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DEPAMUN[‘é‘: T OF THE INTERIOR
. DEFENSE MINEFALS EXPLORATION ADM[NISTRATlON

WP}SHINGTON 25, D.C.

kP2 01855
Imcky Strike BrtIiIIiCarpcrlitpn
o/e Mr. Nethem Weschler \
1010 Yermont Avemme, K. ¥, ‘
wmm’ n'c ‘CO i

Re: Docket No. DMEA-IBhk (Uranium)
South Lisbon ¥alley Claims

© San Jusn Cownty, Uted

Gentlenen:

Your applisationktur aid in czploration project and
other infermstiom available to us im Washingion comcerxdng 1utt
above-naned proparty have bonn,ruviuu-d.

Projecis spproved by the Defense Mimerels !xplaratiol
Aduinistratiion mst, in its jedgment, show defimite promise of
yielding materials of aceeptadle grade in quamtities thei will
sianitinuntdy improve the mineral supply posatian‘fer the National

Defense Frogran.

‘Carafal atndy of all ouwr infermation indicates to'us ,
thnt the prodability of disclosing winabla sre reserves by yowr
proposed program is mot safficieatly promising to justify Goverm-
nent participstion., We regrei to advise you, under these circem~
utaucnn@ that yowr applicatlenm for o:p&stutien aasistance iz dented.

We wish to thank yeu for Juur interest in the Defenme
Hinerals rrpgru- and for bringing your property io owr atteatios,

Bimcerely Fours,

Frank . Johnsm';( ! > '
AR 4

MChing:am ACTING ddministrater

9=16-55 ,
‘cc to: Admrs Reading File
' Operating Commttee
Docket
Messrse J .E.Crawford,Rm.Béhl
T H.Kiilsgaard,Rm, 5222
J J0.Hos ted, Rm, 3210,GSA
Code 700
Mre Ch:.ng ‘
DMEA Field Team, Region I11(2) -
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UNITED STATES | @2»««3’
DEPARTMENT OF THE INTERIOR | %

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

September 16, 1955

Summary of Proposed Project

Object: Denial of véppliééti.on for an-explozration project.
Docket Noe: 15MEA-38).;1;
6ommodity: Uranium

Applicant: Incky Strike Uranium Corporation
38 South Main Street
Salt Lake City, Utah

Property: Big Chief, Bottom, Johnny, Poor Boy, and Squaw
groups, consisting of L9 claims in Sections 15,
16 21,22 27,28,33 and Bh, ToBlSo, R. 26Eo’ S.I!.MO’
San Juan County, Utah, Applicant is the owner,

Date of
Application: May 31, 1955

Amount of o
Application: $36,313 (Stated as $38 313,00 due to error in
addition) .

Work '

Proposed: Test the Salt Wash with 6,600 feetof wagon drill-
ing and 7,000 feet of dry rotary drilling in two
stages. 9,100 feet of drilling in Stage I to be
followed by L,500 feet in Stage II. ,

Estimated Costs:
" Independent Contracts

6,600 ft. wagon drilling @ $1.00/fte  $6,600.00
7,000 £t rotery drilling @ $2.00/fte  11,000.00

Bulldozing 20 days @ $125/day 2,500,400
Assaying . 2,000,00
Labor, supervision and consultants }4,000,00
Other costs 3,730.00
Contingencies 183,00
Total 3%,313.00-
Government participation @ 75% $27 523h.75

Field Team -

Repart: August 18, 1955. M. H, Salsbury, USBM

Frank M, Byers, USGS






The property is underlain largely by the Brushy
Bagsin and Salt Wash members of the Jurassic
Morrison formation in an area where only two
small uranium-vanadium deposits have been mined
to date and one small surface deposit of un-
economic size exposed, The Liberty (Sitton)
mine, just west of the Poor Boy No, 1 Claim,
has produced approximately 250 tons of 0,31%
U308 ore from the Salt Wash, and the Blue Clay
open pit east of the Log claims has produced
approximately 32 tons of 0,14% U308 ore from
the Brushy Basine The nearest mine with a
potential of any consequence is the Queen Mary,
3 miles to the northwest.

Seven holes drilled for assessment requirements
on the Betty and Poor Boy claims failed to re-
veal significant mineralization on the property
or evidence of any extension of nearby ore
occurrences. Drilling on near-by claims have
had insignificant resultse

Conditions are very similar to those existing
on the adjoining Uranium Chief, Inc., property.
An application for Government assistance in ex-
ploring this property under Docket DMEA=3663
was denied. . 4

It is conclnded that geological conditions are
unfavorable for an exploration projects con-
sequently denial of the application is recom-
mended.

Commodity Committee Members' Comments: .
Geological Surwey - N. E. Nelson - September 8, 1955

The claims are underlain by the Brushy.Basin
and Salt Wash farmation, but the thickness,
crossbedding, channel scouring, and gray mud-
stone beds, considered essential for worth-
while uranium mineralization are probably
missinge Work on adjoining and near-by claims
has provided some production, Limited drilling
on the subject claims and on the near-by Liberty
claim provided unencouraging results. Concurs
with the Field Team recommendation of denial,

Bureau of Mines = John E, Crawford - September 15, 1955

Discussedl the report of examination with the AEC
representative and concurs in the conclusions
and recommendation of the Field Team.

-2-





Rare and Miscellaneous Metals Division - Michael Ching
September 12, 1955

The history of exploration and production of the
immediately surrounding areas has not been en=-
couraging, The Liberty (Sitton) mine immediately
to the west of the main body of applicant's claims
has produced an estimated 250 tons of ore.contain-
ing 0.31% U50g and 2,63% UQg o The mine has been
inactive in recent years, Current wagon drilling
east of the mine has not encountered ore. The
property of Uranium Chief, Incorporated, which
surrounds the Liberty claims and adjoins the appli~-
cant's property was considered unfavarable for an
exploration project and denied without prejudice
under Docket 3663, Uranium Chief is currently
doing some drilling on its property, but results

- are not available. '

The Blue Clay open pit, east of the main body of
applicant's claims has produced approximately 32
tons of ore containing 0,1L4% U308 and 1.0L4% Wx0s5,
This production was from the Brushy Basin, not

the Salt Wash, The Federal Uranium Company is re-
ported to have outlined a shallow ore body by
drilling just east of the open cut, but details
are not available,

A small ore body of a few tons was exposed by a
discovery pit on the Little Indian claim which
is surrounded by applicant!s Betty group,

The limited extent of the foregoing ore bodies
indicate that any deposits found on the Lucky
Strike property are not likely to be of signifi-
cant size, This fact, together with the unfavor-
able geological conditions prevailing in the area
and the negative results of preliminary drilling,
leads to the conclusion that an exploration pro-
Ject is not warranted,

Conclusions and Recommendations:

The chances of making a worthwhile discovery by
the proposed exploration are not good, It is

recommended that the application bZ:enied.
2

Gl -

Ernest Wm, Ellis, Chief
Rare and Miscellaneous
Metals Div_,ision





| UNITED STATES
DEPARTMENT OF THE INTERIOR

ALCEIVED
BUREAU OF MINES RECEIYED
WASHINGTON 25, D. C. _ SED 1 51955

September 15, 1955

Memorandum™

Tos - Ernest William Ellis, DMEA Member

- Uranium Commodity Committee, Room AL45

From: John E. Crawford, Bureau of Mines Member
. Uranium Commodity Committee

Subject: Report of Examination, DMEA Docket 3844, Lucky Strike
Uranium Corporation, San Juan County, Utah

I have reviewed the report of examination of the Field Team,
Lucky Stiike Uranium Corporation, DMEA Docket 3844; and I have dis-
cussed it with Joseph O. Hosted, Washington representative of the
Atomic Energy Commission. -

. The Lucky Strike Uranium Corporation has proposed to explore
their group of. claims in San Juan County, Utah, by drilling on a 500-
foot grid on an undetermined pattern. The program would require
13,600 feet of dry drilling at a total estimated cost of $38,313.00.

The additional information requested in my memorandum of
June 10, 1955, evidently was not submitted by the applicant; the ap-
plication at that time appeared to be essentially a prospecting
venture and I was reluctant at that time to recommend a field ex~
amination.

. The field examiners conclude in their report that there are
no known deposits or significant evidence of mineralization on the
subject property and available data does not indicate the extension -
of known ore bodies into the property, and therefore recommend that
the application be denied. '

~  We concur in the recommendation of the field examiners
that the application be denied. '

The report is being forwarded to the Chief, Division of
Minerals, in accordance with the routing slip attached .thereto.

%ﬁgCW

Crawford






S UNITED STATES o -

© DEPARTMENT OF THE INTERIOR ~  pecaiyED

R BURE_I‘AU-.QF‘M[VNES_ ,. 3 %EQIW%S
WASHINGTON 25, p;AC; ‘ . , L '

R ‘&;tdw 15, 1955

To:  Krnest Villiam Kllis, R4 Mewber
L Uranium Commodity Commities, Room 445 IR

- !rén:. - Jirm K. Craxford,.  Bureau oflinﬁlinhn‘
, : Uranium Commedity Committes S, .
~ Sebject: Report of Examination, BMEA Bocket 3844, Eueky Strike

Ertaimg Corporation; San Juan County, Wiah

"I have reviewsd the report of examination of the r’iald Tean, -

Rueky 3:?; fgrg'&n- Corporation, MRk Docket 38i4i3 mﬁx bave dis-

cussed it with Jeseph 0. Hosted Washington representative of the
-~ Atemic Enercy Commission. B S

- The Lucky Strike Uranium Corperation has propesed to explors
thelr group of claims in San Juan County, Utsh, dy drilling on a 500~
foot jrid on an undetermined pattern. The program weuld require
13,600 foat of dry drilling at a tetal estimated cest of $38,313.00.

' - The additional information requested in Ry memorandun of
June 10, 1955, evidently was not submitted by the applicant; the ap-
. plication at that time appeared to be sssantially a prespecting
© venture and I was reluctant at that time to recommend 2 field ex-
amination. o : o ‘ ,

" The field examiners conclude in their repert ihat there are
no known depesits or significant evidence of mineralisatien on the
subject property and available dsta doss net indicate the extension
of known ore bodies inte the property, and therefere recommsnd that

- the application be denied. - : o :

: e cancur in the rcco-ndation of the f1eld examimers
_ vthatthazppljieatimbc‘dmioq.' R o

. 'The report is being forwarded to the Chief, Divisien of
" Minerals, in accerdance with the routing slip attached thereto.

Jobn E. Gruford
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UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY ' RCSETTED
WASHINGTON 25, D.C. N

o~ -~ g
Y oea AR
PR ‘»

September 8, 1955

Re: DMEA 3844
' _ Lucky Strike Uranium Corp.
Betty, Bottom, Big Chief,
Johnny, Log, Poor Boy and
Squaw Groups .
San Juan Co., Colorado
$38,313.00 - Uranium

(Y

Memorandum*
To: E. W. Ellis, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey

Subject: Review of Field Team report.

" The applicant has asked for assistance in wagon (6,600
feet) and dry rotary drilling (7,000 feet) at an estimated cost of
$38,313.00. No definite drilling layout has been presented.

The claims are located in an area underlain by the
Brushy Basin and Salt Wash sandstone formations, but the thickmess,
crossbedding, channel scouring and gray mudstone beds » considered
essential for worthwhile uranium mineralization are probably
missing in the applicant's claims. Work on adjoining and near-by
claims has provided some production, in one case, the Sitton _mine,
250 tons of 0.31% U Og and 2.63% V2052 Drilling on the applicant's
claims, 4 holes, returned only slight’mineralization, and on the
near-by Liberty claim drilling had (to the time of the examination)
provided negative results. . .

The examiners conclude that there is no indication of
the extension of known orebodies on adjacent ground into the
subject claims and no known deposits or significant evidence of
mineralization on the subject property. Such being the case the
denial recommendation is Justifiedl

I concur with that recomendati on,

N. E. Nelson

. . IN REPLY RE s
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UNITED STATES |
DEPARTMENT OF THE INTERIOR )
DEFENSE MlNERALé EXPLORATION ADMINISTRATION"'- L N TN

WASHINGTON 25, D. C. T

August 31, 1955

224 New Customhouse
Denver 2, Colorado

:/’
Memorandum
To: Secretary to the Operating Cmmhittee » DMEA
Fram: Field Team, Region III

Subject: Joint Report of Exarhine.tion, DMEA Docket 38Lk
(Uranium), Lucky Strike Uranium Corporation,
San Juan County, Utah

Enclosed are the original and three copies of the
report pertalning to the above application.

We concur in the recammendation of the field
examiners that the application be deg;ed.

