All information relating to the tunnel, enQineering 
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and geological assays, etc., shall be freely available to all 


parties.


8. All ores found and removed in the construction 


/	 / 
of said tunnel through the LOST BOY, LOST BOY NO. 2 and 


WINCHESTER claims shall be stock-piled and shall belong solely 


to the Second Party. 


9. If First and Second Parties agree upon a location 


for said tunnel that will follow the ore horizon, then the First 


and Second Parties will have joint supervision of the construc-


tion of the tunnel, and the actual costs of the construction 


thereof shall be shared equally by First and Second Parties, 


except that each party shall bear its own supervisory costs, 


and said tunnel shall be jointly used, controlled and main-


tained by First and Second Parties. 


10. If First and Second Parties fail to agree upon 


a location for said tunnel that will follow the ore horizon, 


then said tunnel may be constructed by First Party for its 


sole use at a location of its own choosing, at its sole 


construction and maintenance expense. 


11. The easements and rights herein granted and given 


to First Party for tunnels shall be deemed appurtenant to and 


for the benefit of the mining claims described above or leased 


by First Party, for purposes of conducting mining operations 


thereon, and the covenants and conditions hereof shall be 


binding on and inure to the benefit of the heirs, successors 


and assigns of the respective parties hereto. 


WiTNESS the hands of said parties this 26th day of 


February, l9.


'' 


G 


I	 .-'
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ATTEST :


I	 - 
Secretary 


'\


7fc 


- \crV	 44 .?
\; 


t	 \


BIG HOR1J URANIUM CORPQBATION 
(7 


By	 :-
President 


KEITH B. REDD 


C. 2/'L((L f ( . ALFRED FROST


STATE OF WASHINGTON ) 
) ss. 


COUNTY OF KING) 


On the 26th day of February, 195, personally appeared 


before me LEISE G. ROBBINS and RAYMOND C. SWANSON, who being by 


me duly sworn did say, each for himself, that he, the said 


LEISE G. ROBBINS is the Vice President, and he, the said 


RAYMOND C. SWANSON.is the Secretary, of NEWA1VI COMPANY, and that 


the within and foregoing instrument was signed on behalf of 


said corporation by authority of a resolution of its board of 


directors, and said LEISE G. ROBBINS and RAYMOND C. SWANSON 


each duly acknowledged to me tha said corporation executed 


the same.	 /_ 


Notary Public in and for the 
of Washington, residing at Se t!tt1g	 T: 


L.J	 - 


My Commission Expires:
-	 r'-


3,	 -q	 ___ 







-J	 -


STATE OF	 )
ss. 


COUNTY OF	 ) 


	


On the ___	 of l95, personally 


appeared be fo r e me 


viho being by me duly sworn J..dsay, each for himself, that he, 


the sai& ' ____________	 the President, and he, the 


said	 the Secretary of BIG HORN 


URANIUM CORPORATION, and that the within and foregoing instrument 


was signed on behalf of said corporation by authority of a 


resolution of its board of directors, and said 	 iC4l4.t_(4I(4(.)7?Il!t 
duly acknowledged to me that 


said corporation executed 


.."1VIy..Comrnlss ion 
- :m.


1	 )ss. 
COUNTY OFA J-1 '-i )


the sa


N ary Pu 
at 


On the	 Zday of _____	 l95, personally. 
appeared before me KEITH B. REDD and C. ALFRED FROST, the signers 


of the above instrument, who duly acknowledged to me that they 


executed the same.


)4	 -	 /,-
I	 /, C . -, /	 (( -, - 


	


-7 —c—	 ___ 
Notary Pu, 1iç.	 - 


My Commission	 Residing at: 
Expires:	 / 


d	 C'	 ': 
I	 -


	


44	 k 


C4f_


FnyNo22:..[.L73Vf 
Rcco;d?d.3.Js	 At±° H. B" 
F	 PAID	 ARY''	 cT. '.A11EN, 


S:i	 .,i	 , n	 ,c3r1'r


By....... . Dcpry 


—.7-







NEWAM CORPOPJiTLY' 
545 mi' Fing 
>ea	 a ,	 nron 1	 March 11, 1955 


Bir Horn Uranitmi Company 
C. Alfred Frost and Keith B. Re:d 
Monticello, Utah 


Gentlemen:


In consideration of your executing that certair arreement 
dated February P6, 1955 by and between NFWA C;'PANY, as Fist Paty, 


(


	


	 and BIC HORN UYANIUM COR?'WATION, as Second Party, and C. ALFV1) rpOT 
and KFITP P. PFT'1, as Third Party, and giving an granting the ease-
ments and riphta contained therein foi a tunnel to the undersigned, 
the dersignod Newam Company does herewith grant to Bi Horn Uran1i. 
Company the ripht to jointly use any tunnel conStructed by Newam Compan 
pursuant to rsaragph 10 of said aroement provided that said joint use 
by Rig Horn Uranium Company shall not interfere with Newam Company's 
construction, driving and/or use of said tunnel. 


NEWM: COMrANY, a corporation 


By	 R 
S president 


ATFST: 


Scfrtary 


S'ATE )F 'r'ASHINCTON
) 33. 


COuNTY ') KINC	 ) 


On he 11th day of March, 1955 personally appeared before me 
JAMES K. (W)Wr)Y and AYMNr . SVANS)N, who being by me duly sworn 


did say, each for himself, that he, the said JA?S K. CPODY is the 
President, and he, the said AY')Nfl r. SViAfS1!, is the Secretary of 
NWAM r )MT'ANY, and hat the within and foregoing instrument was signed 


on behalf of said corporation by authority of a resolution of its board 


of directors, and said JAM.S '. flflY and RAYM')T . WANSN each duly 
acknowledged to me that said corporation executed the same. / 


-	 I	 _	
( tf /1 / 


c	
D)p _ ub11c'fli_and_for_the_Staf 
r-' o '11a shinpton, reidinc- at My Conniasion Expir 


/2







	


7"	 S	 EXHIBIT X 
TO INSTRUCTION 3(d) 


AOREEMENT MOD 1 FYI NG LEASE 


THIS AGREEMENT made this 	 day of April, 1955, by and 


between C. ALFRED FROST and MAXINE R. FROST, his wife, 


	


S	 and KEITH B. REDD and DONNA H. REDD, his wife, hereinafter 
designated "Lessors" and NEWAM C&PANY, a corporation, herein-


after designated "Lessee"; 


Whereas, on or about the 20th day of May, 19514., the said 


Lessors and said Lessee entered into a Lease Agreement cover-


ing the followtng described unpatented mining claims located 


in White Canyon Mining District, San Juan County, State of 


Utah, to-wit: 


	


•	 Big Rocket No. .1, 2, 3, L, 5, 6, 7; Sun Dog 
No. 1, 2, 3, 14., 5, 7, 8, 9; Yellow Jack No. 1, 2, 
9; Lost Boy No. 3; Buck No. 2, 3, L; Big Jack No. 1, 
2, 3, 14., 6, 7, 8, 9, and said Lease Agreement is 
recorded in Book 195 at Page l6-1914, Records of the 
County Recorder at San Juan County, State of Utah; and 


Whereas on or about the 29th day of July, 19514., the said 


Lessors and the said Lessees entered into an Agreement modify 


ing the said lease to include additional claims and said 


modification of tease is recorded in Book 195 at Page i8Lj.i85, 


Office of the County Recorder of San Juan County, State of Utah; 


and,


Whereas said lease was subsequently modified on or about 


the 26th day of February, 1955, by written agreement executed 


by Lessors and Lessees to include mining claims known as Sun 


Dog No, 6 un Dog No. 10 and Buck, located in the White Canyon 
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i6i6 Smith Tower 
Seattle L1., Washington







Name of Claim


Big Jack No. 1 
Big Jack No. 2 
Big Jack No. 3 
Big Jack No. L. 


Big Jack No. 6 
Big Jack No. 
Big Jack No. 
Big Jack No. 9


. 


Mining District, San Juan County, State of Utah; and, 


Whereas, subsequent to the date said lease was executed 


the Lessors did record notices of location on land included 


in certain of the claims previously leased to Lessors; and, 


Whereas, it is the intent and purpose hereof to include 


under the term of said lease as modified any rights which Lessors 


may have acquired by reason of said new location; 


NCW THEREFORE, in consideration of the sum of Ten Dollars 


($10.00) and other good and valuable consideration, receipt of 


which is hereby acknowledged, it is mutually agreed as follows: 


1. That said lease dated the 20th day of May, l9, be 


and the same is hereby amended to include therein any interest 


which the Lessors may have in the following mining claims 


located in theWhite Canyon Mining District, San Juan County, 


State of Utah, described as follows: 


Recorded San Juan County 
Records Office in 
Book	 Pa9e 


,277 1qT 
,77 


(27 


p27' 
•77 
l77


Said claims shall be included as a part of the mining claims 


which are demised under the terms of said lease. All other 


terms and conditions of said lease as modified shall continue 


to remain in full force and effect and all such terms and 


-.2 







. 


. 


S


conditions shall apply to the above described mining claims. 


WITNESS the hands and seals of the parties hereto the 


day and year first above mentioned.


- . (U/ 
C.A1fi4d Frost - 


C1I
7Ft 


Maxine . rrolt 


4ta de4' 
NEWAM ccl4PANY, a corpora t I on 


" Its Fresdent - 


r. - 


ATTEST: 


', _ 


-	
// /t;	


;_lf	
£'..IIILAdtlltZIlf 


	


STATE OF iJTAI-i	 )
ss. 


County of San Juan ) 


	


On this	 3 day .of April, 19SS, personally appeared before 
me C. ALFRED F1Zr and MAXINE R. FROST, his wife, KEITH 13. REDD 
and DONNA H. REDD, his wife, to me known to be the individuals 
described in and who executed the within instrument, and who 
acknowledged to me that they signed and sealed the same of their 
free and voluntary act and deed for the use and purposes therein 
ment i oned.







. 


WITNESS my hand and official seal this .iJ day of April, 
l9.


_ /I1 
ifotary PubWc, resldfng In 


•	 Salt Lake City, Utah 


My commission expires: 


/-i19 


STATE OF WASH I NGTON ) 
) ss. 


County of King	 ) 


On the ___ day of April, l95S, personally appeared befor€ 
me JAMES K. CbY and RAYMOND C. SWANSON who being by me duly 
sworn did say, each for himself, that he, the said JAMES K. 
CRCWDY is President, and that he, the said RAYMOND C. SWANSON 


•	 is Secretary, of Newam Company, a corporation, and that the 
within and foregoing instrument is 'signed in behalf of said 
corporation by authority of a resolution of its Board of Drec. 
tors and the said JAMES K. CRCWDY and RAYMOND C. SWANSON eact 
duly acknowledged to me that said corporation executed th 
and that the seal affixed is the seal of said corporation. 


; 'r	


> 


Seattle, Washington 


My commission expires: 


m 7 'jyi







„”	 £ 
W	 EXHIBIT XI 


TO I NS TRTJCTI ON 3 (d) 


AGREEMENT MODIFYING LEASE 


THIS AGREEMENT made this	 Jday of April, 1955, by and 


between LISLE, G. ADAMS and JEWELL R. ADAMS, his wife, and 


S	 C. ALFRED FROST and MAXINE R. FROST, his wife, and KEITH B. 


REDD and DONNA H. REDD, his wife, and D. E. POO44 and BETH 


POORMdN, his wife, hereinafter designated "Lessors" and NEWAM 


CAPANY, a corporation, hereinafter designated "Lessee"; 


Whereas, on or about the 20th day of May, 19514., the said 


Lessors and Lesee entered into a Lease Agreement covering the 


following described unpatented mining claims located in the 


White Canyon Mining District, San Juan County, State of Utah, 


.	
to-wit:


Castle Myth numbers 14. through 114. and 18 
through 20 and said Lease Agreement is recorded 
in Book 195 at Pages 195 ..203, Records of the 
County Recorder at San Juan County, State of Utah; 
and 


Whereas, subsequent to the date said lease was executed 


the Lessors did record notices of location on land included 


in certain of the claims previously leased to Lessors; and, 


Whereas, it is the intent and purpose hereof to include 


under the term of said lease as modified any rights which Lessors 


may have acquired by reason of said new location; 


NG# THEREFORE, in consideration of the stun of Ten Dors 


($10.00) and other good and valuable consideration, receipt of 


which is hereby acknowledged, it is mutually agreed as follows: 


WHITE CANYON JOINT VENTURE 
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.	 . 


1. That said lease dated the 20th day of May, l9) 	 be 


and the same is hereby amended to include therein any interest 


which the Lessors may have in the following mining claims 


located in the White Canyon.Minirtg District, San Juan County, 


S State of Utah, described as follows:


Recorded San Juan County 
Records Office in 


Name of Claim Book Page 


.77 


Castle Myth No.	 L
,277 Castle Myth No. 5 


Castle Myth No. 6 '	 -----------•-•-
Castle Myth No. 7 liii 


Castle Myth No. 8 ,77 /1.2 
Castle Myth No_9 77 /1.3 


Castle Myth No.10 7i 
Castle Myth No.11 j7 


Castle Myth No.12 ,77 
Castle Myth N	 1 ,77 /(i	 7 


S	 Castle Myth No.1
í72 Castle Myth No.1 i?7 


Castle Myth No.19 /	 7-


Cast 1 € Myth No • 20 77 ) 711


Said claims shall be included as a part of the mining claims 


which are demised under the terms of said lease. All other 


terms and conditions of said lease as modified shall continue 


to remain in full force and effect and all such terms and 


conditions shall apply to the above described mining claims. 


WITNESS the hands and seals of the parties hereto the 


day and year first above mention


LisIe 1.Adams 


lewe ams	 - 
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.	 . 


C. 
C. Alffed Frost


7J 
Max 1ne'')'rost 


.	 _________ 


42t oina '. 4;;:L


- 
roorinjn 


NEWAM CMPANY, a c or po r at I on 


- 
By	


. 


STATE OF UTAH
) ss. 


County of San Juan ) 


On this '3 day of April, 19S5, personally appeared before me C. ALFU FROST and MAXINE R. FROST, his wife, 
KEITH B. REDD and DONNA H. REDD, his wife, to me known to be 
the individuals described in and who executed the within instrument, and who acknowledged to me that they signed and 
sealed the same of their free and voluntary act and deed 
for the use and purposes therein mentioned. 


-3







.	 . 


'	 WITNESS my hand and official seal this .23 day of April, l9;5.


NotarZ	 "r'fT- i ir 
Utah 


My conission expires: 


"-LI . $9 


STATE OF UTAH
) ss. 


County of San Juan ) 


On this s day of April, 19S5, personally appeared before 
me LISLE G. ADAMTnd JEWELL R. ADAMS, hiswife, D. E. POORM4N 
and BETH POORMIN, his wife, to me known to be the individuals 
described in and who executed the within instrument, and who acknowledged to me that they signed and sealed the same of their 
free and voluntary act and deed for the use and purposes therein 
mentioned. 


WITNESS my hand and official seal this 3 day of April, 195.


i1;L zJ /-J 
btary Pu'bl, res11ng !n 
Swâiha eity, Utah 


My commission expires: 


- - -- /-I-ji	 -	 - 


STATE OF WASHINGTON )
ss. 


County of King	 ) 


On the /- day of April, l9S, personally appeared before 
me JAMES K. CR(	 and RAYMOND C. SWANSON who being by me duly 
sworn did say, each for himself, that he, the said JAMES K. CRWDY 
is President, and that he, the said RAYMOND C. SWANSON is Secretary, of Nelam Company, a corporation, and that the within and foregoing 
instrument is signed in behalf of said corporation by authority of 
a resolution of its Board of Directors and the said JAMES K. CRGA1DY 
and RAYMOND C. SWANSON each duly acknowledged to me that said 
corporation executed the same, and that the seal affixed is the







I	 . 


seal of said corporation. 


.
/	 'I 


Notary Pubric'-, 
Seattle, Washington 


My commission expires:


S







EXHIBIT XII 
TO INSTRUCTION 3(d)


Monticello, Utah 
May 13, l95 


Newam Corporation 
•	 1616 Smith Tower 


Seattle, Washington 


Gentlemen: 


In consideration of your extending, or causing to be 
extended, a tunnel on the Lost Boy No. 2 claim, to the Westerly 
boundary line of the claim on a direction of approximately 
North 600 West, it Is agreed as follows: 


1. The full cost of the extension, as well as the 
supervision and planning of the tunnel, will be your sole 
responsibility. 


2. You will be granted an easement through the claim 
and such easement shall include the section of tunnel already 
driven. You will be given free and unmolested use of the sur-
face area of the Lost Boy No. 2 claim, bounded as follows: 


Starting from the No. 1 post, Northwesterly 
along the side line of the claim, being a dis 
tance of 0O feet, thence Northeasterly parallel 
to the end line for a distance of 300 feet, 
thence Southeasterly to the center post at the 
East end line, thence South along the end line 
to the point of commencement. 


3. We will cause to be staked a mining claim or a 
mill site to adjoin the Lost Boy and Lost Boy No. 2 to the 
South and East, and wIll assign to you the use of the surface 
rights of that portion of the claim which joins the area des-
cribed in paragraph 2 of the above, the North boundary of this 
to be perpendicular to the East end line of the Lost Boy No. 2 
claim, provided that Big Horn Uranium Corporation shall have 
the right to jointly use the same surface so long as it does 
not unreasonably Interfere with your operations. 


Lj. It Is understood that the tunnel I being driven 
for the purpose of exploring the Sun Dog group of claims, and 
Is to be used as a work tunnel, whether mining of ores which 
may be developed on the tunnel from the Sun Dog claims, or on 
such additional use you may require, provided that Big Horn 
Uranium Corporation shall have the right to the joint use of 
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Newam Corporation
	


Page Two 


said tunnel or a portion thereof so long as it does not un-
• reasonably interfere with your use of the said tunnel and so 


long as Big Horn Uranium Corporation pays for its proportion-
ate share of the cost of the upkeep and maintenance of said 
tunnel.


If, in the driving of such tunnel, you encounter ore 
which is deemed to be of commercial grade, such ore is to be 
saved and dumped in a separate dump and the same shall belong 
to Big Horn Uranium Corporation provided the ore is found on 
Big Horn Uranium Corporation's property. 


This letter is being written subject to your agreement 
with and acceptance of the provisions herein contained. 


Very truly yours, 


.


	
BIG HORN URANIUM CORPORATION 


President 


FBR: dc







WHITE CANYON . JOrNT VENTURE 
'16 Smith Tower 
attle k Washinaton 


DLANOND DRILL HOLE LOG 


WHITE CANYON JOINT VENTURE 
PROJECT . NO-N .am .e Canyon	 Jia ...Coun.ty., 


HOLE NO. ...N.wm16 


Location:.... B1gR.oak..6 Sec.........18 T	 R	 Coordinates....375° 


61265 W 


Purpose :....... . EV1 .Uatlqfl .of . s1c .S•hlnarnp .formation 


Elevation: At Collar	 00 At Bottom....... 818 Total Depth.......382 


Inclination: At Collar	 At Bottom.........................................Bearing ...................................................... 


Size of Core:	 t....................To.................,	 Bx...31QTo382,	 AX....................To................, 	 EX...............To............ 


Core Recovery: 1DC........................%	 BX... . 9]	 AX	 EX.................. 


Date: Hole Started..........NOV .,.?.6,19.+ Hole Coxnp1eted...Df.øB. 195F


 Samples Assayed:.


CORE SANPI2S 


J.nt.	 i'rom	 To	 AU	 Ag	 Cu	 Pb	 Zn 


SLUDGE SANPLES 


ini.	 .i4 roin	 TO	 AU	 Ag	 CU	 Pb	 Zn 


Special Tests:







3;Lo .3.22 1?.... 9..5 79........ 
310 316.i


.


. Siltstone, light gray, & mudstone, med. 


to dark gray, Intricately interbanded 


.


giving effect of marble 


. 3.1.8........Mudston.e,med...&.	 .
frags. interbanded.	 Rich lnlhrash, pyrite 


3.L+..


.A few thin s.s. lenses	 . 


318 .322 814t .stone	 ,	 a°P1/2 


gradationally changing downward into 
.


mud..........todark 


par	 I.. 
3.22 ...


••••••••••••••••••
......................


12 100


322........


33	 ........


.3,.J................4.9.,	 ai. 


.... 


very occasional small tash frag. 


.


light!.°....med..ray 
numerous scattered small dark gray 


ds tone 


3.26.0.33k..( Iud.ne , .htto .dik 


.......


occasional thin light gray siltstone bands 


33)+.Q. ••3)+lf. ( 10 


...................


9.25 ..92


3.+ dark ,33.O..


.


light gray, interbanded, numerous thrash 


... . ... 


bands wit.h associated pyrite blobs and light 


.................................gay-.gr.epn udstone ..]4ets.


S 


fl


—	 L 


S	 0. 
	


WHITE CL.NYON JOINT VTURE	


Page i.?. 


DIAMOND DRILL LOG 


PROJECT:	 9 .CX1y. . fl HOLE NO. NGW	 .16DATE	 '9 


RECOVERED 
FROM	 TO INT. FT.	 DESCRIPTION 







At 339....ft,	 .1wc. i41 ba.na 	 . cb.i1x....tb,a	 ........................ 


...................C9fl.from?'...pyr 1 (n.o .. 
.


......................


Some sancr bands & lenses toward bottom 


2.6.8.6 87
.+1f 32.6...


..... 
uci st .to ..k. 


.......


.


.ew . i ...tr. ..............


tp!a	 ....t occa.sioriai ...................


s.c tteredfras. .f .çboii .&pyrit .1• edwood	 . 


352....362.. .io Q.... .. P...........


Mud,.tne	 .iight .toaarkgray, andlesser	 . 


1°°,....1iht	 car•6 


bottom 


.75..


Sand ]4gItgray.,....aim 	 whi. 


nba. ..................text,num.cus .fne 


.355....


...................


.


OUS ......OGOUS	 ?.P.).... 


.357.1 ...3.6....


..355....


d$t.Qne.,..,lightgfay	 .a].mstwhij.med,........................ 


3,57.,..


...................


...................


.


gr,.•, ..gary . ct,ma lops ely	 . 


.................. 1ted, .bottom .2inches .a3..ve]7 


...................Q.Q.cs.1Qnam.cs toneparting .4..,.Jira.hfrag,, 


36?., 3?.,.. ]4ghttodarkgry, 


lenses of sandstone, light grays sugary text. 


362. 372 9. 9,J. io 


..36}+e


.


.......Mudstorie	 .!4.ht................ ero usst 


...............................gry .tand .ss1en,ocsiona.....trashfra


o 


.


[1 


'eec 
1re 


.


WHITE CANYON JOINT ENTTJBE	 Page 3. 
DIANOND DRILL LOG 


PROJECT:	 9........................... HOlE NO.	 ••N.. 16 DATE	 9.,..195 
RECOVERED 


FROM	 TO INT. FT.	 DESCRIPTION 







-4


.ef.,. .8 "t•e, ..' 


....................$ugaTy....ict in.	 .feptgsof 


.365..9...........


tbra.shoccas.ggx'en 


QI	 ....:ii .i	 ....me]Tt-çy?bQ:tt.9mQ,.1f .ft..r•.h 1; ...................


ihr 


3,.6. a . .oda	 . çs bands 


ecpa!j4.s.... 
. thra fgs. 


8.6


...................


....................


Sa	 toner	 gray aim.ost 


orous	 .tIrash 


L69..3.. 372.0


...................


.69..3...


aan	 e4.	 .toc.	 . rn..... .lightay . 


gposity, .rich .çrbon & 


................................. rr.......woodbottomfoot . 
with varicolored mudstone pebbles up to 


11 Inch •	 At 372 a 1 inch band assays 


...


approX...................ier)	 .. 
..82...O.lo lo... 


72.0


................................ 


...................
.


one, .Imp	 !hI 


...................c1ay? ........n4x...wlt•h 	 & 


................... nses,thrash !ood,....tor 


..7 ...


...................çe In ........................373.63	 ....h 	 . 


band.runS ..iox..U3P&...(eIer..) 


75.3 379.9 Mudstone, med. to dark gray, miner silt 
.........................


bands ofid partings, scattered thrash frags. & 


__________ ___ partings.


Trs 
Trm 


•	 . 


	


WHITE CANYON JOINT VENTIJR	 Page 


DIAIOND DRILL LOG	 . 


PROJECT:	 No-N.arne .......................... HOlE NO,	 Niwa.m16 DATE 	 9. 
RECOVERED 


FROM	 TO INT. FT.	 DESCRIPTION 







3.'Z9.L9. 382 .'	 lamellar	 ... ............
fracture, and sandstone, brown-pink, fine 


. gr.......ban4ed.Top ...ft. .1ed	 . 


...................f .andpa]..egn .hed) 


Note: Core radioactive in narrow -. 


intervals at 372 ft. & 373.6 ft. 


...................$.?....text	 .*


I 


S


Trm 


LS


.	 . 


I)11IITE CANYON; JOINT VENTURE 	 Page 


DIAMOND DRILL LOG 


PROJECT:


	


	 HO	 NO. .............................DATE	 ., 


RECOVERED 
FROM	 TO TNT. FT.	 9f	 ncflPTPPTOT\T 







i ..-
WHITE CYON JOINT VENTURE 
i6i6 Smith Tower 


-	 DIANOND DRILL HOIL LOG 	 Seattle )4., Washington
WHITE CMTON JOINT VENTURE 


PROJECT....1 .Qm.e..c.any .on	 San .Juaxi Coun.t,Utah 


HOLE NO. N .ewani17 


Location:.... Big•Rket 5 .................. Sec.........18 T... . 35 R	 Coordinates....36962 


60852 W 


Purpose :... . Evaluationof .Ti' .Ia	 hi	 . ........pra.çn	 . 


Elevation: At Collar.... 5203 At Bottom....... +836 Total Depth 


Inclination: At Collar.... Yi't ...........At Bottom.........................................Bearing ......................................................... 


Size of Core:	 NX ....................To................., 	 RX315....To.... 67, 	 AX....................To................, 	 EX...............To............ 


Core Recovery: NX........................% 	 DX.... 8 	 AX	 EX.................. 


Date: Hole Started...... 'IQY. .... 27, . Hole Completed................3.'9.. 


Samples Assayed:


CORE SAMPLES 


mt. From To	 Au Ag	 Cu Pb	 Zn _____ _____ _____ 


SLUDGE SAMPLES 


mt. From To	 Au Ag	 Cu	 Pb	 Zn 


Special Tests:







.E.•8 ............. 


3]4. 11ht i'ay.a stone..dark 


315........ 


315........


....tcate , band1ng .. 


316...? 319..,... dark	 r1ar .fractur.e ,	 . ..


..................nQr 11g1tgray . 949fla


:thrüh .ltlzedw9od . 


3.19...]. ...32O..


.................


,	 .feto .med..gi'.. 


.................numeus .lenses., . a•n .... gs 


..


& dark gray mudstone, rich in carbon & 


.................pyr.i.tized	 .wopd	 .ftas.caPPl'o.x. 5?........................................ 


J-.


med. 


323.8 32


............ 


Mudstone, med. to dark gray, siltstone, light 


gry,..& .sandstpne•, light gray, lnterb..nded 


..9..


iii...sInai]. .tb"ash frags.	 . 


32+ ...33^ 10 


323..


.................


8. 


..................


......


fi3...... 


Sandston.e......to med. gr 	 . med 


...


................


..


at ..om!!.Y........,.... 9I 
by light gray mudstone & some white clay, 


numerous thrash frags., mudstone pellets & 


mudstone partings 


325.3 328. Sandstone, light to med. grays mod. gr ., tigh. 


cemented by light gray mud, scattered small 


thrash frags. throughout, bottom 3 inches rich 
in thrash & pyritized wood (±25	 pyrite)


. 


S


, 


Ly 


.	 I. 


	


WHITE CANYON JOINT VTtJRE ..	 Page .2. 


DIAMOND DRILL LOG 


PROJECT:	 ....................... HOlE NO. 	 17 TE	 D....1+,1951F 


RECOVERED 
FROM	 TO INT. FT.	 rESCRTPTTOFJ 







3.?.8. . •29 •. x	 . 


.3?9 .332 .
..............


:............... d.•°	 . 


11gt, .........' 
................•


....................


..ma.oriudatttomajor .sand .at ... 
sxne .X •..b.ein	 ......scattered .thr.ashfz	 ......be..m. 
igerbptm..At 1 . .....................


....band çpntains±10% ...it•e 	 .. 
332.9 331+ Mudstone, med. gray, minor light gray silt 


lenses. 


331+ 337 3 


.....................


3 lO(


.° 
foot friable 


3't7 10 7. .78 
37 338 °	 gray 


337........


.3.3.7......


0.1+ ft. friable 
338..J...31+7 


..


. .


Sandstone, .1tayaimost!hl .te,	 n.t•o	 . 


.. 


a'tin . 


..


thinning toward bottom with coarsening of san( 


• scattered small carbon frags. 
0 8•. .83 


.....................


3+7. ....... 3.53.


. . 


San............ 4.gt .gy• lm.ost .cs. gr . 


3'k7........37.......


• • sugary texture, porous, largely qtz., massive 
a few light gray mudstone pellets & thin 


• • • lenses in bottom foot. 


353.2 .37 Mudstonp, medgray, and	 ilttpn, fl2ht	 r'r


n


Ir.2 
Trs 


J.
	


•	 •. 


WHITE CANYON JOINT VENTURE 	 Page .. 


DIAMOND DRILL LOG 


PROJECT:	 Na ......................HOI NO,	 DATE 
•	 RECOVERED 


FRON	 TO INT. FT.	 TRTPTTO1\T 







Q	 .	 a..iew........ 


..................... ag.e....t1i.	 ...pyrte....irgu1a1y.................... 
scattered, some X bedding. 


357....... . 3.67 10 .a.00


357....... . 3.3 .dtie,..]4ht 


.... 


gray, interbanded, scattered ithrash frags, 


366.]. 36.7


.


vn 


td..TOP .... gtgray ..................


..................green..................................................................................................................................................... 


.


Note:	 No significant reaction on geiger 


.


....................c.'	 ..çut.tipn


.


Tx's 
Trm 


.


WBITE CANYON JOINT ITENTURE
	 Page 2+ 


DIAMOND DRILL LOG 


PROJECT:	 No-Name ............................. HOI 	 NO.	 leW...17................. DATE 
RECOVERED 


FROM	 TO INT. FT.	 flES(RTPPTON 







WHITE CANYON JOINT VENTURE 


16ISmith Tower 
DIAMOND DRILL HOLE LOG Seattle L, Washington 


WHITE CANYON JOINT VTURE 
PROJECT	 Ca.yQn................AREA..................S.a 	 cot.n. y.,.Utah........................................................ 


HOLE NO. ...... .Newam .......................................... 


Location:......... 3................ Sec0...1B......... T..35S ... Coordinates........37875....N 


60538 W 


Purpose	 1Q11	 Tria	 'ump.Qrmaton 


Elevatidn: At Collar.... 5.161 At Bottom............ f855............Total Depth......306


 Inclination: At Collar. ... Y tt At Bottom.........................................Bearing ......................................................... 


Size of Core:	 .................... To.................,	 BX...2. .80To....3.Q.,	 AX....................To................, 	 EX...............To............ 


Core Recovery: 1C........................%	 BX....... .7+	 AX	 EX................... 


Date: Hole Started Nov..... . 9.,...i95 ...................Hole Completed........ Nov•. ....... .19.5sf.......................... 


Samples Assayed:


CORE SAMPLES 


.


	 .Lni. 1!rom	 .1.0	 AU	 Ag	 Uu	 Pb	 Zn 


SLUDGE SAMPLES 


mt. From	 To	 AU	 Ag	 Cu	 Pb	 Zn 


SpecialTests:	 ....... tO ....30.................................................................................................................................................... 


.......	 .....







2.O	 ...29.0 10 6..3 ...3..... havep•gge•d ..p1i....Nj.e .gh 


280 285.,.


....................


.


c.ox.!::.iQz.s....als.Q1 ................................................................................................................ 
San.. togr, 4.....gr.coar.se . 


. bottom, qtz., scattered frags. & find band..of 


.


c!:b......tat' '....'.eb	 .DY".1t6!P ...................
..................


.


P.QQ....Wflb$... . 1'6	 ..11....(.C.Q. 


?85...2 • 29O tmassive. 


.., ...................


.


mudstone & carbon thrash 


290 g96 .6 .2 71 


?9P


.. ....... 


!hi 'Y!'... . '4	 t ..
gray mudstone frags. toward bottom, occasiona] 


carb. frag. 


290


.


..?9 8afl	 tones!hi 


approx. +C	 green & gray mudstone bands & fra 
..


some small pebbles & carbon frags. 


a91 w4.e .to . t . t 
bottom, numerous bands & partings of dark grab 
shale, occasion blebs of pyriteup to	 inch 


..?9.6........


and frags. of carbon 


296 .3.96 ... 6 
?96 297.9 Sandstone, light gray, banded by dark gray 


..... 


shale into intricate pattern suggesting cross 


bedding and slumping. Some carbon frags. hear 
____ ____ ___ top


.


5. 


.	 I 
CANYON JOINT VENTURE	 Page ;.2. 


DIAMOND DRILL LOG 


PROJECT:	 On	 HOlE NO,	 2+TE .JQv.mb.er....	 195tf 
RECOVERED 


FROM	 TO INT. FT.	 DESCRIPTION .	 Trs 







.2.97,. one,darkgray, .minorprite., some 
....................ca:rbQnfrags.,	 . 


...29.8. tstpne•,banded, .çai'b. .thrashçprtent ..


hi. A	 " band of this contains grays 


metallic blebs up to l/8t1, the whole	 in• 


1!	 .!1l	 .ovel........U3	 ............................................... 


289.S 301., . Siltstone, med. gray, massive, occasional 


. ..............


thin, gray, fine gr., ss bands 


.3.Qi.. ...3Q2... be4dd.... d.gr.•, .and 


Sandstone	 sfr 


...


of carb. & minor pyrite. 


.3.Q29 ...3.Q.6................... egxn,op .3"....gren .then 


..................................a1t.naizg....1fciarkpiarnbnd 


.................... yp1.ca).....Q..	 acl2ed ..opi., .Mpon ..ban .. 


have micaceous fracture.


I


Trs 
Trm 


8	 •.i


.	 . 


	


WHITE CANYON J0IJT VENTIJRE 	 Page :3. 


DIAMOND DRILL LOG 


PROJECT:	 .............No-Nam,eany.HOlE NO.	 .......... DATE	 N.ov.em.ber11f,1951f 
RECOVERED 


FROM	 TO INT. FT.	 .	 DESCRIPTION 







'WHITE CANYON JOINT VENTUR: 
i6i6 Smith Tower 


•


	


	 Seattle L, Washington 
DIANOND DRILLHOLE LOG 


WITE CANYON JOINT VENTURE 
PROJECT	 .NpNm.e .c1Y................AREA................ SanJua.nC.oun.t, .Utah 


HOLE No. .......Iwa 


Location:.... B1gR.9Ck& ...................'Soc.1.8 T.... Coordjnatea...3.7OJT 


60698w 


Purpose :....... . EvaluatiQnof .Tra.i .s1c .Shinarum....tion 


Elevation: At Collar........ 5183...................At Bottom........ +8+3 Total Depth 


Inclination: At Collar.... Vart .............At Bottom.........................................Bearing ......................................................... 


Size of Core:	 NX ....................To................., 	 BX..g95To3 0...,	 AX....................To................, 	 EX...............To............ 


Core Recovery: MX........................%	 BX........9I, 	 .AX	 EX.................. 


Date: Hole Started	 17•, Hole Completed...........Dec........ 9 5".


 Samples Assayed:


.c.2RE SAMPLES 


S
	 ini. .'rom	 'ro	 AU	 Ag	 Cu	 Pb	 Zn, 


SLUDGE SAMPLES 


mt. From	 To	 Au	 Ag	 Cu	 Pb	 Zn 


Special Tests:







^95........ 30Q 5..( 62.................... 
?95........ 298.


.... ..3.....


' .t. 
rich In fragments of carbon, pyritized 


.........w90d •4t .gray .nud bottom 
Q.5ft. with 


.. 4!1.9	 ....p:.s....UP tO 1.Inch .. 


29.8.7. 


.........


..3Q0....... e.,	 . 


300........ 3.10.......10....8... .8........ 


3.Q0 ..3Q?. Y..Y!' 


.


0.	 foot reddish mottling. 


302 ...5 ........ 


gray interbanded in intricate pattern 


resembling marble 


3.Q.0 an........ t .... .aim. WI e,med. ..310..................


cse. g.., sug.ry .text.... porous, .friable, 
a few fine carbon partings near top 


...........


.Isesiv?,......................... ....................


VY..... .casiona 


310.0 320.( 10 
....................


91 9)+ 


3.1Q... ..313.,A.4ç9se .to	 '' 


largely cse. qtz. grains & small qtz.pebbles( 


.. t1y cementedwith .!!4t	 . 


occasional large thrashfrags. & light gray 


.. gre.	 ...rnu.st...ne p.	 b]es, .minor PYr.1te.


I 


I


Trc 
Trs 


I) 


I 
ITE CANYON JOI	


Page ....2	 . 


NOiILOG 


PROJECT: ...!an1 . on HOlE NO. New.am28
DATE 


December19, 
RECOVERED 


FROM	 TO INT. FT.	 fl1SRTPPTON 







U3..8. .320 .. Iner. 


;y......jjsome s1 
. bands near bottom. 


?O 10 10 .1PP


320.0
339.......


322.ç
........ 


Mudstone, dark gray, and slltstone, light 


....................


.


gy .......scattered a 


.................... 


32.2.,.?. .325.,.. arx.son.e,lightgrays 


................... h .. 1it ......md ...!h1te 


cern.ent, .nun.....light .. 


.


....................lses .9 . 1'! 1a9	 CS.	 . 


PY.Z6 ....WoQd......carbqn & .mud.. 


330 ... Silt stone.....light .gray.and .mud stone,dark. 


....................


gray, interbanded, minor small thrash 


frqgs., bottom 0.5 ft. sandy with some 


3?.5., O..


large mudstone pebbles (2"porphyry) and thras 


....................


....................fra.s. 


33O.Q .3+0..( ]0 


.........................


.9..?.9.7..... 


330.0 3iO.( . Mudstone, brownred, &siltstone light 


gray interbanded, top 1 foot mudstone 


leached light graygeen; lamellar fracture, 


.


finely micaceous 


Note: No significant reaction to geiger 


.................................ihr.zhott	 ..ccn..............................................................................


I 


I


Trs 
Trm 


I	 S 
	


WjIITh CANYON JOINT VENTURE 	 Page	 .3. 


DIAMOND DRILL LOG 


PROJECT:	 6g179fl HOLE NO.	 . .I8 	 TE	 Dec. 
RECOVERED 


FROM	 TO INT. FT.	 DESCRIPTION 







Pw
WHITE CANYON JOINT VENTURE 


,


	


	
1	 Smith Tower 


DIAMOND_DRILL HOLE LOG Se tie L, Washing ton 


WifITE CANNON JOINT VENTURE 


PROJECT.................No-Nanie ..on AREA ...........San....Ji.a.ri .Coun.ty.,Jta.	 ................................................ 


HOLENO. ...............Newain 35.................................... 


Location: ................$un..,D.og.J,1 ...............Sec.........17... . T....35.... R,..I5.... Coordinates........382.9N 


59807W 


Purpose................ va1vaiQn....o... . Tia.s.s1 	 ina.ump..1omtio.................................................. 


Elevation: At Collar	 At Bottom............ +867 Total Depth.......37


 Inclination: At Collar..V.it ................At Bottom.........................................Bearing ......................................................... 


Size of Core:	 .................... To.................,	 BX..3!±5.To....3+.7., 	 AX....................To................, 	 ................To............ 


Core Recovery: NX........................% 	 BX....OQ	 AX	 EX.................. 


Date: Hole Started.... i mber .,.... 19.5 f ...Hole Completed.......P.er17.,  


Samples Assayed:


CORE SAMPLES 


.


	 mt. From To	 Au Ag	 Cu Pb Zn _____ ____ _____ 


SLUDGE SAMPLES 


mt. From To	 Au Ag	 Cu	 Pb	 Zn _____ _____ _____ 


Special Tests: 
Geiger probe lowered to 37 . No reaction







3.1+7	 ..2 2 wn....].amel].ar	 ., 


................... ne1ymicaceous 


Note:	 ronious plugging depth given 


3.i5........ .


.


.


	


WHITE CANYON JOINT VENTt1
	


Page ............2 


DIANOND DRILL LOG 


PROJECT:	 ..............No am.e	 nyon HOI NO.
	


a35	 .DATE	 er 


RECOVERED 
FRON	 TO INT. FT. %


	
DESCRIPTION 







p	
WHITE CANYON JOINT VENTURE S'	 1	 Smith Tower 


DIAMOND DRILL HOLE	
S e t 1 e L, Was hi ng ton 


WHITE CANYON JOINT VENTURE 


PROJECT........E1oNaine....Canyon	 AREA............................ S.a.Ji.1l19flC..unty ....Utah.................................... 


HOLE NO. ......\Tam . 


Location:	 3........................................Sec.........17 T........3.S R.... 	 Coordinates...3886.N


5911+5flJ 


Purpose :	 TL.SS1 .11	 tion	 . 


Elevation: At Collar	 At Bottom........ ±93.6................Total Depth...................................


Inclination: At Collar.... Ver.t At Bottom.........................................Bearing ........................................................ 


Sizeof Core:	 NX ....................To................., 	 AX....................To................, 	 EX...............To............ 


Core Recovery: 1C........................% 	 BX	 AX	 EX.................. 


Date: Hole Started	 ?.8.,... . 195.1+ Hole Completed..............Nov. .11, 


Samples Assayed:


CORE SAMPLES 


.


	 mt. .t!'rom To	 Au Ag	 Cu	 Pb	 Zn _____ ____ _____ 


SLUDGE SAMPLES 


mt. From To	 Au Ag	 Cu	 Pb	 Zn 


Special Tests: 


.... a.,'	 ................\ .........\\	 .............................................................................................................







509. .,.6 513. ....... 3.	 .... 3. .100... 


5.09.6•


.


t	 . ..p..........
frags. 


9........ Sandstone .v'." t;e , med• .¶!e. 


p.po!xs..,....9c?;L....mudstone .tI'.ashfra. 


the....1at.t.e....z.1ightLy.... Q..7.... 
cemented with fine gr., dark grey suiph.-
non radioactive 


513 0 19 100


513 9
... 


ne..,e.cse.sub-ang 


nwn. 1xcs ofgreenpn	 Icn 


...................


•br...( p 10 ............coarser	 om 


......................


................................
3/16 in. pebs. Top 1/2 In. assay approx. 


.................................... 


.


...................


..................... u398 


516.9


.


.9...


.


.


516..9.....19..,..7. ton	 .da'kgreyandslltstone 


ags...........h	 .. .. 


carb...ash .fra 


..


QLQ.ift......rth....num.gn frs 


519.,..7. ..5?.Q. 6. t9fl .......11cht 


fractures, occasional dark green mudstone fr 


.?1..' one 


21.7 523
.......


Sandstone, pink, fine grain, numerous dark 


micaceous partings


.


r 


Tro 
Trs 


'. Trs 


V I
.


WRITE CANYON JOINT VENTURE	 Page :.?. 


DIANOND DRILL LOG 


PROJECT:	
No-Nanie	 °" HOI	 N.ewam . DATE 


RECOVERED 
FRON	 TO INT. FT. %	 DESCRIPTION 







-.	 - 
WHJ E CANYON JOINT VENTURE 


	


I l	 Smith Tower 
DLANOND DRILL HOLE LOG Seattle )4., Washington 


WHIT CANYON JOINT VENTURE


	


PROJECT........ NO-4m.e	 on	 A	 •• San ...Jua. LC.ounty,.Utah	 . 


HOLENO........ .Nam.................................................... 


Location:...............B•1g•R .90kt 7...........Sec..'.7...........T.... 3.5 Coordirtates.3.6.696N... 


60127w 


Purpose: ........Ea1uation...o.f...Tr1assjc....hixiar.tuup....f.orxnation ....................................................  


Elevation: At Collar...........5293 At Bottom........ 89.3 Total Depth 


Inclination: At Collar.Y	 At Bottom.........................................Bearing ......................................................... 


Size of Core:	 .................... To.................,	 BX37O...To....'tOO,	 AX....................To................, 	 EX...............To 


Core Recovery: I¼D ........................%	 BX..9?	 AX	 EX.................. 


Date: Hole Started!b	 .... Hole Completed	 .5 


Samples Assayed:


IE .SANPI.ES 


	


mt.	 From' - To	 Au	 A	 Cu	 Pb	 Zn	 TT A - 


! e::III:::::rxz::I1 II1. :.i:::::::::.:.::: .


SLUDGE_SM'IPIES 


.i.nt.	 rom	 To	 Au	 Ag	 Cu	 Pb	 Zn _____ 


Special Tests: 


.... v 







370 . O , .8i• 


.270........371


.•.. ...... 


on.•... dark .gi	 . 


fln9c:.c'n...pa.I.U.xg.. 


.321.
...................


.


&fl..,	 ...°d.!.:!Y..... 99..•........ 


..................
pyr!....b]..eb .& .tr. ;!!ya]. 


33.,.2 red p4z.g. 
37.2 376•,


32.5......


..................


med...!Y'....and ..........light 


.


.


...................


.


giey.,fine .er.., nded. . 


.38P .. 


texts white cement - clay?	 largely qtz. 


P9!.9,....friable.....r ....e ..ir 


..3.9P.......0 .9. 93........ 


380 3 


....................


. an	 t .........white 


..


cse	 grain, sugary text, porous friable, 


.


. 
386.7 389.( Mudstone, light to dark grey, a few 


...................]4ht .re	 .si1t7	 .......	 IU 


gments....of	 . brash&	 nudston...................................................... 


...................pr..ti.....e 	 .woodp	 ticu.lar.ly .inbptom .1 .foot 


sax'd .with .tbrash.Interval ...................


...................3.•7t.o73	 .ç. 


O.,.2TJOa 
389. 39 0 


........................


Siltstone, light grey, massive, irreg.fracture
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DIAMOND DRILL LOG 


PROJECT:	 fl.ON...............................HOI NO. 	 Iani	 DATE ...Nov....28.,..19. 
RECOVERED 


FROM	 TO INT. FT. %	 .	 DESCRIPTION







39 0.........00 10 ..10 100. ....... 


tstone,t 4.°° 3...9P.............


...................


.


pattern .bydark .greymud. 


...................g•s .çt ............minorslipplanes	 . 


at....b.Qtt.Qm....Q.mesilly....andan.y .. 


Val 911........39•.•6	 ......root) 


0.2 . ....uo	 ...s band .. 


mudstone rich in thrash and pyrite blobs. 


395.......


....................


°Y 


.....................


.


thin red mudstone bands near bottom. 


39.6...4.. .P.......br9Wfl 


elyaçepus ....................


ote:	 Two bands reacted to geiger 


See text where indicated by *


I


* 
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WJIITE CANYON JOIWI VENTURE
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DIAMOND DRILL LOG 


PROJECT:	 NN.ame .Cariy.on HOLE NO.	 .Newai	 DATE No.v...... 
RECOVERED 


FROM	 TO INT. FT.	 DESCRIPTION 







WHITE CANYON JOINT VENTURE 
	


.
1	 Smith Tower 


•	
DIANOND DRILL HOLELOG S


	 tie Lv,. Washington 


WHITE CANYON_JOINT VENTIJBE 


	


PROJECT........... Nfl1.eCanyor 	 AREA	 Jua.p..Couty.0.t. 	 ............................................................ 


HOLE NO. .......Newain . 


Location:........ .UA...D.Qg....9........................... Sec. .17....... . 35-S........... R,..15-E... Coordinatos....3.82L 


59787f 


Purpose :................	 ion	 Tzassic .Shiaru' n............................................ 


Elevation: At Collar........ 52.77..................At Bottom........ 9i7............. Total Depth......3.60........................ 


Inclination: At Collar..V...................At Bottom.........................................Bearing ......................................................... 


Size of Core:	 NX ....................To................., 	 BX..3 .S.To... . 360.,	 AX....................To................, 	 EX...............To............ 


Core Recovery: 1DC........................ % 	 BX .9.2	 AX	 EX.................. 


Date: Hole Started .... .Oct..	 19.5+...............Hole Completed.... Dec.. ... . 16,19.5............................


Samples Assayed:


çpRE SAMPlES 


n


	 mt. 1"rom	 To	 Au	 Ag	 Cu	 Pb	 Zn 


SLUDGE SAMPLES 


J.1T& •	 ir 01fl	 .1.0	 AU	 Ag	 u	 Pb	 Zn 


Special Tests:
	 Ge1erprobe .lowor.ed 	 ?.°







355......360 


.355... .


.... 


med. .... 


.................... some	 .!..................... 


...................c.ay?.................................................................................................... 


.3.56...


356.9....


4ud	 op	 11 .360.....
..................... .ed-.bown.,..JaUar.......ur......fin4y4c. 


Npte:	 .Too	 .deep ePth................................................. ....................
Most of Shim rump drilled through 


...................iipte.. No .sini4pit	 °


rs 
Trrn 


.	 .
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DIAMOND DRILL LOG 


PROJECT:	 HOLE NO.	 ]fl... ........DATE •P.ec 
RECOVERED 


FROM	 TO INT. FT.	 DESCRIPTION







PROJECT	 Qfl.


WHI E CANON . JOiNT VENTURE 
16	 Smith Tower 


DIAMOND DRILL HOLE LOG Sea 'le Lj, Washington 


WHITE - CANYON TOINT VENTIJPL 


AREA................San .Jua.n County, .Utah	 ............................................ 


HOLENO............. AEC... . 5... ............................................ 


Location:........ Sec,...]-7..........T....... 35-IS 	 ..... Coordinates..N3.8.,3.8.Q 


Purpose:........................................................................................................	 ......................................................................................................................... 


Elevation: At Collar........5208.!.?............ At Bottom	 Total Depth . 


Inclination: At Collar............ Ver........At Bottom.........................................Bearing ........................................................ 


Size of Core:	 N.....................To................., 	 BX.2 .80 To...395.,	 AX....................To................, 	 EX...............To............ 


Core Recovery: 1DC........................% 	 BX...9.8	 AX	 EX.................. 


Date: Hole Started	 ?.,....195+................Hole Completed........July2 .8, 


Samples Assayed:


CORE_SAMPLES 


S
	 mt. From To	 Au Ag	 Cu Pb	 Zn 


SLUDGE SAMPLES 


lilt.	 rom	 .1,0	 Au	 Ag	 Cu	 Pb	 Zn 


Special Tests:	 .....................HoleCaved 	 ....







?.9Q.0.0.0 sandston................ o .find	 .°dark .


guy.,.... mud.stone.,	 (abun.a.ntat 


9...3..


28]..'-2.81.5'.,•pyr.ite1% .±1.5... .t. 	 .... 


9.3......


coun........anded. 


3.QO,.. 
...................


LQ.ØS. LO•,.O 100.sçne,coarsetofin•, 


..................


...................


.
(abundant at 299'), pyrite plu.s(abundant at 299 


9.0O..


1 to 1.5x background count(O. 14@ 2990, massive 


3.00....Q. .310.. Q,C 1OQ3 02 . .C. ........... 
.° 


.Q,.O..
bedded grey and green mudstone, c2-3 , pyrite 


399..P..


5L±,....L.t.o...i..5x...background....Qun..,.ane4........................ 
307..and 302..Q...


stone,C1 (concentrated Q 306'), pyrite 5	 + 


...................


2x background count (9.15 @' 306), banded 


307.0 310.0 mudstone, grey to chocolate, leached to 308.5' 


lamina.ted .in ..pax, 


1o.o 315.0 5.... lOP mudstones	 sandstone .. ..


...................


laminated to massive 


.
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DI.ANOND DRILL LOG 


PROJECT:	 NO-N.In .6 .6aflOflHOI NO. AEC 5............................... DATE 	 4. gt 
RECOVERED 


FROM	 TO INT. FT.	 DESCRIPTION







• WHITE 'CANYON JOINT VENTURE 
16'i6 Smith Tower 
Seattle L, Washington I


DIAMOND DRILL HOLE LOG 


ii I.1	 THITE CANYON JOINT VENTURE 


PROJECT........ c ....ny.Qn	 ....... AREA ............8au...Jah....C.oimty.,....Utah 


HOLE NO. ............4,E..0....9 	 .. 


Location: .......SunD pg ....#1l Sec.	 T..35.$......	 Coordinates.N3&,J+60


W59.,... . 8f0 


Purpose:.................................................................................................................................................................................................................................... 


Elevation: At Collar 	 .3.............At Bottom............ Total Depth.......3.09 ......................... 


Inclination: At Collar	 e........... At Bottom.........................................Bearing ......................................................... 


Size of Core:	 ..... 2.85...To....295., 	 BX...295To....3.09,	 AX....................To	 To............-


Core Recovery: NX...... .100 % 	 BX... . 1.00	 AX	 EX.................. 


Date: Hole Started......41 	 Hole Completed........................9. ... . 195+ 


Samples Assayed:


CORE SANPIJS 


mt. From To	 Au Ag	 Cu Pb	 Zn _____ _____ _____ 


SLUDGE SANPLES 


mt. From	 To	 Au	 Ag	 Cu	 Pb	 Zn 


Special Tests:	 .Q	 p.3..'	 820	 In 
275.7'	 775 c.p.s. interval 1' plus, ! 28+.O' - 7500 c.p.s. interval 2' 


299,5" - 2865 c • p • s • mt erva]. 2*.







?5.,.p.. 10 ? ........Sandstone	 .to . umto 10... .


fine grained, C1 (blebs in part), py"rite ]$ 


un.t•xnasyp .totiin ....................


çdd, .limeyernent. 


8 .5. ..0 . .295 .0 .10.. )....10. .0....1 )Q	 ... 
0290.5


....................


. pyrIte	 .us........... 


1.5z. .. . backgrpund .coun......bande.. 
?90.5 295.0 ......Sandstone, light gray, C0 ' 1 , pyrite plus, 


° 
cement. 


3o,C 10..10 •O'.?P ................................................................................................................................................ 


a95,o...3QQC


.


. "' .,pyr.iteP1S, 


.


1.5 to 2 x background count,massive, limey 


cement. 


3.0..0. .301..0... sax y 	 ,....r.e .. 


x background count, massive to bedded. 


!.°..


..Q55..... gray, .C1...........to .. 5 .. 


.................... bac	 .pun to ..sanded. 


3O5c..1


305L5. ..O9,.(.


........... 


one	 tored,	 ached 


micaceous massive.


. 


.


Trc 


'rc 
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DIAMOND DRILL LOG 


PROJECT:


	


	 HOlE NO.	 ..........L..E.C......9..... DATE 	 .4!t 
RECOVERED 


FROM	 TO INT. FT.	 IDESCRTPTTON 







•	 WHITE CANYONJOINT VENTURE 


!	
.	 Smith Tower 
Se tie L, Washington 


DIAMOND DRILL HOLE LOG 


WHITE CANYON JOINT VENTURE 


PROJECT	 !am.Canyon AREA ........................San .Jua .n .Coun .t,Utah	 .


HOLE NO ............A.E.C.. .10 


Location:	 Sec.....'7 T	 R........	 Coordinates.N.38.. 


..W6.0...... .02Q 


Purpose:.................................................................................................................................................................................................................................... 


Elevation: At Collar........ 52 .00 ..2At Bottom........ 95,2 	 . Total Depth 3 .................................. 


Inclination: At Collar	 At Bottom.........................................Bearing ..................................................... 


Size of Core:	 NX ....................To................., 	 BX.2.75....To... . 305, 	 AX....................To................, 	 EX...............To............ 


Core Recovery: NX......................... % 	 BX... . P0	 AX	 EX.................. 


Date: Hole Started ..........Aug., .... Hole Completed........4ug.st .]., 


Samples Assayed:


CORE SAMPlES 


[1
	 .LrIt.	 .i'rom	 To	 Au	 Ag	 Cu	 Pb	 Zn 


SLUDGE SAMPLES 


mt. From	 To	 Au	 A	 Cu	 Pb	 Zn 


Special Tests:







2 .7..0.?	 ....1P 01 9.. ..................................................................................................................................................................... 


2.7...( ?Z7.


.


. siltda ç01..PY .....%t... .


..................


.


•ççuii.dt,	 .!Y!.•.................................................................... 


.27.7.2 9....interbethied 


..................siltstone .to"' .276..579.)..,.... 


pyr.Ite	 .°±.( .1. 	 .. ba.c1c. 
. 


.28?.,..


ground count(3xbgdc.ftom 278. 5-279.0) ,bande 


282.d.85. siltston 


..................


.o.... 


t.p285), .1.5x ...........(5	 .°'	 . ...................


to 2 85. 0), massive. 
.?95...10 .O1(.0 0 


.?.85. tone."Y. 5,pyx'........p.,us..,.... L5....ba.. 


.


gr.un.dcoun.t,bax4ed. . 


.29.5,....rey .to	 gI'3	 °fine 
...................


grained, in part conglomerate, C01(C2'3f1'om 


...................292	 )	 from . 


. gpundcçun..(9.x... .g4ç$m 


3imy....cement. 


3.Q5...1Q 0 ....9.0................................................................................................................................................................... 


95• .3°'• 


.....................


sandstone, grey,coarse grained, C0"1 , pyrite 


........................ t...1	 bJ grQund.. count,ma.......limey . 


?95..


301.( 302 siltstone, grey to dark grey, C 1 ,pyrjte ].h 


,.,5c......icgr.Q.pdqo Unt,banded 
02.5 3 05.0 


...............................


___ mudstone, grey to chocolate, micaceous


J
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DIAMOND DRILL LOG 


WHITE CATYON JOINT 1NTI 


PROJECT:	 HOLE NO, 
AEC10 DATE 


RECOVERED 
FROM	 TO INT. FT.	 DESCRIPTION







. '..---
WHITE CANYON JOINT VENTURE 


i6i	 mith Tower 


DIANOND DRILL HOLE LOG Sea le L, Washington 


PROJECT	 Canyon	 AREA........................$.a.... .Jua 	 ................................................ 


HOLE NO.........4.E ..c .16	 . 


Location:...........SW1....Dpg....#9 ..................... Sec.....17.......T.... 35S.R...:15.—E..Coordinates........ 3.8Q15 N 


59553 IN 


Purpose:.................................................................................................................................................................................................................................... 


Elevation: At Collar.... 53+1..,.7.............At Bottom........9?1..7...........Total Depth 


Inclination: At Collar....................................At Bottom.........................................Bearing ...................................................... 


Sizeof Core:	 .................... To.................,	 BX.3.85...To	 q	 AX....................To................, 	 EX................To............ 


Core Recovery: NX......................... % 	 DX...... .89	 AX	 EX.................. 


Date:	 Hole	 Started......................................................................Hole 	 Completed....................................................................................... 


Samples Assayed:


CORE SANPLES 


.


	 mt. From To	 Au Ag	 Cu Pb Zn 


SLUDGE SANPIES 


.Lnt. jifl	 10	 Au	 Ag	 Cu	 Pb	 Zn _____ 


Special Tests:







.3	 .... 395 .10 75 


..3 . 9.	 ..PYrite'	 .b", 
...... 


.....................;L.c ..ound 


.3.87.,..! .389.,.
o-,1 


sit.pne	 sma11 .............
mudstone lenses also noted, pyrite 0, Rad. 1-. 


.


1. 5xb 


389. 395 . mudstone, silty in part, c 0 , pyrite 0, Rad. 
lxb 


.3.95
...


10 .10 100 .......... 


c.° 3
....ET ................................................ 


0 .
.


.


urn +0............


9b...........:E5,rairiy ..irm,coaser .


xan ..............Pth..R,l..5-2xb 


F15........ 10 .8 80 
1f-05 1+05.5


.


same as above 
1FO5.


..


1+08.


. . 


coarse	 lt.grey sandstone, abund.kao1inc3 


Rad. l.5-.2xb 
1+08.! 1+15 same as above, medium grained sandstone at 1+08 


to 1+09, note bituminous shale lenses toward 
bottom, Rad. l-l.5xb 


... 2O 100 tod	 bl.eached	 .5	 ..°............ ..


.
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PROJECT:	 .................No-Nni0 .Canyon.............HOI 	 NO.	 16 DATE 


RECOVERED 
FROM	 TO INT. FT. %	 DESCRIPTION
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DOCKET COPY 


Project Summary Report 


By: F. L. Knouse	 September k, 1958 
revised October 8, 1958 


1. Docket No. DMEA-k3l7 (Uranium) 
Contract No. Idm.-E985 


Operator - Weetmont Explorations Limited, 
a British Columbia, Canada, corporation 


1616 Smith Tower 
Seattle k, Washington 


Property - Consists of 31 contiguous unpatented mining 
claims in sees. 7, 8, 17, and 18 unsurveyed, 
T. 35 S., R. 15 E., S.L.M.& B., San Juan County, 
Utah. The claims are Big Rocket Nos. 1 through 
7; Buck and Buck Nos. 2, 3, and k; Lost Boy No. 3; 
Sun Dog Nos. 1, 2, 3, 1, 5, 6, 7, 8, 9, 10, and 
11; Yellow Jack Nos. 1, 2, and 9; Big Sheep, 
Big Sheep Nos. 2, 3, k, and 5. 


Property Rights - 


Claims were leased by original locators, C. Alfred 
and Maxine R. Frost, and Keith B. and Donna H. 
Redd, to the Newan Company. The lease was assigned 
to White Canyon Joint Ventures, and afterwards to 
the Operator. Executed owners' Consents to Lien 
by the above parties are attached to the contract. 


2. Contract, dated August 3, 1956. 


The project work was started on August 20, 1956, 
and was completed January 31, 1957. 


Work Authorized - 


Consists of k,900 feet of drifting, and cross-
cutting and . 1,500 feet of long hole drilling to 
extend Lost Boy No. 2 (Big Horn) adit crosscut1 
drift, crosscut, and drill therefrom to explore for 
uranium-bearing ore along Moenkopi-Shinarump 
contact zone , of priassic age. (Detailed 
descriptionsofthe individual work Items are 
set forth as Items 1 through 8 in Exhibit "A" 
of the contract.)







.	 . 


Estimated and completed cost of the project work 


No. 3 North crosscut and workings therefrom: 
Work Completed 


Actual Cost	 Est.Cost	 Units Cost 


885 $19,027.50 *900 ft. drifting and cross- $19,350.00 
cutting @ $21.50/ft. 


500 ft.long hole drilling 
@ $1.25/ft.	 625.00 


6o chembcal analyses @ 
$3.50 each sample 	 210.00 


Fixed Unit Cost (incidental Allowances)


1k	 k2.00 


**900 ft. drifting and cross-
cutting © $9.65/ft. 	 8,685.00	 885 8,5k0.25 


Lost Boy No. 2 (Big Horn) Adit Crosscut 


Northeaster Drifts, Crossouts & Drill Holes Therefrom: 


Work Completed 
Actual Cost	 Est. Cost.	 Units Cost 


*11.,000 ft. drifting and cross-
cutting © $21.50/ft. 	 $86,000.00


1,000 ft. long hole drilling 
@ $1. 25/ft.	 1,250.00


367 chemical analyses @ 
$3.50 each sample 	 i,28k.50. 


Fixed Unit Cost (Incidental Allowances) 


**k,000 ft. drifting and cross 
èutting @ $10.15/ft. 	 ko,600.00 


Estimated total cost of 
project (rounded)l58,00k.00 


Government participation © 75% $118,503.00


992 $21,328.00 


992 io,o68.8o 


$59,006.55 
$kk,25k.9l 


* Includes cost of labor and expendable supplies. 
** Includes equipment, supervision, etc. 


The maximum costs per foot for drifting and/or crosscutting 
are $31.15 and $31.65. A total of 1,877 feet of crosscut 
and drifting were completed under the terms of the contract.







..	 . 


Amendments	 •.• - 


No. 1 - dated November 1k, 1956, provided for 15-foot 
stub orosscuts and turnouts along the drifts 
and crossouts for shuttle oars and equipment 
storage. 


No. 2 - dated January 1k, 1957, provided for driving 
crosscut No. 7N. 


No. 3 - dated February 12, 1957, allowed a suspension 
of operations from February 1, 1957, until 
June 12, 1957. 


No. k - dated June 12, 1957, provided for an extension 
of time until September 1, 1957, to complete 
the project work. 


No. 5 - dated November 18, 1957, provided for: 


1. . Suspension of operations until 
March 1, 1958, and extension of 
completion date to September 1, 
1958; 


2. Automatic termination of contract 
work if work was not resumed and 
completed by above date; 


3. Extended royalty repayment provision 
from 10 to 11 years; and 


k. Provided for a 5 percent royalty on 
any funds collected from any pro-
duction from land not included in 
the contract that is traüsported 
through workings contributed to by 
D1€A. This provision applies if the 
project is certified. 


Operator did not resume work by March 1 1958 and 
requested termination of contract work on March 2, l95. 


Final Reports - 


Operator's - dated April 29, 1958, 
received May 16, 1956. 


Field Team's - dated August 11, 1958, 
reóeived September 2, 1958. 


Supplemental Field Team's report - dated Oct.	 1958
received October 6, 1958. 


3
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3. Audit Report of Review, dated May 20, 1958. 


Total cost as billed by Contractor 
Exceptions: (Schedule attached) 


Prior to this review $2,897.80 
Herewith	 0.00 


Total Accepted Cost 
Government Participation @ 75% 


11.	 Certification None.


$61,9ok.3k 


2,897.80
OOb 5L 


$kk, 25k .91 


The Field Team 8 final report and supplemental 
report, dated October 2, 1958, recommended that the 
project should not be certified, in which the writer 
concurs. One deposit of sub-ore grade material was 
encountered in the Lost Boy No. 2. channel. The 
occurrence is small and noneconomical. 


Production - 


A shipment of 63.k3 tons, containing 0.11% UO8, 
was made from the deposit described above, and thre 


is an indicated royalty of $9,k7 due the Government for 
this shipment. Only slight mineralization was 
encountered at scattered locations by the other D?A 
work. 


Comments -


The Field Team reports that performance of contract 
work was excellent. The Operator's Reai.dent Manager 
supervised the work and subcontracted labor and expend-
able supplies, explosives, fuel, drill bits, etc. 
@ $21.50/ft. The Operator furnished all permanent 
supplies - compressed air, ventilation pipe equipment 
and repairs, at $9.65 and $10.15/ft. Advances of 357 
to 390 feet per month, including turnouts, were made 
j 71 x 71 headings. 


• The project was established to explore for uranium-
bearing ore in various channels along the Shinarump 
Moenkopi contact by extending the Big Horn No. 2 adit 
crosscut and also, by drifting, crosscutting and long 
hole drilling therefrom. Uranium mineralization of ore 
grade was encountered in the Big Horn adit crosscut 
in the Lost Boy No. 2 channel a short distance before 
it entered the ground included in the contract. Also, 
a paralleling mineralized channel on the Lost Boy 
adjoining claim is exposed in an adit. The No Name 
channel on the property was established. by. AEC and 
company drilling. In addition, the Happy Jack mine 
(one of the largest. producers of uranium in Utah) is 


1







.	 . 


a;short distance from the northeastern property 
boundary. One drill hole within 150 feet of the 
property boundary on the Happy Jack property 
penetrated 7.0 feet of material tcontaining 0.20 
percent eU3O8• 


Work completed consisted of 1,877 feet 
of drifting and crosscutting as follows: 


1. Crosscut No. 3 North was driven to 
within 100 feet of the property boundary 
towards drill hole HJk-1 (mineralized) 
on the Happy Jack property) and, also, 
crossed the indicated projection of the 
Lost Boy and Lost Boy No. 2 channels. 
Uranium mineralization exposed in Lost 
Boy No. 2 channel in the crosscut was 
folwed 100 feet with a drift, but only 
sub-grade uranium mineralization was 
exposed. 


2. Crosscut No. 7.N was driven 326.5 feet 
from the No. 2 Lost Boy (Big Horn) adit 
crosscut to explore the extension of the 
Lost Boy No. 2 channel cut in crosscut 
No. 3 N. Results were negative. 


3. The Lost Boy No. 2 (Big Horn adit crosscut 
was advanced 500 feet to crosscut the entire 
width of the No Name channel, with negative re-
suls. 


11. No. 5 crosscut North was driven northeasterly 
along the No Name channel towards the Happy 
Jack mine,with negative results. 


When the above work was completed, the Operator 
requested extensions of time as were granted by the 
above amendments for the following reasons: 


1. To obtain results of some drilling being 
done near the north boundary of Sun Dog No. 
6 claim which, if found to be encouraging, 
may justify extending the No. 5 crosscut 
North to explore the No Name channel 
easterly; and 


2. A part of the property was subleased and 
the Operator wanted more time to study any 
exposures made that may justify more explo-. 
ration. The subleasers produced and







.	 . 


shipped the sub-grade material and exposures 
made were not encouraging. 


The Operator's claims and adjoining area are on the 
west flank of the monument upwarp. Local variations 
of the dip of the beds range from 0 to 6 degrees 
west-southwesterly. 


Locally uranium deposits . are found along 
channel scours on the Moenkopi and in the overlying 
Shinarump conglomberate. Ore minerals are 
uraninite, sooty pitchblende, chalcopyrite, pyrite, 
bornite, and coellite. Some galena and sphalerite 
have also been reported in some of the deposits. 


There appears to be little possibility that 
significant uranium deposits are present on the 


property. and no additional exploration is recommended. 


F. L. Knouse







DEFE MINERALS EXPLORATION AD1v1INISTION 


woic coi	 sis 


'fina1 audit or review report is received, prepare origina1,.only'. 
F4	 lii rcf'f1i1	 kt	 .	 ..	 . 


-


Operator
Weatmont Explorations Limited


Actual Cost 
. 


State
Utah	 .	 .


Agreed Unit. 
Cost	 . x 


Final Report 
of Audit	 " I I	 Commodity'	 . 


. 
.	 Uranium	 .	 .. 


L _________________________


Docket No,. 
DMEAk317 


Final Report 
of Review


.1 
.


CntractNo. 
idm-E983 


Operation
Authorized by 
Contract and 
Amendment'


.	 . 
Completed 


.	 :	 ':.,.	 .,


Net cost after: 
sale of Govern-
ment Property ____________________


Units , Cost Units /	 Cost ________________________ 


Drifting. & Crocutting 


Raising . 


Shafts 


Wlnzes	 .• 


Drilling	 . 
(Specify)	 '	 .


. .9
y'J5ao


772. .54st.Po 
.	 .	 .


______
. ..:	 . 


.


. 
'. 


_________.. .	 . 
Surface Excavation 	 .	 , 


Underground Excavation	 . 


Roads and Trails 


Operating Equipment Purchased 


Surface Rehabilitation &. Repairs 


Underground Rehabilitation 


New Building, Improvements, etc. 


Other (Spcify)


. ,


.


______________ _________ ________ 


________ ______________ _________


_________ ______________ _________


_________ _______________ _________


_________ _______________ _________ 


________ .


Totals	 .	 _______	 . 


* Net cost total must agree with final report of audit or review. 


Prepared by ____________________Date________ 
3l9e 







•
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


22-I. New Customhouse 
Denver 2, Colorado Nc 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, D!€A Field Team, Region III 


Subject: Docket No. DA -I3l7 (Uranium), Contract No. Idm-E985, 
Westmont Explorations Limited (Sun Dog et al. Group of 
claims), San Juan County, Utah. 


Enclosed are the original and two copies of Amendment 
No. 1 to Contract No. Idin-E985, which has been executed to provide 
necessary turnout drifts at intervals of not less than 270 feet In 
drifts and crosscuts to be driven under items 1, 1j, 5, and 6 of the 
Contract.


Also enclosed are four sets of data relative to the 
Amendment.


Copies of the Amendment have been distributed to the 
Operator, the Finance Office, Region III, and to others concerned. 


W. N. Traver 
Enclosures
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?.O.ox l3 
Monticello, Utah. 
October 21st 1956. 


I,


1.


H


II


Mr. '.Y.Traver, 
xecutive Officer DA.,	 / 


224 ew Customhouse,	 / 7 
Denver 2, Colorado.	


/ /	
1/I 


Re Docket DI'A 431? (Uraniim) 
Contract ro. Idr 985.	 I 


Dear "r. ¶raver


mien your r. .inke1 was out to. establish 
a starting point for the continuation of the Lost Boy TO.2 
(Big Horn) adit, I mentioned to him that it was a necessary 
part of driving the exploration headings to have turn 
aro8nds and	 places, te 15' stube,every 270', to 
enable us to turn turn the shuttle care after being loaded 
at the face and also serTe as passing plaees in the head 
ings for the cars to pass one another when trae1ling in 
the headings.


He stated that as these turnarounds were 
not inenticnednor provided for in the contraot the cost 
of them could not be allowed unless the contract was 
amended to include them. 


Since starting with DA assistance we 
have put two of the turnarounde in. e will require 
one more in the Lost Boy No 2 adit and six in the 
drift to the north eet from the adit. Any X-Cuts 
from this north east drift could be used as turnarounds. 
there by cutting the number down accordingly. 


?e are sure you can appreciate the fact 
that it would be impossible to drive the headIngs with 
out these turnarounds and that they are necessary 
•xpenditure and should be Included in the coat of 
driving the headings. It was an oversight on our part 
not to have Included them in our application at the time 
it was put in.


We would therefore request the contract 
be amended to allow for turnarounde, 15' deep, at not 
lees than 270' intervals. The c9st of these turn.arounds 
not to Increase total alloted enditure provided for 
in the contract for exploration headings. 


Truatin you will give this your favorable 
consideration, we remain,	 . 


Yours Very truly 
Vestmontx1oratjons Ltd 
rer


rro3Tier.


Li 
I 
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COPY 


WESTMONT EXPLORATIONS UMITED 


P. 0. oxlZ3 
Monticello, tltah 
October lit. 1956. 


Mr. John?. Shaw, 
Supervising Mining Engineer. DMZA 
BuildIng 20 
flerwer Federal Center, 
Denver' 2, (olo.


Re: Docket DMEA 4311 (UranIum) 
Contract Idm-985 


Dear Mr Shaw: 


I am in a quandry as to how to present the long hole dri1l 
ing and chemIcal analys is. 


These are not dons on a contract basis and 1 have no 
vouchers for the work unless I make it out myseLf on behalf of the 
corn any.	 .	 . .	 . 


rC did some long hole drilling 1* Sept but I am not report 
lug it ° the costs until such time as I have the correct method of 
reporting it. The boles were drilled th. back of the No. 3 X-Cut 
North to teat for any ore that might be above us as we followed along 
on the Mienkopi Contact. 


Trusting you will enlighten me on th. correct method of. 
reporting thi$ work,


Yours very truly, 


/5/ H. A. Rose 


H. A. Rose 
Project Mana.er
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25. D. C. 


221k New Customhouse 
Denver 2, Colorado
	


October 5, 1956 


Menxrandum 


To:	 Chairman, Operating Committee, .D& 


From:	 Executive Officer, 1EA Field Team, Region III 


Subject: Docket No. DMEA. 4317 (Uranium), Contract No Idniu'E985, 
Westnnt Explorations Limite& (Sun Dog et aL group of 
claims), San Juan County, UtahI, 


Enclosed are four copies of project work approval issued 
by the	 Field Team, Region III. 


Also enclosed are fOur cOpies of the OperatOr' $ request 
of September 214, 1956 and. four cOpies Of a joint irandiun dated 
October 2, 1956, from H. F. Robertson, mining engineer, Bureau of 
Mines, and D3. P Elston, geologist, GeoiogicalSurvey 


Copies of the wOrk approval have beeji distributed tO the 
Operator, the Finance Office, Region III, and to others concerned. 


W. M. Traver 
Enclosures


1'


\
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80 feet from the collar. iie Contcct allow for 100 ft 
of lateral work from this X-Cut Lth your	 ctiQrL 


	


The rüon) for tbi work if	 fo1lowc 
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DMEA 


WESTMONT EXPLORATIONS LIMITED 	 te Rørd 


711-525 Cymour Street,	 AUG 211 1956 
Vancouver 2, B.C.


BUREAU Of' MINES 
Denver, CoJor' 


August 17th, 1956. 


4r ma ii 


Mr. W.M. Traver, 
Executive Officer, DMEA, 
Field Team, Region III, 
22 1+ New Customhouse, 
Denver 2, Colorado. 


Re: Docket DMEA. 1+317 (Uranium) 
Contract IdmE985 
Westmont Explorations Limited 
Spn Dog, et al. group of claims 
San Juan County, Utah 


Dear Mr. Traver: 


in reply to your letter of August 15th, 
I enclose on separate sheets a summary of the qualifications 
and experience of Mr. H.A. Rose, who will be resident 
engineer in charge of the operation, and 1'r. Christopher 
Riley, who will be consulting geologist, subject, of 
course, to the approval of the Government. 


I personally will be responsible for the 
overall supervision of the work, arid if you wish my 
qualifications I will be very glad to send them to you. 


Mr. Rose is not in the City at the present 
time so 1 cannot be specif.c about certain dates except. 
the time he was employed by Pioneer Gold Mines of B.C. 
Limited. I might add that I am, and have been,Managing 
Director cf that firrr for a number of years. 


RIJ/d 
Ends. (2)


Yours truly, 


/1	 . 
.	 ...	


7L-, 


H.T. James 
President. \.-







S
.ug.ust 17th 9 1956 


The followIng is a summary of Mr. Rose's experience 
and qualifications as known to me: 


Graduated in Mining Engineering from the University 
of British Columbia 1921. 


Served for one year as geologist of one of the coal 
companies on Vancouver Island. 


Was at Brltaxmla Mines, British Columbia In the 
Geological Department two or three years starting about 
1923.


For the next several years, Mr. Rose was on various 
projects In Western Canada, part of the time serving as 
Manager. 


1937 to date. Except for a two year perIod when he 
was released to serve War Time Metals Corporation as Manager 
of Kootenay Florence Mine at Ainsworth, B.C., he was on the 
staff of Pioneer Gold Mines of B.C. Limited serving In 
various capacities from engineer to General Superintendent. 
He was assigned to Iestmont Explorations Limited when It 
was decided to go underground on the property adjoining 
the Happy Jack, and has been In charge of that operation 
since.


During the time that FIr. Rose was with Pioneer Gold 
Mines of B.C. Limited, I was Its ManagIng Director,which 
positIon I still hold. 


Mr. Rose is a Registered ProfessIonal Engineer In 
the Province of BrItIsI Columbia, tnd I urirstand has 
registered In the State of Utah0


/ 


_j .../ 


H.T. James, zesidont, 
Westmont Explorations limited. 


.







• 	 S


August 17th, 1956. 


The following is a summary of Dr. Christopher 
Riley's experience and qua)4fications: 


B.A, McMaster University 


LA. University of British Columbia 


Ph.D. University of Chicago 


Thirty years experience in field and mining geology 


•	 Fifteen years Chief Geologist Pioneer Gold Mines 
of B.C. Limited.


H.T.James, Pr11dent, 
Westniont Explotions Limited


.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D.C.. 


2214. New Customhouse 
Denver 2, Colorado	 August 15, 1956 


Memorandum 


To:	 Chairman of the Operating Committee 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket D'EA- 14.3l7 (Uranium), Contract Idm-E985, Westrnont 
xp1oraions, Ltd., (Sun pog et al group), San Juan County, 


Utah	 ..	 . 


Enclosed are the Government's, Division and Docket copies 
of Exploration Project Contract Idm-E985 .jhich were forwarded by 
your letter . f August 3, 1956 for signature by the Operator. 


The starting date has been inserted under Article 3 and 
Consent toLien of the Newaiu Company have been attached and the 
date the ConsEnt to LiEn was executed inserted under Article 2 (c) 
as you instructed. Also enclosed are two copies of a letter from. 
this office dated August 15 by which we forwarded the "Operator's 
Copy" of the contract, forms, and instructions relativç to report-
ing on. the work to be performed under the contract. Copies of the 
contract have been distributed to the Finance Office, Region III 
and others concerned.


M. Tha 


Enclosures


fj
yJ
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH 1NGTQN 25 D C 


22 liv ___ 
*VV*I' 2,	 JIOMO	 CTZPIR *IL	 August	 , 1956 
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WESTMONT EXPLORATIONS LIMITED 
(NON-PERSONAL LIABILITY) 


1616 SMITH TOWER 


SEATTLE, WASH. 


July 30, 1956	 UG11g56 


Mr. F. L. 1.ouse, Acting Chief 	 AThIVIAIL 
Rare and Miscellaneous Metals Division 
Defense Minerals Exploration Administration 
Washington 25, D. C. 


Dear Mr. Knouse: 	 Re: Docket No. DMEA-4317(Uranium) 
Sun Dog et al., Group of Claims 
San Juan County, Utah 


Thank you very much for your letter of July 26th 
addressed to Mr. H. T. James, president of Westmont Explorations 
Limited, together with enclosures of Consent to Lien forms for 
Newarn Company.


In the absence of Mr. James from the city I have 
taken the privilege of having these documents executed by the 
proper officers and forwarded, pursuant to your.instructions, to 
Mr. William Traver, Executive Officer, Field Team, Region.111, 
DMEA, Denver, Colorado. 


Meanwhile, thanking you for previous courtese8 
extended, we are


Yours very truly, 


WESTMONT EXPLORATIONS LIMITED 


.)c5ç;,TT 
LGR/s	 Assi s tanSecre tary-.Treasurer 


Two copies sent to Region III ithout covering letter
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FLKnOuse/aj	 Dooket copy 


(Revised Fune 1954) 	 .	 Docket No. DMEA 4317 


Commodity l* 


Contract No. Idm–E 


UNITED STATES OF AMERICA: / 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION. ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 


It is agreed this ---------------------------------------------day of --------------------------------------------------, i95, between the 
United States of America, acting through the Department of.the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


Weetont Lxp1orattone Ltmited Corpation at Brtti8h Co1ubi, Cnd& 


------------------hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I,. and 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 	 / 


ARTICLE 2. Operator's property rights.— (a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of Vtah--------------------, County of San Juan------------
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4,ZSI----- - of 	 fltre- -t 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 


	


ari'd by virtue of	 6	 , - recorded in Book -----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
oniy to the following claims, liens, or encumbrances 


rtLown-


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
6 Insert "deed," "lease," "contract," "location notice," "patent," etc. 
'If not recorded, so indicate by inserting "un."
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of the land (lessor, seller optionor, etc.) are attached as follows------i1fred and idne I.	 keih 3., and bonna B. Redd, dated !y 29, 19$6, 
ani---Con3ent to---Lien	 Jaeob'e Chair- --?ning	 ate	 •11956. 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it Shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b)(1). 


ARTICLE 3. The exploration pro ject.—The project is a search for indicated or undeveloped deposits 
of----------------------------------------------------------------------------------------------------------------The work to be performed 
is described, in Exhibit, "A." The Operator on or before --------------------------------------------------shall commence 
the work, and on or before h.1..1958-------------------- (unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall either have completed the work 


jtbi*C' yg 
ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-


formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of $----..158.,fl04.00 
The Government shall contribute .i 	 percent of the allowable costs as they are incurred in a total sum 
not in excess of --------------------------------------------------------- Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government. may withhold from the last 
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vouëher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shah be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items, thereunder the Operator is not obligated to incur more than his agreed percentage 
of . the estimated, total allowable cost of the work. 	 Article 33 


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1) -INDEPENDENT CONTRACTS.—Work to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estiinated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 
Subcategory (a)—Supervision.—A11 elements of this subcategory (number . of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (b)—Technical services.—A1l elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcate gory (c)—Labor. 	 . 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcate gory (a) —Rental .—T he number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcategory (b)—Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c)—Depreciation.—Ah1 elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRs.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcategory (a) —Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategory .(b)—Initial rehabilitation and repairs of operating equipment.—The estimated 
total of this subcategory is a maximum.
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CATEGORY (6) —NEw BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) 
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7)—MIScELLANE0US.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum: 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from procuction w ch are subject to the Government's percentage royalty under the 
provisions of Article 9. ' 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operator's vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and asummary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports,'records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. 0. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed 'or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold p'roduction.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated, manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever, is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1/2) 
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percent for each additional full fifty cents ($0 . 50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be..one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
niinèrals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The OperatOr shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to procluce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it withoit the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the , Government has an interest for 
the joint account of the Government and the Operator, either by return to, the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
other, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which, was more than $500, and shall not sell at less than 25 percent of the purchase price any 
'item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 


•cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place -upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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• date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation-so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Govenment's obligations.—(a) If in the opinion of the Govern 
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be al1owabl 
under the provisions of the contract as neèessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the. work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 


• provide for breach of contract. 
(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 


affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
• such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing, address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 	 - 


ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall snot be construed to extend to this contract if made with a. corporation for its 
general benefit. 	 ;..	 . 


ARTICLE 13. Changes a'hd added provisions.—I 
(b) 1tt13eat to reg*Y 1,ro,125cn) 
(c) Thn part ot The lut aisnteno. n the tii'et ragr,h 0± At3c1s 6(s) 


(d
"th6	 dolethd and repacød t the edi )*V	 the 
*øept * *te!V*se	 4.4 n 'cibtt $A vith z'aepeet to 


(e) Zn th last eentan* ot Artlele 6t*) ths vi*rd. "Articl. 8" are m2bet*' 
tuted t tho mt$ 'ArUe1e 9,'
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Executed in sextuplicate the day and year first above written. 


THE UNITED. STATES OF AMERICA 


By.................................................................................... 
DMEA, Administrator 


..atnLExpLoratinsLimited 
(Operitoi) 


By--------------------------------------------------------------------------------------


I, --------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
----------------------------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


F CORPORATE 
L SEAL 
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Before' starting the work of extending the )o,, 3'Iorth Orosecut 


the Operator shall, at his expense, accurately d.trmine the position of 


drill bole RJ1l ,( oü Rappy 'aok Mining Comps*iy property) in relation to 


oat BoyWo. 2 (Big'iiorn 'edit wc'kings shown on the *ttache4 map entitled 


"i&ó I. Unrnd Workings Wat*o Bloration, Xd (hite 
•	 Canyon Jojnt 'Ventuz) and Adjoining F'opea'tie a, showing Drill iol.a, 


tnfSIre4 Channels, and Proposed Exploration, San Jt&n County, Vt,ab, M •. 


•	
The orassaectional dinsicne of the crosscuta and dritta 


• . '.' "	 :eli*3l be'not l,O than ?fe.t by 7 feet inside the timbers and the' chitt* 


1U	 theE1 7 to t by 7 tat i.n44 the tiJ&t &$ the 1ts - 


and crossute shell be timbered or roof bolted adequately where uecesssz'y, 


All drifts a4	 ahali b checked for radioactivity, and 


•	 ..'	 all areas thét indicate significant ' radioaottvit shall b. channel' sampled 


•


	


	 t} 'ad1oaotive areas 'at intervals of not more than It) feet3 and 


the samples anelaed chemicafly for uranium. The Operator shall furniEth 


• • ' the Goverraierit, suh samplel as it specifies. •'	 '	 •	 ' 


The direction, inclination, cmi extent of all, workings are	 •,


subject to the approval of the 0oveznm.nt. N. work shall be closs than 


100 feet to the autsids boundary of the propert7.
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Vertical long boles ehau be drilled up or down, riot nore than 


15 feet deep, at intsrala of not lees than 2 feet along the drifts or 


croescuta, to determine the positic of th* Moen1copii&hinarump cont*ct 


when ea4 position is unknown. The diameter of all drill boles shall be 


not lees then 21 inches. All drill cuttings shsU be saved by methods and 


at drilling intervals, and checked for radiosctivit, as specified by the 


Government. The seetion of the drill cuttings that indicate significant 


radioactivity shall be split into halves, and cne bait shall be analysed 


chemically for ursniuz, end one ba]/ furnished to the Oovernment. The 


remaining drill cuttings from the other seottone of each hole shall be 


properly bos4, labeled, and stored entttng Gov*rnasnt inspection and 


disposition. 


All drill holes shall be logged geolopically and probed foe' 


radioactivity and fc*u' copies of each log Awnisbed to the Government. 


o pe*ents shall be made for an incomplete drill bole. 


The method of all sampling is subject to the approval of the 


Govez'nmant. Not more than O samples shall be analyzed cbenhioafll for 


uranium from workings, i.e., crossimts, drifts, and drill boles in and 


fr the Jo. 3 North Crosscut and not more than 367 *mnples shall be 


analysed chemically for uranium in and from the workings, i.e., extension 


of the Lost Boy No. 2 (gig Horn) adit and the northeast drift1 eroescuts 


and drill holes therefrom, 


The project shall be sure zfled at all times by a qualified 


geologist or mining engineer, approved by the Government, who shall 


direct or preform the required surveying, mapping1 sampling, drill'4iole 


logging, and prepar. the reports required pursuant to this contract, A 


caultingE geolegiat, approved by the Government, shall be employed to 


study the results of the work as it progre sees, make recomeendationia, 


and submit a final report on the project werk.







S IA The	 rk consists o the ioUowingt 


ii Pront t1	 *ce of the '1No. 3 North Croescut,' crosscut not to 


exceed 800 feet toward drifl hole HJZ4 on the Happy Jack No. L. 


olaim as close as is practical to the Moenkopi ..'Shirixinp contact. 


The objscti re being to sxploxie for uraniuis. b.aring ore in the 


indicated ectension of the Lost Boy and Lost Boy No. 2 channels. 


2. At 1ocatiore approved by the	 e.rxnent from the above crosscut (Item 


1) drift or crosect not to exceed a	 aggregate of 100 feet along 


significant iiirali;ed exposures. 


3', At locations along the crosecuts or drifts (Items 1 ê 2) where 


the position of the Nocnkopi.Shinaru*c contact is mknown, drill 
vertical long holes, 	 p or down, not to exceed an aggregate of CX) 


feet to a itxin	 depth of l feet at interrals of not è se than 
2	 feet. 


, 'rcm the taco of the Lost By No. 2 (Big Horn) adlt crossout crosscut 


not to exce.d	 0 feet, to the northwest limits of the "No N*msChpnns1. 
. 'rom the northeast side of the crosscut (Item h) at a locations 


approved by the Governnt, drift in a northeasterly direction not 


to exceed 2,000 feet along the No Neate Channel as close as is 


practical to the Noenkopi*Shinarump contact. 	 The objective b.ig to 


•	 •,. explare for uranium bearir	 or. along t*	 No Naa*e Channel0 end its 


confluences with the '3Lost $QY and Lost Boy No. 2" channels. 


6. At three er more locations,. approved by the 4overr.nt, drive erou 


cuts northw.ster1y and E*&thea$tex'i	 not to exceed an aggregate of 


l,S(X feet *t interv*le of not lees then 00 feet *?cng the drift 


(Item ) to explore the full id4th o	 the chaimel,	 Said crosaetts 


ball be driven as cl*e as practical to the $oenkopi-Sbinarump 


contact.











4., 


Category (1)	 4endentCont,acts 


,00O ft. Of cx'osecuttingand drifting, 
i.nclucUng labor and' all expendable suppUes 
• $21.50/ft4	 .	 ' $86,000.00 


1,000 ft. of	 g'}iole drUlin, includes S 


all necessary coats, @ $l.25/Zt. l,20.O0 


Category (2) through (1), exe$ Ole &nalyøi ,	 '	 V.'; 


'None'	 : 


Category (7)	 sel]neour 


367 chiea1 sample analyses t 43,50* 
eaeh sale	 ' ______ 


Fixed Ur4t Cost ($ee Article lj) 


Iucideitai allowances for each foot of crosscut or 
drift completed	 000 ft " $io.i/tt. 1D,60o.00 


V V	 , ,


	 stintated total Cost' of Lost Boy	 o. 2 
V


' 	 " 	 . 	 . 	 . 


V 	 (Big Horni Adit Crosscut, Mtheaeter'ly .: 	 '	 V 


V 	 ' • 


V. 	 ' 	 . 	 V 	


V 	 'Drift	 CrOSSCUtS, aXX1 DZ'IlI ff0105 	 " '	 :	 ' 
therefrcu 


" V	 .	 total Estimated Cost of t 	 Projeot (rnded58,o0,00' 
Ooversenf Participation at 75% $U8,503.00
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IN REPLY REFER TO: 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 	 JUL 1 2 1q56 
WASHINGTON 25, D. C. 


July II, 1956 


Memorandum 


To:
	


E. W. Ellis, Defense Minerals Exploration Administration 


From:
	


W. P. Williams, U. S. Geological Survey 


Subject: Review of 5upplemental Report, DMEA 4317, Westmont 
Exploration, Ltd., Sun Dog, et al. claims, White .Caiyoñ 
area, San Juan County, Utah. 


Geologic conditions on the subject property appear to be 
excellent for the presence of uranium ore deposits because three 
Shinarunip channels and ore grade material have already been dis-
covered in previous work by the applicant. 


Field examiners recommend additional exploration work 
as follows:


1. Continue the main Big Horn acit a maximum distance of 
500 feet along the present heading. 


2. Drift a maximum distance of 2,000 feet northeasterly 
toward the Happy Jack mine. 


3. At stations spaced at least 500 feet apart drive cross-
cuts northwest and southeast from the northeast-trending 
drift. Total crosscut footage shall not be more than 
1,500 feet. 


As proposed in the supplemental report, 1,000 feet of long 
holes should be provided to help guide the above work. 


I also recommend that provision be made for a total of 
00 feet of crosscut to be driven from No.. 3 north crosscut. The 
crosscut should be driven toward hole no. HJ 4-1. In additön to 
the crosscut a maximum of 100 feet of drifting from the no. 3 north 
crosscut should be provided to explore any significant mineralization 
found in the crosscut. A maximum of 500 feet of long holes would 
help guide the work. 


No exploration work should approach closer than 100 feet 
to a property boundary.







.	 . 


I concur with the recommendations in the field examiners' 
supplemental report dated June 27, 1956, and recommend that a DA 
contract be approved to provide for the proposed work. 


W. P. Williams
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES	 JUL 1 3 1956 
WASHINGTON 25, D. C.


July 11, 1956 


Memorandum 


To:	 Ernest William Ellis, DMEA Member 
Uranium Commodity Committee 


From:	 James Paone, Bureau of Nines Alternate Member 
Uranium Commodity Commit tee 


Subject: Joint Supplemental Report, DMEA Docket 4317, Formerly 
DMEA Docket 3870 (Uranium) Westmont Exploration, Lmtd., 
White Canyon Joint Venture (Sun Dog, et al. group of 
claims), San Juan County, Utah 


I have reviewed the joint supplemental report, DMA Docket 
4317, Formerly DMEA Docket 3870, Westmont Exploration, Lmtd., White 
Canyon Joint Venture (Sun Dog, et al. group of claims), San Juan 
County, Utah, dated June 27 and received in this office July 9, 1956. 
I have also discussed it with Joseph 0. Hosted, Washington repre-
sentative of the Atomic Energy Commission. 


The field examiners recommend the following exploration 
for approval: (1) continue the main Big Horn tunnel from its present 
face for a distance not to exceed 500 feet, (2) drift a maximum of 
2,000 toward Happy Jack Mine, (3) at three or more stations drive 
crosscuts northwesterly and southeasterly from the northeasterly 
drift a total maximum footage of 1,500 feet at intervals of not less 
than 500 feet along the drift. The total estimated cost is $129,134.50; 
Government participation at 75 percent is $96,850.88. 


The proposed work is apparently designed to explore most 
efficiently the possible intersection of the No Name channel, Lost 
Boy No. 2 channel, and the Happy Jack channel. 


The exploration plan as presented in the report is well 
defined and represents commendable effort on the part of the field 
engineers.


We concur in the recommendation of the field. 


The report is being forrarded to the Chief, Division of 
Minerals, in accordance with the routing slip attached thereto. 


James Paone
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UNITED STATES 
DEPARTMENT OF THE INTERIOR. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


July 10, 1956 


Memorandum 


To:	 File 


Fran:	 F. L. Knouse 


Subject: Docket No. DMEA-43 17 (Uranium) 
Westmont Explorations Limited 
Sun Dog et al., Group of Claims 
San Juan County, Utah 


Telephone call to Mr. Jans K. Crowdy, Seattle, Washington 
7-5-56. (Talked with Mjs LIaise G. Robbins. Mr. Crowdy 
was in AlasIa.) 


Knouse: I am calling in order to prevent an unnecessary delay in the 
processing of your application, Docket No. DMEA-4317. Our 
Field Office ha$' submitted a propc ed program to explore your 
property in Utah, estimated to cost about $160,000.00. The 
Field Engineers were unable to discuss this proposed program 
with your representative and obtain his approval before for-
warding it to this office. We are required to obtain the 
Applicant's approval of an exploration program before pIocessing 
of the application can be . ccipleted. 


Miss Robbins: Mr. Crowdy is in Alaska and Dr. Howard T. James, president 
of Westmont is in Calgary, therefore such approval ww.ld have 
to come through Dr. James. However, Dr. James expressed a 
high regard for your field examiners and I feel he will approve 
any exploration program they recommend. Could you tell me 
briefly what the program c onsists of and I will relay the in-
forntion to him and ask him to telephone you tomorrow morning. 


Knouse: The program consists of (1) 800 feet of crosscutting from the 
No. 3 North Crosscut toward drill hole No. HJ4-1 on the Happy 
Jack property, 100 feet of drifting along promising minerali-
zation encountered in the crosscut, and 500 feet of vertical 
long hole drilling (up and down) to explare the limits of the 
Shinarump from these bores. (2) Extend the Big Horn Adit 
crosscut through the channel ound near the present face, not 
to exceed 500 feet; (3) From the most favorable mineralized 
exposure encountered in the channel drift in a northeasterly 
direction along the channel toward the Happy Jack property
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boundary, (sun Dog No. 6 Claims,) not to exceed 2000 feet. 
(4) From the drift at three or more locations crosscut 
the channel in a northwest southeast diret&o and the 
total crosscut distance is not to exceed 1500 feet. (5) 
From the drift and crosscu1 drill not more than 1000 feet 
of vertical long holes (up and down) to exploxe for the 
limits of the Shinarump. 


Miss Robbins: I will convey this information to Dr. James and he 
will call you tomDrrow morning. 


(Dr. Howard T. James called from Canada, July 6, 1956 -- 9:30 A.M.) 


Dr. James: Miss Robbins called me about the DMEA proposed exploration 
program of our Utah property. I have not talked with our 
project manager Mr. Rose about this program, but this is een-
tially the work I wanted done. I would like to know what 
price has been recommended for the drifting and crosscutting. 


