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224 New Customhouse. 
•	 Denver Z, Colorado	 :	 Jy Z7 1955 


Memorandum


Operat1n Commfttee, DM1A 


•	 Yrom:	 Executive Officer, DMEA Field Team, Region ID 


Subject:	 Applieatto*foz DM&A Assistaae (Uaniun). C&pftol 
Uranium Copany, Hulse Homestead, San Juan County, 
Uta)t 


rEnclosed are two copie. of the subject appUstion in the 


amouflt of $64,6?5. 00 Also enclosed are two copIes of àur letter to 


the applicant and two copies of oux memorandum to the Grand Junction 


office.


W. M. TFAVER, 


	


t, tr*yer	
•// 


Euclosuree	 • 


HMC:sr	 • 


c Subject 
•	 Harshxnan. 


Hasler .	 • 
Chron	 •	 •	


/ 


L







I 


. 


ZZ4 New u*tomhou4e 
Denver Z, Colorado	 July 27 l95 


Mr. srr.n £. Wiley, Secretary 
Capitol Uranium Company 
8O. West Main Street 
Farmir*gton, New Mzic* 


Dear Mr Uey: 


This wIll acknowledge receipt of yoUr appaications. for DMiA 
assisiance on Indi*n l*nd in Apache County Arizona. and Hule Rome. 
stead, San Juan County, Utah.: 


Both applications have been forwarded to be Wahington 
office, DMA for docketing. 


Much Information I. lacking or the HuLa. Homestead 
applLc*tten You have submitted no evidence of the ezitsnce of a definite 
mineralized target area. It appears that the work outtifltd in this appli* 
cttion Is of a prospecting nature, for which DMKA funds are nt avaUabie 


To auL us in determining the merits of your proposal, we 
luggest th*t the foiowing additional information U avaUable be tbmftted 
ta this office.


. A topogtapbic map or sketch showing eevations of the 
iurface where the proposed drilling is to be dooe also bowukg the 


• following:
(a) Contact lines on the *zpU&.d rock foEmatlon* and 


structural features, such as folds, faaLts, tc. 


•	 (b) bdic&ted or inferred £av*rable sedImentary and/or 
channel trends 


(c) Location of any samples taken and asay results 


(d) Tentative locations of the proposed d riti hoe 


2. A uppUrting narrative report c taming the foUowLng: 


H	 4







•


.4, 


(a) Specific geologic data cortc.rning the subject property, 
siach as.


(1) £xposures of rock formations and indkat.d bedding 
dip


(2) Commeats on host rock and Its favorability to 
mUte raUatjon, such as. thikneu of strata, color of 
sandstone and mudstoae, •vidence of mineralized 
trash, Logs, etc 


(3) Any other geologic information that 'will assict 
in determining the merits of the proposed exploration 
work. 


Will you please advise us U it Is feasibletiD submit this. 
additlonsi Information; if so, giv, the approximate date 'when we may expect 
receipt of it. If such information is. submitted, we wlil require 4 complete 
sets of data.


Vary truly yours, 


W M TRAVE:R, 
•	 W. M. Traver. 


*tjtjy Offt(*r, DMA 
Field Team, Regiou UI 


HMC:sr 


cc Subject	 • 
Chairman Op. Comm. (2) 
Rarebman 
Basler 
Chron







r , / (Revised April 1952)


DdteRec'd. 


UNITS*ES DEPARTMENT OF THE. IPIIR B	 N191O35.2. 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


BUREAU OF MINES.

Dezixve Co1orcldQ 


• APPLICATION FOR AID IN 'AN 
EXPLORATION PROJECT, PURSUANT TO 
DMEA ORDER 1, UNDER THE DEFENSE 



PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


Docket No. 
Metal or Mineral 
Date Received ---------------- ____________________________ 
Estimated Cost 
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.— (a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address 	 p1t°' Urazthm Cowpari ( A Colorado Corporation) 
O3 . aixi; Box IBLF7, Farmthgton Now Mexico 


Fred earson President Partnington, New Mexico
too 


(b) If other. than an individual, add to your name above w t er a corporStion, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
-(d) If a partnership, add to the above, statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Admjnistration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State th ,e legal description of the land upon which you wish to explore, including all 
land, which .you possess. or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract The Iu1se homestead4 Salt Lake City, Utah 
Land Office I/Q.51735, ad r?opr'de4 texit i1111803., is deseribei aa the 
S:SW Sc4o l8	 3W ection 19, Township 31$, Eange 26E,. SLB. and 1, 


--------
(b) State any mine name by which. the property is known. No mine name as yet. 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


lessee 
(d) If you are not the owner, submit with, this application a copy of the lease, contract, or other document under which 


you control the property. See attached 
(e) If you own the land, describe any liens or encumbrances on it 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice.	 . 


4. Physical 'description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if- any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access .roads, distances to shipping, supply and residence 
points.


(e) State the availability of manpower, materials, supplies, equipment, water, and power. 	 16-66551-1 


See attaohed







5. The exploration project...0) •e the	 which yvis• explore 
WI


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location, of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 	 ..	 -••- . .....................-...... 


(c) The work will start within ------------days and be completed within ------------- months frOm the date of an exploration 
project contract. 	 .	 . 


(d)- State-the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also. that of the person or persons who will supervise the operations. 	 . 


6. Estimate of costs.---Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent con'tra.cts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extentthat the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part Of the work, expressed in 
terms of units of work (suéh as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, onsultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 
- (c) Operating - material -3?4 supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 


àñd power, water arid fuel.' . ....... .	 - .. ..........	 .. 
(d) Operating equipinent.—Furnish an itemized lis1 of any operating equipment to be rented, purchased, or which is owned 


and will, be. furnished- by. the Operator,-with- the estimatd iental, puichase'prie, :b .su'ggét'ed 	 -allownce 'based on present 
value, as the case may be. 	 - 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by. the Operator and which will be 
devoted to the exploration project.	 .	 ' 


(f) New buildings, improvements, imstallations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or insttllations to be purchased, installed or .constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs. to and maintenance of operating. equipment (not 
including' initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
N0TE.—Np items of general overhead, ,corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or . work performed r costs inurre,s1 before the date of the contract,' should be included in the 
estimate of costs. 	 attaonea. 


7. (a) Are you prepared to furnish your share of th J t of the proposed project in accordance with the regulations on 
Governrnentparticipation (Sec. 7, DMEA No. 1)? 	 ... .	 .. 


- ,( b) , How do you propose to furnish your share of the costs?	 .......	 -. 


• ':::.• -.	 Money	 Use of equipment owned by you 	 Other 


Explain in detail on companying paper.


CERTIFICATIOI9'...........  
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant,,..certifies that-the. information set- forth -in this form and accompanying papers is correct and-complete, to the best 
of his knowledge and belief. 	 . .	 -	 - 


Dated ---------------------------------------------------------,195fi	 - .	 . - 


-.	 -.	 ..-	 ,	 .	 ,	 -	 ..	 -..	 ciot tI-	 CMP 


By 


Title 18, US. Codë-(Crimes), Section 1001, makes if a crithiial offense to make a willfully false statement or representation to any depart-
ment or a9ency of the United States as to any matter within its jurisdiction. 


-,	 -	
-. U. S. GOVERNMENT PRINTING OFFICE 	 i6855i-i
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 ./	 ..	 ..	 .	 ...,	 .
	


.	 •ito1 Ur&nium Cozpsny 
. .	 .	 ;. : 


• . ••	 •	 . .	 : •	 •	 . .	 8O3 w. sa	 . 0 • Box 18kv • 
7srimiuton, New Mexico 


MINEatL LAS 
.	 : •	 TkkiB1eass maao and. eflt.redinto this 8th thly of Ioveaber 195, by sn& b..'	 • •• 


	


S 	
tween, aerman auls. , .&th Minnie L, Hu]..e, husbawi. and. wIfe, hei1nafter referred to 


•aa ffu1se and. Capitol Uxaniui*.compsy, CQloz'Mo corporation,,h.reinafter referred. 


	


.	 S to, &s Company;	 . .	 .	 .	 .	 . .	 . . , .	 ,	 .	 . 


	


. . :	 •	 WITNESSBTH:.	 .	 .	 . .	 .	 :	 •	 • •	 . :	 . 


	


. ..	 ,.	 :or and in conøideration of the.coen&nt e.n4 arsements hersix&fter contained 
te..bekept ad performed. by the partiea.'h.r*to it •ta mutuafl7 a;re*d tkiat: 	 , .	 .	 .	 .	 •1	 ' .	 . fful$ø do•e hereby convey,. grantand. 1ees eU linersis &a4 aineral righte to'. 	 • 


• •• g.the.r with all, rights to prñpect, tt and develop, mine, shIp and ull nil 
minerals and. mineral rights, except. the minerals of, oil and gas, in that described 



	


•	 tract of land. located in the State of Utah and dóscribed al 1o].lowe: 
•	 The Northwest Quarter of Section Nineteen and. the South half of the 


	


S 	 Southwet Quarter of Section Jighteen in Township Thirtysiono South, • 
of lange Twsnty .. ix 'ast of the Salt lake Meridian, Utah, containing 
Two Hundred lorty (2Le0) acres, according to the official Pint of thi 


• S	 •	 Survey of the said land, On • file in the General lid OffOe • •	 • S • 


	


• 	 • 	 S 	 • 	 S 	 • 	 • 	


• 	 II.	 •	 S 


• lLu3.se does here represent that they ax's the owers of all. slid mineral rights 
in the above described lands and that thOy have a free and unencumbered right to 


•	 lease or .traneflr the same as they see fit. 	 ••	 5 	


5 	


5 	 S S • •	 S S 


	


• 	 S •	 IlL	 • 	 • 	


5 	


5 	 S 	 • 	 • 


• Company. agrees tO . pay Hulaè. th. total amount of Twelve Eunred. ($i,20O0O) 
Dollars, Six liund.red ($60000) DoLlars of hib is . in baud paid. at. time of ezecu..	 • 
tion of this lease,. receiptof which is aoowledg.d by *ulss. The balanOe waount . 


• . of Six Hundred ($600.00) Dollars is to be paid by Company to u.Lse on or befor 
•	 •.	 May 8,	 1955.	 •	 •	 •	 :	 .	 •	 •	 S	 • 	 • 	 • 	 . 	 S •	 ••	 S•	 •,	


S 5•5 


•	 5	 5	 5 IV •	 •	 The Company further agrees to. pay ula.e twelve and on-balf percent (12$) of • • 
• the net proceeds received for content from any ores mined and sold. from th. above • •	 S S 


• . deBoribed. lands. Any allowanOos lad. for hAiling, development or ether allowances 


• • will, be exclusively for the benefit of the Company and. not subject to the 12$ 	 •. 
•	 payment provided above. 	 • .	 •	 S	 •	 • • 


•	
S.,..	 ST	 S 


• • The lana. period ii that, of ten (10) years, expiring on November 8, 196 f. and. 
• S • S carriel with it an option right in the Cempany to renew the :** for an additional 


	


•	 ten (10) years on the	 terms as herein provided., if the Company elects so to &o • 
•	 •	 S	 •	 S	 •	 ••	 VI	 •.	 . 


•	 It is understOod and agreed. that the COmpany will have tbó continued right to 


sell, assign ar transfer .11 or any part of its rights, title and interest in this lease. 


	


•	 S	 S	 •	 •	 • VII	 •	 •	 S	 • 


The Company further agr.eeèlto proceed with•dovelopment Work beginning at 
S	


reasonable time after the snows have melted and leasonablé weather exists on the 	 S 
• above described lands, following the spring thaw of 1955.....	 .: •	 •	 • 5	


5 


VIII 


• The CompAny further agrees to refrain from carrying on, surface testing or 


S	 •	 mining work Withifl a.d.ist.anoe of two hundred (200) feet of the Lulse house thAt 	 •	 S • 


• • now, stands upon the above described, tract of land. t being undredstOOd. by the 	 S • 


	


5	 . parties that the Company, its employees, agents and assigns will. all have good	 S 


• • • and adequate rights of ingress, egress and any other rights incidental to testing 
S • 


S developing and. mining said. above described lands...	 • 5	 5 5







•
Capitol Uranium Coapany 
803 W. Msin P. 0. Box l8L.7 


• .. I ..	 Ysraingt.n, Jew Msxtce 


WITNESS our hands and. sá.ale. this 8th day of November, 19$A.



	


Herman Hulse	 (SEAL) 
Minnie L. Kulse SML) 


C&PITOL T]ftAIIUM CCMPANT 


	


y: 'red. Carson	 ($.&L) 
Its Prea4 


STATE OP NEW MEXICO	 ) 
County Of Safl Juan 	 .) SSi	 .	 .	 . .. 


On this 8th day of November, 19511, before me personally appeared berman Iulse 
and MinnieL. Ijulee, Husband and wife, to *spereonally known to be the persons 
described. in sad. who executed. theforgoing instrument an&aokioirlsdged. that.the 
ezeäuted th. same as their free act and died. 	 .	 .	 •.•	 . . 


• IN WITNESS W}LERZO.B'. I have beriuntó sit toy hand and. affixed, viy offjclal sea] 
the day. and. year above writt en 4	 , .	 .	 .•	 .. .. 


	


N, C, Poster	 •'.' . 
Notary Public 


My oramiasion expires ?sbniary 211, 19,56 


STAPE OP NEW MEXICO 	 ) 
COUJfl 0? SAN JUAN	 ) ss 


'On this .8th day of November', 19511, 'bif Or e appeared ired..Caruon, tome 
psreonally known, who being by me sworn, (lid say that be is the Pxesidentof the 
Capitol Uranium Oompan, a corporation organized. under th, laws of the State of 
Colorado and. t$ the seal affixed. to the foregoing ' instrument is the corporate 
seal of said. corporation and. that said tastrumant was signed. and sealed in 'be-
half of said corporation by authority of its board of directors, ind said. Pred 
Carson acknowle4sd. said. instrtuaónt to be: the free act a d.ied.:of said corporation 


IN WITNESS Wil1U0P, I have hereunto set my hand. and s.fttxed. my official seal 
the day and. year above written.


N. C, Poster 
Notary Public 


My Commission expires Pebruary 2J , 1956







r	 S • s	 CapitUrauim Company 
Rulse 1oitetead


	


	 803 w Naltt, Box 18L? 
Farmington ew Mexico 


£j ( a ) There bs been no mir1ig or exploration work on tkd a propevtr. T1ere 
are seera1 producing tunrie].s on the tract to the North of this propert7, 
In which tha company haø ro interest. There are no known mthe workings. 


li (b) There has been no expioration or prod.uctlou roin this property 


k ( o ) Iie øurtaoe o the propePty I s	 the Dakota format ions except along 
, . . the North bndary, ' wktere rather steep cliffs expose the Brushy Basin, 


::r	 or ipper Morrsori, aM the $alt Wash, or lower Morrison formation. On 
. the a3Oxuig., prcperty tà the North, tumLelS have 'been driven. into the 
1S3 Waah end. some prothzotion has resulted., but the quantity a1. grade .	 is . ot kuoW. , This ero.ed. portton of the property is in the ,i8bofl 


: ... •Vai1ey an&one.ot the branoiof.the many faulta ththe Valley passea • 

through or rar the Northern edge of the property. The property i 
bot the tiIe outhea3ter1 from the Steen property axid the geo1ogy 


1$ described. in publioatj.ons covering the Lisbon Valley aM Big Indian 
di.9tZ'iot$. 