=]

/r" E. N. Harshman

Enclosures

Reviewed by
DMEA OPERATING COMMIZYTEE

g—g-5§_ |

7 /(aave)
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UNITED STATES .o 2
DEPARTMENT OF THE INTERIOR ST e
DOUGLAS McKAY, SECRETARY wed

DEFENSE MINERALS EXPLORATION ADMINISTRATION

' REPORT OF EXAMINATION BY FIELD TEAM
REGION III

DMEA 38LL

Betty, Bottom, Big Chief, Johnny,

‘Log, Poor Boy,-and Squaw Grougg

ﬂucky Strike Uranium Corporation

San Juan County, Utah

Uranium
Reviewed by
DMEA OPERATING COMMITTEE
S
J=7— 379

By (date)
M. He Salsbury ‘ Frank M. Byers
Mining Engineer Geologist.
Bureau of Mines Geological Survey

August 18, 1955
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SCALE IN MILES

FIGURE 1 - LOCATION MAP, BETTY, BOTTOM, BIG CHIEF, JOHNNY, LOG, POOR BOY AND SQUAW CLAIM GROUPS,

LUCKY STRIKE URANIUM CORPORATION, SAN JUAN COUNTY, UTAH.

DMEA 38liL
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DMEA 38l
BETTY, BOTTOM, BIG CHIEF, JOHNNY,
_10G, POOR BOY, AND SQUAW GROUPS

LUCKY STRIKE URANIUM CORPORATION
.. 'SAN JUAN COUNTY, UTAE

JOINT ENGINEERII\IGAND 'GEOLOGIC REPORT
By M. H. Salsbury and ?g‘.‘ﬁ;"é&efé‘;';i'r.

INTRODUCTION AND SUMMARY

The Lucky Strike Uranium Corporation,.38 South Main Street, Salt
Lake City, Utah, has'aéplied for Defense Minerals Exploration Adminis-
. tration assistance in a wagon-and dry rotary-drilling project on their
claims located in thé South Lisbon Valley area, San Juan County, Utah
(fig. 1). The ppoject calls for 6,600 feet of wagon drilling and
%,OOO feet of dry rotary-drilling in fwo stages at an estimated cost
of $38,313.00, in which Government participation at T5 percent would
amount to $28,734.75. The applicant does not present a definite dril-
ling plan. '

The property was examined on July 19, 1955 by Howard Albee and
Frank Byers of the Geological Survey, and M. H. Salsbury of the Bureau
of Mines. R. J. Crowley, consulting geologist; substituted for John

Q. St. Clair 'as a representative of the applicant.

" The claims are underlain largely by the Brushy Basin and Salt Wash

members of the Jurassic Morrison formation in an area in which only
two small commercial uranium-vanadium deposits have been mined to date.

One of these vas found prior to 1944 in the Liberty'(Sitton) mine just

- - ~ -
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LUCKY STRIKE URANIUM CORPORATION SAN JUAN COUNTY,

UTAH. DMEA 38hb






west of the lﬁrgest group of the applicant's claims (fig. 2). A small
surface deposit which does not appear to be of minabie sizeﬁhasNbeen
found on the Little Indian claim of different ownership in the center
of the spplicant's Betty group. The Blue Clay open pit, also of dif-
ferent ownership, east of the Log'groﬁp ﬁas been excavated in a low=-
grade Brushy Basin deposit.

The nearést mine with a production record and established poten=-
tial of any consequence is the Queen Mary on the Three Step Hill, 3
miles to the northwest., However, the ore occurs here above ihe Salt
Wash unit which the gppliéant proposes to test by drilling.

Seven holes drilled for assessment requirements on the Betfy and

Poor Boy groups have not revealed mineralization on the propérty nor

any evidence of any extension of nearby ore occurrences.

Conditions are very similar to those existing on adjoining properéy

owned by Uranium Chief, Incorporated. An application for Government
assistance in exploratioﬁ of this property under DMEA 3663 was denied.
Uranium Chief is currently carrjing out a drilliné program with undis-
closed results.

It is concluded that the proposed project under DMEA 3844 is un-
favoréble geologically and economically. Denial of tﬁé"fequest for
Government assistance is recommended. -

ACKNOWLEDGEMENTS

Data on the property were furnished by the applicant in a geological
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report by John Q. St. Clair of Grand Junction, Colorado. Louis Garbrecht

and Y. William Isachsen of the Atomic Energy Commission were consluted ‘
but were unable to furnish additimnel information on the area. "Recon-
nalssance of the Salt Wash deposits in Little Valley and South Liébon
Valley" T. M. No. 70 of the Atomic Energy Commission states that "The
Indian.dényon area seems to warrant a complete geologic reconnaissance"
(Page 10),Qbut it was not undertaken because claim owners were making '
érrangeménts to drill the ground. Production records were obtained from
the Atomic Energy'Commission Finance Department.

The area is discussed inhtwo unpﬁblished reports:

(1) R. M. Of 470, Union Mines Development Company, “Report on the
Montiéeilo'(Dry Valley) district, Green River Desert area; Utah-Colorado",
by R. K. Kirkpatrick, 1944, p. 14, No. 3%, fig. 33. '

(2) T. M. No. 70, "Reconnaissance of the Salt Wash deposits in

Little Valiey and South iisbon Valley," by Otis M. McRae, Atomic Energy

Commission report dated June 16, 1955 (classified.

LOCATION, TOPOGRAPHY, AND CLIMATE

The 49 claims owned by the Lucky Strike Urenium Corporation are
in three groups with one other iéolated claim, éll in Indian Canyon,
San Juan County, Uteh, secs. 16, 21, 22, 27, 28, 33 and 34, T. 31 S.,
R. 26 E., Salt Lake Meridian (fig. 1). The property is reached via
three miles of access road ané 20 miies of graded country road which
extends north from a junction with Utah Highway 160 at a point 16 miles

east of Monticello, Utah. The dirt roads are good in dry weather, but






very poor when wet. Limited stocks of mining supplies and services are
available in Mbnticelio, but major items must be obtained from Grand
Junction, Colorado, 176 miles to the northeast over paved highways.

Monticello is served by scheduled motor freight and bus lines. The

- present market for ores from the South Lisbon Valley area is the ore-

buying station operated by the American Smelting and Refining Company

in Monticello.

Mining timber can be purchased from local timber mills, water
for drilling can normally be obtained from nearby springs, but'power
for exploration needs must be supplied by gasoline or diesel driven
uhits. The supply of mine labor is short. The proposed drilling would
be done By a contractor who would furnish his own labor.

The reglon, at an altitude ranging from 6,500 to 7,000 feet, is
typicél brush and pinon covered mesa land rising in terraces from steep
walled canyons which bécome pfogressively deeper and more precipitous.
downstream. The claims under consideration are on broad, easily acces-
sible benches which would require a minimum of bulldozing for access
roads. The climate is normally arid and mild except for violent summer
and winter storms of short duration. Year-round surface operations are
feasible except for brief periods following storms, and in the early
spring.

HISTORY AND ERODUCTION

Exploration for vanadium was carried on sometime prior to 19uk
by Findel Sitton through adit workings fol;owing & Salt Wash ore-outcrop

at the Liberty (Sitton) mine. The mine has been inactive in recent

N





years except for brief attempts at exploration. Currently the Carpen-
ter Drilling Company of Madiera, California is wagon-drilling the Liberty
claim east of the mine workings. No extension of the ore body has been
found to date. Other activity in the immediate area has consisted of
surface work and shallow drilling by the Federal Uranium Company on

the Blue Clay and Little Indian claims which has resulted in minor

discbveries.
There has been no production from the applicant's property. Pro-
duction from adjoining mines is shown in Table I. Production from

another mine some distance away is also given in order to demonstrate

" the size and grade of individual ore bodies in the general area. The
total for the Liberty mine is largely an estimate of early production,
. but the others*are based on actual Atomic Energy Commission production
records. Figures for the Blue Clay and Liberty include production up

to date. Those for the Queen Mary and Bench mines are through 1953.

Table 1 - Production from properties near those held
by Lucky Strike Uranium Corporation

Mine Location Dry Tons U308 V205
Liberty We of Poor Boy #1 250 0.31 2,63
Blue Clay ,E‘ of _ng No. 7,\ 31.78 001’4‘ 1.014—
Queen Mary . . ,
~No. 1 3 miles N,W, 30 0.38 ?
Bench No. 1 3 miles N.JW. 95 0.37 ?
Queen Mary o '
. No.. 2 3 miles N W{o: Ll 0038 2
Queen Mary T '
_ No. 3 3 miles N. W, : 48 0.26 1.52

At the present time there "are.no active mining operations in the

immediate vicinity of the applicant®s property.





OWNERSHIP AND EXTENT

The property owned by the applicant company consists of 89 claims
of which 49 claims in three groups are included in the proposed pro-
Ject (fig. 2). These claims are part of a larger group located by E.
R, Brown, Carl Merilatt, Williem G, Holder and W. Rie Hill, originaliy
filed in February and March, 1953. Amended locations were filed in
May, 1954 and August, 1954. The original locators later divided the
property among'themselves. The claims assigned to Brown were obtained
by Walter B, Snyder of Dove ﬁreek, Cblorado, and R. J, Fellmeth of Moab,
Utah, on quit claim deed, Eighty-nine claims were sold to the Lucky
Strike Uranium Corporation"on,ﬁugust 25, 1954, The other partners sold
their claims to Uranium Chief, Incorporated, and the Federal Uranium
Compény. Federai Uranium holds; in addition, the Bigier group of 35

élaims, vhich includes the isolated Little Indian claim in the center

of the applicant's Betty group. ) !

The transfer of the Snyder and Fellmeth holdings to the Lucky Strike
Uranium Corporation is not an outrigﬁt sale, because a 5 percént ro&alty
on all production from claims listed in the DMEA application must be
paid under the agreement. A subordination aéféément from the sellers,
or a guarantee in lieu of this would be required for a DMEA contract.

Some of the discovery monuments and claim corners of the subject
property were checked in the field. Location procedures appear to have
been valid and no evidence of conflic%ing locations was seen on the

ground .

Copies of affidavits Qf labor and improvements for the year ending

June 30, 1955, were properly posted. A check at the San Juan County
. p .
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courthouse was not made, as it was not considered necessary for the pur-
poses of this report.
In comparing the maps of claims included under DMEA 3663, with

those in the present application,vthere appears to be an overlap on
Squaw Nose. 9 and 10 claims, which would have to be resolved, or the claims
excluded, in a DMEA project. (fig. 2)

| Because moét of the claiﬁs in tﬁe immediate area were located by
one gioup of men, it is not believed that serious conflicté, other ‘
than those resulting from errors in laying out the claims, exist. How-
ever, a survey might be necessary to adjust the property boundaries; and
there may be confii.icts with some claims of the Federal Uranium Company's
Bigler group; the location of which is not shown on the maps available
to the examining team.

PRESENT STATUS

Exploration and Development

Exploration to date on the property has consisted Qf 4 holes dril-
led on the Betty Nos. 3 and 5 claims near the south side line of the
Little Indién claim, and 3 holes drilled along the west side line of
the Poor Boy No. 1 claim opposite the Liberty Mine. All were dry ro- o
tary holes with total depths unreported and only slight mineralization
in & favorable sandstone reported in ihe holes on the Poor Boy Claims.
There has been limited exploration of adjoining properties. At
the Liberty mine, a total of 300 feet of adit workings has been driven.
Curréntly wagon or dry-rotary holes are being drilled on the Liberty

claim east of the mine workings with negative results to date:






The property of Uranium Chief, Incorporated, is being drilled,
but results were not availsble to the examining team. ,

There has been a small open pit operatign in the Brushy Basin mem-
ber on the Blue Clay claim east of the subject applicaht's loé@ No. T
claim. fedéral Uranium Company has done some drilling east of the open
pit and ﬁas put down at least one hole near the surface showing on the
Little Indian claim. Results of this drilling were not available to

the exaﬁining team.

Mining and Milling Equipment And Other Facilities

No improvements other than access roads have been made.

GEOLOGY

Local Geology

The 49 claims of the Lucky Strike Ufanium Corporation are largely
in the Salt Wash and Brushy Basin members of the Jurassic Morrison
formation; parts of 12 claims are underlain by the Burro Canyon for-
mation and the Hakota sandstone of cretaceous age (fig. 2)5 A gener-
alilzed stratigréphic section after Dodson and Weirﬁis givén in Table 2. .
According to Dodson and Weir, the Salt Wash member exposed on the sub-
Jeet applicané's claims contains horizontally bedded and cross-bedded

sandstone units, less than 30 feel in maximum thickness, intercalated

1/ Dodson, C. Ls and Weir, G W., April 4, 1955, DMEA 3663, Uranium
Chief, Incorporated, Richard claims et al, San Juan County, Utah
(Uranium) - Geologlc report.






