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EXPLORATION FROJECT CO: ‘
ADAMS URANIUM COMPANY, INC..

DOCKET NO. DMEA-h2hk

CONTRACT NO. Idm-E986

e

" Amendment No. 3 S

It is agreed this - 12th day of  April | 1957, between
the United States of America, , acting through the Department of the
Interior, Defense Minerals Exploration Administration, hereinafter
called the "Govermment," and Adams Uranium Company, Inc., herein-
after called the "Operator," parties to that certain Exploration
Project Contract No. Idm-E986, Docket No. DMEA-42LL, dated Wag-
ust 7, 1956, hereinafter called the "Contract," that the contract

as amended, is_further amended effective March 1, 1957, as follows: .

1. On page 2 of Exhibit "A," Deseription of the Work under
Stage II: .

(a) The first paragraph is revised to read:

"Stage II work shall be subject to previous writ-
ten Government approval, which will not be granted
unless the Stage I crosscut encounters a channel or
indications of a channel containing uranium mineral-
ization considered to be significant by the '
Government."

(b) The second paragraph is deleted and in lieu thereof
there 1is substituted'

" "The work shall consist of crosscutting to ap-
proximately the center of the channel and drifting
along the channel course in either or both direc-
tions. The total crosscutting and drifting shall
not exceed 200 feet."

‘2. On page 2 of Exhibit "A," under the heading Fixed Unit
Costs, under Stage II, the first line is deleted and there is
substituted:

"200 feet of drifting and/or '
crosscutting @ $29.50/ft. $5,900.00"
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This amendment shall not be construed to increase the esti- gé?z
mated total cost of the project, the aggregate amount which the Gov-
ernment may be required to contribute, nor the fixed unit cost of
any item of wo:_'k.

Executed in sextuplicate the day and year first above writ .

THE UNITED STATES OF AMERICA

BY __ WZM
Administrator, Defense Minerals

Exploration Adminis‘trgtion

ADAMS URANTUM COMPANY, INC.

By /&4{ :&42 éz‘é L2ed-
Title &o é::zé; EZ
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UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

MF-200A
(Rev. April 1956)

EXPLORATION PROJECT CONTRACT i Jfﬁﬁ
(ShOﬂ Form) frrm PP
A A VSN .l%
DMEA No. Commodity %ontmcf No. ‘ County State
dm é] s
S2hd Uranios: | Heer e
It is agreed AUG7 ..... 1956 ............... , between the United States of America, acting through the

‘Department of the InterlorS Defense Mmerals Explorittlyo: nwgw,ewter called the “Gov-

ernment,” and ... R N R e e e e aaa s

hereinafter called the “Operator,” as f0110WS'

ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein.
The project work is a search for indicated or undeveloped deposits of the commodity designated above.
The Operator shall begin the work on or before ..._September. 15,.1956, . ... . , and, subject to the
provisions of Article 7 and Exhibit A, shall complete the work within ... £__ .. months from the date
of the contract.

(b) The description of the work and the fixed cost for each unit of work to be performed (per foot
of drilling, per foot of drifting, per hour of operations, etc. ?iﬁlé‘fg ilgy agreed upon as specified in
‘Exhibit A._ The estimated total cost of the project work is §..2 2 = 2 0 Y ... The ﬁv&n&t‘at will
contribute ? ...... percent of the fixed unit cost of the work performed, not exceeding § =¥ . ..
in accordance with the provisions of Articles 4 and 5.

(¢) The Operator shall not transfer or assign this contract or any right or obligation thereunder
without the written consent of the Government.

ARTICLE 2. Operator’s property rights.—(a) The Operator represents and undertakes that
Annex [ correctly describes the land which is the subject of this contract and the nature of the Operator’s
rights of property and possession therein (whether as owner, lessee;, or OtherWIE“ and that such right,
tltle or interest is subject only to the following claims, hens, or encumbrances ............................................

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and

(#f the Operator does not hold the legal title) the Consent to Llw any holder of the legal title of the
land (lessor, seller, optionor, etc.) are attached, as fOllOWS & o e

(c¢) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing





.

in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s right to
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument
shall be furnished to the Government. If the Government’s rights to royalty as provided in Article 6
have been terminated, the provisions of this paragraph (c) shall become inapplicable.

ARTICLE 3. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining
standards and State regulations governing health, safety, and liability insurance covering employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work, as specified in Article 1 (a).

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after certification of discovery or development, to inspect production
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections.

ARTICLE 4. Contribution by the Government.—The Government will make its contribution on
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are
provisional only, subject to audit, and until the account between the Operator and the Government is
finally audited and settled and the Operator’s final report has been rendered, the Government may with-

" hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To

the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account
without contribution by the Government. The Government will not contribute to the cost of any work
performed prior to the date of this contract. The Government may make payments for the account of
the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three years
after any obligation to pay royalties to the Government has terminated. The Government may inspect
and audit said records and accounts at any time, either by itself or by a certified public accountant. The
Comptroller General of the United States or his representative, until the expiration of said three-year
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records
of the Operator. ‘

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies of
monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator’s Unit
Cost and Progress Report showing the various types of work performed during the reporting period and
the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work performed
during the reporting period including adequate” engineering-geological maps or sketches, drill hole logs
and locations, and assay reports on samples taken concurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.)

(c) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and a summary of the work performed and the unit costs thereof.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government’s percentage royalty relates, such as

copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other
disposition of production.





(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contributed by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
* from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first.

(c) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the ‘“gross proceeds” as that
term is here used. The term “treatment processes,” as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. :

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment’s royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. ““Value” as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (114) percent of amounts (“‘gross proceeds” or “value’”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(1%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (31%) percent.)

(f) Tvme for computation and payment.—The Government’s royalty shall be computed and paid

currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.





(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted
to the Government a lien upon the land or the Operator’s interest in the land and upon any production
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty to
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If
the records of any production and sales or other disposition of production, whether the production is by
the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and
his estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 7. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be
free of all further obligation to prosecute the work other than such as may be necessary and incidental to
winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms of
the contract, the Government may give the Operator written notice of such default with a spemﬁcatlon of
reasonable time within which the default must be cured; and if the Operator fails to cure such default as
required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as .may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract.

(¢) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
liens to secure the payment thereof, and such rights shall be fully preserved.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 10. Changes and added z;rovisions.—






. ‘ = '

Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

Mstrator, ‘Defense Minerals % =

Exploration Administration

I, ... MW @m ________________________________________________________________ , certify that I am the

secretary of the corporation named as Operator herein;
, who signed this contract on behalf of the
of said corporation ; that said contract

was du]y s1gned for and in behalf of said corporation by authority of its govermng body, and is within the

______ /ch/a/Q/

CORPORATE
SEAL

scope of its corpor ate powers.

U. S. GOVERNMENT PRINTING OFFICE : 1956—O-383069
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350 feet of erosssutting @ $89.50/f%. $10,325.00
100 Semples chemicslly saelysed for o
 UxOp content @ $1.00/semple , 300,90 t_z,o,sts.oo |

Sapll 00 . o
200 teet of srirting @ $39.30/26.  § 5,990.00
50 Smgles chamically snalysed for o
;0 contant @ §3.00/asmpls 150,00  6,050.00
SUMMARY
Eutimated Cost of Stage T |
 Eetimeted Cost of Stage 11
| anmatm.mt" |
" guversmant Partieipation 8 736 (rousded)
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me ‘elen idans, wao Leiag by me duly sworn, did say that she 1is
the Sgeretory of iAdaws Uraniwa Company, a Utah Corporation, and
thot said instrument wes signed in behalf of sald Corporation by
authority cf a resolutlon of its Bourd of Directors, and said
Helen .dams acknowiedged to me that said Corporation executed

the same.
_4é§2aaxaas£; 3
- -7

Tutery Fubldl

Residing at %{;Zfal' Q(% |

My commission expiress: .

{
;
{
)
t

e -
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‘ UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

APR g = %956
April 5, 1956

224 New Customhouse : R
Denver 2, Colorado

JHILH - e ;7

Memorandum”
To: Secretary to the Operating Committee, DMEA
From: Field Team, Region III1

Subject: Applicetion for DMEA Aid (Uranium), Adems Uranium Company,
Inc., (Red Buttes claims), Emery County, Utah

. Enclosed are two copies of the subject application in the
amount of $21,801.50. The application was submitted to the Grand
Junction office and one copy of the application was retained by them.
One copy of the application is being retained in this office.

Also enclosed are the original and three copies of an
appraisal of this application by members of the Grand Junction office
with Their recommendation that a field exemination is warranted. We
concur in the recommendation that a field eXamination be made.

DMEA Field Team, Region III

WON |
By W. M. Traver
Executive Officer ‘'

Enclosures





y I’VI) INREFLY RAFER TO:
¥ RECE!VED

£l . . ¢ ) ‘
. : , :\. MINERAL DEPOSITS
S0 &

UNITED STATES

DEPARTMENT OF THE INTERIOR APR ‘%Egéﬁv
GEOLOGICAL SURVEY UG ;@ =
P. 0. Box 369 aeoLoc APRGm1858

- DENVER, COLORADO
Grand Junctlon, Colorado

Bpril: 3, 1956 .
DI 42 py P T

APR 5 1956
To: - Executive Officer, DMEA Field Team, Region III \e
» BU -
From: J. William Hasler AEAU OF mNg
M. H. Salsbury : M"e‘” Coloradq .
Through: E. N. Harshman /77

Memorandum”

Subject: Adams Uranium Company, Inc., 399 Second East Street,
Helper, Utah

The Adams Uranium Company, Inc., of Helper, Utah, has
applied to the Defense Minerals Exploration Administration for aid
in exploring a group of unpatented mining claims in Redd's. Canyon,
Temple Mountain Mining District, Emery County, Utah.

The applicant submitted the application for DMEA aid to
this office, We felt it expedient to appraise the application in
transmitting it to Washington relative to the advisability of a
field examination. The application was reviewed by Mr. H. B. Dyer,
geologist, U. S. Geological Survey, as Mr. Dyer had mapped in the
area last summer. The applicant proposes drifting to intersect the
Conrad channel which may project under their claims. The Conrad mine
has produced 51 tons of 0.1k - percent U30g. They have submitted assay
data that indicates presence of mineralization. It is, therefore,
recommended that the property be e§iplned in the field.

Enclosed are three applications. We will xetain one copy

of the application in this office until you receive further instruc-
tions from Washington. :
-
) el
J. William Hasler,
U. S. Geologlcal Survey

M. H. Salsbury, ; &aQ;Léb

U. S. Bureau of Mines
JWH/mlr
Enclosures
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\n . | o DME@
o2 e UNlTED’ATES DEPARTMENT OF THE IIEEQOR Bom ARleedieo df

DEFENSE MINERALS EXPLORATION ADMINIST U@%@ APR 5 1956

PR,
Not to be fillédRebwapplivapt. 1

APPLICATION FOR AID IN AN
EXPLORATION PROJECT, PURSUANT TO St No. LM EA = FRALE..

Metal or Mineral (/BRI v . ____. )

. DMEA ORDER 1, UNDER THE DEFENSE Date Received 4. = P = SN
PRODUCTION ACT OF 1950, AS AMENDED Estimated Cos // z

INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your

mailing address: ___-_.ADAM&..EKAKIQM.-QQMPAM Py INC.

399 Second East Street P._0. Box 360

Helper, Utah S * 4 o |
A Utah Corporation, incorporated: in State of Utah, May 9, 1955. . ... .

(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized. See above . ‘

(¢) If a corporation, add to above statement, titles, names and addresses of officers. . See Schedule 1C

(d) If a partnership, add to the above statement the names and addresses of all partners,

2. General.—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

" 8. Applicant’s property rights.—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess.or control that may be benefited bgr the exploration, and excluding any land or interest in land which is -

not to be included in the exploration project contract .... --.lm,gﬂ_t.e._n.tgg.-.miﬂ.i.ﬂg.-.glﬁims known as_Red
_Buttes 1l _to 8 inclusive, located in Red's Canyon, Temple Mt. Mining Dest.
Emery County, Utah. . s.ee__.o,uitgj,gim_ﬂead-_ltlos_g___6a_and-_ZQ.,._marls_ed___ﬁg_bgd._ul.e.--3-.

(b) State any mine name by which the property is known., Adams Uranium company Mine.
(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise ____: m !-Qm.er.g--

\
‘(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
~ you control the property. . : .

