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(Revilti954)	 Docket No. DMEA 3772	 - 


Commodity UX'**du* 


Contract No. Idm 


• UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


• EXPLORATION PROJECT CONTRACT' 
(Short Form) 


It is agreed this ---------------!L1JL19........day of --------------------------------------------------,. 195., between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


--------------------------------B.*rs-E*rs.i 	 nn	 ouf1ninpate4 -------------------------------------______ 


whose mailing address is	 . ft. Zoung, *tta'rey 4.n-Jact	 - 
............... L1ng10--U.tsh.


 hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and 


two,..F1gure--i--n..2........................................................................................................................ 
The Operator shall not transfer or assign this contract or any right thereunder without the written 


consent of the Government. 


ARTICLE 2. Operator's property rights..—(a) The land which is the subject of this contract (here-. 
inafter called "the land") is in the State of 3t ................................., County of .................. 
and is described in Annex J8 


(b) The Operator,represents and undertakes that: 
(1) The Operator is the --------------------------------------- of -t-iiixii--rigats------------


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6 , -recorded in Book-----------------, page--------------------
official records of said . County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances 
•-------------------------------------------------------------------------------------------------------------------------------------------------------------------


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows--------------------------------------------------------------


---------------------------------------------------------------------------1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 
partners, etc.). 


8 
State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty, 	 -• 
'Insert "owner,". "lessee," "contract purchaser," "locator," etc.	 •	 •	 - 
'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
'Insert "dee4" "lease," "coiitract," "location notice" "patei," etc. - 	 • • •	 • .•	 • If not recoráed, ao indicate byjerting 'Ufl't •	 •







.	 . 


(d) The Operator shall preserve and maintain his right, title, and interest in the landand his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
T,Jntil the lapse of the time within which the Government may make a certification of' discovery or 
developient without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or , interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
of------------------------------------------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator .on or before 	 ------------------------------------------ shall commence 
the work, and on or before	 (unless the Operator's obligation to complete
the work is terminated—see Artic e shlTomp ee the work. 


ARTICLE 4. Performance of the work.—(a) . Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it tO completion within the time fixed. 


(b) Government n' inspect.—The Opératór shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations' and underground workings. The Operator shall provide the Government with all reasonable 
means of access for such inspections. 	 '	 -' 


ARTICLE 5 Contribution by the Government —A fixed cost for each unit of work to be pei formed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost Of the project in the sum 
of	 ''	 ------------The Government will.contribute	 percent of the fixed unit costs as 
work is 'er omed, in a total sum not in excess of	 -------- ..'. ----------------: Provided, That until the 
Operator has rendered to the Government his final Y f1d any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it ,sees 'fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
référred tO in Article 6(b), but all payments' by theGovernrnent are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses' over fixed unit costs or any excess over the estimated 'total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather, than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—('a) 'Operator's records.—The Operator shall keep suit-





able records and accounts of the units of work performed' and 'of any production in' which the Govern-





ment may 'have an interest; and shall preserve, those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three 
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-





ant. The Comptroller General of the United States or his representative, until the expiration of said 
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator's vouchers and records • and accounts relating thereto
'and the Government's payments thereof remain subj ect .to adjustment until final audit by the Government. 


(b) Progress reports and vouchers.—The 'Operator shall, provide the Government with five copies 
of monthly . progress reports in three sections as follows: (.1)' Operator's Monthly Report and Voucher 
showing a detailed statement of units of work performed duringthe reporting period; (2) Operator's 
Unit Cost and Progress Report showing the various types of work performed during the reporting 
period and the fixed unit costs incurred for' each type of work; and (3) a Narrative Report of the wOrk 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with. five copies of a final report (in 
addition to the final progress report and voucher). This finaireport shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certiflcation.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on p'roduction.—The Operator, as principal if the Operator is the -producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the totai net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point)'; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production S (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceiitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, 'held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0 .50) by which such arncnl,s exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.







.	 I. 
(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-


half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(1) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposit;ion of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is . in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.-
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


(Operator)


By 


By.................................................................................. 


I---------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
----------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 
L SEAL 


U. S. GOVERNMENT PRINTING OFFiCE	 16-70618-1
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES	 2 


WASH INGTON 25. D. C.


if


July 29, 1955	 !CEW2. 


'JUL 2g 


morandui/ 


To:	 Ernest William rn ii 8, DMEA. Member 
Uranium Commodity Committee, Room 4445 


From:	 John E. Crawford, Bureau of Mines Member 
Uranium Commodity Committee 


Subject: Report of Examination, DNEA Docket 3772, Bears Ears 
Uranium Company, Blue Jay claims, San Juan County, Utah 


I have reviewed the Field Team report of examination, 
Bears Ears Uranium Company, DNEA Docket 3772; and I have discussed 
it with Joseph 0. Hosted, Washington representative of the Atomic 
Energy Commission. 


We conr with the recommendation of the Field Team fox' a 
two-stage eXploration_project at a total cost of $11,069.25 with 
Government participation at 75%. 


The report is being forwarded to the Chief, Division of 
Minerals, in accordance with the routing slip attached thereto. 


John E. Crawford
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DEPARTMENT OF THE INTERIOR 


WASHINGTON 25 D C


Ju29,1955 


M*oranthiz 


Toz	 Irns 1Ii11t Us, .*&	 .r 
Uri City Gettts., losi 4445 


JM Z. Croi'4, ros of	 *br 
Ur'ii* C4ity Cett*, 
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C*crt. 


*s 2IZ th tit. rs.c d. of Ut. tiald ?s tv & tgO	 prooat. st & totsi .ai of $ii3O6945 ith 
tsn	 porttipsti.n at 15%. 


Tb. rsport is biting ferwrditd t. th.*iof, Mv.ioii of 
Min.rsi*, in a**ords*cs th ths retg slip iiLtach.d thritto. 


Joha 2. CTM,.Z!d
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25. D.C.


IN REPLY REFER T 


c 


JUL 


July 28, 1955 


MemorandumV 


To:	 E. W. Ellis, Defense Minerals Exploration Administration 


From:	 Thor H0 Kiilsgaard, U. S. Geological Survey 


Subject: Review of Field Team Report, Bears Ears Uranium Company, 
San Juan County, Utah, DMEA 3772 (Uranium). 


The Field Team has examined the applicant's property and 
recommends a two-stage exploration project, the total cost of 
which is to be $11,069.25. 


Mter reviewing the excellent Field Team report on the 
cited application, and noting the numerous reasons presented to 
justify the contract, I find myself in complete agreement with 
the field examiners and therefore recommend approval of the project 
they have proposed. The exploration project appears to have an 
excellent chance of making a significant discovery. 


Thor H. Kiilsgaard
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY	 JW 2 ) 
WASHINGTON 25, D. C. 
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r 1. ]Uid, U. $.	 ir,sqr 


ijtti . viimr at	 m -, Iss Im 
am . -, a, SA 377* 


The P1*3*	 bee uuetas* ths iUe'. ar M& 
reommN $	 øt, the ta*1 m at 
$4ah 1* to be 


Afar av1swia the *saslZast P1*1* u.s 	 z tam 
eitM q tett, a	 the rm ra* smM to 


I tM iu.e1f 2* ejla	 sit irith 
u	 _I	 r.osM ais at tam pr*t 
th	 e	 ,stts. c4,*t	 to brie 
.*mUmrnt zie at aes jiifiat 41*e.. 


rLLiflesr• 
ThKiilagaard :iml 
0.7/28/55 
cc: Directoz"s readii*g, 4212 


3rench reading, 4212 


Docket l'ile 
J. I. Crawfoz,, 3641 
J. 0. posted, 3210







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
	


WED 
WASHINGTON 25, D. C.	


JUN ?1955 
2211. New Customhouse 
Denver 2, Colorado
	


June 2, 1955 


Memorandum 


To:	 Chairman of the Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region III \ 


Subject: Docket DIEA-3772 (Uranium), Bears Ears Uranium Cmpany, 
(Blue Jay claims), San Juan County, Utah 


Enclosed for your records are three copies of a letter from 
the Applicant dated May 29, 1955 which constitutes an amendment to the 
subject application. 


A copy of the amendment to the application has been retained 
in our files, and copies forwarded to field personnel concerned. 


W. M. Traver 


Enclosures
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/. ..	 UNITED STATES 


DEPARTMENT OF THE INTERIOR I t .
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 
•	 /w Custothouse 


2, Colorado	 June 2, 1955 


/'rnoraflduL1


Chairian of the Operating Conmittee, DEA 


From:	 Executive OTicer, U4 Field Te&a, Region III 


Subject: DocJet EA.3772 (UranjuEn), Bears Ears Ureniun Company, 
(Blue 3ay claims), San Juan County Utah 


Enclosed for you. records are three copies of a letter fr 
the Applicant dated May 29, 1955 which constitutes an aendnent to the 
subject application. 


•	 .	 . A copy of' the amendnient to the application has been retained
in our ftles, and copies forwarded to field personnel concerned 


W M Traver 


Enclosures
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10, U	 I 95S
Iay 29, 1955


OF 
ttvets CtOtQô 


Mr. W. Vi. Travers	 Re: Application for	 EA 
Executive Officer DMEA Field Team	 LOAN #3772 
Region 111	 Bears Ears Uranium Co. 


Blanding, Utah 


Dear Mr. Travers: 


On May 18, 1955 I accompanied Mr. C. 
i1liams (field team) to inspect the 


our application for flMEA assistance. 
in the field, we have concluded that 
to our appiicitiori oe iade. 


A two state program will be carried out. 
1'-Core arill 12 holes approx. 200' deep to the Moenkope. 
Plug the first 25' of the first hole and core the balance 
f tie relaining 175'. 


The am.nnt of coring and plugging in the balance of the 11 
will be determined by the findings in the first bole 


UJ. Le


will e s.otted in two rows of six holes 150' apart 
ca	 inci west an 20' north and south. 


The cost will be determined from bids submitted by drilling 
corn:!tes contacted. 


2'- Rent a bulldozer to build access roads arid level drill 
sights0 


ôC00 50 hours of dozer work at 12 dollars per hour 
75O0 moving dozer on and off property. 


3 Hire a eo ogist for	 days. 
4500,O0 
4'- 500.00 Hire a supervisor for 30 days 
5	 60.00 One sample from hole asseyed for U308 and CaCo3 
6'- 40. ient piccup truck for 30 days 


70.00 travel expense for one vehicle 
7'- 175.00 Rent a Babbel counttr and probe for clays 
staLe ofie shall be completed in 30 days. 


Stage two: 
Identical to state one except add 13 more samples than in 
state oie0 
Sta.e two shall e comçleted in 30 aays after beginning. 


Yours very truly, 


Bears Eaxs Uranium Co. 
Mr 0 J T0 Shaw	 /,	 I '/ Cly Yun.	 6


JU,	
19 M. Harrer and Mr. Bill 


claims represented in 
Through our conf.exence 


the following amendmerfts







i.untice11, ua	 1. 19
I1ay 29, 1955


Bk; 


Mr. W. M. Travers	 Re: Application for UVIEA 
Executive .'fficer DMEA Field Team	 LOAN #3772 
ReEion 111	 Bears Ears Uranium Co. 


Blanding, Utai 


Liear ir0 Prayers:	
JUN	 ' ?55 


On May i, 1955 I accompanied M. C. M. Rarrer and Mr. Bill 
williams (field team) to inspect the claims represented in 
our arp1cation for DMEA assistance. Through our conference 
in the field, we have concluded that the following amendments 
to our aplic.Lion be ma.ie. 


two state pxoram will be carried out. 
1ore ciiLl. 12 boles aprox. 200' deep to the Moenkope. 
Plug tn first 25' of the fii'.t hole and core the balance 
f tbe r€	 irA1 175'. 


The aino mt of coring and plui.ng in the balance of the 11 
fiYes WIIL1 be tormined by the findings in the first 1:ole 
drilled0 


The	 will be spotted ir two rows cf six holes 150' apart 
e3t and west and 2CC' north and south. 


The cost will oe determined from bids submitted by drilling 
comJani	 contc tea. 


2	 Rent a bu.1ldor to buiTh access roads and level drill 
s.ghts 


dL0.00 50 hours of dozer work at 12 dollars per hour 
75.00 moving dozer on and off property. 


Hire a eo ogisL for O iays. 
50O.00 


4- 500.00 Hire a supervisor for 30 days 
5	 50.0C One sample from hole asseyed for U308 and CaCo3 
6	 0. Rent pickup truck for 30 days 


7 0.00 travel expense for one vehicle 
7 175.00 Rent a Babbel counttr and probe foraays 
Stae ore shall )e completed in 30 days. 


Stage two: 
Identical to state one except add 13 more samples than in 
stage	 e. 
Stae'.e two shall oe completed. in 30 days after beginning. 


Yours very truly, 


Eears Eaxs Uranium Co. 
: Mr 0 J, T. Shaw	 I 


C1y'c Young.







•	 vori11G,	 1 
My 29, 1955


(ThV 


Mr. 1'J. VI. Travers	 Re: Application for IiVIEA 
1xecutive Ufficer MEA Field Team	 LOAN #3772 
Region 111	 Bears Ears Uranium Co. 


Blanding, Utah. 
ixv 


Dear Mr0 Travers: 


On May ie, 1955 .1 accompanied Mr. C. 
i11iams (field team) to inspect the 


our application for DMA assistance0 
in the field, we have concluded that 
to ;.ir apç1tto.	 U. .


JUN 


M. Harrer and Mr. Bill 
claims represented in 
Through our conference 


the o1lcwing amendments 


A. '!) state pro.rrr will be carried oit. 
ir11 12 boi3s a prox. 20C deep tc th McenkoTe. 


	


fr.c 25	 'f	 firt hole nd c:re tb biiance 
1:' re: .ix;in	 1': 


o coriri ;rja l'igirg in the bhlance of the 11 
.	 will be detrmried by Uh finais in the first ':o1e 


	


oles wi1l be	 t	 v twc rows 'f six boles; 15° apart 
riJ west and 2	 north and south0 


the :ost will e oetermined from bids submitted by drilling 
com. ies contacte. 


?	 lient a hulldozr to build access roads and level drill 
S..)_Lts. 


J(;.O0	 C hoirs of dozer work at 12 dollars per hoar 
750C moving dozer on and off property. 


6- iiir'e a eo ogist for 30 days0 


.5OO .00 
5000O Hire a supervisor for 30 days 


).' One sample from hole asseyed for 13308 and CiCo3 
dent piccup truck for 30 days 


7OOO trvel expense for one vehicle 
7 L7500 Rent a Babbel counter and probe for'uays 
J.ae OL.e shli be completed in 30 days. 


3tae two: 
identical to state oae except ada 13 more samples than in 
sta L e Jie 
tae wo shcii t.e comletea in 30 days afLr beginrLin,0 


Yours very tri1y 


bears Es Uranium Co0 


-/ 2	 (.j /?( 
Ci?Yaun


: Mr 0 J 20 SLaw
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UNITED. STATES 
DEPARTMENT OF THE INTERIOR 'i 
DEFENSE MINERALS EXPLORATION ADMINISTRATION : 	


IIeraL	 SfrtU 


WASH INGTON 25 D C
-. 


224 New Cuetchouse 
Dezwr 2, Colora4o	 May 9, 195 


Me*orandu*


3. P av (v/brochure) 
W. P. WiUi*ms 


Fran	 Yield Peem, egion XII 


Subject Docket IJ.4E& ..31T2 (Uraniui), Bears Ers Uraniui Coany, 
(Blue Jay claiai), San Juan County, Utah 


Enclosed are co)iee of the subject loan application 
for $39, 600.00, its transmittal by the Chair.n of the Operating 
Ccnittee and. *emoxa to E. V Ellis from 3. B. Critord., USBM, 


•	 and L L. Nevcomb, tJSGL members of the Uranita Ccodity Comzittee 


The app1iation consists of. the foUawing: 


1. Fore MFu'103 with supplemental data sheets 


.2. Power of atto'ney, appointing I B. Young of 
lai4ing, Utah to represent the association. . 