Table 2, -~ Generalized stratigraphic section of rocks exposed
in and near Big Indian Wash, Lisbon Valley area,

Colorado-Utah.
Estimated
System or thickness
series Group Formation (feet) Character of rocks
Quaternary . Allnvium ) 0-50 Sandy and silty material
in part cemented in
streams and valleys.
Gravel 0-50 Boulders, cobbles, and
pebbles in sandy matrix,
unconsolidated.
Upper Mancos 200 Gray marine shale, fossil-
Cretaceous shale iferous at base; covers
parts of mesas, Upper part
removed by erosion.
Upper Dakota sand- 50-100 Gray and brown sandstone,
Cretaceous stone " brown carbonaceous shale
. and impure coal.
Lower Burro Canyon 160-250  Brown conglomerate and
Cretaceous . sandstone and bright green
' and reddish shale and mud-
stone; commonly silicified
to a dense quartzite in the
Lisbon Valley faults zone.
Upper Morrison 300-420  Brushy Basin member; varie-
Jurassic ' colored mudstone; some
sandstone and conglomerate
lenses commonly near base.
300-375 Salt Wash Member; light

colored sandstone and red
and gray mudstone.






with reddish gray mudstone. Sandstone beds that contain uraniferous
ore bodies in other areas are’commonly Lo feet or more in thickness,
strongly cross-bedded, and underlain by channeléscoured, gray mudstone.
These features are lacking in the sandstone beds exposed on the subject
épplicant's property, and hence the Salt Wash sandstone beds are not

likely to contain ore bodies of economic significance in this area.
Mineral Deposits

No ore-bearing or mineralized ground was observed by the examin-
ing team on any of the claims held by the Lucky Strike Uranium Corpor-
ation, but weakly mineralized uraniferous sandstone is reported in a

few holes drilled by the applicant. Four holes drilled on the Betty

Nos. 3 and 5 claims and three holes drilled along west side line of
the Poor Boy No. 1 claim were located to cut possible extensions of known
mineralization on the Little Indian and Liberty claims, respectively.
Radiocactivity slightly_dbove background was reported on probing the holes
on the Poor Boy claims, and several chemical analyses of cuttings were
reported to fange from 0.03 to 0.05 percent U308, according to Walter
Snyder. h

Ore-pearing or mineralized ground is exposed in three sandstone
beds at different stratigraphic positions on adjacent properties. The
Sitton mine and the prospect pit on the Little Indian claim are in ‘
sandstone beds of the Salt Wash, and the Blue Clay mine or open cut
was excavated on a sandstone bed in the lbwer part of the Brushy Basin.

The Sitton mine on the Liberty Claim, adjoining the sﬁbject éppli-

-~ -
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cant's claims (fig. 2), consists of two drifts: one about 75 feet in
length and the other about 225 feet with a stope about 20 by 30 feet
near the heading. The workings are in the second or third sandstone

bed from the top of the Salt Wash. The ore-bearing layer now exposed

in the walls is a blue-biack corvusite-type mineral, according to Dodson
and Weir, and has a maximum thickness of about three inches presenély
expoéed. No ore is exposed in the headings of the drifts, and there

is no evidence to suggest that the ore body exposed in the Sitton mine
extends onto the adjoining claims held by the Lucky Strike Uranium Cor-
poration. In fact, a narrow halo of bleached éray sandstone is limited
to the ore éxposures and grades into reddish gray sandstone within a
few tens of feet laterally around the exposed edge of the ore body.

This relation is believed also to indicate that the ore body exposed

in the Sitton mine is not extensive. The Carpenter Drilling Company

of Madiera, California, is currently drilling east of the mine workings
in the general direction of the applicant*®s Poor Boy Nos. 1 and 2 claims,
but no extension of the ore has been found to daté,

A discovery pit near the eastern end of the Little Indian claim,
which is surrounded by the Betty group of the subﬁect apﬁlicant's claims
(fig; 2), has exposed a smail uranium-vanad;um ore body of a few tons
;nd of ﬁnknown grade., This small ore body is confined to a roll in
cross-bedded sandstone at the top of the uppermost sandstone ledge of
the Salt Wash. The roll extends southerly but is unmineralized outside
the immediate viéinity of the prospect pit. An area about 10 feet

square, including the prospect pit, shows anomalous radioactivity up

10





to 40 times above background. Little ore remains in place; the radio-
activity is malnly derived fromqloose blocks of ore that litter the
bottom and sides of the pit. An ore~bearing portion of the roll aboui
5 feet long and 2 feet in diameter has been pushed 15 feet north of the
pit by bulldbzer. At least one hole has been drilled near the surface
pit by the Federal Uranium Company, but the results are unknown,

The Blue Clay Mine or open cut lies:a few hundred feet east of
the subject applicant's main group of claims (fig. 2) and is entirely
within the Brushy Basin; The back of the cutﬁréache; a maximum of 15
feet in height and is sboub 150 feet in length. Bluish gray mudstones
are well exposed in the upper part of the cut., The upper 5 feet of a
sandstqne bed or ledge is exposed at one place in the lower part of
the back of the cut. Limonite stains follow joint suﬁfaces, but no
other evidence of minefalization was seen. Readings taken with scin-
tillometer over the exposed area of the ecut varied from normal to twice
background count., It is presumed that whatever ore msy originally have
been present was miﬁed out prior to the DMEA examination. The Federal-
Uranium Company is reported to have outlined a shallow ore Sodywby drile-

ling just east of the open cut.
ORE RESERVES

No ore reserves in the measured or indicated category are present
on the Lucky Strike Uranium property. The lack of favorable geologic
controlé and the smallness of the two khown ore bodies on properties

adjoining the Lucky Strike Uranium Corporation®s holdings suggests

11
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' that any inferred ore bodies are likely to be 250 tons or less in size

and would contain about 0.3 percent U308 and about 2.5 percent vgos.

PROPOSED EXPLORATION

The applicant proposed to explore the property by drilling on a
500-foot grid, requiring an estimated 9,100 feet of drilling in 66
holes, to be followed by 4,500 feet of closer-spaced drilling on any
favorsble minerelization encountered. A total of 6,600 feet of wagon
drilling at sites where the Salt Wash member is at surface, and 7,000
feet of dry rotary drilling at sites on Brushy Basin sediments, is
proposed at an estimated cost of $38,313.00 in which Government parti-
cipation at T5 percent wbuld be $é8,73h.75. A definite drilling pat-
tern is not presented. The cost estimate is high. Costs other than
actual drilling, bulldozing and sample analysis, average .97 per foot
of drilling. Unit cost prices for dry rotary drilling and bulldozing
are also highe
CONCLUSIONS AND RECOMMENDATIONS%/

- e L e

There are no known deposits or significant evidence of mineral-
izatibn on the subject property. The results of limitgd drilling on
the claims as well as drilling and'mining operations on adjacent ground
do not indicate an extension of known ore bodies into the property.

In addifion, ‘the known habit of ore occurreﬁce, as evidenced by
develbpment done to date, indlcates that ore bodies found in this area
are likely to be small and scattered., Although a fair grade of ore

can be expected in the Salt Wash member, the total uranium content in

12






relation t® the area which must be explored is probably small. Even if
there were better evidence of the presence of ore bodies of this nature
on the applicant's claims, it does not appear likely that the probable
production would justify the proposed exploration.

It is recommended that the application under DMEA 3844 be denied.






" UNITED STATES -~
- DEPARTMENT OF THE INTERIOR

RECEIVED
DEFENSE MINERALS EXPLORATION ADMINISTRATION -
- 224 ﬁew.Custonihouse oo o SR
: Denver'a', Coloradc -~ L . - June 28,1955
uemorandum ’ S
CMo: J.F. Shaw(w/bmchure) L
«, J. W. Hasler ‘

. From:  Field Team, Reglon 15

- Subject: Docket DIEA-34L (ﬁmium), I.u.cky Strike Uranium Corporatien,
o South mabon Valley claims, San Juan- County, Utah. .

» Enclose& is the subaect appucation in the amount of

j T - WASHINGTON 25,D.C. JUL 51355
N ' This applicsm.on has aevera:l. shortcomng,v as m;t,ea o
“the attached letter from the Chairman of the Operating Comnittee .
and the menoranda. of John Crawfor& ami ‘2. D. Trace.

A field. examination and suita’ole report are :requi:reu.'

V\g M MF%/W‘ R

Chron

" Enclosures \
~ ' o i«f. '."Lﬁc‘aver |
: |

\ : . . "
| E. N. Harshman .~ :

B. N. Hdarshmen . :
. . DMEA Field Team, Regiozi_ o :
~_HMC:pw ‘ - - AR , .
ce: Sec;dp.Comﬁ.ﬂ(a)V/:
. -Harshman .
Sub ject





- UNITED STATES . =~
' DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION o RECE')-‘,%
| WASHINGTON 25, D.C. | .,y/(/[.‘s ,
224 New Customhouse = . . ; U
D"Wer 2’ Colorado @ .. ~ - ' R June:aa’ 3—955**, s
,Manoremdum . -
.ﬂ_’o: S ;mﬁ("’bmm)
. J. W. Hasler

 From:  Feld Tean, Reglon m o | |

. Subject: Docket DiEG.33WN (Uranium), Luca.y Strike Uranium Ccrp«mtion,
R South {dabon Valley clams, Sac Juan Coanty, Utal

: moag.d is the aao.,ect wppliua.}.w in whe amuunt

$33; 313 0.

Ms @g:.&& tion as seversl siioi‘tcunmgs 49 aoted in
the attacked letter from the Chairman of tue Uperating ﬁmgttee
‘and the wexmwla of Jona C‘rawtoni and R, D. ‘Trace.

~A field emmimtim and ;uitable report arc required.

W, M, TRAVER

Enélowvs . . : :
' . :,Awo_ M i‘:‘avez‘
E. N. Harshman
B N, iarsimen
L oA Fieid Team, Region ITI
HMC :pw S
. Ges Sec;Op.Com. '(2)"""
' : Harshmsn - _
Subject
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- . UNITED STATES Swmemecopy . . .
'DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ‘ADMINISTRATION ‘ .
‘ WASHINGTON 25, D..C. | o '- )V .

JUN23esE

- Iucky Strike Uranium Corporation
¢/o Mr. Nathan Vechsler -
Washington, D.C. e

Re: Docket No. IMEA=-38hY (Uranium) -
 South Idsbon Valley Clais
San Juan County, Utah

Gentlemen:

, ~ The application for assistance in exploring the subject
property in San Juan County, Utsh, under the captioned docket num-
ber, has been reviewed by the Rare and Miscellanecus Metals Division
of the Defense Minerals Exploration Administration. It has besn
referx:d to the Executive Officer of Region ITT at the following

~ ¥re We M. Traver o :
Exeoutive Officer o
- DMEA Pield Team, Region YII
22l; New Customhouse Building
Denver 2, Colorado . :

. The Regiona) Office will contact you in regard 46 vou
project if additional information is racs;irida ‘ regardjé your“
‘ A Sincerely yours, |

A

o, ©. Mittenderk 7 0
e e S L Y

o . Administrator
MChing/gla , o e

6-22-55 . - Jo o '
cc to: Admr.'s Héading File

/)

Docket /"
Code 700
DMEA Field Team, Region IIT (2)

ch :





N ) | @ S - 700

UNITED STATES ~ Surname copy
DEPARTMENT OF THE INTERIOR | o p
- DEFENSE MINERALS EXPLORATION ADMINISTRATION %L (
. v : ' Am -

WASHINGTON 25, D. C.

Mr. Ve M. Traver JUN 2 3 1355

' Executive Officer o

- IMEA Field Teaw, Ierion TIL -
22 lew Custoshouse Nuilding
Washington 25, Us Go -

Re: Locket Jlo. DMA=30LhL (Uranivm)
tucky Strike Uramium Corp. -
South Lisbon Valley Claims

San Juan County, Utsh .

ﬁe‘!’ Mre. Ttﬁm‘ k

The subjeet apnlication ig b&&ng m‘fer‘md'to you for Invests~
gation, & field oxamination if varranted, and recomwndation. A copy of
the }appnsation wes fomuﬂ-_d to you on June 1. .

~ Enelcced ars two hbpﬁa ench of ‘corments and recomrendations
by John E. Crawford and . D. Trace of the Uranium Coamodity Committee,
dated June 10 and June 16, 1955, respectively. o

\  The Appligant has not shosmt the locations of the propoeed

- Stage I holes on a map, nor has he eubmitted svidence that mineralisa-
tlon exists on the subject claims, even thoush extensive outeronings
- of the principel ore horizon are present, and cow drilling has been

- Despite those shortcomings, we are referring the application
to you because the Iield Team recently examined the sdjoining prope
of %rani.um Chief, Inc. (Docket No. I2TA-3563) ani recormended denial
of that applleation, and sufficient first-hand information may be ~
available Jor & reeomrendation in this case, without further exemination.

» lie are not listing our veqiirememte in commection with the
proverty rights for the time belng, as they may be obtcined, if reciired,
- ‘through the Applicentfe Lachington representative.

