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•	 , Call from Frances Webster: 


.4	 from: office of - 


• Cong. Page Belcher ., Oklahoma 
Zz 	 A-4


Miss Smith calling l. 


re: Ainslie Perrau lY  


Frances promised this office (700) would call Miss 
A. Smith as to status, etc. The commodity is uranium 


tho' she didn ' t give the docket no., etc, 


Extension 1952 
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Surname 
•1	 •M4I0_. 


UNITED STATES  
1I	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	
0 


WASHINGTON 25 D.C. 


Mr, RaztailR,!4orton 
Amelia Perrault and TokIan	 3 


Oil COrpJratihon 
1704 Philtower &aiiding 
Tulsa 3, Okl*hcsn


Re: Docket Jo. D*&-3838 (Uraniun) 
Posey Claim  Group 
3q^ Jwm	 1k!t 


•	 Dear Mr. Mot* 


!our application for ai in exploration project and 
other data available to na in WaMithgton concerning the above" 
naaed property hare been revi.d.	 0 	


H 


	


Proecte approved by the Defense IftneraU Explaration.	 0• 


• Administration at, in its jsignent, shoe definite promise of 
yielding materials of acceptable grade in quantitisa that viU 
sigzu!icantly iaprove the mineral eupply position fair the Matonal 
Defense Prograz. 	 0 


0 0


	 Crefu1 *tud r of all our infoniation indicates to U, 0 	
0 


that the probabbty of disclosing inable ore reeer'ves by your 
proposed progran is not vOticiently pronising to Justify Goern' 


• sent particip*tton. We regret to advise you, under the circut 	 0 


stanoss1 that your iplication for exploration assistance is 
nied. $ueh denial, hev', is seie witht pz'e4*dioe. In the 
ersat further work oe yr part disclosa rw and aers favurable 
evidence of are deposition on the property, we shall be pleased 


0 	 •••	 to coasider a new açplic*tion.	 0 	


0 


We wish toth*akyow for your interest inth.Dofen.. 
0 


Minerals Prcgraa and far bringing your property to our attention* 0 0, •0 0 


Sincoreil yours, 


Franh •t JohflsOI 


AGKeating:ain	 CTING	 St]?atCI 
• •92055	 0	 0	 0	 •• S	 0•	 0	 0 


cc to: Admr Reading File	 0	 •	 •	 0	 0	 0 
0	 0	 0	


0	 •
 


Operating • Committee • 0	 0	 0 0 0	 • 0 
0	 0	 •	 ,0	 Docket	 0 0	


0	 0	 0	 0	
•	 0	


0	 0	 •	
0 


Messrs, J.Z.Crawford,Rxn.3611 
T .H.Kiilsgaard,Rm.5222 
J6O*Hosted,1Rzu.32l0,GU 
Code 700 


	


r. Keating	 DIVIEA Field Team, Region 111(2)
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UNITED STATES	 a')) 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


September 20, 1955 


Summary of Proposed Project 


Subject:	 Denial of application for an exploration project. 


Docket No.: DNEA...3838 


Commodity:	 Uranium 


Applicant:	 Ainslie Perrault and TokLan Oil Corporation 
( A joint venture) 
1704 Philtower Building 
Tulsa 3, Oklahoma 


Posey Claims Group 
San Juan County, Utah 


Property:	 Applicant is the owner of 24 unpatented, unencumbered, 
mining claims located in parts of secs. 1 and 2., 
T.3589, R.20E., and secs,, 35 and 36, .T.31.sS., R.20E., 
S.L.P.N. County of Juan, State of Utah. Located 
July 9, 19S1, and recorded in Book 135, Pages iDO thru 
U2. County of San Juan, State of Utah 


Date of 
Application: May 20, 1955 


Amount of 
Application: $21,995.00 


Work Proposed 
and Estimated 
Costs:	 (AU dri3-ling1 independent contract) 


Phase I Drill 18 holes - maximum 
average depth, 250 feet, 
IjjOO feet of drilling 
@ $1.75 per foot	 $7,875.00 
Down time for hole probe 
ing 9 hi's. © $10.00 per hr.	 90.00 


Phase 2 - Drill 16 holes, maximum 
average depth, 250 feet 
4O00 feet @ $1.75 per ft. $7,000.00 
Down time for. hole prob-
ing 8 bra. @ $10.00 per hr.	 80.00 


Phase 3 - Drill 12 boles maximum 
average depth, 250 feet 
,0O0 feet © p1.75 per ft. $5,250.00 


boring 20 feet per riole, 
250 feet @ $3650 per ft.	 8700







.	 . 


Bulldozing 3 drill sites	 $500.00 


Total Estimated Cost 
Contract drilling	 $21,670.00 


Supervision and Consultants: 


Supervision 3 months 
@f$550.00  per month 	 $1,650.00 


Engineering by contract 	 350.00 


Geological consultant	
900	


$3,000.00 
part time 


Miscellaneous: 


Supervisor's supplies, oil, 
gas, etc.	 $225.00 


Analytical work	 ]DO .00
$325.00 


Total Estimated Costs	 $24,995.00 


Government participation 
@ 75 percent	 $18,746.25 


Field Team 
Report:	 Received September 2, 1955. Field Examination July 12, 1955 


By Donald Hayes, U.S.G.S. - W. D. NcNillan, U.S.B.14. 


In Cottonwood Wash about three quarters of a mile to 
the east of the project property the King Edward and 
Avalanche No. 4 mines in recent years. have produced 
over 13000 tons of uranium ore with present reserves 
estimated at 5,000 to 10,000 tons. In this area the 
Triassic Shinarunp conglomerate isthe principal 
m'azthun ore-bearing formation.. On the project claims 
in Posey Canyon the Shinartunp is overlain by members 
of the lower Triassic Chinle formation and erosinal 
remnants of the middle Chinle, between 250 to 300 feet 
thick. The Shinarunip conglomerate does not crop on 
the property and the only development work consists 
of shallow discovery pits, brushed claim . lines and a 
truck trail from Cottonwood Wash through the Posey 
Claim group. Channels in Cottonwood Wash have been 
found 200 to 300 feet in width trending toward the 
Posey Canyon claims. It is possible that five known 
channels under]r these claims but the channels would 
have to be projected at least one halfmile and there- 
fore the application is considered prospecti.ng and not 
exploration.


- 2 -
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The Applicant states that they were conducting a 
program of preliminary dril Ung which will be con-
tinued without interruption. The Field Team recom-
mends that the application be denied without preju-
dice and if. the Applicant' s proposed drilling 
should disclose favorable channels then a new appli-
cation should be considered. 


Commodity Committee Members' Comments: 


U. S. Geological Survey - N. E. Nelson - September 8, 19 


"The examiners agree that the northern part of the 
ground is favorably located but no definite channel 
is known, no tget exists and drilling would be of 
a prospecting rather than exploration nature • The 
Applicant intends to undertake drilling more or. less 
equivalent to the proposed Stage I work. If the 
work provides a target, application for assistance 
for further work will be entertained. I concur with 
the conclusions of the examiners and the denial with-
out prejudice of the Field Team. 


"The field examiners conclude that it is not known 
that ore-bearing channels underlie the subject 
claims and that exploration with IKEA assistance at 
this time without definite geological information 
is considered prospecting rather than exploration. 
Consequently the examiners recommend denial of the 
application. We concur in' the recommendation that 
the application be denied without prejudice." 


Rare and Misc. Metals Division - A. G. Keating - September Ui, 195 


The subject property lies adjacent to Cottonwood 
Wash, a uranium producing area of Shinarwnp forma-
tion. Here the known channels are from ])0 to 300 
feet wide and they trend N 500 to N070 E. toward 
the project claims in Posey Canyon. Although there 
are no outcrops of Shinaruitp formation on these 
claims it appears that five known channels in the 
Cottonwood Wash area may possibly underlies the 
Posey Canyon property. However no definite channel 
is known and no significant discovery has been 
shown. The Applicant plans to conduct preliminary 
drilling. immediately and if this drilling discloses 
a mineralized objective then a new application can 
be considered. 


This Division' concurs with the opinions of the 
Field Team and the Washington Coinmo4ty members 
that the subject pplicat n-be d	 d without p 
prejudice.'


irnest Win. EllisSief 
Rare and Miscellaneous Metals Division
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UNITED STATES


11K D 
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES 
WASHINGTON 25, D. C.


September 16, 1955 


Memorandum 


To:	 Ernest William Ellis, DNEA Member 
Uranium Commodity Committee, Room 4445 


From:	 John E. Crawford, Bureau of Mines Member 
Uranium Commodity Committee 


Subject: Repprt of camination, D1EA Docket 3838, Ainslie Perrault 
and Toklan Oil Corporation, Posey Canyon group, San Juan 
County, Utah 


I have reviewed the Field Team report of examination, 
Ainslie Perrault and Tokian Oil Corporation, D}IEL Docket 3838; and I 
have discussed it with Joseph 0. Hosted, Washington representative 
of the Atomic Energy Commission. 


The applicant proposes a three-stage drillingprogram at an 
estimated total cost of $24,995.00. Stage one would consist of 4,500 
feet of drilling in 300-foot centers to locate the ore channels if 
any are present. Stage two and stage three consist of 4,500 feet of 
drilling of 16 offset holes spaced at 50 feet to determine-the width 
of the channel, and 3,000 feet of drilling to determine the length of 
the channel, respectively. 


The field examiners conclude that it is not known that ore-
bearing channels underlie the subject claims and that exploration 
with DISk assistance at this time without definite geological informa-
tion is considi'ed prospecting rather than exploration. Consequently, 
the examiners recommend a denial of the application. 


We concur in the recommendation that the application be 
denied without prejudice. 


The report is being forwarded to the Chief, Division of 
Minerals, In accordance with the routing slip attached thereto. 


Crawford







UNITED STATES 
DEPART	 : THE INTERIOR F  


WASHINGTON 25, D. C.


S ?t.r 16, 195 


Ernest WiTham Ellis, DM br 
4 (	 Ur'antu* Ccs*odity Coaitte, Rom 4445 


rrmw	 JóbnL Crawford, Bureau of nes Xiikbor 
Uraniu Ccdity 'Committee. - 


Subject: Reprt of asination, MWI Docket 3838 1, Ainalis Perrault 
and ¶toklen OU Corporation, Poesy Canyon group, San Juan 
County, Utah 


I 'have r.4md the Field ?esza report of .aitwton, 
Ainsli. P.rrault and Toklan Oil 4)orporation, DMEL Docket 383; and I 
have discussed it with Jossp 4). Hosted, Washington representative 
of the Atozic .Eergy Coiseion. 


The appltcnt proposes a thr: ,.etag. 4riIU . i program at an 
zbiaated total cost of $24,995.00. Stagt one woul4 consist of 4,500 


t**t of drilling in300--foot centers to locate the ore channels f 
any are present. Stage two and st4s three consist of 4000 feet of 
drillingof I'S offset holes spaced at 	 to deterzns the width 
of the channel, exid 3,000f*e ofTdrifling to det.x'min* t. length of 
the charnel, respectivelye 


The fj)4 exesiners conclude that it is not known that ore-
-bearing channels Underlie the subject clatu and that exploration 
with 91 assistance at this tine without 4efui3t• geological inforua- 
tion is considered prospecting rather than exploration. Cons.ç*ntly, 
the exazners recoend a denial of the application. 


We concur in the recoseendation that the application be 
denied. without prejudice. 


The report is being forwarded to the Chief, Division of 
Nine*ala, in accordance with


 
the routing slip attached thereto. 


John. LCrawford.
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C. 


$*ptasbr E, 1955 


To;	 Xrnoxt WiIlta* Eliii, D*& 1ez' 
Uranium .. kamodity CCttteø, Roc* 4445 


rrmo	 John 1. orawar4, Bureau oi*in** aber 
Uranium Ccttty, Ccawitt.* 


Subject; 1eprt. of Exaiination, D* L Docket 3838,, AinsUe Perrault 
arid Tokian Oil Corporation, ft*W Canyon group, Sen Juan 
1unt, Utah	 . 


I ha!0 r i.wid the tiS34 Thaz report of .zaaination 
Ainsli Perrault axid Tckla.n Oil Corporation, OI& Docket 3838; and X 
bav* d1*cU**Sd it with Joseph 0. Boated, Washington representative 
of the Atomic Energy Coiaission. 


The app3lcant proposes a thre.stage dri11in program at an 
e*tiaated total cost of $24,995.00. Stage one would con*tst of 4,500 
feet of drilling in 300$oot centers to locate the ore chane1s if 
any are present. $tage two and stm0 three consist of 4,500 feet of 
drilling of 1- off set dee spaced at 50 feet to determine the width 
of the channel, and 3,000 feet of drilling to determine the length of 
the channl respectively. 


The 11*14 examiners conclude that it is not known that ore-
bearing channels underlie the aJoct claims arid that exploration 
with a"assistance at this tins without- definit* geological infoxma-
tion is considred prospecting rather than exploration. Cons.LuIntly, 
the examiners recosesz4 a denial of the spp1àtion. 


W* concur in the rGoos ei3detton that the application be 
deniel without prejtidie*. 


The report is sing forwarded to the Chief, Division of 
in accordance with the routing slip attached tbweto 


John 1. Crawford
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


h3
WASHINGTON 25, D.C. 


September 8, 1955


IN REPLY REFER TO: 


Re: D)EA 3838 
Ainslie Perrault and 


Tokian Oil Corp. 
Posey Canyon Group 
San Juan Co., Utah 
$24,995O0 - Uranium 


Memorandum 


To:	 E. W. Ellis, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field. Team report. 


The application asked for assistance in exploring 24 
mining claims, by plug bit and core drilling, thru which the 
projectionsof five Shinarump channels might be expected. 


The examiners agree that the northern part of the ground 
is favorably located but no definite channel is known, no target 
exists and drilling would be of a prospecting rather than explora 
tory nature. The applicant, in order to protect the claims, intends 
to do the necessary assessment drilling, more or less the equivalent 
Of the proposed Stage I work. If the work provides a targetTan 
application for assistance on further work will be entertained., 


I concur with the conclusions of the examiners ., and the 
denial without prejudice recommendation of the Field Team, 


N. E. Nelson 


/,
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25, D. C.
-.	 JD 


/	 August 29, 1955 


224 New Customhouse 
Denver 2, Colorado 


Memorandum 


To:	 Secretary to the Operating Cnmittee, DMEA. 


From:	 Field Team, Region III 


Subject: Report of Examination, DMEA. Docket 3838 (Uranium), 
Ainslie Perrault and Toklan Oil Corporation, 
Posey Canyon group, San Juan County, Utah 


Enclosed are the original and three copies of the 
report pertaining to the above application. 


We concur in the recommendation of the field 
examiners that the appl ication be denied without prejudice 
since any work on the property at this time would be of a 
prospecting nature. 


If the applicants proposed assessment drilling 0	
reveals a mineralized target area proper consideration 
would be given to a new DI4EA. application. 


]14EA Field Team, Region III 


W. M. Traver 


A&fo^ 
Enclosures


Revietied by 


D1J1EA OPERATING COr'1MITTEE 


(date)
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UNITED STATES 
DEPARTMENT OF TIE INTERIOR 
:DOUGLAS MCKPX,. SEBETARY 


DEFENSE MINERALSEXPLORATION ADMINISTRATION 


REPORT OF EXAMINATION BY FIELD TEAM 
R


E
GION III	 - 


DMEA 3838 


Posey Canyon Claim Group 


Ainslie Perrault and Toklan Oil Company 


Blanding Mining District 


San Juan County, Utah 


Uranium 


By 
W. D, McMillan
	 Donald D. Hayes 


Mining Engineer
	 Geologist 


Bureau of Mines
	 Geological Survey 


August 26, 1955 
.


Revlalyod by 
DDM OAIG COUXE 


(date)







.


Donald D. Haynes 
Geologist 
Geological Survey 


•	 Reviewed by 
DA OPERATING COWT 


W. D. McMillan 
Mining Engineer 
Bureau of Mines 
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DMEA 3838 


POSEY CANYON CLAIM GROUP 
AINSLIE PERBAULT AND TQKLkN OIL COMPPNY 


BID]Nç MLIG. DISThIqT 
JUAN COiJNT, JTAH. 


Summary, Conclusions and Recommendations 


By
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DMEA 3838 


POSEY CANYON CLAIM GROUP 
AINSLIE PERRAULT AND TOKEAN OIL COMPANY


Br'iisc 
SAN.. JUAN COUNTY,, UTAH. 


SUMMARY, CONCLUSIONS AND RECOMMENDATIONS 


By Wj. D;. McMillan and Donald D. Haynes 


An application has been made to the Defense Minerals Exploration 


Administration for Government assistance in exploration of 24 mining 


claims in San Juan County, Utah, located by Ainslie Perrault in July, 


1954. The applicants proposed plug-bit and core drilling exploration 


at an estimated total cost of $214,99.00 for 11,500 feet of drilling 


in 11.6 holes • Government participation at 75 percent would be $18, 711.6.25. 


•	 A field examination was made on July12, 1955, 


The 24 claims are in a basin about one half to three quarters of 


a mile east of Cottonwood Wash and ownership, based on locations, appear 


to be valid. 


The Triassic Chinle formations crop out on the surface of the 


claims, this being underlain by the Triassic Shinarump conglomerate 


formation, which in Cottonwood Wash is the uranium ore-bearing formation. 


It is possible that five known channels underlie the Posey Canyon Claim 


Group, but the application in its present form is considered prospecting 


rather than exploration. 


The examining team recommends denial of the application without 


prejudice, pending information from the applicant on the results of 


their drilling for assessment work.
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DMEA 3838 


•	 POSEY CANYON CLAIM GROUP 
AINSLIE PERRAULT AND TOKLAN OIL COMPANY 


BLAI'TDINO MINING. DISTRICT 
SAN JUAN QOVIM j, TJTAH. 


•	 Engineering Report 


By W D. McMillan 
Mining Engineer 
ureau of Mines	


Reviewed by 
OPMATING COMMITTEE







DMEA 3838 


S	


POSEY CANYON CLAIM GROUP 
AINSLIE PERRAULT AND TQKLAN OIL COMPANY 


BLANDING MINING, DISTRICT 
COUNTY,, UTAH. 
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DMEA 3838 


POSEY CANYON CLAIM GROUP 
AINSLIE PERRAULT AND TQKIAN OIL COMPANY 	 91: 


BLANDING MINITG DISTRICT  
sN:JUAN OVNY,JJT.H. 