(¢) If you own the land, describe any liens or encumbrances on it NOHQ-'

(f) If the la‘nd consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice. - S@e Schedule 3. - R :

4. Physical description—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities.. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes.

(b) State past and current production, and ore reserves, if any,'giving quantities and grades.

(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of 'it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you. )

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points. ' . ' ' .
(e) State the availability of manpower, materials, supplies, equipment, water, and power. 16—66551-1

y
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to explore Utanium and. .,

5. The explomtwn p'royect——'cate the mineral or mmerals for which you
ot Vanadiume

(b) Describe fully the proposed work, mcludmg a map or sketch of the property showing a plan (and cross sections if needed)A
of any present mine workings, and the ‘location of the. proposed exploration work as related to such features as contacts,'

veins, ore-bearing beds, etc. See map of mine and projected exploration, schedule.

(¢) The:work will’ start w1th1n ____________ days and be completed within ____Z._____ months from the date of an exploratlon
project contract. :

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration pro_]ect and also that of the person or persons who will supervise the operations.

6. Estimate of costs. —Furmsh a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a) Independent contracts. --(Note —If the applicant does not intend to let any of the work to contractors, write “none”
after this item. ' To thé extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of dnftmg, per hour of bulldozer operations, per cubic yard
of material moved, etc.). None

(b) Labor, supermszon consultants.—Include an 1tem1zed schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants.

“(¢) Operating materials and supphes ——Furnlsh ‘an ‘itemized list, including items of equipment costing less than $50 each,
and power, water and fuel.

(d). Operating equipment.—Furnish an 1temlzed llst of any operatmg equlpment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(e) ‘Rehabilitation and repazfrs —Furmsh a detalled llst showing the cost of any necessary 1n1t1a1 rehablhtatlon or repairs
of existing buildings, installations, fixtures, and movable operatmg equipment, now owned by the Operator and which will be
devoted to the exploration project. one :

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary bulldmgs, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. None

S () Miscellaneous—Furnish a detailed list showing the cost of repalrs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equi lytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes. See %%fl \E g
(R, Contzngenmes —~iGive an estimate of any necessary allowances for contingencies not included in the costs stated abovﬂone
Noit—No 1tems of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any
other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
o .estimate of costs. .
J] (a,) Are you,.prepared to furnish your .share of the cost of the proposed project in accordance with the regulations on
Government partlclpatlon (Sec. 7, DMEA No. 1)?
(b) How do you propose to furnish your ‘share of thelcosts? .

_. Money Use of equlpment owned by you. D Other .

Explain in*detail on acompanying' paper.

| CERTIFICATION —

The unders1gned whether as an individual, corporate officer, partner, or otherw1se both in his own behalf and acting for
- the applicant, certifies that the mformatmn set forth in this form and accompanying papers is correct and complete, to the best

of his knowledge and belief. o ’
Dated ... ___.Mal'ch 22 S 1956

. ADAMS URANIUM COMPANY, INC..

' " _  By. ./@Zﬂi/ Zg’Zé/////yd/
_ T 4 Z

corgningd

+:.Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or ;epresenlation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. :

U. S. GOVERNMENT PRINTING OFFiCE - '16—66551-1

e
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APPLICATION
for
Bi*M# Ey &ﬁ bg&ﬁ

=600

SUBMITTED TO REGION %, D, M, E, A OFFICE
Grand Junction, Colerado

by

ADAMS URANIUM COMPANY, INC.
399 Second East Street
Post Office Box 360
“Helpgﬁy’ntahyv





SCHEEDULE 1€

~000=

TITLES; NAMES, AND ADDRESSES OF OFFICERS

of

ADAMS URANIUM COMPANY, INC.

GILBERT ADAMS

JOHN THIERHEIMER

HELEN ADAMS
EDWARD SHEYA
B: L. DART

JOHN SKERL
A. L, MINER

ADAMS URANTIUM GQMPARY
399 Second East Stree
Post Office Box 360

Helper, Utah.

e,
¢

AbBRESS=

399 Séeond Bast St.
Helper; Utah

3234 Second Avenue

Chula Vista; California

399 Second East &t.
Helper; Utah :

34 South Fourth Bast
V Price, Utah o

163 North Seeend East
Price, Htah

RLE: strexeirtf

Helper, Uteh

TITLEs

President ;gnd

- Director.

Vice President and
Directors .
Secretary and
Ireasurery and
Director.

Director

Director

Director

Director
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" B8CHEDULE 4.

#0000

As of Mareh 15, 1956, some 360 feet of drifting
has beenLaccemplished by Adams Branium Cempany, Inc.y on

Claim Ko, 1, an@ the company has complete mining equipmentg
camp equipment, and all facilities to continue the present
‘expleratian program.

The property is located twenty-four mileS Southﬁ
west of ?emplelﬂbantain and about twb miles North of Muddy
River, _@céﬂ,reads pass within three hundred yards of the
mine portal.. |

ADAMS URANIUM QGMPANY, ING, ©
399 Second East Street

Post Office Box 360

Helper, Utah





SCHEDULE bb,
+000=

See accompanying assays marked "Schedule 4b%, .

~ ADAMS URANIUM COMPANY, INC.
399 Second East Street
Post 0ffice Box 360
Helper,; Utah





SCHEDULE M4

#000=

‘See preliminary report submitted by RUDOLPH

- We FEEETE and R@BE:RT Hy CLIF'&'QN, Engineers, as of
April 1, 1955, and geological report of HENRY‘S;

- FLORENCE; JRs as submitted August 26, 1955, and
marked “Sehedule %c"

ABAMS ﬁRANIUM GOMPANY, INC,

399 Second East Street

- Post Office Box 360
"Helper, Ht&h
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 ~The property lies approximate twenty-four
miles Southwest of Temple Mountain via the r@ad.t@ the
Hidden Splendor and Tomsic Mountain prqpertiesg'gna is
an ekéeilen’t road in and outs It is located approximately
) sixxy-eight miles from Gréen River, Utah, nearest sh1p~
ping peint. . | |

Mine supplies are sbtained frem Templé Mbun~

tain and Graen River, Utah, approxzimately twenty*faur
miles and sixtyeeight miles from the mig;ﬁpg§§§§%}§s |
appraximately 134 miles to the home of the President
anﬂwaﬁher’offiéér$‘bf'ﬁhe~¢9mpany§ which 1s Hblper;‘ﬂtahq

‘ABAMB UBAHIHM ﬁ@ﬁ?ﬂﬂy ING.
399 Second Bast street -
Post Office Box 360

Helpery Utah ,





"SCHEDULE ke,
vééﬁeé

}

Manpower is plentiful to meét our needs
~”Materials, supplies, equipment, and water are obtainable
within seventy miles of the mines Power is obtained
through gasoline operated aquipment, and is, therefore,
brought to the mine when materials; supplias, and equip~

ment are hauled thereto.

ADAMS BRAKIUM 0@NPANY3 ING,
399 Second East Street :
Post Office Box 360

Helper, Utah





SCHEDULE §5
#000s.

~ The mineral or minerals for which the company
wishes to explore is Uranium and Vanadium¢

IO COMPANY, INC.
399 Seeand East strset
Helpers-ﬁtah





SCHEDULE 5b

«000#&

It 45 proposed that the exploration work shall
be as fellows: 1 A;gggggﬁggﬁgggrpf‘ﬁhé<main drift running
1@°:Narth of West 350 feet. 2. A propasad drift as shown
‘on the map running 10° West of South 250 feet. 3+ A continu-
ation of the _drif% now running 10° West of North to be turned
and continue 100 feet 10° North of West.

4 continuation of this drifting program is set up
according to the best geological advice we can -ebtain; and 1is
designe@,t@ eross cut what is commonly known as the Conrad

See map marked Schedule §b |

ADAMS URANIUM CCMPANY, INC.
399 Becond East Btreet
Post Office Box 360
Helper, Utah.





SCHEDULE %

#006% .

Mr,. Gilbert. Adams has had two years of

| -preg-iﬁene’:e in the uranium m:’mes, and 1s presently
completing eleven months actual work on the drifting
Cand explaratim .f-:ha"&'. has already been done on this
proparty. He: has a eertificata from the State of.
’Utab, Ne¢.2085, shoﬁ@ﬂ; that he has passed an appreved.
examinatien anﬁ is qualified to act gs & five boss w.“
1n the e@al ‘and hydraearban mines in the State of Utah..
83@ eertifi¢ate ‘markeéd “Schedule Sd“

| ﬂlaa see the repert of Mra Geerge Bs. JECkr
son, State Uranium Mine Inspector;, on the condition ef
the mine as suhmitted to the Inéuatrial Commissien of
the State of ﬁtah on Ne?embar 29, 1955.

Mrs ﬁilbert Adams hashad absut twenty»f;Ve
years of expériencé as a cwal miner,

AﬁAME UﬁAKIUM C@M?AWY INGC.
" 399 Second East strae%
Post Office Bex.36@
Helper, ﬂtah
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Labor and Supervision - Cost per foob, .+ s+
Gevloglsts = Cost per foots + « « » &

&@meﬁwtmn%ﬁmé'@tsé v

'SCHEDULE 6¢

Y16 T

'_Biﬁé and S%ée& L ‘é" s & e

‘ Fuel, water, and Power " ® % L4 & & s

ﬁ‘; 8" Adr vent pipe, 700 feet L PR

2" Black air pipe,?OO feet " Y . 4 e
.N@. 6 Electrie light wire, 700 Eeet, Cost per ft.

-‘scﬁsavnn a

—000-

1 Nos 105 Denver Garéner'ﬁﬁmpresség, Cost per ft.

1 Shuttle Buggy « Cost per feat. i v+ w % w

1 Hémeli%e PcwérTPiant and-Fan, Gost per foots o

%/@ ton Truck, 1955 Ford, Cost per foote ¢
32 miles per month @ 1§¢, @99,85 L

ADAMS URANIUM COMPANY, INC.
Second East Street _
Post Office Box 360

Helpery 'tah

oy

Ry
/,956,

$15,20
1,60

- $‘2§29

11
+90
88
L 69

§5.66

$ 1.83
1.20

1.20

$ 3.03





SCHEDULE 68
000w
o O e Cost per footl
‘State Insurance Pund; $14,850,00 payroll, %74 . «99
F. I, Le Ae $14,850,payroll, rate 2% » . R
D B S, §14,850.00 payroll, rate 2% .+ + o +59
Aésaying‘¢538 samplés‘@ $5.00 eag¢h « & g' .? +d2
Bookkeeping « 9 months @ 350.00 per menth ‘ §'  !{ . .06

“Miaeellaneeus and petty’caah . 4 % ; ‘@" ;_;‘, *L'S
o SRR - $ 2432

| m@tal of $cheéules 6b, 639 6@,.
and 63 . oy . s o ' .ow

g

$30.77

| c*fmfsra@t””‘/‘-oé fe;ei:i'nﬁftmg g x o _(Ss.ee;:ﬁap y g2 4539400

350 feet m@p H@les and - Prmbe, one hmle
10’ deap evexy 20 foety - .

$21,801.50

Adans Urenium Co, Inc. 5,450,148

ABAMS ﬂRAKIUM CQMPANY, 1INe.
399 Seécond East Street
Post Office Box 360
Helper, Utah





VAINGTTE o 2 v JN3J T NRU) adJdiLav 2avVwnNn I AUV 103V UNV SO 1TdNNVHJ

03153r0¥d ‘14I18G IN3S3I4d ONIMOHS NOILVHOdHO0O WNINYYN SWVYAVY 40 SWIVID 311ne a3y

ALIAIIDVY -01QVYH HLIM
ild 123dS0¥d 2(’

30N3CIA3 13N

N

14140 I ON

/427 IIONICIAT TJINNVYHID
bt |






The exemination of the Adsms Uranium Corporastion propsrties in Beery
County, Utsh was made during Angust, 1955, My examination wss under-
taken Zl) to detormine the extent and general relationships of the.
sedimentary deposits in the area, (2) to study the channels in the Shina-

‘rump conglomerate and attempt to map thelr attitude with reference to

~ the Red Butte claims, (3) to map the present drift and show 1%s relation-
ship favorable or otherwise with the discovered channels, (&) to determine

what relationship the neardby uranium mines have to the Red Butte claims,

(9) to study the Bun Down and Rose Mary claims in the Morrison formation

near Woodside to determine the best proceedure to further explore these

claims, 7The Adams Uranium Corporation properties can be divided into

two major groups, the Red Butte~Big Bluff claims in the Shinarump cone

glormerate and the Sundown«Rose Mary claims in the Morrisom formatioen,

For sske of clarity esch group will be reported sepsrately.