Knoiise: The crosscut and drifting (recommended cost per foot) from 
the No. 3 North crosscut is $31.15 and long-hole drilling 
cost per foot is $1.25/ft. 


The recommended cost for the remaining drifting and crosscut-
ting is $31.65/ft. and the long-hole drillingcost is $1.25/ft. 
An additional $0.50/ft. for crositting and drifting was 
estimated for ventilation cost on this part of the work. 


Dr. James: The cost for the crosscutting and drifting from the No. 3. 
North o:sscut is satisfactory. Hcwever, we could not do the 
other work for that figure because of the longer 'haul and dif-
ficult ventilation problem. The lowest bid from various con-
tractors to do that work was over 41/ft. We decided we 
could beat that figix'e and we proceeded to do the work our-
selves on a subcontract basisç and our lowest cost would be 
substantially above the recommended figure, 


Knouse: You should discuss or write Mr. Traver in our Denver office 
about this question, and as a justification for increasing 


the cost, copies of the bids from the various contractors, 
who bid on the work, should be submitted. together with your 
most recent cost for driving the Big Horn Mit. 


Dr. James: Iwould prefer to first discuss the question with Mr. Rose 
who will meet me in Vancouver, B. C. the following Monday. 


Knou : Then I will await a communication 	 you before proceeding 
with the processing of yoi app1ication.'
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(Dr. James called from Canada on July 6, 1956, 11:30 A. N. ) 


Dr. James: I have done some figuring since I talked with you and 
have decided that instead of trying to get an approveV 
higher cost figure, which would cause more unnecessary 
de]y, I would accept the proposed program as you have 
outlined, i. e., $31.15/ft. for crosscutting and drift-
ing from the No. 3 north oxssctrt and31.65/tt. for cross-
cutting and drifting from the Big Horn Adit crosscut face 
and further in, and $1.25/ft. for long hole drilling. 


Knouse: Very well, on that basis we will proceed with the process-
ing of your application. 


Dr. James: How long do you think it will be before the contraft is 
ready for my signaire? 


Knouse: I cannot say definitely that a contract to do the work pro-
posed by our field men will be approved. Many people in our 
organization must approve a contract before it can be sent 
to you. In addition it will depend on the work load of 
our legal division, However, under normal conditions two 
to three weeks time will be required before a decision is 
reached. 


One other question, how far has the No. 3 North crosscut 
been driven from the Big Horn .Adit.crossctt? 


Dr. James: I am not sure how far in they are as I am not currently 
up to date on the work completed. 


F. L. Knouse







HTJ/d 
cc: Seattle office0


H0T0 James 
President 0


o	
7 /" 


r 


/	 WESTMONT EXPLORATIONS LIMITIilI) 111956 
(NON-PERSONAL LIABILITY)


JuL 111956 
/	 7ll.525 Seymour Street9 


Airmail	 Vancouver 2 9 B0C0 


July 9th, 1956 


Mr,O F0L0 Knaus, 
Defense Minerals Exploration Administration, 
Department of the Interior, 
Washington 25 9 D0CO3 


IJoSeAo


Re: Docket No 0 DfDAf3l7 (Uranium) 
Sun Dog et al 


Dear Sir:


This will confirm our telephone conversation 
of July 6th, to the effect that we will undertake to carry 
out the program with reference to the above application on 
the basis submitted to us over the telephone0 In general, 
it is my understanding that the program would involve the 
driving of our No0 3 crosscut to the north, a distance of 
several hundred feet and would .inciidb: 500 feet of long 
hole drilling 9 that the maIn channel would be extended not 
over 500 feet to explore for the west edge of the main Happy 
Jack channel0 The most favourable spot would then be selected 
for driving 2,000 feet northerly toward the Happy Jack property 
from which drive laterals not exceeding 1500 feet would be 
driven0 In connection with this work, a total of 1Q00 feet 
of long hole drilling would be done, The contract price 
for the driving of No0 3 crosscut would be 3ll5 per foot0 
Tunnel work beyond this would be at the rate of 3165 per 
foot0 Long hole drilling would be at the rate of $l25 per 
foot0


\We would be very pleased to receive at your 
earliest convenience copies of contracts for our signature0 


Yours very truly9 







0 
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// DN 235 BUR MINES	 7956 
/


CHAIRMAN, OPERATING COMMITTEE, DNEA 


ATTENTION F L KNOUSE 


RUTT JULY 3 AND OUR TELETYPE JULY 6 DMEA L&317, WESTMONT EXPLORATION, 


LTD. WOULD COPIES OF FIGURE 2 WITH ORIGINAL 
REPORT OF EXAIMINATION ON 


,< DMEA 3870 TRANSMITTED DECEMBER 15,1955, 
SHOWING ENTIRE GROUP OF CLAIMS 


BE OF USE TO YOU IN THE PROPOSED CQNTRACT IN PREPARATION. WILL CALL YOU 


ON TELEPHONE JULY 10 AT 1 PM OUR TIME FOR YOUR DECISION.. 


MTRAVER	
r 


I







_____ - 


/ ,


L' 9 1966 


b


DN 235 B1JR 1INES	 7-6-56	 1O-2g 


CHAIRMAN, OPERATING COMMITTEE, DMEA 


RUTT -JULY 3 RE DMEA 4317, WESTMONT EXPLORATION, LTD. FIELD 
EXAMINERS STATE CLAINS,CONCERNED ARE ALL SHOWN ON FIGURE 1 WITH SUP-
PLEMENTAL REPORT. SEEPAGE 4 OF REPORT WITH REFERENCE TO,. BUCK CLAIMS. 


W N TRAVER


I 
iI
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•	 UNITED STATES 


DEPARTMENT OF THE INTERIOFCEIV 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.	 JUL 2 1956 


SPECIAL DELIVERY	 June 29, 1956 


2211. New Customhouse 
Denver 2, Colorado 


Memorandum 


To:	 Secretary to the Operating Committee, DMEA. 


From:	 Field Team, Region III 


Subject:	 Joint Supplemental Report, DMEA Docket 11.317, Formerly Docket 
DEA 3870 (Uranium) Westmont Exploration, LmtiL, White Canyon 
Joint Venture (SunDog, et al. group of claims), San Juan 
County, Utah 


Enclosed are the original and three copies of .a joint supplemen-
tal engineering and geologic report in reply to the Chairman's letter dated 
June 13, 1956. 


The field recommends the following work in addition to that recom-
mended in the original Report of Examination: 


1. Continue the main Big Horn Tunnel not to exceed • 500 feet.	 ______ 


2. Drift a maximum of 2,000 feet toward the Happy Jack Mine. 


3. At 3 or more stations drive crosscuts northwesterly and 
southeasterly from the northeasterly drift, a total 
maximum footage of 1,500 feet at intervals of not less 	 L _____
than 500 feet. 


We concur in these recommendations. 


The examining team has not contacted the ApplIcant on the revised 
proposal. However, they believe that it would be acceptable to them even 
though it does not include work southwest of the main tunnel which they re-
quested. •


The location of the Buck claim, listed as one of the claims to 
be subordinated, is not known to the examiners. They believe, however, 


Revie'vied by 
• DEA OPERATDG COMMITT 


(date)







that it is not directly concerned in the present proposal which is clearly 
on claims which are positively identified. 


Nine extra copies of Figure 1 are included for possible use 
in the contract.


DMEA Field Team, Region III 


W. M. Txav r 


E. N. Ha.rsbman 


Enclosures







Memorandum


UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY


GEQ0G1CAL SURVEY 


Dote Rec'ci. 


June 27, 1956 
JUN 23 


To:	 Executive Officer, DMEA. Field....Team, 'Region III 	 BUREAU O MINES 
-.	 ,eQyer ColorqdQ 


T D A IU r n	 Through: E • N. Harshinar, Z- " ni-uiyjITTED.	 3. F. 
J. William H.sle 


From:	 N. F. Salsbury JLi1V29 1956F. M. Byers, Jr., 


Subject: Supplemental report, DA docket 317 (formerly docket 3870), 
(Uranium) We stmont Exploration, Ltd., (White CanKon. Joint 
Venture, San Juan County, Utah. 	


coitTTEE 


Refer to the following memoranda: 	 7	 5%, 


W. N. Traver to J. William Hasler and John. F. 
dated June 16, 1956, 


S	 W. S. Martin to W. N. Traver, dated June 13, 1956, 


T. H. Kiilsgaard to E. N. Ellis, dated June 8, 1956. 


The most recent contact with the subject applicant was by 
M. H. Saisbury on June 6, 1956, when the Lost Boy No. 2 (Big Horn) adit-
tunnel was visited At that time the operatioi in the northwest race of 
the Lost Boy No. 2 (Big Horn) tunnel was about 3,060 feet from the portal 
and had been recessed. The portion of the tunnel near the face was not 
accessible because of inadequate ventilation. The contractor was engaged 
in driving a lateal to the northeast from a point 1,760 feet from the 
portal. This point is marked on figure 1 attached as "No. 3 north cross-
cut9 . On, June 8 this lateral had been advanced 62 feet N. 25° E. Otter 
wor1 recently done consisted of 209 feet of lateral work north of th 
main tunnel from the point marked "No. 2 N."_on figure 1. The purpose 


Lost Boy No 2 channel 
Seine mineraliztion was found but no commercial ore 


The work now in progress at No. 3 north crosscut is that pro-
posed for the DMEA. project. The examining team recommended extending 
No. 3 north crosscut in the supplemental report of May 8, 1956, because 
they believed it would have the best chance of finding ore. As of June 27, 
the heading might be as much as 350 feet northeast of the main tunnel if 
the sub-contractor's normal advance of25 feet a day has been maintained. 


.	 A DMEA contract covering this work would probably be too late to be 
effective for more than a small portion of the work. 


MINERAL DEPOSITS IN FYER TO: 


RECEIVED 


JUN 28 1956 


P. 0. Box 
Grand Juncti o 


JUL 2956
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DMEA 1.3l7	 6/27/56 


Other work was considered near the end of the Lost Boy No. 2 
tunnel but appeared to be not too favorable because of the weak mineral-
ization in drill holes to the southwest and in the broad shal1w channel 
cut near the end. of the tunnel. The only favorable relationship is 
proximity to the Happy Jack mine. It is possible that a continuation of 
the Happy Jack ore body might extend southwesterly into the Sun Dog claims, 
although the best evidence available, not conclusive, would place the westerly 
continuation of the Happy Jack channel northwest of these claims. However, 
the channel recently discovered in driving the Big Horn tunnel strengthens 
the possibility that the Happy Jack channel may connect with the No Name 
channel.


After reconsideration of the entire matter and in view of the 
fact that DMEA can now participate in only part of the No. 3 north cross-
cut work and perhaps in none of it, the following additional underground 
exploration is recommended for approval (see figure 1): (1) continue the 
main Big Horn tunnel on a bearing approximately N. 60°w. from its present 
face at about 3,060 feet from the portal until the northwest bank of the 
broad, shallow channel being crosscut by the tunnel is found, but not to ex-
ceed 500 feet. (2) Drift a maximum of 2,000 feet in a northeasterly direction 
toward the Happy, Jack Mine, starting at a point in the main Lost Boy No. 2 
(Big Horn) tunnelto be designated by agreement between the contractor and. 
the DMEA. Field Team, Region III. (3) At three or more stations drive cross-
cuts northwesterly and southeasterly from the northeasterly drift a total 
maximum footage of 1,500 feet at intervals of not less than 500 feet along 
the drift in order to explore the full width of the channel. 


The work in the No. 3 north crosscut previously recommended can be 
left in the contract, to take effect at the farthest point of advance reached 
by the applicant on the effective date of contract, or can be deleted if the 
Washington office believes it is advisable. 


The work proposed under (1), (2), and (3) is not dependent on re-
sults of the No. 3 north crosscut. Discovery of ore in No. 3 north crosscut, 
or failure to do so, will have little bearing on the advisability of doing 
work under the new proposal. 


It is not practical to set up the proposed work except in a general 
way because there are many unknown factors. The distance remaining to the 
northwest bank of the channel in the main Lost Boy No. 2 (Big Horn) tunnel is 
unknown, so the amount of driving necessary to reach it is also unknown, but 
has been tentatively estimated at a maximum of 500 feet. It is to be hoped 
that ore will be exposed. in continuing the main tunnel,tha- 	 ee$oitri& 
e—da1e. If no mineralized Shinarump sandstone is found, a point at which 
to start the northerly drift would. have to be selected. without reference to 
discovery of worthwhile mineralization. The bearing on which to drive the 
northeasterly drift would have to be determined. by assuming a channel trend. 
After driving perhaps 500 feet, it might be necessary to crosscut southeast-
erly or northwesterly, or both, in order to determine where the heading lies 
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• DMEA NO.
	 6/27/56 


in relation to the channel banks, and to determine whether or not mineral-
ization is present southeast or northwest of the heading. Other crosscuts 
farther north might be necessary for the same reasons. If worthwhile mineral-
ization is not found in the drift, but is found by crosscutting, driving in 
a northeasterly direction should be continued on the mineralized trend ratler 
than along the projection of the original drift. 


Because the most favorable location fQr significant ore occurrence 
is probably the area at the north end of the Sun Dog No. 6 and Sun Dog No. 
10 claims, it does not appear advisable to stage the project. Failure to 
find mineralization during the first part of the project should not be justi-
fication for terminating the contract. 


No portion of the work should approach closer than 100 feet to any 
property boundary. However, even with this limitation, the location of the 
Sun Dog No. 7 and No. 10 claims, surrounded by areas not controlled by the 
applicant, makes it very possible that ore could be found that might be 
largely on the adj oining Happy Jack property. 


On the basis of the mediocre success of AEC and Westmont drilling 
in the No Name channel southwest of the Big Horn tunnel, undergound explora-
tion southwesterly is not considered to be too favorable and should be con-


I


sidered only under the following conditions: (a) That significant mine ral-
ization should be found in crosscutting the unexplored remainder of the No 
Name (?) channel encountered in the Lost Boy No. 2 (Big Horn) tunnel; and 
(b) that footage remains from the work proposed northeast of the tunnel. 


There is a strong possibility that the maximum footage estimated 
for exploration northeast of the tunnel will not be required because the 
No Name (?) channel to the northeast may turn and leave the Westmont property 
and the full amount of drifting and crosscutting will not be required. 


To the estimate of costs in the examining team's supplementary re-
port dated. y 8, 1956, $. 50 per foot is being added to cover additional 
ventilation cost. The operator has considered two possibilities: (a) To 
install a compressed air-powered booster fan in the tunnel plus additional 
compressor capacity at the portal, if required, or (b) drill a calyx hole 
from surface to connect with the tunnel near the face. The estimated cost 
of the booster fan installation is $2,500.00. The cost of a calyx hole 
might be as much as $2L-, 000.00. An. accurate survey has not been made so far 
as known. A calyx hole to connect with the tunnel near the present face 
would probably have to be collared in the Wingate formation and require 800 
feet of drilling. A hole at the No. 6 south crosscut would be as much as 
500 feet deep. From the Government's viewpoint, the booster fan is more 
feasible and economical. The allowance of $.50 per foot for use of additional 
ventilation equipment and power is considered a reasonable figure. The 
operator could, if he wished, drill the Calyx hole, which would have the 
additional advantage of providing an escapeway. 


3







DMEA li.317	 6/27/56 


S
Following is a suggested summary of costs for Exhibit "A" of 


a contract, based on the previous estimate applied to the present pro-
posal with an increase of $.50 per foot to cover additional ventilation 
costs:


ACTUAL COSTS 


Contract for labor and expendable supplies, 
maximum of )4,QQQ feet at $21.50 per foot	 $86,000.00 


FIXED COSTS 


Incidental allowance (all other costs except long-
hole and chemical analyses), 11.,000 feet at 
$10.15 per foot	 11.0,600.00 


Chemical analyses of a maximum of 367 samples for 
U308 at $3.50 each	 l,281i..50 


Drilling a maximum of 1,000 feet of long-holes 
vertically up or vertically down at intervals 
of not less than 25 feet along DMEA openings 
at $1.25 per foot.	 1,250.00 


Total estimated cost ----------------- $129,1311..5o  


Government participation at 75 percent -------	 96,850.88 


The foregoing costs would be in addition to the costs of the No.3 
north crosscut if it is decided to keep this in the contract. 


The location of the Buck claim, listed as one of the claims to be 
subg.rdinated., is not known to the examiners. The applicant has never furnished 
a zp showing the Buck claim. When the original report of examination was be-
ing prepared, denial of the application without prejudice was recommended, and 
the applicant was not asked to clarify the status of the claim. This matterL: 
was Qrlooked when the application was reconsidered. The applicant will un-
doubtedly furnish the information if req .uested. In any , case, the Buck claim 
is certainly not directly concerned in the present proposal which is clearly 
on claims positively identified. 


The examining teai has not contacted the applicant on the revised 
proposal but it is similar to that discussed previously with the applicant's 
superintendent, Mr. Rose. It is believed that it would be acceptable to them 
even though it does not include work southwest of the main tunnel which they 
requested.


In the opinion of the, field examiners, based on a number of visits, 
the applicant's field management is excellent and fully competent to supervise 
the proposed exploration with a minimum of control by DMEA personnel. It 
takes two days for a DMEA representative to travel to the property and return 
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to Grand Junction, and. trips cannot always be scheduled to take care of other 
work. In order to minimize delays resulting from normal government require-
ments for prior approval of portions of the work, it is recommended that the 
operator be allowed as much latitude as possible. Limited consultation be-
tween the operator's field office and the Grand Junction DMFLA office can be 
effected over the Atomic Energy Commission radio . connection to the 4hite 
Canyon buying station. It is believed that such contacts,supplemented by 
the normal monthly inspection visits, would furnish adequate liason in a 
project where the management is competent.


U. S. Bureau of Mi S 


F. M. Byers, Jr., 


W	 U. S. Geologiqal Survey 


MHS/mlr 


Enclosure (fig. 1)
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E. L. BARTLETT	 SECRETARY 
DELEGATE FROM ALASKA	 MISS MARY LEE COUNCIL 


-	 ASSISTANT SECRETARY 


Conre ot ttjc nitcb 'tate	 MRS. MARGERY SMITH 


oue of 3&epveentatibc 


iabinton, . (.


June 27, 1956 


Mr. C. 0. Mittendorf, 
Administrator, 
Defense Minerals Exploration Administration, 	 A 
Department of the Interior, 
Washington D. C. 


Dear Mr0 Mittendorf: 


Yesterday I was privilged to talk witl/Mr. Ellis 
concerning the loan application of Westmoryt Explorations. 
The DMEA docket No. in this case is , 810./ I expressed an 
interest in an early decision on this ln application 
which I am informed has been pending for more than a year. 
My interest arises only because of the fact that 
-Mr. J. K. Crowdy of Westmont Explorations is known to me 
as an experienced, able and successful mining man in his 
capacity as President of the New York-Alaska Dredging 
Company. This company has operated in Alaska for many 
years and Mr. Crowdy has an enviable reputation in the 
mining world. In a general way, it is of course my hope 
that the decision finally to be made by DMEA will be 
favorable in respect to Westmont Explorations. More specif -
ically, I hope it may be made soon and especially so because 
Ihave been advised that the exploration work being conducted 
at the property will be suspended on July 1 pending the 
outcome of the application for a government loan. 


I shall be most appreciative if you will advise me 
as to when a decision may be expected and I shall also 
appreciate your letting me know what that decision is when 
it is made.	 -•


Sincerely yours, 


C 


) CC: Mr. Ernest W. Ellis 
Director, Rare and 
-. Metals Division,


Miscellaneous 
DMEA
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WESTMONT EXPLORATIONS LIMITED 


(NON-PERSONAL LIABILITY) 


1616 SMITH TOWER 


SEATTLE, WASH. 


June 18, 1956
JUN201956 


IVIr. Ernest William Ellis, Chief	 AIRMAIL 
Rare and Miscellaneous Metals Division 
Defense Minerals Exploration Administration 
Washington 25, D. C.


Re: Docket No. DMEA-43l7 (Uranium) 
Sun Dog, et al., Group of Claims 
San Juan County, Utah 


Dear Mr. Ellis:-


With further reference to your letter of May 31st, 
concerning the Forms MF"-203, Owner's Consent to Lien, to be signed 
by Mr. Floyd Odlum(on behalf of the Davidson Syndicate), covering 
his interest in the above captioned property. 


We have been advised that Mr. Odlum's syndicate has 
conveyed its entire interest in this property to the Jacob's Chair 
Mining Company. We are therefore returning to you the original and 
&xcopies of Form MF-203 which have been executed by th4 Jacob's 
Chair Mining Company. Also enclosed for your further information is 
an executed original and three copies of the onveyance and Assignment 
between Davidson Syndicate and the Jacob's Chair Mining Company. 


We regret very much the delay, occasiored by circum-
stances beyond. our control, in returning the executed forms to you. We 
trust that you have have all the necessary documents at hand and can 
continue to process our application.


Yours very truly, 


WESTMONT EXPLORATIONS LIMITED 


' JKC:LGR	 /	 James K. Crowdy, V-PrTfi 
7	 (Per Leise G. Robbins 


Enclosures - 10	 (Assistant Secretary-Treasurer)
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\


ONT EXPLORATIONS LIMITED 
(NON-PERSONAL LIABILITY) 


1616 SMITH TOWER


SEATTLE, WASH. 


June 12, 1956


EcEr


JW\J 14 195 


Mr. Ernest Wm. 11is, Chief
	


ALRMAIL 
Rare and Miscellaneous Metals Division 
Defense Mineral Exploration Administration 
Washington 25, E. C.


Re: Docket No. DMEA-4317(Uranium) 
Sun Dog, et al., Group of Claims 
San Juan County, Utah 


Dear Mr. Ellis:-


With further reference to your letter of May 31, 
concerning the Fcrms MF-203, Consent to Lien, which you request-
ed be executed b the lessors of the above noted claims, i.e., 
C. Alfred Frost and wife, Maxine, and. Keith B. Redd and wife, 
Donna H.


These forms have been xecuted in accordance with 
your instructions and the original and five copies are enclosed. 


In further compliance of your requests in your 
letter of May 31s, we forwarded to you, on June 4th, the follow-
ing documents:


1. Copy of an assignment of White Canyon Joint 
Venture's interest to Westmont Explorations Limited. 


2.\Copy of agreement between Floyd B. Od.lum and 
Westmont Explorations Limited. 


Trl4sting these enclosures are in order, we are 


Yours very truly, 


LGR/s 
Enclosures	 6


WEThIONT EXPLORATIONS LThIITED - 
-::-'


dent 
(Per Leise G. Robbins Vi-' 


(Assistant Secretary.-.Treasurer)
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DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C	 'Z444.'4"1 


• w.	 rrssr	 JUN 1 3 19c 
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__ 


Dear )(r, ravsr 


ne1os.I are copies f a eorandm, i. teiT June 8, 1956, 
:r. P R Uilsarzi, SV, cncsrni*g thr op ibS1ity of 


aLdiag more vrk to the pro1gree reco*sMed b the 1i,ld 
to ex4or. the	 .*c*ter.& &n the st }oy ko. 2 (Tt Zr*) 
adit, 2 ,*300 to 3,000 feat trc* the portal. 


Please review this	 estst( additional arrk anc. furnish 
y*r co*ne*ts and reco erditions in the form o a	 les*nt to 
the i1 ¶ee report. In this coezeetton, if more wr rk is recom-


•	 ms.dad, w will r.s4re, in Miitio* to the usual infrrmtion, nine 
•


	


	 copies of .a uin ahewim the location of the ropos. work, with a 
•eecriptioa of the nia..riUisstion funck nioag thie c12a*As1 in relation 
to the psoerty br.vuiaari•s. also, s ad&ttional work istat hay, the 
a;provs1 of the ApUcaat. 


efereac. Is nice ae to 'our m*orsndnm .f 	 ii 1956, 
concerning the elsie eap	 s.z'. aMizg to be i*clud*4i in thg 
•p?o?osad contract.. Sines it I. recoanndet that the '%!uck C;lnim1 


•	 be inc1ur in tb. project, its location sboL1d also be sbwa on 
eald claim i*p.


incem1y yours, 


ACTING	 Oporatima ConiIttoe,) 


FLKnouse/ai 6/12/56 
co to:	 Adinr • 's Reading Pile 


Is! Robert W Geeha	 Operating Committee 
s,b, Bneau of	 Docket 


Messrs.	 JECrawford, Rzn 36Li.l 
Thor U Kiilsgaard 	 TBKillsgaard, Rni. 522k 


%)W)	 JOHo sted, Bjn. 3210 • GSA	 4 oe7
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• UNITED STATES 
DEPARTMENT OF THE INTERIOR. 


GEOLOGICAL SURVEY 
WASHINGTON 25, D. C.


IN REPLY REFE 


Jute 8, 1956 


Memorandum 


To:	 E. W. Ellis, Defense Minerals Exploration Administration 


From:	 T. H. Kiilsgaard, U. S. Geological Survey 


Subject: Review of Field Team report recommending approval of 
a revised program to explore the Westmont property, 
D1EA Docket 4317 . (formerly Docket 3870) 


The applicant riginally requested DIYIEA assistance to do 
5,000 feet of underground work at an estimated cost of l87,925.50. 
The work was to consist of extending the Big Horn adit from a point 
within the Lost Boy No. 2 claim to the No Name channel and then to 
drift northeast and southwest in that channel. The project appeared 
to have merit, although a modified program such discussed in my 
memo of July 15, 1955 seemed also to be worthy of consideration. 
Field examiners, however, recommended the application be denied with-
out prejudice, which was done. 


Since submitting the original application the applicant has 
extended the Big Horn adit until, at last report, the face was 3,000 
feet from the portal. About 800 feet from the portal a Shinarunip 
channel (the Lucky Boy No. 2) was encountered, the actual width of 
which appears to be 120' and.within which there is a thickness of 
1.3 feet assaying 0.46 prcent U308. On the strength of this channel 
plus two diamond drill holes (HJ4-1 and F-i), the applicant requested 
reconsideration of his application. 


On March 22, 1956, field examiners met with the applicant 
to .discuss his resubmitted proposal, which consisted of 4, 800 feet 
of underground work divided into three separate phases. Of this 
proposal, field examiners now recommend the first phase, consisting 
of 800 feet of crosscut to the north from the face of the No. 3 
crosscut, with 100 feet of drifting and some long hole drilling to 
be done off this crosscut. They do not agree to the second and 
third proposed phases but point out that this work might be justified 
if new information is turned up by the applicant.







O	 . 


I concur with Field Team recommendations for approval of 
Phase I. The proposed crosscut is not only heading toward the known 
ore intersection in hole 11J4- .l. but should also crosscut the Lost 
Boy No. 2 channel as well as the inferred channel on the Lost Boy 
claim. I do not, however, concur with their proposal to deny pro-
posed Phases 2 and 3. 


The Field Team report states that at 2,800 feet the Big Horn 
adit may have encountered the southeast bank of a wide and shallow 
channel. At 3,000 feet the face of the adit was still in the channel. 
On June 7, the writer was advised in a telephone conversation with 
Bill Hosler that H. H. Salsbury, USBM, had tried to visit the face 
of the Big Horn adit but could not as work at this adit was shut down 
because of poor ventilation. The mine crew was improving the adit 
ventilation at the time of the visit. Salsbury was told that the 
adit had definately found a wide channel beyond the 2,800 foot point, 
and that the channel showed favorable lithology but no ore. 


It seems entirely probable to the writer that the channel 
found near the face of the Big Horn adit is .a northeast extension 
of the No Name channel previously explored by diamond drilling from 
the surface. That this channel could continue to the northeast and 
merge with the Happy Jack channel is an excellent possibility, a 
contention shared by the applicant and Mr. Joe Cooper, co-owner of 
the Happy Jack mine. In fact, Mr. Cooper showed the field examiners 
drilling results of the Borlu Oil Company and Vitro Chemical Company 
from the area to the northeast to substantiate that hypothesis. 


The Field Team says crosscutting from near the face of the 
Big Horn adit might be justified if more evidence was presented. 
It seems to me that enough evidence has been presented. They are 
assured of a broad channel that has been tested by diamond drilling 
and crosscut in the adit. It could continue to the Happy Jack 
channel and could contain ore. I believe that if DNEA accepts Field 
Team recommendations and waits for still more favorable evidence to 
be presented they could very properly be accused of exploring only 
for sure bets. There is even reason to believe that D1IEA even 
now should be participating in the going program and not to have 
denied the previous r equest as was done. If the appliant drifts 
north from the Big Horn a dit in the No Name channel and finds ore, 
and we wait until then to amend the contract to allow Government 
participation, the ore body could easily be fully explored by the 
time the ammended contract was approved. 


Because of the above reasons, I recommend that a two 
stage contract be approved. Stage I should be that work now 
proposed from the No. 3 North crosscut, Stage II could consist 
of 1,800 feet of drifting and/or, crosscutting in the No Name 
channel, preferably to the northeast. Work to the southwest 
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could be allowed if the Field Team thought it justified. No work 
in Stage II should be done without prior approval of the Field Team. 
Using Crawford's sunmary of costs, (Memo, of May 21), and not allow-
ing for assays or long hole drilling, the State II work would cost 
$31.15 per foot, say 31.0Q, or $55,800 for the 1,800 feet. Uéing 
the same sample .. spacing as suggested for Stage I, there would be 120 
assays at $3.50, or an additional $420, 00. This recommended two 
stage contract will ensure better exploration of the property and 
is more probably like the work that will eventually be done there 
anyway. The fact that the applicant has done as much work as the 
map shows is evidence that he is exploring in good faith, and all 
the more reason why DMEA should participate in more of the project. 


i2Z id&, JL 
T.. H. Kiilsgaard
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WESTMONT EXPLORATIONS LIMITED 
(NON-PERSONAL LIABILITY) 


1616 SMITH TOWER


SEATTLE, WASH. 


June 4, 1956
	


JUN C 1956 


Mr. Ernest Wm. Ellis, Chief	 AIRMAIL 
Rare and Miscellaneous Metals Division 
Defense Minerals Exploration. Administration 
United States Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-4317(Uranium) 
Sun Dog, et al., Group of Claims 
San Juan County, Utah 


Dear Mr. Ellis:'.


This will acimowiedge receipt of your letter of 
May 31st, together with the enclosures of an original and six 
copies of a Consent to Lien for execution by C. A. Frost and. wife, 
Maxine, and KeithB. Red.d, and wife, Donna H. These forms have 
been forwarded to the above mentioned parties and will be return-
ed, to you forthwith. 


Enclosed, as requested in connection with the above. 
noted application, are the following documents: 


l.copy of an assignment of White Canyon Joint 
V'enture t s interest to Westmont Explorations Limited. 


2. Copy of agreement between Floyd B. Odium and 
Westmont Explorations Limited. 


Trusting you find these enclosures in order, we are 


Yours very truly, 


WESTMONT EXPLORATIONS LIMITED 


//-c7 


,'/James K. Crowdy, Vice-Preident, 
£/ (Per Leise G. Robbins 


LR/s	 (Assistant Secy.-Treas. 
Enclosures - 2
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1rP\	 I	 Sune copy	 '°° 


UN! TED STATES 
DEPARTMENT OF THE INTERIOR	 ,, 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


Mr. Jms . Cros3, fl.-Prssident	 M31 195g 
Wsstont E1*'atio Lait.4 
1616 .ftith rover 
seattle, Waihington


Is: Ibeket Wo. LPL317 (Urnii*) 
Su Dog, it *1., C*cmp of C1ai 


T 


1a*' Mr. Croy: 


This is ztth r.fromee to your letter of 18, 1%5, 
wesaed to Mr. Z. 1. usb of our D.nwer, Co1edo, offles, 
concerning the !'anIs MFø203, Consent to Li*e, you hs'.e frwerdd 
to !r. floyd Od1* for exeentiou, and inquiring if it uiul be 
necessary for the lesiore of the c1ain, i.e., C • Alfred frost 
and eth Re&d, to s F MY2O3. 


in addition to the Consent to Liea executed by Mr. 
we will zeqtirc Consents to Lien executed by C. A. Prost end wife, 
Mzxtne, and •ith B. Isdd and iiife, Dcrti* H. Ecr this purpose, 
there are enclosed the original *id six copies of a Consent to Lien 
for exscutaon by the abois parties • The executed original and fiis 
copies thoulct he returned. 


Also in this connection, we will require the following: 


1. Copy of an aasignt of White Cazen Joint 
enturs 's interest to Weatnont xplorztis tiitited. 


2. Copy of agr.eient batwesn Floyd Od and 
Weeteoot xplorattons Li*tted. 


NOt5	 all !uttre	 urcatii,ns corerning the sub3ect project, 
formerly	 p1. ass refer to the abo now docket maber. 


.DMEk.3870
Sinee 


Ernest Wit. Ellis, Chief 
rare and Niscellansons 
4talo Dision 


Enclosures	 DNFIA .e1d Team, Regica III (2) 
icnouse/gla	 Messrs • JECrawford, Rn. 36li3. 


THKiilsgaard, Em. S221 
cc to: Admr.'s fleading File 	 JOHosted, Em. 3210, aSA 


Docket	 Code 700	 r. Knouse
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SOLICITOR 


WASHINGTON 25, D. C.


MAY28 15 


Memorandum 


To: ,	 The Administrator, DIYEA 


Attention: Chef, Rare and Miscellaneous Metals 
Division 


From:	 Associate Solicitor, Division of Mineral Resources 
1EA ..143l7 (Formerly 


Subject: Docket No. D?IEA-3870,)Westmont Explorations, Ltd. 
(Uranium) 


As requested in a reference slip dated May 21, 1956, we 
have reviewed the interests of Westmont Explorations, Ltd., in 31 
unpatented claims and a tunnel easement located in sections 7, 8, 
17, and 18, unsurveyed, T. 35 S., R. 15 E., SL.M., San Juan County, 
UtaJT, consisting of the Big Rocket, Buck, Lost.Boy, Sun Dog, Yellow 
Jack, and Big Sheep groups. We understand that, other 'claims in 
which the Applicant has an interest, as disclosed by the docket, are 
not a part of this application, and our comments in this memorandum 
do not pertain to them. 


It appears that the claims described above were leased 
May 20, 1954, to the Newam Company by C. A. Frost and his wife, 
Maxine, and Keith B. 'Redd and his wife, Donna H. The lease was 
modified June 29, 1954, and further modified February 26, 1955, for 
the purpose of adding claims. 


One claim, the Big Jack No. 5, was deeded to the Newaxn 
Company on July 23, 1954, by the Frosts and Redds mentioned above. 


Originally, the Newam Company held the deeded claim and 
leased claims in trust for the White Canyon Joint Venture, the 
original applicant. However (as the pplicant's attorneys in a 
letter dated November 23, 1955, informed the Executive Officer), 
the present applicant, Westmont Explorations, Ltd., acquired all 
assets of White Canyon Joint Venture; in an agreement dated October 
12, 1955, Westmont Explorations, Ltd., granted to Floyd Odium an 
interest that will graduate from 25 percent to not less than 10 
percent in the lands held for Westmont Exploratchons, Ltd., dependent 
upon the amount of exploration performed; and on November 9, 1955, 
Newam Company executed a new Declaration of Trust to indicate







-.,,	 . 


that it now holds the leased claims and the deeded claim in trust 
for Westmont Explorations, Ltd., and Floyd Odium as their interests 
appear in the October 12, 1955, agreement between them. 


The easement covering the use of the Lost Boy No. 2 
tunnel is covered by a letter dated May 13, 1955, to the Newam 
Corporation by Big Horn Uranium. Corporation. 


The application is accompanied by Consents to Lien exe-
cuted by the lessors and by Floyd Odium. However, as these forms 
recite that the Operator is "White Canyon Joint Venture," they are 
not acceptable. 	 . 


Accordingly, it presently appears that the instruments 
required in connection with the approval of a contract are as 
follows:


1. Copy of assignment of White Canyon Joint 
Venture's interest to Westmont Explorations, Ltd. 


2. Copy of agreement between Floyd Odium and 
Westmont Explorations, Ltd. 


3. Consent to Lien executed by C. A. Frost 
and wife, Maxine, and Keith B. Redd and wife, 
Donna H,


4. Consent to Lien of Floyd Odium. 


The Consents to Lien have been drafted and are attached. 


/\ Robert P.	 er 


Attachments







MF-203	 - 


(Revised July 1, 1954)	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of Utah	 -, County of _San Juan, described as 


follows:1/


See attached Annex A 


.


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of' America, hereinafter called the "Government",' and 


V	 ' WHITE CANYON JOINT VENT1rP 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Gove'rnment is entitled to a percentage 


oyalty on production and to other rights and equities which do or may conflict with or be adverse 


to the rights of the undersigned 


NOW THEREFORE, the.undeFsi'gned,. in consideration of said contract and as an inducement 


to the Governmentto enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the cont'ract or any amendmen.t thereof shall prevail over and be prior and 'superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


1/ Either (a) insert the , legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract,, deed, or other document] dated _____________________, and 
recorded in book __________ page _________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3j Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


(OVER)







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned.


°°a	 i©1 
4. Changes and added provisions 


j gh; 


y	
1!11 


Dated this ________ day of _________________, l95. 


C- [Seail 


C. ALF D	 /
[seai] 


__________________________________________ 
[Seall 


ITHB.	 D 


S	 147	 - ( Seal) 
DONNA H. REDD 


]©	 1s th	 ©	 © .-.----	 .-. -.----


C. ALFRED FROST	 "	 Monticello, Utah 


MAXINE R. FROST	 Monticello, Utah 


KEITH B0 REDD	 S Monticello, Utah 


DON1\A H. REDD Monticello, Utah


fl 


Interior—Duplicating Section, Washington, D. C. 	 67039 
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MF-203-


(Revised July 1, 1954)
	


OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co—owner, lessor, or seller has an interest in certain 


property in the State of	 lTth	 , County of S.an Juan, described as 


follows: 1/ -


See attached Annex A 


.


which isthe subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


v	 WHITE GANYON JOINT VENTURE	 . .;	 . .... 


hereinafter called the "Operator"; and 


WHEREAS under the provi'sions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with or be adverse 


to the rights of the undersigned: ., 


NOW THEREFORE the undersigned in consideration of said contract and as an inducement 


to the Government to entr into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession 'of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as' provided in 


the contract or 'any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for 8uch purposes. 


2. To secure the payment to theGovernment of the percentage royalty on production3/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 
and insert "in a lease [or contract, deed, or other dooumentj dated _____________________, and 
recorded in book __________ page _________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 	 ' ' 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3j Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


(OVER)







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, •or rights of the Government under the provisions of said contract. 
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions 


i 'h	 O 


Dated this	 /r'day of	 , l95,. 


C'r 2.LL4!	 [Seal 


, LFREñ F8J	
[Seall 


ITH B. REDD 


•	 ED1	 ________ 


•	 (Sea 1)	 (Se a 1) 


1 , ©	 3$®53 © 3®	 a	 a 


C. ALFRED -FRT	 - ••	 Monticello, Utah 


MAXINE R. FROST •	 Monticello, Utah 


KEITHB. REDD Monticello, Utah 


DNA H. REDD Monticello, Utah 


JEWELL R. ADAIJ1S i Monticello, Utah


•


LISLE G. ADAMS	 --Monticello, Utah 


D. E. POOP1N	 •	 ••	 Monticello, Utah 


BETH PCCR1VI\T	 •	 Monticello, Utah 


Interior—Duplicating Section, Washington, D. C. 	 67039 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25,D.C.


)72 )/) 


M 1y 23 11S153 


Mar 21,l956 


221i New Customhouse 
Denver 2, Colorado 


Memorandum 


To:	 Chairman, Operating Committee, DNEA 


From:	 Field Teazn Region III 


Subject: DIvIEA Docket	 (Uranium) Formerly ]EA Docket 3870 
Westmont Explorations, Ltd., (Sun Dog et al • groups of 
claims), San Juan County, Utah 


Enclosed are two copies of a letter from the subject 
Applicant dated May 18, 1956 and two copies of our reply. 


Your letter of May 13, 1956 on the subject docket stated 
that because o the complicated control of the property concerned, 
your Legal Division would review the case to determine if additional 
instruments will be required. Will you please advise. 


DME& Field Team, Region III 


B	 <'J. W. Townsend 
Acting Executive Officer 


Enclosures







WESTMONT EXPLORAITONS LIMITEE, 
O$-fl	 u*n 


1616 SMITH TOWER	 11*)' 4 9S6 SEATTLE, WASH.
LIlA P' &UREMI OF 


May 18, 1956	 IY'	 fvI	 4 


Kro E. N. Hars} 
Ac ing Exeoutive Ofttóer, !EA 


• •Ziild ream, Region III 
4 New Cue tomuse 


Denver 2, Colorado 


Dear Mr. Harsbmn:


Re: Docket nL 
Formerly Det1*1EL 5870, 
Sun Dog, et&i group of 
Claims, San Juan County, 
Utah 


This is to acknowledge rec•ipt of your 
letter of May 14th, together with the enclosures of the 
original and six copies of Form MF-205, Owner's Consent 
to Lien, to be signed by Floyd Odium covering his interest 
in the captioned property. 


These forms have been forwarded via air-
mail to Mr. Odium in New York and sill be returned to your 
office with all possible dispatch. Meanwhile it it is necessary 
for the lessors of the claims, i.e., C. Alfred Frost arxI Eeith 
Redd, to sign Form MF-203 will you kindly forward the papers to 
this office az wewill have them executed as rapidly as possi-
ble.


Meanwhile, thanking you, we are 


Yours very truly, 


WEST 


JC/lr	 Janes K. Crowdy, Vice-President
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


	


BUREAU OF MINES	 2D 
WASHINGTON 25, D. C.


May 21, 1956 


Memorandum 


To:


	


	 Ernest WITH am Ellis, DNEA Member
Uranium Commodity Conunittee 


From:	 John E. Crawford, Bureau of Mines Member 
Uranium Commodity Committee 


Subject: Report of Examination, DI!IEL flocketi1estmount Ex.
-p].orations, Ltd., (White Canyon JollirTenture), Sun Dog, 


et a]. group of claims, San Juan County, Utah 


I have reviewed the report of examination, DNEL Docket 
3870, Weatmount Explorations, Ltd., (White Canyon Joint Venture), 
Sun Dog, et a]. group of claims., San Juan County, Utah, dated May U 
and received in this office Mar 17, 1956. I have also discussed it 
with Joseph 0. Hosted, Washington representativeof the Atomic 
Ener Commission. 


The field exRminers recommend that an exploration project 
consisting. of 900 feet of crosscutting and 500 feet of vertical long-. 
hole drilling be approved for the subject property. 


A hole, HJ 4-"l, drilled on adjoining, property near the 
northeast boundary. of the applicant's property pënetratOd 7 feet 
containing an estimated 0.20 percent U308 based on radiometric probe 
data. The proposed exploration will be . toward drill hole HJ 4-i. 


The swiinay of costs are as follows: 


Contract 900 feet of drifting at $21.50 per foot 
Supervision and technical services 	 $2,600.00 
Operating materials and supplies	 2,760.Q0 
Operating eqiipinent	 2,192.49 
Miscellaneous (less chemical analysis). 	 l.135.50 


500 feet long hole drilling at $1.25 
per foot	 .	 625.00 


Chemical analyses of 60 samples 
at $3.30 each	 2l0.00 


Total for project


$19,350.00 


8,687.99 


835.00 
$28,872.







S 


We concur in the reconmiendation that the application 
be approved. It is suggested that the main crosscut be defined 
as an extension of the North No.. 3 crosscut 'which is being driven 
in a nother]..y direction, toward hole HJ 4-1. 


The report is being forwarded to the Chief, Division of 
Mitera1s, in accordance with the routing slip attached thereto.. 


::2(i !CIOQ 
9John E. Crawford
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UNITED STATES
DEPARTMENt OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25. D. C.
M4Y1 


May 114. ) .J95 


2214. New Customhouse 
Denver 2, Colorado 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Field Team, Region III 


Subject:	 Docket DMEA Y3/7 (Uranium) Formerly Docket DMEA 3870, 
Westmont Explorations, Ltd., (Sun Dog, et al group of 
claims), San Juan County, Utah 


Enclosed are two copies of an Owner's Consent to Lien 
which have been forwarded to the Applicant to obtain the signa-
ture of Floyd. Odium. This is in accordance with your letter of 
March 13, 1956 on the subject docket. 


Although the Buck claim is not shown on the property 
map, it is included in. the Declaration of Trust from the Newazn Com-
pany to Floyd Odium dated the 9th day of November, 1955. Because of 
the many Amendments to the original locations, it is deemed to be in 
the best interest of the Government to include the Buck claim. 


flIEA Field Teem, Region III 


' 


By	 E. N. Harshinan 
Acting. Executive Officer 


Enclosures /







MF-203	 .	 .	 - 


Revised March 24, 1955


	


	 EXPLORATION PROJECT CONTRACT


Operator 


Docket No. DMEA-__________________ 


Contract No. Idm-E________________ 


Contract Date_________________________ 


CONSENT TO LIEN 


To the United States of America 	 I1AY 1 


Referring to that certain land in the County of 


_____________________________ described ______________ 	 . 


which is the subject of a proposed exploration project contract hereinafter called the "contract " 


with the United States of America hereinafter called the "Government " in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1 Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract nay be dismantled severed from the land and removed as may be pro-


vided, in the contract; and the Government's interest and equity. in such property shall beprior 


and superior to any adverse right or claim of the undersig1ied 


2 Grants to the Government a lien upon all of the undersigned's right, title, and 


intere8t in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contraot,/ and 
represents and undertakes that there are no claims liens or encumbrances upon the undersigned's 


right, title or interest in the land prior to that hereby granted to the Government other than 


the following 3_/ 


3 Undertakes and agrees neither to commit any act nor assert any claim in conflict 
with the provisions of this Consent to Lien and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee mortgagee encumbranoer or lessee of any 


of the undersigned's right title, or interest in the land, and 


1/ Either (a) insert the legal description of the land or (b) strike out the words "as follows" 
and insert "in a lease [or contract deed, or other document] dated _____ _____ 


and recorded in book page -- official records of said county " If (b) is 


used, the bock and page of recordation cannot be dispensed with If the space provided is insuf-


ficient, use n Annex, and refer to the Annex in the space 


V Mining or production from the land is not required and in the absence of production there is no 
obligation to repay the Government.	 .	 .	 . .	 . 


/ Write "none" if that is the case. Do not leave lines blank. 	 .	 ., .







4. Consents to all amendments and assignments of the contract without notice thereof, 


and agrees that this Consent to Lien shall extend and apply thereto. 


5. Added provision:	 ____________-


Dated this _________ day of ___________ 	 _______-, 195_. 


_[SealI 


[Seall 


[seaij 


•	 I, ___________________ 	 _________ certify that I am the ___________


______________________ (Secretary, etc.) of the corporation named herein; that _______________ 
____________________ who signed this agreement was then _____________________ (President 
or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of' its governing body, and was within the scope of its corporate 


powers.	 • 


[Corprate SeaiI 


• ,tior—Dup1tottin Suotto,	 0. C.


/
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


Vy 


M4y 1 4 g5 


May II, 1956 


221 New Customhouse 
Denver 2, Colorado 


Memorandum 


To:	 Secretary to the Operating Committee, DMEA 


Fran:	 Field Team, Region III 


Subject: Joint Report of Examination, Docket DA '7 f 7 (Uranium), Formerly 
Docket DMEA 3870, Westmont Explorations, Ltd., (White Canyou Joint 
Venture), Sun Dog, et al. group of claims, San Juan County, -Utah 


Enclosed are the original and three copies of a revised joint sup-
plemental report on the Westmont Explorations' claims in the White Canyon area, 
San Juan County, Utah. 


The field examiners recommend an exploration project to consist of 
the continuation of the North No. 3 crosscut in a northerly direction toward 
drill hole HJ i-l. They also recommend a maximum of 100 feet of supplementary 
crosscutting, vertical long-hole drilling, and 60 chemical analyses at a total 
estimated cost of $28,870.00, Government participation $21,652. 50. We concur 
in this recommendation. 


Figure 1 which accompany the report shows only the east portion of 
the group of claims but shows the location of the proposed work. We believe 
it was the Applicant's intent to subordinate the entire group of claims, and 
we recommend that this be done. We are requesting the field to forward this 
office 9 copies of a claim map of the entire group of claims for use in the 
contract .


In accordance with your letter of March 13, 1956 on the subject 
docket, we will prepare the Consent to Lien to be executed by Floyd O&lum. 


Nine extra copies of Figure 1 are attached for possible use in the 
contract.


r
tt	 CA 


L r' 


Enclosures


Beviewed by 
ILEA OPERATIW COMMITTEE _fl 


(date)


il4EA. Field Team, Region III 


By W. M. Traver	 \ 
Executive Officer
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MAY 9 t956	 GEQLOGLCAL SURVEY	 1	
SURVEY 


P 0 Box 360	 DENVER, C3LOADOJREAD CF MINES
Grand. Junction, Colorado enver Colorado	


May 2, 1956 
Mamorandum 


To	 Executive Officer, DMEA Field Team, Region iii TRACMTTED 
Through E N. Harshman é 


J F Shaw 
From	 Frank M Byers, Jr,	 MM 


For J William Hasler 


Subject DMA docket 3870 (Uranium), White Canyon Joint Venture 
(Westmont Exploration Company), Big Rocket, Big Sheep, 
Yellow Jack, Sundog, Lost Boy, and Buck claims (White 
Canyon area), San Juan County, Utah 


Transmitted herewith is a revised joint supplemental report 
on the Westmont Exploration claims in the White Canyon area, San Juan 
County, Utah 


The exploration proposal under the stbject docket was sub-. 
mitted in an application by the White Canyon Joint Venture in 1955 


.	 The application was referred to the field and after the examination, 
plus the consideration of an alternate program, it was concluded that 
the program, as such, was primarily prospecting in nature It was •	
recommended that the application be denied without prejudice and advised. 
that the applicant may reopen his docket if further work proved encourag-
ing


The applicant proceeded with exploration work by driving a 
crosscut from.the Lost BOy No. 2claiminto theBig Rocket, Big Sheep, 
Yellow Jack, Sun Dog, Lost Boy, and. Buck claims areas In the process 
of driving the crosscut a channel was cut that contained a considerable 
amount of ore-grade material, consequentlr, the application was reopened 
firbpértfas re-examined on March 22 by J William Hasler and. F M 
Byers, Jr , during which time the channel and crosscut were mapped in 
detail Results of the mapping and the obtaining of additional drilling 
information from the adjoining Happy Jack mine , indicates that the likeli 
hood of finding ore bodies of commercial size and. grade on the subject 
claims are good Consultation with Mr Joe Cooper of the Happy Jack 
mine, and additional information, indicates that the channel beneath the 
No Name canyon may extend into the Happy Jack area 


Reviewed by 
DMEA OPERATING COMMITT 


ar







1'


.2 


It is proposed that the program herein outlined, should test 
the extension of the channel already exposed in the main tunnel iio 
the applicant' a around. It is also possible that the 800400t lateral 
crosscut might intersect a second channel already inferred in the work .


-ings of Big Itiorn Mining Company on Lost Boy claim. The ore hole 
just across the property line on the Happy Jack property, is estimated 
to contain 7 feet of 020 percent U308 and the proposed face of the 80Q 
feet DM1I& lateral crosscut would be only 200 feet from this ore bole. 
It is further proposed that an additional 100 feet of drifting be allowed 
from stages along the proposed 800 . foot lateral crosscut. 


On April 3, K. H. Saisbury, U. S. Bureau o' Mines, examined 
the Lost Boy lEo. 2 tunnel, which had reached. a point 3,000 feet in from 
the portal. At ebout 2,800 feet in from the portal the southeast bank 
of a channel, possibly the No	 channel, was crossed. As of April 3, 
hove'vrer, the bottom of this channel, as exposed in the Lost Boy 2 tunnel, 
was barren. It is belevedthát further drifting from a station or stations 
near the face of the Lost Boy 2 tunnel should be deferred until the company 
has completed this tunnel. 


Mr. R. J. Cronk, area geologist for the ARC, accompanied. the 
USGS geologists on )rch 22, and other geologists concerned 'with the area 
for the Atomic &*ergr Con*nission were consulted. 


j concur with the recoaenCIatjona axid, concluniona of the exaznin-
ing team. Enclosed are 10 copies f figure 1 for inclusion in the report, 
also 12 extra copies for preparation of the contract. 


ibr J. William liasler, 
+	 Geologist 


IE/mlr 


Enclosures	 .
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DEPARTMENT OF THE INTERIOR
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REPORT OF EXAMINATION BY FIELD TEAM 
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Lost Boy and Buck Claims 


Westmont Exploration Limited
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- Revleweä by 
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(date)
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DMEA 3870 


BIG ROCKET, BIG SHEEP, YELLOW JACK, SUN DOG, 	 1 4 95 
LOST BOY AND BUCK CLAIMS 


WESTMONT EXPLORATION LIMITED 
SAN JUAN COUNTY, UTAH 


INTRODUCTION AND SUMMARY 


The exploration proposal under the subject docket was submitted in 


an application by White Canyon Joint Venture in 1955. fter a field 


examination on August 23, 1955, it was concluded that the proposed work 


was of a prospecting nature and that DMEA exploration was not justified 


-	 on the basis of available information. A recommendation by the examin-


ing team for denial of the application without prejudice was followed 


in disposition of the docket. It was also suggested that the project 


I might be worthy of reconsideration after completion of underground 


exploration in progress. 


Westmont Exploration Company, the operating organization formed 


by the original applicant, submitted a revised proposal on February 21i, 


1956. Asecond examination-was made on March 22, 1956, by F. N. Byers, 


Jr. and J. W. Hasler of the Geological Survey. N. H. Salabury of 


the Bureau of Mines revisited the property on April 3, 1956. 


On April 3 the face of the Lost Boy No. 2 (Big Horn) adit was 


3,000 feet from the portal and was, therefore, nearing the original 


goal of 3,200 feet. Since entering the applicant's property, the adit 


has not encountered any uranium mineralization although near the 3,000-


foot mark the dip of the Moenkopi-Shinarump contact increased, indicating 


I
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a gently sloping channel bank. In the face of 3,000 feet, the contact 


bad resumed the normal dip and may represent the floor of a broad 


shallow channel. There is, however, no mineralization showing. 


A channel was cut and followed in the first section of the adit 


on the adjoining property. Ore-grade mineralization was present in 


thickness up to 2 feet. Six hundred tons of this material consider-


ably diluted with waste, were shipped, and assayed 0.11 percent TJ308. 


The adit was driven on a predetermined line, and gradually left the 


channel which appears to continue into the applicant's property north-


east of the adit line. 


The operators of the Happy 'Jack mine adjoining on the northeast 


and north have recently completed two drill holes near the property 


boundary. One, Hole No. HJ 	 contained ore-grade material (7.0 


feet in thickness containing 0.20 percent eU308 ). A fragment of the 


core, most of which was lost, showed the typical copper sulfide mm-


eralization of the Happy Jack mine. The other hole, Fisher No. 1, 


penetrated 25 feet of Shinarump, part of which showed sub-ore mineral-


zation. 


Exploration consisting of a maximum of 1 ,8o0 feet of underground 


work in three areas was proposed and considered in a field conference. 


One part of the project was a crosscut 800 feet in length in a northerly 


direction toward drill hole No. ILl li_i. This would explore a poten-


tial ore-bearing area of Shinarump sediments, including the probable 


extension of the mineralized channel already crossed by the adit. 


S
2
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The other two parts of the proposal would explore an area north-


•	 east of the adit line near its end, and the area southwest of the 


adit towards the No Name channel where limited mineralization has been 


penetrated by Atomic Energy Commission and private drilling. An 


additional 1,000 feet of crosscutting or drifting to further explore 


any channels cut was also proposed. 


It is concluded that the proposed crosscut toward Happy Jack 


drill hole No. HJ i-1 is the only one which is justified at this time. 


It not only has an excellent major target but would cross the probable 


northwest extension of the Lost Boy No. 2 channel which has been cut 


in the main adit. The objectives in the balance of the proposed 


exploration do not appear to be definite enough to base a DMEA project 


'	 on at this time. Unless the Lost Boy No. 2 adit encounters mineral-


±zed Shinarump channels near the end, there are no definite worthwhile 


targets. The target for the proposed southwester1y crosscut presented 


by the rather limited mineralization penetrated by Atomic Energy 


Commission drill holes in the No Name channel is not considered to be 


good enough to justify a crosscut 1,200 feet In length unless It can 


be driven on a known mineralized channel. The same reasoning applies 


to the northeasterly crosscut proposed on the Sun Dog claims which 


has as a target a hypothetical extension of the Happy Jack channel 


for which there is no substantiating evidence. At some later date 


one or both of these proposals might be justified in the light of 


new Information. 


a
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A project consisting of a crosscut 800 feet in . length to be


driven in a northerly direction toward Happr Jack drill hole HJ . -1, 


to be supplemented by 100 feet of crosscutting and 500 feet of vertical 


long ..holed. drilling is recommended at a cost of $ 28,870. Government 


participation at 75 percent would .be $21,652.50. 
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Jack.mine workings. Mr. Cooper also offered his opinions on possible 


ore trends that might extend from the Happy Jack Mine to the applicant's 


property. 
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S.	 PROPERTY OWNERSHIP 


Property rights of the applicant were investigated during the 


first field examination. They appear to be satisfactory. There are 


several minor. conflicts with adjoining properties which are not claimed 


by the applicant. No DMEA exploration is planned in the vicinity of 


ground in conflict, and no work is proposed closer than 100 feet to 


any boundary as now established. The applicant has a permanent right 


of way through the Lost Boy No. 2 claim insuring them access through 


the adit. A copy of the agreement was furnished with the White Canyon 


Joint Venture brochure. 


The joint report of examination made under DMEA 3870 contains 


pertinent information on ownership, location and other factors. 


.
	


GEOLOGY 


The applicant's claims and adjoining area are on the west flank 


of the Monument upwarp. The dip of the beds is about 3 degrees west, 


or slightly south of west; the component dip of the ShinarurnpMoenkopi 


contact in the Lost Boy No. 2 (Big Horn) adit is about 2° in a N. 60 0 w. 


direction. Local variations in the dip range from zero to about 6 


degrees west -southwesterly. 


The combined thickness of the Chinle, Wingate, and Kayenta forma-


tions is about 1,200 feet, so that the cost of drilling to the Shina-


rump sandstone and conglomerate member at the base of the Chinle 


.
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formation is excessive. The Chinle formation alone is about 700 feet 


thick, as shown by two holes recently drilled by the Happy Jack Mining 


Company, just northeast of the applicant's property (fig. i) 


The Shinarump-Moenkopi contact and the lower 5 to 7 feet of the 


Shinarump member is exposed in both the Lost Boy and Lost Boy No. 2 


adits (fig. 1). For the purpose of this rport, the siltstone and 


mudstone facies that intertongue with Shinarump sandstone and occur at 


the same stratigraphic position are considered part of the Shinarump 


member. For considerable portions of both adits, the Shinarump 


consists of finer-grained fades (fig. 1), which cannot be distin-


güished from greenish-gray altered Moenkopi. The--mudstone-siltstone 


fac les commonly contains some sandstone lenses, but this assortment 


.	 of beds is ou of the channels and is unfavorable for ore. The top 


of the Moenkopi formation is probably not much altered under fine-


grained Shinarump, but, inasmuch as the bleached or altered Moenkopi 


cannot be distinguished from Shinarump mudstones, the thickness of 


the altered Moenkopi cannot be determined. 


The Shinarump channels are vaguely defined by 10 feet or more of 


conglomeratic, quartzite-bearing sandstone with few niudstone partings. 


Cut banks into the underlying Moenkopi are rarely observed and are 


not more than about 5 feet deep, however one such bank can be observed 


in the Lost Boy No. 2 (Big Horn) adit in the vicinity of station 13 


(fig. 1). A gentle-sloping scour of about 3 feet, possibly the south-


west bank of the same channel (fig. 1), may be seen just southwest of 


S
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the portal of the Lost Boy No. 2 (Big Horn) adit. The other side 


opposite the cut bank of the channel is vaguely defined by intertonguing 


sandstone and mudstone, which becomes more abundant away from the channel. 


ORE DEPOSITS


Channels 


Two channels, one fairly well established and the other inferred, 


are partly exposed in each of the two adits on the Big Horn Mining 


Company property (fig. 1). These channels have been cut at a fairly 


acute angle; their overall trend appears to be about N. 500 W., on. the 


Lost Boy and Lost Boy.2 claims of the Big Horn Mining Company property. 


This trend would project onto the applicant's Buck Nos. 2 and 3 claIms, 


although the inferred channel scour exposed near the portal o the Lost 


Boy adit would have to be projected 1,100 feet. The trends of these 


channels, especially the Lost Boy No. 2 channel, were determined by 


criteria already discussed. 


The No Name channel, established by AEC and company drilling, is 


shown on fIgure 2 in the original report of examination; the north-


easternmost known extension Is shown on figure 1, which accompanies 


this report. Saisbury reports that on April 3 the main tunnel had 


descended down the southeast bank of a large channel, possibly the 


No Name channel, at about 2,800 feet. The channel bottom that has 


been exposed is barren. The northwest bank had not yet been reached 


at 3,000 feet from the portal. 


The Lost Boy No. 2 channel contains limonite and copper carbonate 


stained material of ore grade at the base. Assays of thirty-one 


.
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S samples, cut by H. A. Rose, mine superintendent for. the applicant, are 


given in table 1. The portion of the tunnel sampled consists of 280 


feet in the vicinity of No • 1 north crosscut (fig. 1). The average 


grade àf these samples is O.li.6 percent of U308 across a thickness of 


1.3 feet. However, ore shipped from this section of the tunnel and 


crosscut No. 1 consisted of about 600 tons containing 0.11 percent of 


U3P8. This shipment contained barren rock from the main tunnel, but 


some selective mining was done in the crosscut, according to Mr. Rose. 


On the Weetmont Exploration property a grab sample from the floor at 


the face of No. 2 north crosscut (fig.. 1) 


This Is near the southwest bank of the channel. 


Another inferred channel is on the Lost Boy claim of the Big Horn 


•	 Mining Company (fig. 1) and is apparently to the northeast of the adit 


heading as it is advancing. Only the southwest bank of this channel 


was observed in the crosscut (fig. 1). The lower 0 • 2 foot of Shinarump 


is sandstone manganese oxide .-stained; no copper carbonates were 


observed. The Big Horn Mining Company intends to explore this channel 


further, according to Mr. Keith Redd, president. 


Many mineralized holes have been drilled by the Big Horn Mining 


Company, particularly on the Lost Boy claim (fig. 1). No coring was 


done and all the assay data is radiometric and probably would prove 


to be high, were chemical assays available. The thickness of .the 


mineralized Shinarump was not obtained and presumably is not available. 


.
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It is probable that the average thickness is less than one foot, 


similar to that exposed in the drift. 


The Happy Jack Mining Company has recently drille4 two holes near 


the northeast boundary of the applicant's property. Drill hole HJ #-i 


(f.ig.. 1) penetrated 7 feet containing an estimated 0.20 percent U308, 


based on radiometric probe data, according to Joe Cooper, co-owner.. 


Mr. Cooper believes this estimate to be conservative. Most of the core 


was lost, but Mr. Cooper showed the examining team 0.11 foot of the 


core which contained streaks of bornite. Copper su]phides, such as 


hornite commonly occ,ur with the high-grade ore in the Happy Jack mine. 


The other drill hole, the Fisher No. 1 (F-i on fig. 1) penetrated 


25 feet of Shinarump, part of which was mineralized but below ore • grade, 


•	 according to Mr. Cooper. 


Several mineralized holes have been drilled, principally by the 


AEC, in No Name channel (fig. 1), but no holes have penetrated ore to 


date • Mr. Cooper, like the officials of Westinont Exploration, is of 


the opinion that the No Name channel may in some way connect with the 


Happy Jack channel. He showed the examining team some results of the 


recent drilling (not shown on fig. 1) by the Barlu Oil Company and Vitro 


Chemical Corporation, which might be regarded as substantiating this 


hypothesis. These holes are outside the area shown on figu±e 1 and 


just a few hundred feet ahead of the present working face of the Happy 


Jack mine. This hypothesis is contrary to the idea of the Government 


geologists who have most recently studied the Happy Jack mine (Miller, 


1952; Thites and Chew, 1955). 


.
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As an alternative hypothesis, it is proposed that small channels, 


such as the Sunrise (see fig. 2 in the original report of examination), 


the Lost Boy, and the Lost Boy No. 2, trend northwesterly, and possibly 


join a larger master channel trending southwesterly, the Happy Jack-


No Name channel • These small channels under this hypothesis would have 


been northwest-flowing tributaries to the master stream, now represented 


by . the Happy Jack-No Name channel • The adit now being driven by 


Westmont may prove or disprove this hypothesis. 


ORE RESERVES 


There are no ore reserves now known on the applicant's property, 


although several thousand tons of ore might be inferred on Buck Nos. 2 


and 3 claims by extension northwestward of the Lost Boy No. 2 channel. 


I
10







S	 S 


5	 Table l.--Analyses of channel samples of wall at 10-foot intervals 
beginning 20 feet in	 d_station 10, Lost Boy No. 2 
tunnel (si fig. 1). 


Thickness of ore	 Percent U308 
- feet inches	 ____________ 


0- 7	 .	 0.248 
0-10	 0.261 
0 - 10	 0.467 
0- 3	 1.484 
0- 9	 1.378 


1-6	 0.186 
1- 3	 0.647 
1- 0	 0.519 
0- 7	 0.314 
1- 5	 .	 0.176 


1- 5	 0.172 
1- 4	 0.515. 
1- 3	 0.236 
1-0	 0.191 
1- 2	 0.260 


1-6	 0.202 
1 . 6	 o.48i 
2- 4	 0.3115 
2- 0	 1.365 
1- 7	 0.289 


1- 11.	 0.333 
1- 6	 0.340 
2- 4	 0.184 
1- 2	 0.183 
1- II.	 0.220 


1- 9	 .	 0.380 
2- 0	 0.624 
2- 0	 1.063 
1- 6	 0.363 
1- 8	 0.069 


2- 0	 0.038 


.
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0
PROPOSED EXPLORATION 


Westmont Exploration Ltd. had advanced the Lost Boy No. 2 (Bighorn) 


adlt to a point 3,000 feet N. 60° W. of the portal at the time of the 


DMEA engineer's visit on April 3, 1956.	 Work has been continued and 


presumably the adit has reached the projected length of 3,200 feet. 


Government participation in this work was not recommended. 


The applicant's original exploration proposal called for 5,000 


feet of crosscutting and drifting, of which 2,000 feet was to have 


been expended in driving the Lost Boy No. 2 adit. 	 A revised proposal, 


eliminating Government participation in driving the Lost Boy No. 2 


adit, was considered in conference with the applicants. 	 A program 


consisting of 2,1400 feet of drifting on any channel cut by the Lost 


5 Boy No. 2 adit, to be followed by 14 .00 feet of crosscutting, if 


authorized, was proposed by the applicant. 	 The examining team later 


concluded that 1,500 feet of drifting and 3,000 feet of long hole 


percussion drilling instead of crosscutting was the maximum which


could be justified. 


In a field conference on March 22, 1956, the applicant's repre. 


sentative and DMEA geologists discussed a further revision of the 


exploration proposal. A program calling for a maximum of 1i.,800 feet 


of work was considered. This was divided into three distinct phases 


of exploration followed by additional crosscutting if justified. The 


prograrnwaS::as follows:


12 
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(1) A crosscut 800 feet in length in a northerly airection 


traversing the Buck Nos.22 and 3 claims toward Happy Jack drill hole 


No. HJ li...l starting from the face of the short north No. 3 crosscut 


at 1,760 feet from the portal of the Lost Boy No. 2 adit (fig. 1). 


(2) A crosscut 1,200 feet in length in a southwesterly direction 


toward AEC drill hole NN 10. This hole was one of five mineralized holes 


which partially delineated a Shinarump channel. This crosscut was to 


be started in a channel expected to be cut in driving the ' Lost Boy 


No. 2 adit. 


(3) A crosscut 1,800 feet in length in a northeasterly direction 


traversing two or more of the Sun Dog Nos. 5, 6, 8, and 10 claims 


toward the portal of the Happy Jack mine. The purpose of this cross-


cut was to explore an area in which a hypothetical extension of the 


Happy Jack ore body might be present. 


( ii. ) Drifts or crosscuts totaling an estimated 1,000 feet to 


further explore channels cut in any of the three main crosscuts. 


The Lost Boy No 2 adit may have encountered the south bank of 


a wide and shallow channel near the 3,000-foot mark. The proposed 


crosscuts under proposals (2) and (3) could not be driven at this time 


on a 'positively known or well defined channel • The grade of ore in 


Atomic Energy Commission drill holes to the southwest does not appear 


to be good enough, and the trend of the No Name channel is not well 


enough established to justify a 1,200-foot crosscut in what may be 


barren ground. The 1,800-foot crosscut would have to be driven 


.
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blindly because there is no reliable indication that an extension of 


the Happy Jack ore body is likely to extend into the Sun Dog claims. 


The- crosscut described under (i) appears to have a. reasonable 


target, and it win, in addition, cross the probable extension of the 


Lost Boy No. 2 channel which was cut in the main adit. it is, therefore, 


recommended that exploration be limited at this time to 800 feet of 


crosscut as shown on figure 1 and as described under (1);- this main 


crosscut is to be supplemented by a maximum of 100 feet of additional 


crosscutting from the main crosscut, if specifically authorized, and 


by 500 feet of long hole drilling either vertically up or vertically 


down, or both, as an S aid to keeping in contact with the poorly defined 


Moenkopi-Shinarump 'contact. A DMEA project on this basis is presented. 


S	 Revised cost estimate 


The cost estimate 16 based on information supplied by the applicant, 


including details of the 11J t contract now in effect, a copy of. which 


is included as Appendix I. The estimate in the original report of 


examination was found to be satisfactory, with adjustments for a unit 


price of $21.50 per foot under the driving contract, instead of $20, 


for addition of two more shuttle cars which the applicant found nec.. 


essary to insure that two cars were in operating condition at all 


times, and for a probable increase in the rate of progress based 


on the performance to date. The present contractors have done a 


superlative job and have advanced the heading as much as 25 feet per 


day. To date they have maintained a rate of advance which has entitled 


fl
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them to a payment of $21.50 per foot, the maximum under the sliding 


scale provisions. A total of three months is estimated for the 


project at an average rate of advance of 300 feet per month. The 


actual rate of advance may exceed this, but there are likely to be 


delays n connection with evaluation of results and the requirement 


for authorization of crosscutting. The following cost estimate 


provides for 800 feet of crosscutting work, 100 feet of supplementary 


crosscutting, and 500 feet of long hole drilling. Cost of additional 


work which has been proposed but is not recommended at this time 


would be at the same unit price per foot, plus an additional charge 


for ventilation. The present ventilation system is inadequate for 


work near the end of the Lost Boy No. 2 adit. Either increased 


fan capacity and a larger pipe-line must be installed, or a ventilating 


hole must be drilled from surface to connect with the end of the main 


adit. Depending on the choice of method, the cost of a ventilating 


system would be as much as $10,000. A calyx hole 30 inches in diam-


eter an estimated 3.00 feet in depth would cost about $9,000. The 


applicants have not investigated this problem thoroughly as yet. 


.
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COST ESTIMATE 


Estimated time for completion 3.0 months, at the rate of 300 


feet per month. 


(l)Independent contracts 


Contractor to furnish all labor and expendable supplies in 


àonnection with compressed air, ventilation, drilling, blasting, 


and mucking. 


900 feet at $21.50/ft.	 $19,350.00 


Percussion drifling 500 feet 
of long holes at $1. 25/ft.	 625.00 


Total independent contracts	 $19,975.00 


(2)Labor, supervision, and technical services 


Labor	 None 


Supervision and technical services 


1 supervisor-engineer, full time 
3.0 months at $700/mo.	 $ 2,100.00 


1 consulting geologist for 10 
days at $50/day 	 500.00 


Total labor, supervision and 
technical services 	 $ 2,600.00 


(3)operating materials and supplies 


Gasoline and oil for pickup 
truck for 3.0 months at 
$50/mo.	 $ 150.00 


900 feet 2 -inch pipe at 50^ 
per foot	 11.50.00 


900 feet 18 inch vent pipe 
at $1.90/ft.	 1,710.00 
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Miscellaneous tools and supplies for 
960 feet drifting at 50^/ft.' $ '1150.00 
Total operating materials and supplies $ 2,760.00 


( li. )operating equipment 


•	 Purchased	 None 


Rental	 None 


Depreciation (on 60 month basis) 


Equipment items 


1 Eimco Crawler loader	 $ 7,180.00 
2 Shuttle cars at $3,500 each	 7,000.00 


2 Shuttle cars at $3,600 each	 7,200.00 


1 Gyro-flo compresser capacity 
600 cubic feet per minute	 15,050.00 


1 Drill supply car, powered	 2,200.00 


Blower and auxiliary reversing 
equipment	 1,1190.00 


2 Cleveland Jack Leg drills 
at $750 each	 1,500.00 


Water tanks, hoses, and 
auxiliary drilling equipment	 130.00 


1 pickup truck	 1,800.00 


Total value of equipment	 $143,850.00 


Depreciation per month 	 $113,850.00 
or $730.83	 60 


Total depreciation for 3.0 months 
at $730.83 per month	 $ 2,192.149 


Total operating equipment	 $ 2,192.149 
(5)Initial rehabilitation and repairs	 None 


.
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S(6)Nev buildings and improvements	 None 


(7)Miscellaneous 


Repairs to equipment at $1/ft. $ 900.00 


Sampling and analysis 


Chemical analysis of 6Orn. 
samples (for u3o8)an 
-eaeo3-) at $3.50 each	 210.00 


Accounting 3 months at $25/mo .	 75.00 


Workman's compensation and 
liability insurances and 
payroll taxes at 0.6 percent 
of $2,675	 160.50 


Total Miscellaneous	 1,3115.50 


Total for project	 $28,872.99 


Total estimated cost, less long hole 
•	 drilling and chemical analyses 	 $28,037.99 


Calculated cost per foot of drifting, less 
long hole drilling and chemical analyses 


037.99 
900	 or $31.15 


Summary of Costs 


Contract 900 feet of drifting at $21.50/ft.	 $19,350.00 


Supervision and technical services $ 2,600.00 


Operating materials and supplies	 2,760.00 


Operating equipment	 2,192.119 


Miscellaneous (less chemical 
analysis)	 l,l35 .50 


Total	 $ 8,687.99 


.
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500 feet long hole drilling 
at $1.25/ft.	 $2')625.00 


chemical analyses of 60 samples 
at $3.50 each	 210.00 


Total for project	 $28,872.99 


Suggested contract rates 


For labor and expendable supplies	 $	 21.50/ft. 


For long hole drilling	 $	 1.25/ft. 


For ncidenta1 allowance (all other costs 
except chemical analyses) 
$8,687.99 rounded to	 $	 9.65/ft. 


900 
For chemical analyses (for U3o8n 


-eeo-)-each	 $	 3.50 


Suggested "Exhibit A" for contract 


.


Actual Costs 


Contract for labor and expendable supplies 
900 feet at $21.50 per foot maximum 	 $19,350.00 


Fixed Costs 


Incidental allowance (all other costs 
except long hole drilling and chemical 
analyses.) 
900 feet at $9.65 per foot	 8,685.00 


Chemical analyses of a maximum of 
60 samples for U308 at $3.50 each	 210.00 


Drilling a maximum of 500 feet of 
long holes at $1.25/ft.	 625.00 


Total for project	 $28,870.00 


Government participation at 75 percent	 $21,652.50 
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Several specific contract provisions are recommended. The 


main crosscut should be defined as a continuation of the North No. 3 


crosscut which has been driven a few feet at a point in the Lost Boy 


No. 2 adit 1,760 feet northwest of the portal, as shown in figure 1. 


The crosscut should be driven a maximum of 800 feet in a northerly 


direction toward drill hole NJ 14. l. The Moenkopi-Shinarump contact 


should be kept in sight just above the flow of the crosscut insofar 


as possible. The position of hole No. NJ i-1 should be determined 


accurately in relation to the Lost Boy No. 2 adit workings in advance 


of the start of the project. 


A maximum of 100 feet of supplementary crosscutting is recom-


mended to explore any channel mineralization encountered in driving 


the main crosscut, subject to written authorization by the DA 


Field Team. Supplementary crosscutting is substituted for the pro-


posed long hole drilling in the walls of the main crosscut, a pzo-


cedure which was considered originally. Recent experience with long 


hole drilling in low-angle holes in a project under Docket DMEA 3625, 


has not given conclusive results as to location of channel banks, 


and for this reason crosscutting is being substituted. 


The vertical long hole drilling either above or below the lateral 


is réconimended as an aid in determining the position of the cross-


cut in relation to the Moenkopi-Shinarump contact which is not always 


well defined in this area. Roles a maximum of 15 feet either up or 


down, or both at Intervals of not less than 25 feet along the cross-


cut should be drilled when the position of the contact is in doubt, 


up to a maximum of 500 feet of drilling.
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WESTOMONT EXPLORATIONS LTD. 
Y


711-525 Seymour Street, 
Vancouver 2, B. C. 


February 1st, 1956. 


Mr. Myron Barber, 
Monticello, Utah, 
U.S.A. 


Dear Mr. Barber: 


I have just been advised by Mr. Rose that youhhave come to 
an agreement on the general terms of a contract to continue the 
Lost Boy tunnel which you have been driving under an agreement with 
Pioneer Gold Mines of B.C. Limited, dated June 13th, 1955. Although 
the present letter is being signed by myself as President of Westmont 
Explorations Ltd •, it 1s actually the same organization as has been 


•	 financing the work to date. This agreement is for an additional 
l5OO' of work which may be either a continuation of the present tunnel 
or such lateral work as may be directed from time to time. Should 
the company suspend the work or discontinue the tunnel, it may do 
so without penalty but your contract will not be discontinue other-
vise except for failure to perform or other just cause. 


Conditions of the contract are as follows: 


1. Location - Continuation of the Lost Boy No. 2 tunnel a distance 
of 1500 feet from the point at which the contract dated June 13th, 
1955, between you and Pioneer Gold Mines of B.C. Limited was com-
pleted. 


2. The cross section of the tunnel shall be approximately 8' x 8' 
and be adequate for the operation of the equipment now supplied 
by the company and for the installation of an 18 inch fan pipe 
and a ii. inch airline. 


3. The average grade is estimated to be about 30 minus. The tunnel, 
however, is to follow the Moenkopi Shinarump contact. If this 
contact is more than 8°,with or against the load, you may leave 
the contact and pick it up on a tunnel grade of not over 8°. 


.
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0' -	 300' 
301' -	 320' 
321' -	 340' 
341' -	 360' 
361' -	 380' 
381' -	 400' 
Over 400'


$18.50 per foot 
$19 .00 per foot 
$19.50 per foot 
$20.00 per foot 
$20.50 per foot 
$21.00 per foot 
$21.50 per foot 


0 
. 4. The work shall be done in a miner like fashion and you are to 


comply with all Federal and State laws applying to such work. 


5. The Company shall not be responsible nor held liable in any way 
for injury to you or to your personnel on the job. 


6. You shall provide full liability insurance coverage for yourself 
and employees as required by the State of Utah, and shall furnish 
evidence in writing that such insurance is in force. 


7. You are to have full use of all the company's mining equipment 
now on the property at no charge except as hereinafter provided. 
The company will supply all airlines, fan pipe and fittings. 


8. You will provide board and lodgings for your crew. 


9. • You are to provide consumable supplies such as powder, caps, 
fuses, drill steel, bits, diesel fuel, gasoline, lubricants, 
and water for mining purposes and you shall keep the equipment 
of the company in good repair. It is understood, however, that 
in the event of a major breakdown of equipment through no fault 
of yours, such repairs shall be the responsibility of the company.. 


10. If rock bolting is required for roof support, the company shall 
provide the rock bolts and pay you $2.00 each for their Installa-


•.. tion as approved by the company's engineer. 


11,. Should test holes be required, you shall drill the sane on terms 
as arranged with the company's representative at the time. 


12. Should any round be of commercial grade, in the opinion of your-
self or the company's representative, it shall be placed on a 
special dump so that it may be recovered at a later date. 


13. The contract price per foot shall be on a sliding scale based 
on the advance per month, the expected advance, to be 1400' or 
better. Payments per month based on advance per month shall be 
as follows:


::In the event of a mechanical breakdown, through no fault of 
yours, monthly advance on which the payments shall be made shall 


.	 be calculated by multiplying the average footage per day worked 
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4, 
by days worked plus days of delay due to mechanical breakdown, 
or expressed as a' formula it would be - 


Calculated monthly advance = (Av. footage/day worked) (days worked + 
days delay) 


15. Contract settlement shall be made at the end of each month, 
85% of the earnings being paid in cash and 15% held back until 
the contractor has completed his contract or until work has 
been suspended. 


If the terms of this letter are acceptable to you, please 
sign one copy and return to us.


Yours truly, 


/s/	 James 


H.T. James 
President 
WESTMONT EXPLORATIONS LTD. 


Copies to 
•	 Mr. H.A. Rose 


New York-Alaska Gold Dredging 
Mr. Swanson 
Mr. Wilkinson


Accepted: 


/s/ Myron Barber 
(Myron Barber) 


2/5/56 
Date 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25, D. C. MAR 71956' 


March 7,1956 


Mernorandum 


To:	 Ernest William Ellis, DNEA Member 
Uranium Commodity Committee, Room 4445 


From:'	 John E. Crawford, Bureau of Mines Member 
Uranium Commodity Committee 


Subject: Supplemental Information, D	 Docket 3870, Yestmont 
Explorations, . Ltd., Sun Dog, et al., San Juan County, Utah 


I have reviewed the attached. supplemBntal information, 
irestmont Explorations, Ltd., DMEA Docket 3870, dated February 24 
and received in this office March 1. I have also discussed it with 
Jgeph 0. Hosted, Washington representative of the Atomic Ener 
Commission.. 


On January 17 the applicant was informed that the appli-
cation, DNEA Docket 3870, was officially denied, and should future 
work on the subject pperty reveal ridence which could be looked 
upon favorably, a new application would be in order. 


Westinont Explorations, Ltd., on February 24, submitted 
evidence in4icating that they had drifted through 280 feet of ore, 
and therefore requested reconsidexátion of DMEA assistance. 


In view of the statements made by DNEA to the applicant, 
it would probably be advisable that the supplemental information 
and the original application be given a new docket number, inasmuch 
as Docket 3870 has been officially closed. 


Referral to the field for confirmation of the supple-
mentary informion and for reconsideration is recommended. 


4 (3ds#Q 
John E. Crawford 


Attachment







IN REPLY REFER TO: 


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 EXV 


GEOLOGICAL SURVEY 


WASHINGTON 25.D.C.	 FEB 2 0 56 


February 29, 1956 


Memorandux/ 


To:	 E. W. Ellis, Defense Minerals Exploration Administration 


From:	 W. P. Williams, U. S. Geological Survey 


Subject: Review of supplemental information, DA 3870, Westmont 
Exploration, Ltd.. (formerly White Canyon Joint Venture), 
Sun Dog, et al. claims, White Canyon, San Juan County, - 
Utah. 


The above-referenced DIEA application was denied without 
prejudice on January 17, 1956. On that date the applicant was 
izffoz'ñied that if additional work on or near the property revealed 
evidence that would alter the original appraisal the application 
would be reconsidered. 


Since the field eeinfnation the applicant has advanced 
an adit being driven into the property l,19,7 feet. The adit passed 
through an ore body, which, by the applicant's estimate, is 280 
feet long, has an average thickness of' 1 , inches, at an average 
grade of 0. 1#5$ percent UO8. The applicant further states that the 
owners of the adjoining flappy Jack mine have drilled two holes near 
the northwest boundary of the applicant' s property, and that both 
the holes were ore-bearing. 


It appears that the applicant has performed sufficient 
work, and the results achieved are such that reappraisal of the 
application seems warranted. I recommend that theFie1d Team be 
asked to substantiate the applicant' a additional work and its 
results and to reconsider the possibility of DNEA participation 
in additional exploration on the property.


W. P. Williams
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


1 p956 
Fêbniary,. ?8, 1956 


221 I. New Customhouse 
Denver 2, Colorado 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Field Team, Region III 


Subject: Docket DMEA 3870 (Uranium), Westmont Explorations Limited, Sun 
Dog, eta1., group of claims, San Juan County, Utali 


Enclosed are the original and two copies of a letter and accom-
panying additional information from the subject applicant on which is based 
his request that reconsideration be given his application. The subject appli-
cation was denied without prejudice by Mr. Mittendorf's letter dated January 
17,1956.


The applicant states that he talked with Mr. Kanaus of your office 
earlier this month. We have no knowledge of any agreementhe applicant had 
with Mr. Kanaus, and we are wondering if the attached information submitted 
by the applicant is to be considered a new application with a new docket num 
ber. No Forms MF-l03 were attached by the applicant. 


A copy of our letter of reply to the applicant is attached. Will 
you please advise if we are to request Forms MF-103 from the applicant qr 
will you reopen this docket with the old docket number DMEA 3870. 


]vIEA Field Team, Region III 


By W. M. Traver 
Executive Officer 


'4, 


Enclosures











WEs4ONT EXPLORATIONSMITED 
(NON-PERSONAL LIABILITY) 


1616 SMITH TOWER 


SEATTLE, WASH. 
Feb. 24,1956 


Mr. W. M. Traver, Executive Officer 
DMEA Field Team, Region III 
224 New Customhouse Building 
Denver 2, Colorado


DMEA 
Date Rec"d 


FEB 27 1956 


BUREAU OF MINES 


Denver, ColorQdoR 


Re: Docket No. DMEA-3870 (Uranium) 
Sun Dog, et al., group of claims-.....-;-.- .•.-
San Juan County, Utah 


Dear Mr. Traver:-


Under letter of January 17, 1956, addressed to 
Mr. H. T. James, President of Westmont Exploration Limited, from 
Mr. C. L. Mittendorf, Administrator of the DMEA, Washington, we 
were advised, that our application for exploration assistance was 
denied.


The reason given for such denial was that the 
probability of disclosing mineable ore reserves on our property 
was not sufficiently promising to justify government participation 
in exploration at this time. Mr. Mittendorf went on to say that such 
denial however was made without prejudice to the property and,. that 
if future work on our'property, now in progress, or work being done 
on nearby properties, reveals evidence which could materially alter 
this opinion then the DMEA would. be  pleased to consider a new appli-
cation.


We are enclosing herewith four copies of a report 
from our project engineer, Mr. H. A. Rose, together with some assay 
results and a map showing the section in our tunnel from 1020 to 
1320 feet. from the portal. You will note that this indicates a length 
of 280 feet and an average thiclmess of 16 inches assaying 0.459%. U308. 


The foregoing section was located on LgtB4? 
Claim, the property of the Big Horn Uranium Corporation. We had secured 
permission from the Big Horn people to drive the tunnel through their 
property. You will note from the maps enclosed that the northwestern 
end, of this ore zone is adjacent to our boundary line. 


The Happy Jack Mines have recently drilled, two holes 
immediately adjoining our borders and. it is our understanding that 
both these holes show commercial ore. One hole was high grade ore and 
is located approximately 980 feet N.E. of our tunnel face, as shown on 
the enclosed map. The second hole, located 560 feet northwest of the 
tunnel face, also showed ore.


/1







We feel that the foregoing would certainly indicate 
that we have definite possibilities.of developing ore and we 
respectfully request at this time that our application be reconsider-
ed.


At the request of Mr. Kanaus, with whom the writer 
talked earlier this month, I am forwarding to him a copy of this 
letter, together with enclosures. 


The writer of this letter is now the vice-president 
of Westrnont Explorations Limited. 


Yours very truly, 


WESTMONT EXPLORATIO L MITED 


JKC/lgr	 7 James K. Crowdy, Vice-Presi ,ent 
CC: Mr. Kanaus 


DMEA Office 
Washington, D. C. 


Enclosures: Assays on Lost Boy #2 Tunnel(4) 
Report of Ore Occurence on Lost Boy #2 Claim 
Tunnel Progress Map
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ASSAYS LOST BOY NO. 2 TUNNEL 


Sample Footage Assayr 
Number from Portal Width U3O8. Location 


1020' 7" 0.21+8	 S.wal1 
.2. 1030	 . .	 10 . 0,261: 8.	 " 


3. 
if.	 .


io1+o 
1050


10 
. 3	 .


0.1+6? 
1.1+81+


N.	 " 
" . 


5. .	 1060 :9	 . 1.378	 . S.	 " 
la. 1070 18 0.186 N.	 " 
2a. 1080 15 0. 61+7 N. 
6. 1090 12 0.519 N.	 " 
7. 1100 7 0.311+ 8.	 "	 Average 
8. 1110 16 0.176 N.	 "	 1020' to 1300' 
3a.	 : 1120 18 0.172: 3	 II	 280'	 16" 0.1+58% 
14a.: .	 16 , .0.515 . . 
5a.


..
111+0 15 0.236 8.	 " 


6a. .. i11+8.	 . ".	 .	 .12 0.191	 ': N'.	 .	 . ,	 ;, 
10 1158 11+ 0.260 N.	 " 
7a..	 ,	 .:. '.	 1168 : .	 '	 1,8 0.202	 :. N.	 "	 .	 . 
11. 1178 18 0.1+8]. S.	 " 
8a. 1188 28 0.31+5 N. 
12. 1198 21+ 1.365 N.	 " 
9a. 1208 19 0.289 N.	 " 
22a. 1218 16 0.333 N.	 " 
lOa. 1228 6	 ) 0.578 N.	 " 
ha. .	 '	 1228 ".'	 . .	 •'	 12	 ) .• 0.167	 '. N.	 "	 .	 , 
13 1238 28 0.1.81+ N.	 " 
13a. 121+8 11+ 0.183 N.	 " 


1258	 .. .	 16 .	 0.220..	 .. N.	 . 
1270 .	 . 0.380	 . N.	 ".	 , , 


16a..	 ' 1280. 21+ 0. 621+. N.	 " 
17a. 1290 21+ 1.063 N.	 " 
15 1300 18 0.363 N.	 " 
18a. 1320 21+ 0.038 8.	 " 
23a. 1310 20 0.069 N.	 " 


9. 9' from Col. 11 0.182 W.Wall No.]. X-Cut North 
20a 35'	 "	 " 20 0.602 S.Wahl East Drift 1 XCut N 
21a. .	 . '.	 '	 35' "	 " '	 12	 , 0.215. S.Wal]. West Dr.' 1 xCut N 
19a. 11+,	 "	 " Grab 0.01+1 Floor at face 2nd X-Cut N.







• 


Report and Assays of Ore Occurrence 


on Lost Boy No. 2C1aim 
- 


The Lost Boy 2 Tunnel i being driven through the 


Big Horn Uranium Corporation t s Lost Boy No. 2 Claim to obtain 


access to claims held under lease and being developed by the 


White Canyon Joint Ventures. 


Some ].07 feet of the Lost Boy No. 2 tunnel was 


driven on the Lot'Boy No. 2 Claim before it crossed over 


Into the Buck No. 2 Claim of the White Canyon Joint Ventures 


lease. The tunnel has followed the contact between the 


Shinaruznp and Moenkopi. From 1020 feet to 1320 feet from the 


portal the Shinarump formation was composed of a coarse 


gritty sandstone with shale Inclusions intermixed with 


considerable carbonaceous material. The geiger counter gave 
•	 very strong reàdlngsa].ong this section. It was this section 


that. was sampled : showing widths from 3 inches to 28 inches. 


The average of the samples from 1020 feet to 1300 feet gave 


280 feet, 16 Inchéswid.e assaysing 0..59% Uj308 


From the portal to 980 fOet, the grade of the 


contact averaged between 2 and 3. It then increased to 


better than 14% for about 50 feet. It was just after this 


increase In grade that the ore came In. From 1360 feet to 


11+00 feet grade flattened to less than 1%.
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• 
WESTMONT EXPLORATIONS LIMITED 


(NON-PERSONAL LIABILITY) 


1616 SMITH TOWER 


SEATTLE, WASH. 
1-L	 (A reu.	 '±, .Lt1O


ER 2 7 195 


r	
FEB 2 7 1956 


Mr. Kanaus 
Defense Minerals Explorations Administration 
U. S. Department of the Interior 
Washington 25, D. C. 


Dear Mr. Kanaus:


With reference to our telephone 'conversation 


of January 24th, we are enclosing herewith a copy of our letter 


of today's date to Mr. W. M. Traver, in the Denver Field Office, 


together with the various enclosures referred to.	
'	 / 


I trust that this matter can be favorably .e-


cided. in the' not too distant future and I think you will agree 


that indications are that we have definite possibility of d.is-' 


covering a mineable deposit. 


I hope that you will keep this matter under 


advisement and let us know what disposition is made. 


JKC/lgr 
Enclosures - 4


Yours very' truly, 


WESTMONTEXPLORATsIt 


Jame s K. C rowdy L-	 Vice-President
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Docket


700 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 2.5, D.C. 


January 2S, 19S6 


Memorandum 


To:	 File 


From:	 F. L. Knouse, Mining Engineer 
Rare and Miscellaneous Metals Division 


Subject: Docket No. DNEA-3870 (Uranium) 
Westmont Explorations Ltd. 
(White Canyon Joint Ventures) 
Sun Dog et al., Group of Claims 
San Juan County, Utah 


Today, Mr. James Crowdy, official of the subject company, 
telephoned from Seattle, Washington concerning the above project.. 


He advised that the adit crosscut as of January iS had 
been advanced to a point 360 feet on their property. The report from 
their engineer showed no mineralization in the first 100 feet of 
crosscut on their property and he did not know if any mineralization 
had been foind in themaining 260 feet. However, they were finding 
considerable carboniza-t&ea material in course to gritty sandstone in 
the crosscut face. He also reported finding - for a distance of 300 feet 
along the adit off their property, but near their boundary - mineraliza-
tion ranging from a few inches to 3 feet thick which contained 0.176 to 
l.)48 percent of U308 . He also advised they had run off two stub short 
drifts, 15 and 25 feet long, from crosscut..normal to the crosscut...an6 
they contthued in ore. He inquired if I felt this was sufficient informa-
tion to reconsider their proposed application. He was advised that he 
should submit all the findings to the legion III Office with a request 
that the case be re-opened. He also asked if it would speed-up the 
processing if. a copy of the supplemental information was sent to us and 
he was advised that would be satisfactory provided he indicated thaw hd 
been done. I explained that we would require the recommendations from the 
Regional Office before taking further action on the case. However, we 
had an open mind on his project and if their findings justified an explora-
tion project by this Agency, his proposal would be given careful considera-
tion.


He advised that their up-to-date findings would be forwarded at 
an early date to both Region III and to Washington. 


F. L. Knouse
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UN I I	 I A 1 
DEPARTMENT bF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON .25, D. C. 


Jøj, Prt44 JAN.17195 


Vont ExJ*tioL, Ltd. 
(Whit. C.X** Joint V.ntnr*) 
16 $4th 


i,bington	
0 . vN&-jB7o (Ur,xitt*) 


C1s5 
!.....	 . 


Dssr r, ais 


Tear appli..tion . d4 in i .xpThi*tIon rut sz otMr 
infor*attt *,ailabl. t es In uhIzit.n r.3*t&rig to t s.ct prert 


be.


i-Is.. 
FLKnouse/]Johnson/gla 


1UOL (i..ii.-6) 
Y


cc to: Admr. t s Reading. File. 
Operating Committee. 


•	 Docket!	 . 
Messrs. JECrawford, Rm. 364l 


THKiilsgaard, Rth. 22I *	 JOHosted, T?m. 3210,GSA 
•	 Code700 


Mr. Knouse 
LMEA Field Team, Region III (2)


1. &sy*otnd C. 
Labs. & tbei 


It*y4t*' fl4g. 
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•	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.


Docket Copy
700 


January 11, 1956 


Summary of Proposed Project 


Denial of application for an exploration project. 


DNEA-38 70 


Uraniurri 


Object: 


Docket No.: 


Commodity:


Applicant:.	 Westmont Exploration Ltd. 
(Formerly: White Canyon Joint Venture) 
1616 Smith Tower 
Seattle L, Washington 


Property:	 Consists of 31 leased clai'ns as follows: Sun Dog Nos. 1 
through 6, and 7 through 11; Yellow Jack Nos. 1, 2, and 9; 
Big Sheep and Big Sheep Nos. 1, 2, 3, I, & 5; Big Rocket 
Nos. 1 through 7; Buck and Buck Nos. 2, 3, & lj.; and Lost 
Boy No. 3. Located in Sections 7, 8, 17, & 18, T. 35 S., 
R. 15 E., SSL.B.&N., San Juan County, Utah. 


Date of 
Application: June 16, 1955 


Mended September 8, 1955 


Mount of 
Application:	 18,925.20 - amended to l05,22.0O 


Work 
Proposed:	 Original proposal consited of 5,000 feet of crosscutting 


and drifting, and 5,000 feet of percussion drilling, which 
was revised to 2,)400, feet of drifting on channel, arid ljOO 
feet of crosscutting and an unstated amount of percussion 
drill holes, designed to explore the Shinarurr conglomerate, 
which underlies the Chinle Formation,for uranium bearing ore. 
Property adjoins Happy Jack Nine which has one of the largest 
and richest known ore bodies on the Colorado Plateau and 
development work has not limited the ore body toward applicants 
property. However, the Southwestern limit of the Happy Jack 
workings is about 2,L00 feet from the nin portion of the 
Applicant's ground, drilled by A.E.C., but one of the claims 
is within 800 feet of Happy Jack Nine workings. 


Applicant is committed to an underground program, now in 
progress, to crosscut frc an adit on an adjoining property 


about 3,200 feet along the base of the Shinarump which is







I	 I 
,aimed to intersect the eastward extension of a channel 
discovered on' the property by drilling. About 2,200 
feet of this crosscut is on the Applicant's property and 
was included in the original DNEP application. Sixteen 
plug bit and core hole s were drilled on this property by 
the A.E.C., and the Applicant drilled 19 more holes. By 
A.E.C., standards, the thickness of the mineralized units 
is not sufficient for reserve calculations. 