ENGINEERING REPORT 


ByW. D,, McMillan 


INThODUCION 


Ainslie Perrault and Toklan oil Company applied to the Defense 


Minerals Exploration Administration for assistance in exploration of 


uranium claims in the Blanding Mining District, San Juan County, Utah, 


which were located by Ainslie Perrault in July, l95. The applicants 


proposed plug-bit and limited core drilling of 46 boles totalling 15,500 


feet in three stages at an estimated cost of $24,995.00. Government 


participation at 75 percent would amount to $18,7116.250 


An examination was made on July 12, 1955, by a DMEA examining 


team consisting of 11 , 4 D. McMillan of the Bureau of Mines, and Donald 


D • Haynes of the Geological Survey. They were accompanied by Otto S. 


Kramer, representative of the applicant. 


In Cottonwood Canyon about 3/4 miles west of Posey Canyon Uranium 


mineralization is found in Shinarnp Conglomerate channels of from 100 


to 300 feet in width and trending N. 500 to 70°E. towards the Posey 


Canyon claims. The estimated tonnage of the deposits is from 5,000 


to 10,000 tons. 


The Shinarump conglomerate does not outcrop on the subject claims,







and as the known channels would have to be projected at least one half 


mile, the application is considered prospecting instead of exploration. 


ACKNOWLEDGEMENTS 


Data on the property was obtained from personal observation with 


Otto. S.. Kramer, who has spent many months in the district and from the 


experience of the Geological Survey, member of the examining team in 


the Blanding Mining District. 


LOCATION, TOPOGRAPHY AND PHYSICAL FEATURES 


The Posey Canyon Claim Group consists of 24 claims located in parts 


of secs.l'and 2, T. 35- S,., B. 20E. and secs. 35 and 36 9 T. 34 S., R. 20 E., 


Salt Lake Principal Meridian, on the west side of Comb Ridge monocline. 


•	 They are reached from Blanding, Utah by traveling west on old Utah High.. 


way 95 for 15 miles and thence north on a graded dirt road for 11 miles 


to the southern part of the claim group (Fig. 1). 


Blanding, 26 miles east, and Monticello, 48 miles northeast, are 


the nearest sources of supplies. 


The claims are in a broad canyon at an elevation of about 6,00 


feet with steep slopes to the east and west rising to plateaus about 


500 feet higher.. 


There is a slight cover of pines, juniper and sage brush. Access 


to the property is fairly easy except in wet weather, and drilling sites 


and roads can be prepared at a reasonable cost. 


The climate of the area is arid with warm to cool summers, and 
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I
moderate winters, with infrequent periods of extreme cold. There may 


be heavy storms of short duration throughout the year, with accumula-


tions of snow in the timbered areas in the winter months. Surface dril-


ling and underground mining are feasible throughout the year. 


The market for uranium ores from the Posey Canyon claims is the 


receiving and treatment plant at Monticello, Utah, 48 miles northeast. 


Mining lumber and timber are available from local sawmills, and 


there is an ample supply of domestic fuel on the claims. All power 


needs must be furnished by gasoline or diesel-driven units. Water for 


drilling and domestic purposes can be obtained from Cottonwood Wash, 


about two miles from the property. 


HISTORY, PRODUCTION, AND OWNERSHIP 


The mining history of the district dates from exploration for 


vanadium after World War I. In recent years the Avalanche No. li. and 


the King Edward Mine (Fig. 2), one half to three quarters miles east 


of the subject claims in Cottonwood Wash, respectively, have produced 


over 10 000 tons of uranium ore. Reserves at the King Edward mine are 


estimated at 5,000 to 10,000 tons in the Shinarump conglomerate. 


This formation does not outcrop on the Posey Claim group. 


The status of the Posey Claim , Group was checked at the San Juan 


County Recorder's office in Monticello as given in Table No. 1, and 


a claim map is given in Figure 2.
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S Table No • 1 — STATUS OF POSEY CANYON CLAIM GROUP 


Certifl Date 
Name Book Page cate No. Date Locator Located 


Posey Notch #1 135 100 2386 7-23-54	 Ainslie Per- 7-9..54 
rault 


#2 100 2387 it it 


"	 #3 ' 101 2388 # 101 2389 
Poey Point #1 " 102 2390 


"	 #2 102 2391 
"	 #3 '.' 103 2392 
't


 


#4 103 2393 
"	 #5 '.' 104 2394 vi is vi 


#6 lOu. 2395 
"	 #7 " 10 2396 0 


"	 #8 " 10 2397 
"	 #9 " 106 2398 vs vi 


'#10 107 2399 
Posey "Y'	 .#1 it 107 21400 


Y	 #2 '' 108 21401  
it #3 " 108 2402 is is 


#4 109 2403 5, 


#5 " 109 214014. ft
It T5 


W	 it	 #6 '.' 110 21405 5, 


It 110 21406
 


'	 8 111 21407 
It	 it
	 #9 " 111 21408 ' 


#10 112 21409


S


4 







fl 


LABOR AND LIVING CONDITIONS 


The proposed project would be executed by a drilling contractor 


who would furnish all necessary labor. Other labor requirements would 


have to be recruited in either Blanding or Monticello. The nearest 


accommodations are at Blanding, 26 miles east, which is too far to 


commute., House trailers are usually provided for exploration personnel. 


DESCRIPTION OF THE DEPOSITS 


The Triassic Shinarump conglomerate formation is the principal 


uranium ore-bearing formation in the district but on the Posey Canyon 


claim group the Shinarump is overlain in ascending order by the Triassic 


Monitor Butte and Commission members of the lower Triassic Chinle 


formation and erosional remnants of the middlehinle, amounting to 


between 250 and 300 feet. Drilling depths will be determined by the 


underlying Triassic Moenkopi chocolate-brown or brick-red silt gtone and 


mudstone.


MINABLE RESERVES 


There are not any ore outcrops on the property and no known reserves. 


PRESENT STATUS 


Exploration and Development 


To date these consist of discovery pits, brushing claim lines, 


setting claim corners and the construction of a truck trail from Cotton-


wood Wash through the claims. 


Mining and Milling Equipment and Other Facilities 


There are not any buildings, equipment, nor other facilities on 


the property.
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I	 PROJECT PROPOSALS WITH COSTS 


The applicant proposed plug-bit and limited core drilling in three 


stages to explore five projected channels in the Shinarump conglomerate. 


Stage I consists. of 16 to. 18 boles spaced at 300 foot centers to locate 


the channels with an estimated 1,500 feet of drilling. 


Stage II, dependent on the results of Stage I drilling is for approxi-


mately 16 offset holes spaced at 50 feet with an estimated 4,500 feet 


of drilling to determine the width of the channels. 


Stage III is for about 12 holes with an estimated 3,000 feet of 


drilling with 250 feet of coring to determine the length of the channels. 


The estimated total cost of the project was $24,995.00, with the 


Government's participation at 75 percent or $.8,716.25. 


•


	


	
The applicant did not submit a map showing the hole locations, 


but these were discussed by the examining team and Otto S. Kramer. As 


the known channels in the Shinarump conglomerate in Cottonwood Wash range 


in width from 100 tO 300 feet, it was concluded that the Stage I holes 


should be spaced at 100 foot intervals in the canyon on the Posey "Y" 


floss . 6, 8 and 10 claims to explore for the three northern channels, which


are considered the most favorable. This proposal would entail a total 


of 18 holes. The ecamining team concludes, however, that some explor-


ation should be done by the applicant before. approval of Government 


asistance. Otto S. Kramer stated that regardless of the decision of 


the examining team, they planned on plug-bit drilling the three claims 


in Stage I to cover assessment work on the Posey Canyon claim group. (Fig.2) 
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CONCLUSIONS 


Known Triassic Shinarump conglomerate channels are being mined in 


Cottonwood Wash one half to three quarters of a mile west of the subject 


claims. Because the Shinarump dos not crop out on the claims, it is 


not known that ore-bearing channels underlie them, and exploration with 


Government assistance at this time without definite geological infor-


mation is oonsidered prospecting rather than exploration. 


RECONME3DATION5 


It is recommended that DMEA application No. 3838 be denied with-


out prejudice because the favorable ore cba.thels do not outcrop on the 


property. If the applicants proposed assessment drilling should die-


cover a favorable channel, they propose to request that DMEA re-evaluate 


the property. 


/jw
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IN REPLY REFER TO: 


UNITED STATES • (((J)	 DEPARTMENT OF THE 1NTRIOR 
GEOLOGICAL SURVEY 


Defense Minerals Zxploration Administration 
•	 •	 •	 Denver Ji3 (fl4s	 -1 


Dinvex, Colorado •	 •	 : BUREAU OF 11%1I1':S. 


LUSUSt 11,	 Co CTQC1O 


NN	 TRANSM11IED 
To:


	


	 EXcutfte Officer, alA Yield Tosa, *sgion XXI	 iuj G 29 1955 
Z. . *arsbasn 


subject: T*lA Docket 8$ (uranium), Ainslie Perranit sn Tokien 
Oil Corporation, KsnticeUo mining district, San Jusn 
County, Utah 


Enclosed sre 10 ecptoa of * gecloic report by D. D, Haynu, 
U. S. Geo1otca3, $ursy, cowering his eaination of the subect 
property.


me ore horizon beneath *be Posey claims is the Shinaruisp 
conglomerate, aM ur*niu* ore, U present, will be localized in 
channels in this for.tion. There are no exposures of $hinarulnp 
coniomerste on the claims sltbou exposures one .hslt to one mile 
lest of the property have cont*ied are grade msterts3. in channels 
ihich msy project northeasterly into the Poisy claims, 


Haynes concludes that ther* is no geologic evidence inø 
dicating the probable discovery of ore by the prc9osed exploration 
progrsa. Sho'414 the *$iesnt, by limited drilling it his evn 
expense, establish the presence ot	 beneath the 
?0se3r claims, 40ver3lseut assistance n exploring these chonnels 
*1&4 . well be msrranted, The applicant has 1icate& his intent to 
do such exploration. 


Iaynee recoumenda that the alicstion for Government 
assistance be denied without prejudice, 


I concur with this r.ccndation 


2 
E. N. Esrabman 
kaber, lield Team


Reviewed by 
.	 Enclosure. (ZO)	 DEA OPATING COMMITTEE 


Eflflarshinan:arh	 7
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MINERAL DEPOSITS 


	


MER	 DMEA 


	


L/uteRec'd	 RECEIVED 


AUG 15 1955	
AUG 9 1955 


UNITED STATES DEPARTMENT OF 9E INTERIOR	 U. S. 
GEOLOGICAL SURVEY UREAU Q M 1NEE0L0G1cAL SURVEY, 


COLORADO PLATEAU DISTRId nv .$do DENVER, COLORADO, 


P. 0. BOX 360 
GRAND JUNCTION, COLORADO...


August 3, 1955 


Memorandum	 '	 TRANSMITTELD 
To:	 E. N. Harshman, Supervising Geologist, DMEA Field Team, 	 J(29 '1955 


Region III 


From:	 J. William Hasler 


Subject: DMEA 3838, Ainslie Perrault and Tokian Oil Corporation, 
Monticello mining district, San Juan County, Utah 


The applicant applied for Government assistance in exploring 
for uranium in the Shinarunip formation, Monticello mining district, 
San Juan County, Utah. The application was referred to the field and 
an examination was made by an examining team composed of W. D. McMillan,, 
U. S. Bureau of M.ines; Donald D. Haynes, U. S. Geological Survey. The 
team was accompanied by Mr. Otto Kramer, representative of the applicant. 


The claims are on the east side of the Comb Ridge monocline 
and the beds dip about 2 0 to 3 0 to the east. The rocks in the area of 
the subject claims are the Triassic Moenkopi, Chinle, Shinarump and Win-
gate formations as well as the Jurassic Kayenta fómation . The Shinarunip 
formation is the main ore-bearing formation fn the area. 


The Shinarump channels in the area containing mineralized 
material reach from 100 to 300 feet in width and trend between north 
50 0fi and north 70° east. The estimated tonnage of the deposits in 
the area may range from 5,00 to 10,000 tons. The subject claims lie 
to the east of known mineralized chanrils and it may be logical to assume 
that they are underlain by favorable channels. As there are no exposures 
of Shinarump formations on the subjec16 claims, drilling would be the most 
likely method to determine under which part of the area the channels may 
lie.


The Shinarunip conglomerate is known to pinch out about a mile 
south of the Posey Notch No. 2 claim and would tend to decrease the 
fav'ability of the southern part of the claimed area, as the Shinarump 
would be thinning near this pinch-out. Drilling to find underlying channels 
would be considered prospecting, as no favorable area is definitely known on 
the claims.


Reviewed by
DOPERATING COMMITTEE 


(date)
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The applicant proposes to drill the claims to test the area 
and it is recommended that the company drill and test the ground for 
these channels before any Government assistance is approved. It is, 
therefore, recommended that the application be denied without prejudice. 
I concur with. the recommendations of the examining field team. 


Enclosed are the required number of geologic reports and maps 
as well as the brochure.


/i William Hasler, 
(7	 Geologist 


JWH/mir 


Enclosures 
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UNITED STATES DEPARTMENT OF THE INTERIOR 
•	 DOUGLAS McKAY, SECRETARY. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
REPORT OF EXAMINATION BY FIELD TEAM 


REGION III 


DMEA 3838, Ainslie Perrault and Tokian Oil Corporation, 
Monticello mining district, San Juan County ) Utah 


•


Uranium 


Geologic Report 


by 


Donald D. Haynes 
U. S. Geological Survey 


July 29, 1955 


.	 •	


• RV1OW3d by 
•	 •	 DMEA O?ERATXG CO 


	


•	 _______ 
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DMEA3838


/ 
INTRODUCTION 


Application (DMEA 3838) was made May 20, 1955, by Ainslie Perrault 


0	
and Tokian Oil Corporation for Government assistance in exploring for 


uranium in the Shinaruzup formation, Monticello nJining district, San Juan 


County, Utah. The applicant proposes to explore the subject claims with 


a maximum of 11 ,750 feet of core and non-core drilling at a total cost of 


$24,995. The Government's share would be 75 percent or $18, 746-25. 


The property was visited on July 12, 1955, by a Region III examining 


• team composed of W. D. McMillan of the Bureau of Mines and Donald D. Haynes 


of the Geological Survey. The examining team was accompanied by Otto Kramer, 


•	 representative of the applicant. 


On July 8, 1955, Mr. Louis Garbreh. U. S. Atomic Energy Commission, 


was contacted relative to evaluating the property.	
0 


The applicant proposes to drill the subject claims even though Govern-


ment assistance' may be denied. The writer recommends that Government 


assistance be' denied without prejudice until the proposed drilling is com-


pleted or delineates a favorable channel. At that time a re-evaluation 


of the property would be made and a program outlined, if the results proved 


encouraging. 


The Ainslie Perrau.lt and Tokian Oil Corporation claims are in secs. 1 


and 2, T. 35 S., B. 20 E., and sees. 35 and 36, T. 311. S., B. 20 E., Un-


surveyed, San Juan County, Utah (fig. 1)0	 There are a total of 24 claims, 


known as the Posey Notch 1 to 4; Posey Point 1 to 10; and Posey "Y" 1 to 


10 claims (fig. 2).	 The claims are accessible from Blanding,. Utah, by
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traveling about 15 miles on old. Utah Highway 95; thence north about 11 


miles on a graded dirt road, to the claims. 


The area near the subject claims is readily accessible in dry 


weather, but is very muddy in wet weather. The uranium-vanadium 


mill at Monticello is about 47 miles from the claimed area. 


GEOLOGY 


he subject claims are east of the Comb Ridge monocline and the 


strata dip about 20 to 30 to the east. The rocks exposed in the vicinity 


of the subject claims are, in ascending order, the Triassic Moenkopi and 


Chinle formations, the Shinarump conglomerate and the Wingate gaadatdm 


and the Jurassic ('?) Kayenta formation. Only those formations below 


the Wingate	 are of concern in this report; consequently, only 


the Chinle formation, Shinarump conglomerate and Moenkopi formation will 


be discussed in detail. 


The T±lassic Moenkopi formation consists of chocolate-brown or brick-


red siltstone and mudetone. The upper 2 to 3 feet may be bleached or 


altered, especially in association with mineralized material. 


The Triassic Chinle formation is mapped as three units in this area, 


the upper Chinle, Chinle sandstone unit of the lower part, and the.1oer 


Chinle. The upper Ckinle, which is. about 330 feet thick, consists of 


pale reddish-brown siltstone and sandy siltstone and minor quantities 


of very fine-grained pale red and light greenish-gray sandstone. 


n
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The Moss Back member, mapped as the sandstone unit of the lower Chinle, 


consists of yellowish-gray and very pale orange, fine- to medium'-grained 


sandstone and is about 50 feet thick. The Monitor Butte member, mapped 


As the lower Chinle, consists of greenish-gray and grayish red, silty 


claystone and siltstone with minor lenses of clayey sandstone and is about 


100 feet thick. The Triassic Shinarump conglomerate is the principal. 


ore-bearing horizon in this area and consists of grayish orange and dark 


yellowish orange medium-grained to coarse-grained and partly coarse-


grained sandstone. About 20 percent of the unit contains granules and 


pebbles which form as much as 40 percent of the rock. The basal de%foo con-


tains pebbles as large as 2.5 inches In diameter. The Shinarump is very 


lenticular and is usually about 15 feet thick but in places will increase 


to 35 feet in thickness. The Shinarump is not mapped as a unit on figure 2. 


ORE DEPOSITS 


There are no known deposits on the subject claims. The nearest 


producing mines in the Shinarump conglomerate are the Avalanche No. 4 mine 


and the King Edward mine (fig. 2), one-half mile and three . quarters of a 


mile, respectively, from the subject claims. The Avalanche No. 14. mine has 


produced about 20 tons of ore-grade material, and lies in a channel about 


150 feet wide and 30 feet deep. The King Edward mine has produced about 


1,000 tons of ore-grade material and at present about .50 tons of Ore tper 


diãare being shipped from the mine. Reserves of the King Edward mine are 


estimated to range from 5,000 to 10,000 tons. The ore-grade averages about 


2 feet in thickness and assays about 0.80 percent U 308 biiit the grade Is 


lgwered by dilution in mining. The channel containing the King Edward mine 


is about 25Q..feet-wide and 35 feet deep.
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The Shinarump channels in the area range from 100 to 300 feet in width 


trend between N. 500 E. and N. 70° E. There is abundant carbo-


naceous material, some pyrite and minor amounts of copper pereent in 


the mine workings and' exposures. 


The estimated tonnage of deposits that may be discovered in this 


area would range from 5,000 to 10,000 tons, 


FAVORABILITY OF SUBJECT CLAIMS 


The subject claims lie to the east of known mineralized channels 


(fig. 2). As the channels have a northeast trend, it would be logical 


to assume the subject claims are underlain by favorable channels. As 


there are no exposures of the Shinarump formation on the subject claims, 


drilling would be the most likely method, to determine under which part 


of the claimed, area the' channels may lie. The Shinrump conglomerate 


is known to pinch-out-about 1-mile south of the Posey Notch No. 2 claim, 


and would tend to decrease the favorability of the southern part of the 


claimed area as the Shinarump thickness would be ld .ss nearer the pinch .-


out.