:. 4 d.)	 o property is aooeib1e Over a dirt roa& which leaves tJ,: • S. • Higbway 
•	 •# "i6o at a point 12 'miles West of Dove Creek,' Colorado, aM proceeds 


North along : th Section LirLø 18 aileB 5r4 terminates on. the property, 
'A branch of t'hij: dirt road tui.s East at the Southwest . corner of 
Section 19 and from there drops into Lisbon Valley and by a branch road 
roaches the Northern flank of the property and serves the wines mentioned 
above, Other roads were observed trerd.irig towards La Sal, Utah, but 
their courses and. jimottons are not known to the writer0 


k .('e) or the exploration propoOd., all equipment and. matera1s must be 
transported, to the job,. Water for drilling Is available within 10 
miles. There are no power lines nearby, 	 ,	 • 


.5 (a) It is proposed to prospect. for Uranium, V d.iumminrals,, in the Salt 
(b) 'Wash member of the Morrison formation, o avoid drilling through the 


barren Dakota formation, it is proppaed that one or more drill roads 
• , '' be built' by' buIl .4ozer from East to West near the Northern edge of the 


property, It is believed that such ## a road. near the base of the 
,•	 cliff will allow drill holes to explore the Salt 'Wash at depths between 


•	 200 and 300 feèt 'If these holes should show mineralization, then a 
second road. could be built that would allow offsets to the South at 
depths of about )00 feet. It is believed that ore, if present, is apt 
to be confined to the Northern edge of the propertyad.jacent to the 
faulting that created Ljsbou• Valley and the ore bodies being 'worked on 
adjacent 15X1d.	 ..	 ' '	 .	 ', •	 ''	 ' : "	 •' ' 


5 (o) The work could start Within 30 days and be oompebod in 90 days unless 
the starting date should be In the late fall. hen road. conditions 
mtght Oompell z'eces until dy and warmer weather. 


, (d) The company has been actively drilling and prospecting for Uranium 
ores since its orgautat.ton in OctOber '1953. I Its earlier stages 
the work was directed. by Forest John Sur and engineer of Wide experience •	 , arid superintended. by William Gianetto of Stiverton,, olorado, a practical 
mining msr considered to be: one of the best in the San Juan District. 


• tr, .Sur 'has now resigned, 'and the company 'expects to employ Mr. Prank 

McPherson, ot Grand Junction, Colorado, as consultant on. geological







	
,w	


,:	 . ,	 . 
	


r ,	
.	


capjtorj Company 


	


' : •	 •	 H'uise Homestead. .	 .	 . :	 .	
: , , . 803 W. Main, Box 18L.7 


Parmtngton, flew Mexico 


5 (d.) problems. The operations arid drilling will be aupervised. by Walter 
w. Bentley, who has supervised. the drilitrig for the oast 15 months. 


	


,. .	 : , R has had more tha 30 years f experience in t}ie ' field . of mining, 
moat of tt with the &naoMa Copper Mining Company, Anerioan Smelting 


	


'. '	 andRefning Cornpany andalsonore than fOUD3Tears during Wor)A War 
ii In the 3ureau of Miies as an izplosive Investigator. The 'foreman 


	


•	 '	 in immediate charge. ot iuinthg are. Marshall J. Fletcher, fqr rnay years 


	


•	 shaft foremen at the enandoah4)ivea Mine 'at Silverton, o1orado,. 


	


• •	 and.Ward. R BSZI10W., who has,maxiy years experience as an operator'of 
1: leased. properties'.	 .1	 ••• 


6 (a) The'work shouId be eontraoted ant it is believed that the first row 
• of.drill,"arnounting to 2,5 shou]4"be on 100 footoen.ters, to bekxiown



as. phase 'A! oan be contracted at $ L}.00 per foot with not over 10% 
• 'coring at $6.00 perfoot. Phase NB, to be oarrie1 out in the eent 


of encountering 'strong mineralization in the first row of holes, 


	


•	 •	 should be drilled for not to 'exceed. $4.50' per toot with not to exceed 
io%' coring at $6.75. The cost would be:	 • ..• ,,	 • • '	 • 
Phase	 •	 •	 '	 '	 • 


	


•	 '	 • • Tenty Five bo1es estimated average depth 2O feet at $4.00 per 
• • '	 footor $1000.00 perhole,' plus 20 etof coring at 2.00 per foot 


	


•	 '	 • •	 or $1040.00 per hole, • $io4o.Oo x 2.5 holes or a total for Phase. 


	


• • ' •	 •	 A ' óf $26,000.00	 • '	 ,	 •	 .•	 '	 • 
•	 ' Phase"B	 •	 .;	 ': '.	 • 


• ' :Sstimated average depth 300 feet at $4.50 per foot.or l3$O,0Q



	


•	 ' • per hole, plu8 20 feet of coring at 2.00 per foot or 1390.00 


	


8'	 '	 per hole, $1390.00, x 25 holes or a'total for.Phase '1 B" of 
•	 $34,750.00	 •	 .•.	 '	 • •	 •	 '	 '	 •	 • • •	 •	 •	 •	 ' 


• ' • ' Dozing drill roads t $12.50' per hour, plus $300.00. ov'ing in and 
•	 out cost, plus $6.00 per hour for compressor and rck drIll rental, 


•	 plus explosives at cost. '' • • •	 ' "	 , 


	


• '	 •	 '	 atimat.d 0.osts	 •	 •	 • .	 •	 ' •	 •.	 . 
Dozing, 100 hours at $12.50	 $ 1250.00 


• • . Moving in and. out	 ' .•' • 1	 '	 '	 '	 ' 300100 
•	 Compressor rental, 50 hours 'at 46,00 • 	 •	 300.00 •	 •	 Explosives	 •• .	 '	 •	 •	 '	 '	 '	 '	 '	 '220.00 


	


• ' Driller, 100 hours at $2.00 ,	 • •	 '' '	 '	 200.00 
Etelper, 100 hours at $1.75 ' 	 , • ' ' •	 ,	 '"	 •	 l75'00 • 


21+1+5.00 


	


•	 • 6 (b) Supervision • ' 	 "	 ' • •	 ' "	 '	 ' •	 • '	 ":	 ,	 " . 


	


•	
', •, One fourthtime at '*800.00 per itonth for three"months ' 	 600.00

Consultants 


Qeologit, 4 days at. *120.00 per	 y '	 '. ,'	 '	 480.00 


	


ngineerthg	 ,	 ' ' ' ' '.	 '•	 '	 •	 "•" •	 •' 
Surveying, 2 days for. party at .2O0. 00 per day' ' • 	 400.00 


•	 • '	 '	 '	 '	 •	 •	 .'	 '	 *i80.oQ 


	


6 (c) )lo supplies except as above, 	 •	 " • • ' '' 


6 (d.) ho equipment, repairs, etc. 


SUMMARY 


• .Phase	 ,	 " •	 ' '•'	 ,.	 ' $• 26000,00 
• .	 Phase "B1 •	 •	 • •	 •	 '•. •'	 '. 34,750.00 


	


•	 Drill	 oad.s'	 '	 ' '	 ' '	 •	 ,	 •• •	 2,/+45,00.	 ' 
6 (b)	 ____ 


	


Total	 *











________	 -	 -	 - 


ci


Ju7 29, i9 


$1,. J. I. ast, RegLonti t)irsc tar 
United States Euraa.a of Mines 
)enver, Colorado 


Dear' Sir': 


	


•	 In reply to your letter requesting additional 
in con ection with our Application fo Dsten*, 


Minerals Exploration Assistance on the Rules property, San 
Juan County, Utah, we regret that very little is available, 
Rowevex', we hav• been able to obtain one copy otTX.S.O.S. 


	


•	 Map #3226, and tour copies oX' Mt. Peale #16 Photogeologic 
Maps, vhieb y attached, 


irorn the attached )Inp, tT.S,o,S. #3-a26, it will 
be noted that thai's h*s been Sxteri$ITe prodttión 1'ro the 
Salt Wash aesiber of the Morrison toration, both to the East 
and West of the Rulee property. ?rcm the photogeolto Nap, 


• Mt • Peal, #16, shown in iarsr scsi., is the detail of the 
faulting which seems, to be * fitator' in the location of ore 
bodies. Usc own on 'chit Map in pencil are the appx'ozi-
mats locations of ore bins cr4 inlind shafts of properties 
developed in the Nor'thves't Cuarter (NV/1) of Section Eighteen 
(18), since the date of the Map. It. is in the area to the 
South of and *djac,nt to this production that the drilling 


• shottid be done. The S$lt Wash La not exposed in the South' 

west cua.rt.r (sw4) of Section igbte.n (18), but it is in 
the North Raif (N/2) of the ection, and v&th the sUght 
regional dip to Southwest, •sttaeted at 5°, ii not at great 
depth in the area in q.stton. 


•	 •	
• i,ference is nde to the U. S.. G. S. reports oovering 


the sapped. area, 'copies of which are not available to us but 
are, no doubt, part of the Dure*u Library, which muy be of 
help.


•	 Very truly your's,	 •• 


• •	 cA?oL URANIUM CO., 


	


•	 '	
• •	


• Walter W. Bentley,	 7 


	


•	 WB: rtb.	 •	 • General Sipertnten4ent 
Ene.


/4
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 APR 0 1956 
WASHINGTON 25, D. C. 


2211. New Customhouse 
Denver 2, Colorado 	 April 17, 1956 


Memorandum 


To:	 Chairman of the Operating Committee, DMEA 


From:	 Executive Officer, DMA Field Team, Region III 


Subject: Docket DIvEA-3927 (Uranium) Capitol Uanium Company, 
(Simpson No. 1, Lukachu.kai property) Apache County, 
Arizona 


Your letter of April 13, 1956, with attachments, con-
cerned with the disclosing of confidential information to the 
subject applicant points up a matter of DNEA. policy with which 
we are repeatedly faced. 


No later than March 22, 1956 the Region III Field. 
Team transmitted to all field supervisory personnel for dis-
tribution a memorandum on this identical subject. You were 
provided with two copies. 


With regard to Docket DIYEA-3927 specifically, as I. 
recall, two different genilemen called at this office requesting 
information on the outcome of their various applications. One, 
whose name I donot recall, stated that he had information from 
their Farmington office that all three applications in which 
they were interested had been denied.. These three applications 
were 3927 and 3929, both under the name, of Capitol Uranium 
Company, and 3933, under the name of George Simpson. : inquired 
as to whether he had. reason to question the information furn-
ished from the home office and when he stated that he did. not, 
I advised hin that under those circumstances, he had probably 
iDeen in.forrned correctly. 


The other gentleman whose name was Larson, f:Lrst 
called on Regional Director East and was referred by h:Lm to 
this office. I advised Mr. Larson when he asked regarding the 
outcome of Capitol Uranium Company T s applications that he 
would have to obtain his information direct from the Company's 
Farmington office.







. 


During the time the applications were in process either 
in the field or elsewhere, Walter Bentley, the applicant's repre-
sentative, called me by long distance telephone on one occasion at 
least to inquire as to the status of one or more of the applications. 
I recall giving an approximate estimate of when he might expect to 
receive notice of a decision from your office. This report to him 
was given from referral to the weekly reports from the field office 
and I would very seldom be able to ascertain from these reports 
whether a denial or approval was indicated. Therefore, it is un-
likely that Bentley would be advised or have any basis for be-
lieving that, any of the applications had passed this o±Tice. I 
assume Mr. Wiley meant to imply by the word passed that favorable 
action was or had been recommended either by the Grand Junction or 
Denver office. 


Occasionally, so-called leaks of information are perhaps 
unavoidable. However, I am inclined to think that in most in-
stances, instead of being actual leaks, they can be attributed to 
an applicant' s hopeful misinterpretation of some statement that is 
inadvertently made by some one of the DMEA. personnel participating 
in a field examination. 


The Region III Field Team is endeavoring constantly to 
keep everyone connected with the program in this area advised of 
the necessity of being cautious in his discussion of applications 
with the applicants themselves and especially discussion of them 
with outsiders.
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Our ieni*t ot yoiiz' pplic*tion da n.t n$øari2y a.en 
th*t lie are oaIe4ng yOur preierty. W. zwiat baa. eur deci*Lon on 
d*te imUabl at tl* ttae an application is under coaasration. 
Xt tnthra drilling on yøuz' part reveals evidence which utt1i 
*ateriaUy sUer our opinion in regard to your property ,, be aaured 
we will be pie saed to cons44er * new appltatton. 


Sinoerely yours1 


ttir (-'i 
Adeinietrator 


FllMurphy/izm 
cc to:	 Docket	 - 


Code. 7OO-1r. irphy 
Adiur., 1 s Reading File 


S	 Operating Committee 
DIvIEA Field Team, Region III (2) w/2 cc of incoming letter. 
}ssrs. JECrawford, Em. 36b1 


THKiilsgaard, Em. 522L 
JO}losted, Em, 3210, GSA
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UNITED STATES 


	


DEPARTMENT OF THE INTERIOR	
COP 


-	 .	 .	 .	 .	 .-	 .. . .	 Surnct' 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C	 INTERIOR DE1$ 1JJ$ ,. 
.	 L hi.7, ?r.sid.nt	 AP1 956 


Cap	 fra*ii Crn*y 
8O Wo3t 
Pit Office x 
1ar4iton, s* Iico


I. Docket b	 (Ek'3927 (Uraiiva) 
\	 Sizpson No. 1, *kachaicat proç*rty 
\	 4pacb. C*n47, Ariaons 


• D*&? Nrg W107I


P°e to	 letter, dated April I4 
relatini to *è*LGI t&k*n y this Aany in rec.ssinj i above-


• docketed appl1it4.	 • 


I COflC*1'*Id abutt 7OW $t*tOO8Jt in Og*Z'4 to 
Orait JAsction 4 e*vsr offices ai .ill take jedtsts actiGn to 
claxify this itter.\Zn ibis co*ti, I irish to alvin. yi* that 
ao zenber of this	 a*isatic is persitted to divle intox'*atict 


an aci1c tak.a in gsrd to an apticatton o cota'act exeept 
ovr the statre .0 t1	 inintator or the Eegioaal £xecntii 
Otficei', ai that such infopatio is given only to the appitceat. 


Wttt respect to ycer o*ta cozcernig the basis tor our 
the sppicattcn of Cpit.1 *reni** Coapany, pleas, be 


advised that tie roLleex.z infcreattce ins conetded in t.sckug ozr 
decision:


i) I*fcrition .availzbteo this office jndiutied that except 
for * favorable	 ralisation tr.n through a ataU ar* in the nerth 
cut cerr of the property, the rening portion use Iasaitied ** 
being .eai4avorab]e or ufsrverable fo .igntftcc*t ecctrrenees of 
ersainir are;


2) The f*vcr*bi. arce has ben ioqat.l7 tested by t'i1iing, 
with aegative raelta a*d 


3) A stay of the Clina su ngsc*ttbe*st ot A è!iU hole 
Jo. I iiidicatsd that tie host rock in beecèng se $averable to 
unfavorable in the direction of the abow-ientSçned hole *nd therfore 
no favorable trends could be prejeetod from tie orkings Ln a uiesterly 
(irction. reovor, it ioull be noet	 icilt,\g not i*possibl., 
to 'iU boles in a northesaterly dirsetia from A1 hole Noe l20 
because of topographic conditiowa, 


•	 ••	 ••	 :1	 •	 •







UNITED STATES	 r I LECO P 'X 


DEPARTMENT OF THE INTERIOR	 fy4J 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25 D C 


APR 1 3 1956 
*.. L Tr*'ver 


Officer 
ti.ld	 kegt in 


E2	 r *sthaas ut34i*


Is* ackst b. II,)ftY ('*4 
Crttj *ia* Carr 
$tsmz $. 1, lmk.ehekai pr.perty 


• ________________



	


U	 r	 1J	 $LL m 


Dsr . ?rssrt


ar	 , eaptes at a 3.t't.r, dated Ai1 , 196, fi'.* th 
*pitø]1 Uren* Cq to tbe M*Lnt*tratcr, ad tia 


at the	 'di*tr*' a reply at e datus, eh w. .1f azpLsaater,r. wiii	 ktnd2y inafljat. the he.s at lfr. Wi1af a 
iapisdieaa aM aèisit	 ftMLags. 


