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OF!ICB or MINSRALS UXE’BURKTION

oonmcr Ammzq'mrzou AnD. AOEE n;vxs;bu oY

RKPORT oF ROYAL’!'Y RWIW

X him nviewcd the !ilu of t.hn Offica of umram txplorntiou.
. Washingten, D, C., pertaining to Contract No. Idm-i926, Docht No., -
: mm-ssm (Uranimp) dated mmk 9, 1956, with

Pacific Urantus Hinea Conpany
Sulu 210,292 South LaCiensga Blvd,
" Bgvcrly Hilh, Californi-

Lo tlm purpose of dctc.ruiaing the amstint of royalty due the U, 8.

‘Government on sales of minerals from property referred to as Green

‘River tlaiws located in Ewmsry County, Ut&h, duti.ng' the pcriod March
9, 1958, throug’u Nwa-bcr 30 1959. ' :

A ccrtiuutiou of dltuwery or dcvclopum. wan insued on May 8, ‘
1987, and, in accordance with Auudunt Ne. % of yhe contract, roynty

ia payabh on all minerals wmined or ‘produced from the land described. N

in Article 2 of the contract for a psriod of. 12 ysars from the date
of the contract or unti] the total net amouht eontributed by the

" Gowsrnment without interest ie fully repeid, whichaver occurs first,

A Report of Review in lieu of final sudit dated Mawveh 19, 1959, in-
dicated ‘accepted coats umder the exploration contract uouating to

$30,208.18 with thc Gmrmnt'u abntribut.iou. on a 75 percent buis. o

belag tzz 656.1# ﬂ .
The shtm of ‘tha projnet. the ocopq of" revim. md the ruson-
‘ therei’or aTS’ ctsud o pmc 2. S g

‘Tuis rcvhw ut.ublhm the tot&l value o! produotton for the ptrlod
to be $96,47%,18, consisting. of $77,915.58 for UyOg and V205 produced
through Apr:l! 1959 ad $18,337 .60 for uranium oras produced there-
after, Royalty due the Government at rates specified in the contract
i $4,823,65. 'rhe reyany paid md tm balancc due are as fo‘llown
SR . 7. Total Royauy © . $6,825.65

B . Total Royalty Paid =~ 4,923,685

. Balance of Royalty Due $ 0-

" August 16, 1960
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Page 2

4u-5926  Paciffc Urenium Mines Company =~ DMA-3928

STATUS OF PROJECT, SCOPE OF REVIEW
ARD REASONS THEREFOR

No production. vas accouplishnd by the Operator named in the contract
who assigned its fnterest to Union Carbide Corporation on March 21,
1958, Subsequently production was accomplished Ly Vitro Uranium

Company under a working agreement with Union Carbide Nuclear Co., & .

subsidiary of Union Carbide Corporation. Royalty was initially paid
on the basis of the value of the ore mined and delivered to Union
Carbide Nuclear Co, determined according to A.E.C, schedule through

April 1959, QRoyalty due to the Government was subsequently recom-

puted based on the value of UsOg and V205 recovered and sold by

Union Carbide Nuclear CO. and proper additional royalty was paic.to

the Oovurnmznt

Qubsaqucnt to April 1959 the production from the wine has become the

 property of Vitro Uranium Company under terms of the working agree-

went. Royalty due to the Government has been computed and paid on
the basis of the value of the ore dotctmined aceording to the A B, c.
nchndulc. .

In a letter dated June 20, 1950.-the‘0h£ef.'Léas£ng and Dévélbpment
Branch, Froduction Evaluation Division of the Grand Junction of fice
of the A.Z.C,, advised that no application for certification of

last date for making such applfcation. Thus, no initial ptoduction
bonus is payable on production from thia propettv.
.y

| My review included a,tabulation and recomputation of copies of set-

tlement data received in support of royalty paywents. This tabula-
tion is included among my audit work-papers angd the results are

R sunmari:cd In the. attached Schedula AT,

This review was mndc in lleu of an on-gite audit of the Opctator'
accoumta and records tor tha !ollowing reauonl‘

(1) Inspection reports by field representatives of the
Government and other correspondence in the Waghing-
ton office files indicate that all production
through November 1959 hag been reported and proper
royalty has been paid to the Government;

~ £2). There has been no production from the propetty aub-_
: sequent to November 1959; and
(3) The aduwinistrative cost to the Governwent of an ofie
© site royalty audit st this time would be excessive
in relation to the awount of pessible additiona!
royalty which night ba dtceloctd.; :

“these claims had been reeeived by that office by April 18, 1960, the : |

Y
X
.

4





| ’vIdm»E926

'-Crudn Ore - SDT

: _"5°a - ?md'

’__V305>- Ponnds ”-f‘

'A{Usoa (Avtrlge r-covery .. 18 08%}
‘.V205 ( e

L anae 't ?fdéuction ;"1f

. Us0g Basc

.-

Totslvame o
"' Royalty due .

o quyiityibaid'; ?‘

.: SN a -
B - b R
, ! B
>

Pacific Uraniuu Minee Cowplny '

®

Sunmary oz Production. ?aluc and analty

- 3/9/56 to‘
4/30/59 N

Proauetion

5/1/59 to
11/30/59

 Schedule A"

‘ﬂis;nuss-ssza,f7 R

39756 to
11/50/59

e in. excesa AR/BGT |
Pncked

ow 36. 39%)

SR ) ’ 5569020.30
" . Premium;in cxnecs 4#/SDT
"™« Developmant allohanca '
" o Processing gain

L 1,895.67

7 10,201,51
. 3,908,83
17,811,859

8,085,61
6,569.01 _

2,931.63 .
5,185,771

1,198.43

'362.98

3,151.47°

$14,945.67
272.2%

2,562.74
w0

4,725.45

2,794.10

1%5,016.96
120,962.86

$50,965.97

3,203.86 .

oOq

- ;w ‘” ABC honus .‘ J‘.. 1"»,?fﬂr"’ _O‘A o

$17 580, 54

- 870, oss 33

3 Proceiains gain

-4

au'uV‘“'7°W,‘f$55n52
T 2,385.68

$87,619. 02

-3 '976.96 $6,498.48 -

2,355, 68

$ 976, 96

s slasa 1s,f3i'

R 7, 377v20f

877, 915 58

$18 557 60

$96,475.18 . .

’ﬂfs 3, 895 77

”'7‘$ 5, 895.77

j,$ 97, 88
S 927, as

$ a.azs.cs'

$ A 323.65“
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~ April 59 DEPARTMENT OF THE INTERIOR
Office of Minerals Exploration RECEIVED AUG 15 1960

DATE | INITIALS o

CHECK. SHEET OF EXAMINING ENGINEER -

Operator's Name__ Pacific Uranium Mines Co. -- Contract Assifaed to j*“.,.. _
Union Carbide Nuclear Co. - — : o
Address P. 0. Box 1049 I TR

Grand Junction, Colorado

‘Exploration Contract No. Idm E926 %%%ffffiwﬁ;—_igee—J——“-—ﬂ—

Check One

Yes No

1. (a) Does the Operator stockpile ore subject to royalty repayment? X
(v) If so, is .segregation and 1dent1f1cat10n procedure adequate? B

2. (a) Does Operator commingle productlon subgect to DMEA or OME ' X

royalties with exempt production?

(b) If so, do you consider the-alloéation of the commingled
production equitable?

3. (a) Does the Operator stockpile mine or mill rejects (loﬁ grade
ore, tailing, middlings, etc.) that may have potential value X
within the royalty payment period?

(b) If so, are adequate records maintained on such material to
protect the Government's interest?

L, Do you consider the assay controls in effect are adequate? X

5. Do you consider that the manner of disposing of production
gives the Government its fair royalty returns?

6. Do your periodic examinations of operations indicate the
Operator is properly reporting his production of ores subject X
to DMEA or OME royalties?

7. Does the Operator buy from or sell to other Operators? . ‘ X

8. Comment on any item 2 (b) to 6 if answer is No.

8-11-60 , _ ¢acx
Date ' ‘ - ld_ Mining Engineer
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: ‘ OFFICE OF biINERALS EXPLORA‘I'ION
. cmﬁi‘ , mismmm AND AUDIT DIVISIW

REPORT OF REVEEW

I mave reviwed the Hontmy Rejports of:

Pacific Umnium mms Company
L 1223 South Vermont Averue
LOB Angeles lt- California

o pertaining to Exploretion Pmdect Cantrnct No.: Idm-EQ26 m Na. 3928, -
- ineluding Amendments Nos. 1 through 5, for the months of April 1956, to.

' August 1956, inclusive, covering s project for the exploration of .

‘- Uranium on property km\m a8 Green Rivar Group of Claims located in
Emery Ccmnt.,r, Utah. R , ,

My reviev included an exa.mination of t.he Mntm,y Reports (Form

. MF-loh) and supporting documents attached thereto, compsrison of the costs

claimed with the contract and pertinent schedules, verification of work
performed by reference to Fleld Team reports and correapond;ence, and a.

| determination of the reamnablenets and propr tety. of 'the costs..

'I'he review dilclosed the rallwing facts in re.md to the
amount pa.id or t.o *oe paid the cantractor. i

Total cost as pilied by ﬂant.ractor BEN ;$30, 1&73.;1;9 E
" Exceptions:. (Schedule attached) .~ = - .

Prior to this review . $10.88 ‘ :

' Less: Rainstatemont by revitw 0400

Herewith ‘ .. gsh.a3 _ 265.0L . o
Total Accepted Cost R $30,208. 18 

R contract calls for & 75 parcent participation of explomtion
¢xpenses ‘oy the United States Government. Therefore, payment to the c¢on-

- tractor by the Government in the amount of Twenty Two Thouseand Six Hundred
Fifty-six end 14/100th Dollars is velid and proper, provided that. the -
 Regional Executlve Officer, the Diractor, or other competent officlal has

.accepted or will accept the progect a8 having othnwiae met the tema of
. the contract.. S , .

Amcnmt payable to Opera.tor U 1" j $22,656 1&
" Amount reimbursed ‘

: W@cqa}m Operator SRR “ ’ - 33%%01 ‘)‘//fffg?a,y

Mﬂrch 19, 99 L TR T FInch

 COME Auditor
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REABG!IS FOR REPORT OF REVIL‘W IN LI}T’U OF FINAL AUDIT

contract Idm«E‘?% _: T j‘_f’ - ; A m,,t uo. m 3923 |

?ACIFIC URANIUM MINEB CCM?AN!

(a) 'rha nnnthly rcportﬂ vere mpported b.y aocumenuxy prOoi‘ iof tha.t" _—
- ’»'portion ($28,323.25) of the costs which covered work performed a.t unit
© rates under 1ndopend¢nt contmct (par summary attachod).

(‘b) ‘e balence. (&,8&& 93) Of the ‘costs incurred vere under 8

" contract provision for payment by the Governmnt on - the basis of t‘ixe&
;un&t coata of work aetually perrormd} emd > .

(c) 'I‘ne mmmwmtive co:t to t.he Gavemmnt of an sudit mmm bo

_excessive in relation to the cm:maa apount, of poeuma mr‘cher ais-
nllwancep *t.hermmder. o o . . |

.....
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L scEmmuie OF EXCEPTIONS S _
Contract Iam-E926 .~ - e . Docket No. TMEA 3928
o mcmc unmm m cmm .

Prior msallowancu by Field Tew, Re;}on 11X C
'3 ft. of Core Drilling at $5.50/ ¢, claimed for »

- Hole No. M-b id excess of footage nhovn by e
. lithographic log (Stage II) e 410,50
 Incidental Allowance st $0. 125/ ft. applice.ble e L ,
- to fYoregoimg 3 fv. o S 38
. Total Prior Disallowamea e - $10.88

. Disallowsnccn mrinfmwiw R '
7% hours truck t charged 1o Stage II ’bulldozina ‘ D
~ which was not aut.horizea by mp:mmt:lon Contmc’c $ 7L.07

'rhe fol.lc«wing Core Drilling foot.age cLaimed vas in
- excess of the epplicable lithographic log. All
~excesh appliceble to Stage I o

Hole = Footage ‘Footage - 'w,ffer-»
-No. + cleimed  per log  _ence ==
D-1 . 919.50  319.80 - Lx0
p-2k  181.50 © - 18L.60 - 30
-2 . 379.00 - 377.00 . 2.00
D20~ 305.50 - 305.80. .30 . -
n~25 ) 2650% : 265030 . 030 .
P20 . 3%3.50 332.00 . .50
P-31 397.00. ~ 392.00 . 5.00
., -«p..3u : 363.00  364.00 - 1.C0° -
_Net excess core footage et $3.50/2¢ 50.50 Ft. - $176.75
" Incidental Allowence at $0.125/ft. ST '
_spplicable to the foregoing 50.50 fr. . - 6.51 R
~ " Total Disallowance during Review = R $254.1"
Total Diﬂallowances S R $265.01

The Executi,ve Oﬁ’:lcer of the ?ield ‘ream, Region II?I, and. the:
Auditor concur with the’ foregoing disallowencen. g _





| Ry op pocwENTED coots

o Commct Idm»Egaé

PACIFEC URANIUM EIRES CGHPARY

TInﬁ!pendnnt Cantiacts -

Bulldgz§g§ ' o .f"
- hours at :m .00/br.:

25.5 hours st $10.00/hr.

Drilling
7 Ton-core

7,338 ft. 8t :pl 5o/rt. o

' /g %“ -
Core '

1,134 £t. at $3.50/1t.

3 z:y’s © Total Core drilling.

Total Documanted Goata

Fixﬂd‘vﬁit Cosbs

' Cheuical Analgpes B
15 ot $5.00/each - - '
8 at»$5 OO/ench

Incidnntal Allounnce

7 f’

9:508 5 ft. of accaptod Brillins at

$0.125/¢.

$0.125/%.
s

 Total Bulldoging

Total Non~care Drilliﬁgf f3} 0

» 2,170.50 £5. ‘st $3. so/ft._ T

'k 651 ft. of aécepted Drilling,at QE%'g‘
 Total Fixed umt c:osta L

nocket I\Io. ,

Stqge

8T s 50
MR R

L0000
ool § o sers.s0
i - $16,282.50

U $ 59675 o
o T 03,969, °°,

$ 589950

- Etage II

BT

“.r ;QV;;77§.QQT o

N “$ 1,3.88 56

| ‘.$1,263 %

3928

. Totel -

@@' a: Eiﬁsf Z% | |

4? 188!&33 |

$30,208.18

Total Acceptad Costa ':'  $20,087.3,1-7

: ~.g$10‘, 120.87
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fulte 230, 252 Louth lallemcpe ioulevwd
- Baverly 8111@, Califernin

. Pursmm u the provisim: of Vxoloration Pm.}ect Contrreet
Boe W?u", dated Xareh 9, 1955’ {Iovket ho. WkA=3927), hereine
after called the "conirect,” between the Pacific Ursniorm Gnes

- Coapany, 8 Hevads corporation, and the United tater of imerics,

hereinafter csllsl the "Govermesent®s 1o estsi:lisk an. fix the
Govermwrtie porcentage royalty on production and its Llisa ther:[or

- and on the land deserdied in the cantract, the Governmemt cor.ci.ere

asd therefore oertifies that diecovery ar developsent frow which
prouiuum may be -ade has resulied from the exploraticn work. ,

; The netue of seid Jiscovery or Jewelopnenl is Jdescribed
Lroadly w Aindlcated &z ronwm - A

doles drilled Lfrowm tiw Biate oL ma Iats cescribed an

‘ Artjsh« ¢ of voe contrast peretraw o uwrendus ore degoriis iu the ‘
. upper part of wig ;eld i ash pember of tiae Juressic dorTasun Formidon,

ateds Y 8- 1987

?M/gWitn 3=11-57

ac tor Operstar ’ , A VRIGG LTAN L w3 nILA
Lrvin Qleen - t%hmza te Glren -

ey Wareharm i Faribells b, warehas

Ray Larehas wio signed for farnesi {, ‘srehan

& Jeanne €. Jarehan under i Pmr of ‘ 22y o o P
kttorney w2 L,
Tyman P, bBrown & Cathurine brown sdminlstentor, elense 1. 18
meuet Adm, @ Audit dv, , ' axplwau»n Adrinistretion
# Fiuld Jes, Reg, 3 (2) .

rinm Citice
Docke t ‘ -
Kure & H4sc, ligials Ddve
fdmr, *x headin: [lle
. Johnson

Opersting (omalites

Tikdil

 Frank e iamb, e 3008

ponard, bay 572

Jaxre L. Johuson, Jireetor, Jive ol e BUerisle, il
l’ﬁ'o amm , o





ot . _ ‘ | o T ' OFFICIAL FILE COPY
IMEA Form 7 : - ‘

Date Surname Code
(12-56) . . . ' . : | ’ L K | ‘z.//‘a : » 7°°
. SRR kgt

o _ : B L ‘ ,3-{;%@)20‘

¥r. Dernard M. Silbert, President

Pacific Uraniws Mines Compsny - ' /s Pk
Suite 210, 292 §. LaClenegs Blwd, - o V4 ﬂi

IQ Beverly Hills, California o A st PR
BN Re: Dosket, o, INEL-3928 (Uranifm)’ z;;

] DE | - Contract ¥o. Idm- y

INTERIOR DEPT, . Geatrsct No, viex o Bos L %2
DEC5 ~1958 i | L Emery Comaty, Utah 2 Alrcord - e
g@ucnmaf Mr. Silberts - |

Beference is made to Mr. J. W. Townyend's Jetier of
 September 15, 1958, sddressed to Union Carbide Nuelear Company
 couciTor Vith & copy to you, relating to sutmission of eertain data required 4
ROM by this asgency befors an approvael of the sssigiment of the subject , ‘
contract could be effective, These data have not been received to
DEC . woo date, ‘ o

. “As you know, work on the project has been recessed since
FOR SIGNATURE August 30, 1958. In our opinion sufficient time hasz been allowed for
your company end Union Carbide to mske thé ncesasary arrangements and
comply with our requirements in this case, Therefore, ws regret to
inform you that the above-referenced contract is terminated sffective
August 30, 1956, in accordsmce with the provisions of Amendment ¥o. 5,
Ttem L(8)(1), to the contract. o

Kindly promptly perform all winding-=up and settlement sctlons
- provided for in the contract, imoluding the rendering of a final re-
port and final account to Mr. J. W. Townsend, Executive Officer, OME
Field Teem, Region IITI, 221 New Custoshouse Building, Denver 2, Colorado.

