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. UNITED STATES /4
DEPARTMENT OF THE INTERIOR A

' DEFENSE MINERALS EXPLORATION ADMINISTRATION
- 'WASHINGTON 25,D.C. ) B
_ .. FER*219Re . :

Vrade Uraniem Corporation
30k Main Streed
Grand Junction, Coloredd o :
Re: Docket No. IMEA-131 (Uranium)
" Tiena and Ia Preal greups ,
~ San Juan Oouwty, Utah

. Gentlemen: ‘ |
S Reference is mede to your spplication for Gowernment aid -
in an exploration projeci on the above-aamed groups of claims. »

. Projwets spproved by ihe Defense Minersls Exploration.
Administration miast, in its judgeent, show definite promise of
yielding materials ef scceplable grads in quantities that will . -
signmificantly improwe the mineral supply pesitien for the National
Defenze Jrogram. o T ‘ o .
: . Careful stody of all opr information indicates to us that
. the probability of diseclesing significant ore reserves ol your T
properiy is not sufficisntly promising to fmetify Government partici- -

ation in an exploration program. We regret to advise you that, under
these circumstances, your application for exploration assistance is
_denied. Howsver, this denial is mede withoul prejudice. . If future
Iimited drilling on your property reveals evidenos which could
materially alter this opinion, be assured we will be pleaned to
consider a new applicatiom. o y o 4 o

- " Ve wish to thark you for your interest in the Defense
Minersls Program and for bringing your property to our atiention.
o | C. 0. Mﬁﬁ;@mdaz@?{ /E'; . \ E

.

2-10-56 . - . .
‘cc to: ‘Admr.'s Reading File
~° .. . Operating Committee
| Docket . . . .
- Messrs.JECrawford;  Rm. 36L1
- THKiilspaard, Bm. 522

. JOHosted, Rm. 3210, GSA . Y I
, Code 700- - o R
| prmA Tield Team, Pegion TTT(2) . o o . ~ o [\

mitrphy/gla mﬁmm
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DOCKET COPY

UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C. W

February 10, 1956

Objects Denial of application for exploration aide.
Docket Noe: DMEA-1131
Commodity: Uranium,b

Applicants Urado Uranium Corporation
: 30 Main Street
. Grand Junction, Golorado

Property: Owner: Pathfinder Uranium Corp. '
Urado Uranium Corporation has working agreement with
that corporation on Ilena claims Nos. 1 to 15, in-
clusive, SA, 9A, ardl0A, and ILa Preal claims Nos. 10
to 20, inclusiwve, all situated in Secs. 26, 27, 33,
.3, and 35, Te 30 S., Re 24 E., S L.M., San Juan County,
Colorado.

- Date of
hpplication:  January 3, 1956

Grand Junction

memorandum . , S

received: January 30, 1956; recommends denial without field M
-examination.

Amount of

Application:  $188,020.,00

Work Stage I+ 9 holes, each averaging about 1211 feet in
Proposed: depth.
Stage IIs 20 holes, each averaging about 1220 feet in
depth.
Estimated Independent Contracts:
Costs: Stage. 12 ‘
' 9,000 feet non-core @ $3.50/ft. $31,500.,00
1,000 " v ®t @ $6.50/Ft. 6,500,00
900 " core drilling @ $9.50/ft. 8,550.00
Stage IT:
2,000 feet non-core @ w3 50/ft. 70,000.00
2,400 v om w $6450/Tte 15,600,400
‘2,000 " core drllllng @ $9.,50/ft. 19,000.00
Bulldozer, L days @ $100/day ; ;00,00
Labor, Supervision, Consultants . 17,520,00
Operating Materials . 1,900,00
Miscellaneous 1,900.00
Contingencies - 15,150,00

Total $188,020,00





Grand Junction joint memorandum (excerpts):

The potential ore-bearing horizon, if present, lies
at a depth of about 1200 feet in the area of the subject claims.
As the claims lie far back from the nearest rim exposure of the
Chinle ore-bearing formation, no inference can be made as to the
favorability of the potential ore-bearing horizon. Diamond
drilling by private companies nearest these groups of claims
have found no ore and have suggested that the area was unfavor-
able for the occurrence of large ore deposits. Geologists of
the USGS, AEC, and Phillips Petroleum Co., who have worked in
the area, are of thée same opinion.

It is concluded that the chances are. not likely of
finding ore bodles large enough to mine.

The Grand Junction office recommended the subject
application be denied without a field examination.

Commodity Members' comments (excerpts):
U. S. Geological Survey - We P. Williams, Jamary 31, 1956.

Almar Minerals, DMEA-342lL, adjacent to the south of
the subject property, was denied after a field examination
" for the same reasons as:outlined in the- above joint
memorandum.

The Applicant states 5 holes have been drilled on the |
subject property. MAccording to drill logs furnished by the
Applicant, none of the holes encountered ore.

While deeply buried ore bodies, possibly of large size,
probably exist back fran the southwest rim of Lisbon Valley,
the present lack of knowledge of the geologic and of the
lithologic characteristics of the rocks lying there at great
depths increase the element of risk to the point where such
properties do not, at this time, appear to represent an
appropriate DMEA project.

‘Recommends, with the Grand Junction office, that the
application Be denied.

Ue S. Bureau of Mines, John E. Crawford, February 6, 1956.

Concurs in recommendation to deny the application.. His
summary of reasons for this action are similar to those
outlined in the Grand Junction memor andum.

Rare and Miscellaneous Metals Division, F M. Murphy,
‘ February 10, 1956.

Private drilling in the area has not disclosed a
2





Fe

favorable uranium mineralization trend which could be
projected into the subject groups of claims. The proposed
first stage drilling is considered to be primarily a search
for geologic information.

The cost of the proposed project, about $6,L80 per hole,
is very high. A review of the data relating to the immediate
area of the claims indicates there is no specific justification
for the proposed costly drilling. Therefore, this Division
concurs in the Grand Junction recommendation to deny the

application.

Ernest Wm. Ellis, Chief
Rare and Miscellaneous
Metals Division





2 -/-Se "a%,),y\/'
.' . ' "IN REPLY REFER TO:

UNITED STATES @Pf”
DEPARTMENT OF THE INTERIOR . ~Vzp

GEOLOGICAL SURVEY. £h o 7
WASHINGTON 25, D. C. ) I 958

Janﬁefy’3l,u;956

Memorandum
To: E. W. Ellis, Defense Minerals Exploratioin Administration
From: W. P. Williams, U. S. Geological Survey

Subject: Review of application, DMEA 4131, Urado Uranium Corporation,
Ilena and La Preal claims, Dry Valley area, San Juan County,
Utah.

The area involved in the present application was also sub-
mitted under DMEA 3646, Pathfinder Uranium Corporation. The
property is adjacent to the Almar Minerals, Inc., property to the
south which was submitted under DMEAQ§h2H

Almar Minerals, 3424k, was denied after field examination
on the grounds that drilling_depths would average about 1,200 feet
to reach the top of the Cutler formation, and geologic characterlstlcs
of the ore zoné in the lower part of the Chinle formation would have
to be projected from the nearest rim exposures which are 2 to 3 miles
to the east, The applicant states 5 holes have been drilled on the
property. - According to drill logs furnished by the applicant none
of the holes_encountered ore. ' -

' While deeply buried ore bodies, possibly of large size,
probably exist back from the southwest rim of Lisbon Valley, the
present lack of knowledge of the geologic and lithologic .
characteristics of the rocks lying there at great depth increase

the element of risk to the point where such propertleu do not, at
this time, appear to represent _appropriate DMEA proaects.

I recommend, with the Grand Junction office, that the
application be denied.

WP&/M

W. P, Williams





.' B . o . . » . IN REPLY REFER TO: -
- UNITED STATES : F

o DEPARTMENT OF THE lNTER[OR

GEOLOGICAL SURVEY - . ‘ RECHVED |

WASHINGTQN 25, D.C.

Jasaary 31, 1956

Tor . . V. Ells, Defuuse Niserals Exgploretios Meduistration
Trom: V. 2. ¥illtews, U. 5. Geslogieal Survey |
Sbject: Beview of syplioeties, TMIA 4131, Wrado Ureniw Carparetiso,

; '%ﬂumm,wmm,mmmm
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o De projected from She newrest ¥im expesvres vhieh are 2 to 3 miles
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- ee: Director 8 read.ing, h212 ' MR
Braneh read.ing, hoi2 '
DMEA (3) ¥ :
- Docket file S
- J. E. Crawford, 3641
" J. 0. Hosted, 3210
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UNITED.STATES : -
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY . . RECEIVED
WASHINGTON 25, D. C. S ‘FEB 1 19 ;
A

| m’ 3, 1936

B TR a,m,mmmmmnm
Trom: W, P. Villiww, O. 5, Geclogieal Survey

. Sidbject: Beview of aggiicetion, TMEA W31, Uesdo Ureniwe mm,
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; mmmmummmmmammm»
mitted uodeir DMRA J646, Pethrinder Ursniwm Corpezation. The
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mm«ummmmm
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Muwmmmmammam
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. : . i _IN REPLY REFER TO:

S UNITED STATES .
e DEPARTMENT OF THE INTERIOR
. GEOLOGICAL SURVEY .5
= : WASHINGTON 25, D. C.
.lv ) A,'. ‘. " -k

Fyows . P Williese, U, 8. Geologfond Survey

swbject: Beview of apsiicaticn, THEA 4131, Uredo Grasdus Corpovatien,
‘ mmm Ma“m, w?ﬂmy area; mmwﬁ

The aree dovolied in the present Wme&%m; vai 4180 sude
m ism;;;m%&mm Tncs tm:. %m
mmmmmmmm’ ' ¥
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an e grounds thet driliing depths would avirage @m& 5,80 feat
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~ UNITED STATES | |
DEPARTMENT OF THE INTERIOR e
BUREAU OF MINES - HECEVED
WASHINGTON 25, D. C. o FEB ~ 1956
' - February 6, 1956

Mbmorandum&ﬁ

Tos Ernest William Ellis, DMEA Member
Uranium Commodity Committee, Room 4445

From: John E. Crawford, Bureau of Mines Member
Uranium Commodlty Committee

Subject:s Application for assistance, DMEA Docket 4131, Urado
Uranium Corporation, Ilena and La Preal group,
Montrose County, Colo.

I have reviewed the attached appllcatlon, DMEA Docket 4131,
Urado Uranium Corporation, Ilena and La Preal group, Montrose County,
Colo., dated January 26, 1956, and received in this office January 30.
I have also discussed it with Joseph O. Hosted, Washington representa-
tive of the Atomic Energy Commission.

-The Chinle formation in the subject area and at the indi-
cated depth is not considered to be necessarily favorable for uranium
deposition. Should the ore-bearing horizon be present on the Ilena
and La Preal group of clalms, it would probably be at a depth of about
l 200 feet ®

The Urado Uranium Corporation apparently has found no ura-
nium mineralization of significance as a result of drilling five holes
‘on the claims, and owing to the depth of the Chinle formation on the
property a deposit would have to be large to warrant the expenditures
necessary to recover the ore present.

The proposed exploration project would consist of 9 Stage-I
drill holes and 20 Stage-II drill holes, each hole averaging about
1,210 feet. The last 100 feet of every hole would be cored. The cost
of the project is estimated at $141,015.

We recommend that the application be denied for lack of
evidence that uranium may exist on the subject clanms.

é@ WQ%

John E. Crawford

Attachment





. UNITEDSTATES =~
DE}P.ARTMENT OF THE INTERIOR RECBIVED B

R BUREAU OF MINES ~ .~ " Fen N
S ,“::‘,WASHINGTONZS‘D‘C‘;' RS EB = /1958_’

Pcbmry 6, 1956

| ro;sg lmstmnimmis mm;
R ﬂmiucm.ityﬂmitm,hmm5

: !‘ren:Jm x. cnvfbrd, Bm-uu of Mines !abcr
e Emiu camdity Mttn

© Subject: Application for assistance, DMEA Docket :.x:ﬂ Urado
- Uranium Corporation, Ilems ard £a Preal grwp, :
_lhntmn County, Co?w. - _ :

I hmn rovim the &tmhad smllcatim, m nwket 15131, :
Bra&a Bramiu Corporation, Ilena and La Preal group, Mentrose County,
Colo., dated Jamuary 26, 1956, and received in this office January 30.
- 1 have alse discuswed it with Joseph O. ﬂosmd, Mingtoa npromtt——
‘ tin of t!w &t@c Mrg cmsim. o

" The Chinle famtian in the su‘ojaet area and at the inﬁ- .
: catod depth is net comsidered to be necessarily favorable for uraniom
‘depesition, Should the ore~bearing horizem be present on the Ilena
mémga;rm gmp ef claims, i1t mld probably be at 2 dspth of abcut
l’ “t. . . )

- : _The Brado Fraaim Gorpowh..ou aypamtl;y has fem RO ura- -
,nu nimuli:atioa of significance as & result of drilling five holes
mme}.am,MmgwtmupwemectMimmthﬁ_
L property a deposit would have te be large to warraat. tho oxpomutma
' : mcﬂmtomrthammm . ‘ ‘

The proposed explmtxen project m&d cmsict ef ¢ siuge-x
vdril}. holes and 20 Stage-I1 drill holes, each hole averaging about

1,210 feet. The last 108 fest of every hols would b eorad. The cost
of the projoct is utiuated at &1#1,@15‘ o

' ' e roem that the applicatien be &enied Lor lack e!
',evidm- that wanimm exi:t on the mbsect elains R

oL . Jokn B. Crawford .





