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WASHINGTON 25 D C	 ) 


FtP 


i'ado Urani'n* Cop*tioi 
3O )iin Strst 
Ors*i Jnr*ttOA, CLo


Re: Docket No. KL4131 (b*niu*) 
Uea and Ia prea grups 
Sai h 


Geut1en:


Reference is *ede to r affUoatlm for Ooierni*t aid 
in an .xp1ration project an the abo1e09ed groups of claus. 
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Careful stndy of all r mo ato iiicates to us that 
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pation in an 4pM1c*ation progras. We regret to adis• you that, uMer 
Us" circitances, your spplie*ttofl fbz explOration assistanc. is 
denied. sever, this denial is de 
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sithont prejiziioe. it future 
limited drilling on y-or property reveals evid.n* uhich could 
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Object: 


Docket No.: 


Coimnodity: 


Applicant:


UNITED STATES	 DOCKET COPY 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C. 


February 10, 1956 


Denial of application for exploration aid. 


DMEA-)l3l 


Uranium 


Urado Uranium Corporation 
3014 Main Street 
Grand Junction, Colorado


700 


Property:	 Owner: Pathfinder Uranium Corp. 
Urado Uranium Corporation has working agreement with 
that corporation on Ilena claims Nos. 1 to 15, in-
clusive, SA, 9A, andlOA, aixi La Preal claims Nos. 10 
to 20, inclusive, all situated in Secs. 26, 27, 33, 


314, and 35, T. 30 S., R. 214 E., S.L.N., San Juan County, 
Colorado. 


Date of 
Application: January 3, 1956 


Grand Junction 
memorandum 
received:	 January 30, 1956; recommends denial without field 


examination. 
Amount of 
Application:	 1889020900 


Work	 Stage It 9 holes, each averaging about 1211 feet in 
Proposed:	 depth. 


Stage II: 20 holes, each averaging about 1220 feet in 
depth. 


Estimated	 Independent Contracts: 
Costs:	 Stage. I: 


9,000 feet non-core @ $3.5 0/ft.	 3l,500.00 
13000 "	 it	 it @ $6.50/ft.	 63500.00

900 tt core drilling @ 9.50/ft. 8,550.00 


Stage II: 
2,000 feet non-core @ 3.501ft.	 70,000.00 
2,1400 "	 @ 6 .50/ft.	 15,600.00 
2,000 " core drilling 	 9.50/ft. 19,000.00 
Bulldozer, 4 days @l00/day	 1400.00 
Labor, Supervision, Consultants 	 172520.00 
Operating Materials	 11900.00 
Miscellaneous	 1,900000 
Contingencies 	 155150.00 


Total	 188,020.00







.	 . 


Grand Junction joint memorandum (excerpts): 


The potential ore-bearing horizon, if present, lies 
at a depth of about 1200 feet in the area of the subject claims. 
As the claims lie far back from the nearest rim exposure of the 
Chinle ore-bearing formation, no inference can be made as to the 
favorability of the potential ore-bearing horizon. Diamond 
drilling by private companies nearest these groups of claims 
have found no ore and have suggested that the area was unfavor-
able for the occurrence of large ore deposits. Geologists of 
the USGS, AEC, and Phillips Petroleum Co., who have worked in 
the area, are of the same opinion. 


It is concluded that the chances are not likely of 
finding ore bodies large enough to mine. 


The Grand Junction office recommended the subject 
application be denied without a field examination. 


Commodity Members' comments (excerpts): 


U. S. Geological. Survey - W. P. Williams, January 31, 196. 


AlmarNinerals, D1EA-3424, adjacent to the south of 
the subject property, was denied after a field examination 
for the same reasons as outlined in the- above joint 
memorandum. 


The Applicant states 5 holes have been drilled on the 
subject property. According to drill logs furnished by the 
Applicant, none of theholes encountered ore 


While deeply buried ore bodies, possibly of large size, 
probably exist back fr the southwest rim of Lisbon Valley, 
the present lack of knowledge of the geologic and of the 
lithologic characteristics of the rocks lying there at great 
depths increase the element of risk to the point mhere such 
properties do not, at this time, appear to represent an 
appropriate DT€A project. 


Recommends, with the Grand Junction office, that the 
application be denied. 


U. S. Bureau of Nines, John E. Crawford, February 6, 1956. 


Concurs in recommendation to deny the application. His 
summary of reasons for this action are similar to those 
outlined in the Grand Junction memorandum. 


Rare and Miscellaneous Metals Division, F. N. Murphy, 
February 10, 1956. 


Private drilling in the area has not disclosed a 
.2


I







.	 ... 


favorable uranium mineralization trend which could be 
projected into the subject groups of claims. The proposed 
first stage drilling is considered to be primarily a search 
for geologic information. 


The cost of the proposed project, about $6,180 per hole, 
is very hi. A review of the data relating to the immediate 
area of the claims indicates there is no specific justification 
for the proposed costly drilling. Therefore, this Division 
concurs in the Grand Junction recommendation to deny the 
application.


Ernest Wm. Eflis, Chief 
Rare and Miscellaneous 
Metals Division


p







OF
	 N REPLY REFER TO: 


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 ,c 47 


GEOLOGICAL SURVEY. 


WASHINGTON 25, D.C. 	 '956 


January '31.,­ 1956 


Memorandum 


To:	 E. W. Ellis, Defense Minerals Eloratioñ Administration 


From:	 W. P. Williams, U. S. Geological Survey 


Subject: Review of application, DIYEA 1+131 , Urado Uranium Corporation, 
Ilena and La Preal claims, Dry Valley area, San Juan County, 
Utah. 


The area involved in the present application was also sub-
mitted under DNEA . 3, Pathfinder Uranium Corporation. The 
property is adjacent to the Almar Minerals, Inc., property to the 
south which was submitted under D1A1+2LI.. 


Almar Minerals, 31+21+, was denied after field examination 
on the grounds that th'il1indepths would average about 1,200 feet 
to reach the top of th	 ct e Cutlerformation, and geologic charaeristics 
of the ore zone in the lower part of the Chinle formation would have 
to be projected from the nearest rim exposures which are 2o 3 miles 
to the east. The applicant states 5 holes have been drilled on the 
property. According to drill logs furnished by the applicant none 
of the holes encountered ore. 


While deeply buried ore bodies, possibly of large size, 
probably exist back from the southwest rim of Lisbon Valley, the 
present lack of knowledge of the geolo gic and lithologic. 
characteristics of the rocks lying there at great depth increase 
the element of risk to the point where such propies do not, at 
this time, appear to represent appropriate DIVEA projects. 


I recommend, with the Grand Junction office, that the 
application be denied.


W. P. Williams
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UNITED STATES 
WA	 0	


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.	 FEB' 1956 
February 6, 1956 


Memorandum?__ 


To:	 Ernest William Ellis, DNEA Member 
Uranium Commodity Committee, Room 4445 


From:	 John E. Crawford, Bureau of Mines Member 
Uranium Commodity Committee 


Subject: Application for assistance, DA Docket 4131, Urado 
Uranium Corporation, Ilena and La Preal group, 
Montrose County, Cob. 


I have reviewed the attached application,. DNEPL Docket 4131, 
Urado Uranium Corporation, Ilena and La Preal group, Montrose County, 
Cob., dated January 26,- 1956, and received in this office January 30. 
I have also discussed it with Joseph 0. Hosted, Washington representa-
tive of the Atomic Energy Commission. 


The Chinle formation in the subject area and at the, indi-
cated depth is not considered to be necessarily favorable for uranium 
deposition. Should the ore-bearing horizon be present on the Ilena 
and La Preal group of claims, it would probably be at a depth of about 
1,200 feet.	 . S 


The Urado Uranium Corporation apparently has found no ura-
nium mineralization of significance as a result of drilling five holes 
on the claims, and owing to the depth of the Chinle formation on the 
property a deposit would have to be large to warrant the expenditures 
necessary to recover the ore present. 


The proposed exploration project would. consist of 9 Stage-I 
drill holes and 20 Stage-II drill holes, each hole averaging about 
1,210 feet. The last 100 feet of every hole would be cored. The cost 
of the project is estimated at $141,015. 


We recommend that the application be denied for lack of 
evidence that uranium may exist on the subject claims. 


?4) John A rCawf o,-V. 


Attachment
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25,D.C.	 01956 
January 26, 1956 


224 New Customhouse 
Denver 2, Colorado 


Memorandum 


To:	 Secretary to the Operating Committee, DNEA 


From:	 Field Team, Region III 


Subject: Docket DMEA 1431 (Uranium), Urado Uranium Corporation, 
Ilena and LaPreal.group of claims, San Juan County, 
Utah  


Enclosed are the original and three copies of a joint 
memorandum of review of the subject application by members of the 
Grand Junction office. 


We concur in the recommendation that this application 
be denied without .a field examination. 


DNEA Field Team, Region III 


o 


By W. M. Traver 
Executive Officer, 


Enclosures











0 
UNITED STATES



DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY 


P. 0. Box 360 
Grand Junction, Colorado


IN REPLY REFER TO: 
DMEA



Date Rec'd. 


JAN 26 1956 


BUREAU OF MINES

Denver, Colorado 


d	


January 24, 


moranum	
JAN 3O1956 


To:	 Executive Officer, DMA ELeld Team, Region III 


From:	 J. William Hasler 
N. H. Salsbury


Through: E • N. Harshman 
J. F. Shaw lid 


Subject: DMEA 4131, Urad.o Uranium Corporation, llena and La Preal 
group of claims, Big Indian area, San Juan County, Utah 


The Urado Uranium Corporation has applied for aid in exploring 
the Ilena and La Preal groups of claims, San Juan County, Utah. The 
potential ore-bearing horizon, if present, lies at a depth of about 1200 
feet in the area of the flena and La Preal claims. As the claims lie 
faijack from the nearest rim exposure of the Chinle ore-bearing forma-
tion, no inference can be made as to the favorability of the potential 
ore-bearing horizon. Diamond drilling by private companies nearest these 
groups of claims have found no ore and have suggested that the area was 
unfavorable for the occurrence of large ore deposi. Geologists of the 
Geological Survey, Atomic Energy Commission ., and the Phillips Petroleum 
Company, who have worked in the area, are of the same opinion. 


As the potential ore-bearing horizon lies in a depth of about 
1200 feet, ore bodies of considerable size and grade would have to be 
discovered for a profitable mining operation to exist. An application, 
DJYIEA docket 3424, Almar Minerals, Inc., on the Surital claims which lie 
adjacent to the La Preal claims, was denied in the field. 


It is concluded that the chances of finding ore bodies large 
enough to mine over a distance of 1200 feet vertically are not likely, 
and it is recommended that the application be denied without a field 
examination.


\ .\)L &O 44 ( \ 
J. William Hasler, 'ç\ 
U. S. geological Su±krey 


U. S.Buef Mines 


JWH/mlr 
Enclosures
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,	 ; ..	 V7t '. ;	 ••:	 .	 . .	 .	 .	 .	 DMEA'	 • : 
UNITED STATES	 Date Rec d 


))	 DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY	 JAN 26 1956 
h 3


BUREAU OF -MINES' P. 0. -Box 360..
Denver; Colorado Grand Junctions Colorado


Jantiary 24, 1956 
UECEKVED 


*morandum
JAN 3 0 1956 


Tht	 Executive Officer, DM F.eld Team, Region III 


From:	 J William Easier 
K. U. 'Salsbury


	


Through. E. N Earsbii	 /' h' 
F. Shaw 


Subject, DKEA 14131, Urado Uranium Corporation, Ilena and La Preal 
group of claims, Big Indian area, San ltian County, Utah 


The Urado Uranium Corporation has applied for aid in exploring 
the liens and. La Preal groups of claims, San Juan County, Utah The 
potential ore-bearing horizon, if present, lies at a depth of about 1200 
feet in the area of the Ilena and La Preal claims As the claims lie 
far back from the nearest rim exposure of the Chinleore-bearing forma- 
tion, no inference can be made as to the favorability of the potential 
ore-bearing horizon Diamond drilling by private companies nearest these 
groups of claims have found no ore and have suggested that the area was 
unfavorable for the occux'rence of large ore deposits. Geologists of the 
Geological Survey, Atomic Energy Oonisaion, and the Thillips Petroleum 
Company, who have wor1ed in the area, are of the same opinion 


As the poteute1 ore-bearing horizon lies in a depth of about 
1200 feet, ore bodies of considerable size and. grade would have to be 
discovered for a profitable mining operation to exist. An application, 
1(EA1 docket 3424, Almar Minerals, Inc , on the Surital claims which lie 
adjacent 'to. the La Preal claims, was denied in the field 


It is concluded that the chances of finding ore bodies large 
enough to mine over a distance of 1200 feet vertically are not likely, 
and it is recoimsended that 'the application be denied without a field. 
examiaticn.


d 
J. William Eaelej 
U.8.Oe oalurvey 


t
sbur


U. 8.	 ai(o Nines 


JWII/alr 


nc1osurea
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Anuary 17s. 1956 
Sb i$].oration Assistance 


Urado Uranium Corporation	
e Ilena & LaPrea]. Group 


30 Main Street 
Grand Junction, Colorado 


Gentlemen:


The receipt of your application datelanury 3. )$S 


for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged. 