The Office of Minerals Exploration is thé successor agency
to the Defense Minerals Zxploration Administration.

Sincerely yours,

o ' _ Frak E. jongsen
AMurphy/gla/esf _ o g % é -
12/3/58 ' : - Acting DireCter

cc to: Directorts Reading Fil :

Operating Committee éRECEIVED
' - THKiilsgaard, 522L ' _ .
: Filfurphy ‘ DEC- 51958 -
Div. of Contract Adm. & Audit o 'OR
OME Field Team, Region III (2) -~ ASS3C.~  CiWOR
> o8 (8) " NERAL 5OURCES

Union Carbide Nuclear Co. ' : ‘
Pe O« Box 10L9 : , . _— . ge23
Grand. Junction, Colorado 7
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Date Surname Code

domg.

. . ' L

Mr, T, S. Ary 2/ %«% 7s0
Assistant Manager of Exploration , ‘ﬂg;ow

Union Carbide Nuclear Company / #%ﬁl- 7
P. 0, Box 1049 . N / i1o
Grand Junctlon, Colorado . / 220

\ -y
Re: Docket No, /DMEA-3628 (Uranium)
~ Centract No., Idn-EQ26
Grean River Claims

| Emery County, Utah
Dear ¥r. Ary: r\ ‘-

Reference 13 made tc Mr, J. W. Townsend's letter
of September 15, 1958, acknowledging receipt of an option
and sublease between Union Carbide Corporation and Pacific
Uranium ¥ines Company, ‘ '

4s you know, work on the project has been recessed
since August 30, 1956, and since March R1, 1958, we have
been attempting to complete the asslignment of the contract
from Pacific Uranium to Unlon Carbide, '

Accordingly, if the additional information
requested in Mr, Townsend's letter of September 15, 1958,
is not received by January 1, 1959, the contract will be
terminated, , \

Sincerely yours, ¥

Acting Director ,
Office of Minerals Exploration

RWLong/eal - 12/1/58 Y
Copy to: Director's Reading file ‘ P
OME Field Team, Region III (2)

R. P. Dwyer '
R. W. Long

8623
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DIEA Form 7 Date Surnaome Code |
(12-56) 11/25/58 2 700
LB f% 700
: S 140
140
| ‘ . o 8oo [
Mr, Bernard M, Silbert, President . . _ ' , 130
Paciflc Uranium Mines Company = . ‘ ’
Suite 210, 292 S. LaCienega Blvd,
- Beverly Hills, California Ny . : 116
INTERIQ _Re:  Docket mm»sges /(Ux'an&um) 1
R DEFT, | ‘Contract oﬂ ‘1dm~-E926 , 228
NOVZGIQSB : ~ Green Rivep Claims /| . o
% | Emery Coyrly, Utah/ | 700
- N 7 — ~ ) .
SOLI M8 e, stiverts e i

The data requested in M, t‘ 0. xittendorr'a letter

FR0M5°”%E°§u1y'16 1958, have /ot been regeived by Mr. Townsend,

DEC T

FOR SIGNATURE

- . ment actions prpvided for iﬁ\thg contrac

Executive Officer; Region III, OME ¥ield Team. Therefore, we
xggret to inform yoy/that the above~docketed eontraet is

terminated, effeativ¥e August 30, 1956, in accordance with the
provisions of Amendment No. 5, Item 4{a)(1), to thw contracgt,

Kindiﬁ/;romotly yerform all w‘ndingaup and aettle-

in¢luding the

rendering of a/final report and final ascount to Mr, J, W,
. Townsend, Exegutive Officer, O Field Tean, Region III,
_22h New Cuai?&hause Building, | VQ\}\, Colprado,
The Offiee of !1nerals Explqration\is the successor

agency to fhe Defense Minerals Exploradion kdm%niatration.
| tsmcerely yoprs,

e~
Acting Director

FMMurphy/gla
11-25-5§/

. ¢cc to: Director's Reading File

Operating Committee
THKillsgaard, 5224

FMMurphy ]F?*"(jlzﬁ.%713]:)

Div, of Contract Adm. & Audit
OME Field Team, Region III (2) - ‘F_Nuvzﬁlgss
' - o ASSQC, * SITOR
IIINZ &L uwmcng
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EXPLORATION PROJECT CONTRACT
PACIFIC URANIUM COMPANY
DOCKET NO. DMEA-3928 ﬁ#~_~u

—

"_"-\—54_-—.~:‘—"‘—»—N*~'\—¢}Z
R e e

AMENDMENT NO. 5

¥R

It is agreed this 28th day of October , 1957,
between the United States of America, acting through the
Department of the Interidar, Defense Minerals Exploration
Administration, hereinafter called the "Government," and
Pacific Uranium Mines Company, hereinafter called the
"Operator," that Exploration Project Contract No. Idm-E926,
Docket No. DMEA 3928, dated March 9, 1956, as amended,
hereinafter called the "Contract," is further amended
effective September 30, 1957, as follows:

. (a) Work under the Contract shall be further
suspended during the period beginning September 30, 1957,
and ending not later than March 30, 1958,

(b) No costs incurred by the Operator during the
period of suspension shall be allowable for contribution by
the Government, and the Government will not contribute to
any costs of rehabilitation or repair which, in its opinion,
would not have occurred if there had been no suspension of
the work,

(¢c) The Operator, at its own cost and expense,
without contribution by the Government, during the
period of suspension shall preserve and protect the project
work.

' 2. The time fixed for the completion of the work
in Amendment No. 4 is extended from December 9, 1957, to
September 30, 1958

3. The maximum period for royalty payments and lien
to secure the payment thereof provided for in Article 8(b)(2)
of the Contract is extended to 12 years.





Y4, It is the essence of this Contract that the work
be resumed before the termination of the period herein
fixed for suspension, and be completed before the
termination of the period fixed for completion; and if it
is not so resumed and completed, in the manner required
by the Contract, the following provisions shall thereupon
become effective:

(a) The Contract and all obligations of the
parties thereunder, except as hereinafter otherwise provided
shall be and are hereby terminated as follows:

(1) Effective August 30, 1956, if the work /
has not been resumed on or before March 30, 1958.

(2) Effective September 30, 1958, if the
work is resumed by March 30, 1958, but is not completed by
September 30, 1958.

(b) The Government will contribute only to allowable
costs incurred prior to the relevant effective date set forth.
in 4(a) above.

(¢c) The Operator shall promptly perform all winding-
up and settlement actions provided for in the Contract,
including the rendering of the final report and final
account, :

(d) All rights of the Government provided for in the
Contract with respect to a certification of discovery or
development, percentage royalty and liens for its payment,
records, audits, and recovery of any overpayment, are
preserved,

(e) The Operator hereby releases and agrees to
save the Government harmless from all claims or demands under
or arising out of sald Contract, except as otherwlse
provided in this Amendment, '

This Amendment shall not be construed to





increase the estimated total cost of the project, the
aggregate total amount which the Government may be required
to contribute, the amount of any item designated as
"maximum," nor the fixed unit cost of any item of work,

’ Executed in quintuplicate the day and year first‘
above written,

THE UNITED STATES OF AMERICA

fense Minerals
ministration

ACTING Administrator,
Exploration

MINES
PACIFIC URANIUMZ'COMPANY

Title ODW%‘W\
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EXPLORATION PROJECT CONTRACT
PACIFIC URANIUM MINES COMPANY
'DOCKET NO. DMEA-3928

AMENDMENT NO. 4

, It is agreed this __ 18th day of March , 1957,
between -the United States.of America, acting through the Department of
the Interior, Defense Minerals Exploration Administration, hereinafter
called the "Government," and Pacific Uranium Mines Company, that Explo-
ration Project Contract.No. Idm-E926, Docket No. DMEA-3928, dated
March 9, 1956, as amended, hereinafter called the "Contract,' is further
amended effective August 30, 1956, as follows:

1. Work under the Contract shall be suspended during the period
beginning August 30, 1956, and ending not later than September 30, 1957.

2. 1In Article 3, the date fixed for completion of the work is
further extended from March 1, 1957, to December 9, 1957.

) 3. In Article 8(b)(2), the period 'eleven years“ is substituted
for the period "ten years.," .

This amendment shall not be construed to increase the esti-
mated total cost of the project, the aggregate amount which the
Government may be required to contribute, the fixed unit cost of any
item of work, or any item of allowable cost which is expressly desig-
nated as '"maximum,"

Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

Administrator, Defense—Minera s
Exploragtion-Administration=—"""]

PACIFIC URANIUM MINES COMPANY OREISIAL FILE COPY,
] DMEA . |
RE@EWED APR 22 1957 |
By DATE | INITIALS | CODE
Title :
/ H
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Amerdmest No. 2
It is agreed this ?Sth day ‘o.f‘ June » 1956; be-

twesn the United States of Ameriea, acting through the Department of
the Interior, Defense Minerels Exploration Administratien, snd Papific
. Oraaium Mines Company, pertiss to that certain RBxploratiom Project Con-
tract No. Idu-E92€, Docket No. DMEA-39RB, dated Mareh §, 1936, that the
Contract is samended, effective June 1, 1956 as follows:

1. In Exhibit "A" welar the m Ww the
following chawm are madsi

(&) he first sentence of the first mmarh of Stage I is
deleted snd the following sentence is asubstituted:
"Stage I shall consist of drilling not in exsess cf
thirty-one (31) holes, totaling an estimated 7,800 feet
of non-core and 2,A80 feot of core 4drillisg.”

{b) The following sentence is sdded to the lsst parsgraph
of Stage It “Not im excess of 20 hours of bulldoser
work ahn.l.l ‘be performed on access rouu or 4rill :ﬁnn

(c) The following sentenee is mdded to m last parsgraph
of Stage II: "Not in excass of 80 hours of dulldoser
work shall be p.rfbmad on access roads or dril) sites.”

{a) Tue foucning sentence is added to the last mwnph
of Stage ITI: "Not in awweess of 61 hours of bulldoser
work shell de porfmd on mn roads or drill sites.”

" 2. In Exhibit "A", under the hniuns Estimated Coste of the Project,
all the words nad figures are deleted snd the folmm is substituted:

Bgtmtod cqm of the Project

Stege T 71
, Autual Costs |

Category (1) Independent Contracts y

"1, aoo fest non-sore muang &% 5o/n.  $10,800.,00
2,480 feet core drilling @ #.50/t8. - - 8,680.00

.....





mumsmg aocess rosds and drill smc, .

20 hours 8 m 00fnr, oo _§__280.00 $19,700.00

m«a Uit coﬂu

 Ineidentsl unmm g/ for each. roat of

~ arilling ewhm, 9,630 fest @ 80, ns/tf. 1,210.00

Chmlcsl amlyma for g 8 nml '205’

30 Ssmples € $5.00 ____1.2?__92
e Eatimted Tota.l Cost sugs I -
- Agtmal Costs

: Ca.tcgory (1) Indegendant Contracts }_./

~1.360.00
$21,060.00.

13,000 feet non-core drilling @ $1.50/f%. . $19,500.00

2,000 feet aore drilling @ $3. so/ra . 17,000.00
: Bulldo:;ina sccess rosds t.nd arill sites, | S
80 nours @ esu 00/hr. . §60.00  £7,380.00
Fixed vni’b Costs | ‘ ) | | |
" Incidenta) allowanse 2/ for uuh foot of ‘ B
drilling ‘completed, 15,000 fost € $0. ms/ﬂs ‘ 1,1375.00,.
Q‘hml.cﬂ analyses for 305 md Vﬂﬁf, | S
L uup:uu @ $5.00 est 225.00 __#2,100.00
| | Estinmated Total Cost Stage II . 29,480.00
;‘a'_em'nx. .
Actut.l Costs » ‘ o
. Ce.tcgot'y (1) Inde‘gndnnt Contracte }_./ _ v |
10,800 faet non-core drilling @ $1.50/ft. . 16,200.00
1,200 feet core mmm, e$3.50/te. | 4,200.00
smwsmg access rosds sod Arill sites, | L
63. hours 0011 oo/hr.g - .. 672,00 @,071.00





rmd l!nit ccﬂ:n | R W”’-’/a o
| ‘ i | h ‘\f rd Oit
Xnnidmm sllovance _r,/ for each fmt of 2 ’ R 4;;‘,”,717

drilling mm).ctod, 12,000 feet @ w 125/&.. s 1,5% 00 ¢ {,’

: Chmiulmlyuata&:zgamtﬁ%,-. Q

39 Samples € ‘5 00 ,
Zstinated Total cout Stage TIT S 4,T66.00
| SUMMARY |
htmb«! Total Cost Stage I f o w,osooo
Eatinated Total Cost Stagt 8 o 29,480,00
| Estinated Total Cost Stage TII _ER,766.00
" l‘stiuted *!otul Gost of Projest " | ﬁ;igos.oo'

rio'vemmnt Mtiaipatim L ?91 (roumod) b .00

——b

‘ 3_.] Cntamics {2) through (7) do not uyply to this contrect.

2/ Inclodes all costs whatsoever {chemical anslyses excepled) that are not
‘ {nelnded unfer "Independent Contrsats” and includes such items as super-
vision, radiometric legging of holes, etc., which would otheyrwise be al-
lowsble mdor Categories (2) through (7) of the contrest form.

! *0**&&*****&**

3. 1In Articie 5 of the contract, the ﬁgures 373,8!»0 00" and
: “$5'5 380.00" sre deleted, and the figures "$73 306.00" and "$5u,980 00,"
rupectimb‘, are substituted therefor.’

' = IN VITRESS WNERECF, these partiea have executed this sgreement
as of tha day and year ﬁrst abava written. . ,

m UKI‘ED 5TATES OF AMERICA






, a ‘ e ‘ ~Surname Copy - "

. UNITED STATES .~ = g
'DEPARTMENT OF THE INTERIOR %
DEFENSE MINERALS EXPLORATION ADMINISTRATION h ‘ -. /(/L i

WASHlNGTON 25 D.C.
| m 12, 195
'&mramkm :

Tot . - ’nu Adn:miatmm

Fromt  Ernect Wp. Ellls, Chef
' : Ru-e and meeelhms Yetals Divisian

Subjoctz Docket Mo, DMEA-3928 (um:m}
- : Contract No, ldmE 926
Preific Uraniom Mipes Cwam
. Oreen River Claims
Exary 1Cmnty, Uteh

adxmmnu FOR m‘mm KO,

" The applicaticn And the Field Tesn's recomsandation for an
axplmtim projact rﬁd not prdv:lde for balldamr wrk on access rm
or drill slies. .

; . In pmparing the draft of the contract here S.n hum.ngwn, s
we assumed thet access rosds to the proposed drill rites had besn
. pompletad prior to the application and that, if they had not Leen
esompletad, thers wes 8o great necessity fer bulldeser work, There-
fore, in footnote 2 of Exhibit ™A%, relating to *Inmcidentsl Al).mmeo'
1nc1udod *aceess roads to mn sitn' as heing a ninor item.