'UNITED STATES EREE

DEPARTMENT OF THE lNTERIOR
' ‘ - BUREAU OF MlNES S RECEIVED :

. WASHINGTON 25,D.C." "~ | ° o E:FR 71956 N
o S !'c’brury 6, 1956 .

fes . Ermest mm :mis DNEA Newbér
~ ~ Vrenive Commdity cmtu-, Roon w

Fromt  Johm B. Crewford, Buress uxl(imum
—Iimiumwcmxitt“ o

Subjest: Applisation fer assistance, DA Dookst 4131, Uredo
S Uranium Corporation, Ilsaa and Lc Pru:. wp, -
3 \m&m cmty, Cole. ,

' Iave reviewsd the attached applicaticn, DMEA Decket k131,
' Orado Ursaimm Cerporation, Ilens and la Preal gromp, Mentrose County, .
- Cols., dsted Jamsary 26, 1956, and received in this office Japuary 30,

I have alve diseuesed it with Jmmn.nm,wmmmn. o

' tzm 01’ the Atomis mm Muin.

L mcmummummammmrnmm~
- m.a fapth 1s met somsidered to be necessarily favorabls for uranium
- depesition. Sheuld the ere-beariag herisem be pressst ou the llens

mummpo:emn, 1tm14mbab3ybuat&depthnfw I

. l’m z“to ‘ ;
‘ | ?h%ﬁmcm&mwmmedmum

' nlem Mrainﬁm of significance as & result of drilling five heles. =~

mtmcmu,uamtammummmmmmmm
‘ mpﬁya%ﬁtnﬂdhm%hl&mwwmttmmmn
- _wmarytnmmrtmmm _

The propesed axploration mjntmucmnarsswd -
mmsmzostqpnmuha, sach hels averaging about
1,210 feet., ‘thtl;ltw.!m&wﬂfyhﬂomlﬁbtemd ‘!‘hnem_I-'
-~ of the mmummmwtm,ms. SRR . -

ERRERT N hmwtm tpplim;mhmxod tcrl&cktt
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UNITED STATES

DEPARTMENT OF THE INTERIOR ‘HECEYW -
DEFENSE MINERALS EXPLORATION ADMINISTRATION JA <VED
WASHINGTON 25, D. C. /V 30 1956

January 26, 1956

22l New Customhouse
Denver 2, Colorado

Memorandum””
To: Secretary to the Operating Committee, DMEA
From:  Field Team, Region III )

Subject: Docket DMEA 4131 (Uranium), Urado Uranium Corporation,
Ilena and LaPreal group of claims, San Juan County,
Utah

Enclosed are the original and three copies of a joint
memorandum of review of the subject application by members of the
Grand Junction office.

We concur in the recommendation that this application
be denied without a field examination.

DMEA Field Team, Region III

By W. M. ‘I‘rave
Executive Officer

Enclosures





UNITED STATES ,
DEPARTMENT OF THE lNTERlOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25,'D.C.

C |  Jamuary 26, 1956
‘224 Wew Customhouse '

Benver 2, Colorade ' \ I
e - RECEIVED

 JAN 301956
Te: " Secmtnry to the Operating Cmittee, MA T
.!‘rbni:. s Fiem Team, Regicm I1I o

. BubjJect: - Docket M& #131 (ﬂraniun) , Urado Uranium Corporation, '
‘ ‘ ' Ilens and LaPreal group of clains » San Jusn County, .
Utah ‘ o

’ Encloaed are the originel and three eopies of a jaint
morandun of review of the subject application by members of the
Grand Junctien offiec. ,

»

We concur in the recommendation that this a.yglicatmn
- be denied without & field exmtination.

DMEA !‘ield Tean, Ragion III

W. M. TRAVER,

By W. M. Traver
Executive Qfﬁcer'

Enclomrgs





IN REPLY REFER TO:

¢ T
- |
\

: DMEA
UNITED STATES : Date Rec'd.
DEPARTMENT OF THE INTERIOR v
GEOLOGICAL SURVEY JAN 26 1956
P. 0. Box 360 BUREAU OF MINES
Grand Junction, Colorado Denver, Colorado
January 24 '
| emiary 2k, I rVED
Memorandum"” N :
JAN 3 01956
- To: Executive Officer, DMEA Field Team, Region III
From: J. William Hasler - "?ﬁwww«-wﬁfﬁu*m_*
M. H. Salsbury o

Through: E. N. Harshman , &7
J. F. Shaw AK
Subject: DMEA 4131, Urado Uranium Corporation, -Ilena and La Preal
group of claims, Big Indian area, San Juan County, Utah

The Urado Uranium Corporation has applied for aid in exploring
the Ilena and Lsa Preal groups of claims, San Juan County, Utah. The
potential ore-bearing horizon, if present, lies at a depth of about 1200
feet in the area of the Ilena and Ia Preal claims. As the claims lie
far _back from the nearest rim exposure of the Chinle ore-bearing “forma-
tion, no inference can be made as to the favorability of the potential
ore-bearing horizon. Diamond drilling by private_companies nearest these
groups of claims have found no ore and have suggested that the area ‘was
unfavorable for the occurrence of large ore _deposits. Geologists of the
Geological Survey, Atomic Energy Commission, and the Phillips Petroleum
Company, who have worked in the area, are of the same opinion.

As the potential ore-bearing horizon lies in a depth of about
1200 feet, ore bodies of considerable size and grade would have to be
discovered for a profitable mining operation to exist. An application,
DMEA docket 3424, Almar Minerals, Inc., on the Surital claims which lie

adjacent to the La Preal claims, was denied in the field.

It is concluded that the chances of finding ore bodies large
enough to mine over a distance of 1200 feet vertically are not likely,
and it is recommended that the application be denied w1thout a field

examination.

J Willlam.Hasle ,

U. S. ological S

U. S. Bureau f Mines
JWH/mlr

Enclosures





e R . . ©*  IN REPLY REFER TO:

: B DMEA
. UN]TED STATES L - - Date Rec'd; -
DEPARTMENT OF THE lNTERlOR o
JAN 26 1958

v GEOLOG!CAL SURVEY

BUREAU OF MINES
Denver CeloradQ

X P . 00 Bﬁx 360
Gra.nd Junction ) COJ.Orado

January 21; 1956 o
. RIS@"LWEID

e . ' | - JAN 301956
CMor - Execu‘bive Officer, DKEA ?xeld &'eam, Region III R
 From: : J. Willz.am Hasler , e e
o N “H. Ho sals'bw . - ..,a.’v,: ‘ .
l’hrough E. N. Hars A

- Subject: mm hlsl, Urado .Uranium COrporation, Ilena and la Preal
Coh : group of ela.m, Big Indi&n area, San Jimn COunty, Utah '

‘.l‘he Urad.o Uranium Corporation has applied for aid in exploring _

o ;‘- the Ilena and La Preal groups of claims, San Juen County, Utah. The

‘potential ore-bearing horizon, if present, lies at & depth of about 1200 -
feet in the area of the Ilena and La Preal -claims. "As the claims lie

. -far back from the nearest rim exposurs of the Chinle ore-bearing forma-
tion, no inference can be made as to the favorability of the potential
‘ore-bearing horizon. Diamond drilling by private companies nearest these
groups of claims have found no ore and have suggested that the area was -
unfavorable for the occurrence of large ore deposits. Geclogists of the
Geological Survey, Atomic. Energy Commnission, and the Fhillips Petroleum '
:PCOmpa.ny, ‘who have worked 1n the area, are of 'che sane oyinion. _ .

. As ‘the potenti&l are-bearing homzon lies in a depth of about S

1200 feet ; ore bodies of considerable size and grade would have to be ...~

discovered for a profitable mining operation to exist. An application,

~ PMBA docket 342k, Almar Minerals, Inc., on the Surital claims which lie
d,jacent to the La Preal. claims , was denied in t.he field S >

' N It is’ concluded that the chances of ﬁnd:lng ore bodiea large
enough to mine over a distance of 1200 feet vertically are not likely, ,
‘and it is reconmnded that the applieation be denied without a. fi.eld

'examimtidn. : _
J. Willism
%:I%Ge o urvey
. u. 8. Burea  0 Mines

3 Encloaurea '





: A : ' ¥ IN REPLY REFER TO:

UNITED STATES:  ~ ~  DMEA
Date Rac d
DEPARTMENT OF THE' INTERIOR _
GEOLOGICAL SURVEY JAN 26 1956
- B.C. Box 300 : BUREAU OF MINES
M Junctian, LOLW -  Denver, Colorado -

-”fanw,y 21; g ;.)ﬂa

'M&mmnlm

I“o . Meubiw Oft‘:leera DHEA !1&1«1 m, Reglon Iﬂ o RE@EWED |
Feom: O, Willian fasler ol JAN3 0236
R »M.,H. Sa.ls'nury T :
mrﬂuﬁf ﬁ!‘ NQ m‘ } ‘tiﬁ#

f-.s:m,;;am DMEA 1»133., Urado Urandiuwa Gorporation, Ilens hnd ia preal
N ‘_mup of” cmlm, Big Indlan ares, San Juan Lozmw, Utan

' The Urad.t: Umn.l.m c:‘erpam»iw ims appne& fm- am in explorm
the nemandinm:mo@n of claims, San Juan County, Utan. The
. potential ore-bearing horizon, if present, lies at a depth of about 1200
- feet in the ares of the llens and Lo Preal claiwe. #s {he claims lie
- far vack froa the nearest rim exposure of the Chinle ore-besring forma-
ition, vo inference can be asde me to the favorability of the potential .'
_ ore~vering horison. Diamond drilling Ly private coupanies nesrest tiese -
groups of elalus have found no ore and neve sugimsted that (be area was
unfavorable for the occurrence of larze ore deposits. Geologisis of the -
. Geological Survey, Atomic Evergy Comaission, apd the Putllips htmlem
Coupmy Wi have m::rm in tue ares, are of e.he aw agimium

- &u the yotenum ore«baaﬂag burizon uen 16 6 depth oF about -
mw feet; ore bodles of conslderavie sise and grade would have to ve
" discoverad for a proflitable amining operavion to exist. Jn spplication,
WHEA docket 3424, Almar sinerals, Inc., oo the Surltal clains mu,cn lie
adjacent (o the La Preal clalms, was d&mm J.rx the ﬁeui. S

Iy u ccmﬂi.m waat toe cmnees of finding orve wﬂm& laaaa ;

' - enougn to mive over a aistance of 1200 feel vertically are not iikely,
T oand it is rer.memiea that the app&i&tm be Jdenled wituoul & meu

| j emlmtiaxx. :
3 w&&m‘m M H

J. Wiiliam Hasler;
U. 8. Geological Survej

*Ws’;’%&;‘mﬁ

U, 8. Burean of Mine
- ,-?ém_éi#;sum@





DMEA-L131 :
Sub"eﬂp’loratmn Assistance

. Re: 11 LaP
Urado Uranium Corporation & eal Gropp

304 Main Strest
Grand Junection, Colorado

Gentlemens
The receipt of your application date&hnn”mqY'3a41956,
for exploration assistance under the Defense Productioh Act of 1950’.

as amended, is hereby acknowledged.

Your application has been assigned Docket I\Tuxn"nexpmgAI 31

and referred.to thopare & Yisc. Metals Division.

Kindly identify all future correspondence relating to your

application by this docket number.

Sincerely yours,

Robert E. Adams, Chief
Operations Control and
Statistics Division

. 60932





N ’ January 17, 1956

Memorandum
To: Executlve Offlcer DMEA Fleld Team, Reglon T
From: Chlef Operatlon s Control and Statlstlcs D1v151on

Subject: ‘As51gnment of quket Number
‘There is listed below the assigned docket number to :

an application recently received from Regioh 1T,
' |

DMEA & 1331 Urado Uraniam Corporation

Robert E. Adams
Chief, Operation's Control
and Statistics Division .

INT.-DUP., SEC:, WASH., D.C. ' ‘ ‘ 84855





UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATIONEE Z/ZY 2D

WASHINGTON 25, D. C. . ~73
"\"‘ 1 U \‘_,g

January 12, 1956

22l New Customhouse
Denver 2, Colorado

Memorandum
| To: Secretary to the Operating Committee, DMEA
From: Executive Officer, DMEA Field Team, Region III
Subject:  Application for DMEA Aid (Uranium), Urado Uranium Cor-
gzgitlon, Ilean and LaPreal group, SaniJgan Coun@y,

Enclosed are two.copies of the subject application in
the amount of $188,020.00. One copy of the application has been
forwarded to the Grand Junction office for review and one copy is
being retained in our file.

The ground covered in this application is a pprtlon
of that covered in Docket DMEA 3646. Mr. Ernest William Ellis'
letter to the former appllcant dated November 30, 1955 stated in
part, "Upon receipt of the new application the current application
will be considered withdrawn.” We are therefore showing on our
records that Docket DMEA 36U46.is withdrawm.

\}\)N(\!\

W. M. Traver

Enclosures -





UN[TED STATES - : .
DEPARTMENT OF THE lNTERIOR LT e
 DEFENSE MINERALS EXPLORATION ADMINISTRATION . * RO

- WASHINGTON 25, D. c. L

|  January 12, 1956
‘221& New Custmhouae

-~ mm'er 2, Celorado

' Memorandum

Tor - Seeieﬁ.ry to the Operating Coamittee, DMEA
- From: Exewtive foicer, DMEA Field 'I‘eu, Bpgion IIT

" ‘Subject:  Appliestion for TMEA Aid (Uranium), Urado Uranium Cor-
- poratien, Ileam an& LePreal gmup, 8an Juan County, -
’ o U‘I’.&h ' _
Enclosed are two copies of the subjeet application in
the mtmt of $188,020.00. One copy of the application has been

forwarded to the Grand Junction office ror reviev and one copy 1s . .
being reta.imd in our file. :

- - - The ground covered in this a.pplicatiun 15 a portion

. of that coversd in Docket DMEA 3646, Mr. Ernest Williem Ellis’
 letter to the former applicent dated November 30, 1955 stated in

part, "Upon receipt of the nev application the current application -

will be considered withdrawn.” We are therefore showing on our

: rocords tha.t Bocket DMEA 36’1—6 1s withdrawn. .

