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. 224 New Customhouse
- Denver 2, Colorado

Memorandum
Tor

g }i‘ro;m:‘ _

Subject:

Utah

Enclosed are two copies of the subject applﬂcdtion in the

amount of $64,675.00.

the applicant and two copies of our memorandum to the Grand Junction

effice.

Enclosures

HMC:sr

cc Subject -
‘Harshman. .
 Hasler
Chron

Chnirmhn, Operating Committee, DMEA
Executive Officer, DMEA Field Team, Rejion HI

Application for DMEA Auist;née {Uranium), Capitol
Uranium Company. Hulse Hbmcatead. San Joan County,

Also enclosed are two copies of our letter to

W. M. TRAVER,

W, M. Travei

July 27, 1955






- 224 New ¢t§bto'mhoui:w

. Denver 2, Colorado B ' : : : July 27, 1958

Mr. % arren E. W®iley, Secretary
Capitol Uranium Company

- 80> West Main Street
Farmington, New Mexico .

| Dear Mr. Viley:

- This will uﬁkimw!ed(e receipt of your applications for DMEA
assistance on Indian lands in Apache County, Ariz.onn and Hulie Home-
stead, San Juna County, Utah.

Both appiications bave been forwarded to wthe Washington
‘office, DMEA for docketing. : :

. Mnch information is laciung on the Hulu Homesteud
application. You have submitted no evidence of the existence of a definite
. mineralized target area. It appears that the work outlined in this appli-
 cation is of a prospecting nature, for which DMEA fundls are not available.

- To as»ial: us in detcrminmg the merits of your propo&al. we
suggest that the fouowing additional information, if awai,.lable. be submitted
to this office: .

i. A topeguphic map or sketch shmring elwctions of the
u.u'iacc where the propesed drilling is to be done. also mhowmg zhe
: foliowingx '
(a) Contact lines on the expoud ‘rock tfprmations— and
structursl features, such as folds, fnults, ‘fetc.

{b) lndicaud or infarnd favarame sedlmcnury and/or
channel trends : v :

{c) anation of any umpiu taken and tus say reauus
(d) ’I‘antative locauionu of the proposed dri:.l hmesi

‘2. A suppurting narrative report camainim; thef, iouowmg:






. . . . .

,-z; K

{a) Specific geologic dlta conccming the uubject propcrty.
such as: : _ ‘

(1) l‘»xpowr“ of rack i.'ormtions and indicated bedding |
- dip

(2) Comments on host rock and its favorability to
mineralization, such as thickness of strata, color of
sandstone and mudstone, evidence of mincralized

trash, logs, etc.

(3) Any other geologic informut!cm that will assist
in determining the merits oi the proposcd exploration
work. : :

Will you please advise us if it ia feasible to submit this
~ additional information; if so, give the approxirnate date when we may expect
receipt of it. I such information is submitted, we wiil require 4 complete

sets of data.
.~ Very truly yours,
- W. M. TRAVER,
¥i. M. Traver |
Executive Officer, DMEA
Field Team, Region Il
"HMC:sr ‘ |
cc Subject ‘ A
"Ghairman Op. Comm. (2)
Harshman :
Hasler «

Chron






Ddte Rec'd:

/i‘fa" onir#s s pepartvent o THe R bR 05E
DEFENSE MINERALS EXPLORATION ADMINISTRATION
BUREAU OF MINES
' Denver, Colorado

Not to be filled in by applicant

APPLICATION FOR AID IN AN ——
EXPLORATION PROJECT, PURSUANT TO ﬁiﬁﬁfﬁi&ﬁ? Ede 3927
DMEA ORDER 1, UNDER THE DEFENSE = | merrmis
PRODUCTION ACT OF 1950, AS AMENDED Estimated Oost

Participation (Government %) e

' INSTRUCTIONS
L Name of anplicegt g S raniun Gonoany U A GoT araas Gl ik oy act, snd your
803 W, Main; Box 1847, Farmington, New Mexico
Fred Carson = Prosident « Farmington, New Mexico

--------- K2 BmpSare i STnr e or ekl pe e ER L BE LORy, Nk Hox 00

mailing address:

(b) If other than an individual, add to your name above er a’corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized. :

(c) Ifa corporation; add to above statement, titles, names and addresses of officers.
-(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General.—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required

information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.’

Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. .

3. Applicant’s property rights—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess.or control that may be benefited by the exploration, and excluding any land or interest in land which is
not to be included in the exploration project contract The Hulse hoﬂl__es_‘b_ead43altlaake9,l_t r, Utah
Lend Office #051755, end recorded patent #1111803, is deseribed A the. .
S#5W% Section 18 and NW: Section 19, Township 31S, Range 26E, SLB and M,

San Juan County,. Utah
(b) State any mine name by which the property is known. NO mine name as yet,
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise

lessee

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which

you control the property. 9€&€ 8ttached

(e) If you own the land, describe any liens or encumbrances on it

(f) If the land consists of unpatented claims, add to.the description above, the book and page numbers for each recorded
location notice. A : B

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are bbeing
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes.

(b) State past and current production, and ore reserves, if-any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points. -

(e) State the availability of manpower, materials, supplies, equipment, water, and power. ,6_66;51-1

See attached

i

” .-VN}

-





5. The exploration project. Q) e the s@gabﬁ%&mr whlch ygns. explore

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location. of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, etc. . Cee e e e e e e

(¢) The work will start w1th1n ____________ days and be completed within ___________ months from the date of an exploration
project contract. '

(d)--State-the operatlng experience and background of the applicant w1th relation to the ablhty to cafry out such explo-
ration project, and also that of the person or persons who will supervise the operations.

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you w111 have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent.that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drlftmg, per hour of bulldozer operations, per cubic yard
of material moved, etc.).

(b) Labor, supermszon, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, superwswn and engineering and geological consultants.

" (¢) Operating matemals and supplies —-Furmsh an 1tem1zed l]St 1nclud1ng 1’cems of equlpment costmg less than $50 each
and power, water and fuel." )

(d) Operating: equzpment —Furnish an itemized hst of any operating equlpment to be rented, purchased or which is-owned
and will. be furnished-by. the Operator,. with- the estimated rental, purchase’ prlce, or suggested use-allowance’ based on present
value, as the case may be. .

(e) Rehabilitation and repairs—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equlpment now owned by. the Operator and which will be
devoted to the exploration project.

(f) New buildings, zmp'rovements, installations.—Furnish a detalled list showlng the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(k) Contingencies—Give an estimate of any necessary allowances for contmgencles not included in the costs stated above.

Note.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any
other indirect costs, or work performed gr costs {; % bgore the date of the contract, should be included in the
estimate of costs, i . : »8e

7. (a) Are you prepared to furnish your share of thygét of the proposed pro,]ect in accordance with the regulatxons on
Government, participation (Sec. 7, DMEA No. 1)? ) N
_.(b). How do you propose to furnish your share of the costs? e v . - .

R 3 o . .. v . ¢ . e eemea e . .
e m Money l:l Use of equipment owned by you - - - D --Other
Explain in detail on acompanying paper. o ' ‘ R '

‘ CERTIFICATION S )

The underslgned whether as an mdlvxdual corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that.the information set. forth in this form and accompanying papers is correct and. complete, to the best
of h1s knowledge and belxef

]jated June 21’ 195___5
CAPITOL/LJRANIUH COHPANY
- /A@
A /ﬁ/
By...._= %'?I‘EB BiE Um

Title 18, U. S. Code- (Crimes), Section 1001, makes it a criminal offense to make a'wilifﬁily false statement or representation to any depart-
ment or asency of the United Sfctes as fo any matter wuthm |fs ;unsdlchon

o

e u. " " GOVERNMENT PRINTING orrlc: ’ 10-;6665{:1 S





Ll May 8, 1955,

. A R PR ”‘/pitol Uranium C’eﬁpany o
Farmington, Hew Mexico .

MIRERAL LEASE

" Thias lease mado and entored into this 8th day of Hovelberu 1954, by and bee
tween Herman Hulse and Minnie L, Hulse, husbamd and wife, hereinafter referred to
. ‘a8 Hulse, and Capitol Uranium Ceupany. a colorado corporation, horeinafter roforrod
_ to as Company; = A _ , . P . ‘ :

WITHNESSETH:. - L ‘ ) '
g For and in considetation of tho covenants and agreements hsroinaftor containod
. to be kept and performed by the parties horoto, 1t is mutually a4rocd that.
' . |

Bnlao does horoby convey. grant and leuse all ninorala and mineral rights to»
gother with all rights to prospect, test and develop, mine, ship and sell all
- minerals and mineral rights, except the minerals of oil and gag, in that doscribod
. jtract of land lecated in the State of Utah and deéscribed as follows: :

‘ The Northwest Quarter of Section Nineteem and the South half of the

Southwest Quarter of Section Eighteen in Township Thirtywone South,

.of Range Twentyw-six East of the Salt Lake Meridianm, Utah,contuining

Two Hundred Forty (240) acres, according to the official Plat of tho

Survoy of the said Land, on file in the Ganoral Land OfficOW-

11,

Kullo does hore roprolent that they are the owors of all asid ninoral rights

. 4n the above described lands and that they have a. froo and unencunbored right to
lease or transfor the’ laae as they see fit. ' L
‘ - 111, '

Company agrees to pay Hulse the total emount of Twelve Enndrod ($1 20@;00)
Dollars, Six Hundred ($600.00) Dollers of which is in hand pald at time of exscuw
tion of this lease, receiptof which. is acknowledged by Hulse, The balance amount
of Six Hundred ($600.00) Dollarn is to be paiﬂ by COmpany to Hullo on or befor

The Company furthsr agroes te pay Hulee twelve and eno~half percent’ (12%%) of
the net proceeds received for content from any ores mined and sold from the above
described lands. Any allowances made fer hauling, development or asther allowances
will be exclusively for the benefit of the Company and not luhjﬂct to the 125%

pagnent provided above, o , , . ‘ -
. B v . . v

 Phe lease poriod 13 that of ten (10)4yours._oxpiring on Hovembor 8 196b and -
‘carries with it an optien right in the Cempany to remew the same for an additional
ton (10) years on the . aamo terms as herein prov1dod, it the CQmpany elects so to dog :

N 4 ! ‘
It 18 undorsteod and agrecd that the Company will havo tho continued righe to
sell n;sign ar transfer all or any part of. its rightn, titlo and intoroat in this 1eulo.
Vit
. The Company furthQr agrees to proceed with development work boginning at a
Teasonable time after the smows have melted and seasonable wsathor exiate on the’
- above described 1and|, follewing the spring thaw. of 1955, . ‘ -
- - VIII : :
-The Company further agreeu to refrain from carrying on snrfaeo to;ting or
mining work within a distance of two hundred (200) feet of the Hulse house that
. now.stands upen the above described. tract of land, It being undredatood by the
parties that the Gonpany, its employees, agents and assigns will all have good

- and edequate rights of ingress, egress and any other righta incldontal to tosting

developing and mining said above delcribod lunds..






" 2 Gapitol Uranium'coﬁpuny '
803 ¥, Mein ‘P, O. Box 1847
~ Farmingten, Now Mexioo
WITHESS our hands and soals this Sth day of Eevomber, 195%.
| o : Herman Hnlso (SEAL)
Minnie L._ﬂulso (SRAL)
| 'cu'.mox. mm xm]gcmm

‘331 ?red c&rnon " {SBAL) -
Itl Pros@ -

'STATE OF NEW MEXICO . ) -
County Of San Juan ) 8ss

On this 8th day of !ovombor. l95b, beforo ne porionally’appoarsd Herman Hnlse

'[.‘and Minnie L. Bulse, Husband and wife, 'to me personally kmowa t¢ be the persons
"described in amd who ‘executed the forgolng . 1nstrnnont and aoknowladgod thst they

executed the same as their free act and deed,
"IN WITHESS WHEREOF, I have hereunto get uy hand and affixod ny official seal
the day and year above written, ‘ . _

M, C. Foster
- Kotary Public

My Gomnission expires r.waé?izw; 'i9_'56 e

N

STATE OF NEW MEXICO )
COUNSY OF SAN JUAN =~ ) ss, -

On this 8th day of Kovember. 195#. bcfor ne quearod Fred Caraon, to me -
personally known, whe, being by me swora, did say that he is the. Presidentof the
Capitol Uranium Company, s cerporation organizod under the laws of the State of
Colorado and thet the seal affixed to the fcrogoing instrument is tho corporate
seal of sald corporation and that said imstrument was sighed and sealed in bew
half of said corporatien vy authority ‘of its board of directore, and said Fred
Carsen acknovladgod said - 1nntrunont to ‘be the free act and deed of sald cqrporation.
- IN WITNESS WHERBOF, I have her.unto ‘set ny hand snd aftixed.my official seal

the day and yeur above vritten. . _ v

M. G; chﬁor;”
Notary Public"

. My Commission expires ngru&ry'Zb; 1956 |

sy





. Hulse. Homestead . = o 803 W, Main, Box 1847
R Farmington, New Mexico

-

':b avffheré'ﬁééfbéeninovﬁiﬁ&ngwa]expioraﬁion work on this property, There
L .( ):ane geveral producing tumnels on the tract to the North of this property,
. * . An whioh this compeny has no.interest, There are no known mine workings.

oy (b)]Theré‘has‘been no exploration or;proauction‘fro¢_ﬁhlﬁ property

4-(c) The surface of the property is in the Dakota formation, except along
: . the North boundary, where rather ateep clifis expose the Brushy Basin,
P or upper Morrison, and the Salt Wagh, or lower Morrlison formation, On
- ~ the adjoining property to the North, tumnnels have been driven into the
fatl uBeky Washy .apd some production has resulted, but the quantity and grade
P is not known. This eroded portion of the property is in the Lisbon
-Valley and one of the branches of the many faults in the Valley passes
- through or near the Northerm edge of the property. The property is
; -about nine miles Southeasterly from the Steen property, and the geology
“'1s described in publications covering the Lisbon Valley and Big Indian

- diatrlcts,

#,(a)-The property is accessible over a dirt road which leaves U, S. Highway
o # 160 at a point 12 miles West of Dove Creek, Colorado, and proceeds
' * North along ‘the Section Line 18 miles and terminates on the property,
A branch of this dirt road turns East at the Southwest corner of
Section 19 and from there drops into Lisbon Valley and by a branch road
.~ reaches the Northern flank of the property and serves the mines mentioned
- above, Other roads were observed trending towards La Sal, Utah, but
their courses and junctlons are not kmown to the writer, = -

b (é) Fof ths exﬁlofation prbposéd,‘all equipméntfand.maﬂerials must be
o trangported to the Job, Water for drilling is available within 10
. miles, There are no power lines mearby, o | ~

‘%5 (a) It 1s proposed to prospect for Uranium, Vanadium minerals, in the Salt
(b) Wash member of the Morrison formation, - To avoid drilling through the
barren Dakota formation, it 1s proppsed that one or more drill roads -
~be bullt by bull-dozer from Bast to West near the Northern edge of the
- property, It is believed that such ##£#¥ a road near the base of the
- eliff will allow drill holes to explore the Salt Wash at depths between
200 and 300 feet. If these holes should show mineralization, then a
gseocond road could be bullt thet would allow offsets to the South at -
depths of about 300 feet, It is believed that ore, if present, is apt
to be confined to the Northern edge of the property adjacent to the
~ faulting thet created Lisbon Valley and the ore bodies being worked on
adjacent land,: = o e T o
5 (o) The work ocould start within 30 days and be c@mp%eted;in 90 days unless
‘ the starting date should be in the late fall,  “hen road conditions
might compell recess until dry and warmer weather, . -

'~ 85(d) The company has beeén actively drilling and prospecting for Uranium
.. ores since its organization in October 1953, In ite earlier stages )
' " the work was directed by Forest John Sur, and engineer of wide experience
- and superintended by William Glanetto of Silverton, Colorado, a practical
nining men considered to be one of the best in the San Juan District,
. Mr, Sur has now resigned, and the company expects to employ Mr, Frank
- McPherson, of Grand Junctlion, Colorado, as consultant on geological





e e ‘ SRR e Capito.lr'anlum Comg
o . Hulse Homestead . .- . < . 803 W, Main, Box 18
e T Farmington, New Haxioo

