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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

DMEA ¥}

’ Date Rec’d,
Mr. We Mo Traver MAR - 5 1956 ale Rec'd
Executive Officer | M AR 7 1956

DMEA Field Team, Region IIT
221y New Customhouse Building
Denver 2, Colorado ' BUREAU OF MINES
- Denvr. Coloradq
Re: Docket No. DMEA-3768 (Uramium)NS@asSsd
Williston Basin Oil Exploration Co.
Cove Claims, et al.
San Juan County, Utah

Dear Mr. Traver:

Reference is made to the captioned application which was
referred to your office on April 26, 1955, and further to your
memorandum under date of June 2, 1955 s which transmitted the Field
Team's report in Docket No. DMEA-3625, Uranium King Corporation.
This memorandum advised as follows:

SDMEA=3768, Williston Basin 0il Exploration
- Company, have amended their application to extend
" the drift in the Shinarump channel an additional
1,000 feet at the completion of the first 500 feet
of drift under DMEA-3625. This should not be con-
sidered until completion of the 500 feet under
DMEA-3625."

A review of the progress of work accomplished under
Contract Idm-E879, Docket DMEA-3625, Uranium King Corporation,
reveals that the first 500 feet of drifting has been completed and
has been extended to a point close to the property involved under
the captioned appllcau_Lon. Please, therefore, advise us if further
action at an early date is contemplated in connect:Lon with the. sib=~ |
ject application, DMEA-3768.

Sincerely yours,

e

APPROVED: Chairman, Operating Committee

flepberf) Burdau of Mines

Member, Beological Sur
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penve : August 22, 1955
Memofandum
To: Executive Officer, DMEA Field Team, Region III
Through: J. F. Shaw Q% ,
E. N. Harshman ¥ fr £40
From:  D. D. Haynes, USGS

M. H. Salsbury, USBM

Subject: DMEA 3625 (Uranium), Uranium King Corporation, Cove group of claims,

- DMEA 3768, Williston Basin Oil Exploration Company, San Juan County,
Utah - Modification of recommendations in examination
reports.

Engireering and geological reports, based on a field examination

.of the subject property on April 13, 1955, made a recommendation for 500 feet

of drifting and/or crosscutting at an estimated cost of $17,285.00, in which
Govermnment participation at 75 percent would be $12,963.75. The recommenda-
tion included a provision that the DMEA project should take effect after an
incline which the applicants were sinking, in conjunction with the Williston:
Basin 0il Exploration Company, was completed to the Shinarump Moenkopi contact,
and the position of the center of the Shinarump channel known to exist in the
vicinity established. :

‘ The incline has been completed and an examination was made on
August 4, 1955, by D. D. Haynes of the Geological Survey and Joseph Cronk,
project geologist at Frey Canyon for the Atomic Energy Commission. A survey
was made of the workings. It was determined that the incline has been sunk
on a slope of 23° 50' at a bearing of N. 11° 30' W. At an inclined distance
of 227 feet the Shinarump-Moenkopi comtact was encountered. The portal of
the incline is about 40 feet N. 11° W., of drill hole no. CA 58 (fig. 1).
The incline has been continued about 20 feet below the contact to provide
a sump and facilitate loading.

There is a thickness of 4l feet of Shinarump conglomerate and
sandstone at the point of intersection with the incline which indicates
that the incline bottomed at or very near the center of the Cairns channel.





® ., ®

Slight mineralization, but no ore, has been found underground.
The ore im drill hole CA-69, the objective of the applicant's project,
consisted of two zones of mineralized material, one zone 1 foot thick
averaging o0.15 percent 0308 and the other zone 1 foot thick averaging O. 19

percent U 0§ contained in eight feet of Shinarump conglomerate and sand-

stone. O%v ously, this drill hole is on the flank of the channel, probably
northeast of the centerline.

The applicant intends to continue drifting on a bearing of about
N. 11° 30' W., towards drill hole CA-69, which would not necessarily be
along the center or deepest part of the channel, while waiting for a decision
on the DMEA project. Ore-grade material might be encountered in this drift
at any time, even though the drift may not be in the center of the channel.

A tentative position for the channel 1s shown in figure 1. This
is derived from the thickness of the Shinarump conglomerate in drill holes
as well as in the incline. The trend appears to be about N. 30, W., probably
turning west to join the Ula-Nash Car chamnel. On this assumption, the drift
on a N. 11° 30'W., bearing will gradually approach the northeast flank of the
channel. Assuming that a DMEA project is approved, the problem is to decide
whether the DMEA work can be started in the 'face of the heading now being
driven or whether it will be Better to turn off to the west at a point nearer ~
the bottom of the incline. This can only be decided by determining where the
face of the current drift is in relation to the channel at the time the pro- o
posed DMEA project should be approved. The project does not necessarily have
to be started in the deepest part of the channel. If the face of the appli- :::
cant's drift is within a reasonable distance of the center of the channel, it
would be advantageous to make use of the work angling the DMEA drift towards
the center of the chamnel. By starting at the northernmost point of the
epplicant's drift, the DMEA drift 500 feet long might possibly extend far
enough northwest to cut the inferred junction of the Ula-Nash Car and Cairns
channels.

If it is desired to explore the center of the Cairns channel which
might be missed by the proposed drift, long hole drilling would be used. It
is to be noted that the center of the channel is not mineralized continuously
as evidenced by two of the drill holes, CA-58 and UX 1, which are probably
near the center, as well as by the fact that the incline did not cut ore-
grade material. ‘

Haynes discussed the possible use of long hole drilling from the
DMEA heading with the applicant's representative who expressed himself in
favor of it. This procedure was also suggested by W. P. Williams of the
Survey in his transmittal of the criginal examination report. A formal re-
quest by the applicants to include long hole drilling may be advisable.





It is concluded that the original project of 500 feet of drifting
' and/or crosscutting is still justified but that long hole drilling should
be added in order to test more ground.

Following is a revised proposal on this basis:

(1) 400 feet of drifting in & northwesterly direction in or near
the deepest part of the Cairns channel, the drift to be started either in
the face of a drift which the applicants are currently driving, or at a point
near the bottom of the present incline. This is to be determined after
evaluation of the current work. If the face of this drift is within a reason-
able distance of the center of the channel, the DMEA drift could be angled
from it towards the center line of the channel. If, at the time DMEA work is
to be started, the position of the face with relation to the channel center is
not apparent from known data, long hole drilling shall be permitted to determine
the thickness of Shinarump sediments and estimate the distance of the face from
the center line of the Cairns channel. ,

(2) One hundred feet of drifting or crosscutting is to be designated
as the work progresses. If the DMEA drift is started from a point 100 feet or
more from the bottom of the incline, 40O feet of drifting should advance it to
& point opposite drill hole CA-69. The extra 100 feet can then be used for
short crosscuts to right or left or for additional drifting. It might be
possible to reach the inferred junction of the Ula-Nash Car and Cairns channels.
If the DMEA drift must be started closer to the incline, more than 400 feet of
drifting will be required to reach a point opposite drill hole CA-69. In no
case should work be done to intersect drill-hole CA-69.

(3) 1150 feet of long hole drilling, using a drifter or stoper, as
. follows: '

(a) A maximum of 150 feet of drilling from the face of the
applicants' north drift to determine, if not already known,  the
thickress of the Shinarump conglomerate, and the distance to the
center of the Cairns channel, by means of one vertical hole up-
wards and a maximum of two horizontel or low angle holes.

(v) A maximum of twenty horizontal or low-angle holes in
pairs to right and left of the DMEA drift at intervals of not
less than 50 feet; no pair of holes is to total more than 100
feet.

Sludge or cutting samples for each 5-foot interval shall be saved
and the holes shall be probed. Samples shall be split and one half of mineral-
ized portions analyzed chemically for U'308 and Ca.CO3 . Splits of all samples

shall be saved for the use of the Government. Holes shall be pointed to
cross the Shinarump bedding at a slight angle, approaching the Shinarump-
- Moenkopil contact. The location, bearing, and dip of each hole shall be
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'aécertained and recorded. Holes shall be discontinued when the Moenkopi
formation has been entered. ‘

The point at which project work shall start, and the inclination,
direction, and extent of all project work are subject to the approval of :
the Govermment, to be given in writing in advance, if not specifically pro-
vided for in the comtract.

- Provision should be made so that, if the long hole drilling as
outlined does not meet the requirements of the project, the drilling plan
may be altered by the DMEA Field Team,Region III, when requested by the l
operator and recommended by the DMEA field representatives.

A short-form contract is recommended as follows:
(1) 400 feet of drifting and 100 feet of drifting

and/or crosscutting as shall be designated, or
a total of 500 feet of lateral work at $34.17

per foot - = - = - - - - I - < $17,085.00
(2) 1150 feet of long hole drilling as designated - ‘ ‘
at $1.25 per foot- = = = = = = = = - - - - - 1,437.50 . |
(3) 50 samples assayed for U308 and CaCO; at |
$5.00 each =~ - = = = = ~Z="u - - - oo .o 250.00 |
Total for project- - = = = = = = = = = = = = $18,772.50
Government participation at 75 percent- - - - - = 14,079.38

A full-time supervisor should be employed. An allowance for this
was made in the cost estimate in the original engineering report on which the
figures of the $34.17 per foot for drifting was based.

As recommended in the original examination reports, consideration
of the additional 1,000 feet of work requested by the Williston Basin 0il
Exploration Company under DMEA 3768, which they wish to make & part of the
project under DMEA 3625, should be deferred pending the outcome of the latter.

It is also recommended that all L4 Cove claims be subordinated.
The applicant has expressed a willingness to do so.

WD Ity

. Do Dy Hayndg,; USGS

VES/m.x 7/' Salsb »  USBM
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Deuver 2, Coluredo oL May 18, 1955

To: J. F. Shew

W, P. Villil»%

Fro.: - DMEA Field Tosa, mm m
Subject! -m~36@s (Ura.nima), Urantuz K&ng corp«mt,icn (can clatus

17, 18, 23“23) SmeCountx, Uiah

Avtached bereto 1s B Copy Of 8 request frow the Agent
represeniing the applicant under he sudject doeket for m rwiumn
of the uriginel mlomnion procrm '

' Pluu siw tht mion conlidmxion m nbt rmm you
Ymr mmnticn is -,llo called to the Agent's nfm to

an aendient reguesied to DHEA-3768 vhich should have youx consider-
ation and mtmn. ,

‘W. M. TRAVER,
W. M. Traver

E. N. Hars-hman‘ —

!nc.lém _

WMT:ar . |

, cc Harshman w/enc

Cheirman Op. Comm. (2) w/enc .
Subject -
Docket Dm-3768 AR “‘*\" \\’W"P\

Chron
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WILLISTON BASIN OIL EXPLORATION CoMpANfW]A‘Y 17 1956 )\

916 NINTH STREET

UTAH OFFICE: WICHITA FALLS, TEXAS BUREAU OF MINES
2200 SRS Moy e1630PGEY

Defense Minerals Exploration Administration
224 New Custom House
Denver 2, Colorado

" Re: DMEA 3625 (Uranium) Uranium
King Corp, (Cove Claims 17, 18,
23, and 24), San Juan County, Utah

Gentlemen:

By letter of April 22, 1955, the Uranium King Corporation, applicant under
| the above captioned loan application, designated me as "agent'" for the corp-
oration in matters before the D, M. E, A,

I call attention to the fact that Williston Basin Oil Exploration Company, et

al, has applied for a DMEA loan No, 3768, Both of these applications cover
the same operation in general although the application DMEA No, 3625 was
initiated to cover the first part of the operation, and, DMEA No, 3768 contem-
plates extending this operation after the completion of the work contemplated
under DMEA No, 3625,

Since the exploratory operation has been merged into the group which I rep-

resent and which is the same group as set out in DMEA No, 3768, we believe -

it would be to the interest of all that the operation from here on be considered
| as one,. although that would be a matter for you to decide,

We desire to revise the application of Uranium King“C.o»rpdf'ation application,
DMEA No. 3625 in the following particulars:

1. The incline, which.is described in both applications, has been
started and will be completed at our expense without government assistance,

2, We desire to apply for government assistance in extending the
- drift from the bottom of the incline where the same will intersect Shinarump-
Moenkopi contact, a distance of 500 feet; the drift to follow the Shinarump |
channel which has previously been outlined by AEC drilling, ‘





Page No, 2, DMEA 3625, May 16, 1955

3., The application of Williston Basin Oil Exploration Company,
et al, DMEA No, 3768, to be ammended so as to extend the drift with the
Shinarump channel an additional 1000 feet, the same to begin at the comple-
tion of the first 500 feet of drift contemplated under DMEA No, 3625,

4, The original application DMEA No, 3625.involved only Cove
Claims No, 17, 18, 23 and 24, We are willing to subordinate the remainder
of the forty-four (44) Cove Claims to each of the applications above referred
to, '

In view of the fact that the incline will be completed in about thirty
days, we estimate, it is urged that the matter be given prompt attention in
order that there will be no delay in the operation after the incline has been
finished, We will notify' Mr, W, M, Traver of the Denver office as soon as
the incline reaches the contact in order that prompt inspection may be made
at that time,

Very truly yours,

ji P, Coleman, for

Uranium King Corporation, and
Williston Basin Oil Exploration Company, et al

JPC/ms
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e UNlTED STATES R B
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C

204 m’c@w@‘m .

Denver 2, Colora‘.ﬁq . AR i o qvx;\_he,'a‘;-l‘)-ssv

Memmndma i

Toz " Cha-a.xwm Jf the Operatmg Cmmittee ’ DME&
‘From: DME& Field Team, Region III 5 ) -
Subjeci; : Bepart of Exnmimticn, -362‘3 (Uranium), Ura.nnm King

. COrpcration, (Cove cle.imﬂ) San Jnnn County, Utsh .

'Snclased are the ar:lginal and three cbpies af the report
per'ta:lning to tha mbject applicstion B ) _

' : .I . P Colemaz:, agent i'or Ura.n:’[um King corpcraticn, in a |
letier dated May 16, 1955 estinates the incline being driven dy
Williston Basin Ol EXploraﬁon Corpany will be completed within & .

‘mopth, or by June 1Tth. This estimste appears optimistic. However, =~

the Field Teau believes & short foru contract tould bde prepared by

| you prior. to completion.of the imcline, providing for crosscutting -
- fro.. the bottom of the incline after it reaches the Shinarump-Moenkopi
‘contact to the center of an assumed channel and drifting along the
center of the channel toward AEC drill hole CA-69. Total crosscutiing:

and drifiing would be linited to 500 feet &t the engineer's estimated

cost of $34.17 per foot: Start of work must dbe subject to vritten

authorization by the Pield Tean after an inspection made when the
incline is campleted At that time 2 atming paint will be set by
the engineer. ' . Lo L LR

Coiemm & lettér alw statea nis viﬁingness to sub@rdinatej

all’ af the C‘ove ciaixw, ax;d Ve reem&mi that thia be dane

, " tne copies each of Figuru 2 3i & and 5 are. mcmdea for "
pouible use in kS contract :

m-s'ras Williston Basin 011 Ea:plora.tion Canpwy, have

 aiended their application to extend the Grift in the Shinarunp channel -

an sdditional 1,000 feet at the completion of the first 50C feet of

© drift under DMEA-3625. This shsulﬁ ‘not. be cﬁnsidgred until completicn
- of the 50{3 feet under MA~3625 ‘ : .

) 181 “vf&{;_/// ‘. L :
. cc DMEA-37687 | Q)
© Docket. .. . A% / A \!\Q\ul/)

.Harshman SRR . W. ! Tra?er
© King R
. Shaw - o e

Williams ~ - Gordon - AEC
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mz, Goloysdo . 0 oo My AT, 1958
ot ‘Johnr Mv(v/broem)

W PoWiliew L

Proms "“Mnnam, Mion an _ﬁ' 5

- Subject: Docket m~3768 (Urenium), muxmx fhain 01l Emlorntim cmm,

S Gove clatms, ot al., Sen Juar County, Utah = . ,
~ Booket DIEA-36R5 (Urenivm), Urenium King ﬁcrpmﬂua, ﬂo\re clnim -
| m DORA - 3580 (mm), John P, unm mm.r. ‘Pwml, mu» S

' bnckc.laiu_. et.al., mmwy,vm L _ o

fas of the loan applicatmn for t90,b90 00 uaamr
mcm». BMEA-5T68 (Mm'f Williston Basin OLL Explorstion Compuny (Cove.
© clatme, et al.), Ben Jusn County, Utah, its trasssittal by the Chairmen .
- of the {yersting Commitiee, and covering memwrande addreseed to E.W, Ellis
from k.L. Fevoomb, Vi, m:mn, m, m,matﬁwm:lm :
Mw Comittes.

' mumuon mn m—isag vas winhdmm in mc@mnu wm&

" undated letter received April 23, 1955 signed by Jobn k. Kellogg for the
&pplioents. The MEA Adomind strutor notit‘iad the umicw this dock«h s
emim aluae& luy 20, 1955 L

S ‘ You werw msm rith the bmahum s.averhg appxmqtm DMRA- 5625

’--onmes,lﬁsmuwwqmratmwemmmgamism R
ohly with this spplieation Su view of the written agreement betwsen Ureniwe
King Sorporetion and ﬁmm mm mﬂum aotww awnrts are beins
prepared mm,

' ' As mmmmm: J.m af tmtm, thg ex!mining
'WMéinﬂm in his report & reccommendetion a8 %o elaime other

. thed tbe Ouve Nos. 17, 18, 25 and 2h which Wy beuefit from the exploration

-tmmuwmw. Alse yetomsandations regerding the (paivsmn's
‘1mmmmnmmmwmmmahmm -
»'MWN&MMWWWWMM& .mam L

‘ ce gubJeet (3768) (3625) (5589) S &)Sﬂ \N\/\Mq
‘Williams - H&rshman (W/cepy Chairman's R

Chron . . ltr & eucls ) 5 )

See. Op.v Comm ' T R -

omnade ‘\, \d
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UNITED STATES
DEPARTMENT OF THE INTERIOR - DMER -
DEFENSE MINERALS EXPLORATION ADMINISTRATION Date Rec'dy

WASHINGTON 25, D.C. e e
APR 29 1955
Mro We M, Traver

Executive Officer f .. APR2E 1955 ngg;\@g‘ 85&222@
DMEA Field Team, Region III "

22l New Customhouse Building
Denver 2, Colorado

Re: Docket No, DMEA-3768 (Uranium)
Williston Basin Oil Exploration
Company '
Cove claims, et ale
San Juan County, Utah
Docket No. DMEA-3625 (Uranium)
Uranium King Corporation :
Cove claims Nos. 17,18,23, and 2l
San Juan County, Utah
Docket Nos DMEA-3589 (Uranium) - |
John P, Kellogg and G. To Rummel 4?,), |
Mossback claims, et al, 4 J 1

San Juan County, Utah % @ d
Dear Mr. Traver: ' ! 45

/ |
This is with reference to the subject applications for Govern- E/%g/ |
ment aid to explore the above groups of mining claims. Since these A@—
claim groups are in the same area and many of the claims as are shown
on the maps submitted by the Applicants appear to be in conflict, a
field examination should be made of the three proposed projects by the
same engineers on one trip when the Applicants' representatives are
present, A copy of the Williston Basin 0il Exploration Company appli~
cation was retained by your office,

Enclosed are copies of memoranda from E, L. Newcomb, dated

April 18, and John E. Crawford, dated April 20, 1955, members of the
Uranium Commodity Committee, concerning the Williston Basin Oil

Exploration Company project,

|

\

All of the claims listed in the applications of Docket .
DMEA-3589, Kellogg and Rummel; and Docket DMEA-3768, Williston Basin
0il Exploration Company, need not be included in contracts for the
work proposed by the Applicants, Also, since only parts of the claim
groups proposed for exploration appear to be in conflict, i.e. s the
Mossback, Arrowhead, Ruby, and Tyrano claim groups of Kellogg and
Rummel, with the Cove, McFall, Mercury, Austin, and Cadillac claim
groups of the Williston Basin Oil Exploration Company, such claims as
are not in conflict, or the ones in which the conflict can be readily
resolved, may justify exploration projects. Therefore, before request-
ing the Applicants to have an expensive survey made of all the claims
listed in the applications and before resolving the question of title~





" . l

or control to the claims in conflict, a field examination should be made to
determine what part, if any, of the properties have merit as exploration
projects,

‘The examining engineers should be instructed to examine each of .
the subject proposed projects and for each project recommended the Appli-
cant should be requested to furnish an accurate claim map surveyed by a
licensed surveyor of the area recommended for exploration, which should
include any claims controlled by the Appllcant which may benefit from
the recommended exploratlon program., The recording dates of each claim
concerned should be furnished, together with any other reasonable legal
information required to resolve the question of the Applicant's control
of the particular property. Each Applicant of a recommended project
should be advised that until the information requested is received by
your office no further processing of the application can be done, and
the Field Team reports should awalt the 1nformat10n.

If a project is to be recommended where Owners' Consents to
Lien are required, time will be saved by requestlng that these documents
be furnished as soon as possible.,

Sincerely yours,

c»ﬁ%‘?ﬂ '

Chairman, Operating Committee

Enclosures

APPROVED:

Member, Geologlcal Surgﬁ&
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) | 'UNITED STATES | co

DEPARTMENT OF THE INTERIOR '
. GEOLOGICAL SURVEY o
WASHINGTON 25, D.C.

- April 18, 1955 f*ﬂm

) Re: m“3768 : ‘ - Al .
Williston Basin Ofi . Wy Rty

- Exploratien o. ”bul E e

: | . - . {Cove Claims) RN 10
N . L S A ’msm‘a@-’ 5m R o

To:  B:W. :uu,, Defense Minerals nxpmnan mx-tntm
Prom: K. L. lewconh, . 8. eeolagiw, surmy '
‘ s;ubaaet. Beview of amalicatﬁ.on '

of an sgreement between themselves and the Uraniwa Kiug €orporetiom.
The latter Corporatien previsusly submitted mlieatiea m-3625 fer :

' !he a,pplica.nts propcse to explore the eeve elains by v.irme‘ o o
expimt.m on the Cove claims.

At the zm of our e@mnacrmbisn of ma-3625, it was mteﬂ T
- that an apparemt property conflict existed at least with respect to - -
clains hem by the Yoltron Corp. and La Salle Mining Co. (Pu=a-3589).
The prennt spplication swum be considered by the Field ;
Tean in connectiom with their repert on BMEA-3625. Our comasnts in .
© the meworandum of Ja.nm'y 7, 1955 (m-3625) are applicable to tbs.t o -
application. P

 Copy to: DMEA (3)7 -
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Vichita Pells, Texns

Deuver 2, Coloredo

Mr. 3. P, Cozm
916 Minth Strest

{Cove claims Hos. 17,
Bear jr. Colommn: _ . _ . E
By letter of April 22, 1955, Hr. Joseps E. Sievemn, Secretarye

Tromsurer of the Uranium King Corporetion, ayplisant under the above
. captioned lomn spplication, mmmmu'mtwmcmﬁm'-

Hecords in this office show that ou May 5, 1955, Francis J.

Netlson of the Urenive Kimg Corporation, in & telepbone conference with

Thomss E. Mullens of the U. mﬁwmm,m‘oﬁwm&
PrOgIRm

the DVEA exmxmining temm, proposed o revision of the original saploratios

company is e applicsact under Docket Bo. DMEA 3763. o
Waile the Magion IIZ Pield Team would have preferved, as I ex- |

~ platned to you by telephons, some pralimizary eurfece drilling to de-

' ;!tinW’thty@Mtthm zmst'roi-am-[ .
viston of the Urenium Xlag Coxporstion's applicaticn more or less as oute"
iioed Wy Nr. EMiisck aod recited above. . . f

- Bos. 17, 18, £3 avt $h. WLIX you slso imclude in your request & stadte-

o2t to the effect that you are villing to subcrdinate such other of the

o ‘f}"ﬁ@'ji

. owayi3, a5

fb:_‘ mﬁes(m)m\am





h&cmawuumwmt';@mmwmntrmmm-. '

: ,poaodexplmtim.‘-

’ Mmuthmtfarmnﬁnamu received ve
will de mmuan to cmm uthmomymramnmum. :

| Imwr.? tmlxy

~ W. M. TRAVER,

 DIGA Pield Team, Reglom IIT

mxu

i. . Garshean
Jo F. Bmw

%. P. wimm ;
Packat 3625
Duakat 3780+

" Docket 3399
Shron

T

Ixecutive Ufficer

Copy to: m:ma, opnam unmitteen {2y
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UNITED STATES. "" “'DMB‘A’%

| DEPARTMENT OF THE INTERIOR =/ - PateRecd
. DEFENSE MINERALS EXPLORATION ADMINISTRATION " .
' WASH]NGTON 25 D C. '// 1/”‘, ' EAPR 23 1&55

' ' 0 Y~ - BUREAU OF MINE
Nesers, HeCarty and Colemmn APR 2 i 19.55. B -2 \Denver. Col@r@I;os

Williston Basin Oil hxploratioa Co. -
916 Ninth ftreet - :
Wichita Falls, Texas .

" Re: Docket. ¥o, DBEA-3768 (armiun)
~ Cove claims, et al,
- San Juan Ggmntyl Utah“

Dear Hessrs. HcCaxty and Goleun:

The appl:.cat.ion for. assist.anee in explonng the mbjeet
property in San Juan County, Utah, under the captioned doeket number,
has been reviewed by the Rare and !‘isccllaneons Metals Divisioa of

 the Defense Minerals Exploration Administratiom, It has been referred
- to the Iaxecutlve Offiesr of Regien III at the following addresm

Mr, W H. 'X‘raver .
] Exeeutive Ufficer = -
| . DHMEA Field Team, Region III
224 New Customhouse Buimmg
”DenVer 2 ’ Lclorado

» The Regional OIfice nll eontaet you in regard to your
projoet if additional intorntien is required.

o uineerely yom's, o : ‘. - o
| Administrator. /.
FLKnduse tam . | ';
}-22-55 .

~ cc to: Admr, Readlng F11e
S _ Docket
. Code 700 °
Mr, Knouse -
. DMEA Fleld Team, Reglon III(2)






.. UNITED STATES | Lo
' DEPARTMENT OF THE INTERIOR R 22 1628
DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON ' .

WASHINGTON 25 ‘D.C.

BUREAU OF MINES -
: \mvegﬂ Colomd@

!hsara. Hccarty and Cohm - pPR o 1955
" Williston Basin Oil hxploration Co.
916 Ninth Street
- Wichita Falls, Texas -
‘ Re: Docket Mo, DMEA-3768 (ﬂrmiua}
Gove clains, ot al.
~Ean_Juan cmntz, Uuh

near Heurs. &Cuvty and Colomn:

S 'rhe apphoation for assistance in exploring tha sub:)ect. S
proparty in San Jusn County, Utash, under the captioned docket nmbor, ‘
has been reviewed by the Rare and Miscellaneous Metals Divisiom uf
the Defense Minerals Exploration Administration. It has been referred
to the Executive Oftieu' of Regiom III at the tonawing uddress:

&”. W. H. Trl’t&'

Executive Ufficer .
DEA Field Team, Region o o
224 New Customhouse Building
Denver 2, Colarado

- The Hegional Gﬁ’ice will con‘uot you .‘m ragard to yonr
projoct if additional Mormtion ie required. o

uimerely yours, :

B ¢ 0. Mitte,ndor! '
Administrator
FlEnousesam’ _
Y22~55 ' '
cc to: Admr, Readlng F11e
‘ Docket - .
‘Code 700 .
Mr, Knouse

DMEA Field Team, Region III( 2)
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. . _, Date Rec'd, 4

UNITED STATES . ‘
DEPARTMENT OF THE INTERIOR [APR 26 1955

BUREAU OF MINES BUREAU OF MINES

- Calorada
Building 20, Bauss

Region III , Denver Federal Center
Denver 2, Colorado
April 25, 1955

Memorandum
To: Executive Officer, DMEA Field Team, Region III k%ZE?
From: John F. Shaw, Supervising Mining Engineer

Subject: Cadillac, Packard, Austin, Chrysler, Mercury, P, Q, and
Z claim groups, Williston Basin 0il Exploration Company
et al, San Juan County, Utah (DMEA docket number
unassigned).

Enclosed are the original and seven copies of a memorandum
dated April 21, 1955, covering the visit of M. H. Salsbury to the
property of the Williston Basin 0il Exploration Company,- San Juan
County, Utah. ‘

The Washington office has not yet. requested an inspection
of this property; however, it was considered advisable to obtain as
much information as possible while visiting the ad joining property.

%/;%”

Enclosures

cc WPWilliams

" ENHarshman
DMEA
Chron

JFS/cm





UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

Building 20, Room 137
Denver Federal Center
Denver 2, Colorado
April 21, 1955

Memorandum
To: John F. Shaw, Supervising Mining Engineer
From: M, H. Salsbury

Subject: Cadillac, Packard, Austin, Chrysler, Mercury, P, @, and
Z claim groups, Williston Basin Oil Exploration Company
et al, San Juan County, Utah, (DMEA docket number
unassigned).

The subject application was considered in conjunction with
a field examination of the adjoining Cove claims (DMEA 3625), because
it is an extension of exploration proposed for the Cove c¢laims and,
in effect, replaces DMEA 3625.

The property was visited on April 13, 1955, accompanied by
W. P. Williams, J. William Hasler, and T. E. Mullens of the Geological
Survey. Walter McDonald, project chief for the Atomic Energy
Commission furnished pertinent data on Atomic Energy Commission
drilling results in the area. A. F. Trites, Jr., field geologist for
the Geological Survey in the White Canyon Area, was also consulted.

The proposed exploration program calls for an additional
1,000 feet of drifting at an estimated cost of $90,890.00, in which
Government participation at 75 percent would be $68,167.50. The
cost of the exploration under DMEA 3625 was estimated at $39,881.00,
in which_Government participation at 75 percent would be $29,910.77.
Total estimated cost of both proposals is $130,771.00--Government
participation, §98,078.25.

The property is located in T. 36 S., R. 15 E.; T. 36 S.,
R. 16 E.; T. 37 5., Re 15 E. and T. 37 S., R. 16 E. The area has
not been subdivided and locations may be subject to correction.

The claims, overlooking Red Canyon, are 10 miles by poor
access road from the Atomic Energy Commission camp in Fry Canyon and
61 miles further over Utah State Highway 95, a graveled road, from
Blending, Utah.

The applicant's holdings consist of 329 located claims
leased from two groups of owners. There are a number of conflicts
with adjoining claim groups controlled by the Voltron Corporation





L=21-55
pdge 2

and the La Salle Mining Company, who have also made application for
Government assistance in exploration (DMEA 3589). In some cases

the claims controlled by Williston Basin 0il Exploration Company are
the prior locations. In others, the Voltron Corporation and La Salle
Mining Company claims are senior. All were located in May and June
1954, and antedate the Atomic Energy Commission withdrawal of the area
on July 19, 1954.

The proposed exploration is located on the 44 Cove claims
controlled by the Uranium King Corporation which are involved in only
minor conflicts. This is the ground it is proposed to subordinate
for the DMEA project.

Under an agreement between Williston Basin 0il Exploration
Company and the Uranium King Corporation, the former is obligated to
take over the work under DMEA 3625 and perform an additional 1,000
feet of drifting to be reimbursed by the proceeds of mining any ore
discovered. Ore returns above the actual cost of the exploratory work
revert to the Uranium King Corporation, and the mining rights of
Williston Basin 0il Exploration Company in the Cove claims expire
when the exploratory cost has been returned. Other provisions give
Williston Basin 0il Exploration Company a perpetual right of way
through the Cove claims, and a 5 percent undivided interest in the
Cove claims, the proceeds of which must be expended for the benefit
of the claims. All parties further agree to consent to DMEA exploration
by either operator. ‘

There are three known Shinarump channels on adjoining
properties, in all of which substantial uranium ore bodies have been
found. Any or all of these channels may extend on the applicant's
claims, and there is a good possibility that there are channel junctions,
where larger ore deposits are likely to occur,on the property. However,
none of these channels have been traced close to the property as yet.
The course of the Cairn channel has been established as far as the south
boundary of the Cove claims, and some ore has been indicated by AEC
and private drilling in the immediate area. Its location north of this
point is unknown but can hardly miss entering Williston Basin 0il.
Exploration Company ground.

It is concluded by the examining team that the proposed
exploration should be preceded by a limited amount of drilling at a
few feasible sites on the Cove claims to provide, if possible, more
information on the northerly course of the Cairn channel and/or the Ula
channel. Eﬂﬁgfdata might have considerable value in planning the
underground exploratory work.