~ Properties and Location:

: Claims stalted in the Bhinsrump conglomerate consists of eight Red
Putte claims that have been surveysd and are full legal sized claims,

one adjoining mill sight claim and one ¢laim steked on a prominent
butte in the valley near the Red Butte claims., The latiter claim 1is known
as the BRig Bluff claim, These ten claims are all located in Reds Canyon
approximately 65 miles from Greenriver, Utah,  The claims are on unsurveyad
governmant ground but by extending the present Township snd Range lines

on s map of this area the locality of the claims would fall in section 7?7
of T« 24 8., By 8 By 8.LsM. These cleims are owned outright by the

.~ oompany with no outstanding royslties or interasts due anyone else. Uood

dirt romds lead to the tlaims from Greenriver via the Temple Mt, mining
area, Water for mine opsrations ¢an be had in the vieinity of the pro-
perties but culimary wgter must be hauled from Greenriver,

Reds Canyon is quite prominent for uranium production thet has taken
place during the past two or three yesrs. The largest of the uranium
mines in the vicinity is the old Lucky Btrike mine. It wae mined for
more than a year produeing several humdred thousand dollars worth of
uranium ore. The government mine inspectors found, however, that the
operators had not left suffiecient rock supports to kesp the back up and
so the mine was closed for that reason., Efforts to remedy the situation
are being planned #0 operations ih s new drift can be raenewed, Another
mine that has shipped uranium ore 1s thoe Conrad mine that adjoins the
Red Butte claims on the north., The same channel existing in this mine
oxtends onto the Adams properties, -
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. crease from the surface of the Red Butte ¢laims.
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 Geologys . . o
 Wingate sandstone, Obinle formation, Shinarump conglomeratée and
Moenkspi fersations ail-arqp,ant on the gurface of the slaims in this

groeups (see ¢laim map fig, 4y The Wingate formation is approximately
300 feo% thick in this area. It is composed of well 1ithified eoclian
sandstone. The claims existing high up on this ridge were staked to

back up the elaims existing on the lLower Chinle formation and Shinsrum
songlomerates This is & ususl procedure. The claims would have little
value in and of thomselves but wheredy Joining the other ¢laims they then
bedome valuable, DBelow the Wingate zandatone lies the Chinle formation
sensisting of red colored silt snd mud stone, This formetion is over

100 feet thick, Belcw the Chinle formation lies the Shiparump conglo-

- merate, which varies in thickness from approximately 40 feet to 65 feet

measured at the meain drift adit, This is an exceptionslly thick sectien
for the loeality and should prove to be a good sign. The Shinarump
grades from oonglomerste on the bottom to a medium greimed sandstone

near the cepter to a Tine ssudstone and mudstone near the top. A thick
green mudstone separates the ovonglemerate frowm the underlying Moenkopi

. formation, The presence of the mudstone below the Shinarump ss well us

above 1s » good indication as pointed out in several governmsnt publications.

Many things have been mapped and studied in the sandstone where wranium

ore 18 mined. One of the good indicators correlated from one mine to

" another is the presence of a thick mmdstons above and below the ore bear- .

ing ssndstone as pregent in the sandstone of the Red Butte elaims. Below
the Shinarusp conglomeraste lies the Moemkopil formation, .Red eanyon

~ bottoms {n the Moemkopi formation and 1¥:is here in the cényon that the

mill sight olaim was staked to provide sceess and a camp ground on Adams
.ﬂranxum.Guﬁpmratian»grapqrtya All of the above mentioned fuormations

O W, an@ 41§ 6 degrees to the northesssts = - =
Two large channsls were found opn the Red Butte claims.  One enters

~theproperties from the north and the other from the sast. (see fig.h),

Ths north chenpnel labeled No. 1 is apparently ap extdnsion of the channel
exposed in the sandstone near the adit of the Conrad mine ncrth of the

Red Butte clgims., Heigher of these chennels show any particuler high
or abnormal redicastivity where they are exposed on the face of the Shine-
ruxp ledge on the Rod Butte elaims. Nowever, channel No, 1 is well
giugaaﬁed»with'ﬂwtimie‘trgah and fosgilized wood as well as exhibiting
nigh radioactivity where it enters the Conrad properties to the north,
With thie indieation 1t 1is not lmprobably that the radiesctivity in the
channel may increase as over burden and depth from the lonchsd gones in-.

A arift ia being driven in a westerly direciion on the Hed Butte No.
1 elaim. It i3 expected {o intersect the No. 1 ohanmel. If uranium
ore exists on the property it is likely to be in the channel, Iron ,
winerals are very sbundsntly iwmpregnated in the ssndptone in the drift
which compared with other localities i3 a good features = Considerable '
rediosetivity 4if found in numerous placed in the dArift, The radiosctivity
haziﬁggrtgxed'stqasiéy as the depth efitha‘diigg‘hggéigg{;g;ggi 1§3gia;n
aetivit 80 ent ip pumerous placef o 1 : on
Bhe other Red Butfe olaims a3 wells® Tseefig. k. . oo ted
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INTRODUCTION

A reconnaissance of the Red Butte Claims-San Rafael Swell
area was undertaken during the latter part of March, 1955. The
objective of the preliminary reconnaissance were:

l. To examine and study the outcorps of the Tirassic
Shinarump Conglomerates

2. To determine possible evidence of mineralization and
whether or not mineralized trends could be projected
into this area from surrounding favorable areas;

3. To specifically examine the group of claims known as:
CLAIM GROUP NUMBER OF CLAIMS

Red Butte - Nos. 1-8, inclusive 8

4, To evaluate the above-named claims in terms of the
possible presence of uranium ore bodies of commercial
size; .
and

5. To evaluate the property in terms of recommended further
exploration by drifting, should favorable criteria be
found.

Present Mining and Fxploration Activity (Private and Government

Active exploration work is now being preformed by Mr. Gilbert
Adams, et al, owners of the Red Butte claims. Tow drifts, Nos. 1
and 2, have been dug in the Triassic Shinarump for 20 feet and
10 feet, respecitvely. Both drifts are located on the Red Butte
No. 1 claim; scattered mineralization was noted on the 'ribs!
and on the !fage!' of Drifts Nos. 1 and 2.

Several mines, such as, the Commonwealth & (Lucky Stride) Mine,
Vernon Pick's mine, Emery-Cutler Uranium, Dexter Uranium, and
the Red Canyon Mines are actively engaged in either exploration,
development, or production. These mines are located within an
approximate 5 mile radius of the Red Butte group of claims.

Local A.E.C. personnel, near Temple Mountain, have made
several priliminary visits to the property under discussion
and appear favorable toward the area with regard to possible
mineralization.





GEOTLOGY AND TECTONIC STRUCTURE
Geology

The Triassic Moenkopi formation, Shinarump Conglomerate, and
Chinle formation are exposed along the canyon rim in the Red Butte
Claims area. The Moenkopi is generally found in the creek bottom.
The Shinarump forms a pronounced rim and bench that extends outward
from the canyon wall for a few feet to several hundreds of feet.
The Chinle forms the slopes below the Wingate sandstone.

A pronounced variation in the thickness of the Shinarump was ,
noted, and sufficient evidence exsists to confirm the theory of
"channeling" -~ Channels being sedimentary deposits which have scour-
ed down intok and are nonconformable upon the Triassis Moenkopi.

These channels or scours are often mineralized as was observed
on the Red Butte No. 1 claim. The importance of these channels and
scours obviously depends upon the relation to mineralization. The
association between the two has been well established in the Colorado
Plateau area, .

The trends of the channels and scours around the area under
discussion appear to be oriented in a north to northwesterly direc-
tion. The "Conrad Channel" (See Photogeologic Map) appears to trend
northward and could reasonable be projected approximately 2000 feet
south onto the Red Butte group of claims. The"Conrad' Channel® has
been recorded by the A.E.C. field office near Temple Mountain. While
additional field work is needed to definitely establish the chan-
nel trends, such channels do exsist on the property. Several claims

~are mineralized and offer promise for development.

Tectonic Structure -

The property’ﬁnder discussion is located slightly northwest of
the San Rafael Swell and the entire area has been cut by numerous

faults. The nearest of these shows considerable copper mineraliza-

tion which the local A.E.C. feels is important to further .possible
mineralization. The local fractures trend N1OW and are closely
spaced.,

ECONOMIC GEOLQOGY

The mineralization occurs at the base of the Shinarump in a
gray-brown, medium-grained sandstone that fills lenses and scours
in the Moenkopi formation. Traces of secondary uranium minerals
were noted at a few points,-but no attempt was made to sample them.
The owners of the property have recorded assays of 0.15%4 U Og. The
sandstones in many places have been saturated with limoniteé and
some hematite was observed. :

Normal background count in the area is approximately .02 mr/hr/





Favorable readings were obtained along portions of the Shinarump
rim and recorded counts of 0,15 mr/hr were obtained.

The top few feet of the Moenkopi formation has been altered
to a gray-green color and appears to indicate alteration by solu-

tions.

CONCLUSIONS AND RECOMMENDATIONS

Several conclusions-Werejreached during the course of the
reconnaissance of the Red Butte group of claims. These are:

1.

2e

The property under discussion is favorably located relative

“to mineralized outcropss

Trends of "channels'and scours" can be predicted to a degree
that would make a program of development feasible;

On several of the claims examined, all favorable criteria
for mineral deposition have been observed;

Active exploration, development, and production is under
way on near-by properties; and

The top of the Moenkopi has been altered to a marked degree.
Alteration (color change) of sediments indicates the move-
ment of solution; probably hydrothermal solutions. The
association of alteration and mineralization is classic in
many of the producing areas on the Colorado Plateau. )

Based on the foregoing conclusions, the following recommenda-
tions are pres~nted for consideration.

It is recommended that:

1.

2.

3.

Prior to the institution of the development program geologic
studies should be continued to further delineate channel
trends and scours;

A«devélopment pfogram (by drifting) be commenced on those
clains considered geologically favorable; and

Drifts Nos. 1 and 2 should be continued in order to reach
the projected trend of the "Conrad Channel" - Drift heading
should be in a northwesterly .direction.

signed by: Rudolph W. Fekete Geologist-Mine Engineer

Signed by: Robert H. Clifton Engineer - April 1, 1955





Telephone 9-9962 Reported Feb. 24th. DEASON & NICHOLS

ASSAYERS & CHEMISTS

Mrs, Gllbert Adams C. Ivan Nichols Wm. J. Deason
399 2nd East 3t. 160 So. West Temple Street
Helper, Utah Salt Lake City 1, Utah
ASSAY PER TON OF 2000 POUNDS February 18, 1955
DESCRIPTION NG. oo 5:’:;5:,; WETO/:EAD CDI:/:ER z;::: INosA’DL U]’Tanja/}lm W’an%di " ”

U308 | v205 | wo3
4\_ ( 0.15 None None

B 8.00 / W
. CHARGES 5_____ / veen /|
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UNIT OF UNION CARBIDE AND CARBON CORPORATION

Rifle, Colorado
To:

Adams Uranium Company

Preliminary analytical results on ores delivered to our sampling station follow:

Date Ticket No. % U,0, % V,0, % CaCo,

RedButte

1-8 . *12?2 . . T138544 . 40,.,06 _ - 0,02 . 30.9 .

Telegram 10-16-34 10M

g e
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FRAIRIE PUBLISHING CO.—57321

FHEMICAL & GEOLOGICAL LABORATORIES

521 South Center St. P. O. Box 279
Casper, Wyoming

ANALYTICAL REPORT

|
1
i
[

........................................................................................ Date...........Qctober 19, 1955
Other Pertinent Data......... : e et ettt e et
Analyzed by ... LGAN Date . October 12, 1955 Lab No...10421

|

MINERAL ANALYSIS

1 U,0g, % by weight

Radiometric = = = = = = = = = = o - - - & 0.461

Chemical = = = = = = = = 0 = o 2o 0 o & - 0.440






HENRY S. FLORENCE, JR.