MChing/gla 6-22-55 ke .
cc to: Admr.'s Reading File - Sinesrely youre,
Operat‘/ Comittee h o E
' - Dockety ' P D
‘Messrs. J. Ee Crawford, Rme 36?1 George C. Seh‘mdge -
T. He Kiilsgaard, Rm. 522l _ S s
J. 0. Hosted, Rm, 3210,652.){?2‘31“%’_’0?“”‘1‘1*-18 Committ »

. Code 700 -
Lmn.mmMr. Ching

APFTOV: Dt

~Je He Hedgves', C '- w

I D ,Thoij H. Kiilsga
- Yember, Pureau of Wines ' . v

s L0, 20






4 %797.ruszé;
. . . ) IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY RECEIVED

WASHINGTON 25, D. C. JUN 161955

June 16, 1955

Re: DMEA-384k4
Lucky Strike Uran.
Corp.
Betty et al. claims
South Lisbon Valley
Y San Juan Co., Utah

Memorandum $38,313 - Uranium
To: E. W. Ellis, Defense Minerals Exploration Administration
From: R. D. Trace, u. S. Geological Survey

Subject: Review of application

The applicant proposes to wagon and rotary drill about 13,§OO
feet in three stages, to explore the Salt Wash. The holes will collar
in either the Salt Wash or Brushy Basin and will average between 100
and 200 feet in depth. -

The general area proposed for exploration does not have a
good record. The few known small mines nearby have produced very
limitgg quantities of ore. In May 1955, an application for exploration
of an adjoining group of claims was denied (DMEA-3663). The subject
application appears to cover an area little or no different from 3663.
The subject application, however, does mention, some mineralization
found by drilling on the nearby Little Indian and Blue Clay areas. I
doubt that these data would help the cause of the subject application,

. as the mineralization found seems to be small pods in the Brushy Basin.
However, if you want a clear cut denial, I suppose you should get at
least a Field Team comment. A field exam may not be necessary.

WKLML

R. D. Trace
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

June 10, 1955
RECEIVED
v JUN 131955
Memorandum
Tos Ernest William Ellis, DMEA Member :
Uranium Commodity Committee, Room LLLS e pa

From: John E, Crewford, Bureau of Mines Member
’ Uranium Commodity Committee

Subject: Application for assistance, DMEA Docket 38L), Lucky Strike
Uranium Corp., Sen Juan County, Utah

I have reviewed the attached application for assistance,
Iucky Strike Uranium Corp., DMEA Docket 38LL, San Juan County, Utsh;
and I have discussed it with Joseph O, Hosted, Washington representa-
tive of the Atomic Energy Commission.

We recommend that the Lucky Strike Uranium Corpe be re=-
quested to submit additional information about the 3 holes previously
drilled on the Poor Boy Noe 1 claim, as well as a map showing the A
proposed exploration drilling program. As presented, the exploration
program appears to be essentially prospecting, and the additional in-

. crawford

Attachment






June 1, 1955

Subject: DuEA-38LL

Lacky Strike Uranium Corp. Re: BExploration 8ssistance

g Mr. Hatlisn Wechsler
1010 Vermont Ave.,
Washington, D.C.
Fentlemens
The receipt of your application dated?ﬂay 31, 1955
for exploration assistance under the Defense Production Act of 1950,
és ameﬁded, is hereby acknowledged. | |
Your application has been assigned Docket Number38LL
and referred to theRare & Wiscellaneous Metals Divisiom.
Kindly identify alllfuture correspondence relating to‘your
application by this docket number.

Sincerely yours,

Robert L, Adamé, Chief
Operations Control and
Statistics Division

60932






'(;evisﬁﬁgg? w2 UNITED STATES DEPARTMENT OF THE INTERIOR Bzt Boroneivo, 42-R1035.2.
DEFENSE MINERALS EXPLORATION ADMINISTRATION .

/l

- N_,,,ij O e m] iled ~Q Not to be filled in by applicant
APPLICATION FOR AID IN AN, “r i aains o et No 3 PTY /
ocket No. F
EXPLORATION PROJECT PURSUA T TO REGENED . Metal or Mineral WYW
DMEA ORDER 1, UNDER THE DEFENSE;»i= 1 1955 Date Received é ______ 15_‘___

- PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost .... 213/.-___._'_'_;_'.'{_"_'_'_'_'_'_'.'

_ Participation (Government % XS

INSTRUCTIONS .

1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish-to contraﬁ,, n‘ﬁ your

mailing address: __ l; b
Lucky Strike Uranium Corporation 4 v
38 South Main Street pavd
Salt Lake City, Utah N yod

(b) If other than an individual, add to your name above whether a corporation, partnér lup, ete., and the name of the State
in which incorporated or otherwise organized.

- (¢) If a corporation, add to above statement, titles, names and addresses of officers.
(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four coples) , with your name and address on each
sheet of the application and on all accompanymg papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number,
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration

Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is

not to be included in the exploration project contract

See _Report. - Appendix

(b) State any mine name by which the property is known.
(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise

(d) If you are not the owner, submit with this application a copy of the lease, contract or other document under which
you control the property.

(e) If you own the land, describe any liens or encumbrances on it

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice. See Report - Page 2 . i

4. Physical” description.—(a) Describein detail ‘any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. See Report - Page L

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(c¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your
reasons for wishing to explore“ Ilustrate ‘with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each

whether you require its return to you. © "' .See Report - Page 6
(d) State the facts with respect to the accessublllty of the project: Access roads, distances to shlppmg, supply and residence
points. See Report - Page 6

. (e) State the availability of manpower, materials, supplies, equipment, water, and power. ' 16—86551-1






5. The explomtwn p'royect.—(a,) State the mineral or mmerals for which you wish to explore
Vanadium.

Uranium_and

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploratlon work as related to such features as contacts,
veins, ore-bearing beds, etec. - -

(¢) The work. w1ll start w1th1n 20 days and be completed w1thm -_._,3._--_,- months from the date of an exploration
project contract. ~ ~~ . S

(d) State the operatlng expenence and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. See Report - Page

6.. Estimate of costs —-—Furmsh a detailed estimate of the costs of the proposed work (you will have to use a sgaratﬁshee’%)t -
under the following headmgs Add the totals under all headings to give the estimated total cost of the pro;ect

(a). Independent contracts.—(Note.—If the applicant does not ‘intend to let any of the work to contractors, v&g%e Tione”
after this item: ~To the-extent that the work is to be contracted, do not repeat the cost of the-contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of dr1ft1ng, per hour of bulldozer operations, per cubic yard
of material moved, ete.). See Report - Page 12

(b)- Labor,;. supe'fvi'sion, consultants.—Include an itemized schedule of numbers, classes and rates of -wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants. ‘

(c) Operating matemals and supplies—Furnish an- 1tem1zed 11st mcludmg 1tems of equ1pment costing less than $50 each,
and power, ‘water and fuel; ~ See Report - Page 13 . R -

“(d) Operating equipment—Furnish an itemized list of .any operatmg equipment to be rented, purchased, or which is owned
and will be-furnished by the Operator, w1th the estlmated rental, purchase pr1ce, or. suggested use-allowance based on present
value,-as thie'casemaybe: .. 7 _.: -

(e¢) Rehabilitation and 'repaws.—Furmsh a detalled 11st showing the cost of any necessary 1n1t1al rehablhtatmn or repairs
of existing buildings, installations, fixtures, and movable- operating equlpment now owned by the Operator and which will be
devoted to the exploration project,

(f) New buildings, improvements, mstallatwns —Furmsh a detalled list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Mzscellaneous —Furnish a detailed list showmg the cost ‘of repairs to and. maintenance of operating equipment (not
including 1n1t1a1 rehabilitation or repalrs of the Operator s equlpment), analytlcal work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes. . See Report - Page: 13

(k) Contmgencces —Give an est1mate of. any necessary allowances for contingencies not included in the costs stated above.

Note.—No itemis- of general overhead _corporate, management interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs mcurred before the date of the contract should be included in the
~estimate of ¢osts. - .7 - . X

-1, (a,) Aré you prepared to furnish your share of the cost of the proposed pro;ect in accordance w1th the regulations on
Government. participation (Sec. 7, DMEA No. 1)?

(b) How do you propose to furnish your shareof the costs?" . . .

S e .. Money D Use-of eq\upment owned by you - D Other - -

Explain in detail on acom_pan_ying paper. ;

CERTIFICATION -

The unders1gned whether as an individual, corporate officer, partner, or other\mse, both in hls own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of h1s knowledge and behef

Dated , o \{\IIHL e 195'3/

e R Lucky Strike Uranlum Corporatlon LT

| jNéthaﬁfwechsléfff"'* L

LT Power of Attorney i

Tnle 18 (VA S Code (Cnmes), Sechon 1001 niakes it a crlmlnal oFfense to mdke a wullfully fqlse statemernt or representalion to any depart-
mcnt or ugency of the United States as to cny matter wnhm its |ur|sd|chon L o ‘

” u 5. GOVERNMENT PRINTING oFFICK’ 16—66651—1 S
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PONER OF ATTORNEY

; | :

KNOW ALL MEN BY THESE PRESENTS, That LUCKY STRIKE URANIUM CORPORATION,

. a Utah Corporation, does hereby make, constitute and appoint, NATHAN WECHSLER,
“his agents and attorneys, its true and lawful attorney to appear for itand

, represent it before the United States Department of Interior, Defense Minerals
-Exploration Administration, in connection with any matters involving applica-
“tion for aid in an exploration project in which it is a party, giving Its

. said attorney full power to do everything whatsoever requisite and necessary

. to be done in these matters, and to execute all agreements in these matters,
tas fully as the undersigned might do {f done in its own capacity, with full ,
;power of substitution and revocation at any time subsequent to the date here~ |
of and prier to the revocation hereof, ’

y
i

} It 1s requested that all communications addressed to the undoraidnod, :
‘regarding any matter in which the said attorney is hereby authorized to act, 5
+be addressed to: i

Mr. Nathan Wechsler I 3
' 1010 Vermont Avenue, N.W.
3 - Washington, D.C, ‘ !

All powers of attorney for this purpose heretofore filed or executed by
‘us are hereby revoked,

IN WITNESS WHERECF, the said LUCKY STRIKE URANIUM CORPORATION, has
_executed this power of attorney by causing its name to be hereunto signed by
Briant G, Badger, its President, with its corporate seal affixed and attested
"by R. Dean Jones, its Secretary, this 2450 day of _277cnc st , 1995,
SAQD. . ’ ' ‘

;,4 " LUCKY STRIKE URANIUM CORPORATION | }

it :

i : :

: By
3

, o . .

| President
ATTEST:

“Secretar '

d ' : |
STATE OF____( Yol ) | o

v o _Sall LalKa ) e | |

1 On the '-tk day of M A ve l‘— A.Dr. } personally appeared before
ne e ay and / Zan \]egra s who,
'being by me duly sworn, dii say that they are the President and Secretary, A

‘respectively, of the asbove corperation, whose names are signed to the foregoing
‘power of attorney, and who have acknowledged the same before me in the city and
“gounty aforesaid.

. f :
Witness my hand and notarial seal this }é £l day of Ve 955,

i
'

' W Commission Expires:
i 2-1%-59

)
!
1
!
.‘
{
i
i
{
l
!
!
l
!
;
|
|
i
I
|
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Lucky Strike Uranium Corp.

38 South Main Street
Salt Lake City, Utah

REPORT ACCOMPANYING APPLICATION TO DMEA

I. NAME OF APPLICANT

(a) The applicant is the Lucky Strike Uranium Corporation, 38
South Main Street, Salt Lake City, Utah.
(b) The Lucky Strike Uranium Corporation is organized in and
doing business under the laws of the State of Utah.
(c) The following are the titles, names and address of officers:
(1) President and Director:
Briant G. Badger
2487 Skyline Drive
Salt Lake City, Utah
(2) Vice-President and Director:
- Robert Sorbonne
1009 South 14th East Street
Salt Lake City, Utah
(3) Secretary and Director:
: R. Dean Jones
560 East 3750 South Street
Salt Lake City, Utah

(4) Treasurer and Director:

John E. Lach
1437 South Wasatch Drive
Salt Lake City, Utah






Lucky Strike Uranium Corp.
-2~ 38 South Main Street
Salt Lake City, Utah

(5) Director:
Neuman C. Petty
1449 Laird Avenue
- Salt Lake City, Utah
(6) Director:
Charles Snyder

Dove Creek,
Colorado

II. PROPERTY RIGHTS

The properties of the corporation which are relative to this
application include 49 surv_eyed claims in Sections 15, 16, 21, 22,.
27, 28, 33 and 34. Township 31 South, Range 26 East of the Salt
Lake Meridian, San Juan-County, Utah.

The names of the claims and the recording data are as fol-

lows:
Name of Claim 1+ "Book ‘ Page
Betty 1 19 284
Betty 2 19 285
Betty 3 19 285
Betty 4 19 286
Betty 5 19 286
Betty 6 19 287
Betty 7 19 287
Betty 8 19 288
Betty 9 19 289

Betty 10 19 289
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Name of Claim Book Page
Big Chief 1 - 23 8
Big Chief 2 : 23 ' 8
Big Chief 3 23 9
Big Chief 4 23 9
Big Chief 5 23 10
Big Chief 6 23 10
Bottom 4 25 273
Bottom 5 25 273
Bottom 6 25 274
Bottom 7 25 274
Bottom 8 25 275
Bottom 9 25 275
Bottom 10 25 ‘ 276
Johnny 10 25 351
Log 6 19 296
Log 7 19 297
Log 8 19 297
Log 9 19 298
Log 10 19 298
Poor Boy 1 23 3
Poor Boy 2 23 3
Poor Boy 3 23 4
Poor Boy 4 23 4
Poor Boy 5 23 5
Poor Boy 6 ) 23 5
Poor Boy 7 23 6
Poor Boy 8 23 - 6
Poor Boy 9 23 7
Poor Boy 10 23 7
- Squaw 1 23 95
Squaw 2 23 309
Squaw 3 _ 23 96
Squaw 4 23 96
.Squaw 5 23 97
Squaw 6 23 313
Squaw 7 v 23 98
Squaw 8 23 99
Squaw 9 23 99

Squaw 10 23 100






Lucky Strike Uranium Corp.