. Acontourpofthe.ueayareacwtiicb	 .	 . . 
a data map has been superimposed. 


The applicant has failed to present ubstatiatit data to 
jndicate favorable mineralization on the Blue Jay claims or trends 
into the claims. ITovever, an analysis of the merits of the application 
can beat be made by field. exaniantica. After the field examination 
is completed, suitable covering reports are require4 The usual 
cbeck with the (rand Junction office of the AEC should be n*de. 


W. M TRAVER 


W. M Traver 


E N. Harshmar? 
Enclosures	 .	 ..	 .	 ....	 . 


E. N. rsban 
,	 .	 .	 . VIi4. 


cc: Subject 
Chron	 .	 .,.. 
Sec.Op.Comm. • (2)	 . 


Harshmart	 .	 •.. 







S	 :0 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLbRATION ADMINISTRATION 


WASHINGTON 25, D.C.	 .y 12 95 


2P.l Nest etcouae. 
ezver , Coloradc	 Ih 9, 


3. '. SaV (v/brochure) 
w. 


?ielI'eøm,'BeglooXXi 


Bubect: Docket t*A .3772 (Ui.), Bear. rs Uania Ca*pirz.y, 
(Blue Ja.y ciaia&, u Juaz Couxdy, Utah 


Zn1osed, are copies c te subject io* aication 
for $3,600.00, its trøns*tttal. by the Chathi*n of the Operating 
Ccnittee ax * orara to E V. Ellis trc* J. E. 4rawiort, USt, 


L L. iernanb, USGS, *e*bers o the' LTrexd.um Caux1Jty Ctttae. 


The apUation consists ' the foUovirg:	 * 


•	 I. : Føziu MFLIO3 'With supLeaent* data sheets. 


2 Power of attormy, epointing V. R. Young of •	 Blat4thg, Utah to represezt the assiation.; 


3. ACOUtOUrCCthBlUTayaXaónWC. 
a claim p ]*s been .superiosed. 


The alieaut has faile4 to present aubstsntiatixi data to 
trsjicate favorable mineralization on the B'ue Jay claims or trends 
into the claims. However, an ez*lysis of the *erits of the applicatice 
'n best be 'ade by fie4 exinatice • After the field. examizttco 
iø cceplete, suitable cov rering reports a req red.. ¶be usual 


• check with the Gt*nd Junction. o'ftce of the AEC s&iu34 be a*de.. 


W. M TRAVER 


•: M	 • 


E. N. Harshmar 


	


Enclosures	 ________________________ 


	


'-U"	 •LUtu: E. L Harsn 
WMT:pw 


cc Subject 


	


Chron	 ' ,	 ' 
•Sec.Op.Comm. (2) 
Harshznan
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I 
UNITED STATES 


DEFARTMENT OF THE INTERIOR 
DEFNSE MINERALS EXPLORATION ADMINISTRATION 


IWASHINGTON 25 D C 


MAY-2 1955 
// Bears Eara Vraniu* Ccpaay, 


/	 UnioTporated 
0/0 hr. W. R, Toung 
Blanding, Utah


Rsz Dockot No, D?A.3772 (Uranju) 
Blue Jay. Claina 


Juan OUX	 Ut*b 


0.ntleas:


The *pplication tor eistsne* in eiploring the sbj eat 
property in 8an Jga County, Utah, irid.r the captioa.d docket 
nuer, has been reviewed by the Rare and Miacellansous ta)s 
Djyjejcn e the Defease' Kin.ral* Zxploration £d*jnistxatica. It. 
has been referred to this .xecutive Officer ef Region Ill at the 
fellowing addr.85; 


•	 '.	 ,l. W1 i. 'TraTer 
•	 ;zeátiv. Officer 


D?E l'ield Tian, Ttcgion 111 
22 flaw Custoahousa Building 
.nv.r 2, Co.or*, 


The kem*l Offic. will contact you in r.gardtó year 
project if additional infornation is required. 


incereI7 yours, 


0 ittendorf	 ' ' i
/ Ad*inistrstcr 


iChin £m 


cc to kdnr Reading File 
Docket 
Code 700 
'Jr. Ching 


Field Teara, Re i	 III(?)	
0 	 •. 	 •







.urnrne	 700 


--
•	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


' r. W. R. ¶!1'ar	
1VJAY -2 1955


)xc4ie fZicr 
*A iield Tsz, 4ion UI 
nt ew Cstoths. iilding 
Dez' 2, Co1crado


Ee: 1ó.akst .o. .'DW.772 (bz*ntu*) 
ea'* era branju*i (c*m 


y Jest Utah 
Our t*'. Tzuer3 


ths bact *pplicatto* is b.in r.t.rrsd to	 tar Lavesti-
gstLc, a field .zasixatic if w z*it.I, d roco	 datia. We SImiRM 
that a ccpy of the appUoatics is r*tained by yw office. 


4c1csad e two ccpiss each of àasiits sr reeáamMat4csa 
by Jobs . Crawferd an 	 I.VCG* at the UraMu Cc.d ty Cas.ttss, 
dated April 18 ar April 20, l9S, r.speotiv*ly. 


Althh *. N.woca recc*44 that sklittoui if'1Lo 
be r.questo he agr,.s that the AppUcat is not likely to pp1 say 
data that ioald be of signittcazt bs3p 1* evaluating this property. 
Cescequt],y, as appraisal by the tie] t.as appears to be the aoat 
iezpaditieia aaxur of bsxidlin& this applicatics. 


4icar,3r yQr$ 
4Z 


&L •	 . 


•	 .	 .	 .	 •.'"3..	 S 


• Chai.r*ai, Operating Got1tte 


knclogurss	 Chiri, sm 
•	 .	 •	 •	 .	 •: 


A?PRUVDa •	 •	 cc to:. Mmr. Reading File 


	


k'br W Ccic , .	 Operating Committee 
0ocket 


$eiier, thw.** of	 S•	 i e s srs J. i.. Crawford, Rind 36Li.l 
J	 igaard4	 .	 T H., Kiilsgas.rd, Rrn.,S221!. 


J ,. 0. Hosted, Rm32i0,GSA 


	


O.ol.gleal Urve	 •	 Code 700	 • 
•	 Ching	 .







IN REPLY REFER OF


UNITED STATES 
&WLo) 	 DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D. C. 


April 20, 1955 bTh 
Re: ]IVIEA_3772 
Bears Ears Uranium Co. 
(Blue Jay Claims) 
San Juan Co., Utah 


7	 $39,600 - Uranium 
MemorandumV 


To:	 E. W. Ellis, Defense Minerals Exploration Administration 


From:	 E. L. Newcomb; U. S. Geological Survey 


Subject: Review of application 


The operator proposes to drill . holes to an average depth 
of 300 feet to explore the lower Shinarump formation. 


There is insufficient data in the application to justify the 
proposal. Although bulldozing has been done on the Shinarunrp rim, there 
is no evidence of significant mineralization presented in the applica-. 
tion.


Survey mapping in the Elk Ridge area of Utah has indicated 
that uranium-bearing channels at the top of the Moenkopi frequently 
contain small lenticular deposits. It is possible that some limited 
exploration may be warranted on the Blue Jay claims. 


I recommend the applicant be requested to submit assays, 
radiometric survey results, and other pertinent data which indicates 
favorable mineralization is exposed on the Blue Jay claims. 


i-I --zJ7Y 


9 \ c	 eAl t$ Je 


L
'ALe.











UNITED STATES 
DEPARTMENT OF THE INTERIOR	 ir: 


BUREAU OF MINES cIv 
WASHINGTON 25, D. C. 1L55 


April 18, 19% 


V Memorandum 


To:	 Ernest William Ellis, DA Member 
Uranium Commodity Committee 


From:	 Bureau of Mines Member 
Uranium Coimnodity Committee 


Subject: D1VA Docket 3772, Bears Ears Uranium Co., Inc., 
Blue Jay claims, San Juan County, Utah 


I have reviewed the attached application of Bears Ears 
Uranium Company, Inc., DMEA Docket 3772, and have discussed it 
with Joseph 0. Hosted, Washington representative of the Atomic 
Energy Commission. 


We suggest that the application be referred to the Field 
Team for examination and report and that the Field Team be requested 
to discuss the plication with Ernest Gordon, Atomic Energy Commis-
sion, Grand Junction, Colorado.


. Crawford 


Attachment 


Copy to: Division of Minerals 
Branch of Rare & Precious Metals 
J. 0. Hosted (2) 
J. E. Crawford (2)







BQZS Es Uranium Company, 
Uriiniorporated 


C/c. L. L . Yog 
mandin Utah


,j: n 19% 
Subject: D . 3772 
Re: Eiplcratior Aitance 


Blue .J Claims 


Dear	 Yorg: 


The receipt of your application dated	 i5 19 


for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged. 


Your application has been assigned Docket Number J 3772 


and referred. to the	 and Miscellaneous Methis i)iviston. 


Kindly identify all future correspondence relating to your 


application by this docket number.


Sincerely yours, 


Robert E. Adams, Chief 
Operations Control and 
Statistics Division







.
	


C


April )1,. ]$ 


Memorandum 


To:	 Executive Officer, DMEA Field Team, Region 


From:	 Chief, Operation's Control and Statistics Division 


Subject: Assignment of Docket Number 


There is listed below the assigned docket number to 


an application .recently received from Region 


PM.3772 BeaiS Ears Uranium Copai Unincorporated 


Robert E. Adams, 
Chief, Operation's Control 
and Statistics Division 


INT.-DVP. SEC.. WASH., D. ç,	 71.49
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25, D. C. 


22i New Customhouse 
Denver 2, Colorado 	 April 11, 1955 


Memorandum 


To:	 Secretary to the Operating Committee 


From:	 Executive Officer, DNEA Field Team, Region III 


Subject: Application of the Bears Ears Uranium Company 
Unincorporated, Blue Jay claims, San Juan County, Utah 


Enclosed are three copies of the subject application 
in the amount of $39,600.00. 


The application consists of: 


1. Form NF-l03 and accompanying answer sheets. 


2. Power of attorney, appointing W. R. Young, of 
Bland.ing, Utah, to represent the association. 


3. A contour map of the Blue Jay area on which 
a claim map has been transposed. 


Enclosures	 W. M. Traver







UNITED STATES 
DEPARTMENT OF THE INTERIOR 


\	 /
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


2224 New Customhouse 
Denver 2, Colorado	 April U, 1955 


Memorandum 


To:	 Secretary to the Operating Coummittee 


From:	 Executive Officer, t*4EA Field 1am, Region ill 


Subject: Application o the Bears Ears Uranium Company 
Unincorporated, Blue 'Jay claims, San Juan County, Utah 


Enclosed. are three copee of the aubject application. 
in the amount o' *39,600.00.	 .. 


The application consists ot: . 


2. • Fo MP-103 and. accom auyinj answer sheets. 


• 2. Power of attorney, appointing W, . Young, of 
B2.á.ud.ing, Utah, to represent the association.: 


• 3. A contour map of the Blue Jay area on wmicb 
a claim map has been transposed. 


W. M. TRAVER 


Enclosures	 W. M. raver







UNITED STATES
U	 L DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


2214 New Custozthouse 
Denver 2, Colorado	 April 11, 1955 


Mr. Therold N. Jensen 
Attorney...at.Law 
Piice, UtaI3 


Dear Mr. Jensen 


This will ackno1edge receipt of your letter dated. 
Febrüarr 27, 1955 and the application in quadruplicate on behalf 
of Bears Ears Uranium Ccpany. 


The appiteation is being forwarded to our Wasnington 
oXTice for further procetng


Very truly yours, 


W. M. TRAVER 


W. M. Prayer 
Executve Officer, EtEA 
Field Team, Iion III 


HMC pw 


cc: Subject 
Chron 
Sec .Op .Comm. 
Uarshman	 :







O	 0 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25 D C 


	


V 	 V 


22* New Custchouse 
Denver 2, Colorado 	 April u, 19 


Mr. hsro1d N. Jensen	 V 	


: 	 .•, 


Attoner-zt4av	 V 


Zrice, Utah 


Dear Mr4 Jensen:	 .	 V 


This will acuowiedge DeceLpt of rur letter dated 
Tebruary 27, 1955 and the application in quadrup1ieste on behelt' 


V of eai iars Uranium	 &iy.	 .	 V 


Th application is being torwsxded to our Washington 
ott'ie for further. processing..	


V 


ez'y truly yours,


W. M TRAVER 


V 	 1. raver 
I.xectiVe Officer,	 A 
Field Tazg, e8ion 111 


tflIti	 V 	
V
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(Revised April 1952) 	 UNITEDATES DEPARTMENT	 IHE1	 42—R1035.2. 


DEFENSE MINERALS	 {'	 1955 
-' --/	 • 


• BUrU.AU OF MINES


Dnvcr. Cpkrad 
Not to, be filled in by applicant 


I


APPLICATION FOR AID IN AN 
EXPLORATION PROJ ECT, PURSUANT TO
DMEA ORDER 1, UNDER THE DEFENSE


PRODUCTION ACT OF 1950, AS AMENDED


Docket No. 
Metal or Mineral 
Date Received	 J&-S---
Estimated Cost 
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address 
. ------------------------------/-T1---T 


fl1-c?; 


(b) If other than an individual, add .to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 	 •	 , • 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. GeneraL—Read DMEA Order 1, "Government Aid in Defense Exploration Projedts," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space 'is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to 'the instruction -to which , it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
A dministration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's p'roperty rights.—(a) State the legal description of the land upon which you ,wish to explore, including all 
land which you possess or control that may be benefited by the' exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract----------'-------------,------"-----'----------


'r p 


ty	 1rt4	 "';	 1 
r-4	 r 


(b) State any mine name by which, the property is known. 	 -' 
(c) State your interest in the land, whether owner, lessee, purchasdr i 'er	 - 


(d) j4it	 &jtn	 F	 aftcot	 r	 entuide1(ih 
you contro'l he p oper y.	 - -	 '	 - 
•	 (e) If you own the land, describe any liens or encumbrances on it


I" 


(f) If the land consists of' unpatented claims, add to the description above, the book and page numbers for each recor/ 
location notice.	 '	 -	 '	 --	 / cc	 4)	 e	 / 


4. Physical descriptton.—(a) Describe in detail any mining or exploration operations which have been or now are / 
conducted upon the 'land, including existing' mine workings and production facilities. State your interest, if any, ir' 
operations. Also 'describe accessibility of mine workings for examination purposes. 	 ,	 / 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 	 / 
(c) Descrbe the geologic features of the property, including mineralization, typeof deposit (vein, bedded, etc.),/ 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily/ 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicatii1 
whether you require its return to you. 	 -	 / 


(d) State the facts with respect to the accessibility of the project: Access road, distances to shipping, supply / 
points.	 -	 -'	 • -	 , '	 -•	 '	 / 


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







• 5; The exploration project.— (Wtate the mineral or minerals for which you	 'to explore	 ___________ 
-------------


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as conacts, 
veins, ore-bearing beds, etc. 	 see attached sheets 


(c) The work will start within 6.0--------days and be completed within .42------months from the date of an exploration 
project contract.	 - 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. see attached sheets 6 Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will lave to use a separate sheet), 
undei the following headings Add the totals under all headings to give the estimated total cost of the project 


(a) Independent con-tracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be- contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of cfrifting, per hour of bulldozer operations, per cubic yard 
of material.moved, etç.) . 


(b) Labor, supervision, consultants —Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 


(d) Operating equipinent.—Furnish an itemized list of any operating equipment tobe rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, insta1lations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NOTE.—NO items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), Or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
•	 estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sea., 7, DMEA No. 1)? 


(b) How. do you propose to furnish your share oltecosts?	 . . 


-Money- 	 E1 Use of equipment owned by you
	


E Other 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 	 .	 -. 