W. M TR‘AVER

W. no Tranr

Enclosures





' UNITED STATES .
' DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D C

224 New Custambouse
Denver 2, Colorado

Naora.nd:tm
To: J. W, l!asler _,
. From: - Exeeuuve orucer, mm rum Tea-, Begion III

- Subject: 1App11eatian for DMEA Ald (Uranium), Urado Uranium
o - Corporation, Ilena. and LaPraal group, San Juan
_ County, Utah

' Enclosed 1: 'y capy of the subjeet applicaticm in the
mount o:t $188 020 QO. o .. _

' Uill yan pleau discuss the application ’with the h:.reau'

- of Mines representative in the Grand Junction office and the Atomie
Energy Cosmission and forward this office eight m;piu of the memo-
randun of review on thn subject application. :

W M TR’AVER
W. K. Iraver .

" Enclosure

‘HMCieb o
cc: Sec. Op.. Comm (2) o
Harshman

Shaw (2)

Docket . .
N Ch.ron. Lo





UN I TED STATES

' DEFENSE MINERALS EXPLORATION ADMINlSTRATlON iR { Cme

L WASH[NGTON 25 D. c ‘

. W xum e

: e

 DEPARTMENT OF THE INTERIOR 3 o

Vasioag

rroms mmxn m'nm, mu rm sza., xcgtca ur f}“':{;,l -

| Bubjecti Anumm for EA Afd (m), muw
e wmuumwmm -nuutmmm.j.
mntot 31&8,0150 Q0. M R
O ummmm.mmmﬂmmm
amwuummmamumemmmuum

- Emergy Commission snd forward this office. uw eaﬁnottum»
rm ot miw on the mm't mn«tmn SRR ,

Wi M TR’AVER
= _ijm:ab _' ‘
" -—cc: Sec. Op (2)
, He,rshman
Shaw (2)

. Docket -
- ”.Chren





. UNITED STATES = s
 DEPARTMENT OF-THE INTERIOR

WASH]NGTON 25, D C

L T Jmmy 12, 1956
" 204 New Custowhouse -

© DEFENSE MINERALS EXPLORATION' ADMINISTRATION I e D

 Mr. M. E. Bevlove
- President, Uredo’ Uruniuu C‘arpontion
304 Msin Btreet

' Grand Jumction, Colorado

Applies;tion for DHEA Aid,
(Umﬁu) Ilega and LaPreal - =
. clnime, wm&unjty, Utah

| Du.r M. Mlove.

- This will acknovledgc receipt of rive eopies of your appli-  ‘ :

. oation for IMEA 1d on the Ilena and Mreax zroupa of ¢laims in
. aa.n Juan Ccunty, Utah.

Vezy'tmly'ywa;' o
2 w M. TRAVER

W.M.Traver | e
. Executive Officer, IMEA .
© . Field Teem, Region III

| HMCiad N ‘
. cc° See. Op Comm (2)“ M 1 |

SubJect: ,

'rhis application hta been yla.ced 1n lme for rurther pro» PO





: UNITED STATES'
DEPARTMENT OF THE INTERIOR

DEFENSE MlNERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D C

TR ,Jamaryflz, 1956
2221‘4 New Custe-ﬁm'név o

-~ Denver 2, Colorado

Mr. M. E. nevlare
- President, Urado Uraniun Corporation _ L o
304 Main Btreet - R I
;Grand Junct:lcn, Coloraﬂo AR B
. Re:  Application for DMEA Aid,
. (Uranium), Ilets and LaPresl’
' claims, San Jusn County, Utakh

Dear Kr. Mlovea S

‘ This will acknowledge receipt of fiv'e copics of your appn- o

cation‘ for IMEA aid on the Ilena. and LaPreal groups of claims in -
San Juan County ’ Ut.a.h. 4 :

o ‘!hia apphcation has been plaeed in line for further pm-
cessins g . L Sl '

Vexfy tmly youis, N

W M TR’AVF‘R’

"W, M. Traver : ot
Executive Officer, IMEA
: ‘Pifelgl Tean, Region III
HM:C:abK . L : v
cc: Sec. Op Comm (2)"‘

- Subject .
Ch_ron.'.»i ’





‘ 2 AT N

URADO URANIUM CORPORATION

304 MAIN STREET ¢ ROOM I3 * PHONE 3663

GRAND JUNCTION, COLORADO DMEA
' ' Dote Rec'd, \
@S{Q 36 ' January 10, 1956 m f)/\
: L T (
/MQ( \\% . | _ .36 t/)
. '7”/% BUKEZAU Or MINES
B Denvaer, Coloradq

Mr. We M. Traver, Executive Officer
_DMEA Field Team, Region IV
224 New Customhouse SR
Denver 2, Colorado N

Dear Mr . Traver:

Enclosed are five copies of a DMEA Application on the
Ilena ~ LaPreal Group of claims in the Big Indian Area of San
Juan County, Utah.

Pathfinder Uranium Corporation tendered an application
on a large group of these claims and Docket No. DMEA 3646
(Uranium) was assigned to this application.

URADO URANIUM CORPCRATION has a working agreement on a

block of the claims covered under Docket No. 3646. We are
" submitting a new application on this block of claims.

Respectfully submitted,

URADO URANIUM CORPORAT ION

MEN/m

ccs Pathfinder Uranium Corporation:
Treasure Uranium & Resources Inc.
—>> Louls P. Gaggini





GRAND JUNCTION, COLORADO DME A
Dote Rer'q
January 10, 1956
JAN 1 .06

% URADO URANIUM CORPORATION
% X

304 MAIN STREET ¢ ROOM I3 + PHONE 3663
{ ‘ N

Denver, Coloradq

Mr. W. M, Traver, Executive Officer

DMEA Field Team, Region IV I
224 New Customhouse e
Denver 2, Colorado : R

Dear Mr. Traver:

Enclosed are five copies of a DMEA Application on the
Ilena - LaPreal Group of claims in the Big Indian Area of San
Juan County, Utah,

Pathfindexf Uranium Corporation tendered an application
on a large group of these claims and Docket No., DMEA 3646
(Uranium) was assigned to this application, -

URADO URANIUM CORPORATION has a working agreement on g

block of the claims covered under Docket No, 3646, We are
submitting a new application on this block of claims.

Respectfully Submitted,

URADO URANIUM CORPORATION

MEN/m

¢Ccs Pathfinder Uranium Corporation
Treasure Uranium & Resources Inc.
— Louis P, Gaggini






UNITED ‘TES DEPARTMENT OF THE INTHROR ~ Eomapproved -
DEFENSE MINERALS EXPLORATION ADMINISTRATION

MF-103
(Revised April 1952)

.. Notto be filled in by applicant =

APPLICATION FOR AID IN AN | -
EXPLORATION PROJECT, PURSUANT TO | Dokt o QM E A =4[5 /..

Metal or Mmeral ________

DMEA ORDER 1, UNDER THE DEFENSE Date Recoived ... 2. =/ @ = 5o
PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost =%, 73 : :

Participation (Government %) ________.____.______.

: RECEIVED 2 :
o : Y /57’02&, o
DMEK INSTRUCTIONS JAN 1 61958 )

1. Name of M%M(a) State here your full legal name, in the form in which you will wish to contract, and your

mailing address: -Urade-Uranium-Corporation
--------------------- J AN--11.1956....304-Matn-Street
e f‘“aﬂd .ﬁsﬂetzeﬁ--- Golorado
BUREAY-OF -MINES:-—-
(b) If o & @b}éﬁﬁd@‘al add to your name above Whether a corporatlon, partnersh1p, etc., and the name of the State
in which inceérpora or otherwise organlzed
(c) Ifa corporatlon, add to above statement tltles, names and addresses of oﬁicers

(d) If a partnership, add to the above statement .the names and addresses of all partners

. 2. General.—Read DMEA Order 1, “Government Aid i 1n Defense Exploratmn PrOJects," before completing this applxcatmn

Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. A Where sufficient space is not provided on the form for all required.
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.

Comply with all applicable instructions; or, if not applicable, so state. File the apphcatlon with Defense Minerals Exploration
Administration, Department of the Interior, Washlngton 25, D. C., or with the nearest field executlve officer thereof. -

3. Applicant’s property rights—(a) State the legal description of the land upon whlch you WlSh to explore, including all
land which you possess or control that may be benefifed by the exploration, and excluding any land or interest in land which is
not to be included in the exploration project contract ... I} ena--claims-numbered-1-40-158y-inclusivey -
BAy--9A-end-10A-snd-LaPreal-claims-numbered-10-to-20-inelusive.

(b) State any mine name by which the property is known, . ' ' S
(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise ——-Working agreement
9 petween—-owner-—-(Pathfinder-Yrantum Corps)-and-tradeo-Yrenium-Corporation.

(d) If you are not the owner, submit with this apphcatlon a copy of the lease, contract or other document under which
you control the property . . .

e T

(e) If you own the land descrlbe any liens or encumbrances ' on it
No--liens or encumbrances.
(f) If the land consists of unpatented claims, add to the descrlptlon above, the book and page numbers for each recorded
location notice. T :

4. Physical description.—(a) Describe in detail any mlnlng or exploration operations which have been or now. are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations.” Also descrlbe accessibility of mine workings for examination purposes.

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you. . N

(d) State the facts with respect to the access1b111ty of the prOJect Access roads, dlstances to shipping, supply and residence
points.

(e) State the avallablhty of manpower, matenals, supphes, equlpment water, and power. 16—66551-1





5. The exploration project.— tate the mineral or minerals for which ym‘h to explore
S ¥ _Uranium '
(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)

of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,

veins, ore-bearing beds, ete. |

(¢) The work will start w1th‘1n 30 days and be completed within ____;2____ months from the date of an exploratlon

project contract.
(d) State the operating experlence and background of the appllcant with relation to the ability to carry out such explo-
ration project, and also that of ’che person or persons who will supervise the operations.

6. Estimate of costs. —Furnlsh a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
.under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent t}iat the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as ‘per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).

(b) Labor, supe'rmszon, consultants —Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants.

(¢) Operating matemals and supplws —Furmsh an itemized list, 1nclud1ng 1tems of equipment costing less than $50 each,
and power, water and fuel.

(d) Operating equzpment —Furnish an 1termzed list of any operatmg eqmpment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase prlce, or suggested use-allowance based on present
value, as the case may be.

(e) Rehabilitation and repairs—Furnish a detailed list showmg the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.:

(f) New buildings, improvements, installations.—Furnish a detailed list showmg the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytlcal work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(h) Contingencies—Give an estxmate of any necessary allowances for contingencies not included in the costs stated above.

NoTE.—No items of general overhead corporate management, interest, taxes (other than payroll and sales taxes), or any
other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estunate of costs.

7. (@) Are you prepared to furmsh your share of the cost of the proposed prOJect in accordance with the regulations on
Government pa.rt1c1pat10n (Sec.. ‘7 DMEA No. 1)? N

(b) How do you propose to furmsh your share of the costs?

AL :
t
: . Money B D Use of equipment owned by you D Other

Explain in detail on acompanying paper.

- .+ . CERTIFICATION - . |

I

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

o

|
Dated ... Japuary-3—— ,195.6
. i
r |

----- URADO-URANIUM- CORPORATION

(Applicant)

By-o-o ‘
M. E. Newlo

’ President

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States asito any matter within its jurisdiction. : .

! U. 5. GOVERNMENT PRINTING OFFICK 16—66651-1






APPLICATION FOR DMEA PROJECT
ON THE

ILENA AND LaPREAL_GRCUP:

January 3, 1956

Piepared by
URADO URANIUM CORPORATION
304 MAIN STREET
GRAND JUNGTION, COLORADO





APPLICATION FOR DMEA PROJECT OF THE ILENA AND LAPREA]. GROUP, PREPARED
BY URADO URANIUM CORPCRATION, 304 MAIN STREET, GRAND Jlmmn. COLORARO
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APPLICATION FOR DMEA PROJECT ON THE ILENA AND LaPREAL GROUP
- Prepared by
URADO URANIUM CCRPCRATION
304 Main Street
Grand Junction, Colorado

INTRODUCTION

A This report, on the Ilena and LaPreal Group of claims in the Big
Indian Area of San Juan County, Utah (see Figure 1) is written for the
purpose of applying for a DMEA loan on the claims leased by Urado Uranium
Corporation from Pathfinder Uranium Corporation.

A DMEA Docket Number (DIEA=-3646 Uranium) was granted for an appli-
cation submitted by Pathfinder Uranium Corporation for their claims in
the Big Indian Area. Later, blocks of these claims were leased to various
uranium companies, of which Urado Uranium Corporation was one.

Urado Uranium Corporation is submitting a request (see Exhibit 1)
for a loan of $188,020 for 35,300 feet of coring and non-coring drilling
on their block of claims. Twenty~five percent of the $188,020 or $L7,005
will be paid by Urado Uranium Corporation. '

1. NAME OF APPLICANT

a, Urado Uranium Corporation, 30L Main Street, Grand Junction,
Colorado.

'b. Urado Uranium Corporation is a Colorado Corporation with offices
at the above address.

c. The company officers are:

President and Director
Mi{ E. Newlove
304 Main Street o
Grand Junction, Colorado

Vice-President and Director
Louis P. Gaggini
Li33 North Seventh Street
Grand Junction, Colorado






APPLICATION FOR DMEA PROJECT OF:THE ILENA AND LaPREAL GROUP, PREPARED
BY URADO URANIUM CORPORATION, 30L4 MAIN STREET, GRAND JUNCTION, COLCRADO

Secretary-Treasurer and Director
A. M. Echternach
Palisade,
Colorado

d. Omitted -~ Not a partnership.
2. APPLICANT 'S PROPERTY RIGHTS
a; b, ¢ and d. Legal Description and Interest

Urado Uranium Corporation has leased 18 Ilena and 11 LaPreal claims
from the Pathfinder Uranium Corporation, 901 Walker Bank Building, Salt Lake
Cluy 1, Utah (see Exhibit 2). The group of claims are in Sections 26, 27,
3l and 35, Township 30 South, Range 24 East, S.L.M., San Juan County, Utah.

e. There are no outstandlng liens on the Ilena and LaPreal Group of
of claims.

f. The Ilena and LaPreal claims are recorded in the office of the
County Recorder of San Juan County at Monticello, Utah (see Exhibit 2).