Because the Williston Basin 0il Exploration Company et al,
by the terms of the agreement with the Uranium King Corporation, will





4-21-55
. page 3

heve to start operations by May 1, 1955, before a DMEA application,

if approved, could be processed, it would appear that they might wish
to withdrew their application at this time and submit a revised one

at a later date. Williston Basin 0il Exploration Company was not
represented directly during the field examination, and it is not known
to the examining team what their opinion might be.

Approval of a DMEA exploration program would require revision
of the one submitted, with drilling to be done as a first stage. It is
also probable that additional ground would have to be subordinated to
protect the Government's interest, if the full amount of underground
work were approved, and this would require resolution of existing
claim conflicts.

The applicants are planning a more elaborate surface installation
and larger underground openings than are perhaps required for a straight
exploration program, and Government participation should be estimated
on an exploration basis only.

122 ?g
M. H. Salsbury

Mining Engineer

cc WMTraver (7 with/original)
WPWilliams
ENHarshman
DMEA___
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BUREAU OF MINE‘.S
Denver Colorado :

e -hildug 20, noen 137

. Deaver !odornl Center
.. Denver 2, @oleudp o

Avril 25, 1955 .

v ’;"-A!nntivo Ofﬁnr, MA Hold ‘!'u-, Mm III T L
" Jehn ?. &mr, axporvising mniu hginmt . ;

¢ Cadillae, Packard, Austin, Carpsler, Nateury, P, G, nd d
0% elaim groups, Williston Basin 0il Expleration: eonpmy

Lo et -1, San m eamy, ik (DML doaket mmber
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L mh intomtien as pouiblc uhilo visitiu tho ld}oining prepa-ty. E
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BUREAU OF MNES
Denver Cclorado

U eflding 20 ‘Room 137
Deavér m.m Center
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' UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

7\

C
. q )
Qaﬁ%‘ April 13, 1955

Memorandum
To: Executive Officer, DMEA Field Team, Region III
From: Chief, Operation's Control and Statistics Division

Subject: Assignment of Docket Number
There is listed below the assigned docket number to

an application recently received from Region III,

DMEA~ 3768 Williston Basin 0il Exploration Company

e

Robert E. Adams,
Chief, Operation's Control
and Statistics Division

-t

Interior—Duplicating Section, Washington, D. C. 66643





: "sum.ct. Appucntmn . wzmm Buin G&&fﬁaﬁﬁmtion ﬁompm (Umiuﬂ) *

. requested under Docket DMEA 325, Urentua King Corporaticn, which ves . .
o sent uy this offics to “the: ie18 for mtimutiou mlm:ch 25 3.955.‘; L

vmwm COW, &t s conference in this office o March 23, 1955
. 'stated that his compeny coutemplates taking over the Uranfun King IR

E "qpm;tmmmmmammmmmmumwm S

- agresmant included with his spplicaticn. THe also stated that he had ‘

III ffﬂes After the' applica.tion 1s: docketed and assigned a munmber, it
Feano j';‘ca.n serve as your. ﬂle copy and we. will reta.in in our: files the copy
ERRTE, ,ﬂtha.t* would ordina.rny be sent to you : -

Inclcnﬁ ave the armm e eopin of an nppliutmn e

R rm the mb.w:t mplmv moam cxplorntion for urantum in the 0
o o 450,890.00 ST el T T e

R -;

. The mncamon pmom umw vork mmmam

ib.u J» P. c‘clmn, pmmm o ﬂu H;lnhtm mm 011

‘discussed the project with Mr. B. V.. Eilis of the DMEA

-Huhium office.  His telephone musber 1n Wichita Falls; Texas is - .
.. 241783, and he Las suggested our caungm ao.nect sxw points ia
SRRy .th- appumaon W M&c&tm . ‘ , B

nu projoct hu mid-nbln nth, M wn m Wins

o tm riam reports on the Urmniuws King Corporation’s epplication be
o asferred witil ve are advised by you at autmn ve uhmm w vﬁh
. rcauct to thu nuh.}m mne.tion. _.'-;.~.- :

lfe m '_i'f onu wmr cr m applicutmn :m oar’ ﬁ.J.n‘ TR

" The 'erﬁ:io"‘é ":"brochure 1§ the one ueually retained 1n Region






Lot
i
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‘ ' DMEA 5”)

Date Rec'd, ,15\
WILLISTON BASIN OIL EXPLORATION C~0MPANYAPR A 1955

916 NINTH STREET . ‘

zogu;r:&ggs:'cl_%:we WICHITA FALLS, TEXAS BURZAU OF Mn\\@jé |
SALT LAKE CITY, UTAH Daeaver, Coelerads ‘

April 2, 1955

Mr, W, M, Traver

Defense Minerals Exploration Administration
New Custom House Building

Denver 2, Colorado

Dear Mr, Traver:

Following up our discussions of last week in Denver, I enclose here-
with application in quadriiplicate for a D, M, E, A, loan. As you know,
the Uranium King Corporation has an. application for a loan on certain
claims in San Juan County, Utah covered by their application No, 3625
dated December 17, 1954, The application enclosed from our group
contemplates the extension of the drifting to be done under the applica-
tion No. 3625 for an additional 1000 feet following the channel which
has been outlined up to the Uranium King claims by previous AEC
drilling, This is covered under the '"General Statement' attached to
our application, We contemplate taking over the Uranium King appli-
cation and doing the entire operation, This is covered by the agree-
ment between Uranium King Corporation, et al and our group, copies
of which are attached to our application,

In connection with the Uranium King application, you requested that we
furnish you six copies of the surveys of the Uranium King Corporation
and of the Bull's Eye group of claims which adjoin Uranium King on the
south, This was for the purpose of clearing up the matter of a slight
overlap between the Bull's Eye and Cove Claims of Uranium King,
These copies are herewith enclosed.

We trust that our arrangement with Uranium King will cause no delay
of this application which we understand has progressed up to the inspec-
tion stage.

If there are any matters on which you need further clarification please

advise me, If you care to phone me at any time I shall be pleased to
receive collect phone calls at our office here, 2-1783,

Very truly yours, QXXQ N L\«\-—W\&& L& o "Q,

%@W | ARV
J.\P, Coleman

JPC/ms






SRR UNITED STATES ‘W \reeet¥ \
 DEPARTMENT OF THE lNTEB,L@R/,g; -

\'7\'___/>:“
DEFENSE MINERALS EXPLORATIQN ADMﬁ‘\ns‘rRATION _ /\ Sl L O
: -~ WASHINGTON 25, D. €. pite Red’ﬂ b Rl e o
22k Hev Customhouse P R EPR 31399 e
Denver a c:olor.do S T @E__m;:ril 6, 1955
" BUBEAY ol - Dy
‘ _ .qu > 3 o DG{TG‘?‘.‘; g
' ' ' .7 MAR & qcse
- Tor Secretary 01‘ thc Opera.ting C‘onmittce, DMEA - '\ 6 L"D

BUREAU CF MINES
< Denver, Colmmdy

- Subject: Application, Hilliston Basin 011 Exploration Company (Uranima),
- SmJumCounty,Utah L D ,

C Froms  Executive Oﬁ’icer, IMEA tum Tctm, Region I

Enclosed &re the original and two coples of an gpplicaiio& L T
from the subject compw 1nvolving exploration for urmium 1n the L
. smount of 390,890 00. : . s

The qpplication proposes underground work extending 2 d.nrt
- requested under Docket DMEA 3625, Uranium King Corporation, which vas
sent by this ofﬁce to the field for invutiggtion on Harch 25 > l955;f -

: Mr. J. P. Cthan, prumont m‘ the Hilluton Basin 011 o
Exploration Company, at & conference in this office on March 23, 1955 -
‘stated that his company contemplates taking over the Uranium King -

. application and underteking the entire exploration as covered by an -
 sgreement included with his ‘pplication. He also stated that he had -

- previcusly discussed. the project with Mr. E. W. Ellis of the DMEA
Washington office. His telephone mumber in Wichita Falls, Texas is
2-1783, and he has suggested our calling hiwm colleet ir. unw pOiﬂus in
the’ applica.tion mqum clarification. :

~ The proJect hu considemble mrit ; and we ere suggutina
: o tha.t fieid ‘reports on the Uranium King Corporation's application be
' dsferred until we are advised by you of action ve should tnkc with
\ rnpect i:,o thi: subJect application. o o :

‘ WQ are retainmg one copy of the o.pplication in our files
- or : S v o

\cc J.F.Shaw W/BrochureV WM TRAVER
W.P.Williams S o
Harshman ;E B ' ~ W.vEJ-Trqver -
Subject - Chromn . o Co

osures _Subject 3625
The enclosed brochure is the one usua.lly reta.ined in Region ‘
iles - After the application is docketed.and' assigned a mmber y :I.t

erve as your file copy and we will retain in our files the copy
ould. ordina.rily be sent to you )
| o WMT \fv\wW
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UNITED STATES DEPARTMENT OF THE INTERIOR ~ IRéigfscd. 27N
DEFENSE MlNERALS EXPLORATION ADMlNlSTRATlON - )
APR 4 1955

-
BTTnt' KTT f\'n NAINTTIE

APPLICATION FOR AID IN AN | . 3_ %--..
EXPLORATION PROJECT, PURSUANT TO ‘ ﬁiﬁﬁftofih;;rai P —

DMEA ORDER 1, UNDER THE DEFENSE | oo Mine
PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost

Participation (Government %) ...

e ey

INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in which you will w1sh to contract and your
mailing address: Williston Basin Qil Exploration Co, (a Utah Corp, ), J.A,McCarty, J.P..

Coleman, Chas, P, McGaha and.Jack G, Staley (For Williston: Pres, J, P
Coleman, V=P, I A McCarty, V-P, Paul A, Rothwell Sec-Treas, S, J.

e Quinney, ...All_parties address.Wichita Falls, Texas . __ -
(b) If other than an individual, add to your name above whether a corporation, partnershlp, ete., and.the name of the State
in which incorporated or otherwise organized. -
(¢) If a corporation, add to above statement, titles, names and addresses of officers.
(d) If a partnership, add to the above statement the names and addresses of all partners. Send all correspondence

2. Gene'ras —M%%X &'dg‘q ee?)verﬂm?&éA%Im efense %g{piorv{lonl}’l ogecg ]%esfore':[;oer%cﬁeiing this application.

Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights—(a) State the legal description of the land upon which you .wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is
not to be included in the exploration project contract ... See _attached Exhibit A

(b) State any mine name by which the loroperty is known,
(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise

See Exhibit A,

(d) If you are not the owner, submit with this application a copy of the lease, contract or other document under which
you control the property.

(e) If you own the land, describe any liens or encumbrances on it
See_ Exhihit A

(f) If the land con51sts of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice. -

4. Physical descmptwn—(a) ‘Describe in detail any mining or exploratlon operations which have been or now are being
conductéd upon the land, including existing thine workihgs and production facilities. State your interest, if any, in such
operations. ~Also describe accessibility of mine workings for examination purposes.

(b) ‘State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vem bedded, ete. ), and your
reasons for wishing to explore, Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, 1nd1cat1ng on each
whether you require its return to you.

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points.

(e) State the availability of manpower, materials, supplies, equipment, water, and power. . 16~-66551-1





5. The exploration p'r'oject.;— (a) State the mineral or minerals for which you wish to explore

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, ete. .

(¢) The work will start within 6_9 ..... days and be completed within _12. ..... months from the date of an exploration
pro;ect contract.

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.

6. Estimate of costs—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a) Independent contracts.—(Note—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operatlons, per cubic yard
of material moved, etc.).

(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salarles or fees
for necessary" labor,. supervision and( engineering. and geﬁ:logwal consultants: ' C SN :

() Opemtmg materials and suppl}es —Furnlsh an ltemlzed 11st 1nclud1ng 1tems of equxpment costlng less than $50 each,
and power, water and fuel.- . St

(d) Ope'ra.tmg equipment—Furnish an 1temlz_ed list of any 0peratmg eqmpment to be rented, purchased or"which is owned
and will be furnished by the Operator, with the ‘estlmated rental, purchase price,“cr suggested use-allowance based on present
. value, as the case may be.

(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the -exploration prOJect

(f) "New’ buzldmgs, ‘improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to-be purchased, installed-or- constructed for the benefitof the exploration project. -

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(k) Contingencies.—Give an éstimate of any necessary allowances for contingencies not included in the costs stated above.

NoTte.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred- before the date of the contract, should be included in the
estimate of costs.

. 1. (a) Avre you prepared to furnish your share of the cost of the proposed prOJect in accmdance w1th the regulations on
Government participation (Sec. 7, DMEA No.1)? <. Yes. .- - B

(b) How do you propose to furnish your share of the costs?

. Money D Use of equipment owned by you l:] Other

Explain in detail on acompanying paper.

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanymg papers is correct and complete, to the best
of his knowledge and belief. .

Date(l April 2 s 1955

Wlillliston_' Ba.SlI‘L dil /E\-Scbl’o r afi*o‘h Com‘panv

(Applicant)
Y‘@W President
‘—]We/CA/\)‘-u‘ Q”’@ 20 4 o
Title 18, U. S. Code (Crlmes), Section 1001 makes it a cnmmul offense to make a wﬂlfullyue statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction.

U.'S. GOVERNMENT PRINTING OFFICK 16—66551-1





B GENERAL s'rA'rEMEm |
Withm the laat two yearz the Atomic Enetgy Commxssmn have )
-"done a great deal o£ exploratory drilling in the White Canyon Area. of San “
Jum County. Utah Ae a renult aeveral ore»bearing channelu were out- |

"lined and delmeated One of these is known as the cairn Channel on which

is 1oca,ted ;everal producing urammn minea.

Thiz channel was outlined up eo and on she chﬁns invol*Ved in
this application and the aamplet ftom core holea indicated that probably
g '»:,.~_'.ore-bearmg zonu were pretent under the cla.imp mvolved here, The S
' appa.rent directxon of this channel would mdxcate that the channel. would
'continue under the Cadilla.c and Mc Fall claimt. However in order to
,fdelineate the channel a.nd to evaluate the ore pouibihtiee it would be -
" jnecesaa.ry to drm 1300 feez to 1400 feot holes up on the Winga.te Plateau |
-’Where the Cadillac and McFa.ll claims are: Iocated.
It therefore aeemed that it would be prder&ble that we start
an exyloratox*y turmel in the low area adjacent to our claims where the- AEC
'dnning had progrened to when such drilling couaod Consequently we ha,ve |
contra.cted vnth the owners o& uuch cla:lrnﬁ. (Cove Claama owned by Uramum }
.AY'AK.mg Corporation). whereby we wxll carry out such a program, havxng for - - ‘
ita ultmate concluszon an exploratory tunnel under the Cadillac and McFall B 1
}Claims reforred to above. In thit ‘manner xt wiu be poslible to sink an
. mcline to the Cairn Chmel and then drift with the channel after it has been g
Joi‘:eroec‘tod.v : '[ :_ . B ,: '. | ME{,‘ARTY&

916't 9:) SQL
WJCJIZA TALLS, g"‘kk
B REY






The Uranium King Corporation has previoutly filed an
applsnation thh you for & D, M. E A loan, such applieuion bemg numbered o
‘3625 "It is our dnite that this apphcatxon be proceued by you w:thout o
v'interruptmn. this being in the mterest of timee. By the terms of our com:ract
- with Utamum ng Corporatxon we are prxveleged to usume the proposed ‘
obligatiom in then' D M E, A applicauon. Since our group xs wen financed
V - and has had a.mplc experienee we. believe thes government wil! be better assured
of the proper completion of the progcct N |
It is our dea:te to pick up and carry on the work outlined m the
‘ .Uranium King application and in addition. we are hereby mxking application ,
' ‘7 .to extend the drifting in the ore channel an mddxtionai ane thousand feet. It |
will be noted that the Uramum King application mcludad an im:hne of some
| 400 feet. Thie plan plul our. present applicatmn would cause 1125 £eet of
- drifting aiter the incline had been constructed
. | All the work contemphted to. be done both under the Uranium S R
King apphcauon and the Wilhston Buin Oil Exploration Cqmpany. et al -
appl:cation vnll be conduct_ed on the Ccve Chims describcd in the Uramum
- King apphcatmﬁ an&/tcl,:: 40 'at‘idnioxxal Cove Claimt The deacriptmn of the

. Ca.dilla.t;. Mc Fall a.nd othey claims are included ior your informataon.






" EXHIBIT A (FérPar-a.griph-"af of Application):

' The proparties on which the exploratory program will be carried on are L
described as follows . 4

A Cove Clalme numbers one thru 44 inclusive, said claims being 1ocated
in the White Canyon Mming Dutrict and withm the following legal subdivxnons :
when :urveyed' : L . _ ;

o Townahip 36 Sauth Ra.nge 16 East, Part o£
- Section 31;
- Township 37 South, Range 15 East, Part ot
Section One; = °
Township 37 South Range l6 East, Parts of
‘ ‘Sections 5, 6 7 ands o

S Thesa cla.ims are covered by an. agreement bctween Uramum King.
Corporation, et al and Willuton Basin Oil Explotation Company. et al, copy

.- of wlnch is attached,

Other clmms held hy Wilhsttm ’Basin 011 Ex-plora.tion Compa.ny. etal" ‘
adjoin the Cove Claim# and although work on these claims is not contemplated
~~ under this application they are listed herein since exploratory 'work on the ‘

- Cove Claims wall sexrve to aaaitt in exploring theae claima.

"Cadzuac Claims numbers one through 207
- recorded in Volume 109 pages 530 to 540,
'Volume 111 pages 11 to 65, Volume 113
pages 112 to 132 and 318 to 3z5 o

o Packard Claums numbers one thru 19; recorded
o odn Volumc 109 po,gea 209 to 223 :

C 3 Austm Claims numbers one thru 9 recorded in:
o Yelume 109 pages 209 to 203

L -.Chtysler Claims numbers one thru 5 and numbers
34 thru 38 recorded in volume 109 pagen 203‘ to 208,

Continved -






- Page No. 2, Exmm“xg‘(roi-‘.ﬁ"ﬁsra'graphﬁs of Appis.:atioxi)':_' 7

Mez-cury Claum numbers 31 thxu 42 recorded
in Volume 199 pagec 197 to 303

All the above bemg recorded in the Mmera.l Deeds

recordu of San Juan Cmmty. Utah

| . :McFan and nrancm Cla.imt

A No. l tce z NQ. 21 inclusive, the location notices bemg
recorded in Book 103 at Pages 17 to 27 mclusive. ‘

oz Claim No. 22 to Z Cla.im 33 inclusive, the 1oca.txon
‘notices bemg recorded in Book 117 at Bges 230 and’ 235

S inclusive. '

, o Q No. l to Q No. 24 mclusive. the locatmn noticea being L "
: .A‘-recorded in’ Book 103 at Pages 5 to 14 incluswe. SRR

Q No., 28 and 29 inclusive, the lecation notzc__es bemg

o “recorded in Book 103 at Pa.gea 15 and 16,

B 'V-,.-an in the of.ﬁce oi the Cmmty Recorder of San Juan County. Utah

Q No, ‘31 to Q No. 34 mclusive, the loaatmn notices bemg

o ‘recorded in Book 103 at Pages 14 13 a.nd 12 respeciively

| }n

Book 103 at Pa.ges 15 and 16 reupectively.

e} No. 38 and Q No. 39, the locatmn notices bemg recorded ‘

.- The B- Claim No. 1 to the P Claim No, 7 inclunve, the )
_ location notices being recorded in Book 129 at Page 394
"to Page 397 respectively IR _






. pamacmamas

:_Phyaica.l Descrzptxon.»,l o |
'rhere ia attached hexeto copy af report by Byron E Gra.nt,
mining engineer a.nd comultant who has been retained by thn group.

No mining work has been conducted on the property However L

5 . 'the A, E C haa outlmed an ore-beuing channel, known as the Caxrn

. Charmel on wlnch azre located several aucceslful mmes. This waa R

. done by means of an extensiive dtillmg progra.m The lasi drilling |
fof A, E C was done on the Cove Calzms numbers 17. 18 23 and 24- '
B ’I’hi- would indzcate that further exploratxon be done by meanp of an |

mcline and drifting m the channel Or ore body.






PARAG RAPH 5

(a) 'I‘he princxpa.l mmeral fcr whxch We wish to explore is uramum.r |
(b) See Report of Byx‘on E Grant conlulting engincer. also mapa 7
and aketches previouslv provlded by Uranium ng Corporation in = :

“““' D ME A 1°8n apphcatmn No. 3625 dated December 17, 19540 IR

(d) 'l‘he npphcant group have had va.nous minmg and patroleum ex- .‘ C

penence for over thirty yeara. The persons mvolved have been -
pnncipally engaged in petroleum explorat:io:x and development

lao they have had extenswe geophysical experience, ownlng and
operating ue;smzc units at well as’ other geOphysical umte. Two of ;
the applzcanta are geologuts and h;ve had mmmg experzence. | Mor‘e‘: o
important, all of the peruons named in the applicatiOn are sucwnful

execunves and have combined a.uett of OVer six million dollarn. :






R Driftmg

: ‘PARAGRAPH 6

’ Estimate of Cost‘

P The costs estxmated herein are those of continuing the driftmg
o which it is contemplated will be’ ‘started under the D, M. E, A apphca-
- tion No. 3625 of Uramum King Corporatmn. | o |

" The. expendable. machinety such ac drxun, mucking machine cable,

' cara. etc., are taken care of in the estimate per foot for drifting. ' The
- other estimate of machinery is made on the basis of a permanent mine =
. setup, ' In'order to estimate that part of the machinery applicable to the
exploratcry phase we huve taken 35% of the cost of the permanent netup. ‘

| : Entamate of Ma.chinery

I - 120 KVA Generator . G $15,000.00

- 1}l - 600 Compressor -~ - . 14,000,00
‘ ' 3-15HPFans - - 3,900,00 -
>~ Shop tools and £a,ci11ties , . '1,500,00 .
. Water Tanke: . . . . . 0 "'1,000,00
. © 1= Jeep Pickup el el o0 2,500,00
' 1-Power Wagon ~ ~ " 7 7 3,500, 00
1 - Water Truck I o 4,000.00.
e e $45,400,00 - ..
i "_35% of’ abcve Coo L e 0 $15,890,00
| Preparatory Costr ; , T "
Road Work L s 5, 000. 00
-~ Camp site and quarters -~ - . - 2,500, 00
. Hoist and Headframe, Double Lo |
. Drum, 75HP v 7,500, 00
S Hauling. installation a.nd waring - - 5,000,00 T
- Headframe and Bmc o - - .5,000.00 - $25,000,00 '
1 ooo feetoidriﬁing %8 @ssouootf DR $50, 000, 00
$90,890. 00
m
N Coéﬁnﬁedv E »
S ; ;;MCCARW
. 916. 9 9th OLEm

L WICHITA I‘ALLq E 15






Page No.. 2, Paragraph No. 6. Continued, .

It :‘us pouible that some oi this expense could be attnhutable
to Wm-k under the Uranium King application and in this manner the
combined estimates for both jobs could be reduced. Any reduction’
in coats that could be achxeved would be passed on to the D. M, E A,

~Of course if the exploratm-y operation should result in a success-, o
ful mining operation it is assumed that the government participation
would terminate after it had been determined that the operat:on was -
aelf-sustaining from ore sales, . :

T McCARTY& CoLEe
co b 916-9th ST, -
DN WICHITA FALLS TEXAS






March 12, 1955 .

‘Mz, B. E, Grant

' . 1822 East 13 South .
. Salt Lake Gity, Utah

| ! | Dear Buck

R Harry and 1 have gone over your request fox- a firm price bid on a

- minimum of 400 feet of two. compartment incline and minimum of 2000 feet -

.of8x8 driftmg from the bottom of this incline, I did not get to the portal
" site, but I was at the Maybe Mine and observed the road to the sue above

Ula, $0 tha.t we understa.nd the conditions . S

. Ag far as the camp goes, our experience has been that in a job of this
. ®ize good camp facilities are a neceuity. A job of this nature will’ require -
. a rather large capital expenditure for equipment which means a rather high
overhead cost, Your time and the time of your geologists and engineers will
‘délso be part of the overhead cost and we believe that good camp facilities are . o
- necessary to attract and hold a crew of miners capable of making the maxixnum vlj"-‘
-footage. I think that other operators on the Plateau will bear this fact out, The - -
savings in using casual labor are more tha.n compensated for an mcreased

o overhcad and: delay costs.

S We thmk that you wxn need a permanent camp pxtuated perha.ps near the
Ula camp or possibly near the Maybe Mine, Hulinger and MacFarland might
. agree to bear part of the expense or perhaps share part of their present caznp
- md the expense of operating their px-esent camp with ycu. . ,

The 30 degree two compartment incline mu require generating capaczty

- _'  0£ at least 120 KVA to handle the starting loads on the hoist and the necessary.

_ventilating fans,shop building, and change room are essential since the project
- entails expensive and conplex machinery whxch wxll need adequate protection

o and maintainance.

o - In the incline 1tsel£ ‘we are concerned ‘with the problem cf rock aupport :
in crossing the lower Chinle formation at an angle of 30 degrees to the bedding, =
- Our experience has been that the Chinle is air slacking and makes. poor back,

_* : ‘and since the shaft will open up a back 12 feet wide the problem may become
. critical, ‘We would favor the use. of roof bolts, but hesitate to guarantee that.

. they will hold because of the angle between the shaft and the bedding planes,
g Timbermg wouid be very expentive. We feel that 1f bolts will hold ‘the ground -

Mtl}ml“l & C@L&uﬁﬁ% _

. 916 gih ST,«‘ Red Al '
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) can be held more cheaply and more effectively by gunite. LI the bolts do not
~ hold, timbering will be a real problem smce tranSportation costs of the timber '

A ,wxll be h1gh

: In the orelnnzon the 8 X 8 drift should not present any great difficulties

'.We assume that you want to keep it as close to level as possible and follow the - -
“channels at the base of the sandstone, We believe that a diesel notor, 30 pound °

~ rail with 50 cubic foot mine cars would be best although it is’ possible that some -
" of the new small shuttle cars with the new Eimco 630 mucker may give better -

. costs, These shuttle cars are in the experimental stage right now. We feel
“that it is not possible to estimate the limits to which they can be operated and

“their effectiveness on rolling and slippery bottom, At the present time, there

“is no doubt that it would be difficult for a shuttle car to equal track and mine

_car costs at the maximum footage of éOOO feet you specified. Since your area’

of maximum operation may well be at some distance from the bottom of the - '

- incline, we feel that it would be most prudent to start with rail and mine cars,

- If your plans change, and you :hould estimate that most of your work will be g

- in-the vicinity of the incline we can re-evaluate our thinking. A great deal will

- be learned about the new Dart and Gettms.n shuttle cars in the next few months. ’

which may effect our thinkmg too. ' A .

We have ma.de the féllewing esmnates on the basis of the preceedmg ;

' paragraphs, It is’ posesible. to paint a rosy pzcture, of course, and ignore the very 3

-~ real problems which you will face in operating on area as difficult as access |

S to the head of Red Ca.nyon We belicve that you are intereated in real estimates. o

bY

[ .

| ;:Preparatory Co:ts

Roadwork 5, a0 00" -
: rCamp gite and hvmg qua.rters i Z 500 00 $7,500.00

. Homt a.nd Headframa T :
Double Drum 75HP 3 foot: dz'm'ns 7 500 00 ,
Hauling, installation and wiring 5, 000,00

L 'Headframe and bms , - ..5,000,00 ° 17,500,00
e Plant Buildings - 10.000.00 . $35,000.00
o Estima.te of Machinery =~ = L S ; ,
.1 120 KVA Generator R 15 000 00,-‘. U P
.~ 1 600 Compressor =~ : 114,000,00 e L “&U“ :
3 15H,P, Fane@$1,330,00 :113_900 00 N 202 2th 8., |
. 'Shop tools and faca.titael 1,500,000 F T,
. Water tanks -~ . .- "1,000,00 - - . o0 :
"1JeepPickup - . - 2,500,00 ~ . .
. 1 Power Wagon - . .. -~ 3,500,000 . - .. . . . o
.~ 1 Water Truck .~ -~ - . 4,000,00 . . 45,400,00 =






Operating Coutc

o Sinkmg 8'x 12' inclme at 30 degrees ’ :
" 400' $125. 00 per foot fully supported S o
- bolts md gunite or timber, 40# rail - - $100,000.00 -

antmg 8x8, minor bolting and timbemng,
16" vent line, 30# rail, 3" air line . -
i 2000' @ $55 00 per £oot R 110 1000, 00 = '
. i O $Z90 400. 00

_ Our amking and dmfting costs include the expendable machinery ouch
‘as drills, rauckers, motors, etc... The machinery we list as capital expendi-
tures is that which you would have to purchase for a permanent operating )
_setup and- which, of course ‘has a real salvage value. However, it is not the
type of machinery which can be rented at any saving since the company
rentmg thc machinery' faces the 8ame amortazation problem you wiu face,

.'We eetxmate the following achedule’ _jp |

= ‘Prelimina.ry road work a.nd p!mt and machmery Setup 2 months
~ Sinking€ . . - 2 months
. Driftmg 500 feet per month 2000 feet , : - 4 month- o

Making the total time for the minimum program you have outlmed of
: exght months, _ ‘ _ ,

It may be poesxble to portal a tunnel which' would reax:h the point of
intersection of your incline with the ore horizon at less cost than the cost .
of the incline plus the oost of the hoist, headframe, and extra generating
capacity neces sary for a hoisting plant. Modern diesel locomotives are
fast enough to operate at great distances efficiently, While we do not know
all of the problems involved we feel that the advantages of a full length '

o tunnel should be conaidered carefully.

" . which you will be able to continue to operate, after the initial work has been

4 In a job oi this nature the capxtal equipment costa are a very 1mporta.nt
factor and should be considered carefully from the standpoint of the life of
- the operation. . Perhaps we can adjust our estimates of these costs if we -
' understand your aims. We have estimated on the basis of developing a plant

accomplished, at the lbwth possible cost. We think that this is the only

- . N . . T ‘».\\‘.‘
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_practical 'itﬁtﬁde to take, It may be possible to do projects of lve‘uer ,
. ragnitude in more accessable areas using lighter equipment and less -
© elaborate facilities, but an operation in the head of Red Can yon must be

self mufficient and time losses through poor equipment or casual labor. -

g will more thun compensate for any savmgu ma,de in thia manner. '

If there is amythin,g else you require please let us know. We ahan

- be very happy to meet with you and the Danaher brothers at any time, -

. We would be interested in the above work on a firm price basis or on cost’
© - plus fixed fee, and of course many other details must be settled before we -

. are in a pps:tion to make a final bid ‘ : :

With kmdest regards h:-f " )

Very truly youra, :

' JamestgIey IR

WWW i LS»

Centemial Developnient Company O

o V& wggw
: M CAS;\?G oth 8L,
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CAFFIDAVIT

State of Texas. ~
.' -County of Wichita o

-1 hereby certify that the above letter is a correct copy of th@ B

,fbrigmx e TR

J 12) Colema.n

&ubscnbed a,nd sworn to before me this Ist day of Apr:l. 1955

" x\\ e Mzmx M Brown ‘
Notary Pubhc inand for the -
‘County of Wichita =~
. TEXAS

McCARTY & COT,EMAN
. pi6-OthSE
. WICBITAFALI“S_TDXAS-,_ |





: The State oi Texan 0

- all with due regard to the development and preservation of the mining property ~ - |

‘ mining operaﬁonn.

MGUA lﬂ]& ;ra‘

9169“{,15 bt T

L WM&J&FANQ T"ﬁ
- Agreement of Sale and Purchase B

Cunnty of w xciuta l f

Thxs Agreement made an& entered lato th:.s 24th ﬁay of Nowmber.

1954 by }and between Jas. E, Danaher and wife Madeline Danaher and Tom H,

Danaher of Wichita Falls, Texas, hereinafter called ""Sellera", and Chas, P,

' McGaha, J. A, McCarty, J. A. McCarty and J. P. Coleman for McCarty and |

Coleman, Williston Basin Oil Exploratmn'(}ompany. a cctporatian, and Jack : L

C. gta.ley. hereinafter called "Buycrs“

Witneoseth'

In ccnsideratmn of the covenants and agreements hereinafter e:_:-
preued, the parties hereto. hereby mutuany and sesferauy covenant and

- agree as fcuowa., Lo

‘Sellers "da hereby_ slen and ‘c‘:onvey‘te Buyers; and Buyers hereby .
purchase from Sellers in consideration of the purchase price of Forty Thousand

. ($40,000, 00) Dollars, the receipt of which is hereby acknowledged by Sellers,
- subject to the terms and conditions hereinafter et out, all of the Sellers rights,
“ titles, claim: md interests in and to the fouowmg described mining locations IR
-, and mining properties, aztuatec‘l in the White Canyon M.‘ming District of. San Juan '
County, Utah, to-wit: .