Your application has been assigned Docket Number 


and referred to th'° & 111.SO Metals Division. 


Kindly identify till future correspondence relating to your 


application by this docket number. 	 .	 . 


Sincerely yours, 


Robert E. Adams, Chief 
Operations Control and 
Statistics DivisiOn


tO 32







Memorandum 


To:	 Executive Officer, DMEA Field Team, Region 


From:	 Chief, Operation's Control and Statistics Division 


Subject: Assignment of Docket Number 


There is listed below the assigned docket number to 


an application recently received from Region 


DMEA	 4131flrao Uranium Corporation 


Robert E. Adams 
Chief, Operation's Control 
and Statistics Division 


INT.-DUP.,SEC;, WASH., D.Q. 	 84855
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADM INISTRATIONcY 


WASHINGTON 25, D.C.


January 12, 1956 


224 New Customhouse 
Denver 2, Colorado 


Memorandum 


To:
	


Secretary to the Operating Committee, DM1A 


From:
	


Executive Officer, DMEA Field Team, Region III 


Subject:	 Application for DMEA Aid (Uranium), Urado Uranium Cor-
poration, Ilean and LaPreal group, San Juan County, 
tah 


Enclosed are two copies of the subject application in 
the amount of $188,020.00. One copy of the application has been 
forwarded to the Grand Junction office for review and one copy is 
being retained in our file.' 


The ground covered in this application is a pprtion 
of that covered in Docket DMEA 3646. Mr. Ernest William Ellis' 
letter to the former applicant dated November 30, 1955 stated in 
part, tJpon receipt of the new application the current application 
will be considered withdrawn." We are therefore showing on our 
records that Docket DMEA 3646 is withdrawn. 


I'\MWt'k 
W. M. Traver	 \ 


Enclosures
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URADO URANIUM CORPORATION 
304 MAIN STREET • ROOM 15 • PHONE 3663 


GRAND JUNCTION, COLORADO 


January 10, 1956


DMEA 
Dote 


JAN .11 i6 
BUREAU Ot MINES 


Denver, CoIorQdQ 


---•----' 
.	 S 


fr. W. M. Traver, Executive Officer 
DIEA Field Team, Region IV 
224 New Customhouse 
Denver 2 1 Colorado c; 
Dear t. Travers 


Enclosed are five copies of a DtA Application on the 
Ilona - LaPreal Group of claims in the Big Indian Area of San 
Juan County, Utah. 


Pathfinder Uranium Corporation tendered an application 
on a large group of these claims and Docket No. DMEA 3646 
(Uranium) was assigned to this application. 


IJRADO URANIUM CORP(ATION has a working agreement on a 
block of the claims covered under Docket No. 3646. We are 
submitting a new application on this block of claims. 


Respectfully submitted, 


URADO URANIUM CCRPCRAT ION 


By^	 A 
M. E. Ne ove, 


Presi ent 
N/m 


ccs Pathfinder Uranium Corporation 
Treasure Uranium & Resources Inc. 


..—.--> Louis P. Gaggini







BUFI,ALJ O	 0 


Denver ColoradQ 


DMA

Dote Rr:d. 


JAN 


URADO URANIUM CORPORATION 
304 MAIN STREET • ROOM 15 • P40 p4E 3663 


GRAND JUNCTION, COLORADO 



January io, 1956


Atro W. N. Traver, Executive Officer 
E*EA Field Team, Region IV 
224 New Customhouse 
Denver 2, Colorado 


Dear W. Travers 


Enclosed are five copies of a DEA Application on the Ilena - LaPreal Group of claims in the Big Indian Area of San 
Juan County, Utah. 


Pathfinder Uranium Corporation tendered an 
application on a large group of these claims and Docket No. DMEA 3646 


(Uranium) was assigned to this application. 


URADO URANIUM CORPCRATION has a working agreement on a block of the claims Covered under Docket No. 3646. We are 
Submitting a new application on this block of claims. 


Respectfully submitted, 


URADO URANIUM CCRPCRATION 


Presi0ent N/m 


cci Pathfinder Uranium Corporation 
Treasure Uranium & Resources Inc. 


--5- Louis P. Gaggini







MF-103	 UNITEDTES DEPARTMENT OF THE INT4DR Form Approved. 
(Revised April 1952)	 0Budget Bureau No. 42—R1035.2. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


APPLICATION FOR AID IN AN

EXPLORATION PROJECT, PURSUANT TO 

DMEA ORDER 1, UNDER THE DEFENSE 



PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


Docket No. CMA	 -LJ--- -
Metal or Mineral 	 -----






Date Received 
Estimated Cost	 - --	 --






Participation (Government %) 


DMEA	
INSTRUCTIONS JAN I G


195- 0 / 
•	 1. Name of uic .(a) State here your full legal name, in the form in which you will wish to contract, and your 
mailing address: -----------------------. tado--.thaftf,m-Cez'po-ration---------------------------------.:------------------------------------------ 


---- - 
net•-------------------------------------- --------- • 


•---------------- •;---------------------------------------------------------------------------------------------------------------------- 
(b) If ot


po
ln	 add to your name above whether a corporation, partnership, etc., and the name of the State 


in which incorrat' or otherwise organized 
(c) If a corporation, add to above statement, titles, names and addresses of officers. 	 . 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


• 2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not providedon the form for all required. 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description -of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in. land which is 
not to be included in the exploration project contract ------ ---------14o-,---is-i.v-e-, -------------- - 


------------------- 


(b) State any mine name by which the property is known. 	 . 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


q between--owner'etween owner(Pathfinder iJta1unr Corp.) -and- tirado- tiraM Ctrporat-i'on. 
(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 


you control the property. 	 .	 .	 . .. 
(e) If you own the land, describe any liens or encumbrances on it '.:: 
-------------------------------N 	 --o--1iens--orencumbrances. _____________________________________________________________________________________ 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. 	 .	 .	 - -	 . ...	 ........	 .	 ,. .......... 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been now, are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if. any, giving quantities and grades. 	 . 
(c) Describe the geologic features of the proierty including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return, to you... 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.	 .	 .. 


(e) State the availability of manpower, materials, supplies, equipment, water,, and power.	 16-66551-1







5. The exploration project.— I tate the mineral or minerals for which yo  to explore 
--------------------------------------------------------------------------------------------------------------------------------------------------------------------


(b) Describe fully the proposJd work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, aid the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start witlin ...3Q........ days and be completed within 	 2	 months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contra.cts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent tlat the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


•	 (c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. • 
• (d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project.	


0 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish 0a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes.	 0 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
0 	


N0TE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 
•	 other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 


estimate of costs. 
7. (a) 0 Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 


Government participation (Sec. 7, DMEA No. 1)?	 0 


(b) How do you propose to furnish your share of the costs 


Money	 Use of equipment owned by you 	 0 	 Other 


Explain in detail on acompanying paper.


	


CERTIFICATION	 0 	


0 


The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 	 0 	


0 	 0 


Dated------------------------------------------------------ 1954


(Applicant)	 0 	 0 


By  
M. B e NewiOv, President 


•	 Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 	 0 	


0 


V. S. GOVERNMENT PRINTING OFFICE 	 16-66551-1
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APPLICATION FOR DA PROJECT ON THE ILENA AND LaPREAL GROUP 

Prepared by 


URADO URANIU4 CORPORATION

304 Main Street 


Grand Junction, Colorado 


INTRODUCTION 


This report, on the Ilena and LaPreal Group ofclaims in the Big 
Indian Area of San Juan County, Utah (see Figure 1); is written for the 
purpose of applying for a DA Than on the claims leased by Urado Uranium 
Corioration from Pathfinder Uranium Corporation. 


A DMEA Docket Number (DiA-3646 Uranium) was granted for an appli-
cation submitted by Pathfinder Uranium Corporation for their claims in 
the Big Indian Area. Later, blocks of these claims were leased to various 
uranium companies, of which Urado Uranium Corporation was one. 


Urado Uranium Corporation is submitting a request (see Exhibit 1) 
for a loan of $188,020 for 3,300 feet of coring and non-coring drilling 
on their block of claims. Twenty-five percent of the $188,020 or $47,OO 
will be paid by Urado Uranium Corporation. 


it,
	


NAME OF APPLICANT 


a Urado Uranium Corporation, 304 Main Street, Grand Junction, 
Colorado.


b. Urado Uranium Corporation is a Colorado Corporation with bifices 
at the above address. 


c. The company officers are: 


Président and Director 
Mi E Newlove 
304 Main Street 
Grand Jth-iction, Colorado 


Vjé-President and Director 
Louis P. Gaggini 
433 North Seventh Street 
Grand Junction, Colorado 


- 1 -
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APPLICATION FOR DIM PROJECT OF THE ILENA AND LaPREAL GROUP, PREPARED 

BY URADO URANIUN CORPORATION, 3014 MAIN STHEET, ORANt) JUNCTION, COLORADO 


Secretary-Treasurer and Director 
A. N. Echternach 
Palisade, 
Colorado 


d. Omitted - Not a partnership. 


2. APPLICANT'S PROPERTY RIGHTS 


a b, c and d. Legal Description and Interest 


Urado Uranium Corporation has leased 18 Ilena and U LaPreal claims 
from the Pathfinder Uranium Corroration, 901 Walker Bank Building, Salt Lake 
City 1; Utah (see Exhibit 2). The ro1p of claims are in Sections 26, 27, 
34 and 355 Township 30 South, Range 24 East, S.L.M. j San Juan County, Utah. 


e There are no outstanding liens on the Ilena and LaP real Group of 
of claims. 


f. The Ilena and LaPreal claims are recorded in the office of the 
County Recorder of San Juan County at Monticello ., Utah (see Exhibit 2), 


3. PHYSICAL DESCRIPTION OF PROPERTY 


a. Urado Uranium Corporation has drilled five hole's on the group 
and the logs are shown as Exhibits 3, 14, 5, 6 and 7. The cores from these 
holes' are available for DMEA examination at Grand Junction, Colorado. Hole 
BIP No 1 on Ilena Noi 3 claim showed one foot of 0.06% V 2O5 at the contact 
of the lower Chinle formation and the older base formation. Hole BIP No. 14 
showed a slight radioactive mineralization on the probe xeading (see Exhibit 
6)


b. There are no ore reserves nor is there ahy ore production. 


c Uranium ore is found in the lower Chinle formation to the north 
east of this group at the Little beaver, Utex, etc., prdperties. The 
exploration under this application would be for the purpose of extending 
the mineralization found from Urado Uranium Corporati6n'6 former drilling 


- 2 -







.	 S 


APPLICATION FOR DMEA PROJECT OF THE ILEMA. AND LaPREAL (OUP, PREPARED 
BY URADO URANIUM CORPORATION, 304 MAIN STREET, GRAND JUNCTION, COLORADO 


to determine if ore bodies, similar to the Utex one, could be found under the 
Ilena and LaPreal Group 


d. The entire group is readily accessible. Ore would be shipped about 
30 miles to the Monticello, Utah, mill. 