Drilling to find the underlying channels would be considered prospect-


ing as no favorable area is definitely known. As it is not DMEA policy to 


assist in prospecting, it is recommended that Government assistance be 


denied without prejudice.


E
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PROPOSED EXPLORATION 


Applicant's plan of exploration 


The applicant proposed to explore the claimed area with 46 holes 


totaling 11,750 feet of core and non-core drilling. It was planned to 


drill a line of approximately north-south holes, starting on the north 


end of the claims, on 300-foot centers until a channel was discovered 


then skip a distance of 900 feet south and continue. drilling on 300-foot 


centers until another channel was discovered. When another channel was 


encountered, anoter interval of 900 feet would be skipped and the above 


plan would be repeated until the southern boundary of the claims was 


reached. Stages II and III would be drilled on 50-foot centers off of 


the key holes located in channels with only the stage III holes being 


cored in the ore zone. 


Revised plan of exploration 


If Government assistance is denied, the applicant intends to explore 


the claimed area and when a favorable channel is discovered, notify the 


DMA office so that a re-evaluation of the property can be made. 


If a re-evaluation is made, two methods of exploration exist. One 


method, which the applicant prefers, would be to drill the claims from 


north to south,finding all the channels that cross the property. These 


channels would then be drilled on 50-foot centers. The second method, 


the one preferred by the examining team, would be to drill a line of holes 


. on 150-foot centers southward from the north boundary of the claims until 


a favorable channel is found This channel would then be explored along
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its trend with fences of holes on 300-foot intervals. The holes in the 


fences would be on 100-foot centers. The writer believes that those 


channels in the northern part of the claims are more favorable for ore 


deposits than those to the south. If, after fully exploring the first 


favorable channel, no economic ore deposits are discovered, no further 


drilling should be done to the south. If ore-grade material is found in 


the first channel, ant. interval to the south of about .700 feet should be 


skipped and drilling should resume on 150-foot centers until another 


• ••. favorable channel is discovered. This channel would then be drilled, as 


•	 outlined above. 


Any holes drilled in stage I should be located in the lowest part 


.	


of Posey Canyon so as to decrease drilling depths as much as possible. 


These holes would average about 250 feet in depth and would be non-core 


holes. It is believed that about seven holes would be needed to find the 


first channel in stage I plus 11 more holes to explore for channels 


further to the south. Stage II would require about 12 holes to explore 


each channel along its trend. There is a possibility that there are 


three favorable channels on the property, so stage II drilling would 


require about 36 holes. Stage II holes would become deeper as the drill-


ing approaches the Wingate cliff 'lying east of Posey Canyon. An average 


of about 400 feet' for stage II holes would probably be about right. Stage II 


would be non-core drilling. Stage III would. consist of about 24 holes 


offset 50 feet from any mineralized hole found in stage I or II. Stage III 


holes, would be cored through the ore zone, a distance of about 40 feet. 


Stage III holes would average about 400 feet' in depth.
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The holes should be probed radiometrically and the cuttings checked 


with a Geiger counter. All mineralized cuttings should be assayed; radio-


metrically. Any mineralized core in'stage III should be assayed chemically 


and the results should be compared with the results of the radiometric 


assays and the gamma-ray logs of the holes. 


No holes should be collared above the Chinle formation as drilling 


depths would be increased several hundred feet by drilling from aove;,:: 


the Wingate cliff. 


The three stages would require about 78 holes and a total of 28,500 


feet of core and non-core drilling. 


CONCLUSIONS AND RECOMMENDATIONS 


There'Is a possibility that mineralized Shinarump channels underlie the 


claimed area. The northern part of 'the claims 


occurrence of channels than that to the, south. As the known mineralized. 


Shinarip channels would have to be projected a distance of at least one-


half mile and, because the Shinarump conglomerate does not crop out on the 


claims, it is not known that favorable channels underlie the claimed area. 


Drilling the subject claims at this time without more definite geological 


information regarding favorable channels would be considered purely of a 


prospecting nature. 


Even though Government assistance may be denied, the applicant pro-, 


roses to drill the claimed area.' If this drilling should discover a favor-


able channel the applicant proposes to ask D)A to re-evaluate the property. 


Ll
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The writer has, therefore, outlined, a revised drilling program 


which may be used if the applicant discovers a favorable channel on the. 


claimed area and asks for Government assistance. 


Because of the facts outlined above, it is recommended that Govern-


ment assistance be denied without prejudice at this time. 


n


0
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06 S DEPARTMENT OF THE INTERIOR 	 DEFENSE MINERALS £ PLORATION ADMINISTRATION 


GEOLOGI CAL	 VET	 DOCKET 90	 JULY 1955 
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EXPLANATION 
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Cu TRIASSI,C	 CH.INL,	 UPPER	 PART EXPOSURE OF	 CHANNEL	 IN	 SNINA.RUMP 
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UNIT OF LOWft PART SHINARUMP	 CHANNELS 
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cI TRIASSIC	 CHI III. E.	 LOWER	 PART 


m TRIASSIC MOEUOPI 	 FORWATION	 ROtE LAND LINES AND CLAIM BOUNDARIES 
FROM	 APPLI *CA NT°S MAP e . 


Pcor PER$IANCUTLU FORMATION, 	 ORGAN
GELOeYF19N	 tK$IP.OGICAL 


FIuro 2	 MAP SilOWIWO APPI,ICANJ'S 	 LA1MS AND SNINARUMP CHANNELS (PROECTED 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 2r 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D.C. Jtfl 


2211 !ew Customhouse 
Denver 2, Colorado	 June 21, 195 


14eaorandum 


To	 J. F. Shaw (v/brochure)
W. P Williams 


Frolnll	 Field !Iaia, Region XII 


Subject: Docket 1MA..3838 (Uranium), Ainalie Perrault and 
Tokian Oil Corporation (Posey Claini Group), San Juan 
County, Utah 


Enclosed are the subject application for a loan 
of $211,995.00, its trazaaittal by the ChaLrmeiz of the Operating 
Coninittee and memoranda to Z. W. E111 s from o John E. Crawford., 
US!, and T. if. Iiilsaz, USGS, members of the TJrsniuza 
Coemodity Coittee. 


A field examination is required with suitable covering 
reports after the ueual consultation with the Grand Junction .ABC 
office. If a project is recoi4ed, bids should be requested 
rom three private drill contractors and property omership 


should be checked.. 


We will forward you the map aeritioned in the Chairman's 
letter as having been requeste& from the applicant by the 
Washington office as-soon-as it 13 received* 


Enclosures	 . M. Traver 


WMTpw. 


cc Subject 
Chron	 . N. Lrsbnian 
Sec Op Comm (2)	 JAA Field. 1'ani, Region UI 
Harsbman


Jj
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UNITED STATES 


	


DEPARTMENT OF THE INTERIOR	 .ECLIVD 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


	


WASHINGTON 25 D C	 ( 4 iq 


j Custombouft 
Denver 2, Colorado	 June a, 1955 


/


Meorardt


J.?. Sbaw (v/brochure) 
W. P. WiLUants 


From	 Fi•ld Temi Begton XII 


Subject Docket 2&&-- 3836 (Uranitun), LUnsUe Perra4t and 
b1lan Oil Corporation (Posey Claim Group), San Jsn 


County, Utah 


Enclosed are the subject aplimtion for a loan 
of $24,995,00r us tretttal by the Cbazu of the operating 
Coa*rittee and menratha to Z. W. ms fra John E. Cx*vfortt, 
USI3M, and P. i. iCii1eard, USGS, rxbers of the Uraniun 
Cosamodity Cctadttee. 


A field extat1cn is required, with suitable covering 
reporto after the usual consultation with the Grand Junction AEC 
office. If,  a project is reccnded, bids bboad be reqested 
from three private drill contractors and property onership 
should be checked. 


We Will forwardyou the map mentioned in the Cbairn'a 
letter as having been requested from the ajlicant by the 
Washington office as soon as it is received. 


Enclosures W. 14. Traver 


WMT pw 


cc:' Subject	 S 


Chron	 /	 • . 
Sec iOp Comm (2)/ 	 UMEA Pieltt T*a 4egLon UI 
IJarsiunan	 S
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UNITE D STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D.C.
ar 


Mr. Randall Re 14cton	 6
Ainili. Perrault. and Thklan 


Oil Corporation 
l?Ob Philtower Building 
Tulsa 3,, Ok1ah*.


Re: Docket No, DIEA-3838 (Uranium) •	 .	 Posey Claim, Group 
San Juan County4Utah 


Dear Mr. Morton: 


The application for assistance in exploring the subject 
property in San Juan County, Utah, under the captioned docket number,, 
has been reviewed by the Rare and MisceUan.ous Metals Division of 
the Defess Minerals Exploration Adainietration. It has been re 
f erred for a field exaintiation to the €cut.ve Officer of Region III 
at the following address:


Mr. we M. fraver 
Executive Officer 
D1& Field Tea', Region III 
224 New Customhouse aiilding 
Denver 2, Colorado 


The Regional Office ,d.11 contact you in regard to your pro-
ject if additional information is required. 


It is noted that the nap submitted with the application en-
titled "Plate 3 Map of the Posey Claims" shows the claims as Poses #1 
through #24, and the recording data lists the clams as Posey Notch 
#1 through #b, Poeey Point #1 through #10, and Pocey "1" #1 through #10. 
In order to process yoix' application we will require four copies of a 
claim nap showing tho location of the cl*i*s and the names as they are 
recorded. To speed this processing, kindly forward one copy of this nap 
to the Executive Officer, Denver, Colorado (address shown above), and 
three copies to this office,	 .	 . .. 


•	 . .	 -	 :Sincerely Yours,	 ..	 .	 .. . . 


Frank E Johnson (
	


j-', 


ACTING Adminietrat' 


FLKnouse:am	 ;	 ..	 . . 


6-14.-55	 . . 
cc to: Adxnr. Reading File	 •	 : .	 • • 


Docket	 .	 .	 . . 
Code 700 


DME.f Field 
rie, Region 111(2)	 )







OF	 Surname	 70C 


UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


JUN 16 1955 
. )i. raver, 


izecutiye fficer 
IkA FioldUans, 40gice liz 
224 Rew Custonhoue 3ui14ing 
Denier 2, Golr,do


Re: Docket to. JUi3838 (Urantu*) 
A1na33e Perra&jt and Tokian 


(ill Ccrporatiaa 
Pcey Ci* Oroup 


T)e*i' Mr. Travers 


The captioned application is referred to the Region liz Field 
Tea* for a field exaainstion and report on the proposed project. A 
copy of th. application was retained by raw otic•. 


1oeed, are copies of sóaoranda fro* Hr. John . Crawf*'d, 
dated June 10, and *. T. If. Kijlsgaard, dated Jun. 9, 195, aeiser 
of the braniun Coaaodity Coa*tttse. 	 . 


If the Field Team recommends either the ino*a as . submitted 
or an alternate one approved by the AppLc*nt, please furnish us tho 
necessary int'M*tion to draft a ooctrast. 


au viU note that the claim 1sp submitted with the applicaw. 
tion Usts the claims as Posey #1 t1n'onh 1214, whereas the recording 
data lists the claims as Po*sy Notch, Posey Point, and oss	 We 
have requested the Applicant to furnish jour office with a asp which 
snows the clai* uaae as they are reczdmd. 


incerely yours, 


George Ca Selfridge 


(?1*frssn, Operating ComLitte°t 


FLKnouse am 


APPAYW: ..
	 :CC to: Adir. Reading File 


Operating Committee 
/S/ Robert i Geeha	 Docket 


Bureau- 	 Messrs. J. .i, Crawford, Rm. 3641et	
T. H Kiilsgaard,Rm.22L. 


Members,


Thor U KiilsgaaM	 J O Hosted,Rin,321O,GSA 
Code 700 Msaber, Geologics	
Mr. Knouse
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AINSLIE PERRAULT OIL PRODUCER 
1704 PHILTOWER - PHONE 5-6600


TULSA 3, OKLAHOMA 


JUNE 15, 1955 


SUBJECT: DMEA 3838	 ..	 .	 . 
RE: EXPLORATION ASSISTANCE	 . 


P0SEY CANYON	 . 


UNITED STATES DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, D. C.	 . 


ATTENTION: MR.. KNÔuSE 


GENTLEMEN:	 .	 .	 . .,	 . . 


WE HAVE CORRECTED PLATE 3, OF OUR DMEA APPLICATION 
TO SHOW THE CLAIM NAMES AS RECORDED,. ON..THE TWENTY FOUR POSEY 
CANYON CLAIMS. ENCLOSED ARE THREE CORRECTED COPIES TO BE IN-


SERTED IN OUR APPLICATION.	 . 


IF WE CAN DO ANYTHING FURTHER , TO EXPEDITE THE PROCESS-


ING OF OUR APPLICATION, PLEASE CALL US COLLECT. 


VER TRULY YO)J?RS, 


AINSLIC PERRAULT 


AP -.MC  


ENCL., 3	 0	 . 	 0	


0







s


	


	 • 


UNITED STATES 
DEPARTMENT OF THE INTERIOR


RECEIVED 
a'	


S 	 BUREAU OF MINES 


	


WASHINGTON 25, D. C. 	 JUN 1 3. 1955 


June 10, 1955 


Memorandum"' 


To:	 Ernest Will 	 Ellis, DMEA Melaber
Uranium Commodity Committee, Room 41i45 


From:	 John E. Crawford, Bureau of Mines Member 
Uranium Commodity Committee 


Subject: Application for assistance, DMEA Docket 383, Ainslie 
Perrault and Toklan Oil Corporation, 1704 Philtower 
Building, Tulsa, Okla. 


I have reviewed the attached application, Docket 3E3, Ainslie 
Perrault and Toklan Oil Corporation, and have discussed it with Joseph 
0. Hosted, Washington representative of the Atomic Enerr Commission. 


We recommend that the application of the Ainslie Perrault äñd 
Toklan Oil Corporation be referred to the Field Team for study and an 
examination made of the property, if deemed appropriate. The Field 
Team should consult with Ernest R. Gordon, Atomic Energy Commission, 
G'rand Junction, Colorado, for the benefit of any information he may 
have on the property and the area. 


It should be noted that the mineralization mentioned briefly 
in the legend to Plate I of the application is not described in s1fi-
cient detail; and the results of rim-st4ping conducted by the company 
also was not explained thoroughly in the application. 


John E. Crawford 


Attachment







Colt 0/4 


OF
	


IN REPLY REFER TO: 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY	 j U 
WASHINGTON 25, D.C.


June 9, 1955 


Memorandum IV'
 


To:	 E. W. Ellis, Defense Minerals Exploration Administration 


From:	 T. H. Kiilsgaard, U. S. Geological Survey 


Subject: Review of application, DNEA Docket 3838 (Uranium), Ainslie 
Perrault and Toklan Oil Corp., San Juan Co., Utah 


The applicant controls a block of 24 claims in Poseyçanyon, 
about 25 miles northwest of Blanding, , Utah. The claims are reported 
to be owned by the applicant, although whether ownership is by right 
of location or by lease and option is not known. The application pro-
poses exploration of the claims by a 3-stage drilling program aggregat-
ing 11,500 feet of drilling, total costs of which are estimated. at 
$211. , 995.00. 


At distances ranging from three quarters to one mile west of 
the applicant's property there are several -productive uranium prop-
erties, all of them in the Shinarunp meml3er of the Chinle formation, 
and all are northeast-trending channels extending toward the applicant's 
property. In addition, there are other Shinarunip channels, reported to 
be radioactive at outcrops to the west, which could also project into 
the applicant's property. The applicant s claims are staked largely on 
the upper part of the Chinle where there are no uranium outcrops, but 
from wherehe plans to explore for possible projected channels in the 
underlying Shinarump. Drill holes to reach the target area are 
estimated to be 200 to 250 feet in depth. 


On the basis of existing information, the proposed work must 
be considered more as a prospecting venture than as exploration. The 
projection of channels at distances of a mile or more is at best pre-
carious. Further, of the channels shown-6n Plate 1 of the application, 
only the northern ? of the main group have been productive to the west 
aria these could easily pass north of the applicant's property. On the 
more favorable side is the fact that the property can be explored with 
short holes and, of course, the possibility of underlying ore-bearing 
channels.







.'	 . 


As the property has some merit, and as the proposed program 
appears to be a logical way of testing the target, I recommend the 
application be referred to the field for a field team examination. If 
field examiners recommend the property for a contract they should 
check on the ownership and also the variance of claim names shown on 
Plate 3 from those shown on Plate 1 and in the application. 


7'^<j -- 
T.


 I--*- 


Z4 cb.O.A.40-- 


 H. Kiilsgaar'
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Ainslie Perrault & Tokian (Dii Corp. 
1704 Philtower Bldg., 
Tulsa 31 Oklahoma 


Gentlemen:


June 1, 1955 


Subject: DEA-.3C38 
Re E'tp1oratiori Assiste. 


Posey Canyon 


The receipt of your application .date&	 20, 19 


for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged. 


Your application has been assigned Docket Number383° 


and referred to the' and Miscellaneous Metals Div.. 


Kindly identify all future correspondence relating to your 


application by this docket number.


Sincerely yours, 


Robert E. Adams, Chief 
Operations Control and 
Statistics Division


t-09 3







June 1, 1955 


Memorandum 


To:	 Executive Officer, DMEA Field Team, Region 


From:	 Chief, Operation's Control and Statistics Division 


Subject: Assignment of Docket Number 


There is listed below the assigned docket number to 


an application recently received from Region flL 


DME3838 Ainslie Perrault & Tokian 01]. Corp. 


Robert E. Adams, 
Chief, Operation's Control 
and Statistics Division 


INT.-DU?. SEC.,-WASH., D. Q,	 72149







..	 I 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. (	 J I 


(7 


224 New Customhouse 
Denver 2, Colorado	 May 25, 1955 


Memorandum 


To:	 Secretary to the Operating Committee 


From:	 Executive Officer, DMEA Field Teem, Region III 


Subject: Application for DMEA assist.nce (Uranium), Ainslie 
Perrault & Tôklan Oil Corp., (joint venture), Posey 
Canyon group of claims, San Juan County, Utah 


Enclosed are the original and two copies of the 
subject application for Government assistance to explore the 
Posey Canyon group of claims for uranium at an estimated 
cost of $24,995.00. 


One copy of the application has been retained in 
this office. 