(O3 ]

. PHYSICAL DESCRIPTION OF PROPERTY

a. Urado Uranium Corporation has drilled five holes on the group
and the logs are shown as Exhibits 3, 4, 5, 6 and 7. ‘The cores from these
holes are available for DMEA examination at Grand Junctlon, Colorado., Hole
BIP No. 1 on Ilena Noi 3 claim showed one foot of 0.06% V,0¢ at the contact
of the lower Chinle formation and the older base formation.” Hole BIP No. L

s?oued a slight radioactive mineralization on the probe reading (see Exhibit
6

b. There are no ore reserves nor is there any ore prbdudtion;

c; Uranium ore is found in the lower Chinle formation to the north¥
éast of this group at the Little Beaver, Utex, etc., prdperties. The
exploratlon under this application would be for the purpose of extendirg
the mineralization found from Urado Uranium Corporatlon's former drilling





APPLICATION FOR DMEA PROJECT OF THE ILENA AND LaPREAL GROUP, PREPARED
BY URADO URANIUM CORPORATION, 304 MAIN STREET, GRAND JUNCTION, COLCRADO

to determine if ore bodies, similar to the Utex one, could be found under the
Ilena and LaPreal Group.

‘d. The entire group is readily accessible. Ore would be shipped about
30 miles to the Monticello, Utah; mill.

.e. Manpower and materials are readily available at Monticello and
Moab, Utah.

L. ' THE EXPLCRATION PROJECT
a. The mineral for which this project will explore is uranium.

b. The proposed work consists of nine (9) Stage 1 drill holes and
twenty (20) Stage 11 holes. The holes will averare about 1,210 feet. The
bottom 100 feet will be cored while the rest of each hole Wlll be non-cored.
The proposed Stage 1 holes are shown on Plate 1.

c. The work will start within 30 days and be completed within 12
months from the date of an exploration project contract.

di Urado Uranium Corporation, who has done the prlor exploratory
drllllnr, will be in charge of the exploration subject to ‘the DMEA Fleld
Team decisions.

g . ESTIMATE OF COSTS

Schedules I thru IV cover the items under this heading. Exhibits 8,
9 and 10 show drilling estimates of three drill contractors.

6. - APPLICANT 'S SHARE OF COST

a and b.. Urado Uranium Corporation will perform &dll necessary work
and will pay for all labor, materials and supplies. Reimbursement by
DMEA -will be in accordance with Schedule IV of this appllcatlon less the
25% to be paid by Urado Uranium Corporation.

Respectfully submitfed,

URADO URANIUM CORPORATION
M. £i Newlove, Président
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APPLICATION FOR DMEA RROJECT ON THE ILENA AND LaPREAL GROUP, PREPARED
BY URADO URANIUM CORPCRATION, 304 MAIN STREET, GRAND JUNCTION, COLORADO

SCHEDULE 1

" DRILLING SUMMARY

Estimated Estimated Estimated
Hole . Estimated 0-1000 1000-1200 1000-1250
No. Depth Non-Coring Non-Coring Coring
BIP 6 1,200 1,000 100 100
BIP 7 1,240 1,000 140 100
BIP 8 1,250 1,000 150 100
BIP 9 1,220 1,000 120 100
BIP 10 1,200 1,000 100 100
BIP 11 1,190 1,000 90 100
BIP 13 1,220 1,000 120 100
BIP 14 1,200 1,000 100 100
Total Footages 10,900 9,000 1,000 200
Price Per Foot , & 3.50 $ 6.50 & 9.50
Costs $31,500.00 $6,500,00 $8,550.00

Total for Stage 1 - 10,900 feet @ {4.271 per foot - $46,550.00

DRILLING SUMIMARY

SCHEDULE 1





APPLICATION FOR DMEA PROJECT ON THE ILENA AND LaPREAL GROUP, PREPARED
BY URADO URANIUM CCRPCRATION, 304 MAIN STREET, GRAND JUNCTION, COLCRADO

SCHEDULE II

ESTIMATE OF AMOUNTS TO BE PAID TO INDEPENDENT CONTRACTORS

Cost Total
No. of Per cost each Grand
Explanation Unit Units Unit Item Total

Drilling Contractors

Stage I Drilling Feet 104900

<

L27l  8U6,550  § 16,550

Stage II Drilling
20 Holes @ 1,220 feet

Non-coring 0-1000 Feet 20,000 3.50 70,000

Non-coring 1000-1200 Feet 2,400 6.50 15,600

Coring 1000-1200 Feet 2,000 9.50 19,000
Total Stage II Drilling 2L;000  § L.286 . $104,600
Bulldozer Contractor Day — 100.00 . -L,oo
Total 35,300 $ 4293 $151,55b

ESTIMATE OF AMOUNT TO BE PAID TO INDEPENDENT CONTRACTCRS

SCHEDULE II





APPLICATION FOR DMEA PROJECT ON THE ILENA AND LaPREAL GROUP, PREPARED
BY URADO URANIWM CORPCRATION, 30L MAIN STREET, GRAND JUNCTION, COLCRADO

SCHEDULE IIT

ESTTHATED COSTS UNDER MF-103 HEADINGS 6b, 6¢c, 6g and 6h

Cost Cost Cost Cost
Per Per ‘Per Per
Explanation Day Month Project Foot
6 b Labor, Supervision & Consultants -
Geologist & Helpers Fees $1,000,00 $12,000,00
Geologists Expenses $10.00 250.00  3,000.00
Draftsman 150,00  1,800.00
Typist 60.00 720.00
Total for 35,300 feet  $17,520.00 $0.496
6 ¢ Operating laterials & Supplies
Office supplies, map & drill log
reproductions and other
correspondence with DMEA 150.00 1,800.00
Survey stakes & field supplies 100.00
Total for 35,300 feet $ 1,900,00 $0.054
6 g Miscellaneous
Accounting & other office Expenses 100.00 1,200.00
Estimated Payroll Taxes 500.00
Analytical work for 30 holes 200.00
Total for 35,290 feet $ 1,900.00 $0.05L4
6 h Contingencies
10% of Stage I & II Costs 15.150.00
Total for 35,290 feet $15,150.00 $0.043

ESTIMATED COSTS UNDER IMF-103 HEADINGS 6b, 6¢c, 6g and 6h

SCHEDULE III





APPLICATION F(R DMEA PROJECT ON THE ILENA AND LaPREAL GROUP, PREPARED
BY URADO URANIUM CORPCRATION, 304 MAIN STREET, GRAMD JUNCTION, COLCRADO

SCHEDULE IV

SUMMARY OF COSTS

Cost
No. of Per Total Cost Grand
Explanation Units Units . Unit Per Item Total
6a-Independent Contractors
(Schedule 2) Feet 35,300 $L.293 $151,550.00
6b-Labor, Supervision, etc.
(Schedule 3) Feet 35,300  0.L96 17,520.00
6c-COperating Materials, etc.
(Schedule 3) Feet 35,300 0.054 1,900.00
6d-Operating Equipment, etc. None
6e-Rehabilitation, etc. None
6f-New Buildings, etc. None . ) :
6g-Miscellaneous (Schedule 3) Feet 354300 0.05L 1,900400
- 6h-Contingencies (Schedule 3) Feet 35,300  0.429 15,150,00
Calculated Unit Cost per Foot  Feet 35,300 $5.326 | 4188,020,00
Cost of Project during DMEA Participation | $188,020,00
Less 25% to be paid by Urado Uranium Corporation [i7.,005.00
AMOUNT OF DMEA LOAN REQUESTED $141,015.00

SUMMARY OF COSTS

SCHEDULE IV
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;! RECEVED
WORKING AGREEMEMWNT

I B AR TA
JANT 01550

This Agreement made and entered into this 9th day of June, 1955,
by and between URADO URANIUM CORPORATION, A Colorado C@rporation, of
304 Main Street, Grand Junction, Colorado, First Party, (hereinafter
referred to as Urado), and PATHFINDER URANIUM CORPORATION, a Utah Cor-
poration, liéensed to do business and owning properties in the State of
Colorado, of 901 Walker Bank Building, Salt Lake City, Salt Lake County,
State 'of Utah, Second Party, (hereinafter referred to as Pathfinder).

WITNESSETH:

WHEREAS, Pathfinder is the owner of the following described
unpatented lode mining claims located in the County of San Juan, and State
of Utah, and consisting of twenty-six (26) claims located in Sections 26,
27, 33, 34 and 35, Township SS?South, Range 24 East, SLM, as follows:

Ilena Claims numﬁered 1 to 15 BA; 9A; 10A,
both inclusive, Location Certificates of
which are recorded in Book 37, at pages 124
to 134, and pages 193 to 195, of the

Mining Records of the Office of the County
Recorder of said San Juan County, Utah.

LaPreal Claims numbered 10 to 20, both in-
clusive, Location Certificates of which are
recorded in Book 37, at pages 135 to 154,
both inclusive, of the Mining Records of
the Office of the County Recorder of said
San Juan County, Utah.
Which claims are also described in that certain Special Warranty
Deed wherein Pathfinder is named Grantee, -and which date is recorded in
Book 133, at Page 264 of the said San Juan County Recorder's Office, and
WHEREAS, Urado is in a position to perform certain exploratory
and development work on said mining claims, and it is the desire of the
parties hereto to enter into a Working Agreement for the purpose of
developing said claims and mining and removing any ore which may be found,
and
WHERAS, it is the intention of the parties hereto that Urado
shall drill two (2) holes, at points to be selected by it, through the ore
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horizon and in the event Urado elecfs to proceed further hereunder within
six (6) months from the date of this Working Agreement, Urado will drill
eight (8) additional holes at such additional points which it may de-
termine on said claims all through the ore horizon. This latter requirement
of eight (8) additional holes, however, to be subject to Urado's right to
surrender and cancel this agreément as hereinafter set forth, and

WHEREAS, it is understood that Pathfinder is presently under .an
obligation to pay John A, Soelberg and Associates, of Grand Junction,
Colorado, an overriding royalty on the production from these mining claims
of twelve and one-half per cent (123%), and that this Working Agreement
shall be terminated and have no force or effect in the event Pathfinder
is unable to reduce said royalties from twelve and one-half per cent (124%)
to a five per cent (5¥%) royalty, and

WHEREAS, this Working Agreement is predicated on Pathfinder's
interest in seeing to it that the above described unpatented lode mining
claims are explored and developed as an éperating uranium-vanadium mine,
and-is,willing to appoint Urado as operator of the above described premises
for the purposes of exploration, development and mining of the above des-
cribed premises upon Urado's performing certain acts and covenants which
are below described, and retain unto itself the title to said premises and
receive from Urado thirty per cent (30%) of the net profits from all ores,
metals and minergls mined and/or shipped from said premises, and

WHEREAS, Urado is skilled in exploration, operation and mining
business and is willing in good faith to enter upon the above described
premises and perform certain acts and covenants which are below described,
and receiving back all funds expended in the exploratory drilling out of
the first net profits realized from the mining operation, and retaining
thereafter seventy per cent (70%) of the net profits realized from all

ores, metals and minerals mined and/or shipped from said premises, and
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WHEREAS, Pathfinder is to receive the first ten (10) holes
above referred to free and clear without any financial obligation what-
soever on its part to be had or performed,

NOW, THEREFORE, in consideration of Ten Dollars ($10.00) paid
by Urado to Pathfinder and the mutual covenants, acts and agreements
hereinbelow set out, it is agreed as follows, to-wit:

PATHFINDER AGREES:

1. To appoint, and by these presents does appoint Urado active
operator of the above described premises for purposes of exploration,
development and mining, upon Urado's’fulfilling the drilling requirements
menfioned above and set out in particular below.

2. That Urado shall first receive back out of any profits

realized from mining said ores, metals and minerals, all costs of ex-

ploratory drilling which are to be expended by Urado on behalf of the above
described premises. Said return of cost to be realized by Urado prior.to
any payment by Urado to Pathfinder of the Working Agreement basis herein--
above and hereinafter described, which is the nature of thirty per cent
(30%) of the net profits realized from ﬁhe mining oﬁérations contemplated.

3. That Urado shall retain severty per cent (70%) of the net
profits realized from all ores, metals and minerals mined and/or shipped
from the property.

4, That it will furnish to Urado a description of the claims,
together with all information such as pertains to the notice of locations,
any drilling logs, assay results and general geological information which
may be available at this time.

5. Pathfinder acknowledges that it is under an obligation to
pay to John A, Soilberg and Associates, of Grand Junction, Coloradd, an
overriding royalty on the production from the mining claims covered by

this agreement in the amount of twelve and one-half per cent (12%).
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Pathfinder, however, has obtained an'agreemgnt reducing said royalty to
five per cent (5%)conditioned upon thendrilling of the two (2) holes
above speéifiedu |

6. Pathfinder is to assume no financial responsibility what-
§oever for the first ten (10) holées to be drilled upon the akbove described
properties. Said drilling to be done at the sole risk and expense of
Urado.

URADO AGREES:

1. To enter the property on or before June 20, 1955 and with
reasonable diligence drill two (2) holes at points to be selected by Urado
which holes shall be bottomed at sufficient depth to intersect the
probable ore horizon.

2. Within six (6) months of the date of this agreement, in the
event Urado elects to proceed further under the terms hereof, it shall
drill an additional eight (8) holes upon the property at points selected
by Urado and of depth sufficient to intersect the probable ore horizon?

3. Upon performanée of the obligations set forth in paragraph
[l and 2 above Urado shall be entitled to retain for a period of five years
from the date hereof its rights created hereunder with respect to the
operation of said property by the performance of the annual assessment
works required thereon for the retention of possessory rights under the
mining laws. In addition, the term of this agreement shall extend beyond
said five year period as long thereafter as Urado shall conduct a program
of exploration, mining and development upon the property with reasonable
diligence and continuity.