Cost of 
Proposed Work: Original Proposal: 


(1)Independent Contracts 


2,000-ft. adit 8'x8' @ $20/ft.	 $Li.o,000.00 
3,000-f t. adit 8'x8' @ $25/ft. 	 75,000.00 
500 rock bolts © $3. 0 each	 1,750.00 
200 test holes 25 ft. deep @ 
$5.00/hole	 _________ 


Total	 $117,750.00 


(2)Operating materials and supplies 
(included elsewhere) 


(3)Labor, supervision, consultants	 li,ti.00.0O.3 


(Li.) Operating Equipment: 


Rental	 $22,950.00 
Purchase	 l6,2Ll.l0 


Total	 $39,191.10 


(5)Rehabilitation ar4Repairs 	 500.00 


(6)New buildings and ' improvements	 2,000.00 


(7)Contingencies - 10% of above	 17,08!.lO 


Total Estimated Cost of Project 	 $187,925.20


Revised Proposal: 


2,800 ft. crosscut and drift © $37.58/ft. 
including 25 ft. deep percussion drill 
test holes at 25-ft. intervals along 
drift or crosscut if required	 $105, 22Li..0O 
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Field Team Report: 


Joint report by F. N. Byers, Jr., USGS & N. H. Saisbury, USBN - Dec. 13, 1955 
(As summarized in memo byJ. William Hasler dated November. 28, l955) 


"Development work to date on the Happy Jack has not limited the southwest 
extension of its ore body and it appears that the ore body does not occupy a 
typical Shinarurip channel. Drilling completed to date on the applicant's 
property has located a Shinarump channel which appears to trend northeast 
under the Shinarump formation directly toward the Happy Jack ore body. The 
unexplored distance from the northeast ore hole from the Happy Jack is about 
3200 feet. The channel has not been too well defined as yet, particularly 
toward the northeast. To trace the channel further northeast on the 
applicant's property would require deep and costly work to penetrate the 
full thickness of the Wingate and bhinarump formations. The applicant is 
already committed to an underground operation, ni progress, through a 
portal on adjoining property. 


"At the tine of the field examination it was thought that an alternate 
program might be proposed and the company was asked to submit additional 
information, However, since the applicant has submitted the additional 
information, additional geologic work by the Atomic Energy Commission, as 
well as additional study by the DNEA geologist, indicates that the Happy 
Jack channel extends westerly. If the westerly trend of the channel is 
projected, the south part of the Happy Jack channel would cross the north-
west end of the Sun Dog No. 6 claim, or the channel may extend southwest 
and extend dovm the long dimension of the Sun Dog No. 6 claim, but such 
assumptions are in the realm of poor speculation. The channel might turn 
more northwesterly, in which event it would miss the applicant's property. 
Further, there is no assurance that the thickness and tenor of. the Happy 
Jack ore body would extend as far as the channel, even though the channel 
did extend on to the applicant's property. 


"A portion of the proposed channel on the Lost Boy No. 2 claim, Big 
Horn.Nining Company, had been driven 580 feet from the portal at the time 
of the examination and showed the Shinarump conglomerate to have thinned 
from 10 feet in thickness from the portal to about 6 feet near the face. 
The weak mineralization in the tunnel on the Lost Boy No. 2 claim, and 
the lack of any ore holes on the property held by the White Canyon Joint 
Ventures, is regarded as insufficient evidence for the existence of any 
potential ore bodies on the property. The projected trend of the Happy 
Jack channel night completely miss the claims held by the applicant. 


"Because there is no evidence t.o date to show that the poorly outlined 
Shinarump channel found by drilling on the applicant' a property can be 
projected to connect a possible southwesterly extension of the Happy Jack 
channel, development of the White Canyon Joint Ventures' property is 
considered to be essentially in the prospective stage. If the indicated 
mineralization could be considered in conjunction dth a substantial south-
westerly trend of the Happy Jack channel, there would be a better basis 
for justifying the proposal. However, latest information tends to show 
the Happy Jack channel trends westerly, or northwe sterly, and may miss 
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the applicant' s property entirely. Results of drilling by the Atomic 
Energy Commission indicates that with the exception of the Happy Jack 
deposit, the immediate area appears to be outside of a favorable belt of' 
Shinarump conglomerate. 


"It is recommended, therefore, that the application be denied with-
out prejudice. Should the current underground exploration prove favor-
able enough to justify Government participation, the applicant may reapply 
and the current work be appraised relative to a possible DA loan." 


Comments of Commodity Specialists: 


U.S. Bureau of Nines - J. E. Crawford, December 28, 1955: 


Concurs with Field Team. 


U.S. Geological Survey - W, P. Williams, January 5, 1956: 


Concurs with Field Team and adds, "An unfavorable feature 
of the property is that the Shinarump sandstone seems to be 
thinning towards the northeast, as is shown in existing drill 
holes and in the completed part of the adit." (The Happy Jack 
ore body is about 3,200 feet northeast from the most easterly 
drill holes.) 


Rare and Miscellaneous Metals Division - F. L. Knouse, January 12, 1956: 


The channel on the Applicant's property is not well 
defined, neither are the mineralized sections in the drill 
holes too encouraging. To explore the channel further north-
ward toward the Happy Jack ore body would require deep and 
costly work. From the available information it is difficult 
to visualize the continuation of the mineralized channel 
(3,200 feet) from the most eastwardly orehole on the Applicant's 
property to the Happy Jack ore body. If possible, the Applicant 
may make a deal with the Happy Jack owners to permit them to 
explore their property from the underground workings of the 
Happy Jack mine. 


However, since the Applicant is committed to the above-
described undergound program, the decision for J'1EA aid should 
be made when the results of this work are made available. 


Therefore, this Division concurs with the Field Team and 
commodity specialists' recommendations, and a letter has been 
written to the Applicant denying the application without 
prejudice to the property, and advised that if future under-
ground work now in progress, or work being done on nearby 


property, should reveal evidence which could materiafly alter this 
opinion, he could be assured we will be pleased to consider 
a newplic ation.


Ernest Wm. Ellis, Chief 
Rare and Miscellaneous Metals Division







UNITED STATES
DEPARTMENT OF THE INTERIOR 


4IQ3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION	
114,0	 /(A-


WASHINGTON 25, D. C. 


JAN 1 1 1956 


*r, 2. L flsrslaaz( 
Acting 1euttve Officer, legion t 


22k Jhv Cetouae BuiIdt 
De*v.i' 2 Colorsdo


Zez Docket Zo IL387Q (?ranLt*) 
Weitjt	 1orat.Lon 14d 
(Whit. Cauyc J*tnt Yesature) 
Sun Dog, at *1 , Group t cl*i** 
See Jiaee Costy, Utah 


Zour araeth*, dated eMr 13, i955, to t Operat 
ing Ccjttee cc e rning DoCkt Io X1& . 387O, W.st*t Zzp1aticas 
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foreign c'yorsttou other thee a ClInØiIten o. Aeordin1y, abouid 
tbe q*eatjae aria., e would . glad to coaidar it at that t. 


Sincere- 7oura,
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UNITED STATES 
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 
WASHINGTON 25, D.C. 


January 5, 1956


/-J---J4' 


IN REPLY REFER TO: 


Re: DMEA 3870 
Westmont Exploration, Ltd., 


(White Canyon Joint Venture) 
Sun Dog, et al. claims 
San Juan County, Utah 
Uranium 


Memorandu&"
J1\i 


To:	 E. W. Ellis, Defense Minerals Exploration Administration 


From:	 W. P. Williams, U. S. Geological Survey 


Subject: Review of Field Team Report 


Upon first appraisal the examining team was apparently of 
the opinion that the subject property was worthy of further explo-
ration, and the applicant was requested to' submit a revised proposal. 
The applicant's revised proposal consists of 2,400 feet of drifting 
and 400 feet of crosscutting from points along, the drift. In the 
report of field examination, however, the examining team recommends 
that the application be denied without prejudice because of "later 
information" cone érriing the trend of Shinarunip channels on andiiear 
the property. 


The applicant is in process of driving a crosscut about 
3,000 feet long which will intersect the eastward extension of a 
channel that has been discovered on the property by "drilling. An 
unfavorable feature of the property is that the Shinarump sandstone 
seems to be thinning toward the northeast, as shown in eid..sting 
drill' holes and iü the completed part' of the adit. On the other 
hand the exaniiningeam seems to be much more concerned with dis-
covering an extensi n of the Happy Jack ore body in the same Happy 
Jack channel rather than with the prospect of discovering a new 
'Happy Jack' in a new channel. On page 12 of the field report 
is noted, "The channel (Happyack) might just as likely turn more 
northwesterly,' in which case it would completely miss the applicant's 
property. Further, there is no assurance that the , thicknes and 
tenoI of the Happy Jack ore body would extend -- to the applicant' a 
property." 


Inasmuch as the applicant is committed to driving the long 
crosscut, and is doing so, it is probably appropriate for DMEA to 
deny the application without prejudice. If such is done the ap-
plicant should be notified that if he so wishes the property will
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be reappraised by the Field Team in the light of new information 
gained from the crosscut. 


DMEA 3625, Idm-.E79, Uranium King Corporation is conducting 
a project in Red Canyon about miles south of the subject property. 
DEA 3625 is parallel in many respects, including physical and geolog-
ical, to the problems present in the subject application. Uranium 
King Corporation has shipped some ore that was disc àvered under 
Contract Idm-E79.


W. P. Williams
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


°ch3	 BUREAU OF' MINES 
WASHINGTON 25,0. C.


December 28, 1955 


Memorandum' 


To:	 Ernest WiUILam Ellis, DL Member 
Uranium Commodity Conmittee, Room 4445 


From:	 John B. Crawford, Bureau of MLnes Member 
Uranium Conuixdity Committee 


Subject: Report of	 mination,' D1€& Docket 3870, Weetmont Ecp1oration, 
Ltd., Sun Dog et a). groups of c111nR, San Juan County, Utah 


I have reViewed the report of examination of Weetmont Ecp1ora-
tion, Ltd., DNEA Docket 3870, dated December 16 and received iii this 
office. December 22. I have also discussed it with Joseph 0. Hosted, 
Washington representative of the Atomic Energy Commission. 


The applicant requested Federal assistance in the amount 
of $187,925.20 to explore for uranium at a group of claims in White 
Canyon, San Juan County, Utah. 


The property was examined by the D1A Field Team on August 
23,1955. Thecexand.riation resulted in a recommendation of denial 
without prejudice of the application for Federal aid,becaiise no 
evidence was encountered which would indicate that the poorly outlined 
Shinaruinp channel found by drilling on the subject property ca be 
projected to connect with a posible southweàterly extension of the 
Happy Jack channel. 


We concur in the recomatendation that the application be 
denied.


The report is being forwarded to the Chief, Division of 
Mjnerals, in accordance with the routing slip attached thereto. 


' John B. Crawford
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, D. C.


El V 
-1 t-\ 


Uj I J :3 
December 16, 1955 


22i New Customhouse 
Denver 2, Colorado 


Memorandum 


To:	 Secretary to the Operating Committee, DME 


From:	 Field Team, Region III 


Sub jêct: Joint Report of Examination, DMEA Docket 3870 (Uranium), 
Wèstmont Exploration, Ltd., (White'Canyon Joint Venture,) 
Sun Dog et al. Groups of claims, San Juan County, Utah 


Enclosed are the original and three copies of the report 
pertaining to the subject application. 


We recommend that the application be denied without prej-
udice.


We regret the manner in which this applicationhas been 
handled and the delay so caused. DMEA. is placed itj the embarrassing 
position of having to deny an application after indicating to the appli-
cant that it would be app.roved and requesting him to submit a revised 
program. Based on the proam to which the alicant is ccziunitted by 
his lease and. on the known geologic conditions, it appears that the 
application should have been denied without prejudice at the time of 
the original examination and. that the applicant should have been in-
formed that a later application, based on data obtained in driving the 
crosscut, would receive proper consideration. We have taken measures 
to avoid future mistakes of this type.	 - 


^ i 
E. N. Harsbnian 
acting Executive Officer, DMEA. 
Field Team, Region III 


Enclosures
Reviewed by 


DVA OPEITIG CCiMI 
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/ 
Meinorandum 


To:	 E. N. Harshxnan, DMEA Field Team, Region iii 	
TRANSM1T1 


From:	 J. Wiliiani Hasler	 .:	
DEC 


Subject: DMEA 3870, White Canyon Joint Venture, San Juan County, Utah. 


The White Canyon Joint Venture, 1616 ' Seith Tower, Seattle Ii., 
Washington, applied to the Defense Minerals Exploration Administration. 
for assistance in the exploration' of an inferred Shinarump channel that 
has been partly: delineated 'by 'drilling. on the prerty in White Canyon, 
San Juan County, Utah. The application was referred to' the 	 . and. the 
property was examined on, August23, 1955, by N.' H. 'Saisbury of the. U. S. 
Bureau of Mines', and. F. M. Byeiá ",' Jr.,. of the U. 'S.' Geological Survey. 
Mr. Joseph Kronk, prOject chief fOr the Atomic Energy Coimnission in the 
White Canyon area, accompanied. the examining team, as'. well as Mr0 H. T. 
James, Mr. H. A. Rose, and' Mr .. C.' Riley of the applicant company. 


The claims are located in the Triassie Chinle and Jurassic Win-
gate formations that crop out in the White Canyon area 'The potential 
ore-aring unit is the Triassic inarump cOnglomerate which underlies 
the Chinle and Wingate formations at depth. The property controlled by 
the. applicant adjoins the Happy Jack mine, one of the largest and richest 
mines on the Colorado Plateau. The southwest.limit of the Happy Jck mine 
workings is about 2 1400feét fromthe main portion of the applicant's ground, 
although one of the applicant s claims project from a point not over 800 
feet from the Happy Jack workings. 


Development york to date on the Happy, Jadk has not limited the 
southwest extension of 'its ore body and it appears that the ore_body does 
not oàupy a typical Shinarump channel. Drilling completed to date on the 
applicant's property has located a Shinarump channel which'appears to trend 
northeast under the. Shinárump formation directly toward the Happy Jack ore 
body. The unexplored. d1sance from the northeast ore hole from the Happy 
Jack is about 32Qfeet. The channel has not been too well defined as yet, 
partcuarly toward . the .northeast. TO trace the channel further northeast 
'on the applicant' s property would 'requije deep and costlwork to penetrate 
the full thickness 'of the Wingate and Shinarump formations. The applicant' 
is already committed to an underground operation, now in progress, through 
a portal on adjoining property. 	 ..


'? 
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At the time of the field examination it was thought that an 
alternate program might be proposed and: the äompany was asked to submit 
additional information. However, since the applicant has submitted the 
additional information, additional geologic work by thAtomic Energy 
Commission, as well as additional study by the DMEA geologist, indicates 
that the Happy Jack channel extends westerly. If theesterly trend of 
the channel is projected, the soufparfof the Happy Jack channel would 
cross the northwest end of the Sun Dog No. 6 claim, orhe channel may 
extend southwest and extend down the Ing dimension of. the Sun Dog Nd. 6 
claim, but such assumptions are in the realm of poor speculation. The 
channel might turn moreorthwesterly, in which event it 'would miss the 
applicant t $ proety. Further there is no assurance that the hickness and 
tenor, of the Happy Jack ore body would extend as far as the channel, even 
though the channel did extend on to the applicant' s property. 


.	 .	 L	 .	 . 
A portion of the proposed ehannel on the Lost Boy No. 2 claim, 


Big Horn Iitning Company, had been driven 580 feet from the portal at the 
time of the examination and showed the Shirump conglomerate to 'have 
thinned from', lQ feet in thickness from .th portal, to about feet near the 
face0 The weak mineralization in the tunnel on the Lost Boy No. 2 claim, 
and. the lack of any ore holes. on the. property held by the White Canyon 
Joint' Ventures, is re garded as insufficient evidence for the existence of 
any potential ore bodies on the property. 'The projected. trend of the Happy 
Jack channel might completely miss the claims held by' the applicant. 


Because there is no evidence to date to show that the poorly out-
lined Shinarump channel found. by drilling on the applicant' a property can 
be projected to connect a possible southwesterly extension of the Happy 
Jack channel, development- of the White Canyon Joint' Ventures' property is 
considered to be essenti.11y in the prospective stage. If the indicated 
mineralization could be considered in con.junction with a substantial south-
westerly trend of , the Happy Jack channel, there would. be  a better basis 
for justifying the proposal. However, latest information tends to show the 
Happy Jack channel trends, wesrly, or northwesterly, and .mayiss the 
applicant' s'property entirely. Results of drilling by the Atomic Energy 
Commission indicates that with thexception of the Happy Jack deposit, the 
immediate area appears tbe outside of a 'favorable , belt of Shinarump con-


\ glomerate


It is recommended, therefore, that the applicati ,on be denied 
without pzjudice. Should the current underground exploration pre favor-
able enough to justify Government particiátion, the applicant may reapply 
and the current work be'appraised relative to a possibleDMEA loan. I 
concur with the conclusions and recoimnendations of the examining team. 


Inclosed are the necessary figures for the joint report, as well 
as the applicant's brochure. 


JWH/mlr 
Enclosures


/&2_%d4 
William Hasler, 
Geologist
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DMEA, 3870 


BIG ROCKET, BIG SHEEP, EILOW JACK, SUN DCG,,. 
LOST BOY AND BUCK CLAIMS 


WHITE CANYON JOINT VENTURE 
SAN JUAN COUNTY UTAH 


INTRODUCTION AND SUNMA.RY 


White Canyon Joint Venture, 1616 Smith Toier, Seattle 14. Washington, 


has applied for Defense Minerals Exploration Administration assistance in 


underground exploration of a Shinaruinp channel 'which has been partly de-


lineated by drilling on their property in White Canyon, San Juan County, 


Utah (fig. 1). 


The applicant's proposal a1led for 5,000 feet of crosscutting and. 


drifting' at an estimated cost of $187,925.20. Government participation 


at 75 percent would amount to. $114.0, 911.3.90. 


The property was examined on August 23, 1955, by N. H. Salsbury of 


the Bureau of Mines and F. N. Byers, Jr., of the Geological Survey. 


Joseph Kronk, project chief for the Atomic Energy Commission in White 


Canyon, and. C. H. Bowen, assistant supervisor for the Commission in 


the area, participated. The applicant was represented by H, T. James, 


the president, H. A. Rose, the field superintendent, and C. Riley, the 


consulting geologist. 


The claims are located on Triassic Chinle and Jurassic Wingate 


formations that crop out in the area. The potential ore-bearing unit 


is the Triassic Shinarump conglomerate. On the property this unit under-


lies the Chinle at a depth of from 250 to 500 feet where the Chinle crops 


out, and the unit is more than 1,000 feet under the Wingate formation 


which rises abruptly in a vertical cliff immediately north and. northeast 


of the area which has been drilled.


S 
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The property controlled by the applicant adjoins the Happy Jack mine 


where one of the largest and. richest ore bodies on the Colorado Plateau 


has been found and. partially developed. The sotttb*estern limit of the 


Happy Jack workings in this ore body is about 2Ofeet northeasterly 


from the main portion of the applicantts ground,Ithough one of the 


applicants claim projects to a point not over 800 feet from Happy Jack 


workings. Development done to dAte on the Happy Jack has not limited 


the southwest extension of the ore body. 


The drilling accomplished to date on the applicantts property, 


both privately and by the Atomic Energy Commission, has located a 


Shinarump channel at least 25 feet deep, which appears to trend north-


east under the Wingate formation directly toward the Happy Jack ore 


body. The unexplored distancefrom the most northeasterly drill hole and 


the Happy Jack is about 32O feet. 


The channel has not étoo well defined as yet, particularily toward 


the northeast. The last drill hole in this direction cut 2 six-inch intervals 


of grade material averaging 0 .i5 percent U308 by chemical analysis of the 
core at the base (15 feet) of the Shinarump conglomerate. The ore grade 


material may be on the flank of the channel. Tracing the channel any 


further northeast (by drilling methods) would require deep and costly 


work to. penetrate the full thickness of the Wingate and. Chinle formations 


The applicant is already committed. to an underground. operation tb.at 


is now in progress through a portal on an adjoining property from which 


a crosscut tunnel is being driven northwest along the base of' the Shinarump 


• formation. The crosscut will have to be driven about 3,2S0 feet to explore 


the full width of the claims.







O	 0
	


3 


0•
About 2,000 feet of this distance is on the applicant's property 


and the original DA proposal included this work to be followed by 


3,000 feet of drifting and. crosscutting to further explore the channel, 


if and when found. 


At a cotxference in the field it was pointed outto the applicant's 


representativesthat their exploration proposal was more extensive and 


costly than the project warrants at the present stage of development. 


A revision of the proposal was discussed and. alternate means of explor-


ation, either by means of a shaft or angle drill holes in under the 


Wingate cliff, were considered. Inasmuch as the applicant was already 


committed to the crosscut tunnel, it was decided to change the DMEA 


proposal to drifting only in conjunction with long hole percussion drilling 


from underground stations,:all to be done after completion of the adit 


tunnel now being driven, if results should. justify.the additional work. 


While the proximity of the property to the Happy Jack mine is a 


favorable factor, the latest information on the probable- extension of 


the Happy. Jack channel based on recent geologic work by the Atomic Energy 


Commission, (and geological mapping by AEC) and the Geological Survey, 


indicates that the Happy Jack channel extends westerly rather than south-


westerly and would thus cross only the northwest corner of the applicant's 


property or possibly miss it entirely. Further, there is no assurance that the 


thickness and tenor of the Happy Jack ore body would persist along this channel, 


A project based on the assumption that a poorly defined. channel several 


thousand feet away from the Happy Jack mine will prove to be connected to It 


•	 is in the nature of prospecting rather than exploration. Moreover, the 


result of drilling on the applicant's property to date would not alone 


justify the cost of the proposed. exploration unless there was better
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evidence to show a relationship with a definite southwest trending Happy 


Jack channel. 


In considering the proposal, the examining team contemplated rec-


commending a revised plan which would consist of drifting, crosscutting 


and long hole drilling in a channel which might be found in the cross-


cut tunnel now in progress. Approval would be dependent on the results 


of a field examination to be made at that time. The applicant submitted 


a new proposal based on this plan, and engineering and cost estimates 


were made on the revised proposal. In the meantime, new adverse evidence 


on the probable trend of the Happy Jack channel was found by the Survey 


Member of the examining team, and it was decided to recommend denial of 


the application without prejudice. The cost estimate had been prepared 


and is being left in the report. Further action on the application in either case 


would reiire another field examination and supplementary report. 


ACKO1LGENTS 


The applicant has furnished maps on the area, together with all 


the data on holes drilled on the property including the hole logs which 


the Ataniic Energy Commission made available to them. Personnel of the 


Commission t s Grand Junction office were consulted, and. all information in 


the files at the Frey Canyon camp was made available to the examining 


team. The suggestions of personnel of the Washington DMFA office as 


to alternate means of exploration were duly considered. 


.
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LOCATION, TOPOGRAPHY AND CLIMATE 


The 31 claims included in the DA application are part of 'a larger 


group in secs. 7, 8, 17, 18, T. 35 S., R. 15 E., Salt Lake Meridian (fig. 1). 


The claims are about ii. miles southwest of the Atomic Energy Commission 


sampling plant in the valley below the Happy Jack mine • The portal of the 


Big Horn tunnel on the adjoining property thrcugh which the applicant's 


current operation is being carried on is '2.7 'miles by steep' access road 


from the sampling plant, but the drilling sites are reached over the 


Blue Notch road, an indirect route of 15 miles of fair-to-poor access 


road. The sampling plant is 272 miles from Grand Junction, Colorado, 


the nearest major source of supplies. 


The topography of the area is typical barren mesa land of the 


•	 Colorado Plateau with many narrow steep walled canyons dissecting the 


benches and higher table land. The lower Ohinle slopes are easily 


accessible but, as the Wingate cliffs are approached, construction of 


access roads becomes more difficult and costly. The highest mesas in 


the immediate area are capped by the cliff-forming Wingate formation, 


and most of them includ.ing the Wingate mesa' on the applicant's property 


have not been made accessible to vehicles. 


The climate is arid with very hot summers and moderate winters. 


Infrequent violent storms may occur at any season. Winter and fall are 


the preferred seasons for surface operations because of the extreme heat 


in summer. 


Mining timber is available within 30 miles of the property. Drilling 


water must be hauled 10 miles from the Colorado river. Power needs must 


be met by the individual operator using gasoline- or diesel-powered equip-


ment.
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.
The labor supply in the area appears to be adequate if sufficient 


inducement is offered. The Big Horn crosscut tunnel is being driven by 


a four-man crew on a contract basis and no additional labor would be 


required for the proposed D	 project., 


HISTORY, PRODUCTION AD NERSH 


The exploration of the White Canyon region for uranium dates from 


1950. The Happy Jack outcrop had. been prospected prior to that time 


for copper. 


The Atomic Energy Commission has carried on an extensive wide-


spaced drilling program on various properties throughout the White 


Canyon district. Substantial ore occurenees in Shinarump channels 


have been found by this work as well as by private projects. Wide-


spaced drilling on the applicant's property by the Atomic Energy 


Commission followed by the applicant's drilling program late in 19511. 


has partly delineated the mineralized channel described in this report. 


There has been no production from the applicant ts property. The 


major production from the immediate vicinity has come from the Happy 


Jack mine. Small ore bodies have been found in the nearby Gonaway 


and Sunrise mines east and southeast respectfully from the Happy Jack 


mine (fig. 2). These occurences are discussed under "Ore Deposits". 


The 31 claims which are included in the D application were 


located in the period January to June 19511. by C. Alfred and Maxine B. 


Frost, and Keith B. and Doun II. Redd. One of these, t Bu2kclanz,__— / 


is not shown on figure 2 or the applicant's claim map and. does not 


appear to be necessary to the proposed project.


6 
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The original locators leased to the Newam Company as trustee the J 


31 claims listed in Table 1, as well as 23 others, for a period of 20 


years from May 20, 19511.. The Newam Company transferred the lease to 


White Canyon Joint Venture • Copies of the leases, amendments, and 


other instruments covering the several transfers were furnished with 


the application. They appear to be in order. AU of these claims, 


except the Buck claim, are shown on figure 2, taken from a map in the 


applicant's brochure which is based on a transit survey of the property. 


The applicant's representatives state that there are no conflicts 


with adjoining claims except as shown on the map. No evidence of con-


flicting locations was found on the ground or in San Juan County records 


by the examining engineer. However, a detailed check of the records was 


S	 not possible in the time available. 


Amended locations were made at various times in accordance with new V 


laws affecting the validity of the original locations, and to correct a 


defect in several claims because of a Public Land withdrawal made on Jan .-


uary 7, 19514., to protect the site of the new AEC sampling plant. The 


area not needed for the plant was restored on January 20, 1955. This 


restoration includes that part of sec. 8, T. 145 S., R. 15 E. in which 


all of the applicant's affected claims are located. 


TIenty-three other claims listed by the applicant in the brochure 


are not included in the D 	 project, nor do they appear to be necessary. 


White Canyon Joint Venture is driving the Big Horn tunnel through the 


adjoining property under an agreement giving them a permanent right-of-way. 


A copy of the agreement was furnished with the application.







.
TABLE 1. - Claims included in DMEA. project 


Recording Data-San Juan County Courthouse, 
Monticello, Utah 


Original locations Amended locations 
Claim	 Book Page Claim Book Page 


- Sun Dog No. 1. 247 14824 11.87 Sun Do	 No. 5 267 378 
c. to No.-6	 .	 7 Sun Dog No. 6 267 379 


1! '	 Sun Dog No. 7. " 1C7 211.O_211.2 Sun Dog No. 8 271 338 
to No. 11 Sun Dog No. 9 271 338 


Sun Dog No. 10 267 379 


'- Yellow Jack No. 24.7 189 
4-Yellow Jack No. 2 	 : 247 190 
'i-Yellow Jack No. 9' 77 323 
Big Sheep 77? 323 
Big Sheep No. '2 77 14.35 
Big Sheep No. 3 77sf 11.35 
Big Sheep No. 14. 77" 14.36 
Big Sheep No. 5- 129 3 
Big Rocket No. 1/ 
to No. 5.	 j 11.7 187-189 


'B1g Rocket No. 6' 
and No. 7 57 213 Big Rocket No. 7 271 338 


Buck* 247 185 Buck No. 2 67 379 
-4-Buck No • 2 ', 47 186 Buck No • 2 267 389 
Buck No. 3! 247 .	 186 Buck No. 3 61 380 
Buck No. 4"	 / 61 8 Buck No. 3 271 337 


-f-Lost Boy No. 3' 19 322 Lost Boy No. 3 67 377


8 


Buck claim is not shown on figure 2. 


.
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PRESENT STATUS 


Exploration and Development 


The Atomic Energy Commission has drilled 16 plug and. core holes on 


the claims included in the proposed DA project of which three penetrated 


ore (fig. 2 and table 2). The applicant has drilled 19 more holes following 


up AEC drilling. A northeast trending channel has been indicated with a 


maximum thickness of 2 feet of Shinarump conglomerate. Following are 


data from mineralized holes drilled on the applicantts property by the 


AEC and. private contractors. By AEC standards the thickness of the 


mineralized units is not sufficient to use for reserve calculations. 


In addition to the holes listed in Table 2, AEC Holes I1N 1, 3, ii, 6, 7, 


8, and 15 exhibited radioactivity above background. Thickness of Shina-


rump sedimentation encountered in holes drilled. on the property are 


indicated on figure 2. 


There are no • mine workings on the claims • The adit tunnel which 


is being driven from a portal on the adjoining Lost Boy No. 2 which 


lies east of the Buck No. 3 claim was, at the time of the field. exam-


izmtion, in 580 feet on a bearing N. 600 W. At this point the face 


was about 670 feet from the boundary of the applicant ts property. The 


tunnel is being driven at the base of the Shinarump formation. 


Mining and Milling Equipment and Other Facilities 


There is in use at the Big Horn tunnel, complete tunnel driving 


equipment, including a 600-foot gasoline-driven compressor, jack leg 


drills and accessories and three diesel-powered shuttle cars. A crawler 


'1
	 mounted ore-loader is on order but had not been delivered yet
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TABLE 2. - Data from mineralized holes drilled by the 


AEC and private companies on the applicant's 
property. 


Mineralized 
thickness Percent 


Drill hole (feet) U39 


ABC IN 5 1.0 .08 


.05 


AEC	 9 0.1 


0.1 .22 


AEC	 10 0.2 .22 


AEC NN 11 1.0 .03 


AEC NN 12 0.8 .11 


AEC	 13 0.11. .19 
• 0.8 .05 


ABC	 IN 111. 0.2 .38 


New	 16 0.08 .20 
0.25 .15 


Newam	 11-3 0.5* .li51F 
0.5*


mineralized half-foot intervals separated by 6 feet of barren 
rock were combined into one sample, 


.
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G0L0GY 


he White Canyon Joint Venture property lies on the southwest 


flank of the Monument Upwarp of central Utah. The rocks exposed on the 


claims are all above the ore-bearing Triassic Shinarump conglomerate 


(fig. 2) and include the following units (modified after Benson et al, 


1952, TEMB 325 and Trites and Chew, 1955, p. 239):


Thickness 
Formation	 Description	 (feet) 


Jurassic ( ct)	 Kayenta formation	 Dark red, thin-bedded 	 300/ 
-	 sandstone. 


Triassic	 Wingate sandstone 	 Reddish-brown massive,	 200 
cross-bedded sandstone. 


Triassic	 Chinle formation 
Upper member
	


Reddish-brown, thin-	 107 


.


	
bedded calcareous sand-
stone, siltstone, and 
mudstone. 


Variegated caicareous	 30)4
and bentonite mudstone 
and siltstone.


224 
Gray to brown lenticular 
sandstone and conglomerate. 


(10 - 100 feet) 


Gray to variegated clays. 


Total thickness of	 _____ 
above units	 1,135 


Middle member 


Lower member 
"Moss Back" 


Clay unit


The Trias sic Shinaruxip conglomerate, which underlies the Chinle 


formation, is not exposed on the property, but its thickness is known 


from many drill holes (fig. 2). Isopachous lines of the Shinarump, com-


plied by the applicant's geological staff and slightly revised by the DMEA 


geologist, are shown on figure 2. As shown by these isopachous lines,
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the Shinarump conglomerate ranges from a knife edge to 25 feet thick in the c 


center of a channel, as shown by the applicant ts drill hole 28. A poorly 


defined Shinarump channel appears to trend. northeasterly in the direction 


of the Happy Jack workings. H. T. James, engineer-geologist, in charge 


of White Canyon Joint Venture, is of the opinion that this channel is a 


probable continuation of the Happy Jack channel, which he believes trends 


southwesterly toward the channel on the applicant ts property. A few of 


the AEC geologists that have worked in the area of the Happy Jack Mines, 


(eg., Frarikovich, 1952; Mace, 19511.) were also of the opinion that the 


Happy Jack channel trends southwesterly. More recent work, however, 


and. drilling by the AEC, indicates that the Happy Jack channel extends 


.	 westerly (Miller, 1952, fig. 2) as shown on figure 2 of this report. 


The general direction of dip of cross-bedding and. the inferred direction 


of stream flow, according to Trites and. Chew (1955, p. 211.0) is N. 6° W. 


If the westerly trend of the channel is projected, the south part of the 


Happy Jack channel would cross the northwest end. of the Sun Dog No. 6 


claim, or the channel might even turn southwesterly and extend down the 


long dimension of Sun Dog 6 claim, but such assumptions are in the realm 


of pure speculation. The channel might just as likely turn more north-


westerly, in which case it would completely miss the applicantts'property. 


Further, there is iio assurance that the thickness and. tenor of the Happy 


Jack ore body would extend as far as the channel, even though the channel 


did extend on to the applicants property. 


.	


ORE DEPOSITS 


The ore body at the Happy Jack mine is large and. is estimated by
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the examining team to be of the order of a few hundred thousand tons 


with the limits not yet fully determined. The tenor of the ore is 


somewhat higher than the average grade of ore shipped from mines on 


the Colorado Plateau. The ore minerals of the Happy Jack Mine are 


uraninite, sooty pitchblend.e, chalcopyrite, pyrite, bornite, and 


covellite. Galena and aphalerite have also been reported in the 


southeastern part of the mine workings (Trites and Chew, 1955, p. 2145). 


The Gonaway and Sunrise mines (fig. 2) lie east and southeast, 


respectively, from the Happy Jack Mine and small ore bodies of a few 


thousand tons localized in small Shinarump channels are being mined 


there. The Sunrise ore body is the closer one to the applicantts 


property, and may have a more direct bearing on the size and. grade of 


deposits likely to be found on the applicant s property. The Sunrise. 


channel trends about S. 200 W., more or less parallel to the Shinarump 


channel on the applicant s property, though the two channels are not 


now and probably were not in the past ever connected. The ore reserves 


of the Sunrise mine, computed by the AEC as of July 1, '1955, are tabulated 


below: 


Indicated ore	 1,300 tons	 0.11.1 percent U308 


Inferred ore	 2,600 tons	 0.38 percent u3o8 


However, during the second quarter of 1955, the Sunrise mine shipped 


89 tons of rock which assayed only .09 percent of U 308 which is below ore 


grade. There is thus the strong possibility that any ore bodies on the 


applicant's property may be just as likely small and low grade like the 


Sunrise ore body rather than large and high grade like the Happy Jack 


ore body.


[i
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A portion of the proposed tunnel on the Lost Boy No. 2 claim of the 


Big Horn Mining Company (fig. 2) had been driven 580 feet in from the 


portal at the time of examination of the applicantts property on August 


23, 1955. At the portal of the tunnel the Shinarump conglomerate is 


10 feet thick and consists of conglomeratic sandstone. The top and 


bottom are fringed with a l/ l#-inch limonitic stain. Faint yellowish 


stains, possibly carnotite, give a radiometric count two to three times 


background. The underlying Moenkopi mudstones are bleached to greenish 


gray in the upper 2 feet. At 200 feet in from the portal, 5 to 6 feet 


of exposed conglomeratic Shinarump intertongues laterally with gray 


siltstoneand light gray sandstone with carbonaceous tras'h that gives 


a radiometric count about twice background. Two feet of greenish gray 


Moenkopi shale is exposed above the floor of the tunnel. This sequence 


more or less continues to the face, except that red binle is exposed in 


the back about 8 feet above the floor 50 feet from the face. The Shina-


rump conglomerate has therefore thinned from 10 feet • at the portal to 


about 6 feet near the face, 580 feet in from the portal. The following 


section was observed in the face of the tunnel: 


Chinle, a few inches aove the back (?) 


2.0'+ Shinaruinp: Sandstone and gray siltstone lenses with carbonaceous 
trash. 


II.,Ot Shinarump: Conglomeratic coarsesandstone 


2.O	 Moenkopi: Greenish gray siltstone 


0.Ii.' Moenkopi:	 Red rnudstone
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ORE RESERVES 


There are no ore reserves on the property. Incomplete information 


on ore reserves in nearby mines is given under "Ore Deposits". 


PROJECT PROPOSALS WII COSTS 


The original proposal called for 5,000 feet of crosscutting and. 


drifting and 5,000 feet of percussion drilling in 25-foot holes at an 


estimated cost of $187,925.20. Government participation at 75 percent 


would be $l11O,91i3.9O. 


This proposal was discussed at a field conference and, as a result, 


a revised exploration program has been presented by the applicant. It 


consists of 2,1100 feet of drifting to be done on the channel, if a def-


mite one is found in the crosscut now in progress, and iOO feet of cross-


cutting at points along the proposed drifts. 


It Is believed by the examining team that a maximum of 1,500 feet of 


drifting and, in place of crosscutting, a maximum of 3,000 feet of long-


hole percussion drilling, would be ample to test the ground. 


As originally contemplated by the examining team, a recommendation 


was to be made for a project in two stages. Stage I was to consist of 


500 feet of drifting northeast or southwest, to be determined after the 


channel is exposed, and 1,000 feet of long-hole drilling in pairs of holes 


at 50-foot intervals along the drift or drifts • If the results of Stage I 


justified. it, up to 1,000 feet of drifting, probablyto the northeast, and 


2,000 feet of long-hole drilling, or as much of these totals as appeared 


advisable, was to be done in Stage II. Second stage work was to be sub-


ject to prior approval by the Government. 


If the trend of the channel should be more .than 30 degrees east of 


north, the property boundary to the northeast would be reached by drifting
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a maximum of 2eet. If less than 30 degrees east of north, it might 


be pOssible to'i'ollow it as far as 2,000 feet. 


The second stage was to set up as a maximum of 1,000 feet on the 


assumption that this amount might be necessary to complete exploration 


if Stage I work ±ndicaed. ;that it would be advisable. 


Stage II workauthoried would not necessarily be the maximum amount. 


The	 is based on a two-shift operation advancing 


5 feet per shift, plus an additional day for each 100 feet of long-hole 


drilling. 
The labor and supply cost quoted by the applicant for crosscutting 


on a contract basis, $20.00 per foot, is a reasonable figure and is used. 


This is the contract rate used in the work now in progress. For the Gov-


.
	


ernment's interest, this item could be covered by setting it up on an 


actual cost basis but not at more than the estimated maximum unit cost. 


The applicant's estimates for. geological consultation and depreciation 


rates on machinery were high and were revised. Allowances for contingencies 


and for. new buildings and improvements were eliminated. 


COST ESTIMATE 


ST&GE I 


Estimated Time - 60 working days or 2.11 months 


Independent contracts 


Contractor to furnish all labor and 
expendable supplies in connection with 
compressed air, ventilation, drilling, 
blasting and mucking. 


.


	 500 feet drifting at $20.00 per foot 	 $10,000.00
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Percussion drilling 1,000 feet 
of long holes at $1.25 per foot	 $ 1,250.00 


Total independent contracts $11,250.00 


Labor, supervision and technical services 


Labor None 


Supervision and technical services 


1	 supervisor-engineer-geologist 
full time 2,4 months at $700.00 
per month 1,680.00 


1	 consulting geologist 5 days 
per month at $50.00 per day 
A total of 12 days in 211. months 600.00 


Total labor, supervision and. 
technical services 2,280.00 


Operating materials and supplies 


Gasoline and oil for pickup truck 
for 2.11 months at $50.00 per month 120.00 


500' feet 2-inch pipe at $0.50 per foot 250.00 


500 feet 18-inch vent pipe at $1.90 
per foot 950.00 


Miscellaneous tools and supplies 
at $0.50 per foot 250.00 


Total operating materials 
and supplies 1,570.00 


perating equipment 


Purchased None 


Rental None


Depreciation (on 60 month basis) 


Item 


1 Eimco Crawler loader 	 $7,11.80.00 
2 Shuttle cars 3-ton , 


capacity at $3,500.00 ea.7,000.00 
1 Gyro Flo compressor, 


capacity 600 cubic 
feet per minute 	 15,050.00
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1	 Drill supply car	 $ 2,200.00 
Gasoline driven 


blower and auxiliary 
•	 reversii'g equipment 	 1,1490.00 


2	 Cleveland Jack-leg 
drills at $750.00 ea.	 1,500.00 


Water tanks, hoses and 
•	 auxiliary drilling equip-


ment	 130.00 
1	 pickup truck	 1,800.00 


TOtal value of 
equipment	 $36,650.00 


Depreciation per	 $36,650.00 
60 month


or	 610.83 


Depreciation for 2.14 months	 $l,1l.65.99 


Total depreciation 	 $1,14.65.99 


Total operating equipment $l,11.65.99 


Initial rehabilitation and repairs	 None 


New buildings and improvements 	 None 


Miscellaneous 


Repairs to equipment at $1.00 per foot	 500.00 
Sampling and analysis 


Chemical analyses of 50 samples for 
UO8 and Cac0	 at $5.00 each	 250.00 


Accunting 3 months at $25.00 per month 	 75.00 
Workman ts compe	 at4on and. liability 
insurance, and payroll taxes at 8.5 
percent of $9,180.00 (includes an est-
imated $7,500.00 of labor contract 
subject to	 ircëand taxes)	 780.30 


Total miscellaneous	 •	 $1,605.30 


Total Stage I $18,171.29 


Total Stage I less chemical 
analyses and, long-hole drilling $16,671.29 


Calculated cost per foot Stage I 
less chemical analyses and long-
hole drilling	 $16,67i.29 


500 $ 33.314
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STAGE II 


Estimated time required - 120 working days or !i.8 months 
(Conrpuiation for Stage I used as a basis) 


SUMMARY OF COSTS 


STA.GE I 


500 feet drifting at $33.31i. 
per foot $16,670.00 


1,000 feet long hole percussion 
drilling at $1.25 per foot 1,250.00 


50 chemical analyses for U308 
and CaCO3 at $5.00 each __250.00 


Total Stage I $18,170.00 


STAGE II 


1,000 feet drifting at $33.31i. S 


per foot $33,31i0.0o 


2,000 feet long hole percussion 
drilling at $1.25 per foot 2,500.00 


100 chemical analyses for 1J308 
and CaCO3 at $5.00 each .	 500.O0 


Total Stage II $36,31i0.00 


Total for project $51i., 510.00 


Government participation 
at 75 percent 


A contract with independent sub-contracts for drifting and 


hole drilling 'on an actual cost basis is suggested with the following 


breakdown: 


Alternate breakdown of costs -


ST&GE I 


•.


	


	
Actual Cost 


Independent contracts 


Labor and supplies for 500 feet 
of drifting at. $20.00 per foot 	 $10,000.00 
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Labor and supplies for 1,000 
feet of long-bole percussion 
drilling at $1.25 per foot	 $ 1,250.00 


Fixed Costs 


Chemical analyses of 50 samples 
for u3o8 and CaCO3 at $5.00 each	 250.00 


Incidental allowance (all other costs) 


$13.311. per foot for 500 feet of 
drifting	 6,670.00 


Total Stage I 


STAGE II


Actual Cost 


Independent contracts 


Labor and supplies for 1,000 
• feet of drifting at $20.00 
per foot	 $20,000.00 


Labor and supplies for 2,000 
feet of long-hole percussion 
drilling at $1.25 per foot	 2,500.00 


Fixed Costs 


Chemical analyses of 100 samples 
for U303 and CaCO3 at $5.00 each	 500.00 


(Incidental allowance (all other costs) 


$l3.31 per foot for 1,000 feet 
of drifting	 .	 l3,310.00


$18,170.00 


Total Stage II 	 $36,324.0.00 


Total for project. 	 .	 $51i., 510.00 


CONCLUSIONS AND BECONDTIONS 


Because there is no evidence to date to show that the poorly 


.
	


outlined Sbinarump channel found by drilling on the applicant's 


property can be projected to connect with a possible southwesterly
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extension of the Happy Jack channel, development of the White Canyon 


Joint Venture property is considered to be in the prospecting stage. 


The tenor and. amount of mineralization shown by drilling to date do 


not in themselves justify the proposed exploration, If the indicated 


mineralization could be considered in conjunction with a substantiated 


southwesterly trend for the Happy Jack channel, there would be a better 


basis for justifying the proposal. However, latest information tends 


to show that the Happy Jack channel trends westerly or northwesterly 


and may miss the applicant's property entirely. Another adverse factor 


is that, with the exception of the Happy Jack deposit, the immediate 


area appears to be outside the belt of favorable Shinarump sedimentation, 


according to the Atomic Energy Commission. 


• When the adit tunnel currently being driven is completed, enough 


favorable geologic evidence might be found to justify Government part-


icipation in further exploration, without the necessity of basing it on 


an extension of the Happy Jack channel into the property. 


The cost of doing the additional exploration by drifting without, 


the cost of the adit crosscut, would probably be less than doing the 


equivalent amount of work from a vertical shaft, or of drilling completely 


through the Wingate and Chinle formations at an estimated cost of $11,000.00 


per hole. 


It is recommended that the application be denied without prejudice. 


If White Canyon Joint Venture should re-apply after completion of the 


current work, a field examination and supplementary repàrt should suffice 


to re-evaluate the proposed exploration. 


.
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


DEc161g55 


224 New Gustomhous.e 
Denver 2, Colorado	 December 13, 1955. 


TJEC2 1955 
Memo randum" 


To:	 Chairman, Operating Committee, DMEA 


From:	 Acting Executive Officer, DMEA Field Team, Region III 


Subject: Docket No. DMEA'.387O (Uranium), Wes.tmont Explorations 
Ltd., (White Canyon Joint Venture) Sun Dog, et al., Group 
of claims., San Juan County, Utah 


This responds to your letter dated December .8., 1955 on 
the subject docket. The field team Report of Examination on the 
proposed project will be forwarded. your office the week beginning 
December 19, 1955.. 


We w•ere glad to get the information that Canadiançprpor.w 
ations have equal rights with United States corp or ions in obtaining 
financial assistance on exploration projects provided, that the explor' 
.ation project is located on property in the United States, its t.erritories 
or possessions. 


Please advise if this applies to any and all foreign corpor' 
ations or just to Canadian corporations. 	 . 


E. N. Harshman















..,
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 DE'	 1 1955 


WASHINGTON 25, D.C.


November 29, 1955 


221.1. New Customhouse 
Denver 2, Colorado 


Memorandum 


To:	 Secretary to the Operating Committee, DMEA 


From:	 Acting Executive Officer, fl I1EA Field Team, Region III 


Subject: Docket L'1EA 3870 (Uianium), White Canyon Joint Venture, 
Sun Dog et al, groups of claims, San Juan County, Utah 


Enclosed are three copies of a letter dated November 23, 
1955 from the law firm of Ryan, Askren, and Mathewson requesting 
that Westmon , Explorations, Ltd. be substituted as the applicant on 
the subject DMEA application. Also enclosed are three copies of a 
Declaration of Trust which accompanied the letter. 


We doubt that Westinont Explorations, Ltd. can qualify 
for an exploration contract in as much as it is a Canadian corpora-
tion and all of the officers are residents of Canada. 


Will you please advise this office and Raiinond C. Swanson 
of your decision in this matter.


E. N. Harshman 


Enclosures







.	 o 
-	 RYAN ASKREN & MATHEWSON 


LAWYERS
WHITE HENRY STUART BUILDING 


SEATTLE


T-Jri 


Nçvember 23, l95


1 1955 Defense Minerals ExploratIon Adnithistration 
United States Departniet of interior. 
22!j. New Custoni House Building 
flenver 2, Colorado 


A'tTENTIc!: Mr. W. M. Travor,	 ec I e Off er 
fl.LE.A.Fi14.çrea	 OA11I 


	


Re	 Docket o	 M A 3 70	 aniurn) 


cçi :oL e' rl in 


Gentlemen	 - 


T	 letter, triplicate copies enclosed, is to' 
advise. that he White Canyon Joint Venture, who Is the	 ' 
applicant for the abovereferenced loan, requests that 


•	 Wetmont Explorations Ltd., be subatituted. as.the applicant 
for the abovereferenced loan and as assignee o any rights 
which may have or will accrue to the White Canyon Joint 
Venture under said application for the reason that all 


• the assets of the White Canyon Joint Venture,'includiag 
the Sun flog, et ai , groups of claims, have been assigned 
to 1 estmont Explorations Ltd. 


•


	


	 1Jestmont Explorations Ltd., is apubiic'corpora 
tionincorporated onthe 30th day of May,1955, under the 
laws of the Province of øritish Columbia, Canada, The title, 


•	 names and addres;es of the corporate officers areas follows: 


	


____	 •	 TITLE	 ADDRESS 


Howard 'F. James	 President and	 711 5$ Seymour Str'et 
General anager Vancouver', .B.C. Canada 


Edward D,H. WilkInson. Secretary	 1011	 650 w. Hat1ns St. 
•	 :	 Vancouver, 8.C., Canada 


•	 Philip Stevenson	 . 0 Treasurer	 711	 525 Seymour Street 
Vancouver, B • C., Canada 


•	 The mailing address for estmont Explorations 
•	 • • Ltd.,,1., 1.616 SmIth Tower, Seattle Li., Washthgton. 


• 	 • 0 	 • 	 • 	 - 


•	 -
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1etense Minerals Exploration Administration November 23, i9S 
Page Two


The change in ownership of' the subject mfntng 
claims from a joint venture to th*t of a corporation will 
not result in any change in either the exploration project 
or the operation of the mining claims, Mr. Howard T. James, 
the managthg.4irector of the former joint venture, will 
continue in general superintendence of the Utah mining claLn; 
as President and General Manager of Westmont E*ploratlons 
Ltd. Likewise, Mr. James K. Crowdy, President and General 
Manager of Hew York. Alask* Gold Dredging Corporation, will 
continue to he retained in an advisory capacity. 


This Is to further advise that Newm Company, 	
/1 


who held the l'ases or tItle_to the claims as trustee for 
the White Canyon Joint Venture, has executed a new declara-
tion of trust wherein Newam Company decares that It holds all 
its right, title and interest in and to the mining claims and 
leases thereof, as trustee for the use and bsrefit of Weatmont 
Explorations Ltd., tnd Floyd 9dlu*, an individual.	 Qur (1J
copies of the declaration of tract are enclosed herewith. 


This is to advIse you further that byan agreement. 
dated the 12th day of October .195 by and between Weatmont 
Explorations t ., an	 oyd Od urn, an individual, of Indlo, 
California, and Howard T. James, an individual, of V*cuver, 
B. C., Canada, an Interest in the mining claims and leases was 
given to floyd Odium for and in consideration of certain monies 
advanced by him to aid In the financing of exploration and 
development work on the subject mining claims. Said agreement 
provides that floyd Odium shall have at thIs time a twenty-five 
per cent (25%) interest In the mining claims owned or leased 
by Newam Company, but s*id interest shall be reduced proportXon' 
ately from time to time In direct proportion t the monies ad 
vanced for exploration and development by Westmont. Explorations 
Ltd. it end when Floyd OdIum's interest Is reduced to ten per 
cent (10%), his interest will not be reduced further, provided 
he makes a proportionate contrfbutto to the costs of explora 
tion and development. Also, the agreement provides that Mr. 
Odium will not, and is not, required to make any further con 
tributlon to financing for expioratjøn and development, end Weatmont Explorton Ltd., was by said agrecmen given the sole nd exclusive charge, management and control of the 
exploration and development of the claims and *lso of the 
operation thereof after the first claim Is brought into comrner cial production, Owner l s consent to lien, in reference to this application, will be executed by Mr. Odium end forwarded to you upon request.
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Defense Minerals Exploration Administration	 November 23, l95 
Page Three


We have been advised that ft will not be 
necessary to submit amended exhibits to the original applica 
tion. However, in the event you feel that. this should be 
aone, we will, on reQuest, •ubmit necessary amendments to 
thc or11nal application or additional Information. 


At the tiine of the field examination some 
question was razsed as to the ability of a Canadian corpora 
tio to qualify for financial assistance on an exploration 
project. However, by letter from Mr. C. 0. Mittendorf, 
Administrator of the IDefense Minerals Exploration Admlnisti'a-
tion, dated September 2, 195.5, thc' undersigned was advised 
that Canadian corporatsie have equal rights with United 
States corporations in obtainir financial assistance on 
property located in the Unftd States, We would appreciate 
being advised if by chance there may have been any modzfica 
tion of this rule. 


We should like t sdvise that we are attorneys 
for both the h.te Canyon Joint Venture and Westinont Explora" 
tions Ltd., and as such we have been re quested and authorized 
to submit this application for change of the aboveref'ercnced 
application for assistance from the Defense MineDala Explora" 
tiQn Administration,


Ver) truly yours, 


IV(4N, AS}Jt N & MATHFV SON 


By *t 
R*iond C. Swa son 


flCS .ged 


losures







UNITED STATES 
L0	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 T 795 
12, 1955 


22k ev *stou. 
Denver 2, co1orso 


Tot	 J. ?.	 (wjti brocbai_re) 
J. W. Hasier (wit broctEz'e) 


Xxecutiye Ottieer, KE& Pie1t	 flegion i11 
Subject' Docket KZ& 3870, tyranita), Sun Dog et al., groups 


O c1a1i*, Sen Juan county, Utah 


ie1oie& is a copy of a letter 'rc* the pUc**t 
4st. $epts.r 8, 1955 sz his iex4et Ap.Ueation on the 
subject docket. The original a1ieation was torwarded. y 
.U1j 29, 1955.


V. L fraver \ 
1z1omure 
RMC:ab •	 cc: Sec. Oper. Conrnt. (2)€-


Harsiman 
Docket 3870 
Cbron.
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UNITED STATES
DEPARTMENT(F THE INTERIOR 
DEFENSE MINERALS E)J)frLORATION ADMINISTRATION


WASHITON 25,•D.C.


sEpi95 


September 12, 1955 


224 New Customhouse 
Denver 2, Colorado 


Memorandum 


To:	 Secretary to the Operating Committee, DMEA. 


Frcmi:	 Executive Officer, DMEA Field Team, Region III 


Subject: . Docket DMEA 3870 (Uranium), Sun Dog et a].., groups 
of claims, San Juan County, Utah 


Enclosed are two copies of the Amended Application 
on the subject docket and two copies of the letter of transmittal 
from the applicant.


W. M. Traver 


Enclosures


/ 







WIWA .*sgw 
O$N *.W!*$..I. 


MA*N	 VWWOON 
Lu*M1 s. 
•a1	 4.*INS 


I*O4dQ C. $WAN$ON 


WtWAM P. B14AW.DA. 
MMCS LOW


4 


1	 ,.t
Date 


RYAN, ASKRCN MATHLWSON 
LAWYR8	 SEP 9 19 


WPITC-HENY-BTUAN? BUILDING 
$LATTLI


4. 


September 8, 1955 


Mr. W. M. Traver 
Executive Officer 
EMEA Field Team, Region Ill 
22k. New Customhouse Building 
Denver 2, Colorado 


Re: Docket No. DMEA-3870 (Uranium) 
Sun Dog, et al., groups of claims 
San Juan County Ut._ 


Dear Mr. Traver:


, SU	 'i 


Enclosed please find an original and three (3) 
copies of the amendments to the original application on 
behalf of the White Canyon Joint Venture for aid in an 
exploration project. The amendments are an mended 
Exhibit to Instruction S (a) S (b) 5(c)	 5 (d), an 
an endmt to Exhibit to Xntructon 


The Amen .Thflt to Inotctco S	 S 
S c) and 5 (4)	 od n the oot yoo	 oh to 
osie changes in yor Uo ot for yoo	 or©o 
tcre I no chaoto 1n 5 td)O	 1ecoo 0000 tho	 ocYo 
:thibit t© Instocti©o S (c) 5(b) 5(©	 5( 
otuton Thr .thc ono	 Tht to ot ot©n 5 


5(0) en S(i)O a oo	 ont to	 to 
be oceL Co oLcoto2 to the 


r flbt to	 otooetfloo 6 


a aootfloo oo beco ae coe co o 
:ec3tht CC C thoto haVe C YODCttCO	 CootC	 o the 
ty?o 0? a thoh Vflht aoocive	 ooaaatfloa 


	


ani thay tbceooe	 oh to acvLoc thca 


	


Co ChoVo	 oac to0 


Vary ta	 yoaaov 


9	 h 


RCS:ged 
Enclosures
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(a) Thc	 rtJet !I3. "irlor' for urriu. 


(b) A tpcu sMrrwrp chznr'1 ., 1wiv' r t ' the souther1y 


cxtenSon of tli iap Jack chennel, has been outlined by drflhing 


on the fq lovJng clal'rs 


!g Rocket No. b 


B1 Rocrt No. 


Bi Roc et No. 3 


Big floccet No. 7 
SuP floe No. 12 


	


urth'r drilling t fo1lot this channel 	 pstrern" toward 
V


	


	 the Happy Jtck proprty is fmpractical due to th th flcsib1U t., 
V 	


V 


of the ground to 'e pro$pcctd. The chan e'l here runs under thc 


W1ngt sandstonc' fich forrs c cliff so stcep as to render it 


impractftal to malc an access road. Evcn if it were feasthl' to 


get to the top of the ricsa formed by the IIngate cliffs, th' terrain 


oil top 1* too rujqd for proper drill stations tø be iradc. 


It is proposed, therefore, to enter te property y driv1n 


an adltV on the Shlnarumnp formation throuhth Lost Boy NO.. ' cilm	
V 


to Point "13" ncar the center of the Sun Do9 o. S C1ain (see Plan 


Two attached to orl1na1 application) and to explore the pstri" 


section of the Shinarump channel as outlined by surface drlllthq. 


V •V
	


Big HornV?!ining Company, owner Of theLst VB0Y?0* 2 ciV1m, ha	 V 


V	 grantedVthite canyon Joirt Venture easement through the claim, flVd	
V 


HI TE CANYC JOINT VEITUflE 
V 1616 Smith Tower	


V	 .	
V	 V V


	
V	 V 


Seattle 1, 1sshington	
V V V	 V	


V	
V V	


V	 V
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5(b) continued 


certath surtce rights, The stIort of the tunnel on this claim, 


as well s the seton on our ground, trom Point. "A" (plan T'o) 


o2 the west boundary of Lost 3oy No. 2 claim to Point N B", or 


until the SMnarump channcl nay tavc been crossed, will b driven 	 . . 


t the expcnse o h!tc Canyon Joint Venture. in this revised 


:	 • •• application nosS1tzncc s being requstèd for .y , put of this	 ' . . 


main drlvc. Thc anticipated lergt!i on opqround s approxiri'atcly 


2200'. j's of r.tiCust 2rd, 195, all of the ccat1pmert lIste1 In 


ottr orgthal applfcatLor& under t1stii,at' of Costs 1' 1 'iad ber'n 
ortered and delivery had br rrtade on all bt*t one Shuttle car 


the tinco loader. The tunnel had bcen advanced to SO' fror th 
portal.


That seetion of the pro1ject or %thich a loan i reciuested Is 
in connection 4th the thorough underground exploration of such 


Shinarwnp channel as may be found on our ground in driving the rafn 
adit to	 t "i't (plan Two). It is expected this will be th 
norther'y continua1on of the channel outlined by drilling and which 
we believe to be the main Happy Jack channl.	 ore Specifically,
It Is proposed as folivi-


. Dtive not less than 1200' southerly *1th ZOO' of cross 


cutting in the channel. 


If the directionof the chinej is as anticipated, nrly, 


northerly from the Sun Dø No. towards the Sun Dog Oe 6 c11r, 
drive a similar distance northerly In th channel. 


The contemplated work I n.the channel for whichassistancé S 


is requested, would be 2800' of drifting or crosscutting, plus 


vrtIca1 test holing as required. 


The tunnel will be not less than	 x 7' in cross section, 


adequate for nodcrn trackless eqtz1p'tnt and an 2C" vent pipe. It 


..ill bedriven on thei*se of the Shinarump forn1ation,'andwher 


deied advisable, the full thicirness of the forvatIons will be 
prospected by test holes. 
WHITE cvcv JITvFNT;1nv	 • S 


: j616$mltTer	 ..S. 
Seattle i, asngton
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As mentioned above, the work on the trztIa1 part of th 


project, for which no loan is nor z'cqtacstcd, hs aircady started. 


ThXs phflse iott1d b* fxUsd thaut parch 31st, 19j6Ø 


'ork on th' channel for which t'iis loan s reqwstd shot1d 


ther'?forc start 1ut fwril 1st, 19.6, irv	 ou?d t&' six oit1ts 


to cp't. 


5(d)


Tb( t tc Cn JXnt \kntzr' r'	 opratin	 ntt',r	 s 


no opert.thC' rper1rv	 st1c•.	 rVfi tw opratftt	 pc'rince 


necesry for a .ttccrifu1 cp1cti'n prj'a Is prvli 


the urp at1n wo oi'	 contro' th corporte ventur'c 	 nr 


who have a v!tal Ft'est In t prore. 


Nyc ve1opint Ccrpany, ore of tht	 of tc tMt 


Canyon Jjt 1fntur	 contrc11d tcu stoci owrsh1 y 


New Yort/tLs	 o1d flr;dq'13 Cortortx?i a corpernt1ort	 o zs 


for years saccsstu11y cort! 'ctcc ço1'	 ni.n operctons t Uyc, 


Alaska,	 nd 1	 zHtLon t ttc Inin oprtios n Us'a, tis 


corporatI'n has crvuctcc pzopctiwi o	 tins	 Brttis' 'u!Pna 


and V cte1 oz ti odt	 "rh'n coltt, r t	 Y'i Trrt.ry 


of' Canada L flrtsi (oiw.bia, Canada, z.n n t'aris other rts 


of th err tory of P1sta. 


Thi, icnan cUrector ot New Vrat GId ')rc!ging 


CorporatLon, 1	 ¼'	 . Crovsy, 'o cis bcrn th 


director 1 t"t corporticn for th pt. tMrtr yr a'c iho Is a 


mernber of both t' Jrncricart 1nstitutc of ining an WctaI1urcal 


^nc the Cazdian institute of ining an Tmcta1Iur1ca1 


tnçjineers 


r. C	 .	 t	 In vic1 ta2 Joint venturr in I 


WH1T1 crva; JCVT VEU. 
i626 Snith'Towr 
Sctt2c	 asin9tcn
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(d) continued 


Canyon Project, as had long cxper1nce n the construction anc 


contracting bus1ness. 


The third joint vextture', which Is Canyon rxplorations tiitd, 
: •j$ ontrai1ed thraughstock ovrncrshlpiyPloneerOold 1rs of,B.C.. . . 


:	 Limited, acox'porationwhichhasfor rzinyyeu'ssiaccesstu1iy operated ; 


a iode sold r!ne in British Coiur'1i, Canada, it hs been cctivc 


stnce 1937 in rthe	 1ortion work- in Rritish Coltari, !nitha, 


Ontario, u1ec, an' te North l'cst Territories. 


Howard T. Jares, the iutnaging director of P10n4'er Gold ines 


of B.C. LfrtIted, is the rianaging director of the hite Canyon Joint 


Venture. He is a past president of the Vining Asso1at1on of 


clt1sh Columbia, a me'nber of the Canadian Institute of ?'Ining 


and etallurgy, of Airerican institute of Wining and tetallurgical 


Eninecrs and of the Association of Professional Jnglneers of the 


Province of British Columbia. lie has been associated with Piorwer 


sold 'ines of B. C. Limltc'd sInce 1932, serving successively s 


geologist and engineer, ZInc superintendent, imnager, and since 


1936 as lb anagin Director. lor the ten yers prior to 1Q32, 


served as geologist for t3ritannia 1ning and Snelting Conpany, for 


Granby Consolidated Wining an Sme1tin Company, art ts tesk'ent 


rnginer for the Province of British Coluribia. A Ph.D. i' geology 


was obtained fro'' Harvard University in 2927. 


WHiTE cANYcN JOINT vrrim •.. ...	 •.	 ..	 . 
'.1616 Srr1th Tower' '	 .	 .'	 .	 . 
Seattle h, ashlngton















. 


RYAN, ASKREN & MATHEWSON 
LAWYERS 


WILLIAM D.ASKREN WHITE-HENRY-STUART bUILDING 
JOHN ERYAN.JR. 
MARK F. MATHEWSON SEATTLE. i PECEWD 
LAURANCE S. CARLSON 
SNYDER WKING


1 1955 RICHARD K. BUSH 
RAYMOND C.SWANSON 
WILLIAM F. SHAW,.JR. 
JAMES RROWEN


August 30,	 19S5


g,7) 
Mr. C. 0. Mlttendorf 
Administrator 
Defense Minerals Exploration Administration 
Washington 2S, D. C. 


Dear Sir:


We have in our file a letter from you to 
Ryan, Askren & Mathewson, Seattle, Washington, 
dated April 27, l9SL.., advising us that a Canadian 
corporation does have equal rights with United 
States corporations in obtaining financial assistance 
for a Defense Minerals Exploration project, provided 
the property on which the exploration project is 
to be done must be located in the United States, 
its Territories or possessions. 


There has been. some question raised as to 
whether this opinion has been modified, and we 
therefore request that you advise us as to whether 
your previous ruling still stands or not. If the 
ruling has been modified, please advise us as to 
what the modifications are.


Very truly yours, 


RYAN, ASKREN & MATHEWSON 


By
Raymond C. Swanson 


RCS:ged 
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DEFEEMUERALSEXPLORATJNADNNLSTRA!ON 
wASHINGT0::Dc 


r. Raymond 0. Swanson 
Ryan, Aakren & Mstthewa 
Wite.41enry-Stnart Bldg., 
Seattle 1, 1Tahinon


Re: Docket No. U5L-387O (Zraniva) 
Sun Dog, et *1., oups of c14t 
an Juan	 tyjt*h


.ar !'. Ssi: 


The application for assistanc. in exploring the sbject 


property, ur the captioned docket number, baz been 2evIeIed by 
the Bare and MiceUaneOUe Mettle Divieton of the Defense Minerals 
Explorstion Adiiintstr*tiCn. It baa beei referred for a field 
minination to the ecitii'e Officer of EegJMn III at the fofloving 
address:


Mr. W. M. Traver 
xecute Oficsr 


ThEA fl*14 Team, Ttagion IU 
22h 11ev Cstoca$e Ththiding 
1ner 2, Colorado 


tnr2ity in regard to your project.


Sincerely tours, 


Mminietrator 
AGKeating/gla	 / 
7-2l-5	 / 
cc to: Athnr. I /Readin File	 ,	 '	 " . 


Docket 
Code 700 
11r. Keating 


D1EA Field Team, Region III (2)







IN REPLY REFER 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY	 7 
WASHINGTON 25, D.C.


July 15, 1955 


Memorandum 


To:	 E. W. Ellis, Defense Minerals Exploration Administration 


From:	 Thor H. Kiilsgaard, U. S. Geological Survey 


Subject: Review of application, White Canyon Joint Venture, San Juan 
Co., Utah, DNEA Docket 3870. 


The applicant has proposed an ambitious exploration pro-
gram consisting of 5000 feet of underground work to further explore 
the Sun Dog group of claims. Estlmated. cost of the project is 
$187,925.20. 


The Sun Dog group has already been explored by a number 
of diamond drill holes some of which have partially outlined an 
east-trending channel at the base of the Shinarump that contains 
uranium mineralization. This channel is believed to be the westward 
continuation of the Happy Jack channel. The Happy Jack mine is 
about 3000 feet east of the easternmost holes on the Sun Dog group 
and is, of course, operating on one of the larger, known uranium 
deposits on the Colorado Plateau. The applicant states that the 
intervening area between the Sun Dog drill holes and the Happy Jack 
cannot be advantageously drilled because of the mesa of Wingate 
sandstone.


Drill core results seem to justify the applicant's location 
of the channel on the Sun Dog claims. While the channel could veer 
either to the northeast or northwest in the interval between the Sun 
Dog and the Happy Jack, the chances are also favorable that the 
channel could be a continuation of the one being mined in the Happy 
Jack. From the information on hand it would appear the channel 
warrants further exploration, and, in view of the barrier of the 
Wingate mesa, the applicant's proposal to follow it by underground 
workings appears to be sound. There is, however, reason to doubt 
the way in which this underground work is to be done. 


It would seem to be more practical to sink a shaft to the 
channel and to drift from the shaft than to drift off the long cross-
cut as now proposed. A shaft sunk in the head of the gulch, near 
AEC Hole No. 5, would reach the base of the channel at a depth of







. 


300 feet. From Hole No. 5, 1500 feet of eastward drifting would 
explore to the eastern end line of the group, and. 1200 feet of 
westward drifting should give a good test of the western extension 
of the channel. As now proposed, 2200 feet of crosscut is needed 
from the end line of the Big Horn property to more or less reach 
the same place that can be reached by the 300-foot shaft. Dividing 
the total footage into the estimated cost of the contract gives a 
unit cost of $37.58 per foot for proposed drifting. Multiplying 
this cost by 2200 gives a crosscutting cost of $82,500. On the 
other hand, assuming a sinking cost of $150 per foot, which should 
be more than ample, a 300-foot shaft would cost $)-i.5,000, or a 
savings of $37,500 over the costs of the crosscut. There would be 
other costs attendant to shaft sinking but even so the savings 
should be appreciable. Moreover, drifting from a shaft would be in 
the channel and not have to look for the channel, as a crosscut 
driven on the proposed bearing would have to. 


I recommend forwarding this application to the field for 
a field examination. Field men should contact the AEC and see if any-
thing is known of the westward continuation of the Happy Jack channel 
west of the Happy Jack mine, or west of the eastern Wingate cliffs. 
They should also discuss with the applicant a more modified program 
such as I have suggested herein.


Thor H. Kiilsgaard
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASH INGTON 25, D. C.


JuJ.y 6, 1955 


Memorandum 


To;	 Ernest Wi11am mu8, DNEA Member 
Uranium Commodity Committee, Room 4445 


From:	 John E. Crawford, Bureau of Nines Member 
Uranium Commodity Committee 


Subject: Application for assistance, DMEA Docket 3870, White Canyon 
Joint Venture, San Juan County, Utah 


I have reviewed the attached application for assistance, 
White Canyon Joint Venture, DMEA Docket 3870; and I have discussed 
it with Joseph 0. Hosted, Washington representative of the Atomic 
Energy Commission. 


We suggest that the application be referred to the Field 
Team for examination and report, and that the Field Team be requested 
to consult with Ernest R. Gordon, Atomic Energy Commission, Grand 
Junction, Colorado. 


Attachment
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UNITED STATES
	


REE1VED 
DEPARTMENT OF THE INTERIOR 	 JUL"5 1955 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 
224 New Customhouse 
Donver, 2, Colorado
	 July 1, 1955 


Memorandum 


To:	 Secretary of the Cerating Committee, I4EA 


From:	 Executive Officer, LEA Field Team, Region III 


Subject: Docket L4EA-387O (Uranium) 
White Canyon Joint Venture 
San Juan County, Utah 


Enclosed are three sets of additional data which was sent to 
this office from the applicant. 


One copy of the data is being retained in our file. 


W. M. Traver 
Enclosures







b • '•	 .	 '	
. ..	 'RYAN, ASKREN & MATHEWSON.'	 . 


. .	 LAWYERS.	 . 
WHITE-HENRY-SIUART BUILDING '. 	 '	 :	 " 


SEATTLE	 JVED 


JUL'5 1955 


June 26, l9, 


Defense Winerals ixploration AdmZnistration 
Region Three 
22 New Custom House Buijdlng 	 :. '•	 ,, 
Denver, Colorad .o.' .	 .	 .	 ..	 .	 ""	 .	


. :'. 


ATTENTION Mr. • A. Travo 1-i?tive	 Ic r 


Re Yhite	 yon Jol ttre Ap 1 cant 


Genti ten!	


16 


SmcSwer	


eaiji.,Was	 qton 


'p sua -	 conference .on'June 20, 195.5,	 H 
at'the t e	 € th	 ication for a loan on behalf of, 	 :' ' . ' 
Thjte C no o nt Venture was tiled, please find enclosed. 
for yotr mt	 aUon, and as a further exhibit to Exhibit 	 , , : 
To Instr-u ion L.(a),. four (L) copies of twenty-four .(2L)-
additional diamond,dr!l1.hole 109$ for the foflowing , ' 


.holei	 Newam 1. through 5, iLk, 3, 38, 39- through 141.	 ' 
and L5; and AEC 1 through L, 6 through 8 and 11 through 
15.. These diamond drill logs 'are submitted in addition .' 
to the twelve (12) drill, logs submitted with the original, 
application.	 '	 . :' '.	 .	 '.	 .	 . .	 "	 ' 


Also as you requested, please be advised that 
our representative to be consulted when you mare the fitld 
examinatIon of the lftah.rninlng claims will be either Mr. 
Howard,. T. '. James the managing director of the White' Canyon 
JothtVenture,:oiMr.	 Riley, orMr. 'H. A. Rose, the - 
resident engineer, presently in . onticello. However, we 


'request that when you desire to. make a 'field examination 
- .that you contact this office in order that we may arrange 
• for our representative to be present at any' time whjch 


• - '•	 '	 you may. desire. 'In this regard we would appreciate your	 . . 
-. - '- '' advising us as to the time' you des1reeither'by collect 


-' . "telegram or" a telephone call to the undersigned at MAIn 
1363, Seattle, ash1ngton,


A







uerense Minerals Exploration Administration 	 June 28, 1955 
zage Two


Ue wish to thank y.i for your cooperation 
in this matter.


Very truly yours, 


RYAN, ASKREN & MATHEWS 


By
Raymond C. Swanson 


RCS:ged	 S 


Enclosures S 


cc: i1r. H. T. James 
Mr. E. B. H. Wilkinson 
r. H. A, Rose 


White Canyon Joint Venture
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DIAMOND DRILL HOLE LOG.	 1(	 th 
/	 T'. JT	 ztt1c	 . 


AREA 


HOLE NO.


Location:........	 Sec	 .....	 Coordinates; 


Purpose : 


Elevation: At Collar	 At Bottom	 Total Depth 


Inclination: At Collar	 At Bottom.........................................Bearing 


Size of Core:	 NX ....................To................., 	 BX2	 ....To.6., 	 AX....................To	 To............ 


Core	 Recovery-:	 NX........................% BX AX EX 


Date: Hole Started Hole Completed


Samples Assayed:


CORE SAMPlES 


mt. From To	 Au Ag	 Cu Pb	 Zn _____ _____ _____ 


............... 


SLUDGE SAPLES 


.Lnt. From	 To	 Au	 Ag	 Cu	 Pb	 Zn _____ _____ _____ 


Special Tests: 
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DIANOND DRILL LOG 


.3 - 


PROJECT:	 HO1 NO.	 DATE 


RECOVERED 
FROM	 TO INT. FT.	 DESCRIPTION 


1D .3........ OQ. 
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3 ........
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7	 .. .	 DI.ANOND DRILL HOLE LOG 


1CMOI.	 QItT 


PROJECT.................e..Cay.. AREA...........S	 Courtt	 utah 


HOLE NO.	 SC... 


Location:....... . Sun..Dog .. Sec.....	 ....... Coordinates.... . 
u6197o 


Purpose:.................................................................................................................................................................................................................................... 


Elevation: . At Collar........... 8•8 At Bottom........ 4'82.3.8. Total Depth


Inclination: At Collar	 At Bottom.........................................Bearing ....................................................... 


Size of Core:	 NX ...................To................., 	 BX 260 To.30. ...,	 AX....................To 	 To............ 


Core Recovery: NX....................% 	 BX	 AX	 EX.................. 


Date: Hole Started	 Hole Completed................ 


Samples Assayed:


	


9.2.RE SAMPLES	 / 


mt. From	 To	 Au	 Ag	 Cu	 Pb	 Zn 


SLUDGE SAMPLES 


mt. From To	 Au A	 Cu Pb	 Zn 


Special Tests:	 ................................Uole .caved 
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DIANOND DRILL LOG 


PROJECT:	 HOlE NO,	 .......................... DATE 


RECOVERED 
FROM	 TO TNT. FT.	 DESCRIPTION
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DIAMOND DRILL LOG 


PROJECT:	 ..	 O1...............HOLE NO.
	 DATE	 3O 


RECOVERED 
FROM	 TO INT. FT. %


	
DESCRIPTION


p............................ 


. 


..	
C 


..........................................................................
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W	 DIAMOND DRILL HOLE LOG 
AJOI L 


PROJECT	 AREA Jui. .9ourty., .... ............ 


HOLE	 NO......... 


Location: Soc..1	 ..........T ..........3.NI8R..iJE.. Coordinates!3.&%.0• 
tJ62O9O


Purpose:.................................................................................................................................................................................................................................... 


Elevation: At Collar....... 2.2.642.............At Bottom......26.2.............Total Depth .30............................ 


Inclination: At Collar........Vêi't.............At Bottom.........................................Bearing ........................................................ 


Size of Core:	 NX .....................To.................,	 BX28....To..3Q..., 	 AX....................To................, 	 EX...............To............ 


Core Recovery: NX....................%	 BX....91	 AX	 EX................. 


Date: Hole Started ........ Hole Completed............ July ... 


Samples Assayod:


CORE SAMPLES 


.tni.	 .'roiii	 10	 AU	 Ag	 Cu	 Pb	 Zn 


SLUDGE SAMPlES 


mt. From To	 Au A	 Cu Pb	 Zn 


Special Tests:	 ................ ..2.r/J$.... by....seint.ilLøiotr 
noted.
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DIANOND DRILL LOG 


PROJECT:	 ................... 	 HOI	 NO.	 .. DATE 


RECOVERED 
FROM	 TO INT. FT. %	 DESCRIPTION 
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DIAMOJD DRILL_HOLL LOG 
I


L	 .	 L.. 


PROJECT AREA	 L 


HOLE NO.
f	 \	 /;


Location:...4J	 ...2................Sec ...............T...Z .........R...:2.i. Coordinates.... 


Purpose:
t	 .. 


Elevation: At Collar 	 At Bottom......... Total Depth.......................................... 


Inclination: At Collar 	 At Bottom.........................................Bearing ...................................................... 


Sizeof Core:	 .................... To.................., 	 X. 3....	 AX....................To................, 	 EX...............To............ 


Core Recovery: IDC........................%	 BX	 AX	 EX.................. 


Date: Hole Started	 .... Hole Completed.	 I.... 


Sinples Assayed:


RE SAMPLES 


mt. From To	 Au Ag	 Cu Pb	 Zn _____ _____ _____ 


SLUDGE SAMPLES 


mt. From To	 Au Ag	 Cu	 Pb	 Zn 


Special Tests: 
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DIANOND DRILL LOG 


PROJECT:	 HO	 NO.	 ..................... DATE 


RECOVERED 
1?PflM	 Tfl TNT 1'P..	 DESCRIPTION 
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DIAMOND DRILL LOG 


PROJDCT:	 HOLE NO,	 . ............... DATEAU.P.t  


RECOVERED 
FROM	 TO TNT. FT.	 DESCRIPTION 


(w	 O.$,Pi2	 (2 
..................:	 ....	 .:.:


t!........ 
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3ca.c. ..2.c
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oZo	 E	 bm; 
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DIANONDDR.ILLHOLL' LOG	 ctt1c ç 


AREA 


£1L1.,ij 4.1U, ........ . i.Lh..... 


Location -.	 Soc.	 T	 R'	 Coordinates 


Purpose:.................................................................................................................................................................................................................................... 


Elevation: At Collar....	 At Bottom	 Total Depth	 ...........................


Inclination: At Collar.i*............. At Bottom..........................................Bearing ................-....................................... 


Size	 of Core:	 NX ....................To.................., 	 ....	 .x....................To................, 	 EX...............To............ 


Core Recovery: NX........................%	 BX	 AX	 EX.................. 


*	 (..	 .	 ."	 t'1 
Date: Hole Started	 Hole Completed 


Sarnple3 Assayed:


COR S.ANPLES 


mt. From To	 Au Ag	 Cu Pb	 Zn _____ _____ _____ 


SLUDGE SA?IPLES 


mt. From	 To	 Au	 Ag	 Cu	 Pb	 Zn 


Special Tests:	 ...............
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DIAMOND DRILL LOG


) 


HO13 NO.	 DATE 


RECOVERED 


TO INT. FT.	 DESCRIPTION
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WHITE CANYON JOINT VENTURE 


16 smith Tower 
/4' DIAMOND DRILL HOLE LOG	 eattle L., Washington •


..	 . .,JL; 
PROJECT AREA


JUL	 519 HOLE NO. ........ 


Location:..................2........ . Soc....2)..... . T.3%.2..	 Co.odjjates.... .. 


Purpose: 


Elevation: At Collar 	 At Bottom	 Total Depth ...	 ............................ 


Inclination: At Collar	 .............. At Bottom.........................................Bearing ...................................................... 


Sizeof Core:	 NX ....................To.................., 	 AX....................To................, 	 EX...............To............ 


Core	 Recovery:	 1DC......................... % AX EX.................. 


Date: Hole Started ........... fr Hole	 Completed....................


Samples Assayed:


22.RE SAMPLES 


mt. From	 To	 Au	 A,	 Cu	 Pb	 Zn 


•	 SLUDGE SAMPlES 


mt. From	 To	 Au	 Aa	 Cu	 Pb	 Zn 


pecial Tests:
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DI.ANOND DRILL LOG 


PROJECT:	 HOLE NO.	 ................... DATE 


RECOVERED 
FRON	 TO INT. FT.	 DESCRIPTION
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DIAMOND DRILL LOG 


'fl	 17 V 


PROJECT:	 HOLE NO.	 U3G................. DATE 
RECOVERED 


FROM	 TO INT. FT.	 %	 DESCRIPI'ION 
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DIANOND DRILL HOLE LOG	 tO 


CLD1 


HOLE NO.


Location:............ 	 Sec....).......... R..Z4.... Coordinates .......


Purpose.................... 


Elevation: At Collar............ 2.?...............At Bottom..............37............Total Depth 


Inclination: At Collar 	 At Bottom.........................................Bearing 


Size of Core:	 NX ....................To................., 	 DX	 To...29.,	 AX....................To................, 	 EX...............To............ 


Core Recovery: 1DC........................ % 	 DX ..	 AX	 EX.................. 


Dato: Hole Started	 Hole Comple	 !	 ................................ 


Samples Assayed:


CORE SANPLES 


mt. From	 To	 Au	 A	 Cu	 Pb	 Zn 


SLUDGE SANPLES 


mt. . From	 To	 Au	 Ag	 Cu	 Pb	 Zn 


Special Tests:
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DIANOND DRILL LOG 
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PROJECT:	 NO.	 ...................... DATE 


RECOVERED	 . 
FROM	 TO INT. FT.	 DESCRIPTION 
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DIANOND DRILL LOG 
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DIAIIOND DRILL HOLE LOG	 t C	 n 
tC\ •i-' 4L	 sJ	 i 


PROJECT	 AREA 


HOLE NO.


Location:............	 Sec....1J........ . T...3 ..L. R... . 2U	 Coordinates....... 


Purpose :.........................2 	 M.Uk22Z2).... 


Elevation: At Collar 	 At Bottom	 Total Depth................................. 


Inclination: At Collar 	 At Bottom.........................................Bearing...................................................... 


Sizeof Core:	 .................... To.................,	 BX.22.To.......P'Q 	 AX....................To................, 	 EX...............To............ 


Core Recovery: IDC......................... % 	 BX	 AX	 EX.................. 


Date: Hole Started	 Hole Completed	 ................ 


Samples Assayed:	 .


22RE SANPIES 


J.nt. i"rom	 To	 Au	 Ag	 Cu	 Pb	 Zn 


SLUDGE_SANPLES 


J.flt. From	 To	 Au	 Ag	 Cu	 Pb	 Zn _____ _____ ____ 


Special Tests:	 .... 
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DIAMOND DRILL LOG 


- 1&	 V1. L4,J 


PROJECT:	 .	 HOI NO,	 DATE 


RECOVERED 
FROM	 TO INT. FT.	 DESCRIPTION 
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DIANOi'JD DRILL HOLL LOG Sea l c i, VIas h n tori 


VThI1T CAIO1 3O	 VCTJIW 
PROJECT	 AREA


HOLE NO. ..................ioWa....... 


Location:............ Sec.	 T....... Coordinates.... 
1f29t7 


Purpose:	 o2L.of . iassic . h1rwruin	 ton 


Elevation At Collar	 +987	 At Bottom	 t,722	 Total Depth 26 


Inclination: At Collar........ OD.t. At Bottom.........................................Bearing ........................................................ 


Size of Core:	 NX ....................To................., 	 BX.23..To 	 AX....................To................, 	 EX...............To............ 


Core Recovery: NX........................% 	 BX....... .89	 AX	 EX.................. 


Date hole Startec	 $	 Hole Completed 
Oct. 29, 194 


Samples Assayed:


CORE SANPLES 


mt. 1'rom	 To	 AU	 Ag	 Cu	 Pb	 Zn 


SLUDGESAMPLES 


Lfl1.	 rrom	 .1.0	 AU	 Ag	 Cu	 Pb	 Zn 


Special Tests:
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DIAMOND DRIL LOO 


PROJECT:


	


	 HOlE NO.	 DATE 


RECOVERED 
FROM	 TO INT. FT.	 DESCRIPTION 
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DIAMOND DRILL LOG 


Je:5 


PROJECT:	 HOLE NO.	 ..ErI!4Q............DATE 


RECOVERED 
FROM	 TO INT. FT.	 DESCRIPTION
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th oic 
DIAMOND DRILL HOLE LOG •StIc 


PROJECT	 !.''	 AREA 


HOLENO............................................................. 


Location:	 Sec.	 .... R....	 Coordinates...3kL. 


:Purpose 


Elevation: At Collar	 At Bottom...................!5 Total Depth 


Inclination: At Collar....%.t ............At Bottom.........................................Bearing .................. 


Size of Core:	 .................... To................., 	 BJ&? .... To...19. JAX ....................To 	 To 


Core Recorery: 1DC........................%	 BX	 AX.......................EX.................. 


I)ate: Hole Started	 i................. Hole Completed.... 


Samples Assayed:


RE SAMPlES 


	


mt. From	 To	 Au	 Ag	 Cu	 Pb	 Zn 


SLUDGE SAMPLES 


Jjii.	 rrom	 io	 JU	 UU	 Pb	 Zn 


Special Tests:	 ... .tt..w....
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DIAMOND DRILL LOG 


PROJECT:	 HO1 NO,	 DATE 


RECOVERED 
FROM	 TO INT. FT.	 DESCRIPTION
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CY JT 


DIAMOND DRILL HOIJE LOG	 1	 .ito 
C 


CAi 3&	 3E!]	 RECEIy 


AREA 


HOLE NO.


Location:........Cft.2i ............................Sec.	 .............. T3.M ........R. 


Purpose : 


E:levat ion: At Collar	 At Bottom	 Total Depth 


Inclination: At Collar2CZt. ...............At Bottom.........................................Bearing ......................................................... 


Size of Core:	 .................... To.................,	 .... TQ!1,	 AX....................To	 To............ 


C ore Recovery: IDC....................% 	 BX	 AX	 EX.................. 


Date: Hole Started	 Hole Completed 


Samples Assayed:


CORE SAMPLES 


mt. From To	 Au Ag	 Cu Pb Zn _____ ____ ____ 


SLUDGE SAMPLES 


flfl.	 From	 To	 Au	 Ag	 Cu	 Pb	 Zn - _____ __________ 


€rffr1 .iü th 29...	 o	 .
SpecialTests:	 ............................................................................................................................................... 


..................................................................................................................................................................................


I_. ............................................................ 







DIAMOND DRILL LOG 


PROJECT:	 HOLE NO.	 .................... DATE 


RECOVERED 
FRON	 TO INT. FT. %	 DESCRIPTION 
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W DIAMOND DRILL HOLE LOG


	 Lth ?qr 


PROJECT	 AREA............ 


HOLENO..............2......................................... 


Location:	 ............................ 	 Sec..13........... T..3	 ..... . RZs	 .....Coordinates.3/k2i1... 


Purpose :	 .... 


Elevation: At Collar........ U'57................ At Bottom........!?L. .................Total Depth	 4 


Inclination: At Collar	 At Bottom.........................................Bearing ......................................................... 


Size of Core:	 .................... To................., 	 BX!	 . .. .T.a6 . ,	 AX....................To	 To............ 


Core Recovery: MX....................%	 BX	 AX	 EX 


Date: Hole Started...... Hole Completed 


Samples Assayed:


RE SAMPLES 


mt. From To	 Au Ag	 Cu	 Pb	 Zn ______ _____ _____ 


SLUDGE SAMPLES 


LU!..	 rom	 TO	 AU	 Cu	 Pb	 Zn 


Special Tests:	 ................................
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DIANOND DRILL LOG 


/1. 
vL	 t_ 4iC.J 


PROJDCT:	 ..................	 HOLE NO.	 .hAn	 ...............DATE 


RECOVERED 
FROM	 TO TNT. FT.	 DESCRIPTION


Note: No significant reaction on geiger 







W TE CANYON JOINT VENTURE 
6 Smith Tower' 


DIANO1'JD DRILL HOLE LOG	 5a t t 1 e L, •Was hi ng ton 
U5 •J Z3 


PROJECT	 AREA 


HOLE NO................3


1	 .35	 J Location	 Sec.	 T	 R	 Coordinates 


0: 
Purpose:.............................................................................................................. 


E:Levat ion: At Collar	 At Bottom	 Total Depth 


Inclination At Collar	 At Bottom	 Bearing 


Size of Core:	 .................... To................., 	 BX.±	 .	 AX....................To	 To 


Core Recovery: NX......................... % 	 BX	 AX	 EX.................. 


Date dole Starteci	 '	 Hole Completed	 ()et. , i9;1 


Samples Assayed:


2fRE SANPIES 


mt. Jrom To	 Au Ag	 Cu	 Pb	 Zn _____ _____ _____ 


SLUDGE SA?IPLES 


mt.	 From	 To	 Au	 Arr	 C'i,	 Ph	 Zn 


3U W Y' 


Special Tests:	
3bOVQ


A
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DI.ANOND DRILL LOG 


PROJECT:	 ................. HOI	 NO.	 DATE 


RECOVERED 
FROM	 TO INT. FT. %


	
DESCRIPTION
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DIANOND DRILL LOG 


3c	 a 


PROJECT:	 ................... HOI	 NO,	 DATE 


RECOVERED 
FROM	 TO INT. FT. %	 DESCRIPTION
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DIAMOND DRILL LOG 
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PROJECT:	 HOLE NO.	 ....3..................DATE 


RECOVERED 
FROM	 TO INT. FT.	 DESCRIPTION 
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PROJECT .	 AREA 


HOLENO..................................................................... 


Soc....11j.......... 	 R... . 14 Coordinab?JJ 


Purpose : 


Elevation: At Collar At Bott on	 Total Depth . 


Inclination: At Collar	 At Bottom.........................................Bearing ....................................................... 


Size	 of Core:	 NX ....................To.................,	 AX....................To................, 	 EX...............To............ 


Core Recovery: 	 NX............% BX....... .0? AX EX.................. 


Date: Hole Started ..f.t..... . 7, Hole Completed........


Samples Assayed:


CORE SANPLES 


mt. From To	 Au Ag	 Cu Pb	 Zn _____ _____ _____ 


.............. 


SLUDGE SAMPlES 


mt. From	 To	 Au	 Ag	 Cu	 Pb	 Zn 
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DIANOND DRILL LOG 
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TO INT.FT.	 DESCRIPTION
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DIANOND DRILL LOG 


PROJECT:	 HOLE NO.	 DATE 


RECOVERED 
FRON.	 TO INT. FT. %


	
DESCRIPTION 
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DIAMOND DRILL LOG 


:;j 3 


PROJECT:	 HOlE NO.	 DATE	 i.: 
RECOVERED 


FROM	 TO INT. FT.	 DESCRIPTION 







,R T cW JC1T r:?U 


DIANOJ_1LTOG etL 
1UT1 CAtON 3OI1 ViU 


AREA	 .tJtab . 


HOLE NO.


Location:	 okot .. Soc. .18T...35$	 Coordinates...3!31L 
62O2 


Purpose:.................Uat.iofl..ar .... r.iass...1p.i2ortjx,................................................ 


Elevation: At Collar........ 512.6....................At Bottom............ 8.O1 ............Total Dopth .... .32 ........................ 


Inclination: At Collar	 At Bottom..........................................Bearing ....................................................... 


Size of Core:	 .......................To.................,. 	 BX .29.5...To...325., 	 AX....................To................, 	 EX...............To............ 


Core	 Recovery:	 ic................ ::% 	 B9:........% AX..:.............,% .	 ............. 


Date: Hole Started Hole Completed 2.7.,....19.5*


Samples Assayed:


CORE SANPLES 


mt. From To	 Au Ag	 Cu Pb Zn _____ _____ _____ 


SLUDGE SM1PLES 


mt. From To	 Au Ag	 Cu	 Pb	 Zn _____ _____ _____ 


Special Tests:	 ................... 
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DIAMOND DRILL LOG 


ftJ2 L:I13 


PROJECT:	 ....................c!..	 HOLE NO.	 ................ DATE 


RECOVERED 
FROM	 TO INT. FT.	 DESCRIPTION 
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DIAMOND DRILL LOG 


0 


PROJDCT:	 HOlE NO,	 Lg..................DATE 
RECOVERED 


FROM	 TO INT. FT. %	 DESCRIPTION







.vr • ct5 JJ:T	 U 
i6 th Too 


I


	


	 DIANOND DRILL HOLE LOG	 &ttic 
CYO 3oII VT1TRE 


PROJECT................	 AREA............ 


HOLENO ................ UXL.V*........................................ 


Location:.......L.R.Q]1.Gt . Sec..... 18 T..3	 R..:1	 Coordinates.... 3710. 


61+25i 


Purpose :................ E•t4ua.tion at 	 p .pion 


Elevat ion: At Collar....... Z31 At Bottom........ ±82 .Total Depth ••307. 


Inclination: At Collar...V.t*.............At Bottom.........................................Bearirig ......................................................... 


Size of Core:	 NX ....................To................., 	 BX.26...To..3O7.,, 	 AX....................To	 To............ 


C ore Recovery: NX....................% 	 BX... . 79	 AX	 EX.................. 


Dato: Hole Started	 12.5'+ Hole Completed	 ....................


Samples Assayed:


CORE SANPLES 


mt. From To	 Au Ag	 Cu Pb	 Zn _____ _____ _____ 


SLUDGESANPLES 


.Lnt.. From . To	 Au	 Ag	 Cu	 Pb	 Zn _____ _____ ____ 


Special Tests:







-	 - 


.	 o


Page ..2. 


DIM'IOND DRILL LOG 


PROJECT:	 HOLE NO.	 £ctr ................... DATE 


RECOVERED 
FRON	 TO INT. FT. %	 DESCRIPTION 
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DIAMOND DRILL LOG 


rc'.:-.J. 


PROJECT:


	


	 HOlE NO.	 DATE 


RECOVERED 
FROM	 TO INT. FT.	 DESCRIPTION 
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W
DIAMOND DRILL HOLE LOG " 


AREA 


HOLENO..... 6 ................................................ 


Location:.......13.iL ....80.kc3i2 ............ Sec..... .18 ...... T..3 	 .....R...:24. Coordin 


Purpose:.................................................................................................................................................................................................................................... 


Elevation: At collar........ At Bottom	 Total Depth........28 ........................ 


Inclination: At Collar At	 Bottom......................................... Bearing	 .......................................................... 


Size	 of	 Core:	 NX .................... To................., AX.................... To	 To............


Core Recovery: NX........................ % 	 BX... . 10.0	 AX	 EX 


Date: Hole Started ..............U1 	 Hole Completed 


Samples Assayed:


cPRE SAMPlES 


mt. From To	 Au Ag	 Cu Pb	 Zn _____ _____ _____ 


SLUDGE_SAMPLES 


mt. .Irorn	 To	 Au	 Ag	 Cu -Pb - Zn _____ _____ _____ 


Special Tests:	 2.5	 120 .SZ2L 
noted.. 







...a ..	 .... 


.................. 


..................cL:Lckb... 


..................!.:LfQ.i ............................................................................................................................................ 


. !7. 


..


p... 


..9.. . c	 ..., .... 	 .	 .Q.	 ................. 


...................


6Lo 75..(• O.'3 


.................. 


..ç,Q


(	 'bo Gtt) 
k5!


.................. ...1 ......4...j........ 
:Lij	 Q:Qt. 


................................................................................................................................................ 


.. 


'19.O 2O.0 z1€toc	 cr y to coco1o,	 c1 


..................


. 


...9


( 


) 


Page :2. 


.


DIAMOND DRILL LOG 


PROJECT:	 HOlE NO.	 ....... DATE 


RECOVERED 
FROM	 TO INT. FT.	 DESCRIPTION







:	 CW JT 


DIANOi'JD DRILL HOIJI LOG jQtt1(' 
r1r	 A 1	 gi 


4444	 F


AREA 


HOLE NO.	 . 


Location:....B.ig..2okGt....# ................Sec....17.........T...35... R... . 4$ Coordinates.i37flO.... 
t'6o13o 


Purpose:.................................................................................................................................................................................................................................... 


Elevation: At Collar........ 526O4.8..........At Bottom........f87.8........Total Depth......... 3.U6................ 


Inclination: At Collar 	 At Bottom......................................... Bearing .................. .................................... 


/	 Size of Core:	 .....................To................., 	 BX ..3G.To...3.a6., 	 AX....................To..............., 	 ................To............ 


Core Recovery: IflC....................%	 BX .9.7	 AX	 EX 


Date: Hole Started ............July...2.,....19.+........ Hole Completed 


Samples Assayed:


CORE SAMPlES 


.Lnt • irom	 To	 AU	 Ag	 Gu	 Pb	 Zn 


SLUDGE SAMPLES 


.irit. rroni	 TO	 Au	 Ag	 Cu	 Pb	 Zn _____ _____ 


Special Tests:	 2%,. ....... .Ccnom	 .... 


noted.
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DIAMOND DRILL LOG 


PROJECT:	 ..................... HOLE NO.	 DATE 
RECOVERED 


FROM	 TO INT. FT.	 DESCRIPTION
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DIIOND DRILL LOG 


PROJECT:	 HOI	 NO,	 .................. DATE 


RECOVERED 
FRON	 TO INT. FT. %	 DESCRIPTION 
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UH1 CAWON JCHT 
16 iSm I t h T otTer 


DIANOi'JD DRILL HOLL LOG 5c t t 1 e La., Jas h ir tom 


LZ:7 (: 


PROJECT...................	 AREA.......................... 