Enclosures	


W. M. TraveT
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AINELIE PERRAULT OIL PRODUCER	 • 


1704 PIIILTOwER — PHONE 5-6600 	 ?.


TULSA 3, OKLAHOMA çv 
MAY 20, 195 


DEFENSE M INERALS EXPLORATION ADMINISTRATION 
-EI1LD EXECUTIVE Orr,cE 


8unEAu or MINES 
224 Nw CUSTOMHOUSE BUILDING 
DENVER 2, COLORADO 


GENTLEMEN: 


ENCLOSED I n OUR APPLICATION FOR DMEA ASSISTANCE TO 
SUPPORT OUR POSEY CANYON CLAIMS IN SAN JUAN COUNTY, UTAH. 


PLEASE 8E ADVISED THAT THESE CLAIMS HAVE BEEN SUR-
VEYED AND THE LEGAL DESCRIPTIONS RECORDED IN THE COUNTY 
SEAT or SAN JUAN COUNTY, UTAH.	 THE ROAD HAS BEEN BUILT AND 
IS BEING USED AT THE PRESENT TIME,	 DURING THE PAST WEEK, 
WI ATTEMPTED TO REACH OUR OBJECTIVE FORMATION BY THE USE OF 
A WAGON DRILL.	 HOWEVER, WE FOUND THAT THE EQUIPMENT WAS 
INADEQUATE AND OUR CONTRACTOR IS IN THE PROCESS OF OBTAIN-
ING A MAYHEW TYPE PORTABLE DRILLING R,c.	 AFTER HE HAS MADE
THE P URCHASE OF THE NEW UNIT, WE WILL MOVE HIM BACK IN TO 
START OUR PHASE I EX P LORATORY DR IL LI NC,	 ALL OF THIS WORK
IS NOW BEING DOME AND WILL CONTINUE WITHOUT INTERRUPTION. 


WE MENTION OUR PRESENT ACTIV!TIES AS WE WANT YOU TO 
KNOW THAT WE ARE EARNEST IN OUR ATTE M PTS TO FIND URANIUM ORE 
AND THAT YOUR ASSISTANCE 15 HIGHLY DESIRABLE AT THIS TIME. 
'E SHALL CERTAINLY APPRECIATE YOUR P ROCESSING OUR APPLICATION 
AS QUICKLY AS POSSIBLE. 


IF ANY ADDITIONAL INFORMATION IS DESIREO	 PLEASE CALL 
COli ECT AT OUR OFFICE	 -r?bD9 OR RESIDENCE	 7?9J	 ALL IN- 


QUIRIES, BOTH TELE P HONE AND CORRESPONDENCE SHOULD BE REFERRED 
TO RANDALL R.. MORTON, WHO IS IN CHARGE OF THIS VENTURE. 


OULD YOU PLEASE BE KIND ENOUGH TO ACKNOWLEDGE RECEIPT 
OF OLR AF'Pt.ICAiHON. 	 .. 


SINCERELY, 


AINSLIE PERRAULT 
AP:MC 
ENd, 4











•	 ' • DMEA 
Date Rec 


(Revised April 1952)	 UNITED STATES DEPARTMENT OF THE--INTERIOR 	 e,j'No 4O85 


DEFENSE MINERALS EXPLORATION ADMINISTRATION- . , MAY i i&5 
/	


BFr.AU OF MiINS 


APPLICATION FOR AID IN AN 
EXPLORATION PROJ ECT, PURSUANT TO
DMEA ORDER 1, UNDER THE DEFENSE


PRODUCTION ACT OF 1950, AS AMENDED


Not to be fihled,in by an r'' 
Docket No - 3 y3'( 
Metal or Mineral .i't'7	 -- 
Date Received	 ------------------ 


Z 
_V


Estimated Cost 
Participation (Government %)	 ----------- 


INSTRUCTIONS	 . 
1. Name of applicant.—(a) State here your full, legal name, in the form in which you will wish to contract, and your 


mailing address A I LII: P.r R.AtLI01 AN1 TOKA,* Qi-t Co*-i .i*w,	 s-
--------------------------------------------------------------------------------------


17L	 rw	 -3t*G-.
QIK ----------------------------T -A 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers.  
(d) If a fartnership, add to the above statement the names and addresses of all partners. A	 c	 Au tI 


?nioic, ULs ZI1.*., TOKLAN Ott . COPoATtONctslLEOv 3LOG.,lLLbA, ()tLA ' 
2. General.—Read DMEA Order . 1, "Government Aid in Defense Exploration Projects," before 'completing this application. 


Submit this application and all accompanying paprs in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with' a reference in each case to the instruction to which it refers, by number. 


omply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals' Exploration 
dministration, Department of the Interior, Washington 25, D C, or with the nearest field executive officer thereof.  


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in' land' which is 
not to be included in the exploration project contract 


(b) State any mine name by which the property is known. 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property.  


(e) If you own the land, describe any liens or encumbrances on it 	 ............................................................. 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. 5CE ' A, T * cs 't 'D. 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. Ott ATTACHED, 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. sti, ATIAHE. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you.	 £ * r * cs to, 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, 'supply and residence 
mints.	 9tc ATTACHED.	 .•.	 '	 ' 
W (e) State the availability of manpower, materials, sup plies,, equipment, water, and power. 2cc * T TAG lIED • i6&5i-1







5. The exploration project.—(a) State the mineral or minerals for which you wish to explore aiAaL21. 


------------------------------------------------------------ L------------------------------------- 


(b) Describe fully the proposed work, including a map or sketch of the property shoyving a plan (and cross sections if needed 
of any present mine workings, and the location of the proposed exploration work as related to such features as contac 
veins, ore-bearing beds, etc. 	 AT? AChC3 


(c) The work will start within ---------days and be completed within .2--------months from the date of an exploration 
project contract. 	 - 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo- 
ration project, and also that of the person or persons who will supervise the operations. .3FC *11 AC *4t D. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent con -tracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (sucJi as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 	 Ct AACH. 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants.	 £ C ATY AC Nt . 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. N4E, ALL CTACTEO. 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. NONE, ió :t COW1ACTtD. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 	 C 


(I) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's , equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 	 ,tE ATTACHED* 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NoTE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or a 


other indirect costs, gr work performed or costs incurred before the date of the contract, should be included in t 
.estimate ofcosts.	 XONC	 ESOE tØI, 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation. (Sec. 7, DMEA No. 1)?	 Yes* 


(b) How do you propose to furnish your share of the costs? 


	


IT] Money	 Use of equipment owned by you 	 Other 


Explain in detail on acompanying paperLVt iALA1 t C 3 I4ttT$ . 0 F 0 ANCRS .$	 JOt 9? 'tTUt. 


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


DatedAV
	 D	


,195	 A'sttc	 0A4T A	 T 0 A 1. A a I t. 
Co'oRA.ON,


( 'Applicant) B4&z4 
Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-





ment or agency of the United States as to any matter within its jurisdiction.	 . 0 
U. S. GOVSRNMENT PRINTING oric(	 16-6551-1
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AINSLIE PERRAUtI AND 
TOKLAN OIL CORPORATION, 


, A	 JOINT	 VENTURE 


S AINSLIE PERRAULT, OPERATOR 
17O4 PH;LTOWER BuI.DIwG 
TULSA, OKLAHOMA 


POSEY CANYON, DMEA BLOCK. 


3	 (A) THIS BLOCK OF	 CLAIMS IS	 LOCATED IN SECTIONS	 1 AND 2, TOWN-
SHIP 35 SOUTH, RANGE 20 EAST, AND SECTIONS 35 AND 36, TOWN 
SHIP 34 SOUTH, RANGE 20 EAST, (UNSURVEVED) SAN JUN COUNTY, 
UTAH. THERE 'IS	 . A TOTAL OF 24 CLAIMS KNOWN A5 POSE vtTrcH, 
NUMBERS 1	 TO 1i,	 Postv PoINT, NUMBERS 1	 To	 10, AND Poscv "Y", 
NUMBERS 1	 10 10. THE	 TOTAL	 CLAIMS OCCUPY THE W	 Scc.1-35S-20E, 


5cc. 2-35S-20E; SE	 Scc.	 35-34S-20E (UNSURVEYED); AND THE 
W	 SW	 SEC. 36_314S .i20E (UNSURVCYCD), ALL	 IN SAN JUAN COUNTY, 
UTAH. THE SOUTH CENTRAL POINT OF	 THE GROUP	 IS 5,716 FT. 
N-90 29 1 -W FROM THE CORNER OF SECTIONS 11,	 12, 13,	 14, TOWNSHIP 
35 SOUTH, RANGE 20 EAST.	 THENCE N-2 1044. FOR 1	


80'0
.ri.; 


THtN N- 5°52'-E, FOR	 11,200 FT., THENCE N-15°12'-W, FOR 
1200 Fl, THE EAST AND WEST	 BOUNDARIES ARE 1,500 FT	 EAST AND 
WEST R(SPCCTIVELY FROM	 THIS	 CENTER LINE	 AND	 PARALLEL, THERETO, 


(r) CLAIM NAc DATE LOCATED RECORDED 
BOOK PAGE 


Poscv NOTCH #1 JULY 9, 1954 135 100 


5 
POSEY NOTCH +2 JULY 9, 19514 15 100 
Poscv NOTCH # JULY 9, 195 )4 135 101 
POSCY NOTCH #4 JULY 9, 19514 135 101 
Posc POINT #1 JULY 9, 19514 15 ,3 102
Posv POINT #2 JULY 9, 1954 15 102 
POSEY POINT #3 JULY 9, 19511 15 10 
Post POINT #4 JULY 9, 1954 15 10 
POSEY POINT #5 JULY 9, 19514 135 10 


1011. POSEY POINT #€ JULY 9 9 19511. 135 
P05EV POINT #1 JULY 9, 195)4 15 10 
Postv POINT #d Juiv 9, 1954 135 10 
POSEY POINT #9 JULY 9, 19511 135 106 
Poscv POINT #10 JULY 9, 1954 135 107 
POSEY "Y" #1 JULY 90 195)4 135 10 
POSEY "V" #2 JULY 9, 1954 135 0A. 
POSEY "Y " #3 JULY 9, 1954 135 108 
Postv "V" #11 JULY 9, 1954 135 109 
Poscv "V" #5 JULY 9, 19514 135 109 
POSEY "V" #6 JUiv 9, 1954 135 110 
Poscv "V" #7 JULY 9, 1954 135 110 
POSEY "Y" #8 JuLY 9, 195)4 135 111 
POSEY "Y" #9 JULY9, 19514 135 111 
Posci "Y" #10 - JULY 9, 1954.... 135 112 


4	 (A) No	 MINING OPERATIONS HAV	 EVER BE$ CONDUCTED ON THE LANDS 


S
INCLUDED IN THIS	 APPLICATION. HOWEVER, THE FOLLOWING OPER
ATION ON ADJOINING, OR	 NEAR ADJACENT PROPERTIES ARE	 SIG-
NIFICANT IN EVALUATING THE APPLICATION.
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AJNSLIE PERRAULT	 AND 
TOKIAN OIL CORPORATION, 
A	 JOINT	 VENTURE S AINSLIE PERRAULT, OPERATOR 
17014 PHILTOWER BUILDING 
TULSA, OKLAHOMA 


POSY CANYOt'1 I DA BLOCK 


14 (A) CONTINUED. 


RANSOM BROTHERS MINING COMPANY'S KING EDWARD MINE AND AVAL-
ANCHE #4 MINE	 LIE APPROXIMATELY	 ONE	 MILE	 (1	 MI.)	 AND	 THREE 
QUARTERS OF A MILE	 (3/14 MI.)	 RESPECTIVELY,	 WEST	 OF	 THE	 GROUP, 
AT	 A POINT	 APPROXIMATELY	 ONE -THIRD) OF	 THE	 DISTANCE 
SOUTH FROM THE	 NORTHERN EXIRIMITY OF THE GROUP.	 THESE TWO 
MINES LINE	 UP WITH CHANNEL 6, PLATE	 1,	 APPROXIMATELY 3,000 ri. 
SOUTHWEST OF THE 	 KING EDWARD MINE, 	 (B,	 PLATE	 1).	 ADDITIONAL 
CHANNELS	 BEARING URANIUM MINERALIZATION	 HAVE	 BEEN	 RIM-.STRIPPED 
IN THE	 NEAR	 PROXIMITY	 OF THESE	 MINES,	 AND ARE	 DESIGNATED	 NUM 
BERS 2 AND 3, PLATT	 1.	 200 TO	 OO TONS OF ORE HAVE BEEN PRO 
DUCED FROM THE KING EDWARD MINE, 	 (B, PLATE	 1),	 AND ABOUT	 15 io 
20 TONS OF ORE HAVE BEEN PRODUCED PROM THE AVALANCHE #14 MINE, 
(A, PLATE	 1).	 OPERATIONS WERE	 INTERRUPTED DURING 	 THE	 WINTER 
MONTHS AND HAVE NOT BEEN RESUMED OUR TO THE-RIM-'STRIPPING AC 
TIVITIES	 TO	 REVEAL	 ADDITIONAL	 CHANNELS	 IN	 THEIR	 GROUP.	 AT 
LEAST	 ONE	 ADDITIONAL MINERALIZED	 CHANNEL,	 (#1, PLATE	 1),	 OAS 
RESULTED	 FROM	 THIS	 RIM	 STRIPPIP4(30	 THE	 KING EDWARD MINE	 AND 
THE AVALANCHE #4 MINE	 CONSIST	 OF	 TWO SEPARATE DRIFTS AND ARE 
READILY	 ACCESSIBLE	 BY	 AUTOMOBILE. 


SIX	 ADDITIONAL	 CHANNELS	 IN THE SHINARUMP CONGLOMERATE	 FORMA- 
lION OUTCROPPING APPROXIMATELY 3vO00 io 4,000 ri. W-300 TO 
350 -S FROM THE KING EDWARD AND AVALANCHE #14 SITES, HAVE	 BEEN 
OBSERVED.	 THESE ARE DESIGNATED AS 	 NUMBERS 5, 6, 7p 8, 9, 
AND	 10, PLATE	 1. 


THE SHINARUMP	 r0RMATI0N HAS	 AN AVERAGE	 THICKNESS. , -OF	 FROM	 15 
TO 20 FEET	 IN THIS	 VICINITY.	 WHEREVER	 CHANNELS	 HAVE	 DEVEL-
OPED	 IN	 THE	 FORMATION	 IN	 THIS	 VICINITY,	 TOTAL	 THICKNESS 
AVERAGES AROUND 30 FEET AND SOMETIMES REACHING 35 FEET. 


(s) NONE. 


(c) PLATE 1 SHOWS THE	 LOCATION OF THE	 PROPOSED PROJECT	 IN RELA 
lION TO THE GEOLOGY OF THE SURROUNDING AREA, 	 AND TO THE 
NEARBY SIGNIFICANT	 KNOWN ORE	 DEPOSITS	 AND MINERALIZED	 RIM 
SHOW I NGS, 


PLATE 2 SHOWS THE SCHEMATIC STRAIIGRAPHY OF THE PROPOSED 
PROJECT	 AND THE	 NEARBY MIPERAL PRODUCING OPERATIONS. 


As	 is	 APPARENt,	 THE	 PROJECT	 LIES	 ADJACENT	 TO A	 SIGNIFICANT 
. ORE	 PRODUCING DEPOSIT.	 TH	 PROJECT	 LIES	 NEAR	 A	 TROUGH	 IN 


THE	 AFFECTED	 ZONE	 OF	 THE	 OMB MONOCLIN(I,,	 A FAULT, BEARING 
APPROXIMATELY E-100 ,,To	 5	 -N,	 IS	 INOICATED	 WITHIN TWO MILES
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4	 (c) CONTINUED. 


OF THE PROJECT AND TENDS	 INTO THE PROJECT GROUP. SEVERAL AD 
DITIONAL: 14IN0R.rAuLTs	 ARE	 INDICATED	 ALSO TO	 THE	 '$EAR'S.OUT.H' 
WEST	 AND WITH	 51P4ILAR	 BEARiNG. .	 A'5POK("	 WESTWARD	 IROM	 '. ' A 
MT.	 LINNACUS . .H A$, :' PRODUCED AN	 UPLIFT	 AND PROBA8L(	 "PINCHOUT" 
NORTHWARD. 


EXPLORATION,IN	 ADJACENT	 EXPOSURES	 AND MINE	 WORKINGS,	 HAS 
SHOWN THAT THE	 ORE OCCURS	 IN MEDIUM TO COARSE GRAINED SAND 
sTONE : AND	 coNGLO p4ERATE,CNTA,P1s.NG . AH	 ABUNDANCE	 OF	 COPPER 
CARBONACEOUS MATERIAL,	 AND	 SOME	 PYRITES.	 MINERALIZED	 POR 
lIONS OF. THESE	 SANDSTONES	 AND' CONGLOMERATES	 ARE	 UNDERLAIN'. 
AND OVERLAIN BY. 'SHALES	 AND/OR	 FINE	 GRAINED	 MUDSTOHES.	 . 


MINERALIZED LENTtULAR SANDSTONES OF THE SHINARUMP 	 FORMA- 
LION CROP OUT AT THE AVALANCHE NUMBERS 2 AND	 4, THE KING 
JAMES AND THE	 KING EDWARD MINES,	 (0, A, C, B RESPECTIVELY 


•	
H PLATE- 1),	 AND	 THE	 R ' IMSTRIPPED , MINERALIZED	 CHANNELS	 DESIG 


HATED BY NUMBERS	 1, 2,	 3 AND 4 6N.-PLAT(	 1.	 ELONGATE,	 LEN-
TICULARITY OF 8E0DING	 IS ALSO APPARENT	 AT	 TH	 CHANNELS 
SOUTHWEST	 OF	 THE 'WORKiNGS,.. ' (NUM3tRS. 5 1 	 6,	 7o 	 9 AND	 10, 
PLATE	 1).	 THE	 CHANNELS	 AT	 THE MINES AND AT THE SIR IPPINGS 
WILL VARY FROM 100 FEET	 IN WIDTH TO 300 FEET	 AND FORMATION 
THICKNESS AT	 THE. CHANNELS WILL. APPROACH 	 35 FEET	 IN	 THICK-


' NESS,	 FROM ', AN.,AVERAGf	 FORMATION	 THICKNESS Or	 APPROXIMATELY 
18 FEET.	 CHANNEL WIDTHS AT THE OUTCROPS TO THE SOUTHWEST 
OF	 THE	 PRESENT	 WORKINGS SHOW AN"IPIDICA'TED WIDTH or	 FROM 


•	 . 'lOO;FCET	 TO ?OO FEET	 AND	 AN. ESTIMATIVE 'DEPTH	 or	 APPROX1' 
MATELY 25 rtci.	 ti	 IS PROBABLE	 THAT 	 tF THESE WERE	 PROPER 
tV	 EXPOSED	 BY' RIM	 StRIPPING'.,	 THEY	 WOULD	 EQUAL	 THE. EXPOSURES' 
IN MAGNITUDE,	 BEING PRESENTLY 'WORKED.  