CONSULTING GEOLOGIST
30 3 Mok ok 5 I EAOK RO SOk

‘ L1 T VPP PEv
| SALT LAKE CITY 1, UTAH

. % 11 36 So. Alton Way

August 26, 1955
|

Mr, & Mrs. ?ilbert Adams’
399 2nd East
Helper, Utah

Dear folks, !

iust a note to tell you I have finished up the report. Am
enclosing aicopy to you for your own keeping. The assay came out .09 uranium
which wasn't quite good enough to oprint so I didn't include it in the
report. Wheﬁ‘I get the sample sheet back from Vitro I will mail same to you.
I got the in&ormation over the phone. I suppose there was more wall wWéii
rock or gang}in'the sample than we supposed which no doubt pulled the
assay down. '

Thanks again for the opportunity to serve you and if I can

be of further service to you vlease feel free to call upon me.

Best wishes

7 vl
B

B Heq;y.

P.S. Enclosed is the negative f£or one of the maps if you wish to ever
reproduce this map keep the negative for that purpose. :
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March 194 AEC No, 1108 UNITED STATES DEPARTMENT OF THE INTERIOR ”
Date to BOM 1/17/56 BUREAU OF MINES No.___125 )
Salt Lake City, Utah .
E .
Report to Mr._E. F. Thurlow (GH) Chemical Laboratory Report '
Date received__January 23, 1956 1095 Date reported ___January 2k, 1956 .
Serial i > Lot
No. _ DESCRIPTION Lot eU50g] cliz08
y w_m.wmo #1 carbonaceous material 101068 |9-37 |0.388
) 56721 #2 ss w/carb. materizl 1010484 10-09 | 0.095
(Mathews) .
VA v Te  SAHL T L AKE -
e ) DA AN Y 1YY . _, .
- “
SN i AVWIATHOWS 1
. Taxpayer Samples . “
PR EN . R S Lrtat| L 3
- T i s madiaad B N
. ]

d
. Signed 2 (b d Z. INM\N“U\\\%\(

U. S. GOVERNMENT PRINTING OFFICE 16—336565-3
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FORM 101

THE STATE OF UTAH
INDUSTRIAL COMMISSION
SALT LAKE CITY
! July 12, 1943

|

Lr. Gilbert J. Adams
National, Utah

Dear Sir%
| You will find attached your certificate indicating
qualificdtion and authorization to act as Fire Boss in the coal
and hydrdcarbon mines in the State of Utah. This certificate

has been prepared for you and signed by Chief Coal Mine Inspector
C.A.Carlson as a result of your having satisfactorily passed the
examination held in Price on June 28, 29, 30, 1943,

We wish to take the opportunity to express our
appreciation of your interest in accident prevention work and to
compliment you on your ability to satisfy the requirements of the
examining board.

|

Yours truly,

H. R. ldys
Safety Inspection Supervisor

HRM:rh
Enc.,





THE STATE OF UTAH

COMMISSION
INDUSTRIAL COMMISSION OTTO A, WIESLEY, Chairman
AND C. S. CARROLL
UTAH LABOR RELATIONS BOARD L. L. TAYLOR

GLORIA B. HANNI, Secretary } SALT LAKE CITY
November 29, 1955

"SCHEDULE ' 53"

Adamé Uranium
399 Second East
Helper, Utah
Attention: Mr. Gilbert Adams
Gentlemen:

\
Our safety engineer, Mr. George B. Jackson, reports that
on November 23, 1955, he made an inspection of your mine
and found it to be in good condition; also that it was
clean and orderly.

We apprec1ate your efforts to maintaln safe working con-

dltlons and invite you to call on us whenever you require
3531stance in matters pertaining to the safe operation of
your.property.

|

Very truly yours,

* THE INDUSTRIAL COMMISSION OF UTAH

By ST v

Otto K. Wiesley, Chairman  *

OAW/b

cc: George B. Jackson
650 North 1lst East
Price, Utah
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GILBERT ADAMS and HELEN ADAMS, husband and wife, FRANK
SCAVO and MARY SCAVO, husband and wife, TOM PERRERO and ROSE
PERRERO, husband and wife; all of Helper, Carbon County, State of;s'“””"
Utah, and ROLAND SMITH and MARGARET SMITH, husband and wife, of
Sorrento, C%lifornia, and JOHN THIERHIEMER and BETTY L., THIERHIEMER,
husband and wife, of Chula Vista, California, Grantors, hereby
quitclaim to ADAMS URANIUM COMPANY of Helper, Carbon County, State

of Utah, Gréntee, for the sum of One Dollar and other good, valuable
and sufficient considerations, an undivided nine-tenths (9/10) interest
in the folléwing described mining claims and one mill site, all

located in Emery County, State of Utah, and more particularly described

as follows,, to-wit:

| l .
ROSEMARY #1, located June 30, 1954, by Frank Scavo and Tom
Perrero, and Recorded in Book J26, Page 416, in the
office of the County Recorder of Emery County.

SUNDOWN #1, SUNDOWN #2, and SUNDOWN #3, located in the names
of Gilbert Adams, Tom Perrero, Frank Scavo and Roland
Smith on July 9, 1954, and Recorded in Book J27, pages
446, 447 and 448, in office of County Recorder, Emery
County. .

SUNDOWN #4, SUNDOWN #5, and SUNDOWN #6, located in the names i
of Gilbert Adams, Tom Perrero, Frank Scavo, and Roland @
Smith, on July 12, 1954, and Recorded in Book J28, \WNwrrrrgfs
Péqes 49, 50, and 51, in the office of the County Re- |dimiXiav)
corder of Emery County. (ot uouas

THIRTY CENTS

SUNDOWN #7, SUNDOWN #8, SUNDOWN #9, SUNDOWN #10, SUNDOWN #11,
SUNDOWN #12, SUNDOWN #13, and SUNDOWN #14, located in the
names of Gilbert Adams, Tom Perrero, Frank Scavo, and
Roland Smith, on July 13, 1954, and Recorded in Book J28,
Pages 52, 53, 54, 55, 56, 57, 58, and 59, in the office v
of the County Recorder of Emery County.

SUNDOWN" #15, SUNDOWN #16, and SUNDOWN #17, located in the
names of Gilbert Adams, Tom Perrero, Frank Scavo and
Roland Smith, on July 18, 1954, and Recorded in Book
J29, Pages 1, 2, and 3, in the office of the County
Recorder of Emery County.

RED BUTTE #1, located in the names of John Thierhiemer,
Betty Thierhiemer, Gilbert Adams and Helen Adams, on
August 22, 1954, and Recorded in Book J38, Page 119,

it L St
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in' the office of the County Recorder of Emery County.

Also Placer Claim on Red Butte #1, located in the

names of Gilbert Adams and John Thierhiemer, on Sep-
tember 29, 1954, and Recorded in Book J54, Page 54,

in the office of the County Recorder of Emery County.

RED*BUT&E #2, located in the names of John Thierhiemer, Betty
Thierhiemer, Gilbert Adams and Helen Adams, on August
22, 1954, and Recorded in Book J38, Page 120, in the
office of the County Recorder, Emery County. Also Placer
Claim located in the names of Gilbert Adams and John
ThHierhiemer on Red Butte #2, on September 29, 1954,
and Recorded in Book J54, Page 55, in the office of the
County Recorder, Emery County.

RED BUTTE #3, located in the names of John Thierhiemer, Betty

Thierhiemer, Gilbert Adams and Helen Adams, on August
22, 1954, and Recorded in Book J38, Page 121, in the
office of the County Recorder of Emery County. Also
Placer Claim on Red Butte #3, located in the names of
Gilbert Adars and John Thierhiemer, on September 29,
1954, and Recorded in Book J54, Page 56, in the office
of the County Recorder, Emery County.

RED BUTTE #4, located in the names of John Thierhiemer, Betty
Thierhiemer, Gilbert Adams and Helen Adams, on Avgust 22,
1954, and Recorded in Book J38, Page 122, in the office
of the County Recorder of Emery County. Also Placer
Claim located in the names of Gilbert Adams and John
Thierhiemer, on Red Butte #4, on September 29, 1954, and
Recorded in Book J54, Page 57, in the office of the County
Recorder of Emery County.

RED BUTTE #5, located in the names of John Thierhiemer, Betty
' Thierhiemer, Gilbert Adams and Helen Adams, on August 22,

1954, and Recorded in Book J38, Page 123, in the office of
the County Recorder of Emery County. Also Placer Claim
located in the names of Gilbert Adams and John Thierhiemer
on Red Butte #5, on September 29, 1954, and Recorded in
Book J54, Page 58, in the office of the County Recorder
of Emery County.

RED BUTTE #6, located in the names of John Thierhiemer, Betty
Thierhiemer, Gilbert Adams and Helen Adams, on Aygust 22,
1954, and Recorded in Book J38, Page 124, in the office of
the County Recorder of Emery County. Also Placer Claim on
Red Butte #6, located by Gilbert Adams and John Thierhiemer
on September 29, 1954, and Recorded in Book J54, Pare 59,
in the office of the County Recorder of Zmery County.

RED BUTTE #7, located in the names of John Thierhiemer, Betty
Thierhiemer, Gilbert Adars cnd Helen Adams, on Avgust 22,
1954, and Recorded in Book J38, Page 125, in tnhe office of
the County Recorder of Emery County. Also Placer Claim
on Red Butte #7, located in the names of Gilbert Adams
and John Thierhiemer, Recorded in Book J54, Page 60, in the

office of the County Recorder of Emery County, located September
29, 1954,

RED BUTTE #8, located in the names of Gilbert Adams and John
Thierhiemer, on October 4, 1954, and Recorded in Book
J54, Page 61, in the office of the County Recorder of
Emery County. Also Placer Claim on Red Butte #8, located
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in the .names of Gilbert Adams,  Helen Adams, John
Thierhiemer and Betty Thierhiemer, and Recorded in
Bobk J43, Page 152, in the office of the County Re-
corder of Emery County. Located August 22, 1954,

I .

RED BUTTE CALIP AND MILL SITE, located by Gilbert Adams and
John Thierhiemer, on October 4, 1954, and Recorded on
October 5, 1954, in Book J54, Page 51, in the office
of the County Recorder of Emery County. -

BIG BLUFF #1, located by Gilbert Adams, Roland Smith and
John Tklerhlemer, on July 14, 1954, and Kecorded on
ley 19, 1954, in Book JZ<8, Page 551, in the office of
the County Recorder of Emery County. ,

SUNDOWN #18, SUNDOWN #19, SUNDOWN #20, and SUNDOWN #21,
located in the names of Gilbert Adams, Tom Perrero,
Frlank Scavo and Roland Smith, on November 29, 1954,
and Recorded on December 4, 1954, in Book J68, Pages
64, 65, 65 and 62 in the offlce of the County Recorder

of, Emery County.

RED BUTTE #5, RED BUTTE #6, BED BUTTE #7, and RED BUTTE #8,
1ocated by John Thlerhlemer, Betty Tnlerhlemer, Gllbert
Adams and Helen Adams, on December 18, 1954, and
Recorded in Book J71, Pages 352, 353, 354, and 355, in
the office of the County Recorder of Emery County.

WITNESS the hands of the s2id Grantors this 22 O#’day of
April, 'A.D., 1955,

H/%CW
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STATE OF UTAH
SSe

)
County of C%rbon)

on this %;CD day of April, A.D., 1955, personally
appeared beﬂore me GILBERT ADAMS and HELEN ADAiS, husband and wife,

FRANK SCAVO and INMARY SCAVO, husband and wife, TOW PERREZRO and ROSE

EmRRuRO, husband and wife, signers of the above and foregoing
Lnstrumént

wwho duly acknowledged to me that they executed the same,

.~

Notar ,uBlic, Residing at Price, Utah.

| STATE OF CAﬂIFORNIA )

:ss.
County of‘v%&AA/ﬁ/Lﬂ )

on th1s,Ké§lga of April, A.D., 1955, personally appeared ‘
before me JOHN THIEREL IEVmR and BeTTY L, THIEREIZWER, husband and wife,
signers of the above and foregoing instrument,

) who dUlJ acknowledged
. to me that they executed the same,

il nppl .

w.,.cnbj‘a’d and swern to before me this .

. ‘ S \ Cp ;

# Ty of@f&w 1955 oo tee et el g i s

rﬂ* ‘ kotarv Public

ln ‘:c «}://,, C VLM % Z{N(‘b Y PURLIC >

or 1 ounly of San Du.,'j"o

A ;,6"
Residing at 4/3 @ . T
State of Catifornia =
My Commission Expires:
|

My Commission Expires Nov. 3, 1957

N 1
( ) ke v
A -/

STATE OF CALIFORNIA )
iss.

County of SpN Dieqo )

S Lt
S

On this R "day of April, A.D., 1955, personally anpeared

before me ?OLKND SiIITH and MARGARET SMITH, husband and wife, sicners
of the above and foregoing instrument, who duly acknowledged to me
that they executed the same.