HOLENO................... 8............................


	


Sec..jJ..).......... 	 R... . I.J. Coordinates.i3S2i.
c.; 


Purpose:.................................................................................................................................................................................................................................... 


	


1	 .G 


Elevation At Collar	 At Bottom	 Y	 Total Dopth ( 


Inclination: At Collar 	 At Bottom.........................................Bearing ......................................................... 


Size of Core:	 NXaG ........To.0....,	 LTo	 AX....................To................, EX...............To............ 


Core Recovery: IXP............%	 BX	 AX	 EX.................. 


Date: Hole Started	 .......................... Hole Completed..................... 


Samples Assayed:


CORE SAMPLES 


.Lfl&.	 rom	 To	 AU	 Ag	 Zn 


SLUDGE SAMPLES 


.Lnt. .'rom	 To	 Au	 Ag	 Cu	 Pb	 Zn _____ __________ 


Special Tests:
.tVC O A'
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DIAMOND DRILL LOG 


PROJECT:	 HOlE NO.	 DATE 


RECOVERED 
FROM	 TO TNT. FT.


	 DESCRIPTION 
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1. S:th ?c::ov 
DIANOND DRILL HOJ LOG


- 
V_ /PROJECT	 AREA 


HOLE NO............


Location: .................e Sec.	 ...	 ........ T........:R	 Coordinates.... 


Purpose:.................................................................................................................................................................................................................................... 


Elevation: At Collar At Bottom Total Depth 


Inclination: At Collar At Bottom......................................... Bearing	 ...................................................... 


Size	 of	 Core:	 NX	 ....................To................. AX To To, .................... ............ 


Core	 Recovery:	 NX........................% 	 BX AX EX.................. 


Date:	 Hole	 Started	 .................................................................. Hole Completed.................................................................................... 


Samples Assayed:


CORE SAMPLES 


mt. prom To	 Au Ag	 Cu Pb	 Zn _____ ____ _____ 


SLUDGE SAMPLES 


.Lfl1.	 rrom	 J	 AU	 Ag	 Cu	 Pb . Zn 


Special Tests: 
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DIAMOND DRILL LOG 
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.I -	 .	 DIANOND DRILL HOLE LOG 


PROJECT..........................fl..........	 AREA 


HOLE NO.


).	 }...	 '	 .	 r	 fl ; 
Location:	 Sec..4'.f...........T....	 R........	 Coordinates.... 


U3C/ 


Purpose:.................................................................................................................................................................................................................................... 


Elevation: At Collar	 At Bottom	 Total Depth........ 


Inclination: At Collar 	 At Bottom.........................................Bearing ...................................................... 


Size of Core:	 NX ....................To................., 	 AX....................To	 To............ 


Core Recovery: 1DC........................% 	 BX	 AX	 EX.................. 


Date:	 Hole	 Started .......................Y.............................................Hole 	 Completed................................................................................... 


Sample3 Assayed:


CORE SANPLES 


mt. From To	 Au Ag	 Pb Zn _____ ____ _____ 


SLUDGE SAMPLES 


mt. . From	 To	 Au	 Ag	 Cu	 Pb	 Zn 


Special Tests:
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DIANOND DRILL LOG 


cr	 7? 


PROJECT:	 HO1 NO.	 DATE 
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FROM	 TO INT. FT. %	 DESCRIPTION 
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DIAMOND DRILL HOLE LOG 


UrITi 


HOLE NO.	 . 


Location:	 2.Sec.	 T	 R............Coordinates.. ..2.70.. 
J6O72O 


Purpose: 


Elevation: At Collar............ 22O.3....At Bottom	 Total Depth 


Inclination: At Collar	 At Bottom.........................................Bearing......................................................... 


Size of Core:	 NX...32 .0To	 BX................To................, 	 AX....................To................, 	 EX...............To............ 


Core Recovery: 1DC.... 95............%	 BX	 AX	 EX.................. 


Date:	 Hole Started .................... I Hole Completed.................................................................................... 


Sainple Assayed:	 S 


CORE SAMPLES 


int.	 rroITl	 .1.0	 AU	 Ag	 Cu	 Pb	 Zn 


SLUDGE_SAMPLES 


.i.ni.	 rrom	 I'O	 AU	 Ag	 Cu	 Pb	 Zn 


Special Tests:
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DIAMOND DRILL HOLE LOG SccUc 1 


L2LV 


	


POJECT . Q . a .CflyOfl .	 AREA	 . 


HOLENO............................. £kEC...lk ............................ 


Location:........ thn...Dog....9 ..........................Sec......... L7....T....R...... .JA54 Coordinates........ 


Purpose:.................................................................................................................................................................................................................................... 


Elevation: At Collar........ 3O6...At Bottom....... 49O8..6 Total Depth........38 


Inclination: At Collar...............VZ.t ......At Bottom.........................................Bearing ......................................................... 


Size of Core:	 NX ....................To................., 	 BX33.Q....To... . 390, 	 AX....................To 	 To............ 


Core Recovery: NX........................%	 BX... . 100	 AX	 EX.................. 


Date:	 Hole	 Started ...................................................................Hole 	 Completed..................................................................................... 


Samples Assayed:


CORE SAMPLES 


.Lflt. .Lrom	 To	 Au	 Ag	 Cu	 Pb	 Zn _____ 


SLUDGE SAMPLES 


irn. i'rom	 To	 AU	 Ag	 Cu	 Pb	 Zn _____ _____ ____ 


Special. Tests:
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DIAMOND DRILL HOLL LOG 	 i. 
1I CAO 30 


PROJECT	 caon...............AREA ................n..2un..Ccimt,..i!ith ........................................................


HOLENO. ...AEC.....1 .................................................... 


Location:............ 9.....................Sec..... 17....... R........$i Coordinates....


U597O 


Purpose:.................................................................................................................................................................................................................................... 


Elevation: At Collar 	 At Bottom........)+9.i9 	 .........Total Depth............390................ 


Inclination: At Collar.......VOX.t .............At Bottom.........................................Bearing ...................................................... 


Sizeof Core:	 NX ....................To................., 	 BX................To................, 	 AX....................To................, 	 EX...............To............ 


Core Recovery: NX........................% 	 BX	 AX	 LX 


Date: Hole Started ...................................................................Hole Completed 


Samples Assayed:


CORE SAMPLES 


mt. .rom To	 "Au Ag	 Cu Pb Zn _____ _____ _____ 


SLUDGE SAMPLES 


irn. rrom	 .10	 Au	 Ag	 Cu	 Pb	 Zn 


Special Tests:
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June 27, 19$ 


Memorandum 


To:	 Executive Officer, DMEA Field Team, Region111 


From:	 Chief, Operation's Control and Statistics Division 


Subject: Assignment of Docket Number 


There is listed below the assigned docket number to 


an application recently received from Region 


DMEA..387O White Canyon Joint Venture 


Robert E. Adams, 
Chief, Operation's Control 
and Statistics Division 


INT.-DUP. SEC., WASH. • D. C.	 72149







Vhite Canyon Joint Venture 
1616 Smith Tower 
Seattle I&, Washington


June 27, 19 
Subject: DL-.387O' 
Re: ExQloration ' Assistance 


Sundog Group 


Gentleien:


The receipt of your application dated J11O 16, 19SS 


for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged. 


Your application has been assigned Docket Number D1EA-387O 


and referred to the 
Reie and iscellaneus Metals Division. 


Kindly identify t11 future correspondence relating to your 


application by this docket number.


Sincerely yours, 


Robert E. Adams, Chief 
Operations Control and 
Statistics Division 


/	 hO3
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FX.1201	 NLNighc Letter 


	


I dicated by a suitable I	 II	 I	 I '..I	 II	 11	 II	 I \I	 LT=lntiLecterTelegram 
I symbol above OT pte 


	


ceding the address. J	 VLT.= Int'l Victory Lrr. 


	


______________F	 /9 51	 W. P. MARSHALL. PSESIOSNY	 ______________ 


The filing time shown in the date line on telegrams and day letters is STANDARD TIME at point of origin. Time of receipt is STANDARDTIME at point of destination 


24	 !:. 2: - 


OF.,URANtUU;OR.E AND OTHER DEFgSE. 


q ?LASE SEL ANY AVAILABISE RULES AND REGULLONS 


WHICH ARE !ERT!NN 
-	 RYAD ASKR	 AND ATHEWSON. 


THE COMPANY WILL APPRECIATE SUGGESTIONS FROM ITS PATRONS CONCERNING ITS SERVICE.







ER 'WE S TE R4 
	


This Is a full-rate	 ________	 ________ 
Telegram Of Cable-
ram unless Its de-
erred character Is in-


	


___	 UNI ON3870 dicated by $ suitable 
symbol above or pre-
cedtngthe address.	


-	 W. P. MARSHALL. PRESIDCNT


1'
SYMBOLS 


DLDay Letter 


NL= Night Letter 


LT= Int'l Letter Telegram 


VLTlnt'l Victory Lrr. 


The filing time shown in the date line on telegrams arid day letters is STAN DA RD TIME at point of origin. Time of receir,t is STANDA RI) TIME at point of destrnation 


r	 0A5 O	 i	 2.. A 1 2 
jSEA9OO LONG NL PD=SEATTLE WASH 23= 


ItTTENDORF, 	 NISTRATORDEFENSE MINERAL$ EXPLORATION 


A Dvi SE	 w,.- .	 inui u,, ___	 LEASING 
___ __	 OSE OF E 


1iORE OR OTHER F1SSIONA	 TERIALS 


fE1tL.IF1fl in A UNITED STATES CORPOR	 N iN 


INING LOAD1S. BONUSES AND OTHER FINANCIAL iNDUCEMENTS 


D REDBYTHE UIITED STATES THROUGH YOUR OFFICE FOR THE 
PJOSE OF ENCOURAGING THE EXPLORATION FOR AND PRODUCTION 


THE COMPANY WILL APPRECIATE SUGGESTIONS FROM ITS PATRONS CONCERNING ITS SERVICE
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
Building 20 - Federal Center 


Denver 25, Colorado 
February 10, 1960


OFFICIAL FILE COPY
O.M.!.


RECEIVEr FEB 15 1960 
DATE]1NITI.L 


'vilr 4::: 
i7/jç.	 e7 'c7o 


Memorandum 


TO:	 Chairman, Operating Committee, OME 


From:	 Executive Officer, OME Field learn, Region III 
LfI 7 


Subject: Docket No. DNEA 2	 (Uranium) Contract No. Idin-E985 
We stmont Explorations, Ltd. (Sun Dog e t al claims) 
San Juan County, Utah 


Attached are two copies of a letter dated February 5, 1960 
from Leise G. Robbins advising that Westmont Explorations, Ltd. was 
dissolved on June 19, 1959. 


Will you please advise if paragraph of inendment No. 5 to 
the contract is binding on the claim owners. Paragraph 1i of Miendment 
No. 5 required Westmont Explorations, Ltd. to pair to the Government a 
royalty of 5 percnt of all funds received, for production transported 
through any workings driven with DMEA aid until August 3, 1967. This 
royalty provision applied to production from land not included in the 
contract.


J. W. 'Ibwnsend 


£ 9/? 'L/ Z//14 


#7p Cc'i',	 /7'7 (/)







Mr. J. w. T vrzeend, Executive Off, 
Field Team, Region xxx 
ui1ding 20-Federai Center 


Denver 25, Colorado
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______


IE 
THE 1NT 


1960 
Nm 
OLORA 


Re Docket No. DMEJ 23l7(Urj) 
Contract No. IDm-E955 
(Sun Dog et al Claims) 
San Juar County, Utah 


Dear Mr Townsend


With re ference to your letter of 
February 1st concerning the present status of operations 


on the above captioned property. 


Weatnt Explortjons Ltd. was dissolved 


on June 19, 1959. We 5ubujtted a final report to DPLE?L 


If we can be of further assistance, please 
let us know.


Yours very truly, 


WESTp EXPLORATIONS LTD. 


Airmaj 1
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LDte	 Surname J o] 
10/6	 z&j 800
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NMH Form 7


	 0 
(10-58)


OCT 6 


Me*oranth	 •	 • 


To: •	 fr. Doldr. flnoh, Ci4 Auditor 


•	 . D. Tal1*rt, Acting Chief 	 Igneu . u. IaIDor: 
•	 Cract Adinjnjstratic at &ndjt i)iiision 


Sibject LiOckat ?. DMEA1.1433.7 (13ran'b*) •	 Vestiamt plorat1ots, Ltd. 
entrftct No•. I8 


The AetingDfr.ctor ts letter dated Novem!*r?, l9, to 
the subject Operate? states that our hocks and records pertaining 
to this project have bean closed.. 


It is not .r ixractice to p.rfore royalty audits' or re• 
views of nrojects i which a Nclosing letter has been sent to the 
Operator. Therefore, the Washington off ic* copies of yoi Report 
of Royalty R.ytev have been destroyad and you should destroy the 
original axx all other opiea in your poeseeaixi. 


CE'isher/aina 
October 6, 19S9	 ••	 • 


Copies to: Docket 


	


Director's Reading File	 •	 •.	 • 
CA & A Division, 	 ••
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U. S DEPARTMENT OF TItE INTERIO0 
Office of Minerals Exploration 	 CIt\L FILE COPy 


	


22li New Customhouse	 RECE	
0. \4 F. 


Denver 2, Colorado	 R/E N3 
D.'\TE 


November 7, 1958


	


!11/W	 - 
hr4	 c, 


Memorandum	 /	 - -	 i'o-c, 


To:	 Ch8irnlan, Operating Committee, OME 
From:


	


	 Executive Officer, OME Field Team, Regt qnjll	 - - 
Subject: Royalty Payments, Docket DNEA li.317 (Ur&nium) Cp±átIdE98,_ 


Westmont Exploration, Ltd. (Sun Dog, 
San Juan County, Utah 


Period: October 1958 


Enclosed are settlement sheets for which royalty payments 
were received for ore or concentrates shipped from the subject property 
during the above month:


Royalty Royalty	 Bonus	 Bonus 


Date	 Liq. No. Dry Tons	 Due	 Paid	 Roy. Due	 Roy. Pd. 


NONE 


Totals: 


Past Due Royalties Collected: $29. 1 1.7 - per our request to Operator, 
dtd. 9/23/58. No bonus royalty. due; see Operator's ltr. of 10/7/58. 


Total Dry Tons (Ore or Cons.) Shipped to Date: 63.11.25 


/j. W. Townsend 
lIMO : jy 
cc: Royalty File E 985 v/settlement sheets 


Chron.







OFFICIAL FILE COPY 


L1IEA Foi' 7	 Date	 Surname - Code 


(12 .. 6)	 ___ 


Hold until I ___ ______ 


*'. (hester C. Davis, Vice President	 ___ ________ 
Jacob's Chair )Iinin Corporation 
do Chesapeake and Colorado Corporation NOV 7 95I	 j 
7Ol Wilshire Blvd	 ____	 22( Beverly Hills, Calif. 	 1


70C 


Re: D*cket No. DNA.J 317 (Uaaniva) 
Contract No. d*.E955 
Westmont Explorations Linitted 
&rn Dog, et *1., Claims 


.	 ri r	 -. 
Dear • Xis: 


Enclosed is a copy ot * selt*explanatoz'y letter 
or today to the Operator wider the above-cited contract. 


This eorrespondence relates to the Consent to 
Lien signed by you on June 15, ]956, under the DEL program 
which has now been succeeded by the Q1tice oi inera1e 
Exploration program.


Sincerely yours, 


Frank € ionnson 


ACTINO Director 
Enclosure 


•	 FLKnouse/gla	 •	 •• 
(lo-8-.58') lO.-22--58 
cc to: Director's.Rèading File 


•	 FLKnouse	 • 
OME Field Team, Region III (2)


7


8623







OFFICIAL FILE COPY 


L ru
- -


IW*	 • 


Contrast )., Z4e,qö5 
$urt Dog, et *1., Claims 


n
1!1 


Dear $, Ja*ess 


Reference is isade to ow coapleted exp3o*t**n 
sontract with the OoyeZe&nt. 


We sincerely r*pet th*$ the work psrfarmsd did 
not zes4t in a eartUieatinn of di*oovery or d.velop.ent 
under the previsions of the COT*traot, Xn the *b*enea of such certUicstion, the Qevenasat retina no cLia or 
ian sgsinst the pxoperty subjeet to the sontrast or my 
future production therefron, V., therefore, are oiosij 
• boom and reeordz on this_project. Your attention, boscyor, Ia called to the proviaiono of the aontr$ct whimh 
r.qir* the er*tor to k,eep and preserve certain Psoorde 
Sb.? the period indicated. 


. apprestat. your interest and participation in 
the DNM .zp]oration praan which has now been succeeded 
by the Ofti*i oX IWwrtLs 3xpiarsttoa program. 


atna.rel yours, 


Frank E Johnson ('
	 ) 


ACTThG Director 


FLKnouse/gla : - -. - 	 -	 -	 -	 -	 - -• - 
(10-8-58) lO-.22-58 
cc to: Director's Reading File -	 -	 -- - 


Contract Adm, & Audit Division 
FLKnouse 


ONE Field Team, Region III (2) 
Copies to. 
Chester C.- Davis,. Vice President, Jacob's Chati' Mining Corporation 
C. Alfred Frost and Maxine R. Frost, Monticello, Utah--
Keith B, Redd and--Donna H. Redd, Monticello, Utah:	 - .--
Mrs. Leise J. Robbins, Vice President, Newaxn Company, 


1616 Smith Tower, Seattle 11, Washington	 B623 







-	
OFFICIAL FILE COPY 


Re; flocicet o. DawA. k317 {Uraniu*) 
contract No. ZdinE985 
Westmont Explorations Limited 
Sun Dog, et *1., Claims


n Juai CountyUtah 


Dear Mrs. Robbins: 


•	 Eneloaed is a copy of a selfuexplanátory letter 


	


•	 of toda to the Operator under the above-cited contract. 


This correspondence relates to the Con9ent to 
Lien signed by you on July 30, 3,956, under the DMEA program 
which has now been succeeded by the Office of Minerals 
Exploration program.


Sincerely yours, 


rnk E Johnson (_d,A/r) 


ACTING Director 


Enclosure 


	


• 	 FLKnouse/gla 
(io-8-58') 10-22-58 


	


•	 cc to: Director's Reading File	 • 
FLKnouse	 •• 


OME Field Team, Region III (2)


823







0	 OFFICIAL FILE COPY 


1}IEA Form 7	 Date	 Surnome	 Code 


(12-. 6)	 11	 700 
800 


Mr. J. W. !rownsend	 (IOV 7 19,58	 1) 
Executive OtfiCez	 =	


. 0 	 LLL _______ - 
0)43 ie1d team, Region III	 / ________ ___ 
224 hew Custoshouse Building 
Denver2,color*do	 •..•	 220 


Re:. tocket No. DMEA-4317 (Uranium) 	
700


Contract No. Xdm4985 
Westmont Explorations LinUted 
Sun Dog, et al., Claims 
an Jan C*unt Utah 


Dear Mr. Townsend: 


no1osed tor iour tiles are two copies at a 
letter to the Operator closing the subject contract, 
together with copies oQf letters to itt's. Leise 3. Robbina, 
Vice ?z'esjdent, Newam Company, Mx'. and Mrs. C. Alfred 
L'rost, nd Mr • and )4r' • Keith 3. Redd. 


With respect to the Consent to Lien, dated 
June 15, 1956, ot the Jacobs Chair Mining Corporation, 
signed by its Vice President, Mr. Chester C. Davis, we 
have no address in am' file. We are, therefore, attah 
ing a date.stamped origtnal letter, with one set of' 
distribution copies. Pease aecertair the correct 
address, noting it on au copies, Snd forward the 
original letter to Mr. Davis. The distribution copies 
for the Washington Office should then be returned. 


Sincerely yours, 


eorge C Selir$ge 


ACTING Chairman, Operaiing Coi!aittee 


	


• 	


0 	 Enclosures	 •, 	


000 0


	


,•o	


0 	 , 	


, 	 0 	


0, 


O 	
0 	


0 	 FLKnouse/gla '	 0 , 


AUROYED:	 11/7/58 
0 	 . 0	 , 	


0 	 cc to: Director! 8 Reading File 


	


• 	 0 ' ' 'ope8/ • Q545/ ' )	 0 	
0 


Operating Committee 


	


riTureau	 THKiilsgaard, 5224 
0 	


' 	 ' 	 Mr.Knouse	 0 


Ne1son/ 
0 	


•' 	 t_L	 '	 '	 j••gs	 0	
, 


m er, o1ogica1' Survey


8623
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Ijte	 Surname


74 
4KA Form 7 


(12..6)


Mr. C. ltred Prost and ..	 .	 _______ 
mrs. axine IL Frost 	 _______ 
MontiCello, Jtah	 .	 . 


Re: Docket No. DIEk.k317 (raniuri} 
ContraGt No. Ith955 
Westaont Explorations Limited 
Sun Dog, et al., Claims 
Lan Juan County. ftah 1.	 ...	 .	 ..... 


	


•	 DearMr. andMrs. Prt . 


Enclosed is * copy of a self'explanttory letter 
of today to the Operator under the *bovecited contract. 


	


•	 .	 This. correspondence relates to the Consent to 
Lien signed by you on May 2., 1956, . under the DP(EA program 
which has now been succeeded by the Office of Minerals 
Exploration program.


Sincerely yours, 


Frank E; Johnson	 ... 


	


c'rrriectOr	 •.


Enclosure 


FLKnouse/gla 
(10/8/58) 10/22/58	 ,. 
cc to: Director's Reading File 


FLKnouse	 .	 . ,.
OME Field Team, Region III (2) 


Identical letter to:	 . . 
Mr 1 Keith B. Redd and Mrs. Donna H. Redd, Monticello,. Utah


B623







1/'
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22 Ner uatue 
Derasr 2, Coloado	 ,o Ji	 : 
OetQber 3.0, 198	 '/ I?	 7o 


MZ'. teXas	 . Robbina 
W.stout	 tt. 
2Q3 øattb Tor 
8e$ttl.,	 thgton


Re •	 ckst	 A 133.7 (Ursnium) 
Coat*e't X4s4985 
We$taobt Zx orations, Lt4. 
(m D, at al. group of 
cIsis)


oontz, Utah 
Dsr Ns.	 bbtns 


Thank	 tor c*i ]etter of October 7, 3.956	 check toi 
*9.k7, covering iI* ros1t' p*yr&t a 	 Ltqj41stio* %o. TL 


Since	 u rflZ reestve no AJ$C b*us	 there wi3J. be 
no bonua	 *3.ty, due the Iovsnnt on Liquidatl.ozt Nc. 71, sni rour 
sccon is in bela*oe.


Ye2y tr1y y'oux's, 


OrlfrsaIggfl 	 by 
E 4. HARSLMI 
L N. asbn 
Miin Z*a t&vs OCflc.r, am held.	 m*, asgion lxi 


H* jy 


cc	 Clint	 Op	 Cowm	 (2)c	 ) 
Nrehmn	 ) v/copy of 
HaaLer	 ) mentioneö. 1,tr 
Robertson, O/G.Jct 
Bo3r.lty P'ile E985 
Chror







WESTM NT EXPLORATIONS L TEl) 
IO$-?U1ONAL UArnUTT) 


2503 1I6 SMiTH TOWER 


Mr. E. N. Harshman, 
Office of Minerals 
224 New Customhouse 
Denver 2, Colorado


SEATrLE, WASH. 
October 7, 1958 


Acting Executive Officer 
Exploration


OME 
DEPAATMENT OF THE INTERIOR 


0C19 -. 1958 
REGION LU


DENVER. C.ORADO 


Re: Docket No. DMEA-4317(UrafliUm) 
Contract No. Idrn-E985 
Westmont Explorations Ltd. 
(Sun Dog et al, Group of Claims) 
San Juan County. Utah 


Dear Mr. Harshman: 


With reference to your letter of September 23rd 
incorporating a statement of royalty due to the Government for 
production covered by Liquidation No. 71, Texas Zinc Minerals Corn-
pany, purchaser.


Our check for $29.47, covering the royalty payment 
at the rate of five percent on the gross proceeds of $222.59, is 
enclosed. Royalties due the Government should not be calculated to 
note the AEC initial production bonus payment, Jjcno application 
was made nor any proceeds received, on this basis. 


As you will note on the settlement sheet, copy of 
which was forwarded to your office on September 17, the shipment 
was made by the Big Horn-Gold Cloud Uranium Company. Keith B. Redd 
and Alfred Frost, lessors of the claim from which the production was 
derived, are the principal officers of the shipping company. When 
the Messrs. Frost and Redd made the shipment they checked with officials 
and also reviewed the regu]ationS and decided they were not eligible 
for bonus production payments in view of the fact that the company, 
operating on adjoining property(which had also been staked by them) 
had already used up their full initial bonus production credit. The 
lease of the Buck *3 mining claim, to Frost and Redd is covered by 
an agreement dated August 31, 1957, and amended to meet your require-
mants.


The total figure of $222.59, hoted on the settlement 
het, is the value of the uranium shipment calculated on the basis 
©f $1.64 per pound, the normal posted rate for the grade shown. 


Trusting that this matter is clarified to your satis-
ction	 that	 enclosure is in order, we are


Yours truly, 


WSTMON XPLORATI9S, JTD.







cc:1': 


Memorandum


O
UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


22 ' New Customhouse 
Denver 2, Colorado


October 2, 1958


To:	 Chairman, Operating Committee, OIVIE 


From:	 Acting Executive Officer, OME Field Team, Region III 


Subject: Docket No. DA-4.317 (Uranium), Contract No. Idm-E985 
Westmont Exploration Limited (Sun Dog et al. groups of 
claims). San Juan County, Utah 


Enclosed are the origil and two cópiés of a joint 
memorandum dated September 29, 1958, from J. W. Hasler, Geologist, 
Geological Survey, and M. H. Salsbury, Mining Engineer, Bureau of 
Mines, which is being forwarded in reponse to 'Mr. Oaoüse's request 
by telephOne . On September 16, 1958, for additional informatiOn in 
conjunction with the Field Team's recommendation that the property 
not be certified. 


We hope that the information contained in the Field 
memorandum will be adequate for Mr • Knouse 's needs; if not, please 
advise.


2Tf 


E. N. Harsbman 
Ends.







'	 OME 
- ,;	 DEPARTMENT OF THE INTRfOR 


	


UNIIED STATE	
OCT1 1958 DEPARTMENQFrHE1IN1ERiR 


g	 BUREA1OF MINES 


REGION III	 jeptember 29, 1958 


To:	 Office of Minerals Exploration, Region II 


From:	 J. W. ilasler	 Through E. N. Harehmanj 
M.LSalsbury 


Subject:


	


	 Request from Regi&iIII Office, OME, for supplemental report
to Joint Final Report on DA DOcket 1 317 (Uranium), 
Contract Idni-E985, WestmontExploration limited (Sun Dog, et' al, 
group of claims), San Juan County, Utah, pertaining to 
declaration of a Certification of Discovery and Development 


The DMEA project on the subject group of claims has been thoroughly 
reviewed relative to your request concerning recommendations for or against 
a Certification of Discovery or Development. A memorandum to us, dated 
April 3, 1958, fromE. N. Harshman requested the submittal of a joint 
memorandum report containing our recommendations relative to the issuing 
of a Certification of Discovery or Development as a result of the explo-
ration work performed under Contract Idm-E985. The project was reviewed 
thoroughly at that time as well, and a detailed joint memorandum. report 
recommending that no Certification of Discovery or Development be issued 
as a result of th work completed under the subject contract, was trans-
mitted to the Chairman, Operating Committee, DMEA on May 13, 1958, with 
the Acting Executive Officer's concurrence. 


There has been no change in the status of the property since our 
transmittal of May 8, 1958, recommending that no Certification of Discovery 
or Development be issued • The property was checked in the field and also 
through the Texas Zinc Minerals Company, presently owning and opeting the 
Happy Jack mine adjacent to the Weatmont Exploration property. They know 
of no activity in the Lost Boy No. 2 adit, nor were there any immediate 
plans afoot for them to use, the long Lost Boy No. 2 adit as aossib1e 
hau]Ageway to the Happy Jack mine, as,. we had been led to believe through 
an apparently erroneousource. From a praätical operating standpoint, we 
consider that the Lost By No. 2 adit is of no value to the Happy Jack 


- operation for ore baulage but only as an esoapeway and ventilation connection. 


The recommendations made in our memorandum of May 8, 1958 were based 
on an appraisal of the project at that time utilizing the results of work 
done subsequent to a4n earlier appraisal. Quoting from the last paragraph 
of the memorandum of May 8, "In a memorandum dated May 29, 1958, prior to 


the date of the attempt to n4zie the ore found on the Buck No. 3 claim, 
F. M. Byers and M. H. Sa1sburyinade the recommenda4on that a certification 
of discovery should, be made on the basis of low grade ore found by DMSA 
exploration. The present appraisal of the project in the light of later







U 


exploration and mining leads to the oonc1uion that certification is not 
justified." This low grade. ore was that found in the DMEA Lateral No. 1 
(figure 2 in joint final report). This ore was not of mineable grade, nor 
is it likely to be in the forseeable future. The field examiners are of 
the opinion that the portion shipped during the sub-leasee operation in 
the DMEA Lateral No • 1 was mined as carefully as was feasible considering 
the low grade of the ore in place. It is not practical to attempt selective 
mining on thin low grade ore because of the higher mining cost by this method. 
The poor results in the DMEA Lateral No. 1 as well as lack of significant 
mineralization elsewhere in the No. 3 Crosscut North exhausted the possibility 
of a worthwhile extension westerly of the mineralization found on the ad-
joining Lost Boy property. 


It is noted there is a statement in the memorandum of May 8, 1958 
to the effect that noinineralization was found in any of the orkings 
other than the DMEA Lateral No. 1. This should have been qualified slightly. Y 
Slight mineralization was found but it was radioacve carbon trash occurring 
at scattered points. This is a widespread phenomenon in Shinarump sediments 
not necessarily indicative of the proximity of any significant mineralization. 


After review of the entire matter, we still conclude that certification 
is not justified.


(7 J • William Kasler 
Geologist 


ing Engin


I
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• 
WESTMONT EXPLORATIONS LIMITED 	 /' 


(NON-PERSONAL LIABILITY) 


2503 bbit* SMITH TOWER 


SEATTLE, WASH. 


Sept. 17, l9I8,4 	 T.Lr')FTHE INTO 


,,/I,,	 /751 1958 
E ION III


)E.NVER. COLORADO 
Mr. J. W. Townsend, Alternate Acting Executive Officer 
DMEA Field Teaii, Region II 
224 New Customhouse 
Denver 2, Colorado 


Dear Sir:	 Re: Docket DMEA 4317 (Uranium) 
Contract Idm-E985 
Westmont Explorations, Ltd. 
(Sun Dog et al, Group of Claims) 
San Juan County, Utah 


With reference to your letter of August 15th 


re test mining on a portion of one of the claims in the 


above noted group. 


Enclosed for your information is a copy of the 


settlement sheet covering the shipment made by the 


company doing the test mining. According to our inter-


pretation of the agreement no royalty payment is due on 


this grade of ore. This was the only shipment made from 


the test mining.


Yours very truly, 


WESTMONT EXPLORATIONS LTD. 


Le I se G. Robb'in S 
LGR/s	 Assistant Secy.-?Treas. 
Enclosure


CJ	 p,	 ()







.04 i35.728 


PerLb.	 Per _TOIl 
1116LT-


.50	 1.07 


*4.5796 
4.50


2663.83 50.73% 


63.4245 


66.43


$589.39 


•	 TEXAS-ZINC MINERALS CORPORATION 


GRAND JUNCTION, COLORADO 	 - 


Receiving Station_Mziean Hat, Uts.h	 Grand Junction, ColoradoJ)$	 1' 
Liquidation No. - 71	 Lot No._P483	 Shippers Lot No. 


Bought of_Rjg}ni'n_aI4_( 1inti_li'aidii__Cnpai7_A.E.C. License No._P-%7
 Addresa	 203 Flt BUidiflgp Salt i*ke Cit7J Utah 


Type of Ore	 H1I0	 Contract No.	 __Date Received, MicvP J144wIss 
Mining Claim_1.k #3	 M1ning District	 14jt* C*II$e3c	 Pile No. 421 


Lot Wet Weight	 Dry Weight	 SEITLEMENTASSAYS	 CONTENTSPOUNDS 
No.	 Pounds	 Pounds	 U 0	 V 0	 Ca CO	 Cu	 U 0	 V 0	 Cs CO I	 O 


I S	 2 5	 $	 a a	 a _a ____aI -


P-'*3 332,860 4.52 126,849 .107	 -	 2.]. 


U308
= 2.14 lbs. at 


D.s1cpm.nt Allowance 2.14 lbs. at 


TOTAL. U308 PAYK1N2Z 
Iia*Iags Allwancs 75 4les at 6* p.r t ton nIbs 


TOTAL (1t088 PRIOSE 
Dsdsstioasz 


Cash Athanco Ch.ck No. 2405 12/6/57


. 


	


*	 PJM
/ 


	


APPROVED,	 a' 4'	 .; 


	


_ .:LSfll	 S


	 '958 


	


S	 fl
C):s;(;j.5
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DMEA FORM 6	 REFERENCE SLIP 


REV. 12-56 DEFENSE MINERALS .Ei' RATION_ADMINISTRATION 


T:	 ___ 


2.	 v-'	 - 


FOR: Check items for action desired 
- Action - Reply for signature of_______________ 


- Approval - Investigate 	 - Surname 


- Comment - Recommendations - Signature 


Conference	 Rewrite	 File 


Instructions	 Your information 


REMARKS: 


INT.-DU?. SEC., WASH. D.C. 	
M25803







I


Reviewed by 
DMEA OPERATING COMIT 


y-',9_ 
(date)


__ 


E. . Harshinan	 I


S


UNITED STATES	 - 
DEPARTMENT OF THE INTERIO	 c. 


DEFENSE MINERALS EXPLORATION ADMINISTRATIOJ 


2211. New Customhouse	 ____
Denver 2, Colorado 


August 19, 1958
Aj _. ,L;^O 


Mexnorand.um. 


To:	 Chairman, Operating Committee, DMEA 


From:	 DMEA. Field Team, Region III 


Subject: Docket No. DMEA. 11.317 (Uranium) Contract Id --
Westniont Explorations Limited, (Sun Dog, et al. 
group of claims), San Juan County, Utah - FINAL 
SUNMARY REPORT 


Enclosed are the original and two copies of a Joint Final 
Engineering and Geologic Report, dated August 11, 1958, by F. R. Shaw, 
Geologist, Geological Survey, and M. H. Salsbury, Mining Engineer, 
Bureau of Mines. The original and one copy of the Operator's Final 
report were forwarded by memorandum of May 114., 1958. 


The contract was terminated before conIpleion of all work 
originally provided for, under the provisions of item 5 of Amendment 
No. 5, and the Operator was so notified by letter of April 1, 1958. 


Final payment to the Operator was processed by this office 
May 28, 1958, in conformance with the Report of Review of reported pro-. 
ject costs by the Contract Administration and Audit Division, DMEA, dated 
May 20,1958. 


Exploration work completed consisted of 1,877 feet of drifting 
and crosscutting. Additional work or service incident to the drifting 
and crosscutting consisted of chemical analysis of l ii- samples for uranium 
content, and incidental allowance for 1,877 feet of drifting and cross-
cutting; all at a total acceptable cost of $59,006.5 11., toward which the 
Government contributed 75 percent, or $1111.,2511..91. 


The exploration work completed did not , result in the discovery 
or development of a significant quantity of uranium ore, therefore certi-
fication as a discovery or development is not recommended. However, under 
the provisions of paragraph 1i. of Amendment No. 5, the Operator is to pay 
to the Government a royalty of 5 percent of all funds received for any 
production transported through the DMEA. workings, for a period. of 11 years 
from the date of the contract. 
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.L)lVlSlOfl oi riare iiu i'uauc'u 
Subject: Telephone call to J. W. Townsend, Denver, Colorado 


Re: Docket No.. DI€A-4317 (Uranium). 	 •. 


Contract No. Idm-E985 
Westmont Explorations Limited	 . 
Sun Dog, et al., Claims	 .	 .	 . S 


• 	 . 	 . 	 San Juan County, Utah 	 ,	 . :'	 •' 	
0 


Knouse: I'm calling about the final Field Team report for 
Docket No. D1v1EA'k3l7, Westmont Explorations Limited.. 
Please pull your copy.of the report, including the 
attached map, Figure 3..	 .	 ••• 0 


Townsend Just a minute and I will pull the file. O.K., shoot. 


Knouse: Unless this project is certified, paragraph k of 


	


O '.	 ^1jjtt No. 5 will no	 ca&'t ...Oper,,tpr 
O 	 ' ? nor the id	 t11heerator releases'' 


0 	 property) will not be liable for the' 5 percent	
0 


royalty of all funds received for any production O	 0 	


transported through any workings contributed to by 
DMEA. 


You will note in our letter of November 18, 1957, 
..........., that we did not include a pseudo cerification in. 


:0 0 Amendment. No.	 as we expected the Field Team to 
recommend certification. 


'Townsend: I	 not Understand that this provision would not 
require them to pay the royalty. 


Knouse:


	


	 Please open the map, Figure 2, attached to the final 
Field Team report. We understand that the 100-foot 


	


0 ' 	


. driftalong the Lost Boy No.2 channel off crosscut 
0


	


	 No. 2 N. followed about 2 feet of uranium mineraliza-
tion that averaged' about 0.16% .UO8. Also, we under-


	


• 	 . 


stand thatsignificant uranium .mnera1izationwas 


	


• 0
	


found along and off the mainLost'Boy No. 2 (Big Horn) • 0	 • 	 . .


	
adit crosscut just before it reached the property 
boundary. It is not clear in the file if encouraging
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.


	


. 


mineralization was found in the No. 2 N. crosscut 
off the Lost Boy No. 2 (Big Horn) adit crosscut. 
Since there is a zone of more than 300 feet along 
the Lost Boy No. 2 channel. between the No. 2 cross-
cut N. and the north end of the drift off the No. 3 
crosscut N. that followed the uranium mineralization, 
we were wondering if sufficient ore reserves may not 


•	 exist In this zone to justify certification. 


Townsend: 1 understand the problem and I will get on the' phone 
to Hasler in Grand Junction and ask him to send a 
supplement to the Field Team report covering this • 


•	 question of possible ore reserves In this are,a and 
further recommendations relating to certification. 	 ' 


F. L. Knous.e - 


-• ••	 FLknouse/gla 
• cc to: Mr. Knouse







OF	 0	 FILECOPY 


DEPARTMENT OF THE 
OFFICE OF THE SOLICITOR 


WASHINGTON 25 D C


SEP 12.1958 •	 Memorandum 


1o:	 £dtnistratox, flJ 
£tention P. L. nouae, Division of re 


and Miscellaneous Metals 
Fron	 Associate Solicitor, Division of Itineral esources 
Subject: Teraination Agr.ea.nt, Weataont Explorations 


Limited, Contract No. Zdin*E983, Docket No. •	 ••	 DAk 


Due to the tact that the subject contract was 
automatically terainated effective February 1, 1957, by 
reason of the Operator's failure to resume work on or 
before March l 1958, as provided in Amendment No. 5, •


	


	 there is no contract now in efteot which can be terajnated 
In addittn, it is the opinion of this office that there 
is insufficient consideration moving to the promisor 
(Operator) to support the preposed termination agreement. 
Accor1ingiy, we are returning the tile without action. 


Robert P. Dvyer 
Attachments 


RWLong/eal - 9/12/58 


Copy to: DMEA Docket 
Robert P. Dwyer 
R. .W. Long







DRAFT 
9/9/58 
FLKnouse/gla


TERMINATION AGREEMENT 


It is agreed this	 - day of


'Tr'r9 
dLt kL 	 . 


L 


SL, A 


ASSOC	 " ICITj 
lIINERAL 


$SOURCES _________, 1958, 


. 


between the United States of America, acting through the 


Department of the Interior, Defense Minerals Exploration 


Administration, hereinafter called' the "Government," and 


Westmont Explorations Limited, hereinafter called the "Operator," 


parties to that certain Exploration Project Contract No. Idin-E983, 


Docket No. DMEA-k317, dated August 3, 1956, as amended, herein-


after called the "Contract," that: 


1. Effective February 1, 1957, the Contract and all 


obligations of the parties thereunder, except as otherwise 


herein' expressly provided, shall be and are hereby terminated. 


2. The Government shall contribute, only to the agreed 


actual. and fixed unit costs of the work performed prior to 


February 1, 1957. 


3. The Operator shall pay to the Government a royalty 


of five (5) percent of all funds received for any production 


that is transported through any workings to the cost of which 


the Government contributed until August 3, 1967, or until the 


Government's contribution of $kk,25k.9l is repaid. This 


provision applies to any production from (a) the property 


included in the contract, or (b) property outside of the 


property boundaries. 


k. All rights of the GOvernment respecting percentage 


royalty and liens to secure the payment thereof, reports 


(including preservation of Operator's records), accounts, audits, 


and the right to recover any overpayment, are hereby preserved.







..	 . 


5. The Operator hereby releases and agrees to save 


the Government harmless from all claims and demands under 


or arising out of said Contract, except as otherwise pro-


vided in this Termination Agreement. 


IN WITNESS WHEREOF, these partiea have executed 


this agreement as of the day and year first above written. 


THE UNITED STATES OF AMERICA 


By_______________ 
Administrator, Defense Minerals 


Exploration Administration 


WESTMONT EXPLORATIONS LIMITED 


By_ 


Title







Docket No. DMEA-k317 (Uranium)
Contract No. Idm-E983


Westmont Explorations Limited
Sun Dog, et al., Claims
San Juan County, Utah 


JUSTIFICATION FOR TERMINATION AGREEMENT 


Amendment No. 5 provides for automatic termination 
of the contract if the Operator did not resume work March 1, 
1958 . The work was not resumed by the Operator and the 
contract is automatically terminated. However, when the amend-
ment was written, a provision was inserted (Item 11), stating: 


• "The Operator shall pay to the Government 
a royalty of five (5) percent of all funds re-
ceived for any production that is transported 
through any workings to the cost of which the 
Government contributed, for the same period as 
is specified in paragraph 3 of this amendment." 


The Legal Division states that since the project is 
not certified, Item k in Amendment 5 does not require the 
Operator to pay a royalty on any funds received for production 
transported through workings contributed to by DMEA. 


By memorandum, dated May 29, 1957, Messrs. F. M. 
Byers and M. H. Salsbury stated that certification of discovery 
would be recommended if no additional ore was discovered. 
Therefore, no pseudo certification was included in Amendment 
No. 5 as was recommended in Mr. Townsend's memorandum, dated 
September 23, 1957. This condition was pointed out to the 
Field Team in our letter, dated November 18, 1957, which 
transmitted Amendment No. 5. However, the final Field Team 
report recommended that the project should not be certified. 


Some uranium mineralization was discovered in a 
drift along Lost Boy Channel No. 2 off Crosscut No. 3 N. that 
the Field examiners believed could be upgraded to shipping 
grade ore. A sublessee mined and shipped 63.k3 tons of the 
mineralized material to 	 4	 4h 9ntained 0.11% UO8, 
but no payment was made/ Al, d m stopPed when it became 
apparent that ore-grade material could not be mined. The Field 
Team reports that no additional significant uranium deposits 
are known on the property. Crosscut No. 3 N. was driven to 
within 100 feet of the property boundary, or within 250 feet 
of drill hole HJ-k-1, towards dl hole No. HJk-1 (on the 
Happy Jack mine property).Th1/	 te.dJ. 7.0 feet of 
eU3O8. Also, some holes drilled by the Operator and the AEC 
penetrated encouraging uranium mineralization along the 
No Name channel west of the Big Boy No. 2 (Big Horn) adit 
crosscut.


r







There is a good chance that ore may be mined from 
the adjoining Happy Jack property In the vicinity of drill. 
hole No. HJk-1 and, also, some ore may be found along the 
No Name Channel within the property boundary included •in the 
contract and transported through the workings contributed to 
by DMEA. Therefore, to protect the Government's interest, it 
Is recommended that a Termination Agreement be drafted and 
presented to the Operator for signature that provides for a 
royalty of five percent of all funds received from any 
production that is transported through any workings to the 
cost of which the Government contributed, until August 3, 
1967, or until the Government's contribution of $kk,25k.91 is 
repaid. This condition should apply to either production 
from land included in the contract or from land not included 
in the contract.


F. L. Knouse


1'
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(ThC	 7	 oy ) Recommend no certification be made. 











OFFICIAL FILE COPY 


EPIEA Fore 7 
(12..6)	 5/21 


JUI 


Kr. J. W. Townsend 
k3ternate Acttn Executtve Officer 
DMEA ?ield ream, ReCor III 
22k New Custosaiouse Bui.ding 
Denver 2, Colorado 


• '1IT 1'J JiT1.W 


ri


•	 :	 Døcket io. DVZA4317 (raniumJ 
Contract No. IdmE985 .	 S 


Westrnont p1oratións Limited •	 Sun tog, et al., Claims 
San Juan.County. Utah 


Dear SIr. Townsend: 
• .


	


	 This is in response to !r • Har3hman' memorandum
of May l3 .1958. 


The data relating to the rcsults of the work tinder 
the abovereferenced contract indite that the project 
should not be certified. However, the final decision on 
certification will be Id until about November 1k, I98, 
or six months after recivtng the Operator's final report. 


With reference to paragraph k of Arandent o. 5, 
this provision will remain in effect until August 3, 1967, 
or until the time the Government agrees to waive this re 
quirement for its own interest. Therefore, a sciniannual 
report cover1ng transportation of ore throub the DMEA 
woricings • must be made. .	 . 


tnccrelr yours, 


S 	 • • 	 S 	 • 	


• George C. Se1fridg 


APPROVED' S 	
• • . Chairman, Operating ommittee6V 


wk D. Lamb	 •	 4J FMMurphy/gla S 


i'beau o Lkiná	 5...29-.58 
,. cc to: Admr. t s Reading File 


Thor H. Kiilsgaard	 Operating Committee 
Mosib	 aeoigióa1 fUj V	 THKiilsgaard, 522k 


5 	


5 55


	 S 	 •	 • Mr. Murphy	 S. 	 • 	 •


• 
• 8623 







T A Form 7 
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May 29, 1958 


Memorandum 


To:	 The File 


From:	 P. N. Murphy, Mining Engineer 
Division of Rareand Miscellaneous !'


OFFICIAL FILE COPY 


13, 1958 Subject: Field Team's memorandum, dated May 
to Chairman, Operating Committee.. 
Docket No. DA-k3l7 (Uranium) 
Contract No. Idm-E985 


•	 Weatmont ExplorationsLted 
Sun Dog, et al., Claims 


•	 San Juan County, Utah 


A total of l,86'feet of advance in Lost Boy 
No. 2 adlt and In. croascuts Nos. 3, 5, and 7 has been 
completed at a total cost of $59,006.5 11, accOrding to 
the Audit Report of Review, dated May 20, 1958. 


Except in . North No.3 crosscut, rio minerall-. 
zatlon was disclosed. A recess period was granted 
starting September 1, 1957. During this and two sub-
sequent recess periods, drilling was being performed 
on the adjacent Happy Jack property; also, an attempt 
was made to mine the mineralized area by a drift from 
North No. 3 crosscut. Only 63.112 tons, that assayed 
0.11% U308 was produced from the Buck No. 3 claim and 
the mining work was stopped. 


The property has been adequately explored 
without finding any oregrade material; therefore, the 
Field Team, the commodity members, and the writer have 
recommended that the property should not be certified. 


However, in accordance with paragraph .11 of 
Amendment No. 5,"the Operator shall pay to the Govern-
ment a royalty of five (5) percent of all funds received 
for any production that is transported through any 
workings to the cost of which the Government contributed, 
for the same period as is specified in Paragraph. 3 of 
this amendment." (11 years.)	 • ••
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o 


This provision was included as there is a 
possibility that the Happy Jack mine might be able 
to use the workings to transport its ore a shorter 
distance than through its present adits. Therefore, 
a semiannual report on the property should be made 
by the Field Team. At some future time it might be 
to the interest of the Government to waive the royalty 
on transported ore, if the cost of administration ex 
ceeds the royalty returns.


F. M. Murphy







r.
b6' 1NREPLREFER TO: 


28 958 
UNITED. STATES 


	


DEPARTMENT OF THE INTERIOR 	 , 
GEOLOGICAL SURVEY	 .	 _____ 


WASHINGTON 25, D. C.	 .	 LL_J .T &4__L_. 


May27,l95_-_ 


Memorandum 


To: . B • W. Ellis, Defense Minerals Explorat 


From:	 W. P. Williams, U. S. Geological Survey 


Subject: Review of Field Team Memorandum, DNEA ii3l7 (Uranium) 
Contract Idm-E985, Weatmont Explorations Lt&, Sun Dog 
et al Claims, San Juan County, Utah 


Field personnel report that overall results of the 
underground exploration work on the Westmont Exploration, Ltd. 
property has been disappointing. 


The latest appraisal of the project, based on latest 
exploration and mining attempts leads to the conclusion that 
certification of the project by the Government is not warranted. 


I agree with the Acting Executive Officer, Region III, 
that the subject project should not be certified, 


W. P. Williams
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1	 Uranium 


	


f	 < /& estmontions Limited 


	


I	 LIC ©	 CJj2? Sun Dog et ii claims 
r	 in1 icounty, Utah 


T2::- ccü co? oC$158OOlOO 


EzriéWt11i Ellis, DMEA MEMBER 
Uzniuin Conmiodity Committee 
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UNITED STATES
DEPARTMENT OF THE INTEFOR 


DEFENSE MINERALS EXPLORATION ADMINISTRAtfION 


22 14 ' New Customhouse 
Denver 2, Colorado 


May i#, 1958 


Memorandum 


To:	 Chairman, Operating Committee, DNEA 


From:	 Acting Executive Officer, DMEA Field Tam, Region III 


Subject: Docket No. DNEA 1&317 (Uranium), Contract No. IdmuiE985, 
We stmont Explorations Limited (Sun Dog et al. Group of 
claims), San Juan County, Utah 


Enclosed are the original and. one copy of a final report 


submitted by the Operator pertaining to work completed under the 


subject contract.


E. N. Harshinan 


Enclosures


i\-
\--:--\ 


\'\:..:IL
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UNITED STATES 
DEPARTMENT OF THE INTER 


DEFENSE MINERALS EXPLORATION ADMIN ISTRA 


22i. New Customhouse
Denver 2, Colorado


May 13, 1958 


Memorandum 


To:	 Chairman, Operating Committee, DI€A 


Acting Executive Officer, DJ1EA. Field Team, ReionIiIi 


Docket No. DNEA i-3l7. (Uranium), Contract No. Idm-E985, 
Westmont Explorations Lirnited(Sun Dog et al. claims), 
San Juan County, Utah 


om:


Subject:


Enclosed are the original and two copies of a joint memo-
randum, dated May 8, 1958, from J. William Hasler, Geologist, 
Geological Survey, and M. H. Salsbury, Mining Engineer, Bureau of 
Mines.


The field examiners recommend that the subject project \ 
not, be certified as a discovery ' development as a result of the 
exploration work performed., in which this office concurs.. 


In reference to paragraph LI. of Amendment No. 5, please j/y '? 
advise if the royalty provisions contained therein are such to f/f 
necessitate the preparation of a Semi-Annual Report of Certified 
Project.	 1 


*	 'i-*--' 


E. N. Harshnian 
Enclosures
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UNITED STATES


IM IfNEREL 


DMEA 
F, L CE I V ED 


DMEA DEPARTMENT OF THE INTERIOR 
EFAFTMENT OF TIlE tNTERTO 


EQ LOG I CAL S U R V E Y 


MAY12 1958	 P. 0. Box 360 


REGION III 	 Grand Junction, Colorado 
DENVER CQØRADD 


MemorandumV' 


To:	 Acting Executive Officer, DMEA Field Team, Re 


Through: E. N. 
From:	 J. William Hasler 


M. H. Salsbiry


AY 121958 


U, S.
GEOLOCCL SURVE1 


DEI\3VER, COLORAD 


8, 1958 


cvy•i	 10 L_II,I	 '-'c	 ..LL QI) g 


J 


Subject: Docket No. DNEA 11.317 (Uranium), Contract Idm- 983Tmc
Explorations, Ltd. (Sun Dog et al claims) San u 
Utah, Recommendations of examining team on Ce 
Discovery. 


The operator under the subject contract requstedtth'ininat.ion 
in a letter to the Executive Officer DMEA Field Team Region III dated 
March 26, 1958. Because of the long elapsed time and the continued 
recesses during which private exploration has been carried on, a thorough 
review of the project has been undertaken. 


White Canyon Joint Venture, the predecessor of Westitont 
Explorations, Inc. applied for DMEA exploration assistance for uranium 
on June 22, 1955 on the Sun Dog group of claims in the White Canyon 
district, San Juan County, Utah, under Docket No. DMEA 3870. A field 
examination restilted in the conclusion that a < raguely defined Shinaruinp 
channel containing ore-grade uranium mineralization found by previous 
drilling was not sufficiently promising to justify Government participation 
in exploration for a possible northward extension: of the channel toward 
the adjoining Happy Jack mine. Available evidenèe, including that from 
extensive development of the Happy Jack ore body, did. not indicate the 
presence of a channel which might connect with the one found: by the 
applicant. The application was denied without prejudice, as recommended 
by the examining team. 


The applicant had proposed exploration by underground methods, 
and had already started an adit tunnel 'at the base of the Shinarump member 
of the Chinle formation from an outcrop on the adjoining Lost Boy No • 2 
claim of other ownership. 


The applicant reapplied for Government assistance on February 211., 
1956 as Westmont Explorations, Ltd. (Docket No. DMEA 11.317), after having 
completed approximately 3,300 feet of laterals. In the course of this work 
a northwest trending channel was explored on the Lost Boy No. 2 claim with 
discovery of a small tonnage of low grade ore. A continuation of this
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channel into the applicant 's property was partially established and low 
grade mineralization was found in two short crosscuts driven northeast 
from the main Lost Boy adit (No. 2 and No. 3 North crosscuts). In addition, 
two drill holes on the Fisher and Happy Jack claims, adjoining on the north, 
had penetrated good thicknesses of Shinarunip sediments with ore grade 
material in one of them. However, nothing of much interest had been dis-
covered in the main adit. A broad shallow Shinaruxnp filled "low" without 
mineralization was found but jjdid 
No Name channel which was t1e specific target. 


On the basis of the ore hole on the Happy Jack No. li. claim and 
the possibility of a continuation northwesterly of other mineralization 
present on the Lost Boy claims, the examining team recommended extension 
of a lateral northeasterly toward the drill hole but did. not recommend 
the balance of the proposed work in and from the main adit. However, the 
Washington DMEA office included this additional work in contract Idni-E 985 
based on the possibility that an extension of th 'Happy Jack channel might 
traverse the as yet unexplored northwesterly area of the applicant's 
property. The maximum estimated cost was $158,004.00 in which Government 
participation would have been $ll8,503.00.. 


Approved exploration under the contract consisted of 500 feet 
of laterals in the Lost Boy No. 2 adit, 458.5 feet in the No. 3 North 
crosscut including 100 feet of drifting along the Lost Boy No. 2 channel, 
492.0 feet in the No. 5 North crosscut and 326.5 feet in the No. 7 North 
crosscut for a total of 1,8611. feet. An increase in the dip of the lower 
contact of the ShLnarump noted near the end of the main adit may have been 
the bank of a channel but no mineralization was present. Results on all 
other laterals were negative except in a drift driven northwesterly along 
the extension of the Lost Boy No. 2 channel from the point where it was 
cut in the North No. 3 crosscut (DMEA Lateral No. 1). The low grade ore 
in the Lost Boy No. 2 channel had an average of 0.16 percent U 308 in an 
average thickness of 2.4 feet in a series of samples taken along the 
drift. A grab samplef 190 tons of rock broken in the first 45 feet of 
the drift ran O.119 percent U 308 . At this point the operator did not consider 
that results up to that time justified further underground exploration and 
requested the first of three recesses, all granted, effective February 1, 
1957. In the meantime drilling from surface was scheduled on the Happy 
Jack property and a few holes were to be drilled by the operator. Another 
company was carrying on develoimient of the Lost Boy claims and producing 
some ore. It was believed that the drilling and underground work might 
provide data on which to base further DMEA exploration. 


At the expiration of the second recess on September 1, 1957, 
nothing of interest had been found. A third recess was requested to allow 
time for sublessees to attempt a mining operation on the low grade ore in 
the DMEA Lateral No • 1 on Westmont 'S Buck No. 3 claim.
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The Lost Boy No. 2 channel has yielded a significant tonnage 
from the Big Horn Uranium property within 300 feet of the line where the 
channel enters the Westmont property. The Lost Boy No. 2 channel is 
scoured to a depth of 20 feet for a distance of about 500 feet on the 
Westmont property and the DMEA work has shown the channel to be mineralized 
slightly less than on the Lost Boy No. 2 claim of Big Horn Uranium 
Corporation to the southeast. Only 63. ) 2 tons that assayed 0.11 percent 
U308 was mined from the Buck No. 3 claim and the work was stopped. 


The Atomic Energy Commission reported that the exploratory 
drilling on the adjacent Happy Jack claims by the Texas-Zinc Minerals 
Corporation was unsuccessful, no further work was planned by them in 
this area, and that no trace of a southwesterly trending Happy Jack 
channel was discovered. The contractor notified the Executive Officer 
Field Team Region III that test mining under the sublease on the Buck 
No. 3 claim disclosed insufficient ore to justify further work and asked 
what steps should be taken to terminate the contract. 


The No. 3 north crosscut crossed the Lost Boy No. 2 channel 
and was completed within 100 feet of the property boundary near the 
Happy Jack No. li. claim, also near diamond drill hole HJ -l. The inferred 
northwest trending channel on the Big Horn Uranium Company t s Lost Boy 
claim was not found in the No. 3 north crosscut. 


Crosscutting for 326.5 feet northeastward in the No. 7 crosscut 
north failed to find the northwesterly extension of the Lost Boy No. 2 
channel. Although the Shinarump here ranged from 5 to 8 feet thick with 
some carbon trash, little radioactivity was found. 


The exploratory work on the Sun Dog claim Nos. 8 and 5 failed 
to discover any northeasterly extension of the No Name ' channel found by 
previous drilling on the Big Rocket No. 7 and Sun Dog No • 1 claim. 


In conclusion overall results of the underground exploration 
work on the Westmont Exploration, Ltd. property herein discussed has been 
disappointing. In a memorandum dated May 29, 1957 prior to the date the 
attempt to mine the ore found on the Buck No. 3 claim, F. N. Byers and 
N. H. Saisbury made the reconirnen.dation that..a certification of discovery 
should be made on the basis of_lpw grad	 iouny.'IEA exploration 
The present appraisal of the project in the ligbt of results of later 
exploration and iiining leads to the conclusion that certification 1snot., 
just ified. Therefore it is recommended that no certification of discovery 
ord.evelopnent be issued for Docket No. DNEA 4317, Contract Idm-E 985. 


4 
/ J. William Hasler







HTJ/d 
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cc: Mrs. Robbins0


L?-1i 


H.T. James 
Presiden:t


4	 1	 1 
WESTMONT EXPLORATIONS LIMITED 


(NON-PERSONAL LIABILITY) 


1616 SMITH TOWER


SEATTLE, WASH. 


May 7th, 1958.


DMEA 
Mr. E. N. Harshman,	 DPAPTM'N ; ThE ;NRTOR 


Acting xecutive Officer, 
D1VEEA Field Team, Region III,	 MAY14958 
U.S. Dept. of the Interior, 	 lii 
22+ New Customhouse,	 DENVER, COLORADO 


Denver 2, Colorado, 
U.SOAO


Re: Docket.No. DMEA -i-3l7 (Uranium) 
Contract No. Idm-.985 
Westmont. ixp1orations Ltd. 
(Sun Dog et al. Group of Claims) 
San Juar County, Utah. 


Dear Sir:


Further to your letter of April 1st, 
addressed to Mrs. Robbins, I enclose five copies of the 
final report on the above project0 


I trust these have been prepared to your 
sat is fac ti on.


Yours truly 
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•	 FINAL REPORT • 


•	 • WHITE CANYON PROJECT OF 


VESTMONT EXPLORATIONS LTD. 


April 29th, 1958	 H.T. James
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FINAL REPORT ON WHITECANYON PROJECT 
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VtJESTMONT EXPLORATIONS LTD. 
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FINAL REPORT ON WHITE CANYON PROJECT OF 	
OMEA 


INESTMONT EXPLORATIONS LTD.	 ARTME"r () 1HE 1NTER! 


(Non Personal Liability)	 MAY14 1958 
_______________________________________________ REGCr' Ill 


DENVER. COLORADO 


	


DOCIT NO. D1A ^3l7 (Uranium)	 . 
CONTRACT NO.Idm-E.985 


TUE PROPERTY 


This report summarizes work which was done by Westmont 


Explorations Ltd., on the Sun Dog group of claims situated in 


the white Canyon district of San 'Juan County, Utah, adjoining 


the Happy Jack Mine to, the south. Most of the property lies 


in No Name' Canyon as shown on Plan 1 attached. '. 


The claims in the group are as listed' in Appendix A, 


attached and are held by the company under lease from Alfred 


Frost and Keith Redd of Monticello, Utah. 	 ' 


PRE CONTRACT WORK	 ' 


Prior tothe signing of an agreement' with the United 


States Department of' the Interior for assistance on an under-


ground program, the company had spent a very substantial amount 


of money in surface drilling and in underground work. The" 


surface drilling had been successful in locating a probable 


Shinarump paleochannel whose direction and general locatIon 


suggested it might be the southerly extension of the 'channel' 


in which the Happy Jack ore body had been found. The !channel' 


is marked by an apparent shallow depression. in the underlying
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Moenkopi red shales but is indicated more parti'cularly by a 


•	 . thickening of the Shinarump sandstone. The general trend and 


location of this 'channel' is indicated on Plan 1 and the 


northerly end of it is indicated on Plan II. No commercial ore 


over mineable widths was indicated by the drilling but the more 


northerly holes did. find an increasing amount of carbon trash 


with some small uranium values and one or two sections of a 


few inches assayed as high as o.+6 U308. Because of the rapid 


rise of the surface, to the north, it was 'impractical to follow 


the channel north by surface drilling, and a decision was made 


to test the continu.atioriof the channel by a long tunnel from 


the Nhite Canyon side of the ridge. 


The only feasible approach to the area. 'was through the 


Lost Boy No. 2 mineral claim which was not a 'part of the Sun 


Dog group but an easement through this property wasobtained 


and work started. In driving this adit'. through the Lost Boy 


No. 2 claim,' a small urai.iumbearing 'channel' was crossed at 


a small ' angle between 1000 and 1300' from the portal. This same 


'channel' is exposed on the surface at the portal of the tunnel 


and is exposed in the tunnel for about 200' "in 'drossing to the 


south side of the working. It swings northerlyon a gentle 	 ' 


arc' andrecrosses the tunnel between 1000 and 1300'. In this 


section uranium values averaged o.+6% U308. but unfoxtunately 


the thickness is only 1.3'. 


.	 .•







.	 . 


3'-. 


.


	


	 The tunnel crossed the east boundary of the Sun Dog 


group at •].)+03' from the portal and was continued to 3197.5'. 


This section of the tunnel and all underground work on the Sun 


Dog. group as well as other pertinent information is shown on 


PlaiII. In addition to continuing the main adi :t., No. 2 cross 


cut north was completed and No. 3 cross cut north Was driven 


360.5' north and in each case the ,•Lost Boy No. 2tôhannel'carrying 


uranium values was found. Following completion of No. 3, cross 


cut, work was suspended until negotiations fo± ' a D.M.E.A. loan 


were concluded. 


D.M.E..A. CONTRACT 	 ' 


Summary and Conc1usions 


Subsequent to signing the contract, a total of 1920.5' 


of underground work was done and a large number of test holes 


were drilled in the roof or floor •in all areas where there Was 


any probability that the working itself had not, exposed the full 


thickness of the Shinarump. No commercial ore was 'located but 


the Lost Boy No. 2 'channel' was found to extend4 cross 


cut north beyond which It apparently 'swings northerly before 


reaching. No. 7 cros,s cut north. I.t seems probable the northerly 


continuation of the 'channel' which had been found by surface 


drilling on the Sun Dog group was encountered by the main tunnel 


at about 2300' from the portal (approximately at No. 5 cross cut 


south) and is several hundred feet wide. 


S







•	 . 


For the reasons listed below, the area north of No. 7 


cross cut north and west of No. 3 cross cut north still holds 


some prospective merit. 


(a) The LostBoy No.2 channel carries quite encouraging 


uranium values and has been identified as a distinct 'channel' 


for about 1800'. It apparently turns north between numbers 3 


and7 cross cuts north. 


(b) There is copper mIneralization towards the face of No. 3 


crosscut north.. ' 


(c) Surface drill hole H.J. +-i, which is less than 3Q0' north 


of No. 3 cross cut, is reported to have cut 7' of 0.20 U308 


(radiometric probe) with bornite. 


• (d) A broad 'ôharinel',, which 'dould' be the Happy , Jack 'channel', 


apparently trending north by east, crosses the main tunnel between 


survey stations 18 and 20. 


• , '
	


Wk Completed under D.M.E.A. Contract 


•	 'The following tabulation gives the total footage driven 


since the D.M.E.A. contract:was signed. A very small part of 


this was not allowed underthecontract. In 'one or two places 


the last round broke an extra foot or two beyond the footage 


specified, and, until the contract was amended, we were not 


credited with stub cross cuts which were needed as a 'turn around' 


fOr trackless equipment. 


.
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Working 	 From	 Total 


No. 3 Cross cut north	 36.0.51	 8191 


No. 2 turn-around off No. 3 cross cut north 	 0	 ''l+'	 11f.0' 


No. 1 lateral west off No." 3 cross cut north 0	 102'	 102' 


Lost Boy No. 2 adit	 ,3I975'	 3700'	 502.51 / 


	


•	 No. f turn-around	 0	 i,5'	 11+.51 


	


•	
No. 6 turn-around	 '	 .	 0	 '	 114-' 


No. 5 Cross cut north	 .	 0	 14-79'	 14.791 


No. 1 turn-around. off No. 5 crosscut north "0	 13'	 13' 


No. 7 cross cut north.	 , .	 0	 323'	 323' 


1 20.5' 


In addition 5' to 8' test ho.es were drilled in the Lost Boy No. 2 


'adit at 30' intervals, and'at 20' intervals north'of.Station 25 in 


No. 3 Crosscut'north. The floor has also been test holed wherever. 


the Moenkopi was not exposed on the floor. 	 . 


The DMEA share of the cost of the above was	 E,6.L3. I 


The'main adit and the cross cuts were driven on the 


contact of ' the Shinarump sandstone and. the Moenkopi shale, the 


contact being carried usually just at,the floor of the tunnel. 


The contact was' found to.be gently undulating wIth an average 


strike of northwest by north and a dip to the southwest of -F. 


The face' is 105! lower than the	 ., • . 


I 


7	
/14/q ct,Tó .	 /'
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S.	 Lost Boy. No.2 Channel 


Although the lateral to the west off the No. 3 cross cut 


north was the only working cjrMch was driven on this 'channel ' under 


the D.M.E.A. contract, the fact that it is a distInct 'channel',. 


that is,. that it is a depression in the Moenkop.i, filled with a 


greater than average thickness of coarse Shinarum s andstone and 


carries some uranium values, 1 of special interest. I have there-


fore shown on PlanI,Ian assay section of that portion of the main 


adit where it crossed through the 'channel' on the Lost Boy No. 2 


claim as well as vertical sections along each of the four cross cuts 


to the north.	 . .	 .	 .	 '. 


The fact that the 'channel' is an actual depression in 


the Moenkopi. is not too apparent in the assay section shown at 


the top of Plan IIJ. This is because the angle of crossing is quite 


• '	 small. In the se ,cond two diagrams, however, this feature is well 


illustrated'. At No. 3 cross cut the 'channel' is apparently about 


+0O' wide. At stations 2+ and 25, which would be about'the crest 


of the north bank of the 'channel', the Shinarump is dirty and is 


• crossbedded. Beyond't'his . again the sandstone is cleaner, 'shows, 


copper stain and has some chalcopyrite mineralization. Since copper 


was associated with the high grade uranium ores' of the Happy Jack 


mine, I would consider this to be a favourable indication. North 


of the No. 3 cross' cut,' on Happy Jack property, the H.J. 1+-i drill 


hole cut copper and uranium values, according to verbal report, and 


we understand probe indicated 0.20% U3 080ver a thickness of 7'. 
Most of the cQre in 'the ore section is sai.d to have 'been lost.
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Judging from the two cross cuts, uranium values are 


better on the south side of the channel. Assây.results on the 


west lateral off No. 3 cross cut north are shown on the fourth 


section from the top, in PlanflIand need no special comment. 


Unlike the. values where cut on the Lost Boy No. 2 claim, the 


irregular streaks of uranium bearing material are distributed. 


irregularly from top to bottom and not along the floor. 


In No. 7 cross cut north, no particular 'channel' 


was found and. it must be assumed it has swung to the north. 


The other interpretation is, Of course, that the 'channel' does 


not continue - at least as a sand filled depression. It is' 
interesting to note, however, that the Sbinarump Is .quite coarse 


grained and Oould be called a conglomerate and that beyond 


Station 38. it becomes shaled out. 	 . .	 . 


The Shinarurnp in the main adit west of No. 7 cross cut 


north is somewhat thicker than in most other parts of the workings. 


There is more carbon trash than usual and one small carbonized 


log a few feet long had a U3 08 content of probably l. This 


condition continued to a short distance beyond No. 7' cross cut 


south. There'.iè an actual sag In the profile of the contact If 


correction is made for the small regional dip. This could be 


the 'channel'. whch'was indicated by drilling in No Name canyon. 


It 'could also be the Happy Jack 'channel'. UndOubtedly it is an 


aréa'of thicker than, average Slhinarurnp containing uranium bearing 


carbon trash and seems to have a northeasterly trend which, if 


continued, would intercept the Happy Jack ore body. This condition
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coupled with the fact that the H.J. +-1 drill hole has copper and 


uranium values justifies the conclusion that the area west of this 


hole (and of No. 3 cross cut north) and on strike of this apparent 


southerly continuation of the Happy Jack 'channel' is interesting 


prospecting country. This is supported by the fact that there is 


copper mineralization in both .the Happy Jack hole referred to and 


in No. 3 cross cut. north. Copper minerals in this locality are 


commonly introduced with the uranium. In addition there is the 


possibility that the Lost Boy No. 2' 'channel', which carries quite 


encouraging uranium values, is heading into this samearea. Un-


fortunately the prospective area would appear , to lie largely north 


of our boundary. 


Main Cross Cut 


'The main cross cut ' (Lost Boy No. 2 Adit) Was continued 


from 3197.5' to 3700' with the assistance of the D.M.E.A. loan 


in the hope that a more pronounced 'channel' would be found. For 


•	 the first 200' the 'grade of the contact and tunnel was less than 


average and in this area there. was some leaching of the top 6" 


to 15" of Moenkopi. , For , the remaining distance to the face, ' the 


grade steepened to more 'than	 There are some carbonaceous• 


streaks,' some'of which gave a count of'five times background. 


•	 .• ,	 Number	 Cross Cut North • 	 • 


This working Was collared 20' past station 31 at a 


point which showed some 'channel' sôOuring. The up grade Was 


less than normal, averaging approximately 2 for the first 330'. 


It then flattened and the'. sandstone gave place to mudston'e. A
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thin lense of coarse sandstone came in beyond this for about 


50' but for the remainder of the distance to the face the 


Slunarump Was a mudstone. 


On completing the allotted footage on No. 5 crosâ cut 


the crew was moved to number 7 cross out north which has been: 


referred to above under the heading of Lost Boy No. 2 channel, 


CONCLUSIONS 


No cormnercial ore was developed on the property but 


the northerly continuation of the Lost Boy No. 2 'channel' 


does present a reasonable prospect for reasons given under the 


heading tt Lost Boy No. 2 Channel", Unfortunately the area of 


greatest interest is not on our property. 


	


•	 •	 }I.T. amh Pre1dent 
Vestmont xplorations Ltd. 


HTJ/d 
April 29th, 1958.







.6 
APPEI\1DIX A 


To Accompany Final Report 
of 


ESTiIONT EXPLORATIONS LTD. 
•	 (Non Personal Liability) 


DOCKET NO. DMA+3l7 (Uranium) 


CONTRACT NO. Idm-E985 


CLAflIS 


Big Rocket No. 1 
Big Rocket No. 2 
Big Rocket No. 3 
Big Rocket No. + 
Big Rocket No. 5 •	 Big Rocket No. 6 


•	 .	 Big Rocket No. 7 


Buck No. 2 
Buck No. 3 


•	 Buck No.	 + 


Lost Boy Nb. 3 
Sun Dôg No. 1 


•	 SunDogNo. 2 
SunDog No. 3 •	 SunDogNo. •+ 
SanDogNo. 5 


•	 Sun Dog No. 6 
•	 .	 SunDogNo. 7 •	 •••	 SunDogNo. . 


Sun Dog No. 9 
San Dog No.. 10 
Sun Dog No. 11. 


•	 Yellow Jack No. 1 
Yellow Jack No. 2 


•	 Yellow Jack.No. 9. 


•	 Big Sheep 
•	 Big Sheep No. .2 


Big Sheep No. 3 •	 •	 Big Sheep Nb.	 + 
•	 •Big Sheep No. 5







WE${ONT EXPLORATIONS MITED 
(NON-PERSONAL uABILrry) 


711-525 Seymour Street,
Vancouver 2 B.C. 


April 8th, 1958.


DMEA 
DrpA,rMT OF ThE (NTERO 


APR11 1958 
REGION Ill 


DENVER. COLORA 


Mr • E. N. Har shinan, 
Acting Executive Officer, 
DIEA Field Team, Region III, 
U.S. Department of the Interior, 
22+ New Customhouse, 
Denver 2, Colorado. 
U.S.A.


Re: Docket No. DMEA 3l7 
Contract Idrn-E985 
Westmont Explorations 
(Sun Dog 35. al. Group 
San Juan County, Utah


(Uranium) 


Limi ted 
of claims) 


Dear Sir:


I have a copy of your letter of April 1st, 
addressed to Mrs. Robbins 


The final report on the project called for 
under Article 7(c) of the contract will be prepared 
in the near future. Unfortunately Mr. Rose, who was 
the project manager, is not available at the present 
time. You can expect the report In approximately 
thirty days.


Yours truly, 
/ 


Th/	 i 


1 


H.T. Jales 
HTJ/d	 PresIdent. 
cc: Mrs. Robbing.


V
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j 
221 New CLstc,*ouee 
Ienver 2, Colorado	 L.April 1, L¼)53 


CfiTIFThfl MAIL 
/Ltt -__-*,-,._ 


Mta. L.$.se 4obbirie, 
Aaist*tt $ecretaryJrreasu,	


S I 
Iest,cztt Jbq1or*Uoz* Lizitet 
wi6 miti l'over 
Seat tie, Was1ntoz


•	 DOCket	 Th1EI& k37	 litLlU) •	 Contract Idrn8' 
4esttnt cpLorations Lisited •:	


et *1. Oz'ou of 1it) 
Sn Juan County, Utah. 


rear Mrs, TobbLna 


fieceipt ie a&nwle4e4 of your letter ol March 26, l95c, 
wherein yoti a4riee that work *s not reewi on or before March l 
1)53, u etipu1ate in Ja*o.nt Mo. 5 to the contract, ana that tour 
company coes not bave ay pins for re*tion of work in the i'orei. 8eeable future,	 S 	 S 


Under the cir	 ancee the rovisjous of itez 5 o Annd. 
nt 1o, 5, ecoe effectire and the eoxtract is co*aiaered to 


;C teridnate4 ejy• IZe r,r 1, i57.	 • I 


	


•	 Zn onJunctiou with the tter you axe i'fer	 to Article •• 


	


•	 7(c) of the contr*ct, concerning tb enderin	 your c0nny otw a tiz*L en e.rin8	 eotoic report pertaiz4n to the vor cgtpiete under the contract.	 •	 ••	 • S 	 S 


Uc are desirous ol eloein the account at an eazLy date 
therefore, we vili appreciate advice by return it as to the t3Ate 


•	 ir or before which we. *y xput to receive the reñre1f1oai report. 


	


S	 •	 JWP:Iunh •.	 • 	 • 	 S •	 Yours	 rytx'ul, 


	


• •	 CC:	 Chmn.	 . Conmj. (2))	 •	 OrtgInI signed by	
•	 •	


555	


• 	 • 	 S 


HarsIuin	 • )v/copy of E. N. HARSHMAN	 S • 


• • Raaiez	 •	 ) Opr' a	 .	 ,	 S 


L€A/DFC •	 ) ltr. of • ictin	 ectitce QTicer' • 
5	


.•. 5 


	


Gf,Reg	 3/26/53 U4 11ie14 Teaa xeLon Ill 
• 	


S	 ) 	 S.	 • 	 S 
• 	 S	 •	 Corres. file, fieg. ) 	


S 	 S. 	 • 	


• S 


	


5 	


5 	 In	 )	 5 	


5	


5	


5	


•••	
5: 	


5 • 	 S	


Townsend,	 S 	 S 	 • 	


: 


Chron	 S 	 • 	


5 	


5 	
5 	


5 	 S 


S	 •	 cc: II. T. James, SPree.	 S 	 • • •	 S. 


711 - 525 Seymotn'	 • S •
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WESTMONT EXPLORATIONS LIMITED 
(NON-PERSONAL LIABILITY)	 D NI EA 


DEPARTMENT OF Th INTEJWó 1616 SMITH TOWER 


SEATTLE, WASH.	 MAR 3 1.1958 
REGION III 


March 26, 1958	 DENVER. COLORADO 


Mr. W. H. King, Executive Field Officer 
DMEA Field Team, Region III 
224 Customhouse 
Denver 2, Colorado 


Dear Mr. King:
Re: Docket No. DMEA 4317(Uranitin 


Contract Idm-E985 
Weatmont Explorations Limited 
(Sun Dog et al, Group of Claims) 
San Juan County, Utah 


With reference to your letter of March 6th calling our 
attention to certain provisions set forth in the referenced con-
tract with regards to termination. 


-	 This is to advise that we did not resime exploration work 
on March 1st, 1958, nor do we have any plans for resumption in the 
foreseeable future. Contract work was not resumed. As we advised 
you on Sept. 19, 1957, a portion of one of the claims was sub-
leased for test mining. However insufficient ore was found to 
justify further work on the part of the lessors. 


Will you be good enough to advise us what steps should 
be taken to officially terminate our contrct with the DMEA. If 
certain forms are necessary, will you kindly supply them. 


Thanking you for your usual courtesy, we are 


Yours very truly, 


WESDIDNT EXPLORATIONS LID. 


ç 
lgr/s	 / Leise G.k6bb'ins, Ass itant Secy.-Treaa. 
Airmail 


P.S.: I regret the delay in answering your letter but the principals were 
out of the city and unavailable for verification of these plane. LOR







4 


22	 w Czsta 
Dnver 2, C.1.mdo 


MUch26,1958


7LIc 
Mrs	 ZaXa. U	 *obbi*is 
Maistsrzt $cstsry4ruxt.r 
W*st*t	 i$arsti	 I$a1ted	 / 
36L6	 tt	 Tower 
e*ttt.	 Vsi*to.


a.	 Docit Wo, tA k31.? (Ureztt**) 
Contrset I-9 
Ves.t	 1,oratto	 JJmtteI 
(3u*	 , et *t group of alsiac) 
øsu Juen	 &s 


r Kr..	 bbtns 


B7 1*ttex o	 reIz 6, i$8, we reqest*	 tt you nttiij 
thiS otfles b i,ar	 I1 ** to i$tber CQ*44*et	 dt	 e rtsiad 
on or bfre )X	 1, t958, a rsdred ur Xt	 5 ot Aensnt 
Jo. 5 of the Contnt.	 We	 ire	 t as yet rectvet 


Zt t	 req4red t ora*ti	 is afl rseeived ii tM offies 
by Ari1, 1.98, t	 'atter ytU be ret*'a4 t the	 sMngto4 Otfiee 
fQr	 *b action as	 y be nseesy to pvb.*t Urn 


roue r*ry truIy, 
Original signed by 


E N HARSHMAN 
iNMrshivin 
Mt*	 iecuttr Offler 


1M 7te'Ld 1!I, IeEio 	 Ut 


3DCbM 


cc	 hMn	 Op CQ	 (2)-
Bsrhman 


L
If s1r 


/ 
1EA/G Jet 


TbWnseM 
Corres file, Reg	 UI 
Ch*yor 


cc.	 B	 ¶L'	 JaC,, President 
/ 7U.525 Sey*oz' St 


/
Vaneotxve	 B C, 


0'. ,T	 0••	 0.,	 0,
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28 1958 


Mr. ieisà G. Bobbins 
Assistant SecretaryTreaaurev 
Westmoñt Explorations. J$*ited 
i6i6 $mith Tower 


INTERIOR DEPT.	 '	
ton 


Re: Docket No. DM*-43l7 (Vraniva) 
P2198	 Contract No. idz-985 


Sw Dog, et al,, Claims 
ouciroi


	


	 S 	


&.JuCounty4 


Dear *', Bobbins:: 


Your letter of Pebriary k, 1958', addressed to 
our Denver, Colorado, office, was forwarded here for reply. 


Paragraph k of Amendment Jo. 5 requiz'e5 Weatmont 
Explorations Limited to pay to the Government a royalty of 
five (5) percent of all funds it rec eive.s for production 
transported through any wccings driven with Government 
aid and for the same period as is specified in pax'araph 3 of the amendment. This royalty provision applies to pro 
duction from land not included in the contract. 


Sincerely .your, 


\ 
Administrator 


FLKnous.e/gla 


	


2-2k-58	 '' 
cc to: Admr.'s Reading File 


FLknouse 
DMEA Field Team, Region III (2) 


N	 '	 RECEIVED 
FEB25 1958 


ASSOC. E:ICITOR
MINERAL ESOURCES


8623 







Memorandum


(O'L a -	 - 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


22li New Customhouse 
Denver 2, Colorado 


February '11, 1958 


To:	 Chairman, Operating Committee, L*(EA 


From:	 Executive Officer, DMEA Field Team, Region I 


Subject: Docket No. DMEA li.317 (Uranium), Contract No. 
Weatmont Explorations.. Limited, (Sun Dog et al 
San Juan County, Utah	 - 


Enclosed are the Government's and Audit copies of 
Amendment No. 5 to the subject contract, which was forwarded by 
your letter of November 18, 1957, for signature by the Operator 
after certain prerequisites had. been resolved. 


Also enclosed are two copies of the Operator's letter 
of February !1, 1958 ±'equesting an interpretation of the intent 
of paragraph II. of Amendment No. ' .5, and. two coj4es of a letter to 
the Operator i''viéing that the request. for interpretation had 
been forwarded, to you for reply direct to the Operator 


Copies of the Amendment have been distributed to the 
Finance Office, Region III, and. to others concerned. 


W. H' Kin 
Enclosures











I	 S.	 S 
SThONT EXPLOONS LIMIThD 


(NON-PIRSONAL uABnirf)	 - 


Feb ma ry 14., 1958	 DEPARThENT QF THE INTEM( 


FEB :i 0 1958 
RE(jO Ill


DENVER. ca.ORADO 


Mr. W. H. King 
Acting Executive Officer 
DMEA Field Team, Region Ill 
2214 New Customhouse 
Denver 2, Colorado 


Re: Docket No. DMEA 14.317 (Uranium) 
Contract No. Idm-E985 
Westmont Explorations Ltd. 
(Sun Dog et al. claims) 
San JQan County. Utah 


Dear Mr. King: 


With reference to your 'letter of January 13, 1958, 
enclosed herewith please find four (14.) copies of Amendment 
No. 5, which has been dnly executed and sealed by Weatmont 
Explorations Limited, in reference to the above contract. 


In examining this Amendment No. 5, we do have one 
question which is in reference to paragraph No. t of the 
Amendment. Does this paragraph simply give the Government 
a royalty of 5% of any funds received by the operator as a 
result of production that is transported through our tunnel? 
We assume that this is the intention of this paragraph. 
However, some question has arisen in the minds of our people 
as to whether this paragraph is Intended to give a 5% royalty 
on the sale price of all production which might be transported 
through our tunnel. As we construe this paragraph, we under-
stand that we must pay a 5% royalty on all funds we receive 
for transporting ore through the tunnel from mining claims 
owned by the tunnel lessees, and mined on claims owned by the 
tunnel lessees, but not covered under our DMEA contract. 


We would appreciate your confirming our construction 
of this paragraph.


Very truly yours, 


WESTMONT EXPLORATIONS LTD. 


Lise G,,	 bbins, Assistant Secy.-Tra0 


/ 


LR d







I







:	 \


WESTMONT EXPLORA 
(NON-PERSONAL LIAR 


1616 SMITH TC 


SEATTLE, WA 


Jan. 10, l9 


Mr. E. N. Harshman 
Acting Executive Officer 
DMEA Field Team, Region III 
224 New Customhouse 
Denver 2, Colorado


1UOL. 
lIONS 4ED 


lCVE JM J1	 1958 
T 4. 


D.ME,4 
7FT QF TI-fE 


I/,J\ 1	 1958 
FE:GIoN III 
ER cLaRAbO 


Re: Docket No. DMEA 4317(Uranium) 
Contract No. Idm-E985 
Westmont Explorations Ltd. 
(Sun Dog et al. claims) 
San Juan County, Utah 


Dear Mr. Harshman:


With reference to your letter of November 25, 


regarding the Agreement between Westmont Explorations Ltd. and 
C. Alfred Frost and Keith B. Redd, and the necessity for an 
Amendment to this Agreement outlining more definitely provisions 
for the preservation of the Government's right to a percentage 
royalty on production and lien for payment thereof. 


Pursuant to your request we are enclosing 
three signed copies of an amendment to the original Memorandum 
of Agreement dated August 31, 1957, in conformance with speci-
fications outlined in Article 2(d) of the Contract. 


Trusting these enclosures are in order and 
again thanking you for your consideration, we are 


Yours very truly, 


S40NT EXPTI0NS LTD. 


LGR/s	 '—tèise G. RoJfns', Assisrant Secy. -Treas. 


Enclosures - 3 


P.S.: I regret the delay in forwarding the Amendment copies but absence 
from the city. of one of the principals accounted for the length of time 
required for execution of the papers. LGR







WESThNT EXPLORAflONS LIMITED 
NON-PflaoNAL UA$UZfl) 


1616 SMITH TOWEK 


SEATrLE, WASH.	 OMEA 
December 5, 1957	 OP THI 'Ymc 


OECt-1957 
Mr. B. N. Barsl p , Acting Executive Officer 	 REGiOr...ilR 


A Field Team, Region III 	 DENv COR*CO 
224 Customhouse Building 
Denver 2, Colorado 


Dear Mr. Harsj;
	


70 C) 


Thank you for your 'etter of November 25th 


with reference to an amendment to our agreement with C. Alfred 


Frost and laith B. Rdd, in conformance with the requirements 


of the DMEA, as advised by the Legal Section, DIVA. 


An amendment, which will specifically provide 


for the preservation of the Goverament's right to a percentage 


royalty cm production and lien for payment thereof, as specified 


in Article'2(d) of the above noted centract, is being forwarded to 


lessees for their signatures. As soon as this docent ha.. been 


returned to us it viii be forwarded to your office. 


Nesasibile, thanking you in advance for your con 


sideration of ou request, wa are


Yours very truly, 


WZSflIDNT EXPLORATIOUS LTD. 


D4'frtf/-I/t
	 Assistant Secy. 'Trea..







•	 •••••	 ••	


••
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22 New Ctoahois 	 ii/ -:	 £- QdQ O 
)ever , Co1orad 


ovmbez' 25, 1957	 )' 70 c) 


Mr4 Leiee 0. }obbins, sisttt eeteTreasurez' 
We*tmt x1oz*tion Limited 
1616 Smith Tower 
eatt1e, Wasbiugton


	


Re: Docket No. DJA Z3j7 (Ursntø)	 •	 • 
Coztract No. Zdm985 


	


Westnt	 tioa Limited 
(Sw Oo e *1. eJais) •	


. IU14 (ourtr, Utah	 • 
Dear tb. Eobbin 


JI.ferece Is asde to sour letterø of October 17 *4 Octcbr 29, 
1957, r.gar4i the Asment bsten Westnt 1'sUons Lkmit ar4 
t. Alfred ?rost srd ieitkt B. RU, ,rtaining to t4e subleaei of a 


tioi of the oer subo Uiieted irdr Contract No. Z4*.E93. 


We hav* been sdiieed by the Legal $ecticrn, £*4A, that th 


	


du Of	 ir4, dated Ju4ust L, 1 57, dcies iOt seaUj •


	


	 ravide for the eesz'vatiorz of the Governaet' a ..right to t ezcentae 
rvrait7 on production ant lien for pay*erit tbsreot as secifi4 i 
Article 2(i) ot the Coritr*ct. 


	


We Lava at *aod roosed	 z4zxt No 5 to te CuLtrsct, r-
• •	 ar.d £n refererici to tr letters of $opteber 19 ad 	 tember 2	 • 


• •	 •197, to ravtdi fot an .xtesion • of the recess of. o eratione to Mirth 1, 
1958 and extengion of the date tixd, on or before which work *haJ4 be 
co1eted, to $e$eabei' 1, L953 Ier, before the Mndaant can be 
released to ou for sigx*ture, it ie zceseary tst ie received three •	


• • signed or true opie5 oX's an aa*ndaeut to the aforeeutione4 )4erai4um 
•	 • of Aeset, dated Agust 1, 1957, which vill sjeciric*lLy provide for 


the r.servstia4 of t e Oovernaents rint to a *reontage royAitr on 
• • i'odution a4 U.n tar	 thereof, as sectfi.d in Article 2(4) o • 


theContz'act.. 	 •	 • •	 •	 •• • • 
JWT prl • •	 •	 • •••	 • •	 ••	 Vetru1yur*,	 •	 •:
cc: Cbntn O Con*iz/(2) 


	


• •	 •	 • • •	 •	 Original &gned by	 • •	 )	 •	 •	 Pd	 LIAr€',l	 •	 • •	 •	 • •	 • ••	 • •	 • •	 •	 .	 nptiriMAN	 •	 • •	 •	 • 
•	 •	 •	 *41A/DFC •	 •	 •	 • •	 •• • • • •	 • Z. L liars1u	 • • •	 •	 •	 • •	 •	


(EA/0x' .Jit	 •	 • • • Acting XecMtive Offloir 


	


•	 •	 Townsend	 •	 • 0	 • •	 Fi*ld Team, ie&io 1Z 
•	 •	 Ha1er	 •	 •	 • 


Corres. v/coy of Cheirman's letter of 
Nov 18 and attached xneo •	 • •	 • • 00000 	 •	 •	 rr	 aet. Solicitor. • •	 • •	 •	 •	 • 


•	 •	 Chron	 •:	 ••	 • • • • 	 • • •	 ••	 •	 •	 •	 •	 •	 /	 •
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OFFICIAL FILE cOi 


*	 . rs)snsn 
Acting Ezcutive Otfi.c.r 
t)NA 1ield ?ua, Region IXX 
22h lew Cutc*house Building 
Deuwsr 2, Co'orado


Re 


Xear' Mr. ilarsheant.


1957 


pocket o. D4l7 (Ui 
Gcnt'act Ic. Zd498 
1eetao*t ixp1orattgne/Limited 
Sun Dog, et *1., Orop cC Clainis 
ban Juan (oun Utah 


1	 *iWu	 1 


As reccs1eDlif 4 in , Towtzsenci 1 a n.nioradus, dated 
5eptiber 23, L957, there are enclosed the original and four 
copies of Aniendisent o. 5 to the subect contract, signed by 
the Ad*inistx'ator. fl* asendent coasists of three pages. 
Also enclosed, for the use of the F.si4 eani, are two sxtra copies 
of the amendment. In addition., there are enclosed tito copies of * 


aorsndu*, dated 1ovenber 114, 1957, train the Assoi&ts Solicitor, 
Division of hinsz'sl Eeeourcsa, which rel&tea to the asendnient. 


It 7QU and the Operator find the proposed aaendint 
satisfactory, it is ready for the signature of the Operator 
provided the NMaorandum of Agreement" is anended as is set forth 
ui the sbove'.msntioned Aeeoci*te Solicitor's menioranduni. After 
the aaennent is signed, pkase make the usual distribution of 
u document.	 .	 . 


the event that any p*rt of the proposed siasndnsnt does 
not mast with your approval or the Operator's and cannot be a*isndsd 
within your delegated authority, then the original and all copies 
are to be returned wth the proposed changes for ccesid.ration. 


since the maorand*, dated Vay 29, 195?, by )essrs. F. 11. 
Bjere and L i!. alebury, states that sufficient ore has been 
discovered as a result of the exploration to justify certification, 
we have iiot included in the amendment the psuedo certification 


-.	 provision rsccwendsd by Mr Townsend. 
4J. 


	


bO . r-1'U	 . 


9	 .	 .	 .	 Sincerely yours,: 


	


9 bi)	 .	 George C. Seifridge	 .	 . 


1 nc1osures	 .. Chaizian, Operating oummitte) 
A1kJLOflD: . 


Frank D. Lamb	 .	 °" . Kii1sgaar 
f.x 4 0	 .	 i.,.	 . ir--.ru - J j-ru,.	 TaL.a...is	 _.tJ .	 . 


eraber, bureau of Mines	 .. irnber, Geological Survey
8623 







DEPARTMENT OF Thh 


OFFICE OF THE sOLICrb 
WASHINGTON 25,D.C. 


NOV 141957 


Dsf.o )ttx*rtls Exp1erstio Adaintstrstton 
•	 Att*itiiu: Director, Division of Rare 


•	 ø 


**OcJ&t* $3.jcjto?, Dttsi of )ttxaiiir*1 Re.on'oss 


Bubjectt Docket So. DA317 (*it) 
• •'.	 e$taOeE **p1aatt	 Liattod 


X r*vSav1 the fil* j1ar to spsrthg the attached Musadaeat 
So. 5, vs noted aev.ral lettors, aeu*Ma,	 a " acwsodia of £.easnt't
dated Augast 31, 1957, psrtsiaiag to the Operat*' • s g1sing *f the "Buck 
50.3 "msr	 ala to Alfr	 sed IIth Used. 


is "I*aadt of AT*qUSOt does t cciply with the rs4uire. 
vsnt. of Article 2(d) of the stsct for prs.srviag the Qavormat 'a right 


• to a parcestsg* rayslty• on odcttcn	 lien for the ptyaet thereof, 


	


Ot	 3at Of Oet*r 17, 1957, .to • L K. Ths 
Rtat* that if the *gz'.esSnt is rt atistacto27 the Cpsn)' will	 any
nseosaary rivisions. Aoecit$"gly, before ths *tttch*d Aast4nt 10. 5 is 
granted vs reocuimend that the Operator be iastmd. to nd the '$srsai4 
of Agre.eeat' to eess1y rocid. for the ree.rvattoa of the Govsiivasatt'a 
ri&ts.


Robert P. Dwysr 


•RWLong:ar 
• 111457 
• Copy to: Solicitor's Docket 


•	 flies • • •	 Mr. Ellis (2) 
•	 •	 h.P. Dwyer 


•	 R.W. Long 
• •	 Chron fill


-.
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iA&e qsIl 


iNTERIOR DEPT. 


EA Form 7 
i2-. 6) 


SEP30 1957 Yroxn: 


To:


Nemorandurn


.	 S 


$eptez*ber' 30, l9? 


Associate olicitoi', Division of Ltneral Re 


rncst Wrn. lUs, 4ector 
Division of Rare ar4 Lsce11anoous ?ta1e 


OLICiTo
$uibject: Docket No.. DiEA-13l? (Uraniui*) 


contract No. Xdrn-E95 
Westrnont q1orationa Linited 
Cun Dog, et a1, Group of Claims 
an Juan Cpunt, Utah 


Andment No. 5 I.r-


Please draft Amendment No. 5 to the ubject contract for 
tbe signature of the Administrator which provides for the following: 


,	 tfective d Eepteyi, 1957; 


/	 (a) A ess .ezGion of the contract wçrkritil tarch 1, 1958; 


• (b) No cost izcurre by the Operator during the period of 
suspension shall be allowable f 1çontribution by the 
Qoverument, and the Go'vernnnt	 not contribute to 
nr cost of rehabilitation or repair, which, in its 


S	 opinions would not have occurred if there had been no 
suspension of the work 


(c) ThC . Operator at its own cost and expense, without 
contribution by the Qovernnt during the period of 
auspeEsion shall preserve and protect the project work 
and any property in which the Government has an interest 


CJ?e;	 %	 / n-4 i 
3o 4 tend the- compt4on de of the contract work nt	 1 


September 1b 1958k	 ' " 
&(_t• Z-	 ' 


3Jr. 41tcd maximum period for royty payments' 1froxu ten years to 
eleven years 


4!4 It is of the essence of this ct*tr'act . that the work be resumed 
/	 before the termination of the period her'e fixed for suspension 


and be coip1eted before the termination of the period_hew 
fixed for' corp1etion-of t1r- md if it is not so resumed 
and completed1 in the manmr required by the brztract, the 
following provisions ha11 4	 beccve effective,







.	 . 


(a) The contract and ail obligations of the parties there 
under, excàpt as otherwise herein ecpress1y provided, 
shall be and axe horety terminated as toUaiie: 


(i) Etfeoth,e February l• 1957, if the work has not 
been reiuiiL Oi 0*' before arch 1, 1958, 


(ii) Lft.ctie epternber 1,. 1958, if the work 4e-boeu 
reeund on or before Flarch 1, 1958, but is not 
conipleted 55 


or before eptembx' 1, 1958; 


(b) The (ovez'zu*nt -eha1 cojzibut. only to the allowable 
costs of-'l4r tee*1ective datsr	 '. q 


Cc) The Operator shall proxiiptly pez'orm all w.tnding"up and 
settlement actions provided for in the contract including 
the rendering of the final report and final account4 


6. The Operator shall pay to the Governnt'tfive (5) percent of 
any funds received for	 oi j,O4iee freipropert-'not 
ixx1aide&i,..the coataet, that is transported through bze '" 
workings to the cost of which the Goverant contrtbutedç,/', d'. 