-4 - ‘ 38 South Main Street
Salt Lake City, Utah

The locations of the claims are shown in Plate 1 of this
application.

The applicant owné the above claims, which are free from
any encumbrances except for a 5 per cent royalty on production,
by virtue of an outright purchase. No further payments are
required to maintain title, except the performance of the minimum
annual assessment work required by mining law.

Refer to copy of agreement in j:he appendix for additional
details.

The properties are known as the South Lisbon Valley Claims.

III. PHYSICAL DESCRIPTION

A. Historz

At the time of submitting this application, no exploration
or development work is being carried out on the above described
properties.

It is understood that three wagon-‘drill holes were sunk to
depths of 70 to 80 feet and low mineralizatioh was recordéd, These
holes were bottomed in a blue ;lay horizon in the Salt Wasiz, aﬁd
.were located for the purpose of intercepting a possible eastwest

ore trend established in the Sitton Mine, situated about 460 feet





Lucky Strike Uranium Corp.
-5- 38 South Main Street
Salt Lake City, Utah

from the west property line of Poor Boy No. 1 claim. The

Sitton property has reportedly produced over $50, 000 of urani-

um-vandium ore from a definite channel occurrence, with settle-"
- ment sheets showing ore values of 0. 30 per cent to 0. 35 per cent

U30g. The Sitton property was originally mined for vanadium.

The Blue Clay Mine, located northeast of L.og No. 6 claim
at a distance of approximately 800 feet, occurs in a lenticular
sandstone bed in the lower part of the Brushy Basin mem‘t;er
about 30 feet above the base. |

It is reported that 30 drill holes by fhe Federal Uranium
showed mineralization west of the Blue Clay Area.

The Little Indian Claim (Federal Uranium), which is com-
pletely surrounded by Betty Claim Group, is a prospect from
which some uranium-vanadium ore has been mined in the past.
Some ore samples are reported to run».as high as 0.40 per cent
U30g. Previous mining and bulldozing indicates that the trend
of this o're channel is northeast with an outcrop length of 54 feet
and a width of 12 feet.

Three holes were drilled by the Federal Uranium on this

claim.
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B. Accessibility

The claims in the South Lisbon Valley Group may be
reached from Monticello, a distance of approximately 29 miles,
by U. S. Highway 160 for 13. 5 miles eastward, thence by a
cduntry dirt road for 16 miles northward to the claim area.

C. ’Topograghy

The claim area is typified by topography formed by can-
yons and flat table lands, the latter being covered in places with
scrub junipers and sage brush.

The central part of the claim area is occupiéd by Indian

-Canyon which forms a dry tributary to McIntyre Canyon.

'D. Geologic Setting

The stratigraphic section (older to younger) in the claim
area and vicinity is composed of the Morrison formation of
Jurassic age, which is divided into the Salt Wash (the lower,
and principal ore-bearing horizon) and the Brushy Basin mem-
bers.

Overlying the Jurassic formation, occurs the Burro

Canyon formation with undifferentiated Dakota sandstone of

Cretaceous age (Refer to Plate 1 ).
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The formations are generally flat lying, although in the
central and northern sections of the claim areas, normal faults

of small displacements have disturbed usual stratigraphic re-

lationships.

- K. Mineralization

A field examination carried out on the applicant's property
and adjoining areas indicates that the principal ore-horizon occurs
in the second sandstone rim below the top of the Salt Wash member.

i This rim appears as fairly continuous outcrop in the area. From
the Sitton Miné (Refer to Plate ), towards the northeast, this sec-
ond rim crosses the Poor Boy and Big Chief Claims, all located
on the southeast wall of Indian Canyon, and this same rim appears
to be present on the Johnny No. 10 claim across the canyon to the
northwest.

The thickness of this rim varies from 50 to 70 feet along
the outcrop, and is positioned approximately 75 to 100 feet below
the top of the Salt Wash member.

As mentioned under History, the Sitton Mine was a former
producer of vanadium ore and subsequently recovered uranium-
vanadium ore reportedly valued at ‘$50, 000 with grades of 0. 30

per cent to 0. 35 per cent U30g. This property is located 460 feet
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from the Poor Boy No. 1 claim.
. The Little Indian claim, situtated in the center of the
Betty Group, has produced uranium-vanadium ore in the past,
the highest reported grade being 0.40 per cent U30g. A pros-
pect on this claim, which showed U30g staining, appears to be
located above the producing horizon, near the base of the Brushy
‘Basin.
Three holes drilled on the Poor Boy No. 1 claim carried
low mineralization.
From a regional viewpoint, it may be mentioned that the
channel trends on the claims of the Dulaney Mining Company,
a few miles east of the Lucky Strike Group, are considered to
be North 45 degrees west, or generally parallel to the Dolores
anticline. It may be interesting to note in this connection that
an extension of this broad trend would cross the properties under

consideration.
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IV. THE EXPLORATION PROJECT .

A. Objective
The objective of the exploration program is the discovery

of uranium-vanadium ore.

B. Proposed Work

‘Stage 1

Of the 49 claims involved in this exploration project, the
equivalent of 12 claim areas are unsuitable for drilling because
of (a) their location below the ore horizon or (b) the excessive
hole depth required to reach the ore horizon.. For these reasons,
the 12 claim areas have been eliminated from the drilling program,
leaving a balance of a.pproximately 37 claim areas.

Holes collared in the Salt Wash horizon will average 100 feet
in depth, and it is estimated that 41 holes would be required to
prospect the acreage involved on a 500-foot grid basis, or 4100
feet. This work would be done by wagon drilling provided the
ground is not too wet.

Holes collared in the Brushy Basin formation would average
200-foot in-depth and it is estimated that 25 holes would be necessary

to establish a 500-foot grid spacing. The footage for the drilling
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would approximate 5000 feet, and open-hole rotary work is
recommended for holes of this depth.

For the estimated 9100 feet of drilling in Stage 1, it is
understood that a 500-foot grid spacing will be for the primary
purpose of obtaining a better understanding of the subsurface
geologic conditions, especially those related to thickness, char-
acteristics, and mineralization of the Salt Wash Ore horizon.

It is further understood that with small ore bodies of the Salt
Wash type, drill hole épacing should not exceed 50 feet,.' and
probably as closely spaced as 25 feet, to disclose hidcien ore

deposits in the area.

Stage 2

This stage would be represented by drilling to follow-up
ahy favorable holes or areas determined by Stage 1 drilling.
. On a basis of 50 per cent additional drilling footage completed

in Stage 1, about 4500-foot would be required.

Summary of Stage 1 and 2

Wagon
Stage Drilling - Rotary
1 4100 ft. 5000 ft.
2500 2000

i e— ———

. 6600 ft. 7000 ft.






® | ®
Lucky Strike Uranium Corp.
-11- 38 South Main Street
Salt Lake City, Utah
A total of 13600 feet of .drilling would prospect the claim
area as calculated. Drilling to block out ore reserves would
not form part of the DMEA program.
Bulldozing in Stages 1 and 2 would be required to clear
drilling sites, and with the exception of the higher ground
underlain by the Brushy Basin formation, where drill roads
would be necessary, the bulldozing work would be comparatively
easy.
Radiometric logging would be carried out in all holes as
the work progressed.
In summary, it may be mentioned that no rigid rules may
be laid down at this time regarding the precise locations of the
holes, as this factor will be dependent upon the results obtained.
It is estimated, however, that the 13600 feet of drilling would

adequately explore the property.

V. ESTIMATE OF COSTS

Costs for the project have been estimated on the basis of
13600 feet of drilling where an average of 200 feet of drilling
is completed per day. The work under this program, therefore,
should be completed within. 3 months, with one drill (either wagon

or rotary), and this period of time will be used in the calculations.
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Stages 1 and 2

(1) Independent Contracts

(a) 6600 feet of wagon drilling
@ $1.00 per foot (including
‘delays, stand-by time, etc.) $ 6600

(b) 7000 feet of rotary drilling
@ $2. 00 per foot (including
delays, stand-by time, etc.) 14000

(c) Clearing drill sites, bull-
dozing (20 days @ $125 per

 day) 2500
(d) Assaying (400 samples @
$5 each) 2000
(e) Surveying(5 days @ $125
per day) 625
Subtotal $25725

(2) Labor, Supervision and Consultants

(a) Common labor (1 man @ .

$400 per month x3) ' $1200
(b) Geologist.($600 per month

x3) 1800
{(c) Consultant (Geology) 1000

$4000
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(3) Operating Equipment & Supplies

" (4)

(1)
(2)

(3)

(4)

(5)

(a) Truck (3 months @ $500
per month, including gas,
oil, repairs, etc.)

(b) Butler Building (3 months

rental @ $50 per month)

Lucky Strike Uranium Corp.
38 South Main Street
Salt Lake City, Utah

$1500

150

(c) Sample Bags (400 @ . 20 ea.) 80

Subtotal

Miscellaneous

$1730

$2000

Summary of Estimated Costs

Independent Contracts

Labor, Supervision and
Consultants

Operating Equipment &
Supplies

Miscellaneous

Add 10% Contenguencies

Total Estimated Cost

'$25100

4000

1730

2000

$34830

3483

$38313
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VI. OPERATING EXPERIENCE AND BACKGROUND OF -APPLICANT

The backgrounds of the Officers and Directors of the Company
are as follows:

Briant G; Badger, is president and director. He is a partner
of Bradley-Badger Company, Salt Lake City, Utah, and is general
manager of the Diamond Jim Mining Company, a producing lead and
silver property in the Island Mountain Mining District, Elko County,
Nevada. - He holds 170,000 shares of stock of the issuer, for which
he paid par. |

Robert Sorbonne, is vice-president and director. He is a
practicing dentist and vice-president of the Salt Lake chapter of
the Utah Dental Association. He holds 100,000 shares of the stock
of the issuer, for which he paid par.

- R. Dean Jones, is secretary and director. He is presently
employed in sales and advertising work. - He holds 75, 000 shares
- of the stock of the issuer, for which he paid par.

John E. Lach, is treasurer and director. He is a licensed
contractor and landscape architect. - He has been engaged in con-
struction of residential and commercial buildings for the past six-

‘teen years. He holds 100,000 shares of the stock of the issuer,

for which he paid par.
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Neumaﬁ C. Petty, is a director. He is president-and general
manager of Petty Motor Comp;any, Salt Lake City, Utah, president
of Sugarhouse Finance Company, Salt Lake City, Utah, and is-president
of the Utah Automobile Dealers Association. He holds 50, 000 shax;es
of the stock of the issuer, for which he paid par.

Charles Snyder, is a director. - He is a farmer rancher, and has
lived most of his life in the Colorado Plateau area. He holds 150, 000
shares of the stock of the issurer, for which he paid par.

The applicants have appoinied Mr. John Q. St. Clair, Mining
Geologist, Grand Junction, Colorado, as consﬁltant for work under

this program. - His background and operating experience are as fol-

lows:

Education: University of Minnesota
University of Oklahoma
B. S. Geology, 1934 (Phi Beta Kappa)

1924 - 1934 .Experience as diamond drill runner and diamond
setter and superintendent of drilling operations.

1934 - 1935 - Superintendent of Diamond Drilling, East African
Goldfields, Ltd., Lupa Goldfield, Tanganyika,
East Africa.

1936 - 1939 Consultant on Exploration.and Diamond Drilling

for New Consolidated Gold Fields, Ltd., Nigel
Gold Mining Company, Ltd., South Roodepoort
Main Reef Areas, Ltd., and other companies on
the Rand, South Africa.






1939

1945

1948

1951 -

1945

1948

1951

1954

Lucky Strike Uranium Corp.
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(Except for one and one-half years in the armed
forces) Director of Research, New Consolidated
Gold Fields - Boart Products Diamond Research
Laboratory, Johannesburg; also Superintendent of
Diamond Drilling Operations, New Consolidated

. Gold Fields, Ltd.

Manager, Boart Products, South Africa, Ltd., and

.Director, South African Diamond Crowns, Ltd.,

Johannesburg.

Licenced Diamond Dealer, Johannesburg; also
Director, St. Clair Exploration Company (Pty) Ltd.