Cadmac Claimﬁ numbers one thru 207, dated May lsth to May 21, -
1954, recorded in the mining deed records of San Juan County, Utah, in Volume
109 at pages 530 to 540; Volume lll. pugen 1to 65, Volume 113 at pages 112 to
132 and at pages 318 to 325, - .. ‘

o Packara Claims numbera one thry 19 and Austm C.laims numbera |
1thru 9; as recerded in Volume 109, at pages 209 to 223; :

Chrysler Claixna numbers one thx-u 5 and numbera 34 thru 38,

”recorded in Volume 109 at pages 203 to 208. :

: : Mercurx Cla:ms numbers 31 thru 42 recorded m Vo}ume 109 at | o |
pages 197 to 303; L S ' :

B l, . N <« N

.An of the above heing recorded in the Mining need Re¢ord8 of San

S Juan County. Utah.

Buyets shall ente:r upon the p:rupertwa above described and conduct

- exploratory and mining operations thereon to mine, remove and sell ores therefrom :

and Buyers shall conduct all such operations in a. g0od and miner-like manner, -

and in keeping with the apphcable mming laws and gegulations of the. State of Umh

. and ﬂw quted States.-,,?,-{‘,,; et e - R '.;__-.'_,l'

Sellern hereby retain for themaelves an undivided cne-fourth carried

' " mwxedt in the abnve described properties subject tc the ioucwing candatmna' R

| 1. Buyers agree, to advam:e :.11 costn of expmrauon work prior ta o |





2 After minmg operations begin then the Buyers ahall have the

_ rzght to charge the Sellers with one-fourth the cost of all operations, and
" shall have the right to retain all of the income from ore sales and other .
~ ‘income accruing to Sellers from their one-fourth interest until such charges,
- including one-fourth of the costs of mining and exploration, shall have been
~ extinguished from the proceeds of such income, It is understood that there
_ ghall be no personal liahblity on the part of the Sellers. except the obligation

to allow the Boyers to retain all the proceeds of their tWenty-fwe (25%) per- -

cent of the ore sales as a.bove met out

In ad&*tion to hc above operatmg intsreat the $ellers hereby a.lac:'.‘» -
retain a £our (4%) percent royalty interest in and to all minerals extracted ‘
from said claims, The term "four percent royalty interest" shall mean that

_the holder of such roya.lty mterest sha,n be entitled to 4% of the gross returns

froin the sale of ail minerals orores: extracted from the said mining claims,

" said returns to be based on the price received at the nearest buying station,
- provided such buying station is not further away than 100 miles, No axploratory

or development allowance. ‘which. shall be paid buyers by any governmental

"agency shall be deemed to canstitme a part of the gross purchase prics of said

ores for the purpose of determming royalties payable hereunder, but any
premium or bonus. payment paid to ’buyers ahan be deemed a part of the purchase
pnce of sazd ores .. .

Senera warrant that they are the owners of all rxghts in, to and under

' the above named subject mining property and their rights thereunder are not -
‘subject to any prior agreement, encumbrance, burden or restriction created

by any act or instrument of Sellers or any of them; The Sellers expressly do .

' not warrant titles to the Mercury, Austin, Chrysler and Packard Claims and
Buyers a.ccp;n‘ them subject to this snpulatiuﬂ. o ,

Buyers agree to do the necessary assessm»nt v'ark to keep the clauns '
in good standing, However, Buyers shall have the right to relinquish any claims
for any reasons, provided they notify Sellers at least sixty (60) days pricr to

- July 1st of the year in which they may relinquish any claimn in order to allow
Sellers the opportunity to-do such necessary assessment work should they desire =
' to regcquire any of such claims. In such event Buyers shall reassign such

clmms or: cla..m which they may des*re to relinquish back to Sellera.

71: iz imderstccd and a.greed that if cenrxguous or adjammg cl&ima are

' acquired by Buyers then Sellers shall have the right to acquire up to twenty-five
~ {25%) percent interest in such claims by paying twenty-five (25%) percent of the
" cost of acq\:{isition. Likewise if Sellers acquire contiguous or adjoining claims

then Buyers shall have the right te acquirs up to seventy-five (75%) percent in
such claims by paying seventy-five (75%) percent of the cost of such claims. In -

" either event such claims shall be subject to the carried interest provision above

set out, provided that such purchases are made prior to the commencement of

‘ mining Qperazmvas on the above c!au'ne or on the newly acauired cla.ims.

In thb event Euvv-rs form a drilung company or a milling company for

the purpose of prospecting said claims oxr milling ore from said claims, then the -
. Bellere shall have the right to part*cipate in guch: ouerations up to Wenty-ﬁve

(25%) percent by paying their percentage of the cost of such 0peration in the same B

- manner as Buyers shall contribute to. euch operaticm.






[ N

| be aa fanows

Nothmg herein ahall be construed to create a jomt venture ora

» partnerahip, ‘and-each party hereta shall own the interest set over to him as an o

undivided interest ia severalty amd shall be liable only for his proportionate

part of an expenses incurred in the operations on saiu property described herein

- I’c is underztood that the parties hereta will entsr inw such supplementa.l
agreemente as are. reasonably necesaary to cla.r;fy or make wwkable the op«ara-
tions contemplated herem. :

The 1ntr=z'ests of the respective parties conat:itutumg the "Buyers" shall

uhasP McGaha L 0%

' J. A, McCarty - W%
- McCarty and Golemam 0 20%
" Williston Basin Oil Explora- o '
- tion Company .~ 20%
Jack C. Staley. 20%

Ali notices to be gwen Sellers shan be mailed to Danah*r and Danaher, '
2210 Pmumont Place. W;cmta Falls, Texas.

All notices to be given Buyers snall be maxleé to Mccurty a.nd Colemm.

916 Ninth Street, Wichita Falls, Texas,

Witness our hands thim 241'.11 dav of November, 1954
' - Sellera

; /s/ Jas. E, Da.nahcr
- /s/ Madeline Danaher -
/s/ Tom H. Danaher

TR Buzers.

. _T./n/ Chae. P. McGaha
/8! J. A, McCarty

McCé;r.ty and Coleman »
By /sl J»-‘ P, -Coleman '

. 'Witneu TR R o wﬂ.isttm Bauun Oil Explcration Compmy.
' ./Bl J. A, McCarty, Ass't Sec y : .

/s/ .T P, Coleman, Precident
(Sea‘t)

, V/s/ Jack C ataley

McCAR’EV M JLEFM[\;
e 916-8:h 87,
-'f“.: o ﬁm‘uMA\ FALES rv,} Aﬁ;






AFFIDAVIT

Sta.te of ;I‘exas'

C‘ouxzty oi Wichlta .

1 h@reby certify that the above metrument is a correct copy of
the otiginal a,greement. ‘ : : ‘

TP Coleman

Subst:mbed and sworn to 'before me this 313t dp.v af March, e

ST T e ’_ . Notary lic in and for
o S SRR : S -+ 'Wichita C_ouﬁty,' Texas

McCARTy&C@mMANT
916 9th ST
| CHTA FALLS, TORAS





 MINING AGREEMENT OF SALE AND PURCHASE

THIS 'AGREEMENT made ax;xd éntereé vinto: as of ia.r_iua.ry 10, -19.55’!
' bcbetque}n G. -"W’ M«:’FALL@& &URL& .FRA»iCis-"both of Gz"'an»d)'«.llu‘z.zc'ﬁon,, -
.Coloradc. heremafter called beuerx a.né1 CHARLES F, McC:AHA J ' .4 o |
vCOLLMAN and J. A M\,CART‘Y domg business as McCARI’Y AND COLLMAN
WL.;LISTON BASiN OIL EXPLORATION COMPANY a Utah cerporation. JACK C f
S‘I‘ALLY* JAMI:.& £, DANAHER and TOM DANAHER deing bnsiness as DANAHER |
| AND DANAI—”ER heremafter called Buyers, whose address is 916 9th Street. )
'chhita ‘?‘ana, Texas, their reepective mterestas in thns agreement being set
forth in Schedule A attached a.nd made a part hereof - |
| WITNDSSETH
- aeuers are the holders of the legal title to the Fonowmg namedA
: Mming Claims in the County of San Juan, :State of Utah to-th. |
.V - | vA No 1 to A No 21 inclnnve, the locatzon notices bemg
‘recorded in Boek 103 at Pages 17 to 27 mclusive.
- Z Clmm No. 2;\ to Z Ciaim 33 incluaive the I’oc:atm:n _
‘ ‘notices being recorded in BOOR 11? at Pages 230 and 235

- inclusive.

.Q No. 1 to Q No. 24 incluaivé. the lc"atwn notices being
- recorded in Book 103 at Pagea 5 to 14 inclusxve. ‘

_.Q No. 28 a.nd 29 inclusive. the location notices being
recorded in Book 103 at Pagea 18 a.nd 16 :

o No. 31 to Q No, 34 inclusive, the. location notices: bemg -
. -\recorded in Book 103 at Pages 14 13 and 12 respectively. _

“Q No. 38 and Q No. 39. the locatmn notices being recorded
in Book 103 at Pages 15 and 16 respectlvely. :

Thé P Claim No. 1 to the }3 Claim No, 7 mclusive, the
- location notices being recorded in Book 129 at Page 394
T to Page 397 respectively. » :

: all in the office of the County Recorder oi s:ud County.

fme et RLTEEE 'n e NN LBE oy e e ey s

,Selleru agree to sell and Buyers agree to bv.y 311 of the above

-

descnbed cla.ims upon the followmg terms and condztions, o-wit. .






Seventy~£xve Hundred ($7500 OO) Dollars ca.sh upon the execut:on of thm
agreement by Seuem, Twenty-two ‘I‘houaand Five Hund:ed ($22, 506 00)

‘Dollax’a thhm 'Iwelve (12) mouths thereafter, Sellere reServmg an R

- over-—ridmg rayalty as. heremaﬁer Set forth

- Asa furthar consideration fm' thia a,greement Buyers agree' :
SECTION 1

To enter upon siad mimng claims Withm One Hundred Twenty

‘ (120) days from the executmn of tlns agreement and to commence explora- .

tory work thereon at such pomts and pla.ces as Buyera may select
SL.CTION 2 | |
In the event auch drill ing and exploration/wcr.k in the opimon
£ the Buyers discloses ore bodies of suffxcxent sxze and value to Justxfy R

the mxning and sale thezeof Buyera shall open up the s&me and thereafter

' mme and sell the same w1th due and reasonable culigence except when

' prevented by caaualties entirely 'beyond thexr control

(SECTION3
Unt11 euch time as the txtle to said clmms aha,u be conveyed to |

Buyers as heremaﬂ:er provided Bu'yers shall carry on all dnlling. explora«

- B tion and mining operationn *n etrict coniormity With a.ll applicable La.ws a.nd

‘ character amsmg out of such operations.

regulatiena, aahll cm z-y Workmen'a Compenaation InSura.n..e and shau save ,‘

vand keep harmless the Sellers of and from all lxabxhty of every kmd and

';}

SEC'I‘ION 4
Buyers shall. keep true a:nd accurate records of all cf their

drilling and mmmg operations mcludmg maps and assay records open to the

w’mspection of sellers at all reasonable txmes Sellers shall have the rlgh*t
ot ~to go upon sa;d mining claims at all reasonable tunes for kbe purpose Of

vinepection, all at their sole risk, o

o ,,/f
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may ‘be in effect and file affidavit so showing. .

‘ SEC‘IION 5

, Buvere shall ca.;se to be paid to Sellers in accordance with the -

| : schedule of prices fi&ed by the Awmm Energy Cornmlssion, the foll«amng

royalty. .

- .10 to . 499 U308 - 8%
- .50 to .799 U308 - 10% -
.8 t0,999 U308 -~ 12%
. 1% to 1.999 U308.- 14%
S k2 above U308 3 ~18%

excludmg development allowances and haulage costs except haulage costs in

' excess of euch anowance unless pa.id by ore Buyer zmd to pay mzmlat pen

' centagea for any bonus o:: othet premium paid by sa.id Ccmmxssxon* togather .

with Ten (10%) percent of the proceeds rc.ceived from the sale of any ozher .
mmcrala'or metals, Coples of set*lement sheets shall be fmnished Sellers“
of all ore sh.pmenta L |

o sz:c:rzozq 6

If the ez».p‘oratmn a.nd development of said clm.ms thhm Twelve

'(12) months from the eyecunon of thia agreemam by elle 8 does not in

- Buyers' sole opinxon result in the diacloeure of ores which may be mined

and sold at a profzt and Buyers do not pay said sum of $ZZ 500 06 on or .

before the e*:piration of sad 12. month penoé they sha.ll on or befora the .

| expiranon of sa,id period n-:stzfy Sellera in writing of' their intention to canel
; ‘fhin agreement and eurrender poazess on of sa.id mmmg claims and upon ‘
_recezpt of such notice ox upon, Buyera ia,ihng tc make sa.:d pavment, time

E bemg the essence thereof this agreement shall be at an end $ellers retam—

ing all payments cf myalty or other\mse aa compiete and liqmdated da.magea L
hcreunder and hoth pavtzes relieved fram any further liability one to '.he other. =
| SbCTION 7

it st 15,—...-4,' —-c EE

bhould such explaratory wotk upgn any oi the mimng clai:ms o

result in the disclasure of minerals Jusﬁfymg the expendztnre by B“y‘era of AT
| ,theu' time and money, Buyers Bha.ll do and perform the axmua.l labor required

) ‘by law. for the retenticn of possessory rightc thereon ao long as thin agmment

| I @T‘AM & C@HMMAN S
Co e oigEeRE
Cm 3 T T Arms,*rms

R e T e TN N






- SELLERS AGREE

E SECTION 1 |
That in the event of the payment af sa;d sum of $22 500 00 on or
-~ bpfore the expu:atian of ]2 n”onths from the execution of this a.greement, they o
‘ will at their chafzfge,. execute and de_live‘r to Bu;rers their Mmmg Dged to said
’claim’s. War;'anting that .atéb'e ts.me bf- the exeéuticn cf this a.greement they ‘
had a2 good posaseseory title thereto except as aga.inst the ﬂmted ratate and
reservmg m saad deed a perpﬂtual roy’a.lty upon an ores produced from said -
v’claa.ms in accord;mce with the royalty nayments as provmed in Section 5 herein
and further subjx,cr to the provisiona of thls agreement in 80 far as the same
be apphcable to. the contrmed pa.yment of such reserved royalty N
" SECTIONZ
IT I..> MUTUALLY PGRF‘ED that since the area covered by the

ab§ve namecl muung ciaxms has not been ofnc etally surveyed that if such

survey snauld be made wiohm 33.1& one year p«rieé and ai sclose tha.t the

tztle to any cf sald claxma was in the atate of Utah, the balance oi said pur- |
cha.se prxce of $22 :;00 OO shall be reduced a.t the rate oi Fiv» Hundted
‘($5(}(3 00) Dallam per each claum, title to wh.ch by law ie found t0 be in sa.xd
state; it bemg chstinctly understood tmd a,greed that the foregoing stipulation

. is lxxnited i:o uaxd one year from dd*e her«of | | |

' -hach of the ter'ms, .covenants .a.nd éonditions- herein"shall inure

to and be bmdmg upon the respective heu’ﬂ perscmal rcpreseﬂtatives and
'asmgns of the nartxes herato. . L Jf/ T
| PR Lo e e T g;ﬁ:’ﬂzm;‘yft';}"pq‘
'_WITNESS The,i;‘ szmes;: e T ' T »916'-5% i‘-{’LMfAN
ST - Wmm.ms
18l G. . McFall S EXH@
. Is{ Murl C, Francis '

: ' ' o R Sellers
/8] Chag, B McGaha e s MeCaTty and Coleman & J. A, McCartY 1
/8] Jack C. ‘Staley ~ " By /sl 3. P. Coleman fs/ J. A, McCarty
Dansher and Danaher . - - Williston Basin Oil Exploration Company
By /B/ Jas. E Danaher B By /s! 3. P. Coleman, President ‘|

Buyers

o STATE OF COLORADO ) :
. CountyofMesa S h R T o
' .. The foregoing’ mstrument was acknowledged before me thxs IOth
day of J’anuary 1955, by G. W, McFall and Murle C. Francﬁ T

My comminmn expu'en April 21,.1 ‘?56 s : e

, : /s/ ScottW Heckman

‘ Notary ,Public ' ‘
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SCHEDULE A

Each of the Buyers named in the attached agteement has. the

interest expressed in the percentage epposite his name,

NAMES

| ’Charles P McGaha

McCarty and Coleman & J A McCarty
Williston Basin 011 Exploratwn Co. v -
Jack C, Staley. o

binaher and Danaher

. AFFIDAVIT -

- &TMOF "TEXAS |

COUNTY OF WICHI‘I’A

PERCENTAGES

30% of 75%

- 30% of 75%
" 20% of T5% -
L 20% of 75%

© 25% of 100%

I hereby certi.fy that the above instrument is a correct copy

of the origmal agreement. |

3V, coleman

_‘ 'Subs:cr_ibac_l anc‘l‘s_wogn to before me this 31st daﬁr'of M’alrch‘,

1955,

Notasy Poblicin and ToF

~ County of Wichita

TEXAS

.,Mc@Am&COme_,- -

916-9th ST.
WICHITA FALLS TEXAS

Mn'niM Brown -
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Mr, J. P. Coleman
‘916 9th Street - o
Wichita Falls, Texas :
" Re: Prehm'inar'y"'Report on Field Exarﬁiﬁation
" of Cadilla¢-McCall Groups of Claims,
. Moss Back Mesa, ‘White Ca.nyon Mmmg

‘ D1st‘r1c.t San Juan County, Utah,

Dear Mr, ‘C'-ol_eman:»
- Upon examination of your properties in the White Canyon area

I waé vefy pleased with_ the evident pos eibilities for the' deve‘lopm’eint of

commerc1al uramum ore depos1ts w1thm your property boundanes In my

, opinion, the: de_v,elopment, outline pvrevmusly discussed W1th you and other -

interested pa:tiee is well merited. Iv'fe‘el there is n'o“ need to waste time

in'this report reviewing facts already known and in mind about the I‘Srope'rty_;‘

"‘therefore may. I set down in concise form a few observations and conclusions,

General:

4

I spent Monday and Tuesday, March 7th and 8th in the White o :

Canyon area, and Wednesday the 9th in Grand Junctmn in d1scus sions w1th

.

f1e1d men of A, E C and U, S G. S. , and in rev1ew1ng records and 1nformat1on o

' pertment to your propert1es J1m and Tom Danaher accompanxed me on the:

.

fleld tr1p and in the d1scus s1ons Theu' knowledge of the clauns a.nd genera\b‘\‘»w

area- was of conmderable help While in thte Canyon we- v181ted the cl‘ﬁlms

; and unde_r,groun’d Workmgs of Ula Uramum Company, a'ndi the c_lazmsr and

. é‘ ({ /( Tt
DL 5z
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' Page Notb 2,

: umderground workmgs of Ula Uramum Company, and the c1a1ms and under-- a

' »ground workmgs of the Mabe Mme owued by Messrs. Hulhnger and McFarland

. fThese v1s1ts were of help in studymg the nature of the channels and ore _

; oc'cur,a.nce We also v151ted the Workmgs of the Spook Mme, but found the o S

face of the mclme rooded W1th wa.ter

; The Ula 1nc11ne (your neighbor to the west) has exposed a good
face of ore 1n,the Ula Channel

. is progressxng 1n ore on the Ca1rn Channel

'.,from the Spook Mme.

The Spook mchne (your ne1ghbor to the south)

Hulhnger and McFarla.nd have. B

Hulhnger and McFarland shlpped 600 tons durmg

] February, have 750 tons mmed ready for shlpment a.nd Jntend to sh1p at a _

|
exposed a s1zab1e ore dep051t through tunnelmg in the Cairn Channel southerly '

rate of '1500 tons monthly'durmg- the next following' months. '

Ula cla1ms the average grade of ore expoSed in dr111 holes 1s 83% :

U308 shxpments from the Spook Mme were sa1d to be . 50% U308 and better,

radzometnc readmgs of ore p11e at Hulhnger and McFarland’s mdlcated ore

grade to: be between 40% and 1 0% U308

- "4*,‘:'
ot
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Observations:

B There are at least three known mineraliaed'Pale,o-:-channels‘ :

ﬂentermg the Cadlllac McFall propert1es thecair‘n.‘Cha‘nnel enterin'gyrfro‘m
. the south the Nash Car Channel entermg from the east,’ and the Ula Channel _
‘ .entering i{rox‘ri. the w‘est The Ula Channel and Nash Car Channel may be o

: tr1butar1es to the Cairn Channel, or, on the other hand the Ula and Nash |

Car channels ma.y be one channel W1th the Calrn Cha.nnel as a trlbutary to it .

B The latter p0551b111ty seems more plau51ble to me, In any event there.1s a e

pos s1b1l1ty of the presence of at least three mﬂes of channehng in the

.property There may be other channels present but whxch are. not known

2. The presence of a channel does not mean the preSence of ore,

'but to my knowledge there is no ore bemg mmed or that has been contacted
' 'through drillmg in the Wh1te Canyon area except such ore. is w1th1n the
4 confmes of one of the Paleo channels Therefore, ,thepres_ence _of. a chan'nel

. appears to be a. prerequisite to the presence of ore. .

- 3‘i It is also a near rule that the presence of low grade m1nera1-r

' ‘1zat1on means the presance of a nearby ore depos1t

4 There appears to be a relatxonsh1p between the occurance of

K ‘commerc1al mmerahzatmn and depth of cover although no rule can be drawn

as to wh_at dept_h is requi_red. ’,To my knowledge, ,there is n‘o‘know_n ore body
. BT @"

«‘*\

@Q’ g
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Where the channel through erosmnal processes, is in close proxuruty to :

' '

the surface, say 100 to ‘Zmbtfe'et,-v‘o‘x'_m_»‘an area_\vﬁ’here the 'Chmle ‘-_f'd";forma- ,

tion has heeh'eroded awajt. ~.*,I'h'i's‘ :ohserv-ati'ou rln.ay be proved;_falfs.e at ’somé )
futureldate._-‘ ‘i’o this_'d'ate.yervjr 1ittle_.;or.no eapto'rati‘ou owbrk"has heen per'-"‘ B 4
ffon’nedf m the :Whit'e' 'Cax{yort.aiea; test-iln:g the pres;ﬁee of rhiheraill.i,‘z‘atiou

‘ vertically 'heneath the Wzngate and Kayenta formatmns -The reason, bperhaps, n
is the excesswe depth of dr1lhng requ1red--1000 to 1400 feet Mming‘to this 3 .
date -has not pr_oceeded to any cons;derable c}hanneln leugth such aig t‘;)‘ _g‘ai_ri a
“positionuhder th.e.."W-ingate ; but there 'are La number of oilre hodies, being‘ xuined - k
and there are other ore dep051ts dehneated through dnllmg in channel |

| .1 o o posxtmns just off the ngate chffs I feel these«facts lehd encouragement.'
' 1to the posmbﬂitms of ore deposxts m channels beneath the Wutgate mesas.,.
5 _Th‘ere is. ‘abundant eV1denee of ,st‘ed1mentary}'soak1ng by‘;ntruswe_
.W‘aterg; to th_et'exteuit that sau_ds'toue-leus.es m i:laces 'are./ h1gh1y r'r':'etorjnorp_hos¢d;.
and have'the "appe‘ai-aﬁée of:.i,gneoujs"rofivks.‘ ' This is particularly true jn7 the
R Shin‘er'urup andlower sands of the ‘C.hi'nle,' ma bett str1kmg e_ast'and west
'alo.ng‘the‘rrorth r1m ofiRe'd Ca.nyon':.' “Simi‘iar intrusif/e:‘ _31¢555tiori§ ~were' notlced , ‘v -
‘ f in a.reas_,fel‘sewheklfe‘in the th'i.te Canyon ‘area.‘ I believe, ftheref'or‘e, uramum 4' R
“ rhtneralisation mthe White_ Ca‘xw.on‘.distric.t ts of hYdothermaIV‘origit;;
' 6 ., Thé White éanyon -area can b‘é conside,red' as a"hi‘gh grade", ca.mp |

Ore bodles d1scovvered to date appear 'to have cons1derab1e cont1nu1ty It.is my -

4‘ 'lvbest guess that grade of ore bemg rmned in camp averages somewhat in excess

‘ & '
j of 40% U308 It appears therefore, the "sta.kes" are h1gher than average Q)Q\‘;’ :
~ | &‘\% S
g and a somewhat hlgh'er than average devel‘opment _rl,sk is Justlﬁed. ‘Q\ }3@
\\k»
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-, H‘avrng. e:tammed the Cad1llac and McFall ‘groups‘of claJ.ms
in relat1on to the topography, and m‘relatmn to the Cove clalms and other
areas vvhere opelratxonal access to the property may be.gamed I feel |
i .assured the method of development prevmusly outhned in earher discussxons
' (is correct .1. , -srnk to the.Caul'n Channelon the Cove clan*ns “and‘dnve along
l"‘the channel into the Cadﬂlac McFa.ll cla.:ms = |

.Recom'mendatlons 5

Wh1le the Cad1llac McFall clarms lie in’ an unsurveyed area and a
tie to a sect1on corner may not be fea51b1e, 1tt1s very des1rable that theﬂ ,
property be surveyed and t1ed into the holes dr1lled by A, E C. Such a
‘_survey should mclude all clauns 1nd1v1dua11y in the Cove group and the out-

side boundary of the Cad1llac McFall groups Thls survey when completed '

,',,uj_with all the claxms draWn in should be recorded with the County Recorder.5 '

) )’ .<.A L N R

The survey 1s necessary, f1rst, 1n Cobtainmg geologlcal and dr111 hole data’
from the Atommf Energy Commls smn, a.nd second, in maktng apphcatmn K
for cert1f1.cat10n of the cla1ms w1th A E C for ore shlpments a.nd bonuses._. |

. A E C' has 1ts ownvsurvey coordmate system, and has surveyed o
and t1ed mto thlS system all dr1ll holes on the property |

- 2. Maps and plats are attached to help clarli'y the statements that : )

S follow. Further clar1£1cat1on may be had through personal d1scuss1ons To
develop the Cairn Channel in thev Cove c1a1ms and mto the McFallcla1ms 1t

1s necessary to smk an. 1nchne to the channek a.nd dr1ve a dnft northerly ) ?y\\)u‘

- «”“\\,
x\“'\:‘ ’W .xg;»
: \\\

"
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Pag’é l\lo. 6
, »VALONG THE CHANNEL The mclme should be collared a.t a pomt south 10
degrees west a d1stance of 75 feet frorn dnll hole #58 and at an elevatlon of )
- '5615 feet. Thls elevation is approxlmately 11 feet above. the- collar- elevatmn
of drill"hole‘#SS V‘I‘he hllls1de at the pos1t1on and elevatlon of the collar of the
incline should be benched northerlrr a d1sta.nce of 40 feet, a.nd the dirt from
the excavation.usedv,tolevel a xnine fy‘ard. ' Loos‘e rochs and '-bouild‘e'r_s -on the
- hills’ide abo§/e the' l‘ncline c'011>a£'7 Shonld.be removed bef_.,ore ,sfinking is begun. .
'The pur.pose. ofl elevatmg t e collar of the 1ncl1ne and m1ne yard 1s\to msur‘e
agamst floodmg of the yard and 1ncl1ne by flash floods down the nearby rav1ne
Accordmg to A E C reports dnll hole #58 contacted the Shmerump- 3
' Moenkop1 contact at a dlstance of 77 feet from the collar of the hole. (1) If the
_ 1ncline were sunk at a grade of 25 degrees and on'a course of North 10 degrees |
' W-est it would inter.Sect the bottom of the‘Cau:n Channel at a*-drstance of 210 |
‘ feet from the collar of the mclme.v' l—lowever, it is suggested that the 1nc1me
‘~ ube sunk va dlstance of at. least 300 feet to provxde room for a loadmg posket
.‘ and vpurnp surnp below the dnft channel elevatmn It is also suggested that the
~.1ncl1ne be d:1ven 6 feet h1gh b)r 1-0 feet w1de in the. clear of t1mber to prov1de
' two hozst1ng compartments | and room for ventllatlon p1pe, van' water and
\. pump lmes._ A walkway can be placed down the center of one of the track com-
: _partments Track 1n the 1nc11ne should be of 30# 'I‘all and set to' a guage of |
,. 30 inches w1th 24 1nches between the two 1ns1de tracks 'I'he 1ncl1ne should bel )

txmbered w1th 6"x8" posts caps and s1lls 2“x6" laggmg sPaced at lease 3 to.. @\\ X

4 1nches apart a.nd sets spaced at 6 foot intervals dependmg upon how heavy
(1) A E; C. VReport‘ "Hole R .Collar elev. -~ Moenkopi Contact
. B ’ '5604.1. -~ . ... - 77'feet

.. 58
8 .,.‘3933:3 '. Eﬁg
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THE Ground is. I do not beheve it w111 be necessary to mstall center posts '

At the surface of the mchne bents and sca.ffoldmg should contmue

the 1nc11ne tracks at a grade of 25 degrees for an mchne d1stance of 55 feet to -

a vertical helght of 25 feet above the yard level to permlt constructwn of a

- '50 ton ore bm W1th a loadmg 11p 8 to 10 feet a.bove the ya.rd level (Ore bm to 4'
-be.con.structed if ore 1s-wd‘1scovere_d) Deta1l of wast dump tracks w111 be |
.'supplied_,ls,t.e‘r;‘ o L | | |

The double drum ho1st can be set at yard level some 15 to 25 feet ‘

[

o removed from the ore bm and housed 1n a small headhouse easﬂy access1ble o

.‘ to'the mine 3‘ra1;d Accurate drawmgs of the bm, headfra.me assembly, and
hoist assembly'together‘W1th éeneral mine ytzrd erra.ngement can be supphed
'before constructmn begms B L
' (51’e -sklps should ,be at least of one-too capac:.ty, hmstmg cables '.
- 5/8ths 1nch dlameter h01st 8pped'400 to 500 feet per rnlnute, and loadmg |
pockets at the bottom of the 1nc11ne at least 25 ton capac1ty. ‘ ’, | |

B .The incltne 'Will be the' heart of‘the,operetxon; a,nd‘requires careful'
: 'planmng and mmerhke installatton - . o |
Judgmg frorn the 'expenence at Hullmger and Mc(E‘a,rland's Mabe

Mme, tunnelmg along the bottom of the channel can be accomphshed w1thout

. }‘too much. d1f£1cu1ty It 1s ant1cipated haulage through the tunnel wﬂl be by

battery locomotlve over 20# rail set to 24" guage. >"‘1 o S &l "
S %eﬁ..
o @ S\‘%@?y
BN
W e

-





AAPage No 8

, engmeer should be hn'ed at the start of act1v1t1es and retamed on the job.

It is antlcxpated tha.t an E1mco-type muckmg machme converted

"\

“to incline muckmg can be used in smkmg 0peratlons then converted back to |

tunnel muckmg for use in tunneI advance.

The presnt plan 1s to dnve a good and suff1c1ent mclme and tunnel

S

‘to handle any daﬂy tonnage ant1c1pated The startmg equ1pment can be kept

e1mple enlarged upon and éelsel electr1f1ed later if tonaage and grade merlt
From observa’uons elsewhere 1n camp, 1t is ant1c1pated that water,

perhaps 15 to 25 gpm, w111 be encountered in tunnel advance. In as much as '

_ ‘the tunnel advance is 11kely to be a small downgrade, water w1ll dram toward .
- the tunnel face, but can be handled by use of samll a1r-powered sponge-type L

| pumps in dir.ect-connect;on ‘to the mchne pum;p'.sump. |

T It 1s anticipated ai‘r,req/uirexnent:st for drilling,,pnrnping,;_ mucking
and vent1lat1on ray .approxlmate 600 cfm 'I‘o m1n1mlze air fr1ct1on losses :
air line 1nstalled should be of 4" p1pe (Spiral weld about $87 per 100 feet)

3 It is thought that yard levelmg, yard construct1on a.nd smkmg , -

of the mclme can be done most econormcally by a mmmg f1rm under contract

Drxftmg may be accomphshed most economlcally by contract mmers under

the d1rect10n of your own foreman or supermtendent No doubt some segrega-f

. t1on of ore wall be made durmg dr:ft advance. It seems adwsable that a foreman-.





Page No, 9 o S o U o"

The above comments covér a few of the more evident problemis.

Details can be worked out in the near future. Jim and Tom Danaher took

a numbér'oﬁf -Tpictur,e"s of the ’éui';nel» site and canyoh areé,, ‘These will be -

: sent on to you as soon as they are deveidp,ed.‘

'YOuz"s very truly, -

© s/ B, E. Grant
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b ‘ e ket DMEA-3625 700
UNITED STATES B
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLQRATION ADMINISTRATION
WASHINGTON 25, D. C.