	


is pe.*Lbi. that sa *lmtt	 eva d not b5jj the 
i.r'tas at	 jiig iatstii*n *elatt*g to ci acbL*ieaa in 
c*i.etioa dth pli*stio*m cr ciatraci., ap.aia11y 1n 
where the p11mnt La IJsg at.*. ! *tars, it ic 
that y again saetiaa *r at*t in r*rd to dtacla*liag aeh 
tatqrji	 n t. the appliu*t.


SLneersiy yot's, 


Cb4ri, eratLni Ca**Itti.) 


Furphy/izm ).-13$6 
cc to: Docket 


Code 70O-4Jr Murphy 
Adxnr.'s Reading FiLe 
Operating Committee 


THKi11sgaard,Rxn.22)4 
JOHosted, Rm. 3210, G 


M E Nelsoit
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FRED CARSON, PRES.	 FOREST JOHN SUR. V. PRES.	 WARREN E. WILEY. SECY.	 M. C. FOSTER. TREAS. 


(lJapitut Thaniunt	 tanj	 . 
803 W. MAIN	


AP 9 
DIAL DA 5-2103	 FARMINGTON. NEW MEXICO 	 P. O BOX 1847 


pril ii', 1956 


Mr. C. 0. Mittend.orf, Administrator 
Defense Minerals xploration Administration 
Washington 25, D. C.


Re: Docket No. DMEA.3927 (Uranium) 
Sixnpon NO.1, Lukachukai Property 


-	 Apache County, Aizona. 


Dear Mr. Mtttendorf: 


- This willackhowiedgè receipt of.your letter of March 15, 1956 denying 
our application for aid on the above property. 


We would like a full explanation as to why this application was 
denied, We wéri ]d tó believe by the rand Junction and. the Denver 
óuicssof D)4A that ri iónhad been pased by tho ge offices 
ad your letter came as quite a shock and. surprise to us. 


We have another matter Whichwe feCi should be called to your 
attention regarding this application. 	 . 


We have a large number of stockholders in the Denver area.. and some 
of them have been advised that we had made application for aid on this 
property. One of these stockholders called your Denver office an4 in'. 
qu1red when the loan would be approved and be was told that it had been 
denied. 


This stockholder immediately spread the news all over Denver, 'much 
to the detriment of our market and. to our stockholder relations.. 


	


We feel very strongly that the Denver office should	 have given Q5-" 
out Company information to the public. Such informaton should come 
from the Company direct. 


We feel that we are due,,,anaxplanation. 


Very truly yours, 


CAP! OL URANIUM COMPANY 


Warren . Wiley	 / 
W1W/d.w	 President
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WASHINGTON 25 D C 


C*pitel razdua	 15 1956

b03 West ai* 
B* l&17 
7si'*tgtou, New *xtco


Reflocketlo. DA-'3fl7 (anlu) 
i*.on lo. I, Liikachuka property 
p&cba Counti. t'tzona _________ -	 ..,-..	 1_-__..	 - 


entl


R.rere. i nmde to yc*w application for Grut s.d 
in an eiploration progran on tl abonuu3d popwrty. 


Projects approed by t1* Defeas. )tinerals £xp Loration 
Aiajstretjc*i ninat, in its	 show definite proi*ae of 
iioldi watera1s of acptab1e grs in quentttl.s that will 
signiftesntly impro tt nineral supply posit.ou er th national 
Defense Pragran. 


Careful atd4 of all or irthrt4on, althotzgb noting a 
small a*ot*t of ui*nin* rerali.atiou on sour proper'tr, indicates 
to us that the probability of th.aclosing significant ore reserve 
La not soffictentiy premising to ,jutify G.iiwrnment participation 
in an szplcration program. We regret to advise yo that, indr 
these circuistawes, ronr application for exploration aastsnes 
isdeniett. / 


w4 wish to thank yoti for yu' interest in tke Defense 
inerais 'rogr*n azid for bringing your property to our' attention. 


0 	 0 	 0 	 : . 	


/ 
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Firphy/izm 3-156 


	


\. cc to	 Docket-	 0 	
0 	


0 


0 	
Code700.	


0 	 . 


Mr. Murphy 
N .	 Adinr. 's Reading File	


0 


OperatLng Corrmittee 1.	 0 


Field Team, Region III (2)	 :0	 •. 	


0 


	


'essrs. JECrawford, Rn. 36t41. .	 0 	 0 


0 THKiilsgaard, Rn. 522li.	 .	 .	 .	 .' 0 	 - 	


0 -. 


	


\ .	 JOHosted, Em. 3210, Gk 0 	
, 0	


• 	


0 


0 	


0 	


0







Docket Copy 
700 


•-'
March 114., 1956 


Summary of Proposed Project 


Object:	 Denial of application for exploration aid. 


Docket No.	 DNEA-3927 


Commodity:	 Uranium 


Applicant: Capitol Uranium Company 
803 West Main, Box l8Ij7 
Farznington, New Medco 


Property:	 Applicant has mining permit on plot of land consisting of 
120 acres, known as "Simpson #1 OLtikachukai, u situated 
within the Navajo Indian Reservation on Mesa L, Apache 
County, Arizona 


Date of Application:' July 11, 1955 (Region III) 


Grand Junction memorandum received: August 29, 195.5 


Referred to Field Team: August 29, 1955 


Field examination made: October 19, 1955 


Field Team Report received: January 19, 1956 


Answer to Washington's request for additional information to substantiate 
Field Team's recommendation of denial received: March 9, 1956 


Amount of application: $161,090.00 


Work Proposed: (Dry rotary drilling) 


Stage I - 26 holes totaling 13,3C0 feet at 50-foot intervals 


Stage II - 20,000 feet of holes spaced at 25-foot intervals 


Estimated Costs: 


Stage I - Drilling	 $514, 630.00 
- Bulldozing roads	 '	 3,750.00 
- Supervision, consultants, labor 	 7,230.00 


Total	 $65,610.00 


Stage II - Drilling 	 $82,000.00 
- Bulldozing roads	 6,250.00 
-Supervision, consultants,labor _7,230.00 


Total	 $95i,L80.po 


Total Estimated Cost of the Project .. ...... $161,090.00







S.	 S 


Excerpts from Field Team Report: 


Most of the land is on a steep shale slope on the northern flank of the 
Lukachukai Mountains, a laccolithic type of igneous intrusion. The property 
is underlain entirely by the Jurassic Morrison formation, which outcrops in 
a number of places within the claim area. The known ore deposits in the 
vicinity appear to be restricted to an interval near the base of the Salt 
Wash member of the formation. 


To the east of the property, along rim outcrops, several average to 
small deposits are present. The largest of these are being mined by Climax 
Uranium Company and Kerr-McGee. 


Work done on the property consists of 20 holes, spaced 300 to 700 feet 
apart, drilled by the AEC, and 11 holes, at about 50-foot intervals, drilled 
in the northeast corner of the property by the Applicant. The holes drilled 
by the Applicant were all barren. One hole drifled by AEC, about 300 feet 
west of Climax ore deposit, had 1 foot of 0. l2 U 306 . However, this ore 
was cut in the upper Salt' Wash sandstone lens which has not been productive 
in this area. 


It was concluded by the field examiners that the only favorable area 
of the property, the extreme northeast corner, has been adequately elored 
with essentially negative results. Therefore, they recommend that the 
application should be denied. The Field Team concur in this recommendation. 


Commodity Members' Comments: 


USGS, N. E. Nelson, January 21i, 1956: 


Nelson suggested that alternate mineralization trends than 
the inferred one might exist and therefore offset holes across a more 
northwesterly trend line on another axis of the large Climax ore body, 
appear to be warranted. Nelson also brought up other suggestions based 
on the examiners report, and recommended that the Field Team reconsider 
the subject application. 


J. W. Hasler, USGS, on March 2, submitted information that /a 
lacking in the field examiners report. After reviewing Hasler' s 
memorandum, Nelson,in a telephone conversation with Murphy of this, 
Division, reluctantly concurred in' the Field Team's and field examiners' 
denial recommendation, but is not sold on their reasoning.. 


USBM, J. E. Crawford, January 26, 1956: 


Crawford concurs in Field Team's recommendation to deny the 
application because the claims have been adequately explored with 
negative results.' 


Rare & Miscellaneous Metals Division, F. N. Murphy, March lij., 1956: 


Although two widely spaced holes, 1,700 feet apart, encountered 
1 foot of 0.12% and 0.19% U308, the hole s drilled in the intervening area 


.2.







. 


were barren, indicating that only small low-grade scattered ore deposits 
exist in the subject claim area. The inferred favorable area (about 
3fo of the claim area) in the northeast corner of the property has been 
drilled with negative results. Therefore, this Division concurs in the 
Field Teairj's recorrimndation to deny the subject application. 


The Applicant by drilling offset hole s to the two ore holes 
mentioned above might develop some ore reserves on the subject property. 


Ernest Win. Ellis, Chief 
Rare and Miscellaneous 
Netals Division 


.3.







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 ' 


WASHINGTON 25, D.C.


March 6, 1956 


w Customhouse

2, Colorado 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Field Team, Region III 


Subject: Docket DMEA 3927 (Uranium), Capitol Uranium Company, Simpson 

No. 1, Lukachukai Property, Apache County, Arizona 


This responds to your letter dated February 2, 1956 on the 
subject docket. 


Enclosed is the original and one copy of a memorandum from 
J. William Hasler 'which may clear up some of the confusion due to 
omissiOns-in the original Report of Examination on the subject property. 


We concur in the recommendation that the application be denied. 



•	 DMEA Field Team, Region III 


By	 W. M. Traver 
Executive Officer 


Enclosures
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If'J REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEYr


	


:	 . 
p . 0. Box 360	 DMEA 


Grand Junction, Coloradb	 Date Recd 


March 2, 1956 MAR 6 1956 


To:	 Executive Officer, DMEA Field Team, Region iii	
BUREAU OF MINES 
Denver. Colorado 


Through: E. N. Harshinan L 
From:	 3. William Hasler 


Subject: Reply to comments by N. E. Nelson, USGS, on Field Team's 
report, (DMEA 397) 


In a memorandum from the Operating Committee, dated January 2i, 
N. E. Nelson made several comments regarding the field examination report 
that examining team prepared on the Capitol Uranium Company' s property, 
DMEA 397). More specifically, questions were raised by Mr. Nelson con-
cerning the validity of stated trends of mineralization, and, further, 
the justification of the recommended denial of DMEA assistance in the 
proposed project. 


In the following, we have attempted to reply to the pertinent 
comments made by Mr. Neleon: 


Comment by Nelson -- "The northeast corner of the Permit, about 3- percent 
of the whole, was classed as 'favorable' because it 1i between 
two good ore bodies."	 - 


Reply -- We p.ve neve in the past, and will not in the future, classify 
ground as favorble .for the occurrence of ore deposTits 
"because" it li between two good orebodies. Our experience 
with uranium ore deposits indicates that sandstone which is 
considered favorable for the occurrence of ore deposits is 
characterized by certain, well known, physical characteristics; 
i.e., thickness of sandstone, color of sandstone, color of 
associated mudstone, etc. However, an additional requirement 
of "favorable" ground is the presence of a type of sedimentary 
structure which is capable of localizing ore bodies. Most 
geologists who have worked with uranium ore deposits are aware 
of the fact that much sandstone having many characteristics of 
"favorable" ground is entirely barren of uranium mineraliza-
tion. All of these factors were considered when classifying 
the favorability of the subject property.







.	 S 
DMEA397	 2 


Comment by Nelson - - "Due to the unfavorable topography, the drilling 
in the corner was done along the roadways, except for one 
hole, AEC 1235, and the forced drilling pattern resulted in 
a concentration of holes along the assumed trend of the 
mineralization. The trend line was drawn through the two 
good ore bodies now being mined by Climax Uranium and the 
Kerr-McGee Companies. 


Reply - - The forced drilling pattern did not result in a concentra-
tion of holes "along the assumed trend of the mineralization". 
The trend of mineralization was determined by the examining 
geologist long after the applicant had drilled the holes. 
The applicant stated that the holes were drilled as near the 
Climax property as possible, and were not located on the basis 
of any trends of mineralization. Therefore, the locajpn of 
the drill holes had nothing to do with the trend of mineraliza-
tion as interpreted by the examining geologist. The fact that 
the holes lie along the trend was puly coincidental. The 
trend was not drawn "through the two good ore bodies now being 
mined by Climax Uranium and the Kerr-McGee companies." The 
trend was determined after detailed studies of the sedimentary 
structures which very clearly localized the ore bodies in the 
Climax mine. During the field examination, the Kerr-McGee 
mine was not open for inspection, and, therefore, no factual 
data ws obtained from that mine. The fact that the Kerr-McGee 
mine lies along a projection of the trend determined in the 
Climax mine would seem to lend some support to the validity of 
the proposed trend. 


Comment by Nelson - - "No doubt the assumed trend was the most probable 
one, but the concentrated drilling suggests the assumptthon is 
wrong, if trend there be, and the possibility of alternative 
'trends might be considered." 


Reply - - It is difficult to see how "the concentrated drilling suggests 
the assumption (trend) is wrong . . ." Although the concentrated 
drilling occurs along the projected trend of sedimentary structures 
which have localized the ore bodies, it does not mean that all 
sandstone along this trend will contain ore. To the contrary, 
special sedimentary structures with a particular type of three-
dimensional geometry is necessary to localize or "trap" the ore 
fluid. A trend should be visualized as the most favorable 
direction along which one looks for the structures which are 
known to localize ore bodies. Therefore, one would expect to 
find considerable barren host rock while drilling along the trend 
and looking for special structures which have localized ore 
bodies.
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In reply to Nelson's statement, ". . . if trend there be . . .", 
actual obser1ation in the field justifies the report of field 
examination, as shown in figure 2. 


The "possibility of alternative trends" was considered by 
evaluating the outcrops, the mines, and prospects, (except 
Kerr-McGee), and of the drilling done by the AEC. It was con-
cluded that only one favorable trend could be proposed for the 


' applicant's pr6perty which might contain economicóre deposits. 
That trend was shown accordingly on the map submitted with the 
report. 


Comment by Nelson - - "Study of the walls of the underground openings in 
two mines, especially the Climax mine, should give clues as to 
possible existance of alternate trends. Otherwise, holes off-
set from AEC No. 1209, across a more northwesterly trend line 
on another axis of the large Climax ore body, appear warranted." 