.e. Manpower and materials are readily available at Monticello and 
Moab, Utah. 


Lj.	 THE EXPLORATION PROJECT 


a. The mineral for which this project will explore is uranium. 


b. The proposed work consists of nine (9) Stage 1 drill holes and 
twenty (20) Stage U holes. The holes will avera:e about 1,210 feet. The 
bottom 100 feet will be cored while the rest of each hole will be non-cored. 
The proposed Stage 1 holes are shown on Plate 1. 


c. The work will start within 30 days and be completed within 12 
months from the date of an exploration project contract. 


• th Urado Uranium Corporation, who has done the prior ex
ploratory - 


drilling, will be in charge of the exploration subject to the DI€A Field 
Team decisions.


ESTD'IATh OF COSTS 


Schedules I thru IV cover the items under this heading. Exhibits 8, 


9 and 10 show drilling estimates of three drill contractors. 


6.	 APPLICANT'S SHARE OF COST 


a and b. Urado Uranium Corporation will perform all necessary work 
and will pay for all labors materials and supplies. Reimbursement by 
DMEA will be in accordance with Schedule IV of this application less the 
216 to be paid by Urado Uranium Corporation. 


Respectfully submitted, 


URADO URANIUM CORPORATION 


'--144 
N. E I Newlove, Président 


- 3 -
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APPLICATION FOR DIA PROJECT ON THE ILENA AND LaPREAL GROUP, PREPARED 
BY' URADO URANIUM CORPORATION, 301 MAIN STREET, GRAND JUNCTION, COLORADO 


SCHEDULE 1 


DRILLING SUMMARY 


Hole 
No.


Estimated 
Depth


Estimated 
0-1000 


Non-Coring


Estimated 
1000-1200 
Non-Coring


Estimated 
1000-1250 


Coring 


BIP 6 1,200 1,000 100 100 
BIP 7 114240 1,000 ]J.iO 100 
BIP 8 1,250 1,000 150 100 
BIP 9 11220 1,000 120 100 
BIP 10 1,200 11000 100 100 
DIP 11 1,190 11000	 , 90 100 
DI? 12 1,180 1,000 80 100 
BIP 13 11220 1,000 120 100 
BIP 114 11200 OOO 100 100 
Total Footages 101900 91000 1,000 '	 900 


Price Per Foot 3.50 $	 6.50 $	 9.50 


Costs $31,500.00 $6,500.00 $8,550.00 


Total for Stage 1	 - 10,900 feet © $4.271 per-foot -	 146,550.00


DRILLING SU1iNARY 


SCHEDULE 1 







APPLICATION FOR D}1EA PROJECT ON THE ILENA. AND LaPREAL GROUP, PREPARED 

BY URADO URANIUM CORPORATION, 3O4 MAIN STREET, GRAND JUNCTION, COLORADO 


SCHEDULE II 



ESTflIATE OF AMOUNTS TO BE PAID TO INDEPENDENT CONTRACTORS 


Cost	 Total 


	


No. of	 Per	 cost each	 Grand 
Explanation	 Unit	 Units	 Unit	 Item	 - Total 


Feet 10 900 4.271 $46,550 16,550 


Feet 20,000 3.0 70,000 
Feet 2,400 6.50 15,600 
Feet 2J000 9.50 19,000 


24,400 $	 4.236 104,600 


Day -	 b 100.00 10 


35 300 441 293


Drilling Contractors 


Stage I Drilling 


Stage II Drilling 
20 Holes © 1,220 feet 
Non-coring O-lOOQ 
Non-coring 1000-1200 
Coring 1000-1200 


Total Stage II Drilling 


Bulldozer Contractor 


Total


ESTIMATE OF AMOUNT TO BE PAID TO INDEPENDENT CONTRACTORS 


SCHEDULE II 
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APPLICATION FOR DHEA PROJECT ON THE ILENk AND LaPREAL GROUP, PREPARED 
BY URADO URANIUM CORPORATION, 304 MAIN STREET, GRAND JUNCTION, COLORADO 


SCHEDULE III 


ESTI1IMD COSTS UNDER IIF-103 HEADINGS 6bc, 6g and 6h 


Cost Cost Cost Cost 
Per Per Per Per 


Explanation	 Day Month Project Foot


6 b Labor, Supervision & Consultants 
Geologist & Helpers Fees	 11000.00 l2,OOO.00 
Geologists Expenses	 $10.00	 250.00	 3,000.00 
Draf'tâman	 lSOsOO	 1,800.00 
Typist	 60.00	 720.00 


Total for 35000 feet	 17,520.00	 3O.Lt96 


6 c Operating Materials & Supplies 
Off ite supplies, thap & drill log 
reproductions and other 
correspondence with DMEA	 150.00	 1,800.00 
Survey stakes & field supplies 	 100.00 


Total for 35,300 feet	 1,900000 


6 g Miscellaneous 
Accounting & other office Expenses 	 100.00	 11200.00 
Estimated Payroll Taxes 	 500.00 
Analytical work for 30 holes	 200.00 


Total for 3,290 feet	 1,900.00 


6 h Contingencies 
10% of Stage I & II Costs	 1,10.00 


Total for 35,290 feet	 15,150.00	 OO.043 


ESTIMATED COSTS UNDER MF-103 HEADINGS 6b, 6c, 6g and 6h 


SCHEDULE III 
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APPLICATION FOR DIIEA PROJECT ON THE ILENA AND LaP REAL GROUP, FREPAflED 
BY URADO URANIUM CORPORATION, 304 MAIN STREET ., GRAND JUNCTION, COLORADO 


SCHEDULE IV



SUMMARY OF COSTS 


Explanation Units
No. of 
Units


Cost 
Per 
Unit


Total Cost 
Per Item


Grand 
Total 


6a-Independent Contractors 
(Schedule .2) Feet 35,300 $4.293 $151,550.00 


6b-Labor, Supervision, etc. 
(Schedule 3) Feet 35,300 0.496 17,520.00 


6c-0perating Materials, etc. 
(Schedule 3) Feet 35000 0.054 11900.00 


6d-Operating Equipment, etc. None 
6e-Rehabilitation, etc. None 
6f-New Buildings, etc None 
6g-44iscellaneous (Schedule 3) Feet 35300 0.05)4 1090000 
6h-Continencies (Schedule 3) Feet 35,300 0.)429 15,150.00 


Calculated Unit Cost per Foot Feet 35,300 $5.326 . $1881020.00 


Cost of Project during DNEA Participation $188,020.00 
Less 25% to be paid by Urado Uranium Corporation 47,0O5.00 


AMOUNT OF DMEA LOAN REQUESTED $]4,0l5.00


SUMMARY OF COSTS



SCHEDULE IV 
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WORKING AGREEMENT j1GS 
This Agreement made and entered into this 9th day of June, 1955, 


by and between URADO URANIUM CORPORATION, A Colorado Crporatioh,of 


304 Main Street, Grand Junction, Colorado, First Party, (hereinafter 


referred to as Urado), and PATHFINDER URANIUM CORPORATION, a Utah Cor-


poration, licensed to do business and owning properties in the State of 


Colorado, of 901 Walker Bank Building, Salt Lake City, Salt Lake County, 


State'of Utah, Second Party, (hereinafter referred to as Pathfinder). 


WITNESS E T H 


WHEREAS, Pathfinder is the owner of the following described 


unpatented lode mining claims located in the County of San Juan, and State 


of Utah, and consisting of twenty-six (26) claims located in Sections 26, 


27, 33, 34 and 35 2 Township 39 South, Range 24 East, SLM, as follows: 


Ilena Claims numbered 1 to 15 BA; 9A; 1OA2 
5th inclusive, Location Certificates of 
which are recorded in Book 37, at pages 124 
to 134, and pages 193 to 195, of the 
Mining Records of the Office of the County 
Recorder of said San Juan County, Utah. 


LaPreal Claims numbered 10 to 20, both in-
clusive, Location Certificates of which are 
recorded in Book 37, at pages 135 to 154, 
both inclusive, of the Mining Records of 
the Office of the County Recorder of said 
San Juan County, Utah. 


Which claims are also described in that certain Special Warranty 


Deed wherein Pathfinder is named Grantee, and which date is recorded in 


Book 133, at Page 264 of the said San Juan County Recorder's Office, and 


WHEREAS, Urado is in a position to perform certain exploratory 


and development work on said mining claims, and it is the desire of the 


parties hereto to enter into a Working Agreement for the purpose of 


developing said claims and mining and removing any ore which may be found, 


and


M-1ERAS, it is the intention of the parties hereto that Urado 


shall drill two (2) holes, at points to be selected by it, through the ore 


Page 1







horizon and in the event Urado elects to proceed further hereunder within 


six (6) months from the date of this Working Agreement, Urado will drill 


eight (8) additional holes at such additional points which it may de-


termine on said claims all through the ore horizon. This latter requirement 


of eight (8) additional holes, however, to be subject to Urado's right to 


surrender and cancel this agreement as hereinafter set forth, and 


IM-LEREAS, it is understood that Pathfinder is presently under an 


obligation to pay John A. Soelberg and Associates, of Grand Junction, 


Colorado, an overriding royalty on the production from these mining claims 


of twelve and one-half per cent (12 0/o), and that this Working Agreement 


shall be terminated and have no force or effect in the event Pathfinder 


is unable to reduce said royalties from twelve and one-half per cent (12%) 


to a five per cent (5%) royalty,, and 


t&-IEREAS, this Working Agreement is predicated on Pathfinder's 


interest in seeing to it that the above described unpatented lode mining 


claims are explored and developed as an operating uranium-vanadium mine, 


and is willing to appoint Urado as operator of the above described premises, 


for the purposes of exploration, development and mining of the above des-


cribed premises upon Urado's performing certain acts and covenants which 


are below described, and retain unto itself the title to said premises and 


receive from Urado thirty per cent (30%) of the net profits from all ores, 


metals and minerals mined and/or shipped from said premises, and 


&-1EREAS, Urado is skilled in exploration, operation and mining 


business and is willing in good faith to enter upon the; above described 


premises and perform certain acts and covenants which are below described, 


and receiving back all funds expended in the exploratory drilling out of 


the first net profits realized from the mining operation, and retaining 


thereafter seventy per cent (70%) of the net profits realized from all 


ores, metals and minerals mined and/or shipped from said premises, and 
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WHEREAS ., Pathfinder is to receive the first ten (10) holes 


above referred to free and clear without any financial obligation what-


soever on its part to be had or performed, 


NOW, 11-IEREFORE, in consideration of Ten Dollars ($10.00) paid 


by Urado to Pathfinder and the mutual covenants, acts and agreements 


hereinbelow set out, it is agreed as follows, to-wit: 


PATHFINDER AGREES: 


1. To appoint, and by these presents does appoint Urado active 


operator of the above described premises for purposes of exploration, 


development and mining, upon Urado's fulfilling the drilling requirements 


mentioned above and set out in particular below. 


2. That Urado shall first receive back out of any profits 


realized from mining said ores, metals and minerals, all costs of ex-


ploratory drilling which are to be expended by Urado on behalf of the above 


described premises. Said return of cost to be realized by Urado prior to 


any payment by Urado to Pathfinder of the Working Agreement basis herein--


above andhereinafter described, which is the nature of thirty per cent 


(30%) of the net profits realized from the mining operations contemplated. 


3. That Urado shall retain severty per cent (70%) of the net 


profits realized from all ores, metals and minerals mined and/or shipped 


from the property. 


4. That it will furnish to Urado a description of the claims, 


together with all information such as pertains to the notice of locations, 


any drilling logs, assay results and general geological information which 


may be available at this time. 


5. Pathfinder acknowledges that it is under an obligation to 


pay to John A. Soilberg and Associates, of Grand Junction, Colorado, an 


overriding royalty on the production from the mining claims covered by 


this agreement in the amount of twelve and one-half per cent (12%). 
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Pathfinder, however, has obtained an agreement reducing said royalty to 


five per cent (5%)conditioned upon the drilling of the two (2) holes 


above specified. 