Consulting Mining Geologist.
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THIS AGREEMENT, entered into on this 25th day of
August, 1954 between Walter B. Snyder of Dove Creek, Colorado and
R. J. Fellmeth of Moab, Utah her'einafterlr.eferred to as the Seller,
and Lucky Strike Uranium Corporation, a corporation duly orga.n-
ized and incorporated pursuant to the laws of the sovereign State of
Utah, hereinafter referred to as the buyers, WITNESSETH:-

THAT WHEREAS, The Sellers desire to sell, transfer,
and convey all of their right, title and interest in cer-
tain unpatented lode mining claims to the buyer;

AND WHEREAS, the buyer is represented to the sellers
as being a corporation duly authorized under the laws
of Utah to buy, sell, operate and traffic in mining
ventures and that said buyer desires to purchase
all of the sellers right, title and interest in certain
unpatented lode mining claims,

NOW THEREFORE, the following conditions are entered
into of our own free volition and will:

1. fhe sellers agree to sell, transfer, and con%rey to

the buyer by quif claim deed who hereby agrees to purchase and receive
the 89 unpatented lode mining claims and/or tract of 600 feet by 1500

feet covered by leases executed by the Atomic Energy Commission





pursuant to Domestic Uranium Program Circular 7, which are de-
signated and listed on Exhibit A to this agreement. Said Exhibit A
is hereby incorporated in the agreemen4t: by reference and is made
a part hereof.‘

2. The buyer agrees to pay and the seller agrees to
receive $870. 00 for each.claim or tract of land on which a satis-
factory title is delivered.

3. The amount of $870. 00 per claim will constitute
the total consideration for the transfer and conveyance of the claims
or tract of land covered by the agréement.

4. The buyer agrees to pay and the seller agrees to
receive an installment of $24, 030. 00 upon the signing of this agree-
ment, the receipt of which is hereby acknowledged, and that the
balance of $53,400. 00 of the total consideration of $77,430. 00 which
will be determined under this agreement is to be due and payable to
the seller on or before December 1, 1954. Buyer shall do no drilling
on said claims until full payment is received.

5. Sellers reserve from said sale five (5) per cent
gross royalty out of production from any ores mined, mz;xrketed,
and produced by Buyer from the following designated claims, with

the right to elect to receive payment from the point of marketing:
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No. of Claims

Poor Boy Nos. 1-to 10, inclusive 10 v
Squaw Nos. 1 to 10, inclusive 10 ¢
Log Nos. 6 to 10, inclusive 5 v
Betty Nos. 1 to 10, inclusive 10 -
Johnny No. 10 1 v
Bottom Nos. 1 to 10, inclusive 10 v
Big Chief Nos. 1 to 6, inclusive 6 v

Total . 52

Other claims carry no royalty.

6. The buyer may sell, assign or transfer his right
under the agreement, but the interest of the seller is established
by this agreement, ore not to be changed, altered, or damaged in
any respect by any action of said buyer and the buyer is to remain
properly liable under this agreement.

7. The seller is to furnish the buyer with a quit
claim deed to each claim or tract of land under this agreement and
if such quit claim deed conveying marketable title cannot be furn-
ished by the seller to any particular claim or tract of land, the
buyer is released from any obligation under this agreement in
reference to that particular claim or tract of land. Such release
will not affect the respective right and liability of the parties in
respect to the. remaining claims or tract of land.

8. The terms and provisions of this agreement

shall survive the execution of any deed and shall be binding upon
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| the heirs, legal representatives and assigns of the parties hereto.
QThis agreement may not be changed orally.
IN WITNESS WHEREOF, this agreAement has been
-duly executed by the parties hereto.
LUCKY STRIKE URANIUM CORPORATION,

PURCHASER

By: /S/ Briant T. Badger
' PRESIDENT

By: /S/ R. Dean Jones
SECRETARY

- SELLERS:

/S/ Walter B. Snyder
Walter B. Snyder

/S/ R. J. Fellmeth
R. J. Fellmeth

. State of Utah ) ss:
- County of Salt Lake)

Qn this 25th day of August, 1954, personally appeared before

me the signers of the above instrument, who duly achmoﬁiedged to
me that they executed the same.

In witness whereof. Ihave hereto attached my hand and seal this

25th day of August, 1954. /S/ T. A Bennion
Notary Public
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EXHIBIT A

NAME OF CLAIM DATE OF RECORDING BOOK ;’,AG
Johnny #10 May 15, 1953 25 351
Poor Boy #1 March 21, 1953 23 3
Poor Boy #2 March 21, 1953 23 3
Poor Boy #3 March 21, 1953 23 4
Poor Boy #4 March 21, 1953 23 4
Poor Boy #5 March 21, 1953 23 5
Poor Boy #6 March 21, 1953 23 5
Poor Boy #7 March 21, 1953 23 6
Poor Boy #8 March 21, 1953 23 6
Poor Boy #9 March 21, 1953 23 7
Poor Boy #10 March 21, 1953 23 7
Betty #1 . March 21, 1953 19 284
Betty #2 March 21, 1953 19 285
Betty #3 March 21, 1953 19 285
Betty #4 March 21, 1953 19 286
Betty #5 March 21, 1953 19 286
Betty #6 March 21, 1953 19 287
Betty #7 March 21, 1953 19 287
Betty #8 March 21, 1953 19 288
Betty #9 March 21, 1953 19 288
Betty #10 March 21, 1953 19 289
Squaw #1 March 31, 1953 23 95
Squaw #2 March 31, 1953 23 309
Squaw #3 March 31, 1953 23 96
Squaw #4 March 31, 1953 23 96
.Squaw #5 March 31, 1953 23 97
Squaw #6 March 31, 1953 23 313
Squaw #7 March 31, 1953 23 98
Squaw #8 March 31, 1953 23 99
Squaw #9 March 31, 1953 23 99
Squaw #10 March 31, 1953 23 100
Big Chief #1 March 21, 1953 23 8
Big Chief #2 March 21, 1953 23 8
Big Chief #3 March. 21, 1953 23 9
Big Chief #4 March 21, 1953 23 9 .
Big Chief #5 March 21, 1953 23 10
Big Chief #6 March 21, 1953 23 10






Log #6 March 21, 1953 19 296
. Log #7 March 21, 1953 19 297
Log #8 March 21, 1953 19 297
Log #9 March 21, 1953 19 298
Log 10 March 21, 1953 19 298
Lucky Strike #1 March 19, 1953 71 107
Lucky Strike #2 March 19, 1953 71 108
Lucky Strike #3 March 19, 1953 71 108
Lucky Strike #4 March 19, 1953 71 109
Lucky Strike #5 March 19, 1953 71 109
" Lucky Strike #6 March 19, 1953 71 110
Lucky Strike #7 March 19, 1953 71 110
Bottom #4 March 16, 1953 25 273
Bottom #5 March 16, 1953 25 273
Bottom #6 March 16, 1953 25 274
Bottom #7 March 16, 1953 25 274
Bottom #8 March 16, 1953 25 275
Bottom #9 March 16, 1953 25 275
Bottom #10 March 16, 1953 25 276
Rock Wall #1 December 16, 1953 45 111
Rock Wall #2 December 16, 1953 45 111
Rock Wall #3 December 16, 1953 45 112
Rock Wall #4 December 16, 1953 . 45 112
Rock Wall #5 December 16, 1953 .45 113
Rock Wall #6 December 16, 1953 45 113
Rock Wall #7 December 16, 1953 45 114
Rock Wall #8 December 16, 1953 45 114
Top Side #1 December 18, 1953 45 152
Top Side #2 December 18, 1953 45 152
Top Side #3 December 18, 1953 45 153
Top Side #4 December 18, 1953 45 153
Uranium Chief #16 June 15, 1954 109 366
Uranium Chief #17 June 15, 1954 109 367
Uranium Chief #18 June 15, 1954 109 367
Uranium Chief #19 June. 15, 1954 109 368
Uranium Chief #20 June 15, 1954 109 368
Uranium Chief #21 June 15, 1954 109 369
Uranium Chief #22 June 15, 1954 : 109 369

Uranium Chief #23 June 15, 1954 109 370






Uranium Chief #24 .
Uranium Chief #25
Uranium Chief #26
Uranium Chief #27
Uranium Chief #28
Uranium Chief #29
Uranium Chief #30
Uranium Chief #31
Uranium Chief #32
Uranium Chief #33

June
June
June
June
June
June
June
June
June
June

15,
15,
15,
15,
15,
15,
15,
15,
15,
15,

1954
1954
1954
1954
1954
1954
1954
1954
1954
1954

109
109
109

109 -

109
109
109
109
109
109

370
371
371
372
372
373
373
374
374

375
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REPORT ACCOMPANYING APPLICATION TO DMEA
BY

LUCKY STRIKE URANIUM CORPORATION

Prepared by:
John Q. St. Clair
Mining Geologist
Grand Junction, Colorado
May 1955






(Revioed Apri 1952) - UNITED STATES DEPARTMENT OF THE INTERIOR  EiGlBieie. se-rioss.e
. - DEFENSE MINERALS EXPLORATION ADMINISTRATION :

commnrE cem e T 1 o amm

Lo Fm"mﬂ., /\M mrsimk ‘
RECEIVED - Not to be filled in by applicant

APPLICATION FOR AID IN AN .= s seile
EXPLORATION PROJECT, PURSUANT 10 = H¥necterrvo. 3.7 7.

Metal or Mineral ..

DMEA ORDER 1, UNDER THE DEFENSE Dt R o = 255
PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost _ -3 7 3/3’

/
Participation (Government %) __-;ZJ ____________

INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your
mailing address:

Lucky Strike Uranium Corporation
38 South Main Street .
Salt Lake City, Utah
(b) If other than an individual, add to your name above whether a corporatlon, partnership, etc., and the name of the State
in which incorporated or otherwise organized.
(¢) If a corporation, add to above statement, titles, names and addresses of officers.
(d) If a partnership, add to the above statement the names and addresses of all partners,

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable; so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

8. Applicant’s property rights.—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land-or interest in land which is

not to be included in the exploration project contract

See Report - Appendix

(b) State any mine name by which. the property is known. .
(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise

(d) If you are not the owner, submit with thxs apphcatlon a copy of the lease, contract or other document under which
you control the property.

(e) If you own the land, describe any liens or encumbrances on it .

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice. See Report - page 2

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. See Report - Page

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your
reasons for wishing to explore. Illustrate with maps or sketches.. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologlc information you may have, indicating on each

whether you require its return to you. See Report - Page 6
(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points. See Report - Page 6

’ (e) State the availability of manpower, materials, supplies, equipment, Water, and power. 16—066551-1






5.- The explomtzon project.—(a) State the mineral or minerals for which you wish to explore . Uranium and ‘
Vanadium,

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploratlon work as related to such features as contacts,
veins, ore-bearing beds, ete. - S e

R
(¢) The work will' start within -__.Z.Q _____ days and be completed within __.__ 3. months from the date of an exploration |
project contract. s\ &< C : : ‘

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-

ration project, and also that, of the person or persons whd will supervise the operations. See Report - Page

6. Estimate; of costs —Furnish a detailed estimate of the costs of the proposed work (you will have to use a sheg.f%
under_the followmg headings. .Add the totals under all headings to give the estimated total cost of the pro;ect % =

(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, erte “none”
after this item. ' To the extent that the work is to be contracted, -do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drlllmg, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.). See Report - Pa dg
. (b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants.

(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each,
é.nd power, water and fuel.5See Report = Page 13

(d) Operating equipment—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estlmated rental, purchase price, or suggested use-allowance based on present
value, as the ‘case:may be:

(¢) Rehabilitation and repairs.—Furnish a detalled hst showmg the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable  operating.equipment, now owned by the Operator and which will be
devoted to the exploration project, . .. . .

(f) New buildings, improvements, ‘installations. —Furmsh a detailed list showing the cost of any necessary bulldlngs, fixed
improvements, or installations to.be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes. . See Report - Page 13

(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

Norte.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or Work performed or costs 1ncurred before the date of the contract should be included in the
estlmate of costs. .

7. (a) Are” -you prepared to furnish your share of the cost of the proposed prOJect in accordance w1th the regulations on
Government. participation (Sec. 7, DMEA No. 1)? . .

(b) How do you propose to furnish your share of the costs?

EI Money D Use of equipment owned by you l:l Other

.Ex_plain in detail on acompanying paper.

CERTIFICATION

The undersigned, Whether as an individual, corporate officer, partner, or otherwise, both in h:s own behalf and acting for
the applicant, certifies that the information set forth in this form-and accompanying papers is correct and complete, to the best

of hls knowledge and behef / ) . o ‘ o
Dated : ) l’g\ oy 1952

Toie Lucl;y Strike Uranium Gorporation

(A” ) o
Cuo Pl

Naohan Wechsler o

Power of Attorney

T'ile 18, U. S Code (Crlmes), Sechon 1001 makes ifa cnmmal offense to make a willfully false statement or representation to any depart-
ment or ogency of the United States as to cny matter wnhm its |unsd|cf|on ) o . .

' a s, eov:nuu:nr PRINTING oFFIcE 16—66561-1





) 'KNON ALL KEN BY THESE PRESENTS, That LUCKY STRIKE URANIUM CORPORATION
» Uah Cerporstion, dees hersby meke, constitute and appoint, NATHAN WECHSLER, |
his agents and attorneys, its true and lawful attorney te appear for it and ;

. ‘repressat it befers the United States Departwent of Interior, Defense Minersis

Exploration Administration, in comnection with any metters involving spplica-
‘tion for ald in an explorstion project in which it ig a party, giving its !
sald atterney full pewer to do sverything whatsoever raquisite and necessary :
1o be dene in these matters, and to execute all agresments in thess mstters, 5
as fully as the undersigned might do if done in its own capacity, with full !
power of substitution and revecation at any time subsequent to the date lwe- ;
of and prior to the revecation heres!, \ o ;

1t is requested that all communications addressed to the undersigned, |
regarding any matter in which the said attorney is hereby suthorized te act, {
be sdiressed to: ' _ : |

My, Nathan Wechsler
1010 Vermont Averwe, N.X, j
Washington, D.C. .