Dated ---eb-iva-z'y--15,--------------------------------------- 195


unincQpoDated ------------------------


•:-:-A-ttvn-eir--t -Pact---------------- -• 


Title 18, U. S. Cocle(C;imes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart. 
or agency of the United States as to any matter within its jurisdiction. 	 • 


	


U. S. GOVERNMENT PRINTING OPPIC(	 iO-0855i-i
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1, 


BZARS EARS URANIUM COMPANY 
c/o W. R, Y.un. 


ilandtn, Utah 


1. (4). Tb, flø*$ and sddr*ss.s of t3io partners ares Clynn Young, 
Monttc.13,o, Utah; W fl, Young, B1andig, Utah; Daayle Y.u&g, Mont]e3,1o, 
Utah; Mi]dxuff Youc, Mo*b 5 Utah; Harold Young, Mac Colorado; 
Daryls Red4, M.nticaUa Utah; DeM* Pekis, Monttceflo, Ut.b	 V 


Calvtn black, Price, Utah Tb.raid N, J.n*,t, P**ø, Utah. 


3, (1).
Original Locition Ct.rculsr 7 A*.nd4 Location 


Blue %* 3, 63 286


' 


93 96 219 362 
2 63 281 93 96 229 361 


$ 3 63 287 93 97 219 362 * 4 63 288 93 97 219 362 •0 63 288 93 9* 219 363 
6 63 389 93 98 219 383 7 63 289 93 99 219 364 
$ 63' 289 93 99 23.9	 '364 * 9 3 290 93 200 219 365 


10 63 291 93 10 219 365 
*1 291 93 '101 219 366' 12 63 292 93 101 219 366 3,3 63 292 93 102 219 36V 14 63 2193 93 102 219 367 10 63 293 93 303 219 369 * 36 63 294 93 203 219 36 
11 63 294 9* 104 219 369 18 63 295 93 304 219 369 19 63 295 93 105 219 3tO * 20 43 296 93 105 219 
26 1*3 343 93 108 23.9 3'73 10 21 193 344 non. 
2* 1 344' 


A]3,. refe.nce to Book and Peg. crate th, official recorde in the 
0ft3c. of the County 'Recorder of un County, Uta, at Monticello. 


4. (a)	 During the scnth if Decesber,, 1954, ippitcant 414 bulldozer road sara 
subsitted)


d*wn 
and


to the sbtnaruop na	 s.e road 
applicant stripped the corstact


designated 
for ieee


A on sap 
1OOi.2000 feet. 


(a.. the area daCignated B on sap). The cia, workias are 
accessible far execInettan purposes.







. 


UEARS UR$ U!LAKIUM GOMPAflY 


*1. W. R. Young 
Bj1andtng, Utah 


2-
4. (b) e b*ve net as yet produced .nny oe fro* these cUiis. We su uflsbe to state the quantity of the oe rs*ervss, but from our 
•*eanatton we boU.vo there are substantist quantttias of or. within 
the oLaies •ad that the same is of •Om*ercis] grid.. 


4,. (C) The claims or. located on the *h*n*ru*p ri b*tween the 
Bea,s Ears and the Wooden Sho.s on EZb *Uge some 40 miles west of 
Blending, Utah. Preliminary pork *i.b has been compl,t*d has 
exposed	 i,as of rsdto*s t yjy, There is one urea •specisUy 
wfliWt,eks v.rj favorsbI	 Thor, La indication of a definite channel 
and good sino*'sZisstton. (S.. ares C on map)	 emsU rocks 
piakod up from this ares w.re anlyis.d and run 0.037 ebeaisel.. Ou 
reasons for wishing to explor, are to detorots. by contindag to strip 
th. rim and extensiye drilling, wher. our possible or. bodies It., 
We wish to point out that drilling has boon don' on properties lying both to the east sad west of our claims s*d thst com.rcjsl ore has 
been discovered both 1m*ediately east and immadistely west of our 
property. 


4. (d) Th. property is accessabi. *t SU seasons of the year. 8y 
buUding *b*ut a i1. of connecting read, we will be able to be within 
$0 miles from a shipping station, The property is about 40 miles 
from supply end esidec. pøtnts.	 S 


4, (5*) Availubfltty of osapow.,, mat.risZ supplies, •qutpmen and water is good. Commercial power is unrnmUsbl.e. 
5. (b) 10 have on, exposed Mner.X1*od channel (a,. point C on asp) and this chs.1 appears to be running in a general northerly di*.ctjo. Wø plan to drill tour gatee of six boles each sp5ced 50 feet apart on th.lr axis and 200 feet apart auth and south. Cs,. gates deu1gnst,d as fl, , , sad GI 1 plan to construct drilling *cc,s$ roads to the drill sites and to strip th. contact starting on Blue 3ay claim no. 27 
and running ma gene,sj w*sterLy direction, 
5. (4). Calvin Buck 1 on. of the COQWn*t$ will; hereby suporviso the 
exploration project, Me boa been actively exploring for and mining 
uranium for a number of years end has tLsó conducted o perations under a







.


	 AL 


IAR$ EAR$ URANZUM COMPANY 
do W. R4 Young 
Blandjn, U*4 


DMIA pro,jsct in connection with other cl*ia. Darre3. Young and 
C1.ynn Young are experienced *schintst and they own and operate a nine 
a.cbtn.ry shop in Monticello, Utah, and they are expert in the operation 
and mtsintenance of all types of machipazy. W. ft. Ypun. has dsp had extensive experience in constructing roads and ,n vt. operation of 
heavy *quip*.nt. 


6. (a) we propoa. to construct th* diUing at about. $3.00 per foot 
and we .st&*ste that we will drill 20O feet, W* propos. to construct 
the bulldozer work by use of a TD-lø with about Th0 hours of labor at 
$12.00 p.r hour in order to construct the drill roads and to do nee,s*ary 
stripping We propose to construc a coaproasos' with coiapz'.uor drills 
usd .qutp*ant to, 1O hours at $2.00 per bous and a driller and powder 
*sn for 70 hours at $2.00 p.r hour. 


, ft) W* P OO*C tO hire g.0109ic and ençinc*ring servicn a a 
tetOl of $2,000.00 and our supervisory accounting and *s*pltnç work 
will coat $4,000.00,







o


.POWE,RJ QL TR 


We, CLYNN YOUNG, DARREL YOUNG, MILDRU?? YOUNG, HAROLD 


YOUNG, .&flLE REDD eMAR PERKINS,' cALVIN BLAcK and THERALD N. 


JENSEN, who together wtth W.R. YOUNG are the sole mesabsrs of 


Bears EarsUrantuM Compeny an'untncorporated association, do hereby 


nameconstitute and appoint said W,R, Young of Blending, Utah, 


their agent end attorney in fact to prepare and f ii. with the 


Daf.n;e Minerals Exporatton Admintstr*tton, United States Department 


of the Interior, Application on form ME-103 With all supporting 


papers, and we hereby designate the said fl, R. Young to represent 


:Our association in connection with said application and all matters 


pertathin thereto. 


WITNESS our hands this 14th day of Peiruary, l9. 


C


->jj: rrs.i'- • 	 L	 1r	 u	 rjx	 j...,


-


/1







	


.	 fi	 cc'd 
UNI	 STATES DEPARTMENT OWE	 ERIOR	 42-R1O35.2' 


DEFENSE MINERALS EXPLORATION AD 	 STT!rIJ IAPR 8 195& 
--	


0 


UREAU.OF MINES 
Nt	 fiile 


APPLICATION FOR AID IN AN 	 \,,.	 .	 ,


EXPLORATION PROJECT, PURSUANT TO 
DMEA, ORDER 1, UNDER. THE , DEFENSE


PRODUCTION ACT OF , 1950, AS AMENDED. 


	


INSTRUCTIONS .. 
0	


. 


1. Name of applicant.—(a) State here your full legal name, in the form in which you will 	 to contract, and your 
mailing address	 B-ears- E-a-i,-s- U-raMtun Corapanyr untheorpor-ate-d 


------------4:w;aon -------.-. ---------------------------':------------------------------------------------------


4fl4th-9, Ut-a-h 


(5) 'If other than an , individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 	 ' 0	


' . .. ,' 	 '.,-


(c) If a corporation, add'to above statement, titles, names and addresses of officers. '' ' 	 . 
(d) If a partnership, add to the above statement the names and addresses of all partner. , ' . 


2. GeneraL—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies),' with , your name and address on each 
sheet of the application and on all accompanying papers. Where 'sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number 
Comply with all applicable instructions; or, if not applicable, so state. . File the application with Defense Minerals Exploration 
A dministration, Department of the Interior, Washington 25, D. C., or with the nearest field' executive officer thereof. 


3. Applicant's propeirty rihts.—(a) State the legal description 'of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not' to be included in the exploration project contract'------


by th-is as-soca-ton -are- s-Lti*ated i-n Sre-ct1-on 15-, TOWftSfripr 3& 
South, Range IS- -a-st S-alt Lake Merdi*n. 


(b) State any mine name by which. the property is known. 	 Blue Ja y Claims 
(c) State your interest , in the land, whether owner, lessee, purchaser under contract, or otherwise 	 ------


---- ewner-s--4 --s-i	 -- We---h-ave--
(d) ITQJtu pun . ,	 , erthjbflit ØthiiQ	 lci a copy of the lease, contract, or other document under which 


you control the property. 	 ' 
0	


,0	 , 	 ,,, 


(e) If you own the land, describe any liens or encumbrances on it - none 


(f) If the land consists of unpatented claims, add, to the description above, the book and page numbers for each recorded 
location notice.	 . ' See schedule attached.	 '	 '	 , 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. ' 'State your. interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current' production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application '(but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. , 	 ,	 '	 , 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.	 '	 ,	 "	


0	 ' 	 , 	 0	 . 


(e) State the availability of manpower, materials, supplies, equipment, water, and power	 io-5i i 


, MF-1O	 - I 
Reyid April 1952)


Docket No. :--7- ----
Metal or Mineral.: - 
Date Received	 i455------------
Estimated Cst 
Participation (Goveriment %)







5. Th.e exploration project.—. (a)	 the mineral or minerals for which you wishexplore 


-	 i$*octa*s4 4t.nera1 
(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 


of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 	 attaed hots 


(c) The work will start within 	 days and be completed within 12-----months from the date of an exploration 
project contract. 	 f,	 - 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (ydü will 'have to use a separate'eet), 
under the following headings.' Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, ,write "none" 
after this item. To the extent that the work is to be'contracted, 'do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, er foot Of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, cOnsultants.—Include an 'itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. , 


(c) Operating materials and supplies.—Fürnish an itemized list, including iterns.of equipment costing less than $50 each, 
and power, water and fuel. 	 '	 ' 


(d) Operating equipment.—Furnish an itemized list' of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial 'rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingenc'ies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NOTE.—NO items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1) ? 


(b) How do you propose tof,urnish your share o ge costs? '	 ---	 ',	 :-: 


	


Money '	 'Use of 'equipment ow'ned by you 	 '	 Other 


Explain in detail on acompanying paper.


CERTIFiC'ATION:	 ;. :, 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in hi's own behalf and acting for 


the applicant, certifies that the information set forth in this form -and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 	 '	 '	 ' 


Dated ------------------------------------- l95.


U*ibCO*pOP*tød 
By 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


U. 5. GOVERNMENT PRINTING OFFICE	 1O-66551-1







EARS URANIUM COMPANY do W. R. Young 
Blanding, Utah 


.. (4). Thø names and addresses of the partners tare: Clynn Young, 
Monticello, Utah; W. R. Young, lnding, Utair; Daryle Young, Monticello, 
Utah; ,Miid:uu You, Mo.b, Utah; Raroid Young., Mac Colorado; 
Daryle Redd, /ontire1j, Utah; DoMar Perkins, Montice1.o, Utah; 
Ca]vjn Black,. Price, Utahi Therald. N. Jensen, Price, Utah. 


3.	 (f).
Orithal Location Circular 7 Amended Location 


Blue Jay 1 63 286 93 96 219 361 2 63 287 93 96 219 361 
• 3 63 287 .	 9. 97 219 362 
4	 . 63 288 9. 97 219 362 • 5 6.. 288 93 98 219 363 
6 63 389 93 98 219 .363 
7 63 289 93 99 219 364 


.8 63. 289 93... 99 219 .364 
9 .3 290 93 100 21.9 365 N 10 63 291 93 100 219 .65 


11	 . 6.	 . 21., 93 101 219 366 
12 63 292 9.


. 
101 219 366 


N 13 63 292 93 219 36V 
63 293 93 .102 219 367 


N 15 63 293 93 103 219 368 
6 24 93 103 219 368 


17 63 294 93 104 219 369 
18 63 295 93 104 219 369 
19 63 295 93 105 219 370 
20 63 296 93 1.05 219 370 


N	
. 26 343 93 108


. 
219 373 $ 27. 193 344.	 . none 


28 193 44


A ll reference to Bogk and Page ar to the official records in the 
office of the CountyRecorderof San Juancounty, Uta*, at Monticello. 


4. (a) During the month of December, 1954, applIcant did bulldozer 
road worl' do"n to the shinarump rim (see road designated A on map 
submitted) and applicant stripped the contact for some 15O02O00 feet. 
(see the area designated	 on map). The mine workings are 
accessible for examination purposes0 


,2







.


EARS URANIUM 0MPANY 
do W.. Young 
Bltitdin9, Utah 


P*g* 2 


4.. (b) We have not as yet prodtted ny ore from the&e claims. We 
are unabi€ to ttø th	 uiitty f th o'e	 3OVc3,	 t from ou 


we beljev, there	 su.baritte1 quantitie of ore wtthin the alsiss and that the same is of cOmmercjs1 gradee 


4. (c) The claims are located on the shtnauap rn between the 
Bears	 and the tooden Shoes on Elk Rtdçje tone 40 cifles west of 
Blending, Utah. Prelininary work which has been completed has 
exposed some areas of raoacttv!ty. There is one area espeialiy which looks very favorable. There La indlcatlon of a deftnfte channel and good mineralization, (see area C on map) Sovei'al small rocks 
picked up from this ares were SnelyiZed end run 0.037 ehea1ce]. Our 
ressom for wtsMnj to exploa are to detezmlno by continuing t* trtp the rim and extensive drilling, wher. our possibla ore bodies lie, 
We wish to point out that drilling hs btin dorw on properties lying 
both to the •**t and west •f our claiis £nd that co*'iercisJ. or. has 
b*en discovered both iuedLt44y east and imrodately west of our 
property.. 


4. Cd) the property is sccesuble at all •t*sons of the year.. By 
building bout a mflc of connecting road, wo will be able to he within 
50 miles from a shipping station The property is about 40 mIles 


supply nd t'cidence points. 


4. ()	 iXability of anpQWC, materials. supplies, qulpmen, 
and water is good, comercial power is Un*v*tiab.le. 


5.. (b) we have one exposed mneraiized channei (see point C on sap) 
and this channel appears o b running In a genra norther3y dirctjon. 
Wø plan to drill tour gates ot six hobo each spaced 50 feet apart 
on tIeir axis	 200 feet pazt north nd south. (see gates designated as D, , P, ar4 G	 e plan to construct drilling access ro*ds to the drill itcs and to strip th contact staztin	 n Blue Say claim no. 27 and running in a geners. westerly direction. 


5.. Cd) Calvin Black, one of the conwners wtU hereby supervise the explorStion pro3ect, Jk has been actively exploring for and mining 
ur*ntum for a number of yeats a.rd has also conducted operations under a







BARS EARS URANIUM COMPANY 
c/o W. R, Young 
B1andng, Utah 


'u P*.ge 3 


MA project in connection with tr : ciajms. barrel Young and 
Ctynn Young are experienced macMrtist and they own and operate a mine 
machinery shop in Monticello, Utah, an4 they axe expert in the operation 
and maintenance of all types of machinery. W 0 R, Young has also 
had extensive experience in constructing roads and in the ,peratton •f 
heavy equtpiont


Esim	 j Cpstsz 


6. (a) We propose to construct the driUng at about $3.00 per foot 
and we estimate that we will drUl 1200 feet. Wo propose to construct 
the bulldozer work by use of a TD-18 with about 750 hours of labor at 
$]2,00 per 1our in oxder to construct the drill roads and to do necessary 
stripping. We propose to construct a compressor with compressor drills 
and equipment for 750 hours at $2.00 per bous and a driller and powder 
man for 150 hours at $2.00 per hour.. 