THE 'TREND OF	 THESE CHANNCLS,AND THE 'KING EDWARD AND' THE 
AvALANcHE '04 MINES,	 INDICATES THAT	 A	 ON1INUATI0N OF THEY 
FAVORABLE HOST ROCK 'SANDSTONE : AND	 CONGLOMERATE	 IS' IN A 


•	 ..	 ' NORTHEASTERLY' DIRECTION. ' 
THE
	 PURPOSt	 OF THE	 PROPOSED 


PROJECT	 IS	 TO TEST	 THIS BY DR$.LING THE	 PROJECT	 IN A	 NORTH' 
SOUTH DIRECTION,"O6LIQ,UELY 	 ACROSS	 THESE	 TRENDS	 $N'EXP'ECT.A 
lION OF ENCOUNTERING AT 	 LEAST TWO AND PROBABLY THREE OF THE 
CHANNELS'APPARENT' AT 	 THE	 ABOVE	 MENTIONED OUTCROPS.  


(o) THE	 PROJECT	 AREA	 1$ READILY ACCESSIBLE	 BY ROADS AND	 IS	 APPRQX$ 
MATEY 25 MILES 8YROAD''W[$T 	 AND	 NORTH 'OF $tANDING, UTAH, 	 ON 
OLD UTAH STATE HIGHWAY No, 95 . OTHER DISTANCES TO SHIPPING
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1	 (o) CONTINUED. 


AND SUPPLY AND RESIDE$	 POINTS	 ARE: MO, NTICELLO, UTAH, 
17 MItts; MOAB, UTAH,	 105 • MILES;. Dovt CREEK,	 COLORADO, 
72 MILES	 AND CORTEZ,	 COLORADO,	 110 MILES.	 .	 .• 


•	
:(E) THE	 PROJECT AREA	 15 WELL WITHIN THE MAIN URANIUM PRODUC- 


• 1MG AREA Of SAN JUAN COUNTY, UTAH, AND 14ANPOWERs SUPPLIES 
• AND EQUIPMENT ARE READILY AVAILABLE FROM BLANDING AND 


.MONTICELtO, UTAH, Dov& CREEK AND CORTEZ, COLORADO.	 WATER 
IS	 LOCALLY. AVAILABLE	 IN	 SUFFICIENT	 SUPPLY	 TO	 ACCOMPLISH 


• THE	 OBJECTIVE	 AND: IS WITHIN	 THE	 CONTRACTED	 PORTION OF	 THE 
• PROJECT.	


. 
•	 :. POWER,	 AT	 PRESENT,	 IS	 NOT	 A	 NECESSITY AND SHOULD 	 IT. BECOME. 


SO,	 13	 READILY AVAILABLE	 FROM	 ONE	 OF VARIOUS	 TYPES	 OF 
PORTABLE	 UNITS.	 .	 .	 .	 . 


(A) URANIUM. 
S


5
(13) PLATES	 I AND 2 SHOW A PLAN VIEW AND A CROSS SECTION or THE 


PROPERTY AND	 THEAD.JAC(NT URANIUM PRODUCING PROPERTIES. . 
PLATE 3	 IS .A	 SURVEY -PLAT	 OF	 THE	 PROJECT	 CLAIMS,	 AND SHOWS • THE • PROPOSED . .LQCATIONS	 OF	 THE	 PHASE	 1	 DRILL	 HOLES.	 •0 


PHASE	 1	 DRILLING,	 BEGINNING	 AT	 THE	 NORTHERN	 LIMITS. OF. THE 
' SOUTHWARD PROJECIGROU p .,	 WILL	 PROCEED	 WITH DRILL	 HOLES 


SPACED.ON 300 FT.	 CENTERS.	 WHEl,4 THE	 DRILLING DATA AND 
SAMPLES	 INDICATE	 A	 CHANNEL	 IS	 ENCOUNTERED,	 THEN	 IT	 IS	 PLAN 
NED TO SKIP OVER APPROXIMATELY 900 FEET AND COMMENCE 	 AGAIN 
ON iitt300 FT,	 SPACING	 UNTILANOTHER	 CHANNEL	 IS	 ENCOUNTERED. 


•THIS.PROGRAM WILL PROCEED DOWN THE LENGTH OF THE PROJECT 
GROUP.	 TO.	 ITS	 SOUTHERN	 LIMITS.	 •	 .	 . 


THE	 FACTOR	 ,NrLUENcING THE ABOVE	 PATTERN FOR PHASE	 1 DRILL-• ING	 IS DERIVED	 FROM	 THt	 FREQUENCY	 AND	 INTERVAL OF	 CHANNEL • OCCURRENCE	 AS	 REVALEO	 -IN	 THE	 RIP4STRIPPING	 OPERATIONS	 IN	 • 
CO T TONWOOD.CA14YON, I ,C0OFEET WESTWARD,	 AND	 THE	 CHANNELS •	 • EXPOSED. IN THE SHINARUMP OUTCROP ANOTHER 3,000 FEET SOUTH-


• WESTWARD, 	 NUMBERS 5,6, 7., 8, 9 AND	 10, PLATE	 1,	 LINING	 UP 
.


THE	 CHANNELS	 AT	 THE	 ABOVE	 NUMBERED	 LO.CATION$	 WITH	 THE	 •	 • • •	 . EXISTING MINES	 AND •Th	 CIA14NEL5	 REVEALED BY	 TIlE	 RIM-STRIP- 
• • PING OPERATIONS,	 (NUMBERS 2,	 3 AND4, PLATE	 1),	 THE CHANNEL • TRENDS	 CAN BE REASONABLY PROJECTED	 INTO . THE	 AREA OF	 THE •	 •. PROJECT .GROUP.	 •	 •	 •	 .	 .	 •	 •	 .







I	 .	 5 


AsNSLIE PERRAUT AND 
TOKIAN OIL CORPORATION, S	 A JOINT VENTURE 
ANSLIE PCRRAULT, OPERATOR 
l7o4. PHILTOWER BUILDING 
TULSA, OKLAHOMA 


POSEY -CANYON ,l , OMEA BLOCK 


5 (B) CONTINUED. 


PHASE 1 DRILL HOLES WILL, IN ALL PROBABILITY, REQUIRE 16 
TO 18 HOLES, AT THE ABOVE SPACED CENTERS AND GROUP INTER 
VALS, TO LOCATE THE TWO OR THREE CHANNELS ANTICIPATED. 


PHASE 2 DRILLING, AND ITS LOCATIONS, WILL BE DETERMINED 
BY PHASE I DRILLING. Ttit PHASE 2 DRILL HOLES WILL BE 
SPACED ON 50 FT. CENTERS FOR CHANNEL WIDTH AND MAGNITUDE 
DETERMINATION, WITH 'CONTROL CENTER—I44 ON THE KEY PHASE I 
DRILL HOLE. APPROXIMATELY iC DRILL HOLES SHOULD SUFFICE 
FOR THIS PHASE OF THE DRILLING. 


PHASE 3 DRILLING WILL BE DETERMINED BY PHASE 2-AND PHASE 1 
DRILLING. THIS PHASE WILL LOCATE THE DRILL HOLES OUTWARD 
FROM THE LINE OF PHASE 1 ANb PHASE 2 DRILL HOLES, BY WAY 
OF DELINEATING THE CHANNELS ENCOUNTERED BY THE PREVIOUS 
DRILLING. CORES WILL BE EXTRACTED FROM THESE HOLES. 


T IS PLANNED TO PROBE EACH DRILL HOLE WITH A GAMMA RAY 
SENSITIVE ;NSTRUMENT. A NUCLEAR —CHICAGO, MODEL 2610-A 
INSTRUMENT IS THE TYPE PRESENTLY IN USE. 


THE CONTEMPLATED FOOTAGE FOR EACH OF THE THREE PHASES IS 
AS FOLLOWS


PHASE 1 	 4 10500 FEET 
PHASE 2	 4,O0O FEET 
PHASE 3	 3s,000 FEET 
CORING	 250 FEET 


(o) APPLICANT, AINSLIE PERRAUL T , OPERATOR OF THE PROPOSED PROJECT, 
IN THE EARLY 19 140's WAS ACTiVELY ENGAGED IN THE OPERATION OF 
A LEAD AND ZiNC MINE IN THE Till STATE AREA (MissOuRi, KANSAS 
AND OKLAHOMA). As OPERATOR OF THIS MINE, HE WAS ACTIVE IN THE 
OPENING OF THE MINE S SUPERVISING THE UNDERGROUND WORK AND OVER-
SEEING THE CONSTRUCTION OF A MODERN MILL. HE ALSO HANDLED THE 
SALE OF THE CONCENTRATE FROM SUCH OPERATION. 


AT THE PRESENT TIME, HE IS ACTIVE IN THE DRILLING AND PRODUC- 
TION OF OIL AND GAS AND IS THE OPERATOR OF A NUMBER OF PRO-
DUCING . LEASES IN OKLAHOMA. 


WITH HIS EXPERIENCE IN MINING LEAD AND 'ZINC AND EXPLORATION 
FOR OIL AND GAS, MR. PERRAULT IS WELL QUALIFIED TO CARRY OUT 
EXPLORATION PROJECT UNDER CON3IDERATION.
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6	 (A)
ALL
	 DRILLING	 AND	 BULLDOZING	 FOR	 DRILL	 IT ES WILL BE	 ACCOM- 


P L I S H E D ON A	 CONTRACT	 BASIS. 	 THE- FOLLOWING	 IS	 A DETAILED	 . 
ESTIMATE	 OF THE	 COSTS OF	 THE	 PROPOSED.WORK . ON A.FOOTAGE 


AND.	 COST	 BASIS.	 .	 .,	 .	 •.;	 .	 .. .	 . 


PHA SE 	 I	 DRiLLIN:	 ..	 .	 .	 .	 .	 .	 . :	 . 


18 DRILL	 HOLES	 - MAXIMUM AVIZRAGE	 DEPTHS 250 r. 
1,.500vi,.	 @1.75/FT 	 . $7,875.00 .	 . 


DOWN TIME	 FOR-$OLE	 PROBING	 .. 
HOURS	 0 10400/HR	 .. . . 9 	 . 90.00 


PHASE	 2 DRiLLING' 


16 DRILL	 HOLES,	 MAXIMUM AVERAGE	 DEPTH,	 250 vi.	 . 
..100O . FT.	 1.75/ri	 .	 ..	 . 7,000.00 


DOWN	 TIME	 FOR	 HOLE	 PROBING	 .	 ..,	 .	 .. 
• 8. HOURS . 	 @	 10.00/HR....


.	 ..
8.00 


PHASE	 DRILLj 


• 12 DRILL	 HOLES,	 MAXIMUM AVERAGE DEPTH,	 250 FT. 
FT., 	 @ 1 -75/f. 	 . 5,250.00 


CORING, 20 FEET PER HOLE 
250 Ft.	 @3.5


0/  
F-T I . 875.00 


6ULD0 ZING PHASE	 3 DRILL tl TIE £500.00 


$ 21670.0O 


(B) LABOR,	 SUPERVISION AND CONSULTANTS 


DIRECT	 LABORS	 ALL	 CONTRACTED.	 .	 . 
SUPERVISION, THREE MONTHS AT $550400/MoNTH:	 .


.	 . 
. .	 1,650.00 


ENGINEERING,	 CONTRACTED	 .	 .	 .	 . .	 .350.00 


GEOLOGICAL CONSULTANT, 	 PART	 TIME 1,000.00 


$	 ,O0OQ0 


(c) NONE,	 ALL	 CONTRACTED. 


(o) NONE, TO BE	 CONTRACTED 


(c) NONE
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6.	 (pr) Nost 


(G) MIscLAKtoUS 
SUPERVISOR'S	 SUPPI.(,	 GAS, QL El CETERA	 $225400 
LABORATORY, ANALYTAL WORK 100.00 
WORKMEN'$ COMPENSATION AND EMPLOYER'S 
tIABIt1TY	 INSURANC1 0	 PAYROLL TAXES AND 
ACCOUNTING	 (sost PROVIDED roR)  


t2c5.00 


(H) Coto INGENCIE's	 (NONE PROVID(O IOR) 


7.	 (A) Ycs. 


( q ) MONEY -	 SE  BALANCE SHEETS or	 JOINT VENTURE PARTNERS 
ATTACHED. 


S







AINSLIEPERRAULT 
1704 PHILTOWER 
TULSA	 , OKLAHOMA 


BALANCE SHEET AS OF APRIL	 O. 1955 


k$SETS 
CASH	 114 BANKS $	 102,761.20 


•	 . Noits	 REcEI.vABic:  
ALLIED PAINT MFG.COMPANY	 .	 .	 . $ O4 ,5.12 .70 .	 . 
SSSIE HARRI$GTON	 ..	 )4)4,o5.37., . 
R.. E. STANFORD	 4000000o


..	 . 


LAKLW000 BROADCASTING Co. 	 .	 .1.0)4o.60 35,588.67 
Act ouNTs RCCEIVAe.LE •	 TRADE	 .	 $	 8,o4o.5 . 


- OTH!R	 22.69.7 0,1410.48 
• .	 .	 .	 H	 . . $	 1486,160.35 


INVESTMENTS 
At it ED PAINT MFG. COMPANY 1405,698.98 
THE FIBERCAST CORPORATION	 . ,209.72; 
URANIUM JOINT VENTURE 776595 
PATTERSON LAY	 TRUSTEE.	 • •	 .	 )4o .o 
PERRA.ULTBROTNERS, 	 Iwc..	 (.14	 LIQUIDATION) 106,817.62 


UNÔCVtLOPED	 LEASEHOLDs	 .	 .	 •.	 .	 .	 . 18,14)48.80 


. .	
.	 DEVELOPED	 LEASEHOLDS	 .	 .	 .	 .	 . 


.


. 


••	 18,350.14)4 
.5	


. 
LEASE EQUIPMENT	 .	 . •66,695.3 
AUTOMOBILES AND TRUCKS . .	 . .	 7,217.00 
FURNtTURE	 AND	 FIXTURES	 .	 .,,	 •.	 .	 . 2,75.98 
PREPAIDINSURANCE	


•	 .	 S...	 .	 .	 .	 . •	
5k.k8 


DEPOSITS 150 


TOTAL 115)4 25 


LIABILITIES 


NOTES PAYABLE $	 7,650.00 
ACCRUED PAYROLL TAXES	 . ..	 . .	 . .	 614.30 


RESERVE	 FOR DEPRECIATION 


AuToMOBILES AND TRUCKS	 $.''537-50 
FURNITURE AND FIXTURES 51.O 
LEASEEQUIPMENT'	 •.	 .	 :	 8)8.88 .9,377.68	 • 


RESERVE	 FOR	 DtPLETION.	 .	 •	
• :	 •


•	 561.99 


AINSLIE PERRAULT	 NET WORTH W16.621.8 


TOTAL $1	 3 


VALUE OF HOME, GOVERNMENT BONDS AND PERSONAL EFFECTS NOT 	 INCLUDED 
IN ABOVE,
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BALANCE SHEET AND INCOME STATEMENT 
For Three Months


Ended January 31, 1955.







TOELAN OIL CORPORATION 


formerly	 40 
TOKLAN ROYALTY CORPORATION


Statement of Financial Condition as at January 31, 1955


ASSETS 


CURRENT ASSETS 
Cash on hand and in banks ------------ $	 104,329;09 
United States obligations	 (market value - $650,854) -- - -------------- - -------- --- I -------- ----------- I - - - - 650,937.50 
Accounts	 receivable	 -	 ------------------------------------ 168,790.95 
Materialsand	 supplies	 ------ ------ - ------------------------------------------ - --- - ----------- ------------------------ ---------------- --- .183,305.33 


TOTAL CURRENT ASSETS -------------------- - ---------------------------------------------------------------------------------- $1,107,362.87 


FIXED ASSETS 
Producing leaseholds, development costs and equipment---------------------------- - ---- $2,820,101.72 


Less: Reserves for depletion and depreciation ------------------- --- ------- - --------------- 1,281,320.67 1,538,781.05 
Producing	 royalties	 --- ------- - ---------------------- - 	 - 805,282.47 


Less:	 Reserve	 for depletion	 ---------------------------------------------------------------------- 489,814.52 315,467.95 
Other depreciable assets	 (net)	 --------------- - ----------------- - ----------------------------------- ---- --------- 16,022.24 
Undeveloped leaseholds ------------------ ----- - 293,232.28 
Non-producing	 royalties	 ----------------------------------------------- ------- - ----- ------------ - -------------------------------------------- 430,877.09 


--------------------------------------------------------------------------------------------------------------------------------- Workin progress 30,669.21 2,625,049.82 


DEPOSITS AND CASH SURRENDER VALUE OF LIFE INSURANCE 17,913.10 


DEFERRED CHARGES AND OTHER ASSETS 
Financingexpense	 deferred	 --------------------- - ------------------------ - --------------------------------------------------------- - ------ 65,272.71 
Other-------------------------------------------------------


- ------------------------- ----- ----------------------------------
8,080.73 .	 73,353.44 


TOTAL ----------------------------------------------------- ---- ----------------------- - ----------- - -------------------------------------------------------- $3,823,679.23 


LIABILITIES 


CURRENT LIABILITIES 
Accountspayable	 -------------------- - ------------ - ---------------------------------------------------------------------------------------------------- $	 135,162.57 
Accruedinterest	 --------------- ----------------------------------------------------------------- 5,279.17 
Taxespayable	 ------------------- - ---------------------- - ------------------------------------------------------------------------------------ - ----------- 8,120.34 
Deposits— stock	 option	 ------------------------------------------------------------------------------------------------------------------------------- 5,567.57 


TOTAL-------------------------------------------------------------------------- - $	 154,129.65 


LONG TERM INDEBTEDNESS 
Five per cent sinking fund debentures due 1956 to 1962---------------------------------------------------------------- 1,267,000.00 


Less:	 Debentures	 held	 for	 redemption ---------------------------------------------------------------------------------------- 30,000.00 1,237,000.00 


DEFERRED INCOME . 48,740.99 


CAPITAL AND SURPLUS 
Common capital stock: 


Authorized (par value 70) - 2,000,000 shares 
Reserved	 - 157,750 shares 
Issued and outstanding	 -	 865,208 shares --------------------------------------------- - ------------------------- 605,645.60 


Surplus: 
Capital------------------- ------------ ------------- ----------------- - ----- - -------------------------------------------------------- ---- ---------- - ---- 304,235.47 
Earned	 ($861 ,842 restricted as to dividends) ---------------------------------- - - ------- - --------------------- - -------- 1,473,927.52 2,383,808.59 
TOTAL----------------------------------------------------------------------------------- ----------------------- -- ------------------------ - $3,823,679.23


(Subject to year end audit b	 de 







.	 0 
TOKLAN OIL CORPORATION 


formerly	 -	 -. 