7 Azwf - A}7auu/

Notary Publlc,
Residine at/z/x.cdé/

My Commission Exnires:
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; EDYARD SPPWVA and ANNA SHEYA, husband and wife, &nd
3. L. DART:and RLVINA DART, husband and wife, all of Price, Cerbon
County, State of Utsh, Grantors, hereby quitclaim to ADAMS URANIUI

C3..PANY of Helvwer, Carbon County, State of Uteh, Grantee, Tor the

sum of One Dollar and other good, veluadle and sufficient considerations,

an undivided one-tenth (1/10) interest in the following described
mining cleims and one millsite, all located in Emery County, State
of Uteh, and more particularly described as follows, to-wit:

ROSE. ~RY #1, located June 30, 1554, by Frank Scavo and Tom
Perrero, and Recorded in Book J26, Pare 418, in the :
office of the County Recorder of Emery County.

SUNDC WN #1, SUNDOWN #2, and SUNDOWN #3, located in the names
of Gilbert Adams, Tom Perrero, Irank Scavo and Roland
Smith on July ¢, 1954, and Recorded in Book J27, pa_cs
446, 447 snd 448, in ofiice of County Recorder, Emery
County.

SUNDOWN #4, SUNDOWN #5, snd SUNDOWN #6, located in the names
of Gilbert Adams, Tom Perrero, Irank Scavo, and Roland
Smith, on Julv 12, 1954, snd Recorded in Book JZ8, -
Pares 49, 50, and 51, in the office of the County Re- -
corder of imery County.

SUNDOWN #7, SUNDOWN #8, SUNDOWN #9, SUNDOWN #10, SUIDOWN #11,
CTO0AN #12, SUNDOWN #13, and SUNDOWN #14, located in the
names of Gilbert Adams, Tom Perrero, Frank Scavo, end
Roland Smith, on July 13, 1954, end Recorded in Book J28,
Pages 52, 53, 54, 55, &6, 57, 58, end 59, in the office
of the County Recorder of Emery County.

SUNDDWN #15, SIKDOWN #16, snd SUNDOWN #17, located in the
names of Gilbert Adams, Tom Perrero, Frank Scavo and

%,,%%' ;Roland Smith, on July 138, 1954, and Recorded in Book
R E B J29, Pages 1, 2, and 3, in-the office of the County
afl EP Recorder of Emery County.
(@m0 RED 3UTTE #1, located in the names of John Thierhiemer,

Retty Thierhiemer, Gilbert Adams and Helen Adams, on
Lugust 22, 1954, and Recorded in Rook J38, Pece 119,
in the office of the County Recorder of Emery County.
Also Placer Claim on Red Butte #1, located in the
names of Gilvert iderrs and John Thierhiemer, on Sep-
tember 29, 1954, and Kecorded in Book J54, Page 54,
in the office of the County Recorder of t:.ery County.

RnD BUTTE #2, located in the nesmes of John Thierhiemer, Betty
Thierhiemer, Gilbert Adairs and Helen Adans, on August
22, 1954, and Recorded in Book J38, Pase 120, in the

.





ofifice of the County iecorder,
Cleim located in the nomes of
TAierhicner on lied “utte .2,

and Rocorded in Snok Jb4,

County ftecorder, ...ery uwwnty.
|

on

S ZEJTE #3, loceted in the nemes of John T lernilemer, ottty
Thisrhiemer, Gilbe:t idens anc celen .92 8, on o oust
23, 1054, ond =Recorded in ook Joo, rave lil, in ohe
o7 3 of the mentv gecorder of wery Ununty. #1530
Dlacer’ Cleim on ..ed Sutte #3, loceted in the navss of

ilbert ida.s and John nierhiener, on ointeuber 28,
195 , and hecorded in “onk Jo4, Ya e 56, in the offlice
)Q the County hecorder, «.ery Lonnty.

RaeD 0o #4, located in the nemes of John Trie~hninwmer, ohiy
™ crhiemer, qilbert Aua s ancd PFelen .da o, Hn osurmet L,
1954, and Jecorded in Dook J33, Pare 12, In tre ofifice
OJ Thp Crnnty nucorﬂer nT L Lo ; ~len Plecer
uLﬂl“ located in the nemes ~f [ilhest o evs and John

Tierhismer, on oo utte 4, on Lengouber 22, 1054, oo
choruao in Yook JB4, Tooce 57, fo o She o0 7ice of e Lo
kacorier of tcerv Connty,

G50 L0 #5, loceted in the nemes Hf I Vierhiamte, ot
”hlernlewe“ ilbvert fJ2 s snd ol on st o,
1du», and ecorded in Rank J33, Pe ‘moLhie HTf e

t1le (o onty decorder of .rerr Chmntr, ALso Tlacar oled
lqcated in the nomes of Jilnert tidars and Jo n hiorid @
5n Hed atte 5, on Senbterher 2%, 1004, 24 neenwilad U
Rank JB4, Pa-e B3, in tha office »7 H:e Unarty Recor.isy
of & ery Conunty.

) DUITS #6, locatsd in tho nomes >f Johin thleritlomer,  ob
“1i.erhiemer, illhert iders srd lelon -onocs, onoacast b,
1154, =nd .ecordz’ in Dook JO3, Pszre 124, 1n snc of leax 1
tiie Connty necorder of o ery Oohumtr,  Liso Placer Clal o
fisd 3uste 6, locched oy willart Sisas and dhba iechliomon
on September 23, 1304, and .ccorded in ook Ju4, Fare 59,
in the office of the Corunty necorier o) : v County

RED BUITE #7, locnfed in the newszo of John 3 levchicucery, TGotty
Tniecrhiemer, Gilbert Ade ¢ and {-len fde-s, on .oi-ust Ui,
1954, ana Aecaroeo i Dool J3&, rave 120, i: tie O fice of
the County Recorder ~f . cry vantJ. Sleo Placer Clain
on =ed ‘ubte 7, localed i Lo némen HF ”iAHest L0 g
and John “hierhie er, ‘'iccorded in “onk J54, Pae 60, L L
Affice of the Co miy decorder 7 o ary o .nity, 1aceted
Santember 29, 1254,

PR D #3, loceted ir tre names of “ilbert wdems snd John

) e Jdetnber 4, 1684, ~nd scorded in ook
o e f)t”,"j'\[( y 7 “’"*fj Ooaanter ,n(qp ler o1
y alszn ',"—‘(:rf.t’ S A S N DRSS S, Soct o
E S s, Telan T oy, S TV i T
SRDERIN covdes’ o st JNE, Jeen 184,
ARl O>wcty secarior 5 o L aney,
, 13C+1.

cwls UMy G POATTTS D Toay Dat'e, Locatien i loeet nonnd
John ‘thierhiemer, on Jctober 4, 2od anecrded an
Oc¢ oder &, 1004, 'n onow Jo4, o 1, i % a afice
a tnhe Unonty lecorder 7 onoevrr Oooaty.
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Pa-e 595,
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Sentenibor 22, 180

in the office
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BTG RLUFE #1, located by Gilhert iAtn-s, dolaad 3iith and
John TmLerbw"ﬁ“P, on July 14, 1954, and .decordec on
July 19, 1954, in 3Book J28, fgﬁe 351, in the nffice of
the County Recorder of & ery Uounty.

STIDOJN #18, SUIDOWN #12, SJNDIN #20, and S.YDOUN #21,
1ﬁccted in the nemes of Gilbert Adems, Tow Perrero,
reny Scavo and Roland 3rith, on ovember 23, 1354
anc Hlecorded on DJecember 4, 1954, ir Rook J63, racecs
54, 65, 63 and 62 in the office of the County tecorder
>f mmery Connty.

RED R7ITH #5, RED DNUTTE #6, RED BUTEI 57, and RED UTTH #8,
loceted by John Thicrhiemer, Tetty Thierhicmer, “ilbert

Acdams end Helen fdans, on Decermber 13th, 1854, and

jecorded in Book J71, Pares 352, 353, 354, and I55, in

Sne office of the C)lnfv noco“der of Ariery CHhunty,
- . : L
ATTNESES the nends of the soid Urantors thls(zigl__mdﬁf ot

Abril, A.D., 1955,

STATE OF UTAE )
‘85,

County of (arbon)

On this /3~ ¢ay of horil, 4. D., 1555, nersoneily

anpeared before me Rdword uqeva and Anna S,eva, hnghaps and 7o,
ond B, L. Dert ard wlvine “Jart, hasband and wife, sirners of thae
sbove 2and forsroing instruvent, wro duly acknowledred to e that

they executed the same,

—

e /L{

Totasr Public, Jeciiineg 81 Price, Htan
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DOCKET COPY
Project Summary Report : ' 'ééé.
By: F. M. Murphy - October 2, 1957 |
Docket No. DMEA-4244 (Uranium)

~ Contract No. Idm-E986

Operator: Adams Uranium Company, Inc.
' P. 0. Box 360
Helper, Utah

Operator's Broperty Rights:

Owner of Red Butteg claims Nos. 1 to 8
inclusive. The claims appear to be in

T. 24 S., R. 9 E., S.L.B.M., Emery County,
Utah.

Contract dated: August 7, 1956.

Amendment No. 1, October 19, 1956, changes the
location of the starting point of the ecrosscut.

Amendment No. 2, March7l, 1957, advances’com-
pletion date to 14 months and adds one year to
time of royalty payments.

Amendment No. 3, April 12, 1957, allows use of
200 feet of drifting under Stage II to continue
the crosscut if needed.

‘Work under the contract started October 4, 1956, and

was completed June 6, 1957..
Certification: Not recommended.
Work authorized: (2 stages)

Drifting and crosscutting, Ce :
550 feet @ $29.50/ft. $16,225.00

Chemical analyses for U 08

content of 150 samples8 o
@ $3.00/sample 450.00

Total estimated cost of project $16,675.00

Work completed:

Crosscutting 550 feet @ $29.50/ft. $16,225.00
Chemical analyses for U308 content -
of 2 samples € $3.00/sample 6.00

Total cost of project $16,231.00






9.

Audit Report of Review: August 13, 1957
Total Cost as Billed by Contractor $16 235 00

Exceptions (analyses) 4 00
Total Accepted Cost .0
~Government Participation @ 5% §12 173.28

Operator's final report. received August 9, 1957, 1is
"~ complete and acceptable by DMEA.

. Fleld Team's final report: received September 23, 1957.

Excerpts from Field Team's final report:

The élaims'lie on the western flank of the
San Rafael Swell about 35 miles southwest from -
Temple Mountain.

Known ore deposits in the area are restricted
to the Moss Back member of the Chinle formation in
places where channels or scours have cut through
the Monitor Butte member to the Moenkopi formation
or within a few feet of 1it.

Previous to the contract the Adams Uranium
Company had been crosscutting to the Conrad channel
that 1s exposed in three places at about 1200 feet,
2000 feet, and 2800 feet, respectively, from the
mine adit.

At the start of the contract the main adit was
in 297 feet. A small pod of ore (10 tons, assaying
0.34% Ux0g) was found in a side crosscut to the
south aé a point about 180 feet in from the portal.

Under the contract themain adit was continued
in a N. 80° W, direction. Although the crosscut
‘continued for its total distance in the potential
ore-bearing Moss Back, no channel, scour, oOr ore
occurrences were encountered.

The Field Team recommended that the project
should not be certified and stated that further
exploration of the claims with Government
assistance is not warranted.

Comments:

F. M. Murphy, Division of Rare and Miscellaneous
Metals, October 2, 1957:

Since over 850 feet of crosscut has failed

2





to encounter the inferred channel, it appears
that the Conrad channel does not continue
through the claim area. Therefore, additional
work on the claims is not warranted. I agree
with the Field Team that a certification of
discovery should not be 1ssued.