6, (b) We propose to.hi.re geologic a4 engIneering services at a 
total, of $2,000.00 and our supervisory accounting and sampling wor) 
will cost $4,000.00.







0


POWER OF ATTORNEY 


We, CLYNN YOUNG, DARREL YOUNG, MILDRUFF YOUNG, HAROLD 


YOUNG, DARYLE REDD, DeMAR PERKINS, CALVIN BLACK and THERALD N, 


JENSEN, who together with W. R. YOUNG are the sole members of 


Bears Ears Uranium Company, an unincorporated association, do hereby 


name constitute and appoint said W. R. Young of Blanding, Utah, 


their agent and attorney in fact to prepare and file with the 


Detense Minerals Exporation Administration, United States Department 


or the Interior, Application on rOrm MF-.l03 with all supporting 


papers, and we hereby designate the said V4. R. Young to represent 


our association in connection with said application and all matters 


pertaining thereto. 


WITNESS our hands this 14th day ot February, 1955. 


//' 
7,







BLUE 
MAY 
LA IMS 


U.S. DEPARTMENT OF THE ! N TERIOR 	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 
GEOLOGICAL SURVEY	 DOCKET 3772


Figure I.	 INDEX MAP OF UTAH SHOWING LOCATION OF 8LUE JAY CLAIMS, 
BEARS EARS URANIUM COMPANY, SAN JUAN COUNTY, UTAH







BLUE 
JIAY 
LA'MS 


U.S. DEPARTMENT OFTHE INTERIOR
	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


GEOLOGICAL SURVEY
	


DOCKET 3772


Fqure I.	 INDEX MAP OF UTAH SHOWING LOCATION OF BLUE JAY CLAIMS, 
BEARS EARS URANIUM COMPANY, SAN JUAN COUNTY, UTAH
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BLUE 


JIAY 


LAIMS 


U.S. DEPARTMENT O THE INTERIOR
	


DEFENSE MINERALS EXPLORATION ADMINI STRATtON 


GEOLOGICAt. SURVEY
	


DOCKET 3772


Figure I.	 INDEX MAP OF UTAH SHOWING LOCATION OF BLUE JAY CLAIMS, 
BEARS EARS URANIUM COMPANY, SAN JUAN COUNTY, UTAH







U.S. DEPARTMENT OF THE !NTERI0R
	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


GEOLOGICAL SURVEY
	 DOCKET 3712
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Figure I.	 INDEX MAP OF UTAH SHOWING LOCATION OF. BLUE JAY CLAIMS, 
BEARS EARS URANIUM COMPANY, - SAN JUAN COUNTY, UTAH 
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61 U E 
JIAY 
LAIMS 


U.S. DEPARTMENT OF THE INTERIOR
	


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
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Figure I.	 INDEX MAP OF UTAH SHOWING LOCATION OF BLUE JAY CLAIMS, 
BEARS EARS URANIUM COMPANY, SAN JUAN COUNTY, UTAH
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I	 mlosing herewith four photottt ©opis 
of our chaifl of title to the Elue Jay Claim0 01 Jato 
Uraniu Company would appreciate your expediting the DMEA 
loan coitract for execution by this cornpany covering the 
above claims 


There re only one or two minor qutions which we 
feel should be considered before our execution. First, we 
notice that the contract calls for conpietion of Stage One 
and Stage To prograias by Decewber 15, 1955. This date wouid 
of course, have to be extended primarily because of winter 
conditions. M this point we could not he certain of com 
pleting the prograrn even if the contracte were already exe 
cuted and we iere on the ground working. Winter weather may 
well drive us ff of Elk Ridge country any day now and keep 
us of f until next spring3 


The ecod question we would like to have some under' 
etanIing o would be that we would iot be required to drill 
a3.l twelve holes on the first stage program. Suppctsirig, for 
example, that we were fortunate enough to locate the channel 
and block out the edges d.th a lesser nunber of' drill boles. 
We believe we siould be priviltged to use the additional foot 
age to continie on the second etage. 


I am also returiing the copy of the proposed cane. 
tract for Bears Eare UranLum Company which yo loaned moe, 


incere17,


Coil	 ,o U 
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AuZ6 I ooAM '55 


i)1RVIL' A E. WARRLT'
RECOO!ñP SAN JUAN 'OUNT' 
BY _______________


,-


'IINERAL DEE]) 


BEARS EARS URANIUM COMPANY, a partnership, of Monticello, Utah, 


GRANTOR, for Ten Dollars and other good and valuable considera-


tion, receipt of which is hereby acknowledged, hereby grants, 


bargains, quit-claims and conveys unto CALVIN BLACK, of Blanding, 


Utah, GRNTflE, the following identified unpatented lode mining 


claims situated chiefly in Section 15, Township 36 South, Range 


18 East of the Salt J1ake Meridian, San Juan County, Utah, more 


particularly described in notices recorded in the Office of the 


Recorder of said County as indicated below: 


Name of Claim Recording of 
Original Lo-


cation _______________


Book Page 


Blue Jay No. 1 63 286 
Blue Jay No. 2 63 287 
Blue Jay No. 3 63 287 
Blue Jay No. 4 63 288 
Blue Jay No. 5 63 288 
Blue Jay No. 6 63 289 
Blue Jay No. 7 63 289 
Blue Jay No. 8 63 289 
Blue Jay No. 9 63 290 
Blue Jay No. 10 63 291 
Blue Jay No. 11 63 291 
Blue Jay No. 12 63 292 
Blue Jay No. 13 63 292 
Blue Jay No. 14 63 293 
Blue Jay No. 15 63 293 
Blue Jay No. 16 63 294 
Blue Jay No. 17 63 294 
Blue Ja.y No. 18 63 295 
Blue Jay No. 19 63 295 
Blue Jay No. 20 63 296 
Blue Jay No. 26 193 343 
Blue Jay No. 27 193 344 
Blue Jay No. 28 193 344 
Blue Jay No. 29 339 487 
Blue Jay No. 30 339 487


Recording of Recording of 
Notices of Lease Amended Notices 
Appl:Lcation Under of Location 
Circular 7 __________________ 


Book Page Boolc Page 


93 96 219 361 
93 96 219 361 
93 97 219 362 
93 97 219 362 
93 98 219 363 
93 98 219 363 
93 99 219 364 
93 99 219 364 
93 100 219 365 
93 100 219 365 
93 101 219 366 
93 101 219 366 
93 102 219 367 
93 102 219 367 
93 103 219 368 
93 103 219 368 
93 104 219 369 
93 104 219 369 
93 105 219 370 
93 105 219 370 
93 108 219 373


WITNESS the hand of the grantor this 2-' day of August, 1955. 


BEARS EARS URANIUM COMPANY 


By	 , ) 
ATTEST:.	 --.,	 President 


/	
/ 


&cre t j'3r 


STATE OI UTAFI	 ) 
COUNTY OF	 ) SS. 


On this	 day of August, A.]). 
RICH. ELTON & MANGUM


UrAN OIL BUILDING


1955, personally appeared 







before me W. R. Young, President and DeMar Perkins, Secretary, 


who being first duly sworn by me did say that they are the 


President and Secretary of Bears Ears Uranium Company, a part-


nership; that they signed the foregoing instrument on behalf of 


said partnership by authority of a resolution of the partners, 


and said persons duly acknowledged to me that the foregoing 


Mineral Deed is the deed of the partnership. 


• 1


	


	 / 
Not ar y Pub 1 c 


I	 Residing at	 ('d	 ''/( 


Entry No:.J.L235 
Recorded	 AtLO.....M. BcokSh. Page.4! 
FEF PAID	 ARVILLA E. WAVREN, 


.2	 ç	 San Juan County ccorr 


Deputy 
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RICH. ELTON & MANGUM 
UTAH OIL SUILDING 


SALT LAKE CITY, UTAH 	
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ARVILLA E. WARR 
RECORDERS SAN JUAN COUH1' 
BY ________________ MINERAL DEED 


CALVIN BLACK, of Blanding, Utah, Grantor, for Ten Dollars and 


other good and valuable consideration, receipt of which is hereby 


acknowledged, hereby grants, bargains, quit-claims and conveys 


unto OL JATO URANIUM COMPANY, a corporation of Utah, GRANTEE, the 


following identified unpatented lode mining claims situated chiefly 


in Section 15, Township 36 South, Range 18 East of the Salt Lake 


Meridian, San Juan County, Utah, more particularly described in 


notices recorded in the Office of the Recorder of said County as 


indicated below: 


Name of Claim Recording of Recording of Recording of 
Original Lo- Notices of Lease Amended Notices 


cation Application Under	 of Location 
______________ _____________ Circular_7 ________________ 


Book Page Boolc Page Book Page 


Blue Jay No. 1 63 286 93 96 219 361 
Blue Jay No. 2 63 287 93 96 219 361 
Blue Jay No. 3 63 287 93 97 219 362 
Blue Jay No. 4 63 288 93 97 219 362 
Blue Jay No. 5 63 288 93 98 219 363 
Blue Jay No. 6 63 289 93 98. 219 363 
Blue Jay No. 7 63 289 93 99 219 364 
Blue Jay No. 8 63 289 93 99 219 364 
Blue Jay No. 9 63 290 93 100 219 365 
Blue Jay No. 10 63 291 93 100 219 365 
Blue Jay No. 11 63 291 93 101 219 366 
Blue Jay No. 12 63 292 93 101 219 366 
Blue Jay No. 13 63 292 93 102 219 367 
Blue Jay No. 14 63 293 93 102 219 367 
Blue Jay No. 15 63 293 93 103 219 368 
Blue Jay No. 16 63 294 93 103 219 368 
Blue Jay No. 17 63 294 93 104 219 369 
Blue Jay No. 18 63 295 93 104 219 369 
Blue Jay No. 19 63 295 93 105 219 370 
Blue Jay No. 20 63 296 93 105 219 370 
Blue Jay No. 26 193 343 93 108 219 373 
Blue Jay No. 27 193 344 
Blue Jay No. 28 193 344 
Blue Jay No. 29 339 487 
Blue Jay No. 30 339 487 


WITNESS the hand of the grantor this _____ day of August, 1955.


STATE OF UTAH	 ) 
SALT LAKE ) SS. 


;	 On this _____ day of August, A D. 1955, personally appeared 
Calvin Black, the signer of the foregoing instrument, who 


?dl.ko-i4ledged to me that he executed the same. 


T::..


	


	 Notary Public 
Residing at Salt Lak e City, Utah 


4 RICH. ELTON & MANGUM 
UTAH OIL BUILDING 


SALT LAKE CITY • UTA I-I 	 (0 VER)


5-. 
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Grantee, CL JATO URANIUM COMPANY, a coporation of 


Utah, accepts the within auit claimed BLUE JAY claims subject 


to the terms and conditions recited in that certain agreement 


dated the 15th day of July, 1955, by and between BEARS EARS 


URANIUM COMPANY, a partnership, and CALVAN BLACK, a copy of 


which agreement is attached hereto and made a part hereof. 


15L JATO URANIUM COMPANY 


Max
	


t 


ATTP'ST


'	 k;:


N 
Secretary 


STATE OF UTAh	 ) 
COUNTY OF	 ) SS 


__	 -
	 j
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AGREEMENT 


THIS AGREEMENT dated the lSth day of July, l95, by 


and between BEARS EARS URANIUM Ca VIPANY, a partnership, the part-


ners of which and the wives of said partners are CL P. YOUNG 


and NORMA YOUNG, husband and wife, DARROLL P. YOUNG and LEDA 


YOUNG, husband and wife, N. H. YOUNG and INA YOUNG, husband 


and wife, HAROLD YOUNG and	 YOUNG, husband and wife, 


DeMAR PERKINS and HELEN PERKINS, husband and wife, DARYLE M. 


REDD and PEARL REDD, husband and wife, W. R. YOUNG and NETA 


YOUNG, husband and wife, CALVIN BLACK and 	 BLACK, 


husband and wife, THERALD N. JENSEN and BONNIE JENSEN, husband 
)	 Calvin B1ack	 dô& 


and wife, Sellers,	 iXOXZC, Blending, Utah, 


Buyer,


1. That for the consideration hereinafter specified 


Sellers agree to sell and Buyer agrees to buy the following 


identified unpatented lode mining claims situated chiefly in 


Section l, Township 36 South, Range 18 East of the Salt Lake 


Meridian, San Juan County, Utah, more particularly described 


in notices recorded in the Office of the Recorder of said County 


as indicated below: 


Recording of	 Recording of Notices Recording of 
Name of Claim Original Location of Lease Application Amended Notices 


- Tjnder Circular 7 	 of Location 


Book Page Book Page Book Page 


Blue Jay No. 1 63 286 93 96 219 361 
Blue Jay No. 2 63 287 93 96 219 361 
Blue Jay No. 3 63 287 93 9..i. 219 362 
Blue Jay No.	 L. 63 288 93 97 219 362 
Blue Jay No. 63 288 93 98 219 363 
Blue Jay No.	 6 63 289 93 98 219 363 
Blue Jay No.	 7 63 289 93 99 219 36L1. 
Blue Jay No. 8 63 289 93 99 219 36L1. 
Blue Jay No. 9 63 290 93 100 219 36 
Blue Jay No.10 63 291 93 100 219 365 
Blue Jay No.11 63 291 93 101 219 366 
Blue Jay No.12 63 292 93 101 219 366
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Blue Jay No.13 
Blue Jay No.1)4 
Blue Jay No.15 
Blue Jay No.16 
Blue Jay No.17 
Blue Jay No.18 
Blue Jay No.19 
Blue Jay No.20 
Blue Jay No.26 
Blue Jay No.27 
Blue Jay No.28 


/ . 
iIi_ ) o,


2.


63 292 93 102 219 367 
63 293 93 102 219 367 
63 293 93 103 219 368 
63 29)4 93 103 219 368 
63 29L. 93 1011. 219 369 
63 295 93 10L1. 219 369 
63 295 93 105 219 370 
63 296 93 105 219 370 


193 3L.3 93 108 219 373 
193 3)4. 
193 31414


The sale price for said claims is the sum of l,000.00 


7)7tt


ch claim, and in addition thereto Buyer shall pay to the 


S1lers 12.5 percent of the gross returns realized from the sale 


I
of all ores marketed from said claims. In reckoning said mill 


returns all costs of exploring for, extracting and transporting 


said ores to the point of market shall be borne by the Buyer. 


Any transportation allowances payable under the Atomic Energy 


Commission program as well as any development allowances shall 


belong to the Buyer and shall not be reckoned as a part of the 


said mill returns. Said 12.5 percent payment shall be reckoned, 


however, on any discovery or production bonuses payable under the 


said Atomic Energy Commission program. The payment of said 


l,000.00 per claim shall be made upon the execution of this 


agreement, and the payment , 9 the 12,5 percent of the net mill 
25 '1;	 "3 ?' 


returns shall be madetie )QIi day of eaci alendar xionth for 
J91 


all ores marketed in thdpreceding cale àmonth.' 
IA 


3. Concurrently with the payment of the said cash con-
sideration of l,000.00 per claim, Sellers agree to make, execute 


and deliver to Buyer a mineral quitclaim deed to the said mining 


claims.


14. Forthwith upon the execution of this agreement, 


Buyer agrees to enter upon said property and to commence drill-


ing operations thereon,.and to do or cause to be done such dis-


covery and development work as may be necessary to properly de-


termine the presence or absence of ore bodies upon said claims, 


-2-







and also such work as may be necessary to hold said claims in 


accordance with the assessment law requirements applicable 


thereto. Buyer shall seasonably post and file necessary assess-


ment notice papers for the assessment year ending July 1, l96, 


and July 1st of each year thereafter. If through prospecting 


of said mining property Buyer establishes the presence of an 


ore body which is of sufficient value to justify mining, he 


shall promptly thereafter begin the development of the said 


ore body and diligently pursue the mining thereof until the 


same is exhausted or until said property is reconveyed as herein-


after set forth. Buyer agrees to work and mine said property 


in a manner consistent with good and economic mining practices 


with due regard to the development and preservation of the same 


as mining property. 