5 (d) problema. The opcratlona and drilling will be supervised by Walter

'W. Bentley, who hasg superviged the drilling for the past 15 months,

- .He has had more than 30 years of experience in the field of mining,

" most of it with the Anaconda Copper Mining Company, American Smelting
‘and Refinlng Company and also more than four years during World War '

. II in the Bureau of Mines as an Explosive Investigator, The foreman :
in immediate charge of mining are Marshall J, Fletcher, for many years
ghaft foreman st the Shenandosh-Dives Mine at Silverton, Colorado,
end Ward R, Barlow, who has many years experience as an operator of

-i-leased pr0perties. . : :

.6 (4d) The - work should be contraeted and it 1s believed that the first row
. of drill, amoumting to 25 should be on 100 foot centers, to be krown
Ly a8 phase ®"A¥ can be contracted at $4,00 per foot with not over 10%

' ° . coring at $6,00 per foot. Phase "B* to be carried out in the ewent
of encountering strong mineralization in the first row of holes,
“ghould be drilled for not to exceed $4.50 per foot with not to exceed »
"~ 10% coring at $6.75. The cost would be: - | o |
g Phase BAW.
Twenty Five holes, estimated average depth 250 feet at #4 00 per
foot or $1000.00 per hole, plus 20 feet of coring at $2,00 per foot
or $1040,.00 per hole, $1040 00 x 25 holes or a ‘total for Phase.
‘ *AY of $26, 000, 60
'Phase ;L
Eatimated average depth 300 feet at $4, 50 per foot. or . 1350 00 .
: - per hole, plus 20 feet of coring at $2.00 per foot or $1390.00
g - per hole, $1390.00 x 25 holes or a total for Phase: “B” of
. $34,750,00 '
~ Dozing ariil roads at 412,50 per hour, plus %300 00 moving in and
out cost, pilus $6,00 per hour for eompressor and rock drill rental,
plus explosivos at cost. o o
hstimated Coste: . ' . o '
. Dozing, 100 hours . at $12 50 B ".$.1250,00

Moving in and out - 300,00
Compressor rental, 50 hours at $6 o0 - © 300,00
- Explosives : . Lo 220,00
 Driller, 100 hours at$$2 +00 - 200,00
Helper 100 hours at 1 75 o o 175,00 ..
. ’ LR fﬁi 230

6 (Db) $upervision ' o . | -
‘ One fourth.time at 3800 00 per month for three mcnths 3 £00.00

Consultents . - L R

_ Geologist, U days at $120 Oo-per day }' ~":»‘ ‘ 480,00

Engingerxng o ¢ T "

; urveying, 2 days for. party at $200. 00 per day 00,00
. - | . $1480.00

6 (c) No supplies except as above.
6 (d) No equipment repairs, etc. o
|  SUMMARY

- Phase ®AM RN IR o 3 26 ooo 00
Phase "B%" : I , - 3# Zao .00

~ Drill Hoads R 45,00
64Ab) 1 L4180 30,00

,ATotalj | A "4=‘A ¢ 35:3}2.9 '





|/,'.":“‘!U. B , ‘ B Capito"ramium Company ‘
' ' Hulse Homestead . . . - 803 W, Main; Box 1847 .
T P P Farmington; New Mexico

, 7 (a) The company 1s nrepared to furnish their share of bhe cost of the
o project m oash. L ‘
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"Julﬁy 29, 1955 !

‘Mr. J. H, East, Reglonal Direstor
United 3tatea PBuresy of Mines
Denver, Colorado

Dear Sir:

In mply to ymr letter mqmat additional
information in connectlion with our Applieation for mt‘omo
Minerals Exploration Assistance on the Hulse proper
Juan County, Utah, we regret that very 1ittle 18 ava 1able.
However, we have been able to obtsin one copy of U.S.0.8.
Map #3~226, and four coples of Mt. Peale #1 Photmgealagic
- Maps, ﬂ'hieh are attuched.

X ‘ From the attached Bap, H.S.G.Bw #3"‘226, it will

be notad that there has been sxtensive productisn from the
Selt Wesh mexber of the Morrison formstion, both to the East
ard West of the Hulse property. Prom ths photogeolis Map,

" Mt. Peale #16, shown in larger scale, is the detall of the
feulting which seems to be a feaotor in the losation of ore
bodles, Also shown on this Map in pencil are the epproxi-
mate locations of ore bins and inslined shafts of properties

- developed in ths Northweat Quarter (NW/L) of Section Eighteen
{(18), since the date of the Map, It 1s in the area %o ths
South of snd adjscent to this produstion that the drilling
should be done. Ths Selt Waah 1a not exposed in the South-
west Quarter (sW/h) of 3ection Eighteen {18), but 1t is in
the North Half (X/2) of the section, snd with the slight
regional dip to Southwest, estimmted at 59, is not at great
depth in the srea m question.

Reference ia made to the U.S5.G.S. a:-tpcrf:ti cmrering
tho mapped ares, coples of which are not avallable to us but
m, no doubt, part of the Bureau Library, whieh may be of

Ps ,

Very truly yours,
CAPIO;OL URANIUM co., : y

' ' Mtaz* W, Bﬁntu /7
WWB: rfb - Gensral &upwintondont
Eneo. ' : ‘






" UNITED STATES |
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

22l New Customhouse

Denver 2, Colorado . April 17, 1956
Memorandum

To: Chairmen of the Operating Committee, DMEA

From: Executive Officer, DMEA Field Team, Region III

Subject: Docket DMEA-3927 (Uranium) Capitol Uranium Company,
(Simpson No. 1, Lukachukai property) Apache County,
Ariom s k]

Your letter of April 13, 1956, with attachments, con-
cerned with the disclosing of confidential information to the
subject applicant points up a matter of DMEA policy with which
we are repeatedly faced.

No later than March 22, 1956 the Region III Field
Team transmitted to all field supervisory personnel for dis-
tribution a memorandum on this identical subject. You were
provided with two copies.

With regard to Docket DMEA-3927 specifically, as I
recall, two different gentlemen called at this office requesting
information on the outcome of their various applications. One,
whose name I do.not recall, stated that he had information from
their Farmington office that all three applications in which
they were interested had been denied. These three applications
were 3927 and 3929, both under the name of Capitol Uranium
Company, and 3933, under the name of George Simpson. I inguired
as to whether he had reason to question the information furn-
ished from the home office and when he stated that he did not,

I advised him that under those circumstances, he had probably
been informed correctly. '

The other gentleman whose name was Larson, first
called on Regional Director East and was referred by him to
this office. I advised Mr. Larson when he asked regarding the
outcome of Capitol Uranium Company's applications that he
would have to obtain his information direct from the Company's
Farmington office. ‘
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During the time the applications were in process either
in the field or elsewhere, Walter Bentley, the applicant's repre-
sentative, called me by long distance telephone on one occasion at
least to inquire as to the status of one or more of the applications.
I recall giving an approximate estimate of when he might expect to
receive notice of a decision from your office. This report to him
was given from referral to the weekly reports from the field office
and I would very seldom be able to ascertain from these reports
vhether a denial or approval was indicated. Therefore, it is un-
likely that Bentley would be advised or have any basis for be-
lieving that any of the applications had passed this office. I
assume Mr. Wiley meant to imply by the word passed that favorable
action was or had been recommended either by the Grand Junction or
Denver office.

Occasionally, so-called leaks of information are perhaps
unavoidable. However, I am inclined to think that in most in-
stances, instead of being actual leaks, they can be attributed to
an applicant's hopeful misinterpretation of some statement that is
inadvertently made by some one of the DMEA personnel part1c1pat1ng
in a field examination.

The Region III Field Team is endeavoring constantly to
keep everyone connected with the program in this area advised of
the necessity of being cautious in his discussion of applications
with the applicants themselves and especially discussion of them
with outsiders.
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Capitel Vraniuwm Company

. 803 Veet Main -

- Pest Office Box 1BkT
+ Farmington, New Moxigo -

. Dear ¥r, Wiley: .
T . Thiz is im response téymr htt&datedlwilh 1956

¢ relating to setlon teken by this Agemoy in p;Wi 4&1» a!’wv -
- docketed wpplication,. - - - ‘t - é

I am cancerned sbout your statemsats in regmrd to our

. Grand Jumction and Denver affices and will take imeediate setion to

. clarify this matter. In thds ecomestion, I wish to advige that
a0 Mr of this orgemisation is permitted Yo diwulpe inta"::ﬁ.m
~on any action taken in regard te an application or comtract except

. ower ths signatere of the Administrator er the Regional Execetive

. _ofrs.m, and that such information is given enly to the sppliecant,

‘ . ﬁithnmttommm:mv‘ the bagis :
dexial of the spplieation of Capitel Ursaiun Gmpawm ,yl?inio”w
advised that the informatiom svailable %o this office indiexted that:

R 1. ﬂxmph for a favorabie mm:@tian‘ ﬁ&s& through a
~ small area im the novtheast cerner of the property, tﬁb»tmi:zgg '
© . portion wes claszified ap being semi-faverable or wnfsvorsble for
. #lgrificant cccurreieces of wramium ore;’ e o

L 2. The favorsble area has bmamw tested b '
drilling, with negative resuits; amd R y

L 3. A stady of the area sowthwest of the tmir#h‘bls.w "

B indicated that the howt reek is semi<favershle Yo uafaverable, -





. Our denial of your application does not msamﬁh mean
that ws are condering your preperty. We mist base eur decision on
data available at the time an application is under consideration.
If futare &rilling on your part rewveals e¢vidence which could
materially alter cur opinion in regsrd to your praperty, be assured
we uill be pleased to conaidor & new spplicetion,

Sincerely yours,

“
.

» ik
C. Q. Mittex.turt (4 ¢ _..;.! ;

~ Administretor

FMHurphy/lzm h—],lﬂgé
cc to: ' Docket » T
Code 700-Mr. Murphy'
Admr,'s Reading File
Operating Committee
DMEA Field Team, Region III (2) w/2 cc of incoming letter.
Messrs, JECrawford, Rm. 3641 _
THRiilsgaard, Rm. 5224
JOHosted, Rm, 3210, GSA

N
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‘I.-I‘LE COoPY
Sumani: .

u-fux Vihy, Pr«idzgt ;. o "‘;‘: - AP ﬂ 1 ;11955
ol' ¥ranium Compa ce T ORI eieee
| g?%est Mt o . C'Uﬁlfgu A
Post Office Box IB47 . ) o
ton, New NMexico

“Re:r Dockat !o. mm—asz'r (ﬂrmmn)
‘ ‘ Siwpson No. 1, lukachmiai property
~ Apache Gmtx, Arimm

is im response to your letter, dated Aprﬂll h, 1956,
edon talcen bythislmyinprnosm the above-
© docketed applic Ha. |

: I ﬁmmﬁ aboud your statements in regard to omr
Orand Junction sad effices and will take immedizie actiom to
clarify this matter.‘ In this comesction, I wish to adviss you that
- no member of this arganisation is permitted to diwulge information
on any actlon taken in rggard te an appliication or contraet exeept
_over the sigoature of the Adwinisirator or the Regiosal Executive
. Officer, and that such inzn;-matim is given ozuly to the applicant.
\

 Wth respect te comments concerning the basis for our
denial of the spplication of Cipitel Uramiws Company, plezse be
advised that the following infwmbim wae considered in reaching our
deeision: \\A

, 1) Information auilanle %o this office indicoted that except

for a faverable minerslizatien %rend. through & mmell arez in the nearth-
east cormer of ithe preperty, the remaining portion was clissified as
being M—rm:ble or wmable foh siguificant occurrences of
uranium ore;

. . \ |
2 m favorable area haa been Adequs
“with negative resalts; and ,

3) A study of the clfma:x mkiags ,outhout of m drill hole
g semi-laverable to
anfaverable in the direction of the above-menticned hole and therefore
no favorable tremds could be projecied from ithe Workings in a2 westerly
direction. Noreover; it would be most difficuli, not, impossible,

to drill heles in a nurihwesterly direction from ARG hole ¥o. 1209,

- becsuse of topographic conditions. ‘ ‘

tely tmm by drilding,
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M. ¥V, A, Traver S
Executive Officer

B4 Tield Yeam, Regiom m .

224 New Custemhonve hxﬂ&u

m 2, CQW ,

m mmno. m»mtmw
Capitol Trenive Compary
mm}l,hmmmr .

l

Dear Ne. Traver: } | A |
 Enclosed are two cepies of & letder, mtm& 19
vmmwmmwummw' &o“’.

amﬁmmwfamkdmmWLmalb
explanssary. mnmmmmawmnontm WWD
Wmm%twﬁm : !

o Itinmmmtmmmmmtmnnw
importzace of divalging infermation welating 40 exr acifons ia -
connestion with spplicstions or ceeiracta, especislly in cases
where the applicant i» selling stesk. Tharefors, it i suggested
mmwmummm:mmuunwmm
mm«:nmhmmm

ﬁmb’ yours, |

George ¢ Se"iﬂdge .

- - cu;m, muu m*u.@‘@)
Roelosures R FPMutzphyl/)izm h-13p56 i
, cc tot Docketi~"
APPROVEDs - ~ "+ Code 700-Mr, Murph:r

Admr,'s Reading File
- ~ Operating Committee
Messrs. JECrawford, Rme 3641 .
: THKiilsgaard, Rm, 522’4 '
JOHosted, Rm. 3210, GSA-

N. E, NelSQﬂ
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DEFENSE MINERALS EXPLORATION ADMINISTRATlON
WASHINGTON 25, D. C
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© . Bear Wr. Trwwrs "*«.\ ’

Enclosad are copdes of & Jetter, dated A I, X956
from the Capitol Uranius Oompesy to the mmi.mw,’ﬁ} o ofpim
_g};h;;&&m:huﬁm%m&»temuh,m”tm- explangtory.

- ¥y imes ® of ¥r, ‘o licati .

trmm mqm Bmy iwp mm

- Ithm‘ahﬂwtm\mnbm of tiw Plald Tean do ot
realise the Lrportanoe of dwlging Anformation relating to ®o setiome
in conwetion with applications o coiiracte, especially in coses where

. the applicu:t s selling wtook. Therefare, it ia enggested that you
again owntion your uta.m in uma to Mluiag such i.ntummim even

‘ o the nn}imut
SMW
x\ 5
3 o mcm‘hg mnmm |
i _ | R o N cc to: Admr.'s Reé,dln" ile
' ‘ o gpeli'atlng Comm:u.t{e
- m : " Docket .
Bureau of Mlnes S »‘ "MSSSI'S. JECra.Wford, ‘Rm. 36}41

‘THKiilsgaard, Rm. 52&
JOHosted, Rme 3210,(5.6.\ :

' M M‘W ) Code 700
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@apitol Hranium Company

803 W. MAIN

RECETVED
APR 9 - 1956

DIAL DA 5-2103 FARMINGTON, NEW MEXICO P. O. BOX 1847

April 4, 1956

Mf. Ce 0.“Mittendorf. Admihistratoﬂ//
Defense Minerals Exploration Administration
Washington 25, D. C.

Re: Docket No. DMEA~3927 (Uranium)
Simpson No.1, Lukachukai Property
Apache County, Arizona.

‘Dear Mr, Mittendorf:

hThis'Qili_acknowiedgé receipt of your letter of March 15, 1956 denying
our application for aid on the above property,

1": We would like_a full explanation as to why this application was

dehied. Ve dZEEAléd to _believe by the Grand Junction and the Denver

g iiagivib ey

and your letter came as quite a shock ‘and surprise “to us.

A SREMIIINAN D L fe T s i il = eaoeidesl =

We have another matter which we feel should be called to your'
attention regarding this application.