4. To pay to Pathfinder thirty per cent (30%) of the net profits
realized from the sale of all ores, metals and minerals mined and/or shipped
from the above described premises. All payments from said net profits shall
be made quarterly upon the basis of estimated net profits for the quarter,

less ten per cent (10%). As soon after the end of each calendar year as
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is feasible, a readjustment in such payments may be made upon the basié of
net profits for said year as finally determined, taking into account the

ten per cent (10%) previously withheld. Payment will be made to Pathfinder,
and in order to constitute good payment a check, draft or money order shall
be mailed postage prepaid to Pathfinder Uranium Corporation, 904 Walker Bank
Building, Salt Lake City, Utah. Urado may make payment elsewhere upon
written instructions being given to it by Pathfinqer.

5, That all work performed within_ the above described premises
shall be done in accordance with good mining practice so as to take out
the greatést amount of ore possible, with due regard to the development
and presefvation of the premises as a workable mining property.

6. That it shall pay in full for all labor performed upon or
material furnished to said premises at the instance or request of Urado
as pertains to the first ten (10) holes above referfed to and shall keep
the whole thereof free and clear from any and all liens of mechanics or
materialmen. Urado shall post and keep posted upon the premises notice
to the effect that the owner is Pathfinder Uranium Corporation and that
the owner is not, nor will the said premises be liable for any labor
performed upon or materials furnished to the said premises at the instance
or request of Urado, as pertains to the drilling of the exploratory ten
(10) holes, and that any further expenses in connection with exploration,
development and mining shall be paid on a basis of seventy per cent
(70%) by Urado and thirty per cent (30%) by Pathfinder.

7. That it shall at all times comply in all respects with the
law, rules and regulations relating to the performance of such work within
the above described premises, and that it shall provide adequate Workmen's
Compensation Insurance.

IT IS MUTUALLY AGREED:

1. That Urado will be the sole and exclusive operator for pur-
poses of exploration, development and mining of the above described
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premises upon completion of the ten (lO) hole drilling program above
described, or a lesser number as. might be mutually agreed to in writino
by the parties hereto, and all phases of management and direction of the
operation shall be vested excluslvely in Urado. |

2. That the parties hereto w111 do nothing to Jeopardlze or
in any way cloud the title to the premises by any act or deed, but w111
perform in good fdith and do every act or deed necessary and proper to
protect the titles to the above described premises;

3. That the definition of net profit as used in thlS agreement
shall be described‘and defined as follows, to-wit: "Net Profit" shall be
construed to mean what monies remain after deducting all expenses incurred
in the operation of the properties, including without iimiting the
generality of the foregoing, costs of exploration, other than the ten (10)
hole drilling program described above, prOSpecting, mihdng; development,
treatment, handling or shipment, transportation and/or removal, sorting
and/or processing, equipment rental, all labor, supplies, materials,
services and sampling, assaying and treatment charges, assessment work,
patent applications, patent surveys, attorney's fees, upkeep and repair
of any kind and nature, insurance interest charges, general and special
taxes and assessments, State taxes of every kind and nature (inciuding
County taxes, Utah Corporation Franchise Tax, and any so-called severance
tax now in existence or that may hereafter be enacted by the State of
Utah, or any taxes which might be imposed upon unpatented lode mining
claims by the State of Utah or its Counties), judgments, liens or ciaims,
engineering services, all salaries and expenses of technical and operatinc
personnel,'assigned by Urado to the properties, and who actually perform
and render services on the properties, and allowances for depreciation
and expenditures for amortization for exploration and development, and
.costs of all equipment purchased as amortized over a period of four (4)

years. Allowance for administrative expenses shall be included herein
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as'dednctlble'ltems from "net pfd%it" not to exceed $1000.,00 per month
unless here1nafter agreed to in wrlting. Urado as Operator assumes re-
sponslblllty for tax payments tb be made at proper times and to be charged
to expenses in calculatlng "net proflt"

It is furthekhagieed'and.understood that the depletion (including
per cent depletion) allowable fdf ﬁéderal Ineeme'fax‘purnoses as now in
exlstence or as may hereafter bé amended or détermined shall not be con-
sidered as an expensé of the operation in determining "net proflt"

Such allowance for tax purposes shall be allocated between Urado and
pathfinder on a 70-30 basis, and said seventy-thirty per cent k70~30%)
being determined on the part nf both parties by this working agreement.

5., That the term ores, metals or minerals as may be used in
this agreement shall specifically include all uranium (U303) and/or
vanadium(Vo0s) ores, metals or minerals of any type of description what-
soever,

6. That notning herein contained shall be construed.to mean
ﬁhat Pathfinder and Urado are agents or employees of the other in any
capacity whatsoever, nor are they partners, but are mainly engaged in a
joint working agreement.

7. No modification, alteration, addition to or change in any
of the terms, conditions or covenamts in this agreement contained shall
be valid or binding upon either party hereto unless made in writing and
executed on behalf of each of the parties hereto by a duly authorized
person.

8. Urado at its sole election may terminate this agreement by
giving Pathfinder thirty?{{30) days notice of its intention to do so, and
Urado in such event agrees to surrender the premises to Pathfinder in a
peaceful manner., Urado, it is agreed, shall have the right to remove

any equipment owned by it within a reasonable time not to exceed sixty

(60) days .
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9. That this WOfkiﬁg agreemént;_ﬁéyfndt.beksbid or assigned,
without first having the written conseat of ali the ﬁarties.hereto,
broQided, however, that Ura36 sha1l have tﬁé_%ri?ilege of performing any
of its obligations by arrangeﬁents,as spe;i%ied in péragraph 17 below.

In the event both parties détgrmine that a sale of the above described
premises to a third ﬁarty would be in the ifiterests of the parfies hereto,
then in that event it is agreed that both parties must mutually consent to
the terms of the sale and that the profits realized from the long term
capital gain will be enjoyed seventy (70%) by Urado and thirty (30%) by
Pathfinder.

10. That at the expiration of the mine operation herein contem-
plated, allltools, machinery and equipment purchased, including track,
pipe, receivers and cables, and used in the operation of the mine shall
have been purchased'and paid for out of the profits of the mining
operation which is the subject of this agreement, shall be sold to either
parties to this agreement who expresses‘a desire for the same. Said sale
shall be on the basis of the then reasonable market value, ox in the
event of a dispute among the parties hereto then the sale shall be to a
third party highest bidder, and the proceeds realized distributed to both
parties to this agreement on the working agreement basis of seventy per
ceﬁt (70%) to Urado and thirty per cent (30%) to Pathfinder.

11. If Urado shall fail to perform any term or condition on
Urado's part to be performed, Pathfinder may give Urado notice in writing
specifying sdch failure; and Urado shall have thirty (30)-days thereafter
to remedy éugh default. Updn failure or refusal by Urado within such fhirty
(30) day peiiod to remedy and correct such default, all of Urado's rights,
titles and interests hereunder shall terminate.

12, Whenever the fime for performance of any acts hereunder
is limited and the.performance'thereof is hindered, prevented or delayed
by any factor or circumstances beyond the reasonable control of the party
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obliged to perform, excepting and excluding specifidalLy the payment by
Urado to Pathfinder of their working agreement basis of thirgy per cent
(30%) of the net profits, and the said party could not have avoidéd by

the use &@f due diligence, then the time for the performance of any such
act or obligation shall be extended for a period equal to the extent of
such delay.

13. That Urado will make available to Pathfinder all information
on results obtained from drilling operations and mining, such as tonnage
of ore blocked, or mined; also, mill.réceipts and grade of ore; and it.is
agreed that Pathfinder will have the exclusive use of this information
only, and may use the same in its reports to stockholders and/or for
@urposes of future corporation financing.

14. That the Officers of Pathfinder may at any reasonable time
enter upon the properties and the mine for purposes of inspection, and that
they do so at their sole risk.

15, That Pathfinder, by its Officers and agents and auditors,
may have the privilege and right of inspecting Urado's reports and books
covering the cost of this operation at any reasonable time upon a written
order of the President.

16. Notices hereunder shall be deemed sufficiently given when
deposited in the United States mail, postage' prepaid, and addressed as
follows:

I1f to Pathfinder:
Pathfinder Uranium Corporation
904 Walker Bank Building
Salt Lake City 11, Utah

If to Urado:

Urado Uranium Corporation
304 Main Street
Grand Junction, Colorado
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17. It is agreed that Urado shéil have the righf to perform
any of the duties and obligations proposed and set out above by this
working agreement through contracts, sub-bontracts, leases, work
agreements, split check arrangements or éhy other type of agreement
usual and customary in the working and development of mining claims,
including fhe right to lease any of said claims to a lessee on a
royalty basis.

18. This agreemént shall be biriding upon and inure to the
benefit of the barties he%etb; their successors and assigns.

IN WITNESS WHEREOF; the Parties hereto have hereunto sef

their hands and seals the day and year first above written.

PATHFINDER URANIUM CORPORATION

By_/s/ W. Ha H. Cranmer

W. H. H. CRANMER, President

Attest:

X
Robert L. Cranmer, Secretary

URADO URANIUM CORPORATION

By

M. E. Newlove, President
Attest:

rnach
A. M. Echternach, Secretary
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STATE OF UTAH )
) SS.
COUNTY OF SALT LAKE )
On the 9th day of June, 1955, personally appeared before

me W, H. H. CRANMER, who being by me duly sworn, did say that he is

the President of PATHFINDER URANIUM CORPORATION, and that said instru-

ment was signed in behalf of said Corporation by resolution of its
Board of'Directors, and said W. H. H. CRANMER acknowledged to me that

said Corporation executed the same.

/s/ Clare C. Spurs

Notary Public
Residing in Salt Lake City, Utah
My commission expires:

8=11-58

STATE OF COLORADO )
, ) ss.
COUNTY OF MESA )
The foregoing instrument was acknowledged before me this 16th

day of June, 1955, by _Jﬂ;_E;_Ngwlgxﬁ,4“R;e§ident of URADO URANIUM

- CORPORATION.

/s/ Patty Lou Nisley

Notary Public
My commission expires:

July 17, 1955






'MI&RAL’S ENGINEERING CQPANY
P. 0. BOX 1951

BRAND JUNCTION, COLORADO

December 9, 1955

{;EW@
Urado Uranium Corporation %N%BB
304 Main Street il

Grand Junction, Colorado

Attention Lewis D, Anderson

Centlemen:

In reply to your inquiry regarding your D.M.E.A, drxlllng project
for a minimm of 20,000 feet of plug and core drilling in Dry

Valley, Big Indian Area, San Juan County, Utah, please accept the
following quotations as our proposal.

W
Price per Foot

Depth Plug Bit BX Core

0-200 feet $ 2.15 $ 2.65
200-400 feet 2.45 3.25
400-600 feet 2,95 o 4,50

600-800 feet 4.50 5.95

800-1000 feet 5.45 7.65
1000-1200 feet 6,50 : 9.50

We bid stand-by time at the rate of $12.00 per hour.

It would be our understanding that you would furnish all access
and drill roads for 2-wheel drive equipment.

Very truly vours, -
MINERALS ENGINEERING COMPANY

Eldon., Foa

Edson Foster
Assistant Drill Superintendent

EF/X

EXEIBIT NO. 7.
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SCRANTON, PA. TELEPHONE 834
: December 21, 1955

ANEX N
- ™,
i

BRANCH OFFiCES “

NEW YORK - PITTSBURGH™™__

Urado Uranium Corp.
304 Main St,
Grand Junction, Colorado

Attn: Mr. Lewis D, Anderson
Gentlemen:

In compliance with your request, we herewith submit our proposal
for exploratory drilling in T 30 S, R 24 E, San Juan County, Utah,

PROPOSAL:

Non-Core Drilling:

Item 1. From O to 400 ft, depth. . . .
Item 2. From LOO ft., to 600 ft. depth.
Item 3, From 600 ft, to 800 ft. depth. . .
Item L, From 800 ft., to 1000 ft. depth . .
Item 5. From 1000 ft, to 1200 ft. depth. .

1.60 per ft,
1.85 per ft,
2,50 per ft.
3,25 per ft.
4,00 per ft,

. .

Core Drilling:

Item 6. From O to L4OO ft, depth. . . . .
Item 7. From 40O ft., to 600 ft. depth. .
Item 8. From 600 ft. to 800 ft. depth. .
Item 9. From 800 ft, to 1000 ft. depth .
Iteml0. From 1000 ft. to 1200 ft., depth.
Itemll. From 1200 ft. to 1400 ft. depth.

2.75 per ft.
3.50 per ft,

o715 per ft,
6,00 per ft,
7950 per ft.
9.00 per ft,

e & o o o o

~ Delays:
Item 12, Delays for radicmetric logging
' or for any other reason required
by customer, . . . . . .. . . . .. $12,00 per hr,

This proposal is based on the following provisions:

l. All drill hole locations and access roads to drill sites
Wwill be constructed and maintained to accommodste Sprague & Henwood,
Inc. truck mounted drills and water trucks, Any bulldozer work re-
quired for preparation of sites and roads will be furnished by the
customer at no cost to Sprague & Henwood, Ine,

2o Cores will be delivered at drill hole locations, and storage
and preservation of cores will be the responsibility of the customer,

SPRAGUE & HENWOOD, INC. Grand Junction, Colo,
R EXHIBIT NO. G, PASE,
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Fénu —3.88—28M - SPRAGUE & HENWOOD. Inc.

. Grand‘mct ion, Colorado

Deeember 21, 1955

(Continued Page =2-)

3, Upon completion of a hole to the specified bottom depth and
prior to moving the drill rig, if the drill and crew are required to
stand by while the customer logs said hole with subsurface logging
equipment, or if the drill and orew are required to perform additional
work in the hole for use of subsurface logging equipment, Sprague &
Henwood, Inc. will be paid at the rate per hour specified under Item 12.
of proposed schedule above.

L. In the event the customer does not have logging equipment
available at the time *the hole is completed to specified depth, the

" customer may require that the casing be left in the hole and the drill

moved to another site, Sprague & Henwood, Inc, shall be pald at the
rate per hour under Item 12, for the time required to return, set up
on hole, and pull the casing., If such casing should be impossible to
recover after diligent effort on the part of Sprague & Henwoed, Ine,,
using such equipment normally capable of performing the operation
efficiently, then the casing left in the hole will be paid for by the
Urado Uranium Corporation at the falr market value.