.-	 'S. 


7. (a) Nojtwitk'tancJing 	 ktlóié YS. ti 
cntzct with respect t6 certi2lcation of: dcoveZ'y or 
devlopment,he Operator, as principal f the Operator 
is the producex or as surety if the Operator is not	 ( the producer,	 examp-le,-4f the Operator.trari6teis or > 
fai1to retain its interest	 t1and-), shafljpay to
the (iovernment the royalty i production provided for 
in the contract,. in the same manner and amount and for 


S	 the full, period provided in the contract, as amended 
by this Amendment No. 5, as if certification of 
discovery or development had been made, such certificatioi 
being hereby waiedJA	 S •S.	 .. —, 


- 	 3 -	 ij.	 .	 /	 /	 ' '-• .e"- - '-/-	 '' -	 .	 ,-Sl& t;	 .	 -	 jen•---' -'.	 -	 S 


( 
tXn addition4to-tte rights of the Gorrnt'1under 7(.)--oZ 
this- an	 a certification 
of discovery or development1 p1izuant-o4e.prcvtoi-ens 
of Artic-1e-8(*) of 


.4 #
	 -"	 -V /	 '	 /	 '	 >,,	


/	
2 (k	 z'(Atb bá zi2ae5 and agreàs to save ti 


Government harm1es from all claims or dernnzs undc 
or arising out of t- 'contract, except astherwise 
provided in this amendment No. 5. 


This amendxrint shall not be construed to increase the estimated 
total cost of the project, the aggregate te43. amount which the Gàvernment 
may be required to cc2ltribute, the amount of any item designated as 
flmaximurnH nor the fixed unit cost of any item of work. 


FLKouse/izm 9-30-S7	 htW4 4 4i i1 /tr/ /	 /5 
cc: Mr. £nouse 


Admr. 's Reading File


Ez'zet Win. 11is







/	 Sct4T Op 
-


UNITED STATES	 ( 
DEPARTMENT OF THE INTERIO 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATIOI 


2211. New Customhouse 
Denver 2, Colorado 


October 31, 1957 


V Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Acting Executive Officer, DMEA Field Team, Region III 


Subject: Docket DMEA- 11.17 (Uranium) Contract Idm-E985, Westmont 
Explorations, Ltd. (Sun dog, et al., claims) San Juan 
County, Utah 


In reference to our memorandum of September 23 and your 
teletype of October 8, enclosed are three sets of data consisting 
of the Operator's letter of transmittal of October 29 and a 
"MEMORANDUM OF AGREEMENT," dated August 31, 1957, between Westmont 
xplorations., Ltd. and A1red Frost and Keith Redd, involving 


operations under the subject contract. 


The "MEMORANDUM OF AGREEMENT" does not specifically pro-
vide for roya1-y payments to the Govermment on production by the 
sublessee. Therefore, if an amendment to the Agreement to provide 
f or royalty payments is deemed necessary, p1easeletype such 
advice and we will forward the necessary request to the Operator. 


i/v 


E. N. Harsbman 


Enclosures
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WESTMONT EXPLORATIONS LIMiTED 
(NON-PERSONAL LIABILITY) 


1616 SMITH TOWER


SEA1TLEI WASH. 


Oct. 29, 1957	 DMEA 
DEPARTMENT QP ThE 1NTEJ 


OCT30 1957 
REGION Ill


DENVEP, COLWQ 


Mr. E. N. Harshman 
Acting Executive Officer 
DMEA Field Team, Region [II 
220 New Customhouse Bldg. 
Denver 2, Colorado


Re: Docket No. DMEA 4317 (Uranium) 
Contract No. Idm-E985 
Weatniont Explorations Ltd. 
(Sun Dog et al, Claims) 
San Juan County, Utah 


Dear Mr. Harshman


Pursuant to your request of October 8th, please 
find enclosed three copies of the Agreement between Westmont Ex-
plorations Ltd. and C. Alfred Frost and Keith B. Redd, covering 


the sub-leasing of certain property noted therein. 


We very much regret the delay in forwarding these 
copies to you but certain changes in the sub-le*Siflg plan necessitated 
redrawing the instrument, with a resultant delay in execution. 


Meanwhile, thanking you in advance for any consideration 


you may be able to give our application for an extension of the DMEA 


contrCt, we are


Yours very truly, 


WESThONT EXPLORATIONS LTD. 


LGR/s 
Copy to: 
Dr. H. T. James, President 
Westmont Ex1oratiOfl8 Ltd. 
711-525 Seymour Street 
Vancouvdr, B.C.
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DRA	 OF ioai1rr dated th1 1et ty of AIIgDJt


• OMEA k. 


OCT30 
GJQN lij £Dr4VER 


LD, 1957 - 


OF	 FT? PART 


C4J: 
C, ALF ?W .d	 bott of tha City of 


'r atic.	 r the etateL3 
of the United 3tatea of kairi 


(hereinafter cnfled the "L.eie?)
OF Th	 OKD PL 


IA8 th Lessor is	 Less.. of ok No. 3 ninet*1 


loosted in San Juan Cnty, State of Utah (hereinafter cifled add 


rs1. 41ais), 


kIU) 1II	 the LeeeoeJ wish to lease said nineral oltis. 


wrrsrr that in conatdsratiOtt of the ns of One Dollar 


(sLOe) now paid by the Liaaea$ to the Liseor (the rceipt btsreof is 


ber.by aknowledged) an in o*isidrsttofl of the eoven&flt$ ar agratS 


hr.inLfter contained oi the part of the Less sea to be .parsd s.ai obesrved 


the Lessor doth dis. sr lease unto the said L.esese the add Ln.ra1 


1ath together with tull parer to the L.aeese to enter upon a axplore the 


said dneral alsi. and to rve 411 aed sell ores aI ina1e therefr, 


TO MØZ AD TO HCJLD the ssid demised pxises for ex*1 durin 


t ters of	 y.ar to be otted frem the 51st day of Azzg'ast, 1997. 


The Lesa eo,enant aed sreS with the Lessor as £oU*si 


1	 To do all i*p1ortag, g	 stores9 estals	 mincrals 


in voyk&t1ik$, atnerliks a iztnesS1iks	 er ax to o1y with 


the i,us a rs4als	 of th. Stat. of tJtabj that all drifts alg the 


.	 be atdd .n a set*	 Msb1e foi tars zti 


è$t *e.r t gremad Is astt sad	 tat	 d is Ltksly ' oa the 


tfts will be securely tiau'.4;







-2 


2,	 That t vtU pay s mattm4 all ees to o	 irttiøi, 


diiulat id a±idi th. maid aii*r ola 


3.	 That ithti will be dc thish dli in a w ithatsoev 


dge the 'astalasss of the '.iin ta.3 as a kailag. way; 


4.	 To keep proper books at £cocant ar*I records ehoiüir truth" 


fully sz aoeurat.ly the	 sal assay *lu of all oroo, tala sal 


al.rals recovered frc the said litnerel cida and further that the said 


books of Aocnt shall be op.n to insp.otion to the Lessor upon rauest. 


5.	 That they will forvard to the Lessor signed and certtftd 


rorta at regular ntPaly intervals the toilowiegi 


(a) riiot copies of the *ippir records. 


(b) Copies of receipt. from the Dsf enae )tnerals, 
zplorattoa Aatrstion. 


(a) Monthly reports of t.onnag. mhipp.d, 


(d) Monthly survey of the area explor.d and ulned. 


6.	 That the Lessor sal it. agent., officers or r.prementt*tivee 


shall have at &U times and fr time to ti.. hereafter tail and free 


ascess to th. said mineral claim and the rights to inspect and ______ 


all work carried out or being conducted thereon and to inspect and 


ke extracts frc the booka, records, reports, logs, nape, plans and 


other data prepared by or on behalf of the Lessee. and shall keep oon 


fidential the infornation so obtained; 


7	 That cpo ezeGition and delivery of this lease they will 


fothwi enter upon the aeld aLneral olaim and proceed with all resacu-


shim diligeso. aitb the .irplor.tion, deralopnt	 ith threo 


8,	 That they itil prooptly aid jnctually pay all bills sal 


accounts for supplies, materials, services and wages and that they dli 


met perdt say supply, te4al or labsur claims, li es attachments to be 


made or recorded against the said mineral cld.a or against the Lessor; 


- ;-. -,.-	 -	 ---	 ---=.------,-,--	
0	 - 	 - 	 :- --7<-'-?-c----:----







";r4' '	 1r7cr2	 72	 -	 1 


. 


?bt tbs 'itU iitf7	 kU'1SØS 4 Le* f


id sstt a * ill wtioss, o3as, suit, d, 1os ar dg 


$t.os'vsr, t1udi	 t withsut l4	 th. gsuslity of ths for." 


gsi,	 Oa.a.tton	 or osr ilMas Is' in3vz7 to *' 


—	 7 trisi or rlt fz OS' osu.sd b tI	 rrS	 of t)


.s. o th. ed .os1 o1aj 


10.	 Thnt cit ir.on or otr torLttou of tb.. t.ru hr.by 


gr	 th.y iU lssw t .d4	 1 olMa in good aoition	 in 


*ddition,	 1i	 ths	 rS1itr of th. for.gotx, in su.t 


iti	 t th. s ah11	 1y in .11 r.speat. with ths laws 


,sp1ati of $tate of Utah. 


To p, r*t	 p all ts's, rot..,	 ssusS 


nts	 ob&rg.d or l.vi.d upsu the ash ui.n.rsl o3sha s 


proiotion therefrom d to 	 all royalty due and pajoble ezslor any


statutee or rv2attom. of the Stat. of Utah. 


12. *,t to assign this lease or sublet the ean withont the 


prior written oomssmt of the Lessor, 


13. That on texuination of this 1.aa., they idli deliver to 


the Lessor ome set of all plax and reoorda prepared by or for the 


Lessees relative to the said mirsl elala aM their op.ratiore thereon. 


l4	 That on t.rwiition of this lsaa. for a reason whateosrer 


they will prt1y restore poe.N.ion of the said mineral @laiz to the 


Lesser az U znoute aM d.liv.r all suah	 or otr dot


se ay be naoesasry to free thm title of the Lessor fr the burden aM 


of tbi l.ae 


It is .rprest3i agreed betwsen the parfle that if the 


term her.by psi*ed shall be sea. or takes in wtio or if either o 


-







16. Lii bd1dlns, p] nt, uia.nt, asoidnory, tools, çiianoss 


sal supplies *io 7 vs besa rsot.d a' brou4ht by the Lso.ss 


d atasral o1*i any b. rsd by th vithin thirty (30) dqs aftes' the 


tralnMian of this lea.. sal if not so rvsd sl1 be sal bosian the 


preps'ty of . Lesser; 


17. Thu 1.... is not intsd to	 doss not oonv.y to the 


I.4ss mi z1zt other than m rsolnt(vs 	 n.rvuosbis liossee to k 


the .atd ainerel ohm sal atm the s f a' ores, nets). sal ntsis as 


long as the Lessees o1y at th the totes of this isa.., s is not intd 


to axd doss not nvsy any rIdtt in the ores, aetahs and amoral. other than 


th. or, tals ned amoral. '!!!i'id	 severed tr the freeheld. 


18. In the .vant of -çerforaano. by the Lssaess of the ooi 


anants bsrstn provided sal upon violation or brsch of azq sovIaant or oav 


anants hsr*in reserved, the Lessor any give to the 	 thirty (30) dq'. 


notice in writix of mich nonsrfor'Ps., violation or br 	 .p.sitii 


the sans dw*t rig that such i-p.rfozaeo., violation or broach be 


ráedid sal if on the q4rstion of th. said period of thirty (30) daje 


such non.çerformaace, violation or breach shail oontians than this less. 


sh*U th.rsupos t.rmthato and be of no further fore. a' effect; 


The Leesss shall have the rit frca tins to tins as basin-


after provided to rei this lsas• if not in d.feclt )*rsunder, .pon the 


teras and conditions h.reinbefore contained fort 


(a) a further period of six aonths fron the 31st day of 


Mgnat 1956 to the th day of February 1959 sal 


(b) a further period of six wntha fron the 28th day of 


February 195) to the 30th day of Angiat 1959 sal 


(c) a tw'tha' period of six noths fr' the 31st day of 


August l9 to	 28th day of Februs.ry 1960. 


by giving to the Lessor notioe of their is*emtion to ran tift.ec days 


prior to the .qdrstian of the tasu herein demised or s ranaval thereof.







-''II, 


P1VL HV the Lessor sheil be ttt1ed to uss a res,1 of tld.s 
as her.ii.g'oy, pravidd if is t soI Oçdaion of th L.ses& t 


grttn4 of	 such re1 would int.rfsr. with t 	 'd Op'so of 
t Trns.or es	 rs1 ciaia or prop.rtj.s sr or adjacent to amid adzrel 


£zr sa..s rsunsr say bs sent by r.at.red mir*i1 
postage prisjd, addressed a. fo11ows. 


To t* Lissor, 


Vsszt p1ci'atioias Ltd. (11.P.L.) 
10th Floor, Cr.dit Poeci.r Bldg., 
59) W.j Hastings St., 
Vancouver, B.C. 


To the Lsseeess 


e. Alfred Froet	 LlIitbBR*%d C' 
Nontiosilo, 
Utt, U.S.A. 


Ax notice so sailed shall be d.es.d to hays been gi 
•	 (7) da a!t.' d.poaited in t peat office. FJther party say msge
its or hi. address for earvios by notice in writing to the othr, 


a TM	 tI* Parties h.r.t. ve heresato set their 
bend.	 seals th. day azzI year firet above writtsn 


The Corporate Seal of Wn,r ) 
&TIONS LTD. (LS"PoJ(AL 


&T aad I.IVD ?
g ' - 


	


- ALF FYET and K&TW,	
1 2* presence ofa	 icc-i #7LW 


STATE OF UIH	 ): 
COUNTY OF SAN ju ) 
On this 15th day of Octob', 1957 p.reon8i, 


	


—	 appeared before C. fr.d Frost 	 XIit B, I*t the	 of th foregoing inatrut	 duly acboIV1edged to se that th enot.d the se• 
WITN ay hand and seal this 15th da y f Octobcr, 1957. 
lbr conjsajon expires Jaxuary Z), 1959


Nonttel lo, ijtan
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New Custo*Isusø 
Denver 2, Colorado	 /Q4 
October	 1957	 0 


'J 7D7


,)C'Q 
Mr Keith B4 Nedd	 J 
Monticello 
Utah


No: Deeket No ZA i33.7 (Uranium) 
Contrast No. Zd*.Z9B 


	


=	 wstt xplomtieni Li*it.& 


$an Juan Courrty, Utah 


Dear Mr E4d 


	


We b&	 eied ansring' yr ter 0 Sep ember 3.6,' 
1957, peztdin receipt o eo r of lea* which exists between you •	 and W,etasnt Explorations Llaitsd. To date, vs have not received 
copy of this 1eae fm Wesnt, therefore cann state your 
obligations thereto.	 . 


•	 In brief, the .O.rerient would initial3l look, to the 
rator for pe*ent of realties as say beecsa sundsr the 


•	 , terms of the contract niesa specille prarvisten is made in the 
lease to protect the interests of the Gverz*ent. 


EncLesed fOr your infarrmati•u is a eepy f 1*4E Order. 
•	 •. •:. 3.	 ai.d. Siction 10 eplsins thO E.msrsl provisions fox making 


pements to the Gaverxmsnt. 


Unti the matter ef the initial UabiUty is mad.. 
•	 knvn, w iuggest y*t furnish this office with a co of settle-. 


msnt sheet covering any prodiction which you ms make fz'aa land 
• included w4ar the captioned contract. 


Enclosure	 Very tru3.r yours, 


MHM eh 


cc: Sec. Op. Comm.. (2) )	 '	 N.	 •.	 . 
Hars.hman •,	 "	 )	 AU	 ftCeI' ,• •	 Hasler	 ,	 '	 '	 )	 . 


S 	


.DMFA/DFC"''	 '	 " '°). W/cy of Ref erred 
• 	


0 '	 DMEA/GJct,.	 )	 'to Letter•' 
•	 .	 'Townsend	 ' • •,	 )•.	 ,	 :	 " 


Corres..	 •.	 '	 )	 '	 '	 , 
.:Royalty '	 .	 .	 '	 :	 '	 ".	 '	 . 
Marshall	 •	 '	 '	 .'	 :.	 . 
Chron
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Keith B. Redd 


Monticello, Utah


September 18, 1957 


Mr. W. H. King 
Executive Officer Region III Field Team 
DMEA 2211. New Customhouse Bldg. 
Denver (2) Colorado. 


Dear Mr. King: 


We wish to advise your office that we have leased 
a part of the Buck #3 Mining Claim, situated in White Canyon 
San Juan County, Utah, from Westmont Exploration Lmtd. 


This claim was a part of a group of claims in 
which your office made a DMEA loan to Westmont Exploration. 
We would like to know the proceedure for payment of said. 
loan and. the amount, if any, that we are expected to pay 
back. Will it be required of us to pay back the entire loan 
or just the amount that was expended oi the area which we have 
leased?


Yours Very truly, 


/S/ Keith B. Redd 


E985







WEStNT EXPLORATIONS Lrn1TED 
(NON-PUONAL UA$Um) 


Mr. 1. 1. Barah.g 
Acting Executive Officer 
DI€A Field Team, Region III 
224 New Cue tosbouse 
Denver 2, Colorado


Re: Docket No. D)A 4317 (Urani*n) 
Contract No. Ids-E985 
Vestment Explorations Ltd. 
(Sun Dog, et ci claims) 
San Juin Ceenty, Utah 


Dear Mr. Harshean:


With reference to your letter of October 8th, 
requesting three copies of the Agreement betv,.n Vestment Explorat ' ions Ltd. and the Subiesene. 


The executed. copies have not yet been returned to this office by the Subiesses. &IiêvàT a. soo as they are received I viii forward then to your office. Yaenwhti. 1 wish to advise that 
we have attempted to provide for the Qover.n'. interests, under 
the tera of the DMEA contract. Novever, If upon ezaminat ion of the 
agreement you do not find it s*tisfctry, vs Viii of course be glad 
to cooperate in making such revisions as vsy be necessary to meet your requirements.


Thanking you Lu advanc, for your cooperation, we are


Yours very trnly, 


1616 SMITH TOWER. 


SEATrLE, WASH. 


October 17, 1957


DMEA 
LI p'ATMp'Nt OF Tht &TEIO 


OCT21 1957 
RGj0N LU


OENVER	 R*DO 


'°frs-	 ao 
;ii	 oo 


7Oo 
LGR/s j 
CC: DrI'H. T. James, President 


Westaont Explorations Ltd. 
711-525 Seymour Street 
Vancouver, B. C., Ceriada


1*8IT IZP1&TI$ L, 


Leise G. Robbins, Ass tent Secy.1Tress. 


OCT22 1957
: 


O77 4t/2


Q:-'
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MINE1 RESOURCES 


FLKnouse/izm 10-3-ST	 Operating Committee	 9623 


icc:	 1h. Knouse	 THKiilsgaard, S22L.
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D	 ES 
DEPARTMENT OF THE INTERIOR 	 957 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 -' CQ 


	


2211. New Customhouse	 L &6/	 , 


	


Denver 2 Colorado	 I 


September 23, 1957 
Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Alternate Acting Executive Officer, DMEA Fie14..1mj 
Region III 


Subject: Docket No. D?A 1i. 17 (Uranium), Contract No. Idm-E985, 
Westmont Exp1oratons, Limited (Sun Dog et al. Group of 
claims), San Juan County, Utah 


Enclosed are the original and two copies of the Operator's 
letter of September 19, 1957, which constitutes a request for a six 
months' further extension of the suspension of operations, which was 
provided for by Amendment No 3 as amended by Amendment No. Ii.. 


It is recommended that a suitable amendment be prepared to 
extend the recess period an additional six months, or to March 1, 
1958.


It is further recommended that recitation be incorporated 
in the amendment for automatic termination of the contract if work is 
not resumed on or before that date, and also that provision for a psuedo 
Certification be incorporated in the amendment. 


Since the project has been inactive for some time, we doubt 
that the field examiners would have any additional information to con-
tribute. Therefore, you are referred to the joint memorandum by F. M. 
Byers and M. H. Saisbury, dated May 29, 1957, which was forwarded in 
support of Amendment No. 14, 


So that this office can be informed, we will appreciate 
teletype advice as soon as a decision in the matter has been reached. 


/4.TEsen&







Dear Mr. Harshman: 


Acting Executive Officer 
DMEA Field Team, Region III 
224 New Customhouse 
Denver 2, Colorado 


Mr. E • N. Harshman


Re: Docket DMEA-43l7(Uranium) 
Contract Idm-E985 
Westmont Explorations Ltd 
(Sun Dog et al claims) 
San Juan County, Utah 


AIRW 


EN'


CVD SEP 25 1957 
1IXT	 CO


WESTMONT EXPLORATIONS 
(NON-PERSONAL LIABILITY) 


1616 SMITH TOWER


SEATTLE, WASH. 


Sept. 19, 1957


LIMITED 


• DMEA 
pPARTMENt OF HE (N1tRIOR 


SEP2O 1957 
REG1Q Ill 


With reference to your letter of September 16th, received 
today, regarding the current status of work being carried on at the above 
noted site.


We have just concluded ne,otiations for sub-leasing a portion / 
of the property for test mining. If the lesè develops anything of interest in 
the area we will, of course, immediately resume our exploration work. On the 
basis of this situation we would like to submit a request for an extension of 
the DMEA contract suspension for a period of six months, or for the maximum 
length of time permissible. Our principal consideration in making this request 
is based on the above noted potentialities for successful development of the 
property.


Equipment, machinery and all buildings have been left on the 
site to expedite resumption of work should the lessor develop anything that would 
justify further exploration. 


Thanking you in advance for any consideration you may be able to 
give this request, we are


Yours very truly, 


WESTMONT EXPLORATIONS LTD. 


LGR: s	 'teise G. Rib ins 
Copy to:	 Assistant Secretary-Treasurer 
Dr.H. T. James, President 
Westmont Explorations Ltd.
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•	 .:IARTMENT OF THE iNTER 


JUL18 1957 
REGION II!


DENVER, COLORADO 


sUv	 1P1ai4 T*øut, *.am Ut 


t;	 okt aA )33( (Ux*d**) Ctr 
I_t	 sti	 t4., J 
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it. U.	 th.	 . 
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Memorandum	 S. 


To	 Eazel aerry, Operating Committee' 


Promz	 Qrace L. Ault, 
Division o Rare and Miscellaneous Metala 


Subject: Amendment to contract 


Mr. Knouee has reviewed and approved Amedment 
No. , dated June 12, 1957, to Contract No. Ida..E98, 
Docket No. DMEA ..4317, Weetinont Explorattona Limited,\and 
has indicated that no tutther a'eview is requi.z'idb t\e 
Le SSI Division.	


/8/ Grace L. Au2t 


Grace L, Ault







I	 .,______________ 
4L C/L CQPY 


UNITED STATES 
DEPARTMENT OF THE INTERIOR CEll 


DEFENSE MINERALS EXPLORATION ADMINISTRATION ijili I ©© 
2211 New Customhouse I	 (-
Denver 2,	 Colorado 


June 20, 1957 
Memorandum 


To:	 Chairman, Operating Committee, DNEA 


From:	 Executive Officer, DI4EA Field Team, Region III 


Subject.:	 Docket No. DMEA 1].7 (Uranium), Contract No. Idm-E985, 
Westmont ExploratIons Limited (Sun Dog et al. group of 
claims), San Juan County, Utah 


Enclosed are the original and two copies of' Amendment 


No. 11 to Contract No. Idm-E985, which has been executed to extend 


the date fixed for end. of the'suspension of operations from June 1, 


1957 to not later than September 1, 1957. 


Also enclosed are four sets of data relative to the 


Amendment.


Copies of the Amendment have been distributed to the 


Operator, the Finance Office, Region III, and to others concerned. 


W. U. King 


Enclosures
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MINERPI	 STS 
OF	 ..	 .	 -	 . I1',REP1.Y\REFER TO: 


UNITED STATES	 ) 


DMEA DEPRTMENT OF THE INTERIOR	 JU 3 957 
•	


ARTMENT OF TH INTERI0 	 .	 .	 ••	 .	
0 


WØV	 GEOLOGICAL SURVEY 


JU	 ..	 .	 . p, .	 360	 .	 GI OLC	 DMi 
•	 .	 REGION III	 Grand Juxiction, Colorado	 DENVER COLORAD 


•	
DENVER CØIØRADO. .	 .•	 .	 .	


•RECJVE,JU 2 '9 
_____	 ______ 


V____ __ Memorandum	 - _____ 


To.	 Acting xecutive Of1ice, DME Field Team, Regi Dill 


Through	 N rshma 
from,	 F	 (onselz


3. WUi.a 
Subject: DM1 døcket 433.7 (Uranium), , contract Idm.E 985, 


•	 .	 '• •' "Wstmont xplorations, Ltd. , (siin Dog et 	 group of claims),
Can Juan County, Utah 


The operator, in a letter dated y 22, 1957, has requested a 
90-day extension. of the present suspension of operations; said extension 
to begin June 1, 1957 . We have conferred. with Mr. irvin C. Winterhalter, 0, 


•	 geologist, of 'the Grand Junction office, U. C. Atomic ne'rr Coxnission, 0 


-


	


	


who has been. following the drilling results of the .1as-Zinc Mtnerals 	 0 


Corporation 


-. • - -	 •	 • :	 Mr Winterhai.ter informs - us that drill holes on claims just •,	 • 
- •	 northwest of $1fl: 'Dog. No. 6 of Weatmont ' have 'penetrated up to 10 feet of - ', 


•	 Triassic Shinarumpcong].omerate.	 hOle that.d.d not. penetrate the	 •... 


• • inarnp and.. may have been beyond the pinchout was more than two claim • 


• • • • widths from the northwest boundary of the Weetmont 'property.. 'A few holei 	 • . 


were bàing drilled 'on Sur4. Dog No. 6 caim or Wetmout, according to a on" 


0 •,•• • ' versation about April 20 between Mr L' A. Rose,' company project engirter, 


and. Mr Winterhalter Results of this drilling ri not presently available 


•to DM A.	 •	 0	 -• -
	


•:	 .	 •	
,	 ,	 • 


•	 •'' • •	
0	


Successful mining operations on the Lost Boy No. 2 channel by 	 • 


• the Big Horn, Uranum Company' to'.tie southeast are not considered pertinent 
•	 • •
	 to the present decision, 'inasmuch as the Lost Boy. Channel has already, been' 


•	 0	 • traced northwestward. on to. the Westmont property, where lovgrade ore still 
•	


• persists.	 ploratiOnposibi1ities for exploring the Lost BOY No.. 2 	 - : 
•	 - • channel under D• have beeli essentially exhausted by' the PMI and. other - 


•	 0	 •	 work to date.	 • •	 •	
..	 0	 • 0 •,	 •' •	 .. - '0 "	 •	 •	 ,•	 • •	 ••	 0 


•


	


	 •	
' • tnamuchasthere 0 iS tiU'tbepoøsibi11ty of an ore discovery on ' 


Sun Dog No. 6 claim, tt IsTrecommended. that Weatmont. Explorations, LtL., be. . 


• '	 . '0	 gralited an' aditiona1 three-month suépenision of operations beginning June 1, 
•	


• 195711, and ending September 1, 1957. It" ±s further' recoimnended that 'the 


• 0 •	 oper&ti ibe advised. to make available reSults of private drilling on sub 	 • 


ordinated. claims in order to aid .i.n evaluating future rdq,uests







. 
2 


asA 1317
	


5/29/57 


¶L'he D& wr has discovered a sash tonna6e of 1ov,iade 
or asrine1 ore. Face es1ss in the 100400t lateral (No.1.. froa the 
No, 3 Crosscut I. asa&yed an average grade of 0.16 percent U308 across 
an average width of 2.Ji feet. 4ab ssle of 190 tons froa the first 
k5 feet of the lateral assayed 0.119 percent U308, No attet was asde 
at selective aining; esaiabhy a lower tonnage of higher grade could 
have been prodwed. 


2* Lost Boy No. 2 channel has z'ecent1r yielded a siiiticant 
tonnage of ore on the ig Born Uraniva property within 300 feet of the 
property Line where the channel enters the Westaont property. This prod.uc 
tion is given below:


Production, Lost Boy No. 2. cisia 


Quarter, CaLendar year ons %Uo8 
VV1V, V V	


VVV_____VV -


ith Q. 1955
-	 JIVV 


119
V	


V	 V 


0.11 
1st Q. 1956 92 0.12 
4th Q. 1956 203 '0.32 
let Q. 15t	 V 260 


V
0.19 


I,	
V' 	 V V 


1,07k


Th. Lost Boy No. 2 channel V is scoured to depth of 20 feet for a distance 
of about 500 feet on the We$taQnt property, and the D1A vork has shown the 
channel to be aineraLised only slightly 1.0 than on the Lost Boy No. 2 
data of Big Born Uranit Corporation to the southeast. 


tt is certain that only a aisii portion of the ore ained on the 
Lost Boy No. 2 deja could have returned $ profit. However, it is poisible 
that in an efficient operation, perhaps by a 1ssee eaploytng selective 
&tn procedures, a better sx4 perhaps pz'ofit$ble	 of r..could have 
been prothLced. The seas applies to sinilar lov ..ajsde atherahization in the 
Uyc.rkin.. For this reason it .y be feasible to nine ore subject to 
D yyety, ai4 to protect the Vvernasnt 'a interest, certification of 
discovery will be recr44, even though no additional DN exploration is 
undertsken or no acre ore found. 


V	 V	 F. $. Byers, 
Geological $urvey 


Bureau of 
ne/sIr







WES'.ONT EXPLORATIONS 4ITED 
(N0N-PUS0NM. UA3UZ!T 


1616 SMITH TOWER 


SEA1TLE, WASH 


Miy 22, 1957


OMEA 
Mr. V. N. Traver, Ixecutive Officer, D)A	 -1MENT Q THE $NTEI0A 


Yield Teme, Region III 
U. S. Department of the Interior 
Defense Minerals Exploration Mministration 	 REGION III 
224 Isv Custonhouse	 _PENVERT-CIORADQ 
Denver 2, Colorado


Re: Docket No. DMEA 42l7(Uraniai 	 CV JUP 24 I9 \ 
Contract No. Ida-E983 
Westmont Explorations Ltd. 
(Sun Dog et *1, Group of C1a1.) 
San Juan County, Utah 


Dear Mr. Traver : - 


With reference to Amendment No. 3 to C4iàcttNo. Idm-E 85, 
providing for a suspension of operations beginning F4bruaryt7T9TGnd 
ending June 1, 1957. 


As noted in a letter written to you by our project manager 
H. A. lose, on February 8, 1957, the last work performed under the above 
noted contrdct was on January 31, 1957. Mr. Winkle, of your office, visit-
ed the property on February 5th and obtained final measurements on the faces. 
Since the suspension of the contract vs have drilled an additional hole d' 
have exchanged drill results data with other operators conducting explortton 
work on adjoining properties. 


At this tins vs would like to reueet an additional 90'day 
suspension of our DMBA contract. This request is prompted by a nunber of 
considerations, principally that an extensive drilling program is being ceo-
ducted to the north of our property, the results of which could aat.riaUy 
affect our decision to restme exploration work. MDreover, the Big Horn Utant 
Company, whose property adjoins the Weatmont claims to the northeast, have 
been mining with same 'success and are now engaged in further exploratOry work' 
in which we are very interested. 


•


	


	 As doubtless you are aware, our équipsnent and machinery høv. 
been left on the property for the purpo8e of expediting resunption of fl ix. 
ploration program, should drilling results obtained by neighboring operators 
juStify further testing in the area. 


Please accept our thanks for past favors, and trusting you will 
give the above request your kind. considerstion, we are 


Yours very truly, 


LGR/a 
Copy to: Dr. H. T. James, Pras. 


Westmont Explorations Ltd.


WESD)NT EXPLORATIONS LTD. 


Assistant Secy.-Treas.











WESONT EXPLORATIONS LITED 
(NON-PERSONAL LiABILITy) 


1616 SMITH TOWER


SEATrLE, WASH. 


May 22, 1957 


Mr. U. N. Traver, Executive Officer, DMEA 
Field Team, Region ILL 
U. S. Department of the Interior 
Defense Minerals Exploration Administration 
224 ew Customhouse 
Denver 2, Colorado


'3 
Re: Docket No. DMEA 4j17(Uranjum) 


Contract No. Idiu-E985 
Westmont Explorations Ltd. 
(Sun Dog et *1, Group of Clai 
San Juan County, Utah 


Dear Mr. Traver:-


With reference to Amendment No. 3 to 
providing for a suspension of operations beginning 
ending June 1, 1957.


)LJ'ARTMT QP Tt l© 


—.M AYZL1.S57 
©br 


CV 1MY 27 1q57 
WTfllimALs i1 


As noted in a letter written to you by our project manager, 
H. A. Rose, on February 8, 1957, the last work performed under the above 
noted contract was on January 31, 1957. Mr. Winkle, of your office, visit-
ed the property on February 5th and obtained final measuramenta on the faces. 
Since the suspension of the contract we have drilled an additional hole and 
have exchanged drill results data with other operators conducting exploration 
work on adjoining properties. 


At this time we would like to request an additional 90-day 
Suspension of our DMEA contract. This request is prompted by a ntmiber of 
considerations, principally that an extensive drilling program is being con-
ducted to the north of our property, the results of which could materially 
affect our decision to reatme exploration work. Moreover, the Big Horn Uraniia 
Company, whose property adjoins the Westmont claims to the northeast, have 
been mining with •	 SUCCess and are now engaged in further exploratory work in which we are very interested. 


As doubtless you are aware, our equipment and machinery have 
been left on the property for the purpose of expediting restmiption of an ex-
ploration program, should drilling results obtained by neighboring operators 
justify further testing in the area. 


Please accept our thanks for past favors, and trusting you will give the above request your kind consideration, we are 


Yours very truly, 


LGR/s 
Copy to: Dr. H. T. James, Pres. 


Westmont Explorati	 Lt


WESThOWr EXPLORATIONS LTh. 


Assistant Sacy.-1"reas.











S 
WESTMONT EXPLORATIONS LIMiTED 


(NONPERSONAL LLABILITY) 


1616 SMITH TOWER 


SEATTlE, WASH. 


May 21, 1957


DMEA 
United States Department of the Interior 	


OF THE INTERIOR 


Defense Minerals Exploration Administration 


224 New Customhouse	
.	 wrY 23 1957 


Denver 2, Colorado	
REGION UI 


Re: Docket No. DMEA 4317(Uranit*n)	 DENVER COLORADO 


Contract No. IDM-E 985 
Westmoflt Exploration s Ltd. 


(Sun Dog et al claims) 
San Juan County, Utah 


Gent lemen:


In connection with their regular examination
 of our 


accounts, our auditors, Price Waterhouse & Co., 1212 Northern 
Life Tower, Seattle, ashingtOfl, request that you confirm direct 
ly to them, as of the close of business on March 31, 1957, the 


status of our contract with you. 


Our records indicate that as at that date funds advanced 


by the DMEA 
amounted to $43,754.91, exclusive of $500.00 withheld 


in connection vith suspension of operatiOflS! 


Kindly confirm this accuracy of these figures 
directly to 


our auditors. A selfaddre85ed busines s reply envelope is enclosed for 


your convenience.


Yours very truly, 


WESDIONT EXPLORATIONS LTD. - 


LOR/s	
d	 ) 


Enclosure	
'-1y: Leise G/1(obbifl9 Assistant Secy.-TTeas. 


-i AIRMAIL


-J 


ii











UNITED STATES 
DEPARTMENT OF THE INTER 


DEFENSE MINERALS EXPLORATION ADMINISTR 


WASH INGTON 25, D. C. 
22 11 New Customhouse 
Denver 2, Colorado


February 25, 1957 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Acting Executive Officer, II4EA Field 


i:iri cE 
ION


CUVED FEB 28 '1957 
TIALSTCO 


;LJ	 Q-i 1?c 
-vM' *13; ___
LIT' .ap.:


. 


Subject: Docket No. D?€A 1147 (Uranium), Contract No. Idm-'E985, 
Westmont Explorations Limited (Sun Dog et a].. Group of 
claims), San Juan County, Utah 


Enclosed are the original and two copies of Amendment 
No. 3 to Contract No. Idm-E98l, which has been executed to pro.. 
vid.e for suspension of operations under the Contract beginning 
February 1, 1957 and. ending not later than June 1, 1957. 


Also enclosed are four sets of data relative to the 
Amendment.


Copies of the Amendment have been distributed to the 
Operator, the Finance Office, Region III, and to others concerned. 


E. N. Harshman 
Enclosures
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WESTMONT EXPLORATIONS LTD. 
(NON-PERSONAL LIABILITY) 


P.O. T ox 123 
Lonticello, ttab. 
Leb 8th 195? 


r. .Traver, 
'Txecutive Officer Y11j. 
224 rew Cuetoithouse, 
Denver 2, Cola.


DMEA 
?ARTMNT Ot tt-t 1NTRtb 


FEB11 1q57 
RLtON Ill 


!L 


Ze Docket No 4317 DA tIraniui 
tTontract To Idn 935. 


Dear LTr. .Traver:.. 


In reply to your etter of 'eb 6th re 
our request to you, to hold Contract o Idx 985 in 
obeyance, we would advise that: 


1. The, last work was preformed on 
Jan 31st under te contract. Your Mr. ink1e 


visited th: property on ]?eb 5th and ot the final 


rneaaurents on the aces.
4rsc/. 


2. If we resume,1 operation on the 


property it will b on or before June 1st 1957. 


'e till e c1oaic this office and ou1 


ask you to address any correspondence to our seattle 


Office, addressed, 


estiot xplcrati	 Ltd 
1(U6 ¶zrith Tower, 
seattle 4, iaeh.. 


Yours very truly, 


rroject arap€


DMEA 


RECEIVED FEb1 28 1957 
TALS	 DE
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MINERAL DEPOSITS -	 V 	 V 	 .tMREPLYREFERTO: OF


UNITED STATES	 R E. C - I D 


	


PARTMENTMARTMENT OF THE INTERIOR	 FEB 6 1q57 
OF THE IN0	 SURVEY 


FEB 7 1957	 CEOLO2L L S RVEY 
REGJQJ	 p	 DENVER C(1LORADO 


NVR CQrJ* Juzctoa,


5, L957 


eut1vi ticer, UNA. 1ieI4 Naai, U4ui EU 


Thou. . . rj 
V V


	 ro*;	 }'. *.iri, Jr	 JV. ?.. 1VI/d4	
V 


1. •	 J• 


b3eet: IMEA docket	 (tir*i) co*xtz*t	 985, 
1t*t	 LorttL*, td., (ew g et a.L e1*) 


V 	 VJu$t,Ut	 V 


V 


V 


VVI	 Li I	 tO *tteX i'Z* '*tJeet *rttor 8t4 Tbrt*r7 4 
V 


eoc* that cork uder tha eittrøct aeu14 t* reeeszed tar four *athe. 
** toe per*tcr baa i*ttil *rch 1, 1958 to CLeta w* uxmr the etact, th#xe ta no nai to ezterd the 4ate of *rk C iatou uer the 


Cuetract.


1. *. )yere, Jr., 
c3eaJ.uLcs1 Suzi. 


L 1. bertsoD, 
V	 V	 •V	 V	 V 	 V	 V 	 V	 V


r- I V	 -	
'	 EA 
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.' 
WESTMONT EXPLORATIONS LTD. 


(NON-PERSONAL . LIABILITY) 


?.C.ox l3 
r:onticeno Utah.	 Oii. •	 .	 .	 eb 4th 19b' .	 fVI;4 


1.r. vI..'rraver,	 '?xecutive Officer DA, 
224 Tew Customhouse 	 . . 
Denver 2, Cob.	 . 


Re Docket ro Ji.A 431? tJraniux
Contract :o 1dm	 985. 


Dear Mr • Traver:


we are auapendin operations at our 
7hite Canyon project for the tire bein.Ve would 
ask that our above Contract be held in abeyance 
for four months.


The reasons for this request are: 


I. we wish to make a further study of the 
possible course of the channel. 


2. Our neighbors to the north east of us 
(The new. Jeray Zi no) have a drill 
program under way which may throw 
eorie light on the cousse of the channel. 


3.We hope to lay out a drill prograni in •	 .	 . conjunction with the Yew 3ersy Zinc 
to teót that area to the north of 


•	 the Lost oy 2 Adit aiad ahead of our 
cross cute. 


Trusting this will receive you 
consideration, we remain,


Yours very truly, 


Weetniont Thpborationc Ltd. 


er
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


January 28, 19S7 


Memorandum 


To:	 Catherine Curtin, Statistics and Control Division 


From:	 Hazel Beriy, Operating Coiiiittee 


Subject: Andment to Contract 


Attached is the following docket copy of an amendment 
to a contract which has been reviewed and approved by the Commodity 
Division, Contract Administration and Audit Division, and the Legal 
Division.


(/stmont Explorations Limited, DMEA-L3l7, Idin-E98S, 
Amendment No. 2, with attachments, 


Attachment-].







Frank D. Lamb 
Irer,Ptrcau oi!t.nee L 
_________________________ 	 cc to: Adnir.'s Reading File 


tPIEA Form7
	 I	


o 
(12-6)


OFFICIAL FILE COPY 


rII - 


,JIr 


It---.


1 


JAN 28 
!r. U. I. Traver 
Executive Officer 
D!. Pteld	 ion Til 
22I !ew Customhouse uilding 
Denr 2 Colorado


Be: Docket. o. iZWi317 (Uranium)	 1 22
Contract flo. Idm498 
estmont fl1craticn Ltited 


Sirn Dog, et al., groups of C1ei 
anCouy,T3tab 


iear !r. Traver: 


e received fron your office ednt . 2, dated 
Jaary 31, 197, to the above conract, executed by you and the 
Operator. Please refer to the itructiors in the 0perati 
Corttee U.nutes . 711, dated August 22, 196, and 'erandu 
o. 7, dated June 2,. 392. 


believe that. the objectives of Itei 1 and 2 on page. 2 
of 1hiit "t" to the eortract were reached iwith the co1etion of 
the a. 3 rth rrosacut arid the 100-foot drift (Lateral 'o. 1) 
eetward along te Lost oy Lro. 2 channel. Thus it appears that 


1iend1Tb ITo. 2 authcu'izes woit not ithin tha 1j!!jj of the rigthol 
scope and purpose o the coitraet in accoraice iith the instructions 
in the Operating Coririttee ithmtos and neinoranduzi cited above. In 
borderiLr cases sich a this, hex soa doubt exists as to the 
Field Teaxrt's authority, they should be referred to L'as;thgton or 
coisidoration. o avoid delay, tM can be dons by teletyie or 
telepho.


in dev of the circuntances in this case, have 
appz'oved the aiez**xt.


.incorel youm, 


George C. Se1fridg 
Charran, Operating Coitte(" 


nnous e/FE Johns on/iznVgla 
(l-l757) l-2L'-7 


Operating Committee 


N.	 T}Ciilsgaard, 
Messrs. JECrawford, 3613 


• nar,	 'ury	 - Jack Kratchniafl 
Code 700	 Mr. Knouse	


2J 







OFFICIAL FILF CIJPY 


p 'rrri 


H


11EA	 7 
6)-


Ui'. ¶T, . waver 
Lzecutiire Ctficcr 
tL::L Fi1e, Tcian III 
22t .Lew Cutchouse iui1dirM 
euer 2, C1orado


0 


F	 Doct 0.	 .43•17 (Uranium) 
ttaot	 1ortior Lited 


n	 et al., rous of C1in 
U 


Dear Lx'. z'aver: 


U recoi red fr çw Qico £ot o. 2, ted 
January iii, 1957, to t	 Toov c tc executcd by ou 	 t 
•Operator. £'kac rfor to the	 tructn ii ti cpct	 Coiittee 


rntcs o. 711, datcl zust 29,	 nti	 o. 7, 3atcd 
June 21k, i92. 


c bc1evc	 e ce 3. oir xtiority bj	 citin thiz 
aiemixient. Thercor, in	 1uttio such ordcJc	 ndent abould 
be rcferred to ahint for o .ertion. Ycr or	 otion, 
havc arove th aiczi irit.


ccrlj 


, cr 


t40V):.


x' ic8 


c


FLKne/gla/izm l-l757 
cc to: \Pode 700 


!r. Knouse 
Adnr.'s Reading File 
Operating Committee 


Messrs. JECrawford, Rn. 36L3 
THKiiisgaard, Rn. S22I 
JKratchiaan, AEC 


(Letter routed to Legal for surnaming 
before mailing)


8623 
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UNITED STATES	
D M E A 


	


DEPARTMENT OF THE INTERIC 	 957 
DEFENSE MINERALS EXPLORATION ADMINISTRATION9L1 


WASHINGTON 25 D C	 L'/ 
2211. lew.Cu.toahouse	 •.	 1	 is 
Denver 2, Colorado	 QQ 


--i ___i__ •	 Mt. a. A. Rose, Project naer	 •	 •. 


Westaoflt Zxplorations Liaited	 :. 
P. o. ox 123	 -
)bnticello, Utah


Re: socket MO. DM& 3I7 (Vran±u*) • 
•	 :	 Contract Jo. .idam'Z985	 •. • ••	 Westant xp1orations Liaited 


(Sun og at' al. clalas)	 " 
San Juan County,. Utah; 


Dear *r • Rose: 
•	 '	 •.	 rm ...lO14, Operator's )bnthly Report end Voucher, for 


Deceaber, 1956 has been received in 'this' office end i* being pro-j 
ceased for paaent. Tour reported costs for drifting for the 
period are in excess of the xizwa allowable unit cost established 
in the Contract • The excess over the allowable cost is disallowed., 


• ••	 :	 • in addition to the above disallowance,' it has now been •• 
•	 deterained that the, Lost Boy Jo. 2 Mit was driven 516.5 feet, •	 • - 


• • •	
whereas the aaxi*.ia allowable footas established in the Contract 
for driving the Lost B.Y Mo. 2; Mit is 500.feet'. The cost, in. 


• •. • eluding incidental I1owance, of th.e' excess 16.5 feet is disallowed.


• ,: "'	 !oü	 be advi ad of the ect unt' disallowad fa 
• • •	 • •	 the Deceaber, • 1956 voucher by asens of an Adainistrative Audit • ; • 


• • Differince Stateasnt, which will be iled to you by the Finance 
•	 • •	 • Office, 1egion ill.	 •	 •	 •	 •	 • 


Very truly yours, 


•	 •	 •	 "	 ••	 • •	 •	 • •	 Origihal signed'b	 •	 •'	 • • 


JDC.prl	 W M TRAVER 


• • •. •	 • cô: Chairman, Op. : Comm. (2)	 • • • •	 V. L Traver'	 •.	 ' 


	


• • Shaw (2)	 '• • •	 •	 • Executive Officer, DA 
•	 •	 • • •	 • Harshman,	 '•	 ••	 '' Field Tesa, Region III. • 


	


• Townsend	 •	 •:	 •	 • • •
Corres E985 
Chron
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


January 17, 1957 


Nernoranduir( 


To:	 Edna Danes, Associate Solicitor's Office 
ivision of MLneral Resources 


From:	 ,4Haze1 Berry, Operating Committee, DA 


Subject	 AllEnthnent to Contract 


Attached for review by the AssociIte Solicitor's 
Office is the docket copy of the following amendment which has 
been reviewed and approved by the Commodity Division and Contract 
Administration and Audit Division. 


Westmont Explorations Ithnited, DMEA-'!i317, Idm-E985, 
Amendment No. .2, with attachments. 


Attachment-.1


RECEIVED. 
I At ! 1 I 1'' I I 1j / 


I 1,')C. C.,TCITOR
rvL..	 wk' JRCES


I
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25. D.C.


700 


January 17, 1957 


Memorandum 


To:	 Hazel Berry, Operating Conmiittee 


From:	 Grace L. Ault, Rare & Miscellaneous Metals Division 


Subject: Amendnent to contract Idm-E985, dated January :th., 1957 
Docket No. DMEA-L3l7 
Westmont Explorations Limited 


Mr. Knouse has reviewed Amendrtnt No. 2, dated January 1)4 


1957, executed by the Executive Officer, Region III, and the Operator. 


He has aMro'ved the amendment. However, he has drafted a letter to 


Mr. Traver, advising that he has exceeded his authority in executing 


this amendment. Before the letter goes to the Operating Committee, it 


will be forwarded to the Legal Division f or surnaming. 


1 
Grace L. Ault
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UNITED STATES 


DEPARTMENT OF THE INTERIC 
DEFENSE MINERALS EXPLORATION ADMINISTRATIC


WASHINGTON 25, D.C. 


.t 


2214. New Customhouse 
Denver 2, Colorado 


0
-	 P1 OV 


U
CEVD JAN 16 1957 


DATE	 N8T1ALS	 CO 


957


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Regio


V 


Subject: Docket No. DMEA 3l7 (Uranium), Contract No. Idrn-E985, 
Westmont Explorations Limited, San Juan County, Utah. 


Enclosed are the original and two copies of Amendment No. 2 
to Contract No. Idm- .E985, which has been executed to provide that the 
unexpended footage originally provided for the No. 3 North Crosscut 
be transferred and. used in driving an additional crosscut northeasterly 
frm a point in the Lost Boy No. 2 Adit approximately half way between 
Survey Stations 17 and 18. 


Also enclosed are four sets of data relative to the Amendñient. 


Copies of the Amendment have been distributed to the Operator, 
the Finance Office, Region III, and to others concerned. 


W. M. Traver 
Enclosures
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zpurted tè7 Joe (oer to beve 9s1*tz'sted 2, toet ut thn s. 


ste, pert of i1b* i.a ipoz'te to be *Loer1.IsiU. t Is tè*xvfore esiW.. 
tbst slrU.3. bale 1 Is vLthIa i a te4m& t the ast	 lb. 2 cist*L. 


s latter to t aciat1. CCir, m 1ie1* oe, **,tun ZU 
dstd ze*s*r l, J$%, the o*xstor' barn req**st. * 	 to dzve 
eroescut o .t (meiil.1 i rsr's	 )	 *sastir fZ%*L * 
the Lost	 $. 2 M&t	 mst.&y *I4if bets atstlos 1.1 a,4 Z1 
(rId. X. Auot*r	 tUy iQA be to oarr cx the 	 orstlu* f tz*







. 


o /	 a c sir&e1 y ctin*tia ot ti	 ateu. * i nrwstery. $ov 
e°er, s ra2tztio	 Lth vs. beXn foUved ii bhe $ItA i.stexaLt	 2 ye 
Lov re4. &4 4ecrsesect sUbtLy tqeirt tbe es.zt	 Xt thst better ur vs. b7pussd. The L,st by *. 2 oher.ne3. is rstbet brow and oor1 4efthed and it lvould be iaos.ib2. to 4x°itt t is st4 kmov wtth 


•	 •Y' CCXt&iflt iber tbe dritt vss in rsiMiar* to *ibia ore oacaJrrences 
Snd U bsm*i bsaks. os * o2otas3 stsMpotht, tbe best tbod ot .4ratton ta to a tev 1uMrM Se.t vsst.riy and crosscut the 4thmme3 vhi3e kee$nj re then 2O( feet fr the boundary ut the pry. 


o1.oiLc atjtLcat40u for, the *rk is tJast theze is a 
WLity that *tneie3isstic*i in the Lost * o. 2 channel. mpz ching driU boLe P.1 & the M4onin flsher ois4.s say be better than that vimrs the channel. ye *toa4 b the L. 3 Cressctt 1. aM the	 l.a*#reJ. . J. 
Geo11, Justificsti for the rvpos*L is not beUevM to be sl.sted to resuLta of crret *rk in the **. crosscut ortb. It is therefoze ret* ssi4IsU that an eaet9isnt to coitrsot Wm 85 b a1 roisd to drive 5Q feet in $ nerthsr3y directinn, stsrtix *t a point in st )o o. 2 Mit aLdvsy bsty,a survq ststtos 1I 2( aM i8. This starting point is s.3easM s that the 3*tez asy start in iisrtsui *sMatüe rather than atat* 


new proposal. vLU. probebX have to be suU. reed by 
3ass it can be construed as in socordanc. with the ob4ectt ye of itee one inthit "A1', "to esLere for urasL*bearing ore in the indieetst extension 


of the . * Lost G7 *). 2 ckz*aflel.," 


it, ZO do;, tS tiSas to t auth rizatton A'os W tzujton for the oposed wo&t, end the work currently being dees ilL the *. 5 irosseut L Is likely to be cc1*ted before than. it so, it viii probably be neoess*r 
to recess the D pro4sct t.z*riLy, unlass sddit&*a3 u*t is authorized frcs& the end of the . 5 oUcut Lrth. at the oletian of the curz at work. 


it. is prestd that a traout drift sM 3* hole drLXLing as 
aA'eedy provided in the cotze.ot SM saeM'st *. 3., would 1* psriatttsd ti 
the new propoeedw5*. lbs work *uJ.d not exceed contract ixii 	 as sho*in the toi3.owitg sary: 


Qol.eted or authorized *rk under the contract 
• throu* )eoeer 1, i956 


. 3 t'oesat rth	 •ot 


	


l.st.•• •• •L. I .. •. .. . . , .. . . . . 	 30.o 1' 


	


Lost Boy*. 2Mtt •4**Wts4444$*444a,44 •	 500.00 
.	 Z'oSse*t . (airthazized).	 4 444 


6 tàfl4i.!5IQUJ	 44o4*444*4.,,9.Ø • 


•	 !ZJ. *prove ar aut 


u •ot	 . L 3156	 ________ 
•	 t*l. foots suthori1ed r contra	 •.







WESTMONT EXPLORATIONS LIMITED 
(NON-PERSONAL LIABILITY) 


p.0.Box 123 
Monticello, Utah. 
December 15th 1956


£EC171955 
Ezecutive 0fficer,AEA., 	 REGION III 
224 New customhouse,	 MJER 


Dertver 2, Cob.


Re Docket No.	 'A 431? Uranium 
Contract No. 1dm E985. 


Dear Mr. Traver: 


We would ask that our request of Nov. 25th 
for an amendmisnt to permit us to extend the Lost Boy 2 
Adit 250 feet be reóinded. A crosscut from the end of the 
1To 5 Crosscut North will answer the same purpose and is 
provided for in the contract. 


We do request an amendent to perit u.s to 
drive a crosscut north easterly from a point in the Lost Boy 2 
Adit between stations 1? and 18, as shown on the enclosed 
sketch.


ThIs roscut to be driven to parallel the 
east side line of the Fisher Claim and not less than 
100 feet from t.The cro8sout to be driven far enough to 
cross the ore bearing channel cut in crosscut Nos 1,2 & 3 
North. The cost of the crosscut not to increase the 
present appropriation but to be inOluded in it. 


Trusting this will receive your early 
consideration,


Project Manager.
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•	 -	 UNITED STATES 
DEPARTMENT OF THE 1NTERI 


•	 DEFENSE MINERALS EXPLORATION ADMINISTRAT 


WASHINGTON 25, D.C. 


22 1k New Customhouse 
Denver 2, Colorado 


I___ _____ 
Menxrand.um 


To:	 Chairman, Operating Coninittee, WEA 


From:	 Executive Officer, DME& Field Team, Region III 


Subject: Docket No. D4EA i)l7 (Uranium), Contract No. Idm.-E985, 
Westnxrnt Explorations Ltinited, San Juan County, Utah... 


Enclosed are four copies of confirmation of project work 
approval issued by the DMEA Field Team, Region III. 


Also enclosed are four sets of' data relative to the matter. 


W. M. Traver 


Enclosures











UNITED STATES 
DEPARTMENT OF THE INTERI( 


c2ARTMT OF T1-LE U11 0 G EOLOGICAL SURVEY 


DEC 
REGIO 11


0vR CQLODO


aa ZLe14 £**ia i*


P QiCI4	 F(Q	 T01 


DMEA	 •	 H 


•RECIVDJPI\1	
4	 1957 


DT_ ___iL3 CO 


_____ 


LXU._______ 


1,


_____


i	 34 


J.	 *Y C1/Z:. 
4ii	 J.'WifliaiIas1er9 


L• 


Ztera ro't	 icea	 te* 
h31( (Ua) ct*uact Idz* )tb, 


st*t Upw*Uun, Md., (uu z 	 4 1L4*) 
J*iz


UJTI43 


The	 '*tc	 mptet vrk uz4e' 
var 2( k), o4 kvs reqi*ste s4ti vcrk uter' tte.t . 


	


z 4zt.n4 te L*t lQr . a tUJtZL ii	 *sitxt &.j th 


	


*4 seut zeaeiMd. Th LnterIzi	 *iu 
ccLpu*d bi *ibett J	 ** sz4 L t*raez,	 gst ot Ue 


MC, '.4* *re	 1ir vit. ore .b.*rixzg inuzi1p cie i tk* re*. 


. Mfrad root ai Ltk . dd, 3**rs t the	 by *
Lt 3or *. a Um1is, e4uet*d th. szziia1 t.e throujti tbe ost 1ø 


r*t*i. Qtticia ct te T*is Zii*c *nex*L$ oz'pz,attou t
Juctiz c *rted	 raztiu £mz,uLs*i(* ior tZAe UL ooLst to set4 
a døy e*i	 orki tces of th	 pj Jack )tt. Pi*Uy, . t. 


t L*t*n xWrLtLoz, t4., aec mt4d. tbe iteri* exathiii ez 
duLL th	 4tfl4tiQfl f the st )or *. 2 


The At*Lc exjr	 J.**iox i. curreptiy att t$n tG 
ot41ate *U tzfotioz in s rceud th. aip$ Jack *o. ill	 to 


a *ttex w r*a&*ii3g or tk*	 y Jack swe st*. The 1re
Ii*tusr xauts ot the 4 coo titi curvey ie a* ox tu i. Au 
Ll'kI Jsck cknmX tei* ther Zut sezi at its srnt stern eztoi*it ta 
t4ii motth.4outhwst. is trez4 i so *ird *	 uXt ir 4W 


Yitrv 1J*zSB OorUgn at t Ipr Jack *tue. be 
wxae c1*ixe,L (z 3) a sisilar tr*s4. t1e or te ether t 


*eLs djbt c**ct r t ooe tide .riar t erj







with the .north.estex'Zy %x'andini Lost b 30. 2 chee1, wbich is txets 
ierse to both the other chetse*. he 30 30as cb&nnst in 30 


s outlined by AC sod privste 4riUing The aasx probL.* of whether 
or not the srious ehei*e1s in the ii Jick area comneczt is sttU. 
solved sod so a tttat eon be forthecmtnj itU1 sU sines sod drill boles 
in the ares are surepM to a easou data sod eoOrdin&ts systa. 


The Lost 3Oy SM 1*t 3oy $0. 2 editS Vith SOLogLC DM41 are 
shown on ti*r* 2, whieb is based on at's arLtn*X p. The DIIA 


tion of the oztini* ta else indiasted. After *rPsthatios of the viLts 
sod beck of the Lost 3o.y No. 2 Mite the interia i*mintni te sod MIC 


ologtsti Crok sod Zersen are wosertain rsirdin the. lstLeos of the 
ónsiaos of the $appy Jack obonsel. esto. sod th. 1*	 'hionoj. 
Lost lay 30. 2 Mit on the Westant property has intersected two brood 
terreces, *tch were breed a2as of low alitt* prior to rstaos1 
IUt sod tilting. Those terrsose, foii*ry m*tes, ore shown on t1ure 2 
by borisontel dip syls at crosscits . 6 south SM $0. ocrth. o or 
both of these swsias as1y be the northeseterly eztecsion of the 30 Nose 
chsnoe3. but there is at present UtU1O ei4encs for such a corr*3.atiou. 


A working sep on the ease base so figure 2 is being ccsilsd 
in sad Junction. This ecopUatimi carries structure contours at 5400t 
intsrels on the top of the kopi sod shows the position of the .outh' 
wostern portion of the Noipy Jack workth with todiasted ó)aar*l tr*z4s. 
This M&ttionl inforsetios is net shown an fizre 2 at thi. ti, beesaase 
the loastions of structure contours sod the 30py Jack workings ore tentative 
sod **Ject to cheegs in the very sear future, peMiog ocopletian of the 
AC suz'woy. All the intorsatiou iinM tuz'lng the course of the r'ojcct 
will be molded in the final- report. 


The Lost Noy 30. 2 hiiin*øl, b*sed on structure contours (not aown 
on figure 2 as aentiosed above), beccess considerably wider SM deeper as 
it extends wostorly on to the Buck Ic. 3 clsl* on the West t property. 
The sazhma scour in the vicinity of the 30. 2 and 30. 3 Crosscuts north 
is about *) feet sod the seictm width in the No. 3 cros*cut north is 
probably in excess of OO t.t, for the lo*gsst south crosscut near the 
fece of the Lost Boy edit (tirost sod laid) desceods about 5 degrees toini 
the north bstk of * channel. The fec. of this crosscut wss inaccessible-
at the tine of the iriteri* twamizii*g tees's visit owing to 5 test ox' aere 
of woter. The deepening of the Lost Boy No. 2 ch"l is a good ezel* 
of how a se4l insignificant channst scour on outcrop any develop within 
a short distance into a largs deep ore. The reverse relat$on, of course, 
would also be true.







-V


D** 1L?


. weter 1y exteAt 0$ the Leet aoy *,. 2 csnm.1 is uicertuth. 
.xt h1 90,sjig , turn southwz' aM cross the st boar lIe. 2 edit itAout 
auch cour; it y coetinue north stsriy zeu,y pas*LIaL to the Lmt 
lIoy Ic. 2 Mit, or it *tat eie* turn northerly and Join the &py Jack 
cau1Ae1 systee.


of about o root into the **nkoL 
toraatioa and 14Q test in wi4th ws noted Just beyond station 31. The 
sandstone is 10 feet Uack tthLa the chemwi, e2.Ltly coarser r*tned 
sid contains abusdaut csrbofl frnts, ao of *thtcLi ax's rs4ioscttvs. 
This asaU scour is st*11y at or ussr the wit bank of the e waterly 
swIm, indicated by the terrace that ws crosscut by the Lost Icy lb. 2 
edit in the vicinity of stations 30 aM 31, 


im ze 


During the course of the NA wrk, one li ore bAy ws	 1/ eLored by the iAtoot 3.starsl (lb. 1) fri the lb. 3 Crosscut N. (see 
tiij. 2.)	 awres vidth *nd p'Ms of the aLnersUssd aLnart send. 
stone is 2. feet contain{i 0.16 percent UG. The uraniw sth*r'at is 
unoxtdised and is probably urasiatte. A ga'b"sap1.e f 190 tons of 
athereLisad ssdLatone taken fres the first 5 feet of the lateral. assayed 
0.119 percent 0308 a E'diz*g to Mr. N. A. Rome of Westt. 


Copper carbonate stains in the *tumru but not associated with 
uraniferous sandstone wi's obmervsd LA the *& pox'tioe of the lb. 3 Cross 
cut N. on a previous intern eYiistxi*ticn. These stains are possibly d. 
rived trcs chsleqpynrtt., tch vs. also observed without urèzth* ndnmrsls 
Just above a aMetons bank in the Icpy Jack alas. Aceor&tng to Mr. g0, 
these copper stains are s 25 to 30 f..t bmlov the level of the bornite 
zone penetrated in drill hole lIi1$4 (Ag. 2). Ibis discrepancy is sLtittm 
is difficult to elen, iusceu* as hole lLTk .L ws surveyed by Mr. Rose to 
the West*unt dMt. assibly this difference Is real, possibly it is due 
to en error in rkthg th. drill core tOota. 


• Xa the 500 toOt D*A. oz'tion of the iost boy Ic. 2 Mit 3200 to 3(QQ feet iii frous the portal, carbonised twigs and menu logs are aJui4ent 
along see portions of the i.iUs. *st of thes. carbon triimts contain 
soea py'rite sod those thet are about I to 3 test &bove the 
contact are soderatuly radioactive 	 to 1 percent eU1O. About 0 feet 
in toward the heeding trw station 31 (fig. 2) the bsme . 5 toOt of the 
Shineruep sandstone is weakly air3er*Zised with about 0.10 percent eU, 
This e*posuz!o is Just on the wet bank of a wail scour and could be"tkced 
ior only a fey feet atoag the wU. Usstt.ra sloag this portion of the 
tuxu*l the Shinara sandstone contained the aest abiant carbon si4 
attained its nadass observed thiolmsss of ]4 feet. Toward the taos at the 
Lost boy lb. 2 tuneel the Ibinaruerp s*Mstons bacousas UUgtitly less Severable 
aM. graduefly thins to about feet in the face.







• 


i& k3rr	 12/19/56 


PROP	 U 


The S*Xt. sse ox' unit of mzt uex' the ec*ztrset ii itea 5: 


the *ortheest side of the crosscut (Zt.* 1) at 
a i,ocsti, spr.rsd by the v*rnssnt, drift in a 
sortbeast.rly directis* not to exceed 2,000 feet sicog 
the **$	 Cb1 as close as is ctiosl to the 
*1Ipidi**3fl** ceat*ct. The ohjective a'*LZ be to 


1ore for u* ibearmn ore sloe the "No se 
______ aM its oceflsenese with the "Lost Boy" aM 
NXdCIt 251 15. P chels." 


Is im ei*a.sl oot be posLtivAy i4entitied in the 
Lest Boy Is. 2 Mit, s3tho* the two broad s.los or terraces 	 cosuect 
with it Therefore, the *est Uhe1. point from iiibich to drift aiorth.ut.r1y 
is on the feorZa seMitone at station 31, there a sonU sconx' occurs 
within the save sastrly broad si1,.. Zt La rseUnett that the ologLc 
il*diestion of the No 15*. okeenel aloaj this II& portion of the Lest Boy 
15. 2 Mit are rather weak, but there is atiU the possibility of int.r 
secttng the Lost Boy No. 2 oi.enal nartMeatwaxtd aM therefore the possi.' 
bUity of saking * discoiery' of a uranisa ore b447. Therefore, the intone 
•ieetr4i tue recu4s 500 feet of 4ntftt* northeasterly frce apprortsstAy 
station 31 on the Lost Boy Is. 2 tuzussl. 


Work on the abc.ve 500 feet of drifting in the 15. 5 Crosscut North 
eosaiiicad on Boveaber 28, 1956 after being verbally aproved. The Esecutive 
Officer, 15gLai XIX, was contacted by t.lopkose on Noweat*r 28, 1956 sr4 


v. the erba1 approval of the prapcead vert. Written oonfiXsation of the 
work approval wes asilad fron U (kiM Junction office on Dcaaiber 12, 1956. 


7. . Bi.rs r., 
0eol44Lcs1t Swrv.y 


25r.a*z of *nss 


flS:N







U. S. DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY


DEfENSE MINERALS EXPLORATION ADMINISTRATION 
DECE' BER 1956
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FIGU( 1 . GEOLOGjC AND XFL0RATIQN MAP F HAPPY J.ACK — NO NME 
CANYON AREA, WHITE CANYON, SAN J!UAN COUNTY, UTAH.
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L.)MEA 
PATMENT OF ¶HE INT1Ô 


DEC 41956 
REGIOt'! III


DENVER CLOAbO 
•	 lrr•	 .i, .Traver, 


ITT 


[) 


LI


/1 


U.


.C.'o 123 
.ontict11, Ua--. 
.Jec lat i:5UJU3\. 


i*i.4 
224 rew cuetothouae,	 I 


De'ver.2, Cob.


e Docket o : t A 451? tra 
Cofltract 10 X&' 


Dear r. Vraver:.


:e herewith niae formal applicuticni 


to drive o Crofs Ct orth from a poiflt &ro. 


CO feet fro: thc port1 of t Lost o' 2 Ait. 


ie O 'feet pt stti mt 31 ) Th aui'i croa cat 


to be dxiver	 30°	 anti to follow the ckauz1 scour 


cut in the aIit at this point. 


Yours very truly 


?roject 1amger.
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U. S. DEPARTMENT OF TILE INTERIOR 
Office of Minerals Exploration 	 - fl7 fl 


	


221. New Customhouse	 - -	 - 
Denver 2, Colorado


e 
October 7, 1958 


Memorandum 


To:	 Chairman, Operating Committee, OME 
From:	 Executive Officer, OME Field Team, Region III 
Subject: Royalty Payments, Docket DMEA 113l7 (IJranium)tontract Idrn-E985, 


Westmont Explorations, Ltd. (Sun Dog, et al. group of claims) 
San Juan County, Utah 


Period:	 September 1958 


Enclosed are settlement sheets for which royalty payments 
were received for ore or concentrates shipped from the subject property 
during the above month:


Royalty Royalty	 Bonus	 Bonus 


- Date	 Liq.. No.	 Dry Tons	 Due
	


Paid.	 Roy. Due	 Roy. Pd. 


12-26-57	 71	 63.11.25	 $29.11.7	 --	 $11.13	 --


otals:	 63.11.25	 $29.11.7	 $11.13	 --


Past Due Royalties Collected: None 


Total Dry Tons (Ore or Cons.) Shipped to Date: 63.11.25 


Acting Executive Officer 
IBIC : jy 
cc: Royalty File E 985 w/settlement sheets 


Chron.







Paz'Lb.	 P'To	 hôrt	 _Tons Tati]. Va]* 
J.	 I24 _-.50	 1.07_ 63.4245 ______ 


$4	 .	 *290.4 
4.50	 66.43	 ______ 


$59J9 


TEXAS.ZINC MINERALS CORPORATION 	
SEP 15 


GRAND JUNCTION, COLORADO 


Receiving Station_Miyfc.an U&t, UtAh	 Grand Junction, ColoradoDb.r $,	 19.5Z...... Ltqn1diti No.	 71	 Lot No._93 ShIppers Lot No. Bought oL _Rjgb.n_(lr1d_Chmrl_llranfus _Aampany_A.E.C. License No._P...3i4fl Address	 203 Felt Bu.tIding, Salt Lak!jty, Utah 
Type of Ore_Ct_UjO _Contract No.	 ._J)ate Received_Il'vip Dm14 vs.t.i Mining Claim_Bifr #3	 Mining District	 Nhj1 Cy'ii	 Pile No. 4fl 


Lot Wet Weight H	 Dry Weight _______ No.	 Pounds	 2	 Pounds	 U 0 
* 


Ps23 332,860 4.52 126,849 .107


SE'JYrLEMENT ASSAYS	 I	 CONTENTS POUNT. 


L. °. I c CO	 Cu	 0	 V 0	 CO3	 Cu 


2..].	 .04 135.7284	 2663.83 50.73% 


.W7% • 2.14 lbs. at 
Deve1opnant A11onoe 2.14 iba. at 


TOTAL U308 PATThNT 
Iau1age Al1eway 75 miles at 6* per wet ton mile8 


TOTAL (ROSS PRIC.E 
Deductionsz 


Ctb Adva	 Check No. 2405 12/6/57 


cORREcTs	 RJM 


APPROVED s	 i.,


•J71 3


	
958 


4'	 / /_







UNITED STATES 
DEPARTMENT OF THE INTER! 


OFFICE Of MINERALS EXPLORATION 
22- New Customhouse 
Denver 2, Colorado 


November 3, 1958 


OFFICIAL FILE Cu1' 


- i 0. M 
RECEIVEC Nu 1958


- 


'i-iI.!P. LLQ 


!---r-- T ---j
Memorandum 


To:	 Chairman, Operating Committee, OME 


From:	 Executive Officer, OME Field Team, Region III 


Subject: Semiannual Report of Certified Project for the Period 
August 3, 1956 through June 30, 1958 


DMEA Docket #3l7 (Uranium) Contract Ithn-E985, 
Westmont Explorations, Ltd. (Sun Dog, et al. group 
of claims) San Juan County, Utah 


Enclosed are the original and three copies of the subject 
report prepared in conformance with instructions contained in memo-
randum of January 6, 1956 from this office, Memorandum 29, and 
Special Notice in Minutes of operating Committee Meeting No. 692. 


Enclosures	 / J. W. Townsend 


Since project has not been certified, 
no analysis has been prepared. 


FLIC 11/6/58 


/4MvA







•	 Semiannual Report of Certified Projects 


Reporting Period August 3, 1956 - June 30, 1958 


Docket and Contract Number D1'AEA 14.317, Contract Idin-E 985 


Operator Westmont Explorations, Ltd.: 


Cozmiodity Uranium 


Mine Name Sun Dog, et al. Group of claims 


County and State San Juan County, Utah 


Dute of Contract August 3, 1956 
• -	 Pseudo 
Dateofjertification September 1, 1957 


Expiration .te of Royalty Payments August 3, 1967 


Dute of Examination for this Report August 7, 1958 


Total Amount of Contract	 $l58,00ll. 00 


Total Expenditures under Contract	 $59, 006 514. 


•	 Amount of Government Participation at. 75 	 $ $1,2514..9l 


• Royalty Payments this Period 	 None	 • 


Previous Royalty Payments	 None 


Total Royalty Payments • to .te 'None 


% Loan Repayment Completed 0.00	 .	 •• 


Amount of. Royalty Due : .
	 •	 .• 


Royalty Remarks :	 •	 .	 .	 .• 
The operator has not stockpiled production subject to DA rOyalty.







//	 Tons	 Analysis 
Original Estimate of DMEA	 8 


Reserves (Field Team Final Re ort) .' . None 	 __________________ 
Mines	 Survey D Joint 


Revised Estimate of D4EA 
Reserves (Field Team	 ______________ __________________ 


• Mines J Survey	 Joint D 
Increase of Reserves by work performed 	 .	 .	 . 


•	 subsequent to DMEA project work 	 .	 ..	 . 


• Production DMEA	 (This period) *	 6.1i.2 .	 O.l191 
•	 (Previous)	 .	 None	 - 
• H	


, (
coric) To Date) 	 p.11% 


	


Operator s tore ) . Thi period) 	 ______________ ___________________ 


	


(Previous)	 _____________ __________________ 
.	 (To Date)	 ____________ ________________ 


Percent Revised Reserves M1ned 0	 . 


(For Uranium Ores Only) 
Initial Production Bonus: . 


Status. Operator:' Ineligible J Not Applied	 Applied.. Rec'ing pmt 3 Pd u 
Pounds U3O8 produced this period eligible for Bonus 	 ___________________ 
Amount of Bonus paid to Operator this: period	 .	 $__________________ 
Total pounds U308 produced to. date eligible for Bonus • . 
Total amount of . Bonus paid to Operator to date	 $___________________ 
Bonus Royalty Paid	 $_.. •	 • 
Bonus Royalty Due: . $______________ 


	


Investment Data. . • 	 .' . 


Shafts:	 ..	 .	 Winzes	 .	 Drifts & Crosseuts 
Size	 Feet .	 Cost	 Size	 Feet	 Cost	 Size . Feet	 Cost 


Raises.	 •	 Rehabilitation	 Type .Drillin 
Size	 Feet	 Cost	 Description	 Cost	 & Size Feet.	 Cost 


_1


Facilities	 . 


Mine Plant	 Mill	 Roads 
Description •	 . . Cost	 Description	 Cost	 • • Description • Cost 


Remarks 


•	 Note: This ore was produced by Forst and Redd., lessees in November 1957 from 
the Buck No. 3 claim.	 •	 .







Memorandum 


To: 


From:


. 


UNITED STATES
DEPARTMENT OF THE INTERIOI 


DEFENSE MINERALS EXPLORATION ADM IN ISTRAT1Ol 


2211. New Customhouse
Denver 2, Colorado


June 3, 1958 


Chairman, Operating Committee, DMEA 


Alternate Acting Executive Officer, DMEA Field Team, 
Region III 


Subject: Docket No. DMEA 11.317 (Uranium), Contract Idm-E985, 
Westinont Explorations Limited, (Sun Dog et al. claims) 
San Juan County, Utah - FINAL PAYMEINT 


Enclosed, are two copies of a menioranduin to T. A. 


Christensen, dated May 28, 1958, relative to final pa'ment under 


the terms of the subject contract.


/J. W. Townsend 


Enclosures


4
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ffMFiO4(R	
-	 •	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


DEPARtMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND - -	 -	 -	 - -
	 -	 - -	 I 


Month of	 Ja	 DMEA	 Contract 
Operator's Name 11	 ith 2t71	 &$1	 Minerals 


Address	 ,OO4.G3 
Contract Amount, $-----------------------Government Participation: ------ % 	 Amount, $------------


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 


otai	 mrRegrted	 Monthly Total Previously Reported 


(1) Independent] - 4T 


Short Forn 1 t	 )1'\	 •j	 417) 
Drilling.................................................. 
Bulldozing............................................... 
Crosscutting.............................................. 
Drifting.................................................. 


(2) Labor and Supervision: 
Labor...................................................... 
Supervision-----------------------------------............


 Technical Services..................................... 
(3) Operating Mat'ls. and Supplies: 


Timber................................................... 
Explosives 
Pipe--------------------------------------------------------
Track------------------------------------------------------


(4) Operating Equipment: 
Rental..................................... 
Purchase.................................. 
Depreciation 


(5) Initial Rehabilitation and Repairs..--
(6) New Bldgs., Improvements, etc--------
(7) Miscellaneous: 


Repairs to Equipment	 00 41OD 


Sampling and Analysis----------------
Payroll Taxes 
Liability Insurance..................... 


7Th	 r'ç-
(8) rYJ?	 'P)


ET 


_____	
O1J.Y? ____ _________ _________ 


TOTALS------------------------------------------""	 ---------------------------------------- 4J( --Z-4^^-4-1 
-	 4) dfff7 Pursuant to zthorivy' vested ii? m, I certify 


that this account is correct and proper pr pay-
ment in the öntöI 


s22: 
Signature' ............................................ 


/	 (Authorized Certifying Officer) 


Date9/..LZ 
(See other side) 


been r4krd tieJabc?re bill is 


Date -------------------------*Payee 


Per	 Title 
Wheii a voucher is signed or4eipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the cpacity In which he signs, must appear. For example: "John 
Doe ('ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
falMe statement or representation to any department or agency of the United States as to any matter wiShIn Its 
jurIsdiction. 


/	
(Instructions on reverse)







'I' 


(For Government vie only) 


CERTIFIcATION BY GOVERNMENT REPRE$ENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this' voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. - 	 in accordance with the terms of the contract. 


Signature	 L itie	 Date	 ____ 


APPROVA BY DMEA EXEf UTIVE OFFICER OR ALTE'NATB9'ID*	 (.J 


Signatur\k)	 Title 
ExecLt2e C Jcer	 Date	


19 1957 


MONTHLY REPORT OF OPERATOR 


4 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly 'Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Governmeit's share of costs; 


(b) ,Form MF-104A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the ,various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this. Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing fOrmations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04—Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952); 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory .operations. Do not 


• include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported. under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other sven categories. 


The original of Form MF-104 when submitted for reim-
bursable elenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, uch as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.


O 872893







OPERATION	 I UNIT
COSTS Pnis I UNITS Pms II 


MONTE I Morim	 COSTS TO DATE UNITS TO UNIT Cosm _______ 
DATE	 TO DATE


'tinits


AUTHORIZED BY CONTRACT 


Unit Costs 


ici LIIIIIIIIIII 


-, 


--- ij;t IZ1T
LS:----------


cJbI ,4	 LI 


I. L))
.


AUTHORIZED BY 


Budget Bureau No. 42-R 1151.2 Ffl MF1O4A	 ___ - 
(April1962)


W - UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 1Z 195..7	 Docket No. DMEA
	


Contract No. 
Operator's Name i	 It	 OJt W


	
Minerals i ........ 


Address


QU .	 7 Wt	 et urifting-------------------
Cro cutting	 tora 


L g 7 t 
Shaft	 b


1 4, 1 
Drilling: Core 


ëAita 


Trching 
Test	 C 
Roads and ra	 flIJ t


I3flI•UO 


:çTç 
------------------------------


TOTAL DISTRIBUTED CoST&--------


Operating Equipment Purchased...... 
Initial'Rehabilitat.ion and . Repairs.... 
New Buildings, Improvements, etc 


ToTAl. COSTS 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the .Jest of their knowledge and belief. 


Date	 Operator üüt	 ;ouUoa Z 


Per	 Title	 251ct---


.—.. NOTE.—TItle 18. U.S. Code (Crimes), section 1001. makes its criminal offense to makes willfully 
false statement or representation to any deariment or agcncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only)


REMARKS: 


t.i2 
'o 7	 th 


2....A' 


'	 's-. 
c, 







•	


:'; 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose. of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent inforthation is desired have been outlined in the 
form. There are blank lines, howeva:, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which arenot to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "mitral Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these. items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period., 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. . The "Total Costs" on Form IvIF-1O4A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the 'various phases; on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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EXPLORATIONS LTD. 


/	


(NoN-pERsoNAL 


- /	 /	 wirr cxo i PROflCT. 


	


crrs	 POT FOR :o: or	 ls7.


No.5 CR0i CT TT 0IT1 


This face was advanced 63.0 tett to 479.0 feet 
from the collar. The Thinerump ijoenkopi contact was followed 
on a plus 1% gade. The hinerump sands cut out at 413 feet 
and .tbe face was In a eandy mottled shale from then on. 
The geiger did not give any count' in the shale • This face 
was etopped and the crew moved to To 7 Cr088 Cut rorth. 


• 7 CROT' CtTT OTT.tT. 


This Cross Cut Was collared on the north side of 
the Th 2 Lost oy Adit at 2250 feet from the collar. 1t 
vsas driven 323. feet to explore for the extension of the 
channel cut in the 'l7oa 1,2 arid 3 Croes Cute orth. 


The Foenkopicontact wa followed and the 
shinerurnp sands were from 5 to 8 feet thick with sorc 
carbon trash and. logs In places, iIch gate a slight count. 
At 263 feet the sands pinched out and were replaced 
by a ear.dy shale.. The grade ahowed a slIght mthu8 grade 
between 32 and 90 feet. From there on the grade was plus 
5. to 223 feet. Prom there to the face it steepened 
to better than 1C on the contact. The present face 
ehowes 5 feet of !oerkoi. This face has been stopDed. 


A turnaround was collared and advanced 
3.5 feet 'to allow the shuttle cars to pass one another. 


Operatione are being cuspended for the tine 
bein'. A ap1icat1on is being sent Into the D1A to 
hold the Contract in abeyance for four months. to 
permit further study and probably some drilling from 
the eurfaco : ahoad of the cross cuts. 


*	 The weather has been cold. with better than 
a 10 inch fall of snow on the 25th. 


rr ".yere 3r of the DA spent a few days.. 
at . the mIne during the early part of the


	


I	 DMEA ontice1lo, 1tah.	 '	 ' 


	


Peb 4th 1957	 RECEIVE(. 


.
[iectanaer
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U. S. DEPARTMETJT OF ThE INTERIOR 
BUREAU OF IitENES 


REGION III 


Administrative Audit Difference Statement 


1IMt **,Ø1I L $M Z**4Pd	 Date JLU * $W ' 
Payee's 


(4'Le	 FINAL DIsTRIBuTLOM	 Reference: __________________ 


J/\N 23 1951 _____________________ 
MADE	 fl7f4-V3/7 


Upon examination of the above Payee's Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed $ ___________________ 


Difference	 $ ____________________ 


Amount Approved	 1. 


The reason for the difference was due to: 


_ _ 	


S 


___ ___ 


tui1 :i 'to *m 


Any reclaim for deductions made above must be supported by the 
ORIGINAL of this form.


Very sincerely yours, 


N. E. Stokes 
Audit Section 


R-III-'B & F Form No. 1. 
-l5-52 D
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?'°'! !cctMe 


16.	 z*.t ,xc.as cros*cuttiu. st $1 ,O/ft.	 $	 5I4,75 
16.5 tet 2*c14.ntsi AU.aw*nce s-t $iO/st..	 '( --- $	 22. 22 


1.csb.r,Jt6 iee* 4rift4	 costs 
I


MIDu*t report* o	 3Z ft. 
Of 4ftiU *t $23.00/ft. 


$z1*is siZlcwsbl. cost, 31. ft. ot 
drifting st $21.. O/tt .	 O 


TtIIL1	 unt to b* dtss.11o*d.'--. $ LQ1s8. 72 


oobctLi*tton vtth Awuut Rert.d 
b Qerttor on Yor* W.1O tot	 eaisr, L6 i-r	 LJLL	 - JIJ—UW	 I-Il-	 -I.ii	 pu-.t	 *r	 j* 


Auunt reorta4 on 7ox* *401i for Oeeeier1 $t1,65.65 
Ajuzt tob.. 1 048.12, 


ts3. s1s**pted OOit e4	 - •	 **_._ 


Oovsrknt P&rticipøtlon st 7 $ 7,9O.2O 


Dftte O	 J*bu*Z7 7, 1957 
Date R.c.tvr.t ifl Y**14 Otfie*-- . J*XtU&17 11, 19fl 
gait, Recelvet tn sgion OtftCøa. Jnury 15, 1957. 


rr'igrj	 gie	 b9' 
W M WAVER 
W. K. Tr*ve1! 


JC;pr1 


cc: W.1O PUe 985	 ,, 
$oe. 0,. Ci. (2) 
Sbsv(2)


) ,/eoy or	 gr. s 
Tow**eni	 )	 'rert. 


-.	 . 


2







'2i.1 


	


•	 "V-7. 


	


•4_1	 19g> 
O 


uU • 20 
IW.r*1	 r 


i*wy 1, 951 


	


eittr. rJftte.r, LM,A ?ie4	 UI 


.	
/ / 


	


emsti	 a..r 


*	 •	 I 


I.ck.t I*A 311 (ut) itr*.t I4Ø, 
Ltd, t- J'as f.f, 


iost f ts *oetk t )asur: 196' 


Am	 .*' i aid. lbs $øjS*t I 


	


e	 m 
196.	 asjeaj 1aair iss	 $ed I. A.	 lbs 
pro1jet	 per. 
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FormMF1O4(Re)	 UNITED STATES	 S	 Budget Bureau No 42 R1036 5 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADM INISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of December--------------, 1956	 Docket No. DMEA .4317	 Contract No,dflL -L5 
Operator's Name WeatmontExp1OratiOnLtii------------------------ MineralsUrafljUln  


Address 1616 --- iitfl—TOW ---Seattle 4----Wash------------------------------ -- --
Contract Amount, s18,QQ4..0.0 	 Government Participation: L%	 Amount, $48,593 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1) Independent 3 )c-Cut	 — /7'7é 12351.7 
ont ac 


shortFormg4o	
8073.00 13985.25 22058.25 


Bulldozing----------------------
Crosscutting 
Drifting------------------------------------------------


(2) Labor and Supervision: 
Labor 
Supervision............................................ 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives---------------------------------------------
Pipe 
Track 


(4) Operating Equipment: 
Rental----------------------------------
Purchase-------------------------------
Depreciation--------------------------


(5) Initial Rehabilitation and Repairs---
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis #3X-4


2.00--- ---
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 
'r'4v	 (!rti+r


54.92 
X.ot Boy 2-	 56.6 6181.35 9744.00 ______ ________	 - 


TOTALS--------------------------------- 116L 	 34zo#7 9739.92	 o1-j	 — 


	


I certify that the above bill is correct and just nd that payment therefor has not 	 Putt to 'utit veed in'(ft(. been received.	 that this account is correct ad poper fnr pay-
Date i1L1th5?"Payee	 tOitJiXD	 ment in theitT	


i	 zi 
Per ------Title 


Wheii a voucher is signed or receipted in the name or a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 	 ,, - -y 
Doe_Company, per John Smith, Secretary," or "Treasurer," as the case may be.	 Signature - -	 -............................................ 
—b. NOTE.—Title 18, U. S. Code (Crimes). sectIon 1001, makes ii a criminal offense to make a willfully	 )	 $Authorizeert1fying Officer) 
labia statement or representation to any department or agency of the United States as to any matter within its	 / ,	 /	 / i-:fl7 ,5#I	 Y '! jurisdiction.	 Date	 VoiNd/. ----


I structions on reverse)	 (Se(other side)	 I 
,Lj


J.f
-/? 


Li ,........................ /1 	 f//V,	 '	
-, 


.1	 •1 
i i	 -
I- LI-----------


': 


/I1







n
	


O 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


• I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No.	 in accordance with the terms of the contract. 


DateJV4'Z..- /4 /157 
APPROVA BY DMEA E EC(T\VE OFFICER OR A!4hIAT! 	 LI	 V	 C' 


Signature	 iue	 L9ft1ce	 Date	 1JSL 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form, MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1 04A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under. Item (2) include labor, supervision and techilical 
services incurred fors the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share• paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the iAonthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
• price contracts on Form MF-200 (A), however, are not re-
quired to be snpported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







UNITS PETS	 .	 . UNITS TO I UNIT CoSTS 
M0NTS	 CoSTS vo DATE	 DATE . I TO DATE 


1pwe1.
COSTS PETS


MONTE
'UnIt8	 I	 Unit Costs 


1181o713;Ic Ii351 IaIIi4I5i;I5 IIIII2IO! 


-5543..r92 ----558 ----
562 5------Lg7..4t,0Q 945. 


42..QC)------- -14.------------


2.1Q _.goo-------


"4OO 1111111121


_90Q--- ---


4000 10.15 


900 1.25 


6Q
367


-- -


-


3.50


',	 1' 
Bbrm MF-104A	 .	 .	 .	 dget B 


(AprllI952)	 .	 .	 '	 , 


UNItED STATES	 .	 .	 ' fr4 
DEPARTMENT OF THE INTERIOR	 -L


<9 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPO "


1151.2 


ContracI'ti—U(-E98 
Minerals .uranium ............ 


Month of oebe	 195.	 .	 Docket No. DMEA ..4Z12 
Operator's Name	 trn,ntExp1araticfl---It4 


Address 1414 Smith we±4 e.a	 4.L1a&
AUTBORIZED BY CONTRACT 


OPERATION	 Usir 


Raihi!T 
Shaf&.Latr818........ 
Winzesj4'ØiS.----


-Drilling: Cor - XCU.... 
p 4--
---Boy---2 


Stripping................................ 
Trenjtj1e..3Xsi Lt........ 
Test PiVs-------Loa.t--Bo r2 
Ro	 -T-------


Loe-t--Bo r.a


TOTAL DISTRIBUTED Cowr&... 


Operating Equipment Purchased........ 
Initial Rehabilitation and Repairs.. 
New Buildings, Improvements, eto... 


TOTAL Cosra........................ 


-116345----- 	 49-73.92-- 	 AUTSORIZED BY 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


-	 tI&te---------Q21.50 
erfGO4flthDCO1traCt 


Date 2an ?.th1S5' Operator Je tIXIOi EZp1.Qiit.QPLJ It 


Per	 Title 


—k NOTE.—Tltte 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a wflltufly 
false statement or representation to any depariment or agcncy of the United States as to any matter within 
Its jurisdIction.


(Instructions on reverse) 


(For Govenment use only) 







.	 f, 


INSTRUCTIONS 


Preparation of Form MF'-104A—O perat or's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose. of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howçv, for those unusual phases which may need to be 
reported f'or a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are 'hot to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A'has been designed to tie in with Form MP-- 104 fór both monthly and 
cumulative costs. The "Total Costs" on Form I'vIF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently 'to distribute certain 
costs ovei a number of items. Fo instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the vrious phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and , "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
'filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 


/	 '
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WESTMONT E)PLORATIONS LTD. 
(NON-PERSONAL LIABILITY) 
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Oe in t kenizc, to 3 feet but cut out in about 


threeor four rounL. 


aa been aoe carbon trauh with count 


in .p1ace but ,er r spotty. 


One turnaround was cat at 260 feet fro 
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back has been b. iere we iave been in the	 saU'
shi1e. 


General.
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i.ont1c110 T!thti. 
ca th


:. . 
Proj8c ia-er 







1i


/7. 


I!







/


. 	


*.1	


• 4







a-


U. S. DEPARTMETJT OF ThE INTIOR
	 19NAL D1STR1BUTIO 


BUREAU OF NIIIES
	


DEC 2 0 195 
REGION III 


Administrative .A.udit Difference Statement 


Date: 
Payee's 
Reference 1SP 2956 


Upon examination of the above Payee's Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed $ _________________ 


Difference $ ___________________ 


Amount Approved $ 


The, reason for the difference was due to: 


*	 Zi*t br * 
39a ft	 ft 


L8* 4sbZ at m 
*	 *	 ,floCO 


__________	 '4. t1 :' 
eUEe	 r Oct 'L	 it. 


______ 


E_______ 


,	 1ct*. 


Any reclaim for deductions made above must be supported by the 
ORIGINAL of this form.


Very sincerely yours,


M .A \'Y 


'c7 


\,	 6b. 


N. E. Stokes. 
Audit Section 


RIII-B & F Form No. 1i. 
Ii....15..52 D	 ,	 \.
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(ff	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


224 New Custombouse 
Denver 2 CoAorado	 December 17, 956 


Memorandiun	 : 


Th	 T A Cbristensen 


Froin Executtve )fft er, DMA Field Team, Region UI	 I 


,ubject: DMA Doket No 4317 w (thaniuw), Contract No Xdm985i 
% estjy ont Exp1oratioxc 14*nited, (Sun Dog et a claims), an 


•	 3uan County, Utah . )perator!s Monthly 'Progress Report 
for the mom.h f Novembçr, 1q56 


Znclod are the original and lout coptes àach of Formt •


	


	 MF-404' and MF-lO4A, operator's Narat*ve Reports :and ngInee's 
Repert for the above perod 


Except ai tberwise 1nduated belv tt i deeried tiat the 
Operator ba complied '4th the intent; of the contra.s.t, and the work'. 
£r which payment is re zmended Is aceptabie tu the Gov nme3fl, 
Payment i ecommended n the followlAg oasis totingett on your 


	


•	 verification ol the rx-ectiess ol appUcab.Le rates aAd aritbznetic&i 
•	 accuracy of mputation. 


D1s*Uowane, Lest Boy No 2 atht, 
Aritrepoted, 398ft. at$Z3.0Operloot.'.$9Si54.k00 


•	 Maximum aL1vaie	 39 ft. a.t $2. 50.
8,557Q0 


Amount to be dial1c,wed - -	 $ 597 00























•	 • 


L(WIX1 L.	 / 
CQ i3CT


>. 


- 


This wa adanoed 306.0 ' to 3700.0' from the PQXtL11. 
The onkopi •cntaot risa fG11od 	 and wa 1e than avez'afje
g:raie for the !irct 220 feet. prom .thèae to thG .1 the grade 
increased to.btter than 4. The iuertp SanOtOn had ao. 
carbonaceous s.tresk and 1o13,but except for tow piace on 
the contact and in tho ioga,the ootht waa neg1iab1e. 


On .Irov ?th th allotted fQotage• Icr tue. L08t Doy 
2 Mit was reached rxd the orki.ng .wae tGppCd. 


6. .uroun&Jjith 


One, turnaroun(t, 10 Torth o cit on the north aide 
o.f the adit t 3460 feet from the port1 and driven 14. tut. 


.o &L4t 
o 5 Cro Cut Toz'th	 collared approx. 3300 feet 


from the ortl,(ie 20 feet in tre station 31) at a point 
there hod oe ehnno1 ecourig.	 fate aa vaoed 


76 feet in a	 2 direction. The contact ao. fal1owei on 
a liht up grade. There was c iderable carbon tra8h in th 
azidetotae !7ith a	 count. 


r. .Byor o . the ThA io1d	 Q. UG 
was a vi&itoz durij the last week of the month and. 	 ved 
of the ioctiou i'o . the XCut north. Two eber of th 


C. taff aiøo visited the property t th	 ae tive. 


The weather ha6 been fine with a ltht fall of snow 
thich till remains in the shaded 	 The riighta have been 
co'd with frost but the zoarde are dry iid duty. 


Lonticello. Utah. 
Dc 2nd .l9G,


Project Liiagor.







Forn4Fr1O4Rew.)	 UNITED STATES	 Budget Bureau No, 42-R1036,5 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month o1ab ----------------, 19	 Docket No. DMEA 4?	 Contract No. I 
Operator's Name OtLOflt	 OC Ltd.,	 Minerals U1U 


Address GjC	 $..thT	 r--- tt4i -----------
Contract Amount, Lb,QO4. 00	 Government Participation °' 	 %	 Amount,	 3 ) 5. 00 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


	


Monthly I Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals Total	 Reported	 Monthly Total Previously Reported	 To Date 


1.0© 431.25


IIIIIIII!IIII	 -------------------


------------i!---- --' 


	


/9	 --------9 
izui\	 i1iii iiii._iii._ir 


ujIT 
ect and just nd that payment therefor has not 	 Pui 1a;t to a' 'tho	 inntr 


that this account is correct and proper for py-
Ott .J)1O	 O Lt	 ment in the amount of: --------------------------------------------- 	 - 


.............. 


Signature............................................ 
(AuthorizedOertifying Officer) 


Date/ 424L	 Z.ri 
(See other side)


ITEMS OF COSTS 


(1) IndependentI 3 CL Smb?Ttdj t 
Drilling ............................... 
Bulldozing.......................... 
Crosscutting........................ 
Drifting 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe 


------------------


-------------
(4) Operating Equipment: 


Rental 
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs... 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment ........... 
Sampling and Analysis 
Payroll Taxes...................... 
Liability Insurance ............... 


(8) Contingencies (specify): 


TOTALS............................... 
I certify that the above bill is cor: 


been received. 
Dat?..&	 *Payee


.i--iiiiiiiiiiiiiiiI 


1-jjjjjjjjjjjjjjjj 


Per	 Title 
'When a voucher Is signed or r4'ted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the cpacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-*' NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)







(Fat Govsrnm.nt vs. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No.	 in accordance with the terms of the contract. 


Signature	 Title	 Date 


APPROV BY MEA x 


Signatu''hJ -------


L/ (J 
YE OFFICER OR ALTERNATE-1JJ 


Thle	 ------ Date ----- -
Ct71 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 
• (c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advanèes in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04—Operator's Monthly Report 
and Voucher.—Al1 the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reportel 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payfoll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or. 
invoice should be attached to the ifonthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word; such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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FbrmMF-104A
Air1119A)


Budget Bureau No. 42-R 1151.2 


I -	 IIi2i3i.75 I374.3


---w;o- 40O" 


10.1 4000 


$67


.&.. (.) 