- All powers of attorney for this purpose heretofore filed or exesuted by |
‘us are hereby revoked. :

IN WITMESS WNEREOE, the sald LUCKY STRIKE URANIUK CORPORATION, has ; ‘
‘sxscuted this powes of attexney by causing its name to be hereunto signed by :
.Briant G, Badger, its President, with its corporate sesl affixed and attested
by R, Desn Jenes, its Secretary, this 2470 dey of_277as-c b 195

. 1 .

H
Iy

A ‘ , LUCKY STIKE U ANIUM CopOaTION |

{

i
#
?
}
¥
|
'

ATTEST:
- )
/‘ . ‘ XU

‘staTR GB__ Y 7 ALK
i ' .

’cny F___SpLr LAKE -

On the_2¢ :‘dny of D7 precH _ A.D., 1935, personslly appeered before'

u %gﬂ%& éd@%ﬁ'& and__ 8. Loy JONES who

' being by me duly swern, say that they are the President and Secretary, !
. respectively, of the above corperatisn, whose names ave signed to the foregeing -
. power of attorney, and who have acknowledged the same before me in the c¢ity and |
: county "'m‘d- : : v o :
‘ © Witness my hand and notariel sesl this_J/ £ day b!/%{rg /\'was.
‘ny Cosmigsion Expiresi . | . :
L R-IB-89

s o e e Tt e
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Lucky Strike Uranium Corp.
38 South Main Street
Salt Lake City, Utah

REPORT ACCOMPANYING APPLICATION TO DMEA

0

I. NAME OF APPLICANT

(a) The applicant is the Lucky Strike Uranium Corporation, 38
South Main Street, Salt Lake City, Utah.
(b) The Lucky Strike Uranium Corporation is organized in and
doing business under the laws of the State of Utah.
(c) The following are the titles, names and address of officers:
(1) President and Director:
Briant G. Badger
2487 Skyline Drive
Salt Lake City, Utah
(2) Vice-President and Director:
- Robert Sorbonne
1009 South 14th East Street
Salt Lake City, Utah '
(3) Secretary and Director:
© R. Dean Jones
560 East 3750 South Street
Salt Lake City, Utah
(4) Treasurer and Diiector:
John E. Lach

1437 South Wasatch Drive
Salt Lake City, Utah






Lucky Strike Uranium Corp.
-2- 38 South Main Street
Salt Lake City, Utah

(5) Director:
Neuman C. Petty
1449 Laird Avenue
Salt Lake City, Utah
(6) Director:
Charles Snyder

_Dove Creek,
Colorado

II. PROPERTY RIGHTS

The properties of the corporationv which are. relative to this
application include 49 surveyed claims in Sections 15, 16, 21, 22,
27, 28, 33 and 34. Township 31 South, Range.26 East of the Salt
Lake Meridian, San Juan County, Utah. |

The names of the claims and the recording data are as fol-

lows:
Name of Claim © . "Book ‘ Page
Betty 1 19 284
Betty 2 19 285
Betty 3 19 285
Betty 4 19 286
Betty 5 19 286
Betty 6 ‘ 19 287
Betty 7. 19 287
Betty 8 : 19 288
Betty 9 19 289

Betty 10 v 19 289






Lucky Strike Uranium Corp.
-3- 38 South Main Street
Salt Lake City, Utah

Name of Claim Book Page
Big Chief 1 23 8
Big Chief 2 23 8
Big Chief 3 - 23 ' 9
Big Chief 4 23 9
Big Chief 5 23 10
Big Chief 6 ' 23 10
Bottom 4 25 273
Bottom 5 25 273
Bottom 6 25 274
Bottom 7 25 274
Bottom 8 25 275
Bottom 9 25 275
Bottom 10 25 276
Johnny 10 25 351
Log 6 19 296
Log 7 19 297
Log 8 19 ’ 297
Log 9 19 : 298
Log 10 19 298
Poor Boy 1 ' 23 3
Poor Boy 2 23 3
Poor Boy 3 23 4
Poor Boy 4 23 4 -
Poor Boy 5 23 5
Poor Boy 6 23 5
Poor Boy 7 23 6
Poor Boy 8 23 6
Poor Boy 9 23 7
Poor Boy 10 23 7
- Squaw 1 23 95
Squaw 2 23 309
Squaw 3 23 96
Squaw 4 23 96
Squaw 5 23 97
Squaw 6 23 313
Squaw 7 23 98
Squaw 8 23 99
Squaw 9 23 ' 99

Squaw 10 23 100





Lucky Strike Uranium Corp.
-4 - 38 South Main Street
. Salt Lake City, Utah
The locations of the claims are shown in Plate 1 of this
application.
The applicant owns the above claims, which are free from
any encumbrances except for a 5 per cent royalty on prpduction,
by virtue of an outright purchase. No further payments are
required to maintain title, except the performance of ti’xe minimum
annual assessment work required by mining law.
Refer to copy of agreement in the appendix for additional
details.

The properties are known as the South Lisbon Valley Claims.

III. PHYSICAL DESCRIPTION

A. History

At the time of submitting this application, no exploration
or development work is being carried out on the above described
properties.

It is understood that three wagon drill holes were sunk to
deﬁths of 70 to 80 feet and low mineralization was recorded. These
holes were bottdmed in a blue clay horizon in the Salt Wash, and
.were located for the purpose of intércépting a possible eastwest

ore trend established in the Sitton Mine, situated about 460 feet






Lucky Strike Uranium Corp.
-5- 38 South Main Street
Salt Lake City, Utah

from the west property line of Poor Boy No. 1 claim. The
Sitton property has reportedly produced over $50, 000 of urani-
um-vandium ore from a definite channel occurrence, with settle-
ment sheets showing ore values of 0. 30 per cent to 0. 35 per cent
U30g. The Sitton property was originally mined for vanadium.

The Blue Clay Mine, located northeast of Log No. 6 claim
at a distance of approximately 800 feet, occurs in a lenticular
sandstone bed in the lower part of the Brushy Basin member
about 30 feet above the base.

It is reported that 30 drill holes by the Federal Uranium
showed mineralization west of the Blue Clay Area.

The Little Indian Claim (Federal Uranium), which is com-
pletely surrounded by Betty Claim Group, is a prospect from
which some uranium-vanadium ore has been mined in the past.
Some ore samples are reported to run as high as 0.40 per cent
U30g. Previous mining and bulldozing indicates that the trend
of this ore channel is northeast with an outcrop length of 54 feet
and a width of 12 feet.

Three holes were drilled by the Federal Uranium on this

claim.






. Lucky Strike Uranium Corp.
-6- 38 South Main-Street
Salt Lake City, Utah

B. Accessibility

0

The claims in the South Lisbon Valley Group may.be
reached from Monticello, é. dist«ar.lce of approximately 29 miles,
by U. S. Highway 160 for 13. 5 miles eastward, thence by a
country dirt road for 16 miles northward to the‘claim area.

C. Topography

The claim area is typified by fopography formed by can-
yons and flat table lands, the latter being covered in places with
scrub junipers and sage brush.

The central part of the claim.area is occupied by Indian

Canyon which forms a dry tributary to McIntyre Canyon.

'D. Geologic Setting

The stratigraphic section‘ (older to younger) in the claim
area and vicinity is composed of the Morr’isqn formation of
Jurassic age, which is divided into the Salt Wash (the lower,
and principal ore-bearing horizon) and the Brushy Basin mem-
bers. |

Overlying the Jurassic formation, occurs the Burro

Canyon formation with undifferentiated Dakota sandstone of

Cretaceous age (Refer to Plate 1 ).






Lucky Strike Uranium Corp.
-7- 38 South Main Street
Salt Lake City, Utah

The formations are generally flat lying, although in the
central and northern sections of the claim areas, normal fa\ﬂts
of small displacements have disturbed usual stratigraphic re-

lationships.

- E. Mineralization

A field examination carried out on the applicant's property

.and adjoining areas indicates that the principal ore-horizon occurs

in the second sandstone rim below the top of the Salt Wash member.
This rim appears as fairly continuous outcrop in the area. From

the Sitton Mine (Refer to Plate ), towards the northeast, this sec-

‘ond rim crosses the Poor Boy and Big Chief Claims, all located

on the southeast wall of Indian Canyon, and this same rim appears
to be present on the Johnny No. 10 claim across‘ the canyon to the
northwest.

. The thickness of this rim varies from 50 to 70 feet along
the outcrop, and is positioned approximately 75 fo'lOO feet below
the top of the Salt Wash member.

As mentionéd under Histbry, the Sitton Mine was a former
producer of vanadium ore and subsequently recovered uranium-
vanadium ore reportedly valued at $50, 000 with grades of 0. 30

per cent to 0. 35 per cent U30g. This property is located 460 feet






. , ‘ ’Lucky Strike Uranium Corp.
-8- ‘ 38 South Main Street
' ‘ Salt Lake City, Utah
from the Poor Boy No. 1 claim.
The Little ‘Indian clrjlim, sit.uté.ted in the center of the
Betty Group, has produced uranium—.valxvlladium ore in the past,
the highest reportéd grade being 0.40 per cent U30g. A pr'os‘-.
pect.on this. 61aim, which showed U30g staining, .appears_:to be
located above the producing horizon, near the base 6f the ‘Brushy
Basin.
Three holes drilled on the Poor Boy No. 1 cléim carried
low mineralization. | |
From a regional viewpoint, it may be mentioned that the
'cjhafnr‘xel“ »tfends on the claims of the Dulaney Mining Cgmpany,
4ai few miles éas‘t of the Lucky Strikei Group, are consiciered to
l;e North 45 degrees ‘west, or ger‘1eira11y parallel to the Dolores
anticline. If ma.ir be interesting f'o note in this connection that

an extension of this broad trend would cross the properties under

consideration.






Lucky Strike Uranium Corp.

-9- 38 South Main Street
Salt Lake City, Utah

IV. THE EXPLORATION PROJECT

A. Objective
The objective of the exploration program is the discovery

of uranium-vanadium ore.

B. Proposed Work

Stage 1

Of the 49 .cla'ims involvéd in this exﬁlofa‘cion project';, the
equivalent of 12 claim areas are unsuitable for drilling because
of (a) their location below the ore horizon or (b) the excessive
hole depth required to reach the ore horizon.. For these reasons,
the 12 claim areas have been eliminated from the drilling program,
leaving a balance of approximafely 37 claim areas.

- Holes collared in the Salt Wash horizon will average 100 feet
in depth‘, and it is estimated that 41 holes would be required to
prospect the acreage involved on a 500-foot grid basis, or 4100
feet. This work would be done by wagon drilling provided the
ground is not too wet.

Holes collared in the Brushy Basin formation would average
200-foot in-depth and it is estimated that 25 holes would be necessary

to establish a 500-foot grid spacing. The footage for the drilling





Lucky Strike Uranium Corp.
-10- 38 South Main Street
. Salt Lake City, Utah
would approximate 5000 feet, and open-hole rotary work is
recommended for holes of this depth.

For the estimated 9100 feet of drilling in Stage 1, it is
understood that a 500-foot grid spacing will be for the primary
purpose of obtaining a better understanding of the subsurface
geologic conditions, especiall& those related to thickness, char-
acteristics, and mineralization of the Salt Wash Ore horizon.

It is further understood that wich small ore bodies of the Salt
Wash type, drill hole spacing should not. exceed 50 feet, and
probably as closely spaced as 25 fegt, to disclose hidden ore

deposits in the area.

Stage 2

This stage would be represented by drilling to follow-up
any favorable holes or areas determined by Stage 1 drilling.
On a basis of 50 per cent additional drilling footage completed

in Stage 1, about 4500-foot would be required.

Summary of Stage 1 and 2

Wagon
Stage . Drilling ‘Rotary
1 4100 ft. 5000 ft.
2500 2000

o —— o

6600 ft. 7000 ft.






Lucky Strike Uranium Corp.
-11- 38 South Main Street
Salt Lake City, Utah
A total of 13600 feet of drilling would prospect the claim
area as calculated. Drilling to block out ore reserves would
not form part of the DMEA program.
Bulldozing in Stages 1 and 2 would be required to clear
drilling sites, and with the exception of the higher ground
underlain by the Brushy Basin formation, where drill roads
would be necessary, the bulldozing work would be comparatively
easy.
Radiometric logging would be carried out in all holes as
the work progressed.
In summary, it may be mentioned that no rigid rules may
be laid down at this time regarding the precise locations of the
holes, . as this factor will be dependent_ upon the results obtained.
It is estimated, however, that the 13600 feet of drilling would

adequately explore the property.