We have & large number of stockholders in the Denver area. and some
of them have been adviged that we had made application for aid on this
property. ‘One of these stockholders called your Denver office and inw
quired when the loan would be approved and he was told that it had been
denied,

'This gtockhblder immediately spread the news all over Denver,'much
to the detriment of our market and to our stockholder relations,

We feel very strongly that the Denver office should not have given bgé'/
out Company information to the public. Such information should come \
from the Company direct. ‘

We feel that we are due an explanation.,

. Very truly yours,
CAPITOL URANIUM COMPANY >

Varren E, Wiley / $

WEW/dw ‘ : President
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’ -Mpitel ¥ranian ﬂmmy MAR 1 51956
803 West Main T v

o, Bex X8k
o hrningtan, mm Mexico

Res mwm Fo, m-:m? (amiu)

Sinpmn No. 1, Imkechuksi prepsrty
ach. cmm Arizona

- Gentlemen:

Refereace is mude to ymr applieatien for Government ud
- inam ezpleration progran on the above-nawed prepwty.

Projecis spproved by the Defenss Minerals Exploration

&m:iam'atiou must, in its jwdgment, show definite promise of

. - Fielding materials of acdeptable grade in quantities that will

- signifieantly improve th mimrai snpply position for the Mational
Defense Program. =/ ' o .

Careful mu«.w of a1l owr i.nmrmtion, althms;h noti.ng a
small amount of uraninm mineralization on your preperty, indicates
to ns that the probability of disclosing significant ore reserves

- is not sufficiently premising to justify Gevernment participation
4in an exploration progran. We regret to advise you that, under
. these circumstances, your applicnﬁon for exploration assistance
- is denied. /'

_ %¢ wish to thank you for your interest in ths Deferse
' ' Minerals Program and for brimging your property to oar attemtion.

o *
A
Ly

G0. Mitcendorf (—‘i%:." i

\’ o o | Sim«relyyonrg,f

\ 5 Mdministeator

. FMMurphy/izm = 3-1)4~56 ‘
\ cc tos Docket .
\ : Code 700 .
\’ . WQ :Mul'ph E :
\ Admr, 's Reading File
' Operating Comittee
Qnma Field Team, Region III (2)
essrs. JECrawford, Rm. 3641
. THKiilsgaard, Rm. 522l
JOHosted, Rm. 3210, GSA.
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March 1, 1956

Summary of Proposed Project

Object: Denial of application for exploration aid.
Docket No. DMEA-3927

Commodity: Uranium

Appiicant: Capitol Uranium Company

803 West Main, Box 1847
Farmington, New Mexico

Property: Applicant has mining permit on plot of land consisting of
120 acres, known as "Simpson #1 (iEukachukai," situated
within the Navajo Indian Reservation on Mesa L%, Apache
County, Arizona

Date of Application: July 11, 1955 (Region III)

Grand Junction memorandum received: August 29, 1955

Referred to Field Team: August 29, 1955

Field examination made: Octcber 19, 1955

Field Team Report received: January 19, 1956

Answer to Washington's request for additional information to substantiate
Field Team's recommendation of denial received: March 9, 1956

Amount of application: $161,090.00
Work Proposed: (Dry rotary drilling)
Stage I =~ 26 holes totaling 13,3C0 feet at S0-foot intervals
Stage ITI = 20,000 feet of holes spaced at 25-foot interwvals
Estimated Costs:

Drilling $54,630.00

Stage I =
- Bulldozing roads ' . 3,750.00
- Supervision, consultants,labor 75230400
Total $65,610.00
Stage II - Drilling $82,000.,00
- Bulldozing roads 6,250.00
- Supervision, ccnsultants, labor 7,230.00
Total $95,L480.00

Total Estimated Cost of the Project ceeve... $161,090,00

\
P
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Excerpts from Field Team Report:

Most of the land is on a steep shale slope on the northern flank of the
Lukachukai Mountains, a laccolithic type of igneous intrusion. The property
is underlain entirely by the Jurassic Morrison formation, which outcrops in
a number of places within the claim area. The known ore deposits in the
vicinity appear to be restricted to an interval near the base of the Salt
Wash member of the formation.

To the east of the property, along rim outcrops, several average to
small deposits are present. The largest of these are being mined by Climax
Uranium Company and Kerr-McGee.

Work done on the property consists of 20 holes, spaced 300 to 700 feet
apart, drilled by the AEC, and 11 holes, at about 50-foot intervals, drilled
in the northeast corner of the property by the Applicant. The holes drilled
by the Applicant were all barren. One hole drilled by AEC, about 300 feet
west of Climax ore deposit, had 1 foot of 0.12% U 06’@ However, this ore
was cut in the upper Salt Wash sandstone lens which has not been productive
in this area.

: It was concluded by the field examiners that the only favorable area
of the property, the extreme northeast corner, has been adequately explored
with essentially negative results. Therefore, they recommend that the
application should be denieds The Field Team concur in this recommendation,

Commodity Members' Comments:
" USGS, N. E, Nelson, January 2L, 1956:

Nelson suggested that alternate mineralization trends than
the inferred one might exist and therefore offset holes across a more
northwesterly trend line on another axis of the large Climax ore body,
appear to be warranted. Nelson also brought up other suggestions based
on the examiners report, and recommended that the Field Team reconsider
the subject application.

J. W. Hasler, USGS, on March 2, submitted information that was
lacking in the field examiners report. After reviewing Hasler's
memorandum, Nelson,in a telephone conversation with Murphy of this
Division, reluctantly concurred in the Field Team's and field examiners'
denial recommendation, but is not sold on their reasoning.

USBM, J. E. Crawford, January 26, 1956:
Crawford concurs in Field Team's recommendation to deny the
application because the clalms have been adequately explored with

negative results,

Rare & Miscellaneous Metals Division, F. M. Murphy, March 1l, 1956:

Although two widely spaced holes, 1,700 feet apart, encountered
1 foot of 0.12% and 0,19% U30g, the holes drilled in the intervening area

o2e





were barren, indicating that only small low-grade scattered ore deposits
exist in the subject claim area. The inferred favorable area (about

33% of the claim area) in the northeast corner of the property has been

drilled with negative results. Therefore, this Division concurs in the

Field Team's recommendation to deny the subject application.

The Applicant by drilling offset holes to the two ore holes
mentioned above might develop some ore reserves on the subject property.

LY

Ernest Wm, Ellis, Chief
Rare and Miscellaneous
Metals Division

.3.
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March 6, 1956

224 New Customhouseb/
Denver 2, Colorado

Memorandum
To: Chairman, Operating Committee, DMEA
From: Field Team, Region III

Subject: Docket DMEA 3927 (Uféﬁium), Capitol Uranium Company, Simpson
' No. 1, Lukachukai Property, Apache County, Arizona

- This responds to your letter dated February 2, 1956 on the
subgect docket.

Enclosed is the original and one copy of a memorandum from
J. William Hasler which may clear up some of the confusion due to
omissions-in the original Report of Examination on the subject property.

We concur in the recommendation that the application be denied.

[REC

DMEA Field Team, Region III

WM

By W. M. Traver
Executive Officer

" Enclosures
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Grend Junction, Coloradol = U i5u9 Date Rec'd.
| March 2, 1956
Memorandum®™” o MAR 6 1956
BUI :
To: Executive Officer, DMEA Field Team, Region III D;ﬁtzg'giLﬁgﬁES
’ Q
Through: E. N. Harshman L
From: J. William Hasler

Subject: Reply to comments'by N. E. Nelson, USGS, on Field Team's
report, (DMEA 3927)

In a memorandum from the Operating Committee, dated January 2L,
N. E. Nelson made several comments regarding the field examination report
that examining team prepared on the Capitol Uranium Company's property,
DMEA 3927). More specifically, questions were raised by Mr. Nelson con-
cerning the validity of stated trends of minera&lization, and., further,
the justification of the recommended denial of DMEA assistance in the
proposed project.

In the following, we have attempted to reply to the pertinent
comments made by Mr. Nelson:

Comment by Nelson -- "The northeast corner of the Permit, about 3% percent
of the whole, was classed as 'favorable' because it 1i€5 between
two good ore bodies." -

Reply -- We have never in the past, and will not in the future, classify
ground as favo:gble for the occurrence of ore deposits .
"because" it lies between two good ore bodies. Our experience
with uranium ore depos1ts indicates that sandstone which is
considered favorable for the occurrence of ore deposits is
characterized by certain, well known, physical characteristics;
i.e., thickness of sandstone, color of sandstone, color of
associated mudstone, etc. However, an additional requirement
of "favorable" ground is the presence of a type of sedimentary
structure which is capable of localizing ore bodies. Most
geologists who have worked with uranium ore deposits are aware
of the fact that much sandstone having many characteristics of
"favorable" ground is entirely barren of uranium mineraliza-
tion. All of these factors were considered when classifying
the favorability of the subject property.





DMEA 3927 2

Comment by Nelson -- "Due to the unfavorable topography, the drilling
in the corner was done along the roadways, except for one
hole, AEC 1235, and the forced drilling pattern resulted in
a concentration of holes along the assumed trend of the
mineralization. The trénd line was drawn through the two
good ore bodies now being mined by Climax Uranium and the
Kerr-McGee Companies."

Reply -- The forced drilling pattern did not result in a concentra-
tion of holes "along the assumed trend of the mineralization".
The trend of mineralization was determined by the examining
geologist long after the applicant had drilled the holes.

The applicant stated that the holes were drilled as near the
Climax property as possible, and were not located on the basis
of any trends of mineralization. Therefore, the location of
the drill holes had nothing to do with the trend of mineraliza-
tion as 1nterpreted by the examining geologlst The fact that
the holes lie along the trend was purély coincidental. The
trend was not drawn "through the two good ore e bodies now being
mined by Climax Uranium and the Kerr-McCee companies. The
trend was determined after detailed studies of the sedimentary
structures which very clearly localized the ore bodies in the
Climax mine. During the field examination, the Kerr-McGee
mine was not open for inspection, and, therefore, no factual
data wgs obtained from that mine. The fact that the Kerr-McGee
mine lies along a projection of the trend determined in the
Climax mine would seem to lend same support to the validity of
the proposed trend.

Comment by Nelson -- "No doubt the assumed trend was the most probable
one, but the concentrated drilling suggests the assumption is
wrong, if trend there be, and the possibility of alternative
“trends might be considered."

Reply -- It is difficult to see how "the concentrated drilling suggests
the assumption (trend) is wrong . . ." Although the concentrated
drilling occurs along the projected trend of sedimentary structures
which have localized the ore bodies, it does not mean that all
sandstone along this trend will contain ore. To the contrary,
special sedimentary structures with a particular type of three-
dimensional geometry is necessary to localize or '"trap'" the ore
fluid. A trend should be visualized as the most favorable
direction along which one looks for the structures which are
known to localize ore bodies. Therefore, one would expect to

N . find considerable barren host rock while drilling along the trend
' : and looking for special structures which have localized ore
bodies.
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In reply to Nelson's statement, ". . . if trend there be . . .",
actual observation in the field justifies the report of field
examination, as shown in figure 2.

The "possibility of alternative trends" was considered by
evaluating the outcrops, the mines, and prospects, (except
Kerr-McGee ), and of the drilling done by the AEC. It was con-
. cluded that only one favorable trend could be proposed for the
" applicant's property which might contain econcmic” ore deposits.
That trend was shown accordingly on the map submitted w1th the
report. :

Comment by Nelson -- "Study of the walls of the underground openings in
two mines, especially the Climax mine, should give clues as to
possible existance of alternate trends. Otherwise, holes off-
set from AEC No. 1209, across a more northwesterly trend line
on another axis of the large Climax ore body, appear warranted."

Reply -- A study of the walls of the underground openings was made in L
the Climax mine and the results indicate that alté?ﬁéte trends |
from the Climax ore body to AEC No. 1209 do not exist. “In fact,j
the Climax workings southwest of théz%ref&epos1t (shaded on map)t

- indicate that the host _rock itself is becoming semifavorable to \
unfavorable and that no favorable trends can be so progected in
this direction. Further, it would. be most difficult, if not im-
possible, to drill holes northwesterly from AEC hole No. 1209,
because of topographic conditions mentioned ip the report.

Mr. Nelson's comments might be partially justified on the basis'
of the somewhat incomplete discussion, in the report, of the features under
consideration. We have attempted to clarify the points in question and
hope that Mr. Nelson can now re-evaluate the report.

We do not feel that a '"small alternative drilling program" would
seem to be in order. Results of detailed studies made during the field
examination indicate that the property does not warrant further explora-
tion work, with DMEA as51stance, and we still maintain that the application

be denled =
éllllam Haéler,
Geologlst
JWH/mlr

\Vi
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From: - Eweutive om@x, IMEA T1e1d Team, Region III

Bubject: Docket DNEA 3927 (Urauiwm), Capitol Urentum Compeny,
: ‘ QMI&.J.,WW Apeche Comwmty,

muulammmmufmmm
Mttnmmmwmmmmumiwwm
memwn. 1.%”,“3. ) em,

' w.mu'mmmmcmumm,m
X. E. Beison's observations and kis suggestion that a small
alternative drilling progrem sppears tnh‘i.nmr‘.

P ~ W. M. TRAVER,
X o L V. X. Trever
HMC:ab
~ ce: Chair. Op. Ccmm (2)@/‘“
Harshman -

- Docket 3927
Chron.
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224 Wew Custombouse |
Denver 2, Colorado

Mr. Walter Bentley
Capitel Uranium @elpwy
803 W. Main ’
’. 0. m 1&7 .
. Farmington, New Mexico ,
Docket, BMEA 3927 (Ursniwm), Simpson
Fe. 1, Lukachukai mmrty, prh:e
cmmty, irizem '

¥

Dear Mr. Beatley: - » » i
T ‘!his bas further mrerme t@ oﬂr telmnne mmnrtation this
date. Additiemsl informatien has been reguested from the field whieh

~ Bay necessitate a further é.elay in the final pmesain@ of mr a;pp).i-
- eatien. v : .

" Yom will be advim as soon as p@asiblc by the IMRA Huhingten
. office as to their r‘inal action on your sp:plimtion. ‘
: ‘ ' Very truly yours,

W. M. Traver S
. Executive Officer, IMEA
s ‘Field Team, 'chiog 31T

C HMC:ab

Harshman -
Docket 3927
'Chron.

cet Chsir. Op. Gomm.(a)/





UNITED STATES =~ %VED

'DEPARTMENT OF THE INTERIOR  'Fpmy _
DEFENSE MINERALS EXPLORATION ADMINISTRATION -~~~ + 1985

WASHINGTON 25, D. C. | |
- rcbmatx:‘: 6, 1956
24 Naw Cantcmonse i oL
‘Denver 2, CGJ.araﬂo '

, Im-. Valter lennq o
- Capitol Uranium Company
803 W, Main

~ P. O. Box 1847

Farmington, m Mexico

Re: Docket DNEA 3927 (Um.um), sm
Ko. 1, Luksthukel Property, Apache
County, Aritons ’

Desar Mr. Bwtley:

This m thr rctereme to our telephione comversation this
date. Additional information hae been reguested from the field which
My necessitate a further d‘lw in the finml meuun‘ ot :mur appli-
cation. - 4 .

. : !muinhaadﬁndnmumuihhbytmmnwummm
otﬁcu u to their ﬁ.ml setion on yuur mlim.‘son. _

thzﬂym,,

WM, TRAVER

" ¥. M. Traver.
- Rescutive :ms.m, IMBA g
. Field ‘L‘m, Reglon XII

"~ HMCiab

- cet Chair. Op Comm. (2)=—""
Harshman : :

. Docket 3927 S

Chron.





SR UNITED STATES =~
. 'DEPARTMENT OF THE INTERIOR

.  DEFENSE MINERALS EXPLORATION ADMINISTRATION. ’

WASHINGTON 25, D. C.