6. Pathfinder is to assume no financial responsibility what-


oevër fot the fi±st ten (io) holes to be drilled upon the above described 


properties. Said drilling to be done at the sole risk and expense of 


Urado.


URADO AGREES: 


1. To enter the property on or before June 20, 1955 and with 


reasonable diligence drill two (2) holes at points to be selected by Urado 


which holes shall be bottomed at sufficient depth to intersect the 


probable ore horizon. 


2. Within six (6) mo&ths of the date of this agreement, in the 


event Urado elects to proceed further under the terms hereof, it shall 


drill an additional eiht (8) holes upon the property at points selected 


by Urado and of depth sufficient to intersect the probable ore horizon. 


3. Upon performance of the obligations set forth in paragraph 


1 and 2 above Urado shall be entitled to retain for a period of five years 


from the date hereof its rights created hereunder with respect to the 


operation of said property by the performance of the annual assessment 


works required thereon for the retention of possessory rights under the 


mining laws. In addition, the term of this agreement shall extend beyond 


said five year period as long thereafter as Urado shall conduct a program 


of exploration, mining and development upon the property with reasonable 


diligence and continuity. 


4. To pay to Pathfinder thirty per cent (30%) of the net profits 


realized from the sale of all ores, metals and minerals mined and/or shipped 


from the above described premises. All payments from said net profits shall 


be made quarterly upon the basis of estimated net profits for the quarter, 


less ten per cent (ic%). As soon after the end of each calendar year as 
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is feasible, a readjustment in such payments may be made upon the basis of 


net profits for said year as finally determined, taking into account the 


ten per cent (10%) previously withheld. Payment will be made to Pathfinder, 


and in order to constitute good payment a check, draft or money order shall 


be mailed postage prepaid to Pathfinder Uranium Corporation, 904 Walker Bank 


Building, Salt Lake City, Utah. Urado may make payment elsewhere-upon 


written instructions being given to it by Pathfinder. 


5, That all work performed withinthe above described premises 


shall be done in accordance with good mining practice so as to take out 


the greatest amount of ore possible, with due regard to the development 


and preservation of the premises as a workable mining property. 


6. That it shall pay in full for all labor performed upon or 


material furnished to said premises at the instance or request of Urado 


as pertains to the first ten (10) holes above referred to and shall keep 


the whole thereof free and clear from any and all liens of mechanics or 


materialmen. Urado shall post and keep posted upon the premises notice 


to the effect that the owner is Pathfinder Uranium Corporation and that 


the owner is not, nor will the said premises be liable for any labor 


performed upon or materials furnished to the said premises at the instance 


or request of Urado, as pertains to the drilling of the exploratory ten 


(10) holes, and that any further expenses in connection with exploration, 


development and mining shall be paid on a basis of seventy per cent 


(70966) by Urado and thirty per cent (30%) by Pathfinder. 


7. That it shall at all times comply in all respects with the 


law, rules and regulations relating to the performance of such work within 


the above described premises, and that it shall provide adequate Workmen's 


Compensation Insurance. 


IT IS MUTUALLY AGREED: 


1. That Urado will be the sole and exclusive operator for pur-


poses of exploration, development and mining of the above described 
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premises upon completion of the ten (10) hole drilling program above 


described, or a lesser number as.might be mutually agreed to in writing 


by the parties hereto, and all phases of management and direction of the 


operation shall be vested exclusively in Urado. 


2. That the parties hereto will do nothing to jeopardize or 


in any way cloud the title to the premises by any act or deed' will 


perform in good faith and do every act or deed necessary and proper to 


protect the titles to the above described premises. 


3. That the definition of net profit as used in this agreenBnt 


shall be described and defined as follows, to-wit: "Net Profit" shall be 


construed to mean what monies remain after deducting all expenses incurred 


in the operation of the properties, including without limiting the 


generality of the foregoing, costs of explOration, other than the ten (10) 


hole drilling program described above, prospecting, mth&ng, development, 


treatment, handling or shipment, transportation and/or removal, sorting 


and/or processing, equipment rental, all labor, supplies, materials, 


services and sampling, assaying and treatment charges, assessment work, 


patent applications, patent surveys, attorney's fees, upkeep and repair 


of any kind and nature, insurance interest charges, general and special 


taxes and assessments, State taxes of every kind and nature (including 


County taxes, Utah Corporation Franchise Tax, and any so-called severance 


tax now in existence or that may hereafter be enacted by the State of 


Utah, or any taxes which might be imposed upon unpatented lode mining 


claims by the State of Utah or its Counties), judgments, liens or claims, 


engineering services, all salaries and expenses of technical and operatinç 


personnel, assigned by Urado to the properties, and who actually perform 


and render services on the properties, and allowances for depreciation 


and expenditures for amortization for exploration and development, and 


costs of all equipment purchased as amortized over a period of four (4) 


years. Allowance for administrative expenses shall be included herein 
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as deductible items from "net profit" not to exceed $1000.00 per month 


unless hereinafter agreed to in writing. Urado as Operator assumes re 


sponsibility for ta payments tO be made at proper times and to be charged 


to expenses in calculating net profit". 


It is further agreed arid understood that the depletion (including 


per cent depletion) allowable for Federal Income Tax purposes as now in 


existence or as may hereafter be améñded or determined shall not be con- 


sidered as an expense f the opeatiOri in détérmining "net profit". 


Such allowance for tax purposes shall be 1located between Uado and 


Pathfinder on a 70-30 basis, and said seventy-thirty per cent (7030%) 


being determined on the part of both parties by this working agreement. 


5. That the term ores, metals or minerals as may be used in 


this agreement shall specifically include all uranium (u 308 ) and/or 


vanadium(V205) ores, metals or minerals of any type of description what-


soever.


6. That nothing herein contained shall be construed to mean 


that Pathfinder and Urado are agents or employees of the other in any 


capacity whatsoever, nor are they partners, but are mainly engaged in a 


joint working agreement. 


7. No modification, alteration, addition to or change in any 


of the terms, conditions or covenaitits in this agreement contained shall 


be valid or binding upon either party hereto unless made in writing and 


executed on behalf of each of the parties hereto by a duly authorized 


person.


8. Urado at its sole election may terminate this agreement by 


giving Pathfinder thirty" -30) days notice of its intention to do so, and 


Urado in such event agrees to surrender the premises to Pathfinder in a 


peaceful manner. Urado, it is agreed, shall have the right to remove 


any equipment owned by it within a reasonable time not to exceed sixty 


(60) days.
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9. That this working agreement, m1 aiy,n6t be sold or assigned, 


without first having the written consent of all the parties hereto, 


provided, however, that Uradô shall have the privilege of performing any. 


of its obligations by arrangements,as specified in paragraph 17 below. 


In the event both parties determine that a sale of the above described 


premises to a third party would be in the Itfterests of the parties hereto, 


then in that event it is agreed that both parties must mutually consent to 


the terms of the sale and that the profits realized from the long term 


capital gain will be enjoyed seventy (70%) by Urado and thirty (30%) by. 


Pathfinder.


10. That at the expiration of the mine operation herein contem-


plated, all tools, machinery and equipment purchased, including track, 


pipe, receivers and cables, and used in the operation of the mine shall 


have been purchased and paid for out of the profits of the mining 


operation which is the subject of this agreement, shall be sold to either 


parties to this agreement who expresses a desire for the same. Said sale 


shall, be on the basis of the then reasonable market value, o in the 


event of a dispute among the parties hereto then the sale shall be to a 


thid party highest bidder, and the proceeds realized distributed to both 


parties to this agreement on the working agreement basis of seventy per 


cent (70%) to Urado and thirty per cent (30%) to Pathfinder. 


11. If Urado shall fail to perform any term or condition on 


Urado's part to be performed, Pathfinder may give Urado notice in writing 


specifying such failure; and Urado shall have thirty (30) days thereafter 


to remedy such default. Upon failure or refusal by Urado within such thirty 


(30) day period to remedy and correct such default, all of Urado's rights, 


titles and interests hereunder shall terminate. 


12. Whenever the time for performance of any acts hereunder 


is limited and the performance thereof is hindered, prevented or delayed 


by any factor or circumstances beyond the reasonable control of the party 
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obliged to perform, excepting and excluding specifically the paymetit by 


Urado to Pathfinder of their working agreement basis cif thirty- per cent 


(30%) of the net profits, and the said party could not have avoidd by 


the use of due diligence, then the time for the performance of any such 


act or obligation shall be extended for a period equal to the extent of 


such delay.


13. That Urado will make available to Pathfinder all information 


on results obtained from drilling operations and mining, such as tonnage 


of ore blocked, or mined; also, mill, receipts and grade of ore; and it.is  


agreed that Pathfinder will have the exclusive use of this information 


only, and may use the same in its reports to stockholders and/or for 


purposes of future corporation financing. 


14. That the Officers of Pathfinder may at any reasonable time 


enter upon the properties and the mine for purposes of inspection, and that 


they do so at their sole risk. 


15. That Pathfinder, by its Officers and agents and auditors, 


may have the privilege and right of inspecting Urado's reports and books 


covering the cost of this operation at any reasonable time upon a written 


order of the President. 


16. Notices hereunder shall be deemed sufficiently given when 


deposited in the United States mail, postage.prepaid, and addressed as 


follows:


If to Pathfinder: 


Pathfinder Uranium Corporation 
904 Walker Bank Building 
Salt Lake City 11, Utah 


If to Urado: 


Urado Uranium Corporation 
'304 Main Street 
Grand Junction, Colorado 
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17. It is agreed that Urado shall have the right to perform 


any of the duties and obligations proposed and set out above by this 


working agreement through contracts, sub-contracts, leases, work 


agreements, split check arrangements or any other type of agreement 


usual and customary in the working and development of mining claims, 


including the right to lease any of said claims to a lessee on a 


royalty basis.


18. This agreement shall be binding upon and inure to the 


benefit of the parties heretO, their successors and assigns. 


IN WITNESS 1iHEREOF, the Parties hereto have hereunto set 


their hands and seals the day and year first above written. 


PATHFINDER URANIUM CORPORATION 


ByJLJHHCLranmr - 
W. H. H. CRANMER, President 


Attest;	 - 


fs/..RobertLGranmer 
Robert L. Cranmer, Secretary


URADO URANIUM CORPORATION 


Bys/M.LNew1ov 
M. E. Newlove, President 


Attest: 


A. M. RQUernacb - 
A. M. Echternach, Secretary
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STATE OF UTAH	 ) 
) SS. 


COUNTY OF SALT LAKE ) 


On the 9th day of June, 1955, personally appeared before 


me W. H. H. CRANMER, who being by me duly sworn, did say that he is 


the President of PATHFINDER URANIUM CORPORATION, and that said instru-


ment was signed in behalf of said Corporation by resolution of its 


Board of Directors, and said W. H. H. CRANMER acknowledged to me that 


said Corporation executed the same.


Jwl C 1axeC. Spurs 
Notary Public 


Residing in Salt Lake City, Utah 


My commission expires: 


8-1I58 


STATE OF COLORADO ) 
)ss. 


COUNTY OF MESA	 ) 


The foregoing instrument was acknowledged before me this 16th 


day of June, 1955, by	 J. E. tiewLoe_.., .Pesjdent of URADO URANIUM 


CORPORATION.


/511 R&tty LouJüsiey 
Notary Public 


My commission expires: 


_y1lI9S
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MIqRALS ENGINEERING CPANY 
P. 0. BOX 1951



GRAND JUNCTION, COLORADO 


December 9, 1955


-	 tiS 


	


-	
tb 


ç) Urado Uranium Corporation 
304 Main Street 
Grand Junction, Colorado 


Attention Lewis D. Anderson 


Gentlemen: 


In reply to your inquiry regarding your DM.E.A. drilling project 
for a minimum of 20,000 feet of plug and core drilling in Dry 
Valley, Big Indian Area, San Juan County, Utah, please accept the 
following quotations as our proposal. 