TOTAL COSTS 
AumniuzaD ST 


3;I-- i74TTi 


4--?.( iL1s8-----


--1/-


4j3	 -------


- - -----
et__,_-----------


---


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Moith o	 19	 Docket No. DMEA j?	 Contract NoX 
Operator's Name.e.tont iplciatioiw Lt - 	 - --	 Minerals	 iUA 


	


Address	 Si$th owcr aatt1i .4, Jath	 - 


Ii C0BTSTWS IUNTTSTWSII 	 _______ -	 Coars TO DArn	 tTnrrs To	 Urr	
AuTUoRIZID BY CONTRACT 


	


OPERATION	 UNIT	 Moivn	 Morrn	 DATI	 TO DArn	
I	 unit costs 


ITo Z .X.ctat	 Lat. rifting 
Crisscutting ............. 


Shaft .................................... 
u*ot a xc 


Drilling: Core.. ..................... 
Unit Co Jpaj 


Auger"± 
Lqg Pie 5 
Lo:Ie oit Iloy	 , 


r cr 


TOTAL DISTRIBUTED COSTS------


Operating Equipment Purchased..... 
Initial Rehabilitation and Repairs........ 
New Buildings, Improvements, etc........ 


TOTAL COSTS.............................................. 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date	 j4 erator L1t 11.i 


Per	 Titlo


REM BKB:Q ---
ct this Oat2 cai is 


)o 1 of ivebQr 53 


—. NOTE.—Tltie 18, U. S. Code (Crimes), sectIon 1001, makes ita criminal offense to make a wilhiWly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)	 c22. ,U. 







.	


4	


.	 - 


4 '-. 


INSTRUCTIONS 


Preparation of Form MF-104A---Operator's Unit Cost and . Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevf, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and 'New Buildings, Improve-
merits, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or.period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-- 104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


• In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehahilita-
tidn and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. Thi,s information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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ri 
U. S. DFARENT OF THE INTERIOR


BUREAU OF NDIES 
REGION III 


Administrative Audit Difference Statement 


___	 Date ______________ 


Payee's 
Reference . _____________ 


DEC6 1956. 


Upon examination of the above Payee's Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed $ _____________ 


Difference	 $	 0 


Amount Approves $ -	 0j* 


The reason f Or the difference was clue to: 


'	 :


1Z: $F 
t4ø4ø - 1	 #4% 


*4 $X$Int4	 tU rt, g 
_* 4_	 %	 _______ 


4 &Øflt * 
Any reclaim for deductions made above must 3e supported by the 


ORIGINAL of this form.	 0 


Very sincerely yours, 


N. E Stokes 
Audit Section 


R..III ..B F Form No. 
I l5-52 D











. V	
;: 
rrt*d torward $43 00 


21 1ncid*ntL: &Uow*nc.: 
Amount zepofled. $7 t*et *t $9 65 
perfobt-m.'	 $$3,,55 


Accepted cost. $5 feet at $9.63 per 
foot'	 .	 *	 a	 a a	 820 25 


Amouat tu be disallowed 19.30 


Løst Boy No, 2 Aclit 
L	 *A	 *_S	 J	 -i 


I	 Driftii$ *nd Grosacutting: 
mouzt rsp.rtd, ZU fet at total 
cost of	 a	 a	 $4$3i 25 


The stub voescut (turzout) 34.5 
feet in 1eisth is diullow.d as 
thert was no provision for this 
item at the time th* work was 
performed.	 Ihe accepted cost 
is for 196.5 feet at $Zl 30 per 
LOOt	 4,U475 


Amount t, be disallowed 606.50 


2	 lacidental Allow&nc.: 
Amount reported. 211 feet at total


$Z,14165 
Accepted cost, 196 3 feet at $9.65 


per Loot	 -	 _ *	 1,896.22 
Amount to be dissUowed 245.43


UI.	 •. 


otsl aiont to be cJtullowad $914. 2$ 


Reconciliation with Amou*t R*prted en Iorm - MJ404 
S	 1	 -	 Ti ti..	 :


ler October. 1956 
*IUL	 w"...................................... .	 -	 . 


Total mnu,unt reported on term )U'404 for Oct • 1956. $, 734 95 
Amount to be disallowed	 • a	 a	 a a a a	 as a a	 914.23 
1ota1sccsptsd cost -	 -	 -	 a .	 $8,810 72 


Government participation at 75 percent a a a a a a	 a $6,608 04 


.2.







.w 


Dste at Report -.	 -	 - _ November 2 1956 
Date &tcetvtd In fleld Oftic.* . November 5 1956 
Date Received 1* Region Offic. ' 	 November 24, 1956 


Ortg!na signed 4y 


L4'''
M:t 


W. M. Traver 


inc1**ure* 


DC:jy 
cc . Mh'.404 Ffl. 119$5 


Cbsn Op. Comm. (2) 
SMw (2) 
H&rsbmsn ) wIco r 01 ensr'*i	 spOrt
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Form MFt1O4 (Rev.)	 LNITED STATES 
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER


Budget Bureau No. 42-R 1036.5 


Month of	 , 195	 Docket No. DMEA 4I? 
Operator's Name MtflOflt	 1OtM Lt1 


Address 1{''1	 ith	 4 
Contract Amount, $ 	 Government Participation	 % 


FOR OPERATOR'S USE


Contract No. 
Minerals - 


Amount, $:,X ____ 


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 
•	 Monthly	 Totals Praviously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


	


Total'	 'Reported	 Monthly Total Previously Reported	 To Date 


(1) Independent	 L.	 •!313j	 ' - 
Siioii'Fornr Ofltract8


	 • 	


• 	 S. 


Drilling----------------------------------------------------------------------------------------------------------------------
S ..-


Bulldozing-------------------------------------------------------------------------------------------------------------------
Crosscutting--------------------• -------------------------------------------------------------------------------------------- Qb 


Drifting----------------------------------------------------------------------------------------------------------------------


(2) Labor and Supervision: 
Labor---------------------------------
Supervision 
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber-------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------


_Liabilit.y Insurance--------- S 
-uo	 Ct3 


_ 


(8) Contingencies (specify):


--------------------------------\-


--------------------------------------


g3\3-
TTJ --------------------S 


I certify that the above bill is correct and just sand that payment therefor has not 
been received.	 ,.	 •_.	 S 


Date	 r3/4J *payee 


Per	 Title 
Wheii a voucher is signereceipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which be signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


.—* NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter wIthin Its 
jurisdiction.


(Instructions on reverse)


8/JOLJi.1 //r 2	 9f 
-&- /. Pursuant to authority vested in me, i certiry 


that this ac,unt is correct and proper for a - 
mentin the amount of: 


Signature . – •	 (AuthorertifYln Officer) 


Date ?4JJZ 
(See other side)







____ _S
(For Government use only) 


CERTIPICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project u der Contract 	 in accordance with the terms of the contract. 


Signature	 Date 


MONTHLY REPORT OF OPERATOR	 . 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104--Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A--Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken' as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Vovcher.—All the applicable spaces in Form MF-104 
should 'be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF--200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
metit expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical. 
services, materials, etc., which are use,d in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) ana (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the itonthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the' "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should. also be filled in.
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Form MF-104A
	


Budget Bureau No. 42-R 1151.2 
(AprfJ 1952)	 •• 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Contract No.	 cc-----
Minerals 


Month of	 195j.	 Docket No. DMEA	 ------
Operator's Name 


Address -1 4	 t--cir----•--4--	 -------


OPERATION	 UNIT	 CosrsTms	 Is	 Co	 DATS	 UNrrsTo I UNIT COSTS
AUTHORiZED BY CONTRACT 


Unita
	


Unit Costs 


o .	 't	 otL rifting
Ot Qh 1C31.7 ?4.O 


Shaft8 4' 41,t -
70 432 Drilling	 Core .G 


E*?	 AL t2 £t LöL 
gL1 +:Mt 


Test Pitsè fl4 3J 4 
Roads an


1.iJ


1.-• 


JUTAL	 OTS 
AUTHORIZED BY 


TOTAL DISTRIBUTED COSTS 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc.... 


TOTAL Costs 


The undersigned company, and th&official executing this certification on its
REMARKS	 • • behalf, hereby certify that the information contained in this report is correct and 	 . 


complete to the Jest of their knowledge and belief. 
•	 C1	 tO 


L& Iot Dcj 


Date	 ------ 9 o 


Per	 Titl t	 flCV	 tO Vt 


-. NOTE.—TltIe 18. U. S. Code (Crimes), sectIon 1001, makes it a criminal offense to make a wfllftUy 
false statement or representation to any depariment or agcncy of the United States as to any matter within 
Its jurisdiction.	 • 


(Instructions on reverse) 


(For Government use only)	 ,t.2 







.-	 . I 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevi, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs".on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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C 


U


. 


'. AT' 


.tse&j repprt of 's.rp1es t&cen i	 10 3 X*Cut north 
and }o 1 L*ter*1 test off !o 3 XCut north. 


RflG VCT!G 1J'
U308. '	 'r ' 


o3 C] &O.0 eet a11 $.67.8 2.0 0.237 
0 s '4 4.0-6.0 2.0 0.1Z 


ri iVeet 10.0 south 'A1i 4.5.5.7 2.2 
'4 '4	 20.0 K 


'4 '4	 3C.0 '4 '4 .'O-?.0 2.0 
S


"	 40,0 '4 '4 3.0-.5 2.t 
'4 5Ø•Q '4


' O0.'6O G.0 * '1	 60.0 '4
'4 10-24 1.4 Ch40 


'4 '4 70.0 .	 '4 '4 1.4)-C.4 1.4 0.11 
'4' 70.0 '4 0.8 0.114 
'4 '	 '80.0 '4 '4 1.b...0 .1.5 0.342 
'4 44 1S	


p0.0 '4 '4 2.0-3.0 1.0 0.150 
'4 '4 '4 102.0 race 2.0-3.3 1.8 0.L58	 'L.-
'4


'4 102.0 'ace O.O-'.0) 
33r75) r. o.ci 


Crab ep1e of ico	 or	 o! nuc øtock piped taken 
tror	 Co1.Ltr to 4.0' of	 o 3. Lateri1 ). IIU 


C 
'-1.'_/ .







V	 -


=	 1OT r.cPLoRATro LT 


]Tó. 1 Lateral est off To 3. X0ut north 


This wa advanced 07 fe.t to 1020 feet from the 
collar. The ore zone was followed and for the first 45fee 
values showed from 2.0' to 2.8 feet wide and assayed from 
0.122 to 0.384. This was saved and placed on a seperate d' 
Some 90 tons were stock piled and a grab sample of the d 
as sayed 0.119. 


1ri 
LJJ


!rom there to the face at 102' the lenses 'were 
irregular and narrower, with lowerer values. 


In fol1owin the values, the contact was left, 
with the floor at the face 1 6 feet 
and back was test holed every 25 reet, with 5 to 7.5 foot 


abov the ccntact. The floor 


test holes. These were probed but iave negative results. 
contract allowed far only This face was stopped as the DA 


100 feet of lateral work off' Yo 3 V f + d \jLAU• 


os toy1. 


The' tunnel was rehalilitated, fan pipe irwtalled f, 
nd air line repldced where removed. one water was 


The contact was followed and there was from 
6 to 15 inched of leached "reyish blue shale overlying 
the. red Moenkopi. The ahineraump sandstone showed a full face 
up to the last 25 feet A sandy shale cut in from the roof 
and the shinerumpeanda narrowed to 5 feet. The sands had 
soie bands of carbo2cus material which gave counts to 
better than 5 tixés gind count at times. 


Io 4 Turnaround was cut on the north side of the 
tunnel and driven 14.5 feet. 


General 


encoun&erea aria nau to ce nauiea out.	 7 'l• 


The first round was taken out of the face on the 	 \ 1 8 th and the 13cc advanced 196.5 feet to 339.4.0 feet 
the portal.	 ' 


A booster fan was installed in the n line at 
3050 feet from the portal and is proving very effective. 
All- the shuttle car eninea have been overhauled but the 
caa still require a lot of maintenance. 


The weather has been fine but cooler with the 
first snow flurry on the 25th at the mine. 


Yonticello, "tab. 
ov 2nd l955


.A.ose 
Project anagër.
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U.. S. DEPAR['i' OF TEE INTERIOR 	
py BUREAU OF MINES 


REGION	
OCT 19 195 


Administrative Audit Difference Statement 


.	
Date: 
Payee's 


	


FINAL DISTRIBUTION	 Reference: 


MADL!ul696


7 Upon exazninatjdn of the , above Payee's Reference a difference was found which made it necessary 
to Suspend your account accordingj:


Amount Clajmd $ 


Difference	 $	 L4O 
Amount Approved $ 


The reason for the difference was due to: 


Any reclaim for deductions made 'above must be supported by the ORIGIN of this form.


Very sincerely yours, 


N. E. Stokes 
Audit Section R .III .. & F Form No. 


l5 .-52 D


H.:.











.- ' I 
:--::


f


. 


t*concU1AtLon w1th Amount £tporttd tw 
J	 Ut4	 ttJ%L	 --$


the Operator on 
J1	 -J 


rorm Mu'1O4 1or sppemb*r, 1t56 
s	 t-	 -	 -	 ----. -	 lk	 4 


Amount reported	 - - -	 - • •	 - • . -	 $ U.19$.42 
- • Amount to be disaI1ow*d - - -	 - - — -	 436.10 • -	 - 


Totai iccepted cost for $sytember,	 94•
1*1L	 1*LU 


-	 -	 -	 $ 10,i6Z3Z 


Government par-ticp*toft at IS percent-	 - • -	 - $ 8,071 74 


-	 -',	 •,	 •.	 .11-H -••	 ..-..	 -	 r 
Dat.oReport	 - - - - -	 —	 " -	 Octob*rZ, 1S6 
Date Received 1* 'ie1d Office- 	 -	 October 4 1956 
Date Received In Regien Office- October U. 1956 


E N Harsh 


£. N. Harsbmai 


.,1DC:j-	 :-	 -:	 H.	 .':-. '-	 •.:-•.-	 - 
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UNITED STATES	 Budget Bureau No. 42-R 1036.5 


DEPARTMENT OF THE INTERIOR 
•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION	 - 


OPERATOR'S MONTHLY REPORT AND VOUCHER 	 19 J9 


Month of	 ------------------ , 19&€L.. 	 Docket No. DMEA 4j3?	 Contract No.	 QQCJ 
Operator's Name	 toiit	 IQrt1G	 LtI	 Minerals 


Address 1IC	 it	 ttIC 4	
L 


Contract • Amount,	 Government Participation: ..?Z% 	 Amount, $U3.iiD 
FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independent
Contracts: 


Short Form 
Drilling----------------------------------------------------------------------------------------------------------------------------------
Bulldozing 
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor-----------------------------------------------------------------------------------------------------------------------
Supervision----------------------------------------------------------------------------------------------------------------------------------------------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber----------------------------------------------------------------------------------------------------------------------------------------------------------------------
Explosives------------------------------------------------------------------------------------------------------------------------------------------------------------------
Pipe......................................................................................................................................................................... 
Track----------------------------------------------------------------------------------------------------------------------------------------------------------------------


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation........................... 


(5) InitialRehabilitationandRepairs _____ 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairsto Equipment---------------
Sampling and Analysis------
Payroll Taxes---------------------------
Liability Insurance	 •	 r 


----------------
(8) Contingencies (specify) 	 - 


•' 
---------------------------------------------- -i/'----1;----------------------------------------------------------co---- --


- __________ _________ 
TOTALS 


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 
J/	 t12i Lt	 correct and proper for pay-


Per	 Title 
• W hen a voucher is signed or jéceipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the cpacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—ø NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes II a criminal offense to make a willfully 
fahie statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


.7q 
- 9--z/ 


Signature
(Authorized Certifying Officer) 


Date /,s-/f v±7 
(See other side)







._,=_ 


(For Government uss only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerala 


Exploration Administration project under Contraât No.2 1lin acàordance with the terms of the contract. 


Signature	 ..f----Title	 Date 
-	 11	 I	 " 


APPROVAL BY DMEA EXECUTIVE OFFICE OR ALTERNATE.rO,)
at 


Signature --------Title	 Date -----


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make. a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Opera(or's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under. an  
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work 'performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The originar of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator. will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







AumowzED BY CONTRACT 


'Units I	 Unit Costs 


--


cIi	 %) 


ii_	 -------
eI1.------- -


C\ çr. 


TOTAL COSTS 
AUTHORIZSD BY 
CONTRACT Il 1('flfl TOTAL DISTRIBUTED CosTa.......


Form MF-104A
	


Budget Bureau No. 42-R 1151.2 
(April 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATiON ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month o	 1954	 Docket No. DMEA th	 Contract 
Operator's Name	 ,ç	 - -	 Mrnerals 


Address	 C


I UNITS TO	 UNIT COSTS OPERATION	 Un'r	 COSTS Tms U,rjy +ms II 
II Mo	 I Môm II Cosis To DAis	 DAYS I To DATS


44


- d'.L. 2 UEL1 
o t - 


aistng._ 
ihQ	 ! t 


3 7 -w wee 


- ii 
:4 


Stripping 
_____________________________________________________________________________________ 


TestPits 
Trenching------------------------------


Roads and Trals......


'. ___________________________________________________________________________________________________


Operating Equipment Purchased.._---------------------------
Initial Rehabilitation and Repairs-------
New Buildings, Improvements, etc 


ToTAI CosTs--------------------------------. 


The undersigned company, and .theThfficial executing this certification on its 
behalf, hereby certify that the information con f.ained in this report is correct and 
complete to the jest of their knowledge and belief. 


- NOTE.—TIt1e 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willibily 
false statement or representation to any depariment or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Goveinment use only) -	 - 


U7'i 
--1 i9'-


#7...	 -, 
REMARKS: 


Date % LJ	 Operator	 : 


Per	 -







c,: 


INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) . to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phaes which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on 'a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period.. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form IvfF-lO4A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
COsts To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for , the month. Such distributions should be made 
on the basis'of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equijment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Oflce of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
(April 1952)


DEPARTMENT OF THE INTERIOR 
DEFENSE M INERALS EXPLORATIONADM INISTRATION 	


s 
OPERATOR'S MONTHLY REPOIT AND VOUCHER	 OCT: 1 


Month of	 g1S±L ---------------, 1956.	 Docket No. DMEA/.4317 	 Contract No; 1S5 
Operator's NameWestmont E1ratans LtiL,	 ]	 Minerals Ura.nwi 


Address --------
Contract Amount, $ 158,004.00 	 Government Participation 75 %	 Amount, $ 11860. 00 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 	 Totals To Date	 Approved 


Total	 Reported	 Monthly Total
Approved Totals	 Approved Totals 


Previously Reported	 To Date 


(1) Independenti 
jContracts: 


Drilling-----------------------------
Bulldozing-------------------------
Crosscutting-----------------------
Drifting----------------------------


(2) Labor and Supervision: 
Labor-------------------------------
Supervision-----------------------
Technical Services--------------


(3) Operating Mat'ls. and Supplies: 
Timber-----------------------------
Explosives------------------------
Pipe--------------------------------
Track-------------------------------


(4) Operating Equipment: 
Rental-----------------------------
Purchase--------------------------
Depreciation-----------------


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment---------
Sampling and Analysis--------
Payroll Taxes--------------------
Liability Insurance-------------
Incidental Costs 
---------Art. 13 


(8) Contingencies (specify): 


TOTALS------------------------------


2752.00 


8L7,2 Y


2752.00 


I certify that the above bill is correct and just nd that payment therefor has not 
been received. 
Date PtI------ Payee iLQJ?AQ ut ----QQ!IItd 


Per	 Lj	 Title 
'W hen a voucher is signed'r receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to snake a willfully 
faiwe statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Sigriature2
(Authorized C ifying Officer) 


Date LicL3Ji..4 Vou.Li29J 
(See other side)







fl 
(Fo, Government vii only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract 


Signature


in accordance with the, terms of the contract. 


Title	 Date 


APPROVA y DMEA EXE UTIVE OFFICER OR ALTERNATE: \ 


Signature ------------2---------------Title---!	 eOffIcer. Date ...SEP2a.1956 


MONTHLY' REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Góverrment 
through the Regional Executive Officer. This report. con-
sists of three parts as follows: 


(a) Form MF-104--Operator's Monthly Report and 
Voucher.—This form details expenditurer and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 
• The items of costs are arranged in the order they appear 


in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment forthe purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of.existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word,' such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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AuTnoazzaD BY CONTRACT / 


'Units	 UnICosts 


:..90Q-----


2L5o. 


5il0 L.25 


.4010 -----


12fl 


.4Ofl0 


377


9s------


- 


3,-5 ------


3...J5.0....... 


IOTAL ..00TO 
AUTNORIZZD BY 


-'	 ..-	 .I,& 
)rfl1MF-1O4A


(April 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


nrcrNcr MINFPAI S FYPI APATIAM AflMtNISTPATIAN


Budget Bureau. No. 42-R1151.2 


OCT =3953 
OPERATOR'S UNIT COST AND PROGRESS REPORT -	 -	 ---	 -	 - -	 -- -- -	 .. 


Month of	 195.	 Dock;t Nol' btEA 43J7	 Contract No. 1LI98 
Operator's Name atmon.tExp1aratiirna...Ltd----------- ------ ---- - Minera1. 	 xjuj ............. 


	


Address - L616 nith 'ower Seatt1 4 Wath 	 - 


OPERATION	 UNIT 


No. 3 North Cu 
Drif tin---__----------


pat Boy----Ad--
Iün Hbic No 3 U 


Winzes-----------------------------------
Drilling: Core----------------------------


Churn.......................... 
Au


at	 is 


----------------
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The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information con tained in this report is correct and 
complete to the Jest of their knowledge and belief. 


	


Date QPt.	 Operator :	 I 


Per	 Title 
-e	 •


.ttEMKRKS: 


td. 


-.- NOTE.—TltIe 18. U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a wll1fDll 
false statement or representation to any depariment or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructionson reverse) 


(For Government use, only)
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INSTRUCTIONS 
Preparation of Form MF-104A—.Operator's Unit Cost and Progress Report.—Applicable 


places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish thesupervising.engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to• 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which pçrmanent information is desired have been outlined in The 
form. There are blahk lines, hOCvQr, for those Iinusual phaes which may need to be 
reported for-a particular project. It will be necessàry for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the.Operator. These t.hree items-are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator,since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 	 - 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. Tle "Total Costs" on Form MF-104A for' each month should Cqual 
the monthlr "Total Costs" as reported on. Form MF-104. This is also true of the "Total 
Costs To Date".	 --	 . 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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II4EA Form 9


-	 UNITED STATES 
•	 DEPAWJ}IENT OF THE INTiERIOR	 - 


Defense Minerals Exploration. A1ministraton 


OFFICIAL ]XCKET FILE	 Idm-E 1019	 flIEA NO.1L21&9 


Application (Denied Verminated	 not Certified 
(Cancelled (Wjtdrawñ 


(After disposition, delete
9ntrac	 (Terminated	 Certified 


items not applicable) (Royalty Agreement 


This is the official contract file containing all, official records of 
the proj ect.	 The records contains d in the files are checked and . are arranged in 


this order:	 ..	 . 


Left Side Rght Side 


Interim Royalty Auaits /6'roject summary 
Reports of Royalty Review	 . i/Work completed ana]ysis 	 ... 
Certification of 'Discovery	 . All other material is filed in 
Certifioate.of Audit (Final) .	 chronological order with corre-
interim Audit(s)	 . :'	 spondence including the following 


.-Report of Review	 .	 .	 .	 '	 .•. . .	 .	 '±eportS as áheQkad:. 
Termination Notice or Agreement 	 .. . .	 .	 ,	 .	 .	 .	 . 
Recision Notice	 ,	 . .. s-'Pinal' 'Field Team Report (Tab) 
Assignment of Contract	 .. ...	 .	 -Operatór' a Final Report 
contract Amendments ,(l.test On .	 (2R)Axxterim Reports 


top)	 •' (2R)Operato'r' a . monthly reports and all 
-'Contraob with all exhibitS and .	 . .	 attachments (latest on top) 


annexes.	 .'	 .	 '•	 .	 .	 . On-.site Exam Report(s). (Tab) 
-Owner'S Consent to Lien.	 .	 '. .. (Li.). 	 Settlement SheOts	 :	 . 
Subordination Agreement 


i—Leases and assignments of'leases .	 .	 .	 ,.	 :., 
jpplication and attachments'	 . . .	 .	 .':	 . 


(3)	 iEnvelbpe for maps.	 ,.	 . .	 .	 .
.


.	 .	 ,	 :	 .	 . 


When the volume of records is expected to 'warrant' additiona]. folders, 
or when convenience of reference warrants separate folders for certain,records, 
they should be set up in , this order: .	 .	 .' 


Left	 Side	 .	 '	 ',	 ''	 .	 .	 . Right Side	 '	 .	 . 


Folder No. 2:	 (In chron. order)	 . Operator' a Semi-Annual Report for Certified 
Interim Summary Reports by Project, Field 'Team Interim Reports, Operator s 


W. 0.	 gineers	 '	 '	 ,' .	 Monthly Report with' transmittal,' narrative,' 
maps, and Field . Team review.	 ' 


Folder No. 3:	 Maps	 (Use pocke,t folder or envelope. 	 Fold maps with title block out 
•	 and' show reference to related document or correspondence.) 	 ' '	 '	 . 


Folder No. 14:	 Settlement Sheets	 ' ' 


Folder 'No.	 :	 Drill Logs ''	 ' 


' 77I







flEFZN$E MZNtR&W EXPLoATXON AflThXIATlo -uJ	 - L	 u*.*lp.- -	 -	 *. 


CON1iW Afl1INITRAPION ND AUDIT DIVISION 	 / V *fT	 -.-- .-,------ I	 -	 1 E	 I.-J..--	 /	 -ç 


P	 - 


X bave reviewed the 4otbly Ieports of: 


	


___________	 ,y. 
22ONorthJetfez'soo 


iss Texas 


pez4taitun to ploration Project Contract No. IdIWZ1019, U4'EA No. 4Z9, J 
cli4in Mndnient 10 • 1, for the months of November, L95 to Msy, 19n/1, 


elusive, ëcverin a project for the exploration of Uranium oA property known 
as Sorz'eU Horse and Citation Ctnime located in Gus County, bot () mLlec 
south of Youn, Arizona. 


My xeviev included an examination of the Monthly Beports ('orm r( 
lUk) arid . su portn .docunts attached thereto, comparison of the coSts 
claaued with the contract arid pertinent sebedulea vertLcai4on of work per 
foinrd by reference to yield Team reports -and correspondence, and a detéx 
minat4on of the reasonableness end propriety of the costs. 


This ,eviev was n*de in lieu of a ttnaJ. audit of the Operator ' 
aceouzits and records for the reasons 'iven on the attachment to this report. 


The zeview disclosed the foUowin facts in reard to the aaurkt 
paid r to - be .paEd the contractor:	 -,	 •- -	 - -	 -	 -	 - -. 


Total cost as Wiled by Contractor 16, 595 51 
cceptiona: (Schedule attached) 


-. ftlor' tó-thi reviev	 $1,103.0]. •- -.	 -	 - - -	 - 
-. - 	 - -	 -	 -	 ::	 0.00	 1 10.O1	 - 


Total Accepted Cost	 _________ 


The contract calls for n 75 pez'cent participation of exploration 
expenses by the United 3tstes Government • ieretore, payment to the contrac 


- tor by the Government in the unt of Zteven thouaand, six huridred nineteen	 - - 
end 38/lOOths oU*rs 1s Thud and proper, provided that. the Beional - xeci 


- tiye Officer, the Mainistrator, or other competent -officlil has accepted or 
will accept the project as hevin otherwise met the terms f the contract. 


aount payable to Operator'	 $llGi9.38 
I'IZK)UXIt 25i1nbUreed - - 	 - - - -	 Ujil9•33 - -	 -	 -. 
Balance due Operator	 jO0.00 


Fbruary 10, l98	 Dcnald T 'tnch, u4i











. 


six	 1AINS, iNC.. 
1,r	 . - 


2 rsct) o. IdaE10	 Docket No . 1X4E1 12k 
SCUEWLE OF D1SALLOWA!CES 


*14	 LW.*1J	 U	 1* 


The frofloving diss3iovaee veze sde by the li4EA Finsnce Officer) 
Reion iii, upon the recn6*tion of the xeinin	 i**er. The Executive 
Officer of the DE* )'1e34 Tei, Pegion UI, eM the M**itor concur i4th these 
4isaowancee. 


Aeiisre (Esceu cIsi* of 1	 No suort) $	 5,00 


Supervision (NdsppUcabIe to n,M bui)4in) 1.23 


C4u	 teriate and supplies not app]io*ble to road work 891 


Excessive depreciation on pickup truck 39.72 


epatx'e to equipi*nt not sppUcebie to road work 


PsyroU taxes (Mjustexit tox' excess supex'vieion 
ds1oe4above,) 3.05 


Work*n'a oensstio in zcess of rates shown by 
State o* Arizona 29.90 


Ou, oil, station vson arid ca	 supplies not spplicabla 
to road 111.95 


Telepbo*. (Not appUcabl,e to road) 2.20 


Excess cherge fox' *ccountin not applicable to zoød 66.67 


Net 1!oSd costs in excess of allowable aexiaza of 
-•	 -2,800 feet of road construction * $2.33 per fat1	 -	 •-	 -- -'	 --


(3,000 feet constructed.) _____ 


Total ms*uownc.s 103.01 - P-	 i







LI	 SIX	 CPLO11krX0NS, INC. ----	 , 


ntrsct No. X4 eto	 U1E 42 


Total to X)ia1ioiie4 
Vets MF1O r Pinance Aeceptea 
J y1,	 957 0f1ce _______ 


dUti goats 
20 Ft0 of dX1ttiZ	 aZ'4 C3*Ctti	 $31.00/ft. $ 7,750.00 $ 'j,750,00 
4 Pt. of t*berin	 $4.50/ft.	 V


. 	 i8.Oo i8.00 
8aeas.ysl$5.00eacb O,OO $	 .00 35.00 


•	 rcueaioñ ,flz'illing	 ..	 V V 


iq *si•: sdfil. •	 150 Ft.	 $3.00/ft . 	 V 45o.oO .	 V •4o.00 
Total Fixed Thdt Coats 97j0 i _____ 


Actual Cost
V 	 V V 	 V. 


fifls	 (operator elected to perfbr* this work in-
V 


stead of by it!epe4ent contract.) 
t.abor 1,175.82 4 1, V?5 .62 


•	 V.	 .	 .	 .	 :.	 : 850.00' $	 153.23 696.77 
•	 plosivee.	 V	 .	 .: l6.58 V. 169.58 


Eiuipment Rental	 •• V•	 . .	 .. 2s, 212.50 V 4,212.50 
•	 Depreciation (rruck) ..	 V	 '. V	 V•	


83.60 .	 39 .72 43.88 
'fl,j at]., bta	 4	 1j. t]	 V ..	 94.Ø •V 94.10 


•• 
V	 ••	 ••	 V	 .	


V•	 V V . .89.04 .	 •• 8904 V
V• 


Repairs to Zuipaent 174.12 118.14
V• 
55.90 


V	 •	 VVJrj1 T8*SrS	 ••	 •.	 V V	
V	 4O.i2. 3.05 .	 37.47 


tiabilit3r Insurance	 (Uorkmen's compensation) j73 .
V


9.90 143.38 
Gas sz	 Oil (Copressor) 396.06 111.95 284,il 


V	 Telephone	 •:	
V	 •.VV	 ••


V	 2.20 2.20 
Accounting 12#3..67 66.67 75.00 


•	 Gas for pieku) tIUCk	 .	 'V.	
•• V V	 .	 19.52: 19.52 


Net costs claimed in excess of allowable V	 V •	 V	 V
•	 ••	


•
V VV	 V,	


V 
V	 xi**of2,8QOFL of 1OsdØ $2 .33/ft .	 V


V	 V 
•	 •	 •,	 •. •'.


V 


Total Actual Costs 762.0t 01 62)e) 


Total 4\U Costs 51 $1l001 29
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(Revised	 1954)	 Docket No. DMEA Ii21J 


	


-	 Commodity------Urarli.-


Contract No. Idm–E J.O19------------


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT1 


It is agreed this -----------------16th------------------day of ---------------Ootól*r--------------------, 1956, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


	


----------------------Big	 zi	 atone	 no.,	 coTparatioi __________________________________________ 


See Traver's memo October 2I, 196: 
whose mailing address is 	 1'°"---I	 ithta1	 ieflC(


to----th---home -off ice, a---220 - 
hereinafter called the "Operator," as follows: 	 Jefferson, Odessa, Texas) 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and 2mapI 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.— (a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of------- -ArIson&------------, County of ------- -Gillt -----------------------
and is described in Annex J•3 


(b) The Operator represents and undertakes that: 
(1) The Operator is the	 $oen,nexi------------------------of ----- eeAnI 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of	 , - recorded in Book -.-----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subfect 
only to the following claims, liens, or encumbrances--------


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 
Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 


8 Insert "deed," "lease," "contract," "location notice," "patent," etc. 
'If not recorded, so inthcate by inserting "un."
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of the land (lessor, seller, optionor, etc.), are attached, as follows -----------_____ 
o leaeed cIalan ia attached. 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance f .or the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it Shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration pro ject.—The project is a search for indicated or undeveloped deposits 
of --------------------------------------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A" The Operator on or before December 1, 1956)	 shall commence 
the work, and on or before .May	 19LL	 (unless the Operator's obligation to prosecute 
the work is terminated—See Artile 10) shall 	 have completed the work 


4i:, .exce$ as otbend.ee pzavided in rbLbit "As" With r.epiàt to stags. ofoxk. 
See Article 33. 


ARTICLE 4. Performance of the work.—(a) Operator's 'responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour. of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration confract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
•work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the . unit prices for the work under the independent contract to be 
reasonable. 


(c) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and alsO after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of 
The Government shall contribute	 percent of the allowable costs as they are incurred in a total sum 
not in excess of ------------------------- Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 
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. 


voitherorvouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as jrOvided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government,


See. Az'ticie 13. 
To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 


elements thereof are maximums, but if not so specified either here or iii Exhibit "A" they are not naxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the woi'k: 


CATEGORY (1) —INDEPENDENT CONTRACTS.—WOrk to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost o .f each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 
Subcategory (a) —Supervision.—A11 elements of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (b)—Technical services.—A11 elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcate gory. (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcategory (a)—Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcate gory (b)—Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c)—Depreciation.—All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided fOr in Category (2), and shall not be duplicated under.any other category. The estimated 
total of this category is a maximum.	 0 	 0 	 0 


Subeategor'y (a)—Initial rehabilitation and reairs Of existing buildings, fixtures, and installa-
tions -xclusive of mine workings) .—The estimated total of this subcategory is a maximum. 	 0 


Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated 
total of this ubcategory is a maximum.	 0 	 0


16-70817-1







1	 0 	


.. 


CATEGORY (6)—NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) 
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7)—MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance, covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
• (4) •Def erred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article 9. See Article 13. 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
errment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operator's vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) tbove will be provided by the Government.)
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(c) Final report.— .Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish' the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certificatio n.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or .indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or . until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, On account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used. by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage• depletion purposes in Federal income tax determination, or. the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
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percent for each additional full fifty cents ($0 . 50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3 ½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to. 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to prociuce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—A1l costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, .or when the property is no longer needed for the work, the Operator 
shall promptly dispose of • salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless' the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost .of which, was more than $500, and, shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the itemat the best price which the Operator 'is able 'to obtain or himself 
cares to give. Proprty remaining upon any• terminationof the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project.	 , 


,(d) Default of the 0 prator 're disposal..—If within 90 days after the' completion of the work or ter-
mination' of the Government's obligation to contribute to cOsts, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to' the Operator, may place upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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• • date such property was purchased under this contract to the termination of said 90-day period; and such 
' property shall thereupon be considered and accounted for as having been purchased by the Operator at 


the valuation so fixed by the Government; or (2) the Government may enter and take possession of. such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with , specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 13. Changes and added provisions.—
(s) mat p.rt 4 the last sentence of Artica 3 beginning with the word "either" i• deleted 


end re ct't the words "have copletsLt the work, except as othervtse provided in 
thit '-A' with, respect tO stsge8 of work." 


(a) That part of tbelsst sentence in- the tLr*t paragraph of Article 6(&	 nCifl8 after 
sCclfl 'i5 deleted.-


(a) Cetegoil.ee -(2) tirough (7) of Article 6(t) are deleted, except as to optional provision 
in xhibtt "A" ncerning construction of access road. 


(d) In addition to the costs of work estimated in xhibit "A" by categories of actua costs, 
the costs t work requirements specified in Exhibit "A" as "Fixed Unit Costs" are allow" 
able costs of the project. The Government will contribute to the fixed unit co*t as 
work units sire performed. A "Fixed Unit Cost" iS an agreed pzice for each unit of work 
to be performed regardless of costs incurred by the Operator Costs set forth in Ex-
hibit "A" include all sllo*ble costs of the work to be performed under the Contract. 


Ce) In the last sentence of Article 6(c), the words "Article 8" are substituted for the 
words "Article 9." 


(f) Notwithstanding any other provision of the Contract, the allowable unit cost per foot of 
access road. is the average unit cost per foot computed on the basis of all the actual 
unit costs of said item incurred by the Operator: Provided, That the Government will not 
contribute to any portion of the average unit cost that exceeds the estimated unit costs 
of' said item.
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Executed in sextuplicate the day nd yeaP first above itten. 


THE UNITED STATES OF AMERICA


I.. 
/1 


/
I. 


J 


/


'1 


etr&to2', Def.nae Minerals 
Exploration A4*inistration 


BIG SIX EXPLOM?1O1S1 ZNC 


I, -------------------------------------------------------------------------------------------, certify that I am the 
----------------------------secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------who signed this contract on behalf of the 
Operator, was then -------------------------------------------------- of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


----------£__, 


F CORPORATE


	


L	 SEAL. 


U. S. GOVERNMENT PRINTING CFPICE	 16706171 


-	 -	 ..	 .	 ..	 .. 
-	 :	 -	 .	 -	 .	 .	 1 


-,	 --.	 -







	


EXPLORATION 10JICT C*N?2AC?	 REC1JED
BIG SIX ZXPLO2ATIQ$8, INC 


NQ	 CCI 2 61956 


ANXI 


The 1*nd. referred. to in Article 2 of the Contract cons.sts 
of seven (7) contiguous unpet.nted lode mining c1aim, situated in 
the W of eec. Ii, T. 6 I , I. )A , G & S B K Notices of Loca 
tio of yhich are record.4. in the Office of the County R.aordar, 
Gila County, Arizona, es fououx 


Cisim	 o*ket	 Ps 


goi,r.11 Horse XQ 1	 7	 39 


Sorrell Horse Jo 2	 7	 360 


Citation No 1	 22	 378 


Citation No 2	 22	 379 


Citatloit No 3	 22	 380 


Citati No, 4'	 22 


Citation No 5	 51 


The locations of the 1aims are shown on; the attached map 
entit1e "Y'igure 2 - Claim Map, Big gix *xp1ation ma , QUa County, 


•	 Ltiz.' end mMe a part of this Contract. 


The Op.rato is the owner of Citation No 5 el*i*, and is 
npoesesson and has the right to possession for the Durpos of tb.. 


Contract of Sorrell Horse Nos 3. arid. 2 *nd Citations Boa 3. through 
•	 c lai** for & period of ten years, renewable, pursuant to & mining 


lease dated November 1, 1955, executed br the ownere, Alfred Haught, 
Homr Naught, C A. Haught, Van Baker, Clifford. $srtin, end Harvey 
McKee, and Big Six lxploratton.a Co , the 1*sgee, Which isa assigned. 
to the Operator
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Fo	 overnment's Use Only 


(Combines and supercedes MF-2Ol	 MF-203)
	


EXPLORA	 PROJECT CONTRACT 


June 1956
	


OporatorJi Six	 icition1 
Docket No. DMEA—_________________ 
Contract No. Idm—E________________ 


Contract Date _	 1 19 


CONSENT TO LIEN 


and 


SUBORDINATION AGREEMENT / 


To the United States of America: 


Referring to that certain land in the County of __________________________, State of 


Artzon*	 described as follows / 


Unptet 1x2e	 c1tu ?eec4 2* Qic o tccr 


- as foUoz $orreU Ize	 2 Docket I D	 39 and 3Oj Cit.i4on 


1, , , i h flockt 22, pge 378k	 3O r4 383k, 


which Is the subject of a proposed exploration project contract, hereinafter called the "contract," 
with the United States of America hereinafter called the "Government " in consideration of the 


contract and as an inducement to the Government ' to enter into it, 'the undersigned hereby--


1. Undertakes and, agrees that property in which the Government may acquire an interest 
or equity under the contract may be dismantled, severed from the land, and removed, as may 'be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any :adverse right or claim of. the undersigned;. 


2. Grants to the Government a lien upon all of the. undersigned's right, title, and 


fl''th ' land and' upon any produbtion of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on production as maybe provided for by the Contract; 
.	 '., 


3. Subordinates the undersigned's right, title, claim, or, interest in or against the 


land and' many production therefrdm to the rights of the Government under the contract with respect 


to royalty on,product4pn and liens to secure same; 	 .	 .	 .	 .	 , .. 


• •,'.• 4.. Repreqts and undertakes that there is no claim, lien, or encumbrance, upon the 


undersigned's rfht,. title, claim, or interest in or against the land other than the following: 
(If "none" insert the word"none." Do not leave lines . blan1.) / .'•	 .	 - 


)j Mining or production from the land is not required, and in the absence ' of production there is no 


obligation to. pay royalty to he Government.. 	 . . 


2/ Either (a) insert the legal des.ctiption of the. land,.or (b) strike out.the words.,",as C.ollows" 


- and insert "in a lease [or contract deed or oher documentj dated ______________________________ 
and recorded in Book.	 ,. , Page	 •	 , ,offic.ialrecords 


is used the book and page of recordation cannot be dispensed with 	 If the space pro(i4 i 


insufficient, iise an Annex and refer to the Annec in the space! 	 .	 '•	 69







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government.with two copies of such notice;'and 


6 Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shallextend and 


apply thereto. 


7. Added provision: ____________________________ (State "None" or "See Annex No._") 


Dated this	 flu	 day of	 , 195L. 


	


[Seal]	 Y)JV6; A/?IZ,[Address] 
/R L NA J £ 1/7, /) 


_____________________________	 YOJ(6 /71i[AddressJ 


VU	 •/U?IZIAddressl 


	


[5ea1I'	
a tJ	 '	 '4 19R'Z[Acidressj 


4 ,</44J6//f T


a	 [seaij	 ur#v6i A/Z[Address] 


BV6 M1G	 277 !k-	 [Seal]	 tP Z [Address] 


I,	 :	 certify that I am the - 


(Secretary, eto.) of the corporation named herein; that ______________ 


___________________ who signed this agreement was then . (President 
or Vice—President, étc.).'of said corporation; that said agreement wasduly signed for and in behalf 


of said corporation by.authority of its governing body, and was within the scope of its corporate 


powers.


•	 • 
IN'F.-DUP. SEC., WASH., D.C.	 916
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un4cAeXo PoJzc'D CQTRkC'r 
MG SIX EXPLCtATiONS, IXC 


DOCI(R NO. rAJi29	 1&3 


ieeriptto of the Vo 


GUI*I?ik PoViLtPAI 


'fte objet of this projeet is to explore the lover part. of 
the upper aabet' of the Dripping Spring sxtsit*, sdch unterlies 
the proDerty iU * ThS*2ly	 On hiS etlik fotliation, : bV. asans Of 


•	 drifting, c sseixtting, and percussIon drilling. 


The piej.ct shall be supervised at all times by a qusUfied 
mining engineer or geologist, ido shell direct or perform the re-


•


	


	 tui	 suzveyi*g, esug, s)iing, drill-hole logging, s.i prepare
te reports reUired pursuant to this Contract 


As the drifting ant crosscutting progresses, representative 
spies *h&11 be t.3sn In mIñersltte4 area$. Areas of persistent mm-
er*lts*ti0t shall be chen*i spled. Areas of potty aineralisation 
shall be tested by chip sling or by means of a composite ss*p1e of 
esc round broken. 


All drill cuttings shall be ssv.4 by asthods	 at drill-





ing intervals, snt oheckd for radioactivity, *5 approved by the y. 
ernasut. The percussion drill teet holes sball be of sufficient iie 


	


•	 to permit probing. with st*	 r&io*.tric etuiasat. My section 


	


•	 .	 of drill cuttings that indiestee significant rio*cttvit7 shall be 
split into halves, sad o*b*lt shall be sslyii.'t eh**ioaIIy for .ur*n-


•	 tu* and the other bait shell be flu,ninhed to the Gcveument. Drill 
cuttings fr ether s.ctiOas of each hole shall be properly boxed, 
label*d, $nd stored for. Governt inspection sad disposition. .• 


AU drill boles shel be logged gsol gically 
radioactivity, and. tour copies of each lag furalihed to the Govern, 
ment. .	 .	 •.	 ••	 .	 •	 •	 • 


• . . .	 •	 The ao.rasnt sh*ll not contribute to the costs of an - 


	


•	 completed. drill hole. •	 .	 .	 . 


AU ssapJ*e from th. drifts sad orosse *electsd for 
cbical sraly$s shall be split into halves, one-half uaed. for assay 


• • purposes sat the other h*lt properly sts for Govertasat inspection







o 


and &Iiposition lot aor than Y0 sarnples shall be analyzed. ebamically 
for	 før Stage I arid not *ore than 50 ssep3es shell be ewl3r*ed 
ch.ziiéiilly for U1108 for $tsge U. The *sthod of all sanpling is subiot 
to the *pprev I of the Ioerimant.	 0 


Crossszetia1. di*ensios of the .dit drift and **!oUcLttS 
thali be not Less thai 5 f*tt by? fet in the .1,., of tlabar The drift 
and. crosacuts 1.1 be tlabered a. n...$ssry, with standard drift acts on 
5-foot ctcrs, or steel rock bolted in li.t of tiabering id*r* spproprt*. &te.


iostii, direction, inslixtion, and .czt.nt of all work 
are sub4eet to Soveriasat spposi. 


The work is divided into two st$ges as *.t forth below. 'fl* •	 .Opsrttor shell perforis all the work in $$.egs I, and as nuch of the U work as is approwed in advance in writing by the Geveriaent. 


0. 0	


•0 00 


Stsgà I consists of constructing an access read spproxinstaly. 
as shOwn an the attached p entitled wig. 4. ropoaeL $xploratton, 


•	 . )ig Six hzplarstion Znè. Gus Coty, Arts.," swita3e only tar transu 
porting eutpcs*t, leher, asterials, sat supplL*s to the Mit site, and • :	 driving in Mit (drift) a,xt*st.ly as shown i* thi eeea asrk.4 with 


	


0 •ctreletA,onthesaaeaap. 	 . 


Areas penstr*ted by the edit that show favorshile indications 	 0 


•0	 of *ineraUsatioa shall be further eiçplo,.d by drilling either long or'. 
O 	 $ hort percussion drjil helms, as '&pjro'ved by the Gaveriasat	 0 


The Gov.z'r.ent will sat contribute to the fixed nests of units 
et work that .*eead the follewiagi 


• 	


0	
0 	


0	 2,800 U.ne.r. feet ort access road	 0.1	
0	


0	 0 


0	 0	


• . 20 feat of edit (drift)	 0	


••	
0 


0	
0 •: •


	


.. t 	 gait tinberiag, or any portion of 
0	


0,	 of i'Ok bolting 1* XISU thereat that cx.	 •• 
• 	 • 	 • 0 •	


0 • OStSdI $3i. ,srZot Of dartft shea ssr*ged Over a 
0	


0	
0 0 00 0


	 5400t sectim*	 0	 • 	


• 	 0	


• 	


0 


0 •	 . 500 feet of pci zion drill test holes less than 50 0	


• 	


• 	


• • 	 .


•• f.t 	 0•	 • 	 • 	 0	 •0	


• 	 • 	


• 	 0	


• 


0 	 • • . • :
	 1,0 teat of. eruuion drill holes with depths of 50 0 00 


• 	


0 	


• • •	 • 	


0 	


foet Or ov r. 	


0 	 0 	


• 	


• 	 0 


0, •,
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1	 I	 Docke*OPY 


MF-200A
(Rev April 1956)


UNITED STATES OF AMERICA


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADM I NISTJRATION 


EXPLORATION PROJECT CONTRACJ 
(Short Form) 


DMEA No.	 Commodity	 Contract No.	 County
	


State 
Idm–E	 I 


4249	 1Oi	 / Gila	 Arizona 


It is agreed --------------------------------, between theAnited States of America, acting through the 
Department of the Interior, Defense Minerals Explorat)6n Administration, hereinafter called the "Gov-
ernment," and -----------------------------------


whose mailing address is ------------------Box--6---------------------------------------------------------------------------------------------------------
-------------------------------------------------oung--4ui-zona 


hereinafter called the "Operator," as follows :/ 


ARTICLE 1. Authority and project/—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as a^ended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit q(work and costs), and the maps and documents listed therein. 
The project work is a search for in4kated or undeveloped deposits of the commodity designated above. 
The Operator shall begin the work o/ or before ----------------------------------------------------------------, and, subject to the 
provisions of Article 7 and Exhibit/A, shall complete the work within 	 months from the date 
of the contract.	 / 


(b) The description of the/york and the fixed cost for each unit of work to be performed (per foot 
of drilling, per foot of driftig, per hour of operations, etc.) are hereby agreed upon as specified in 
Exhibit A. The estimated ttal cost of the project work is --------------------The Government will 
contribute 7------- - percent of the fixed unit cost of the work perfOrmed, not exceeding 	 --------
in accordance with the pro/isions of Articles 4 and 5. 


(c) The Operator s/all not transfer or assign this contract or any right or obligation thereunder 
without the written co^ent of the Government. 


ARTICLE 2. ,Operator's property rights.—(a) The Operator represents and undertakes that 
Annex I correctly çescribes the land which is the subject of this contract and the nature of the Operator's 
rights of proper45Iand possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest) subject only to the following claims, liens, or encumbrances: 	 ---------------------------------


(b) The bordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(f the Opertor does not hold the legal title) the Consent to Lien of any holder of the legal title of the 


land (lessor/seller, optionor, etc.) are attached; as follows ----
---- I------------------iase-1aa--i3attscd.--------------------------------------------------


(c) T'he Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing
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I	 . 
(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 


reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contrIbuted by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the farm (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceédsj' or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which soia, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($ 0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
(1½) percent; on an amount of ten dollars ($ 10.00) per ton, three and one-half ( 3½) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.







(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted 
to the Government a lien upon the land or the Operator's interest in the land and upon any production 
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty to 
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other disposition of production, whether the production is by 
the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and 
his estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 7. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be 
free of all further obligation to prosecute the work other than such as may be necessary and incidental to 
winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms of 
the contract, the Government may give the Operator written notice of such default with a specification of 
reasonable time within which the default must be cured; and if the Operator fails to cure such default as 
required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach 
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract. 


(c) 'The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
liens to secure the payment thereof, and such rights shall be fully preserved. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefi t .—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 10. Changes and added provisions.—


I







I
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By
Mnintstrator, Defense Miners3.s 


By	 Exploration Mir4stration 


1, ------------------------------------------------------------------------------------------------------------------------------------, certify that I am the 


•-------------------------------------------------------------------------------------secretary of the corporation named as Operator herein; 
that ---------------------------------------------------------------------------------------------------, who signed this contract on behalf of the 


Operator, was then --------------------------------------------------------------------------------of said corporation; that said contract 


was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporatepowers.


r CORPORATE L SEAL 
U S. GOVERNMENT PRINTING OFFICE 1956—O-383069
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Mr. i.ttendorf 
'. Se].fridge 's conme	 on contract - Big Six) 


(Two members signed the letter arid if it is to go out Hazel can sign Mr. S's name) 


There is a paragraph in the Annex starting "The locations of claims 
are shown ...., and made a part of this Contract • Mr. Selt"ridge said the 
and shou]xi come out. 


In the Annex the names that are given of the lessors are o.k. although 
there were questions regarding them. 


In Exhibit A in the description of the timber where it says "a stull 
headboard" Mr. Knouse meant that that was a post with a headboard on it and 
lagging on the side of the post. We have not put anything like that in 
contracts and he doesn't know whether it belongs or not. 


The discussion of drift between "girt" and "spreader" is left out 
and Mr. Knouse thought it wouldn't nake any difference. 


Mr. Kiilsgaard signed the letter only because we have been most 
of the sunmier getting additional informatiou out of the applicant and 
the Field Team. He wasn't Lp too happy about it and personally wou]i 
like to see it killed. Mr. Knouse believes that they won't find anything 
and the only reason we drew up the contract is that Mr. Johnson suggested 
it might be well to give them a little work. 


The Field ¶Ibam and Nelson and Harshiran didn't think too much about 
it either didn't think it a very good project. So he thought you could 
either kill it or gt have the corrections made. 


He has quite a few things to discuss in the staff meeting and 
thought you might want to postpone it until Tuesday. 


Mr. Selfridge phone number is cir lL-7l2 (He will be there 
except for maybe a few minutes out to the drug store)


Elah 


Bolts


We usually don't set them up as a fraction of their regular set. 
They allow about $3.SO ($S would be a better figure) per bolt and they 
limit the number of bolts in a S-foot section of drift so that the 
bolt doesn't cost any more than a set of timber. 
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and. disposition. Not more than 50 samples shall be ana1hiiII3r 
for U308 for Stage I and not more than 50 samples shall be analyzed 
chemically for U08 for Stage II. The method of all sampling is subject 
to the approval f the Government. 


Cross-sectional dimensions of the adit drift and crosscuts 	 ./	 . 
shall be not less than 5 feet by 7 feet in the clear of timber. 
drift and crosscuts shall be timbered as necessary.with 


a necéss ry, with st 1 bolts spaced not closer tIn3 fee , apart. 
The cost of timber in/ and roof and wall oJ igs9h.l be cicula,%ed 
as fol ws A set of timber condistxn of to pots, a cp, an/ lag-
ging s all be cons]Aered. equivai'ent to 5 liear feet of timbering, 


? stull headboard an lagging shll be considered equivalent to"2 $-linear 
feet of timbering; and each roof or wall bolt shall be cbnsird equiv-
alent to 0 5 linear foot of timbering 


The location, direction, inclination, and extent of all work 
are subject to Government approval. 


The work is divided into two stages as set forth below. The 
Operator shall perform all the work in Stage I, and as much of the 
Stage II work as is approved. in advance in writing by the Government. 


Stage I
t) ('	 ,. 


Stage I consists of constructingan access road, approximate?-
ly as shown on the attached map entitled "Fig. - - Proposed Exploration, 
Big Six Exploration Inc. Gila County, Ariz.,",and driving an adit (drift) 
approximately as shown in.the area marked with a circled A, on the same 
map.


Areas penetrated by the adit that show favorable indications 
of mineralization shall be further explored by drilling either long or 
short percussion drill, holes, as approved by the Government. 


1) 
The Government will not contribute to thçcbsts of units of 


work that exceed the following: 


2,800 linear feet of access road 
250 feet of adit (drift) 
35 linear feet of adit timbering 
500 feet of percussion drill test holes less 


than 50 feet in depth 
150 feet of percussion drill holes with depths ° 


of 50 feet or over. 


Stage II


Stage II consists of driving crosscuts from the adit in an 
eastward or westward direction to explore any significant mineraliz-
ation found in the adit as the result of Stage I work. From these


I.







. 


openings either long or short percussion drill holes shall be drilled to 
further explore any significant mineralization encountered, as approved by 


the Government. 


The Government will not contribute to thelsts of units of work 
that exceed the following:	 ' -' 


	


/ 	 4	 -	 ('. 
•	 fl..)tL/ 


300 feet of crosscut 	 / , 


	


35 linear feet pf crosscut timbering 	 , 
500 feet of percussion drill test holes less than 50 feet in depth	 fJi', 
150 feet of test holes 50 feet in depth or deeper. 


Estimated Costs of the Project 


\ yç4)-:,1	 Fixed Unit Costs 
(. --	 -	 .... 


r. ( (ageT) 


2,800 feet access road 	 .-	 '.--.	 @ $? .33/ft. . $6,52h4..00 


250 feet of adit	 $31.00/ft. 7,750.00 


	


35 feet of timbering (or equivalent bolting) 	 $14..50/ft.	 157.50 


50 feet of percussion drill hole (depth 
less than 50 feet) 


150 feet of percussion drillhole (depth 
50 feet or deeper) 


50 chemical analyses


$1.50/ft.	 750.00 


$3.00/ft.	 1450.00 


$5.00/sample 250.00 


Estimated Total Cost - Stage I	 $i5,88i.5o 


$31.00/ft. $9,300.00 


35 feet of timbering (or equivalent bolting) 	 $L50/ft.	 157.50 


500 feet of test hole (less than 50 feet) 	 $1.50/ft.	 750.00 


150 feet of test hole (depth 50 feet or deeper) $3.00/ft.	 11.50.00 


50 chemical analyses	 $5.00/sample 250.00 


Estimated Total Cost - Stage II	 j,907.50 


Estimated Total Cost of Project (rounded to) 	 $26,788.00 


Government Participation @ 75%	 /	 ,,	
420,091.00 


/-
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DRAFT	 S.	 S DOCKET 


FMMurphy/ai, 
1O56e'r/i7,/r 


MF-200A
(Rev. April 1956)


UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR/ 


DEFENSE MINERALS EXPLORATION ADMINIS/RATION 


EXPLORATION PROJECT CONTRAØ 
(Short Form) 


DMEA No.	 Commodity	 Contract No.	 County	 State 
1dm-K	 / 


4249	 Uranium	 €? 1019	 /	 Gi]a	 Arizona 


It is agreed	 ------------- , between /jhe nited States of Amejta, acting through the
Department of ie Interior, Def se Minerals Expl24ati Administration, h1inafter called the "Gov-
ernmenJ and Ro,gerF.Aa	 Chr1esChick a1r,Bi1R.CasatevenaDavkLL--- - ------


----


Whose mailing address is _ox6 
- - ----YQung,AriQna_____________________________________________________________________________________________________ 


hereinafter called the "Operator," as follows: 


ARTICLE 1: Authority and project.—() This contract is entered into under the authority of the 
Defense Production Act of 1950, as amenfed. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (y6rk and costs), and the maps and documents listed therein. 
The project work is a search for indicat/d or undeveloped deposits of the commodity designated above. 
The Operator shall begin the work on or/before ----------------------------------------------------------------, and, subject to the 
provisions of Article 7 and Exhibit A, Øiall complete the work within 1Q-----------months from the date 
of the contract.	 / 


(b) The description of the woi^ and the fixed cost for each unit of work to be performed (per foot 
of drilling, per foot of drifting, $r hour of operations, etc.) are hereby agreed upon as specified in 
Exhibit A. The estimated total /ost of the project work is	 26,788.00	 . The Government will 
contribute ------------percent of th9/fixed unit cost of the work perrorined; not exceeding $ 20,091.00 - 
in accordance with the provisio,iis of Articles 4 and 5.	 -	 - 


(c) The Operator shall y(ot transfer or assign this contract or any right or obligation thereunder 
without the written consent/of the Government. 


ARTICLE 2. Oper/tor's property rights.—(a) The Operator represents and undertakes that 
Annex I correctly descriJes the land which is the subject of this contract and the nature of the Operator's 
rights of property and /ossession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subjct only to the following claims, liens, or encumbrances: _1On_, 


- (b) The Suborcjlnation Agreement of the holder of any claim, lien, or encumbrance listed above and 
(f the Operator dq€s not hold the legal title) the Consent to Lien of any holder of the legal title of the 


land (lessor, seller/optionor, etc.) are attached, as follows----- See -AexI-----------------------------------------------


The Opeator shall preserve and maintain -is right ; title, and interest in the land and his right 
to the possession ?hereof for the purposes of this contract, and shall devote the land and all existing im-
provements, faci)ities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing
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.	 I 
(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 


reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment, processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
( 1 1/2) percent; on an amount of ten dollars ($ 10.00) per ton, three and one-half ( 3 ½) percent.) 


(f) TIme for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.
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.	 I 
Executed in sextuplicate the day and year firstabove written. 


TIlE UNITED STATES OF AMERICA 


(Operator)


By 


1, 


•-------------------------------------------------------------------------------------secretary of the corporation named as Operator herein; 
that ---------------------------------------------------------------------------------------------------,whosignedthiscontractonbehalfofthe 


Operator, was then --------------------------------------------------------------------------------of said corporation; that said contract 


was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


-	 r CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE 1956-0-383069







I?RAFT 
FLKnbt1è	 ciqc/aiJgia 


*x 9l2-.56


XPL0iATIoN PROJIXT CO1rRC1' 
81G 3TX XPLOATXONS, IM. 


1OCF1 NO. t*4EA-.4249 


AN 


The land referred to in Article 2 of ti Contract consists 


of seVen (7) contiguowi unpatented 1oe mining c14rm3, ettu&ted in 


the WI of sec. 4, T. 6 N, R. 14 '., C. & . it. V., toticea of Loca' 


tion of which are recorded in the Office of the Countj Recorder, 


Qua County, rtzona, as follows: 


Claim	 ocket	 ?a. 


Sorreli Horse Fo. 1	 7	 359 


t orreU 1orne No. 2	 7	 360 


Citation )o. 1	 22	 378 


Citation No. 2	 22	 379 


Citation o. 3	 22	 380 


Citation o. 4	 22	 381 


Citation No. 5	 51	 344 


The pçrsr	 ic locations of the cl$ms are hown on the 


attached map entitled "igure 2 Claim 1ap, qj8 x Zxplcration 


Inc cxxth Gila County, £riz." and made a part of this contract. 


1. The Oprator is in posez3eton and s the right of 


possession to Cit4tion o. 5 claim by locatLon during 1955; and to 


3orreil Horse Woe • I and 2 ar Citation los. 1 thr*ugh 4 c1 irns pur. 


suant to an agreesent dated ,4i%z	 /l/ wh rein 1fred ilaught,











1Uouee/g1*


Ezpuk'rIob ?ROeJZCt C*ThACT 
IO $U UflhE&TIOII$, I1• 


DQCT hQ. D.4sik9 


zat*rr 


Osz*sl ?rovisios ' -	 0 


be ob3.ct of this rs3ect is to axp)or tbo lower part ot 


tis upper aebsi' at the Dripping Spring qwertsite, wick 4srUes the 


property in a zs*rly horisoritsi banbat'3.ika foraistion, by wesni of 


drifting, rosscutting and p.z'e*ssiou d4lling. 


?ks pro3ect shall be supervised it all tiwe by * qualified 


*injIg engineer cr geologist, who shall dir-act c*' pert ors the required 


rva7iug, s*pping saipliflg, drill-ble logging, and r.psx the 


reperti rquiz'ad prau*nt to this oiitract, 


Espresentative saaples shall be talisa xt *insralisd areas 


as the drifting aM crosscutting propesses. Areas of persistent 


*iralisstion shall be ebanal assplcdm ArSa of spotty aiu,sr&li**" 


ton shall be tested by chip ssapUag or by sra of $ cc*spoitt* uzplo 


at qaoh roiuzt broken. AU driLl cuttingi shall be saved by set).s and 


at dril:Ling intrala, and check*d for radioactivity, as specified by 


the Qoysroaez, XIs percussion 4ri13. test holes shall be ot owtticieut 


sise to •nable thea to be probed with standard r.diostz'ie eqdpaent. 


Thi sctic*' of the drill ciattingi that indiotte sigaificant radioactivity 


shall be split int halves, and ceh*1f shall be analysed chasically 


for uranius and me.bs3.t furnished to the Government	 s resaining 


drill cuttings fro* the other secti*s of each hole shall be properly 


baud, labeled, and atc'ed pending Government inspsetton and disposition.















•	 0 


sted Cq t* of tI*?ro 


2600 feet access road 0 $2,33	 $6,52!4.0O 


250 test of edit	 $31.00/ft, 	 7,750.00 
•	


35 teSt of timbethig n edit 
* $Is.^o/ft. 


500 test of t.t he3e(depth 


esa 


50 test)o $i.50/tt.	 750.00 
350 tt of teat ios (depth n 


Ecese of 50 fast) 0 $3.Q0/tt. 


50 ss*m. che*iCaUy Eas.4 tcr 
U303 content	 L5.0Qfaszip1e	 _______


•• 


Z)tal	 $tita4 CO*t of Stags I 


3Q0 ast of creasctt I $31.00/tt.	 $90O.0O 


35 test of ti)S1xi1 S $4o/t 
500 ft of test hole (W'depth /f 


50 test) * h.50/tt.	 ••'	 750,00 •: 


350 test of test hole	 .xes of 50 feet ade$h) I $3.00/tt 
50 snples c	 icsU	 eaa1vsa4 fc 


• U308 ecntezt 0 $5.oO/aa*,j, 	 o.00 
T*1 st.t*at.d 4oet of Stage U $3L),907.50 


SUMNART •	 0* -	 0*	 0* 


ots1 atiaate4 Coøt of Stags I 


?otal Ratia*ted Cost of &tags U _________ 


?ota3. Zst*ts4 Cost o	 i'ojeet (rounded to) $26788.00 
Oovsniisrt p*rt$.cipati	 at 75 $20 ,0l.00







k'	 N(	 S 


p


T/ i //;	 oP
/1tO/V $ 


/4 (LØ7. 


/ 
DRY AIR COOLED	 GARAGE	 COCKTAIL LOUNGE COFFEE SHOP







I	 1)







3, 1tiwrr at! PtturnrtT 
GENERAL 


KNOW ALL MEN BY THESE pRESENTS: That .	 • 14 .;: 


of 


ha.S.- iiade, constituted and appointed, and by these PleS
	 do- hereby make, constitute 


and appoint .	
of	 --


---	 -	 true and lawful attorney . 	
and j 11 3name	 , place	 and 


stead, and fo	 -	 . use and benefit	 - 


..._...;_.	 1:	 ............................................... 


to ask, demand, sue for, recover, collect and receive all such sums of money, i1ilit, dues, acii:l its, legacies, be-
quests, interests, dividends, annuities, and demands whatsoever, as are now or shall herea ft ei ji,.('onii (jun. owing, 


payable or belonging to.. 11	
; and have, use and take afl law ful ways or means in 	 .lii(ilW	 , or otherwise,


for the recovery thereof, by legal process, and to conipronie unit agreE for the am'. and giant acquittanc
e or 


other sufficient d i charges for the same for	 .tLIi(l ifl.	 iii'(	 to make. -al and d,1:ver - to harcain, con-


tract, agree for purchase. receive and take lands, tenements, hereititiimei1t. trot tic çir the
	 :ziii	 m:d m-t, 


ing of all land-. arid all deeds and other assurances in the la 	
thereof: and to li:t-t, let, (i-mi-n, harcain, sell, 


rernise, releiie, (-onvnv, morgage and hypothecat' lands, ti'nnm'nts. hrdit:uoi'n5. ulion sn-li trios and condi-


tions and under such covenant s as ,tshall think fit. Also to tiaig:tn 01(1 agree fir, u\ -ill, n:ortg:ig. hypothe 


cute, and in any and every way and manliEr deal in aI with goods, w:trn and norcli:tiiiI,', c!:i-' in :tctioli, and 


other property in j i oseSion or in action; and to make, di un! tr:in-:ict ill and iv' y k.il if lii-: --- of what 


nature and kind soeve r; a 11(1. 
ilso, fo r and in . am ( , and a' :ic' a iid diii, tO 5iii - seal, cec U te, 


deliver, and 1 çnowled g
e such (leeds, covenants, indentures. agreements. mortgage's, hvpothecd 


ioii5, hottoii' ries, 


charter parti ('5 - 
1) ills of lading, ii ill , ho ncls, notes, receipts, ev i dcii ci's of debt. ret :5 am! -at i - ftc ti ii of mortgage, 


judgmen t
 arid other debts, and such other i nstriiments in writing. o	 vh,iti'Ver k i rol a ml nit urn, a - may be nece-


sary or proper in the premises. 


GIVING AN!) G RANTING unto.t.uid Attorney 	
.	 full po\ er and authority to do 


and perform all and ('Vel'y act :tn(l thing whatso ever i'eiluisite 
:tfl(l	 'c(SS:ti'y to la done in and 


about ft e premises as fully to all intents and U rl)OSeS ;ts.. i' . 	 might or could 


do if personally present........ . Q 


hereby ratifying and confirming all that......... . 50(1 AttorneY 


-,	 :	 .	 :	 - 
- t .	 .,., - ...	 '	 ..	 -	 .. .....shall lawfully (10 (il caUSe to be done by \ it'tue of these 


resents. 


IN WITNESS WHEREOF ..................... have hereunto set	 .	 hand....... . the 


--------t..' 1 -------day of	
...... one thousandl nine hundred :tnd	


:' ;'.1 


Er	 :::	 l'.. ..,i	 .\it	 'i''''	 0.'	 I'	 i.	 I ,.t	 liii.	 I' it.'. I,'	 .\
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SPECIAL 


KNOW ALL MEN BY ThESE pIESEN'i'S: That 


VBAcrnofGila Co .--.---


i11((U. u	 ti1It	 ;itl ; 1 p1 fltl(d,	 II hY i11('(	
(Ifl	 5	


I1'bY flt1' 


iititit' :Ul ;1pLfll	 -	 -•-


--	 -	


AFD C. HAUGHT, of Young Arizona.. - 


hi	 triP	 i1iI 1:i\Vt iii Attoii1Y	
tor	 ;iiI HI	


11111 


to sell, traflS	 C0flVCT, i''-':	
'	 nd in 


aY--


	


	 eai 
with the following described 	 patented 


claS situated in the Sierra Ancha Miiflg DtiCt 


ofG	
CofltY State of Arizona. The Docket and Page o 


whiCh 
their location notices are recorded in the


	 rçe of 


th CountY Recorder in Gila County, togeti1e1 with 
the nameS 


of said claims set forth n the	 hihit A hereto and 


made a part hereof. 


(1 VI N i ;	 N 1	
h1	


- thu1l j)(lW1 -iul	 Ii ith(1tY 1 


(1(1 ;ind peit'fflffl	 1l :111(1	 VtI	 Hi	 id	 H	
-'	 wi	 v tt	 HJIY	 I	 ii 


:111(1	 1)HHI the 11't	 ses.	 t	 hilly I	 i	 H	 'I)III	
mih	 u	 wIl 


1,tISOHltY piI:UI1l 


1 1 i1v i;itiyiI1	 111(1 ( . k)fl l • i1IIt	
y	 ALFRED C. HAUGHT 


tuili	 :' H-	 I	 -	 I	 (HIP	 I)V \IIIIP	 (h	 t1H	 t)lt'1-


IN \VIlNISS	
I	 ,,l	 p	 -1	 my	 hntl	 th 


-	 -	 day ul	 -	
I'


	


-	 ( -\L	 QuntitV 


	


I II	 1	 (HI \	 (I (I-H	 -'







DOCKET PAGE 


5 260 


5 261 


5 262 


5 263 


!ME OF CLAII 


onn1e #1 


onn1e #2 


onn1e #3 


3onnie #4 


avajo #1 


avajo #2 


avajo #3 


avajo #4 


JavaJo #5 


Javajo #6 


Sorrell Horse #1 


Sorrell Horse #2 


Chappo #1 


Chappo #2 


Chappo #3 


Chappo #4 


Chappo #5 


Chappo #6 


Horseshoe #1 


Horseshoe #2 


Horseshoe #3 


1-Tri-'seshr .114







f
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ASSIGNMENT 


KNOW ALL MEN BY TFEESE PRESENTS: 


That ROGER F. ASHFORD, CHARLES CHICK FAIR, BILL R. CASSTEVENS, 


DAVID L. GREENLEES and WILSON E. CONNELL, all of Odessa, Texas, and 


R. J. ALLISON of Young, Gila County, Arizona, doing business under 


the firrri name and style of Big Six Exploration Co., for and in con-


sideration of the sum of Five Dollars ($5.00) and other good and 


valuable consideration, receipt whereof is hereby acknowledged, do 


hereby assign, transfer and set over unto BIG SIX EXPLORATIONS, INC., 


a Texas corporation, qualified to do business in Gila County, Arizona, 


that certain Mining Lease dated as of the 1st day of November, 1955, 


from Alfred Haught and Susie Mae Haught, also known as Susie Haught, 


husband and wife, Homer Haught and Bettye Haught, husband and wife, 


C. A. Haught, also known as Toby Haught, Joe Haught, Donald Wayne 


Haught, Glenn Morris Haught, also known as Glenn Haught, Van Baker, 


Virgil Baker, Richard Baker, Harvey McKee, Clifford Martin, Jack 


Martin, Mrs. Arthur Maurel, D. K. Murphy, Nickie Murphy, and Frank 


Chapman, all of Gila County, Arizona, to the said Roger F. Ashford, 


Charles Chick Fair, Bill H. Casstevens, David L. Greenlees, Wilson 


E. Connell, and R. J. Allison, covering those certain unpatented lode 


mining claims situated in the Sierra Ancha Mining District, Gila 


County, State of Arizona, of which the names, together with the 


numbers of Dockets and pages of Dockets of Official Records wherein 


their location notices are recorded in the office of the County 


Recorder of said Gila County, Arizona, are as follows, to wit: 


NAME DOCKET PAGE 


Sorrell Horse #1 7 359 
Sorrell Horse #2 7 360 


Citation #1 22 378 
Citation #2 22 379 
Citation #3 22 380 
Citation #4 22 381
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NAME DOCKET PAGE 


Horse Shoe #1 10 291 
Horse Shoe #2 10 292 
Horse Shoe #3 10 293 
Horse Shoe #4 10 436 


Crying Jew #1 20 62 
Crying Jew #2 20 63 


Betty Jo #1 16 256 
Betty Jo #2 16 257 
Betty Jo #3 16 258 
Betty Jo #4 16 259 


Ciappo #1 18 105 
Ghappo #2 18 106 
happo #3 3.8 107 
Chappo #14 18 108 


.Chappo #5 18 109 
Chappo #6 18 203


TO HAVE AND TO HOLD the same unto said BIG SIX EXPLORATIONS, 


INC., its successors and assigns, from the date hereof for and 


during all the rest, residue and remainder of the term of said 


Mining Lease, subject to the conditions and provisions contained 


therein. 


IN WITNESS WHEREOF, we have executed these presents this3 


day of November, 1955..


-2-
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Forming part of Assignment, 
Roger F. Ashford, et al, to 
Big Six Explorations, Inc. 


STATE OF TEXAS,
SS. 


County of/ 


On this 4 the ) ' day of A/	 - / , 1955, before 
me,	 '_,.,, j j. ,	 , the undersigned officer, per-
sonally appeared ROGER F. ASHFORD, CHARLES CHICK FAIR, BILL R. 
CASSTEVENS, DAVID L. GREENLEES and WILSON E. CONNELL, known to 
me (or satisfactorily proven) to be the persons whose names are 
subscribed to the within instrument, and acknowledged that they 
executed the same for the purposes therein contained. 


IN WITNESS WHEREOF, I hereunto set my hand and official 
\t 


-:	 •'f:\
/ I'	 /	 _- - t 	 " I ( 


Notary Public 
/	 '	 / 


My commission expires:/'	 1'1" / 


(r 


STATE OF ARIZONA,
SS. 


County of Gila. 


On this the 8" day of	 1955, before me, 
, the undersigned officer, personally 


appeared R.,1Y. ALLISON, known to me (or satisfactorily proven) 
to be the p'rson whose name Is subscribed to the within instru-
ment, and acknowledged that he executed the same for the purposes 
therein contained. 


•iJ WITNESS WHEREOF, I hereunto set my hand and official 
sea1 -.: 


ny;; T',::	 ___________ 


No ty Pubili 


My commission expires:Z'-


WATE OF ARtZONA, C0ntyo*Gi.0 	
MORRIS & MALOTT 


1 âu hereby cdfy that the	 a	 11.4 sad usss'sd at u45511 _ 


Pita	 ._11	 JLM OtáM	 - QI1s1 R.md	 -' 


A(curdi of Gila CoUn, A.Tizens. 


WiTNESS myhsnd sad offldal .s.1 the day sad y 
IIr& k ...&l& 


21" 6( 8


-3-
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•	 o9TINN0T' . 
LODE MINING' CLAIM


). 
This mining claim, the name of which is the 


minng claim was located by the undersigned— J


onthe'dayof/'' 9___' 


this claim is._ .......__feet long and_..:_.-_feet wide; and 'the point of discovry is../LA 


feet from the	 __	 __._end and_	 ____feet from the_. 


end,ofthisclàim.	 .	 . 
. The general course of this claim.is from	 ,_....:	 •.to 


This claim is situated and located in the__ 4_, 	 '	 ..	 -. 
r . 	 .''	 S 	


- 


Mining District in___ __ 	 .__	 County, State of Arizona, about_ -


in a	 -.	 - ______ direction from__' -- _ 


-	 -_	
--	 ---- --


	


—	 7 


-	 C_)_— __/_/_j)_ 
r	 J -,	 .-	 •''	 ,r	 -'	 •--• -	 '	 ,	 .	 ' 


___ ____-___ 


-___________ - - --- - - --	 -- -	


- I 


Dated and posted on the ground the day and year first above written. 	 .. 


1	 ,	 .	 .	 .	 .	 -	 -. 


//	 / 


	


/.,4i	
J4-' I'


.7 


I	 -1 
-	 '	 ,	 , 


I' 


STATE OF ARIZONA, County of G11a ss: 	
I 


	


I 'do hereby certify that the within instrument was flied and recorded at request of . 	 * 


. Time ]_	 __!_M., Docket ........22 -........-..............' Official Records Page 


WITNESS my hand and official seal the day. and year first above written. . . 	 .


JOSEPH4MAN, CoA Recordcr ' , 


200886	 By	 - puty







tfl'tJ"L	 -	 - 


• •	 •OCATIONNO4E 
LODE MINING CLAIM 


This mining claim, the name of which is the 


mining claim, was located .by the undersigned_-&r ; 


	


_____--	 on the	 day of	 9_ '7
This claim i./_d? feet long and &feet wide, and the point of discovery is-


feet from the	 end and_	 feet from the_ 


end of this claim., 	 •	 • •	 • 
•	 '	 '	 :. 


The general course of this claim is from— 	 9-z -'7	 to 


This claim is situated nd located tn 	 _i/ _/ 


Mining District, in_	 County, State of Arizona, about	 _•.-


_______ £ 
________________	 / 


?U( _ r*f_../.:;'_ C'_4'/. 


/____:
	


______ 


•	 Doted and posted on the ground the day and year first above written. 


-/


_
; 


STATE OF ARIZONA. County of Gila. ss:	 •	 •	 _tI do hereby certify that the within Instrument was filed and recorded at request of 


Date aE2 71954	 Time 1:55 _P. M.. Docket	 -...	 - Official Records Page ...1ti Reords of Gila County, Arizona. •	 .•	 - 
WITNESS my hand and official seal the day and year first above written. 	 -, • • • - -	


JOSEPH JNSMAN, Counyecorder 	 -- • • 


200833	 By	 ____ Deputy







•	 ,,


PAGE3IY	 - 


tOCATION NO*E 
LODE MINING CL.AIM 


This mining claim, the name of which is the


mining claim, was located by the undersigned_p / 5, 
_____	 - __________- _on the_	 day	 19.d/ 


TAis claim is_feet long and	 feet wide, and the point of discovery is_0 


feet from the,!)(	 end and_/ ( C) feet from the )ue?''' 


end of this claim.	 ' 


The general course of this claim isfrom_e'(	 :to


This claim is situated nd located in the____ 


Muning District, in_c 	 County, State of Arizona, about_- 3 
r 


in a____________________ 	 direction from 


C-


Doted and posted on the ground the day and year first above written. 


/J 
/ ,


__ 


STATE OF ARIZONA, County of Gila, ss: 
I do hereby certlf that the within in$rurnent was filed and recorded at request f 	 HomerHaught 


Date	 _ '
	


Time 1:66 P •_M., Docket	 ______- Official' Records Page 
Records of Gila County, Arizona.. 


WITNESS my hand and, official seal the 'day and year first above written. 


JOSEPH	 . Coun	 der. 


200834, . 
S 	 By_.	 E144__Deputy. 







	
STATE O ARIZONA, County 	 Jia, ss: 


	


I do hcrcby certify that the	 instrument was filed and recorded at request	 1...om.er .Ha.gt 


	


Date .4..flEC....2.7..............................Time 	 .F.. . M., Docket .2.?......................................... Official Records Page ....2. Records of Gila County, Arizona. 


WITNESS my hand and official seal the day and year first above written. 


IOSEPH	 AN, Lou y Recorder. 
2.008:.3	


By ............. Deputy. 


L9CATION NOTICE 
LODE MINING CLAIM 


	


This mining claim, the name of which is the_C/7.t/Oj	 i 
mining claim, was located by the undersigned_il 	 - 


	


____	 _______	 ____on iT _'2- C) day of2 .. 


This claim is.L 1 ) feet long and_4L4ifeet wide, and the point of discovery is_L2g? 


feet from the4&/ end and_/ i/o feet from the____________ 


end of this claim. 


The general course of this claim is from__,..-. ' 	 .	 __________ to ) 


Ths claim is situated and located in 	 /7/ 
Mining District, in 	 .'	 .	 County, State of ArizOna, about_._2._3 	 _., 
in a_'	 dtrction from/	 - 


z	 /	 - -


	


	 • 


C g / 


Dated and posted on the ground the day and year first above written. 


H
,J	 4 
/;.,, ( 


c1







S	
ooc	 7 PACE35 


LOCATION NOTICE 
LODE MINING CLAIM• 


This mining claim, the name of which is the..5OJ.jJ?..LL......... 
mining laim, was located by the undersigned..lJ.t... 


........./4E.4).,4-...................................on the..../..1 ......day of..4PIAJ9., 
Ths claim is...J.ç .c?feet long and..........L*eet wide, and the point of discovery is../..c2. 


feet from the.., .O4J............................end and..../..4..O.C7.....feet from.the..5.,tT4... 
end of this claim. 


Th general course of thisclai,n ' i frm.4t O4l,t	 .............to 


This claim is situated and located in the....5.J4L+.............. 
Mining District, 	 .......................... County, State of Arizona, 	 . 
inc	 ...................... direction from .C.4L..........I1........ 


... . .4224 ... . 1:4E;E4.$7 
4-ppEh'......	 ............................... 


Doted and posted on the ground the da y and year first abowe. wriften.. 


4..d46.F.... 


\I17 N 


40....
/3A11 


STATE OF ARiZONA, County of Gui, sa: 


I do hereby certify that the within instrument was filed and recorded at request of 	 HoniJLIxL.....__ 


Daze . M4Y 1 kt9.SL	 TIme 11:30 _A.._.M.. Docket Off I ciii Records Page 3.,2.. Records of Gila County 


Mzona 
WITNESS my hand and official seal the day and year first above written.
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LOCATION NOTICE 
LODE MINING CLAIM 


This mining claim, the name Of which is 	 ....... 
mining claim, was located by the	 ............................... 


........................................................on the....../.2 ... .day of../#j9/.4,19..C4' 


This claim is../.52..ifeet long and.... t '..J.feet wide, and the point of discovery is.J.i2.O 


feet from the..... end and........................feet from the.......................... 
end.of this claim. 


The general course of thi cIairi is from.../'&.4.7T'?.................................to 
This claim is situated and located in 	 ..............,9.14e.C4..j'3............... 


Mining District, in......(,4,,4sr..........................County, State of Arizona, about..... 
Ia 4.iJ.Z2Ji.........................direction from


427A..M:t.. 


*I2I?4 
.............................................. 
......................................................................................................................................... 


Doted ond posted on the ground the day and year first above written. 


.......... 


I 


STATE OF ARIZONA. County of Gil.. : 
I do hereby certify that the within Insteument was filed and recoded at request of 	 ner Haught 


Date MAY 1 41964	 Time 11 ;30 A. M.. Dacket Official Records Page	 Records of a County 


WITNESS my bead and offidal seal the day and year first above written. 
JOSEPH KINSMAN. County 


193736







(Revised April 1952) 	 UNITETATES DEPARTMENT OF THE INRIOR	 42—R1035.2. 


DEFENSE MINERALS EXPLORATION ADMINISTRATIO 


__________________________________________________--- 1 


APPLICATION FOR AID IN AN
EXPLORATION PROJECT, PURSUANT TO
DMEA ORDER 1, UNDER THE DEFENSE 


PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


DocketNo. 
Metal or Mineral 	 ----
Date Received 
Estimated Cost 
Participation (GovernmeT't %) 


INSTRUCTIONS 


1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 
mailing address:	 LQT ----iQ.La	 .1norporated 


-------------- QTQX---6, XQungGi1a----Coun-t.y Arizona, 


QQ(	
Tea 


•	 QM 3LflBQx 
(b) Ii other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 


in which incorporated or otherwise organized. 
(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If, a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with, a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract hQifl1d----we-------to----1QLP1i---


-----------oIuQ1s----unpatented---lode----olaim&situated----ripart----of----heWl 
4T	 R14E,Qn---the----


---Qn____ 
(b) State any mine name by which. the property is known.	 ( C ont • Sheet 1) 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 	 Tb. f1QrQX-----


____________ 
(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 


you control the property.	 Inc 10 sure No • 3 is a copy of our lease. 
(e) If you own the land, describe any liens or encumbrances on it	 ___________ 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice.	 See Sheet No • 1. 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, 'if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.	 •	 ' 


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







5. The exploration project.—(a) 	 te the mineral or minerals for which you wi	 o explore -----TJr9J1iUiu.----------------


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within	 days and be completed within	 months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case maybe. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


•	 (g)' Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
N0TE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other' indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estjmate of costs. 


7. (a) Are you .prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 


(b) How do you propose to furnish your share of the costs? 


Money	 Use of equipment owned by you 	 Other 


Explain in detail on acompanying paper.


'CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf' and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 	 See mci osure 'No. &3. 


Dated -----------April 7, -- , 195 


•	 '	 '	 '	 ___i --••- 9	 Ic's---1c 
1iint) 


•	 , By/ 


Title 18,U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart. 
ment or agency of the United States as to any matter within its jurisdiction. 


' U. S. GOVERNMENT PRINTING OFFICE • 16-66551-i
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BIG SIX EXPLORATIONS, INC. 
R. J. Allison 
Box 6, 
Young, Gila County, Arizona 


3,. (a) Cont'd. 


Inclosure No. 3, page 2, the Corporation in making application for 


aid in exploration on six of these claims only, plus the CITATION 


Ne , . 5 claim which is owned by the Corporation. 
• . . . . . . . . . . . . . . . 	 APR 1 25 


(f) Name of the Claim	 Docket Page 


SORRELL HORSE NO. 1 7 359 


SORRELL HORSE NO. 2 7 360 


CITATION NO. 1 22 378 


CITATION NO. 2 22 379 


CITATION NO. 3 22 380


CITATION NO. 4	 22	 381 


CITATION NO. 5	 51	 344X 


4. (a) An exploration adit was driven on a north-south trending 


mineralized fracture in the upper Dripping Spring quartzite during the 


past winter by the Corporation. The adit is shown on the Inclosures No. 


4 and 5. Access to the adit is by 800 feet of steep trail above the 


campsite. A portable compressor at the camp furnished air to a jack-


amm'er with push-leg for drilling drift rounds. Due to blockiness of 


the round in the vicinity of the fracture, the drift broke wider 


and .n places higher than was intended. At 30 feet in from the portal 


the drift deviated from the fracture, and the last work in the drift 


was to blast a slab round near the face in a move to relocate the 


fracture. This adit is open and accessible for examination, although 


the back bas caved to a height of 10 feet at a point 15 feet in from 


the portal, and is not entirely safe. :, 


(b) This property has no history of production, and no proved 


ore reserves. 
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BIG SIX EXPLORATIONS, INC. 
R. J. Allison 
Box6 
Young, Gila County, Arizona 


4. (c) The group of claims lies on the lower slope at the north-


east corner of McFadden Horse Mountain. The terrain slopes eastward 


frOm the property l miles to Cherry Creek. Inclosures No. 1 and 2 


show the location of the claims and details of the topography. The 


geology shown on Inclosure No. 1, the quadrangle map of the area, was 


furnished by the kEG office in Globe, and is the result of a recon-


naissance survey of the area. Block faulting and erosian along a 


morioclinal fold parallel to Cherry Creek in the colored area on the 


ma reveal a repetition of the Mescal and upper Dripping Spring f or-


mations dipping at a steep angle. Tilting of fault blocks within the 


boundaries of the property has been very sligh.b if at all, and the for-


remain nearly horizonta'. Inclosure No. 2 iu an enlargement of a part 


of bhe general area studied, and while it shows the sequence of 


the formations, their thickness and elevations of contacts are ap-


proximate only,because the geology was transferred from the small scale 


map by simply copying it. 


The uranium mineralization has been found in steep dipping frac-


tures in the upper Dripping Spring quartzite. The pattern nsists of 


two sets of fractures: one strikes about north-south, and the other 


about S. 70°W. The hot spots mapped on Inclosure No. 5 were found 


from 8 to 30 feet above the diabase contact where the Dripping Spring 


fornis bluffs 40 to 50 feet high. 


A rad.iometric survey was made on the outcrop starting on the SW 


part of the SORRELL HORSE NO. 2 claim at a point 40 feet NE of the 


adit, and proceeding along the contour northerly around the point 


and bnto the NE part of CITATION NO. 5 showed the following readings:
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BIG SQ EXPLORATIONS, INC. 
R. J. Allison 
Box6 
Young, Gila County, Arizona 


4. (c) Conttd. 


Mark	 MR/Hr.	 Horizontal Distance 
____	 ______	 to next mark, feet 


	


D	 1.5	 95 


	


B	 3.4	 10 


	


C	 0.8	 10 


	


A	 4.0	 40 


0.3	 18 


	


R	 3.8	 23 


	


5	 5+	 35 


	


T	 2.8	 3 


H	 U	 2.8	 65 


	


V	 2.5	 110 


	


W	 1.6	 40 


	


X	 0.6	 35 


	


Y	 3.0	 30 


	


Z	 4.0 


As shown on Inclosure No. 5 the outcrop of the upper Dripping 


Spring may be followed northerly onto CITATION NO. 4, thence onto 


S0RRLL HORSE NO. 2 again. At the proposed adit site marked "B" there 


is . prominent fracture which gives readings of 4.0, 1.6, & 1.7 MR/Hr. 


In a zone extending laterally along the outcrop in this area a distance 


of 20 feet there is a consistant 0.25 MR/Hr reading, About 120 east a 


a reading of 0.9 MR/Hr was obtained at a spot marked HM?t. Beyond this 


point to the north the outcrop is hidden by detritus and soil cover. 


0neexposure located 700 feet noth of "M" produced a 1.25 MR/Hr 


reading.
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S	 BIG SIX liLORATIONS, INC. 
R. J. Allison 
Box 6, 
Young, Gila, County, Ariz na 


4. (0) Cont'd. 


Inclosure No. 4, map of the exploration adit, also carries a tab-


ulation of assay results of randomsamples taken over the period the 


drifting was in progress. The dates listed are from the assay re-


ports, and do not indicate the sequence of sampling. The original 


surface was at a point "A' 1 , but was slabbed off to point "C" due to 


the blocky condition of the ground. Radiometric readings in kkg. MR/Hr 


are also shown on the sketch. 


(d) The road map, Inclosure No. 6, shows the route to the 


property from the supply point at Globe, and the location of the 


AEC Buying Station east of Globe, with mileages and road classi-


fixation . The pioneer road from Board Tree Saddle 11 miles to the 


campsite at the property is steep and roug1i in places, but can be 


travelled by pickup truck with 4-speed transmission. Construction 


now in progress on the section of the road north of the Ellison 


Ranch on Cherry Creek, and improvement of the pioneer road will pro-


vide an all-weather road to the property from both Globe and Young. 


It will also replace the climb over the Sierra Anchas with a section 


of road which skirts the heights and approaches the stream gradient 


as it proceeds up Cherry Creek. This construction i scheduled for 


completion in August, 1956. Terrain details in this area are shown 


on Inclosure No. 1, the quadrangle map. 


Residence accommodations will be at the tent camp spotted on 


the claim map, Inclosure No. 2. There is permanent water up the 


canyon 200 yards SW of camp. After completion of the improvement 


pr9ject on the pioneer road from Board Tree Saddle down to Cherry 


Creek, the trip form Young will be easy enough so that Pleasant
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BIG SEXPLORATIONS, INC. 
R. J. Allison 
Box6 
Young,Gila,County, Arizona 


Valley may be considered a residence point. 


4. (e) The Globe-Miami area comprises an active mining district, 


and. Young is a center for some small mines, lumbering, and ranching,


Both areas are a source of mine labor. There is a branch of the 


Arizona State Employment Service in Globe. This agency serves as 


a clearing house for job-seekers and employers in the district. 


There are several mine supply hpuses , and a machine shop in the 


Glbe1iami area to meet the ordinary requirements of the local mines. 


Good stocks of spare parts are available In the Phoenix area which is 


an easy 2 hour drive from Miami. 


As stated in the sub-paragraph above, there is a source of 


water. sufficient for mining and camp requirements in the canyon SW 


of the camp. 


There is no public power source in the area, Electric power 


would kwe to be provided by a gasoline or diesel electric set when 


it becomes necessary. 


. . S..... . . S S •• S 	 SS S	 • 


5. (b) The proposed work is indicated on Inclosure No. 5. 


The work will be organized into three stages. Each stage is designed 


to furnish sufficient information on which to base judnent either 


to proceed with the next stage, or to abandon the project. Itis 


characteristic of the uranium mineralization in the Sierra Ancha 


district that it occurs principally in the vertical fractures. 


Discovery of an orebody will depend on finding mineralized fractures 


of ore grade, and wall rock mineralized strongly to ' a depth of a foot 


or two on either side tb. make possible selective mining. The 
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drifting program outlined ia designed to explore both sets of frac-


tuies, and the underground drilling of long holes up to 50 feet in 


depth to supplement the information gained by drifting. 


Stage i consists of two parts: (a) access road building, and 


benching, and (b) prospect drifting. The road will extend the ex-


isting road from campsite up to the diabase-Dripping Spring contact 


on a l2*% grade for easy access to the adit sites. A branch of the 


road will extend northward to the area of the Dripping Spring for-


mation that is to be uncovered by 'dozing off the soil and detritus. 


This material will form a bench-road at the desired elevation and. 


afford easy access for prospecting and exploration. The prospect 


drifting in Stage 1 would explore both sets of fractures in the 


Dripping Spring for mineralization. The proposed adits at "A" and 


"B" on Inclosure No. 5 are spotted to confirm strong surface radio-


activity at depth, and by their position ixxkk±xa±E± and 


direction to prove up important ore tonnage if the mineralization is 


peristant. The adit at"C" presumes . that strong surface radioactivity 


maybe found at that point, but would. naturally be shifted north or 


south to whatever place may be regarded as most likely to find ore af-


terthe benching exposes the outcrop. .There is a possibility that sur-


face water percolating through the humus of the soil cover in the 


area may have become acidic enough to leach any uranium minerals 


away from the outcrop, so that there would be no indication of uran-


iumon the Geiger counter. In this event the location of the adit 


would have to be determined by study of the bedding and fracturing
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5. (b) Cont'd 


in the Dripping Spring formation.


BIG SIX RXRATIONS, INC. 
R. J. Allison 
Box6 
Young, Gila County, Arizona 


The first two drifts will be "A" 


and•'B", and if the findings are encouraging in both, the full 1,000 


of drifting planned for Stage 1 would be completed in these two places. 


In this case adit 'C" would be driven in Stage 3, but should one 


of the first t'wo fail to find substantial mineralization, it would 


be stopped, and "C" stabted. The ultimate depth of any of these 


drifts will of course depend on tenor of the ore. 


Should the drifting of Stage 1 prove favorable, then Stage 


2 underground long hole drilling will be initiated. These holes will 


be drilled from the drifts and crosscuts to explore fu±ther the frac-


ture pattern. The radioactivity in these holes will be tested with 


a probe. Two thousand feet of long hole drilling is planned for Stage 2. 


Continued favorable discoveries in Stage 2 would call for em-


barkn on Stage 3, which consists of 1,000 feet' of drifting and 2,000 


feet of long holing to be done concurrently. If the orebody has been


well delimited in Stage 2, the work' in Stage 3 will consist of drifting 


and long hole drilling at closer intervals to prove up the tonnage 


and grade in the deposit. 


. . . .	 . . . . . . . . . S• • 


5. (d) The operation will be supervised by Jack McK. Pardee, 


a mining engineer registered in Arizona. He is 42 years old, and has 


worked underground as miner, shift boss, and engineer for Miami Copper 


Company. He was superintendent on a porphyry copper exploration 


project in southern Peru, South America, for 2 years, and returned 


to t1iis country 15 months ago. 







Road Drift- Long 
&	 ing	 Holes 


Bench ____ _____ 


*8.55 *0.69 


*0.09	 2.71 0.33 


0.06	 1.80 0.22 


_____ 0.14	 0.02 


*0.15 *13.20 *1.26 


*0.18 *2.20 


0.01 0.50 


0.01 0.90 


*0.20 *3.60 


1.25 


0.12 


0.03 0.44	 0.06 


0.03 


0.03	 ____ 


*0.03 *1.87 *0.06
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6. (a) None. 


(b) Labor, upervision, consultants. 


(Unit cots are based on 4,700 ft. of road 
andbenth, 2,000 ft. drift, and 4,000 ft of 
lone hole drilling.)	 _____ ____ 


2 Miners, *15/shift. 


2 Muckers,_*13/shift. 


*28. 
2.60 0. T. 


*30.60 + 12.75% = *34.50 


1 Foreman, *600/mo. 


1 Engineer-supervisor, 8 days/mo/, $50/day. 


Lost time due to snow, flood, or equipment 
failure, 10 days.


Sub total 


(c) 0erating materials and supplies. 


Dynamite, *0.22/lb. 


Caps, *0.10 ea. 


Fuse, *0.03


Sub total 


Diesel fuel, 0.20/gal. 


Motor thu 


Gasoline, O. 30/gal 


Carbide, miners lamp 


First aid supplies,60


Sub total







Sheet No. 9 


BIG S]EXPLORATIONS, INC. 
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6.	 (d.)	 Operating equipment.