- FEB -2 1953

ﬂ, Galcrado e o |
Ret bocket Ne. MEA=3927 (irenium)

- Capitel Urenium Coupany
- Simpeon So. 1, lukschuksd Property

o i'hp Joint Repert of Emsminaticn velating to the capiioued
spplieation forvarded with your mencrswdum, dated Jampary 17, 1956,
- Bnclosed are copies of momorands, datéd Jemuiry 2 and 26,
1956, fwom ¥, K. Neleon, B88S, and J. E. Grsuford, UST, respectively,
containing theix resommendations alter reviewing the above-mentioned
) ¥e wowld appreciets your coments in regard to K. E. Nelaon's
‘observetions and his seggestion that a ewmall alternative drilling
- progran on tha sibjeet property weuld seem in ardar. o

Eincerely yours,

- fieorge C, Selfridge
o Chairusn, (parating Comaitiee Gua)
. Emclozures e :
S e . Flifurphy/izm ‘ 1-31:56"
-  /s/ Robert W. Geehem ,  cc to: Docket o |
o M» Bureau of Mines : S Code 700

Mr.. Murphy R
. . s S . Admr.'s Reading File
it emein o : ~ Operating Comaittee
Thor»ﬁ.,Kulsga@rd B /.) ,0.3) -~ Megsrs. JECrawford, Rm. 36L1
T waaft & -+ 'THKiilsgaard, Em. 5224 _
Mw‘ "y en ogmi M S :_JOHc_)sted,' ‘Hm. 3210, GSA QQ\ L
Ll ‘
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES RECEIVED

WASHINGTON 25, D. C. 1 ’ : JAN 2 71956

January 26, 1956

o
Memorandum”

Tos Ernest William Ellis, DMEA Member
o Uranium Commodity Committee, Room 4445

From: John E. Crawford, Bureau of Mines Member
Uranium Commodity Committee ‘

Subject: Report of Examination, DMEA Docket 3927 » Capitol Uranium
Company, George R. Simpson Plot No. 1, Lukachukai area,
Apache County, Arizona .

I have reviewed the report of examination of DMEA Docket
3927, dated January 17, 1956, and received in this office January
24, I have also discussed it with Joseph O. Hosted, Washington re-
presentative of the Atomic Energy Commission.. , .

The Capitol Uranium Company requested DMEA assistance in
the exploration for uranium on approximately 120.acres of land on
the Navajo Indian Reservation in the Lukachukai Mountains of north-
eastern Apache County, Arizona. ' '

A field examination made on October 19, 1955, by DMEA
personnel resulted in a recommendation that the application be denied
because the favorable ground has been adequately explored with es~
sentially negative results. '

: We concur in the recommendation of the field team that the
application for éxploration assistance be denied.

The report is being forwarded to the Chief, Division of
Minerals, in accordance with the routing slip attached thereon.

& o fio

John E. Crawford
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. ' . ' IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR RECEIVED
GEOLOGICAL SURVEY JAN
WASHINGTON 25, D. C. ' 2 6 ’956

January 24, 1956

Re: DMEA 3927 «
Cepitol Uranium Company
George R. Simpson Plot
Apache County, Arizona
$161,090.00 - Uranium

Memorandum®”
To: E. W. Ellis, Defense Minerals Exploration Adminiétration
From:  N. E., Nelson, U. S. Geological Survey

Subjecﬁ: Review of Field Team report.

The applicant requested assistance in further exploration
by drilling of an Indian land permit which has been drilled by the
applicant and the Atomic Energy Commission. The estimated ‘cost of
the proposed drilling is $161,090.00.

The northeast corner of the Permit, about 3 percent of
the whole, was classed as ‘'favorable' because it lies between two
good ore bodies. The remainder is considered 'semlfavorable' to
'unfavorable' as a result of the A.E.C., drilling. of 90 holes
drilled, only 2 showed uranlum values. One, Hole No. 1209, is
near the 'Favorable' corner; the other, K6, is 1,750 feet to the
west and two_barren holes fall between. Two A.E.C. holes and
11 holes drilled by the applicant in the corner are barren. Due
to the unfavorable topography the drilling in the corner was done
along the roadways, except for one hole, A.E.C. 1235, and the
forced drilling pattern resulted in a concentration of holes along
the assumed trend of the mineralization. The trend line was drawn
through the two_good ore bodies now being mined by Climax Uranium
and the KErr-McGee Companies. . .

No doubt the assumed trend was the most probable one but
the concentrated drilling suggests the assumption is wrong, if
trend there be, and the possibility of alternative trends. might be
considered. Study of the walls of the underground openings in the
two mines, especially the Climax mine, should give clues as to
possible existence of alternate trends. Otherwise holes offset
from A.E.C. #1209, across a more northwesterly trend line on another
axis of the large Climax ore body, appear warranted.





Except for the noted possibility the conclusions of the
examiners are justified. A small alternative drilling program
would seem to be in order if drill sites can be found.

N. E. Nelson
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.WASHINGFTON 25.D.C. - . J
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. Capitol Urenium Compeny
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UNITED STATES o B,
DEPARTMENT OF THE INTERIOR j,,
DEFENSE MINERALS EXPLORATION ADMINISTRATION : /‘Z 9 i958

WASHINGTON 25, D.C.

22l New Customhouse o
Denver 2, Colorado January 17, 1956

Memorandum‘/

To: Secretary to the Operafing,Committee, DMEA

From:. Field Team, Region III

Subject: Joint Report of Exeminstion, Docket DMEA 3927 (Uranium),
Capitol Uranium Company, George R. Simpson Plot No. 1,
Lukachukei area, Apache County, Arizona

ie'lnclosed are the 6riginai and three copies of the Joint
Report of Examination on the subject property.

The examining team is of the opinion that the favorable
ground has been adequately explored and additional work is not justi-
fied. They, therefore, recommend that the epplication be denied, and
we concur. in this recommendation. : -

DMEA Field Team, Region III

By W. M. Trav\W ~
Executive Officer

Enclosures

Reviewed by _
DMEA OPERATING COMMETTER

)-23_-S¢

{date)






) . - “*\-"‘QL“E'L;:QWINERAL DEPOSITS
ﬂpn - D M E A
JAN 101555 RECEIVED

1 91355
UNITED STATES DEPARTMENT OF THE INTERIOR JAN 3 1996
GEOLOGICAL' SURVEY~—-.... . .
P. 0. Box 360  GEOLOGICAL CURVEY,
GRAND JUNCTION, COLORADO DENVER, COLCRADO

December 30, 1955

IV
Memorandum:"

nIQAN
To: -+  Executive Officer, DMEA Field Team, Reglon III TRANSMITTED
| | JAN 1/ 1956

From: J. William Hasler
- Through: E. N. Hershman £ ##

J. F. Shaw\%%&

Subject: DMEA 3927 (Uranium), Capitol Uranium Compeny, George R. Simpson
Plot No. 1, Lukachukai area, Mesa U-1/2, Apache County, Arizons
Transmitted herewith are 12 copies of a Joint engineering and

geologic report by Glen Walker and C. H. Roach, covering a field examina-

tion of the above-referenced property.

The U. S. Atomic Egi;gy Commission drilling estabiishes & north-
southxprend of favorablgmground which crosses only the extreme northeast
corner of the subject property. This favorable area has been explored by
the applicant and no significant mineralized material has been encountered.

The examining team is of the opinion that the favorable ground
has been adequately explored and that additional work is not Justified.
Therefore; they recommend that the application for Goverrnment assistance be
denied. T concur with their recommendations.

We are returning herewith the brochure covering this application.

. William Hssler,

&% bt Mot

Geologist
DDH/mlr
Enclosure Reviewed by
: DMEA OPERATING COMMITTER
_/-23_s%¢

(dato)
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DOUGLAS McKAY, SECRETARY

JAN 1 ¢
DEFENSE MINERALS EXPLORATION ADMINISTRATION -

JOINT REPORT OF EXAMINATION BY EXAMINING -TEAM
: REGION III

TRANSMITTED

JAN 17 185

DMEA 392 °

CAPITOL URANTUM COMPANY

IMP 1 HU

Apache County, Arizona

Uranium

Joint Engineering and Geologic Report

By

Carl H. Roach, Geologist
Geological Survey

Glen Walker, Mining Engineer
Bureau of Mines

Revie
January 10, 1956 ved

DIEA OPERATING COMMI™mZg
/=R 3-5¢

(dato)
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® | DMEA 3927

CAPITOL URANIUM COMPANY .
GEORGE R: SIMPSON PLOT #1; T e
LUKACHUKAT AREA, MESA 4-1/2, S
APACHE COUNTY, ARIZONA JAN 1 91555

SUMMARY AND CONCLUSIONSY

The Capitol Uranium Co., Farmington, N. Mex., requested aid from
DMEA in the exploration of uranium ore deposits on about 120 acres of
Navajo Indian Reservation land on Mesa 4-1/2 in the Lukachukai Mountains
of northeastern Apache County, Arizona. ) |

The epplicant proposed a dry rotary dfilling project in two stages.
Stage I consisted of@i holes about 402 feetr' deep offsetting AEC hole 1209;

. @holes epproximately 450 fe'et deep along the east sidé of the Permit

plot to prospect the possible western extension of the Climax Uranium Co.
ore bodies;(Z)holes estimated 600 feet deep to prospgct a4 possible channel
between AEC holes K2 and Kﬁ;ﬁg)holes about 700 feet déep offsetting AEC
hole Ke;@ holes 500 feet deep near north side line south of AEC 1232.
These holes would be on 50 feet centers and would total 13,300 feet.
Stage II would consist of 20,000 feet of dry rotary drilling offsetting
Stage I ore holes at intervals of 25 feet. The cost of the project as
outlined was estimated at $161,090.00.

A field examination was made October l?! 1955, by a Region III
examining team, from which it was concluded that the. promising area of the
property, the extreme northeast corner, has been adequately explored with

with essentially negative results.





INTRODUCT ION

Capitol Uranium Co. of Farmington, Neﬁ Mexico, requested
assistance in the exploration for uranium ores on a 120 acre plot of
the Navajo Indian Reservation on Mesa 4-1/2 in the Lukachukai
Mounteins of northeastern Apache County, Arizona. (Fig. 1)

The applicant!s program consisted of drilling 26 dry rotary holes
through the Jurassic Morrison Salt Wash member to explore for uranium
ore deposits. The first stage consisted of 13,300 feet of drilling,
the second 20,000 feet of drilling with holes spaced on 25 foot centers .
around mineralized holes. First stage holes were to be on 50 foot
centers mainly offsetting or near previous AEC ore and mineraliéed
drilling. Ten of the pfoposed holes were to be along the east side
of the plot near the northeast corher and were located to cross-cut a possible
extension of the Climax Uranium Co. deposits on the ad joining land.

The cost of the project was estimated at $161,090.00.

A field investigation of the property wés made October‘}?g 1955,

by a DMEA Region III examining team composed of Carl H. Roach, geologist,

and Glen Walker, engineer.

ACKNOWLEDGMENT
Walter Bentley, mining geologist for Capitol Uranium Co. lessee
and George R. Simpson, permittee, accompanied the examining team and
offered considerable pertinent information on the subject and ad joining
properties. Ray Rosaﬁka, geologist with AEC, offered valuable in-

formation on the property and general area.
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FIGURE 1 = LOCATION MAP, CAPITOL URANIUM CO. s AFACKE COUNTY, ARIZONA. DVWEA 3927





LOCATION, TOPOGRAPHY AND PHYSICAL FEATURES

The property consisté of 120 acres and is a mining permit
plot on the Navajo Indian Reservation on Mesa 4-1/2 in the Lukachukai
Mountains of northeastern Apache County, Arizona.

The Surface‘of the area is predominantly a steep mountainside.
Along the'east side there is a relief of 183 feet in about 400 feet
and on a diagonal line across the preperty there is a difference in
elevation of 825 feet in about 2,400 feet.

Most of the land is a steep shale slope which is soil covered
and supports a thick growth of oak brush and some saw-log size
Ponderosa pine. However, it is understood that a mining permif on
the Indian Reservation does not include the timbef thereon.

The climate of the district is rather extreme throughout the
year with most of the precipitation falling during violent stormé.
Winter temperatures of below zero have been recorded and 4 to 5 feet
of snow are not uncommon.

Because, no doubt, of the rugged topography, little or no water
is available on the property and it must be hauled about 4 miles from
an Indian village.

Labor is plentiful on the Reservation and it is reported the
locel Indians adapt themselves readily to undergréund work and the
use of mining equipment.

HISTORY, PRODUCTION AND OWNERSHIP

From available information, the history of uranium mining on
Mesa 4-1/2 dates from 1951 when the Climax Uranium Co. started their
first mine on the Salt Wash outcrop immediately east of the southeast

corner of the subject property. Since then both Climax and Kerr-McGee

3
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0il and Uranium Co. have produced several thousand tons from edjoining
p:opérties; |
No production has been made from the subject land.
The Capitol Uranium Co. has a working lease from George R.

Simpson, a Navajo, the permittee. The original lease and permit

were seen during the field examination.
GEOLOGY AND ORE DEPOSITS "

The subject property is on the northern flank of the Lukachukai
Mountains, a laccolith type of igneous intrusion. The sedimentary
focks are dipping about 2° to 5° away from the mountains. The
Capitol Uranium Company's property is underlain entirely by outecrops

'of the Jurassic Morrison formation; however, outcrops are very poor
in places, because of the cover provided by vegetation in the area.
The known ore deposits in the area appear to be réstriqﬁgd to an
interval near the base of the Salt Wash member of the Morrison
formation. Several average- to small-sized ore deposits are present
along the outcrops to the east of the subject property. All of the
mines along these outcrops were examined in detail during the field
examination. The Climax Uranium Co. has a large mine, presently
operating, just east of the subject property (fig. 2). During the
examination of the Climax mine workings, it was revealed that the ore

- has been localized by two large festooqisurfaces. The line of inter-
section of the two large festoon surfaces closely approximates the axis

of the ore body and is shown on figure 2. Since the ore has been

controlled by the festoon surfaces, an extension of the treq@ of the
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intersection of the two_surfaces is thqught to be the most favorable
area in which to prospect for additional ore deposits. The pfojected'
trend of the intersection of the two surfaces, as shown cn figure 2,
indicates that the most favorable area will cross the Capitol Uranium
Co. property only in the northeast corner. The applicant has explored,
by drilling, much of the area indicated as favorable. The remainder
of the favorable area cannot be explored by drilling because of the
very rough topography in that area. Thus, it appears that the favorable
trend has already been tested as much as possible on the applicant!s
property. It is of interest to note that the Kerr-McGee ore deposit
occurs on the inferred extension of the favorable trend. It is
concluded that the favorable ground between the two mines has been
tested as much as seems justified, and that additional drilling in
the favorable trend on the applicant'!s property would not disclose

significant uranium reserves.

MINABLE ORE RESERVES

_There are no known minable ore reservés«n:the subject land;
however, two widely spaced drill holes encountered some ore grade
material. These holes are about 1,700 feet apart; the one nearest
the production of the Climax property cut 1 foot of 0.12 percent
U308- The other hole, diagonally across the property southwest of
the first, has 1 foot of 0.19 percent UBOS' The nearest holes, 400
to 500 feet away, are barren, therefore the available data are

inadequate for dependable reserve calculations.
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PRESENT STATUS

The only work done to date on the property is the drilling of
31 holes, 20 of which were put down by the AEC and are speced 300 to
700 feet apart. The remaining 11 were drilled by the appiicant
and are clustered at about 50 foot intervals near the northeast corner
of the property. These 11 holes were drilled subsequent to the AEC
project, but no attempt was made to offset their prior. favorable
holés, instead the intent was to intercept possible extensions of ore
deposits from adjoining properties. |

Tt is understood the AEC tried unsuccessfully to core their holes,
therefore the applicant drilled his dry. The.only chemical assays
of hole cuttings were obtained from AEC. As was mentidned previously,
only 2 widely spaced AEC holes showed appreciable mineralization and
this was at two different sandstone horizons in the 2 holes, separated
by 15 to 30 feet of claystone. According to information received
from an AEC geologist, the mineralized material found in their K-6
hole, 1,700 feef southwest of the other ore hole, is in an upper Salt

Wash sandstone lens that has not been productive in the area. In the

productive sandstone only 1 ARG hole, LU-1209, encountered ore. It
had 1 foot of 0.12 percént U308; none of the applicant?s holes cut
mineralization.