Depth 
0-200 feet 


200-400 feet 
400-600 feet 
600-800 feet 
800-1000 feet 


1000-1200 feet 


Price per Foot 
Plug Bit BX Core 
$ 2.15 $	 2.65 


2.45 3.25 
2.95 4.50 
4.50 5.95 
5.45 7.65 
6.50 9.50


We bid stand-by time at the rate of $12.00 per hour. 


It would be our understanding that you would furnish all access 
and drill roads for 2-wheel drive equipment. 


Very truly yours, 


MINERALS ENGINEERING X'MPANY 


w 
Edson Foster 
Assistant Drill Superintendent 


EF/k
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DRI 	 WRAGUE & H I E NWO.OD, iNC. 


	


DIAMOND SITS	


CONTRACTORS FOR 
NEW YORK PITTS8UR0I". ,_9 ...	 DIAMOND DRILLING 


	


PHILADELPHIA	 PLEASE REPLY TO 
GRAND JUNCTION. COLO.	 SiO OING SOIL SAMPLING . PRESSURE GROUTING  


OFFC (S&PL'	 WATER WELLS S CHURN DRILLING 	 P. 0. BOX 845 


GRAND JUNCTION, COLO. 
RANTON, PA. TELEPHONE 634 December 21, 19 


Urado Uranium Corp. 
304 Main St. 
Grand Junction, Colorado 


Attn: Mr. Lewis D. Anderson 


Gentlemen: 


In compliance with your request, we herewith submit our proposal 
for exploratory drilling in T 30 3, R 24 E, San Juan County, Utah. 


PROPOSAL:


Non-Core Drilling: 
Item 1. From 0 to 400 1.60 per ft. 
Item 2. From 400 ft. to 600 ft.	 depth.	 . 1.8 per ft. 
Item 3. From 600 ft.


ft.	 depth .......14-00


to 800 ft.	 depth.	 .


.


2O per ft. 
Item 4c, From 800 ft. to 1000 ft. depth	 . 3,2 per ft. 
Item . From 1000 ft. to 1200 ft. depth 	 . per ft. 


Core Drilling: I 


Item 6. From 0 to 400 ft.	 depth.	 .	 .	 .	 .	 . . per ft. 
Item 7, From 400 ft. to 600 ft.	 depth.	 .	 . .	 350 per ft. 
Item 8. From 600 ft. to 800 ft.	 depth.	 .	 . . per ft. 
Item 9. From 800 ft. to 1000 ft. depth .	 . .	 600 per ft. 
ItemlO. From 1000 ft. to 1200 ft.	 depth.	 . .	 750 per ft. 
Itemli. From 1200 ft. to 100 ft. depth.	 . .	 9.00 per ft. 


Delays: 
Item 12. Delays for radiómetric logging 


or for any other reason required 
by customer. .	 .	 .	 .	 .	 .	 .	 .	 .	 .	 .. *12.00 per hr. 


This proposal is based on the following provisions:


1. All drill hole locations and access roads to drill sites 
will be constructed and maintained to accommodate Sprague & Henwood, 
Inc.. truck mounted drills and water trucks. Any bulldozer work re-
quired for preparation of sites and roads will be furnished by the 
customer at no cost to Sprague & Henwood, Inc. 


2. Cores will be delivered at drill hole locations, and storage 
and preservation of cores will be the responsibility of the customer, 


SPRAGUE & HENWOOD, INC.	 Grand Junction, Colo. 
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SPRAGUE & HENWOOD. INC. 


Graridinction, Colorado 
Deaember 21, 1955 


(Continued Page .2u') 


3 Upon completion of a hole to the specified bottom depth-and 
prior to moving the drill rig, if the drill and crew are required to 
stand by.while the customer logs said hole with subsurface logging 
equipment, or if the drill and crew are required to perform additional 
work in the hole for use of subsurface logging equipment, Sprague & 
Henwood, Inc. will be paid at the rate per hour specified under Item 12. 
of proposed schedule above. 


L	 In the event the customer does not have logging equipment 
available at the time 'the hole is completed to specftied depth, the 
customer may require that the casing be left in the hole and the drill 
moved to another site. Sprague & Henwood, Inc. shall be paid at the 
rate per hour under item 12. for the time required to return, set up 
on hole, and pull the casing0 If such casing should be impossible to 
recover after diligent effort on the part of Sprague & Henwood, Inc., 
using such equipment normally capable of performing the operation 
efficiently, then the casing left in the hole will be paid for by the 
Urado Uranium Corporation at the fair market value.. 


, All work shall be performed in such a manner as to secure 
maximum core recovery from each hole drilled and to deliver as com-
plete and accurate core samples as are consistent with good drilling 
practice. 


6 Prior to commencement of drilling of each hole, the non-
core depth will be established by the Owner. This depth may be 
changed by the Owner at any time prior to commencement of coring. 
Once coring has begun, any drilling beyond the depth where coring 
commenced, will be paid for at coring prices0 


7. All holes will be located in the field by the customer. 


8o All rights of entry to and exit from the property will be 
obtained by the customer. 


9. Payments are to be made monthly based on completed holes, 
within 15 days after date of invoice. Should payments riot be made 
within the specifiedpèriOd then Sprague & Henwood, Inc. reserves the 
right to terminate operations. Credit arrangements satisfactory to 
Sprague & Henwood, Inc. must be made prior to commencement of work. 


We thank you for the opportunity of submitting this proposal. 


Very truly yours, 


SPRAGUE & HENWOOD, INC. 


. Ho R. Carver 
RRC:bc  West. Mgr. 
CC: Scranton  


File
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• B. H. MOTT & SONS, IC, 
CONTRACTORS 


BIRMINGHAM. A. DIAMOND CORE DRILLING HUNTINGTON. W. VA. 
PLANT AND OFFICE 
asia e COURT N. COAL FIRE-CLAY. MINERALS. FOUNDATION TESTING PLANT AND OFFICE 


PHONE 7.75 URANIUM-VANADIUM 830 EIGHTH AVENUE 
PHONE 20288 


AIR, ELECTRIC, GASOLINE FIRST NATIONAL SANK BUILDING
PRESBURE-GROIJTINQ 


INSIDS MINS DRILLING ROOM 210	 PHONE 2512
MINC SHAFTS PRE-GROUTED 


LARGE DIAMETER HOLE DAMS, TUNNELS, BLOCS. 
AIR ROTARY GRAND JUNCTION, COLORADO MFG. CORE DRZLLS 


DECEMBER	 ,	 1955 


URADO	 I UN CORPORAT I ON 
304 MAIN STREET 
GRAND JUNCTION, COLORADO 


GENTLEMEN: 


FOR YOUR DMEA APPLICATION WE	 SUBMI'r	 THE FOLLOWING TENTATIVE PRICES. 
' DRILLING IN	 THE DRY VALLEY,	 BIG INDIAN	 AREA .,	 UTAH. 


NON CORE CORE DRILLING 
0 200 $2.20 e0o 800 $6.00 
200 14.00 2.5 •


	
Poo	 - 1000 7.50. 


1.1.00	 - Goo 3.50 1000	 - 1200 8.50 
600	 - 800 00 1200 1400 • ii.00 
800 1000 ^*.00 
1000 1200 7.50
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APPLICATION FOR DMEA PROJECT ON THE ILENA AND LaPREAL GROUP 
Prepared by 


URA.DO URANIUM CORPORATION 

3014 Main Street 


Grand Junction, Colorado


JAN 1 6 1956 


INTRODUCTION 


This report, on the Ilena and LaPreal Group of claims in--the-Big 
Indian Area of San Juan County, Utah (see Figure 1), is written for the 
purpose of applying for a DMEA loan on the claims leased by Urado Uranium 
Corporation from Pathfinder Uranium Corporation. 


A DIVA Docket Number (DIIEA-36146 Uranium) was granted for an appli-
cation submitted by Pathfinder Uranium Corporation for their claims in 
the Big Indian Area. Later, blocks of these claims uere leased to various 
uranium companies, of which Urado Uranium Corporation was one. 


Urado Uranium Corporation is submitting a request (see Exhibit 1) 
for a loan of $188,020 for 35,300 feet of coring and non-coring drilling 
on their block of claims. Twenty-five percent of the $188,020 or $147,00 
will be paid by Urado Uranium Corporation. 


1.	 MANE OF APPLICANT 


a. Urado Uranium Corporation, 3014 Main Street, Grand Junction, 
Colorado.


b. Urado Uranium Corporation is a Colorado Corporation with offices 
at the above address. 


c. The company officers are: 


President and Dirpbtor 
N. E Newlove 
3014 Main Street 
Grand Junction, Colorado 


Vice-President and Director 
Louis P. Gaggini 
1433 North Seventh Street 
Grand Junction, Colorado 


-1 -
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APPLICATION FOR DI'A PROJECT OF THE ILENA AND LaPREAL GROUP, PREPARED 

DY URADO URANIUM CORPORATION, 304 MAIN STREET, GRAND JUNCTION, COLORADO 


Secrey-Treasurer and Director 
A. N. Echternach 
Palisade, 
Colorado 


d. Omitted - Not a partnership. 


2.


	


	 APPLICANT'S PROPERTY RIGHTS 


a, b, c and d. Legal Description and Interest 


Urado Uranium CorDoration has leased 18 Ilena and 11 LaPreal claims 
from the Pathfinder Uranium Corporation, 901 Walker Bank Building, Salt Lake 
City 1, Utah (see Exhibit 2). The group of claims are in Sections 26, 27, 
34 and 35, Township 30 South, Range 2L East, S. L .M., San Juan County, Utah. 


e. There are no outstanding liens on the Ilena and LaPreal Group of 
of claims. 


f. The Ilena and LaPreal claims are recorded in the office of the 
County Recorder of Sari Juan County at Monticello, Utah (See Exhibit 2). 


3	 PHYSICAL DESCRIPTION OF PROPERTY 


a. UradoUranium Corporation has drilled five holes on the group 
and the logs are shown as Exhibits 3, L, 5, 6 and 7. The cores from these 
hole a are available for DA examination at Grand Junction, Colorado, Hole 
PIP No. 1 on Ilena No. 3 claim showed one foot of 0.06% V2OS at the contact 
of the lower Ohmic formation and the older base formation4 Hole B1?' No'i ).. 
showed a slight radioactive mineralization on the probe reading (see Exhibit 


b. There are no o±e reserves nor is there any ore production. 


c. Uranium ore is found in the. lower Chinle formation to the north-
east Of this .groub at the Little Beaver, Utex, etc., properties. The 
exploration under this apolcation would be for the purpose of extending 
the mineralization found from Urado Uranium Corporabibn's former drilling 


- 2 -
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APPLICATION FOR DMEA PROJECT OF THE ILENA. AND LaPREAL GROUP, PREPARED 
BY URADO URANIUM CORPORATION, 304 MAIN STREET, GRAND JUNCTION, COLORADO 


to determine if ore bodies, similar to the Utex one, could be found under the 
Ilena and LaPreal croup. 


d. The entire group is readily accessible. Ore would be shipped about 
30 miles to the Monticello, Utah, mill. 


e. Manpower and materials are readily available at Monticello and 
Noab, Utah. 


Li..	 THE EXPLORATION PROJECT 


a. The mineral for which this project will explore is uranium. 


b. The proposed work consists of nine (9) Stage 1 drill holes and 
twenty (20) Stage 11 holes. The holes will avera:e about 1,210 feet. The 
bottom 100 feet ill be cored while the rest of each hole will be non-cored. 
The proposed Stage 1 holes are shown on Plate 1. 


c. The work will start within 30 days and be completed within 12 
months from the date of an exploration project contrabt. 


d. Urado Uranium Corporation, who has done the prior exploratory 
drilling, will be in charge of the exploration subject to the DA Field 
Team decisions.	 - 


5. ESTIMATE OF COSTS 


Schedules I thru IV cover the items under this heading4 Exhibits 8. 
9 and 10 show drilling estimates of three drill contract6r4 


6. APPLICANTtS SHARE OF COST 


a and b. Urado Uranium Corporation will perform all necessary work 
and will pay for all labor, materials and supplies. Reimbiirsemetit by 
DI€A will be in acdordance. with Schedule IV of this application less the. 
2516 to be paid by Urado Uranium Corporation. 