. Buyer shall furnish Sellers with copies of any 


drill logs and maps made by him, and all drill holes put down 


by Buyer shall be plainly marked thereon for location and identi-


fication purposes. Also, Buyer shall, in a proper and reasonable 


manner, mark location on site of all drill holes and plug the 


same.


6. Buyer shall comply with all laws and regulations 


pertaining to the mining operations to be carried on hereunder, 


including the payment of all federal and state taxes and exac-


tions levied or assessed on said mining property and in connec-


tion with the removal of ore therefrom, whether such taxes be 


property, occupation or other taxes; provided, that this shall 


not apply to any income taxes payable by Sellers on any ore 


mined and removed therefrom. 


7. If a production tax or severance tax is levied 


or assessed against production from the property herein at any 


time during the term of this agreement, Buyer shall pay such 
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tax and shall withhold 12.5 percent of the same from Sellers 


royalties herein as their proportionate share of said tax. 


8. Buyer shall take out workmen's compensation in-


surance and maintain the same at all times hereunder, or comply 


at all times with the State regulations covering the carrying 


of self-insurance, if Buyer becomes a self-insurer under the 


laws of the State of Utah. 


9. Buyer agrees to indemnify and hold Sellers harm-


less from any and all loss or damage, and from all claims for 


injury, death, loss or damage of any kind or character, and by 


whomsoever suffered, occasioned by or in connection with any 


work performed by Buyer, his agents or employees. Buyer further 


agrees to promptly pay all bills for labor and material incurred 


in Buyer's operations hereunder, and to indemnify and save Sel-


lers harmless from all claims and liability of every kind and 


nature which may or might be incurred by reason of Buyer's oper-


ations hereunder. The parties shall never be considered partners 


generally, or in respect to any contractual or tort liability 


incurred hereunder. 


10. Sellers or their duly designated agent, may at 


id descend into all 


the same at reason-


operations. Sellers 


premises at all 


any existing drill 


reasonable times enter upon said premises a 


mine workings f or the purpose of inspecting 


able times without interference with mining 


shall also have the right to enter upon the 


reasonable times for the purpose of probing 


holes on said mining property. 


11. Anything in this agreement to the contrary not-


withstanding Buyer may, at any time, execute and deliver to 


Sellers or place of record in 'San Juan County, Utah, a reconvey-


ance conveying his right, title and interest in said claims or 


any of them back to Sellers, and the execution and delivery or 


-i• -
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recording of such reconveyance shall relieve Buyer of any 


duties, obligations and liabilities which he might otherwise 


thenceforth incur with respect to such reconveyed claims. 


12. Any sum not paid when due by Buyer as herein 


provided shall bear interest at the rate of eight percent per 


annum.


13. Any notice or instrument to be given hereunder 


may be given by mailing the same by registered mail, postage 


prepaid; in the case of Sellers to be addressed as follows: 


W. R,, Young 
Blanding, Utah 


and in the case of Buyer to be addressed as follows: 
Calvin Black 


Blanding, Utah 


lL	 This agreethent kiali be1 fully assignable in whole 


or in part, and shall be binding upon and inure to the benefit 


of the successors and assigns of the parties hereto. 


IN WITNESS WHEREOF, the parties hereto have executed 


this agreement as of the day and year first above wrItten. 


IJLe


4;	 : Y 
(•	 •	 - -'--'- V
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-t	
SELLERS 


Entry 


Recordedth4/5At.JP}fM. F3Ok. 1I Pg 4L'15 '	 /2 


FEE PAID	 ARVIIL/\	
BUYER 


SJII...... By...... 	 ..... ................................Deputy
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Auu26 1ooAM'55 


ARVILLA E. WARFi? 
RECORDER. SAN JUAN COUIT I 
BY _____________ 


(O -1.3U54


tii.aa 
CLYN P. YOUNG and NORMA YOUNG, husband and wife of 


Monticello, Utah, DARROLL P. YOUNG and LEDA YOUNG, husband and 


wife of Monticello, Utah, M. H. YOUNG and INA YOUNG, husband 


and wife of Moab, Utah, HAROLD YOUNG and 


YOUNG, husband and wife of Mack, Colorado, DeMAR PERKINS 


and HELEN PERKINS, husband and wife, øf Monticello, Utah, 


DARYLE M. REDO and PEARL REDD, husband and wife of Monticello, 


Utah, W. R. YOUNG and NETA YOUNG, husband and wife of Blanding, 


Utah, CALVIN BLACK and	 BLACK, husband and 


wife of Blanding, Utah, and THERALD N. JENSEN and BONNIE JENSEN, 


husband and wife, of Price, Utah, Grantors, for $10.00 and other 


good and valuable consideration, receipt of which is hereby 


34 ' acknowledged, hereby grant, bargain, quit claim and convey unto 
' tCalvin Black "' C 


of Blanding, Utah, grantee, the following identified 
fL4V1	 ' 1 


unpatented lode mining claims situated chiefly in Section 15, 


-	
Township 36 Soth, Range 18 East of the Salt Lake Meridian, San 


)	 Juan County, Utah, more particularly described in notices recorded 


e in the Office of the Recorder of said County as indicated below: 


R ecording of	 Recording of Notices R ecording of 
,.' Name of Claim	 Original Location of Lease Application Amended Notices 


,, /	 A	 /'j 7 ci 
&& /1W


Blue Jay N0 1
Q.Q_1ch 


63 286 93 96 219 361 Blue Jay No 2 63 287 93 96 219 361 Blue 
Blue


Jay No • 3 63 287 93 219 362 Jay No. 4 63 288 93 97 219 362 Blue Jay N01 5 63 288 93 98 219 363 B'ue Jay N 0 6 63 289 93 98 219 363 Blue Jay No. 7 63 289 93 99 219 364 Blue Jay No 8 63 289 93 99 219 364 Blue 
Blue


Jay 
Jay


No. 
No.


9 
10


63 
63


290 
291


93 100 219 365 
Blue Jay No 11 63 291


93 
93


100 
101


219 
219


365 
366
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Blue Jay No. 12 63 292 93 101 219 366 
Blue Jay N • 13	 63 292 93 102 219 367 
Blue Jay No. 14 63 293 93 102 219 367 
Blue Jay N 0 . 15 63 293 93 103 219 368 
Blue Jay No. 16 63 294 93 103 219 368 
Blue Jay No. 17 63 294 93 104 219 369 
Blue Jay N0 18 63 295 93 104 219 369 
Blue Jay No • 19 63 295 93 105 219 370 
Blue Jay No. 20 63 296 93 105 219 370 
Blue Jay No • 2L93 343 93 108 219 373 
Blue Jay No. 27493 344 
Blue Jay No. 293 344 
Blue Jay No. 29/ 
Blue Jay No. 30


WITNESS the hands of the grantors this 15th day of July, l955 


(_,1J	 7 


',: )2('	 I 







STATE OF UTAH	 )
ss. 


COUNT Y OF 


signers of the foregoing instrument, 
1955, CLYN P. YOUNG and NORMA YOUNG, 


Personally appeared before me this 	 day of	 -_-----





husband and wife, wo 0 the 
who duly acknowledged to me 


that they executed the same. 


t: 
Micotnmission expires8
	


Notary Public 


R e s i d I n g at ---


STATE OF UTAH	 ) 
2	 SS. 


COUNTY OF 


Personally appeared before me this 	 LgL day of 
1955, DARROLL. P. YOUNG and LEDA YOUNG, husband and wife, tw of the 
signers of the foregoing insttment, who duly acknowledged to me 
that they executed the same. 


My. commission expires:	 Notary Public 


Residing at	 ___ 


''	 STATE OF UTAH	 ) 
2 


COUNTY OF 


Personally appeared before me this 	 day of 
1955, M. H. YOUNG and INA YOUNG, husband 	 wife, two of the 
signers of the foregoing instrument, who dul acknowledged(to me 
that they executed the same.	 /	 I 


__ 
My commission expires:


	


	 Notary Pu l 


R e s id i n g a t 


ss. 
COUNT Y OF 


Personal1y appeared, before me this _Z3A... day of ____ 
1955, HAROLD YOuNG and _Ju,----__YOUNG, husband andife, 
two of the signers of the for(going insttEment, who duly acknowledged 
to me that they executed the same. 	 - 


My commission expires:


	


	 --Notay Public 


Residi:g at


/3







STATE OF UTAH	 ) 
$	 sso 


COUNTY OF ___________ 


Personally appeared before me this	 Ltda y of 
1955, DeMAR PERKINS and HELEN PERKINS, husband and wife 	 the 
signers of the foregoing instrument, who duly acknowledged to me that 
they executed the same. 


My commission spires;


	


	 Notary Public 


Res i d i ng at 


STATE OF UTAH	 ) 


COUNTY OF	
ss. 


Personally appeared before me this .Ltd ay of 
1955, DAR&LE M. REDD and PEARL REDD, husband and 
signers of the foregoing instrument, who duly acknowledged to me that 
they executed the same. 


' My commission expires:


	


	 Notary Public 


Re s i d i n g a t 


STATE OF ____
2	 SS. 


COUNTY OF	 ) 


Personal	 appeared before me this	 ekday of 
1955, W. R. YOUNG and NETA YOUNG, husband and wife, 
signers of the foregoing insttument, who duly acknowledged to me that 
they executed the same. 


My commission expires; 


0 
STATE OF	 _)


ss. 
COUNTY OF	 _ )


Nota1r/P,blic 


Residing at 


Personally appeare re me this 
1955, CALVIN BLACK and 
Wo of the signers of the oregoi 


to me that they executed the s


day of 
BLACK, husban andjwife, 
ent, who duly acI4iowledged 


My commission expires:
	


NytaT?V\Pu 
NOTMY Pu:i:c, :v; !RY 


MY COMMSSIOH ExrlRS J1	 Residing


Ir
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STATE OF UTAH	 )
ss. 


COUNTY OF CARBON) 


Personally appeared before me this _2t2... day of ____	 ____ 
1955, THERALD N. JENSEN and BONNIE JENSEN, husband and wife, t o 
of the signers of the foregoing instrument, who duly acknowledged to 
me that they executed the same. 


, 


Mycornmission expires:
	


Notary Public 


Residing at	 ____ 


Entry 


Recorded.../$ At../i1M. Bock 5h 
FEE PAID	 1	 ARVILLA E. WmN, 


San Juri 
,jLL


By.............................................Deputy


if
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Governt's Copy 


(Revised June 1954)	 Docket No. DMEA33t............... 


Commodity -Ura, 


Contract No. Id—E---------------


fl- UNITED STATES OF AMERICA / 
DEPARTMENT OF THE INTERIOR / 


DEFEE MINERALS EXPLORATION ADM IN ISTATION 


\XPL0RATI0N PROJECT CONTRACT f 
(Short Form) 


It is agreed this	 day of ---------------------------------, 195....., between the 
United States of America, acting thrigh the Department 'of the Inrior, Defense Minerals Exploration 
Administration, hereinafter called theGovernment," and 2	 U.x'anLum---QPIflPAflLS..... 


-ex.ii.----------------------------


------------------------------------------------------------------------------------------------------------------------
whose mailing address is ---- -e/oW ungAtto4ey....in...Eac.t--------------------------------------


-------------------------------------------------B1an.din.._IItah --------------------------------------------------------------------------------
hereinafter called the "Operator," as follows: 	 I 


ARTICLE 1. This cOntract is entered into de Jthe authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-20 	 ,the attached Exhibit "A," Annex I,joxt Ani2 
II.,&map,Figur.e...2..-----------------------------------.. /.................. 


The Operator shall not. transfer or assign thi co ract or any right thereunder without the written 
consent of the Government. 	 '	 . 


ARTICLE 2. Operator's property rights,f—(a) The la 'ci which is the subject of this contract (here-
inafter called "the land") is in the State of .:f----, County of	 ----Jii.ap---------------
and is described in Annex J• 8 .'	 '	 ' '	 '	 - 


(b) The Operator represents and un4rtakes that: 
(1) The Operator is the 4 4Oinar---------------------------of ' thminexa1.xjgb..t .......... 


in the land, in possession and enti,4i'led to possession for all o he purposes of this contract, under 
and by virtue of X LQi1ati..Qr1------------, - recorded in ook SeAn2ag .................... 
official records of said County; ar1 


(2) The Operator's right, ti-ie, or interest (whether as ownerNessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: 


(c) The Subordination Agrç$nent of the holder of any claim, lien, or ncumbrance listed above, 
and (if the Operator does not 'hd the legal title) the Consent to Lien of an holder of the legal title 
of the land (lessor, seller, optör, etc.), are attached, as follows 


-----------------------------------------------------------------------------------------------------------------------------------------------------


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to i4n the blank. 2 Insert name, and if an organization, its nature (corporation and place of incorporation, prtnership with names of 
partners, etc.).	 , 


State on a separate sheet marked "Annex I" 'the legal description or enough to identify the property, particularly 
excluding any areas from which the production is not to be subject to the Government's percentage royalty, 


Insert "owner," "lessee," "contract purchaser," "locator," etc.	 .,	 ' 
'Insert "the entire interest," "the ninera'l rights," "an uhdivicled'one-third," etc, 	 '	 ' 
'Insert "deed" "lease," "contract," "location notice," "patçn," etc. 	 ' 


If not' recorded, eo indicate 'by inaez'ting "Un," 	 -	 .	 ''--- '	 .	 -	 ''-- -







S	 S .' 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contracth 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien,or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration pro ject.—The project is a search for indicated or undeveloped deposits 
of ----------Uiiiujn-----------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or before -------------------------------------------------shall commence 
the work, and on or before fleemher...15,. L95.5 ..,------ ( unless the Operator's obligation to complete 
the work is terminated—see ,Article .8). shall complete the work. 


ARTICLE 4: 'Performance of the work.—(a) Operator's responsibility.—The.work' shall'b per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, matrials; supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inspect.—The Operator shall ëonsult with and inform the Government on all 
phases of the work 'as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
theans of access for such inspections. 


ARTICLE 5. Contribution by the Governmen't.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of Q,.9?QO --- The Government will contribute.....75.. percent of the fixed unit costs as 
work is performed, in a total sum not in excess of $84 169...ilQ--------------------: Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total .costpf' the work. The Government will make itscontribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, auclits.—(a) Operator's records.—The Operator shall keep suit-





able records and accounts of the units of work performed and of any production in which the Govern-





ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three 
years after any obligation to pay royalties to the Government has terminated. The Government may 
inspect and audit said records and accounts at any time, either by itself or by a certified public account-





ant. The Comptroller General of the United States or his representative, until the expiration of said 
three-year periods, shall have access to and the right 'to examine any pertinent books, documents, papers, 
and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto
and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly. progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing a detailed statement of units of work performed during the reporting period, (2) Operator's 
Unit Cost and Progress Report showing the varioUs, types of work performed during the 'reporting
pe10 and the fixed unit costs incurred for each type of work ; and (3) a Iarrative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(.e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of 'such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. 'Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, 'performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsoki production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0 .50) by which such amoint exceed eight dollars ($8.00) 
per ton, but not in 'excess of five (5) percent of such amounts. 	 16-70618-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in. integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any prOduction of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim fOr royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of 'production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator.' 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligcttions.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of. the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator , shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incjdental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved.	 . .	 , 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered, mail addressed to the Operator at his mailing address stated in this contract... If 
mailed, notices are deemed 'to have been delivered, five days after the date of mailing. 	 ,. I 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. "	 ,	 .	 , .: 


ARTICLE 11. Changes and added provisions.
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By


Administrator, Defense	 ' 


Minerals Exploration 


By---------------------------------------------------------------------------------- Administration 


I, --------------------------------------------------------------------------------------------------------------------------------, certify that I am. the 
------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 


L SEAL 


U. S. GOVERNMCNT PRINTING OFFICE 	 16-70618-i
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EXPLORATION PRO'JECT CONTRACT 
BEARS EARS URANIUM COMPANY 


DOCKET NO. DMEA-3772 


ANNEX I 


The land referred to in Article 2 of the contract 
consists of 23 unpatented lode mining claims situated in 
Section 15, T.	 36 S.,	 R.	 18 E.,	 S.L.M. & B., San Juan County, 
Utah.	 The claims are shown on the attached map entitled 
"Figure 2 - Map of Property and Exploration . . .," and are 
recorded at. the County Courthouse at Monticello as follows: 


Original Amended 
Claim .	 Book Page Book Page 


Blue Jay 1 .	 63 286 219 361 
2 63 287 219 361 


ft 3 63 287 219 362 
63 288 219 362 


5 63 288. 219 363 
6 63 289 219 363 
7 63 289 219 36k 
8 .	 63 289 219 36k 
9 .	 63 290. 219 365 


10 63 291 219 365 11 63 291 219 366 
12 63 292 219 366 
13 63 292 219 367 1k 63 293 219 367 
15 63 293 219 368 
16 63 29k 219 368 
17 63 29k 219 369 18 63 295 219 369 
19 63 295 219 370 20 63 296 219 370 
26 193 3k3 219 373 
27 193 344 .	 .:. 
28 193 344 .