Road	 Drift- Long 
& ing Holes 


Bench	 ____ _____ 


1 Tractor-Dozer, D-8 Cat, 0.68 
rental	 l44/day w/ fuel 
& operator. 


I Compressor, #365, rental 
5O8/ mo. 0.04 2.45 O.39 


2 Mucking machines, rental 
3OO/mo. ea. 2.90 


1 Drifter, auto.,4" w/ bar 
crossarm, hoses. RRental,	 30O/mo.	 L 0.20 


2 Jackhanirners w/ push leg. 
Purchase,	 75O ea. .	 0.01 0.37 


2 Blowers w/ motors.. Purc.,	 25O ea. 0.21 0.02 


Gasoline and oil for blower. . 0.40 


800 ft. Ventube,	 0.50/ft 0.10 


30Q ft. Hoses, air & water, oilers, Purc.	 3OO 0.15


Drill steel, 1" hex. w/ Tungsten carbide 
insert bits, for jackhammer 	 0.01 1.00 


l00 pcs. Drill steel, 4' sedtional, w/ 
couplings, 4 ea.	 0.10 


30' ea. Rock bits, 2* u tungsten carbide insert, 
22 ea.	 .	 0.17 


3Water pressure tanks, 100 ea.	 0.10	 0.03 


1l- tons Rails, 16#, w/ fish plates, bolts, 
spikes, & ties, 260/ton.	 2.50 


Pipe & fittings,2" & 1" .	 p.45 


lHNater tank, 250 gal.,portable, 125. 	 0.06 


Hand tools: shovels, picks, axes, saws, 
hammers, crow bars, wrenches, levels. 20O. 	 0.08	 0.01 







Road Drift-
&	 ing 


Bench _____ 


0.60 


0.44 


0.13


Long 
Holes 


0.06 
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6. (d). Cont'd. 


4 Mine cars, 300 ea delivered. 


2 Trucks, depreciation:500 ea. 


1 Geiger counter, 262.50 


1 'Reelmaster t' probe w/ 100' cable, 
225.


Sub total	 $0.74 $1J.94 


(e) Rehabilitation repairs. 


Improve water supply by installing 55-gal. 


druni at spring, and pipe line to make water 


available at camp. 


700 ft. Std. pipe, l",0.28/ft. 	 l96. 


	


6 Unions, 1.l0 ea.	 6.60 


Sales tax	 4.06 


206.66 


Labor, 1 day	 _____ 


	


Total	 240.86 


(f) New buildings,improvements. 


1$reparation of 4 sites for drifting,300 ea., 
l,200 total 


2 Tents, wall., 14' x 16? wI floor, cots, stove, 
& kitchen outfit: 500. total 


Sub total 


(g) Miscellaneous. 


Repairs and maintenance of equipment


0.06 


0.98 


	


0.l1	 0.0l 


0.60 


	


0.22	 0.02 


	


0.82	 $0.02' 


	


$0.50	 $0.02
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6.	 (g)Cont'd.


Roads	 Drift- Long 
&	 ing Holes 


Bench	 _____ _____ 


Analytical work. 


Sampling: 
Bulk muck samples 
Channel samples	 ______ 


$500. 


Assays: 
300 Radiometric	 $300 
140 Chemical	 200 


50O


$1,000 $0.44 $0.03 


Acc4unting, $1,200 0.26 0.02 


Labor insurance. 


(Included in par. 	 6.	 (b) above) 


Workman t s Compensation Ins. 7.75% 
Old Age & Survivors Ins. 2.00 
Employer's Liability Ins. 2.70 
Federal Unemployment Ins. 0.30 


12.75% 


(h) Contingencies. 


Total: $920. _____	 $0.26 $0.10 


TOTAL UNIT COSTS $1.12	 $33.00 $2.50 


TOTAL COST BY STAGES: 


Stage 1 


(a) Road. 


3,800 ft. Earth work, $0.50/ft. $1,400 
1,000 ft, Rock work, 2.50/ft. 2,500 


900 ft. Benching, 1.50/ft. 1,350 


$5,250


(b) Drifting.
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6. (h) Cont'd. 


Site "A"	 500 ft. 
Site "B"	 200 ft. 
Site "0"	 300 ft. 


1,000 ftt , 33.O0/ft. 	 33,0O0. 


Total Stage 1, Road & Drifting	 38, 250. 


Stage 2 


Long hole drilling, 2,000 ft., 	 2.50/ft. 5,000. 


Stage 3. 


Drifting,	 1,000 ft.,	 33.00/ft.	 433,000. 


Long Hole Drilling, 2,000 ft., 
2.50/ft.	 5,000. 38,000. 


TOTAL CONTRACT: 8l, 250. 


7.	 (a	 Under Sec. 7 (b) DMEA No. 1 , the Government agrees to 


pay '75% of totalallowable costs of exploration projects for uran-


ium.	 The Corporation will pay 25% of such costs. 


(b) Funds will be advanced as required to R. J. Allison for 


purchase and rental of the necessary equipment and supplies to in-


itiate and continue this program. 


The Corporation has placed xk one *-ton Jeep at Mr. Allison 


dispthsal.	 Depreciation of. this vehicle will be charged against the 


project in proportion to it's use on. the job. 
xxx 


INCLOSURES: 
No. 1	 Quad. Map. 
No. 2	 Claim Map. 
No. 3	 Lease 
No. 4	 Exploration Adit. 
No. 5	 Proposed Exploration. 
No. 6	 Road Map. 


No. 7	 Minutes of Special Meeting.







' 


I


a	 'S
	 INCLOSTJE NO. #3 


S


'a 


APR12 196s 


TXI$ A0flT, .ds and .ntsred into as of the ______ 


day of	 ISI?, 1955, by ad btw*n ALP1!D HAU	 and 


SUSIE MAE MA?, also imQwn as Susie	 husband and wife, 


	


H , HQN!R MAUOR and 3ETE EAUGT, h*bmnd	 wi•, ,*. HATT, 


also known as ?oby Ikught, JO! MA11ft, DALD WAY)tE HMION'r, 


GLENN MOIS MA!)WT, also . known as Glsnn aught, VAN AK!R, 


VINOIL 3AEZN, MCHARD AKE, ANV!YEEI, CLIPPOWMARTtw, JACK 


M3. AM'NU MAUL, D. K. NUR?, WICKIE JR!H! and 


CNAP)IAH, all of Oils Cowty, Ario*, parties of the,1 first 


	


hereinafter osi lad Lessors, and 	 U P • RFORD1 
'I 	 /	 J 


CHICK PAIR, 3ILL R. CASST!VKIS, DAVID L. OREENLEES and 


. COW1EjL' all of esss, xss, and H. J. ALLISOW of 


Towbg, Oils County, Arizona, doing business *er ' the firm name 


md style of Big Six 	 1oretton C•• psi•s of the aecond 
pirt, hereinafter .alThd "Ia .ss , 


\	 'WITIESSITHi 
That th Lessees are desirous of obtainIng from and have 


s$li.d to the Lessors for a lea.. on the *ining e1a1 herein.. 
ater described for the term, at the rental and r,yalty, and on 
thi tirms and conditions )*reinaft.r st forth, 


MOW,	 OHE, for and In sonsiderstion of the wtutual 
covenants and conditions hereinafter set forth and the sum of 


C* Do11$1 .) by Lessees to Lessors in hand paid, receipt 


whe*it is hereby s* ledged, the Iassors have given and 
•J. 


t prescate hers de give grant to the 


Lee	 the vit and piivi.ge to *Lms and oprste th mining


,







'%	 ,	


:
. 


f . 


boak*ts tnd pages of Dockete of Otftctil kcords wherelr their 


;	 cattori t1cee *i'e r*ootd,tt i ths otfto* of the Cowty Pi 


: • or'der ot said 3t1* CO4t7 b M1zcfl1 ire as t11ows, to wit: 


1A3	 . 4
	 DOCT	 AEk 


: •	 •	 or?eU icrai #1	 7 .	 359 
:	 •	 8orre11Nors.#2"	 7	 360 
.,	 .	 Citatton#1'	 22•	 37 ;',	 *	 .	 Cl tati on #2	 22	 379	 . 


•' .t .	 -	 C1tat1ort93V	 .	 22	 33O 
. ; ..	 Ci.atori	 %,	 22	 381 


	


' '	 }r• Shoe #1	 .	 io	 gi 
•:	 Wree 3Po	 2	 . .	 . 10	 292 
ic	 Hor* Sho #3	 •	 10	 293 


i..	
Ibx'se3ho1	 10	 436 


Ciythg J•w i	 .	 20	 62 
'1 iL	 Criin&J.w#2	 2O	 63 
.	 '.	 .	 : 
1.	 :	 1*tJo1	 16 


petty Jo #2	 16	 . 
gL 	 B*tty	 j	 16 


1k.:	 •	 B.ttyjo#14	 16	 p59. 


Chappo 41.	 1	 1 
• •:	 Chappo #2	 15	 1 
. •j	 Chappo 13	 18	 1 


,	 Chappo	 16	 1 
'Chappo#	 18	 109 
Chappo #6	 18	 203	 5 


2. POSSESSIOW T!R? - OflhtA?ION: Iass..s are entitled 


t take posessioi of said premises and to explore, satp1. ard 
rate the same and extract and ship ores thiretros, subject t 


t conditions herein set forth from th _J day of 	 , 
1 5 and until tie	 lay of	 , 195; prcvtded, 


.	 ho er, that imss.•s, at their option, may extsr4 said lease 
to an sddition&1 ten (10) year term upon the same terms and 	 - 


•	 di bits herein set forth, but vithout sz further right of ox-
to ion In the event said mining olairns ar. producing uraniwit 	 S 


i ooreisl quantity. Said option to extend this less. 
en additional. ton (10) year torn shell be exercised by 
vsring written notice to lasaore, or their representative, 


i*t less thet&,y (so) days before the termination t the 


£11 work dome worn s*id pr*.ma by the 1**i shall be 
1* a good and worinithe marn*r and atter the wirier of 


.2-







0


mining. p 
I


te of the Stat Ptns Insps.tor shill bs oo*plid with 
tly. 


vhstv.r kind or ehsrseter and troa w 
OivsblS, wkiah the Iassaes	 y r*eetv 


', by ?0$Ofl of the OpeZ'*tIOn Or' aSiflt*fbi 


• roprty or the produetion, sale, diet 


an at the ores, soncentretes end a 


het in the s• of the ecle of tiasio 


;'" i*mts inid in the purhea prio, 
ortation of said ores snd emts r 


• ve1opaent or exploretton shell not b 
kale prias,	 Iz4pt sa hereinabove pro 


6• for hauling or any other ehargi 
(C)	 ii.t slt•r returns wit 


4dr.unt sI*11 be the sorrsst returns 
fw'niihed by the .1t*r trsatii 


ntrst.a 1 after s%%oh slter shell P*i 
•1•	 s'eUw*y tztit end switching .hii.., 


las dedt*tiona, p1s all additional pc 
nd ep eheter, sS from 


vale, iht*	 $	 ae*







:'i;.. 	 .	 '	 . 


. .,	
r• stVe by i'sssost ot t op.rstton or int.nsnce of the 1ning 


. , c1ie or propPty, or the production, sale, distribution, or 


::' : other disposal of any of the ores, ,ono.ntrstes aM m.t*:s there 


: • . from, eubjeot to t piGtOn$ of	 fs1 1,	 1*e or 
:•: : . reu1*tions wtth reepet thereto . 	 .	


0 


(D) Lss*•$ shall sell esid oi$ or OflOeflt&t$ 


vslu&bl• for tl..lon*bl* siro* tsrt*1e 1y to the ttited 


st*t.e Oo,,rvnt or shy agsi*y thereof svtriZOd to purhe.*e 


. :
	 • f1*stor*b1s so. t.rtsis , 


(I ) N4	 ftØyaltyi	 Of o1*11r. Prom prid 
: .,	 stt.r Pebrusry	 1956, In ths v.nt royalties for the proeedIn 


month have not equaled or .xe.de4 the s'- of i. &indrsd Dol-
IL\ Ian ($ioo.00), 1d Ta*.ea s)is11 pmi .%%.) a'- U ii fl000*$&17 


PSbrua27 1, 19 6 to produac *tn1i zopsltp of One Wzndr.d 


:1 Dollars (ioo.oO) for eioh pr..sdtti$ ath. Liboiwlie on the 


f1 
ret ($7 Of •*.h ubqt*flt month dutng wbioh this 1.**. is in 


t_. and offset, Lit the arvent royalties for the pr*s*din month 


h y• not .qii*1.d or •zs..4.d the e of øn 1mdred Dollars 
Tase..e sisn pay eh sa * the let day of suh 


:: ' +tth as is n.s.s.s1rT to prouss $ *intai ru1t7 of One )btndr*d 
:	 • Dollars ($100.00) for such prseedtfl$ nth. L•s$•.S shall rs*it 


t Ikrvey NoXa• of Yow%g, Art*on&, 	 the agent of L*snore herein, 


f	
tt. royalties d within ten (10) days after psynt for such 


..	 o.s is rso.iv.d by 7asa.ee, eM pep to Ma es such agent the 


n*	 a prtdd	 en required the t.s 


hereof. Royalties in excess of th stntam royalty paid in any 


•	
on. aCS%t?J'$heli 


not apply to or be credited sstnat iniva 


roysl ties seerdng for any other csl.rar aonth. Lessors hereby 


4potnt said r*y	 their agent to distribute said royalty 


sia.nts	 lasnors u their interests y appear aM eonsent


lass. Shell heY5 no rsip.noibiiitY in sosa:tiOn vith sh 


jistribvtioa. 
,	 lasa, at .11 tinos dMrL the lit. of 


•	 aet hell p'e*l7 e31 tws that hevs he.n or .4ai







• 
be le,ied for the year 1955 and therearter during the 1! f	 ?
this agreement upon said mining claims, or any machinery, e'r,-
ment or iirov.wts of Lessees placed therson, or production 
of Lessees ther.tro. 


5. WO!ICROP NOLLIABILrTT, iI Lessees shall not incur 
any debts or lins against said property or against any part 
thereof during the life of this agreement, and e)11 iMeiify 
aM save hsr1•ss the Lessors and said property from any and all 
liens. The assess fvrtlwr agre. to record and to post on the 
premises, prior to sosrising sry operations thereon uMer this 
lease, and kep posted at their own sost and expense, a notice 
as provided by law thet the said Lessees are responsible for all 
claims and dMs in onnection with the operation of said 


•	 property, and **t the Lessors and said property are not liable 
for any lins Or slaime rest1ting fr said operations. All 
ainrs, laboars and other persons who amy labor or furnish 
labor or materials en or for said premiss during the life of 
this agreement, and to whom any sue amy be due from the Lessees 
for labor or trials, shell be prtly paid by th Lessee.. 


6. *IA3ILI'fT ? I!JtMXU z Th. Less... hereby 
any and all liability or liebilItiss arising or to arise from 
accidents or injurIes to their au nts or loyess or any other 


•	
person in or about the premises while the siam are in the pos-
session of the Lessees, and the Lessors shell be tnd.wifl.d 


against any liability or rsspoamikiiity for or on ac.owt of any 
such injuries, it being i*rstod thet the hszar'd of all such 
liability or liabilities is taken into consideration by the 
parties hereto In fixing the consideration under this agreement. 


7. The Iases shall, at all ttmes during the 
life of this agreement, carry and aiintain liability insurance 


the WsrI 'a C*nsatic* law and	 r the OseqstIema1 
ts.0 Liability law of the Itate of Artams*, s*tistastci'7 to 


•• j Industrial Ossaioe it the ta$e sf Artiese 


^







C . 


The Iaesees s1ll also, at' their n cost end expense, 
-	 .*	 ...a	 —'	 %it---I---i. • OA7 •WLULL7 W1U RJJ b WF	 L	 r1WU WW"U -. 


Co*pnsation law a t Arizona 	 ttil Dissse Liability 
Law.


1t L.ss..s shell .oly with all provisiobs of the 


Federal Wags eM Hour law, aM shell asics all psyaents due or 
to become due under the P.d.rsl and State Social Security laws 
Uneiloyaent Co*nsatios Law, tax laws, or any other laws n 
in effect or that may hersftcr be onaotsd affecting the employees 
of the Ias..ec, i*gss paid the loyees .of the Lam.., and the 


product. rsv.d from the said premises. 


8. flISPTI(1s The Lessors, individually or through any 


duly authorized r.prersentattvi, shall have the right to enter 


•	 upon said premises, or say part thereof, and to' inspect the same 


at sr time during the lif• of this agreement, at their risk, 


and shell have the right to Inspect the records of the Lessees 


insofar as the same cover shipnts of ores and concentrates, at 
sxq reesonabl• time, but without unreasoasbi. imoonvsnience to 
thLessss. 


9. AJI$UAL ASSU8?W(Ex The Lessees shall perform 
the annual assessment work for the assessment year endng July 
1, 1956 at their own expense sM for cash year thereafter 


•	 throughout the lifi of this agreement, if assessment work i. 
required by law, and shall eol.t. such work on or before the 
lit day of April of sash aasesmnt year and reord proper proof 
thereof within tlu,e (3) months after July 1 *f sash year; pro-
vided, however, that if Leesm swread•r or Lessors gtv• 
notice of the termination of this agreat cm or before the 
1st day of April sf any calendar year hereafter, the Lessees 
a) 
*1	 ___ 


not be required to perform sss.st work for said 


TT







.	
:•	


•. 


10.	 ku;! In Ut event th Ia.e... shall akt de&ui: 
;: '	 In any of the tei' or provlsion hersinabo y. contaln.d, then 


the Iaiaois y trun*t• this arasnt ion thirty (30) days' 


	


••:	 nottee to th	 j t.i,	 deela.r thu agree-


	


:	 nt *t	 •	 within saji u*irty 
: ,	 (30) dais to	 sn mics good a vioitions of th. 


aM pr'ovlstona or titis arsaent t s..oimt os whioh si.h notice 
of default I*a ben given,. tlwst aM th.rsqjon this agrsent 


	


.	 shall teriiste. IotwtthstaMin the for.oing prov1e1on with 


	


•	 reter.no• so default, it is *tipv.1*t•d sJd agr4 th*t 1? the 
Iaise•e shal 1 tail to psy roysiti*s 1 tzwiiattn1 *thi 	 royal ttes 


r .. and whn Mr*tn*boye prowid•d,	 $#u t*i1 to record and 
S •	


post	 p	 notieei of n11t U 


: P"jd, 02' shsfl tail to sur propsv liability inawano. as 
. : : T •.	 reii*bov• provided before e4ItYbein$ ops,stio,s t*reund•r, and 
; : •	 int&tn the sam, ths ZaesOrs y t.rinste this agre.nt 


t	
forthwith without notis•. 


11 .	 !UAT! I	 I$•*$	 ••sa. Op•i"*tions send 
t•x'mli*t* *3.1 furtP*r Ii*b11ttj he3L,%md.r b thtrt7 (30) 


4*ys' writt•n notio to ti* iaesore os tisir .ietiost to ter 
irinst* laid aV..nt. 


In the •v•nt ot a trtrtj og uid agpssrnt , the 
L$se s shell ferthwt th deliver to the Lsssors the peaceable poe - 
sIssion of said prsisas, aM shell b relieved of any further 


: li$bility )*reiaer; but in the event at the toridnstion of 


this sgrent by either of said parties, the Laieass shall not 
b disehirijed tw a ob1itiosi in favor ot the Lessors that 


theretofore I*v* saazwd issr the tsi hereof. 
12.	 IC1: All Dotiesa provided for herein y be 
in it by pereU de1ivoi t said tise or 
by rsgieters tl addressed to z'v*y NE., Tom, Avizoe, 


am ssnt of the L*ss'e, and to L 1. A1i1$ TOrng, Arisosa, U 
at the ssass, aM Said Ikirty (Jo) d period shell







4.


I 


\


• 


from the date of milling said notices or from the date of 
personal delivery thereof. 


13,. Timi is of the osesnoc hereof, and all the terms and 
provisions herein contained extvd t and are binding upon the 
hetre isutore, Mmlnistrtois sad usis of the respective 
psrties hereto, •xsopt as hereimibove provided, 


1*,	 ZAS2z Ton the surrender or terudnation of this 
as heei*bovs provided, the Lessees shell execute 


and deliver to the Lessors a ood sad sufficient releas. of this 


samint	 of the less. bovsiibevs snted, sad on tormina. 
• tion lassees agre. to deliver to Tasso,s on 41mM all logs, 


uas results Sr s* d,tlli* or other d*velopmsnt work per-
tOwm.d, sad *11 mips or bl*sprints which y relate to said 


presds.s theb	 or Ls.es. 
m WIIU 1, the partiss hereto hew. sxecvtd 


-.	 e presents as of the dey -1 7S5P fit above written. 


4:


•	 - 







4.


Psrti*s. of th. Ptrst Part 


., . 


rm1ng part of Wining Lua, 
Altrd Iut et .4 aM ltoisr 
P, Aahford, et ii.)


L 


,tL,.	 Putt 


^







tp 


I bsr.wsto set	 hsu'id end offiotsi 4li±iiT


•	 .


Jcvthis the _____ day of ____________, 1955, before 
U L '7T r-	 , the	 rsiãd off leer, preon-


ally_Ipp.ared ALFkL' Rkuwrr M 3U311 MAI MAtWr, husband and 
wife, known to	 (or eattetsotorily proven) to be the prsons 
whose names are subsertb.d to the within tnstrmisnt, and sckrowl. 
edged that they szs•utd the sa for the purposes therein oon 


• •
	 IY VIMZSS ilI, I her. to set	 hand aM offiolal 


ootssion expires 


this, the j '? day of	 , 1955, before me, 
L. itii Qr	 , the	 .rsignèCotfis.r, prsonally 


4ppesröd át 1tGflT aM k?tZ RA1GWP, husband arid wife, known 
to me (or satisfactorily proven) to b the persons whose names 
*r. subscribed to th. within thstrsnt, and acknowledged that 
$4v executed the same for the purposes ther.tn 4ofltaifled. 


3?*T! OP AIIZWA,) 
'$8. 


Cowiti of Oils, )


=







*iasio







a


a•1 


4ri







42.







I'	 I 


rrn1n nart ct Mining Leae
krre flaught, et al, and Roger 
P. 1shford, et ii.) 


STATE OP TEXAS, 
/	 33. 


CDtmty of' 


On this the	 i'd day of'	 _______	 1955, before me 
L çLI	 , the	 rsign.Uftioer, per3cnaliy 


ppear•&r )t1 P. ASRFOD, CBARLZS CHICX PA1, BILL R • C M3SVENSJ 
I)AVII) L REILEV and WILSON F, COW!ELL, known to i	 or sat'. -
Thctoly proven) to be the persons whose nane are aubcribed 
'c:	 wtthtn Instrument. a'1 acknowledged that they executed the 
same for the purposes thx'ti1n cot*ined. 


IN WITNISS WNER!OP, I hereunto set 	 hand and official 
,t


My eosiasion expires:	 / - 5 7 


STA'PE OF ARIZA, 


County ci' G!la. 


I	 On this, the	 day ot __________, 195's, before e, 
______________________ the xer1igned officer, personally 


to se (or satisfactorily proven) t•: 
be the person whose name is subscribed to the within instrurr', 
and ac)mowled 
thei1	


he exesutd the s	 for the purposes 


IX WITXUS WM*RZOF, I he 	 to set	 haM and official 
-"4'....	


1Ioy 


ooieslon expires: 


-13-
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EIG S FLQ1OS1 


MINUTES OP A 8PIAL MEflTIN O ?W' OA1I) OP flIRE('TORS ,---	 r-i	 JLLU	 fl	 r11uJl. t -	 -I	 UI1l- .	 L1L r.,, -!* -	 ud1u E	 ljIIPJ	 rr* 


A special nLeetin$ of the oard of Dtr.øtors of ig 
•	 -. Stz Exp3ortt ens, Ins, a 'r.xs Corpet ton, was tsld at the 


offices' at the Corporation at 83O P. M. I98, in Odessa, 
Ector C;o.inty, ezas, pursuant to a wtver of notic* of suah 


• •• meeting signed by all at the DtreotOz's, and a ma3ortty of he 
Directors were prisent and otir • Roger Aford, President , 
pratded. It was deterttned that a quorum of the Directors •	 were presetf*r the transaotton :. Ot businøss. 


The President advised the 'Directors- tI*t a1ttonal 
fundi 'werø needed for the de-.slopment of the holdings of the 
Corporation in Ay *ona. and tt eddtt onal	 wild have t a • 


• •


	


	 be	 'rowed for 'soh purpose. After dtsousic, the toUai1ng 
• •'. r.eolution'was unenimoualy e4ote4 by the Dtreetor*- on motion 


-	 duly n*de, seconde4 end unanimously carriedi 	 - 
• '••• •	 • "USOLVZ That B. 3. Afltsi4, a director ofthe 


Corporation, be ind he is hereby designated as the •	 •	 • agent of the Crporatton for the purpose of making an 
- -app oatio to the proper eenoy of the United States 


•	 -	 --ornm.n' for a loan Thr the development of ',1sniva 
•	 •	 • • - • on the lands, minerals rights, mineral claims 'and	 • 
- ' '' -	 ' ' '	 iineral leases held by the corporation in Arizona, 


• •	 ;., end that e*i& ent is authorized to comp te sttoh • 
• •	 - • •	 spltoatteb, sign the name of the oorporattoi thersk1 


•	 • • '	 • as' the a gent of t be orporsti on, and to 'forward a rid 


	


• • - deliver Such application to the proper government	 - - 
agency for consideration; provided however that when 


•	 •	 • • - • • the loon-is-to be closed the same will be oloeød by 
• - ----'-''' - the proper-' officers o the Corporation. 


•	 • •	 •' • • • There being no .u'th.r,businoee on motion duly made 
eec ended and carried the meeting 


•	 'ATTET*	 •	 •-	 •	 :	 '	 •	 :	 ',	 •	
•	 • -	 •	 •	 - •' - •	 '	 • •	 •	 - 


•	 ••-•	 ••	 •-••	 -'	 •	 •	 ••







INCLOSURE NO. 4 


APR 12 195
IG SIX IXPLORATIONS, INC. 


H. J. Allison 
Box 6, Young,. Gila Co.,


Arizona 


•	 EX}'LORAT ION 'ADIT 


Assay Map & !adiometric 
Survey. 


Assay Results: 
Ltr. Laboratory Date	 % U308 


___________ _____ 	 'Radio. Chem. 
T AEC,S.L.City 12723/55	 0.20 (:.17 


U	 12/30/55	 0.47 
C	 H	 U	 0.27 
D El Paso Test-


	


b.	 12/19/55 
1/24/56	 1•9 0.4 


S.L.City2/28/56 
12/30/55	 (,72 


nc, MR/Hr. -------2S 


Scale: l" 10-'.
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FIG. -3 - GEOLOGIC MAP, BIG SIX EXPLORATION INC.


GILA COUNTY, ARIZONA 
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DOCKET COPY 


Project .Sunmary Report 


By: F. L. Knouse	 March 31, 1958 


1. Docket No. D!€A-k2k9 (Uranium) 
Contract No. Idrn-E1019 


Operator - Big Six Explorations, Inc. 
220 North Jefferson 
Odessa, Texas 


Property - Consists of seven contiguous unpatented lode 
mining claims in Section k, T. 6 N.', R. 1k E., 
G. & S. R. M. & B., Gila County, Arizona. The 
claims are Citation Nos. 1 through 5, and Sorrell 
Horse Nos. 1 and 2. 


Property Rights 


Owner of Citation No. 5 claim, and controls 
remaining claims by lease signed by owners 
November 1, 1955. A Consent to Lien and Sub-
ordination Agreement, signed by the landowners 
August 11, 1956, 1 attached to the contract. 


2. Contract dated October ' 16, 1956. 
The project work was started November 1, 1956, 


and was completed late in May, 1957. 


Work Authorized -	 .	 . 


Consists of a two-stage underground program to 
explore the Dripping Springs quartzite that under-
lies the property for uranium-bearing ore. 


Stage I 


Consists of 2800 feet of access road 
construction, 250 feet of adit (crosscut or 
drift) and 65o feet of long-hole percussion 
drilling. 


Stagell 


Consists of 300 feet of crosscutting, and 
65o feet of long-hole percussion drilling.
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DMEA FORM 6	 REFERENCE SLIP 
1L12_56DEFENSEMINERALS EXP	 TION ADMINISTRATION' TO: COde -I2O	 J 


1. INITIALsjDpTE 


2 . " _ 


3 _______________________________ 


5	 "	 700 
FROM: 


FOR:	 Check items for action desired 
Action	 Reply for signature of. _ 
Approval	 Investigate Surname Comment	 Recommendations Signature Conference	 Rewrite File 


Yqurjnrornjj0 


DAk29 IdmE1019, Bi	 Six EXpl.I0. 


Completion letter to Operator not to be 
sent until August 13, 1958 after receipt of Operator's


6 months 
final report. 


INT .-DUP. SEC. • WASH., D.C.
M8278







•	 H
. 


Estimated and completed coat of the project work 


Stage I 
• Work Completed 


Actual Cost Eat. Coat Units Cost 


28ô0 ft. road © $2 .33/ft . $ 6,52k.0ô 2800 $6,5211.00 


Fixed Unit Costs 


25b ft. adlt @ $31.00/ft. 7,750.00 250 7,750.00 
35ft. timbering @ $21.50/ft.) 
(or bolting) @ $ 11.00/bolt	 ) 157.50 18.00 


•	 500 ft. long-hole drilling - 
holes less than 50 ft. deep 
@$l.5o/ft. 750.00 k77 715.50 


150 ft. long-hole drilling - 
holes deeper than 50 ft. 
@ $3.00/ft. k50.00 150 k5o.00 


50 sample chemical analyses 
@ $5.00/each	 . 250.00 7 35.00 
Estimated Cost Stage I	 . l5,ö1.50 


StgeII .	 . 


•	 Fi*ed. Unit Cost:	 . 


300 ft. crosscut @ $31.00/ft.$ 9,300.00 
35: ft. timbering ® $11.50/ft.) 157.50 


(or bolting) © $ 21.O0/bolt ) . •
500 ft. long-hole drilling - .	 . 


hole less than 50 ft. 
© $1.50/ft. 750.00 


150 ft. long-hole drilling - 
hole deeper than	 0 ft. 
@ $3.00/ft . . k5o.00 


50 chemical sample analyses . 
@ $5.00/each 250.00 
Estimated Cost Stage II 10,9O7.50


_________ 


Estimated total cost pf 
Project (rounded) •	 • $26,788.00 •. $15,k92.50 


Gcvt. Participation® 75% $20,091.00 . $11,619.38 


Amendments 	 .	 . . 


No. 1, extended the completion date of the contract 
• work until November 30, 1957.	 Also extended the period 
of royalty payment to the Government from production from 
10 to 11 years.	 . •	 .


• Shortly before Stage I work was completed, the Operator 
notified the Government that additional exploration of the 


2 







property was not warranted and requested that the 
contrac.t be terminated. By letter, dated July 12, 
1957, the Field Team advised Operator that no further 
work would be approved. 


Final Reports 


Operator's,dated October 
February 21, 1958.


18, 1957, received in Division 


Field Team's, dated November 31, 1957, received in 
Division March 3, 1958. 


Atdit Report of Review, dated February 18, 1958 


Total cost as billed by COntractor 
I	 Exceptions: 


Prior to review	 $1,103.01 
Herewith	 0.00	 __________ 


Total Accepted Cost 
Amount paid Operator (75% Govt.Part.) 


14 •	 Certification None 


The Field Team recommended that no certification 
of discovery should be issued. The writer concurs with 
the Field Team's recommendation. No minable ore was 
discovered and no potential:ore zones were encountered. 


Production 


No ore was produced from the property before or 
during the DA contract. 


Comments	 S 


The Field Team reports that all phases of the project 
work were completed in an efficient manner. The Operator 
submitted satisfactory monthly and final reports but 
delayed the final until October 18, 1957 


The project was established to explore an anomalous 
radioactive fraàtured contact zone of Dripping Spring 
quartzite with a thick diabase sill. In the mine area 
the Dripping Spring quartzite beds lie a few feet to 
kO feet above the sill and contain a zone about 35 feet 
thick in which anomalous radioactivity is erratically 
distributed. Locally,the area of radioactivity appeared 
to be concentrated on the joints of two principal4 systems: 


3.


$16,595.51 


1,103.01 
$15,492.50 
$11, 619.38 


5.







(1) a .nórthérly trending system, and (2) a N. .700 E. 
system. Areas of anomalous radioactivity and joints 
are exposed . above the diabase sill on cliffs kO.to 50 
feet high. Aurvey of a 3-foot adit along a westerly 
trending fracture of joint system showed eU308 ranging 
from 0.12 to 0.72 percent. 


Radioactive zones encountered in the 250-foot adit 
and 12 long-drill holes completed were erratic, non-
persistent, and generally insignificant. There are no 
visible minerals, other than an occasional yellow oxide 
coating at the surface outcrop. 


The results of the project were unfavorable. No 
minable ore was encountered and no potential ore zones 
were indicated. Also, no further exploration of the 
property by either the Government or the Operator is 
recommended.	 .	 .	 .	 .


I,







Actual Cost L7 Audited	 ANALYSIS SHFET	 DNE PROJECT' £j" 


/7 Certifiec	 Ana3yis as of i%if Z9 "1 j7 Agreed Unit Costs' 
mc].. Voucher for __________ 


Name	 Big Six Explorations, Inc. 	 /	 Docket No.	 2k9 


state	 Gha County,Arizona Commodity 	 Uranium 


-


Idm-E No. 1019 - 


OPERATIpN
AUTH0IZED CO?L1 TED 


-	 - NET COST Units Cost Units Cost 


7 O zfl Y. __ 


Drifting & Crosscutting
7O/^t / / ________________ 


Raising 


Shafts


- Winzes 


I ,	 (/ / 
(Specify) '	 4ei	 ' 4s	 o 


Surface Excavation	 __________ - ___________ 


Underground Excavation 	 __________ ____________ ___________ 


Roads and Trai3a	 2O'	 _______ '° ________ 


Operating Euinnt Purchased	 _________ ___________ - 


Surface Rehabilitation & Repairs	 _________ ___________ ___________ 


Underground Rehailitation 


New Building, Iiirovemente, etc.	 _________ -- - 


Other (Specify)	 e4ey	 -4' 35 '-' S C 
Totals	 ______ ° I '/f4y2a 


J Prepared br


•	 :
71625
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OFFICIAL FILR COPY 


Hold until 


1:4 


Mr. Roger' . Ashtord, Fesident 
Big 3ix Explorations., Inc. 


2O North Jefferson. 
Odessa, exaa


Re: 


Dear Kr, A*hford 


Reference is de to your completed exploration 
contract with the Government, 


We sincerely regret that the work performed did 
not result in a certification of discovery or development 
under the provisions of the contract. In the absence or 
such certification, the Government retains no claim or lien 
against the property subject to the contract or any future 
production therefrota. We, therefore, are closing our books 
and records on this project. Your attention, however, is 
called to the provisions of the contract which require the 
operator to keep and preserve oertatn records for the period 
indicated.


Your interet in the ME& exploration program and 
parttcipation therein are fully appreciated. 


Sincerel.y yours,. 
a a 


Administrator 
Copies to: 
Homer Haught 
Alfred C.Haught 
Alfred C.Haught, Attorney in Fact for Van Baker 
Alfred C. Haught, Attorney in Fact for Clifford L. Martin 
C. A. Haught 
Harvey McKee	 (All of these 
Admr,"s Reading File 
Contract Adm. and Audit Division 
Mr. Ching 
DMEA Field Team, Region III (2) 
MChing/gla k.-23-58


Docket No. tJNEAk29 (Uranium) 
Contract No. idmE1019 
Sorrell lbrse and Citation Claims 
GLa PWYft Ati;ona 


addressed at Young, Arizona)


I!rTT


I2


8623 
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S 


Mr. Homer Haught 
!oung, Arizona	 S 


e: Docket No. DE. J429 (Urantum 
Contract Ni iE1Ql 
Big Siz Exp1orationXne. 
SorreIl Horee and Citation Claims 
Gila Countv. Arizona 


JTiL	 f	 SS• 


Dear Mr. Haugh.t z	 S 


Zncloed is a copy of a ae1t.explanatory i,etter 
of today to the Operator under the abovecited contract. 


This correspondence relates to the Consent to 
Lien and Subordination. Agreement signed by you on August. 11, 
1956.


Sincerely yors, 


c. 0. LtiidorL 


Administrator 


Enclosure 
MChing/gla	 •	 •	 S 


k-23--58 
Admr.'s Reading File 
DMEA Field Team, Region III (2) 
Mr. Ching 


Identical letters to: (All letters addressed to Young, Arizona) 
•	 Alfred C.. Haught	 S 


Alfred C. Haught, Attorney in Fact for Van Baker 
Alfred C.. Haught, Attorney in Fact for Clifford L. Martin 
C. A. Haught 
Harvey McKee	 S 	 S 


Hold until 8/13


0	 OFFICIAL FILE COPY 


p 'rru 
•	


k/2	 ___ 


/
-4:Tiiii


8623 
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UNITED STATES	 1


DEPARTMENT OF THE INTERIOR H- - 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 377 -f 0 


	


2211 New Customhouse 	 I 1 


	


Denver 2, Colorado	 gif-


February 26, 195e 
Memorandum 


To:	 Chairman, Operating Committee,


h-A1	 /!Q. I 


fOc• 


DMEAI	 -	 1 


From: 


Subject:


DMEA Field Team, Region III 


Docket No. DMEA 11.2119 (Urthiium), Contract No. Idm'.E1019, 
Big Six Explorations, Inc. (Sorrel Horse and Citation 
claims), Gila County, Arizona - FINAL SUMMARY REPO 


The subject contract was coflsidered completed- up9n com-
pletion of the work under Stage I and the Operator vás so advised 
by letter froifl the Field Team, Region III, dated July 12, 1957. 


The original and. two copies of the Final En gineering and. 
olo ic R were forwarded by memorandum of November 21 1 7 


and the original. and. one -copy of t Operator a nal Report were 
forwarded by memorandum of February 17, 1958. 


Final payment to tie Operator was processed by this office 
February 25, 1958 in conformance with the Report s of Review of reported 
project costs by the Contract Administration and. Audit Division, DMEA, 
dated February 18, 1958. 


Exploration work completed. under Stage I of the contract 
consisted of 2,800 feet of access road construction, 250 feet of 
drifting, 11. feet of drift timbering, percussion drilling of holes 
less than 50 feet in length 177 feet, percussion drilling of holes 
greater than 50 feet in length 150 feet, and. chemical analysis of 
7 samples for U308 content; all at a total accepted cost of $l5,1e82.5o, 
toward. which the Government contributed; 75 percent, or an amount of 


	


$11,619.38.	 // 


(,() k 
li. H King /7' 


I, 
> 7/ 7


6 2t " 
E:. N4 Harshman 


The exploration work performed did not result in the dis- v 
covery or development of a significant quantity of uranium ore; 
therefore, Certification of the project is not recomaended.


Jt'







Meurandun 


To: 


From: 


Subject:


UNITED STATES
DEPARTMENT OF THE INTERIOR 


	


DEFENSE MINERALS EXPLORATION ADMINISTRATIONL 	 q.f....	 , 


22l1 New Customhouse	 //	 /	 O 
Denver 2, Colorado	 "3 ô 


/ 
November 20, 1957 


Chairman, Operating Coaittee, DMEA 


Acting Executive Officer, DA Field Te, Region III 


Docket No.	 1I21l9 (Uranium), Contract No. Idm-E1019, 
Big Six Explorations, Inc. (Sorrell Horse and. Citation 
claims), Gila County, Arizona 


In further reference to your letter of November 1, 1957, 
nc1osed are the original and one copy of the joint Final Engineering 


and Geologic Report, dated. November 13, 1957, by T. M. Romslo, Mining 
Engineer, Bineau of Mines, and. W. L. Emerick, Geologist, Geological 
Survey, pertaining to work completed. under the subject contract. 


The Operator t s final report has not yet been. received, but / 
will be forwarded. to you as soon as it is received. In this office. V 


The Field. Team's final report will be forwarded to you 
next week.


	


1/Ø!	 '3 
E. N. Harabman 


Enclosures


D	
°PATING







IN REPLY REFER TO: 


I	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 


DMEA	
GEOLOGICAL SURVEY 


DEPARTMENT p - 	 INTR'1-l26 University Station 


NOV15 1957	
Tucson, Arizona 


REGION ill 
DENVER, COLORADO	 Noveither 13


---+.	 --.:":, 


[) ç;r 


_157
dd: 


Memorandum 


To:	 W. H. King, Executive Officer, DNEA Field e 	 RfionJIL' 2 


From:	 T. M. Romslo 
W. L. Emerick


Through: E.
11_ 


Subject: Docket No. DNEt.- 1#249 (Uranium), Contract No. 1din410197 
Big Six Explorations, Inc. (Sorrell Horse dCitàtionCiaims), 
Gila County, Arizona 
Joint final engineering and geologic report. 


Enclosed are the original and 9 copies of a joint final 


engineering and geologic report pertaining to york completed. under 


the subject contract.


T.M.Romso 
U. S. Bureau of Mines 


W. L. Emerick 
U. S. Geological Survey 


TMR:WLE:ms 


cc: 1,7. H. King (9) 
E. N. Harshman 
DME1./TUC 
W. L. Enierick


p1Wj


//	 wflt 
S..-







.	 .


DMEA 
EPARTMFN1 OF THE 'P4roR 


NOV15 1957 


UNITED STATES	 RGQp, jJj 
DEPARTMENT OF THE INTERIOR 	 COLORADO 
FRED A. SETON, SECRETARY 


DEFENSE MINERALS EXPLORATION IDMINISTRATION
* 


JOINT FINAL ENGINEERING ND GEOLOGIC REPORT 


REGION III 


DOCT DA-29 (Uranium), Contract IDM-ElOJ9, 


Big Six Explorations, Inc. (Sorrell Horse and Citation Claims),


Gila County, Arizona 


W. L.Emerick, Geologist 
U. S. Geological Survey 


T. M. Romslo, Mining Engineer 
U. S. Bureau of Mines


ROLrd br 
November 13, 1957	 D1A OPERATIAG cor
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DOCHET DA-42 149 (URANIUM), CONTRACT IDM-E1019, 
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SUNMIRY, CONCLUSIONS AND RECONMEI'IDATION 


The Sorrell Horse and Citation Claims in Gila County, Arizona 


were explored for uranium during 1956 and 1957 by the.Big Six Explora-


tions, Inc., with governmental aid authorized by the amended Defense Produc-


tion Act of 1950. 


The corporation's application for assistance in explorations 


costing an estimated $81,200.00 was received by the Defense Minerals 


Exploration Administration April 12, 1956. Processing of the applica-


tion under Docket DIVIEA- l1.211.9 included a field examination of the property 


that resulted in favorable findings. As a result, a 2-stage exploratory 


project costing an estimated total of $26,788.00 was authorized by con, 


tract Idm-E1019, dated October 16, 1956. 


Anomalous radioactivity in the area of the Sorrell Horse and 


Citation claims was first recorded by areal surveys that were made by 


the Jomic Energy Coinmis sion during 1953. Uranium was discovered on 


the claims in 19511. by the present owners who did very little explora-


tory work on the property before leasing it to the applicant late in 


1955 . During the following few months, the applicant built roads, made 


radiometric surveys, did some sampling and drove a short adit on a 


mineralized zone. No ore of shipping grade was produced. 


1







.	 . 


The area of the mine on the Sorrell Horse and Citation claims 


is underlain by nearly horizontal beds of the Dripping Spring quartzite 


that were intruded by a thick diabase sill. In the mine area anomolous 


radioactivity was erratically distributed over a zone about 35 feet thick 


lying a few feet above the sill. Locally, areas of radioactivity are 


concentrated on or near the joints of either a northerly trending system 


or a N. 700 E. system. Radioactive zones in the DMEA. adit were confined 


to a single bed, ranging from 2 to 12 inches in thickness, in the q.uartzite. 


The radioactivity in the adit was erratic, non-persistent, and generally 


Insignificant, and it did not seem to be related, as far as could be de-


terrnined, to the jointing or fracturing in the quartzite. Little is 


known of the mineralogy of the deposit, but the primary uranium mineral 


is believed to be uraninite. 


No ore reserve estimations were made owing to the erratic nature 


nd insignificance of the occurrences. 


Explorations authorized by the contract were started Nemher-... 


]i, 1956 and were terminated in May 1957, upon completion of essentially 


all the first_stage work. All of the work was completed in an efficient 


manner under the supervision of R. J. Allison. It comprised 2800 feet 7 
of access road, 250 feet of adit of which 1 feet at the portal was tim-


bered, 627 fe of percussion drilling in 12 holes and the chemical 


analysis of 7 samples from the adit. Total allowable cost of the• work 


ws $l5, 14.92. 50 , of which the Government's share at 75 percent was 7 
$11,619.38. These costs are before the Dt€A final audit of the Operator's 


accounts and $500.00 withheld pending receipt of the Operator's final 


report.	
2







..	 . , 


The Operator and the Government mutually agreed that addi-


tional exploration of the property was not justified as no minable 


ore was encountered and. no potential ore zones were indicated. There-


fore issuance of a Certificate of Discovery by the DNE is not in order. 


3







.	 . 


INTRODUCTION 


This report describes an exploratory project at the Sorrell 


Horse and Citation claims, Gila County, Arizona, that was conducted 


by the Big Six Explorations, Inc. with Government aid authorized by 


the amended Defense Production Act of 1950. 


The application for aid was received by the Defense Minerals 


Exploration Administration April 12, 1956. It was assigned docket 


number DMEA-'1.211-9, reviewed by the Operating Committee, and forwarded 


to the Field Team, Region III for an examination of the property and 


recommendations. Proposed explorations comprised road building, rim-


stripping, drifting and crosscutting and percussion drilling of long 


holes. Total cost of the work was an estimated $81,200.00. 


The claims were examined June 1i. . and 5, 1956, by J. N. Faick, 


geologist, formerly of the U. S. Geological Survey, and T. M. Romslo, 


mining engineer, U. S. Bureau of Mines. A 2-stage project recommended 


by the examining team was approved after revisions and was authorized 


by Contract Idm-El019, dated October 16, 1956. 


Authorized work of the contract was started November 1, 1956 


and was completed late_al27. 


TOPOGRAPHY, PHYSIC ZIL FEATURES AND CLIMATE 


The Sorrell Horse and Citation claims are situated on the north-


western slope of McFadden Horse Mountain that has a peak altitude of 


feet. The claims at an average altitude of 5,00 feet are in an 
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extremely rugged area. A range of 1,000 feet in elevation within a 


half mile is not unusual and 50- to 100-foot vertical cliffs are common. 


A heavy growth of vegetation includes juniper, pinon pine and 


oak trees, some of which are suitable for mine timbers. However, cut-


ting of trees is restricted since the claims are within the Tonto National 


Forest. Drainage is easterly to Cherry Creek, a perennial, south-flowing 


stream about 1 mile from the claims. Water for domestic and mining pur-


poses is obtainable from springs, of which a few flow the year around. 


The climate is generally mild. However, snow storms and heavy 


rainfalls may render roads impassable and. force suspension of mining 


operations for short periods. Annual precipitation of 15 to i8 inc.hes 


probably occurs about equally as rain and snow. 


LOCATION A1D CCESSIBThITY 


The Sorrell Horse and Citation claims are about 30 air miles 


north of Globe, Arizona, and are situated in the W of sec. Ii. , T. 6 N., 


R. l4 E., Gila County, Arizona (fig. 1). Globe and adjacent Miami are 


the nearest towns having mine supply houses and machine shops. They 


are located on U. S. Highway 6o and 70. A branch of the Southern Paci-


fic railroad services Globe and the Atomic Energy Commission's ore pur-


cnasing depot at the nearby settlement of Cutter. 


The trip from Globe to the claims, described in the following 


lpg, may be made by the ordinary passenger automobile when the roads 


are dry. When the roads are wet, travel beyond Board Tree Saddle 


should not be attempted with other than a 1i--wheel drive vehicle. 
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Road Log 


Junction U. S. Highway 60-70 and State Highway 
88 at a few miles west of Globe 


North on paved State Highway 88 


Northeasterly on Young" road to junction with 
IEC road built in early 1957 (first 5 miles 
paved, remainder graded dirt and gravel) 


Southeasterly on graded AEC road to junction 
with southwesterly-trending unimproved 
access mine road 


Proceed on access road to a fork at a caxing 
site 


Follow right fork to mine workings at


Miles 


0.0 


11 .0 


24.9 ,3 


58.6 


59.5 


60.7 


HISTORY AND PRODUCTION 


Uranium first was discovered north of Globe in early 1950. 


Since then the area has been intensely prospected and many properties 


containing radioactive zones have been located. To date all favorable 


zones have been found in the 


tio. Some of the favorable zones have been explored by drill holes and 


drifts, but only a few smafl deposits of shipping grade ore have been 


developed. 


Uranium first was discovered on the Big Six property by the 	 J 


present owners in 1951'.. The discovery was made shortly after the Atomic 


Energy Commission made an areal survey of the area and released a map 


showing anomalous readings in the area of the Big Six property. This 


area includes the adjacent Black Brush property which was also explored 


with Governmental aid under contract Idm-90 14., Docket DMEA.-3935. 
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Little work was done on the Big Six property until December 


1955, shortly after the Big Six Explorations, Inc. acquired the pro-


perty under a lease and option agreement. During the following 2 


months, a tent camp was established, bulldozer trails were built, 


radiometric surveys were made, location work was done, and a short 


adit was driven. A geologist of the Atomic Energy Commission co-


operated with the applicant on the surveys. Other work performed 


before that described in this report comprised surveying and sampling 


of outcrops. 


No ore was produced during the pre-D14EA operations. 


EXNT MID OWNERSHIP OP PROPERTY 


The Big Six property comprises a group of 7 unpatented. lodemin-


ing claims, Citation Nos. 1 to 5, and. Sorrefl Horse Nos. 1 and. 2 (fig.2). 


Big Six Explorations, Inc. is the owner of Citation claim No. 5 


by location during 1955 . All the other claims are held by the compan. 


under a Mining Lease of November 1, 1955 with the following persons, all 


of Gila County, Arizona: 


Alfred Haught and wife, Susie Mae 
Homer Haught and wife, Betty 
C. A. Haught	 Clifford Martin 
Joe Haught	 Jack Martin 
Donald Wayne Haught	 Mrs. Arthur Maurel 
Glenn Morris Haught	 D. K. Murphy 
Van Baker	 Nikie Murphy 
Virgil Baker	 Prank Chapman 
Richard Baker	 Harvey McKee 
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Signers of the lease for Big Six Explorations, Inc. are: 


Roger F. Ashford, Charles Chick Fair, Bill R. Cãsstevens, David L. 


Greenless, and Wilson E. Connell, all of Odessa, Texas, and R. J. 


Allison of Young, Arizona. Officers of the conipany include Roger 


F. Ashford, president; Bill R. Casstevens, secretary; and R. J. 


Allison, director.


GEOLOGY 


The occurrences of radioactivity on the Sorrell Horse and 


Citation claims are in the lower part of the upper member of the 


Dripping Spring quartzite of the Precambrian Apache group. In the 


district, the Dripping Spring quartzite is conformably underlain by 


the Barnes conglomerate and conformably overlain by lower members 


the Mescal limestone. Sills and dikes of diabase intrude the rocks 


the Apache group in the district. Block faulting constitutes the 


most prominent structure in the district, but locally the upper mem-


ber of the Dripping Spring quartzite has abundant smaller faults, frac-


tures and joint planes. 


The area of the mine on the Sorrell Horse and Citation claims 


(Fig. 3) is underlain by nearly horizontal beds of the Dripping Spring 


quartzite, which have been intruded near the contact of the upper and 
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lower members by a diabase sill about 1,000 feet in thickness. The 


sill, though apparently concordant with beds in the vicinity of the 


mine, is said to be discordant in its broader aspects and cuts 


obliquely across the quartzite beds at a small angle. East of the 


mine area, along Cherry Creek, it is said that the quartzites are 


intensely deformed, probably as a result of faulting and intrusion 


of the sills. 


In the mine area the Dripping Spring quartzite beds lie a 


few feet to about 14.O feet above the sill and contain a zone about 


35 feet thick in which anomolous radioactivity is erratically dis-


tributed. Locally, the ares of radioactivity appear to be concen-


trated on the joints of two principal systems: (1) a northerly trend-


ing system, and (2) a N. 70° E. system. The areas of anomolous radio-


activity and the joints are exposed, above the diabase sill on cliffs 


10 to 50 feet high. Radioactivity in some places along the cliff face 


ranged from 3 to 5 times background when tested with a Geiger counter, 


but this is not unusual inasmuch as most of the upper mmber of the 


Dripping Spring q,uartzite is more or less radioactive. 


Prior to start of the D1YJE. program, the radioactive zone in 


the Dripping Spring quartzite had been tested by underground work in 


an adit near the south end of the zone on the Sorrell Horse No. 2 


claim (Fig. 3). This adit, about li-3 feet in length, was started on a 


radioactive fracture zone but deviated from the fracture and passed 


shortly into barren q,uartzite. Figure 3 shows a radiometric survey 
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made by the operator in the short adit prior to the DNEA program and. 


also along the outcrop northward from the adit. Results of assays on 


samples taken by the AEC, the operator, and by DMEA field examiners 


during this survey are shown below. 


No. or Sampled.	 Date	
U308 


Letter by	 Reported Radiometric Chemical 	 Description 


A EC	 12/23/55	 0.20	 0.17 


B Operator	 12/30/55	 0.Ii.7 


C IIEC	 12/30/55	 0.27 
D Operator	 12/19/55	 2.36 Selected specimen. 


CR Operator(?)	 1/214/56	 0.29	 0.214. Repeat of "C". 


E Operator	 2/28/56	 0.33	 Vert. cut 3 . 3 ft. in 
east wall. 


F IEC	 12/30/55	 0.72	 Probably grab sample. 


12788 DMEA	 1/26/56	 0.01	 o.006 18-inch sample 2-3.5 
ft. above floor, 
25 ft. from portal. 


12789 DMEP.	 1/26/56	 0.26	 0.12 2 ft. vertical chip 
sample. 


12790 DMEA	 1/26/56	 0.16	 0.16 14 ft. vertical chip 
sample. 


12791 DA	 1/26/56	 0.12	 0.13 Grab sample of ore 
on dump. 


It was noted that most of the radioactivity was apparently 


concentrated in the jointed quartzite underlying a prominent physio-


graphic nose in the southwestern part of the Sorrell Horse No. 2 claim. 


A second zone of greater than normal radioactivity lay approximately 


800 feet north of the )1-3-foot adit. In this second zone the radioacti-


vity appeared to be associated with northerly trending joints, whereas 


on the southwestern part of the Sorrell Horse No. 2 claim the associa-


tion of radioactivity seemed to be with westerly trending joints. 
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In driving the 250-foot DNEA adit, several zones of above 


normal radioactivity were encountered in the back of the adit at dis-


tances from the portal of about 35, 50, 75,	 and 150 feet and at i 


the • face (Fig. 1i). The radioactive zones appeared to be confined to 


a single bed or lens of altered coarse-grained arkosic quartzite, 


ranging in thickness from 3 to 12 inches. The locations and assay re-


sults of 7 samples taken by the operator along the bed, and also of two 


check samples taken by DNEi representatives are shown on Figure 4. The 


radioactivity was spotty and did not seem to he related, as far as could 


be determined, to the jointing or fracturing in the q .uartzite, but as 


noted elsewhere in the district original joints or early fracturing in 


the formation are presently obscured by later alteration or metamorphism. 


Twelve percussion drill holes (Fig. ii-) were drilled to test the favor-


able appearing radioactive zones in the back of the 250-foot adit. Re-


sults of the drilling, which were negative, are described elsewhere in 


this report. 


Structurally and lithologically the radioactive zones on the 


Sorrell Horse and Citation claims are similar to other uranium occurrences 


in the Dripping Spring quartzite in the district. In this area the radio-


active occurrences are erratic, non-persistent, and. generally insignificant. 


Control of mineralization was probably related to jointing and bedding in 


the formation. 


Little is known of the mineralogy of the deposit. There are no 


visible minerals, other than an occasional yellow oxide coating at surface 


outcrops. No uranium minerals can be seen in the underground workings, but 
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© $3l.00/ft 
c $ Lo/±t.' 
© $ ll-.00/bolt 


@ 


@ $3.00/rt." 
@ $5.00/sample


7,750.00 
157.50 


750 .00 


li.5o.00 - 
250.00


$15,881.50 


• 


in the Workman Creek area to the south the primary mineral was sug-


gested to be uraninite.


THE PROJECT 


Work authorized by Contract with Costs 


STAGE I 


Actual Costs	 / 


2800 feet access road 	 © $2.33/ft.	 $6,521i..Oo 


Fixed Unit Costs 


250 feet of adit 
35 feet of timbering 


(or bolting) 
500 feet of percussion drill hole 


(depth less than 50 feet) 
150 feet of percussion drill hole 


(depth 50 feet or deeper) 
50 chemical analyses 


Estimated total cost of Stage I 


STAGE II 


Actual Costs 


None 


Fixed Unit Costs


OO feet of crosscut © $31.00/ft.	 $9,300.00 
35 feet of timbering © $ l4. .50/ftr 157.50 


(or bolting) @ $ Ii..0O/bolt 
500 feet of test hole 


(less than 50 feet) © $ 1. 50/f t 750.00 
150 feet of test hole 


(depth 50 feet or deeper) © $ 3.00/ft. 1450 00 
50 chemical analyses @ $ 5.00/sample 250.00


Estimated total cost of Stage II	 $10,907.50 


Estimated total cost of project (rounded to)	 $26,788.00 


Government participation © 75% 	 $20,091.00 
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Work Completed 


Work authorized by Contract Idm-E1019 was initiated Noventher 


1, 1956, ihen R. J. Allison, Director of the corporation and project 


supervisor, started to acquire equipment and supplies. He previously 


had arranged for Mr. Wayne Hammond to furnish a bulldozer and operator 


under a subcontract. Mr. Hammond arrived and started building an ac-


cess road November 9, shortly after Mr. Allison and an assistant had 


closely "flagged" the route. A portable 105 CFM compressor, jackham-


niers and explosives had been hauled to the property from Globe by the 


Operator's 1 -wheel-dzive International pickup Struck. Construction of 


the road, about 10 feet wide and 3000 feet long, involved the moving 


of about 3,350 cubic yards each of dirt and rock from the route. It 


was completed December 5, 1956. 


Equipment for driving the adlt, a 210 CFM rotary type corn-


pressor, a ramp-slusher loader and jack-leg pneumatic drills were 


hauled in shortly after the road was completed. Meanwhile, a powder 


magazine had been built and a trench had been excavated from the end 


of the road to the portal. Driving of the 250-foot adit (Fig. Ii.), 


with a minimum cross section of 5 by 7 feet was started about December 


10 and was completed late in March 1957. Mineralized zones in the 


adit, all spotty, were chip sampled by the operator and the 7 samples 


obtained (Fig. ii.) were assayed. Two of the zones were check-sampled 
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by a DIYIEA inspector who visited the project each month. Timbering 


of the adit was necessary only at the portal where a u-foot long 


set was installed. 


During the following month, the operator requested and re-


ceived authorization for the drilling of 12 percussion holes. A 


log of the holes that were completed during May 1957 follows. 
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LOG OF PERCUSSION DRILLED HOLES 


Model 620 Minerals Engineering (Babble) Counter Used - Calibrated at . 12% u308 


Hole	 Inclination Depth 
No. Bearing (plus)	 (Feej	 Equivalent U308 at indicated depths 


5' 10' 15' 20'. 25' 26' 27' 30' 35' 14.0' k3'	 J.i.L. '	 14.5' 50'	 55'	 6o'	 6'	 70' 75' 


i s6ow 14.5° 50 .03 •014. .02 .03 • Q14. .01.1 .02 .02 .03 .02 


2 S19W 600 50 .02 .03 .01.1. .03 .02 .02 •Q14. .014. 


3 s6ow 145° 50 .05 .07 .03 .05 .05 .03 .05 .05 :a°3 .05 
4. S19W 6o° 50 .10 .09 .07 .06 .11	 .12 .08 .09 .05 .03 .o6 


5 s6ow l#5° 50 .07 .08 .05 .o6 .oli. .o6 .o6 .05 .06 .o 


6 519W 60° 50 .08 .09 .07 .07 .10 .20 .08 .o6 .o6 .o6 .07 


7 s6ow 245° 50 .03 .0I .05 .02 .03 .05 .03 .03 .12	 .25	 .03 .03 


8 s6ow 2450 50 .05 .05 .06 .07 .o6 .014 .02 .05 Hole caved at 11.1' 


9 S19W 6o° 50 .05 .05 .02 .01.1. .03 .01. .02 .03 .03 .02 


10 s6ow 75 .06 .0.1 .03 •Q14. .01 1 .03 .02 .03 .03 .05	 .014. 	 .014. 	 .05	 .o6	 .03 


11 519W 6o° 75 .o6 .07 .o6 .o6 .02.1 .024 .024 .03 .05 .05 .o24 .024 .05 .o6 .03 


12 S19W 15° 36 .07 .o6 .05 .024 .024 .05 .024 36' .024 


Total 636
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Shortly after completion of the drilling, the last of 


Stage I work, the operator notified the DNEA that additional explo-


rations were not warranted, and requested that the contract be ter-


ininated. As the DMEA had already decided not to approve additional 


work, the request was approved. At this writing, official notice .of 


termination was being withheld pending receipt of the Operator's Final 


Report and rel	 of a Report of Review of Contract expenditures by 


the	 Administration and Audit Division, DMEI. 


Cost of Work Completed 


Stage I 


Actual Costs 


2800 feet access road
	


© $2.33/ft. $ 6,52I.00* 


Fixed Unit Costs 


250 feet of adit	 @ $31.00/ft. 
14. feet of timbering	 @ $ li.50/ft 


14.77 feet of percussion drill 
holes (depth less than 50 ft.) © $1.50/ft. 


150 feet of percussion drill holes


7,750.00 
i8.00 


715.50' 


(depth 50 feet or deeper) 	 @ $ 3.00/ft.	 14.50.00 
7 chemical assays	 © $ 5.00/sample 35.00 


Total cost of project	 $l5,LI.92.5o** 


Government's participation @ 75% 


*1owab1e portion of Operator's reported actual 
total cost of $7,622.01 for 3,000 feet of road. 


**Before final audit and $50o. 00 withheld pending 
receipt of Operator's Final Report.


n,6l9.38** 
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RESULTS OF THE PROJECT 


The results of the project were unfavorable inasmuch as 


no minable uranium ore was encountered.. However, the findings do 


contribute to other factual information that indicates there is 


little chance for the localization of significant amounts of 


uranium ore in the Dripping Spring formation. As no minable ore 


was encountered and no potential ore zones were indicated, issuance 


of a Certificate of Discovery by the DME2. is not in order. 


ORE RESERVES 


Because of the non-persistent and. erratic nature of the 


radioactivity in the Dripping Spring formation of the area, and 


the insignificance of the occurrences, no reserve estimations were 


considered.


EFFICIENCY OF OPERATION 


All phases of the project were completed in an efficient 


manner under the supervision of Mr. R. J. Allison. 
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Cctract No. idm.E1019 
Dig Siz Fzp1órstics, Inc. 


Dear Kr. ?1ncb 
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Sincerel. 


(Signed) E. D. Tatbert 


E. D. Telbert. Acting 
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e LucUt DiV4OtI 


EDTalbert/wb 
February 21, 1958 


Copy to: . Docket 
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OMEA 


REOEIVEL 
FEB 19 98 


221, Isv customhouse 0 
•	 S 	 Deiwer 2, Colorado	 ______________ 


February 17, 2958 
Wemoi'anthim	 -•	 I 
To:	 P. 1. Brading, DIA Auditor 	 j ____ •	 S.	 S 


From:	 xecutive Officer, D1$A Field Tisa, Region XXX • 


•	 $ubject:	 Docket Ic. a*	 a149 (Usniva), Contract Ito. X4*E.019, 
Big Six Ixpiozetions, 'Inc. (8orrell HorSe and Citation 
claims), Oils County, Arizona 


The subject contract was considered ec1et.4 upon completion 
•	 of the work under Ittag. I of the contract end the Operator was so s3vis.d 


• .-	 by. letter from this office d*ted July 2., 1957. 


•	 The Operator has rendered a final accounting and & fimsi engi. 
neering arid geologic report	 r.uired by the contract. 	 Therefore, final 
payment of the Operator's account is in order, Contingent on release to 


•.	 this ottce of * Certificate and Fmport of Audit, or Peport of Review of • • 
-:	 •	 reported project costs, whiobever the case indiCates. 


• • Acceptable units of work or services co1eted on a Fixed Unit 
•	 •	 Cost basis . are as follows:..	 '	 S.	 • 	 - 


• Dxiftjr..........1....,............,.......... 	 250 feet 
•	 Drift t1iring	 14. feet 


• •	 • S -	


Percusilon drilling (Holes - less than 50 feet	 - - 	


5


• 	


in lengtb) ...........................,....... 1477 feet
	


i 


•


• 	 S • 
Percussion drilling (*o)ts	 than 50- • 


• 	


• greater •• 


' S


- 


• 	 • 	


5 . 	


feet in lsngtb)	
.............,.............,... -150


t5*t 


•	 S 	 • - .


	 Cbeaioal analysis of surpiss for U
3 0 8  àontent..	


-7.	 • 	 5-


• 	 • 	
The sum of $500.00 was vithhelt from re


	 urseaent to the	 • S 


• 	


• 	
Operator in processing its fin*l 'accounting report, which was fox' the


. S 


S 	


• month or Nay,	 1957. 	 • 	 S 	 • 	 • 	 ' 	 S 	 • 	 S 	 - 	 • S • 


• 	 - 	 S 	


S 	 ' r r 	
gra	


bY ' ' 


• 	 S 	 S 	 • 	
• 	 W.	


H4	
K G 


•


• 	 • 	 S 	 • 	


-5,	 - 	 S


, 	


' 	 S 


• 	 S 	 S 	


•
•••


' 	 •••• 


• 	
, 	 • 


JWT:prl 


so: Chan. Op. Co .
(2) 


• 	 Har$h fl 	


• 	 • 	 • 	 • 	


• 	
5 	


5 


• 	 , :


• 	
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S 	 • 	 Coz'res.	 file.	 S	 • 	 • 	 • 	 - S	 • 	 ' 	 . 	 . 	 S 	
• 	 • 	 • 	 • 


• 


• 	 ?own$.r	


• 	 ' 	 S 	 • 	 • 	 . 	 S 	 • 	 S 
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O	 . " 
UNITED STATES 


	


DEPARTMENT OF THE INTER1OR	 - 
DEFENSE MINERALS EXPLORATION ADMINISTRATION I	 _________ 


Dénve2 VO t7 
February 17, 1958 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


prom:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket No. DA 2149 (Uranium), Contract No. IdE1019, 
Big Six Explorations, Iiac. (Sorreil-Horse an&Citatión 
claimE), Gila County, Arizona 


Enclosed are the original and .one copy of a Final Report 
submitted by the Operator, pertaining to work completed under the 
subject contract. 


The Field Team Final Summary Report will be submitted as 
soon as all other matters are resolved which are a prerequisite to 
doling the accóunt.


W H, Kind 
Enclosures







FEB1 15-


CC W. H. Kin 
E. N. Hañhman 
W. L. Emerick 
DMEA-'4249 
DF 


.	 .	 .
UNITED SIATES 


DEPARTMENT OF THE INTERIOR	 M c-
BUREAU OF MINES	


>/7REGION III DMEA 
SOUTHWEST	 DEPAPTMENT OF THE N1.RIOR P. 0. BOX 4097 


EXPERIMENT STATION	 UNIVERSITY STATION 


	


FEB 1 3 1958	 TUCSON, ARIZONA 


REGION II! 
DENVER, CQLORADebwary 11, 1958 


Memorandum 


To.:	 W. H. King., Executive Officer, DMEA FIeld.. Team, Region III 


From:	 T. M. Romslo	 Through: E. N. Härshman. 
W. 1. Emerick 


Subject: Operator's Final Report, Docket DMEA-'4249 (Uranium) 
Contract 1dm-El 019, Big Six Explorations, Inc. (Sorre.Il 
Horse.and Citation Claims) Gila. County, .Ariz. 


Enclosedare the original and 4 copies of the captioned report. 


The report appears to be accep1h .le after our penciled. 


additions to the plan map.


TMRomslo:frj


1.M. Romslo 
U. S. Bureau. of Mines 


W. 1. Emerick 
U. S.. Geological Survey
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V 
Mr. W. R.Storms, 
U. S. Bureau of Mines, 
P. 0. Box No, 4O97 
University Station1 
Tucson 5, Arizona,


S BUKU U MINES 
SOUThWEST EXPERIMENT SUTIO!* 


OCT i.i957 


—aI 


Box No, 6, 
Young 1 Arizona1 
October 18, 1957. 


Re: DMEA — 4249 Uranium 
Contract No. 1dm. E1019 
Big Six Explorations, mc,, 
Box No, 6, Young, Arizona. 


As per agreement in DMEA 4249, Contract No, 1dm, E10l9, we are submitting herewith 
final report on this operation. 


In November, 1956, a starting date of DMea Contract No. 1dm. E1019 was set, and 
equipment including a D-9 Dozer, 105" Compressor and other necessary equipment was 
moved on to thejob and work was started on the road, 


Dozing was fairly easy through the diabase, with a few large boulders that had to 
be drilled and shot, until we came to the diabase, Dripping Springs contact. At this 
time we were constantly drilling and dozing in solid rock to the portal, with walls as 
high as 22' at times, The road was finished in December, 1956, with about 200' more than 
was originally figured, which was probably the reason for the costs being higher than 
originally estimated. 


In December, 1956, a drift was started about South 19° W. at the site marked on 
maps in contract, The drift was run to a depth of 250', with some mineral shown at what 
appeared to be cross fractures, These places were sampled and assayed, with some fairly 
good showings. 


• With bad weather, freeze—ups, inaccessibility and overbreaking in drift, due to 
fractured ground, progress was very slow, We also had two road cave—ins, and a dozer 
had to be brought back to open up again. There was also some trouble with seeping water. 


When drifting was completed we were ready for the long—hole drilling in stage I. 
A• 0-99 4" Gardner—Denver Liner was bought and drilling was started. Twelve holes were 
drilled with long-hole equipment, ten holes under 50' and two holes over sot. Again we 
had trouble drilling, due to fractures and the blockinessof the ground. 


Samples were saved at '1' intervals, whjch showed what we thought was ore on fractures, 
but was actually thin beds that were too narrow to be mined, Since the drilling did not 
sho.w any more ore we then decided to discontinue work. 


Very truly yours, 


RJA:wb
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c2.	 - 
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a,-s, ':"'> 
', 
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BIG SIX EXPLORATIONS ? INC., 


R. J. Allsion.


1
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to authority veste 
bunt is correct ax 
amount of:


d in me, I certify 
d proper for pay-


$------------------------


• . •	 •N 
Forpi MF-104 (Rev.)	 UNITED STATS-	 / up(4eau No. 42-R1036.5 


•	 DEPARTMENT OF THEJ4TRIOR.... .-v44,	 /4 


DEFENSEMINERALS EXPLORATIO1MIIi1tRATION - 	 ü .') 


TOTAL FINALI	
OPERATOR'S MONTHLY REPd1 AND VOUCHER 


Month of	 Nor. 15	 , 195 7	 Docket No DMEA	 Contract No 4tm E1019 


Operator's Name	 Big Six Exp1oations Inc,4	 'Minerals Iirainiuni 
Address ------------------BxN itug..Axiona------------------ S-------------


Contract Amount, $7O------ Government Participation: 7!c,_1_- Amount, $..?LQO91,00 


ITEMS OF COSTS


FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


(1) Iñdependentl Contracts: 
Short Form 


Drilling-----------------------------
ssaylng........ 


Crosscutting....................... 
Drifting 


-----------------------------
(2) Labor and Supervision: 


Labor-------------------------------
Supervision------------------------
Technical Services---------------


(3) Operating Mat'ls. and Supplies: 
Timber-----------------------------
Explosives------------------------
Pipe---------------------------------
Track-------------------------------


(4) Operating Equipment: 
Rental-----------------------------
Purchase--------------------------
Depreciation---------------------


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment---------
Sampling and Analysis--------
Payroll Taxes--------------------
Liability Insurance-------------


a]anLOi1.-------------
..Ie1ephon ------------------


(8) Contingencies (specify): 
..Acounting----------------
Miscel------------------


TOTALS------------------------------


65,50 
4Q,•Q0 


- --------77rQ.Q0-----
]ILQQ..... 


i1782


1165.50
4Q5t0 


L775o.00-------.. ................ 
18.00 


.1175.82 
.85O.Q0 


]695Q 


4212.50 
183314 


fl4.12 


40.52....... 
7;..28 


42I2.Q 
Laa.14 
aa.00 


L74.12 


40.52-----
172 -----


22O--- -


L4.67-------i.ó7 


2.2Q........ 


19,52--------


--1-6595.51---16595.51
I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant been received,	 that this ac 


Date ----- 157	 * yee	 ment in the 


Per ,	 Title DlreCtO.


Wheii a voucb)(Is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or orporate name, as well as the ca_pacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
:ralMe statement or representation to any department or agency of the United States as to any matter wiShin its 
jurisdiction.


(Instructions on reverse)


Signature
(Authorized Certifying Officer) 


Date --------------------Vou. No. 
(See other side) 







.'


(Fo, Gov.tnmsnt use only) 


CERTIFICATION	 GOVERNMENT REPRESENTATIVE: 


I certify that to:the be8t of my knowledge and belief the oontraqtosübmtiñ- iviucher isoperating a Defense Minerals 


Exploration Administration project under Contract No.	 i aoMnée wi hrms of the contract. 


Signature--------------------------------------------------------------------Title ------------------------------------ Date .............................. 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 Title	 Date


MONTHLY REPORT OF QPERATOR 	 . ' 
The Operator (Contractor) of an exploration project is 


required to make a monthly renort to the Government 
•


third party will be reported under "Rental'&	 The amount 
paid or duly obligated for payment for lTe'puhasébf écjUT 


through the Regional Executive Officer. 	 This report con- ment will be reported under " Purchase". 	 The amount of 
sists of three parts as follows :	 ' expenditur&s due the Operator to reimburse him for deprecia-


tion of equipment owned will be reported under "Deprecia-
(a) Form MF-1 04—Operator 's Monthly Report and tion". .	 .	 _ _	 . 


Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the Item (5) comprises costs of labor, supervision, technical 
Government's share of costs;	 •	 , services, materials, etc., which are used in the initial rehabill-


tation and ,repair of existing buildings, installations, fixtures 
Unit Cost	 Pog- (b) Form MF-1 04A—Operator's	 and and equipment. 	 These costs, therefore, should not be reportel 


ress Report.—This is a statistical report of expenditures under items (2) and (3). 
which shows costs for the various types of operation; 
and Item (6) includes the labor, supervision, technical services, 


materials, etc. used in the installation or construction of new 
(c) Narrative.—A	 concise	 narrative	 description	 of buildings, fixe	 improvements, etc., necessary for the project. 


progress made, results accomplished, and any unusual Thesecosts, therefore, should not be reported under items 
difficulties encountered must be furnished as an attach- (2) and (3). 
ment to this Report and Voucher. 	 Wherever possible, 
the narrative is to be illustrated with maps or sketches Item (7) covers miscellaneous types of expenditure such as 
showing formations penetrated and location and assays payroll taxes, liability insurance, workmen's compensation 
of samples taken as well as advances in workings.	 In insurance, repairs to equipment and sampling and analysis. 
the case of diamond drilling or churn drilling, the loca- Only that part of payroll taxes, liability insurance and 
tion and inclination of holes is to be shown on a map; workmen's compensation which are paid by the operator 
logs and assays also are to be submitted. should be reported under item (7).	 The share paid by 


the employee as a payroll deduction is to be included 
The Monthly Report of Operator should be prepared in under item (2) as labor costs. 


an original and four copies all of which must be sent-to the 
Executive Officer of the Region not later than the 1th of Item (8) includes any unforeseen costs not included in the 
the month following, other .tven categories. 


Preparation of Form MF-104----Operator's Monthly Report The original of Form MF-104 when submitted for reim-
and Vo'ucher.—All the applicable spaces in Form MF-104 bursable expenses incurred under contract Form MF-200 
should be filled in by the Operator, and the Operator or his must be supported by original documentation or by certified 
agent should sign the certification in the lower left corner of copies of purchase orders, payrolls or transcripts of payrolls, 


unlesssuch documentation has been waived by the Regional the form.
Executive Officer.	 This certification may be stated thus, 


The items of costs are arranged in the order they appear "Certified True CODY (or Transcript)", followed by appro-
in Article 6 (a) of Form MF-200 (Revised February 195), priate signature.	 If the Executive Officer of the Region 
however, this form is readily adaptable for use in repprting determinesthat a contract under Form MF-200 should have 
activities under other contract forms. an "on-site" audit, that is, a Government- auditoi should 


make hn àu'dit of the Operator's books and records ofaccoünt, 
Under Item (1) delete words "Short Form" if the coptract the Operator need not support his monthly 'vouchejIth 


is a sub-contract under Form MF-200; and delete word original or certified documents except in cases of eq,iipment 
"Independent" if the contract reported is on Form MF200 purchases whose individual costs exceed $50.00. 	 n these 
(A).	 Also, report work paid for on a unit basis under con 
tract Form MF-200 as though it were performed undei ar


cases the original or a certified copy of theuichse- order or 
invoice shOuld be attached to the Monthly - oucfier. - N	 .-


independent	 contract.	 -' Only £heoriginal of Form MF-104 is	 iiiied tcrbè 1ocu-
mented.	 The four copies of Form MF-104 are not to be 


Under Item (2) include labor, supervision and technical - thus supported. 
services incurred for the exploratory operations. - Do not - 
include labor, supervision and technical services used for


- 
Form MF-104 submitted for reimbursement under fixed 


work performed under items (5) and (6). price contracts on Form MF-200 (A), however, are not re-
quired, to be supported by documentation of any kind.	 The 


Under Item (3) include the costs of material and suppiis--- Onra'tóV-'ill -submit his claim under item (1)- of , -Frm 
used in. the project other than that used under items (5) "Independent" MF-104 by deleting as stated above the word 
and (6). and by showing the number of feet or other units immediately 


&ftdr theippropriate descriptive word, such as, drilling, bull-
the "Monthly Under Item (4) appear the three types of operating equip- 


ment expenditures, that is, rental, purchase and depreciation.
dozing, crosscutting, drifting, etc., and giving 
Total" amount due. 	 "Totals Previously Reported", and 


The expenditures made for renting equipment belonging to a "Totals to Date" columns should also be filled in.


GPo 8 7.2893 







-------------------------------------------------:31.00 ---550	 -------
Crosscutting.................................... 


4 45o 7O----
Drilling	 Jo	 50	 ft .5 fl55Q 477 1.50


------
i000 


/ Ft


180Q-------


Raising.. --------------------------------------


45QIQ0-------


cJiwberIng-----------------
Shafts........................................... 


150----------3.00-------


Test Pits


Auger............................. 
Stripping-------------------------------------


----------a000


Ft 
------


Trenching.................................... 


7&22..QL-------
40Q0--------8--------- s.00 .................. 


2A8..................
fr


4r50 
14_so....... 
3_._Q0....... 


ó524,00 
cnn 


Budget Bureau No. 4 2-R 1151.2 


UNITED STATESL Y	 , 


DEPARTMENT OF THE TERIOR 
/	 DEFENSE MINERALS EXPLORATION A1NI1RATION 


b	 ,4 , 
OPERATOR'S UNIT COST AND PIGRESS REPORT 04 . 


TOTAL— FINALE 0 
Month of	 195	 Docket No DMEA 4249	 Ctract No Iii^i E1019 
Operator's Name------------- Minera1s J?JLUm 


Address---------------------XQUD.Arizona---------------------------------------------------------------------


AUTHORIZED BY CONTRACT 
•	 OPERATION	 UNIT 


Drifting-------------------------------


Cosvs 'Fan I UNiTS Tms II	 I UNITS TO I UNIT Cosrs 
MONTE I MONTH	 Cosre vo DATE l	 DATE	 I TO DATE 


7750w 00	 250


'Units I	 Unit Costs 


16,595,51 AUTNORIZED BY 
CONTRACT 


6524.00 
17050,00-------


i5.Q0........ 
..24QQJLQQ....... 


5QcLQQ-------
267aaoo. 


Roads and Trai1& ----------------------
---------------------------------------


TOTAL DISTRIBUTED Cowrs.......................
Road 


Operating Equipment Purchased.. -----------------------------flL1tJ.flg............................ 
Initial Rehabilitation and Repairs--------------------------------Tmberinq 
New Buildings, Improvements, etc-----------------------------------------------------------------------------------------------ssay.i 


TOTAI Cosm---------------------------------------------------------------1ó5.95..51----Qt..?1 	 citç) 


The undersigned company, and theofficjal executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date	 /)rator	 -- -EXPIORA.TIONINCJL 


Title-----------------------Dj]etr....


REMARKS:.. 


- NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a willfully 
false statement or representation to any deperiment or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Govenment use only) 







..	 .. 


INSTRUCTIQNS':O_	 - 


Preparation of Form MF-104A—Operator's Unit Cost and rogress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which arc not to be distributed by the Operator. These three items are: "Operating Equip-


	


ment Purch.sed", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-	 --
ment etc	 The reason for not distributing these items on a monthly basis is doubtless 


	


clear to the Operator, since such distribution might well overstate the costjor any de	 -sr-	 - - 
monìth or peiiod short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
• cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 


the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


• In preparing Form MF-104A,- it will be necessary frequently to distribute certain 
costs over a 'number of items. For1itance, supervisory and engineering costs may have 
to be distrithited over several phases, uch as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 


	


•	 phases, or on some othercquitable basis. "Operating Equipment", "Initial Rehabilita-





tion and Repairs",.and "New Buildings Improvements, etc.", will be .distributed to the 


	


•	
several phases of thèroject by the Washington Office of DMEA at the close of the project 


- •
	 if determined necessy. - he last two columns headed "Authorized by Contract" will be 


	


•	 filled in by the Operthr1fsuch information is found in the contract. This information is 
• usually a part of .ExhibiPA" of the contract. A space for remarks has been provided for 


the ,ise oEthe Opertor to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


--


ii


GPO 872894
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BIG SIX EXPLORATIONS, INC. 
Young, Arizona.	 LOG OF COMPLETED DRILLING 


Model 620 Minerals Engineering (Babble) Counter 
Used - Calabrated at .12 


HOLE NUMBER DISTANCE ANGLE 	 READING AT FIVE FOOT INTERVALS OR FRACTION THERE OF AS SHOWN: 


' 10' 15! 20' 25'	 26'	 27' O' 5' V 1+1+ 50'	 55'	 60'	 65'	 70'	 75' 


#1 S 60 W 50' 1+50 .01+ .01+ .02 .03 .01+ .01+ .02 .O .03 .02 


#2 S 19 W 50' 60° .01+ •0+ .02 .03 .01+ .03 .02 .02 .01+ .01+ 


#3 S 60 W 50 )50 .05 .07 .03 .05 .05 .03 .05 .03 .05 


#1+ S 19 W 50' 60° .10 .09 .07 .06 .11	 .12 .08 .09 .05 .03 .06 


#5' S 60 w 5o' 1+50 .07 .08 .05 .06 .01+ .06 .06 .05 .06 .05 


#6 S 19 w 50' 60° .08 .09 .07 .07 .10	 .20 .08 .06 .06 .06 .07 


#7 S 60 W 50' 1+5° .03 .05 .05 .02 .03 .05 .03 .03 .12	 .25	 .03 .03 


#8 S 60 W 50' 1+50 .05 .05 .06 .07 .06 .01+ .02 .05 Hole caved at +i' 


#9 S 19 W 50' 600 .05 .05 .02 .01+ .03 .01+ .02 .03 .03 .03 


#10 S 50W 75' 1+5° .06 .01+ .03 .01+ .01+ .03 .02 .03 .03 .05	 .01+	 .01+	 .05	 .06	 .03 


#11 S 19 W 75' 600 .06 .07 .06 .06 .01+ .01+ .01+ .03 .05 .05	 .o1+	 .01+	 .05	 .06	 .03 


#12 S 19 W 36' 15° .07 .06 .05' .o1+ .01+ .05 .o1+
at 36' .01+ 


Samples of cutting from drill holes saved at intervals of five feet show no values whei checked with 
counter, thus it seemed unnecessary to have them assayed. 


Highest readings obtained from probing the holes logged above would indicate only small local 
enriched areas.
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1-i J	 I	 IN REPLY REFER TO: 


LJL'i	 .


UNITED STATES
E.PARTMENT OF THE INTERIOR 


WASHINGTON 25. D.C. 


____	 cember 1, 1957 
Re: DA 1i21i.9, Idn.E1019 


Big Six E4iórátions 
5ôTe11 }Iorse and CItation claims 
Gi1 County, izona 


morandum 


To:	 E. W. giiis, Defense Minerals Ezploration Mministration 


From:	 N. E. Nelson, U. S. Geological &zrvey 


&ibject: Review of Field Team Final Ieo	 ' 


The contract, awarded. OctOber 16, 1956, aprOveä the 
epend.iture of $26,788.00 on the exploration Of uranium-bearing 
narrow fractures in Dripping ring uartzite. The uartzite 
in nearly horizontal bed.s is intruded by i. thick d.iabase sill. 
locally areas of radioactivity are concentrated on or near joints 
of 2 systems, a northerly and a N. 7Q0 E. system.. 


ExploratOry work consisted, besides considerable road 
work, of a 250 foot edit, and. 627 feet of percussion thil1ing. 
The cost was $l5, 11 92 . 50. The contract- was terminated by mutual 
agreement. No minable material was found and the examiners and I 
reconunend that no certificate of discovery be issued.. 


N. E. Nelson







S S 
DMEA 


oEPARTT OF ThE LTER1OR 


OV2919l 
REGION 111 


ft J. Atfl	


ENVE CO1O°° 


P. 0. SDXPto.6	


Pw*srV, 1957 


Voa, Aria.	 Re: Ojrs FI.I bJt, át 
P*.	 A424P (LkeuiIu) 
Co.imcticbn-U019, IIgSLz 
EJertkM, bac. (IJa	 ob 
C1.1), Glia County, Aria. 


L	 Al:


Pt	 odvia. wben I tray *xct to s*I your fII rpcit 


tbet • returned to you kr rcvsI, October 31, 1957. 
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UNITED STATES	
ll	 / 


DEPARTMENT OF THE INTERIOR	 ' 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


	


22i. New Customhouse	 Lo 
Denver 2, Colorado


November 7, 1957 


To:	 Chairman, Operating Committee, 4EA 


From:	 Acting Executive Officer, DME& Field: Team, Region III 


Subject: Docket No. DMEA 1i21i9 (Uranium), Contract No. Idm-E10l9, 
Big Six Explorations, '.. Inc. (Sorrel Horse and. Citation 
claims), Gila County, Arizona 


In reference to your inquiry of November 1, 1957, the 
rough draft of a final engineering and geologic report is about 
completed and. the report 'is expected to be available for forwarding 
by the end of November. 


The Operator's report was received at the Tucson Office, 
but it was considered inadequate and was returned to the Operator 
for revision. Definite information as to when the revisèd.report 
will be received is not available, but we believe it can be 
expected by the time the engineering and geologic report' is com-
pleted.	 '


LC 7/ 4 - 


Memorandum


E. N. Harshinan







-	 OFFICIAL FILE COPY 
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Acting zecutie Ofiçsr 
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s Joei,et o.	 i42h9 (Uz'niui*)
(IQUtI'act o. It1mlCl9 
Eig ix Exp,or*zne, Ins, 
orreU Horee and Citaticn C1aftn 


Oils County, Ai'izona 


	


iT	 ii r..- 1rwi--j i	 r--- r__-.-'u. 


flear *. Harian: 


Please advte wen ry ezpect to racei th fin1. 


reports from the operatci anti t Field Teait, £•' th mbject 


project.


sicerelr yours, 


George C. Seifridge 


CI9irria1, ter.tn 


AN: 


P. F. Yopes 


r,turesu ot iirá 


Thor U Kulsgaard 
MrL ig er, Oiøiogcal &urley' 


•	 FLKnouse/izm 1O-317 
cc:	 Mr. Krouse 


Operating Comniittee	 •	 • 
•	 Admr.'s Reading File	 • 


THKiilsgaard, 22t 
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Meinorand.um


.	 S 1 
UNITED STATES


DEPARTMENT OF THE INTERIOR 


	


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 2 
I 


July 12, 1957	 1/ 


	


'	 ju l 


To:	 Chairman, Operating Conmiittee, DMEA 


From:	 Executive Officer, DMEA Field Team, 


Subject: Docket No. DMA ii2I.9 (Uranium), Contract No. Idm-E1019T 
Big Six Explorations, Inc. (Sorrell Horse and Citation 
claims), Gila County, Arizona 


Enclosed are three copies of Notice to the Operator that 


the Government' a approval for work under Stage II will not be forth-


coming.


Also enclosed are three copies of a joint memorandum, 


dated July 8, 1957, from T. M. Romslo, Mining Engineer, Bureau of 


Mines, and W. L. Emerick, Geologist, Geological Survey, pertaining 


to the matter.


W. H. King 


Enclosures 
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Mr. Roger?. Ashtord, President	 [ 
•	 Big Six 1Oratiofl5, Zne. 


220 N. Jefferson	 • 
Odessa, exe.s •.


Hs Aekst 1MJ42k9 (thrani) 
•oatraet X4*lO19 
Big 3ix Zxplorst.ions, Inc. 
(Sorrel oree nd Citation clatzi*) 
Gilt County, Arizona 


Dear Kr, Mhfor4 


Reference is iae4. to your te1ehone call to this office on 
Ji1y 1, 1957, relative, to pa ztt ue Rig $ix xplorstions, Inc., Und*Z' 
the referenced coutract,	 S 


•	 ••	 ..	 form )-1m, Operator's 1uthly Report and Voucher or Mer, 1957, 
•	 coring the long 1e drilling coats, has been re'i by the field 


office, and inspection of the wora tm da on June 25, 1957, by 11(K& 
peraozmel. A part of the Key r*port is not cceptab1e and was 
fore reIrned to Kr. Aflison for revision or additional iuforn*tioa. 
As of July 5, 1957, the data 1Z$d t been returnec to the Goverzaent. 	


0 


• •0. • 	


when th May, 1957, report is received. in thin office, co1ete 
0 • •	 vith all nacàss*ry data, the voucher viii be pioeesái for pant, and 


• • 0


	


• 0 the aunt withbe34 from the March, 1957, voucher will be r*izitat.*A; 
0 


00	 harwever, a reasonable unt will be wiI}*]4 f	 $ey, 3957, vouchez	 0 


• pending resolution of eatters Ii4Oh are prerequisite to closing the 
0 


• You will be further advis.4 by this office when the May, •	 • 
1957, voucher is proceescu.


Yours very truly, 
0 • 	 • 	 • 	


• 	
0 	 • • S 	 0 	 • 	


• Original sned by	 •	 0 	 • 


	


0 	 0 	 •	 •	 • W..H.KLNG 0 


W. L King 
• .


	 0	 •, •	


0•55	 0 •	 • .	
0 •	 • 	 Executiv* Officer, 


Field Teem, Region lIZ 


JDC bath 
0 	


cc:	 Clunn.• Op. Coimii. (2)	 •	
0 ••	 •	


0 •	
0 


Harshman
A, Tt 


•	 0	 Emerick	 •.:"	
0	 0 •	 •	 0	 •	 • 


Townsend 
Corres file, Reg III 
Chron
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BIG SIX EWLORTIONS, ThC.	 Otv 


220 N. JEFFERSON 
ODESSA, TEXAS


1957 


II 
DENVER COL 


	


June 11, l97	
OR.A,)() 


United States Department of the Interior 
Defense Minerals Exploration Administration 
2214 New Customhouse 
Deaver 2, Colorad


RE: Docket 1)1EA-1.2Lj9 (Uranium) 
Contract Idin-'E].019 
Big Six Explorations, Inc. 
(Sorrel Horse and Citation claims) 
Gila County, Arizona 


Gentlemeit:


In reference to the above contract, we would like 


to request that all correspondence and checks be mailed t. 


Big Six Explorations, Inc. at their home office: 


220 N. Jefferson, Odessa, Texas. 


Very truly yours, 


)	 /.	 / 


	


- A	 / '4.	 ' 


"" r - / -	
7	 - - 


Rogr F. kshford, President 
Six Explorations, Inc. 


\	 L\\
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UNITED STATES 
DEPARTMENT OF THE INTl 


DEFENSE MINERALS EXPLORATION ADM IN I 


2211. New Customhouse 
Denver 2, Colorado 


June 12, 1957 


Memorandum 


To:	 Chairman, Operating Committee, 


From:	 Executive Officer, DMEPt Field Team, Region III 


Subject: Docket 14EA- 11.211.9 (Uranium) Contract Idm-E1019 
Big Six Explorations, Inc. (Sorrell Horse and 
Citation claims) Gila County, Arizona - 
INTERIM EXAMINATION REPORT 


Enclosed are four copies of a joint interim report 
by T. M. Romslo, Mining Engineer, Bureau of Mines, and W. L. 
Emerick, Geologist, U. S. Geological Survey, covering progress 
under the subject contract through June 5, 1957. 


Stage I work has been completed and it is the 
opinion of the Field Examiners that Stage II work will not be 
justified. 


:RIOR


L4 195 


_ 
L	 i-J	 C©D 


I2O ___
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Enclosures
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Me*r*nda 


Toz	 Ee.ze3. Berz'y, 4orating Camnitte 


Fztonl:.	 Grace L. AiAt, Diision of fiare aM ?ece11aneous )!etala 


\	 Subject: MeMment to contract 


fr. Ellis 
ha#eviewed 


Arisndinent No, 1, dated. May 21, 1%?, 
to Cottract IdmiwE1019, Docket 1 D'421i9, Big Six Explorations, Inc. 
which is executed i,i the Operator azxl the Acting Executive Officer 
of Region XIX, Mr. Ellis has approved the arMment and believes it 
docs not require ftu'ther review by the Zegal Div1sioi.. 


V' 


Grace L. Ault
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U. S. DEPARThIENT OF THE INTERIOR 
BUREAU OF MINES 


224	 oø 
Administrative Audit Difference Statement 


Date: 


\
	 Payee's	 ,"• 


Reference: 


Upon examination of the above Payee's Reference a difference was 
found which made it necessary to suspend. your account accordingly: 


Amount Claimed $	 ____ 


Difference	 $ 


• \	
'	 Ainou.nt Approved $


The reason for the differencewas due to: 


	


_____	 5 t a*m '
s4tti4 3P 


1Ib$b w	 £*	 ik	 17 


	


'':•	
:'.:'	


_* p'. ,t4$ 


Any reclaim for' deductions 
ORIGINAL of this form.


Very sincerely yours 


made above must be 


•	 N. E. Stokes 
•	 Audit Section 


R-IIi-B & F Form No. 4 
D
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Mr, .W, R. Storms, 
U, S. Bureau of Mines, 
P. 0. Box No 0 4097,, 
University Station, 
Tucson 5, ArIzona. 


Attention: Mr, Traver. 


Dear Sir:


Re: DMea - 4249 Uranium 
Contract No. 1dm, E1019 
Big Six Explorations., Inc., 
Box No, 6, Young, Arizona. 


. 4


	
"I,.	


.


Box No. 6, 
Young, Arizona,, 
June 1.5, 1957. 


Pursuant to OMea 4249, Contract No, 1dm E1019, we herewith submit 
narrative report for May, 1957, together with Maps and Log of completed drilling, 
and completed Forms .MF1O4 and MF1O4A,. 


During May the drilling in Stage I was completed, with ten (10) holes 
under fIfty feet, and two (2) holes over fifty feet 


After drilling, probing and catching samples at five foot intervals 
we found very little showing in the probing of the b1e or in the samples, 
except one spot at 27 feet in Role No, 4 and one spot at 27 feet In Bole 
No. 6 as shown on the accompanying Log. 


Mineralization in the drift and in the drill holes was spotty,. 
probably due to bedding, Since no appreciable mineralization was found at any 
o drilling spots we feel it is not advisable to spend more time or money at 
this time. If more information is available at a later date on Uranium in 
the Dripping Springs we may consider more work. 


We will submit a final report in the near future 


Very truly yours., 


BIG SIX. EXPLORATIONS, INC., 


H 
RJA:wb	 .	 .	 R, J. Allison, DIrector, 
Enfis,	 ;
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;(Re)	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


1	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER


Budget Bureau No. 42-R1036,5 


Month oE	 , 195	 Docket No. DMEA 424	 Contract No. Tefl. i0I9 
Operator's Name	 U * *L IOfltio1I$, IflC,	 Minerals Uijn 


Address	 , TfMfl, Arhoni 
Contract 'Amount, $6!0 ----.	 Government Participation: 	 Amount, ®9-i.iL 11111111 


FOR OPERATOR'S USE 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date 


Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported	 To Date 


(1) Indeperidentl Contracts: 
Short Form 


Drilling------------------------------
ThfgiØiflQ____________ 


Crossèutting------------------------
Drifting 


• (2) Labor and Supervision: 
Labor.. 
Superrision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------


Explostves.......................... 
Pipe 
Track 


(4) Operating Equipment: 
Rental................................ 
Purchase----------------------------
Depreciation....................... 


(5) Initial Rehbilitation and Repaira. 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs o Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance............... 
Gai sd OU. 
telephOne 


(8) Contingencies (specify): 
-------------------
*1ceUanu _______________ 


TOTALS------------------------------


I certify that the above bill is con 
been received. 
Date


1*63.50	 1165.50 
iiiZ.!XiiIi iiiiiIiiii5i_IIIII IiIiIiiii4iXiiii 


_•___eo0-------1750.00 
18.00 


UIG.02 IflS.62 


16948


11111111 zI 
j 4212.5o 4212.50 


LL33.14 183,14 \ç\\ 
1)3.60 03.60 \ DI' 


i?3)


1.14.12----- -------------- -------
4042.......................... --------4042-------


.2O 2,203%•	 ..........................