Respectfully submitted, 


URADO URANIUM CORPORATION 


-/1/i- - 


M. E. Newlove, President 


- 3 -
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APPLICATION FOR DMEA PROJECT ON THE ILENA AND LaPREAL GROUP ., PREPARED. 
BY' URADO URANItJN CORPORATION, 3014 NA.IN STREET, ORAND JUNCTION, COLORADO 


SCHEDULE 1 


DRILLING SUMMARY 


Estimated Estimated Estimated 
Hole Estimated 0-1000 1000-1200 1000-1250 


-	 No. DeDth Non-.Coring Non-Coring -	 Coring 


BIP 6 1,200 1,000 100 100
BIP 7


7.


1,2140 1,000 1140 100 
BIP 8 1,250 11P000 10 100 
BIP 9 1,220 1,000 120 100 
BIP 10 1,200 1000 100 100 
DIP 11 1490 1000 90 100 
B	 12 10180 l,OCO 80 lob 
BIP 13 1,220 1,000 120 100 
BIP 114 1,200 1,000 100 100 


Total Footages 109900 9,000 L000 20.0


Price Per Foot	 3.50	 $	 6.0 $	 9.50 


Costs	 $31,500.00	 $6,500.00 $8,550,00 


Total for Stage 1 - 10.,900 feet @ $4.271 per foot - 146,550.00 


DRILLING SU14IIARY 


SCHEDULE 1 
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SCHEDULE II



ESTfl'IATE OF . NOUNTS TO BE PAID TO INDEPENDENT CONTRACTORS 


Cost	 Total 


	


No. of	 Per	 cost each	 Grand 
Explanation,	 Unit	 Units	 Unit	 Item	 Total 


Drilling _Contractors 


Stage I Drilling Feet 10,900 4.271 $461550 463550 


Stage II Drilling 
20 Holes © 1,220 feet 
Non-coring 0-1000 Feet 20,000 3.50 70,000 
Non-coring.1000-1200 Feet 2,400 6.50 15,600 
Coring 1000-1200 Feet 2,000 9050 19,000 


Total Stage II Drilling 24,4OO 4.286 1041600 


Bulldozer Contractor Day Ii. 100.00 -	 ILOO, 


Total 25-2 300 . 293 cl51.55iQ.


ESTflIAE OF AMOUNT TO BE PAID TO INDEPENDENT CONTRACTORS 


SCHEDULE II 
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APPLICATION FOR DJ'A PROJECT ON THE ILENA AND LaPREAL GROUP j, PREPARED 
BY URADO URANIUM CORPORATION, 304 MAIN STREET, GRAND JUNCTION, COLORADO 


SCHEDULE III 


ESTIIIMED COSTS UNDER I•IF-103 HEADINGS 6b, 6c, 6g and 6h 


Cost	 Cost	 Cost	 Cost 
Per	 Per	 Per	 Per 
Day	 Month	 - Project	 Foot 


6 b Labor; Supervision & Consultants 
Geologist & Helpers Fees	 l,OOO.00 l2,OOO.00 
Geologists Expenses 	 100O	 250.00	 3,000.00 
Draftsman	 15OOO	 11800.00 
Typist	 60O0	 720.00 


Total for 35300 feet	 17,520.00 O.I96 


6 c Operating Materials & Supplies 
Office supplies, nap & drill log 
reproductions and other 
correspondence with DNEA
	


150.00	 1,800.00 
Survey stakes & field supplies 	 100.00 


Total for 35,300 feet
	


1 1900000 $0.054 


6 g Miscellaneous 
Accounting & other office Expenses 
Estimated Payroll Taxes 
Analytical work for 30 holes 


Total for 35,290 feet 


6 h Contingencies 
10% of Stage I & II Costs 


Total' for 35,290 feet


100.00	 11200.00 
500.00 
200.00 


1,900.00 $0.054 


15,150-00 


$15,150. 00 $0.043 


ESTIMATED COSTS UNDER MF-103 HEADINGS 6b, 6c, 6g and 6h 


SCHEDULE III
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BY URADO URANIUM CORPORATION, 304 MAIN STREET, GRAflD JUNCTION, COLORADO 


SCHEDULE IV



SUMMARY OF COSTS 


Cost 
No. of Per Total Cost	 Grand 


Explanation Units Units Unit Per Item	 Total 


6a-Independent Contractors 
(Schedule 2) Feet 35000 314.293 3151,550.00 


6b-Labor, Supervision, etc. 
(Schedule 3) Feet 35,300 0.1496 17,520.00 


6c-Operating Materials, etch 
(Schedule 3) Feet 35000 00514 11900.00 


6d-Operating. Equioment, etc. None 
6e-Rehabilitation, etc. None 
6f-New Buildings, etc. None 
6g-11isceilaneous (Schedule 3) Feet 35,300 OaOSIi. 119004OO 
6h-Continencies (Schedule 3) Feet 35,300 041429 15,104O0


Calóu±ated Unit Cost per F'oot 	 Feet 35,300 35.326	 3188,020.00 


Cost of Project during DNEA Participation 	 $188,020000 
Less 25% to be paid by Urado Uranium Corporation	 147,005600 


AMOUNT OF DMEA LOAN REQUESTED	 $1J419015.00 


SUMMARY OF COSTS 


SCHEDULE IV
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DEFENSE MINERALS EXPLORATION ADMINISTRM ION 


APPLICATION FOR AID IN AN 

EXPLORATION PROJECT, PURSUANT TO 

DMEA ORDER 1, UNDER THE DEFENSE



PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


Docket No. 
Metal or Mineral
Date Received I24 
Estimated Cost !J 
Participation (Gover/mnt)'.. ----------------


 f DMEK	
INSTRUCTIONS 	 j1:i'j 1 3 56 


1. Name of applicant.—(a) State here your full legal name,, in the form in which you will wish to contract, and your 
mailing addr	 11 t956	 U*d Vf 
----------------- -------------- -------------------- 	-3-Man--tet— -------------------------------------------------------------------------------- ------------------ 


BUREAU OF	 -Nfld v*tton Øersd 
nnvr  


(b) If oer than an individual, add to your name above whether a corporation, partnership, etc, and the name of the State 
in which incorporated or otherwise organized	 '-


(c) If a cdrporation, add Ito above statement, titles, names and addresses of officers 
(d) If a partnership, add-, to the above statement the names and addresses of all partners 


2 General —Read DMEA Order 1 'Government Aid in Defense Exploration Projects, before completing this application 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name -and. : address on each 
sheet of the application and on-all accompanying papers. Where sufficient spade is not provided onthefrm for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D C or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the 4ega1 description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract	 4rd 2 -to 1-, i-n1*tve,- 


------------------- 	 -4Q*4jjr 


(b) State any mine name by which the property is known. 	 .	 . 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


q etwon owv' (*thfInder Uraniuir Gorp4 r4 *adG rtu Gorporettn. (d). If you are not the owner, submit with this application 'a copy of the lease, contract, or other document' under which 
you control the property.  


(e) If you own the land, describe any liens or ei 'iiiibrads on it 
11*n o 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice.	 . .	 ..	 - t. 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and' ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic'feature Of the proert including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. . .. 	 . -. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and 'residence 
points.


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







5. The exploration project.— 	 tate the mineral' or minerals for which you 01 to explore --------------------------------------- 
-------------------------------------------------- ----- -------------------------------------------------------------------------------------------------------------- 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work ill . start within - ----s... days and be completed within ----- --- months from the date of an exploration 
project contract. 	 .	 .	 .	 I 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under'all headings to give the estimated total cost of the project: 


(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, . do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent /contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.).	 / (b) Labor,. supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies.—Furnih an itemized list, including items of equipment costing less than $50 each, 
and power, , water and fuel.  


(d) Operating equip inent —Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the .estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 	 ..	 .	 . 


( c ) Rehabilitation and 'repairs.—Furnish 'a. detailed list showing-the cost of any nècëssary initial rehbi1itation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installatios.—Fürnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, metalled or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h)' Cbntingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NOTE.—NO items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs.  


7. (a) Are. you prepared to furnish your Aare of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)?	 . ......-


(b) How do you propose to furnish your share of the costs? 


jJ Money 	 of equipment owned by you ., fl Other 


Explain in detail on acompanying paper.


. CERTIFICATION. - 	 . . .	 .. 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set t forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated---------anuay-- ------------------------------------------ 195..	 .	 , 


pplcan) 


H	 Byü4e/------------------------- 


/	 . £. h11f., re51*en 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE	 16—OOe5i-i	 -
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WORKING AGREEMENT


This Agreement made and entered into this 9th day of June, 1955, 


by and between tJRADO URANIUM CORPORATION, A Colorado Corporation, of 


304 Main Street, Grand Junction, Colorado, First Party, (hereinafter 


referred to as Urado), and PATHFINDER URANIUM CORPORATION, a Utah Cor-


poration, licensed to do business and owning properties in the State of 


Colorado, of 901 Walker Bank Building, Salt Lake City, Salt Lake County, 


State of Utah, Second Party, (hereinafter referred to as Pathfinder). 


W I T N E S S E T H : 


IM-IEREAS, Pathfinder is the owner of the following described 


unpatented lode mining claims located in the County of San Juan, and State 


of Utah, and consisting of twenty-six (26) claims located in Sections 269 


27, 33 9 34 and 35 0 Township 39 South, Range 24 East, SLM as follows: 


Ilena Claims numbered 1 to 15 BA; 9A; lOA, 
77 inclusive, Location Certificates of 


which are recorded in Book 37, at pages 124 
to 134, and pages 193 to 195, of the 
Mining Records of the Office of the County 
Recorder of said San Juan County, Utah. 


LaPreal Claims numbered 10 to 20, both in-
clusive, Location Certificates of which are 
recorded in Book 37, at pages 135 to 154, 
both inclusive, of the Mining Records of 
the Office of the County Recorder of said 
San Juan County, Utah. 


Which claims are also described in that certain Special Warranty 


Deed wherein Pathfinder is named Grantee, and which date is recorded in 


Book 133, at Page 264 of the said San Juan County Recorder's Office, and 


ViL-IEREAS, Urado is in a position to perform certain exploratory 


and development work on said mining claims, and it is the desire of the 


parties hereto to enter into a Working Agreement for the purpose of 


developing said claims and mining and removing any ore which may be found, 


and


tM-iERAS, it is the intention of the parties hereto that Urado 


shall drill two (2) holes, at points to be selected by it, through the ore 
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horizon and in the event Urado elects to proceed further hereunder within 


six (6) months from the date of this Working Agreement, Urado will drill 


eight (8) additional holes at such additional points which it may de-


termine on said claims all through the ore horizon. This latter requirement 


of eight (8) additional holes, however, to be subject to Urado's right to 


surrender and cancel this agreement as hereinafter set forth, and 


¶M-!EREAS, it is understood that Pathfinder is presently under an 


obligation to pay John A. Soelberg and Associates, of Grand Junction, 


Colorado, an overriding royalty on the production from these mining claims 


of twelve and one-half per cent (12%), and that this Working Agreement 


shall be terminated and have no force or effect in the event Pathfinder 


is unable to reduce said royalties from twelve and one-half per cent (12%) 


to a five per cent (5%) royalty, and 


1*IEREAS, this Working Agreement is predicated on Pathfinder's 


interest in seeing to it that the above described unpatented lode mining 


claims are explored and developed as an operating uranium-vanadium mine, 


and is willing to appoint Urado as operator of the above described premises 


for the purposes of exploration, development and mining of the above des-


cribed premises upon Urado's performing certain acts and covenants which 


are below described, and retain unto itself the title to said premises and 


receive from Urado thirty per cent (30%) of the net profits from all ores, 


metals and minerals mined and/or shipped from said premises, and 


tHEREAS, Urado is skilled in exploration, operation and mining 


business and is willing in good faith to enter upon the above described 


premises and perform certain acts and covenants which are below. described, 


and receiving back all funds expended in the exploratory drilling out of 


the first net profits realized from the mining operation, and retaining 


thereafter seventy per cent (70%) of the net profits realized from all 


ores, metals and minerals mined and/or shipped from said premises, and 
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HEREAS, Pathfinder is to receive the first ten (10) holes 


above referred to free and clear without any financial obligation what-


soever on its part to be had or performed, 


NOW, THEREFORE, in consideration of Ten Dollars ($10.00) paid 


by Urado to Pathfinder and the mutual covenants, acts and agreements 


hereinbelow set out, it is agreed as follows, to-wit: 


PATHFINDER AGREES: 


1. To appoint, and by these presents does appoint Urado active 


operator of the above described premises for purposes of exploration, 


development and mining, upon Urado's fulfilling the drilling requirements 


mentioned above and set out in particular below. 