The Field Team in ite s moranden dated June ?, 1956, smd
attachpmnts thereto now recommend that bulldeser wark on sccess roeds -
snd ¢rill sites should be sdded and state that this work is necessary
for the work of the projeet. Since the tulldozing wes cuitted from
the ecntract, through 2 matual srror of omission by the Field Team S
and Operstor, we concur in the Field Tean's recommemiation. The money
to cower this 1ten i avmilable without incressing the total valie of
‘the contract because it has been found that three drill holes allowed
in Stage I wero not needed. The estimated goetl of the three holqns
deleted is $2,303.25. The cost of adding the bulldoser work is

' ’1,771.00 or » mious difference in m nantmct of QSB? 2,

Ernest Wm, Klils, Chief
Rare and Niscellaneous
' Feoials Division
cct:  Admr. Raadlng File
. Bperating Committee
Docket -
Code 700 .
. Mr, Murphy





the ~aparetac,” ‘mumm“m‘ og-prienfls

S :m %o, A 2908, Gated 3 1956, m R

S called e 'm. thet the Contrect u

u!ﬂm;

JI umnmmwmiw holss, ST

T mu -1 thwongh De5h, unler Stage I % tim: mm

SD i osekiens showe e the e, “Pigure 3%, refurved te in

e e Oasbreet, mnmvmumtmmmmm
;gfhﬂlﬂﬂm&aﬁm, s fol)m .

(1} m !u "'5) ﬁ*“p “ ﬁ-ﬂ W'M _'-“;'.{‘-:;2'..“ : :

{tlmm. M.&. a1, ma-unumm |
e mummmm»m&“
,rmuum,mwmhmm
S a% S revised loostions indieated Wy the T,
" syskel "X® wed o ombered BelkeB, DelT-D, sak
. Be1B<B ou the may eukitied, "Figwre 1. Lesa- o
S tlens af Alseraste M:muw
. and Sage X Boles 8 Bave, Meeific - .
. Ureniwe Coupasy, Suery Cowsty, Dtak,” Wﬁ“
.tMMMMnMOCW :
m

e m- m M m h m io mm ﬂw m&-‘]
,nﬁmmamm«,mwmﬁnmmm T

C Govarmmnt ey e reguired th mntribute; the fixed wols cest of ey
-smwm.mwimnmmmuqmw

- B ‘_f umm sn Wm m aw m m rmt aam mmn.






. , ' o @ Condract '
;f;‘,.ﬁc:xPLANA‘noN -/ AL ' Idm ES26

H.l‘».\r»{“"\uu?wnzl :ynbal,s)

D-I gD-G
.su,e I hde drilled
e

TSV .
5"‘3& I drili ::fcs to be 2bandone/d
+l#‘5
Murnaf; stage I site
recommended
N w
o
o!
.
<
0!
<
{
500000N , /.
g /

| l G/ / ',_',;\ ‘ + '-‘ /
i

J i

/ P0.§1|b’€ II hES « ! /
33~ do2ef r

b 0-20 / 0‘74 *04

Y3 7“.47‘

‘ ‘ eD~24 '/I @
PR ‘ 28 \ 23 i

/ — X

FIGURE 1. LOCATICNS OF ALTERNATE PROPOSED STAGE I DRILL SITES AND STAGE I HOLES
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Docket No. DMEA 3928 _________________

MF-200
(Revised June 1954)

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

bEF ENSE MINERALS EXPLORAT!ON ADMINISTRATION
EXPLORATION PROJECT CONTRACT!

It is agreed this ... , day of , 195, between the
United States of America, acting through the Department of the Interior, Defense Mlnerals Exploration
Administration, hereinafter called the “Gevernment,” and 2 ... .. ...

Pneific Ureniva Mines. Cowpany, . Nevads. cozporat:lnn...........-...........--...'.-

whose mailing address s m Bonth !mt AYQQ_\!!, ______

herelnafter called the “Operator,” as follqws

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200), the attached Exhibit “A,” Annex I, and ........._..
mape, Figure 2 and Figure 3.

The Operator shall not transfer or assign this contract or any right thereunder without the wrltten
consent of the Government.

ARTICLE 2 Operator’s property rights. ——(a) The land which is the subJect of this contract (her e-
inafter called “the land”) is in the State of ... Htak . County of ... Beery ,
and is described in Annex I.2 » - :

(b) The Operator represents and undertakes that:

(1) The Operator is the * _gubsYespes . . of 5 _the mineral rights
in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a® ... sub-lease , ".....recorded in Book ..........._... , PALE e ,

official records of said County; and
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, orjencumbrances: -royslity.-of 15% of. *net_mtll) returna”
et e - pays hle to original lclwti
(¢) The Subordmatlon Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal tltle) the Consent to Llen of any holder of the legal title

* If sufficient space is not prov1ded in.any blank, use an extra sheet of paper and refer to it in the blank.
t Insert;: n)ame, and if an organization, its nature (corporation and ‘place of incorporation, partnership with names of
partners, etc
3 State on a separate sheet marked “Annex I” the legal descrlgtlon or enough to identify the property, partlcularly
excludmg any areas from which the production is not to be subject to the Government’s percentage royalty.
* Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete. .
® Insert “the entire mterest ” “the mineral rights,” “an undivided one- thlrd,” ete.
® Insert “deed,” “lease,” “contra.ct ” “location notice,” “patent ” ete.
"If not recorded so indicate by msertmg “un.”
B 16—70817-1





See Mr. Murphy's note in docket of £ 1/25/56 |

and letterhead of company, Jamary 20, 1956,

, that following address is to be useds’ -

< Pacific Uranium Mines Company '

., Sulte 210, 292 South la Ciensga Blvd.
Beverly Hills, Californis

of the land (lessor, seller, optionor, etc.), are attached, as follows: - oo

________ Owners’ Consent to Lien .

(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or éncumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 8, it shall thereafter have
g(()bc)l%llr;l against the land or any production therefrom except for any productlon referred to in Article

ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits
Of . v The work to be performed
is described in Exhibit “A.”. The Operator on or before A'Drll 15 ,.1956. ... shall commence
the work, and on or before m&,lﬁﬂ _____________ (unless the Operator’s obligation to prosecute

" the work is terminated—see Article 10) shall either have completed the work or shall have incurred
aélogvgble Acosts (see Article 6) in a sum not less than the estlmated total allowable cost set forth in
xhi lt ¢ " . )

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completlon within the time fixed. .

(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhlblt “A”

with express reference to performance by independent contractors on a unit-price basis (such as per

foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed;
but if the reference in Exhibit “A” to any such independent contract requires the Government’s
approval thereof, payments under such contract will not be allowable costs unless the Government gives
its ‘written approval of the contract. Any such independent contract shall refer to some specific and

identifiable part of the Work and shall be subject to all of the pertinent terms and conditions of this .

exploration contract; but the Government shall not be considered a party thereto, and its rights under
this contract, 1nclud1ng the right to terminate its contributions, shall not be affected thereby. Regard-
less of the prov1s1ons of any such independent contract and regardless of the Government’s approval
thereof, the Government will participate in payments to the independent contractor only on account of
work performed in accordance with the provisions of this exploration project contract, and only to the
extent that the Government deems the unit prices for the work under the 1ndependent contract to be
reasonable. ,

(¢c) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the

work under the contract, and also after a certification of discovery or development to inspect production -
operations and underground workings. The operator shall prov1de the Government with all reasonable

means of access for such inspections.

ARTICLE 5. Contribution by the Go've'mment —The estimated total allowable cost of the prOJect
set forth in Exhibit “A,” is the sum of T3,840.00..
The Government shall contrlbute'fﬁ ..... percent of the allowable costs as they are incurred in a total sum
not in excess of $5,380.00 S : Provided, That until the Operator has

rendered to the Government his final report, and any final audltmg required by the Government has been
made, and a final settlement of the contract has been made, the Government may withhold from the last
16—-70617-1

[





voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the
work or not in excess of the amount of the Government’s contribution to the cost of property which is or
may become subject to disposal as provided in Article 9 (c), whichever is greater. The Government will
make its contribution on the basis of the monthly vouchers refarred to in Article 7(b), but all payments
by the Government are provisional only, subject to audit, until the account between the Operator and
the Government is finally audited and settled.. “Costs incurred” mean costs that have been paid or have
become due and payable, or that in the opinion of the Government have become an obligation. ‘The Gov-
ernment may make payments directly to 1ndependent contractors and suppliers for the account of the
Operator rather than to the Operator. .

ARTICLE 6. Estimated costs —(a) Categories of costs.—The allowable costs of the work to which
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are
estimated in Exhibit “A” by categories as specifiéd in this article. If any category or subcategory is
omitted from the estimate of costs, or if the word “none” is annexed to the listing thereof, costs under -
such category or subcategory are not allowable. Any excess over any estimate which is indicated as -
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any
excess over the estimated total allowable cost of the’ work, shall not be allowable. Any excess over the
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To
the extent that excesses over maximums other than the estimated total allowable cost of the work may
be necessary for the performance of the work, the Operator shall incur such excesses for his-own account
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage
of the estimated, total allowable cost of the work. And see Article 13, .

To the extent specified in this article or in Exhibit “A” the following categories, subcategorles and
elements thereof are maximums; but if not so specified either here or in Exhibit “A” they are not maxi-
mums, and may be -exceeded within the limit of the estimated total allowable cost of the work: :

CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under independent- contracts
. (see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of
work for performance under an mdependent contract are maximums.

CATEGORY (2)—PERSONAL SERVICES

Subcategory (a)—Supervision.—All elements of this subcategory (number of supervisors,
periods of employment, rates of pay, and total) are maximums.

Subcategory (b)—Technical services.—All elements of this subcategory (number of techn1c1ans,
. periods of employment, rates of pay, and total) are maxnnums

Subcategory (¢)—Labor.

CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as dr111 bits and steel,
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track.

CATEGORY (4)—OPERATING EQUIPMENT.

Subcategory (a)—Rental —The number of each obJect to be rented [6 mine cars, 1 truck], the
rate of rental [$100 per month, $5 per hour], and the total of this subcategory arée maximums.

Subcategory (b)—Purchases.—The estimated total of this subcategory is a maximum.

Subcategory (c)—Depreciation.—All elements of this subcategory (time periods, rate of depre- '
ciation, and subcategory total) are maximums. .

CATEGORY (5) —INITIAL REHABILITATION AND REPAIRS. -—Estlmates under thls category 1nclude all
requirements and related costs, such as labor, materials and supphes, and supervision at a rate not hlgher
than provided for in Category (2), and shall not be duphcated under any other category. The estimated
total of this category is a maximum,

Subcategory (a) —Initial rehabilitation and repairs of emstmg buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a-maximum.

Subcategory (b)—Imttal rehabilitation and repaws of operating equipment.—The estimated
total of this subcategory is a maximum.
16—70617-1





CATEGORY (6)—NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) .—
Estimates under this category include all requirements and related costs, such as labor, materials and
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum.

CATEGORY (7)—MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator’s share of payroll taxes,
liability insurance covering employment, travel, communications, and any other items of requirement or
cost that do not fall within any of the first 6 categories. ' .

THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum.
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government :

(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning,
or holding possession; ' '

(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than
payroll and sales taxes), insurance (other than liability insurance covering employment), damages
to persons, damages to property (other than necessary repairs or replacements of equipment or
other property used in the work) ; :

(3) Previous work performed or costs incurred before the date of this contract; and

(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-
ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery
of the goods; unless the purchase agreement is approved by the Government in writing.

(¢) Reductions in costs.—The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work -
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or dis¢counts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that
they are available for use within the limit of the original estimated total cost. This provision .does not
apply to receipts from production which are subject to the Government’s percentage royalty under the
provisions of Article 9. -

ARTICLE 7. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may
have an interest; and shall preserve those with respect to work performed for at least three years after
final payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and audit
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller
General of the United States or his representative, until the expiration of said three-year periods, shall
have access to and the right to examine any pertinent books, documents, papers, and records of the
Operator. All of the Operator’s vouchers and records and accounts relating thereto and the Govern-
ment’s payments thereof remain subject to adjustment until final audit by the Government. If work
under this contract is carried on in conjunction with any other operations, or if labor, supervision,
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are
also used in connection with other operations, the costs shall be segregated and accounted for on a basis
and by methods and accounts that are satisfactory to and approved by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing detailed costs incurred during the reporting period; (2) Operator’s Unit Cost and Progress
Report showing the various types of work performed during the reporting period and costs incurred for
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and
(2) above will be provided by the Government.) : : :
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(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the.Government with five copies of a final report (in .
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore .
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and related costs incurred.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. . »

(e) Compliance with requirements—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovéry or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(c) Basis for computation.—The Government’s royalty shall bé a percentage of the gross proceeds .
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. 0. b. point) ; except, that
. charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing. ' ~

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
_tion, the Government’s royalty on such production shall be computed on the value therof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. :

(e) Percentages of royalty—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%) percent of amounts (“gross proceeds” or “value”) not in excess of eighf
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)

16—70617-1





percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one- :

half (11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) . Time for computation and payment.—~The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. '

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hefeby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this
contract shall be incurred by the Operator in the Operator’s own name and for the Operator’s own
account; but any property acquired to the cost of which the Government contributes shall belong to the

Operator and the Government jointly in proportion to their respective contributions, although title thereto
" shall be taken in the name of the Operator.

(b) Preservation of property.—Until the final disposal of any property in which the Government
has an interest the Operator shall preserve and protect same for the best interest of the Government, any
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government’s obligation to contribute, or when such property
is not in use for or needed for the work, the Operator shall neither use it without the written consent of
the Government nor without paying a reasonable rental to be fixed by the Government for its interest.

(¢) Disposal of property.—Upon the completion of the work or termination of the Government’s
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator
shall promptly dispose of salable or salvageable property in which the Government has an interest for
the joint account of the Government and the Operator, either by return to the vendor, by sale to others,
or purchase by the Operator or the Governmeént at a price at least as high as could be obtained from
others, unless the Government in writing waives its interest in any such property. Without advance
approval of the sales price by the Government the Operator shall not sell at any price any item of property
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself
cares to give. Property remaining upon any termination of the work shall be considered in groups or
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining
unexpended portion of any such group or category is less than $50, the Government waives its interest
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it
from the land, the cost thereof to be treated as a cost of the project.

(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government’s obligation to contribute to costs, or after the property is no longer needed
for the work, or after such further time as the Government may in writing allow, the Operator has failed
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the
Government, at any time prior to final settlement under the contract, may pursue one of the following
two courses: (1) the Government, by written notice to the Operator, may place upon such property what
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the
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date such property was purchased under this contract to the termination of said 90-day period; and such.

property shall thereupon be considered and accounted for as having been purchased by the Operator at
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such
property wherever it may be found, and remove and dispose of it for the joint account of the parties.

ARTICLE 10. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government

A

shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable -

under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting;
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and inc'idental to winding up, reporting, and accounting. )

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not
incurred when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free

of all obligation to prosecute the work other than such as may be necessary and incidental to winding up,

~ reporting, and accounting. The remedy provided for the Government in this paragraph “(b)” is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may
provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 10 shall not
affect the Government’s rights as provided.for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved. -

ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;

but this provision shall not be construed to extend to this contract if made with a corporation for its

gengral benefit.

ARTICLE 13._Changes and added provisions.— | |
fo the extent that costs are set forth in Exhidit "A" as "Pixed
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Executed in sextuplicate the day and year first above written.