"5, All work shall be performed in such a manner as to secure
maximum core recovery from each hole drilled and to deliver as com-
plete and accurate core samples as are consistent with good drilling
practige.

6, Prior to commencement of drilling of each hole, the non-
core depth will be established by the Owner. This depth may be
changed by the Owner at any time prior to commencement of coring.
Once coring has begun, any drilling beyond the depth where coring
commenced, will be pald for at coring prices,

7. All holes will be located in the fleld by the customer,

8. All rights of entry to and exit from the property will be
obtained by the customer,

9, Payments are to be made monthly based on complated holes,
within 15 days after date of involice. Should payments not be made
within the specified period then Sprague & Henwood, Inc. reserves the
right to terminate operations. Credit arrangements satisfactory to
Sprague & Henwood, Inc. must be made prior to commencement of work.

We thank you for the opportunity of submitting this proposal,

Very truiy yours,

SPRAGUE & HENWOOD, INC,

L :: “-7'-:“? 3 T
/“;piz/{Jif/

VA e
: ~ R, R. Carver
RRC:bc . ' West. Mgr.
CC: Scranton
File
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®.. MOTT & SONS, I’C.

CONTRACTORS
BIRMINGHAM, ALA. DIAMOND CORE DRILLING HUNTINGTON, W. VA,
PLANT AND OFFICE PLANT AND OFFICE
2812 8 COURT N, COAL. FIRE-CLAY. MINERALS. FOUNDATION TESTING 830 EIGHTH AVENUE
PHONE 7-7800 , URANIUM.VANADIUM PHONE 20288
AIR, ELECTRIC. GASOLINE FIRST NATIONAL BANK BUILDING PRESBURE-GROUTING
INSIDE MINE DRILLING . .ROOM 210 PHONE 2812 MINE SHAFTS PRE-GROUTED
LARGE DIAMETER MOLES DAMS, TUNNELS, BLDGS.
AR ROTARY GRAND JUNCTION, COLORADO MFG. CORE DRILLS

Decemser 27, 1955

UrRADO . URANI1UM CORPORATION
0L Matn STrReeT ’
GrRAND JuNcTiON, COLORADO

GENTLEMEN:

For your DOMEA APPLICATION WE SUBMIT THKE FOLLOWING TENTATIVE PRICES.
OrRicLine in THE DRY VALLEY, Bic INDIAN aREA, UTAM.

NON CORE Core DRiILLING

0 - 200 $2.70 00 - 8oo $6.00

200 - 400 2.5 , 800 - 1000 .50

& - 600  3.50 ' 1000 - 1200 .50

- - 800 2.00 4 1200 - 1400 11.00
800 - 1000
- 1200

1000

Youus VERY TRULY

Sl C. )it f—”,zow7 - |
'/Joun C. McEvLoowney o

v ' !
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APPLICATION FOR IMEA PROJECT ON THE ILENA AND LaPREAL GROUP
Prepared by
URADO URANIUM CCRPCRATION
304 Main Street
Grand Junction, Colorado

RECEIVED

JAH 1061956
INTRODUCTION

This report, on the Ilena and LaPreal Group of claims in-the Big
Indian Area of San Juan County, Utah (see Figure 1), is written for the
purpose of applying for a DMEA loan on the claims leased by Urado Uranium
Corporation from Pathfinder Uranium Corporation.

. A DMEA Docket Number (DIEA-36L46 Uranium) was granted for an appli-
cation submitted by Pathfinder Uranium Corporation for their claims in
the Big Indian Area. Later, blocks of these claims were leased to various
uranium companies, of which Urado Uranium Corporation was one,

Urado Uranium Corporation is submitting a request (see Exhibit 1)
for a loan of $188,020 for 35,300 feet of coring and non-coring drilling
on their block of claims. Twenty-five percent of the $188,020 or $L7 005
will be paid by Urado Uranium Corporation.

1, NAME OF APPLICANT

a. Urado Uranium Corporation, 30L Main Street, Grand Junction,
Colorado. ’

b. Urado Uranium Corporation is a Colorado Corporation with offices
at the above address.

c. The company officers are:

President and Diretctor
M. E: Newlove
304 Main Street
Grand Junction, Colorado

Vice-President and Director
Louis P. Gaggini
L33 North Seventh Street
Grand Junction, Colorado
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Secretary-Treasurer and Director
A. M. Echternach
Palisade,
Colorado

d. Omitted - Not a partnership.
24 APPLICANT 'S PROPERTY RIGHTS
a, b, c and d. Legal Description and Interest

Urado Uranium Corporation has leased 18 Ilena and 11 LaPreal claims
from the Pathfinder Uranium Corporation, 901 Walker Bank Building, Salt Lake
City 1, Utah (see Exhibit 2). The group of claims are in Sections 26, 27,
34 and 35, Township 30 South, Range 24 East, S.L.M., San Juan County, Utah.

e. There are no outstanding liens on the Ilena and LaPreal Group of
of claims. '

f. The Ilena and LaPreal claims are recorded in the office of the
County Recorder of San Juan County at Monticello, Utah (see Lxhibit 2).

3 PHYSICAL DESCRIPTION OF PROPERTY

a. Urado Uranium Corporation has drilled five holes on the group
and the logs are shown as Exhibits 3, L, 5, 6 and 7. . The cores from these
holes are available for DMEA examination at Grand Junction, Colorado. Hole
RIP No. 1 on Ilena No. 3 claim showed one foot of 0.06% Vo0c at the contact
of the lower Chinle formation and the older base formationi” Holeé BIP No. L

s?owed a slight radicactive mineralization on the probé reading (see Exhibit
6/5 ’

b. There are no ore reserves nor is there any ore production.

c. Uranium ore is found in the. lower Chinle formation t6 the north-
east of this group at the Little Beaver, Utex, etc., properties. The
exploration under this application would be for the purpose of extending
the mineralization found from Urado Uranium Corporation's former drilling
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to determine if ore bodies, similar to the Utex one, could be found under the
Ilena and LaPreal Group.

d. The entire group is readily accessible. Ore would be shipped about
30 miles to the Monticello, Utah, mill.

e. Manpower and materlals are readily avallable at Monticello and
Moab, Utah.

L. - THE EXPLORATION PROJECT
a. The mineral for which this project will explore is uranium.

b. The proposed work consists of nine (9) Stage 1 drill holes and
twenty (20) Stage 11 holes. The holes will averace about 1,210 feet. The
bottom 100 feet will be cored while the rest of each hole W1ll be non-cored.”
The proposed Stage 1 holes are shown on Plate 1.

c. Thée work will start within 30 days and be comnleted within 12
months from the date of an exploration project contract.

d. Urado Uranium Corporation, who has done the prior exploratory
drilling, will be in charge of the exploration subject to the DMEA Field
Team decisions.

5, | | ESTTMATE OF COSTS

Schedulés I thru IV cover the items under this héadin‘g_s Exhibits 8;
9 and 10 show drilling estimates of three drill contractorsi ‘

64 | APPLICANT 'S SHARE OF COST -

, a and b. Urado Uranium Corporation will perform all necessary work
and will pay for all labor, materials and supplies. Reimbursement by
DMEA will be in acdordance with Schedule IV of this application less the:
25% to be paid by Urado Uranium Corporation.

Respectfully submitted,
URADO URANIUM CORPORATION

M, E. Newlove, President

-3 -





APPLICATION FCR DMEA PROJECT ON THE ILENA AND LaPREAL GROUP, PREPARED
BY  URADO URANIUM CORPCRATION, 304 MAIN STREET, GRAND JUNCTION, COLCRADO

SCHEDULE 1

DRILLING SUMMARY

EstiméﬁedA

. Estimated Estimated

Hole Estimated 0-~1000 1000-1200 1000-1250

No. Depth Non~Coring Non-Coring Coring
BIP 6 1,200 1,000 100 100
BIP 7 1,2L0° 1,000 140 100
BIP 8 1,250 1,000 150 100
BIP 9 1,220 1,000 120 . 100
BIP 10 1,200 1,000 100 100
BIP 11 1,190 1000 90 100
BIP 12 1,180 1,0C0 80 100
BIP 13 1,220 1,000 120 100
BIP 14 1,200 1,000 100 100
Total Footages 10,900 9,000 1,000 200
Price Per Foot ¢ 3.50 $ 6.50 $ 9.50
Costs $31,500.00 $6,500,00  $8,550,00

Total for Stage 1 - 10,900 feet @ $l4.271 per foot - $46,550.00

DRILLING SUMARY

SCHEDULE 1
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SCHEDULE II

LESTTIATE OF,AMOUNTS TO BE PAID TO INDEPENDENT CONTRACTORS

Cost Total

, ‘ No. of Per cost each Grand
Explanation. " Unit Units Unit Item Total

Drilling'CQntractq;g{

Stage I Drilling Feet 10,900

F

L.271  $L6,550  $ L6,550

Stage II Drilling
20 Holes @ 1,220 feet
Non-coring 0-1000 Feet 20,000 3.50 70,000

Non-coring.1000-1200 Feet . 2,400 6.50 15,600

Coring 1000-1200 Feet 2,000 9.50 19,000
Total Stage II Drilling 2h,h00  $ L.286 $10k4 ,600
Bulldozer Contractor Day L 100.00 1,00
Total 35,300 $ L.293 £151,550

ESTTMATE OF AMOUNT TO BE PAID TO INDEPENDENT CONTRACTCRS
SCHEDULE II
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SCHEDULE III
ESTIHATED COSTS UNDER MF-103 HEADINGS 6b, 6¢, 6g and 6h

Cost Cost Cost Cost

. Per Per ‘Per Per
Explanation Day Month Project Foot
6 b Labor; Supervision & Consultants : ‘
Geologist & Helpers Fees : $1,000.00 $12,000.00
Geologists Expenses $10.00 250,00 3,000.00
Draftsman 150.00  1,800.00
Typist 60.00 . 720.00
Total for 355300 feet ‘ $17,520.00 $0.496
6 ¢ Operating Materials & Supplies
Office supplies, map & drill log
reproductions and other
correspondence with DMEA 150.00 1,800.00
Survey stakes & field supplies 100.00
Total for 35,300 feet $ 1,900.00 $0.05L
6 g Miscellaneous
Accounting & other office Lxpenses 100,00 1,200.00
Estimated Payroll Taxes 500.00
Analytical work for 30 holes 200.00
Total for 35,290 feet $ 1,900.,00 $0.054
6 h Contingencies
10% of Stage I & II Costs 15,150.00
Total for 35,290 feet S : $15,150.00 $0.043

ESTIMATED COSTS UNLER MF-103 HEADINGS 6b, 6c, 6g and 6h

SCHEDULE III
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SCHEDULE IV

SUHMMARY OF COSTS

Cost
No. of Per Total Cost CGrand
Explanation » Units Units Unit Per Item Total
6a-Independent Contractors
(Schedule 2) Feet 35,300 $L4.,293 $151,550.00
éb-Labor, Supervision, etcs .
(Schedule 3) o Feet 35,300 - 0.496 17,520.00
6c-Operating Materials, etc.
(Schedule 3) , Feet 35,300  0i0OSh 1,900.00
6d-Operating Equipment, etc." None :
6e-Rehabilitation, etc. None
6f-New Buildings, etc. None : ‘
bg-Miscellaneous (Schedule 3) Feet 35,300  0.05hL 1,;9004,00
6hTContingencies (Schedule 3) Feet 35,300 0.429 15,150400
Caléulated Unit Cost per Foot  Feet 35,300 $5.326 $188,020,00
Cost of Project during DMEA Participation $188,020,00
Less 25% to be paid by Urado Uranium Corporation 1,7,005,00
AMOUNT OF DMEA LOAN REQUESTLED fz»}lh]_!OlE.OOv

SUMMARY OF COSTS

SCHEDULE IV
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MF-103
{Revised April 1952)

UNITED’ATES'DEPARTMENT OF THE INT,OR Form Approved,
DEFENSE MINERALS EXPLORATION ADM‘IN[STRA ION : o

Not to be filled in by applicant

APPLICATION FOR AID IN AN '
EXPLORATION PROJECT, PURSUANT TO ocket No. MOME L. = LELT.....
Metal or Mineral ./Z/C8=275

DMEA ORDER 1, UNDER THE DEFENSE Date Ruceived £ f o o T o
PRODUCTION ACT OF 1950, AS AMENDED Estimated @stﬁx‘é;é/y--a-/a ..... I

Dgglfec'da ' ' |NSTRUCT|ONS /f ? 29 ,@ @?{ H1g 255

1. Name of applicant.—(a) State here your full legal name, in the form in whlch you W111 wish to contract and your

mailing addrﬁsﬁ‘N--.l 11956 -------- Urads-ranive Gorporation
: 304-Maln-Street
--------------- BUREA—U OF- M!NES;—-s:z‘W JE}MM§ '€¢W

(b) If Rﬁexy %Eé.n gnéfndlwdual add to your name'ebove whether a corporatlon, partnerllup, etc and thename of the State
in which mcorporated or otherwme organized. ; R v . .

(¢) If a corporation, add to above statement, tltles, names and addresses of oﬁicers TR

(d) If a partnershlp, add to the above statement “the names and addresses of all partners

2. Gme'ral —Read DMEA Order 1, “Government A1d in Defense Exploratlon Progects,” ,before completmg this appllcatlon
Submit’ this application and all accompanying papers in quadruplicate (four coples), w1th your ‘hame -and. address' on each
sheet of the application and on’all accompanylng papers. Where sufficient spaée is not provxded on’the. form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction. Yo which. 1t refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Mlnerals Exploration
Admmxstratlon, Department of the Interlor, Washmgton 25 D. C., or with the nearest ﬁeld executlve oﬁ“lcer theéreof.