2. That Urado shall first receive back out of any profits 


realized from mining said ores, metals and minerals, all costs of ex-


ploratory drilling which are to be expended by Urado on behalf of the above 


described premises. Said return of cost to be realized by Urado prior to 


any payment by Urado to Pathfinder of the Working Agreement basis herein--


above and hereinafter described, which is the nature of thirty per cent 


(30%) of the net profits realized from the mining operations contemplated. 


3. That Urado shall retain severty per cent (70%) of the net 


profits realized from all ores, metals and minerals mined and/or shipped 


from the property. 


4. That it will furnish to Urado a description of the claims, 


together with all information such as pertains to the notice of locations, 


any drilling logs, assay results and general geological information which 


may be available at this time. 


5. Pathfinder acknowledges that it is under an obligation to 


pay to John A. Soilberg and Associates, of Grand Junction, Colorado, an 


overriding royalty on the production from the mining claims covered by 


this agreement in the amount of twelve arid one-half per cent (12%). 
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Pathfinder, however, has obtained an agreement reducing said royalty to 


five per cent (5%)conditioned upon the drilling of the two (2) holes 


above specified. 


6. Pathfinder is to assume no financial responsibility what-


soever for the first ten (10) holes to be drilled upon the above described 


properties. Said drilling to be done at the sole risk and expense of 


Urado.


URADO AGREES: 


1. To enter the property on or before June 20, 1955 and with 


reasonable diligence drill two (2) holes at points to be selected by Urado 


which holes shall be bottomed at sufficient depth to intersect the 


probable ore horizon. 


2. iWithjn six (6) months of the date of this agreement, in the 


event Urado elects to proceed further unde r the terms hereof, it shall 


drill an additional eight (8) holes upon the property at points selected 


by Urado and of depth sufficient to intersect the probable ore horizon. 


3. Upon performance of the obligations set forth in paragraph 


1 and 2 above Urado shall be entitled to retain for a period of five years 


from the date hereof its rights created hereunder with respect to the 


operation of said property by the performance of the annual assessment 


works required thereon for the retention of possessory rights under the 


mining laws. In addition, the term of this agreement shall extend beyond 


said five year period as long thereafter as Urado shall conduct a program 


of exploration, mining and development upon the property with reasonable 


diligence and continuity. 


4. To pay to Pathfinder thirty per cent (30%) of the net profits 


realized from the sale of all ores, metals and minerals mined and/or shipped 


from the above described premises. All payments from ' said net profits shall 


be made quarterly upon the basis of estimated net profits for the quarter, 


less ten per cent (10%). As soon after the end of each calendar year as 
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is feasible, a readjustment in such payments may be made upon the basis of 


net profits for said year as finally determined, taking into account the 


ten per cent (10%) previously withheld. Payment will be made to Pathfinder, 


and in order to constitute good payment a check, draft or money order shall 


be mailed postage prepaid to Pathfinder Uranium Corporation, 904 Walker Bank 


Building, Salt Lake City, Utah. Urado may make payment elsewhere upon 


written instructions being given to it by Pathfinder. 


50 That all work performed within-'-the above described premises 


shall be done in accordance with good mining practice so as to take out 


the greatest amount of ore possible, with due regard to the development 


and preservation of the premises as a workable mining property. 


60 That it shall pay in full for all labor performed upon or 


material furnished to said premises at the instance or request of Urado 


as pertains to the first ten (10) holes above referred to and shall keep 


the whole thereof free and clear from any and all liens of mechanics or 


materialmen. Urado shall post and keep posted upon the premises notice 


to the effect that the owner is Pathfinder Uranium Corporation and that 


the owner is not, nor will the said premises be liable for any labor 


performed upon or. materials furnished to the said premises at the instance 


or request of Urado, as pertains to the drilling of the exploratory ten 


(10) holes, and that any further expenses in connection with exploration, 


development and mining shall be paid on a basis of seventy per cent 


(70%) by Urado and thirty per cent (30%) by Pathfinder. 


7. That it shall at all times comply in all respects with the 


law, rules and regulations relating to the performance of such work within 


the above described premises, and that it shall provide adequate Workmen's 


Compensation Insurance. 


IT IS MUTUALLY AGREED: 


1. That Urado will be the sole and exclusive operator for pur-


poses of exploration, development and mining of the above described 
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premises upon completion of the ten (10) hole drilling program above 


described, or a lesser number as might be mutually agreed to in writing 


by the parties hereto, and all phases of management and direction of the 


operation shall be vested exclusively in Urado. 


2. That the parties hereto will do nothing to jeopardize Or 


in any way cloud the title to the premsès by any act or déed bUt will 


perform in good faith and do every act o±' deed necessary and pr6pei to 


protect the titles to the above described premises. 


3. That the definition of net profit as used in this agreement 


shall be described and defined as follows, to-wit: "Net Profit" shall be 


construed to mean what monies remain after deducting all expenses incurred 


in the operation of the properties, including without limiting the 


generality of the foregoing, costs of exploration, other than the ten (10), 


hole drilling program described above, prospecting, mining, development, 


treatment, handling or shipment, transportation and/or removal, sorting 


and/or processing, equipment rental, all labor, supplies, materials, 


services and sampling, assaying and treatment charges, assessment work, 


patent applications, patent surveys, attorney's fees, upkeep and repair 


of any kind and nature, insurance interest charges, general and special 


taxes and assessments, State taxes of every kind and nature (including 


County taxes, Utah Corporation Franchise Tax, and any so-called severance 


tax now in existence or that may hereafter be enacted by the State of 


Utah, or any taxes which might be imposed upon unpatented lode mining 


claims by the State of Utah or its Counties), judgments, liens or claims, 


engineering services, all salaries and expenses of technical and operating 


personnel, assigned by Urado to the properties, and who actually perform 


and render services on the properties, and allowances for depreciation 


and expenditures for amortization for exploration and development, and 


costs of all equipment purchased as amortized over a period of four (4) 


years. Allowance for administrative expenses shall be included herein 
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as deductible items from "net profit" not to exceed $1000.00 Oer month 


unless hereinafter agreed to in writing. Urado as Operato±' assumes re 


sponsibility for tax payments to be made at proper times and to be charged 


to expenses in calculating "net profit". 


It is further agreed and understood that the depletion (including 


per cent depletion) allowable for Federal Income Tax purposes as now in 


existence or as may hereafter be amended or determined shall not be con-


sidered as an expense of the operation in determining "net profit". 


Such allowance for tax purposes shall be allocated between Urado and 


Pathfinder on a 70-30 basis, and said seventy-thirty per cent (70-30%) 


being determined on the part of both parties by this working agreement. 


5. That the term ores, metals or minerals as may be used in 


this agreement shall specifically include all uranium (tJ308) and/or 


vanadium(V205) ores, metals or minerals of any type of description what-


soever.


6. That nothing herein contained shall be construed to mean 


that Pathfinder and Urado are agents or employees of the other in any 


capacity whatsoever, nor are they partners, but are mainly engaged in a 


joint working agreement. 


7. No modification, alteration, addition to or change in any 


of the terms, conditions or covenaitts in this agreement contained shall 


be valid or binding upon either party hereto unless made in writing and 


executed on behalf of each of the parties hereto by a duly authorized 


person.


B. Urado at its sole election may terminate this agreement by 


giving Pathfinder thirty3Q) days notice of its intention to do so, and 


Urado in such event agrees to surrender the premises to Pathfinder in a 


peaceful manner. Urado, it is agreed, shall have the right to remove 


any equipment owned by it within a reasonable time not to exceed sixty 


(60) days.
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9. That this working agreement, may not be sold or assigned, 


without first having the written consezt of all the parties hereto, 


provided, however, that Urado shall have the privilege of performing any. 


of its obligations by arrangements as specified in paragraph 17 below. 


In the event both parties determine that a sale of the above described 


premises to a third party would be in the interests of the parties hereto, 


then in that event it is agreed that both parties must mutually consent to 


the terms of the sale and that the profits realized from the long term 


capital gain will be enjoyed seventy (70%) by Urado and thirty (30%) by 


Pathfinder.


10. That at the expiration of the mine operation herein contem-


plated, all tools, machinery and equipment purchased, including track, 


pipe, receivers and cables, and used in the operation of the mine shall 


have been purchased and paid for out of the profits of the mining 


operation which is the subject of this agreement, shall be sold to either 


parties to this agreement who expresses a desire for the same. Said sale 


shall be on the basis of the then reasonable market value, or in the 


event of a dispute among the parties hereto then the sale shall be to a 


third party highest bidder, and the proceeds realized distributed to both 


parties to this agreement on the working agreement basis of seventy per 


cent (70%) to Urado and thirty per cent (30%) to Pathfinder. 


11. If Urado shall fail to perform any term or condition on 


Urado's part to be performed, Pathfinder may give Urado notice in writing 


specifying such failure; and Urado shall have thirty (30) days thereafter 


to remedy such default. Upon failure or refusal by Urado within such thirty 


(30) day period to remedy and correct such default, all of Urado's rights, 


titles and interests hereunder shall terminate. 


12. Whenever the time for performance of any acts hereunder 


is limited and the performance thereof is hindered, prevented or delayed 


by any factor or circumstances beyond the reasonable control of the party 
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obliged to perform, excepting and excluding specifically the payment by 


Urado to Pathfinder of their working agreement basis af th.ry per cent 


(30%) of the net profits, and the said party could not have avoided by 


the use of due diligence, then the time for the performance of any such 


act or obligation shall be extended for a period equal to the extent of 


such delay.


13. That Urado will make available to Pathfinder all information 


on results obtained from drilling operations and mining, such as tonnage 


of ore blocked, or mined; also, mill receipts and grade of ore; and it is 


agreed that Pathfinder will have the exclusive use of this information 


on 	 and may use the same in its reports to stockholders and/or for 


purposes of future corporation financing. 


14. That the Officers of Pathfinder may at any reasonable time 


enter upon the properties and the mine for purposes of inspection, and that 


they do so at their sole risk, 


15. That Pathfinder, by its Officers and agents and auditors, 


may have the privilege and right of inspecting Urado's reports and books 


covering the cost of this operation at any reasonable time upon a written 


order of the President. 


16. Notices hereunder shall be deemed sufficiently given when 


deposited in the United States mail, postage.prepaid, and addressed as 


follows:


If to Pathfinder: 


Pathfinder Uranium Corporation 
904 Walker Bank Building 
Salt Lake City 11, Utah 


If to Urado: 


Urado Uranium Corporation 
304 Main Street 
Grand Junction, Colorado 
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17. It is agreed that Urado shall have the right to perform 


any of the duties and obligations proposed and set out abové.by this 


working agreement through contracts, sub-contracts, leases, work 


agreements, split check arrangements or any other type of agreement 


usual and customary in the working and development of mining claims, 


including the right to lease any of said claims to a lessee on a 


royalty basis.


18. This agreement shall be binding upon and inure to the 


benefit of the parties hereto, their successors and assigns. 


IN WITNESS HEREOF, the Parties hereto have hereunto set 


their hands and seals the day and year first above written. 