-	 TOKLAN ROYALTY CORPORATION	 T8IS I 
E0f 


-	 MAY3 1 Y9


STATEMENT OF INCOME 


For Three Months Ended January 31, 1955 


INCOME 
Oil and gas sales —1easeholds_	 $ 234,464.87 
Oil and gas sales— royalties ____ _	 82,204.47	 $ 3161669.34 
Lease rentals and bonuses_-------------- ------- 	 --__ ---- _-- ----- --------	 2,141.66 
Interest	 1,953.43 
Other_	 13,768.02 


334,532.45 


OPERATING AND GENERAL EXPENSE 
Leasehold production expense	 _. 56,358.82 
General and administrative expense_____ 49,107.80 
Taxes—other than on income_	 ___	 __	 ------------ --------- 9,247.11 
Leasehold. rentals	 ___ 1,801.91 116,51564 


218,016.81 


OTHER DEDUCTIONS FROM INCOME 
.	 Interest and financing expense___ 	 _ -----	 - 19,001.87 


Depletion and depreciation	 ___ 96,804.61 
Retirements, expirations and abandonments------- 34,776.26 150,582.74 


67,434.07 


PROVISION FOR TAXES ON INCOME 	 -------------------------------------------------------- None 
NET INCOME ---------------------------- --------------------- $	 67,434.07 


STATEMENT OF SURPLUS


November 1, 1954 to January 31, 1955 


Earned Capital 


Surplus Surplus 


BALANCE - November 1, 1954 ----- - --- - ---------- ------ ------ - --------------- --- ---------------------------------------- - ----------------- $1,440,981.44 $ 304,235.47 


ADDITIONS 
Net income for period	 - 67,434.07  


1,508,415.51 304,235.47 


DEDUCTIONS 
Dividends paid 34,487.99  


BALANCE, JANUARY 31,1955---	 _____ __	 $1,473,927.52 $ 304,235.47


ende certified public accountants.) 
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€2	 Or	 la 


Jurassic	 Kayenta Formation 


Wingate Formation rw 


Chinle, Upper Trcu 


Chinle, Commission Sand Trcs 


Triassic	 Chinle, Lower, Monitor Butte
Trcl 


Trs 
Shinarurnp Conglomerate


Trm 
oencopi Formation 


Permian	 Organ Rock Tongue Por 
I


.c 


B	 "	 H	 King Edward Mine 


C	 H	 King James Mine 


D	 "	 "	 Avalanche #2 Mine 


No's. 1, 2, 3, 4, 5, 6, 7, 8, 9, & 10:-


These are points along the ShinaruirAp-Moencopi contact 
that show a channel development in the Shinarump Conglomerate. 
Some of these points have been rim-stripped, revealing the 
channel, and the others, (on the west, or left, side of the plat), 
are apparent at the outcropping. About half of the points of 
apparent channel development Indicate mineralization as observable 
with the Geiger counter. 


S
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(1 
AINSLIE PERRAULT DL PRDDUCER 


1704 PHILTOWER - PHONE 5-6600


TULSA 3, OKLAHOMA 


MAY 20, 1955


MPI 


MAY 23 


rRLU 
Cey 


DEFENSE M;NERALS EXPLORAflON AOMIHSTRATION 
FIELD ExECUTIVE Orrc( 
8uAu or MINES 
22 14 NEW CUSTOMHOUSE BUILDNG 
DENVER 2, COLORADO 


GENTLEMEN: 


E N CLOSED IS OUR APPLICATION FOR'O DMEA ASSISTANCE TO 
SUPPORT OUR POSEY CANYON CLAIMS IN SAN JUAN Couiv UTAH. 


PLEASE: BE ADVISED THAT THESE CLAIMS HAVE BEEN SUR-
VEYED AND THE LEGAL DESCRIPTIONS RECORDED IN THE CouTv 
SEAT or SAN JUAN COUNTY 9 UTAH. THE ROAD HAS BEEN BU811 AND 
IS BEINIC6 USED AT THE PRESENT TIM(	 DuNG THE PAST WEE 
WE AT7EMPTED TO REACH OUR OBJECTIVE FORMATION BY T1( USE OF 
A WAGON DRILL.	 HowEvn, WE FOUND THAT THE EQUIPMENT WAS


NAOEQ$jATE AND OUR CONTRACTOR IS IN THE PROCESS OF OBTAIN-
ING A MAYNEW TYPE PORTABLE DRILLING RIG. 	 AFTER HE HAS MADE THE P URCHASE OF THE NEW UNIT, WE WILL MOVE HIM BACK IN TO 
START OUR PHASE I EXPLORATORY D RI LLING.ALL or T$HS WORK S NOW : BEING DONE AND WILL CONTINUE WITHQIJT INTERRUPflON. 


WE MENTION OUR PRESENT ACTIVITIES AS WE WANT YOU TO 
KNOW THAT WE ARE EARNEST IN OUR ATTEMPTS TO FIND URANIUM ORE 
AND THAT YOUR ASSISTANCE IS HIGHLY DESIRABLE AT THIS T$ME. 
WE SHALL CERTAINLY APPRECIATE YOUR PR OCESSING OUR APPL$CATION 
AS QUICKLY AS POSSIBLE. 


ANY ADo,TION	 INFORMATION IS OE's:RE, PLEASE CALL 
US COLLECT AT OUR OFFICE	 -6o9 OR R ESIDENCE 779u,	 Ai
QUIRIES, BOTH TELEPHONE AND CORRESPONDENCE SHOULD BEREFORRED TO RANDALL R MORTO p , WHO IS


 
IN CHARGE OF THIS VCNTUcE0 


Woui	 YOU PLEASE BE K IND ENOUGH TO ACKNOWLEDGE RECEP1 OF OUR APPLICAYDE	 - 


S NCERELY0 


AP :MC
	 Atsi C PERRAULT 


4











ed 
(Revised April 1952)	 UNITED STATES DEPARTMENT OFtNTRI z...RloSS.


DEFENSE MINERALS EXPLORATION ADMINIS A&ION ,


BUREAU OF MINES 
W	 I 1Y CQadJ 


APPLICATION FOR AID IN AN
EXPLORATION P ROJ ECT, PURSUANT TO
DMEA ORDER 1, UNDER THE DEFENSE 


PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


Docket No.	 ltm^ X - -----
oe


--------------------


 or Mineral 
Date Received 
Estimated Cost	 fftr--- 
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address	 t	 I PF iVAL. t AD T iLA".1	 L	 A QLttt ' 
--------------------------- ------------------------- ---------------------- ----------------------------------------------------------------- 


1iLCA+ 
T" tSA , 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation; add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. A i ws tc 


TtA*	 Co	 CL.A 
2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 


Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 


lministration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract 


(b) State any mine name by which. the property is known. 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise	 !31 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 


(e) If you own the land, describe any liens or encumbrances on it th.1E 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 	 Ott ATTA(A4C0-*


1. (b) State past and current production, and ore reserves, if any, giving quantities and grades. SEC. *rr& 
• (c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts.with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
ints.	


• 	 • 


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







5. The exploration project.—(a) State the mineral or minerals for which you wish to explore 1A1iL 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contac 
veins, ore-bearing beds, etc. 


(c) The work will start within 1L-------days and be completed within -----------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person o'r persons who will supervise the operations. 	 C	 T' ACE 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a)' Independent cèntracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (suck as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 


(	 .ç, ' '	 f1f ' of material moved, etc.).	 3 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers,,classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 	 C C A I A C tt 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel.	 'N C) u r	 0 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 	 CC	 C1 COO). 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtes, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed' 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipmen, analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 	 JCC A 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 


N0TE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or a 
other indirect costs, or work performed or costs incurred before the date of the contract, should be included in 
estimate of costs. 	 O'OE3 '03. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 	 Ye , 


(b) How do you propose to furnish your share of the costs? 


147%] 
Money	 Use of equipment owned by you 	 Other 


Explain in detail on acompanying paper. 5V C CA	 CI	 ci 


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated	 ,195	 flOL	 * 
A	 'C 


(Applicant) 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFPCS	 16-46551i







AINsLIC PERRAULT	 AND 
TOKIAN OIL CORPORATION, 
A	 JOINT VENTURE 


AINSLIC
PERRAUL1, OPERATOR 


17014 PHLTOWER 8UILDIN 
TULSA, OLAHONA


J 


POSY CANYON, DMEA BLOCP(. 


3 (A) Tnis BLOCK OF	 CLAIMS	 IS	 LOCATED	 IN SECTIONS 1 AND 2, TOWN-
SHIP 35 SOUTH, RANGE 20 EASr, AND SECTIONS 5 AND 36, TOWN- 
SHIP 314 $OUTH, RANGE 20 EASr, (UNSURVEVED) AN JUAN COUNTY, 
UTAH.	 THERE i5 A TOTAL O	 214 C4AIMS,	 KNOWN AS: Postv NOTCH 
NUMBERS 1 10 4	 Post Poist, NUMBERS	 1	 To 10 AND PaStY 
NUMBERS 1	 tO 10.	 THE TOTAL CLAIMS OCCUPY THE W	 Stc1-35S-20E; 


Ste. 2 -355 -20E ; S Stc. 35-14S-20E (uNSuRvEVED); AND THE 
W	 SW-4L ' SEC.	 6 311 s 2oc (uNSuRvEVED), ALL	 IN SAs JUAN COUNTY, 
UTAH.	 THE SOUTH CENTRAL POINT Or THE GROUP 15 _5#7 16 FT, 


FROM THE CORNER OF'SECTIONS 11
2


12, 13,	 14, TOWNSHIP 
5 SOUTH, RANGE 20 tAST.	 THENCE N2 114'4	 FOR i.800 rr., 


THENCE N- 5052, FOR 14,200 FT.; THENCE N15°12'W, FOR 
1200 FT. THE EAST AND WEST BOUNDARIES ARE 1,500 Fl.	 EAST AND 
WEST	 RESPECTIVELY,	 FROM THIS	 CENTER LINE AND PARALLEL tHERETO. 


(r) £LAM NAME D*tt LOCATED RECORDED 
BOOK PAGE 


Pov NOTCH #1 JULY 9, 195)4 15 100 


• Pony NOTCH #2 JULY 9, 1951$ 15 100 
P03EV NOTCH #' .• JULY'9,19514 5 
P05EV NOTCH #4 JULY 9 0 1954 15 101 
Poscv POINT #1 JULY 9, 195)4 15 io 
Post y POINT #2 Jutv 9, 195)4 15 102 
P05EV POINT	 3 Juiv 9, 1954 P5 103 
PôsY Pou1 #4 JULY. 9 # 1 95)4	 . P5 103...: 
PStv POINT #5 JULY 9, 19514 . 15 104 . 
PnSEY POINT #6 JULY 9, 1954 15 104 
P05EV POINT # duty 9, 1954 15 105 
POnY POINT#5 JULY 9, 1954 15 lao 
Posti POINT #9 JULY 9, 19514 15 106 
PonY POINT #10 JULY 9, 1954 15 107 
P05EV	 Ptylt	 #1 Jutv 9, 19514 15 107 
POY "Y"	 #2 JULY 9, 1954 15 108 
Posc	 "Y" JULY 9 1954	 . 15 . 108 
Pon y "V"	 # Juiv 9o- 1 954 135 109 
Postv "Y"#5 JULY 9, 19514 15 109 
Pon y NY"	 #6 JULY 9, 1954 135 110 
Potv "Y"	 #7 JULY 9, 195)4 15 110 
POSEY "'f"	 #t JULY 9, 19514 135 111 
Post	 "'f"	 #9 JULY 9, 1954 135 111 
P05EV "'f"	 #10 JULY 9, 19514 15 112 


4	 (A) No MINING OPERATIONS HAVE EVER BEEN CONDUCTED ON THE LANDS 


S
INCLUDED	 IN THIS	 APPLICATION. HOWEVER,	 THE FOLLOWING OPER-
ATIONS	 ON ADJOINING, OR NEAR ADJACENT	 PROPERTIES	 ARE	 SIG-
NIFICANT	 IN	 EVALUATING THE	 APPLICATION.


7
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' At $si.it PERRAUIT	 AND 
TOKtAN 0,1. CORPORATION, 
A JOINT VENTURE S AiNsLit PRRAUt'T, OPERATOR 
170k PHILIowE* BUILDING 
TI1. $A , OKLAHOMA 


POSE? I D LA BLOCK 


k	 (A) CONTINUED. 


RANSOM BROTHERS MINING COMPANY'S KING EDWARD MINE AND AVAL-
ANCHE	 #14-: . MIN	 L,t. ' APPROX$MATCLY, ONE	 MILE	 (1	 MI..)	 AND	 THRE.E 
QUA*TERSQFA	 MI1.E (3/I 	 ,1I '.)Rts p ccTvvEL'f,	 WEST	 OF	 THE 'GROUP, P S
 A POINT APPROXIMATELY	 ONE-THIRD	 (1/3) OF	 T' HE DISTANCE 


SOUTH: FROM THE	 NORTHERN EXTRIMITY OF THE GROUP. ,	 THESE TWO 
MINES LINE	 VP WITH CHANNEL #6, PLATE	 1, APPRO$MATELY 3,00Q 
SOUTHW.ESTOr THE:K,KG EDWARcP Misr,	 (B, PLATE	 ). ADDiTIONAL 
CHANNELS	 BEARING - URANIUM MINERALIZATION HAVE: BEEN .RIMSTRIPPCD 
IN THE NEAR PROXIMITY OF THESE MINES,	 AND ARE DCSIGNT(O NUM 
BERS 2-AND	 , PLATE 1.	 200 io	 OO TONS OF ORE HAVE BEEN PRO 
DtJCED FROM THE	 KING EDWARD MINE,	 (B, PLATE	 1),: AND ABOUt	 15 'o 
20 TONS OF ORE HAVE SEEM PRODUCED. FROM THE AVALANCHE # 
(A, PLATEl). OPERATIONS WERE	 INT(RRUPTED DURING THE WINTER 
MONTHS AND HAVCNOT SEENRESUMEO OUR TO THE RIH57RIPPi$Q AC 
101iIE9 TO.REVCAL ADDITIONAL 	 CHARNELS	 IN THEIR GROUP,. AT 
LEAST	 ONEAODIT.iO$Aj.	 MINERALIZED	 CHANNEL,	 (#1,	 PLATE. 1),	 HAS' 
RESULTED-FROM TNI5 RIM-STRIPPING.	 THE KING EDWARD MINE AND 


S
THE AVALANCHE #k MINE CONSIST or TWO SEPARATE DRIFTS AND ARE 
READILY ACCESSIBLE BY AUTOMOBILE. 


Six ADD ITIONAl.	 CHANNELS	 IN THE SHINARUMP CONGLOMERATE FORMA- 


•
TI-ON OUTCROPPING.APPROX , IMATILY	 ,000io k 000 ri. W.'3O° io: 
35°-S FROM THE Ks.NGEDWAR.o AND . AVALANHC4k.SITES, HAVE BEEN 
OBSERVED.	 THESE ARE DESIGNATED AS MUNSERS 5, 6, 	 ', 8, 9, 
AND 10, PLATE 1 


THE SHINARUMP FORMATION HAS AN AVERAGE THICKNESS or FROM 15 
io20. FEET	 IN THIS- VICINITY4, 	 WHEREVER	 CHANNELS HAVE	 DLVEL 
OPED	 IN THE	 FORMATION	 IN THIS	 VICINITY,	 TOTAL	 THICKNESS 
AVERAGES AROUND 30 FEET AND SOMETII4E$ REACHING 35 FEET. 


(o) NONE. 


(c) PLATE	 1 SHOW5 THE LOCATION OF THE PROPOSED PROJECT 	 IN *ELA 
11014 TO THE GEOLOGY OF THE SURROUNDING AREA, AND TO THE 
NEARBY SIGNIFICANT. KNOWN ORC 	 DEPOSITS AND MINERALIZED RIM 
SHOWINGS, 


PLATE 2 SHOWS THE SCHEMATIC STRA1IGRAPHY OF 'IKE PROPOSED 
PROJECT AND THE	 NEARBY MINERAL PRODUCING OPERATIONS. 


As	 is APPAR(NT, THE	 PROJECT	 LIES ADJACENT TO A SIGNIFICANT 


S
'. ORE	 PRODUCINGDEPOS$T	 THE'PROJEC,T	 LIES NEAR	 ATROUGH. IN.	 H 


THE AFFECTED ZONE OF	 THEOMS MONOCLINE.	 A VAULT, BEARING 
APPROXIMATELY E00 TO # 5 -N,	 I 	 INDICATED WITHIN TWO 9ILES







•	 ..


AINStIE PERRAULT AND 


S TOKLAN OIL CORPORATION, 
•	 .	 .	 .	 .	 .	 A	 JOINT	 VENTURE 


:	
.	 AVNSLE	 PERRAULT.QPERATOR. 


17014 PHILTOWER BUILDING 
TULSA,	 OKLAHOMA.	 ••,	 . 


POSEY CANY0N	 DMEABLOCK 


14	 (c) CONTINUED. 


orTHE PROJtCTAND TEPIDSINTO THE 	 PROJECT GROUP. SEVERAL :AD-
D#TIONAL NtNR	 FAULTS ARE	 INDICATED ALSO TO .THE.NEAR SOUTH 
WEST'AP4D WITH A SIMILAR BEARING 	 A"sPOKc" WESTWARD FROM 
MT. LINNAEU$ HAS PRODUCED AN UPLIfT AND PROBABLE	 "PINCHOUT" 
NORTHWARD. 


EXPLOR*TLOH,IN	 ADJACENT EXPOSURES AND NNC WORKINGS, 	 HAS 
S$ØH THAT THEORE OCCURS 	 INMEDIUM TO COARSE GRAINED SAND' 
SINE AND CONGLOMERATE, CONTAINING AN ABUNDANCE or COPPER, 
CARBONACEOUS. MATERIAL,	 AND SOME PYRITC5,	 MINERALIZED POR-
T I O'NS OF THESE SANDSTONES AND CONGLOMERATES ARE'UNDCRLAIN 
AND OVERLAIN BY	 SHALES AND/OR	 FINt . G . RAINED MUDS-TONES. 