Reply - - A study of the walls of the underground openings was made in 
the Climax mine and the results indicate that alternate trends 
from the Climax ore body to AEC No. 1209 do not exist. In fact,, 
the Climax workings southwest of	 re—deiposit (shaded on map)i 
indicate that the host rock itself is becomiig semifavorable to 
unfavorable and that nfavorable trends can be so pxjected in 
this direction. Further, it would, be most difficult, if not im-
possible, to drill holes northwesterly from AEC hole No. 1209, 
because of topographic conditions mentioned i the report. 


Mr. Nelson's comments might be partially justified on the basis' 
of the somewhat incomplete discussion, in the report, of the features under 
consideration. We have attempted to clarify the points in question and 
hope that Mr. Nelson can now re-evaluate the report. 


We do not feel that a "small alternative drilling :program" would 
seem to be in order. Results of detailed studies made during the field 
examination indicate that the property does not warrant further explora-
tion work, with DMEA assistance, and we still maintain that the application 
be denied.


f	 Geologist 
JWH/m.lr
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UNITED STATES



DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 
WASHINGTON 25, D.C. 	 jp 2 7 


January 26, 1956 


Memorandum 


To:	 Ernest William Ellis, D14EA Member 
Uranium commodity . Committee, Room 4445 


From:	 John E. Crawford, Bureau of Mines Member 
Uranium Commodity Committee 


Subject: Report of Examination, DJ IE& Docket 3927, Capitol Uranium 
Company, George R. Simpson Plot No. 1, Lukachukai area, 
Apache County, Arizona 


I have reviewed the report of examination of DNFdA. Docket 
3927, dated January 17, 1956, and received in this office January 
24. I have 'also discussed it with Joseph 0. Hosted, Washington re-
presentative of the Atomic Energy Commission.. 


The Capitol Uranium Company requested DNEA assistance in 
the exploration for uranium on approximately 120 -acres of land on 
the Navajo Indian Reservation in the Lukachukai Mountains of north .-
eastern Apache County, Arizona. 


A field examination made on October19, 1955, by DNEA. 
personnel resulted in a recommendation that tii application be denied 
because the favorable ground has been adequately explored with es 
senti-].1y negative results. 


We concur in the recommendation of the field team that the 
application for'èxploration assistance be denied. 


The report is being forwarded to the Chief, Division of 
Minerals, in accordance with the routing slip attached thereon. 


John E • Crawford
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UNITED STATES 
DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY 
WASHINGTON 25, D.C.


/--f'6 J) 
IN REPLY REFER TO: 


JAN261956 


.


January 21i. , 1956 


Re: DI'JEA 3927 - 
Capitol Uranium Company 
George R. Simpson Plot 
Apache County, Arizona 
$161,090.00 - Uranium 


Memorandum' 


To:	 E. W. Ellis, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of' Field Team report. 


The applicant requested. assistance in further exploration 
by drilling of an Indian land. permit which has been dr:illed. by the 
applicant and the Atomic Energy Commission. The estimated cost of' 
the proposed drilling is $161,090.00. 


The northeast ,corner of the Permit, about 3- percent of 
the whole, was classed as 'favorable' because it 1iebetween two 
good ore bodies. The remainder is considered 'sernifavorable' to 
'unfavoib1e' as a result of the A.E.C. drilling. Of 20 holes 
drilled, only 2 showed uranium values. One, Hole No. 1209, is 
near the 'favorable' corner; the other, K6, is 1,750 feet to the 
west and two barren holes falibetween. Two A.E.C. holes and 
11 holes drilled by the applicant in the corner are barren. Due 
to the unfavorable topography the drilling in the corner was done 
along the roadways, except for one hole, A.E.C. 1235, and. the 
forced drilling pattern resulted in a concentration of holes along 
the assumed trend of the mineralization. The trend line was dram 
through the two good ore bodies now being mined by Climax Uranium 
and the Kerr-McGee Companies. 


No doubt the assumed trend was the most probable one but 
the concentrated drilling suggests the assumption is wrong, if 
trend there be, and the possibility of alternative trends. might be 
considered. Study of the walls of the underground oper4ngs in the 
two mines, especially the Climax mine, should give clues as to 
possible existence of alternate trends. Otherwise holes offset 
from A.E.C. #1209, across a more northwesterly trend line on another 
axis of the large Climax ore body, appear warranted.







Except for the noted possibility the conclusions of the 
examiners are justified. A small alternative drilling program 
would seem to be in order if drill sites can be found. 


N. E. Nelson 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 D 


WASH INGTON 25, D. C. 


Memorandum 


To:	 Secretary to the Operating . Comxnittee, tVlEA 


From: .	 Field Team, Region III 


Subject: Joint Report of Examination, Docket DMEA 3927 (Uranium), 
Capitol Uranium Company, George R. Simpson Plot No. 1,. 
Lukachukai area, Apache County, Arizona 	 S 


Enclosed are the original and three copies of the Joint 
Report of Examination on the subject property. 


The examining team is of the opinion that the favorable 
grou4 has.been adequately explored and additional work is not justi-
fied. They, therefore, recommend that the application be denied, and 
we conci.ir. in this recommendation.


DMEA Field Team, Region III 


By W. 14. Traver 
Executive Officer 


Enclosures


Revtewsd b 


A OFAUG COM*ZTT 


at-
(4te)







•	 •::L;jINERAL DEPOSITS 
DMEA



RECEIVED 


UNIT STATES DEPARNT OF TI ThTE3RIOR JAN 3 1956 


GEOLOGICAL SURVEY-.... 
P. 0. Box 360	 GEOLOCCAiURVE 


GRAND JUNCTION, COLORADO	 DENVER, CaLONADO 


December 30, 1955 


Memorandum: 


To: /	 Executive Officer, DMEA Field Team, Region in TRANSMITTED 
JAN 1 / 1956 


From:	 J. William Hasler
Through: E. N, Harshman Z Y4



J. F. Shaw\ 


Subject: DMEA 3927 (Uranium), Capitol Uranium Company, George R. Simpson 
Plot No. 1, Lukachukal area, Mesa -l/2, Apache County, Arizona 


[j


Transmitted herewith are 12 copies of a joint engineering and 


geologic report by Glen Walker and. C. H. Roach, covering a field examina-


tion of the above-referenced property. 


The U. S Atomic Fergy Commission drilling establishes a north-


south trend of favorable ground which crosss only the extreme northeast 


corner of the subject property. This favorable_area has been explored. by 


the applicant and no siiificant mineralized material has been encountered. 


The examining team is of the opinion that the favorable ground 


has been adequately explored and. that additional work is not justified. 


Therefore, they recommend. that the application for Government assistance be 


denied. I concur with their recommendations. 


We are returning herewith the brochure covering this application. 


• /),<4 


(9 William Hasler, Geologist 


DDH/mlr 
Enclosure


	


	
Reviewed by 


D?EA OFRATING C01MXTT 


/-;--" 
(date)
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REGION III 


A 3927	
0 


CAPIW UR4NIIUN Q 


1M? #1 LUAaIIUK.AI 


Apache County . Arizona


I R/\NSM tIlED 
JI\N 1 7 195 


Uraniui 


Joint Engineering and Geologic Report 


By 


Carl H. Roach, Geologist 	 Glen Walker, Mining Engineer 
Geological Survey 	 Bareau of Mines 
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S 
S	 DA 3927 


CAPITOL URANIUM COMRANY 
GEORC R . SIIVJPSON PLOT #1; 


LUKACHIJKAI AREA, 1€SA 4-1/2,

APACRE COUNTY, ARIZONA JI4Ni9;33 


StJMMtLRY AND CONCLUSIONS 


The Capitol Uranium Co., Farmington, N. Mex., requested aid from 


DA in the exploration of uranium ore deposits on about 120 acres of 


Navajo Indian Reservation land on Mesa 4-1/2 in the Lukachukai Mountains 


of northeastern Apache County, Arizona. 


The applicant proposed a dry rotary drilling project in two stages. 


Stage I consisted °c holes about 400 feet deep offsetting 'AEC hole 1209; 


fiholes approximately 450 feet deep along the east side of the Permit 


plot to prospect the possible western extension of the Climax Uranium Co. 


ore bodies; (Z)holes estimated OO feet deep to prosp . ct a possible channel 


between .AEC holes K2 and KS; 2.)holes about 700 feet deep offsetting AEC 


hole K6;9 holes 500 feet deep near north side line south of AEC 1232. 


These holes would be on 50 feet centers and would total 13,300 feet. 


Stage II would consist of 20,000 feet of dry rotary drilling offsetting 


Stage I ore holes at intervals of 25 feet. The cost of the project as 


outlined was estimated at $161,090.00. 


A field examination was made October 19, 1955, by a Region III 


examining team, from which it was concluded that the. promising area of the 


property, the extreme northeast corner, has been adequately explored with 


with essentially negative results.
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INTRODUCTION 


Capitol Uranium Co. of Farrnington, New Mexico, requested 


assistance in the exploration for uranium ores on a 120 acre plot of 


the Navajo Indian Reservation on Mesa 4-1/2 in the Lukachukai 


Mountains of northeastern Apache County, kizona. (Fig. I) 


The applicant t s program consisted of drilling 26 dry' rotary holes 


through the Jurassic Morrison Salt Wash member to explore for uranium 


ore deposits. The first stage consisted of 13,300 feet of drilling, 


the second 20,000 feet of drilling with holes 'spaced on 25 foot centers 


around mineralized holes. First stage holes were to be on 50 foot 


centers mainly offsetting or near previous IIEC ore and iniLneralized 


drilling. Ten of the proposed holes were to be along the east side 


of the plot near the northeast coiner and were located to cross-cut a possible 


extension of the Climax Uranium Co. deposits on the adjoining land. 


The cost of the project was estimated at l6l,O90.00. 


A field investigation of t'he property was made October 19, 1955, 


by a DIYIEA Region III examining team composed of Carl H. Roach, geologist, 


and Glen Walker, engineer. 


ACKNOWLEDGNT 


Walter Bentley, mining geologist for Capitol Uranium Co. lessee 


and George R. Simpson, permittee, accompanied the examining team and 


offered considerable pertinent information on the subject and ad joining 


properties. Ray Rosatka, geologist with AEC, offered valuable in-


formation on the property and general area. 
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S 
S	 LOCATION, TOPOGRAPHY AND PHYSICAL FEATURES 


The property consists of 120 acres and is a mining permit 


plot on the Navajo Indian Reservation on Mesa 4-1/2 in the Lukachuka.i 


Mountains of northeastern pache County, Arizona. 


The surf ace of the area is predominantly a steep mountainside. 


Along the , east side there is a relief of 183 feet in about 400 feet 


and on a diagonal line across the preperty there is a difference in 


elevation of 825 feet in about 2,400 feet. 


Most of the land is a steep shale slope which is soil covered 


and supports a thick growth of oak brush and some saw-log size 


Ponderosa pine. However, it is understood that a mining permit on 


the Indian Reservation does not include the timber thereon. 


The climate of the district is rather extreme throughout the 


year with most of the precipitation falling during violent storms. 


Winter temperatures of below zero have been recorded and 4 to 5 feet 


of snow are not uncommon. 


Because, no doubt, of the rugged topography, little or no water 


is available on the property and it must be hauled about 4 miles from 


an Indian village. 


Labor is plentiful on the Reservation and it is reported the 


local Indians adapt themselves readily to underground work and the 


use of mining equipment. 


HISTORY, PRODUCTION I4iD OWNERSHIP 


From available information, the history of uranium mining on 


Mesa 4-1/2 dates from 1951 when the Climax Uranium Co. started their 


first mine on the Salt Wash outcrop immediately east of the southeast 


corner of the subject property. Since then both Climax and Kerr-McGee 
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Oil and Uranium Co. have produced several thousand tons from adjoining 


properties. 


No production has been made from the subject land. 


The Capitol Uranium Co. has a working lease from George R. 


Simpson, a Navajo, the perinittee. The original lease and permit 


were seen during the field examination. 


GEOLOGY ND ORE DOSITS 


The subject property is on the northern flank of the Lukachukai 


Mountains, a laccolith type of igneous intrusion. The sedimentary 


rocks are dipping about 2° to 50 away from the mountains. The 


Capitol Uranium Company's property is underlain entirely by outcrops 


of the Jurassic Morrison formation; however, outcrops are very poor 


in places, because of the cover provided by vegetation in the area. 


The known ore deposits in the area appear to be restricted to an 


interval near the base of the Salt Wash member of the Morrison


formation. Several average- to small-sized ore deposits are present 


along the outcrops to the east of the subject property. All of the 


mines along these outcrops were examined in detail during the field 


examination. The Climax Uranium Co. has a latge mine, presently 


operating, just east of the subject property (fig. 2). During the 


examination of the Climax mine workings, it was revealed that the ore 


• has been localized by two large festoon surfaces. The line of inter-


section of the two large festoon surfaces closely approximate8 the axis 


•	 of the ore body and is shown on figure 2. Since the ore has been 


controlled by the festoon surfaces, an extension of the trend of the 
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intersection of the two surfaces is thought to be the most favorable 


area in which to prospect for additional ore deposits. The projected 


trend of the intereection of the two surfaces, as shown on figure 2, 


indicates that the most favorable area will cross the Capitol Uranium 


Co. property only in the northeast corner. The applicant has explored, 


by drilling, much of the area indicated as favorable • The remainder 


of the favorable area cannot be explored by drilling because of the 


very rough topography in that area. Thus, it appears that the favorable 


trend has already been tested as much as possible on the applicant's 


property. It is of interest to note that the Kerr-McGee ore deposit 


occurs on the inferred extension of the favorable trend. It is 


concluded that the favorable ground between the two mines has been 


tested as much as seems justified, and that additional drilling in 


the favorable trend on the applicant's property would not disclose 


significant uranium reserves. 


NINABLE ORE RESERVES 


There are no known ininable ore reserveson the subject land; 


however, two widely spaced drill holes encountered some ore grade 


material. These holes are about 1,700 feet apart; the one nearest 


the production of the • Climax property cut 1 foot of .0.12 percent 


U3O8 The other hole, diagonally across the property southwest of 


the first, has 1 foot of 0.19 percent U3O. The nearest holes, 400 


to 500 feet away, are barren, therefore the available data are 


inadequate for dependable reserve calculations. 


[I
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PRESENT STATUS 


The only work done to date on the property is the drilling of 


31 holes, 20 of which were put down by the AEC and are spaced 300 to 


700 feet apart. The remaining 11 were drilled by the applicant 


and are clustered at about 50 foot intervals near the northeast corner 


of the property. These 11 holes were drilled subsequent to the .AEC 


project, but no attempt was made to offset their prior:, favorable 


holes, instead the intent was to intercept possible extensions of ore 


deposits from adjoining properties. 


It is understood the AEC tried unsuccessfully to core their holes, 


therefore the applicant drilled his dry. The only chemical assays 


of hole cuttings were obtained from AEC. As was mentioned previously, 


only 2 widely spaced AEC holes showed appreciable mineralization and 


this was at two different sandstone horizons in the 2 holes, separated 


by 15 to 30 feet of claystone. According to information received 


from an AEC geologist, the mineralized material found in their K-6 


hole, 1,700 feet southwest of the other ore hole, is in an upper Salt 


Wash sandstone lens that ha8 not been productive in the area. In the 


productive sandstone only 1 AEC hole, LU-1209, encountered ore. It 


had 1 foot of 0.12 percent U3Oa; none of the applicant's holes cut 


mineralization. 