3. Applicant’s property rights.—(a) State the legal description of the land upon which you wlsh to ‘expl'ore, including all
land which you possess-or control that may be benefited by the exploration, and excluding any land or interest in land which is

not to be included in the exploration project contract _..____ Iiena-claime- %WM"}-%G-%QQ"-’-M%QWr .............
Lhy-5A-and--10A-and- LaPros)-clafns- mberee--w--te-a@—iﬂemo&w'

LI

(b) State any mine name by which the property is known, ' . .
(¢) State your interest in the land, whether owner, lessee, purchaser under contract or otherw1se - rﬂkfﬂg“‘imt

4. petween--ownsr-(Fathfinde ~Branium-C Y-and-trade-Urarivn-

(d). If you are not the owner, submit with this apphcatlon ‘a copy of the ease contract, or other document under which
you control the property

(e) If you own the land “describe any liens or encumbrances on it
i _Jiens or encuobRancet. :

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
locatlon notice. 2 ct .

S P S S

. 4. Physical descmptwn—(a) Describe in detail. any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workmgs and production facilities. State your interest, if any, in such
operations. Also describe accessnblhty of mme workmgs for examination purposes.

(b) State past and current’ productlon, and ore réeserves, if any, giving quantities and grades.

(¢) Describe the geologic-feature§ of the property’ including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to.explore. Illustrate with maps or sketches, Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you. .. R

(d) State the facts with respect to the accessxblllty of the project: Access roads, distances to shipping, supply and residence
points.

(e) State the availability of manpower, materials, supplles, equipment, water, and power. ' 16—66561-1





| | ' .

5 The explomtwn proyect—(’tat‘e the mineral or minerals for which you'l to explore

|
Upangurn——
(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of tl}w proposed exploration work as related to such features as contacts,

'

veins, ore-bearing beds, etc. )
(¢)- The work will.start w1th1n _____ 3@ --- days arlxd be completed within __._. a. o months from the date of an exploration

project contract. -
(d) State the operating experlence and background of the applicant with relation to the ability to carry out such explo-

ration project, and also that of the person or persons who will supervise the operations.

6. Estimate of costs.—Furnish a detailed estlmate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under! all headings to give the estimated total cost of the project:
. (a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none
after this item. To the extent that the work is to lﬁe contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent lcontracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drllhng, per foot of drifting, per hour of bulldozer operations, per cubic yard

of material moved, etc.).
(b) La,bor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salanes or fees

for necessary labor, supervision and engineering and geological consultants.
(¢) Operating materials and supplies. —-Furnlsh an itemized list, including items of equipment costing less than $50 each,

and power, water and fuel.
(d) Operating equipment —Furmsh an 1tem1zed hst of any operatmg equlpment to be rented, purchased or which i is owned

and will be furnished by the Operator, with the es'tlmated rental, purchase price, or suggested use-allowance based on present
value, as the case may be. ;

-(e) Rehabilitation and frepazrs —Furnish -a detailed list-showing-the cost of any nécessary initial rehabilitation or repairs
of existing buildings, 1nsta11at10ns, fixtures, and movable operatmg equipment, now owned by the Operator and which will be

devoted to the exploration project. ;
(f) New buildings, improvements, mstallatwns —Furnish a detailed list showing the cost of any necessary buildings, fixed

improvements, or installations to be purchased, 1n§ta11ed or constructed for the benefit of the exploration project.
© ' (9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operabor s equipment), analytical work, accounting, workmen’s compensatxon

and employers’ liability insurance, and payroll taxes
(k) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

NoTE.—No items of general over‘head corporate management, interest, taxes (other than payroll and sales taxes), or any
other indireet costs, or work performed or costs 1ncurred before the date of the contract, should be included in the
estimate of costs. . ‘ .
7. (@) Are you prepared to furnish your share of the cost of the proposed prOJect in accozdance with the regulations on
Government participation (Sec. 7, DMEA No.1)? . o

(b) How do you propose to. furmsh your share of the costs" : L R
. . ; . = .

o - Money Use of equlpment owned by you D Other

Explain in detail on acompanying paper.

r’ , : «
| -
| SCERTIFICATION " = o o

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the mformatwn s,et;r forth in thls form and accompanymg papers is correct and complete, to the best
of his knowledge and belief. e .

o

U

Deted Jam;ag\,: 3' (f ,'195-@
| - ARAD3- YDA GRCRAT

\‘H' i
-’;‘;—‘ -----------------------------

{

Title 18, U. S. Code (Crimes), Sechon 1001, makes it a criminal offense to make a willfully false statement or representation to any depari-
ment or agency of the United States as to any mcmer within its jurisdiction.

r 0. 8. Govsnnuaur PRINTING OFFICK 16—66551-1

|
i
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WORKING AGREEMENT o

This Agreement made and entered into this 9th day of June, 1955,
by and between URADO URANIUM CORPORATION, A Colorado C@rporation, of
304 Main Street, Grand Junction, Colorado, First Party, (hereinafter }
referred to as Urado), and PATHFINDER URANIUM CORPORATION, a Utah Cor-
~poration, licensed to do business énd owning properties in the State of
Colorado, of 901 Walker Bank Building, Salt Lake City, Salt Lake County,
State of Utah, Second Party, (hereinafter referred to as Pathfinder).
WITNESSETH:
WHEREAS, Pathfinder is the owner of the following described
unpatented lode mining claims located in the County of San Juan, and State
of Utah, and consisting of twenty-six (26) claims located in Sections 26,

27, 33, 34 and 35, Township 39 South, Range 24 East, SLM, as follows:

Ilena Claims numbered 1 to 15 8A; 9A; 10A,
both inclusive, Location Certificates of
which are recorded in Book 37, at pages 124
to 134, and pages 193 to 195, of the
Mining Records of the Office of the County
Recorder of said San Juan County, Utah.

LaPreal Claims numbered 10 to 20, both in=
clusive, Location Certificates of which are
recorded in Book 37, at pages 135 to 154,
both inclusive, of the Mining Records of
"the Office of the County Recorder of said
San Juan County, Utah.

Which claims are also described in that certain Special Warranty
Deed wherein Pathfinder is named Grantee, and which date is reéorded in
Book 133, at Page 264 of the said San Juan County Recorder's Office, and

WHEREAS ;- Urado is in a position to perform certain exploratory
and development work on said mining claims, and it is the desire of the
parties hereto to enter into a Working Agreement for the purpose of
developing said claims and mining and removing any ore which may be found,
and

WHERAS,'it is the intention of the parties hereto that Urado
shall dril;,two (2) holes, at points to be selected by it, through the ore
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horizon and in the event Urado elects to proceed further hereunder within
six (6) months from the date of this Working Agreement, Urado will drill
eight (8) additional holes at such additional points which it may de-

termine on said claims all through the ore horizon. This latter requirement

of eight (8) additdonal holes, however, to be subject to Urado's right to
surrender and cancel this agreement as hereinafter set forth, and
WHEREAS, it is understood that Pathfinder is presently under an
obligation to pay John A, Soelberg and Associates, of Grand Junction,
Colorado, an ovgrriding royalty on the production from these mining claims
of twelve and one-half per cent (124%), and that this Working Agreement
shall be terminated and have no force or effect in the event Pathfinder
is unable to reduce said royalties from twelve and one-half per cent (123%)
to a five per cent (5%) royalty, and
WHEREAS, this Working Agreement is predicated on Pathfinder's
interest in seeing to it that the above described unpatented lode mining
claims are explored and developed as an operating uranium-vanadium mine,
and is willing to appoint Urado as Operator of the above described premises
for the purposes of exploration, development and mining of the above des-
cribed premises upon Urado's performing cértain acts and covenants which
are below described, and retain unto itself the title to said premises and
receive from Urado thirty per cent (30%) of the net profits from all ores,
metals and minerals mined and/or shipped from said prgmises, and
WHEREAS, Urado is skilled in exploration, operation and mining
business and is willing in good faith to enter upon the above described
premises and perform certain acts and covenants which are below described,
and receiving back all funds expended in the exploratory drilling out of
the first net profits realized from the mining operation, and retaining
thereafter seventy per cent (70%) of the net profits realized fromvali

ores, metals and minerals mined and/or shipped from said premises, and
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WHEREAS, Pathfinder is to receive the first ten (10) holes
above referred to free and clear without any financial obligation what-
soever on its part to be had or performed,

NOW, THEREFORE, in consideration of Ten Dollars ($10.00) paid
by Urado to Pathfinder and the mutual covenants, acts and‘agreements
hereinbelow set out, it is agreed as follows, to-wit:

PATHFINDER AGREES:

1. To appoint, and by these presents does appoint Urado active

operator of the above described premises for purposes of exploration,
development and mining, upon Urado's fulfilling the drilling requirements
mentioned above and set out in particular below.

2. That Urado shall first receive back out of any profits
realized from mining said bres, metals and minerals, all costs of ex-
ploratory drilling which are to be expended by Urado on béhalf of the above
déscribed premises. Séid return of cost to be realized by Urado prior to
any payment by Urado to Pathfinder of the Working Agreement basis herein--
above and hereinafter described, which is the nature of thirty per cent
(30%) of the net profits realized from the mining operations contemplated.

3. Thét Urado shall retain severty per cent (70%) of the net

profits realized from all ores, metals and minerals mined and/or shipped

from the property.

4, That it will furnish to Urado a description of the claims,

together with all information such as pertains to the notice of locations,
any drilling logs, assay results and general geological information which
may be available at this time.

5. Pathfinder acknowledges that it is under an obligation to
pay to John A. Soilberg and Associates, of Grand Junction, Colorado; an
overriding royalty on the production from the mining claims covered by

this agreement in the amount of twelve and one-half per cent (12%).
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Pathfinder, however, has obtained an agreement reducing said royalty to

five per cent (5%)conditioned upon the'drilling of the two (2) holes

above specified.

6. Pathfinder is to assume no financial responsibility what-
soever for the first ten (10) holes to be drilled upon the above described
properties. Said drilling to be done at the sole risk and expense of
Urado. |

URADO AGREES:

-l. To enter the property on or before June 20, 1955 and with

reasonable diligence drill two (2) holes at points to be selected by Urado

which holes shall be bottomed at sufficient depth to intersect the

probable ore horizon.

2. /MWithin six (6) months of the date of this agreement, in the

event Urado élects to proceed further under the terms hereof, it shall
drill an additional eight (8) holes upon the property at points selected

by Urado and of depth sufficient to intersect the probable ore horizon.

3. Upon performance of the obligations set forth in paragraph
1 and 2 above Urado shall be entitled.to retain for a period of five years
from the date hereof its rights created hereunder with respect to the
operation of said property by the performance of the annual assessment

works required thereon for the retention of possessory rights under the

mining laws. In addition, the term of this agreement shall extend beyond

said five year period as long thereafter as Urado shall conduct a program

of exploration, mining and development upon the propsrty with reasonable

diligence and continuity.

4. To pay to Pathfinder thirty per cent (30%) of the net profits

realized from the sale of all ores, metals and minerals mined and/or shipped

from the above described premises. All payments from said net profits shall

be made quarterly upon the basis of estimated net profits for the quarter,
less ten per cent (10%). As soon after the end of each calendar year as
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is feasible, a readjustment in such payments may be made upon the basis of
net profits for said year as finally determined, taking into account the
ten per cent (10%) previously withheld.  Payment will be made to Pathfinder,
and in order to constitute good payment a check, draft or money order shall

be mailed postage prepaid to Pathfinder Uranium Corporation, 904 Walker Bank

Building, Salt Lake City, Utah. Urado may make payment elsewhere upon

written instructions being given to it by Pathfinder.

5. That all work performed within_the above described premises
shall be done in accordance with good mining practice so as to take out
the greatést amount of ore possible, with due regard to the development
and preservation of the premises as a workable mining property.

6. That it shall pay in full for all labor performed upon or
material furnished to said premises at the instance or request of Urado
as pertains to the first ten (10) holes above referred to and shall keep
the whole thereof free and clear from any and all liens of mechanics or
materialmen. Urado shall post and keep posted upon the premises notice
to the effect that the owner is Pathfinder Uranium Corporation and that
the owner is not, nor will the said premises be liable for any labor
performed upon or materials furnished to the said premises at the instance
or'request of Urado, as pertains to the drilling of the exploratory ten
(10) holes, and that ény further expenses in connection with exploration,
development and mining shall be paid on a basis of seventy per cent
(70%) by Urado and thirty per cent (30%) by Pathfinder.

7. That it shall at all times comply in all respects with the
law, rules and regulations relating to the performance of such work within

the above described premises, and that it shall provide adequate Workmen's

Compensation Insurance.
IT‘IS MUTUALLY AGREED:

1. That Urado will be the sole and exclusive operator for pur-

poses of exploration, development and mining of the above described
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premises upon completion of the ten (10) hole drilling program above
described, or a lesser number as might be mutually agreed to in writing
by the parties hereto, and all paaséE of management and direction of the
operation shall be vested exclusively in Urado,
2. That the parties hereto wiil do nothing ﬁd jeop#idi:e or

in any way cloud the fitle to the pfemiéés by any act or déed§ but will
perform in good fdith and do every act or deed necessary and pidpef to
protect the titles to the above described premises.

| 3, That the definition of net profit as used in this agreement
shall be described and defined as follows, to-wit: "Net Profit" shall bé
construed to mean what monies remain after deducting all expenses incurfed
in the operation of the properties, including without limiting the
generality of the foregoing, costs of exploration, other than the ten (10)
hole drilling program d;scribed above, prospecting, mintng, development,
treatment, handling or shipment, transpoitation and/or removal, sorting
and/or processing, equipment rental, all labor, supplies, materials,
services and sampling, assaying and treatment charges, assessment work,}
patent applications, patent surveys, attorney's fees, upkeep and repair
of any kind and nature; insurance interest charges, general and special
taxes and assessments,>8tate taxes of every kind and nature (including
County taxes, Utah Corporation Pranchiée Tax, and any so-called severance
tax now in existence or that may hereafter be enacted by the State of
Utah, or any taxes which might be imposed upon unpatented lode mining
claims by the State of Utah or its Counties), Jjudgments, liens or claims,
engineering services, all salaries and expenses of technical and operating
personnel,'assigned by Urado to fhe properties, and who actually perform
and render services on the properties, and allowances for depreciation
and expenditures for amortization for exploration and development, and
costs of all equipment purchased as amortized over a period of four (4)

years. Allowance for administrative expenses shall be included herein
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as deductible items from "net profit" not to eiceea $1660;db ﬁer moﬁth
unless hereinafter agreed to in writing. Urado as Opefatdf aééumés re-
sponsibility for tax payments to be made at proper times and to be charged
to expenses in calculating "net profit".