PATHFINDER URANIUM CORPORATION 


By /al W.H._Crnmer - 
W. H. H. CRANMER, President 


Attest: 


/RoherCramer 
Robert L. Cranmer, Secretary


URADO URANIUM CORPORATION 


ByJs/J. E. Newlove	 - 
M. E. Newlove, President 


Attest: 


/sJ AIIJA. Echternath 
A. M. Echternach, Secretary
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STATE OF UTAH
) 550 


COUNTY OF SALT LAKE ) 


On the 9th day of June, 1955 9 personally appeared before 


me W. H. H. CRANMER, who being by me duly sworn, did say that he is 


the President of PATHFINDER URANIUM CORPORATION, and that said instru-


ment was signed in behalf of said Corporation by resolution of its 


Board of Directors, and said W. H. H. CRANMER acknowledged to me that 


said Corporation executed the same.


J/ CiaeCSpurs 
Notary Public 


Residing in Salt Lake City, Utah 


My commission expires: 


_8-118 


STATE OF COLORADO
) SS. 


COUNTY OF MESA	 ) 


The foregoing instrument was acknowledged before me this 16th 


day of June, 1955, by	 J. E. Newlove_.,. P.esident of URADO URANIUM 


CORPORATION.


/s/ Patty LouNis].e 
Notary Public 


My commission expires: 


_July _i1J955
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Total depth ... '..............................	 Nort,h.t..	 Date sartecl....8//../ 


Collar elev.................... 'r 11L.F.... p 	 4.	 Date completed ,..42.yL6o ........ 
Ae	 ç.4 


Summary of lo ci ............. ....... .... 	 OBSS	 SS	 ......	 Chn. AA7 A S Y 
inder	 , 


IWPTI I


 


DESCRI PTION 


SANWLE LAB ASSAY FI ELD EST . 
1	 Oe	 %2.0. -' 


-	 -	 1--- ---; I -white Ct i — CO gionierat C 
- -	 _._._	 ..	 . .............. ----	


--
13r—brown SDsafldstoflc 


. •.---.----.-- R—red 1—rudstone 
.. Gy--gray .	 T--siltstonc 


Bl---l.due .	 1"— line 
On--green M--mediuin 
Yw—yellow C--coarse 


.....-	 - .-. ---------:---------------. Bk—black N—none 
- -.-•-.----- Pp--purple S—sparse 


...... ..	 .	 .	 .	 .	 .	 _.	 .


 


Con—carhon A--abmciani 
C) 13S5--ore hearing sanrl.st,rnc'


11C No. B .. 4 


Cpyrmgmtcd 1954 by SI\IPSON & \\UODARJ) CI.	
X}IIBIT	 NI) 6 cGLCACO £RN1NG co.. GRAND / 







9 DRILL HOLE LOG 
0Logged For 


CEO ENGINEERING	
Type -of Drill	


41. 	 1fa,uav, 
Drill-hole No.. 
Total	 ......................... 
Collar clev....................... 
Area..	 ___ 


Summary of log ... ............... .. ............. . OBSS.


COO.RDINATE'S	 Clain, ........... . 8...................... 
Date skartecl ................... 


Tic	 f.e1t	 Date completed..7... 
'eScr............... 	 8....	 Logged	 ...... .4yy.s.... 


Thick............; SS color ...............; MS ........ .. 	 ........... .Chn ..... ...... .............. 
wider 
013SS 
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SAMPLE	 LAB ASSAY	 ',.)	 iii:i.D ES'!'. (1.; 
BAS E. THICK	 U30e	 V204


- --- . .	 Abbreviations 


-	 .	 ...-----	 - \Vh —white	 CG—c'onglorn era tc 
Br—brown	 SS—sandstone 


a V1 R--red	 .	 MS—rnudstone 
Gy—gray	 ST—siitstone 
131—blue	 F—fine 
Gil—green	 \l—medium 


- S___•
Y%V—yeliov	 C—coarse 
Bk—black	 N—none 


................ Pp—purple	 S—sparse 
0)n—carbon	 A—abundant 
OBSS--ore hearing sandstone . 
All - AHer


ilole No. ..P ... 
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COLCRADO PRINTING CO., GRAND JUNCTION 
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MINALS ENGINEERING CO*ANY

P. 0. Box 1951



BRAND JUNCTION, COLORADO 


December 9 1 1955 


Urado Uranium Corporation 
304 Main Street 
Grand Junction, Colorado


tECEPW 
Attention Lewis D. Anderson 


Gentlemen: 


In reply to your inquiry regarding your D.11.E.A. drilling project 
for a minimum of 20,000 feet of plug and core drilling in Dry 
Valley, Big Indian Area, San Juan County, Utah, please accept the 
following quotations as our proposal. 


Price per Foot 
Depth Plug Bit	 BX Core 


0-200 feet $ 2.15	 $	 2.65 
200-400 feet 2.45	 3.25 


400-600 feet 2.95—	 4,50 


600-800 feet 4.50	 5.95 


800-1000 feet 5.45	 7.65 


1000-1200 feet 6.50	 9.50 


We bid stand-by time at the rate of $12.00 per hour. 


It would be our understanding that you would furnish all access 


and drill roads for 2-wheel drive. equipment. 


Very, truly yours, 


MINERALS ENGINEERING COMPANY 


&	 7 
Edson Foster 
Assistant Drill Superintendent 


EF/k


-A
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MANUFACTURERS OF 
DIAMOND DRILLS



DRILLING £OUIPMEN1

DIAMOND BITS 


IL
•.c., orPCeS



NEW YORKPITTSBURG 
PHILADELPHIA



GRAND JUNCTION. COLO. 


O. VC STREET 
SCRANTON. PA .


. 


SPRAGUE & FfENWOOD, IN c. 
CONTRACTORS FOR 
IAMOND DRILLING


PLEASE REPLY ro 
SHO T OPLLINO SOIL SAMPLING PRESSURE GROUTING 


WATER WELLS S CHURN DRILLING	
P. 0. BOX 645 


GRAND JUNCTION, COLO. 
TELEPHONE 034 


December 21, 195 


Urado Uranium Corp. 
304 Main St. 
Grand Junction, Colorado 


Attn .: Mr. Lewis D 0 Anderson 


Gentlemen: 


In compliance with your request, we he 	 submit our proposal 
for exploratory drilling in T 30 3, R 21;. E, San Juan County, Utah. 


PP(SAT.! 


Non-Core Drilling: 
Item 1. From 0 to 1400 ft,	 depth ........1.60 per ft. 
Item 2. From 1400 ft. to 600 ft. depth.	 .	 .	 . i.8 per ft. 
Item 3. From 600 ft. to 800 ft. depth.	 .	 .	 . 20 


14- 00
per ft. 


Item L, From 800 ft. to 1000 ft. depth	 .	 .	 . 3.25 per ft. 
Item 5. From 1000 ft. to 1200 ft. depth.	 .	 . per ft. 


Core Drilling: 
Item 6	 From 0 to 1400 ft. depth. . . . . . .	 per ft. 
Item 7. From 1400 ft. to 600 ft.	 depth.	 .	 . .	 .50.per ft. 
Item 8. From 600 ft. to 800 ft.	 depth.	 .	 . . per ft. 
Item 9. From 800 ft. to 1000 ft.	 depth .	 . .  f6.00 per ft. 
ItemlO. From 1000 ft. to 1200 ft.	 depth.	 . . per ft. 
Itemli. From 1200\ft. to 11400 ft. depth.	 . .	 .00 per ft. 


Dela_ys: 
Item 1 - . Delays for radiometric logging 


or for any other reason required 
by customer...... .	 .	 .	 .	 . .0	 $12.00 per hr.


This proposal.is based on the following provisions: 


1. All drill hole locations and access roads to drill sites 
will be constructed and maintained to accommodate Sprague & Henwood, 
Inc. truck mounted drills and water trucks. Any bulldozer work re-
quired for preparation of sites and roads will be furnished by the 
customer at no cost to Sprague & Henwood, Inc. 


2. Cores will be delivered at drill hole locations, and storage 
and preservation of cores will be the responsibility of the customer. 


SPRAGUE & }IENWOOD, INC.	 Grand Junction, Colo, 
EX!-I3IT NO. _, 	 1


A 







SPRAGUE & HENWOOD INC. 
FOAM -3.5-25M


GrancUflCt ion, Colorado 
Deoamber 21, 19 


(Continued Page ..,2i) 


3° 
Upon completion of a hole to the specified bottom depth and 


prior to moving the drill rig, if the drill and crew are required to 
stand by while the customer logs said hole with subsurface logging 
equipment, or if the drill and crew 


are required to perform additional 
work in the hole for use of' subsurface logging equipment, Sprague & 
Henwood, Inc. will be paid at the 


rate per hour specified under Item 12. 
of proposed schedule above. 


In the event the customer 14	 does not have logging equipment 
available at the time the hole is completed to speciied.deptb, the 


customer may require that the casing be left in the hole and the drill 


moved to another site. Sprague & Henwood, Inc shall be paid at the 


rate per hour under Item 12. for the time required to return, set up 
on hole, and pull the casing. If such casing should be impossible to 
recover after diligent effort on the part of Sprague & Henwood, Inc., 
using such equipment normally capable of performing the operation 
effióiefltlY, then the casing left in the hole will be paid for by the 
Urado Uranium Corporation at the fair market value, 


5. All work shall be performed in such a manner as to secure 


maximum core recovery from each hole 
drilled and to deliver as com-


plete and accurate core samples as are consistent with good drilling 
practice. 


6o Prior to commencement of drilling of each hole, the non-
core depth will be established by the Owner. This depth may be 
changed by the Owner at any time prior to commencement of coring0 
Once coring has begun, any drilling beyond the depth where coring 
commenced, will be paid for at coring prices0 


7. All holes will be located in the field 
by the customer. 


8 0 All rights of entry to and exit from the property will be 
obtained by the customer. 


9. Payments are to be made monthly based on completed holes, 
within 15 days after date of invoice. Should payments not be made 
within the specifiedperiodtheni Sprague & Henwood, Inc. reserves the 
right to terminate operations. Credit arrangements satisfactory to 
Sprague & Henwood, Inc. must be made prior to commencement of work. 


We thank you for the opportunity of submitting this proposal. 


Very truly yours, 


SPRAGUE '& HENWOOD, INC. 


. 


RRC:bc 
CC: Scranton



File


Ro	 R. Carver 
West. Mgr.


EXHLIT Q. 8, PAGE 2 







B. H. Morr & SONS, It.' 
CONTRACTORS 


DIAMOND CORE DRILLING HUNTINGTON, W. VA. 
COAL FIRE-CLAY. MINERALS. FOUNDATION TESTING PLANT AND OFFICE


URANIUM-VANADIUM 530 EIGHTH AVENUE 
PHONE 20288 


FIRST NATIONAL BANK BUILDING	 '
' ROOM 210	 PHONE 2512 PRESBURE.GRO4JTING 


MINE SHAFTS pRE.G5tJyER 


GRAND JUNCTION, COLORADO
DAMS, TUNNELS, .1.085. 


MFG. Comic DØJ 


DECEMBER 27,	 1955


0 


•	 BIRMINGHAM, ALA. 
PLANT AND OFFICE 
2812 S COURT N.' 


PHONE 7.7800 


AIR, ELECTRIC. GASOLINE

INSIDE MINE DRILLING



LARGE DIAMETER MOLES

AIR ROTARY 


URADO URANIUM CORPORATION 
3014 MAIN STREET 
GRAND JUNCTION, COLORADO  


GENTLEMEN: 


FOR YOUR DMEA APPLICATION WE SUBMIT THE FOLLOWING TENTATIVE PRICES. 
DRILLING IN THE DRY VALLEY, BIG INDIAN AREA S UTAI$. 


Now co	 CORE DRILLING 
0	 200 $2. 30.	 (oo	 800	 $6.00  
200, — I00	 2.5	 Poo	 1000'	 ' . 50 
100	 600	 3.50	 '	 1000	 —	 1200	 .50 
Gao — 800	 5.00	 1200 —	 Ioo	 11.00. 
800	 1000 6.00 
1000	 1200	 7.50	 • 


YOUNS VERY TRULY 
C. 


' / JOHN  C. MCELDOWPIEY


Exhibit 9 
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