Climax Uranium Co. has produced more than 31,000 tons of ore, 


averaging 0.27 percent U3O, and • 1.11 percent V205 , from the ground 


adjoining the subject property on the southeast; Kerr-McGee has sold 


over 6,000 tons of 0.27 percent U308 ore from the property to the 


northeast.
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PROJECT PROPOSALS 


The applicant proposed a dry rotary drilling program in two phases 


composed of 26 holes totaling 33,300 feet and costing 16]L,090.00. 


Stage I consisted of 4 holes, 400 feet deep at 50 foot intervals 


offsetting an .AEC ore hole, LU-1209, 10 holes 450 feet deep and 50 


feet apart in a line parallel to the east side line of the property 


and near the northeast corner, 4 holes 600 feet deep and 50 feet 


apart to prospect a possible channel between AEC holes K2 and KS, 


4 holes about 700 feet deep offsetting .AEC hole K6 at 50 foot intervals,. 


4 holes 500 feet deep and 50 feet apart in a north-south JLine between 


AEC holes Lu-l232B and Lu-l232A. 


Stage II was to consist of up to 20,000 feet of dry rotary drilling 


• in an unmentioned number of holes to be placed within 25 feet of 


Stage I mineralized holes. 


The examining team has no exploration proposal for rn:. this property. 


CONCLUSIONS AND. REC0NDATIONS 


The AEC drilling in the area establishes a north-south trend of 


mineralization, in the favorable horizon, which crosses about 100 feet 


of the extreme northeast corner of the subject land. This work also 


shows the intensity of mineralization gradually diminishes to the north. 


An examination of Climax Uranium Co. underground workings shows the 


major primary sedimentary structures, which apparently control the 


localization of ore, to be trending about N. 30° W. This structural 


trend is toward the extreme northeast corner of the subject property 


but it is obviously urunineralized here as revealed by the negative 


results of the 11 closely spaced holes. 
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It is believed that the most promising area for ore deposition 


has been adequately explored and that additional work would also be 


discouraging. 


It is recommended that the application for DMEA assistance be 


denied.


a
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To:	 secretary to the Operating C**ittee, tU& 


Frc..	 Field Te, Region III 


tbject' Joint aeport of Ixanination, Deek*t $Ek 3927 (Ureniva), 
Capitol Uranium Cospany, george R. Si*paon Plot No 1, 
Lukaehukai area, Ap*4be County, Arizona 


Liclosed are the original and three càpies of the Joint 
Report of xsaination en the subject propartr. 


The exaaining tea ic of the opinion that the fvorab1e 
ground has been Meuate1y explored end ad&ittonal york is not juti' 
fled They, therefore, receM that the application be denied, end 
we concur in this reccsidation.


1'MEA Field Teea, Region III 


r W. K TraTer 
Executive Officer 
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Reviewed bi 
DW O?ATNG COM*X?r 


_LiJ 
(date)
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UNITED STATES DEPAR]ENT OF THE INTRIoRA 3 
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JHI'J -( IUO	 P. 0. Box 360	 U. , 


GRAND JUNCTION, COLORADO 	 EOLOGC/. :::VEY 


	


BUREAU OF MINES	 . .	 ENVER COLOkADO 


	


Denver, ColoradQ	 December 30, 1955 


Memorandum:	


Officer, DA e1d am, Region iii 


From:	 J. William Easier
Through: E. N. Harsbinan	 VtY 


J. F. Shaw 


Subject: DMEA 3927 (Uranium), Capitol Uranium Company, George R. Siinpsdn 
Plot No. 1, Lukachukal area, Mesa 14. 1/2, Apache . County,. Arizona 


Transmitted. herewith arel2 copies of a joint engineering and 


geologic report by Glen Walker and.C. H... Roach, covering a field exainina-


tion of the above-referenced property. 


The U. S. Atomic Energy Commission drilling establishes a north-


south trend of favorable ground which crosses only the extreme northeast 


corner of the subject property. This favorable area has been explored by 


the applicant and no significant mineralized material has been encountered. 


-	 The examining team is of the opinion that the favorable ground 


has been adequately explored and that additional work is not justified0 


Therefore, they recommend that the application for Government assistance be 


denied. I concur with their recommendations. 


We are returiing herewith the brochure covering this application. 


7L William Hasler

Geologist 


DDH/mlr	 Vj	 ) 


.
	 Enclosure 


.
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S	 . 
Oil 4 Uranium Ce. hays pr.dms.d aever*l thos*nd tons from MJ.i*bj 
properties. 


e produottait has besn *ade from the subject land. 


The Capitol Urantum Co. haa a working less, from George R. 


3iapson, a Navajo, the peraitt,. The origiits]. leae and permit 


were sean during the field examination. 


OLODT AND O1* DZPO8IT$ 


The aubjeot property is on the northern flank of the Lukeohukal. 


)bunt,ina, a lacoolith type of igneous intrusion. The sedinentary 


*ooka are cLipping *bont 20	 sway Iron the *ountain, The 


Caitol	 apayt1 property is uadsrl4 .*tizsl	 o'torops 


5	 of tis hsasic rri.sn for*ation; however, outcrops ire von p.o* 
in places, beosuai of the cever provided by vegetatien in the area. 
The knoln3 or. depesit. in the area appai' to be r.strioted to an 
int.rtal near the base of the Salt Wash member of the !4rri.on 
formation. Several average to saaU'*t sea ore d*posits are present 
along the .utorpz to the est of the sibj.ot property. All of the 
nines along those oatorops rere examined in detail thiring the field 
ezemination, The CU**x Uranium Co. he.s a large m.tne,pr.aint 
operating, $ust east of the subject property (fig. 2). During the 


aninatj.n of the Cl i a mine workings, it was isv aM. that the or 
has been loe*lis.d by two large festoon surfaces. Th. line of 1itter-
section of th. two large I estoon surfaces elosi1 r approxinates the sxià 


O
*fth. orebodyjssboii,onfjg.*, Sinoetheershb 


oontrolld by the I.ato surf ae•s, an extension of the tread of the 


4
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0.101 OR MORE eu308 
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Note: BASE FROM APPLICANTS MAP. 


FIGURE 2.	 l&P SHOWING LOCATION OF DRIlL HOLES ON CAPITOL URANIUM COMPANY PROPERTY, LU<ACHUKAj MOU•NT•AIN AREA,APACHE COUNTY,i ARIZ. 
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ntarsotion ot the t surfaces is thought t 1 thø wet f*vOTabl, 


area in which to prospect for additional ore deposits.	 s projected



trend of thø intersection *1 te t surfaces, as shown an figure 2, 


iudtcatas that thS at v)r*ble 3t'C& wifl' c'g	 Cspl.tol Urar4uzi 



Co. property only in i,XLØ northeast corner. The ?p1i5*st has explored, 


by dz'i1)4ng, ch of thø area indicateA as favorable. hO remainder 


of the orablo area eacnot be explerad by thiuing bsøause of the 


iory rough topography in that area. Thus, it appears that the favrOl. 


• tread has already bien testd ae eh as p.sdble on the applicant 'a 


PrOP07. it is of terf$ to. notO that the KsrrbCIo or. deposit 


occurs on th Jnerrad eztsl.n of the f&varr&b]S trend it is 


aonoludd that the favorable x'ound between thø t mines has been 


5.	 tested as ztch , a.. seems ustUisd, and that ad4Ltinal diilflng in 


the favorable trOnd	 the *pplicant ts property would not disclose 


,	 ...	 .,	 .,	 .	 .	 ..	 ,.	 ,,,	 . 


MiMkBtE ORE RRSRVES 


Therá are no known min&bls ore r•serveson the subject land; 


howv.r, twc widely spaced driU holes encountered seas ore grads 


a*tsrisl. uese holes are about 1,700 feet apart; the on. *areat 


the production of tue Cliaax property out 1 foot f 0. 2 percent 


1'he other ucla, disonal].y across the property *o*t1iwest of 


th. first, has 1 føot et 0.19 percent U308. The nearut hp1es 400 


to 00 tt away, are barren, therefor. the availabi. d*ta *ra 


tasdequata for dependable reserve esloulattone. 


S
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OF	 SUI'r1TTE 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 WASHINGTON 25, D. C. 


•	 ••	 UG311g55 


Capitol tiaaniut Cop*n7	 • 	 S 


•	 8O3i.)i*in 
13oxl8I7 
iarrnington, New xico


Eat Docket	 DMFAu.3927 (Uranizim) 
*pson No. I, iukahuksi property 


Apache count14 Lna 


G*iitlemeñ: 


•


	


	 S 	 The applicatiOn for assistance in exploring the s*bject

property under the captioned docket number has been rs?ieI by the 


	


•	 Rare and i!icellaneous )etalt Division. 
• 	 S 	 The. DAS Field ream, R.gioi III, Mr. W. 14 trai.r, kxecutive 


Officer, 2214 New Citomhous. ui2d.ng , Denver 2, Go].xrdo, will make a 
•	 'field examination of your prcçerty if it Ms not alreaciy done so. 


Any as4stice yc*i may give the meiib.rs of be Field Team 
• during the examination will be appreciated. 


•Sincere:iy yours,, 


o Mendor (J) 


	


• 	 • 	 • S


	 £dninistrator • 


•	 F*Jurphy: am 
8-30-% 


	


• 	 S 	 •	 cc to: Adnr. Reading File 	 • 


	


•	 •	 Docket	 •	 S 	 • 	 • 


	


• 	 S 	 •	 •	 Code 700	 • 


	


•	 • •	 ' DNEA Field Team, Region 111(2).	 '	 •.• 5 	


5 


Nr, Nurphy 


S 	 S 	 • 	 • 	 • 	


/ 


S 	 ••5••,	


•	 J.







DEFENSE MINERALS EXPLORAThDN ADMUSTRAflON 


Surn2me 


WASHINGTON 25 D C 


J%LJG2 91955 


.r, . '. Trar 
4Wi	 C4C€X' 


k ield rem, eofl LII 
22J New LU ojou	 iiW.0 


•	 C1o'ado
f*	 ocket No. M-392? (rantwn 


apii1o1 traniwi o*iy 
irpsou o, 1 tukathuk*i propert 



tJ.rizena
-t .-t -tn--w •	 Jer	 . raye*	 - 


are cpi.a ot &riizida prtLneut to. the aubject 
*pp1icaton, fraN J. i • ra%'or, d4teu zixt U, *r4 . . X.1acn, 
d*te Augtist 2, I95, iaera c. the a*iu Coamodity oitte.. 


xeer all yours,. 


George C1 Sefrdg 
(i*un, iperatug Cos1,tie' 


FNMurphy am •	 •	 •	 • 
•	 -	 •	 -	 cc to: Adnir. Reading File 


Operating Committee 


	


, ,'	 Docket 
•	 • P. F. YeB	 '1essrs. J. E. CrawCord, Rm.: 36L.l !reBeai	 T. H. Kiilsgaard,flm,222 


	


-	 • •.'	 J. 0. Hosted,Rm.3210,GSA 


	


Thor U Kn1sgaar	
de1 
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


V 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASH INGTON 25, D. C.


August 25, 1955 


2214. New Customhouse 
Denver 2, Colorado 


Memorandum 


To:	 Chairman of the Operating Committee, II4EA 


V	 From:	 Executive Officer, fl4EA Field Team, Region III 


Subject:	 Appraisal relative to necessity for a field 
examination. Docket DMEA. 3927, (Uranium), Capitol 
Uranium Company, Indian Lands, Apache County, 
Arizona 


Enclosed are four copies of a memorandum report 
on the subject docket from the Grand Junction off:ice. 


A field examination is indicated and the 
Bureau of Mines brochure has been sent to the eng:ineer. 


The date of examination wiflThe scheduled 
as soon as possible. 	


V 


W. M. Traver 


Enclosures
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•	 UNITED STATES 
DEPARTMENT OF THE INTERIOk \
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASH INGTON 25, D. C.


August 22, 1955 


Memorandum 


To:	 Secretary to the Operating Cozmnittee, DMEA. 


From:	 Executive Officer, JIvIEA Field Team, Region III 


Subject: Docket DMEA-3927 (Uranium), Capitol Uranium Company, 
Simpson #1, Lukachu.kai, Apache County, Arizona 


The USGS weekly report states that a field investigation 
is required on the subject application. Accordingly one copy of 
the brochure is being forwarded to the Bureau of Mines. 


Joint memoranda from the Grand Junction offices of the 
Bureau and. Survey will be forwarded this office on all future 
Plateau appliäations.


\3	
RLv1\ 


W. M. Traver
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A' 


To


$up.r1nt.i4at,	 ieir bp.r1nt $t*tion, R. ZU 


Docket	 37 (h'aii*), Capitol t1zstu* 
l, Z*adi , Ap.ch. Coint7, Arinoeii 


The sbjset *pptcstt*. in the aaio*t of $161,390.00 Li 
enclosed hex.ivith. 	 brochure Is eise of the foUWi*g: 


1. Pcwa )W..3.03 snd .coo.jeqi waver aheeta 
2. Cc of xscuttve Oftte&s asao to $eeret$ry 


Opertt C.ttt., MtM Miust 
•	


3. Copj of Zx.*rntfte OUIcer's ae.o trwaatitini tZ 
aplte*tt*tó thin etio. 


Tour stt.*tio* is dIrscts to the *xecttive Otiesf"s l..ó 
vtticb st*tes U*t* "The o*.y co er the p suitted r the 4pli. 
cint Ves t r1•M to .J. V.. slerJU1 27, 1955 


A fIsl *zminett* rn4bsble report era reqira*. Thi 
coepletet report skC*L1 be tiiirat 4Iiect to the Zms*tiv	 tcer 
with * eoy of the	 of trenait'tsl to this otttc*. 


w. R. X$ug 


I Jrsisn °W tot	 •	
(3)
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• I er$Mmstn, DeiiiE' Ieirtu*t Btsft*, 	 lIZ 


sa.cti oeke% SI&37 (t), c*iito1. S$*t1* c4**r, 
$jj	 Ø, Liiehjj, *pscb. Cói*7, Arisoa 


.	 appUcst1 is the sot $161,09040 is 
eaclaes*	 ,ith. e broakirs • Is	 ris.& St tM toUepist 


t. ?rsL 43 a*L ...osqsqi* oiw'v sheets 
1. Ccy ot ZXss,the Otft*er"s s* to $sor*tar7 


•	 apeitii Cit$ms tm& A*t It 
3. Co of *x.ctivs Otftaers as* tr.mladttiss the 


si3$eati* to tiUl ottiee 


Zo*r *tt.ntt is lLlrset.* to tb* **K*tiw* f1L.w'm mi* 
viich stat.. tbst: '11 osX eaj7 St the p sis1ttM 1h) the sIi-
..t i toniriit to i V, 1ue1r7 27, Z95' 


A ti*1&	 Mtis* I* *vit1* report 5*1 ii.dre, 
• *Z**It *GVt $he& be	 41310t to the bS.*$i* tià.r 


with s• e.g of the	 St tissitt.1 to this Stflee. 