V.  ESTIMATE OF ‘COSTS

Costs for the project have been estimated on the basis of
13600 feet of drilling where an average of 200 feet of drilling
is completed per day. The work under this program, therefore,
should be completed within 3 months, with one drill (either wagon

or rotary), and this period of time will be used in the calculations.
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Stages 1 and 2

(1) Independent Contracts

(a)

(b)

(c)

(d)

(e)

6600 feet of wagon drilling
@ $1.00 per foot (including

~delays, stand-by time, etc

7000 feet of rotary drilling
@ $2. 00 per foot (including

delays, stand-by time, etc.

Clearing drill sites, bull-
dozing (20 days @ $125 per
day)

Assaying (400 samples @
$5 each)

Surveying(5 days @ $125
per day)

Subtotal

Lucky Strike Uranium Corp.
38 South Main Street
Salt Lake City, Utah

.) $ 6600

) 14000

2500

2000

625

$25725

(2) Labor, Supervision and Consultants

(a)

(b)

{c)

Common labor (1 man @ .,
$400 per month x3)

Geologist .($600 per month
x3)

Consultant {(Geology)

$1200

1800
1000

$4000
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(3) Operating Equipment & Supplies
(a) Truck (3 months @ $500
per month, including gas,
oil, repairs, etc.) $1500
(b) Butler Building (3 months
rental @ $50 per month) 150

(c) Sample Bags (400 @ . 20 ea.) 80

Subtotal $1730

(4) Miscellaneous . $2000 .

Summary of Estimated Costs

(1) Independent Contracts $25100

(2) Labor, Supervision and
Consultants 4000

(3) Operating Equipment &

Supplies 1730

(4) Misc‘ellaneous \ 2000
$34830

(55 Add 10% Contel;lguencies 3483

Total Estimated Cost $38313
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VI. OPERA'I‘ING EXPERIENCE AND BACKGROUND OF-APPLICANT

The backgrounds of the Officers and Directors of the Company
are as follows:

Briant G. Badger, is president and director. He is a partner
of Bradley-Badger Comf)any, Salt Lake City, Utah, and is general
manager of the Diamond Jim Mining Company, a producing lead and
silver property in the Island Mountain Mining District, Elko County,
Nevada. He holds 170,000 shares of stock of the issuer, for which
he paid par.

Robei't Sorbonne, is vice-president and director. He is a
practicing dentist and vice-president of the Salt Lake chapter of
the Utah Dental Association. He holds 100,000 shares of the stock
of the issuer, for which he paid par.

- R. Dean Jones, is secretary and director. He is presently
employed in sales and advertising work. - He holds 75, 000 shares
of the stock of the issuer, for which he paid par.

~John E. Lach, is treasurer and director. He is a licensed
contractor and landscape architect. - He has been engaged in con-

struction of residential and commercial buildings for the past six-

‘teen yearé. He holds 100,000 shares of the stock of the issuer,

for which he paid par.
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Neuman C. Petty, is a director. He is president-and general
manager of Petty Motor Company, Salt Lake City, Utah, president
of Sugarhouse Finance Company, Salt Lake City, Utah, and is president
of the Utah Automobile Dealers Association. He holds 50,000 shares
of the stock of the issuer, for which he paid par.
Charles Snyder, is a director. He is a farmer rancher, and has
lived most of his life in the Colorado Plateau area. He holds 150,000
shares of the stock of the issurer, for which he paid par.
The applicants have appoinied Mr. John Q. St. Clair, Mining
Geologist, Grand Junction, Colorado, as consultant for work under

this program. - His background and operating experience are as fol-

lows:

Education: University of Minnesota
University of Oklahoma
B. S. Geology, 1934 (Phi Beta Kappa)

1924 - 1934 -Experience as diamond .drill runner and diamond
setter and superintendent of drilling operations.

1934 - 1935 Superintendent of Diamond Drilling, East African
Goldfields, Ltd., Lupa Goldfield, Tanganyika,
East Africa.

1936 - 1939 Consultant on Exploration and Diamond Drilling

for New Consolidated Gold Fields, Ltd., Nigel
Gold Mining Company, Ltd., South Roodepoort
Main Reef Areas, Ltd., and other companies on
the Rand, South Africa.






1939

1945

1948

1951

1945

1948

1951

1954

Lucky Strike Uranium Corp.

-16- 38 South Main Street
Salt Lake City, Utah

(Except for one and one-half years in the armed
forces) Director of Research, New Consolidated
Gold Fields - Boart Products Diamond Research
Laboratory, Johannesburg; also Superintendent of
Diamond Drilling Operations, New Consolidated

- Gold Fields, Ltd.

Manager, Boart Products, South Africa, Ltd., and

'Director, South African Diamond Crowns, Ltd.,

Johannesburg.

Licenced Diamond Dealer, Johannesburg; also

Director, St.. Clair Exploration' Company (Pty) Ltd.

Consulting Mining Geologist.
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THIS AGREEMENT, entered into on this | 25th day of
August, 1954 between Walter B. Snyder of Dove Creek, Colorado and
R. J. Fellmeth of Moab, Utah hereinafter referred to as the Seller,
and Lucky Strike :Uranium‘Co_rporation, a corporation duly organ-
ized and incorporated pursuant to the laws of the sovereign State ,Of
Utah, hereinafter referred to as the ‘buyers; WITNESSETH:

THAT WHEREAS, The Sellers desire to sell, transfer,
and convey all of their right, title and interest in cer-
tain unpatented lode mining claims to the buyer;

AND WHEREAS, the buyer is represented to the sellers
as being a corporation duly authorized under the laws
of Utah to buy, sell, operate .and traffic in mining
ventures and that said buyer desires to purchase
all of the sellers right, title and interest in certain
unpatented lode mining claims,

NOW THEREFORE, the following conditions are entered

~ into of our own free volition and will:

1. The sellers agree to sell, transfer, and convey to

the buyer by quit claim deed who hereby agrees to purchase and receive
the 89 unpatented lode mining claims and/or tract of 600 feet by 1500

feet covered by leases executed by the Atomic Energy Commission






pursuant to Domestic Uranium Program Circular 7., which are de-

| signated and listed on Exhibit A to this agreement. Said Exhibit A
is hereby incorporated in the agreement by reference and is made
a part hereof.

2. The buyer agrees to pay and the seller agrees to
receive $870. 00 for each claim or tract of land on which a satis-
factory title is delivered.

3. The amount of $870..00 per claim will constitute
the total consideration for the transfer and conveyance of the claims
or tract of land covered by the agreement.

4. The buyer agrees to pay and the seller agrees to °
receive an installment of $24, 030. 00 upon the signing of this agree-
ment, the receipt of which is hereby acknowledged, and that the
balance of $53,400. 00 of the total consideratioﬁ of $77,430. 00 which
will be determined under this agreement is to be due and payable to
the seller on or before December 1, 1954. Buyer shall do no drilling
on said claims until full payment is received.

5. Sellers reserve from said sale five (5) per cent
gross royalty out of production from any ores mined, marketed,

and produced by Buyer from the following designated claims, with

the right to elect to receive payment from the point of marketing:






No. of Claims

Poor Boy Nos. 1-to 10, inclusive 10
Squaw Nos. 1 to 10, inclusive 10
Log Nos. 6 to 10, inclusive 5
Betty Nos. 1 to 10, inclusive 10
Johnny No. 10 1
Bottom Nos. 1 to 10, inclusive 10
Big Chief Nos. 1l to 6, inclusive 6
Total : 52

Other claims carry no royalty.

6. The buyer may sell, assién or transfer his right
under the agreement, but the interest of the seller is establiéhed
by this agreement, ore not to be changed, altered, or damaged in
any respect by any action of said buyer and the buyer is to remain
properly liable under this agreement.

7. The seller is to furnish the buyer with a quit
claim deed to each claim or tract of land under this agreement and
if such quit claim deed conveying marketable title cannot be furn-
ished by the seller to any particular claim or tract of land, the -
buyer is released from any obligation under this agreement in
reference to that particular claim or tract of land. Such release
will n;)t affect the respective right and liability of the parties in
respect to the remaining claims or tract of land.

8. The terms and pr'ovisions of this agreement

shall survive the execution of any deed and shall be binding upon
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the heirs, legal representatives and assigns of the parties hereto.
This agreement may not be changed orally.

IN WITNESS WHEREOF, this agreement has been

duly executed by the parties hereto.

LUCKY STRIKE URANIUM CORPORATION,

PURCHASER

By: /S/ Briant T. Badger
. PRESIDENT

By: /S/ R. Dean Jones .
SECRETARY

SELLERS:

/S/ Walter B. Snyder
Walter B. Snyder

/S/ R. J. Fellmeth
R. J. Fellmeth

. State of Utah - ) gs:
- County of Salt Lake)

On this 25th day of August, 1954, personally appeared before

me the signers of the above instrument, who duly acknowledged to
me that théy’ executed the .same.

In witness whereof. I have hereto attached. my hand and seal this

25th day of August, 1954. /S/ T. A. Bennion
Notary Public






NAME OF CLAIM

Johnny #10

Poor Boy #1
Poor Boy #2
Poor Boy #3
Poor Boy #4
Poor Boy #5
Poor Boy #6
Poor Boy #7
Poor Boy #8
Poor Boy #9
Poor Boy #10

Betty #1

 Betty #2

Betty #3
Betty #4
Betty #5
Betty #6
Betty #7
Betty #8
Betty #9
Betty #10

Squaw #1
Squaw #2
Squaw #3
Squaw #4

-Squaw #5

Squaw #6
Squaw #7
Squaw #8

" Squaw #9

Squaw #10

Big Chief #1
" Big Chief #2

Big Chief #3
Big Chief #4
Big Chief #5
Big Chief #6

. EXHIBIT A

'DATE OF RECORDING

May 15, 1953

March 21,
March 21,
March 21,
March 21,
March 21,
March 21,
March 21,
March 21,
March 21,
March 21,

. March 21,

March 21,
March 21,
March 21,
March 21,
March 21,

March 21,

March 21,
March 21,
March 21,

March 31,
March 31,
March 31,
March 31,
March 31,
March 31,
March 31,
March 31,
March 31,
March 31,

March 21,
March 21,
March 21,
March 21,
March 21,
March 21,

1953
1953
1953
1953
1953
1953
1953
1953
1953
1953

1953
1953
1953
1953
1953
1953
1953
1953
1953
1953

1953
1953
1953

1953

1953
1953
1953
1953
1953
1953

1953
1953
1953
1953
1953
1953

BOOK

25

23
23
23
23
23
23
23
23
23
23

19
19
19
19
19
19
19
19
19
19

23
23
23
23
23
23
23
23
23
23

23
23
23
23
23
23

PAG
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284
285 -
285
286
286
287
287
288

- 288

289

95
309
96
96
97
313
98
99

100

— = O O 00 0
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Log #6
Log #7
Log #8
Log #9
‘Log 10

Lucky Strike #1
Lucky Strike #2
Lucky Strike #3
Lucky Strike #4
Lucky Strike #5
Lucky Strike #6
Lucky Strike #7

Bottom #4
Bottom #5
Bottom #6
Bottom #7
Bottom #8
Bottom #9
Bottom #10

Rock Wall #1
" Rock Wall #2
Rock Wall #3
Rock Wall #4
Rock Wall #5
Rock Wall #6
Rock Wall #7
Rock Wall #8

Top Side #1
Top Side #2
Top Side #3
Top Side #4

. Uranium Chief #16
Uranium Chief #17
Uranium Chief #18
Uranium Chief #19
Uranium Chief #20
Uranium Chief #21
Uranium Chief #22
Uranium Chief #23

March 21,
March 21,
March 21,
March 21,
March 21,

March 19,
March 19,
March 19,

March 19,

March 19,
March 19,
March 19,

March 16,
March 16,
March 16,
March 16,
March 16,
March 16,
March 16,

December
Deéecember
December
December
December
December
December
December

December
December
December
December

1953
1953
1953
1953
1953

1953
1953
1953
1953
1953
1953
1953

1953
1953
1953
1953
1953
1953
1953

16, 1953
16, 1953
16, 1953
16, 1953
16, 1953
16, 1953
16, 1953
16, 1953

18, 1953
18, 1953
18, 1953
18, 1953

June 15, 1954
June 15, 1954
June 15, 1954
June. 15, 1954
June 15, 1954
June 15, 1954
June 15, 1954
June 15, 1954

19
19
19
19
19

71
71
71
71
71
71
71

25
25
25
25
25
25
25

45
45
45
45
45
45
45
45

45
45
45
45

109
109
109
109
109
109
109
109

296
297
297
298
298

107
108
108
109
109
110
110

273
273
274
274
275
275
276

111
111
112
112
113
113
114
114

152
152
153
153

366
367
367
368
368
369
369
370






Uranium Chief #24
Uranium Chief #25
Uranium Chief #26
Uranium Chief #27
Uranium Chief #28
Uranium Chief #29
Uranium Chief #30
Uranium Chief #31
Uranium Chief #32
Uranium Chief #33

June
June
June
June
June
June
June
June
June
June

15,
15,
15,
15,
15,
15,
15,
15,
15,
15,

1954
1954
1954
1954
1954
1954
1954
1954
1954
1954

109
109
109
109
109
109
109
109
109
109

370
371
371
372
372
373
373
374
374

375
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