THE-UNITED STATES OF AMERICA

(Oue1 itor)

I, " ' \QV { NG KL— M g | , certify thit j m the

- secretary of the corporation named as Operato¥ herein;
| who signed this contract on behalf of the

of said corporatlon that said contract
was duly s1gned for and in behalf of sald corporatlon by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE 16—70617-1





KEPLOBATION TROJRCT COMKRACY
| | MQIFIC VRANIVM NINCS OOKPANY
- - © POCKEY HO. MRA-3928

The land ralerxad teo in Articls 2 of the (emtract conmists of
A0 full-pine lode mining cluing and 14 fractionsl lode mining claims,
all umpatemted, ¥etises ef Lecation of which se recorded in the effice
of the County Rensvdex, Bmezy Couaty, Utah, ss fsllowe:

o _ Pate of -
 glime - Bosk Bo. Pans Bp. Baoerdsina
A S Ajax dom. 1402 tael. 7 & 3-70  37-A1, A7-36, 13/30/19%4
S N\ s dee
Kiutire wos. 1-9 tned, ¥ | 370 37, 38, 70-76 tnel,  12/10/19%
A Joanntn We. 1 o] s om0  uienss
¥ hgen W 2325 taed’ < 334 ’iu-»m tnel. | 10/4/5934
frAjax Besction {u, 1/ TN e e 12/11/195%
© “Afax Yrasticus Woe. 1-5 faclf 370 33-36 tocl. 1210195
) agax Pemtions Bon. 6-8 (neld J-T0  67-69 tnol. 1210
j"dui’tuu‘ Nos. ¥, 13‘, 2 S R :
| W,/ SR MI-MG tasl.  1210/19%
 FNil1s Practieas Ws. §, 9V 3T 2A3-346 tuel. s ;
¥ "ed 108, 1-3 tmal. 370 Az-e6tmel. o 12/100198 ¥

The sbove-described slaime are situsted in sess. 22, 26, 27, %,

and 38, T. 21 8., K. 14 K., 5.1.B.M., end are shown on the mep entitled
 "pigure 3 ~ Map Bwwing Extoting ¥rill Nelas, Prepesed Stage I and Btage
1T SRA Drilifng, Jeasaia Wo. 1, Red, Ajss, end Vills Greups of Claims,
Pacific Unsaium Mines Compsxy, Bmery County, Utah,™ sttached herete and
wade & pavt heresf. ' o - o

|
]
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.MF-203 : . : . . —ﬂr Government's Use Only
Revised March 24, 1955 . o ) _ EXPIR TION PROJECQ.QQNTRACT

Operator_Pacific lUranium Mines, Coc.
Docket No. DMEA- 393? ‘ '
'Contract No. Idm—E D) : .

T '+ Contract Date. _MAR 9 1953

~ CONSENT 70 LIEN 'RE@EW@

\us

To the United States of America ' - FEB 2 15 ?956
Referrmg to thtHW‘gentggu li?rde m_?é:i,;l 'twat‘ , State of

Utgh * " ~described as follows:J Ajax No.fl to Aj“ Ro. 25. 1“1“‘%9,/%/%
Ajaz Fraction No. 1 to Ajax Fraction No. 9, inclusive; Ajat Fraction Nos. 13, {

and 21; Wills No. 1 to Wills No. 9, -incluasfive, Wills Fraction Mos, 6 and 9; Jeannie

No. 1. All of said claims are situate in portions “of sections 22, 26, 27, 34, and

35 in T. 21 8., R. 14 E., and are shown on map, Fig. 3, attached to proposed '
exploration project contract to wbich veference is hcreby made for a more complete.
description.

.which is the subject of a proposed exploration project contract, hereinafter called'fhe "contraci,"

with the United States of America, hereinafter called the "Govermnment;" in cpnsideration of the

_ contract and as an inducement to the Government to enter into it, the undersigned hereby——

1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land and removed &s may be pro- ',
vided in the contract; and the Government's interest and equity in such property shall be ‘prior
and superior to any adverse right or claim of the undersigned; . R

2. Grants to the Government a lien upon all of the undersignad'é'rigﬁt iitle and
interest in the land ‘and upon any production of minerals therefrom to secure ‘the payment to the

- Government of a percentage royalty on productlon as may be provided for by the contract;2/ and

represents aqd‘undertakes that there are no claims, liens, or encumbrances upon the undersigned's

‘right, title, or interest in the land prior to that hereby granted to the Government other than
" the following:3/

o! Paclnc Uuniun iﬁnn : uaant fo: xopos d
contract, is Lessee. ‘ ' o

3. Undertakes and agrees neither to commit any act nor assert any claim in conflict
with the.prdv151ons of this Consent to Lien; and to give advance notice of the Government's rights
under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any

" of the undersigned's-right, title, or interest in the land; and

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other' document] dated .
and recorded in book page : official records of said county." If (b) is
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. :

2/ Mining or production from the land is not required, and in the absence of productlon there is no
obligation to repay the Government.

3/ Write "none" if that is the case. Do not leave lines blank.






L t f e .
A W3 S Yy

o oe . ~

ACTILS AL rmm . ] ‘ ) 0 a 'uo.au ‘nonoes 5nnaond‘\f:.xouew1

4

’C“"&Jﬁﬁg ‘{‘“m “132] sc»ﬁs {3@ 75‘@: h o *m,,.ﬁg "0 @%@fm

Lo, TR e, S0P ,:.:@t*(z“nml £ £Q B8N
ﬁ:ﬂ@ wnIens 50./50 BIgE o
0, f“za zrmﬁm c:ﬂ @e:m z .

o 5. . . e e O KL ST

‘:u,N:& L{S@r? b (} ﬂ

dﬂt‘] : .b Sm\,@ﬁ f

, Oj Q,@mw At
b '@"o’) frie} C&f"f}f" %mm gu

N
1

-- e e e

cae. o oL JOS—

*sxemod

ejeao0diod s;r Jo edoos ey} .UTYITA SBM Dpue ‘Apoq BuruJerﬁ sz; ;o f31a0usne Aq uo;xaaodxoo ptes Jo
JT1s8yeq ut pua 103 peuﬁts AInp sea juemesale pies 1erY} ‘uotjeiodios pres jo (*010 4ueptsexa-eoTA J0

juepysedd). : } uey} Sea 1uamaez%a STU} peuS;s oqm
’ 38y} ‘ugyedey pemeu uotjerodioo eyl ;o (‘o010 ‘Aaejeavceg)

etn we I jeu} £373a00 ) _ R |

~ *3uoN :uotstaocad peppy g

03010y} A7dde pue pusjxe ITBYS USTT 0} JUESUO) STY} 3By} Sseeile puw
‘Joéley} €O0TIOU 3NOYITA }OBIJUOO OY} JO SjuemuB[SSE pue Sjusmpueme B 03 SIUSSUO) ‘¥





STATE OF UTAH )
$ 88,
COUNTY OF CARBON )

Personally appeared before me th!s 17th day of February,
1956, Ervin Olsen and Rhoda We Olsen, husband and wifc, and

Ray Wareham also sometimes known as Kenneth R. Wareham and 4

being one in the same person and Maribelle B, Wareham,’ husband -

and wife, four of the signers of the foxdgoing “CONSENT TO LTIEN®

who duly acknowledged to me that they executed the same; the sald !

Ray Naroham also known as Kenneth R, - Wareham slso acknowledged

o T ‘*\ ]

to me that he executed the foregoing instrument as agent and
attorney in fact for Egrnest C.-ﬁaf@hdmyznd Jeanne G, wareha;/
also known as Cora Jeanne Warsham, husband and wife, pursuant

to a power of attorney executed by the said Earnﬂsi,C. narsham

n August 5, 1954 hich wer of attorney is recorded in the
© tﬁg couniy rccarger ofpo f oxney ¢o

office oﬁ/ﬁmory County, Utah, in Book Fe-l at page 100 and pursuant

to a power of attorney executed by the said Cora Jeanne jareham
oh Aaugust 9, 19544 which power of attorney is recorded in the
sald cwunty recorders office in Book inz__ at page 4ﬁ4”£‘

Rotdry

August 4, 1958 Residing at Price, Utah

My commission expiress

g:;; éf Nt
ry Public






VA
POWER OF ATTORNEY 2D forn

ety

5 August-195h

BE IT KNOWN that I, Esrnest C. VAREHAM, 369 11 L1, second class engineman,
U. 8. Navy, do hereby constitute and appoint my brother, RAY WAREHAM, residing
at Ferron, Utah, to be my attorney in fact, with full authority to sign any and
all necessary papers in connection with the sale of mineral claims located
- approximately twelve miles west of Greenriver, Utah, as effectually as I could
myself do if personally present, and I do hereby ratify and confirm all acts -
that may lawfully be done in pursuance of this power.

EARNEST C. WAREHAM

State of California 8(
County of San Francisco §

On this the S5th day of August 1954, before me, L. H. BENRUBY, the undersigned
officer, personally appeared Earnest C. WAREHAM, 369 1% Ll, EN3, USN, known to me
to be the person. whose name is subscribed to the within instrument and acknowledge
that he executed the same freely and vuluntarily for the purposes therein contain=-
ed. And the undersipned does further certify that he is at the date of this
certificate, a commissioned officer of the rank stated below, and is in the
active service of the armed forces of the United States.

L. H. BENRUBT
265866/1625

Lieutenant Commander, USNR
NavRecSta, T. X., SFran., Calif.
Law Specialist

Recorded January 6, 1956 at 11:5L a.m,, in Book F-1 at page 100 of the reCofds
“of Emery County, State of Utah.  Nellie B. Young, Recorder Emery County.






STATE OF UTAH,

County of Emery, ss.

I, NELLIE B, YOUNG, Recorder in end for the County of Emery,

~ §tate of Utah, do hereby Certify that the attached Pawer of Attorney

is a full, true and correct copy of the Power of Attorney recorded

in Book F-1, page 100 of the records of Emery County, State of Utah.

VITNESS my hand and official seal this 6th day of January,
A; n- 1956 .i

?i:eéorder’ ot ry %unty, Eﬂzaaf?{~ -





i

.\‘\/

. .
-

HBCEYED

FEB 2 81956
Entry No. 143143

POWER OF ATTORNEY e

August 9, 195)

BE IT KNOVN that I, Cora Jeanne Wareham, wife of Farnest C. Wareham,
do hereby constitute and appoint my brother-in-law, Kenneth R.
Wareham, residing at Ferron, Utah, to be my attorney in fact, with
full authority to sign any and all necessary papers in. connection

~ with the sale of mineral claims located approximately twelve miles

west of Greenriver, Utah, as effectually as I could myself do if
personally present, and I do hereby ratify and confirm all acts
that may lawfully be done in pursuance of this power.

Cora Jeanne VWareham

STATE OF CALIFORNIA )
) Ss
COUNTY OF ALAMEDA )

On this 9th day of August in the year One Thousand Nine Hundred
and Fifty-Four before me Lorayne I. Healy, a Notary Public in and
for the County of Alameda, State of Californiam, residing therein,
duly commissioned and sworn, personally appeared Cora Jeanns Wareham
known to ms to be the person described in and whose name is sub-
scribed to the within instrument, Power of Attorney and she acknowl-

_edged to me that she executed the same.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed
my Official Seal, the day and year in this certificate first above
Lorayne I. Healy, Notary Public
_ In and for said County of
Seal is shown. : - Alameda, State of California

General Acknowledgment ‘
My Commission expires July 5, 1958..

Recorded at request of Ray Wareham Feb. 17, 1956 at 10:30 a.m.,

in Book F-1, Power of Attorney, page 101 of the records of Emery
County, State of Utah,





STATE OF UTAH,
County of Emery, ss.

- I, NELLIE B. YOUNG, Recorder in and for the County of Emery,
State of Utah, do hereby Certify that the attached is & full, -
true and correct copy of the Powar of Attorney recorded in Book
F-1, page 101 of the records of Emery County, State of Utah.

WITNEgs my hand and official seal this 17th day~of Februaﬁy,
A. D, 19%6.
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The cbject of this preject is o0 explore the wpper part of

© the Salt Wash mewber of the Merrison formation vy meess cb acre iay’
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g entitied "Genaralised Geo. ¢ Nap shoving Ore Bodies ad Ore
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Tt is entimatod Abat Moles ranging from B00 to 430 feet 1

| Gepth Vi1l be required %o pemstrate through tne inferred wreaiua-

_ The work shall be divided iato thres steges. The Operstor
shall somplete all She work in Stage I and
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Btage I shiall comaist of &rilitag net in axcess of thtrty:

- four (34) holes, totaling sn estimted 8 feed of non-cors mnd

2,780 feet of core drilling. The appeoximate lccations of the drill
holes are showvn tn map Figure 3, referred to ih Aonex I of this Con-
trect, and are ideatified by an X with the letter D preceding the

' . numerical nwmber of the hole.

Eoles D-1 through D-29 shall not be oloser tham agpproximate-
apyproximetely 800 feat to asy otber hole drilled pursuaxt to Stage I
of this Contrsct, R R

If the dvinl .petinated for Stage I drilling is mot

1y 400 feet snd drS1l holes D30 through D-3h shall not be eloser then

suffictent to somplete the 35 holes, thes vith previcus written Qov-
‘ernment approval & part of the fostege estimnted for Stage 1Y ™y de

eorrespondingly reduced.

Fot in sxoess of 30 samples sball be analysed for thatr
UyOg and Yo0q contest, o o -





; sm II

P S*Im tl ahuu eouint of Aﬂnug not in uuu of ﬂrty
(!0) boles at losations approximately #00 feet in a N. T30 W., and
 approximately 200 feet in & 8. 79° B., direction frem ench of the holes
drilled in Btege I which penetrated ore-bearing roek or favorable sand-
stone vith signifidant minerslization. 7The approximate locations of
a1l possible holes, that might meet these eriteris, are wumu by
aa X on the atmm wap, entitled Figure 3. }

. It is estimated that 13,000 fest of nea-eem a\( 2,000 !«t
of oore d.ﬂllauag in %his Stage II of the Comtract will be required to

. eomplete the 50 holes suthorized, Any exedss drilling footege Yemain-
" ing in Stege II, after completiug ihe holes approved by the Gover:oment,

~ shall not be used 10 somplete Btage III. HNewsver, any exsess 4rilling

 footags remaining in Stage I may be used to complets the number of.

. holes suthorised for Stage II, subject to prier writien Govermment ap-

proval. If the drilling footege for Stage II 4rilling is net suffie-
fent to complete the 50 holes, them with previous @Govermment approval.
s part of the fostage estimated for Btage III may be used to somplete

‘the S0 holes, and the footage wr Stm III shall be correspondisgly
rclmd.

" Not in exeess of hS mlu shall be mlywl for thntt
O 03 mﬁ Vg% aqmtont

' sme !!I sball consist Of drilling not in excess of forty -
©(h0) offset holes st locations mot less than 100 feet from those holes
4rilled under Btage X md Stage XI in which ore or uimiﬂcaut minersl-
ints.on m temd

1t 1s estimated th-t 10,800 tut cf non-gére and 1,200 feot

o 'of core drillimg Ia tais Stage II1 of the Comtrest will be m;uma

emplot. tht foﬂy {40) poles mthnriua
7 Kot ia cxuuc of %9 aupha ahall bn mlymd for their
\’3 05 and V.0, content. :
3 23 |
Gemersl Provigl

A campetent supervisor shall be employed full time s oon.
-mctiou with th« performanes of tho project er. ,

‘ . A.u holes shall be drilled non-sere to about 5 feet ndove
the inferred top of the faveradle uraniwm-bearing samdstone, and -
4he rest of the hol¢ then shall be core muca to m\n % feat Below
: -'tha bottom of the ssndstene.





o mmm.m:nummm»mmngmm.
,mt (1) does wot pevatyate through the faverable samdetons; (32)
bottems less tham &X core sise; (3) cmmot e prebod with radiemstric
loggping epuipmenti (4) 1is drilled cleser tham 1090 feet to the suter
mm of the sshjset preperty. _ L

tnr.zm of érill cere showing sreniwe minevalisation shall
be @iit.  Owe-half of the split cers shall be amalysed for its NyOy
_ond Y30y content. The remainder shall be steved, fov Seversment use,
with the rest of the cozn, in bexss preperly labsled as to d¢rtll hols
sunber, Mackers shall be plased in the mtm of oore te tudisate .
m dﬂptlt anmtﬁ .

- All holes shall be Mm‘ M mmm ralissstivity.
Racerds of muck logging swd prebiag, mg«:m with aveay sertifi-
cates, shill bs sulmitted with m W s menthly pregress

report., -

© The Mum the uznz. - ut&d of mnplm and
' Zumu drlll Mles, the mannver of storing drill coze, and the
~ loecasien, diresties, aad dopth of drill um ers all subjest to -
' mmt mwnl _ ,

'clt-wr:r (1)
. §,082 feet won-sere drilling =
e/, 2,10, 00
2,730 fest ceve m.um ¢
03 so/ee. m $31,643.00

: !muuul ullomu 8 ﬁu mh m
 of drilling completed - ' C
| 10,802 feet @ $9.238/03, © . . - ism 23
‘mmmxymm:mm‘v,o, o
% wl«t @ $5.00 _ ggg,gg _},jﬁ,_n
L Tocal nttmt«l Conts Stage I O 413,143.05





et «Mﬂm mlm
'.zmm fear Q Wdtslﬁ.