•	 .••)	 •	 -•••	 ••



W. I. Zi 


to: 1. 1. *sisn. 
•	 W.L?rsnir(3)	 •	 •	 •







IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25 D C 


August 211, 1955 


Re: D)EA 3927 
Capitol Uranium Co. 
Geo. R. Simpson #1 Plot 
Navajo Indian Reservation 
Apache Co., Ariz. 
$l6l,o9ooO - Uranium 


Memoranduin 


To:	 E. W. Ellis, Defense Minerals Exploration Administration 


from:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of application. 


This application is incomplete, lacking a claim map and. 
locations and logs of the 18 holes drilled by AEC pewad1y some-
where along the vest line of AEC Plot 1 (or 2). 


As deciphered, using maps of Docket 3933, the Simpson #1 
Plot (1 square mile) has been divided into two parts by an east 
and vest line the location of which, on the maps at hand, is not 
shown but seems to be about coincident with, the coimn end lines 
of AEC Plots #1 and #2. 


The map Simpson #1 Plot of 3933 does not agree with the 
Drill Role maps, North and. South Ends, in that the AEC Plots 
numbers are reversed, but the Blocks A, 'B, and C are identifiable 
as the ground referred to in the application of DNEA 3933. By 
difference, DI'EA 3927 has to do with the north part of the 
Simpson #1 P1t. 


Of 17 drill holes along the east side of the northern 
part of the Plot, near the AEC Plot 1 (or 2) line, five shoved 
values in uranium, viz :--


Number	 ' Depth	 Thickness	 Uranium 
(feetj 


Sli.5 lOO.11.-lol.2 0.8 0.11 
811.6 93.6- 911.2 0.6 0.08 
S147 95.6- 96.2 0.6 0.07 
s118 95.0-. 95.6 0.6 0.13 
S149 97.2- 98,11. 1.2 0.11







.	 . 


Hole Sli5 is 200 feet south of the cluster composed of SIi6_S119. 
Three holes, s46, S1i.7, and 811.8, span O feet along the side line 
and 824.9 offsets s116, the center hole, 2 feet. 


Without a map showing the location of the AEC holes in 
Plot 1 (or 2) it is not possible to relate the side line drilling 
to the AEC holes named in the application, #1209, K2 and. E3, and 
#1232. Lack of the logs of the AEC holes makes appraisal of the 
costly project outlined impossible. 


Referral to the Field Team is being reconmiended. for 
#3933. The two projects adjoin so both may be looked at if a 
field examination is made • If only an office appraisal is 
necessary, Grand Junction has information lacking in the appli-
cation with me. 


Referral to the field is reconnnend.ed.


N. E. Nelson 


-2-
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UNITED STATES	 S 



DEPARTMENT OF ' THE INTERIOR S 


GEOLOGICAL SURVEY 


5' 	


WASHINGTON 25, D.C. 	 '	 r .,. 


c4. 
Ge.. L Ip.x Ø Plot 
1ho b4*ai 1suv*U 


S 	 ' 	 S 


S 	


$L6),O9O,CO 


tot	 Z, W. ZU,iii lefensi *&*.rsla $IontS*i A*at*sttA 


1. 1. ikizi U. L GeZtoe1 
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5 	
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M doo$, - . of ,*t 33, t' iUi 
Plot (i .**. an.) bes beea 4t1 iait* ti port. i seat 
*it t Un the loest*n of	 n tbe IM at bee* Ls nt 


js to be	 nl**$doet tth the ouuw 4 ieip 
ofaa,. 


S	 The_	 Plot ol $33 4• ot omrnv1th tbe

arm 1b3 i, 1Ui ea &utb s, la thit U* A$C Plot. 


or. xoi.d, but t1* 1l.ocbe A, 1, ai C oro 
e. t rsi*at afn4 to lu tbe j1iosticn of	 $33, y 


A i bus to do	 th port of 
*ø #3. Plot.	 S ,	 S 


S 	


1? d :	 of 
sort .1 the Plot, aear tbu P( Plot 3. (or 2) ithe, tLve sIt 
*3.n. In *n**,
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08.' ó.0 
93.6 91 0.08 


0.b 0.07 
95,04. 95. 04 043 
97.t. 96. S 	 ,3,4	 ' S











• 	


S	 /.rr 4 


. 


UNITED STATES



DEPARTMENT OF THE INTERIOR

BUREAU OF MINES 


WASH INGTON 25. D. C.


August 11, 1955 


Memorandum 


To:	 Ernest William Ellis, DA Member 
Uranium Commodity Committee, Room L445 


From:	 John E. Craw1c.rd, Bureau of Mines Member 
Uranium Commodity Committee 


Subject: Application for assistance, DMEA Docket 3927, Capitol 
Uranium Company, Indian Lands, Apache County, Arizona 


I have reviewed the application for assistance, Capitol 
Uranium Company, DMEA Docket 3927; and I have discussed it. with 
Joseph 0. Hosted, Washington representative of the Atomic Energy 
Commission. 


The Capitol Uranium Company proposes a two phase drilling 
program. The first phase will consist of 13,300 feet of 50 foot 
center holes which would offset 5 edsting AEC drill holes. The 
average depth of the 26 holes proposed in the first phase would be 
520 feet. In the second phai, the applicant proposes to drill 
20,000 feet of off set_ holes on 25 foot centers. The total cost of 
the project is to be $161,090.00. 


A complete evaluation cannot be made due to laçof sup-
porting q.a, such as diagrams and maps, but based on the information 
submitted to this office, I would riot recommend approval of applica-
tion inasmuch as a drilling program of the nature described by the 
applicant goes beyond the exploration stage. 


In accordance with a telephone request made by Mr. Ernest 
William Ellis, the application is being forwarded to Mr. Thor 
Kiilsgaard, USGS.


John E. Crawford
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UNITED STATES	 BECE43 


DEPARTMENT OF THE INTERIOR !\UG8 1955 
4lQrh3


	


	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25 D C 


224 New Cistoiahouse 
Denser 2, Colorado	 August , 1955 


Memorandum 


To	 Robert I Adams, Chiefs Operator 's Control and Statistics 
Division 


From	 Executive Officer IKA. Jield Team, Region lU 


Subject: Assignment of Docket Numbers,' 'Capitol Uranium Conpany 


Enclosed are t'o memoranda from your office ass Lgning docket 
numbers on two appLi.cations from Capitol Uranium Cospany Both of the 
applications are located on the Colorado Plateau, one in Utah and the 
other i.n Arizona, 


Under the new procedure one copy of each of tee applicatians 
has been referred to the Grand Junction fie4 offce, ard it is necessary 
that we advise them the correct IKE.& docket number on eacla of these 
applications. 


Please .ndicate on your origina.1. menoranda aoie description of 
the laud covered in each docket and return to this office so we will know 
which docket number pertains to the Arizona application 


W M Travor 


Enclosures







0	 . 


Augu8t 2, l9S 


Memorandum 


To:	 Executive Officer, DMEA Field Team, Region" 


From:	 Chief, Operation's Control and Statistics Division 


Subject: Assignment of Docket Number 


There is listed below the assigned docket number to 


an application recently received from Region III. 


DME 3927 Capitol Uraniun Co. 


Robert E. Adams, 
Chief, Operation's Control 
and Statistics Division 


tacrn1a& 
Apaebe COmp 


INT.-DUP. SEC., WASH., D. C.	 72149







Capitol Uranium Co. 
803 L 1ain 
Box l8!7 
Farmington, N. ex..


ugist 1, 19% 
ubject: D.-3927 


Re: E1oi't ion Assistance 
nipson #1 Lukachukal 


.
	


. 


Oentleen:
The receipt of your application dated July U, 19% 


for exploration assistance underthe Defense Production Act of 1950, 


as amended, is hereby acknowledged. 


Your application has been assigned Docket Number DiEA-.3927 


and referred. to the RaZe and 1Iisce1laneous tetals Division. 
Kindly identify all future correspondence relating to your 


application by this docket number.


Sincerely yours, 


Robert E. Adams, Chief 
Operations Control and 
Statistics Division


tO 32
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UNITED STATES 


\J1J	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 fl 


2214. New Customhouse 
Denver 2, Colorado	 S 	 Ju1y 27, 1955 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DNEA Field Team, Region III 


Subject: Application for DMEA Assistance, Uranium, Capitol Uranium 
Company, Indian Lands, Apache County, Arizona 


Enclosed are two copies of the subject application in the 
amount of $161,090.00. One copy of the application has been sent to 
the Grand Junction field office, and enclosed with that application was 
one claim map and one set of drill hole logs submitted by the applicant. 


Ozily. one copy of the Assignment of Tribal Mining Permit was 
included with the application, and. it is attached to your copy of the 
application. Also attached is a copy of' our letter to the Grand Junction 
field office.


W. M. Traver 


Enclosures







UN! TED STATES

DEPARTMENT OF THE INTERIOR 


h3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


224 New. Custcnhouse	 '	 " 
i)enver .2, Colorado'	 July 27, 1955 


Memorandum	 .' 


To	 Chairman, Operating onnittec, I4EA 
•	 From:	 Executive Officer, LEA Field Team, Region ill	 D 


•	 Subject: Application for 1A Assistance, Uranium, Capitol Uranium 
Company, Indian Lands ;. ' Apache 'County AriZona.. 


Enclosed are 'two copies of the subject application in the 
amount of $161,090 . .0. One copy of the application has been 'sent to 
the Grand Junction field office and. enclosed with that application was 
one claim map and one set of drill hole logs submitted by the applicant. 


•	 Only one copy of the, Assignment of Tribal Mining Pfpit was 
included with the application, and it is attached to rour copy of th 
application. Also attached is a copy of our letter. to the Grand Junction 
fielo. ff ice


\ 


	


• /	 •	 •	 W.M.Traver	 . • 


Enclosures 


	


•	 •	 .	 •.	 .	 .







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C	 1 


& Zkw wtthouic 
Denye., 2 Co1oraci	 J.Ly 21, 19 


To:	 J. . asIer. 


Frøin	 xective Officer, tEA Field TeE, Begion XXX 


Subject. Application i5r 14E! Assistwice, (Uranitin), Capto1 Uran1ta 
Capaiy, Indian Iarda, Apache County, Arizona 


ucIosed is oe copij of the subject applIcation in the amount 


•	 f i6i,o. 


OUX c3,y uC th2 pplicatin entxins the n1y c1iu map 
•	 sunitte&, tnd the only c<py ot the drill hGle loga whic1 were abxitt(i 


by the Qpplicnt. 


u will be aivjsed f the docket ruxaber at a later iate, 


W. H, Taver 


Ec1osuiee 
BMC sr 


cc Subject 
Chairman Op Conim (2) --


Harshman 


Chron	 •	 •	 •	 •. 


•	 ••	 •	 •	 •
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(Rev1Ai?1952Y	 UNITED S*ES DEPARTMENT OF THE INTEPR 
-	 DEFENSE MINERALS EXPLORATION ADMINISTRATION


DMEA

Date Rec'd4 


• Form Approved. 


j 


BUREAU OF MINES: 


/(il	 •'	 - Not to be filled in by applicant 


	


APPLICATION FOR AID IN AN	 3 
EXPLORATION PROJ ECT, PURSUANT TO	 àcet No. 


DMEA ORDER 1, UNDER THE DEFENSE 
PRODUCTION ACT OF 1950, AS AMENDED	 Estimated 


-	 Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full 1ea1 name, in the form in which you will wish to contract, and your 


mailing address	 i-	 -r 


-	 ----------------------------------------------- -
*	 - 


'_	 ---------------------------------------------------• ---------------------------. 	
.


:t-	 i .-, 
lraiari ividaj4j1 yo4 n	 abov	 erpe	 Dd.thtffiie he 


in which incorporated or otherwise organized. 
(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above, statement the names, and addresses of all partners. 	 . 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient spate is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to.explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest, in land which is 
not to be included in the exploration project contract 	 . _______________________________________________________________________________________ 


_____________________________________________________________________________________________________________________________________________________ 


(b) State any mine name by which. the property is known. 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 


(e) If you own the land, describe any liens or encumbrances on it 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon 'the' land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.	 , 


(e) State the availability of manpower, materials, supplies, equipment, water, and power. 	 16—o65o1-1 


tctü







r 


5. The exploration project.-) State the mineral or minerals for which yWTish to explore -------------------------------------
------------------------------------------------------------- eeAttacL________________________________________________________________________________ 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within ------------days and be completed within ------------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person OT persons who will supervise the operations. 


6. Estimate of costs.—Fu-rnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the , work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, con.sultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 


(d) Operating equipinent.—Furnish an itemized list of any operating equipment to be rented,' purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested usea1lowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment,' now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencie.s.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
N0TE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs.	 - , .	 '	 ' 


- 
7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 


Government -participation (Sec. 7, DMEA No. 1)? 


(.b) How do you propose to furnish your share of the cos1P , 	 ,. - 


-' ---	 '-"--'' Money :	 Use of equipment ownedby you..........Other 



Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether asan individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is c9rrectand complete, to the best 
of his knowledge and belief. 	 -	 - 


Dated


, 'i-_i Lt:' 


By 


Title 18, U. S. Code (Crimes), Section 1001,makes it a criminal offense to make a willfully false statement 'or representation to any depart-
ment or agency oF the United States as to any matter within its jurisdiction. . 	 '	 . . -	 '	 -	 ' - 


-	 (I. S. OOVERNMENT PRINTING OPFIC 	 16-66551-i	 -
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.
Cp1to1 Urttu	 Comar 


Lu1caouka. k'x'perty	 803 W. Mtn	 3oz 181+? 
Parmttou,	 ,w Mexico 


. .	 .	 V . - 


i	
;:;'	


ç:a 


L1	 ( a) Ta	 aco1p9:zy&n	 n	 t e	 ere ', Stnso. ' I 
3uIaoruka1 4otmtmtn,	 vajo Xndi	 vatton,	 iir	 i)ttr1ot 
12, A)ao	 Countj, Arizona, The ]J }o1es 	 own	 e 
b30 thø A , ,C •	 M the Los are atto'ied. Thse hosi pore drl I .	 .	 : the Salt Weii	 enøot the Morrtøon fomaton, thtch	 - 
i	 ipo;ed on the waI), 	 of the caryc'n. 


4p	 (h) The )DO'Zt	 OTt t3	 O1'th, the !ot Joe .'1, te	 uucL	 stoaLiJ .-	 . t1rw.4	 tthe Ker-oGe tumiel 	 hsm m the nnp ,	 <)n the	 the' 
C L1a4)( d1TIiWT1 Cnzpy 10 o ?eratthc;	 of tae trer	 ze	 r000rs .	 -	 .	 . of	 he C()10r8d0 Plateau. • 	 Other	 tne	 are O)eøttfl	 c1(t 8kipptfl .	 .	 -
th ti	 YQzil;r, •Lut	 utnt art-I va1ue	 are • noi avr41tbIé to the 


-	 - wr&ter	 -	 :	 •	 -	 - .-	 -	 -	 ,	 ,	 -	 . 
. .	 .	 -	


1+	 (a) The miziez'a1izattoi of ts pr'operty is fourc In the .1t Wash 
.	 ,	 :	 • meuther of the r4crriscm frratio..	 It is rnotiy caimotite. 	 '	 . . 