"It is further agreed and understood that the depletion (including
per cent depletion) allowable for Federal Income Tax purposes as now in
existence or as may'hereafter'be amended or determined shall not be con-
sidered as an expense of the operation in determining "net profit".

Such allowance for tax purposes shall be allocated between Urado and
Pathfinder on a 70-30 basis, and said seventy-thirty per cent (70-30%)
being determined on the part of both parties by this working agreement.

5. That the term ores, metals or minerals as may be used ih.
this agreement shall specifically include all uranium (U30g) and/or
vanadium(Vo0x) ores, metals or minerals of any type of description what-
soever,

6. That nothing herein contained shall be construed to mean
that Pathfinder and Urado are agents or employees of the other in any
capacity whatsoever, nor are they partners, but are mainly engaged in a
joint working agreement.

7. No modification, alteration, addition to or change in any
of the terms, conditions or covenaats in this agreement contained éhall
be valid or binding upon either party hereto unless made in writing and
executed on behalf of each‘of the parties hereto by a duly authorized
person,

8. Urado at its sole election may terminate this agreement by
giving Pathfinder thirty4%{30) days notice of its intention to do so, and
Urado in such event agrees to surrender the premises to Pathfinder in a
peaceful manner. Urado, it is agreed, shall have the right to remove
any equipment owned by it within a reasonable time not to exceed sixty

(60) days.

Page 7





9., That this working agreement, may not be sold or assigned,
without first having the written consent of ali the parties hereto,
provided, however, that Urado shall have the privilege of performing any
of its obligations by arrangements as specified in paragraph 17 below,

In the event both parties determine that a sale of the above described
premises to a third party would be in the interests of the parties hereto,
then in that event it is agreed that both parties must mutually consent to
the terms of the sﬁle and that the profits realized from the long term
capital'gain will be enjoyed seventy (70%) by Urado and thirty (30%) by
Pathfinder.

10. That at tﬁe expiration of the mine operation herein contem-
plated, all tools, machinery and equipment purchased, including track,
pipe, receivers and cables, and used in the operation of the mine shall
have been purchased and paid for out of the profits of the mining
operation which is the subject of this agreement, shall be sold to either
parties to this agreement.who expresses a desire for the same. Said sale
shall be on the basis of the then reasonable market value, or in the
event of a dispute among the parties hereto then the sale shall be to a
third party highest bidder, and the proceeds realized distributed to both
parties to this agreement on the working agreement basis of seventy per
cent (70%) to Urado and thirty per cent (30%) to Pathfinder.

11. If Urado shall fail to perform any term or condition on
Urado's part to be performed, Pathfinder may give Urado notice in writing
specifying such failure; and Urado shall have thirty (30) days thereafter
to remedy such default. Upon failure or refusal by Urado within such thirty
(30) day period to remedy and correct such default, all of Urado's rights,
titles and interests hereunder shall terminate.

12. Whenever the time fpr*performanCe of any acts hereunder
is limited and the performance thereof is hindered, pievented or delayed
by any factor or circumstances beyond the reasonable control of the party
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obliged to perform, excepting and excluding specifically the payment by
Urado to Pathfinder of their working agreement basis af thirfy per cent
(30%) of the net profits, and the said party could not have avoided by
the use @f due diligence, then the time for the performance of any such
act or obligation shall be extended for a period equal to the extent of
such delay.

13. That Urado will make available to Pathfinder all information
on results obtained from drilling operations and mining, ;uch as tonnage
of ore blocked, or mined; also, mill receipts and grade of ore; and it is
agreed that Pathfinder will have the exclusive use of this information
odly, and may use the same in its reports to stockholders and/or for
purposes of future corporation financing.

14, That the Officers of Pathfinder may at any reasonable time
ehter upon the prdperties and the mine for purposes of inspection, and that
they do so at their sole risk.

15, That Pathfinder, by its Officers and agents and auditors,
may have the privilege and right of inspecting Urado's reports and books
covering the éost of this operation at any reasonable time upon a written
order of the President.

16. Notices hereunder shall be deemed sufficiently given when
deposited in the United States mail, postage prepaid, and addressed as
follows:

If to Pathfinder:
Pathfinder Uranium Corporation
904 Walker Bank Building
Salt Lake City 11, Utah

I1f to Urado:

Urado Uranium Corporation
304 Main Street
Grand Junction, Colorado
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17. I{_is agreed that Urado shall have the right to perform
any of the duties and obligations proposed and set out abové by this
working agreemehf through contracts, sub-contracts, leases; work
agreements, split check arrangements or any other type of ééfeement
usual and customary in the working and development of miniﬁg claims,
‘including the right to lease any of said claims £6 a lessee on a
royalty basis.

' 18. This égreement shall be binding upon and inure to the
benefit of the parties hereto; their successors and assiéhs;

IN WITNESS WHEREOF, the Parties hereto have hereunto set

their hands and seals the day and year first above writter.

PATHFINDER URANIUM CORPORATION

By_/s/ W. H. H. Cranmer
W. H. H. CRANMER, President

Attest:

X
Robert L. Cranmer, Secretary

URADO URANIUM CORPORATION

By./s/ M. E. Newlove

M. E. Newlove, President

Attest:

¢h
A. M. Echternach, Secretary
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STATE OF UTAH )
) ss.
COUNTY OF SALT LAKE )
On the 9th day of June, 1955, personally appeared before
me W. H. H. CRANMER, who being by me duly sworn, did say that he is
the President of PATHFINDER URANIUM CORPORATION, and that said instru-
ment was signed in behalf of said Corporation by resolution of its

Board of Directors, and said W. H. H. CRANMER acknowledged to me that

said Corporation executed the same.

/s/ _Clare C. Spurs

Notary Public
Residing in Salt Lake City, Utah
My commission expires:

8=11-58

STATE OF COLORADO )
) Ss.
COUNTY OF MESA )
The foregoing instrument was acknowledged before me this 16th

day of June, 19955, by _ﬂL_Ea_NgmlgMg_4,R;esident of URADO URANIUM

CORPORATION.

/s/ Patty Lou Nisley

Notary Public
My commission expires:

July 17, 1955
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MlNl.QALs ENGINEERING coMPany

P. 0. BOX 1951
GRAND JUNCTION, COLORADO

December 9, 1955

Urado Uranium Corporation
304 Main Street

Grand Junction, Colorado
Attention Lewis D. Anderson

Gentlemen:

o TN T
RECEIVED

 JAN 161958

In reply to your inquiry regarding your D.M.E.A, drilling project

for a minimm of 20,000 feet of plug and core drilling in Dry

Valley, Big Indian Area, San Juan County, Utah, please accept the

following quotations as our proposal.

Price per Foot

Depth Plug Bit BX Core
0-200 feet $ 2.15 $ 2.65
200-400 feet 2,45 3.25
400-600 feet ‘ 2.95— 4,50
600-800 feet 4,50 5.95
800-1000 feet 5.45 7.65
1000-1200 feet 6.50 9,50

We bid stand-by time at the rate of $12.00 per hour.

It would be our understanding that you would furnish all access

and drill roads for 2-wheel drive equipment.

Very truly vours, -

MINERALS ENGINEERING COMPANY

Eldon, Foale/

Edson Foster

Assistant Drill Superintendent

EF/k

" EXHIBIT NO. 7.





R @ SPRAGUE & HENWOOD, c.

DIAMOND DRILLS
DIAMOND BITS
_ CONTRACTORS FOR
NEW YORK - PITTSBURGA~_ f DIAMOND DRILLING
PHILADELPHIA

L PLEASE REPLY TO
GRAND JUNCTION. COLO. T SHOT OR'LLING SOIL SAMPLING - PRESSURE GROUTING

WATER WELLS & CHURN DRILLING } P ©. BOX 645
EXECUTIVE OFFICES & PLANT ) GRAND JUNCT'ON’ COLO'

22 W OUIVE STREET,
TELEPHONE 834
December 21, 1955

)
RARANCH OFFICES w

SCRANTON, PA.

Urado Uranium Corp.
304 Main St,
Grand Junction, Colorado

"Attn: Mr, Lewls D, Anderson
Gentlemen:

In compliance with your request, we herewith submit our proposal
for exploratory drilling in T 30 S, R 24 E, San Juan County, Utah,

PROPOSAL:

Non-Core Drilling:

Item 1. From O to 40O ft, depth o o e
Item 2. From LOO ft, to 600 ft. depth. .
Item 3, From 600 ft. to 800 ft. depth. .

1060 per fto
1,85 per ft,
per ft,
3,25 per ft,
4,00 per ft,

Item i, From 800 ft, to 1000 ft., depth
Item 5, From 1000 ft, to 1200 ft. depth

N
°

\n
(@)

Core Drilling:

Item 6, From O to LOO ft. depthe « v « ¢« « . $2,75 per ft.
Item 7. From 400 ft. to 600 ft. depth. . . . $3.50 per ft.
Item 8. From 600 ft., to 800 ft. depth. . . . $4.75 per ft.
Item 9., From 800 ft, to 1000 ft, depth . . . $6,00 per ft.
Iteml0. From 1000 ft. to 1200 ft, depth. . . $7.50 per ft,
Itemll., From 1200 -ft. to 1400 ft. depth. . . $9.00

per ft,

Delays: '
Item 12, Delays for radiometric logging
or for any other reason required
by customer. .« « « +« « o« « « o o .. $12,00 per hr,

This proposal is based on the following provisions:

1., All drill hole locations and access roads to drill sites
will be constructed and maintained to accommodate Sprague & Henwood,
" Inc., truck mounted drills and water trucks. Any bulldozer work re-
quired for preparation of sites and roads will be furnished by the
customer at no cost to Sprague & Henwood, Inc,

2. Cores will be delivered at drill hole locations, and storage
and preservation of cores will be the responsibility of the customer,

SPRAGUE & HENWOOD, INC. Grand Junction, Colo,
EXHIBIT NO. &, M"",@l
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3, Upon completion of a hole to the specified bottom depth and
prior to moving the drill rig, if the drill and crew are required to
stand by while the customer logs sald hole with subsurface logging
equipment, or 1if the drill and crew are required to perform additional
work in the hole for use of subsurface logging equipment, Sprague &
Henwood, Inc. will be pald at the rate per hour specified under Item 12.
of proposed schedule above.

L, In the event the customer does not have logglng equipment
available at the time the hole is completed to specified-depth, the
customer may require that the casing be left in the hole and the drill
moved to another site. Sprague % Henwood, Inc. shall be paid at the
rate per hour under Item 12. for the time required to return, set up
on hole, and pull the casing. If such casing should be impossible to
recover after diligent effort on the part of Sprague & Henwoed, Inec.,
using such esquipment normelly capable of performing the operation
efficiently, then the casing jeft in the hole will be pald for by the
Urado Uranium Corporation at the fair market value,

5. All work shall be performed in such a manner as to secure
maxinum core recovery from each hole drilled and to deliver as com-
plete and accurate core samples as are conslstent with good drilling
practice. . :

6, Prior to commencement of drilling of each hole, the non-
core depth will Dbe established by the Owner. This depth may be
changed by the Owner at any time prior to commencement of coring.
Once coring has begun, any drilling beyond the depth where coring

commenced, will be pald for at coring prices,

7. All holes will be located in the field by the customer,

8, All rights of entry to and exit from the property will be
obtained by the customer. : '

9., Payments are to be made monthly based on completed holes,
within 15 days after date of involce, Should payments not be made
within the épecified'pdriod"then Sprague & Henwood, Inc. reserves the
right to terminate operations. Credit arrangements satisfactory to
Sprague & Henwood, Inc. must be mede prior to commencement of work.

We thank you for the opportunity of submitting this proposal.
Very truly yours,

SPRAGUE'& HENWOOD, INC.

P M A A A 2Py a2
R, R. Carver
RRC:bc . ‘ West. Mgr.
CC: Scranton
Fille

© EXHIGIT KO« 8, PAGE 2





BIRMINGHAM, ALA.
PLANT AND OFFICE
2812 8 COURT N.

PHONE 7-7800

AIR, ELECTRIC, GASOLINE
INSIDE MINE DRILLING
LARGE DIAMETER MOLES

B. H. MOTT & SONS. Igc. |

CONTRACTORS

DIAMOND CORE DRILLING

COAL. FIRE.CLAY. MINERALS. FOUNDATION TESTING
URANIUM.VANADIUM

FIRET NATIONAL BANK BUILDING
ROOM 210 PHONE 2312

HUNTINGTON, W. VA.
PLANT AND OFFICE
830 EIGHTH AVENUE
PHONE 20288

PRESSURE-GROUTING
MINK SHAFTS PRE-GROUTED
DAMS, TUNNELS, "LDG'.

AIR ROTARY

GRAND JUNCTION, COLORADO

JECEMBER 27, 1955

URADO URANIUM CORPORATION
304 Main STReEET
GRAND JuncCTiON, COLORADO

GeENTLEMEN:

MFG, CORE DRILALS

N

FOR YOUR DMEA APPLICATION WE SUBMIT THE FOLLOWING TENTATIVE PRICES.

DriLLtine In THE DRY VALLEY, Bic INDIAN AREA, UTAH.

Nom coRe
) - 200 $2.30. £00
200 - ago 2.85 f00
220 - 0 3.50 1000
0 - 800 5.00 1200
800 - 1000 g.oo

1000

1200 7.50

YOURS VERY TRULY . .
/

. /Joun C. McELOOWNEY

Exhibit 9
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- 800 $6.00
- 1000 .50
- 1200 .50
- 1400 11,00
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SHOWING
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PREPARED BY
URADO URANIUM CORPORATION

Grand Junction, Colorado
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