Mcm mam hr ¥ *mv
;‘-M! WI«Q”_” uﬁ‘:. = !05

e iar completad

Ihmbfﬂt @ '0& ”f
wtest mnaiysss for 'u,o,,

3% samples. Q $5.00. tuh ¥

BYe @Mu ﬂ) w (7) da mt. mly taw thhs muut. R
f-‘;; ‘Insludes skl coats vhatsesvar (chemicel mialyses mm; that' Ql'l*
‘wat Lineluded uadet "Indepsadent Contracts” swd includes swch Lteme as -
" superviston, - padiomstyic hwu of holes, sccees yosds to dyill. n:«,
" atg., whieh weuld otmnn m«m mi-r Mmﬁ.u (2) w
-’{’7) at,m mwt form. . ‘
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DEFENSE MINERALS EXPLORATIOR ADMIRISTRATION

UNITED STATES DEPARTMENT OF THE INTERIOR
' GEOLOGICAL SURVEY DOCKET 3928 1955

i R.14E.

A

S.L.M.
i

EXPLANATION

Qal
Qu
QUAPERN ARY DEPOSITS
(ALLUVIUM, Qal; UNDIFFERENTIATED SAND, ETC., Qu)

Kmy
Kmf
mt

>Z

CRETACEOUS MANCOS SHALE
(UPPER PART Kmu; FERRON(7) SANDSTONE MEMBER, Kmf;
TUNUNK SHALE MEMBER, Kmt)

Kb, :
KB, x
CRETEOUS BURRO CANYON FORMATION ;

(INCLUDES *“BUCKHORN CONGLOMERATE®, Xb , AND "CEDAR
MOUNTAIN SHALE®", Kb )

Jmb
(Jms.
JURASSIC MORRISON FORMATION

BRUSHY BASIN SHALE MEMBER, Jmb;
ALT WASH SANDSTONE MEMBER, Jms

‘_}2-4

36 570" P Rl T RQ"““‘E L e S ' >
Jmob X 18y N\ N
FYSh , STRIKE AND DIP OF BEDS
\ 1 -

,cZ
INCLINE OR VERTICAL SHAFT
(SUMBERS DESIGMATE WORKING INCLINES OF FOUR CORNERS
URANIUM CORPORATION)

o

ORE BODY
(BODIES WITH PREFIX JR, JACK RABBIT CLMS‘S:

BODIES WITH PREFIX V6, VAKURA 6 CLAIMS

L]
ORE~BEARING HOLE

BASE FROM U.S. GEOLOGICAL SURYVEY PHOTOGEOLOGIC
QUADRANGLE MAP TIDWELL3.
40100 FEET

2000 0
L 1 t

Note:

Figure 2. GEMERALIZED GECLOGIC MAP SHOWING ORE BODIES AMD ORE HOLES, PACIFIC URANIUM MINES COMPARY PROPERTY, EMERY COUNTY, UTAH
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UNITED STATES
e '~ DEPARTMMENT OF THE INTERIOR
- Defense Minerals Exploration. Administration
OFFICIAL IOCKET FILE  /DM-£ 726 DHEA 1O 3 7,25)
Application Denied - . : (Terminated - not Certified
FP g‘ﬁithdrawn : Contract (Cancelled Costifiod
(After disposition, delete (Termminated - Certifie

jtems not applicable) ' | ) (Royalty Agreement o

4 ici » ' ds of
This is the official contract file contaiming all official recor
the project. The records contained in the files are checked and .are a.rranged in
this order: : ‘

Loft Side - . Right Side

Interim Royalty Audits ' ' S JProJect summary. ‘

pReports of Royalty Review S ork completed ana]ys:.s I

v Certification of Discovery © "SA11 other material is filed in
Certificate of Audit (Final) " -chronological order with corre-

Interim Audit(s) - spondence including the following
v Report of Review reports as checkeds:

v Termination Notice or Agreement(&"él«.lr/ N /52 )
Recision Notice

Final Field Team Report (Tab)
Assignment of Contract

vOperator's Final Report

¢Contract Amendments (latest on ' . (2R) Anterim Reports 39

top) , (2R) ~Operator' s monthly repbrts and all
" _ontract with all exhibits and attachments (la%ee—tﬂg") ;
. anhexes A ‘ «On-site Exam Report(s) (Tab J“p e
Owner's Consent to Lien (W) Settlement Sheets .

Subordination Agreement o
Jheases and assignments of leases
vApplication and ettachments

(3) Envelope for maps.

" When the volume of records is expected to warrant additional folders, '

or when convenience of reference warrants separate folders for certain records,
they should be set up in this orders .

Left Side " Right Side

«Folder No. 21 (In chron. order)

WeOrEngimeers M 10"7{'5_.

erator's
Monthly Report. wit.h tra.nsmittal, narrative,
maps, and Field Team reviews

Folder No.z( Maps (Use pocket folder or anvelope. Fold mape with title block out
. and show reference to related document or correspondencs. )

\/{lder No. _& Settlement Sheets v Jerreoscrcsial W&w e&d GJ’U‘w

Folder- No, 5: Drill Logs

2R 1)
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5 " GFPICE OF NINERALS EXPLORATION o
 CONTRACE ADMINISTRATION AND AUDIT DIVISION -

ROYM.TY AUDIT CERTIFICA;TE

4 huve exmined the producticn. ‘sales, and :oyatty acccmuts and

records pertaining to the sale of ursnium ore by Four Corners 0il &

 Minerale Company for the period October 17, 1962, through Aprii 3,
- 1964, from property known as the Green River ciaim located in
.. Enwky County, Utah, on which royalty is payable to the U. $. Goveru~
. ment under tevas of Contuct Idm-»ES?G, Docis.ct: mm-s'f;za (uraniumn),
_mtad Merch 9, 1956, \ut;h

. mciﬁic Uraniun Hines c::mp;ny S
L Suite 210, 292 South LaCienegs Boulevard.
S ' Bev;rly Hills, California

Wy taxammaelon wns nade in acwrdance with gem'rm.ly acceptad nt;an&» :
avds appiicablt in the circumtancem ‘ ‘

© The aud:it established the total mﬂes of ore mbjcct to uovm'mnent. "

royslty for this period to be $84,306.0U3 and the awount of royalty

'payable &t rates apccificd m the contract to ‘he $¢ 215. 29. .

'Pri,or Reports of ﬁoyal&y Revww found the snles subject to roysity -

for the period March 9, 1958, - through October 16, 1962, to be -
$195,251.30 which added to the sales for the subsaquent period aaie
# total of 3279,.:57 34. The_ ‘r_uyalcy ‘account as of October 16, 1362,

\ms'

Total Roya‘lty Payab?;a c 0§ 9,762,56
~Total Royalty Paid . _3,762.36

R Balanee oi RG)"’-‘Y D‘“’ : $a-:£;n-a

A; of Apml 3. 3964, t:he mym}ty accouat o£ thm ;:rrcrject vAS fmmd

St be:

o i'dta;t"ioyaiiy"t’ayttﬁié - 5',13:-9?7‘85 :
e 'rota& Royalty Patd  -13,977.85
"v"‘,.'salunce of Rnyalty Due . 5_'____._% o ‘

7? 2, ."\\A j/“” /(/\ -

-G E.-meher, Ol'ﬁ‘s Auditor ..

-April 27, 1964
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R omcs OF MINERALS ‘EEPLORATION .
 CONTRACT ADMINISTRATION AND AUDIT DIVISION

‘”f*fﬁm‘rwixwmr REPORT
L. INTRODUCTION |

'ﬁn Apru 3. 196&. an audit: was. made of ‘:ha pmuc@:mn, mlea, .and
. rayalty accounts and records pertaining to the value of uraniun ore

#0id during the. period Octobexr 17, 1962, through April 3, 1964,
fron property known as the Red. Clalis Nog. 1 through 3, five of the

/* fifty=four clains located in Brery County, Utah, on which royalty

i paynblc ‘to the U. §. Governuent under terms of Contract 2«::“1&-»8926, '

. Docket m-39za (uraniun), dated Mareh 9, 1956, with

xaciﬂc Uramum Mims Comzaany .
Suite 219, 232 South LaCienexa Boulev.jrd
new-rl.y Hﬂla. t’:ei:tfomia

'k'

B This audit vag ;;:etfomd in the offlct.s of Pour Cornera mx & Miner-

“als Company, Room 613, 1575 Sherman Street, Denver, “Colorado, which.
.- Company is in possession of Red Clailus Nos. I through 5 by virtue of
© " @ mineral quitclain deed dated May 2, 1961, executed by Ray Waveham

‘and Yaribelle B, Werehaw, hisband and “wife, and Ervin Olsen and

" Rhoda W. Olsen, husband - and wife. ' The production and sales records

were maintained by and were made availeble for this audit by Roy
Davis, the coutrolier of the Four Corners Oil & Mirerais Conpany..

.7 M. M. Comnors, Acting Field Officer, OME Region IXI, accompanied -
- this suditor and assisted in the audit, which was performed concur~

rently with a.royalty audit of Four Cornerc records pertammu,,to

-Contract: 1@48?7, Docket DHEA-S?G? (uranium).

. ;!Jnc.e:t this expior“tmn ccuttact with ?acifz.c ‘Utamiuﬁ Mines szpamy,
all production £rom 40 full-size and 14 fractional uupatented = 07

claios iu secs, 22, 26, 27, 34, and 3.). T, 2Lt 8., Re 14 By S.L, B.M.,

" iz subject to the Govanment'c royaity. At the tiwe the coutract
. wap executed the Operator was in possassion by virtue of a Juiy 1,
- 1955, assignuent by Haile Mines of two August 14, 1354, leaseés
‘granted by Ray | Waxeham, . xermu, Utah, and’ others.. In consideration -
- of the contract, the severai lessors executed a Consent to Lien on

Pebruary 17, 1956, granting te the Governugnt & lien on the land

- end any produceicm therefrm to mecurﬂ t:lm paymcnt. of royaf.t:,v.

Sxplaucmn work tmder the cnntrmct: was diacominued on Aurumt 29,

. 1956, There was no production during the exploration period and
- none. thereafter by the Operator. However, during i958 the Qpatator

sub-leased 27 of the claims to Union Carbide Nuciear Company, Box

: 3.0&9, .Grana Junccion, coloraao. which, in tum. , nt.ared into en -





lsoperaCin &greement with Vitro Uranxum Company. 600 West 33rd South.
Salt Lake City, Utah. Shipments of production from the Red No. 2.

. clain sterted in Noverber 1958 and continued to Noveuber.1959.

‘ ‘?hgse saleg are covered by Report of Rojalty Revisw dated Anguat .6, :

The cperations, sales. &n& royalty se?&lements by Four CDrners from ,
the Jate it acquired Red Cieims Nos, i - 5 through September 1962
sre covered by Report of Royalty Review dated December 13, 1962.

The present audit extends tbe period of such review through Aprii 3,
1964, Operstions are continuing; however, settlemente by the pur-

.. ¢hasers of the ore had wot been. ‘completed for auy hﬁnth aubsequent
 to February 196& at the tlae of this wudit.,ﬂ ‘ R
Ko producttcn.from.the other ¢latus under the expioration contract -
~hag been reported by the Operatar. owuers. ar legsees, or discloaed

i by available records. _

Z G ERAL 1 RMATIO

Article 8 and Amenument Rc. 5 of’the contrace provide that. {f the

” . Government cextifies that a discovery or development from which pro=

duction may be made has resulted from the exploration worL, the
 Operator, as principal {f the producer or as .sgurety if not the pro-
ducer, ehall pay to the Government a pa:cenﬁage royaity on all =
minerals produced from the land described in Articla 2 of the cone
tract for a period of 12 years from the date of the contract or
until the total net amount contributed by the Government without
interest is fuliy tepaid, whichever occurs first. A certification
of aiacovety or deVelopmgnt was 1naued hy the Government on H&y 8,
1957. S : , ,

"A Report of Review dnced Hhrch 19 1959 1nd1Cat¢d cccepted ‘costs -
under the exploration contract amounting to $30,208.18 with the Gov-
rnment' contribution on & 5 parcent bqais being $22,656.1a. -

III. SCDPE OF AUDIT AND FINBING?

A couaiderable amount of" preaudic worl was accamyliahe& in the QHE
Washington, D. C., and Denver, Colorado, offices prior to this .
'~ audit. During this preaudit work a statement of royalty received

- was prepared from copies of summaries furnished by Four Corners
showing computations of royalty remittances.  All of the data
included in the snatcmeuc wero nanfitmnd &y detaiicd recomputation.





'mie alatement, whxch ia filed 88 -a para of my eudit WOLK aapax's. -
was revoncued with the pmduction and sales records in ﬂx Come

. pan1 's offtca. g

= tmnrg the aadi!; ii: was ascertuimaé t!m: !‘our Corners Gﬁll& h:a

o . urasiun ore to. Vitro Chemical Compsny, §eit Lake City, Utsh, Set-

- tlesents ‘are made monthly and ate computed on the basis of average

. contenks during the wonth. Ore ie shipped frow several othex prop~
.. arties operated by Pour Corners with shipuents being regulated to

© produce the most favorable balance of values during the wonth.
“Quant:ities of U308 snd £aC03 In the Red Clatme ors are based on

. gamplinge of that ore. The velue of the ore for the purpose of -
7 computiag the royslty paeyable to the Government ig determined by -
. applicetion of the settlement rates to such quantities. This prac~

" tice is general throughout the Company’s operaticus and 1s used in

" pettlenents iade with prupert;y owners and lesuea operat;mg 1 its
: mmz:. , o : o

~j, Mr. I)am indicaﬁed that it &a tha presencﬂmtezztegou of t.he Compaﬂy ,
. to continve operation on the Red Claius acd that the prospecte are
. ‘zood for. repa;ment of the entire Soverament edvance before the. o

.expiutiou of tht royaity ,rettod provided by t‘be Suntract,

| ” wmwag |

'l‘A zur.mn:y anelyai,s af the aaiu of. pwcluction f:w m March 9, ,‘356,

.. through Pebruary 29, 1964, and the royglﬁy aa}abm t:henon ana a*aidi_ o
: 'througlrx April 3 196@, iallem’ ’ o

Unton Gar.~ _ Four ACQrfxg re Oper. ..
Vitro Oper. - Prior This Period __ Totals

Dry meight; Tons o ; 2,794,180 2,745,14  2,026.52  7,085.76

. Contamm,hbs 1 Ug0g -+ 15,016,96 23,528.34 . 18,467.46  54,012,74
V05 . 20,962.86 - <0 ede . 20,952.86
305 mymatu e
Bang . - - AR ,'&5&&,’965.’9? s??;,é!@.?@ $7u, 713. 56 9199,523. 7
Preafums = - .0 3,203.36 - 9,165.31 Z,ia? 70 14,997.37
'’ Development - _ 50851 10,266,170 - 2,918.00  20,690,77
 Pracessing Gams s, 340,68 - wOe: o cwBe . 25,940.68 .
7 Libe Allowance - ;_‘ RN TR vé,w%.&? i, 165.62 5,635.39
© Lime Penalties - ~0e . 015,80 | «i39.83  -3,039.63

. Grading Allowancee . . o . 3,928, 98 L 1,019.51 ?_4_._9193,89 ]





. Union Carie Fo&r’Coraer@ BEE.
: 'Vitro a@ér. _ Frior Eﬁia “ermod Totale . -

"udf ?avments: — R o R
Prtme seing Galns ,35%.63 “Qe --a» 2,355,688
Total Proceeds - wa,auua $58,778.13 $B4,306.03 §270,557.34
g yxavaaty at 5% . - § «,aJ'ES $4, 93'8."@"{ 5 %, 51570 §, 13,977.85

."Thiv madie ba& confir;aé the decurac and ﬁf@priEmy of ranlty pa}~ -
tents recelved applicsbie to gales of production frox the Red Ciains
, axncai@1y 2 1361, &atﬁ of the winﬁrs’ qumtc;a;m veed, ,

/. A,? /7‘ -
n e ”.'K27. o fr T

TTEE Wiaher, OFE Awitor

A AR T-T TS
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e
3
L feda





- »._.tmd!ot ami a!:gud on. gnm 2; R

o found to bes,:

SR omc: or uxmm mmuﬂm
mm ADEINISTMATION ARD ATDTE nxmm

! !wm twim& zh- iziu ot the mmh&ngtuu ottiu ]ﬁ.ﬂ:lin ﬂ; to

- Contrast. xan-mo, Docket I Doxs-3928- mmm), dated ¢ Mareh 9, xssﬁ;

l .