(t) Th	 iropezty is x'eaU1aooeEaib1b a	 •nera1i,r dooc not De4uire 
4ril1 roadø.	 fl tnr be notet that there is a fair. ttrt road fz'oa 
th	 opert, to the rnath ro*d to Shiprocic.	 ?roi the -pro port,y to 
the	 ez'r..McGee miU at Shiproo, it i 	 zitlee and to the Vanat 
lwi. COz'p0rLtiofl of Laerioa iU,l at 	 rano, it is . 120 !niles. •	 - üp1tea ar	 obtaiis	 th Yarmington, 1ew Mexico	 urgo or Jeriver,. 


•	 - Co1oradc	 ., 


£	 () ta a	 1eiitifu]. aut	 of mn'ouer.	 All 'nateriaa aM sutpljea 
••: will ha'e to be trucked th, - 


Donautic sn	 d.z'ilirig water.øi be obththe	 from	 ell	 nir the 
property,	 -.	 - - -	 -	 •	 -.	 - - - 'hEZ'O is uo povez' on this portin Ø*f.• the 


*5 (a) The	 z'ojeot.w.t:U coetst of wagon &rilUxg for	 d.&ttiDnal ore •
boia.	 -.	 -	 -. 


he or	 bodies sought are Urani	 Vna&iuit b	 rizz	 ndstones. 


*5 (b) The proj act would consist of drflhtng froni surface 	 zou1i the 
ore bor'tzart of the Salt Wbsb, It woul4 b& d.victed. into tw	 ihaaea. 


hoiea or a series oz	 near. the proluctive 
&e areas a	 o?settj	 ore	 Iatdrflled b7 A.C.C.	 Phase two 


•	 •	 .	 • would Gonsist of dxtlling on. olosr intervals in . the areas show.. •	
. tz'ig oo*eroiil ore in Phase one, -in an effort to. 	 rove sufttoient 


-	 . tØg	 to justify the expense of the d	 elopi*ent required to 
-	 -. pr'oduoe th	 ore,. Thus	 Phase One would require the following ho1ea 


- 4 hO1S$	 tin&tød 1V$X'*O: d.epth 1+00 feet to offset A .L C. hole # 
•	 • 1209.	 en holes alorg the East s2e line near. AØ.C. hole 	 1209, 


to prospect the westerly pro3eetton of the Climax. ore 	 dy, which 
- is being producei jvit East of the side line. 	 Thea	 10 ho1e	 are 
/ eitimated to be 1+50 feet avrge.	 ur ho1e, estinated asrertge 


-	 •	 •	 • depth, 600 -feet, to prospect a poastble charniel between K2 and •	 '•	 • holes.	 our holes estimated 700 foot depth to offset 	 6 hole.	 our 
-	 •	 •	 - holes eetiaate. 500 toot.deth to the.South of ore hole 	 ' 1232 along •	 - side line.	 These holes would be on 50 foot centers and.woulct total 


13,300 feet.	 Phase TWo would be carried out only it the res1ta of







,y 
'


.
C*pttoi Uret* Company 


Lttkaonikat PX'OPet7 	 803 W. 1&ix	 £oz 18k? 
PftflIt0]a1 11SW $*X too 


hae One aow atitttc1et oonierctu1 ore to justLfy tt, wou1	 be 
20,QOQ	 'et anti ooniat of otrsets to ore	 o1e	 (e on. 
2	 tcot centera. 


S ( G ) rhe work Woul4 A tart wtthizz 30 daya aa'd be oompLete4 th IR rrtitha. 


5 ( ti ) The oøiipaxty haL bern aotie1y dri1itr	 nnd pwpeotir	 for 1X'artu 
orct: £thQe ii e	 rnation ix Otoe	 1953 ,	 Th	 ta erri lox' 


. . tho work ws c1rccted bj Vor'	 t 3n Sure ,	 eflglfle( r' o	 wide ..
ien	 and.	 by	 1it	 G1a'ietto of	 Uvertor	 . .


('o:ort(w	 Et prti (l 1 rau1 fl	 V1	 ordvc	 to L	 e o	 the befit 
ilL	 .he L)tU1 iU1L J4ip . 1rb1 (. t.	 Ur.	 ur ri	 Z1OE DOøt7le(i ai'tt tb.o ooiipary 
eeeti to e'çLoy	 r. 1r'trk	 o?herox	 ot	 rn1 Junction, Colorado, 
R. coruultant on geo1o.Oa1 prqb1erns.	 The	 erAtior11 and dri11in 
wt1i be superi1ad. by Walter. W, Lent1oy, who hsa supex'visec. the 


• drt1U	 fox' the pait 15 montha	 lie hai hu1	 iorethai 30	 ear	 of 
• exper'tenoe in the	 eA of iittrg,	 ort' of tt itth the Anaconda 


Copper 1tntn	 CorpAny, American Smelting and. Reftntng Company and 
ior	 than tour yeare	 ur1n World Wi II Lu the Bureau of 


iinec az an Jxp1oive. • Inve&tiator. 	 The torem1ir in t?niediate 


•
ohare of mining	 e tarah11 J. 1 Ieteher, for mazy years shift • foreinn at the	 ienandoah.-Dtves itre at Silverton, Color'ndo, aM 


• hard ii, }ar1ow, who hs 	 ny iears experbence	 s	 n operstor 
lee1	 ropertos, 


(a) The work wou1	 be ornied o	 by inepenöent co	 rotcra •	 Un lung e osi 
ii. thit trea ure 'tbout	 00 icr	 ot with Lot over 57	 f the footage 
o	 any hole to be eoz'ed. at	 6.Øo per f uot. 
Thea	 hase une wou id cost; 
iz,G5 feet at $,00	 ortot	 o61o.eo 
6	 f'et ct	 6. 00	 er	 ot	 3Li, 630 .00 _______ 
hae	 ro ' oul.tI cost: 


19,00 fect at	 2 ,0Q per foot	 d000,00 
1,000 feet at ?6.ø0 per toot 	 ________	 P2,000.00 


•	 •	 • • 3u11cIoztng:	 .	 .	 •• • 
300 hours at	 12.50 per' hotw fox' ?hae Quo	 3,750.00 
$00 hown' at	 i2.50 paz' hour for i'hase To	 ,25o.O0 


6 (b) uotrviaiou: 
L)fle full time e	 juGur at	 0O	 er iont	 1l,740.O0 


•	 :	 •. neering:	 •	 • •	 •	 :	 •	 . 
Surve thg party at 14200.0O	 cr	 y for 10	 aye	 2,000.00 


•	 .	 • •, ConsultantE	 .	 • ••	 ••	 'H	 ',	 • 
OOOiO&8t at	 100,00	 z' y	 ptuo ex	 nsus	 ain 
2o.00	 er aay ton ( dais	 720.00 


There will, be rio ratorials, repatrs or other 	 o ts in addition 
to the above. 


7 (a) Th	 oomny is	 arcc. to turi h tt	 bht% e of the	 o t of the 
pro3oct thcaih.











0	 e 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25 D C 


cw stose 
Denver 2, Colorado 	 July 27, I95 


To:	 J. W. Hasler 


• From:	 Executive Officer, 	 Field Team, Eegion UI	 • 


Subject Application or L*1EA Assistance, (Uranium), Capitol Uranua 
Company, Indian Lands, Apache County, Arizona 


Erclosed is one copy of the subject application in the anount 


of $161,09u 00 


Tour copy of the application contains the only claim ap. 


submitted, and t1e only copy of tI'e drill hole logs which were submitted 


by the applicant. 


rou will be advised of the docket number at a later date. 


\	 W.M.Traver	 • 


\lclosures 


\C:sr	 S 	 • 


Subject, • 	 S 	 ••.	 • 


\Chalrmanop. Comm. (2)d	 •	 ••	
S 	


• 


\ilarshman 
bron	 • 	 S







DMEA 
te Rec'd 


(Revised ADrII 1952)	 UNITED	 TES DEPARTMENT OF THE INT	 OR	 42-R1035.2. 


- DEFENSE MINERALS EXPLO.RATION ADMINISTRATION 	 JUL 25 1955 


ECEWED	 BUREAU OMINE3 


APPLICATION FOR AID IN AN

EXPLORATION PROJ ECT, PURSUANT TO

DMEA ORDER 1', UNDER THE DEFENSE



PRODUCTION ACT OF 1950, AS AMENDED


U G 1'!35' filled .enverZ.oiuLJ 


Docket No.	 LQ.L................................. 
Metal or Mineral	 ---------------
Date Received	 -

Estimated Coit 
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address	 i	 Cop	 k	 Ct,- ) 
4


L}-2a 
rk	 r51r	 zc 


4tfi\jn tdi	 d&o r nea1b	 iI	 mflltate 
in which incorporated or otherwise organized. 


(e) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above, statement , the names, and addresses of. all partners. 	 . 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction 'to which it refers by number. 
Comply with all applicable instructions; or, if' not applicable, so state. File the'application with Defense Minerals Exploration 
Administration, Departtnent of the Interior, Washington 25, D. C., or with the nearest field executive offiàer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to' explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract--------------- ........................................................................................ 


1tth 


(b) State any mine name by which. the property is knowntIC ["i 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


1 
(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 


you control the property. 	 .	 .	 .Aacitid	 ' 
(e) If you own the land, describe any liens or encumbrances on it............................................................................ 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice.	 '	 . '	 ' 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest,' if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore.. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any 'geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of, the project: Access , roads, distances to shipping, supply and residence 
points.	 '.'	 '	 .	 '	 '	 ' 


(e) State the availability of manpower, materials, supplies, equipment, water, and power. 	 16-66561-1 


icm







. .. 5 , .The ploration project.—( 	 tate the mineral or minerals for which you . 	 to explore 
-	 e&Atee. 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within ------------days and be completed within ------------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out • such explo-
ration project, and also that of the person oi' persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposedwork (you will have to use a separate sheet), 
under the following .headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contra.cts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts fOr the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 
•	 (b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


- (c) Operating materials and supplies.—Furriish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel.	 - 


(d) -Operating equipment.—Furnish an itemized list of any operating equipment to be rented,'purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 	 -	 . 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary. initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project.	 - 


(f) New buildings, improvements, in.stallations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
N0TE.—No items of general overhead, corporate management, interest, taxes (other than payroll ,and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs.	 : 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government •participation (Sec. 7, DMEA No. 1)?	 .	 . 


(.b) How do you propose to furnish your share of the cos . 	 ........... . 


-.	 -	 .Money	 Use of equipment oed by you



Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 



	


of his knowledge and belief. 	 .	 . I 


Dated ------------4t---,-------------------------------------, 1955


C!I1?	 fl1"WC 
(App• 


	


By	 - 
..	 -	 .	 S..	 •••	 .•	 .	 .	 .-


Title 10, U. S. Code (Crimes),.Secflàn 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-



	


ment or agency of the United States as to any matter within its jurisdiction. .	 . . 
0. 5. RQVERNMENT PRINTING OFFI 	 16-6e551-i







1 .	 .	 .	 '	 .	 . 


.	 . :	 . .	 .. .	 .	 ..	 :	 •	 •	 . : :	 • Cap1.to1 Ur1i1W	 Coapary 
Lukaohukai Pr,pert) 	 .	 :	 • :	 .	 WI Main	 Box 18Li7 	 ,, 


Farrnthgton, New Mexico 


..	 . 
Li	 ( a) . The . aeeoipanythg rnp shOwa the Geor	 li. • 1mpsin 8 1 'lot, 


Lukaohuka1 44uri*1u, !Tvajo lndtun	 eeVEtion 1 tünthg 3Dstriot 
;	 . 12, Apaehe Cuty, Arizona. The 18 holes	 horu were artlied. .	 .. by tti A.LC, and. the logE are attted.Theee hoiei wore dvtlied. 


througr the	 a1t 'wash Member of tho 11orrIson foDniatiou whb 
, t .. expozeI on the wails of the o anyon. 	 •	 S 	 • 


LI	 (b) !rhe )ZOpeDtf ()	 the north, the That Joe	 1	 rothioiij stoad11y 
thrQuli Ue	 err$4ce ttumi nvM	 oy the map.	 On tho	 oit, the 
cJ_t	 Jrav % wii C & ;,niny is fl)et1)rk,;	 e of th	 turer	 re 1n'ocluoers 
Qf th	 Co1or 10 P1 ateLu.	 Ouer iKnes are opertttn	 aM shtptn 
th the vtwluitj, but output aM valuen	 ro1 avaXlable to the 
writer	 •	 .	 .	 . . ,	 .	 0	 • 


1	 ( o ) The mnerai1zai&on of this propertj is Thund Ui the S1t W ash, :	 •	 •	 •	 . meiber of the . MQrriEcrn rorivati' 	 it	 s 1To.stIy:	 rnottte.	 . 


k: (ct) The	 ropert•y ta readily aooesaible and ganex'ally does, riot require 
drill roads.	 'It may be noted tbt there is a fair dirt road from 
the property' to the 'main' road to Shiprook.. Fvi the property to 
the KcrrMoGee mill at ShlprNook, it' is '8 miles arid to the Vanad. 
itø Corporation of' Merea. mill at Duraxo, it is .128	 i1es. 
Sup4tes are obta1nc1 in Faringtuu, r'eW llsxico, 41urango or ieuVer, 


Q1ODadO 
•	 ,	 1+	 (e) 12ere is a	 ntiful 3up)iy of	 nower,	 All materials aM suprliee 


•	 . will have to be . truoked. in.	 . ••	 . . 
Dozestio arid drilling water oan he obtDined. frotn we1lt near the 
property ..'	 '	 •,,	 .	 .	 .	 .,.	 •	 ,.	 ,	 ,•	 •	 ' 
9h,oe	 s rio porer on this porti -n 'f the 10 ervtit'n. 


5 (a) The project will consist of wagon drilling fot adittaa1 ore 
• 'bodies.	 ':	 '	 •,	 .	 .	 .	 , •: 


ore bodieb sought 	 re t7raniuta Vnadiu i boar ini 	 Linds tones. 


5 (b) The project %ould consist of drilling from sur"aoe thr'ouh the 
ore horizan of'theSalt'Witsh. It wouJ4 'be div3.ded into two'?hases. 


•i'hase.one would.	 era series or holes jeer the productive 
areaaua oxTaettthg the ore bol sd.rilled. by A.?.C, • . Phase two 
would corisist of drilhirzoüo1or,,interyas'jn the areas thow... •	 '	 •	 '	 , tng commercial ore in Phase. 0e, tzi , ri effort 'to	 rove sufficient 
tonnage to justtt r the expense of the development required. to 
produce the ore.	 Thusi Phase One would require the fouowthg holes: 
4 holes, estimated average depth koo feet to offset A.B.C. hole 
1209.	 Ten holes along the East side line neat" A.Z.C. hole ' 1209, 


• to prospect the.'westerly projection of the Climax ore	 dy, which 
ts'being produced juat East of ie'aide line. 'These. 10hó].es are 


• ',estlmateato'be 45o	 'eet averge, 1our'hoies, estimated average 
• depth, 600 feet, to prospect a possible channel btweøn K2 and. K3. •


holes.	 our hole's estimated. 700 foot depth: to offset K6 'hale, Four 
'holes'eettmateci 500 foot depth to the south ot ore hole 	 1232 along • side line,	 These holes would be on 50 foot centers and would total '
1,300 feet.	 Phase	 o would be carried. out orily if the results of







r :	 '. 