I
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EXPLORATION PROJECT CONTRACT
BEARS EARS URANIUM COMPANY


DOCT NO. DMEA-3772 


ANNEX II 


The names and addresses of the partners urder 
this contract are as follows: 


Clynn Young, Monticello, Utah 
W. R. Young, Blanding, Utah 
Daryle Young, Monticello, Utah 
Mildruff Young, Moab, Utah 
Harold Young, Mac,. Colorado 
Daryle Redd, Monticello, Utah 
DeMar Perkins, Monticello, Utah 
Calvin Black, Price, Utah 
Therald N. Jensen, Price Utah
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EXPLORATION PROJECT CONTRACT 
BEARS EARS URANIUM COMPANY. 


DOCKET NO. DMEA-3772


EXHIBIT TAU 


Description of the Work 


The work consists of exploration by core and non-
core drilling. 


The drill holes shall test the favorable Shina-
rump Conglomerate of Upper Triassic age. Drilling depths 
are expected to average approximately 200 feet. The first 
hole shall be drilled by non-core plug bit to a depth of 
25 feet and then shall be core drilled for the remainder of 
its depth in order to establish the general limits of the 
Chinle and Shinaruinp formations and the first red mudstone 
of the Moenkopi formation. All remaining holes shall be 
drilled by non-core plug bit to the top of the potentially 
ore-bearing Shinarump Conglomerate and then shall be core 
drilled through the Shinarump formation to the first red 
mudstonè in the Moenkopi formation. The minimum size of 
core drilling shall be AX. 


All core and cuttings from the cored section of 
drill holes shall be split, and one-half shall be properly 
stored for the use of the Government. The Operator's por-
tion of the core and cuttings shall be checked radiometrically 
for uranium, and samples indicating significant mineraliza-
tion shall be analyzed chemically for uranium. 


All drill holes shall be logged geologically and 
probed radiometrically, and the record of such logging and 
probing, together with certified copies of all assay 
certificates, shall be submitted with the Operator's monthly 
progress reports. The probing and other project work shall 
be done under the supervision of a competent geologist or 
mining engineer. 


All holes shall be reamed and cased as necessary. 


The work shall be done in two stages, The Operator 
shall perform Stage I, and shall perform as much of the
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second stage as the Government approves in writing in 
advance, based upon the results of Stage I. 


The location, inclination, direction, and extent 
of all work are subject to the approval of the Government. 


STAGE I 


The work under this stage consists of the prepara-
tion of access roads and drill sites by a TD-l8 bulldozer 
or equivalent unit, and'the drilling of 12 holes aggregat-
ing 2,400 feet, more or less. The positions of these holes 
are indicated on the attached map, Figure 2. There are 
two rows of six holes each paralleling the Shinarump rim, 
with the holes in the second row staggered with respect to 
those of the first row. The rows are 200 feet apart and 
the holes in eachiow are 150 feet apart. If the 12 holes 
require more than 2,1400 feet to reach the desired horizon 
the additional footage may be transferred to Stage I and 
deducted from the footage described under Stage II. 


STAGE II 


Stage II work consists of the preparation of access 
roads and drill sites by a TD-18 bulldozer	 equivalent unit, 
and the drilling of a maximum of 12 holes aggregating not more 
than 2,1400 feet as offsets to Stage I holes which show 
mineralization or strongly favorable geolcgical criteria. 
The offset holes shall not be drilled closer than 75 feet 
from any previously drilled hole. 


ESTIMATED COST OF THE PROJECT 


FIXED UNIT COSTS 


STAGE I 


725 ft. core drilling @ $2.60/ft. 	 $ 1,885,00 


1,675 ft. non-core drilling @ 
$1.60/ft.	 2,680,00 


2 bulldozer moves, on or off 
property, @ $37.50/move	 75.00







. 


50 hrs. bulldozing @ $12.00/hr. 600.00 


18 hrs. drill crew standby time 
@ $10.00/hr. 180.00 


12 chemical sample analyses @ 
$3.00/sample 36.00 $ 5,456.00 


STAGE II 


600 ft. core drilling @ $2.60/ft.	 $ 1,560.00 


1800 ft. non-core drilling @ $ l.6ô/ft. 2,880.bO 


4 bulldozer moves on or off property 
@ $37.50/move S 150.00 


50 hrs. bulldozing @ $12.00/hr. 600.00 


18 hrs. drill crew standby time 
@ $10.00/hr. 180.00 


22 chemical sample analyses @ 
$3.00/sample 66.00 5,436.00 


Estimated total cost of the project tlo,892.00 


Government participation @ 75% $ 8,169.00


3 
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Extra Copy 


No. DMEAU ............... 
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MF-200A
(Revised June 1954)


iodity ;jflt1JM 


act No. Idm–E--------


UNITED STAT OFAM RICA
DEPARTMENT , THE IN RIOR


DEFENSE MINERALS EXPIJ ATION / MINISTRATION 


EXPLORATION PR JECT CO RACT' 


It is agreed this	 day 0X---------
United States of America, acting through the Departm . t of 
Administration, hereinafter called the "Government," a d 2 


* 1*rtrAerf.tis,	 C-1j t kt:,e ero	 i 
----------------------------------------------------------------------------------------J 


whose mailing address is
a4JAh 


hereinafter called the "Operator," as follows:


•--------------------------------, 195...., between the 
Interior, Defense Minerals Exploration 
v* ara auL.a Ci*1vy


, 


ARTICLE 1. This contract is entered into under tle authity of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), ljie attach1 Exhibit "A," Annex I, and 


-----------------------I--------
The Operator shall not transfer or assign this contract or any ht thereunder without the written 


consent of the Government. 	 I 


ARTICLE 2. Operator's property rights.—(a) T 
inafter called "the land") is in the State of--------
and is described in Annex J8 


(b) The Operator represents and undertakes that 
(1) The Operator is the 


in the land, in possession and entitled to possess 
and by virtue of* 6 ------------c*tLo..-----------, 


official records of said County; and 
(2) The Operator's right, title, or interest ( 


only to the following claims, liens, or encumbranc


land which is thsubject of this contract (here-
•---------------------, Couiy of	 LLQ*A ................ 


•-------------------of 
n for all of the purposè of this contract, under 


recorded in	 ------------------


Lether as owner, lessee, or 	 erwise) is subject 


(c) The Subordination Agreement of the holde4f any claim, lien, or encumbran\e listed above, 
and (if the Operator does not hold the legal title) th4 Consent to Lien of any holder of\the legal title 
of the land (lessor, seller, optionor, etc.), are attachec as follows---------------------------------------................... 


If sufficient space is not provided in any blank, use an extraS 
2 Insert name, and if an organization, its nature (corporation B 


partners, etc.). 
State on a separate sheet marked "Annex I" the legal descr 


excluding any areas from which the production is not to be subjec 
'Insert "owner," "lessee," "contract purchaser," "locator," etc. 
Insert "the entire nteret," "the mineral rights," "an undivid 


'Insert 'deed," "tease," "contract," "location notice" "paten1," •.' If not recorded, so iicate byinerting "'7	 '• 7


iheet of paper and refer to it in the blank. 
id place of incorporation, partnership with names of 


tion or enough to identify the property, particularly 
the Government's percentage royalty,	 •	


ía4 
one-third," etc, 


(Short
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer; convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to iii Article 
7(b) (1). 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of --------------------------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or before ----- =---------------------------shall commence 
the work, and on or before 11I*' (unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


• ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, inaccordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 	 ' 


ARTICLE' E. ContributiOn by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of	 It t 2.01	 The Government will contribute 7 percent of the fixed unit costs as 
work is performed, in a total sum not in excess of $ Provided, That until the 
'Operator has rendered to the Government his final report; 'and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total.,cost, of the work. The Government will make its contribution on the basis of the mQnthly vouchers 
referred to in Article 6(b), but all payments by the Government areprovisional only, subject to audit, until 
the account between the Operator and the 'Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimãtèd tOtal cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make paymenth directly to independent contractors 
and suppliers, for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(ã) Opérató'A records.—The Qperator shall keep suit-





able records and accounts of the units of work performed ,and of any production in which the Govern-





ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three 
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself , or by a certified public account-





ant. The Comptroller General of the United States or his representative, until the expiration of said 
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of 'the Operator. All of the Operator's vouchers and records and accounts relating thereto 
and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with, fivecopies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing a detailed statement of units, of work performed during the reporting period,; '(2) Operatozs 
Unit Cost and Progress Report showing the, various, types of work performed during, the reporting 
period and the fixed unit costs incurred for each type of work, and (3) a Narrative Report of the work 


• . .	
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any 'of' the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute.. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production, sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the 'Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold p'roduction.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, , as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half ( 1 1/2) percent of amounts ("gross proceeds" or "value") not in excess of eight 


'dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0 .50) by which such amnts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.







	


.	 .	 . 


• (For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposilion of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may 'be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and' binding upon the Operator. 


(i) No obligation to produce.—Nothing in ,this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production Operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anti'cipated results that indicate the probability øf 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and inëidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default:must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units .of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition tO any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved.	 '	 • 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or' resident comniis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit.	 '	 • 


ARTICLE 1'l. Changes and added provision$.-
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 
EABS EABS URANXJA CW 


(Operator)	 - 
ç 0. ttndort 


By _______________________________________________________ 
AsLntstrstor, Xetense 


ras E1orstW, 
By


I, --------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE 	 16-70618-1
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EXPLORATION PROJECT CONTRACT
BEAM EARS URANIWI CONPA2(T


DOCKET NO. 1)NEA-3772 


ANNEX TI 


The n**es and s4drasses of the partners uiter 
thts ccntract are ci follows: 


Clnn Young, Monticello, Utah 
W. R. Young, Blan&tng Utah 
Daryls Young, Nontio*flo, Utah 
Mtldruft	 ng, Ko*b, Utah 
Ha?old Young, Wac, Colorado 
Darle Redd, Monticeflo, Utah 
Dejiar Perkins, Monticello, Utah 
Calvin Black, Price, Utah 
Thei'ald N. Jinsen, Price Utah







OFFICIAL FILE COPY 


I !rTT


Mr. Calvin Black 
C &. W Black Mintng Co. 
Box 569 
Monticello, Utah


Re: 


Dear Mr. Black


Stp 19S7 


Docket Nos. D!'A.3772 
DAJ i2o (Uranium) 


Blue Jay Claims 
San Juan County, Coloraço 


LMF.A'rm 7	 1	 I 
(l2-6)


Reference is made to your letter of August 28, 
1957, regarding the reopening of an old application or 
the submission of a new one covering the subject claims, 


As you may knqw, our experience with this 
property has been very unsatisractory in the past. 
Under Docket No. DMEA3772, a contract was offered tho 
Bears Ears Uranium Company, which at the last moment, 
sold the claims to you and rejected the proffered 
contract. You, in turn, conveyed the claims to the 01 
Jato Uranium Company. The latter company then submitted 
a new application under Docket No, DA L 12O. A new 
contract was then drawn up and forwarded to our Field 
Team at Denver pending receipt of a Subordination Agree 
merit or performance Bond in lieu thereof. A number of 
months passed, tnt the required documents were not 
submitted, despite repeated correspondence from our 
1'ield Team, and finally the application 	 considered 
withdrawn,	 4 


Je have, detailed our experience with this property 
because of the unusual difficulties that invariably have 
arisen during the processing of an application connected 
with it. While ue have no objection to your making a new 
application, we wah to make the following inquiries: 


.1; Xs it the nte.ntion. of the C & W Black Mining 
Company to pursue the application and any exploration 
contract that might result from itto tts final conclusion? 


2. WIll the C •& W '.Black Mining Company be able to 
secure executed Consent to Lien and Subordination Agreement 
forms from all parties holding title to the land or liens 
or claims against it?


062J 







in making out a neti application, it will be 
necessary that ou submit all the necessary legal 
doeumeYtB shouing your right to possession in the land 
and all royalty and other claimants against it. it is 
inortant that you subMit a ivap showLng the new az1fting 
eoplbed an a corplcte description f the results of 
thi ork, 1ludir assay certificates, if any. Four 
copi of ol1 dQ	 nts are required. 


sincerely yQUrE, 


ii 
Frank E. Johnson


/ 


ACTING AcbiiniStratOr 


MChing/izm 9-5-57 
cc to:	 Mr. Ching 


Admr. l Reading File 
THKiilsgaard, 522k 
DMEA FT Reg. 3 (2 w/2 
Docket DMEA-3772s--' 
Docket DMEA-k120


cc's of incoming letter
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:	 © 


JD	 _1 


L±1


Lb 


rntico11o, Utah 
August28, 1g57 


J. 0.	 ittei:dif,	 tiiistritor 
fense ±dner1s Exloration hairiistrat ion 


1.eartnient of the Interior 
Iashinton 20, i:). U,


Re: D:IA Dccet .o.3 77 
i1ue Jay Claims 


Dear Sir: 


Over to years o	 the apcation for 3ssistQnc for 
aineral exploration r:fr..ed to nbove \as iitiated under 
.i3ears	 rs Uranium Company, by my associated and me. I went 
into the ilitary Service shortly therefter md ve sold the 
property to Dijato Uranum ioii;any of which I era an officer. 
Oljato, frora what I con find out pursued the ap'lication almost 
to completion anö then 1i?. not finish it. 


I was in Grand Junction, Colorado recently and talked to 
your representative, Mr. Easier about negotictin another loan 
on this same oroerty. He suggested I write to you and see if 
we could reopen the old anlicv.tion or if we should subait a 
flO'I! O..'LC. 


Ie have leased the glue Jay Ciams from O1jto nc1 would 
like to either recien the old aoiicattoni or submit a new one. 
There wil ba some amendmeflts to the old. one weouid like to r:ake 
if it is used,. bc5causo of further work done on this 'roperty, 


sistn of rifting l.O feet in the channel.. This work w.s 
co: leted in June of this rear. 


5' '-


	 iiese advis. e as to what woo Id bc the best :roceure at 
yâr crli.est coi1vcnience.


Very truly yours,. 


'a2	 iS 
Calvin 3lack 
C d	 ELAOK :;LLG COPAIY







o	 0	 3 -J;'.-, 


onticel10 Utah 
.'arch 15, 1956 


rank Johns on	 -	 7 
Acting Admiflister 
UOEOA. ept0 of Interior	 ,	 ) 
Jefenseiinera1sExplration Adrri 


near L(r0 Johnson,	 /1 
Encloed is the action .for • the Bears Ears 


Uranium EA application0 it was jst iven to e 


by L:r0 Young who fou'-d it after being lost for quite 


SOLC tre0 


You rcjucted this appiiction be	 nt back in 


ss per your letter oI Nov0 23, 1955 to The Beers Ears 


Uranium Co0 o	 1ndin', Utah0 r0	 H0 Young was the 


abtcrne in fact0


Sincerely Yours 


.'2• 
/ A 
i)eIVar Ferkins 
Monticello, ijtah 


0 


M4R 23 956
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Surname copy 


U'fEd STATES	 : 


	


)EPARTMENTI4F THE INTERIOR	 <2t V 


)EFENSE MINERALS E(PORAT1ON ADMINISTRATION 


WASHITON 25 D C 


MAR51956 


Mr. W. R. Touiig 
Attorn.j in P*ct 
air. Eiin U*uti	 am r 	 S 


B1*zthng, U%á


Zø, Det io. A .3flZ (Ur.*b,a) 
C**t i. Xbt"*56 


Ds*r?t'. Ictang, 


Rerenoe a ie yir	 & 7e1 !u*rr 1 ø6, to 


u Rmgion III tfte, itMzu1ng 'ths enb*t *piicati. £'4-





ire clodug Doc•t No. 14 )112 on our r.s. 