ﬁ'ith

hctne ﬁrmiﬁm mm i:ampmy
hnrly xxzu, c-xumu

T tar M\n mmn a! dutmmiug th mnt of ro;m:.ty paynbh to tkc
EXCIAURINSE o8 P Qnmt on sales of miverals from property referred to as.
U5 the Uzesn River slaims locsted in Baery Oeunty, Utah, #uring r.hq S
e ‘puﬂcul Mm 1, 1959, tha:wsh Oatom 16, IM g L ‘

SRR 'A cutiﬁmxum of &uew;ty or Mm omt 'wn 1mul o W l, e
w1957, wady in sctordancs with Article 8 and Asemdment Ne, 5. of thn
L comtrase,- ro;mtty is ptjrnbia on a1l uinersls produced froa the land S
" descxihed :in- Article 2°0f the cvmtract fow a pertod of 1% years 0 o
i from the. date of the coqtuct or until the total met amount ceatrl .~ - ..
Cao. buted by the Gﬁmt ‘without intevest is fully repaid, vii{chewer - = =~
. oceurs first. A Repert of Review dated Mareh 19, 1959, inimnt.ﬂ NN
o seespted sosts usder the exploration costyeet amseating to . - . .
CLLT 430, 208,18 with the amamat‘u muttwum on a 75 puxcut: buu.“ N
SR v'hmg uz,sse.xsw_, LR R T T

Y rhe -n:azua of the pmject, the wopc nt xwms. mu :u unm

»-f-ff "”’_ﬂm rwimmst&lhhﬁé the tacul w.m»wu«t ‘te ttu :mmm:* b
© s royaity fox the peariod te be $98,778.13, Boyaity payshle to the - -
Gownm: at :&c uu ;pmifiod in ttm mcuct is M.”t ﬂ, e

A A prm: hpoﬂ o! m:tt.y uvim laund tﬁa nlu ub jwt o the Gov-

CT U exnment' s reytlty through Movesber 30, 1939, ‘to he $96,473.18 which -

ol oo sdded te the sales for this subswiment wrud make & total of SO
SRR 11?5,231.11. . m Multy um:at m M l‘wmbn 30, 1?”. mm'

| ""44,:23.55
' _a’.il-ﬂé |

oo

hui !omty hyaku
hwi ‘Roysity Paid -
ulma d lo}ixty m.

Sk A: of m:&bw i&. 1962; the wyﬂty’mutf ,"f'

i :qu 3 ,‘my*uy ra;mu
i Toral Royalty Pakd! 2
’ ‘1nm qt u;mity wn

7 Bacenber 13, 1962

““‘ 219, 297 South LaCienega Imlwnml, e

th\;u 'pm iy¢; wm e





: ”fﬁu mttuc ytﬂim thtt :bu o:nutnr, u yrmetnl. :&t thn 9:0-‘ R

| ducer .ot as suraty if et the produter, shall pay to the Goversesnt =
s pavosatage veyalty en sli missxels profuced frow the land e\mu- RETTER
UL undaxs . The lend coneists of 40 fullrsised and 14 fractiemal - Lo
S *]j‘-vunpnmtoi elaime in sees, 22, 26, 27, 34, and 35, T. 2L 8.,
RO ’lo i :a. ‘v‘to'p“& : ‘t ﬂlﬂ tiﬂ! Lhe: mtmt m mt“ the

. ‘Opexator was.in pessession By virtus of e July 1, 1953, mimt .
by Hatle Mines #f tvo Mugust 14, 1934, leises grouted by Ray ~ :

-0 Wershsm, Yorson, Utah, avd ethers, In considerstion of the con-
RS trect,  the several. lessors executed a Consant to Lien on !ﬁmay
o010, 1986, suum to. the Gaversment a lien on the land and uy
5 m:ttm t!uutm tﬂ acmn tin pamaz Mf royalty. Sy

L alxplmmtion im’x under tha: m:rmn was dz:mcimu on Aug\m: 29,
\ SR &95& There was ne production during the skploratien puried and .~

thereatter by the Oparator. Duriag 1958 the Oparster sub-.

J.uml 27 of ‘the elaiws to lnton Caxbide Nuelear Company, ¥ox 1069,'-_1,” PRt
i Grand Sunetiom, Colerede, which, in tura, entered iste an’ waxatuﬁ;f
. agresnent ‘with Vitro Ureniws Cospany, 600 West 33rd South, ¥alt ~ ‘

.7 Lake City, Utsh, Shipwents of productiom from the Red Ve. 2 claim .

Lo - staxted inMovember 1958 aod centiseed to Weveber 1959, m“ DR
[ aata wrw cavared by & nm Report. of *'?*“? Mview.:

T my'e wineral quitelatn dued- exscuted on Wey 2, 1961, the ewaers at
o the elaims conveyed all of their imterests in the Red Muis. 1 te L

| "-A'-:fclatu. to Your Cornaxs Oil & Minoxals Co., 1575 Shexman Streat, RS

" Denver 3, Colorsde. For. the period of January 1962 through Septem- -
- bar 1962, Pour Corners has submitted and pafd royalty ou the basis . .
of wunmary statoments of shipwents frem the Bed claims, Mo produe- -

. tion frem the other claims wader the wloratm mtmt hn b«n o

R rmrtod sy m opmmt, mmu, e: Lumn. A

CUL L mie review) the umiing:« o vh;ch are wbjuﬁ o ravision in, th

"2 levent of: fatuve audit by the Gover ST
5 Operater's Teserds or wxamisation of the steped aress, fncluded a’ s

o the producer’s ox

tabulation and Wuxm of ths wouthly statewents ;mutd

" by Your Corust. The tebulstiom, vhich is filed with my sudit .
werk p»oﬂ. 18 muﬁ wnﬂun 'ﬂcb m #wius' 01’ . N""‘ o






R ‘j ';fu;n; I'Wus

i m hymnt

N  Meyely @38

Base . . . ;w,m.o; m,m.zu' émz sis.1y

k) . "4‘-' ‘r.‘ . . " .
‘ oo DYRASYIRE -

e ] N RSN f
K T

c f-'*-‘bry imsht, z,m.io.',_sa{;ij 1,26..:.1# 5,089 . 0
_;;;'contmtn, mum m 25.015.“ 20,52!5.3&; RS - 35,7 15 | SN
. 71365 29,9&2 IG BPIEIRE C 0,962,880

CPremives 0L (320388 - 9,168.31 PO TN

i-_‘_nmmm . 7,508,51 m,zu;.n AT72.680
.. Irocasning ﬁﬁiu 25.?40‘“ o S 25,940,608

. MAme Allowsmes . e A,m 7 aAe0aar
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THIS AGREEMENT, made and entered 1nto ‘this 471 X

o Ve B
‘day of ZA‘M 1958, by and between PACII-'IC URANIUM })‘@i , ““ _ "
A g;% S

l MINES OOMPANY, a Nevada corporation. herelnafter referred td\

o7 .

. f‘Sé

as "Pacific",. and UNION CARBIDE CORPORATION, a New York
r_corporatlon, herelnafter referred to as "Unlon Carblde":

W I T N ESS E T H

" dm Se e e me e el e e et
,\

wHEREAS Pac1f1c is the owner of the lessee s 1nterest '

1n the follow1ng leases.

iifa) Mineral Lease dated August 18, 1954

between Ray Wareham, Marlbelle B. Wareham.

) : L S

Irv1n Olsen and Rhoda W, Olsen as Lessors f B
fand*Haile Mines, Inc.. as Lessee, embracing'
- the follow1ng unpatented lode m1n1ng clalms :

sltuate in Emery County, Utah: Vf

L ‘ ' “Red No, L to 5 inclusive and Red
’ ‘ : T ‘Claim No. 6. These claims were
‘ “'located as lode claims by Lessors
p~on the 26th day of July, 1954, and
*coplies of the said notices of loca-
" ¥ tion were recorded in the office of L
.'.the County Recorder of Emery County, A
-+-.Utah, on the 26th day of July, 1954, o
. in Book J=-29, Pages 180 to 185 inclu- S
i osive, Notices of lease application = .
‘- on said claims were also posted on = . o
. 'said claims on July 24, 1954, and S
.- .copies of said notices of lease-
.- application were recorded in the
.-office of the County Recorder of
~ Emery County, Utah, on July 26, 1954,
,j{Entry Nos., 94908 to 94913 inclusive;

whlch lease was amended by ‘a two ‘page document -

entltled Amendment, undated” amendlng paragraph'
3 of said lease and by ¢ Ratificatioo ‘and Further
Agreementldated August 9, 1954 and by Amendment
of Lease Agreement"dafed,Jaﬁua;y115..1958; and

B |
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which lease was assigned by Haile Mines,
-Inc., to Pacific by Assignment dated
July 1, 19%5.

(b) Mineral Lease dated August 18, 1954
between Ray Wareham, Maribelle B, Wareham,
Ernest C., Wareham, Jeanne C, Wareham, Lyman
P. Brown and Kathrine J. Brown as Lessors.
and Haile IMines, Inc., as Lessee, embracing

the following unpatented lode mining claims
situate in Emery.Coﬁnty, Ut ah:

Wills No. 1 to 9 inclusive, Jeannie

No. 1 and Ajax No. 1 to 22 inclusive, -

located May 7, 1954, the notices of .

location of which were recorded in the -
office of the County Recorder of Emery

County, Utah, May 24, 1954 in book

J-21, pages 567 to 598 inclusive,

_ntry Nos. 090467 to 090498 1nclus1ve,

. which lease was amended by Amendment of Leasé»
Agreement dated January 15, 1958 and which lease
was assigned by Haile Mines, Inc., to Pacific by
Assignment dated July l,'l955.

AND WHEREAS, Pacific desires to grant unto Union
Carbide an option to obtain a sublease of thé claims described
in paragraphs (a) and (b) above, sometimes referred to.herein
as "said claims",.Updn the terms and conditions hereinafter
set forth.
NOW, THEREFORE, in consideration of the premises -
and in consideration of the sum of Ten Dollars paid to Pacific
by Union Carbide, the recéipt and sufficiency of ‘which is hereby |
acknowledged, IT IS AGREED AS FOLLOWS : | 1153

ApriL Ba.S,
1. Union Larblde'shall have until Febeueuwréai-t958 fft”/?

to complete an examination of the title to sald claims. On or






-
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fpﬂn Lo,
before Febewzry—26, 1958, Union Carbide shall notify Pacific

in writing sefting forth whether or not, in Union Carbide's

sole opinion, Pacific's title to said claims is satisfactory.

If title is not satisfactory, this option agreement shall

thereupon terminate. If title is satisfactory, Union Carbide
shall forthwith pay unto Pacific the sum of $2,400.00 as
further consideration for this option. Union Carbide's approval
of title shall in no way diminish or affect any warranties or
representations made ‘by Pacific as to title, and any such
warranties and-representations sﬁall continue in full force
and effect after the approval of title by Union Carbide.

2.:’In the event that title is approved by Union
Cerbide, Union Carbide shall have the exclusive right and
option‘dﬁringf£he option period to obtain a lease qf said
claims. The option period shall commence on the date that
Union Carbide:gives written notice of approval of title and
shall expire 120 eays from said date. Union Carbide shall have
;he right to eitend the option period for an additional period
of thirty (3Cjidays by giving written notice to Pacific of its:
desire to exténd the option periee and by payiné to Pacific the
sum of $l,200.b0 prior to the expiration of said 120 day option
period, i A |

3.; During the option period, Union Carbide shall
be entitled te the exclusive possession of said claims and
Union Carbide shall have the right to conduct drilling and
exploratory operaéions thereon and to remove not in excess
of 50 tons of uranium bearing ores therefrom for teeting pur-
poses. 'Iﬁ the event that ore is rehoved, Union Carbide shall

pay to the owners of the claims from which the ore is removed

the royalty required by said leases& or either of them,
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4, In the event that title is approved by Union
Carbide, Union Caibide agrees to pay unto the owners of said
¢laims the minimum royalty required by said leases coming due
during the option period, commencing with the minimum royalty

Trioacd - .
payment due Hebzwesyx 20, 1958; provided, however, that if the
option period shall expire on the date thét~a minimum royalty
payment is due, Union Carbide shall not be required to make
such minimum royalty payment. Union Carbide shall have the
right at any time during the option period to terminate this
option agreement b? giving written notice of termination to
Pacific and in such event Union Carbide shall be relieved of
all of its obligations hereunder; provided, however, that
Union Carbide shall be required to pay the minimum royalty
payments required by said leases for the calendar month during
which the Fermination of this option cccurs,

5. This option may be exercised by Union Carbide
at any time during the option period, or the extension thereof,
by paying unto Pacific the additional sum of $7,600,00. 1In
the event that the option.is exeréised, Pacific shéll immediateiy
execﬁte and deliver unto Union Carbide a suSlease in the form
of the instrument marked £xhibit A, attached hereto and by
this reference made a part hereof.

6. Pacific warrants that said leases are in full
force and effect, that Pacific is the owner of the leséee's
interest in and to said leases, free and clear of all liens,
encumbrances and royalty intgrésts, except the royalty interest
of the Defense'Minerals/ExplorationaAdministration created
pursuant to Defense Minerals ixploration Administration Contract

(]
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No. 3928. Pacific further warrants that it has complied with
all of the ferms and provisions -of said leases and that no
defaults exist thereunder. Pacific further warrants the title
to said claims against all persons claiming by, through or
under Pacific.

7. Thls option may not be a351gned by Union Carbide
w1thout the prlor written consent of Pac1f1c, provided, however,
that this option may be assigned to a wholly owned subsidiary
of Union Carbiae or to a corporation which succeeds to subgtan-
tially all of ihe assets of Union Carbide.

8.. Any and all written notice to be given hereunder.
to Pacific mayfbe.giveh by mailing the same by United'States
Registered Mail, return receipt requested, to Pacific Uranium
Mines Company, 292 South La Cienega Boulevard, Beverly Hills,
California; aha to Union Carbide notice may be given by mailing.
the same by United States Registered Mail, return receipt
requested, to?Union Carbide Corporation, in care of its
division, Union Carbide Nuclear Company, P. O. Box 1049,

Grand Juncéiony Colorado. Any such notice shall be deemed
vgiven as ofithe'day that the same is deposited in the mail
with sufficientvpostage attached., Any payments to be made

by Union Carbiée to Pacific may be made by Union Carbide's
check §ayable to Pacific, mailed to Pacific at the aforesaid
address by United States Registered Mail, return receipt
requested, and any such payment shall be deemed made as of"
the day that the same is deposited in the mail with sufficient

postage attached.
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9. This Agreement shall be binding upon and inure
to the benefit of the successors and assigns of the parties.
~ IN WITNESS WHEREOF, the parties have executed this

Agreement as of the day and year first above written.

L PACIFIC,URANIUN MINES ﬁMPAN\(
SN | | By ’

Fresident

UNION ,CARBIDE CORPORAT ION
/’ B ' Ohe]

Vice Pr._ident :

STATE OF CAL IFORNIA

SS.

: COUNTY OF LOS ANGELES

o ,
N On the _//_ day of 77 AREN. 1953, personally
appeared before me Bernard Silbert who being by me duly sworn,

did say, that he is the President of Pacific Uranium Mines
Company, and that said instrument was signed in behalf of said
corporation by resolution of its board of directors and said
Bernard Silbert acknowledged to me that said corporation executed
the same.