Jr- /9J Pui'suant to auorrty vested in m, i certi 
that this account ictr 
meat in teap3ino 


-------- -----	 - ."	 . 
'When a vouc"ts 'signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signtu - - - 
-.--. NOTE.—TitIe 18, U. S. Code (Crimes), section 1001, makes ii a criminal offense to make a willfully	 (Authorized Certirying Officer) 
fat. 


d 
tatement or representation to any department or age cy of the United States as to any matter within	


Date	 ---
n reverse)	 .	 (S'ee other side) 	


/ 


72t ;)%IIJ	 .


-------


141.41--------t4h6L
19.52--------19'.52 


L190.50 T	 0---..1659&51.-
ect and just nd that payment therefor has not 


LS tlO!$.. IC, .. 


'v1 Tifin Director 


____________________________ '7 --i z. /4 / 







APPROVAL BY DMEA EXECUTIVR QFPH'ER OR ALTERNATE 


iTi41I±Iie	 ffjçe Signature	 --


— 


.	 o' 


(Fo, GOvsfnmsnt vs only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 
2'V? 


Exploration Administration project under Contract No.-----------------in accordance with the terms of the contract. 


Signature-------------------------------------Title 	 Date 


Date AUG -9j91 
MONTHLY. REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
.Government's share of costs; 


(b) Form MF-104A—Operator 's Unit Cost and Prog-
ress Report.—This is a. statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepaie1 in 
an original and four.copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04—Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reprting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting'equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
TheseS costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability 'insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other ven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unlesssuch documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support 'his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 ' 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. . "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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\OPERATION UNiT CoarsTma Unrs THIS
(JO	 t DATZ


UNITS TO UNIT cosTs 


Drifting	 -------------------------


Raising


4 4•5 
Drill1nre* 


Aursoazzii BY CONTRACT 


'Units
	


Unit Costa 


I 


,tl *.
	


1.50 


c es
	


3,00 


o


Budget Bureau No. 42-R 1151.2 


4
8brm MF-104A


(&prj1 1952)


UNITED STATES


DEPARTMENT OF THE INTERIOR 


DEFENSE M INERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


4249	 I(bnBlOi9 
Month\of	 J95.	 Docket No. DMEA ----------Contract No. 
Operattr's Name	 Ifl4• •	 Minerals 


Address	 ArIzona---------------------------------------------------------------


Stripping 
Trenching.4 


Crosscutting....-------------------------------


22J1------- - 3Z4.0O-------- -


As°aW	
rai 


Shaft ------------------------------


40.410
L0--------- -


C
2.48--------------------


• To&i.	 COSTS 
AurnonhzaD BY 


1Afl	 %
"cd 


Test	 t&J--------------------------------


Operating Equipment Purchased._
..


______________ 


Initial Rehali1itation and Repairs 


TOTAL DISTRIBUTED CosTs---------------------------


----------------------------
Tlib.x!Lnq 315.00 


2400..00 New Buildings, Improvements, etc------------------------------------------
Assa1a 500.00 


TOTAl COSTS


_______ 
U90•IJO


_________ 
16545.Si	 'otsi (iowsdad to)


The underigned company, and the official executing this certification on its 
behalf, hereb certify that the information contained in this report is correct and 
complete to tie .est of their knowledge and belief.


REMARKS: 


Date	 operato! 


------------Title. 


—. NOTE.—TItle 18, U. S. Code (Crimes), eection 1001, makes it a criminal offense to make a wififtily 
false statement or r presentation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(Fo,


0 
Qf 







I	 . 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Prog;ess Report.—Applieable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of opçration on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehahilitalion and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a mpnthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost fOr any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-1O4 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a iiumber of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days df labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office ÔfDMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual èiumstances causing excessive or 
disproportionate unit costs.
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-	 S	 . -	 BIG SIX EXPLORATION INC. 
LOG OF CO!LE DRflLING


=-
Hole Number	 Distance	 Angie	 Reading At 5' Intervals Or Fraction There Of As Shown 	 S 


S
5S .	


: 	
z 


iO';	 5'	 ?5	 2'	 27 !	 ?O': '	 36 I.	 4QtS	
S


43t.	 . 44t 5t 553	 60t 65'	 70'	 75 


Hole #1 8 60 w	 50' ,	 45O	 .04	 .04	 • 02	 • 03	 •O4 .04	 .02	 .02 03	 • 02 
Hole #2 •s 19 14	 50' 600 5 	 Lo4	 •02	 .	 .04	 . ,,	 . oO3.	 02	 .02 ..	 104. .04 . . 


Hole #3 5 60 W	 50 45°	 .05	 L07.	 •o	 eQS	 .	 .	 IO3 .05.	 •	 .05. . 03	 .05 S 


Hoie#48.3.9W.	 50" 600	 lO.	 L09	 .07	 LO6	 .i	 •]2 .08	 .05	 . . O3	 .06 S
5 	


5 


AOi _k5	 O7O$_.O5_ .06_.Q4_ 
L09


,4Q6	 .O5. _ O6o5__ 
Hole #6 S 19 W	 50' 600	 .Og	 .07	 .07	 .10	 .20 


1.02
.08	 .06	 .06


}	 103 .12	 .25


06	 .07 
Hole #7 S 60 w	 50'


45b	
.05	 .05	 .03 


Lo5	 1 .07


.05	 .03	 .03


4ole caved a


.03 


411 Hole #8 8 60 W	 50' 45°	 .05	 .06	 .06 .04	 .02	 .05 


Hole #9 S 19 W	 O' 60°	 .05	 Lo5	 .02	 .04	 .03 .04	 .02	 .03 O3	 .03 


Hoiej Q	 4Qj _j5' 
Hole#U819 .W,	 75'


45°_6L04_L	 _ -- 


6Q	 I	 .6	 .07.	 .06	 5 P .06	 55


,03__.Qa_ ___.OL_
•	 j	 105.. 


J03.05 
.05


.OL.04 


.04	 .04


.O5.O6___ 


.05., .06	 43,, O4	 .04	 . .03, 


Hole#12819,W	 %' .	 L5I	 J.06.	 .05	 .04..	 .04.	 ,	 S .05.	 .04	 .I.P4. ..	 . . . S 


--S -	 -'	 -- - --, - f .- - 
8amples of cittings from drill noles saved at intervals of 5' ahow 'p value when chedked wit L counter	 t rus it seems 


unnecessary to have them assayd.


bove wouldindigateonly smaillocal enrichedar'4 1_ _


I


II 


,, 5 '	 S.	 S	 .6'.• .. '	 S


--
iiiiiii::iiiri IIIIILTI
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S .	 ft UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


22Ll New Customhouse 
Denver 2, Colorado 


May 29, 1957 
Memorandum 


T:	 Chairman, Operating Committee, DMEA 


From:	 Acting Executive Officer; DMEA Field Team, Region III 


Sibject: Docket No. DMEA 1i2 1.9 (Uranium), Contract No. Idm-El019, 
Big Six Explorations, Inc. (Sorrel Horse and Citation 
claims), Gila County, Arizona 


Enclosed are the original and two copies of Amendment 
No. 1 to Contract No. Idm-E10l9, which has been executed to extend 
the date fixed for completion of the project work to November 30, 
1957, and to increase the maximum period for payment of royalty 
and lien for payment thereof to eleven years from the date of the 
pontract.


Also enclosed are four copies each of the Operator's 
letters of May 10 and May 15, 1957, relative to the extension of 
the completion date. 


Copies of the Amendment have been distributed to the 
Operator, the Finance Office, Region III, and to others concerned. 


E. N. Harshman 
Enclosures


CIV	 i 957 


3t


.ljQ







r. •	 S 
BIG XX	 ATXO3, IC. 


	


•	 220 N jjj.ØN 


	


•	 May i, X9? 


United .taes Departint of the Interior. 
tfense Minex'als Zioratione kth&nistration 


	


•	 2214 Nest Custhmouee 
tezwer 2, Co1ora.


MAY 20 j


I" 


Ws DoCket No, I4 142149 (traniu*) 
Contract No. Idzu.I03$ 
Big Six Exr1oratione, Lnc. 


• (Sore11 }orse and Cita.ticn C1ama) 
Gila Cont, Arisons 


•	 i)sar 14r, 3rehaans 


•	 in reference to my letter of 11*y 10, 1957, 1 ai sorry that 
I did not explain the situation more clearly. 


In referring to the weather, I was speakjng of the time be* 
tween Norember i96 and May L9?. During that ez'iod of time 
there were several times that our raod was washed out a * had 
to get s dater to repair it, Even the road that the Stite Dut 
on ebsrry Creek was washed out at times. 


•	 Thin there wøz'e serex'al days lost because. o the severe 
enow*t*r*s. 


The only tiie we shut om was durng the above rnentioed 
•	 weather or when there was sc&uipment failure. 


We are at the jireaent working on the final part of stage 
one whith is long hole drilling. We sact • to finish this long 
hol, drilling by the end of May. 


• In requesting an extension of the contract, I was anticie • •	 T)atiflg the work on stage two in th event that we feel it 
advisable to continue on stage two and the government 0. Ls 


•	 stage two.	 • •	 • 


•	 •	 • • •	 • Very truly yours, 


•	 floger F. Aehford, P sident 
• • • • •	 • •	 Big Six Elortions, Inc.







•


BlO SIX EXPLORA1XONS, IflC. 
2Z N Jr'2FERON 


0S3A, X3	 /l14y 
Oe 	 '°


c11 44Q 
May 10, 3.9? 


tlnit.d States Dep*rtnt of Interior 
Defense Ltner&ls Exploration Adsinistration 
2214 Key Cuto&iouse 
1)snvsr 2, Colorado


Zt3s Dooket	 A2Z9 (Ursni*) 
Contract XdsEt01 
Big Six Explor*ticas, Inc. 
(Sorrel Iorse and Citation C1aas) 
Oils County, Arisona 


Gentteasns


In reference to the above contract the Big Six 
• Explorations, Inc. wish to request * six. wnths extension. 


The evere winter and spring rains sad. access 
to the rojsct practically ilbossible, thereby hindering 
transpotaticn of *en and supplies. 


•	 Thanking you in athance for your consideration, 
• Iremain,


!OUrc !erY truly, 


Roger F. Ashtord President 
Big Six Explorations, Inc.























Memorandum 


To:	 Chairman, Operating Coninittee, 


From:	 Acting Executive Officer, DMEA 


Subject: Docket No. DMEA 11.2119 (Uranium), Contract No. Idm-.E1019, 
Big Six Explorations, Inc. (Sorrel]. Horse and Citation 
claims), Gila County, Arizona 


Enclosed are four copies of project work approval 
issued by the DMEA Field Team, Region III. 


Also enclosed are two copies of the Operator's request 
and four copies of data from the field examiners pertaining to 
the matter. 


Copies of the work approval have been distributed to 
the Operator, the Finance Office, Region III, and to others cone 
cerned,


E N, Harshman 
Enclosures


UNITED STATES 
DEPARTMENT OF THE IN 
DEFENSE MINERALS EXPLORATION ADMI 


2211. New Customhouse 
Denver 2, Colorado 


April 29, 1957
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- Box No, 6, 
Young, Arizona, 


Mr.	 v, i, Storms April 10, 1957. 
U. S. Bureau of Mines, 


0 Sex No, 4097, 
University Station,	 - Re D&iea	 424w-. Uraiu,j 
Tucson 5, Arizona.	 ±--;---- Contract No, 1dm. Ei0l9 


Big Six	 xp1orations, Inc. 
AtteLt1on	 Mr. Traver. r I3ox No. 6, Young	 Aitzona, 


Dear Sir:
-.-: 


We. are writing tomake application for drilling on Stao I as per our contract, 
Having completed all the drifting in Stage I we are now ready to start drilling 
upon approval,	 We would	 lso ask that this request be made retroactive as of 
April 16, 1957,


The program will be started by a series of short holes to be drilled by the 
owners, From these short holes we will get information that will prove valuable 
to us, We would like 'to set four (4)' stations in drift for 1 - 50' hole up at 
600' and 1 - 50' hole at a lesser angle into the right rib; one (1) station for 
1 50 hole at 60?; and one (1) station atthe face of drift where we would like 
to place 1 75' hole at right angle to the drift and to the west, and 1 - 751. 
hole in the general direction of the drift and up at 15°, and 1 - 50' hole at 
600 S. 20° West. Additional holes and extensions to some 50 holes to help explore 
the most favorable horizon which extends from the top of drift to a thickness of 
90' would also be made, with extension to at least two of the 50' holes at 600 
to crosscut entire structure s these additional holes and extensions to be made at 
owners' expense.. 


Vertical holes could be drilled but would require a raise for 0each station. 
Therefore, it is less expensive to.drill longer holes at about 60 


The right rib of drift shows more and stronger mineralization. We feel that 
contract long holes should be used to explore, the right rib and back oC drift, 
Some exploration holes will be done by owners in left rib because we feel the 
contract does not allow enough drilling to explore all favorable places, 


Maps showing stations and 'direction and angle of holes will accompany this 
application; Station No. 1 at 20' from portal; Station No. 2 at 451 from portal; 
Station No, 3 at 70' fromortal; Station No. 4 at 130' from ortal; Station No. 5 
at 175' from'portal; and Station No. 6 at 250' from portal. 


Very truly yours, 


BIG SIX PLORATIO 1S. INC. 


<4 
RJa:wb	 t. J. Allison, Director, 
Ends,



















Box No, 6, 
Young, Arizona1 
May 13,. 1957. 


Mr, 1V4 R, Storms,. 
U, S, Bureau of Mines 
P 0, Box No, 4097, 
University Station, 
Tucson 5, Arizona,.


Re: Docket No, DM 4249 (Uranium) 
Contract No4 idmEl019 
Big Six Explorations, Inc.1 
Box No, 6, Young, Arizona. 


Attention: Mr, Traver4. 


Dear Sir:


There was no work done on the Drilling, Stage I of the 
above proj ect during the month of, 1957, 


However 4 since receiving Government Approval from Mr, , N, 
Ilarshman,. Acting Executive Officer, DMEA Field Team, Region IIX, from 
224 New Customhouse, Denver, Colorado, under date of April 29th, 1957, 
we have conienced drilling and will report this on our May report. 


Very truly yours, 


4 
fi, J. A1llson 


RJa ; wb







T.
FINAL DISTRIBUTION 


S	 PR2419l 
U. S. DEPARTMENT OF TIlE INTERIOR


BUREAU OF MINES 
REGION III 


Administrative Audit Difference Statement 


U 4*	 *	 Date:	 &M.. 22 $5? 
Payee's 
Reference:	 b 2IS1 


Upon examination of the above Payee's Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed $ ___________________ 


Difference	 $ ____________________ 


Amount Approved $	 pVD*UO' 


The reason for the difference was due to: J!*	 **S o 


/	
-	 \ 


\r--i,7c\ 


Any reclaim for deductions made above must b—supported by the 
ORIGINAL of this form. - 	 S


Very sincerely yours, 


N. E. Stokes 
Audit Section 


R-III-B & F Form No. 4 
4-15-52 D
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4p*fl 4. 195?. 
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0, . B*reett • 


p ; . '	 Ii.. 4O9, 
1atersft1 $t*tio*, 


s.	 fl:	 ca - 424 - 
consrat .	 . cio 
Eti Six cp1ontIii, Inc. 


MIt4	 7r. rwer.
	 $o*	 Yk,. J$oii.


L*ir


Gotirct 'No. i. .IOIA, e evø$tb a1iit •	
f	 *i*, 1q51,	 ?óà* ,	 ad	 ,.. 


The ftJ	 ei	 ide4 lip t*ge	 cZ%ed t1* isth, *nd we 
% st*t•o $1e4flh4$as pe* tage.X.. ...	 . . 


Th saps fl1 d .0 1.zeriUect *re* encountered l* the ettUre 2$t)' d 
The *tet et sinerUzsU dU *e detc2*iDed 1 4riUis et 1enç end e borto' 


•	 . 


tb leck t	 . b t 4rft• b*te . 16G feet end Z) ieot 1*c 
Is dga4 to recent f*cturing, W. teUeve tbet as advsic the drift w art entet 


s ioro fa*oreble srca. The inst 20 fet iios r tftd. and 
the.refot, *heid he more suft*hle for rir'ta. 


The £i**1 four t3et.. shc tnetiiiatIei on the rnl9k 1*	 the 
face. e*ticb 1vet rscflgs sp to 1. L*./LL ppareøU t'ter ee*je bs 4reu4 
started radepodtth søcendeir *iineraltznthm en the rijbt *U tv re shove. 11 


feet of IItI*J Ms been t!one *wkv the aut teorabie bedi, et*b a *xlu of 
2 iC, of tar.* beds	 in the dj. 


:j kno	 •. Lodtes 1* pping prts QU Tt**t *Tø a otth. 
taze pterns, aed, is vleii at Uds tact, *e hsi* pnireliøfled sch stt**ctueg. Aiso, 
due to the tsct thet ere i &iatey edr lavoreble beds, we feel is the en 
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are io p.d*r 4rtfl*'. .'ru as pør t. , go be sid*i$e4 or *pprov. 


Yer. tr*Zy ws-
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ncis.







FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


I..


FonfF)Rev.)	
/	


UNITED STATES	 Budget Bureau No. 42-R1036.5 


DEPARTMENT OF THE INTERIOR 


	


/	
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


	


/	 OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 195	 Docket No DMEA 420	 Contract No 
Operator's Name!	 fltI4$o	 Minerals 


Address'	 4.	 *', S1 
Contract Amouit ; $	 ZZZZZGovernmentParticipation.%	 liii 


ITEMS OF COSTS 


(1) Independent'l 
• 	


.5	


/ tContracts: 
Short Form1) 


•	 DrillingJ;-. 


Crosscu1tting------------------------
Driftin--------------------------


-------
(2) Labor and Supervision: 


-	 upeision-------------------------
Tech 1nical Services... 


(3) Operating Mat'ls. and Supplies: 
Tinber------------------------------_ 
Exlosives............................ 
Pie	 --------------
Tiack................................. 


/' 
/	 •kj.ø-41imøu


• 	 (4) OjeratThg Equipinent: 
/Rentál---------------------------------------------
'Purchase 
I 


Depreciation 
(5) Initial Rehabilitation aiidRepaire


:.
(7) /Miscellaneous:


S 


/ 	


Repairs to Equipment---------------------------------


I-	 Payroll Taxes
Sampling and Analysi&---------------------------------------


S	 - 


(6) New Bldgs., Improvements, etc--------


Liability 
/	 s$


........... 


-----------------------------------------


I----------------------------------------------2.20 


/ 	 Insurance---------------------------------------


(R'	 Cnnt.intreneies (snecifv:


IIIIIIII[i1I 


z*ziz ziziEi 
4%O.tx


----------------------------
?.c


,,1 


p----
hi- ---- -


-	 5,	 •• - 


14J


	


-V---- -


	


— 


/	 TOTALS-------------------------------


/	 I certify that the above bill is correct and just nd that pament therefor has not 
been receZ,	 *p4ce*i 1* 4ktiøs, M.C. 


Pe')	 i22J Title /flYLQ! 
W hen a voucheigned or receipted in the name of a company or corporation, the name of the person writing 


• the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe C'oinpany, per John Smith, Secretary," or "Treasurer," as the case may be. 


—+. NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
fal'e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


tionsonr verse)	 -


I OYF.O/ rursuant to sAitnorrily rested nT' me, r certify 
that this account is correctd proper for py 
ment in the aoz	 o 


(Authorized. certifying Officer) 


Date L2i 7 vo42 --
(See other side) 







(For Government use only) 


CERTIFIc4TION BY GoVERNMENT REPRESENTATIVE: 


I certify that to the best of.my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration	 under Contract No. ------------------in accordance with the terms of the contract. 


Signature-------
	 Titlét'


	
Date 


APPROVAL BY DMEA,EXECUTIVE Orr CER OR ALTERNATE: 


Signature 2:?! 4	 _t,_z,._v'-	 Date 
APR 1 8 1951 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report ,and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104 A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances, in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to' the 
Executive Officer of the Region not later than the l5tJi of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the orderthey appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in repoi:ting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the coñIract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under eon-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". 'The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under , "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia. 
tion of equipment owned will be reported under "Deprecia-
tion . 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reportesi 
under items (2) and (3). 	 - 


Item (6) . includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Iteip (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of' purchase orders, payrolls or transcripts of payrolls, 
unless' such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priat& signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make n audit of the Operator's books and records of account, 
the. Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B..—
Only the original of Form MF-104 is required to be docu-
mentéd. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts' on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Totalr amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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.	 .	 .	 . .'	 .	 .	 .	
Budget Bureau No. 42-R1151.2 


I \. •	 UNITED STATES 
I	 DEPARTMENT OF THE INTERIOR	 . 


/	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 . . . . 


/ii . , , OPERATOR'S UNIT: ,CQ1 AND PROGRESS REPORT •	 " . 


*rch1 195	 Doc1çet No QMEA	 Contract 
, —	 zi i*	 '• —	 Mmerals 
I ----------------------------------------------0 


/	 AuTnonizaD BY CONTRACT 


	


OPERATION 0 :


	 UNIT	 UNITe TNIS	
CO t	 UNITS TO UTN?I?A(? 


/	 0 	
0 


Drifting/	 ______ _________ ______ ______ _____ _________ 
Crosscutting_--------------------------- 0 
Raisiñg..------L


11111	 :1111 iiziïzii	 uutii 
Drilling	 t4J


-----------
0 Auger 


Stripping 
Trenching 
TestPite-------------------------------------- 0 --------------------------- 0 
Roads and Trails __ ___ _______ 3 


TOTL DISTRIBUTED CoST&	
TOTAL COSTS 


Operating/Equipment Purchased._----------------------- . I'*t*1*ç -------
Initial Reiabilitation and Repairs... 
New Bui1Iings Improvements, etc 


0	


/ 	


0	 •0'	
0	 0 	


0	 ________ _fl


_1I_1__IIIIIIII o:;4jj": IZIIIIIIIII 1I4IIIIII


I4II 


	


The undersigned company, and the'official executing this certification on its	 0 
behalf, ereby certify that the information oon tained in this report is correct and' REMARKS----------------------------------------------------
complete to the Jest of their knowledge and belief. 	 0 


Date	 /9prator	 1*1!itA*11 *• 


ierJ	 41C77rIt10 4r*t 


- NOTE.—TItle 18, U. S. Coda (Crimea). section lOOi, makes It a criminal offense to make a wflhfWiy 
false statement or representation to any department or agcncy of the United States as to any matterwlthte 	 0 
its Juiad1ct1on. 


/	
0	 0	 0	 (Instructions on reverse)	 0	


0 


0	
(ForGove,nment s 


,


o	
l)1	 -.


0 


p 0 00 
0


r 


0	 0	 0 0 0 


0
0


0


Frm MF-104A
tjkprt 1952 


$1


Month o'	 - 


Operator's Nan







,m'-'	 . 


S	 .. 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the rn supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information is desired have been ,outlincd in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purcha4sed", "Initial Rehabiljtation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on. the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", 'ill be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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UNITED STATES 
DEPARTMENT OF THE INTERI( 
DEFENSE M INERALS EXPLORATION ADMIN ISTRAT 


224 New. Gutoinhouse 
]Ienver 2, Colorado 


March 19, 1957 


Memorandum 


To:	 Chairman, Operating Committee 


From:	 acting Executive Officer, D}IL. Field Team, 
Legion III 


Subject: Docket-.DI€&-4249 (Uranium) Contract Idm-.E1019, 
Big Six Explorations, Inc., (Sorrell Horse and 
Citation c1aims) Gila County, arizona 
INTE!IM REPCT. 


Enclosed are four copies of an interim geologic 
report dated March 15, 1957, by J. N. Faick, Geologist, 
U, S. Geologicaj. Survey, covering operations under the 
subject contract through March 7, 1957. 


M! 
E. N. Harshman 


Enclosures


;OFFCL FILE 


DMEA 


RECE1V	 11JR 21 igi 


______I_ thiALr5ir 
3c I_____







'I	


' 


•


•	


1 


REC%V1AR 21 


•	 •.
Mr L5, 3957 


eZYJk (EA Region UI 


3. N. F'	 Through W. L. riok 


	


-	 E. N. Hsrsbien e// 
II	


Stabjt: Izzteri* Exination, DO.kst 1A 1l2J49 (tJraiiva) 
Big 3ix xp1oration, Inc. SorreU or*e and Cit*ttoa 


A brief in.	 on of the above sub,ject proety yarn 
mWe by the iiiter *iTi K. Rslo ora March	 for the puru 
pose of a li*ti the D$Sk exploration work tb*s tar cclete4o 
The ezaners ere acoopted by .t'Dusty Wi134aas, o is con-
tre4ting the driving Of the edit tor the cersting c	 • The 
edit i.onebeerirg at S. Z9W ancha4ree . sdøthcf 167 


	


• 	 .feet.byMarebi.	 • 


•	 Zones showing unusuaUy high re4ioactivity were found 


	


•	 in the back of the edit at diatences frc* the portal'ot aboUt 3, 
50, 7, 140, sa4. lO feat. These radioactive zones seea to be 
4ontined to a singie stratum of altered oparse-grained arkonic 


	


•	 rtzirenginginthisstro3to12inchie. 	 bidis •	 roactive in several 3.Soea whez'e exposed in the 4ritt, but 
gives the inzz'eseion that the radioactivity is $upottyt*. The • .	 tioaotivit does' not seem to 'be related to o1nting •oz' trac. 


• . turing of the quartziti. Radioactivity in the *in.rsttse& bid 
is several tis baaIcgroun4 as measured by the gainger counter. 
FrOm 137 to :L4 feat fr** the portal a bed about 1 inches thick 
was Ie4 by the ezandi*rs but asu rs are not yet available. 


• '.	 The oz'k 'cc 3*ted is insufici*nt to pernit valU*-
tion of the pro4ect, but it epears to be aøwbst ra enoouz'-
aging than the nearby Black Brsi.


DMEA 


	


•	 .' '	 '	 •	 ' •	 .	 •	 •	 N. Faick	 •, •	 •	 • M.EN.T O F• THE INTERIØR 


M/R 18 1957 
*XaOitiv* Officer (	 ' '	 ' •	 . REGIQN ffl' 


•	 •	 •	 •	
. ••;	


.	 ,DENVER, CQLR 


	


•	 •	 StorYfla	 '	 '	 • 


•	 •	 merick.	 •	 • •	 •	 •	 •
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Univuy StaU*, 


, Ari*van. 


t*øn:. r. a,


R4: 1M	 4*4 
Gont4'BCt 1o. 1. $1019 


t* mp1oxat1oss. 
4, T*øj, 4rt. 


H	 Pir***t tc	 449. CO*t..t N:. id. 0Z9,	 here4tbnfIrr*tte report or F$ur 1957, with i*ps and ccplete4 Pøri M1o4 end 
., 1).


M 4:iti1 sixty (6k)) tout. of: udIt wes 4ht in eI:ry sh*wi icreoai*g * eeisa1ion ni th *41t is adveced. be ribs *wd tioor *be*	 1:.:: wi*erajj tjOD0 	 rs	 $rO.ly in	 ck. 
iii uses. •	 j ns• of o. frbowii ti	 : *nnl*g at 1W teet troi the portal to 4$ tet. At 145 tt tron the portal ore, 18 t*ches 


i*1d, wan exposed Is the b*c ot the ndit *d sostisues tO the prouent tce, 
bls ore wiU be m$ ed uød esss reports *eøt with next ronth'a repin. 


XL 1* V7 possible that this Ia * 4. 20° . E'rsctuz,.. Counter rewdlngs sMw 
ore U3O. te*t holes wlU be driUad up n this ore anti proet for on 
i*te.$io.
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Monthly	 Totals Previously 
Total	 Reported 


LO000 


UL 


4LL 
103.FL


tITh.2........ 
650.00--------


iiiiiiiiije9.i 


4212. 
1DLL4 ................... 
0L40 ...................


Totals To Date	 Approved 
Monthly Total 


ii iii i' 


7f-


S 


ii4J2 


z?3.2a ...................
396,X ................... 


221 ................... 


LU1112 


U32C--


(\e)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 195....1	 Docket No. DMEA 4249	 Contract No. ..i&aO2.9---- -
Operator's Name	 1I L 	 XP1QUOI, .tnc.	 Minerals	 Urai4u 


Addess	 BOX nfl, 6. VO1&ig Ar1zon 
Contract AmuIt,' $.. 	 .00--------Government Participation: 	 Amount, s2l,O9A.00 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


____________________
141-.4?------


----------------------------6.oL-	 J:j	 I 
I certify that the abo 1ve bill is correct and just nd that payment therefor has not 


been received. 
Date----- - JY	 Pa	 1iOraUOU1,1C........ 


Per	 ------------- 1reC---


When a voucher Is s ed or recepted in the name of a hmpan or corporation the name of the person writing 
the company or corpo te name as well as the capacity in whic he signs, must appear. For example. John 
Doe ('ompany. per John Smith,Secretary," or "Treasurer," as the case may be. 


---4. NOTE.—Tltle 18, U. S. Code (Crimes). section 1001. makes it a criminal offense to make a willfully 
falMe statement or representation to any department or agency of the United Slates as to any matter within Its 
Jurisdiction.


(Instructions on reverse) 


ITEMS OF COSTS 


(1) Independent
Contracts: 


Short Form 
Drilling 


Crosscuttin ------------------------
Drifting 
-----------------------


(2) Labor and Suiervision: 
Labor 
Supervision 
Technical Services----------------


(3) Operating Matla. and Supplies: 
Timber 
Explosives 
Pipe 
Track-----------


(4) Operating Equiment: 
Rental----------
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs.... 
(6) New Bldgs., Impiovements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis.......... 
Payroll Taxes 
Liability Insurance............... 
4;a nt1 
Tetephote ................. 


(8) Contingencies (specify): 
ACCIIIUU1 ................. 


.................................Ui. 
-------------------------19.5-


Puft tu	 ecI in t 


I	 __ 


Signature----------------------------------------
.uthorized rtilylng Officer) 


Date L7 v24..L 
(S e other side)







. 


(For Gov.mnintus. only) 


CERTIFICATION BY GovERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the oontractQr submitting this voucher is operating a Defense Minerale 


Exploration Administration project under Contract No.--------------in accordance with the terms of the contract. 


Signature ------- 22i-4--------Title	 Date	 /4/ 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE.-KO 95'	
MAR 9 1957 


Signature	 -	 -- _	 n-" ------------Title Executivb-.Qffjcer-Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Gove'rnment 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any iinusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be senl to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher,—Al1 the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February4 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A): Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed wider an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid'or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion 'of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reporteci 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share , paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
othef seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Exeëutive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Qperator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoieshould be attached to the Monthly Voucher. N. B.-
Only-the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Usrrs Tffls 
MONTE COSTS TO DATE U?nTs TO 


DATE
Thsv Coars 


TO D.xz 


160-------496000---
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iiiiiiii_-iiiiii i!1iiiiiii I9--------------


Aumoanar BY CONTRACT 


'jnita	 I	 Unit Costs 


i4
(I 


1' _
TOTAL CosTa


AUTRORIZaD s 


F0dÜMF-104A
(April 1952) 


4


Montho - 
Operator's Narn


.


UNITED STATES
DEPARTMENT OF THE INTERIO 


DEFENSE MINERALS EXPLORATiON ADMINISTRA 


OPERATOR'S UNIT COST AND PROGRESS 


• Docket No. DMEA .4249 
- -81 S1 ,ip1oaUo*s	 e.................. 


..4,YOUflØir-Ai**s -------------------------


No. 42.R 1151.2 


CtaC4t..4019------
Minerals ----Jaj*--------


OPERATION	 UNIT 


Drifting----------------------------
Crossoutting_----------------------
Raising 
Shafts 


-------------------. 
Drilling: Core 


Chur4.Fta.----- -
Auger......... 


Stripping.... 
Trenching 
Test Pits-----------------------------
Roads and Trail&.. 	 -------------


-------------------------------


TOTAL DISTRIBUTED Coar&...... 


Onrjt.inr Enuinmnt Piirehaac,I ----- --
Initial Rehabilitation and Repairs------------
New Buildings Improvementh, etc 


---
----------------------------Ai1*y1R( ---------------------------


TOTAL COSTS 
--rww 'w'.rw.awe wu	 vaw.w 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS 
complete to the Jest of their knowledge and belief. 	 - 


Date 3'13.37	 $lx *4ov*t1øø, -InC.. 


Per	 D1røto, 


-.---'. NOTE.—Tltte 18, U. . Code (Crimes). eectlod'IOOI, makes It a criminal offense to make a winfufly 
false statement or reresentaton to any department or agcncy of the United States as to any matter within 
Its jurladiction.	 •


(Instructions on reverse)


320----
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(For Gove.nment use only) 
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NSTRUTION 
Preparation of Form MF-104A—Operator's Unit Cost and Progress' Rep'ort.—Applicable 


places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired 5 have been outlined in the 
form. There are blank lines, howev for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtloss 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form 1'1F–lO4A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a pumber of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days f labor charged to such 
phases, or on some other equitable bais. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


February 1., l97 


Memorandum 


To:	 The Iile 


From:	 F. L. Knouse, Mining Engineer 
Rare and Miscellaneous Metals Division 


Subject: Docket No0 DNEA-I.2Ii9 (Uranium)
Contract No. Idm-E1019 
Big Six Explorations, Inc. 
Sorrefl Horse and Ciation Claims 
Gila County, Arizona


9dJ	 57/5 


I talked with Mr. Ashford of Odessa, Texas, today. He wanted 
to know how he could speed up the processing of his voucher covering 
the work done for November and December so that he could get some 
money to carry on the work. I told him Mr. Traver was the wan for 
him to contact, as he handles the adwinistrative problems on this 
contract and payments are made from his office.


700 


'JF. L. Knouse























pt. 
tation


of Ulnes


Mr. ':5. II. Storms. Su; 
Southwest xperiment 
United States Bureau 


. O.DoxJU97 
University Stat±on 
Tucson, rizoria:


Jrivar3I 34 5 L 	 -4 
EXTRACOP 


DMLA UL 
RECEIVEDMLR 25 1957 


-h LST 


4
	


S 
(4;


Attention: Mr. '. t Trwer, ThcutJve Officer DLPA 
Fkeld Tern, Reg. III


Be: Doct No • DJi . 29 (Urnivm) 
/ QQfltct No. Idn. 1019 


TJL	 , 
(Jori. Uore & Citation 


CLims) 
/'	


Cii 1 Cuunty, i zona 
Dear sir:	 //	 1 


Puuant to &rticle 76 (3) I am 
report of the ork pr.oraefi_zring 
January 31, 1957. 


Sixty additional feet o/dit was' 
wa found on three fr:o res at 32) portal which have been ásayed bylA' 
copy of the assay '-11i b ub. 


/i-


3ubmitting a n4.rrative 
reporting p.riod encUng 


iven in January. Mineralizat 'on 
eet, 0 feet arid 77 feet fro: the 
izona Testing Labcrtories. A 
pith this report. 


.'ort was hampi',d by the weather for apr.ximate1 half the month. 
The A.LC. ro1 was asI \d out in spots and a dozer was re uired 
to clear befc operatias CQI4d be raswed. 
Thethree abotu 2 were located at. poiate1y where surface 
showings indica't. Jr'ctures	 rid C oflO mineralization over an	 V 
appro±inato dth0 to 30 inches. ractures i11 be drilled in 
February to determine the extent of mineralization. Phyrite and C1co 
Phyrte re very consistent long fracture patterns t apfroxirnately 


fet cron portal an oxdzed zone W2S encountzd and continuous to 1LX) feet, ihch mo c. te we are about to pass thrcugh a strong north 
east fracture zone that shows soe mineralization other than the 
abov n:aed fractures. 


From indications of fractures,. theain ore body ii	 iest. 
Oprations were slowod do'n after i5. feet of drifting due to oxidation 
and over breaking. As th result o that we had to 'ove about crie anc a 
half tiaes as iuch muci a previoui1y.


t ted 


(J74oJ 
g	 . - R. 3. Allison







Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R 1036.5 
•	 (April 1952) 


•	 DEPARTMENT OF THE INTERIOR 
•	 : .-	 DEFENSE MINERALS- EXPLORATION ADMINISTRATION 	 S 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
Month of	 , 195.	 Docket No. DMEA	 Contract No• 
Operaor's Name	 Bti	 plot*tt**, mc.	 Minerals Ut'*1%L 


Address	 No. 6 'Yoø*, TI*O$* 
Contra\ct Amount, 	 00---• 	 Government Participation:	 • Amount,, 


ITEMS OF COSTS -	 __________ 


FOR OPERATOR'S USE 


(1) Indejendent	 S 	


Monthly	 Totals Previously 	 Totals To Date 


Short\Form Contracts
	


S 


11111	 IiIIIIiGiiiIII IIZZIIII*_.OIIII 
Crosscutting	


j	 _ 
10.00	 1O. 


(2) Labor and Supervision: 	
S 


Supervision	 O.00 
Technca1 Services 


(3) Operating Mat'ls. and Supplies: 	 S


FOR GOVERNMENT USE ONLY 


Approved Totals	 Approved Totals 
Previously Reported	 To Date 


Approved
Monthly Total 


(4) Operating	 quipment: 


Track.......................................................... 


• 4212.30 
113.14 103.14 Purchas& 03• 33.60 Depreciaton


S 


Pipe4...................................................... 


(6) New Bldgs., rnprovements, etc 
(7)	 Miscellaneous: S 


Renairs to Eaurnment •-


(5) InitialRehab1itationandRepairs----


Sampling aid Analysis----------------• 	 ____
Payroll Taxes--------------------------•_4c_..$2---------
Liability Insurance-------------------13iii3---------
G* s$ *1	 3%.08 
--------------------------2.20---------


(8) Contingencies (specify): 
4coitiág	 141.67	 t41,67 t*e11a5$----------------


TOTALS------------------------------------- 	 M.O1:---1Q75.OL.
I certify that the above bill is correct and just nd that payment therefor has not 


Pa e U SIX Xp1Oi*ti4*$1, 11*. 


Per 2T12"	 . 
• W hen a vouche signed or receipted In the name of a c(mpany or corporation, the name of the person writing 


the company or co porate name, as well as the ca_pacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—4.. NOTE.—TI(le 18, 1. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


puridtto zt	 P/sted 
that this account is correct an , p.cL1or_pajr-
ment in	 9 $7, 00 


Signature?L .... 
(Authorized Certifying Officer) 


• Date j/$7	 L'3 
•	 (See other side) 







(For Govsrnment use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 
Zdzi 6/e'If 


ExploratiQn Adipinistration pr&ect under Contract No.---------------in accordance with.the terms of the contract. 


Signature --------/ 	 Title	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE 


Signature ----------------------Title E	 veOff icer-Date -- ----------


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


• (a) Form MF-1O4—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) FOrm MF-1 04A—Operator 's Unit Cost an Prog-
ress RepOrt.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four,copies all of which must be sent to the 
Executive Officer of the Region not later than the 5th of 
the month following. 


Ifreparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator br his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if thecontract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


thitd party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under '' Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under ilem (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted, for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate dignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make ari audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher 'with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $5OOO. In these 
cases the original or a certified copy of the purchase order or-
invoice should be attached to the Monthly Voucher.' N.,B.-
Only thb original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator 'will' submit his claim' under item (1) of' Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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OPERATION.


-Pt.-


COSTS
MONTH COSTS TO DATE 


3100.00 
Drifting----------------------------------------


4-.--------


Crosscutting-------------------------------


Drilling:	 orekO.ft.---------Vt.
WinzesUO.----------------------------


R$Trail& 


RaisingJ-----------------------------------


Trenching-------------------------------------


.-.-----------


-01----


£-.-------


Stripping.\.---------------------------------


Churn-----------------------------
Auger------------------------------


*&1g3.0o
-


Test Pits--------------------------------------


-


TOTAIJ DISTRIBUTED CosTs----------------------------


Operating Eq'iipment Purchased-------------------------------
Initial Rehablitation and Repairs-----------------------------
New Buildings, Improvements, etc----------------------------


19W 
ToTAIpoSTS------------------------------------------------------------------------------------


_____


UNITS TO
DATE 


IOU 


4----- -


Unit Costa 


3i. 


4j;y-------
i-.o-------
3.J -------


Un COSTS 
TO DATE


'Units 


'.'e •w 


1.4O


0' 
C 


TOTAL	 COSTS 
AUTHORIZED BY 


itoo 


--A$seyi$g----------------------------


-to$s11ouaed -to)--------________


Form MF-104A
(APrU 1952)


Uf4ITED STATES
DEPARTMENT OF THE INTERIQ 


DEFENSE MINERALS EXPLORATION ADMINISTRA 


OPERATOR'S UNIT COST AND PROGRES 


1.	 4219 
Month \of	 big 1$j	 DMEA 
Operator's Name - 


Address


au No. 42-R 1151.2 


cd? 


)RT Q4


AUTHORIZED BY CONTRACT 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jeat of their knowledge and belief. 


fl1 $** p*eisions•,Zøe. 
Date-----------------------rato 


Per----( .L----.4otlo........................................... 


-p. NOTE.—TltIe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to makes willfUlly 
false statement or representation to any depariment or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverSe)


REMARKS: 


(For Government uie only) 







1 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future pse. The more important 
phases of ciperation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of t.hree items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehahilitaion and Repairs", and "New Buildipgs, Improvp-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form P1F–lO4A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at.the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of tliè Operator to call attentioji to any unusual circumstances causing excessive or 
disproportionate unit costs.
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s)ecber3L i916 


k Sturm, upt.,	 - 
$oatbwe	 xperlont Station1, 
Unit$ States ureo of Minet. 	 - 
P. 0, Box No. 4097. 
Usivrslty $tetie, 
Tucsn, Arisou. 


Attention Mr. W. k. bayer, xscutivi Ofttcsr,	 - 
rhld'res*, Rag. UI 


•


	


	 Be:'. tiookt 14.. *tI4 4249 (UranIum)
Contst No1. 1019 
BIG $I0IA	 S, 1NC. 
(SorraU Horse t	 atlas C1*iws) 


•	 '	 G!wt 


üear Sir:	 /,/ /,,, 
harsisant to Article 7b (3)	 liar	 h ubnitting a 


narrative report ef th. work perforae&duria tb reportiag period 


oudieg Dber 31st, 1956. 'i	 \\'\ \> 
ii 


Three thousand (3O()) feet of ceess mine road has been 
/1 


construatd. Befors	 bids were reuestod fro&'


licensed contrseti"irms. Two bids were submitted. 1Id No. 1, by 
If 


Johnson trothers bIhoenix, Ay4zona, was Tee Thousaad ($10,000.00) DoZ1sr 


for twenty ..ight	 feet of reed. Bid P10. II, by Began 


Csnatraactios tcpany of Globe, Arizona, stated that the only way they 


would consider doing ttie jab was on a cost-plus bails. After due coss1dert 


tion of tbee bids ?y Mr. Romilo. Mr. Pardeo sad 1r. Allison it 	 decided


that by renting a dozer and operator on as hourly basis. under company 


sap.rvision, the read coul1 be constructed for less money. Three thousand 


(3000) teat was costr*ctd for considerably tess than tJ!e above stated Hds







I	
.	


. 


W. $. Stornis -	 Page The


on twenty-eight hundred (2800) feet. 


Approximately 250' of road required drilling and blasting of 


dtabàse boulders, which were too large. for dozer to 'ove., 150' feet of 


road required drilling and Ilastlng of quartaite flolt and dlabase. 100' 


of road, at switebback, was in a basaltic flow and required drilling and 


blasting. The last 850 of road was in solidrock and requIred driUlnçj 


and : blasting. The grade of the road carried it through the dsbase to the 


•	 diabase-quartalte contact, thence on into the qusrtzite enIreiY. 


At proposed cdii,, marked (A) on enclosed	 was necessary 


to take a fifteen (15) toot open cut in order to enaurei\prtal. 


Forty (40) feet of 5 X 7 drIft hs been drip this portait'o date. 


This drift hasa bearing of $ ]9 W. //	
) 


At. a distance of 32 from	 first mineralization 


• was encountered in a small croft •r	 fncture gave a reading 


of 6O on the second range off7	 gerter.biP samples were taken 


• andare being sent for aseay.\	 ), 
•	 submittedr 


•	 GL0C	 G1N*EIG t DEVLOliNT COMtW4Y, 


SI ___ 
William S. Bradbury. 


WSme 
End s.







. 
ForniMF-1O4(Rv.)	 -	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
Month of	 ------------, 195	 Docket No. DMEA44	 Contract No	 119 
Operator's Name	 Minerals 


Addess 
Contract Amunt,	 Government Participation: 	 Amount, $!?!!T 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEM OF COSTS	
Monthly	 Totals Previously	 Totals To Date	 Ap roved	 Ap roved Totals	 Approved Totals 


Total	 Reported	 Monthly Total Prevlwly Reported 	 To Date 


(1) lContracts: 
Short Form J


iiuiii•tiii•iiiiiiiiiii iii:i; 


I	 - III IIII -----


(2) Laborandpeion------
2 


Technica Services-----------------------------------
(3) Operating at is and Supplies 	 / 


Explosives-------------------------------- 69.5 ----------9,5 
Pipe 
Track 


(4) Operating Equipment 


Purchase	 1.).14	 ne 


Depreciation -----------------------
(5) Initial RehabilitationandRepairs-----------------
(6) New Bldgs!, Improvements,etc 
(7) Miscellaneous:	 . 


Repairs o Equipment; 
Sampling and Analysis 
Payroll Taxes------------------------4.52-------
L bilit Insurance


	


3%.c4	 t!ze	 396.0 


	


2.20	 be	 2.2 
(8) Co,(specify):	 - ----------


!IIIIIiLIIIIIIIIII	 0----------19.52--------: 


TOTALS	 -	 ffIz7	 -	 77 
I certify that the above bill is correct and just nd that payment therefor has not 


been received. 
Date	 *paye


-	 itie 
'When a v chc is signed or recejpt the name of a company or corporation, the name of the person writing 


the company or corporate name, as we as the capacity in which he signs, must appear. For example: "John 
Doe ('ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 


.---*' NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes it a criminal offense to make a willfully 
fals'e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount-of: 


Signature
•	 (Authori cd-Certifying Officer) 


Date 7--- -
(See other side)







.	
. 


(Fot Govsfnmsnt us only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerala 
7/- 6/#'7 


Exploratipn Administration project under Contract No.-----------------in accordance with the terms of the contract. 


Signature ------- - Z2!2	 _.--___"-4'	 Title	 p'	 Date t'g--$ 


APPROVAL n . DMA ExEcfTIvE OFFICER OR ALTERNATE: 


t	 '	 FEB 5 is1 
Signature --------------------tle	 ----- Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Fo-m MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Qperator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tiOn and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 	 - 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form.. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratOry operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefote, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under cohtract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attched to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately. 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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. 
UNITED STATES


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS RER(


42-R 1151.2 


Month of	 DQcket No. DMEA4!4! 
Operator' Name 


Address 2) I?.	 £(?
Minerals	 ................ 


OPERATION	 UNIT Cosvs Twa is Coma	 DATE UNITS TO UNIT COSTS
AUTEORIZID 


_______
BY CONTRACT 


_____________ 


'Units Unit Costs 


-	
' ___________ I 245J,j 4 1 - Drifting 


Crosscutting 


Shaft 
Winzes-------------------------------


Chiirn 


Raising----------------------------------------


Roads and Til&	 II	 IIIIIIII'I 


Stripping--------------------------------------


IIII!IiIII 


Auger............................... 


IIf	 1111 IIIIIII IIII!IPI•I I	 IIIII IIiiIIiII iIIIiI 


TOTAL.DX8TEIBUTED CosTs 


Drilling: Core................................. 


ToTAL	 COSTS 
AUTIIOIUZZD BY 


-


Trenching...................................... 


Operating Eqiipment Purchased...... 3'4O.	 ktr3f. :
Initial Rehabilitation and Repairs.... kLt 
New Buildings, Improvement8, etc--------------------------


TOTAL CoSTS------------------------------------------------------------------------------------------------------


The undersIgned company, and theThfficial executing this certification on its
REMARKS ..................................................... behalf, hereb3 certify that the information contained in this report is correct and 


--------------complete to tle,best of their knowledge and belief. -------------------------------------------------------


Date	 Operator 


—k NOTE.—TltIe 18. U. S. Code (Crimes), sectIon 1001, makes Its criminal offense to make a wiUfelly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Gove'nment US. only) 
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INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cosi and Progress Report.—Applicable 
places on Form 104A should be filled in by thç Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importanf. 
phases of operation on which permanent information is desired have been oiitlined in the 
form. There are blank lines, howev, for those unusual phases which may -need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-	 c 
ment Purchased", "Initial Rehabilitation and Repairs", and '-'New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distiibute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days 'of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and. Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project-by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado	 December 18, 1956 


emorandum 


T:	 Chairman, Operating Committee, DMEA 


Fom: Executive Officer, DMEA Field. Team, Region III 


SuNect: DMEA Docket No. 4249, (Uranium), Contract No. Idm-E1019, 
Big Six Explorations, Inc., (Sorrell Horse and Citation 
claims),. Gila County, Arizona - Interim Report 


Enclosed, are four copies of an interim report by T. M. 
Roinslo and transmittal memo by Walter R. Storms covering progress 
und\er the subject contract through December 4, 1956. 


W. M. Taver 


Enclosures.















7?


I
I I?! I T r CT A Tc'C 


I 1 I	 1.1 4.) 1 It I L.. '.J 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 OCT


WASHINGTON 25. D. C. 


221i. New Customhouse 
Denver 2, Colorado 	 October 21i. , 1956 


Menrandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket No. D?€A li.21i.9 (Uranium), Contract No. Idm-E1019, 
Big Six Explorations,Inc. (Sorrell Horse and.Citation 
claims), Gila County, Arizona 


Enclosed are the Government '5, Division, ázid Docket 
copies of Exploration Project Contract No. Idm-E1019, which was 
forwarded by your letter of October 16, 1956, for signature by the 
Applicant.


As instructed in your letter of October 16, 1956, we are 
enclosing two photostats of Assignment of lease which was rendered 
by the Applicant. 


Also enclosed are four copies of a letter from this 
office, dated October 2 1.i, 1956, whereby we fórwardedthé Operator's 
copy of the contract, forms, and. instructions relative to reporting 
on work performed under the contract. 


The Operator has requested that all corréspondeñcé be 
directed 'to the home office, 	 220 North Jéffersôn, Odeüa, Texas,
andwe presume that reimbursement inthe future for work performed 
will be forwarded to that address instead of the address in the 
heading of the contracts 


Copies of the contract have been distrIbuted to the 
Finance Office, Region III, and to others concerned. 


W. M. Traver
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. 
UNITED STATES


DEPARTMENT OF THE INTERIOR
OFFICE OF THE SOLICITOR 


WASHINGTON 25, D. C.


SE. ?J19 


Memorandum 


To:	 The Administrator, D]4EA 
Attention: Chief, Rare and. Miscellaneous Metals 


Division 


From:	 Associate Solicitor, Division of Mineral Resources 


Subject: Docket No. DA- 1i29 (Uranium) 
Big Six Explorations, Inc. 
Sorrell Horse and. Citation Claims 
Gila County, Arizona 


As requested in Mr. Ellis' memorandum dated Septem-
ber 12, l9 6 , we have prepared the attached Contract. 


It should be noted that the applicant is a crpora-
tion, but the lease submitted with the application is executed 
with the partnership "Big Six Exploration Co." Accordingly, 
before the Contract is executed by the Government, evidence 
of assignment of said lease by the partnership to the_corpora-
tion applicant should be submitted. In addition, if the 
assignment reserves any rights in the . lease to the partner-
ship or to any individuals therein, a Consent to Lien is 
required for each interest reserved. 


Robert P. Dwyer 2'
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• UNITED STATES 
DEFARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


	


•	 WASHINGTON 25, D. C. 


September ]1., 19S6 


Memorandum 


To:'	 The File 


From:	 F. L. Knouse, Mining Engineer 
Rare and Miscellaneous Metals Division 


Subject: Telephone cafl to W. M. Traver, Denver, Colorado, 
on September 13, 19S6 
Docket No. DN[iA-Li2t9 (Uranium) 
Big'Six Explorations, Inc. 
Sorrell. Horse and Citation C laims 
Gila County, Arizona 


Knouse: Bill, I am calling again about DMEA-14211.9, Big Six 
Explorations, Inc. I am having arough tine trying to 
justify the cost of the access road recommended in the 
Field Team report. The report did not give a detailed 
breakdown of costs for any of the items of work 
recommended and, without such a breakdown, we have a 
rough tins justifying the recommended cost. We have 
used the detailed cost breakdown for DNEA-393S, Contract 
Idm .-E9OL, Western Mining anclDevelopment Company because 
the property is nearby. Therefore, drilling, drifting 
and crosscutting conditions are no doubt similar. 


However, we are unable to understand why the unit cost 
per foot to construct the road to this property would be 
the same as the unit cost to construct the road to the 
property of the Western Mining and Development Company. 
The figures submitted in both cases show the estimated 
cost per foot to be 2.33 per foot, and the cost approved 
for the completed road of Western Mining is 2.3fft. 


Traver: My understanding from the various memos and reports I have 
read about the terrain of the road location and the road 
location of the Western Mining is that it is similar. How 
long is the road they recommended?







DN 235BUR MINES .	 9-17-56	 8-58 


SECRETARY TO OPERATING COMMITTEE, DMEA	 . 
ATT-- F L KNOUSE	 .	 SP1?i956 


REUR TELEPHONE CALL ON ROAD COSTS DOCKET DMEA 42 L 9, BIG SIX EXPLORATION 
INC. WE QUOTE TELETYPE FROM T N RONSLO AS FOLLOWS--


REURTT SEPTEMBER 13 ON DMEA i 2 LL9, BIG SIX EXPLORATION INC. ESTIMATE 
PROBABLY BEST .SUPQRTED BY REPORTED ACTUAL COST $1,734.25, AND PER FOOT. 
COST $2.325 FOR 746 FEET SIMILAR ROAD AT BLACK BRUCH CLAIMS DMEA 3935. 


EXXXX)C REPORTED ACTUAL COSTS . ATTACHED TO MEMORANDUM OF JUNE 25, 
1956 BY ROMSLO AND FAICK. END QUOTE. 	 . 


THIS REPLIED TO OUR TELETYPE OF SEPTEMBER 13 TO STORMS. ESTIMATED 
AMOUNT OF ROCK AND NON-ROCK NOT SUPPLIED AS REQUESTED.. DO YOU NEED THIS 
INFORMATION OR IS THAT IN ROMSLO,XS TELETYPE SUFFICIENT/Q/ 


W	 .	 .


U 


•	 ..
-)	 JiTn 


H


L6
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Knouse: The recommended road is 2800 feet and the road completed 
on the other property is about 700 feet. 


Traver: I heinto. understand your point. 


Knouse: Could you contact the examining team and teletype the 
breakdown estimate they used to arrive at the recommended 
cost of this road? If you could furnish the estimated total 
cubic yards of rock to be excavated, cost peryard, and the 
estimated tractor time, and cost per hour, and later supplement 
these figures with a more detailed breakdown, we could proceed 
with the contract through our Legal Divis ion when we receive 
your teletype. 


Traver: I will teletype the fellows in Tucson to teletype this 
information and supplement it with a more detailed breakdown. 
I am not sure if the examiners are in the field and, if they 
are, it may be several days before you receive their reply. 


F. L. Knouse
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a	 V. 
I	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25, D. C.


sP	 O 


221i New Customhouse 
Denver 2, 'Colorado
	 September 7, 1956 


Memorandum 


To:	 Secretary to the Operating Committee, DNEA. 


From:	 DNEA Field Team, Region III	 --


Subject: Doet EA- 1I.21l9 (Uranium) Big Six Explorations, Inc., 
(Sorrell Horse ax4 Citati9n, Claims ), Gila County, Arizona 


Enclosed are four copies of a memorandum from T. M. Romslo, 
USBM, and. W. L. Ernerick, USGS, through their respective-upervisors, 
prepared in response to Mr. Knouse's suggested'revision of the pro-' 
posed contract on the subject docket 


Their reconmiendations have the Field Team' s approval. 


DA' Field Team, Region III 


bMJ&YL\ 
By W. N. Prayer 


Executive Officer 
Enclosures
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


August 24, 1956
	


L 


Mnorandum 


To:	 The Files 


From:	 F. L. Knouse, Mining Engineer 
Rare and Miscellaneous Metals Division 


Subject: Proposed Contract Costs 
Docket No. DMEA-4249 (Uranjum) 
Big Six Exploration, 
Sorrell Horse and Citation claims 
Gila County, Arizona 


The Report of Examination did not contain a detailed break-
down of costs for the access road, long hole percussion drilling, drift-
ing and crosscutting. However a detailed breakdown of cost per unit 
for access road construction, long hole percuss ion dri. fling, drifting 
arid cros scutting are the same as for DMEA-3935, Contract Idrn-E904, 
Western Mining and Exploration Company, project located about within 
the same section 4 of this property, and the project work is designed 
to explore the same geological horizon for uranium. 


There are two exceptions to the unit cost figures set forth 
in this contract: (1) In the contract for DI"EA-3935 only $3.50/sample 
was allowed for chemical analysis for uranium, whereas in this contract 
$5.00/sample was allowed. The Examiner Report states the prevailirg 
cost for chemical analysis by reputable.. assayers in the 8ithwest has 
been increased from $3.50 to $5.00 for such analysis. (2) The Exaininer!: 
Report a cost of $3.50/ft. for percussion drill holes in excess of 50 
feet deep. A detailed breakdown far drilling holes of this depth was 
submitted by the Examiners for DMEA- .3935 which showed the cost to be 
$3 .00/ft. which was allowed in the contract. Therefore, only $3.00/ft. 
was allowed for such drilling in this contract. The thinking being 
that cost for similar proj ect work in practically adjoining mines should 
be the same proviiIed the other costs are the same. 


F. L. Knouse
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATiON ADMINiSTRATION


WASHINGTON 25. D. C. 


August 24, 1956 


Memorandum 


To:	 The Files 


F. L. Knouse, Mining Engineer 
Rare and Miscellaneou s Metals Division 


Telephone call to W. M. Travel', Denver, ColoradO, August 
23, 1956 


Docket No. DMEA-4249 (Uranium) 


Big Six Explorations; 
Sorrel]. Horse arid Citation claiirs 
Gila County, Arizona 


Bill, I am calling aboUt the Field Team' a recouuneed explora-


tion program on DMEA-424ç, Big Six Explorati0n5	 We feel 


there is sufficient showing for a. small program to explore this 


prbpertY. However, we would like to get your 
opinion on the 


access road and a few other itans. 


On Page 6 
of the Examiner's Report it states "A pipe line far 


compressed air is installed from the portal of the adit to a 
compressor site near the 1-tent camp." This adit is about 
500 feet, as scaled on the Exainirr's map, from 


the proposed 


adit site that you and HarshlTSfl recommended. The 
cost recoin-


mended to construct the 2,800 feet of road is 6,524,00 and 


the total recommended cost of 
the project (as recommended by 


you and Harsbmafl) is 28,34O.0O including 
the cost of the road. 


Do you think a pipe linepd receiver could b e constructed fxo m 


the end of the existing	 pipe line to the site of the pro-


posed adit and cut out the cost of 
0nstrUCti.ng the road? If 


this could be done possibly some additional cost should 
be al-


latied 
for the excavation of the adit 


portal as the tractor they 


would use for the road constrUCtion would not 
be available for 


this work if the road is cut out. 


That makes sense to me; certainly the cost for the roaddOe5 
not appear 


justififO' the small inoIit of work e have 
recoiiiefl1ed to be done; arid if we find anything we can always 
expand the program if it is justified. Are 


there any addi-


tional modificati0 you have in mind? 


Fran: 


Subject 


Knouse: 


Travel':
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UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES 
WASHINGTON 25, D. C.


August 14., 1956 


Memorandum 


To:	 Errst William Ellis, DiEA Member 
Uranium Commodity Committee 


Front:	 James Paone, Bureau of Mines Alternate Member 
Uranium Commodity Committee 


Subject: Report of Examination, Docket DMEA 4249, Big Six Explora-
tions, Inc. (Sorrell Horse and Citation claims), Gila 
County, Arizona 


I have reviewed the report of examination, Docket DA 
4249, Big Six Explorations, Inc. (Sorre].l Horse, and Citation claims), 
Gila County, Arizona, dated July 9 and received in this office 
August 3, 1956. I have also discussed it with Joseph 0. Hosted, 
Washington representative of the Atomic Ener Commission. 


The field examiners recommend for approval a two-stage ex-
ploration project i,thich includes (1) construction of access roads, 
(.) drifting and crosscutting, and (3) long hole drilling. The total 
estimated cost of the project is 60,564. 


The foregoing alternate method of exploration will (1) 
e]..jmjnate a considerable amount of access road and (2) will serve to 
test the area in which the highest radiometric readings and most signi.. 
ficant samples originated. 


The report is being forwarded to the Chief, Division of 
Minerals, in accordance with the routing slip attached thereto. 


( ames Paone
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D.C. 


August 7, 1956 


Re: 


MemOrandtun'


D1A 4249 
Big Six Exploration,. Inc. 
Citation' Group 
Gila Co., Ariz. 
Appi. Est.	 481,250.0o 
Rec'd. Est.	 60,564.00 


Uranium 


To:	 E. W. Ellis, Defense Minera].s Exploration Administration 


From:	 N. E. Nelson, U. S. Geological. Survey 


Subject: Review of Field Team report. 


The applicant req1ested assistance in searching for and 
exploring near-vertical uranium-.bearing fractures, fracture zones 
and joints in the Dripping Springs quartzite. 


Based largely on the need for geologic criteria uaeful 
in judging deposits in the Dripping Springs quartzite, the examiners 
with reservations, recommend a 2-stage work program. 


The Black Brush prospect (3935) is near the Citation, or 
referenced, group, but probably the best example of the Dripping 
Springs quartzite type mineralization in the immediate neighborhood 
is found at the Sue mine, where work under contract E834 (DJYIEA 3669) 
has been unsuccessfully completed. The details of the work done 
there are not at hand and I do not know wherein the project turned 
sour. The• program at the Sue was based on the results of an. 
estimated $60,000 worth of pr- .contract work by the operator. The 
800 feet of undrground work and 1500 feet of rim stripping had, 
developed 2,500 tons of inferred 0.19% U30 material. 


Except for a 42.5-foot drift, little preliminary work 
has been done on the referenced property. 


The results, because of the disparity in thickness, 
appear not to equal those for an equal amount of work at places 
in the Junction No. 2 workings of the Sue Mine. See Fig. :6 
Field Team report, DNEA 3669. If the thickness gven for samples 
12788-90, D4EA, p. 9 of the subject report, 4249, are the total 
for .the ore-bearing bed, the• results at the referenced property 
are not impressive tonnagewise.







.
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Reference is made, p. 13, to work and a small production 
of uranium dre, in the WorlQnan Creek area, 4-5 airline. miles south-. 
westerly of the Citation claims. Particu].rs concerning the value 
of the production or the ore-bearing structures are not given. 


The joints and radiometric readings around the physiographic 
nose as shown on Fig. 3 of the subject Field Team report, appear 
to warrant investigation but the 2 feet of 0.1 U30g, of sample 12789, 
does not promise as well as the 3.4, 4.0, 5.0, etc., 4/Hr readings. 
Likewise the one sample in the adit, 12788, showing 18 inches of 
0.006% U308, seems not to agree with radiometric' readingS 1.0 and 
2,5 NR/Hr on either side. The 0.13% U308 of the dump sample, 12791, 
if it represents the ore bed as taken from the adit is not encouraging. 


In view of the qualified recommendations of the examiners 
and the Field Team I reconniend denial of the application without 
prejudice.


N.. E. Nelson







•	 0 
•	 UNITED STATES 


DEPARTMENT OF THE INTERIOR JUL 3Q 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


July 27, 1956 


221i. New Customhouse 
Denver 2, Colorado 


V Memorandum 


To:	 Secretary to the Operating Committee, fl4EA. 


Fr:	 Field Team, Region III 


Subject: Joint Report of Examination, Docket DMEA 1I.211.9 (Uranium) Big 
Six Explorations, Inc. (Sorrell Horse and Citation claims) 
Gila County, Arizozia •. 	 - 


Enclosed are •the original and. three copies of a joint engin-
eering and. geologic report on the subject property. 


The field examiners recommend a two-stage exploration project 
at an estithated total cost of $6o,56.00. 


The Field Team is not impressed with the possibility of worth-
while ore discoveries, in the Dripping Spring formation. Docket DMEA 3669, 
(Uranium) Contract Idm-E8311., Arizona Globe Uranium, Inc. (Sue Mine) , has 
been unsuccessfully, completed. Docket fl1EA 3935 (Uranium) Contract Idm-E 
901i., Western Mining andExploration Company (Black Brush Mine) has not 
reached a point where an appraisal can be made. Docket fl4EA k323 (Uran-
ium) Gerald Gidwitz, d/b/a Western Mines Development Company (HopeGroup 
of Claims), application is In the field for examination. Thereviews of' 
this application by the Washington Office were discouraging. 


Because of the fact that other applications have been acted 
on favorably and the possibility that the Hope Group may well also be 
treated likewise by the field, the Field Team, subject to Operating Com-, 
mittee agreement, would be willing to reconmiénd some work In the A area 
to include the aceiroad which is necessary inits entirety, Q feet 


dit, 2OQ_feetofcrosscut, 1,000 feet of less than 50 foot percus-
sion drilled holes and 300 feet of percussion drilled holes more than 
i5S)iifeetdeep. Approximately 100 samples should be allowed All work V ihould be figured' àt the eninéêr 


The memorandum from E. N. Harshman to the Executive Officer 
dated July 17, 1956, accompanying the.. Report of Examination, contains per 


A
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tinent inf'onnation on the evaluation of this property. 


Enclosed for possible use in the contract are nine copies each 
of Figures 2, 3, and 1f. Figure Ii. could be changed in the Washington 
Office to conform with their.final decision. 


The Powers of Attorney you requested fran the Applicant in the 
Administrator's letter dated April 30, 1956 are attached hereto. We have 
not requested. Owner's Consent to Lien.


flEA Field Team, Region III 


W. M. Travr 


E. N. Haishman 


Enclosures
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OF	 IN REPLY REFER TO 


UNITED STATES 


	


DEPARTMENT OF THE INTERIOR	 DMEA 
GEOLOGICAL SURVEY	 r	


Recd 


Defense i*inez'aIs Exploration Matnistration	 JUL 7 
Denver Federal Center 


Denver, Colorado	 BUREAU 
flVer	 M1NEs 


July 17, 1956	 O]Orodo 


TRPNSMITTED 
two:	 Executive *fficez', ThP Fie4 Team, Region tIZ 	 JUL 271956 


Prom:	 E. L Harabman	 RECEI'IZD 


Subject: 1A DQcket 112i9 (Uranium), Big Six Explorations, Inc.JUL 0 19S 
(Sorrell Horse end Citation claims), Gila County, 
Arizona 


Enclosed ae the original and nine copies of a joint 


examination report on the subject prgperty in which exploration, 


estimated to cost $&),56)i, is reocsiended. 


X find it difficu3k to concur with the program of explora 


tion proposed and the reasons given for proposing it. Zn a trans-


mittal memorandum of July 9, 1956, the field examiners atatet 


"We are recoendin Ooernment participation in exploration of 


this property becauSe we believe it iS at least as good as the 


Sue mine area (DEA 3669) end the Black Brush claim (DNEA 3935) 


end we believe it ie desirable to gain additional experience in 


exploration of the 1)riing Spring quaz'tzite. Without this 


additional experience it is difficult to properly evaluate the 


geological criteria by which this and all other projects in the 


Dripping Spring toxhinstion is (are) to be judged.'t 


With respect to the Sue mine, the same field examiners 


recoended, in a memorandum of June 28, 1956, that Stage U 


.


/
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I work under Ontraø.t IdEE 83Zi bedenied by the Goveruent an 


that tha contract be terminated, Work under Stage Z of the con' 


%rsct tailed to *cbee significant results. t appears that 


ecploration at the Sue aine can be used as stification for 


exp or*tion on the Big Six )ropez'ty ny it eologio data are 


given to abow why the ore potentIal of the 1ig $L property is 
greater that that of the $ue aine such data are not given in the 


examInation report. 


Work under ontraot Zda wZ 9oi on the Black Brush claims 


has not been suffIcient to prove or disprove the ore potential of 


that	 The tact that a cozrract iras approved on the Black 


Brush claims, therefore, might be considered as justification for 


approval of work on the Big Six property. 


It 1* my opinion that approval of a program of explora. 


tica costing a least 439,14139 (stage I estimatsd costs) "to gain 


additional erparience in exploration of thó Dripping Spring 


qjsrtzite" is net w&rranted. N has One prinipa1. øbjective 


that of discovering and rougb2y delineating reserve of strategic 


mineis or metals. bats upon which to evaluate other p:rojects 


in the DrippIng Spz'iag quartztte can certainly be gained by die. 


cussions with Government geologists now working in the area 


(Granger, Moore, and Raup of the U. 8. (kological Survey &nd veri 


cue mesbera of the A. L C. geological staff) and by analysis of 


various explorations projects, both prIvate nd Governmental, now 


being proaented in. the Dripping Spring quartaite.
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Th dat& eontained inth. section of the report titled 


*Cont lusions and Justif'ication of xploration appears to nie to be 


tnadeq.i.te to justify ihe prograre proposed by the exa*ixiezs. The 


tateaent that "aa st of the deposits thus tar elored in the 


Dripping Spring are disappointingly small and low grade, there is 


no assurance thit aignificant u*ritities of minable ore will be 


found on the Sorrell *orse a Citation clsi*s ]4 


the propriety of Government participation in the project as reconi 


mended. I sa unsble to find a single positive statement that 


the exsainera expect to find significant depoa its of uranium ore 


by the proposed exploration and the section on justification of the 


project appears to have been correctly orded' to avoid such 


posittYS statements. 


I note that B. V. Schwartz of the A. Z. C. considers the 


property worthy of e loration becóuse the property is located 


'1witbtn a few (actually 3 tOk airline mUss of the Workman 


Creek area, froa whIch a small *aøunt of uranium ore s cQntinuous 


being prduesd, An expenditure of about $kO 000 on this observa. ' 


tion does not seem justlfled. 


Z suggest that after you review the accostpening report 


we dISCUSS the possibility of limited exploration on the Big Six 


property based on the limited number of ore-grade samples taken 


by the applicant end the A. B • C • on the subject property. 


I // 
4 


B. L	 abman 


•


	


	 $ember, held Teem 
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UNITED SLá 


DERARThENT OF T. INTERIOR 
!RD .4, 4TON, CBgLRY 


OB2IÔN	 TRANSMITTED 
RF.PORT OFEXAM3NAIÔN BY flEU	 JUL 27. 195 


.EGEçLIL	 . 


Big Six Ezplorations, Inc. 


,qrreU iiorse and Citation (Liins 


Gi.1. COfltY, AZiZOfl& 


J. N. Faick GeClogi3t 
U.S. GeoLlogical. Survey 
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U. S. Bureau of Mines 
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.	 SUMMABY, CONCLUSIONS, AND CC1MENDAFIONS° 


On .April.].2,'1956 the Defense ciinerais Eiplration kbni-nistrru 


tion recived from the Big Six Explorations, Inc. an application, 


Docket D1A 4249, for. Governmen aid in exploration for uranium on 


the Sorreui Horwe and Citation claims located in Cherry Creek, about 


20 miles south of Young, Gila County, Ariz. In this area relatively 


small amounts of uranium is found to ocur extensively in the lower 


part of the upper member •f the Dripping Spring cuartzite. Most. of 


the uranium apparently ccurs in comparatively thin bedded quartzite 


where cut b3 northerly trending or easterly trending joint systems 


The Sorrel]. Horse and Citation claims, which lie in an area of 


greater than normal radioactivity, .. have been explored by a 43-foot 


.	 long adit, and by radiometric surveys, but no production has been made 


frin this. property. It is regarded by Atomic Energy Ccnnnission. 


geologists as báing one of the most farrable jrospects for additional 


expl.ration in the Dripping Spring. 


The DIEL examining tan concludes that the property deserves 


exploraticn nd cooperated with the applicant company in werking out 


a feasible program consisting of (1) constructi•n of an access road, 


(2) drifting and crosscutting, and (3) l•ng hole drilling. The work 


isto be dane in 2 stages; the first ie estimated to cost $39,489.00; 


.
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and the second is estimated to cost $21,075.00. The project is to be 


evaluated at the end of Stage I. Stage II is not to be undertaken 


unless the results of Stage I are reasona].y successful. 


INTR0DUcIION 


On April 12, 1956, the 1)efense Minerals Exploration Mmintration 


receivedfroin Big Six Explorations, Inc. an aplication fr aid in an 


exploratory project for uranium at the Sorreli Horse and Citation 


claims in Gila County, .Ariz. The application was given Docket No. 


4249, reviewed by the Ojerating Comnittee, and forwarded to the Field 


Team, Region III, for a field examination if the property. 


The e1]'prepared app1icati.n requested aid in a proposed project 


that involved road building, riii.stripping, long hole drilling, drfft 


iüg, and crosscutting. Cost of the project was an estimated $81,250.00. 


The property was examined fr DEL on June 4 and 5, 1956 by J. N. 


Faik, geologist, U. S. Geological Survey and T. M. Romslo, mining 


engineer, U. S. Bureau if Mines. The exaininirg team was accompanied 


by R. J. ALlison, a director if Big Six Explorations, Inc., and J. 


McK. Parde,. the corporation's consulting mining engineer. 


R. J. Schwartz, geologist, Atomic Energy Commission, Globe, &iz., 


was contacted by the examining tain. 


TOPOGRMHY, WYSIC4IL WáXU1S AND CLIMM 


The Sorre].lHose and itahon ].aiins .re situtcd in the north., 


western Slope of McFadden Horse M•untain that has a peak altitude of 


7,523 feet. The claims at an average altitude of al)Out 5,400 feet







.•	 I 
S axe in an extremely rugged area. A range of 1,000 feet in elevation 


within a half mile is not unusual .nd 5, to 100foot vertical cliffs 


are common. 


A heavy growth of vegetation includes juniper, piuion pine and 


oak tee some of which are suitable for mine thnbers. However, 


cutting of trees is restricted since the claims are within the Tonto 


National. Forest. Drainage is easterly to Cherry Creek, a perennial, 


soutI .41owing streom about 1 mile from the claims. Water for domestic 


and mining ptwposes is .btainable from springs, of which a few flow the 


year around.	 -	 / 


The climate is generally mild. However, snow storms and heavy 


rainfafls mr render roads impassable and force suspension of mining 


•peratins for short periods. Annual precipitation of 15 to 18 


inches probably occm'S ab.ut equally as rain and snow. 


LOCATION AND ACSSIBILUY 


The Sorrel.). Harse ndCthtión claims are about 30 air miles 


north of Globe, Ariz. andare situated in the W of sec.4, T. 6 N., 


R. 14 E., Gila &,unty, Ariz. (fig. 1). They are accessible from 


Globe via highways and inimproved roads that at present are not readily 


passable with other than 4whee1 drive vehicles. A'log of trip, 


Iran the Junction of U. S. Hjghway 60 and State ILtghway 88 a few miles 


west of Globe fallows: 


.
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FIG-I-LOCATION MAP, BIG SIX EXPLORATION INC. 
GILA COUNTY, ARIZ.
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Miles 
At junction .-.- --, 0.0 
orth in paved State Highway 88	 ------- 14.0


Northeasterly on graded '!(oung" road to 
Board Tree Saddle-------------------------49•3 
Turn east and follow trail to the Black 
j3	 minj'a tent camp ---------------------583 
Turn west and follow trail to applicant's 


•	 tent camp ---------------------------,----.. 59.8 


A graded Atomic Energy Commission road now under construction 


Inn oard Tre Saddle will skirt the 2 tent camps. Completion of the 


road, probably within a few months, will sh.rteti the distance to the 


camp by 2 or 3 miles and will allow the trip to be made by passenger 


cars except during periods of heavy rains and snows. 


Globe and nearby Miami are the nearest towns having mine supply 


houses and machine shops., Gasoline and camp supplies are obtainable 


at Young, a village about 12 miles north of Board Tree Saddle. 


A branch of the Southern Pacific railroad services Gl.be and 


nearb Cutter where an Atomic Energy Commission ire purchasing depot 


is located.


H1STY AND PRODUCTION 


Uraniimi first was discovered norh of lobe in early 1950. Since 


then the area has been intensely prospected and many properties co, 


taming radioactive zones have been located. To date all favorable. 


zones have been found in the prèabrian Dripping Springs quartzite 


formation. Some of the favorable zones have been explored by drill 


holes and drifts, but inly a few small deposits .1 shipping grade ire 


have been developed. 


.
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Uranium first was discovered on the Big Six property by the 


present owners in 1954. The discovery was made shortly after the 


Atomic Energy Cceunission made an areal survey of the area and released 


a map showing anomalous readings in the area of the BigSix property. 


This area includes the adjacent Black Brush property which presently 


is being explored with Governmental aid under contract I&ns..904, 


Docket D1'E.&3935. 


Litt	 work was done on the Big Six property until. December 1955, 


shortly after the applicant acquired the property under a lease and


option agreement. During the following 2 months, a tent camp was 


estaJlished, bulldozer trails wore built, radiometric surveys were 


made, location work was done, and a short adit was driven. A 


.	 geologist of the Atomic Enezgy Commission cooperated with th applicant 


on the surveys. übsequnt activity has been confined to sampling 


sane of the outops and surveying. 


No ore has been produced. 


EXTENT aND OWRSHIP (i PROIRJ! 


The Big Six propert comprissa group of? unpatented lode 


mining claims, Citation Nos.]. to 5 and Sorrell H•rse Nos.l and 2 


(fig. z).	 S 


Big Six Explorations, Inc. is the owner of_Citation claim No. 5 


by location during 1955. AU the •ther claims are held by the company 


under a Mining Lease of November 1, 1955 with the fflowing persons, 


all .f Gila County, Ariz.: 
5,	 -


5 







[I


S


FIG.2-CLAIM MAP, BIG SIX EXPLORATION INC. 
GILA GOUNTY,ARIZ.
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S	 Alfred Haught and wife, Susie Mae 
oiner Haught and wife, Betty 


C.A.Hauglit	 -	 cfl.iffordMartin 
JoeHàught	 Jack Martin 
Donald Warne iLauglit	 Mrs. Arthur Maurel 
Glenn Morrs Hanght	 1) • K. urphy 
Van Bake.r	 -	 Nikie Murphy 
Virgil Baker	 Frank Chpnan 
Richard. Baicer	 Harvey MéKee 


Signers of the lease for Big Six Explorations, Inc. are: 


Roger F. Ashford, Charles Chick Fair, Bill R. Casatevens, David L. 


Greenless and W3lson E. Connell; all of Odessa, Texas, and R. J. 


Al]ison f Toung, Ariz Officers of the company include Roger F, 


Ashford, presidentj Bill R. Casstevens, Secretary$ and R. J. 


Allison, director.


PINT ST.UUS 


The property is inactive. 


f Mine workings are confined to a 40..foot adit containing no track 


/ nor pipe Lines. A pipe line for compressed air is installed from the 


•	 / 
portai. of the adi to a compressor site near the ]tent camp. 


• AU mining equinent was removed from the property shortly after 


) compltion of the adit. 


The Sorrel]. Horse and Citati•n claims, which are the properties 


•f Big Six Explorations, Inc., are situated on the west side If the 


Valley of Cherry Creek, at an airline distance ef 3 ir 4 miles north 


•f Workman Creek, which is at present the mIst productive uranium area 


n
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S
in Central Arizcna. The Sorreil Horse and Citation claims are 


adjacent to the Black Brush cla.iins, on which exploration is now being 


done with DE.4 assistance. These two groups of claims lie in an area 


in which radioactivity is sufficiently intense to have caused consider-' 


able activity in prospecting and exploration. 


The mine area is underlain by nearly horizontal beds of Dripping 


Spring quartzite which has been intruded at the contact between the 


upper and lower units bya diabase sill which appears to be about 


1,000 feet thick. The sill, which apparently is concordant with the 


beds in the vicinity of the mine, is slid to be discordant in its broad s


-er aspect and cuts obliquely across the quartzite beds at a small angle. 


East of the mine area, along Cherry Creek, it is said that the quartz'. 


Sites are intensely deformed, probably as a result of faulting and 


intrusion of the sills. 


The Dripping Springs qua,rtzite beds that lie frau a few feet to 


about 40 feet above the sill contain smaU uounts •f uranium, and the 


radioactive zone appears to be about 35 feet thick. The re&ioactive 


zones are concentrated •n joints of two principal systems: (a) northerly 


trending system; and (b) a N 70 E system. These are exposed in 


praninent cliff i from 40 to 50 feet high above the diabase sill. 


Radioinetric swveys indicate that abnormal radioactivity is 


erratically distributed •ver a relatively large area, and is readily 


traced along the cliff face for a distance .1 a coiple of thousand feet. 


In many places radioactivity along the eutcrop ranges from 3 to 5 times 


.
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background when tested with a geiger co unter; h.iwever, all of the 


upper part of the Dripping Spring quartzite is more or less rad*, 


active. The radioactivity, where measured at the outcrop, is not 


unifoml.y distributed, but is concentrated mostly in zones where joint 


ing is a prninent feature in the Dripping Spring formation. 


The radioactive, zone has been tested by underground work in only 


one place, at an adit about 43 feet ling near the south end of the 


radioactive zone. This adit (fig. 3) was started onaradjoactive 


fracture zone, but deviated fran the fracture and passed into barren 


quartzitein a short distance. The geologic map, figure 3, shows the 


applicant's r44ianetric survey of this adit and the applicant's 


radiometric survey along the outcrop northward from the adit. It is 


t. be noted that m*at of the radioactivity apparently is concentrated 


in a jointed quartzite that underlies a prominent physiographic "nose" 


in the southwestern part of Sorrell Horse No. 2 claim. Another zone of 


greater than normal radioactivity lies approximately 800 feet north 


•f the adit. At the southernmost l•cality the radioactivity appears 


to be associated with westerly trending joints and at the northern 


locality it apparently is associated with northerly trending joints. 


Only a few samples of the are are available, as f•Uows: 


.
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No. or Sampled Date U308 
Lótter by Reported Radioinetric Chemiç 


A C 12/23/55 0.2Q 0.17 
4pCLicant 12/30/55


.,
0.47 


C' 12/30/55 0.27 
D 4pplicant ].Z/L9/55 / 2.36 


CR "(9) 1/2.4/56 0'29 0.24 
E 2/28/56 0.33 


' 12/30/55 0.72 
12788 NEA 1/26/56 0.Q1. 0.006 


12789 1/26/56 0,26 0.12


12790	 "	 1/26/56	 0.16	 0.16 


1279].	 "	 1/26/56	 0.12	 0.13


I
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Selected specimen. 
1Cpâat of "C', 
Vert. out 3. ft. 


in east wall. 
Probably grab sample. 
18 in. sample 23.5 


ft.above floor, 
25 £t.from portal. 


Mark '"; 2 ft. 
• veztical, Chip sanqile. 


Mark "z"; 4 ft. 
vertical,chip sample. 


Grab sànple of ore 
on dump. 


PR0PED PR0JEC1 WTH CWIS 


0riginL Proposa 


The proposal of the application consisted of a stage project 


involving the following work and estimated costs: 


Stage I 
4,800 ft. of ro1, 3,800 @ 0.5Q/ft. and 


/	 1,000 t. $2.50/ft. 	 $3,900.00 
900 ft. of benching @ $1.5o/i. 9	 : . , , 1,350.00
1,000 ft. of drifting fran 3 sites @ 


$33.00/ft.	 , ;,	 000,00 
Total Stage I	 " .	 ; , , , $38,250.00	 $38,250.00 


SiageII 
2,000 ft. of long hole drilling @ $2.50/ft. . , '. . , 5,000.00 


te III 
l00 ft. drifting ® $33.00/ft. . • , —, s 433,000.00 
2,000 ft. hug hole drilling @ $2.5OJft.... ;. , 5,00Q.0O 
Total Stage In	 $38,000.00 $3000 


Estimated total cost of project L) '	 ; 1!. L1 ,	 ,	 ,	 $8l250ip00 


R 
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The proposed superiisor cf the project is Jack McK. Pardee, 


an Arizona registered mining engneer, who reportedly has worked 


as x?iiner, shift bós, and engineer for Njami Copper Co. and 'as supei, 


intendent on .a porphyry c pper 'exploration project in southern Peru, 


S,A. Since returning from South Aierica about 2 years ago, he has 


aced as a mining cons4tant,. maiily in the Glob area.' 


yjse&	 al 


The exwnining team and the coinpay,'s rdpresentatives mutually 


agreed that the property's potential. could be adequately determined 


by exploring 2 of the 3 originaUy proposed sites, A, B, and C of 


figure 3. Sites A and B were selected as being most favorable, both 


fion' the standpoixit .f indicated ore mineralization and accessibility. 


•nission of site C resulted in the reduction of originally propsed 


work of Stage I by 900 feet of road building, 900 feet of benching, 


and 300 feet 'if drifting. An additional. 300 feet of road building 


was eliminated by relocatioi .f .operations at site A. 


The sequenc •f prop.sed work for exploring sites A and B under 


a stage project is as follows(fig. 4): 


1. Build a mwd ni of 2,800 hieal feet of access road from the 


camp, boated off the exploration area to site A. The length •f the 
I	 ' 


road as shown on the map is about 2,400 feet. An estimated 400 


additional feet provides for the difference in &ltitude betreen start 


ing and ending points and f•r possi1le deviati•ns in the planned course.







FIG.-4-PROPOSED EXPLORATION, BIG SIX EXPLORATION INC. 


GIL COUNTY, ARIZ.







S 2. Explore each site, A and B, simultaneously by driving an 


adit, crosscuts, and long holes. 


te A; Drive edit approximately south in favorable 


horizon fccr 40ö feet, crosscut east 200 feet and west 100 feet, and 


test favorable zones by dri-Tiing percussion drill hcLl.es. 


Site B Drive adit northwesterly in favorable horizon for 


125 feet, crosscut 75 feet to west from end of edit, and test favorable 


zones by drilHng percussion drill holes. 


Stage II 


Drift and/or crosscut not more than 600 feet at such locations and 


such directions as are indicated by the results of Stage I work and 


approved by the Government in advance. In event such drifting and 


crèsscxtt±ng az's perfonned, drill a maximum of 1,000 feet of mis 


5(efoot l•ng percussion drill holes at locations arid on directions 


approved by the Government. 


Wrk Specifications 


The drifts and crosscuts shall be timbered as necessary and have 


a minimum ' cross section sf 5 feet by 7 feet in thó clear of timber. 


The Government will n•t participate in the cost of any timbering in 


excess •f 70 feet of timbered drift or crosscut in Stage I, and 50 


feet in Stage II. 


Atta1 of 2,000 feet of percussiondrilling is provided for 
both sites. 


/ A total of 2,000 feet of percussion dr illi ng is provided for 
both sites. 


S
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Representative samples shall be taken in mineralized areas as 


the drifting and crosscuttiiig progresses. Areas •f persistent 


mineralization should be channel sanpied whiLe areas o SpOtty mineral.'., 


ization should be sampled by chip samplin g or by grab sampLing the 


muck from !ac1 round. Drill holes should be probed radianetrica1ly. 


Certified copies of all assay certificates and complete rec.rds are 


to be supplied with the operator's progres reports. 


The project shall be supervised by a competent;engineeieologiSt 


who shall devote full time to the project work. 


• 


The tytpes of proposed explorations and the anticipated operating 


conditions are essentially the sane as those at the nearby Black Brush 


claims that presently are being explored under DI4EA contract Id*'9O4. 


On this basis the unit costs of contract Idn9O4 .re applicable o 


the proposed project, with the. following exception. The cost of 


chemical analysis per sample has been increased from $3.50 to $5.00, 


the prevailing rate quoted by reputable assayers in the Ssuthest. 
ori	 '7 


Stage I	 ,,(jvI	 P' 


A maximum of 2,800 ft. of access road @ $2.33/ft.	 , $6,524.00 '' 
O0 ft. drifting and crosscutting @ $31LOO/ft.	 27,900.00 


70 ft. timbering in drifts and crosscuts © $4.5OJft... 	 315.00 
1,500 ft. long hole drilling (depth less han 50 ft.) 


@ $1.50/ft. ,	 ,.' ,	 2,250.00 ' 
5Q0 ft. long hçle drilling (depth in excess .f SO it.) 


© $3.50/ft.	 . .	 .' 1,750.00 
150 chemical sample assays © $5.00/sample 
Total


.


12







. 


•	 ____ 


600 £t drifting or crosiciitting @ $3]..00/ft. u ,	 , $18,600.00 
50 ft. timbering drifts or crosacts @ $4.5O/ft..	 25.00 
1,000 ft. long hole drUing @ $l.5Oftt. 	 , -	 , 1,500.00 
150 chemical sauple assays $5.0O/sainp1e	 ?5O 
Total	 $21,075.0O 
Est3nlated total. cost of the project 	 .	 $60, 564.00 
government participation @ 75*',	 ; :	 ;. , ;, $45,423.00 


CONCLUSIO AD jtTIFICATION OF EXPLORATI0N 


The area,	 ___ 


nearby Black Brush claims are situated, is considered to be one of 


the more promising p]aces to search for uranium in the Dripping Spring 


formation in Arizona. Attention first was directed to this area early 
in 1954 when hc A.tanicEnergy Commission released a map showing an 


anomaly over the ke.a. Some geological. mapping has since been done 


.	 in the area by that agenjr. R. ,J. Schwartz if the Atomic Energy 


Commission was contacted in regard to the applicatin, and it is his 


opinion that the Sorrel]. Horse and Citation claims are of considerable 


merit and worthy of exploration. One of the reasons for liking the 


area is its locati•n within a few airline- miles of the Workman Creek 


area, from which a small amount of uranium ore is continuously beng 


pr.duced'. Structurally and lithologically the radioactive zones in 


the Sorrel]. Horse and Citation claims are similar to .ther uranium 


deposits in the Dripping Spring formation from which some ore has been 


mined and shipped to the buying station at Cutter,. Ariz. 


As most of the deposits thus far explored, in tfie Dripping Spring 


are disappointingly snail and low grade, there is no assurance that


significant quantities of niinab].e ire will be found on the Sorrell Horse 
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and Citation claims. However, the known favorable geological condi-


tions and the wide distribution of s tn&] amounts o uranium at the 


surface indicates that the area is worthy of additional. e±ploratioii. 


It is reasonable to hope that richer ores will be found behind the Lace i 


of the cliff on whic the ore crops sut. The outcrop presumably was 


subjected to leaching by supergene solutions. The zones that are the 


most strongly frgatured and jointed and that are the most radioactive 


at the surface are believed to be the most favorable for exploration. 


The project being recommended is laid out with this in mind. 


Presently available data are inadequate for making an estimaeof 


ore reserves. It is believed that if ore is present it will occur in 


beds or manto s a few feet thick and of variable lengths and widths. 


It is expected that ore, if present, will be found near the intersections 


•f steeply dipping or vertical fractureé with favorable beds and will 


persist along the beds for indeterminate distances. Explorati•n of 2 


areas is proposed. The southern area (figs. 3 fi 4) is a block roughly 


300 feet square, an the northern area is a block ab.ut 150 feet 


square.	 . 


Exploration of the claims by drilling from the surface is not 


practical, mainly becanse the targets are small and topographic 


conditions are unfavorable. 


The reviked program for exploring the claims by drifting, 


crosscutting, and long hole drilling is feasible. 


n
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r
The contempLated supervisor of the project appears te be 


v	 capaMe of carrying mt the proposed work in an efficient manner. 


REC04ENDAXION 


Approval, is recoinniende foiGoernmenta1 participation in & 


2 u tage exploratory project for uranium en the Sorreil Horse and 


Citation claims. The estimated c•sts of the project that can be 


cnp1eted in 1 year are $39,489.00 or Stage I, and $21,075.00 for 


Stage II, a total. of $60,564.00. 


. 


4.
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Tb	 V. P. Btøra 


Siitsøant, D*v.r Experia.*t. $tstio, Bag. III 
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UNITED STATES	 F IL E C 0 P Y 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


)lr. V. ). ?r'ayer	 / 
• Zr*ettti'v* Otficer 


II4EA Field TeuL, Region tfl 
• 224	 Custauae	 tLding	 •	 •' 


D*ner 2, Col.re4o


Ret	 Zock*t Wo. 11tA-424	 (Vr'ani**) 
&tj 1x *plattonJ,Xne. 


• •	 •.	 orr*U I44re wd Citation c1tiie 
Otla C*uti, Ariwz* • 1F-ULL _-*-- 


• D*	 *'. T*Vt 


Th* eaptton*d application is eZ.rr.d to our oftice fer a 
• isld• .**ir*ttou szi epoDt on the proposed project. £ copy of the 


• spliestion u taaASmittOd to ytr offic. on April 13, L6. 


&losed are ccçte* f ni*or*zkLa d*t.d April 21i. and 6, 
)• John L Cr*zt.rd, U3i4 aM *. M. L	 rlsce, U$O, 


petive, re1attn to the subject project. 


r4	 ••. •	 if the Field t.as recounds an xpltr$tiGIL pro**, we 
• *111 róquire, in àddition to tie	 zel iofrLatton, the	 oUowlngz 


(Y. •	 •C'4 
•	 • -	 I.	 Nine copies of a up *r ups sbc*ing eineaUz*d exposures, 


•	 asle loaetic*	 d so-say u*es, rsdio,netric suri.y data, 
• ., 4srgtecad wc'ktttgs (so. e. e	 Applicant t s aeps) and .• •


$.i	 • •	 •• 	 '• rtceiuods'd wcsk, all i rol*tioo to the property 	 oundsries;. 
• ••	 •	 -	 •	 • 	 • 


: •	 •	 ;•	 •	 •	 •	 • 
2. The Applicant ahoaid be	 issted to furnish Consent to Lien •	 E-s	 •	 - • • • •	 • ter*c *igflsê 7 $j	 jj	 i1u$5 or their legafly authorized 


• ••••	 • 
W Mi. reqst.d the &pplics*t to forwa 	 to 7E	 Of 


• Pours of Attorney fron the landowners to the party or perties wk •	 • signed the prcp3rt7. 	 *i1Lso.	 •	 •	 •	 • 	 •	 • 	 • 	 •	 •	 • •	 •	 •


george C Self ridge 


'	 8	 o . nelosurso	 •	 •	 •	 •	 • 	 • 	 •	 •	 • 	 •• 	 •	 •	 ;•	 •	 • 


APPOYI 


•	 • •	 •	 •	 P. F. Y0p88	 •	 •	 •• 	 •	 • -	 •	 •	 N.	 E.	 Ne1ø	 •











W	 W	 IN REPLY REFER TO 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


Qit 3 8
WASHINGTON 25. D.C.	 2 


April 26, 1956 


Re: 1)A 112119 
Big Six Explorations, Inc. 
Citation Group 
Gila County, Arizona 


/	 $81,250.00 - Uranium 
Mmorandum	 -. 


To:	 E • W. Ellis, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of application. 


The applicant requests assistance in road building and. 
searching for and, exploring fracture zones in Dripping Springs 
quarbzite.


Prom one such fracture, which was followed. 110 feet by 
open cut and drift, samples of uranium-bearing material were taken, and 
in and adjacent to the fracture MR/BR readings suggest the mineralization 
extends outward from the fracture. 


Three samples show 0.17, 2.36 and. 0.211% U308 but no widths 
are ascribed and selected. matera1 may have been assayed... 


if conditions are more or less as depicted on the Proposed 
Exploration map, two or three diamond. drilloles into the nose of 
the anticline at A should furnish good information concerning the 
mineralizatioñand. perhaps justify the proposed. drifting. 


Referral to the Field. Team for appropriate action is 
reconmanded.


LL
N. E. Nelson
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UNITED STATES 


	


DEPARTMENT OF THE INTERIOR	
AP 2 4'956 


BUREAU OF MINES 
WASHINGTON 25, D. C.


April 24, 1956 


Memorandum< 


To:	 Ernest William Ellis, D1tEA Docket 
Uranium Commodity Committee. 


From:	 John E. Crawford, Bureau of Member 
Uranium Commodity Committee 


Subject: Application for Assistance, DI vIEA Docket 4249. Big 
Six Exploration, Inc., Gila County, A'izona 


I have reviewed the attached application, MEA Docket 
4249, Big Six Explorations,' Inc., Gila County, Arizona, dated 
April 7, 1956 and received in this office April 13, 1956o I 
have also discussed it with Joseph 0. Hosted, Washington 
representative of the Atomic Energy Commission.. 


Big Six Explorations, Inc., has applied for Federal aid 
to explore a group. of sevn contiguous unpatented mining clas 
in the Tonto National Forest, Gila County, Arizona. The proposed 
work consists of a three-stage program. Stage I would include 
road building and benching at a cast of $5,250 and l,OQO feet of 
dri]4,ing at a unit cost of $33.00 ; Stage. II, 2,000 feet of long 
hole drilling at a unit cost i' $2.50; and, Stage III, 1,000 feet 
of drifting and 2,000 feet of long hole drilling. . The total 
estimated cost of the project is $81,250. 


A 42.5 foot drift was driven on the subject property in 
an effort to determine the ore-bearing possibilities of the steep 
dipping fractures in the upper Dripping Spring quartzite. Three 
samples taken from the existing ..adit asayed 0.17, 0.24, and 2.36 
percent U308, respectively. 


We recommend that the application be referred to the Field 
Team for appropriate action, and that they consult 'with 
E.E. Thurlow, Chief; Atomic Energy Commission, Salt Lake City, 


Utah.,


QI' £eQ 
fJohn E. Crawford 


Attachment
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April 13,.: 1956 
Subject:	 L-2I9 


Big Six Explorations, Inc. 	 Re;. EXplO'atiOfl AssitailcO 
do R. 3. Allison	 Sorrell horse Nos. 1 2 
Box 6	 Citation Nos. 1 5 
Young, Arizona 


Gentleaen:


The receipt of your application dated &pr1 7, 1956, 


for exploration assistance under the Defense Production Act of :L9O, 


as amended, is hereby acknowledged. 


Your application has been assigned Docket Number DA4219 


and referred to the Rare & 11sc. L!etals Division1, 


Kindly identify all future correspondence relating to your 


applicationby this docket number.


Sincerely yours, 


•	 Robert E. Adams, Chief 
•	 Operations Control and 


Statistics Division.	 S
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