M, ¥. 7. Sanders, Jr. ,
MeCarty and Colesman N2 195
916 Rinth Street s
Wichita Falls, Texws

Ber Docket No. [MEA-3625 (Uraniuwm)
Gontract No. Idm-X379

3 Yoy

Iraniom) .
Willieton PResin 04l RExploration Co., et al.

Densiver and MeFall Croups
All in Sen Juam County, Biah

Daar ¥Mr. Sanders:

Your letver, dated May 12, 1956, addressed te Mr. W. M. Traver,
coneerning proposed work on the Danaher and McFall Groups, has besn re~
ferred to thkis offiee for considsration. - :

: The contrmet (Im-E879) covering work cn the Cove group of
claims is between the Goverrment and Uranimm King Corporstion. Thie
work is mow nearing completion and it appears inadvisabls to attempl
‘Yo exbend this contrect 1o inclade the proposed mew work. :

Our Administrator's letter of March 26, 1956, to Mr. J. P.
Coleman advised that the applisation under Docket No. BMEA-3768 is
closed on our records. o

In view of the foregoing facts, and hecause conditions mmy

" haws changed since the date of your application under Docket No. IMEA~3768.,
it is suggested that you fils a completely new application to cever the
prepoced work on the Danabwsr and McFall CGroupes. 4 true ¢laim mep showing -
the principal peological features and the positiom of the proposed wark
should be presented along with a revised pregram of work and a new osti-
mate of costs. The status of your property rights should alse be brought
up to date. ~ - ‘

MChing/gla - o Sincerely yours,

68-56 g

cc to: Admr.'s Reading File FOO e

| : Do:;,ket DMEA:%?% 0w e e - e

Messrs. JECrawford, Rm. 361 Brosst ¥m. ¥1lis,Chief
THKiilsgaard, Rm. 5224 Rare and Mizcellaneous
JOHosted, Rm. 3210, GSA  Metals Division
Code 700, Mr. Ching - .

DMEA Field Team, Region III (2)

b

Ty






~ UNITED STATES
DEPARTMENT OF THE INTERIOR,

DEFENSE MINERALS EXPLORATION ADMINISTRATION ;
' WASHINGTON 25, D C. '

" 22l New Custorhouse L . ‘ o :
Denver 2, Colorado o - May 16, 1956

Memorandum ' o
Tor . Chalrmn, Opera’on.ng Cormnlttee, “IMEA
From: . Execut:\.ve Off:l.cer s DMEA Field Team, Region IIT

Subject: Dockei# DMEA 3625 (Uranlum) , Contract Idm-E879, Uranium
' King Corporat:.on, San Juan Oounty, Utah

Encloeed is a letter, dated May 12, 1956, wrbh attach-
v ments, fron We Te .Sanders, Jr.; for Je. Pe Coleman,Trustee, McCarty
and Coleman, who are doing the wark under CGontract Idm-E879 by an
Operating Agreement with Uranlum K:.ng Corporatlon.

Mr. Sanders's letter, in con;)unct:.on with the attachments,
is seli‘-explanatory in requesting information relative to reviving
~the work program as outl:.ned under an application whlch was docketed
D‘.MEA"'37680 '

The matter is forwarded .for jroui' advice d.i.rect‘to Mrs |
- Sanders or to this office, as to the proper procedure in rev:.ving
the work program under Docket DMEA~3768 .« :
Also enclosed are two copies of ‘a letter from this office

to Mr. Sanders, dated May 16, 1956 acknowledglng recelpt of his
'letter oi‘ May 12, 1956, .

/s/ W. Mo Traver .
We M¢ Traver.

Enclosures .






UNITED STATES R
DEPARTMENT OF THE lNTERlOR
DEFENSE MINERALS EXPLORAT[ON ADMINTSTRATION

WASHINGTON 25 D.C.

22l New Customhouse o , o o
Denver 2, Colorado SIS ©7 0 May 16, 1956

MI'_.- We Te Sanders,' Jdr.
McCarty and Coleman
916 Ninth Street
Wichita Falls, Texas

Re: Docket DMEA 3625 (Uram.um)
' Contract Idm-E879 - - -
+ Uranium King Gorporation :
San Juan County, Utah

Deer Mr. SanderS°

Reference is made to your letter. of May 12, 1956, wherein
you request our comments and information relative to reviving the
work program contained in your application for Governmerrt asmsta.nce _
under the DMEA program which was docketed DMEA 3768.

. Your 1etter will be forwarded to the Washlngtm Offlce,
DMEA, for their advice as to: procedure in reopening Docket DMEA" 3768
and you will hear either dlrect ﬁ'om them or from th:r.s office at an -
‘ early date. :

: It is suggested that you forward the plats referred to in
your letter which show the relationship of the present mine workings -
under Contract Idm-E879 to the work you have in mind for the future,

ag undoubtedly they mll be of value inzeaching a decision in the
'matter.

_ Apparently you have the idea of applying for the addltlonal
work in the name of J. P. Coleman as an extension of the present

- contract Idm-E879, which is made out in' favor of Uranium King Corpora=-
tion. In that respect, we can give you the advance information that
as a prerequisite to such a procedure it would be necessary that Con=
tract Idm-E879 be assigned from Uranium King Corporation to J. P.
Coleman, a matter which would have to be initiated by Uranium King
Corporation and Je. P, Coleman, and which must be approved in advance
by the Government, as provided under Article 2(d) .of Exploration
Project Contract form MF-2004 (Rev:Lsed June 195&), on which Contrac'b

‘ Idm-E879 is prepared. v A . .

\Very _trﬁly y'ours, .
. /S/Wo Mo Traver
Ppri ‘We M. Traver

~ . : T ‘Executive .Officer, DMEA
eopy i Field Team, Reglcn III ’
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4, The original application DMEA No, 162% - slved orig s
. 2 e Ne. 17, 18, 23 and 23, We are wli'ng to subordisate th. rems
4 cre ety four (A4 Cove Claims to ~a h of the appi atiors ab .o cete

Ir wlew of the fart that the incline will be comp'atel n &
ca.s. we estirvate, 1t is urged tht the malt-r te gioen SrGE . et
(rrer that there wll he no de! a,"“’l‘*xﬂﬂe oPeﬁ%"ar' ‘aiter the "viol o€ Cd
e oG We wnllrotdy NMr, W, M, Tra er of tke Denvor 1 ¢ av -
Ve v line teaches toe cant acc ir order that promot fney et L R

ooy o voare
DOCCLEVAN caned)
/. P, .0 emar, 1oy
Mran:um King Corporanon, arnd

Wiaistor Basan il Explotatior Compary, et al

sPC/ma
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. UNITED STATES S %/ém _

DEPARTMENT OF THE INTERIOR . = . ¥ '

DEFENSE MINERALS EXPLORATION ADMINISTRATION ~
WASHINGTON 25, D.C. - |

MAK 2 6 1956
m.&r.mmm ’ .
mmmmmwmw»ncm
a/emmmm
916 Bxth Street
mntumn,m

Cove Clains, ot al.
~ San_Juan County, Vesh

|
|
| : | | |
’» ' . - Be: Docket No. BMEA-3TEE (Branium)
:
| Dear Nr. OMG

wploration assistence te explore the sebject property, and you
letter, dated Mxy 16, 1955, adiressed te eur Dewwer, Colorade, offiee,
which advived thad the sxplovation operstions of tie subject company
bave bean merged witl thoss of the Urewizm Eing Corporation, Docket
Ne. nn:u-36a5, Contrest No, Ide-EB79.

\ ’ Mshdﬁnﬁms%m%h«ﬁmmw

Since the sahaumt property you propomed ta-ugmon. s
insloded in the eontrect of the Uranivs King Cearporatien amd explo~

| ratien thereof will bs done wnder sald comtzech, the subject
mzwmwwmm,kw

Sinewrely gours,
.0, Dt ""ﬂ *‘( ‘} '

e FlKnouse/gla
3-22-56
cc to: Admr.'s Reading File
Docket DMEA=3768
_ Docket DMEA~3625 Contract Idm-E879
Messrs. JECrawford, Rm. 36L1
t THKiilsgaard, Rm. 522}
| JOHosted, Rme 3210, GSA
'- Code 700
‘ 4 Mr. Knouse
1 ‘ DMEA Field Team, Regn.o IIT (2)






~ UNITED STATES |
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

' WASHINGTON 25, D.C. -

Mareh 23, 2956

Tos ™e Files

Prom: r b m,mmmm'
Rave snd Misoellsmecus Metals Divisien

SubjeetiDocket No. IMEA-3768 (Dranium)
Williston Basin Qf1 Emlmatiw Company
Cove Claimy, st ﬂ.
San Jesn County, Ttah

Afber the Operator's lstter of Mgy 15, 1955, to the
Denrver, Colorwndo, offioce, that sdvised of the merger of their
interests with Uraniom King Corpoaration, Docket No. IMEA-3625,
Contract Idm-2879, a leng period elapsed before tions of the
corpany’s property interest could be resclved. {(Branium King
Cerporation's coniract was signed on September 3¢, 1955.) ihen
e land title question was reselved, and it wos determined the
propacty that the subject Applicant proposed to explore was
mrged with and included in the coatract of the Traninm Xing
Corporation, ibe Operator could hawe been advised that the above
pplieation wes clesed on our records as the prepomed expioratiom
oculd be dons under the Uranium King Corporstion mmt.

fof T bu Knewme
¥, L. Enouse |

FlKnouse/gla
cc to: Admre.'s Reading File
Docket DMEA-3768 (orlglnal)/
Docket DMEA=3625
Code 700
Mr. Knouse
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION DOCKET COFA
WASHINGTON 25, D. C. g
. N

March 23, 1956

Memorandum
To: The Files

Trom: F. L. Knouse, Mining Engineer
Rare and Miscellaneous Metals Division

Subject:Docket No. DMEA-3768 (Uranium)
Williston Basin 0il Exploration Company
Cove Claims, et al.
San Juan County, Utah

After the Operator's letter of May 16, 1955, to the
Denver, Colorado, office, that advised of the meérger of their
jnterests with Uranium King Corporation, Docket No. IMEA-3625,
Contract Idm-E879, a long period elapsed before questions of the
company's property interest could be resolved. (Uranium King
Corporation's contract was signed on September 22, 1955.). When
the land title question was resolved, and it was determined the
property that the subject Applicant proposed to explore was
merged with and included in the contract of the Uranium King
Corporation, the Operator could have been advised that the above
.application was closed on our records as the proposed exploration
could be done under the Uranium King Corporation contracte

7o

Fo Lo Knouse
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UNITED STATES

DEPARTMENT OF THE INTERIOR  ppcRivED
DEFENSE MINERALS EXPLORATION ADMINISTRATION ) -
WASHINGTON 25, D. C. MAR 2 11956

22l New Customhouse : ‘
Denver 2, Colorado March 19, 1956 ~

Memorandum
To: Chairman of the Operatihg Committee
From: DMEA Field Team, Region III

Subject: Docket DMEA-3768 (Uranium) Williston Basin QOil Exploration
Company (McFall, Cadillac claims) San Juan County, Utah

Reference is made to your letter of March 5, 1956 concerning
consideration of the application under the subject docket for 1,000
feet of drifting after completion of the first 500 feet of drift under
Docket DMEA-3625, Contract Idm-E879, Uranium King Corporation.

An agreement of March 10, 1955 included with the subject
application and a letter of May 16, 1955 to this office signed by
J. P. Coleman with copies transmitted to you by Field Team copies
of a memorandum to the field, dated May 18, both indicated opera-
tions of Uranium King Corporatlon and W1lllston Basin Oil Explora-
tion Company were combined.

The Operator under. Contract Idm-E879, Uranium King Corp-
oration completed the first 500 feet of drifting on the channel
allowed by the contract and on December 2, 1955 requested an additional
500 feet. This request and recommendations thereon were transmitted
to you by memorandum of January 20, 1956. As a result your office
prepared Amendment No. 2, dated February 20, 1956 extending the com-
pletion period, allowing the additional 500 feet of drifting, 1,000
feet of long-hole drilling and 50 chemical assays under a second
phase at a total estimated cost of $18,275.00.

A memorandum from the field regarding work done by the
Operator on company account between Phase I and Phase II and start
of work under Amendment 2 is being transmitted to you by separate
Field Team memorandum.

It is the Field Team's understanding that the application
under Docket DMEA-3768 is superceded by DMEA-3625, Contract Idm-E879,
a8 indicated by the foregoing information. Perhaps the Administrator
should advise the applicant to that effect.

(Copy sent to M&F foar docket DMEA=3625)
gla 3/22/56
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» | -

The additional drifting allowed by Amendment 2 will end
a considerable distance from the property of Williston Basin 0il
Exploration Company.

‘DMEA Field Team, Region III

By W. M. Traver =
Executive Officer

\\}Q\Q\ WLAIEA
\





 Just spplicetion, DEA-YTGS.

>  g- «1
UNITED STATES Z Z. é‘*"""

DEPARTMENT OF THE INTERIOR -
DEFENSE MINERALS EXPLORATION ADMINISTRAT]ON "’.‘:\ :
WASHINGTON 25, D. C '

MAR--EJ_QS‘& o M‘

wr. We N, Trover
muwm '
IMEA Field Tomm, Region 11T
2th Few Custoshouss Puilding
Denvey 2, Callowade

Det mumn-méa (unnim)
mxmmmmm.mm.
Gmmp st al.

San_Jusp Comly, Uted

Mnr. mm

Mumwmmmummmw
reayred to your office on April 26, 1955, and further te yowr
sgundex wwler date of Jawe 2, 1955, whieh ‘wenewitted thw Field
Teem's vepart in Doaket No. msszs,mnnamm
WMMuer :

SIMEA~3768, Williwton m 1) Exploration
Company, heve aended thalr spplisstion to exiewil
the &rifs ta the Bhinecwap chevwl an sdditiess)
1,000 foed at the cospistien of the flywk 500 fesd
of drift ander IMEA-3NS. This should mot be eon-
sidered until ooapletdon of the 500 feet mnder
IMEA-363%,* .

4 evisu of the progress of work sscoasplished undew
Centrect Ydu-E879, Docket IMEA-3625, Urenium King C "
reovoals hut the first 500 Nt of Srifting has bewn couplisied md
bue been extanded {0 s peint clewe to the property Lrvolwed wnder
the capticawd applisation, wm sdvise we 1f Poriher
aotion at an eaxrly dade S in sonmmotion with Mhk mib-

- FlKnouse/gla 3=2-56
SiMa' yours, cc to: Admr.'s Reading F.
Operating Committee
Docket DMEA-3768
Docket DIMEA-3625

o PPOFP‘P C. Selfridge iv,Tile " "
APPROVED: ' Chairmma, Opersting ‘
Messrs. Crawford, Pm.36L41
0. M. Bishop (2B ~ THKiilsgaard,Rm.522l;

Todbor, Boress of Wiowe ~~ JoHosted, Fm.3210,G8

Thor H. Kiilsgaard

I’Ir » Knouse

ek





~ UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINlSTRATlON  FIIE DMEA=3768
'WASHINGTON 25, D C. S
22l; New Customhouse” ' ?" e Z/'_/ 280
Denver 2, Colorado - -
Memorandum | |
Tos Chairman of the Operating Committee, DMEA

From:  BMEA FieldTeam, Reglon IIT

Subject: Repor'b of Exa tlon, DMEA-3625 (Uran:l.um), Uranium King
o - Corporation, {Cove claims), San Juan County, Utah

Enclosed are the ong:.nal and three copies of the report
pertaining to the. subject appllcatlon.‘

Je P Coleman, agent for Uranlum King Corporatxon, in a
1etter dated May 16, 1955 estimates the incline being driven by
Williston Basin 0il Exploratim Company will be completed within a
month, or by June 17th. This estimate appears. optimistic. However,
the Field Team believes a short form contract could be prepared by
you prior to completion of the. mcllne, providing for crosscutting
from the bottom of the incline after it reaches the Shinarump=-Moenkopi
contact to the center of an assumed channel and drifting along the
center of the channel toward AEG _drill hole CA-69. Total crosscutting
and drifting would be limited to 500 feet at the engineer's estimated
cost of $3L.17 per foot. Start of work must be subject to written
authorizati’on”by the Field Team after an inspection made when the
incline is completed. At that time a starting point will be set by
the eng:.neer. . : o '

Coleman's letter also states his willingness to subordinate
all of the Cove claims, and we recommend that thls be -dones

Nine copies each of Flgures 2, 3,.L and § are 1ncluded for
_p0581ble use in a ccntract.

DMEA-3768, wllllston Basin 0il Exploratlonﬁ(lompany, have
amended their application to extend the drift in the Shinarump charnel
an additional 1,000 feet at the completion of the first 500 feet of
drift under DMEA=3625, This should not be considered until complet:.on
of the 50C feet under DMEA-3625.

/s/ We Mo Traver
We M« Traver

. i /s/ E. N.Harshman
Enclosures s o - E. N.Harshman L c






UNITED STATES R
DEPARTMENT OF THE INTERIOR" -
DEFENSE MINERALS EXPLORATION ADMINISTRATION § ‘
WASHINGTON 25, D.C.

224 New Customhouse : o , .
Denver 2, Colorado S - May 18, 1955
Memorandun

Tos ~J. F. Shav
W. P. Willia.s

Fro.s "DMEA Field Telm, Region 111
Subject: -3625 (Urlmimn), Uranium King corporation (Cove cll.ium

Attached hereto is a copy of a request from the Ageat
represeniing the applicant under the subject docket for a revision
of the origina.l axploratmn program.

Plea.:;e give ihe revision considemz:ion in the reporis you.
are preparing. - -

. Your attention is also called to the Agent's reference 1o
an aiend .ent requested to DMEA-3768 which should have your consider~
ation and re<:c>marmendaft:1<m.~ .

7.

W. M. TRAVER,
W. M. Traver

E. N. Harshman —
E. K. Harshmam

Bnclosuré

WMT:sr

cc Harshman w/enc . T
Chairman Op. Comm. (2) w/enc &
Sub ject '

Docket DMEA- 3768
Chron '
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WILLISTON BASIN OiL EXPLORATION COMPANWAY 171 1355 \

QIE NINTH STREE™
1 '\‘;‘ f«ﬂ 'Eg
UTAH OFFICE: WICHITA FaLLS, TEXAS BUREAJ

208 ATLAS BUILDING

SALT LAKE CITY, UTAH ‘316@&?&?@9

Defense Minerals Exploration Administration
224 New Custom House
Denver 2, Colorado

Re: DMEA 3625 (Uranium) Uranium
King Corp. (Cove Claims 17, 18,
23, and 24), San Juan County, Utah

Gentlemen:

By letter of April 22, 1955, the Uranium King Corporation, applicant under
the above captioned loan application, designated me as "agent' for the corp-
oration in matters before the D, M. E, A,

I call attention to the fact that Williston Basin Oil Exploration Company, et

al, has applied for a DMEA loan No. 3768, Both of these applications cover
the same operation in general although the application DMEA No, 3625 was
initiated to cover the first part of the operation, and, DMEA No, 3768 contem-
plates extending this operation after the completion of the work contemplated
under DMEA No, 3625,

Since the exploratory operation has been merged into the group which I rep-
resent and which is the same group as set out in DMEA No. 3768, we believe
it would be to the interest of all that the operation from here on be considered
as one, although that would be a matter for you to decide,

We desire to revise the application of Uranium King Corporation application,
DMEA No, 3625 in the following particulars:

1. The incline, which is described in both applications, has been
started and will be completed at our expense without government assistance.

2. We desire to apply for government assistance in extending the
drift from the bottom of the incline where the same will intersect Shinarump-
Moenkopi contact, a distance of 500 feet; the drift to follow the Shinarump
channel which has previously been outlined by AEC drilling,





) | .‘ "

Page No, 2, DMEA 3625, May 16, 1955

3, The application of Williston Basin Oil Exploration Company,
et al, DMEA No, 3768, to be ammended 80 as to extend the drift with the
Shinarump channel an additional 1000 feet, the same to begin at the comple-
tion of the first 500 feet of drift contemplated under DMEA No, 3625,

4, The original application DMEA No, 3625 involved only Cove
Claims No. 17, 18, 23 and 24, We are willing to subordinate the remainder
of the forty-four (44) Cove Claims to each of the applications above referred
to,

In view of the fact that the incline will be completed in about thirty
days, we estimate, it is urged that the matter be given prompt attention in
order that there will be no delay in the operation after the incline has been
finished, We will notify Mr, W, M, Traver of the Denver office as soon as
the incline reaches the contact in order that prompt inspection may be made
at that time,

Very truly yours,

f P. Coleman, for

Uranium King Corporation, and
Williston Basin Oil Exploration Company, et al

JPC/ms
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* UNITED STATES . / i /««m—w—/

DEPARTMENT OF THE INTERIOR %
DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON
: WASHINGTON 25, D. C.

Messra, MeCarty and Gohm

Williston Basin 011 }:xploration Coe APRZC 1955
916 Ninth Street
Wiehita Falls, Texas

. Ret Docket Ne. m-s‘zs& (Umm;
T . Corve claing, ot al,
£an Juan County, Utah

nur Huu-a. Marty amd Coleman:

The appnctticn for asristance in oxplor.'mg the atbjoct .
proparty in San Juan County, Utah, under the captionsd doeket number,
has been reviewed by the Rare and /iiscellaneous Hetals Divisiom of
the Defense :inerals ixploratiom Administration.: It has been referred
to the Execuiive Ott.tow of Rngion IIT at the following sddnac:

fh‘o lie ¥e Traver
 Lxecutive Uficer
- DYBA Field Tean, Regiom 111
- 22l New Customhouse Duilding
. Mvar 25 Colorade -

“he kegional Otfino nn contact you in ugoru to ;m\r
projoct il additionsl informetion ie required.

uincaxely ymrc,

. QQ .‘.@u Matmdorf
Administrater '

FLEnouse: am | |
h=22-55 o
ce tor Admr, Reading File

Docket :

Code 700

Mre Knouse

DMEA Field Team, Region III( 2)'






. ) . ‘ N Surname . 7“

corp el

\

, - UNITED STATES B
- .DEPARTMENT OF THE lN_TERlO_R
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C. '

M. Vi, K, Traver o .
Exesutive Officer - APR 2 1955
DMEA Fisld Team, Regiom 111 -
e Ret Uocketl Nos Dilh=3760 (Vrsnsem)
| Willisten Basin 011 Kaploretion

Dear itr, Travers .

oo Al of the elaiws listed in the applications of Desket -
Did=3589, Xellogg and Rumsel, and Dosleet DiiA-3768, Willistem Baxin
011 Exploratien Cempany, noed net be inelnded in comtraste for the
groups preposed for cplorstion appear to be in coafliet, 1.0, the





-

or eontrol to the claime in confliet, a field examination should be made %0
deterxine what part, 1f any, of the properties have merit as exploration
projeata, o - ‘

: The examining engineers should be instructed to examine eash of
the subjeet proposed projects and for each project recosmsnded the Appli-
eant shauld be requested to furnish an aceurats claim map surveyed by a
lcenssd surveyor of the ares recommended for exploratiom, whish should.
inclade any claims sontrolled by the Applicant whieh may benefit frem
the reecmmended exploration program. The recording dates of essh clainm
sangernsd sheuld be furnished, together with any ether reasonsble legal
infermation required te resclve the question of the Applicsutd's eentrol
of the pertieular property. Lach Applicant ef & recomsended project
should be advised that until the infermation requested is reseived by
your office no further processing of the application ean bde dame, snd
the Field Team reparts should await the information, :

If a project is to be recommended where Cuners' Comsgents to
Lien are required, time will be saved by requesting that these documents
be furnished as soon as possible, ' ‘

George C. SelfToee

ZsF
Chairman, Operating Cosmittee

Enclomures FLKnouse:am
. : lj=22-55 L
APPROVED« - cc to: Admr. Reading File
: ' ; Operating Committee
95 H. Fedges g5t Docket No. DMEA-3768
| | | DMLA~3625
Member, Bwresw of Mines . DMA-3589
" lessrs. J. L, Crawford, Rm. 3641
Fhor B. K“,Isga‘a%? T, H, Kiilsgaard,Rin.522}
J+ O Hosted,Rm,3210,GSA
Member, Gcologicamﬂty» Code 700 °

ir, Knouse





SENII HER YOUR LOVE THIS SPECIAL WAY M MZ\7 ]

key

- e e, —
;% ; ’i SYMBOLS
E S E RN DL=Day Letter
- E I FX-1201 NL=Night Letter
NE O N LT=Int'l Letter Telegram

VLT=Int'l Victory Ltc.
W, P. MARSHALL, PRESIDENT \ e /
The fling time shown m the date Line on tele egrams and day letters is STANDARD TIME at.point of origin. Time of receipt is STANDARD TIME at point of destination
+AAS8%4 DALLT

DtWEA#I# NL PD-WICHITA FALLS TEX 21
EARNEST M ELLIS“

§ DEFENSE MINERALS EXPLORATION ADMINISTRATION

RM 4457 NEW INTERIOR BLDG C STREETS BETWEEN 18
AND 19 STS NORTHWEST WASHDC“ '
z?ﬂf//f/

WE RECENTLY FILED APPLICATION O 3768 FOR WILLISTON %KSBNZ
'OIL EXPLORATION COs ET ALe IN THIS FILE WAS FURNISHED A |

COPY OF AGREEMENT BETWEEN URANIUM KING CORP ANB OUR ' ‘

GROUP; URANTUM KING HAS APPLICATION WITH YOU UNDER NOe
3625- | WOULD LIKE TO IF MATERIAL FURNISHED 1IN OUR

— . - m——

Fnow ¢
THE COMPANY WILL APPRECIATE SUGGESTIONS FROM TS PATRONS'CONCERNING ITS SERVICE .
.,






CLASS OF SERVICE

This is a fullrates

Telegram Br Cable-

fram unless its de-
character is in-

' : . SYMBOLS
' DL=Day Letter
FX-1201 NL=Night Letter
il i N E O " LT=Inc'l Letter Telegram
VLT=Int"l Victory Ltr.
N T

W, P. MARSHALL/ PRESIDENT

dicated by a suitable
symbol above or pre~
ceding the address.

The filing time shown in th date line on uJegmms and day letters is STANDARD TIME at point of origin. Time of receipt is STANDARD TIMI at point of destination

Iaases Dawensis 25 G5 AR 2 P 7 4 |

'A'Ppu(:Aﬂow 1S SUFFICIENT To SATISFY YOU AS TO OUR
INTERESTS IN TAKING OVER URANIUN KINGS APPLICATIONs IF

NOT | WILL GET A LETTER OR AGREEMENT FROM URANIUM KING
TO OUR GROUP | WILL CALL You FRIDAY 3 00 PM WASHINGTON

T'ME REGARDS“yee'ﬁ‘/ 'S SewFSto/ ///d - f/ 2 s 1Y
J P7C0LEMAN_.. S Lo l@wsn s /o/t/ A ¢’ 4’///5/@:

&.‘/)’ > ‘.//5'/ ‘;a /fﬂ w s ét-'/n W /[.r//‘/v. 4/ | /4‘ ;’9"4,4 /,4; Vo 4
ﬁﬁr—/ 4/ d!ay/// /‘//‘f a4 /’0//(” /Z“X ‘/ﬁ [/’ ///)//"
;mvﬂ/r Jo7d A @esr— /r,/’ . Zon & /:éma/ma His whe e

L orgact (o gorgjucts] ws inclsateddy! Shocs w1/ con flX
z)‘//éuﬂ fﬂ '4~ /‘//_S’n/apc/’ fé“” Iro'u// &o m ¢ /’f”
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UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY S T
'WASHINGTON 25, D. C. L»*’*sv famerals bdmizionst

*‘..&@’&a Yﬂlu

S AR

. Re: IMEA-3768
Williston Basin 0il
Exploration Co.

(Cove Claims)
San Juan Co., Utah
Y $90,890 - Uranium
Memorandum: : o
To: E.:W. Ellis, Defense Minerals Exploration Administration
From: E. L. Newcomb, U. S. Geological Survey

Subject: Review of application

The applicants propose to explore the Cove claims by virtue
of an agreement between themselves and the Uranium King Corporation.
The latter Corporation previously submitted appln.cat:.on IMEA-3625 for
exploration on the Cove claims..

At the time of our consideration of IMEA-3625, it was noted
that an apparent property conflict existed at least with respect to
claims held by the Voltron Corp. and La Salle Mining Co. (DMEA-3589).

The present application should be considered by tﬁe Field
Team in connection with their report on DMEA-3625. Our comments in

the memorandum of January 7, 1955 (DMEA-3625) are applicable to this
application.

5

E. L. Newcomb






| | April 13, 1955
Williston Basin 0il Exploration Co. Subject: DIEA 3768

C/o McCarty and Coleman Re: Exploration Assistance
916 Ninth Street . Cove Claims Fos. 1 thru
{ichita Falls, Texas Ll inclusive
A ‘ Exe gf/zafi" é/zum;q v, /7/ /g '
7/
&r Pey

Gentlemen: ,
The receipt of your application dated April 2, 1955

for exploration assistance under the Defense Production Act of 1950,
as ameﬁded, is hereby acknowledged. |
Your application has been aséigned Docket Number DNEA 3768
and referred to the Rare and Hiscellaneous Hetals Division.
| Kindly identify all futurevcorrespondence relating to your

application by this docket number. ' ‘

Sincerely yours,

Robert E. Adams, Chief
Operations Control and
Statistics Division

60932






Memorandum
To: Executive Officer, DMEA Field Team, Region 111
From: Chief, Operation's Control and Statistics Division

\
Subject: Assignment of Docket Number

There is listed below the assigned docket number to

an application recently received from RegioanII.

DMEA. 3768 Williston Basin 0il Bxploration Company

Robert E. Adams,
Chief, Operation's Control
and Statistics Division

INT.-DUP. SEC., WASH., D. C. . . 72149





UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

224 New Customhouse?” B
Denver 2,Colorado April 6, 1955

Memorandum
To: -Secretary of the Operating Committee, DMEA
From: Executive Officer, DMEA Field Team, Region III

Subject: Application, Williéton Basin 0il Exploration Company (Uranium),
San Juan County, Utah

Enclosed are the original and two copies of an application
from the subject company involving exploration for uranium in the
smount of $90,890.00.

The application proposes underground work extending a drift
requested under Docket DMEA 3625, Uranium King Corporation, which was
sent by this office to the field for investigation on March 25, 1955.

Mr. J. P. Coleman, president of the Williston Basin 0il
Exploration Company, at a conference in this office on March 23, 1955
stated that his company contemplates taking over the Uranium King
application and undertaking the entire exploration as covered by an
agreement included with his application. He also stated that he had
previously discussed the project with Mr. E. W. Ellis of the DMEA
Washington office. His telephone number in Wichita Falls, Texas is

2-1783, and he has suggested our calling him collect if any points in
the application require clarification.

The project has considerable merit, and we are suggesting
that field reports on the Uranium King Corporation s application be
deferred until we are advised by you of “action we should take with
respect to this subject application.

We are retaining one copy of the application in ocur files.

W. M. Traver

Enclosures
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" S e Date Rec'ds
UNITED ST&S DEPARTMENT OF THE INTER@, B B o s .
/ : DEFENSE MINERALS EXPLORATION ADMINISTRATION & R :
/ ) STt Tn sy . » BUREAU OF MINES
i N f o Uipzeale Mdicioiting v Denuer, ﬁgloxggg
REGEND Not to. be filled s n by applicant

APPLICATION FOR AD IN AN "
7 EXPLORATION PROJECT, PURSUANT 1O #<+ & 3 (Bufkee o o7 75 Z o

/ DMEA ORDER 1, UNDER THE DEFENSE ' Date Roceived . 2emd /= 5.5
PRODUCTION ACT OF 1950, AS AMENDED Estimated Costofe 0, £ZO ..

Participation (Government %) ...

\

INSTRUCTIONS

1. Name of ‘pp’lib'&nt.——(a,) State here your full legal name, in the form in which you will wish to contract, and your
mailing address: Williston Basin Qil Exploration.Co, (a Utah Corp.), J..A. McCarty, J P, .
_____________________ Coleman, Chaa, P. McGaha and Jack C, Staley (For Williston: Pres. I.P..

Colem an.__V___P.__JI,A.Mc Ca.xty..---.Y-.-E-Pa.ul A, Rothwell; Sec-Treas. S. J. .

(b) If other than an 1nd1v1dual add to your name above Whether a corporatlon, partnershlp, etc., and the name of the State
in which incorporated or otherwise organized.