My commission expires: s1-17-50

Notary Public

Residing at Les ANSELES “CALIR,  ~
S e o
STATE OF NEW YORK g
e sS. o
U TGOUNTY, OF NEW YORK ’
‘ f;,~ e , . . ,
wgf“’}{ﬂ}l_.fA Oon the 241/ day of _Jlidgsh_ » 1958, personally
w! . . appeared before me _ i, h et who being by me
1’”(,4‘ duly ‘sworn, did say, that he is the [¢ce fhsieide o/  of Union
-~ " Carkide Corporation, and that sgid instrument was signed in be-
7 ) P ; 8 : .
"~ . half of said corporation by resolution of its board of directors
Srrvend said Wopup g A lecot acknowledged to me that said

corporation executed the same,

E: MADELYH CAPEIITER ) o . ' o
’“myﬁﬁﬂ5E$$®“/h' My commission explres;T?uhLKA YA AV
Qualificd in Wesichesize Conaty e ! Lt ¢ ” / ]
%:?t.' ;*'iled n tew York ETC‘J“«.'I:Q NL.': //(A?"L_A_:L (-'CL'Q’J Lf%/]{; Al
Commission Expitcs Maich 39, 193 : ota§¥ Fublic o ], .
-6~ Regic o at /7(4*{,,{,,1/1‘ [/»CIL 2T L
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"EXHIBIT A"

S UBLEASE

THIS AGREEMENT, made and entered into this

.day of , 1958, by and between PACIFIC URANIUM
.MINES COMPANY, a Nevada corporation, hereinafter referred to .
as "Pacific", and UNION CARBIDE CORPORATION, a New York

~ corporation, hereiﬂaftér referred tc as "Union Carbide",'

WITNESSETIH:

WHEREAS, Pacific is the owher of the lessee's interest

in the following leases:

%'(a) Mineral Lease dated August 18, 1954
bethen Ray Wareham, Maribelle B. Wareham,
"Irvin Olsen and Rhoda W. Olsen as Lessors
and}Haile Vines, Inc., as Lessee, embracing D
the following unpatented lode mining claims .
sitQate in Zmery County, Utah:

“ Red No. 1 to 5 inclusive and Red
., Claim No. 6. These claims were
- located as lode claims by Lessors
on the 26th day of July, 1954, and
copies of the said notices of loca-
©. tion were recorded in the office of
the County Recorder of Zmery County,
Utah, on the 26th day of July, 1954,
in Book J=-29, Pages 180 to 185 inclu-
sive, Nctices of lease application
on said . claims were also posted on
said claims on July 24, 1954, and
copies of said notices of lease
" application were recorded in the
office of the County Recorder of
Emery County, Utah, on July 26, 1954,
Entry Nos. 94908 to 94913 inclusive;

which lease was amended by a two page document
entitled Amendment. undated, amendlng paragraph
'3 of said lease and by Ratification and Further
Agreement dated August 9, 1954 and by Amendment‘
of Lease Agreement dated ‘January 15, 1958. and





~
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which lease was assigned by Haile Mines,
Inc., to'Pacific by Assignment dated
July 1, 1955,
(b) Mineral Lease dated August 18, 1954
between Ray Wareham, kiaribelle B. Wareham,
Ernest C. Wareham, Jeanne C. Wareham, Lyman
P. Brown and Kathrine J. Brown as Lessors
and Haile Mines, Inc., as Lessee, embracing
the following unpatented lode mining claims
situate in Emery County, Utah:
Wills No. 1 to 9 inclusive, Jeannie
No. 1 and Ajax No. 1 to 22 inclusive,
located May 7, 1954, the noticesof
location of which were recorded in the
office of the County Recorder of Zmery
County, Utah, May 24, 1954 in Book
J-21, Pages 567 to 593 inclusive,
Entry Nos. 090467 to 090498 inclusive;'
which lease was amended by Amendment of Lease
Agreement dated January 15, 1958 and which lease
was assigned by Haile Mines, Inc., to Pacific by
Assignment dated July 1, 1955.
AND WHEREAS, Pacific desires to grant unto Union
Carbide a sublease of the claims described in paragraphs (a)
and (b) above, sometimes referred to herein as "said claims",
upon the terms and conditions hereinafter set forth.
NOW, THEZREFORE, in consideration of the premises

and in consideration of the sum of Ten Dollars paid to Pacific ) 3

by Union Carbide, the receipt and sufficiency of which is hereby

acknowledged, IT IS AGREED AS FOLLOWS:
1, Pacific does hereb? exclusively sublease and sub-

let said claims unto Union Carbide for the purpose of exploring,






developing,tmining,‘extracting, removing and operating for and
producing for process or sale; all metals, metalliferous sub-
~stances and minerals of‘every kind and nature together with |

the right to use so much of the surface of said claims as
"Hmay be reasonahly necessary or desirable or convenient forA

the conduct of-lessee's operations on said claims and the

right to use any surface or underground Water now existing

or subsequently discovered or developed on or under’ sa1d S ,
claims, together with" the right, license and easement to |
construct and mamtam bu1ld1nos, shops, plants and struc-

tures of all klnds, construct and maintain roads and road
ways. and construct and maintain ore bins, shafts, 1ncllnes;
tunnels, drlfts, open pits, waste dumps and ore stcckpiles on
said claims, together with the right, easement and license to. h-
construct and.malntaln on said claims pipelines, telephone
lines, electric transmission lines and facilities for other tﬁ
utilities and&the right to construct thereon facilities for
ooeration and use of aircraft and the maintenance'thereof.

2.»\The term of thiss sublease shall commence on the

date hereof and shall continue so long as either of said lease s;
shall remain in effect, Both of said leases proyide for ‘a
primary term ehding July 1, 1968, at 12:00 o'clock noon and

give the lessee the right to extend the temm for an additional;x
term of five years. If Union Carbide desires to extend the
term of saidileases, or either of them, Union Carbide shall

have the right to give the'notice or notices required to obtain
such extension or,extensionsQVand Pacific hereby irrevocably
constitutes and appoints Union.Carbide'es its attorney in fact

to give such notice or notices; peovided, however, that Facific





shall alﬁo-have the right to give such notice or notices at
vany'time that it elécts to extend the terms of said leases,
or either of them,

3. Union Carbide represents and warrants that it
has’read and examined said leases and said amendments tﬁereto
and is familiar with the terms and prdvisions thereof.

vr 4. Union Carbide agrees that it will well and
truly observe each and eyery_céndition and obligation fo be
képt and observed by the lessee under the terms and pfovisiohs
of said leases, }ncluding but not limited to the payment of
royalties specified therein,vboth minimum and percentage.
. In this connection, Union Carbide hereby agrees to iﬁdemnify .
and hold Pacific harmless from any and all liability which may
accrue to Pacific by reason of any default under the terms and
conditions of said leases caused or permitted by Union Carbide
and occuring after the date hereof.

5. In addition to the obligation assumed by Union .
Carbide to coéply with the terms of said legses, Union Carbide
shall and hereby agreés to indemnify, protect and save harm-
less Pacific from and against the following spécific_claims..
demands and damages in.connection'with’Union Carbide's ‘work
and operation hereunder, to-wit: |

| (1) To property of third persons;

(2) To third persons for injury or death;

(3) Liens of lien ¢laims on account of labor
performed or materials furnished to the
property at thg_instance of- Union Carbide.

Union Carbide agrees to\sepppe ahd_maiptainrduring the contin-
uance of this subleaée the insurance required by paragréph 7

of each of said leases and to have Pacific named as an insured
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thereunder. Union Carbide agrees to post and keep posted the
notices required by paragraph 8 of each of said leases.

| 6. Union Carbide agrees to comply with all the
terms and proyisions of all applicable laws of the State of
Utah and the.Ubited States of America, applying to social

security, unemployment compensation, wages, hours and condi-

tions of labor and to indemnify and hold Pacific harmless from

.

the payment pf~ény damageé occasioned by Union Carbide's fail- .-
ure to comply with said laws. Union Carbide assumes full -

responsibility in case of accident to persons employed by

" Union Carbide on-the leased premises and agrees to hold Pacific

harmless from any suits or injury arising out of such employmént.

7. "Union Carbide agrees to deliver to Pacific ‘ |
copies of all“%ettlement sheets and progress reports furnished |
to the owﬁersﬁbf said claims in accordance with paragraph 11 ”
of each of séiq’ieaseg.

8. ;Pacific or its agent, duly.authorized'in writiné}

shall have the .right to enter upon said premises at .all reason-
N\ : . | . #

able times in order to examine, }nspect, survey.and take sambleé
provided, howéygr; that said inspection shall not interfere with

or hinder the épeiations of Union Carbide‘hereunder. Such 1n-
spection shall be at the sole risk of Pacific and its agents.,

9. Both parties agree that if elther of them serves_
any written notice upon the owners of said clalms that the party
serving such notlce will 51multaneously serve a copy thereof
upon the other party of this -agreement.

10. The mannmr and method of performlng operatlons
upon the leased premises shall'be in tho sole discretion of

Union Carbide, and Pac1f1c shall have no voice or control in

the management of such operatlons. Union Larblde shall have

e
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no obligation, express or implied, to perform‘exploration,
development‘or othef-operations upon the leased premises,
éxcepf the obligation to perform annual assessment work as
- required by paragraph 6 of each of said leases. ‘
. 11. Union Carbide agrees to pay unto Pacific:40%
of Union Carbide's net profits from its ooerations upon the
leased premisee. The term "net profits" is hereby defined
as the gross value of o6re mined and removed from the said
claims, less all costs of exploration, development and mining..
For the purposes of computing net profits, the claims.embraoed
within both of said leases shall be considered as one unit.
So long as ore prices shall be established for uranium- and
vanadium bearing ore by Atomic Energy Commission Domestic |
o | of Y
Uranium Circular or cirulars, "gross value" e® uranium and _Z?L;p
vanadium bearing ore shall be the amount applicable according
to any euch circular in effect at the time the ore is remoyed
from said claims, including ail premiums, bonuses and trans-
portation and development allowances, if any are reoeived; and
if such Commission's rates for ore shail cease to be in effect,
grose Qalue of uranium and vaoadium bearing ore removed from |
said claims thereafter shall be the falr market value of
uranium and vanadlum bearing ore of like grade and quallty
prevailing in the area of said claims at the time of removal
from said claims., Determination of uranium and vanadium con-
tent for<purposes of determining the gross value shall.be made
on a calendar monthly basis usiné a weighted erithmetic average
of uranium and vanadium content of all lots of ore mined and
removed from said claims dur;ng said cafendar month. "Gross

value" of other metalliferous m1nerals shall be' the price /
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received by Union Carbide therefor if thé ore is sold, but if
such ore shall not be sold but shall be processed by Union
Carbide to recover such other metalliferous minerals in the

. initial processing of such ore then the gross value of such
other metalliferous minerals shall be the féir market value
thereof contained in crude ore in the area of said claims at
fhe time of removal from said claims. AThe value .of other met-
alliferous minerals extracted and removed from tailings shall:
not be included«in.gross value. Costs of exploration, develop-
ment and mining.éhall ihclude, but not by way of limitation,
the following: -

(a) The salaries and expenses of engineers,
-geologists and supervisors connected
“with the exploration, development and
-mining of said claims., In the event
:any of said engineers, geologists or
. supervisors are engaged less than full
‘time in connection with the work upon

» said claims, a proportionate part of
.their salaries and expenses shall be
" included,

(b)  Drilling costs.

(c) /Costs of necessary access roads, drilling
* roads and drillsites, ‘

(d) * Costs of analysis of cores and cuttings
- and probing of drill holes and the costs
“of reproducing and maintaining drill logs.

{e) Costs of mapping and surveying.

(f) All royalties, including minimum royalties
+ and percentage royalties, paid to the owners
of said claims and/or their successors in
interest, including all minimum and per-

- <entage royalties paid by Union Carbide
during the option period preceding the
delivery of this sublease,and all royalties
paid to the Defense Minerals cxploration
Administration, hereinafter referred to as
the "DMEA". Amounts paid to Facific to
acquire and to exercise Union Carbide's
option to acquire this sublease and to
extend the option period shall not be

.included as a item of ccst.
[
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(g) All development costs including surface
and underground installations.

(h) The direct costs of mining, including
labor, amounts paid to contractors,
Supplles and equipment.
(For the purposes of this subparagraph "h", all hand
’ .toolg. such as picks and shovels and other small items shall be
. considered supplies. Equipment shall be deemed large itéms of
" mechanical equipment such as bulldozerg, slushers, etc. The
purchase price of .supplies shall be included as an item of
cost. 'If'equipmeht is rented, the rental paid therefor shall
be included as an item of cost. If equipment belonging'to
Union Carbide is_used, the reasbnablé rental .value of such
equipment,‘as provided by the then current Rental Rates Catalog
published by the American Equipment Distributors of Chicagb,'
Illineis, shall.be included as an item of cost. The purchasé
price.of equipment purchased by Union Carbidé shall not be
included as an item of cost unless it is mutually agreed upon »
by the parties.)
(i) The cost of hauling the mined ore fo the
- mill where the same.is processed; provided,
however, that if said ore is hauled more

than 50 miles, only the expense of hauling
ore for the first 50 miles shall be included.

(3) The costs of performing and recording the
performance of annual assessment work for
.the mining property.

(k) Taxes assessed against the mining property;
production therefrom, and the facilities
used therein, including all state and local
taxes thereon. There shall not be included
-any taxes upon or measured by the work or
assets of ‘Union Carbide or Pacific except
as the same relate to the mining property.

(1) 7% of the costs itemized above shall be
charged as overhead expense and shall be’
in lieu of any other.overhead expense. Provided,
however, that no percentage ‘overhead shall be charged
on amounts paid to contractors performing explora- .
tion,. development and mining work. - W
. ) /f?é





. Union Carbide shall submit to Pacific on or before
the 20th day of‘January, April, July and October of each
year, a report setting forth, in reasonable detail, the
amount and gross value of ore mined and removed and the cost
of exploration, development and mlnlng work durlng the pre-
. ceding calendar.quarter and the computatlon of Pacific's 40%
'share of net profits for such period. At the time such reporﬁ
is submitted to Pacific, Union Carbide shall pay to Pacific
its 40% shére of nét profits earned during the period coveredl
by. such report.. No changes in owneréhip of Facific's 40%
share of net profits shall be binding'upon Union Carbide
until a certified copy of the instrument of transfer has been
delivered to Uﬁion Carbide. In the event of any cﬁange in
ownership of P;cific's 40% share of net profits, Union Carbidé'r
may withhold erthef payments until all persoﬁs entitled to
any portion 6f:such payments shall, in a recordable instrumentr
filed with qugn Carbide, consent to the terms of this sublease
and designate‘a mutuélly acceptable bank to receive all furthe;ﬁ
payments due hereunder, and execute such division or transfer |
orders as may be required by gaid bank. Any payments due
hereunder may;be made by check of Union Carbide and the de-
livery or tender of such check shall have the same effect as
the delivery Qr tender of cash. In the event that the cpera-
tions upon said claims during any calendar quarter shall result
in a net loss; Pacific shall not be responsible or liable for
any portlon of said net loss, but said net loss or losses ohall
be accummulated and carrled forwgrd and deducted from any net
profits thereafter ‘earned. « 3
12, Pacific has obtained a loan from the DMEA,’
represented by DMEA.Contract No, #3928, Contemporaneously
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with the execution of fhis sublease Pacific agrees to deliver
unto Union Carbide true and complete copies of all of its
Contrécts and agreéments with the DMEA togéther with a state-
" ment certified to be correct by an officer of Pacific setfing
forth in detail all amounts received fromAthe DMEA and sgtting
- forth the disposition of the funds so received. Pacific

represents and warrants that $ 32,[933«26 of the

amount of such DMEA loan has not been disbursed by the DIEA.
Union Carbide shall have the right, but shall not be obligated,
" to obtain the ‘remaining balanée of said loan from the DMEA.

In computing net profits, any amounfs obtained by Union
Carbide from the DMEA éhail be treated‘;;oss income from %
mining. -

13. Union Carbide may at any time, or from time to |
time,‘éurrender‘this sublease as to either or bofh of said
leases‘by'giving Pacific written notice designating the lease
or leases as to which this sublease is surrendered, and any
such. surrender shall become effective forty-five (45) days
after such notice is given, Within said 45 day period, Union
Carbide shall also recora in "the Records of Emery County.,Utah,
a quit claim deed conveying unto Pacific all of Union Carbide's
interest in and to the lease or leases surrendered and the
claims.embraced therein. Any such surrender shall relieve
Union Cafbide'of and ffom all of its obligations hereunder
with respect to the lease or leases surrendered, including
its obligation to pay minimum royalties coming due after the
effective date of such surrender and the obiigation to perform
assessment work uﬁon the claims embracéd within the leasée or
leases surrendered; provided, however, that Union Carbide shall 

be required to perform the annugl assessment work upon the
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.claims embraced within the lease or leases surrendered for
the annual assessment year énding July '1 following the giving
of such notice of surrender, For example, if notice of
_surrender is given June 15, 1960, Union Carbide shall be
réquired to perform the annual assessment work for the assess-
ment year ending July 1, 1960, but not for subsequent'assess-
ment years. Upon any such surrender, Union Carbide shall havs .
the right and‘privilege within 90 days from the date of such |
surrender to, remove from the premises of the claims embraced
within the lease or leases surrehdered, all machinery, equip-
ment, suppliésgand improvements placed thereon by Union Car-
"bide, includiﬁé without limitation, underground and surface
facilities, structures, mine rails, ore bins, fixtures and
timbers not'iﬁ:place. Union Carbide shall not have the right
to removs miﬁéjsupport shafts and timbers in place. .

'14,3 The relationship of the parties hereto shall
be that of sUb%éssor and sublessee and nothing herein contained{
‘shall be construed to constitute said relationship a partner-
ship or 301nt -venture, .