Climax Uranium Co. has produced more than 31,000 tons of ore,
averaging 0.27 percent U308, and 1.1l percent V205, from the ground
ad joining the subject property on the southeast; Kerr-McGee has sold
over 6;000 tons of 0.27 pércent UBOSJore from the property to the

northeast.
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PROJECT PROPOSALS

The applicant proposed;a dry rotary drilling program in two phases
composed of 26 holes totaling 33,300 feet and costing $161,090.00.

Stage I consisted of 4 holes, 400 feet deep at 50 foot intervals
offsetting an AEC ore hole, LU-1209, 10 holes 450 feet deep and 50
feet apart in a line parallel to the east side line of the property
and hear the northeast corner, 4 holes 600 feet deep and 50 feet
apart to prospect a possible channel-between AEC holes K2 and K5,
4 holes about 700 feet deep offsetting AEC hole K6 at 50 foot intervals,

4 holes 500 feet deep and 50 feet apart in a north-south line between

| AEC holes Iu-1232B and Lu-1232A. °

Stage II was to consist of up to 20,000 feet of dry rotary drilling
in an unmentioned number:of holes to be placed within 25 feet of
Stage I mineralized holes.

The examining team has no exploration proposal for: 'this property.'

CONCLUSIONS AND RECOMMENDATIONS

The AEC drilling in the area establishes a north-south trend of
mineralization, in the favorable horizon, which crosses about 100 feet
of the extreme northeast corner of the subject land. This work also
shows the intensiiy of mineralization gradually diminishes to the north.

An examination of Climax Uranium Co. underground workings shows the
major primary sedimentary structures, which apparently control the
localization of ore, to be trending about N. 30° W. This structural
trend is toward‘the extreme northeast corner of the subject property
but it is obviously unmineralized here as revealed by the negative

results of the 1l closely spaced holes.





N . .

It is believed that the most promising area for ore deposition
has been adequately explored and that additional work would also be
diécouraging.

It is recommended that the application for DMEA assistance be

denied.





UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
. WASHlNGTON 25, D.C..

22k New Gditmhouse : . ) - o ; A
Denver 2, Colorado =~ - L o : January 17, 1956

Mmre.nﬁxn ‘ . . .
Po: SecMary to the Opm‘hing Mittee, DMEA
From: Field l‘ean, Region iIr

Snbjeet: Joint Beyort oi‘ lxanimtion, Boektt DMEA 3927 (Urami\m),
.. Cspitol Uranium Company, George R. Simpson Plot ¥o. 1,
_ I.ukachuxai sres, Apache comt,y, Ar.tsonu

lnclased are the original and thru capies of the Joint
. Repart of Examinstion on the mbéect propurty. o -

 The exanm.ng teem is of the opinion that the favorable
 ground has been adequately explored and additional work is not justi-
fied. They, therefore, recommend that the applimmn be denied, and
we coneur in thia ramnhtian.

Mﬂ Field Team, B&zgion I

\)O@N

m W. M. Trmr :
Executive Ofﬂccr .

Enclosures

7 Reviewed by R
MA OPERATING comm,

/-2 3-36

(dato) .
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. : MINERAL DEPOSITS

' JARM 1 9855 DM
te Rec'd.
Date ReC  UNITED STATES DEPARTMENT OF THE INTERIORIAN 3 o™~
H - GEOLOGICAL SURVEY " .
JAN 17 1356 P. 0. Box 360 crotocl s
' GRAND G SiChG. CTURVEY
BUREAU OF MINES o JUNCTION, COLORADO a DENVER, COLOKADO
Denver, Colorada o ' December 30, 1955
T TRANSMITTED
. To: Executive Officer, DMEA Field Team, Region IIT JAM S ,

Fron: J. William Hasler
- Through: E. N. Harshman X477
J. F. Shaw é}.}V '

Subject: DMEA 3927 (Uranium), Capitol Uranium Company, George R. Simpson
' Plot No. 1, Lukachukai area, Mesa h-l/a Apache County, Arizona

S

Transmitted herewith are 12 copies of a Joint engineering and
geologic report by Glen Walker and C. H.. Roach, covering a field examina-
tion of the above-referenced property.

The U. S. Atomic Energkaommission drilling establishes a north-
south trend of favorable ground which crosses only the extréme northeast
corner of the subject property. This favorable area has béen explored by
the applicant and no significant mineralized material has been encountefed.

The examining team is of the opinion‘that the favorable ground
has been adequatély explored and thatAadditional work 1s not justified.
Therefore, they recommend that the application for Government assistance be
denied. I concur with their recommendations.

We are returning herewith the brochure covering this application.

o, /7
. William Hassler,
Geologist
‘DDH/mlr Revicuod by
Enclosure _ I ORERANING CooMTamm,

A XL Q

\‘uaw)





‘ - B ’ .

witm stes
'DEPAWTMENT OF THE INTERIOR .
- DOBGLAS mm, SECREPARY . D

nmm MINERALS mmm amnxsrmmn
* aem moxr OF EXAMINATION BY smama mm

mGIOR XIT o
i TRANSIVIITTED- .

JM‘ 17 1956 -

Joint Euginesring end Qeologio Report

| cm H nmh, a.o:x.ogz.st R mm wam»r, lﬁm’km nngm.., |
B noologicﬂ. Samay R mmm oi' Ie!;lnu :

o Rev:.ena by S
S e T o DMEA OPERATING COWGBTIAA
mmm 10, 1956 " /—;} 3G
B R (@me)






'~r“mm' II, LAKACHORAY
 CAPITOL RANIDN mm .

L I AU

& mma .

é’amt mmm ma mmo mm

477
. m md- 6@“}“&1”' oonaocoouoﬁﬁotaootoocponooqo.-o.a{, ! l
hwwlﬂm ooO.QbQﬁOoQo..loq.OQﬁpio00000@0“3.9"9‘006.:.l R
lﬁk!mﬁ@d A bodc«ooQooo..coooooqocoo-ocobvda»dcﬂobonoa R Do B
o Mﬁm, ‘tapography & phyatesl £ORIAres tooiciaseirsiane 3
m‘ﬁm, Wm‘ti” m mm’»ﬁ doctot-ov.ouoouooqooo.o'-' ' 3
. “Qlw M m “m‘-t‘ bcoucnltﬁndondcaoooo.ooQ‘OQQWOOQ ‘
m‘ m Em iunoocoatqo¢ono-ocnoo-obdctqowqb@aoo s
: :j::-'.j- mmt status othooo:a@;o.-oootuﬂqooooo..ooo-ooo‘cqono" . &
mm@ m'm dtoqoqo-.c.tc.Qctooaooo.-oooqoogoto-.ooo;.'f_“: 7
mm‘“‘ M “Qmmkm‘ oioqﬂwtﬁuooadiooooocqco- 7

Locat 1on, Map

9 w shewing 1«“&@:& of mm fb&u on qui’&el
mem Co. mpw, mm&ﬁ m&ﬁn m.





s . ) .
f

B’ﬂl 3927
cmrrox.mmuucomm . o
x.mcmmm s bz,
" 4PACHE caum, w0 AT

o mmr Aiwf fo‘oncmsiossf '
| mw capitol th'mhm co., hruiagtom, N. !hx., roquutoék aid trom Lo
': ’nm in tho oxpleutzon bl' uuniuu ore dcpmit: on. about, 12!0 wru of o :
»l:u.jo Indh.n aonerntiou lmd on Mua 4.-1/2 m th. mmmmu Mountuinn -
. voz mrthoastqm Apmhn Lmty, ki;om.
a 'ﬂw uppliomt propoud . dry rotwy drilling project in b\m utuaa. .
_'Sf;gn 1 eemaistod of 4 halas abcut 400 fnt dwp offuttinag AEC hole 1209 ;‘ )

‘10 holu approximtoly 450 foet dnp along tho oast a.tdc ozl” t.ho Pormm

plot tu proap'ct the posaiblc vcstorn oxtmaion ot tho cnm.x Urmium Co.

" Aoro bodieu; 4 helos eatimtod 600 teat doop to proapeot u ;aossiblo ohlxmo].. S

botwncn mc holu KR ind KS; 4 haloz ubout ‘700 Teat. doep i’tacttiug AEG
i 'mle X6; 4 holes 500 oot deep. Resr aarth ui.do line iouth <:£ ARG 1232,

- frho-a holcs would be on 50 :ut centers ond mnla totn 13,.300 Lost. .

" Stage II wonla consist oﬁ‘ zc,ooo feot of dxy rotary drillms otra.mng
s’easa i ore holes at, 1ntma13 c:t 35 ﬁut. The ;aost_ Qt’ the ;proj.gt as
cmtlinod wu Qtuutad a:l: 3161,090.00. , | L .

A fiqld emi,nstion was mﬁt Ootoh-r 19, 1955, b;r . Rﬂ;iﬂn III 4
| : lening team, !.mn uhiah it wua ccmoludad that thn prnmianng u'u of ths

'proparty, tho oxtx-m northaut corner, has hm aaoquatylar nxplorod with -

"-'uith uuatinlly meativo reaults. e





B o!!‘ond conaldarablo pmftinmt infemtion m the amb:ncip md -dJoinlng
_ Properties. Ray Rau't;kq., g.e1ogut uith m, ofi‘qrqd n:i uubl.o in-
foz-nuon on the px*oporty md sonnl a.roa. E _f: j_' P

© menowerzow

o f 6@1&1 braxii\;n Oo. of rﬁrﬁ;étén,'. New &afdcd; roﬁuiiﬁnd B 7‘
' naiatmp in the axplm‘u,tion for uraniua aru o u 120 acrc plot ot
i the mmjo Indian lhnx'vation on Mess 4-3/2 1n the mmmm g
Mntﬁna uf mrthmtam Apaohﬁ County, lﬂsmu. (rig l) .
| ; ':hc applicmt ta pmgrm eonoi-tod of axmm; 26 dry rotery boln
| through tha J’urnoie mrriaon mt Wash wabor ta orplw-; for urmiun
: ore. dtpeaitn. ~ The Mrm: atqn eonsintod of H 300 foot ot drilling,
. the uwnd 20,000 rm of drill:tnu vith holu upwod on 25 tmot. coatarc
B nromd n:.noralizoe hulan. ?1"& ntaco holes wuro to hc aus 50 feat ‘
f | oontar; nainly offntting or near previeus AEC o:-o md I:!mrllim
f‘-armw. ‘Ten ot‘ the 1mpoud holes vere to hc nlong thc» oant -m;

S of 'oha plot near the ncrthnat ou:mor and mo 1ocatod te» cren-cut 8 pouiblo

oxtmoion of thn cxmx Urantun Co. dnpmitn on tha addoin.tng land,

- 'l‘ht coat of tho projict m cstiutod l.t- QI&I,OQO 00. p

A ticld invnatigatiw of tha propcrty was uudo Oatoban 19, 1955,

lv a mm Rog!.on III umming tm cempond of Ourl H, Ibuh, goologxut '
md @len wnlkor, Qnsm«r. ' '

| . wamer nmtloy, aaiuing goolsgist far cupitnl ﬁrmium Co. 1-»-
md ﬁcergc R. supmn, pcmiﬂu, dceanpaniqd tha muiuin‘; tean and





NDMEA 3927

FIGURE 1 - LOCATION ¥AP, CAPITOL URAWIUM CO., APACKE COUNTY, ARIZONA.
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. UNITED STATES /@’ 4
DEPARTMENT OF THE INTERIOR o :
DEFENSE MINERALS EXPLORATION ADMINISTRATION '
WASHINGTON 25,D.C.

I . , AUG 31 1955
Capitol Uranium Company - —_—
803 V. Main :
Box 1847
Farpington, New Mexleo

"ﬁet Docket No. DMEA=3927 (Uranfusm)
Simpson No. 1, Iunkachukai property
Lpachs County, Arizona

k]

" Gentlemen:

' The application for assistance in exploring the sib:}ect :
property under the captioned docket number has been rwimd by the
Rare and M:.scellmem Metals Division.

'I'he DMEA Field Team, Region III, Mr. W, if. Traver, Executive

- Officer, 22 New Customhouse Building, Denver 2, Colorade, will make s
- field examinatiom of your property if it has not already done so.

: Any assistance you may givc the members of the Field Team
: during the mmination will de appreciated. .

Sincerely yours,
€. O. Mittendorx ,(/_/{/bf\) ‘
/I

. Administrator

FilMurphy:am
8-30~55 ' :
cc to: Admr. Reading l‘lle
T Docket
1 Code 700
* DMEA Field Team, Region 111(2)

Mr. Murphy
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"UNITED STATES = ‘

DEPARTMENT OF THE lNTERIOR

DEFENSE MINERALS EXPLORATION ADMJN[STRATION e
o WASHINGTON 25, D. C.

AUG2 91955 -

try " ¥ Travet o
‘LIE»CU. i‘VC Ufficer -
DHEA Field Team, Hegion 1II - -
 22) New {usiomhouse »uiiding o -
Denver 2, Cclorado L o L :
S . o1 _ocket Ho. wEA~3927 (Uranium)

© o Lapivol Lraniwa Lompany

- Ldupson do. 1, Lukachukai nropetty

spache boum;& &rixom :

_ vear Psr. Travers

- snclosed are cwiet of SO ands wrhz.nent to the aubjact

- application, from J. L. Urawford, detec August 11, and XK. k. Nelsom,

 dated August 2k, 1955, mmnera of the Urasium Lomdity Lomnitteo. R

: \.'u.cwel.y yours >

George C. Se!fr,dg@ - (

: (zna:mvmn, U;:erating Cam:.‘i

Enclosures T :merth’am

o : - 8=26~55" ;
APPROVEDS - . .- . cc to: Admr. Reading File
o , Operating Conmtte
Docket - -
P. F. Yopes ( Hessrs, J. B Crawford, Rm..36hl
’ierber, B~1rea" “of anes T, H. Kiilsgaard,Rm,5222
- -~ J. 04 Hosted,Rm.B 210 ,GSA
-~ Code 70O, . -
Thor H. K.ﬂsgaar'd ( 3@ Mr. i“furphy

Memer, Gaological Lurvey
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UNITED STATES

DEPARTMENT OF THE INTERIOR = RECEIVED
DEFENSE MINERALS EXPLORATION ADMINISTRATION A U ' _-‘
WASHINGTON 25, D. C. G 2 9 ?ggg

August 25, 1955

224 New Customhouse
Denver 2, Colorado

Memorandum

To: Chairman of the Operating Committee, IMEA
From: Executive Officer, DMEA Field Team, Région II1
Subject: Appraisal relative to necessity for a field..

examination. Docket DMEA 3927, (Uranium), Capitol
Uranium Company, Indian Lands, Apache County,
Arizona .

Enclosed are four copies of a memorandum report
on the subject docket from the Grand Junction office.

-A field examination is iﬁdicated and the
Bureau of Mines brochure has been sent to the engineer.

The date of examination will'be scheduled

as soon as possible. |
3\\\{ l/’\w

W. M. Traver

Enclosures
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C."

224 New Customhouse

Denver 2, Colorado Avgust 22, 1955

Memorandum

To: Secretary to the Operating Committee, DMEA

From: Executive Officer, DMEA Field Team, Reéion III

Subject: Docket DMEA-3927 (Uranium), Capitol Uranium Company,
Simpson #1 Lukachukai, Apache County, Arizona

The USGS weekly report states that a field investigation
is required on the subject application. Accordingly one copy of
the brochure is being forwarded to the Bureau of Mines.