	


• 	
S 	 Sia*.1r onx.,


I 
OMftter	


/(, 


Cop to:	 rs1d Ii. *e 
At* r s4La	 S 	 : 


Pria., UtI	 S 


Mching/gla 
2-29-56	 5 


cc to:' Adrnr • 'a eading File 
Operating Committee 
Docket	 S. 


Nessrs. JECraford, Rm. 361 
THKiilsgaard, Ran. 522L.	 • 
JOHosted, Ran 3210, GSA 
Code 700, r. Chirig • 	 S 


DEA Field Team, F.egion III (2) 	 • •
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UNITED STATES


	 f	 700


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


February 29, 19S6 


NemorandnV 


To:	 Robert B. Adams, Chief 
Operations Control & Statistics Division 


From:	 Ernest Wm. Ellis, Chief 
Rare and Miscellaneous Metals Division 


Subject: Docket No. DNEA-3772 (Uranium) 
Contract No. Idni-E86 


ars Ears Uranium Company 
Blue Jay Claims 
San Juan County, Utah 


The above-named docket is transmitted to you herewith, 
together with Docket No. ThiEA-Ll2O, 01 Jato Uranium Company. A 
new contract has been prepared in the latter docket, signed by 
the Adninistrator, and is to be assigned a contract number and 
transmitted to Region III for execution by the Operator. 


You are referred to my memorandum under date of February 21, 
19%, to the Associate Solicitor, Division of Mineral. Resources, for ,,,'v' 
details relating to the contracts involved.


r' 
If you have not already done so, Contract Idm-E856 should 


be canc.efled simultaneously with the numbering of the contract in 
Docket No. DMEA-Li.120, 01 Jato Uranium Company. Also, you may wish to 
transfer certain material from Docket D?EA-3772 to Docket DMEA-Ll20, 
especially the Field Team report covering a field examination of the 
subject property, transmitted by the Field Team's memorandum of 
July 1, 19SS. This report is the basis for the contract under 
Docket ft4EA-Lil20, 01 ato Uranium Company. 


Ernest Wm. Ellis. 
Transferred from Docket No. DMEA-.3772 to Docket No. DMEA-.Il2O: 


1. Copy of memorandum dated July iS, 195.5, from Region III Field Team, 
and attached Report of Examination, dated June 29, 195.5. 


2. Copy of memorandum dated November 10, 1955, from Region III Executive 
Officer, with attached title documents and correspondence with 
Max K .Marngum, President of 01 Jat a Uanium Co. 


3. Copy of a letter, dated November lt, 1955, fron Max K. Mangum to 
W. N. Traver.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 FEB


WASHINGTON 25, D. C. 


221k New Customhouse 
Denver 2, Colorado	 February 23, 1956 


/ 
Memorandum 


To:	 Chairman, Operating Committee, 1]IEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket DMEA 3772 (Uranium), Bears Ears Uranium Company, 
Blue Jay Claims, San Juan County, Utah, Proposed Exploration 
Project Contract Idin-E856 


Supplementing material forwarded by our memorandum of 
February 17, 1956, we are enclosing 1he original and two copies of a 
letter, dated February 13, 1956, fromW. A. Young, wherein he states 
that the former co-owners are no longer interested in pursuing the 
application for DMEA assistance.


W. N. Traver 
Enclosures
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4	


DMEA 
W	 DQte Rec'd. 


fE 23i' 


BUREAU OF MINES
flvej, Coiorçj0 


Blanding, Utah 
February 13, 1956	 J)?. 


2 


Defense Minerals Exploration Administration 
224 New Customhouse 
Denver 2, Colorado 


Gentlemen g	 Re: DMEA Docket 3772 (Uranium), 
Proposed Exploration Contract 
Idm-E856, Bears Ears Uranium 
Company, Blue Jay claims, 
San Juan County, Utah 


If you have not already been notified, this 
is to notify you that the locators of the Blue Jay 
claims in San Juan County, Utah, no longer desire to 
pursue their application for a proposed exploration 
contract hereinabove identified,


Very truly yours, 


Individua1,1y and as "gent and 
attorney i.n fact for the locators 
of the Blue Jay claims hereinabove 
referred to.







•	 SM 
Dote Rec'd 


FEB 


BUREAU OF MiNES 
Denver. Colorado 


Blanding, Utah 
February 13, 1956 


Defense Minerals Ex,.loration Administration 
224 New Customhouse 
Denver 2, Colordo 


Geritlemen&	 rte&	 DMA ocKet 3772 (Uranium), 
•Proposed Exploration Contract 
Idm-E856, Bears Ears Uranium 
Company,	 lue Jay claims, 
San Juan County, Utah 


If you have not already been notified, this 
is to notify you that the locators of the Blue Jay 
claims in San Juan County, Utah, no longer desire to 
pursue their application for a proposed exploration 
contract hereinaoove identified.


Very truly yours, 


	


Ifldjvjdual.' and as 	 ent and 
attorney i4 fact for"the locators 
of the Blue Jay claims hereinabove 
referred to.
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B	 ;: '... 


lardir,.	 ih 
Fei.ru.cy 13	 1956 


Defese Minerals	 rati,	 Ad1fljisr3t' 
24 Nv	 Ustoinhuse 
Derver 2, Co1oro 


&	 Dci	 77	 ranurn), 
Frorosed	 x j oaton Litract 
idm-5€,	 ars E3:s irhm 
Coinany,	 ue 2 
Sa	 tn 


If /OLJ hv	 rut	 1ready been rictjfjed, trjs 
Ls to nctify you that the l ojtcrs of the	 y claLrns in Sn Judri CL.flty, Utdh,	 o lot.yr	 ere to 
pursue their apçiit un for a	 rused exLortori 
ccntrct	 ert j naocve .drtiuiej,


"ry triy yours, 


	


Tndivi .iva1y	 rd as ,4e.t ad 


	


a ttr r ey I/ fact f	 t:ie lct(rs 


	


f the biLe	 Li	 eIjiabove 
referred
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-,	 Surna	 cops 
//	 EA-3772 


UNITED STATES 


DEPARTMENT OF. THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25,D.C. 


brsr 21 1%6 


*saodato Sttøz' Di im of *tr4r*i 11avri 


Ent &, flu, hImf 
Ra*a d Wtaes1*ma 4II DL1*tØS 


SttD	 No. XAiZ2O (Ura	 -.
fl J*t UY*1i* CO*iV 


B1*JIC1*f 


	


Urn y	 a e}r4.4* conaot 
ths Ororzwmnt a*i * tto Utazd* CoaV to	 *tth tb* 
attoebid	 a, Subi insti Apertt ref$rtd to i bdr 
eeurd	 Piald 


?1.aaa Tt* that IWiThit PA* to t2	 to 
ooxta'.ot a.t Qnt t*	 (INLw7f2) *d 
U_* conet f*a Aax*c X sr*d *a (flgzx 2) baws bos adi11d tr* 
the Dz* *rs eon rt. The &ttor oITtrt	 zt ei*ntsd t 


	


!'* tjrs,jt	 beeu'a tI*	 1	 to 
C Mto UrsnLt C*iy. The rat'* cC of bbS r1iz*Z bni,t 
ntbir L'i3772 s atbbSd for yov.ir tofviMcn. The oth* lt* 


cipi.e of the caaet	 )%to the Ue. 


w aftention is o*i to the 1otb dats4 Yobreairy 1i* 


	


6, iiN, N. Jia era ott the u	 co'o*rs ai etti 
for ib saM eo*iisra, to . W. 11. ?,_eaig that the Bears 


Th'*n.ft Cenyr o 1on' dmsirea to ireue its ppliit$.oi% tor 
s$crat&on contract.	 - - 


A n oentraet	 wU be .ea&gned to . osa for 
-	 -	 - 


Iet W. ____ 


as D.dEat	 L3172	 -	 - '-


*hing/g1a 
cc to: )ocket D&&.'Iji20	 -	 - - - 


Docket LtEA 3772 - 


	


Cods 700	 - 


	


*.Ching	 -,
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 F'E3 2 3 
WASH INGTON 25, D. C. 


224 Now Custc&house 
Denver 2, Colorado	 February 17, 1956 


Memorandum" 


To:	 Chairman, Operating Canmittee, DNEL 


Fran:	 Executive Qfficex', 14EA Field Team, Region III 


Subject: Docket DMEA 3772 (Uranium) Bears Ears Uranium Compaxr 
Blue Jay Claims, San Juan County, Utah 
Proposed Exploration Project Contract Idii..E856 


Enclosed are the original and two copies of letter dated 
February 14, 1956 fran T. N. Jensen, which is in conjunction with mat-
ters discussed in the Administrator 1a letter of January U, 1956 to 
Max K. Mangum, President, 01 Jato Uranium Canpany. Mr Jensen states 
that the former co.owners no longer wish to pursue their application, 
Docket DNBA 3772, for Government assistance under the DMEA program. 


Please advise uLif and when the contract is rescinded so 
that we can clear our records.


W. N Traver











-
FE13 2095G 


THE14LD fl.JEflsEfl 
ATT OR N EY AT LAW D ME A 


P	 I CE. U T4 H Dcte Recd 
February 14	 1956


EB 161956 


1JJEAU OF MINES 
eave, Colorado


Mr. WI. M. Traver" 
Executive Officer DMEA 
224 New Customhouse 
Denver 2, Colorado 


Dear Mr. Traverz	 Re	 DMEA 3772 (Uranium) 9 Proposed 
Exploration Contract Idm-E856, 
Bears Ears Uranium Company 
(Blue Jay Claims), San Juan County, 
Utah. 


It is my understanding that Mr. W. R. Young 
who is acting as agent and attorney in fact for the 
former co-owners of the Blue Jay claims had notified 
you that we no longer desireto pursue our application 
for an exploration. contract. on the off-chance that 
you have not been notified that we do not desire to 
pursue this application, will you please accept this 
letter as uch notification0 I am. one of the former 
coowners of said property and I am also the attorney 
for the said co-owners.


Ve ous-


TNJ/bk 


cca Mr. Max K. Mangum 
ttorney at Law 


Utah Oil Building 
Salt Lake City, Utah 







• 


THLD fl.JEnsEn 
ATTONYAT LAW	 DMEA 


PIC€.UTaH	 DcieReccj 


february 14, 195.6
iE16t956 


DUPEAU OF MINES 
yer Colorado 


Mr0 1. M. Travor 
2ocuttve Officer DMEA 
224 New Customhouse 
Denver 2, Colorado 


Der Mr. Travers	 Re	 DMEA 3772 (Uranium), Proposed 
Exploration Contract Idm-E856, 
Bears Ears Uranium Company 
(Blue Jay Claims), San Juan County, 
Utah. 


It is my understanding that Mr. W. R. Young 
who is acting as agent and attorney in fact for the 
former co-owners of the Blue Jay claims had notified 
you that we no long e r desire to pursue oUr application 


for an exploration contract, on .the off-chance that 
you have not been notified that we do not desire to 


pursue this application, will you please accept thi.s 


letter as $uch notification	 I am one of the former 


co-owesre of said property and I am also the attorney 
for th said co-owners. 


cos Mr. Mx K. angurn 
Attorney at Law 
Utah Oil Building 
Salt Lake City, Utah







TH€Q4LD fl.Jns€n 
ATTORNEY AT LAW 


PRICE. UTfl H 


February 14, 1956


DEA	 I 
Date Rci 


IEB 16 1956 


BUREAU O' MiS 


IIAveE, Colorcido 


Mr. Vii. M. Traver 
Executive Qfflcer DMEA 
224 New Customhouse 
Denver 2, Colorado 


Dear Mr. Traver:	 ReL	 DEA 77	
UrarJU1.j,	 roposed 


Explorati.o ri Contract Idrn-E856, 
Bears Ears Uranium Company 
(Blue Jay Claims), San Juan County, 
Utah. 


It is my understandin g that Mr. W. R. Young 
who is acting as agent and attorney in fact for the 
former co-owners of the Blue Jay claims had notified 
you that we no long e r desire to pursue our application 


for an exploratio n contract, On the off-chance that 
you have not been notified tnat we do not desire to 
pursue this application, will you please accept this 


letter as such notificatio n . I am one of the former 


co-owners of said property and I am also the attorney 
for the said coP-owners.


yecy t r 


TNJ/bk 


ccs Mr. Max K. Mangum 
Attorney at Law 
Utah 011 Building 
Salt Lake City, Utah
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UNITED STATES 
DEPARTMENT OF THE INTERIOR	 f/ çJ 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 (A44 


WASHINGTON 25 D C 


r, $ X. msaj Preo1nt 
01 o soii*	 JAN 1 1 
307 %a DU kfldig 


Zéo *tir 1,. Vtih 


Is: Thoest No. XiE*3772 (Urania) 
Zar* Vi Cr 


81325 J C1a 


Isor


( 1svsb.i' 23, 19,	 isrute th Mr. W. I. Zizig, AttGrS7 
inzo't 8ssa Isrs Uanbo Cip ', Thaetr& Dtoh, i*ri.ii 	 r 


•1 vaiaz. s1eto 5* e.ti* vi* tho sib3eet 
rso.*ting . raottoe f eeb	 $ oI0 


r*emimd tbat the	 n	 *ar 11117 wts* i
app tosti unlor Do*et *o, 1J a fl72 tor atã in a 
prs4ct.


Mt. i.e hove l* no reply tro* Pr. Xowg. ios te pu-
of ymir ap1testin, Uo*st c. 11t*442O, esnot rses*i ttI 


i.e ss*o the rqøt.& . ftaotion	 tot1 witbdrs*& frc* the 
u* leve	 te	 it Is segajss*e4 thei7e* eutaet t*4


ii.w of petttni • isfacty repZy to r I.fl.r 


Sthesrs yes,
f	 :'•• 


C.Ot1n (r 


AdM*itrat 


TlChing/gla 
l-U-S6 
cc to: Ad.rnr.'s Reading File 


Docket DI4EA-3772 
Docket IVEA-Lj12O 


Nessr. JECrawford, Rra. 361	 S	 : 


THKillsgaard,. Rm. S22L 
Josted, Fm. 3210, G5A 
Code 700 
Nr.ching	 S.	


.S 


]A Field Team, Region III (2)	
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	 :UNI TED STATES 
DEPARTMENT OF THE iNTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


iastsry 5, 


1ev 1sover 2, Colorado 


	


/	 _ 
Kr. Max K. Mea, President 
Q. Jato Urasit* is1W 
30(UtathOUkilding 
Salt Lake City 1, Utah


1e: Applisetian fox' atu As.istasos, 
(Uraz4ia), 11*J.c3.m*a., sa 
JUL*fl C*nty, t.h 


Desr Mr. Kwgii. 


This will sckAovlade reosipt of four copies of the suhjeet 
*PP1LOtIOXL vhieh is being forwarded to the rJ Washington eftjoe for 
their Atrtbmr consideration1	 •0 


,Q,L#V


Will yc*a please r*tvru the co of the PrópO$ed p1oration 


	


Qft	 Project Contract 1856 ferwerdisi yci vith our letter of lovonber a8, 
2955.