MINERALIZED	 LENTICULAR	 SANDSTONES	 OF	 THE . SHIWAR%JMP 'FORMA'. 
lION CROP OUT ATTHE AVALANCHE Nusos 2 AND 14, THE KING 
JAMES AND 'THE KING COWARD MINES, 	 (D, A t C, B RESPECTIVELY 
PLATE	 1),	 AND THE RIM-$TR1PP(D. MINERALIZED 	 CHANNELS DESI.G  
MATED s y NUMBERS '1, 2, •	 AND 14 ON PLATE	 1.	 ELONGATE,	 LEN-': 
TICULARITY or BEDDING	 IS ALSO APPARENT	 AT THE	 CHANNELS 
SOUTHWEST or THE WORKINGS,	 (NUMBERS 5, 6, 7, 8, 9 AND 10,	 • 
PLATE	 1).	 THE CHANNELS Al THE NINES AND AT THE STRIPPINGS 
WILL VARY FROM 100 FEET	 IN WIDTH To 10C FEET AND FORMATION 


•	 .	 .	 • THICKNESS AT	 THE	 CHANNELS WILL	 APPROACH5 FEET	 IN THt'CK 
NESS,. FROM AN AVERAGE FORMATION THICKNESS OF APPROXIMATELY. 
18 FEET.	 CHANNEL WIDTHS AT THE OUTCROPS TO THE SOUTHWEST 
OF THE	 PRESENT WORKiNGS SHOW AN	 INDICATED WIDTH OF FROM • 


•	 .	 .•	 •	 • 100 FEET 10 200'FEET AND ANESTIMATIVE DEPTH OFAPPROXI 
•	 •. • MATELY 25 FEET,	 ii	 IS PRO13AB.L(THAT	 IF THESE WERE	 PROPER 


LV EXPOSED BY RIM STRIPPING,	 THEY WOULD EQUAL THE EXPOSURES 


IN MAGNITUDE,	 EING PRESENTLY WORKED. 


THE TREND OF THESE CHANNEL.3,ANI) THE KING	 QWARD AND THE 


•	 •	 •	 '	 • AVALANCHE #14MINES, ,INDICATES 'THAT A CONTINUATION OF THE	 •	 • 
•	 •	 .


• 


FAVORABLE	 HOST ROCK	 SANDSTONE	 AND	 CONGLOMERATE	 IS	 INA	 ' .".	 •.' ' • 
NORTHEASTERLY DIRECTION..-, THE. PURPOSE	 OF	 THE	 PROPOSED	 .:	 . 


PROJECT	 IS TO TEST THIS BY DRILLING THE PROJECT	 IN A NORTH 


SOUTH DIRECTION, OBLIQUELY ACROSS THESE TRENDS, 	 IN EXPECTA-


TION OF ENCOUNTERING AT LEAST IWO AND PROBABLY THREE QF THE 
CHANNELS APPARENT AT THE ABOVE MENTIONED OUTCROPS. 


(o)


 


THE	 PROJECT	 AREA	 15 READILY ACCtS4 I'SkEt 3Y ROADS AND 	 IS	 APPRQXI 


MATELY 25 MILES BY ROAD. WEST. AND NORTH OF BLA NO . IN, UTAH, GM. 
• •	 '	 • • OLDUTAH STAT t HIGHWAY'NO.95. OTHER DISTANCES TO SHIPPING







•	 ..,.. 


AINStE PCRRAIJLT AND 
TOIcLAN 01  CoRPoRAl SONS 


S A	 JOINT	 VENTURE 
AINSLIE PERRAULI, OPERATOR • 
1 704 PHILYOWER BUILDING.'. 
TULSA, OluAN0NA 


' 'POSEY DMCA BLOCK 


(o) CONTINUED. 


A40 SUPPLY	 AND	 RESIDENCE	 POINTS	 ARE: MONT,C .t 'tI.O, UTAH, 
M1IE33 Mo*a, UTAH	 105 MILEs; Dove CREEK, COLORADO, 


12- M11E5	 AND CORTEZ,	 CoLoRADo,	 110 Ml ItS.	 . 


(c) THE PROJECT	 AREA. is .WtL.tWITHIN' THE MAIN URANIUM PRODUC 
• ING AREA or SAN JUAN Couwrv,. UTAH, AND MANPOWER, 4UPPL Its' •	 . AND EQUIPMENT Mt READILY AVAILABLE FROM BLANDING AND 


MONTICELLO, UTAH, DOVE CREEK AND CORIET, COLORADO..	 WATER 
ISLOCALLY	 AVAILABLE	 'IN SUFFICIENT SUPPLY TO ACCOMPLISH 
THE OBJECTIVE AND	 IS WITHIN THE CONTRACTED PORTION OF THE 
PROJECT. 


POWER, Al PRESENT, 	 $5 NOT A NECtSST.Y AND SHOULD	 IT BECOME 
SO,	 1$ READILY AVAILABLE	 FROM.. ANY ONE	 or VAR IOUS TYPES	 Or 


•	 •	 •	 • PORTABLE	 UNITS.	 '.	 :	 •	 • 


(A) UANIUU. 


S


5


(o) PLATES 1 AND 2 snow APLAN VIEW AND A CROSS SECTION o'rTHE 
PROPERTY AND, THE	 ADJACENT ' URANIUM PRODUCING	 PROPERTIES.	 •	 .	 . 
PLATE .3	 i$ A SURVEY	 PIP AT	 OF	 THE	 PROJECT	 CLAIMS,	 AND SHOWS. •	 •	


. THE	 PROPOSED LOCATIONS. OF THE PHAS9 	 1 DRILL HOlES. 


•	 .	 .	 .•	 .	
• Pi*sLE,	 lDR$LLl$G,' BEGINNING	 AT	 THE	 NORTHERN	 LIM$T.s.Or	 THE 


•	 .	 "	 . PROJECT GROUP, WILL PROCEED SOUTHWARD WITH DRILL HOLES 
SPACED	 ON	 00..rT.	 CENTERS..	 WHEN	 THE	 DRILLING DATA	 AND.. .: 
SA Mp Lt11ITiffA CHANNEL IS ENCOUNTERED, THEN IT 	 IS PLAN 
WED TO 6KIP OVER 'APPROXNArELY 900 FEET AND COMMEC( AGAIN 
ON 'THE 300ri.	 SPACING UNTIL ANOTHER	 CHANNEL	 IS ENCOUNTERED., 


•	 •	 .	 ' 
.


THIS PROGRAM WILL. PROCEED DOWN. THE	 LENGTH OF	 THE	 PROJECT •	 • .	 •
'GROUP	 TO	 ITS	 SOUTHERN	 LIMITS.	 . 


•	 , THE	 FACTOR	 INFLUENCING THE ABOVE, PATTERN FOR PHASE	 1 DRILL-
ING	 IS DERIVED.. FROM	 THE	 FREQUENCY AND	 INTERVAL OF	 CHANNEL 


•	 .	 . OCCURRENCE AS REVEALED. IN THE 	 R1MSIRIPPING OPERATIONS	 IN 
•	 ••.	 '	 '


. 
COTTONWOOD CANYON, 4 ,0O0 FEET WESTWARD, AND THE CHANNELS 	 . •	 .	 .	 .	 '	 • EXPOSED	 IN TILE SHINARUM,P OUTCROP ANOTHER 3,000 rctr. SOUTH' •	 '	 .	 '	 .	 '	 ' WESTWARD,	 NUMBERS 5, 6# '7# 8,.9 . AND	 10, PLATE	 1 0	 LINING UP • •	 .	 .	 '	


, THE	 CHANNELS	 A1"THE	 ABOVE	 NU$8EED	 LOCATIO	 WITH	 THE	 '..	 •	 • 
EX I .ST I NQ	 MINES'A$O	 T+4	 I((S. REVEALED	 BY	 THE,RIMSTRIP.-.	 ;.• . •	 .	


•
 


• 0ING..0PERA1iopls,	 (NU)4BERS	 2,	 AND	 4,	 PLATE	 1),	 THE	 CHANNEL.. '.	 •	
• TRENDS CAN BE REASONABLY PROJECTED 	 INTO THE AREA OF THE •	 .	 .	


• PROJECT. GROUP,	 .':	 •	 ,,	 '	 .	 .	 .	 .	 '
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Aissist PtRRAULT AND 
TONLAN OIL CoRpoRAtioN,. 
A JOINT VENTURE 
AINSLIE PERRAULI, OPERATOR 
17O1 	 PHI LTOWER BUILDING 
TULSA, OKLAHOMA 


OSEXCANYQN. DMEA',.'BLOCK J 


5 (a) CONTINuED. 


PHAsE I DRILL HOLES WILL,	 IN ALL	 PRO8ABIIITY, REQUIR E	 16 
TO 1i HOLES, AT THE A5OVE SPACED CENTERS AND GROUP	 INTCR 
VALS	 TO LOCATE THE TWO OR THREE'CHANNELS ANTICIPATED. 


PHAsE 2 DRILLING,	 AND	 ITS LOCATIONS,	 WILL BE DETERMINED 
BY PHASE	 1 DRILLING,	 THE PHASE 2 DRILL HOLES WRI. BE 
SPACED ON 50 FT. 	 CENTERS FOR CHANNEL WIDTH AND MAGNITUDE 
DETERMINATION, WITH CONTROL CtNTE* % I44 ON THE	 sczY PHA5C	 1 
DRILL HOLE.	 APPROXIMATELY	 16	 HOLES SHOULD 50FF 
FOR IFUS PHASE OF THE DRILLING. 


PHASE 3 DRILLING WILL BE DETERMINED BY PHASE 2 AND PHASE	 1 
DRILLING.	 THIS PHA$'E . WILL	 LOCATE. THE DRILL HOLES OUTWARD 
FROM THE	 LJNE.O F PHASE .1	 ANDPHA5E 2DRILt	 HOLES,.BY. WAY , 


•	 .,	 . or DELINEATING THE CHANNELS tNCOUrtRtD BY THE PREVIOUS 
DRILLING.	 CORES WILL 09 ETRACTtD FROM THESE HOLES. 


Ii	 IS PLANNED TO PROBE EACH DRILL HOLE WITH A GAMMA 	 A. Y 
2610'A: ;5E N' S JTtVt	 IN$IRUMENT.	 A NUCLEARCt1iCA40, MODEL 


INSTRUMENT	 IS THE	 TTPE	 PRE5EPITLY	 IN USE. 


THE CONTEMPLATED FOOTAGE FOR EACH OF THE THREE PHASES 	 IS 
AS FOLLOWS*


PHASE	 1	 ,500 FEET 
• PHASE, 2	 .	 .	 •	 :.	 )4,000 FEET  


PHASE	 ,000 vr 
Co*IHG	 250 FEET 


(o) APPLICANT, AINSLIE PERRAULT, 	 OPERATOR OF THE PROPOSED PROJECT, 
IN IKE	 EARLY	 194Q 's	 WA.SA. CTIVEI.YENGAGED	 INtHE	 OPERATION	 Or.:: 


•	 •	 . A	 LEAD AND	 ZiNC MINE	 IN THE. TRL SrAit AREA	 (Missou.RIa	 KANSAS 
AND OKLAHOMA).	 As OPERATOR QF THIS MINE,	 HE WAS ACTIVE	 iN THE 
OPENING OF THE.-NINE 	 SUPERVISING THE UNDERGROUND WORK AND OVE,R 
sEEING INC.CONSTRUCTION or A MODERN MiLL.	 Ht ALSO HANDLED THE 
SALE Of THE CONCENTRATE FROM SUCH OPERATION. 


At THE PRESENT TIME,	 HE	 IS ACTIVE	 IN THE DRILLING AND PR000C 
lION or OIL AND GAS AND	 55 THE OPERATOR OF A NUMSER OF	 PRO


•.• DUCING	 LEASES .N OKLAHOMA.	 ..	 :	 •	 :	 :	 :. 


WITH HIS EXPERIENCE	 IN MINING LEAD AND	 ZINC AND EXPLORATION 
•	 . . FOR OIL	 AND GAS, MR.	 PERRAuLT	 I'S WELL, QUALIFIED	 TO	 CARRY	 OUT.. 


EXPLORATION PR0CC1 UNDER CONSIDERATION.
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AINSLIE PERRAULT AND 
TOKLA4 OIL C0RPORAnON, 
A	 JOINT VENTURE 


S AINS LIE PERRAUL.T, OPERATOR  
1704 PHILTOWER BUILDING 
TULSA, OKLAHOMA 


POSEY CANYON. DMEA BLOCK. 


6 (A) ALL DRILLING	 AND	 BULLDOZING FOR DRILL 	 SITES WILL BE ACCOM 
PLISHED ON A CONTRACT BASIS. 	 THE	 FOLLOWING	 IS A DETAILED 
ESTIMATE Of THE COSTS OF THE PROPOSED WORK ON A FOOTAGE 
AND COSI	 BASIS. 


PHA SE-1 DRILLING: 


18 DRILL HOLES,-- MAXIMUM AVERAGE DEPTH, 250 FT. 
,	 VT.	 @ 1.75/ri 1 50O $ 7 0875.00 


Doww TIME	 FOR	 HOtIt PROBING 
9 HOURS	 @ 10.00/14 R 90600 


HASE 2 DRILLING. 


V 	 ; 	


V


V 	
16:DRILL	 HOLES,	 MAXIMUM' AVERAGE DCPTH,	 250 FT, 


1.,000 FT.	 @ 1-75/f T '
:	 V 


7,000.00 


-DOWN TIME	 FOR HOLE	 PROBING 
8 HOURS	 10.00/Ho 80,00 5


PHASE DRILLING:. 


12 DRILL HOLES,	 4AXIMUM AVERAGE DEPTH,	 250 ci. 


,OOO ri.	 @ 1.75/VT 5,25000 


CoRING, 20 FEET PER soit: 
250	 i.	 @ 3.50/Fr 875.00 


BULLDOZING PHASE	 DRILL SITES 5001.	 0 


21 670. 0Q 


(B) LABOR,	 SUPERVISION AND CONSULTANtS. 


DIRECT	 LABOR,	 ALL CONtRACTED, 
SUPERVISION, THREE MO NTH S AT' $550.00/MONTH 10650.00 
ENGINEERING, CO1RACTE0 350.00 
GEOLOGICAL CONSULTANT, 	 PART	 TIME 1,000.00 


$	 ,Oo0o00 


(c) NONE,-*ALL	 CONTRACTED. 


5	
(o) NoNE, TO BE CONTRACTED 


(E) NONE
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Au4s11t PERRAULT AND 
TOKLAN Ois. CORPORATION' 


•	 • 1:	 •;:	 : A	 JOINT VENTURE 
AINSLIE PERRAULT, OPERATOR 
170	 PNILTOWR BUI.LDh,NG 
TULSA 1, OKLAHOMA 


POSE? CANYON, OMEA BLOCK •	 •.	 •• •' 


6.	 (r) NONE	 e• 


(c) MISCELLANEOUS 
SUPERVISOR'S SUPPLIES, 	 GAS OIL £1 CtTELRA	 $225.00 
LA:1oRAtoRv,ANAtvTICAL WORK •	 :100.00 


Wokf(MCN I S I COsPENSATIOM . AND CNPLOYER'S :... 
LIABILITY	 INSURANCE,	 PAYROLL TAXES AND 


• AcCOUNTING	 (WOUt PROVIDED FOR)  


(Ni .) CONTINGENCIES (NONE O ROY$OED FOR) 


7.	 () Ycs. 


(R) MONEY	 St r- BALANCE SHEETS Of JOINT VENTURE	 PARTNERS •. 
ATTACHED 


S







AINSLIE PERRAULr 
170 14 PHILT0WER 
TULSA 30 OKLAHOMA 


BALANCE SHEET AS OF APRIL	 19S5 


A .J, 	 IS 


CASH IN BANKS $	 102,761.20 
• NOTES	 Rt CC.	 vAo.Lt:  


• Atto PAINT MF'G.COMPANY $014012.70 
BESSIE HARRJ ,NGTON 1414,O"5.7 


•	 R.	 E.	 STANFORD	 ••.'	 .•• 14,00c..00 
LAKEW000BROADCAST,NGCO.	 ••	 •• -• i.o14o.6o 35,88.67 


AccouNts RECEIVABLE	 TRADE $	 800 0.1:) 
OT n 22. 69.7 o.141o.148 


$	 1486,760.35 
• I NVESTFvtNTS	 •• •• 


ALLIED PAINT •MFG'* 'COMPANY • 1405,698.98 
• THEF,BERCASI CORPORATION 209.72 


•	 URANIUM JOINT VENTURE	 •• 7,7654;95 
PATTtRSON LAY  


• PERRAULT	 BROTHERS,	 Iwe.	 (IN..tJQUIOATI0N). 106,17.2 


UNDEVELOPED LEASEHOLDS	 •• 18,14148.80 
0 	 DtVELOPED LEASCHOtos • 18,350.1414 


LEASE EQUIPMENT	 : •. • 66,695. 
AUTOMO8tLES AND TRucks 7,217.0 , 
FURNITURE AND FIXTURES 2,7 5.98 •	
PREPAID	 INSURANCE	 : 
DEposi t s	 •.	 •0• •


•	 150.00 


TOTAL  ig. 


L_IA___ B	 tL	 __I_ TIE_. 


Norts PAYABLE 7,650,00 
• ACCRUED PAYROLL TAj(S	 •:.	


• .,	
0 614.30 


• RESERVE	 FOR	 DEPRECIATION	 •:	 • • S	 • 
• AUToMoBILEs AND TRUCKS	 •: •	 $	 537.50 • 


FURNITURE AND FIXTURES 151.30 
Lc*st EQUIPMEP4T 18,14iti8 9,377.68 


•	 • RESERVE	 rORDEPLEIION	 •	 .• •	 •	 •.	 •
561.99 


• ..AINSLIE PERRAULT	 NET WORTH • •	 •	 • 1,13E.621.38 


TOTAL 1fl1	 275 


•	 • VAtuc orsoMc,:GOVERNMENT 	 ONDS AND PERSONAL trrtcis NOT	 INCLUDtD 
•	 •	 • IN	 ABOVE.	 :• •	 •	 •	 •	 •
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TOKLAN OIL CORPORATION 
.	 formerly	 - 


TOKLAN ROYALTY CORPORATION als 


npLP 
STATEMENT OF INCOME 


For Three Months Ended January 31, 1955 


INCOME 
Oil and gas sales —leaseholds_ ________	 $ 234,464.87 
Oil and gas sales - royalties___ ____	 82,204.47	 $ 316,669.34 
Lease rentals and bonuses_________ 	 2,141.66 
Interest — ----- -------____	 1,953.43 
Other_-------------------------------------------------------- --- - ------- - 	 13,768.02 


334,532.45 
OPERATING AND GENERAL EXPENSE 


Leasehold production expense. 56,358.82 
General and administrative expense_____ 49,107.80 
Taxes—other than on income 9,247.11 - 
Leasehold rentals 1,801.91	 - 116,51564 


218,016.81 
OTHER DEDUCTIONS FROM INCOME 


.	 Interest and financing expense------------------------ 19,001.87 
Depletion and depreciation 96,804.61 
Retirements, expirations and abandonments 34,776.26 .150,582.74 


67,434.07 


PROVISION FOR TAXES ON INCOME None 
NETINCOME $	 67,434.07


STATEMENT OF SURPLUS 


November 1, 1954 to January 31, 1955


Earned	 Capital 
Surplus	 Surplus 


	


BALANCE- November 1, i954 -----------------------------------------------•.---- ----------------'--------------------$1,440,981.44 	 $ 304,235.47 
ADDITIONS 


Net income for period	 -----	 67,434.07  


	


1,508,415.51	 304,235.47 


DEDUCTIONS 
Dividends paid	 _--------------------------------------------------- --------- - ---- - -------- - --- - ---- 	 34,487.99  


BALANCE, JANUARY 31,1955----____ 	 $1,473,927.52	 $ 304,235.47 


public accountants.) 