(c) If a corporation, add to above statement, titles, names and addresses of officers.

d) If a partnershlé add to the above statement the names and addresses of all ﬁ artners. Send all correspondence
arty and Coleman, 916 Ninth Street, Wichita Falls, Texas

2. General. ——Read DMEA Order 1, “Government Aid in Defense Exploratlon Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

8. Applicant’s property rights.—(a) State the legal description of the land upbn which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is
not to be included in the exploration project contract See_attached E"h'lblt A

(b) State any mine name by which the property is known.
(c¢) State your interest in the land, whether owner, lessee, purchaser under cohtract, or otherw1se

See Exhibit A

(d) If you are not the owner, submit with this application a copy of the lease, contract or other document under which
you control the property.

(e) If you own the land, describe ang liens or encumbrances on it

ee Exhibit A

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice.

4. Physical description—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes.

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologlc mformatlon you may have, indicating on each
whether you require its return to you.

(d) State the facts with respect to the accessxblhty of the project: Access roads distances to shipping, supply and residence
points.

16—66561-1

(e) State the availability of manpower, materials, supplies, equipment, water, and power.






- i

5, The exploration projec!(a) State the mineral or minerals for whichg wish to explore ___---_---Hra.nium._

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (:and cross sections if nee
of any present mine workings, and the location of the proposed exploration work as related to such features as cont
veins, ore-bearing beds, ete.

(¢) The work will start within .60 days and be completed within .12 ___ months from the date of an exploratio
project contract. :

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. '

6. Estimate of costs.—Furnish a detailed. estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the tota;!;’»vur‘fder all headings to give the estimated total cost of the project:

(a) Independent comtracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the yvork is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer .operations, per cubic yard
of material moved, ete.). )

(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants. . _ ) A

(¢) Operating materials and 'suppljes.—Furnish an itemized list, including items of equipment costing less than $50 each,
and power, water and fuel, ' ' ‘ : ’ S

(d) Operating equipment.—Furnish an itemized list of any operating equipment to’be'rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(e) Rehabilitation and repairs—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project. ) ‘

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

Note.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs. - ‘

7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on
Government participation (Sec. 7, DMEA No. 1)? Yes ‘

(b) How do you propose to furnish your share of the costs?

@» Money D Use of equipment owned by you D Other

Explain in detail on acompanying paper.

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief. ‘

Dated April 2 ,195.3
SRS ' winiston Basin Oil Exploration Company

. it (Applicant)
By W«»ﬁr\/\?residem
W M
e NG

Title 18, U. S. Code (Crimes), Section 1001, makes it-a criminal offense to make a wi"fu"yilse statement of representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. ) :

U. 8. GOVERNMENT PRINTING OFFICE  16—66651-1
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GENERAL STATEMENT

‘Withih tize iast two yéar; the Atomic Ervxerg; Commission have
done a greét’ deal of explor’a.tory‘drill;ing‘ in the White Caﬁyon Area of San
Juan County, Utah, As a result vseveral ore-beariné channels were out-
lined and delineated, One of these is known as the CaiTh Channel on which
is locé.ted several producing uranium mines.

This chaﬁnel was outlined up to and on the claima invqlved in
this aépliéafion and the samples from core holes indicated that probabiy
ore-bearing zones were preéent un&ef the claims involved ‘here.‘ The
apparent du‘ectmn of this channel would mdicate that the channel would
contmue under the Cadillac and MC(Fa.ll claims, However in order to
delineate the channel and to eva.luate the ore possibilities it would be
necessary to drill 1300 feet to 1400 feot holes up on the ngate Plateau
where the Cadillac and McFall cla.lms are located

It therefore seemed that it would be preferable that we start
an exploratory turnel in the low ateé adjacent to our claims where the AEC
drilling had progressed to when ;uéh drilling ceased. Consequently we have
contracted with the"ov‘vners of such‘ claims.;_ (Cove Claims owned by Uranium
King Corbor’atiop). whereby we will car?y;' out such a program, having £o£

its ultimate conclusion an .exploratoi'y tunnel under the Cadillac and McFall

-Claims referred to above, In this manner it will be possible to sink an

incline to the Cairn Channel and then drift with the channel after it has been

intersected.

%{g;{% ,
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"Iv’he Uranium King ACorpdratioAri has previously-filed ai;
appl&:atiqn w1th you for a D, M. E, A, loan, such applicafi_on being numbered ~.
3625, It is our desire that this appiiC'ation be ‘px;ocessed.by you Without
interruption; -t'his being in the ih,térest of time, By the terms of our contract
with Uranipm Kipg Corporation we are priveleged to assume the proposed

obligations in their D, M. E, A, application,” Since our group is well financed

and has had ample experience we believe the government will be better assured

of the proper completion of the project,
It is our desire to pick up and carry on the work outlined in the
Uranium ng apphcatmn and in addxtlon, we are hereby making applicatmn

to extend the drifting in the ore channel an add1t1ona1 one thousand feet, It

will be noted that the Uranium King applic_ation included. an incline of some

400 feet, This plan plus our present application would cause 1125 feet of
drifting after the incline had be‘en‘constructed. | \‘
| All the wo.rk contemplated to be done both under the Uranium
King application and the Williston Basin Oil Exploration Comi)agy, et al
ai)plicatic;n will be conducted on the Cove Claims describéd iﬁ the Uranium
on

King application a.nd/the 40 additional Cove Clau'nl The description of the

Cadillac, Mc Fall and other cla.1ms are included for your informatxon.






EXHIB‘—T Av' (For Par:_:t_;gaph 3 of Application): 4 A 4 . e

The properties on which the exploratory program will be carried on are
ribed as follows: - . - ‘

Cove Claims aumbers one thru 44 inclusive; said claims being located
| the White Canyon Mining District and within the following legal subdivisions
hen surveyed: T R

Township 36 South, Range 16 East, Part of
/ ' . Section 31; Vo .
/ ) Township 37 South, Range 15 East, Part of
/ . Section Qne; - , : :

/ . ‘Township 37 South Range 16 East, Parts of
‘ Sections 5, 6, 7, and 8,

These claims are covered by an agreement between Uranium King
Corporation, et al and Williston Basin Oil Exploration Company, et al, copy
of which is attached. : -

Other claims held by Williston Basin Oil Exploration Company, et al
adjoin the Cove Claims and although work on these claims is not contemplated
under this application they are listed herein since exploratory work on the
Cove Claims will serve to assist in exploring these claims:

Cadillac Claims numbers one through 207 L
recorded in Volume 109 pages 530 to 540,

Volume 111 pages 11 to 65, Volume 113

pages 112 to 132 and 318 to 325, B

Packard Claims numbers one thru 19; recorded &
in Volume 109 pages 209 to 223,

Austin Claims numbers one thru 9 recorded in” !
Volume 109 pages 209 to 203,

Chrysler Claims numbers one thru 5 and numbers {
34 thru 38 recorded in volume 105 pages 203 to 208,

Continuéd
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Page No. 2, EXHIBIT A (For Paragraph 3 of Application): o : e i;»é"% Q{’ﬁr

- Mercury Claims numbers 31 thru 42 recorded
in Volume 109 pages 197 to 203,

All the above being recorded in the Mineral Deeds

records of San Juan County, Utah,

McFall and Francis Claims : i

Z No. 1 to Z No, 21 inclusive, the location notices being
recorded in Book 103 at Pages 17 to 27 inclusive.

Z Claim No. 22 to Z Claim 33 inclusive, ‘the location
notices being recorded in Book 117 at Rges 230 and 235

inclusive,

Q No 1 to Q No. 24 inclusive, the locatmn notl.ces bemg
recorded in Book 103 at Pages 5 to 14 inclusive,

Q No. 28 and 29 inclusive, the location notices being
recorded in Book 103 at Pages 15 and 16,

Q No, 31 to Q No, 34 inclusive, the loaation notices being
recorded in Book 103 at Pages 14, 13 and 12 respectively,

Q No., 38v and Q Nd. 39, fhe Iocatxon notices being recorded

in Book 103 at Pages 15 and 16 respectlvely.

The P Claim No, 1 to the P Claun No. 7 mcluswe, the
location notices being recorded in Book 129 at Page 394
to Page 397 respectively,

all in the office of the\.County Recorder of San Juan County, Utah,

=
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PARAGRAEH 4,

Physical Description:
There is é,ttached hereto copy of repbrt' by Byron E, Grant,
mining engineer and consultant who has been fetained by this group.
No mining work has beeh condﬁcted on the p;olierty. waever _

the A, E, C. has outlined an qre_—bearing channel, known as tﬁe Cairn
Chapnel; on which are located several successfulkmines_. This was
‘done ‘by means Qf an extensiiye‘_drilling pxl'o.gram, 'I‘ile last drilling

of A_.E.C was don.e on the Cove Calims numbers 17, 18, 23 and 24,
This would inciicate that further exploration be done by means of an

incline and drifting in the channel or ore body.






‘PARAGRAPH 5, |

(a) The iprihcipal mineral for which we wish to explore is ufanium.
(b) See Report of Byron ~‘E.'sza1.1t,. éonsulting engineéf; also mapﬁ |
axyxd- éket;:hes p;eQiéusly provided by Uran’iufn' King Corporation in
théi'r D.ME,A loén application No, 3625 daté_d Decembér 317,_ 1954,
(d) The épplicant group have had va‘rious miﬁing and. petroleum ex- . .
periénce for over thirty years, The persons involved have been
prindipally gngaged in petroléum exploration and d{evelopAment.'

Aiso they havé had gxtensive geopfxysical experience, owning and

| operating seismic units as well ‘a‘svothe"r geophyéica.l units..i Two of

. the ;a‘tp'plicants. are vgeolog’instg‘,‘and have had fnining experiénce. More
irhporfant, all of the pg,rsoﬁs ‘,r‘iar"z"x‘ed in t}ié'applicé?ti‘f;n are gfuCCessfu_l :

executives and have combined assets of over six million dollars,






. PARAGRAPH 6.

Estimate of Cost:

The costs estimated herein are those of c'ontinuing the drifting
which it is contemplated will be started under the D, M E, A, applica-
tion No, 3625 of Uranium King Corporatmn. : -

- The expendable machinery such as drills, mucking machine cable,
- cars, etc,, are taken care of in the estimate per foot for drifting. The
other estimate of machinery is made on the basis of a permanent mine
setup, In order to estimate that part of the machinery applicable to the
exploratory phase we have taken 35% of the cost of the permanent setup,

Estimate of Machinery:

'1- 120 KVA Generator $15,000, 00

"1 - 600 Compressor S 14,000, 00
3 - 15HP Fans 3, 900, 00
Shop tools and facilities : o 1,500, 00
 Water Tanks | 1,000, 00
1 - Jeep Pickup" o 2,500, 00
1 - Power Wagon . ‘ 3,500, 00
1 - Water Truck - o 4,000, 00
- . 475,400, 00 »
35% of above ; c $15,890, 00

_ Preparatory Costs:

Road Work L $ 5,000, 00

Camp site and quarters : : 2,500, 00
Hoist and Headframe, Double - :
Drum, 75HP : ' 7,500, 00
Hauling, installation and w1r1ng L 5,000, 00
Headframe and Bins SRR 5,000, 00 $25, 000, 00
Drifting:
1, 000 feet of driﬁing' 7'x8' @ $50/f66t : - $50, 000, 00
$90, 890, 00
antinued
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Page No. 2, Paragr»laph No, 6. Continued,

It is possible that some of this expense could be attributable
to work under the Uranium King application and in this manner the
combined estimates for both jobs could be reduced. Any reduction
in costs that could be achieved would be passed on to the D, M. E, A,

Of course if the exploratory operation should result in a success-
ful mining operation it is assumed that the government participation
would terminate after it had been determined that the. operatlon was
‘ self-sustammg from ore sales, :






BoTARTY & €7

LIS S
o ~ March 12, 1955,
Mr' Blo Eo Grant
1822 East‘ 13 South o Pl s o -
Salt Lake citY’ Utah . o . | : | . ,:_-‘f' VAR
Dear Buck: .

Harry and I have gone over your request for a firm price bid on a
minimum of 400 feet of two compartment incline and minimum of 2000 feet

of 8 x 8 drifting from the bottom of this incline, I did not get to the portal

site, but I was at the Maybe Mine and observed the road to the site above
Ula, so that we understand the conditions, :

As far as the camp goe, our experienceha.sbeen that in a job of this

~ size good camp facilities are a necessity, A job of this nature will require

a rather large capital expenditure for equipment which means a rather high
overhead cost. Your time and the time of your geologists and engineers will
also be part of the overhead cost and we believe that good camp facilities are
necessary to attract and hold a crew of miners capable of making the maximum
footage, I think that other operators on the Plateau will bear this fact out. The
savings in using casual labor are more than compensated for an increased
overhead and delay costs,

We think that you will need a permanent camp situated perhaps near the °
Ula camp or possibly near the Maybe Mine, Hulinger and MacFarland might
agree to bear part of the expense or perhaps share part of their present capnp
and the expense of operatmg thexr present camp with you,

The 30 degree two compartment incline will require generating capacity
of at least 120 KVA to handle the starting loads on the hoist and the necessary
ventxlatmg fans,shop building, and change room are essential since the project
entails expensive and conplex machmery whmh will need adequate protection
and maintainance,

In the incline itself, we are concerned with the problem of rock support

in crossing the lower Chinle formation at an angle of 30 degrees to the bedding.

Our experience has been that the Chinle is air slacking and makes poor back,
and since the shaft will open up a back 12 feet wide the problem may become
critical, We would favor the use of roof bolts, but hesitate to guarantee that
they will hold because of the angle between the shaft and the bedding planes,
T1mber1ng would be very expensive, We feel that if bolts will hold, the ground






can be held more cheaply and more effectively by gunite, ' If the bolts do not
hold, timbering will be a real problem since transportation costs of the timber
will be high, - : : :

In 1he orelorizon the 8 x 8 drift should not present any grea.t difficulties.
We assume that you want to keep it as close to level. as possible and follow the
channels at the base of the sandstone, We believe that a diesel notor, 30 pound
rail with 50 cubic foot mine cars would be best although it is possible that some

~of the new small shuttle cars with the new Eimco 630 mucker may give better

costs, These shuttle cars are in the experimental stage right now, We feel
that it is not possible to estimate the limits to which they can be operated and
their effectiveness on rolling and slippery bottom, At the present time, there
is no doubt that it would be difficult for a shuttle car to equal track and mine
car costs at the maximum footage of 4000 feet you specified,” Since your area
of maximum operation may well be at some distance from the bottom of the
incline, we feel that it would be most prudent to start with rail and mine cars,
If your plans change, and you should estimate that most of your work will be _
in the vicinity of the incline we can re-evaluate our thinking, A great deal will
be learned about the new Dart and Gettman shuttle cars in the next few months
which may effect our thinking too, :

We have made the follomng estimates on the basis of the preceeding
paragraphs, It is possible to paint a rosy picture, of course, and ignore the very
real problems which you will face in operating on area as difficult as access
to the head of Red Canyon, We believe that you are interested in real estimates,

Preparatory Costs

Road work A . $5,000, 00 |
Camp Site and living quarters 2,500,00 - $7,500,00

Hoist and Headframe
Double Drum 75HP 3 foot drmms 7,500, 00
Hauling, installation and wiring '5, 000, 00

Headframe and bins 5,000, 00 17,500, 00

Plant Buildings IR 10,000,00  $35,000, 00
Estimate of Machinery - o B '

1. 120 KVA Generator -~ 15,000, 00

1 600 Compressor 14, 000, 00

'3 15 H,P, Fans@$1, 330, 00 3,900, 00

Shop tools and facilities "~ 1,500, 00

Water tanks - 7 . .1,000,00

1 Jeep Pickup © 2,500, 00

1 Power Wagon « - 3,500,00 A

1 Water Truck ‘ 4,000, 00 ' : . 45,400, 00






Operatin'g Costs

Sinking 8! x 12! incline at 30 degr‘ees',hu
400* $125, 00 per foot fully supported - -
bolts and gunite or timber, 40# rail . -~ 74100, 000, 00

Dfifting'8x8. minor bolting and fifnbering, |
16" vent line, 30# rail, 3" air line , . o
. 2000' @ $55. 00 per foot - - _ - 110, 000, 00

$290. 400, 00

Our sinking and drifting costs include the expendable machinery such
as drills, muckers, motors, etc, The machinery we list as capital expendi~ -
tures is that which you would have to purchase for a permanent operating
setup and which, of course has a real salvage value, However, it is not the
type of machinery which can be rented at any saving since the company
renting the machmery faces the same a,mortmatmn problem you will face,

We eatimate the .following schedule:.

: Prehmmary road work and plant and machmery setup ' 2 months
Sinking , ) .~ .2 months
Drifting 500 feet per month 2000 feet : 4 months

Making the total time for the minimum program you have outlmed of
elght months,

It may be possible to portal a tunnel which would reach the point of
intersection of your incline with the ore horizon at less cost than the cost
of the incline plus the oost of the hoist, headframe, and extra generating

‘capacity necessary for a hoisting plant. Modern diesel locomotives are

fast enough to operate at great distances efficiently., While we do not know
all of the problems involved we feel that the advantages of a full length
tunnel should be considered carefully,

In a job of this nature the capital equipment costs are a very ifnporta.nt
factor and should be considered carefully from the standpoint of the life of
the operation. Perhaps we can adjust our estimates of these costs if we

 understand your aims. We have estimated on the basis of developing a plant

which you will be able to ccntinue to operate, after the initial work has been
accomplished, at the lowest possible cost. We think that this is the only
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practical attitude to take, It may be possible to do projects of lesser
magnitude in more accessable areas using lighter equipment and less
elaborate facilities, but an operation in the head of Red Canm yon must be
self sufficient and time losses through poor equipment or casual labor
will more than compensate for any savings made in this manner.

If there is anything ¢lse you require please let us know, We shall

be very happy to meet with you and the Danaher brothers at any time,

We would be interested in the above work on a firm price basis or on cost
plus fixed fee, and of course many other details must be settled before we
are 1n a p091t1on to make a fmal b1d

Wn,h klndest regards :

Very truiy yours,
Centemual Development Company

_ J ames. Quigley
JQ/mh

cc: J. T, Danaher





AFFIDAVIT

State of Texas
County of Wichita

I hereby certify that the above letter is a»éorrect'copy of the

original, :
: Jg% Coleman , _

Subscribed and sworn to before me this 1st day of April, 1955,

e . {ha Mimi M. Brown
Notary Public inand for the
County of Wichita
TEXAS
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AGREEMENT CTADIEA FALLS, TS,

THIS AGREEMENT , ,‘ m:é.rie and ent’ered into by and between
WILLISTON BASIN OIL EXPLORATION COMPANY JACK STALEY C. P,
McGAHA, J. A McCarty and J. P Coleman, heremafter referred to as
the Parties of the First Part and Hang J, NIELSON, BURNHARD BLACK,
FRANCIS D, NIELSON and URANIUM KINUG CORPORATION; ‘a corporation,
hereinafter referred to as the Parties of the Second Part,

WITNESSETH :

WHEREAS, the Parties of the Second Part are the owners of the
following described mining claims situated in San Juan County, Utah, to-wit:

Cove 1 through 44 inclusive, said claims being loc,ated

in the White Canyon Mining District and within the fol-

lowing legal subdivisions when surveyed: Township 36

South, Range 16 East, Part of Section 31,

Township 37 South, Range 16 East, Parts of Sections
5, 6, 7 and 8,

, Township 37 South, Range 15 East, Part of Section 1,

and ' ' ’
WHEREAS, the Parties of the First Part are the owners of
mining claims in San Juan County, Utah,

The McFall claims No, Z1 through Z23,

The McFall claims No, QI through Q12, and the McFall

claims No, Q21 through Q24, and the McFall claims No,

Q28 through Q34, and the McFall claims No.' Q38 and Q39,

Also the Cadillac claims No. 1 through 207,

- Said claims being located within the following legal sub-
divisions when surveyed: Townships 36 and 37 South,

Ranges 15 and 16 East,

WHEREAS, the claims owned by the Parties of the Second Part
are located adjacent to and southerly from the claims owned by the Pdties
of the First Part and are lower in elevation, and it is désirxable to explore
and mine any mineral located in the claims owned by the Partiés of the First

Part from a tunnel to be driven and located on the claims owned by the Parties

of the Second Part; and
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Whereas, the Parties of. ;:,he Second Part are wiiling to tfansfer
and conve"y an easement and right of Way over, throoéh and under their claims
for the pufposes and upon the conditions‘ hereinafter provided to the Partiee
of the Firstkl?art and for the use end benefit of the claims owned by said
Parties of the First Part, .said sasement and ri'ght'of way to include sufficient
area of the surface to enable First Party to erect buildings, dump and »store
ore or waste, and to enable First Perties‘ to conduct other operations on said
surface area necessary of oonveqient fo;rrﬂthe complete use and enjoyment of
 the tunnel right of way h.e»rei'n’ agreed to be convefedf and

WHEREAS the Part1es of the First Part are wilhng to expend the
sum of not less than Flfty Thousand ($50 000, 00) Dollars for the driving of
the tunnel hereina.fter provided‘ for;v \

NOW, THEREFORE; in‘cooeiderat‘ion of the covenants and agfee-
ments herein contained, it is mutually agreed as follows:

1. The Parties of the Second Part hereby grant and convey to the
Parties of the First Part, their successors and assigna, a perpetual easement
and right of way over and across and mdder the property described above, owned
or possessed by the Parties of the Second Part., Said Second Parties further
agd-ee to e:xecute and deliver to the Parties of the Fi‘rst_ Pert a good and
sufficient deed coriveying said tunnel easement and right-of-way, together vwith
an easement and right-of-way over fche surface area hereinafter described
sufficient to enable First Parties to erect buildings, including but not limited
to boarding and lodging houses, store or dump waste ore or any and other
materials, ‘supplies and machinery or equipment used or useful in its mining
operations, Said conveyance shall be executed and delivered vas soon as First

Parties have expended the sum of not less than F1£ty Thousand ($50, 000 00)

Dollars under the terms and prowsmns of this agreement. Said First Parties
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“ghall be entitled to said conveyanée- uf)on said expenditure notwithstanding all |
or part of said sum has been recaptured By First Rrties from ore sales as
herein provided. Said right—of-\vvvay éhall commence at a poi;lt on'.the sur-
face of the ground overlying the Cairn Channel on the prgperty of the Second
Paties to be déte;mined by the Paftiés_ of the First Part providéd said tunnel

' entriy' shall be located within two hundred (200) fee't of A.E,C, drill hole No.,

C. A, -58, Tﬁe tunnel right-of-way shall follow the course of sﬁd Cairn

" Channel in a;general northerly.direc':tion_‘toward the propérty owned by the
First Partie.s aﬁd shall include an undefground space of >suvf£ic‘ient width énd
height to pe_rmit.vthe Parties of the Fir’svtr Part to drive an underground tunnel
with an inside measurement of gight feet by eight feet, fogether with necessary
turnéuts’ and OVerexcavétions. The rigﬁt -of-‘v}a}'r and easement to be granted"
by Second Parties to ’Fifst Partie‘s sh#ll include a right-’-?:f—way and eaemex;t
to tiae surface rights exclusive of minera}l rights over"and upon twenty (20)
acres of land to beASelected and éurvéfed by First Partiev:a: provided said
twenty (20) acres shall includé the tﬁnnel entry,

:2. First. P'a-rtie‘a agzl'ee,th'a"tﬂ‘the»y will drive a tunnel from the sur-
face varea,'herfeina‘li;:sﬁe deScr;ib;dl_a,nd Ifo/llovx.rvthe Cairr; Channel in .a,general
northerly.direction and towardA the bogndary of the property owned by the
Parfies»of the First Pait. | First"PartiVes' wili drivé s,é.id tunriel from said point
of origin unt11 it has reached the boundary of their said property, or until
First Partxes have: expended the sum of Fifty Thousand ($50, 000, 00) Dollars
upon said tunnel. .w'hlchever eVen_t f1rst pccurs. It‘ is und.erstood and agreed
.that First .Partiés may, at the‘irk sole ‘discretion‘ and_option, drive said tunnel

as far as into and beyond the boundary of f_heir own property as they desire

and that the conveyance by the Second Parties to First Parties shall transfer

and convey the right at any time hereafter to drive said tunnel from thepoint

ECAT ’““T & W @ me
are f(h QT QI;‘;
=N T km J -\") R

. \‘6“"\‘"‘ B , i AE 4

1A 4 i





-4 -

of co.mrnerllc"ement toward or to o.r Beyond the yboundary of the property own_ed |
by First Parties; provided, always, that F;ibrst Parties may at their optioh
and discretion stop further construction work on said tunnel when‘they have
expended the sum of Fifty Thoﬁ‘sar‘zd ($50, 000, ‘00) Dollars, éven though all or -
pai‘t of said sum has been recapt'ured-»by First Parties from the sale of ores
from land ofv Second Parti_eB.A o -

3 Fi‘rs't Parties agree to commence construction of said tunnel
within sixty (60) days from the date here’qf and to complete the expenditures

of not less thé.n Fifty Thousand ($50, 000, 00) Dollars upon said construction

on or before March 1, 1956,

4. It is agfeéd that First Parties sl}all-have the rigﬁt to dump
and store ore and waste and locate_buildings, méchinery, irhprbvements and
other structures, or make such 6ther use of‘ the surface ar_eé over which a
right-of-way and easement is to be granted, as shall be neceasary or convenient
for the mining ope'ra,tions to be conducted by Firét Parties eithex; on the
property owned by First Parties or on the property’owned by 'SeAco‘nd Party;

provided, that Second Parties shall have a right of ingress and egress to and

- from said tunnel over the surface area described above, and Second Parties!

use of said right of ingress and egress shall not interfere with the prior rights
of First Parties.

5, First Parties shall have the right to 'rnirie'a.nd remove and sell

any ore encountered in the driving of said tunnel and including any ore which

'may be discovered within the Cairn Channel, through which.said tunnel is to be

driven, First Parties may conduct such eﬁlploratidn,x mining and éléxfelopment

~ work outside of the area of said tunnel but within the Cairn Channel as in their

sole discretion seems proper,

TeCARTY & COLEMAN
o 0-0th ST
WICoIT/ FALLS; TZXAS





6.‘ 'Firgt Pﬁérties _s?xal»,l‘ keep accurate books Bho;wix:;g the costs
of their mining' é.nd d’riv_ing_of sa1d fﬁﬁnél; whic.;h books khall be open'tf) in-
sp.ec.fion qf Second Pax:"cigsf re}‘))i;é'sgntatvi.vé at. ail. reb_a‘sroniable times, First
Pafties s.hail.'al‘so kéep acvcuratéﬁ’aécéﬁx‘it. ‘of' the .ar:hbuhi};:'rxec‘e‘aived from the
sale of ores mined upon prope’rty;owpe;d' by Secdnd Parties , and when Firsf
Parties have receive& sﬁfﬁycienf {ncoiné.h"or‘n the sale of sﬁch ores to re-
imburse them in full for the expven.dit,ures ma.dle in mining said or e and in
driving said tunnell fo a point upon thez_bll);)u‘ndary line between the property
owned by First Partieé and‘ the prope?ty owned by Sec‘ond Paz;tieé, the right
of First Pa;'c'ties. to receive the rﬁoney'from ores mined on property owned by
SecondParftie»s sha‘l,l terminaté, ‘

7. It is agreed that Second Parties are obligated to pay a 15%
overriding royalty to certain third parties. Second Parties will ndtify First
Parties in writing of the nar‘ne's and interests of the royalty holders and Firét .
Parties will pay sug:h royalty to éaid holders and said royalties shali be an
item in First P.artiles' cost of opérati_on'. | The roya}ty is‘ to be 15% of base
price, bo'nusc_es,' and premil-,m'xs,v exbluding development allowance and hauling
allowance, |

. 8, First Parties and their successors and assigns 1n the owner-

ship of the mining properties hereinbefore described and belonging to First

Parties and Secnnd Parties and their successors and assigns in the property

hereinbefore described and belonging to Second Parties, sha'tll,' upon the com-
pletioﬁ of xsa1d tunnel to said boﬁndary line, have equal righf:s of mining their
fespeétive p:opert‘ie's throuéﬁ said tunn{e'l" and shall share fhe expense of
mainteﬁance and repair of .sa-.id tunnel équally.

9. -It-is understood and faéreed that First Parties shall have the

‘right of possession and use of said tunnel so long as they are working diligently

to complete the same to the boundary of said propértivea,v band during such -
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period Fifst 'Par_ti.es shall have the :;'ight fo r’nine and remove and :seli ore
developed in the dx.'iving. of said tﬁnnel, or  any léterél therefrom, ?rdvided -
that when and if First Part‘ies h;\fé mined .oresl‘from éaid tﬁnnel and 'locatgd
upon properties owned by Second Pé.rtigs, and thé proc.eeds from said ore
havevequalled the sum of Fifty Thousand v_(s‘;'so,ooo, 00) Dollars or the sum
of the cost of driving said tunnel to said boundary line, whichever is greater,
the right offsaid First Parties to mine and sell ores located on land belonging
to Se_cond Parties shall terminajte'. In tize event Parties of thé S_ecofxd Part co |
commence rpining opéﬁfrvat'ion.is in or t'lvlr‘;ic)ugh?the tunnel dufing the time the
tunnel is b_éing advanced through groimd 'owned by Second Parties such mining
operations W111 be ,c.:a;'ri'ed: oﬁ séﬁ as\"noevtg ﬁﬁre#onaﬁlﬁr i’nter’fver‘e with First
Parties opératiOnS. |

10, Seéon"d Paz;;:ieé.: a‘\.g'll'ee;.tha.t‘ tﬁejr will tra.nsfer and convey to
- First Parties an undivided 5% interest in the claims‘ described above and
~ belongtin to" Second Parties, and said conﬁeyance shall Be included in the
deed herei-nbeftl)re.described and .identified. Af ’the time of the conve?ance of
said 5% ,inte.::est and the other righfs and easements here_inbgfbr,e described,
an accuraté description of the course and directién and distance of the tunnel
then completed'.'shall be inciuded in said deed; provided, however, that in the
event said tunnel has not been compl_et-ed to said boundary line' said deed shall'l
convey the right t'o. thereafter corhplefe the §ame even though the course and
distance énd direction of said unéom;pletéd pbrtion of said tunnel ~cmino£ be. .
accurately c}eécribed. The net proceegis from the 5% interest to be caaveyed -
to First ‘Part‘i‘es shall bg ekpended on thefunr}gl or the Cové ‘cl'afims for the
joint benefit of both pax;tigs. |

- 11, | in'conéideration of 'th; mutual benef‘its/ to t;e :feceived by the
ﬁarties hereto, it is mﬁtually agréed that any and all ares and minerals within

the common surface boundaries o_f the parties hereto, extendéd ‘downward






veiticélly, shall bélong to the respeéfive owners of the surface of such
clims,

12, "I"hve Parties of the'l‘v‘irvst Part agree to cause all work,
developn‘ime‘nt and minving to be done'in a careful and‘zlnin-erlike manner
ar;d to 'cpn‘form in all respects with the mining laws and 'fegulations of
the State of Utah, |

13, It is understood aﬁd 'aé.reed that fhe Parties of the First
Part shall have the right to construct and maintain ‘roads', power lines,
pipe lines and to use the same for any pi‘ope; use in ’connection with the '.
mining and removal and marketing of 6(1"35 from said tunnel and from prol-
perty own;ecl by First Parties, such roads and lines to afford access to and
from the pub:iic highway énd the mining p‘roperties hereinbefore described,
The Parties of the Second Paft shall also have the right to use said roads,' |
provided_thatvt'hey xviil pay their proper share of the upkeép an‘dvma.intena.nce
of the sarn;e.‘

14, ‘The First ‘Par‘t'ie's‘_ shéll kﬁe‘ep the bremises conveyed'free
and clear of liens fox; labor done or perf;;)rmed or materials furnished fo it
for fhe Aeyelop;rnent or operation ‘thgreo‘f. o

‘ 15. '. S;:éénd .Pa:i'ties féﬁr;sént and warrant that they have good
posseséory fitle to the mining claims hereinahove descri_i)ed é.n-d that they
have good and vé,lild right to com‘rey'thé 4eas'ement and rights té be conveyed
i)ur suant to .this Aag.reem"ent. |

| , | 16, it is agreed that either party or each party may apply for

a D.M. E, A', loan and the D, M., E, A.. méy require the consents of eacﬁ party
for such loan, It ié agreed that each party will givé suqh consent and will
assenf tp tl;e névce;ssa‘ry ',requireméhts ;of Athg.D. M E. A.‘: in}orde;r to effect A
suchloms. o S WoBARIY g COLEHAN
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17. | N | .
Notices for First Parties shall be mailed registered mail

to McCarty and Coleman, 916 - 9th Street, chh1ta Falls, } Texas. and to-
Second Part1es to Uranium ng Corporatmn, 423 Ness Building, Salt
- Lake City, Utah. |

| 18, Thé;g presents shall inure to f’ghe.b‘enéfit of and be binding
upo?x the respective.h‘eirs,' s'uc,cessors»and assigns of the pai:ties hereto, -

IN WITNESS WHEREOF,the ,p4ar1;i¢s have caused these presents

to be signed and d‘eli.vered pursizfa.nt té resolutilons of the Boards of,Directors
of the respective corporations, énd‘thé ‘signatures of the ihdividual parties

hereto have been respectively affixed, this 10th day of March, 1955,

v ' ' o WILLISTON BASIN OIL EXPLORATION CO.
ATTEST: o By _(alJ P _Caleman
(sl L. A,». McCartyv /s/ Jack C, Staley.
Asst Secretary ' ’
(Seal) ' ' la/ J. A, McCarty

[s/ J. P. Coleman

—J1s/ Chas, P, McGaha

Parties of the First Part
/s8/_Hans J. Nielson, Belva W, Nielson

/8/_Burnhard Black, Lela Black v

/8/ _Frances D, Nielson, Velda J, Nielson_

URANIUM KING CORPORATION

By [s/ Geo, H, Taylor
/s/ Joseph Sherman Parties of the Second Part
Secretary
(Seal)

E}
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1955,

W 9 -

{.}FF.ID'AVITH' o
ATATE OF TEXAS | |
COUNTY OF mc_mm‘ -
. 1hereby certify that the above instrument is a correct -copy

of the original agreement,

J. B, Culeziia.n

Subscribed and sworn to before me this 31st day of March,

M\n\ . &W«'Mimi M. Brown
Notary Public in and for
County of Wichita
TEXAS

~ McCARTY & COLEMAN
. 0i-9hST.
WiCT7A FALLS, TOXAS
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Agreement of Sale and Purchase !0 Il ALY S

The State of Texas ()

County of Wichita |

This Agreement made and entered into this 24th day of November,
1954 by and between Jas, E, Danaher and wife Madeline Danaher and Tom H,
Danaher of Wichita Falls, Texas, hereinafter called "'Sellers”, and Chas, P,
McGaha, J, A, McCarty, J. A, McCarty and J. P. Coleman for McCarty and
"Coleman, Williston Basin Qil Exploration Company, a corporation, and Jack
. C. Staley, hercinafter called "Buyers': :

Witnesvseth:

In consideration of the covenants and agreements hereinafter ex-
pressed, the parties hereto, hereby mutually and severally covenant and
agree as follows: :

Sellers do hereby sell and convey to Buyers, and Buyers hereby
purchase from Sellers in consideration cf the purchase price of Forty Thousand
($40, 000, 00) Dollars, the receipt of which is hereby acknowledged by Sellers,
subject to the terms and conditions hereinafter set cut, all of the Sellers rights,
titles, claims and interests in and to the following described mining locations
and mining properties, situated in the White Canyon Mining District of San Juan
County, Utah, to-wit: '

Cadillac Claims numbers one thru 207, dated May 15th to May 21,
1954, recorded in the mining deed records of San Juan County, Utah, in Volume
109 at pages 530 to 540; Volume 111, pages 1 to 65; Volume 113 at pages 112 to
132 and at pages 318 to 325;

Packard Claims humbers one thru 19 and Austin Claims numbers
1 thru 9, as recorded in Volume 109, at pages 209 to 223; -

Chrysler Claims numbers one thru 5 and numbers 34 thru 38
recorded in Volume 109 at pages 203 to 208;

Mercury Claums numbers 31 thru 42 récorded in Volume 109 at
pages 197 to 203

All of the above bemg recorded in the Mmmg Deed Records of San
Juan County, U’tah .