Commodity Members! Comments:

In memoranda, dated September 27 and
November 29, 1957, James Paone, USBM, and
N. E, Nelson, USGS, respectively, concur in
the Field Team's recommendations relating to
additional work and certificatilon,

7 gy

F. M, Murphy





E lAudit-ed xgy ANALYSIS SHEET - DMEA- PFOJF‘C” /7 Actual Cost

[::7 Certlfled ‘,A‘ o Analyols as of - j/QZL/CéL///’;7

(2 Ahereed Unit Costs

: Incl. Voucher for x
Name Adams Uranium Company, Inc. ¢ﬁZ§¢;JQZi;7 Docket No, 4244m

‘State  ~  Utah Commodity ~ Uranium Idn-E No. 986
- — AUTHORLZED COMPLFTED | .
OPERATION ‘ ' nits — COST Units -Cost NET COST
Drifting & Crosscutting | . / ' _ .
_ ng & i '//1€312;Z¢§29ﬂ' JI0 | 6, 225 00 ,4%;6212agf¢a49
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Other (Speclfy) ﬂ/ 22/l sor v OO

 Totals #, L4, £75°02
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‘Mr, Gilbert Adams, Fresident o 1 {

"Adams Uranium Company, Inc. o , 700

399 Second East Street
" P, 0. Box 360
" Helper, Utah

Re: Docket No. DMEA-H244 (Uranium)
Contract No, Idm-E986
Red Butte Claims
Emery County, Utah

Ikéa!' Mr, Adams:

Reference is made to your compleﬁed exploration
contract with the Government.

: We sincerely regret that the work performed G&id
not result in a certification of discovery or development
under the provisions of the contraet, In the absence of
such certification, the Government retaing no c¢laim or

1ien against the property subject to the contract or any
future production therefrom. We, therefore, are closlng
our books and records on this project, Your attention, )
however, is called to the provisions of the contract which
require the operator to keep and preserve certain records
for the pericd indicated. o

. Your interest in the DMEA exploration program
and participation thereln are fully appreciated. o

8incerely yours,
L. 0. Mitiendork (ﬂ/‘//jt"‘” ’ -
. I

VA A I
Y A S B S o
Administrator ' B
| A S T
FMMurphy/gla
12-3-57
cc to: Admr.'s Readlng File

Contract Adm. & Audit Division

FMMurphy
DMEA Field Team, Region III (2)

N\

\ -

8623





’!‘ RE ] HILL 3 ‘D)}f » B _ ] :
DME ﬁ. . ’/
R s R ki f K IN REPLY REFER TO:
Lo e ; S

R
S ,M; UNITED STATES
.RB’EBARTMENT OF THE INTERIOR

/ Qﬁ | GEOLOGICAL SURVEY

WASHINGTON 25, D. " ,
November 29, 1957

- Re: DMEA 424h Idm-E986
L ﬂ Adems Uranium Co.

L = ' Red Butte Claims

S — — P o, U
“Memorandum
To: - E. W. Ellis, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey

Subject: Review of Final Field Team Report

The contract, entered upon, August T, 1956, approved
the expenditure of $16,675.00 for the purpose of locating a
somewhat hypothetical Mossback-Moenkopi uranium-bearing channel.
The existance of such a feature was suggested by the somewhat
favorable geological conditions, showings of radioactive material,
and the reported presence of a pod of material from which 10 tons
of 0.3U4% U30g was shipped.

The location of the pod is not marked on any of the
several maps at hand and due to & change in the numbering of the
survey stations, it is not easy to fit some of the descriptive
matter of the report to the maps. (See pg 5 Final Report, Par. 2
and Par. 3 page 6). I suspect the pod occurred in the indentation
shown on the northwest side of 'D' drift of Fig. 3 of the exam-
ination report, on which map no stations are shown.

The 84O-foot adit appears to explore, more or less at
right angles to the 'grain', an undulating Mossback-Moenkopi
contact zone, but without revealing a pronounced scour. Slightly
to moderately radioactive carbonaceous trash, logs, and asphalt
are common throughout the inner 670 feet of the crosscut. The
reported ore pod probably occurs in line with the most easterly
row of logs.

Presumedly, everything possibly favorable has been
'read into' the observatlons depicted on the maps of the interim
reports.

As the work which cost $16,731.00 failed to find ore,
the examiners and Field Team recommend that assistance on further
work not be extended and no certificate of discovery be issued.

I concur with the conclusions.

N. E. Nelson
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DATE

NiTlA.w | GODE

150
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11y

//4%/ 700

. Memorandum

Tos

FProms

Subjeets

1.
30
by
5.
6o
A

8o
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¢

UNYTED STATES

DEPARTMENE OF THE XNTERIOR
: BUREAU OF MINES
Hashington 25, Do GCo

Date__ September 27, 1957

DMBA Doclat Noo___ 4244
DMEA Comtract No._Idm-E986
Commnodlty_ Uranium

=

. Wews of applicant Adsms Uranium Company, InC.

Name of propewrty_Red Butte Claims
Location of property Emery County, Utah
Estimated cost of project_$16,231.00

Ernest William Ellis, DMEA Member

Uranium Commodity Committee

James Paone, Bureau of Mines Membe.rﬁ

Uranium Commodity Committee

Review of _

Field Team Report.

(Application, Field Team Report, @tc.)

Date of subject documents __9/19/57 o 2. Date recsived by revievers gj_géﬁz
Prior soports on this property kuowm to roviewers Yes [/ Wo [/ |

Brior roports 61@1 nearby propsriles lmown to reviever: Yes ﬂ Ne Q

Information avallable on past production: Yes Q No Q

Other partiment factors knowm to reviewers Yes ﬂ No ﬂ

‘Expladn items marked yes aboves

a. Loeation
b. Ounership

Pactors needing s§ conslderations

e, Evidencs of minswalization

d. Geology

A@tﬁ@n adviseds

2. Obtadn information from applicant /_/ e. Disag

b. Refer to Fleld Team
Go Dendal '

do Agree vith Pield Team / X/
4. Consult with Meco _

@o E@@g@@@@d exploration mstheod
£, Alternate exploration mathod

@ go Cosgts D)

Bo | LT

groe with Fleld Team

£. Suggest elternates plan

g. Request enother esmmination D
o Approval

_ag AEGC @fﬁ@@o

10. Remswkes (Uss back of page i€ meesssary) f Certification not recommended.
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UNITED STATES | Recg, 2% g R 7

DEPARTMENT OF THE lNTER[@JR‘P}C 2

DEFENSE MINERALS EXPLORATION ADMINISTRATI '”WT'FE@:S\
224 New Customhouse / ‘ / G [ Copg
Denver 2, Colorado f

J
September 19, 1957

To: Chairman, Operating Committee, DMEA [ [~Llsty P o

From: DMEA Field Team, Region III

Subject: Docket No. DMEA 424k (Uranium), Contract No. Idm-E9
Uranium Company, Inc. (Red Butte claims) Emery County, Utah
- FINAL REPORT

Enclosed are the original and two copies of a joint Final
Engineering and Geologic Report, dated September 1957, by Paul V. Fillo,
Mining Engineer, Bureau of Mines, and J« W+ Hasler, Geologist, Geological
Survey; and transmittal thereof, dated September 13, 1957, from J. William
Hasler, pertaining to work completed under the subject contract.

The original and one copy of the Operator's Final Report were
forwarded by memorandum of August 7, 1957.

Acceptable units of work or service completed under the contract
consist of 550 feet of crosscutting and the chemical analysis of 2 samples
for U,0g content; all at a total accepted cost of $16,231.00, toward which
the Gévernment contributed 75%, or an amount of $12, 173. 28.

Final payment to the Operator was processed by this office
August 13, 1957 in conformance with the Report of Review of reported project
costs by the Contract Administration and Audit Division, DMEA, dated
August 13, 1957. .

The exploration work completed did not disclose a significant
quantity of uranium ore; therefore, the issuing ‘of“a"tertification of
Discovery or Development is not recommended.

4

J« Wi Townsend
Alternate Acting Executive Officer






: f—f/tc.,/ IN REPLY REFER TO:
o 2 = 6{/‘%

‘L D2TPOSITS
2l - UNITED STATES CTA
DMEA RoCUIVED
DEPARTMENT OF THE INTERIOR
MIENT OF THE INTERIOR SEP 16 057
GEOLOGICAL SURVEY i6 1
SEP 16 1957
REGION III P. 0. Box 360 _ oy
BENVER,; COLORADTY Grand Junction, Colorado GECLC™: “".‘:Y
- DENL L, LT D
September 13 » 1957
meorandumv
To: Executive Officer, DMEA Field Team, Region III
Through: E. N. Harshman < %//'/‘/7Z
From: J. William Hasler

Subject: DMEA 424l (contract Idm-E 986), Adems Uranium Company, Inc.,
Red Butte claims, Emery County, Utah. Transmittal of joint
final report.

Enclosed are 10 copies of joint final engineering and
geologic report on the above referenced contract, prepared by Paul V.
Fillo, Bureau of Mines, and J. William Hasler, Geological Survey.

Figures 1, 2, and 3 are attached to the reports.

G

For J. William Hasler,
Geologist

DPE/mlr
Enclosures

Reports (10)
Figs. 1, 2, 3

—

= ~\\>> ——
OFFICIAL 17 % oy 4
- o Y j

@ ﬁ;‘u’ F A\ /,}

_~" Reviewved b‘s}’
DMEA OFENAZL.. r €

4/ gy
1757

CIIITIEE






UNITED STATES
DEPARTMENT OF THE INTERIOR
FRED A. SEATON, SECRETARY
DEFENSE MINERALS EXPLORATION ADMINISTRATION

FINAL REPORT BY EXAMINING TEAM
REGION III

DMEA 4244
Contract Idm-E 986

Adams Uranium Co,, Inc,

Red Butte claims
Emery County, Utah

Uranium

' Final Engineering and Geologic Report

by

Paul V. Fillo : J. W. Hasler
Bureau of Mines . Geological Survey

September 1957

Ravieved by )
DMEA OPERATING COMMITIES

7/>7A 7

/ dat
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ADAMS URANIUM CO., INC.
RED BUTTE CLAIMS
EMERY COUNTY, UTAH
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IMEA 4244
CONTRACT Idm-E 986
ADAMS URANIUM GO., INC,
RED BUTTE CLAIMS
EMERY COUNTY, UTAH

INTRODUCTION AND SUMMARY*™

The Adams Uranium Company, Inc. made application to Defense Minerals
Exploration Administration in April 1956 for assistance to explore for
uranium ore on the Red Butte claims s Emery County, Utah. The application
was referred to the Field Team and an examination was made May 9, 1956,
by W. E. Young, Bureau of Mines, and June 6, 1956 by Howard F. Albee,
Geological Survey.

The sedimentary rocks in the area of the Red Butte claims consist
of the Moenkopi, Chinle, and Wingate formations of Triassic age. The
Monitor Butte, Moss Back, and Church Rock member of the Chinle formation
are prominently exposed on the claims. The MosgaBack sendstone is the
ore host, and significant ore deposits are restricted to channels or
scours where most or all of the Monitor Butte member has been eroded and
Moss Back sandstone lies on or within a few feet of the base of the
Monitor Butte member.

The propert& consists of eight claims held by right of logation°
The applicant originally proposed a project consisting of 700 feet of
drifting and crésscutting and 350 feet of drilling estimated to cost

$21,801.50. .The examining team believed the épplicant“s proposals to





be more extensive than warranted by the geologic evidence. A revised
proposal submitted by the applicant lowered the estimated cost tb
$10,639.18.

A short-form contract in an amount of $16,675.00 was executed
August 7, 1956. The contract allows 350 feet of crosscutting, with 100
samples chemically assayed under Stage I, and, under Stage II, 200 feet
of drifting, with 50 samples chemically assayed. Work under the contract
was started October 4, 19§é% and a total of 550 feet of crosscutting was
completed June 6, 1957. The operator was reimbursed on the basis of
550 feet of crosscutting and two sample analyses.

Actual expenditures under the contract totaled $16,231.00. The
Government's share of the expenditure, at 75 percent participation, is
$12,173.25,

No ore was found as a result of the contract work and a Certificate

of Discovery or Development will not be issued.
LOCATION AND ACCESSIBILITY

Adams Uranium Company, Inc. property is located on the west flank
of the San Rafael Swell. The claims appear to be in T. 24 S., R. 9 E.,
SLB and M, approximately 35 miles southwest from Temple Mountain, A
new asphalt road, approximately 40 miles in length, has been constructed

from Temple Mountain to Green River, Utah,.the negrest shipping point.





The mine is located at an altitude of approximately 4,500 feet in
an area of irregular relief. An adequate camp has been established on

the property. Water for camp operation is obtained from Green River,

Utah.
HISTORY AND PROPERTY OWNERSHIP

Property encumbered under the contract consists of eight unpatented
lode~mining claims as listed below.

The claims were located in 1954. Exploration completed prior to
execution of the DMEA contract consisted‘of three crosscuts totaling 395
feet. An attempt was made to ship mineralized rock excavated during the
crosscutting, but the grade was too low to be minable ore.