Enclosed are the ar1gi1 aM fi,* copies ot Yoz* T .2Ol, Sub-
dination Agreosent to be s1ij4 b oil persons hei$ing interest in pos 


sibl. future r'oslty La a000sdenee with the Agreesent dated the 1th 4a 
of	 1955 When yi obtain all at the redr.4 e1gatur.s, please 
retur* all oa4.s to this office so that vs 	 onntia* to process your 


Very truly *ars, 


C 
14.	 .	 ''	 15 


ecutt* Officer, I1UA 
?M].d Tas, legion UX 


Enclosures 


14C: ab 
ad: Chair' Op Corn. (2) 


Hax';Inan 
Townsend 
Subject 
Chron
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Revised March 24, 1955


_____For Cove rnmen' sUseOnly 


EXPLORATION PROJECT CONTRACT 


Operator 


Docket No. DMEA-__________________ 


Contract No. Idm-E_________________ 


Contract Date_________________________ 


SUBORDINATION AGREEMENT 


To the United States of America: 


Referring to that certain land in the County of	 , State 


of
	


described 


c	 .	 '	 . 


;	 ,. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Subordinates whatever right, claim, lien or enôumbrance the undersigned may have in. 


or against the land to whatever interests, equities, and rights the Government may acquire under 


the contract (a) with respect to -purchased property in. or upon the land to the cost of which it 


- has contributed, including the right -to dismantle, sever and remove it from the land; and (b) with 


respect to a percentage royalty on production from the land and a lien to secure the payment there-


of; and


2. Undertakes and agrees (a) neither to commit any act. nor assert .any.claim in conflict 


with the provisions .of this Subordination Agreement; and (b) to give advance notice of this Sub-


ordination Agreement to any transferee of the right, claim, lien, or. encumbrance -hereby -subordi-


nated; and	 .	 .	 .	 -	 ..	 .	 .	 .. 


3. Consents to all amendments and assignments of the contract without notice thereof, 


and agrees that this Subordination Agreement shall extendand apply thereto. 


1/ Either (a) insert the legal description of the land,- or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other documentj dated ____________________________ 


and recorded in book - _________ page ____________ .offici-al records of said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is in-


sufficient, use an Annex, -and refer to the Annex in-the space. 


(OVER)
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UNITED STATES
DEPARTMENT OF THE INTERIOR.: 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 OEC - 1 7955 
WASHINGTON 25 D C


Jouuber 2e, 1 


22 i csstcm.. 
Dssv2,Co1era4e	 : 


Kr. Kax K. anga, Pr.sidmat 
01 Jato r.*ta Ccsis*y 
Utah Oil kil4ii*g 
Salt Lik* Citj 1, It*1t	 Re: Doebet	 3772 (rae1tui), Pxvposed 


Z$?1.rstioa Project Cssktrsat !.I 
6, leers Ian r,jtt Ccaip.e, 


(hue Jay elalais), Sea J* Cety, 


Dear Kr. Ki: 


We have been a4vjed by the W.ahiaton R& Office that it will be 
øe$ssry for 01 Jste Br*ui* Ca to sst*it a new aplieatten vit a tie-


1* to the lt 4.eeket bsr (NN 3172) b r*fereae.. IaCl*aed are flYc copies 
of Fox* *F-103, the ap1ic*tioa, ci y she*N subsit this sp1ie*tics is aI-
riiplieate, k.epiz one coj tar yeur file. [*elade the sa property as ether 
iafezsntioa eststeat with the cestx'act, eop of which is enclosed, prepared 
for leers tars Urui COI * to e1i ,te nanecsuary delay. A sew &oekst 


er will be sssied. Ale. please inelede s ew starti* aM ocep3eti.n 
date tik4g i*to aceaust winter eend.itses. 


The W*s]dagtea *ZL office will reseet the wi4Mrawal of the .].t 
app1Lesttc trom the bars lana reni Cpe3Iy. $ubor&isstiea Agneae*ta will 
probably be reqaired ,* these are*ets wiU be prepared is this office a4 
forwarded to .* for the proper eigssthres. 


Please retr . the cow of th .&te.*d contract to this office. 


Very trsly y*rs, 


W, K fraver 
Izeeutive Officer,	 k 


Esolosures	 Field ?eas, bios Ill 


•C:ab. 


cc: See. Yp. Ccsz. (2)	 hy_____________________________ 


I







Surnan (iopy 


Dspari	 the 


]isZ1,W1(oi) cio1iàg i'*, 
Defeass Prod*cjjon Act, I*t. 


(Aijoca ad Wwkt liwd to tIe Otti 
H •H	 oftecretar) 


-.
NOV 23 195 


. .	 A&t, 
4kM 4.Lã)	 GWI4 LII 
221k	 4I	 I 4IO i)i)iZ 2, CL14.A


O JUD $ &*R i	 ktJwIU* (,.QAtt 


)uQ 317? CAR1 W,	 (OPA3i!	 M ACffiIo^ 


DL OucKkT I iIL&hC, M4t	 WIN Ai ?tiIEfl 


fl1i &iLfR	 cITNT ITk1 NC' A. *AWM 't EL1MINAT. 


mNc7RT 1L	 W 1XLKl? NU1k. MItL BJ A: IGZD. IUX1 N]i


Jfl DPT iIThCi ACCcJL Th1E2. C ifl.it:, 


UL4E)i? ir: n	 AL) Iv	 PI1tfl COIPAM!. 


14 LL	 LI	 ILlii1t OL U?LXi. 


44W .
irit'j 


hing/izm 11-21-55	 : 


cc to: Admr.ts reading file 
Operating Committee 
Docket 
Code 700 • 


Mr.Chi.ng 
Messrs. JECrawford, Ibn. 3614]. 


THKiilsgaard, Rm, 5 2214 • 


J0Hoted, Rm. 3210, GSA 
Confirmation to Region III







• 	 UNITED STATES 


•	 DEPARTMENT QFTHE INTERIOR 


DEFENSE MINERALS EXPLORATiON ADMINISTRATION
WASHINGTON 25, D. C. 


•	 •	 •	 . •	 NOV3 1955


A!
5urnaie Copy 


)fr• b, U. Icua( 
Att y*eist4*ct	 •	 • •	 • • 
1sr'e Z.y. Uanis*	 any 
handing, titah	 • •	 • 


•	 Re; D.t Ic.	 3772 (Ur.aiva) •	 •	 • • •	 Rine Jay Claim. 
• 


De* 1i'. T.i*s 


it is r W0r*taflding frost recent coi espcdenoe Itt 
oer 1L*i sst tMt* 


•	 1. The leers 1ae 1rsni*st C.ez r Po,t,ho,sldp baa o3á the *1*. Jay Clilas. tO Calvin mek w* in 
has con1r..d tb*se claims to t 01 Jato UrastLu 


•	 2. SC*UM of the tcre going D*aatjs the Bears srs 
rsmiu Csay is no lrnngar interested in **t•rix 


•	 intO *12 *i**ti* CCItt*'ILCt on theas 4i, with 
the Dstenss Minersls ZIe*tiø Actj*tratjo* 


3. Pie'. cpt.s o a Wspeced expleratic. ccet*'*t betiNen 
the Goiiraasat sa4 bars £ Urantais o*ny asre 
fozward,d to	 f' siatnr., bet asre not ri,eei,.d by 7* end ar	 asbi lest. 


P1es coirst the cerr.ctasss ef enr sasr*teadimg c t1 
aove tk'a. points. It ii also rsqs sted that the lsnr 


fsrUy withdrew its p1i*ation vnds, ioeket lo. !!!-37 
tar aid in an ezpl4wattoo pre3ect. in the sv.nt the c*ptsa of the pa'ese4 contract *r feiM, pIuae return ths* to this offlc.. 


Yar our idoritt.o* v. are adiising 01 Jato Vranism 
Cospany to sOnit a new sppltaatien on the 1ae Jay C1ai. 


rank E Johnoh 
4Ch±ng/izm 11.21..55 
cc to: Adin.'s Reading rile 


Operating CittrrNGAimj, 


Code 700	 Messrs. JEcrawford, ,Rni. 361.]. •	 Mr. Cj	 THKiilsgaard, .Rth. 522L.. Fi eld Tea*, Region III (2)	 JOHosted, Riu. 3210, GSA	
(
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NOV17 1955 


. 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 
22i- New Customhouse 
Denver 2, Colorado
	 November 15, 1955 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket DM]A 3772 (Uranium), Proposed Exploration Project 
Contract Idm-E856, Bears Ears Uranium Company, (Blue Jay 
claims), San Juan County, Utah 


In conjunction with the matter discussed in our memorandum 
of November 10, 1955, we are enclosing the original and three copies 
of a letter dated. November 114., 1955, from Max K. Mangum, President, 
01 Jato Uranium Company.


W, M. Traver
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 NO Vi .? 1955 


WASHINGTON 25, D. C. 


	


Iss r.r 2, 1:	 1% " 


c_itt, UL 


fftø.r, N Tiit Nsi, legio* ZU 


et ]MI 3772	 PII1S4	 $T$ : 
Cs&tract XI856, Isss Isr* s*tim CII*7, (liii. z 


Y1t t	 tt.r 4I*IL ifl 


keusr LO, 1955, iii 


	


& Iattt*' *s	 er 1, 1955, fi Iz L. *, kt4*e*t, 
. t. id*


WI N. &v.r







7	 S REcEWED 


Ricu, ELTON & MANOUM 


H. ARN0W RICH	
ATTORNEYS AT LAW 


LEONARD W. ELTON	
UTAH OIL BUI WINO 


MAx K.MAxOUM	
SALT LAKE CITY 1, UTAH	 i\f. 


TELEPHONE EL 9-8686 


November 14, 1955 


Hr. W. H. Traver' 
Executive Officer, DHEA 
Field Team, Region III 
224 New Customhouse 
Denver 2, Colorado


Re: Docket DMEA 3772 (Uranium) 
Proposed Exploration Project 
Contract Idm-E856, Bears 
Ears Uranium Company (Blue 
Jay Claims), San Juan 
County, Utah 


Dear Mr. Prayer:-


I sincerely hope that DMEA consideration of 
a loan to 01 Jato Uranium Company on the Blue Jay 
Claims can be expedited. Strictly speaking, we are 
not asking for an assigment of the Explo.ration Project 
Contract Idm-E856, since there is no such contract in 
existence. Atleast, I have ien advised itp until now 
that Bears Ears Uranium Company has nev2r executed the 
contract. We have for some time ben using àll of our 
best efforts to have the proposed original and four 
copies of the contract returned to your office. We 
have no information as to whether they were ever de-
livered to Mr. Young, and all of our efforts to locate 
them have been unsuccessful. If it would expedite it 
in any manner, we would prefer that you consider this 
to be an original application by 01 Jato Uranium Com-
pany for a loan on the Blue Jay Claims, If it could 
be handled in this manner there would be no reason to 
hold us responsible for the failure of Bears Ears to 
1ocate the missing files and return same. If there 
are any further do6uments or paperswhich we shOuld 
execute, please contact us as soon as possible. 


We appreciate your help and cooperation in







S	 .


REGVED 


NOV17 1955 


Mr. W. M. Traver	 2	 November 14 9 1955 


this matter and trust that a loan contract can be sent 
•out for our execution in the near future. 


Sincerely9 


President, 01 Jato Uranium Co. 


LB







UNITED STATES 
DEPARTMENT OF THE INTERIOR 


1,3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 
2211. New Customhouse 
Denver 2, Colorado	 November 10, 1955 


Memorandum	 - 


To:	 Chairman, Operating Committee, DMEA.	 IL ' 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket ]EA 3772 (Uranium), Proposed Exploration Project 
Contract Idm-E85 6, Bears Ears Uranium Company,. (Blue Jay 
claims), San Juan County, Utah 


Enclosed are three sets of data comprised of the following 
material relative to the transfer of Proposed Exploration Project 
Contract Idm-E856 from Bears Ears Uranium Company to 01 Jato Uranium 
Company:


1. Copy of correspondence relative to the loss of the 
original and four copies of the contract. 


2. Copy of a letter from Max K. Mangum, President, 01 
Jato Uranium Company, dated. October 3, 1955, request-
ing transfer of the contract. 


3. Letter from Max K. Mangum, dated October 31, 1955, 
with attached photostatic copies of documents per-
taining to the chain of title of the property invo2.-
ved in the proposed contract. 


1. Letter from this office to Max K. Mangum, dated 
November 10, 1955, acknowledging receipt of the 
material under item 3. 


Also enclosed is the "Operator's Copy" of the Proposed 
Exploration Project Contract Idxn-E856. 


As indicated in the material under item 1, the original and 
four copies of the contract were forwarded to the applicant for signa-
ture as requested in your letter of August18, 1955, but they claim 
that the contract was not received and. the copies have not been returned 
to this office.







•
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The matter is forwarded for your consideration and. appro-
priate action, or advice to us as to how we should proceed. 


W. M. Traver 


-	 J-. W. Townsend 
Enclosures
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cc: 4hftirn, O.rstin Oitt.. (3) 


I •viá 10, 


p	 I 
UWTED STATES


DEPARTENT OF THE INTERIOR 
3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


;_ , 


1. IL


- UI. 


IMmw W.


i# 7CI







MF-OO
NITED STATES 


DEPA	 ENT OF- THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


REFERENCE SLIP 


DATE 3.:3 
REFERRED TO:


__	
ii . 


urrrrni. 
. 


FOR:	 'f#'L-a6.-Q r - - - - 


------Action	 Recommendation 
----- Approval	 Record 
------Comment of-------------------
------Cpference Referring 
--/'tonsideration to 


L/1.. Filing Reply for signa-
-----Instructions ture of 
-----Investigation Rewriting 
-----Initials Signature 
-----Mailing Suggestions 
-----Previous correspondence	 ------------ Your information 


REMARKS:


Check (X) before the items needing attention. 


GPO 16-63815-1	 Initials of 8ender. 









		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		00000007

		00000008

		00000009

		00000010

		00000011

		00000012

		00000013

		00000014

		00000015

		00000016

		00000017

		00000018

		00000019

		00000020

		00000021

		00000022

		00000023

		00000024

		00000025

		00000026

		00000027

		00000028

		00000029

		00000030

		00000031

		00000032

		00000033

		00000034

		00000035

		00000036

		00000037

		00000038

		00000039

		00000040

		00000041

		00000042

		00000043

		00000044

		00000045

		00000046

		00000047

		00000048

		00000049

		00000050

		00000051

		00000052

		00000053

		00000054

		00000055

		00000056

		00000057

		00000058

		00000059

		00000060

		00000061

		00000062

		00000063

		00000064

		00000065

		00000066

		00000067

		00000068

		00000069

		00000070

		00000071

		00000072

		00000073

		00000074

		00000075

		00000076

		00000077

		00000078

		00000079

		00000080

		00000081

		00000082

		00000083

		00000084

		00000085

		00000086

		00000087

		00000088

		00000089

		00000090

		00000091

		00000092

		00000093

		00000094

		00000095

		00000096

		00000097

		00000098

		00000099

		00000100

		00000101

		00000102

		00000103

		00000104

		00000105

		00000106

		00000107

		00000108

		00000109

		00000110

		00000111

		00000112

		00000113

		00000114

		00000115

		00000116

		00000117

		00000118

		00000119

		00000120

		00000121

		00000122

		00000123

		00000124

		00000125

		00000126

		DMEA-3772_001




























































































































































































































































































		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		00000007

		00000008

		00000009

		00000010

		00000011

		00000012

		00000013

		00000014

		00000015

		00000016

		00000017

		00000018

		00000019

		00000020

		00000021

		00000022

		00000023

		00000024

		00000025

		00000026

		00000027

		00000028

		00000029

		00000030

		00000031

		00000032

		00000033

		00000034

		00000035

		00000036

		00000037

		00000038

		00000039

		00000040

		00000041

		00000042

		00000043

		00000044

		00000045

		00000046

		00000047

		00000048

		00000049

		00000050

		00000051

		00000052

		00000053

		00000054

		00000055

		00000056

		00000057

		00000058

		00000059

		00000060

		00000061

		00000062

		00000063

		00000064

		00000065

		00000066

		00000067

		00000068

		00000069

		153639_001