Joint memorsnda from the Grand Junction offices of the

Bureau and Survey will be forwarded this office on all future
Plateau applications.
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" UNITED STATES

DEPARTMENT OF THE INTERIOR - e
v DEFENSEhMNERALSEXPLORATKMlADMHMSTRAHON - ,fjf'f‘f‘“7“3

. WASHINGTON 25,D.C. . N

. Denver 2, nolorm R ~ August 22, 1955

To: . . W, H. King

From:  Ewecutive Orﬁ.asr, DGA Field m, Reglon 11T

ﬁm&ct:’ Mket m-spzr (Uranium), Capitol, Uranium Cqu,
_ ' ;m«m #, mmmm, Apuch» cumtw. Ari.m

Emloml is the mbmt amicutzan in tha munt of :
$161,090 00,

' The application ::onuutz of !‘mm Hr-103 and mumwmg
mruhntt. The only copy otthnmmhitmwmamiemt '
vag I@W& %o J- W mﬁ,&r m 2?; l95$0 .

A u«m Investigation and uusmbie morl: are required.

w. . TRAVER®
W e meer

Encioslires

O pw

cc: File DMEA-3927

. chron R
'8ec.Op.Comn. (2)7
Hasler

- Harshman o
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,Awt as, 195;4‘,

Hemorandum
To: John ¥. Shav
From:  Superintendent, Denver Nxperiment Station, Reg. XII

Subject:  Doaket DMRA-IRT (Mﬁ}, Cepitol Uranium Compiny,
Simpeon #1, Lukachukai, Apache Cr:uthy, Arisoms

the subject spplication in the smownt of $161,090.00 1s
enclosed herawith, ¥The brochure is couprised of the following:

1. Porm NF-103 sad accompenying snswer aheets

2. Copy of Executive Officer's memo to Secrstary
Operating Comsittee dated Augwst 2R

3. Copy of Exscntive Officer's sewo Mttm the
ml&utm to this office

~ Your attemtion is dirscted to the Executive Office:r's m
~ which states that: "The oaly cogy of the map mm-a Sy the sppli-
cant vas Torwarded to J. V. Mhr July 27, 1955."

A £iold exmaination an2 suiteble report ave u@mc. The
completed report should de forwarded direct to the Executive Wﬂeur
with & copy of the m of transmittal to this office.

[ 4 ST
vl o NI
s, _‘_:2 L»\\“; ‘{Jj

V. K, King

 Copy tot R. N. Earshwen
V. X Trever (3)





RECEIVED
AUG 2 9 1955

'Am‘zgm 1955

Nemorandum
Tor er. Shaw

Prom: W, Mr Experiment mzu, g, IIX

Subject: Dosket DMEA-I927 (Wranime), Capitol m:- Counpasy,
- Gimpeon §1, m, Apache Coumty, Arzm

The swbject spplication fn the smommt of mz,cm.aa is
eaclosed herewith, The brockure is cemprised of the folliwwing:

1, Form W-107 sl etcompanying smswer shests
R, Copy of Bxseutive Officer's mtommrr
Operuting Comittes dated Augmt 22
3. Copy of Swecwtive Officer's memo treamsmitiing the
mxmtm 10 this office :

. Your aﬁtmm um to the Miu Oftionr's send
vhich states thad: "HnmucmﬁmuyMchrmw&
sent was forwarded to &, ¥, Nesler iy 27, 1955. ‘

Atmmtmﬂmmmtmwm% he
- »wmmmmumawtummmunm
ﬁﬁt»matﬂnmutMMtotmm ,
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. . IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR P
GEOLOGICAL SURVEY et

WASHINGTON 25, D.C.

August 24, 1955

Re: DMEA 3927
- Capitol Uranium Co.
Geo. R. Simpson #1 Plot
Navaejo Indian Reservation
Apache Co., Ariz. :
$161,090.00 - Uranium

Memorandumy/

To: E. W. Ellis, Defense Minerals Exploration Administration
From:  N. E. Nelson, U. S. Geological Survey

Subject: Review of application;

This application is mcomplete » lacking a claim map and
locations and logs of the 18 holes drilled by AEC presuunedﬂy some-
vhere along the west line of AEC Plot 1 (or 2).

As deciphered, using maps of Docket 3933, the Simpson #1
Plot (1 square mile) has been divided into two parts by an east
and west line the location of which, on the maps at hand, is not
shovn but seems to be about coincident with the comnon end l:lnes
of AEC Plots #1 and #2.

The map smpson #1 Plot of 3933 does not agree with the
Prill Hole maps, North and South Ends, in that the AEC Plots
numbers are reversed, but the Blocks A, B, and C are identifiable
as the ground referred to in the application of DMEA 3933. By
- difference, DMEA 3927 has to do with the north part of the
Simpson #1 Plot.

Of 17 drill holes along the east side of the northern
part of the Plot, near the AEC Plot 1 (or 2) line, five showed
values in uranium, viz:--

Number o th Thickness » Uranium
Nunber Depth oo % _Uranium
845 100.4-101.2 0.8 0.11
shb6 93.6- 94,2 0.6 0.08
- 8h7 95.6- 96.2 - 0.6 0.07
sk8 95.0- 95.6 0.6 0.13

1. 0.11

sh9 97.2- 98,4





‘Hole Sk5 is 200 feet south of the cluster composed of sh6-sh9
Three holes, Shk6, S47, and S48, span 50 feet along the side line
and SW9 offsets Slb6 the center hole, 25 feet.

VWithout a map showing the location of the AEC holes in
Plot 1 (or 2) it is not possible to relate the side line drilling
to the AEC holes named in the application, #1209, K2 and K3, and
#1232. Lack of the logs of the AEC holes makes appraisal of the
costly project outlined impossible.

Referral to the Field Team is being recommended for
#3933. The two projects adjoin so both may be looked at if a
field examination is made. If only an office appraisal is
necessary, Grand Junction has information lacking in the appli-
cation with me.

Referral to the field is recommended.

. S Koo

N. E. Nelson





) . .‘ _' ' | S ) ‘ - IN REPLY REFERT@
o UNITED STATES®
DEPARTMENT OF THE INTERIOR o

GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

Auguat. 24, 1955
- Des TNEA 3927
. . Copitol Urentim Co.
Geo. R, Bimpecn #1 Plot
Bavajo Indien Beservation
- M Wt; Ardx,
$161,090,00 ~ Urmaiwm

B

s x.w;nm, mmmmmmm |
frow:  W. B Nelsan, U. 3. Geologionl Burvy
Subjects Deview of spriiestien.

This applicstion i tmeomplete, lmcking a claim wep sod
Jocations and logs of the 18 holes drilled by AEC presumndly escwme-
were aleng the west liae of ARC Plot 1 (o 2). .

Gesipbered, using mups of Docket 3933, the Bipecn #1
m(xwm)m_mammmmwmm

3

Rear Bogea Bjstases £ Sesaym
5 0 100402 - 0.8 o
86 - 93.6- 9h2 O 0ub | 0,08
shT §5,6+ 96,2 | 0.6 o 0.07
848 950 95,5 o6 - 0,13
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UNITED STATES |

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES ‘
WASHINGTON 25, D. C.

August 11, 1955

MemorandumV/

To: Ernest William Ellis, DMEA Member
Uranium Commodity Committee, Room 4L/5

From: John E. Crawford, Bureau of Mines Member
Uranium Commodity Committee

Sub ject: Application'for assistance, DMEA Docket 3927, Capitol
Uranium Company, Indian Lands, Apache County, Arizona

I have reviewed the application for assistance, Capitol
Uranium Company, DMEA Docket 3927; and I have discussed it with
Joseph O. Hosted, Washington representative of the Atomic Energy
Commission. ‘

The Capitol Uranium Company proposes a two phase drilling
program. The first phase will consist of 13,300 feet of 50 foot
center holes which would offset 5 existing AEC drill holes. The
average depth of the 26 holes proposed in the first phase would be
520 feet. In the second phase, the applicant proposes to drill
20,000 feet of offset holes on 25 foot centers. The total cost of

the project is to be $161,090.00.

A complete evaluation cannot be made due to lack of sup-
porting data, such as diagrams and maps, but based on the information
submitted to this office, I would not recommend approval of applica~

tion inasmuch as a drilling program of the nature described by the

i

applicant goes beyond the exploration stage.
In accordance with a telephone request made by Mr. Ernest

William Ellis, the application is being forwarded to Mr. Thor
Kiilsgaard, USGS.

John E. Crawford

, ZEEKZSEVEHD
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| UNITED STATES . RECENEDO7£4-34,
 DEPARTMENT. OF THE INTERIOR pyg-81955 -

' DEFENSE MlNERALS EXPLORATION: ADMIN[STRATION
WASHINGTON 25 D -C.

5o Pae e 10 e et

" 224 New Customhouse .

 Demver 2, Colorado - . - Bugust 'S, 1955
' Memorandum
_To: - Robert E. Arlams, Chief, Opera.tor s C’ontx‘ol am:l .Statistics

~ Division

From: Executive Officer, IIIEA Pield Team, Region III

Subjects Assignment of Docket Kumbers, Capﬂ;ol Uraniun Compa.ny

: Enclosed 'e,x"e two uemoranda from"your orfic'e ae;slgning docket
numbers on two applications from Capitol Uranium Company. Both of the
" applications are located on’ the Colorado Plateau, one in Utah and the

other in- Arizona‘ .

: Under the new procedure one copy of each cf tiflese applicatians
has been referred to the Grand Junction field office, and it is necessary
that we advise them the correct IKEA docket number on edach of these
applications. :

Please indicate on your original memoranda some deééript:lon of

the land covered in each docket and return to this office so we will know
- which docket number pertains to the Arizona application.

\J\)\\'\\\Mw\

W. M. Traver

Enclosures -





August 2; 1955 .

Memorandum
To: Executive Officer, DMEA Field Team, RegionIII
From: Chief, Operation's Control aﬁd,Statistics Division

Subject: Assignment of Docket Number
There is listed below the assigned docket number to

~an applicafion recently received from Region 111,

DMEA-3927  Capitol Uranium Co.

Robert E. Adams, o
Chief, Operation's Control
and Statistics Division

Proportyt =
Simpson F1 Tukachukad
 Apachs Comty; Arizens

INT.-DUP. SEC., WASH., D. C. 72149





| August, . ,1, 19'55

Capitol Uranium Co. Re: D DMEA-3927 .
803 W. Main , * Exploration Assistance
Box 1847 : : - Timpson #1 Lukachukai
Parmington, Y. Yex. '

Gentlemen:

The receipt of your application dated July 11, 1955
for exploration assistance under the Defense Production Act of 1950,
as amended, is hereby acknowledged.
Your application has been aséigned Docket Number pEA-3927
and referred to the p.n, ang tfiscellaneous tetals Division.
. Kindly identify all future correspondence relating to your
application by this docket number.

Sincerely yours,

Robert E, Adams, Chief
Operations Control and
Statistics Division

60932





UNITED STATES .
DEPARTMENT OF THE INTERIOR "SIy

DEFENSE MINERALS EXPLORATION ADMINISTRATION /.2 _ ﬁ
WASHINGTON 25, D. C. RIS
224 New Customhouse -
Denver 2, Colorado ' July 27, 1955
Memorandum
To: Chairman, Operating Committee, DMEA
From: Executive Officer, DMEA Field Team, Region III

Subject: Application for DMEA Assistance, Uranium, Capitol Uranium
Company, Indian Lands, Apache County, Arizona

Enclosed are two copies of the subject application in the
emount of $161,090.00. One copy of the application has been sent to
the Grand Junction field office, and enclosed with that application was
one claim map and one set of drill hole logs submitted by the applicant.

Only one copy of the Assignment of Tribal Mining Permit was
included with the application, and it is attached to your copy of the
application. Also attached is a copy of our letter to the Grand Junction
field office.

Enclosures





UNITED STATES
DEPARTMENT OF THE lNTERlOR _
DEFENSE MINERALS EXPLORATION ADMINISTRAT[ON RECEIVIS

~ WASHINGTON 25, D. C.

. - [ri e 11905

224 Rew-Customhouse : ' Lo T : '
Depver.a, Colorado: SR : o o July 27, 1555
Memorandum ' .
I’o: ~.° . Chairmean, Operating Committee, DMEA | .

o From:  Executive Officer, DMEA Field Tomm, Reglon I ~ DM E @* 3o

. SubJect' Application for HMEA Ass1stance, Uranium, Eapitol Uranium
Company, Indian Lands Apache County, Arizona .

, Enclosed are two copies of the subgect app]ication in the
amount of $161,090.G0. One copy of the application has been sent to
the Grand Junction field office, end enclosed with that application was
. one claim map and one set of drill hole logs submitted by the. applicant.

"~ Only one cogy ‘of the Assignment of Tribal Mining Pgrmit was

Iincluded with the application, and it is attached to your copy of the
application. Also attached is a copy of ocur letter to the Grand Junction

field office. - : .

W. H. Traver

Enclosurea





 UNITED STATES

' DEPARTMENT OF THE INTERIOR mlv
. . *t 2l d’.‘.'“,,
- DEFENSE MINERALS EXPLORATION ADMINISTRATION G -
. . TR
_  WASHINGTON 25,D.C.  ~ . = 9=l T
224 Few Custombiouse Co ‘ _ h
Denver 2, Colorads . . el ; . Jw 27, %r)
Mamranam
Tor - J. W d.’asler

From:  Executive Oﬁ”icer, DEEA ?ield Tee, Regifm III
Su‘bject: Application for DMEA - Assista.ncu,(t?ranium) s Capitol Uranium .
Company, Indian Lands, Apache ('.'ounty, Arizona
: Enclosed is ;me copy of the subgec‘t applicatian in the amound
of $161,u)u.0u.

Your copy of the application contains the only clain map
suhni‘%;téd; end the only copy of the drill hole logs which were subnitted

by the applicant.

You will be w&vised of the &ocket mmxber at a lakter date,

\D‘\\&\( (\OW‘\ |

Ve M. vaer
. Enclosures
‘ HMC:sr

ce Sub,ject .
. Chairman Op. Comm. (2) 57
Harshman - . :

Chron
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DMEA
Date Rec'd

meE202 " UNITED sfes DEPARTMENT OF THE INTEEIBR - Form Approved,
evised Apri ﬁuﬁ '235r wlg‘gsll
. o DEFENSE MINERALS EXPLORATION ADMINISTRATION J v 4 ~oo

By ' BUREAU OF MINES -
%Qgﬁﬂm Denvet Colorado

Not to be ﬁlled n by applwamt

APPLICATION FOR AID IN AN o
EXPLORATION PROJECT, PURSUANT TO fd@*ltNMf ?f‘}*ZAm“M
DMEA ORDER 1, UNDER THE DEFENSE .. | Dermmme g F e

PRODUCTION ACT OF 1950, AS AMENDED ' ‘- Estimated Cost /& /, 0? (%)

~Participation (Government %) —....._...________...

cr

INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name; in the form in which you will wish to contract, and your

mailing address: - \fui*}‘&@ef‘}p :;;;",;,&M ‘»&QJMQ’ &»3 gdxkg&t, ey § \‘A.M g ‘!‘Ir 543
P T L A O 4 C¥e 20 N FAX: 3
"ﬁ&’ . g e »&3:«.3 -»«'-M"-wu sﬁ:(ﬁ“‘"”i .
. - fony: T e Lo . . !
_ TTTE k‘&«dmé«(,u Ly 32 Jm u;%&aﬁ
PR o e zad 4O oy G c'\ R o
—-Eped-Qorss adenbslrraisy P a STy T e,“ .J \au 5 SRLER T S L
HOpH pitesonsn, o1 indv ouais aiari vout g o Mw%hsfher*:‘w S partiet endf}h AR

in which incorporated or otherwise orgamzed.
(¢) If a corporation, add to above statement, titles, names and addresses of officers.
(d) If a partnership, add to the above. statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploratlon Projects,” before completmg thls apphcatlon
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable,. so state. File the application with Defense Minerals Exploration
Administration, Department of the Intenor, Washmgton 25 D. C or w1th the nearest ﬁeld executive officer thereof

3. Applwa'nt’s ;m'opefrty rights.—(a) State the legal description of the land upon which you Wlsh to explore, mcluding all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest.in land which is
not to be included in the exploration project contract :

.A/‘*p\ o
At e <-».é\wu.‘

(b) State any mine ‘name by which. the property is known. € m 50 5 f,fz‘ : #utmﬁ} lind
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise
Boien I3 L e e v X )
TG © i; R T
(d) If you are not the owner, submit w1th this apphcatlon a copy of the lease contract, or other document under which

you control the property. Bon Hbtnohed:

(e) If you own the land, describe any liens or encumbrances on it

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice.