Buyers shall enter upon the properties above described and conduct .
~ exploratory and mining operations thereon to mine, remove and sell ores therefrom
and Buyers shall conduct all such operations in a good and miner-like manner,

all with due regard to the development and preservation of the mining property -

and in keeping with the applicable mining laws and gegulations of the State of Utah
and the United States.

' Sellers hereby retain for themselves an undivided one-fourth carried
interest in the above described properties subject to the following conditions:

1. Buyers agree to advance all costs of explora.tion work prior to
mining operations,
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. 2. - After minmg operations begin then the Buyers shall have the
right to charge the Sellers with one-fourth the cost of all operations, and
shall have the right to retain all of the income from ore sales and other
income accruing to Sellers from their one-fourth interest until such charges,
including one-fourth of the costs of mining and exploration, shall have been
extinguished from the proceeds of such income, It is understood that there
shall be no personal liahlity on the part of the Sellers except the obligation
to allow the Buyers to retain all the proceeds of their twenty-five (25%) per-
cent of the ore sales as above set out,

In addition to the above operating interest the Sellers hereby also
retain a four (4%) percent royalty interest in and to all minerals extracted
from said claims, The term "four percent royalty interest" shall mean that
the holder of such royalty interest shall be entitled to 4% of the gross returns
from the sale of all minerals or ores extracted from the said mining claims.
said returns to be based on the price received at the nearest buying station,
provided such buying station is not further away than 100 miles, No exploratory
or development allowance which shall be paid buyers by any governmental
agency shall be deemed to constitute a part of the gross purchase price of said
ores for the purpose of determining royalties payable hereunder, but any
premium or bonus pa.yment paid to buyers shall be deemed a part of the purchase
price of said ores, - :

Sellers warrant that they are the owners of all rights in, to and under
the above named subject rnining property and their rights thereunder are not
subject to any prior agreement, encumbrance, burden or restriction created
by any act or instrument of Sellers or any of them, The Sellers expressly do
not warrant titles to the Mercury, _Austin, Chrysler and Packard Claims and
Buyers accppt them subject to- this stlpulatlon :

‘Buyers agree to do the 'necessary assessment work to keep the claims
in good standing, However, Buyers shall have the right to relinquish any claims
for any reasons, provided they notify Sellers at least sixty (60) days prior to
July lst of the year in which they may relinquish any claim in order to allow
Sellers the opportunity to do such necessary assessment work should they desire
to reacquire any of such claims, In such event Buyers shall reassign such
claims or claim which they may desire to relinquish back to Sellers,

It is understood and a,greed that if contiguous or adjoining claims are
acquired by Buyers then Sellers shall have the right to acquire up to twenty-five
(25%) percent interest in such claims by paying twenty-five (25%) percent of the
cost of acquisition, Likewise if Sellers acquire contiguous or adjoining claims .
then Buyers shall have the right to acquire up to seventy-five (75%) percent in
such claims by paying seventy-five (75%) percent of the cost of such claims, In
either event such claims shall be subject to the carried interest provision above
set out, provided that such purchases are made prior to the commencement of
mining operations on the above claim’.s or on the newly acquired claims,

In the event Buyers form a drilling company or a milling company for
the purpose of prospecting said claims or milling ore from said claims, then the
Sellers shall have the right to participate in such operations up to twenty-five
(25%) percent by paying their percentage of the cost of such operation in the same
manner as Buyers shall contribute to such operation., .
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Nothing herein shall be construed to create a joint venture or a
partnership, and each party hereto shall own the interest set over to him as an
undivided interest in severaity and shali be liable only for his proporticaate
part of ali expenses fncurred in the operztions on said property described herein,

it is understood that the'parties hercto will enter into such supplemental
agreements as are reusonably neceasary to clarily or make worka.ble. the opera-
tivns contemplated hea'exn.

The interests of the respective ;mrties conatitutuing the "Buyers" shall
be as follows. ’

Shas, P, McGaba 30%

J. A, McCarty : 10%
McCarty and Coleman 20%
Williston Basin Oil Explora- '
ion Company . 20%
Jack C. Staley 20%

All notices to be given Sellers shall be mailed to Dansher and Danaher,
2210 fiedmont Place, Vo ichita-l‘é*aua. Texas,

All notices to be givexz Buyers shall be maxlcd {0 McCarty and Coleman,
$16 Ninth Street, VWichita Falls, Texas.

Witneas our hands this 24th day of November, 1954, |
_Sallera:
/s/ Jas. E Danaher
/%8/ Madeline Danaher
/s/ Tom H, Danaher
' Buzers:

/s8/ Chas, P, McGaha

McCarty and Coleman
By /s/J. P, Coleman

Witness: | o - Willistoa Basin Cil Exploration Cainpmy

In] 3. A, McCarty. Asst Sec'y » By /s/J. P. Coleman, President

- {Seal)
_ lul Jack C. Staley
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AFFIDAVIT

State of Texas

County of “Wichita

1 hereby certify that the above inntrument is a correct copy of

the origiml agreement, -

J. B] Coleman

_ Subscribed and sworn tc}be'fmre me this 31st day af Mazrch,
1935, ' ' - .

~

4 Mirni M, Brown
Notary Publi¢ in and fox
Wichita County, Texas

 MeCAR1Y & CGLEMAN
916 - 9:h ST. -
- WICHITA FALLS, TEXAS
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MINING AGREEMENT OF SALE AND PURCHASE

THIS AGREEMENT made and eﬁtered into as of Jaﬁuary 10, 1955,
between G, W, McFALL and MURI_; C. F‘RANCIS,iboth of Grand Junction,
Colorado, hereinafter called Sellerx and CHARLES P, McGAHA:J., P.
COLEMAN and J.. A 'McCAR'I‘Y. doing business as McCARTY AND COLEMAN
WILLISTON BASIN OIL EXPLORATION COMPANY, a Utah corporatxon JACK C,
STALEY,. | JAMES E DANAHER and TOM DANAHER domg business as DANAHER
IAND DANAHER hereinafter called Buyers whose address is 916 9th Street, _
Wichita Falls, Texa.'s s their reyspectﬁive‘intez_'ests in this agreemént bein‘g_'set
fdrth in Schedule A éttached an.d fhade a pért hereof,

WITNESSETH: | |

S_éllers are the holders; of the legal title to the Following named
Mining Claims in thé County of San Juan,A Sté\te of Utah, to-wit:

Z No. 1 to Z No, 21 inclusive, the location notices'being
recorded in Book 103 at Pages 17 to 27 inclusive,

Z Claim No, 22 to Z Claim 33 inclﬁsive the location
notices being recorded in Book 117 at Pages 230 and 235

inclusive,

€ No. 1 to Q No, 24 inclusive, the location notices being
recorded in Book 103 at Pages 5 to 14 inclusive,

Q No. 28 and 29 inclusive, the location notiées being
recorded in Book 103 at Pages 15 and 16,

Q No. 31 to Q No. 34 inclusive, the location notices being
recorded in Book 103 at Pages 14, 13 and 12 respectively.

Q No. 38 and Q No. 39, the location notices being recorded
in Book 103 at Pages 15 and 16 respectively.

The P Claim.No. 1 to the P. Claim No. 7 inclusive, the
location notices being recorded in Book 129 at Page 394
to Page 397 respectively, '

all in the office of the County Recorder of saiid County,

Sellers agree to sell and Buyers agree to buy all of the above

described claims upon the fo_llowih_g terms and conditiox;s, to-wit:






| Seventy-five Hundred ($7500, 00) Dollars cash upon the execution of this

agreemént By Séllers; Twenty-twq Thousand Five Hundred ($22, 500, 00)
Dollars within Twelve (12) months‘therveé.fter, Sellers feserving an
over-riding royélty as hereinafte?sat forth.,
| As a further cdnside:ation for this agreement Buyers agree:'
SECTION 1
- To entef upon siad mining claims within One Hundred Twenty
(120) days from the execution of th1s agreement and to commence explora- )
tory work thereon at such points and pléces as Buyers may select,
SECTION 2 -

In the eVént such drilling and exploration work in the opinion
of the Buyers disé:lo's‘es‘or'e bobdi‘é'sf‘bf sufficient size and value to justify
the minipg and sale 'Fhe;eotf, Bgyeré shall open up the same and thereafter
mine and sell the same with due and reasonable diligence except when
prevented by casualties. enti;-gly beyond their control.

| | " SECTION 3 |

Until such time as the title to said claims shall be conveyed to

o Buyers as hereinafter provided, Buyers shall carry on all drilling, explora-

{:ion and mining operations in stric"c conformity with all applicable laws and
regﬁlations, ‘sahll carry Workmén?s Comf»ensatioﬁ Insurance and shall save
and keep harmless the Sellers of and from all liability of every kind and .
character arising out of such operaﬁops.
SECTION 4

B;;yers shall keep true and accurate records éf all of their
drilling and mining opératiqns including rhaps gnd a.ssair records open to the
ir‘xspection‘ of sel.'le‘r»s' at all reasohabié ti;ﬁeé. ‘Seilefé .shall iaave fﬁé:right
to go upon gaici mining ciaims at all reasonable times for the purpose of

inspection, all at their sole risk,

.
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'SECTION 5

Buyefs shall cause to lee paid to :Sellers in accerdance with the
scheciule of prices ﬁxe& by the Atomic‘Energy Coﬁmission, the followieg
royalty:‘ | |

| .'10 to . 499 U308 - 8%
.50 to . 799 U308 - 10%
.8 to,999 U308 - 12%
. 1% to 1.999 U308 - 14%

1.2 above U308 -18%
excluding development‘allowances a.nd haulage costs except haulage costs in
excess of such allowance unless Vpaid by ore Buyer and te pay similar per-
centages for any bonus or ofher'premium paid by said Cemmissien; tegether
with Ten (10%) pvercent of the proceeds received from the sale of any other
minerals or metals, Copies of settllem-ent sheets shall be furnished Sellers
of all ore sh.i.pments.

SECTION 6

If the explor.ationv and development of said claims within Twelve
(12) months from the execution of this agreement by‘ Sellers dges not in
Buyers_r soie opinion' xeeult in the disclosure of ores which may be mined
and sold at a profit and Buyers do not pay said sum of $22, 500, 00 on or
before the expiration of said 12 reonth period; they,‘shall, on or before the
expiration of said period n“otj.fy Sellers in writing of their intentioﬁ to canel
this agreement and surrender'poesr'essiolﬁ ef- eaid mining claims and upon
rece1pt of such notice or upon Buyers‘ fa111ng to ﬁuake sa1d payment tlme
being the eSSence. thereof thlB agreement shall be at an. end Sellers retain-
ing all payments of royalty or otherwwe as complete and hquidated damages
hereunder and both parties reheved frOm any further 11ab111ty one to the other,

SECTION 7
2 Shduid such explor_e.ter); We;k‘.upen any of the-mining claims
result in tfxe diselosure'of minerale justifyi_rig the e:epend:;tture by Buyers of
their time a.n.d.money’, Buyers shall do and perform the annual labor -requifed
by law for the retention;of possessory righte thereon so long aa. this agf@ment-

may be in effect and file affidavit so showing.
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"SELLERS AGREE - -

'SECTION 1

That in the event of the paymenf of said sum of $22,500, 00 on or
before the eXpiratioin of 12 months‘fx"omvrtfhe exéc.ﬁtion of this agreement, they
will at their charge, execute and deliver to Buyers their Mining Deéd to said
claims, warranting that at the time of the execution of this agreement they |
had a good possessory title therefo excepi: as against the United Sté,te and
reserving in said deed a perpetual royalty upon all ores produced from said
claims in accordance with the foyalty payments as provided in Section 5 herein
and further subject'to‘ the provisiéns of this agreement in so far as the same
be a.pplicable to f;he continued paymenf of such reserved royalty, |

|  SECTION2

IT IS MUTUALLY AGREED thét sincé the area covered by the
above ﬁamed mining cllaims has not been office‘&ally surveyed, that, if such
survey should be> made_within said one year period and disclose ‘that the
title to any of said claims was in the State of Utah, the balance of said pur-
chase price of $22,500, 00 shall be reduced at the rate of Five Hundred
($500, 00) Dollars per each claim, title to wh‘ich~by law is found to be in said
state; it being distinctly understood and agreed that the foregoing stipulation
is limited to said one year from date hereof.

‘Each‘ of th‘e terms, clovenan'ts and cor@itions ‘herein shall inure
to and be binding upon the respective heiré_,‘ personal representatives and

assigns of the parties hereto,’

i1 ‘
WITNESS Thei | | - MeCARTY ¢ CGL"TS‘IAN
eir Names, B » iwgcpﬁf;iﬁ“ Sth § a
. IS RAT
/s/ G. W, McFall M’LS S
/s/ Murl C, Francis
: N _ . _ : . Sellers
/s/ Chas, P. McGaha 7 7+ McCarty and Coleman & J. A, McCarty
/8/ Jack C. Staley B By /s/ 3. P. Coleman /s/ J. A, McCarty
Danaher and Danaher IR - ~ 'Williston Basin Oil Exploration Company
By /8/ Jas, E, Danaher o By /s/ J, P. Coleman, President
A ‘ Buyers

STATE OF COLORADO )
County of Mesa. - ) %% _
The foregomg mstrument wws acknowledged before me this 10th
day of January 1955, by G. W, McFall and Murle C, Francid,
My commission expires April 21, 1956, o
: ‘ o /s/ Scott W, Heckman
Notary Public
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SCHEDULE A

Each of the Buyers named in the attached agteement has the
interest expressed in the percentage opposite his name,

NAMES ' . PERCENTAGES

Charles P, McGaha ’ | 30% of 75%

McCarty and Coleman & J. A. McCarty 30% of 75%

Williston Basin Oil Exploration Co.. : 20% of 75%

Jack C, vSta'ley . 20% of 75%

Danaher and Danaher : _ | ’ 25% of 100%
AFFIDAVIT :

STATE OF TEXAS
COUNTY OF WICHITA .

I hereby certify that the above instrument is a cerrect copy

- J.5 P. Coleman

Subscribed and sworn to before me this 31st day of March,

of the original agreement,

1955,

~

; Mimi M, Brown

Notary Public in and for '

County of Wichita
TEXAS
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Mr. J. P. Coleman
916 9th Street
Wichita Falls, Texas
Re: Preliminary Report on Field Examination
of Cadillag-McCall Groups of Claims,

Moss Back Mesa, White Canyon Mining
District, San Juan County, Utah.

Dear Mr, Coleman:
Upon examination of your propefties in the White Canyon area

1 was very pleased with the evident possibilities for the development of

commercial uranium ore deposits within your property boundaries., In my

opinion, the devei&pment outline previously discussed with you and other
interested parfiég is well merited, 1 feel.ihere is no need to waste time

in this report reviewing facts already known and in mind about the property;

. therefore may I set down in concise form a few observations and conclusions,

General:

1 sp§nt .Mvonday and Tues&ay,' M#&éh__?th',and 8th, in the White
Canyoﬁ aréa, and Wedneéda'y the 9th in Gifax;d Junctionlin diséﬁuiongf with
field men of A.E.C. and U.S. G.’S. , and in rev\.rievwin‘g rec§rds and information
pertine‘nt to.your proﬁerties. Jim and Tom Danaher a¢companied me on the ”
field trip and in the discussions. "Their‘knc_)wledge of tﬁe claims and genera;l
afea was. of cbnsider#‘ble h-elp.b While in Whit_e Canyon we visited the claims
and underground workings of Ula Uramum Cg‘mpany, and the claims and
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underground wgritingé of Ula Ura.nium C‘ompany, and the cla\;ims and under-
ground wofkings of the Mabe ‘Mine‘ owned by Messrs, Hullingéi and McFarland,
These visits were of helf in studiring the nattiie of the channels and ore
occuranée. We also viaitéd the workings of the Spook‘vMine. vbut found the
face of the incline flooded with water. |

.The Ula incline (your neighbor- to the wesf;) .ha‘_s exposed a good |
face of ore in the Ula Channel, Thé Spook inclihe (your néighbor fo the south)
is progressing in ore on the; Cairn Channel,r Hullinger and McFarland have
exposed a sizabie ore deposit through tunneling in the Caifn Chazmel southerly
from the Spook Mine, Hullinger and McFa;-_lénd shipped 600 tons duri‘ng‘
F.ebx-'uary,. have 750 tons mined r,'eadf for svhii;ment and iuteﬁd to ship at a
rate of 1500 tons inonthly duririg the next féllowing‘ months.

Ula cIaimé the average gradeiofore'gxposed in drill' holes is .83%
U303; shipments from the‘ Spook Mine w_ver'e.said to be . 50% ﬁ308 and better;
radiometric. r_éadingg of ore pile at Hullinger and McFarland's ihdi,c'at’ed ore |
grade to be b;tweeh . 40% and l 0% U308.‘ |
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Observations';

. 1. There a..re at leasf :t'hre'e. known miineralized Paleo-channels
entering the Cadillé,c‘-;McFa.lI prdpe:tieéﬁ the Cairn Channel entering from
the south, ‘fhe Nash Car Channel entering from the east, and the Ula Channel
enteripg ;r‘om the west. The Ula Channel and Nash Car Channel may be
tributaries to the Cairn Channel; or, on the other hand, the Ula and Nash
Car channels may be one channel Qith the 'Cai:_'n Channel as a tribufary to it.
The latter possibility' seems rnoré plausible t§ me, In .a.ny event there is a
possiblhty of the presence of at least threé miles of channehng in the
property. There may be other channels present, but whxch are not known

2. The presence of a chg.nnel"does not mean the' pre;s'énce'of ore,
but tormy k!iéwledge t'hebre ‘is no ore 'bein‘gv mined or th;t has been contacted
.through d;il}ing in the Whité Canyon aréa except sgch ore is‘within’ the
confines of ¢:me of the Paleo-channéls‘. Theréfore, bth'e presence of‘a, c};za.nnel
appears tokbe a _prer;ai;uisité to»t,he_presence of ore._’

3. Itis alsoa ne‘ar-rule’ fhgt the présenc-e of low grade mineral-

ization meaﬁg the presence §f a neérby o¥e deéosit.’

-4. Theré appears to be a relation,shipbétﬁeen tl;e occu:raxice of
commercial i:jineraliza.tion and depth of Acover,b although no rule can be drawn
a8 ta what depth is. revql.'\ired, To my ‘k’nowledge,lther’é is no ‘k,noWn ore.bodyb
McCARTY & COLEMAN

916 - 8k ST.
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Where the channel, through erosional processes, is in close proximity to

the surface, say 100 to 200 ’feet,"' qf in‘an areé. wh,ere' the Chinle "d" forma-
t:io'n has Béen' eroded away. This 'observation.méy be proved false at some
future date. To this date very litﬂc or n.o explora;tionvo'wrk has bem; per-
formed in the White Canyon ;reé testiné the prgsence of mii:eralizatibn
verticaliy beneath the Wingate aa-;d Kayenta £ormation§. ‘The i-eason, perhaps,
is thé excéésiye dééth of‘drillixlxg r?quir‘éd»-lOOO to 1400 f'eet; Mining to this
date has not proéegded to any considerable ‘chagnel length sgch as to gain a
po;it':ianwu/rl‘m’de‘rv :thé_' Win’gatek, but there are a“x'mz‘xvfbo;r of 'f;;%e bodies being mined
| and there are o\t‘her ores’deposits délineated through drilling iﬁ channéll |
positions just r(l)ffy the “fligga;te chffs I feel .these facts lend encouragement
to the p§$sibilities of ore deposits m channe}s beneaﬁi the Winéa.te'mesaa.

| , ‘5. There -ia abux;xdant evidence of sedimentary:soaking by iﬁtrusive
waters, to the extent that sandstohg ‘lensés in piQCes are highly metomorphosed
and have ‘the appearance of ignebuS" rocks, This is partiéularly true in f:he
Shinerump ahd lower sands of thAe Chinle in a bl.élt striking east and west
along the‘ north rim of‘ Red Can_fon. »Sin‘nilar‘ intrusiyé alte:atiéna were noticed
in areas elsewhere in the White; Canyon area. I believe, . therefore, uranium
mineralization in the White Canyon district »i‘s. of hydothermal brigin.

6. The White Canyon area cén be considered as a "'high grade" ca?np.

Ore bodiés discoveréd to‘ date a-ppeér to have cbnsideiable .continuity. | It is my
best gue;s' that gradé‘ of ore beiﬁg »n»:iix‘ed_ in camp ave'rageg somewhat in excess
of . 40% U308ﬁ.. It appears, :therefdre, tﬁe "stakes' ar‘e‘ higher than average

- and a somewhat higher than average development risk ié ju‘étified. MCQAR . ;
| g BUS TE
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9. Having examined lthye:"Cadillac and McFall groups of claims
in relation to gh‘e topc'gréphy. and %n»relation to the Cove claime and other
areas where opei'ational access to the prﬁpefty }nay~ ‘be gained. I feel
assured the method of development previously outlined in earlier discussions
is éorrect i.e., smk to the Cairn Channel on the Cove clmma and drive along
| the channel mto the Cadillac~ McFall claims

Recommendations :

While the Ca&illac-McFali claiﬁns li'e-in an unsurveyed a;rea and a
| tieto a section corner may not be feas1ble. it is very dea:ra.ble that the
property be surveyed and tied into the holes drilled by A. E. C, Such a
survey should include all claims individually in the Cove group an_d the out-
side boundary of the Cadillé,c-MgFall groﬁps. This survey when completed
with all the claims‘ drawn in‘should Se recorded,with the County Recorder.
| The survey is necesaary; first; in obtaining geological and drill hole data
£rom the Atomic Energy Commissmn, and, second, in making apphcation
for cerufxcatmn of the claums with A, E C. for ore shipments and bonuses.
A E, C. has its own surveyv coordmate system, and has surveyed
and tied into this system all drill holes on the property.
- 2. Maps and plats are attached to help clanfy the statements that |
follow, Further clarification may be had through personal discussions. To :
" develop ihe Cairn Channel in the vae’ cla.im'é and into the McFall'lclaims it

is neceuary to sink an mcline to the channek and drive a drlft northerly Q‘ﬁm“
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ALQN_G TH_EACHANNEL. The inc}ipe should be cc;llarefd' at a point south 10
degrees wesf a distance of 75 feet from drill hole #58.”and at an elevation of
5615 feet. This elevation is approximately 11 feet a'.bove the collar elevation
of drill hole #58, = The hillside at the ppsi£i§n and e1e§ation of the collar of the
incline should be ‘benched northerly a distance of 40 feef, | and the ciirt from
the exca,vation uséd to level a miﬁe yard. Loose r()cks and boulders on ?he
hillside above the mclme collar should be removed be!ore sinking is begun,
The purpose of elevating t .e collar of the inicline a.nd mine yard is to insure
against ﬂoading ‘,of the yard and.incline py flash _ﬂqo.ds down the nearby ravine.
Accériding to A, E C. ‘r‘»éports; ;iiill hole #58' 'cbntﬁuctéd the Shinerump-
Moenkopi c::onta.vct at a distance of 77‘ feef from the collar of »thé ﬁole. () If the
incline were sunk at a grade of ZSVdegrees-and on‘va éourse of Nofth 10 degreén
West it \':vould' intersect the bottom of the Cairn Channel at a distance of 210
feet fro£n the collar of ;he ir;cline. HéWcVer, it is. sﬁggested that the incline
be sunk a distanée of at least 300 feef to provide room fqr a loading posket
and pump sump below the drift channel elévétioﬁ It is also suggeatéd that the |
incline be driven 6 feet high by 10 feet wide in the clear of timber to prowde
two hoistmg compartments ‘and room £or ventilation pipe, air, water and
pump lineai A walkway can be placed down the center of one of the track com-
partmenté. Track in the mclme should be of 30# ra11 and set to a gﬁage of
30 inches with 24 inches between the two inside tracks. The incline should be S
timbered w1th 6"x8" posts, capa and sills; 2"x6" laggmg spaced at lease 3 to =

el
8

o

4 inches apart; and sets spaced at 6 foot intervals depending upon how heavy p»
(1) A.E, C. Report: Hole Collar elev, Moenkopi Contact &S
=
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. THE Ground is. 1 do not bel_iéve 1t will be necessary to install center posts,

At the surface of the incline bents and scaffolding should continue
the incline tracks at a grade of 25 degrees for an incline distance of 55 feet to

a vertical height of 25 feet above the yard’ level to permit construction of a

50 ton ore bm with a loading hp 8 to 10 feet above the’ yard level. (Ore bin to

be constructed if ore is dxscovered) Detail of wast dump tracks will be _
supplied later

The double drum hoist can be set at yard level some 15 to 25 feet
removed from the ore bin and housed in a small headhouae easxly accessible
to the fnine'yard. At;:,curate drawings' of the bin, 'headframe,assembly, and
hoist assembly tégether wiih genéral_ mine yard~ arrangement can be supplied
before ;:onstruction begins, | |

Ore skips should be at least of one~ton capacxty; ho;sting cables
5/8ths inch d1ameter, hoist spped 400 to 500 feet per minute; a.nd loadmg
pockets at the bettom of the mchne at least 25 ton ca.pacxty.

The incline will be the heart ot the' operation and requires careful

planmng ‘and minerlike 1nsta11ation.

" Judging from the experience at Hullinger and Mc@arland's Mabe

Mme, tunneling a.long the bottom of the channel can be accomphsh«ad without

to.o much difficulty. It ia a'nticip_;ted ha\,_alage thrOugh the tunnel will be b‘y

battery locomotive over 20# rail set to 24" guage.
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- It is anticipated that an E’imco-type‘mucking' machine coh\}erted
to incline mu'ckingican be used in sin‘vking. operations, then converted back to
tunnel muckmg for u‘se'in tunnel advémce.
The presat plan is to drive a good aﬁd sufficient incline and tunnel

to handle any daiiy tonnage anticipated.‘ The starting equipment can be kept

‘simple, 'enlé,rged.upon and deisel-electrified later if tonmage and grade merit,

From observations elsewhere in camp, it,. is anticipated that water,
perhaps 15 to 25 gpm, will be encountered in tunnel advance, In a;s much as
the tunnel advance is likely td bé a sbmall downgrade, water wil); drain toward
the tunnel face, but can be handied by .u.se' of sam'll air-pbwered s.p;)nge-type.
pumps m dziect connection to the incline pump sump.

tis an%impa.ted air requirements for dmllmg,, pumping, muckmg
and ventilation raay approximate 600 cfm. To minimize air friction losses
air line inﬁtalléd should be of 4" pipe (Spiral—wéld aboﬁt $87 per 100 feet).

3. It is thought that Ayard leveling, yard conatruciion aLnd sinking
of the iﬁcliné can be done most ercon,omicvally by A'ﬁiniﬁg firm under contract,

Drifting may be accomplished most economically by contract miners under

. the direction of your own foreman or superintendent. No doubt some segrega-

tion of ore will be made during drift advance. It seems advisable that a foreman-

engineer should be hired at the start of activities and retained on the job,

o \@*\@
%
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The above c_omménts cever a few of the more evident problems,
Details can be worked out in the near future. Jim and Tom Danaher took
a number of pictures of the tunnel site and canyon area. These will be |

sent on tc you a8 sucn as they are developed,

© Yours very truly,

) /s/ B. E, Grant
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UNHQ STATES DEPARTMENT OF THE Q‘ERIOR Dg&@défg‘%gﬁ;.;dﬁo,4 I
DEFENSE MlNERALS EXPLORATIGN“ADM]NISTRATION = j .

i S om0 e %’i\

MF-103
(Revised April 1952)

) [ ﬂ»‘a 21 i “ég‘él\l%t to b%ﬁlled in by applCatS, s
APPLICATION FOR AID IN AN £ I o Coreds
EXPLORATION PROJECT, PURSUANT TO Docket No.. 37% ; 3

Metal or Mineral *LledliZ ALt b? ..

 DMEA ORDER 1, UNDER THE DEFENSE | Duge Roceived 4o/l =5
PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost .7y EZL

Pérticipation (Government %) ..o

INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your
mailing address: Willi.ston-Basin.-Oil-Exploration...Co,-;.(a__Iltah-Corp.-),__J.LA.-McCaII;z,__I,P, _____
Caoleman,.Chas,. P, McGaha.and Jack.C, Staley (Fox Williston: Pres, J.P,.
Coleman; V=P, J, A, McCarty; V-P Paul A, Rothwell: Sec-Treas,. S, J. .
Oulnnev All parties address___w:l.chlta. Falls, Texas. ‘

(b) If other than an 1nd1v1dual add to your name above whether a corporation, partnershlp, etc and the name of the State
in which incorporated or otherwise organized. .

(¢) If a corporation, add to above statement, titles, names and addresses of officers.

(d) If a partnershlp, add to the above statement the names and addresses of all partners. Send all correspondence
1\4 cCarty and Coleman, 916 Ninth Street, W1c¥11ta Falls, Texas
2. Geneml -—~Re DMEA Order 1, “Government Aid in Defense Exploratmn Projects,” before completmg this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

8. Applicant’s property rights.—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is
not to be included in the exploration project contract See_attached Exhibit A.