The recorded production from the Adams Uranium Co. property totals

approximately eight tons assaying 0.1l percent U308°

Claim Name Book Page
Red Butte No. 1 J=-33 119
Red Butte No. 2 J=33 120
Red Butte No. 3 J=33 121
Red Butte No. 4 J=33 122
Red Butte No. & J=33 123
Red Butte No. 6 J=33 124
Red Butte No. 7 J=33 125
Red Butte No, 8 J=54 61





GEOLOGY

The Red Butte c¢laims lie on the western flank of the San Rafael
Swell, which is a huge, northerly trending, asymmetric dome and the
rocks in the vicinity of the claims strike N. 300-40° E. and dip about
2° northwest. The general area contains many faults but none were
noted on the claims.

The oldest rocks exposed in the area are those of the Moenkopi
formation of Triassic age which consists of regularly bedded, ripple
marked red siltstone. The Moenkopi is overlain by the Chinle forma-
tion also Triassic in age, which is divided into three members. The
lowest member is the Monitor Butte which consists of purple and red
mudstone. The Mbnitor Butte is overlain by the Moss Back member which
consists of poorly sorted sandstone and conglomerate. The Moss Back
grades into the red shale of the overlying Church Rock member. The
Triassic Wingate sandstone forms a sheer cliff immediately above the
Chinle formation.

The Moss Back sandstone is the ore host and significant ore deposits
are restricted to channels or scours where most or all of the Monitor
Butte member has been eroded and Moss Back sandstone lies on or within

a few feet of the base of the Monitor Butte member.





ORE DEPOSITS

The Adams Uranium Company has been érosscutting in the Moss Back
for about a year; with most of the work being done alone by Gilbert Adams,
the company president. The objective was to crosscut into the Conrad
channel which is exposed in three places at about 1,200 feet, 2,000 feet,
and 2,800 feet, respectively, from the mine adit. Projection of the
alignﬁent of the exposures, however, would place the channel east of the
present east facing escarpment.

The main tunnel was in 212 feet to station 10 at the time of the
initial field examination. Bfoeet back from station ld?; crosscut
trending southwest had been driven a few feet past station 11 at 67 feet.
A scour or channel appeared to be developed to the west of stations 10
and 11. A pod of uranium ore was discovered 30 feet back of station 11
from which a grab sample assayed 0.72 percent U308, 0.05 percent V205,
and 5.5 percent Ca003° Ten_tons of ore shipped from the pod to Moab,
Utah was reported to assay Ouéé percent U308°

Ore bodies in the area range from a few tons to over 8,000 tons.

The Dirty Devil No. 4 and No. 6 mines, about 2 miles south of the Red
Butte group, have produced over L,OOO tons each, but the production has
been from several closely spaced'smalliore bodies. The Lucky Strike

mine, about 2 miles north of Red Butte group, has produced over 8,000

tons of uranium ore from one ore body and is in a channel that is estimsted

by U.S. Geological Survey resource appraisal personnel to contain 25,000





tons of inferred reserves. The Conrad channel, about 2,800 feet north
of the Red Butte group, has produced about 41 tons of low-grade uranium
ore.

The uranium minerals in the area are contained in or closely asso-
ciated with asphaltic material. Carbonaceous material and fossil logs
are present but do not show as much radioactivity on a scintillation

counter as the asphaltic material.

ORE RESERVES
No ore of any significance was found as a result of the IMEA work,
consequently there are no reserves and no Certification of Discovery is

recommended.

APPLICANT'S PROPOSED EXPLORATION PROGRAM

The applicant proposes to crosscut a total of 700 feet, the footage
to be expended at three different locations as follows (fig. 3): (1)
crosscut 250 feet southwesterly starting from a point near station 5,
(2) crosscut 350 feet N. 80° W. starting at station 10, and (3) cross-
cut 100 feet N. 80° W. starting from a point near station 9.

The applicant also proposes 350 feet of "top holes", one hole 10
feet deep at intervals of 20 feet.

The cost was estimated for 700 feet of 5! x 7' crosscutting at
$30.77 per foot for a total of $21,539.00. The "top holes® and probing
were estimated to cost $0.75 per foot for a total of $262.50. The total
program was estimated to cost $21,801.50. DMEA participation at 75 peré

cent would be $16,351.02.





REVISED EXPLORATION PROGRAM

A northerly trending mineralized channel or scour is indicated in
the area west of the present mine workings. The examining team believes
that one crosscut is sufficient to disprove or establish the presence
of a channel.

The cross cut should be started from station 11 on a bearing of
N. 80° W. and driven as much as 350 feet. If a channel is found with
less than 350 feet, the remaining footage should be used to explore
along the channel. The channel should be explored with not less than
200 feet of drifting, thus the footage allowed could vary but could not
exceed 550 feet. The company should be allowed a maximum of 550 feet
of crosscutting and drifting.

Stage I. Crosscut from station 11 on a bearing of about N. 80° W.
until a channel is penetrated, but not to exceed 350 feet.

Stage II. Drift in the channel for a maximum of 200 feet. The
location of the drift and the direction must be agreed upon by a repre-
sentative of the government and the company. The footage may be expended
in one direction or part of the footage may be expended in both directions

from the crosscut.





THE CONTRACT

A short-form contract covering exploration by crosscutting and

drifting was made effective August 7, 1956.

to permit work in two stages as follows:

Fixed Unit Cost

Stage I

350 feet of crosscutting at $29.50 a foot
100 samples chemically analyzed for U308
content at $3.00 a sample

Estimated total cost of crosscutting

Stage II
200 feet of drifting at $29.50 a foot
50 samples chemically analyzed for U308
content at $3.00 a sample
Estimated total cost of drifting
Estimated total cost of project

Government participation at 75 percent

$10,325.00
300.00

$ 5,900.00

150,00

The contract was prepared

$10,625.00

$ 6.050.00
$16,675.00
$12,506.00

Under Stage I, work specified that crosscutting shall start from

survey station 11 shown on figure 3. The allowable crosscutting shall .

not exceed 350 feet in approximate direction of N. 80° W.

Work under Stage II consists of drifting not in excess of 200 feet

along the channel in either or both directions from the crosscut.

Three amendments were executed during the life of the contract.





DESCRIPTION OF THE PROJECT WORK

The contract was executed with effective date, August 7, 1956.
Work was started under Stage I October 4, 1956. The authorized footage
of 350 feet was completed March 30, 1957. Two chemical assays were

made during Stage I program. Stage II work was started April 6, 1957,
| and a total of 200 feet of cross cutting authorized by Amendment No. 3,
was completed June 6, 1957, This completed all authorized contract
work.

Three amendments were granted during the life of the contract.
Amendment No. 1 changed the location of the work to be performed under
Stage I of the contract, due to company crosscut heading being farther
advanced toward the objective channel, and uranium mineralization was
exposed. Amendment No. 2 increased the contract period from 7 to 14
months, or August 7, 1956 to September 7, 1957. Amendment No. 3 allows
crosscutting instead of drifting to approximately the center of the
channel and then drifting along the channel course. The total crosscut-
ting and drifting shall not exceed 200 feet.

Reimbursement to the operator on work meeting contract terms and

amendments Nos. 1, 2, and 3 should be made on the basis presented below:

Stage I
350 feet of crosscutting at $29.50 a foot $10,325.00
2 samples chemically analyzed for U308 content
at $3.00 a sample 10.00
Cost of Stage I : $10,335.00





Stage II

200 feet of crosscutting at $29.50 a foot $_5,900.00

Total cost of Stage II $_5,900.00
Tafél»éost”of project work $16,235,00
Disallowance a part of 2 assay samples for

exceeding allowable cost at $2.00 per assay $ .00
Adjusted total cost of project work $16,231.00
Government participation of 75 percent | $12,173.25

As of this date no Report of Review was made by the Contract Admini-
stration and Credit Division showing reimbursement to the operator on the

work meeting contract terms.

CONCLUSIONS AND RECOMMENDATIONS

Exploration on the Adams Uranium Company, Inc. property, conducted
under Contract Idm-E 986, disclosed unfavorable geologic conditions. No
uranium mineralization of significance was encountered and Cértification
of Discovery or Developmenﬁ is not recommended. Further exploration with
Government participation is not warranted.

The Government has no equity in equipment or supplies on the property.

10
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

224 New Customhouse

Denver 2, Colorado )(
August 7, 1957

Memorandum
To: Chairman, Operating Committee, DMEA
From: Acting Executive Officer, DMEA Field Team, Region III

Subject: Docket No. DMEA 424l (Uranium), Contract No. Idm-E986,
Adams Uranium Company, Inc. (Red Butte claims), Emery
County, Utah
! Enclosed are the original and one copy of a final engi-

neering and geologic report submitted by the Operator pertaining

to work completed under the subject contract.

. N. Harshman

Enclosures

. OFFICIAL FILE COFY
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EAKLAND & OSTERSTOCK
MINING GEOLOGISTS
700 %% newHousE BUILDING

SALT LAKE CITY, UTAH DMEA
TELEPHONE ELGIN 9-6185 ‘ARTMENj " rHE ,NTERW
July 26, 1957 | AUG 5- 1957
, REG) .v
DEN\ZERs COLORAD@

Mr. Paul Fillo, DMEA Field T'eam&”
- United States Bureau of Mines

1600 East First South Street

Salt Lake City, Utah

Dear Paul:

Enclosed are five copies of the Final Report on the Adams Uranium Co's
operations at the Red Butte No. 1, under DME A Docket 4244, Contract No. Idm E-986.
As you are aware, the exploration work did not develop any ore nor were any favorable
prospects for further exploration indicated at the completion of the project, excluding
the mineralized carbon in the face. I have dicussed the future of the property with the
Adams‘and there are no plans for any'further work at the present time.

In some respects it is fortunate that the work was completed when it was.
I was at the property yesterday, helping to pick up some of the equipment, and the road
is in bad shape from the heavy rains of last week. It is hard to believe, but the rain,
coming down the canyon above the mine portal, has washed away all of the central portion
of the dump and there is now barely room to drive a car past the patal, if lyou could get
up there.

|

Verytruly yours,
OFFICIAL FILE GOPY, 5‘:
DMEA E. }\ akland, Jr.
RECEIVEDAUG © 1957 |
DATE | INITIALS | CODL |
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FINAL REPORT o AUG 9 1957,

DATE | iviiiaLs |0 GODE |

i
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Exploration work by the Adams Uranium Company, Inc., _@ts Red Bqtte No. |

claim under DME A Docket 4244, Contract No. Idm E-986 (as mendeq) was halte ¥,

1957, with the completion of the authorized footage.

THE CONTRACT
The short form contract was awarded during August 1956 and was activated during;
October 1956 with Amendment No. 1. This amendment effected a delay in the starting date
and fixed the Point-of-Beginning of the exploré.tion work as Station 16 (see Attached Map).
The contract, as amended, provided for 350 feet of crosscutting (and 100 assays) designed
to intersect the projection of the Conrad channel, and 200 feet of drifting (and 50 assays)
for exploration within the channel. On completion of the authorized 350 feet of crosscutting
during March 1957 without intersection of the channel, a request was granted with Amend-
ment No. 2 for transfer of ‘the unexpected 200 feet of drift footage to cross-cut footage. Thus

the entire 550 feet of authorized footage was expended in an effort to intersect the Conrad

channel.
All phéses of the work were in accord with contractual stipulations.
THE PROJECT
During the life of the-contract the monthly advances and expenses were as follows:
Month, Year Advance - Costs Assays - Cost
October, 1956 87' (X-cut) 2566.50 -- —
November, 1956 78' " 2301.00 -- -
December, 1956 , 45' " 1327.50 ‘ -2 10.00
January, 1957 4 " 1298.00 - -
February, 1957 47t " 1386. 50 - -

EAKLAND & OSTERSTOCK
SALT LAKE CITY, UTAH






}

. o L_'z»_ " ‘

Month, Year Advance - Costs Assays - Cost
March, 1957 49' (X-cut) 1445.50 - -
April, 1957 95+ " 2802. 50 -— -
May, 1957 105" " 3097.50 = -~

TOTALS 550 16,225. 00 2 10. OO*f

* The agreed unit cost per assay is $3. 00, thus only $6. 00 is entered for government
participation.

The total expense of the project is $16, 231. 00, of which 75%, or $12,173.25 is

claimed for compensation.