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine Workings for examination purposes.

-(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, 1nd1catmg on each
whether you require its return to you.

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points.

(e) State the availability of manpower, materials, supplies, eqmpment water, and power. ' ’ 16—66561-1

S (E5heehul





« @

5. The explomtwn proyect Q) State the mineral or minerals for which y‘dsh to explore
iee Lttached

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)

of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, etc.

(¢) The work will start within ___._______. days and be completed within ____________ months from the date of an exploration

project contract.

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.

6. Estimate of costs—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a) Independent comtracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, ete.).

(b) Labor, supervision, consultants—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants. ’

(¢) Operating materials and supplzes —Furnish an itemized list, including items of equlpment cos’cmg less than $50 each,
and power, water and fuel,

(d) Operating equipment—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(e¢) Rehabilitation and repairs.—Furnish a detailed list showmg the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equlpment now owned by the Operator and which will be
devoted to the exploration pro_]ect

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary bulldmgs, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability-insurance, and payroll taxes.

(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

Nore.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract should be 1nc1uded in the
estimate of costs, i
. (@) Are you prepared to furnish youres}gré ?f*"&?é’%%?’of the proposed prOJect in accordance W1th the regulations on
Government participation (Sec. 7, DMEA No. 1)?
(b) How do you propose to furnish your share of the cost¥f. B

e e Money D Use of equipment owned by you- - ‘:I - Other

Explain in detail on acompanying paper. ,

S W e CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherw1se, both in h:s own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and behef

Dated .- F3ih - Lig— | ,1958

%”'z’em&m»

Title 18, U. S Code (Crlmes), Sechon 1001 makes ita crlmmul offense fo moke a wnllfully false statement or representation to any depart-
ment or agency of the United States as to qny matter within its jurisdiction.

U. 8. GOVERNMENT PRINTING OFFICK 16—66561-1

T
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B G I | Capital Uranium CGmpany
Lukachukai Property. - -~ ... - B03 W, Nain Box 1847
S o o ‘-Farmington, New Mexlco
. s o o : ‘.Lu:g.\.l,\?\ﬂ:r’{}/}‘r‘i',:\’>
f co /'\; K
PN - ':9 : . . N

;z.l

' b (a) Tne accoapamJing nag shows the Genrge i, aimﬂvan 49 }lot

tukacnukal Jountsain, Mavajo Indicn Jeservation, 'liming ﬁisurlat
‘12, Apacne County, Arizona, The 18 holes shown wWaie dwilled
' by the A,5,C, end the logs are attoched,These holes were drilled:
‘through the Salt Waah Membar of the Morrison formation, 'nich
s uxpoaed on the wails of. thetzanynn.

4 (h) The >ro arty on thﬁ haruh, the Tom Jae rl, is- nvuduc,ng ste&di)y
- through the Kerr-idgiee tunnel shown on the map, On the p(ﬁt. the
Cliavx Uranium Company 18 operating one of tae larger ure srocucers
 of she Colorado Plateau, Cther nines are operatiry ond shipping
in tn& v?aiﬁitj, LU outvut ard values are rnov aval‘abla to the
wrl . , , .

»# (o) The mlnaralization of this prnperty i8 found in the Salt Wash

menber of tha Horrisan formatiun,' It 16 wmostly carnotite,

_ u (d) Th@ proparty is readily acceaaible ané. ganerally does not require

- drill roads, It may be noted that there is a falr dirt road frou
the uroperty to the main road to Shiprock, From the orojorty to
the Kerr-HeGee mill at Shiprook, it is 48 miles and £o. the Vanad-
iun Corporation of Aaerica mill at bDurango, it is 128 miles,
- gupplics ara obtainad xu Farmzngtan, lvew Mexxeom “urengoe or Jenver,
ozoradc

‘Q'CQ) Thare i & pientiful suapty of manoower. .ﬁll»mmteriala and supplies

will have to be trucked in,

Domestic and drillimg‘wator can be obtained from wvlla naar the
property,

'Thare s no. power on this. portian »f. the Rewarva+1an,

5 (a) The p*cjsct will consist of wagon dril 1&3 for adﬂitisnal ore

o

A

bodies ,
-gha oré,bodios saught are Uranium*Vnnadiun bearim andstonaa.

 57(ﬁ) ?ha progact would congist of drxllmng from aurfaoa through the

Salt ¥ t d t 2 .
y2§;g§°” zan of the Salt ?Sh‘ g?iggulg“hgiggjgbgg'égéopﬁg'uc?fags

W

- areas aﬁ? ??%gtgfhg ého ore hodéscdrilled by A.G.C,,  Phase two

would oconeist of drilling on oloser intervals in tha areas show-
ing commercial ore in Phase ine, in en effort to prove sufficlent
tomaege to Justify the expense of the development required to .

. Eroduce the ore, Thusp Phase Une would require the following holes:

4 holes, sstinsted average depth 400 feet to offset A.BE.C., hole # :
1209, Ten holes along the East side line near A,E.C, hole i 1209,

. to prospect the westerly projestion of the Climax ore mdy, whioch

~e: 2 18.Deing produced just Rast of the side line, These 10 holes are

/. estimated to be 450 feet average, Four holes, estimated average

' depth, 600 feet, to prospect a possible chanmnel between K2 and X3
holes. Four holes estimated 700 foot depth to offset K6 hole, Four

holes estimated 500 foot depth to the South of ore hole 7 1232 slong |

- #ide line, These holes would be on 50 foot centere and would total
13,300 feet, Phase Two wWould be carried out only if the resylts of





s . . . .

GApltol Uraniun compeny

Lukaohukel Property. . -~ . 803 W, Main  box 1847

' ; - Farmington, New Mexico

ehase One show sufficiant eomwercial ore tn justlfy 1t, would. be

20,000 feot end’ oonaist of cffsets to ore holes af thaa One on
2) fcot ccntera., L . ‘ :

5 (c) The work would atart within 30 dayn and ‘be aomplﬁted 1n 18 montha.

5 (a)

The ucmpany ‘hat baan aotivqu drilxinb qnﬁ nrowpectinp for Urenium
oret £ince ife orgunization in Gctoher'l953. ‘In1ts earlier stages

. the work.was difected by Forust John Sur, ar enginerr of wide
~expericnce 214 superintended by ¥iillam Gianetto of {ilverton,

Colorado,. & precileal mininb 1nn oconalidersd to Le one of the beat :

Ap che Son Juer uisirict, ir, Sur hes now rosigrnad and the company |

. expects Yo enploy lir. Frank Ferherson, of Grand Junction, Coloredo,

AL concultant on yeoloploal prgblens, The operstione and drilling
will be superviscd by Walter W, Bentley, who has supervised the '
drilling for the past 15 montha. e has had more then 30 years of

experience in the “iseld of nining, most of 1t with the Araconda

 Copper Mining Company, American Smelting and Refininy Company and
- alpo more then four years during world Wy IT in the Bureau of

Mines as an Explosive Inveatibator.‘ The Toremnr in imdediate

chirge of mining ave Warshall J, Fletoher ilror many years shift

- foreman at ' the Shenandoah-Dives HMire at S

| _6.(3)

6 ()

ver%an, Colorndo, and
ward H, Barlow, who has many Jears exuerbance aﬂ operator of
1&&59& prOpert*es._ : .

The work would be uarried on ba 1ndepen&ent Goufractcrs. Dri*ling oos1
in this area ure about $4,00 ver Dot with rot aver 5, of the footage

o7 amy hole to be vored at $6.80 per tuot._

Thig “hase One would cost:

12,635 feet at 34.00 peor ﬂmt T _,c;sho 0
665 fest &Y $6,00 perdot. . - . 990,00 § 54,630.00
 Phece Wo would costs Lo ) . ;
19,000 fect at 44,00 per: foot R 4 76000,00 -
1,000 feet at 36. 00 er. root | ST 6000.00 . £2,000,00
© - -Bulidozing: - ‘ S S o
300 hours ay ﬁxz .50 per huur for Phase Ona L 3,750,000
. 500 houarAat 13 50 par hour Tor i “hase Two S S ~ 6,250,00 -
uoerviaion" : . 1”' R ’
One full time anginaur at ﬁé‘o o ser muntn‘-; S 11,780,00
oo dnglineering: , o S T
. Surve.lng party at “200.00 per d&y for 10 duys , .2,000,00
' Conaultanta, “ IR -

geoioglst at 3100, 00 RY:% ays plus expensos aVﬁra¢1n5

| 320,00 er day iarédaya R | 720,00

A?»(a)

'There will be no m’r‘erlals, rep&tra or othem GorTs .m adammn

Lo the abcve.

Tna company 18 progarea to furnish 1t nha*e ﬁf;the‘cast sf the

‘projeet in canh.





| L@kachukai ‘Property

- Phase rme:
- Dreilling
L Dpmap
- Hther

Phase '"wo*
Ped 0 Ang
- NDozer
Hthar
Total

SW‘!“ ARY

capia, Urarium Company

- 803 W, Maln Box 1847

Parmington, New Mexico

$ 545630 00 ] | -
o 3;750 0o - '
ZZ00 §65,610.00

82, 000. uo_f
| 6,250,00

MZAalLdHl 3 %2&&&mdua
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: UNITED STATES
DEPARTMENT OF THE INTERIOR

VT;U
 DEFENSE MINERALS EXPLORATION ADMINISTRATION . RECEWED
' WASHINGTON 25, D. C. T RUR = e
‘ ) . ‘\)lﬂ ?q@g

224 Rew -C'ustanhouse- . c , : :
Benyer 2, Colorado . L _ - July @7, 1955

Memorandum

To: - J. W. Hasler

From: Executive Officer, DMEA Fi-eld Team, Reglon IIX - ,

Subject: Application for DMEA Assistance, (Uranium) s Capitol Uramlu.:n

- Company s In&ian Land:s, Apache County, Arizona
‘ 7811(:10896‘13 one'cbpy of“ the subject application in the amount
of $161,093.00. |

' Your copy of the applicatmn cantains the only claim map
_ submitted an@ the only cap,y of the drill hole logs which vere submitted

by the applicam.

!ou will be advised of t‘.he decket number at a later date. '

\m

W. u. ‘l'raver

Subject R ‘
Chairman Op. Comm (2) //’





DMEA

S .
!\‘»“_L “gﬁ"'

Q\ . Q i Date Rec’d:

Revinalos ..+ - UNITED SWATES DEPARTMENT OF THE INTMIOR - B0 Boeie kv, a2-R10ss.2.

A _ DEFENSE MINERALS EXPLORATION ADMINISTRATION  'JUL 25 1955 .
'RECEIVED ' pyUREAU OF MINES

NvVel,

S be ﬁlled1 applican

APPLICATION FOR AID IN AN UG - ING3S 5927 B
EXPLORATION PROJECT, PURSUANT TO e ey v
'DMEA ORDER 1, UNDER THE DEFENSE = | otel or Mineral (3l gm e

PRODUCTION ACT OF 1950, AS AMENDED || Estimated Cost £16]099

Participation (Government %) oooooo.___.

OgOI' Tele]

INSTRUCTIONS

1. Name of applwcmt-—-(a) State here your full legal name, in the form in which you will w1sh to contract, and your

mailing address: ... i*m A5 ”‘i Y;F"fﬂ el St €iQ'“ﬁ*—ﬁégf--£-}---ﬁ(}i—3;}“€’-ﬂg ﬁ@?":@l’f “Fl‘i,:\‘
200t A i) m‘?
g, s ff*'mﬁ e Gles Q% . . el
_Fred Corsem _--?ﬁf*iﬁﬁ*’ﬁa._ﬁx.lmﬁ”ﬁ byl Horkoost Lopran-S, --?.,.gr@} --.wmgwgr.tzwy"_
Frm@thg‘lrmm ant; 1hd1v1m§>£‘€ﬁko &our ilameraﬁdvﬁ held m’i’@%ﬁp&ﬁmﬁ“éﬁ “”‘h’h‘i thexs !ﬂime.ﬁﬁ’th_éﬁgate

in which incorporated or otherwise organized. '

(¢) If a corporation, add to above statement, titles, names and addresses of officers.

(d) If a partnershlp, add to the above. statement the names and addresses of all partners

o

2. General.—Read DMEA Order 1, “Government Aid in Defense Exploratlon Projects,” before completmg t}us apphcatlon
Submit this application and all accompanying papers in quadruphcate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers- by number.
Comply with all apphcable instructions; or, if not applicable, s0 state File the- apphcatlon with Defense Minerals Exploratlon
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer t.hereof

3. Applwa'nt’s pmpefrty 'mghts—(a) State the legal descrlptlon of the land upon whlch you Wlsh to explore, mcludmg all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is

not to be included in the exploration project contract

See Ltborhod

(b) State any mine name by which the property is knowﬁﬁiﬂéﬂ@ﬂ 73 iadmetnliag
(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise
Dy A -1 3% S
(d) If you are not the owner, submit with this application a copy of the lease, contract or other document under which
you control the property. . . .- - - Hen f tmﬁﬁm ‘

(e) If you own the land, describe any liens or encumbrances on it

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice.

4. Physical descript'zbn.—(a)l Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes.

. (b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.

(d) State the facts with respect to the accessibility of the pro;ect Access roads distances to shlppmg, supply and resxdence
points.

(e) State the availability of manpower, materials, supplies, equlpment water, and power. ' 16—86551-1

Soe Attached





is /'

- b; The e.qcplom.t'ion pro:ie'ct.—- (Qtate the mineral or minerals for which yoth to explore
See Attached

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, ete.

(¢) The work will start within ____________ days and be completed within ______._____ months from the date of an exploration
project contract.

(d) State the operating experience and background of the applicant with relation to the ability to cany out such explo-
ration project, and also that of the person or persons who will supervise the operations.

6. Estimate of costs—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, ete.).

(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants.

(¢) Operating materials and supplies—Furnish an 1tem1zed hst mcludlng 1tems of equ1pment costmg less than $50 each
and power, water and fuel.

(d) -Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, Wlth the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(e) Rehabilitation and 'repaws —Furnish a detailed list showmg the cost of any necessary. 1n1t1a1 rehablhtatlon or repalrs
of existing buildings, installations, fixtures, and movable operating equxpment now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations. ——Furmsh a detalled list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehablhtatlon or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ hablhty insurance, and payroll taxes.

(h) Contingencies—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

NoTe.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other mdlrect costs, or work performed or costs mcurred before the date of the contract should be included in the
estimate of costs. - 4 R Gﬁ@ﬁ\

7. (a) Are you prepared to furnish your share of the cost of the proposed prOJect in accordance w1th the regulations on
Government participation (Sec. 7, DMEA No. 1)? .

(b) How do you propose to furnish your share of the costg}':"’8

Money - - [:] Use of equipment ownedby you D Other - -- -~

Explain in detail on acompanying paper.

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or othervmse both in hls own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief, .

Dated —rrrereerero JARL - g , 1955
o . B R CAPITOL, IMAN TR QDAY

By - %A(M%W

EI'GSS"‘ dﬁnﬁ

T'fle 18, U. S. Code (Cnmes), Sechon 1001 mukes ita cnmmal offense fo muke a wdlfully false statement or representation to any depart-
- ment or cgency of the United States as to any matter w:fhm its jurisdiction.

U. 8. 6OVERNMENT PRINTING OFFICK 16~—66551-1





Lukachukai Property . . . .803 W, Main Box 1

Capitol Uranium Comgﬂgy |

HVEPIEN

. . Parmington, New Mexico ‘" . .. ..