TOKLAN OIL CORPORATION 
formerly


TOKLAN ROYALTY CORPORATION 


Statement of Financial Condition as at January 31, 1955. 


ASSETS 


CURRENT ASSETS 
Cash	 on	 hand	 and	 in	 banks ---------- - ------------------------------------------- — --- — --------- ----- --- - ------------- -- -------- _$104,329.09 
United States obligations	 (market value - $650,854) - - 	 ------------ - -------- 	 - 650,937. 50 
Accountsreceivable 	 -------------------------------------------------------------------------------------- -------- - ----- - ------------- 168,790.95 
Materials and supplies .183,305.33 


TOTAL CURRENT ASSETS ---------- - --------- - - - ----- - - ------------------------------------------- S $1,107,362.87 


FIXED ASSETS 
Producing leaseholds, development costs and equipment------------------------------ --- $2,820,101.72 


Less: Reserves for depletion and depreciation ------------------- - ---------- — --- --- ------ 1,281,320.67 1,538,781.05 
Producing royalties 805,282.47 


Less:	 Reserve	 for depletion	 ----------------------------------- ----------- - ---- ---- ------- _---- 489,814.52 315,467.95 
Other depreciable assets	 (net)	 ---------------- - ------------- -- ---------------------------------------- ------------------------------ 16,022.24 
Undevelopedleaseholds-------------------------- -------------------- - -------------------- - ---------- - - ----------------------------------------- 293,232.28 
Non-producing	 royalties	 -------------------------------------------------------------------------- 430,877.09 


------------------------------------------------------------------------------ - -------------- -.. ----------- - ----------------------- Workin progress 30,669.21 2,625,049.82 


DEPOSITS AND CASH SURRENDER VALUE OF LIFE INSURANCE 17,913.10 


DEFERRED CHARGES AND OTHER ASSETS 
Financingexpense	 deferred	 --------------- - --- - ---------------------------------------- - -------------------------------------------------- 65,272.71 
Other --------------------------------------------------------------------- ----------------------------------------------------------------------------------- 8,080.73 73,353.44 


TOTAL--------- - ------------------------------------------------- - ---------- ------------------------------------------------------------------------------ $3,823,679.23 


L I A B! L I T I E S


CURRENT LIABILITIES 
Accountspayable	 -------------------- - --------------------------------------------------------- - ------------------------------------------------------- $	 135,162.57 
Accruedinterest	 ------- ---------------------------------------------------------------------------------------------------------------------------------- 5,279.17 
Taxespayable_-------------------- - -----------------  	 - -------------------------------------------- 8,120.34 
Deposits—stock	 option	 ------------------------------------- - ----------------------------------------------------------------- --- 5,567.57 


TOTAL- -------------------------------------------- 	 ------------ - -------- $	 154,129.65 


LONG TERM INDEBTEDNESS 
Five per cent sinking fund debentures due 1956 to 1962---------------------------------------------------------------- 1,267,000.00 


Less:	 Debentures	 held	 for	 redemption---------------------------------------------------------------------------------------- 30,000.00 1,237,000.00 
DEFERRED INCOME 48,740.99 


CAPITAL AND SURPLUS 
Common capital stock: 


Authorized (par value 70) - 2,000,000 shares 
Reserved	 -	 157,750 shares 
Issued	 and	 outstanding	 -	 865,208 shares ---------------------------------------------------------- - ------ ------ 605,645.60 


Surplus: 
Capital------- ----------------------------------------------- -------------------------------------------------- 304,235.47 
Earned ($861,842 restricted as to dividends) ------------ 	- 1,473,927.52 2,383,808.59 
TOTAL------------------------------------------------------------------------------------------------------------- ------------------------ $3,823,679.23


(Subject to year end audit bSde 
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.gend for Plate I. 


Jurassic Kayenta Formation Jk 


Wingate Formation 


Chinle, Upper Trcu 


Chinle	 Commission Sand Trcs 
Triassic


Chinle, Lower, Monitor Butte Ti-cl 


Shinarurnp Conglomerate Trs 


iioencopi Formation Trm 


Permian Organ Rock Tongue Por 


B King Edward Mine 


C I'	 King James Mine 


D Avalanche 02 Mine


No's. 1, 2, 3, 4, 5, 6, 7, 7, 9, & 10 :a 


These are points along the Shinarump-Moencopi contact that 
show a channel development in the Shinarurnp Conglomerate. 
Some of these points have been rim-stripped, revealing the 
channel, and the other s(on the west, or left, side of the plat), 
are apparentl at the outcropping. About half of the points of 
apparent channel development indicate mineralization as observable 
with the elger counter. 
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RECEVED 
DMEA  


S	 Date Recd.
UNITED STATES DEPARTMENT OF THE INTERIOR	


9 1955 


PU G 15 1955	
GEOLOGICAL SURVEY	 U S 


COLORADO PLATEAU DISTRICT	 GEOLOGICAL SURVEY, 


URAU OF MINES	 P. 0. BOX 360	 0jNVER COLORAD 


enve Colorado	 GRAND JUNCTION, COLORADO


August 3, 1955 


Memorandum	
TRANSMI TTED  


To:	 E. N. Harshinan, Supervising Geologist ., DMEA Field Team, AUG j95 
Region III 


From:	 J. William Hasler 


Subject: DMEA 3838, Ainslie Perrault and Tokian Oil Corporation, 
Monticello mining district, San Juan County, Utah 


The applicant applied for Government assistance in exploring 
for uranium in the Shinarump formation, Monticello mining district, 
San Juan County, Utah. The application was referred to the field and 
an examination was made by an examining team composed of W. D. McMillan, 


•	 U. S. Bureau of Mines; Donald D. Haynes, U. S. Geological Survey. The 
team was accompanied by Mr. Otto Kramer, representative of the applicant. 


The claims are on the east side of the Comb Ridge monocline 
and the beds dip about 2 0 to 3 0 to the east. The rocks in the area of 
the subject claims are the Triassic Moenkopi, Chinle, Shinarump and Win- 
gate formations as well as the Jurassic Kayenta formation. The Shinarump 
formation is the main ore-bearing formation in the area. 


The Shinarump channels in the area containing mineralized 
material reach from 100 to 300 feet in width and trend between north 
50°	 and north 70° east. The estimated tonnage of the deposits in 
the area may range from 5,000 to 10,000 tons. The subject claims lie 
to the east of known mineralized channels. and it may be logical to assume 
that they are underlain by favorable channels. As there are no exposures 
of Shinaruinp formations on the subject claims, drilling would be the most 
likely method to determine under which part of the area the channels may 
lie.


The Shinarump conglomerate is known to pinch out about a mile 
south of the Posey Notch No. 2 claim and would tend to decrease the 
favorability of the southern part of the claimed area, as the Shinarump 
would be thinning near this pinch-out. Drilling to find underlying channels 
would be considered prospecting, as no favorable area is definitely known on 
the claims. 


0
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The applicant proposes to drill the claims to test the area 
and it is recommended that the company drill and test the ground for 
these , channels before any Government assistance is approved. It is, 
therefore, recommended that the application be denied without prejudice. 
I concur with the recommendations of the examining field team. 


Enclosed are the required number of geologic reports and maps 
as well as the brochure. 	 .


&pA 
4J. William Hasler, 
"	 Geologist 


JWH/mir 
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UNITED STATES DEPARTMENT OF THE INTERIOR. 
DOUGLAS MCKAY, SECRETARY 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
REPORT OF EXAMINATION BY FIELD TEAM 


REGION III 


DMEA 3838, Ainslie Perrault and Tokian Oil Corporation,. 
Monticello mining district, San Juan County, Utah 


Uranium


Geologic Report 


Donald. D. Haynes 
U. S. Geological Survey 


July 29, 1955 
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S	 DI€A. 3838 


INTRODUCTION 


Application (DMEA 3838) was made May 20, 1955) by Ainslie Perrault 


and Toklan Oil Corporation for Government assistance in exploring for 


uranium in the Shinarump formation, MonticelloJining district, San Juan 


County, Utah. The applicant proposes to explore the subject claims with 


a maximum of 11 ,750 feet of core and non-core drilling at a total cost of 


$24,995. The Government's share would be 75 percent or $18, 746.25. 


The property was visited on July 12, 1955, by a Region. III examining 


team composed of W. D. McMillan of the Bureau of Mines and Donald D. Haynes 


of the Geological Survey. The examining team was accompanied. by Otto Kramer, 


representative of the applicant. 


On July 8, 1955, Mr. Louis Garbreh,; U. S. Atomic Energy Commission, 


was contacted relative to evaluating the property. 


The applicant proposes to drill the subject claims even though Govern-


ment assistance may be denied. The writer recommends that Government 


assistance be denied without prejudice until the proposed drilling is com-


pleted or delineates a favorable channel. At that time a re-evaluation 


of the property would be made and a program outlined, if the results proved 
encouraging, 


The Ainslie Perrault and Tokian Oil Corporation claims are in sees. 1 


and 2, T . 35 S., R. 20 E., and sees. 35 and 36, T. 34 S., R. 20 E., Un-


surveyed, San Juan County, Utah (fig. 1).	 There are a total of 21.. claims, 
known as the Posey Notch 1 to 4; . Posey Point 1 to 10; and Posey "Y" 1 to 


S 10 claims (fig. 2).	 The claims are accessible from Blanding, Utah, by







I
traveling about 15 miles on old. Utah Highway 95; thence north about 11 


miles on a graded dirt road to the claims. 


The area near the subject claims is readily accessible in dry 


weather, but is very muddy in wet weather. The uranium-vanadium 


mill at Monticello is about 47 miles from the claimed area. 


GEOLOGY 


The .- subject claims are east of the Comb Ridge monocline and the 


strata dip about 2 0 to 3° to the east. The rocks exposed in the vicinity 


of the subject claims are, in ascending order, the Triassic Moenkopi and 


Chinle formations, the Shinarump conglomerate and the Wingate $datAne 


and the Jurassic ('z) Kayenta formation. Only those formations below 


the Wingate	 are of concern in this report; consequently, only 


the Chile formation, Shinarump conglomerate and Moenkopi formation will 


be discussed in detail. 


The T±lassic Moenkopi formation consists of chocolate-brown or brick-


red siltstone and mud.stone. The upper 2 to 3 feet may be bleached or 


altered., especially in association with mineralized material. 


The Triassic Chinle formation is mapped as three units in this area, 


the upper Chinle, Chinle sandstone unit of the lower part, and the. loVer 


Chinle. The upper Chinle, which is about 330 feet thick, consists of 


pale reddish-brown siltstone and sandy siltstone and minor quantities 


of very fine-grained pale red and light greenish-gray sandstone,
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The Moss Back member, mapped as the sandstone unit of the lower Chinle, 


consists of yellowish-gray and very pale orange, fine- . to medium-grained 


• sandstone and is about 50 feet thick. The Monitor Butte member, mapped 


as the lower chinle, consists of greenish-gray and grayish red silty 


claystone and siltstone with minor lenses of clayey sandstone and is about 


100 feet thick. The Triassic Shinarump conglomerate is the principal 


ore-bearing horizon in this area and consists of grayish orange and dark 


yellowish orange medium-grained to coarse-grained and partly coarse-


grained sandstone. . About 20 percent of the unit contains granules and 


pebbles which form as much as 40 percent of the rock. The basal dnefQot Con-


tame pebbles as large as 2.5 inches in diameter. The Shinarump is very 


•	 lenticular and is usually about 15 feet thick but in places will increase 


to 35 feet in thickness. The Shinarump is not mapped as a unit on figure 2. 


ORE DEPOSITS 


There are no known deposits on the subject claims. The nearest 


producing mines in the Shinarump conglomerate are the Avalanche No. I mine 


and the King Edward mine (rig. 2), one-half mile and three . quarters of a 


rile, respectively, from the subject claims. The Avalanche No. 4.mine has 


produced about 20 tons of ore-grade material, and lies in a channel about 


150 feet wide and 30 feet deep. The King Edward mine has produced about 


1,000 tons of ore-grade material and at present á.bout.5.0 tbsof re 


dáycare being shipped from the mine Reserves of the King Edward mine are 


estimated to range from 5,000 to 10,000 tons. The ore-grade averages about 


2 feet in thickness and; assays about 0.80 percent U308 but the grade bs 


lpwered by dilution in mining. The channel containing the King Edward mine 


is about 250 feet wide and 35 feet deep.







The Shinarump channels in the area range from 100 to 300 feet in width 


trend between N. 500 E. and N. 70 0 E. There is abundant carbo-


naceous material, some pyrite and minor amounts of copper pereent in. 


the mine workings and exposures. 


The estimated tonnage of deposits that may be discovered in this 


area would range from 5,000 to 10,000 tons, 


FAVORABILITY OF SUBJECT CLAIMS 


The subject claims lie to the east of known mineralized channels 


(fig. 2). As the channels have a northeast trend, it would be logical 


to assume the subject claims are underlain by favorable channels. As 


•	 there are no exposures of the Shinarump formation on the subject claims, 


drilling would be the most likely method to determine under which part 


of the claimed area the channels may lie. The Shinrunip conglomerate 


is known to pinch-out about 1 mile south of the Posey Notch No. 2 claim, 


and would tend to decrease the favorability of the southern part of the 


claimed area as the Shinarump thickness would be l6se nearer the pinch 


out.


Drilling to find the underlying channels would be considered prospect-


ing as no favorable area is definitely known. As it is not DMEA policy to 


assist In prospecting, it is recommended that Government assistance be 


denied without prejudice. 
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PROPOSED EXPLORATION 


Applicant's plan of exploration 


The applicant proposed to explore the claimed area with 46 holes 


totaling 11,750 feet of core and non-core drilling. It was. planned to 


drill a line of approximately north-south holes, starting on the north 


end of. the claims, on 300-foot centers until a channel was discovered 


then skip a distance of 900 feet south and continue(. drilling on 300-foot 


centers until another channel was discovered. When another channel was 


encountered, anoter interval of 900 feet would be skipped and the above 


Plan would, be repeated until the southern boundary of the claims was 


•	 reached. Stages II and III would be drilled on 50-foot centers off of 


the key holes located in channels with only the stage III holes being 


cored in the ore zone. 


Revised plan of exploration 


If Government assistance is denied, the applicant intends to explore 


the claimed area and when a favorable channel is discovered, notify the 


DMA Office so that a re-evaluation of the property can be made. 


If a re-evaluation is made, two methods of exploration exist. One 


method, which the applicant prefers, would be to.drill the claims from 


north to south,finding all the channels that cross the, property. These 


channels would then be drilled on 50-foot centers. The second method, 


the one preferred by the examining team, would be to drill a line of holes 


on 150 -foot centers southward from the north boundary of the claims until 


a favorable channel is found. This channel would then be explored along
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its trend with fences of holes on 300-foot intervals. The holes in the 


fences would be on 100-foot centers. The writer believes that those 


channels in the northern part of the claims are more favorable for ore 


deposits than those to the south. If, after fully exploring the first' 


favorable channel, no economic ore deposits are discovered, no further 


drilling should be done to the 'south. If ore-grade material is found in 


the first channel, an.. interval to the south of about 700 feet should be 


skipped and drilling should resume on 150-foot centers until, another 


favorable channel is discoverd. This channel would then be drilled . as 


outlined above.	 .	 . 


Any holes drilled in stage I should be located in the lowest part 


Of Posey Canyon so as to decrease drilling depths as much as possible. 


These holes would average about 250 feet in depth and would be non-core 


holes. It is believed that about seven holes would be needed to find the 


first channel, in stage I plus 11. more holes to explore for channels 


further to the south. Stage II would require about 12 holes to explore 


each channel along its trend. There is a possibility that there are 


three favorable channels on the property, so stage II drilling would 


require about 36 holes. Stage II holes would become deeper as the drill-


ing approaches the Wingate cliff lying east of Posey Canyon. An average 


of about 400 feet for stage II holes would probably be about right. Stage II 


would be non-core drilling. Stage III would consist of about 24 holes 


offset 50 feet from any mineralized hole found in stage I or II. Stage III 


holes would be cored through the ore zone, a distance of ,about 40 feet. 


Stage III holes would average about 400 feet in depth.
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The holes should be probed radiometrically and the cuttings checked 


with a Geiger counter. All mineralized cuttings should be assayed radio-


metrically. Any mineralized core in stage III should be assayed chemically 


and the results should be compared with the results of the radiometric 


assays and the gamma-ray logs of the holes. 


No holes should be coflared above the Chinle formation as drilling 


depths would be increased several hundred feet by drilling from 51OV; 


the Wingate cliff . 


The three stages would require about 78 holes and a total of 28,500 


feet of core and non-core drilling. 


CONCLUSIONS AND BECOMMEDATIONS 


Thrths a possibility that mineralized Shinarump channels underlie the 


claimed area. The northern part of the claims 


occurrence of channels than that to the south. As the known mineralized 


Shinarump channels would have to be projected a distance of at least one-


half mile and because the Shinarump conglomerate does not crop out on the 


claims, it is not known that favorable channels underlie the claimed area. 


Drilling the subject claims at this time without more definite geological 


information regarding favorable channels would be considered purely of a 


prospecting nature. 


Even though Government assistance may be denied, the applicant pro-


poses to drill the claimed area. If this drilling should discover a favor-


able channel the applicant proposes to ask DA to re-evaluate the property.
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The writer has, therefore, outlined a revised drilling program 


which may be used if the applicant discovers a favorable channel on the 


claimed area and asks for Government assistance. 


Because of the facts outlined above, it is recommended that Govern-


ment assistance be denied without prejudice at this time. 
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Figure1	 INDEX MAP OF UTAH SHOWING AINSLIE, PERRAULT AND TOK LAN OIL CORP., 


PROPERTY, SAN JUAN COUNTY, UTAH 
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