GEOLOGY

The Red Butte No. 1 claim lies in the Muddy Rivér District on the southwest flank
of the San Rafael Swell. Sedimentary rocks exposed in the claim area include from top to
bottom, the Jurassic Wingate formation, the Triassic Chinle formation (with its basal Moss-
back sandétone member), and the Triassic Moenkopi formation.

Uranium deposits in this s;ection of the San Rafael Swell are characteristicallsr lo-

calized within channels or scours in the Moenkopi formation and filled with detritus of the

‘ Mossback sandstone member of the Chinle formation. The target of this exploration program ‘

was the projection of such a structure (the Conrad channel) from its exposure on the Staker
property about one-half mile north of the Red Butte No. 1 portal.. Intersection of the pro-
jected channel was not accomplished nor is it likely that additional crosscutting would reveal
the presence of this structure which is now believed to have veered southeasterly from its
exposure on the Stake-r property and consequently projects into.an area in which erosion has
removed all strata above the Moenkopi. |

Prior to the inception of the DMEA project, the Red Butte No.. 1 Workings had

—lbeen driven about 290 feet westerly from the portal. Maps of these workings, on which the

EAKLAND & OSTERSTOCK
SALT LAKE CITY, UTAH






derlying the Mossback continued to exhibit the pale green discoloration attributed to the al-

@ | ‘ “3- ®

regional dip correction had been applied, indicated that the Moenkopi-Mossback ‘contact was
gradually ascending a gentle, though somewhat irregular, slope. Regional dip was deter-
mined about 600 feet east of the portal and is applied as a correction factor simply by rotat-
ing the contact upward to a horizontal plane.

The DMEA crosscut continued to: expose the contact, generally at about sill level,
throughout its entire length. Briefly, the contact appears to exhibit an irregular but persis-
tent upward trend although the reliability of the dip correction is certainly questionable at

S0 great a distance from it point of determination.
ranted continuation of the crosscut. For example, the Moenkopi mudstone immediately un-

teration characteristic of known mineralized channels in the region. In addition, carbonized
vegetal remains were almost constantly present to some degree and not infrequently frag-

ments of this material showed considerable radioactivity. The only two samples taken during
the life of the project were across carbon trash zones on both walls of the crosscut af Station
17 ‘plus 50 feet (see attached map).

Sample No. 1 1.3' cut 0.079% U30s
Sample No. 2 0.8' cut 0. 025% Ug0g

The Mossback member of the Chinle, because of its terrestrial origin, displays
rapid lensing of its various beds and equally rapid facies changes within particular beds.
Thus, although no reliable representative section may be given, a generalized section from
top to bottom is as follows:

(1) Soft, friable, gently crossbedded, fine-to medium grained grayish brown

sandstone, with abundant interstitial black hydrocarbon and occasional spots of black viscous
asphaltum. :

EAKLAND & OSTERSTOCK

SALT LAKE CITY, UTAH

Despite the apparent ascendency of the contact, certain favorable indic.ations war-|
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(2) Coarse-to medium grained, grayish brown calcareous sandstone with occasion
al lenses of grit and pea-size conglomerate. May have up to 30% gray-green clay in blebs
and stringers. Carbonized vegetal trash frequently marks the base of this interval.

(3) Hard, medium-grained, calcareous sandstone with intercalated lenses. of grit
and pebble-size conglomerate and occasional lenses of dense, gray clay. In some areas
this interval takes on the characteristics of clay conglomerate with much carbon trash.

(4) Hard, silicified, fine-grained sandstone, generanlly less than 2 inches thick.
Abundant disseminated fine pyrite and marcasite.

The exploration crosscutting accomplished under the auspices of DMEA encounter+

ed no ‘concentrations of uranium mine-rﬂs of sufficient grade or thickness to. constitute a
mineablé ore body. There are no reserves of any classification in the mine. One ihipment
of developmggt ore, made before the DMEA program started, proved to be \too low grade to
warrant continued stockpiling of even this hand sorted material. The Adams Uranium Com-
pany, Inc., has no plans for future work on the Red Butte No. 1 claim. Corporation aétivi—:
ties in this area have been suspended.

Perhaps the major contribution of the DMEA project has been the negative discov-

ery that the Conrad channel probably projects east of the Red Butte No. 1 portal into an area| -

where all of the strata above the Moenkopi formation have been removed by erosion.

& OSTERSTOCK

E. H. Eakland, J%

EAKLAND & OSTERSTOCK

SALT LAKE CITY, UTAH
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7. S. DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
REGION III
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Administrative Audit D:Lfference Statement o
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Wy % ” Reference: Yay 1057 :.

Q’)"C—'Ié —-Y2PLyYL

Upon. examination of the above Payee's Refere_nce'a difference was
found which made it necessary to suspend your account accordingly:

Amount Claimed §$ _ Jul0T0
Difference ‘ $ _ .
Amount Approved $ . 208D
The reason for the difference was due to:
_ HthBal $500.00 pendiag ralende Ao thts offion of an wadid
pars wmt&ﬁmwmmmmﬁm
——ExTRAGOPY.
DMEA
RECEVEDAUG B 135/
—BATE | WITIALS | E
-
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Any reclaim for deductions made above must be supported by fhe
ORIGINAL of this form.

Very éincerely yours,

N. E. Stokes
Audit Section
R-III-B & F Form No. L
L4-15-52 D ~
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UNITED STATES

DEPARTMENT OF THE INTERIOR

* DEFENSE MINERALS EXPLORATION ADMINISTRATION _
OPERATOR'S UNIT COST AND PROGRESS REPORT '

Budget Bureau No. 42-R1151.2

Month of .. -2 v 1 95.?__.- Docket No. DMEA 4344 Contract No“ml E-986
Operator’s Name . ADAMS URANIUM CO, INC, . Minerals Urandum .
Address 399 _8nd East Street, Helper, Utah N ,
. AUTHORIZED BY CONTRACT
OPERATION ‘U (| CqeTms | Ums THIS I Cosrsro Dare | UFTS O | Ui Cosms
' . ‘Units Unit Costs
Drifting... Foot | None | None || | None None | Nome | 0
Cmsscutting-..,-...,.._--..;. ....... Foot 8@97. 50 .1.05 16-335.0.00 1. 580 39. 6O (| 650%_ |29.60
- Raising X -

Shafts Asaaying (Dr) . yay| None None. . Nove__|. Hm ............ 3,00 ‘
w.nzeéggaﬁ‘ig K-cut) Assay| None | Nome | 10,00 2 .5, 00 1%8 .3.90 |
Drilling: Core. | U SR | S I

Churn. SRRSO | RPN U | NN

Auger
Stripping
Trenching SR SO | R N
Test Pits
Roads and Traile ______________ | W ... .

. TortaL Cosrs
Torar Disrersurep Cosrs.... || S3097.60 | 16, 238,00 SomnaiD BY
Operating Equipment Purcl-mseti : ‘
Initial Rehabilitation and Repairs
New Buildings, Improvements, etc.
" Torat Costs 3097.80.| ... |16,388.00. | |
The undersngned company, and the official executing this certification on its REMARKS.-- SAg Amendeﬁ

behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

~ Date July 1, 1952 ------- OperatorADAHﬁ URANIUM .CQ,,-INC,...
acd. /Q' Titlo POWer-of Attorney

fon 1001,

kes it a criminal offense to make a willfully

N Edwud H. Eakland,
@ %—> NOTE.—Title 18, U. §. Code (Crimes)

false atat or rep

tion to any department or agcncy of the United States as to any matter within

(Instructions on reverse)
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INSTRUCTIONS

Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It'will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, ‘Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
. Costs To Date".

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs.may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment”’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ““Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. ' : '

’
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" Form M¥-104 (Rev)
3 & (April 1952)

’

UNITED

STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S MONTHLY REPORT AND VOUCHER

.. Docket No. DMEA
€0., INC.

Government Participation:

78

Mineral¥Z

%o

Budget Bureau No, 42-R1036,5

Contract N(;dm E;-QBB

Amount, $18,606,00

L ee]

ITEMS OF COSTS
b

FOR OPERATOR'S

USE

FOR GOVERNMENT USE ONLY

Monthly
- Total

Totals Previously
Reported

Totals To Date

Approved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent

Short Form
Drilling............ocoo.. .
Bulldozing................_.........
Crosscutting_.........._..._......

Drifting. .

]Contractsf

(2)

Supervision__..__._......._.
Technical Services...__._......._.
Operating Mat’ls. and Supplies:

3)
i Timber._.. . ... feene-

Operating Equipment:
Rental ... .. ..
Purchase ...

4)

Depreciation.........oocooo._.
Initial Rehabilitation and Repairs. -
New Bldgs., Improvements, etc..

(5)
(6)
(7) Miscellaneous:
Repairs to Equipment..__.__....
Sampling and Analysis.._...._..
Payroll Taxes.._................_.

Liability Insurance__...._..._.._.

8

.......................

BeiZs52

ENEV X

b R35.00

*When a voucher is signed or receipted in the name of 8 company or corporation, the name of the person writing
the company or corporate name, as well as‘the_ga'xlpucity in which be signs, must appear. For example: “John

Doe Company, per John Smith, Secretary,” or
—

reasurer,” as the case may be.

NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully .

‘ment in the

Signatufe

fals altcment or representation to any department or agency of the United States as to any matter within its
Juglfsdiction.

i

s

N I%Ly 5@.{4«3@'&9@ on reverse)

&aiom/,DsQH 6 wec/

/77 - 7 <o
PurSuant to authoxﬁ e«ged in me,fc’cert%
that this account is correct and

(Authorize;

rtifying Officer)

Date]/Azé./gZ Vo
(See other side)
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‘(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals -

Exploration AWn pjojec der Contract Nm—d‘zﬂf—.% in accordance with the terms of the co

Signature ____. SR s

ntpact. ' B
Title M.’(;L/(,.-_ Date __--.7./.[; J ...... ;_;._-
2 J |

>( MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government

through the Regional Executive Officer. This report con-

sists of three parts as follows:

ta) Form MPF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and :

(¢) Narrative—A concise narrative description of
. progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken ‘as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator's Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
a.gex}t should sign the certification in the lower left corner of
the form. =

The items of costs 'are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). 'Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. '

Under Item (2) include labor, supervision and technical
gervices incurred for the exploratory operations. Do not
include labor, supervision and technical services. used for
work performed under items (5) and (6). -

~ Under Item (3) include'the costs of material and supplies
us%d(in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating, equip-"
ment expenditures, that is, rental, purchase and depreciation. ,
The expenditures made for renting equipment belonging to a

third. party will be reported under “Rental”. The amount =

paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase’’. The amount of

expenditures due the Operator to reimburse him for deprecia-.

?on ,of equipment owned will be reported under ‘ Deprecia-
ion”. :

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili--
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporteti
under items (2) and (3). - )

Ttem (6) includes the labor, supervision, téchnical services,

materials, etc., used in the installation or construction of new -

buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). .

Item (7) covers miscellaneous types of expenditure such as"
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included’
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the

-other stven categories.

The original of Form MF-104 when submitted for reim- -
bursable expenses incurred under contract Form MF-200"
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
““Certified True Copy (or Transcript)’’, followed by appro-
priate signature. Ff the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
?) erator will submit his c¢laim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving. the ‘“ Monthly
Total” amount due.
“Totals to Date’’ columns snould also be filled in.

GPO 872893

“Totals Previously Reported”, and -
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|| May 1 - June's, 1957, by the Adams Urautum Company, Inc., ou its Red Butis No. 1
) «clalmmdwrnm Dochtm& commmmx-esa Ameudmutm. z‘ L

SRR mt«eaummavaymwmmwtm report. Isnsmuch as the final 105 feet of
cmnmmmmmnmmm:cucmt.nmmanmum

. ‘!mwuhamwmpmnmmﬂmmtwwmm:m This report may

Sl thlufmlnmmmd as éormpaﬁlutqm &yiwx narrstive asd omm ﬁor compen-
"nﬂon co . :

| beck costaet, A ‘series of yory gestle "highte and Jowe", exposed during the advance indl- |
cate ue tronds which are siffiaisaily sharp t0 suggent presimity to & majer Yscour”. The |
| soutowrs, umcudfnromm.:howamwyoumuuomm. mptfor

" || stringers of durk chert immediately beneath the centact. The lowest Mossback beds cou-
- || sint of sbout £ feot of pea-size chert pebble comglomerate, interfingering with coarse-grain-

|| gray-green elay fragments. 'rmmmxcmmmmonﬂmmm
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