(b) State any mine name by which the property is known.
(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise

See Exhibit A

(d) If you are not the owner, submit w1th this apphcatlon a copy of the lease, contract or other document under which
you control the property. .~

(e) If you own the land, describe any liens or encumbrances on it

See Exhibit A

(f) If the land consists of unpatented claims, add to the descrlptlon above, the book and page numbers for each recorded
location notice. - N :

- 4, Physical desc'}fiz‘_itign.f—(a) Describe :in detail -any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes.

€)) State past and current production, and ore reserves, if any, giving quantities and grades.

(c¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part

of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shlppmg, supply and residence
points,

(e) State the availability of manpower, materials, supplies, equipment,rwater, and power. 16—66551-1





5. The exploration proyect—(a) S@ the mineral or minerals for which you wxsthxplore : Ur a-nlum

(b) Descnbe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, ete.

(¢) The work will 'start within -_-_6.9-_-- days and be completed within ---.1.3__--- months from the date of an exploration
project contract.

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. ‘

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per-foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).

(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salarles or fees
for Decessary- labor, supervision an{d engineering and g ological consultants, R

(c) Opemtmg materials and . supp?es —Furmsh an 1,tem1zed hst 1ncludmg 1tems of equlpment costmg less than $50 each,
and power, water and fuel. - '

(d) 'Operating eqmpment —Furnish ‘an 1termzed Tlist of any operatng equlpment to be rented purchased or which is owned
and will be furnished by the Operator, with the -estimated rental, purchase price,or suggested use-allowance based on present
value, as the case may be.

(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs’
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be

- devoted to the exploration prOJect
T (f) New bmldmgs, zmprovements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed of constructed for the behefit of the ‘explorationproject.’

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytlcal work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(h) Contingencies—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

Note.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be mcluded in the
estimate of costs.

7. (@) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on
Government participation (Sec. 7, DMEA No. 1)? . .Yes. o

(b) How do you propose to furnish your share of the costs?

Money D Use of equipment owned by you D Other

Explain in detail on acompanying paper.

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in h1s own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanymg papers is correct and complete, to the best
of his knowledge and belief,

-~

Dated April 2 ,195.5

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a wnllfqu fulse statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction.

U. 5. GOVERNMENT PRINTING OFFICK  16—68551-1






© ..l McCARTY & COLEMAN
A S 916 - 9th ST.
o © 777 WICKITA FALLS, TEXAS
GENERAL STATEMENT
* Within the last two yeaf, the Atomic Energy Commission have
done a great deal of' exploratory driIijng in fhe White Canyon Area of San’
Juan County, Utah, - As a result several ore-bearing channels were out-
lined and delineated, One of these is known as the Caitn Channel on which
is 1ecated several producing uranium mines.
This cﬁannel {s}as outlin'ed up to and on the elaims involved in

this apphcatlon and the samples from core holes indicated that probably

ore-—bearmg zones were present under the claims. 1nvolved here, The

apparent @irection of this channel would indicate tha'_c the‘channel would
continue und‘er tne Cadiliac a.ndeeiFau ciaims. .However‘in order to
delineate the channel and to eva.liua.te.the ore p0831b111t1es it would be
necessary to dr111 1300 feet to 1400 femt holes up on the Wingate Plafeau

where the Cadlllac and McFall.claums are located.

) ._
i . g It therefore seemed that it would be preferable that we start
i an exploratory tugnel in the low area adjacent to onr clairns'where the AEC
drilling had ‘pr.egl"essed to when such driliiné ceased, . C(msequently we have
eont'racted with the owners of such claims, V(Cojve Claims owned by Uranium
Kin'g' Corporation), whe‘reby we will carry out such a prog‘ram,"having for
’ ‘ its ultimate conclusion an eXploratory tunnel nnder the Cadill.ac and McFall
CTairns referred to above., In this manner it will be _pessible to sink an -
incline to the Cai}'n Cna.nnel anei then drift v;;ith the chann‘elva.fter‘it has. been
intersected. | | - - '
DeCARTY & COLERLAN
-1- ' 916 - Gtk ST
= WIMI’"A FALLS, T_TAS






. . e @ MCCARTY & COLEMAN
: ‘ o A 916-9th ST, .
WICEITA RAT s Pry A%
The Uranium King Corporation flas previousiy filed an
applfcation Witil you for a D; M. E. A, loap, such appiication beiné numbered
1 3625, It is our desire tha'.t}this aPplicétién be processed By you without
‘ iﬁte’rruption,- this being in‘the int;erést of time, By the térms of our contracﬁ
} ~with vUraniuin- King Corpo/r'ati'on'we are priveleéed ;Q,.aS»sﬁmg the proposed
" obhgatmns in the1r D M., E A apphcation Si;ce our érbup is well financed
and has had ample experlence we believe the government. will be better assured
l of the proiner éqmpletion of the pr;)je;:‘t. |
It is our "desire. to pic_k .up and carry on the work 6utlined in the
» | Uranium King application and in addition, we are hereby making application
to extend the drifting in the vore channe.l an additional one thousahd feet, It
will bé noted that thei Uré.nium King applicétioni included an incline of some
400 feet, This‘plAa.n plus our pfesén’c app~iic;tio£1 §v_ou1d cause 1125 £eet 6f
drifting after the inéline had been conSf;r'ucted. |
YA11 the work contemplated to be done béth under the Uranium
- King api)lication and the Williston Basih 0Oil Ex_ploration‘ Company, et al |
apphcatmn will be conducted on the Cove Claims described in the Ura.n1u¥n
on ‘

King apphcatlon and/the 40- add1t10na1 Cove Clann s. The descrlptlon of the

Cadillac, Mc iFall and other claims are included for your information,
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~ 916- 9th 8T

'.',‘7:w_~<- T
b, _/‘ ‘F”."~~”‘ S ey

EXHIBIT A (For Paragraph‘ 3 of’Application):

- The propertles on wh1ch the exploratory program will be carrled on are :

described as follows:

- Cove Clallms numbers one thru 44 1nc1usiye said claims being located
in the White Canyon Mining D1str1ct and within the followmg legal subdivisions

~ when surveyed

Townsh1p 36 Sotith , Range 16 East Part of
Section 31; -
Township 37 South, Range 15 East Part of

- Section Oneéj
~ Township 37 South Range 16 East Parts of
- Sections 5, 6,"7, and 8, :

These claims are covered by an agreement between Uranium King
Corporation, et al and Williston Basm Oil- Exploratmn Company, et al, copy
of which is attached.

Other claims held by Williston Basin Oil Exploration Company, et al

~ adjoin the Cove Claims and although work on these claims is not contemplated

under this apphcatlon they are listed herein since exploratory work on the
Cove Claims will serve to assist in explorlng these claims:

Cadillac Claims numbers one through 207

recorded in Volume 109 pages 530 to 540,
"Volume 111 pages .11l to 65, Volume 113

pages 112 to 132 and 318 to 325. '

A Packard Clalms numbers one thru 19, recorded
in Volume 109 pages 209 to 223 :

: "Austm Clalms number_s-one thru 9 redorded inz
"¥blume 109 pages 209 to 203, ' :

Chrysler Claims numbers one thru 5 and numbers ‘
34 thru 38 recorded in volume 109 pages 203 to 208

' _ Co_ntinned A
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Page No, 2 EXHIBIT A (For Paragraph 3 of Apphcatlon‘)

Mercury Claims humber_s 31 thru 42 'recorded
in Volume 109 pages 197 to 203, :

. All the above being recorded in the Mmeral Deeds
records of San Juan County, Utah, : :

'McFall and Francis Claims :

Z No, l1to Z .No. 21 'inclusiye, the»locat'ion.notices being
‘recorded in Book 103 at Pages 17 to 27 inclusive,

Z Claim No, 22 to Z Claim 33 inclusive, the location.
‘notices being. recorded in Book 117 at Bges 230 and 235
1nc1us1ve .

Q No. ‘1 to Q No.’ 24 inclusive, the location notices being
‘recorded in Book 103 at Pages 5 to 14 inclusive,

- Q No, 28 ‘andv29 incluisive," the location 'not_:ices being‘
recorded in Book 103 at Pages 15 and 16,

[

' Q No, 31 to Q No, 34 1nclusﬁ/e, the loaation notices being
recorded in Book 103 at Pages 14, 13 and 12 respechvely.

Q No, 38 and Q No, 39, the location notices being recorded
in Book 103 at Pages 15 and 16 respectlvely.

The P: Claim No. 1 to the P Claim No, 7 1nc1us1ve the
- location notices being recorded in B‘ook 129 at Page 394
to Page 397 respectlvely. S '

all in the off1ce of the County Recorder of Sa.n Juan County, Utah

F ngA R
ng & COLEMAN
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Welarry ¢ COLEMAN
916 Sth ST.
WICLITA FALLS, TEXAs

PARAGRABH 4,

‘Physmal Descnptmn

There is attached hereto cbopy of repc;rt by Byron E, Grant,
mining engineer and consultant who has been retained by this group.

No rr;ining work has béenﬂ‘co,nducted' On'the property, HoWevér
the» A.E, C, has outlined an .bréa'bearflng channel, known as the Cairn‘- :
Chaﬁﬁel, 6n which are located se{/ei;al sucée»ssfﬁl mines, This was
don‘e by rﬁeans of an extensiive drilling prqgraﬁ), ' Th'e la,bst drilling
of A, E‘. C was done on the,Cov'e Calim.s m‘lmb'e_’rs 17, 18, 23 and 24.
This would indicate that fﬁrthei' gxploration be 'done bf meaﬁs .of an

incline and drifting in the channel or ore body.






PARAG RAPH 5,

(a.) The i)r1nc1pa1 mineral f‘o'r wh1ch we w1s;>h to explore is uranium,
(b) - See Report‘of Byron E, Grant,. consulting engineer; also ;naps
and sketches prekusly prov1ded by‘Uranlum ng Corporatlon in
their D, ME, A loan apphcatmn No. 3625 dated December 17, 1954
(d) The apphcant group haye had various mining and‘petroleum ex-
pei'i.ence‘ for o;»rer thirty years.  The persqhs involved have Bge.n
principally engaged in p.etroleuni. exploration“ aﬁd ;iévelopment.

Also t.he& have had éxtensive geophysical experience, owniﬁg and
operating séismic ﬁnits aé ‘well as other geophysical units.. Two of
the appliéants_are‘ geologists, and have had mining experience, More
important, »a.‘11 of the persons na'nj.ed in the af)p.lication‘ére successful

executives and have combined assets of over six million dollars,

o MeCryy o v"‘WﬂN
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PARAGRAPH 6, '

Estimate of Cost:

The costs estimated herein are those of continuing the drifting
‘which.it is contemplated will be started under the D, M, E A, apphca-
tion No 3625 of Uranium King Corporation, -

The expendable mac’:hinery such as drills, mucking machine cable,
“cars, etc,, are taken care of in the estimate per foot for drifting, The
other estimate of machinery is made on the basis of a permanent mine
setup, In order to estimate that part of the machinery applicable to the
exploratory phase we have taken 35% of the cost of the permanent setup,

o Estimate of Machinery:

1 - 120 KVA Generator "~ $15,000, 00

1 - 600'Compressor- . . - 14,000, 00
3 - 15HP Fans . : . 3,900, 00
Shop tools and facﬂltles : : 1,500, 00
Water Tanks .. o . 1,000, 00
'1 - Jeep Pickup S o ~ 2,500,00
1 - Power Wagon I . 3,500.00
1 < Water Truck S 4,000, 00
S e $45,400,00
35% of above - R L $15,890, 00

Preparatory Costs:

Road Work A  $5,000,00

Camp site and quarters = _— 2,500, 00
Hoist and Headframe, Double . :

- Drum, 75HP - : ' 7,500, 00
Hauling, installation and wiring . 5,000,00 . ‘ :
- Headframe and Bmsv S T ~ 5,000,00 - $25,000, 00

Drifting:
1,000 feet of drifting 7'x8' @ $50/foot .  $50, 000, 00
$90, 890, 00
Confinued

e CERT 8 K1)
Ji’ﬁ’ o STLEMAN
Z/i F/U’["‘"r- i '






g zf P 0‘@141&'

Page No, 2, Paragraph No. 6, Continued, 3

It is possible that some of this expense could be attributable
to work under the Uranium King application and in this manner the
‘combined estimates for both jobs could be reduced, Any reduction
in costs that could be achieved would be passed on to the D. M. E, A,

" Of course if the exploratory operation should result in a success-
ful mining operation it is assumed that the government participation
would terminate after it had been determined that the operatlon was
sel;f sustaining from ore sales,
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March 12, 1955 -

Mr, B, E, Grant
1822 East 13 South . I 3 R
Salt Lake City, Utah S AU

Dear‘Buck:

Harry and I have gone over your ‘requ'es't.for a firm price bid on a
minimum of 400 feet of two compartment incline and minimum of 2000 feet
of 8 x 8 drifting from the bottom of this incline, I'did not get to the portal.
site, but I was at the Maybe Mine and observed the road to the site above .

_ AUla 8o that we understand the cond1t10ns

. As far as the camp goes our exper1ence has been that in a job of this
size good camp facilities are a necessity, A job of this nature will require
a rather large capital expendlture for equipment which means a rather high
overhead cost, Your time and the time of your geologists and engineers will
also be part of the overhead cost-and we believe that good camp facilities are
necessary to attract and hold a crew of miners capable of making the maximum
footage, I think that other operators on the Plateau will bear this fact out, The
savings in using casual labor are more than compensated for an 1ncreased
overhea.d and delay costs, : :

" We think that_»you will need a permanent camp situated perhaps near the
Ula camp or possibly near the Maybe Mine, Hulinger and MacFarland might
agree to bear part of the expense or perhaps share part of their present cap':p
and the expense of operating their present camp w1th you

The 30 degree two compartment 1nc11ne will require generating capacity
of at least 120 KVA to handle the starting loads on-the hoist and the necessary
ventilating fans,shop building, and change room are essential since the project
entails expensive and conplex machmery which w111 need. adequate protectmn
and mamtamance »

In the incline itself, we are concerned with the problem of rock support
in crossing the lower Chinle formation at an angle of 30 degrees to the bedding,
Our experience has been that the Chinle is air slacking and makes poor back,
and since the shaft will open up a back 12 feet wide the problem may become
critical, ‘We would favor the use of roof bolts, but hesitate to guarantee that
they will hold because of the angle between the shaft and the bedding planes,

. Timbering would be very expensive, We feel that if bolts will hold, the ground






can be held more cheaply and more effectively by gunite, If the bolts do not
hold, timbering will be a real problem since transportatlon costs of the timber
will be high. ‘

In the orelorizon the 8 x 8 drift should not present any great difficulties,
We assume that you want to keep it as close to level as possible and follow the
channels at the base of the sandstone, We believe that a diesel notor, 30 pound
rail with 50 cubic foot mine cars would be best although it is possible that some
of the new small shuttle cars with the new Eimco 630 mucker may give better |
costs, These shuttle cars are in the experimental stage right now, We feel
that it is not p0831b1e to estimate the limits to which they can be operated and
their effectiveness on rolling and slippery bottom, At the present time, there
is no doubt that it would be difficult for a shuttle car to equal track and mine
car costs at the maximum footage of 4000 feet you specified, Since your area
of maximum operation may well be at some distance from the bottom of the
incline, we feel that it would be most prudent to start with rail and mine cars,
If your plans change, and you should estimate that most of your work will be
in the vicinity of the incline we can re-evaluate our thinking, A great deal will
be learned about the new Dart and Gettman shuttle cars in the next few months

which may effect our th1nk1ng too.

We have made the folloWIng estim’ates on the basis of the preceeding
paragraphs, It is possible to paint a rosy picture, of course, and ignore the very
real problems which you will face in operating on area as difficult as access
to the head of Red Canyon. We believe that you are interested in real estimates,

Prepar 'ato;l;y} Costs

Road work ‘ o $5, 000, 00 )
Camp site and living quarters 2,500, 00 $7,500, 00

Hoist and Headframe -

Double Drum 75HP 3 foot drn:ms 7 500, 00

Haulmg, installation and wiring 5, 000, 00 » '
Headframe and bins . 5,000, 00 17,500, 00

Plant Buildings I . 10,000,00 ~ $35,000,00
Estimate of Machinery : '

1 120 KVA Generator ‘ 15, 000, 00

1 600 Compressor : 14, 000, 00 : _

'3 15'H.P, Fans@$1,330,00 - 3,900,00 EYREENEES

Shop tools and facilities © '1,500,00 o

Water tanks . | 1,000.00° o

1 Jeep Pickup = = ... 2,500,00

1. Power Wagon o 3,500, 00 : .

1 Water Truck = . - 4,000, 00 : . | 45,400, 00 .
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Operating Costs

Smkﬁhg 8! x 12’ incline at 30 degrees;
400" $125, 00 per foot fully supported.. R
" bolts and gunite or timber, 40# rail . $100,:000, 00

Drifting 8x8, minor bolting and timbering,
16" vent line, 30# rail, 3'*air line N . ‘
2000!' @ $55, 00 per foot , : E - 110,000, 00

’ SR B $290, 400, 00

" Our sinking and drifting costs include the expendable machinery such
as drills, muckers, motors, etc, The machinery we list as capital expendi-

tures is that which you would have to purchase for a permanent operating

setup and ‘which, of course has a real salvage value, However, it is not the

type of machinery which can be rented at any saving since the company

renting the machmery faces the same amort1zat1on problem you will face,
We estimate the following schedule:

‘Preliminary road work and plant and machinery setup . 2 months
Sinking o ' 2 months
Drifting 500 feet per month 2000 feet B 4 months

Makmg the total time for the minimum program you have outlined of
e1ght months,

- It may be poss1b1e to portal a tunnel which would reach the point of
intersection of your incline with the ore horizon at less cost than the cost
of the incline plus the cost of the hoist, headframe, and extra generating -
capacity necessary for a hoisting plant. Modern diesel locomotives are
fast enough to operate at great distances efficiently, While we do not know
all of the problems involved we feel that the advanta.ges of a full length.
tunnel should be con51dered carefully, : :

In a job of this nature the capital equipment costs are a very important
factor and should be considered carefully from the standpoint of the life of
the operation, Perhaps we can adjust our estimates of these costs if we
understand your aims, ' We have estimated on the basis of developing a plant
which you will be able to continue to operate, after the initial work has been
accomplished, at the lowest possible cost,. We think that this is the only

U! ‘f\x f ;f‘\".'..-(h",_"‘:-_“.‘,.
e e, "






practical attitude to take, It may be possible to do projects of lesser
magnitude in more accessable areas using lighter equipment and less
elaborate facilities, but an operation in the head of Red Cam yon must be
self sufficient and time losses through poor equipment or casual labor
will more than compensate for any savings made in this manner,

If there is anything else you require please let us know, We shall
be very happy to meet with you and the Danaher brothers at any time,
We would be interested in the above work on a firm price basis or on cost
plus fixed fee, and of course many other details must be settled before we
are.in a position to make a final b1d

With kindest rega‘rds.

Very truly yours,
Centenmal Development Company

, James Qulgley
JQ/mh

c:  J. _T. De,naher





AFFIDAVIT
State of Texas

County of Wichita

I hereby certify that the aboye letter is a correct copy of the

- original,
J. é "Coleman |

Sub'scr‘ibe‘d and sworn to before me this 1st day of April, 1955.

. M,AX\A ~‘@\4,g)1,u " Mimi M. Brown
Notary Public inand for the
County of Wichita

TEXAS
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. AGREEMENT

THIS AGREEMENT, made aric'l'entéred{»in:to“vby ;né bet@x};eﬁ -
WILLISTCN BASIN QiL.EXPLORA'i‘IbN‘COMPANY, JACK’ STALEY, C, P,,
McGAHA, J, A, ‘McCarty and J, P, Colerrj)a‘,'n, hereinafter refgrred to as
the Parties of ‘th‘e F"irst Parf., Va.nd HanAs.J_. ‘NIEL,SO'N," BURNHARD BLACK,
FRANCIS D, NIELSON and. URANIUM KING CORPOkATION, a corporation,
hereinafter referred to as the Parties ofbthe Sécqnd Part, |

WITNESSETH :

‘WHEREAS, the Parties of the Second Part are the owners of the
following described mining claim’-s ‘situated in San Juan County; Utah, to-wit:

Cove 1 through 44 inclusi've,_ said claims being located

in the White Canyon Mining District and within the fol-

lowing legal subdivisions when surveyed: Township 36

South, Range 16 East, Part of Section. 31

‘Township 37 South, Ra.nge 16 East Parts of Sections 4
5, 6, 7 and 8,

Township 37 South, 4R‘ange 15 East, Part of Section 1,
and : : :

' WHEREAS, the Parties of the First Part are the owners of
mining claﬁns in San Juan County:, ‘Utah,

The McFall claims No, Z1 through Z23.

' The McFall claims No. QI through Q12, and the McFall
claims No. Q21 through Q24, and the McFall claims No.
- Q28 through Q34, and the McFall claims No, Q38 and Q39.

Also the Cadillac claims No, 1 through 207.

Said claims being located within the following legal sub-

divisions when surveyed: Townships 36 and 37 South,

Ranges 15 and 16 East,

WHEREAS the clalms owned by the Parties of the Second Part
are located adJacent to a.nd southerly from the clalms owned by the Pdties
of the First Part and are lower i'n_elevationr, and it is desirmable to explore
and mine any mineral located in the claims owned by the Parties of the First
Part from a tunnel to be dri'veni and locé.ted"'on the claims owned by the Parties

of the Second Part; and
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‘ | Wherea.s, the Parties of the Second Part are willing to trans.fer
and convey an easement and .right o.fA\}vay over, through and under their claims
. for the purposes and upon the eqnditions hereina_,fter providedA to the Parties
} of the First Part and for the use and benefit of the claims owned by said -
- Parties of the First Part, , said sasement aud rlght of Ws,y to ihclude sufficient
e,rea of the 'surfaee to enable ‘Fir‘svt _Party_'to erect bullclings, dump ancl store'
ore or waste, and tQ.‘en‘able v.ll‘irst;Partli;es to conduct other operations on said
, surface area.necesss.ry er conyenient for the cOmplete use and enjoyment of
the tunnel r1ght of vyay herem aéreed to be conveyed, and
WHEREAS the Part1es of the First Part are w1111ng to expend the
sum of not less,‘than' Fifty Thousalnd ($_'50, 000. 00) Dollars for the driving of
the tunnelv herelnafter prov1ded for, |
| NOW, THEREFORE, in consideration of the covena.nts and agree-
ments hereln'contamed, it is mutually. agreed as follows:
1. The Parties‘of the Second .Par’c hereby gra.nt and convey to the
Parties of the F‘1rst Part, their successors and ass1gns, a perpetual easement
and rlght of way over and across and under the’ property described above, owned
or possessed by the Parties of the Second Part, Said Second Parties further |
agree to execute and deliver to the Parties of the First Part a geod and
sufficient deed co_zryeying saild tun}nel'veasement‘and right-of.-yva.'y,. together with
an easement and right-efv-way ever the surfacearea hereinafter described
sufficient to enable Flr'st Partles to erect kbuildings, includlng but not limited
to boardiirrg ‘and lodging houses, store or dump waste ore or any and other
materials, supplies and machinery or euuipment used or useful in its mining
operations. " Said conveya.nce shall be-executed and delivered.as ‘soon ias First
Parties have expendedthe sum of not less than Fifty Thousand ($50, 000, 00)

Dollars under the terms and provisions ‘of this' agreement, Said First Parties
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shall be entitl}evd to said conveyance upon"'said-e‘xpenditur‘e notwithstanding all
or part of said sum has been recaptured Sy First Rrties from ore sales as
herein provided., Said right—of-\tray.shall bco'mrner‘xcé_ at a point oxt the sur-
face of the éround overlyitlg tlte Cairtu'Channel on the property of the Second

. Pafties to be determmed by the Partles of the Flrst Part prov1ded sald tunnel
entry shall be located w1th1n two hundred (200) feet of A E, C dr111 hole No.
C. A, -58. The tunnel r1ght-of—wa-y shall follow the cqurse of sa-1d‘C.a1rn
Channel ibn‘a'general northerlf dilrectiori: toward the proi)érty owned by the
First Isartieé a.nd s}tall itxclude an underground .space of stufﬁc.:ient width and.
height to permit the Parties of thé Firét‘ Part to drive an underground tunnel
vwith an in'side‘ measurement of eight feét by eight feet, together with necessary
turnouts artd overexcavations. Thé riéht -of- way aﬁd‘easement to be granted
by Second Pa'rtie‘s to First Pértie“s"shall include a right;of-tﬂayvand easement
to the su‘rfacé rights 'ex‘clu.sive 'olfg;r.nin'eralv' rights over and upon twenty (20)
acres ofxland- to be selected é.nd 'sﬁryeyéd;by First Partigé pitjvided said
twen,ty (20) acres shall inc'lude t,h? .tunnel entry.

. 2, Flrst P?arties agreethatthey w111 dtiVe a tﬁﬁnel frotn the sur-
face area he‘feina‘t)ove descttbed and follow the Cairn Channel in a general
northerly direction. a.nd toward the boundat'y. of the property owned by the

Parties of the First Part, Flrst‘Part;es w111 drlye sa1d tunnel from said point
of origih until it has reached the boundatfy of their 4s'a.id'prope-rty., or until
First Parties have expended the sum of Fifty Thousand €$5(5, 000, 005 Dollars
upon said tunnel, .whi‘chever event. first occurs, It is rtin‘(’ierstood and agreea '

that First Parties may, at their sole discretion and option, drive.said tunnel

as far as into-and beyond the boundary of their own property as they desire
and that the conveyance -by the Second Parties to First Parties shail transfer

and convey the right at any time herea.ftér tqlvdrive said tunnel from thepoint
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- onor be;fore March 1 1956,

and store ore and waste and locate 'buildings, machinery, improvemeﬁts and

property owned by First Parties or on the property owned by ‘S.eco'nd Party;

-4 .-

of commencement toward or to or bey-ohd.the boundary of the property owned
by First Parties; provided, a;lways, tha—t First Parties may.a.,t their option

and dlscretlon stop further constructmn Work on said tunnel when they have

- expended the sum of Fifty Thousand ($50 000, 00) Dollars, even though all or

part of said sum has been recaptured by Flrst 'Part1es from the sale of ores

_ from land of Second Parties,

3. First Parties agree to commence construction of said tunnel

within sixty (60) days fro‘m the date hereof and to co,mplete the expenditures

- of not less than Fif.ty Thousand ($50, 000 00) Dollars upon said construction

4, Itis agreed that First Parties shall have the right to dusmp

~other structures, or make such other use of the surface area over which a

right-of-way and easement is to be granted, as shall be neceasary or convenient '

for the mining oper'atiovn's to be cdnducted‘ by First Parties either on the

provided,~ that Second Parties shall have a right of ingress and egress to and

from said tunnel o'verlthe surface area described above, and Second Parties!
use of seid right of ivngress"and egress shall not interfere With the Prior rights
of F'iret Parties, .

5, First Parties shall have the right te mine and remove and sell
any ore encoghtered in';the. dr1v1ng of eaid “;hnrrel and including any ore which
may ‘be discevered ,within the ‘Ca:irn Chanhelk,' thrOu‘ghl'which said tunnel is to be
driiien. : Eir sA_t'Par’tiv'e'swhqay' copdhet»si‘mh,e:rﬁlérati‘eh,‘;‘lxri‘i.ning ‘and developm ent

R

work outside of the area of said tunnel but within the Cairn Channel as in their

sole discretion seerns proper,
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6. First Parties shalll kee"p ;ccurate books showing the costs
of their minvixllg and drivihg of said tunnel, Which books hhall be open to in-
spection of Second Parties' re'pre‘s_entative at all reasonable times, First
Parties §ha;11 also keep accurate acédunt of the amount recéiyed from the
sale of ores ‘mined upon property oﬁed by Seéohd Parties,. and when First
Parties have.r.eceived sufficient incorh‘e"from the sale of such ores to ref
im‘bursé them in full for the expenditures made ip mining said or e #nd in
driving éaid tunnell to a» point ﬁpqx'; the boundary line between the property .
owned By _F"ifst :Parties and the p.r0pertyl owned ;by Second Parties, the righﬁ
of First Farties to re'c'eive the money from ores mined on property owned by
SecondParties shall términate.‘ - |

7. It is agreed.that Second Parties ére_ obligatéd to pay a.15%
ovefriding royalty to certa_iﬁ third parties, Second Parties will notify First
Parties in writiﬁg of the nam_és and ‘int_er’ests of the royalty holders and First
Parties will pay such royalty to s‘aid holders and gaid royaities shall be an
item in First Parties."'cost of operation. " The royalty is to be 15% of base
price, bonuses, and premiums,, excluding deyélo’pment allowance. and hauling
allowance, |

8. First Parties and their su(.::cessors and assigns in thebowner-
ship of the mining pr0perti,es hereinbefc;r'e described and beloriging to First
Parti\es and Secnndeé,rties.‘and.their' s?‘(ﬁ‘ce’ssofrs and assigﬁs in the property

hereinbefore described and belonging to Second Parties,; shall, upon the com-

- pletion of said tunnel to said boundary line, have equia.l rights of mining their

'resﬁecﬁvé prdpérties through said tunnel é,ﬁd shaﬂisha're the expense of

maintenance and repair of said tunnel equally, -

9. It is understood and ‘agx""eec‘l" that First Parties shall have the

right of possession and use of Said,tu.nnel so long as they are working diligently

to complete the same to the boundary of said propertie(s', and during such
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period First Parties shall have the right‘ to mine and remove and ‘sell ore
developed in the driving of said tiinnei., or any la.'te:ral: therefrom, provided

4o
\

tliat when and if F;irst :Pa.rt_ie.s iiave n;ined ores from 'said tunnel and located
upon properties owned by Second. iDarties, a.nd the proceeds from sa.1d ore
- have equalled the sum of Fifty Thousa.nd ($50 000 00) Dollars or the sum
of the cost of drivmg said tunnel to said bounda.ry line, whlchever is greater,
the right of said First Parties to mine and sell ores located on 1and belonging
to Selcond Parties shall te’rminate. In the event Parties of the Second Part co
commence mining operetions in or through the tunnel during the time the
tunnei is being‘ advanced through ground owned by Secvond Parties such mining
operations will be bcarried on so as not to unreasonably interfere .with First
Parties operations,

" 10, Second Parties egree that they will transf‘er and convey to
First Parties an undivided 5% interest in the claims described above a.nd
belengtin to Second Partiee, and said conveyence‘ ‘sha,ll be included in the
deed hereinbefore described and ide-ntified. .At.the time of the conveyance of
said 5% interest and the other righte a.nd easemenis hereinbefo.re described,
an accurate description of the course and direction and distance of the tunnel
. then completed shall be included in said deed; provided, however, that in the
event said tunnel hasv not been completed to said boundary line said deed eha.ll
convey the right to therea_fter com;ilete tlie same even though the course and
distance and direction of said uncompleted portion of said tunnel canhot be: :
accurately describevd. The net proceedsvfrorn the 5% interest to be camveyed
to First Parties shall be expended. on the tunnel or th,e‘Cove claims fer the
jeint benefit of iooth parties,

| 11, ' In consideratio_n.. of the mutual benefits to be received by the
parties hereto, it is mutually agre‘ed that a-ny‘ and all ares and rninerals within

the common Surface boundanes of the: part1es hereto, extended downward
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~yertically, - shall belong to the respective owners of the surface of such

clims,
12, . The Parties of the First Part agree to cause all work,'

development and mining to be done in a-careful and minerlike manner

" and to conform in all respects with the nﬁnidg laws and regulations of

the State of Utah.