15, . This sublease may not be asslgned in whole or
in part by: Unlon carblde without the prlor written consent of
Pacific; prov1ded however, that this sublease may be a551gned
to a wholly owned subsidiary of Union Carbide or to a corpor-
ation which succeeds to sﬁbstantially all of the assets of
Union Carbide. Nsthing herein shall be construed to prevent -
Union Carbide froﬁ having exploration, development and/or mining
work upon said claims performed by'independent contractors. and
Union Carbide spec1f1cally reserves the rlght to have said work

performed by independent contractor and the right to compensaté~

contractors performing.mining work on the basis of the amount,
. @
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grade and/or value of ore mined. Union Carbide agrees that
before selecting any'contractor to perform mining work upon
said claims, Union Carbide will give Pacific written notice
setting forth the name of the proposed contractor and the
‘terms, of the proposed contract. Within lOldays after such
~notice is given, Pacific shall have the~right to suggest fhe
name,ér names of othgr.cdmpetent contractors who will perform'
the work at a~loWei faterf compensation. Before entering
into a contract, Union Carbide'will give due considération to
the contractors suggested by Pacific, and Union Carbide will
exercise éood,faith in seletting confractors to perform mining
work and will élways endea?or to have mining work perfqrmed

at the lowest price obtainable consistent with the selectién'
of a 60mpefent and financially responsible contractor. It is
understbod by Facific that Union Carbide's opinion as to the
competehcy'of ‘a partichlar'contractor may not correspond with
the opinion of Pacific, and in such instances the final decision
shall be made'by Union Carbide in its ébsolute discretion,

16, If Unioﬁ Carbide shall fail to maké~any payment
required under the terms and provisions of said.leases, or
either of them, Pacific may give Union Carbide written notice
of termination setting forth the payment or payment§ then in
default and unless Union Carbide shall make the payment or
paymenfs specified in such notice within 15 days after such
notice 1is giveﬁ, this sublease shéll be terminated. If Union
Carbide shall fail tolpefform any of its other covenants here-
under, Pacific may give Union Ca;bide written notice of term-
ination setting foith.the default or defaults complainedvofi'
and if such default.or‘defaulfs do in fact,exist and are not
remedied within 30 days from'thg'date such nbtice is given;

this sublease shall be terminated.
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17, Pa01f1c warrants that sald leases are in full
force and effect, that Pac1f1c is the owner of the lessee s
1nterest in and to said 1eases, free and clear of all llens,
encumbrances and royalty interests, except the royalty 1nterest

~of the DMEA created pursuant to DMEA Contract No. 3928, Pac1f1c

v_ﬂfurther warrants that it has complied w1th all of the terms and

"prov151ons of sa1d leases and that no defaults exist thereunder.

Pacific further warrants the title to said claims against all
persons claiming by, thrdugh or under Pacific. Pac1f1c warrants
that it will not surrender said leases, or either of them
without the wrltten consent of ‘Union Carbide, and that it

will not do orxperform any act that would constltute a default A

under said leases or either of them.

18.f This agreement shall be binding upon and inure .

to the benefif-of the successors and assigns of the parties;v.
IN WITNESS WHEREOF, the parties have executed this

agreement as of the day and year first above written,

PACIFIC URANIUM MINES COMPANY

. By ,
ATTEST: - L ' ~ Fresident |
.
Secretaﬁj
1 UNION CARBIDE CCRPORATION . !
‘ﬂ By_ b,
ATTEST:

-13-
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STATE OF CALIFORNIA
' _ SS.
COUNTY OF LOS ANGELES
On the - day of » 1958, personally

- appeared before me Bernard Silbert who being by me duly sworn,
did say, that he is the President of Pacific Uranium Mines
. Company, and that said instrument was signed in behalf of said
corporation by resolution of its board of directors and said
-..Bernard Silber¥ acknowledged to me that said corporation executed
- -the same,

My commission expires:

Notary Public
Residing at

STATE OF NEW YORK

SSe
COUNTY OF NEW YORK

On the .day'of » 1958, personally
appeared before me . who being by me duly
sworn, did say, that he is the ' of Union ‘

Carbide Corporation, ‘and that said instrument was signed in
behalf of said corporation by resolution of its board of
directors and said __ " ~acknowledged
to me that said corporation executed the same.

My commission expires:

\

Notary Public
Residing at
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ASSIGNMENT OF LEASE

|
THIS ASSIGNMENT OF LEASE, made and entered into

this 1st day ;of July, 1955, by and between:

ALPER CONSTRUCTION CORP., a Calif_ornia
Corporation, hereinafter referred to as "Halper";

and

'PACIFIC URANIUM MINES COMPANY, a corporation,

' hereinafter referred to as ""Pacific'’.

|

1

WITNESSETH:

iThis Agreement is made with reference to the following

facts:

|
1. On or about the 18th day of August, 1954, a Mineral
;

Lease was e;ntered into between Haile Mines, Inc., a Delaware

Corporation, designated therein as Lessee, and Ray Wareham and
]

Maribelle Bl Wareham, husband and wife, and Ervin Qlsen and

Rhoda W. Ol}sen, husband and wife, designated therein as Lessors,
\

covering the following described identified, unpatented lode mining

|
claims situated in Emery County, State of Utah:

Red No. 1 to 5 inclusive and Red Claim No. 6 .
'These claims were located as lode claims by
'lessors on the 26th day of July, 1954, and copies
- of the said notices of location were recorded in
the office of the County Recorder of Emery County,
Utah, on the 26th day of July, 1954, in Book J29
ages 180 and 185 inclusive. Notices of lease
pplication on said claims were also posted on said
laims on July 24, 1954, and copies of said notices
f lease application were recorded in the office of
he County Recorder of Emery County, Utah, on
lluly 26, 1954, entry Nos. 94908 to 94913 inclusive.

A%?. On or about the 18th of August, 1954, a Mineral
‘'Lease was entered into between Haile Mines, Inc., a Delaware
C‘orporationj\, designated therein as Lessee, and Ray Wareham
and Maribeltle B. Wareham, husband and wife, and Earnest C.
Wareham an&d Jeanne C. Wareham, husband and wife, acting by
and through iRay Wareham, their agent and attorney in fact, and
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Lyman P. Hrown and Catherine J. Brown, husband and wife, designated
therein as Hessors, covering the following described identified, un-
patented lode mining claims situated in Emery County, State of Utah:

Wﬂls No. 1 to No. 9 inclusive, Jeannie No. 1 and

AJax No. 1 to No. 22 inclusive located May 7, 1954,

the notices of location of which were recorded in the
offxce of the County Recorder of Emery County, Utah,
May 24, 1954 in Book J-21 at pages 567 to 598 inclusive,
entry numbers 090467 to 090498 inclusive.

3. Pursuant to an option granted to it, Halper did on the

. first day of fJu.ne, 1955, exercise an option whereby there was trans-

ferred, assjigned and set over to Halper the above described Mineral

L.eases.

NOW, THEREFORE, IT IS AGREED AS FOLLOWS:

FIRST: For a valuable consideration, the receipt whereof
is hereby acknowledged, Halper does hereby assign, transfer and set
over to Pacific the afore described Mineral Leases.

fSECOND: Halper does hereby represent and warrants to
Pacific that. it has the right to assign the above described Mineral Leases
to Pacific, and that as of the date of this agreement it is not in default
under the térms and provisions of either of said Mineral Leases.

Pacific agrees to assume all of the lessee's obligations under the terms
and provisiofns of said Mineral Leases c'ommencing as of July 1, 1955.

‘»THIRD: Halper does hereby indemnify and hold Pacific
harmless from and of all liability by reason of any manner or thing
occurring in connection with the aforesaid Mineral Leases prior
to July 1, 1955.

IN WITNESS WHEREOQOF, the parties hereto have executed
this Agreement as of the day and year first above written.
PACIFIC URANIUM MINES COMPANY HALPER CONSTRUCTION C‘ORP
By /7 & 7,//c¢ (,/«gﬁ T ocdbdBy Lt "fb-'
Itg,// - 7 Its S L
%Aﬂ\ﬁ /éé}r{g /\M By W Kl/. fons

HSW&U
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STATE OF GALIFORNIA )
) s8.
COUNTY OF LOS ANGELES )
On the {/_{ day of July, 1955, before me, the undersigned,

a Notary Public in and for said County and State, personally appeared

A/, /ﬁ /ﬁe/z),( S E A& , known to me to be the .7//65 J LN
and///%f\/éfxc L1144 sgsqe » known to me to be the £ /=57 - ke, }%

of HALPER CONSTRUCTION CORP., which executed the within agree-
ment, known to me to be the personé who executed the within agreement
on behalf of said corporation, and acknowledged to me that such corpora-
tion executed the same and affixed its seal freely and voluntarily by
authority of its Board of Directors, and that the seal affixed thereto

is the corporate seal of such corporation. PR

AT

<. + ,," oL

\{é(( //(’wﬁuﬁilo(

Notary Pubhc in and for said
County and State

My Commission Exrute Dol §ih 5957

STATE OF CALIFORNIA )
‘ ) Ss.

COUNTY OF LOS ANGELES )

On the ’\/ofL day of July, 1955, before me, the undersigned,

a Notary Public in and for said County and State, personally appeared

AEM , known to me to be the M
f J ’
and fﬁ.}u-ﬁ._\ K Qe fr , known to me to be the M
B 1

—

of PACIFIC URANIUM MINES COMPANY, which executed the within
agreement, known to me to be the persons who executed the within agree-
ment on behalf of said corporation, and acknowledged to me that such

corporation executed the same and affixed its seal freely and voluntarily

......

by authority of its Board of Directors, and that the seal affixed thefrésto" ",

is the corporate seal of such corporation. 7

A L,

Notary Pubh in a‘wdrfor'
said County and. State

My Commission Expires July 18, 1999
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THIS ASSICNLENT OF URASE, made and enterec
fnto tais lst day of June, 105d, by and between
HAILZ MINES, INC., a Delavare

corporation, hereinafter refer red
to as Hatlle ,

and
HALUDPER COXNTRUITION Cuil?. c

California Cocooration, hereinafter
referred to as Halper , -

# 1 TN 33 ETHMH

This Agreement {5 made 'wlth reference to theo
followlng facts: |

1. ialle did on or about the i8th day of August, 10054, c.:ter
Int> 8 mineral lease wherein Rsy warehain and Maribelle L. warehar,
hiusbard and wife, and Ervin Clser and Rhodi W, Olsen, husband and wifi,
are designated as Lessors, and halle is designated as Lessee, covering
th~ followl~.g described identified unpatented lode mining claims situated
in Zirery (ounty, State of Utah:

™ A Nn " to 3 inclusive and Red Claim No. 8.

‘These claims were located as lode claims by lessors
oa the 28th day of July, 1934, and copies of the sald
uotices ¢! jocation wecre recorded in the oifice of the
County Recorder of Lmery County, Utah, on the 26th
day of Juiy, 1834, in Boox J2¥ suges 1£0 and i85 -
inclusive. Notices of lease application on said claims
were also postec on said claims on July 24, 1634, and
copies of maid noticea of lease application were recorded
in the office of the Couaty lecorder of zmery County,
Utah, on July 26, 1834, entry Nos. 94008 to 948123
inclusive.

2, Halle did on or about the 18th day of August, 1034, enter
into a mineral lease wherein Ray »wareham and Maribelle B. wareham,
aueband and wife, and iarnest C, carehan: and Jeanuw C. maveliais,
Puctand aad wife, acting by sauu through Hay . arejar, their agert .nd

attornsy in fact, and Lyman i°. Srown and Catherine J, Brown, husba..! |






and wife, are du!pu:odv as Lessors, and Haile is designated as Laessee,
covering the following identified unpetented lode mining claimns situated
in Emery County, State of Mah:

Willis No. 1 to No. 9 inclusive, Jeannie No. | and

Ajux No. 1 to No. 32 inclusive located May 7, 1884,

the notices of location of which were recordad in the

office of the County Recorder of Emery County, Utah,

May 24, 1954 in Book J-21 at pages 567 to §88 inclusive,

entry numbers 090467 to 060488 inclusive.

3. Haile did on the 28th day of March, 1083 grant an option
to Halper for an assignment and transfer of the above described mineral
leases.

.« Halper did on the lst day of June, 1985 exercise the option
granted to {t for an assignment of the above described mineral leases
and did upon that day pay to Haile the sum of Fifty Thousand Dollars
($50, 000.00), receipt whereof is hereof acknowledged by Halle.

NOW, THEREFORE, IT 13 AGREKED AS FOLLOWS:

FIRST: For a valusble consideration, the receipt whereol is
hereof acknowledged, Haile does hereby assign, transfer and set over
to Halper the afore described iuineral lesases.

SECOND: Halle represents and warrants to Halpeér that it haw
the right to assign the above described mineral leases to Halper and
that as of the date of this agreement it {s not in d2fault under the terirs
and provisions of either of said mineral leases. Hhalper agress to assume
all of the lessee'a obligations under the terms and provisions of said
mineral lesses commencing as of June 1, 1855,

| THIRLD: Haile does hereby indemnify and hold Halper harmiess
from aod of all lisbility by reason of any manner or thing oceurring in
connectiou with the aforesaid mineral leases prior to June 1, 1083,
IN WITNSSS wWHEREOF, the parties hereto have executed this

Aygrezmen. as of the day and year first above written.

VWALLLN CANATRUCTION CORP, HALILE MINAKS, lwc
r - i \

SY el e diel ) ___,_J_,u !

SRl £ “‘“‘jr—rarr'rr' 3‘"‘,7;»:55..:'

'-,}' 7 9/1! SO (Lo«/ By 4 - -’

.o -.....};....o‘.. .c-—&-n—{-t.-"—bk';‘;-'o -.&

c«,l&crciu’y 'robuv v

92—





STATE OF NEW YORK )
' ) 8§
COUNTY OF NEY YORK )

Cn the ‘/Mday of IL/{M looan , 1935, before me, thc
R4
undersigned, a Notary Public, persomally appeared A’ / 4 4‘ (
e P ‘,
¥n>wn to e to be the President, and [ . A e
4 _,_._,.,\-L.-,.....z_”.ui_..._.,.
~novn 10 me to be the secretary of HALL.E "MINLS, INC ., hich executsd

the ithin agreement, smovwn to me to be the persons wno exscuted the
within agreement on behalf of sald corporation, and acxnowledged to me
that such corporation executed the samae and offixod its seal freely and
voluntarily by suthority of its Board of Directora. and that the seal

L i'lxwd thereto (s the corporate seal of such corporation.

.

- oar;; ’“uﬂ"(?é"uﬁ/

(‘.Ounty and “tate.

My Commission kxpires

STATE OF CALIFORNIA )
) SS.
COUNTY OF LOS ANGELES )
On the Cirwdny of )Z N E ., 1968, before me, the

undersigned, s Notary Public, personally appeared

—mnn

A N AALPEC , koown to me to be the President, and
a5

;f)kr;y pa7as Q‘o\«ve/\( , known to me to be theecretary of

HBALPER CONSTRUCTION CORP., which executed the within agreement,
known % e to be the persons who executed the within agreement on
behalf of said corporation, and acknowledged to me that such corporation
executed the same and affixed its seal freely and voluntarily by e ‘harily
of its Board of Directors, and that the seal affixed thereto ie the corperste

seal of such corporatioa.

Ve

al[’ :)’)cf?u

o anTr"’H o
County snd State.

!‘ ,j” P

My Commisaion Expires T o
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GALLEICATION ANQ EURIHER AGREEMENT

WHEREAS, RAY WAREHAM and ERVIN OLSEN on August 6, 1954,

made and executed a certain option to HAILE MINES INC., a corporation
covering unpatented nraniun Claims Red Nos. 1 to 9 inclusive and
Rod Claim No, 6; and

WHEREAS, the parties have discovered one or two minor
corrections to be made in the igroonont attached to said option
and the wives of the optionorc~alcd desire to be bound by the
terms of said optiong

Noﬁ, THEREFORE, in consideration of the premises and of
the sum of $5,00, roceipt‘of which {s hereby acknowledged, it iQ
hereby agreod:

1. In place of the words "in the near vicinity" appearing ‘
in ghe second line of paragraph No. 10 on page 3 of the said unsigned
lease there shall be substituted the following wordss “lying
in whole or in part within the outer boundaries”,

2. The following sentence appearing in paragraph Ng, 11
on page O of said mineral lease shall be deleted: "All maps and
log books so made are to become the property of the lessors at the
termination of th;s lease and to be turned to th.a &n good condition,”

3. The undersigned uaribhlle»B Wareham the wife of Ray
Nardhan and Rhoda W, Olsen the wife of Ervin Olaon horoby
ratlfy and confiru and agree to be bound by the option executed
on August 6, 1954, as hereinabove sot forth and they also join in
the modifications hereinabove enumerated for the proposed lease,
Ervin Olsen further certifies that he is one and the same person
as Ervin Olton. |

Dated this 9th day of August, 1954,
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QRIIQH
For the sum of $10,00 receipt of which is hereby

acknowledged, we, RAY WAREHAM and ERVIN OLSEWN, of Ferron, Utah,
ﬁoroby grant to Haile Mines, Inc., a corporation, an option

to lease the mining claims described in the annexed unsigned lease
and in accordance with the terms and provisions therein set forth,
In order to exerciss this option, optionee must notify Ray

Wwareham for optionss in urlting'lt Ferron, Utah, on or bef<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>