.	 . 
Capitol Urantw* Compaxy 


Lukaouka	 Property	 803 W • Math	 ox 1847 
Parnthton, New 1cezoo 


.	 .	 .	 .	 .	 .. Phase One show suffioiiit cornercia1 öre to ,3uStify it, woult be • 
20,000 foot and: oóri .st àf'offsets to o:)Doie	 at Phase Oaè oii 
25 foot oeter. 


5 (0) The work wou1d start withtn 3	 days	 )d be	 oiip1.te	 th 1R months• 


.5	 (dj) The conpsny	 a& baon aotively dr111in 	 an	 ropeoti	 Thr Urextuin 
.	 .	 .	 . oreE	 ine it	 orgariatiori in OCtO1)1 195	 i	 t;E .er1ier	 t.ges 


. the wc,r:K was	 by Forest John Sur, ar egtneer of ide	 . 
experience at	 sup€rintertdeUby William	 Qianetto of	 1vertori, 
Colorio, a	 r	 tiQa1nthing'n1't. cor idcrA to be one of the bezt 
in the &an Juat ])itrtot.	 1r. 3ur has now restgied and. the cornpan 
e7potr	 to eiploy	 1r. Prank Met'heron, of Grx.c1 Jurtotiou, Colorado, 
ai eoiltrt on ;eoiogiea1 prqblerns.	 The operations and drilling 
will be supervised, by	 alter	 . Dentley, who hsa 8uperised the 
drillin	 for lhe past 15 months.	 He ha	 had mcre than 30 years of 
epertence in the field of 'ninthg,:	 ot of it	 rtth. the Anaonda 
Côper Nint	 CompEthy	 American Smelting ar4	 eftning Comany and. 
also ioe than four years during World WF'r II in the Bureau of 
Mthet3 as an ExploaiveIzwestigator. :The foremeinth.iinmnediate. 
charge of. miniingreMarhall1. Fletoher, for	 any rears	 hift 
foreiiian at the Shea	 oahDtves Mine at Silverton, Colornd.o, and 


• Ward k. 1arlow, who h. tany years e*perIenee 	 s an operator of 
leased propertieS. 


6 (a) The woz'	 oulcL be carried on by ir4ependent contractora.	 Drilling cosi 
in this area are about 14.00 perfbot with not over 5% of the footage 
of any hole to be oored at $6.Øo per foot, 
Thta Phase One would co at: 	 :. 


• 12,635 feet at	 4.QQ perot	 $ $064o.00 
665 feet at S6.00 per	 ot	 29IWQU..Q4IQ, 	 4,63o.00 
2hAe	 W woul$ cost:	 •	 •.	 •••	 • •.	 •• 
19,000 feet at	 00 perfoot.	 76000,00 
1,000 føet at	 6.Oo per foot	 82,000.00 


I &iUdozthg:	 . .	 ,•	 •.	 .	 ., .•	 .	 / • 300. hOurS at.12,.$Q per hour for ?ha	 One	 ..	 3,750,00 
500 housrat	 12.50 per hour for Phase 	 MO	 6250.0O 


6 (b) Suoerision • • Ore full time engtheer 	 t .65o.00	 er nónth	 •	 11,740.00 
• ngineering:	 •	 .	 •.	 •	 •• 


tug party at	 200 .00 per day for 10 day* 	 2,000.00 
Consultanta: •	 • OeologtSt at	 l00.O0 pr &iaya	 lu	 expenses av	 aixig 


20.O0	 r day 2or 6 daya	 I	 720.00 


Tiieiie Will be no tnateriala, ropatre or other oota in addtton 
to the above. 


•	 7 (a) The. óomEthy i	 prepa	 to furnish it	 share of the óot of the 
project thoah.
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A35IGNMENT OFT1UBAL MINING PERMIT 	 ECEIVED 


AUG =fl95 
THIS INDENTURE made and entered into by and between - 


Mae Simp o hi qife 


of	 :wJ'	 hereinafte,r called ??Assignorl?, 


partie	 of the first part, and Capitol Uranium Company, a Corporation 


of Farmngton,, New Mexico, hereinafter called the "Assignee 1 , party of 


the second part.


W I T N E S S E. T H 


WHEREAS, the said ____	 a Navajo Indian, 


is the approved holder of that certain Navajo Tribal Mining Permit No. 


bearing date the	 -2Lth day of No vember	 195_2 , 


covering that/those certain mining claim(s) known as 	 BoJ 1 


___ located in District No0	 U32 in the Navajo Reser-
-F 


vation and in the County of _____ Apache _____ State of 


NOW, 'THEREFORE, for and in consideration of the sum of Ten (lO.00) 


Dollars and other good and valuable consideration, the receipt of which 


is hereby acknowledged, and of the covenants and agreements hereinafter 


co.ntained to be paid, kept and performed b the party of the second 


part, the.said -	 B.	 , have sold, transferred,



set over and assigned, and by these presents do sell, transfer, set 


over and assign to the Assignee, his heirs, successors and assigns, all 


of the Assignor's right, titLe, interest and claim in and to the 


aforesaid Mining Permit and renewal thereof, and any lease which may be 


granted, based upon said Permit, in and to the following described 


land covered thereby, towit: 	 :	 • 
Plot t the Lkachuki Mountain rea BegiunIng at Qorner No. 1, 
the Northeaø Corner, Vk4ah te ofl• ath the same a Ooz'nez' No. of th 
?rank No. I 'latni, from wbenee Cona.r No. 1 of th Frank ]O. L Claim 
bearB Soutk 79° 'ast 1,980 feet; thuoe North 7O Wt sbrnt 1,980 
feet to C9r No. , the Northwest CoDner; thence about 3ozt1i 230 
West 2,640 o eoz'nez' No. 3, the Southwest Corner, thence about South 
790 Z&st 1,980 feet to Corner No. L, the Soitheaet Corner, and. being 
one and. the ain &s Corxer No. 3 of the Yrar,k ho. 1 01Mm, thence about 
North 23 E*st 2, 640 fCet to Corner No. 1, the point of beg inning 
containing abOut 120 acres. Said tract being further described. as 
adjoining and. Lying West of hank No. I Claim, the *atd Corner No. 1 
of Frank No. I Claja 1ring approiaate1y South 480 West 12,144 feet 
from the COvo Sohøol In Districts 11 $nd. 12 of the Navajo Indian 
Res.rvat*on in Apahe ounty, Arizon







.


RECEIVED 
This assignment shall be subject to prior approval by the


1 i95 
Advisory Committee of the Navajo Tribal Council and the Sedretary of 


the Interioror his authorized representative, and is to become 


effective only from the date of such approval. 


In further consideration hereof, it is mutually agreed as follows: 


. The Assignee assumes and agrees to perform all obligations 


tothe Navajo Tribe insofar as said described land is affected,and 


to do and perform all such things and acts as are required by said 


Mining Permit as to the above described land, to the same extent and 


in the same manner as if the provisions of said Mining ?ermit were 


fully set out herein;, and, without limiting in any manner the duties 


and obligations imposed by said Permit, Assignee specifically agrees 


that he will: 


a) • Pay or cause to be paid to the Navajo Tribe any and all 
royalties and/or bonuses at the times and in'the amounts or percentages 
set forth and required by the terms of said Permit and paragraph four 
of Advisory Committee Resolution No. ACS-O51 and Amendment No. 
ACM-52 for and on account of'any and all ore mined, produced and 
sold from the premises. 


b) Commence mining operations under said Permit and produce and 
sell ore from said premises within six (6) months from the date of 
approval of this assignment as hereinbefore provided. 


C) Operate any mine opened or developed on the premises in a 
good and workmanlike manner, and in accordance with appLicable mining 
laws, rules and regulations, and to leave any such mine timbered in 
the event of the abandonment thereof. 


d) Comply with the rules and regulations of the Navajo Tribe, and 
Advisory Committee and/or the Secretary of the Interior governing the 
cutting of timber from any land under the jurisdiction of said authori-
ties, of either,of them, before cutting or using any such timber for 
mining operations and to pay for any such timber at the rate or price 
provided by said rules and regulations. 


e) Comply with all and singular the terms of said Permit as to 
said premises and mining operations thereon, and to do and perform 
annually actual mining development' work required in connection there-
with at' any expenditure of not less than the minimum requirements pro-
vided by Advisory Committee Resolution No. ACS .-Q-5l and the terms of 
said Permit, and to pay or cause to be paid to the Navajo Tribe any 
and all advance annual rentals to become due and payable thereunder 
for the lands covered hereby, and to furnish any required surety bond 
in an amount to conform to Departmental Mining Regulations to insure 
the full performance of the terms'of said Permit; and to save harmless 
the Assignor,, his or their heirs, administrators, executors or assigns, 
for or on account of any liability arising or to arise under said Permit 
or any public laws or decisions of courts, national, state or local, 
in connection with said premises and/or mining operations conducted 
thereon by Assignee.







It being made a further condition hereof that this assignment 


shall become void in. the event: 


f) That the As	 shall fail, refuse or neglect to comply with 
the provisions of th-	 (h.) hereinabove set forth without 
justifiable reason bror tifa:tofy to. the Advisory Committee and 
the Area Director at. a icr:Lr.g ion order to show cause thereon, such 
decision •to be birtdng ±. the parties sibjct to any right of appeal 
by either party to t;h Secretary of the Interior or his authorized 
representative as may be allowed by the rules of the Secretary. 


g) That it is shown to the satisfaction of the Advisory Committee 
and the Area Director at a hearing upon order to show cause that the 
Assignee knowingly and iitentionally has directly or indirectly con 
travened the prohibition of paragraph three of Advisory Committee 
Resolution No. ACS . 6O1 relc.tiie to acreage limitation, for mining 
permits and leases such decision to 'ce binding subject to any right of 
appeal as may be allowed by the rules of the Secretary of the Interior. 


2. The Assignee agrees to pay or cause to be paid to the Assignor 
an overriding royalty of not less than two (2%) per cent or more than 
five (5%) per cent c -i all ores produc.d an sold from the premises, 
based upon and in accordance with th schedule for determining per 
centage of. overriding :ccyaity st forth in Advisory Committee Resolu 
tion No,, Acs-8o5l arid to pay or cause t? be paid to Assignor an over 
riding royalty on all c1:es or other products produced and sold from 
said premises which are not included in determining mine value per dry 
ton as defined in said Resolution No. ACS-O-5l at the following rates: 


1.. 2% of the - gross value of ore having a gross ton value of 
$30.00 or less. 


2. 3% of the gross value of ore having a gross ton. value of 
mere than. 3O.00 and not more than $60.00. 


3. 4% of the gross value of ore having a gross ton value of 
more than 6000 and not more than $0.00. 


4. 5% of the gross value of ore having a gross ton value of 
more than $f0.0O. 


Assignee ftirther agrees to pay or cause to be paid to the Assignor 
as additional ove	 royalty ten o %) per cent of any bonus paid 
by the United Shat€s 	 i: rynission for the production of

uranium ore from aii p:in:i.e. prcvide, however, that this clausa 
shall not be effcetiv. 	 d €ih kitonál royalty shall not accrue 

or be payable unless ;h noun.t of the percent:-age thereof is written 
and insertci in the pe	 reinabore in this clause provided for. 
Unless otherwise agreed upon in writing all- over-riding royalty shall 
be paid to the si	 _______________________ 


3. Atthe option of theAssignee and prior to the expiration of 
said Permit, Assi gnor agrees to make application for renewal thereof 
an(/or during the pri:n.x'y or renewed term thereof to make application 
to convert said PrIt to a ten year mining lease covering all orany 
portionof said lan.d at the election of the Assignee,and to make, 
execute, and.deliver to the Assignee an assignment thereof; provided, 
that any such application,renewal, and/or'lease and assignment shall 
be subject to the prior approval of the' Advisory , Commit'tee'and the 
Secretary of the Interior or his authorized representative, and shall 
provide for and. be subject to each, all and singular the terms hereof 
aid to tue provision for payment by the Assignee to the Assignor of an 
over .-riding royalty the same , as in paragraph twohereinabove set forth. 


4. Assignee agrees to give the said 
pre2erence for employment in mining operations on saiiin ôlàim 
thirng the cont.nuarce of said Mining Permit'and this assignment, any 
nwa,i t'nereof, nd any lease based thereon, at the prevailing wage 


ra'e, and to sr.pJ..oy available Navajo Indians in connection with said 
mining operatio'ns at pravailing wage rates in all positions for which, 
in the opinion of	 gnee, they are qualified.	 -







5. It .s agreed that the A ssignee shall succeed to all the rights, 
benéfit, and privileges granted the Assignor by the terms of said 
Mining Perthit, any renewal thereof, and any leass which may be granted, 
based upon Said Permit, as to the land covered heeby,Sibject, never-
theless,'. to the terms and provisions of this assignment; andthat this 
assignrne't includes the entire agreement between the arties,' and.: shall 
extend to'andb.e binding upon'the heirs, devisees, legate'es,admini's. 
trator,' execttors, trustees, and assigns of each Of the parties hereto. 


6. It is further understood and agreed that Assignee shall not' 
re-assign this assignment 1or said Mining Permit as 'to said premises, 
or any portion thereof noz sublease or underlet said' premises or any 
portion thereof,and shall not enter into any working agreement with 
any . person, firm, or corporation, covering this assignment or said 
Permit or said premises, and that this assignment shall ipso facto 
become terminated and void in the event any reassignment hereof or 
sublease or working agreenent affecting said Permit or said premises 
or any portion thereof is entered into by Assignee with any other 
person, firm or corporation.







IN WITNESS WHEREOF, 


and sea1 this ________


the parties have hereunto set their hands 


day of


SEAL) 


SEAL) 


SEAL) 
Parties àf the Fiit Part 


CAPITOL URANIUM COMPANY 


By >22 L1 9dZ 
Party of thèSeconcFPart 


STATE OF NEW MEXICO 


COUNTY OF SAN JUAN 


On	 195	 beforersorta11y 


appeared ___own to e e persons aescri1er in ax xecute' to me personafly 
the foregoing instrument and acknowledged that they executed the same 
as their free act and deed. 


My CommSS0fl Expires October 4, 1957 


My commission expires ________________________ 


STATE OF ___________________) 


COUNTY OF	 - 


On this	 1950', before me appeared 
•	 __ _________ to me pe 


who, being iy me duly sworn did iEEè is the _________________ 
of Capitol Uranium Company a corporation organized udhè laws of 
the State of Colorado and that the seal affixed to the foregoing in-
strumentis the corporate seal of said corporation and that said instru. 
ment was signed and sealed in behalf of said cporation by authority 
of its board of directors, and said	 acknowledged 
said instrument o. be the free act aee	 corporation. 


£ ires October 4, 1957 
M Cornmlssb°fl xp


'Oary ?ub1. 


My commission expires _____ ________________







• 


STEOF __________________ 


COUNTY _____________________ 


Befor>'rn a Notary Public ; in and for sai4€nty and State, on 


this_____________	 of _______________ 195/c' personally appeared 


to me known to be the identt(al 'persons described in and who executed 


th within and foregoing'4struine\and acknowledged to me that they 


executed the same	 free and volintary act and deed for the 
N' uses and purposes therein set forth.


otary 


Commission expires______________________ 


RECONMENDED FOR APPROVAL Aug. k, 195k	 N 


(Signed)	 Sam Mikeah 
hairmaNaváJO 'TIbàICouiciT' 


APPROVED Oct. 15, 195k 


(Signed) H. D Ho].tz 
A$s1stpneáJector
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