13, Itxi’s‘ V,Undersi-;o;/d and 'é.greed that the Parties of thé First
Part slha'll have »_the;right to 'c_or‘lstr.uct and mainta/in‘ll'o,adsl, pbwer Iineé,
i)ii)é ll?Ai‘nes‘ aj:pd‘tc’). use ;éhé"same for any iﬁrépéf use 1n co.nr;_éc{:_tivoin with the
mining and removal a;nd>marketing of. ores ff.omv sa.id tunnel and from pro-

perty owned by Fi'rst“Parties,A s,uéh roads and lines to afford access to and

from the public highway and the mining properties hereinbefore described,

The Parties of the Second Part .s‘hall also have the righf to use said i‘pédS_, '
'prqvi‘d‘ed that they will pay their prop‘ef share of fhe upkeei) and maintenance
of the sa.rn.e. |

14, - The First P.a~.rti‘é.é shall keep thé .p-rer.nises éOnveyéd free
and cl‘ea‘r*of liens for labor done or perforrﬁed or materials furnished to it
for th.e de;/élopment or opefation lther-eof. |

15, Secoﬁd Parties represent and warrant that they have good

poésessory titie to the mining clé_tims hereinabove described and that they
havfe good and valid ri.'ght to con{rey the easement and rights to be conveyed
pursﬁant to this égréement. B | |

16, It is agreed that either party or each ip:aA,rty may apply for
a D.M. E A. loan and the D, M. E, A, may requirelthe consents of each party
for sﬁch loan, It is agreed th-a.t each r;ai'ty will givé such consent and will

assent to the necessary requirements of the D, M, E, A, in order to effect

such loans. .
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17,

Notices for First Parties shall be mailed registered mail

‘to McCarty and Coleman, 916 - 9th4‘Street, Wichita Falls, Texas, and to

Second Parties to Uranium King'Corporétion, 423 Ness Building, Salt

Lake City, Utah,

18. These presents shall inure to the benefit of and be binding

upon the respective heirs, successors and assigns of the parties hereto,

IN WITNESS WHEREQF, the parties have caused these presents

|

\

|

|

‘ .

to be signed and delivered pursuant to resolutions of -the Boards of Directors

of the respective corporations, and the signatures of the individual parties

hereto have been respectively affixed, this 10th dajr of March, 1955,

ATTEST:

—  Isl J. A, McCarty

Asst Secretary
(Seal)

- ./'s/ Joseph Sherman

Secretary -
(Seal)

WILLISTON BASIN OIL EXPLORATION CO,
By __@[ I. P. Coleman __

~/s/ Jack C, Staley

fs/ J. A, McCarty

/s/ J. P. Goleman

s S ' (o]
Parties of the First Part ,
[s/ Hans J. Nielson, Belva W, Nielson

/s/_Burnhard Black, ILela Black

'/>s/ Frances D, Nielson, Velda J. Nielson

. _URANIUM KING CORPORATION

"By /s/ Geo, H. Taylor
Parties of the Second Part

- Metinaws '
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AFFIDAVIT
STATE OF TEXAS | -
COUNTY OF WICHITA -
I hereby cértif‘y tﬁat the ﬁbove instrufneflt is a'corréct‘ copy
of the original agreem.ént’. - ' .

J. P. Coleman

~ Subscribed and sworn to before me this 31st day of March,

1955, _
‘ Mimi M, Brown
Notary Public in and for
County of Wichita
TEXAS






MeCARTY & COLEML
916 - 9¢h. ST,
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- Agreement of Sale and Purchase
.

‘ . . . . ) ' . . . ) //~ . .
The State of Texas ( - / | - e

County of Wichita |

. This Agreement made and entered into this 24th day of November,
1954 by and between Jas, E, Danaher and wife Madeline Danaher and Tom H,
Danaher of Wichita Falls, Texas, hereinafter called "Sellers', and Chas, P,
McGaha, J, A, McCarty, J. A, McCarty and J, P. Coleman for McCarty and
Coleman, Williston Basin Oil Exploration Company, a corpora.t1on, and Jack
C. Staley, hereinafter called "Buyers"

Witnesseth:

 In consideration of the covenants and agreements hereinafter ex-
pressed, the parties hereto, hereby mutually and severally covenant and
agree as follows:

Sellers do hereby sell and convey to Buyers, and Buyers hereby .
purchase from Sellers in consideration of the purchase price of Forty Thousand
($40, 000, 00) Dollars, the receipt of which is hereby acknowledged by Sellers,
subject to the terms and conditions hereinafter set out, all of the Sellers rights,
titles, claims and interests in and to the following described mining locations
and mining properties, situated in the White Canyon M1n1ng D1str1ct of Sa.n Juan
County, Utah, to-wit:

Cadillac Claims numbers one thru 207, dated May 15th to May 21,
1954 recorded in the mining deed records of San Juan County, Utah, in Volume
109 at pages 530 to 540; Volume 111, pages 1 to 65; Volume 113 at pages 112 to
132 and at pages 318 to 325;

Packard ‘Claims numbers one thru 19 ‘and Austin Claims numbers
1 thru 9, as recorded in Volume 109, at pages 209 to 223;

Chrysler Claims numbers one thru 5 a.nd numbers 34 thru 38,
recorded in Volume 109 at pages 203 to 208;

Mercury Claims nu.mbers 31 thru 42 recorded in Volume 109 at
pages 197 to 203 :

-All of the above bemg recorded 1n the M1n1ng Deed Records of San
Juan County, Utah : .

LA

\

Buyers shall enter upon the properties above described and conduct
exploratory and mining operations thereon to mine, remove and sell ores therefrorm
and Buyers shall conduct all such operatlons in a good and miner-like manner,

all with due regard to the development and preservation of the mining property

and in keeping with the apphcable mining laws and gegulations of the State of Utah-
and the United States,

Sellers hereby retain for themselves an undivided one-fourth carried
interest in the above described properties subject to the following conditions:

1. Buyers agree to advance all costs of exploratlon work prior to
mining operatlons : :






2. After mining operations begin then the Buyers shall have the
right to charge the Sellers with one-fourth the cost-of all operations, and
shall have the right to retain all of the income from ore sales and other
income accruing to Sellers from their one-fourth interest until such charges,
including one-fourth of the costs of mining and exploration, shall have been
extinguished' from the proceeds of such income, It is understood that there
shall be no personal liahlity on the part of the Sellers except the obligation
to allow the Bayers to retain all the proceeds of their twenty—ﬁve (25%) per-
cent of the ore sales as above set out, ‘

: In addition to the above operating interest the Sellers hereby also
retain a four (4%) percent royalty interest in and to all minerals extracted
from said claims., The term "four percent royalty interest' shall mean that
the holder of such royalty 1nterest shall be entitled to 4% of the gross returns
 from the sale of all minerals or ores extracted from the said mining claims,
said returns to be based on the price received at the nearest buying station.
provided such buying station is not further away than 100 miles, No exploratory
or development allowance which shall be paid buyers by any governmental
agency shall be deemed to constitute a part of the gross purchase price of said
ores for the purpose of determining royalties payable hereunder, but any
premium or bonus payment paid to buyers shall be deemed a part of the purchase
_price of said ores,

Sellers warrant that they are the owners of all rights in, to and under
the above named subject mining property and their rights thereunder are not
subject to any prior agreement,: encumbrance burden or restriction created
by any act or instrument of Sellers or any of them. The Sellers expressly do
not warrant titles to the Mercury, Austin, Chrysler and Packard Claims and
Buyers accppt them subJect to th1s stlpulatmn

Buye‘rs agree to do the necessary assessment work to keep the claims
in good standing. However, Buyers shall have the right to relinquish any claims
for any reasons, "provided they notify Sellers at least sixty (60) days prior to
July lst of the year in which they may relinquish any claim in order to allow
Sellers the opportunity to do such necessary assessment work should they desire
to regcquire any of such claims, In such event Buyers shall reassign such
claims or claim which they may desire to relinquish back to Sellers,

"It is understood and agreed that if contiguous or adjoining claims are
acquired by Buyers then Sellers shall have the right to acquire up to twenty-five
(25%) percent interest in such claims by paying twenty-five (25%) percent of the
cost of acquisition, Likewise if Sellers acquire contiguous or adjoining claims
then Buyers shall have the right to acquire up to seventy-five (75%) percent in
such claims by paying seventy-five (75%) percent of the cost of such claims, In
either event such claims shall be subject to the carried interest provision above
set out, provided that such purchases are made prior to the commencement of
mining operations on the above claims or on the newly acquired claims,

In the event Buyers form a drilling company or a milling company for.
the purpose of prospecting said claims 6r milling ore from said claims, then the
Sellers shall have the right to participate in such operations up to twenty-five
(25%) percent by paying their percentage of the'cost of such operation in the same
manner as Buyers shall contribute to such operation,
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Nothing herein shall be construed to create a joint venture or a
partnership, and each party hereto shall own the interest set over to him as an
undivided interest in severalty and shall be liable only for his proportionate
part of all expenses incurred in the operations on said property described herein,

It is understood that the part1es hereto will enter into such supplemental
agreements as are reasonably necessary to clarify or make workable the opera—

tions contemplated herein,

The interests of the resPect1ve parties const1tutu1ng the ”Buyers“ shall

be as follows:

Chas, P, McGaha
. J. A, McCarty

McCarty and Coleman -
. Williston Basin Oil Explora-:

tion Company
Jack C. Staley

| 30%
10%
2 0%_

20%
20%

All notices to be given Sellers shall be ma.lled to Danaher and Danaher,

2210 Piedmont Place, chh1ta Falls, Texas

All notices to be given Buyers shall be mailed to McCarty and Coleman,

916 Ninth Street, W1ch1ta Falls, Texas

Witness our hands this  24th day of November, 1954,

W1tnes5’ . : ' ‘
/sl J. A. McCarty, Ass‘t Sec y
(Seal)

Sellers: |

/sl Jas. E, Danahe;-

© [s/ Madeline Danaher

[s/ Tom H, Danaher

- Buyers:

/sl Cnas. P, McGaha

/8] 3. A. McCarty

" McCarty and Coleman
By [/s/ J. P. Coleman

! _‘ew,illis_ton'\ Basin Oil, Exploration Company
" By /s/'J. P, Coleman, President

. /s/ Jack C. Staley

- MCARTY & COLEMAN
916~ 9 ST
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AFFI’DAV_“IT
State of Texa_s - |
County of Wichita
I ﬂéreby certify that the é;bové instrumént is a correct copy of -

the original agreement, _

J.WP, Coleman

Subscribed and sworn to before me this 31st day af March,

CY ',\/gum Mimi M, Brown
Notary Public in and for
Wichita County, Texas

© MCARTY & COLEFAN
T 016- 9k ST
WICEITA FAZLS, 77548
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MINING AGREEMENT OF SALE AND PURCHASE .

THIS AGRE.EMEN'l‘ me.de and entered inro as of .lal’iuary 10, 1955,
‘between G. W. McFALL and MURL C. FRANCIS, both of Grand Junction,
Colorado, hereinafter called Seller=, and Cl—IARLES P McGAHA: J. P.
COLEMAN and J. A, McGARTY doing business as McCARTY AND COLEMAN,
WILLISTON BASIN OIL EXVPLOVRAITION COMPAN? a Utah corpor'ation " JACK C,
ASTALEY,, JAMES E DANAHER a.nd TOM DANAHER d01ng busmess as DANAHER
AND DANAHER heremafter called Buyers whose address is 916 -9th Street,
Wichita Falls, Texas, their respective mterests in this agreem‘ent beliig set
. forth in Schedule A a.ttached and made a part hereof

| WITNESSETH | | |

Sellers are the holders of thelegal title to the Follovlriné named

Iviining'Claims in thelcounty. of San .luan, »St'a.te of Utah, to-wit:

Z No. 1'to Z No. 21 inclusive, the location _notices being
recorded in Book 103 at Pages 17 to 27 inclusive,

" Z Claim No, 22 to Z Claim 33 inclusive, the location
. notices being recorded in Book 117 at Pages 230 and 235

inclusive,

' "Q No, 1toQ No. 24 inclusive, the location notices being
recorded in Book 103 at.Pa.ges 5 to 14 inclusive '

Q No, 28 and 29 1nclu51ve, the location notices be1ng
recorded in Book 103 at Pages 15 and. 16.

Q No. 31 to Q No. 34 inclusive, the location notices being
recorded in Book 103 at Pages 14, 13 and 12 respectively."

Q No. 38 and Q No. 39, the location notices being recorded
in Book 103 at Pages 15 and 16 respectively, - '

The P’ Claim No, 1 to the P. Claim No. 7 inclusive, the
location notices being recorded in Book 129 at Page 394
to Page 397 respectively, :

all in the office of the County Recorder of said‘Cou'nty.

 Sellers agree to sell and Buyers agree to buy‘ell of the above

described claims upon the following terms and conditions, to-wit:






Seventy'-five_Hﬁndred ($7500, 00) Dollars cash upon the-execution of this
agreement by Sellers; Twenty-two Thousahd Five Hundred ($22, 500, 00)

Dollars within Twelve Y(12) months ther»éa_;fte;',i Sellers reserving an

: over-fiding'roy'alty as hereinaitei". set forth,

As a further consideration fo'r"this agréemlenf Buyers agree:
SECTION 1
To enter upon siéd»miﬁing Qi#ims withiﬂ One Hundréd TWepty
(120) da;fs from the execu:tio# of this: agreement and to commencve explora-
tory work thereon a-t‘such points a;-nd 'i)la;es as Buyervs rhay select,
.S'E.CTIONF‘Z |

In the event such drilling and exploraﬁon work in the opinion

of the Buyérs discloses ore bodies of sufficient size and value to justify

the mihiné and sale theeeﬁof‘,‘ Buyers shail*éf)en ﬁp the same é.nd thereafter
mine and sell .the:sarr_;,e w1’ch due and rea;onabvle diliger}ce except when
p'revent‘ed,by.,Acba'sivl‘a.lti{‘e,s‘_.‘kerilﬁryef]'.y Bxeyo.hd". the1r ;:ontl;‘;)l. | |
SECTION 3
.Unti_l such"tim'e as the title to sg.id 'claiﬁjs shall be conveyed to
Buyers as hereinafter prpvid_ed, Buyeré shail-carry on all drilling, explora-

tion and mining ‘operations in strict conformity with all applicablé laws and

regulations, sahll carry Workmen's Cc’injnpéns,ation.lnsurance and shall save

and keep harhﬁ_iesé the_ Sellers of a,n'd from all liability of e\}ery .kind and
character ariéing out ‘%‘f :suclg éperationé. : | |
SECTION 4
Buyers shall keep true and ka.c:cura.te recofd’s of a;ll of their
drilling aﬂ& mining pperatidns including ;maps_.ahd assay records open to,tﬁhev
inspécﬁon of sellers at all reasonaﬁle times; .Seiiers shall ha‘vé the right '

to go upon said mining claims at all reasonable times for the purpose of : .

inspection, 'al_l at their sole risk,






SECTION 5
‘Buyers shall cause to be paid‘to Selllers in accordance with the

schedule of prices fixed by the Atémic Energqummisé_idn,_ the following
royalty:

. 10to . 499 U308 - 8%

.50 to . 799 U308 - 10%

.8 to,999 U308 - 12%

1% to 1.999 U308 - 14%

1,2 aboye U308  -18%
excluding development allowances and haulage costs except haulage costs in

excess of such allowance unless paid by ore Buyer and to pay similar per-

centages for any bonus or other premium paid by said Commission; together

‘with Ten (10%) percent of the proceeds received from the sale of any other

minerals or metals, Copies of settlerﬁent sheets shall be furnished Sellers
of all ore .shipments. |
SECTION 6

If the exploration and developmer:ft. of said claims within Twelve
(12) months -fr‘om the execution .of this a._g'reemént By Senllers‘ does not .in
Buyers' so'le’ opinion result‘in the -aisclosure of ores which mayv be'min‘ed
and sold at é profii é.nd Buyers do not :pa‘y said sum of $22, 500, 00 on or
before fhe' expiration of said 12 month p'eric.)d'; they shall,‘ on or befo.re. the
expiration of said period notify Sellers in .writing of their intention to canel
this agreerhent and surrender possession of said mining cla;ims and upon
receipt of such notice or upon Buyers' failing to make said ‘payment, fime
being the essence thereof, this agreement‘shall'be at an end, Sellers retain-
ing all payments of ‘r0ya1ty or otherwise as coinpletg and liquidated damages
hereunder.» and' both parties ,relievgd from any;further liability one to the dthef.

SECTION 7

Should such exploratéry Wbrk upon any of the mining claims
result in the disclosure of minerals justifyihg the expenditure by Buyérs of
their time aﬁd mom‘ay,. Buyers shall do and perfofm the annual labér' required
by -1a§v for the retention of possessory Mri\g"'h;t's'fher‘eonb'solon‘g as this agrement
may be in eff‘ect‘anc.‘l.'f»itle affidavit so showing, |

[N

s Sl COLkRAR
- 3. T : . . : ‘).il’ 15 N

. e Yy
v i IENAT






SELLERS AGREE

SECTION 1
That in the event of the payment of said sum of $22,500, 00 on or
before the expiration of 12 months from the execution of this agreement, they

will at their charge, -execute and deliver to Buyers their Mining Deed to said

claims, warranting that at the tirpe 6£ the execution of this ‘agreement they
had a good possessory title’thereto except és against the Unifed State énd
'reserving in ;aid ciéed a per‘petual royalty upon.all oreé produced from said
claims in accordaﬁce Wi‘th‘th‘e ;'o;}é.ify -pne‘yme:ﬁts as. p-fovided in Section 5 herein
- and further subject to thel,prov‘isi;)r'ls of this agreemexi;yt in.so far as the, sa.fne
be aﬁél‘ica‘ﬁl‘gjcé '»trl‘l‘e-c":c‘)vbntinulét.i payrh.ént °f'.‘{$'_fl_ch ‘r‘\es‘erx}»ed r‘:o"jrarlfyl.‘ .
. - SECTION2 | |

IT IS MUTYUALL-Y“AGREED that since the area covered by the
above named fnining ciair_ns has not been 4offi<‘:gia11y, sul.'veyed’,‘ thé,t, if such
survey should be made within said one year p'eriod‘and diéclése that the -
title to any of said.claims was in the Sté,t'e of Utah, the balance of said pur-
chase price of $22,500, 00 shail be reduced at the vratve of FliveA Hundred
($500, 00) Dollars per each claim, ‘;itle to whi.ch‘byvlaw is found to be in said
state; it being distinctly understood and agreed that the Aforegoing stipulation -
is limited to said.one yéar from date héreof. » | |

Each of the terms, cokverbnants and. conditions herein shall inure
té and be bindiﬁg upon the respective heirs, personal represgntatives and
assigns o‘f the'partieé hereto,

WITNESS Their Names.

/s/ G. w. McFall
/s/ Murl C, Francis:

. - S Sellers -
/s/ Chas. P. McGaha - - McCarty and Coleman & J. A. McCarty
/s/ Jack C. Staley _ - By /s/ J. P. Coleman /s/ J. A, McCarty
Danaher and Danaher . "~ Williston Basin Oil Exploration Company
By /s/ Jas. E, Danaher - o - By /s/ J. P. Coleman, President
Buyers

STATE OF COLORADO )
County of Mesa ) 55

The foregoing instrument wws écknow‘ledged before me this 10th
day of January 1955, by G. W. McFall and Murle C, Francéd,
My commission expires April 21, 1956,

/s/ Scott W. Heckman
Notary Public . rs AN
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'SCHEDULE A -

Each of the Buyers named in the attached agrteement has the -

interest ekpressed in the percentage opposite his'name..

NAMES = ' PERCENTAGES
Charles P, MéGaila - . | o 30% of 5%
‘McCarty‘.and Coleman & J. A. Mé'caQty 39%‘ of 75% | ‘ ‘
Williston Basin Oil Exploration Co. - . - 20% of 75%
| Ja;ckv_C. Staley IR B |  .20% of 75% |
Danaher and Danaher | k ._ | v = 25°/o-of-100‘7o :
| AF‘F-IDAVVIT'_

STATE OF TEXAS
COUNTY OF WICHITA

I hereby certify that the above instrument is a co;reét copy

‘—_. a P. Coleman '

Subscribed and sworn to before me this 31st day of March,

of the original agreement,

1955,

, Mimi M, Brown

Notary Public in and for
County of Wichita

E TEXAS

;McCARTY & 'C{,fLmkN
. 9G-ahSL
“WICHITA FALLS, TERAS .
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Mr. 7. . Coleman |
916 9th Street '
Wichita Falls, Texas
| Re: Preliminé,ry Report on F‘ield Exa:miné.tio_n
of Cadillac-McCall Groups of Claims,
Moss Back Mesa,; White Canyon Mining
' )Disjtric’_c,‘ Saq Juan C‘our{ty', | Utah.
Dear Mr, Colem.an: | |
Upoh examination of your properties .in tile W‘hite'Caniron area
"1 waé"ii'ery pléaséd with the evident pos sibilities for the. development gf
comme%cial uranium ore deposits within your .property" bbundarié_s. In ;ny
opinion, the deveiopment outline previously 'di.scus‘;sed wi’th you and other
interested parties is weil rﬁerifed. }feel_theré is no need to waste time
in this repoi‘t reviewing facts already known ai;d in mind aBout the property;
thérefore may I éet down il;l concise fofm ‘a:few, observations and conclusions,
Gen'elralv: |
. spent Mondair‘ and Tuesday;' ‘March'_' 7th ‘and 8th, in the W‘vhit‘e '
vCanyon al"e'a,v_"a'hd Wednésday tlhé‘ 9fh in Grand‘.]unctibn in discuésioﬂs with
field men of A, E, C, and U S‘-.‘G..S.', and in~ reviewing records and information
pertinent' to yoﬁ.r ;éropert‘_iés.ﬁ Jirh'"and Torp Danaheif accompanied me-oﬁ ‘the
field tfip and in the discus sions.> Théir kﬁov'vledge of the claims and general

area was of considerable help. - While in Whité:Canyon we visited the claims

and underground Workings of Ula Uranium Company, and the claims and
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underground w»orkingsA of Ula ﬁraﬁium vCom;;av,ny,. and the é.l.ai‘ms a.ndiun.c'ler-
ground workings of the Mabe Mine ow.ned"byv Messrs, Hullinger and ‘McFarland.
" These {ris.its Wére of help in studying the nature of ti’xe channeis and ore |
occurance, We alsd vv_isfltéd the worl‘;ings of the- Sp"ook Min‘é, but ‘found the
. :fa;ce of the inclihe flooded with water, .. . |

The Ula iﬁgiine'(your neig'h'.bo.r to the west) has.l exposed a good
face of ore in the Ula Channel, - 'i'he ,Si:iobk incline (your"neighborvtd the south)
is progréssihg in ore on the Caifn Channel. ;H'ull‘ir.iger a.nd_McFé;rland have
expoéed a siz;ble ore deposit through tunneling in fh¢ Cairn Channel southerly
'from.theASpook Mine.. Hﬁllinger and McFarland 'shipped=600 tons during -
February, ha\/;e 750 tons.‘mined ready for ‘éhi.pmént. and intend to ship at a
rate 'of 1500 tons ﬁ)onthiy d1'1ri.ng the next following mon:ths.v |

Ula clairhs the average grade of ore expoéed in drill holes is . 83% .
- U308; shipments from the Spc;ok Miﬁe were said to .bve . 50% .USO;S and b.étter; :
radiometric rleadings ‘of.oi‘e pile at Hullinger-‘and‘ M'qfarland"s indicated ore -
gradé to be between . 40%> and 1. 0% U?;OS.
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Observations:

1. Thei'e are at least thtee -know.nvminer‘alized Paleo—chaﬁnels
entermg the Cad111ac McFall propert1es the Cairn Chaxvme.l entermg from
the south, the Nash Car Channel entermg from the east “and the Ula Channel
entering from the west | " The Ula Channel and Nash Car Channel may be - |
tributaries to the Cairn Channel; or, on the other hand the Ula and Nash

Car channels may be one channel with the Cairn Channel' as. a tributary to it,

‘The latter possibility seems more plausibletq me. In anyi event there is a

possibility of the presence of at least three miles of channeling in the

propverty. ‘ There may be other (':hannels 'present; : bet which are not known,
'2. The pi‘esenCe of a._chennel does -not mean the presence of ore,

but to my knewledge vther'e is no. ore being intned or that' hasbbeen contacted

through drilling in the White Canyon axy'ea"except‘such ore i\s within the

confines of one of the Paleo-channels: Therefore, the prevsence of a channel

- appears to be a prerequisite to the presence of ore.

3. It is also a near-rule that the presence of low grade mineral-
ization means the presence of a nearby ore deposit. !

4, There appears to be a relationship between the occurance of

commercial mineralization and depth of cover, although no rule can be drawn

‘as to what depth is required. A»To my knowledge, there is no known ore body

v &t@“'
el
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' EC :
Where the channel through erosional processes, is in close prox1m1ty to
the surface, say‘ 100 to 200 feet, o‘r.in an area where the Chinle "d'" forma-
tion has been eroded away, This ohservation may be proved false at some
future date,- To this date very little: o‘»;r-fno explorati'on owrk has been per-
formed in the White Canyon area testingl the p.resence of mineralization
vertically beneath the Wingate and Kayenta formations, T'h‘e, reason, perhaps,

is the Vexc.essive depth of drilling reqnired-—lOOO to 1400 feet.. Mining to this

‘date has not proceeded to any considerable channel length such as to gain a

~ position under the Wingate, but there are a number of ore bodies being mined

and there are other ore .deposi.ts' clelineated.‘th-rough drilling_ in channel.
positions just off the Wingate cliffs, .I fe'elthlese-facts ‘lend encouragement
to the po‘ssibilities of ore deposits in ohannels beneath the Wingate mesas.

5. There is abundant evidenee of‘.sedimentarv soaking -by‘:intrusive

waters, to the extent that sandstone lenses in places are highly metomorphosed

and have the’appearance of igneous rocks. This is particularly true in the

Shinerump and lower sands of the Chinle in a belt striking east and west

along the north rim of Red Canyon. Similar intrusive alterations were noticed

in areas elsewhere in the White Canyon area. I believe, therefore, uranium

mineralization in the White Canyon district is of hydothermal origin.
6. ”The White Canyon area can be considered as a "high grade' carhp.
Ore bodies discovered to date appear’ to have considerable continuity. It is my

best guess that grade of ore bemg m1ned in camp averages somewhat in excess

of . 40% U308 It appears, therefore the "stakes“ are hlgher than average \)@\@

and a somewhat hlgher than average development r1sk 1s Just1f1ed ,a ?9},"‘ %@;\3 \: ‘%i
. ) ) ) . \t‘ J @;‘3

- o \E\ }‘k\

1
<,\))\9






Page No. 5 , R " . u O

‘82. Having examined the Cadillac and McFall groups-of claims
in relation to the topography, and in relation to the Cove' claims and other
arees where operational access to the-property mey be .gaivrixed, I‘fieell
assured the method of development pr‘evi_ously outliued in earlier discussions
ts correct: i.e., sink to the Cairn Channel on the Cove claims and drive a.loxig
" the channel into the Cadillac-McFall cieixhs.

Recommendations;

While the Cadillac-McFall cliai.ms lie in an unsurveyed are‘a.and_ a
tie to a section coruer’ may rxot be feesihle it is very desir,a.ble that the
property be surveyed and tied 1nto the holes drilled by A E, C Such a
survey ‘should include all c1a1ms individually in the Cove group and the out-
side boundary of the Cadlllac McFall groups., This survey When cornpleted
" with all the claims drawn in should be recorded w1th the County Recorder
The survey is necessary, fir‘st, in obteintng geological and drill hole da.ta.
from the 'Atorn.‘ic Energy Commis sio‘n,A 'aud, ,second,’ in making application
for certificatioh‘ of the' claims vvith 'QA. E. C ( for o‘re shipm ents aud‘bonbus:es».

A, EC has its own'survey coordiuate:sy.stern, and has surveyed
"‘and‘tied into this systern all drtll» holes“ on the p’rg;pertg;.

| 2 Maps and plats are attached to help clarify the statements that
follow, Further clar1f1cat10n may be had through personal d1scus sions, To
develop the CairanhaJmel in the Cove claims and into the McFall claims it

is necessary to smk an incline to the channek and drive a drlft northerly
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ALONG THE CHANNEL, The incline should be collared at a point south 10
degrees west aiclhstance of 75 fe'et from ‘dril_l ho'l‘e #5‘8v endat an eleyat_i_on of
'fh1s elevation is.approxima‘t'e'IyIII feet abo?e ;che colllar‘ elevafion

5615 feet

" The hillside at the position and elevation of the collar of the

of drill hole #58.
, and the dirt from

incline should be benched northerly a distance of 40 feet

the excavation used to level a mine yard.' Loosej“r"ocks and boulders on the
hillside above the incline collar should be removed before sinking is begun,
The purpese of elevating t e collar of the incline and mine'yard is to insure ‘
|
|

against ﬂoodmg ofthe yard ‘and incline bY"flé,sh floods down the nearby ravine

According to A, E.C, reports, dr111 hole #58 contacted the Shlnerump—

Moenkopi contact at a dlstance of 77 feet from the collar of the hole. 1) If the
incline were sunk at a grade of 25 degrees and on a course of North 10 degrees

West it would intersect the bottom of the Cairn‘C‘hannel,at a distance of 210
However, it is suggested that the incline

feet from the collar of the incline

be sunk a distance of at least 300 feet to provide‘room for a loading posket
"It is”also suggested that the

and pump sump below the drift channel elevation
incline be driven 6 feet-high by 10 feet wide in the clear of timber to provide
and room for ventilation pipe, air,. wafer and

two hoisting compartments
A walkway can be placed down the center of one of the track com-

- pump lines. .
partments, Track in the 1nchi1e should be of 30# rail ahd set to a guage of ;f
30 inches with 24 inches betvx.reen the two inside tracks. The incline should be :;:L ’
’ ‘ ‘ )
timbered with 6''x8'" posts caps and sills; 2''x6" laggmg 8paced at lease 3 to ;?f
o
i‘? SN

4 1nches apa.rt and sets spaced at 6 foot intervals dependmg upon how heavy ¢
(1) A.E.C. Report: Hole Collar elev, - ~Moenkopi Contact =
: ' 5604.1 - . E"feet ,

. 58 _
& 2998: 8
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THE Ground is. I do not believe 1t will be necessary.to install center posts.
At the shrface of Athe incline hents and scaﬂoi‘ding sheuid continue

the inclin'e tracks at a grade of 25 degrees for an incline distanee of 55 feet to

a vertical height of 25 feet above the yard 1eVe1 to permit constr‘ucition ofa

50 ton ore bin with a loadmg lip 8 to 10- feet above the yard level.  (Ore bin to

be constructed 1onre_1s ghscovered). Deta11 of wast dump tracks w111 be

supplied later.

The double drum hoist can be set at ya.rd leVel'semve 15 to 25 feet
removed from the ore bin and housed in a small headhouse easily accessible
to the mine ya.rd. Aecurate drawings of the b;ih, hea.d.fr‘am‘e aésembly, ‘and
hoist assembly ‘tegether with general‘nﬁin'e yard arrang'erhent can he supplied
before censtructionvbegins ‘ o

Ore sk1ps should be at least of one- ton cepac1ty, hoisting cables ,
5/8ths inch dlameter hoist spped 400 to 500 feet per minute; and loading
pockets at the bottom of the 1nc11ne at least 25 ton capamty. '

The incline will‘ be the heart Qf the o\ﬂperaytmn end requires careful
planning end minerlike installation.

Judglng from the experience at Hulhnger and Mc(B'arland‘s Mabe
Mine, tunneling along the bottom of the channel can be accomphshed w1thout |
too much d1ff1cu1ty It'is‘antimpate'd haulage thr-oug‘h‘the tunnel will be by

battery locomotive over 20# rail set to 24" guage. R - O
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It is'vanticipeted that-an E.imco-‘type muckin‘g maehine converted
to incline rh_u'cking can be used in sinkin'g operva‘;tions,. then cenverted baek to
tunnel mucking' fer use 1n tuﬁnel adve,nee. :

The pieeet I')la;n‘is to drive a good and sufficient incline and tunnel

to handle any daily tonnage anticipated, The starting equipment can be kept

simple, enlarged upon and deisel-el-eci:rified later if tonnage and grade merit,

Frdm’ observations elseWhe'revih‘camp, it is anticipated that water,
'p_er.ha:,ps 15',to‘ 25 gpm,br w111 be encountered in funnel advance, In as much as
the tunﬁe1~edva;1ce is likely to be a sﬁiall dewn‘g'rad'e,‘.‘ water will drein toward
the tunnel face, but can be handlec-i by‘us.e of sa.mll ‘air-powered sponge-type
pumps in ydil;ec't. conﬁection to the incline purﬁp sump. |

It is anficipated air requirements for drilling,, pumping, mucking

and ventilation may approximate 600 cfm, To minirnize air friction losses

air line installed should be of 4'" pipe (Splral -weld- about $87 per 100 feet).

'3, Itis thought that yard 1eve11ng yard construction and sinking

of the incline can be done most economlcally .by a mining firm under contract.

Drifting may be 'aci:omplished most economically by contract miners under

the direction of your own foreman or superintendent. No doubt some segrega-

tion of ore will be made during drift advance, It seems adlvibsable that a foreman-

engineer should be hired at the start of activities and retained on the job.

RSN
0\\\::‘\;\ \XJ"' <
AN AR
LN Q r.% N\ Nl
i 4
R SR RS
O
AN
SNV






L .4’1\,0

Page No. 9 B ‘ o U O

‘The above comments cover a few of the more evident problems.

Details can be worked out 'in the near future, Jim and Tom Danaher took

a number of pictures of the tunnel site and canyon area. These will be '

sent on to you as soon as they are developed.

Yours very truly,

/s/ B. E, Grant
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