& (a).The.accompanyingymap sﬁowé{the George;ﬁ.'51mgs¢n;#,l ?lot,
- - Lukachukai Jountsin, Navajo Indion Bemervation, [Mining District

12, Apacne County, Arizona, The 18 holes ghown were drilied
by the A.E.C, and the logs are attached,These holes were drilled

. through the 3alt Wash Hember of the Morrison formation, which

- 1s exposed on the walls of the canyon,
4 ()

The. srPoperty on thé‘ﬂérth, the Tom Joe Jl; ig producing steadily

~through the XKerr-flodee tunmel shown on the map, 'n the Last, the

Clipa Urantum Company is operating one of the larger ore producers

‘of the Colorzdo Plateau. Other nines are operabing and shipving

An the vacinity, but output and values are not available to the

“writer .

b (e)

o he(a)

The mineraiizatiénfbf thié‘prOperty is,rduhd tn £he Salt Wash
member of the Morrison formation. "It is mostly carnotite,
Thegbrbpérty 1s readily eccessible and gmnerally does not require
drill roads, It may be noted that there is a fair dirt road from
the nroperty to the main road to Shiprock. Fron the progerty to

- the Kerr-MoGee mill at Shiprock, 1t is 48 miles and to the Vanad-
lum Corporatlon of America mill at Durango, it is 128 miles, .

4,

. Supplies are obtalned in Farnington, lew Mexieo, “urango or Denver,

- 5 (&);

5 (b)

S PHnAse. o

. @oloredo -
b (e)

~ Domestie and drilliing water can be obte

There is a‘pientlfui'éupply ef'manbowér; CA1L materials and sunnlies
will heve to be trucked in, - ' S ~

property, -

There 16 no power on this portion of the hkerervation,

ied.fugm wells near the =

The project will consist of wagon driliing for addlticnel ore
bodies, - - . T o - .

- ghé ore bodies scught are UraniumVenadiun bearing srudstones,

The project would consist of drilling from surface through the
ore horigan of the Salt'ﬁfsh; It would be divided into two Phases,
¢ o1 .a series of holes neer the productive

, 2 would consl ol : ,
areasvaﬁﬁiof¥%§%ting éhe‘ore Bolés-8rilled by A.E.C,. DPhase two
-would consist of drilling on closer intervals in the ereas showe

ing commercial ore in Phase (ne, in an effort to prove sufficient °

. tomnage to Jjustify the expense of the development required to
,ﬁroduce~the ore, Thusp Phase One would require the following holes:

holes, estimated average depth 400 feet to pffset A.E.C., hole #
1209, Ten holes along the Egst side line near A,Z.C. ‘hole ./ 1209,

~ to prospect the westerly projection of the Climax ore lndy, which

1s being produced just East of the gide line, " These 10 holes are

‘estimated to be 450 feet average, Four holes, estimated average

depth, 600 feet, to orospect a possible chennel betwsen K2 and X3
holes, PFour holes estimated 700 foot depth to offset K5 hole, Four

“holes estimated 500 foot depth to the South of ore hole # 1232 along
'8ide line, These holes would be on 50 foot centers and would total
L 13,300,feet, Phase fwo would be ocarried out only if the results of





‘." ‘ . | "’

Capttol Uramiuu Company

Lukechukel Property . . 803 . Nein box 18k7

Farmington, New Hexloco

“?hase One show suffloient cammercial ore to Juﬂtify 1t, would be

5 (e)
5.(a)

20,000 feet and consist of: offsets to ore holaﬂ of ?hase One on
25 foot cente‘s. i . .

The work would start withln 30 days amd be oompleted 1n 18 months.
The compeny haa been actively drilling and. ﬁroapectin" for Urerdum

oree since 1ts organization in October 1953, In its earlier stoges
the work was directed by Forest John Sur, an engineer of wide

‘exnericnce ard superintended by William ianetto of Silverton,

C olorduo, e wractical mining morn coreldared to bhe ore of -the best
“in the Han Juasn District,  Mr. Sur hag now resigned eand the company

expects. to eaploy Mr, Frark Mceher&on,'of Graxndl Junction, Colorado,.
ag consultant on »eological prgblems, The operations and drilling
will be supervised by wWalter W, Dentley, who hesg supervised the

. drilling for the past 15 months. He has had more then 30 years of

experience in the field of mining, most of it with the Anaconda

Cooper Miniryg Company, American Smelting and Refining Company and

also more than four yearg during World War II in the Bureau of
Mines as an Explosive Investigator. The foremen in immediate

charge of mining are Marshell J. Fletoher, for mnary years shift

6 (a)

foreman at the Shenandosh-~-Dives Mine at Silverton, Colorndo, and

"Ward R, Berlow, who has many years exper&ence &8 an operator of

lease& pronertles..

The work would be oarried cn,by 1ndependant contraotora. Drilling cos
in this erea are gbout $4,00 per.ot with not aver 5% of the footage

 of any hole to be cored at $6.80 per fcot,
.~ Thks Phase One would cost:

6 (v)

12,635 feet at $4,00 perot fs ,.061&0 00

665 feet at $6.00 perdot . 3 M $ 54,630.00

Phase “wWo would cost: . o

19,000 feet at 34,00 per foot. R $ '6000 00 :

1, 000 fest at 66 00 per foot S u~g"g&gg 82 000,00
- Bul’dozing ' e _

300 hours at . 12.50 per haur for ?hase One o L 750 00

500 housr»at 12, 30 per haur for Phase Two S 250 00

Suoerviaion* _ ' - A

- One full time anvineer at $650 00 zer>m0nbh v o 1i,740.00

Engineering: ‘ : _

Surve ;ing narty at $a00 00 per day for 10 dayn o 2,000,00

Consultanta* o -

52000 ”r‘m "’”6‘1‘”’“ BT TR 720 00

7 (a)

Thore will be no. materiala, repatrs or ather costs in additian |
to - the above.,. } L T PRSI k e, T .

The. comaany is . prepared to furni%h 1tx sha e of bhe cout of the
rojec’c in cash, ‘ : s





Lukachukai Property ~ = . -

Phaze Une:
Driliing
ozer
Other

Phase '‘wor .
Drililng
Dozer
Other’

Total .

Capltol Urani.um Company
‘B03 W, Main Box 1847
Famﬁ.m‘fto s New rlexioo :

| SUMMANY

% 5&,63D 00 . |
"3,750.00 o o
..za..zz.gg. $ 65,610.00

% 82 ooo 00 -
6 250,00

| nZauékagﬂg ﬁ %E*N_Q4QQ





{
ASSIGNMENT OF TRIBAL MINING PERMIT RECEIVED ’
| EUG - 11955
THIS INDENTURE made and entered into by and between ek
Geargs. mmMiﬁ_xﬂ& and Callie Mae Simpson his- wife
of Immum¢Mnu;&muﬁnusQ‘ herelnafter called "As51gnor"

partie s of the first part and Capltol Uranium Gompany a Corporation

of~Farmington, New Mexico, hereinafter called the "Assignee®, party of

the second part.
| W I TNESSE T H .
WHEREAS, the seid —_— _A%ummwg&iggmggn ; a Navajo Indlan
is the approved holder of that certaln Navajo Tribal Mining Permlt No.

2, bearlng date the ZuﬂyAday of _No vember 195_2

covering that/those certain mining claim(s) known as Simpson # 1
Lukad - 1 d in Distri No, 11412 in the Navajo Reser-~
Lukadhuks ocated i istrict No 11'_12 in | e Navaj eser |
vation, ‘and in the County of Apache State of __ Arsyons .

e

NOW,‘THEREFORE, for and in considerationdof the sum of Ten (%10.00)
Dollars and other good and valuable consideration; the receipt of Which
is hereby acknowledged; and of the covenants and agreements hereinafter
contalned to be paid, kept and performed by the party of the second

part, the.said _ Geoz'@eﬁ Stmpson have sold transferred

eotin §

set over and ass1gned and by these presents do sell, transfer, set
.over and assign to the As51gnee, his heirs, successors and assigns, all
- of the Assignor's right, title; interest and elaim in and to the
aforesaid Mining Permit and renewal thereof; and any lease which may be

granted, based upon said-Permit, in and to the following described

land covered thereby, to-wit:
Plot 3 in the Lukachuki Mountain Az‘e&%' Beginning at Corner Wo. 1,

. the Northeas 8 Corner, which is one and the same as Corner No. 2 of the
Prank No. 1 “lalm, from whence Corner No. 1 of the Frank No. 1 Claim
bears Sou&h 790 Bast 1,980 feet; thence North 799 West about 1,980
feet to $Rer ¥o. 2, tho Northwest Corner; thence about Sosuth 23°
Weat 2.6&8 §o Corner Ho. 3, the Southwest Corner; thence about South
79° Bast 1,980 feet to Cormer No. 4, the Seutheast Corner, and being
one and the same as Corner ¥o, 3 of the Frank ¥o. 1 Olaim; thence about
Horth 23° Bast 2,640 fest to Corner No. 1, the point of baginning
containing about 120 acres. Said tract being further descrided as
adjoining and lying West of Frank No. 1 Claim, the satd Corner No. 1
of Frank ¥o, 1 Claim lying approximately Seuth 489 West 12,144 feot
from the Cove School in Districts 11 and 12 of tho Navajo Inaian
Reservation in Apache County, Arizona





. J%ECEFVED
This assignment shall be subject to prior approval by the -
LG =119%

Advisory Committee of the Navajo Tribal Council and the Secretary of
the Interior or his authorized representative; and is to becémg
effective only from the date of such approval.

- In further consideration hereof; it is mutually agreed as follows:

1. The Assignee assumes and agrees to perform all obliéations
to the Navajo Tribe insofar as said described land is affected;.and
to do and perform all such things and acts as are requiréd by éaid
‘Mining Permit as to the above described land; to the same extent and
in the same manner as if the provisions of said Mining Permit ﬁere
fully set out hereins and; without limiting in any manner the duties
and obligations imposed by said Permit, Assignee specifically agéees
that he will: |

a) Pay or cause to be paid to the Navajo Tribe any and all
royalties and/or bonuses at the times and in the amounts or percentages
set forth and required by the terms of said Permit and paragraph four
of Advisory Committee Resolution No., ACS-80-51 and Amendment No,
ACM-5~52 for and on account of any and all ore mined, produced and
sold from the premises., '

b) ‘Commence mining operations under said Permit and produce and
sell ore from said premises within six (6) months from the date of
approval of this assignment as hereinbefore provided.

c} Operate any mine opened or developed on the premises in a
good-and workmanlike manner, and in accordance with applicable mining
laws, rules and regulations, and to leave any such mine timbered in
the event of the abandonment thereof.

d) Comply with the rules and regulations of the Navajo Tribe, and
Advisory Committee and/or the Secretary of the Interior governing the
cutting of timber from any land under the jurisdiction of said authori-
ties, of either of them, before cutting or using any .such timber for
mining operations and to pay for any such timber at the rate or price
provided by said rules and regulations, L

e) Comply with all and singular the terms of said Permit as to
said premises and mining operations thereon, and to do and perform
annually actual mining development work required in connection there-
with at any expenditure of not less than the minimum requirements pro-
vided by Advisory Committee Resolution No, ACS-80-51 and the terms of
said Permit, and to pay or cause to be paid to the Navajo Tribe any
and all advance annual rentals to become due and payable thereunder
for the lands covered hereby, and to furnish any required surety bond
in an amount to conform to Departmental Mining Regulations to insure
the full performance of the terms of said Permit;, and to save harmless-
the Assignor, his or their heirs, administrators, executors or assigns,
for or on account of any liability arising or to arise under said Permit
or any public laws or decisions of courts, national, state or local,
in connection with said premises and/or mining operations conducted
thereon by Assignee, :





It being made a further condition hereof-@hat this assignment

o

shall become void in the event:

f) That the Assignee shall fail, refuse or neglect to comply with
the provisions of sub-darzgrapr (b) hereinabove set forth without
Justifiable reason therafcr satisfactory to the Advisory Committee and
the Area Director at a nearing wpon crder to show cause thereon, such
decision to be binding «. the parties subjzct to any right of appeal
by either party to tie Secretary of the Interior or his authorized
representative as may be allowed by the rules of the Secretary.

g) That it is shown to the satisfaction of the Advisory Committee
and the Area Director at a hearing upon order to show cause that the
Assignee knowingly end intentionally has directly or indirectly con-
travened the prohibition of pesragraph thres of Advisory Committee
Resolution No, ACS+80-51 relative to acreage limitation for mining
permits and leases, such decision to te binding subject to any right of
appeal as may be allowsd by the rules of the Secretary of the Interior.

2. The Assignee agrees to pay or cause to be paid to the Assignor
an over-riding royzity of not less than two (2%) per cent or more than
five (5%) per cent ca all ores producad and sold from the premises,
based upon and in accordance with the schedule for determining per-
centage of. over-riding woyalty s2t forth in Advisory Committee Resolu-
tion No, ACS-80-51 and to pay or cause to be paid to Assignor an over-
riding royalty on all cies or other products produced and sold from
said premises which are not included in determining mine value per dry-
ton as defined in said Resolution No, ACS-80-51 at the following rates:

1. 2% of the gross value of ore having a gross ton value of
$30.00 or less. ,

2. 3% of the gross value of ore having a gfoss ton value of
mare than %30.00 and not more than $60.00,

3. 4% of the gruss value of ore having a gross ton value of
more than %60900 and not more than $80.00,

L. 5% of the gross value of ore having a gross ton value of
more than $80.00, '

Assignee further agrees to pay or cause to be paid to the Assignor
as additional over-riding royalty stem (0 %) per cent of any bonus paid
by the United States Atomie Hnergy Commission for the production of
uranium ore ifrom caid premises; rrovided, however, that this clause
shall not be effective wnd suash additional royalty shall not accrue
or be payable unless tha amount of the percentage thereof is written
and insertved in the spare hieveinabove in this clause provided for.
Uniess otherwise agr2ed upon in writing all over-riding royalty shall
be paid to the saic _assignors .

3. At-the option cf the Assignee and prior to the expiration of
said Permit, Assignor zgrees to make application for renewal thereof
and/or during the primarv or renewed term thereof to make application
to convert said Permit to a ten year mining lease covering all or-any
portion-of said laznd at the election of the Assignee, and to make
execute, and deliver to the Assignee an assignment thereof; proviéed,
that any such application, rénewal, and/or lease and assignment shall
Pe subjeet to the prior approval of the Advisory Committee-and the
Secretary of the Interior or his authorized' representative, and shall
rrovide for and be subject to each, all and singular the terms hereof
and to tne provision for payment by the Assignee to the Assignor of an
over-riding royalty the same as in paragraph two hereinabove set forth.

L, Assignee agrees to give the said Georze R jﬁggggn
preference for employment in mining operations on said mining claim
during the continuance of said Mining Permit and this assignment, any
renewal thereof, znd any lease based thereon, at the prevailing wage
rate, and to ewploy available Navajo Indians in connection with said
mining operations at prevailing wage rates in all positions for which,
in the opinion of Asaignee, they are qualified,

A
fh
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"5, .:It {s apreed that the Assignee shall succeéd to all the rights,
benefits, and privileges granted the Assignor]by~théjterms of said’ :
Mining Permit, any renewal thereof’, and any lease which may be granted,
based upon sald Permit, as to the land covered hereby,.subject, never-
theless; to the terms and provisions of this assignment; and-that this
assignment includes the entire agreement between the parties, and shall
extend to-and be binding upon the heirs, devisees, legatees, adminis~-
trators, executors, trustees, and assigns of each of the parties hereto.

.- 6. It is further understood and agreed that Assignee shall not
re-assign this assignment or said Mining Permit as to said premises
or any portion thereof nor sub-lease or underlet said premises or any
‘portion thereof, and shall not enter into any working agreement with"
-any.person, firm, or corporation, covering this assignment or said
Permit or said premises, and that this assignment shall ipso facto
become terminated and void in the event any re-assignment hereof or
sublease or working agreement affeecting said Permit or said . premises
or any portion thereof is entered into by Assignee with any other
person, firm or corporation,





. >

IN WITNESS WHEREOF, the parties have hereunto set their hands
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